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UNITED STATES OF AMERICA IDM-E 642
'DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

: " (Short Form) :

IT IS AGREED this _. 19th ) dal} of __ o November . ;1953;, between itlié.ﬁhitédlstdtes of America; ac,ti,n'g

‘through the Department of the Interior, Defense Minerals Exploration Administration, heréinafter called the “Government,”
and? e Fo Dainiili and W. 4. Gsy, Paitners, deing business as

Lain-Gay Mning Compeny

25 West Gilrnie Street

Caffrey, South Caroiina = i
A : TCAE. T, W - T R 4} 2 RS ¢ B Tt % S TR
hereinafter called the “Operator,” as follows:%“ ag aé‘-{" féx?t“" <11 zﬁl}ﬂgfm “, G atipoicd
CTT hereto and made @ part. nevecs
- ARTICLE 1& ﬁuthbn'ty’ for c%%af.b'—'ghisl gxferlngnt és entered i_ntod'u'nder the auéhoziity gf thlq)a Def:ns,x’e Production Act of
1950, as amended, pursuant to .Order 1.entitled $'Goy, ent ,Aid in_Defense Exploration Projects. :
950, s amendal pureuent to DMEA Order Y] Ggegpen o g efe Exlorston Proets” ©
ARTICLE 2. Operator’s property rights.—With respect to‘that cértain land situated in the State of .ﬂ&l’&eé._%m__iﬂﬂ_
; , County of ... Cleveland described as¥ollgaes: 8@y _orth .

in snnex I and indicated on the mep altached nerelo and pade 8

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s .Consent‘ to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the‘exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. E : T

ARTICLE 3. Explorgtion project.—The Ope‘l;%%?r, within _____;Eﬂé_____--___;__ days from the date of this contract shall commence

work on a project of explbratign for® . & i

- - - U g 3 Ve Bk P

in or upon the described.land; and shall bring the project to completion within a period of 8lx ({)} mﬁtds from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a.part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by.the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accoré)ance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of unité of work
to be performed (per foot of drifting, per foot of drilling;,ﬂ;‘er cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay - percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

. X ity . e . ) 43"
contract, in an aggregate total amount not in excess of __23&%&9.@@;__, which is ;,3 :e:--w:. Percent of $g_£{j‘;§_}.2.€@.}_,
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum' total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator., :

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
- These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports. on samples
taken concurrently with the advance in mineralized ground.

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. B .

3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not
attach or the production from which is not to be subject to the Government’s percentage royalty.

4 Strike out the provision not applicable.

% Name of mineral or minerals. . 16—66320-1
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(b) Final report.—Upon completion o e exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may w1thhold approval and payment of any vouchers depending upon insufficient or
incomplete reports.

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The éovernment may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement, of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at'any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to .a percentage royalty.which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other nét amounts realized-from the sale
or other disposition of any such productlon, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8. 00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1’/2)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)

(b) . As:liere used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form’ in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage: deple’clon purposes in 1ncome-tax
determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
descrlbed in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator s successor in interest

to engage in any mining or production operations. See ‘tmse.?; zi’ ﬂhbﬂ ltume & fﬁ: A iﬁiﬂ' 5

ARTICLE 1. Assignment, transfer, or loss of Operator’s interest—Without the written consent ,of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Oper’ator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Adnrumstratlon or by his
successor shall be final and binding upon the Operator.

ARTICLE 8. Termination and completion—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob—
ability of makmg' any worth while discovery and in the opinion of the Government further operatlons are not justified.

ARTICLE 9 ‘Changes and a,dded provisions e

Exeéuted ih-‘sextuplicate the day and year first above written.

«BA‘ ‘IY»GAY ?mmm CLIPARY

EK‘"‘} £ ﬁm;’sma umtcw Yefense

g il o #,
Fayiner fnerals E.x,plommon
‘ A.idr&ns.stmtmn
I,‘ h ) - ] , certify that I am the seeretary
of the corporation named ag Operator herein; that -~ - - ) ", who signed
this conitract on behalf of the Operator, was then S of said corporation;

that said contract was duly signed for and in behalf of said corporatlon by authorlty of its governmg body, and is within the
scope of 1’cs corporate powers. o .

[ CORPORATE
SEAL

U. 8. GOVERNMENT Pnﬂnmc OFFICE 16—66320-1
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EXPIORATION PROJECT CONTRACT
" BARN-GAY MINING COMPANY
- DOCKET NO. m-aegz

ANNEX 1

The right to mine, dig, mill, process and remove
all mica on the land referred to in Article 2 of the con-
tract form was obtained by the Operator under a mining lease
dated February 3, 1953, from Mrs. Beulah Rumphries. The
land is knowm as that of A, G. Humphries, is in No. 1 _
Pownship, and is described in the deeds recorded in the .
Registry fer Cleveland County, N. c., in Book of Deeda
6-B at pages 633 and 635.
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ANNEX 11 -

PR\ wi o v

The following provisions are in lieu of Article 6 H

Repayment by Operator.~-a. Certification.--If at any time the
Government considers that a discovery or 'development from which production
may be made has resulted from the exploration work, the Government, at any
time not later than six months after the Operator has rendered the final
report and final account, may so certify in writing to the Operator. Such
certification shall describe broadly or indicate the nature of the discovery
or development,.

b. Percentage royalty.--The Operator, or his successor in interest,
shall pay to the Government a royalty on all minerals mined or produced from
the land described in Article 2,-=(1) regardless of any certification of
discovery or development, from the date of the contract until the lapse of
the time within which the Government may make such certification of discovery
or development, or until the total net amount contributed by the Government,
without interest, is fully repaid, whichever occurs first, unless the
Government waives its right to a royalty; or (2) if the Government makes a
certification of discovery or development, for a period of ten years (or other
period fixed by this contract) from the date of the contract, or until the
total net amount contributed by the Government, without interest, is fully
repaid, whichever occurs first. Said royalty shall be a percentage of the
net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production (including
any bonuses), in whatever form disposed of, including ore, concentrates, or
metal, as follows:

~ (a) One and one-half (13) per cent of any such net amounts not in
excess of eight dollars ($8.00) per ton.

(b) One and one-half (13) per cent of any such net amounts, plus
one-half (%) per cent of such net amounts for each additional full fifty
cents ($0,50) by which such net amounts exceed eight dollars ($8.00) per ton,
but not in excess of five (5) per cent of such net amounts,

- (For instance: the percentage royalty on a net amount of five
dollars ($5.00) per ton, would be one and one-half (13) per cent, on a net
amount of ten dollars ($10.00) per ton, three and one—half (3%) per cent.)

¢, Definitions.--As here used, "net smelter returns", "net concentrator
returns®, and "other net amounts realized from the sale or other disposition',
mean gross revenue from sales; or if not sold, the market value of the '
material after it is mined in the form in which and the place where it is
held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from
mining operations for percentage depletion purposes in income tax
determination.

d, Lien for Payment.--To secure the payment of its percentage
royalty, the Government shall have and is hereby granted a lien upon the
land described in Article 2 and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time or ig fully paid,

e, Notice to Purchasers.--The Operator sh&ll notify any purchaser
of the production of the Government's royalty interest, and shall authorize
and direct the purchaser to pay the royalty directly to the Government and
to furnish the Government with copies of the settlement sheets; but failure
or refusal by the purchaser to comply shall not relieve the Operator of
liability to pay any royalty falling due. '

> No Obligation to Produce.--This article is not to be construed
as imposing any obligation on the Operator or the Operator’s successor in
interest to engage in any mining or production operations, Loks
: 9450






mmmnou PROJECT camc*r ."
" BARN-GAY KMINING COMPANY
- DOCKET NG. DMEA m
EXHIBIT A"
mcﬁgtim of the Uork

" Exploration for cm«ntntim of stmtegic nica B

1:; to bo accmn-had by the work indioated on the attashed

. mep entitled, "Sketch of anphnu Prospect Cleveland co s
- N.C. - DEEA-2892 (mcu), ‘end as described below. .

L | 1, sm on the pewtiu not mm than 35 reet
of & two-compartment test pit 5 feet by 7 feet in cross -
‘section and equipped with approved ladders. If the pit . :
~ is steeper than 50 degrees, 1t shall have 2 partitim ba- o

. _t:nnn the compartments.

2. Drlwmt‘usmtby?tutmem uctionﬂj,'
-_&Or«tcnthepmtitetmtrwbettmnartmm :

- ‘¥he location, direction and extent of all work
shall have prior approwl of the ﬂovarmnt e

| Agreed Unit Costs
| "'35—root; test shaft 8 $40.00/ft. $1, 400.00
aor«te:drutaowooo/rt. 120000 .
| ng Costs ;gisoooo

| Goverrment Partloipaticn 8 0f 2,340 .00
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(Revised July 1, 1953) OWNER'S CONSENT TO LIEN L G T - g

-

‘ A
L. . . - ) S S U R
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an§§n;er§s¢ #tr¢ertain

property in the State of Nbrth Carolina , County of Cleveland gescrived as

follows: 1/

v

_lands, lying and being 1n Number one TownchipJ Cleveland Coun tLL Us Ce,
and being the lands descz'i‘bed 1n 'choae deed 6f Records in the Rogistry

' m"o_ré ‘cleveland County; N« C, in B‘ook‘ of Deeds 6<B at page 633 and GeB
&t page 635

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United: States. of America, hereinafter called the "Government", and

. H&,»:Fa' Barnhiil end We A GaLLtradin)gL as BarnsGay Mining Company

hereinaftef:callé&jiﬁe-"Qperatdrﬂ;'ahd

WHEREAS‘ déf thé provisions of said contract the Government is entitled to a percentage
rOyalty on productlon‘(as sét’forth on the reverse side hereof) and to other rights and equities
which do or may confllct w1th 0T .be adverse to the rights of the undersigned:

Néw THEREFORE, the undersigned, in consideration of said contract and as an inducemeni
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dlspose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for. such purposes. ‘

2. ”Tolsecure the payment to the Government of the 'percentage royalty on production3d/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of ’
the contract, whichever occurs first.

3. The undersigned shall commit .no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. ’

4. Changes and added provisions

Dated this 32 day ot _, Pebruary , 195_9.
[sea1]
[Seal]

[seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page _ official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration progect contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no oblication to revav the Covernment .
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RELEVANT CONTRACT PROVISIONS

Repayment by Operator.--a. C(Certification.--If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, at any time-not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification

shall describe broadly or indicate the nature of the discovery or development.

* b. Percentage royalty.--The Operator, or his successor in interest, shall pay ‘to ‘the
Government a royalty on all minerals mined or prodyced.from the land described in Article 2, ——(l)
regardless of any oertlfloatlon of discovery or development from the date of the contract until.
the lapse of the time within whlch the Government may make suohoertlflcatlon of dlsoovery or
development or until the total net amount contributed by ‘the Government w1thout 1nterest is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or development for a perlod of ten:years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.

Said. royalty shall be a percgentage of the net, smelter returns, the net concentrator returns, or R

other net amounts realized from the sale or other dlspos1tion of any suoh productlon. in whatever
form disposed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton. : : '

(b) One and one-half (14) per cent of any such net amounts;'nlus ome-half (}). per cent
of such net amounts for each additional full flfty cents ($0 50) by whlch such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five'’ (5) per ‘cent of such net
amounts. o ~;fu o

(For instance: the peroentage royalty on a net amount of flve dollars ($5.00) per ton,
would be one and one-half (1i) per cent; on a net amount of. ten dollars ($10.00) per ton,
three and one-half (3%) per cent.) ’ - ) o ‘

c. Definitions.--As here used, '"net smelter returns", "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. 1In the case of infegrated operations in which the matérial is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage

depletion purposes in income tax determination.

d. Lien for Payment.—-To secure the payment‘of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid. '

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
- directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No_Obligation to Produce.--This article is_not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

Interior--Duplicating Section, Washington, D. C. 43737
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DEPARTMENT OF THE INTERIOR .

DEFENSE MlNERALS EXPLORAT[ON ADMINlSTRATlON
WASHINGTON 25, D. C. 600

it - U 2 4 sgsy

208 West Birnis Street | | |
Oaffaey, dJomth Onrolism , : .

/ Co T Be: Dowkst No, DMEA-2852 ~ Mioa

Hamphvies Prespest
Ceveland Commty, Werth Carolina
Contract Now TArtbls.

We are plasssed Lo advise you that your perfurmanee of
the subjeet comtrest has been acesplable
to e Govurnmmmt, snd the scsount relating thereto bas besm

slossd. The final awdited and settled aseoumt shows:

Total claimed for wits of

wvark performed  #R,280,00
Total Government somtribution
uwmm - ©=,0%2.00

" Your attentics i enlled to the Mnmcfn?‘m“
whish requires you to heep
of this nfwnpour mtwmsimtutm
reference.

Htlw mtmmwmmm
resuld in a certifiontion of or development wader the
provisions of the explemstion en In %he abesnees of sueh
umnuﬁm,th retaine 2o olaim or 1lem ageinet the

oFr ARy osxwept vith respest ¢ any

muwxmmwmmmtmmmmam

The Goversmemt 1is grateful rwmmeﬁpﬂuwinm
n:pluht&u m of the Defense Minerils Explearation Admimdstra~
tiom,

| » ‘ SW yours,
WCAndersonigad 6/22/54 C. 0. Mltte“do"f %w»)
Copy to:s Admr. R. File
" Docket File Matnistrator
. Fleld Team, Region VII
“Mrs, Beulah Humphries (attached to Field Team oopy for forwarding)
Mr., Chambers
, Mr. Diﬂtri@h, 3061 ‘ i o v
. Mr. larrabee, (~232 GSA Bldg. . o (:
 Mr. Houk . R. ’ 1
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UNITED STATES )
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. 600

Project Summary Report
By: Walter C. Andersoa/’ June 21, 1954

1. Docket No., DMEA-2892 - Mica
Contract No., Idm~E642
Humphries Prospect
Cleveland County, North Carolina

Operator - Barn-Gay Mining Company
208 West Birnie Street
Gaffney, South Carolina
Operator's property rights -
Five year lease and option - dated February 3, 1953
Owner's Consent to Lien - dated February 12, 1953
2. Contract - dated November 19, 1953.

Work authorized:

35 feet of test shaft @ $40.00/ft. $1,400.00
40 feet of drifting @ $30.00/ft. 1,200,00
Total agreed unit costs 42,600, 00

Government participation @ 90% $2,340,00
Amendments: None |

- Work completed:

27 feet of test shaft @ $40.00/ft. $1,080.00
40 feet of drifting @ §30.00/ft. 1,200, 00
, Total accepted cost #2,280.00
| Government participation @ 90% WR,052,00

Work began on January 13, 1954, and completed April 21, 1954.
About 200 pounds of clay-stained "mine-run" mica was recovered
during operation, from which field team estimates would yield
only about 1/2 percent trimmed strategic mica.

Final Field Team Report received May 10, 1954.
Operator's Final Report: Field Team waives the necessity of
this report.

3. Audit - certificate issued June 9, 1954 (no exceptions).
Accepted cost #,280.00
Government participation §2,052,00

e Certification of discovery -~ none issued.
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5. Comments s

How conducted - carried out the work on schedule as
authorized in the contract.

Operation - good.
Engineering = reporting by Operator was inadequate.

Geological premise - the premise that the pegmatite
would continue was incorrect, as it suddenly bottomed
at from 8 to 25 feet from the surface.

Geological criteria upon which work was based:
1. Weathered pegmatite 8 feet thick.
2. Mica occurrence, frozen to a 3 foot thick
quartz core. .
3. Some strategic mica recovered by prospecting.

Criteria developed during project:
1. Disconformable pegmatite which bottoms abruptly.
2. Clay stained "mine-run" mica which will yield
only about 1/2 percent strategic mica.

Future possibilities: Are remote for production of
strategic mica.

Recommendations: The Nonmetallic Minerals Division agrees
with the field team that a certification of discovery
should not be issued since the work indicated that
reserves of mica are insignificant. The Geological
Survey and the Bureau of Mines concur.






UNITED STATES S

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

June 3, 1954
Memorandun
To: - Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Ceramic and Fertilizer Materials Branch
Subject: DMEA-2892

Contract Number: Idm-E 642

Applicant: Barn-Gay Mining Company

Name and Location of Property: Humphries Property -
Cleveland County, North Carolina

Date of Final Field Team Report: May 7, 1954

Date Rec'd. by Ceramic & Fertilizer Mtls. Br.: May 13, 1954

Field Team Recommendation:

1. No certification of discovery or development.
Comments :

1. Work began January 13, 1954 and was completed April 21, 1954,

2. Exploration by 27-foot shaft, drifting 24 feet, 8-foot
raise, and 17 feet of lateral work.

3. Small quantity of mica recovered.

4. Expenditures - Total approved $2,600

Total cost 2,280
Gov't. share 2,052
Value none

Recommendation:

I concur in the field team's recommendatlon to deny
certification of discovery or development.

W. F. Dietrich
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UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

May 13, 1954

Memorandum
REVIEW OF FIELD TEAM REPORT ON APPLICATION IMEA-2892 (mica)

Tos L. G. Houk, Defense Minerals Exploration Administration
From: D. M, Larrabee, U. S. Geological Survey
! Applicant: Barn-Gay Mining Co., Gaffney, South Carolina.
: Name of property: Humphries Prospect.
: Location of property: Cleveland County, North Carolina
Date of field team report: May 4, 1954.
Authorship of field team report: K. H. Teague, L. E. Shirley,
‘ and D. H, Anmos.
Field team's recommendation:

l, Termination
2. No certification.
3. No further work.

Comments: Peg bottomed, and mica N. G.
No reserves.

ACTION RECOMMENDED: Follow field team's reconnnendation.

; : D. M. Jarrabee





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

RUOMASHIBSTOR RS PEEDQ,
KNOXVILLE 2, TENNg

May 7, 1954 = "~ .

Memorandum
Tos Operating Committee, DMEA - Washington
' Froms Field Team, DMEA - Region VII

' Subject: Final Réport, DIMEA=-2892, Idm=E 6l2 (mica) Humphries Prospect,
| Cleveland County, N. C. Barn-Cay Mining Co. Caffney, S. C. Opre

Enclosed are L copies of the final report on the subject
exploration contract. .

We agree with the conclusion that a certificate of discovery
should not be issued, as the work indicated the shallow extent of the
pegmatite, and reserves are insignificant.

N No final report by the Operator has been received., We do not
think such a report would be of much value, as the field examiners' report,
based on frequent examinations contains all significant geologic and

engineering data,

Robert A, Laurence
EXECUTIVE OFFICER
- DMEA REGION Vil

Dy et

Wm, A, Beck, for Ve J. Lynch
U, Se Bureau of Mines

Reviewed by
DMEA OPERATING COMMITTEE

S -1d~ $4
 (date)
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

FINAL REPORT
ON
DMEA=-2892, HUMPHRIES PROPERTY, (mica)
ClevelamdCounty, North Carolina

By

Kefton H, Teaguey Geologist
U. S. Geological Survey

Lawrence E. Shirley, Mining Engineer
U, S. Bureau of Mines

Dewey H. Amosy; Geologist
Us S, Geelogical Survey

May Ly, 195h

Reviewed by

DMEA OPERATING COMMITTEE

S /4 -5

—

(date) 7
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FINAL REPORT T A
On
DMEA=2892, Idm-E 642, HUMPHRIES PROPERTY

| Operator: Barn-Gay Mining Co., 208 W, Birnie St, 'Gaffney,»South Carolina
- Location: 7.8 airline miles S. 470 W. of Shelby, Cleveland County, N. C.

Work completed under the conmtract consisted of a 27=foot vertical
test pit and 4O linear feet of laterals., As the pegmatite explored bottomed
at about 25 feet a certification of discovery should not be issued. No
additional exploratory work is warranted,

; Work began on January 13, 195L and was completed April 2L, 195k,

. A 27-foot vertical test pit, 5' x 7' in cross-section was sunk in pegmatite,

. As the pegmatite bottomed abruptly at 25 feet, a drift was driven along the

. southwest wall for 2 feet in an N, 600 W. direction, The bottom of the

| pegmatite rose gradually in this direction so the floor of the level was:
raised about 8 feet and a lateral driven in a northeast direction for 17 feet,.

