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EXPLORATION PROJECT CONTRACT .
AMERICAN MICA CORPORATICN '
DOCKET NO. DMEA-2961 | |

AMENDMENT RO. 1

It is agreed thim 16th day of Novenber
1953, betwaen the Undited States of America, scting through
the Department of the Interior, Pefense Minerals Exploration
Adnministration, and iAmsrican Mica retion, each acting
in conalderation of the agreeoment of other to the terms
hereinafter set forth, that Exploration Project Contract Idm-
ES63, Docket No. DMEA-2961, dated July 3, 1353, betwsen the
gai-tiea hereto, bde medified and amended a3 of sald date as
ollows: . '

| 1. In Article 4 of the contract form, the figures
"37,&25 -00" and "$8,250.00" are deleted, and the figures |
”h;o,;gs.oo and "$11,250.00," respestively, are substituted
therefor. : R

2. Exhibit "A" is deleted in 1¢s entirety, and in
1ta place Exhibit "A" Amended atteched hereto 1s substituted.

Executed in sextuplicats the day and year first
above written. ~

THE DNITED STATES OF AMERTCA

Mnersls Epl

A Administratien
AMERICAN MICA CORPORATION
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EXPLORATION PROJECT CONTRACT
AMERICAN MICA CORPORATION
DOCKET NO. DMEA-2061

EXHIBIT "A" AMENDED
‘Description of the Work
As approximntely indicated on the map attached
hereto and entitled "Plan of Part of Beasley No. 2 Mine,

Macon County, N. C., DMEA-2061 (mica)," the work shall be
done in two stages.

Stage I

, One hundred {100) linear feet of drift and cross
cut are to be driven west from the point where the new adit
guts the pegmatite.

Stege I1

This stage shall only be undertaken after Stage I
is completed and with the prior written epproval of the
. Executive Officer, DMEA PField Team, Region VII. The work
shall consist of sinking a winze 5 feet by 7 feet in cross-
section to a depth of 50 feet, followed ULy driving from
this winze drifts or crossouts not in excess of 125 feet to
explore the pegmatite zone.

The location and direction of all work ahall be
subject to approval of the Government enzineers.

AGHEED UNIT COSTS

S e I

Drift/or crosscut 100 feet

@ $35.00/1t. ' $3,500.00
Stage II |

Sink winze 50 feet 8 $55.00/ft.  2,750.00
Drift/or crosscut 125 feet

@ $40.00/71¢. 5,000.00
~ Total Agreed Unit Costs of - | ~
Stages I and II , - $11 .00

Government Participation @ 90% 10,125.00
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UNITED STATES OF AMERICA

-5
DEPARTMENT OF ‘THE INTERIOR IDM 563
DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT!
L (Short Form) '
IT 1S’ AGREED this _.______ 3;,«'@.-----.-.‘- day of -.-.'-.‘.';--.--_JlllI------__;_-;;;-__, 1953_, between the United. States of Ameriéé’,_écting

through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Go{vel'nmeht,f’
and® ____American Mics Corporation, s corporation dcly orgsnimed and exigt-
Frankiin, North Carolins  ing under and by virtue of the laws. of

| ‘ —the State of North Caroling. ... .

hereinafter called the “Operator,” as follows: and as set forth in Anbexes I snd I1 attsched -
ARTICLE 1.. Authority for contract.—This %ﬁm iMrMu‘mmmm Defense Production Act of

1950, as amended, pursuant to DMEA Order 1 entitled “Govemment Aid in Defense Exploration Projects.” ‘
ARTICLE 2. Operator’s property rights.— WithmcmaMamn the State of .MW

. , County of __._.._____ % m : described as goktes ‘.gaf;__fm- .......
A0ADOOR-TE o e eiot )

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.

ARTICLE 3. Exploration project—The Operator, within .____ @ _____________ days from the date of this contract shall coming:nce
work on a project of exploration for® m : '

in or upon the described land; and shall bring the project to completion within a period of g ;;g}&_%m from the
date of this contract. The work to be performed is more fully described in Exhibit “A” atfached Herdto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay ﬁ percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that confor ith the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of f; 15‘%‘_--, whichis ___.______£¥¥-_._ percent of §§ 7L .@.‘ XY},
the agreed, estimated total cost of the project in which ﬂéage nment will participate:%'vided, That until f(? O{%ra or’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have

been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or

underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. . .

1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

+ Strike out the provision not applicable.

5 Name of mineral or minerals. 16—66329-1
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(b) Final report.—Upon completion oI the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. ) ’ :

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. C e

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. .The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 8 years after the completion

of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement oﬁ work performed to accompany his final report.

c e

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the ‘Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-

" tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
‘produced before the certification, shall be subject to a percentage.royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposeéd of, including ore, concentrates, or metal, until the total

amount contributed by the Government, without interest, is fully repaid, or said 10, have elapsed, whichever, occurs first,
2s Tollows: See AHDBX 1 5 Substituted for That bert of 6(a) precsding the coldn.
(1) One and one-half (1%%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. } . . .
(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) =~ . o
(b) As here used, “net smelter returns,” “net concentrator returns,” and “othér net. amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not.sold, the market value of the material .after-it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross.income from mining operations for percentage. depletion purposes’ in.income-tax
determination. o : S

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
fies%crlilbed ir:1 Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. . .

(d) This article is not to be construed as-imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. o ’ ) ’

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written consent. of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary.transfer or.conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by thé Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on’the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. -

ARTICLE 9. Changes and added provisions _M.W:!LW"M-JM._M_ m :‘ 1 .
for the dumping and dlepossl of wWesbe.rock mined from this project. ans will
asmme_full responsidility for waste disposal and ssve the Gove L -

Executed in sextuplicate the day and year first above written.

, < )
I, . ~ R av e ) ' ‘ : , certi y that I am the M ‘ ’ ) . secretar&
of the corporation named as Operator he 'n; that /é . 'ﬁ : 'C‘/é }MM : , who signed
this contract on behalf of the Operator, was then /u/,.," L ye L of said corporation;
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. ’ - C B L S . Sl :

L (%70% ’M’I/’/‘W-\J—\ : [CORPORATE
: 1 'SEAL

U. §. GOVERNMENT PRINTING OFFICE 16—66329-1





of Article _;ﬁ__ which precedes .the colon:

' devélopment, from which production may be made has resulted from
_the.exploration work,.the Government, at any time not later than

- final account required. by .the exploration project contract, may
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: ANEX X

The following provisions are in lieu of all of paragraph (a)
If at any time. the Government considers that a discovery or

six months after the Operator has rendered the final report and

56 certify in writing to_the Operator. Such certification shall
describe broadly.or indicate the nature of the discovery or develop~-
ment. The Operator, or his successor in interest, shall pay to the
Government. a royalty . on all minerals mined or produced from the land
which is the subject.of the exploration project contract, as follows:
(1) Regardless. of any certification of discovery or development, from
the date of the contract until the lapse of the time within which the
Government may make such certification of discovery or development,

or until the. total net amount contributed by the Government, without
interest,. is. fully.repaid,.whichever occurs first, unless the Govern-
ment waives its right to.a royalty; or (2) if the Government makes &a
certification of discovery or development, for a period of ten years
(or other peziod”fixed.by.the.contract) from the date of the contract,
or until the total net amount contributed dy the Government, without
interest,. is fully repaid, whichever occurs first. Said royalty

shall be a percentage of the net smelter returns, the net concentrator
returns, or other net. amounts realized from the sale or other dispo-
sition of any such .production, in whatever form disposed of, including
ore,.concentrates,. or metal, as follows:





£XPLORATION PROJECT CONTRACT . = i)
AMERICAN MICA CORFORATION
DOCKET NO. DMEA-2961

ANNEX 11

: The land referred to in Article 2 of the contract .
form is known as the Bessley No. 2 Mine and comsists of 250
aeres of s 500~acre, wmore or less, tract of land on the
waters of Cowee Creek in Magon County, North Carolina. The
500 acres lie within State Orants Nos. 3247 3248, and 3249,
and were conveyed to Junaluskee Lodge No. 185, A. F. & A, M.,
by Mary L. Bowsrs by deed dated September 6, 1900, and re-
corded in Book JJ, at page 136, Public Registry of Macon
County, and are more particularly described as follows:

BEG at a chestnut oak at a rock corner
oo poles North of the creek, the North-
east corner of Grant 3249, runs thence with
the East line of 3249 S 25 W, 160 poles to &
chestnut, the Southeast cormer of Grant 3249;
thense E 90 poles to a chestnut, tha Northeasat
corner of Grant 3247; thence 3 170 poles to a
white oak; thence W 300 poles to a chestnut :
oak; thence N 30 E 70 Peles to a black oak on
of the mountain; themnce N 20 W 80 poles to
a locust; thence N 53 E 20 poles to a chestnut;
thence N 20 W 10 poles to a lynn, a corner common
to Grants 3247 and 3248; thence still N 20 W 50
golu to a chestnut; thence N 20 E 100 poles to
the Northwest corner of Grant 3248; thence E to

The Beasley No. 2 Mine on which this exploration
project is to be comducsted, and which alone is subject to the
- provigions of Article 2 of the contract, consists of all the
aforesaid land to the south of the ridge, the crest of which
separates the Beasley No. 1 and Beasley No., 2 Mines which
together compriss the entire 500 acres.






EXPLORATION PROJECT CONTRACT
AMERICAR MICA CORPORATION
"DOCKET NO. DMEA-2961
'EXHIBIT "A"
Descriptiocn Wo

As roxmtoly indieated on the mep atmchnd
hereto and entitled "Plan of Part of Beasley No. 2 Mine',
Macon Coumty, North Carolina, DMBA-2961 (Mioa), the work
shall be dm in two atages.

Stage I |
One hundred (100) linear feet of drift and cross-

ﬁutmtobcdrimm:tfrmﬂnpointuhemtbemaﬂit

cuts the psgmtite.
Stage 1Y

This stage shall only be undertaken after Stage I
is completed and with the prior written approval of the
Executive Officer, DMEA Fleld Team, Regiom VII., The work
shall aonsist of sinking a 5 by 7 winze a th of 50 feet,
followed by driving from this winge a drift/or crosscut to
explore the pegmatite zone, a distance of 50 feet.

The location snd direetion of all work -m.u be
subject to approval or the Government engineers.

Agreed Unit Costs
Stage I

or crosscut 100 ft, ,
é ’35*00/‘** » _ $3,500.00

Stage 11

- Sink winze 50 tt. @ ' '
$55.00/T¢ . | 2,750.00

Drift/or crosscut 50 ft. g
& m.OO/ft. 2 Q0

' Total Agreed Unit Costs of
Stages I end II - $8,850.00

Goversment Partisipmtion @ 90% - §T hes.00
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(Revised July 1, 1953) OWNER'S CONSENT TO LIEN feen B
oo oA a:"“;
VI U \,UQ
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of

, County of _gm _, described as

follows:1l/

Do Dowslay B2 2 5109, enalating of abowh SO asees o the coith of e v

which is the subject of a proposed exploratlon prOJect oontract herelnafter called the "contract",
between the United States of America, hereinafter called the "Government", and

hereinafter called the "Operator"”; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) ard to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

: 1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con;
flict with the lien, claim, or rights of the Government under tho provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.'

4. Changes and added provisions

Dated this ___ 18thaay or July , 105_ 3.

_JUNALUSKEE LODGE # 1.5 [seai]

0. 8- 17

“Designated Representative

[sea1]

[sea1] .

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other dooument] dated , and
recorded in book _ page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

Mining or production from the land is not required, and in the absence of production there is

no obligation to repay the Government.
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RELEVANT CONTRACT PROVISIONS

Repayment by Operator.-—a. Certification.--If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development.

b. Percentage royalty.--The Operator, or his successor in interest, ‘shall pay to the
Government a royalty on all minerals mined or produced from the land described in Article 2,-—-(1)
regardless of any certification of discovery or development, from the date of the ‘contract until
the lapse of the time within which the Government may make such certification of discovery or
development, or until the total net amount contributed by the Government, without interest, is
fully repaid, whichever occurs first, unless the Government waives its Tright to aAroyalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or
other net amounts realized from the sale or other disposition of any such production, in whatever
form disposed of, including ore, concentrates, or metal, as follows:

. (a) One and one-half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (1i) per cent of any such net amounts, plus one-half (}) per cent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3}) per cent.)

c. Definitions.--As here used, "net smelter returns”, "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. 1In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with'copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No Obligation to Produce.——This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

Interior—Duplicating Section, Washington, D. C. 43737
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. 600

Project Summary Report

V
By: lawrence G. Houk W May 6, 1954

1.

2.

DMEA Docket No, 2961 - Mica
Contract No. Idm-E563 ’
Beasley No. 2 Mine

Macon County, North Carolina

Operator: American Mica Corporation
R. G. Lichenstein, President
Franklin, North Carolina
Operator's property rights: Lessee
Lease dated October 6, 1952
Omer's Consent to Lien dated July 18, 1953
Contract - dated July 3, 1953

Work authorized:

Stage I

100 feet drifts or crosscuts @ §$35.00/ft. $3,500.00
Stage II .
50 ft. winze @ $55.00/ft. 2,750,00
50 ft. drift/or crosscut @ §40.00/ft. 2,000, 00
Total agreed unit cost $8,250.00

Government participation @ 90% $7,425.00
Amendments : |

No. 1 amends the contract as follows:

1. In Article 4 of the contract form, the figures
$7,425.00 and $8,250,00 are deleted and the
figures $10,125.00 and §11,250, respectively, are
substituted therefor.

2. Exhibit "A" is deleted in its entirety and in its
place Exhibit "A" Amended is substituted as follows:

Stage I
100 ft. drift/or crosscut @ $35.00/ft. $3,500.00

Stage II :
50 f£t. winze @ $55.00/ft. 2,750,00
125 ft. drift/or crosscut @ $40.00/ft. 5,000.00

Total agreed unit costs Stéges I and II $11,250.00
Government participation @ 90 percent $10,125.00






3.

A
S

Work completed:

Stage 1 .

100 ft. drifts @ §$35.00/ft. $3,500.00

Stage II

114 ft. drifts @ $40.00/ft. ~ 4,,560.00

11 ft. crosscuts @ $40.00/ft. 440,00

50 £t. winzes @ $55.00/Ft. 2,750,00
Total cost $11,250.00
Government participation @ 90% $10,125.00

Work began July 22, 1953, and was completed on December 15,
1953. Operator's final report received by field team
March 18, 1954. . Field Team final report received March 26,

1954.

Geological Survey comments that if certification is not
needed to protect the Government's interest in case of
future development then terminate without certification.

Bureau of Mines comments concurrence in the field team's
recommendation to deny certification of discovery or
development.

Audit: Report of Review dated January 19, 1954 (no exceptions).

Accepted cost : $11,250.00
Government participation @ 90% $10,125.00

Certification of discovery - none recommended.

Comments:

How conducted - good.
Operation - efficiently.
Engineering - good.

Geologic premises - Mica encountered in drill holes
would be present in economic quantity.

Geologic criteria upon which work was based -
Indications of a possible productive pegmatite

was evidenced by drilling of three holes in 1945,

by Bureau of Mines which encountered mica of strategic

grade and quality.





Criteria developed during project - none. However,
the field team pointed out the fallacy of depending
too much upon interpretation of drill hole data in
evaluating mica production possibilities.

Future possibilities - difficult to evaluate. This
pegmatite has been a good producer and our expecta-
tion was that a sizeable discovery would be made.

Recommendations:

Field Team - no certification.
Geological Survey - no certification.
Bureau of Mines - no certification.
DMEA - no certification.





UNITED STATES

DEPARTMENT OF THE lNTERlOF\’_
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. 600

o - - L G LKET Fius

MAY 2 1 1954

American lMica Corporation
Franklin, North Carolina

Re: Docket No. DNLA-<961 - Mieca

. Beasley No. 2 ine '

Hacon County, North Carvlina
Comtract o, Idn-r5€3

Gentlemen:

We are plensed to advise you that your performance of
expioration work under the subject comtruet haz boen satisfactory
to the Govermment, and the ascoumt, relating thereto has been
closed. The final audited and settled acoount shows:

Total claimed for units of |
work performed #11,:250,00

Iotal Govermment comtritution ,
4t 90 percent $10,125,00

Your attention is called to the provision of the con=
tract wvhich requires you to keep and preserve your records and
accounts of this transaction for a period of three years for
possidble future reference.

We sincercly regret that the work performed did not
result in & oertification of discovery or devalopuent under the
provicioms of the exploration comtract, In tho sbeence of such
sertification, the Government retains no clain or lien againat
the property or any production therefrcs.

) lue Governgent is grateful for your Ayarticipatian in
 the sxploration program of the Defense Minerals kxploration
Adminietration,

Sincerely yours,

C. O. Mittendort ( /Kw )9

administratoy
LGHouktgad 5/14/54 Copy to: Admr. R. File
Copy to: Junaluskee Lodge #145 ‘ Docket File .
C. G. Moore, Designated Representative Mr. Houk
(Attached to Field Team's copy for Field Team, Region VII
. forwarding. ) ' : ' : Mr. Dietrich, 3061 4
\ : R | Mr. bee, G-232 GSA
r‘zx . Bldg.






UNITED STATES BRI
DEPARTMENT OF THE INTERIOR e
BUREAU OF MINES R e

WASHINGTON 25, D. C.

April T, 1954
Memorandum

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Ceramic and Fertilizer Materials Branch
Subject: DMEA-2961

Contract Number: Edm-E563

Applicant: American Mica Corporation

Name and Location of Property: Beasley No. 2 Mine
Macon County, North Carolina

Date of Field Team Final Report: March 2k, 195k

Date Rec'd. by Ceramic & Fert. Mats. Branch: April 1, 1954

Field Team Recommendation:

1. No certification of discovery or development.
Comments :

l. No strategic mica bearing pegmatite was encountered.
2. Expenditures -

Total approved $11,250
Total cost 11,250
Government share 10,125
Value None

Recommendation:

I concur in the field team's recommendation to deny
certification of discovery or development.

W, F Oetoid,

W. F. Dietrich






. l "IN REPLY REFER TO:

UNITED STATES G-MD-Ch

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

March -3L, 1954

Memorandum
REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA-2961 (mica)

Tos L. G. Houk, Defense Minerals Exploration Administration

From: D. M, Larrabee, U. S. Geological Survey

Applicant: American Mica Corporation, Franklin, N. C.

Name of property: Beasley No., 2 Mine

Location of property: Macon County, N. C.

Date of field team report: March 18, 1954. :

Authorship of field team report: K. H. Teague, D. H. Amos,
L. E. Shirley.

Field team's recommendation: Termination of project without

A certification of discovery.

Commentss :
1. No quantity of sheet mica found.
2. Should a certification be made to protect Government
_ interest in case of future development?

ACTION RECOMMENDED: -
Follow field team's recommendation, if comment No. 2 is
answered in the negative,

D. Larrabee






UNITED STATES
DEPARTMENT OF THE INTERIOR .7 5 oo
DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEIED
RUBMHENSIONGFFRIEBLDG, Jain 9 6 9954
KNOXVILLE 2, TENR

PEPCTTSTICNRE S ST B 1%

March 2k, 1954

Memorandum
Tos Cperating Committee, D M E A~ Washington

Froms - Fileld Teamy, D M E A = Region VII
Subjects Final Réport, DMEA=296L, Idm=E 563 (mica)

Awsrican Mica Corporation, Franklin, North Carolina.

Beaslsy No. 2 Mine, Macon County, N. C.

Enclosed are by copies of the fimal report on the subject
exploration contract. Opsvator's fimal report and map were sent to
you on Januaxy 25, 195k

Although the project was conducted efficiently, results
were disapp@»intinge It shows again how difficult it is to predict
the economicel posgibllities of a pegmatite from a few drill holese

We agree that certificate of discovery should not be issued,

Pl TA

Robert A. Lawrence
EXECUTIVE OFFICER

DMEA REeGion v

W%A

Wite Ae Beck, for V. J. Iyn@h
U. S. Bureau of Mines

Reviewed by
DMEA OPERATING COMMITTEZ

4H-2-5¢

(date) *






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

FINAL REPORT
FIELD TEAM, REGION VIX

Ga

DMEA=2961, BEASLEY 0.2 Min®
(rdca)

Macon Cownty, Ne Ce

By

Kefton Hs Teague, Geologist
U Se Geological. Swvey

© 0 e ey

Lawrence F. Shirley, Mining Engineer
Us S. Bureau of Mines

D. H. Amogy; Geologist
U.Se Geologleal Swvey

Vareh 18, 195h

ETCE
s [inerals Suanie
REAL LD

f[‘, -

ONTICN

Ny A d

Reviewed by

DMEA OPERATING CONMAI TTER

Y-2-5¢

(date)






UNITED STATES T e
DEPARTMENT OF THE INTERIOR - b
DEFENSE MINERALS EXPLORATION ADMINISTRATION IR 9 @ 054
T mrom e Sl UG, e

" KNOXVILLE 2, TENN, ) v
5/4 54

FINAL REPORT
| On
DMEA=2961 , BEASLEY NO. 2 Mine
Tdin=E 563,. (sded )

on N
e .}

Opsrators American Mica Corporabicm, c/o R. G. Lichtenstein, Frankling NeCe
The Beesley No. 2 mica mine is aboubt 12 miles by road N, 25° E, of
Franlding, Macon Cowunty, North Garoli@@e??, o '

The Operator®s finel report travsmitted on Janvary 25, 195k, adew
quately sunmarizes results obtained from this project. No sheet micaw
bearing pegmatite was discovered, thus no certification of discovery should
be issuvede

This project began on July 22, 1953 and was completed on Decomber 15,
1953. The operators finel report gives a description of the opznings, a
map, and a general description of the geology. In additiom to the descripe
tion of the geology given in the operator's final report, it should be
added that in all the openings the pegmatilte contains a quartz core which
banges in thickness from 1 to 8 feet. Also there is more potash feldspar
on the footwall than on the hamging wall. Sulphides are abundant, especially
on the footwall side of the quartsz cores The amount of fine mica in each
zone appears to be about equal, ' - - ‘ i

This pegmatite was drilled by three holes in 1945, Results from the
drilling appsared to indicate a considerable reserve of sheet nmlca-bearing ﬁ;?i
pegmatite. The project has shown that these conclusions are in error,
especially in that portion of the pegmatite explored. No certification of dr v

discovery should be issuved for this projects o/ 4
Y
Expendituress : v M:}f
(a) Total approved $11,250,00 J \
(¢) Governmsnt®s ahre of cost 10,125,00
(d) Governmsnt's shere wmegpended none v
(e) Valus of production none

This operator is to be congratulated on having conducted an efficient
operation. Progress on this project was as good as or better than any im
Region VII. No equipment was purchased for the projects »

March 18, 195l

K. H. Teague and D. H. Amos, Geologists

(b) Total cost of project : 11,250,00 Vf 9
U. S. Geological Suwrvey

&
o

L. E. Shirley, Mining Engineer, USBM
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UNITED STATES B 1
DEPARTMENT OF THE INTERIOR BEEENER
DEFENSE MINERALS EXPLORATION ADMINISTRATION ‘:’ 1?,,;4
WASHINGTON 25, D. C.
ROOM 13, POST OFFICE BLDQ.
KNOXVILLE 2, TENN,

wa?
January 25, 195k

Mr. R. G. LicPhtenstein, Pres,
Amsrican Mica Copp.
Franklin, North Carolina

Res DMEA=2961, Idm-E 563 (mica)
Beasley No. 2 Mine
o Macon County, N. C.
Dear Mr. lichtensteins ‘

This will acknowledge, with thanks, receipt of 5 copies
of your final engineering and geological report on the work at
the Beasley No, 2 Mine, It is a good description of the work.
done, and adequately fulfills the needs of the contract.

If you decide to apply for additional work, as suggested
in the last paragraph on the second page, it will be best to sube
mit & new application. For this reason, 1 am emclosing & copies
of form MF-103 with this letter. :

Very truly yours,

o ‘ Robert 4, laurence, Executive Officer
| _ DA Field Team, Region VII

"RAL/zm

cet

Beck ‘

. ch g e
35; Come o

Files






l (n- B T B e
. - N

w3

UNITED STATES Deioce il el e vaie miiow!

DEPARTMENT OF THE INTERIOR e j{m
DEFENSE MINERALS EXPLORATION ADMINISTRATION ORI 2) ;@w
gooM 3 PEST 6B ba.

~ KNOXVILLE 2, TENN,
January 25,195\

Memorandum
Tos Operating Committee, DMEA - Washington
From: . Executive Officer, DMEA « Region 7

Subject:  DMEA=-2961, Idm=E 563, American Mica Corp. Final Engineering
and Geological Report,.
Transirrltted_ herewith are four copies; of the final
report on the above subject contract, submitted by the President

of the Corporation and received in this office today.

Peted A- Lo

Robert A, Laurence
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- "Franklin, North Carolina
January 15, 195k

Robert A. Laurence o . . R e

Executive Officer, DMVEA ' : & o ‘ _ . R

Region VII o o : - : o S

Room 13, P. 0. Building '

Knoxvil,lg 2, Tgnnes%eea F P !2 V F n .
o o ' AR : EER

k o -
{ _ p: EXPLORATION PROJLCT CONTRACT
- g o AVMERICAN MICA CORPORATION

‘ ;’: JAN251954 ‘ Docket No. DMEA 2961
f, e
-

. e Contract No. IDM-E 563
| o 'i MINERAL: MICA g

A

" Dear Mr. Laurence:

I am submitting herewith a final report of the findings ré- -
sulting from work completed under the above contract, together.
with plan map, accurately setting out the work (1) completed by :
Americéan Mica alone and (2) work completed with the assistance- ' !
of DIMEA. T - :

In -both levels of. exploration the pegmatite was composed of
a conglomerate of potash felspar frequently carrying an iron
oxide intrusion and soda felspar which usually carried the fine
mica. This held true on both the hanging wall and footwall sides
of the quartz core. Hvery foot of the work done, except in the
crosscuts -through the core, was in pegmatite rich with scrap mica.
In some cases the rock carried mica as high as 30% to 35% scrap
and I believe a conservative overall estimate of the scrap mica
content’ of all the pegmatite handled would be 12% to 15%. §

"At no point in any of the work was sheet mica encountered.

- The only indication of any large mica was found on the footwall
side of the 3015' elevation. It was due to this finding that
the winze was located and put down where it is. - Affew blocks of

- mica of punch and circle size were exposed during the sinking
of the winze and during the drifting in the west leteral on the
29691 level. : S R o

v The main tunnel on the hanging wall side of the core:is en-
tirely in pegmatite and is approximately 250' in length. Pirst
exploration work was drifting to the right from the adit for a
distance of approximately 170' until the vein pinched out. Ve
then drifted on the footwall from the end of the raise, jmmnedi-
ately to the right of the back of Adit No. 3, for a distance of
2l'. This raise is approximately 39' long at a 30° slope.

We then put the first crosscut to the hanging wall on the
3015+ level and then came back to within 55' of .the face of the
drift and put in another crosscut to the footwall. It was at
this point on the footwall that we first saw a little mica which
indicated better things. We then dropped back westerly in the
drift 45' and put in the crosscut which connected at the back. of
the latter crosscut above. This phase of all the work was carried
on entirely by American Mica Corporation.
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.~ Page 2 . | 1/15/5[; j ‘ Robt. A. Laurence

The opening work under the above contract was 100' of drift-
ing and crosscutting on the hanging wall west of the end of Adit
No. 3. The vein was pinching out when we reached a face 80' from
the adit and work was diséontinued,at.thisipoint; a total distancd:
of 100! with the two crosscuts to the footwall. :

The second phase of work under the contract was the sinking .
of the winze on the footwall for a distance of 50' at 500, a dis-
tance vertically of approximately 38'. From the bottom of the
winze we drifted east .15' and crosscut to the hanging wall, a
distance of 11'. : Lo ,

The third phase under the.contract was drifting and cross-
cutting an additional 75' to make a total of 125' of drifting and
crosscutting at the 2969' level. All drifting was on the foot-
wall with crosscutting to the hanging wall. The westerly drift
from the winze is. 103' and the crosscut to the hanging wall is
approximately 15'. The mica burr in the lower level seemed to

- be even richer than it was in the next upper level. ‘

. _Study of the map indicates the face of the west lateral in-
the lower level is approximately 50' west of where.D. H. No. 1 -
intersected the pegmatite and is just about directly over where
D. H. No. 3 hit the pegmatite. Study of the work completed to
date seems reasonably to indicate there is no sheet mica shoot
on either the hanging or footwall side of the quartz core be-
‘tween the main workings, 3015' level,. and the deepest workings
from Adit No. 2, next above, approximately 55' vertically.

Tt seems to be. an even more positive fact that there is no
sheet mica shoot between the 3015' and the 2969' workings. If
there is any rich sheet mica in this mine, as there seems to be
a possibility indicated by D. H, No. 1, it is approximately 70!
‘to 75! at a 500 slope from the bottom of the winze and approxi-

mately 50! deeper vertically.. The question of additional explor- - -

ation definitely ascertsining if sheet mica inﬁuantity is at this-
" lower level (D. H. No. 1 - 2916') seems to involve just two al-
ternatives: (1) extending the winze an additional 70! and drift-
~ing again laterally to the west or (2) put.in a new adit approxi-
mately at the 2916' level directlytto D. H. No. 1.
The first alternative would no déubt involve less cost than
a tunnel perhaps L40OOQ! long. However, completion of the first
method, if we struck commercial ‘sheet mica, would present an ex-
tremely unsatisfactory and costly working condition which would
very quickly more than be offset by the increased cost of a
straight adit reaching directly to the working face. Roth of
these plans are now under consideration as well-as additional
exploratory work on the surface of the property to see if it
‘might be possible to locate an. outerop of an extension of the
vein. T am not prepared to state at this time which, if any,
of the above plans may be undertaken. T hope that my associ-
ates and myself may have reached a definite decision by nct
later thsen the middle of next month end T.shall acvise you as to
ovr future vlans concerning the property as soon as they are
definitely reached. ‘ : o _
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Page 3 o | l/lS/Sh i

Fobt. A. Laurence . -

Please permit me to express on behalf of my associates as
well as myself our thanks and deer appreciation for your kind
and cordiel cooperation and I desire particularly to thank-
Kefton Teague and Larry Shirley for. their guidance, suggestions

and helpfulness.

BGEL: SW

Yours very truly, -

" AHERICAN MICA CORPORATTON

By ‘ = ' A Wk‘>\d\“” W
R. ~“Llichten®tein <
~ Presicent -
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Franklin, North Carolina
January 15, 1954

Robert A. Laurence o
Executlive Offlcer, DMEA
Region VII

Room 13, P. O. Building
Enoxville 2, Tennessec

Re: IXFLORATION PROJLUT CONTRACT
' AMERICAN MICA CORPCRATION
Docket No. DMEA 2961
Contract No. IDM-E 5563
MINERAL: MICA |

Desr Mr. Laurenco‘ '

I am submitting herewith a final report of the findings re-
sulting from work completed under the above contract, together

" wilth plan map, accurately setting out the work (1) oompleted by

American Mica alone and (2) work completed with the aasistanoe
of DHUEA.

In both levels of exploration the pegmatite Was-composed,of
a conglomerate of potash felspar frequently carrylng an iron
oxide Intrusion and soda felspar which usually carried the fine ,
mica. This held true on hoth the hanging wall and footwall sides
of the quartz core. Hvery foot of the work done, except in the
crosscuts through the core, was in pegmatite rich with scrap mica.
In some cases the rock carried mica as high as 30% to 35% scrap
and I believe a conservative overall estimate of the scrap mica
content of all the pegmatite handled would be 12% to 15%.

At no. point in any of the work was sheet mica encountered.
The only indication of any large mica was found on the footwall
side of the 3015' elevation. It was due to this finding that
the winze was located and put down where it is. Affew blocks of
nica of punch and circle size were exposed during the sinking -
ofétha winge and during tha driftinr in the west lateral on the
2969 1eve .

The main tunnel on the hanging wall side of ‘the core is en-

‘tirely in pegmatite and is approximately 250' in length. First

exploration work wes drifting to the right from the adit for a

distance of approximately 1/0' until the velin pinched ocat. ¥We

then drifted on the footwall from the end of the raise, immedi-
ately to the right of the back of Adit No. 3, for & dlstance of
21!, Thin raise 1s approximately 39' 1ong at a 30~ slopse,

We then put the first crosscut to the hanging wall on the
301%' level and then came back to within 55! of the face of the .
drift and put in another orosscut to the footwall., It was at
this point on the footwall thdt we first saw a little mica which
indicated better things. We then dropped back westerly in the
drift L5' and put in the crosscut which connected at the back of

“the latter crosscut above. This phase of all the work was carried

on entirely by American Mica Corporation.
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The opening work under the above contract was 100! of drift- :
ing and crosscutting on the hanging wall west of the end of Adit

No. 3. The vein was pinching ocut when we reached a face 80! from

the adit and work was discontinued at this pointy g total diltanc

of 100! with the two crosscuts to the footnall.’ ‘
The second phase of work under the contract was the sinking

of the winze on the footwall for a distance of 50! at 500, a dis-

- tance vertically of approximately 38!, From the bottom of -the

winze we drifted east 15‘ and crosscut to the nan ing wall, a

. cdistance of 11'.

Tna third phase under the contract was drifting and cross-
cutting an additional 75! to make & total of 125' of drifting and
crosscutting at the 2969' level, All drifting was on the foot=
wall with crosscutting to the hanging wall., The westerly drift
from the winze 3s 103!' and the crosscut to the hanging wall 1is
spproximately 15!,  The mica burr in the lower level seemed to
be even richer than 1t was in the next ‘upper level,

Study of the map indicates the face of the wast 1ateral in

‘the lower level is approximately 50! west of where D, . No. 1

intersected the pegmatite snd 18 juat about directly over where
D, #He No. 3 hit the pegmatite. Study of the work comrleted to
date seems reasonably to indlcate there is no shoet mica shoot
on either the hanging or footwall side of the quartz core be-
tween the main workings, 3015' level, and the deepest workings
from Adit No. 2, next above, approximately 55! vertically.

It seems to be an even more positive fact taat taere is no
sheet mica shoot between tine 3015' and the 2969' workings. If
there 1s any rich sheet mica in this mine; as there seems to be

& possibility indicated by D. H. No. 1, it 1s epproximately 70!

to 75! at a 500 slope. from the bottom of the winze and approxi-
mately 50! deeper vertically. The question of additional explor-

“ation definitely ascertaining if sheet mica infuantity is at this

lower level (D. H. No. 1 - 2916') seems to involve Jjust two al-
ternatives: (1) extending the winze an additional 70! and drift-
ing again laterally to the west or (2) put in a new adit approxi-
mately at the 2914! level directlyito D. H. No. 1. -

The first alternative would no doubt involve less cost than
a tunnel perhaps L00' long. However, completion of the first
method, if we struck commerclal shest mica, would present an ex-
tremely unsatiafactory and costly working condition which would
very dquickly more than be offset by the increased cost of a
straight adit reaching directly to the working fece. 3Roth of
thaese plans are now under cousideration uas well as additional
exploratory work on the surface of the property to see if it
might be possible to locate an outcrop of an extension of the
veln., T am not prepared to state at tnis time which, if any,
of the above plans may be undertaken. 1 hope tnat my associ=-
ates and myself may have reached a definite decision by not
later than the middle of next month and I shall advise you as to
our future plans uoncernin& the property as soon as they are
definitely ‘reached.
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Pleass permit mb to atpress'on behalf of my assoclates as
well as nyself our thanks and deep appreciation for your kind
and cordial cooperation and I desire particularly to thank

Kefton Teague and Larry Shirley for their guldarnce, sugzgeations

and helpfulness.

~Yours very truly,

AMERICAN MICA CORPORATION

RCLraw
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Pranklin, North Carolina
~ January 15, 1954

o
| C/

!

|

%

Robert A. Laurence .
Executive Officer, DMEA o
Region VII - : , e,
Room 13, P. O. Building ' : ‘ ' ST SRR
Knoxville 2, Tennessee .

g o AT fileted .
N LTI I TN o O SF 7 NN

Cesids s

Re: EXPLORATION PROJECT CONTRACT
AMERICAN MICA CORPORATION
Docket No. DMEA 2961
Contract No. IDM-E 563
MINERAL: MICA :

Dear Mr. Laurence.

I am submitting herewith a final report of the findings re-
sulting from work completed under the above contract, together
with plan map, accurately setting out the work (1) completed by
American Micsa slone and (2) work completed with the assistance
of DMEA. .

In both levels of exploraﬁion the pegmatite was composed of
a conglomerate of potash felspar frequently carrying an iron

oxide Intrusion and soda felspar which usually carried the fine

mica. This held true on both the hanging wall and footwall sides
of the quartz core, Every foot of the work done, except in the
crosscuts through the core, was in pegmatite rich with scrap mica.
In some cases the rock carried mica as high as 30% to 35% scrap
and I believe a conservative overall estimate of the scrap mica
content of all the pegmatite handled would be 12% to 15%.

At no point in any of the work was sheet mica encountered.
The only indication of any large mica was found on the footwall
side of the 3015' elevation. It was due to this finding that
the winze was located and put down where it is. Affew blocks of
mica of punch and circle size were exposed during the sinking
of the winze and during the driftinm in the west lateral on the
29691 level.

The main tunnel on the hanging wall side of the core is en-
tirely in pegmatite and is approximately 250' in length. First
exploration work was drifting to the right from the adit for a
distance of approximately 170! until the vein pinched out. We
then drifted on the footwall from the end of the raise, immedi-
ately to the right of the back of Adit No. 3, for & distance of
21', This raiSe is approximately 39' long at a 30~ slope.

We then put the first crosscut to the hanging wall on the

- 3015' level and then came back to within 55! of the face of the

drift and put in another crosscut to the footwall. It was at

this point on the footwall that we first saw a little mica which
indicated better things. We then dropped back westerly in the
drift 45' and put in the crosscut which connected at the back of
the latter crosscut above. This phase of all the work was carried
on entirely by American Mica Corporation.
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Page 2 ' 1/15/5) ‘Kobt. A. Laurence

The opening work under the above contract was 100' of drift-
Ing and crosscutting on the hanging wall west of the end of Adit
No. 3. The vein was pinching out when we reached a face 80' from
the adit and work was discontinued at this pointy a total distancd
of 100! with the two ecrosscuts to the footwall.,

The second phase of work under the contract was the sinking
of the winze on the footwall for a distance of 50' at 50°, a dis-
tance vertically of approximately 38'. From the bottom of the

winze we drifted east 15' and crosscut to the hanging wall, a
distance of 11'. - ' S :

The third phase under the contract was drifting and cross-
cutting an additional 75! to make a total of 125' of drifting and
crosscutting at the 2969' level. All drifting was on the foot-
wall with crosscutting to the hanging wall. The westerly drift
from the winze is 103' and the crosscut to the hanging wall is
approximately 15'. The mica burr in the lower level seemed to
be even richer than it was in the next upper. level. ‘

Study of the map indicates the face of the west lateral in
the lower level is approximately 50' west 6f where D. H. No. 1
intersected the pegmatite and is just about directly over where
D. H. No. 3 hit the pegmatite. Study of the work completed to
date seems reasonably to indicate there is no sheet mica shoot
on elther the hanging or footwall side of the quartz core be-
tween the main workings, 3015' level, and the deepest workings
from Adit No. 2, next above, approximstely 55' vertically.

It seems to be an even more positive fact that there is no
sheet mica shoot between the 3015' and the 2963' workings. If
there is any rich sheet mica in this mine, as there seems to be
a possibility indlicated by D. H. No. 1, it is approximatsly 70!
to 75' at a 500 slope from the bottom of the winze and approxi-
mately 50! deeper vertically. The question of additional explor-
ation definitely ascertaining 1f sheet mica infjuantity is at this
lower level (D. H. No. 1 - 2916') seems to involve just two al--

ternatives: (1) extending the winze an additional 70! and drift-

ing agaln laterally to the west or (2) put in a new adit approxi-
mately at the 291o6' level directlytto D. H. No. 1. :

The:first alternative would no doubt involve less cost than
a tunnel perhaps L00' long. Howevery, completion of the first

method, if we struck commercial sheet mica, would present an ex-

tremely unsatisfactory and costly working condition which would
very quickly more than be off'set by the increased cost of a
straight adit reaching directly to the working face. Both of
these plans are now under consideration as well as additional
exploratory work on the surface of the property to ses if it
might be possible to locate an outcrop of an extension of the
wvein. I am not prepared to state at this time which, if any,

of the above plans may be undertaken. I hope that my associ-
ates and myself may have reached a definite decision by not
later than the mlddle of next month and I shall advise you as to

our future plans concerning the property as soon as they are .

definitely reached.
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Please permit me to express on behalf of my assoclates as
well as myself our thanks and deep appreciation for your kind
and cordial cooperation and I desire particularly to thank
Kefton Teague and Larry Shirley for thelr guidance, suggestions
and helpfulness. .

Yours very truly,

AMERICAN MICA CORPORATION

President
RGL:sw
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UNITED STATES
DEPARTMENT OF THE INTERIOR Lok e,
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.
ROOM 13, POST OFFICE BLDQ,
KNOXVILLE 2, TENN.

December 2, 1953

Memorandum
Tos Chairman, Ogera‘&oing Comnttee, DMEA « Washington

Froms Acting Executive Officer, DMEA = Region 7

Subpet ¢ Amendment Noe 1, on DMEA=296l, IdmeE 563,4merican Mica Coe (mica)

Transmitted are three coples of the above subject signed

amendment, The usual disposition of the other copies has been made.

