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. 'DMEA BEGiQN '\m






Spruce Pine, North Carclina
July 16, 1954 . -

Mr, Robert A. Laurence, Exesutive Officer’

m’ nﬂzion 7 » : . '

Room 13, Post Offiece Building

 ¥noxville, Tennessee SR ‘

© Re:r DMEA-3178, Tdn-E652
Borden Mine '

| | ' Final Englusering Report

Dear Mr. Laurence: o -

Work began on the Borden project diring the first part of
Pobruary, 1954, The work consisted of tulldozing a roed to thé

nine, building toel shed and magasines, moving in and setting up
machinery, We reconditiocned 85 feet of exlsting shaft, 4

We drove a drift 48 feet to the Northwest, in pegmatite
- ost of the way, but very 1ittle mica was recovered. All the mica
-that we did recover was scrap. At the 28 foot depth in this drift
we ran another drift 14 feet to the West which was in slate most
of the way and in some pegmetite with no mica recovered, Ue then
drove another drift 32 fest to the Morthezst, maldng & total of 94
fest of drifting, and no mica of cormereisl value was recoverad.,

The Tield team advised us to abendon this operation.
» We wich to thank the field team for their efforts and’
fine ¢ooperation in working on this projeet. If further information
ls required for completion of the records, Hease let us know,

: Vorytmly yours,

PO Vi [ s :
f( loi~ 7, e %;&»QA A A
1

%

* Zeb Buchanan
P/b o
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Field Yeam, Logton TI1 o and Zdgar Puchanar
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_prodact ‘and no teruimtion me is necessary.

, &mml? ,ﬂm‘. A

George C. Selfndge A
f..imirm, J;mmtlng Mtuu .

 Approvedt

J. H. Hedges
Hewder, aam of Minas
Philip W. Guild

~ Hemdar, Qeclogical fww

wcmﬁorlom ag 7/ 1"/ 54

4.00,p;r‘ to: ‘Admr. R. File

Docket File

Operating Committee
.. Mr. Dietrich, 3061
. Mr, larrebee, 5216
L Er, Houk L '
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i MF-104 (Rev.)
" (April 2952)

UNITED STATES

-t

Government Participation: %

J o

EPARTMENT OF THE INTERIQER
FENSE MINERALS EXPLORATION ADMINISTRA

OPERATOR'S MONTHLY REPORT AND VOUCHER

ON

Budget Bureau N&; 42-R1036.4

Approval ‘expires 6-30-5
i -

ame

e
RETAS AN

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS
: Monthly

Totals Previously
Total

Reported

Totals To Date

Approved
Montgly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form

Drilling. ..

Bulldozing.. ... ...

}Contracts :

Supervision _
Technical Services.-............

(3) Operating Mat’ls. and Supplies:
Timber ..

Explosives. ..o

Purchase. e ----.QQ@%}I .............................
Depreciation . ..o - é.q' _________________________________
(5) Initial Rehabilitationand Repairs_.|_..___.__..___\.__..__._____ | 4_0__"& ____________________________________
(6) New Bldgs., Improvements, ete__|. ... j | o) Mt Qg ..........................................
(7) Miscellaneous: (W)
Repairs to Equipment........oo|oooooeeooioiioii oo e S I
Sampling and Analysis__.__...__| .| SR | S - - S P
Payroll Taxes . oo e | | -- £ T ‘
ondiaening Shale | T 60| TERG00| S
' A 2 I R _
200,00
90,00 W T e
ToTALS [(70.00| &d2[.09 | Tl 20

1 certify that the above bill is correct and just and that payment therefor has not
been received. ’

W.zmmmyee

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

3 NOTE.—Title 18, U. S, Code (Crimes), section 1001, makes it a criminal offen_se to make a willfully
falue stat t or rep! tion to any department or agency of the United States as to any matter within its

ggp ﬂk”‘)

Jurisdiction.

(Instructions on reverse)

c-(lzd

ment in the

Signature ..

NG

JuL 1 158

amount of:

Pursuant to authority vested in me, 1 certify
that this acoount is correct and proper for pay-

$/0?/'”"0‘

a. A

-(Augmrized Certifying Officer)/





@

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mine'

Exploration inistration project u

Signature/n@AIUNiA L2, L5 ( 8

er Contyfict No-%l:.é:é@d\ih accordance witlf'the termvf}h&contract, ~— =

APPROVAL BY\)MEA Executive OFFICER OR ALTERNAT/ES ’

Signature Mﬁ\ 4

Title) Vitrasaq  £ug -
; —» 7

: Tit]eﬁMEAr _________________________

| cER
TIE OFF!
EXECU aEGION W

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make & monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(a) Form MF—104—0per.gt6r’s Monthly Report and
Voucher.~—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—O0perator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an :

(¢) Narrative—A concise narrative description of .
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in .

an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of 7
the month following.

.

Preparation of Form MF-104—Operator's Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form. ’

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other, contract forms. B

S

Under Item (1) delete words ““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent”’ if the contract reported is on Form MF-200
(A). "Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. .

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
ust:,id(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

- other seven categories. .

"bursable expenses incurred under contract Form MF-200

- priate signature.

the Operator need not support his monthly voucher with

thus supported.

third party will be reported under “Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase’”. The amount of .
expenditures due the Operator to reimburse him for deprecia- -
’gon’ ’of equipment owned will be reported under ‘ Deprecia-
ion”,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Ttem (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). : .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and .
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. :

Item (8) includes any unforeseen costs not included in thg-

The original of Form MF-104 when submitted for reim-

must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. 'This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,

original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified cogy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200- (A), however, are not re-
uired to be supported by documentation of any kind. The
((l) erator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word *‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’” columps should also be filled in.

GPO 83-384786





lN;rm M¥-104A . :
/ (April'1952) . .
4 . )

UNITED STATES

: A DEPARTMENT OF THE INTERIOR
o ‘ , v DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

Budget Bureau No. 42-R1151.1
Approval expires 6-30-53.

b LI N

Month of .___Jue .. 1954 .. Docket No. DMEA _ 3278, Contract No, xmm
Operator’s Namie ... Bopdens Mning  Conpany - Minerals ____}¥ica
Address ----clami uchenon, Baleraviiley He o o
AUTEORIZED BY CONTRACT
OPERATION Usir || O Tms | Unms THis || Gogrsno Dare | URTSTO | UNIT Bosts
: : Units Unit Costa
..... 320000 | 94 | 35.00 100 350

4,0 Drifting. §- 36400 - - 1190.00

Crosscutting._..

85

26,00

A4 (7 OO HOR | PSR .
Drilling: Core. --
Churn.... ..
Auger.___________. -
Stripping...cccoocareoio ' i S | SO PP -
Trenching SR | IO I
Test Pits il _ - . : -
Roads and Trails} g Y| m;m ______ g _____3.0.’00 50 10.00
Deuatering.... i S 24000 | 4400 85 | 400
. . . . . ToraL CosTts
‘ToraL DistriButeEp CosTs..... 339004 % S | SO §336,®- Sommmacr > >
Operating Equipment Purchased.._.__._|.
Initial Rehabilitation and Repairs_______|| .| -
New Buildings, Improvements, etc. .
 Moolhoroe. Poudey £ Oxplodere o i 10, ¢ N O [SSUO
Mapasin@grar Costs 139000 .. 561150

The undersigned company, and theTofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct'and
complete to the best of their knowledge and belief. : »

Remarxs:.

=3 NOTE.—Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false sta tor tion to any department or agcncy of the United States as to any matter within

Its jurisdiction.
(Instructions on reverse)

(For Govemnment use only)

°






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. Thé more important
phases of operation on which permanent information is deswed have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be

reported for a particular project. It will be necessary for the Operator to distribute his

costs among the applicable phases reported with the exception of three items the costs of

which are not to be distributed by the Operator. These three items are: “Operating Equip- -

ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form, MF-104A for each month should equal

- the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total

Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to “distribute certain
costs over a number of items. For instance, supervisory and engineering costs . may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active, for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable-basis. ‘“Operating Equipment”, ‘“Initial Rehabilita-
tion' and Repairs”, and “New Buildings Improvements, etc. ”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project

. if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be

filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit *A” of the contract. A space for remarks has been provxded for
the use of the Operator to call attention to any unusual cxrcumstances causing excessive or
disproportionate unit costs. -

GPO 83-38475
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UNITED STATES °
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

REFERENCE SLIP
DATE . ,?Az

REFERRED TO:

1. A
2.
3.
4, ..
FOR:
____________ Action : weoemeeeee- Recommendation
____________ Approval ‘ eeeememm---- Record
___________ Comment ) [
____________ Conference . ——eeenne-ne- Referring
____________ Consideration o B0 e
............ Filing s}~ Reply for signa-
____________ Instructions ’ ture of oo
____________ Investigation eeeeeee’ Rewriting
____________ Initials ceeemomen--- Signature
____________ Mailing i cceemceeee- Suggestions
____________ Previous correspondence -._......... Your information
" REMARKS: £
Lﬂ“\ B /.
" L = --. Hl%
//. .

Check (X) before the items needing attention.

ROBERT E. ADAwS

Initials of sender.

GPO 16—63816~1
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INiRIM REPORT

' nmc';;l?e,' TdmeE 652, RORDON MINE (m:ic;)

vOperato‘rs: Zeb Buchanan, w. R. Johnson, and Edgar Buchanan, Bakersv:.lle,ll. C.

Location: On a ridgc between Laurel and Dry Branches, about l sirline
mile North of Hawk, M:.tchell County R Nor"bh Cs rolina. '

Drlfting continues on thn,s contract and now totals 78 i’eet;

16 feet of which is a new drift in a N. 20 Eo. direct:x.on from a point about

- 10 feet above the bottom of the reham.utated shaft, " The northwest half

of this dnft has bven drlven in quartz core and the other half in pegmtita

consisting of feldspar, quartz and scattered booka of muscovite. Country

rock, b:.otite gneiss, is exposed on the southgast, wall of the drift for the
first 8 feet, o . |
| | 'I’he Operator was advised to use the rema:.m.ng i’oobago of

the contract in advancn.ng the drift one nore h\.ad.mg and then crosscutting

to the northwast wall of pegmatite from tne‘ head of this new lateral,

Exam, Date: dJune 17, 195k,

K. H, Teague, and D. H. Amos, Geolog:ists
U. &, Geological Survey
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Month of

Address

Operator’s Name . Borden Mining
_o/0 7eb-
Contract Amount, $..____] 6825.00

. 4

QFBE“PARTMENT OF THE lNTERI,’m Llineragy
ENSE MINERALS EXPLORAT[ON ADMINISTRATIO '

UNITED STATES

/F\:: Livy umn’g;.ﬁr @F

N

Eogryey

OPERATOR'S MONTHLY REPORT AND VOUGHER] 195

Bu‘m hana |

'Docket No. DMEA

Government Participation: _.9;52_%

Contract No.
Minerals

jBudget Bureau No. 42-R1036.4
‘Approvaijexpires 6-30-53.

Aeminigyyoo

TaneE 652

Hoa

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

Approved
Mont

y Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent

tracts:
Short Form ]Con racts

m ' Drifting

(2) Labor and Supervision:
Labor.

Drillinge e
Bulldozing. ...
Crosscutting.........._..._.
@ 35,00 £t

Technical Services.....

Timber

Supervision.._...___.....

(3) Operating Mat'ls. and Supplies:

(4) Operating Equipment:

Rental | D Qgg) ............
Purchase e 22 %‘.? .................
Depreciation oo oo e e S A N
(5) Initial Rehabilitationand Repairs__ | .| ||, Q_Gz.tq "(X_\ ................
%6) New Bldgs., Improvements, ete__| ... oo | @ $Qc', .......................
(7) Miscellaneous: <9 &‘Q"
. <
Repairs to Equipment.......... || R AL AN
Sampling and Analysis_ ... | _-.-9§ ______________
Payroll Taxes. e - e e T [
Liability Insurance..._____.___ || .. - S | S JUUUU [ .
Redonditioning Shaft| 332600 | T1396.,00 T I
Dewatering | 240,00 20,00 | T
ntingencies (specify): . . L
#{6§ Tool ouse, [ | 200,00 | 20000 | | |
Powdes Vagaslne | | 50,00 | 50,00 |\ T
Exploder Magnsine 25,00 25,00 I N
ToTALS o W ‘ _4 .,3_,.32/ o0 6/‘ Y2/ 20

I certify that the above bill is correct and just and that payment therefor has not

been n_acs"ved. a

*Payee

Title

Per}l/g W

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: ‘“John
Doe Company, per John Smith, Secretary,” or “ Treasurer,” as the case may be.

=3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes {t a eriminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

. (Instructions on reverse)

Jo-o

Pursuant to authority vested in me,.I certify °

that this acoount is correct and proper for pay-
ment in the amount of:

$. 7445 o0

Signature
JUN O 195

s
Hhorized Oertiffing Officer)

"Vou. No.

3006

(See other side)






CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

(For Government use only)

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

ministration project er Conptr, Nov@‘!!::é‘d-ém accordance with the terms of t}ﬁ contract.
, - Y. £.8m
d . ' 4PV Title 1-).3141.4..41- - Q.. Date -.9!4444.«. d;/ﬁ[.,/ -
4 :

AprprovaL BY DMEA ExecuTive OFFICER OR ALTERN/A}E: EXECUTNg OFFlch

ACTING .. DMEA REGION VI Day, JUN 7 1954

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is third party will be reported under ‘‘Rental’”’. The amount
required to make a monthly report to the Government paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer. This report.con- ment will be reported under ‘Purghase”.. The amount of
sists of three parts as follows: , gxpen%itures due the Operator to reimburse him for deprecia-

" ion ipmi ill ‘“ recia-
(a) Form MP-104—Operat ér's Monthly Report and ton, ,t:.o equipment owned will be reported under ‘‘ Deprecia
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical
Government’s share of costs; . services, rcrllat,erials, fe’cc., which ared used in the initial rehabili-
. tation and repair of existing buildings, installations, fixtures
(b) Form MF-104A—Operator’s Unit Cost and Prog- and equipmen}i,. These costg, therefo%e, should not be reported
ress Report.—This is a statistical report of expenditures under items (2) and (3). :
which shows costs for the various types of operation;
and Item (6) includes the labor, supervision, technical services,
, . . . materials, ete., used in the installation or construction of new
(¢} Narrative—A concise narrative description of buildings, fixed improvements, etc., necessary for the project.
progress made, results accomplished, and any unusual These costs, therefore, should not be reported under items
difficulties encountered must be furnished as an attach- (2) and (3). .
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as
showing formations penetrated and location and assays payroll taxes, liability insurance, workmen’s compensation
of samples taken as well as advances in workings. In insurance, repairs to equipment and sampling and analysis.
the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and
tion and inclination of holes is to be shown on a map; workmen’s compensation which are paid by the operator
logs and assays also are to be submitted. should be reported under item (7). The share paid bg
The Monthly Report of Operator should be prepared in tl;%einil&l&y%g) ﬁ: 1:bo}i.ag§§£. deduction .1s to be include

an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of’ Ttem (8) includes any unforeseen costsjibt ixiclqded«inlthe

~

the month following. . - other seven categories.

Preparation of Form MF-104—Operator’s Monthly Report The original of Form MF-104 when submitted for reim-
and Voucher—All the applicable spaces in Form MF-104 bursable expenses incurred under contract Form MF-200
should be filled in by the }(3perator, and the Operator or his must be supported by original documentation or by certified
agent should sign the certification in the lower left corner of copies of purchase orders, payrolls or transcripts of ﬁayrolls,
the form. unless such documentation has been waived by the Regional

. . Executive Officer. This certification may be stated thus,
. The items of costs are arranged in the order they appear “Certified True Copy (or Transcript)”, followed by appro-
in Article 6 (a) of Form MF-200.(Revised February 1952), priate signature. If the Executive Officer of the Region
however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have

activities under othergontract forms. ' an ‘“‘on-site’”’ audit, that is, a Government auditor should

make an audit of the Operator’s books and records of account,

. Under Item (1) delete words ““Short Form” if the contract the Operator need not support his monthly -voucher with
is a sub-contract under Form MF-200; and delete word original or certified documents except in cases of equipment
Independent’” if the contract reported is on Form MF-200 purchases whose individual costs exceed $50.00. In these
(A). Also, report work paid for on & unit basis under con- cases the original or a certified copy of the purchase order or
tract Form MF-200 as though it were performed under an invoice should be attached to the Monthly Voucher. N. B.—
independent contract. . Only the originfal of Form 1\f’IF—104'i;I i‘equiied to be doctl’x—
m . ies o -1 re not to
Under Ttem (2) include labor, supervision and technical thi';tsgppo'l;fe%_ our copies Form 04 are ©
services incurred for the exploratory operations. Do not ) )
include labor, supervision and technical services used for Form MF-104 submitted for reimbursement under fixed
work performed under items (5) and (6). price contracts on Form MF-200- (A), however, are not re-
] uired to be supported by documentation of any kind. The
Under Item (3) include the costs of material and supplies - % erator will submit his claim under item (1) of Form
used in the project other than that used under items (5) F-104 by deleting as stated above the word ‘‘Independent’’
and (6). . and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull- |
Under Item (4) appear the three types of operating equip- dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly |
ment expenditures, that is, rental, purchase and depreciation. Total” amount due. “Totals Previously Reported”, and |
The expenditures made for renting equipment belonging to a “Totals to Date’’ columns should also be filled in.

GPO 83-38476
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UNITED STATES

NDEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

X3

N

Budget Bureau No. 42-R1181.1
Approval expires 6-30-53.

Tam-B 652

Month 3{ ____________________  Company, cicet No. DMEA oo, Contract Notdoa
Operator s\Wamé °/ 0 2Zeb mm,m 8y No Go Minerals
Address - -
. AUTHORIZED BY CONTRACT
OPERATION Ui || CogreTms | Uwms TS | Gogrgqo Dare | UNTSTO | UpimCosrs
) . X X } Unit Costs
03 35,00 £¢, —|-Pt. | 1050,00| 30 | 2100,00 | 60— :
| Drifﬁmx ..... ' R
(0] -T2 73 01 SOV SUNUPUR | AUV PN | NS [ I : X
Raising 1326,00 51 | 13206,00 85 26,00
YT Y 3 7 R (RIS | IO DRI | SO -
| Winzes.  oocoocmcccccecicea e JRRSR SN B U ——-
| Drilling: Core. oo oeommemeee|mmemee e mcmeeieeee e e .
‘ Churn I - R
Auger SSUSVUNN (I | IS IS | INUUURUSRIISIRIS (BRI SRSERI R
Stripping ‘ . ’ _ . -
| Trenching...oo ... _ | RO DR | SSRU (RO
_ Bulldoging Hr, 280,06 48\ 480, O0 £ | 730,00
st Pigs___. ____ - a 2
| RO Is. €404 &0 2404 5 4,00
305058 | — 30— | — 415600 Torii Cosrs
ToraL DistriBuTED CoSTS..._.||--coooo. ] 08:221‘:,-’,‘“’ Y
Operating Equipment Purchased......._. .
( Imtxal Rehabllxtahon and Repairs SR [N | 375-"9
050,00 | ARYO0 |
Totarn CosTs i
- The undersigned company, and theTofficial executing this certification on its
REMARKS:

behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

June 1, 1954 Dorden Mining Co.

Date Operator

Zedb Buchmm

Title

Per __.%

=——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a eriminal offense to make a willfully
false stat tor tation to any department or agcncy of the United States as to any matter within
its jurisdiction. ' M

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS

Preparation of Form M F—104A,,—.'-}Operato¢’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his

costs among the applicable phases reported with the exception of three items the costs of -

which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and

cumulative costs. The *Total Costs’” on Form MF-104A for each month should equal

the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

" In preparing Form MF-104A, it will be necessary frequently to distribute certain .

costs over. a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 83-38475
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UNITED STATES ' Budget Bffeau No. 42-R1036.4
Approval expires. 63 QEUS,‘Sr-.h,
. [T

' gPARTMENT OF THE INTERIO by [ b [T
DE SE MlNE_RALS EXPLORATION ADMINISTRATI = e

OPERATOR'S MONTHLY REPORT AND VOUCHER
Month of -....... AowA) 1954 Docket No. DMEA 3178 Contract- No. ___X@m=5!

Operator’s Name Boxdlon Mpdng Coo. Minerals _....___. Mea
Address .. Bakepaville, Mo Co . e
Contract Amount, $-----,Mﬁ®-_-,_ v Government Participation: _'m_% ~ Amount, $6M2?.5@ _______ e
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS i !
. Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
Total Reported Monthly Total | Previously Reported To Date
W ;:i:’?:rizt]Contracts:
Drilling..oooo s
Bulldozing.....................
Crosscuttin e pemeim e ae
Drifting_-_.ég ....... Lol WS
(2) Labor and Supervision:
Labor e e e |
Supervision_--_---------.-.--.-7 ..................................................................................................................................
Technical Services ... SO PR NE Ao | RO S I R
(3) Operating Mat'ls. and Supplies: 5 .
Timber ' ‘ -
Explosives
Pipe. o

Purchase

Depreciation. ..o oooooooeooo | e M SNSRI, IO ) . $«' ..........................
(5) Initial Rehabilitationand Repairs__ | .. . |l R xﬁ_.q.ﬁe ________________________________
(6) "New Bldgs., Improvements, ete__|._.._.....______| | |l ,_,.0\3 ......................................

(7) Miscellaneous:
Repairs to Equipment__......|......___{ N

Sampling and Analysis.___....._| ... NS

Payroll Taxes. . oooemee oo oo : - I
Lialii ity Insurance

67,00 | 1326,00| I

I certify that the above bill is correct and just and that payment therefor has not Pursuant to authorfty vested in me, I certify
been re )

gelved. ; i e ; that this acoount is correct and proper for pay-
Date %m' A? 1954 *Payee Uorden Hm ’30_; ment in the amount of:

the company or corporate name, as well as the capacity in which he signs, must appear. For example: ““John
falue statement or representation to any department or ageuncy of the United States as to any matter within its 54
Jurisdiction. ’ Date MAY 1 3 19 Vou. No. 7

N
*Whena Q{)\{cher is signed or receipted in the name of a company or corporation, the name of the person writing E@ '
ﬁ& *%,':,;,"%E?*@M'
——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully ying r)

Per %Wﬂe Portnor ./ 530,00
. 7
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

j (Instructions on reverse) . : ) (See other side)

)70 .00





(For Govermnment yse only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this \}oucher is operating a Defense Minerals

Exploration Admi istratjon project ynder Contract Noz.d’.'..é.z.-?:?:: in accordance with the terms of the contract.
Signature % ASMme . .\—’A—Q"/V"Z—- Title éeg[_ 157‘4’5'4-5 Date MAY?’Q@ ......

APPROVAL BY DI\IEA Execurive OFFICER ORQLTERN,ATE:

Signature

EXECUTIVE OFFICER

TitleBMEA’""HEGlGN;-W" Date 1954

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a& monthly report to the Government
through the Regional Executive Officer. . This report con-
sists of three parts as follows:

’

(@) Form MF—104——Opergto/r’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map,;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of 7
the month following. .

Preparation of Form MF-104—Owperator’s Monthly. Report
and Voucher—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other,contract forms.

~

Under Item (1) delete words ‘“Short Form’ if the contract
is & sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). 'Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(in the project other than that used under items (5)
and (6). .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
gon’ ,of equipment owned will be reported under ‘“ Deprecia-
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3). .

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). ST

Item (7) covers miscellaneous types of expenditure such as

‘payroll taxes, liability insurance, workmen’s compensation

insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

- other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract undér Form MF-200 should have
an ‘““on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200- (A), however, are not re-
uired to be supported by documentation of any kind. The
[(1) erator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in. -

GPO 83-38476
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

Budget Bureau No. 42-R1151.1
Approval expires 6-30-53.

o Vs ""ﬁ
buoe . , _“" BN
R N 2
.C v ».mu T Mu“é‘m
Lﬁ\-megJ
Pl . tialad
iy g S y;
o2

aprtd 178 D5
Month of ______...._.. &)M Co. Docket No. DMEA -_3_ ............. Contract Nggg m-.z.z);% ...........
Operator’s Name --.mmn 116 e Minerals -
Address * '
Lo ) _ ’ AUTHORIZED BY CONTRACT
. OPERATION Usie || CQgms Tms | Uwims TEIS || Gogrggo Dare | UNTSTO o UNim Gosts
’ ‘ _ ‘ Units Unit Costa

Drifting Ft, | 1050.,00| 30 1050.00 30 35,00 | 100 35.00
Crosscl:tfimr . (U | I . ,
Rebigaoomig tdontng | Pt 65000 25| ~2326:00 | 51| 2600 | G5 26,00
Winzes |- . . -
Drilling: COre. o oeoeeeieeet it eeen

Churn I

Auger
Stripping O | SO SRR
Trenching.oococmeeee - -
Test Pits__....... FPODUN| [T | IS AU | I oA | P R G | S-S (R PO

I?dnao ] 430,00 48 1050050 10;
Bt B e 3420060~ 4200|854 ‘00
309600 T homis i
CONTRACT

ToraL DisTRIBUTED COSTS.... [ ----ooo: B R

Operating Equipment Purchased....:____||

Initial Rehabilitation and Repairay,._.__

Toraxn CosTs

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Yay 4y 1954 Borden !tining Co.

REMAREKS:

Date Operator e eeee
3 NOTE.—Title 18, U S. Code (Crimes), section 1001, it a crk 1 offense to make a willfully

false sta t or rep tation to any department or agcney of the United States as to any matter within

its jurisdiction.

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report. —Applicable
places on Form 104A should be filled in by the Operator.. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-

‘ment Purchased”, “Initial Rehabilitation and Repairs’’, and “New Buildings, Improve-
ments, etc.’”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs.may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment”’, “Initial Rehabilita-
tion and’ Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be

filled in by the Operator if such information is found in the contract. This information is .

usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 83-38475
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Form ME-104 (Rev. IR UNITED STATES py Budget Bureau No. 42-R1036.4
‘ARTMENT OF THE INU}EB) Approval exphes 6-30-53.
DEFENSE MINERALS EXPLORATION ADMINISTR ’\ i )’é ()
OPERATOR'S MONTHLY REPORT AND VOUCHER 7 £
Month of .___Mexreh . 1954_._  Docket No. DMEA 3178 . Contract No. Idiﬂ- E 652
Operator’s Name .Z.e_b._.B.‘&Qhﬁll@!.la.__w.!._B.e_-'_19_1’_1!!.S.QH_.&___E_@E.QIZ-_BQG_}}EH“@J}____ Minerals .____M1lca .
Address __Bakersvilles Ne Ce
Contract Amount, $. 682500 _______ Government Participation: ...90% Amount, $.6,142.50_
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS
VRota” | THepemea T | Moo e e otal | Pravhey Ropmia | AP Bt
(1) Independent} Contracts:
Short Form 0
Drilling..o e e
Bulldozing—.. o] 48000 | . 480600 Il |
Crosscutting. ..o e e el
Drifting. .. oeoeomeoooomceeeeen| e e |
Toolhouse ... 200600 | .. None . 00600 N
(2) Labor and Supervision: : o
Labor ... D A o SOOI | E ) S [
Supervision e
Technical Services. oo e e e e
(3) Operating Mat’ls. and Supplies:
LTS O SO RO S IOt ) NSO (AU
Explosives. o | e
23 o RO R O S | SRR A i I .-
Track o e L R S P, .
Powder HMegazine ! 50,00 | None | __.f 50000 |l
Exploder Magazine _ |. 2500 | None | .. 25600 N ISR E
(4) Operating Equipment: -
Rental. ... SIS ) BSOSO O] (NS UOON | SN HU N R
Purchase.____.__ RSN SO SO NS | ROTUUSUAY SR B I -
Depreciation oot
(5) Initial Rehabilitationand Repairs._ | .. f
(6) New Bldgs., Improvements, ete__|.. .. .
(7) Miscellaneous:
Repairs to Equipment_.._.__.__| .| . - - S8 | ) U [PV
Sampling and Analysis. ... | el e e
Payroll Taxes e [ .- R P SO U,
Liability Insurance ... joooooomi i N | ) R P
Reconditioning shaft 26 fit..876.0Q.... None .| . 676600 .|
Dewetering. . (60 ft.). .| . .240,00 . NON@. corcm|ormeuees pY Ko T To 1N IS N e
(8) Contingencies (specify):
TOTALS.cncmcmcemememcmmemcameeionens gnglrgo 8080400 |-81671400-—- LT .20 | 4§D 00 | 4 67120
1 certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been received. that this acoount is correct and proper for pay-
Date .. 4=1-54 . *Payee Zeb. B&lchgn.an;___. o Ohl'lSOn & ment in the amount of:
Mﬁﬁmgar Buchanan
Per .4 ,Aé/ 2 Title Partner g (,07/. 70
*Whenf vaticher is signed or receipted in the name of a company or corporation, the name of the person writ,lng *
T O O Sacretar " or  Trensarer,” as tho coohmay bo, TPeor For ciomple:™Johd | o ot !
gnature .. N BA-A (L , ° TTPUNS T
> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully CAuthorized Certifying
falve statement or representation to any department or agency of the United States as to any matter within its
Jurisdiction. . . DQRR-G.}@% ... Vou. No. -_-:Q;_ﬁé-.@.--_
(Instructions on reverse) ] ee other side) .

g )4"/()
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting thié vouicher is operating a Defense Minerals

4.7

N
ArprovaL BY DMEA ExEcuTivE OFFICER OR ALTERNAT

)

dministration projectger Co ct Nogd-—.é{-};.zm accordance wit}#the termz}of he_contract.
oA M Ka44,  Title Y isranca é‘-ﬁ/ 1 J
7

ate LMD E LI5S -

g 7 7
EXECUTIVE OFFICER

Signature /()A//

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: ,

(a) Form MF—104—0per.gt‘5r’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

) Form MF-104A—Operator’'s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢) Narrativee—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings: In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of 7.
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under otheré\:ontra.ct forms. - -

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MZF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d((iisx the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion’ ’of equipment owned will be reported under * Deprecia-
tion”’.