No drift was made to the southeast because as observed near the bottom of the

pit the pegmatite thins and its bottom rises rapidly in this direction,

The work conducted revealed a "canoe-shaped" disconformable pege
matite which bottoms abruptly. It is poorly zoned with an irregular and
. discontinuous quartz core and has irregular and transitional contact with
' the country rock, pegmatitic biotite sillimanite schist. The pegmatite,
. striking N. 65° W., and dipping vertical, is 8 = 15 feet thick and consists
- of kaolinized feldspar, qumrtz, and muscovite, The mica is flat, hard,

ruby=colored and splits well, but it is heavily clay stained, It tends to

be concentrated in small Ypockets" with no apparent systematic distribution
or location, .

About 200 pounds of clay-stained "mine-run" mica was recovered
'during the project but no attempt has been made by the Operators to trim it,

The field team estimates it would yield only about 1~2 percent trimmed
tstrategie mica,

|
'

Reserves are negligible,

Expendituress (a) Total approved ' $2,600,00
‘ (b) Total cost of project 2,280,00
(¢) Government's share of cost 2,052,00
(d) Government!s share unexpended 288,00

(e) Value of production during operation 2?2

‘ The work was conducted in an efficie
No equipment was purchased under the contract,

iy L, 155k

nt and satisfactory manner,

K. H. Teague and Dew H, Amos, Geologists
) : U. S. Geological Survey

L. E. Shirley, Mining Engineer

: U. S. Bureau of Mines
zZm
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INTERIM REPQRT

DMFA-2892 Idm-E642 (mica) HUMPHRIES PROPERTY

OPERATOR: Barn=-Gay Mining Company, 208 West Birnie Street,
Gaffney, S. Ce :

LOCATION: 7.8 airline miles S 479 W of Shelby, Cleveland County,
North Carolinae

Drifting continues on this contract and is now at 24 feet.
Very little pegmatite material is showing in the present face and all
additional work will be driven in pegmatite at a higher shaft level
and along the present west wall.

Material encountered in the last work has consisted of both
pegmatite and sillimanite mica schist country rocke The éegmatite is
camposed of some massive quartz, clay stained kaolinized feldspar and
scattered small blocks of muscovite mica of poor qualitye

Suggestions were made concerning scaffolding and timber re=-
moval for stopiné and for safer operationse Progress on this contract

is satisfactorye

L. LA

L. E. Shirley, Mining Engileer
Ue. Se Bureau of Mines

K. He Teague & D. H, Amos, Geologists
Us S. Geological Survey

April 7, 1954
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INTERIM REPORT -

DMEA-2892 Idu=-E642 (mica) HUMPERIES PROPERTY - ... = = -

OPERATOR: Barn=Gay Mining Company, 208 West Birnie Street, Gaffney, /hﬁ/l
South Carolinae

LOCATION: 7.8 airline miles S 47° W of Shelby, Cleveland Co., N. C.

Drifting is underway on this contract and has advanced about
fifteen feet in a N 50°'W‘direction from the 25 foot shaft level,
Drifting will continue in this general direction for the presente

Materiel encountered consists of heavily clay sfained quartz,
feldspar and scattered small blocks of clear muscovite micae Directions
were given for driving the drift more to the north in order to intersect
more of the quartz material observed in previous worke It was suggested
that the drift areas be scaled thoroughly each day. Workers were warned
against using Coleman Gasoline Lagterns in the drift and the advisabilityJ

of wearing safety hats in all underground worke Progress on this con-

“tract is satisfactorye

2 Lo

L. E. Shirley, Mining
Us Se Bureau of Mines

iheer

K. H. Teagugt Geologist

Ue Se Geological Survey
Merch 24, 1954
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INTERIM REPORT /W/

DMEA~2892 Idm-E642 (mica) HUMPHRIES PROPERTY

OPERATOR: Barn=Gay Mining Company, 208 West Birnie Street, Gaffney,
, South Carolinae

LOCATION: 7.8 airline miles S 47° W of Shelby, Cleveland County, Ne Ce

Sha £t sinking has been completed to a total depth of 27 feete
The pegmetite was visible on the southeast side during shéfting and
appeared to bottom at about 25 fte The examiners believe that addi-
tional shafting is not necessary and it was suggested that turnoff be
made from the 25 fte level in the shaft and a drift driven to the-
southweste Material encountered during shaftiﬁg consisted of pegmatite
and sillimanite schiste The pegmatite was composed of massive and
stringer quartz, kaolinized feldspar, inclusions of fresh to weathered
schist and scattered small blocks of muscovite micae

it was suggested that, as soon as the drift is advanced
sufficiently, additional cribbing and a separated manway with landing
and ladders be installede No temporary ladder exists to the bottom

at presente Recent progress on this contract is satisfactorye

L. ﬁ. SHir%ey, Mining

Us Se¢ Bureau of Mines

(g,

He Teagu® & De He Amos, Geologists
Us Se¢ Geological Survey

ineer

March 10, 1954





INTERIM REPCGRT

MEA-2892 Idm=E642 (mice) HUMPHRIES PROPERTY

OPERATOR: Barn~Gay Mining Company, 208 West Birnie Street, Gaffney,
South Carolinae

LOCATION: 78 airline miles S 47° W of Shelby, Cleveland County, Ne Ce

Shaft sinking continues slowly on this contractes No visible
progress has been made on shaft sinkinge The operator stated that .i;b
was necessary to discontinue work for a few days wntil the contractor
could obtain and repair necessary equipmente A small air compre,ssor,"
hand windlass and hend tools camprises most of the equipment observed |
on the jobe |

Mre. We As Beck, member of the mﬂEA Field Team, Region VII,

accompanied the examiners an this visit to the minee

L £ S

Le E. Shirley, M:.ning neer
Us S. Bureau of Mines

K. He Toeague & De He Amos, Geologists
Us S. Geological Survey

February 24, 1954





¢ INTERIM REPORT

DiEA~2892 Idm=E642 (mica) HUMPHRIES PROPERTY

OPERATOR: Barn-Gay Mining Company, 208 West Birnie Street,
Gaffney, South Carolinae

LOCATION: 7.8 airline miles S 47° W of Shelby, Cleveland County,
North Carolinae
Shaft sinking continues slowly on this contracte No
change in depth was measured, but some cribbing had been accom= °*
plished with 1 inch sawed boards near the surfacees No one was

present at the mine and operators were not contacted to learn

L & Ay

Le E. Shirley, Minin ineer
Ue So Bureau of Mines

when work would resumes

{fl Fer, iy Or

Geologists, U. Se Geological Survey

February 10, 1954
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INTERIM REPORT D

IUEA-2892 Idm-E642 (mice) HUMPHRIES PROPERTY /VVV/

OPERATOR: Barn=Gay Mining Company,n 208 West Birnie Street, Gaffney,
South Carolina,

LOCATION: 78 airline miles S 47° W of Shelby, Cleveland Cowunty, N. C.

Shaft sinking continues on this contract and is now at 1445
feete Material encountered has consisted of pegmatite, sillimanitiec
schist, inclusions of biotite gneiss end massive quartze A few pieces
of small, clear muscovite mica have been recovered from a narrow quartz
stringer that cem be traced vertically from top to bottom on the south=
east end of the shafts Massive quartz, 2 to 3 feel in thickness; can
be observed near the surface on the northwest end of the shafte

The operators have engaged a 1oqal contractor who was pre=
sent at the mine during this inspectione The contractor stated that
he has all necessary equipment for sinking the shaft and expects to

have it completed before enother visit is madee

L. E. Shirle Mining #ngineer
Ue Se Bureau of Mines

Meague @ Dewey Amos, Geologists

U Se Geologlcal Survey

January 27, 1954
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INTERIM REPORT

DMEA~2892 Idm~E642 (mica) HUMPHRIES PROPERTY
OPERATOR¥ Barn=Gay Mining Compeny, 208 West Birnie Street,
Gaffney, Se Ceo
LOCATION: 78 airline miles S 47° W of Shelby, Cleveland Cowunty,
" Ne Co
The starting date on this contract is Ja.ﬂuary 13, 1954,
Very little progress had been made up to the time of this visit,
_but shafting was underwaye Specificatians of the shaft and related
matters were discussed with the crew of "well diggers", who have

been engaged to sink the shaft. Another visit will be made to the

L . A

Le Be Shirley, Mining En
Us So Bureau of Mines

ﬁﬁ;{eagxm 0 §1ogi st

Us S. Geological Survey

mine in the near futuree

eer

January 13, 1954
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Hmnranm

"To:‘ f Opcntmg Comitm, DMz - nhington |

"I‘muz ' Aeung "mutiw "ltﬂ.cer, D}" b= Rczion ? o
5 »utjoctl Sign.d Csmtractc r’irﬁ-2892, IdneE 6&2, Bnm-ﬁlv N.ninz Coe -

Trmuitted are t.hroc sigmd eopiu or the a’ocwe ' |
sibject eontrnct. : Ta_' usual distribution of the other copies has

' besn ”&.

Wae A, Beck
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(Revised July 1, 1953) OWNER'S CONSENT TO LIEN ~ e T c #
. !B '\ E - ‘ ....J-:Nq.‘.\;'s(iﬁn

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an igggfestqgg“gﬁftain

by TS

: . g AL
property in the State of , County of S;:de@c%iﬁé&“%s

follows:1l/

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
betﬁeen the United States of America, hereinafter called the "Governmenti", and

2/

hereinafter called the "Operator"; and

f WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

‘ 1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-—
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. ' ‘

‘ 2. To secure the payment to the Government of the percentage royalty on productiond/
pro#ided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

‘ 3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. :

4. Changes and added provisions

Dated this

[Seal]

[sea1]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page _ official records of said county." If (b) is used,
ihe book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.






»—. RELEVANT CONTRACT PROVISIONS ‘

Repayment by Operator.--a. Certification.--If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development.

b. Percentage royalty.--The Operator, or his successor in interest, shall pay to the
Government a royalty on all minerals mined or produced from the land described in Article 2,——(1)
regardless of any certification of discovery or development, from the date of the contract until
the lapse of the time within which the Government may make such certification of discovery or
development, or until the total net amount contributed by the Government, without interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or
other net amounts realized from the sale or other disposition of any such production, in whatever
form disposed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (1%) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one~half (14) per cent of any such net amounts, plus one-half (}) per cent
of such .net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net
amounts.

(For instance: the percentage royalty -on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1li) per cent;. on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) per cent.)

¢c. Definitions.--As here used, '"net smelter returns", '"net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due. '

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or'the Operator's successor in interest to engage in any mining or production
operations.

Interior--Duplicating Section, Washington, D. C. 43737
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Detense Mincrals Mmiﬁist@@ffney, S. C.,
RECE®D  November 20,1953

NOV2 31953

Mr, Lawrence G. Houk,Chief,
Nonmetellic Minerals Division,

U. S. Dept. of the Interior, .
Defense Minerals Exploration Adm.,

Washington 25, D. C.
Re: Docket No., DMEA-2892 - Mica

Humphries Property
Cleveland County, N. C.

Dear Mr., Houk:

" I am herewith enclosing what I hope will be an
acceptable legal description of the above property. Sorry
to have been so long in securing this information.

Hope we may hear from you in the immediate future
regarding the approval of this assisteance,

Yours very truly,

& .

H, P, Barnhill, President,
Barn-Gay Mining Company,
208 West Birnie St.,
Gaffney, S. C.

HFB/G

24
RECEIVED =S ot

NOV 25 1553 o)

GENERAL COUNSEL Mw{(
DEFENSE MINERALS Z bire

ADMINISTRATION

Enc. | | .

3
S
A
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‘ CEMA T OF Tl KITERIOH
j : Defense Hincrals Adminisiration
‘ RECEIYED
Book 6‘:-B, page 635. NOV 2 31953
A. G. Humphries et al
to

A. G. Humphries, Jr.
11th day of April 1949.

Description'

f Tract No. l: Being that 31.62 acre tract described in that conveyance
dated October 27, 1924, T. F. Humphries et als to A. G. Humphries as of record in
the Registry for Cleveland County, N. C., in Book 3- Q, at page 45 to which reference

is hereby made and described by metes and bounds as follows:

Beigg lot No. 3 of the T. C. Humphries Estate: Beginning at a stake in the

branch fn A. G. Humphries line and running thence with 1t south 2.29 west 19.40
chains ﬁo an iron pin, McCraw's corner; thence north 85 east 3.75 chains to an iron
pin, Hickory down; thence North 24-30 E 8.50 chains to an iron pin; thence north
84-20 east 13.05 chains crossing the branch to a pine stump and pointers; thence
north 24-30 east 10,00 chains, to an iron pin on the north side of the branch, cor-
ner of Lot No. 1; thence down and with the branch north 61-30 west 11.79 chains to
a stake at upper edge of bridge; thence with the road south 72 west 4.94 chains to
a stake in the big branch at the old bridge place; thence up and with the branch
9.40 Chﬁins to the place of Beginning, containing 31.62 acres.
; Tract No. 2: Containing 40% acres and described as follows: Beginning
at a white oak, near the branch, corner of G. C. Jolley Helrs and runs thence with .
their llne north 034 west 7.5 chains to a R.0. S. H. Allison's corner; thence north
020 west 19.25 chains to & stone, crossing the Gaffney-Boiling Springs Road; thence
south 33—20 gast 10,23 chains to a P.0. (down) thence south 52-45 east 7.85 chains
to a walnut; thence south 453 east 6.80 chains to a stone; thence south 2-30 west
20.55 bhains with A. G. Humphries line to an iron pin; thence south 85 west 10.75
chainsjto a stone where a white oak formerly stood, Jolley's corner; thence with
his line north 20 east 11.40 chains to a post oak; thence north 80 west 4.75 chains
to tha‘place of Beginning, containing 40% acres, more or less. ‘
: Tract No 3: Known as the Humphries Home Tract, contalning 41% acres,

more or less, and being a part of the lands devised to A. G. Humphries by the Will

of R. L. Humphries, the same being of record in the office of the Clerk of the Super:
ior court for Cleveland County, and described as follows:

Beginning at a stake, the corner of the W. L. Blanton 41% acre tract arx
runs thence with the Blanton line Noérth 78-25 west 74 4/5 poles to a stake; thence

north' 95 poles to a stake; thence east 13 poles; thence north 80 east 60 poles to
a stake in thefféld; thence south 105 poles to the place of Beginning.

‘ But this conveyance is made subject to the life estates in saidlands whicl
are hereby expressly executed and reserved by the parties of the first part for and

during their natural lives.

Recorded on the 4tH day of Jan. 1950,





= AT G.iHumphries and- wﬁ‘e‘ulah Homprnries of the Cotiy of Cleveland and State

[ . ,.-.‘ -
of N. C., parties of the first part and Boyce J. HBumphries, Pearl P. Humnhries,

Delia;H. McCraw, Ida L. Humphries, Elma C. Humvhriés, Geﬁg Humnhries, Margaret

1 i '
H. H@mphries, Evelyn L. Humphries and H. Edwerd Humphries, parties of the

second part; Deed made the 1lth day of April, A.D., 1949:

fract No. 1: Containing 145 acres, more or less and being the lands

desc%ibed in that deed dated November 21, 1944, T. C. Lovelace and wife Mattie
W. Lovelsce to A. G. Humphries and wife Beulah Humphries, of record in the
Cleveland County Registry in the Cleveland County Registry in Book at

|

pagef and described as follows:
— 4

Beginning on a Lynn tree on the S. side of Brosd River below the crooked
| ' ‘

bridge, the north-east corner of the Spake lend and runs thence S. 35 W. 602
|

feetfto a dogwood; thence N, 77 W. 231 feet to a red oak; thence 5. 7 W.1l048
|
feet) to a2 dogwood, now gone; thence N. 83 W.1864 feet to a stake in the field;

the%ce S. 36 W. 379 feet to & post oak; thence N. 74 W, 1221 feet to & stake in
theJWebb line, o0ld pine corﬁer; thence with Webb line N. 84 W. 36441 feet to a
sto&e; thence N. 18 E. 1560 feet to a stone pile, McCraw's old corner; thence
N. £9 E. 940 feet to a poplar stump, 0ld corner; thence N. 65 feet to the
rivgr; thence down the river aé it meanders 792 feeﬁ to a holly bush, corner of

!
the;Western Carolina Power Company tract, thence with their lines S. 194 W.

66473 feet and 215.7 feet to & stake in the old line; thence S. 65-58 E. 1968.3
feet to a stake, thence N. 36-41 E. 880 feet to the river; thence down the
river as it meanders to the Beginning, containing 145 acres, more or less.

Thi§ conveyance is made subject to any outstanding water rights.and includes
the}Spake land end the E. Y. Webb land, also 2% acre tract on the.river.

(Tract No. 2: Containing 52% acres as shown on survey made on April 11,1929
by h.M. Lovelace, Surveyor, and being a part of the lands devised to A.Glenn
Hu#phries by will of S. J. Humphrles, of record in Book of Wills_@ at page 255
et}seq in the office of the Clerk of the Superior Court for Cleveland County,
N.‘C., and described as fqllowé:

! Beginning at a post oak stump. Haynes and McBrayer's corner ahd runs thence
N.éo% W. 28.08 chains to s stone; thence S. 41 W. 2.16 chains; thence S. 33-20
'E.JZQ chains to a stone; thence S. 33-20 E. 10.23 chains to a post oak; thehce
s.‘52.45 E. 7.85 chains to a walnut; thence N. 8 E. 12.62 c¢hains; thence N, 83
E.fz chains; thence N. 5.35 E. 17.10 chains to the place of Beginning,
containing 52% acres more or less.

But this conveyance is made subject to the life estates in said lands





: } < PN ’
« Which is hereby express].execute‘d ‘and” reserved by .: parties of the first

psrt for and during thelr natural lives.
Recorded on the 4th day of January, 1950, in Book 6-B at page 633.
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UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION -
WASHINGTON 25, D. C. 00

NOV 191953

Me. Robert A. lLaurence Subjects Doakat No.

Sinoerely yours,
Georze C, Selfrides [ D,
Chairmen, (perating Coamittee
Approved :
: )  WCAnderson:gad 11/16/53 :
Je He Hedges (gj’g ' Copy to: Admr. R. File o
Nember, B » of Mines , Docket File #

Operating Committee

£o Po Thayer ( Eﬁ) Mr. Dietrich, 3526

Yembor, Geoclogieal Survey Mr. Larrabee, G-232 GSA Bldg.

m 10 Mr. Houk % ‘
| @'C{r'w






Gaffney, S. C.,
August 15,1953

GEPARTMEAT OF THE INTERICR
Detense Minerals Administration
RECEIVED

AUG1 8 1953

Mr, C. 0. Mittendorf, Administrator,
Defense lMinerals Exploration Administration,
Dept. of the Interior,

Washington, 25, D. C.

Re: Docket No. DMEA-28¢2-Mica

Dear Mr., Mittendorf:

With reference to your letter of August 8th,
I am enclosing copies of letters written to your office with
the information requested. I am taking the liberty of mailing
this letter to you direct by registered mail to assure delivery.

We are still very much interested in getting
exploration assistance, and have been anxiously aweiting this
help so that we may begin exploration of this propertye.

Yours very truly, 31

I, I'. Bernhill, President
Barn - Gay Mining Company,
208 West Birnie St.,
‘Gaffney, 5. C.

HFB/G

Enc.





= | . /i\ ' o ‘
. . Gaffney, S. C.

] -
' June 199 1953

| | IRTVERT OF THE WTERICA
| . : Pﬁem Minerals Administration
| - RECEWED
; Mr, Lawrence G, douk, Chief, Aug]-81953
! Nonmetallic Minerals Division,
j U. 3. Dept. of the Interior,
| Washington, 25, D. C. '
Re: Docket Wo, DMEA - 2892 6 Mica

| Dear lMr., Houk:
' . Reference is nade to your letter dated

| June 8th. The information requested in your letter of HMarch
| 19th was mailed to your office on larch 25th. However if the
information still has not been received by you, I will again

| 1list this information beslow.
| .

#l- Your field men have been here, and the examination
has been made.

| #2- Copy of the signed lease are in possession of
| Mrs. Humphries and ourselves. Also a copy is
on file at the Cleveland County Court dHouse,

| ' Shelby, N. C.

! #3= The Barn-Gay Mining Company is a ébrporation and
was formed in the state of South Carolina.

b #4+- The metes and bounds description and names of the

( grantors and the grantees for the Humphries land

/ , was submitted with our original a»nplication.

l However, the land in question was left by Mr.

| A. G, Humphries to his widow, lMrs. Beulah
dJumphries, wiho 1s the sole owner of this land.