Benjamin Gildersleeve





. Q FILE COPY

SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. &

NOV 17 1953 K179y

M. Robert A. Leaurtnce Subjest: Docket Y-, DITA
Executive Officer, IMEA Amerisan m“ _______
Field Teem, Regiomn VII Bearley Mo, 2 Mine -
- Room 13. Post Offiece Bldg. . Macon county' P
Knaxville 2, Tennessee Comtract Wo, Idn—-ui&

Deaxr Mr. Laurenoce:

Enclosed are six coples of Amsndment No., 1 to the
subjeet contract signed by the Administrator.

If the amendment meets with your approval present it
to the (perator for approval snd eigmature. If any provisiaus
are umsatisfactory io the Coerator returm all coples to this
office with sugpested changes for ccnsiderntion.

After signing of the amendment, the uswul distribue
ticn of ecpies is to bLe made,

Sincerely yours,

George C. Selfr{dge
Chalrman, Oporating Camittee
Approved: -

J. H. Hedges :@Iﬂ)

Member, Bureau of Mines

A R. Kinkel, Jr, %)

Mamber, uculogical Survey

Inclosures 10 ' |
JTRobertsonsgad 11/13/53 .
|

Copy to: Admr. R. File -
Docket File
Operating Committee
Mr. Dietrich, 3526
‘Mr. Larrabee, G-232 GSA Bldg. !
Mr. Houk i
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INTERIM REPORT

DUEA-2961 Idm~E563 (mica) BEASLEY #2 MINE

OPERATOR: American Mica Corporation, Fraanklin, North Carolinae
LOCATION: About 12 miles by road N 25° E of Franklin, Macon County,
North Carolinae
Drifting has been completed on this contract for a total
distance of 50 feets This completes the contract, in so far as footage J
allowable is concerned, without finding a sizesble ‘deposit of micae A _
winze was sunk on an incline for 50 feet, a drift was driven from the
winze bottom to the east along the footwall for 15 feet, a crosscut was
driven south for 11 feet, which intercepted the hanging wall, and 24 feet
has been driven to the west along the footwall, Material in the present
west heading is rich in small muscovite micae. Other mineralization is
principally feldspar end minor quartz. An amendment to the present con-

tract will be necessary before additional henging and footwall explora=- /

L .o

L. E. Shirley, Mining Engfineer
Us Se Bureau of Mines

tion is attemptede

November 2, 1953
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. ‘ IN REPLY REFER TO:
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bo i ool G dnae wwEdbod

UNITED STATES Befonss [linerels (dminlolialion
DEPARTMENT OF THE INTERIOR RECEIVED
GEOLOGICAL SURVEY @CT 3 @ ‘ASS@

WASHINGTON 25, D.C.

October 28, 1953

Menorandum
REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA-2961 (Mica).

Tos L. Go Houk, Defense Minerals Exploratien Administration
From: D. A. Brobst, U. S. Geolegical Survey

Applicent: American Mica Corp., Franklin, N. C.

Name of property:s Beasley #2 mine -

Location of property: 8 air miles N. 25° E. of Franklin, N. C.

_Date of field team reports October 26, 1953.

Authorship of field team reports R. A. Laurence and W. A. Beck

Field team's recommendation: Amend contract Idm E 563 to allow for
75 feet of additional lateral work to be conducted northwest
of the bottom of the winze which will increase the cost of the
project by $3000, '

Camments:

This is a change from the requested smendment for 100 feet of
additicnal laterals in the field team's report of October 9, 1953
and approved in the Survey's memo of October 22, 1953.

ACTION SUGGESTED:

Follow field team®s recommendation and prepare an amendment
calling for 75 feet of new laterals.

D.q4 #rdd~

D. A. Brobst






. . T . | A FILE COPY
. . ‘ - . SURNAME:

~ UNITED STATES RN
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATIONm
WASHINGTON 25, D.C.

- - g“’ V 5 71(& '
Mr. Robert A. Laurence Subjutt Doaket No. DMEA-2061| - Mloa——
Exseutive Offieer, DMEA ' Mmerican Miea Corporaticm

Fisid Tesnm, om VII - Peaslsy No. 2 Mime |-
Roem 13, Post Rdg. .. Maeon Coumty, Nowth
Inexville 2, Teancssoe - - Comtrect Wo. Iiw- — |

Doarx llr. laurence:

 Referemce is made to hminbpm, dated Mr 9,
1953, on the subject project in whieh there is suggested su
mtormmmmrwmmrmwm
wmutomuplmmmmwm.lml.

u.wmldnhtomi 7wrmmaimutl, .
jn-tiﬂoation for this vork in the form of a memorendum. Please
inolude a sketch shovimg the werk dons to date and the projected
work, mmnnnamxpmmrwmw
of the pegmiite zcme.

| George C. Splfrldge (,7\,46)
cb.itl!#: Operating ca-lit“‘ ﬂ

Approved s

Js H. Hedges. ,;plé)

Neaber, hxrunorMK

: . T. P. Thayer :
Tember, Geclogieal mw)

JTRobertson:gad 10/21/ 53
Copy to: Admr, R. File
* Docket File‘-
~ Operating Coumittee
Mr. Dietrich, 3526
- Mr. Larrabes, G-232 GSA Bldg. '
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UNITED STATES o cjeaco Hinls _gmmmﬂm
DEPARTMENT OF THE INTERIOR REEEN -
DEFENSE MINERALS: ’IIEISTR ATION acT28 1

i D€, }
KNOXVILLE, TENNESSEE

October 26, 1953

Memorandum
Tos Operating Committee, DMEf= Washington
Froms Field Team, Region 7 - Knoxville, Tenn,

Subject:s Docket No, DMEA=296L, IdmeE 563 (mica) Beasley Noe, 2 Mine,
Operators American Mica Corporation, Franklin, N, C,.

4s mentioned in Interim Report dated October 9, 1953,
Stage II as provided in contract is nearing corpletions On October 22
the examiners again visited the mine, at which time 6 feet of drift
remained to be accomplished,

In Stage II a 50=foot winge at 50° was sunk on the footwall.
and from tre bottom of the winze, 15 feet of drift has been driven to
the southeast, 11 feet of crosscut driven to the hanging wall, and
18 feet of drift driven on the footwall to the northwest, Occasionally
books of mica up to 5 inches across have been found in these openingsy
but not in sufficient concentration to constitute a discovery,

The purpese of the winze and laterals from it were designed
to explore the possible upward extension of the mica zone cored in
D. D. hole Nos. 1. To date the Field Team is of the opinion that this
possibility has not been adequately explored, We believe 75 feet of
additional lateral work should be conducted. northwest of the bottom
of the wingze, -

It is recommended that an amendment be prepared for the
Administratorfs signature for this work at the same wnit cost as in
the original contract, thereby increasing the total amount by $3000,

[ Ripua e, 2
; EXECUTIVE om‘

DMEA REGION vii

b/ e

Wme As Beck, for V. J. Lynch
@ U. S. Bureau of Mines
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IN REPLY REFER TO:

GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

October 22, 1953

Memorandum ~
REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA-2961 (mica)

To: L. G. Houk, Defense Minerals Exploration Administration
From: D. M, Larrabee, U, S. Geological Survey
Applicant: American Mica Corp., Franklin, North Carolina.
Name of property: Beasley #2.
Location of property: 12 miles N, 25° E. of Franklin, North Carolina.
Date of field team report: October 9, 1953 (Interim Report).
Authorship of field team report: K. H., Teague and L, E. Shirley.
Field team's recommendation: Amendment to contragct to permit a

' maximum of 100' additional drifting, in pegmatite.
Comments: See field team report,
ACTION SUGGESTED: Follow field team's recommendation.

D. M, Lafrrabee






INTERIM REPORT

IUEA-2961 Idm-E563 (mice) BEASLEY #2 MINE

OPERATOR: American Micg Corporation, Franklin, North Carolina.
LOCATION: About 12 miles by road N 25° E of Franklin, liacon County,

North Carolina.

This contract is nearing completion and drifting continuese.
Drifts to the east and west from the 52 ft. winze level, driven along
the footwall, total 33 feete A drift from this level to the hanging
wall measures 11 feets Only 6 feet of drift remains on the contracte
lMaterial encountered fram all drifting is essentially the same, con-
sisting of quartz, feldspar, biotite and'Smali muscovite mica., 4
quartz core was encountered in the east driftAand ;ulphides were evident
at the contacts with the core. The largest mica recovered to date has
come fram the footwall side of the west driff. Remaining footage will

be concentrated in exploring this area. Progress on this contract is

7z LS

L. E. Shirley, Mining Engineer
U. S. Bureau of Illines

K. He Teague,zégologist

U. S. Geological Survey

satisfactorye

October 21, 1983
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INTERIM REPQRT

DMEA~2961 Idm-E563 (mica) BEASLEY #2 HINE

OPERATOR: American Mica Corpe, Frenklin, North C;¥olina.
'LOCATION: About 12 miles by road N 25° E of Franklin, Macon County,

North Carolinas

Stage II of this contract is in progress; inclined winze
sinking has been completed and drifting is in progresse The winze
was sunk on an incline for a total depth of 52 feet and a‘drift from
this level to the southeast hes advanced 10 feete Material encountered
during sinking was 8-8 feet of massive quartz and the reamainder feld—-
sper and quartze Most of the drift has been driveﬁ in hard, fresh,
feldspar, quartz and secondary sulphides and scattered micae 40 feet
of drift remains to be driven under contract and some of this fostagé
will explore the footwall zone to the northweste

The Field Examiners would like very much to see the hanging
wall area of the pegmatite explored fram this level,.after completion
of drifting in the footwall areas This work would explore the pegma=
tite between both walls and along the hanging wall for possible mice
shootse All of the proéosed work would be in pegmatites Crosscutting
laterals could be driven from either or both drift areas and since |
little or no mica has been found to date in previous footwall explora=
tion, some work at this lower level would appear justified while present
operations are set upe This possibility has been discussed with the
operator, who is more than willing to investigate this érea. In all
previous work the operator has been vefy cooperative and has cénducted

a clean, safe and efficient operation and we believe that this proposed

A






> o o .
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-

work will be conducted in the same manner. It is requested that an
amendment to the present contract be prepared, allowing not more than
100 feet of drifts to explore those areas mentioned above; this work

to commence upon campletion of footage in the present contracte

L i S

L. E. Shirley, Mining.
Ue Se Bureau of Mines

K. He Teague, Geo gist
Ue Se Geological Survey

October 9, 1953
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INTERIM REPORT

DMEA-2961 1dm-E563 (mica) BEASIEY #2 MINE

OPERATOR: American Mica Corporation, Franklin, North Cafolinae
LOCATION:, A‘bout 12 miles by road N 25° E of Franklin, Macon County,

North Carolina.

Inclined winze sinking is in progress on this contract and is
now at 2445 feets The first‘ 6-8 feet of shaft was sunk through massiwve
quartz and the remaining footage has been in pegmatite, consisting of
feldspar, quartz and small muscovite micae Sinking will continue as be-
fore with no change in the targete

An air "tugger" ﬂoist‘ has been insta‘lled and track has been
lain to the winze.site fér removal of mucke A4 mechanical ventilation
system has been installed and approximately 335 feet of metal 'Eubing
mounted to carry air from the portal to the working facee This opera=-
tion is being conducted as safely as conditions will pemite ledders
extend to winze bottom and no men 'remain in the bottom while hé)is’cing

is under waye Progress on this contract is satisfactorye

& S

L. Eo Shirley, Minin eer
Ues Se Bureau of Mines

K. fi. Teague, Geologist

Ue Se Geological Survey

September 21, 1953





" ROOM 13, POST OFFICE BLDG.
~ .~ KNOXVILLE 2, TENN.

EXECUTIVE OFFICER
DMEA REGION viI -

 August 2k, 1953

 Anericen Mics Carporation

m't R.'f}. Lichﬁmt‘in, Pre"

Frenklin, North Cerolina ‘ _ o
o Ret TM:A«250L, IdueB563 (mits)

Deayr Sirs S : :

The Field Lxaminers iave informed tius office tost Stage I

of this project is ncering completion, anc to dste no diseavery

of strategtc nica has “een madss , -

 This letter is to grsnt pﬁimianion for y‘our C‘prox'ation to
undartake Stage II of aubject amtmct wiioh is to corglst of
ainkin;aShr? footuimto:dcpﬂof‘)‘o feet,, fo.l.lwwdby
driving fron tais wime 2 ariftf/er cm*scut to txplom the pag-
mnto sons, & distence or 50 feet,

W, 2, B’*‘
Acting Fxeeutive Oificer,
.4 - Region 7 ,

A41/2m
B-wpm
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INTERIM REPORT

DMEA-2961 Idm=E563 (mica) BEASLEY #2 MINE

OPERATOR: American Mica Corpe, Franklin, North Carolina
LOCATION: About 12 miles by road N 25° E of Franklin, Macon County,

"~ North Carolinae

Drifting continues to the northwest on fhis contract and is
now at 75 feete Material encountered remains essentially the seme, with
the exception of added quartz on the footwall sidee Very little mica
has been recovered to datee An exploratory crosscut has been driven a
total distance of 14 feet to the northeast to explore the possibilities
on the footwalle Turnoff for this work was at a point 30 feet in the
drifte This footage yielded but little mica and although a few blocks
of muscovite was observed in the walls, additional work at this point
does not é.ppear to be justifiede The footwall is exposed in the lower
section of the headinge Another similar crosscut Wwill be started at
80 feet in the main drift in the near futures

Preparatory plans for Stage II were discussed with the operator

é. Shj:rley, Mining trgineer

Ue Se Bureau of Mines

K H. T

K. H, Teague, Geologist
Ue Se Geological Survey

and a winze location madee

August 24, 1953
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UNITED STATES R O 1

DEPARTMENT OF THE INTERIOR. . "
DEFENSE MINERALS EXPLORATION ADMINISTRATION ™~

VR CRriteH QT
OMEA REGION VI : D(ZC}{ET COPY
August 211, 1953

Americen Nica Corporation
m'o p-. Gl Liﬂhﬂmtﬂin, m.
Franklin, North Carolina

Res IMEA~2961, Idm=E563 (wica)
Dear Sirs:

The Field Examiners have informed this office that Stage I
of this project is nearing completion, and to dete no discovery
of strategic mica has been made,

This letter is to grant permission for your Corporation te
undertake Stage II of subject contrect which is to consist of
sinking a 5 by 7 foot winse to a depth of 50 feet, followed by
driving fron tais wings s driftfor crosscut to explore the peg-
matite sone, a distance of 50 feet,

Wa. A. Beck,

Acting Mtive Officer, %
MiA - Region 7

B-cg;et






INTERJM REPCRT"

IMEA-2961 Tdn-E563 (mica) BEASLEY {2 MINE

OFERATOR: American Mice Corpe, Franklin, North Carolina
LOCATION: About 12 mileﬁ by road N 26° E of Franklin, Macon
County, North Carolina

'Drifting continues on this contract and is now at 50 feets
Coun#ry rock is exposed along the left wall fram 38 fte point to the
face. Most of the drifting has been in pegmatite, consisting of
quartz, feldspar and small muscovite mica. Approximately 20 pounds
of block mica has been recovered to dates Drifting will confinue
for the present ip the sape.ggnqral direction until another visit
can 5e made. 'A loqat;on was selected for an exploratory crosscut
that will be driven to the footwall when present drifting is com= |

pletede Progress on this contract has been satisfactorye

L. E. Shirley, Mining eer
U, S, Bureau of Mines

Ke H, Teague, Geologist
U. S. Geological Survey

August 10, 1953






Mugust 11, 1953

lire obert A. Laurence
Executive fficer

Region VII

Room 13, Post Uffice Building
¥noxville 2, Tennessee

Dear Hre Laurence-

Attached hemmth *s one c.opy each ot c:cntracts Idn-ESS3,
857, 559, 560, 561, 562, sé/m 565.

These *extre copies* are for uée o0& your oii‘ice 1n mking
reports on these prqjectp. ,

| B Sincc,to],;r yours,
/8/ Co V. ittendors |
A&ninistrabor‘

Attachnents « €

- REAdsasimeb

8/11/53
ccr to Adm. Heading sile -
) Hdl & Fileu re






DMEA-2961 Idm-E563 (mica) BEASIEY #2 MINE

OPERATOR: American Mica Corp.', Franklin, North Gar91ina

LOCATION: About 12 miles by road N 26° E of Franklin, Macon County, N. Ce

Starting date on this contract is July 22, 1953, Drifting in
Stagq Iis upder ‘way_“m}d the drift is l_aeing_dr;j.ven west along the hanging
walls The heading, which is now at 14,5 ft., whowed about 50% biotite
schist in the left wall and the remainder was pegmatite. Small sizes of
ruby mica, not exceeding 2" x 2“ ‘and scrap mica has been recovered fram
recent worke Muck ob_serv_ed indicates that shooting is too hard and if
this qondi‘qiar; persists, it is ;loubtfﬁl that much mica gould be recovered
even if a shoo*t‘;Awgs fmp;gl. _Slabbing on”th‘e r.’gght wa!.l will begin today,

Keeping the biotite schist in the left wall in sighte

L& S

Le E, Shirley, Mining eer
Us S. Bureau of Mines

K. He Teague, .Geologis'b
U, S. Geological Survey

July 28, 19563
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UNITED STATES Pt 0B B L e
DEPARTMENT OF THE INTERIOR dicaind
DEFENSE MINERALS EXPLORATION ADMINISTRATION T ey
mmm Y Il v o S

Room 13, Post Office Building
Knoxville 2, Tennessee

July 24, 1953

Memorandum
Tos Chairman, Operating Committee, DMEA, Washington, D. C.
From: Executive Officer, DMEA, Region VII

Subject: Signed Contract -~ DMEA-2961, Idm-E563 (Mica)
American Mica Corporation, Franklin, North Carolina

Transmitted herewith are the original and two copies
of the above subject contract, namely - the Government's Copy,
Docket Copy and Division Copy.'

. One copy was retained by tﬁe Operator, and one signed

copy by the Field Team, and one sent to the Regional Finance Officer.

Pt A Ao nmae

Robert A. Laurence
Executive Officer
DMEA Field Team, Region VII

Enclosures 3

c/”cf;\.





o | - a FILE COPY
. : ' SURNAME:
| UNITED STATES -
DEPARTMENT OF THE INTERIOR - /&M
DEFENSE MINERALS EXPLORATION ADMINISTRATION T Nk
WASHINGTON 25, D.Cc. 600

m 3 185%

Mr. Robert A. Laurence . Subjects Docket No. DIMEAR96L ~|Miog
Exsquiive Ufilcer, DMEA Axsrican fca Corporetiom -
Field Team, Regiom VII S Beasley No. 2 /ine |- :
Room 13, Pes? Office 3ldg. - Mugon Coumly, North Carolims

_ Dear Mr, Laurence: -

~ The oontract is in order except for the attaciment of
Cmer's Consent to Zlem to emch ¢opy of the comuact, For this
rurpose, we are anclosdng hereuith six Turms, MP=23 {veviced
July 1, 1953} that are Lo be signed by the land owmer bolfore the
cantract 1s ezeoutsd, : :

I. the contract meets with ywur approwval, present it to
the Oporator Cor approval and signetures, rlease explain to the
Opsrator that vban the comiract is exscuted it iz a {firm comditment
wder the terse of waick it iz obligated to cunplete the vark ocute
lined at the azreed uanit cost for the vark. If any part of this
cairact does not have either your approvai or that of the (perator
and eanmot Le amended within your delegated authority, then the
origival um! all copdes of the ecatract are to be returned to this
offlse, together with the wroposed chamger lor emsideration.

v After exncution of the contract (and atteckment of exscuted o |
Omer's Comsent to Lien), the eopies are to be distributed in the ‘
woval xanmer, ‘ ‘ '

Sineerely yowrs, -

| George C. Selfridgs™ EVE
Approved: v - Ghairmen, Operating Committee

J. H. Hedges &gy _ JTRobertsonsgad 7/2/53
Membar, Burean of Mines ' ' Copy to: Admr. R, File
) : 4 A Docket File. -
A. R. Kinkel, Jr, - Operating Cosmittes
Member, Geolegical Swvcf_—gb) o Mr, Dietrich, 3526 |
: : Mr. Larrabee, G-232 GSi Bldg.
Inclosures 16 - Mr. Houk '






UNITED STATES
DEPARTMENT OF THE INTERIOR 140
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

! | June 24, 1953

Memorandum
To: The Administrator
From: Chief Counsel

Subject: American Mica Corporation - Docket No. DMEA-2961
There is attached, in satisfactory legal form for

execution, a contract covering the above-described project,

subject to the attachment to the contract of Owner's Consent

to Lien and the map: referred to in Exhibit "A".

AV en_

dm J. L. Hofflund
Chief Counsel

Attachments






| UNITED STATES
- DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATm
WASHINGTON 25, D. C. :

June 24, 1953

To: The Administrator
- From: Chief cdmael

Subject: American Mica Corporation - Docket No. DMEA-2961

| | There is attached, in satisfactory legal form for
execution, a contract covering the above-described project ,
subject to the attachment to the contraot of Owner's Consent
to Lien and the map referred to :m Exhibit "A".

‘ T J. L. Hofflund
| ' . Chief Counsel

‘Attachments






RELEVANT CONTRACT PROVISIONS

a discovery or development from which production may be made has resulted from the exploration
work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development.

b. Percentage royalty.--The Operator, or his successor in interest, shall pay to the
Government a royalty on all minerals mined or produced from the land described in Article 2,-—(1)
regardless of any certification of discovery or development, from the date of the contract until
the lapse of the time within which the Government may make such certification of discovery or
development, or until the total net amount contributed by the Government, without interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or
other net amounts realized from the sale or other disposition of any such production, in whatever
form disposed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (1) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (1}) per cent of any such net amounts, plus one-half (%) per cent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (l}) per cent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) per cent.)

¢c. Definitions.—-As here used, "net smelter returns", "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. 1In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.——The Operator shall notify any purchaser of the production of

the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty

_directly to the Government and to furnish the Government with copies of the settlement sheets; but

failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due. ’

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

Interior--Duplicating Section, Washington, D. C. 43737






MF-203
(Revised July 1, 1953) OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

75 A
e (‘ s =
property in the State of 77/05/$A(‘1-ﬁ YA , County of Vj“v‘ ‘Lo=». , described as

follows:1l/ -

which is the subject of a proposed exploration preject contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ MMW m/r,a @«\,{(Y@«m@m ? /M/V//\\,z[/f

/}tﬁxp (?%1/%4&?4?%¢4‘L/4 - g V*(ﬁ‘ ITA6’L/4L’if19/ZL23¢z;1¥‘iﬂL 1§%1144é214

6r1%%2£/VZ/Z/?yQLJZ QL’JQCJ¢ Jaﬁwﬁxﬂzﬁﬂca4ﬂ ADMM4%Q>«,§L*N/0( *&*Z Urt)uﬁézkiz L/
hereinafter cAlled the "Operator"; and v&<22¢14;ﬂ2 éi% Afﬂiir O e éig S zq‘cz

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4, Changes and added provisions

°

Dated this day of __. , 195

[sea1]
[seal]
[sea1] ,
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" .
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page _ official records of said county.”" If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

Insert the name of the Operator as it will appear in the exploration project contract.

Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government,






DRAFT

AEKane:ep
July 1, 1953
[ ' Al‘?oi—st A5 e o
The Beasley No. 2 Mine, consisting of tlae—taed- 3

to the south of the ridge, the crest of which separates the
Beasley No. 1 Mine and the Beasley No. 2 Mine.whicn, together,
comprise 500 acres of 1a£§125§$§3ed to Junaluskee Lodge No. 145,
A.F.& A.M., by Mary L. Bowers, by deed dated September 6, 1900,
and recorded in Book JJ at page_136, Public Registry of Macon

County, North Carolina.
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FILE COPY
SURNAME:

W of Interiew
UNITED STATES Dafease lhou:' Replevution

DEPARTMENT OF THE INTHRdektsation
DEFENSE MINERALS EXPLORATION ADMINISTRATION

1439983, 970
WASHINGTON 25nidotor, Defense llhndq Wﬁa“
sdedniotration |
Wr. R O, idchtenstein, Presidesd 2me 26, 1933

dmsries iea OGorperutisn

mu«mmumm-m.mu

attashed 40 the smntrast fooms, Wmble 10 prediet easeution date,

hoverer, prepesed comtrast going to Operating Comdttes tomcerow

, . C.0. Mittendorf { %w:)

Exploration imiststration

mmms», Do Lonme mz ’\1

Confirmetion Copy
JTRobertsonsgad 6/25/53

Copy to: Admr. R. Fil. e
Docket File- =~
Field Team, Rogioa VIiI
Mr. Dietrich, 3526 S
A Mr. Larrabes, G-232 GSA lldz. ”
| Mr. Houk o
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DL=Day Letter
Ly FX-1201 NL=Night Letter ¥
il ' N l Q N LT=Int' Letter Telegram
VLT=Int'l Victory Ltr.

W. P. MARSHALL., PRESIDENY

RAbéz ©F S o o BO7
R.AH8112 NL PU FRANKLIN NCAR 24=' :
LAWRENCE C H@UK CHIEF NO PETALIb WINERALS D1V=
DEFENSE MINERALS EXPL@RATIQN ADM\NISTRHTI@W

—

DEPT OF lNTERl@R WASHDCa ‘ _
WiITH REFERERCE TG DO@KETT NO e DIE A 2961 MCCA BEASLEY HNC.

2 MINE MACON p@UNTY FRANKLIW NLAR PLEASE ADV!SE IF

CONTRACT CAN BE EXEMUTED THIS MOMTH THANK YOU FOR
_ ' ' Civhaiaidy OF VHE GRTERiU
CO“RTES Y= o  Defenso Minerals Adminisiratio

- BECEIVED
, CAN MICA CERP=
R G LICHTENSTEIN PRES@WEBI AN MIC @RMl :).953

ﬂEA 2961 22 oo

- . r
THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE
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' | | . FILE COPY |
3 , SURNAME:

UNITED STATES

DEPARTMENT OF THE INTERIOR 1&0

DEFENSE MINERALS EXPLORATION ADMINISTRATION - Y G
WASHINGTON 25, D.C. o / ”""
June 24, 1953 Q |

2.5, o L A | =

" Memorsndum _ A P S

Tor  ‘The Administrator

Prom: = Chief Counsel

Subject: American Mica Corporatiom - Docket No. DMEA-2961
There is attached, in sstisfactory legal form for

exscution, & contrsct covering the above-described project,

subject to thc attachnent to the ccntmt of Owner's Consent. |

to Lien and the map referred to in Exhibit "A".

3] Ok Kenn

J. L. Hofflund
Chief Coumsel

Attachaents
AEKane/ema

ec: Mails & Files

J. L. Hofflund
A, E. Kane "
Chron.
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Franklin, North Carolina
June 10, 1953

Department of the Interior
Defense Minerals Exploration Administration
Washington 25, D. C.

Att: Mr. Lawrence G. Houk - Chief
Non-metallic Minerals Division

Re:Docket No. DMEA-2961-Mica
Beasley No. 2 Mine

Macon County, North Carolina

Dear Mr. Houk:

Delay in answering your letter of May 21st was occasioned by
the absence from the city of Mr. Guy Houk, counsel for the lessor
of Beasley No. 2 Mine.

We are enclosing a metes and bounds description of the prop-
erty as 1t appears on the Macon County Records. I hope this
description will permit you to proceed with processing the
application. :

With regard to having adequate room available for dumping
waste, please be advised that BIM lease Serial No. A-031772,
dated April 1, 1953, has been issued Mr. Frank Siersma, Fhis
property adjoins our Beasley No. 2 Mine on the South and before
the lease was granted, Mr. Siersma had Forest Service Permit
125008.366 (Nantahala 080.366) for land use. Such permit expires
December 31, 1953, but..the above mentioned lease now covering the
adjoining property permits the continued use of such area as may
be necessary for dumping..

This lease was assigned to the American Mica Corporation by
Mr. Siersma on May 8, 1953 and the proper application for assign-
ment to us has been filed with Mr. €. R. Drexilius, Assistant
Chief, Division of Mining, Bureau of Land Management. Under these
circumstances, therefore, we are of the opinion that there can be
no question of our having far more room than is necessary for
waste disposal.

We shall be pleased to furnish any additional information
you may feel is necessary.

Yours very truly,

AMERICAN MICA GORPORATION

President






. e Guy L. Houk

ATTORNEY AT LAW

FRANKLIN,N.C.

June 10, 1953 e

Mr. R. G. Lichtenstien
Franklin, North Cgrolina

Dear Sir: RE: Beasley Mine # 2

Pursuant to your request I herewith give you a consolidated
description of State Grants 3247, 3248 and 3249, the same
being the property on which the Beasley Mines of Junaluska
Lodge are located. ‘

The property covered by your lease is, of course, located
to the south of the ridge traversing these three Grants
and, in my opinion, located on Grant 3247.

Herewith the description:

BEGINNING at a chestnut oak at a rock corner located
20 poles North of the creek, the Northeast corner of
Grant 3249, runs thence with the East line of 3249

S 25 W 160 poles to a chestnut, the Southeast corner
of Grant 3249; thence E 90 poles to a chestnukt, the
Northeast corner of Grant 3247; thence S 170 poles
to a white oak; thence W 300 poles to a chestnut
oak; thence N 30 E 70 poles to a black oak on top

of the mountain; thence N 20 W 80 poles to a locust;
thence N 53 E 20 poles to a chestnut; thence N 20

W 10 poles to a lynn, a corner common to Grants 3247
and 3248; thence still N 20 W 50 poles to a chestnut;
thence N 20 E 100 poles to the Northwest corner of
Grant 324,8; thence E to the BEGINNING. The above
tract consisting of 500 acres, more or less.

As above stated your lease covers approximately one-half
of the above tract and is that part thereof lying South
of the crest of the ridge traversing the above described

lands,
Yours t rulyié—é“

13

G. L. HOUK
GLH:nj ‘
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UNITED STATES

DEPARTMENT OF THE INTERIOR
' BUREAU OF MINES
WASHINGTON 25, D. C.

June 1, 1953

Memorandum

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Ceramic and Fertilizer Materials Branch

Subject: IMEA-2961, Mica, Beasley No. 2 Mine,
Meacon County, North Carolina

I concur in the field team's recommendation for an

exploration program in the amount of $8,250.

W F, Dietrich






IN REPLY REFER TO:

Al G=MD-CNM

\‘

-

UNITED STATES éﬂ/ i
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

May 21, 1953

Memorandum
REVIEN OF FIELD TEAM REPORT ON APPLICATION DMEA-2961 (mica)

To: L. G. Houk, Defense Minerals Exploration Administration
From: D, M. Larrabee, U. S. Geological Survey
Applicant: American Mica Corp., c¢/o R. G. Lichtenstien, Franklin,
North Carolina.
Name of property: Beasley #2.
Location of property: 12 miles by road N. 25° E, of Franklin, North
Carolina.
Date of field team report: May 14, 1953.
Authorship of field team report: Teague and Shirley.
Field team's recommendation:
1. 100! of drifts and crosscuts.
2. If (1) is successful:
501-5x7!' wingze.
50t drifts. '
Comments: Clear the Siersma lease situation,
ACTION SUGGESTED: Follow field team's recommendation.

s

D. M. rrabee
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Field lxamination Report
on
MiTt=2961, Beasley Noo 2 Mine (mica)
Applicants American Mica Corp. ¢/o R. G. Lichtenstien
Frenkiing Ne Co

Recent eiforts to produce micz from this mine have been une
successfuls The application discusses this effort satisfactorily. »L11
recent work has been conducted from the lowest adit, by drifting on the pege
matite to the ezst along the hanging waell, The footwall has been ¢ xposed at
four places end a drift has hteen criven along the footwall to conmect the
38=foct ¢ (N="00t orosscdt.  und TZosk mice wer found by this drift, but

.

not L2 suillcient amounts to pay mining costs.

Therc is © rossibility that riwet dea way we Luend ert of the point
wnere tae adit litorwscts the pezmatite. I po sheet mice bearing peg-
matite ig found west of the adit; enother possibility exists by cigploring
the footwall zone in the area wherc some sheet mica hag been recently obtaineds
The cxaminers recommend that a drift be driven Yo the west elong the henging
woll for not more than 100 feet, If no sheet mica is found, Stege IX
should comsist of sirking a winze on the footwall in the arca where some
nica was recently obtained (see attached map)@

The Beasley No. 2 mine is about 12 miles by rozd N. 25° B, Franilin
Mecon County, North Carcline. Access to the mine is sood at all seasons of
the year.

This mine wes examnined on May 8, 1953, Iir, R. G. Lichteustein
accompanied the examiners on the imspection which reguired two hourss

It eppears that the explicant hes done a competent job on the exe
ploration conducted abt their own expense. Mining equipment on the nroperty
is in good shape and they aoppear to be competent to conduct the proposed
exploration,

This property is held under lease, £11 of the pegmatite to be ox=
plored under this proposal is covered by the applicant's lease; nowever, they
ore not clear as to the southern boundary of the lcesed area, They are of
the opirion, however, that the line is about 50 feet nortn of the portal of
the lowest adit, thus 8ll muck will nave to be durmped on property not covered
by tne lease, The proverty on which the dump is located is held under lease
by Frank Siersma (Eolbrooks Mine-Diioi=2962, mica) on waich deniel has been
recomended, Mr. Lichtenstein infoxmed the field examiners that Lis Corp=
oration had an cption on this prope:ty from lir, Siersmas bub before a pro=
Jeect is prepered, it would appear that the Application should exercise this
option,
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'”Franklin, North Carollna

- May )-l-s 1953 _
Mr. Lawrence G. Houk, Chief - IR PP O e oGl
anmetallic Mineradls D¢1v131on, co Emmenmnmxmmmmm
‘Defense Minerals Exploration Admlnistration, o RECLAED
U. 5. Department of the Interior, Lo MQY' 7’¢53

‘Washington 25, D. C. 600

Re:  Docket No. DMEA-2961 - ‘Mica

Beasley No. 2 Mine
- Macon County, NorthCarollna'

Dear Mr. Houk:

. Please pardon our dlscourtesy in the recent fil- _
fing of the subject application by the omission of cost data
and an apparent dlsorepancy in the propertv description. '

Schedule of "Estimates of Costs" is attached
hereto. ’ a : . '

The pnoper name 'of the mine is Beasley No. 2.. ' I
regret we do not have a metes and bounds description of the.

property, the only description in our possession being the

seme as the description in the lease, copy of which you
have. I talked with the’attommey for the lodge today and
he advised me he would endeavor to get the description you

request from the lodge secretary at the next business meet- -

ing, several weeks hence.~

_ We suhmitted severai sketohes of. maps with the

appllcation and these are. further detailed in The Bureau of

- Mines Report, R. I. u2u1, April. 1948, flgures 2, 5 and 7

- I am submitting herewith copy of a map platting
Adit 3, our workings, to May 1, 1953. This was prepared as

of March 8 by Ralph B. Adair, mining engirneer engaged by us,

and brought up to date since that tlme by me.

‘ I earnestly request that tne work of processing
this application not be permitted to lapse until we have
furnished a metes and bounds descrlptlon tut that you will

permit it to proceed subject to that’ 1nformatlon being fur-.

nished at a 1little iater date.
Thann you for your kind consideratlon.

Yours very truly,






AMERICAN MICA CORPORATION

‘ ' : _MAY i, 1953
'IR. G. Lichtenstein

.. ‘ President

MF-103 - ARTICLE 6
ESTIMATES OF COST

(a) Independent Contracts

NONE

(b) Leabor, Supervision, Consultants

1 supertlntendent -foreman

monthly rate $400 . . . . $1000.00
‘2 drillers at $l.25 hr. - $20 dally . 1000.00
2 muckers at $1.00 " - 16 " . 800.00 $2800.00
(c) Operating Materials and Supplies
Miscellaneous supplies, including
drill steel, rail, etec. .+ . . o+ 1060.75
Maintenance and repairs . . . . . L2,98
Gasoline, lubes, greases « + + « o 106.38
Explosives, including electrlc
blasting caps. « ¢« o o o ¢ 850.95
MiscellaneouS. s« o o o o o o e 30.65
Medical and safety « . « « .« .+ . 27.83
Frelght - Incoméng (mostly steel) . . 20.95
- Outgoing (all steel) « . . 12.48
Depreciation . « « + &+ + .+ 4 36.58
(no power or water costs) 2189.55
(d) Operating Equipment to be Rented
1 Gardner-Denver or Jaeger 105
Compressor at $105 per montn . . 525.00
1 ¥-R Jackhemmer at $LO0 " o« o 120.00
1 Drilling Post at $55 " n . 165.00

1 Chevrolet 1-1/2 ton pickup truck
| including all operating ex-
penses and maintenance at

$80 per month . . . . . . . 240.00 1050.00
(e) Rehabilitation and Repairs

NONE

(f) New Buildings, Improvements, Installations

NONE

(g) Miscellaneous

Analytical work and accounting . . . 100.00

F. I. C. A. Tax Payable -1.5 %
N. C. U. Cc. *® -247
F. U. T. A. " " -0.3
Compensation Insurance -7.1&

Total Pay. Taxes and Comp. Ins. 1l.64% 325.92 Ly25.92

(h) Contingencies

5% of total of above costs of $6U465.47 323.27
TOTAL ESTIMATE OF COSTS. . . . $6788. 74

NOTE - All above estimates based on average monthly expenses for five

mg?th period November, 1952, thru March, 1953, our operating
life.






N - FILE COPY
)‘ ‘ - SURNAME
UNITED STATES

DEPARTMENT OF THE INTERIOR /

DEFENSE "MINERALS ADMINISTRATION . f
. . WASHINGTON 25,D.C. g )

B APR 2 9 1953
M. R. G. Lichtenstein, Prezident
Americen Mioa Corporation : .
Franklin, North Carolima = e

Boasley 0, 2 Vine
(o Beas.ey .. 1) tine)
Frauklin Comnty, Nurth Carolina

Dear Mr. Lichtenstein:

{eronce 13 mnde to the subjeet anpiication for
exploration assistance and the omission of cont data mxnd am
acpareat diserepancy in ths property deseriptim as sulmitted
in the applieation. . '

Ficage nois irticle 6 of MP-103, a hlank eopy of which
is snclosed, that it i5 1 requisite part of your application to
include detailsd cost estimatas for ths re uired vork. Xindly
supply ansvers to irticle 6, (a) to (f) inclucive, giving a
detailed cost breakdswn under saeh of the subheadings,

re would like to know the proper nane of the mine; the
application states Beasnley o. 1, wheress the lease provides for
the Beasley Yo. 2. VWlhich is correct? 4 metes and bowmds descrip-

tiom of the property together vith any map, plat or sketeh availe
able should alse be sulmittied.

Your application will be processed wheu the requested
daformation is received,

Sincerely youx"g ’ | ¥ . |
Isawrence C. Hc-nik, Chief X

Bosmetallic Minernls Divisticn

taelozure o
JTRobertson:gzad 4/29/53
Copy to: Admr., R. File
‘ Dooket File
Field Team, Regiom VII
Mr. Dietrich, 3526
Mr. larrabee, G-232 GSA Bldg.
Mr. Houk





' ‘7 ' IN REPLY REFER TO:

UNITED STATES GoMD~J IN

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

April 9, 19 o

pril 9, 1953 LRI GF e heHion

Memorandum Butorso Minerala Mmistalsatian
' RECEINED

)i N ASRE
REVIEW OF APELICATION DMEA=2961 (Mica), APR 11503

Tos L. G, Houk, Defense Minerals Exploration Administration,
Froms J. J. Norton and Basil G, Dean, U, S, Geological Survey.
Applicant: American Mica Corporation, Franklin, North Carolina.
Name of property: Beasley No, 2 mine,
Location of property: 8 miles N. 25° E, of Franklin, Macon Vounty,
North Carolina.
Estimated cost of projects None given.
Summary of applicant's proposals
125 to 150 feet of drift.
Sources of information on applicant's propertys
(1) Dahners, L. A, and McIntoch, F, K., 1948, North Carolina
mica spotss Bureau of Mines R,I. L4241, pp, 3, 7-10.
(2) Jahns, R. H,, Unpublished professional paper on Blue
Ridge pegmatites.
 (3) Olsoen, J, C, and others, 1946, Mica deposits of the
Franklin-Sylva district, North Carolina, North Carolina
Division of Mineral Resources, Bulletin No. L9, pp.22-25.
(L) Tield Team report on DMEA=119L by K. H, Teague.
" (5) Memo, from D, H. Kupfer to Robert Waskey regarding
DMPA-2216, A copy is attached to this memo,
Commentss .

1, DMEA-119k4 on this property submitted by Porter Mica Corporation
was turned down on recommendation of field team (June 20, 1951) that the
property had been well explored and the proposed project wag mainly develop-
ment instead of exploration, In December 1951, the Beasley Mining Company's
application DMPA-2216 for a $2,000 development, loan was recommended for
rejection by U, H, Kupfer becamnse the property did not show blocked out
reserves necessary for a DMPA loan. It was suggested the applicant resub=-
mit an application for a DMEA loan, DMPA apparently later denied this
loan and applicant did not reapply to DMEA.

2. The field team report on DMEA-119) indicated that property should
be developed by drifting on the lowest level along the known mica zone ad=—
Jjacent to the hanging wall, Applicant says that in recent months they
have drifted for about 180 feet east along the hanging wall on this level
but only small-@4ae’ mica books were found,

3.Log of diamond drill hole No. 1 shows drill penetrated about
9 feet of zoned pegmatite with 93 inch footwall mne of coarsely crystalline
mica. This mica-bearing pegmatite was about 100 feet below the present
lowest level.





