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Efl21SZ MINERALS UPLOiIATION M)MIUSTA?IOJ 
COTBACT ADMINIST&&TIO1 AE AUDIT DITtS1ON 


RXPORT 0? RBTXJV	 :


I tiave reviewed the Monthly 1eporti of. 


South Toe Mining Coepany, InC.
Burnsville, North Carolina 


pertaining to )xploratton ?ro4ect Contract No. Id.m37O5, Docket No. IiA-3248, 
including Amendment No. 1, for the monthi of OctOber, 19$L1,to January, 19,5$, 
inelusiv, covering a projec% for the uploration of mica on property, 'known 
as the Carson Rock Mine, located in Tano,y Cóunty,•North &ro1ina. 


My ru'tev included an examination of the Mo*thly Reports (Yc,rmè MY. 
104) and supporting documents attached thereto, comparison of the costs claimed 
with the contract and pertinent schedules, verification of work perfrmad by, 
reference to Yiild Team reports, and a detøraination of the ressonablsn.ss and 
propriety of the costs'	 ' 


This review wee made in lieu of a final audit of the Operator's 
accounts and records for the folloving reason: 


..]l of the costs incurred. were under a contract proviaii 
for payment by the Oov.rnm.ztt on th. baste of agreed esti-
mated costs of units of work actually performed.. 


The, review disclou& th. following facts in regard to the amount 
paid or to be paid. the contractor:	 ' 


	


Total cost as billed by Contractor'	 '	 $3,097.50  
Exceptions:	 ' 


By D$EA Pinance Officer	 $ 0 
lierewith	 - 0	 -Q-





Total Accepted Cost 


The contract calls for a. 75 percent participation of xploratton 
epensas by the United States Government. Therefore, payaent to the oontraa-
tor by the Government in the amount of ?vo thousand three hundred twenty-three 
and 12/100 Dollare 	 .' '	 ' 


	


**$2,323.12**	 ,	 ' ' ,	 ' 


is considered valid and proper, provided that the Regionsl ' Zxecüttv. Officar, 
the Mzdntetr'ator, or other competent official lu's accepted or will accept 
the project as having otherwise met the terms of the, contract.







UNITED STATES
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 C 
ROHI BLDG.


KNOXVILLE 2, TENN.


)rch 10, 9$ 


Toz	 Operat.ng Coadtte, DML& - Washington 


ZCCUttVS )fficer, DMA - Region V jrioxyili.e, ?enaossee 


Subect: TeridMtion Agreeent • Xda470, DKEL.321j3 (idca) 
South Tos Mining 	 eunsviUo, L C. 


Transiitt.d are three signed copies of the iutject 


terzuination agreent.	 S 


Tk usu*1 di*tributton of the other signed copee 


ha been made 1,7 this office. 	 S
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• DOCKET NoEA 
MF- 200 (A) 


(February 1952)	
si COMMODITY ---------------------- 	 -----------------------------


IDN-E7O. 
DIvISIOn -copy 


UNITED STATES OF AMERICA	 .• •, 


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


IT IS AGREED this	 day of --ep4embe-*'-------------------, 195.)., between. the United States of America, acting 
through the	 e	 ntior efense Minerals Exploration Administration, hereinafter called the "Government," 


2


	


	 ZI	 * IIOTth C$*'OUI cpat1n,
- vIUeQrthGaro1Ina---------------------------------------------------


calicth "Operatoi -jflçT	 .jj --------
ARTICLE 1. Authority fo', contract.—This agreement is entered into under the aut on ythe e é!roduction Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 	 . 


ARTICLE 2 Operator's property 'righ—With respect to that certain land situated in the State of 1I(IfLth C*roZiis 
, County of - --------------------------------------------------------------, described 	 ________ 


the Operator represents and undertakes : 


( b ) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attachecL 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenancèè to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cpst of 
acquiring, owning, or holding possession thereof. 	 •	 .	 • 


ARTICLE 3. Exploratio'n project.—The Operator, within --------6O -----------days from the date Of this contract shall commence 
workonaprojectofexplorationfor'Jt$ 


in or upon the described land , and shall bring the proj ect to completion within a period of 3 .f fi om the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attaàhed fler to, w ic , with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, . in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation andemployers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay ---------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this. 


contract, in an aggregate total amount not in excess of 36 which is --------------percent of 4.. oc crt, the agreed, estimated total cost of the project in which the Government will participate: Provided, That until ti(e1or's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it s•ees fit not4n excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report • and his voucher for repayment by the Government, unless the 
Goverunent requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrentl - with the advance in mineralized ground. 


1 If sufficient spac ijot provided in any blank, use an extra sheet of paper and refer to it in the blank. 
i\Ste name, addrsg, and nature of organization if any.	 . 


Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to attanji or the productjcn fom which is not to be subject to the Government's percentage royalty. ' Strike out the provision not applicable. 
'Name of mineral or minerals, 	 16-60329-1 


W 
U







(b) Final report.—Upon compi of théexploration work or termination ofWcontract the Operator shall pro''d'Uie 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the • Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 . . . . 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6 Repayment by Ope'rator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
producedbefore the èertification, shall be subject to. a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposedof, including ore, concentrates, or metal, until the total 
amount . contributed. . by the Government, without interest, is . fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows


(1) One and one-half (1 1 ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half ( 11/, ) percent of any such net amounts, plus one-half (% ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton,but not in excess of five (5) 
percent of. such net amounts. . .. 	 .	 .. .	 . . .	 .	 . 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%) 
percent; on anet amount of ten dollars ($10.00) per ton, three and one-half (31/i) percent.) 
( b ) As here used, ' net smelter returns ' 'net concentratoi returns ' and 'other net amounts realized from the sale or othei 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the matérial is not disposed of as such, these 
terms mean. what is orwould be. thè gioss income froth minihg operations for percentage depietjon purposes in income-tax 
determination.	 . .	 . .	 : .	 .	 . . . ' 


(è) To secure the paiiiieiit of its percenta roàlt the Government shall have and is érebgraél a lien upon the land 
described in Article 2 andupon any. production of minerals therefrom, until the royalty.claim is extinguished by lapse of time or 
is fully paid.	 .	 .	 .	 .	 . . 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor i interest 
to engage in any mining or production operations 	 *xz U s*t*tut	 t Artl.c1* 


ARTICLE 7. Aésignrnent, transfer, or loss of Operator's interest.—Without the written cnsent of the Government, the 
Operatorshail not assign or otherwise transfer or hypothecate this contract or any rights therêuñder.' The Operator shall not 
make any voluntary nor permit any. involuntary .transfer or, conveyance of the Operator's rights in the 'land described in Article 2, 
without making suitable provision for the pieservation of the Goveinment's right to a percentage ioyalty on production and 
lien for thepayment thereof ;(?rovided, that mere failure bythe Operator to maintain the Operator's rights in the land, without 
any consideration running to'the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled .with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of thiscontract, shall not constitute 
such a transfer or conveyance), Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and rerfiain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the 'percentage royalty on production If for any reason the net smelter returns net concentrator 
returns or othei net amounts realized from the sale or other disposition of such production are not available as a means of meas 
uring the amôUñt'of the 'O'iierator's:liabil'ity, the amOunt thereof shall be. estimated as well as may be, and in the event of dispute 
'as to such estimátes,.the determination. thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator.	 .	 . . 


ARTICf.E 8.' T,ë'rnthtaiOn and completion.—The Government may, at any time, .by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to pro'secute operations pursuant to the 
terms of the contract; (b') if the Operator, in the opinion Of the 'Government, fails to prosecute operations pursuant to the terms 
of the contract; or (C) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE i Change and added provisions 
-	 t Wt tt MO4	 t* fl Article t $tttIS 


.............. 


Executed in. sextupljcate the day and year first above written 
•	 . :' ::. ......	 THE UNIT	 STAs OF AMERICA 


erathr *fh	 O 


B---------------------•-.	 ---.'	 22;i2:±.. 1ijsd$	 1st3.orn. 


. .j .	 certify that I am the	 secretaiy 
.of the corporation named as Operator hereii; that 	 .	 0 f .	 '	 signed 
this 'contct 'on behalf of the Operator, was then . 7- , of said corporation; 
that said contract was duly signed for and,in behalf of said corporation by authority of its governing bony, and is within the 
scope of its corporate powers


• •	 ----------------[C00TE] 


	


U. S. GOVERNMENT PRINTING OFFICE	 16-66329-i
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Tbl laM refsri.sd to in Article 2 of tI* oontrset-
aM in *xniz U is	 as U carson 1osk Kiss Nine sr 
*ss leased t sinini puspoa. to the South '?oe 1Ii.ning 
Cm', Xao t a period at three	 rs with eption to 
renew for an sdditios*1 three years by Pram 30w4.ttab *z 
wife. $ma $ewdtt)i SM Ruth C, Gibbs SM husband Lswren, 
Gibba by an instrgasnt dated Desailber QL 1953 . The Carson. 
Rook Kiss line is 11 0 silas south at lLs*vtUe on $oirth 
Csolina lUiiwsi 80 in ?isgth lat2m*1 Porest. The le*s 
is reeordod Sn Deed look lt2, page 169 P,*U Registry of 
*ne*y Cousty $orth Caroline and tha pI!epert7 is des-


cribed as t4l1ows 


• - IEXIX1S Ofl $ *its ask -narked with three hacks 
and * neil SM bottle asp, standing on the sst bsi* 
of So*&th Toe Biiera thence 1 35 degrees 55 nt*t.s 
* 257 t*t to a large hasloek nerked with three h*aks 
thence $4 63 degrees 30 *dastee E 218 teat to a large 
twin haiulook .swb:d with three hsoks thence $ #0 
degrees 5 sineWs W 396 t.e crossing *imay and 
South os R1h1V$, to a pile at stones and stake on West 
aim at said river; thence do'mstrssn with the neaa%ers 
at the wt n.m Of said river 400 teat, sore or less 
to a stake on said boa, * straitt line eotns* Wt 
wean points being $ 57 degrees 00 W 379 t*St thence 
o*ossing said river )1 35 degrees 55 *tt*tts F. 99 feet 
to the aISZPI bang a pert at the ISMs described 
and aonveyed by a dead tree L F widgths, et iL to 
JsIsn L *ewdStcb, reeorded in look 38, page 33,Rigistrt 
at tancey Covnty, .eetsi*tng *8 eaves,	 or less"
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EXPLORATION PBOJECT CONTRAGT
SOUTH TOE MINING COMPANY, 'INC. 


DOCICET NO. DMEA-32k8 


ANNEX II 


The following provisions, are in lieu of Article 


Repayment by Operator.--a. Certification,--If the 
Government considers that a discovery or development from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty on production.--Thé Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land, as 
follows: (1) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-
covery or development, for a' period,of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first.'


c. Basis for computatiOn. --The Government's royalty 
shall be a 'percentage of the gross proceeds (including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in . the form sold (ore,,concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b.' point); 
except, that charges of the byer arising in the regular 
course of business, and shown as deductions on the buyer's 
settlement sheets, on account, of the cost of treatment. proc-
esses performed by the buyer,' sampling and assaying to deter-
mine the value of the prodution sold, and freight paid by 
the buyer to a carrier (not the Operator), hall be allowed 
as deductions in arriving at the "gross proceeds" as that term 
is used herein. Any costs of treatment processes, sampling 
or assaying, or transportation, 'performed or paid by the







I 


Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it Is extracted from the ground, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production.--If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used by the Operator In integrated 
manufacturing or fabricating operations (1 or instance, If 
it is stockpiled), the Government, at its option, as long as 
it so remains, may require the computation and payment of 
its royalty on the.value of such production in the form (ore, 
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in integrated nianufactur-
ing or fabricating operations before the Government makes 
Its election, the Government's. royalty on such production 
shall be computed on the value thereof in the form in which. 
and at the time when it is so used. "Value" as here used 
means what is or would be gross income from mining, operations 
for percentage depletion purposes in Federal Income tax deter-
mination, or the market value, whichever is greater. 


e. Percentages of royalt.--The percentages of 
the Government's royalty shall be as follows: 


One and one-half ( ii) percent of amounts 
("gross proceeds" or "value") not.in excess of 
eight dollars ($8.00) per ton of production' in 
the form In which sold, held, or used, plus 
one-half (-k') percent for each additional full 
fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00)' per ton, but not in' excess. 
of five (5) percent of such amounts. 


(For instance: the royalty on an amount' 
of five dollars ($5.00) per ton, would,be one 
and one-half ( ifl percent; on an amount of ten. 
dollars ($10.00) per ton; • . three and one-half:' 
(3-) percent.)	 '







f. Lien for payment. - -To secure the payment of 
its percentage royalty, there is hereby granted to the 
Government a lien upon the land or the Operator's interest 
in the land and upon any production of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid, 


g. Notice to purchasers.--The.Operator shall 
give notice of the Government's claim for royalty to any 
purchaser of the production, and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government. with copies of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to produce.--Nothing in this 
contract is to be construed as imposing any obligation on 
the Operator or the Operator's successor in interest to 
engage in any mining or production operations. 


1. Government not obligated to buy. --Nothing in 
this contract shall be construed as imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.	 .
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MF-203 


(Revised July 1, 1954)
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of 	
____	


, County of Zano--' described as 


* 1O8 *'co*d4 n. sd OC 112,	 i$ bC Regtttty ot 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


V 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with orbe adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said coxitract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sevex-take_-possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other Iems as provided in 


the contract or any amendmnt thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided fofrunder the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documentj dated _____________________, and 


recorded in book __________ page _________ official records of said county." If (b) iS used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3j Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)
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S 	 •	
J	 ..	 .	 . :


	 .	 .	 ,	 ,	 ,	 . .	 : 


UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25 0 C 	 JUL 


'Ay ), 96 


**A 324, 1d*ff* 
'Zs tM*g o. 


t*n ok n. 
tI*4*7 NO,, $. ;. 
ppr*ed 
zpet*td 


. ouk, ..fimse ir1* xp1jrett	 d4ntstr*ti.n 


• *1so, J0 •	 tot *tnq 


i!*1. pflrt 


	


Th cOt*t *po1rei th	 tPituz r 4,9O t 
p1.ratL** ct ne s*t thr.'s psitLt b •rnsscuttth frt* * 
n th# "*tdd1.	 i*. to p*jsU*1 %orLhw**t4r17 u*ttti 


&v	 thø iattr. 


Th tdd* ptiti has pr.i*e.d eøne14ebi itic* throit 
prnt -	 i* 'o* h.4 ahin tbo iddto r i* p*ttte 


to ch*ee dip	 trtk, e*a*, "bUie&. øss pør* tA aY 
f th vtk.a*t a* nn*eet.rLy pp*ttt.s *&t jtt1• 


r 1* mKhtctif* ot aO* tø ePdtt,d t* thi*. 


ti**øt	 tb*	 j	 1eCt 
5 ii#itit. 0W' r* r*Z'	 Iho ttth	 to thm t tt 
is 2 to 4.5 t.*t ttsti* 1* tho CrO$001It **at ftnsr* i*t I or 4 teet 
to the eoutwset r thm ar*søut. t s to1iws Oewt 25 t.t 
r24*lth$5$t ot t)*. c	 asL soi* 
b*xt ttu to ptt tt cs4d *ot b. fo3*w p*r on acoomt *t 


Th rork *a topI,	 9,3t	 49C 
hit b*n e*44. es*'s et strEtegic Mo	 by tha
wark øieplet s n 4 tbs9 af thø .xe**ir * £1d ** 
r.a*sA th*t fiG 'ttttset. At isee,i,,y be 


I co.*w vith the r.ssuiattt,*. 


ietr'iet,3O43. 
t)iee%orts resding rile (4212) 
11raah r.&din tile (4212)	 • 


hz'on fils
L)ocket tile
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Projet ui*ry Zeport 	 ' 


Walt*r C. Anderson	 B.ptb.r 14, 1955 


1. Docket Jo. D4K&a"324* 
Contract No. 47O5 
Carson Zock Nine 
!anc.y County, florth oLtnaL 


iplication: Porn P L1O3 (A,ril 1952) recejyod 'February 3, 1954. 
Work prop.e.dz 75 ft. of inc1i shaft and 225 ft. 


•	 of drifts. 
Asount requsetedz $12,312.60. 


Operator: Sooth To. Mining Company, Inc. 
Innsville, Worth Carolina 


Operator's property right.: 
•	 Mining lees. for thre years on the Prank owditch praport 


comprising 2.8 acres, dated December 21, 1953.. 
Owner '0 Consent to I$.*, dated Deosuber 22, 1953. 


2. Contrct: Form Wu.200(A)(February4952), ' dated September 939.54. 


Work autho'is.d z 	 .	 . '	 '	 ' 


140 ft. oferosacut. and/or drifts e.&35.00/tt. $490Q 
Estiast.d total cost of project ,	 $,90O. 
Governm.nt participation 75% '	 '	 3,675.,OQ 


Amendments - name	 ' ' 


Work completed:	 '	 .	 . 


8.5 ft. of crosscmta and/or drifts * 35.0O/ft.. $3O9 
Total aoeipt.d cost 	 ,	 '	 . ' '	 $3,097.50 
Goernaint partid,.tioa	 .	 .	 12,323.12 


Work began on October 14, 1954, aM wn8 terminated bçr autnal consent on February 28, 1955. 
Final Field Teen xp.rt ree.imd arch 11,1955. 
Operator's ?1Z*1 report received March 11, 1955. 
Field Teen rports tMt abeet 500 pounds of 'aiae-. rUa" mica i*a 


prodnead dnriag project, mine unknown. As this contract 
had rojalty provizi.s regardless of o.rtitioatien, as 
effort s med. to arriv. at am estimate of th. mine agree-abl. to the Operator. Operator says the reuita of abeating were so peer' that no ml. Could be aids. 


Jo equipment vms purchased der the coetract.







3. &&ttz *iprt .f.1iv irna' ki 24, 1955.. 
AeHptM cost	 $3,097.50 
GOi1*t PItLStpltiQ*	 : 


4. Certifiostlon ot Dtseovsry 	 issued. 


5. co*tas 


low aoMaitd aU of the itt i. vbih the Govere*t 
pertieipatsi *is acoeptbi.. 


O*rntion jood. 
•	 Engiz*iiring Only as nueli wc'k i*s doit as 'rsa nece 


sary to eat.b3ieh that no eono.ntrttioue of *105 
existed in this deposit. Op.*tar atLsItttsd 


•	 satisfactory reparte.	 •. 


Geological piu The p*ise that a nice-rich pettt. 
exposed at the swtace would be eount.red by a eres •	 cut at depth s iot. proven. 


Geological criteria upon whieb Iwork s based; 


1, Zoi4 .grnatiià 10 feet thiek, eitclos.d in 
nuaeoiit...y*ajt. schiet and gueiss, 


2. ooka of 4.a ap to 12 inehee in disaster 
and 10 inhss thick. 


3. Past preduettea - $8,000 vorth of mba. 


•	 Oriteria deisloped dsring proj.et 


• 1. Pgnatite - 5 unsonsd pgtitss, *11 enclosed 
in biotitS as1as, and rngin in thicknesa 


• trci1.6t.44.fost. 
2, Ktea poarqizslit, reserves nsgligthls, 


PUtu	 saibtUties -	 hees. of po quality Of 
mba sad .ara. 


Recsndattss: The l.staUic *as's1a flivtaia* ooncnre 
in the Field se's reendattn& not to issn. a esrtitiss 
tioe, The comMtty aeshers of the Barasu of )Us 
Geological rry sp'. 


WCAnderson:gad 9/14/55 
Copy to: Admr. R. File	 •	 • 


)'. Houk	 • 
Nx'. Anderson
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UNI TED STATES
DEPARTMENT OF THE INTERIOR. 


c3	 DEFENSE MINERALS EXPLORATION ADMINIS'TRATION 


Room 13, Post. Office Bldg. 
• 	 S 	 'Knoxville 2, Tennessee 


Ju/ly 26, 1955 


Memorandum 


To:	 Operating Committee, DEA-Washington• 


• From: ,	 DMEA ?ield Team, Region V Knoxville, Tenn. 


•	 Subject:	 Royalty Payments: DMEA-.3248, Idm-.E705 (mica) and 
DMEA..2909, Idm-E524 (mica) 


Reference is made to your letter of June 27, inquiring 


about' royalty payments due on mca produced during exploratory work 


on the two. above completed non-certified projects.' 
•	 '	 Enclosed are letters from the Operators in response 


to our inquiry about this production. It would appear that no sales 


have been made, and that the value of mica on hand is negligible. 


If any further action on our part is required, please let us know. 


Robert A. Laurence 
Executive Officer 


•	 DNEARegIonV. 


Wm. A. Beck, for V. J. Ikynch 
Member,' Bureau of Nines
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROYP H I'flLDG 
KNOXVILLE 2, TENN. 


Ai 6, I9	 JUL 8 1955 


.Rot1óoPxosixt' 
$outh The Miri Co., Tnc. 
226 Soth 16th Ste,t 


iilade1pht*, Zemia.


Ret Doc1t IJo. t&321& (*ica) 
•	 Cctract.NTo. 


'Carsc Rock Mica sine 
!ancey County, L C, 


Dear ), 1oe 


Under itea (b) of Azme U to the bjeet ontzact yau 
are obligated to pay the Governaait a roalty 1 all minerel$ tued 
c*b produced froa the land regard1esa of any certficatio of disovery 
o detelcp.t, from the date of the co*traot mtil te lap,. of tiz* 
withn which the Governrit *ay vrsakia such certifcaiaon until The 
total net ezcmit contributed by t Gorernent without .ntez'est i# 
fufl repaid, nehev occin's fiz1&t;K c'ding to the 1'inal eport 
p'eaent by 1, Ralph Ade about 1OO po-ixds of block rica was re. 
co,red fron wb.tcb less than tour pounds of pattern Lca of pos.b]r 
$1.00 za wa sheotsd 


appreciate4 fb 
you would send this office a cheek for the Govern!aerLt's 


royi1ty iic	 the case of iica would be 5 percexit. t check soold 
be made payable to the De.tenee Mneraia loration MIzlmstraticm 
and shouid be accozenied by certified ciaa of the sal slipe.. 


Please i'e this matter your esrllst *ttentj gi so tat we 
1ar close close our eeccda i this • contract. 	 : • 


h err tu3 yours, 


Robert I. Laurence 
1recitive OfAr, D& 
Field Teaa, RegicY 


Oct 
R. A2a.tr 


i)' Cain.
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I4z. Robert A, L&urence 
zecutive Officer, DML& 


FIeld TeL, Region V 
Roos 13, Pest Office bldg. 
Knoxville 2, Tennessee 


Dear Kr. Iaurenóe: 


Baf.renoe is iade to a nunber at uncertified projects. 
which have bern coapleted or erminated, but no closing letter* 
have bosn written because of the unsettled situation with regard 
to royalties.	 0 


Under the following Contracts, having royalty provisions 
regardless of certification, the Pislit Than reported production, 
either of known ar unówn values: 


Docket No.	 Contr&ct No.	 Yalus of production 
________	 -	 during project 


DJ4EL2909	 Xdm-E524	 Unknown 
DMFA..324g	 Idm-E705	 Unknown 
DM-3329	 Idn-!714.	 $70.00 
DZA-.3356	 xd.rm	 Unknown 
DWA-339l	 Id*-.I?04	 $40.00 


;:	 Unknown 


In order to doe, out these contracig it will be appreciated 
if you will take whatever action you deen appropriate for collection 
of these royalties It ie suggested in the case of unknown values 
of production during the. project that. an estinate be nade agreeable 
to the Goverunert and the Operators. 


Sincerely yours, Approved: 
J. H. Hedges	 GeorgeC, Setfrdg 


Neaber, ursau of Miiii 
xor li 1i1sgaay.	 Chaiman, Operating Comaitt.s 


abar, Geological Survey 	 Copy to * Admr. it. File 
Docket WCAndsrson:gad 6/22/55	 Operating CcaEitt. 


•	 Mr. Dietrich, 3061 
Mr. JCiilsgaard, 5Z2 
Mr. Honk
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 
WASHINGTON 25, D.C.


Mørch 23, 


KenDr&n&um


Jont&fl.ic Xin.rais Division 
bfense Kin,ra3s iz1oratiOfl ministration 


Trom*	 chi.t, )rsncb of Csrsmic sth Vertiliser Mat,z'tsla 


8ibjact a328 (mica) 


picsnt: OXtb oe *nin Co any 


aM Loc*tion of Pro.rt1 Carson Rock Mins 
'*ncey Ccunty, North Carolina 


Oontret Nubsr * tdm-Z705 


Date of ?te1am this: sortz Kex'cb 3.0, 1955 


eR.c'. by . of	 & r. i11Z ).ria1E: U*rch 15, 195 


710:1.4 TSL.


1. 10 certification of discovery or development. 


Conmients:


1. About 00 pounds of aierun mice were reco'u*red. The 
mica. vas of poor 11*Uty. 


2. xpemtitures Total qprove& 	 $11 ,900.O0 
Total cost	 3,097.50 
Oovt. share of cost	 2,323.12
Value of proIuction 


during operation	 7 


a oumen	 on 


I concur with the field team recouTher4*tlofl to not Issue 
a certificate of disoory or deve1opent on this project. 


V. 7. Dietrich
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


M&rch 23, 1955


k 


*nt*Uic Kii*r*is Diyistan 
ef.nsa Minerals b1or* ion Matnlstration 


Prom:	 Cbtet, )rexich ot Ceric	 7ertili*er Materials 


$ubect;	 **'32 i8 (mi*) 


ctz South O. Mining Ccy 


I ston of	 v Carson ROCk Mine 
Eesoey Cubty, Noxtb Cirolins 


1tz,Ci LbS$ 2dm.705 


Dite of ?i•34 Ts* Pine] RØit* March 3.0, 3.953 -	 - lrL UN *rJ	 t	 J 


Dit R.od. by It. of Ow	 .4I1]iu	 aa: March 3.5, 19 


3.. No certifieston of discover, or development. 


coents: 
-1


1. About 500 pounds Ct uiinerm *ica vez'. recovered. The 
ntic& V$I of poor 11$3.ttY. 


a. Nxp.nditurss	 ts3. qvOved	 $i,900.00 
ots3. cost	 3,097.50 


Oov't shsr. of cost	 2323.12 
Yalne of production 


during cperstton	 7 


Re*men*tion: 


Z concur with the ft34 tame r*coa*en4*tiOn to not issue 
a certificate of discovery or devaiapment on this prcect. 


W. P. I*.tricb







UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASH INGTON 25, D. C.


Mareb 23, 195 


Rot*Uic ilinareis Diisoxi 
Defens Mr*aILs Z'q1arstici"s Adaiuistr*tion 


Chiaf, *nch of Cte ed TeirUZissr Mterts3.s 


8ubect: aIEk.321e8 (*ic*) 


South 'ie *ning ocny 


W 1)t4* of Prcrt* CEsCn ROck Nir* 
L - L U	 1 rur	


Iren	 county Lrth C*rOL3.ns 


$c1i	 Xt405 


J	
195 


RL	 teri4: Mercb 5, 3$55 


!4J:
1, No certiticsticn of 4coviry or 4eve1c*nt. 


3. About 500 po* of aine•z'm tdcs were reCovered. ie 
D1Xca vu of poor un3ity. 


2. qpen4itures %ta3 pprovsd	 $l,9O0 00 
Totsi cost	 3,097.50 
Gov't. sb*rs of cøt	 2,323.12
V*1ue of production 


duzin cperstion 


Rsccsntiorn 
L1J -.


X concur With the field te recoendstion to not issue 
* aertificits of discovery or deve1ort en this projeat. 


V. F, Dietrich


I
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


R0014 13, POST oWIOr flLDO. 
KIIIJ	 2, TEN.


I'ch 10, t9 


TO: emt2ng Cordttce, Dt	 a*tnrton 


Frons 'ie]4 Tcm, bIA	 1%egion V - noxviUc	 enn. 


ubjcct: Pira]. Rporth, DNI3218, icima.C7C	 (nica) Sottth Toe	 tir Co. 
Carson	 ock	 ne, flurnwiUc, Yancc	 Coi.tt,	 0C. 


Enclo8ed.	 we ±otr coptes each of t1e Operator 1	 rnr' 


Field Teac final	 pot on the ubj eat contract, wh1c	 ra 


ethtod	 nrutual corwent. W are in gibeonnt with te 


recoxtiexrJtion that oérbtt1cation hot1 


//	 r'	 ii..	 y'-
obert A, Lui'ence 
'TTV 


•	 I•Ei'	 ?r,GIc	 v 


// 
•	 V. J. XNCP,	 4ibc 


'$eltTea 
T. $, Thireau of Izcs


-	 9 


(
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MF-500


ED STATES 
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE ------------
REFERRED TO:


1------------------- OO------------
2-----------------------------------------------------
3. ----------------------------------------------------
4. ----------------------------------------------------


FOR:
---- - Action Recommendation 


Approval	 Record 
-----Comment of------------------
-----Conference Referring 
--- -- Consideration to 
-----Filing Reply for signa-
-----Instructions ture of _.. 
-----Investigation Rewriting 
-----Initials Signature 
-----Mailing Suggestions 
-----Previous correspondence	 ------------ Your information 


REMARKS: 
_'------------------Qt--------------


-----------------------


Check (X) before the items needing attention.


ADA 


GPO 16-63815-1	 Initials of sender. 







UNITED STATES 
fY'TMENT OF THE INTERIOR 


AJ	 ))) CFESE MINERALS EXPLORATION ADMINISTRATION 	 ç 
/"	 RO1QHI1P8P'tFIC89LDG. 	 ,	 iIs 


/'
KNOXVILLE 2, TENN, // 


/ 
7 March 10, 


randu* 


/ 
Tos Operating CO1*SittH, DMk! - 1ashington 


/	 'oz: ieici ?eaii, TMLA - Region V • InoxYtUe, TenD. 
Suiject:


tinal rteporte, ra32b6,	 * io$ (*ict)	 South To. MLn.ng Co. 
Carson hock MIne., BurnaviUe,Tancey County, I. C. 


nclosed are four copies each of the Operstor' $ a 


Field Tha* final reports on the sub1ject contract, Which was 


terminated by mutual consent. 	 We are in agreent with the 


recowndaton that cetifition should not be iwmd. 


• Rwt A. Laurence 
• EXECUTIVE OFFICER 


DMEA	 REGION 


V. J. InCh, Member 
• D?LA Field ?eazs,... 


• U. 3. Threau ot Kines• 


1 
9trle7
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J''H ro UNXNG CcW1t1
-	 rj 


BurneYtile, . C,	 C 
Fob. th. i955 


i)sferss iaraLe picatton At*trtiOi*, 
Ksszvi1,


	


x	 705 
- ttca. Carson Rock itne. 


