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August 12, 1953

~ Memorandum
To: Advinistrator
From: Nonnetsllic Mimerals Division

Subject: A deni.al’of exploration assistaice cag clcsing review
: ' - Docket No. DMEA-29993 - Mica

Property: Candler Keencr iiine (furmerly the Dietsz Mine)

- Gay, Jackson County, North Carolina

Located 1.0 mile south of 'tate Highway 23, on
 Onet Fer’ Poad and about @ miles southwest of

Dillsboro.

ipplicant: M. &, 2igler

Areunt recuested:  §7,500.20

Yo contract: Application denied

Examination Report of Field Team, dated July 7, 1953.

Authors: X, H. Teague and L. . Shirley

Docket ijnmg:

4/22/53  Recelved appiiestion Form HP-103.

4/23/53  Receipt of application acknovledged. ‘

4/27/53 Received memo from B. G. Dean, USGS, recommending

' field team examination, L

4/30/53  Geceived memo from 1, . Dletrich, 0¥, reccimending
field teun exmuination. oL :

/53 secedved feport of Ssxamination by Fielc Yeammy, dcgion VII.
authorss . .. league and L. . Lhirley, ' ‘

. The Field icam concurred in the denial. of application.

7/16/53  Received memo from », M. larrabee, Lpus. Concurred
with Field Jeam recommendations, : I

7/24/53  heceived wewo fram V. F. Dietrich, Gl i1, concurred

" with Fileld leam recommendations. ‘

Hesune ; : ' : . ’

{uis exploration concerns a nearly vertical peguatite

- body, averaging € f'cet in thickness and running paraliel o a mica
gneiss foliation. 1heé workings extend for 400 feet across the top

of a ridge and cumprise two caved drifts and a small open cut on -

one slope of the ridge, a 35 foot shaft on the ridge crest, and a

shallow trench and one caved drift on the opposite slope. There

are two caved drifts 100 feet morthwest and another 75 foot caved

drift 200 feet southeast of the group. '






The main shaft showed a thick quartz core flanked by
a core-margin mica sone, 18 inches thick and unusually well
defined., ¢ mica is clear brown in color, but a few books con-
tained seattered black specks and others are slightly atained by

. At the tine of the examination, the Field Team reported
that considerable difficulty was experienced in getiing the
applicant's cooperation. The applicant vas informed of the need
for obtaining o velid lease on the deposit or & statement from
the owners indieating that the lease would be honorec by them.
This material has not beem recelved. -

: " {he Fleld Teanm concludes its report iy siating: "that'
the proper action to take in this applicetion is to deny it". ‘this
stand is concurred in vy all concerned. B

W Lecommandation:

~ “he report 1y the Fleld ieam indicaics that the deposit
is not oubtsianding and is an exsmple of & dirficult cxploration to
appraise, since there is so 1ittle exposed to examination., This,
together with the lack of interest shown by the appiicant to
cooperate and the reluctance of the original owners to produce -
mica, is thought by the Nonmetallic Mimerals pivision.te be
justifiable grounds for denisl, The opplicabion for expioraiion
assistonee cheould be donied, B .

N % i ER R

Givel

. U. anderson : oo
Nommetalilic iinerals Divigion . - &

WCAnderson:gad 8/12/53 -

Copy to: Admr. R. File
' ' Docket File. .
Mr. Houk?i. i~






UNITED STATES o - ot
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES . === ces)

WASHINGTON. 25, D. C.

. Memoyendum

CMor Honmetallic Minerals Diviefon
- .. Deferme ?&imrals Ezploration Administretion

From: ﬁhief, f:exsmc ard Fertilizer Materiels Brazeh

Subject: DMEA-2093, Mica, Keener (Deitx) z»uw,
: Jackson County, ”*oruh mmum

I concur in the field tean's recomc dation to aeé,y ‘
sibject application on the basis that ﬁhe lcuse has expired

: asd the origirel holders of the lease are mot ﬂﬁsﬁtereste& in
produeing micn.
@ngﬂ_@@d

55 F» m.eﬁmen
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,’ Mr. fobert i. Laurence Subfsat: looksb o, 1«-‘:)9; - rﬂ.u

P fuscuddive (fffeor, DML 0 M. 8 .ﬁiqlor . ‘

C 0 SMeld Tome, ferlom VIT - Cand iny=¥agner Mine
’ C fsem 13, ?w st (ffLce "“‘ié: oL Jacksen ’“‘mt}' m"* "!!'m o

f ,xnoxvillo 'rbnnessoc L _ o

| Dcar Mx‘. Laurmco-

f B ‘ "h ﬁ'rmca ic made to ‘tlu. ﬁtewrt uf ”b:mhm 1cm 3:; \
;’ ‘ Fleld w, 7qion "T}' Flw 7 m53, on the -»;b}act m,im,‘ S
l’ .

- o ‘hcc sageirt of 1ove report, we have rmeiv»d s
U lnt*-x-, A espof Jhisk 1~ enelornd, Trem M. harlen 0, fhsler,
L presentiag m:m nev dnlormstion with recryect Lo the xine lease.
P ‘ e. kht’rm ray wak thal u}" mw m"‘*'?.nrm‘.mn ve revityad and a
giveem® g pnlend Deoanle Lf tre an ‘.L‘lc.\ hm ﬂ.tri rebﬁr’w& Yo ‘m

) T - w .

&% your sopvenfonce.

: Cxerosad | asats CInd M.mmnigm m tim ui.‘?jact
Lo pEerarty ny . a#. u‘\;""“,ibﬁ&, eeiie e :

Aresrely yewsd, .

George C. Selfrldae
s u“alrf!n, ‘5*‘ iu;;; }‘Uﬂlhust

‘Approved:

. J. ﬁ;‘Hedaéé”‘ ,
Hember, Bnran of Mines

A R. Kmkel Jr

et A —— ot |

I linber. ueru cn.& ,.z.:'vey

L o 7/21/53
o Copy to: Adwr. R. Mle v
S Docket File .
Operating Committes |
Mr. m‘tri@h, 3526 o -
- M. Lnrrahu, 6-232 GSA Bldg. e






JulylS, 1953 . Y

Subjact DMEA-2993
Re. Exploration &ssist.
Candler—Keener Mlne

Dear Mr: Adams,

. terday I talked w1th M. Teague of the DMEA Fleld
Team from Knoxv;lle who was in this area approx. a month ago
he visited the Re. mine at which tlme\I ‘had a breakdown of some
equipment at the big Painter Knob mine:where we have béen. working
against time to complete a 225 ft tunnel. I felt the need to 1eave
the field team and hastened to'return to find that they had left
giving the impression to my’ main assistant Mr. Hall “that they were ;
. ;favorable impressed by the Re. mine but unimpressed by my actlons.;,
<~ This in-the report Mr. Teague recommended that the loan be, denied
-rgon:fhe grounds: of my lack of 1nterest and the lease not belng in-
© foree. o « , 5

. He suggested yesterday that I write you folks a 1etter )

o ask;ng an amendment to his report of which he will submlt supon’

. his recelpt of a leage renewal which has a “two month work clause.

© -1 will have this tomorrow and fbrward it to him in Knoxv1lle This
property is one of the best and*I<regret that valuable time has. %f
elapsed because the poss1b111t1es are ‘the. best. ‘

I respectfully hope that thls case is not closed and w111
be glven conglderatlon cf ‘its. own” merlts.

Very truly yours,

/s/ Chariles D. Zigler = , 'ﬂfi':

Agent M S. Zlgler :






o : ™ :
C' . . \) IN REPLY REFER TO:
A o .

UNITED STATES . b -GG
DEPARTMENT OF THE INTERIOR 77 st
- GEOLOGICAL SURVEY »
 WASHINGTON 25,D.C. . wa kgl

July 16, 1953

 BEVISK OF FISLU Tikk Gs’ORT OM APPLICATION DR<A-2993 (mica)

Tes L, G. Bem, Dafenss Bﬁ.umh Bxploration Adllnistutim

From: D, %. Larrabes, Us 8. W‘J; M

Applioant: Zigler kining Compeny

Nams of propertys XKeener (Deitx) mine.

Location of propsrty: Uay, Borth Carolina.

Date of field tesm report: July 7, 1953. :

Avthorship of field teas report: Keften H. Teagws and lawrenos k. shirlq‘

Field toan’s rmu-adatim: Denial.

Commantks ;

1. After arranging to sxamine wine with Fi«nld Tean, and meeting

to sturt for the wine, applieant "pulled out” and dimumd
This is evidence of dnsinceridy an his part.

2. applicant nobt qu...ifiod to explore pegratite.
3. ales not of wtrategic quality.

i This is one of the parcel of uvaral inases t.ramrarmd oy
Jiorm to ’.ig}.or. _ .

5 1 wuld &Aay any applisation where sction of applisuint was
as explalned in paragraph 2 of “leld Teanm repord. e den't
serxi a Team out for fun—it's work. This was not only a
rank injustice to the Team, Wt a wasbe of "ublie funds.