/ If this 1nformat10n is not complete in’
your file, please advise,

|
|
Yours very truly,

J H. F. Barnhill, President

f Barn - Gay N1n1nﬁ Company ,

! 208 West Birnie Street
Gaffney, S. C.

i

| HFB/C
J Copy
|






CERANTIET OF TE |;9

Defense [inerals Adamintaliation
RECE!EL Gaffney? So Co ,

AUG18 1653  March 25,1953

Ir, Lawrence G. Houk, Chief,
Nonmetallic Minerals Division,

U. S. Dept. of the Interior,
Washington, 25, D. C.

Re: Docket Ho. DMEA -2892-liica
Dear Mr. Houk:

In reply to your 1lgtter of March 19th, you
may be assured that we will give your field team all the
assistance they will need.

With resards to the lease submitted witih our
application, we wish to advise that lMrs. Humphries has a signed
copy of the lease the same as we do. Also there is a copy of
this lease on file at the office of Register of Deeds in the
Cleveland County Court House, Shelby, North Carolina.

The answer to intem #l on our apnlication
should read that the Barn-Gay lining Co. is a corporation, and

was formed in the State of South Carolina.

If there is any further information that you
need, please advise.

Yours very truly,

il. ¥, Barnnill, President
Barn - Gay Mining Company,
208 tlest Birnie Street,
Gaffney, S. C.

HFB/G
Copy





B arn-Gay
Gaffney,

Mr. C. 0. Mittendorf,Adninistrator
Defense FMinerals Exploration Adm.,
Dept. of the Interior

Washington, 25, D. C.

f:'@ 18 1953
ﬁ‘ws‘* MECRM’AQ .

ENTaR










Gaffnoy, South Carolina

- besr e, Ternhill:

| b . S ( , FILE COPY
‘ A , ‘ SURNAME::
UNITED STATES '

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
~ WASHINGTON 25, D. C. ’ 600

- 0CT -2 1953 . B

Me. H. F. Bornhill, President o | e .
Sarn-Gay Minlng Company , ,
208 wWest Birnie itreet ‘ o | —

#es  Docket Nc. DHMiA=Z392 - Mica
Kumphries Property
Cleveland County, Nerth Caroline

we have your letter dated Beptember &5, 1953, cuwmeurning
the subject exploraiion application, wherein you state you vill
operate o a partaership, #. F. Barnbill snd .. 4. Gay, trading
a& parn-Gay Mining Company. ‘

fou cnelosed the seven coples of (wperts Concent to

- iden on the nev form. but we still lack an acc-~iable legal
© Guseription of your property. A legal desoripiion of a propesrty

is the hownding bearinge and distances enclosing the area. The
bearings and distances ars elzo e:lled metes and bounds or
directions and lengtha of each course, The legal description -
may be obtained from the deed. . _

oinceraly yours,

. N - b 1§ .
N o, : o o
e M ._;3 i

S
4{"" &k b
.::. 2 - PO P

¢ [T tam

\ i T g VA3

PO A
tawrence U, Houkj Chief
Jonmetallic Minerals Pivigion

WCAnderson:gad 10/1/53

Copy to: Admr, R, File /-

Docket File“/”

Field Team, Region VII
Mr. Dietrich, 3526 '
}'h'o Lar!‘abee, G"232 ’ GSA Bldgo
Mr. Houk : )





b | ' Barn-Gay Mining Co.,
~ Gaffney, S. C.,
Sept. 21,1953

E,,.‘ D SV Ui ey
L (=R N

it Wt e bercaiod

e Defense Hlinerals Ecministration
Mr, Laurence G, Houk, Chief, REGE.VED
Nonmetallic Minerals Division, —— iy
U. S. Dept. of the Interior, SEP £ 0 1853
Defense Minerals Exploration Adms,,
Washington, 25, D. C. :

Re: Docket No.,DMEA-2892 - Mica
Humphries Property
Cleveland County, N. C.

Dear Mr., Houk:

We are enclosing per your request six copies of
owner's consent to lien forms, properly signed,

Regarding your question as to whether we will
operate as a corporation or partnership, it has been decided’
that we will operate as a partnership, rather than change the
leases we have signed.

Would you please clarify for us your reference
to a better "legal description" of this property, as we dé.'mét
understand what this term inplies,

Thanks in advance for your prompt reply.

Yours very truly,

%/./ F. Barnhill, President
Barn-Gay Mining Company

HFB/G | 7
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UNITED STATES 140
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

August 27, 1953

Memorandumv%
To: The Administratbr

Through: L. G. Houk-
From: Chief Counsel ‘

Subject: ?arn—?ay Mining Company - Docket No. DMEA-2892
Mica

Because this is a small contract, it has been
drafted at this time with the exception of'Annex I, the
information for which must still be supplied.

The Operator declares it is a South Carolina
corporation, but the lease dated February 3, 1953, 1s %o two
individuals, H F Barnhill and W. A Gay, doing business
as the Barn-Gay Mining Company. Consequently, the Operator
does not have the necessary interest in the land for an
exploration project contract. To correct this defect, either
the lease must be assigned to the Operator, or it should be
cancelled and a new lease 1issued directly to the Operator:
corporation. In either case, a new Owner's Consent to Lien
on the new form should be obtained, which describes the con-
tract as being with the corporation the Barn-Gay Mining
Company .

At the same time, it would be advisable to try
and get a better description of the property than a mere
reference to two deeds recorded in Cleveland County, N. C.
However, if this cannot be obtained, we shall accept this
reference because we are attaching a map, such as it is, to

the contract.
e .

J. L. Hofflund
Chief Counsel

Attachments
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. o P S .: S SURNAME:“ﬁ/d/
~ UNITED STATES B |

DEPARTMENT OF THE INTERIOR.

'DEFENSE MINERALS EXPLORATION ADMlNlSTRewN o 4
'~ WASHINGTON 25 D.C.. '

AU6281953 R P A— |

N, B F. smmn, President’ S e |
208 Vest Birnie Street - : : o I I — -
- Gaffney, South Carolins . ' \ " I v
S , B mtxo.ma-zaga_ Mhog T

Hoepbries Froperty =
Ghnlm Oounty, m ﬁu-cliu o

Dear h’ . millz »
Before ve cun emylm the proceszing of your appuw—

| tion, 1% 1s muo.ry for you to sulmit muml iufoxnum. -

' Your lstter dated Jme i3, 1953, dnchma the oncntw
- 48 & South Carclinma Gorporatiom, but the lesse dated Fedwuvary 3,
1953, ie to two individuals, H. F, Bernhill and ¥. 4. au, doiag

 business as the Barm-Gay Mining Company. Consequently, the

"~ Operator does not have the mecessary ianterest in ihe land for u e
sxploration project comtract. Io correet this defest, elther have
the lesase assigned to ihe (peretor or hava it sancelled nnd a nw o
~ lssss 1asued directly to the Operstor Gerporation. .

- In sither us, you showld obtain & nev O&mer's Cmunt
to Lien om the enclosed forma, six coples of which ghould be
returned to this offiee, The comtract shomld be dtmibcd as boiu

with the Corporation, the Bnrn—ﬁu mnzng cacpm

‘ _ Atmmm,wsamlmwuwmginn»ttw'
‘legal desoription of the property tma & mere reference Lo two
Manmd-d in Cleveland cmty, North Caroline. ' _

osmuly youn,

LS TR

’¢

Y

.‘:‘uﬁi

-t
r,ﬂv

_ mnt’
, . mmu ntaorala Division
WCAnderson:gead 8/28/53

FfCOWtOz Adwr. R,File,,

Docket FileV

Fleld Team, Regiom VII

Mr., Dietrich, 3526

Mr. Lerrabee, G-232 GSA Bldg. ,
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SUI-RNAME':
UNlTED STATES o

DEPARTMENT OF THE lNTERlOR » ‘
, l DEFENSE MINERALS EXPLORATION.ADMINISTRATION - * - . | "m @ N | .-
: g WASHINGTON 25,D.C. A
. " A uat 1l B e IR
Rt w ,q e 27,1953
} nemomdun . o | _’. . . R
ot e Admln:latmtor N T e
 From: Chief Counsel | o o b
' Subjeot: l(!:é'n-—?ny Mining coapmy Dooket. lfo DMEA 2892 e
SRR os) | | o

. Because this is & small contract it has hecn
' 'dmrteﬁ at this time with the exeeption of Annex I, the
‘ ;1nromtiou for which must still be awplied S

- The Opemtor declares it is a South Carol /a
‘corporation; but the lease dated Pedbruary 3, 1953, 1
‘individusls, H ¥ Barnhill and ¥. A (ey, doing bnslmu

- as the Barn-0ay Mining Company.. Consequently, the Opsrator
‘does not have the necessary interest in the land for an
.exploration project contract. To correct this defect, either .
the lease must be assigned to the Operator, or it should dbe
cancelled and & new lease issued diregtly te the Operator
‘corporstion. In either case, & new Owner's Consent to Lien.
on the new form should be obtained, whieh desoribes the con-—

. tract as being with the corporation the Barn«any mm,ng |
Lo ,'Cm S

' At the same tin, it would be adviubla to try
and get a better description of the property than a mere -
reference to two deeds recorded in Clevsland County, K. C.
However, if this cannot be obtained, we shall accept this =

- reference because we are attmshmg a up, auoh ag 1t u, to e
‘the emtmt.

J L. Hottlund R

; Attwhnents
AEKane/ema - .
c Mails & Files.'
'-"\.,"_,LG,Houk
i A, B, Kane
Tt ~ JL Hofflund
Chron
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_ UNITED STATES &7
DEPARTME’NT' OF THE INTERIOR
 DEFENSE MINERALS ADMINISTRATION '
' ‘WASHINGTON 25, D. C.

Al 7 53

Mr. H. F. brahill, Precident
Barn-~Gay Mining Company

208 viest Birnile Street
laffney, South Carclima

Por krdes Trozerty

" hear Me. Harnhille

ieference ir made o our letter dated Jume 2, 1953,
requesting additionnl inforestion necescu W B0 proecera sonp

appliecslon,

FILE COPY
SURNAME:

sy Docket Mo, M Ae2502 « M

Clevel nd JUounty, "

Inuerieh 2n ve Prve srlofved ne 2o v, v v thad

you no loncer fenfrs to owogesd itk the ae-1in tien,
to ecorerate ith voo 0 the mattor 4f 511

oLoyish
n warle tinme, Yut

if the needed data have not been received hy Seoterher 15, 1053,

we will thap concider the docket closed,

Sineevaly ymre,

€. 0. Mittendorf. ( M

Aariaivtrator
- LGHouk:gad /6 /53

Copy tos Admr. i, File -
. Docket Fiie t _
Field Team, Hegion VII :
Mr. Dietrich, 3526 ' ,
Mr. lLarrabee, G-<32 GSA Bldg.
#ir. Houk :

B
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T o - . SURNAME: _

. _UNITED STATES A
- DEPARTMENT OF THE INTERIOR - it

DEFENSE MINERALS EXPLORATION ADMINISTRATION ~~  %o=cfe—r . |
, o " 600 A storpee- 5 Fook |
~  WASHINGTON 25,D.c. - ®00 . .~ 0 |
o "a l\‘l '3 1953

Mr, H. F. Bermhill, President
Sern~Cay Mring Company

208 vest BMrnie Street
Gaffney, South Carolina

i .

" Res Doaket . DBA-2892 - Hic
. DBomphries Iroperty L
Cleveland County, North 1y

Dear Mr.. Bavnhills

~ TMeference is mmde $o your letter datud vubeé w, 1U53, y
inguiring se 1o the status of ithe subjest spplicatica Ifor explora= .
tim assisisnce. : ' v S . o

} aelosed 1z a eapy =7 our letter dated March 19, 1953,
in which you vere requcsted to supply eertain Information saitted
from the applieation and were mwﬁtied that a field examination - -

vould be made. . o ‘

x In addition to the informstion re'férred Lo abﬁm, jlease
suit the metes and boumds doserijtlons nd $he hume~ a7 the
grantors and grantees ror each tract of the . G. fumphrics lands.

tineerely yours,

- lavrence . Houwk, Chief o
‘Hommetalliic Minerals Livisiom

¥nelosure o | S /)/@L/

> SAPeitlerigad 6/5/53 o R1ad
- Copy te: admr. R. File e » é/

‘Dacket Flles

Field Team, Regiom VII

Mr. Dietrich, 3526

Mr. larrabee, G-<32 GSA Rdg.
M. Houk = -





i _ Gaffney, S. C.,
| g June'291953 :

U. S. Dept. of the Interior,
1 efense lMinerals Exploration Administration,
| - Washington, 2%, D. C.

Att: Robert F. Adams

l :
i Re: DMTA - 28¢2

T A Dear Hr. Adams:
| - :

Under date of Te¢hruary 12, a letter was
received from your office, advising that apnlication
! for cxploration assistance had been rcceived and .
: assigned the above number. To date, no further data
‘ has heen received, and I am nost anxlous to begin
P operations at the earliest possible date,

o Would greatly appreciate naving you 1ook
into the matter, and advising me of the present status,
and the approximate time we nay -expect official apwvroval,
L It was our understanding that we could expect apnroval
‘ within ninety days at the latest.

Yours very truly,

o : ﬁ%/‘éz Afaﬂdﬁ%%‘&ilb ?éw
. H. F. Barnhill, Presg é%t
- : Barn - Gay Mining Company
208 Yest Birnie Street
Gaffney, S. C.

/e | BEPARTYESY OF TR GTCNS

LIS P ¥l 1O
i , Bofease Rliacrsls Acaioisizalicn
‘ : : PELLEEA

| HER

- o JUl 4 153
| -
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~ UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

April 20, 1953

vd Dofes ;J [earels Mmoo e
Memorandum , PEBLIVED

. R )
To: Nonmetallic Minerals Division SRS L 18hS
Defense Minerals Exploration Administration

From: Chief, Ceramic and Fertilizer Materials Branch
Subject: DMEA-2892, Mica, Humphries Property, Cleveland County
North Carolina
I concur in the field team's recommendation for an

exploration program in the amount of $2,600.

W. F. Dietrich





. ’ . IN REPLY REFER TO:

G-MD-CNM

UNITED STATES ‘ Y, W -
DEPARTMENT OF THE INTERIOR L

GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

April 13, 1953

AR IS 3 TG
T
R [Porcls NEmia3asasd

’ \J:Jaw.v‘\: e BESEG‘:EB
SUA1 41858
REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA-2892 (mica)

Memorandum

To: L. G. Houk, Defense Minerals Exploration Administration
From: D. M. Larrabee, U, S. Geological Survey
Applicant: Barn-Gay Mining Co., 208 W, Birnie St., Gaffney,
South Carolina.
Name of property: Humphries property. -
Location of property: 7.8 miles S. 47° W. of Shelby, North Carolina.
Date of field team report: March 31, 1953.
Authorship of field team report: Teague, Beck, and Shirley.
Field team's recommendation:
35t test pit on Southwest side of quartz core.
Up to 40! of drifts along the pegmatite.
Comments: Ngne.
ACTION SUGGESTED: Follow field team's recommendation.

D. M. rrabee
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINZRALS EXPLORATICON ADMINISTRATION

] &%/;’J%
/7 ,
ﬂf{'ﬁ'ﬁ/; 3

REPORT OF EXAMINATION BY FIELD TEAM, REGION VII

ON

DMEA=2892, HUMPHRI#S PROPZRTY (mica)

Cleveland County, N. Ce

By

Kefton He Teague, Geologist
U. 3. Geological Survey
Wme A. Beck, Mining kngineer
U. 8. Bureau of Mines
Lavrence E., Shirley, Mining ingineer
U. 5. Burcaw of Mines

March 31, 1953

" Revieneq b
Rpet .. g y
DymA Or'za?xATIE‘FG COEJ‘E/III‘I’EE

~1-;L0:§ 3

(date)
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Field Examination Report on

DMEA~2892, HUMPHRIES PROPERTY (Mica)
- Applicantss Barn=Gay Mining Company, c¢/o H. F. Barnhill
: 208 W. Birnie St., Gaffney, S. C.

i Only one of the five pegmatite localities appear to have possie
bilities. Some mica of strategic quality has been recovered by a limited
emount of prospecting. The field examiners recommend that a 35-foot test
pit be sunk and LO feet of drifts driven on the pegmatite near the dwelling,

5 This property was examined on March 26, 1953, Both Mr. H. F. Barnhill
gnd'w. A. Gay were present at the examination which required two hours,

The Humphries property is 7.8 airline miles So L7° We of Shelby,
Cleveland County, North Carolina, It is accessible from Shelby via N, C,
Highway 150 and is 3.8 miles south of Boiling Springs and on the west side of
the highway. Access to the property is exewellent.

f The ‘applicants have no mining experience; however, if, exploration

‘aid is granted they plan to employ an experience mica miner to supervise
‘the operation. Both applicants appear to be financially responsible,

| The e are no surface facilities on the property and none are needed

for the proposed eexploration project. Past work has consisted of stripping
‘an area 20' x50 to a shallow depth and sinking one l~foot test pit on the
pegmatite, This work has exposed a pegmatite more than 8 feet thick, over a
length of about 30 feets The pegmetite trends N, LO° W, dipping steeply to
ithe southwest, It appeats to be empleced in a joint in the mica-sillimanite
'schist wall rock. The pegmatiteﬁ%ompletely weathered, but the enclosing
rock is only semi-weathered, .

The pegmatite contains a pronounced quartz core, sgpparently located
‘near the footwall, which averages about 3 feet thick. Mica which occiirs
‘frozen to the quartz core is generally "flat -£," but that in the weathered
' feldspathic portion does not contain "AU siructure although it appears to.be
mostly in small sizes, The mica is hard, cicor, xuby colored, "A" or flat,
'and splits well, Pattern mice which trimmed 3% x L" has been obtained., The
main defect is a slight clay stain,

| Elsewhere on the property L other mica prospects were examined; mat
' these do not appear to warrant exploration,

The field examiners believe that the pegmatite described above Juste
+ ifies exploration. We recommend that & 35-foot test pit be sunk on the southe
. west side of the quartz core and up to WO feet of drifts be driven along the
. pegmatite,





P

Estimated Cost:

f 35-foot test shaft @ §LO/ft, $1400.00
L0=foot of drifts @ $30/fte 1200,00
; | Estimated Total Costeeeesss $2,600400

Estimated time required - 50 shifts.

March 31, 1953
Kefton H. Teague, USGS

Lawrence E, Shirley, USBM

¥Im. A. Beck, USBM
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o UNITED STATES AR
DEPARTMENT OF THE INTERIOR m
DEFENSE MINERALS EXPLORATION ADMINISTRATION ’

WASHINGTON 25, D.C. . &80
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S 1210

Wr. Bobert A. lawremce  Zubjeet: ﬁe«ht Ho. Mﬁﬁ?ﬂﬂ--w-ﬁﬁ ....... -
Emeutive Offioer, DM24 : e
Figld 7eam, Regiom VII
Room 13, Post urfiee Mldi.l‘
Inoxviile 2, Tennoeseo

vmw.mmm_ o : )_C «3//7/
Fleass arrange for a ﬂam uuimﬁcn of the aﬂbjwt ' %3

mine, if the aien 1o of soweptabls quality, awd submit o report

and your recoamendation v the dupuiuu of this npplieatiau._“ .

: Ive coples saek of memoranda from the Sureau of Yines
and toe (nelcgiQa¢ Survey are guclowed far yowur comvenience.