Osotle*.flsrn 
rk n th.' subjoct con1rsct tsxtnatid on '.besr sscond, 29. 


	


The fiLio1 ovt as cp3.te4 and aess*red bi	 cxi dntng
.ngin.sr* 50 Feet of Crossout from preeont or old workings to izttmreept 
p*raol dyk.a, With a odor rofersuse to a 4yks o*tarpini above 
th..ree4.


)6 Feet of itfktng on the d$. cut by this crosscut, 


2 et of I&ft on a parallel 4co. 


The drtft ensountared small bleek *ios (A) to? a dLatanc. of 
tact, The ore-shoot in the dik e was tound to be dipping stsepl3 


to the soth ad th drift passed unctsr it to th. north and ov' P it 


to the soath. 5ines the dip and plmgs of this or.body iiodd have 
brought it up under the htqbws, and sine. the 4L*lttT of the itca 
was so poor, it was egreod that ftwr work on it was not jastitted. 


Some 0O Iba, of routh block t$ca was rcàvsr.d from this drift. 


This *heeted out less tht fsmr pounds of pattern nLtoa of poseiol 


$15.00 grad.. After paying for the s.ttng, this will ytalcl very little. 
No sale haS be011 *s4* of pattern, pun*) 0? $ST*. 


S 	


Tourstruii, S 	 - 


S 	


S 	 S -


	


I1N C&?ANT 


-	
.	 -	 •5 	


5 	


- 	 '5 	 by	 S 


	


- -	


S 	


P.a3.p	 enegSr. 


	


S 	 - 	 - 


	


.SS : 	 S 	 - 


- 	
-
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FEB 2 8 1955 


Mr. Mbsrt A. La*x	 3*bjot* bMt *. aS&324$ ** 
ostisI * w*	 $.	 * *t -, I* 


J%i24 wui R.gtisi y	 wk *.s *L1 
3, ?st Offis. Wg.	 - Cssy, Morth 


zvi11s 2, T.s	 • 


•	 .• 


a.f.rs.s. is	 to Fisid !ouit	 ot	 7
3$5, r**Gmiwdisg tsa4atU of tho bJs.t .o.dr*.t 


Please fi*t beveith t origis.X s fti sts. of this 
IS1setL 4(Xsl	 if it .tm d.th	 ps.se aign 
Lb bs3t of tbe	 *t s pr.m it to tbe Op.eat fv 
- 4*i si4*.	 •. 


Aft sjeaut*m of tbe eas.ti	 the sepia.
be be 4tstrtbeL.d La se*1 


&tsea.o1r 7a, 


Geoe C1 Sefridge • 


CIhairsm* seatia csemitta. 


'S. 
J, .13edeS	 •.; 


JNfrØJ!SJJW.JI'	 11 1J 1 IIT 


g 1,,	 *i 


Lttor U. Kiilsgaard • 


WCAM.rsea tad 2/24/55 
00p7: tot Mar. R. Tile .. 


pocket	 '.	 • 
p.rattrig Cótt.s	 •	 . 


)r. Xiilsgssrd, 5222 
'. Di.trieb, 3061 


Mr.







7sbrsr726,155 


To:	 W Joèn L. 1otf3.**d, A.t1gAadat*t 3olicit. 


Tr*z	 L*vr.nc. 0.	 *i.t, Iii.t*11i. Mrs1s Divi$iou 


$ubj.t s Tex*it*tie Agre.nt Dooket lo. DW&&'324 
South To *tz4*g Cc*	 .
0sr.o *eøk )Itss m 
T.n..y Oóty, 1o?tb 
Cot.rset We. Xda4?05 


l'urm*nt to tho Plaid ?euà reeim.sdetto in its 
iit.r1* report of •x**ix*tton of the subjeet *tne on Psbr*iy 4, 
1955, piesa. .psxes teIiintion *gres*.at for the sigratiw 
of the .mitiv. Officer, t*A Pield ?o, .gieY. 


WCAnder8onzgad 2/16/55 
Copy to: Adar. R. File 


Docket 
Mr. Houk







MF-104 (Rev.)	 S	 UNITED STATES	 V	 Budget Bureau No. 42-R1036,5 
(April 1952)


DEPARTMENT OF THE INTERID ON VOUCHES & 
DEFENSE MINERALS EXPLORATION ADMINISTIpyMEs K ' 


OPERATOR'S MONTHLY REPORT 4D VOUCHER
IDlt-E 705 


Month of	 ---------19f..!	 Docket No. DMEA	 CrsI	 ct Nia 
Operator's Name -------------------------------------------------- ECF 	 Minerals 


Address ---- -airnsvill--------------------------------------------- i-
Contract Amount, $--- - - 4900	 Government Participation:	 1mount, $----------------------


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date 


Total	 Reported 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------


Drifting--------


(2) Labor and Supervision: 
Labor 
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental............................... 
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to. Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is cor 
been received. 
Date -------- - e)..5th/5ayee


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


35O-----275O-------
51:5 r"e5	 iiiiiiiiiiiii zzzzizizzii --- --


I1IIZII1I ---I 	 A1I	 E1i 1Z 
rect and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


Co	 that this account is correct and proper for pay-South i.Oê	 ment in the amount of: 


Per'2 4 --------
W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


2)	 (Instructions on reverse)


Signature - 
(Authorized Certilyin Officer) 


Date°'--!--LL You. No. 
(See other side)







. 


(Fo, Goveinment vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explorationifr/9inistration projec 	 e	 tract No.41	 i&or cc wit the terms of the conact. 


Signature 4'f-----------Title 	 Date	 _____ 


APPROVAL BYr.PM 


Signature


CUTIVE OFFICER OR ALTERNATE:


EXEC mv OFGC	 S TitleME	 Date 


MONTHLY REPORT 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of, 
the montliJollowing.	 . 


Preparation of Form MF-104—Operator's Monthly Report 
and Voncher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit, basis under con-
tract Form MF-200 as though it were performed under an 


- independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


OF OPERATOR 
third party will be reported under "Rental". The amount 
paid or duly obligated for payment for thp purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers 'miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven atégOriés:' 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make anaudit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in 'cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will. submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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• 4UTBOI 
U	 CosTs 


TO DATE
Unfts 


zip-
------


__35.po----
5_c,


UNITS TO
DATE


IRID BY CONTRACT 


Unit Costs 


5_,0o 


TOTAL COSTS 
AUTHORIZED BY 


n I14A	 Budget Bureau No. 42-R 1151.2 
April 1952)


UNITED STATES 
DEPARTMENT OF THE INTERIOR -. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 19	 Docket No. DMEA	 Contract N'--70 
Operatqr's Name -- South oe thing Co.	 Mmerals 


Address jU1'11


OPERATION U CosTs Pais UNITS IBIS co	 o DATE 


5*I--50 15 134750 
Ye9t 5P.,00 j.00 


Raising 
Shafts


-


Crosscutting--------------------------


Drilling: Core 
Churn 


Drifting----------------------------------


Auger


---- --
--


Stripping 
Trenching------------------------


Wi nzes---------------------------------------


Test Pits-------------------------------------
Roads and Trail&..	 -----------------


975O 
TOTAL DISTRIBUTED CosTs--------------------------------


Operating Equipment PurohasecL 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAl CosTs	 39.5O	 3O97.50


REMARKs' 


). NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001, makes Its criminal offense to makes wfllftilly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instruction5 on reverse) 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby-certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date b,Ath /551 Operator QuthTQe1ifliflg..CQ 


Per	 Titlo )1n8g 


(For Government use only) 







S 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progrss Rport.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent informatio; on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howe\', for those unusual phaés which ry need to be 
reported f@r a particular project. I't will be necessary for ther Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on nan daysof labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the clqse of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 


-:	 disproportionate unit costs. 	 '
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I 
.	 e 


h1r9 ?OC TrG c'AN! 


JMmth3y 1spor of Proreee 


Jsnuaz'y 1 19,


Dst 1Ork r3.g	 -844
*. 3268 V*'E 7O 


ox1c gq)*,d 


4xtendd errent drift six and a hZt £ØCt 3Outh	 tt*t i'th.


Lbo two feet of axplorat4*y drift on paralLsl dyke. 


Overau3.ei coø resSQr, SfliflwøfX%. 


Drov* twelve feet of xpopatCr headini in south sAd of nan vein. 
This wor3 not covered b the tens of 	 contrøt4. 


r 


Jw. rd, through 8th. Drilled and blarited two rounds, 'iorth 'toadii. 


Jsr. 1Ot, throtgh l4V. "	 '	 "	 ouU ea ing. 


Jan. 17th. through 2tet " 	 " rowvl on pra. el do, 


Jan 24t . to erd ot Ont rdz to cc, 'essor aI cortretr!d ior . 


None oC the drifting dieloeed vniue in vhoet rca 9 and at to prove 
that the length ct th. or eIioot at this orion ws too aort to be 


econic value,


/1 


/







S 
MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5


(April 1952)
DEPARTMENT OF THE INTERIOR PAID ON /OUCHER & SiDw 


DEFENSE ; MINERALS EXPLORATION ADM!NISTRATICF 	 ENTS 


OPERATOR'S MONTHLY REPOIT AóOUIr4ER 
December	 4	 3248E	 IIY'–E 705 


Month of------..:------soa'th-4roe	
(iDoc1tcNo. DMEA ---------j- 	 Contract No---------------


Operator's Name ------Bvi1I"----C --------------------------------------- 	 iMinera1s 
Address -- ---------00-----------------------------75— --------3675-" - - 


Contract Amount, -------------.-	 Government Participation:	 -%	 Amount, $------------


ITEMS OF COSTS	 -


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independent1 Contracts: 
Short Form 
Drilling.................................. 
Bulldozing-------------------------------


0o-8c5. 10---------------------8O --
Drifting----------------------------


(2) Labor and Supervision: 
Labor-----------------------------------------------------
Supervision---------------------------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe------------------------------------------------------
Track----------------------------------------------------


(4) Operating Equipment: 
Rental 
Purchase-------------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs..-----
(6) New Bidgs., Improvements, etc. ----S 
(7) Miscellaneous: 


Repairs to Equipment----------------
Sampling and Analysis---------------
Payroll Taxes---------------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS	 05.O )- 4OOi0 — 22O5.O	 / 


I certify that the above biil is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received. ,	 1'	 i	 c	 i	 that this account is correct and proper for pay-
Date	 2,°Payee 5uth oe 1in ng 0. flO •	 ment in the amount of 


Per	 Title	 Manaor.	 7$ 
When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capaclty in which he signs, roust appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature


(Authorized Certifying ificer) 
—.-* NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
fal'e statement or representatIon to any department or agencyof the United States as to any matter wIthin its 	 ,.., 
jurisdiction.	 Date 2.f----.L Vou. No. ............. 


(Instructions on reverse) 	 S 	 (See other side)







(For Govsmm.nt via only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


oratioministration project un*t Conrpqt No	 accordance with the terms.eftha contract. 


- Title	 Date 


APPROVAL Y DMEA EXECUTIVE FFICER OR ALTEENT: 	 XECU*"1VE OF1C 


*	 DMEA RElO\l	 FE 8 95 
Signature --	 -	 Title------------------------------------- Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit. basis under con-
tract Form • MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and. technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) inélude the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
seryices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 


Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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-14A
	 Budget Bureau No. 42-R 1151.2 


rll 1952) 
'V


UNITED STATES
DEPARTMENT OF THE INTERIOR


..o ''"	 tf 
DEFENSE MINERALS EXPLORATiON ADMINISTRATION 


OPERATORS UNIT COST AND PROGRESS REPORT. 


December	 4	 3248	 ILM—E 0 
Month of-------195	 Docket No. DMEA ----------Contract No. - 
Operator's Name--------------------------------------------------------------------------------Minerals--------f a 


Address -----------------------------------------------------------------------------------------------------------------------------


AUTHOEZZID BY CONTRACT 
UNIT Coma ________ 


TO DArz
'Units 


140 


OPERATION	 I UNIT 


Drifting--------------------------------------. 
Crosscutting_-------------------------------
Raising..._-------------------------------------
Shafts-------------------------------------------
Winze2-------------------------------------------
Drilling: Core----------------------------------


Churn..------------------------------
Auger 


Stripping----------------------------------------
Trenching---------------------------------------
TestPits-----------------------------------------
Roads and Traila.__..------------------------


TOTAL DISTRIBUTED CosT&


COSTS Tam 
Movn 


805' 


H805


UNITS Pam COSTS TO DATB
UNITS TO 


0 


23 


23 $2555'


Unit Costs 


TOTAI Coeis 
AUTHORIZLD BY 


Operating Equipment PurchasecL_---------------------------------------------------------------------------
Initial Rehabilitation and Repairs----------------------------------------------------------------------------
New Buildings, Improvements, etc---------------------------------------------------------------------------


$85-iiz iiziiiiziiz :zIIi 	 __________________________________________________________________ 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS...................................................... 


complete to the Jest of their knowledge and belief.	 - --------------------------------------------------------------------


Date------------th195%perator 8nin Co 


Per	 Title----------


) NOTE.—.TItIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wflhfnily 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







INSTRUCTIONS	 ., '. 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. - The more important 
phases of operation on which permanent information is desired have beerioutlinedin' the 
form. There are blank lines, howcvr, for those unusual phases which may need.to be 
reported for a particular project. It will be necessary for the perátor to distribute his 
costs among the applicable phases reported with the exception- of. t:hree items the eot of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased', Initial Rehabilitation and Repairs and	 ew Buildings Improve 
ments etc	 The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator since such distribution might well overstate the cost for any one 
month or period short of the entire contract. period.	 '	 , 


Form 1\'IF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Cots' on Form MF-104A for acb month-should equal 
the monthly "Total COsts" as repbred on Form MF-104. This is also true of the "Total 
Costs To Date".' 


In preparing Form MF-104A, it will be necessary frequently to distribute certair. 
costs over a number of items. For instance, supervisory and engineering costs may hávO 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs' and I\ew Buildings Improvements etc will be distributed to the 
sevçral phases of the project by the Vvashington Office of DMFA at the close of the project 
if determined necessary. The last wo. columns headed "Authorized by 'Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentiOn to any unusual cirôumstances éausing excessive or 
disproportionate unit costs. 	 -	 '	 -. 


-'	 --	 '.	 '	 .'	 ,.	 '	 ',	 '	 "S	 ',	 "'	 '	 -"	 -
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SOUTH TC AXUINO C(1BA1! 


Uonthl7 Report of Pror.ss 


1ceber, 1954.


Dste. t1ork Began i)..8-54 
11A No. 3248, xx.c..n 705 


ilpzic Accliet 


Replaced hoistinç boom, guy wires, incin shaft skid po3se, end 
prepared for hoisting development muck. 


Drilled, blasted and muoked seven rounds for an advance of 23 feet during 
the month. This advas waS in the foxn of a drift following the peginatits 
intersected last month in the osøsscut. 


Repairs to compressor, rings and. springs In air end. Kept mine pumped out,. 
reuiring veekend work in add Ltion to regular nIning hours. 


1 eU Not! 


,c. 1st. through 3rd.: Cuttir and shaping newhoieting boom. 


Dec. 6th. through 10th. Installing new hoisting boom, replacing guys end 
hoisting cable, inst4 Ling skid poles i shaft, ving stull, 
and preparing to hoict muck. 


Ve. 13th. through 17th. Drillet and blasted three rounds 1 and rernoved muck. 


Dec. 20 through 23z4. t)riUed and blasted two rounds and reiove4 muck, 


L)c, 27. through 31st. Drilled and blasted two rounds and recioved muck. 


?bta. In these frat Live rounds and increasing amount of block mica 
was. reocvered, of A form, but relatively clear of color specks. The last two 
round* yielded little or no &1eab1s mica, and last face exposed was 
barren, but contained coarsely crystalline kyarute in some quanitity. 
A total of possibly 400 1bs of crude block mica wa zeraoved, i'iuch of which 
was c no value.	 0	 .







•


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Rc HIN P8TP @FFEPC BLDG


KNOXVILLE 2, TENN. 
Tebruax17,195:T 


$s*orazga


Operating Cotttt, DMt. 1ashingtoa 


•


	


	 ?i.1d s*, DIIEA RetonY - Inorvifls, Tex*u


3ubect; D*Aus32l8, Id* uE 705 (*) South l'oe Miming C. Inc., 
Cazion Rock 


thn' field I a*Iners report that drifting on the nest 
proaia&ng pegtttes ct in the crosscut has progressed far enol* 
to indicate that a significant body of strategic aica do not exist 
there. Th Operator is in agreenent with this and has suspended 
work pendtrg your decision as to whether it scald be• tsrzLnate4. 


We rsconsnnd teraination Of this contract by autuai 
agree*ent. We do not intend to zecoanend certification. 


Robt 1. Laurence 
EXECUTIVE OFFICEI 
DMEA REGION V	 • 


Wai. Beck, for V.J. ijnch 
U. S. Burea*ofiftnes











UNITED STATES	 Q
DEPARTMENT OF THE INTERIOR 


	


':	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
• 	 ' 'S 


Room 13, Post office Bldg. 
Knoxville 2, Tenn•


February 10, 1955 


Mr. R.. B. Adair, Mgi'. 
South Toe Mining CO. 
P. 0. Box417 ' 
Burnsville, N. C.


Re: Docket No. DNEA-324, Idin-E705 
(mica) Carson Rock Mine 


	


•	 Yancey County, N. C. 
Dear Mr. •Adáir: 


We have requested our Washingtbn office to grant permissioh 
to terminate the subject contract by mutual agreement, as our 
examiners report that additional work does not appear justified. It 


	


•	 is our understanding that you are in agreement with this decision. 


As we have no reason to believe that Washington will not, 
grant this request, may we suggest that you render your final 
'geological and engineering report in quintuplicate as specified in 
Article 5 (b) and (d) of the contract form. This report should give 
the date of completion, su1imrize the work completed, give a statement 
of the pounds of block mica recovered, and an estimate 'of the value 
• when sheeted, also a record of any sales made to the Mica Buying Depot 
or anyone else. This alsO includes punch, scrap, feldspar or' any 
other sales from the property covered "in the contract. 	 '	 ' 


	


•	 Very truly yours', •







S	 .
L g


: 


ZWLRIM REPORT 
(ioa) 


DWA..32148, Ic3'470, CARSO ROCK MtIE 


Operators South Toe Mining Coa$riy, Burnsviflo, North Caro]ine 


Location: 11,0 miles south of Nicaville, !ancey County, N. C. It is on 
N. C. Highway No. 80 in the Piegeh National Forest. 


Drifting continues on this contract and now totals 3 eet; 


30 feet tn a N. 300 g• direction and feet S. 300 W. A pegmatito 1-2 


feet thick ith scattered books of Lca is present in the head of the 


nortieaat drift 1 The Operator was advised to discontinue the northeast 


drift but to pull one z*ore heading in the southwest and to pull two 


beading on thi pegx*tite intersected 32.S feet from the portal of the 


crosscut. 


Examined: January 21, 195g.


K. H. Teagus and I). H. Amos, Geologists 
U. S. Geological $tavr







5//f/f	 .	 I 


flxB1N RE?ORT 


PM ?1& I179	 MINE *iCa) 


Operator: $outh lbs Mining Coiçany, lurnsvills, N. C. 


Ioot&onz 11.0 ailee south of MIcsville on N. C. Highway $0. 84) in 
isgsth National Forest, 


Drifting continues on this contract azxt is now at 2L,$ feet. 


The drift continue to follow a body of varying thionss composed of 


iaesive quarts surrounded by narrow zones. of pegrtit containing small 


blocks 01 muscovite mica. Occasions.1 pods of biotit. gneisa are contacted 


in the heading. In the. roof area on the southCeast side àt.the drift a. 


large ss of bladed kyanit. has been fo3bwed for about 6 feet. The 
Operator was advised to pull at least one additional heading being drilled 


at the time of this Visit1 and then start a new drift to the southwest. 


progress on this contract is satisfactory. 


Januazy 6, 19


L. E. 8hirley, Mtning ngineer 
U. 5. 8weauof?tine 


K. H. Thape and D. H. Amos, (eo1ogista 
U. 8. Geological Surv.y 


$
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J 
w7Ø Mineral3 A Ith1ISt,t 


19 
INkZM REI0 


A2I 4 aL	 CI)1ZN! caicaL
Opratos South. ?o. liming Co. Banavii1., North Carolina 


Locationa U( ilaa South of litcayjUe on N. C• Uigbw.y No. 80 in 
Piegib *atioria, 1oret 


Drifting continues on this cónt'act and is now at 16 feet. 


The fersaan was advised to continus drifting in this direction until 
another visist can be 


lteria1 encouner*4 is pegsaits, whith varica in thiCkb$3 


fro* 1 foot at the top of t• face, to 3 feet in the floor of the drift, 
The body .trkes : L3O° I and dips O°2ou'thàast, an4 is coaposed of 


•	 q*3rts feldspar and *uscoyjt aica, 301st of wbith is badly stained. 
Progress on this cntract is satisfactory, 


•	 *..	 A. Iaurcnos, **Cut y Officer, DMERo flI 


	


•	 accompanied the *iners on this fleiat to the xdn, 


	


•	 • .Dece,e 16, l9.


	


Z.swr.noø I. 8lwI.y, Mini	 gincei 
U. 3. We*u of M1ne 


IC. d. Teag* and D. L A*os, Geo1ogjs 
U0 S QeologLea]. •7 


	


•	 $
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00 


isr31,1954 


To:	 W. 1. 1.. Hoftlal, Mt*N M*istsnt 8s1ieitc 


taUL* JI1aso1a 1tiai* 


8ubjtt Aaao*t ao. 1	 st Ia. DIW3248 
Sth to. *sia O, *e. 


*at 
- 0o, b 


•	 Io.i47O5. 


P_I t to t tt.:z t.s ' .cssti* i* 
of Dus.b.r 23, 19%, p1.M 	 ,.	 t Ia. I to tho ..bj..t 
etrst far ths siit*re ii tho Iz,outt ps fiar, ! Iagt.s 111, 
to provii. tho f13..& 


bMbtt	 iar 1acziptto. of	 , 
orour,uttlai to 'ast ao than O fast' an* dritSl* 
the pititt te°astarntM*.O to 4.' 


Ther. is as mMzs is the tots. oat .t tho roast. 


Ws1tr C. A.rscb• 
•	 3rn.taIt. Jaei's1. Diviaias 


WCAndersot:ad 3.2/31/54 •	 • 
Copy to: Adsr. R. File	 • 


Dosket 
Mr. Houk
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1: 
UNITED STATES	 tense MInera ddministraf 


DEPARTMENT OF THE INTERIO.R 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 EC 2 7 1954 
ROoM1ASEROaBcDG.


KNOXVILLE 2, TENNS


D.o.ber 2, ).9)4 


zra*dui


CereUng Cottte*,	 & - Washington 


Zt.Zd tess $4U bgton VU •. Xao*Yi lie, ?in*. 


.Sub3ect; DIL-328, Xd*.'E 70 (*ióa). South os Mining Ce., Xnc. 
C*rson lock Mine, ancey Coi*ty, I. C. 


1iease r.ter to intezi* report of Dsceez' 2, I9 and 
Operator' Iove*b.r voicther *nd narrative repczt. 


Lati in IIoveitbsr, r. Jo. laiiq, $iç, telephcàed this 
cmos ard stated that the crosscut was at 1 t.et, bad ite. 
sected ao p.gtit. stringers bet had not hit th. .4n pgaatite 
cone; SOM pegsettte was showing in the haa4ing. s was acfrtssd 
to contias the crosscut until the aala p.gastte was ewt, bet siet 
ta exceed 60 f.t it that distanca was reaCaied before o next 
visit. 


•	 * wica-bearing peguatite 3 1 to f*ist think aecordiag to 
the Opereter' s as.nts, and 2 to 1,.$ according to o 
geologists' esase*nts was intersected at 3 to 1 test in the 
crescent. ar. 3ailsy did not consider this to be the in peg.. 
watits, and extended the crosscut an aitiousl feet for a total 
1enth of O feet. When our examiners visited the nin* on Dec. 2, 


the O.tor to drift onthepgiutiteat4 to 5t..t. 


In suthoz'ising the ()pezstor to continue beyond LiO feet, 
it was our intention to prepare an suezxhnt authorizing the 
neosssa ant of crosscutting in excess of 140 feet b red*cing 
the drift footage a corresponding amount. The oni.y alternative 
would hav. been to shut down the project mtfl n aendant was 
approved,. Xt is the Operator's opinion that conditions are suf 
fici.nt3y different fros the pr1ioted conditions that the tall 0.. 
feet of crosscutting iaa justified, and we are nclii.d to agree 
that, on an exploration ob of this kind, it is not possible to 
adhere precisslr to * wesposed set of conditionsi in other verdi 
*ltbough hiidight indicates that feet was driven into l'oot wall,







it wee not so clear whoa the heading stood at 4 test and the 
Operator has that pol1nt in his favor. 


On i.c.zber 20, we wrote the O?erator explaining the 
deletion tro his vousher, and offering en sondasnt providing 
for 1.5 feet of cros5-4uttig, The Osrator refused to uign thie. 
aaendssat, end after a conterence with Ir. Dailey, we are eatis 
fied that he wee acting in good tsIth end following what h* 
'thoigbt weø Your instructioii. 


Therefore, we reoo4 approval of an. *eendsent pro-
vittg for 50 feet of crosseut sad 90 f.øt or drift,iztj. If you 
agree, pleas. prepare the *edet and forward it to us. 


ob.rt A. I&urite. 
executive Officer, DMA 
tegion. VU 


I, A. 1ao, for V.' J Lynch
J. . uveau of Enee 


RAL/ag (iwtpage typed by ag) 
00* 
Beck 
Shirley 
Files 
Operating Coanitt.e







SUNITED STATES	 Budget Bureau No. 42-R1036.s 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRAtI ON voR & SCHEDULE 


OPERATOR'S MONTHLY REPQJ)1p QOUCHERS	 29 


Month of 4QVQLQQ1'	 , 195 4	 Docket No DME IQ	 Cbntract No IDE '705 
Operator's Name QtbaeJintngo...,..1fle4-------------- 	 Minerals 


Address Urfl$Vi1Ie. fl*C* 
Contract Amount, $ 12IQD	 Government Participation /5%	 Amount, $ Z.61fl 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total
Totals Previously


Reported
Totals To Date	 Approved	 Approved Totals 	 Approved Totals 


Monthly Total Previously Reported 	 To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing-----------------------.- - - 
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):


fiOO.......... i)1750----------------------------------------------------------------------------


________________________	 ;ii- IIIIIII'jPiII 
I certify that the above bill Is correct and just and that payment therefor has not 


been received. 
Date	 OQ$l94Payee otath The U.in1n Co. 


Per	 Title 
'W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cajacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—TItle 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
fal.e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


2iaP---7rz—. 
Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in the amount of:. 


s6c3 


Signature	 ^1.,IL_.1Je' 
(Authorized Certifying Offlcer) Jr'	 4 Date------------Vou. No. -----------


(See other side)







0,
(For Government use only) 


CERTIFICATION n GOVERNMENT REPRESENTATIVE: 


•	 I certify that to the best of my knowledge and belief the contractor 8ubmitting this voucher is operating a Defense Minerals 


Exploration	 nistration Proect)der ntract NoJLE2'OJT CO	 Ce th the terms of the contract. 


Signature	 Z4..:Ocit5 Date	 ________ 


APPROVAL BY DMEA EIECUTIVE OFFICER OR ALTERNATE:
EXECUTIVE OFFICES 


Signature /2 e4!	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a)of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form :MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
wOrk performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". • The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs excOed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thussupported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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OPERATION	 I 
UNIT 


II 
COSTS Tais 


Mou
UNITS Tuis II	 - 


MONTH	 C0STST0DATZ UNITS TO UNIT CoSTS _______ 
DATE	 TO DATE


UnIte


AUTHORIZED BY CONTRACT 


Unit Cta 


MP-1o1A	
S,l.	 Budget Bureau No. 42-R 1151.2 


AprH 1952).


UNITED STATES
DEPARTMENT OF THE INTERIOR 


1	 DEFENSE MINERALS EXPLORATION ADMINISTRATION QbI L2hirth 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
1CL2 


Month of iveii1ier 19&4	 Docket No. DMEA	 Contract NoIDEL7.G5 
Operator's Name--------------------------------------------------------------------------------Minerals ..MICA 


Address -------------------------------------------------------------------------------- -------------------------------------------


Drifting 
Cro8soutting------------------------- -Feet


 Raising.. 
Shafts-------------------------------------------
Winzee------------------------------------------
Drilling: Core 


Churn------------------------------
Auger 


Stripping....................................... 
Trenching 
TestPits....................................... 
Roads and Tra._... 


TOTAL DISTRIBUTED CosTs------


3fl
	


i.4a iii--iiiiiiiiiiiii 


TOTAL COSTS 


3a----------7_5o
	 AUTHORIZID BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS------------------------------
	


ii-o-
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date -Deo-..--3-,---L5-4 Operator 


Per,	 Title	 upt-


NOTE.—Tftle 18, U. S. Code (Crimes). sectIon 1001. makes Ita criminal offense to mali. a wlflftifly 
1*190 statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only)







. 


INSTRUCTIONS 


Preparation of Form MF-104A---Operator's Unit Cost and Progress Rep'ort.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently tO distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .
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SOUH Wb 1tUUG cLANZ 


Vonthly Iport of r'orees 
November, 1954


Date Work :,€&n . jOu'3.54 
DSP *0. 248, !datE 705 


Aork Aeøomt1ished 


Completed aomp1yin with atety reeommendaUone,; drilled, blasted, 
and muoked 9 rounds for total advance of 30 feet during month. rwo 
men worked on, shift per' day; pumper when required on weekends. 


Nov. let thz'u Nov. 6th Drilled, blasted, and muoked 3 cr'osaeut 
headings, alternate quarts and achist strtners. 


flov. 7th through Nov. 14Th, Pumping and repairing, waiting for 
duet cards from N.C. $tate board of Remith for workinent 


November 15th through Nov. 30th, Drilled, blasted and mucked 
6 rounds of cross'cut. Last 5 feet in sohiet, and drilled 6 ft. 
teat hole in heading in sobtet, Intersected micabearing .gmatite 
at 45 ft., 1 to 3 ft. thick.
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UNITED STATES	 S 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


S 	


S 	


S 	 S 


2 


	


KNOXVILLE 2, TENN. 	
S 


December 20, l9Sh 


Ifr. Jo. W. i3aiey, Supt. 	 S 


South Toe Mining Co., Ixic. 
.P.J. BaiL 221	 5 	


S 


Murphy, NorVi Carolina


	


Re*	 A32B, Idm ro (mica) 
• Carson	 Mine,	 S 


X*ncey County, L C. 
Dear ?', Bailey:	


5 	


5. 	