1 recommenc this be sallied to spplicantts aitention by
' ﬁporating Somxittes '

!CTIOL Mrw'fum

Follew field temn's recopmendation.
~ Densa]l  Deniel  Leuial

{¢lease send sopy to Field Team)

‘ Yo He Larrabes
Lnrmboo'jeh : -
6-7/17/53 |
cc: Director's reading 4212
Branch reading 42£2

Larrabee G-230
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COPY . - - UNITED STATES =
ST DEPARTMENT OF THE INTERICR .. - *
~DEFENSE MINERALS EXPLORATION ADMINISTRATION
V ~ ROOM 13, POST OFFICE BLDG,
| KNOXVILIE 2, TEWN.

' July 8, 1953

~ Memorandum

Tos = . Operatlng Commlttee, DM E A

‘From: - Fleld Team, D M E A- Reglon 7

Subject: Examlnatlon Report on DMEA-2993, Appllcarrb- ‘M. S. Zigler, (mica).

Transmltted herew1th are four coples of the above
subJect examlnatlon.

The Fleld Team concurs in the den1a1 of thls appllcatlon.

/s/ WM., A, BECK '
Acting Executlve Offlcer.
DMEAAReglon 7

/s/ " BENGAMIN GImERéIEEvE
Benjamin Gildersleeve
U. S. Geolog1cal Survey g
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" DEFENSE PINCRALS TXPLORAITON ADMINISTRATION - -

7 .. . "REPORT OF IXAMINATICH RY' FiLgD TiAM, REGION VII

mm-éws, m.wan (Des,tz) rmm
Gay, North Carolina

. . o \
E . Y

Kefton H, Teamm, Geologist
U s. Geolcnical 'SUJ:Vey

. -e

Lawrence E. Shirley, n:.nmg Enginegw
1 U. S. Bureau of l{ines 2
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- [E e,

monr OF mmmmn P :
B Fm.n rm, REGION v:r:

MA-» Pocket 2993; Keener (Deitz ) Hine

Applicant: H. S. Zigler H:i.mng Co. c/o G. D. z:!,glar, Guy, H. c. E

T"tu.s deposvt is :’m ’the sam group as a 1a.rge number or szmilar

uppllcatn.ona received from this area of North Caroling, ' The lease has X
- pired (lesase is deted May 30, 1952)end has a 60 day work clause. No work .
" has teen conducted within. the specified time) - - Furthermore, theie is GOnf- 2
.. siderable doubt as to ’bhe applicant's ability to conduet an explorabion -
‘ j“pro,ject. Therefore, ‘ths examiners recomr end ma‘o tne appl:.cat:.on be denied. S

This deposit was exmlned on June 15, 1953, nith tuo 1oars spent on o

C the emminatian. Mr. Dexter Hall, uprrmtendent for M. %, Zigler, accompm =
- . anied the examiners on the inspectmn. The manager of M. 5. Ziglerts mturest,
.G D ?Aglcr, was notified as to tae ﬂ"te gnc bLins 9% Wie ematlon, :He S
-~ ‘met the examiners at the point’ des:l.»mated, but. apparently discovered more. . .
. pressing responsirilities between the. mecting point and . the: mine, as he EERIER
_never snowed at ‘the mne to disouss. bhe proposed ex:plora‘uon program.i REEEECR \

S The follomn”f descmptlon oi‘ the deposit is ..rom an mpublishéd_ TR

S report in tne files oj‘ the U. J. ;eolo:x;tcal purvey.

“T he. nemtz I{ ne is on' the. nvrth sice of Fast ’""ork Creek, 0.9

© . miles east of ‘the Junction with Savannah Creck. ' It.is 025 miles. northeast '
~of East Fork Church, Access is good at ail: t_Lmes. It was worked in 1943 - . . 7.
.‘by Robert: Buchenan, and in 19l Howard Frizzell and John Deitz worked for & .
- shoft time, The: worklngs, which trend Ne 600 W, for {00 feet across the top
of the ridgey comprisc two caved drifts and & ‘small opan cut on the northe - R
: "weate:m slope, & 35~foot :shaft on the ridge crest, znd a shallow trench and’ .
& ‘caved drift on the southeast slope, Two caved drifts lie 100 fest northe =
. wes% of the main workings, and-a 75-foot drift is 200 feet southssst of the
- groups Nearly ell of the workings are now caved, but looal reports indicate -
that the depasit ha.; been warked out to a depth of 35 feet in the main workings. R

u 'me mca gne:n.ss foliation, strikes N 70° W and chps 60° ‘oo 700 m.

’the pegmatiu body, which is. parallel with the strike of ‘ehe, "n'°1531c structure
is nearly vertical.. Tt averases 5 feot in t.o "ckness and is seid to be otfset AR
by faults in. several places: ‘Gewn the dipe- & thick Guartz core is flanked by & - -
_toresmargin mica zone that was as much as 18 inches thick end urmsually well - -
. - defined in the workings fyom the main shaft. ' The mica is clear brown in color, ' .
.- but a few books conta:m ncattered blaok ~pccko and onhers are el:r.ghtly stainad :

by 1imom.te, 7.

A

......






S - As tne above desc:m.ption mdicates, tha dopc\lit in itnlf is not : N .
_ wt.standing, and past unpleasamb -axperiences have caused the eudsinsas 4o -

approsch epplicationg of this type with caution, - Ii is-an established fact | s

~‘that the original holders of the lease are not interegted in producing mica,
“but in sccrring and selling lesses, The spplicent (Hr. Zigler) hus nq miog

' expetriente ‘gna from the action of his manager (C. =, Zigler) uurmg the
exanﬁ.naticn, haa little 1nterest in learn:mgc e

At the tix e of the e:xammation, on June 15, !‘!r. De'xter Ball was

o f-’:-_.infomad of, the need for obtaimng e valid isase on the depssit or a atatq-

* ment from the owners. indicating that the 1fase would be honored by thm.
- Tais matcrlal has not ﬁeen xece:.ved. . . I

From the above, :d; is “eadn.ly apparent that tha eor metency of tho VAT PP

: xapplicemt is questionable, : The examiners. beheve that the prtmer actmn to ; S

:,",,l-'take :m tnis appllchtwn a.s to dgny it‘* L e

te B

(. H. Teague, USOS






" UNITED STATES 0
DEPARTMENT OF TI-lE INTERlOR P
" XOEFENSEMINERALSEXPLEORATION mm\wku Y
WASHINGTON 25, D. C.- '
GEOLOGICAL SURVEY

May 19, 1953

Memorandum
Tos L. Ge Houk, Defense Minerals Emploratlon Admlnlstratlon
From: D. M., Larrabee, U. 8. Geological Survey

Subject: DMEA dockets 2993, 299, 2995, 2996, and 3031

" Recent 1nformatlon from the Field leamlﬂxecutlve Offlcer;

Region 7, makes it advisable po amend our earlier memoranda on the
above dockets. The amendments follow.

//5993 be submltted to field team for their review. {2—
: . It may be unnecessary to make a fleld exam-
ination.

Y 2994 denial - previously denled under docket 2224,
E and no new information. :

/ 2995 denial -~ previously denled under docket 2212, and
- no new information., -

_2996 same aotlon as 2993

3031 denlal - previously denied under docket - 2527, and -
no new information. .

~ D. M. Larrabee

Larrabeesjeh

5/19/53. |

cc. Director's readlng 4212
Branch 4211
Branch reading 4212
DMEA (3)
Larrabee G-230 -
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UNITED STATES
DEPARTMENT OF THE INTERIOR

- BUREAU OF MINES
~ WASHINGTON 25,D. C.

April 30, 1953

Memomnduﬁ

To: Nonmetallie Minerals Division
Defense Minerals Explorgtion Administration

From: Chief, Ceremic and Fertilizer Materials Branch . /.i

‘ Subject: IMEA-2993, Mica, Cendler-Keener Mine
’ , Jackson County, Gay, North Carolina

No data are available in this office on subject property.
It i1s located in & genersl aree in which ruby mica is known to be
\ the characteristic variety. On the basis of the applicants ,
description of present exposuﬁes, a field teanm investigation is

recommended.

Signed

W. F. Dietrich






. . _— S _ . : IN REPLY REFER TO:

- GeMDeCW
UNITED STATES ‘
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY L
'WASHINGTON 25, D.C. ) )

e ‘ . , ’ P ) . A ;j\;'
Memorendun o | ‘ Tk,
REVIEW (¥ APPI Icmxcm mg-:m) ( mica).

To: L. G. Tlouk, Tefense .4dnerals *xploration Admini ﬁration.

Fromw:  Basil G. Tean, U, S, Gcologicnl urvey.

Applicant's nane snd sddress: K. G. Zigler, Gay (Juekaon imty).
Kerth Carclina.

Name of propertys Canilor<Eeener mine.

Loeation of preperty: € milss southwest of DL »abom, Jackson Townty,
Korth Carolina.

Suvary of appiicantis. pmpualt
1) "1enn out and rehabilitate 75 :t'oot aclbe

{2) T‘mnd alit 75 Peet.

Sources of information ah sp:lioant's prcpqrt 3 |
NOM.

Conmenta: - O -

(1) Althowsh ihe gnolicemt eluins this mine has ceen worked -
for ores than 20 years and "as nproduceé ics valued at
: t‘gouunda of dollara, there i o infor atior avallsble on
the nine. :

- (3) The lease on this property was tmterné to the anplicant
by Prank S!.m ou Jamary 7, 1953.