! ‘incerély yours,

Gemge C. ‘:e!f‘ idge
| ) Ciuxm, s.puldiunﬂ wmttéaw
Apmmdz : o

Te Hp Hed”es
C Momber, Rroauw o iﬂms\w

D M, Lemmon
_ b "Nw, u‘Gl«ilMl urwy(.&_@j
- mgmrﬁ & o

SAFeitlersgad 3/13/53 -
Copy to: Admr. R, File
: . Docket File
L Operating Committee
B M. Dietrich, 3526






| Gaffuey, sowth Caralise -

| Demr pe. derskill;

cow to: MQ . File

‘ . . i . ‘ FILE COPY
C. LT i - ‘ SURNAME:  ~

- UNITED STATES =~ S

. DEPARTMENT OF THE INTERIOR - T2t |
DEFENSE MINERALS EXPLORATION ADMINISTRATION :

' WASHINGTON 25, D. C. o0

N, H F., Barshill, vresident W o
Py e A

Gmi Dookel Mo, ZM-A-2IZ - Mic
smphrivs ATty '
Lleveland ‘oeaty, North Caroline

 Your applioation for gmm-u in e '.1:»-:: - g ¢ 3 12
p;upwhohumimwmmmm)x:m ‘ / /'/Q
:’: he Jefense Kimerals Lapioration Mdministration snd bas bosn

r orved to ur, Kobert i. iLauremee, Exscutive Gificer, DMEA Fiald

oan, isglem VIiI, Roou 13, Pect Uffiee badlding, Kmoxville 2, '

: icomessce, for m field omuinntf

| | The Sogienal .ffiee umﬁmt 70U &t an sarly dat ‘
Yegard to the sxmaimation of your propenty, M-amuhgo t:t“

;mw,anmmwmﬂmmummmaun

e appreeisted, : .

‘The ¢ory of the lemse sabmitted vith ym lmlmﬁu :

‘mwmawmam.m. the Lessor (Lamdlced).

flesse sutait either & copy of the lease which has been 1gund
’“:‘wu ::d Jou o & atatcmsnt 1o the effeet tht’uch a? |
, ;“wg“ the 1:.« aig-a w‘.kh.othr,;i: tbe iease was

_ The anwver to Iiem 1 of the applieetion does nob make -
mvumrmmm@wwhumt%wuw |
h_‘.a:.. m; :ﬁ::. ahoumg;e t:.dvised 85 to whick 4% fs. If it
is 'mumx ,. nane stuuvhvhuattmwy

bATeitlersged 3/16/53
Docket File ‘
Field Team, Region VII
. Opsrating Commdttee :
Mr. Dietrich, 3526 =
Mr. Bortom, G~232 GSA Rldg,





M. Za 7. Bernbill, residest
‘l‘a oy ‘*m.
. &rm, m\h&tm

U raar &' uarnh.J?.:

' __urm l“um signed by the o

. o .‘ : ' "‘_"F[LEC_OPY S

. Lo e, e SURNAME: .
~ UNITED STATES | SRR .
DEPARTMENT OF ‘"THE lNTERlOR

. DEFENSE 'MINERALS. EXPLORATlON ADMINISTRATION
' WASHINGTON 25, D. c 670 :

wm—m mning Cmemr

-““.&NWM.B&.&%J‘}? mo
}\ Wunphries . ropexrty
6;0whmd tmmtg ’ haﬂ.h tar> un

lm w}\uu“m fow u»aum ia ox;dorias ymr 9 C. ~£/ /& :;

mﬁr has hm miewd by the foometallic imerals Miviciem
of the lelence } 'a.w wiploration scainfstestica snd tac boca

reforved 4z I, Y a, lxurgnce, Lascolive (ffiger, Jikdi Field
Tean, eglon VI, Rodw 17, Post office mhiates, Kmx’rillu 2,

" . Temmeouse, Tor a fiel& amiut&m. :

‘he- mim, yf;"-u uill comtact you ai. ex e...uy gite in

regard o tha exalneiidy of Four propeTty. ARy G ictonce tlet

Y my give the weader: \»A’ the flcld tess 1n t}w maimtim 111

P bc appmoicw. ;

ihe cap; »f m\lp-.u vmn.m “its yowr an: neam, A

viileh apzrears to be an »:xmc\ sopys s wigmnd saly by Mres. xwﬁris.;

lsssor, Flease swtmit a copy of the lsarze xdt!a your signature as

~ well g6 that of rs. duaghriey oz, if 1c i ibe :mct,i o latessat

from you to the aifect that m\nﬂw ll*s. ﬂhnnneo;z: .

Ihe anower to Ttea J of the apglication dows ‘:ot ke olser

' ,whﬁar HaraeGay Ninisg Cagpany 1\ 8 partaersaip sr a corpapetion.

™is office :hould Yo ndvieed as muu. I3 acw"txran.
uu,ﬁhmafﬁo:hhhm ttv.mrw;mmmmwm

iﬁ&l’eimcrsggad 3A/52
Copy to: Adwr. R, ¥ile oot
"~ Doeket File WL
. Field Team, Pegiom VII
. Cperating Coamittos Mlut m N.vism
.”’Q niOM' 3’26 - a
- ¥r, Nortom, G-232 G3A Hldg,






. : ‘ %arn-@.ay Mining Co .‘,

208 ¥W. Birnie st,.,

Gaffney, S. C.,
' Marech 10,1953

U. S. Dept. of the Interior, LEPLATENT OF THE INTERIOR
Defense Minerals Exploration Administretion, Becmse Hinerals Adnisistration
RECEMED

Washington 25, D. C,
| Att: Mr. Robert E. adamdAR1I1 1953

Re: DMBA - 2892

Dear Mr. Adanms:
Under date of February 17th,'& letter was re-~

ceived from your office advising that application for

exploration assistence had been received and assigned the
To date, we have received no further

above number.
communication.
Since we sre most anxious to proceed with operations,

would greatly appreciate having you advise us when we may expect
to hear from our applicetion.

Yours very truly,

H. F. Barnhill, President,
Barn - Gay Mining Company

HFB/G





UNITED STATES

DEPARTMENT OF THE INTERIOR
' BUREAU OF MINES
WASHINGTON 25, D. C.

February 27, 1953
UEPIATEETY & TR WIER

Memorandum Defenss Miworale Admbiistratios
PEREITED
To: Nonmetallic Minerals Division g 195
Defense Minerals Exploration Administrationﬂ "

oo .

From: Chief, Ceramic and Fertilizer Materials Branch.

Subject: DMEA-2892, Mica, Barn-Gay Mining Company Prospect
Cleveland County, North Carolina

No data are available in this office on subject property.
It is located in a general area in vhich ruby mica is known to be
the characteristic variety. On the basis of the applicant's -

description of present exposures, a field team investigation is

recommended.

W. F, Dietrich





. . IN REPLY REFER TO:

G-MD-CNM
UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

February 20, 1953

DEPARTEES #7 THiE fiEntu)
Defense EAr”m%s “@wma‘m

Memorandum FFB @ :5‘5
REVIEW OF APPLICATION DMEA - 2892 (mica)

To: - L. G. Houk, Defense Minerals Exploration Administration.
From: R. E. Van Alstine, U. S. Geological Survey.
Applicent: Barn-Gay Mining Company, 208 West Birnie Street, Gaffmney, S.C.
Name of property: None
Location of property: 8 miles south of Shelby in Cleveland County, North
Carolina.
Estimated cost of project: $12,484.00
Summary of applicant's proposal:
1) Bulldoze at five outcrops of pegmatite containing mica.
2) If strategic mica in sufficient quantity is found, shafts
will be sunk and drifting and crosscutting will be done.

Sources of information on applicant's property:
None; no previous production or exploration here other than a
few prospect pits.

Comments:

Applicant might be asked to submit sample of sheet mica for
testing. Under item 4 C he claims that the pegmatites in
several spots show sheet mica.

RECOMMENDATION:

If sample test shows stra‘beglc quality mica here, refer
application to field team for examination of property and for
working out a plan for exploration, if warranted.

7% Yo Qakiva

R. E., Van Alstine





'(gévisi};‘d‘:;;g? 1052) UNITED TES DEPARTMENT OF THE INT R B A rOT e, o, 42-R1035.2.
‘ DEFENSE MINERALS EXPLORATION ADMINISTRA

|
!

. Not to be filled in by applicant

APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO ﬁzzjff;ilﬁfw“&lﬁ& -------

DMEA ORDER 1, UNDER THE DEFENSE Date Toceived o2 ZL - F -
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost .o 0

Participation (Government %) __.______._ e

INSTRUCTIONS

1. Name of applicant—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: ... Barp-0ay Mining Cospang m-.-l_‘.-w‘ Presidesd  asnd
208 Nest Birnie Strest be Ao Ouy, S0 & Troas)
Caffoay, South Caroline -

(b) If other than an individual, add to your name above whether a c01poratlon, paltnershlp, ete., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of -the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is
sttached leass

~ not to be included in the exploration project contract :

(b) State any mine name by which the property is known. Nooe
~(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise

imsses

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. ed

(e) If&)& own the land, describe any liens or encumbrances on it (w is :'e!’“)

(f) If the land cons1sts of unpatented claims, add to the descrlptlon above, the book and page numbers for each recorded
locatlon notice.

4. Physical description.—(a) Describe in detail_any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production fac111t1es State ya E ?rest, if any, in such
operations. Also describe access1b1hty of mine vyorklngs for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades. none
‘ (¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part

of it) any geologic or engineering report assay , O other technolog: fozmation you may have, indicating on each
whether you require its return to you. %&6& &1&% %

: (d) State the facts with regpect_to the access f the ect Access oads, distanges to ship mg, supply and residence
. points. £ood=100 yils firom reved hit south of Sheifg, W

(e) State the availability of manpower, materials, supplles, equlpment, water, and power. m mp_wm-l





5. The exploration p'roject.—~ ate the mineral or minerals for which yox.h to explore ___
ategic mica .

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, ete. See Exhibit

(¢) The work will start within ___.”_-__ days and be completed within -§ ______ months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ablllty to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. Oonpe ent Supe Uilf

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.). See Exhibit 11T

(b) Labor, supemision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. See Exhibit I

(¢) Operating matérials and supplies—Furnish an itemized list, including items of equipment costing less than $50 each,
and power, water and fuel. See

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is'owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. See Exhibit 11X

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now. owned by the Operator and which will be
devoted to the exploration project. none

(f) New buildings, improvements, installations—Furnish a detailed list showmg the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensatlon
and employers’ liability insurance, and payroll taxes. See E%liblt ;

(k) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTe.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the

estimate of costs. See Exhibit I1x

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)? Yes

(b) How do you propose te furnish your share of the costs?

EI Money D Use of equipment owned by you : l:] Other

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated _ Tebruary 12

By

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wil.fully-false-state Teft or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICK 16—66551~1





© EXHIBIT I

ke .?nvéical Desoriptiom. (a) A few pits about 1 faet deep, were dug about
© 20 yoars ago. ‘ _

'(:c!) Pegntit« found in several spots showing sheet m.ca. (ses map attached)

Se The Explorstion projects

- (b) Ses mep attached. Proposs to bulldose surface at five known oute
croppings where mios was found, If showing warrants, shafts will be
sunk at the most favorable locations, .from which orosscutting and
drifting will be done., .





.Bam-auy Mining Co, . _
- Exhibit 111 |

- Esbimtn of Costss

(a) Indapemt Contracts.

Bulldoser and Operator @ $12.00 pcr hr. for 100 hrt. $1,200,00
(b) lecu', S\Iptmion, Consultants ”
' - 1 Working forewan @ $1.75 per hr. 960 hrs. 1,680,00
2 Miners @ $1.25 per hr. 90 brs, 2,1400,00
2 Laborers @ $1.00 per hr. 960 hrs. - 15920,00
1 Crane Operator @ $1.25 per hr. 950 hrs. 1,200,00
Total 8,400,400
(c) Operating Materiels and Skpplies
. Hand Tools | 10,00
Blasting Powder 100,00
Power, water and fuel 150,00
. : , § 290400
(4) Operating Equipment
o Renteds |
éﬁoﬁog& and accessories ggg:m
| . 81,231.00
(o) Rehabu:ltation add Repairs
(£) Hew, Buildinga, inprmenu, I‘mtalhmons:
Bujld tool and workhouse 200,00
(g) Miscellaneous
%ﬁm gbmpcmation igg:&?
1isbility Insurance - 350,00
: 1260400

Payrodl taxes

$ 2160400





Contimued=Barn-tay- Bxhibit III,

(b) ¢ont1ngm,; R o - $200,00

Orand Total.eceercessssessonsonssscnss m.hﬁk.ﬂo
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. February 17, 1953
!!r. H. F’. Barnhill, President
_Barn-Cay Mining Company ‘ DMEA~2892 ST
208 West Birnie Street . Subjepiploration Assistance
Gaffney, South Csrolina 77 . Re: Humphries Property L

. o February 12, 1953 -
The receipt of your application dated ’ T

for éxﬁloration assistance undér the Defense Production Act of 1950
'éslameﬁded i'¢ , o
_, DMEA-2892
Your appllcatlon has been assigned Docket Number

.

e Nometallic Minerals Division.
;Egdﬂregerred to the

D:EX-2892 R
Kindly refer to in any future correspondence -

‘relating to your application.

| Sincerely yours,
gfggigaﬂlmﬁ

Robert E. Adams

Chief, Operations Control
and Statistics Division

Interior--Duplicating Section, Washington, D. C. 33631





UNITED STATES
DEPARTMENT OF THE INTERIOR

-~ DEFENSE MINERALS EXPLORATION ADMINISTRATION
I WASHINGTON 25, D. C.

Februpfy 17, 1953

' 'Memorandum’

To: . .- Executive Officer, DMEA Field Team, Region VI

{-Frp@:';'f“Chief, Operation's CodtrOI and Statistics Diviéion?

}fﬂsuﬁjedt:..Aséignment?of Docket Number
. There is listed below the assigned docket number to
an éppIication recently received from Region VIX.
'DMEA- 2892 Barn-Gay Mining Compary
£ B EDAMS
Robert E. Adams,

Chief, Operation's Control -
and. Statistics Division

33980






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MiIiNERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

ROOM i3, POST OFFICE BLDQ.
KNOXVILLE 2, TENN.

February 12, 1953

Memorandum

) il r"w"'f\j
Tos Chairman, Operating Committee, DM E A Washington
Frome Acting Executive Officer, Region 7

Subject: Application from Barn=Gay Mining Co., Gaffney, S. C. (mica)
on the Humphries Property, Cleveland County, S. C.

Transmitted hez'-ewith. are three copies of the above subject
application, -sﬁ copies of Owner's Consent to Lien, and a copy of
the lease of the subject company which were presentedin this office
today.

The applicant is sending a sample of their mica to the
Government Depot in Spruce Pine, N, C., with a request that we be
notified of its quality,

One copy of the application has been retained inthis office.

o o

Wm. A, Beck





- 7 "'"'"‘ AT = anom A
(Revised Aprl 1052) UNITE@STATES DEPARTMENT OF THE | IOR' T“ ‘%J&'&?B%i@i No. 12-R1035.2.
DEFE MINERALS EXPLORATHON ADMINIST S Bl 00 ,

- Not to be filled in by applicant

~ APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO ﬁzzszofommeral S BT .

7 =~ DMEA ORDER 1, UNDER THE DEFENSE | Date Roceived . oo~/ BoF o
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost -..—----...... R S

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in"which you ';v'ill wish to contract, and your
mailing address: ________ Barn=Gay. Mining. Company........ (H.--F.-Barnhill, President. and ... ..
208 West Birnie Street ... «—h--Gay,-Sece-&- Treas)
Gaffney,-SOuth--Ganolma _____

(b) If other than an individual, add to your name above whether a corporatlon, partnershlp, ete., and the name of the State
in which incorporated or otherwise organized. .

(c¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicrmt’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract ......58¢_attached lease

(b‘) State any mine name by which the property is known. None
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise Lessee -

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. Copy of lease attached

" (e) If you own the land, describe any liens or encumbrances on it (Land is leased)

None . .
(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. None £ ) ~L-

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. see Exhibit I

(b) State past and current productlon, and ore reserves, if any, giving quantities and grades. None

4c¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.  See attached Ppage = Exhibit I

'(d) State the facts with respect to the accessibility of the pro_]ect Access roads, distances to sh1pp1ng, supply and residence
points. Very good-100 yds from paved highwaye 8 mi. south of Shelby, N.C,

(e) State the availability of manpower, materials, supplies, equipment, water, and power. Ample, locallyg—ssssi1






5. The exploration project.—(a) e the mineral or‘ minerals for which you wi.\ explore
strategic nica

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as -contdlts;

veins, ore-bearing beds, etc. See Exhibit IT

(¢) The work will start within ____30.... days and be completed within __6 ______ months from the date of an exploration
project contract. )

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. Competent Sug y isi will be

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, ete.). See Exhibit III

(b) Labor, supervision, consultants—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervi'sion and engineering and geological consultants. See Exhibit III-

(¢) Operating materigls and supplies—Furnish an itemized list, including items of equipment costing less than $50 each,
and power, water and fuel. See Exhibit III . . . .

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rénted, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. See Exhibit III

(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project. none : ’

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes. See ibit :P:I

(h) Contingencies.—Give an estimate of any necessary aliowances Tor contingencies not included in the costs stated above.

Nore.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs. See Exhibit III

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)? Yes: .

(b) How do you propose tc furnish your share of the costs?

Money l:’ Use of equipment owned by you D Other

Explain in detail -on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, pa:rtn;‘r; or btﬁerwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief. . ] o -

Dated ... February 12 . ,195.3

. . - m‘ ________ . _—— / o ez /-—”"‘—7
Title 18, U. S. Code (Crimes), %ecfig_n 1001, makes it a criminal offepse to make a wiiifully false stalem,;q;ior representation to :6ny depart-

ment or agency of the United States as to any matter within its jurisdiction.

U. 5. GOVERNMENT PRINTING OFFICK 16—66651-1
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EXHIBIT I

‘Physical Description, (a) A few pits about i feet deep, were dug about -
20 years agos

"‘(c) Pegmat:x.tes found in several spots showmg sheet mica. (see map attached)

Se

(b) see map attached. Propose to bulldoze surface at five known out.-

EXHIBIT - IT

¥he Exploration projects

croppings where mica was found. If showing warrants, shafts will be
sunk at the most favorable locatlons,,i‘rom whlch crosscutting and
drifting will be done,





o Barn-Gay Mining Co, - '

Exhibit . ITI

6 Estimate of Costsz ’

(a) Imdependent Contracts.

Bulldozer and Operator @ $12,00 per hr. for 100 hrs,

(b) Labor, Superv:.s:n.on, Consultants

1

2
2
1

Working foreman @ $1,75 per hr. 960 hrs.

‘Miners @ $1.25 per hr. 960 hrs,

Laborers @ $1,00 per hr. 960 hrse

$1,200,00

. 1,680,400

2,1400,00
1,920,00
'1,200,00

Crane Operator @ $1.25 per hr. 960 hrs,
| ‘ Totak

(e) Operating' Materials and Sﬁppli‘e's

_: Hand Tools
' Bl&éting Powder -

Pcwer s water and fuel

(d) Opex;éting Equipment

Rented:

‘Alr Compressor and accessories
Wench and cable

(e) Rehabllitatlon add Repa:.rs

None

(f) New Bu:ldlngs » improvements, Installations:

Build tool and workhouse

(g) Miscellaneoua

Accountant

Workmens Compensation
Liability Insurance
Payrodl taxes '

8,400,400

L0.00
100,00

150,00

$, 290,00

98L4.00
250,00

$1,23L,00

~ 100,00
450,00
350,00

1260400

$ 2160400





-

Continued-Barn-Gay- Exhibit IIT,

(b) Contingencies. $200.90

‘ G‘rand TOtal....."‘...............;.....'. $12,,.18).|..00






MF-203 OWNER'S CONSENT TO LIEN

b

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

t

property in the State of North car01ina , County of Cleveland ,»déscribed as

follows:}/ )
LANDS. lying and being in Number One Township, Cleveland County, N. Ce, and being
the lands described in those deed of Records in the Registry for Cleveland County,

N. C. in Book of Deeds 6=B at page 633 and 6=B at page 635

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/__. H. Fo Barnhill and W. A. G ading as : inj

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. ‘

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/$ : , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

Dated this __ 12 day or _February , 1953 .

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.






Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any ‘timé not later than six months after- the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date qfi this gontract, :including any wmined or produced: before the certification, 'shall
be subject to a percentage royalty which the Operator or his successor in 1nterest shall pay to
the -Government; ‘upon the net smélter 'returns;. the net concéntrator.returns;’.or gther: net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

RELEVANT CONTRACT PROVISIONS

(1) One and one-half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(2) One’ and -one-half (1%)-per cent of any such net amounts, plus - oné-half (4) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%4) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to_and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and’ dlspose of any such property as above provided

Interior——Duplicating Section, Washington, D. C. 18264





MF-203 OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of _North Csrolina , County of Cleveland , described as

follows 1/

IANDB, 1ving and being in Mamber One Tmﬁmd_cgm_ﬂ._&.ﬂd_b_m__
the lands descy

N. C. in Book of Deeds 6B at page 633 and 6~B at page 635

whioﬂ is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

o/ M. F. Barnhill and W. A. Gay, treding as Barneday Mining Company

here;nafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property; :

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the icontract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

, 2. .To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for:repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the' Government's contribution, not in excess of 4/% , or ten
years have elapsed from the date of the contract. o

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, admlnlstrators, successors, and assigns
of 'the undersigned.