Ttem (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis,
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

- other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,

“““Certified True CoFy (or Transcript)”’, followed by appro-

priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit,” that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200- (A), however, are not re-
uired to.be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO 83-38476






Form MF-104A C Budget Bureau No. 42-R1151.1
(April 1052) . . Approval expires 6-30-53.
UNITED STATES Tl
DEPARTMENT OF THE INTERIOR ‘
DEfENSE MINERALS EXPLORATION ADMINISTRATION A ‘.
OPERATOR'S UNIT COST AND PROGRESS REPORT DRI
S
Month of March 195.4 . Docket No. DMEA ___3178 _____ Contract No. Idm= E 652
Oper&tor s Name _Z&b_ Buchanan, W, R. Johnson & Edgar Buchanan N Minerals Mica
Address _Bekersville, N, C. e ; o
i AUTHORIZED BY CONTRACT
OPERATION Uwr || CoEmsTms | UNIS TES | Gogrgno Date | VR | Uro'parn :
: ' Units Unit tC?sﬁs '
Duatsing _Toolhouse .. | 200,00 . .. 200,00 X SESERRRUUURN | I R z'oc:.c?)o----
rmsempking . Powder- Magdzine | .. 50,00 |. 50,00 e 50 :00
Baistss---Exp lodep-Magazine. | . 25.00 25.00 25.00
Shafts. I:e.ggnd;fc.;,nnin&-_ o Fha| 6764000 . .26 67600 26 26.,00 89 | 26.00. ..
Winzes o oeeommcmecceecocccciomoe |commecani -
Drilling: Core. - e
Churn - i 0N N | S
. Auger....
Stripping I : i : _ -
Trenching . : |- o . . — » : .h1
Test Pits ' L ‘ : - ‘ Lo
Roads and Trails._. Hrs.|. S v 480,00 48 1000 |1 S0 . J10.00. .
Dewsatering : Fte 240,001 .69 240,00 6Q: 4,00 85 _|.... 4,00
. } ) - TX“" Costs
Torau Distaisurep Cosrs._.. |t 1191.00| . ... | 1671.00.... .. Conrmaor > 0¥
Operating Equipment Purchased__.___.__
Initial Rehabilitation and Repairs
New Buildings, Improvements, ete......|
Torar CosTs ﬁ;llﬂl.ﬂﬂ_ _______________ $lﬁiZl,OO _______
The undersigned company, and the official executing this certification on its .
_ behalf, hereby certify that the information contained in this report is correct and REMAREKS:.
~ complete to the best of their knowledge and belief. ~.
Date  4=1-54 ' Operator 281 _Buchenan, W, R, Johnson
Edgar Bubhanen
:"9'0& M Titlo ... Partner
e——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false ntat t or rep tation to any department or agcncy of the United States as to any matter within

its jurisdiction.
. (Instructions on reverse)

(For Government use only)
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INSTRUCTIONS

Preparation of Form MF-1 04A—0perator s Unit Cost.and Progress Report —Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1).to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There-are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three itéms the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-

‘ment Purchdsed”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-

ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. ’

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. - The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Tota.l
Costs To Date”.

In preparing Form MF-104 A, it will be necessary frequently to distribute certain
costs over a number of items. . For instance, supervisory and engineering costs.may have
to be dlstrlbuted over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment”, ““Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually & part of Exhibit “A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

o L3

\
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~_ UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON

ROOM 13, POST OFFICE BLDG.
'KNOXVILLE 2, TENN., . -

March 30,‘1954

Mr. Zeb Buchanan

Bakersville, North Carolina>
- Re: DMEA—3178 Iam-B652 (mica) -
Bordon Mine. ‘Mitchell County, N. C

Dear Mr. Buchanan .

This is to confirm the verbal approval, given by -

Mr. Teague and Mr. Shirley last week, for you to be gin Stage II of

the work described tnder exhibit "A" of the Bordon contract.

Specific approval is given to the comstruction of the toolhouse,

powder magazine and exploder magazine, and to enlarge the shaft to
"5 X 7 feet in cross-section, install a partitioned ladderway, and

timber the shaft where necessary. Completed items may thus be in-

cluded for payment on your March voucher.

Level work from the shaft should not be bégun untll
examined and approved by Mr. Teague and Mr. Shirley. They will next
visit the Bordon mine on April 8.

Very truly yours,

Rovert A. Laurence.
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BUREAU OF MlNES
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s‘f:‘“’-;ﬁ}?%_z 1955‘ -

SOUTHEASTERN REGION

OFFICE OF e “" ‘7. REGION VII T - ' POST OFFICE a,b):{‘.lsos' -
' REGIONAL DIRECTOR ' . .~ HAMILTON BANK BUILDlNG ' © 'KNOXVILLE, TENNESSEE .

Maz'ch 23,- ;_99‘ _7;--.
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Form MF-104 (Rev.) 4 . - ¢ UNITED STATES =" Budget Bureau No. 42-R1036.4
(Aprit1952) . . ° o EAID "
QPARTMENT OF THE INTERLQ%"UCHER Posjuma i gy
. DEFENSE MINERALS EXPLORATION ADMINISTRATIONTS K- SﬂlﬁEﬁEEHw s i AN YD
P v OPERATOR'S MONTHLY REPORT AND VOUCHER '
R MOt - HAR 2.5 195
Month of ...~ February 1954 Docket No. DMEA .3178 _____. Contract No. Idm-]E%SSZ
Operator’s Name ._.2eb _Buchanan, W, R, Johnson, Edgar Buchenan... Minerals ___._____ Mieca: ...
Address . Bakersvilley Ny Co . . .
Contract Amount, $6.4829.00._________ Government Participation: ..90.%, Amount, $.6,142.5Q......._..

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals Te Date ’

Apgroved

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent

tracts:
Short Form }Con racts

Drilling..oooooeea

Bulldozing...... (_418..1111& -.)\_

Crosscutting....._....o...._..._.

(2) Labor and Supervision:
Labor

Supervision ... ccceococceee
Technical Services............_.

(3) Operating Mat’ls. and Supplies:

Timber. o ceeaee

Exploder Magezine ...
(4) Operating Equipment:
Rental ... ..o
Purchase...........ooooo._. )

Depreciation.

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..

(7) Miscellaneous:

Répairs to Equipment_..._..._.

Sampling and Analysis.____._.

Payroll Taxes . coeeeemaiaes

Liability Insurance......_......

Monthly Total
480,00 | Y. oo,
200400 | =
50200 =
_______ 25,00 . —=

- $7.55,00-

I certify that the above bill is correct and just and that payment therefor has not

Zeb Buchanan, W. Re Johnson,

been received.

3-15=-54

*Payee

Per

& Edgar Buchanean

Title

Partner

the company or corporate name, as well as the

Doe Company, per Jobn Smith, Secretary,” or

*When a(v;;cher is signed or receipted in the name of a company or corporation, the name of the person writing

acity in which he signs, must appear. For example: *John

cap

easurer,” as the case may be.

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

\ o

(Instructions on reverse)

i & oo

ment in the

Signature

amount of:

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-

=~

(Authorized Certifying Offi

DathAR. 2.3 1958 “Vou. No. eSO .

(See other side)






(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

T~

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Wion project under Contract No. _..........
p—
Signature o AT A/é ‘ /"4%..

....... in accordance with the terms of the contract.

Z 7 47
B

APPROVAL BY A Execumive Opmcmna ALTERNATE:

Signature & AL PRI Dottt —

Title W ________ Date ... 3 -/?-’fﬁ
14 ” v

EXECUTIVE OFFICER
TiDMEA....REGION- V| -

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-

sists of three parts as follows: ,

(a) Form MF—104—0pergt6’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a 'voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. . In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of 7.
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reportin
activities under other contract forms. -

S

Under Item (1) delete words ‘“Short Form”’’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the. exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under *Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:@on, ’of equipment owned will be reported under ‘‘ Deprecia-
ion’’.

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability-insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by

" the employee as a payroll deduction is to be included

under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

- other seven categories,

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Coi)y (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form M¥-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200- (A), however, are not re-
quired, to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date’”’ columns should also be filled in.

GPO 83-38476






Budget Bureau No. 42-R1151.1
Apf”‘)m;exp"res 6-30-53.
Lt \

fiu T
Betonss Dinee., P; "Evgn
Ay, atigy

e et ol ' . ‘
UNITED STATES
) DEPARTMENT OF THE INTERIOR
‘ o DEFENSE MINERALS EXPLORATION ADMINISTRATION
- OPERATOR'S UNIT COST AND PROGRESS REPORT
Month of .Febe . 195 % _. Docket. No. DMEA ___§_l_?_E§ ______

A2 5 1954

Contract No. Idm- E 652

Minerals-,

Mice.

Address Bakersville, No C.
C Aofﬁomlb BY CONTRACT
oPERATION v | ogmie | TR | commonen | TERE | Oiser
' ' . Units +Unit Costs
ouieeiex . Toolhouse .| 200400 o ... 200.00. .. 200,00
oussssotxing  Powder Magdzine | .. 80,00 50..00 5Q.00
Shatstoe. Exploder Magazing .. ..25.00 .. 25600 25,00
Shafts R SRS I | N
Winzes. . oocooecmcecciceecfaeee |- ——
Drilling: Core. I
Churn -
Auger. .
Stripping _
Trenching .- —-ooeeeeceeee - ' |- - . |
Test Pits e il |
Roads and Trmls ________________ Brs.. |l-480.00 | .48 480,00 a8 0 o (o [0 T | 80 [.--10.00. ...
o . . - Tx'ul. CosTts
ToraL DistriBuTeED CosTS...... 75500 750200 Contmact
Operating Equipment Purchased
Initial Rehabilitation and Repairs.._.__||._....__.
New Buildings, Improvements, ete
Toran CosTts 755,00 755600
The undersigned company, and theTofficial executing this certification on its

behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

3-15=-54

REMARKS:

Date erator ...........
Op & Edgar Ru chanan
Partner
sameee3p» NOTE.—Title 18, U. S. Code (Crlmes). tion 1001, ita crh 1 offense to make a willfully

false atatement or representation to any department or agcncy of the United States as to any matter within
its jurisdiction.
: (Instructions on reverse)

(For Govemment use only)






INSTRUCTIONS

Preparation of Form M F-104A+}(7perator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however,, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three itéms the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain

costs over a number of items. For instance, supervisory and engineering costs. may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. - R

GPO 83-38475
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MAR 2 5 1954

OFERATORS

MONTHLY PROGRESS REFPORT

" fa the

Month of February, 1954

Yok 4 lished

.

DMEA No. 3178

We have built he rqad»ltp_the mine and installed the equipment

and the powder and exploder magazines.

Daily Notes

Bebruary

1 -

5

February 8 - 1Q

February
February
February

February

11

15

17

22

12
16
19
26

Bulldozed Road and did some blasting on roads
Completed Bulldozing road and did some blasting ,
éébgght in heist and set it up and set up bocm poles.
Brought in Air Compr ssor and set it up.

Hauled in lumber and began building toolhouse.

Fihished toolhouse and brought in powder and expdoder
boxes and installed them.
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UNITED STATES

DEPARTMENT OF THE INTERIOR . if'ng .
DEFENSE MINERALS EXPLORATION ADMINISTRATION. 3" tC w950

Mr. Zeb Bushanan .

Bakersville s North Carolina

Ret bm~3178, IdmeE 652 (mica) |
Bordon Mine S

Dear Mr, Buchanan:

Your voucher and monthly report for February have been
received. o ) » o ,

- ‘ Please read exhibit "A" of the contract. You will note
that Stage II is to be undertaken only after. Stage I has been come
pleted and approved by the Government. The toolhouse and magazines
are all listed as item ) of Stage II, and therefore should ot have
been begunatthis time. For that reason, the $275.00 charged to
these items is deducted from your voucher, and it is approved for
payment of 908 of $480.00, or $432.00..

No additional work under Stage II should be done bafore
completion of Stage I. No payment for any items under Stage Ilcan
be made unless and wuntil Stage I has been completed and approval
of Stage II has been made, Please note further that the location,
direction, inclination and extent of all work (under Stage II) must
have prior written approval of the Covernment.  Work done without
this approval will not be paid for with government funds.

. Mr, Teague and Mr. Shirley will be at the Bordon mins on
Thursday March 25, If you have any questions about this, they will
be glad to explain further, If stage I is complete, or nearly so,
at that time, you should arrange with them for examination and .

approval, - .
Very truly ydurs, =
Robert A, Laurence
Executive Officer, DMEA
Region VII
RAL/sm
- cecl
" Beck
Lynch
Files -

Opro com. e TR
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~ UNITED STATES - . .
DEPARTMENT OF THE INTERIOR' |
DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ - e 13

WASHINGTON 325, D. C.
 'ROOM 13, P_OST OFFICE BLDQ.
 KNOXVILLE 2, TENN, S
S o February 19, 195k

M. Zeb Buchanan

Bﬂkﬁrﬁum’ no eil -

Res hocket ‘mm-:ma (mica) IdweE 652
Deer Mr. Buchahanms ST o o
On January 4, 195) we transmitted to you the original end

five coples of & contract to do exploratory work st the Sorden Mine
for the signatures of you and yowr partners. This soniract was

 signed by the D. M, E. A, Administrstor and was dated Decerber 30, 1953.

To date we have not reccived the signed contract in this office.

The contract speeified that work was to commence wAthin
60 days from the date of the contract. As this time is almost up, we
are wordering why you have not returned the signed conmcta. ' '

If any of the provisions in the contiract are unsatisfactory,

please return all copies to thls office unsipned,

Flease give this matter your immediate attention, u under
the terms of the contract, work must be started dtefore March 1, 195k,

Veafy tmuly yours,

Actic- Fxecutive Officer
- DMiA-Region VII






| distt'lMld in m aml mangor,

DEC301253 “go0

Mr. Bobert A Lamremse ‘,é_i;bsmd Docket Ho. DMEA-317S = Mica

axseutive Ufficer, DMFA 1 . Zsh Puchanan, ', K, Johnam

Fleld Toawm, Tegiom VXII - ' smd Edgar Puchanan
Boem 13, Post Office Nx .. -The Borden Mine

Emoxville 2. ‘l‘mm o T wxeheu cmmty, mam Garalm
‘_Dur Mr. Lmn'm; o |

Tleass riad hmvtth ﬂu m-iyinal mvi rm capies of

" 8 eéntmet covering the subjeat exploration prejest which have . -
- besn sigoed by tho mrmt uﬁh ragia%er mher m affective
:am as ahm. PR o 4 -

Ir tha cmtmct Ma wtth yorr apprml :présant 19. ta

 the :purmrn for epprowal sud signature, Plosss explain to the
pertaers that the ommirast, vhen exeouted, is & fivrs scmmitaent =
_ wmder the terma of widah 1t is cbligated to complete the work .
. outlined at the agreed unit aost,. If any pert of iMis cocrbma&
- doss uot bave aither yowr spproval or thet of the partners and

cannct be amended within your deleg ted authoridy, then the -
original and all copies of the nontrect sre to be retwmed to -

'm offics, together vith the W changes for mai'ieratim. B |

after exseution of the cmmct, the eapieo am ta he
-’Smcersly‘yonba, '
George C Selfndge _
e L lcmmﬁm, Jpamtw cmitw
Apprand: SRR, wcm:aersonsag 12/28/53
‘ o " Copy to: . Admr, R. File
e Hedg“ - : '+ Docket File

. ® ef - cowte 'v-_OperatJ.ng Comlittea
Do Mo ‘Larrabee ' o "Mr. Dietriech, 3526

T MWW- e ouk
we e Tt o

M. larrabes, G-232 GSA Blds. R





UNITED STATES
DEPARTMENT OF THE INTERIOR Co e e
GEOLOGICAL SURVEY . R -

WASHINGTON 25, D.C. ‘ ' ‘ RPRT
: - TL v

November -3, 1953

Menmorandum o _ .
REVIEW CF FIELD TEAM HEPORT ON APPLICATION DNMEA=3178 (tica).

Tos L. G. Houk, Defense :finersls Exploration Administration.

From: D. A, Brobst, U. u. Geological Survey =

Applicant: Buchanan, Johnson & Buchanan :

Name of propertys Bordon !ine : . ' '

Location of property: On a ridge between Laurel and Dry Branches, about
1 mdle noarth of Hawk, Mitchell County, N. C. ,

Date of field team report: October 26, 1953 .

" Authorship of field team reports K. H. Teague and L. E, whirley

Field team's recommendation: Includes improving 1.5 miles of logging road
to the mine, dewatering and rehsbilitating a shafi, cutting of 100
feet of drift, and tie construction of exploder and powder nagasines

- and a tool house. Estimated costs are shown below.

Commentss

1., The examiners propose a ruli'atié approach to utplontion of a
property which apparently holds promise as a producer of
stratezic ruby mica. _

2. Although the field tesm's report suggests that the work be done
: in two stages, they do not specifically set up the costs on

that basis. Approval for this contract should not be granted

without setting up the work plan in stages, ‘ '

3. Cost of dewaterin; the shaft is amitted from the cost achedule.
Check with the fisld temn for an estimate. .

L. fThe follwing plan is sugcesteds ‘

‘StageI L
Improve the 1.5 miles of road L $500,00
Tool house _ . ' 200,00

Dewater the old shaft o
‘Jxamination of the shaft by the field team
~ to determine t.hp advisability of stage Il

. ) ’ : ‘ IN REPLY REFER TO:





S‘hgen’.@. : o . o o

Powder magasine ‘ - o $ 50,00
- Exploder " S 25,00
Trim and install ln.dderaay in 85 ft. R .
" of shaft at $30,00/ft. - 2550,00 -
100 feet of drift at $35/£t. o - _3500,00

_‘ a P ls-.é’lzs.m :
Fatimated Grand Total - e ‘6',825.(')‘0 +

. ACTIUN SUGGESTED:

Follow field tnm'a recmmendation :tcr exploraﬁ.on, but aet up tho |
work in two lt.agcs. : S ‘

Di A. Brobst

Copy to: DMEA (3)°






® | @
- UNITED STATES

At et

BUREAU OF MINES
WASHINGTON 25, D. C. - Noy 131963

Fovember 10, 1953
Memorandum

To: Nonmetallic Minorals Division
- Defense Minersls Exploration Aﬁministration

From:  Chief, Ceramic and Yertilizer Materials Brgnch
Subject: DMEA-3178, Mice

licantt Zeb Buchanan, W. R. Johnson, md £dgar Buchanan
Name and lLocation of Property: Bordon Mine, Mitchell county
North Carolina
Date of Field Team Report: October 26, 1953
Field Team's Recommendation:
1. Improve existing logging road.
2. fTrim and install laddervay in 85 foot existing shaft.
3. Explorstion by a 100 foot drift.
L, Total estimated costs - $6,825.

| chmenta:

1., It is suggested the project be considered in two
stages. BStage I, reconditioning of the existing shaft. Stage II,
examination of the ghaft after it has been dewatered to determine
if further explorstion is justified and if so, the best method for
exploration. _
Recomnendation:

T concur in the fileld team's recommendation for an
exploration program, but auggest ccneidemtmn of the program
in two stages.

Signed

W. ¥. Dietrich

DEPARTMENT OF THE INTERIOR -~ ™", " i+






. necerber 10, 3,953'

'ihmran&m '

Tos Operatim Comﬂ.ttae, B }' ::; A Washington
Froms Fleld Tenm, mgion Vi1

Subjects DMEA=31T8 (mica) eb Sachanan, . F. Johuson and

Ldgar Suchanan, The Rordon Mine,
Hitchell County, North O&rolm:

Reference 13 made to your letter of ne(.ember by 1953. -

The Field Team ovirlooked the need for 2 more complete ..
breakdown of cost figures in the examination repart of subject mim
In order to adequately examine the existing shaft after it is dee
watered, it will be necessery to install temporary ladders. These
ladders may be reused after the existing shaft is trimmed. It is
recommended tha' tac following ostimates be nsod:

' Stag;a r
| Iqirmn 1.5 miles of access road _ SSOO.CQ
Dewater and install tempor hddm . o
| ratimtsd Cost_.;tagt Ig&u.o ] e $8w.00 o
. Tool House ..  $200400
~ Powder mugazine : 3 o - 50,00
Exploder magasine ' 25,00 ¢
Trim to 5¢' x 7% and s.nstall partitzoned : ,
ladderway in Bs-rt. Shaft @ 826/fte sa,zm.oo,
Estimated Cost of Stage I& 2 $5.985.00

Reference is rade to tue size of the area covered by the .
appncem loaa and the locution or pmpoaod work. m area il






roughly rectangular in shape, being about 220 feet long by L0 feet -
wide. The lonz dimemsion is parallel to the strike of the pege

‘matite and the dip is steep, so that there is no danger of the

pegmatite dipping out of the lcase erea, The Fleld Team is of the

opinion that the leased area is adequate for the exploration.

Hobert A. Laurence
ixecutive Officer, DHEA -
Region 7 ' -

Wm, e Beck, for V. J. lyneh
- - Us 3. Bureau of Mines

ces -






DES - 4 1953
Wr. Robext A. lawrenss Subjests Dooked No. DMEA-31TE - Nica
Exosubive Offieex, DMEA T 2eb Metheaea, k. R. Joheeew
Piald Team, Begiom ¥IZ aud Bigar Deibssan
Resm 13, Fost Offise Kidg, The Bowrden Maw
Kuonrille 2, Teamensen Mitehell Comty, Nordh Gerelima

sdecuabe. o
| e e George C. Selfridge
A : Py H'.fﬂedgés S . WCAzdersom:gad 12/2/53

. it > _ - Copy tot Admr. R. File

Wwber, Boress of Mues =0 - Docket File

' D. M. Larrabes © . . tperating Cosmittes
» oo . . Mr, Dietrieh, 3526 :
Tombur, Geaingiedl Swvesy = Wr. larrabes, G-232 GAA Rl4g.

Mnslosares 2





UNITED STATES W’.?MNIE«H OF Tot KSR
. DEPARTMENT OF THE INTERIOR Defense Minerals &gmtmstmlla"-
BUREAU OF MINES RECENE
Moy LD 1953

WASHINGTON 25, D. C. ' INROR

| Noveuber 10, 1953
Menorsndum - '

To:  Nonmetallic Minerals Division ,
Defense Minerals Exploration Administration

From: Chief, Cersmic and Pertilizer Materials B:an_ch
Subject: DMEA-3178, Mica |

mnc ant: Zeb Buchanan, W. R. Johnson, and Edgar Buchanan
Location of Prom Bordon Mine, Mitchell Camty
North Carolina :
Date og Field Team rt:  October 26, 1953
Fleld Tean's Recormndntion' ‘
o ve existing logging road.
2, Trtm and install lsdderway in 85 foot existing shaft.
3. Exploration by s 100 foot drift.
h. Totsl estimated costs - $6,825.

Comments: ‘

1. 1t is suggested the project be considered in two
stages, BStege I, veconditioning of the existing shaft. Stage II,
exanination of the ghaft after it has been dewatered to determine
if further exploration is Justiﬂad and if so, the best method for-
exploration.
" Recommendation:

concur in the field tean's recommendation for an

emloration program, but suggest congideration of the program
in tvo stages.

Signed
W. F. Dietrich






. ‘ ‘ . B . ' - T RFé!,\(, ééhs%"’fo:

UNITED STATES R

DEPARTMENT OF THE INTERIOR B R

. GEOLOGICAL SURVEY ' oo T
WASHINGTON 25,D.C.

November 3, 1953
Hemorandun . S
REVIES (F (I5LG THC RKSTORT ON APPLLGATION DUEA-3L78 (:tca).

Tot L. G. Houk, Defense "‘inerals Exploration Aduinistration

From: T. A, Brobst, U. . Geological Survey S

Applicants Buchanan, Johnson 4 Buchanan S

Name of property: Bordon 'ine ‘ - o

Location of property:r {m a ridge between leurel and I'ry Branches, about
1 mile north of Hawk, Mtchell cmty’. N. Cq '

Date of field team repert: October 26, 1953

Authorsiip of field team repert: K. d. Teague ard L., E, .hirley :

Fleld team's recommendation: Includes improving 1.5 wiles of logging road
to the mine, dewatering and rehabilitating a shaft, cutting of 100
fest of drift, snd the construction of exploder and powder mazagines

_and a tool house. ULstimated costs are shown below.

Commentse:

- 1. The examiners proposs a realistic approach to exploration of &

property which apparently holds promise as a producer of
‘strate;ic ruby mica. : '

2. Although the field team's report suggesis that the work be done

; in two stages, they do not specifically set up the costs on
that basis. Approval for this oontract should not be granted
without setting up the work plan in stages. ‘

" 3. Cost of dewaterin; the shaft is omitted from the cost schedule.
- Cheok with tne field tesn tor_ an ut.imtc. :

L. The followiny plan is suggested:

. Stage 1 . o
Improve the 1.5 miles of road - $500,00
Tool house ) , 200,00

Dewater the old shaft ‘ ‘
Fxanination of the shaft by tie field teanm
to determine the advisabdlity of staye I.

$700,00 +






. N . : .
h . .

.}taz,e II | - K | o :
~ Powder magazim L R O § 50,00
¥xploder " S 25.00

* Trim and install laddervay in 85 ft.

" of shaft at £30,00/ft. S 2550.60 _
100 feet of drii‘t at 335/!"&. : Lo 3500,00

. . : . ¥ 6,125.00
Tatimated Gran;:.'rohl - o _ . .-'16,'825.00 +

KCTIO'i .aLu.JEaTM'

Follow field tqm' Y rwmmndaﬁon for mloration, but set up the
wrk in two atafns. .

D. &. Brobst

Cépy to: DMEA (3)/






UNITED STATES
DEPARTMENT OF THE INTERIOR .
DEFENSE MINERALS EXPLORATION ADMINISTRATION | COPY
WASHINGTON 2%, D. C S o

October 27, 1953

Memorandumn
Tos . .Operating Cdmitt.ee, D HEA - Washington
Froms Field Team, DNEA- Regn.on 7

Subjecté Field examinati.on Reports.

Transmitted herewith are ifom" eopies of field’
examination reports with 8;&5: extra copies of maps on- the followings
DMEA=-3177, Goodmica Mining Co. North_cérolina (mica)'
J’bm-sl?a' Bﬁcnanan, Johnson and Buchanan, ‘\Iorth Carolina
~ The field team is in agreement with the recomendations
set forth in the reports.
/s/ Bxecutive Officer, DxiLA
' Region 7

 /s/ wn. A. Beck, for V. J. Lynch
U. S. Bureau of lines

ngvieseu b,

DMEA OPERATING COMMITTZds

_H-2-53

(date)






- usxm srmas
mpmmt OF THE nimaxon

v mm mxmx.s EXPLORATION wnsrmmu

" REPORT OF EXAMINATION BY FIELD TEAM, REGION VIL ~

RPN S
- Kefton H, Teague, Geologist "' -
..U S, Geological Survey = . 7

Lawrunco R ley, Him.ng Engin.er
U. Se Bureau of Kim. R

cmeenum

: o - Reviewed by

. pMEA OPERATING COMMITIRE . -

//~,7 béﬁfk

(daf$)





Mow . .
*o

DW mmxs HPLORATI(}!I ADHIRISTRA!IC'
mu Tean nqmrt m

e m—sﬂﬁ hicc,
: Applicantm Zeb ‘Buchanan, W. R. Jnhnson, and ldgar Buchamn
. Ba.karsv'illo, Nm"bh caronlim S ,

, ‘ Evichm aw;ablo at t‘us d&pmit 1: aufnc:.ent to ;Justify _
1 .,'cxploration assiztance. The tobal past production is unknown, but appgru
> enﬂy considerable mica and feldspar have been prednceﬁ. : : 4

The dsposi’c wag examined on uctc*er 19, 1953. All of the -
'applicants~ Zeb Buchanan, ~. R. Jounson and Edgar Buchanan, accompanind thc,~_;

L examiners o tue .mSpectaon wnica reqmred mree hours,

» ; "‘he Bordon (Bardor) mine’ ris on a rid e between Laurel and m-y E '
,Brancnes, about one sirline mile north df- :Iawk, M.Ltchell County, North .