RECOLS o *RDATION:
Pield tean exeminatiom. :

Pastl G. Deww

Copy to DMEA (3)
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(Revined Apei 1552 UNI) STATES DEPARTMENT OF THE ®:rior Budaet Borons No. 42-R10s5.2.
DEFENSE MINERALS EXPLGEATION ADMINISTRATION
o o TR g
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IR |00 Not to be filled in by applicant

- APPLICATION FOR AID IN AN APp oy |
EXPLORATION PROJECT, PURSUANT TO "sztkltNM”?ZEQ@‘a?‘??—?

DMEA ORDER 1, UNDER THE DEFENSE - Date Received ...... #. =62 &= S 2
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost ;

Participation (Government %) ...

INSTRUCTIONS |
1. Na,me‘_ of applicant.—(a) State here your full legal néme, in the form in which you will wish to contract, and your

mailing address: - - -

I GAY (JACESOM G0u) e ]

_______ TORTE LA e
(b) If other than an individual, add to your name above whether a corporation, partnership, ete., and the name of the State
in which incorporated or otherwise organized. ’ . :
(¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), ‘with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state'it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. J

. b O

3. Applicant’s property rights.—(a) State .the legal description of the land upon which you wish to explore, including all
‘land which you possess or control that may be benefited by thg exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract . BELiy the lands described in a deed dated )

(b) State any mine name by which the property is known. GARDLER=-LEGN.Z INS _
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ‘ —

(d) If you are not the owner, submit with this application a copy of the lease, contract, or o.ther document under which
you control the property. : .

(e) If you own the land, describe any liens or encumbrancesonit ... ... : ;____g___._;

(f) If the land consists of unpatented claims, add to the description ahove, the book and page numbers for each recorded
location notice. : ) . ’

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being -
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(c) Desc_ribe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. ‘ . ) '

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply aﬂd residence
points. :

(e) State the availability of manpower, materials, supplies, equipment, water, and power. " 16—66561-1






5 The -exploration project.—(a ﬁ. e_mineral or minerals for which you Wis]‘x lore - -
LRI 5\ b 03 o (1 Y P ~

(b) Describe fully the proposed work including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore—bearmg beds, etc. :

(¢) The work will start w1th1n ____________ days and be completed within ____________ months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
_ration project, and also that of the person or persons who will supervise the operations. .

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a: separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write ‘“none”
-after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of materlal moved, ete.).

1 (b). Labor, supervision, consultants.—Include an 1temlzed schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants, :

(c) Operating materials and supplies—Furnish an itemized list, including items of equipment costing less than $50 each,
and power, water and fuel. _

(d) Operating equipment—Furnish an itemized list of any operating equ1pment to be rented, purchased, or which is owned
and will be furnished. by the Operator, with the estimated rental, purchase prxce, or-suggested use-allowance based on present
value, as the case may be. .

(e) Rehabilitation and repairs—Furnish a detailed list showmg the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project. )

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous. —Furmsh a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s-equipment), analytical work, accounting, workmen’s compensation
and employers’ liability.insurance, and payroll taxes.

. (h) Contingencies—Give an estimate of any necessary allowances for contmgencxes not included in the costs stated above.

 Note.—No items of general overhead, corporate management interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)? Liss

(b) How do you propose tc furnish your share of the costs?

Money D Use of equipment owned by you D Other

Explain in detail on acompanying paper.

CERTIFICATION

The unders1gned whether as an 1nd1v1dual corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best -
of his knowledge and belief.

o | APRIL 21gt 3 R :

Me Se ) ZIGLESR

| c%ﬁ ..........

Title 18, U S. Code (Crimes), Section 1001, makes it a criminal oH-'ense to muke a wullfully fulse sfatement or representqhon to any depart-
ment or agency of the United States as to any matter within its junsdnchon

e : ’ - U. S. GOVERNMENT PRINTING OFFICE 16—66551-1
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App] 1ca.nt. iﬂ an 1ndiv$.dua1. Ce 9. .:}:lgler 15 }sanagar, writh mn right«

‘bo axecube all instrument:f. S

.Copy of 1eaaa, assigments & Wnar's onsent to m.on are attac‘nd,

Ifhis mi*’m has been workm for more t‘)an 20 yean, :producing "b],ocks

of mica, 10% x 16%, which have sheeted to as much *of flat,

_elear, hard ruby. Yany thousand dollars worth has been 30ld to the

Asheville ifica Jompany atb past low prices. locan miners claim t.his
to.be one c:d‘ the largest and bas‘o minas in the aren. c

ings have been a 30! shaft md ’I tumul. The .
exposed vein is 12! ’é de and appeag to32wer an area of more than '

LOO fest. The peguatite is composed of quarts, flint, spar etc. It is =

located about one mile south of State Higlway 23, on m‘o Fork Road,
a county road, and about one nile north of Painter Knob Mine; on the.

S same mica lead. From the latter mine saloa hawe bsen made nnder the :
‘ proaont GSA wxxk purchasing progrm. e N : .

s ihe property is avout, € miles «outhureat. oi‘ Willsboro - a‘iﬂppinp,
- 'snpp];y and msidence pomta. Lol R -~ _

ﬂufi‘icient m*wpower, ebc., ia availnble fo:- the pro-}act. .

o \..harlaa Ta mgler, applicam‘.'s son anl manaper, has not ra& a grreat

""'.'ﬁs noted on attac} ad skatch, it, g’ proposed to ° ean out and ro~ 3;; ‘:‘
habilitate the present 75' tunnel and extend same 75 fect i\lrther T
- into the pemtifa, ‘bb ruct* the nain part of tm “"dca vetn.

work will amrt upon mceipt oi‘ contract und be em@leted mithin g
60 wquing d,m; with one (l) shifb. Cor s

- deal of experience in mica mining. iowever, his Superintendent is
 Dexter Hall, a native of the district - fully versed in all rhases
- connected with the mining, processing, etc., of mica. %o has mora

‘ thgn 20 years. experionce. in t‘v "amtites of the ama.-z<

LAt applicant'a mm oxpanse, a tunnel 13 now being cam‘structm fm 'E:he

nearby Painter Xnob iine for a distance of 215' (165! has been )
completed). applicant holds. leases on. several mines in this uistx‘ict

o whish have been examined, tested and proven to contain cammarcial

and reach production, in mxim\m quantitiea, as quicma as pmaible. ‘ .-..‘ GRS

reserves; therefore desires exploratory aid to place all in operati@n

ﬂ-w-n-.
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(a)_ ﬂulldo:ing to pre;am 1mprov¢d tumal antranco, R
ydse cwarburdm v ho¢) cEe @ 36L.00

RN YR ‘crl*mz ﬁore'fxan, 66 dayq 2 ,;1:: 00 '.‘f"f.lvf"’?ZUaOO R
S Zlhmkem SRt 60&;:(9 - ’*OOeachj»_,_ 96().00

o Ae) xiand I‘ooh - picka, shmrels, saws, . . R Ut T S
© . hamsers, whoelharrmr, axeay atc. e L T00G
Ui Lamps & Carbide ST e T T 3800
.. Iy siners' Hard }ma R IR 1o - SIS :
- 20 pes. Steel u 96.00 avera:{e Co L Q20600 L s
. 1000  Timkin Bite @hzg S h0l00 T
_ 22 cases Exp‘loaivgs 513.56 i L 297400 T
o Blutiny Haghine e B
e ;jnbar, props, 1egging, etc- PRI

(6} ktental, 105 cfm M;r ,onrre so”; 3 montha»(' L e
R ‘US4 Jackhammey - . . .3 om0l

' '(-_‘mrchasa, L0 track, tram oar, spikes
: * cross tien {ost.) :

. N
(e ;“.“Bool % z«,quipment House - L Tege e e
U lixplosives sf-orqge house}j e SR 2 ¢ 15,0 SR SRR 00
() asgounting. ¢ TSR agaett
- Compensation o I«iability Imuramc Coe e ns0.00 T T
| Vayroll Taxes 00 B3000 0 370,000
(h) vgntingemiga - a‘(-?r ‘x., .5(, o P e e T e e e

BRI 's,sr,tfm;*:a“cds@fsf] PR
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¥P-103  i. S. ZIGLER GAY, N. C.  COPY = CANDER- KEZNIR LEASE.

TIIS LEASE AGREWMZNT, made and entered into this 30th day of Hay, 1952, by
and betweenlrs. E. Z. Candler and Brnest Keener of Jackson County, N. C.,
. parties of the first part, hereinafter referred to as Lessors, and Dexter

Hall of Jackson County and Frank Siersma of Macon County, N. C. parties of
the second part, hereinafter referred to as Lessees, - ty" ’

UITHSSETY, that subject to the terms and conditions hereinafter set forth,

said Lessors who covenant and‘zfree they are the owners in fee simple of the
- mineral rights and mining privileges hereinafter described, have let and

leased unto said Lessees, their heirs and assigns, the exclusive right and
privilege to mine, dig and remove all minerals, metals, stones, etc., now in,
under and upon a certain tract or parcel of land lying and being in Jackson
County, N. C., consisting of 29.75 acres more or less, described as follows:

'BEING the lands described in a deed dated March 15, 1947, executed by
A. A. Deitz et al, to Hanley Deitz and recorded in the office of the
Register of Deeds for Jackson Co., N.C., in Book 173 at page 547.