5 	 S 


Ths Nover "Operator' a 4onth7 Report and Toucher" on the 
subject contract is being $eflt to the Ftnance Offic, for processing 
with a deletion ei $O. This deletion is necessary because the 
contract allows oiüi hO feet of crosscrttiflg and you he Laimed 
O fcet, thus it is necsary to disallow O. teat on the toucher. 


Undr separat. cover we are sending you an amendment increasing 
the amount of crosscutting from ho feet to 1j feet. Th. additional 
S feet y be claiid in a subsequent voucher when the ar*nthtent 
is signed.


Very truly yow's, 


Robe% A. Laurence 	 S 


Ce,	 S 	
S 	


:' 	


S 


	


S 	


5 	 ••	 S 	


• 	
S 


Yinanoe Offis	 . ..	 .	 S 


7Lle	 .	 S 	
S 	 ••



















104 (Re'. )	 UNITED STATES	 I	 udget Bureau No 42 R1036 5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of	 Otober-----------, 195L	 Docket No. DMEA 3	 Contract	 -- -75______ 
Operator's Name	 2Uth-2Oeii!gQOmpafl4.iflLO.------------ Minerals--------LItCa 


Address-----aufle,..U._Q.---------------------------------------------------------
Contract mount, $ 149QOL	 Government Participation 75 %	 Amount, $3 675 


ITEMS OF COSTS


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling 
Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe 
Track--------------------------------


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance............... 


(8) Contingencies (specify):


iiii7oo- oIIZIIIIIIo.IIZZI IIIIIE DöI.IöIOI 11111111111 


-----.-------
TOTALS----------------------------------------------------------------------


I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify been received,	 that this account is correct and proper for pay-
Date 2/-i -flZ °Payee .OU.Ith QfJ. fliflin O..., Znc	 rnent in the amount of 


	


Per --------- Title	 - ---
When a vucher is signed or receipted In the name f a company or corporation, the name of the person writing 	 -.----.-	 - 


the company or corporate name, as well as the cpactty in which be signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
-*' NOTE.—TitIe 18. U. S. Code (Crimes), sectIon 1001, makes ha criminal offense to make a 	 (Authorized CertiI1ng 0 car) 
fai,'e statement or representation to any department or agency of the United States as to any matter within Its	 CV 2 3 954. jurisdiction.	 Date-------------Vou. No. 


(Instructions on reverse) 	 (See other side) 


l p	 .







(For Government use only) 


CERTIFICATION nx GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher Is operating a Defense Minerals 


Exploration d1jiistration projec) ydzontract Nor	 wit the terms of thej9itract. 


Signature 


APPROVAL BY M	 EXECUTIVE OFFICER OR ALTERNATE: 


Signature 1 i _1_t	 A.e4.4_tZ_lk1c.r


EXECUTIVE OFFICER 


Tit1MEAREGJOJLV.1L Date	 1954 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 


•	 Government's share of costs; 
•	 (b) Form MF-104A—Operator 's Unit Cost and Prog-


ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
mentto this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly• Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
•	 and Voucher.—All the applicable spaces in Form MF-104 


•ehould be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of •	 the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form.MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sCbcoñtract under FOrm MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


tJnder Item (2) include labor, supervision and technical 
services incurred, for the exploratory operations. Do not 
include labor, suervisiOn and technical services used for 
work. performed under items (5) and (6). 


Under Item (3) include the costs of material 'and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4)appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be flUed in.


O 872893







Coers Tuis UNITS THIS	 i	 TO UNIT	 Mowrn I MONTH	 COSTS TO DATS	 DAm


AUTHORIZID BY CONTRACT 
U COSTS ______ 


TO DATa	
'Units
	 Tinit Crate 


OPERATION


47ø0,O	 ------ --• 


TOTAL DISTRIBUTED CoST&	 7O.LQQ. ----
TOTAL CosTs 


AuTHORIZLD BY 
CONTRACT 


V 


lnAlO4A 
1952) 


q	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


.
Budget Bureau No. 42-R1151.2 


', 


Month of	 195J	 Docket No. DMEA 
Operator's Name	 Tse :txgt QOP1Ja Inc. 


Address	 G 


Drifting------------------------------





Crosscutting------------------------





Raising-------------------------------





Shafts--------------------------------





Winzee-------------------------------





Drilling: Core----------------------





Churn-------------------





Auger--------------------





Stripping----------------------------





Trenching---------------------------





Test Pits----------------------------
Roads and Trail&.... ............


Operating Equipment PurchasecL...-------------------------
Initial Rehabilitation and Repairs---------------------------
New Buildings, Improvements, etc-------------------------


ToTAl CosTs	 7OO.0O	 -OOO.00-
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS 


compl9te to the Jest of their knowledge and belief. 	 - --------------------------------------------------------------------


Date // /	 Operator	 IIth ØA 31tflf	 7 L 


Per , -er (/	 Tt10 c7^22 


)' NOTE.—Tltle 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wfllfaUy 
falee statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Goveinment use only)







.	 '•1 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases rejorted with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--1O4for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract; A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITEDSTATES 


DEPARTMENT OF THE. INTERIOR . 
DEFENSE MINERALS EXPLORATION ADMINISTRATION
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a..	 H 
UN ITED STATES 


DEPARTMENT OF THE INTERIOR 
• OFFICE OF THE SOLICiTOR 


WASHiNGTON 25, D. C. 


Auguit 26, 39 


The Adrn$,nistrstoz', D*A 
Thzo%1* *'.LHouk 


ACtiP** A istazt 10 tattor, :Dsfena 


Subject: South To	 Cassz, 1Inc, Docket )1Q 


ktt*hd is a contract ooerThg the sbove. 


descr.bsd project in sstlstactol7 *i toz* to .z.cu 


tine, subject to the sttachnt ote nmv Oimer' Ccns.At 


to L.ten on th tozii revised .Tui 3.,, 954 


/5/ zL 
Por J. L. Hott1unc 
Acting Assistant $oZictoz' 
XSS5D*e Ktnsrals 


Att&cmsnts I 


liCRubintep	
•	 .	 •	


:• 


Copy to: Solicitor's ckit 
DJSA Docket	 • •	 • 


•: I '. ficulc (2) •. •	 Hoftlund	 S 	 • 	 • 	 S 


•	 )'. Rubin	 • 
Chror,	 •
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UNITEDSTATES 


DEPARTMENT OFTHE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


BLDG. 
KNOXVILLE 2, TENN! 


AugustIZ,19S1 


riorand 


Tos	 eriting coa.tt*, D&J. Wa&tington. 


ct1ng ecutive Oi'uiccr, L4E	 gi.on VIZ 


Subject:	 Carson Rock ?!jne, SoxU oe JWing Co., pplicant 
Tancey County, N, C. 


Attached is a copy of an agreement beten the North 


Carolina State iLighway and PubUe Works CoaiUsion and the subject 


)tLning Conai Which aUows the Coiariy to carry on mixdng operations 


below the surface ot the highwq. 	 S
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RO%'bF? (3 thDQ.'
KNOXVILLE 2, TENN. 
April 2O .li 


,sord 


Tot


D K E A Field Tean, Re ion :.. *ncxviUe, Tenrasse 


Sub*et$	 328, South Tee 14inii C • (*ic&) Carson Rock *t 
ane. Coflt, Jartb 


Reference is id* to our letter ot April 12.. 


The plan proposed in the	 inattoD report of axCh 17 
was selected as tb. on1 One f.a*Lble, large1 r because of the close 
prozi*it of the road, river, and steep slp above the road. The 
proposed buUdosing would be in the f1ood1ain, practically at 
river level and a large open cut there would greatly increase intlOw 
into a shaft located on the p.g*atlte there, apeci*U7 in tiae of 


flood stage On the river. 


it wou34 also be difficult to sink on th. west pega&tite 


fron a point above the road, as there would be no place to d ek, 
and work idght iut.rf*re with traffic on tbs bigkway. 


For theSe reasonsve' agree i1j the field .xa*inar. that 
theb.$tValtO.theVUtptitewhe froaths old 
workings. Tb. stroeg showing of the west psgtite in the road cut 
is regarded as favcrable evidence for its continuitl. 


Robert A. laurence 
EXECUTIVE OFHE 


MEA REGION VU 


L S. 1'ea* of Mines 


cc: 
Beck 


7i$











W.	 ubj..t* Do*t $a. DMRa,324S 
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UNITED STATES	 iiJU 


DEPARTMENT OF THE INTERIOR 
ch3%
	


BUREAU OF MINES 


WASHINGTON 25, D. C.


Airil 2, i951 


To:	 No t3Ltc *iairtL* Dtvisicsi 
Dstusø Ei**3a	 cti *ntratioi 


Vr	 Cbit, cinaic *M 7*rtUis*r Itetsi* Irsnch 


eub3.ct t a1a32k8 


Aticsnt:. Sc*th To. Xining


Csao.t Rock M1e
tha 


L?	 )rb i9, 3$54 


Zts	 t Mirth 29, 95)e 


JN*$ RN4ti *L; p1otUa*	 is juetifled on the athw%n 
exte*mion ct t) r&erthveat p.tit dike. 


.	
pr.vSms fto't Ms been aid. to a*piore the 


southsst.rn extena ion t the rth.t	 tit. 41k. 


2. The p.tite his been oseL end *peer* to be abc*t 
].O feit thick oon'tslnlng aics. 


3. ?pcesd axpm'atim* by O.foot crosscut *nd OO400t 
drift is coosisteut with good en$inser1x g pactices. 


1.ccMtioez	 ____ 
—r ___	 ___ 


.xpI*tion e3ect in ths s**t of


V.?. Dt.tricb
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UNITED STATES


DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY 


WASHINGTON 25. D.C. 


)eaorsnda'


IN REPLY REFER TO: 


arch 2:3, i94 


' "1U VA1.	 'tR? O	 flx .iCAt1(N	 A .348 (&ica) 


To:	 . G. I4ouk, £sfensa 4.inetals Ip1or*tion Aintstratinn 
FroM: ii. L Larrabes, U. S. Gsoioica1 1urwq 
Applicant: South To Mining CoMpany 
Ma of prpert7* Carsea io,k $ins. 
Locati'n of property: Pieg.h ationa1 Forest, Tanosy ccnty, 
pate of field teas reports March 17, 1954. 
Authorship of field t.s reports $. IL Toagus, . £. hix'ley, 


and J. H. Aims. 
ield tasa's reoousendstims 


1. '4o work justified 'n	 p$saUt.. 
. rxploratie to be on uorthw.st peguattt.. 


3. 40' crnssei* and lOO'th'it 


k,enents $
1. •.et up in 2 stares, with crosscut tirst.. 
7. .3ome pagusUtea cnttatning abundant. suifis £Lsr 


e41ntain sulfictes interLeysred with tiea sIets 
in the books (TilLey nine, when es1ned b 
J. I. Lan'aDee anu .	 h.i,wieh, was such an 
exawple). 


Ac1xc u	 t.DeL -	 i110 field team's rneoenswiat4ors. 


i:. . Larrabe. 


Larrabee : jeli 
3/23/54 


cc: tirector's reading 4212
8racb reing 4212 
bA 31-' 
Larrabee G.-230
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UNITED STATES	 0 


DEPARTMENT OF THE INTERIOR 


	


41Och3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Rock i3, Peat fice Bldg. 
icxWe 2, Teen,	 0 


Mpxch 19, 1954 


Tot	 era44ngCadtte, 0 141 A Washntca	 S 


D. M. R. A. Pield esa, R.gic*i ,IX Knoxville, Tean. 


Subotz Field Zuainsticn R.portss 
DME&-3244, Dsnsct& Mine., ?iokna Co., Ga. (aLes) 


/D)EA3248, Cmciz Rook Mine, Zancey County, *orth CkZOli$* 


	


• 	 Enc1oeed axe four copies ach of the subj.et .4flaticm 


r.perta, dt• 6 exra copisa of the p aoccpanying each rePort. 


The Field esin agrees vith the .Wtn.x.' ccmclusicns 


that those deposits shi sufficient pxcsise to asrt saploraticti, 


and reccmesnd adoptic* of the •xploration plans as outlined in 


the repcwia.	 . 


/s/ Robert A, laurence 
Robert A • laurence 	 S 


*rse&ti Ottor	 S 


DME& Region VII 


/s/I..A. ñeok 
W*• A. lack, for V• J• Lynch 


	


S 	
S 	 ti. 3. 3ureau of Minee


Tiv;o 
DIA OPERATING COMLIT' 


(date)
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Three sos are dtatiniuishsd in this pegtiti nuslyr a qiwta core, & 
wall $oM and a bori*p son., The quarts oor in the lower atope ii about 


tsst thtskatthesoutkrw*at .M*xpi.aati4testtXO*theflG*' 
east end. Ito thiekn.as in the 'p*z' st$i is ind.t.rith*te as most .f It 
iss bean iz*d out. The vail so is 	 ot plsgiocue and quarts 
with cheat itos. The hanging wall part of the wail son. in the owsz' stcp 
contains sore sheet ca than the tootwsU part, end the southwest beadi 
is richer than the narrower neatheist heading. Tb. toottaU e onteins 
OaY.d streaks .t tine pained .ee1y saraitis wseawtt*. The hanging wail 
si4 of the w*i] sonø is lj ta test wid* at the ends of the lower stops1 
butwidsns in th center and south end. The to.twaU se is 2 feet wide 
at the northasat and ef the 14mw stops and wid*ns to an indatern.4s 
thickness nar the *oiithwsst and, The border *en.i *bo41& to çii. 
thiøk and consists of tine grimed pisgioclase and assil (1 ineh and lass) 
books of *tiscod$.. with randon orientation. The footvsil prtios of the 
border son* containi fewer •t these booki then the hanging w41 side, 


West of the in pegeetite a pepatit. body is eos.d for about 
19 feet in the roid ot This is. p b*b2thsu p.p*tit. boined 
in th. incline near the crest of the ridge, The top of the pegsiatite 
body is .osed in the road cut indicating a *xisrati steep pitoh to the 
south, This pegipatit. is sue oosos.d of plagloclas., qi*rts, sos. 
sicroclin., *nd suseo6te with abtnidant tin. grain.d sulfide *tnerals. 
Seam graphic tsxt*'o wAs noted. TM sheet 144* in this pegs.tits is a 
s.ztasa* of about 12 inches in dianetsi. 


East f the sam pegnetite body is another' ex4eaed tcr shout 3 
feet in the road cut. At 10 to Z feet abovs the road 1ew1 the eote*tsy 
roek roils over the pegsatite with sedge shaped preirusions i*t• it. The 
pegi*tit. crosscut. the country rem in places 4vg the tap and izprepat.' 
the gzwlas'fcr s.veralinehesst such piaces,'Tbe co.sitio* of thi* 
pegastits is the sas. as the other teo, but the useovite appears to be all 
scrap.


The 4oa in the widdie pegs.tito is rty oclorad IA*, son. being 
slightly irot etain.d, The riim* diaset.r of ti blocks in the so*tb 
*top was 18 inches, but the average use iø about 6 inehes. Other detests 
ares wedge shared block*j awevus, ruling, biotite inclusions, and iron 
eu]tide (pyrit,) shts in the cleavage planes, 


During the current sea progz'an considerable work baa ban carried 
on in the steps in the aidi. pettt4 8outh of the higq'. The lop. has 
been enlarged and is nc* about O feet la.g and BO feet on the dip ef the 
p.gsatite. Reports indicate that $8,000 aorth of 4ea was so1 fran t his 
operation. The exuiriers believe that further wcek on the ztdLs pegtito
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UNITED STATES 
DEPARTMENT OF THE INTERIOR ; 


BUREAU OF MINES 


WASHINGTON 25, D.C.


'ebruery 8, 1951& 


NonmwtaUie Minerals Division 
Defense Minerals 3loration Administration 


Chief, Ceramic end Fertflizer Materialo Branch 


Subject: iA.3248 


Ap3icent; Sotrtb tJoe Mining Cor*n 


and Looat o	 e;: Caroon Rock Mica Mine 
ancey County, North CerOUns 


Febz'uazy 3, l95t 


l pthuat),l953,stotelof99poundeof 
fUllstrj5*4 aics from this sine iere soul to the GSA Mica 
Purchasing Aot.. 


2. Estiasted cost of project t46,O75.35. 
Recoriend*tiøn: 


Zt is sugsted the field team. be requested to visit 
this prcerty ihen a x*mber of the field teem is in the vicinity 
to ascertain if an explorsticm program is justified Some of the 
coats aiip.sr to be considersb3,y biter then those &.iotted tbr 
othex' projects in North Caroline. 


W4 .. ietrch
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25. D. C.


a	 IN REPLY REFER TO: 


1	 4 


tamorancu*	 'Vebruery 4, 1954. 


.	 L7rLN	 rJ.324 (:jCA 


to:	 £. (. Hou, L•t.nee :intn1L1s p1orat1in Administration 
. . dzobst, L. 3. eo1oica1 urver 


Applicaxit.'s z*ss sad address A. J. L.vtn, 26 '. 16th St., 
Phi1ae1phi*, Pennsylvania; t. J. b.rf&eid (a. address). 


ans rf pr'perty2 Carson dock %ine. 
Location if prop.rty Aloni . C. hthwa 80, about 1.1 ia. • of 


1ustck, ancei Cnwty. 
utiar of applicant '3 PrOPO.&3. 


it. XtCfld ii 6' 6' inc1ied shaft 75' farter ti*wn 
13. 15tj 1 ?If	 X ti 1 ciz'ttt fNYiS R**s1OI1 *f Shaft.. 
C. 75' t 6' x 6' mLdit on westIrnaost pec. ct property. 


ratal cost: 16,O75.35. 
ourcss of intoraatton on applicant's prnerty: 


s.ort, undst pd report i the tile indIcates trat the 
:tc& is of iøod quality. The alne as a long htstnrj. ttinR 
'r1Iar LA, 1,532 poMs of aica . ere sold t the cicrial 
ioa orporaUon ior	 rhe m*in pee. cont.tine 3 ons; 


sheet niios occurs in the sell sone, aad iaor in the haaing 
t.han foot. we).]. of the body. The . heading of the muiin wordng 


is	 si4erei riater than the	 .&Uing. 


1. Th COStr Of this project. is &btut twice at. it. $hould 
be rhøn con*red to other contracts tr smiler woJii in te 


area.	 letter 2/1/54 by , \. Laurence.. 
2	 descriptive geology of the asin wrking is very 


Letathd cosid.ring that he hOIS is full of ater. hs 
apçlicants,tncident*lly, are wtling to uetsr the :kie f-r 
the tiela r.cax to inspect. it. bat is the scree of this 
g.o1o'ic inforation. th. wall rock al•c includes jraphitic 
;1ca schiet, aeorting to our report. 


3. revijs miners have ad trouble 4th rater seepthj 
In tro.i the river. This trouble sear persIst. 


ave t.me field t.eaw szsine the prop.rt, t that 
tin the setter of high cost. should be diseussed. .Lt would be 
wise to have the nine *'wsterc prior to the visit, if the 
isp1icents are sttfl willing to do it. 


Brobst:j.h 


2/4/54 
cc: iirect.or' s reading file 4212 i. • 


n 


£A 3t" 
I3robst G..230
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I UNITED STATES. 
DEPARTMENT OF THE INTERIOR 


4lQrch'3 '	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Room 13, Post Office Bldg.	 S 


Inoxville 2, Term. 


July 6, 1955 


Mr. Robert Moos, President 
South Toe Mining Co, Inc. 
226 South 16th Street 
Philadelphia, Penna. 


•	 Re: Docket No. DMEA..32k8 (mica) 
Contract No Idm-Z0 
Carson RoókMióa Mine 
Yancey County, N. C. 


Dear Mr. Moos: 


Under item (b) of Annex II to the subject contract you are 
•


	


	 obligated to pay the Government a royalty on all minerals mined or 
produced from the land. regard.leseofany certification of discovery 
or development, from the date of the contract until the lapse of time 
within which the Government may make such certification or until the 
total net amount contributed by the Government without interest is 
fully repaid, whichever occurefiret'; According to the Final Report 
presented by Mr. Ralph Adair, about iiOo pounds, of block mica was re-
covered from which less than four pounds of pattern mica of possibly 
$15.00 grade was sheeted. 


If thiø mica and. any other has been sold. it would. be  appre-. 
ciated.jf you wo1ld send this office a check for the Government's 
royalty which in the case of mica would.: be 5 percent. The check 
should be made payable to the Defense Minerals Exploration Administra-
tion and., should be accompanied by certified. copies of 'the sale slips. 


Please give this matter your earliest attention so that we 
may close our record.e on this contract. 


Very truly yours, 


S 	
Robert A. Laurence 
Executive Officer, T)MA 
Field. Team, Region V







DEY1JS MILAL8 UPLORATION 
CONTRACT ADMUiSTRATIQI AND AUDIT DIVISION 


QRT 07 RVINW 


I bays reviewed the Monthly leports of: 


South Toe Mining Company, Inc.
øurnsvill,,, North Carolina 


pertaining to 1xploration Proj.ot Contract No. I4m-Qj,, Docket to. DP4A32k8, 
including Amendment No. '1, for the monthe of Octobar, 1954, to January, 1955, 
inclusive, co'vsrtng a project for th. exploration of mica on property, known 
as the Carson Rock Mine, located in Tancey County, North Carolina. 


My review included u examinatIon of the Monthly Reports (Ybras MI-
iO1) and supporting documents attached thereto, comparison of the costs claimed 
with the contract and. pertinent schedules, verification of work performed by 
reference to Yield Tesa reports, and a. ' determination of th. reasonableness and 
propriety of the costs. 


This review was made in lieu of a final audtt of the Operator'. 
accounts and records for the following reason: 


all of the costs incurred, were under a contract pràvisio* 
for payment by the Go'v.rameztt on the baste of agreed .Stt 
mated. costs of units of work actually performed. 0 0 


The review disclosed the following facts in regard to the amount 0 


paid or to be paid the contractor: 0 


Total cost as billed byCoütractor	 $3,097.50 0 


•	 xcspttone:	 0 


0 	 Ny DKEA ?inance Officer •' 	 $ 0	 0 


0 erewith	 •	 • 0 0 	 ________ 


0	 Total Accepted Cost	
0 	


• 	


0 	


0 0 


The contract calls for a 75 percent parttcipatton of exploration 
expenses by the United States Government. . Tbar.iors, p*yment to the contrac-
tor 'by the Government 'in the amount of', Two thousand three hundred twenty-three 
and 12/100 Dolisra	


0 	


0 


12 


is considered valid and proper, provided that the Region..]. Executive Officer, 
the Mministx'ator, or othør competent official has• acc•pted or wi].l acàept 0 


the project as baying otherwise met the terms of the contract. 0 


March 24, 195$	


,	 o0	
'







Monthly	 Totals Previously 
Total	 Reported


Totals To Date 	 Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


I 
.oa$350---.C]400 


52.50 805
175O 
1347.50 


UNITED STATES	 Budget Bureau No. 42-R1036,5 


DE TMENT OF THE INTERIO JD OOUCH 
DEFENSE MINERALS EXPLORATION ADM iSR3O	 ct' 3 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of	 , ior	 Docket No DMEA 3-248	 qontract No I-DM..E 7c5 
Operator's Name-- E"- 	 C Minera1s ijj -------------------


Address ---- -Bu vi-Il - - -N---0------------------------------------------ - - 
Contract Amount,	 • Government Participation: 75%	 Amount, $3675 -------------------


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


(1) Independent I Contracts: 
Short Form 


Drilling------------------------------
Bulldozing........................... 


Drifting15ft...(L.3.5.. 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives........................... 
Pipe----------------------------------
Track................................ 


(4) Operating Equipment: 
Rental............................... 
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS------------------------------- 892. 042205.00	 7go 
I certify that the above bill is correct and just nd that payment therefor has not	 Pursuant to authority vested in me, I certify been received;	 that this account is correct and proper for pay-





Date ----Fe 15h/55 Payee ------ooeiringCQ.------------------------ment in the amount of: 


Title	 $	 37 
'Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing	 - 


the company or corporate name, as well as the capacity in which be signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature...... __________ - 	 (Authorized CertifyIng 0 cer) —.*. NOTE.—TitIe 18, U. S. Code (Crimes), section 1001, makes IS a crlminal.offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its	 - 
jurisdiction.	 Date ----P---- -	 Vou. No. 


(Instructions on reverse) 	 (See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I Certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adiistrationproject,ijjder ntract 	 a r ce .wit)i the terms of the contr Ct. 


Signature	 Titi 


APPROVAL B DMEA ExCu'rzvE OFFICER OR ALTERNATE:


EXECUTIVE OFFICER 	 FE 8 1955 
Signature — Title øME*----REG1ON--V- Date ............................ 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows:	 - 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations: Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be rerted under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will'be reporteU under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $5O.00 In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







AUTHORIZED BY CONTRACT 
UNIT CosTs ________ 


TO DATE
'Units 


.J


Unit Costs 


TOTAL COSTS 
AUTn0RIZED BY 
CONTRACT 


Form MF-104A	 Budget Bureau No. 42-R 115 1.2 
(April 1962)


UNITED STATES	 stia 


DEPARTMENT OF THE INTERIOR , 


DEFENSE MINERALS EXPLORATION ADMINISTRATION. 


OPERATOR'S UNIT COST AND PROGRESS REPbRT 


L v	 . Month of	 Docket No DMEA	 Contract No 
.s4 


OperfLt9rs Nime	 Minerals * Address----------------------------------------------------------------. 


ICor This UNITS 1'	 CoSTS TO DATa	
UNITS TO OPERATION	 U	 Ii MONTE I Mov	 DATE 


TOTAL DISTRIBUTED CosTs------ II................. 


Drifting	
--Crosscutting 


Raising 
Shafts 
Winzes 
Drilling: Core...................... 


Churn................... 
Auger.................... 


Stripping............................ 
Trenching 
Test Pits............................ 
Roads and TraiI&....-----------


•\ J 
(y'


W.


Operating Equipment Purohase& ......... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


-------------------------------------------------
TOTAL COSTS __________ 


REMARKS: .................................................... 


—k NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wIllibily 
false statement or representation to any depariment or agcncy of the United States as to any matter within 	 - 
Its Jurisdiction.


(Instructions on reverse) 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ,est of their knowledge and belief. 


•	 :. Date ------------------Operator 


Per	 ------- Title


(For Government use only)







.


	


S 


INSTRUCTIONS 


Preparation of Form Mb'-104A—Operator's Unit Cost and Progress Report.—'Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and otheradministrators vith 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The mo,reimportanf: 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevi, for those unusual phases which may need, to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distrihutingthese items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one' 
month or period short of the entire contract period. 


Form MF-104A has been designed to tiein with Form MF--104 for bot.h moithIy and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs mayhave 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of theproject 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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3(11 fl TO fThING CC!PAflY 


)Lonthly Report of Progre3s. 


Jantáry,, 1955
Date Vork Baan l0..'e.54 
1TA No. 3248 IZ!ua.E 705 


1ork AC!rnplish!4 


Extended current drift 3jz and a half feet south, and seven feet north. 


Dz'óve two feet of exploratory drift on parallü clyke. 


Overhauled cc preeaor, engine.end. 


Drove twelve feet of exploratory . heading in South end of main vein. 
Thie work not covered by th6 terma of the D1WA contract. 


Jan 3rd. through 8th.. Drilled and blasted two rounds, North heading. 


Jan. 10 through 14th. Drilled, and blaeted two rounds, South heading. 


Jan. l?th. through 2iet. "	 round on parallel 4k.. 


Jan. 24th. to end of ionth....repairs to co presRor and uncontracted work. 


None of the drifting diclosed valuee in s 'eet aica, and went to prore 
that the length of the oreiahoot at this. horizon was too short to be 
of ecozicxic value.







.'mMF-104 (Rev.)	 UNITED STATES	 Budget Bureau No, 42-R1036.5 
(April 1952)


D RTMENT OF THE INTERIOR PAID 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ON VOU0HE 1 


OPERATOR'S MONTHLY REPORTrArNDJIVP 


Month of December 	 , 195 4	 Docket No DMEA 24'	 Contract No ID1E 705 
Operator's Name	 FLT----	 jiera1s 


Address - ----------- Q.----------------------------------------------------------------------
qontr? Anount$49.QQsP-----------.-	 Government Participation: 75%	 Amount	 7 


FOR OPERATOR'S USE 


Totals Previously	 Totals To Date 
Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


ITEMS OF COSTS	
Monthly 


Total


(1) Independent1 Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting---------------------
Drifting !i.!S 


(2) Labor and Supervision: 
Labor---------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis------
Payroll Taxes----------------------
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Date -----------Jati. 	 ________________ 


Per	 Title .lianager.. 
'W hen a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the corn pony or corporate name, as well as the cajacity in which he signs, must appear. For example: "John 
Doe C'onipany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—TltIe 18. U. S. Code (Crimes). sectIon 1001. makes It a criminal offense to make a willfully 
faI'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse) 


1400.00
	


iOco 


0 8o5.0q
	


305.O0 


49Q&QT .2o 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature	 2'c-.<_ 
(Authorized Certifying 	 car) 


Date .	 Vou. No. 
(See other 8ide)







(Fat Govs,nment use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher Is operating a Defense Minerals 


oratiq,4ninistration project uder Cqact	 a ordance withe termf iejoract. 


Signa	 VL. 


APPROVAL	 DMEA EXECUTIVE PFICER OR ALTERN2TE:	 fr' 


Signature	 2LZ'4'	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating é4uip-
inent expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures duethè Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regiona 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thu supported. . 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under itcm (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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TOTAL DISTEIBUTED Cosm----- -IL?P5-------I	 II---- - 25.55......... AUTHORIZeD BY 
CoNTRACT 


1- 
v. MF-104A 


(April 1952)
Budget Bureau No. 42-R 1151.2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


if rr" 
L.JLSJlJ	 Qm	 I	 u 


iirds 


17	 10 I	 '&I	 iJJ 


Month of	 19&.4	 Docket No. DMEA j24	 Contract No. PAEL1Q5 
Operator 's Name --------------------------------------------------------------------------------Minerals 	 &iQ .................. 


Address ---------------------------------------------------------------------------------------------------------------------------


AUTB0RIZID BY CONTRACT 
Cosm Tam Uzs Tam	 UNITS To UNIT Coma ______________________ 


-.-'	 Morra	 MONTa	 DAm	 TO DATa
'Unite	 Unit Costa 


Drifting------------------------------
Crosscutting_------------------------------
Raising....------------------------------------
ShaftS------------------------------------------
Winze2-----------------------------------------
Drilling: Core.................................. 


Churn------------------------------
Auger-------------------------------


Stripping----------------------------
Trenching--------------------------------------
Test Pita---------------------------------------
Roads and Trail&.._....................... 