Dated this _ 12 _ day of __February , 1953 .
g
MSeal] ,
[sea1l

' [Seal]
l/'Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
. recorded in book page official records of said county." If (b) is used,

" the book and page of recordation cannot be dispensed with. If the space provided is insuf-
- ficient, use an Annex, and refer to the Annex in the space.
2/ Insert the name of the Operator as it will appear in the exploration project contract.
3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.
4/ Insert the maximum amount of the Government's contribution.





RELEVANT CONTRACT PROVISIONS
~

- -~

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at anj time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. 1In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this -contract, including -any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until™the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(2) One and one—half (14) per cent of any such netr amounts, plus one-half (}) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per tonm,
would be one and one-half (1) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (34) per cent.)

(b) As here used, '"net smelter returns", "net concentrator returns”, and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to_and dispogition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

Interior—-Duplicating Sectlion, Washington, D. C. 18264





MF-203- - OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned; as owner, co-owner, lessor, or seller has an interest in certain
North Carol €1 eveian
property in the State of 4 , County of ’ , described as
follows 1/

LANDS, lying and being in Rumber One Tounship, Cleveland County, N. C., and being
"the 1ands described in those deed of Wecords In the Reglstry Tor Uleveland County,

N. C. in Book of Deeds 6-¥ at page 633 and 6-B at page 635

whichkis the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

H. F. Barnhill end W. A, Guy, trading as BarneGsy Mining enpany
2/

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the under51gned
in sald property; :

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the

land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3d/ -
provided for under the terms of said exploration project contract, or any amendment thereof which
does:not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully pald in the amount of
the Government's contribution, not in excess of 4/$% , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.’

12 Februsry 3
Dated this _________ day of

077/1&( p),ea.ﬂaé MWVWQM&M]

[Seal]

[Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. .

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.





RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
bé subject to a percentage royalty which the Operator or his successor in interest shall pay to
‘the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, "in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one~half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton. ’

A

(2) One and one-half (1%) per cent of any such net amounts, plus one-half (}) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (l%) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (34) per cent.)

(b) As here used, "net smelter returns”, "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to and disposition of grogggiy. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

Interior——Duplicating Section, Washington, D. C. 18264
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S '  MINING LEASE - ‘

North Carolina

Cleveland County

‘ THIS CONTRACT, made and entered into this the 3rd day of
February 1953, by and between Mrs. Beulah Humphries (w1dow), hereinaftem
-called Landlord, and H, F, Barnhill and'w. A, Gay, Trading and d01ng
buginess under the name of Baranay Minlng Company , hreinafter called Tenant,
the said Landlord of the County of Cleveland and State of North Carolina and

said Tenants of the County of Cherokee and State of South Carollna;

WITNESSETH
_ .That subject to the terms and conditionSuhereinafter set forth,
‘ said Landlord has let and leased unto said Tenants the exclnsire right andv
privelege to mine, dig, mill, process and remove all mica now in under or upon
| certain lands lying and being in Number One Township, Cleveland County, North
,Carolina,*and being the lands described in those deed of record in the Registry
‘Afor Cleveland County North Carolina in Book of Deeds 6-B at page 633 and 6=-B
at page 635 and known as the A. G. Humphries landse ‘
The terms and conditions of this lease are as follows.
Uriless sooner terminated as herein provided, this lease shall exist
‘and continue for a term of five'(S)vyears from the date of execution hereof,
with the pr1v1lege of an additional term of five(5) years upon the expiration
)of the term upon such conditions as the parties may then mutually agree,
An rental, Tenants shall pay to the Landlord, Twelve (12) per cent
“of the gross proceeds recelved,from the - sale of maca removed and processed from
said lands, the same to be paid as said mica is delivered to and paid for by
thevpurchaser or purchasers:thereof.~
. Tenant shall keep a correct and 1temized record of allvoperations

" and transactions under t his lease and such records may be at any time inspected

by the. Landlord.






| ;;¢5nmission‘Expires:. January 23rd, 1956.'

So long as this lease'renains in force, Tenants shall in
connection therewith have and enjoy the following rights and privilegess
‘ (a) ‘The right to use the surface of said land to the full ektent that

such use is reasonably convenlent or necessary in mlnlng, dlaglng, milllng,

- processing and removing said mlca.

(b) The right tocut and use upon said landsffor the,purpose herein set ‘
out any timber standlng ﬁrreon at the tlme of such use,

(c) The rlght to construct and place upon said lands, bulldlngs and

;;‘equlpment and to remove -the same

(d) The rlght to construct and malntaln roads 1n such locatlons as

'Tenants may deem necessary or convenient 1nclud1ng the rlght to ‘use the

present farm roads now on said lands.‘,
IN TESTIMONY WHEREOF sald party of the flrst part has hereunto

set her hand and seal, the day and year flrst ertten.

Mrse Beulah Humphries:

_North:Carolina.

Cleveland County- |
1, the undersigned Notary Public in and-for'the'aforesaad“
'[county and State do hereby certify that Mrs., Beulah Humphrles, WldOW
A personally appeared before me this day and asknowledged the due
execution of the foregolng instrument for the uses and purposes therein
expressed. - .
 Witness my hand and notarial seal, this the 3 dayiof February, 1953,

s/ A, I. Jolley
Notary Public ,

My Commission expires 3-27-53
(SEAL)

STATE OF TENNESSEE
COUNTY OF KNOX

' I, Mildred B, McRae, a Notary Publlc 1n and
for sald County and State do hereby certify that this is a true and
correct copy of a mining lease, the original of which 1s signed by
Mrs. Beulah Humphries, and sworn to By Mr, A, I, Jolley, a Notary Public
for Cleveland County, North Carolina,

+ I further certify that I did not make this

copy from the original but I did read the original and- compared it with
the copy and 1t was the same verbatim,. ,

Witness my hand and seal on this 12 day of

S hiraen/3 %aéa\

Notary Public

‘hFebruary, 1055

/4
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UNITED STATES -

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

OFFICIAL BUSINESS

REQUISITION NO.. ..........=xM...

THIS PACKAGE CONTAINS PHOTOSTAT PAPERS,
IF IT SHOULD BE LOST OR MISLAID IN ANY WAY
THE FINDER SHCULD RETURN SAME IMMEDIATELY
TO THE DUPLICATING SECTION. ROOM 1061,
INTERIOR DEPARTMENT BUILDING.

PLEASE RETURN ENVELOPE FOR RE-USE
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'msrmmw EXPLORATION ADMINTSTRATICN DT
CONTRACT ADMINISTRATICN AND AUDIT DIVBSI®N

:mmmmmm@"'
h “.F.MMH;AQM
Coupary

- MG:tM, South Caroline

"pemwng to mp:mm Project Contruet No, m&z Docket No, THEA=

2892 fortbom‘bhaaf:mm 1954 o A 1954 heluliw oovoring
e projest for the tiom of miss on property v popsity, Tnova known: ﬂa’wm-

- Property, located in cxmm County, North C

wnuwina:ma.ammummammmmuum

MF-104) and apporting doowsents attached thereto, oomparison of the sosts
elnimed with the oontraet end tm:m» verification of wink

performed bty veferense to the mammm&nrﬂ ad a
memammmmmwormmu. !

rmmmmunmoum.umozmmwm

ucmtaamma!wmfonouumt i

all of the muanm.ammummwmum
- for payment by the Government on the bLasis of sgreed es-
mmmumuefmmm. ,

' mmwammtmmmmumuwumam

‘.wawummmmwm

 Total mumtwt:m&rsm o sz,aeo.oo
8 Bymmmeoot’ﬁm 8

© Herewith o xOe O
‘Total Ampbe«l Cost 6228000

- ‘rhemtwa mﬂsﬁra%pﬂtompatidnﬁm of explovation
sxpenses by the United Stetes Govermment, Therefore, payment to the eon-

| -mmwmammmmmmwrw-mw m/ ;

100 Dollars ,
| #n$2,052,00%

1& considered v:lid waﬂ proper, provided that the R‘M Executive Offiser,
the Administrator, or other eompetent offiedel has accepted or will sicoept

. ijwSumwmeMnutmmotmmmw'

e 9, 1954
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' UNITED STATES OF AMERICA ~ Division Cvgpy |
-DEPARTMENT OF THE INTERIOR IDM-E 642 Rt
DEFENSE MINERALS EXPLORATION ADMINISTRATION S
~EXPLORATION PROJECT CONTRACT®
AR (Short Form) - S IR
It is AGREED this ... AOPHL.. dayof ... November ... . :,_'-._-',-195'.3,:'bei"vw-r'eé:n-the:Unibed States of America, actmg
through the Department of the Int;eribf;'D;efense Minerals Expl'o'raj;igh Adm_inisti'atiog;,Fhei'einafter‘calle,d the “Gover_llméhﬁ,.f’
and? o bin e o BITGLLL B We De O0F, FOLINEUS, JOInC PuS.hess as . ©
AvnGey Alning Compars e

i 7 = A1 it
2.0 Wosl sirale olreet . R

Galiney, Soull LalCilng e

F—— - AN as el Sort i Annexcs £and - FEatiaohed
hereinafter called the “Operator,” as foll'qw,sti“m as :a_ef“ * :‘\‘-’“""‘“"’?‘;“: il Shas i

. o enele and made o pavt neredf N,

ARTICLE 1. ﬁlutho'rity for co'ntmct.o—?ghis agreeinent is entered nizo dImder }he au}’ic:hoxilty é)f thlg DEf??»e Production- Act of

1950, as amende ursuant to DMEA. Order 1 enjit GV entsAid inJDefense Exploration Projects.

' & . rder L ergitiedy QRUSeniyhid ingPefguse Exploration Projects.” P———

ARTICLE 2. Operator’s property rights—With r{gspect;,% to that certain land situated in the Sta.t;e pf _a:g_g:»-w . WY SR :

, County of _---_--___megim& - A ——.--, described \as&éil’é@ﬁ “;ag;s‘___@ o Lih

Lo innex 1 ard lndicaled on (e AP 8.180060 nedeLy aho e 8

pu2t esecd and entitied Shelcn OF (opniles IUCRCI, , Cigvaians
CLonti, L ., d0ased o oBrnlary Rnhigile. o

the Operator represents and undertakes: *

(WY RO R R S
£ONGRIE Cla iR, IERSLHRAASE PR

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost.of
acquiring, owning, or holding possession thereof. .

ARTICLE 3. Exploration project.—The _Opq;,agog, within e ... days from the date of this contract shall commence
work on a project of exploration for® : < i S A

oK Sy mEUs

in or upon the described land; and shall bring the project to completion within a period of 8. . from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any, maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accorgance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set for

Y
Ny
o

el Yo S v

contract, in an aggregate total amount not in excess of __?_ﬁiz_‘;ﬁ;_}_;}j__, which is percent of §2&.- —
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the perator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground.

1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. . . : e

3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

¢ Strike out.the provision not applicable. -

5 Name of mineral or minerals. 16—66329-1





(b) Final report—Upon comp&n of the exploration work or termination of !e contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. ’ C : . .

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said récords and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be.subject to a percentage royalty- which. the Operator or-his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
am})ulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one—hal_f‘(i%.) perceni: of any such net amounts not in éxcess of eight dollars ($8.00) per ton.

(2) One and one-half (1%%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)

percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (81) percent.) ’
(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or-other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage’ depletion purposes in income-tax
determination. . e : . .

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
de.}cribed ir:i Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. . : L

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. P 5 i & ;g 5 Q;&uﬁ: SLut Q; 3.319 PR ; Qiﬁ“ 5’52

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Axrticle 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should.the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
-.successor shall be final and binding upon the Operator.

ARTICLE 8. Termination dnd completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability .of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions ....__...... _ e

oot AH
sefier
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Alnecals Expioratlion
W&Ma salics
5 T ) » certify that I am the : secretary
of the corporation named as Operator herein; that o ' ) ’ P , who signed
‘this contract on behalf of thé dperatoi-, was then’ ' ' ' " of said corporation';

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. ’ '
[CORPORATE
SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—66329-1
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| BAR-GAY MINING COMPANY
DOCKET NO. DMEA-2092
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'l‘ht xdght to mine, dig, un, process and remove -
. allnia&mtbelauﬂnfcm&tomutielczofthecm-
 tract form was obtained Ly the Operator under a . lease
datec February 3, 1953, from Mrs. Beulah Banphries.
land 1s known as that of A, G.W is in No. 1
Tamanip,mdismudinthc mecorded in the
Begiastry for Cleveland County, l!, c., mmkcrm
-6-3:*::.;«633&635. R o
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ANNEX 1T

Thefollowing provisions are in lieu of Article 6 ; PO

Repayment by Operator.--a. Certification.--If at any time the
Government considers that a discovery or development from which production
may be made has resulted from the exploration work, the Government, at any
time not later than six months after the Operator has rendered the final
report and final account, may so certify in writing to the Operator. Such
certification shall describe broadly or indicate the nature of the discovery
or development.

b. Percentage royalty.--The Operator, or his successor in interest,
shall pay to the Government a royalty on all minerals mined or produced from
the land described in Article 2,-=(1) regardless of any certification of
discovery or development, from the date of the contract until the lapse of
the time within which the Government may make such certification of discovery
or development, or until the total net amount contributed by the Government,
without interest, is fully repaid, whichever occurs first, unless the
Government waives its right to a royalty; or (2) if the Government makes a
certification of discovery or development, for a period of ten years (or other
period fixed by this contract) from the date of the contract, or until the
total net amount contributed by the Government, without interest, is fully
repaid, whichever occurs first. Said royalty shall be a percentage of the
net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production (including
any bonuses), in whatever form disposed of, including ore, concentrates, or
metal, as follows:

(a) One and one-half (13) per cent of any such net amounts not in
excess of eight dollars ($8,00) per ton, ‘

(b) One and one-half (13) per cent of any such net amounts, plus
one-half (%) per cent of such net amounts for each additional full fifty
cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton,
but not in excess of five (5) per cent of such net amounts,

(For instance: the percentage royalty'on a net amount of five
dollars ($5.00) per ton, would be one and one-half (13) per cent; on a net
amount of ten dollars ($10.00) per ton, three and one-half (33) per cent.)

¢, Definitions.--As here used, "net smelter returns", "net concentrator
returns®; and "other net amounts realized from the sale or other disposition®,
mean gross revenue from sales; or if not sold, the market value of the
material after it is mined in the form in which and the place where it is
held. In the case of integrated operations in which the material is no%
disposed of as such, these terms mean what is or would be gross income from
mining operations for percentage depletion purposes in income tax
determination,

d. Lien for Payment.--To secure the payment of its percentage
royalty, the Government shall have and is hereby granted a lien upon the
land described in Article 2 and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time or is fully paid,

e, Notice to Purchasers.--The Operator shall notify any purchaser
of the production of the Government's royalty interest, and shall authorize
and direct the purchaser to pay the royalty directly to the Government and
to furnish the Government with copies of the settlement sheets; but failure
or refusal by the purchaser to comply shall not relieve the Operator of
liability to pay any royalty falling due. '

f. No Obligation to Produce.~-This article is not to be construed
as imposing any obligation on the Operator or the Operator’s successor in

interest to engage in any mining or production operations,

Loks0
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‘ munrr !«" .
* peseription of the Work -

S - mzomtim for concentrations of atrtmzic mica
o am w ‘be accouqau-lud by the work indiocated on the attashed
S up mtitlcd, ‘Sketch of M!\riu Progpect Cleveland Co.,

N.C. - DMEA- 2892 (mica),’ and as desoribed below.

" "1, 3ink on the pegmatite not more tthSrnt

| otattoamﬂmtt«tpitﬁfnthy?fntmemn
-goction and equipped with approved ladders. If the pit

- is steeper than 50 degrees, 1t mn hln l pa.rtitmn be-
C tm the cmmntt. = ,

2. Drive drifts 5 fest by 7 fest in cross sestion
,330 rnt on the mtitc from the bottom of the amrt

. e looation, direction and extent of &1l work
. ':umu hnvo prior mmm ar the Gonmt. o

' 35-foot test wnaft @ $40.00/f. 046,00

40 feet of drifts @ $30.00/7t.  _1,200.00

 %ots) Agreed Uait Cogts - . $2,600.00
- u:a» & ?aiftia pation @ %
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. (Revised July 1, 1953) OWNER'S CONSENT TO LIENe'

MF-203

rest in certain
P '
[
. described as

. . A Pl
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has anw iﬁ“%

property in the State of , County of

follows:1l/

fox' ez.weamnd czeuntz* m mm_@t_mm ‘
H% pa u €85 -

whloh is the subject of a proposed exploration. project contract hereinafter called the "contract",

. between’ the United States of America, hereinafter called. the "Government", and

hereinafter called the "Operator”; and

WHEREAS under the prov151ons of said contract the Government is entitled to a percentage
royalty on productlon (as ‘set forth on the reverse side hereof) and to other rights and equities
which- do or may congllot '”th or be adverse to the rlghts of the undersigned:

;:

NOW THEREFOREj t&e unders1gned 1n oon31derat10n of said contract and as an. 1nduoement
to the Government to enter 1nto same, undertakes and agrees as follows: '

1. The Government s equlty in and right to-dismantle, sever, take possession of, and
remove and dlspose of facllltles bulldlngsf fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superlor to any con-
fllctlng or adverse rights of the under51gned and the Government is authorized to enter upon ‘the
land for such purposes. '

2. To secure the payment to theé Government of the percentage royalty on productiong/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granied to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty 1s fully paid or ten years have elapsed from the date of
the contract, whichever occurs flrst

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract. -
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions_

A8 gy or, (Pebruary 0 105 8.

Dated this

Y

[sea1]

[sea1]

[sea1]
)

1/ Either (a) insert. the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page _ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is ‘insuf-

ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is nqﬁirequired, and in the absence of production there is
no oblication to repav the Government. _ .





RELEVANT CONTRACT PROVISIONS )
Repayment by Operator.—-a. Certification.--If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, at. any time not later than six months after the Operator has rendered the

final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development.

b. Percentage royalty.--The Operator, or his successor in interest, shall pay to the
Government a royalty on all minerals mined or produced from the land described in Article 2,——(1)
regardless of any certification of discovery or development, from the date of the contract until
the lapse of the time within which the Government may make suchcertification of discovery or
development, or until the total net amount contributed by the Government, without interest, is

Vfully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is.fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or
other net amounts realized from the sale or other disposition of any such production, in whatever
form disposed of, including ore, concentrates, or metal, as follows: :

(a) One and one-half (1%) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (1}) per cent of any such net amounts, plus one-half () per cent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-~half (1}) per cent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) per cent.)

c; Definitions.—-As here used, "net smelter returns”, "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. 1In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage

depletion purposes in income tax détermination.

shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

) e. Notice to Purchasers.——The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No_QObligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations. :

Interior--Duplicating Section, Washington, D. C. T 43737
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C Cleveland
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Valter C. Andersom

" Qperator

Gperator's property rights -

| &0
Frojest Bmmary Meport
' e 21, 295

nmixo‘mem'»m'b_ e

 Comtreqt No. ldm-ES42

Prospect N g
weity, North Carcline
- Barm-Gay Mining Cempexy
208 West Birnie Street
Oeffuey, South Caroliaa

Bumphriss

Five year lease and option ~ dated fobruary 3, 1953
- Owner's Comsent to Lien - dated Pebruary 12, 1953

Gomtract ~ dated November 19, 1953.