THE TIRIS AND CONDITIONS OF THIS LEASE ARE AS FOLLOVS:

l. Unless sooner terminated asherein provided, this léaSe'shall exist and
continue for a term of five (5) years fromdate hereof. .

2. As rental or royalty, Lessees, their heirs and assigns shall pay to lessors

' a sum equal to twelve and one-half (12}%) percent of all mica, and the usual
royalties on all other minerals, mined and sold from said property; said
royalties shall be paid on the 20th day of each calendar month following the
production, sale and receipt of the sale price thereof. lessees shall keep
an accurate record of all sales of minerals from this property and same shall
be open for inspection by Lessors at reasonable times, and if requested by
Lessors, Lessees shall furnish duplicates of sales tickets with royalty
payments. o : ) »

3. Should said Lessees, their heirs and assigns fail to make royalty payments
to Lessors within sixty (60) days after same are due, this lease shall then
terminate. : ' R . ,

k. Lessees, their heirs and assigns agree to start minigg operations within
six months from date hereof, and during the life of this lease is said
operations shall cease for a period of three (3) consecutivemonths. then,
and in such event, this lease shall terminate. B

5. Should Lessees apply for Government aid, or a loan to explore or operate
this property, Lessors hereby authorige Dexter Hall, as their Attorney in
Fact, in their name and stead, to sign ary subordination or required
agreement in connection with same. S

So long as this lease remains in force the Lessors, théir heira and assigns, in
connection with same, shall have and enjoy the following rights and privilegess -

The right to reasonable use of said lands as may be necessary and/or

~ convenient in mining and removing ninerals from same and to use such
portions of tke surface as may be required for the purpose of dumning
mine refuse and tailings; tre right to construct and place buildings
and machinery upon said lands ani remove same; the right to cut and
use and standing timber on said lands for mining purposes} the right
to construct and maintain roads, trails and railways to such portions

- where mining‘cperations are in progress or to be conducted; the -
complete right of ingress, egress and regress to, into and from said

lands, and to do all things necessary in tre conduct of said mining
operations. : ' o ‘
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IN JITNSS JHEHEUF, the parties hereto have hereunto set their hands and
seals the day and year first above written.

s/ :RS. C. Z. CAVDLER

. s/ ERNIST Z“BN-R ~
DiEXTER HALL & FRANK SIERSMA

By Dexter Hall. '

RZCORDED IN JACKSO:i COUNTY, N.C. JUNE L, 1952; BOOK 189, PAGE L53.

- e . -

ASSIGHHMENT BY INALL TO SIERS:A:

I, Dexter Hall, of Jackson County, N. C., for and in consideration of the
sum of One Dollar ($1.00) and other good and valuable considerations, do
hereby sell, assign and transfer to Frank Siersma, all my right, title and
interest in and to the following lease: :

BEING the lease executed to Dexter Hall and Frank Siersma, dated
May 30, 1952, and recorded in the office of the Register of Deeds
for Jackson County, N. C., in Book 189 at page L63.

IN WITNNESS WHEREOF, I have hereuntd set my hand and seal this 25th day
of Novemoer, 1952.

s/ Dexter Hall

ASSIGNMENT BY ZXBEKEKXE® SIERSMA TO ZIGLER:

I, Frank Siersma, of ifacon County, N. C., for and in consideration of the
sum of One Dollar (,;1.00) and other good and valuable considerations, do
hereby sell, assign and transfer to il. S. Zigler all my right, title and
interest in and to the following lease: »

BEING the lease executed May 30, 1953, from C. Z. Candler et al,
to Dexter Hall and Frank Siersma, and recorded in the office of
the Register of Deeds for Jackson County, N. C., in Book 189 at
. page L63, the interest of Dexter Hall having been assigned to me

on November 25, 1952, which assignment is attached hereto and
made a part hereof. '

IN WITLESS WHEREOF, I have hereunto set my hand and seal this the Tth
day of January, 1953. , _

8/ Frank Siersma

BOTH ASSIGNMENTS RUCORDED IN JAGKSON CUUNTY, N. C., Harch 12, 1953,
in Book 198, page 97. :






UNITED STATES

FILE COPY
SURNAME: .

DEPARTMENT OF THE INTERIOR
%} DEFENSE MINERALS ADMINISTRRFION

‘WASHINGTON 25, D. C. . -
AJG141953 c//

WQMQ&mM

Gay, North Cerolisa

| o - Jackson Cownty, Horth Cardiina
Deay M., dgders T ET O |

Yowr application for aid for an sxploraticn projeot
and other data available to us in ‘mshington comecrning your
application have boen reviewed.

rrojeets approved hy the Defense Mimerals Kxploration
Administretion mst, in 1ts Judgment, show definite promise of
yielding materisals of seceptabie grade in quantities that will
signific.ntly improve the mimeral supply position for the Heticnal
Defense Progran, . ‘ '

Careful study of all our iufomtim.‘ alibough noting a
awall amovat of mios on youwr leass, indicates to us that the
probability of diqcloain%;ium ore reserves hyyﬂmom
program &:i not ngumt wmm %o 3&% Gove

tieipation, We regre a8 er these oircwmstances
w;rm application for uxplmt&amautm is denied, !

, »o wish to thask you for yowr imtercst in the Defense
Mimerals Program and for bringing your lease to our attention,

vincerely yours,

©. 0. Mittendorf ( %\A“)

WCAndersonsgad 5/13/53 -

Copy to: Admr. R, mLy
Docket. File
Uperating Committes
-Pleld Team, Hegion VII
M. mttﬁﬁh, 3526 .
Mr. lLarrabee, G-232 GSA Bldg. -
Mr. Houk . :
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, UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. ¢. 600

August 12, 1953

To: Administrator
From: Nonmetallic Minerals Division

Subject: A denial of exploration assistance and closing review

Docket No., DMEA-29993 - Mica

Property: Candler Keener Mine (formerly the Dietz Mine)
Gay, Jackson County, North Carolina

Located 1.0 mile south of State Highway 23, on

East Fork Road and about 8 miles southwest of

Dillsboro.

Applicant: M. S. Zigler

Amount requested: §7,500.00

No contract: Application denied

Examination Report of Field Team, dated July 7, 1953.

Authors: K. H. Teague and L. E. Shirley

Docket Summary:

4/22/53 Received application Form MF-103.

4/23/53 Receipt of application acknowledged.

4/27/53 Received memo from B. G. Dean, USGS, recommending
field team examination.

4/30/53 Received memo from W. F. Dietrich, USBM, recommending
field team examination.

7/7/53  Received Report of Esamination by Field Team, Region VII.
Authors: K. H. Teague and L. B. Shirley.
The Field Team concurred in the denial of application.

7/16/53 Received memo from D. M. Larrabee, USGS. Concurred
with Field Team recommerndations.

7/24/53 Received memo from W. F. Dietrich, USBM, concurred
with Field Team recommendations.

Resume:

This exploration concerns a nearly vertical pegmatite
body, averaging 6 feet in thickness and running parallel to a mica
gneiss foliation. The workings extend for 400 feet across the top
of a ridge and comprise two caved drifts and a small open cut on
one slope of the ridge, a 35 foot shaft on the ridge crest, and a
shallow trench and one caved drift on the opposite slope. There
are two caved drifts 100 feet northwest and another 75 foot caved
drift 200 feet southeast of the group.






® é

The main shaft showed a thick quartz core flanked by
a core-margin mica zone, 18 inches thick and unusually well
defined. The mica is clear brown in color, but a few books con-
tained scattered black specks and others are slightly stained by
limonite.

At the time of the examination, the Field Team reported
that considerable difficulty was experienced in getting the
applicant 's cooperation, The applicant was informed of the need
for obtaining a valid lease on the deposit or a statement from
the owners indicating that the lease would be honored by them.
This material has not been received. :

The Field Team concludes its report by stating: "that
the proper action to take in this application is to deny it". This
stand is concurred in by all concerned. .

Comments and Recommendation:

The report by the Field Team indicates that the deposit
is not outstanding and is an example of a difficult exploration to
appraise, since there is so little exposed to examination. This,
together with the lack of interest shown by the applicant to
cooperate and the reluctance of the original owners to produce
mica, is thought by the Nommetallic Minerals Division to be
justifiable grounds for denial. The application fer exploration
assistance should be denied. ,

X CRcttirar—

¥. C. Anderson
Nonmetallic Minerals Division





Memorspde = -~ .
To:  Administrator R
From: Nonmetaliic iﬁnerals Division

Subject: 4 denial of exploration assistance and closing review-—-oooo..

Docket Sumuary

4/22/53
4/23/53
4/27/53

4/30/53

DEPARTMENT OF THE INTERIOR

E1)

FILE COPY
 SURNAME: )

UNITED STATES

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. ‘

August 12, 1953

Docket No. DMEA-29993 - Mica

‘Property: Candler Kesner Mine (formerly the Dietz Mine)
. ... Gay, Jackson County, North Carolina .
Located 1.0 mile south of State Highway 23, on -

Inst Fork Road and about 8 miles southwest of
Dillsboro. ~ ‘

Applicant: M. S, Zigler

Arount requested: §7,500.00

No contract: Application denied .
Examination Report of Field Team, dated July 7, 1953.
futhors: K. H. Teague and L. E. Shirley

"Received application Form MF-103.