/
- . ‘

i Applicant now wants to explore along the footwall at the
same level as his recent unsuccessful hanging wall drift. Applicant
has cross”cut to the footwall in two places, and found mica in one of
them,

5. Evidently a field examination is necessary to\bring oup ine-
formation up to date, and to determine whether additional exploration is
feasible on either the footwall or the hanging wall,

6. Bvidently the American Mica Corporation is another part of
Frank Siersma's complicated corporate structuree.

RECOMMENDATTON ¢
Field team examination.

« Jo Norton

Lo Y Lean

Basil G, Dean
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the mica shooks. Tho Porter "tumnel® apparently strikes the papmstite
© pear its kesl.~west of the main miea sonoeatraticos or shoots. A%
this point the applicent apparently abtempted to drifi aleng the hanging-
wall mion sons to looate a mics shoot, bub the *drift® yuns diagonslly
aoross the psgaetite t. Lhe footaall. o ‘

A) On complotion of the work in the Porber "tunnel,® he
appliesnt Siled for an sxploration loan (QA-11944), bui was turnsd
down becauss tim proposed work wée “esswtdally Jevelopnent, Rinlug, or
preparation for mining and dees not code within the seope of sxploration
_asdefined in H0e5." SN o

N N |

§) The present applioation, IKPA-2216, does not sumlify for
DiPA assistance becuuses '

&) The mine has no blocked out ressrves,

B ‘The zrade and quality of the mion are
1nadecuately known. <

¢} ‘Tte mine carnot produce at present mariet pricas,

Standard practises in mies minee are such that the above defisiencies
apply to alacst auy mics property. Beserves are suldon blocked oud,
and present miss prices are such that very few dowestic mines can
afford to opwrate for miex sione. .
§; it any loan is Yo be granted to tic applicant, it should
ewohibly be handled by Difia,  Regsatly the apnlicant submitted an €%
ploration loan on this property (DMi=-ll94l), but it was turned down
becauss the work vwas oconsidersd to be development, i understand that
tie sgope vl Dkt loans has ehanged and pow inclucdes all develoneent
work up to the staze of biooked out ore. If so, this apnlication
mum be resutmitted to DMEA for an "exploration and developmant
et ‘

: 7} fThe pressnt application is wesk in many respests, and the
field ieam report on MMAIIZ4L 13 not couplete emough to provide ihe
basis fur a ILER exploration asd development program, When the appli-
cant resubuits this applioation to IRIER he should be asked to meske the
applicstion as oonplete as possivle. as a minizun it should irclude the
dabta requested o paragraphs € to 13.

8) The spplicant's wording in anawer to cuestions gami 9
(Form UF-103) san be interpreted to mean that the loan is %o be on both
Beasley ¥o. 1 and Bessley Mo, 2. It appears o be the spolicant's ine.
tention, howsver, that the loan be drawn against only the Desaley No, 2
dine, In resubmisting the application this point should be made clsar.

o 9) ‘The applicsnt should sutait & map of the new Porter
workings. The present mep is inedequate, but 1r about the right sesle,
The map should show: (1) The outline of the workings and the lecation
of the fases. (2, The partions of the workings thas ars in pegmatite.
(3) The loeation of the quarts eore. (4) T proposed sxploretion
and devalopment work, : ‘ o





- 10) ‘The applicant should submit a suggested program of
exploration and development, deseribed in detail. I would suggest
drifting to the east (right) in the hanging-wall mica sone to intersest
ths main mica shoot {probably 10 to 50 feet), then railsing in the mica
shoot to the old workings (probably 30 to 50 feet). This developmsnt
work should produce some mica. The loan for this work should be of
the order of $3,000. ’ :

: "11) According to the application the Porter "tunnel® is 82
feet below Adit A and the stope below Adit A is 30 feet deep. If so,
then the raise will have to be aboub 45 feet high, not 20 to 30 feet
high as stated in the application. This should be ¢larified.

: : 12) The applicant'!s proposed use of funds indisates un-
familiarity with sound prastice., He has proposed the use of five (5)
sdministrative, supsrvisory, and maintenansce psrsonnel at a oost of -
$61 per day to maintain four (4) men in the mine at a cost of $40 per
day. Also, the request for a lean of $20,000 to drift 35 feet and
raise 20-30 feet iz sxcessive. The new applisation should show a
greater awareness of standard operating procedures, As indicated
above, the loan should be of the order of magnitude of $3,000.

: " 13) In view of the faot that the "drift® at the snd of the
Porter "tunnel" was apparently supposed to follow the miea sone, but
did not, the applicant shbould furnish some assurance that he will be
able to k“ﬁ future developsment work progressing in the desired
direstion ofifshould hire soms one who can. |

14} In summary, this loan does not show the blocked out
reserves that I understand are necessary for a [MPA loan, The appli-
eation should probably be resubmitted by the applicant to IMEA with
the modifications suggested above. ; .

Donald H. Kupfer
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Lacacher 27, 1951
Memoranudus ‘ 4 .
- Tuz Hobert. iiaskay, inlense M&.&la Progurcmant administretion

Froms Donald He. Lupfer, U, 5. Geological Survey

Sukjest: Beasley iining W'O application (DPA-2216) for a loan
: of 325,000 to deveiop the Basaler Ho, 2 Ming, Mucon Coucty,
~ Horth Caxcling, fox strategic mica.

1) Under the naw DkPi~DMEA regalations, the loan requested
by Mr. Sisruus cp the Deacley No. 2 Wine shouli be olzsuiilied ae &
post~ssploratio. deveiopomort woan of the type tht should nov be
hacdied by Lbd.. I recommend that the applicutiou be retwrnsd 1o the
appiicant with the lellowing explanation and requusis:

&) BExplain that altbough Blwll94s was tuwned dows, the
' policy on Exploration Louns has beésn shanged, (300
paregrapis 8. ) . -

b, Luggest that the applicant resubmit the applicstion

R Duiilc loan, roughly oun the lines suggested below
wﬁx‘é&jﬁph 1}, , '
'€} Request the applicant to supply the additional data
ixii¢ated balow (paragraphs 7 to 13,. ‘

2; The Beaslsy Mine (No. 1 and Yo. 2) is one of the mines of

tie Fraaklin-Sylva distriot with better thau avoraje prospests of pro-

ducing sheet mica of strategic grade, During “orld Tar II this property
produesd over 20,000 pounds of sheet mica, The Jsasloy o, 2 i3 a
singis westwurd striking pegmatite body that dips 45 degrecs to the .
south. The best sheet misa oscurs in shoots in the hanging.wall wail-
sone which plunge about 4D degrees southeast, The mloa above the lsvel

 of adit 4 (the "lower tunneit of the applicalien) was aluad during

Jorid var I and all the best saterial remcved, The rescurces below
Wilt 4 are largsly unknown, but the pegmatite ad probably the misa
continue down to greater depths. : -

3) The USHi drill holes (R.I. 4243, spril 1948) out tw
matite acout 180 feet below Adit 4, The Porter "tunnel” of the cant

~ interseeted the pegmatite about 80 feat balow idit 4, but net on eme of





UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

LEPARTIENT OF ThE hitealon

Befenss Bizarals [ty April 7, 1953
REGEIVED
Memorandum , APR7 1953
To: Nonmetallic Minerals Division

Defense Minerals Exploration Administration
From: Chief, Cera.mic and Fertilizer Materials Branch

Subject: DMEA-2961, Beasley No. }’, Macon County,
North Carolina. ,

Geological Survey (Prdfessiona.l Paper 225, p. 51) tested
73 pieces of mica from subject mine to be 100 percent of E-1 capacitor
quality and.color was classed as light cinnamon brown, generally
acceptable as ruby mica. On the basis of this fact, it is requested
that the field team investigate this mine for justifying an explora-

tion program.

W. F. Dietrich





March 31, 1953

ﬂr.'_R. 0. Lichtenstein, President tMEA-2961

American Mica Corporation : 5
e . } Subj &xploration Assistance
, Frapklin, North Carolina Ro: Beasley Mine

5
.

My dear Mr. Lichtensteing

March 25, 1953
The receipt of your application dated '

' for"exploration assistance under:the Defense Production ActAof 1950, 

as amended, is hereby acknowledged. '
MEA~2961
Your application has been assigned Docket Number
_ Nommetallic Minerals Division.
and ‘referred to the

S DMEA-2961 -
- Kindly refer to in any future correspondence

relating to your application.

Sincerely yours,

ROBERT E, ADAMS
Robert BE. Adams,
Chief, Operations Control
and Statistics Division

Interior--Duplicating Section, Washington, D. C. 33631





' = DEFENSE MINERALS EXPLORATION ADMINISTRATION
Goiase Boor s Ansfimisiration

T Iay
Yaost s

MAR o U IES Not to be filled in by applicant

APPLICATION FOR AID IN AN | —
EXPLORATION PROJECT, PURSUANT TO - ﬁiﬁﬁffi&imm ATl

DMEA ORDER 1, UNDER THE DEFENSE Date Received P~ &3 T
PRODUCTION ACT OF 1950, AS AMENDED - . Estimated Cost ... '

(Revised April 1952) UNITQ STATES DEPARTMENT OF THE Q'ERIOR BBk, omomse,

Participation (Government %) ...

~ INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the fdrm in which you will wish to cdntract, and your
mailing address: ... e

________________________________ AMERICAN. MICA CORPORATION.

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized. ' ‘ : '

(¢) If a corporation, add to above statement, 'éiﬂes‘, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with- your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all N
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

-..County, North Carolina, as conveyed by deed, dated September 6, 1900, to Junaluskee

..Iddge Noe 1)5, and recorded in the office of Register of Deeds in Book JJ, page 136.

(b) State any mine name by which the property is known. BEASLEY NO. 1. ’
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise

LESSEER : ~

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which

you control the property. COPY OF LEASE ATTACHED

(e) If you own the land, describe any liens or encumbrances on it _

(f) If the land consists of unpatented claims, add to the description aboVé, the book and page numbers for each recorded
location notice. : ) ) b 3
4. Physical descrijation.——-(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. ) .

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

* (c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. - :

™ (d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. . .

K

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66561-1






5. The exploration project.—(a) Sg the mineral or minerals for which you wis}Qexplore - B -
' STRATEGIC RUBY MICA : RN S R
(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)

of any present mine workings, and the location of the proposed exp101at10n work as related to such features as contacts,
veins, ore-bearing beds, etc.

(¢) The work will start within ____..______ days and be completed within _________’._ months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operatmns, per cubic yard
of material moved, etc.).

_ (b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplies. —Furnlsh an itemized list, 1nclud1ng items of equipment costing less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating équipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estlmated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehablhtatlon or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed -
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

4 ' (9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmens compensation
and employers’ liability insurance, and payroll taxes.

(k) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTeE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

- 7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec..7, DMEA No. 1)7°

(b) I-Iow do you propose te. furmsh your share of the costs" . T = R " o8

o

4 - Money D Use of equlpment ‘owned by you D Other - *

Explain.in detail on acompanying paper

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partnef; or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

[V
Title 18, U. S. Code (Crimes), Sechon 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE 16—66551-1





MF-IOB AMERICAN MICA CORPORATION  FRANKLIN, N.C. - MICA -~
' BEASLEY MINE NO. 2
MACON COUNTY

4. This mine was first opened in 1890 and has been worked profitably,
though intermittently, since that time. In September, 1942, Asheville
Mica Company began operations and during that war period produced very
large quantities; from tunnels 1 & 2 (see sketch attached). The last
year's operation resulted in sales to the Colonial Mica Company in
excess of $100,000,00. The mica is deep rum in color and the books are
generally hard and flat; sheeting to 6" x 8n,

During the war period, the U.S. Bureau of mines drilled three (3)
holes, with a total length of 647 feet, on this property; per Report
of Investigations, R.I. L42Ll, April 1948. Core recovery in the dykes
averaged approximately 98 percent. Hole 1, 247 feet deep, cored several
mica books. Hole 2, 199 feet deep, cut a body of mixed pegmatite and
gneiss between 140.lL to 157.5 feet. Hole 3, 201 feet deep, cut pegma-
tite between 175.1 and 194e3 feet. All holes drilled proved that the
pegmatite continues below the present working level.

In 1951 Tunnel 3 was constructed for a distance of 213 feet, in a
northeasterly direction toward past workings; at a lower level. This
tunnel was abandoned because no block mica was encountered.

The American Mica Corporation secured a lease to the property on
October 6, 1952 and began work on November 3, 1952. Since that date
the company has drilled a tunnel approximately 180 feet easterly from
about the end of tunnel constructed in 1951. This extension is along
the hanging wall side of the mica pegmatite and was drilled in an
effort to pick up the rich mica chute which was mined in adits 1 and
2 referred to above. This tunnel is 5' x 7' and every inch of it is
in rock. The mineralized zone, which extended the full distance of
the tunnel, was primarily fine-grained quartz heavily impregnated with
small-gize mica books but no sheet mica was discovered at this level
on the hanging wall side.

The company drilled a cross cut through the quartz core to the foot
wall, a distance of approximately 20's The quartz core was 12' thick
and a zone of oligoclase with some small mica and a foot wall zZone of
pegmatite containing some relatively coarse mica was uncovered.

The company has employed the services of Ralph A. Adair, Engineer and
Geologist, of Asheville, N. C. On March 8, 1953, Mr. Adair made the
following report of findings of his visit to the mine on February 22,
1953, together with drawings:

"Since my visit of last October, the recommended developement
program has been carried out in a very competent manner, and

, both underground headings and surface installations are in
excellent condition. .





MF-103 AMERICAN MICA CORPORATION  FRANKLIN, N.C. - MICA -
- BEASLEY' MINE NOe 2
MACON COUNTY

The dyke intercepted by Adit 3 has persisted for a total length,

to date, of 16l feet east of the adit. Indications are that it will
pinch out in the next round or two, or at least the quartz core,
with which has been associated the strategic mica, will pinch out.
This quartz core is substantially longer than on the upper levels,
(60 to 80 feet) and is much wider at the end of the drift.

Although the hanging wall side of the dyke has shown increasing

concentrations of small sheet mica, little or no evidence of commer-
cial amount of strategic mica has appeared on this side. This is in
direct contradiction to the condition obtaining on the upper levels.,

A short crosscut (25') to the footwall, some L1 feet back from the
face intercepted a broad barren quartz core, a zone of oligoclase
with small mica, and a footwall zone of pegmatite containing some
relatively coarse mica. One round remained to be removed before this
footwall can be properly evaluated.

Since no concentration of coarse mica occurred at the footwall of the
dyke where intercepted by the Adit, the western extremity of this
zone is not known. This footwall zone is therefore a new ore-body of
unknown size and value. Drifting both west and east along the foot-
wall from the end of the crosscut will determine the limits of this
zone, at this horizon. The drill holes 1 and 3 have cut this orebody
at a horizon some 100' below.

Since my visit, communications received show that the drift has been
pushed two rounds, (about 8!') further east. The dyke at this point has
dimimished in width, particularly from the south wall, but test holes
in the north wall show that the quartz is persisting. Numerous
inclusions of wall rock in the dyke were encountered, suggesting an
imminent change in structure. From my observation, and from these
recent reports, I feel that no ewidence is available to suggest that
an extension of this drift will encounter strategic micae

Although the footwall zone at the present developement level has not
yielded commercial amounts of strategic mica, I believe that there is
a strong probability of encountering a pay zone between the crosscut
and the point where the Adit cut the dyke. In view of the work already
done, you are unquestionably justified in exploring this contact."

The property is accessible for examination, about 10 miles northwast of
Franklin; shipping, supply and residence point. Sufficient manpower,
materials, etc., are available. Applicant owns all required equipmente.






MF-103 AMERICAN MICA CORPORATION  FRANKLIN, N.C. - MICA -

BEASLEY MINE NO. 2
MACON COUNTY

l. Following are officers and directors of American Mica Corporation, all
Residents of Franklin, North Carolinas :

Re Go LICHTENSTEIN PRESIDENT & TREASURER
R. H. LICHTENSTEIN -
T. D. BRYSON, JR. -~ SECRETARY

5 Past profitable operations and Bureau of Mines core drilling have proven
that a tremendous "pay zone" remains in this property; continuing to
great depths. Recent exploration and development by applicant has
narrowed the location of this "pay zone" so that it can now be encounter—
ed. Applicant proposes to explore the foot wall side of the dyke. The
indication of coarse mica in the foot wall, as herein explained, would
indicate that the sheet mica has changed from the hanging wall to the
foot wall; this is substabtiated by the log of the cores of diamond
drill holes #1 and #3, pages 7 and 9 respectively, Bureau of Mines
Bulletin R. I. 4241, April 1948, in which the report of investigation of
this property is made.

It is proposed to-drill 125' to 150' of tunnel parallel to and on the
footwall of the dyke to encounter the sheet mica chute for which thigs
mine is well known.

Work will start immediately upon signing of contract and can be com~
pleted within L5 working days.

Active supervision of applicant's operations are carried on by R. G. ,
Lichtenstein. He has been constantiy associated with mica mining since
1946 and is thoroughly familiar with every phase of the industry.

6. It is anticipated that the Field Team will recommend approval of this
application on a footage basis contract, after examination and consul-
tation with applicant. ' :

Costs of any additional work, other than the proposed tunnel, will be
borne by applicant.

Reference is being made to application of Frank Siersma (3/25/53) to ex-
plore the adjacent Hollbrooks mine. The American Mica Corporation will
supervise same in conjunction with its own work and requests considergtion
of both applications at the same time. ‘





LEASE COPY

THIS LEASE, Made and entered into this the 6th day of October, 1952, by and
between JUNALUSKEE LODGE KBO. 145, A.F.&A.M., located in the Town of Franklin,
Borth Carolina, party of the first part, and AMERICAN MICA CORPORATION, a
North Carolina Corporation, party of the second part,

WITNESSETH; That for and in consideration of the covenants ahd agreements
hereinafter set forth, to be done and performed by the party of the second
part, their successors or assigns, the party of the first part has leased,

and by these presents does lease unto the party of the second part, its
successors or assigns, the exclusive right to prospect, mine, raise and remove
any and all minerals, ores and mineral products in and upon the following
described property:

The mineral interest and mining privileges on a tract of land consisting
o£1500 acres on the waters of Cowee Creek in Macon County, North Car-
lina, being a part of the property conveyed to Junaluskee Lodge Ho. 1k5
by Mary L. Bowers by deed, dated September 6, 1900, and recorded in Book
JJ, at page 136, Public Registry of Macon County, and being the land on
which the mines known as Beaslet # 1 and # 2 are located, together with
the right of ingress, egress and regress to and from said land and also
the right to cut and use such timber as may be necessary for the conduct
of said mining operations and also the right to use any water necessary
for mining purposes.
Excepting, however, from said 500 acres tract that portion thereof con-
sisting of approximately 250 acres known as Beasley # 1 Mine, said 250
lying North of the crest of the ridge between Beasley # 1 and Beasley
# 2 Mines.

THE TERMS AND CONDITIONS OF'THIS LEASE ARE AS FOLLOWS:
-l~

The term of this lease shall be for a period of five (5) years, beginning
on the 1st day of October, 1952, and ending on the 1lst dayx of October, 1957.
It is mutually agreed, however, that this lease may be extended thereafter,
from year to year, at a royalty then being paid for like minerals in the area,
which royalty shall in no case be less than twelve and one-half percent (123)
of the sale price thereof.

-289

The party of the second part agrees to pay unto the party of the first part a
royalty of twelve and one-half percent (12%) of the receipts derived from the
sale of block or sheet mica mined from said premises and the sum of ONE AND
50/100 ($1.50) DOLIARS per ton for all scrap mica mined thereon. The party of
the second part agrees that if any mineral other than mica shall be mined on
said premises, that the party of the second part shall pay as royalty for such
mineral the usual royalty being paid therefor in this area, or in other areas
of North Carolina.

-3 -

All royalty accruing under this lease shall be due and payable on or before
the 20th day of the calendar month next following that during which such
royalty accrued.

- -

It is mutually understood and agreed that the principal consideration moving
the party of the first part to enter into this lease is the agreement by the
party of the second part, itself, its successors and assigns, to conduct
mining operations on said property with diligence and in good faith. It is,
therefore, specifically agreed that the party of the second part shall, in
good faith and with due diligence, begin mining operations not later than
November 1, 1952, and shall, thereafter during the term of this lease,
conduct mining operations on said property for not less than eight 8) m
calendar months of each successive twelve (12) months thereafter, during the
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term of this lease, or any extension thereof.

Upon failure to begin operations, as aforesaid, and within the time stated,
or upon failure to conduct operations upon said property for less than eight
(8) months out of each twelve (12) months period, beginning November 1, 1952,
this lease shall become mull and void.

-5 -

The party of the second part agrees to keep and maintain complete and
accurate records of all sales of minerals removed from said property and to
permit the party of the first part, through its designated representatives,
to inspect and audit said records at any time.

-6 -

Upon termination of this lease, or any extension thereof, the party of the
second part shall have the right to remove from the leased premises all
buildings, tools, machinery and equipment belonging to the party of the second
parte This right shall, however, only accrue if all royalties then or thereto-
fore due, shall have been paid. If, atvsaid termination, there shall remain
unpaid royalties for minerals removed from said premises, then, and in such
event, no buildings, equipment or other property belonging to the party of the
second part shall be removed from said premises until said indebtedness has
been satisfied, or except by express permission of the party of the first part.

_7_

This lease shall not be assigned without the express permission of the party
of the first part.

-8 -

In the event that the party of the second part shall fail to pay any royalty
when due, the party of the first part shall have the right, upon ten (10) daws
notice to the party of the second part, to terminate this lease. However, if the
party of the second part shall, within ten (10) day period of notice, pay all
royalties due the notice of termination of said lease shall deemed to be can-
celled and thelease continued in full force and effect.

IN WITNESS WHEREOF, the party of the first part has caused this lease to be
executed in its name by its three principal officers, and its common seal
thereto affixed, all by the order of the Lodge in stated communication, and
the party of the second part has caused this lease to be executed in its name
by its President and attested by its Secretary and the Corporate seal affixed
thereto, all by order of its Board of Directors duly given, all on the day and
year first above writtene.

(This lease was recorded on October 7, 1952, in the office of the Register
of Deeds for Macon County, North Carolina, in Book C-6 at page 56).
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MF-103 AMFRICAN MICA CORPORATION  FRANKLIN, N.C. -~ MICA -
, BEASLEY MINE NO. 2
MACON COUNTY

SECTION THROUGH DYKE ALONG PIANE OF HANGING WALL
(Projected to the vertical) Scale - 1" - - 50!
H. B. Adair, Engineer & Geologist. March 8, 1953
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DEFENSE MIRERALS EXPLORATTON ADMINISTRATION
" CONTRACT ADMINISTRATION AKD AUDIT DIVISION

EEPORT_OF REVIEW
I have reviswed the Momthly Reports ofs

Azerican Mioca Corporstion
Franklin, Xorth Cevolime

pertaining to Explexretion Projeet Centraet No. Idn-ES63, Docket No. DA~

2061, imoluding Amcodment No. 1, for the months of July, 1953 te Decswber,
1953, ivelusive, covering & prejeet for the explaration of mise on property
known as the Beasley No. 2 Mtine, Jecsted in Msem Comty, Nerth Carolina.

My review inclnded sn emmmination of tlw Momthly Reports (Forms
MF=104) sd supporting documente sttached thexeto, comparison of the ocosts
claimed vith the contruet and pertinent schedules, verification of week
performed By reference to reports of the Govermment vepresentatives vhe |
visited and exmnined the preject, and s determination of the receorable- |
ness and propriety of tho cvets.

| This reviev wes meds in liev of & final sudit of the Operetor's |
’ acocunts and records for the following reasom: {

mmmmwwﬂnomm
the besis of agreed estimated costs of units of wark
astwmlly performed. : '

The reviev disclosed the following fasts in regard to the smwemt |
peid or to be puid the contrmotor:

Totel coct as bdlled by Comtrmcter  $11,250.00
Exceptions:

By DMFA Finence Officer $ -0

Rereuith D o0
Totel Lcospted Cost £11.220.00

mmmmmuwmtpmmam
expenses by the United Stetes Govwrmamnt. Therefors, paynent to the otn-

tracter by the Geverrment in the mmount of Ten thowsand ome mdred tamindy-
five and 36/10C Dollars

| "§10,125.00% -
1s oonnidered walid snd proper. |

;Zw/,/f/ ./%f o/






Division Copy

EXPLORATION PROJECT CONTRACT
AUERICAN MICA CORPORATION - e
" DOCKET NG. DMBA-2961

AMENDMENT NO. 1

It is agreed this 16th day of Novenber :

1953, betwesn the United States of AmerTca, acting thnougn
the nt of the Interier, Defense Minersls Exploration
Administration. and American Mica Corporation, each acting

in consideration of the agreement of the other to the terms
hereinafter set forth, that Exploration Project Contreet ldm-
£563, Docket No. DMEA-2961, dated July 3, 1953, between the
gaigiaa hereto, be nndified and amsended as of sald date as
0llows:

1, In Article 4 of the econtract form, the figures .
'$7,425.00" and "§8,250.00 ° are deleied, and the figures

10,125.00 and "$11,250.00," mpectively, are substituted
therefor. :

2. Exhibit s is delcted 1n Iis eatlirety, and in
1ts place Fxhibit ‘A" Amended attached ereto is substituted.

Execu Led in sextuplicate the day and year ficst
above writtern,

~ THG URITED STATES OF ANERICA

ikt Minersls Exploration.

%’dm&niatmtim

AMERICAN MICs CORPORATIGN






RXPLORATION PROJECT CGMIRACT
AMERICAN MICA CORPORATION
DOCKET NG. DMEA-2561

EXHEBIT "A" AMENDED
Description of the Work
As appreximately indicated on the map attached
heretc and entitled "Plan of Part of Beasley No. 2 Mine,

Macen Comty, N. C., DMBEA-2961 (liea).‘* tmm-mx be
mmm:tagca. _ ,

- Stage 1

« One hundred (100) linesr feet of drift and cms-
wtmwmmwmtmmmmtmmmmmt
cuts the pegmatite.

'sm I1
This stage aball only be undertaien a.!’m Stase
is completed and with the prior written approval of the
Executive Officer, IMEA Field Team, Region VII, The work

vm1cmutorsm%;m5fmw7rmmm
- section to a depth eof feet, followed: Ly driving from

thi:vjmdriftsorcmscutsnﬁtiuemmerwtntto"

explore the pegmatite zZone.

The location and direetion of all work shall be
- subject to approval of the Gevermment enginsers.

Drift/or cresscut 100 i‘eet D _
& $35.00/T%. C $3,500.00

Stage 11
Sink winze 50 feet @ $55.00/ft.  2,750.00
Drift/or crosscut 125 feet

& $40.00/1%. | _55000.00
Total Agreed Unit Costs of '
Stages I and II . | 11,250.00

ommt Purticipntien @ 90% 10 80
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(February 1952)' ) 'COMMODITY ---—,---:;i; " |I ‘:
_ Division Copy
UNITED STATES OF AMERICA

DEPARTMENT_OF THE INTERIOR “IDM-E 563
DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT!
(Short Form) : : :
i’r IS AGREED this ... rd . da& of --Jmly .................. , 1953., betw'een" th;‘ United States of Arhefica, -_acting

through the Department of the Interior, Defense Minera'ls Exploration. Administration, hereinafter called the “quel-nlneng:
and’ . Amerloan-Hica-Corporation, &--vorporetion dily. organined snd-eilet-
------------------ Pranitlin, Horth-Coroling ——ing-under an -ty -viotuc of-the laws- of

' -the-Htate-of Liorth Carcllne

hereinafter called the “Operator,” as follows: g #g set forth In AMmerzes I andi 11 attached
V ARTICLE 1. Authority for contract.—This ) H&'Munemmummm Defense Productipn'Act of

0 i
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.” :

ARTICLE 2. Operator’s property ﬁghts.—WithchaMamn the State of _MW_
, County of ___________ LBS0n - described as fiplderye: “ﬁgfm ........ .

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owmer’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. :

ARTICLE 3. Ezploration project—The Operator, within _-,_-& _____________ days from the date of this contract shall commence

3 3 s 5 o .
work on a project of exploration for -_m _______ - R
in or upoh the described land; and shall bring the project to completion within a period of _g§: --{6&_% g from the
date of this contract. The work to be performed is more fully described in Exhibit “A” atfached herefo, whic , With any maps

or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accor(s)ance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, ete.) are set forth in Exhibit

“A,” attached hereto. The Government will pay % percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that confor rith the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of §Z. %{_ﬁ 3 whichis ___________ 9& 'S J— percent of $:% ’%&fj ?G
the agreed, estimated total cost of the project in which g@ ovefniment will participate: rovided, That until “’Eﬁ“ pef& or’é
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have

been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or

underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently w:th': the advance in mineralized ground.

11If sufficient space is not'provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. .

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

4 Strike out the provision not applicable. / )

5 Name of mineral or minerals. \

663

/
/






. ‘ - e
(b) Final frg;'t —Upon complet’)f the eXploratlon work or termination of thgntlact the Operat& shall provide the

Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.

(¢) Compliance with requirements.—If, in the opinion ‘of .the Government, any. of the Operator’s reports are msuﬁiclent
or incomplete, the Government may procure the making or completion of such repmts and attachments as an expense of the
exploration work; and the Government may w1thhold approval and payment of any vouchers depending upon insufficient or
incomplete reports

(d) Accounts and audits.—The Operator shall keep sultable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. .The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator. -——(a) If at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account may so certify in writing to the Operator, The certifica-
tion shall describe broadly or indicate the nature of the discovery or development In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
‘produced -before the certification, shall be subject to.a percentage royalty which.the ‘Operator or his successor in interest shall
pay to.the Government,. upon the net smelter returns, the net concentrator returns, or other net.amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or métal, until the total
amount .contributed by the Government without interest, is fully repaid, or said 10 y%r ve elapsed, whlchever oceurs ﬁrst

tutad for that part of S(e) .

as follows: qpe Apex I ,

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8 00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half ( 1’/2)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)

o) As here used, “net smelter returns,” “net .concentrator returns,” and “‘othér net amounts realized from. the sale or other
disposition,” mean gross revenue from sales, or if-not sold, the market value of the material: after it.is mined in the form in
which and the place where it is held. In the case of 1ntegrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income fron mining operations for percentage . depletlon purposes in income-tax
determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
desfcrllbed ll'é Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully pai

(d) This article is not to be construed as imposing any obligation on the Operator or the Opelator s successor in interest
to engage in any mining or production operations.

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written consent. of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or.conveyance of the Operator’s rights.in, the land described in Article 2,
without' making suitablé provision. for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be; and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploratlon Adnumstratlon .or by his
successor shall be final and binding upon the Operator.

- ARTICLE 8. Termination and- completion.—The Government may, at any time, by written notiée to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of makmg any worth while discovery and.in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions m-w 5 m M m .
mmMmem%mm %%
barnless from soy 0 2iabl1ity. for dasages therefrom, ""__ e A Dovre

m — o rtify thal’l am the A >‘ MZ secretary
of the corporatlon named as Operator herérm; that ﬁ ‘f z et )‘M-/"/‘ , , who signed
‘this contract on behalf of the Operator, was then ,p/LC/)-r /M x . of said corporation;
that said contract was duly signed for and in behalf of saxd corporation by authouty of 1ts governmg body, and is within the
scope of its corporate powers. . o .

CORPORATE "
{  sEan’
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The following provisions are in lieu of all of paragraph (a)

If at any . time the Government considers that a discovery or

' development. from which production may be made has resulted from

_the exploration work,.the Government, at any time not later than

six months after.the Operator has rendered the final report and

: final account required by .the exploration project contract, may

s0 certify in writing to._the Operator. Such certification shall
describe. broadly or indicate the nature of the discovery or develop-
ment. The Operator, or his_ successor in interest, shall pay to the
Government. & royalty.on all minerals mined or produced from the land
which is the subject.of the exploration project contract, as followss:
(1) Regardless of any. certification of discovery or development, from
the date of the contract until the lapse of the time within which the
Government may make. such certification of discovery or development,

or until the.total net amount contributed by the Government, without
interest,. is fully repaid,.whichever occurs first, unless the Govern-
ment walves its right to.a royalty; or (2) if the Government makes a
certification of discovery or development, for a period of ten years
(or other period.fixed by the contract) from the date of the contract,
or until the total net amount contributed by the Government, without
interest, is._fully repaid, whichever occurs first. Said royalty
shall be a. percentage of the net smelter returns, the net concentrator
returns, or other net. amounts realized from the sale or other dispo-~
sition of any such production, in whatever form disposed of, including
ore,.concentrates, or metal, as ‘follows:





- . . NI
- \ r- l,1
.

 EXPLOKATION PROJECT CONTRACT
AMERICAN MICA CORPORATION
~ DOCKET KO. DMEA-2961

ANNEX 11 -

e land referred to in Article 2 of the ocontract
form is lmown as the Beasley No. 2 Mine and consists of 250
sores of s 500-acre, more or less, tract of land an the
waters of Cowse Creek in Mason County, North Carolina. The
500 acres lie within State Grents Nos. 3247, 3248, and 3249,
and were conveyed to Junmaluskee Lodge No, 11&5, A. F,. A M,
by Mary L. Bowers by deed dated September 6, 1900, and re-
corded in Book JJ, at page 135, Public Registry of Mecon
County, and are more partioularly described as follows:

BRG at a chestnut cak at a rock cormer

oaa! poles North of the creek, the North-
east cormer of Grant 3249, runs thence with
the East line of 3249 S 25 W. 160 poles to a
chestnut, the Southeast cormer of Grant 3249;
thensce E 90 poles to a shestmut, the Northeast
commer of Orant 3247; thenwe 5 170 polea to a
white ocak; thence W 300 poles to s chestnut
oak; thence N 30 E 70 Poles to a black oak on
top of the mountain; thence N 20 W 80 poles to
& locust; thence N 53 F 20 peles to & chestnut;
thence N 20 W 10 poles to a lynn, & corner common
to Grants 3247 and 3248; thence still N 20 W 50
poles to a chestnut; thenoce N 20 E 100 poles to
the Nortinrest cormer of Grant 3248; thence E to
the BROINNING, ‘

The Beaslay No. 2 Mine on whilch this exploration

projest is to ba ocomdusted, and whioh slone is subject to the

provisians of Article 2 of the contract, consista of all the
aforesaid land to the south of the ridge, the crest of which
separutes the Deasley No. 1 and Beasley No. 2 Minea which
together comprise the entire 500 asres.
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EXPLORATION PROJECT CONTRACT
AMERICAN MICA CORPORATION
" DOCKET NO. DMEA-2061

EXHIBIT _"A "
Description of the Work
As appmxmuly indicated on the map attached

hereto and entitled "Plan of Part of Beasley No. 2 Mine',
Macon County, North Carolina, DMEA-2961 (Mica), the work

‘shall be done in tm; atages.

Stage I

One hundred (300) linear feet of drift and cross-
cut are to be driven west from the point where themadu
cuts the pegmatite.

Stage II

This atage shall only be undertman after Stage I
1s coumpleted and with the prior written approval of the
Executive Officer, DMEAR Pield Team, Region VII. The work
aball consist of sinikcing a 5 by 7 winze a th of 50 feet,
followed by driving from this wim 8 drift/or crosscut to
explore the pegmatite zome, a distance of 50 feet.

The locstion and direction of all work shall be
subject to approval of the Government engineers.

Agreed Unit Costs

Stage I

Drift/or crosscut 100 ft.
g ;35.00/&. | $3,500,00

S_ e 1I

Sink winge 50 £t, & ‘ .
$55.00/2¢ . 2,750.00

Drift/or emscut 50 £t.
2 $40,00 ,000.00

Total Ae;x-eed Unit Costs of ‘ o
Stages I and 11 o $8,250.00

Pol.

Gmmt Participation ¢ m‘ ¢ jLhes.00

l\‘!.ﬁfd
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(Revised July 1, 1953) - _ OWNER'S CONSENT TO LIEN TN N pam

wvob . TRV

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of __fgk , County of , described as

follows:1l/

The Durrley G € Lloey corslitiog o oo L350 aerto Lo B ot of L viice; G
wreah of widoh separsten We Rasiey oe I Jdoe sal U Dessieg o & idne wideb;
Cosathiedy amﬁm&:@m @? :‘a‘amm wm& @ﬁ&l@i‘sﬂ@ JSmaluokes ol . 349,

ATy & Ruvia ‘ ; Ao
&iﬁ&gw 300 aod vee gl dn ook

which is the subject of a proposed exploratlon project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

o/ Ao [Som Covveration, Tmandn, SR Carciligs w Goeusetion duly
) waditing veder wid by vivtue of the fews oF W0 (e of Toth Cardliee

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production {(as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, “equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse righis of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3d/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this ___18th day of July , 195.3_.
JUNALUSKEE LODGE # 145 [seal]

2h Wooe— oy

Designated Representative

[seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words '"as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
" recorded in book ‘ page _ official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.
2/ Insert the name of the Operator as it will appear in the exploration project contract.
3/ Mining or production from the land is not required, and in the absence of production there is
~no obligation to repay the Government.






~. Interior—-Duplicating Section, Washington, D. C.

. RELEVANT CONTRACT PROVISIONS .

Repayment by Operator.—-a. Certification.--If at any time the Government considers that
a discovery or development from which production may be made kas resulted from the exploration
work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification

shall describe broadly or indicate the nature of the discovery or development.

b. Percentage royalty.--The Operator, or his sdccessor in interest, shall pay to the
Government a royalty on all minerals mined or produced from the land described in Article 2,--(1)
regardless of any certification of discovery or development, from the date of the contract until
the lapse of the time within which the Government may make such certification of discovery or
development, or until the total net amount contributed by the Government, without interést is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty, or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by.the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or
other net amounts realized from the sale or other disposition of any such production, in whatever
form disposed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (1%) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (1%) per cent of any such net amounts, plus one-half (%) per cent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net
amounts, N

Ny, |

(For instance: theipercenfége royélty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) per cent.) . ot

c. Definitions.--As here used, "net smelter returns”, "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in ‘which and the
place where it is held. 1In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determlnatlon

d. Lien for Payment.—-To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid. ‘

e. Notice to Purchasers.--The Operator shall notify any purchaser of the .production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusél by the purchaser to comply shall not relieve the Operator of liability to pay

any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.
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Project Summary Repord
lawrence G. Houk May 6, 1954
DMEA Docket No. 2061 - Mica
Contract No. Idm-E563
Beasley Fo. 2 Mine
Macon County, North Carolina
Operator: American Mica Carporaticn

BR. G. Lichenstein, President
Franklin, Norih Carolina

Operator’s properiy rights: Jlessee
lease dated October 6, 1952 : '
Omer's Coneent to Lien dated July 18, 1953
Coniract - dated July 3, 1953

Work authorized:

Stage I
100 feet drifts or crosscuts & $35.00/f¢. $3, 500,00

L .
?0 ft, vinze @ $55.00/ft. : - 2,750,00
50 fv. drift/or crosseut @ $40.00/ft. 2,000,00
Total sagreed wmit coat ’ $8,250.00
Oovernment participation € 50% ' §7,425.00
Amendmente : |

No. 1 amends the contract as follouws:

1. Im Article 4 of the contract form, the figures
$7,425.00 and $8,250.00 are deleted snd the
figures $10,125.00 and §11,250, respectively, are
subatituted therefor,

2. Exhibit "A" 1s deleted in iis entirety and In its
plaoce Exhibit "A™ Amended is substituted as follows:
%%% drift/er crosscut @ §35.00/ft. $3,500.00
fv. winze @ $55.00/1¢. $2,750.00
125 fv. arift/or erossout @ $40.00/1t. 5,000,00 -

Total agresd unit costs Stages I and II  §11,250.00
Goverameat participstion @ 90 percent $10,125.00
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ka'cmm:
| g&ml 00 £t. drifts @ $35.00/ft.  $5,500.00
| o Stage II | -
| 11, ft, drifts @ $4,0.00/t%,  4,560.00
11 ft. crosscuts @ $,0.00/ft, 440,00
\ Total cost S ; 250,00
1 Government participation @ 90% $10,125.00

Work began July 22, 1953, and was completed on December 15,
1953. QOperator's final report received by field team

March 18, 1954. Pleld Team final report received Merch 26,
1954. : '

Geologicel Survey comments that if certification is not
needed to protect the Government's interest in case of
future development then terminate without oertificatiom.

Bureau of Mines comments concurrence in the field team's
recommendatian to deny certificatiom of disoovery or
development. o - ,

3. Audit: Report of Review datéd Janvary 19, 1954 (mo exceptions).

Accepted cost ' - $11,250.00
Government. participation @ 90% $10,125.00

4. Certification of discovery - none recommended .
5. Comments: |

How conddoted - good.

Operation - sfffclently. -

Engineering - good. |

Geologlic premises - Mica encountered in di'ill holes
would be present in economic quantity. -
|
|

Geologie criteria upon which work was based -
Indicetions of a possible productive pegmatite

wvas evidenced by drilling of three holes in 1945,

by Bursau of Mines which encountered mies of sirategic

grade and quality. : -






| \
Criteria developed during project - none. However,
the field team pointed out the fallacy of depending .

too much upon interpretation of drill hole data in

evaluating mica production possibilities.

Future possibilities - difficult to evaluate. This '
pegmatite has besn a good producer and our expecta~
tion was that a sizeabls discovery would be made.

Recommendations:

Field Team - no certification.

Geological Survey - no certification.
Bureau of Mines - no certification.
"DMEA - no cexrtification.