23..... 2555------------23----------------140 --43-5--------------


Operating Equipment Purchased----------------------------------------------------------------------------
Initial Rehabilitation and Repairs....---------------------------------------------------------------------------
New Buildings, Improvements, etc----------------------------------------------------------------------------


TOTALCOSTS-----------------------------------------------------I--555... -------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date--------JarL,6th 	 5 Operator Sciuth....Toa.i.Cc-.-





Per----------------Titlo-------Mg-e.r 
R. B. Adair 


NOTE.—TWe 18, U. S. Code (Crimea), aectlon 1001, makes it a criminal offense to make a wilUbily 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
its Juriadiction.


(Instructions on reverse)


REM&is:----------------------------------------------------


(For Government use only)







S


INSTRUCTIONS 


Preparalion of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases -which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a- monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form IvIF-1O4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable 'basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


'1
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SOUTH TOE INIMG COAI1Y
55 


Lonthly ieport of Progress 


December, 1954.


Date 1ork Beg	 1O-854 
DL1 No 3248, 112. - 705 


Joik Accomplished 	 S 


Reolaced boisting boom, guy wires, incline shaft skid poles, and 
prepared for hoisting development muck. 


Drilled, blasted and mucked seven rounds for an 'dvance of 23 feet during 
the i.onth. This advance was in the form of a drift following the pegmatite 
intersected last month in the cvsscut, 


lis to coipressor, rings and springs in air end icept cane pwped out, 
reuirir1g weekena 1or' ln edctition to regular inng hours. 


Daily Notes	 ,	 S 


Dec 1st through 3ra	 Cuting and shaping new hoisting boom.. 


Dcc. 6th. through 10th. Installing new hoisting boom, replacing guys and 
hoisting cable, installing skid poles. in shaft, moving stull, 


•	 and preparing to hoist £uck. 	 S 


Dec. 13th. through l7th,° Drilled and blasted three rounds, and removed muck.. 


Dec. 20 through 23rd. Drilled and blasted two rounds and removed muck. 


Dec. 27. through 31st. Drilled and blasted two rounds and removed muck. 


•	 Note. In. these first five rounds and increasing amount of block mica 
was reocvered, of A form, but relatively lear of color specks. The last two 
rounds yielded little or no saleable mica, and last face exposed was 
barxen, but contained coarsely crystalline kyanite in some quanitity. 
A total of oossibly 400 lbs. of,crude block mica was removed, much of which 


•	 was of no value,	
S







ev.) -.	 UNITED STATES	 Budget Bureau No, 42-R1036.5 


DE RTMENT OF THE INTERIOID ON VOUCHER & SCHEDULE


	


DEFENSE MINERALS EXPLORATION ADMINISTRAtOAyN'rs K-=	 29 
OPERATOR'S MONTHLY REPORL4pOU1R 


Month of	 ------, 195 ---Docket No. DMEA	 Contract No.IDM"E 705 
Operator's Name South Toe Ji1flizi Co., XflO	 ©Mrnera1s IICA Address B'18t Lie, N. C.	 2 L	 - 
Contract Amount, $......4900------------- Government Participation:	 Amount,	 6?5 


ITEMS OF COSTS 


(1) Independentl
Contracts: 


Short Form 
Drilling 
Bulldozing--------------------------
Crosscutting 
Drifting............................. 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives 
Pipe----------------------------------
Track 


(4) Operating Equipment: 
Rental-------------------------------
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals Total	 Reported	 Monthly Total Previously Reported 	 To Date 


oo----------------------------------------------------------------------------. 


________________________ioo:	 Iji?1QII1 
I certify that the above bill is correct and just and that payment therefor has not• 


been received. 
Date Dø. 3, 1954Payee South Toe Minln.g Co.. 


.Per	 Title ------
'When a voucher is signed or receipted in the n me of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—TItie 18, U. S. Code (Crimes), section 1001. makes Its criminal offense to make a willfully 
faI'e statement or representation to any department or agency of the United States as to any matter wilhin its Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature
(Authorized Certifying ificer) 


CEC 
Date----------	 Vou. No. 


(See other side)







.. /> 


/	 '.	 '-I,--. 


(For Government vs. only) 


CERTIFICATION BY GovERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


APPROVAL BY MEA EECuTIVE OFFICER OR ALTERNATE: 


signature


	


	 TitlMEA..REGIOJLVJL Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
whib shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


• The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Vottcher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item , (1) pf Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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iMF-1O%	 Budget Bureau No. 42-R 1151.2 
(AprL1 1062)


•


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REP)RT 
flS7 


Month of	 Docket Ijo. DMEA	 Contract No	 E2O5 
Operator's Name	 OOifllflgCO.IflO---------------------Minerals 


Address 


OPERATION	 Un	 COSTS Tai I UNITS THIS	 Um'rs re Umv Cosrs	
AUTHORIZID BY C0NTRACr 


Mosvu	 MONTH	 COOlS TO DAm 
j 


DATa	 TO DATE 
H jnits I	 Unit costs 


' Iet: z9ic!zzzI zzizii II?9zIIIIzI 11601111 1511u1 It4oIIII 
Raising 
Shaft 
Winzee 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
TestPits-------------------------------------
Roads and Trail&...


1050	 30	 175O TOTAL DISTRIBUTED CosTs..


135 


AUTIIORIZZD BY 
CONTRACT 


Operating Equipment Purchased......------
Initial Rehabilitation and Repairs--------------------------------------------------------------------------
New Buildings, Improvements, etc-------------------------------------------------------------------------


TOTAl Cosm	 ll10 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the ..best of their knowledge and belief. 


Date I ---	 operaW°Uth 


Per	 L.7L4.h1--------Titlo 


' NOTE.—TltIa 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wIUfDlly 
ftlee statement or representation to any department or agc ney of the United Stales as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


REMARKS: ----------------------------------------------------


(For Government use only)







.	 S 


:1	 INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevr for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator todistribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form ILF–lO4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 .
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$OU 4H	 1I t41LG C) IA11	 r 


Elonthly ReDort of $'ror'ees 
November, 1954


Date Work I3ean 10-8-54 
D}A flo. 3248, 16*4 705 


Wg!k Aeomp1tshed 


Completed oomp1yin with safety recommendations.,; drilled, blasted, 
and mucked 9 rounds for' total advance of 30 feet duri.n month. Two 
men worked one shift per day; u*per when required on weekends. 


tee 


Nov. let thru Nov. 6th Drilled, blasted, and mucked 3 cross-cut 
beadins, alternate quarts and echiet etx'ingers. 
Nov. 7th throu6h Nov. 14th, Pumping and i'epairing, waiting for' 
dust cards from N.C. $tate Board of Health for workment 


November 15th through Nov • 30th, Drilled, blasted and mucked 
6 rounds of cross-cut. Last 5 feet in echist, and drilled 6 ft. 
test hole in heading in schist. Intersected mica-bearing eatXte 
at 45 ft., I to 3 ft. thick







0	 0 
UNITED STATES


DEPARTMENT OF THE INTERQR 
DEFENSE MINERALS EXPLORATION ADMINISTRARO 


KNOXVILLE 2, TENN
Dec.et' jØi; 1h 


. Joe W. aiLey, Svt.
South Toe Mining C., Inc. 


4urp1, Nerth az'OIii*


Rsz t&A .321i8, IE 7$ (aLoe) 
Carson Rock )Lns, •	


•	 !ánce1 Couttr, N. C. 
X)ear *. ei1sys 


The Novs.r *Cexat& s 1onth1y )*spert and Voucber* on th. 
s,jct contz'act is being smt to th. }insne Ottio for processing 
iiith a d*1,tion of $$0. This deletion is zcsss*z,y boause the 
contact aUc*s on] 140 teat ot crosscutting and you hay. cI.*i.sd 
SO test, thus it it neeasaery to. disaUow 10 teat z this voucher. 


Ufldsr separate coi.r vs are 3Cndtng you en aaend*.nt inressing 
the alount of crosscutting fl'on 10 test to l5 feet. ne additional 
5 feet -y be clsissd in a saeqt*nt voucbsr when the andeant 
is signed. 


• 	 S 	


Very tru'y youra,	 : 


•	 •	 iobert A. Z4urøs •	 •. 


	


S 	 ••• 


	


inanoe. 0t Los	 •	 •	 • 
•	 •.	 •	 •







fl-1(Rev.)	 S	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of QCtb@	 , 1!45	 Docket No DME'g 	 Contract 1&E 705 
Operator's Name OUtuiOetfltflgQOmpn3InC.------- ----------- Minerals ..UtO& 


Address 2UmSiU,NSL.Q.--------------------------------------------
Contract Amount,114900-----------------Government Participatio5----- % 	 Amounf36.7.5._____________________ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independenti 
Contracts: 


Short Form j 
Drilling------------------------------------------
Bulldozing 
Crosscutting----------------------- 7QQQQ------ 7Q_o*Q 


- Drifting 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track-------------------------------------------------------


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) InitialRehabilitationandRepaira.--
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis... 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):


	


uIuI.cIIII Ió1IIIIu1	 i11I1IIII1	 11111111111 III 	 II 


	


I ccrtif7 that the above bill Is correct and just 4and that payment therefor has not	 Pursuant to authority vested in me, I certify been received.	 that this account is correct and proper for pay-
Date /Jip .—s .(- 5pa	 IL..Th Iinn	 ment in the amount of: 


ITEMS OF COSTS 


Per Title c-2.-C.


W heli a 4ucher is signed or receipted in the nae of a company or corporation, the name of the person writing 
the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
—b. NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes isa criminal offense to make a willfully 
fab'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse) 


^


Signature
(Authorized Certifying Offlcçr) 


Date	 --- -U4u. No. 
(See other aide)







(For Govstnmsnt vS. only) 


CERTIFIcATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operatng a Defense Minerals 


Exploration Adiistration project prr	 ract	 cor ce vit the ten 8'of the c tract. 


Signature	 TiUJ lI-- Datee 	 ---


APPROVAL	 DMEA ExCwi'ivE OFFICER OR ALTERNATE:


EXECUTIVE.OFFICER	 1954 
Title DMEA----REGION--V-U- Date	 -----


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This reporfr con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104 A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative isjto be illustrated with , maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voizcher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is 'a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). ' Also, report work paid for on a unit basis under con-
tract" Form MF-200 as 'though it were performed under an 
independent contract. 


'Under Item (2) include labor, supervision and technical 
.services incurred for the exploratory operations. Do not 
include labor, supervision' and technical services used for 


- work performed under items (5) and (6). 


' Under Item (3) include the costs of ma,erial and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reportel 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) 'covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. ' 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 


'after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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r
-. (April 1952)
	 S	 Budget Bureau No. 42-R 1151.2 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 £ 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of04be	 19	 Docket No. DMEA 
Operator's Name	 --------------


Address	 -------------------------


AUTHORIZZD BY CONTRACT 
II COSTS This I Un'rs This It I J	 TO I UNIT Cosm OPERATION	 UNIT II M0NTR i MONTE	 CoaTs To Dtm I DATE I TO DATa


'Units 


Drifting---------------------------------
Crosscutting	 F	 20	 7Q0.0O	 20	 3T5IFO0 iI4O 
Raising----------------------------------------------------------------------------------------------------------------------------------------------
Shafts-------------------------------------------------------------------------------------------------------------------------------------------------------
Winzer------------------------------------------------------------------------------------------------------------------------------------------------------
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
TestPits---------------------------------------------------------------------------------------------------------------------------------------------------
Readsand Trails..... 	 ----------------------------------------------------------------------------------------------------------------------------------


TOTAL DISTRIBUTED CoST& .II7OQ.aQI------2O7OQa ______


Unit Costs 


--G351Oo----- -


ToTal. ('oaTs 
AUTRORIZI.D ST 
CONTRACT 


Operating Equipment Purohased.... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc........................... 


TOTAL CosTs---------------------------- _z00_..p 	 i0O.00------------------------------------------------' 	 0O...Ot) 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKs. 
compl9te to the .jest of their knowledge and belief. 	 - --------------------------------------------------------------------


Date //—i i"I Operator Sou1th ie .irnng	 Zr 


--- Title 


NOTE.—TItIe 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to makes wflhfnily 
faloe statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.	 --------------


(Instructions on reverse) 


(For Government use only)







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A---Operator's Unit Cost and Progress ReporL—Applicable 
plces on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. . It will be necessary for the Qperator t9 distribute his 
costs amongthe applicable phases reported .vith the exception of thre items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing For)n MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitablebasis. 'Operating Equipmënt", I "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 *	 .
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L)U IH TL )1IING	 4JY 
1r	 ni JxU L 'J.L . VeaJI 


i)R OT.)1.kt, 1954


i)ate ork }3egani.ø 10.8-54 
:.	 • 348, Idi"1i 705 


eooli shed 


Uziwatered irie oenin, assembled rzcninery, stulled back over 
incline, drilled, blasted tnd mucked 6 rounds for total advance of 
20 fet. Iwo £flCfl working one shift por day, pumpr on we konds. 


otober 8th thrtz ot. U 1'aping o..it ti1rie 


Jot. 12 oving and Installing compreor, complying wth 
sfoty rcoornmendtions, assebiing supplies 


ct. Ith Timbering bac& over incline - set 5 stalls under sibby 
ground, approved by ine Inspector 


otobe* 14th )ri11ed and b1sted first round onbonoh frrn which 
to stXt eros8-cut 


October l5h thru )ct. 18 epairing oompresor, waiting 1orprt 


Uctober 1th throug Uct 2 Copleted squaring up bench in footwall 
of incline froni which to start crosscut. 


ct,	 through Ut. l irilled, blasted, and tueked 3 cross-out 
headings. Iirst quurtz truok t 14 ft. .1ternate stringers 
of pegraatite uterial and shist frobi 14 to 20, mica very 
small and quantity negligible.


-
	


.







n


.


SEP 1 5 1955 


Wrt	 P.44* 
Co 4t4a Ciys, Zó 


kth *.ti*t 
a4.14*


hs* ø.*t 


c:e,s 
- Cø*ty,	 rarIt 
Ctret ,. 


. kOZ 


4CV.**. La as	 *.rMtsd	 to* 
Yi	 t2	 ftIt 


m ii*erJr ririt Aa t: *u*k p4Vt	 tId at r4% 
a	 tItoid4o* 8&*a	 r M*i*p*s*4 as**r t* ,viit 
LM c*trct. Is m	 is e.rUftat, 1m 
t P.*4i$1 L	 U* *IL*t t 1J$ir	 to 


r at r Aztzsr pru4etL*s 
*1.aii*	 r cks *	 is pr.4..t. 1r .t4itto* 


cçarstor t k u piatrr. Sàlmis *.rnd, fir t. puetod tnitt.t*4. 


%* tt1* aru A.Uj	 retm4. 


4*.t4y a1 


• C. Q 


WCAMros,zgsd 9/1/55	
S 


Copy toz *. i*uk W. 1.i.tt.h **t *s. Zda* )oit.k, Z.ax'ick, N, C.' 
** Lmas*ae	 aiid *s,. th (3tbb, 1tt. 2, 3tu'navtfla, 1. C. 
Dosk*t	 S 	 • 


PI.li Ths, E.gi V 
t'' Ut1 Ia.rd	 22 
J4. D•tris, 3061	 • 	 S 	 S 	 • 


*'. Aadrs 
Mr. Chambers	 ,







Governme s Copy S	 V


L0	
1L f 


t7 


TERMINATION AGREEMENT 


It is agreed this 28	 day of Fb 
1955, between the United States of America, acting through 
the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 
South Toe Mining Company, Inc., hereinafter cal-led the 
"Operator," parties to that certain Exploration Project 
Contract Idm-EZQ5, Docket No. DMEA-32L1.8, dated September 9, 
l95L, hereinafter called the "Contract," that: 


1. Effective February '4, 1955, .the Contract 
and all obligations of the parties thereunder shall 
be and are hereby terminated. 


2'; The Government shall contribute only to 
the fixed unit costs of work performed prior to 
said effective date. 


3. The Operator shall promptly perform all 
winding-up and settlement actions provided f or in 
the Contract, including the rendering of the final 
report and final account. 


k. The Operator hereby releases and agrees 
to save the Government harmless from all claims 
or demands under' or aring out of said Contract, 
except as otherwise provided in this termination 
agreement. 


IN WITNESS WHEREOF, these' parties have executed 
this agreement as of the day and year first above written. 


THE UNITED STATES OF AMERICA 


By /--
ACTING Exécutive Officer, DMEA 


Field Team, Region V 
SOUTH TOE MINING COMPANY, INC. 


B7/ e41 2







S .
Government 's Copy 


SOUTH TOE OJECT CONTRACT riORATION 


DOCKET T#	


a co 


v. DMEA-32k8 


ANENDMENT NO. 1 


WITNESSETH: 


The United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 
South Toe Mining, Company, Inc., hereinafter called the 
"Operator," are parties to Exploration Project Contract 
Idm-?5,(Docket No. DMEA-32k8), dated September 9, 195h, 
here ihaTfter called the "Contract." Exhibit "A" of the 
Contract provided for not to exceed hO feet of -crosscut and 
not to exceed 100 feet of drift. In late November the 
Operator. had performed the ho feet' of cro.sscut without 
striking the main pegmatite zone, as expected, although 
some pegmatite was showing in the' heading. In advance of 
performing any further crosscutting, the Operator was 
authorized by the Field Team, over the phone, to continue 
the crosscut until the main pegmatite was cut, but not to 
exceed 60 feet of crosscutting. The additional crosscut-
ting was to be taken care of by deleting footage from the 
drifting. A mica-bearing pegmatite was intersected between 
kl'to k5 feet in the pegmatite, but as the Operator did not 
co.nslder this to be the main pegmatite, he crosscut an ad-. 
ditional 10 feet beyond the ho foot point, pr_a tQt5O 
feet, asjas_inorma11y_authorize. Subsequently the FleldT 


examiners visited the mine and determined that the main 
pegmatite had been reached between bl and b5 feet, and 
advised the Operator to begin the drift from that point. 
The purpose of this amendment Is to formalize the allowance 
of the additional 10 feet of crosscutting, Informally 
authorized by the Field Team. 


NOW THEFORE, It Is agree.d that effective September 
9, 195b , the contract is amended as follows: 


In Exhibit "A" of the Contract, paragraphs numbered 
1 and 2 are deleted and the following new paragraphs numbered 
1 and 2 are substituted: 


1. From the 60 foot level In the existing slope, cross-
cut to the northwest, not more,, jan 50 feet, to 
Intersect the pegmatIf&T







.	 . 


2. Drift on the pegmatite QLflle than 90 feet. 


This amendment shall not be construed to increase 
the estimated total cost of the project, the aggregate total 
amount which the Government may be required to contribute, 
nor the agreed unit cost of any item of work. 


Executed in sextuplicate the day and year first 
above written.


THE UNITED STATES OF AMERICA 


By
Robert A. Laurence, Executive 
Officer, DA Field Team, 
Region VII 


SOUTH TOE MINING C OMPAY, INC. 


By	 -. 


2







ket No.	
' 


	


Commodity	 ic 


DARTMENT OF THE IN2ERIOR 


DEFEL1SE MINERiALS EXPLORAT ION AIMINISTHATION 


S1RLEG1C 4ND CRITIC&L MIIERALS PLORATION PROGRAM 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract. 


Contract No. Idm-E ____ 


Date of Contract oriniendment: 


Name tnd. Address of Operator: 


Caron ck Ltes ttne 
County, rth GoW 


Amount of Government 
participation _____ 


Percent of Government 
participation _____ 


Region:	 State: 


*tt: 'teue eieaé


tat:act -drtbtratton aud 
II	 &i€tt .VtL11 


Date Delivered to Bureau of Mines, Washington0
	 (itle)


5i458







S
Docket No 0 DI41 - 32Zj6


	


Coinmod.ity	 tca 


DEPARTMENT OF THE INTERIOR 


D'ENSE MINERALS EIPLORATION Ai4INISThATION 


STRATEGIC AND CRITICAL MINERALS PLORATION PROGRAM 


TO: Chief 0 Finance Section 0 Budget and Finance Branch 0 Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program 9 the following contract 0 or amendment to contract0 


Contract No 0 IdinE ____ 


Date of	 2ept*rber 9, )9h 


Name md Addrs of Operator: 
Ga*	 flock Mica nine 


Y neey	 iorth Caojp 


Ariount of Government - 
participation ____ $3,6?O1) 


Percent of Government 
participation 7 


Region:	 State:Orth Cro1&i


" of,. (ontrat AU tnit'ation and 
'\idit iVi9iQfl 


I.te Delivered to Bureau of Mines 9 Washington0	
(Title)


511458







-- _____ 


fl '
ROCKET	 )MEA	 32118 


MF-200 (A) 
(February 19.2)	 C 


114 
COMMODITY 


1DM E 7Government copy 
•	 UNITED STATES OF AMERICA 


•	 DEPARTMENT OF THE INTERIOR 
DEFENSE ' MINERALS EXPLORATION ADMINISTRATION 	 :, 


EXPLORATION PROJECT CONTRACT'	 •. ••. 
(Short Form) 


IT IS AGREED this--------'. 9---------day of	 ,	 between the United States of America, acting
through' the Department of the Interior, 'Defense Minerals ExploratiOn Adniinistration hereinafter called the "Government," 
and 2	 South Toe Mining Company1 Inc a North Carolina Corporation, 


--------


hereinafter calledth-- as--- it----fötE iiiA	 ESI"ãridII--ttóhëd  
hereto and made a part hereof, and as follows: 


ARTIcLE 1. Authorzty for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Ai j in Defense Exploration Projects." 


ARTICLE 2. Operator's property ,rights.—With respect to that certain land situated in the State of 


	


---------------------,Countyof_--------XaflCy------------------------------,describedas	 etfoxth inAnnexI. -------------------------------------------------------------------------------------------------------


the Operator represents and undertakes:' 


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof.	 , 


ARTICLE 3. Exploratio'n project.—The Operator, within----------60 days from the date of this contract shall commence 
work on a project of exploration for' 	 iCe 


in or upon the described land ; and shall bring the project to completion within a period of 3iX--- from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of. this contract. The Government will contribute to the cost of this work as' here-
after provided. The work shall be performedby the Operator or by' independent contractor or contractor efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards' and State' regulations for health and.safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay ----------- '15------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of 3, 675 00 , which is 75 pei cent of $ 11,900 00 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment'has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit -not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay' under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, fOr' the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
undergrouiid engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
:h1 concurrently with the advance in mineralized ground. 


•	 jf sufficient sac-e is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
.' Give legal desgription or enough to identify the property, particularly excluding any land or interest therein to which the Government', lien Is not to 


attach Sr the produtiOn from which is not to be sub)ect to the Government's percentage royalty. 
"' Strike out th(prpvisjon not applicable. 


'Name of mirtra or minerals. 	 •


.







. 	 . 	
Th	 . 


(b) Final repoit.—Upon complet	 f the exploration work or termination of th 	 tract the Operator shall prvide tht 
Government with an adequate geologi 	 and engineering report, in quintuplicate (fi copies) , including an estinate of . ore 
reserves resulting from the exploration work.	 . 


(c) Compliance with requirements.—If, in 'the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and' . the • Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 . .	 ,..	 .	 . 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve 'said records and accounts fOr at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


Awricr 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
.producedbefoie the certification, shall be.subject. to a percentage royalty. which. the Operator or his successor n interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns,. or other net amounts realized from the sale 
or other dispositon of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 


:	 amount contributedby the Government; without interest, is- fully repaid, or said 10 years-have elapsed, whichever. occursfirst, 
as follows :	 . ' -	 : . . -	 .	 • - - .	 .	 , .	 . . ;	 . 


-	 (1) One and one-half (1 ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half ( .1i/2 ) percent of any such net amounts, plus one-half ( 1/2 ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
- percent of such net amounts. 


(For instance The percentage royalty on a net amount of fiv dollars ($5 00) per ton, would be one and one half (1%) 
percent, on a net amotint of ten dollars ($10 00) per tan three and one-half ( 3'/2) percent) 


- (b) As . here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 
disposition," mean gioss revenue fiom sales, or if not sold, the market value of the material after it is mined in the foim in 
which and the .place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would .be the gross income from mining' operations for percentage depletion. purposes in income-tax 
determination.	 '.	 -. . ,,..	 .	 -	 -- -	 -. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a. lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 . 


(ci) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage many mining or production operations. See Annex II substituted for Article 6 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the. Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permitany involuntary, transferor conyeyance Qf the Qprator's.rghs, in the land described , in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payñ-ient thereof; ?rovided, that mere failure-by -the. Operator- to maintain the Operator's-rights in the , land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance.) Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, . other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
-uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. .Termination and completion.—The Government may, 'at any time, byritten notice to the Operator,, terminate 
this contract: (a) If the Operator fails to provide his share of the money necêsary. to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, ii the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of naking any worti while discovery and in the opinion of the Government further operations are not justified. 


'ARTIcLE 9." Changes and added provisions---------------------------------------------------------. 
-	 That part of the second sentence in Article 7 beginning 
with the;'word "Prov1ded is deleted. . 


Executed in: sextuplicate the day and year first above written. 


South Poe	 Company, InC


- THE UNITim STATES OF AMERICA	 - 


By'	
iuie 


Minerals Exploration 
Administration 


certify that I am the	 secretary 
-of the corporation named as Operator herein;• that 	 eer	 4	 ,who signed 
this ëóntáct'on behalf of the Operator, was then 	 ' LW 7	 .	 .	 of said'corporation:; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, arid is within the 
scope of its corporate powers. 	 . -	 .	 . 


U. 8. GOVERNMENT PRINTING OFFICE	 i6-06329-i
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EXPLORATION PROJECT CONTRACT 
SOUTH TOE MINING COMPANY, INC. 


DOCKET NO. DMEA-32k8 


ANNEX •I 


The land referred to in Article 2 of the contract 
and in Annex II is known as the Carson Rock Mica Mine, and 
was leased for mining purposes to the South Toe Mining 
Company, Inc. for a period of three years with option to 
renew for an additional three years by Frank Bowditch and 
wife, Edna Bowditch, and Ruth C. Gibbs and husband, Lawrence 
Gibbs, by an instrument dated December 21, 1953. The Carson 
Rook Mica Mine is 11.0 miles south of Micaville on North 
CarOlina Highway 80 in Pisgah National Forest. The lease 
is recorded in Deed Book 112, page 169, Public Registry of 


•Yancey County, North Carolina, and the property is des-. 
cribed as follows: 


"BEGINNING on a white oak marked with three hacks 
and a.nail and bottle cap, standing on the East bank 
of South Toe River; thence N. 35 degrees 55 minutes 
E. 257 feet to a large hemlock marked with three hacks; 
thence S. 63 degrees 30 minutes E. 278 feet to a large 
twin hemlock marked with three hacks; thence S. 20 
degrees 145 minutes W. 396 feet, crossing Highway and 
South Toe River, to a pile of stones and stake on West 
bank of said river; thence downstream with the meanders 
of the West Bank of said river 1400 feet, more or less 
to a stake on said bank, a straight line course bet-. 
ween points being N. 57 degrees 00 W. 379 feet; thence 
crossing said river N. 35 degrees 55 minutes E. 99 feet 
to the BEGINNING, being a part of the lands described 
and conveyed by a deed from D. E. Hudgins, et al, to 
John A. Bowditch, recorded in Book 38, page 33,Registry 
of Yancey County, containing 2.8 acres, more or less."
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EXPLCRATICW PROJECT CONTRACT 
SOUTH TOE MINING COMPANY, INC. 


DOCKET NO. DMEA-32k8 


ANNEX II


MtItratI 


The following provisions are in lieu of Article 
6:


Repayment by Operator. --a. Certification,--If the 
Government_considers that; a discovery or development from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty on production. --The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the 
Operator is not •the producer, shall pay to the Government a. 
royalty on all minerals mined or produced from the land, as 
follows: (i) regardless of any certification of discovery 
or development, from thedate of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without Interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first.


c. Basis for computatlôn.--The Government's royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular 
course of business, and shown as deductions on the buyer's 
settlement sheets, on account. of the cost of treatmênt. proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by 
the buyer to a carrier (not the ODerator), shall be allowed 
as deduáifions in arriving at the 'gross proceeds" as that term 
Is used herein. Any costs of treatment processes, sampling 
or assaying, or transportation, performed orpaid by the
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Operator or by anyone other than the buyer, are not deduct-. 
ible in arriving at the "gross proceeds" as that term is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it is extracted from the grOund, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used by the Operator In Integrated 
manufacturing or fabricating operations (for instance, if 
it is stockpiled), the Government, at its option, as long as 
it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in integrated manufa, otur-
ing or fabricating operations before the Government makes 
its election, the Government's. royalty on such production 
shall be computed on the value thereof in the form in which. 
and at the time when it is so used. "Value" as here used 
means what is or would be gross income from mining operations 
for percentage depletion purposes in Federal Income tax deter-
mination, or the market value, whichever is greater. 


e. Percentages of royalty.--Thé percentages of 
the Government's royalty shall be as follows: 


One and one-half ( ii) perôent of amounts 
("gross proceeds" or "v.lue't ) riot in excess of 
eight dollars ($8.00) per ton of production in 
the form in which sold, held, or used, plus 
one-half () percent for each additional full 
fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00) per ton, but not in excess. 
of five (5) percent of such amounts. 


(For Instance: the royalty on an amount 
of five dollars ($5.00 ) per ton, woüld,be one 
and one-half ( li- ) percent; on an amount of ten..• 
dollars ($10.00) per ton, three and one-half. 
(3-) percent.)
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f.. Lien for payment. - -To secure the payment of 
its percentage royalty, there is hereby granted to the. 
GOvernment a lien upon the land or the Operator's interest 
in the land and upon any production of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid. 


g. Notice to purchasers.--TheOperator shall 
give notice of the Governmènt's claim',for royalty to any 
purchaser of the production, and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the. settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the G.overn-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator.	 . 


h. No obligation to •produce.--Nothing In this 
contract is to be construed as imposing any obligation on 
the Operator or the Operator t s successor in interest to 
engage In any mining or production operations. 


I. Government not obligated to buy. --Nothing in 
this contract shall be construed as Imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.	 .	 ,. ..	 .	 .


869I4 
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EXPLORATION PROJECT CONTRACT 


SOUTH TOE MINING COMPANY, INC. 
DOCKET NO. DMEA-32k8 


EXHIBIT "A" 


Description of the Work 


Exploration for concentrations of strategic 
mica shall be accomplished in the area indicated on the 
attached map entitled "Sketch of Carson Rock Mine, Yancey 
Co., N.C. DA-'32k8 (mica)," as follows: 


1. From the 60-foot level in the existing stope, 
crosscut to the northwest, not more than kOfeet, to 
Intersect the pegmatite. 