Receipt of application acknowledged.

Received memo from B. G. Dean, USGS, recommending
field team examination. ' ‘ '
Leceived memo from !, F. Dietrich, USBM, recommending

field team examination.

7/7/53

“oceived Report of i:amination by Field Team, Regicn VII.

kuthors: K. H. Teague and L. %, Shirley. ,
The Field Team concurred in the denial of application.

7/16/53
- /24/53

Resume:

Received memo from D. M. Larrabee, USGS.
with Field Team recommendations.
Received memo from . F. Dietrich,
with Field Team recommendations.

Concurred

UsSBM, concufréd

This exploration concerns a nearly vertical pegmatite |

- body, averaging 6 feet in thickness and running parallel to a mica

gneiss foliation.

The workings extend for 400 feet across the top

of & ridge and comprise two caved drifts and a small open cut onm -
one slope of the ridge, a 35 foot shaft on the ridge crest, and a
shallow trench and one caved drift on the opposite slope. There
-are two caved drifts 100 feet northwest and another 75 foot caved
drift 200 feet southeast of the group. : : L






-The main shaft showed a thick quartz core flanked by.
a cors-margin mica zone, 18 inches thiok and unusually well -
_defined. The mica is clear brown in color, but a few books con-
tained scattered h&uck specka and others are zlightly dtained by
linonite.

At the tlme of the examinttion, the Field Team reported
that censiderable difficulty was experienced in getting the
applicant 's cooperation, ' The applicant was informed of the need .
for obtaining a valid lease on the deposit or a statement from -
the owners indicating that the lsase would be honorea Yy them.
Ihia material has not been receiVed.-;_ ,

The Field Team coneludes its repcrt by stating: "that
the proper action to take in this application is to oeny it“ This
. stand is concurred. 1n by all concerned._

Cumnagts and Reoommendationzv

. The report by the Field. Team indicates that the deposit

" is not outstanding and is an exumple of a difficult ciploration to

appraise, since there is so little exposed to examination. This,

together with the lack of interest shown by the applicant to

. cooperate and the reluctance of the original owners to produce
mica, is thought by the Nommetallic Minerals Vivision 4o be

justiflable grounds for denial. The aopllcatlon for exploratzon

SO Mw.a%

TWe Co nndervon I ' )
Hommetallic mlnerals Divzslon

WCAnderson:gad18/12/53

-~ Copy to: Adnmr. R. Flle

Docket File'! =~ e
Mr. Houk - -
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UNITED STATES RECETED
DEPARTMENT OF THE INTERIOR o coge
DEFENSE MINERALS EXPLORATION ADMINISTRATION E\L@~~' J EUSQ
VAR NI REXBXCK
Room 13, Post Office Building
Knoxville 2, Tennessee

/" Bugust 3, 1953

Memorandmm><
To: Operating Committee, DMEA, Washington, D. C.
From: Field Team, DMEA, Region VII ./

Subject: Docket No. DMEA-2993 (mica), M. S. Zigler
Candler Kiener Mine, Jackson County, North Carolina

Reference is made to "new" information on subject mine
with the request of July 23, 1953 by the Operating Committee to
review and reappraise application.

Our opinion as to the competency of the applicant still
is unchanged. The applicant was allowed adequate time to pro-
vide the requested information (three weeks) before an examination
report was prepared. In the applicant's letter to Mr. Adams,
dated July 15, 1953, he states that a lease renewal would be
available on July 16 and that it would be forwarded to Knoxville.
It has not been received.

We contend that if the applicant's behavior during the
processing of the application by the field-team is indicative of
the action to be expected after any contract is executed, then
the Government is entirely justified in denying the application.
Furthermore, without the lease renewal, there is no indication_
that he has a valid interest in the property.

Robert A, Lahrence ~

Executive Officer.
DMEA Field Team, Region VII

A

Wm. A. Beck, for V. J. Lynch
U. S. Bureau of Mines
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UNITED STATES

DEPARTMENT OF THE INTERI{OR
BUREAU OF MINES '
WASHINGTON 25, D. C.

W Emoed e

July 24, 1953

Memorandum

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Ceramic and Fertilizer Materials Branch

Subject: DMEA-2993, Mica, Keener (Deitz) Mine,
Jackson County, North Carolina

I concur in the field team's recommendation to deny
subject application on the basis that the lease has expired
- and the original holders of the lease are not interested in

producing mica.

W, F. Dietrich






UNITED STATES

‘:' ' ‘ ' . '~ FILE COPY

SURNAME:

DEPARTMENT OF THE INTERIOR

DEFENSE MlNERALS ADM[NISTRAT{)QI&
WASHlNGTON 25 D.C.

JUL 3 1953
Mr, Gobert A L Lam-enca : Cubjects Lag: et T ’,"“ﬂ‘.ﬁﬂ*f—w--}gm ------ -
aJ)‘BCtu:fV'G Ax Lfr’ ,i) ] i, ,“ o "_’1(""‘ e e
CiSie reany raromn \.v..u, ‘ fand i,""‘ﬁg'f”‘jﬁw? S 1 ¢ S — ‘
vatn 1oy Fopt wilice ﬁlﬁg ' dackian Cxnty, Norih-Carolina

. Inoxviile ., icrnessee - f : B R

Dear . Laurence:

Reference is made to the Henort o “vamination ny
Meld Team, r.ev iom Vii, wuly 7, 1393, on the \;nv;:»;;mt Birie.

Clace reeeint -nt‘ tve raport, e ‘*ﬁv » recetvel a
detier, a cupy OF vhiel 4o on~isced, Trom iy, o =:»7&'s§s-r Je ':;;;?_f:;‘lery
prescating come nev fnforntion ,ith rezcget Lo ihe 1lne lease.
@ thamfwe, ask tiat ulle new infermation oe revi ewed nng &
covoad aypraisal Le wade of use apriicavien it reporbed. to vg
at your cinvipiencs,

-~

PN < o, e A s . .. FR e B n
‘ xc.l, ‘:E?‘vi I G S RV L “anou Ghio e

PTODELTY U e e dGTTRESSy ceetl

M TP b ey me ey e
Clnespely corpo,

Ge,orge. L. Selfridge

R T S PRI Yt (L L PO LRI '
eearn ang osevating Counitiee

Apnroved:

Je H. HGd"'ﬁw | f

um.aer, durcsn of Mined

A. R. Kinkel, Ir. (
‘thnher, GGQ.&.JK,M L oanvey

.nclosures o -

JTRobertson:gud 7/21/53 v
Copy to: Admr. R. File P

Docket File .-

Operating Committee

Mr. Dietrich, 3526

Mr. Larrabes, " G232 GSA Bldg.
Mr. /Houk » ;

>
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IN REPLY REFER TO:
. @Er&‘iu"ﬂﬁ GF Tue é:@_?b

UNlTEb STATES ( ) Dsfense Elinerals Administratien
DEPARTMENT OF THE INTERIOR ﬁE_f‘E“fE@'__
GEOLOGICAL SURVEY JULL b 1003

WASHINGTON 25, D.C.

J ’ July 16, 1953.

Memorandum
REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA-2993 (mica)

To: L. G. Houk, Defense Minerals Exploration Administration
From: D. M, Larrabee, U, S, Geological Survey
Applicant: Zigler Mining Company '
Name of property: Keener (Deitz) mine.
Location of property: Gay, North Carolina.
Date of field team report: July 7, 1953. :
Authorship of field team report: Kefton He: Teague and Lawrence E. Shirley.
Field team's recommendation: Denial.
Comments:
1., After arranging to examine mine with Field Team, and meeting
to start for the mine, applicant "pulled out" and disappeared.
This is evidence of insincerity on his part..

2. Applicant not qualified to explore pegmatite.
3. Mica not of strategic quality. ?

L. This is one of the parcel of several leases transferred by
Siersma to Zigler.

5. I would deny___y application where action of applicant was
as explained in paragraph 2 of Field Team report. We don't
send a Team out for fun--it's work. This was not only a
rank injustice to the Team, but a waste of Public funds.

I recommend this be called to appllcant's attention by
Operatlng Committee -

ACTION SUGGESTED:

Follow field team's recommendation.
Denial Denial Denial

(Please send copy to Field Team)

his et

D. M. rrabee
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UNITED STATES a ST
DEPARTMENT OF THE INTERIOR =~ . = 7
DEFENSE MINERALS EXPLORATION ADMINISTRATION weoa :rw

ROOM 31 RRETOAFEIGE. BLDG. St e

KNOXVILLE 2, TENN.
< July 8, 1953

Memo randum "\/
Tos Operating Committee;, DM E A
Froms Field Team, D M E A~ Region 7 -

Subject: Examination Report on IMEA=2993, Applicants M. S. Zigler. (mica)
Transmitted herewith are four copies of the above

subject examination,

The Field Team concurs in the denial of this applicationé?