LGHouk :gad 5/7/54

Copy to: Admr. R. File
Mr, Houk






| . may 2 1 1954
Amerioan Mica Corporsticn -

Franklin, North Carcline -
Ret Docket Mo. Did-<961 - Mica

- Beasley Nv. 2 Mins

Mucon County, ¥orth Carolina

o Contraet Vo, Iduwei503
Gentlenen: ' o
~ Ye are pleased to advise you that your performance of
exploration work waier the subjeot eomtract has besn satisfactory
to the Government, and the aecount relatioy Lhereto has been -
closed. The final audited and settled account shows:

Total elsimed for units of ‘
work cerforaed $11,252.00

Totel Goverament eomteribution ~
at 90 pervent : : : 910,126,003

Your atiention is called to the provision cf the cone
trast vhich requires you to keop and preserve your records and
acoounts of this transaction for a period of three years for
possible fuiure reference. o o

We sincercly regret that the work perforned did not
result in & certiffcition of discovery or develojnent under the
provisions of the exploratiom comtract. In the sbsence of such
surtilication, the Government retains no claig or llen agninst
the property or sny production therefron, ‘ :

Lie Governaont 13 grateful for your participation dn
the axplomatiom program of the Defense Minerals Exploration
- Administretion, : ' :

Sinceraly yours,

B Mitheudors
ideinistrator
LoHouksgad 5/14/54 S _ _ - Copy tos Admr. R. File
Copy to: Junaluskee Lodge #145 : - Docket File
: C. G. Moore, Designated Representative - Mr. Houk ,
(Attached to Field Team's copy for . Meld Team, Region VII

Mr, Di‘tr1Ch, 3061
Mr. Larrabes, G-232 GSA

: romrd;ng.)
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UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
- WASHINGTON 25, D. C.

April 7, 1954
Memorandum

To: Nonmetallic Minerals Division
Defence Minersls Exploration Administration

From: Chief, Ceramic and Fertilizer Materials Branch
Subject:s DMEA-2961
Contract Number: Edm-E563

Applicant: American Mica Corporation

Kame and Location of Property: Beasley No. 2 Mine
' "~ Mscon County, North Caroclins

Dete of Field Tesm Finel Report: Merch 2k, 195k

Date Rec'd. by Cersmic & Yert. Mats. Pranch: April 1, 195k

Tield Team Recommendstion:

1. Mo certification of discovery or development.
Conments !

1. No strategic mica bearing pegmatite was encountered.
2. Expenditures -

Total approved $11,250
Total cost 11,250
Government share 10,125

Value None

Recommendation:

I concur in the field team's recommendation to deny
certification of discovery or development. '

Signed

W. ¥. Dietrich





‘ _ ) q IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR G-ND-Ce
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

March 31, 1954

Nemorandum
HEVIER OF PXiid 1AM KEPORT Ol APFLICATION DMEA-2961 (miea)

Tot L. G. Houk, Defemes Minersls ixploration Administretion
Premt 0. M, Larrshes, U. 8. Geslogical Survey
Applicant: American kics Corperatiom, frasklin, N. C.
¥eme of property: Bessley No, 2 Mine ,
Location of property: Macoa County, N. C. }
Date of field team roport: MNarch 183, 19%.
Authorship of {ield team report: K. H. Teague, D. H. Amos,

k. 3. Shirm. )
Field tean's recoameondstiout Termination of urojeet without

cerditication of discovery. .

. £ sheet mi f i '
1. No quantity of s oa foum, '
?. Should a oznirinum be sade to pmbact m\romm |
interest in case of future develoument? . |
IR BEOOMMARDED ¢

tean's recommendation, if camsent No, 2 is
answered in the negative,

D. M, iarrabee |
Larrabee: jeh : , ‘
L/1/54 ,
¢es Director's reading 4212
Branch g h212
DMEA 3

larrabes G-230 | . o ‘
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UNITED STATES ‘
- DEPARTMENT OF THE INTERIOR
DEFENSEYM.INERALS EXPLORATION ADMINISTRATION COPY
: WASHIMGION 28X &Y ’

Room 13, Post Office Bldg.
Knoxv1lle 2, Tenn.

Memorandum _
To: Operating Committee, D M E A Q.Washington
From: Field Team, D M:E A - Region VII

Subject:s - Final Report, DMEA-2961, Idm-E 563 (mica)
: American Mica Corporation, Franklin, North Carolina.
Beasley No. 2 Mine, Macon County, N. C.

: Enclosed are U copies of the flnal repgzt on the subject
exploration contract.. Operator's final report and map were sent to
you on January 25, 195k.

Although the proaect was conducted efficiently results
were disappointing. It shows again how dlfflcult it is to predlct
the economical possibilities of a pegmatite from a few drill holes."
We agree that certificate of’discovery should not be issued.

'/s/ Robert A. Laurence
Executive Officer

DMEA Reglon VII

/s/ Wm. A. Beck, for V. J. Lynch
Ue .8. Bureau of Mines

Reviewed by
DafEA OPERATING COMMITTEE

A2
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UNITED STATES S
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MR Ll\

DEPARTMENT OF THE INTERIOR B
DEFENSE MINERALS EXPLORATION ADMINISTRATION

 WASHINGTON 25, D.C. .
KINOXVILLE, TENNESSEE.

FINAL REPO ‘
FIELD TEAM, O V1I

on
DHEA=2961, BEASLEY NO.2 Mine

(mica)}
Macon County, N. Co

By

Kefton H, Teague, Geologish
Us S« Geological Survey

- -

Laurence E. Shirley, Mining Engineer
Vs S. Bureau of Mines

D. H. Amos, Ceologist
V.5, Geolegical Survey

Merch 18, 195k
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Reviewed by |

DMEA OPERATING COMMITTEE
H-2-5y

{qate)
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, Oporaton Anriem lnca coryoration, c/a R. . Liehuuhh, !‘rnnklm, I.c.

The Beuugr no. 2 mica mine is about 12 xLLel by road l. 25' x.

_ri'mkun, Mason Comty, North Carelins,

 The Operator's final report transmltted on Jamuary 25, 195&, ade~
quately susmarizes results obtained from this projeck, Ne shcet mica=-
bearing pegmtite was dimmed. thns no ewtiﬁ.cltm of discmery aom
be isswed, A : ,

This pro;ect bezu on Ju].y 22, 1953 and was cmh“d on Dmmber 15.

1953, The operators fioal report gives 2 deseription of the openings, & - . \

map, and & geperal description of the geology. In additfon to the deserip= . - ‘

tiom of the geology given in the operater’s final report, it should be .

added that in all the openings the pegmaiite contains a quartz core whieh -
ranges in thickness frox 1 to 8 feet. Also there is mere potash feldspar :
on the fooiwall than om the handiag wall. Sulphides are abundant, eapeemly
on the footwall side of the quarts core, 'ﬂu mm of fin- nica in -uh

sons appears to bo about equal, : "

This pegmtito was drilled by three iholes in 19&5. Besults from. tbo

drilling appeared to indlcate & considerable reserve of sheet nica~bearing
. pegmatite, The project bas shown that these conclusions are in error,
" especially in that portion of the pegmatite uplocrod. B nrtiﬁcatzm of

diacc'rm should be isgued ror this projcct.A

g 4 (a) l’oul apprond AR 311.250.&
(bg» Total cost of projeck REUER 11,250.00
{¢) OGovermment's ahre of cost '- © . 10;125,00
(d) Governmant's share mtpend.ed - nome
'(e) Valuo of yroduetion ] ‘ " none -

: ’rhis operator is to be eongntulated oL .ha.ving condncted an efficiont o
osperation. Progress on this project was as good as or better ihan W 1&
hgion m. Xo- equipnnt was pm-ehand for the projee& : ‘

xv H, r.‘gm and Do H. "" Gﬂmt’
T. S.. Godogicnl Sw

TR Ea L. B. Shirhy, lltning hginecr, TSBN '\; -





. Franklin, North Carolina
- January 15, 1354

&obert A. Laurence
Ixecutive Officer, DIEA
Region VII

koom 13, P. O, ﬁuilding
Knoxville 2, Tennessec

© fes IXFLOHATTION FROJECT CONTHACT

- AMBRICAN MICA CORPORATION
Docket No. DMEA 2961
Contract No. IDM-E 553
MINZRAL: MICA :

Dear Mr. Laurence: _ . _

I am submitting herewith alfinal peport/of the findings re-
sulting from work completed under the ahove contract, together
with plan map, accurately setting out the wori (1) completed by
American liica aloua and {2) work completed with the assistance.
of 1)('1%0 .

In voth levels of exploration the pegmatite wes composed of
a conglomerate of potash felepar frequently carrying an iron
oxide intrusion and scda felspar which.usually carried the fine
mica. This held true on both the hanging wall and footwall sides
of the q:artz core. 1iuvery oot of the work done, except in the
crosccuts throuch the core, was in pegmatite rich with scrap mica.
In some cases the rock carried mica as high ss 304 to 35% scrap
and T believe a consservative overall estimate of the scrup mioa 5
sontent of all the pegmatite handled would be 12% to 154, : !

At no point in any of the work was sheet mica enccuntered.
The only indication of any large mica was found on the footwall
side of the 3015' elevatlion. It was due to this finding that
the winze was located and put down where 1t is. Affew blocks of
mica of punch and circle sice were exposed during the sinking
of the winze and during the drirtin; in the uest lateral on the
269" level, .

The main tunnel on the hanginb wall side of the core is en-
tirely in pegmatite and 1s approximately 250' in length., Rirst
exi.loration work was drifting to the right from the adit for 8

“distance of approximately 1/0' until the veln pinched out. we
then drifted on the footwall from the end of the raise, imiedi-
ately to the right of the back of Adit No. 3, for 8 dlstunce of
21'. This raise is aﬁproximately EPAR long at a 30° slope.

We then put the first crosscut to the hanging wall on the
3015 level and then came back to within 55' of the face of the
drift and put in another orosscut to the footwall. It was at
this point on the footwall that we first saw a little mica which
indicated better things. we then dropped back westerly in the
drift i5' and put in the erosscut which connected at the back of
the latter crosscut above. This phase of all the WOrK W8 oarried
on entirely by American Mica Corporation. -






- digtance of 1l1'.

- very quickly more than be offset by the increased cost of a

- 'Pag‘e‘ 2 . / . - 1/15/51 . ‘ iobt. A. Laurence

o

The opening work under the ahove contract was 100! of drift-
ng and crosscutting on the hanging wall west of the end of Adit
No. 3. The veln wes pinching out when we reached a face 80' from
the adit and work was disccntinued at this poinig g total distancd

‘0 f 100! with the two crosscuts to the footwall.

The second phase of work under the contract was the sinking
of the winze on the footwall for a distance of 50' at 50°, a dis-
tance vertically of approximately 3%', From the bottom of the
winze we drifted east 15' and crosscut to tine hanging wall, a

The third phase under the contract was drifting and cross-
cutting an additional 75! to meke a total of 125' of drifting and
crogscutting at the 2969' level. All drifting was on the foot-
wall with crosacutting to the hanging wall., The westerly drift
from the winze is 103! and the crosscut to the hanging wall is
approximately 15'. The mica burr in the lower level seemed to
be even richer than it was in the next upper level.

Study of the map indicsates the face of the west lateral in
the lower level is approximately 50' west of where D. ii. o, 1
intersected the pegmatite and is just about directly over where
D. He No. 3 hit the pegmatite. Study of the work comuleted to
date seems reasonably to indicate tiiere is no sheet mica shoot
on either the hanging or footwall side of the quartz core be-
tween the maln workings, 3015' level, and the deepest workings
from Adit No. 2, next above, approxinstely 55' vertically.

It scems to be an even more positive fact that thers is ne .
sheet mice shoot between the 3715' and the 2969' workings. If
there is any rich sheet mica in this mine, aa there seems to be
a possibility indicated by D. H. No. 1, it is approximately 70!

~to 75! at a 500 slope from the bettom of the winze and approxi-

mately 50! deeper verticellv, 7The guestion of adcitionsl explor-

ation definitely ascertaining if shest mica influantity is st this

lower levsl (D, 1, No. 1 ~ 2916t} seems to Aavolve just two al- -
ternatives: (1) extending tne winze an additional 70! and drift-
Ing apgain laterally to the west or (2] put in a new adit approxi-.
mately at the 2916 level directlytto D. H. No. 1. :

The first altérﬁative would no doubt involve less cost thén‘,

~a tunnel perhaps 409! long, However, complstion of the first

method, 1if we struck commercial sheet mica, would present an ex-
tremely unsatisfactory and costly working condition walch would

straight wudit reaching directly to the workin: face. Toth of
these plans are now under couasidersation as well as additional
exploratory work on the surface of the roperty to see if it
might be possible to locate an outerop of an extension of tie
veln. I am not prepared to state at tinis time which, if any,

of the sbove plans may be undertaken, I hope thuat my asszoci-
ates and myself may nave reached a definite decision by not
later than the middle of next month aud I shall advise you as to
our future plans concerning the property as soon as they zre
definitely reached. . S ,






I . | ‘

Fage 3 1/15/5k D robt. A. Laurence

Please permit mé to express on behalf of my associates as

- Wwell as -yself our thanks and deer appreciation for your kind

and cordial coopcration and I deaive particulariy to thank
Kefton Teague and Larry bhirlay for tneir guidanca, suggeationa
and nﬂlpfvlness.

| Ycurs_vérv truly,

Ammu 1ICA CORPOHATION

\ .
‘) et t‘ <y
He Gp TTchtensteln \

ansident :

RGL18W






Form MPF-104 (Rev.)

- (April 1952)

4

Month of

Operator’s Name
Address ...
Contract Amount, $:2. g

> e

3

Jow i

AN

UNITED STATES
EPARTMENT OF THE INITERIO.

PR

DEFENSE MINERALS EXPLORATION ADMINISTRATION -

Government Participation: 33.__9,

W@%
“"“5& SChiy,
'OPERATOR'S MONTHLY REPORT AND VOUCHER 7

Budget BU#¥1 @Tb M.H’@Eﬁ“@l@

bopenis®

Qﬂf%?

Approval eﬁmi’:“fe&h g&

EENED
& 13 Qzll

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

E roved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent

Short Form

Drilling_...
Bulldozing

]Cbntracts :

Crosscutting............_._....__.

Drlftmg.__

EAREN

\~J¢ 1.44—-(\7{3

2

Supervision

Labor and Supervision:

Technical Services...oocoeeeeeeo.

3)

Timber....

Operating Mat’ls. and Su_pplies:

4)
Rental.___.

Purchase..

Operating Equipment:

Depreciation ..o

(5)
(6)

Initial Rehabilitation and Repairs.-
New Bldgs., Improvements, etc..

Miscellaneous:
Repairs to Equipment____...._..

)

Sampling and Analysis._.____...

Payroll Taxes oo
Liability Insurance

8 Comtingencies Gpecify): | | (0T

Wi
I certify that the above bill is correct and just and that payment therefor has not
been recelved

00U QL) ’ljygﬁPayegf “F’gC&Q wﬂsb& @ O fk)t;’@%qa(/&l
: Ad ot

*Whena vouq(e’; |s‘slgned or receipted}n\the name of ¢ %pany or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe C‘ompsny, per John Smith, Secretary,” or ““ Treasurer,” as the case may be.

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

79,%79.02

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:

s CFH oo

‘éﬁ-—w»\—.@, ﬂémmj

(Authorized Certifying Ofidfr)

a TS08

Signature ..

falue statement or representation to any department or agency of the United States as to any matter within its JAN 1 3 ‘u'i 4 .
jurisdiction. AL ot Vou. No. ____l-z,%_-._-
/ / ’ (Instructions on reverse) (See other side)
Syl = r\/ Z, ' )
aﬁ g / 7 ¢ -2

9 7
224 s





L |

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

-@

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

—

Exploration.

ministration project upder C ct No.£221-£5€ Fin accordance yith the termzs/of }e .contract.
Signature/N\ AL L AL Mo S LN, Titlm%. ABA .. Daf;e ﬁ%.e?&,/?s.&-?
e | /

ArpProvAaL BY DMEA ExecuTivE OFFICER OR ALTERNATE:

¢ ‘ EXECUTIVE OFFICER
Signature _QJ&L:;_A:.A: ________________ S . S Title DMEA REGION V“_ Date"AN 1 1954

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF—104—Oper9t‘5r’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of’
the month following. - .

Preparation of Form MF-10,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form. ’

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under othel:i:ontract forms. -

Under Item (1) delete words ““Short Form” if the contract

is a sub-contract under Form MF-200; and delete word
“Independent’” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

v

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘““Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
’zion, ’of equipment owned will bé reported under ‘ Deprecia-
ion”’.

Ttem (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte&
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etec., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories. '

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘})urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word *‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. ‘““Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO 83-.38476





. .-

... Budget.Bureau-N. Y

, E\)r&lpmgﬂ‘ - ’ . . ¢ Appromwiﬁy%\ é.%ﬁé?}fls 1.1
) | UNITED STATES buwiz? m%gé‘gwéfm’a“g
- DEPARTMENT OF THE INTERIOR
. | | 10098 9054
‘ DEFENSE MINERALS EXPLORATION ADMINISTRATION ey b © lud

OPERATOR'S UNIT COS® AND PROGRESS REPORT

IS IO DS ' . o M T EN s
Month of _.{)t’.gg:.{.lr’i:“ _ 195-:’39.,,_ ____Docket No. DMEA 2361 Contract No. L 863
Operator’s Name Ei“{‘ﬁd*i@ an Hica Gorperation » Minerals +-46&
Address Z’r’P‘Qﬂ}Q&iE@n_ﬁ: s log - '
. ) ) ) AUTHORIZED BY CONTRACT
OPERATION Unr || CQgrs TEm | TS THIS || Cosms vo > Dare U 10 | NIz, Oosts
o . Units . Jnit Costs
s 3 € AN 4 M 3 1 “Jy s ) -

Drifting X 933 60400 Xy L0060  f A Adi) \’irgg
Crosscutting, 4 ieel ' . @l&@‘@c % S 5 T . A1 | E;Q _____________
Raising : _ ‘|
Shafts . S SO S PR
Winzes. ' |seet] ' €503y S |59 5 (st
Drilling: Core.._...... | I RS [S— . -

_ Churn - : . ' '

" Auger. -
Stripping..cceciccceeaeeee
Trant'hing ) : RS B
Test Pits
Roads and Trails. .
. DY W RON X . ~ ToraL Costs

ToraL DistriBUTED COSTS...... 7 é}‘:g‘@‘k’_" 3’9 . $3,250400 ADTHORIZED BY
Operating Equipment Purchased
Initial Rehabilitation and Repairs.
New Buildings, Improvements; eto.

Totar Costs AEpcHUeinid |

The undersigned company, and theTofficial executing this certification on its - ‘ N @ .
behalf, hereby certify that the information contained in this report is correct and REMARKS: @Qﬁ%{“’?ﬁﬁ g“{gﬁlﬁg‘e‘g“:‘
complete to the best of their knowledge and belief. ™~ - ne _@“" 4800VCE

~

Dat Azopican J4ca Corporetidn

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false stat: t or rep tation to any department or agcncy of the United States as to any matter within
its Jurisdiction. N .

(Instructibns on reverse)

(For Govemment use only)





G ,

INSTRUCTIONS o | ‘

Preparation of Form MF~-104A—Operator’s Unit Cosi and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be

" reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three itéms the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-

... ment Purchased”’, ‘‘Initial Rehabilitation and_Repairs”, and “New ‘Buildings,. Improve- -_

ments, etc.” The reason for not dlstrlbutmg ‘these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost. for any one.
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

v In preparing Form MF-104A, it will be necessary frequently to dlstnbute certain
costs over a number of items. For instance, supervisory and engmeermg costs . may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipmént”, “Initial Rehabilita-
tion ‘and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the’ )
several phases of the project by the Washington Office of DMEA at the close of the project =%
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be -
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A”” of the contract. A space for remarks has been provided. for

the use of the Operator to call attention to any unusual circumstances causing excessive or

disproportionate unit costs. :

DEC 2 4 1953

S. BUREAU OF MlNES
v DEF. MIN. ADM.
- Kmxvnlle,'ﬁ‘ennessea

m S

GPO 83-38475





.- ) ) . . . » . . ,---v*‘"'?i'ﬁ'ﬁ‘
- AMIZTTCAN MIGA CORFOUIATION'S S
MONTHLY PPROG RESS A. }’ORT ' copprt §hanN

MONTH F DECENMBER, 1953 S
| DMEA No. 2961
IDM-E 563

" Work Accomplished

Nineteen feet drilled in West lateral which completes amend-
ment to contract providing for seventy-five feet of additional dril-
ling,  Completion of t.is work places the face of the West lateral
ninety-nine fest from the winze and is approximately over where the
No. 3 diamond drill hole pinkod up the pegmatite., This makes a
total of 125! of drifts and crosscuts co:pleted under Stage 11 of
the original contract and amendment thereof. There has been no
chanie in the formation of the pegmatito, whﬁch is rich in amall
mica but carrial noe sheet mica. ‘

Dally Notes

December 1, 2, 3, L & 5: No work , |
December 73 Qperdtion'redpened. Straipght drilling in West latersl.

’Decamber 8: Straight drilling. «uartz core coming in from left,
- crowding foot wall to rignt,

December 9: Straight drilling.

- December 10: Straight drilling. wuartz gore backing off again to
left. Wwull face of lasteral rich buryr,

December 1l: Straight drilling - rich, rich burr. - Having difficult
~ time making shots pull laat three days.

December 1h: Stralght drallink

December 1:3: btruiwht drilling. Today's shot put us 100! from winze,
‘ against Y9! necessary tc .complete ( 24' - contract plus

{5' provided by amandmcnt)






- .

[EC 24 1853

J U e CuRzEa G inES
DIER. G058, AT,

Rngvilie, Tennessee
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. . A ' .‘v" . - ' a . D e ;-w;nn-ﬂ" -
N . o : L i i b el b3 Imdﬁ
T ’. ST | ‘ bezais Rineral Adsnssln
- S RIS RSPRT g
14EA~296) Tom-iB63 ;um) Bty 2 uiE Log3 11953

'omwm: Ameriosn mica c:orp.. Franklin, lorth barolinl. o o

: '“mn\m: n’bmrt 12 milea by roud ¥ 25° E of mmum, Laoon Cmnty. Ko C. ‘
| v Au footage undex com ot ﬂﬂ.s mine has been emplctod 'Lth-
out making a sizeable diacovery of ltntsgio ms.u. The west drift has peen . 
'.xm_;m froc 26 fast to 100 feot, sonswmig the additional 76 foct of drift f “
granted by an é.ineridméxt aated ﬁomtm 16, 1953, baterial mcomtored in |
| thia werk aidi ncst ahango upnrooiably fran the £irst 25 feet of work and was
conposed principally of feldapar. qmrt.l, ri«..h acmen of thuntnail sizo tmd
maner ruscovite vnicn, gam.t and mondm'y aulpb.tdu. prinoipally pyritu |
The opon.tor haa beg\m some arfoucut worlc to the hmging vmll at two loca-
tim in the urii‘b at hin o expense ard x'esults of 'chix work: will bo
annomood upan oonplotitm.

1&11 work was. conducted in a aafu and arﬂcxent m.zmcr and tho
opcrator and: wbrhrs were eoopu-atiw at au timon. | |

T R. A. lnuremo, Emutiw ofi‘ioor of it LA, hegim ?II,

aMpa.niod the anminore on this visit to t.hn mino.

In Be ui:ir] oy, Lining mginoer
Uc So Bul‘enu Qf Hm.

Ko e Teague, Goolo@at
Us . S¢ Geclogical Survey

Dewey /nocs, Geologist
Us 8. Geoclogicel Survey

Decomber 17, 19853






Form % ﬁ-lﬂr‘Re\)
.(April.1952)

-

Address

1953 .

Contract Amount, $.31e250.00_

Docket No. DMEA 2963
Operator’s Name _._...__-_@QE’_»Q@_Q:E&QQ-QQ@GKQQAQTL __________________________
Franklih, NHorth Qarolina

Government Participation:

Wf’/ /5&// *02¢™"UNITED STATES

EPARTMENT OF THE INTERI
DEFENSE MINERALS EXPLORATION ADMINIISTRATIO

OPERATOR'S MONTHLY REPORT AND VOUCH’ RS -

90.%

Budget Bureau No. 42-R1036.4
Approval expires 6-30-53.

T 0N Voucygg &

7[

(#7
L*Eé/’@@

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Préviously
Reported

Totals To Date

pproved
Mont ly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent

Contracts:
Short Form } onbra

Drilling.. oo
Bulldozing......_.__...........
Crosscutting......_..........._
Drifting. oo

¥Winge
(2) Labor and Supervision:
Labor.

Supervision......___......._._.
Technical Services..____.__..
(3) Operating Mat'ls. and Supplies:
Timber....__.

(4) Operating Equipment:

Rental ..o :
Purchase.....................
Depreciation.__.............__
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc_.

(7) Miscellaneous:

Repairs to Equipment..._.
Sampling and Analysis___.

Payroll Taxes_ ...
Liability Insurance......_...

Q.QQ

.......................

V)

I certify that the above bill is correct and just and that payment therefor has not

been received.

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-

ment in the

amount of:

Title Preaident g 2e&/6 - 09

(Authorized Certir)ing oméér? )

BES 9 1953 . /%ﬁ

the compapy or corporate name, as well as the o acity in whlch he signs, must appear. For example: ““John

*Whena go’ucher is signed or recemted in the nime of & company or corporation, the name of the person writing
Doe Comp! ny, per John Smith, Secretary,” reasurer,” as the case may be.

Signature

——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes {t a criminal offense to make a willfully
fal-nedstaltcment or representation to any department or ageuncy of the United States as to any matter within its
Jurisdiction,

(See other snde)

(Instructions on reverse)





(For Government use only)
CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief t:,h;e contractor submitting this voucher is operating a Defense Minerals
Exploratiqn. Administration project Aug yﬂi No-@é?/{ ...... €3 in accordance with fhe termy je o%act.
Signaturé/\EALLAI L L. Ao . (22 Liad . TitleYWassscna . Lexaa A Date -MMIJ,L/%?:? -

/

Aperovar 5y DMEA Exscumive On‘lcmt OR ALTERNATE: éxEC!JT!V€0FF‘Cé€ | DEC 7

Vil
Signature __. TitlepMEA REGION m_. Date e
MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is third party will be reported under ‘“Rental’”’. The amount
required to make a monthly report to the Government paid.or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer. This report con- ment will be reported under ‘‘Purchase”. The amount of
sists of three parts as follows: , expenditures due the Operator to reimburse him for deprecia-
. i Al e " ol
(@) Form MF-104— 0pergt6r’s Monthly Report and - ggg’{)f equipment owned will be reported under ‘‘ Deprecia
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical
Government’s share of costs; . services, rcrllaterials, fet;c., which ars1 used in the initial ?habili-
. tation and repair of existing buildings, installations, fixtures
(b) Form MPF-104A—Operator’s Unit Cost and Prog- and equipment. These costs, therefore, should not be reporteci
ress Report.—This is a statistical report of expenditures under items (2) and (3)
which shows costs for the various types of operation; )
and Item (6) includes the labor, supervision, technical services,
. . . L. materials, etc., used in the installation or construction of new
(c) Narrative—A concise narrative description of buildings, fixed improvements, etc., necessary for the project.
progress made, results accomplished, and any unusual These costs, therefore, should not be reported under items
difficulties encountered must be furnished as an attach- (2) and (3) .
ment to this Report and Voucher. Wherever possible, ’
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as
showing formations penetrated and location and assays payroll taxes, liability insurance, workmen’s compensation
of samples taken as well as advances in workings. In insurance, repairs to equipment and sampling and analysis.
the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and
tion and inclination of holes is to be shown on a map; workmen’s compensation which are paid by the operator
logs and assays also are to be submitted. s{llould be reported under item (7). The share pailddbg
m n €
The Monthly Report of Operator should be prepared in En%ei ig&y%g) :2 I:b(ﬁag'ggé deduction is to be inelu

an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of -

Item (8) includes any unforeseen costs. l;lOt included in the

the month following. . - other seven categories.

Preparation of Form MF-104,—Operator’s Monthly Report The original of Form MF-104 when submitted for reim-
and Voucher.—All the applicable spaces in Form MF-104 bursable expenses incurred under contract Form MF-200
should be filled in by the }C))perator, and the Operator or his must be supported by original documentation or by certified
agent should sign the certification in the lower left corner of copies of purchase orders, payrolls or transcripts of ga,yrolls,
the form. unless such documentation has been waived by the Regional

. . Executive Officer. This certification may be stated thus,

. The items of costs are arranged in the order they appear “Certified True Copy (or Transcript)”’, followed by appro-
in Article 6 (a) of Form MF-200 (Revised February 1952), priate signature. If the Executive.Officer of the Region
however, this form is readily adaptable for use in reportin determines that a contract under Form MF-200 should have
activities under othel:dontra.ct forms. : an ‘‘on-site” audit, that is, a Government auditor should
. “ vy s make an audit of the Operator’s books and records of account,

. Under Item (1) delete words ““Short Form” if the contract the Operator need not support his monthly voucher with
is a sub-contract under Form MF-200; and delete word original or certified documents except in cases of equipment
Independent” if the contract reported is on Form MF-200 purchases whose individua] costs exceed $50.00. In these
(A). Also, report work paid for on a unit basis under con- cases the original or a certified copy of the purchase order or
tract Form MF-200 as though it were performed under an invoice should be attached to the Monthly Voucher. N. B.—
independent contract. Only the original of Form MF-104 is required to be docu-
. . A mented. The four copies of Form MF-104 are not to be

Under Item (2) include labor, supervision and technical ° thus supported. '
services incurred for the. exploratory operations. Do not
include labor, supervision and technical services used for Form MF-104 submitted for reimbursement under fixed
work performed under items (5) and (6). price contracts on Form MF-200- (A), however, are not re-

) . quired to be supported by documentation of any kind. The |

Under Item (3) include the costs of material and supplies g) erator will submit his claim under item (1) of Form |
used in the project other than that used under items (5) F-104 by deleting as stated above the word ‘‘Independent’”
and (6). and by showing the number of feet or other units immediately

after the appropriate descriptive word, such as, drilling, bull-

Under Item (4) appear the three types of operating equip- dozing, crosscutting, drifting, ete., and giving the ‘“ Monthly
ment expenditures, that is, rental, purchase and depreciation. Total” amount due. ‘““Totals Previously Reported”, and
The expenditures made for renting equipment belonging to a “Totals to Date’” columns should also be filled 1n.

GPO 83-38476
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Foréh MFH04A. ., " . Budget Bureau No. 42-R1151

. (April 1959 ‘ ' Approval expires 6-30-3.
UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of , November 195 3 Docket No. DMEA ag6y Contract Ng, 1615 563
Operstor's Name imericon Mice Corporation Minerals _ 34¢0
Address ______Fronklin, North Carclina
AUTHORIZED BY CONTRACT ‘
OPERATION Untr C‘ﬁ'gxg:m Umxlr‘lflls Costs T0 DaTE U]N)':::o UrNgTDCA?rim
; . Units Unit Costs

Drifting Lost . 2240.00 56 7300000 e y 9.5_. { )
Crosscutting f.‘t a . MG.OQ 11 ao ': 1_;__ &.Q )
Raising : . » — -
Shaftd . : : : SO R : -
Winzes feot 2?? e 00 . _.&9___ - 55 5@ .5.5
Drilling: Core R

Churn - i

Auger | : .
Stripping
Trenching S (RSN | ISR [ ——
Test Pits.
Roads and Trails ||l .

ToraL Cosrs

Torar DISTRIBUTED COSTS....._ 221}999_6 56 ______ 301.&9@960 ég;‘;ﬁfg‘” i

Operating Equipment Purchased
Initial Rehabilitation and Repairs...___ || ________________ .
New Buildings, Improvements, ete e -

Torar CosTs 2eli0.00 10,490.00 . Ade2hfle

The undersigneq company, gnd theTofficial executing this certification on its REMARES: l.eaves 19! %0 go i
behalf, hereby certify that the information contained in this report is correct and 1a teral . West Wil sscul o

complete to the pest of their knowledge and belief. m wxpense %o hnngtng wall at leass
o losations upon co.pletion of

Date ,_ﬂ@!- 304 1953 Operator Anerioon Miea Corporation. abeve worite -

Title LTCaiAent

=3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully |
falge ntat ¢ or rep tation to any department or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Govemnment use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable

places on Form 104A should be filled in by the Operator. The purpose of this form is -

twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, -for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three itéms the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”, and “New Buildings, Improve-

ments, ete.” The reason for not distributing these items on a monthly basis is doubtless . .

clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumnulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, 1t will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘Operating Equipment”, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has béen provided. for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs. . . . ,

GPO 83-38475





AMERICAN MICA CORPORATION'S
MONTHLY PROGRESS REPORT
o ‘ for the
© MONTH OF NOVEMBER, 1953
o | WEA No. 2961
TDM-E 563
Work Assomplished

Undor amendment to comtract, providing for 75' additional drilling,.

we drilled edditional 56' during she lust week in Ostober and to |

and including Friday, November 20, whem operations temporarily

This puts the face of the Weat lateral 80' from the winze -
and leaves 19' additional to drill to complete the smended conlrscs,
On completion of a total of 99' the face of the West lateral whall

~ - be approximately over where the No. 3 diamond drill hole picked up
"the pegmatite, _ '

consed.,

Daily Notea:

Novenber 13.

Straight drilling. Messrs Teégue and Shirley im for inspection.

They measured 66' in West lateral, of which 24' completed old

Cotehmr 26, Mucking out onlj. formation scda felapar strrying small mica _
: end potash felapar carrying iron sulfide intrusion, the latter

roek parsicularly very hard %o drill. |
O#tobor 27. Straight drilling.
Ostober 28.  Straight drilling. 1
October 29. Straight drilling. 1
Oetober 30. utraight drilling. Potash :e].apai appears %o be lessening.
November 2. Straight drming. | | ‘
November 3. Straight drilling.
November 4, Stfaig}mt drilling.
N vember 5. Straight drilling.
November 6. Straight drilling.
Noﬁmbor 9 Straight drilling. -
November 10. Straight drilling.
MNovember 11. Straight drilling.
'R&v_embor la. Straiéht drilling.

~ Hovember 17.

contract, lsaving 42' to apply against possible smendment.
November 16. Straight drilling. |
Straight drilling.

November 18.

Straight drilling.





Novexber 19.

Novemsber 20.

November 23.

November 2).

November 25.

Novenber 2h.

Novenber 27.

. November 30,

e &

Sgreight drilling.

S¢raight drillina. No change in formation. - %orations stopped

today until word is rsseived relative status application for
smendment. WwWest lateral drilled 80' from winze. Wrote Messrs.

Teague and Shirley to that effect. . £ :
No. work. = = o _ : Q@/\ -

=

No work.
No work.
No work.

No work;

No work.






600
NOv 171853
Mr. Robert i. Lauremee Subjest: Docket Mo, DifA-2061 - Miea
Sxeputive Offiesr, DMEA Amariean Mica Corparetiom
Field Team, Region VII _ Bezsley Mo, 2 Mine
Roos 13, Post Offige Hldg. : Macon County, North OCawroline

Knoxville 2, Termesses . : Contrast ¥o. I5w-33563
PDoar . Iamremo: -

Enclosed are six copi.u of Amemcnent No. 1 to the
nubjeat emtmct signed Ly the AMnhtratm'.

Ir the mmt seets vith your apg;ronl p:nout it

| mmmtwtwupymandaignﬂm I any provisiens
are unsaticfhetory to the Qparator return all copies to this
'omeo vith suggastad changes for ca:rsﬁ!mtim.

After signing of the umnt the usml disteibu-

3 . tiom or eopies is %o ba :na.ao.

"!.mml,y yourh, i

| '190'”89 C Selfrrdge
- ' muirm. _q:amung Mtﬁn
Apgroveds - |
J. H. Heages

Suver, Daresst m
AR Kmkel |

mr, Mm

Enalosures 1C

. JTBobertsom:gad 11/13/53

Copy tos Adwmr. R. File

' Docket FPtle
Operating Gemmittee
Mr. Dietrieh, 3526

Mr. larrabee, @232 asA Bldg
Mr. Houk t/"
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Lo v oA bs dwere

EA.I& ﬁﬁ-l’()kﬂ‘

4iiA=2981 Ldm-b&&ﬂ (gﬂﬁn) BE‘**'I"Y ,;3 AINE

'.OPEMT@: Axneric&n inoa Corporatim, Irwzklin, Yorth Ga:rolina. -
: TkI.OOA'E‘lOI‘u nbout 12 miles by read k 28° of rranklin, Mcon Co\mty, o
Lo Rorth Caroline, o - |
B Drifting m bnn cnmplated o this oontraot for a total |

| distance oi‘ 60 i‘oot._ m: oemploten t:he ccntract. _111 a0 t‘ar as fouf:age

: a].lmblo is oonocmed, witmut i‘inding a aizcable &epoait of mioke 1;
| ,""winze wa.g sunk m m anline for 50 fq»e'h, e drit‘t was driven frum the
'winzo bottmn to the eant nlmg the fmmll for 15 1‘“{-.. a crosscut wus’ -
- ,driven south for 11 i.‘oet wh.ten interae«pteu thg :umgin,) wall arm cd mzt' ‘

.'has bem driven bo the mst aI% the momn. cmterial in the present '

P mnt heading, is rich in mall mmoﬂta mioa. ' Othet' mineralization is

principany fsldapar end minor quarts. m uandnent 'co tha preaont con=
traot will 'bo nooauary boi’ou agdiuonal }nnginh and xontmn explom- N
‘cion is atm;;todo | |

L. e SMrloy, Mning i.ngineer ,
T »o Bureau or mina. R .

ligvenber 2, 1958
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. IN REPLY REFER TO:

UNITED STATES PR e - Sigse rehskb

DEPARTMENT OF THE INTERIOR P

GEOLOGICAL SURVEY - e e
WASHINGTON 25, D.C.

.~ October 28, 1953

: H«:wri.ndm v

REVIEW OF FIKLD TEAM REPORT ON APPLICATION DMFA-2961 (Mica).

Tos L. G. Houk, Defense Minerals Exploration Administration

Froms D. A. Brobat, U. 5. Geological Survey ‘

Applicant: American Mieca Corp., Franklin, N. C.

Name of propertyt Beasley #2 mine ' ' :

Looation of property: 8 air msles N. 25° E. of Franklin, N. C.

Date of field team report: October 26, 1953,

Authorship of field team reports R. A. Lanrence and W. A. Beck

Field team's recommendation: Amend contract Idm E 563 to allow for
75 feat of additional lateral work to be conducted northwest
of the bottom of the winse which will increase the cost of the
project by $3000,

Comments:

This is & ehange from the requested amendment for 100 feet of
additional laterals in the field team's report of October 9, 1953
and approved in the survey's memo of October 22, 1953.

ACTION SUGGESTEDs V7

/ Follow field team's recommendation and prepare an amendment
calling for 75 feet of new laterals. | .

D. A. Brobst

Copy to: DMEA (3)
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* 1mm» REPORT L e e e

| mm-asel. ;m-nsss (;uoa) M*M Ire HINE

" OFERKTOR: meri.ce.n iioa corporatlon. l’rmxc]in. uorth Carolina.

LOGKVIOH:  About 13 miled by road N as° E of x«‘rankun, hxaoon bounty,
e . &wth »arolim- : v

. \ C
'!hin contmot is ncarinr, ccmple»t:lon ana drifting; amtinusn.’
‘ vriﬂ'.l to the east and 'nst rrm the 52 Pto w:lnn 191'91, dﬁm almg o
the !‘aotvall, total 33 fe«t. A drift fra: this level to tha hanginv*
“ Anll'meuures' 11 feet. - dly Byfee;rof drii‘bvx;o@r‘ai\t‘; on the contracts
'*iaterial mcomtornd frm au drifting; u ouentially the me, con=
aict.mg* of qmrtz, feldlps.r, biatite amd amall mucoﬁ.to wioas 4
quarts cor’e wug encowitersd iu tha oa-h drii‘t and aulphidan werc avidant.
.lt the oauuotq with thn ooro. The hryut mica recovered to data h&l
come frem the romn t:!.de ox the mut dritb. Rminms i‘ontage wiu
| fbe cmcoatgn‘bed in oxplor__ing ‘.;hts ar_ea..; Progron on this cantract ia
. :atia&qtéry,: o BRI

. L E. Shirley, iining Fngineer
. Vs Se DBurenu of iines '

. :Ootobozj 21, 19838 o e -
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Form MF—lM (Rev.)
p (April 1952)

UNITED STATES

Budget Bureau No, 42-R1036.4
Approval expires 6-30-53.