~ Gerolina, Access is by a steep logging trail up Lourel Branch. it Prosoﬁt FEES
- © acecess is pos.ible only by walking; however, the logging :o0ad can be ime

- proved sufficiently to permit travel by jeep during. pemocu of dry weather,
‘Aboat 1.5 miles of road wiil reqa:.re inprovament. L P

ALY of the applicants have ‘nad mica a:nd felds,)ar nim.ng L

- experlen..a., If asgistance is granted, Edger Buchanan will sapcrvlse tﬁé ﬁdrk. ‘ S

He appeqrs oom_cewnt to cuncuct thh oropased wov'k. .

- A The appli,?nts hold %he mine ’ay 1ease. _ _Area ccvered by tho
Lo lease (apprax. 0.7 ama) is adequate tor the proposad work, A

: Tnis rine has ‘r)cerx worked intermittently for ields,:ar and niu .
over a period of many years. The most recent opsrations were during the
period of June 19h3 to Jume 19Lh. The Colonial Mica Corporation purchased

- 86613.,27 worth of mica from this wine, Produetion prior to World War II is =

unknown, The openings include a slumped open cut $0 feat long, 30 feet o
. wide, and 25 feet deep. An inclined ahaft, reported to be 85 feet deep is -
15 feet from the south end of the cut. There ere no reported laterals T
' soatnweut from the shaft. The country. rcck is 8 nica scumt w“ose ioliatioa_, C

; R The pomtite body is not axposed. ‘mzt thc shape oi‘ the cut
suppests that. it ranges frem 6 to 8 feet in thiekness. It mey pinch and -
‘swell slong its strike. The chief pegmatite minerels are plagioslase,
microcline, quarts, and mica, Much of the querts evidently occurs as veins
. or relatively large, pod-like masses, - The mica is ruby to reddish brown, ,
. .and in general is of good-quality. Some is ruled. The books appear to have
: 'been concmtratod, at leaat in part, alm'xg the m-rgma of quarts naucs. o






a

o .Accm'ding to ‘several’ reports, one of the books was among ﬁha large:t wcr
- wcountorod in the ukoravillc aru. L o .

‘ R At prcnnt thq shaft is fillod with wa’aer to within 25 twb of RN
t.ho eollar; however, reports are that very little water is normslly mdo in -
the shaft. Yor the first 25 feet the shaft is vertical and 5' x 5' in
~.aress section, Below that level it is :inclined on. the pegmatite and repertl

indicate that the shaft may not be more than L' x L' in cross section..” . -
' Beports are that a lateral, driven from sbout the 3S-foet level eonneets
with the open cut to the northeast, The upper 15 feet of the shaft is-
‘tiubmd with split eheatnut, and appcars to bo in good shape,

' . The 'nd.aa shoot" is ropor’oed 1o r&kc t¢ the southwcst and was
out by the. shaft between the 35 and 50-foot levels,. This  repert mey be
valid :muxmch as winor folds 1n t.hc eount.ry rook rako to thc aoutmt at -
m mglc about 509 , : - }

RIS “the @J.icants propoul whieh ineludu msidorable bulldosing
a&. the minc si.to has questionsble value, The field exsminers are of the

- opinion that the most logical and economicsl approach to use. in oxplo:rin( n
. . the deposit is to use the existing shaft and conduct explaration from it, =

;' Befors sxpleration can begim, access should be prowided fer jeep trans-
- portation, After access is provided, the shaft should be dewatered and the
‘field sxaminers be permitted to examine it. .If possibilities at thig . .~

_point Justify, all or the necessary part -of the existing shaft should be

‘trimmed to 5'.x 7',timbered where necessary and separate manwey installed.

Laterals, not to exceed 100 linear feet, should them be driven from the

- wost promising points in the shaft., It is possible that it will not be

.. necessary to trim the shaft to the botton ii‘ proxdsmg nica beari,ng p¢g~
' muu is found at high-r lmlc : v , ‘

L ' 'me above recomndttiom were discu:s«l nit!x thq applica.nts BRI ;
) md it m.ts with thcir approva.‘l. L , k . L
- "Ectmtea cauf.: o ' ' ER ‘
. ~Improve 1.5 milet of oﬁsting hgging md o
- to pradt Jeep travelesmsems wace —3 500.00

10" x 15' toal house ST L 200400 ;
Powder magesine == T 'Sg. o
" 'Bxploder Magazine L2500 0
- Trim and install hdderwqy 111 85-1‘oot v PR
7. -existing shaft @ $30.00/ft, E - 2550.69" .
©.. 100 feet of drify @ $35.08/ft, - - ) 3599.00
L - Total Estmud Cos‘b ié,azs.oo o

E.stimtei tine roquim six months.

Ootober 26 1953._» I
S .‘;K._ H. Tgaguc,'u. Se e 84

. Lawrence E. Shirley, .G;S,B.l‘!;v
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Koo Bobert i, Lawrens® Lubjeets Docket To. IMEA-3178 - o
Exseutive Uf{icer, DNNA . o isb m’ Ao Bo Jm and ‘ ‘
Teld Toaa, leglom VII R Edgar Juchanen : )
Hosm 13, Jost iffice RMdg, = . ~ the Sorden Mine - ’ ,
l"amilh <y m’“ . kitchell umty, oy mdm o

M M. ,..mxraanx

Flease revievw the wbjnb applicaﬁim xnd u'rm

| ~ for & field exaxination u you Qm it advisable.

 Coples of momnaa i‘ram the leclogical 3moy snd
ﬂu parcau of bﬂ.nu are anclosed tcr your nrarmtiu. -

‘unci.’tﬂly OntL ¥

Geonge C. Selfﬂdge |
- _ Chaiman, aacnt.ng Comnibine
‘ 'prm: o
. 1 B, Heages
‘ ﬁnher. &we«a o »iim

To Po Thayer ) ’
» Geclogioal’ .:mw:
m 4

WCAnderson:gad 10/6/53
Copy to: AMmr. R. File
o Docket File =
- Operating Coamittee
- Mr. Dietrich, 3526 '
 Mr. larraboo, G'r232 GsA Bldg.
. Ml‘. lio‘.’.kt Ll #7 . )
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reforred {0 Mr. Robord a. isuremes, sxscutive Wficer, Nua
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QR .

ihe egiond Tiue will amtﬁct y:ru ab an aa*ly late
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iva e wemb r3 o e z*.m tomn Curinyg the emmattm will
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N imerﬂ,y A OUrE,
s 3. Midtbenc
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- UNITED STATES o Bernes Mu ;E.:;i:.:c;.'aﬁnn
DEPARTMENT OF THE INTERIOR i ﬁ‘““'
: BUREAU OFM]NES S htlwﬂ

WASHINGTON 25, D. C.

October 2, 1953

Memorandum

To: Normetallic Minerals Division .
Defense llimdx Exploration Administration

From:  Acting Chief, Ceramic nd Fertiliser Materials Branch

Subject: DMEA-3178, Mica, Borden Mine, Zeb and Edgar Buchensn
snd W. R, Johnson, Mitchell County, North Carolina

%o data are availsble in this office on subject n:lﬁg.
It is suggested the field tesm visit this mine vhen @ member of
the field team is in that vicinity to sscertain if sn explorstion
program is Justified. | '

~ Signed
Doneld R. Irving






‘ ‘ ) N " LT . ‘ IN REPLY REFER TO:
_ : : | Gl ORE
UNITED STATES : e
DEPARTMENT OF THE lNTERlOR | |
GEOLOGICAL SURVEY Pais
WASHINGTON 25, D.C. A

 Septesher 28, 1953

Nemarandun
REVIEW OF APPLICATION DMEA~3178 (Miea)

To: L. G. Houk, Defense Ninerals Explorstion Adsinistration
From: Donald A, Brobst, U. 8. Geolegical Sarvey

Applicant ‘s name and address: Zsb Bushanan, ¥W. R. Johnson and

gar Suchanan a1l of Bakersville, North Carelina,
Name of proportyt The Bordem Mine. ,
Louuoa property: 5 miles from inkmvulo, near lawk, mtoholl

mm..ﬁ:" n:ponl |
¢ s ]

Su-;fy o?rdpm‘”lithc uit: and trench \d.th a Wﬂm

2. Sink 7 ft. shaft for 125 f1.

3. Drift for 100 ft.

Costs: LO hrs. bulldosing at 510/hr, $400,00

125! of 5x7 shaft ab $50/f%. 6,250.00

100' of drift at :35/fv. 00
Eebimated total cost d%,gso.o'é“ in about 9

S ' wnos, work.
Sourees of information on applicamt's property: :
The Survey has no information en this mine.
Comments:
1, m»pncmtnmhuuablctopm«mbrducf
strategic ‘uality from this mine,
2. There is no geology on the applisants' sketshes so & fleld
examinetion to debermine (1) polo? of the pspmatite,
(2) the quality of the mies, and (3) the soundness of the
applicants' apuroash teo mlontiou.

 RECONMINDATION:

Refer the application to the field temm tor an exsnination
of the property..

Donald A, Hrobet

B;ob;t tjeh

9/28/53

cc: Director's reading h212
Branch g h212
DMEA 3

Brobst G-230






[T Audited oz ts SHEET = DMEA PROJECT . /7 hctual Cost

[ 7 Certified Analysis as of WMoy 25 87 [77 Agresd Unit 3@‘&;&)
N . Incl, Voucher for J,,/S S _
 Nems Z,pé Z;u(‘/?@%w«r e# al/ Dockst Moo 3/7‘00 _
State ﬂ/ (. Commodlly /W Tén=E Moo 65 2
"W " AUTHORTZED I cowLem ‘
Drifding & Crosgeutting = 3860 7“5/ 3220\ 3225
~ Ralsing
| —
~ Shafts
Winzes
Drdliing
(Specify)
sSurface Excavation _ 3

Uodergrovnd Beeavation \ . L J _
Roads end Tradls Tsoo |\ Fep |0
Operabing Equipnent Purchaged : \'\ R
Surface Rehabilitation & Repalss | S \ -
Undesground Rebebilitation f?’“ $50 ‘\\ 71566 | L)see
New Bullding, Trovemsnta, sbeo | 275 \\ j/z 75 :5’« 225
Other (Specify) | M | .
; Totals g as #: 56 //v iﬁé’é "/

L. & A
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 DEFERSE MINERALS EXPLORATICN ADMINISTRATION
| CONTRACT ADKINISTRATION ATD AWIT DIVISIOH

mmm&mammwamers o
B mm,w. R, Jolmon&r.mmm

ah/e Bord-: wcﬁmw

. periaining to tzplmm Pro:wk Contract No. IM652, M‘k llo. mu~
3178, for the pericd of Fetwuary, 1954 to Jue, 1954, inclusive, sovering

'nmjwt.otwlmﬁmotuiu,mmporv umm,kuhd

4n Mitehell Comnty, North Carolire,

’m-m)m maxaom‘%. mch:amw’o:ag u"
a o8

: ’g‘ ad pertinent amm,mulummhm

mzmo:ﬁmazmmmmm,mnmmﬂmotmm
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. nym ?Mm Offfcer . § wOu - . o
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rom;mpmcw. | R TR T

o MWﬂmmmk%p?mtpwﬁup‘ﬁmofWﬁm
expengses by the United States Covermment, Therefore, payment t0 the con-
' m%gmmtmwm«nuwmmm

o uss,m.ow

s.mmmaumm ,Wmtmwmmm Offtoer,

the Aduinistrator, er other cospetent offiatal has agoepted or will avospt
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I P .
Sarele Admints

e | BEGETED ’ . g
(Febr_uary 1952) _“_,_\ 2 5 HGEQCOMMODITY . {I, eﬁszh ) et N
: Division Copy

UNITED STATES OF AMERICA : IDM-E 652
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT1 =

(Short Form)

IT 1S AGREED this ________ 30th . _dayof ... December . , 1953, between the United States of Amerlca, actlng

through the Department of the Interior, Defense Minerals Exploratlon Administration, hereinafter call_ed fne “Government,”
Vand" f‘ :‘r ’ ’L; ‘5hﬂt#?{}_;___35_1__?3__“,{5.1‘,.)3{;’___@{1:» S ‘M ;ar 53‘& Aw" &WQL .Lu ) i .

________________ R \fﬁ-.lmuq _darth Carsiick R .

hereinafter called the “Operator,” as follows: @fi;’"ﬁ:{"ii’é@"ﬁ Orth fnAirme Xel’}:x"@ﬁ&'" s wtbasrd
nereSs and % g AP anro ofs

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entltled “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Operator’s property rights—With respect to ’chat certain land situated in the State of Q-Q@_szm--’ HTh4
County of FELon0Lis
an Lamen b

the Operator represents and undertakes: *

_ (a) i *tliéa()pér&téf,lhtké ODUMBL;, SR pOssESsiey, anﬁ@mﬁedztorposses‘sxbn,md:m Wy property dgsubject-only gaithe
Y ¢-Liens, Ap GO Fadd e, ASU Jeack 8 Wil dh ek Sulior B WAt Tans At delnn rqfﬂ vhe Holdex dxaktachads 7T

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, dep1ec1at1on, depletion, or other cost of
acquiring, owning, or holding possession thereof.

ARTICLE 3. Exploration project.—The Operator within ______ -.‘t./_:‘_" ____________ days from the date of this contract shall commence
work on a project of exploration for® Sice -

in or upon the described land; and shall bring the project to completion within a period of .2 ﬁ.--{mﬁé_-_’,‘:ﬁf 1528 from the
date of this contract. The work to be performed is more fully described in Exhibit “A’ attached hereto, which, w1th any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of thls work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, explessed in terms of units of work
to be performed (per foot of drifting, per foot of drlllmg, per cubic yard of material to be moved, etc.) are seét forth in' Exhibit

“A,” attached hereto. The Government will pay Lok percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract in an aggregate total amount not in excess of $ A‘&‘_-; ., which is ____\, m} ............... percent of §.. <r._-g,+.z_.,
the agreed estimated total cost of the project in which the Government will partlclpate Provided, That until ﬁe Operator’s
final report and final accounting have been rendered to the Government and any final check or audltmg required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have /
been called upon to pay under the terms of the contract. The Government may, as it sees-fit, make payments direct to the Opera-

) tor s independent contractors, if any, for the account of the Operator, rather than to the Opelator

~ ARTICLE. 5. Reports, accounts, au,dzts—-(a.)Prog'ress reports. The Operator shall provide the Government with montb’
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Governmr
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work,
formed on the project during the period covered by the report and his voucher for repaymerit by the Government, unles’
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface -

underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on
taken concurrently with the advance in mineralized ground.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank

2 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s a\
attach or the production from which is not to be subject to the Government’s percentage royalty.

¢ Strike out the provision not applicable.

8 Name of mineral or minerals.

O





«r

(b) Final report.—Upon completh the exploration work or termination of th tract the Operator shall provide the
Governniign/@ayith an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves from the exploration work. .

(¢) ‘\oNMpliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work;- and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. ’

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from

which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
.produced before the certification, shall be subject to a percentage royalty which the Operator or: his successor in-interest shall
.pay to the Government, upon the net smelter feturns, the net concentrator returns, or other net amounts realized from the sale
or other-disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) Onme and one-half (1) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00). per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a rniet amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
‘disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
(tlerms mean what is or would be the gross income from mining operations for percentage:depletion purposes in income-tax

etermination. ) )

(¢) To secure the payment of its ,percéntage royalty, the Government shall have and is héreby granted a lien upon the land
: descrlilbed indArticle 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

. (d) This article is not to I:ie construed as imposing any obligation on the Operator or the Operator’s successor in interest
0 engage in any mining or production operations. - , g RN e . ; e :
8% v e or p P oo femoz IR, oubotitutsq for Gpticic O,
ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
-without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights'in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with compléte abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amoiint thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. :

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; () if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ART;CLE 9. Changes and added provisions

THE UNITED STATES OF AMERICA

By ...

P Siministrator, Cefence
fdnerais JUxpioradion

Administration
I, . - , certify that T am the » ‘ S secretary
of the corporation named as Operator herein; that : , who signed
his contract on behalf of the Operator, was then of said corporation;

at said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the

pe of its corporate powers. i C

b CORPORATE
- - L sEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—66320-1

)






' wilson, by an irstrument dated July 31, 1953, It is
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e S APLORATION FAOJECT CONTRACT .
.48 SUCHANAN, W. . JOHNSON, ARL LDGAR BUCHANAN, me'mm

AHN»a l

. The 1ann referred to in article 2. gf thzj contract
. I'vrm 1s «<nown as The Dordon: Viﬁe and was lessed for mining
- purpsuses to Zeb Duchanan, w. R. Johnson, and Edzar Bu¢hanan -
for a period of [ive years by vra iffie Buchanan &nd MLlt

locsted on a ridie between Laurel aand Dry uranches, about
. one airline mine “rorth sf Hawk, Mitchell County, North .
_ui?dliﬂﬁ, ana is deacribed in the aforeaaiﬁ 1ease, &g fOLIaws-

~ ’Beﬂinning an a 16” water aak standinm 1&*
‘.Narthwaat of 8 30' granite 1edge, 12 Northeast
of 8 12" chestnut oak pointer. “Running Novrth
_‘&3 30! sast for 100 to a &” Hl&uﬂﬁhﬁs ‘then x.
4P L, for 115! 6" to a 6" maple, Then S. 31°
30" zast for 85 to a stake near a double maple.
" Then $. 50° &, for 33" to a 4 cravapple.. Then
$..36° 30! W. for 129 to @ 5" hickory. 'fhen S
350 39! w. for 9;‘ to A stake in the 21d. sled’
~pnacd,  Then N. 56% 30! W. for.12%' along old
croad,” to n 18" weter oak in edze of old road.. B
©Then N. 1° . for Jé' to the bejinning.. Conta1n~ .
ing approximately . (SLVun~tehth§) a»res."'x‘ -






EXPLORATION PROJECT CO T
ZEB BUCHANANN. R. JOHNSON, AND EDGAR HANAN, PARTNERS

DOCKET NO. PMEA-3178 e 6 T T -
ANNEX IT Buade iiaorale Admiplisiraien
SOEINED
The-following provisions are in lieu of Article 55’&;;215@854

Repayment by Operator.--a. Certification.--If at any time the
Government considers that a discovery or development from which production
may be made has resulted from the exploration work, the Goverament, at any
time not later than six months after the Operator has rendered the final
report and final account, may so certify in writing to the Operator. Such N
certification shall describe broadly or indicate the nature of the discovery v
or development. b

b, Percentage royalty.--The Operator, or his successor in interest,
shall pay to the Government a royalty on all minerals mined or produced from
the land described in Article 2,~-(1) regardless of any certification of
discovery or development, from the date of the contract until the lapse of
the time within which the Government may make such certification of discovery
or development, or until the total net amount contributed by the Government,
without interest, is fully repaid, whichever occurs first, unless the
Government waives its right to a royalty; or (2) if the Government makes a
certification of discovery or development, for a period of ten years (or other
period fixed by this contract) from the date of the contract, or until the
total net amount contributed by the Government, without interest, is fully
repaid, whichever occurs first. Said royalty shall be a percentage of the
net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production (including
any bonuses), in whatever form disposed of, including ore, concentrates, or
metal, as follows:

(a) One and one-half (13) per cent of any such net amounts not in
excess of eight dollars ($8.00) per ton. ~

(b) One and one-half (13) per cent of any such net amounts, plus
one-half (%) per cent of such net amounts for each additional full fifty
cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per tonm,
but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty'on a net amount of five
dollars ($5.,00) per ton, would be one and one-half (1}) per cent; on a net
amount of ten dollars ($10.00) per ton, three and one-half (3%) per cent.)

c. Definitions.-~As here used, "net smelter returns", "net concentrator
returns®, and "other net amounts realized from the sale or other dispositionY,
mean gross revenue from sales; or if not sold, the market value of the
material after it is mined in the form in which and the place where it is
held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from
mining operations for percentage depletion purposes in income tax -
determination,

d. Lien for Payment.--To secure the payment of its percentage
royalty, the Government shall have and is hereby granted a lien upon the
land described in Article 2 and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time or is fully paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser
of the production of the Government’s royalty interest, and shall authorize
and direct the purchaser to pay the royalty directly to the Government and
to furnish the Government with copies of the settlement sheets; but failure
or refusal by the purchaser to comply shall not relieve the Operator of
liability to pay any royalty falling due,

f. No Obligation to Produce.~-This article is not to be constrqed
as imposing any obligation on the Operator or the Operator’s successor in
interest to engage in any mining or production operations,

49i450
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ZiB BUCHANAN, W. K, JOHNSON, AND ESOAR ancxmm:, PAR‘.EN&R»' '

AN LOGICLT NO. om.«,ﬁ~317 ) -
o umwz'x* %‘s”

Description oP thﬁ hork |

L o nxploratlon for conventrationa of ﬁtrategzb mi-a .
*;shail be. accomplished in the area indicated on the attached
' map entltled Sketch,or Bordon k¥ine, Mitchell Co., N. ., 0
'U'DM&A~317b (mica).™ The work shali be dsne in two sta&@s,~ﬁ
as Callows: o - o Te , . -

A ‘Stigé’ r

. Improve 1. 5 wil&a of ¢xi§n1n* 1omg1n§ road t@ §“rm1t -
Juep tra\el., R o .

; e Jewater and install temgorarj ladders in exlst;ng -
&5 Eoot snaft., L § , "

btage II

S 1. uonstruet one tcnihause 10 1eat oy 13 f@eb, an
-powder ma*!zine, and one expla&er m&aazine.

9. Znlarge the existing 8:)-»?@0’5 shaft to s Peet oy
7 feet in cross section and install a partiticned laﬂQQrWugo ,

 Timber the shaft where necessary.

oo ‘BL Arter thu shaft is ccmvlmted, S~fcot uy ?nfccn AR
drifts shall be driven {rom the most promising points in &hu,.“

"_shaft ‘not in excess of 100 feet.

: : -.o&a&@ 11 shail e undertahen only after utave I
. has been 2ompleted and approved by. the Governwent. - The
. location, direction, inclination, and extent of all work .
: muat ha'e pricr wrltten agpraval or the Government.‘






ﬁgrged bnit Qosta E

'.lmprovina 1. 5 milﬁs accesa read,l/ :7 3500*00'*

bewatericg and 1nstal£1ng temporary o
o Iadder« in existing shaft JUEER U R .
L. U5 feet @ " 3h. .90/ ft._ . o ;;:; - 34000
$:>Canatrugting. Toolhouse i/ v«r~“ o ,,QOQ{GO'»ﬁm
P - Powder magazine. ..jl 50.00
Exploder magazine ~/ - .25.00 i

| Recovditioninw shafb, S ;“'f " '
x feet & $20.00f?t. R Q,glu.OJ.[ﬂ

Lrl sing, 100 feet & $55 bu,ft‘»,' 'NIQ,QUQ.9' 

’latdl cetimated Bu;reed Unit coata C o $08e5.00
Gsvernment Partiaipatinn é 305 S ‘

1/'The_completgd'workvgpnsﬁituiﬁs the uhit: 
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J Sketch of
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Scale -
JME/[Y 3/75(m;ca)
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' - C 7 Meeball Comity, Nerdh Carclime

, s ars plessed Lo advise you that your pexformenss of
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Copy %01 Mrs. Ebby Buchanan {(Attached t0 Field Teenm fos £ :
TR K 3. Wilew  ® " gopies fer fanmrdiag)





o . . a R I ‘ o INBEiPL.YR'EI‘TERT.Q:} .
 UNITEDSTATES . .o
DEPARTMENT OF THE INTERIOR
. . GEOLOGICAL SURVEY :
WASHINGTON 25 D.C.

dugwt 4, 295

| mm o FIELD 'lwf FINAL REPCRT ﬂlk” ﬁmams (am)
"re: me G. Houk, Mm Hﬁmah l!xpwntm m:wnmm

Yrom: R. D. Trace, U. 8. Geological Swrvey
Applicant: Bushanan, Johoson, and Mma
Fome of property: Bordea ¥ime -

- location of property: Hitchell Comwnty, Nerth f‘a»lm

Date of Yield Tesm Report: July 20, 1954 "

Authorship of Tield Tesu Reports Teague, imos and Shirm :
Field Tesn's recommendationt ¥o eertificetios of duooury and no
Commente: Fo um :mmdoa. o

mm: ranw Fisld ‘Im’a noomnutm

i ‘R;_-"l}‘; Trace - |

a ﬁi‘l‘race:hln S

6-3/4/54 |

Copy tot Director's reading, 4212

. Branch reading, 4212
. DMEA (3)
Docket file :
W. ¥, m.trs.cn, 3061
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) Project Smnry Roporb
By Valter c. Anderncu ' ~ Janamry 25, 1955
1. Docket No. Dm-Bl'?S lﬁu
Contract No. Idw-E652 .
Bardon Mine _ ,
- Mitchell County, North Carolima _
Qperators: Zeb Buchanan, W. R. Johnaon,]abd Edger Buchaman,
. Partoers
Bakersville, North csrelim
Application - Forn MP-103 (Apr. 1952) received September 28,1953
Work proposed - bulldosing, 125 feet of shaft and 100 feet
‘of arift. Amount requested - §10,150.00. .
Operetors' property rightis: Leese for five years, dated 7/31/53. o
Omer's Consent to Lien - date not showm on file copies. o
.

Comtract - Form MF-200(A) (Feb.1952), dated December 30, 1953.

Work authoriszed: :
Improving access roed - $500.00

" Dewatering old shaft ‘ 340.00
Constructing toolhouse, powder and v
- exploder magazines 275.00
Reconditioning shaft - 85 ft. @ &6.00/&. 2210.00
Drifting - 100 £4. @ $35.00/1t. oo
Total agreed unit costs ' $6,825.00
Government participation € 90% . $6,142.50

Amendments -~ none

Work completed: C . | '
Improving access read , - $,80.00

Dewatering old shaft 240,00
Construction - toolhouse, pwder and )
exploder magasines ' 275.00.
Reconditioning ahaft - 51 f1. @ o
- $26.00/1t. 1,326.00
Driftisg - 94 ft. @ $35.00/ft. 290.00
Total aceepted cost o $5,611.
Gmrmt participutinn e 905 - $5,049.90






® @
"UNITED STATES _ o
DEPARTMENT OF THE INTERIOR T
~ BUREAU OF MINES ‘ «2_ o
WASHINGTON 25, D. C. B cadiRel

July 30, 195k
Mamorandum

To Ronwetallic Minerals Mvision
Defanse Minsrals Exploretion Administration

From: mn‘, Coranic and Fertilizer Materials mmcla‘
Subject: IMEA-3178 (mica)
Applicent: Zeb Buchenen, W. R. Johnson, and Edgar Buchanan

Nome snd location of Property: Bordon Mine
m.tch@_ll County, Rorth Carolina

Contract Wumber: Idn-E652
Date of Field A 1 July 20, 1954
Date Ree'd. by Ceramic & Fertiliser Mils. Br.: July 29, 1956

1. That & certificate of discovery ashould ot be issued.
Comants:

1. Wmtién vas by ruha‘bniigw:z & 51—foot shaft and
driﬂns% Tost of drift from the shaft bottom. Only 50 ponds of
"uine-run” mics, mtzy curved, snd of no strategic mw, was recovwred

dQuring
, 2. Explmtion umnme m evidsnce of %ho amm o!'
strategic mice.

ions

I concur in the field tema's recommndstion that a
cortifiontion of discovery or developwent should not be issusd.