_ —

cting Executive Officer.
DMEA<Region 7

’W m&u
Benjamin Gildersleeve
U. S. Geological Survey

Reviewed by
DMEA OPESLTIAG CCMMITIER
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UNITED STATES /
DEPARTMENT OF THE INTERIOR ,7
7lefs3
4

DEFENSE MINERALS EXPLORATION ADMINISTRATION

»

REPORT OF EXAMINATION BY FIELD TEAM, REGION VII

TMEA-2993, KEENER (Deitz) MINE
(mica)
Gay, North Carolina

By

Refton H, Teague, Geologist
U. S, Geological Survey

Lawrence E, Shirleyy, Mining Engineex
U. So Bureau of Mines

Reviewsd by
DMEA OPER.:ATIAZ COMMITTEE

9-07-53 .

\\.(da;t;@f)‘ -

July 7, ?.953 d
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'REPCRT OF EXAMINATION S
BY FIELD TEAM, REGION VII

on
DMEA=- Docket 2993, Keever (Deitz) Mine

(mica )
Applicants M. S. Zigler Mining Coe ¢/o C. D. Zigler, Gay, N. Ce

This deposit is in the same group as a large number of similar
applications received from this area of North Carolina, The lease has ex=
pired (lease is dated May 30, 1952 and has a 60 day work clause, No work
has been conducted within the specified time) Furthermors, there is cone-
siderable doubt as to the applicant's ability to conduct an exploration
projecte Therefbrei/tng examiners recommend that the”applicapggg;éexdep@@deﬁf//

This deposit was exemined on June 15, 1953, with two hours spent on
the examination. Mr, Dexter Hall, Superintendent for M. S. Zigler, accomps
anied the examiners on the inspection., The manager of M. S. Zigler's interest,
C. Do Zigler, was notified as to the date and time of the examination, He
met the examiners at the point designated, but apparently discovered more
pressing responsibilities between the meeting point and the mine; as he
never showed at the mine to discuss the proposed exploration programs

The following description of the deposit is from an unpublished
report in the files of the U, S. Geological Survey,

"I he Deitz Mine is on the north side of East Fork Creek, 0,9
miles east of the junction with Sevannah Creek, It is 025 miles northezast
of East Fork Church. Access is good at all times. It was worked in 19h3
by Robert Buchanan, and in 19LL Howard Frizzell and John De2itz worked for a
shoft time. The workings, which trend W, 60° W, for Jj0O feet across the top
of the ridge, comprise two caved drifts and a small open cut on the north=
western slope, a 35=foot shaft on the ridge crest, and a shallow trench end
a caved drift on the southeast slopees Two caved drifts lie 100 feet northe
west of the main workings, and a 75-foot drift is 200 feet southeast of the
group, Nearly all of the workings are now caved, but local reports indicate
that the deposit has been mworked out to a depth of 35 feet in the main workingse

VThe mica gneiss foliation strikes N, 70° W. and dips 60° to 70° NNE.
The pegmatite body, which is parallel with the strike of the gneissic structure
is nearly vertical. It averages 6 feet in thickness and is said to be offset
by faults in several places down the dip. # thick quartz core is flanked by a
core=margin mica zone that was as much as 18 inches thick and unusually well
defined in the workings from the main shaft. The mica is clear brown in color,
but a few books contain scattered black specks and others are slightly stained
by limonitee”’





o 2

As the above description indicates, the deposit in itself is not
outstanding, and past unpleasant experiences have caused the examiners to
approach applications of this type with caution., It is an established fact
that the original holders of the lcase are not interested in producing mica,
but in securing and selling leases. The applicant (Mr. Zigler) has.no mica
experiente+and from the action of his manager (C. D. Zigler) during the
examination, has little interest in learninge

At the time of the examination, on June 15, Mr, Dexter Hall was
informed of the need for obtaining a valid lease on the deposit or a statee
ment from the owners indicating that the lease would be honored by them,
This material has not been received, ' '

From the above, it is readily gpparent that the competency of the
applicant is questionable, The examiners believe that the proper action to
take in this application is to deny ite

July 7, 1953
K; H. Teague, USGS

L. E, Shirley, USEM
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SURNAME:
UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. 600
MAY 2 5 1953
¥r. Hobert A. Laurence Subjeett Tocket Ho. 1 5A-2008 - Miem
Ixsoutive Officer, IMEA M. §. Yigler
Field Tern, Reginon VII : Landlexr-Xeoner ¥ine
Noow 13, Post Office Muilding Jackson County, North Carelins

Enoxville 2, Tennssses
Dear ¥r. Jeurenes:

Please review the subject exploration aprliestion

and, L1f necesssry, arronge for a fisld examination of the property.

' Znclomed find wemoranda from the Geclegical Survey and
the Bureaw of Mines.

Sineerely yours,

W. S. Martin (oW’

ACTING, Chairman, Operating Com:ittes

Approved: : _ X% -‘3//3

s b mogen (ol

Member, DLureau of Kines | . 6"3

A. R. Kinkel, [gjﬁ/)

Henber, 8solopgical Survey
Enelosures I .
JTRobertson:fls 5/21/53

Gepy to: Admr. R, File -
Docket File -
Operating Committee
Mr., Dietrich, 3526
Mr. Larrabee, G-232, GSA Bldg.
Mr. Houk






Memorandum

To:

From:

Subject:

- R

" UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

April 30, 1953

Nonmetallic Minerals Division
Defense Minerals Exploration Administration

-~ ~

Chief, Ceramic and Fertilizer Materials Branch > « . .. "

&,
&

DMEA-2993, Mica, Candler-Keener Mine /{\‘ .
Jackson County, Gay, North Carolina Y

No data are available in this office on subject property.

It is located in a general area in which ruby mica is known to be

the characteristic variety. On the basis of fhe applicants

description of present exposures, a field team investigation is

| recommended.

W. F. Dietrich

\





' ’ ‘ IN REPLY REFER TO:

3-MD-CNM
UNITED STATES : Q\sk{/t
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

- WASHINGTON 25, D.C.

April 27, 1953

(75
Memorandum .
REVIEW OF APPLICATION DMEA-2093 ( mica). i
To: L. G. Houk, Defense Minerals Exploration Administration.

From: Basil G. Desn, U. S. Geological Survey.
Applicent's name and address: M. S. Zigler, Gey (Jackson County),
“ North Carolina.
Name of property: Candler-Keener mine.
Location of property: 8 miles southwest of Dillsboro, Jackson County,
' North Carolins. '
Summary of applicant's propossl:
(1) Clean out and rehsbilitate 75 foot adit.

(2) Extend adit 75 feet.

Sources of information on aspplicant's property:
None,

Comments:
(1) Although the epplicant claims this mine has been worked
for more than 20 years and has produced mica valued at
thousends of dollars, there is no information available on
the mine.

(2) The lease on this property was transferred to the applicant
by Frank Siersma on January 7, 1953.

RECOMMENDATION:
Field team examination.

Basf 8. Sean

Basil G, Dean





April 23, 1953

GEW’ Re . E 2 *
. - LExploration Assistance
North Carolina Candler-Keener Hine

Hy dear ¥r. Zigler:

The receipt of your application dateq April 21, 1953
for exploration assistance under the Defense Production Act of 1950,
as amended, is hereby aéknowledged.

Your application has been assigned Docket Number DMEA~2993
and referred to the N nmetallic Minerals Division. |

Kindly refer tO.ﬁMEA~2993 in any future correspondence
relating to your apﬁlication.

Sincerely yours,

ROBERT E. ADAMS

Robert E. Adams, Chief
Operations Control and
Statisties Division

Interior--Duplicating Section, Washingtom, D. C. 33631
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DEFENSE MINERALS EXPLORATIONADMINISTRATION
APR 221553

Not to be filled in by applicant

APPLICATION FOR AID IN AN =
EXPLORATION PROJECT, PURSUANT TO vocket no V222 £ = K23,

Metal or Mineral e

DMEA ORDER 1, UNDER THE DEFENSE | peer B g B U
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost

Participation (Government %) __._______________. -

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: __.__. :

_NORTH CAROLINA

(b) If other than an individual, add to your name abeve whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized. : : :

(¢) If a corporation, add to above statement, titles, names and addresses of officers.
. (d)-If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. :
: )

3. Applicant’s property rights—(a) State the legal description of the land upon‘which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding a Jand orinterest in land which is.
U ﬁ'EIN} the ds’ described :l.n a deed éa:eean .

(c) State your interest in the land, whether owner, lessee, purchaser under contract, or o’cher\\}ise

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. .

(f) If the land consists of unpatented claims, add to the description above, the,book and page numbers for each recorded
location notice. ) : C . j

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.’

(b) State past and curfent production, and ore reserves, if any, giving quantities and grades,

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. . :

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. : s : '

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—60551-1






5. The exploration p'rO]ect——(a) e the mineral or mmerals for which you m‘ explore ______ .
TRATEX}IG MICA

(b) Describe fully the proposed work, including a map or sketch of the property showing a-plan (and cross sections if needed)
of any present mine workings, -and the locatlon of the proposed exp101 ation work as related to such features as contacts,
veins, ore-bearing beds, ete.

(¢) The. work will start within ____________ daJys and be completed within ____________ months from the date of an exploration
project contract.

(d) State the operating experience and background of the apphcant with relation to the ablhty to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have ta use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.—(Note—If the applicant doés not intend. to let any of the work to contractors, write “none
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
1tems ) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

. (b) Labor, supervision, consultants —Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. !