2. Drift on the pegmatite not more than 100 feet. 


The crosscut and/or drifts shall be timbered 
where necessary and shall have cross-sectional dimensions 
of not less than 5 feet by 7 feet in the clear of timber. 


The location, inclination, direction, and extent 
of all work are subject to the approval of the Government. 


Agreed Unit Costs 


Driving 1110 feet of crosscut 
and/or drift @ $35.00/ft.	 $11,900.00 


AGREED ESTIMATED TOTAL COST OF PROJECT 	 9. 00 


GOVERNMENT PARTICIPATION @ 75 	 $3,67.00
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MF-203 


(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co—owner, lessor, or seller has an interest in certain 


property in the State of North Carolina	 -	 , County of Yaney __, described 


In a lease recorded in Deed Book U2, page 169, Public Registry of 


Y anoer County, North Carolina. Lease dated December 2l l9S3e 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with orbe adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right, to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs . first. 


1/ Either (a) insert the legal description of the , land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _____________________, and 
recorded in book __________ page -________ official records of said county." If. (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Insert the name of the Operator as it will appear in the exploration project contract. 


3j Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)
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UNITED STATES OF AMERICA


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


IT IS AGREED this -------9th-----------day of---- -September----------------, 19511, between the. United States of America, acting 
through the 


---------


ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid, in Defense Exploration Projects." 


ARTICLE 2. Operator's property	 to that certain land situatedin the State of 


t,	 , County of -	 described	 aet tOTth 


,	 -;--;-;•- • i ; .-...... - . . . . . ........... ..- .	 S.'•S	 .................._..,. ._	 ____	
- S	 $	 4 t	 4,, •4 4	 1	 * q 4	 •	 - j.	 . ..	 . ¶ ,,.	 •. 4	 , . II ii;	 . -.	 . .. -.	 .	 ____ 


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploratioii ProJect.—jjerator within -------60--days from the date of this contract shall commence 
workonaprojectofexplorationfor' 


in or upon the described land ; and shall bring the project to completion within a period . -----from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drillin per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay 	 percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess , which is 75 pei cent o14 -, the agreed, estimated total cost of the project in which the Government will participate: Provided, That until e Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.--(a)Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
undezground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taitiin concurrently with the advance in mineralized ground. 


1 If sufficient' .pfce is not provided in any blank, use an extra sheet of paper and refer to it in the blank. / 'State name, address, and nature-of organization if any. 'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to - attach or the productiofl from which is not to be subject to the Government's percentage royalty. Strike out the provision not applicable. 
'Name of mineral Or minerals,	 -	 tO-6O3i9--L







(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall prvide th" 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work.	 .	 . 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procu•re the making or completion of such reports and attachments as an expense of the 
exploration work ; and. the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.	 .	 . 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public , accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Opeirator—.- (z) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced. before the:cextification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows :	 .	 -. . .	 -.' _- ..	 •\ . . - -'	 r	 .	 .	 • .	 ., . 


(1) One and one-half (1) percent of any such net amounts	 excessf eight dlfr ($8.00) per ton. 
(2) One and one-half (1% ) percent of any such net arnounts,plus one-half (% ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent Qf such . net amounts. .	 .. . .. 


(For instance: The percentage royalty on a net amount of fivedollars ($5.00) per ton, would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3 ) percent.) 	 • . 
(b) As. here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations fo percentage depletion purposes in income-tax 
determination.	 .	 -	 . .	 .	 ... 


(c) To secure the payment of its percentage royalt the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as impo n an .. obli ati 	 n h 0 r	 t	 interest 
to engage in any mining or production operations.	 .	 .	 fl	 . . 


ARTICLE 7 Assignment, transfer, or loss of Operator's interest —Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator s rights m the land described in Aiticle 2, 
without making suitable provsion for the preservation of the Government's right to a percentage ioyalty on production and 
lien for th&payment thereof ;c?rovided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or qperations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance.) . Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on pioduction. If for any reason the net.smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are'not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator.	 :	 - 
• ARTICLE 8. Te'rniination and completion.—The Government may, at any time, by written iiótice to the Operator, terminate 
this contract: (a) If the Operator fails .to provide his share of the money necessary to prosecute operations .pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of.. the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the-time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 


wlth t1	 d P.V14SdW 1* 1*tiid. 


Executed. in .sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


By 


By 7/
______4444/ *4,tfltto 


I,	 r J	 secietaiy 
of the corporation named as Operator herein; that A? 6 Et' i	 .	 , who signed 
this contraát on behalf of the Operator, was then 	 E'J7	 of said cororatin; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within. lhe 
scope of its corporate powers. 	 .	 .	


- 


•	 .	 .	
[CORPO1ATEj. 


U. S. GOVERNMENT PRINTING OFFICE	 iO-06	 -i







KZPLOI*TXCN *GaO' COITRACT 
$L OE *UI2* C*?A*! X1 


10CuT 1& 
AUEXX 


The laM z'_ferred. to in Arti1e 2 ot the contrset 
*M tt Ar%s*X XX is knoi as the Carson sock Nice Ni*w aM 
4wsa leased tor *ini preees to the South To* Kining 
Co*fly X. tori a period ot thiae years with option to 
renew ter an sdditio*l t?w*o years b Prsk $ewttteh aM 
vito, Ui* lowditteh &M Ruth C 4flbbs anti husbaM Lawrence 


bi an instrument dated Deoeior 2L 1953 The Carson 
Roek Miss IW* is 110 stIes south of Nisuillo on Rorth 
Caroline Highway 8o in P1b $sttoi*1 Poest The lease 
is readed in Deed look 112, ps l69 Public Regtstr7 of 
i1 Ceu*t hlorth C*roW*, aM the property is des 


aribed as fellowsi 
'oxma art * wttts oak sarkad with three haska 


*M a z*il end bottle cap, standing on the East benk 
Of SOUth O0 IUY*Y thenos $ 35 d*$re** 55 sinutee 


257 t*et to * large ealuck nerked with three h*aks 
thence $ 63 depses 30 *i*ttes * V8 feet to C large 
twin hiniloek imsxt,d with three backs; thence $. *0 
dgrees 45 sftsztea V 396 feet, crossing Rhijtwsy CM 
South Toe fifter, to a pile of stones and stake on .st 
bs* of said rterj thence dowastrene with the sM*rs 
at the West ls$c of said river 0O feet, mere c less 
to a stake on said bex*, a straight line cows. bt 
wen points being $. 57 degrees 00 W 379 feet; thence 
crossing said_riTe? L 35 degrees 55 sinutes L 99 feet 
to the I*IflI$X1CI being a part of the lands des.rtbed 
SM eanv*yed by a deed troa L * Higins, it al to 
JaIn A. lowditch, reeord.d in *ooic 38, 	 33,Rogistry of tsme.v County, containing 2.8 acres, mere or less "
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EXPLORATI PRCCT CONACT


SOUTH TOE MINING CCPA]1Y, INC. 
DOCKET NO. DMEA-32k8 


ANNEX II 


The following provisions are in lieu of Article 
6:


Repayment by Operator. --a. Certification. --If the 
Government_considers that; a discovery or development from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty onproduction.---The Operator, as prin-
cipal, if the Operator is •the producer, or as surety, if the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land, as 
follows: (1) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first.


c. Basis for computation. --The Government's royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular 
course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of 'treatment. proc-
esses performed by the buyer,' sampling arid assaying to deter-
mine the value of the production sold, and freight paid by 
the buyer to a carrier (not the OFerator ), shall be allowed as dèducfions In arriving at the 'gross proceeds" as that term 
is used herein. Any costs of treatment processes,'sampling 
or assaying, or transportation,'perforrned orpaid by the 


C1
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Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it is extracted from the ground, to.put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used bythe Operator in integrated 
manufacturing or fabricating operations (for instance, if 
it is stockpiled), the Government, at its option, as long as 
it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes 
its election, the Government's. royalty on such production 
shall be computed on the value thereof in the form in which. 
and at the time when it is so used. "Value" as here used 
means what is or would be gross income from mining operations 
for percentage depletion purposes in Federal income tax deter 
minatiori,. or the market value, whichever is greater. 


e. Percentages 'of royalty.--The percentages of 
the Government's royalty shall be as follows: 


One and one-half ( ii- ) percent of amounts 
("gross proceeds" or "v.lue") not in excess of 
eight dollars ($8.00) per ton of production' in 
the form in which sold, held, or used, plus 
one-half () percent for each , additional full 
'fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00)' per ton, but not inexcess 
of five (5) percent of such amounts. 


on an amount 
woüld,be one 
amount of ten. 


and one-half.' 


(For instance: the royalty 
of five dollars ($5.00) per ton, 
and one-half (i) percent; on an 
dollars ($10.00) per ton, three 
(3) percent.)


2
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f. Lien for payment. --To secure the payment of 
its percentage royalty, there is hereby granted to the. 
Government a lien upon the land or the Operator 1 interest 
in the land and upon any productiOn of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid. 


g. Notice to purchasers.--TheOperator shall 
give notice of the Government's claim for royalty to any 
purchaser of the production, and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government. with copies of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to .produce.--Nothing in this 
contract is to be construed as imposing any obligation on 
the Operator or the Operator's successor in interest to 
engage in any mining or production operations. 


1. Government not obliged to buy. --Nothing in 
this contract shall be construed as imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.	 .


869 t 
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(Revised July 1, 1954)
	


OWNER'S CONSENT TO LIEN


..r 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 Caxolina	 , County of !i.n"y	 -, described as 


Zn a lease recorded in Deed Book 312, page 36, Public Registry of 
Thncay County, rth Carolina. Lease dated December 2119 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows:


c:	 '' 
1. The Government's equity in and right to dismantle, sever,.take possession of, and 


remove and dispose of.ici1itiesç buildings, fixtures, equipment, or othei- items as provided in 


the contract or any amndment thereof shal1'prail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and che Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom uxtil said royalty is fully paid or ten years•have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other documentj dated _____________________, and 
recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space.	 - 


ai Insert the name of the Operator as it will appear in the exploration project contract. 
3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER) 
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OF	 S 	 IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25. D.C. 


July 3, 1956	
JUL 


Re: DNEA 3248, Idm-705° 
South Toe Mining Co., 
Carson Rook Mine 
Yancey Co., N. C. 
Approved	 $4,900.00 
Expended	 3,097.50


Mica 
Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Final Report 


The contract approved the cpenditure of $4,900 for ax-
p1oration-of one of three pegmatites by crosscutting from a stope 
in the "middle" pegmatite to a parallel northwesterly pegmatite 
and drifting on the latter. 


The middle pegmatite has produced considerable mica through 
the past 60-70 years. The work had shown the middle or main pegmatite 
to change dip and strike causing "bellies". Less appears to have 
been known of the southeast and northwesterly pegmatites, but little 
or no production of mica is credited to them. 


A crosscut was driven from the stope and intersected 
5 pegmatites. Four are narrow. The fifth regarded as the target 
is . 2 to 4.5 feet thick in the crosscut but fingers out 7 or 8 feet 
to the southwest of the crosscut. It was followed about 25 feet 
northeast of the crosscut and some "mine-run" mica was produced 
but due to 'pitch' it could not be followed upward on account of 
a highway.


The work was stopped, 413,097.50 of the approved $4,900 
having been expended. Reserves of strategic mica revealed by the 
work completed are negligible, and the examiners and Field Team 
recommend that no certificate of discovery be issued. 


I concur with the recommendation. 


N. E. Nelson
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 600


fj4i 
Project Summary Report 


By: Walter C. AndersonljjL	 September 14, 1955 


1. Docket No0 DIv1EA. 3248 - Mica 
Contract No. Idm-E705 
Carson Rock Mine 
Yancey County, North Carolina 


Application: Form NFJ03 (April 1952) received February 3, 1954. 
Work proposed: 75 ft. of incline shaft and 225 ft. 


of drIfts. 
Amount requested: l2,312.60. 


Operator: South Toe Mining Company, Inc. 
Burnsvifle, North Carolina 


Operator's property rights: 
Mining lease for three years on the Frank Bowditch property 


comprising 2.8 acres, dated December 21 9 1953. 
Orner's Consent to Lien, dated December 22, 1953. 


2. Contract: Form MF'2OO(A)(February,l952), dated September 9,1954. 


Work authorized: 


140 ft. of crosscuts and/or drifts @ 35.0O/ft. 	 90O.00 
Estimated total cost of project	 4,9O0.0O 
Government participation © 75	 3,675.0O 


Amendments none 


Work completed: 


88.5 ft. of crossouts and/or drifts @ 35.0O/ft, 3,097.5O 
Total accepted cost	 3,097.5O 
Government participation	 2,323.l2 


Work began on October 14, 1954, and was terminated by mutual 
consent on February 28,. 1955. 


Final Field Team report received March 11, 1955. 
Operator's Final report received March 11, 1955. 
Field Team reports that about 500 pounds of "mine-run" mica was 


produced during project, value unknown... As this contract 
had royalty provisions regardless of certification, an 
effort was made to arrive at an estimate of the value agree-
able to the Operator. Operator says the results of sheeting 
were so poor that no sale could be made. 


No equipment was purchased under the contract,







. 


3, Audit: Report of Review issued March 24, 1955. 
Accepted cost	 3,097.5O 
Goveent participation	 ,323.]2 


4. Certification of Discovej none issued. 


5. Comments: 


How conducted all of the work in which the Government 
participated was acceptable. 


Operation good. 


Engineering Only as much work was done as was neces-
sary to establish that no concentrations of mica 
existed in this deposit. Operator submitted 
satisfactory reports 


Geological premise The premise that a mica-rich pegmatite 
exposed at the surface would be encountered by a cross-
cut at depth was not proven 


Geological criteria upon which work was based: 


1. Zoned pegmatitelO feet thick, enclosed in 
muscovite-kyanité schist and gneiss. 


2. Books of mica up to 12 inches in diameter 
and 10 inches thick. 


3. Past production - 8,O0O worth of mica. 


Criteria developed during project: 


1. Peginatite - 5 unzoried pegmatitos, all enclosed 
in biotite gneiss, and ranging in thickness 
from 1.6 to 4,5 feet. 


2, Mice. poor quality, reserves negligible. 


Thiture possibilities None because of poor quality of 
mica and sparse occurrence. - 


Recommendations: The Nonmetallic Minerals Division concurs 
in the Field Team t s recommendation not to issue a certifica-
tion. The commodity members of the Threau of Mines and 
Geological Srvoy agree.
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HASSETT MINING COMPANY, INC. 


BURNSVILLE. N. C. 


July 21st.	 1955.


32) Ir. Robert A. Laurence, 
DIA, Field Team, .egion V, 
Post. Office Bldg., 
Knoxville 2, Tenn. 


Dear I'r. Laurence:-


In reply to your letter to ir. Moos, of the Sou Toe ariing Co., 
this note is to clarify the qqestion of mica sales from the Carson 
Rock iine. 


The quantity of block mica referred to in my report proved •bo 
be much too high. It was necessary to cob this down considerably 
before hav±g it sheeted, and results of the sheeting were so 


disappointing that in the end we paid the sheetiri bill, turned the 
few pounds of small sheot mica over to the Lessees, Bowditch et al. 
and have no record of its sale, if it in fact proved saleable. 


If it is your wish to pursue this further, I will try to find 
how much the mica brought (it must of necessity have been sold with 
mica from another mine) and arrange to pay your office the five percent. 


Yours truly, 


Hassett W ing Co., 


JUL51955 
U. . 


I.Go1OIC JIvijtog
3VU8,







SOUTH TOE NINING Co.'


	


(Mt32 
do Superior Zinc Corp. 


12]. North Broad St. 
Philadelphia 7, Penna.


July 13, l%5 


Mr. Robert A. Laurence 
DMEA, Field Team, Region V 
Post Office Bldg. 
Knoxville 2, Tennessee 


Dear Mr. Laurence: 


I have just received your letter of July 6, 
l95 in connection with the royalty which might be due the 
Government from sales of less than four pounds from the Carson 
Rock Mine. I do not recall where the proceeds from such a 
sale was ever tendered to this Company and the 4lS.00 grade 
which you mention is surprising in view of the low grade which 
was encountered in our exploratory work. 


Certainly if we owe you anything in royalties 
such will be paid you promptly. I have referred your letter 
to our Mr. Ralph Adair in l3urnsville, N.C. and I am sure that 
he will immediately look into the matter and advise you promptly. 


If we have overlooked send5.ng you anything 
that might be due, I sin trulsorry to have inconvenienced you. 


Very truly yours, 


SO,O)CANY 


R. A. Moos, Pres. 


RAM:hj







UN! TED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROsHIROEBELDQ.
KNOXVILLE 2, TENNS 


Jt6,2$5	 JUL8 1955 


1*,. Robort !b, 	 sidt 
South Toe Hnng Co., Ix*,. 
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


\/	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 6O0 


JUN27 1955 


*. *øb$Ti I. 1*iweis 
OUL. 


?i3 ieai*, egion V 
oo 13, yost ttce t3.dg


• 


a Mr.


Leze it *s4 to& abcx' uertUied projeots 
brbith have been cp1et ox' tsited, 1*it c1oab lettors 
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to roJie.	 •	 ..• 
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f cirtUica1ion, ti* lie)4 Ths* reort prouction1 


•it 1tor oX ks* or tmknovn values: 


IO*1r&*t .	 al*e of proi*tio 


•	 i524 
i47J$ 


)A m'3329	 14i1*M'a1i4 
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•	 Approv	 •	 •	 • 


i.E.	 George C Se!fndp 


	


•	 • i1a*r, uru f	 •	 •	 • 


•	 Thor U. Kiilsgaard	
CCC5ttM 


*LU•L - Li	 .t .	 I	 )	 •	 - 
G•OJ.Ok4iO*l	 Copy to. Admr. It. File 


•	 •	 • •. •	 •	 •	 • Docket	 •• 
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•	 • •	 •	 Mr. Dietrich, 306]. 


• Mr. Kiilagaard, 5222 
Mr.Houk	 -A







A*/
UNITED STATES


DEPARTMENT OF THE INTERIOR
BUREAU OF MINES 


WASH tNGTON 25, D. C.


March 23, 1955 


Memorandum 


To:	 Nonmetallic Minerals Division 
1fense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic arid Fertilizer Materials 


Subject: DMEk-32118 (mica) 


Applicant: South Toe Mining Company 


Name and Location of Property: Carson Rock Mine 
Yancey County, North Carolina 


Contract Number: Idrn-E-7Q5 


Date of Field Team Final Report: March 10, 1955 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: March 15, 1955 


1.t__,


1. No certification of discovery or development. 


Comments:


1. About 500 pounds of mine-run mica were recovered. The 
mica was of poor quality. 


2. Expenditures - Total approved	 $11,900.00 
Total cost	 3,097.50 
Gov't. share of cost 	 2,323.12
Value of production 


during operation 


Recommendation:	 V 


I concur with the field team reconmiend.ation to not issue 
a certificate of discovery or development on this project. 


W. F. Dietrich
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C 


MAR25 1955 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 C 0 P Y 


•	 ROOM 13, POST OFFICE BLDG.	 • 
KNOXVILLE 2, TENN.. 


•	 ••	 •	 '•.	 rchlO,19% 


Memorandum 


TO:	 Operating Cornmittee DNFA Washington 	 • 


From;	 Field Team, DMEA Region. V ' Knoxville, Tenn.' 


Subject: Final Reports, DNEA-32Z8, Idm-E7OS (mica) South Toe Mining Co. 
Carson Rock Mine, Burnsville, Yancey County, N.C.. : 


Enclosedt are four copies each of the Operator's and 


Field Team final reports on the subject contract, which was 


terminated by mutual consent. We are in agreement with the 


recommendation that certification should not be issued, 


/5/ ROBERT A. IAUNCE.	 • 
Robert A. laurence 
EXECUTIVE OFFICER	 • 
DNEA REGION V 


/s/ V. J. LYNCH 
V • J. LYNCH, Member	 • 
DMEA Field Team 
U. S. Bureau of Jnes


Reviewed 


•	 •	 •	
•	 DMEA OPERATING COMMiTp
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DEPARTT GF Th INTERIOF?. 


DEFEWSE EWL PLORATION DNISThETIOW 


L 1EPORT 


D. N. E. A. Field Teni Rion V 


D328, CARSON ROCK	 (.ca 
Yno Cointy, L C.


-f 


B! 


K. H. T€ge rAd D. H. Amo, Golog1st 
U. S. Geo1oic,]. Srvj 


nd 


eie E. Sbly, Ibing giii 
U, S. Bea of


7, l9


III.







•	 M14P7 1955 


PLORATION PROJECT CORC.' 


i1ALRRT 
0i 


3?48, IdE7O C SON ROCK KU'E 
ca) 


Operator: South Toe ithng Compy, Birnvi11e, North Cro1ira 


Loctionz UO i1os south of oviUe, Yncey County, North Coli 
on N. C. Highway No. 80 in Pigth National Foret 


£U are cofforab1e to the e1oing wL1 rock, biotite neis	 nd none hor 
y apparent oxing. The petite striIo N, 30.5O0 L 	 5()65 


the othet, They consist of pagioc]ae, qurt, perthite, nscovite nd 
garnet, in varying aDt, In iddition, clots of ranite are abundnt in prtit (1) nci (5); dnor ont of ulpbide. ( rrite d chlcopyrito) occur in pg'titec (2) and (5); nd to rnaline is present in pegntit (3), Pogtjte (5) in the southwest *ift p1e about 300 to the southwet an in the head of the drift driven in this dire©tjon 


About 500 pod of "ninounU iica were recovered y work dono ndor the ©otract, 	 t fron the northeast drift on pegnatite (5), It conaib1y era cke. and beaviy	 little wa of trte.e quality. Th d©a in peatite (5) occro inpco y"defid shoot which







.	 . 


about 300 to th outhiot.	 r future work orthoat ip the shoot 
woiuld ©o	 under the tat highw,y (e ttcb ip) 


Rorvo& of trat©gi©	 reve1cd by th work coripleted ridr this 
contraot ero negligible. 


ithis 


(a) Total approved	 L1,9OO.O0 
(b) Total cost of project	 3,O97.0 
(c) Govornitent' &re of cost 	 2,323.12 
(c) Goverrnient's sharo urepended 	 l,3l.6 
(e) Vlue of production during opr. 	 ? 


The work tas done 1i n effient nd atifactoy oiiner. 


No qtpent was puroased under th contract, 


KOh 7, l9.


K. Tegu ond D. H. Aro, Geo1ogite 
U. S. Geological Survey 


L. E. Shirley, YJining 	 ineer 
U. S. Bureau of Xne 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


LDG 
KNOXVILLE 2, TENN


Oh 1O 1%5	 r 


N 
/1:-


To;	 ortirg Coto, DME& Washington 


&outiv Off ici, A Rogio V	 xviU 


Sthj oot; Ttio At IdE7O, D&32L (©) 
South To 4irii'g Copr, BiiunviU N. C. 


Tdttd ar th sigrd oopie of th ubjct 


Th urni] distiibutiox of th oU	 id copio 


h&i bon	 by this of


Robert .. Lerc
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


3M\SHØ9TOFOE BWG	 91 
I(NOXVILLE 2, TEN4J


arch 109 95S 


Operating Conittee, DNF	 Washington 


Field Tean DVIE& Region V Knoxville, Tenn. 


Subject: Final Reports, D	 3216, IdnE7O (ca) South Toe ruirt Co. 
Ceron Rock 1ina, Bw svil1e,Xancr Counr, L C, 


Enclosed re C o copies each of the Operator' end 


Field Tean final rorts on the subject contrict, ihicb ta 


tenated by jtutua1 consent. We are in aeenient tith the 


recovndation that certification should not be iseusd. 


Robert A. Laurence 
EXECUTIVE OFFIO 
DMEA REGION V 


V.J!ee 
D'JE Field ean, 
U S Bureau of 4ines
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SOUTH TOE MINING COMPANY 


Burnsvifle, N. C. 
Feb. 11th. 1955


L5	 LSJ	 ? 


ras	 mtrt 


AR 1 1 955 


Defense Minerals Exploration Administratioh, 
Knoxville, Tenn.	


No.DMEA-3248 IDM—E 705 
Mica. Carson Rock Mine. 


Gentlemen: - 


Work on the subject contract terminated on Febraary second, 1955. 


The following work was completed and measured by vairzr examining 


engineer;
50 Feet af Crosscut from present or old workings to intercept 


parallel dykes, with particular reference to a dyke outcropping above 
the road.


36 Feet of Drifting on the dyke cut by this crosscut. 


2 Feet of Drift on a parallel dyke. 


The drift encountered small block mica (A) for a distance of 
twenty feet. The ore—shoot in the dyke was found to be dipping steeply 
to the south, and the drift passed under it to the north and5 over it 
to the south, Since the dip and plunge of this orebody would have 
brought it up under the highway, and since the quality of the mica 
was so poor, it was agreed that further work on it was not justified. 


Some 400 lbs. of rough block mica was recovered from this drift. 
This sheeted out less than four pounds of pattern mica of possibly 
)l5.00 grade. After paying for the sheeting, this will yield very little. 
No sale has been made of pattern, punch or scrap. 


Yours truly, 


SOUTH TOE MINING COMPANY 


by/i9ø 
Ral Adair, Manager.
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DOCKET COPY 
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• UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM1NISTiON


WASHINGTON 25, D.C. 


• 	


I, 	 F.EB2819b 


U / 	 t	 4	 I!4	 '16	 __.. 
JWL' *. 4.RXWDW	 Ub W. W1%&?IG4O 


$z.estiYe Ott icer, IIA	 S*th The lining ccpasy, 
ti•3d Tees, Region I	 Cars* ek lica 
*00* 33, Past Offie. *14g.	 rstcey Cousti, *orth Csro1in 
Z*.xvLll. 2, Teasssee	 Contz'set No. Id*'. E705 


Deer * mr sees	 S 


flaferencø is sad. to linid Thu a reiii* of Februsry?, 
29, r..c*øe4ing t.xainetion of th. snbj.ot oentrct y *ntusl 
ar.s.s*t.	 S 


P3..es. tied rIth the origiML and five sopins of this 
T.rsiitia. Agx**nt. If it seats with yosr sro*X p3sas. sign 
it is behalf of the Go1r.nat sad prea.*t it to tbe Operator far 
eppr.,,3 s sge.tre. •'	 ••	 S 


S	


After .es.*tio* of the Teramnation 4grees.nt, the eopisa 
are to be dtstribltsd in the uaus.3, 	 S 


Sise.ra]y yosrs, 


George C1 SeffrT 


• . $i* Operating Ccittei 


	


•	 Apr'ovid* 
3. H. Hedges 


-	 r	 i 
.*i?*s of lines 


	


•	 Liaor Jj 


•	 •i••-


•	 WCAnderson:ad 2/24/55 
Copy to: Adir. R. File 


	


•	 •:	 •	 Docket 
S	 Operating Committee 


Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk
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/	 •,	 Surname: 


IH\JITrn TAT 


DEPARTMENT OF THE. INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


• WASHINGTON 25, D. C..	 600 


February 16, 1955 


14e*orandiW	 0 	 • 


•	 To:	 Mr. John L. Hofflund, Acting ABBi$t*flt Solicitor' 


tros:	 lawrence G. Honk, Chief, onietaUte Minerals Division 


Subject: Teraination 1gree*snt - Docket No. DMA-3248 Mica 
•	 .	 South Toe M1ntng Cospany, Inc. 


Carson . Rock Mica Mine 
Tancey 'County, orth Carolina. •	 .	 '	


,	 Contract No. Idz-E705 


Pursuant to the Field Tesa's recca*eMation in its 
•	


'	 intera report of exeMnation of the subject Mn. on Febru&r 4, 
• ' . 195, please prepare a teraination agreement for the signature •	


of the Eeeutive Officer, DL Field Teas, Region V. 


WCAndereon:gad' 2/16/55 	 • 	 S 	 • 	 S • 


Copy to: Admr. R. File	 •	 ••	 • 
•	 Docket	 :	 ... • .	 • 


O 	 , 	 Mr.Houk
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2 POSt of £ft 4Y S POTeUSI 4k.. 
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to Us eoth. tho the dip az pluego of this orsbod void have 
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wos so pocr U ieee egreod that turthr wor4 on it vu not justified. 


sos. 400 lb.. of rt,ugh black *toa vu receere4. trot this drift. 
This sheeted out lees then for pounds of pettern rtea of posetb2' 
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rrjjçi	 Febiucy 4, 1955.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	
KNOXVILLE 2, TENN.


February 10, l9S 


Mr. R., B, Adair, J, 
South Toe Niniug Co 
P.O. 130* il? 
BurnsviUe, I, C.


Re: Docket No. DMF .32b8, Id4 70 
(mic*) Carsoniock Nine 
tencey County, I, C. 


Dear Mr. Adair; 


We have requested our Washington office to grant peaissien 
to terminate the sijeot contract by autal agreent, as our 
sainers report that additional iork does not appear istif1.4. It 
is otw tmdez'standing that you are La agrisnt with this decisioe. 


4$ WO have no t'.eson to believe that Wasingteñ will not. 
grant this request, may vi suggest that you render yon final 
geological and .rgineoring report i 	 ntuplicat. as ei citied in 
Article (bJ and (d) of the contract fore. This report tiould give 
the date of co1etio*, suiarts* the work completed, give a statemnt 
of the pods of block mica recovered, and an estimate of the valm 
when sheeted, also * record of any sales made to the Nica Buying Depot 
or arone else. This else incLudes puach, scrap, feldspar or ai 
other sales fro* the property covered in the contra ct. 


Very truly jows, 


A airence 
EXECUTIVE OFFICER 


cc,
	 MEA REGION V 


A llamas 
Co*., 


flies
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OMsHIfDEEc8LDG
KNOXVILLE 2D TENNI


Fbrtaj 7, i95 


7


morad 


T©	 Operating C dttee I)E Wathington 


Fro	 Field Team, DMEA Reon V	 noxiUe Teeeee 


Sibjeotz D32), IdE 7O (mica) south Toe ning COg I!C 
Creon Rock 


O field eminére report that drifting on the moet 
promiming pe gmatitae mit in the croecut ha progressed far enog 
to indicate that a significant body of strategic mica does not edst 
therc, The Cerator is in agreenent with this and ha suspended 
york psnding your decision as to whether it should be terminated 


We recomirtend termination of this contract by iuutual 
agreenent, We do not intandto reooind certifioation 


bart A Lrn© 
EXECUTIVE OFFICER 
DMEA REGION V 


1iJi A Beck, for V. J, Irnoh 
UI S. Bureau of .ne;







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


R0O[ASFcBeDG. 
KNOXVILLE 2, TENN.


January 21; 19 


Merriorandum 


To:	 Operating Committee, DI'EA Washington 


From:	 Acting ExecuUve Officer, D?A Region V 	 noxville 


Subject: DEA . 32LI.8, IthE7O (mica) South Toe ining Co. Aimndment NO. 1 


Tranemitted are three siied copies of the subject 


amendment.