Signes
¥, ¥, Metrich






| - UNITED. STATES |
DEPARTMENT OF THE INTERIOR COPY
' DEFENSE MINERALS EXPLORATION ADMINISTRATION

| S K ‘Room 13 s Post Office Bldg.
| . - Knoxville 2, Tenn,

} Memorandum
To: Operating Committee, DMEA - Washington
‘ From: Field Team, DMEA - Reglon VII ‘

Subject: Final Report on: DMEA=3178, Idm-E 652 (m:.ca) Borden Mine
: Mltchell County, North Carollna =

Transmltted herew1th are L coples each of the
Operator's and F:Leld Team f:Lnal report on the Bor’cl::l mine -
exploratory work. |
| We ~agree with the conclus:Lon that a certlflcate oi‘
d:.scovery should not be 1ssued. :
/s/ ‘Robert A. Laurence
- Executive Officer

DMEA Regn.on VII

/s/ W, A. Beck, for V. J. Lynch
_ U. S+ Bureau of Mines:

Reviewed by
DNEA OPERATING COMMITTEE

730

(date)






SR mmsmﬁs
mmmm OF THE Iu'rmoa ,

 DEFENSE WINRALS EXFLORATION ADNINISTRATION

‘I’INII-“EEPO
 DEA-3178 BOEDON MINE

mioa
Mitohell Gonnty, ’#,.‘ Ce

- 4
X H ‘l‘eaguo, and D. B. Auos, Gaulogistl
: U., S.. Geological Survcy
and

L. K. rloy, Mining Bng:h:m:
‘U, S. Bureu oi’ )&ma :

Rev1ewed by S
"DMEA OPERATING COMMITTEV. .

_7-30-54

(date) / |

o gwy 20, 198k






Operatorst ' Zeb mm, W. R. Johmon, and Bdgar Buebamn, Bakersville, H. C,
The Bordon Mine is on a riage betwoen Lewrel and Dry Branchesy

" about 1 airline mile north of H awk, North Caroline in )!itchell Countye

vork aomletad under the contract congisted of improving
approximately 1.5 miles of existing logging road, dewatering an existigg
60-foot shafts constructing & toolhouse and two magazines, reconditioning
and timbering of 51 feet of the dewatered shaft, and driving 9l feet of
drift from the shaft, As no significant quantity of mi.ca was discovered .
duing the work, the contract was terminated effective June 30, 195h. e

- gertification of discovery should be issued nor is aciditxoml prloratory

work warranted,

~ Work began on February 17, 1954, and was cor@leted on June
30, 1954, An existing road was improved for & total of about 1.5 miles
and a toolhouse, pwder magszine and exploder magazine construoteds An
existing 60=foot combimation vertical and inclined shaft was dewatered
and temporary ladders were installed; 51 feet of this shaft was enlarged

- %0 5' x 7Y in crossesection, From the 60=foot leve} of the shaft a total

of 62 feet of drifts were driven to the southwest. As the pegmatite :
terminated in this direction, &8 drift was driven N, 300 K. for 32 feet from
the 50=foot level.

N conformable "elgarwshaped* pegmtl'oo is exposed in the shaft,
and htarals, It plunges about h0® in a §. 30-60° W, direction., The '
body is zoned having a quarts core up to eight feet thick enclosed by &
sone of medium-grained plagioclase,quarts, microoline, muscovite and pyrite,
Tho pegnatito terminates about L0 feet southwest of the botiom of thsshaf'h

~ About 50 pounds of *minserun® miza was recovered during the

' pro:]ect._ Moet was consn.derablg curved,

No resema were revealed by the work.

Expenditures:  (a) Tot&l approved o '%,325.60

(b) - Total cest of project . - 5,611.00
(c) Governments' participation 52049,90
A(d‘; * . share unexpended - 1,092,860
(¢}  Valus of production during opr. None

The work was done in an efficient and sata.sfactory manner,
No equipment was purchased under the contract.

July 20, 195K, - K. H, Teagm, and D. H. Amos, Geologiats
n o U. s, Geologi.cal Swrvey _ -

L. E, Shirley, Hining Engineer
U, S. Bureau of Mines o
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. | N ’ E‘»’"“RT:T’:TL e T v zibds DOQKET' No. A__E%,JQ:D

@t obool e
MF-200 (A) SR ' Beisgao Clinorals Adminisiiads? N _ |
(February 1652 , .  QEGEIVED ~ COMMODITY __ o X ‘ S
281550 ~ Docket Copy
UNITED STATES OF AMERICA ) ‘ ' .
DEPARTMENT OF THE INTERIOR . - IDM-E 652

DEFENSE MINERALS EXPLORATION ADMINISTRATION

' EXPLORATION PROJECT CONTRACT!
(Short Form) . : v

. Is AGBEED-'thiS 30th . dayof oo ---December.-...... 1953, between the United States of America, acting
‘through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”
and? Ol RUCRERED e R d0RAEN,-ANC L UZ8D MRCHADEG,  rarin PO, 3
------------------ Lekcesvlilo,-lioplh-Carading - : S— -

hereinafter called the “Operator,” as follows: £fi &% G€8 30PLa 40 FopTeCD § 6Rd 33 €8tathizd
«, r._/.\ r\a"{j’ﬂ a ﬂng ﬁz/<\g3(ﬁme).
] t

- 3 'Q&f y ] ] R R i
ARTICLE 1. Authority for contract.—This %ﬁferevfhé‘rfg isa entered mﬁg unde e authorﬁ:gf of "the Defense Production Act of

1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid-in Defense Exploration Projects.”

ARTICLE 2. Operator’s property rights—With respect to that certain land situated.in'the State of L2t LaTeling.
, County of I K S e) described as follows::’ ot Pop8E -

PSS AT - RSO

Qo Ny i ________________ - : -
st Foar - Lo ; 2 —_— - . .

‘the Operator represents and undertakes: * _-

(e) That the Operator-ig-the owner;:in possession-and:entitledsto-possession, and; that;the property is.subject only to the

Sallowing laims, liens,.or. cRQUIRrances as. 10, 8ach. of whuch she-suhondinafior agkeemel of tHE WbIdex 1y atta

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of

acquiring, owning, or holding possession thereof.

"ARTICLE 3. Exploration project—The Operator, within _._____ Siresdl e days from the date of this contract shall commence
work on a project of exploration for® I a1t

in or upon the described land; and shall bring the project to completion within a period of Bofars AN ga&tcx from the
date of this contract. The work to be performed is more fully described in Exhibit “A” éffﬁcﬁggdﬁle‘iéé) whie Y W [ any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are.set forth in Exhibit

“A,” attached hereto. The Government will pay e percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $_{.§._,: L 300 which s o percent of $..__ L. i3 30y
the agreed, estimated total cost of the project in which they&)%érrfﬁfeﬁt will participaté: Provided, That untilkfﬁ‘)ek’otfzz’a A
“final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

. .ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government,
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. i o

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. .
2 State name, address, and nature of organization if any. . oo C T
3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.
. 4 Strike out the provision not applicable,
5 Namg of mineral or minerals. 16—66320-1






(b) Final report—Upon comp’m of the exploration work or termination oth contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. . .

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are-insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the.Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. :

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time: The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall kéep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this ¢ontract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operatoi—(a) If, at-any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced .before the certification, shall be subject to a percentage royalty which the Operator or, his successor in interest shall
pay to the Gavernment, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or otheér disposition 6f any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amtf)ulxllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (1) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. .

(For instance: The percentage royalty on a net amount of five dollars' ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (8% ) percent.)

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
germs mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax

etermination. '

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
giesfcrlilbed i;:i Article 2 and-upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

. (d) This article is not to %e construed as imposing any obligation on the Operator or the Operator’s successor in interest
0 engage in any mining or production operations. s e U o N \ &
gag v mining or p P oo fomen I, cucotituted for Articic C.

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights-(as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. "If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. .

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions ..

THE UNITED STATES OF AMERICA

-{Fartnop) o %%( _________________________

i ._{Lartnor S N
. FRFLROF) Gfgw Aduiniotrator, Lofense

4 e Py aatol 9
Frtre L LEPREOP) {dnorais Uspioration
.l [dminiotration

H

I, , certify that I am the 4 secretary
of the corporation named as Operator herein; that . , Who signed
‘this contract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its goverl;ing body, and is within the

scope of its corporate powers.
[cox{PORATE
- R SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—66329-1
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ZiB wcmnm, R a. JOHNSON, ANL LLGAR gvemmn, P:mmm,
: wcm"r m@. DMLA-—31{© \

P N&@u re l

: 'ﬂxe 1ana refcrrea Lﬁ in ﬁrtiui“:. Qf ih; contract
form 1s knuxn as The Dordon kine and was 1caseﬁ for mining

purpsses to Zeb Duchanan, . R. Ja sanson, and LEEr bavnauan.""

for a period of Tive yesrs by Mps. Effle. Buvaanan and NMiit
‘wlison, by an inatrument dated July 3i, 1;)3 It 18

- lgeated on a ridie vetween Laurel and Lry uranchas, abou»vf

one airline mine north 2§ Hawk, Mitchell County, North

varalina, ans 1ig deseribeﬁ in the afcresaid lease, as fcilows.ﬂw"

, ;1nn1n“ sn a 16" water oak 'gvandinb 1%"
ﬁ»rthWesﬁ of a 30' .granite ledwe;f i2? Northeast
of a 12" shestout osk pointer, Runnin\ Narth -
%W 301 n,ast for 1G0T to a o olaskium, than N
g7 g. for 115' t" o a & maple. “Then .S 3i
30! Last for B*' to a glake near a aouble maplu ‘
ihen 3. 5091, for 3%' tua. 4 cravapple.’ --“hen o
3. O w. for Lc@' to a 5" hizkory., ‘Then S.
35Y 3&‘ 1 for 358 a stake in the old sled
road. Thnn H K9 3 _&. for 1:4' alonz old
roaid, & gn ‘weter oak in edje of oid road‘
Then N. e zcr ol to the ue‘inninz. _ tantaxn~
ing a“proxinatnly e (sev»n»tcnth°) awreb.~'






: LORATION PROJECT CONTRAC
ZEB BUCHANAN, WY”R. JOHNSON, AND EDGAR BUCHENAN, PARTNERS

DOCKET NO. DMEA-3178 £ F TR
2A.HMJF@rE@ LTeRiE:
| . s [nerals Adminisiratian
ANNEX RECEivED
The~following provisions are 1n_ 1iéu of Article _ 6 : Lw26 1854

Repayment by Operator.--a. Certification.--If at any time the
Government considers that a discovery or development from which production
may be made has resulted from the exploration work, the Government, at any
time not later than six months after the Operator has rendered the final
report and final account, may so certify in writing to the Operator. Such
certification shall describe broadly or indicate the nature of the discovery
or development.

b. Percentage royalty.--The Operator, or his successor in interest,
shall pay to the Government a royalty on all minerals mined or produced from
the land described in Article 2,--(1) regardless of any certification of
discovery or development, from the date of the contract until the lapse of
the time within which the Government may make such certification of discovery
or development, or until the total net amount contributed by the Government,
without interest, is fully repaid, whichever occurs first, unless the
Government waives its right to a royalty; or (2) if the Government makes a
certification of discovery or development, for a period of ten years (or other
period fixed by this contract) from the date of the contract; or until the
total net amount contributed by the Government, without interest, is fully
repaid, whichever occurs first., Said royalty shall be a percentage of the
net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production (including
any bonuses), in whatever form disposed of, including ore, concentrates, or
metal, as follows: .

(a) One and one-half (i%) per cent of any such net amounts not in
excess of eight dollars ($8.00) per ton.

(b) One and one-half (13) per cent of any such net amounts, plus
one-half (%) per cent of such net amounts for each additional full fifty
cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton,
but not in excess of five (5) per cent of such net amounts,

(For instance: the percentage royalty'on a net amount of five
dollars ($5.00) per ton, would be one and one-half (13) per cent; on a net
amount of ten dollars ($10.,00) per ton, three and one-half (3%) per cent.)

¢, Definitions.~-As here used, "net smelter returns", "net concentrator
returns®, and "other net amounts realized from the sale or other disposition®,
mean gross revenue from sales; or if not sold, the market value of the
material after it is mined in the form in which and the place where it is
held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from
mining operations for percentage depletion purposes in income tax
determination,

d. Lien for Payment.--To secure the payment of its percentage
royalty, the Government shall have and is hereby granted a lien upon the
land described in Article 2 and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time or is fully paid,

e. Notice to Purchasers.--The Operator shall notify any purchaser
of the production of the Government's royalty interest, and shall authorize
and direct the purchaser to pay the royalty directly to the Government and
to furnish the Government with copies of the settlement sheets; but failure
or refusal by the purchaser to comply shall not relieve the Operator of
liability to pay any royalty falling due. '

f. No Obligation to Produce.--This article is not to be'constrqed
as imposing any obligation on the Operator or the Operator’s successor in
interest to engage in any mining or production operations.

Lokso -





o ' XPLORATIUN ;SQJMCT CORTRACT o -
”iB ﬁUuﬂAhAN, W. R. JOHNSON, AND BUGAR BUCHANAN, PARTNLRu ;
o DﬁCK&T Nu. UMk 317@ s : : '

' a- 'J‘II:JIm ipl "
buscrigtian cf thé‘hsrk

o “xploration for con:entratlons cf strate“i miwa'
shalil bo aceomplisheu in the area indicated on the attashed =
map entitied &ketch of Bordon Mlne, Mitchell Co., N. C.,

L¥iA-317c (mica ) R 1ne work shell be aone. 1n two taégs, vng "

as f 1lows' .
| éﬁﬁi..l o |
, 1. mepo*c L~) miims 31 existinr logginb raa@ 2 k,g;:mit: .
dosg Lravel., L - L o
S 4Jﬁxater auu ithall uempqvafy,iad“érs‘in-exISting,‘f ‘
11&b~f90t shaft. . . : ST
btaee lL

= Code _,mnutruﬂi ane’ tooahouse 10 bet By 15A£eet, one
puwder w azina, and. ane expxuaur ma&azine"-’ I

- e niar;e che exi**lnL wp-fOOt sna;t to b ftet [ R

Y 1eat in sross section and 1nsta11 a partitianed laducrway.
Timber tnw shaft dﬂerb necessary. .

~3.v Ar*nr th@ anazt 18 ﬂamplsteu, ;~1oot by ?afaot

rifts shail be riven Irom the most promiﬂins polnts in the S

Jhafb, not in excess of lOO feet...

, oeage II anal; be unuhrtak;n anly after otag& I
has been: sompleted ‘and approved by the Govermment, . The O
&Juatlon. direction, inclination, and extent of all work

unt havc prisr writ ten appraval of thc uovernment. :





Abreea bnit Costs

'.‘Impraving 1 5 miles accesa road ~/. ‘iispu.OQ: *ﬂ_ 

-*uewataring and 1netallin5 temporary
- 1adﬁerq in existing. shaxt - S e T
. U5 feet ¢ $HLOG/TE. ‘“ﬁ ' 345,00
.Lanstructinu.-ZToslhouse ./ 20000 o
U powder masazine .J’ . SU*bUf o
'_uxploder mahazine ./ - c) QU

*ibconaimonmwa una;u, > *Q'. AP ‘A‘ o
- U5 feet € $26.00/0¢. T 2

j Driftima, saa feet $35.uu,xa‘:_,iaﬁ

'TJtﬁl u&timaﬁpd A»reed Unzc Costs R TR R

| uﬁvarnment Partivipaﬁi>n\; ‘0% ,f ;” 'h 36,142,501

1/ The completed work constitutes the unit.
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MF-203 OWNER'S CONSENT TO LIEN e
. Z anT
(Copy) L D ECER

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of North Carolina _ .. County of ___Mitchell. described as

follows:1/ Beginning on a 16" water oak standing 14' Northwest of a 30!
granite ledge, 12' Northeast of a 12" chestnut oak pointer. Running

9_30__Eaat__£o.n_lﬂo.°._m_1_61_b.la then N. 48° E. for 115!'
to a 6" maple. Thgn S. 31 30' East for 88' to a stake near g double

lt :rabapp]e Then S 36 3Q l"[ f:
125 to a 5H hicaory Then g 359 30 W. for 99' to a stake in the old

sled road. Then N. 56° 30' W. for %24' alon%6 old road, to an 18" water
oak In edge of old road. Then N. 1 or '“f‘“fﬁ“‘BEEI‘“InET‘“CBn-
taining approximately .7 (seven tenths) acres.

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America,’hereinaftqr called the "Government”, and

2/_Zeb Buchanan, W. R. Johnson, & Fdgar Buchanan, all of Bakersville, __
N. C., doing business as_Ihg_Bordgn Mine.

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth 6n the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior .to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and a531gns
of the undersigned.

/s/ M. S. Wilson [sea1]
/8/ Mrs. Ebby Buchanan _  [seal]

Dated this day of , 1956

[sea1]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page : official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. '

2/ Insert the name of the Operator as it will appear in the exploration project contract. (—~’**"’;”J

3/ Mining or production from the land is not required, and in the absence of production tt
no obligation to repay the Government.
4/ Insert the maximum amount of the Government's contribution.
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RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at\any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate .the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this ,contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the ‘Operator or his successor in interest shall pay to
the Government, upon the net smelter -returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount ‘contributed by the Governmént, with-
out interest, is fully repaid, or said 10 years have 'elapsed, whichever occurs first, as follows:

s . . -
(1) One and one-half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(2) One and one-half (1) per cent of any such net amounts, plus one-half (%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight .dollars (§8.00) per ton, but not in' excess of five '(5) per cent of such net amounts.

(For instance: the percentage royalty on ‘a net amount of five dollars.($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%4) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. .In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross .income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article. is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to_and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

nterior--Duplicating Section, Washington, D. C. ' 18264
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DEPARTMENT OF THE INTERIOR -
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25,D.C.

Me. Zeb Buchanen, et a1, JAN 261955
Bekorsville, Yorth Carolins o o .
o " Re:, Docket No. DHPA-3L7S - Miea -
/  2cb Duobensn, . E. Jobmsom and
' - Eordon Mine o
| " #ltchell County, North Carcline
Dear Mr. Duchenan: N . Comtract tic, Tmepb52 =

7/

o

, ' We are pleased tc adviee you ihutya&mfmw
exploration work mader the subjeot ecntract has been aceeptabls

to the Government, and the account redeting thereto has besn closed,

The final aniit of the Contrsct Administration and Audil Division
shows A T -

Total claimed for units of N L
work performed - -  $5,611.00°

Total Government comtributiem |
at 9C¢ parcent _ : - 35,249,90

. Your aﬁtentim 16 exlled 'to 'tha provision of the cmtnci
vhieh requires you $o keep and preserve your reeords apd aceounts

- of this transaction for a periud of Uwse years for poselbic fature

refexrance, . -

We sincerely regret that the wark performed did mot result
in & oertification of diseovery or development under the provisions
of the exploration contrast. In the absenes of such certifioation,

vernment retains no claln or lien against the proeperly or
1y on any production made after tiue date of this latter.

§€

(34
|
3

in the exploration program of the Defense Mimerals Exploration

Sincerely yours,

- |  Admintistretor
WCAnderson:gad 1/25/55 | |

o ,I“ro Mo S' Wi_lSOn ) 1] “" .‘ll

- 82 name:

UNITED STATES o ek

The Govermment thenks you for your Interest and purticip&» _

Copy to: Mrs. Ebby Buchanan (Attached to Field Team copies for fon;ard‘in'g )
\

s

Copy |

. '@o'O‘Mittepdoég (,ﬁ&ﬂt‘) . 4_ o
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UNITED STATES |
DEPARTMENT OF THE INTERIOR w
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.Cc. 600

Project Summary Report

7 ]
Walter C. Andersam?waﬂ}/ Ianuary 25, 1955;£9§P¢

Docket No. DMEA-3178 - Mica
Contract No. Idm-E652

Bordon Mine

Mitchell County, North Carolina

Operators: Zeb Buchanan, W. R. Johnson, and Edgar Buchanan,
Partners
Bakersville, North Carolina

Application - Form MF-103 (Apf. 1952) received September 28,1953
Work proposed - bulldozing, 125 feet of shaft and 100 feet
of drift. Amount requested - $10,150.00.

Operators' property rights: Lease for five years, dated 7/31/53.
. Quner's Consent to Lien - date not shown on file copies.

°

Contract - Form MF-200(A) (Feb.1952), dated December 30, 1953.

Work authofized:

Improving access road $500.00
Dewatering old shaft 340.00
Constructing toolhouse, powder and
exploder magazines 275.00
Reconditioning shaft - 85 ft. @ $26.00/ft. 2210.00
Drifting - 100 ft. @ $35.00/ft. 3500,00
Total agreed unit costs $6,825.00
Government participation @ 90% $6,142.50

' Amendments - none

Work completed:

Improving access road $480,00
Dewatering old shaft , 240,00
Construction -~ toolhouse, powder and
exploder magazines 275.00
Reconditioning shaft - 51 ft. @
$26.00/ft. 1,326.00
Drifting - 94 ft. @ $35.00/ft. 3,290.00
Total accepted cost $5,611.00

Government participation @ 90% $5,049.90






P . I

Work began on February 17, 1954, and completed June 30, 1954.
About 50 1lbs., of "mine run" mica recovered during project.
Field Team report received on July 26, 1954.

Operators' Final Report received on July 26, 1954.

3. Audit - certificate issued July 16, 1954.
Accepted cost $5,611.00
Government participation @ 90 percent $5,049.90

4. Certification of Discovery - none issued.

5. Comments -
How conducted - The work was done efficiently and on
schedule in accordance with the terms of the contract.

Operation ~ good.
Engineering - Well planned and the reporting was good.

Geological premise - The premise that a "mica rich"
pegmatite would continue was not substantiated, as
it terminated a short distance from the shaft and
very little mica was found.

Geological criteria upon which work was based:
1., Pegmatite 6 to 8 feet thick.
2. Very large mica books concentrated along
margins of quartz mass. '
3. Past production.

Criteria developed during project -
1. Conformable "cigar-shaped" pegmatite which
terminated short distance from shaft.
2. Insignificant amounts of mica.

Future possibilities - Because the pegmatite is almost
barren of mica and limited in size, this deposit
offers no possibilities for an economical operation.

Recommendations:

The Nonmetallic Minerals Division concurs with the field
team that a certification should not be issued. The Geological
Survey and Bureau of Mines concur.






UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

August 4, 1954

Memorandum .
REVIEW OF FIFLD TEAM FINAL REPORT ON DMEA-3178 (mica.)y

To: Lswrence G. Houk, Defense Minerals Exploration Administration

From: R. D. Trace, U. S. Geological Survey

Applicant: Buchanan, Johnson, and Buchanan

Name of property: Borden Mine

Location of property: Mitchell County, North Carolina

Date of Field Teem Report: July 20, 1954

Authorship of Field Team Report: Teague, Amos,and Shirley

Field Team's recommendation: No certification of discovery and no
further exploration.

Comments: No reserves revesled.

ACTION RECOMMENDED: Follow Field Team's recommendation.

M’I/W

R. D. Trace

. C-‘f ' IN REPLY REFER TO:





UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

July 30, 1954
MEmorandumv/

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Ceramic and Fertilizer Materials Branch
Subject: DMEA-3178 (mica)
Applicant: Zeb Buchanan, W. R. Johnson, and Edgar Buchanan

Name and Location of Property: Bordon Mine
Mitchell County, North Carolina

Contract Number: Idm-E652

Date of Field Team Report: July 20, 1954

Date Rec'd. by Ceramic & Fertilizer Mtls. Br.: July 29, 1954

Field Team Recommendation:

1. That a certificate of discovery should not be issued.
Comments: ' ‘

1. Exploration was by rehabilitating a 51-foot shaft and
driving 94 feet of drift from the shaft bottom. Only 50 pounds of
"mine-run" mica, mostly curved, and of no strategic value, was recovered
during exploration. o

2. Exploration disclosed no evidence of the existence of
strategic mica.

Recommendation:

I concur-in the field team's recommendation that a
certification of discovery or development should not be issued.

2./ 7 Dot il

W. F. Dietrich
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

RO@MsHINERINOES, IGEBLDE.

July 23, 195k

B@mrandnm‘/

Tos Operating Comdttee, DMEA = washing&bn
Froms Field Teem, DMEA = Region VII

Subjects Finzl R@p@r‘t on: DMEA=2178, Idm=E 652 (mica) BRorden Mire
Mitchell Cownty, North Carolina

Transmitted herewith are )y copies each of the
Operator's and Field Team final report on the Bordoen mine

exploratory works.

Yo egree with the conclusion that a certificate of .

discovery shovld not be issveds

EAe 5 o e

Robert A, Laurence
EXECUTIVE OFFICER
DMEA REGION Vii

U G e

Tme Ao Reck, for V. J. Lynch
U, 5, Bureav of Mines

Reviewed by
DMEA OPERATING COMMIITEE

N-Z0-5Y

( (date)






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

FINAL REPORT
On
DMEA=3178, BORDON MINE
(mica)
Mitchell County, N, C,

BY

Ko Ho Teague, and D. H. Amos; Ceologists
U, S. Geological Survey

and

L, Fe Shirley, Mining BEngineex
U, S. Bureau of Mines

Revieweq by
July 20, 195L DMEA OPERATING COMMITTEE

7—30-5%4

(date) /
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FINAL REPORT
On

DMEA=3178, BORDON MINE ( Mica) N. C.
Tdm-E 652

Operatorss Zeb Buchanan, W. R. Johnson, and Edgar Buchanan, Bakersville, N.

The Bordon Mine is on a ridge between Laurel and Dry Branches,
about 1 airline mile north of HZawk, North Carolina in Mitchell Countys

Work completed under the contract consisted of improving
approximately 1,5 miles of existing logging road, dewatering an existipg
60-foot shaft; constructing a toolhouse and two magazines, reconditioning
and timbering of 51 feet of the dewatered shaft, and driving 9l feet of
drift from the shaft. As no significant quantity of mica was discovered
during the work, the contract was terminated}effective June 30, 195L. No
certification of discovery should be issued nor is additional exploratory
work warranted. - -

Work began on February 17, 195L, and was completed on June

30, 195ks An existing road was improved for a total of about 1.5 miles
and a toolhouse, pwder magazine and exploder magazine constructed, An
existing 60-foot combimation vertical and inclined shaft was dewatered

and temporary ladders were installed; 51 feet of this shaft was enlarged
to 5' x 7' in cross~-section, From the 60=foot level of the shaft a total
of 62 feet of drifts were driven to the southwest. As the pegmatite
terminated in this direction, a drift was driven N. 30o E. for 32 feetfrom
. the 50=foot level,

- A conformable "cigar-shaped" pegmatite is exposed in the shaft,

and laterals. It plunges about 4O° in a S, 30-60° W, direction. The

body is zoned having a quartz core up to eight feet thick enclosed by a

zone of medium-grained plagioclase,quartz, microcline, muscovite and pyrite,.

The pegmatite terminates about LO feet southwest of the bottom of theshaft,

About 50 pounds of "mine-run".mica was recovered during the
project. Most was considerably curved,

No reserves were revealed by the work,

Expendituress: (8) Total approved $6,825,00
(b) Total cost of project 5,611,00
(¢) Governments' participation 55049490
(d) " share unexpended 1,092,60
(e) Value of production during opr. None

The work was done in an efficient and satisfactory manner,
No equipment was purchased under the contract,

July 20, 195, K. H. Teague, and D. H. Amos, Geologists
U. S. Geological Survey

L. E. Shirley, Mining Engineer
U. S. Bureau of Mines






¥ILE COPY

- UNITED STATES '
DEPARTMENT OF THE INTERIOR

- DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 800

¥r. Bobert A. Yaurence Subject: nmm No. DVMEA-3178 - MNiea
Ixecutive Officar, DVAA Zeb Duchanan, W. R. Johnson
Field Yean, Region VII and Rdgar Buchanan

Room 13, Post Office Blag. S The Borden Mine

Xnoxville 2, Tennssses _ Nitchell Coumty, sorth Carolina
. o Contract Ho. Idw-R652 .
Dear My, Laurence: ‘ -

Heference is meds to your memorsndwe of July 8, 1954,
relating to the completion of subjest projest,

Fleass de advised you may consider this a camyhted . |
project and no temimtion agroensnt is nmnm |
\

Sincerely yours,

George C. Selfridge
Mirm. Operating cnmtn@p )

A Approwd: |

J. H. Hedges M)

\
\
Nembar, Bureau of Hines : : . |
Philip W. Guild ( !E) ' o

Member, Gcologleax Survey

WGA.nderson:ag ?/14/5’4

Copy to: Admr. R. File __
Docket File v
Operating Committee
Mr. Dietrich, 3061
Mr. larrabee, 5216
Mr. Houk





Spruce Pine, North Carolina
July 16, 1954

Mr. Robert A. Laurence, Executive Officer
DMEA, Region 7

Room 13, Post Office Building

Knoxville, Tennessee

Re: DMEA-3178, Idm-E652
Borden Mine
Final Engineering Report

Dear Mr., Laurence:

Work began on the Borden project during the first part of
February, 1954. The work consisted of bulldozing a road to thé
mine, building tool shed and magazines, moving in and setting up
machinery, We reconditioned 85 feet of existing shaft,

We drove a drift 48 feet to the Northwest, in pegmatite
most of the way, but very little mica was recovered., All the mica
that we did recover was scrap. At the 28 foot depth in this drift
we ran another drift 14 feet to the West which was in slate most
of the way and in some pegmatite with no mica recovered. e then
drove another drift 32 feet to the Northeast, making a total of 94
feet of drifting, and no mica of commercial value was recovered,

The field team advised us to abandon this operation,

We wish to thank the field team for their efforts and -
fine cooperation in working on this project. If further information
is required for completion of the records, dease let us know,

Very truly yours,

ft B

Zeb Buchanan
P/b

(@@@E@@FBW

JUL 191954

! i
Lt UK “aal
&noxvil'lt‘- ‘Lenn.