‘ ; : PARTMENT OF THE INTERIORQALD gy y, 1€
’ DEFENSE MINERALS EXPLORATION ADMINlSTRATlONQ]f:"mg? E'»’TSCHER & S HEDULQ
OPERATOR'S MONTHLY REPORT-AND vou‘c‘ii-j i 2p
1u,.“mu Buafeed "“ -
Month of..._October . Docket No. DMEA . 296k::::-" Contract NoIDM=E . 563 ______
Operator’s Name AMERICANMICACORPORATION--_@ zflgw Minerals _..._mica
Address Frankl1n.--N4--C-.--------------------------_-------.:_?_.“----f’ _________________ e
Contract Amount, $----5_Q9_QQ _________ Government Participation: 90 _.9, Amount, $T425.00 ..
ity . N FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS
Monthly Totals Previously Totals To Date pproved Approved Totals Approved Totals
Total Repor;gd . Mout ly Total | Previously Reported To Date
v
™ ;i?:‘;?i:t Contracts:
Drilling....___....... R R O S | S O] (U
Bulldozing. ... S e R S S
Cresseutting_______. .. .. igz LOQO| . :3 00 e
Drifting.._._. '_.__-,_‘-_.............. _150900 6.2.3500 AOQ.-. .5 _-__.0 Q0
Winze ... 110.00| 26L0.00..|2790.00 | |
(2) Labor and Supervision: ’
Labor. e || e
S Supervision. | e e I I
Technical Services |t e
(3) Operating Mat’ls. and Supplies:
Timber e e e | e
Explosives. e e e
Pipe e e e el
U (V) U DO S U [ U | SN H S F O
(4) Operating Equipment: -
Rental o o e e
Purchase. . e |
Depreciation. ... e[
(5) Initial Rehabilitationand Repairs | . .| | e
(6) New Bldgs., Improvements, ete..| ... | ... BN IO | NSO KSUUSUSU ISR
(7) Miscellaneous:
Repairs to Equipment____.._.|..oooo e -
Sampling and Analysis..____._ .| e S I
Payroll Taxes .o N | S JP ) P
Liability Insurance.... .. ... | ol BRGNS (R -
(8) Contingencies (specify)
e $2110.00/$6140.00.... spaaso,o&-- 222 | Gl e | £250 20
I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been received. that this acoount is correct and proper for pay-
Date .QCH. ,_2.6.;195 3‘Payee Ameriecan Mica Corporation.. .. ment in the amount of:
, D e Title . President ... $.4897.2°
mévcvo?ﬁ’;;?°of‘éﬁ‘;§f’o?-k%‘ée§a‘i§,2°°\g“’$i‘? e e sapaciy i whic 1 Sorporotion, the name of the person writing @ 0
Doe Company, per John Smith 'Sem'etary " or * Treasurer,” as the case may be. Slgnature _ @
3 NOTE.—~Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully (Authorized Certifying Oﬁw)
;‘:Ir?:dsi:x:lts::ent or representation to any department or agency of the United States as to any matter within its qv ------- 1@5@_ Vou. No. // g
(Instructions on reverse) (See other side)

24 . o

}/





‘(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

‘ B L
N

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operatihg a Defense Minerals

Aministration project ul;g Contr, q-%-__{‘_%;_; in accordance wit. e terms of:?e‘-;ontmct.
’ -, . B 7Y % sl -
nll . Qd £4.4] " Title X7Hr1ane ga/z, . Date (0&Z.28, /957

ArprovaL BY DMEA ExEcuTive OFFICER OR ALTERNATH:

Signature 7. 74. ..........................................

[ 4

4
CER
EXECUTIVE OFF! act 3.0 1953

TitleBMEA-___BEQJ.QN__Y_‘_!.. oY

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. ‘This report con-
sists of three parts as follows: .

(a) Form MPF-104—Operator's Monthly Report and-
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh(ilch shows costs for the various types of operation;
an

7

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reportin,
activities under other contract forms. .

~

Under Item (1) delete words ‘“Short Form” if the contract = °

is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(ir)l the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligatedfor payment for the purchase of equip-
ment will be reported under “Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
Eon’ ’of~ equipment -owned will be reported under “ Deprecia-
ion”’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

- other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transecript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an.audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

thus supported. o

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200- (A), however, are not re-
uired to be supported by documentation of any kind, The
g) erator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word '‘Independent”

.and by showing the number of feet or other units immediately

after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

GPO 83-38476
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- ' UNITED STATES o
DEPARTMENT OF THE INTERIOR e T
DEFENSE MINERALS EXPLORATION ADMINISTRATION T e
’ OPERATOR'S UNIT COST AND PROGRESS REPORT
Month of _Octiober . 195.3... Docket No. DMEA 296 ... Contract No. IDM=E.563..._

Operator’s Name ___... AMERICAN MICA CORPORATION Minerals .__.mica .
AddreSS ...... El‘.ﬂn.k_lm._-_ Y C . L

AUTHORIZED BY CONTRACT
Unir Costs

Cosrs Tams Untrs THIS
OPERATION UNI? 70 DATE

Monta ° MoONTH Costs 10 Dare

Units Unit Costs

g

oL

Crosscutting,
Raising
Shaftd . i
Winzgs - " 110 L] OO ...-....2.-'._.- _2:7.50.10.(1 _____ .-_50 ....... __--55_0 ......... SQ-_- ...... 5 5.‘. ..........
Drilling: Core . )
Churn i v -
Auger.
StripPing. ee oo
Trenching - - i -
Test Pits i
Roads and Trails

=

Drifting rfgetlglﬁﬁn‘no ..... 39 %.oo-_-g

Tortar CosTs

ToraL DISTRIBUTED Cos'rs----._Mlogﬂo_-_h-_52___|ﬁ825Q‘D_Q _____ Autnorizep BY

Operating Equipment Purchased
Initial Rehabilitation and Repairs_..____
New Buildings, Improvements, etc. -

Torar, Costs 110, 188250.,00.--. $8250,00----

The undersigned company, and the official exécuting this certification on its .
behalf, hereby certify that the information contained in this report is correct and _ REMARKS:-G.QI@lB.tﬁS_S_t.ag.&B-_.I_-_and
complete to the best of their knowledge and belief. ~IY of contract

Date Qct. 26,---1953 Operstor Amariaan Miea Corporation

e——3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS

Preparation of Form MF-104A4—Operator’s Unit Cost and Progress Report.——Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, ‘however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, ete.” The reason for not distrihuting these items on a monthly basis is doubtless

" clear to the Operator, since such distribution might well overstate the cost for any one’

month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such

phases, or on some other equitable basis. ‘“Operating Equipment”, ‘Initial Rehabilita-

tion and Repairs”’, and “New Buildings Improvements, etc.”’, will be"distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually & part of Exhibit “A”” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. - L

s

GPO 83-38475





' October 6. Straight drilling in lateral going East (left) from bottom

I .AMERiCAN MICA CORPORATION% e
© . MONTHLY PROGRESS REPORT R R
. . for the ‘ . . : ) RECE o
- MONTH.OF OCTOBER, 1953 : R
o - " DMEA No. 2961
IDM-E 563
Work Accomplished '

Stage II of contract completed, which completes full c ontract.

Daily Noteé :

October 1. Todéy'sjshotfmade 51' in winge which completes Phase 1
of Stage II of contract, calling for 50' in winze.

>October 2. Noldrilling today, cleaned outiwinze and did hecessary

housekeeping preparatory to beginning drilling laterals.

October 5. Slabbed both sides and bottom'of winze to make necessary
room. - ‘ o ' . L '

of winze. -

~ October 7. Stralght drilling in East lateral.

chober'BQ ,Straight-drilling in East lateral.

“October 9. Stréightidriliing in East lateral. Teague and Shirley

in for inspection.. They defindd formation as stained potash
felspar carrying an iren sulfide,quartz and soda felspar, which
carrles fine mica. Drilling in potash felspar is really tough.
Still no sheet mica. Reached understanding with Teague and
Shirley to drill East lateral 15! from bottom of winze; drill.
crosscut from bottom of winze to Hanging Wall and then begin
drilling lateral to West (right) from bottom of winze for
balance of footage of contract. . te ‘

October 12; Todaj's'shot pushed East lateral'lé' from bottom of winée,
far enough. No change 1n formation.

October 13. Further enlarged bottom of winze to facilitate drilling
of crosscut and lateral to West., = : . SO :

October 1ll. Drilled roﬁnd.straight ahead from winze tbward hanging_wall.

October 15. Started drilling lateral to West. Lots of stained potash
felspar with sulfide in vein material. Drillers say hardest rock
they have ever drilled in - 12 hours and 3 setw of tungsten~
carbide steel to drill the pattern of 2l holes. '

October 16. Today's shot exposed hanging wall over fulivfacelbf cross-

cut from bottom of winze. Rich burr mica but no sheet. Distance
11t. . , B o S -

October 19. Straight’ dfiliingtdday‘in West lateral. Vein at this
point,‘295gl lefel;vl t thich against 30" in 2990t level above






S

Wy

>
- Vi

and 11. T by core of- dlamond. drill hole #1 apprdximately 50t
" below 2955' level. _ S '

: October 20, Straight drilling in West lateral{

October 21. Straight drilling in West lateral.

October 22. Straight drilling in West lateral. Teague and Shirley

- in for examination. They measured East lateral 15'; cross-
cut 11' and West lateral 18!'. After discussion of situation,
Teague sald he would recommend expanded drilling program under
present contract fob 100! additional drilling West on this a
level (2955'}, such drilling to include 2 crosscuts to hanging
wall from foot wall and some drifiing on hanging wall side
of core. No change In formation, potash felspar, quartz and
soda felspar oarrying fine mice. -

October 23. Today's shot in West lateral put ua 26' from Eottem—of

winze, which completes Phase 2 of Stage II of contract,
divided as follows:

Winze. . . . .SO'
‘East 1ateral e o J15v
Crosscut to H.W.. .1l1'..
Wegt lateral . .- .2&'

- TOTAL 100"






. - EXECUTIVE OFFICER ‘

DMEA  REGION ViI.

et v ae BIERIG,
Goicnce Minerals Administration
RECEIVED

Coid810s

Ootober 2%, 1953

Mm . : . ,
- Tos Qperating Commities, IMEA- Washington
From: Field Team, Region 7 - Kmoxville, Temm.

Subjects Docket No. DEEA2$61, Ide-E 563 (mica) Bessley Fo. 2 Mine,
‘ , Operater: Am:lm Mica Corporatien, Franklin, N. C,

As mentioned in Inierim Report dated October 9, 1953,
Stage II as provided in contract is nearing cospletsion. Oun October 22
the exsminers again visited the mine, at which timm 6 feet of drift
remained to be accomplished, :

In Stage II & 50-foot winse at 50° was mmk on the footwsll
and from the bottom of the winse, 15 feet of drift has been drivem to
the southmast, 11 fest of crossout drivem %o the hangiog wall, and '
18 feet of drift driven on the footwall to the northwest, Occasiomally
books of wica up to 5 inghes across have been found in these openings,
but pot in suificient concentration to constitute a discovery,

The purpese of the winze and latersls from it were designed
to explore the possible wpward extension of the mica zomne cored in
D. D, hole No. 1. To date the Field Teem is of the opinion that this
possibility has not been adequately explored, We believe 75 feet of
additional lateral werk should be canducted northwest of the boitom
of the wiase, :

_ It is recommended that an amendment be prepared for the
Aduwinistrator's signature for this work at the same umit cost as in
the original contract, thereby increasing the total amount by $3000,

EXECUTIVE OFFICER

DMEA REGION Vil

¥, Y. Bareau of Mines






.  EXECUTIVE CFFICER, .

- DMEA REGICN VI o

| | | Foeeed W T (T

Einiiinh M]am’ak Mmﬂfsfmmn
- RECE%:&D

02y

omw 26, 1953
"~ Tos Operating Committie, mzl— Weshingten
from. 10ld :b»:u,. Region 7 « Knmoxville, Temn,

fubdectt - Tocket Ko, THiAe2P6l, Idwek 563 (wica) Beasiay Ne, 2 Mima,
Operstors American Mics Corpocation, Franklin, N. C. -

As mentioned in Interim Report dated Oetoder 9, 1953,
Stage II as nrovided in contract is ncering completion. On Octeber 22
the sxenl ers sgein visited the wine, st which tims 6 fest of drift
rewained to be accomplisisd,

~ I 2iage 1L & S0=Tfool winse ab 50° was sunk on the footwell
and from the hottom of the winse, 15 feet of urift has been drivem to
the southeest, 11 foet of erossout driveu to the hanging wall, and
18 reot of drift driven on tne footwsll to tne nortawest, Occasionally
hooks of mice up te 5 inches across heve beern found im these openings,
but not in =uificlent couceniraliun o vonstiiute & discovery.

The purpose of the winge and istersls from It were Jealgned
to explore the possible wward extension of the wice wns coved in
n. I'. hole No. 1. To Gate the leld Team is of the opinion lhat thls
posalbilily aes not Leen sdequately explored. We believe 75 feet af
additional lateral work should be canducied .acrtivest of the bottoa
of the winze, : ,

It is récomwanded that an anendmeat be prepared for the
Administrator's siznature far this work al toe same umit cost as im
the original contreot, ineredy inorveusing tie towsl smount by $3000,

EXECUTIVE OFFICER
DMEA REGION VH

C

Wiy A Mk‘ TQ En 3. Ea :

V. Se Bareas of Mives

RAL/wm 4’






. ‘ - EXECUTIVE OFFICER ] o :
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ST ™ L

{;, m l!malc Mmmsirainv
RECEIVED

00T Y 8\53

QOctober 26, 1953
To¢ Operating Cmittee, DMEA~ washingtcn
From: Field Team, Region 7 - lmxvillc, Tenn,

Subjects Doc&ct Ko, m!EA-t’él Ide-E 563 (mica) hulq No. 2 Mine,
Operator: Americin Mica Corporation, Franklin, X. C,

As mentioved in Interim Reperi dated Ogtoder 9, 1953, :
Stage II as provided in contract is nearing completion. Om October 22
the exsminers again visited the mine, at which time 6 fest of drift
remeined to be accomplished,

In Stage II a S0-foot winse at S0% was swnk on the footwall
. and from the bottom of the winze, 15 feet of drift has been drivem to
the southeast, 11 feet of crosseut driven to the hanging wall, and
18 feet of drift driven on the footwsll to the northwest. Occasionally
books of mica up to 5 inches across have been foumd in these openings,
but not in sufficiert comcemtration to constitute a discovery,

The purpose of the winge and laterals fmn it were designed
to explore the poasible upward oxtension of the mics sone cored in
"D. D, hele No, 1. To date the Field Teoam is of the opimnion that this
possibiiity has not besn adequately explored, We believe 75 feet of
additional lateral work should be cmduct«od norikwest of the bottom
of the winse,

‘ lt is recommsndod that an amnd.nert be prepared for tae
Administrator's signature for this work at the same unit cost as in
the original contract, thercby incm.asmg the tctal mount by ¢3000.

"EXECUTIVE OFFICER™
DMEA REGION VIA

Wm, A. Deck, Tor V. o. Ao'nch
U. S. Bureau of hines






Nr. Rebert A. Lauremee . Ssbjest: Boshet No. DMML-29GL ~ Mios
Reoakive Offieer ln? A m.:l; Coppepation
Bacevilie 2, Teumessee Camtraet No, Biu-R36
Boax Wr. lawrenoe: _
Refegeiie 15 made 4o Inferim Jmport, dated Oesteber 9,

o George C. Selfridge
) T S —
Approved: B | '
S J. H. Hedges '
Woabes, Baresu o Miwes
7. P. Thayer

JTRobertson:gad 10/21/53
Copy to: Admr. R. File
_ Dogket File _
Operating OComittee
Mr. Dietrich, 3526 : v
Mr. larrabes, G-232 GSA Rldg.
. Mr. Houk - :
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“REPLY REFER TO:

et MR

: ‘ . : C\"]ﬂ“‘(‘\%)»fk‘,

UNITED STATES. =~

DEPARTMENT OF THE INTERIOR RS N TN
GEOLOGICAL SURVEY | AR
WASHINGTON 25, D.C.

Uetober 22, 1953

Memorandus

REVIER CF Inll Toak o GiORT ON APPLICATILN b 42961 (mica)

Tos L. G. Houk, vefense Minerals ixploration fdministration
From: DU. ¥. Larrabes, U. 3. Geolo-lcal Survey

Applicant: American rica Corp., Franklin, North Csrolina.
Name of nropurty: Beasley 2. :

_ location of property: 12 miles N, 25° &. of ~ranxlin, North Carolina.

Date of field team report: October 9, 1952 {Interim Report).

Authorshis of field tvam recort: Y. H. Teague and L. 2. Shirley.

Field tsam's recommendation: Amendment to contrugt te permit a
raximum of 100! additional deiftdng, aﬁg in pe:matite.

Comments: See fiel¢ team report. :

ACTION 3UGU .. Thi: Follow field team's recommendation.’

C. ¥, lLarrabee

Larrabee: jeh

10/22/53

cc: Yirector's reading 4212
Branch reading 4212
DMEA 3 v
Larrabee G-230
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UNITED

STATES

Budget Bureau No. 42-R1036.4

1 e

4 .
e D‘RTMENT OF THE INTERIOR
/ DEFENSE MINERALS EXPLORATION ADMINlSTRATION,,g .
OPERATOR'S MONTHLY REPORT AND VOUCHER"
i gty Al :
Month of SePtember 05.3 . Docket,No. DMEA . 896" "0oniract No, IDM=E 563
0 , Aniérican Mioa corpora%ibt}m Resesvcl) 0 a
perator’s Name ..~ = il bobiediiptitil sechodiradfinatedhend U ,Migerals _$3&%2
Address Frenklin, N, G, " R R 5 R
Contract Amount, $_-__-.__(_r,'_:qg__--.-__, Government Participatiqn:?.q___% Amount, $1)425000 ________ -
o t FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS ’
VPom” | TofRepomea T | T o e iy Rotal | Proviosay Reported | T'To Dato
(1) Independent} Contracts: )
Short Form
Drilling oo eeeeeecmemenwleenee
Bulldozing... ...
Crosscutting ... ...
L
~ (2) Labor and Supervision:
| Labor s
| Supervision.____...___.....
‘ Technical Services
 (3) Operating Mat’ls. and Supplies:
| 1001 oY) U F N PRI (R | I U Y AR
‘ Explosives. .o oo e
) o6 1o YOS FRUSOIN DL U SR (RO | B RO PO
43 Y ) U] RIS D) (SOOI | NSO PN AN S
(4) Operating Equipment: N
Rental o e e | e | e
Purchase. ..o e e | e
Depreciation._.............
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous: .. .
Repairs to Equipment. |- coe oo e B
Sampling and Analysis. - | S P (R
Payroll Taxes. e[l | IS NP 2iivns SOOI PO
Liability Insurance ... ... ST S IS | R .
(8) Contingencies (specify):

M T9500.00_| G/40.02
be(Ienqez:ifiyv ;;gat the above bill is correct and just and that payment therefor has not Pursuant, to authority vested in me, I certify
D JCts 6,1953 .;, . American Mica Corporation | mew'in ‘e amount o o TrT o PO

Pefoe PP 2 o e itle President g <3 I oo
'When'a vouch r'l!;signédorreceipted rx}thenamMmpan or corporation, the name of the person writing .
the company or éorporate name, as well as the capacity in which he signs, must appear. For example: “John [N X
Doe Company, per John Smith, Secretary,” or ‘*‘ Treasurer,” as the case may be. Signature .-.@.‘.ﬁf&.’.".@‘.‘--lﬁﬂa{g{bﬁm---
e T L M8 et (G et ot e Tl e e ks T By e
Jurlsdiction. > v o e v Datg 91-1.-9.1_9;5_3; Vou. No. .__.. ./..M.-.% .......
(Instructions on reverse) (See other side)
3 : 2 e 09
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

—

Exploratign inistration project ungér Contr

No%zngiéi in accordance with t # )
TitléW .......... -'Date .@&Z—/qzy_/?ffi 7 -

terms of ‘the contract.
W, R Ll

Signaturg/ \ALLALNL v lp. KO 2
N

ArprovaL BY DMEA Executive OFFICER OR ALTERNA‘IA:

Signature _M _______________ [

ACTING.. TindDMEA__REGION VI  pgee

7
EXECUTIVE gFFICER 0CT 15 1953

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. ‘This report-.con-
sists of three parts as follows:

" (a) Form MF—IO/,-;Opergto/r% Monthly Report ‘and

Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—O0perator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁ;ex}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. N

S

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Undeér Ttem (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

>

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
t@on”of equipment ownéd will be reported under * Deprecia-
ion”’. .

Item (5) comprises costs of labor, supervision, technical
services, materials, etec., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3). )

Item (6) includes the labor, supervision, technical services,
materials, etec., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). . .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

- other seven categorie8.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, & Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘Furchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fized
price contracts on Form MF-200- (A), however, are not re-
uired to be supported by documentation of any kind. .The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillilr\lllg, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
‘“Totals to Date’’ columps should also be filled in.

GPO 83.38476





+ Form ME-104A
(April 1962)

<

Month of Septentber 195.3..

UNITE

D STATES -

d

I . oY

DEPARTMENT OF THE INTERIOR [.... wa-

(s

DEFENSE MINERALS EXPLORATION ADMINISTRATION feo

Budget Bureau No. 42-R1151
Approval expires 6-30-563.

vy
.......... :umuocl
10

Ay

SOTETRN

OPERATOR'S UNIT COST AND PROGRESS REPORT * */ = ‘-

Docket No. DMEA 2961 ...

Contract No. _YDN=E-563----

Operator’'s Name ____ Ameyican. Hma__cnrporm Minerals ... M4 @@ ----------------
Address ... FPranklin, N. -
AUTHORIZED BY CONTRACT
OPERATION UNIT Coﬁ?“gm UNIJITSNI:E Cos18 T0 DATE U]";!:::O UT%TD(E;“
Units Unit Costs
Drifting sot . £3500.00..|. 300 [§35.00200 | $35.00..
Crosscutting.
Raising
Shafts e emeeen .
Winzes “ ..... Eablgmo ..... ha ..... Wﬁl{ﬂ:ﬂﬂ- hﬂ ......... &SSAQQ -50 $27_.50 .......
Drilling: Core
Churn <
Auger.._________ S | :
Stripping -
Trenching
Test Pits.
Roads and Trails.._______________| )l ________. -
Torar CosTs
ToraL DisTrIBUTED COSTS..... 3’&&@ _____ hB ..... %mg - Sonmmnce> ®T

Operating Equipment Purchased
Initial Rehabilitation and Repairs
New Buildings, Improvements, ete

Torar CosTs

The undersigned company, and theTofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

................. nwlou

=3 NOTE.—Title 18, U. S. Code (Criines), section 1001, makes it a criminal offense to make a willfully
false ftatement or representation to any department or agency of the United States as to any matter within

its Jurisdiction.

(Instructions on reverse)

(For Government use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
‘phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for’s particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New .Buildings, Improve-
ments, ete.””  The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
" month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, 1t will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs. .

GPO 83.38475





AMERICAN MICA CORPORATION'S
- * MONTHLY PROGRESS REPORT
' for the
MONTH OF AUGUST, 1953

DMEA No. 296&\
IDM=-E 563

Work Accomplished

Stage ‘II, Phase 1, virtually completed, [8' of 50' contracted

 for being completed. -

Daily Notes

September
September

September

' September

September

1. Drilled six 6' holes in winze. Endeavoring to open wedge .
to drill against. Yesterday's and today's shots did not pull
clean. ‘

2, Drilled four 6! holes, which again did not pull. Muck car
wheel broke which stopped mucking virtually for day, while we
were looking up another set of wheels. : ‘

3. Drilled seven 5' holes, which did better. Worked‘On assembly
of blower pipe. ‘ '
. Drilled twenty-one holes: 13 in foot wall at'opening of '
winze to enlarge working }rea and 8 in winze. Installation of
blower air line completedturntable, 218t.

?. Inspection by K. F. Teague, DMEA engineer, who checked ogt
completed Stage I of contract and inspected work underway at
winze. Winze now 10' down. No drilling today due to rigging

- of alr holst and appursenent equipment.

September
September
Septémber
September

September

September
Spptember
September
September

Septembér'

September

8. No drilling. Worked on air hoist and blower line.
9. Worked on hoist and‘bléwar pipe. line.
10. Worked on hoist and blower pipe line.
. o . 335 oFainlime.
11, Hoist and blower.completed.kbrilkzd complete round in winze.

1. Drilled full round in winze. Hit foot wall clear across
bottom wall of winze, approximately 11 feet from tunnel level.

15.

Slabbing at face of winze to go under quartz core.
16.

Drilling under core and.back from it to square face.
17. Straight drilling in winze. |
18. Straight‘drilling.‘ |
21l. Messrs. Teagﬁe and Shirley, DMEA‘engineers, in for inspectioﬁ,

pegmatite narrowing somewhat between core and foot wall. They
measured winze 24 feet down. Drilled full round. Hard golng due
to seamed quartz,: - ' :

22. Straight drilling. Seems almost impossible to pull holes all






4

' the way back. Varying pattern and burners in effort to get
better breakage. Pegmatite approximately L' thick betwsen cors
and foot wall.

September 23. Straight drilling.
September 2l. Straight drilling.

September 25. Straight drilling. Rock really tough on steel and overtime
every day to drill out pattern, Today required 13 hours.

September 28, Sbraight drilling. Drillers say most difficult drilling
ever experlenced. 1l hours necessary to drill complete round
today. '

September 29. Straight drilling.

September 30. Straight drilling. After cleaning out muck in winze from
‘ - today's shot measured winze [;8! down. No change in formation
during month. Pegmatite appears to be widening somewhat -
about 5' between core and foot wall against approximately '
on September 22. No sheet mica production in month.
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OFFICE OF
REGIONAL DIRECTOR -

S UNITED STATES = W :
DEPARTMENT OF THE AlNTERlOR’ 7
'~ BUREAU OF MINES

SOUTHEASTERN REGION" .
‘REGION VII -~ " P.oO.BOX 217 -
‘ ' NORRIS, TENNESSEE

septarber 10, 1993

amorendog

e
P }

Sroms
. ubj_v_cti

wouchors

Jo L. ‘harhors, Defmame Finerzis ‘*‘xplcxr:tion saadnistration,
Iaterior ’m.-m; “ag. ington ?t" e Ca

mxwist:*tive e Hcer, lecion VD, Froxville, Temncosecr
Nonthly “eporis an! Vowe ‘*crm

e e enclosing tro covdes oach m‘ ‘:he *nn‘:&»l, re;rrte and

neab53 ey F. Sennett

. ' #23% Doclket hﬁc 2‘3' : ’
- 20 paynent - onth A fuoust
- sount 310,00 L

I mlT  Uuncan idning Cotpany
i C X2 Dorleet loe 20336
nd pament - wenth o Lgnet
Amoant (LS50 '

Sl eDB7 . BeTells [dning Compuny
o :}:«T‘v)‘ Imku Jb. 3(!”
- 2ml paynent - month »f Jmmt
Amount 630,00

Tuniel w53 CAmeprdean Hica &n‘;‘xamﬁm :
© IR Bocket Hoe "Qf;I o 4
. and payment - month: f sugust
- amownt £2331.00

I w5, Hooper rothers

XA ‘ocket Noo 2909 .
3rd poyment - ponth o8 fagpusd
Apoant, $1200,00
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\Q;qu (Rev.)
\pril 1952)
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=

Budget Bureau No. 42-R1036.3.

UNITED STATES v (Do oo = o
L,

YApproval expires 6-30-53- "~
R .EPARTMENT OF THE INTERIO o “
/4 . DEFENSE MINERALS EXPLORATION ADMINISTRA o
OPERATOR'S MONTHLY REPORT AND VOUCHER
Month of fU@T'*A, 19_{3_,3-- Docket No. DMEA 29e1 Contract No. I3iiei; §6X.. ..
Operator’s Name WREGOL (G CORPORALECY Minerals . IXEQA
Address . TAANKLE T g Bl a o e
Contract Amount, $._ 825000 ____ Government Participation: 8909, Amount, $.7425,00.... ...
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS )
Monthly . Totals Previously . Totals To Date Approved Approved Totals Approved Totals
To Reported o Monthly Total | Previously Reported To Date
(1) Independernt ‘
Short Form }Contmcts:
Drilling oo e e e
Bulldozing .. oo e e e
Crosscutting....................|...__ o | U O @5& ..............
Drifting”__ T4 _foat | 32580,00 3610,00 $3500,00( .. SRR -
.................................................................................................................... U=l IO
~ (2) Labor and Supervision: Qgg‘ ?
Labor. el o OF I B
Supervision. ... e e ) :)Q,Q_\ﬁ‘ﬁ ..................................
Technical Services oo} e <Q. _\t\ﬁa _______________________________________
(3) Operating Mat’ls. and Supplies: ?}’ A

o Tmber. e ) ,Q_ ________________________________________________
Explosives o e e
Pipe. |
Track o e e e

(4) Operating Equipment:

O Rentaleeo oo
Purchase e e
Depreciation .| S

(5)" Initial Rehabilitationand Repairs__|___ | e e
(6) New Bldgs., Improvements, ete.| . ...l
(7) Miscellaneous:
Repairs to Equipment_ e
Sampling and Analysis_.... .| e
Payroll Taxes. o
Liability Insurance_ .| e i .
(8) Contingencies (specify):
TOTALS e ceeecccmmccemcccccnnnaan LGRED0,.00 c:) 91@,@;3-$&$03,4)£ 239090 | 9/2 .00 3, 5zv. 20
I certify that the above bill is correct and just and that payment therefor has no Pursuant to authority vested in me, I certify
been received. ‘ » : _ ’ that this acoount is correct and proper for pay-
Date -ﬂfﬁt;_t._ﬁlflgwayee JATERTON ] THGA CORPORATION .. || ment in the amount of:
= itle . Eragident $.2,33/. 00
*When a vouch vr is signed or receipted in the name'Ql'a company or corporatibn, the name of the person writing 7
the company or corporate name, as well ag ’l.he‘(‘:a acity [n,yvhic he signs, must appear. For example: “John . ﬂ_
Doe Compngy_, per John Smith, Secretary, or easurer,”” as the case may be. Signature _ ‘.
——» NOTE.—Title 18, U. S, Code (Crimes), section 1001, makes It a criminal offense to make a willfally ,t%%“g“"”md Certifying Oificer)
{::-!I:dsi::i‘::em or representation to n‘ny department or agency of the United States as to any matter within its DateS_E:EPi_}_} _________ Vou. No. i_____@_[ -----------
" (Instructions on reverse) (See other side)

A

289,69






_. M‘ ' Tt

(For Government use only) -
CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

. Title YWAgrrang Lo - Date /5”
' /4

Exploration Administration project under Con, No. ym.—.é:%-i in accordance withAhe term}}ye contract.
(4.8
Signatur, al’} KRRl AL ALAL, -
N

/ /
TIN@ EXECUTIVE OFFICER .
TineDMEA REGION Vil o . SEP 4 1953

ArprovaL BY DMEA ExecuTive OFFICER OR ALTERNAK

Signature W

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make & monthly report to the Government
through the Regional Executive Officer. This report con-
.sists of three parts as follows: '

(a¢) Form MF-104—Operator’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; ’

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is & statistical report of expenditures
wh&ch shows' costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer;t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms,

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). ’

Under Item (3) include the costs of material and supplies
usedd((iin the project other than that used under items (5)
an ).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount

paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase”. The amount of

expenditures due the Operator to reimburse him for deprecia-

Eon’ of equipment owned will be reported under ‘ Deprecia-
ion”. .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
madterials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs: to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘‘Certified True Copy (or Transcript)’’, followed by appro-
priate signature. {)f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, & Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \Poucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. :

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% erator will submit his claim under item (1) of "Form
F-104 by deleting as stated above the word *‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving the ‘‘Monthly
Total” amount due. “Totals Previously Reported”’, and
“Totals to Date’” columns should also be filled in.

GPO 83-.38476






' 3
Form MF-104A Budget Bureau No. 42-R1151
(April 1952) Approval expires 6-30-53.

o 'UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION |
OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of AUGUGT 1958 Docket No. DMEA 2863 ______ Contract No. IDM«E 563
Operator’s Name ALFITCAL LTOA €S RATTON el Minerals BLEA
Address I"EM!@KLIE—[; il e Qﬂ : . ‘ ’ .
AUTHORIZED BY CONTRACT
OPERATION Une || QTS THm | UNis THIS | Gogrg 70 Dame Unis 1o | Unir Costs
, , Units Unit Costs

Drifting faet LR56000| 74 83500.,00 [ 100 [$35.00/100 | $3500.060.
Crosscutting
Raising
Shafts
Winzes. .ooooooooeceeeeceeeeafemeeee N ——
Drilling: Core

Churn

Auger. e ———
(317 y§ 03 o)) V- SO U | I N
Trenching. .. | - -
Test Pits ) -
Roads and Trails_._._____ | ffeee. B ||

ToraL CosTts

ToraL Distrisurep Costs____. %59@9@15 ______________ 355@(3‘@@ Sonmmace> ™Y

Operating Equipment Purchased R | B
Initial Rehabilitation and Repairs
New Buildings, Improvements, etc.

Torar CosTs $2590.00. . waB00 00 ' -$8250,00.

The undersigned company, and theTofficial executing this certification on its RE . is QGE‘_!@I@“E;) ea
behalf, hereby certify that the information contained in this report is correct and EMARE;%’;'@T@"I"ag’"n'@ntm'eﬁ' """""
complete to the best of their knowledge and belief. !

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
false statement or representation to any department or agency of the United States as to any matter within
its Jurisdiction.

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three itéms the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contraet period.

Form MF-104A bas been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such

phases, or on some other equitable basis. ‘‘Operating Equipment’”, “Initial Rehabilita-

tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided.for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
. disproportionate unit costs. - .

GPO 83-38475






LRERICAY ﬂl&ﬁ “?PﬁiﬂquN‘S
HONTELY PROGANSE Rilr(i
for the
Month of Auguat 1953

DMEA No, 2981
IDM-E 563

Wark ﬁccomglished

- Stege I of said contract camplated Oﬂ Aupust 27, '
Preparatory work to uveylinning of ainking of winge,. %Lfre EI.

berun ﬁugust 31, but not riniahaa.

Aurmat.

Aususy

Aupuat

August

. @uguﬂﬁ

- fugust

fupuat

Auzust

ngust

August

hugust

Migust

rupust )

Mugust

. August

Aupuat

Duily Notesg

A
Ve

4.
5,
'60

7. 2

10.

11,
12,

13,

14.

24.

Yanging wall 1n upoer left (aoui weab) corner of tunﬁal;
Pegmstite is o powdery quartz Lo&vll“ 1muragnmted with acrap
mica, Drilled full rnund, _ ‘

Qtrai&bt drlll&ng

Stpelipght drilling

dtralight drilling. Lald mmravﬂrﬁck poday; Srot left uneven.

face.

r1lled a;vwiykt rourd of sbort holes Lo square face of tunnel.

Did rosd work. %o cheuge in f@nmntion of pegmatite, quarﬁz
core or hanging wall,

strelght drilling, Inspection by MNessrs, Tengus and Shirley,

DUEr fleld team, wro sugg&staﬁ drilling eross cut to foot well
st approxinate loestion selecled by them, herinning suck work
in morning. Upor: rmne:ing font, wall, cretp inatructions were

to beglin drilling agein at headinp ol main tunnel,
Dxillei ilrat. hendin&vgt cross cub .

stroight dellling st cress ocub tﬂ&ding>'

Straight drilling at crosa cuﬁ'haadlxg.

-$$raigkt'd§illihg'sb cross out hesdirg,
17,

Sescied oot wall of cross cul with boday's shot . Showing

.definiuely yracluded any posusibility of sheet mics a8t this

location, Took ue five dava to go 14' to this !natwall.

Lrilled full round in nain Lunnez heading. Gene pogmatit«
fornstion. swzging wall in unper lett (aouthveat) corner,

atraiﬁrt drilling.
itreight drilling¢
t"nibht drllling;;

ctv81¢rt drilling ' Wﬁvﬂys. Tetpue and Shirley i for mother






August 25.

- Aupust 26,

August 27,

Ausust 20,

. . .
R .
~ . . .
0 . o

inapection., Aullovriged us to shool today's round which wee

nearly completed upon thedir arrival ard Lo begin tomorrow
scrin Lo crosscut to foot wall near present sdvanced malin

tuunul heading. Velg material the sane: powdery quurtz with

reavy serap mica, Tesgue and Shirley worked with us in

selecting locatien of winge at cross cut nesr east end of :
tunnel, Teegue pave us verbal approval Lo proceed with winge
upon camplution of above oross cut, pending WP&ttOn apormwal
from eitbev Kr . Lnur@noc or Mr. Beck.

lio drilling Loday ﬁue to nocesnily of muckling out maln tunnel
before’ we could sst up bo begin drilling crgss cul. Working
hard getbiing aqpiument Logether necessary in drilling winze,
AMr blower plncod. Blower pipa ordered, Alr hoist delivered’
to nine.

ﬁﬂiillng crosscut

Prilled into and exposzed foot woll with today's shot. IMc

chunge 1r: materiol -~ no sheet mica., ¥Fed only to drill seven

fast, In this cross cut to rerch feot wall egeinst 14Y in .
precedln: cross cut ir same section of turnel. Tcday's work
conplated Stngo I of DUEA contract as followa~
ﬂh“uaﬁ érilling: Yein tunnel 54!

Uross out #1 14!

"oog2(78) 6¢
" Total fug ust Tootage . 74
July Drilliug .26
 Totel Footage 100!

Leld wister yipa, aivllnaa and tr.ek to winze 513&. Drilled
first ”wadga” roing down, ‘

Anguat 3le Drilled vound 6' holes air'inm owWn on wlnze‘ *aﬁs‘ 1pstﬂ -

iation of blowsr a*r lines ~- hgnd ‘cb.






UNITED STATES

DEPARTMENT OF THE INTERIOR Cein
DEFENSE MINERALS EXPLORATION ADMINISTRATION “--v

EIASHINGTOW R BeR

DMEA REGION Vil ‘ : AN

v~ August 2k, 1953

- Ameriecan Mics Corporation /
Mr. F. 3. Lichenstaln, Pres,
Franklin, North Carclina

Res IMik=29€1l, IdmeES63 (mica)
Dear Sirs

The Field xaminers tave informed this office tnst Stage I
of this project is maring completion, and to dste no discovery
of strategic mica has been mede, ) |

’rh:.s letter is to grant; pemisgon for your Corporation té/

L v /

nndertakc atago ITI of subject contract wittch is %o co*.sist of
/ginkingasbx? foot winse to a depth of 50 feet, followed by
driving i‘rozﬁ this winge a drift/or crosscut fc explore the pege
mtite sons, a distance of 50 feet, // |

Wn. A. Beck,

heting Exseutive Officer,

M.A ~ Region 7, ~ //
M/Zn
chopiea
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BRI Y merim; ~ien Lorps ,' ;"ranklin, :xorthv,‘,czrolmv

LCaility #bout 12 miles By roud X 25" of m.lm, -.agon uom"!;y.
- lLorth varoline. _ :

) ‘,. . o . L | ’
rrii‘tint continues to the nortk .:aast on this oontmot and is

‘nmv at '15 .t‘aw. «a‘barial mwmmtema ro.ains ess«mtially the sama. wi'l:h
the empcsm or ad ‘o cmarta on tha ramm sidoe mw L'L‘ le ioa '
had been reeovorcc %0 dube. | :m-nxplmtor,r orossout hos been driven &
'tam mﬁmm of 14 fm to m northeast o exp plore’ the possibilities
on the . o;mll. _;umoff i‘or ‘L,xi» work was at a yain{; 50 fec»t in the

. mft. '.i‘hia f‘uoﬁa, ¢ ylelded but Hittle wlos arz*‘ al*r, mv ha ‘-“ew bluc;ku

| af‘wuaamw mm obz:c;m& in ‘L‘w mna, u EH on ‘*’{ Nw. at m.ia oeint
‘dost aot f.ippcnr 'bc be Juatiﬁ.od. , foot*mu :Ln exposud in yhm lomr
section o Lha headin;e Another aimimr cressout will be sturted at
80 fest i'x this mn arift in the near. i‘.\%dk“e-

[

mlzammz:; almm for mt%@ Ld wem dimuuud with trm opemtor

undawmm 1oca*hi<m .mh. o . | - o ﬁ‘»

Fe
s

" Le &, Chirley, ufbﬁ.ﬂb Sn-ineer
C. 3. mu »4111“ .

. Ke He Tem ue, Jeoclogist
" Se e Ggoloplonl Lurvey

august 24, 1963 i
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Cordw@98l JonenB33 (niod) suhSLi Y 2 o lls

Ciiwliiay sperioun . lew é;orp.; Franklin, Lorth Uiroline
Livo Atk catnut 18 wiles by rouw: o 2e® ol .'renelin, ~ascn

vounky, worth Jusroline

«riitin, conbtivues ou tais cont TrEet onid L8 aow al g‘ fe.te
wauntry rcéiﬁ; 4«8 giicsed slon mu loft mz Sroc b Dte polnt Lo the
{ace, . ost c;“ the Lelitin A. pay been in gel;;;nm:.w.e, ﬁcaaistiz;\; of
guartz, feldagar snd all suesovite micae. . puroxinatsly 20 Lounds

Plock e (B BEON PECIVGRES L6 Sules . LITi oW1 continue

for +he present in Tho gone engral ;:;rwiim; wsldl acother wisit
eun be made, .. logution war mlocteu *or ug, exslorstory crosucut
tiat will be driven €5 oe fovdwsll wlen precent Grirtl A Lk cone

v ) g
vleteds iroyrsss on thle contract iws bsen patisfsctory.

Lo we bipirley, oinin; fnoinesr
u. ,«. Suyeal 01 H,.‘O&

o <le Ueaiue, ;’mlcgiat
be e Uenlooiosl Lurvey

hu ust 10, 19:





Form MF-14 (Rev.)
(April 1052)

UNITED STATES

~Badget Buredn Vo435 RI060a

Approval‘expires 6-30-53..