The usual distribution of the other copies has been made 


from this office,


Wm, A. Back
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INTERIM REPORT
(mica) 


DNEA..32i8, Idi .sE705, CARSON ROCK MtNE 


Operator: South Toe Mining CompaEy, Bt'nsviUe, North Carolir&a 


Location: 11.0 miles south of Micavifle, Yancey County, N. C. It is on 
N. C. Highway No, 80 in the Pie gab Nations.]. Forest. 


Drifting continues on this contract and now totals 35 feet; 


30 feet in a N. 300 E. direction and 5 feet S. 30° W. A pegmatite 1-2. 


feet thick with scattered books of mica is present in the head of the 


northeast drift. The Operator was advised to discontinue the northeast 


drift but to pull one more heading in the southwest and to pull two 


headings on the pegmatite intersected 32.5 feet from the portal of the 


crosscut. 


Emiried: January 21, 1955.


H.Teand D. H. Amos, Geologists 
U. S. Geological Survey







DOCKET FILE 
Surname:, 


WASHINGTON 25DC 


• tobert . I*urenoe	 ub3ect Doot $o. DP4a3248 Mto 
xecutiyø tfioer, D1&	 o*th ro )4tninj Goei, Inc. 


Pi.14 Tea*, tegtoft f XX	 Rock fltoa (the 
Rooa 33, i'ost Office E1dg	 !'ncy Citr, IOrth CSrOU* 
Kflaxpj 2, T*neeaee	 ctrct NG. ZE7O5 


D *. i*uretioes 


Referente is ide to your *orandu. of Lieceiber 23, 
1954, reeoazmnding an sndent to the eubject contrect to 


•	 prvio for 50 teat of croeecut .ax 90 feet *fdrttti*g.. 


4esse tir4 herewith the otinaI and five aopiei of 
Amend*,mt . 1, preper purzant to rece*4ation, U it 


•	 asst with yow appro'ra1 pleaee sjz it and reett it to the 
peret3or for bi appro'v*l and $nature. 


ttter execution of the *aoDdaext, the cop.iee re to be 
.*ztei in the iaua1 aannr. 	 • 


1i.rcere1y yours, 


Georp. C, Se1fricfg' 


ch&irn, Oparatin Comiittee (64) 


J H. Hedges 
'- -1*---- L • 1*ftIL$,.. 


}mber, bureau of *n.s 	 • '. 
'Xhor H. Kii1sgaa	 / I 


r-n- ?I	 •-• -------'m-- I •Af/()	 - 


Mentber, eo1oica1 Surver Y 


tosur.s6-.	 • 


WCAnderson:ad 1/6/54 • 	 • 
Copy to: Admr. R. File'	 •	 • 


Docket 
•	 Operating Connnittee 


Mr. Kiilsgaard, 5222	 • 
Mr. Dietrich, 3061	 •	 • 
Mr. Houk	 •	 •
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INTER1EI REPORT 


DM dms.E7O5, CARSON ROCK NINE 


Operator: South 1e Nining Compaz, Burnsville1 N. C. 


Loca tion: 11,0 milea south of Nicaville on N. C. Highway No. 80 in 
Pie gah National Forest. 


Drifting continues on this contract ar is now at 21 feet, 


The drift continues to follow a body of varying 'thicknesa conosed of 


mae sive quartz surrounded by narrow zones of pegnmt its containing small 


blocks of muscovite mica. Occasional pods of blotite gneiss are contacted 


in the heading. In the roof area on the sout^(east side of the drift a 


large 'i.ss of bladed kyanite has been fo]bwed for aboub 6 feet, The 


Operator was advised to pull at least one additional heading being drilled 


at the time af this visit, and then start a new drift to the southwest, 


progress on this contract is satisfactory. 


January 6, 19SS


L. E. Shirla, n.ng Engineer 
U. S. Bureau of Nines 


D. H. Amos, Geologists 
U. 3. Geological Survey







DOCKET FILE 


	


I,	
Surname: 


UNITED STATES 
DEPARTMENT OF 'THE INTERIOR 	


INTERIOR DEPT 
DEFENSE MINERALS EXPLORATION ADMINIS TION 


WASHINGTON. 25, D. C.	 JAN 3 1955 
December 31, 94 


*noranduxs 


To:	 Mr. 3. L. Hcff1t, Acting Assistant Solis tor 


Pros:	 Nonsetalije Minerals Division 


Subjsct: Men4aent No. 1 Docket No. DA- .3248 - ca •	 ,	 .'	 $outh oe Mining Company Inc. 
•	 Carson Rock Mica Mine 


Tancey County,' Nth Car lina •	
Contract 'No. Id*"1705 


• Pursuant to the field team's reo.ndati in memorandum 
of December 23, 1954, pleas. prepare Amendment 1. 1. 0 the subject 
contract fox' the' signature of the x.cutive Qfieer, )O Region VIZ, 
to provid, the following:	 '. 


In ExMbit 'A' under Description of York, uge 
crosscutting to "not more than 50 f,.t" and di' tag on 
the pegietit. to "not mars than 90 tilt." 


Ther. is no change in the total cost of t project. 


Walter C. Anderson 
Jonmetallie Minerals Division 


WCAnderson:ad 12/31/54 '	 ' 
Copy to: Adm. L File	 '•	 '•	 2 


•	 Docket,	 '	 ' 
•	 Mr. Houk'	 ,'	 :











.	 o	 çv; 
UNITED STATES	 ) 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ic1WH 'BLOO 
(NOXVLLE 2D TENNO


December 23, l91 


V Memorandum 


To:	 Operating Committee, DMEA Washington 


om:	 Field Team, DMA - Region VII - Knoxville, Tenn. 


Subject: DMEA-.32148, 1dm-sE 7O (mica). South Toe Mining Go., Inc. 
Carson Rock Nine, Yancey County, N. C. 


Please refer to interim report of December 2, l914 and 
Operator' s November voucher and narrative report. 


Late in November, Mr. Joe Bailey, Supt., telephoned this. 
office arxl stated that the crosscut wasat LO feet, had inter-s 
sected some peginatite stringers but had not hit the main peginatite 
zone; some pegmatite was showing in the heading. He was advised 
to continue the crosscut until the main pegmatite was cut, but not 
to exceed 60 feet if that distance was reached before our next 
visit.


A mica-bearing pegmatfte, ). to 3 feet thick according to 
the Operator' s measurements, and 2 to 14. according to oi' 
geologists' measurements was intersected at 14]. to 1 feet in the 
crosscut, Mr. Bailey did not consider this to 1 the main peg-. 
matite, and extended the crosscut an additional 5 feet for a total 
length of 50 feet. When our examiners visited the mine on Dec. 2, 
they advised the Operator to drift on the . pegrnatite at 14 to 145 feet. 


In authorizing the Operator to continue beyond 140 feet, 
it was our intention to prepare an amendment authorizing the 
necessary amount of crosscutting in excess of 140 feet by reducing 
the drift footage a corresponding amount. The only alternative 
would have been to shut down the project until an amendment was 
approved. It is the Operator' s opinion that conditions are suf-
ficiently different from the predicted conditions that the fuil O-
feet of crosscutting was justified, and ie are inclined to agree 
that, on an exploration job of this kind, it is not possible to 
adhere precisely to a pre-supposed set of conditions; in other words 
although hindsight indicates that 5 feet was driven into foot wail,







it was not so clear when the heading stood at 45 feet and the 
Operator has that point in his favor. 


On December 20, we wrote the Operator explaining the 
deletion from his voucher, and offering an amendment providing 
for 45 feet of cross-cutting. The Operator refused to 8ign this 
amendment, and after a conference with Mr. Bailey, we are satis-
fied that he was acting in good faith and following what he 
thought was our instruction. 


Therefore, we recommend approval of an amendment pro-
viding for 50 feet of crosscut and 90 feet of drifting. If you 
agree, please epare the amendment and forward it to us. 


Robert A. Laurence 
Executive Officer, DMEA 
Region VII 


Wm. A. Beck, for V. J. Lynch
U. S. Bureau of Mines


-'
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INThRIM REPORT 


NE32L,8 2 IdnE7 .CiRSON ROCK NINE (risica) 


Operato South Toe Mining COe Bnsvil1e North Carolina 


Locotionc 110 miles South of Micaville on N, C, Highway No 80 in 
Pisgah National Fore st 


Drifting continues on this contract and is now at 16 feete 


The forenen t-os advised to continus dfting in this direction iimtil 


another visist con be made 


ateri&L encowitered is pegmatito Ehich variso. in thieIoes 


fron 1 foot at the top of the face, to 3 feet in the floor of the drifts 


The boy strike	 300 E and dips SO° Sout,heast end is composed of


qusto feldspar a muscovite itLca, some of which is badly stained0 


Progresa on this contract is satisfactoy 


& Laurence E ooutjv Officer, DMEARegion VII 
accompanied the	 niners on this visist to the mines 


December 16, l9S	
.	 tjAi 2YtJ 


Lawrence	 kurl, ining	 neer
U S, Bn'eau of Mines 


IL . Teague end D. H. amos, Geologists 
U0 3, Geological Snvey
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UTERIM REPORT 


DIVIEA-3248 Idin-E705 (mica.) CARSON ROCK MI
U	 U	 U 


OPERATOR: South Toe Mining Company, Burnsville, N. C. ...	 . 


LOCATION: 11.0 miles south of Mióaville on N. C. Highway No. 80; in 
Pisgah National Forest.


Crosscutting on this contract is complete. Instructions were 


given the mine foreman for turnoff to the northeast at a point 40 feet 


from crosscut beginning and discussions were held with the operators re-


presentatives concerning future work. 


Upon reQuest, the walls of the crosscut were washed down arid 


several narrow pegmatite bodies were revealed; at 9 feet a body with an 


average thickness of 1.6 feet composed of quartz, kyanite and small mus-


covite mica; at 17 feet a body 2.5 to 3.0 feet in thickness, composed of 


feldspar, qu&rtz: and narrow veinlets of suiphides; at 27.5 feet a body 


1.7 feet in thickness, composed of quartz containing tourmaline, feld-' 


spar and small mica; at 32.5 feet a 2.0 ft. thickness composed of quartz,, 


feldspar and. disseminated garnetj at 40.0 feet a body varying in thick-


ness from 2.5 to 4.5 feet, composed of quartz., feldspar, occasional sul-' 


phides and good hard muscovite mica in variable sizes, some of which con-


tamed black specks. At 50 feet the crosscut terminates in hard biotite 


schist. The examiners are of the opinion that the best material is con-


tainedin the body at the 40-ft. point in the crosscut and the operators 


wore advised to start a drift at; this point.. The average strike of this 


body is N 40° E and dips 55-60° SE. It is conformable with the strike 


of the country rock.


\ 
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This operation has been conducted very satisfactorily and 


ely to date.


E. Shirley, Mini	 ngineer 
U. S. Bureau of Mine 


T--
H. Teague D. H. nos, Geologists 


U. S. Geological Survey 


December 2, 1954
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INTERIM REPORT


2 
D1IEA-3248 Idm-E705 (mica) CARSON ROCK MINE 


OPERATOR: South Toe Mining Company, Burnsville, N. C. 


LOCATION: 11.0 miles south of Mióaville on N. C. Highway 80. in 
Pisgah National Forest. 


Crosscutting continues on this contract and is now at 24 ft. 


The mine foreman was advised to continue driving in the same direction 


until another visit can be made. 


Material encountered consists of feldspathio pods or stringers 


containing occasional small blocks of mica associated with quartz, and 


country rock, a biotite gneiss. The crosscut is being driven in a 


N 450 W direction and an advance of 3 feet has been made since Novem-


ber 5, 1954.


L E. Shirley, Mining'g\neer 
U, S. Bureau of Mines 


H. amos, Geologists 
U. S. Geological Survey 


November 15, 1954


9


/
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I1'ITERIM REPORT 


DMEA-3248 Idxa-E705 (mica) CARSON ROCK MflIE


uJ 


n


d 2 


OPERATOR: South Toe Mining Company, Burnsville, N. C. 


LOCATION: 11.0 miles south of Mióaville on N. C. Highway 8O in 
Pisga Nationl Forest. 


Crosscutting continues on this contract from the 60-foot 


stope level and is now at 21 feet. The mine was not working at the 


time of this visit because of severe winter weather. Crosscutting 


will continue until another examination can be made. 


Material encountered in the last 11 feet of advance consists 


of country rock,, a biotite gneiss, and some pegmatite material. The 


present face and northeast wall shows a 2-foot zone of quartz contain-


ing small blocks of muscovite mica and chaloopyrite in abundance. No 


change was noted in the country rock. 


Handrails have been installed along the inclined ladderway 


and is an asset for access to the working level. Progress on this 


contract is satisfactory.


icy ningineer L. E. Shir 
U. S. Bureau of Mines 


1H.j-D. H. Amos, Geologists 
U. S. Geologial Survey 


November 5, 1954
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O29 11954 
INPERIM REPORT 


DMEA.-3 248 Idm-E705 (mica.) CARSON ROCK MDIE 


OPERATOR: South Toe Mining Companiy, Burnsvi].le, N. C. 


LOCATION: 11.0 miles south of Mióaville on N. C. Highway 80. in 
Piagah National Forest. 


Starting date on this contract is October 17, 1954. Un-


watering of the mine is complete and crosscutting from the 60 ft. 


level in the existing stope is underway. An advance of 10 feet in 


biotite gneiss in a N 470 W direction has been made, 


Some new ladder sections have been installed to the present 


wor]d.ng level. The foreman was advised to repair old ladders, espe-


cially handrailings, and te down and install hsndrails on the new 


sections. Progress on this contract is satisfactory. 


(;'774) 
L. E. Shirley, Minig Engineer 
U, S. Bureau of Mines 


(1T&D. H. Amos, Geologists 
U. S. Geological Survey 


October 22, 1954
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROHIocwwBLDG0 


KNOXVILLE 2, TENN 
October 6 19


mit-..	 r'-...--m.-. T\ 
L.	 (-


C© itti	 D 


Offi©, D - R,on VII 


Subj©t:	 Coxtra©t:- DMF32 D It 7Q	 oth T	 thi 
(i©)	 COt7 L C, 


T gtt rc	 &gd copi oZ t	 j©t 


coat Th	 of th ©th oopi h 


.obt A.







ept. 8, 1954 
Mr. Robert A. laurence, Beg. 7, calling Mr. Houk 


Re: Docket No. DMFA-.3248 Mica 
South Toe Mining Company 
Carson Rock Mica Mine 
Yancey County, North Carolina 


Mr. Laurence: I am calling about DME3248 - Carson Rock Mica Mine. 


Mr. Houk:	 The contract is going to the Cerating Committee today we just 
got it from them. 


Mr. Laurence: Ralph Adair called and said they are paying a big royalty and they 
are anxious about getting it through. 


Mr. Houk:	 The contract is going through the Committee today - $4,900.00. 


Mr. Laurence: That is essentially as recommended. 	 Ck, I will notify them so 
they can rest easy. 


Mr. Houk:	 (k.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROMSHIo$IOELDG.
KNOXVILLE 2, TENNU 


Septhier 2, 19S 


Kand 


To;	 0perating Coinnttee, DEA - ta8kth1gton 


Exoutiv Officer, DA - Region VU KnoxviTh 


Subject: DA-328; (dca) South Toe ining COe Thncey County, L C. 


Today e bad a telephone cail from Joe Bailr, representative 


of the subject Coiiarr requesting information as to. the status of their 


application. They are ados to get started on the job a it is costing them 


money for they must pay a nimun monthly royalty to bold their JLease. 


4 
Robert A. Laurence







Docket Copy 
Surname: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATIONADMINISTRATION 


WASHINGTON 25, D.C.	 OO 


SEP 9 'g54 


. obrt A. Lw'ence 
zaoutiv ffor, 


Lio1	 e'io VII 
aQc	 ,	 t cfie :h$. 
LoUIe 2, rne€e


ect: Dckot Uo. D24	 rjca 
ou.th	 1ie. 


Cz! on ie	 tue 
nce r Oouitr £crti Qria 


eae' tird horoLtI t cnai nd Cite coio	 c 
eoxitract ecvorn tie nibjeot e	 ati.oii zJoct rhi	 vo bees 


the ororxioit Lth	 wr uiiribcr cd offective dco 
cowi, It i cubjat o the tant	 uer Consent to 


icZ n tb iorn evise Ju2 1, L.954.	 copy ø a ie 1xib2m fr 
the gii	 C&d £ut 26, 1954, ic	 os,. 


U the oraet oet ;ith	 apprøv1 resont it to 
the ortr r	 rovcJ an cinacuo. 1aco epIaii to t10 
Qerator that thc coutract, hor ozcut4, i 	 Iirm oitct
undor' tho tov oi4 te it it liaci to aot to uor CUtm 


to jroe1 iiu	 If cy rt c1 ti ccto dc
wt cwo ttbor your aprvu1 r that c 
be amendoi1 Uthiz ycr 1oati atLcj thc tho Qi'iinI ali ccpto of	 cctet arc t o retrn to thi ff1co 


othez' ith te prccd	 £cr	 rticr 


Ltor cotio of tbo cntract t copie arc to bo 
ttributoi in the	 rarn. Cop	 of	 from the 


Qoo1jic1 urvoy thtc	 cb 23 194	 fr tLo 2itrci of
Ltne, dtc6. ril 2 1954 ar


$corc1y yio 


C e?fridg
/1 


J'o L Redge	 C1ttJ) 


Ei	 WcAnderscn :gad 9/3/54 
Thor U, KIi1sgaar	


Copy to: A. R. File
Docket 


IiW o ieicai i.voy(JP/	 cerating Committee 
W. Dietrich, 3061 


1o be U	 W. Kiilsgaard, 5227 
Mr. Houk


(lfr







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


H(i H I	 N(WLBLDG. 


KNOXVILLE 2, TENNS 


August 1]., l9Sli. 


Hemorand" 


To:	 Operating ComnLttee, DNEA Washington 


om:	 Acting &ecutive Officer, DMEA Region VII 


Subject: DNEA-321t8, Carson Rock Mine, South Toe Mining Co., Ipplicant 
Yancey County, N. C. 


Attached is a copy of an agreement betwden the North 


Carolina State Highway and Public Works Commission and the subject 


Mining Company which allows the Company to carry on mining operations 


below the surface of the highway.


Win. A. Beck







ROUTE	 9. SECTION	 Q... PROJECT	 - COUNTY OF 


STATE HIGHWAY & PUBLIC WORKS 


COMMISSION	 CONTRACT 
—AND—	 ENCROACHMENT 


SuthToeIinin -Company RIGHT OF WAY 


THIS AGREEMENT, made and entered into this the1 	 day of__L_ih -----------, 191'_,. 
by and between the State Highway and Public Works Commission, party of the first part, and________ 


--------------
party of the second part,


WITNESSETH: 


THAT WHEREAS, the party of the second part desires to encroach on the right of way of the 


public road designated as RouteNiC.6Q_, Section L3.6O Project--------------------, between 


XocaUy known u Canon Rock Mine with the excavation of a mine 8haft angling under 
L;8o;toboAde1Fiill 


tico*t
and operation of the mine, and further binde and 


oiigatO itself to indemniir, protect and save harmless the Commission from and against 


	


bany	 use 
--------------------------


WHEREAS, it is to the material advantage of the party of the second part to effect this encroach-
• ment, and the party of the first part, 'in the exercise of authority conferred upon it by statute, is 
willing to permit .the encroachment within the. limits, of. the. right . of. way. as 'indicated,, subject to the 
condition of this agreement; 


NOW . THEREFORE, IT IS AGREED that the party of the first part hereby grants to the party 
of tle second part the right and privilege to make this encroachment not closer than the distance of 
____qO-----feet	 upon the following conditions, to wit: 


	


be ow 8 surface 0 sa	 g iay', 
That the said party of the second part binds and obligates himself to erect and maintain the en-


croaching structure in such reasonably safe and proper condition that it will not interfere with or en-
danger travel upon said highway, nor obstruct nor interfere with the proper maintenance thereof, 
and if at any time the party of the first part shall require the removal of or changes in the location of 
the said structure, that the said party of the second part binds himself, his successors and assigns, 
to promptly remove or alter the said structure, in order to conform to th said requirement, without any 
cost to the party of the first part. 


IN WITNESS WHEREOF, each of the parties to this agreement has caused the same to be executed 
in the day and year above written. 


TTEST:	 "	 STATE HT HWAY & PUB C VORKS 


BY	


V 
AT2E$T


__,_o_j	
Company 


IIIZIII!IIIIIII
SECOND PARTY 


APPROVED AS TO FORM & LEGALITY: 	 RECOMMENDED: _1.-------


	


GE E1AL COUNSEL STATE HIGHWAY 	 PRINCIPAL RIGHT OF WAY ENGINEER 
& PUBLIC WORKS COMMISSION 


FORM R/W-6







HASSETT MINING COMPANY
/J1€ 9zodu /o 2idat 


P. 0. BOX 417
BURNSVILLE, N. C.


July 16, 19S14 


Mr. C.O.Mittendorf, 
U.S.Dept. of the Interior 
Defense Minerals Exploration Administration 
Washington 2S, D.C.


Re: Docket No. DIYIEA.-3248 - Mica
South Toe Mining Company 
Carson Rock Mica Mine 
Yancey County, North Carolina 


Dear Sir: 


Your letter of July ]1 to Mr. Levin has been forwarded 
to the writer for attention, as our staff has been called in as 
consultants to the South Toe Mining Co • For your information, 
the writer is also president of the South Toe Mining Co. and any 
further information that you might require, please be good enough 
to address your correspondence to the following address: 


Robert Moos 
City Centre Bldg. 


121 North Broad St. 
Phila. 7, Penna. 


In connection with your inquiry originally addressed to 
Mr. Joe Bailey, we have since that time been quite busy processing 
our request to the State . Highway Department, who have delayed their 
final answer for many weeks and only yesterday did we hear from 
them and the documents should be in your hands within a matter of 
days. If you do not receive them shortly, please be good enough 
to advise.


Sincerely yours, 


(,9NacOAY 


Robert Moos, President 


RAM:hj







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. £00


PILE COPY 
Surname: 


L I . 54 


Mr. Albert J. X.ein, Pr'O.tLaat 
Sottb Toe Mtntai 
*.-w . •vii 
PbilaL,lpbia, Pm.7lvts


b: Docket No. a1k.. 32 	 *ca
$o*$b os Xini*g 4oapaa 
Cez'so* 3ck Mica I4tns 
TaflC.7 •Coty, North Carolina 


De&r Ir. Levia: 


On )	 2, 19I, the becntiy, Ofticer, N*L YIel& 
TeaL egio UI, wrote Mr. Joe Bail.? with regiir& to yenr 
appli0atioi tor s$aist*nc* in e1oring the Careen ck Mica 
M.te. A eop of the letter is sneosL ?o Late a ser to 
this letter has been f.x'warieL to this offts, 


In the ntu*st of s.d1ttn the Defense Miaersis 
Progr.n. it will be sprsctate4 if jot will pr.vids ns pro*ptlj 
with the raateL in.fortio*.


$tncerelj yos, 


C. 0. Mittendort 
/ 


Ad**istrator 


inelostre 


WCAxgjerson:ag 7/13/514. 
Oopy to: Admr. R. File 


Docket File 
Operating Couiintttee 
Field Team, Region VII 
Mr. Dietrich, 3061 
Mr. Larrabee, 5216 
Mr. Honk
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENNO
L 


I'q y JLL l9S 


MemoranduV 


To:	 Operating Coxnittee DMA Washington 


From:	 Field Teams DMEA Region VII 


Subject: D?A'32L8, Carson Rock lYJine (mica) South Toe Mining Co 
Burnsville North Caroline. 


As requested in yo letter of Nay 6 we submit the following 
breakdown of estimated costs: 


Driving ]J.!.o feet of crosscut	 or drift 'C60 shi.fte) 


Labor and Su rvisiori 


2	 Laborers	 $l.O0/hr, )960.O0 
1	 Hoistman ®	 102S/h. 
1 DriUerforeman	 l25/hr 6OOOO 


Operating Materials & Supplies 


F4xplosives 6oOoo 
Gas and Oil 500000 
Drill Steel 2O0O0 
Small tools	 supplies 100300 


Operating Equipment 


Compressor s pump and hazmiier 
rental @	 2L0/Moe 720300 


Hoist rental @ $50/Mo3 l5O00 
Miscellaneous 


Irisurance	 Soc0 Sec0, repairs, etc 220O0 


Contingencie 25O00 
& 


Total 9003 00


We have written the plicant, requetj that he prod 
statement from the North Carolina Highway Department granting 


prinjssjon to work wider the highway, 







. 


The ap submitted by the applicant with the application 
shows all property rorners and boundaries, accurately surveyed.0 These 
corners can b ci1y transferred to the sketch map which acconaiee 
the field examination report by use of points common to both maps, but 
we suggest that, instead, the applicant! s map be used as the contract 
map, with pertinent data for the contract added to it 


The beadframe and skids were included in the original field 
report because there is no present equipment for hoisting in the old 
incline0 Hoiever, considering that much of the muck can probably b 
disposed of in the old stopes, we believe the headframe can be oxnitted 
and adequate provision for hoisting is made in the above cost estimated 


Robert A. Laurence 
EXECUTIVE OFFICER 
DMEA REGION VII 


Wm A0 Beck, for V. J0 Lynch 
U0 S0 Bureau of Anes







I 


morandt 


Tot	 wrsting Coamttt.., D*4	 intrn 
ia1d resin, t*A • Pe4 1Lo VIZ 


3ubj.ctz DWAa?2148, Cirson oek ?ine (*Loa) out4z Th. l4thing Co 
urxniUe, North CaroW* 


its t'oquste4 in your iter ot iy 6, e	 f bi,adown of ustiit.d coataz 


Xriving 3j0 feet oZ crossc&t U / t 2LZt ( 60 shlft3) 


Labor and	 r,ision. 


2 .sborez'a * 00/hr. 
1	 I.2%/1u'.	 óuQ,00 
I 1)riUor.roramsn	 6o0.00 


cerstin aterta1s Suppiis 


L1p1x31Yes 
as and tL1	 iU.O0 


XriU 4eeI	 200.00 
IC.O0 


Operting '4nt 


Cpressor, p	 atd isunr, 
rental ,2i0/t4.	 120.00 


#oist rental. 
tseeLIaneoua 


nrance soc. 10.,	 to (.00 
Contj 5tiC3	 20.0O 


r--Tr-
Total	 t,900.O0 


e have written t e *pp.licit, x"questjng tt	 ravide a 3t3tmaent fro* the ?orth Carolina Aigkamr fleperl xzt rantin to work irnder the iiiwy.







P


The mep subntttted by the sppli ant with i ftpp3.ic&tion 
siws all property corn*'s and. bounda.t'ies, accurately siu'vayed. Theas 
corners can be. readily transferred to the ecetth a*p which accoqanies 
tie field examination report by use of points conon to both	 but 
we su gest that, iratcad, the applicant's nsp be used as the contract 
map, with pertinent data for the contract added to it. 


The keadfrue and skida were included in the origial field 
report b.cse there is no present equipment for hoisting in 4e gd 
incline. However, cons54or1n tnat au014 of the auck can probably be 
disposed of in the old stops., we believethe.. head.frama can be. omitted, 
and adequate provision for hoisting is sad. in the above cast estisated. 


1obert A. jawenOs 
EXECUTwE OFF!C 
DMEA REGION VU 


m. A. neck, for V. J. LnI 
U. 5. fivau o 
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FILE COPY 
Surname: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


41Qrch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 60 


MAY61954 


Kr. ktobrt A. Z*ure*ce	 ub4ect; oeket o, 1J32A8	 tca 
xecuUvs Ofttcer, 1NM	 south ?oe MLlLtnm 4o*n7 


Yield	 legion Ut	 Csx'so *oc .tic* Mine 
tooa 13, Post Office 1l4.	 Yane Oomt', 1rtb (aroltua 
Klzezvtfle 2, ?.nnesses 


I*& r. Zaurnce; 


Itef.r.ice is msde to yo *oaoraMn& of rXI 20 4 195 
concerntne o alternate proposal fox' .xlorinj the subject *ine. 


A. ati4y of the asp attached to the field t.azi report. rs,eals 
that the sr.a of ropos.d aintsg te not er •Zt*n*ciy*, being limited 
by the $tste highway end flood hiiearde of the outb ¶!oe tver 
tore a&4a a decision on propoSed exploration we would like to h&* 
wore information, 


The asp does not show the relationship of rop*rt lines 
the proos.tL exploration work. flndlr furnish tie a asp with 


propert lines ox' corners placed theraoi. 


Also we won3d 1t2e to have tnforimtton on the easewent 
rights of the btst, of liortb Carolina, whih will have a bearing on 
the ate. of mining operations that can be carried on in this area, 


At the same time., plee snb$t unt costs broken down to 
the items of s.rvi*ton, labor, matsr!ale, euipnent and supplies 


is a headfraas recoasended in this iCS*ê? 


incereli tOiWB 


Georg' C, SeIfrid 


Chatrasa, Otrating Cosaittt' 


Approvsd•	 ICAnderson :ag 5/3/5/4. 
J. H. Hedges 


%uEL___-	 .t	 1	 1 1 


)1e*ber	
Copy to: 


PhIlip W. Guild 
.r 


Kembr G.ologicsl'SurJ


Adnir. R. File - 
Docket Fi].e/ 
Operating Committee 
Mr. Dietrich, 306]. 
Mr. Larrabee, G-232 GSA Bldg. 
Mr. HoT
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RO,IPIPEcBLDQ0
KNOXVILLE 2, TENN 


April 20, l9I 


Nemorandwi1sI' 


To:	 Operating Committee, D N E A - Washington 


From;	 D N E A Field Team, Region VII Knoxville, Tennessee 


Subject: DMEA-321i8, South Toe Mining Co. (mica) Carson Rock Nine - 
Yancey County, North Carolina 


Reference is made to your letter of Jipril 12. 


The plan proposed in the examination report of March 17 
was selected as the only one feasible, largely because of the close 
proximity of the road, river, and steep slope above the road. The 
proposed bulldozing would be in the floodplain, practically at 
river level and a large open cut there would greatly increase inflow 
into a shaft located on the pegmatite there, especially in time of 
flood stage on the river. 


It would also be difficult to sink on the west pegmatite 
from a point above the road, as there would be no place to dunç muck, 
and work might interfere with traffic on the highway. 


For these reasons, we agree with the field examiners that 
the best way to explore the west pegmatite would be from the old 
workings. The strong showing of the west pegmatite in the road cut 
is regarded as favorable evidence for its continuity. 