(¢) Operating matemals and supplies—Furnish an itemized list, including items.of equlpment costing less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equ1pment to be rented purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use- -allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs —Furnlsh a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, ﬁxtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations. —Furmsh a detailed list showing the cost of any necessary bulldlngs, ﬁxed
1mprovemen'cs, or installations to be purchased, installed or constructed for the benefit of the exploration project.

'(9) Miscellaneous. —Furnlsh a detailed list showing the cost of repairs to and maintenance of operating equlpment (not
mcludmg initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s' compensation
and employers liability insurance, and payroll taxes.

- (k) Contingencies.—Give an estimate of any necessary allowances for contingencies not 1nc1uded in the costs stated above.

- Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (a) Are you prepared to furnish your share of the cost of . the proposed prOJect in accordance with the regulations on
Government participation (Sec. 1, DMEA No 1)" "YES - )

i (b) How do you propose te frnish' your shiare of the costs? - ¢ .. s

ia
[T

o~
y

L] N ] . '

. Money ) I:I Use of eqmpment owned by you . D Other
Explain in detail on acompanylng paper. )

CERTIFICATION'

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

APRIL 21st

M. S. ZIGLER

(Applicant)
By C&Q--
Ce D ler, Manager

“ Title 18, U. S. Code (Crimes), Section 1001, mukes ita cnmmal offense to make a willfully fulse stolemenl or representation to any depart-
ment or agency of the United States as to uny matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICK -16—66551-1





MF-103 M. S. ZIGLER GAY, N. C. - MICA ~
CANDLER-KEENER MINE

JACKSON COUNTY

ANSWERS TO QUESTION 6.

(a)

(b)

(e)

(d)

(e)
(£)

(g)

(n)

Bulldozing to prepare ﬁhproved tunnel entrance,
et®e 30 hours @ $12.00 per hour (est. 900 cu.

ydse overburden @ LO¢) $ 360.00
1 Working Foreman, 60 days @ $12.00 720,00
1 Miner-Driller 60 days @ 10.00 600600
2 Muckers - 60 days @ 8,00 each 96000
Hand Toolss- picks, shovels, saws,
hammers, wheelbarrow, axesp etc. 70,00
L Lamps & Carbide 35.00
h Miners'! Hard Hats ‘ 25.00
20 pcs. Steel @ $6.00 average 120.00
1000 Timkin Bits @ Lk2g - 420,00
22 cases Explosives @ 313.50 297.00
Exploders 65400
Blasting Machine ’ 75400
Timber, props, legging, etc. 275,00
Rental, 105 cfm Air Compressor, 3 months ' 525,00
L5# Jackhammer 30" 120,00
Purchase, LOO!' track, tram car, spikes S
& cross ties (est.) 350,00
None. o
Tool & Equipment House 275,00
Explosives storage house 80.00
Accounting ' ' R 65.00
Compensation & Liability Insurance 115000
Payroll Taxes . 5500
Contingencies - approxe 5% 300,00

ESTIMATED COSTS

- e - e

$ 360,00

2’ 2%.00

1, 382.00

995 00

355.00

570400

300,00
$' 6,242.00






MF-103 M. S. ZIGIER GAY, N. C. .= MICA -

1.

3.

o

S

CANDLER-KEENER MINE

Applicant is an individual. C. D. Zigler is Manager, with full right
to execute all instruments. :

Copy of lease, assignments & Owner!'s Consént_ to Lien are attached,

This mine has been worked for more than 20 ye,rs, producing blocks
of mica, 10" x 16", which have sheeted to as much as 6" x 6" of flat,
clear, hard ruby. Many thousand dollars worth has been sold to the
Asheville Mica Company at past low prices. Locan miners claim this
to be one of the largest and best mines in the areas

Principal past workings have been ky a 30' shaft and 75! tunnel. The
exposed velin is 12' wide and appears to cover an area of more than

40O feet. The pegmatite is composed of quartz, flint, spar etce It is
located about one mile south of State Higlway 23, on East Fork Road,

a county road, and about one mile north of Painter Knob Mine; on the
same mica leade From the latter mine sales have been made under the

present GSA pmmk purchasing program.

The property is about 8 miles southwest of Dillsboro - shipping,
supply and residence points. \

Sufficient manpower, etc., j.s available for the project.

As noted on attached sketch, it is proposed to clean out and re-
habilitate the present 75' tunnel and extend same 75 feet further
into the pegmatite, to reach the main part of the mica vein.

Work will start upon receipt of contract and be completed within
60 working dayss; with one (1) shift.

Charles D. Zigler, applicant's son and manager, has not had a great
deal of experience in -mica mining. However, his Superintendent is
Dexter Hall, a native of the district - fully versed in all phases
connected with the mining, processing, etc., of mica. He has more
than 20 years experience in the pegmatites of the area.:

At applicant's own expense, a tunnel is now being constructed in the
nearby Painter Knob Mine for a distance of 215' (165' has been
completed). Applicant holds leases on several mines in this district
which have been examined, tested and proven to contain commercial
reserves; therefore desires exploratory aid to place all in operation
and reach production, in maximum quantities, as quickly as possible.
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MF-103 M. S. ZIGLER GAY, N. Co  GOPY = CANDER- KEENER LEASE.

' THIS LEASE AGREEMENT, made and entered into this 30th day of May, 1952, by
and betweenMrs. B.. Z. Candler and Ernest Keener of Jackson County, N. Ce,
parties of the first part, hereinafter referred to as Lessors, and Dexter

Hall of Jackson County and Frank Siersma of Macon County, N. C., parties of
the second part, hereinafter referred to as lessees, ‘ R

‘WITNESSETH, thét‘subject to the terms and conditions hereinafter set forth,

said Lessors who covenant and aﬁree they are the owners in fee simple of the’
mineral rights and mining privileges hereinafter described, have let and

leased unto said Lessees, their heirs and assigns, the exclusive right and
privilege to mine, dig and remove all minerals, metals, stones, etc., now in,
under and upon a certain tract or parcel of land lying and being in Jackson
County, N. C., consisting of 29.75 acres more or less, described as follows:

" BEING the lands described in a deed dated March 15, 1947, executed by -
A. A. Deitz et al, to Hanley Deitz and recorded in the office of the
Register of Deeds for Jackson C0s, NeC., in Book 173 at page 547.

THE TERMS AND CONDITIONS OF THIS LEASE ARE AS FOLLOWS:

1. - Unless sooner terminated asherein provided, this léaae~shallfexist and
_ continue for a term of five (5) years fromdate hereof.

2. As rental or royalty, Lessees, their heirs and assigns shall pay to lessors
- g Sum equal to twelve and one-half (123%) percent of all mica, and the usual
royalties on all other minerals, mined and sold from said property; said
royalties shall be paid on the 20th day of each calendar month following the

- production, sale and receipt of the sale price thereof., Lessees shall keep
“an accurate record of all sales of minerals from this property and ‘same shall

- be open for inspection by Lessors at reasonable times; and if requested by -
Lessors, Lessees shall furnish duplicates of sales tickets with royalty
payments. = o ' o _

. 3. Should said Lessees, theif héirs and assigns féii to make royalty payments
. to Lessors within sixty (60) days after same are due,. this lease shall then
terminate. E C SRR : o ST

4. Lessees, their heirs and assigns agree to spart minigg operations within
six months from date hereof, and during the life of this lease is said
operations shall cease for a period of three (3) consecutivemonths then,
and in such event, this lease shall terminate. S . '

'~ 5. Should Lessees apply for Government aid, or a loan to explore or operate
- this property, Lessors hereby authorize Dexter Hall, as their Attorney in

Fact, in their name and stead, to sign any subordination or required

agreement in connection with same. - : ' N

So long aé this.lease_remains in force the Lessors,,their.heirs and assigns, in.
connection with same, shall have and enjoy the following rights and privileges:

The right to reasonable use of said lands as may be necessary and/or
convenient in mining and removing minerals from same and to use such . o
portions of the surface as may be required for the purpose of dumping . -
mine refuse and tailings; the right to construct and place buildings .
and machinery upon said lands anH remove same; the right to cut and. = -
use and standing timber on said lands for mining purposes} the right .
to construct and maintain roads, -trails and railways to such portions
where mining operations are in progress or to be conducted; the . L
complete right of ingress, egress and regress to, into and from said .

- lands, and to do all things necessary in the conduct of said mining

. operations.: . : . S
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IN WITNESS WHEREOF, the parties hereto have hereunto set their hands and
seals the day and year first above written.

s/ MRS. C. Z. CANDLER

s/ ERNEST KEENER
. DEXTER HALL & FRANK SIERSMA
By Dexter Hall.

RECORDED IN JACKSON COUNTY, N.C. JUNE L, 1952; BOOK 189, PAGE h63

- e &

ASSIGNMENT BY HALL TO SIERSMA:

I, Dexter Hall, of Jackson County, N. C., for and in consideration of the
sum of One Dollar ($1.00) and other good and valuable considerations, do
hereby sell, assign and transfer to Frank Siersma, all my right, title and
interaat in and to the following lease:

BEING the lease executed to Dexter Hall and Frank Siersma, dated
May 30, 1952, and recorded in the office of the Register of Deeds
for Jackson County, N. Ce, in Book 189 at page L463.