DEPARTMENT OF THE INTERIOQ_‘ ON VOUCHEE%"@"“” e sty 5

g,

| FENSE MINERALS EXPLORATION ADMINISTRATION YMENTS j g ‘SCWU@ Gy,
OPERATOR'S MONTHLY REPORT AND VOUCHER 23201593
Month of .. JULY 195-.3...- Docket No. DMEA 2961 Contract N(h_ 1DH-E$63
Operator’s Name ___.____ AME RICANMICACORPORA‘TIO _______________________ Minerals ICR __________________
Address ___._.__ FRAWKLIWN C . ) e e
Contract Amount, $.8250,00 Government Participation: 99% Amount, $7425'°0 __________
e : FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS : ‘ ‘ i
VRt | T Reporea ¥ | TotlsToDate Tl Anproved ol | pravhiovedytotals || Apppoved Totals
(1) Independent
Short Form }Con,tracts:

5] 51113+ RS (USRS PRI [OOSR | KU R F

Bulldozing - ..o e e

Crosseutting .| g e

Drifting.______26_feet $910,00 | $910,00 |
(2) Labor and Supervision: '

Labor e e e

Supervision .......................................................................................................................................................

Technical Services | el e e
(3) Operating Mat'ls. and Supplies:

Timber el e e

Explosives. ..o e e e

Pipe e e e

Track e e

(4) Operating Equipment:
Rental . .
Purchase ... ..
Depreciation.___._.__...._....._..
(5)" Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:
Repairs to Equipment__________.
Sampling and Analysis_..._.._..
Payroll Taxes ...
Liability Insurance_......_.._.__.

Date __£2 U _e-..la--__lgsﬁ.yee _-_-@ERI_CM MIGA eORPORATION ment in the amount of:
Pemle President s §/9. 00

*Whena voucll is signed or receipted in t\'h'e‘namwof-a'c‘b{papﬁ
the company or corporate name, as well as the capacity in whic|

or corporation, the name of the person writing

he signs, must appear.

For example: “John

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

Signature . A A2A-0- éz-; ......
(Authorized Certify

D%G"f[‘ﬁ"ﬂ'@@%" Vou. No. ’.,_-..3_-&-__--

Doe Company, per John Smith, Secretary,” or ‘‘ Treasurer,” as the case may be.

——3 NOTE.—Title 18, U. S, Code (Crimes), section 1001, makes it a criminal offense to make a willfully
fa|slz:la::ment or representation to any department or agency of the United States as to any matter within its
Jurisdiction. .

: ," (Instructions on reverse)

/0/7’;‘” g- 7/?”*/4:2‘ G/ 00

e other side) *






C

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Adipinistration project unde#/Contra %z{dzjn accordance wit! e tem;of lg«%ract.

Signature £ O Nng ALY, o P

ArrrovaL BY,.DMEA ExecuTivE OFFICER OR ALTERNATE:

Signature _ A A AT
v

| Title Y ¥/ ¥rane Loaian. Date /Z;la,. J}/?J'J
' 174

J
EXECUTIVE OFFICER

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report,con-
sists of three parts as follows:

(a) Form MPF-104—O0perator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—O0perator’s Unit Cost and Prog-
ress Report.—This is & statistical report of expenditures
wh(ilch shows costs for the various types of operation;
an :

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
al%er}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (2) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form’’ if the contract
is a €ub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). :

- TUnder Item (3) include the costs of material and supplies
us?id((i;)) the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:}on, of equipment owned will be reported under ‘“ Deprecia-
ion”,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte&
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis,
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’”’, followed by appro-
priateé signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘;)urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. ‘

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% erator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately -
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO 83-38476
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Form MF-104A ‘ . Budget Bureau No. 42—R1151
. (April 1052) Approval expires 6-30
) UNITED STATES — s
DEPARTMENT OF THE INTERIOR ‘ ., N ™o
DEFENSE MINERALS EXPLORATION ADMINISTRATION T e Juﬂ

OPERATOR'S UNIT COST AND PROGRESS REPORT -~ - .. .

Ceve o

Suw
Month of ____. JULY 195 5.9 Docket No. DMEA 286 Contract No. . IDM-E_ 563
Operator’s Name mlﬂ@ MICA CORPORATION - Minerals ___#MitaA
Address . FRANKLIN ¥ € ,
AUTHORIZED BY CONTRACT
OPERATION Onr || OIS TEB | UNIS THS || Gogeg 70 Dare Uy 1o | Uxir, Cosrs :
Units Unit Costs

Drifting feot ($910,00| 26 Q910 00 26 > 100
Crosscutting
Raising :
Shafts IS SEUUUUUO | I IV |
Winzes
Drilling: Core

Churn : : . -

Auger e i
Stripping -
Trenching.. oo . S -
Test Pits.
Roads and Trails

TorarL CosTts
ToraL DisTriBUTED CoSTs...... $910 00 R | t 91.0909 ég;::fg-“ “
Operating Equipment Purchased...._..._.\[.________________| _______ -
Initial Rehabilitation and Repairs__._.___||.____.
New Buildings, Improvements, etc
Tortarn CosTs 98250, .

The undersigned company, and theTofficial executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and REMARKS:
complete to the best of their knowledge and belief.

Date Aug. 1, 1983 Operator A&!EB;IQB}_(-_MI.GA__QQBE.QBA_TJEQE

Pe ‘Title.._President

w3 NOTE.—~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false ntat t or rep tation to any department or agency of the United States as to any matter within
its jurisdiction.

(Instrictions on reverse)

(For Government use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases whiech may need to be
reported for a particular project. It will be necessary for the Opera.tor to distribute his
costs among the applicable phases reported with the exception of three itéms the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless

- clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contraet period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A’” of the contract. A space for remarks has been provided.for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. - . . i’

"

GPO 83-38475





AMERICAN MICA CORPORATION'S ™ S
HMOKWTHLY PROGIKSS IEPOHT
for the

fionth of July, 1963
(bepln:lng . oduesday, Juiy 28)
DIEA HNe. 2961
1Dk B63

Worx Accomplisied

Lquipaent alrecady set up but had to shorten watier and air lines
to new face. Pive man crow, : Drilled esnd £lot full round of 24 holes,
Wednesdey, July 22 and following lUrldsy, llonday, Vednesday, Ihurdday and
Friday, O days. On Yhursday, July 23, ornly partisl round weas drilled to
squire face and on following Tucsday the sane to slen off risht side of
tunnel. *dvouce for the month totaled 26 iBwdi. lo punplnus neceossary.

L4

D :‘-y &.autes

July 22. The tunnel leeding is In pegmatite cheoub ;7 foceb bhick between
hanring wall and quartz core. liater and air lines shortened to
new face, full round drilled, cleaned out water breaks on road
to nine. :

July 23. Only partial round drilled due to necesslty of cquering face of
heading. D14 mine housskeeping,

July 24. Drilled full rcund today in 2 good headinr,

July 7. P'eday's shot showsd L\zging well coming iIn retiwr sharply, push
; in7 acvcss upper left (Southvest) corner of tunnel, necessliati
pulling Sunnel to vight.

July 28, Slabbed off right side of tunnel with 8' holes. INo forward
dprilling progress.

7

July 2%. Drilled and shiot full round of 24 holes.
July 30. Drilled and snot full round.

July 31. Drilled and slebt full round. Afper toduy's shobt, nermutite 1s
spproninately 6 feet thick between henging wall =znd core. Pep
is a powdaﬂy quartz, so veavily iﬁpﬂewnateﬂ wish omell mlca it
ig abous the rvichest ucrap I have ever saen

Pobtal tunnel‘f@otage_adv;nce for & days of drilling and streotin
July 22 throuz> July 31, inclugive, 26fect. '

n”

LN
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j61 dne 508 {mioa) Lo b o2 Yo

CGPLEATURS  Ameriown i ied vorpe, cranklis, .orbi Jarolioe
LOCATION  about 12 niles by road T 28° % of cranklin, secor vounty, ke Us

LA d | o » o U G . w \
Sterting date an this condrect im July 22, 1963. orifting in

v v ' » o n L. '
Steage ) i# unuer way enc thy ¢rift is belm, driven west aleny the raunglug

s

“walle +he neadin;, wmish iz now at 14,5 {t., showeu ubout 50 ticlive
CUschist in the lefl wall an. tie rve.ainder wae pesiklites. nuall sizes of

ruby s.dom, not exoseding 2" x £% and sorap :ice hax Lscn recoverea irom
) 2 8 : o o v ¥ v L8 —

recent worke .-uck observed inuicates tnwl shootin,_ is too nard ard if

. v ke ‘ v - t b [ 3

- this comdition persists, it is doubiful that such rick could be resovered

. 128 o 12 o o : '

even ir & shool wes fownds labbing on the ri bt well will berin today,

iseping the biotite scnist in uie left wall in el hte

Lo ze vnirley, «ining wngineer
we e opreau of L.ines

fe ue TBS ue, -20lo ist
ve g k‘lﬁalo:'iﬁal »‘m,‘;" '

July 22, 1963 /





s sy 600
Mr. Robart 3, Laurence Subject: Docket Yo, DIA=96l - Mcs
Bxeculive ficcr, ' anarican Hoa Corporatiom
Peld Team, Reziom VIY - Beasley. Jo. < Ane

Roos 13, roct Uffice Hid:. tacon Couaty, Kurik Garolins
Enoxville 2, Tennenree :

Dear Mr. laurence:

Flerse Find havewith the orizimal snd five copies of
& conlraot covering ihe subjeet explor.tion profuct vhtun Lave
boen signed by the Government vith register number und effoeiive
date a3 shown. : :

Ihe comtract iv in arder except for ihe witachuert i
Ownerfs Comeent Lo Lien to sach copy of the ccatraat, For thila
pur;one, ve arc onclosing Lerewith slc Jums, el (sevised
duly 1, 1953) that are to e zigmed by the land owner before Lie
sontract 1o ¢xocubed, _

' 1. she comtidcl weste vavk your upprovad, pressut it to
the Cperator fur approval wnd uigmeiwres. Please expinin to che
Operator thuu whon ihe comurasi iz eascubed 34 46 & sivm cammitisant
wder the terms of which it ia obligwiea tu cuwlebe uhe wurk Dute
Uned xo e 2.o%ed WL oot dwe W woaks il any part oi wiw
schtract does not have either yosur aporovil or thad of the i rerator
axd cannot Lu amendou - ithiln YOul' LesGruiio authariiy. then the

wlt fdd coples Wl e cumirei are to 96 returned Lo Wil
offlcs, Tieler Jiia tae Lrocosed chancus JOr cmsidersvion.

A el Bitabion ol e cunurest wnd attachment of axecuted
Quwr 'c Cemsent 4o Liem), the coples ars Lo be distributed in the

usonl »annor.
v gy o ours,
| ~ George C, Selfridge
Ap‘t,wy'i"e,; .

Ghairoan, (verating Comniitoe

Je H. Hedges -
. JTRobertsomi~ad 7/2/53

Meaber, furea: of mes - Copy to: Admr. 3. M™le
A R Kinkel, jr. - Docket File
- S ' _ T ~ Operating Committes
Member, ueolugionl _arvey Mr, Dietrich, 3526

‘ Mr. larrabee, G-232 .

°






o Jmpgartmmat of tte Interior
defencc Moerals Sxslorstien
Axintstration
AR IFT  Jorking M
Intirior, Jelense tdnerals Sglaution
mmumm

¥r, & C. Lichtenatein, iresident e &b, 3050
American Miew Corroratism ‘

Frankiin, R%erth Careline |

, - axacition of oomtraet completed vhen yorr sizmature is
astashied to e ecmtraet forme, Unshle o previet sueewtion date,
Rowever, vrosoned comvenet rdar te (rersiing (onakites oaneroy

For their dveiston. :
C. O. Mittendorf

Breinfstrator. ‘elwnse inernls
Xpdordthon .aelaliztration ‘

Conlirsstion Lopy
JTRobertson:gad 6/25/53

Ccpy to: Adwr. 3. File
Dociket Flle .
Field loam, Region VII
}‘k‘o m}m’ (32 GSA mx&
Ar. I‘Q“k
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Franklin, North Caroline
June 10, 1953

Department Of the Interior

Defense Minerals Exploration Administration
Washington 25, D. C.

Att: Mr. Lawrence G. Houk - Chief
Non-metallic Minerals Division

Re: Docket No. DMEA-2961-Mica
Beasley No. 2 Mine
Macon County, North Carolina

Dear Mr. Houk:

Delay in answering your letter of May 2lst was occasioned by the
absence from the city of Mr. Guy Houk, counsel for the lessor of Beasley
No. 2 Mine.

We are enclosing o metes and bounds description of the property as
it appears on the Macon County Records. I hope this description will
permit you to proceed with processing the application.

With regard to having adequate room available for dumping waste,
please be advised that BLM lease Serial No. A-031772, dated April 1, 1953,
has been issued Mr. Frank Siersma. This property adjoins our Beasley
No. 2 Mine on the South and before the lease was granted, Mr. Siersma
had Forest Service Permit 125008.366 (Nantahala 080.366) for land use.
Such permit expires December 31, 1953, but the above mentioned lease
now covering the adjoining property permits the continued use of such
areg as may be necessary fHr dumping.

This lease was assigned to the American Mica Corporation by
Mr. Siersma on May 8, 1953 and the proper application for assignment
to us has been filed with Mr. C. R. Drexilius, Assistant Chief,
Division of Mining, Bureau of Land Management. Under these circum-
stances, therefore, we are of the opinion that there can be no
question of our having far more room than is necessary for waste
disposal.

We shall be pleésed to furnish any additional information you
may feel is necessary.

Yours very truly,
AMERICAN MICA CORPORATION

By _/s/B. G. Lichtenstein

Enc. R. G. Lichtenstein
President

COPY

>
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GUY L. HOUK P

Attorney At Law Y
Franklin, N. C.

June 10, 1953

Mr. R. G. Lichtenstein
“Franklin, North Carolina

, RE: Beasley Mine # 2
Dear Sir: -

Pursuant to your request I herewith give you a consolidated description
“of State f(rants 3247, 3248 and 3249, the same being the property on
which the Beasley Mines of Junaluska Lodge are located.

The property covered by your lease is, of course, located to the
south of the ridge traversing these three Grants and, in my opinion,
located on Grant 3247.

Herewith the descriptiont

BEGINNING at a chestnut oak a rock corner located 20 poles North
| of the creek, the Northeast corner of Grant 3249, runs thence
with the Bast line of 3249 S 25 W 160 poles to a chestnut, the
Southeast corner of Grant 3249; thence E 90 poles to a chestnut,
the Northeast corner of Grant 3247; thence § 170 poles to a white
‘ oak; thence W 300 poles to a chestnut oak; thence N 30 B 70 poles
| to a black oak on top of the mountain; thence N 20 W 80 poles %o
‘ a locust; thence N 53 B 20 poles to a chestnut; thence N 20 W 10
poles to a lynn, a corner common to Grants 3247 and 3248; thence
st111 N 20 W 50 poles to a chestnut; thence N 20 E 100 poles to
the Northwest corner of Grant 3248; thence E to the BEGINNING.
The above tract consisting of 500 acres, more or less.
As sbove stated your lease covers approximately one-half of the above
tract and is that part thereof lying South of the crest of the ridge
traversing the above described lands.

Yours truly,

'/s/ G. L. Houk

6. L. HOUK

GLH:nJj
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

Juse 1, 1953

Memorandun

To: - Nonmetallic Minerals Division '
Defense Minerals Exploretion Administration

" From:  Chief, Ceramic and Pertilizer Materials Branch

Subject: IMEA-2961, Mice, Beasley No. 2 Mine,
: Macon County, North Cerolina :

I concor in the field tean's recommendation for an

exploretion progrem in the amount of $8,250.

W, F. Dietrich
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UNITED STATES
DEPARTMENT OF THE INTERIOR
- GEOLOGICAL. SURVEY
WASHINGTON 25, D. C.

May 21, 1953

Mamorandum
REVIEW OF «ILLD TKAM REPORT ON APPLICATION DMEA-2961 (mioa)

Tos L. G. Houk, Defense Minerals Exploration Administration
From: D. M. Larrabee, U, S. Geclogical Survey
Applicant: American Mica Corp., ¢/o R. G, Lichtenstien, Franklin,
North Carolina.
Name of property: Beasley #2.
Location of property: 12 milee by road N, 25° £. of Frenklin, North
Carolina,. ’
Date of field team report: May 14, 1953.
Authorship of field team report: Teague and Shirley.
Field team's recommendation: :
1, 100! of drifts and crossouts.
2, If (1) is successful:
501-8x7! winge.
%0t drifts. .
Commentss Clear the Siersma leass situation,
ACTION SUGGESTED: Follew field team's resommendation.

- D. M. Larrabee

Larrabee: jeh

G-5/21/53

co:

Director'!s reading 4212
Branch " "

DMEA (3) «
Larrabse G-230

' - ) . IN REPLY REFER TO:

G-MD-CNK





' ' . FILE COPY

. SURNAME: .
UNITED STATES
I
DEPARTMENT OF THE INTERIOR H T AL
DEFENSE MINERALS ADMINISTRATION ) ,
WASHINGTON 25, D. C. - €00 / ,
4

MAY 2 1 1953

Mr. R. @. lichtenstein, President
American Mica Corporatiom
Franklin, ¥orth Carolins

Re: Doeket No. DMZA-296) -
Boasley ¥o. 2 Mine
Franklia County, North Carolinas

Dear ¥r. Lichtenstein:

Reference is nade to your letter of May 4, 1953 in
raply to owr letter of April 29, 1953, in which we requested
cost data, daseription of procerty and a map.

Ye are now fully informed on the pra;eét cost, but
we ¢amnot process the annlication until we have a metes and dounds
descriptiion of the land.

It is important that adeguate room be availavle for
dumping waste. We would therefore like to know how you proposs
to provide for waste disposal on the present leaseholdings.

On receint of the requested information the application
wil)l be processed. '

Sincerely yours,

SIGKED

Lawrence G. Houk, Chief
Honmatsllie Minerals Dirvision

JTRobertson:fls 5/21/53

\

Copy to: Admr. R. File 5“3
Docket File. - \' _
Field Team, Region VII e 4

Mr. Dietrich, 3526 (3
Mr. Larrabee, G-232, GSA Bldg.
Mr. Houk '
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UNITED STATES R A I
DEPARTMENT OF THE INTERIOR / A
DEFENSE MINERALS EXPLORATION ADMINlSTRATlON GUFE

WASHINGTON 25, D. c.

Roos 13, Post wfflce Blog.
Knoxville 2, lonn,

Hay 15, 1953' .

 Hemorandum
Tox Jperating beas.btw. o i *“i A - uashiné;ton‘ ‘
Froas - rigld Team, U M K A = Reglon 7

subjects rield :xaminations. (mica)

irangaitted heremith are three copivs cach of the
field exaaination mom, and six extra copies cach of the naps
on the following:s .

L uiska~29Ul, ﬂmphcil Hine

mu-l’%l;/ﬁuahy No. 2 #ine

0iA=29Th, Juisenberry Mine

The Field team is in agresaent aitn the recommendations
set forth in the rn.sdrta. |

 /8/ iobert A, Laurence
rxacutive uflicer, LAk, Jege. 7

/8/ im, 4. Beck, for V. J. Lynch
Je Ue Hureau of Hincs

- Reviewed by
DMEA OPERATING COMMITTEE -

S-R2- 53

(date)






UNITED STATES
DEPARTMENT CF THE INTERIOR

DEFENSE WIN:RALS KPLO: ATION ADMINISTRATION

sf
@
®

REPORT OF EXAMINATION BY FILLD TiAM, REGION VII

'

Kefton H. Tug\u,'ucoldggist
U. S. Beclogical Swvey

A NGB e S D

Lawrence k. Shirley, Mining Engineer
U, 5. Bureax of Mines -

Yay 1, 1953

%ﬁ BEASLEY Nos § MIME (wica)
s Macon County, K. C.

Reviewed by
DMEA OPERATING CCIMITTER

3-22-53

(date)






Yield mu«; Rapm‘b.j '

IMEA=2 M:‘; No. 2 Mine (mies) -
Applicant: Ame ™ . ¢/o P. 0. Lichtenstien
- Franklin, ¥. C,

Recent efforte to produse mics from tnis mine have been une
successful, The application discusses this effort setisfactorily. All
recent work has been ¢onducted from tne lowest adit, by drifting on the pege
matite to the vast along the hanging wall, The footwsll has besen ¢ xpossd at
four places md a drift has been riven along the footwall to conmsct the
38-foot and 20-foot cresscut. Some bloek mica was found by this drift, dut
not in sufficient arounte to pay mining costa.

Ther: is & possibility that sheet mice may be found west of the point
vhere the adit intersects the pegmatite., If no sheet mox bewring peg-
mtite {5 found west of the adit, another possibility exists by exploring
the footwall z ne in the srea whers some shect wice has been recontly obiained,
The exswiners recommend ithat a drift be driven to the west clorg the hanging
wall fur not more than 100 feet, If mo sheet wica iz found, Stage II
should consist of sinking a winze on the Jootwall in ihe area where some
mion was recently obtulned {ase attached mep). .

| . The Beesley No. 2 mine is about 12 miles by roed N. 25° K, Franklin
Macon County, Neorth Cerolime. Access to the 7ine ia pood at &ll sesmons of
. the year, - ' : ‘ :

' This wine was examined on May 8, 198%. Mr. R. C. Lichtenstein
~ acoomparded ths examiners on the imspection which required two hours.

It gppears that the spplic:znt has done a competent job on the ex=
plorstion conducted al their own expense. Mining equipment on the property
is in g00d shape end they appesr to be competent to conduct the proposed
exploration, .-

This property is held under iease, S1l)l of the pegmatite to be ex~
plored under tuis proposal is covered by the applicmt's lessej however, they
are not clear as to the southern beundary of the leased area., They are of
the opinion, however, that the line 1s about 50 fuet nartia of the portal of
the loweat adit, thus ell muck will nave to be dumped on property not covered
by the lesse., The property on which the dump is located is held under lcase
by Frank Siersme (Holbrooks Mine-ItEA-2962, mica) on which denial has deen
recomuended, Mr. Lichtenstein inforwmed the {leld examiners thet ais Corpe
orstion had an option on this prope: ty from Mr, Siersmas but before a proe
30:&1 is prepared, ii would appear that the /pplicetion should exercise this
option, :





The geelogy and extent of this mine prior to 1550 has been
adequately described in published and wnpublished reportd. A reprt
dated June 20, 1951 on this mine (DMA-LI9KX) describes work sompleted
after 1950 and the current application discusses werk ocompleted since the

1981 report. :

The openings made during the recent work has exposed a pegmatite
which ranges in thickness between 10 md 25 feet/ Only two main parts of the
pegmatite are present~ both the hanging and footwall sones are composed of
medium %o fine grained guarts-feldspar-small muscovite pegmatite. These two
sepwnis are seperated by & . persistent quarts cors which rmges from 2 to é
foet in w.ickness, The attached sistch mep shors in generel the typ of
 materisl , and the proposed locatien of the recomended wark,

Fstimated Cost: Stsgs I
100 ft. of drift and erosscuts to e driven west

from the point whers the edit cuts the pegmtite, © £35/7t, $3,500.00

Stage II
This work should not be undertaken 1f Stage I is
| suceossfule ‘ ‘
S0-foot, 5' x 7' vinze @355/%. : i - 2,750,00
© S0-ft. drifts © $40/Tt. . | ' 2,000,00
Estimated total cost of ¢ 8,250,00
| : Stages T & I1T :
 kstimsted tiie required, Stages I 7 II--50 shifts.
Hey 14, 1953

~Kefton H, Teague, US0S

L. E. Shirley, Ush
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APR 2 9 1953

Averican :lea Corporalion

Franidin, Xorih Carolina :

. - Res Docked Wi, Uluaed90l - dien

. Boasley M., & Mine K -
© {or Meas.ey X:i. 1 iine)

- Franklin Cornty, Nerth Carolisa

Dear Mr. lLichtenstein: .

fsicremce 1s ma’e %o the subjoet aiplication far

exploration assistance and the omlzsiocn of cost dute and an

8_parent discrepancy in the property descriptiom as culmitted

in the azplication,

a3 note irticle 6 of wf-1U3, a olank copy of which

is snclosed, that it is 4 requisite part of your application to

include detailed oost estlamtes for the rejuiread vork, Xisdly
Supply ensvers o Article &, (a) ta (£) inclusive, yiving a
deitailed eosi breakiowa wnder each of the subbeadinga,

‘ 1 would Lixe to inow the proper meme of the rine; the
applicaiion states Eeasley Mo, 1, wherene the lease provides for
the Beasley do. 2. wileh is correct? . metes and bounds deseripe
tiog of the property together +ith any im>, plat or sketch availe-
able should also be sulmitied. '

. Your applicatiom wiil ‘ba procesusd vhen the requssted
iaformation is received, _ ' .

@ E SR
Wi i

lmom (:s Houk, Chisf
Houmetallis Minerals Mvision

Sincerely yg_urs% S
el [ 0 :

JTRobertson:gzad 4,/29/53
Copy to: idmr. 8. File
© . Docket File
Fleld Team, Regiom VII
Mr. Dietrich’ 35%
Mr. Iarrabee, G-232 GSA Bldg.
Mr. Fouk | -
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. ‘ IN REPLY REFER TO:

UNITED STATES o il

'DEPARTMENT OF THE INTERIOR
 GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

7T e nn v

ERatL AN U RN R

April 9, 1953 Bl Mingals o s i
RECZIED

R A Y e
s : U ‘vx..ag
R 1o ‘”l

Yomorandum

R-VIS® OF AFPLICATIOK iMKA-2961 (Mica),

Tos L. s Heuk, Jafense Minersls ixploration Administration.
From: Jo 4. Norton and Basil O, “‘m. Y. 5, Geolagical Wc
Applicants Amsriesn Mica Corperation, Franklin, North larolina.
Nase of propertyr isasley !o, 2 wine.
Location of propertys 8 miles i, 25° &, of Franklin, Macon “eunty,
Nerth Carclina. \ AR
Bgtimated cost of project:s Hone ziven,
Sumeary of applicant's proposal:
. 125 to 150 feet of drift. \
Scurces of information on applicant's property: .
(1) Dabners, L. A, and MeIntech, }, K., 19h8, Horth Carolins
mica spotss Purean of Mines K,I, I';Zhl. PP. 3, 7-10.
(2) Jehns, R. H,, Unputlished professiocnasl papsr on Flue
iidge pegmatitea.
(3) Olson, J, “. snd othere, 19k(, iica deposits of the
franklin-dylva district, Korth Carolins, North Carolina
Avision of Mineral Resoursces, Mllstin Fe. L9,
(L) Field Temm report m wm-us»ﬂ by X. H. Teagne, pp. 22-25.
(5) dome. from U, H, Kupfer to Retert “sskey regarding
IHPA=2216, A copy is attached %8¢ this wewe.
Commontas . , .

1, DNLA=1I%L on this preperty suimitted 'y Porter ¥ics Borporatioan
was tumed down on recosmendation of field tesa (June 20, 1951) that tre
property had "een well explored and the proposed rreject was mainly develop-
xedt instesd of expleration. In Lscemter 1951, the Beasley Mining Lompany's
spplication [MPA=2216 for a §3,000 development loan wss recommended for
Tejection ty v, H, Kupfer becmse the property 4id not show blocked cut
reserves necessary for a DMPA loan. It was suggesied the applicmt resub-
xit an application for a DMEA loen, [¥TFA appsrently later denied this
leoan and spplicemt 314 not reapply to UMRA, *

2. The fleld team repert on LMEA~119L izndicated that preperty should
be daveloped 'y drifting on the lowest level sleng the mowm mics sone ad-
Jacent to the hanging wmall. Appliomt says that in recent mentha they
have drifted for about 180 feet east slenz the hanging wall en this level
ut oanly small-wfre mica books were found, -

J.Log of dimmond drill hels No. 1 shows drill penetrated atout
9 feet of moned pagaatite with 9§ inch footwsall mus of cearsely crystalline
wdoa. 'nlm niga bearing pegmatite was about 100 feet below the preaent
lomest level. o ‘






L. Applicast now wantas to explere énlonp the footwall at the
saive level as hia rocent unsucoesaful hanging wall drift. Applicmt
has oroms cut to the rootuu in two places, and found mica in one o.f
then,

| 5. Evidently a fMeld examination is necessary to mg out fn=
formation np to Jate, and to doterwine whet' sr additional exploration is
fmﬂbh cn aither the footwall or the mmdng nll.

- 6, Evidarily the Anerican ea € orporatim is snother part of
Fraok Siersmats co-rlicataed corperate atructura,

Ej’c‘ SEMIETIAN LN 1 -
: tinld toam axamination.

Je J. Norten

"asil v, Jean





‘ ' . IN REPLY REFER TO:
. (DR
UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.
fpril 9y 1953
‘emorandum

RWIAD 0 W THIGN I  WEA=2961  ((ca)e

o3 Ls e liouk, Jofense Minerals =uploration Admirnistraticn.
¥roms Jo d. Vlorton and asil J. Yean, U, U. Geolorical Survey,
ipplicants American ica vornoralion, iranktlin, North varolina,
lars of prorertys .easley (o, 2 mine, '
Location of property: 8 miles N, 25% ., of ¢ra klin, ‘acen Yonrty,
“ortl Carolina., '
sgtimated cost of ;projects WNons iiven,
Summary of arrlicant's proposali
127 to 180 feat of drift.
sources of information on arplicant's “ronartys
(1) Uahners, L. #, and “elntoch, +. $., 1948, Yorth “arclina
@ica srotst  Sureaun.of im‘s Hode LL"L'I, "re 3, 7-10.
(2) Cabos, il he, Urputlished profassionsl raver on ‘lue
I3 carmatitaos,
(3) ilson, d, V. and others, 1940, ica deposits cf the
: 4 ranklin-dy’wa distriet, “crth Carolira, orth uvarolina
v’iti*sion c# ifireral Reseurces, 'rlletin vo. 19, pp, 22-25
(L) ‘tield Team re*port on i UA=119L ty X. M, Teaguo,
(5)  ‘emo. from v, H. Kupfor to lio ert <askey reyording
Hola=g21 . 1 eony Y8 attacned to ﬂais M0
Commentss
1. B A=11GE on this nroperty suisdtted 3 Perter “iea Bornoratton
was turmed dewr: o0 reconsendotior of Tield tean (June 20, 1951) that tre
croperty bad e woll explored wnd the rrojosed —roject was malnly dovelop-
~ent instead of axploraticn, Tn tecamber 1951, the Beasley inivg Cemiany's
arplication I "=2216 for a $2),000 develorment losn was rocommended for
rejection Iy +~. 'y Zunfer becarse the proverty did not show locked out
roserves novasssry Yor o APA Joan, Tt was svvasted the arvnlicmt regnie
71t an avpliention for a U EA loat, ' A anparently later deriaed this
loan and ampliecant did oot rearply to U Al
2. The field team recort op wTA=118L 1vdicgted that orovarty should
e Jdevelopad 'y drifiin. on ¥ e lowest level slos the known mica zone ad-
Javent to +7e W kv owall,  sonlica bt savs that i recent movths they
have drifted for abont 1060 faat east alon, tho Pandre vall on this level
‘ut only sralleedme-mica  ooks wera foond, _ /
300 of fdYanond drill hele Ve, 1 shows drill renatrated atont /
& feel of sonod rasaltte with S,’,', inch footwall m:»o of coarssly errvstpliine /
micge This mica Vesring pemmatite was obont 109 Teet lelow 1ha ~resent /
loweat level, /





|
\
)

b. Applicmt now wants to explore ;Itng the Mun d» tho
seme level as his recent unsucoessful hanging wall drift. Appliemt
has cross eut to the footwsll in two places, md rmd uiu in onhe of

S. “vidently & n-ld exmination is mcuury to Mng ot ine-

- formation up to date, and to determine whet:er additional uplmtim 1:
’fns'blt on aither th: foatwdl or the hanging ull. : ‘

6. Beldonily tho Anericen ¥ea Corparation ic muthcr nart’ or ‘

Frank Siersme's co- pltcaud cerpmtw structure. .

mem DRT I
Field tem txnimtion. v

3. 4. Norten

" Gasil G, Dean
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. . " IN REPLY REFER TO:

UNITED STATES: | .r.»s

'DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

Apri 9, 195300 . iE T Thed

BOTRN cicnsn Winerals A ainishalion
E’" . ' RECEIVED ,
AF 16 1653

RiVIER OF AVPLICATL ¥ LxEA=29C1 (#ica),

Tos Lo v #iouk, Jefenss Winerals ixploration Administratics.
Fren: Jo do fHorton and Dasil v, ‘%m (e 9, 30010.‘:10!1 &xmyo
Applicant: American #ica Corperation, Prankun, North Larolina,
Ysxe of propertys iesaley Lo. 2 ainu
Location of proparty: 8 miles N. 25° i, of rranklin, Macen Ycunty,
Yorth Carolina, :
satimated cost of project: HNone ;tven. |
Summary of ayplicant's proposals _ |
125 to 150 fest of drift. |
Swmn of infermation on applicant's prepertyr
| (1) ushnars, L. A, snd dcIntoch, F. K., 1948, ¥ortk i‘arolina
} rica spotss Buresu of Mines i,T. L2L1, pp. 3, 710,
| (2) Jahne, 4. L., Bopublished prof "essional paper on Ylue
uidge paguuu-.
{(3) “lason, J. “. and others, 1946, 4ca depoaits of the
“rankli.n-:vlva district, dorth Carolina, North Larolins
dvision ' Mineral Resources, lullstin ¥o. 4%.
{k) P‘iold Toan repoﬂ- on LUfA=119L by K, H, Teague, pp. 22-25.
(€} ‘emp. from 7« F. Fupfor te fotert vaskey regarding
Va‘*&-?m. A copy is attached tc this memo,
Sommentss
1. & A=115L on this property submitted 'y lorter Y1ca Berporstion
mas tumed dom on recommendation of field toaa (June 20, 1951) thst the
Froperty had 'een well explored and the proposed rroject was mainly develop~
~ent instead of exploration, In uecember 1951, the Feasley iinirg Compsny's
application UiFA=-2216 for a $2),000 develorment loan was recormended for
rejection by . H, Kupfer becase the property did not show -locked out
roserves necessary for a 'PA losn. Tt wes suggested the spplicat resub-
mit an applicetion for a L'RA loan, [MFA apparently later denied this
| loan and applicatt 31d not reapply to B¥:A. |
| 2, The field team report on LiEA«119% irdi:zated that procparty should |
be developad 'y deifiin; on tie lowest level alory the imowmn mica zons ade
Japent to the nanping wall, +pplicmt says that in pecent nonths they
‘ have drifted for sbout 180 feet east alony the hanving wall on this level
but only small-rize mica :ocoks were found,
3.Loy of tdlamond drill hole Xe. 1 shows urill penatrated atout
$ feet of moned pegnatita with 9% inch footwall mne of coarsely crystalline
aicn. Thie mica bearin; pegmatite was ahout 100 feat ltalow the rrasant
lowrst lavel. _






4. Appncant now mts to explors along the footwall st the
same level as his recent unsucsessful hanging wall drift. Applicmt
- has cross cut. to the foctull in two places, md found mica in one of
them. , ‘

5. Mdmtly a fleld Mnﬁm is necessary to bring out ine
 formation up to date, and to determine whether additienal oxplmtion is
feasible on aither the feotwall or the hanging wall,

6. Evmanﬂy the Americen Mica Corperation 13 another part of
Frmk Bierm'a coaplicated corporate :tructurc.

RECCUMENDATIONg
l‘iﬁld team Mnation.

J. J, Neorton

 Gasil &, Dean






UNITED STATES '
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
WASHINGTON 25, D. C.

April 1, 1953

Memorendumr

Tos Normetallie Minerals Division
Defense Minerals Dxploration Admintstration

From: Chief’y Ceramic and ze:t&i}izer Matexriels Branch
Subject: DHEA-2961, Beasley lNo. 1, Mecon County,

North Caroline., :

Geologieal Survey (Professional Paper 225, p. 51) tested
T3 pleces of mica from subject mine to be 100 percent of E-1 capacitor
quality and color wis classed as light cinnaxon brown, generally
acceptable @s ruby mics. On the basis of this fact, 1t is requested
that the field team investigate this mine m. Justifying en explora-

tion program.

S femite Yol
R0

W. F, Dietrich

[T






' e |
UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
' WASHINGTON 25, D. C.

April 7, 1953

Yo Nommetallie Minerals Division :
Deferse Minerals Exploration Admiristyation

From:  Chief, Ceramic and Pertilizer Materials Branch

Subject: IMEA-206), Beasley No. 3, Macon County,
North Carolins,

Geological Survey (Professional Paper 225, p. 51) tested
73 places of aies frow subject mine to be 100 percent of E-1 capacitor
quality and color vas classes as Light oimason brown, generally
acceptable 68 Tuby mice. On the basis of this fact, it is requested
that the field tean investigate this mine for Justifying an explore-
tion program,

el

¥W. P, Dietrich






UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

LTI OF iz s Aprdl 7, 1953
Deivise Minerals Adrisiraiay

) RECEIVED
Tos Normetallie Minerals Division

Defense Minerals Exploration Administration
From: Chief, Ceramic and Fertiliser Materials Branch

Subject: IMEA-2961, Beasley No. 3, Mecon County,
North Caroline.

Geological Survey (Professional Paper 225, p. 51) tested
T3 pieces of mica from subject mine to be 100 percent of E-l c#pncitor
quality and color vas classed as 14ght cirnamon brown, generally
acceptable es ruby mica, On the basis of this fact, it 1s requested
that the field team investigate ﬂi;&p mine for Justifying an explora-
tion program. |

Signed

W. P, Dletrich






; . |
o UNITERATES DEPARTMENT OF THE INMMOR  Exmiocic. 1 v
. DEFENSE MINERALS EXREORATION AP NlS'i'RATlON ‘ '

Defease Exir [ Admi

¢c
<

U Not to be filled in by applicant

APPLICATION FOR AID IN AN ‘
EXPLORATION PROJECT, PURSUANT TO ;Zi:tomiﬁaa@ezé[____u,____-,i__

DMEA ORDER 1, UNDER THE DEFENSE - Date Received o 2857
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost . ST

Participation (Government %) __._____.__.________.

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which. you will wish to contract, and your

mailing address: e -

________________________________ ALIRICAL TICA CORPLAALIGY. I oo
A e VRARREED SRR CARVEINA | R

(b) If other than an individual, add to your name above whether a corporation, partnership, ete., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General.—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application:
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number:
Comply with all applicable instructions; or, if not applicable, so state. Filé the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. i

3. Abp'liccmt's property rights—(a) State the legal description of the land upon which you-wish to eiplore, including all
land which you possess or control that may be benefited kby the exploration, and excluding any land or interest ,i«’i)and which is
not to be included in the exploration project contract .AﬁEIRGth@l&ﬂdﬁfmmvnas593313y’-’im’/7%'21'?__

(b) State any mine name by which the property is known. BEASLEY T0. hﬁ.(-\ %~ X P
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherw'ise _________________________________
1088075 ' .
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. QuFrY OF LLASH AYPACH. D
(e) If you own the land, describe any liens or encumbrances on it . el -

(f) If, the land consists of unpatented claims, add to the deseription above, the book and page numbers for each recorded
location notice. ] : . : ,}

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. -

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(c) Descxl‘ibe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. INustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. : : |

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points, ‘ ' :

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66551-1






5. The exploration proyect—(‘ate the mineral or minerals for which you ’ to explore S,
STRATHGIC RERY 1MIcA . : B

(b) Describe fully the proposed work, including a ‘map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore—bearmg beds, etc. - :

(¢) The work will start within S, days and be completed within ..._________ months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item.. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labo'r, supe'rvzswn, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salarles or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplies—Furnish an itemized list, including items of equipment costing less than $50 each
and power, water and fuel.

(d) Operating equipment—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of .any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations. —Furmsh a detailed list showmg the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

. (9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and ‘maintenance of operating equipment (not
mcludmg initial rehabilitation or repairs of the Operator’s equipment), . analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

~ (h) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Note.—No items of general overhead, corporate management interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract should be included in the
estimate of costs. ‘

- 7. (a) Are you prepared to furnish your share of the cost of the proposed prOJect in accordance with the regulations on
Government participation -(Sec. 7, DMEA No. 1)? ¥E§

) (b) How do you propose tc furnish your share of the costs?

_' Money D Use of equipment owned by you - D "Other .
Explain in detail on acefnpanying i)aper. :
R : CERTIFICATION

The unders1gned whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the. best
of his knowledge and belief. .

' Dated ... WAGCH 25th ‘ ,195.3

AlT"RICAN I7ICA CORPORATION

- Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter wnlhm its jurisdiction.