- Fooxwille, Tormes

h

Mr. Robart A. m,wnm

IMEA, Rogion 7

Room 13, Fost Offioe Puilding

Rer DAY, Xdn-3632

o Mnal Ingineering Report

Dear Mr, Laurenoe o A \ ,
‘ Hork begon on the forden ;vojeet duriny the flrst part of

. Fem‘ 1954  The wor': consisted of bulldesing a road to thé

rine tool shed and megesines, moving iu and setting :
mohimnv. wmmwssrm&mmmm ®

e drove a drifh 43 fest to the Yorthwest, in negmatite

08t of the way, but very 1ittle mos was recovered, All the miea

that we did rocover was sovep, At the 28 foot depth in tids Amift

v ran another Arift 14 feot to the Wost whiieh was in elnte most
of the way and 1 sone pegoatite with no rden regoversd, o them
Mm&wdriﬁn‘wwﬁmm&mﬂnﬂaumd%
feob of drifting, and no mies of corrorsial value wan resovercd,

The ficld (ean advieed us 1o abanden this operation,

W wigh to than: the “1ald team for thefr offorts end
fino sooperation in woridn: on thio projost, If further inf-reation
iawimdfwmlmmoftmwa,mlatm'm. ,

| | ~ Very truly yours,
/;j\/vff:’ /@%?/éjﬁé/;ifﬁi—»—ﬁ»f \‘:l/’\;:;‘t"»g&?: :.,/ .






pwuce Pine, North Corolim
dady 16, 1984 '

M, Robert A, lLauvenge, ‘:weutive NfPicesr
DA, Regions 7 E ,
Roce 13, Post Offiee Nullding -

Tnoxwil'e, Tonneesse

o DMAR3ITS, Lo 7A2

Deox Mr, Loureness | | |
 Hork begon cn the Torden ,ojeet durin; 6 flrst part of

Tetwuawy, 1954, The wor: sommisted of Wulldosing ¢ road to thé

» building teol shed and mgnaines moving in and estting up
éﬁ:&n. mmmsmm&mmmmm S

| ‘g drove o Arift 43 feot to fhe Tortiweat, 1n cerratite -
et n? the vay, but vory 11ttle nlca wes reoowored, A1 ire rioa
 that we (13 regover uas porap, At the 28 foot dopth in thio delfe

. g yan another drift 34 fest to iho 'logt wihilah was in alete most

of the vy ood I oo pepyei’te with no mieo rooowerod, .o then
Jrove onother drift 32 feet to the "orthesst, mekin: a total of 94
Doet of drifting, and ro miea of ecrmoreial value a2 recovercd,

' - The PlE berrs wivieed ug fo cbandon ﬂua'azmtﬁm‘

o wigh Lo Van: the “Mell leom for their offorte ond
7ing gooperetion in uoridrrr on tde roedeet. If furthor 100 rmatiom
s required for ccpletion of the reeoxls, isooe let us lmow, |

S | ' Very sl vourn,
.
/3‘/(“\/7{1 : o%/;ﬂ,/d '»Z::{'{Z(:l BRse g






:nly 26, 2

3 %M A *mm, Tmpontive "fMoee
Dby twglon T ‘
%ml), “out Offiee Dui'ddng

li o, {eunesone

e YRAC3I, Idn (82
CTorden idne .
*‘?*ml Tnrincerdng %m

00T ¥, laurences _ o

. ok ?mm o e mm - yoloet :‘umm e Tirol rart Cu‘;'
"‘ahcmry %4, he v ampiets) of ?;r.muomim rond to the
Zney building too! ded mnd mernaimes, rovirg v and cetting up
wwM. o mﬂiumoe 85 faot of ex! tin- mm.

o Jrove n drift 43 ﬂOb m the 'm*tﬁtwat B e 3t
wan ot .,,m 'y ub wory ttle nlor e meoovared, 1 the vden
that we 213 vooower uns DaTAD, 5% the 2% Coot Benth i\ﬁ s Setle
(s e onothes érif‘h ¥ fogt te 2w "mf Wwieh man in alnte oot
M‘ the mymﬁ noaome pevne 1t AU mo et rooovered, % 1.:5

rowr anobher ﬂa* N R feot o va " mm. yokdng o soind of 94
mt of &fUur, mxd ro lon a" mwxmiﬂ value ues Teerverad,

T :ﬂ‘;?t;!t; tenn odvigod ur .: atrpden fhis Coaention,

sounh e tems the “lald lean for Moy 6fTorse A
Ty enopornliol 4 ol on Luls o molceb, 1T 7 ‘3‘3:{5‘1‘ Mii‘ mntlion
- raquired Pop mmlatim m‘ e Wwe, donac Job us Tma, ‘

Ver m’w . ﬁ:..‘ Sy

‘\‘/// //////4) /

TR w2 U = DN,

.”’v&h noknman






'UNITED STATES o o
DEPARTMENT OF THE INTERIOR |
DEFENSE MINERALS EXPLORATION ADMINISTRATION ‘ e R

- RORMLI3 ROTNORFISEBLDG. L
KNOXVILLE 2, TENN.
) July 8: 1954
Memorandum
Tos Operating Committee, DMEA - Washington

Subject: DMEA=3178, Idm-E 652 (mica) Borden Mining Co., c/o Zeb
Buchanan, Bakersville, N, C. Borden Mins,

|

|

|

| | \

Froms Executive Officer, DMEA - Region VII
Mitehell County, N. Ce

Operator has completed 94 feet of drift out of approved.
total of 100 feet in contract. Field examiners report no use doing
the last 64 feet as there has been no indicatioﬁ of strategic mica,
so‘ far, Operator agrees with this: and has recessed the work. ‘

I would consider this as a completed project. Do we need
a termination agreement? If so, please advise me énd we will send one,

Field Team final report will be submitted as soon as it can

Robe({‘t A, Laurewbﬂ\

EXECUTIVE OFFICER
DMEA REGION Vil

be prepared,





'INTERIM REPORT SRER

DMEA-3178 Idm-E652 (micae) BORDON MINE

OPERATOR: 2Zeb Buchensn, W. R. Johnson and Edgar Buchanan, Bakersville,
Ne. Ce

LOCATION: On a ridge between laurel and Dry Branches, about 1 airline
mile north of Hawk, Mitchell County, Ne Ce .

Drifting has been in progress on this contract and now totals
94 feetse No additional exploration is warrented under contract and it

is recammended that the contract be terminatede
Gt _be AN

e,

Work conducted under the contract consisted of access road
construction, dewatering and installation of temporary ladders in the
existing 85 ft. shaft, enlarging the 85 ft. shaft to §' x 7' in cross-
section and drifting a total of 94 feet. 60 feet of drift was driven
from the shaft bottom to the southeast. The body was essentially barren
of mica and work was stopped in this direction when the body pinqhed oube
New drift work was started to the northeast in promising looking pegmatite
and wes carried for 34 feet. Material encountered was composed primarily
of quartz, feldspar end scettered blocks of muscovite mica, in a body about
8 feet thicke Due to the poor showing of possible strategic mica the
operator was advised to discontinue worke The 0perat§rs were cooperative
with thg examiners throughout this work and follcﬁed all suggestions
closelye

7E Yty

Le E. Shirley, Mining Engineer
Ue Se Bureau of Mines

%/y/’ e

Ke He Teague & De He Amos, Geologists
July 1, 1954 _






INTERIM REPORT
Cn

DMEA=31.78, Idm=B 652, BORDON MINE (mdca) .

Operatorse Zeb Bushanan, W. Ro J@msan, and Edgar Buchanan, Bakersville,lN. Ce
Locationt On & ridge betwesn Laurel ard Dry Branches, ebout 1 airline
mile North of Hewk, Mitchell County, North Carolins,

Drifting continues on this contract and now totels 78 feets
16 feet of which is & new drift in a N, 20° E, direction from a point about
10 feet above the bottom of the rehabilitated shaft, The northwest half
of this drift has been driven in quartz core and the other half in pegmatite
consisting of feldspar, quartz and scattered books of muscdvit@e Coumntxy
rock, bietite gneissg is exposed on the southeast wall of the drift for the
first 8 feete

The Operator was advised to use the remsining foobage of
the contract in advancing the drift one more heading and then crosscutting

to the northwest wall of pegmatite from the head of this mew laterale

Exam. Datet Jums 17, 195k

A W Togoe WA Lo

Kos Ho Teagie, and D. H. Amog, Geologists
U. S. Geologicel Swrvey






INTERIM REPORT

mmA-arre Tdm-E652 (mice.) BORDON MINE

e

OPERATOR: Zeb Buchsnen, We Re Johnson and Edgar Buchanan, Bakersville,
North Carolins.

LOCATION: On a ridge between laurel and Dry Branches, about 1 airline
mile north of Hawk, Mitchell County, Ne Ce

Drifting continues on this contract and now totals 62 feote
Work has been stopped on the southwest drift a.nci incline, after further
work_disclosed that the pegmatite apparently terminates in this direc;b
tion. Future drift work will be conducted to the northeasts Test holes
have been drilled in this area to determine the thickness of the body to
the hanging waell and some mica production is anticipated from this ex=
plorations Material encountered in the last 17 feet of drift consisted .
of barren pegmatite which graded into biotite gnoisse

Suggestions were made concerning necessary retimbering of loft

sections before attempting work to the northeast. Progress on this con=-

tract is satisfactorye

QZrley o Mining ineer

U. Se Bureau of Mines

WH U

Ko He Teague & De He Amos, Geologists
U. S. Geological Survey

June 3, 1954






® | @

INTERIM REPORT

IMEA=-3178 Idm~E652 (mica) BORDON MINE

OPERATOR: Zeb Buchanan, W, Re Jolmson and Edgar Buchenan, Bakerse-
Ville, Ne Co

LOCATION: On a ridge between lLaurel and Dry Branches, about 1 air=
line mile north of Hawk, Mitchell County, Ne. Co

Drifting is underway and has advanced 45 feet on this con=-
tracte No change in the target is anticipated at this time.

Most of the drift footage has been driven in pegmatite com=-
posed of feldspar and quartz and barren of micaes A few small pieces
of clear muscovite were recovered in the earliest worke Fram O to 17
feet the drift was driven S 26° W in pegmatite only, from 17 to 3é feeot
pegmatite was exposed along the right wall and the work was driven
8 60° W, and from 32 to 46 feet (driven N 80° W) only wall rock is
exposede The body is plunging about 10° west and it wes suggestedl
to the operator that 'he return to & point 28 feet from the beginning
of the drift and gradually incline the drift amnd éttempt to keep his
work in the body completely. Another examination will be made in the

near future to see that this suggestiom is complied with. Pr'ogress on

LéoS

L. E, Shirley, Min ineer
Us Se Bureau of Mines

e

D. H, Amos, Geologist:
Us Se Geologisal Survey

this contract is satisfactorye

May 21, 1954






N ) : ; :
- UNITED STATES
'DEPARTMENT OF THE INTERIOR -
'DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ . &
AVUNA B ROSTOOFROE 8LDG. S
' KNOXVILLE 2, TENN, _ R

¥arch 30, 155h%

«

¥r, Zeb Suchanan ‘
Bakeraville, North Ceroline

Re:t DMiA=3178, IdmeE 652 (mica)
- Pupdon Vine, Mitchell County, E.Ce

Tear Mr. Buchanan:

: This 18 to confirm the verbal approval, given bty
Mr. Teague and Mr, Shirley last weeck, Zor you to begin Stegs II of
the wark descrited under exiibit "A" of the Bordon coutract,
Specific approval is given to tae eonstruction of the toolhouse,
powder magzzine and exploder magazine, and ¥o enlarge the shaft te
S x 7 feet in crossesection, install a psrtitioned ladderway, and
tirber the shadt where recessary. Completed items may thus be ine
cluded for payment on your March voucher. o

- Levsl wark from the shaft should pot be begwn wmtil
examined and epproved by Mr. Teague aud Mr. Siirleye They will next
visit the Bordon mine on April 8. o

Very truly youwrs,

Pohert. A.b Lavrence

RAj/sm

Bedk
Iynch

Filyt
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INTERTM REPORT T8

DMEA-3178 Idm-E652 (mica) BORDON MINE /WV/

OPERATOR: Zeb Buchanan, We Re Johnson and Edger Buchenan, Bakers-

ville, N. Ce
LOCATION: On a ridge between Laurel and Dry Branches, about 1 air-

line mile north of Hawk, Mitchell County, Ne Ca

Unwatering and other work outlined under Stage I of the
contract has been completed to & depth of 62 feete The bottom con=
tains an unestimated smount of muck which, when removed, will increase
the total depthe Most of the old timber and lofting were examined and
is in good conditione The most pramising points of exploration were
spotted and discussed with the operatorse Enlargement of the shaft to
5! x 7! in cross section and installation of a partitioned ladderway
will begin as soon as written approval is received by the operator

from the Regional Officee Progress on this contract is satisfactorye

> "
Le Es Shirley, Mining E
Us Se Bureau of Mines

KA T
Xo He Teague, Geologist
Ue Se Geological Survey

Yiheer

March 25, 1954






UNITED STATES
- DEPARTMENT OF THE INTERIOR |
DEFENSE MINERALS EXPLORATION ADMINISTRATION e

March 19, 195k

M, Zeb Buchanan
Bakersville, llorth Carolina

Rt DHA«3178, YdmeE 652 (mica)
Bordon Mine | -
Dear Mr, Buchanans )

, Your voucher and monthly report for Februayy neve veun
received, ' , v :

: Plezse rend exhibit "A* of tic contract, You will note
tuat Stage I 1s to be undertaken only alfter Stage I has been com
pleted and approved by the Government, The toolhouse and mepauines
are &1l listed as item 1 of Stage II, and therafors should not have
been begwm at this time, For that rcason, the $275.00 charged to
thess items iz deducted from your voucher, and it is approved for
paywent of 90K of $480.00, or $132.00,

No additional work under Stage II siould be done before
complotion of Stage I. No payment for any items under Stapge I1 can
be made unless and until Stage I has been completed and spproval
of Stage II has been made. Flsase note further that the locstiom,
direction, inclinetion and extent of all wark (under Stage 1I) must
have prior written approval of the Governmernt, Work done without
this approval will not be paid for with governasent funds. .

Mr. Teague and Mpr. Shirisy will be at the Bordon mine on
Thursday Merch 28, ° If you have any questions sbout tals, vhey will
be glad to explain further, - If Stase I is complete, or nearly so,
at thot time, you should arranre with tuem for examinition and
approval.e : '

Very truly yours, .

Hoberd &, Laurence
Lxecutive Officer, DM A
' - Region VII ‘
SAL/sm .
ecs
Teek

Files -
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INTERIM REPORT : 6 9 IAT A

o sed {2 N e
IMEA-3178 Idm-E652 (mica) BORDON MINE VL@A///

OPERATOR: Zeb Buchanan, W. R. Johnson and Edgar Buchanan, Bakers-
ville, N. Ce

LOCATION: On a ridge between Laurel and Dry Branches, about 1 air-

line mile north of Hawk, Mitchell County, Ne Ce

Starting date on an access road to this mine is February 17,
1954. Construction of the access road has been completeds It is pass=-
able only by jeep in wet weather. Unwatering of the existing shaft is
underway, but not completes Equipment at the site consists of a gaso=
line powered hoist, 105 ce.f.me air compressor with necessary drilling
attachments and miscellaneous hand toolse A straight leg and boom |,
pole for hoisting frame has been rigged. Another examination will be

made as soon as the mine is unwatered and installation of the ladders

Z. £

Le E. Shirley’ Mini
Ue S. Bureau of Mines

Y

K. H. Tea.gue D. He Amos, Geologists
Us S. Geological Survey

is completes

March 12, 1954
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UNITED STATES Do .
DEPARTMENT QF THE INTERIOR 95

DEFENSE MINERALS EXPLORATION ADMINISTRATION e
ROQHA L4 RRIDRZEGE: BLOA.

KNOXVILLE 2, TENN,
| February 218, 195k

Meworandun

Tos Operating Committee, DMEA = Washimgton
From® Execubive Officer, DMEA = Regiom VII

Subjects Signed Contrach = DMEA»3178, Idme=E 652. Zeb Buchanzn,
- W. R. Johnson, and Edger Buchanan, Pattners.

Trengritted herewith are three signed @@pi@s' of the

subjeect contract. The vsval di stribution of the other copies

Y

Robert A, Latrenso

hes been made,





Mr. Robert A. Laursance

| N~ » FILE COPY
. S o . Surname

UNITED STATES 3 O i
DEPARTMENT OF THE INTERIOR el R
DEFENSE MlNERALS EXPLORATION ADMINISTRATION .

'WASHINGTON 25, D.C. 600 ' | -

DEG 3 01953

gubjccts Docket No, DMEA=ZT7S = Wica

Exscutive Ufficery; DML
Fleld Team, Region VII

Room 13, Post (ffice Bldg.

isb Bucm. le Re JoImson
and Edgar Buchanan
The Bordon Mine

Enoxville 2, Tetmesses Mitchell County, Horth Carolina

. Dear Mr. Laurences

Please find herewith the erigimal and five coples of

. a contract covering the subject czploration project which have

been signed by the Government with register aumber and effective
date as shown.

If the comtract meets with your approval present it to
the partners for approval and signature, Ploase explain to the
partners that the comtract, when executed, is a firm commitment
under the terms of which it is obligated to complete the work
outlined at the agreed unit cost. I any part of this contract
does not have either your approval or that of the partners and
cannot be amended within your deleguted authority, then the
original and all copies of the con*ract are to be returned to
this office, togetber with the proposed changes for consideration,

' after execution of the captract, the copies are to be
distributed in the usual manner, ‘

Sincerely yours,
Goorpg p .
kgﬂ C Se’fridge , K)ol/_g)
Chairmen, Operating Commitice
Approved: ~ : “Cindersonsag 12/28/53 -

Copy to: Adnr, R. File
Je He Hedses é‘d) . . Docket File L/'/
)hlbor, Bureau of Mines . Orerating Commituec
Ds M. Iarrebee ) g : tr, Dietrich, 3526
v M . . Mr. Lerrabec, \f932 G4 B1dg.
Member, Geological Survey -+ Mr. Houk
Enclosures 6
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOM 13
KNOXVILLE 2, TENN,
December. 10, 1953

Memorandum
Tos Operating Committes, D M B A = Washington
Froms Fiecld Team, Regiom VII

Subjects DMEA=3178 (mica) Zeb Buchanan, W. R. Johnson end
Edgar Buchenan, The Bordon Mins,
Mitchell County, North Carolina

Reference is made to your letter of December k, 1953.

The Field Team overlooked the need for a more complets
breakdowmn of cost figures in the examination report of subject mine.
In order to adequately examine the exigting shaft after it is des
watered, it will be necessary to install temporary ladders. These
ladders may be reused after the existing shaft is trimmed, It is
recommended that the following estimates be useds

Stage I
Inprove L5 miles of access road 500,00
Dewater and install temporary ladders
in existing 85=foot shaft @ Jl/fte 310,00
Estimted Cost Stage Tessoe 3840400
Stage 2
Tool House : $200600
Powder magazine 50,00
Eploder magazine - 25,00
Trim to &' x 7% and install partitioned
ladderway in 85=-ft. Shaft @ $26/1t, $2521000
100 fte Arift @ §$35/£%e 3,500,400
Estimated Cost of Stage I & 2 $5 5985400

Reference is made to the size of the arsa covered by the
applicants lease and the location of proposed work. The arsa ig

N

. L
L
7





A

roughly rectangular in shape, being about 220 feet long by 140 feet
widee The long dimemsion is parallel to the strike of the pege~

matite and the dp is steep, so that there is no danger of the

pegmatite dipping out of the lease area, The Field Team is of the
opinion that the leased area is adequate for the explorations

Rbe g A Lo

Robert A, Laurence
Executive Officer, DMEA
Region 7

Wm, Ae Beck, for V. J. Lynch
U, S, Bureau of Mines:






’ : ’/> FILE COPY

p ) SURNAME;/
UNITED STATES y 7/!’ .

DEPARTMENT OF THE INTERIOR '

DEFENSE MINERALS ADMINISTRATION 600 Y S
WASHINGTON 25, D. C. p=v?

DEC -~ 41933

Mr. Robert A, lLaurenoce Subjest: Docket No. DiEA=3L78 ~-Mleoa -
Exscutive Offieer, DMEA isb Bucshanam, W, Hv-- -
Field Team, Region VII and hdgar Boehamay:--------------
Roem 13, Post Offioce Hldg. The Bordén Mime [

Enoxvills 2, Tenuesses : Mitehell Coumty, Bordh &
Dear M. laurence: |

. Enclesed ares eopies of reviews by the Geclogieal Survey
and the Bureaw of Mines of the Report of immination by the Field
Team on the swudbjest properdy.

Poth the Gsologioal Swrvey and the Bureaun of Mimes
ugpltthoprojmhqmmumm.m In erder to
follow the suggestion by the Geologioel Survey, please note we
vill need the sost for dewmtering the old shafi. However, cua
exanination be earried out safely and satisfaetorily without
additiomal cutlay of mumey (beyomd pumping sost), for recondi-
tioming the shaft? .

We note that the Field Team states that the area of
0.7 sores covered by the leass is adeguate fer the proposed work.
Just offhand, it sesms to us & rather smll srea 0 carry on a
$6,850,00 exploration project where considerebls mining has
alrsady been donms. :

' Bafore continuimg with the proesssing of this applioa-
tiom,ws vill appreciate having your views on the swggestions and
soments by the Geclogieal Survey and the Bursauw of Mines and
reassursnce by the Fisld Team that 4he area upder the lssse is

adequate.
Sincerely yours,
Georoe C, Selfridge
| Chai 5
Approveds | Loy PTERYARS M‘ P
J. H. Hedges G8) Copy to: Admr. R. File
. Docket File *
Nomber, Buresu of Mines Operating Committee
D. M. Larrabee / /) . Mr. Dietrich, 3526
9@ Mr. larrabee, G-232 Bldg.
Wember, Qeologieal Survey . Mr. Houk
elosmren 2 W
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UNITED STATES b M
DEPARTMENT OF THE INTERIOR BECEIEYD
BUREAU OF MINES : NOVI 0 1953

WASHINGTON 25, D. C.

November 10, 1953
Memorandumk/

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Ceramic and Fertilizer Materials Branch
Subject: DMEA-3178, Mica

Applicant: Zeb Buchanan, W. R. Johnson, and Edger Buchanan
Name and Location of Property: Bordon Mine, Mitchell County
North Carolina
Date of Field Team Report: October 26, 1953
Field Team's Recommendation: '
1. Improve existing logging road.
2. Trim and install ladderway in 85 foot existing shaft.
3. Exploration by a 100 foot drift.
k. Total estimated costs - $6,825.

Comments: , i
1. It is suggested the project be considered in two
stages. Stage I, reconditioning of the existing shaft. Stage II,
examination of the shaft after it has been dewatered to determine
if further exploration is justified and if so, the best method for
exploration.
Recommendation:

I concur in the field team's recommendation for an
exploration program, but suggest consideration of the program
in two stages.

2 7@zl

W. F. Dietrich

[





. ' . IN REPLY REFER TO:

UNITED STATES L b
DEPARTMENT OF THE INTERIOR beivrs bmr E‘g’““““‘m“
GEOLOGICAL SURVEY prem
WASHINGTON 25, D. C. Mod ™ 1899

November 3, 1953
Ménorandum‘/
REVIEW OF FIELD TEAM REPORT ON .APPLICATION DMEA-3178 (Mica).

To: L. G. Houk, Defense Minerals Exploration Administration

From: D. A. Brobst, U. S. Geological Survey :

Applicant: Buchanan, Johnson & Buchanan

Name of property: Bordon Mine : ' ‘

Location of property: On a ridge between Laurel and Dry Branches, about
1 mile north of Hawk, Mitchell County, N. C.

Date of field team report: October 26, 1953

Authorship of field team report: K. H. Teague and L. E, Shirley

Field team's recommendation: Includes improving 1.5 miles of logging road
to the mine, dewatering and rehabilitating a shaft, cutting of 100
feet of drift, and the construction of exploder and powder magazines
and a tool house, Estimated costs are shown below.

Comments: o . ' \

1, The examiners propose a realistic approach to expleoration of a
property which apparently holds promise as a producer of
"strategic ruby mica.

2. Although the field team's report suggests that the work be done
in two stages, they do not specifically set up the costs on
that basis. Approval for this contract should not be granted!
without setting up the work plan in stages.

|
3, Cost of dewatering the shaft is omitted from the cost schedulo.}
Check with the field team for an estimate, {

4. The following plen is suggested:

Stage 1 :
Improve the 1,5 miles of road $500,00
Tool house ' 200,00
Dewater the old shaft ?

Examination of the shaft by the field team
to determine the advisability of Stage II

—$700,00 +






Stags II .
. Powder magazine
Exploder ¥

Trim and install ladderway in 85 ft.
of shaft at $30,00/ft.
100 feet of drift at $35/ft.

Est.imated Grand Total

ACTION SUGGESTED:

Follow field team's recommendation for exploration,
work in two stages.

Ia. Bl

D. 4. Brobst

$ 50,00
25400

2550,00
3500,00

$ 6,125,00
6, 825.00 [ 4

but set up the






| UNITED STATES 0
 DEPARTMENT OF THE INTERIOR P
" DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON

ROOM 13, POST OFFICE BLDG.
KNOXVILIE £, TENN.
October 27, 1953

Memorandum

To: Operating Committee, D M E A~ Washington
From: Field Team, D M E A Region 7

Subject: Field exqmination Beports.i' -
Transm;tféd herewith are four copies of:field
examination reports with'éixdéxtra'copies of maps on the following:
DMEA-31?7 Goodmica Mining 00. North Carolina (mica)
DMEA-3178, Buchanan, thnson and Buchanan, North Carolina
The Fleld team is in agreement with the recommendations
set forth in the.reports. | |
éggert A. Laurence

Executive Officer, DMEA
- Region 7

sl
" Wm. A. Beck, for V. J. Lynch
‘U S, 'Bureau of Mines

- Roviewed by
" DMEA OPERATING COMMITTEER

-9

' (date)





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERELS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM, REGION VII

ON

DMEA=3178, BORDON MINE (mica)
Mitchell County, N. Cs

BY
Keftvon He Teaguey; Geologist
Us S. Geological Survey
and

Lawrence E, Shirley, Mining Engineer
U. S. Bureau of Mines

October 26, 1953

1 dan Lt

. R 7;{‘/v {
veue .

Py OF Tz INTERION
Defense binerals Idministration
‘ REGEIVED

0eT 29 1953

ﬂ/}/f}

Reviewed by

DMEA OPERATING COMMIZIER

//-2-883

. (date)
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DEFENSE MINERALS EXPLORATION ADMINISTRATION
Field Team Report om

BORDON MINE
DMEA=3178, (mica)
Applicants: Zeb Buchanan, W. R. Johnson, and Edgar Buchanan
Bakersville, North Carolina

_ Evidence available at this deposit is sufficient to justify
exploration assistance. The total past production is unknown, but appar-
ently considerable mica and feldspar have been produced.

The deposit was examined on October 19, 1953. All of the
applicants- Zeb Buchanan, 1. R. Johnson and Edgar Buchanan, accompanied the
examiners on the inspection which required three hours,

The Bordon (Bardon) mine is on a ridge between Laurel and Dry
Branches, about one airline mile north of Hawk, Mitchell County, North
Carolina., Access is by a steep logging trail up Laurel Branch, At present
access is possible only by walking; however, the logging road can be ime
proved sufficiently to permit travel by jeep during periods of. dry weather,
About 1,5 miles of road will require improvement,

A1l of the applicants have had mica and feldspar mining
experience. If assistance is granted, Edgar Buchanan will supervise the work.
He appears competent to conduct thk proposed work.