‘Work authorized:

35 fest of test shaft €@ §40.00/ft. . $1,400,00

40 feet of drifting @ $30.00/2%. S 1,200
Total agresd unit coets o , 800,
" ‘Government participation @ 90% $2,340.00
Amendments: None ‘ . | |
Vork completeds |
27 feet of test shaft & §40.00/ft. $1,080.00 -
40 fest of drifting & $30.00/f%. 12
' Total asospted oost o $2,280.00
Government partieipation & 90% 8,082,.00

Vork began an Jenwary 13, 1954, and completed April 21, 1934,
About, 200 pownds of Slay-stained "mine~run® nica wves vegovered
during eperation, from wkich field tesanm estimatss would yiald

enly abowt 1/2 percent trimmed strategio mies.
 Final Pleld Tean Report reseived Mey 10, 1954.

o Operator's Final Reports !1&14 Tean weives the necessity of

3

,‘:r‘.

Audit - certificate issued Jume 9, 1954 (ao emeptions).
Acospted cost : R $2,280.00
Governmeat participation $2,052,00

ccﬂmutiéu of diseovery - nome issied.
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' cqhhntns

" How condueted - earrisd mthowork onschoduhu
tnthorisad in tshe comtract., ‘

Operation —rgood. '
Engineering - reportihg by C(perator was imdoqu.c.

Geological premise ~ the premise that the pegmatite
- would contimue was invorreet, as it suddemly bottomed
at from 8 to 25 feet from the surface.

' Geological crit.eria upon which work was based:
1. Weathersd pegmatite 8 feet thick.,
2. - Mica occurrence, frozen to a 3 foot thick
quartz cors.,
3. Some strategic mica recovered by prospecting.

: Criteria developed during projec‘ts
1. Disconformable pegmatite which bottoms abruptly.
2. Clay stained "mine-run" mica which will yield
only about 1/2 peroent atmtegic mica. :

" Future possibilitiess Ave remote for productioh of
: strategic mica. :

Recomndaticmt The Nommetallic Minera.ls Division agrees
with the field team that 2 certification of discovery
should not be issued since the work indicated that .
reserves of mice are Inaignificant. The Beologica.l
Survcy and the Bureau of lﬁ.nen concur, o

WCAndefson:gad 6/21/54

© Copy to: Admr. R, File

Mr. Houl;
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Mm (Rev.)
April 1622)

Budget Bureau No. 42-R1036.4
Approval expires 6-30-53.

~ UNITED STATES
“PARTMENT OF THE INTERIO
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER

S AL

Month of _Appil. 1964 - , 195 .. Docket No. DMEA _2gg8 .- Contract No
Operator’s Name . Bapra--Gay-Binlng Company ---------------------s-mmmammmmeaae Minerals ...
: Address 208 -West-Birnle-Street, -Gaffiey; Getu-——---—---- croeeeoeeeesmemeeee e
Contract Amount, $...2,800600------- Government, Participation: -90-7% Amount, $...2,840600----------
v FOR OPERATOR’S USE: s FOR GOVERNMENT USE ONLY
ITEMS OF COSTS - ; g
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
+: Total ¢ Reported Monthly Total | Previously Reported To Date
(1) Independent . ' e
ts: v 4
Short Form Contracts :
10} 51117 SN DN BRI SRR | RIERUE IUNUSIER SIS SRS
Bulldozing. ... oooomoeeeomecem | eccmcmceemccee | e e EHPrA . ATUON I
Crosseutting ..o oo || ‘

Supervision. ... :

Technical Services
(3) Operating Mat'ls. and'Su_pplies:

Timber o .

(4) Operating Equipment:
Rental ... ..iooooooioot —
Purchase..__i- oo
Depreclatlon_:;_; ........ R

(5) Initial Rehabilitation and Repalrﬁ_

(6) New Bldgs., Improvements, ete..

(7) Miscellaneous:

Repairs to Equipment_______....
Sampling and Analysis_.____....
Payroll Taxes. ..o
Liability Insurance...............

.......................

TOTALS o comemmemmmeeeeo] 16£%--
I certify that the above bill is correct and just and that payment therefor has not

been received.
e de-sning- Sompley

Date 8
Title ... Partners

effin the nameofa compan{
the company or corporate name, &s @ as the m’lpacity in whic
Doe Compsny, per John Smith, Secretary,” or * Treasurer,

——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falve statement or representation to any department or agency ‘of the United States as to any matter within its
Jurisdiction.

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:

4.

$4{0£0‘&

or corporatlon, the name of the person W ritlng
he signs, must appear. For example:
*" as the case may be.

e e e

G T e

Signature . -
(Authorized Certifying Officer),

____________________ "Vou. No.
(See other side)

(Instructions on reverse)

- | | WP





o — &
(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

inistration project under Copsr, NO.Z:/::.—:ATJQ./AB accor;iance with the terms (:?th coixtract. -
Al Ko (ZUAKLlud .. Title Mkr.u:—v‘q; le<d1: Date _WJ*-JJ,./,QJ:}.[ -
~1 V4 v

AN
AprprovaL By DMEA ExtEcuTive OFFICER OR ALTERNATE:

Exploration.

Signature/4

EXECUTIVE OFFICER’

Signature f - TitlpMEA-.-REGAN V.= Date ...~ 2. 19949
MONTHLY REPORT OF OPERATOR

The Operator (Contractor)’ of an exploration project is third party will be reported under ‘“Rental’’. The amount

required to make & monthly report to the Government paid or duly obligated for payment for the purchase of equip-

through the Regional Executive Officer. ‘This report con- . ment will be reported under ‘‘Purchase’”’. The amount of

sists of three parts as foliows: expenditures due the Opérator to reimburse him for deprecia-

: 7 ion ipmi ilk i recia-
(a) Form MF-104—Operat s Monthly Report and’ - :ion”?f equipment owned will be reported under ‘ Deprecia- .
Voucher.—This form details expenditures and consti- .
tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical
Government’s share of costs; ) services, léla.teria]s, fetc., which arg used in thﬁ initial ?habili-
. tation and repair of existing buildings, installations, fixtures,
(%) Form MF-104A—Operator’s Unit Cost and Prog- and equipmen%. These costg, therefo%e, should not be reported
ress Report.—This is a statistical report of expenditures under items (2) and (3).
which shows costs for the various types of operation; ) .
and Item (6) includes the labgr, supervision, technical services,
. . . . materials, etc., used in the installation or construction of new
(¢} Narrative.—A concise narrative description of buildings, fixed improvements, etc., necessary for the project.
progress made, results accomplished, and any unusual These costs, therefore, should not be reported under items
difficulties encountered must be furnished as an attach- () and (3). : ‘
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as
showing formations penetrated and location and assays payroll taxes, liability insurance, workmen’s compensation
of samples taken as well as advances in workings. In insurance, repairs to equipment and sampling and analysis.
the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and
tion and inclination of holes is to be shown on a map; workmen’s compensation which are paid by the operator
. logs and assays also are to be submitted. slliould be reported under item (7). The shag'e pailddbg
‘ mpl 1 i i include

The Monthly Report of Operator should be prepared in Eneaef. i&&y?g) 22 lfb(}}ag’;;’t;_ deduction is to be ine
an original and four copies all of which must be sent to the :
Executive Officer of the Region not later than the 15th of “ Item (8) includes any unforeseen costs not included in the
the month following. - other seven categories.

Preparation of Form MF-104—Operator’s Monthly Report The original of Form MF-104 when submitted for reim-
and Voucher.—All the applicable spaces in Form MF-104 bursable expenses incurred under contract Form MF-200
should be filled in by the Operator, and the Operator or his must be supported by original documentation or by certified
agent should sign the certification in the lower left corner of copies of purchase orders, payrolls or transcripts of payrolls,
the form. : unless such documentation has been waived by the Regional

The items of costs are arranged in the order they appear Eéecufi,iivg '1Qﬁicexé Th(is c%rtiﬁcation m?y be gtaged thus,
. . 1 ‘‘ Certifie rue Co or Transcript)’’, followe appro-
in Article 6.(3') of F:orm MF-200 (Revised February 1952), priate signature. fythe Executiv% )O’fﬁcer of they Rggion
however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have
activities under othel;\,(\:ontract forms. ’ an “on-siteé’ audit, that is, a Governrr(.\lent at&dit?l‘ should

. . make an audit of the Operator’s books and records of account

. Under Item (1) delete words ‘“‘Short Form” if the contract the Operator need ,fi*é support his monthly voucher with
is a sub-contract under Form MF-200; and delete word original or certified documents except in cases of equipment
Independent” if the contract reported is on Form MF-200 purchases whose individual costs exceed $50.00. In these
(A). Also, liSPOTt work paid for on a unit basis under con- cases the original or a certified copy of the purchase order or
tract Form MF-200 as though it were performed under an invoice should be attached to the Monthly Voucher. N. B.—
independent contract. , Only the original of Form I\;IF—104 ifa quuiied to be docu-

mented. f i —

Under Item (2) include labor, supervision and technical thistggppgé‘e%. our °°f’.les ° Form i 104 are not to be
services incurred for the. exploratory operations. 0 not . ’
include labor, supervision and technical services used for Form MF-104 submitted for reimbursement under fixed
work performed under items (5) and (6). price contracts on Form MF-200- (A), however, are not re-

) %uired to be supported by documentation of any kind. The
Under Item (3) include the costs of material and supplies erator will submit his claim under item (1) of Form
used in the project other than that used under items (5) F-104 by deleting as stated above the word ‘‘Independent’”’

and (6). and by showing the number of feet.gr. other units immediately

after the appropriate descriptive word, such as, drilling, bull-

Under Item (4) appear the three types of operating equip- ~ dozing, crosscutting, drifting, etc., and giving the ‘“Monthly

ment expenditures, that is, rental, purchase and depreciation. Total” amount due. ‘Totals Previously Reported’’, and
The expenditures made for renting equipment belonging to a “Totals to Date’” columns should also be filled in.

GPO 83-38476





!rm MF-104A - ' Budget Bureau No. 42-R1151
(April 1952) . Approval expires 6-30-53.

UNITED STATES k LT e
DEPARTMENT OF THE INTERIOR RS R

DEFENSE MINERALS EXPLORATION ADMINISTRATION b,
OPERATOR'S UNIT COST AND PROGRESS REPORT eIy

Month of _-é?.x?.?'. ....... 1954 Docket No. DMEA __2892 Contract No. ___ B = 842
Operator’s Name S8rB_Gay Mining Ccupany Minerals .- M4 6@ - --cooommes
Address ._..208 Weat Birmie Strast, Gaffaey, 5.Ce ...
? AUTHORIZED BY CONTRACT
OPERATION Unie || OQers Tam | Unis THS || Gosmero.Dare | VNI To | UNi Costs — —
08

Drifting LFS ) 450000 | 16 111,200000 | 40 | 30400/ 40 |4 30400......
Crosscutting - . J 3
Raising -
Shafts Fe_ || 0. | .0 [l1,080000 | 27 | 4000|835 |-§-40000 -
Winzes JRN | S : 21
Drilling: Core . l -

Churn : : - i

Auger —— manns :
Stripping - . -
Trenching - S ' ' -
Test Pits. oo | _— : -
Roads and Trails

ToraL CosTs

TotaL DisTrIBUTED COSTS.__.. ‘50000__ _____ 1 6 I 2,280400 » SonmanED BY

Operating Equipment Purchased......__ || _______________| ___. : -
Initial Rehabilitation and Repairs -
New Buildings, Improvements, etc. -

TotaL CosTs 85000 | 16 - 2; 280000 . .-.2’230.00__.-

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMARKS:

Date 51 April 354 Opesator . S8R Gay Mining Compeny

=3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falge stat t orF rep tation to any department or agency of the United States as to any matter within
1t9 Jurisdiction.

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other adniinistrators with
_statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for'a particular project. It will be‘necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’”’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, 1t will be necessary frequently to distribute certain
costs over & number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable bagis. ‘Operating Equipment”, ‘‘Initial Rehabilita-
tion and Repairs’”’, and ‘“New Buildings Improvements, etec.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract’’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A”’ of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances ca.usmg excessive or
disproportionate unit costs. . .

% - . -

GPO 83-38475





IOHHLY PRDGRE“ RE&’OR!’ e
* for the’ -
Hmﬂsh of April 1954

 DMEA § 2892
- lan B 642

R 1‘,‘-,"',-m1: Aoee-pu-h.a T T

N work went vory motluly good progron was made, md*nnccd [ Y
total of 7 fest for the first seven deys of the month, was visted
by t’iold tesm on 'Ith Lpru uho adviud us to ltop work om projeots

o 1 Apr':ll B Worku only Mlt dly. clunod out tunnl- .

2 A.pril !orkos& an uir ampranw.
s dortd | Wework |
‘ ;5 ,.A\pxr-,il; - -.‘Ho.d to bn« m.ll or tunnol
" ﬁlpril Gooé pro;rus nmdo- O

- 7‘Pr11 "'Vih’tlé by ficld tou. \wrk ‘on projoat ntoppod. |






ey 19, 195
- llamorand\ﬁ“/ : ' .

By 'Z'q:' o cora Piper, cmt, riname Division - Region vn

Froms | Wm, A. Beck , _

,Subject: Fiml Operavhor'n Report & Voucher on DM-2892, Idm-ESL2 (nion)'
R BarneGay mmng Compa,qy, Cleveland County, N. C.

Transnitted% herew:lth is the operator's fmal monthly

R report emd voucher on tne sub;}oct eontract.

‘ | The Q)erator's mrrative is in error, The pro,;cct Wan
: actually completed on Apru 21, l95h on completion of hO feet ot
‘drif;ting. _ ; .
The Field Team waiVes t.he mcessity of the Operator tuming
in a final report as H: would nct be of much valua and the Field
. t: Exmmrs report basod on frequent ennﬁ.natmns contains all signi-
‘ 'ficant gaological and engineering data, '

’wmfa o : B L
J=Finsnce ﬁi’ﬁ.cc

o Beck

lynch
. F_ilea
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 UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
WASHINGTON 25, D. C.

June 3, 195k

Menorandum

To: Sormetallic Minerals Division
Defense Minsrels Exploratlion Adntinismtion

From:  Chief, Cersmic and Fertiliser Meterials Branch
Subject: DMEA-2892
Contrect Number: Idm-E 62

Aicant: Bern-Gey Mining Company

Rame and location of Property: HRuphries Property
' ‘ ~ Cleveland County, North Carolina

Date of Final ¥ield Tess Heportt Mey 7, 19%
Date Rec'd. by Caramic & Pertilier Mtls, Br.: May 13, 195

Field Tesn Recormendstion:

1. ¥o cextification m‘ discovery or development.
Compents:

1. Vork begsn Janusry 13, 1954 and was completed April 21, 195k,

2. Explorstion by 27-foot shaft, drifting 2k feet, 8-foot
raise, and 17 feet of latersal work.

3. Small guantity of mica recovered. :

h. Expenditures - Total spproved  $2,600

Total cost 2,280
Gov't. share 2,052
Value none

Recommandation:

I concur in the field temn's recommendation to deny
cexrtification of discovery or development.

Signet.

W. F. Dietrich
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 Operators Barn-Oay Mining Co., 208 W. Birnie St. Gaffney, South Carolin
Locationt 7,8 airline miles S, 479 W. of Shelby, Cleveland County, N, C,

. _ Work completed wnder tne eontract consisted of a 27-foot vertical
test pit and LO linear feet of latersls,  A4s the pegmatite explored bottomed

‘&t about 25 feet & gertification of discovery should not be issued, No
additional exploratory work is warranted, B : ~

R Work began on January 13, 195k and was completed Aprii 21, 195k,
A 2T=foot, vertical test pit, 5' x 7' in cross-section was sunk in pegmatite,
As the pegmatite bottomed abruptly at 25 feet, a drift was driven along the.
~ southwest wall for 2k feet in an N. 609 W, direction. The bottom of the
~ pegmatite rose gradually in this direction so the floor of the level was

- raised about 8 feet and a lateral driven in a northeast direction for 17 feet,
¥o drift was mede to the southeast because as observed near the bottom of the
pit the pegmatite thins #nd its bottom rises rapidly in this direetion.

’ - The work cenducted revealad a "canoe-shaped® diseonformebls pege
matite which bottoms abruptly. It is poorly soned with an irregular and
discontinuous quarts core and has irregular and trensitional contact with
the country rock, pegmatitic biotite sillimanite schist, . The pegmatite,
striking N, 659 W., and dipping vertical, is 8 - 15 feet thick and consists
- of keolinised feldspar, qurts, snd muscovite. The mica is flat, hard,

© . ruby~colored and splits well, but it is heavily clay stained. It tends to

- be eoncentriuted in smell "pockets® with no apparent systematic distribution

or locatien, ‘

: - About 200 pounds of slay-stained "mine<run® mica was recovered
during the project but no attempt hag been made by the Operators to trim it,
~ The field team estimates it would yield only about 1«2 percent trimmed

strategioc mica, o T

Reserves are negligible,

- Expendituress (a) Total approved _ e $2,600,00
, - (b} Total cost of project - . . 2,280,00
¢} Government's share of cost T 2,052,00
d) GOovernment's share unexpended = .. 288,00

- (e} Value of production during cparatiop <

o The wark was conducted in an efficient and satisfactory manner.
- ¥o equipment was purchased under. the contract. - ‘ '

May by 195he AU L |
- K. H. Teague and Dew H. Amos, Geologists
U, S, Geclogical Survey o

' L- E.' Shirl 'lﬁning Engineer
0. Sy smg'jar_lam; T






PLAN OF LEVELS

HUMPHRIES PROS.

CLEVELAND CO..N.C.
an DMEA-2892






. ‘ o ‘ _ ' INREPLYREFERT’O:
UNITED STATES et GO
DEPARTMENT OF THE INTERIOR . o ‘

-.. GEOLOGICAL SURVEY o
. VWA_SI-_HNAGTON 25,D.C.

“'.~VW1:3;‘195§ _

R mm/ , , <
mm OF 1 mw 'rm amrer oN m ncmaa mm-mz (mc)

Totr L. G. Heuk, Defenss Ms Wnuoa &M.ninuum ~
Prow: D, K. ‘umm, Us &, Geslogicsl Burvey
© Appliomnt: Barn-Uay Mining Ce., Mfw, Senm: curolm
dama of property: Humpbries FProspeet.
Léosasion of property: Qleveland County, nm Gmlm
Date of field tsam report: May &, 195,
~ Awthorship of field team rqu LE H. ’:m, L. E. Shirm,
. and D, H, Awos. :
Fiela toan's. ramdnttm:
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3 . ' P"‘i.[D .
'erm -, ev. » 0 c
Form MEI0L Ror) UNITED STATES OF YLN VOUCEER?\E”:; Bureau No. 42R1036.4
; EPARTMENT OF THE INTERIA) Enzs -

Chigy
DEFENSE MINERALS EXPLORATION ADMINISTRATION é&) Y 26 7

. . OPERATOR'S MONTHLY REPORT AND
Month of “’“’“"Béﬁg’,say 19fpins Conspeinye- DMEA . 2892 : .
Operator’s Name ......203-1est-Birnie-Stresty; Gaffney; 8+€,  Mierals oo

Address @GOG~ 90 . o g 24340500

Contract Amount, $____ % ______"________ Government Participation: -72.'%  Amount, $

FOR OPERATOR’S USE ' FOR GOVERNMENT USE ONLY

ITEMS OF COSTS .
Monthly Totals Previously Totals To Date Apgroved Approved Totals Approved Totals
Total Reported Monthly Total | Previously Reported To Date

(1) Independent
Short Form
Drilling oo |
Bulldozing. ..o [ S P S,

C?°s§°“t§ing"“"""""'25‘" : ‘75&.«} """""""""" O %‘._‘00 """""""""""""""""""""""""""""""""""""

] Contracts:

Supervision ____________ S
Technical Serviees......._.__...|-_____. SO P S
(3) Operating Mat’ls. and Supplies: 0 .
Timber. '

(4) Operating Equipment: : -
Rental.o oo SN DU F A
PUrchase. - —ooooeoeoeemeemeemeae
Depreciation .. .o.ooooceee-

(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, tC..| .. oooo|ommmiimom e

(7) Miscellaneous: ) -

Repairs to Equipment_______..__|...oo o - e

Sampling and Analysis. ... | oo feeias S -

Payroll Taxes o] ...... el e
Liability Insuranee ... o o |ooooommmeeee e e

T e

TOTALS. oo e

: , LQ30¢0n. . 502.00. |4
1 cegsia:' ' ill is correct and just and that payment therefor has not Pursuant to authorlity ves‘tedl in me, 1 certif;

' »‘ ; Th . } h . y y
been vég?’ ' Barﬂ*é;ay ining Cohpany that this acoount is correct and proper for pay-
Date .A-Ggy -

» Partners

ment in the amount of:
Per o oeceeeee - : ’ 3 ?2 7 o0

*When a voucher is signed or receipted in the name of a comparty or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John .