IN WITNNESS WHEREOF, I have hereuntd set my hand and seal this 25th day
of November, 1952. :

s/ Dexter Hall

ASSIGNMENT BY XXXKEXXI® SIERSMA TO ZIGLER:

I, Frank Siersma, of Macon County, N. C., for and in consideration of the
sum of One Dollar ($1.00) and other good and valuable considerations, do
hereby sell, assign and transfer to M. S. Zigler all my right, title and
interest in and to the following lease:

BEING the lease executed May 30, 1953, from C. Z. Candler et al,
to Dexter Hall and Frank Siersma, and recorded in the office of
the Register of Deeds for Jackson County, N. C., in Book 189 at
page 463, the interest of Dexter Hall having been assigned to me
on November 25, 1952, which assignment is attached hereto and
made a part hereof.

IN WITNESS WHEREOF, I have hereunto set my hand and seal this the 7th
day of January, 1953.

8/ Frank Siersma

BOTH ASSIGNMENTS RECORDED IN JACKSON COUNTY, N. C., March 12, 1953,
in Book 198, page 97.
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MF-203 : OWNER'S CONSENT TO LIEN
WHEREAS, the undersigned, as owner, co-~owner, lessor, or seller has an interest in certain

» ’

property in the State of NORTH CAROLINA County of JACKSON described as

follows:1/
BEING the lands described in a deed dated March 15, 19h7, from A. Dietz et al,

to Hanley Dietz and recorded in the office & the Register of Deeds for

Jackson County, N C. in Book 173, page Sh7.

which is the subject of a proposed exploration project contract, hereinafter called the "oontract"
between the United States of America, hereinafter called the "Government", and

2/ M. S. ZIGLER
" GAY, N. Ce

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. .

2. To secure the payment to the Government of the percentage royalty on ‘production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% 7250000 , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
fllct with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

Dated this _ 20th  day of April , 1953

[Seal]

Dt S mes fsea]

Attorney in Fact’

_(in accordance with lease) [sea1l
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or.contract, deed, or other document] dated , and
recorded in book __ _ page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. :

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there.is
no obligation to repay the Government. '

.. 4/ Insert the maximum amount of the Government's contribution.






RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a)} If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any- time 'not later than six months after - the Obérator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
gertlflcatlon,_any minerals mined or produced from the 1and descrlbed in Article 2 within 10 years
from the date ‘of this contradt, 1nclud1ng any mined or produced before the certification, 'shall
be subject to a percentage royalty which, the Operator or his Successor in 1nterest shall pay to
the Government, upon the net’ smelter réturng, the 'net Goncentrator returns, or other net ‘amounts
realized from the sale or other disposition of any such productlon, in whatever form dlsposed of,
including ore, concentrates, or metal, until "the total-amount ‘contributédd By the' ‘Governmént,’ with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

{1) One and one-half (1) per cent of any such net amounts not in excessof eight dollars
($8.00) per tonm.

(2) One and one-half (1%) per cent of any such net amounts.~plus:“one—half (4) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per Gént of* such net amounts. -

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%) per cent.)

(b) As here used, "net smelter returns", '"net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mlnlng operations for
percentage depletlon purposes in 1ncome tax determination.

(c) To secure the payment of its percentage royalty, the'Governmeht shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to_and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work.os the.termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern--
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and-dispose of any sudh property as above provided.

Interior--Duplicating Section, Washington, D. C. 18264

'
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MF-203 - ‘ : OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

- property in the State of NORTH CAROLINA , County of _JACKSON , described as

follows:1/

BEING the lands described in o deed dated March 15, 1

to Hanley Dietz and recorded in the officc & the Register of Doeds for

Jackson County, M. C. in Book 173, page 5h7.

which is the subject of a‘proposediéxploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ 1L Sa 2IGLER

GAY, Ne Co

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government’tq enter into same, undertakes and agrees as follows:

1. The'GoVernment's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment théreof, shall prevail over and ‘be prior and superior to- any con-

'flicting'or adverse rights of the undersigned, and the Government is' authorized to enter upon the

land for such purposes.

2. To secure the payment to the Government of the percentage royalty on productiond/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here Stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% ?4569390 , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any.claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

e
Dated this __ 204k _ day of April , 1953 .

[seal]

———-M&Z 4/ [sea1] .

Attormey in Fact
{in accgygd ncFeam:]t,h lease) [Seal]

1/ Either (a) insert the legal description of the land, or (b) strike -out the words "as follows"
and insert "in a lease [or contract, deed, or other doeument] dated , and
recorded in book page __ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount -of the Government's contribution.

Conn ke -LEewar e





RELEVANT 'CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a develcpment from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. ‘The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this coniract, including any mined or produced before the certlflcatlon shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other ‘net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Governmént, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(2) One and one-half (1%) per cent of any such net amounts,.plus -ome-half (4) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess.of five (5) per dent'ofispch net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining- operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty -claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production.operations.

Title_to_and_disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or,the .termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispoF
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itsel? enter upon the land,
take possession of, and remove and dispose of any such.property as above provided.

Interior--Duplicating Section, Washington, D. C. ! 18264
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WHEREAS, ths undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of __ ¥l OARGEEIN , County of _JAGGEM , described as
follows:1/
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which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ : P2 (o BETes
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hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said éontract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE{ the undersigned, in considerafion of said contract and as an inducement
to the-‘Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the. contract, or any amendment thereof, shall prevail over and be prior and superior to~any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein‘described_and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% _fa5G0e08 , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. &

Dated this _ CUti}  day of Oprald , 1953

[Seal]

WM%J/ [sea1]

attorney o Dact
(in acoordance with 1¢ase) [sea1l

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. #

2/ Insert the name of the Operator as it will appear in the exploration project contract

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. ‘

4/ Insert the maximum amount of the Government's contribution.






RELEVANT CONTRACT PROVISIONS

Repayzent by Overator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before. the certification, shall
be subject to a percentage royalty which the Operator or his. successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1%) per cent of any such net amounts not in excessof eight dollars
($8.00) per ton.

(2) One and one-half (1) per cent of any such net amounts, plus one-half (3) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent' of such net amounts.

(For instance; the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition”, mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extingdished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to_and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or. the .termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided. '

Interior--Duplicating Section, Washington, D. C. ’ 18264





Canlbrer K@@W%

° o e

MF-203 OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or-seller has an interest in certain
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property in the State of __ I V7] QN EET ____, County of _JANG. )} , described as

follows:1/
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which is the subject of a proposed,exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and
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L
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hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in ‘said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3d/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/$% ﬁs}umcﬁ;} , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

SR A (;3
Dated this __ Gl  day of [ AV , 1953

[Seal]

_j% /)744/// [seall

435 ‘&“)?**“” I Dash

N
(3o accordines ciEh deasn) [sea1]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page __ official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration prOJect contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. : '

4/ Insert the maximum amount of the Government's contribution.






' .RELEVANT CONTRACT PROVISIONS .

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a develcpment from which production may be made has resulted from the exploration work, the
Governnment, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before. the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half {1l}) per cent of any such net amounts not in excess of eight dollars
($8.00) per-ton.

{2) One and one-half (1}) per cent of 'any such net amounts, plus one-half (4) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent  of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%) per cent.)

(b) As here used, "net smelter returns”, "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

) Title to and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or, the -termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

Interior—-Duplicating Section, Washington, D. C. ’ 18264
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MF-203 . OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of __ I 777 oot Gy , County of _Jh7. "} , described as
follows:1/
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which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and
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hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the: reverse

.side hereof, the Government is entitled to a percentage royalty on production and to certain other

rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be pribr and superior to any con-
flicting or adverse .rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty olaim is fully paid in the amount of
the Government's contribution, not in excess of 4/% ﬂﬂ}w ; , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.

‘This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns.

of the undersigned.

s Persfy B
Fapriis

¢
Dated this _ ‘- day of , 1954l__

[Seal]

M“’{#M [Seal]

T
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[Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is usedqd,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.





RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may sb certify in writing 1o ‘the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. 1In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operatof or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(2) One and one-half (1}) per cent of any such net amounts, plus one-half (%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3}) per ceat.)

(b) As here used, "net smelter returns", "net concentrator returns”, and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to_and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, .in proportion to their respective contributions,
and upon the completion of the work or the. termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

Interior--Duplicating Section, Washington, D. C. 18264
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MF-203 ' OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain
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which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government'", and
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hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof,” the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse righfs of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3d/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty clalm is fully paid in the amount of
the Government's contribution, not in excess of 4/$ " , or ten
years have elapsed from the daté of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim,’ or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

Dated this _ Jwk) _ day of Pl , 1958 .
d [Seal]
[Sealj
[Seal]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated. ., and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Anneg, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.






RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which producti@n may bngade hasﬁgﬁ ulted from the exploration work, the
Government, at any time not later tf six months after the Operator has rendered the required
'.fﬁgtify id writing to the Operator. The certification shall
S hé?discovery or development. In the event of such
certification, any minerals mined or produced fﬂom the land described in Article 2 within 10 years
from the date of this contract, including anﬁé&ined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1%) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(2) One and one-half (1%) per cent of any such net amounts, plus one-half (%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1%) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%4) per cent.) '

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition”, mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to_and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Opérator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.
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