The applicants hold the mine by lease. Area covered by the
lease (approx. 0.7 acres) is adequate for the proposed work.

This mine has been worked intermittently for feldspar and mica
over a period of many years. The most recent operations were during the
period of June 1943 to June 194k, The Colonial Mica Corporation purchased
$6613.27 worth of mica from this mine., Production prior to World War II is
unknown. The openings include a slumped open cut 50 feet long, 30 feet
wide, and 25 feet deep. A&n inclined shaft, reported to be 85 feet deep is-
15 feet from the south end of the cut, There are no reported laterals
southwest from the shafte The country rock is a mica schist whose foliation
strike N, 25° E, and dips 60° SE. ‘

The pegmatite body is not exposed, but the shape of the cut
suggests that it ranges from 6 to 8 feet in thickness. It may pinch and
swell along its strike. The chief pegmatite minerals are plagioclase,
microcline, quartz, and mica. Much of the quartz evidently occurs as veins
or relatively large, pod-like masses. The mica is ruby to reddish brown,
and in general is of good quality. Some is ruled. The books appear to have
been concentrated, at least in part, along the margins of quartz masses.






® ¢

According to several reports, one of the books was among the largest ever
encountered in the Bakersville area.

At present the shaft is filled with water to within 25 feet of
the collar; however, reporis are that very little water is normally made in
the shaft, For the first 25 feet the shaft is vertical and 5' x 5! in
cross section, Below that level it is inclined on the pegmatite and reports
indicate that the shaft may not be more than L' x L' in cross section.
Reports are that a lateral, driven from about the 35-foot level connects
with the open cut to the northeast. The upper 15 feet of the shaft is
timbered with split chestnut, and appears to be in good shape.

The "mica shoot" is reported to rake to the southwest and was;
cut by the shaft between the 35 and 50-foot levels. This report may be
valid inasmuch as minor folds in the country rock rake to the southwest at
an angle of about 500,

The applicants proposal which includes considerable bulldozing
at the mine site has questionable value, The field examiners are of the
opinion that the most logical and economical approach to use in exploring
the deposit is to use the existing shaft and conduct explaoration from it.
Before exploration can begin, access should be prowvided for jeep trans-
portation. After access is provided, the shaft should be dewatered and the
field examiners be permitted to examine it, If possibilities at this
point justify, all or the necessary part of the existing shaft should be
trimmed to 5' x 7',timbered where necessary and separate marmway installed,
Laterals, not to exceed 100 linear feet, should then be driven from the
most promising points in the shaft. It is possible that it will not be
necessary to trim the shaft to the bottom if promising mica bearing peg=
matite is found at higher levels.

The above recommendations were discussed with the applicants
and it meets with their approval,

Estimated Costs
Improve 1.5 miles of existing logging road ‘
to permit jeep traveleecccece cmecccsmcon $ 500,00

10' x 15' ool house 200,00
Powder magazine 50,00
Exploder Magazine 25,00
Trim and install ladderway in 85-foot
existing shaft @ $30.00/ft, 2550,00
100 feet of drift @ $35.00/fte 3500,00
Total Estimated Cost $6,825,00

Estimated time required six months.

October 26, 1953,
Ko He Teagues U° S‘ G. S. o

Lawrence E. Shirley, U.S.B.M.

BT





UNITED STATES

DEPARTMENT OF THE INTERIOR ;

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. 630

s

OCT =7 1955
1. 0% Pichanan , e TR

Parersvills, lorth Caroline SO e _
8t Dbeket v, TMIAL3LTS - Wi

“eb Puctansm, . £. Johmzom and
ﬁttgc Zorden Mne }

Dear Mr. Ruckanan:

Your ap.lication {or asclistance in exyicring we sucject
property hac iren vovleuwsd by tic dommet:llic Minerals Diviu g
of the Jefenve Imersle syploration adwinizirstion snd hes bewn
relerred to Mr. Hobort . lauremcs, cxescublve wolicer, uila
Fleld .casmy seglom ViI, fomw 13y caut Wiliee sullding, bnoxvilic <,
gnnea;;s;s, tor furthor consideration and pourdtdy a field cxaminaw
i .

: ihe swgional iiee wiid ¢wmtacl jou ob ancardy Jaie
1€ un exanination 1s 40 se medo. ooy wssistunce tnab you nuy
SONE G slia T oW die Ticdd cams curlng the sxsuduation #isd
be appreeiated. -

Jinesrely L ourss

-~ ., 0. Mittendorf ( M)

1 o | sAudnisirut e
1:CAntieruonsgad 10/6/53

Copy tot Admr, K. File
: vocket rile v
Uperating Coumittee
ficld Yeam, ilegiom VII
e, Jetrich, 3526
t#, larrabee, (-232 GiA Bldg.
lr. hHouk : .

. | 3 - FILE COPY *
R 4 ' : . SURNAME: |

N
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: ' SURNAME: ‘L'\\
UNITED STATES ’ '

T

. DEPARTMENT OF THE INTERIOR
) DEFENSE MINERALS ADMlNlSTRATlQN
WASHINGTON 25, D. C. L
T 63
0CT -7 1953
iy Wouert d. Laurence Lubject: Docket Hue assA=317
Ragcutive wificer, DMEA b uchanan, .. &4 Johnsom.
S000 13) *03'5 _(.ifﬁce Eldg;. ) ' rﬁé Dorden * ine -
Rnoxeille <, Temnostes - {ithell deanty, Uorth Caroline

Dear (v, Liurences

- dlcuse review the sublect applicution and arrange
for & £i0ld exaninalion if you deem it advissile.

Cupdes of nemoranda from the Ueslo ol [urvey und
the Jureau of Mines-are cncloged for your inlsrmetion.

CLneorely yours,

| Géor.ge C. Seifridge vy
Chairean, Uyrating ccmma( M
Apnroved: | : ‘ o
Jo He Hedgos NS }b_)

Mexber, turcuai of ines

‘ ‘u., : ;E. P. Thayex ~ )
MembeT, Get)lotjiga‘j_ iul‘VQy( o
Buslosures 4 ‘ '

WCAndersonigad 10/6/53
Copy to: Admr. R. File, ~
Docket File \/
Operating Committee
Mr. Dietrich, 3526
Mr. Larrabee, G-232 GSA Bldg.
Mr. Houk
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UNITED STATES Bt LPHJ ;\;:i;raﬁaisﬂaﬁan
DEPARTMENT OF THE INTERIOR e
BUREAU OF MINES Coi-witow

WASHINGTON 25, D. C. Mﬁl/

October 2, 1953

© Memorandum“

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Acting Chief, Ceramic and Fertilizer Materials Branch

Subject: DMEA-3178, Mica, Borden Mine, Zeb and Edgar Buchanan
and W. R. Johnson, Mitchell County, North Carolina

No data are available in this office on subject mine,
; ~ to
It is suggested the field teem viéit this mine when a member of

/ / /
the field team is in that vicinity to ascertain if an exploration

-";bm ﬁ%

Donald R, Irving

program is Justified.






UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D‘. C.

AP i
ST R

Dofense Miinerals Amiristration
RECEIVED

SEP29 1953

IN REPLY REFER TO:
Lo it 357

- g
Vel !u'ua i

'//September 28, 1953

Memorandum P{l(

REVIEW OF APPLICATION DMEA-3178 (Mica)

To: L. G. Houk, Defense Minerals Exploration Administration

From: Donald A. Brobst, U, S. Geological Survey

Applicant's name and address: Zeb Buchanan, W. R. Johnson and

Edgar Buchanan all of Bakersville, North Carolina.

. Name of property: The Borden Mine.

Location of property: 5 miles from Bakersville, near Hawk,
County, North Carolina.
Summary of applicant's proposal:
1. Prepare the site and trench with a bulldozer.
2. Sink 5x7 ft. shaft for 125 ft,.
3. Drift for 100 ft.
Costs: 40 hrs. bulldozing at $10/hr. $400,00
125' of 5x7 shaft at $50/ft. 6,250.00
100t of drift at $35/ft. 3, 500.00
Estimated total cost $10,150,00

Sources of information on applicant's property:
The Survey has no information on this mine.
Comments:

Mitchell

in about 9
mos. work.

1. The applicants claim to be able to produce ruby mica of

strategic quality from this mine.

2. There is no geology on the applicants' sketches so a field
examination to determine (1) geology of the pegmatite,
(2) the quality of the mica, and (3) the soundness of the

, applicants' approach to exploration.
RECOMMENDATION:

/7 Refer the application to the field team for an examination

of the property. !

Donald A, Brobst






Zeb Buchanan, et al September 28, 1953

Bakersville : Subi _DMEA-3178

North Carolina - ‘ U E¥ploration Assistance
¢ Borden Mine

Dear Mr. Buchanan:

The receipt of your application dated September 24, 1953,

for exploration assistance under the Defense Production Act of 1950,

as amended, is hereby acknowledged.

Your application has been assigned Docket Numbermﬂm'3178

and referred to the Nonmetallic Minerals Division.

DA
Kindly refer to 3128 in any future cprreSpondence
relating to your application.
Sincerely yours,

RORERT E. ADAMS

Robert E, Adams
Chief, Operations Control
and Statistics Division

Interior——Duplicating Section, Washington, D. C. 44994





_not to be included in the exploration project contract .. The_lease is attached as exhibit A

« - .

e M08 UNn% STATES DEPARTMENT OF THE &'ERIOR Form Approved.
DEFENSE MINERALS EXPLORATION ADMINISTRATION '

ETTTTTE WTEA0  Not to bg filled in by applicant
APPLICATION FOR AID IN ANBsaazs Eingia dmjzsﬁmm fL P
EXPLORATION PROJECT, PURSUANT TQ_ HRl | Ducket No. .22

DMEA ORDER 1, UNDER THE DEFENSPES £ o i Dot hciong P D S 5T
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost

Participation (Government %) ...

INSTRUCTIONS

1. Name of applwant—(a) State here your full legal name, in the form in which you will wish to contract, and your
eb Ruchsnan, 7, R, Johnson & Ldgar Iuchencn g1l of Bokersville, N, G,

mailing address:

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statemént, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General.—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

(b) State any mine name by which the property is known. The DPerden liine
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise .._.L.essee

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property.

(e) If you own the land, describe any liens or encumbrances on it

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice.

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, mdlcatmg on each
whether you require its return to you.

(d) State the facts w1th respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points,

(e) State the availability of manpower, materials, supplies, equipment, water, and power. " 26—86551-1





wwoject.—(a) State the mineral or minerals for which you wish to explore

%, < .
0‘%: ' _.oposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
’ /A/ngs, and the location of the proposed exploration work as related to such features as contacts,
“tC.
All start within ___....____ days and be completed within ____________ months from the date of an exploration

e operating experience and background of the applicant with relation to the ability to carry out such explo-
4 and also that of the person or persons who will supervise the operations.

Jmate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
:é following headings. Add the totals under all headings to give the estimated total cost of the project:

d) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
cf this item. To the extent that the work is to be contracted, do not repeat the cost of the eontract-work in subsequent
¢ems.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.
(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be

| devoted to the exploration project. )

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(g9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(k) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Norte.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.
(a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)?

(b) How do you propose tc furnish your share of the costs?

I:} Money D Use of equipment owned by you D Other

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter wnhm its jurisdiction.

V. S. GOVERNMENT PRINTING OFFICK 16—66551-1
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(a)
(%)

(b)

(c)

(¢)

. . [T e O g ERION

7
Deicns Liincrele Caalaiswation

cf B 1833

Zeb Fuchenen, W, R. Johnson & Edger Duchenen 21l of kersville, N, C,

Fartnershin, W, C,

Mo ansver

The lecce is attrched z2s exnihit A,

Borden :.inc.,

Lessee

Leese is attached os exhibit A in 2 (g) chove.

ot the ovmer

Lend is held by tendlord., 1fo lend petcnts involved,
vhrsicel works set work on rap otteched cs exhibit I,

first worked by Sterling "uchecnen vho rot o lerge block of mice, vhich
is cn display in the Luseum in Uoshington. It ves last verked by
ilson  Greene , vho hed 2 loan rnd Haved loen beck. They werked ct
this mine spproxiretely cne yeer., The iine has o rec:rd as one of the

best ruby mica wroducers.,

tect vork hes consisted of one sheft 100 feet deep. ‘Je &ve no gco-
arephicel remorts cn this rine,

s

Thc mine is loceted 5 riles from Zekersville , N, C. nocar Fevk, . C,
It is sbout 2 w.les to the power line. '

There is arple expericmead nining rendcver aveilohlc, No difficulty is
contemplated 1n obteining equipment 2nd supplies,

It is enticineted thet the negretite contains sdditionel qurntities of
Ruby ldica cf stockjyile grede.

he firet thing thet will heve to be done is scre bulldozing, Then ve
prorose to sink a 5 x 7 shaft 125 fcet. Ticn we provosc to drift 100
feet, If the Fielda Team or sny other perscn with sutheority suorld sugrect
tihiat additionel explor-ticn te done then the apihliccats vill be willing

to concuct that cx)dloretion.

The verk will be sterted as socn as the contrect is ap~oved by the
Govermrent. And vie verk should be concluded within 2 ronths.

Zersonsl histories ettoched.
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Sstiratc of Cost
(2) Incependent contrectors - 1lone

(b through h ) Tt is estimrted thet cost

40 ars. Tulldozing Z. $10.06
125 feet Sheft e £50,0C
160 ft. Drift & £35,0C

invelved is cg& fcellowss

ner Bt.
ner ft.
per ft.

Totel

402,00

625C,.00

3500,00

P I i —

£10,150.00
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MINING LEASE

Stete of North “erolina Mitchell ‘ = Countys
This indenture made this 31 day of July - » 1963

between Mrs, Ebbie Buchanan and IMilt #ilson

of Mitchell County and Stete of North Caroline, as party of the
fir st pert, and nown as lessor S, and___ Zeb Buchanan, W. R. Johnson & Edgar Buchanan
of Mitchell County and Stete of North Caroline, party of the

second part and known as lessee,

WITNESSETH, That the part ies of the first part in consideration of One Dollar
in hand received and hereby acknowledged by the lessor s , and in consdderation of the
agreements hereinafter conteined, on the part of the party of the second part to be
performed, hereby bergeins, leeses and grants to the party of the second part, and his
heirs and assigns, for the period of five years from the date of this agreement, the
following descrébed reel property, for mining purposes, in the County and Stete first
above written, to wit:

Beginning on a 16" water oak standing 14' porthwest of a 30! granite ledges 12! North

east of a 12" chestnut oak pointer. Running N orth 497301 Fast for 1001 to o 4u Blagkgum
then N-48°E for 115" 6" to a 6" liaple, Tlen S - 31°30' East for 88' to a stake near

a double maple. Then S- 50°E for.:39'Ito & 4" trabapple., Then S- 36°30' W for 129' to a

5" hickory. Then S-35%30' W for 99" to o stake in the old sled Road. Then N-56°30" W,
for 124! along old road, to an 18" water oakiin edge of old road. Then N-I’ E for 66!

to the beginning ontainins apnpro

ma o X7 Y) O r osaY"

TO HAVE AND TO HOLD the said lends to him, for mining purposes, the said lesses and
his heirs and assigns for the aforesaid period of five years in complience with the
conditions of this instrument, for the parpose and with the right to dig, quarry, search,
explore for, obtein, and remove mmidyxk any kind of minerals, metels or fossils, and
perticularly mica, and to conduct the same to eny extent the said party of the secand part,

. the lessee, may desire, And it is hereby agreed between the parties to this agreement
that the party of the second pert is to have the use of any unoccupied buildings on ssid
lends for mining purpoees, and that he shall have the right to erect such buildinge &s
he needs to carry on such mining operetions during the period of this lease, and that
the party of the second part shall keep the same in as good condition &s when received,

~unavoidable accidents excepted, And it is also agreed by the party of the second part
thet no unnecessary damege is to be done to the lands herein leased during the period of
this lease and the continuance of said lease, but the said party of the second part shall
heve right to teke from seid lands leased to the party of the second part any wooé or
timber the party of the second part may need to carry on said mining operctions or which
mey be needed to carry on the addition to existing buildings or to erect new buildings
or sheds on said lands. (Timber of high or special market value is excepted and shall
not be used by the lessee,) #nd it is hereby agreed that the party of the second part,
the lessese, is to have right~of-way of ingress and egress to said mines or land upon
which exploration is being conducted,

X .
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AND IT I8 FURTHER AGREED That the party of the second part, the lesses hereby
agrees to pay to the said part  of the first part, or his or their heirs or essighs,
a rental royalty of , :

on the mineeals taken and sold from seid mines which shell be for the use of the seid
lands for the aforesaid period of five yearss The said amounts Bhall be payable on the
computation of selling bills on the tamth day of each month covering seles made during
the previous month, Any minerals other than those set forth ebove whddh may be teken and
sold shall be paid for end at the usual roualty rate of the minerals teken,

AND IT IS FUREHER AGREED That the lessee, the party of the second part, his heirs
or assigns, shall have the bption to renew this lesse and to extend the period of its
running for an additional five years from the date of its present termination, The
option shall be exercised by giving formal written notice to the pert of the first
part or by the continuation of eny mining operations then being conducted, The lessor
roserve the right to use the lend, or convey the seme not conflicting with this lease,
but under any conveyance the terms of this lease must be recognized by the grantee,
purcheser, or assigns thereof, And it is agreed that the lessee mey assign this mining
lease or any part thereof and thet he may sublease,

AND IT §S FURTHER AGREED Thet the lessee, the party of the second part, his heirs
or assigns, is hereby given an option to purchase all the right, title and interest, legsal
end equitable to an in the real estate described end set forth in this lease for a total
purchase price of § » said purchese price to be paid in full within three
years from the date of this instrument end it isagreed that all rental royalties paid to
the party of the first part shall apply toward and be & pert of the total putchase price
ebove set forth, and thet at such time that the total purchase price is paid in the form
of royalties or & lump sum payment or & combination of both, the party of the first part
will execute & special warrenty deed to the party of the second part and that a tender of
the remaining purchase price at any time within the next three years shall entitle the
perty of the second part to specific performence of this option contract, -

BUT IT 35 EXPRESSLY AGREED That unless mineral or fossil meterial of practical
velue for mining purposes shall be found within a period of two years from the date of
this instrument, the lease mey be terminated by the lessee at any time thereafter on
thirty deyse notice to the lessor ¢ The lessee agrees that during the period of this
lease or the cmtinuance of this lease thet work in sa id mines or exploration for new
mines within the area leased shall not cease longer than ninety days at eny one time,

 unavoideble accidents excepted, :

WITNESS our hands and seals the day and year first mk above written,

Witnesss .

FoTonyg ,{W 7

"?917.: Wm cffie JJr0/ 3 WM (Sea1)

Gl T e ey






STATE OF NORTH CAROLINA
MITCHELL COUNTY

Personally appeared before me, this day, Ebbie Buchanan
and Milt Wilson, to me well known, who acknowledged due
execution of the foregoing instrument

I further certify that the signature on the first line
at the bottom of the second sheet of the foregoing
instrument was affixed in my presence by Milt Wilson,
one of the lessors therein named, but because he signed
different than his name appeared at the beginning of
the said instrument the signature was stricken out and
he signed on the last line of sheet number two in the
same manner as his name appears in the beginning.

This the 31st day of July, 1953.

* My commission expires August 30th, 1953.






5B JUCHRNAN

Ir, Zel Tuchenen was borned 54 vears ago. Fe lives ot Pakers-

ville, North Carolina. Ile has been engcged in mining and fsrring

~

ell his life, Ile hes a fine reputcticn fer honesty and trustworthy-

ness. Tor refercnces vrite the followings

Lir. Velter Terry
skersville
il Co

ir, idd Tlevins
Bakersville
Neo Co

Lir. Frcnk Greene

Bekersville
N, Co






'r, Riley Johnson is 50 yeers old end lives &t Peker évilleg
North Cerolina. He has becen 2 miner end frrrer all his life,

He has e fine renutetion in his comrunity,

FFor refcences:

I'r. Trank Greene
Rekersville

N. C.

Iro, Welter Terry
Rekersville
Ne Co

Mr, “dd Tevins
Fokersville
Mo Co






LUGAR  LuCilaNaN

Iiro Zdger Muchenan ves borned 44 yeors ago., He lives ot
Bekersville, North Ccrolina., He hes been e miner ond ferrer 211

his life., He hes a finc reputetion in his corrunitys

For referencess

1r, Frank Greene
Bekersville
Mo Co

Ir, Welter Zerry
Ekersvilloe

Mo Co

r., Bdd Rlevins
Mkersville
Mo Ceo

)
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MF-200 (A)

(February 1952) CoMMODITY PAE
o - Extra Copy
. L UNITED STATES OF AMERICA IIM-E 652
B S DEPARTMENT OF THE INTERIOR - . | i
S DEFENSE MINERALS EXPLORATION ADMINISTRATION - ' |
EXPLORATION PROJECT CONTRACT!
(Short Form) , L '
I 15 Aomeep this . -30BR.___dayof . December. . 1053, between the United States of America; acting

i Pia s DENR, @00 L AEN U DRNEI . 28NLLISEs

LR

PR LA A SRS 1173 ¢ | ¢ TN
ERNG TSURUURU - JLE S S AP Vo #77 g P N e
----.-.--_--_--_sﬁﬂﬁ_ﬁ;a;xgii.‘_g-__nﬂ L\'i‘n".__.'. *ﬁ.}&m _____

through the Department -of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Go\rernméﬁt,:f’

g g ] . z i 7 e o . . L o9 - N ik
. N . i . : 3L R oy S & 4 Y S 1 .':‘A,« 2 K_:s;i,w ] s v $ -\»V{ SN
hereinafter called the “Opeérator,” as follows:?f‘""“ ab g’*{ » ‘%fl“ d"}. EI}L M?:;'m:; :& £ BILR Lai
» . : , ' SEPEyT AN, SlLE & 800 TOLEe o
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order.1 entitled “Government Aid in Defense Exploration Projects.” : :

. i H™oe By 7K Ao g
ARTICLE 2. Operator’s property rights—With respect to that certain land situated in the State of agrta wd Ol
, County of . - ?’m'*itw%“ﬁif’ : described asFllbwss > &5 k& N
BN A i

‘the Operator rebr_"és_ents and undertakes :

. (@) Tliat fhie"Opbriator isAthe\awnbry dntgossssNiB arid Wtitlod itoy Bosdession, il SHEL the: BEOpesty is: subject: orly to;the
‘f’f@ﬁa’v(véih‘g.‘ohﬁmﬁs:sligf%;?ﬁr‘eé‘hédm‘bﬁﬁﬁfé&gs’ﬁé ol &f¥uikiich. A el subob difiatibit dgkdemarit of. the holdex isdattacheds Fg_d‘g” ?

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. ) - . . .

ARTICLE 3. Exploration project—The Operator,. ,vgzqt‘hin ___-__-'.‘;";T_"'___.»_-.v_'_f_'___ days from the date of this contract shall commence
work on a project of exploration for® : e ‘ '

in or upon the described land; and shall bring the project to completion within a period of,f’r».df’a:’e__.*" t‘f.ﬁ,__{!eéﬁ 3P
date of this contract. The work to be performed is more fully described in Exhibit “A" attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work. .

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drillmg, per cubic yard of material to be ' moved, etc.) are set forth in Exhibit

“A,” attached hereto.. The Government will pay W percent of these agreed, estimated costs, as they
|
|
\

accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

O w2 ; . S
contract, in an aggregate total amount not in excess of $f§€'ﬁ§§§s_:.ﬁ:$§i-, which is & _____________ percent of $..akix of s
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator. )

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. L C
11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.
¢ Strike out, the provision not applicable.

5 Name of mineral or minerals. : 16—66329-1

N
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(b) Final report.~—Upon comple!mn of the exploration work or termination ofg contract the Operator Shall provide the
Government with an adequate geological and engineering. report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. .

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and_the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. -

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced- before the certification, shall be subject to a percentage royalty. which the Operator or his successor in interest shall -
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgulxln; contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

( li One and one-half (1%%) percent of any such net amouﬁts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half. (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. . . ) ‘

(For instance: The pércentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3% ) percent.)

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
germs mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax

etermination. ;

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
desfcribed ir:i Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

(d) This article is not to ‘t()le construed as imposing any obligation on the Operator or the Operator’s successor in interest

i ini r cti erations. . Sengmoc SR TR o T e | ] -
to engage in any m‘.mng or production operations L0 fmnes EE, cucptituted Tor fAptl JHE L

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Governm n%, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. -

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions

Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA

f?t?' 552 3 3
_____ SEIRE - @ 3&3%@*1’3 - ©. 0. Mittendort
- e {Favsnar] LBy ;
e T——" T e, sepgnictesdsr, Uofenno
‘BY S L 8D, fanereis Lxpisretion
- Ldmiuistretion

1, ’ , certify that I am the secretary
of the corporation named as Operator herein; that . ) ' , who signed
this contract on behalf of .the Operator, was then : of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its goverﬁing body, and is within the
scope of its corporate powers.

[ CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—66329~1






- S .s?fDﬁn¢IuL ?ﬁua+CT ’Oh*?qu o
i r’ Iy .au :: }'”} RM&N, W . f;t I JOWN:}QK A%@D chpk nUthAi\P?w, PﬁETWKL‘xS
S . , A DOCK: T WD 5*31 e L ,

Q‘r‘duv{) &

. The land r¢£&rr&d £ iﬂ &rtiyxw,g Jr thh enutpact
Cfurm A6 Kuown ap The Sordun Mine and was leased for pining
© . purpoBés to Zel suchansn, w. K. Johnsow, &nd Ldgur Buchansn
" Yopr 8 perind of five years by Mrs. Effie Bi:nspan and Miie

wilson, by an instrument deted July 31, 17683+ - It 1% '

© ioceated on 8 ridce Letween Laurel amkd Dry branche@, ahuht

‘ane airline mine ‘north of Hawk, Mitchell Osunty,. North

~ Serulina, and 1z deserived in the aforesaid lease, s Lo 19ws£“\" =

"Buginning on & 16" watar aau ztanaing lﬂ*l
Nﬁrthwest of & 307 grani%e ledge; 10! Northeast
of @ 12" caestnut oak pointer.  Runnlng Nurth
Bg 30! Last for 100! to 2 &% blackgum, then L»
491, ror 115! &" tu 2 &" maple. Then 5. 31°
301 fast rar u" ts @ stake near a double maplc .
Then S. 509 o, for 39! to a &7 crabapple, - Then.

S 8. 3% 300 W for 129' $0 a 5" hickory., Then L.
S 3%% 30w, for %¥'. to a‘staxe in the Jid sled
~road. Then N. 567 30! ¥, for 124 aloung 010
. ro8i, to gn 14 water sak in e¢dige of old roaY i
. Then N. ©. for 66 to the veginning. antain~
f ing.appraxmmately .f (sﬂxen*tentha) abrea. ' .
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200 CUCHANAN, WWn. JOHNSON, AND CUOAR GUCNBNAN, PRRTINERS
BOCKLT NO. L¥MEA-3170

ANNEX IX

The-following provisions are in lieu of Article _ £ :.

Repayment by Operator.--a. Certification.--If at any time the
Government considers that a discovery or development from which production
may be made has resulted from the exploration work, the Government, at any
time not later than six months after the Operator has rendered the final
report and final account, may so certify in writing to the Operator. Such
certification shall describe broadly or indicate the nature of the discovery
or development.

b, Percentage royalty.--The Operator, or his successor in interest,
shall pay to the Government a royalty on all minerals mined or produced from
the land described in Article 2,--(1) regardless of any certification of
discovery or development, from the date of the contract until the lapse of
the time within which the Government may make such certification of discovery
or development, or until the total net amount contributed by the Government,
without interest, is fully repaid, whichever occurs first, unless the
Government waives its right to a royalty; or (2) if the Government makes a
certification of discovery or development, for a period of ten years (or other
period fixed by this contract) from the date of the contract, or until the
total net amount contributed by the Government, without interest, is fully
repaid, whichever occurs first. Said royalty shall be a percentage of the
net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production (including
any bonuses), in whatever form disposed of, including ore, concentrates, or
metal, as follows:

(a) One and one-half (13) per cent of any such net amounts not in
excess of eight dollars ($8.00) per ton.