Doe Company, per John Smith, Secretary,” or “‘ Treasurer,” as the case may be. Signature ..... {8 __ﬂ._ Ny A _
ertifylng ‘Om

> NOTE~Title 18, U. 8. Code (Crimes), section 1001, makes I¢ a criminal offense to make a willfully (Authorized r) ‘

false statement or representation to any department or agency of the United States as to any matter within its APR 1 A - . ;
Jurisdiction. : || Date = ﬂ954 Vou. No. __&.- __-?-_--.

(Instructions on reverse) . . : i’ ) (See other side)

3 - /0300






-
.
e

(For Government ;m only)

.

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify, that to the best of my knowledge and belief the contractor submitting this voucher is oﬁerating & Defense Minerals

Exploration

ministration project ux%Contmfi o.@l:éé «

Date . CAAA

accordance with thﬁméﬁ ‘}e n’t‘r%ct. ‘

< __ACTING

7
APPROVAL Q‘DMEA Execurive OFFICER OR ALTERNATE:/r

______ 4 Z
EXECUTIVE OFFICER

Title DMEA..__REGION _VIL. Date APR9 ..................

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive
sists of three parts as follows:

(@) Form MF—104—0pergt51"s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-'
ress Report.—This is a statistical report of expenditures
whclich shows costs for the various types of operation;
an :

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of’
the month following. .

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁex}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms.

~

Under Item (1) delete words “Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

X . A, T EEY

"Under Ifem (2) includé labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6). oo e

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to &

flicer. This report con- |

third party will be reported under ‘“Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
’tclion, ,of equipment owned will be reported under ‘ Deprecia-
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘““Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘““on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on' Form MF-200 (A), however, are not re-
quired to be supported by documentatjon of any kind. The
Operator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillilr\llg, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

GPO 83-38476
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Forin MF-104A' _ Budget Bureau No. 42-R1151

(April 1062) L . . ' Approvalexpires 6-30-53.
UNITED STATES .

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

March 4 ' Dodket No. DMEA 2892 ot No. . Ew6l2
Month of 23X o I tintng Sosistilo- DMEA . &2 92 Contract No. . Ewhl

Operator’s Name,, . aos sk 3, / raning sompany 0 S Minerals __ G0
Addre 208 West BIrnie Strect, Calrney, Si.Cs
. ’ . AUTHORIZED BY CONTRACT

OPERATION - Umr || CQys Tum | Unims THIS || Gogrs o Dare | Upmero | UM oo _— ——
Drifting N 750400 25 750.00 25 | 30,0045 Ft/ 30,00
Crosscutting I
Raising JAP | OSSR SR | SO RS — — || - !
Shafts FE 2804001 7,080,007 H0,00) 35 FE k0,00
Winzes PN | S 00 | U [N _
Drilling: Core SR (U | R S e -

Churn V- - S | - i

Auger. I I N | .- : .- i
Stripping IO IR | ES
Trenching . S N —— e .
Test Pits DR
Roads and Trails S IS ISUUSUUUN N SO |

v . ‘ I n - . - — “:I:_OTAL Cosrts
Torar DisTRIBUTED COSTS.... | 1?630‘6632 1,839060 ‘ 63:23:3:“ »
Operating Equipment Purchased e : I e mmmmm e mmm e .-
Initial Rehabilitation and Repairs e SN | E RN HOR S
New Buildings, Improvements, ete e .-
Totarn CosTts _I___b__-@___s_ 00 d 32 __ __g_ —————— J. ----- m.m___

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to-the best of their knowledge and belief.

REMARKS:

itle . Partners

a3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a will fully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Government use only) -
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INSTRUCTIONS

Preparation of Form MF~104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. .Therg are blank lines, however, for those unusual phaseswhich may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and’ Repairs”, and “Néw Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless

clear to the Operator, since such distribution might well overstate the cost for any one

month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “/A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. '

s . » ‘

GPO 83-.38475
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e T, @n,/’/f’ (NE2%%
Form MF-104 (Rev.) UNITED STATES - Budget Bureau No42/R1036.4
(April 1952) - ~ Approvél expl.res 6-30—53
PARTMENT OF THE. INTERIOR. - e o)
DEFENSE MINERALS EXPLORATION ADMINISTRATION e D
OPERATOR'S MONTHLY REPORT AND VOUCHER aneh
\ L wm WY
Month of _Febﬂ ___________ Gav 1 95_‘_‘7.'--- cDocket No. DMEA 2892 Contract N<b) Hz-él&g
Operator’s Name .. 3'_1" J8Y 5 ining Company S ‘Minerals ______HX€Q .
pesstor’s Mame - 20K agk B-E@?.é.-éﬁ?f-ﬁﬁ_ GETTESY, BT S
Contract. Amount, $_g 609.'00 _____ Government Participation: -_99% Amount $._. & 13%'00 ......
N, -.‘\ v . FOR OPERATOR’S USE : - FOR GOVERNMENT USE ONLY
ITEMS OF COSTS . }
Monthly Totals Previously Totals To Date pproved Approved Totals Approved Totals’
Total Reported Mout ly Total | Previously Reported To Date
M ! }Contracts
Short Form
Drilling oo | e || [ e
21311 (01701 Y DU FRURPEUUUURISURI MU | R A ESUUN PO ST S
Crosseutting. .. ...l ) DU [ U | ISP U RO
Dr)ftm .................... e e - i |~ e PR B~ e 2~~~ | =% -~ = = = = ||~ === mmmmmmmm o= | mmmmmm e emcmmmmmn | e cmmmm e -
haft WY 160,00 6H0.00 | § Q.Q_-,QQ _____________________________________________________ R
(2) Labor and Supervision
T e e L B | I B
SUPervision. .o |t e Ll
Technical Services o commomemeoof oo | e |
(3) Operating Mat’ls. and Supplies: ‘ i .
Timber. o
Explosives. ... o
Pipe. o
TracK. o eens

(4) Operating Equipment:
Rental .. .
Purchase ... .-

Depreciation ...
(5) Initial Rehabilitation and Repairs--
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

Repairs to Equipment_.____.|...

Sampling and Analysis._____._..|... SN F N DR

Payroll Taxes e | I ]
Liability Insurance. oo oo || |

Pursuant to authonfy vested in me, I certify

been ved. that this account is correct and proper for pay-
Da erég? iﬂ : . *payppwn‘ﬂay Mining Company : ment in the amount of:

Title Partners s /.00

*When a voucher is signed or re%’fn the name of & companﬂ or corporation, the name of the person writing

the company or corporate name, as jvcll as the ca] ’Ipacity in which he signs, must appear. For example: “John d ’

Doe Company, per John Smith, Seqfetary,” or ““Treasurer,” as the case may be. Signature . _ A, (s 2. 1 _A- LR A

— > NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes I¢ a criminal offense to make a willfully (Authorized Certifying @fificer)

falve statement or representation to any department or agency "of the United States as to any matter within its MAR 8 1954 . v N 93/

jarisdiction. g vate s ou. No. ____ . T/ ...
(Instructions on reverse) : _ (See other side)

0 - 16 2°





(For Government use only)

CERTIFICATION, BY GOVERNMENT REPRESENTATIVE: .,

Exploratio,

Signature A

s,
) . & ¢
I e g9 Ly

I certify that to the best of my knowledge and belief the _ooﬂtrgctor_éubzgittj,yg,thié voucher is operating a Defense Minerals
s Y7/ A
. nistration project ugr Co t No.b/él—.ééélm accordance with jfie ternis oi}h;c‘,ontract. .
.- Title YV 1a00q . LR01C ¢ .zxfate 2anek L /EH -

APPROVAL Y}MEA ExEcuTIVE OFFICER OR ALTERNA1

Title

EXECUTIVﬂOFFICEﬁ
DMEA REGION Vil

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive
sists of three parts as follows:

(a) Form MF—104—0pergt¢{r’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

) Form MPF-104A—O0perator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and :

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. :

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
al%er}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under othe;,\contract forms.

Under Item (1) delete words “Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form
independent contract.

Under Item (2) include labor, supervision and techhical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

flicer. ‘This report con-

5

F-200 as though it were performed under an .

third party will be reported under ‘“Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to-reimburse him.for deprecia-
gon, of ¢quipment owrled will be réported under ‘‘ Deprecia-
ion”’,

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-

bursable expenses incurred under contract Form MF-200

must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of .the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need pot support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

‘thus supported.
Form MF-104 submitted for reimbursement under fixed -

price contracts on Form MF-200- (A), however, are not re-
uired to be supported by documentation’of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘“Independent”

‘and by showing the number of feet or other units ifimediately

after the appropriate descriptive werd, such as, drillilr\ldg, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in.
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k [norm ME-'lm ‘ ; ; Budget Bureau No, 42-R1151.1
~ (April 1952) . . , ‘ . Approval expires 6-30-53.
' UNITED STATES RS
DEPARTMENT OF THE INTERIOR st B s
DEFENSE MINERALS EXPLORATION ADMINISTRATION ‘ . R aNa

e

. : Y
"+ . OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of ... Febs... 1954 _ ° Docket No. DMEA ....2892 Contract No, BeGl2
Operator’s Name -.Barnieay_;ﬁzﬁinim;_;Qom&mt______-____--___-;___7 ________ ' Minerals Heca
Address ___208. egt Birnie Street.Gafiney, 8.C. ’
-. . . ) - . AUTHORIZED BY CONTRACT
opiramion . . | vwr || OgmTme | Vgmms | comsopam | TN | UmOome |——
: . B Units .Unit Costs -
Drifting R _ Loft| 30.00 ft
" Crosscutting. : - ‘ SRS B S | I )
Raising...... . S ! . woyemsc-mcae| |- € YoTo0 Tt
Shafts -__Et__ ].60‘0 ' 2 ‘+ 800__.__0__0 . 20 l.'O.oc 3.5£t OOU '
Winzes : S . . ) i
Drilling: Core..._..__ X B ' / ‘ . ' -
Churn....._... : : - ‘
‘ Auger.
31271 0031,V ST I . S . -
Tmhohing I )
Test Pits
Roads and Trails._
. 2 P ToraL CosTts
‘Torau Distarsurep Costs..... 160,00 ‘+ 800,00 Conrmsce > "
Operﬁting Equipment Purchased
Initial Rehgbilitation and Repairs -
New Buildings, Improvements, ete ) - : .
Toran CosTs 000,00
. The’ undersigned company, and the official executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS
complete to the best of their knowledge and belief.
rator, Barn=Gay Mining Co.
__________________ Tite_Partners
o3 NOTE.—Title 18, U S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false stat ¢t or rep tation to any deputmgnt:qr agency of the United States as to any matter within

Its Jurisdiction.
: “ (Instructions on reverse)

(For. Government use only)

-





INSTRUCTIONS . B

-~

Preparation of Form MF-1 04A—-)Opera‘tor s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
.phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusudl phases which may need to be
reported for a particular project. It will be necessary for the Operator to disfribute his
costs among the applicable phases reported with the exception of three items the costs of
‘whieh are not-to'be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased” “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MTF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days.of. labor charged to such
phases, or on some other equitable basis. “Operatmg Equlpmeht” “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual cxrcumstances causmg excessive or
disproportionate unit costs. - » :

Ao_
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Ian - 642
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"Pid no work .on shaft from the 2nd °
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Feb..
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23

P

nb wnrk dono duc to above listad reasons.

Started back to work on. shart. Cleaned out

" loose: Girt.

,“Drilling with powmr eqnipment startad. Tfying'tb ‘
- get walls of shaft avon an& straight. th visit

~from fisld team,
Brillmd throu;h rock on shaft floor.
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Forns MF-104. (Rev.) oo : ‘ UNITED STATES Budget Bureﬁuﬂré 42-R1036.4
(April 1952 . J?’/’? al'éX, oh; G o
PARTMENT OF THE INTERIOR@ 5, o Agpirelincnes 20"
DEFENSE MINERALS EXPLORATION ADMINISTRATION*N e “?:; " »@"‘“T“w*@ 7
. OPERATOR'S MONTHLY REPORT AND VOUCHER% 7 ~\ “.»%‘ns :
Month of .9 anua.ry ______ "% Docket No. DMEA ...2892 Contract“Noy_-‘__..En_é‘fg _______
Operator’s Name _Aﬁar_nzﬁé.‘l_ﬂ&?}inﬁ _______ ompany . Minerals ... Mica
_Address ..208 West Birnie Street, Gaffney, S.C, o
Contract Amount, C - 2. ,6_90,0(2 ‘ Government' Participation: _9_Q% Amount, $_..__¢ 2 ,31’0g00 _____
E= IR ) o
_\'\ . o ' 1 FOR OPERATOR’S USE : FOR GOVERNMENT USE ONLY
ITEMS OF COSTS
‘ VR | ToRepemea T | TetesToDeR Ry Total pr‘s?ﬁ'&g‘ig"éﬂ%&?ﬁa AP e
(1) Fordependent . . : R I N s “\,_‘.
Short Form }Contracts. . ‘ Tt
Drilling. oo e |
Bulldozing_ ... oo eaenees

Crosscutting. ... ...
Drifting. oo

(2) Labor and Supervision:
17570 SNSRI SR S
Supervision. ...

Technical Services. oo oo el
(3) Operating Mat’ls. and Supplies: i - .

(4) Operating Equipment: .
Rental oo oo e e e
Purchase. o oo oo e e e | e e

Depreciation oo oo | s
(5) Initial Rehabilitationand Repairs__ | .. .o ||
(6) New Bldgs., Improvements, ete__ | .|
(7) Miscellaneous:

Repairs to Equipment._.._____._.

Sampling and Analysis..

Payroll Taxes .-oooveemeoioo e PSSO FEN———— o=

Liability Insurance ... | ...l U FR O

I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in ﬁ)e 1 certify
’
been received. that this acoount is correct and proper for pay-

Date - Q n S Bar ay-Mining. Coy—- ment in the amount of :
W ﬂer G_ s &5 76 00

*When a voucher is signed or %ipted in the name of a company or corporation, the name of the person writing
the company or corporate namé, as well as the acity in whxch he signs, must appear. For example: ““John a‘
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be. - Signature I
> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfally ‘A“‘hmzed Certifying om&)
;’alul:lﬂtntcment or representation to any department or agency of the United States as to any matter within its E@B 5 ﬂ954
ur| ction Date® T T . VOU No. ___.. @ -_
(Instructlons on reverse) : » (See other side)

Sat
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(For Government use only)

CEBTIFICA\TION BY GOVERNMENT REPRESENTATIVE:

2
.-

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operatfng a Defense Minerals

e termg pf the gontract.
I

ministration project gr Conf Noze/z:.gﬁé%n acc_ordg.nce with '
I 2. (224, 4 . Title ZZ 5t -03C%, .Date -_z&é.‘. / -/Zsé:}/ -

ArprovarL Y DMEA Executive OFFICER OR ALTERN:‘I;:

4 g .
EXECUTIVE OFFICER FEB 3 1954°
Title pMEA....REGION VU pate ™ o+, S

MONTHLY REPORT OF OPERATOR

The Operator (Contractor)  of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: ) :

(@) Form M F—104—Oper/ato/r’s Monthly Report' and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an :

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of 7
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agenft should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

BN

Under Item (1) delete words ‘“Short Form’’ if the contract
is & sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form I\/PF—ZOO as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
use(sid(ir)l the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘““Rental”. The amount

paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’. The amount of
expenditures due the Operator to reimburse him for deprecia-
gon’of equipment owned will be reported under ‘ Deprecia-
ion”’, )

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). .

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis..
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

- other seven categories,

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘Purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

‘thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200- (A), however, are not re-
uired to be supported by documentation of any kind. The
%perator will subiiiit his claim under -item (1) of Form
MF-104 by deleting as stated,aboye the word '‘Independent”

. . and by showing the number of feet or other units immediately

after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date’” columps should also be filled in.

GPO 83-38476
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< porm MF-A6 ) R ‘ : Budget Bureau No, 42-R1151.1

(April 1952) . . .
. UNITED STATES : .

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION.ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT e L

Month of -____:T..G}I{B_ ........ l’rjx | Docket No. DMEA ....2892  Contract No. _ E=642
Operator’s Name _BaT" n!'!__.@y ining Comp Minerals Mica
" Address . 208 West Birnie Stree Gaffney. S.Cs o .
. . ' AUTHORIZED BY CONTRACT
OPERATION - vwe | OgmTms | UwmTEs | GomeroDam | ORI | TSN
. ' Units Unit Costs
Drifting _ , ' L To Lo 30.00 ..
Crosscutting _ oo SRS .
Raising / : B - T R R
Shafts Ft4 640.00 16 640,00 | 16 |40.00. (35" | . 40,00...
Winzes : SNSRI | N ' - N
Drilling: Core.. | ST FRU— i -
Churn - . i - '
Auger - i
Stripping I : S -
Trenching : e
Test Pits ; i . _
Roads and Trails. : - i -
. ) ‘ - : . . TotaL CoB8TS
. ToraL DistriBuTED CoOSTS.___. 61"0'00 16. .6""0;900_ 682‘:21‘&‘” >
Operating Equipment Purchased i
Initial Rehabilitation and Repairs
New Buildings, Improvements, ete
Torar CosTs ‘ 040,00 161 . -.QQ -_--EIQ_(_ i‘OO_-_-
' The unders:gned company, and the official executing this certification on its - .
behalf, hereby certify that the information contained in this report is correct and REMARKS
complete to the best of their knowledge and belief. ™~
Date __30 Jan Operator zBarn"'Gay Mining_ -Q_Q.I I
H F Barbhill /v
W A Gay’ / Titl .. Partners
3 NOTE.—Title 18, U S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
faloe stat t or rep tation to any department or agcncy of the United States as to any matter within
1ts Jurisdiction.

(Instructions on reverse)

«  (For Government ‘use only)





INSTRUCTIONS

Preparalwn of Form MF-1 04A——0perator s Umt Cost and Progress Report —Apphcable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be

reported for a particular project. It will be necessary for the Operator to distribute his

costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment PurchaSed”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A bas been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly ““Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. . )

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided

that these items were reported active for the month. Such distributions should be made

on the basis of time spent on the various phases, on man days of .labor charged to such
phases, or on some other equ1table’basxs “Operatmg Equipmént”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attentxon to any unusual cxrcumstancea causing excessive or
disproportionate unit costs. . © e

GPO 83-38475
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‘T, P. Thaver

George C. Selfr;dge
m, Opayating Mﬁh

. Wekoderscnigad 11/16/53
Copy %e: Admr. R. File
S Doacket File = tw
S rating Cosmd
z: Dietrich, 3526
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M. He F. :Bnrnhill, msmt
mmy Nininp Compamy .

.. 208 weat Birnie Street -

Gaffuey, South Carolima )
B S Na WWW;WW«-)&.&

m Hr. Barnmn*

o R e have. yom* :Ldtm ﬂawx epmw 25, 1953, -mmlng
the subject sxploration applimtion, vberein you state you will

< “opeyade &G & parinership, L ¥ ‘Barnhill ane w. Av w, tndiu
a8 Ba’m-ﬁa;r iﬁning(:mgw .

' ‘ You enclosed Lhe seven aopha ot umvsr 'a consont to
Aanmmmtm hntwesﬁlllmkmaccozvtamlml o

- deseriptica of your property. A legel deseription of a property

ia the hounding bearings nad distances enclosing the area. The

. earings and di.iznces are also called metes ‘md bounds or o
~ directione spd lengthe of each eourse. m }egal daasrip‘tiau C
. .wbc ommdmmam

o , »iaecroly yma, .

- : NG
. 1% W
% 4 3’ o P

w 6. M Chief o
‘ : xmmnc mm Biviaim IR
wmnd.rson.gad 10/1/53 ‘
Copy to: Admr. R. Fila :
7. Docket File .
Tield Team, Hegiom VIK
Mr - Dictrlch, 352& :
Hr, Larru'beg 0-232 A Bldg.