Tus. GOVERNMENT PRINTING OFFICE 16—66551-1

.
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. BEASLE? WINE Noe 2
_MACUN COUNTY. -

: b l‘his mine was fir‘u opaned in 1890 and has been worked profitably, ;
R ~ o t‘*cmgh ‘intermittently, since that time. In 3eptember, 1942, Asheville .
| o Mica Company bezan operations and during that war period produced very
.. . large quantities; from tunnals 1 & 2 (see aketch attached). The last '
year's operation regulted in sales to the lolounial Hies Company in
‘ excess of ,100,000.00. The mica is daer ru: in eolor and t.he boo}cs are
‘ﬁ e goneraﬂ" hard anu ﬂat; aheeti*xg to 61 x F" ' _ ‘

Surdag the* wAY ;»ericd, the U.3. cureau of" mir*es dr.ulled three (3)

‘holes, with a total lungth of A47 feet, on this property; per Report

of Investigations, R.I. L2Ll, April 19L8. Core recovery in the dykes
averaged approximately 93 percent. ilole 1, 247 feet deep, cored several
mica books. Hole 2, 199 feet desp, cut a body of mixed pegmatite and -
gneiss between L4U.L to 157.5 feet. iols 3, 201 faet deep, cut pegma- -
tite betwosn 175.1 and 19h.3 feet. A1l holes drilled proved that the
»pegmatita sontinues belw the preaant working lcnl.

| :In 1951 fannel 3 was eonatructed for a dist.ance of 213 reot, ina
northezsterly direction toward past workings; at a lower leval. This
tunnel Was abandoned beoauso no block mica was encountered. '.

o I‘he American wica uomoration secured a lease to the pronerty on
- votober 4, 1952 and bsgan work on November 3, 1952. 5ince that date
tie company has drilled a tumnel approximately 18C¢ feet easterly from :
avout the end of tunnel gonstructed in 1951.  This extension is along
the hanging wall side »f the mica pegmatite and was drilled in an
effort to pick up the rich mica chute whici was ‘wined in adits 1 and
. 2 referred to above. ‘his tunnel is 5' x 7' and every inch of it is
o L in rock. The nmineralized zone, which extendad the full distance of .
- ‘ . the tunnel, was prinarily fine-grained quarts heavily impregnated with
o - - gmall-size mica books but no sheet nica was disaovered at thia level
| ' - on the hanging wa.ll aide

? : S The company drilled a cross cut through the quartz core to the foot
- ~wall, a distance of approximately 20'. The quarts core was 12! thick
and a sone of oligoclase with some small mica and a foot wall zone or
) pezmatite containmg some relatively coarse mica was uncovered. -

The company has employed the sorvicos o;t‘ Ralph A Adair, mglmer and |
Geologist, of Asheville, h. C. On Mareh §, 1953, ir. Adalir made the |
following report of findings of his visit to the mine on Febmary 22, I
1953, wge'ohar with dravings:s = oo R

~ "Since uy visit of last October, the racomnended devempement
progran has been carried out in a very competont manner, and

» both underground headings and surface ina %allations are 1n
amellemt condition.






The dyke intercepted by Adit 3 has persisted for a total length,
to date, of 15 feet east of the adit. Indications are that it will
- pincb out in the next round or two, or at least the quarts 9ore,
. with which has been associated the strategic wiga, will pinsh out.
- This quarts core is substantially longer than on the upper lavels,
(60 to 80 feet) and 1s mich wider at the end of the drift.

Although the hanging wall side of the dyke has shown increasing

soncentrations of amall sheet mics, little or no .evidence of commer-
- olal amount of strategle mica has appeared on this side. Thig is in

direct contradiction to the condition obtaining on the upper levels.

A short crosacut (25') to the footwall, some Ll feet baek from the .
‘fage intercepted a broad barren quarts core, a sone of oligoclase
~with small mica, and a footwall gzone of pegmatite gontaining some

relatively coarse mica. One round remained o be removed before this

footwall can be properly evaluated. o S

- Since no concentration of coarse mica oecurred at the footwall of the
dyke where intercepted by the Adit, ths western extrenity of this
sone. 1s not known. This footwall sone is therefore a new ore-body of

~ unknown sise and value. Orifting both west and east along the foot-
wall from the end of the croescut will determine the limits of this
sone, at this horison. The drill holes 1 and 3 have out this orebody
at a horison some 100! below. o , _ :

 Since wy viésit; commmni cations received show that the drift has been

pusbed two rounds, (about 8') further east. Tha dyke at ¥his point has

dimimished in width, partioularly from the south wall, but test holes
in the north wall show that the quarts is persisting. Mussrous '
inclusions of wall rock in the dyke were encountered, suggesting an

- imminent ghange in structure. From my chservation, and from these
.Yeocent reports, I fecl that no ewidence ie available %o suggest that

an extension of this drift will encounter strategic mica.

‘Although the footwall sone at the present developement level has not B
yielded commercial amounts of strategic mica, I believe that there is
& strong probability of emyountering & pay sons between the crosscut

and the point where the Adit out the dyke. In view of the work already

done, you are unquestionably justified in exploring this contact." -
The property is accessible for sxamination, ‘about 10 miles northwest of

N g

Franklin; shipping, supply and residence paoint. Sufficient manpower,
materials, ‘etc., are available. Applicant owns &11 required equipment.

1
{
i
I
t
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_UACON COUNTY

1. Following are officers and directors of American Nica Corporation, all
. Residents of Franklin, North Carolinas S e
. R G. LICHTENSTZIN =~ PRESIDSNT % TREASURER
i Ho LIGHPENSTEIN = . .«
T D, BRYSON, JR. . ' SEIRETARY

E ;»agt‘pmﬁhblé'ope'ﬂtiéﬁa and Buresu of ines core drilling have proven
that a tremendous "pay zone" remains in thla property; econtinuing to .
_ great depths. Rscent exploration and development by applicant has '

) DEASLEY MINE NO.°2 -

narrowed the location of this "pay sone" so that it can now be sncounter- -

ed. Applicant proposes to explore the foot wall side of the dyke. [he
indication of coarss mica in the foot wall, as herein explained, would
_indicate that the sheet mica has changed from the hanging wall to the
foot wall; this is substabtiated by the log of the cores of dismond
drill holes #1 and #3, pages 7 and 9 respectively, Bureau of Mines
Bulletin R. I. h2hl, April 1948, in which the rveport of investigation of
this property is made. S IV L .

It s rp"ropon'd to drill 1251 %0 1 50' of tunnel parallel to and on the
" footwall of the dyke to encounter the sheet mica chute for which this
~ mine is well known.. R T P

ork will start immédiately upon'aigning of gontract and ean be com-
- Pleted within LS working days. - - L K
Active ‘aupcrvision of applicant'’s dperatioriu ‘are carried on by e G

- Lichtenstein. He has been constantly associated with mica mining since
1945 and 48 thoroughly familiar with every phase of the industry.

~6'.‘ It s anticibated that the Fleld Tean will réco:ménd lpbrqvai of this )
application on a footage basis contraat, after examination and consule-
~ . tation with applicant. o - : o

Costs of any additional work, other than the proposed tunnel,’ will be
borne by applicant. = ' - ‘ R -
~ Referenca ls being made to application of Frank Siersma (3/25/53) to ex-
plore the adjacent Hollbrooks mine. The American Mica Corporation will -
supervise sams in conjunction with its own work and requests considergtion
of both applications at the same time. : o

R e
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LEASE COPY

THIS LiASE, kade and entered into this the 6th day of October, 1952, by and
between JUNALUSKEE LOUDGE NO. 15, A.F.&A.M., located in the Town of Franklin,
North Carolina, party of the first part, and AMIRICAN WICA CORPIRATION, a
North Carolina Corporation, party of the sesond part,

WITHESSETH; That for and in consideration of the covenants and agreements
hereinafter set forth, to be done and performed by tl¥ party of the second
part, their successors or assigns, the party of the first part has leased,

and by these presents does lease unto the party of the second part, its
suscessors or assigns, the exclusive right to prospsct, mine, raise and remove
any and all minerals, ores and mineral product®s in and upon the following
described property: :

The mineral interest and mining privileges on a tract of land consisting
of 500 acres on the waters of Cowee Creek in lacon County, North Car-
olina, being a part of the property conveyed to Junaluskee Lodge No. 145
by Mary L. Bowers by deed, dated September 6, 1900, and recorded in Book
JJ, at page 136, Public Registry of Macon County, and being the land on
which the mines known as Beaslet # 1 and / 2 are located, together with
the right of ingress, egress and regress to and from said land and also
the right to cut and use such timber as may be necessary for the conduct
of said mining operations and also the right to use any water necessary
for mining purposes. _

Excepting, however, from said 500 acres tract that portion thereof con-
sisting of approximately 250 acres known as leasley , 1 liine, said 250
lying North of the crest of the ridge between easley , 1 and easley

# 2 Nines.

THE TERUS Aild CONDITIONS OF IHIs LEASH Al A3 FCLLOGS:
-1 -

The term of this lease shall be for a period of five (J; years, beginning
on the 18t day of Jctober, 1952, and ending on the lat day of October, 1957.

e 1%t is mutuallv acreed. however, that this lease mav be extended thereafter.

l‘
i
|
i
i
|
|
|
i
|






¢

term of this lease, or any extension thereof.

Upon failure to begin operations, as aforesaid, and within the time stated,
or upon failure to conduct operations upon sald property for less than eight
(8) months out of each twelve (12) months period, beginning Novembar 1, 1952,
this lease shall become nmull and void. .

-5%

The party of the second part agrees to keep and maintain complete and
acourate records of all sales of minerals removed from said property and to

_permit the party of the first part, through its designated representatives,

to inspect and audit said records at any time.
- 6 L

Upon termination of this lease, or any extension thereof, the party of the
gecond part shall have the right to remove from the leasad premises all
buildings, tools, machinery and equipment belonging to the party of the second
part. This right shall, however, only accrue if all royalties then or thereto-
fore due, shall have been paid. If, at said termination, there shall remain
unpaid royalties for minerals removed from said premises, then, and in such
event, no buildings, equipment or othor property belonging to the party of the
second part shall be removed frou said premises until said indebtednesa has
been satisfied, or except by express permisasion of the party of the first part.

..7‘..

This lease shall not ba assigned without the express permission of the party
of the first part.

-8 -

In the event that the party of the second part shall fail to pay any royalty
when due, the party of the first part shall have the right, upon ton (10) days
notice to the party of the sscond part, to terminate this lease. Howsver, if the
party of the second part shall, within ten (10) day period of notice, pay all
royalties due the notice of termination of zaid lease shall deemod to be can~
celled and thelease continued in full force and effect.

I #ITHZSS JHERUOF, the party of the first part has caused this lease to be
executed in its nme by its three principal officers, and its coamon seal

. +hanvadka af‘f“‘vﬂd‘_nll_h'k_hm Arlaxw off Phe TAadea din atndmd - dnel o PR |
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DEFERSE MINERALS EXPIOFATION ADMINISTRATION
~cmwmxsmmm5wnn1vm

I have reviewed the Menthly Reperts ef
mmcmﬁu
Frexklin, Rerth Cagalina ,
to mu. Dosket Ko, DiFA~
p-rh:m Wh’ ’1”3'.
1953,%.-@. th wies on
!-nuﬁnmlo. :umunmm,mm

My reviww insluded sa soamiration of the Jon Reports (Fosws
nm)mmvmmm,%:am
clatwed with the contraet and pertivent sebelulse,

pexrformed Yy veferemos 0  of the Gevermmsent representatives who
visited and cosmined the pre » ad a detérnitmatlon of the reasonable-
ness and propristy of the ocests.

mmmnﬂcthofaﬁnlMﬂofﬂumm'a
amhmdnmmmmmmc

ﬂummmm;mtl'mmm
| mmu«rwmmotmhum
| actaally performed.

) mmwmmamumhmmt
paid or to be paid the eontracter;

Total cost a3 billsd ty Comtractor $u,250m
Exsaptione:
' By DMEA Finanoce wmar $ 0=
Herewith : =0~ —_— |
Total Aeoepted Coat 81,200 |

The eamtract ealls for a 90 percent participation of explorstion
expsnses ty ihe United States Covermment. Therefore, feyment %0 the oon-
mthhﬂnmurquww )
five end 10/100 Dollars |

#4$10,125 00 |
is eoneldered walid and proper. |
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Form MF-104 (Rev.)
(April 1952)

UNITED

STATES

Budget Bureau No 42-R1036 4

’ \ DEPAPMENT OF THE INTERIOR ‘ "g"g’;:‘“ T
Py DEFENSE MINERALS EXPLORATION ADMINISTRATION g}«s ﬂE@EFEB ;
OPERATOR'S MONTHLY REPORT AND VOUCHER 2 1024
\‘ﬂ
Month of .____ December 1953...  Docket No. DMEA ..2961 Contract No, ﬁwx"‘%g) _______
Operator’s Name American Mica Corporation Minerals .___}ica

Address . Frankling Ne Co oo

Contract Amount, $.11250.00

Government Participation: 9Q__9%

Amount, $;LQ;125 <00 .

ITEMS OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously

Reported

Totals To Date

roved

Montgly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent

Contracts:
Short Form °

Supervision ... :

Technical Services......c.c.._.
(3) Operating Mat’ls. and Supplies:
Timber ..

(4) Operating Equipment:
Rental .. ..
Purchase:.......oocoocoocoa.
Depreciation..........o.ooo....._
(5) Initial Rebabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:
Repairs to Equipment________...
Sampling and Analysis___.____..
Payroll Taxes ...
Liability Insurance. ....._.......

. 760.00

10,490‘00

J.l,ZhO;ﬂO

I certify that the above bill is correct and just and that payment therefor has not

been received.

Date __Dﬁcual, 1953>a,yeeAm rican Mica. Corporation

lfe

President

*When a vouc|
the company or
Doe Company, per John Smith, Secretary,” or ¢

er is signed or receipted in\th\e name-of a°com’

easurer,’

ny or corporation, the name of the person writing
corporate name, as well as the ca acity in Whlch he signs, must appear. For example: “John
’ as the case may be.

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:

s 687 o0

o

Signature . e“"““— a,

(Authorized Certifying

DM:JAN 13 1954 .

gﬁm_
"Vou. No. __-./ Z-%t---_-

(See other side)

=3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

fnlmt:itcment or representation to any department or agency of the United States as to any matter within its
Jurisdiction.

& w Z

(Instructions on reverse)

e

7 ¢ .00

AT





X B

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration inistration projec%ﬂer ract No,ym—.ééz..‘?. in accordance wij¥ the term;/ oyl; contract.
Signature 47 d o MO (LA AL L ...... Title M 2944/1_.. Date _,(ﬂ&{ioZaZ,_/?é,?

ArprOVAL BY DMEA ExEcurive OFFICER OR ALTERNATE: EXE@UW@E @FFHICEF‘R

Signature %}74 ..................................

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is third party will be reported under ‘“‘Rental”. The amount
required to make & monthly report to the Government paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer. This report con- ment will be reported. under ‘“Purchase”. The amount of
sists of three parts as follows: , expenditures due the Operator to reimburse him foF deprecia-

(@) Form MP- 101,—0'pérgt5r’s Monthly Regoit “arid ggg’ 9f equipment owned will be reported under ‘‘ Deprecia-
Voucher.—This form details expenditures and consti- ’
tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical
Government’s share of costs; . - services, réla.terials, ete., which are used in the initial rehabili-
. tation and repair of existing buildings, installations, fixtures,
(b) Form MF-104A—Operator’s Unit Cost and_ Prog- and equipmenr;,. These costg, therefo%e, should not be reported
ress Report.—This is a statistical report of expenditures under items (2) and (3)
which shows costs for the various types of operation; )
and ° Item (6) includes the labor, supervision, technical services,
, . . . materials, etc., used in the installation or construction of new
(¢) Narrative.—A concise narrative description of buildings, fixed improvements, ete., necessary for the project.
progress made, results accomplished, and any unusual These costs, therefore, should not be reported under items
difficulties encountered must be furnished as an attach- 2) and (3) .
ment to this Report and Voucher. Wherever possible, ’
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as
showing formations penetrated and location and assays payroll taxes, liability insurance, workmen’s compensation
of samples taken as well as advances in workings. In insurance, repairs to equipment and sampling and analysis.
the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and
tion and inclination of holes is to be shown on a map; workmen’s compensation which are paid by the operator
logs and assays also are to be submitted. should be reported under item (7). The share paid by
The Monthly Report of Operator should be prepared in &l;%eﬁn;g&y?g) 2: I:bogagggé_ deduction is to be included

an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of’

~

Item (8) includes any unforeseen costs not included in the

the month foliowing. . . - other seven categories.

Preparation of Form MF-104—Operator’s Monthly Report The original of Form MF-104 when submitted for reim-
and Voucher.—All the applicable spaces in Form MF-104 bursable expenses incurred under contract Form MF¥F-200
should be filled in by the Operator, and the Operator or his must be supported by original documentation or by certified
agent should sign the certification in the lower left corner of copies of purchase orders, payrolls or transcripts of payrolls,
the form. unless such documentation has been waived by the Regional

. . Executive Officer. This certification may be stated thus,

. The items of costs are arranged in the order they appear “Certified True Copy (or Transcript)”’, followed by appro-
in Article 6 (a) of Form MF-200 (Revised February 1952), priate signature. If the Executive Officer of the Region
hovyeygr, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have
activities under other contract forms. an ‘“‘on-site” audit, that is, a Government auditor should
o « ) s .. . make an audit of the Operator’s books and records of account,

. Under Item (1) delete words ‘“Short Form” if the contract the Operator need not support his monthly voucher with
is a sub-contract under Form MF-200; and delete word original or certified documents except in cases of equipment
Independent” if the contract reported is on Form MF-200 purchases whose individual costs exceed $50.00. In these
(A). Also, report work paid for. on a unit basis under con- cases the original or a certified copy of the purchase order or
tract Form MF-200 as though it were performed under an invoice should be attached to the Monthly Voucher. N. B.—
independent contract. Only the original of Form MF-104 is required to be docu-
. . . mented. The four copies of Form MF-104 are not to be

Under Item (2) include labor, supervision and technical thus supported. .
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for Form MF-104 submitted for reimbursement under fixed
work performed under items (5) and (6). price contracts on Form MF-200- (A), however, are not re-

) : uired to be supported by documentation of any kind. The

Under Item (3) include the costs of material and supplies % erator will submit his claim under item (1) of Form
used in the project other than that used under items (5) F-104 by deleting as stated above the word ‘‘Independent’
and (6). and by showing the number of feet or other units immediately

> after the appropriate descriptive word, such as, drilling, bull-

Under Item (4) appear the three types of operating equip- dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
ment expenditures, that is, rental, purchase and depreciation. Total” amount due. ‘Totals Previously Reported”, and
The expenditures made for renting equipment belonging to a “Totals to Date’ columns should also be filled in.

GPO 83-38476
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Form MF-104A

(April 1062) * ‘
,

i

Month of . December g5

DEPARTMENT OF THE INTERIOR

UNITED STATES

£ Tl GR
Bofease [Meerals Odministration
RECEIVED

DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON

OPERATOR'S UNIT COST AND PROGRESS REPORT.- AN 18 1254

Docket No. DMEA 2961 .

Budget Bureau No. 42-R1151.1
Approval expires 6-30-53.

1

IEVEAIER -

Contract No. IDM=F,_563....

(Instructions on reverse)

Operator’s Namedmerican Mica Corporation Minerals Mica .
Address _Franklin, Wi, C.
) ES AUTHORIZED BY CONTRACT
OPERATION Umr || C'ﬁ’&g‘s U'ﬁ‘g"'ffs Coste 10 Date | U%I:s“ro U,“;’&g.snw -
4 g0 |cae | g |, Daoms
‘ - ) ()0 LU0
Drifting feet| 760.00 19 |18060.00 | 11 |“RO | 11k | 1O
Crosscutting feet ' ' J.{.lj,o +00 SN 1 S B ITo ] 11 .| Y o IE—
Raising . |-
. Shaftd B T S ;
Winges feet 1275000, 50|55 50. |55
Drilling: Core.... ‘ .
Churn -
Auger
Stripping -
Trenching
Test Pits
Roads and Trails...
: ‘. . . ' 'I‘X'ru. Cosrs
Torarn DisrriBurep CosTs...... .760.00 19,. l-,.ESQ..QO---- Coxtascr "
Operating Equipment Purchased -
Initial Rehabilitation and Repairs_______||__._.___. N
New Buildings, Improvements, ete
TOTAL COSTS.«emoemeeeeeeemeeee | 16Q.00] 19..i11,250.00. 11,250.00.
The undersigned company, and the¥official executing this certification on its
behalf, hereby certify that the information contamed in this report is correct and REMARKS “c szrs.qt.-.cnmpla t«.ﬂd--.!.-
complete to the best of their knowledge and belief. . no diso overy
' 3
Date . DEC 21. 1953 opemto,American Mica Corporation
President
———3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offenso to make a willfully
false atatement or representation to any department or agcncy of the United States as to any matter within
its jurisdiction.

(For Govemment use only)





INSTRUCTIONS

Preparation of Form MF-104A—O0perator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) .to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form.” There are blank lines, however,” for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-

ment Purchased”, “Initial Rehabilitation and Repalrs”, and ‘“‘New Bu1ld1ngs Improve-

~'metits, ete.” Théreason for not diStributing these items on's ‘monthly basis is dodbtless” ~ 7

clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contraet period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs’” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. .

In preparing Form MF-1044A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs.may. have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipmeént”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. - . .

L PO

GPO 83-38475
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i I . . ‘.v, . ) ) o . o .. . .,.'rw

g ’ , x - ‘ . ' \ ﬁm 13"4 hv]mm%
¢ " AMERICAN MICA CORPORATION'S o s
' ' MONTHLY PROGRESS RisPORT TR
. 'for the g o an e
MQNTH OF Dh(EMBER, 1953 '
DMEA No. 2961

IDM-E 563

Work Accomplished . -

Nineteen feet drilled in West lateral which completes amend-
ment to contract providing for seventy-five feet of additional dril-
ling. Completion of this work places the face of the West lateral
ninety-nine feet from the winze and is approximately over where the
No. 3 diamond drill hole picked up the pegmatite. This makes a
total of 125' of drifts and crosscuts completed under Stage II of
the original contract and emendment thereof. There has bsen no ‘
change in the formation of the pegmatite, Whlch 'is rich in small v/
mica but carries no sheet mica.

Daily Notes

December 1, 2, 3, LL & 5: No work
December 73 Operatibn reopened. Straight drilling in West lateral,

December 8: Sfraight drilling. - Quartz core coming in frOm left,
’ crowding foot wall to right.

December 9: Straight drilling.

December 10: Straight drilling. Qﬁartz zore backing off again to
left. Full face of lateral rich burr,

December 11: Straight drilling - rich, rich burr. Having difficult
time making shots pull last three days.

chember 1: Straight drilling

December 15: Straight drilling. Today's shot put us lOO' from winze,

agalnst 99' necessary to complete ( 24 ' - contract plus
751 provided by amendment)






Form MFs104 Wev.) €
Ap 1052)

-«

Month of
Operator’s Name

Address
Contract Amount, $___. .

pepAMENT OF THE INTERIO
DEFENSE MINERALS EXPLORATION ADMINISTRA

, F P
OPERATOR'S MONTHLY REPORT AND VOUtHER:s

3
/mordo-iigen CoRocheirdiogDMEA
Lrenilin, &m%mm
LS W R

Government Participation: .

UNITED

STATES

2963

kady

&P on oy

Budget Bureau No. 422R1036.4
Approval expires 6-30-53.

€7

CHER &
S

gy s

Contract No. :élc&

CHED

ITEMS OF COSTS

FOR OPERATOR'S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent

Contracts:
Short Form onbra

Drilling........ooocoooe
Bulldozing._.................
Crosscutting...........__...

(3) Operating Mat’ls. and Supplies:

Timber.

(4) Operating Equipment:

Rental.._. ... ..
Purchase ...
Depreciation ...
(5) Initial Rehabilitation and Repairs..

~ (6) New Bldgs., Improvement
(7) Miscellaheous:
Repairs to Equipment_.

Sampling and Analysis__..__.__.
Payroll Taxes..............
Liability Insurance_ .._...

s, ete_.

Eego.en

I certify th
been r% JUed0LT

the above bill is correct and just and that payment therefor has not

Aerican files Cortortion

*When a voucher,i§ signed or reoeipte«hr\the nam

o3 NOTE.~—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falsue statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

e oF; company or corporation, the name of the person writing
the company or cofporate name, as well as*the capacity*in which he signs, must appear. For example: “John

Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

(Instructions on reverse)

S

ment in the

amount of:

$?—0/é'0'd

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-

Coa .,

Signature _.

Da@EC ---- % 1%5?6 ot

(Authorized Certifying (é/ﬂéer)

"Vou. No. -__-%,%_- A

her side)






(For Govemment vse only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration

i ministration project ygder
Signature # .. H0..

£ ... Title L. A

act o.%&é%%.?in accordance with/the terms &f .tj;eéontmct.
: -DateﬁZQ‘[,/gfj -

ArrrovarL BY DMEA ExecuTive OFFICER OR Awnnﬁm:

Signature _-_M

EXECUTIVE OFFICER
THMEA - REGION-YHf - Dste oo

/-- ‘

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make & monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF—104—Opeigt‘(fr’s Monthly Report ‘and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the.various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with -maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of -
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form. .

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

b

Under Item (1) delete words ““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the- exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d«i;)l the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
Egon, ,of equipment owned will be reported under ‘ Deprecia-
ion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures

-and equipment. These costs, therefore, should not be reported

under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that .part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

- other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’” audit, that is, & Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO 83-38476

o





. 4 -{P -
Form HF-104A
(APril 1952)

L
04

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

Budget Bureau No. 42-R1151
Approval expires 6-30-53.

N P N SRS S
Month of . Nevenbex 1953 . .. Docket No. DMEA 296 Contract I;If ,&“’" 43
Oper&tof?sQName ferioon Miea Corcoration Minerals {6a
Address ._.___. Iranklin, North Coroliina
c Tams - Tazs - Ostr © AUTHORIZED BY CONTRACT
OPERATION Unir ATONTE Moxta Cosrs 10 Date Datz’ | 10 Darm”
‘ " Units Un.lt Costs
‘ i - ‘ j J P ] ] - "
Drifting goad _122L0,00 7300600 A ( 15 % }
Crosscutting [fast &Qbm ' 11 ____ﬁf} ‘L i1 o :
Raising ——-
Shaftd 5 5 T ; T
Winzes. _f__ﬂ;ﬁ_‘___- i 2S00 . | b @_-_ oV 50 h‘)
Drilling: Core -
Churn___....._..______
Auger e e e
Stripping A -
Trenching .-
Test Pits . ;
Roads and Trails -
vt s ] . TorarL CosTts
Torar Distrisutep Costs.... || <ediliaf (. 56 _______ lﬁxtﬁcqfﬁ- Sommmace™ ®Y
Operating Equipment Purchased
Initial Rehabilitation and Repairs_...__|| .. ___.____ | ___________.
New Buildings, Improvements, ete. -
Toran CosTs. celite . 40 {2000 PRTES
The undersigned company, and theofficial executing this certification on its EMARKS i.eaves 19* %0 go dn
behalf, hereby certify that the information contained in this report is correct and o s ,. "
complete to the best of their knowledge and belief. Seral '.0 vest, Wwill Wm:ut oar
om expense $0 hanging wall at lesss
$wo logations upcn e pletion of
.«'_-3'_"_.;_.}.‘}&3 Operator S¢Ti0n ﬂ*ﬁﬁﬁ._@(}i’ﬁﬁmmm- HBLYe WXL,
/ g ’l». e\, \ . )
= D, onKe Title LECHdent
s NOTE.—Title 18, U. S. Code (Crimes), 1001, makes it a criminal offense to make a willfally
false sta or rep tion to any department or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Government use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-

ments, etc.” The reason for not distributing these items on a monthly basis is doubtless

clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly ‘“Total Costs”’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”, *“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract’”’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs. .

GPO 83-38475





14
[
[

MERICAN MICA CORFORATION'S
MONTELY PROGRKSS RiPORP

~ for the
MONTH OF NOVEMBER, 1953

DMEA HO. 2961
I¢-E 563

Under amsndment to comtraat, previding for 75' additional drilling,
we drilled additional 56' during the las¥ week in Ostober and to
and including Friday, November 20, vhen operations temporarily
geased. This puts the faee of the West latersl 80' from she winze
and lesves 19' additional to drill to complete She amended contrast.
On sompletion of a total of 99' the face of the West lateral ekall
be approximately over where the No. 3 diamond drill hole picked up
the pegmatite.

Deily Notes)

Ostober 26. Musking out only, formation sode felapar csrrying small mice
and potash felspar earrying iron sulfide intrusion, the latter
rock particularly very hard o drill.

 Cetober 27. Straight drilling.
October 28.  Straight drilling.

OCetoder 29, Straighi drillin@. '
Cotober 30. traight drilling. Potash felspar appeers to be lessening.
November 2. 3traight drilling. |
Novezber 3, Straight drilling, - , \
November J, “ Straight drilling. |

vnovmbor 5. Straight dril‘ling..
November 6. Streight drilling.
November 9. 3traight drilling. - - ' | |
November lb. Straight dri;ling.
November 1l. Straight drilling, |
November 12. Streight drilling. - | _ | -
Novembder 13. Straight drilling. Mesars T,asx;\; and 'vsthirlley in for inspwction.

. They measured 66' in West laseral, of which 2' completed old

sontract, lsaving 42' to apply sgrinst possible smendment. o
| mq;m-r 16.  Straight drilling. | -
November 17. Stmighf drilling.
" November 18, 'Straight dr‘illin:g'.“ '






Rovember 19.

November 20,

November 23.

November 21;

November 25.

November 2°,

Noveamber 27.

Novemder 90,

3eraight drilling. L |
S¢rajght drilling. No c¢hange in formation. Oporations atopped

today until word is reesived relative status applisation for
smendment. West latersl drilled 80' fream vinn. Wrote Measra.

Teague ami Shirley to that crtcct. | :

No. work. . S ‘ %‘
No work. SO A
Ko wri.‘

Ko work,

No work.

No vork.






¢ o
Forni MF-104 (Rev.)
, (Apru 1952)

I

UNITED STATES
DEPA.MENT OF THE [NTERIO “

Budget Bureau No, 42-R1036.4
Approval expires 6-30-53.

LHER & sc (16
k- g DML

s

Month of __.@_@_i.@b 953 Docket No. DMEA 2961_\\___
Opera,t,or s Name &E:.! lsICAﬁ 1&!@& @@RPOTMK& j@i? ‘

Address ?x*anl?nn. e O

Contract Amount, ﬁ.---)@gﬁg __________

Government Participation:9Q___9,

ng

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Monthly

Totals Previously
Total

. Reported

Totals To Date

pproved
Mont ly Total

Approved Totals
Previously Reported

Approved Totals
To Date

Independent

Short Form
Drilling.. o
Bulldozing_._ ...

Drifting.

tinze

Labor and Supervision:

) }Contracts :

2

Supervision

Technical Services_.._..... S
Operating Mat'ls. and Supplies:
Timber. ... .

3)

O]

Depreeiation...........o.oco.o___
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc..
Miscellaneous:

)
(6)
Y] _
Repairs to Equipment..__..__._.
Sampling and Analysis___._____.
Payroll Taxes ...
Liability Insurance_............_.

®)

6111000 ‘&%‘@n +00

1 certify that the above bill is correct and just and that payment therefor has not

been received.

Date _@_c..__.-_jé_@,-._%a*payee é\-._a.r.?fi.,cm.-mm_ﬁqm@mt fon

sz Title Px‘.&ai&enb

*Wheira vouqkf‘ r is signed or recelpt.h\in the naThe oka company or corporation, the name of the person writing
as well as the o acity in whicl

the company or'corporate name,
Doe Company, per John Smith, Secretary,” or **

———3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

he signs, must appear. For example: ‘“John
reasurer,”” as the case may be..

ment in the

Signature ..

amount of:

1877.e2

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-

(Authorized Certif}lng Officer)

jfal.-;e statement or representation to any department or ageuncy of the United States as to any matter within its
urisdiction.

%

NOV 3 1953

"Vou. No. ...__. /.[..g .....

(Instructions on reverse) (See other side)

277 .0






(For Govemment vse only)

o

CERTIFICATION BY GOVERNMENT REPRESENTATIVE: . ”
L

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploratjo : %.éé'éf in accordance with tl€ terms of the contract.

Signaturg™ - Date .. LDCE- RS WA =14
A.PPROVAL }
‘ EXECUTIVE OFFICER 00T 30 1953
Signature £ Tith}MgA_____REﬁlO_N__y_h_n___. Date .2 Y .9 5 3 ______
MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is third party will be reported under ‘“Rental”’. The amount
required to make a monthly report to the Government paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer. ‘This report con- ment will be reported under ‘Purchase”. The amount of

sists.of three parts as follows: expenditures due the Operator to reimburse him for deprecia-

’

% . i i . 1 « ia_
(@) Form: MP-10j—Operat or's Monthly Report and iigﬁ"()f equipment owned will be reported under ‘“ Deprecia
Voucher.—This form details expenditures and consti- )
tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical
Government’s share of costs; ) services, rélaterials, fetc., which are used in the initial ?ha.bili-
. tation and repair of existing buildings, installations, fixtures,
(b)_Form MF-104A—Operator’s Unit Cost and_Prog- and equipment. These costs, t.herefo%e, should not be reported
ress Report.—This is a statistical report of expenditures under items (2) and (3)
which shows costs for the various types of operation; )
and Item (6) includes the labor, supervision, technical services,
. . . L. materials, etc., used in the installation or construction of new
(c) Narrative—A concise narrative description of buildings, fixed improvements, etc., necessary for the project.
progress made, results accomplished, and any unusual These costs, therefore, should not be reported under items
difficulties encountered must be furnished as an attach- (2) and (3). .
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as
showing formations penetrated and location and assays payroll taxes, liability insurance, workmen’s compensation
of samples taken as well as advances in workings. In insurance, repairs to equipment and sampling and analysis.
the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and
tion and inclination of holes is to be shown on a map; workmen’s compensation which are paid by the operator
logs and assays also are to be submitted. s}};ould be reported under item (7). The share pailddbg
- m n
The Monthly Report of Operator should be prepared in ttm?iei ig&y?g) 3: 1&,};“3’;;’2;_ deduction is to be include

an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of »

~

Item (8) includes any unforeseen costs not included in the

the month following. - other seven categories.

Preparation of Form MF-104—Operator’s Monthly Report The original of Form MF-104 when submitted for reim-
and Voucher.—All the applicable spaces in Form MF-104 bursable expenses incurred under contract Form MF-200
should be filled in by the Operator, and the Operator or his must be supported by original documentation or by certified
agent should sign the certification in the lower left corner of copies of purchase orders, payrolls or transcripts of Egyrolls,
the form. : unless such documentation has been waived by the Regional

. . Executive Officer. This certification may be stated thus,

. The items of costs are arranged in the order they appear “Certified True Copy (or Transcript)’’, followed by appro-
in Article 6 (a) of Form MF-200 (Revised February 1952), priate signature. If the Executive Officer of the Region
however, this form is readily adaptable for use in reportin, determines that a contract under Form MF-200 should have
activities under other contract forms. : an ‘“on-site’’ audit, that is, a Government auditor should
o « s _ make an audit of the Operator’s books and records of account,

. Under Item (1) delete words ‘“Short Form” if the contract the Operator need not support his monthly voucher with
is & sub-contract under Form MF-200; and delete word original or certified documents except in cases of equipment
“Independent’ if the contract reported is on Form MF-200 purchases whose individual costs exceed $50.00. In these
(A). Also, report work paid for on a unit basis under con- cases the original or a certified copy of the purchase order or
tract Form MF-200 as though it were performed under an invoice should be attached to the Monthly \Poucher. N.B.—
independent contract. Only the original of Form MF-104 is required to be docu-
. . . . mented. The four copies of Form MF-104 are not to be

Under Item (2) include labor, supervision and technical thus supported. -
services incurred for the. exploratory operations. Do not
include labor, supervision and technical services used for Form MF-104 submitted for reimbursement under fixed
work performed under items (5) and (6). : price contracts on Form MF-200- (A), however, are not re-

. uired to be supported by documentation of any kind. The

Under Item (3) include the costs of material and supplies %perator will submit his claim under item (1) of Form
used in the project other than that used under items (5) MF-104 by deleting as stated above the word '‘Independent”
and (6). . and by showing the number of feet or other units immediately

after the appropriate descriptive word, such as, drilling, bull-

Under Item (4) appear the three types of operating equip- dozing, crosscutting, drifting, etc., and giving the ,(’)nthly
ment expenditures, that is, rental, purchase and depreciation. Total” amount due. ‘“Totals Previously Reported”, and
The expenditures made for renting equipment belonging to a “Totals to Date’’ columns should also be filled in.

GPO B83-38476
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rm MF-104A
.!:? (April 1952)

-

UNITED STATES

_ DEFENSE MINERALS EXPLORATION ADMI

Month of _Qctobor 105 3.,

DEPARTMENT OF THE INTERIOR

OPERATOR'S UNIT COST AND PROGRESS REPORT ~ -

Docket No. DMEA __ 2961

Budget Bureau No. 42-R1151
Approvat expires 6-30-53.

vvvvvvvvvvv

uuuuuuuuuuuuuu

NISTRATION

Contract No. XDM=E 563

Operator’s Name _____ AMERICAN ¥IGA CORPORATION . Minerals ____mica
Address ._____Fpanklin, N, C.
AUTHORIZED BY CONTRACT
OPERATION Usr C‘;&‘:Ng" U’&'gg.fm Costs 70 Dare U]r;xg:o UT%TDCA?I.%“ ’
Units Unit Costs

Drifting £ 98!&@. OLOEL--- 9. [§5060.00. (39 . 533;
Crosscutting : Q‘_.ﬂ ..... 0.0 0¢ L_\__- % S MQ_:OQ D ¥ - -<--h.o...--- :
Raising :
Shafts. R e
Winzes ¥ 110.00 2 2750.00 SO ___55_0____ 50 55
Drilling: Core.— .| oo :

Churn.

Auger______.._... l
Stripping i -
Trenching
Test Pits
Roads and Trails

) . Torar CosTts
Torat DisTrRIBUTED CoOSTs.... . &llo'ﬂo ______ _SZ_ :;;BZSQ»QQ . nggﬁ:‘z:m P
Operating Equipment Purchased......__l [ N e
Initial Rehabilitation and Repairs_______|._.__.___
New Buildings, Improvements, ete
Torar, Cosrs 82210,00. ... §5250,00 §6250.00..

The undersigned company, and theofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Date . QCt 2_26_’.; 135 30pera.tor m@riem JHica Corporatl

. President.

Remarxs: GompletesStoges I and
1Y _of contract

on

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within

Its jurisdiction,
(Instructions on reverse)

(For Government use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applieable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important,
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for s particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-

ments, etc.” The reason for not distributing these items on a monthly basis is doubtless

clear to the Operator, since such’ distribution might well overstate the cost for any .one
month or period short of the entire contract period. .

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over & number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”, “Initial Rehabilita-
tion and Repairs”’, and ‘“New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided.for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. . P

>

GPO 83-38475





AM»RICAN MICA CORPORATION'S
MONTHLY PROGRLSS RLPOBT
for the
MONTH OoF OCTOBhR, 1953

_ DMEA No. 2961
IDM-E 563

wOrk Accomplished

Stage II of contract completed. which completes full.contract.
Daily Notes o

. October 1. Today's shot made 51' 4in winge which completes Phase 1
‘ : - of Stage II of centract, calling for 50' in winze.

October 2. No drilling today, cleaned out winze and did necessary
housekeeping preparatory to beginning drilling laterals.

October 5. Slabbed both sides and bottom of winze to make necessary
room. } .

October 6. Straight drilling in 1ateral going East (left) from bottom
of winze.

October T+ Straight drilling i.:n East latgral.

October 8.' Straight drilling in East lateral.

in for inspection, They defindd formation as stained potash
felspar carrying an iron sulfide, quartz and soda felspar, which
carries fine mica. Drilling in potash felspar is really tough.
Sti1ll no sheet mica. Reached understanding with Teague and
‘Shirley to drill East lateral 15' from bottom of winze; drill
crosscut from bottom of winze to Hanging Wall and then begin
drilling latersal to Weat (right) from bottom of winze for
balance of footage of contraot. .

o ) October 9, Struight'drilling in East lateral. Teague and Shirley

October 12. Today's shot pushed East lateral 15' from bottom of winze,
far encugh. No change in formation.

. "October 13. Further enlarged ‘bottom of winze to facilitate drilling
| . : of crosscut and lateral to West.,

- OQctober 1llj. Drilled round straight ahead from ‘winze toward hanging wall.

October 15, Started drilling lateral to West. Lota of stained potaah
felspar with sulfide in vein material. Drillers say hardest rock
- they have sver drilled in - 12 hours and 3 setw of tungsten—
carblde steel to drlll the pattern of 2l holes.

October 16, Today's shot exposed hanging wall over full face of cross- .
cut from bottom of winze. Rich burr mica but no sheet. Distance
11, :

October 19. Stralight drillin odéj in West lateral. Vein at this
point 295% leﬂel, ' thick against 30! in 2990!' level above

f‘z”/{ '






[ass - » .
Ji:ﬁi“ | ',"'- | "

- and 11.7' by core of diamond drill hole
below 2955' level, . _

" October 20. Straight drilling in Weet'lateral.
October 21. Straight drilling'in West lateral.

October 22. Stralght drilling in west lateral.
in for exemination. Thely measured East

#1 approximately SOt

Teaguo and Shirley
lateral 15'; cross-

cut 11' and West lateral 18'. After discussion of situation,
Teague sald he would recommend expanded drilling program under .
present contract fop 100t additional drilling West on this
level (2955!), such drilling to include 2 crosscuts to hanging
wall from foot wall and some drifting on hanging wall side
of core. No change in formation, potash felspar, quartz and

soda felspar carrying fine mica.

October 23 Today's shot in West latersl put us 26' fronm Sebvem—of
winze, which completes Phase 2 of Stage II of contract,

divided as follows:

hinze., . e <501
East 1atera1 e o W15
‘Crosscut to H.W.. .11°
wWest lateral . ., .24'

TOTAL 100¢






" e3> NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

.