(b) One and one-half (13) per cent of any such net amounts, plus
one-half (3) per cent of such net amounts for each additional full fifty
cents ($0.50) by which such net amounts exceed eight dollars ($8 00) per ton,
but not in excess of five (5) per cent of such net amounts,

(For instance: ‘the percentage royalty on a net amount of five
dollars ($5.,00) per ton, would be one and one-half (13) per cent; on a net
amount of ten dollars ($10,00) per ton, three and one-half (33) per cent.)

c. Definitions.--As here used, "net smelter returns", "net concentrator

returns®, and "other net amounts realized from the sale or other disposition®,
mean gross revenue from sales; or if not sold, the market value of the
material after it is mined in the form in which and the place where it is
held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from
mining operations for percentage depletion purposes in income tax
determination,

d. Lien for nggentoaaTo secure the payment of its percentage
royalty, the Government shall have and is hereby granted a lien upon the
land described in Article 2 and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time or is fully paid,

e. Notice to Purchasers.~-The Operator shall notify any purchaser
of the production of the Government'’s royalty interest, and shall authorize
and direct the purchaser to pay the royalty directly to the Government and
to furnish the Government with copies of the settlement sheets; but failure
or refusal by the purchaser to comply shall not relieve the Operator of
liability to pay any royalty falling due.

f. No Obligation to Produce.=-This article is not to be construed
as imposing any obligation on the Operator or the Operatoris successor in
interest to engage in any mining or production operations. Loks

9450
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‘ Contract Amounb $--__(. 20T S Government Participation: ¥*__9, Amount, §__ e
‘ FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS ) |
) X Monthly Totals Previously Totals To Date g roved Approved Totals Approved Totals
Total Reported Mont ly Total | Previously Reported To Date
(1) Independent
Contracts:
Short Form
Drilling.. .
Bulldozing.............o___._.
» Crosscuttmg ........................
34 antmg---.ggﬁ_vﬁ}_‘ﬁﬂ ......

Supervision---.».-_..--.-_.---: _____
Technical Services_......._......
(3) Operating Mat'ls. and Su_pplies:

Timber

(4) Operating Equipment: N
Rental ... .. -
Purchase. ...
Depreciation ...

(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, ete. |- ...ooooooo oo e <

(7) Miscellaneous: qY'
Repairs to Equipment.....______
Samphng and Analysis___.__.__.

% Ac‘f“i‘z”mi’f?s . 20
Souder T aiHaN 2%

52,00

I certify that the above bill is correct and just and that paymient therefor has not

Pursuant to authority vested in me, I certify

been received. that thi
- % s acoount is correct and proporior pay-
S gmm W?"m
Date ... 3k Krgwr ﬁ Payee : t @ ment in the amount of:
e "
Per . 3l fodlnt/ S Title 8 SO /00
*When ¢~foucher is signed or receipted in the name of a company or corporation, the name of the person writing

the company or corporate name, as well as the capacity in whlch he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

——3> NOTE.—Title 18, U. $. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

falue statement or representation to any department or agency "of the United States as to any matter within its
Jurisdiction.

A
\/ A i e |

Signature ___@_-_--- lles 7 s 4 4
(Authorized Certifying Offier)

(See other side)

(Instructions on reverse)
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify

at to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

:éé:-fdn accordance withfhe terms f}he ontract.
: DS Lo

TitleM_‘ ALl . Date .._é/jﬂ}(
4 7 s U

EXECUTIVE OFFICER

THOMEA.. REG:ON. VIl DateYUL 8 1954

MONTHLY REPORT OF OPERATOR

The Operator (Contractor)  of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(a) Form MF—104—0per.gt¢§r’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—O0perator’'s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of?

the month following.

Preparation of Form MF-104,—OQperator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reportin,
activities under other, contract forms. .

~

Under Item (1) delete words “Short Form’’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). 'Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us?id(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

~N

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion’ ,of equipment owned will be reported under ‘“ Deprecia-
tion”.

Ttem (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporbed
under items (2) and (3).

JTtem (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not -be reported under items
(2) and (3). ' .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

- other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. ff the Executive Officer of the Region’
determines that a contract under Form- MF-200 should have
an ‘“‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,

" “the Operator need not support his monthly voucher with

original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \Foucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200- (A), however, are not re-
%uired to be supported by documentation of any kind. The

erator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO 83-38476
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- ‘ ' . . Budget Bureau No. 42-R1151.1

Iﬂorﬁ Lillli‘&slzgu : A 1 ir
pr . . . : pproval expires 6-30-53.
3 . . . i
o ’ . UNITED STATES . . . Ny s ey
DEPARTMENT OF THE INTERIOR v oo g «uulﬂm}
: LA
DEFENSE MINERALS EXPLORATION ADMINISTRATION ’ ) ..fjg“"“‘“"““‘“““‘*m
. . sedival
OPERATOR'S UNIT COST AND PROGRESS REPORT LR '@gd[
B e C e
Month of ... B0 .. 1954... Docket No. DMEA __ 3%70%. Contract No. Mwﬁﬁm .........
Operator’s Name .___ oot 18ndng [eemn . < S _ Minerals. (o o]
Address _.gfo-Sch-Suchoneny Trineowdlloy D Ge
" OPERATION Unie || ~Coste T | Uxirs Tas Costs 10 DATE Untts 10 | Unit Cosrs AvUTHOREZED BY CoNTRACT
g MoONTH MONTH . DaATR 70 DATE
: ‘ Units Unit Costs
%ﬁantmg-.w.s,g-_---_--._--- B W CB00.0G . 34 | 0L | Oh | 30X A0 | B3040
Crosscutting i . I TS | U -
Raising - I . P T T o T
Shafts__Daoond? mm&ng B IO ' 85 2000
Winzes cmemee et AR FR | R : FSUU PR P
Drilling: Core. SRRSO IR e - : -
Churn... SO [N | SO : . ' -
Auger. fefr : | SUUR | : ’
Stripping : N :
Tmnohing -- _ ‘ ) e R
Test Pits : . —_— ﬁ ______ B~ 5 R
" Roads and Trmlsm‘..ﬁ,(.m. ‘tfﬁ‘;" y : ‘ 5;:}*:*@ si2 : @_“ P *‘ ‘;‘ia__ MCM
W‘;ﬂ{; - . "\‘;‘5%. S . o L0550 63 ‘ Lintd ” WE | P

ToraL Costs

Torar DisTRIBUTED COSTS...... ‘g*}"‘ﬁj’}ﬁ Qﬂ}_ ...... fﬁﬁ:}aa ‘-__ v ) i 6322::3“ B
Operating Equipment Purchased..._... SR S
Initial Rehabilitation and Repairs....._.|[.-.__._.
New Bulldmgs, Improvements, ete.
ool Do i‘m_\z’.‘__i::;szm _______________________________________________
{oranisM@ran Costs SEEA RN

The undersigned company, and theTofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief. -

REMARKS:

Date -....... t?i. *Rw u#w._.f\ Operstor i m:t'“ [l i mﬁ : ——

Per }% W Titlo

Lo Lurasm .
.

eme—3p» NOTE.—Title 18, U. S. Code (Crhnes). tion 1001, makes it a criminal offense to make a willfully
faloe atat tor tation to any department or agcncy of the Unned States as to any matter within

its jurisdiction.

(lnstmchons on reverse)

) ‘ (For Government use only)






iNSTRUCTIONS

Preparation of Form M F-—104A-r—0perator s Unit C’ost and Progress Report —Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be

_ reported for a particular project. It will be necessary for the Operator to distribute his

costs among the applicable phases reported with the exception of three itéms.the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”’, “Initial Rebabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one

month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF—104 This is also true of the “Total
Costs To Date”.

In preparing Form MF—104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs.may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to .such

phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita- . -

tion and Repairs”, and ‘“New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ““Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual clrcumstances causmg excessive-or
disproportionate unit costs.

GPO 83-38475
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: s W LTI
.Form MF-104 (Rev.) : RN I dget No. 42-R1036.4
 ME-104 UNITED STATES Cosizs Lorls RS S ires 6-30-55.

_ DE TMENT OF THE INTERIOR HECEED
DEFENSE™INERALS EXPLORATION ADMINISTRATION « yyrn

_ >
OPERATOR'S MONTHLY REPORT AND VOUEJZ)I-LL-IUEj 11854
Month of ... MAY. . , 1954 _  Docket No. DMEA 3178 " Contract No, . Iam=E 652

Operator’s Name _Borden Mining Company Minerals _Mice
Address c/ 0 Zeb Buchanan Bakeravine‘ N. C.

Contract Amount, $.____.. 692 .5.000_ Government Participation: __9_9_% Amount, $ 6142.50

FOR OPERATOR’S USE . FOR GOVERNMENT USE ONLY

ITEMS OF COSTS . 5 ’
. . Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
Total Reported Monthly Total | Previously Reported To Date

(1) Indepehdent

Contracts: )
Short Form ontracts : . %L'

Drilling. oo S
Bulldozing........— || 480,00 | 480,00

Crosseutting. ... .| ||

30" Diitting. 8. 39.00 £t, 1050.00|  1050.00 2100,00 | o

(2) Labor and Supervision:
Labor............_.. B N (S
Supervision....o oo

| Technical Services .| s
(3) Operating Mat’ls. and Supplies: ) _
Timber .| R, L,

Purchase. .o e e
Depreeiation ... S RPN (RO | N I e s -
(5) Initial Rehabilitationand Repairs__|. ... . | || SRR RS Q. _ é. ___________________________
 %6) New Bldgs., Improvements, ete..|................ Y IS | S S . _Qg;y o :
(7) Miscellaneous:
Repairs to Equipment_.__ | e e

Sampling and Analysis..______._{ .| SN S | IS P,
Payroll Taxes ..ol - . .

Liability InSUrance - . oooooo|oeeooeeeeeeeeee| oot

*(6)

W00 A0 foto-e] 33%icn | ¥ 0n.

I certify that the above bill is correct and just and that payment therefor has not

Pursuant to authority vested in me, I certify

been recgjved. that this acoe i

: unt is correct and proper for pay-
Date ______m____e_z__]: _________ *Payee Borden "ining Compa.qy ment in the amount of:

Perﬁ‘/ﬂ' M“"’""V—’ Title ' 8 7-‘?‘:5/ o0

*W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing ' ’
the company or corporate name, as well as the c%[;aclty In which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be. Signature __.. (A ﬁ, Pl _fyﬂ&m
— > NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully (Authorized Certifying. Officer.
false statement or representation to any department or agency of the United States as to any matter within its 1954 . : 3 oé .
Jurisdiction. . Dald NQ ............ Vou. No. ... ..

(Instructions on reverse) : ‘ . (See other side)

}65‘0")
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration

Signature

the ten% ?yty optract.

APPROVAL BY\)MEA Executrive OFFICER OR AL’I’ER@:

inistration project % Co t NOZ .'.éé.‘:.fé?n—accordance wi
SO - QY MuNKtu .. Title? Variseq S50 . Date Sftmasd, (2 TEK
: [/4

ExecUTIVE OFFICER
riRMEA REGION Vil

Signature _ A/ ¥/ AT 4— ____________ ACTING

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report .con-
sists of three parts as follows:

(@) Form MF'—104—0pergt<;r’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to- be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of 7.

the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other, contract forms. o

~

Under Item (1) delete words “Short Form’’ if the contract

is a sub-contract under Form MF-200; and delete word

- “Independent” if the contract reported is on Form MF-200

(A). Also, report work paid for on a unit basis under con-

tract Form MF-200 as though it were performed under an
independent contract. .

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(ir)l the project other than that used under items (5)
and (6). .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

- other seven categories.

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion’ ’of equipment owned will be reported under ¢ Deprecia-
tion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not includedjn the

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transeripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transeript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, & Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. ‘The four copies of Form MF-104 are not to be

thus sipported.

Form MF-104 submitted for reimbursement under fixed
price contracts on.Form MF-200- (A), however, are not re-
uired to be supported by documentation of any kind. The
% erator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving the ‘“ Monthly
Total” amount due. ‘‘Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

~ GPO 83.38476





Form ME-104A Budget Bureau No. 42-R1151,1

o (A pril 1052) ‘ A . Approval expires 6-30-53.
| UNITED STATES » -

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of . My 1954 Docket No. DMEA ) v Contract No. __Tdm=B 652 _____

Operator’ s Name __Borden Mining Compauy. .. ... - Minerals ... Miea ..
Address ._¢/0_Zeh_ Bnchana.n, Bakenavnh, Baloo .
’ AUTHORIZED BY CONTRACT
OPERATION Unir C‘ﬁ"&g’m UNL}TSN}.‘:’S Costs 10 DATE Ug’ﬂ:" UTN’OTDCA‘&“
_ _ ' Units Unit Costs
”'Drifting-@-354m.-fﬁg. ..... -F_‘t_o_--. 105.0.0.0_0.- ..... 3.0 .......... 21QQ..QQ--- ...... 60 ..... .2100,00...100__|..... 354.00 ------- :

Crosseutting. —oeeeecem |l S IR A S —
Raising . - 3 ORT : I
Sharta._Eﬁ.@Ql}di.taiQ!!inz B 1326,00 | .5} | 1326.00 85 | 26,00
Winzes. .omeeooemceccccicec|cccmnnnen . - N I R
Drilling: Core N | N -

Churn L I I | SN Y

Auger -- ——- i
Stripping : . _ _— -
Trenching...cceeeaceeeo : I N i
Test Pits... i E;-- yr; N ' T : . B :
Roads and TraisBulddo. 10 - & o0 | IS DU | R 0,00 | 48 OO Sﬁ--. ..... 10.00 .......
Dewatering l -l 240,00 ég [..240.00 85 | . 4.00 '

ToraL CosTs

ToraL DisTriBuTED COSTS...... __].-.050000 ..... 30 ] LJAG.-.OO 6812823.“ B

Operating Equipment Purchased......... || |-
Initial Rehabilitation and Repairs I
New Buildings, Improvements, etc. O U | IS, 2.7.5.,&-_-

(Toolhouse, Posdder & N oo el | e
oden, Magazines) 080,00, 1. 72100

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMARKS:

" Date. Jun® 1y 1954  operator . Borden Mining ..co‘

Per }&I’ W Title ... Ear_tner
Zeb Buchanan

3 NOTE.—~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
falge statement or representation to any department or agcncy of the United States as to any mattéer within
1ts jurisdiction.

(Instructlons on reverse)

(For Government use only)





_INSTRUCTIONS

Preparation of Form MF-1 04A—Operator 8 Unit Cost and Progress Report —Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for. future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-

ment Purcthased”, “Initial Rehabilitation and Repairs’”’, and “New Buildings, Improve-

-ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs. may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable -basis. ‘“Operating Equipment”, ‘“Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, ete.”, will be distributed to the
several phases of the pro;ect by the Washington Office of DMEA at the close of the project

if determined necessary. The last two columns headed “Authorized /by Contract” will be

filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the -contract. A space for remarks has been provided. for
the use of the Operator to call attention to ‘any unusual clrcumstances -causing excessive or
disproportionate unit costs.

GPO 83-38475





L e g Accomgng,g |

, | OPERATORS :
MOHTHLY PROGREgs REPORT
:tor the Menth of l!ay, 1954

Satisfactory progress: has been nade during the mnth, and we

LT FR = e T .
. : R, . { s Sl .
. . N R R R ‘
. . . kg i '
p - i
. —_ Ve
St L g
.
'

have"ebntinued our drift thirty feet, Due to bad air in.the mine, we . - -

installed a blower which solved - this problem. We have been traveling
in slate and:vein material, and are now getting into, small amount of-
‘good grade miea. The mica is ﬁat, m epots and i

ismnallinsizc.,.- T PR AT SN £

»Xuy 3 5 Pm'nped water, continﬁed shoeting. _"
) T 1s about. 2/3 slate and veld ma

ng '6 ;-_-"7, 'A Punpcd watcr, drined‘ g

| n'ugy 10';'-:12. Drilled, micked. |
.7 able granite.

, 'uay 13 u, Installod air‘ ‘

Ma.y 17 - 19
- ‘nay 20 - 21

: : e s quartz and somo fine mioa. -

Hay 24,-. 26 umped ) \om, ar ,led, nucked Took out material with amall
oo .'.._bit*s of m‘ieaw v _ :

d .“t"r’ eo tinued to drill. Now shm?ting in vein e

i ﬁay"27v1;- 31 Continuod with the drift in practically same type matemal - e
: L ‘,‘feldspa.r, q‘aa.rtz and finé miw ;






. Form MF-104 (Rev.) ,

(April 1952)

/‘ o ,,‘,'4

Month of

Operator’s Name Borden. Mining Co.. ..
Address ... Bakersville, N, C,.

DE
DEFENSE

UNITED STATES

TMENT OF THE INTERIOR
INERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER

Aprdl

, 1954, .

Contract Amount, $_____. 6825.00.___ ‘

Docket No. DMEA _____3178

Government Participation: 90..%,

Contract No.
Minerals

Budget Bureau No, 42-R1036 4

H‘Shuuv @

2

s, 1y /ﬁf’/y

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

pproved
Mont ly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent

Short Form

Drilling....
Bulldozing
Crosscutting......... ...

antmg--}Q‘.._C{.BS.QQ ,.'. P A

v

Contracts:

(2) Labor and Supervision:

Labor

Supervision..........__.....
Technical Services....cc.ococ....
(3) Operating Mat'ls. and Supplies:

Timber....

(4) Operating Equipment:
Rental._...
Purchase..

Depreciation ...
(5) Initial Rehabilitation and Repairs..
(6)®New Bldgs., Improvements, ete..
(7) Miscellaneous:

Repairs to Equipment.___...__..

Sampling and Analysis.__.__._..

Payroll Taxes ..ol
Liability Insurance_.___..._....

Reconditioning Shaft25'| .

Contingencies (specify):

26) Tool Houee .. .
_Powder Magnzine

I*prloden-uagazina.___

_______________________

rmcemepmrmmcenme—.—————

. ...-1671.00_--_

~4ell00

I certify that the above bill is correct and just and that payment therefor has not

been received.

Date ..May..é;-.lQSl. *Payee -.-Benden-mning.-c'a.__ .
ZJM/ W/x/ le ... Partner

city In whic

he signs, must appear.

reasurer,” as the case may be.

\ *When a Mher is signed or receipted in the name of & company or corporation, the name of the person writing
" the company or corporate name, as well as the Lo
Doe Company, per John Smith, Secretary,” or *

For example: “John

=———3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statcment or representation to any department or agency of the United States as to any matter within its

]urlsdlctlon

(Instructions on reverse)

/70 &0

\

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-

ment in the

sgnatare e Lo

amount of:

$4{3000

2

(Authorized Certifying Officefy

DatMAX-.j:-z).-l_g;?{{' Vou. No. _---&.Z.?. .....

(See other sid

e)

RS ERL)
muunwu kagﬂ





~
. .
- ~ "
. . -

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration »Admigfistragion project ynder Contract No. —Ié!ﬂ.@:.éfzqn accordance with the terms of the contract.

Signature . 2)..E oMr... _/ Title é@é(;;}_“g.fé-_f " Date .. MA%T_ .. 1954----
v [ . N T -

APPROVAL BY DI\(EA Executive OFFICER O“LTERN_ATE: 4 -

EXECUTIVE OFFICER MAY 7 1954

Signature {— Title paseA - REGHON-V§ Date .0
MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is third party will be reported under ‘“Rental”’. The amount
required to make a monthly report to the Government paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer. ‘This report, con- - ment will be reported under ‘Purchase”. The amount of
sists of three parts as follows: , expenditures due the Operator to reimburse him for deprecia-
tion of ipmen ill D « recia-
(@) Form M F——104—~0perg,to/r’s Monthly Report and tion”? equipment owned will be reported under “Deprec
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical
Government’s share of costs; ) services, I(rllateria.ls, ete., which are used in the initial ?habili-
. tation and repair of existing buildings, installations, fixtures
(b)_Form MF-104A—Operator’s Unit Cost and Prog- -and equipmen}zz. These costg, therefore, should not be reported
ress Report.—This is a statistical report of expenditures under items (2) and (3).
which shows costs for the various types of operation;
and . Item (6) includes the labor, supervision, technical services,
. . . . materials, etc., used in the installation or construction of new
(¢) Narrative—A concise narrative description of buildings, fixed improvements, etc., necessary for the project.
progress made, results accomplished, and any unusual These costs, therefore, should not be reported under items
difficulties encountered must be furnished as an attach- (2) and (3). .
ment to this Report and Voucher. Wherever possible, :
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as
showing formations penetrated and location and assays payroll taxes, liability insurance, workmen’s-compensation
of samples taken as well as advances in workings. In insurance, repairs to equipment and sampling and analysis.
the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and
tion and inclination of holes is to be shown on a map; workmen’s compensation which are paid by the operator
logs and assays also are to be submitted. sﬁould be reported under item (7). The share _pailddb(};
The Monthly Report of Operator should be prepared in fm%eﬁni’{’;;yig) :,: lgbg.&g;:é;. deduction is to be inc U ©

an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of

~

Item (8) includes any unforeseen costs not included in the

the month following. ) - other seven categories.

Preparation of Form MF-104—Operator’s Monthly Report The original of Form MF-104 when submitted for reim-
and Voucher—All the applicable spaces in Form MF-104 bursable expenses incurred under contract Form MF-200
should be filled in by the Operator, and the Operator or his must be supported by original documentation or by certified
agent should sign the certification in the lower left corner of copies of purchase orders, payrolls or transcripts of ﬁayrolls,
the form. : unless such documentation has been waived by the Regional

. . Executive Officer. This certification may be stated thus,
. The items of costs are arranged in the order they appear “Certified True Copy (or Transeript)”, followed by appro-
in Article 6 (a) of Form MF-200 (Revised February 1952), priate signature. If the Executive Officer of the Region
however, this form is readily adaptable for use in reportin determines that a contract under Form MF-200 should have
activities under othel:ézontract forms. ‘ an ‘‘on-site” audit, (t)hat is, & Govermr:ient alédit?r should
. . . make an audit of the Operator’s books and records of account
_ Under Item (1) delete words ““Short Form” if the ¢onttact the Operator need nopt) support his monthly voucher with
is a sub-contract under Form MF-200; and delete_word original or certified documents except in cases of equipment
Independent” if the contract reported is on Form MF-200 - purchases whose individual costs exceed $50.00. In these
(A). Also, report work paid for on a unit basis under con- cases the original or a certified copy of the purchase order or
tract Form MF-200 as though it were performed under an invoice should be attached to the Monthly Voucher, N.B.—
independent contract. Only the original of Form MF-104 is required to be docu-
. . . mented. The four copies of Form MF-104 are not to be

Under Item (2) include labor, supervision and technical thus supported. .
services incurred for the exploratory operations. Do not :
include labor, supervision and technical services used for Form MF-104 submitted for reimbursement under fixed
work performed under items (5) and (6). . price contracts on Form MF-200- (A), however, are not re-

. ) %uired to be supported by documentation of any kind. The

Under Item (3) include the costs of material and supplies rator will submit his claim under item (1) of Form
used in the project other than that used under items (5) F-104 by deleting as stated above the word ‘‘Independent’
and (6). and by showing the number of feet or other units immediately

after the appropriate descriptive word, such as, drilling, bull-

Under Item (4) appear the three types of operating equip- dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
ment expenditures, that is, rental, purchase and depreciation. Total” amount due. “Totals Previously "Reported”, and
The expenditures made for renting equipment belonging to a “Totals to Date’” columns should also be filled 1n.

GPO 83-38476






~

SO ® ® Aoprovad exgioes s-s050
| UNITED STATES o
DEPARTMENT OF THE INTERIOR Coeney

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of ___1:\!

3178
Oprsiors N;z;;‘::;g;w?gsgig%agn?e& Dokt N DER T et 8
Address ___- €y Ne Lo : '
. . . Aumomn’b'nv CONTRACT
OPERATION Uiny || O9grs Tas | Uwms THIS | Gogrs 7o Date Unms To- | Unir Coss:
: - v : Units Unit Costs

Drifting Ft. | 1050.00| 30 1050,00 | 30 | 35.00 100 35.00
Crossc:tfimz : ‘ . . :
g:lz:ﬁeéﬁﬁditioﬂiﬁg"" PEST 65000 25T ""132_6'.'00"" Y “26.,00°8 T 26.00'
WiDZeS. oo —eooemommmemimeee | e iena ' : : -
Drilling: Core. o S : : .

Churp.ooo oo . L . :

Auger....._....
Stripping I : S I
Trenching - : e esmnnene S - -
Test Pits Bl 18654t s . 3805004810500 | 5010000
b I L e el 2000 | 80| 400 |8 T4 00

. 3 ToraL CosTts
ToraL Dism*nmun_m CosrTs.... .. 1709 00 - 3096,00 ‘?:3:221‘&"” P
Operating ‘Equipment Purcimsed ‘ o
Initial Rehabilitation and R.e]:m.irsE
*roor E5E B““d'%u&s?vemanfﬁam“&aﬂp o E— TS N
Mag&z{ne%om[ CosTs "W

The undersigned company, and theTofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief. :

REMARKS:

., May 4, 1954 ‘ Borden Mining Co,

Operator R S
Pe%%%—

emee-3» NOTE.~Title 18, U S. Code (Crimes), section 1001, makes It a criminal offense to make a wilifally |
faloe stat t or rep tation to any department or agcncy of the United States as to any matter within
its Jurisdiction.

(Instrug:tlons on reverse).

(For Government use only)





INSTRUCTIONS ,

Preparation of Form M F;104A—bperator's Unit Cost and Progress Report.—Applicablé -

places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ‘“‘Operating Equip:
ment Purchased”, “Initial Rehabilitation and Repairs’”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for -any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. A

In preparing Form MF-104A, it will be necessary frequently to distribute certdin
costs over a number of items. For instance, supervisory and engineering costs.may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
. that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided.for
the use of the Operator to call attentlon to any unusual mrcumstances causmg excessive or
disproportionate unit costs.

GPO 83-38475






; "extonded our lsdders on down.  After reconditionipg
e mado satisfactcry progress with the driffcing.

: April 1- 2

;L,‘April 5 -7
A pril 8 9

:.’April 12 -11,.

April 15 -16

o April 19-21
o April 22

- opmdtoRs
uomm PROGRESS REPORT

for thc Month of April 1954

We encowntered a 1tttle mors water than usual but R
the shaft, .

drill:lng. RN o

Thia W&S dorm. N

| Aprg‘il"?;}_ . ] -As a Pegylt-of test holes, we changed direction of ': G

' f'°f thﬂ drift.

. April 26.. 2$ Picked up amall vsm, inciuding small ammmt of mca.__.?

o April 29 - 30 Continﬂad with dri,f:t, finding a 11ttlé mies,, but. or a‘ V‘. S DR
SR poor grado. ‘ DR

i *‘ed nise, and suzgested that ve put in TG P






\

Form MF-104 (Rev.) ¥
(April 1952)

Month of

Operator’s Name .Zeb. Buchanan,
. Bakersville, N. C,

Address

oerflir

DEFENSE MINERALS EXPLORATION ADMINISTRAIONS Ke
OPERATOR'S MONTHLY REPORT AND VOUCHER

Contract No. IdmuEbg‘;sg
Minerals

Contract Amount, $.65825.,00

_ Docket No. DMEA _.3178
s-W, R, Johnson & Bdger--Bichanan .

UNITED STATES
MENT OF THE INTE

FAT

o

Government Participation: ____99,

RIGR voumg

&

oy (

Budget Bureau No. 42-R1036.4
Approval expires 6-3(!-'53,.

¢y,

~

P

.o,
g o, Av]

ITEMS OF COSTS

- FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

Apgroved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling. oo
Bulldozing.....ccc.oocoocamaaaaes
Crosscutting.._.. ...
Drifting. oo
Taelhouse ...

(2) Labor and Supervision:

} Contracts:

(3) Operating Mat’ls. and Su_pplies:
Timber e

480,00

_Powder Magazine........

_Exploder Magazine....|.
(4) Operating Equipment:

Rental ... oo -

Purchase. ..o

Depreciation ... .ocoooeooo-
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete--
(7) Miscellaneous:

Repairs to Equipment...........

Sampling and Analysis.._.......

Payroll Taxes..cooccomeeeecoooee
Liability Insurance...............

Reconditioning. shaft. (26..ft.)..676.0
Dewatering ? 60 ft.) | 240,(

(8) Contingencies (specify):

$1181.00.

-$1671400----

I certify that the above bill is correct and just and that.payment therefor has not
been received.
_Zeb Buchenen, W. Ra Johnsen & ...
Edgar Buchanan o
Title

'Wheﬁchor is signed or receipted in the name of a company or corporation, the naine of the person writing
the com ¥ or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or ““Treasurer,” as-the case may be.