Robert A. Laurence 
EXECUTIVE OFFICER 
DMEA REGION VII 


Wm. A. Beck, for V. J. Iytich 
U. S. Bureau of Nines 
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SURNAME: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADM I NI STRATtON


WASHINGTON 25, D. C. 


AN 1 2 4 
r. obert . Laurence 
,cecutive Officer 


II Pield Team, Region VII 
ooni 13,. Post Office i3uilding 


i'rixvilIe 2, Tennessee 


Der}r. Laurence: 


Reference is made to the Pield Team's report of .exainina.' 
tion. of arch 17, 1954, on the subeet property. 


The examiners' oroposal is to explore by driving a cross' 
cut from an existing stops in thé middle peginatite for a distance 
of about 40 feet to intersect the west pegmatite, then drive not 
more than 100 feet of drift in the pegrnatite. Based upon the j..s 
formation in tour report, it appears that crosscutttng in the 
country rock as proposed might not be the most expedient means for 
exploring the west pegnatite. As an alternate proposal, which 
would confine the exploration wo±'k to the 	 west pegniatite, it 
is suggested that consideration be given to bulldozing no as. to 
expose the pegmatite on the surf ace and then sink a 5' x?' incline 
on the pegmatite for the desired depth from which point drifting 
would be done if the pegmatit.e continued. 


if you concur in our proposal, please h-ave the Vleld 
Team 'ubmit a .supp1errenta1 proposal embodying the above suggestion. 
Unit costs should be broken down to the items of supervision, 
labor,. materials, equipment, and supplies. 


Sincerely yours, 


George C. Se1ftdge 
A0VTD:	 fit 


Chainian, 0pertin Cornmitt$e.. 


edge5	 ICAnderson/FEJohrison/gad/bih 
_________________ .4/9/54 
Member, Bureau of Mines	 cc to: Docket 


Admr. Reading File 
D. M. i.arrabee	 .	 Operating Committee 


____________________	 Region VII 
Menther, Ge	 ical Survey	 Messrs. Dietrich - Room 3061 


Larrabee - Room G-232 GSA 
Houk	 .	 ... 
Self ridge -. FEJohnson 


Re: Docket No. LA3248 ( 
.$outh Toe }iining Company 
Carson itock ica nine 
Yan(ey Countyorth Carolina







UNITED STATES 


0F


DEPARTMENT OF' THE INTERIOR 	 2 954 
BUREAU OF' MINES 


WASHINGTON 25, D. C.


April 2, 19511 


Memorandum" 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and Fertilizer Materials/Branch 


Subject: DMEA.-32l1.8 


Applicant: South Toe Mining Company 


Name and Location of Property: Carson Rock Mine 
Yancey County, North Carolina 


Date of Field Team's Report: March 19, 19511 


Date Rec'd. by Ceramic & Fertilizer Materials Branch: March 29, 19511. 


Field Team's Recommendation: 
1. Exploration program is justified on the southwestern 


extension of the northwest penatite dike. 


Comments:
1 • No previous effort has been made to explore the 


southwestern extension of the northwest pegrnatite dike. 


2. The pegmatite has been exposed and appears tobe about 
10 . feet thick containing mica. 


3. Proposed exploration by 110-foot crosscut and. 100foot>? 
drift is consistent with good engineering practices. 


Recommendation: 
concur in the field team2s recommendation for an 


exploration project in the amount of $5,li00. 


W. F. ,Dietrich
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UNITED STATES 


DEPARTMENT OF' THE INTERIOR V1j(J	 GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


IN REPLY REFER TO 


G-ND-CNM 


March 23, 1954 


/ 


Memorandum 


REVIEW OF FIELD TEAM REPORT ON APPLICATION DEA-3248 (mica) 


To:	 L. G. Houk, Defense Minerals Eq)1oration Administration 
From: D. M. Larrabee, U. S. Geological Survey 
Applicant: South Toe Mining Company 
Name of property: Carson Rock Mine. 
Location of property: Pisgah National Forest, Yancey County, N. C. 
Date of field team report: March 17, 1954. 
Authorship of field team report: K. H. Teague, L. E. Shirley, 


and D. H. Amos. 
Field team's reconnnendatiori: 


1. No work justified on "niiddle" pegmatite. 
2. Exploration to be on northwest pegmatite. 
3 40' crosscut and loo t drift 


54OO 
Comments:


1. Set up in 2 stages, with crosscut first. 
2. Some pegmatites containing abundant sulfides also 


contain sulfides interlayered with mica sheets 
in the books (Tilley mine, when examined by 
D. N. Larrabee and E. Win. Heinrich, was such an 
example). 


ACTION RECONNENDED: 
Follow field team's recommendation. 


D, N. Larrabee
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UNITED STATES
DEPARTI'E1T OF THE INTERIOR 


L


'qn
L1 jqJ"f


DEFENSE IYJINERALS IPLORATION ADIYIINISTRAT ION 


REPORT OF E)(ANINATION BY FIELD TEAN REGION VII 


ON 


D&..32I8, CARSON ROCK NINE (iica) 
Pisgah Natioa]. Forest 


Yancey County, N. C. 


By 


Kefton H. Teagus, Geologist
U. S. Geological Survey 


Lawrence E. Shirley, Nixiing Engineer 
U. S. Bw'eau of Nines 


Dewey H, Amos, Geologist 
U. S. GeOlogical Survey 


?Jarch 17, 194
Reviewed by 


A OPERATING COMMITT 


(date) _---
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FIELD A1ttNTIoN REPORT	 2 2 
On 


CARSON ROCK 1VLENEj 


Applicant: Sbuth Toe Mining Conazr c/o Albert J, Levin, President 
226 5. 16th St, Philadephia, Penna, 


Sonte work appears justified on this deposit, but no work is 
warranted on the"Middl&t peginatite which has been extensively worked in 
the past. Work is recomnnded on the northwest pegmatits, 


The prorty was exanined on Narch 12, 195L essrs, Joe Bailey 
and Ralph Adair acconpanied the exanriners on the inspection which required two


The Carson Rock mine is 11.0 miles south of Micaville on N. C, 
Highsy 80 in Pisgah National Forest. The mine extends from the South Toe 
River across the highway arxI slightly beyond the crest of the adjacent 
ridge. Area covered in the lease is adequate for the proposed project, 


The workings consist of a partly caved, inacessible stops extending 
from slightly north of the crest of the ridge to the highway; a pit or 
enlarged shaft about 20 feet deep connected to a stops about 80 feet deep 
between the highway and the river; and a gently sloping incline, just south 
of the crest of the ridge and west of the upper stope, The stops north of 
the road is reported to have been worked a maxinum of about 1)4 feet below 
the road level, 


The country rock is mainly 1nuscovite..ranjte schist and gneiss con 
taming local concentrations of aphite, Graphite is most concentrated in 
schit containing no kyanite, Near the east side of the area there is a 
layer ofne-grained hornb1ende.quartz anhibolite about 2.5 feet wide; 
ail the country rock contains; considerable tine grained sulfides. The 
country rock strikes uniformly N. lO ..SO° E. and dips l.i575° S.E. A 
moderate nurnber of joints are found in the vicinity of the mine, mot of 
which strike northwest and dip northeast, The joints range in strike from 
N, 550 E. to N. 30° W. and dip from 550 to 85° N. E,, S. E., and S. W. 


At least three sillu-like pegmatite bodies string northeast and 
dipping steeply southeast are exposed at the mine, only two of .which have 
been exploited, The central pegmatite has been mined in the upper and 
south stopes • It is about 6 feet wide near the bottom of 'theith stops 
and about 13 feet wide in the stops that opens at the highwaya' the south 
end of the south stops, The pegmatite body appears to pitch gently south 
ward. Very few inclusions were noted in the pegmatits. 'ie incrusion in 
the lower stops graded at one end into a concentration of sheet mica in the 
pegmatite. The pegmatite is fine to medium grained and is coposed essentially 
of plagioclase and quartt with muscovite, Sulfide minerals are abwidant, 


L







. 


Three zones are distinguished in this pegatite, namely a qurtz oore a 
wall zone, and a border zone, The quarts core in the lower stops is about 
i. feet thick at the southwest end and pinches out 5-4 feet from the noth 
east end. It thiclmess in the upper stôpe is indeterminate as most of it 
has been mined out, The wall zone is coniposed of plagioclass and quartz 
with sheet nzLca, The hanging wall part of the wall zone in the lower stops 
contains more sheet mica than the fotwall part, and the southwest heading 
is richer than the narrower northeast heading. The I ootwafl contains 
cived streaks of fine grained sc& sercitic muscovite, The hanging wail 
side of the wall zone is 1.5 to 2 feet wider at the ends of the lower stops, 
but widens in the center and south end. The footwail sideis 2 feet wide 
at the northeast end of the lower stope and widens to an indeterminate 
thickness: near the southwest end. The border zone is about to 5 inches 
thick and consists of fine grained plagioclase and small (1 inch and less) 
books of muscovite with random orientation, The footwafl. portion of the 
border zone contains fewer of these books than the hanging wall side, 


West of the main pegmatite a pegmatite body is exposed for about 
19 feet in the road cut, This is probably the same pegmatite body mined 
in the incline near the crest of the ridge, The top of the pegmatite 
body is exposed in t he road cut indicating a moderate steep pitch to the 
south, This pegmatite is also composed of p].agioclase, quartz, some 
mmd.crocline, and muscovite -with abundant fine grained sulfide minerals. 
Some graphic texture was noted. The sheet nca in this pegnmatie is a 
maximimnm óf about 12 inches in diameter. 


East of the main pegmatite body is another exposed for about 35 
feet in the road cut. At 3.0 to 15 feet above the road level the country 
rock rolls cer the pegmnatite with wedge shaped protrusions into it, The 
pegmatite crosecuts the country rock in places along the top and impregnatss 
the gneiss for several inches at such places, The composition of this 
pegmatite is the same as the other two, but the muscovite appears to be all 
scrap.


The mica in the middle pe gmatite is r uby colored "As', some being 
slightly fron stained. The maximum diameter of the blocks in the south 
stops was 18 inches, but the average size is about 6 inches, Other defect 
ares wedge shaped b1ock, reeves, ruling, biotite inclusions, and iron 
sulfide (rrite) sheets in the cleavage planes, 


During the current mica program considerable work has been carried 
on in the stops in the middle pegmatite south of the highway. The ebope 'has 
been enlarged and is now about 50 feet long and	 feet O t he dip of the 
pegmatite. Reports indicate that 38,O00 worth of mica was sold from this 
operation, The examiners believe that further work on the middle pe gmatits -







S. 


woiul& be more nearly development then exploration, 


There has been no effort to explore the southwestern extension of 
the northwest pegnatite. The only work on it has been at the northeastern 
end,, Recently the State Highway Department has widened the highwr and 
benched the north bank of the road in the pegmatite, It is weli exposed, 
being about 10 feet thick and contains considerable .ca, Books of ica up 
to 12 inches in diameter and 10 inches thick are exposed, This pegmattte is 
30 feet northwest of the middle one. 


The examiners believe that exploration is justified on the northwest 
pegmatite, This work can best be conducted from the existing stope by. 
dri.ng a crosscut to the northest from about the 60 feet level. A. cross 
cut not more than I.0 feet long should intarsect the pegmatite if it is 
present. After the pegmatite is intersected, not more thazi 100 feet of 
laterals should be driven on the peginatite, Before this work could begin 
it would be necessary to instaU a headframe on the sn'face and skids in 
the incline, 


Estimated Cost:


Install suds and construct headframe 


i0 feet crosscut	 3S/ft,	 )J400,00 


100 ft. drift $3S/ft.	 Q9O 


Estimated total cost.,,,,,	 51.00,00 ' 


Estimated time required .--5 months 


K. H. Teague and D. H. Amos, Geolggiste 
U. S. G. 5, 


L. E, Shirley, ?thing Engineer 
U8 S, B. N. 


Narob 12, l9S. 


LI
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WASHINGTON 25, D. C.	 OO. 


FB15154 
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George C, Seifridge 
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$urnaine: 


Mr. Albert J. Z.ein, Pruid*nt 
Soeth Toe )Unin COa 
226 S. 16th St.., 
Philadelphia, Penxsylvanta 


)ear Mr. Lavin:


B.e: Docket No. DJOkui32L8 Mica 
$outb Toe 1tntng Comany 
Oarsea Rock Mica I'ae 
!aneey *otutty. north carolina 


Tôr a3ieation for sect rtance in exploring the 
subject property ba been retievsd by the Noaet*llic Minerals 
Divist,n of the Defense Minerals bplorstion Mimintstratto* and 
has ben r.fórr.d to Kr. Bobert A. Lauren;.., xecntit* Offi.ir, 


tL Tisid Te, B*ion YZI, Roui. 13., Post Offie.atl4ing, 
mcxvii. 2, Teanessee, for further consideration *nd possibly 
a field exa*tnetioYt. 


The	 Ofic. vili eontsct you at an. .*r1 date 
if u srsaiiatton is to be as4e. Any assistance that you sy 
ivi the *sbers of the fteld tees thirtig the ezaatiation will 


be appreciated.


•Stncer,ly yours, 


0. Mitteiidor 


Mi nie.tretor 


WCAnd.ereon:ag 2/i2/5LI 


Copy to: Muir. B.. File 
Docket Pu. 
Field Team, Region VII 
Operating Committee 
Mr. Dietrich, 326 
Mr. Larrabee, 0232, GSA Bldg. 
Mr. Houk







OF


UNITED STATES


DEPARTMENT OF' THE INTERIOR
BUREAU OF MINES 


WASH INGTON 25, D. C.


February 8, 19511 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and Fertilizer Materials Branch 


Subject: DIvIEA-32148 


Applicant: South Toe Mining Company 


Name and Location of Property: Carson Rock Mica Mine 
Yancey County, North Carolina 


Application Rectd by Ceramic & Fertilizer Mats. Br.: February 3, 19511. 


Comments:


1. Up to August 20, 1953, a total of 911.9 pounds of 
full-trimmed mica from this mine were sold to the GSA Mica 
Purchasing Depot. 


2. Estimated cost of project - $16,075.35. 


Recommendation: 


It is suggested the field team be requested to visit 
this property when a member of the field team is in the vicinity 
to. ascertain if an exploration program is justified. Some of the 
costs appear to be considerably higher than those allotted for 
other projects in North Carolina., 


W. F. Dietrich
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IN REPLY REFER TOc 


G-MD--CNM 


UNITED STATES	
P 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY


WASHINGTON 25, D.C. 


Memoranduni
	


February 4, 1954 


REVIEW OF APPLICATION D1EA-3248 (MIcA) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: D. A. Brobst, U. S. Geological Survey 
Applicantt s name and address: A. J. Levin, 226 S. 16th St., 


Philadelphia, Pennsylvania; R. J. Oberfield (same address). 
Name of property: Carson Rock Mine. 
Location of property: Along N. C. highway 80, about 1.7 mi. N. of 


Busick, Yancey County. 
Summary of. applicant' s proposal: 


A. Extend main 6' x 6' inclined shaft 75' farther down dip. 
B. 150' of 6' x 6' drift from extension of shaft. 
C. 75' of 6' x 6' adit on westernmost peg. of property. 


Total cost: 16,075.35. 
Sources of information on applicant's property: 


A short, undated report in the file indicates that the 
mica is of good quality. The mine has a long history. During 
World War II, 1,532 pounds of mica were sold to the Colonial 
Mica Corporation for $9,448. The main peg. contains 3 zones; 
sheet mica occurs in the wall zone, and more in the hanging 
than foot wall of the body. The SE. heading of the main working 
is considered richer than the NE heading. 


Comments:
1. The cost of this project is about twice what it should 


be when compared to other contracts for similar work in the 
area. (See letter 2/1/54 by R. A. Laurence.) 


2. The descriptive geology of the main working is very 
detailed considering that the hole is full of water. The 
applicants, incidentally, are willing to dewater the mine for 
the field team to inspect it. What is the source of this 
geologic information? The wall rock also includes graphitic 
mica schist, according to our report. 


3. Previous miners havö had trouble with water seeping 
in from the river. This trouble may persist. 


RECOMMENDATION: Have the field team examine the property.. At that 
time the matter of high cost should be discussed. It would be 
wise to have the mine de-watered prior to the visit, if the 
applicants are still willing to do it. 


D. A. Brobst







• ifr. ,4'p- 7Le	 ?res.	 February 3, 1951k 
South TOE) LiflLflj Co. ' 	 Sub c' 
226 5. 16th St.	 Re.	


tion Accietance 
1?hilido1phia, Pa. 	 Carsrn Rock tica ?Iiue 


Dear Sirs:


The receipt of your application dated r 7 28 l9SI 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number 	 328 


and referred to the NorietaLlic Mineràl Division. 


rA )% fl 
Kindly refer to	 in any future correspondence 


relating to your application.


Sincerely yours, 


OUiT E ADAiiS 


Robert E,dais 
Chief, Operation's Control 
and Statistics Division







UNI TED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


February' 3, 19 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region


VII 
From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region


VII. 


DMEA


- 32148


1FOELT E CAS 


Robert E. Adams 
Chief, Operation's Control 
and Statistics Division 


Interior—Dupijoating Section, Washington. 0. C.	 44993
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UNITED STATES	 - 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


ROOM 13, POST OFFICE BLDG. 
KNOXVILLE 2, TENN.


Februty 1, 


eorand 


To:	 Operating Cosmittee, D N E A Washington 


om:	 Field Team, Region VII 


Subjects Application from Sbuth Toe MLning Co., of BnsviUe, N. C. 
Carson Rock Nine, Yancey Co., N. C. (mica) 


Enclosed are 3 copies of form NF-.103, with attachnts, received 
in thie office today from Bailey and Van Horn, representing the appli'. 
canta. It will be noted that, under item 7, the applicants have indicated 
that they are aware that the Government's contribution will be 7!%, if a 
contract is approved. 


Altho	 Geological Stn'vsT reporbe on this n.ne are available 
to us, we think a field eadnation will be needed before a recozmndation 
can be iade. At that tiire, the baais for the hi unitcosta can be 
discussed with the applicent'o consultants. 


Ro ert A. Lanence Execut.ve Off ice 
DI€A Field, Teem, Rag. 7 


W. A, Beck, iro V. J. i'nth 
U. S. Bureau of Nines
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• 
Februiy 1 4 19,I 


*. Joe Bail	 .	 .	 .	 .	 .	 . 
Bailey & Tan Hørn	 .	 . 
Box 221 
Xurp, N. C.	 .	 . . 


D3ar . Bailq: 


This iri1. acknovledge receipt of i copies of rorm I4lO3, with. 


attaob*nts, in application for aid iii exoration of the Carson hock 


Mine. The application has bten frwardd to our Waahington office in 


accordance with e8tablished procedure.	 .	 .	 0 


The costs as detailed wer item 6. work out to a ah higher cost 


pea' Loot than we are paying on oth3r côract in the px'ucePjne district, 


aM ,IU require Jsficaf,jon if it. is to be approved.. A Le1d emma. 
tion w.0 probably be requested, and tne costs wili be dicus. ed with 
you at that tias,	 •	 .	 .	 . . . 


Sizicerejy, 


Rthert A. Laurence 


RAZ/zat
0• 


0	 • 


Beck







UNITE TATES DEPARTMENT OF THE I 	 IOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


MF-103
(tevised Apr11 1952)


Form Approved. 
Budget'Ba2-flT 


ee4Ihi	 er&	 ntlfl 


APPLICATION FOR AID IN AN 
EXPLORATION PROJECT, PURSUANT TO' 
DMEA ORDER 1, UNDER THE DEFENSE


PRODUCTION ACT OF 1950, AS AMENDED


•
Ld Not to be filled in by applicant 


Docket No. 
Metal or Mineral .: i2.J&--------------------
Date Received -------------------
Estimated Cost 
Participation (Government %) ------------------


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full, legal name, in the form in 'which you will wish to contract, and your 


mailing address: ----- LthJQQ..M---&ngC---------Burnsv----


--------
•---------------	 1.	 phia,Pa-------------. 


ALdcy	
16th St., Phi 1de1ph ila ,,Pa--------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 	 . ' 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and 'all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all 'accompanying papers. W'here sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable 'instructions; or, if not applicable, so state. File the' application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or With the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the, exploration project coitract------------------------------------------------------------------------------------------------------


--------
•----------------
-Q.ttChe&._ ------------------------------------------------------------------•• 


(b) State any mine name by which, the property is known. Cars on Rock Mica Mine 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise---------------------------' _______ 


Lessee. 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 	 '	 .	 .	 '	 .	 ' ' '.	 '	 ": S 


(e) If yOu own the land, describe any liens or encumbrances On it-------------------------------------------------------------------------


(f) If the land consists of unpate;ted claims, add to the description above, the book and page numbers for each recorded 
location notice. (Not Applicable)	 '	 .	 '	 .	 .	 ' '	 •. --


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with 'maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


( .d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
pornts 


(e) State the availability of manpower, materials, supplies equipment, water, and power 	 iG-55i







	


I	 --.w 


5. The exploration project.—(a) 	 te the mineral or minerals for. which you wiWo explore -------------------------------------
•----------------------------TLQ QULI BTMIA-------.________ 


(b) Describe fully the proposed work, including a map or sketch of the p: operty showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed explorati n work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 . 


(c) The work will start within ---------days and be completed withi:	 iO - months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant wit relation to the ability to carry out such explo-
ration project, and also thb.t of the person or persons who will supervise the o erations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the pr posed work (you wilihave to use a separate sheet), 
under the following headings. Add the totals under all headings to give th estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend o let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not r peat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the perfo mance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of n imbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants	 . I 


(c) Operating materials and supplies.—Furnish an itemized list, mc! ding items of equipthent costing less than $50 each, 
and power, water and fuel. 	 . 


(d) Operating equipment .—Furñish 'an itemized list of any operating quipment to ber&nted, purchaed, or which is owned 
and will be furnished by the Operãtbr, with the estimated ental, purchas price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the c st of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipm nt, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed Ii t showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for he benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repair to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), an lytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll tates. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interes, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred befo: e the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the pr3posed prQject in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)?. .	 by Oaork	 j. For Strategic. Mica 


(b) How do you propose tcfurnish your share ofl àosts? 	 Y rAOV .	 ..	 ... 


	


Money	 Use of equipment owne by you	 Ôther' 


Explain in detail on acompanying paper. 	 . 


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, o otherwise, both iii his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accl mpanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated	 - 


	


January 28, 1954	 .	 •	 •


(Applicant) . 


ch---


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to ma4 a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE







Supplementary She e#1 


3.(a) Beginning on a white oak marked with three hacks and a nail 
and bottle cap, standing on the East Bank of South Toe River; thence 
North 35 degrees 55 minutes East 257 feet to a large hemlock marked 
with three hacks; thence . South 63 degrees 30 minutes East. 278 feet 
to a large twin hemlock marked with three hacks; thence South 20 
degrees 45 minutes West 396 feet, crossing Highway N.C. 80 and South 
Toe River to a pile of. stones and a stake on the West bank of said 
River; thence downstream with the meanders of the West Bank of said 
River 400 feet more or less to a stake on said bank, a straight line 
course between points being North 57 degrees 00 Minutes West 379 feet; 
thence crossing said River North 35 degrees 55 minutes East 99 feet to 
the eginning, being a part of the lands described and conveyed by a. 
deed from D.E. Hudgins et al to John A. Bowditch, recorded in Book 
38, page 33, Registry of Yancey County, containing 2.8 acres, more 
or less. 


4.(a) The Carson Rook property was operated for sheet mica prior' to 
World War I, and supplied mica under the Colonial Program of World 
War II. The property was reopened in 1952 by the Carson Rock Mining 
Co. of Burnsville, N.C., producing sheet mica for the current Govern-i 
ment purchase program, but was closed in late August 1953. The older 
work consisted of small scale trenching and "gophering" in the North-
ern portions of the pegmatites shown on the accompanying map, and 
ultimately of mining at the principal location South of Highway 80. 
The most recent work involved widening the main mine. The present 
mining plant consists of a hoist house, stOrage house, a aso1ine-
powered portable 105 Cu. ft. air compressor, air drills, and a 
small double-drum hoist, gasoline-powered. 


The principal 'mine is 'ln reasonably good condition, and although 
now filled with , water, on request the applicant will pump ou't the 
mine 'for inspection. The present applicant has not been connected 
with previous operations. 


4.(b) It is reported that mica has been produced from this property 
intermittently for the past 60 or 70 years. It produced strategic 
quality mica during World War II (see Geological Survey Professional 
Paper 225), and In the six-month period of March through August, 1953, 
519.7 lbs. of strategic quality ruby mica was sold to the Government 
Purchasing Depot at Spruce Pine, bringing a total of 8,l4l.l9. 


Grade and 'quantity of ore reserves are unknown.. 


4.(c) The Carson Rock property has 'three pegmatites, from 50 to 60 
feet apart, the middle one being the only pegmatite extensively 
worked. The country rock comprises of hornblende-chlorite-'blotite 
gnelss in which augens of sub-angular hornblende nodules are wrapped 
with chlorite-bjotlte laininae. Disseminated iron and copper-iron 
sulf ides 'are present in the country rock near ,the pegmatite material. 
Pegmatite is of a quartz-mica type containing little ' feldspar, and 
generally includes three types of quartz. '(ost of the mica, as well 
as the sulfides, 'is contained in a fine-granular, milky quartz which 
in places contains large quantities of greenish sericite in place of 
block mica. A dense white quartz, barren;of mica, occurs in the $outh 
west end of the mine, and a quantity of dense, translucent, barren 
quartz is present in parts : Of the Southwest half of the mine • The 
block-mica content of the pegmatite consists of books ranging in 
size from a fraction of an inch to as.muh as 18 inches across, and 


L	 '.	 up to 8 inches thick. The mica is of .o.bd ruby color, relatively 
free of spots, and includes A", rule,' and bend structures. The peg-







Supplementary Sheet 


4.(c) continued 


matitee occur in well-defined veins lying more or less parallel to 
the country rock. The genera]. trend strikes N 35 E. and dips about 
45° SE, but local variations in the main opening reflect strikes 
ranging from N1OE to N 40 E, and dips ranging from 320 to 700 SE. 
These variations result in a distinct "bellying" of the wails. It is 


possible that the two most western pegmatites converge in the main 
mine, but definite evidence of this possibility is not present. 


The present applicant has been encouraged to explore the Carson 
Rock property, because of the ],.ar&e. qu.antity of book mica which is 
currently visible in pegmatite exposures on the property, and because 
of the known prior production of strategic sheet mIOa as evidenced 
by tabulations in U.S. Geological Survey Professional Paper 225 and 
by recoras of the recent saLes to the Purchase Depot at Spruce Pine. 
In addition, the mine is easily accessible, the. pegmatite is of 
apparent uniform thickness and composition, and ground conditions. are 
conducive to safe and efficient mining procedures. 


4(d) The Carson Rock Property is situated on A • Highway 80 about 
8 miles from Micaville in Yancey County, N.C. The property is crossed 
by the paved highway and thus • is accessible to all necessary trans-
portation in any kind of weather. 


4 (e) The property is bounded on one side by the South Toe River, 
and is serviced by REA electric power. Satisfactory material, equip-
ment, supplies and labor are available in the immediate area. 


5(b) Referring to the accompanying map of the property, It Is prop-
osed that (a) the present mine be explored down dip with an inclined 
shaft 75 feet long and a cross section of 6 X 6 feet; (b) a total of 
.150 feet of 6 X 6 drifts from the new shaft extension; and (c) 75 feet 
of 6 X 6 adit nortbeastwardly along the strike into the westernmost 
pegmatite on the property. 


5 (d) The proposed exploration work will be carried on under the 
supervision of E.C. Van Horn and Joe W. Bailey as geologic and mining 
consultants. . These men have had responsible operating experience in 
at least eight strategic sheet mica mines during World War II and 
the present Government purchase program, and are thoroughly familiar 
with all phases of exploring, dee1opIng, mining and processing 
sheet mica for the market. 


Ralph B. Adair, a Mining EngineerresIing in Burnsville, N.C., 
will act as Resident Manager of operations, and experienced labor 
will be employed to perform the mining and mica shop work. 


South Toe Mining Co. Is properly organized and adequately 
financed to be able to carry Its part of the proposed exploration 
program.
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6. ESTIMATE OF COSTS 


6.(a) INDEPENDENT CONTRACS 
There will be no independent contract work. 


(b) LABOR, SUPERVI8 ION, CONSULTANTS 


(45 hour workweek) 


1 Foreman	 l.5O/hr. 7l,25 
1 Dri1ler'	 .1.25/hr. 59.38 
2 Muckers	 1.00/hr. 95.00 
1 Hoist Man @1.00/hr. 47.50 
Engineering and Consult1fl	 5upervision 125,pO


39 .13 


(c) OPERATING MATERIALS AND SUPPLIES 
(Weekly Basis) 


Electric Power	 0 20.00 
Gasoline for hoist & compressor 30.00 
Explosives 40.00 
Drill Steel & Bits 30.00 


• Hose & pipe fittings	 • 5.00 
Hand tools, Shovels, picks, : bars, etc. 5.00 
Grease and oilfor lubrication of equip. 5.00 Transportation and haulage io.00


145.00 
(d) OPERATING EQUIPMENT 


• (To be furnished by applicant) 


1- Air Compressor 
2- Jackhamrners 
1- Air Pump 
1	 Electric PWn 
1	 2 drum Mtz±z hoist (gasoline driven). 
l-,MineCar	 . 
1 - Air leg for.drill 
1 - Drill column. 	 .	 0 


2	 Wheelbarrows: 


Weekly rental allowance for above equipment 6O .00


Weekly costs, 6 (b), (o),& (d) - 	 603.l3 
Estimated completion time. 
for project 20 weeks Xj603.l3	 l2,062.60 


(e) REHABILITATION AND REPAIRS 
• 	 0 	 0 


• Scale and etull hanging wall over mine 
workings t be used for access 	 250.00 


•0 	


Subtotal carried fwd. 	 l2,3l2.60 







	


S	 SUPPLEMENTARY SHEET 
6. ESTIMATE OF COSTS (continued) 	 Brought fwd. 


6 .( f) ' NEW BUtLDINGS, IMPROVEMENTS, INSTALLATIONS 


* Dynamite and Exploder Magazine 
Ship track, tipple, and dump tre8tle 
Self-dumping skip, sheaves, a..hoist rope 
Move and reinstall hoist and hoist house 


(g) MISCELLANEOUS 


Repairs and maintenance to equipment 
Accounting, time keeping, report making, etc., 
@ $25/week 
Workmens Compensation and Liability Insurance, 
Social Security taxes, unemployment compensation 
insurance, etc.	 10% of pay 01].. (see 6.(b) ) 


(h) CONTINGENCIES	 ', 


5% of above


Total


1


$12,313.60 


300.00 
700.00 
400.00 
100.00 


200.00 


500.00 


796.26 


$15,309.86 


765.49 


$16,075.35 


'I







PILI COPY 


Surname: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 600 


.L 


Mr. A3brt 4'. Xmin, Prist4.at" 
South Toe Xtni Ccsipsq 


•c lst el jL.0 J. jVbi1 PJb. 