Form MF+104 (Rev.)

oLt | .I_UN'TED STATES Ny Do expises 63053,
) DEP MENT OF THE INTERIOR D 6y
‘.{/" DEFENSE MINERALS EXPLORATION ADMlNISTRATfON .
OPERATOR'S MONTHLY REPO[/BTMANQ;VOUC?I;IER Rl
Ubgﬁgg [nn“r:‘” Urug wméu @fj
Month of Lg:hechee ... ,195.3.. Docket No. DMEA .. 2944 “Bltsizggntract No. §{xim}- 563
Operator’s Name 43 _mﬁxz‘&‘i L Q&.‘u’ roooefdon. f-=s---fff? Minerals {338 .o
Address . am.:&-m ol LT < -u-&a- C o) o e
Contract Amount, $ei:s 2 S Government Participation: %[9& Y Amount, $_ W‘, HE-

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS
Monthly

Totals Previously
Total

Totals To Date
Reported

g roved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Dridding........_..._. SO

}Contracté:

Bulldozing....occoooeooeoi
Crosscutting
]%nftm e -

Qv o ,gﬁ

(2) Labor and Supervision:
Labor
Supervision

Technical Services...........___.
(3) Operating Mat'ls. and Supplies:
Timber.....__........ s

Depreciation--.---....-; ...........
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete_.
(7) Miscellaneous:

Repairs to Equipment_______....

Sampling and Analysis_____.

Payroll° TaXes. oomemeeeeceaeee
Liability Insurance.........._._._

.....................

L\_L' AL

1 certify that the above bill is correct and just and that payment therefor has not

ees 6,392, Cootoan den Corsoration

Date ... " .2 *Payee L .

*When a vouchgris sig'ned or receiptedir 8
the company or forporate name, as well as th
Doe Company, per John Smith, Secretary,” or *

compd g or corporation, the name of the person writing
acity ln v he signs, must appear. For example: “John
easurer,"’ as the case may

ll'nlse statement or representation to any department or ageuncy of the United States as to any matter within its
urisdiction.

(Instructions on reverse)

ment in the

Signature

L@T

2& G] . ¥

3 ‘

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-

amount of:

$2}37(-V°

Authorized Cert:

9 1953

"Vou. No. -././/;9:72 .........
(See other side)

if)ing O






(For Government use only) ) \$

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

ﬂ:é\ézrf in accordance with jhie terms of the contract.
o D G
. Title Y2 ucannacg Lunn . Dote LDCK. L2, 1FTF -
APPROVAL ; DMEA Exmcumvp OFFICER OR ALTEB@‘: EXECUT\VE 4_ Fi CE.{ )

Signature W

ACTING  r..oMEA  REGION Vil 0CT 15 1953

........... ate e

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration prdject is third party will be reported under ‘‘Rental”. The amount

required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) - Form MF—104—0per9to/rl’s Monthly Report and - *

Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

) Form MF-104A—O0perator’s Unit Cbst and Prog-
ress Report.—This is a statistical report of expenditures
Whéch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of

progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agel}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reportin
activities under other contract forms. .

~

Under Item (1) delete words ‘‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the.exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three ﬁypes of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

N

paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase”. The amount of

expenditures due the Operator to reimburse him for deprecia-

tion ,of_ equipment owned will be reported under ‘“ Deprecia-
ion’’, B

Itéem (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, ‘fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

- other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,

. unless such documentation has been waived by the Regional

Executive Officer. This certification may be stateqd thus,
“Certified True Copy (or Transcript)”, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form M¥F-200 should have
an “on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,

" the Operator need not support his monthly Voucher with

original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \;:)ucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200- (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving the ‘‘Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO 83-38476
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. U
- Form MF-104A

(April 962) '
R UNITED STATES
i 4 DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT
Month of 1953 Docket No. DMEA m ______

Operator’s Name _.__ AmeprSoan. mn _Corporation
Address ... Prankling ¥, C.

Budget Bureau No. 42-R1151

e

by,

Approval explre_s 6-30-53.

R

E@nw.,;,u L-um . ’ ) e

A
WSS, (&@

=

“vauiy RO
o dbv.u,‘“‘é",

i
bué-&; & )

ISy

Contract No. Mk - 553----
Minerals ... g g ----------------

AUTHORIZED BY CONTRACT
OPERATION Umr (| Cqgrs Tom | UNims THD | Gogrs 1o Dare | VNSO | Ui Costs - -
Units Unit Costs

Drifting ot .| - £3500,00.. 100435400/ 208 | $35400-.
Crosscutting . .
Raising )
Winses i 000 | 4B JEeh0.00 | L8 #S5.00) 80 37,80
Drilling: Core_ .| . R

Churn -

Auger
Stripping.oooee R -
Trenching_ | - R
Test Pits N
Roads and Trails -

TotaL DisTrIBUTED CoOsTs..... gmm

Operating Equipment Purchased

----- LE  [{6a40.00

TortaL CosTts
AUTHORIZED BY
CONTRACT

Initial Rehabilitation and Repairs ) .]--

New Buildings, Improvements, ete. N

Torar Costs

The undersigned company, and theTofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

) Tltle President

ama--xx _ihase
Date ---.mnnhznm-&.wﬁammrmrum Hica CorporationliBt of --35----ﬁm3.nnd ..................

X

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falge stat: t or rep tion to any department or agency of the United States as to any matter within
ite jurisdiction.

(Instructions on reverse)

(For Government use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for 'a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three itéms the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased””, “Initial Rehabilitation ahd Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contraect period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment”, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attentlon to any unusual circumstances causmg excessive or
disproportionate unit costs. . .

GPO 83-.38475





AMERICAN MICA CORPORATION'S
© MONTHLY PROGRESS REPORT
for the S
MONTH OF &UGUST, 1953 .

" DHEA No. 2961
 IDM~E 563

Work Acoomplished

Stage 1II, PhaaeAl, virtually completed, L8B! of 50 ooniracted
for being completed. - -

Daily Notes

September
September

September

September

September

" wWinge.

'September

September

September

. September

September

September

'September

September

'September

September

' measured winze 24

- September

1. Drilled six 6! holes in winze, Endeavoring to open wedge
to drill against. Yesterday's and today's shots did not pull
clean. : _ .

2. Drillod four 6' holes, which again did not pull, Muck car
wheel broke which stopped mucking virtually for day, while we
were looking up another set of wheels.,

3. Drilled seven 5' holes, which &id betﬁer. viorked on assembly
of blower pipe. o o '

o Drilled twenty-one hbla#: 13 in foot wall at opening of
Wwinze to enlapge working area and 8 in winze. Installation of
blower air line completed”turntable, 218!, |
7. Inspection by K. F. Teague, DMEA tnginqer, who checked oyt
completed Stage I of contract and inspected work underway at

Winze now 10' down. No drilling today due to rigging
of air holst and appursenent oquipment. ‘ .
8, No drilling;4 korked on air hoist and blower line.
9. vorked on hoist end blower pipe line.
10. Worked on hoist :nd blower pipe line.

‘ : 3380 nsr frme. )

11. Holst and blower completzed.ﬂ%rilh d complete round in winze.

1. Drilled full round in winze. Hit foot wall clear across
bottom wall of winze, approximately 11 feet from tunnel level.

15.,$labbing at'facé of winze to go uhder'quartz cOre.

15, Drilling under core and back from it to square face.

17. Straight drilling in winse. |

18. Stralight driliing. |

2l. lMessrs. Teague and Shibley;<DME& engineera;fin for inapection,

pegmatite narrowing somewhat between core and foot wall. They
fcet down. Drilled full round. Hard going due

to seamed quartz. : A 4

22, Straight drilling. Seems aimoét—impossible to pullrholes'all






 the way back. Varying pattern and”burners in effort to
‘better breakage. Pebmatite approximataly u' thick betwee
~ and foot wall.

- September

September

September

September

_ September

~ September

23+ Stralght drilliug.
2l,. Straight drilling.

25. Straight drilling. Ilock really tough on steel and overtime
every day to drill out pattern. Today required 13 hours. ‘

28, Straight drilling. Drillers say most difffoult drilling

ever experienced.
tOdaYo

hours necessary to drill complete round.

29. Straight drilling.

30, Straight drilling. ifter cleaning out muck in winze from
today's shot measured winze I8! down. No shange in formation
during month. Pegmatite appears to be widening somewhat =
about 5' between ocore and foot wall against approximately h'

. on SGptember 22, ‘

No uhaet mioa production in month.






. . t -
e Ay UNITED STATES Aboroval cxpires 6.0 58 0 -
S DE@RTMENT OF THE INTERIOR . Py — 8
i DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S MONTHLY REPORT AND VOUCHER
Month of ... AUGUST 195 3.  Docket No. DMEA 2961 Contract No. IDH=E 563
Operator’s Name A“E@'[Cﬁi{'\‘éHCA‘_CGB_;PQ%TIQQ_-_"__-__- ......... Minerals MI _____ y

Contract Amount, $

Address

ITEMS OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1)

2)

3)

4)

)
L (6)
™

®8)

Independent

Short Form
Drilling...o
Bulldozing_._ ...

Contracts:

Crosscutting...__.....__..._._...__

Drifting....... 14 _feet

Supervision.. ...
Technical Services.............__.
Operating Mat’ls. and Supplies:

Operating Equipment:
Rental ...
Purchase....._ .. ..
Depreciation.___________.___________
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc..
Miscellaneous:
Repairs to Equipment.._________
.. Sampling and Analysis.._.......
Payroll Taxes........__..___..
Liability Insurance............___

TOTALS. e

0. 910,00

I certify that the above bill is correct and just and that payment therefor has not

been received.

Date . A

Title

7 o 01, 1958ayee . ABRICAN LIICA CORPORATION
President

*Whena vouqlﬁg signed or reéeipted in the nameof a company or corporation,
the company or‘corporate name, as well as the
Doe Company, per John Smith, Secretary,” or *

——3» NOTE.—Title 18, U. S, Code (Crimes), section 1001, makes it a criminal offense to make a willfally
falve statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

0/

caq:city in whicﬁ

urer,” as the case may be.

i _. (Instructions on reverse)

254, 69

the name of the person writing
he signs, must appear. For example: “John

ment in the

Signature

amount of:

(Authorized Certify

DagEP-_l.-l_.‘ﬂﬁgfg_Sﬁ- Vou. No.

" (See other side)

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-






'Y

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration inistration project und Ccy
Signatur \MM - XL ¥

No -Z'/.;?Z-:..é:.\?:-éjn accordance

X
ArrrovaL BY DMEA Execurive OFFICER OR ALTERNATZ:

ACTINGEXECUTIVE OFFICER

with/the terms ?hgco tract.
Title Y1404 g\g" {‘:m; J;ﬂt.-..?_zf./.%"]
i v

[/4

Title DMEA ___REGIOM MUl Date . SEF % 1953

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: '

(a) Form MPF-104,—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MPF-104A—Operator’'s Unit Cost and Prog-
ress Report.—This is & statistical report of expenditures
whcich shows costs for the various types of operation;
an v :

(c) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to.the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form”’ if the contract
is & sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and fechnical
services incurred for -the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (8) include the costs of material and supplies
used(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
gon’ ’of equipment owned will be reported under ‘‘ Deprecia-
ion’’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3). )

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).° :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) "of Form

F-104 by deleting as stated above the word *‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date’”’ columns should also be filled in.

GPO 83-38476






Pty

rm MF-104A : . Budget Bureau No. 42-R1151

. (April 1952) Approval expires 6-30-53.
, UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT e

3

Month of AUGUST ... 1953 Docket No. DMEA 2961 . Contract No. IDM=E 563 __
Operator’s Name AMERICAN - I GA--CORPORATION Minerals MICA
Address FRANKLIN, K...Co-. ' ,

. Cos . AUTHORIZED BY CONTRACT
s TEB NiT8 THIS
OPEBATION Uxrr MonTa MONTH

Costs 10 DaTE
Units Unit Costs

Drifting faat [5250000| 74 . [§3500.00.|.100 |$35.001100. | $3500.00

Crosscutting. : .

Raising . - -
Shaftd.. : , -
Winzes
Drilling: Core - IR | I - -
Churn_ e
Auger._____.___________. i

Stripping
"Trenching.._._____________. . ' -
' Test Pits
Roads and Trails R | I RO -

ToraL CosrTs

-ToraL DistriBuTED COSTS.___. $2590+0 © DU $3500,00. | - Sovmmace >

' 'Operating Equipment Purchased..
Initial Rehabilitation and Repairs
New Buildings, Improvements, ete - S | I

Totar CosTs ﬁgﬂg_ 3 | o YHRURRPUR 533{§Q0...0Q_- -$8250.00.

The undersigned company, and theTofficial executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS.--%iS-.chplﬂteS ----------------
complete to the best of their knowledge and belief. | ceceeee Stage. 1 of contract

Dato - AQE +- 31 5-- 185 Fperator ANERI CAN.. ML CA-- CORPORATION

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false sta t or rep tation to any department or agency of the United States as to any matter within
Its jurisdiction. ’

(Instructions on reverse)

(For Government use only)






INSTRUCTIONS

Preparation of Form MF-104A—O0perator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form: There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased’’, “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless

- clear to the Operator, since such distribution might well overstate the cost for any one

month or period short of the entire contraet period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the montbly “Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etec., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment”, ‘“Initial Rehabilita-
tion and Repairs”, and “New Bunldmgs Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is

usually a part of Exhibit “A” of the contract. A space for remarks has been provided.for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs. .

.

GPO 83-38475
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AMERICAN MICA CORPORATION'S
MONTHLY PROGRESS REPORT
for the
Month of August,1953

DMEA No. 2961
IDM-E 563

Work Accomplished

Stage I of . said contract completed on August 27.
Preparatory work to beginning of sinking of winze, Stage II,
begun August 31, but not finished.

Daily Notes

August 3. Hénging wall in upper left (southwest) corner of tunnel,
Pegmatite 1s a powdery quartz heavily 1mpregnated with scrap
- mica. Drilled full round,

August 4. Straight drilling
August 5. Stralght drilling

August 6. Straight drilling. Lald more track today. Shot left‘uneven
face‘ ‘

Augﬁst 7. Drilled straight round of short holes to square face of tunnel.
Did roed work.  No change in formation of pegmatite, quartz
core or hanging wall.

August 10. Straight drilling. Inspection by Messrs. Teague and Shirley,
DilEA field team, whko suggested drilling cross cut to foot wall
at approximate locatlon selected by them, beginning such work
in morning. Upon reacking foot wall, their instructions were
to begin drilling agein at heading of main tunnel, v

| ~August 11l. Drilled first heading at cross cut.

August 12. Straight drilling at cross cut heading

August 14. Straight‘drilling_at cross cut hgading.

August 17. Reached foot wall of cro$s cut with today's shot. Showing
definitely precluded any possibility of sheet mica at this

|
| _ .
August 13, Straight drilling at cross cut heading.
g ght , g

|

location. Took us five days to go 14' to this footwall,
|
\

August 18. Drilled full round in main tunnel heading, Same pegmatite
formation. Fanging wall in upper left (southwest) corner.

August 19, Straight drilling.
August 20. Straight_drilling.

August 21. Straight drilling.
. August 24.‘Straight drilling; ‘Messrs., Teague and Shirley in for enother

Y






Auvgust 25.

Augﬁst 26.
August 27.

‘August 28.

August 31.

«

inspection, Authorized.us to shoot today's round which was
nearly completed upon their arrival and to begin tomorrow

‘again to crosscut to foot wall near present advanced main

tunnel heading. Velg material the same: powdery quartz with
heavy scrap mica. Teague and Shirley worked with us in
selecting location of winze at cross cut near east end of
tunnel. Teague gave us verbal approval to preceed with winze
upon completion of above cross cut, pending written approval
from either Mr. Lawrence or Mr. Beck.

No drilling today due to necessity of mucking out main tunnel
before we could set up to begin drilling cross cut. Working
hard getting equipment together necessary in drilling winze,
Air VYlower placed. Blower pipe ordered. Air hoist delivered
to mine. ‘ : :

Drilling crosascut

Drilled into and exposed foot wall with today's shot. No
chsnge 1ln material -- no sheet mica. FHad only to drill seven
feet in this cross cut to reach foot wall sgainst 14' in
preceding cross cut 1n same section of tunnel. Today's work
completed Stage I of DNEA contract as follows:
August drilling: lisin tunnel 541

Cross cut #1 14’

"o#2(73) 61
Total August Footage . 74!
. July Drilling o 26!
Total Footage 100!

Laid water pipe, airlines and track to winze site. Drilled
first "wedge" going down.

Drilled rcund 6! holes'éinking down on winze. Began instal -
lation of blower air lines -- hard job. S






Form
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204 (Rev.)
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UNITED

TMENT OF THE INTERIOR:

STATES

DEFENSE MINERALS EXPLORATION ADMINISTRATION

o
I3 MEN

™

OUQHER &MI
TS K.

~a.~Budget Bureau- N W
. L\pprovaLu‘xpines& 3!

q

HEJ gmmwua

.' OPERATOR'S MONTHLY REPORT AND VOUCHER 5316 1E58
Month of Docket No. DMEA . 1o Contract No“_,g:gg"'t‘g“563
Operator’s Name G@l;ﬁu‘ué‘\ {84 TOA

Address

Minerals

ITEMS OF COSTS

FOR OPERATOR’S

USE

. FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported .

Totals To Date

pproved
Mont ly Total

Approved Totals
Previously Reported

Approved Totals
. To Date

2)

4)

(6)

(1) Independent
Short Form
Drilling. ...

Bulldozing.... ...

Contracts:

Crosscutting

Drifting........... &% _ 4@ 3

Supervision................
Technical Services.........c..—..

(3)

Operating Mat’ls. and Supplies:
Timber ...

Operating Equipment:
Rental. ... ... ...
Purchase ...
Depreciation.__..._______.__.__...
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc..
Miscellaneous:

)

)

Repairs to Equipment.__.____._.
Sampling and Analysis___.._.._.

Payroll Taxes_ ...
Liability Insurance........._____

®

G LO O

I certify that the above bill is correct and just and that payment therefor has not

been recelved

Date

'
*When a voucher is sigfied or recelpted in the name: ora €0 or corporation,

the company or corporate name, as well as the o acity in whwh he signs, must appear. For example: ¢

« MECHL CORve.

RIASH {1

President

Doe Company per John Smith, Secretary,”

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

falue stat

Jurisdiction.

t or rep

1ot

easurer,”

Slnslruc /;ons on everse)

* as the case may be.

tation to any department or ageucy of the United States as to any matter within its

.‘7/_@@‘

the name of the person wrmggn

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-

ment in the

amount of:

$.8/5..00

Signature . &M a, _PAMJ@

0I5 13 1853

(Authorized Cemt;ing Qﬁlcer)
............ Vou. .-_-_53__2;__--__
(See other snde)






(For Government use only) -
CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals ‘

Exploration/Afiministration project un o%—ff(j’ in accordance with th€ terms :)};hj ontract.
- [0
QA ngpale. . L. o SYURANKS Title g
Sieet iviYOFFICER ’

ArprovaL BY DMEA Execurive OFFICER OR ALTERNATE;
- 74 L A  Title JMFA.SEQION VI

Signatur

Signature _._

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is third party will be reported under ‘“Rental”. The amount

required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: :

(a) Form MPF-104—Operator’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an .

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly- Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁenft should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),

however, this form is readily adaptable for use in reporting

activities under other contract forms.

Under Item (1) delete words ‘‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
‘Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MPF—2OO as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies

used in the project other than that used under items (5)
and (6). :

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

4

paid or duly obligated for payment for the purchase of equip-

ment will be reported under ‘‘Purchase”. The amount of

expenditures due the Operator to reimburse him for deprecia-

t@on, ,of equipment owned will be reported under ‘ Deprecia-
ion”’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unless such documentation has been waived by the egionaf
Executive Officer. This certification may be stated thus,
““Certified True Coiay (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form M¥-200 should have
an ‘“‘on-site’” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or. certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. . : .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
%perator will submit - his claim under item (1) of- Form
MF-104 by deleting as stated above the word ‘‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. ‘‘Totals Previously Reported’’, and
“Totals to Date’’ columns should also be filled in.

GPO 82.38476






.o ‘s '
Form MF-104A ' Budget Bureau No. 42-R1151
(April 1052) Approval expires 6-30-53.

v UNITED STATES L7 TRy === ar
DEPARTMENT OF THE INTERIOR R
DEFENSE MINERALS EXPLORATION ADMINISTRATION % ' '

e
OPERATOR'S UNIT COST AND PROGRESS REPORT Dot oo
Month of ____JEEN 195.3 Docket No. DMEA 296X Contract No. IRH=E 563

Operator’s Name __ AULLICAL MICA QQRPGRACTION ] Minerals .. HXCA
Address . PRAIKLIN N € ,

AUTRORIZED BY CONTRACT
OPERATION Usr | Cqers Tom | Unms TEI | Gopre7o Dare | UNTSTO | Uiz Costs
Units Unit Costs
Sf 0| | g0

Drifting *’.ﬂﬂ_ﬁ, QQXQ.QQQ. JBG. ----@.910.;&-- 86 T s 100 -mﬁﬂ:-
Crosscutting "
Raising >
Shafts SRR PO | R , -
Winzes -|l--
Drilling: Core _l-

Churn

Auger .
Stripping - . -
Trenching I SO
Test Pits
Roads and Trails

ToraL CosTs
ToraL DISTRIBUTED Cosm‘s-_-‘._sglg_uﬁg _______________ 391.@;0@ ' 63;232,'}."’ B
Operating Equipment Purchased -
Initial Rehabilitation and Repairs
New Buildings, Improvements, ete
Tortarn CosTts Q;,Q_‘QQ ............... 9910;&0.

The undersigned company, and theTofficial executing this certification on its R ) .
behalf, hereby certify that the information contained in this report is correct and EMARKS
complete to the best of their knowledge and belief.

Date Aﬁ.lg.a.-l,-i":?% Operator ALERTICAN LECA  CULRIATIGH

itle ... Prepsidend:

eww—3p» NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false stat: t or rep tation to any department or agency of the United States as to any matter within
its Jurisdiction,

(Instructions on reverse)

(For Government use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It ‘will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three itéms the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contraet period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

- In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made

on the basis of time spent on the various phases, on man days of labor charged to such .

phases, or on some other equitable basis. ‘“Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”’, will be  distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘““A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs. -

GPO 83-38475





ICH *:mwx 'S o o

T OPRODILSS ALPS o

for the
“orsh of July, 1562

(Le.;n inn odnesaay, fhiv “”.

; EA Vo, 1o

o . S

¥opu Accemmli"

Equls pxent,al ceady et ve hab ad te shevhon waher £:3 1
to new facc, Five/na.. ¢row, soilled ond sihob full vound of 24 boles
dedresday, Afuly 22/ane followiug Pridey, Bonday, Velnesday, It ¥
¥riday, u,ﬁnys, On Thwrsday, ev’v 22, orly parblel »roun’ ms d“llled to
squone {gbe ant 3L7fallowiﬁ:'-u03353 e saue o glal off ¢l-nt side of

‘“Lel. fﬂﬁvauce fo0 the nopth toteled o6 Efds. -0 punplupn necessery.

D;11§

4.’!

2Le8

;a

July €2, the btunnel lesdly~ is In necuatlte “Youd 7 fact shielk beLween
Changlny well srd guavsz core. iater aad Ale lincs shertensd bo
i by

soe, full round doilloed, clesned out wobo> breais o1 poad

£

JULy wiie w2

. 38 . 2 . . M A - E R A PP SR AN - p
¥ owarulal peund deilled due to aceessliv of sguocins fore of
Ging.  0id mine houseleeping,.

round today 1y ¢ good basding,

(“ AQ

21l comln: in reilcor shapply, push-
£ asos

1
RSN Vel oF < B 86) cormer of tunnol, nese

i 8

@hlil”(

-

sucael with 8Y ‘olen, o forward

full round of 924 holes,

July 30. Deilloed sund shol Tull wound.

Jiuly Sl Dellled and shot full reund, After *odumts alcoh, o ! ls
soproxine tely feol ttliek betweon Panjfﬁm wsll sl cors, Ten
ils ¢ yOWRSAv qgnﬁi z, 92 ervily lmpresneted wish smnll niecs 1%
lg ahout tle rictest ceras I bave ever aoen,

wobal Surnol footase edvaes for & duvs of d»illing nd shocokine
July 22 throuwst July €1, lnelunlive, ogest,






".:r T - x 0
"’ S . ‘l.~ : P
. UNITED STATES o
DEPARTMENT OF THE lNTERlOR

DEFENSE MINERALS EXPLORATlON ADMINISTRATION
'WASHINGTON 25,D.C.

600
May 21, 1954
- American Mica Corporation

-Franklin, North Carolina A .
Re: Docket No, DMEA-~2961 - Mica
- .Beasley No. 2 Mine
Macon County, North Carolina
: Contract No. Idm-E563
Gentlemen: ' ‘

We are pleased to advise you that your performance of ex-
-ploration work under the subject contract has been satisfactory to the
Government, and the account relating thereto has been closed. The
f1na1 audited and settled account shows.

Total claimed for units of _ N
- work performed © - $11,250.00

Total Government contribution o
at 90 percent - . ~g._ - $10,125.00

Your attention is called to the provision of the contract
which requires you to keep and preserve your records and accounts of
this transaction for a period of three years for possible future re-
ference.

we sincerely regret that the work performed did not result
1n a certification of discovery or development under the provisions of
the exploration contract., In the absence of such certification, the

Government retains no claim or lien against the property or any produc-
tion therefrom.

The Government is grateful for your participation'in the ex-~
ploration program.of the Defense Minerele Exploration Administration.

Sincerely yours,
/e/ €. 0. Mittendorf
Administrator

“LGHouk:gad 5/14/54 ' Copy to: Admr. R. File
Copy to: Junaluskee Lodge #1145 . ’ . Docket File
: - C. G. Moore, Designated Repre- o Pield Team, Region VII
sentative (Attached to Field. Mr. Dietrich, 3061
Team's .copy. for forwarding.) Mr, Larrabee, G-232 "GSA
; B Mr. Houk
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EXPLORATION PROJECT CONTRACT
AMERICAN MICA CORPORATION
DOCKET NO. DMEA-2961

AMENDMENT NO. 1

It is agreed this 16th day of November R
1953, between the United States of America, acting through
the Department of the Interior, Defense Minerals Exploration
Administration, and American Mica Corporation, each acting
in conslideration of the agreement of the other to the terms
hereinafter set forth, that Exploration Project Contract Idm-
E563, Docket No. DMEA-2961, dated July 3, 1953, between the
parties hereto, be modified and amended as of said date as
follows:

1. In Article 4 of the contract form, the figures
"$7,425.00" and "$8,250.00" are deleted, and the figures
"$10,125.00" and "$11,250.00," respectively, are substituted
therefor.

2. Exhibit "A" is deleted in its entirety, and in

'its place Exhibit "A" Amended attached hereto is substituted.

Executed 1n sextuplicate the day and year first
above written. -

THE UNITED STATES OF AMERICA

By .
Aaégnistra%or, %e;ense ;; ?

Minerals Exploration
Administration

AMERICAN MICA CORPORATION
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EXPLORATION PROJECT CONTRACT
AMERICAN MICA CORPORATION
DOCKET NO. DMEA-2961

EXHIBIT "A" AMENDED

Description of the Work

As approximately indicated on the map attached
hereto and entitled "Plan of Part of Beasley No. 2 Mine,
Macon County, N. C., DMEA-2961 (mica)," the work shall be
done in two stages.

Stage I

One hundred (100) linear feet of drift and cross-
cut are to be driven west from the point where the new adit
cuts the pegmatite. : '

Stage II
This stage shall only be,undertaken after Stage I

1s completed and with the prior written approval of the

Executive Officer, DMEA Field Team, Region VII. The work
shall consist of sinking a winze 5 feet by 7 feet in cross
section to a depth of 50 feet, followed by driving from
this winze drifts or crosscuts not in excess of 125 feet to
explore the pegmatite zone.

The location and direction of all work shall be
subject to approval of the Government engineers.

RGREED UNIT COSTS

Stage I
Drift/or crosscut 100 feet '
@ $35.00/ft. $3,500.00
Stage II

Sink winze 50 feet @ $55.00/ft.  2,750.00
Drift/or crosscut 125 feet

@ $40.00/f%. _5,000.00
| Total Agreed Unit Costs of '
Stages I and II L §112250.00

Government Participation @ 90% §10=122.00
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DEPARTMENT OF THE INTERIOR

DEFENSE. MINFRALS. EXPLORATION. ADMINISTRATION

v/:
I3

'TRA"‘IGI(‘ AND. GBLLIGAL I\H.IN'L'B.ALS JSXPLORATION. PROGRAM

AT TR

Chief, Finance Section, Budget. a.nﬂ FPinance Branch, . Burea.u oi' Mines

Plsase enter on._the records. of._ the. .Deiensn Minerals. Exploration
Administration, uoder the Strategic. end Critical Minerals Exploration
Program, the following,contrach,. or amendment to. contract -

v 24 Hoo. IdnaR. oo . ‘;" ., |
nntrach No...Idn=R 565 ‘
- Tate of fonipscteex. Amendments {oyoticr 30, %;uf)

S B AR B

Name. and Address. of Operators o g‘
loceideon Mden Gospoontien | : e P
FrostAdn, B, Oy , o\

Amount. of (overament -
participation . $ . 204225,60

Peraent. of Gowernment ‘ .
: - pertdcipation. .o % i \

Hegions. gy . . States U G4 / L

SCETs Ghdo dosrmond c::@“@ dohos o Jlesativn ohay
ohevo ond eonsclo $ho provioun @%ﬁw %‘é%m of a)“?y&y%s{;@

mzloa

‘w\‘

ZAeX @M a@;‘uﬁ&

. ) ’ A 3 aﬁ & X ,A“x’
. . LT"“ , ’ u DEo
8 Medfl adwieion”

]
. {
(Ti.tle) ,’

~ Date. Dehvm,eﬁm Buyesn. of Mines, “Wa.shington “f“?/ “"9 L 13808






Commodity. . ey

* DEPARTMENT -OF._THE "INTERIOR
DEFENSE. MINERALS. EXPLORATION. ATMINISTRATION

. STRATEGIC, AND CRITICAL MINERALS EXPLORATION PROGRAM

TO% Chief, Finance. Seatilon, Budget . and .Finance Branch, Buréa.u of Mines

Pléasg en.ter om,thaleaonds of._ the Da:t‘enaeN Minerals.Exploration

'Adﬂxinistzation,, under the. Strategic.and Critical Minerals Exploration
,Progra.m.. .the following ,contract,. or. amend.men:_to .contract. .

‘Gnni'.za»c..h..ﬂo...mldm.ﬁ.,__._%g
_.Da.te ,,,,, o£...Contmat_ -M cpdnent;

Amount. of. ‘.Goternmentr :
participation 3 2405 00

Percent.of . Goxe:ﬁnment
- participation . g %

.Reglon: w -~ .States 3, @,

Chae®, Corteiet zmmmn and
fudit Division
( Pitle)

na.te nauvarndm Buresu .of Mines, Washington, SU3Y 3 35“33 13é08






b “‘ ' PE T OF TR LTENIGR
o . Bowaed iimerels [datucuaila .
‘ v ,
‘ - BEIED Docker No @REA__ 2961
. : FISO A P ey .
MF-200 (A) . Jusar I‘ 33
(Febmary- 1998 - - v CoOMMODITY Mica

Government's Copy
UNITED STATES OF AMERICA IDM-E 563

DEPARTMENT OF THE INTERIOR
-. DEFENSE MINERALS EXPLORATION ADMINISTRATION

. EXPLORATION PROJECT CONTRACT!
' " i Y . (Short Form) ’

It 15 AcrEED this . 3pd . dayof . July - —, 1952, between the United States of America, acting

through the D‘épé.rtmént.:'pf »thé Interior, Defense Miherais Exploration Administration, hereinafter called the "‘Govémmeht,”
and? ... Anmerican Mica Corporation, a corporation duly organized and exist-

_.the State of North Carolina

__— Franklin,. North Carolina .. ing under and by virtue of the laws_ of

hereinafter called the “Operator,” as follows: and as set forth in Annexes I and 11 attached

ARTICLE 1. Authority for éoritract.—This,a%?elgr%&l?is%gtgregl?h%eu&elp t%c.'er’ Eut}:%)%.{.yegghe Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.‘”

ARTICLE 2. Operator’s property rights—With Igg;?ecé.gg}&gg? %&air{' ?é%(? st;'t%atejipin the State of -.No:cth--Carnlina.
, County of Macon = described as HMows: > . set forth . ..

in..Annex II

(b) That the Operatér is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached,

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenarices to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.

ARTICLE 8. Exploration project.—The Operator, within 60 .. days from the date of this contract shall commence
work ox a project of exploration for® Mica

in or upon the described land; and shall bring the project to completion within a period of _ﬁi)i-_-(.é.)--.mgnth__s____ from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fized.. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, ete.) are set forth in Exhibit

“A,” attached hereto. The Government will pay 20 percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $7_4!‘!‘_25_9,QQ_-_, which is -....90 percent of $8_:_25.Q_;Q.___,
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. .

11If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

4 Strike out the provision not applicable. :

5 Name of mineral or minerals,

16—66320-1
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(b) Final report.—Upon comp.n of the exploration work or termination of‘ contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports.

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project, The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report, .

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other ‘disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amount contributed by. the Governiment, without interest, is full% repaid, or said 10 _fye%r hgve elapsed, whichever occurs first,
as follows: See Annex I.., -substituted for that part.o Azaa) preceding the colon.

(1) One and one-half (1%) percent.of any such net amounts not in excess of eight dollats ($8.00) per ton.

(2) One and ome-half (1) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent. :

() . As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
(fierm_s mean what is or would be the gross income from mining -operations for percentage-depletion purposes in income-tax

etermination. ) )

(¢) To secure the payment of its percentage royalty, the Government shall have and is héref)y granfed a lien upon the land
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations.

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyanece of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in tlie land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE. 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (@) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making anywwortl} while discovery and in the opinion of the Government further operations are not justified.

" ARTICLE 9. Changes and added provisions 'The_Qperator represents that he has ample ground-

for the dumping and disposal of waste rock mined from this project and will

assume full responsibllity for waste disposal_and save the Government ..
harmless from any. liability. for damages therefrom... .. ...

Execﬁtea in sextuplicate the day and year first above written.

- AMERTCAN..MICA CORPORATION... .

(Operator) - ) e
,» Defense s
Minerals Exploration P
Administration |
. , \
- ) \ \
I, M”? - A’% , certify that I am the M "/7 secretary |
of the corporation named as Operator hérein; that / 3 "5 - S;C' ek > M'b""'\ , who signed
this contract on behalf of the Operator, was then U zn M of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the

scope of its corporate powers. ‘
X 7 J Tt SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—66320-1
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EXPLORATION PROJECT CONTRACT " '
AMERICAN MICA CORPORATION . o ; oy
DOCKET NO. DMEA-2961 Gul i 1eud
| ANNEX z

The following provisions are in lieu of all of paragraph (a)

of Article 6 which precedes the colon: e = -

If at.any . time the Government considers that a discovery or

' development. from which production may be made has resulted from

_ the exploration work,.the. Government, at any time not later than

six months after the Operetor has rendered the final report and

' final Aaccount required by .the exploration project contract, may

g0 certify .in writing to_the Operator. Such certification shall
describe broadly or indicate the nature of the discovery or develop-
ment. The Operator, or his.successor in interest, shall pay to the
Government. a royalty.on all minerals mined or produced from the land
which is the subject.of the exploration projeet contract, as follows:
(1) Regardless. of any. certification of discovery or development, from
the date of the contract until the lapse of the time within which the
Government may make. such certification of discovery or development,

or until the. total net amount contributed by the Government, without
interest, is. fully repaid, whichever occurs first, unless the Govern-
ment waives its right to.a royalty; or (2) if the Government makes a
certification of discovery or development, for a period of ten years
(or other period fixed by the. contract) from the date of the contract,
or until the total net amount contributed by the Government, without
interest,. is.fully repaid, whichever occurs first. Said royalty
shall be a. percentage of the net smelter returns, the net concentrator
returns,. or other net amounts realized from the sale or other dispo-
gition of any such.production, in whatever form disposed of, including
ore,. concentrates,.or metal, as follows:
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EXPLORATION PROJECT CONTRACT
AMERICAN MICA CORPORATION
DOCKET NO. DMEA-2961

ANNEX 71T

The land referred to in Article 2 of the contract
form is known as the Beasley No. 2 Mine and consists of 250
acres of a 500-acre, more or less, tract of land' on the
waters of Cowee Creek in Macon County, North Carolina. The
500 acres lie within State Grants Nos. 3247, 3248, and 3249,
and were conveyed to Junaluskee Lodge No. 145, A. F. & A. M.,
by Mary L. Bowers by deed dated September 6, 1900, and re-
corded in Book JJ, at page 136, Public Registry of Macon
County, and are more particularly described as follows:

BEGINNING at a chestnut ocak at a rock corner
located 20 poles North of the creek, the North-
east corner of Grant 3249, runs thence with
the East line of 3249 S 25 W. 160 poles to a
chestnut, the Southeast corner of Grant 3249;
thence E 90 poles to a chestnut, the Northeast
corner of Grant 3247; thence S 170 poles to a
white oak; thence W 300 poles to a chestnut
oak; thence N 30 E 70 Poles to a black oak on
top of the mountain; thence N 20 W 80 poles to
a locust; thence N . 53 E 20 poles to a chestnut;
thence N 20 W 10 poles to a lynn, a corner common
to Grants 3247 and 3248; thence still N.20 W 50
poles to a chestnut; thence N 20 E 100 poles to
the Northwest corner of Grant 3248; thence E to
the BEGINNING.

The Beasley No. 2 Mine on which this exploration
project is to be conducted, and which alone is subject to the
provisions of Article 2 of the contract, consists of all the
aforesaid land to the south of the ridge, the crest of which
separates the Beasley No. 1 and Beasley No. 2 Mines which
together comprise the entire 500 acres.
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EXPLORATION PROJECT CONTRACT
AMERICAN MICA CORPORATION
DOCKET NO. DMEA-2961
EXHIBIT “"A" T

Description of the Work

' As approximately indicated on the map attached
hereto and entitled "Plan of Part of Beasley No. 2 Mine",
Macon County, North Carolina, DMEA-2961 (Mica), the work
shall be done in two stages.

Stage 1

One hundred (100} linear feet of drift and cross-
cut are to be driven west from the point where the new adit
cuts the pegmatite.

Stage II

This stage shall only be undertaken after Stage I
is completed and with the prior written approval of the
Executive Officer, DMEA Field Team, Region VII. The work
shall consist of sinking a 5 by 7 winze a depth of 50 feet,
followed by driving from this winze a drift/or crosscut to
explore the pegmatite zone, a distance of 50 feet.

The location and direction of all work shall be
subject to approval of the Government engineers.

Agreed Unit Costs

Stage I

Drift/or crosscut 100 ft.
@ $35.00/ft. $3,500 .00

Stage II

S%nk winze 50 ft. @ _
$55.00/f¢t. 2,750 .00

Drift/or crosscut 50 ft.
@ $40.00/ft. 2,000.00

Total Agreed Unit Costs of

Stages I and II $8,250.00

Government Participation @ 90% $7.,425.00
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WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of __ North Carolins , County of __ Macon , described as

follows:1l/

The Beasley No. 2 Mine, consisting of about 250 acres to the south of the ridge, the

crest of which separates the Beasley No. 1 Mine and the'Beasley No. 2 Mine which,

together, comprise 500 acres of land more or less conveyed to Junaluskee Lodge No. 145,

AF. & A.M., by Mary L. Bowers, by deed dated September 6, 1900, and recorded in Book
JJ at page 136, Public Registry of Macon County, North Carolina

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ American Mica Corporation, Franklin, North Carolina, a corporation duly organized

and existing under and by virtue of the laws of the State of North Carolina

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royally on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over dnd be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.

This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this __18th day of July . 195~_3
JUNALUSKEE LODGE # 145 [Seal]

Z' /é %W - [seal]

Designated Representative

[sea1]

1l/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer .to the Annex in the space.

| 2/ Insert the name of the Operator as it will appear in the exploration project contract.

. - 3/ Mining or production from the land is not required, and in the absence of production there is

no obligation to repay the Government. )






. RELEVANT CONTRACT PROVISIONS ‘ .

Repayment by Operator.--a. Certification.--If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, at. any time not later than six  months after. the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development.

"b. 'Percentage royalty.--The Operator, or his successor in interest, Shall pay to the
Government a royalty on all minerals. mined or produced from the land descrlbed in Artlcle 2, ——(l)
regardless of any certifidation of dlscovery or development from the date’ ‘of the contract untll
the lapse of the .time w1th1n whlch the Government may make suchcertlflcatlon of dlscovery or
"development or until the total net amount contrlbuted by the Government w1thout 1nterest is
fully - repald whichever ocours first,. unless the Government walves 1ts rlght to a- royalty, or (2
if the Government makes a certification of dlscovery or development for a period of ten years
{or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be -a percentage of- the net- smelter returns, the net. concentratorrreturns, or
other net amounts reallzed from the sale or other dlsp031t10n of any such production, in whatever
form dlsposed of,.including ore, concentrates, or.metal, as follows: R A

- & s
> ‘

(a) One and one-half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (14) per cent of any such net amounts, plus one-half (%) per cent
of such net amounts for each additional full fifty cents. ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) per cent.)

c. Definitions.-—As here used, "net smelter returns”, "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. 1In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.
>

d. Lien for Payment.—-To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No_Obligation to Produce.—-This article is not to be construed as imposing any obli-—
gation on the Operator or the Operator’'s successor in interest to engage in any mining or production
operations.

Interior—~Duplicating Section, Washington, D. C.
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