——3% NOTE.~—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
fnlsedsla!cment or representation to any department or agency of the United States as to any matter within its
Jurisdiction. :

*Payee

Partner

(Insiructions on reverse)

Signature

APR

Date

2~

/1970

5./, 07/. 90

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:

P e

A

(See other side)





(For Government yse only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

dministration projec%der

ract Noﬁf/.’.’:{é‘_j-?zm accordance wi

the terms of the contract.
Ny A

A 7
ArprrovaL BY DMEA ExeEcurive OFFICER OR ALTERNATE:

Signature ...« < A

Title) Xscsena, LL
J

EXECUTIVE OFFICER

APR 5 1954

- TitldMEA _REGION.VIL.. Date o o oo .

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF—104——0per9t5r’s Monthly Repoft and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
thilch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of 7
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under othel_-,\tzontract forms. - .

Under Item (1) delete words ‘“ Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. .

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘‘Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
gon ’of equipment owned will be reported under ‘“ Deprecia-
ion”’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

- other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
uniess such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200- (A), however, are not re-
uired to be supported by documentation of any kind. The
%ﬁerator will submit his claim under item (1) of Form
MPF-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’” columps should also be filled in.

GPO 83-38476

~4-1 . Date W.é/z.{f .
V4
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Fbrzxpl;/ﬁl;‘aslz())u R ‘ . l . ‘ . ﬁ::::;a? T::;::OG:-; 3:1:3‘." .
UNITED STATES | Te
DEPARTMENT OF THE INTERIOR .

DEFENSE MINERALS EXPLORATION ADMINISTRATION “o L
~~

OPERATOR'S UNIT COST AND PROGRESS REPORT . e |

Month of . March . 195 4. - Db(;ket No. DMEA 3178 . Contract No. Idm- E_652

*Qpemtor s Name 26b_Buchenan, W. R, Johnson & Edgar Buchenan Minerals Mice
N AddressBaker svilley Ne Co e
. ’ AUTHORIZED BY CONTRACT

.OPERATION - U || O9oTs Tem U’{Jfa L Costs 10 DarE Unmsto | Unir Costs — ol
witeag_ Toolhouse .. ... | ... --200,00.. 200,00 ]2 200200
Exsaming. Powder. Magagine. .|\ 50400.. 50,00 ol 50.00.-.-
Rawng. Exploder-Yagazjiine. . 20400 |l 25,00 - RN PR 25¢00-----
Shafts. reccndltlnnlng-- —Fhe |..676400..[ .26, . 676400 |----26.:-:--{--- 2600l 85 | 2600
Winzes ! emecene e mmdnms - " IS [
Drilling: Core.. o eooceeeeeecc|edeeee i - . i I

Churn — o IR | RS - | -

Auger. - : i : . e - : R
Stripping NN SO | S - :
Trenchingooeeoaiaeeoe. : ' SR S _— _— . Looald
Test Pits . : S : ' SR IO S o
Roads and .Trai,ls"’ e Hrsel - - 48000 48 L1000 0 90 10,00 .
Dewatering .. .. | Ft, 240,00 - 60 .. 240,00 | 6Q. .| 4,00 .85 | . 4,00 ..

L ToraL CosTts
ToraL DistriBurEp CoSTS.... . _l_lglzr_Q;Q ........... SN - 1671.00...[ - . Sonrmacr” °F
Operating Equipment Purchased S0 | R B
Initial Rehabilitation and Repairs.......
New Buildings, Improvements, etc.
Torar Costs $1191..00 $1671.00. ..
The.undersigned company, and theTofficial executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and REeMARES
complete to the best of their knowledge and belief.
Date . 4=1=54 Operator Zeh. Bmhana.n,_-w.--&._ Johm,sgn
Wgar BuChanan | |

...... A4S (N p=ng=e—Title Partner

~—3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfally
. false stat. t or rep tation to any department or agcncy of the United States as to any matter within

its jurisdiction.
: (Instructions on reverse)

©

(For Government use only)






INSTRUCTIONS o

. Preparation of Form M F—104A7bperator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold. as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the

form. There are blank lines, however, for those unusual phases_ which may need to be -

reported for a particular project. It will be necessary for the Operator.to disfribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. .

. Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly ‘“Total Costs” as reported on Form MPF-104. , This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and !“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project

if determined necessary. The last two columns headed ‘““Authorized by Contract” will be

filled in by the Operator if such information is found in the contract. - This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided. for
the use of the-Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. : -

a . °
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Budget Bureau No. 42-R1036.4
Approval expires 6-30-53.

-104 (Rev.)
1052)

UNITED STATES);:Mf
DE TMENT OF THE INJ %R’oyo

T DEFENSE MINERALS EXPLORATION ADM#N%%’F%T@]W‘ }zg@‘? & SCHEpy; %\ﬁ
» - - e o TN \ - =
OPERATOR'S MONTHLY' REFBRT AND VOUCHER) - :
Month of ______E:EQYHE?Y ........... , 195-.4--- Docket No. DMEA 3178 i Contract No. ____Idm-_E._652...
Operator’s Name __.Z.QP___B;%.QIEI.?!!@,:-.W_ev__f_lg._sIthﬁ_Qn..&.Ei&@x_-Wm_ 1954 Minerals ......__ Mica oo
Address ... B2 kersville, No Co 707 L. R s
Contract Amount, $62825¢00 Government Participation: 90.9,  Amount, $.6,142,50...........
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthl Totals Previously | Totals To Di
Total O periag Y | ot o et e otal | Proviosy Reported | PP Dot
) Independent} Contracts:
Short Form .

03311112 SSRRORUUUNNRRSUN) JSUSRRROY RSORS UUUSOSR | SR ) U RS ——
Bulldozing..... {48HxS. ...) |....480.00|. .. None .| s 480,00......||.- £b6.08 | L8£0.02_
Crosseutting...ooocooooeoooooa | SR N FOC RSN | N PN U,
212714 S B s IeRe e [ | SRR KN F
Toolhouse. .. ... ...200,00.......None. ........ 200600 o OO | Q.00 .

(2) Labor and Supervision:
Labor...._......... SRS ROt DU oLt NI | ISR DR P,
(S10) 13 ' L1 (o) «HONUUUUURN DRSO R UPUUUURUI SO | EUUIPURSN B (B
Technical Serviees oo |ooeeeoeee e e e B

(3) Operating Mat'ls. and Supplies:

(4) Operating Equipment: -
Rental oo oo e e e
Purchase
Depreciation. oo« xcemccomommoc oo | e | -
(5) Initial Rehabilitationand Repairs..| .||l [ SO UUR MU
(6) New Bldgs., Improvements, ete.. | .| e |
(7) Miscellaneous:
Repairs to Bquipment . | e e
Sampling and Analysis ... | e e . -
Payroll Taxes )] S | EE——— B S '.
Liability InsSurance. ... .oooofocommoommmomon oo
(8) Contingencies (specify): .
e e
TOTALS cemomememecccemccnee S B X T Y (O —— - $-755,00--|.F£0 T2 | HEe oo
b I c(;x(;tcigv;gat the above bill is correct and just and.that payment therefor has not Pursuant to authority vested in me, I certify
een . i i -
Date ._3=15=54 +Payeo .Z6b_Buchanan, W. R. Jobnson, ment In the ameunt ofs < o Proper for pay
& Edger Ruchanan
MW/ Title Partner ¢ T2 .0
* W her(R vgHcher is signed or receipted in the name of a company or corporation, the name of the person writing j?z q
the company or corporate name, as well as"the.ga acity ln'yvhich he signs, must appear. For example: “John . & ’W .
Doe Compa& per John Smith, Secretary,” or easurer,” as the case may be. . ngnature _____ r Y %

——3» NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully (Authorized Certifying Officef)

false statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction. DEMAR_ 2 . Vou. No. --_QSQ.-.
p}( (Instructions on reverse) : 2_3 1%&6& other side)

Yt





. ) N

(For Govemnment yse only) ' "N

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

~ .

AN
<

T certify that to the best of my knowledge and belief the contractor submitting t};is voucher is operating a Defense Minerals

Exploration 7Adei};iyttion projegt under Contract No. ........_.
‘ —
Signature . L)/ 348 LV « [ 2

....... in accordance with the terms of-the contract.

Tt (esbodio fo.....

APPROVAL BY lfIMEA ExEcurive Onxcng—‘Bn ALTERNATE:

o7

Signature )./

pate MAR # 9 1954
v / :

EXECUTIVE OFFICER

Title YMEA-— REGL AN - DateMAR 2 2 1954

MONTHLY REPORT OF OPERATOR

The Operator (Contractor)- of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. ‘This report con-

sists of three parts as follows: ,

(@) Form MF—104—Opergta/r"s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a ‘voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation; "
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. -In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also. are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of 7.
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁeI}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. .

eSS

Under Item (1) delete words ‘‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

- should be reported under item (7).

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for.the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion’ ,of equipment owned will be reported under ‘ Deprecia-
ion”,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Ttem (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

- other seven categories. -

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. Ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

thus supported. R

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word *Independent’”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date”’ columns should also be filled in.

GPO 83-.38476






UNITED STATES

o DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of .__Febe ______

Docket No. DMEA __3178

Budg @ Burepau No. 42-R1151.1

Appr yit 0-53.

Defo I GRS E
nse ffmnrah

Sefems M”—'O”@D

HAR 2 5 1954

- Contract No. .I_é_i.mf:_.Ei-_é.S.Z _______

Operator’s Name Z8b Buchanan, v, R._Johnson, & Edger Buchanan - Minerals ... Mica
. R Cor — - — —_— - o AUTHORIZED BY CONTRACT
OPERATION Unrr MonTa . _f{\l{‘gnm_ Costa 10 Dare Dars TN(:TDA?ISIHA ‘ .
: T _ : Units Unit Costs
Py Toolljouse 200,00 200,00 | 200,00
Crossoniting. Rowdertiagazine || . . 50.00.. 50600 oo 50,00
runsteg Exploder Magazine 25.00. |. 25.00 25.00
Shafts. i
AT 0V S SN SURIUNUUONS | IS SIRGRI (R |
Drilling: Core...omer.iomeeeiomezfeceeeei oot |
Churn —
Auger....._...
Stripping , -
Trenching........ U, _ .- - . .
Test Pits ‘ - : ' ' ' :
Roads and Trails. . Hrs.|l480.00 [ . 88 |..480.00. ____|._..48 10600 | 50 1. 30.00 |
T . o TotalL CosTs
ToraL DistriButed Costs.....{|.255,00....)..... 755,00 Sonmmace> ¥
. |
Operating Equipment Purchased.....___||._ —— |
Initial Rehabilitation and Repairs ‘
New Buildings, Improvements, etc - |
Torar CosTs 755,00 755,00
The undersigned company, and theTofficial executing this certification on its
REMARKS:

behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief. ™ ,

Date .. 3=15=54 Operator .2€b_Buchanan, W. R, Johns_gg_l,
& Edger Buchanan
Per ___ _-___&M Title Pexrtner

=3 NOTE.~—Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false atat: t or repr tation to any department or agcncy of the United States as to any matter within

its Jurisdiction.
(Instructions on reverse)

(For Govemnment use only)

o a2
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INSTRUCTIONS - .

Preparation of Form M F’—IO/,A—’Operator s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases-which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased’”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ““Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This.is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs . may have
to be distributed over several phases, such as, drifting, erosscutting, ralsmg, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘Operating Equipment”, “Initial Rehabilita-
- tion and Repairs”, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DM EA at the close of the project
'if determined necessary:.. The last two columns headed ‘““Authorized })y Contract’” will be
filled in by the Operator if such information is found in the contract. This information is

usually a part of Exhibit ““A” of the contract. A space for remarks has been provided. for_

the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

2

GPO 83-38475
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UNITED STATES 599 5 10
DEPARTMENT OF THE INTERIOR e 218
DEFENSE MINERALS EXPLORATION ADMlNISTRATlON A

WASHINGFON 25, D. C.

March 19, 1954

Mr. Zeb Buchanan
Bakernilln, North Carolina

Ret DI A=3178, 1dmeE 652 (mica)
Dagx' ¥, Buchanans

‘Your voucher and sonthly report for February nave been
receivode ‘ : '

, Flease rsad exhibit "A® of ke contract, You will note
that Stage II is to be wndertaken only after Stege 1 has boen coke
pleted and approvad by the Gowsrnwent, 7The toolhouse and megasines

are all listed as item 1l of Stage 1I, and therefore should not have
been begun at this time, For that reason, the $275.00 cherged to
these items is dedusted from yowr voucher, and it is approved for
pwutd.‘ 9“ of 3&60.00, or %ﬁc%o

. 3o additional work under Stage IJ siiuuld Le done bofore
completion of Stage I, No payment for any items under Siage II can
be made wnless and until Stage I hes been completed and approval
of Stege II has boen made, Please note further that the locatiom,
direction, inclination and extent of all wark (under Stagze 1) sust
have prior written approval of the Government, Work done without
this approval will not be peid for with government funds.

Mr. Teague and Mr, Shirley will bte at the Bordon mine on
Thursday Merch 26 If you have any questions about tois, they wild
be glad to sxplain further. If otare I is complete, or nearly so,
at that time, you should arrange with tuem for examination and

approval, _ :
Very trdy yourss
~ Fobert A, lLaurence '
kxecutive Officer, Di{ 4
Region V1I
FAL am
ecs
Jeek
wyneh

Files
pre Come






co;}y to:

Adar. R. Fle
Docket

1

' UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. At

W, 200 Mahenan, ot al,  JN261955
Bkersvilis, Taotc Laroliinm o SR

) . Bes Dowket o, LitA-3173 ~ Mies
. 4eb Bushanan, . K. Johmson aud

ey tuck ‘.
<_ o | Mitebell Commty, Worth. Carold

o Ne wre pleased to advise you that jour performanes of
sxploration work muier the sebjcet eontract has bosn aceeptabls
- $o the Gowernment, wad the seccunt relating thersto Las been closed,
4 :‘2& finel sudit of the Comtrect sdainfstration snd iudit iivisfon
ows : S '

Total claimed for wgits of
vork perforned .

- Total Goverwesnt ocmiriution =00
at 9¢ pareont . : - $5,249.90

Tour utmt.im ‘_i.a ea:lhd tc the péc;ria;m of tke emw :

#7601, 00

5

- e w regret that dziu work perforned did mot result
A sextiliesiion of discovery ar dewslopment under the provisioss
of the explorution coniraet, In ihe sbsense of suel sariifioation,
the Governmant retains uo clais or lisa against tie property or
royalty on any producticm made after the date of this letkar.

»  The Govermment tMmmthMtudmhlw
tiom in the axploration program of the Defanse Nimersls Explaration -

Fleld Team, Region V
Mr. Dietrich, 3061

_ Mr. Chambers

_sincerely yours,
3. 0. Mittendorf ‘

WCAnderson:gad 1/25/55 o

Copy to: Mrs. Ebby Buchanan (Attached to Field Team coples for forwarding)

. lﬁ.‘.. Mt S.“ilaﬁn "






Docket No,

ST = X0
Commodi ty

PRITE
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ATMINISTRATION

STRATEGIC AND CRITICAL MINERALS EXPLORATION PROGRAM

T0: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please enter on the records of the DefensevMinerals Exploration
Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract,

Contract No, Idm-E .

Date of Contractﬁ%}@@

GLAT4%%

[
caipeiy

Name 2and Address of Op’e’i‘ators '

Zeb Juchansn; ot 8}
dakorgviile, He G .

Anount of Government
participation _- 9"6,3.5‘?.5@

Percent of Government
participation 35 4

Region: 11 State: e &y

tote: Plosss releace § 1,090.60

] de ffe Shanbers ‘
: “hiod, vontraet Admindsiration and

Sadiv Livisicn

(Title)
/22/%k 54458

Date Delivered: to Bureau of Mines, Washington,

e





. - . Do ¥o.. e V.

Commodity. . _idan

DEPARTMENT OF THE ‘INTERIOR

DEFENSE. MIIERA.LS:.,.EXPLORATiON .ADMINISTRATION

. STRATEGIC AND CRITICAL MINFRALS EXPLORATION. PROGRAM -

.10:  Chief, Tinance. Section, Budget.and Finance Branch, Bureau of Mines

Please ,enﬁéi....oﬁ-.thé_-rﬁe.oz;ds. ‘of._the _Dafense.Minerals.Exploration
Administration, uader the Strategic. snd Critical Minerals Exploration
Program, the following contract,. or amendment o contract..

Date of Contrect op Smepdment: pencmep 30, 3953

Nane. and Address.of Operators

Zob Duchovon, U, Ry Jolmosn, ond
Eﬁ(m" e el protnore
Dalzomovidldoy T G

Amount. of. (overmment ‘
participation $ 69242450

Peraent.of . Government
 panticipation . o8 %

_Regions vey - States g g,

. (Name)

. I 12 G"‘mmm
Cna og, é@mﬁ:&@‘t gtﬁza“.n%m‘tim and
Lwdit Divicdion
(Title)

~ Iate Delivered to.Buresu.of Mines, Washington. Méy e 13908
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e SRR Y"‘"'?rﬂ@j »
praer oW Ties Losvos !
. A Uiaordls painilreliRockeT No. A 3178 e
MF : . 1 gbweoe Ll L Co . o
-8 . . s R |
(Februa?y? 1(5}%) REaZieD ' _
. COMMODITY. . Mica _. =

- LA

UNITED STATES OF AMERICA | |
DEPARTMENT OF THE INTERIOR IDM-E 652
DEFENSE MINERALS EXPLORATION ADMINISTRATION - ‘

‘Government 's cdﬁy_,;g

EXPLORATION PROJECT CONTRACT®

(Short Form)

IT IS AGREED thls-_BO_th __________ day of _;_--_ _December . - . , 1'95_3__, Betweén the United Stat;:s of America, .acti-ng
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Governmehi;,{’
and® _...Zeb. Buchanan, W. R._ Johnson, and Edgar Buchanan, Partners,. ... ..
.................. Bakersville, North Carollna. ... .. _ - eI

hereinafter called the “Operator,” as follows: and as set forth In Annexes™ I,"a'ﬁd"'II"BZfﬁaéTi"é'd"'

) hereto and made a part hereof: C o
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid, in Defense Exploration Projects.” : .
ARTICLE 2. Operator’s property rights—With respect to that certain land situated in the State of -NQI!th‘_C_a-I'.Q’lin_a_‘-‘_
, County of , Mitchell — described as mxmmset_-form_-;-.._.
__________________ in_Annex I, A .

.

the Operator represents and undertakes:
(a) TROUHCODI M0 2030 X116 00 KK X DUSHE SCR0 Tk Kot g soxmssosx
JOZC0R20 A DR XN 26 K 20 OO DEHOCE 2XaK AR KA 2070 36 IX KDE X IR0 IRDE HARCLE 1N

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. ' . :

ARTICLE 3. Exploration project.—The Operator, within ____-_--.6_(_)_ ___________ days from the date of this contract shall commence
work on a project of exploration for® Mica ) " ______

in or upon the described land; and shall bring the project to completion within a period ofS1. t_.-(_B_)_"an_thB_ from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor.or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to.be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay 90 percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $__6;.l,}!‘:.2;_959., which is _____ 9 Q. percent of $64__8__25__0_9_(_)_,
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been'made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers.such sums as it sees fit not in-excess of ten (10) percent .of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator,

ARTICLE 5. Reports, accounts, audits—(a)Progress reports. The Operator shall provide the Government with monthly

reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.

. These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-

formed on the project during the period covered by the report and his voucher for repayment by the Government, unléss the

Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or

underground engineering-geological maps or sketches showing the progress of. the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. ’ )

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 S(.:ate name, address, and nature of organization if any. : : .

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’'s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

4 Strike out the provision not applicable.

5 Name of mineral or minerals. - 16—66329~1
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EXPLORATION PROJECT CONTRACT
ZEB BUCHANAN, W. R. JOHNSON, AND EDGAR BUCHANAN, PARTNERS
DOCKET NO. DMEA-3178 -

ANNEX I

The land referred to in Article 2 of the contract
form is known as The Bordon Mine and was leased for mining
purposes to Zeb Buchanan, W. R. Johnson, and Edgar Buchanan
for a period of five years by Mrs. Effie Buchanan and Milt
Wilson, by an instrument dated July 31, 1953. It 1is
located on a ridge between Laurel and Dry branches, about
one airline mine north of Hawk, Mitchell County, North
Carolina, and 1s described in the aforesaid lease, as follows:

"Beginning on a 16" water oak standing 14

Northwest of a 30' granite ledge; 12' Northeast

- of a 12" chestnut oak pointer. Running North
499 30' East for 100' to a 6" blackgum, then N,
48° E. for 115' 6" to a 6" maple. Then S. 31°
30' East for 88' to a stake near a double maple.
Then S. 50° E. for 39' to a 4" crabapple. .Then
S. 36° 30' W. for 129' to a 5" hickory. Then S.
35° 30' W. for 99' to a stake in the old sled
road. Then N. 56° 30' W. for 124' along old-
road, to an 18" water oak in edge of old road.
Then N. 1° E. for 66' to the beginning. Contain-
ing approximately .7 (seven-tenths) acres."
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N PLORATION PROJECT CONTRAC’T.J e
zEB BUCHANAN, WJR. JOHNSON, AND EDGAR BUCHENAN, ‘P PAR Mmgs o
"DOCKET NO. DMEA-3178 it
ANNEX I L o 251854

The-following provisions are in lieu of Article 6 H

Re ent b erator.,--a., Certification.--If at any time the
Government considers that a discovery or ‘development from which production
may be made has resulted from the exploration work, the Government, at any
time not later than six months after the Operator has rendered the final
report and final account, may so certify in writing to the Operator. Such
certification shall describe broadly or indicate the nature of the discovery
or development.

b. Percentage royalty.--The Operator, or his successor in interest,
shall pay to the Government a royalty on all minerals mined or produced from
the land described in Article 2,--(1) regardless of any certification of
discovery or development, from the date of the contract until the lapse of
the time within which the Government may make such certification of discovery
or development, or until the total net amount contributed by the Government,
without interest, is fully repaid, whichever occurs first, unless the
Government waives its right to a royalty: or (2) if the Government makes a
certification of discovery or development, for a period of ten years (or other
period fixed by this contract) from the date of the contract, or until the
total net amount contributed by the Govermment, without interest, is fully
repaid, whichever occurs first. Said royalty shall be a percentage of the
net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production (including
any bonuses), in whatever form disposed of, including ore, concentrates, or
metal, as follows:

(a) One and one-half (13) per cent of any such net amounts not in
excess of eight dollars ($8.00) per ton.

(b) One and one-half (13) per cent of any such net amounts, plus
one-half (%) per cent of such net amounts for each additional full fifty
cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton,
but not in ‘excess of five (5) per cent of such net amounts,

(For instance: the percentage royalty on a net amount of five
dollars ($5.00) per ton, would be one and one-half (13) per cent; on a net
amount of ten dollars ($10.00) per ton, three and one-half (33) per cent.)

c. Definitions.-~As here used, "net smelter returns", "net concentrator
returns®, and "other net amounts realized from the sale or other disposition®,
mean gross revenue from sales; or if not sold, the market value of the
material after it is mined in the form in which and the place where it is
held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from
mining operations for percentage depletion purposes in income tax

" determination, '

d. Lien for Payment.--To secure the payment of its percentage
royalty, the Government shall have and is hereby granted a lien upon the
land described in Article 2 and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time or is fully paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser
of the production of the Government‘’s royalty interest, and shall authorize
and direct the purchaser to pay the royalty directly to the Government and
to furnish the Government with copies of the settlement sheets; but failure
or refusal by the purchaser to comply shall not relieve the Operator of
liability to pay any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed
~as imposing any obligation on the Operator or the Operator's successor in
interest to engage in any mining or production operations,

Loks50






| EXPLORATION PROJECT CONTRACT
ZEB BUCHANAN, W. R. JOHNSON, AND EDGAR BUCHANAN, PARTNERS
| " " DOCKET NO. DMEA-3178
EXHIBIT "A"

Description of the Work

Exploration for concentrations of strategic mica
shall be accomplished in the area indicated on the attached
map entitled "Sketch of Bordon Mine, Mitchell Co., N. C.,
DMEA-3178 (mica)." The work shall be done in two stages,
as follows: : ‘

Stage I

1. Improve 1.5 miles of existing logging road to permit
jeep travel. o ' 4 ‘

2. Dewater and install temporary ladders in exlsting
85-foot shaft. - _ : .

Stage II

1. Construct one toolhouse 10 feet by 15 feet, one:
powder magazine, and one exploder magazine.

2. Enlarge the existing 85-foot shaft to 5 feet by
7 feet in cross section and install a partitioned ladderway.

Timber the shaft where necessary.

' 3. After the shaft is completed, 5-foot by T-foot
drifts shall be driven from the most promising points in the
shaft, not in excess of 100 feet. ‘

Stage II shall be undertaken only after Stage I
has been completed and approved by the Government. The
location, direction, inclination, and extent of all work
must have prior written approval of the Government.






Agreed Unit Costs

Improving 1.5 miles access road.l/ $500.00

Dewatering and installing temporary
ladders in existing shaft,

85 feet @ $4.00/ft. ‘ 340.00

Constructing: Toolhouse l/ 200.00

Powder magazine l/i 50.00

Exploder magazine _/ 25.00

Reconditioning shaft,

85 feet @ $26.00/ft. , 2,210.00

Drifting, 100 feet @ $35.00/ft. ~ 3,500.00
Total Estimated Agreed Unit Costs $6,825.00
Government Participation @ 90% $6,142.50

1/ The completed work constitutes the unit.
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(Revised July 1, 1953) OWNER'S. CONSENT TO LIEN R

IR
: S b lvov

| WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in cert:in

property in the State of _ North Ceroi ne. , County of _ Liitchell described as

s

follows:1l/

Peginning cn o 16" weter ocak stending 14° neorthvest of ¢ 30" grmite ledees: 12Y North

east of & 12" chestnut oak pointer. Running North £49°30' EKast for 1C0' to e 6" Pleckgur

then N-48° for 115' 6" to e 6" lienle, Then $=31°30° "nst for 88' to0 o ctrke neme
e double reple, Then S-50°L for 39' to s 4" crotapple. Then S-36°30° 7 for 129° to a
5" hickervs en 5-35°30° U for 99° to s st-ke in the 0ld sled Roed. Then N-56°20° e
for 124°' along old roed, Lo en 18" w ter osk in edge of c¢ld read, Then M-1°FT for 36°¢
to the beginningr, Contrinine apyroximately .7 (seven tenths ) escres.
which is the subject of a propésed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/__%Zeb Puchenen, W, R, Johnson & Edser Tuchenen all cf Fekcrsville, N, G,

doing kuriness ss The FNorden lMine,

hereinafter called the '"Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
“the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first. : '

3. The undersigned shall commit no act nor assert any claim that may contravene or con=
flict with the 1lien, claim, or rights of the Government under the prdvisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns

- of the undersigned. '

4. Changes and added provisions

Dated this day of » 195__
jfr_//' // jl/p—@-_b_? [Seal]
[Seal]

[sea1]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page _ __ official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government,






Repayment by Operator.——a.

a discovery or development from which production may be made has resulted from the exploration

work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development.

b. Percentage royalty.--The Operator, or his successor in interest, shall pay to the
Government a royalty on all minerals mined or produced from the land described in Article 2,—(1)
regardless of any certification of discovery or development, from the date of the contract until
the lapse of the time within which the Government may make such certification of discovery or
development, or until the total net amount contributed by the Government, without interest, is

fully repaid, whichever ocours first, unless the Government waives its right to a royalty; or (2)

if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or wuntil. the-.total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.

Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or ‘

other net amounts realized from the sale or other disposition of any such productlon, in whatever
form disposed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (1%) percent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (1i) percent of any such net amounts, plus one-half (%) percent
of such net amounts for each additional . full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (14) percent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) percent.)

c. Definitions.-—As here used, "net suclter returns", “net concentrator returns”, and
"other net amounts realized from the sale or other dlspos1t10n" mean gross revenue from sales;

or if not sold, the market value of the material-after it is mined in the form in which and the

place where it is held. In the case of integrated operations in which the material is not dlsposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination. ‘

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royaliy c}aim is extinguished by lapse of time or is fully
paid. \ '

o. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due. 0 )

f. No Obligation to Produce.--This article is notto be'construed as imposing any obli-
gation on the Operator or the Operator's successorin interest to engage in any mining or production
operations.

¥

Interior—Duplicating Section, Washington, D. C. 4477{:!&
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