Philadelphia, Pue71vis
b: DoCket o. 3**&..32?18 Mica


$otb !os )tniii coapav 
Carson sack Mica *ne 
Taace7 Coty, North Carolina 


sear Mr. Levin: 


U Xer 12, 191*, the beei4 tYs 0ftier, N*L Plelti 
Te*ai,	 ?XI, wrote $r. Joe Daile' With regsr& to eU3' 
application for *s:sistsacC i* ei$oring the Carson Zack Mica 
Mine. A cop of the letter is sn4oi.L Ta Late no te,u' to 
this etar hes been f.rvared t tht oftj. 


In the interest of .*dittn the Defu e Minerele 
Progr'aa, it will be apresis%e4 if yon wtfl pr.v14. pro*$ly 
wIth the t*iS jnfortio*.


$inceroly yours, 


C. 0. Mittendorf 


.A4M*istrstor	 0 


ne1osure 


•WCAnderaon:ag 7/l3/5L	 • 
Copy to: Adinr. R. File 


Docket File 
Operating Committee 
Field Team, Region VII 


• Mr. Dietrich, 3061: 
Mr. • Larrabee, 5216 
Mr. Houk







.	 .
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


HQMjFt$LDQ.
KNOXVILLE 2, TENNO H 


Nay lL 19 


M'smoranduiii V 


To:	 Operating Coitte DPA Jashington 


From:	 Field Teams DA Region VII 


Subject: DIEA32L8, Carson Rock ?.ne (iica) South Toe ning Co0 
BurnsviUe, North Carolina 


As requested in yo letter of Nay 6 we subxnit the following 
breakdown of estimated costs: 


Driving 1L!.O feet of crosscut and/or drift (6O shifts) 


Labor and Suervjsjon 


2	 Laborers	 3l.00/hr, 96O.Oo 
1	 Hoistman	 Sl.2S/hr. 600,00 
1	 Driller . foreman	 '1.25/hr 60000 


Operating Naterials & Supplies 


Explosives 6O0oo 
Gas and Oil SO0C0 
Drill Steel	 . 2O0O0 
Smoil tools	 supplies lO000 


Operating Equipment 


Compressor s pump and hazier 
rental @	 2LO/M 72O00 


Hojt rental © $SO/IVioo 1S0000 
sceUaneous 


Insurancs , , Soc. Ssc, repairs, etc 22OG00 


Contingencies 2S0,00 
& 


Total 90000


We have written the plicant, requestj that he prode a statement from the North Carolina Highway Departnt granting Prmjssjo to work under the highwy0 







.	 O 


The iap subxitted by the applicant with the application 
shows all property corners and boundaries accurately surveyed0 These 
corners can b rc±1r transferred to the sketch map which acconanies 
the field exairthation report by use of points conirion to both xnaps but 
we suggest that instead the applicant 3 s map be used as the contract 
niap with pertinent data for the contract added to it 


The headframe and skids were included in the original field 
report because there is no present equipment for hoisting in the old 
incline0 Howsver considering that much of the muck can probably b 
disposed of in the old stopes we believe the headframe can be omitted 
and adequate provision for hoisting is made in the above cost estimated 


Robert A® Laurence 
EXECUTIVE OFFICER 
DMEA REGION VII 


Nm® A 0 Becky for V. J0 Lynth 
U S0 Bureau of nss
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y31i1%1 


i*orandt* 


Toi	 cer*ting C*irnittt..,	 4nton 
FiaId Th., )M.A •	 VU 


5ubjects D1€A. 2ZB, Crsort Rock Mn. (*Lce) :' otttb oe 4thing Co. 
aurns,iva, North Carolir* 


As rtquated in yoi letter ot 1my 6, ie aibi4it the roUth breakdoiin ot estii*ted costaz 


Driving 3ij0 rect Ot CZO5ac1Lt and/or drift ( 60 shifts) 
L&bo and uj rvision 


2 .aborers	 cOfiw. 1 iojjrn t 


1 ril1r.'torn*n	 .2/hr	 6O.Oo
(eratin atertaLs c ppii 


Axp1o1Yes 
•	 •;a5 and 41 


VriL tee1 
•	 tools rit 


Opert ting dpi*nt 


Co.pressor, p:atxI 
rental	 • 


#oist rental	 SO/14o. 
Mtsceiiarioua 


nrance oc. ec.,	 tc Z(.)O 
COflticjØ$	 2O.00 


- I i t 
¶iotal	 14,9OO.OQ	 .• 


e -have 'written t Le 4plicnt, re it ttng tit	 *'ovide a 3tateaeflt tro tue hort4 Ckiroljna 4g1arn r Departut grenting per ision to vor irnder th h1ghway.







H
The p subntttd by the app1ieant with the application 


snws aU property cornws and. boundaries, accurately surveyed. Theas 
corners can be.. rdy transferred to, the sketch s*p which accoqanios 	 '. 
te field examination report by use of points conmon to both maps, but 
we sugest that, irstead, the applicant'e map be used as the contract 
map, with pertinent data for the contract added to it. 


The beadframa and skids wore included in the original field 
report b,cse there is no present equipment fox' hoisting in '4e eid 
iflc]inS. However, cQflsi(Mrin tat aiaeh of the muck can probsby be 
dspossd of in the old stopee, we believe the headfz'ama can be oLntttSd, 
and adequate provision far hoisting is mad. in the above cost estimated. 


tobertA. Laurence 
EXECUTCVE OFFIC 
DMEA REGION v. 


m. A. ieck, for V. Jo I'ni 
U. . Bureau of *nee 


cc, 


t)pr. Oa, five tils 
focket il.
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PILE COPY 
Surname: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 6OO 


MAY6 1954


/


Kr. tobrt A. surzc. 
xecutive Otttoiz, DN*A 


ti,U fai, Zeian Ut 
too	 , Post Qfftc 1l4. 
nozvtlle 2, ?.nnesies 


I*&r Kr. Zaurincø;


$ubjeot	 ooket o	 .32L8 Mtcs 
$outh oe Mining 'Cosn 
Ca,.on oc 4ic* Xins 
Tans Co1rnt ortb Garoitna 


itefersace is *ed to yow a,morand*ju of pri. 20. l95, 
coneerntg our al ternate proposal foz' .z,loring the aub$ect *ine. 


A atdy of the ap attached to the field. team report zsals 
thst the area of propof.d sintag is not srr ,xtensie, b.ug li*tts4 
by the state htgh"ey and flood buards of the 8outb 1o, MI.? i 
for. a&4*i • dectsto* on proposed exploration we vould like to he,. 
*0*'$ tnforaatton. 


The nap does not show the rolattonabip of property lines 
to the pYepos. ezploratint work. Ei*diy furnish na a nap with 
Property lines or co*ers placei thereon. 


Also we wonld like to have inforast ton on the casenent 
rights of the btate of 1Ertb Carolina, which will hew. * bearing on 
the *ic. of iing operations th*t can be carried on in this arsa 


At the sans tins, lesa. aibmtt unt coats broken down t 
the itens of s,arvtston. labor, naterisle. euipneat and. supplies. 
iy i* a beadfraa. reconsendea in this a*e7 


tncere7 yol3rs, 


George C. SeIfrid 
ersttn 


Arow.a	 ICAnderson:ag 5/3/5L. 
3. H. Hedgo	 p


Copy to: 


Philip W. Guild 
j-Jrr	 w-- 1 


Member Geological suy42


Adrnr. R. File 
Docket File V 
Operating Committee 
Mr. Dietrich, 306]. 
Mr. Larrabee, G-232 GSA Bldg. 
MT Houk







UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RO,IIPEcBLDQ0 
KNOXVILLE 2, TENN


April 20, l91 


}moranduni" 


To:	 Operating Committee, D N E A - Washington 


From:	 D N E A Field Team, Region VII - Knoxville, Tennessee 


Subject: DI'JEA-321L8, South Toe Mining Co. (mica) Carson Rock Mine - 
Yancey County, North Carolina 


Reference is made to your letter of April 12. 


The plan proposed in the examination report of March 17 
was selected as the only one feasible, largely because of the close 
proximity of the road, river, and steep slope above the road. The 
proposed bulldozing would be in the floodplain, practically at 
river level and a large open cut there would greatly increase inflow 
into a shaft located on the pegmatite there, especially in time of 
flood stage on the river. 


It would also be difficult to sink on the west peginatite 
from a point above the road, as there would be no place to dump muck, 
and work might interfere with traffic on the highway. 


For these reasons, we agree with the field examiners that 
the best way to explore the west pegmatite would be from the old 
workings. The strong showing of the west pegmatite in the road cut 
is regarded as favorable evidence for its continuity. 


Robert A. Laurence 
EXECUTIVE OFFICER 
DMEA REGION VII 


Wm. A. Beck, for V. J. Ich 
U. S. Bureau of Nines







0	 FILE COPY 
SURNAME: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


1r. obert f. Laurence 
mcecutive Officer 


Field Team, Region VII 
:oom 13, Post Office Building 


•	 Knoxville 2, Tennessee 


Der'}r. Laurence: 


Reference is made to the Field Team's report of .examina 
tion of :arch 17, 1954, on the subject property. 


The exaidnere' t,roposal is to explore by driving a crosS. 
cut from an existing stope in .thé middle .peatite for a distance 
of about 40 feet to intersect the west pegmatite, then drive not 
more than 100 feet of drift in the pegmatite. Based uxn the in' 
formation in 'your report, it appears that crosscutting in the 
country rock as proposed might not. be the, most expedient means for 
exploring the west pegmatite. As an alternate proposal, which 
would confine the exploration wo±'k to the 	 west pegrnatite, it 
is suggested that consideration be given to bulldozing so as to 
expose the pegmatite on the surface and then sink a 5' x 7' incline 
on the pegmatite for the desired depth from which point drifting 
would be done if the pegmatit.e continued. 


If you concur in Our proposal, please have the Veld 
Team submit a suppleenta1 proposal embodying the above suggestion. 
Unit costs should be broken dawn to the items of supervision, 
labor, materials, equipuent, and supplies. 


Sincerely yours, 


George C. SeIfrdge, 
OVD:


	


	 (:)4) 
..hainan, Operctin Coxunittee 


edge5	 WcAnderson/FEJohnson/gad/bih 
J. '3.	 4/9/54 


nber, Bureau f m	 cc to: Docket 
Admr. Reading File 


D. M. .arrabee	 Operating Committee 
_____________________	 Region VII 
Member, Geological Survey	 Messrs. Dietri:h =


	 :	 GSA 
Houk	 '	 •, 
Self ridge -' FEJohnson , 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


iP 1 2	 4 


Re: Docket No. iEEA324 
•$outh Toe 1ining Company 
Carson L.ock 1ica Kine 
Yançy CountyJorth Carolina
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. 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 	 2 95 
BUREAU OF' MINES 


WASHINGTON 25, D. C.


April 2, 19511. 


Memorandums" 


To:	 Nonmetallic Minerals Division 
Defense Minerals &ploration Administration 


From:	 Chief, Ceramic and Fertilizer Materials Branch 


Subject: DMEA.-32l4.8, 


Applicant: South Toe Mining Company' 


Name and Location of Property: Carson Rock Mine 
Yancey County, North Carolina 


Date of Field Team's Report: March 19, 19511. 


Date Rec'd. by Ceramic & Fertilizer Materials Branch: March 29, 19514. 


Field Team's Recommendation: 
1. &ploration program is justified on the southwestern 


extension of the northwest penatite dike. 


Comments:
1. No previous effort has been made to explore the 


southwestern extension of the northwest pegmatite dike. 


2. The pegmatite has been exposed and appears tobe about 
10 . feet thick containing mica. 


3. Proposed exploration by 1L0 . foot crosscut and 100-foot)? 
drift is consistent with good engineering practices. 


Recommendation: 
1 concur in the field teamt reconmiendation for an 


exploration project in the amount of 5,14O0. 


W. F, Dietrich







oi	 I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25. D. C.


IN REPLY REFER TO 


G-MD-CNM 


L:7 2 
March 23, 1954 


/ 


Memoranduin 


REVIEW OF FIELD TEAM REPORT ON APPLICATION D4EA-324 (mica) 


To:	 L. G. Houk, Defense Minerals qloration Administration 
From: D. N. Larrabee, U. S. Geological Survey 
Applicant: South Toe Mining Company 
Name of property: Carson Rock Mine. 
Location of property: Pisgah National Forest, Yancey County, N. C. 
Date of field team report: March 17, 1954. 
Authorship of field team report: K. H. Teague, L. E. Shirley, 


and D. H. Amos. 
Field team's recommendation: 


1. No work justified on "middle" pegmatite. 
2. loration to be on northwest penatite. 
3. 40' crosscut and 100' drift 


54OO 
Comments:


1. Set up in 2 stages, with crosscut first. 
2. Some pegniatites containing abundant sulfides also 


contain sulfides interlayered with mica sheets 
in the books (Tilley mine, when examined by 
D. N. Larrabee and E. Vim. Heinrich, was such an 
example). 


ACTION RECOMI"IENDED: 
Follow field team's recommendation. 


D. N. Larrabee
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1JNIT STATES
DEPARTI'ENT OF THE INTERIOR 


JqJI'/


DEFENSE	 ERALS EPLORATION AD1Y1INISTRt.T ION 


REPORT OF EXPANINATION BY FIELD TEAN REGION VII 


ON 


DA2i8 CARSON ROCK 
Pisgah National Forest 


Yancey County, N. C. 


By 


Kefton H. Teagus, Geologist 
U. S. Geological Survey 


Lawrence E. Shirley, Mining Engineer 
U S. Bureau of Nines 


Dewey H. Ains, Geologist 
U. S. Geological Survey 


March 17, l94
Reviewed by 


A OPERATHG COMMITTEE 


(date) _-







FID A?INATION REPORT	 .. 2 2 


DA3218, CARSON ROCK IVII	 Vca 


Applicant: 5ouh Toe Mining Coziaxr, c/o Albert J. Levin, President 
226 S. 16th St. Philadephia, Penna, 


Some work appears justified on this deposit, but no work is 
warranted on th&1 1&ddl&' pegmatite which has been extensively worked in 
the past, Work is recommended on the northwest pegmatite, 


The prorty was exaned on March 12, 19SL Messrs. Joe Bailey 
and Ralph Adair acconanied the exanners on the inspection which require dl 
two bows, 


The Carson Rock ne is 11.0 J.es south of Nicavifle on N. C, 
Highway 80 in Pisgah National Forest, The mine extends from the South Toe 
River across the highway arzi slightly beyond the crest of the adjacent 
ridge. Area covered in the lease is adequate for the proposed project, 


The worIdngs consist of a partly caved, inacessible stops extending 
from slightly north of the crest of the ridge to the highway; a pit or 
enlarged shaft about 20 feet deep connected to a stops about 80 feet deep 
between the highway and the river; and a gently sloping incline, just south 
of the crest of the ridge and west of the upper stops. The stops north of 
the road is reported to have been worked a maximum of about ]J feet below 
the road level. 


The country rock is mainly muscovitejanite schist and gn1ss con 
taming local concentrations of aphite, Graphite is most concentrated in 
schist containing no kyanite, Near the east side of the area there is a 
layer of.negrained hornb1ende.quart aniphibolite about 2. feet wide; 
all the country rock contains; considerable tine grained sulfides. The 
country rock strikes uniformly N. 1OO° E. and dips 1570 S.E, A 
moderate number of joints are found in the vicinity of the mine, most of 
which strike northwest and dip northeast, The joints range in strike from 
N, 550 E. to N. 30° W. and dip from 550 to 85° N. E,, S. L, and S. W. 


At least three sill..like pegmatite bodies stridng northeast and 
dipping steeply southeast are exposed at the mine, only two of which have 
beeriexp1oited, The central pegmatite has been mined in the upper and 
south stopes, It is about 6 feet wide near the bottom of theith stope 
and about 13 feet wide in the stops that opens at the highwaya the south 
end of the south stops, The pegmatite bor appears to pitch gently south 


	


ward, Very fei inclusions were noted in the pegmatits. 	 e incIusion in 
the lower stops graded at one end into a concentration of sheet mica in the 
pegniatits, The pegmatite is fine to medium grained and is conosed essentially 
of plagioclase and quartz with muscovite, Sulfide minerals are abndant,







.	 . 


Three zones are distinguished in this pegmatite, namely a qrtz cores a 
wall zone, and a border zone, The quartz core in the lower stops i about 
!. feet thick at the southwest end arid pinches out S-6 feet from the ncth 
east end. It thickness in the per stôpe is indeterinixate as most of it 
has been nned out, The wall zone is coiiposed of plagioclass and quartz 
with sheet mLca, The hanging wall part of the wall zone in the lower stops 
containsniors sheet xca than the footwall part, and the southwest heading 
is richer than the narrower northeast heading. The footwall contains 
cved streaks of fine grained scar sercitic muscovite., The hanging wall 
side of the wall zone is l, to 2 feet wide r at the ends of the lower stops, 
hut widens in the center and south end, The footwail sideis 2 feet wide 
at the northeast end of the lower stope and widens to an indeterminate 
thickness: near the southwest end, The borér zone is about to 5 inches; 
thick arid consists of fine grained plagioclase arid smell (1 inch and 1es) 
books of muscovite with random orientation, The footwal]. portion of the 
border zone contains fewer of these books than the hanging wall side, 


West of the main pegmatite a pegmatite body is exposed for about 
19 feet in the road cut. This is probably the same pegmatite body mined 
in the incline near the crest of the ridge, The top of the pegmatite 
body is exposed in t he road cut indicating a moderate steep pitch to the 
south, This pegmatite is also coiosed of plagioclase, quartz, some 
microdline, and muscovite with abundant fine grained sulfide minerals, 
Some graphic textizr'e was noted. The sheet sca in this pegmatite is a 
madrnum of about 12 inches in diameter, 


East of the main pegmatite body is another exposed LoT about 35 
feet in the road cut, At 10 to 15 feet above the road level the cowitry 
rock rolls over the pegmatite with wedge shaped protrusions into it, The 
pegmatite crosecuts the country rock in places along the top and impregnates. 
the gneiss for several inches at such places, The composition of this 
pegmatite is the same as the other two, but the muscovite appears to be all 
scrap,


The mica in the middle pegmatite is ruby colored "A 01 , some being 
slightly fron stained, The maximum diameter of the blocks in the south 
stops was 18 inches, but the average size is about 6 inches, Other defet 
ares wedge shaped blocks, reeves, ruling, biotite inclusions, arid fron 
sulfide (pyrite) sheets in the cleavage planes, 


During the current mica program considerable work has been carried 
on in the stope in the middle pegmatite south of the highway, The slope has 
been enlarged and is now about 50 feet long and	 feet on t he dip of the 
pegmatite, Reports indicate that $8,000 worth of mica was sold from this 
operation, The examiners believe that further work on the middle pe gmatito -







., 


would be more nearly development then exploration, 


There has been no effort to explore the southwestern extension of 
the northwest penatite, The only work on it has been at the northeastern 
end.,' Recently the State Highway Department has widened the highwr and 
benched the north bank of the road in the pegiiiatite, It is well exposd, 
being about 10 feet thick and contains considerable aica, Books of zdca up 
to 12 inches in diameter and 10 inches thick are exposed, This pegmatite is 
30 feet northwest of the middle one, 


The examiirs believe that exploration is justified on the northwest 
pegmatite, This work can best be conducted from the existing stope by, 
drhing a crosscut to the northwest from about the 60 feet level, A cross. 
cut not more than I.0 feet long should intar8ect the peginatite if it is 
present. After the pegmatite is intersected, not more than 100 feet of 
laterals should be driven on the pegmatite, Before this work could begin, 
it would be necessary to install a headframe on the si'face and slcids in 
the incline. 


Estimated Cost:


Install s]ld.ds and construct headfraine 


i.O feet crosscut	 3/ft,	 ].LO0,00 


100 ft. drift $3/ft,	 3S00.00 


Estimated total cost.,,,,	 14OO,0O " 


Estimated time required --'5 months 


K. H. Teague and DG H. Amos, GeoJLgiste 
U, S. G. S. 


L. E, Shirley, ning Engineer 


1areb 12, l95,
	 U0 S. B, N 


-'3-'
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MF-203 


(Revised July 1, 1953)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or se.ler has an interest in certain 


property in the State of North Carolina	 , County of _Lanceye& 
follows:/ 


BEGINNING on awhite oak marked with three hacks and a nail and bottle 	 the 
Eas . nk of South Toe River; thence N. 3 degrees 	 minutes E 2c7 feet to a large he. 
lock marked with three hacks; thence S. 63 degrees 30 minutes E. t78 feet to a large bwin 
hemlock marked with threeJacks; thenceS. 20 de grees I njnutW.. 396 feet, erossin_ 
Highway and South Toe River, to a pile of stones and stake on W. bank of said river; thence 
downstream with the mean	 of the IT, bank Qfidriver hoo feet, more or lss_toa stak&' 
on said bank, a straight line course between points being N. 7 degrees 00 W. 379 feet; then 
crossing said river . 3degrees 	 mm • E.	 B_EThN.IJja, contains 2.8 acres, 
mor h? h :L s e 


subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


SOUTH TOE MINING CO J_ INC. -.	 _________________________________ 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NW THEREFORE, the undersigned, in consideration o.f said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse right of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on producti.on/ 


provided for under the term of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


Dated this Z2—	 day of T)ecember	 , l95.3... 


___[Seal] 


__[Seal] 


1/ Either (a) insert the legal description of the land, or. (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated - and 


recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.







O	 I, 
RELEVANT CONTRACT PROVISIONS 


icJn.--If at any tine the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. '• 


- b Percentage royi --The Operator or his successor in interest shall pay to the 


Government a ioyalty on all ninerals mind or produced from the land described n Article 2 --(1) 


regardless of any certification of discovery or development from the date of the contract until 


the lapse of the time within which the Government may make such ceertification of discovery or 


developmezit or until thee total net amount contributed by the Government without interest is 


,ful].y repaid, wh.ch.ever .occur.first,1 unless ..theovernrnent vivs. .i.tright to a .royalty . or, (2)-


if the Government mak!es a certification of discovery or development, or a period.: df• 'teyears 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the •net :concentrato1r' teturns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (1+) per cent of any such net amounts not in excess of eight dollars 


(s8:OO) per ton. 


(b) One and one-half (1+) per cent of any such net amounts, plus one-half (4) per cent 
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8..00) per ton, but not in excess of five (5) per cent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; on a net amount of ten dollars ($10.00) per ton, 
three and one-half (34) per cent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien_foEnt.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. Qtice_to sQ.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with 'copies Of the settlement sheets; but 


-failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. Oblign to --This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production.-


operations. 


Interior—Duplicating Section, Washington, D. C.	 ,,	 43737







MF-203	 W 
(Revised July 1 1953)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest 


property in the State of	 North Oaroina	 , County of Tane	 , described as 


follows:2/ BINUG on a white oak rorked with three haek end a nail anti bottle ear, 
standing on the 3. bank of !outh 2oo tvor; thence N. 3 dgreea 	 rinutes a 27 feet to a largø hemlock rrnrked wtth tree htc)ca thenc	 ..63 dre y) nntte TI. '273 fe9t o &large twin. hemlok rnarked with three backs; thence ', 20 dez're rinutee 7o 3% feet, crosain Highway and Soiith oe iLiver, to a nile of sthn arw tnke on e8t bank 
of said river; thence down8trew!i with the eanIers of the Tiet bank of said river LLX) feet, more or less to a etake on said bank, a .tr*tfht li	 tmr baf&ui.in pitht bain N. lTd reeeOOI. 379 foot; thence croosing eaid river t. 3 derot'a ! mnutee t. 99 feet to the	 oontainin 2. acres	 - 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


___SOtT ?O !IU! CO!JNC..	 --	 --	 -_____________ 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to otheF rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contractand as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. •The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for suchpurposos. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under th3 provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


Dated this _______ day of DeCobI	 , l9_. 


[Seal] 


/	 [seal] 


izz ci.	 4L	 [Seal] 


1/ Either (a) ' insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated -. and 


recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with, If the' space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract: 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government,







. 


RELEVANT CONTRACT PROVISIONS 


Qification.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. EQentag Qj.--The'Operator, or his successár in interest, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,--(l) 


regardless of any certification of discovery or develpment, from the date of the contract until 


the lapse of the time within which the Government may make such,certification of discovery or 


development, or until the total net amount contributed by the Government, without interest, is 


full repaid, whichever occurs fixst, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discoèry or development, for a period of tei, years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs. first. 


Said royalty shall be a percentage of the net smelter returns, tshe net concentrator returns, or 


other net .amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one—half (1+) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one—half (1+) per cent of any such net amounts, plus one—half (*) per cent 


of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net 


amounts. 


(For instance: the percentage royalty on a' net amount of five dollars ($5.00) per ton, 


would be one and one—half (1*) per cent; on a net amount of ten dollars ($10.00) per ton, 


three and one—half ( 3+) per cent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross" revenue frofiI sales; 


or if not sold, .the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien for Pnt.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. NoOb]4gation to Produce.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations. 
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£ 
MF-203	 W	 W	 b'' 
(Revised July 1, 1953)	 OWNER'S CONSENT TO LIEN


r4 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an intr-ja'jn 


property in the State of	 North Carolina	 ', County of YancAy	 , described as 


fo1lows:	 BEGINNING on a' white oak marked with three hacks and a nail and bottle cap,. standing on the E. bank of South Toe River; thence No 3 dogrees S minutes 'E27 feet to alarge hemlock marked with three hacks; thence$ 63 dejes 30 minutes E 2?( et o iIarge twin hóiiIck marked with three hacks; thence S. 20 degrees 1 minutes U. 396. feet,crossing Highway and South Toe Eiver, to a' pile of 'stones and stake on West bank 
ofii river; thence downstream with the meanders of the West bank of said threr 1400 
feet, more or lees - to a stake on said bank, a8tr4g line courseb jepoints being 
N. rdegreea up w.	 fb; tiiiiice crossing aaid river N. 3 égroes % minutes E. 99 feet to the B1 GIN!IZG, containin 2.8 acres more or less,______	 ____________ 


which is-the subject of-a-proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


SOUTH TOE I'NINGCO.., C.	 --	 -____________ 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said áontract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in' and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized toenter upon the. 


land for such purposes. 


2. To secure the payment to 'the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment' thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


Dated this 2 ,2-	 day of December	 , 19_. 


__________[SeaiJ 


'1t./ /	 [seaij - 


(7	 Q'	 .. [seaij 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in •a lease [or contract, deed, or other documenti dated -__________________ , and 
recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government,







.	


.


RELEVANT CONTRACT PROVISIONS 


ReaentbQerator.--a. flicn.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. 	 Such certification 


shall describe broadly or indicate the nature of the discovery or development 


or his successor in interest, shall pay to the 


Goveriment a royalty on all mineraLs mined or produced from the land described in Article 2,--(.l) 


regardless of any certification of discovery or development, from the date of the contraôt until 


the lapse of the time withLn which the Government may make such certification of disdovery •or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Governmentwaives it right to a royalty; o1 (2) 


if the Government makes a certification of discovery or deielopment, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, he net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (1+) per cent ofany such net amounts not in excess of eight do1lar 


($8.00) per ton. 


(b) One and one-half (l-) per cent of any such net amounts, plus one-half (-) per cent 


of such net .. amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1+) per cent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (3f) per cent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien_foEnt.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. ice to Purchasers.--The Operator shall.notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the G.overnment with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. NoOb]4.gation to Euce.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations.	 . 
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9.	 It is dtrat,*rt b**ssa the p*ttoa hereto tL*t
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It 1* *lao und.ratoad b.tw,n the p*rtie hereto that the Owners 
.n M*z'ch 5, i2 *x.cutd & ?ti*ing Le*ss to Bøn Bidock, et .1, which 1*ase 
*$ fl•V*r recorded but iz* D*ee*beli 1%2 ws tran*terred and ueigned to R. ;. 


?ippett and that o D•40i1b*r 17, 19!2 th. Ownera exewtd a Isase t. R, . 
¶ripp.tt whioh isass was to miperad. the sfoi'.asid 1esa to Ben ild,ck, wtzjob 
i**,. is d4 recor1ed in the Offio o the Re4t,er of Deeds •f !anc.y County 
in D..4 Hoot 110 *t p*g. 1403; that on Deoenber 8, 192, it. !. ftpp.tt tr*ns. 


terred snd usign,d ssid *ue t,o 8az**1 Oenel which usigrmient appears in 
th• Pubito Rsgis'try of anesr County in O.ed 1.0k nO at p*ge h06. That on 
ova*ber 16, L93 Si*u*1 Osne]. tranfsrrd and assigned said leme to the 


Owners,	 Prazik DOWUtC)* and &trrn OW41tQh, fluti C. Gibbs and t&wrsnc 


Oibbg, whieh assjgment i scoz'd.d in the Pzblio Reistz'y of Tancey County 


in D.ød look ____ at p*ge	 That on Nov.*ber 2, 193 enid Oim.r executed 


a lease to Albert J. Levin, the original arid on. e.py was signed by said onsrs 
and aatd Leases but has ae'ver bsen reoorded an& sante aa been returned by the 
said Zmsse. to the said Omem in n'der that tht. , ass say be executed to the 


$o*th The fining Cø. me,, o1 which eoapanj the uid £Thert J. Levin ii a 
stokho3derj That this laa*e to the 8outh ¶oe Mini* Co., Inc. supersdas all 
other icases and is now the only lease on said Carson Rocic Mica Mine. 


This liase is 6.o nade subject to the •aaeant of the State high-


way through said leased precises and the *44 Leases shall be liable to the 


State highway and Public Works Codseion at the 4ts of North Carolina for 


all ds*ages to said highway caused by *1ning operation under this Esaaej other'-


wise the Owners warrant that they are ssissd of said lands in f.e, that they 


have a right to convey the sia. under this lease and subject to the conditions 


ther.of and that they will forever warrant and defend the title to said lands 
against *11 the data. of 61 persons e1omsoaver. 


IM WTTWSS WRRZ CV, th. said Owners and the said Lessee have here-


unto signed their signatures and affixed their seal,, in duplicate, the day 
and year first above rttti.


X	 u 


-1U--	 -	 (S . I.) 


-	 - y-	 (S4L) 
_____________________________(8AL) 
r	 L	 11	 I ATTESTED 


BY ____________________ 	 S')UTK 1 1I)IUG C. INC. 
Lsecretary
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