Froperty ' '
mmy.mw‘





AUG 2 8 1953

M. B Fo Barnbill, !?raaidmi -

Burp-iay Mining Cougany o
207 Lest Pirnie Street
Geilnay, oull Carolina ' - :

. R P.m DoEkBY . Dlimied Wl « Mick

. , ' Banphrics Iroperiy

' Cleveland wu.nt.y, rth ‘umiiu
_ M &- mml "1

- nefore wa wr, c.m,let« Lhw 910%’:4. Liu,,. raf your ,‘,xplicaa-
tiom, it s nacazs..u. or you to suilid additional Informstion.

'iunr iaw*r &ted Juse 13, 1953, declures tw Gperator

© §5 & Jouth Carallow Corparaiion, wul che lease Gated Feuruary 3,
X550, 1o 4o tio Individuads, de Fe barahddd cod -. e tay, dolng
b lness s the Bumewsy Mislug Compuny. Conseguently, ihe
Uperalor does not buve tie necussary interest 1a the lww for wn

- aapdoration ,v:.ujaci cenalruch, . Lo Lurrect Ll deivcs, wiuer have
A loase assigaed Lo Lhe perELOr T have it camceiled and a’m :
loase i wad dirseidy t-. the Jperalsa w,.umtim. .

in slther cuse, you thuuld &m...; gew wwpel s Uonsent
to Lien on the evclosed fomas, six copies of i.dch should be
‘peturned to this office. Ihe combract snould bs descrised s belnmy
-mit;h e Coaporatiom, Uwe mm«-w, #andng Gﬂmy&ny ,

: b e s Llas, wo would Like to have you give o betmr
0 degald deserdipidon of the property then & mers refarence to m
- mmmmmm«x,mwmﬂ.

aimomi& ymr.‘,

ﬂ'l
e oo, N T TR
T Ve §
i

Vo Ty P‘a‘g

iavrence G, Houk, mer -
Honeetallic tinerale Divilon

mlcsms ? .
 WCAnderson:gzad 8/'48/173
CQp‘.V th MO 110 m.
: Docket File '
Field Team, Reglen VII
"?t Di&triﬁh, 3526 .
MX‘. 30‘* l}"’ -





 UNITED sTATEs = 40
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

Auguat 27, 1953

Memorandum ‘

To: TheAAdministrator : ' |

o 'mroush L. G. Houk

Prom: Chief Counsel |

subjgct: %§§2;§ay nining COnpany Docket Mo. D!EA~2892

Because this is 2 small contract it has been
drafted at this time with the exception of Annex I, the
information for which must still be supplied

' The Operator declares it 13 a South. Carolina
corporation, but the lease dated February 3, 1953, is to.two

individuals, H # Barnhill and ¥W. & Gay, doing business

as the Barm-Gay Mining Company. Consegquently, the Operator
does not have the necessary interegt in the land for an
exploration project contract.  To correct this defect, either
the lease must be assigned to the COperator, or it should be
cancelled and a new lease issued directly to the Operator
corporation. In either case, a new Owner's Consent to Lien

- on the new form should be obtained, which describes the con-

tract as being with the corporation the Barn-ﬁay Hﬂning
Company

At the same time, it uould be advisable to try
and get a better description of the property than a mere
reference to two deeds recorded in Cleveland County, K. C.
However, if this cannot be obtained, we shall accept this
reference because we are attaching & map such as it is, fo

the contract.
_4%445 /

J. L. Hofrlund
‘Chief Counsel

Attachments





|

—~/

-j‘m ne lun v Tegive t;
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e, Ha ¥ (hm}illln maiﬁ“t

iﬁm—-uy Mining Company
<08 eyt Birnie street ‘
m&.ansy outh Carolims - o
e ' : s Docket los Jilas=289< « Kica
' i itirfon R purty -
: ‘ Clevul-nd Uounly, “orth Carolina
feap e thrnidlys

' et pranee g LALT ‘%_4 ur 1:%":;5*‘.:1‘_ Tatond ,,nna 433 1 33:
requactine slbtioned Inlonbion aceeiz, (6 poenc ¥
2 i Ezif:f wwlon. ) ' ‘

e ssuch o we ewe eoraived uo a) Lx Vi AuCure "‘mt
: "»*Z the oy Ths cowke

v\; T M; Ny nu‘h,

Ctealer 18, 1053,

t‘

If {he 9 ncm 4 guts .*‘Lf'fv, 1nL o receive?

“we view thun et I o ’i«k‘i Soeted AL ALEIN

tnmmslg-i 5 s s
Co thtﬂhdozf

. . ‘ _ a’».r’izxziz::’i:ti:r:amr
Lutouk s gad 36 /53

Copy to: rfdmr, 7, Tile.
© D uwocket File
- Fleld Yeam, Hesion VII
M. Di‘tri@h, 3526
e Larrabee, u-4;£ GSA Bldg.
;.r. liouk





Mr. e F. Darnhill, Fresident

oRiuiay daing Gompany

54 o8t Clrnie Ctreet

Gasaey, ool Geyalina '

Res Dookel o, Jiaecd9e - e
Rumphries iroperty '

Doar e, sernniilc

‘ ieforence is mede to your letier eated June 1953,
inguivine 83 to the status of the tubjeet apnlication for exnioprs~
tion asniodance, ‘ _ ' ' : ‘
| ~ACLDSEE G a copy oF our letter dated darel 15, 1353,
in which you wure requested to supply certein Information umitted
frow ta aopliontion amd vere aviiiied wab & Siedd saanioation
would be mule, : :

o addbion v ke jalraaiion reduerud WO BRuVe, ldaue

sulidt the woles ol howde déseribions ki was wuae af e

BRONLOS: e glantles I62 cach Wact ol W@ e e siludaics lancs,

Cincerely youts,

lawrence o, iouk, Chief
Tompetalids Hinerals Tirialm

Enelosea
Safeitlersgad (/5/53

Copy %o: admr. R, File
Docket Mle
iedd Tearn, 7ecion VII
Ir. Metrich, 38526
Yo larretoo, (w232 (Sa Adg.,
e Houk) :

Cleveland Tomniy, Yorth Carolinae

¥





UNITED STATES

DEPARTMENT OF THE INTERIOR
B - BUREAU OF MINES
 WASHINGTON 25,D.C. °

April 20, 1953

Tor Wormetallic Minersls Division
Defense Minerals Exploration Adminietration

Fromi  Chief, Ceramic and Pertiliser Materials Branch
Subject: IMEA-2892, Mics, Hugphries Property, Cleveland County
: North Carolins
I concwr in the field tean's recommendation for an

e:@loraﬁon progran in the amount of §2,600.

Signed





. | - /- . ' G-MR=CNYerer To:

‘

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
" WASHINGTON 35, D. C.

tpril 13, 1953

Boo. F E .
WiawT I3 PISSREA TR
B’cf"' e {I

B

LomSeis
LA 3‘ i & iv&]\ﬁ
Memorandum

REVIEW OF FIELD 'mm RoPORT ON APELICATION DMuA-2892 (mica)

Toz L. G, Houk, Defense Minerals nxploratian mniniotrqtion
From: U, i.. Larrabes, U. 3. Geological Survey
Applicant: 3Jarn-Gay Mining Co., 208 %, Birnie St., (:affney,
South Carolina.
Name of property: FHuuphries proamrty. ,
Location of property: 7.8 miles S. 47° V. nf Shelby, ‘Worth Carclina.
Uate of field team report: March 31, 1953,
Authorship of field team report: Teama, Back, and Shirley.
Fiald tean's recommendation:
: 35t test nit on southwest side of q\‘artz core.

\ Up to 40" of drifts along the pugmutite.

' Comments: None. _

. ACTION SUGGnsTull: Foliow field team's racoriiendation,.

D. ¥. Larrabee |

Larrabee: jeh

G-14/13/53

cc: Director's reading 4212
Branch reading 4212
DMEA 3 ,
Larrabee G-230





| UNITED STATES
DEPARTMENT OF THE INTERIOR
A. QEFENSE MINERALS EXPLORATION ADMINISTRATION

XEXERR KRR, . o

Boom 13, P ost Office Building R
- Knoxville 2, Tennessee ' P!P

4pril 1, 1953

Nemorandia
Tos Operating Sommittee, D ¥ B A ~ Washington
From: Teld '.ha:i. DMNE A~ Begion 7 '

Subject: Tield Team Examination Reports,

~ Transmitted herewith aro four copies of thes reports, and
six extra copies of the map, for the following examination reports:
DKES-%B&Z, Bowasn Mine B (Mica)
- DMEA-2892, Sarn-Gay Mintng Co. (Mica)
‘m2909. 0ld Sheep Mountain Mine, (Miea)
DMEA~2910, :bavu Propersy, (Mieca) -
nlma-z_m?. Allman €ove, (Mica) |
The ¥ield Team is in agroement with ti_;e réeomndationa set

" forth in the above reports.

/c/ Robert A. Laurence
Bobert A. Laurence, Eneutive Officer
DMBA. Field Team, Region 7

/a/ Wa. A :Boelr.,
"~ Wm, A, Beck, for V, J, Lynoh
- Ue 8, Bureau of Mines

""""" Oi sa by

SIS GOMVMEIRTEE

4— /0-53

0 1‘7,





" UNITED STATES |
DEPARTMENT OF THE INTERIOR

DEFEASE MINERALS EXPLORATION ADMINISTRATION
. REPORT OF EXAVIHATION BY FIELD TEAM, REGION VII -

oN

Claveland County, N. Ce

By
Kefton H, Teague, Geologist
U 5 ﬂcolsgical Survey

W, 4. Bcak,lﬁmng&:ginm
o U, 5. Buresu of Mres -

AU .

mramc B. Shirley, Mining Eagimcr .
U, 5. Bureau of Mines | Dy gl ST
R | &fivo 5“3 o
¥arch 31, 1953 (i





- . . .

Yy, ¢/o H. F. Barnhill
208 W, Birnis St., Gaffney, S. C.

o Only one of the five pegmatite localities appear to have possi-

bilities, Some mdca of strategie quality has been recoversd hy a limited

©  smount of prospeciing. The field exaxinars recommend that a 35«-foot test
" pit be sunk and 4O feet of drifts driven on the pegmatite near the dwelling,

This property was examirned on March 26, 1953, Both Mr. H. F. Barmhill
and W. A, Oay were present at the exsmioation which required twoe hours,

| The Hamphries property is 7.8 alrlime miles S. h7° W. of Shelly,

Cleveland County, North Cerclins, It is accessible from Shelby via N, C,
Righway 150 and 1s 3.8 miles south of Boiling Springs and on the west side of
the highwty. Access to the property is exselleat,

T™he applicants have no mining experience; however, if, exploration
ald is granted they plan te employ an experience mica miner to supervise
the operatiem. Both applicants appear to be financially responsible.

: The re are no surface facilities on the property and none are nesded
for the proposed exploration project. Past work has consisted of stripping
- an area 20' x50' to & shellow depth and sinking one L-foot test pit on the
pegmatite, This work has exposed a pegmatite more than 8 feet thick, over a
length of about 30 fest, The pegmatite trends N. k0P W, dipping steeply te
the southwost, Tt appeats to be emplaced in a joint in the mica-sillimanite
‘'sehist wall rock. The psgmatite,ompletely weathered, but the enclosing
rock is only semi-weathered,

~ The pegmatite ¢ ntains & promounced guarts core, spparently located
near the footwall, which averages about 3 feet thick. Mics which occirs
frozen to the quarts core is generally *flat -A," but that in the weathered
~ feldspathic pertion does not contain "A® strvetse although it appesars to be
mostly in small sizes, 7The mdca is hard, clesr, ruby colored, "A" or flat,
and splits well. Pattern mica whick trimmed 3" x L™ has been obtained., The
mein defect is a slight cley stain,

Elsewhere on the property L other mica prospects were examined,mt
these do not appear to warrant exploratiom,

The field examiners believe tnat the pegmatite described above Juste
ifies exploration. We recommend that a 35-foot test pit be sunk on the scuthe
west side of the quarts core and up to LO feet of drifts be driven along the
pegmatite, '

/>





Estimated Coste

35-foob test shaft @ $kO/ft, $11906,00
LOo=test of drifis @ §$30/ft. . 1200,00
. Estimated Total Costeececes . $2,600,00

Estimated time required - 50 shifts.
March 31, 1953

Xefton H. Teague, USGS

Lawrence E. Shirley, USEM
Wn, 4. B.ﬁk, Use
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: UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

February 27, 1953

" Memorandum

, - - R 9 SR
Tos Nonmetalliic Minerals Division S b Siibintic
Defense Minerals Exploration Administyation N

From: Chief, Coramic and Fertiliser Materials Branch... m.' 953

Bubjeet: DMEA-2892, Mics, Barn-Cey Mining Company Prospect
ﬁlevehnél County, North Carolim

 No dats sre aveilable in this office on subject property.
It is Jocated in & general area in which ruby mice is known to be
the charscteristic variety. On the basis of the applicant's
description of present exposures, a field team investigation is

resommended,

W. F. Dietrich






UNITED STATES )

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D, C.

. February 20, 1953

REPASM M}' f’!" 51‘: : -----
b .
. i
. omorandum I ¢
/ ’ FER Q¢ 1553
;’ REVIE" OF APPLICATID" DMFA ~ 2892 (mica)
Tos L. G. Houk, Defense Minerals Fxploration Administration.

From: . R. E. Van Alstine, U. S, Geologieal Survey.
Apnlicant: Barn-Gay Mining (‘onp!my, 208 Veat Birnie Street, Gaffney, 3.C.
Kame of property: None
lLocation of property:s & miles socuth of Shelby in Clevaland County, Noxrth
Carolinea. : 4
Estimated cost of projects #12,484.00
Sumary of applicant's nropoaal:
1) Bulldose ot five outerops of pegmatite containing mica.
2) If strategic mica in sufficient quantity is found, shafts
© will be sunk ané driftinc and crosscuttirg will be done.

Sources of informetion on apiilicant’ a nroperty:
- None; no previous produc.ion or exploratinn here other than a
few proapoct pits.

Commentss o oo ‘

‘Applicant micht he asked to submit semple of sheet mica for
testing. Under item 4 C he claims that the pegmt.itea in
aevera.l spots show shcet mica.

©RES 'zxnmﬂmw
- If samle test shows stmtevic quality 'qica here, refer
application to fleld team for examination of property and for
working out a plan for exploration, if warranted. v

| o | | R. E. Van Alstine
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DEFENSE MINERALS EXPLORATION ADMINISTBATION
CONTRACT ADMINISTRATION AND AUDIT DIVISION

: Xhtnmﬂmdthummyawmaoﬁ
a%/r.gmnlmw.é.w
8 Barn-Gay Mining Company
* Gaffney, Scuth Carolins

pommmg to E:q:loratmn Project Contract No, Id ; Docket No, DMEA-

© 2892, for the months of Jenuary, 1954%; 11 1954 ¢lusive, covering
apa-ojoet for the exploration of mica M hmrnan tho’ﬁuphrha

: Proparty, located in clwolam Comw, Forth cml.ﬂm

oo L i f e My o o
an cwments a e comparison o0,
elained with the sontract end schedules, verifisation of work
performed Ly reference to the mofuwmmmrm,m;
dstermingtion of the reascnablensss and propriety of the costs.

. This review vas made in 1im of a £3ns) audit of thc Opemtar'.
: ,aeommts end records rer the mnmm ressons

a1l of the costs mmmdmm&ra emtraet mvhim |
for payment ty the Goverrment on the basis of sgreed ese
timated costs of units of work actmny pm!%msda '

The veviev disclosed the !‘enwing taeta!nremdmthamt
paidorwbopaidthemmmf .

~ Total cost as ¥lled by cantramr - ) $2;230.00
Excsptions I : o
By DMEA Finence oftim - $ 0=
Herewith A~ ¢ a0
rom hecspted Cost saw

' The mt.raet ealla for a 90 poreont partieipatim of oxplorat:lon
expenses by the United States Government. Therefore, payment to the eon~
mmwmwmmmwfmmmmwtwmﬂm/
3.00 Dﬂn&!‘ﬁ) i . . ,

S “#2,052,00"*
is eomidercd vals.d md » provided that the Regiml Exocutiw 01’1‘1«:,

the Adminigtrator, or othar aeup‘twt offlelal has accepted or will accept
. the mjaet a8 huving othervin mel the terms oftho mtraot. :






1 s !
Form MEL04 (Rev) _UNITED STATES |
DHIRTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER

Month of _Aprdl 1964 . _______. ,

Docket No. DMEA ..2882 -----
Operator’s Name . Barn- Gay-Minlng Company-------------------ooommmmmnnees

Address - 208 -West-Birnie-Stroet,-Geffney, -8¢Cv-------
Government Participation: _gg-% -

~-Budget Bureau No. 42-R1036.4
l. Approvél €xpires 6-30-53,
O e,

Esioizs weinrels

Jrrang g

@/uhdi

PRSI |

EC:ainis.ap

RECEivED

01284
Contract No. .E @ 642----------
Minerals

Contract Amount, $...2,800600-------
”5~\_."‘ T

3

A ’ FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS
Totals Previously
"+ Reported

Monthly Totals To Date

.Ndl‘otv,al

Approved
Monthly Total

Prev

ApFroved Totals
ously Reported

Approved Totals
“ To Date

Independént

Short Form
Drilling..___...._. ..._._,_.?_-. .......
Bulldozing_ ... ooeeaee.
Crosscutting.........o.c........._.
Drifting ... :oeceeceeeee- 15£4.-
Sheft

Labor and Supervision:

® }Contr‘acts :

2)

Technical Services......... Y SR SO
Operating Mat'ls. and Supplies: 0 .

Timb_er_--_-..._,------_-_.' __________ ]

Explosives. ..o .

(3

(4) Operating Equipment:
Rental . oo
Purchase. ... ..oooococoooccaanno-
Depreciation ...
Initial Rebabilitation and Repairs.-

New Bldgs., Improvements, etc..

(5)
(6)
(7) Miscellaneous:

Repairs to Equipment.___...__..

Sampling and Analysis.._...__..

Payroll Taxes. . coeomooon
Liability Insurance.___.____......

----135800000 -
14080400

- (8)

TOTALS - eecocooaccoao 15£t--

5000 |/

I certify that the above bill is correct and just and that payment therefor has not
been received. } .

Date .31

L Title .. Partners
*When a voucher is signed or Dted in the name of a company or corporation, the name of the person writing
the company or corporate name&s well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.
———3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

;‘alse;t:lmment or representation to any department or agency of the United States as to any matter within its
urisdiction. .

(Instructions on reverse)

A

Signature @“"—"" a

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:

(See other side)

P 7 AR AD
(Authorized Certifying éf

DatUN 7 1954

fAcer)





- ‘ )

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this‘voucherv is operating a Defense Minerals

o Bt Dl

ministration projecy under, Contract No@’{tz:gfélin accordance wit}y the term&of : }2 contract.

Signature

Title X aacag oex. .. Date Magy L2, 5T -
y I 4 /4

‘ EXECUTIVE OFFICER
F\A.-&Ww—’__ Title D.MEA--.BEG;QN-_VHL_ Date MAY191954--

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive
sists of three parts as follows:

v, , .
(a) Form M F—104—0pergt¢)/7"s Monthly Re;fbrz and"

Voucher.—This form details expenditures and consti-
tutes a ‘voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—O0perator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative. description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of 7
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁel}t should sign the certification in the lower left corner of
the form. . :

The items of costs are arranged in-the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

S
" Under Item (1) delete words ‘“Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. 0 not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6). :

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

flicer. This report con- |

MONTHLY REPORT OF OPERATOR

third party will be reported under ‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment, will be reported under ‘Purchase’”. The amount of
expenditures due the Opérator to reimburse him for deprecia-
tgon;,of £quipment owned will be reported under ‘‘ Deprecia-
ion’’.

Ttem (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. .

Item (8) includes any unforeseen costs not included in the

- other seven categories.

. The original of- Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the \?urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

thus supported. -

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200- (A), however, are not re-
quired to be;supported by documentation, of any kind. The
Operator will submit his claim under item (1)’ of Form

F-104 by deleting as stated above the-word “In&ependent”
and by showing the number of feet or dther-units immediately
after the appropriate descriptive ward, such as, drilling, bull-
dozing, crosscutting, drifting, etc., akd giving the ‘“Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO 83-38476
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- s
'l'\:;rm“n(l}“-lom 4 - Budget Bureau No. 42-R1151
(April 1062) . . Approval expires 6-30-563.
UNITED STATES S

DEPARTMENT OF THE INTERIOR £
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT -y o,

b "\S/z
i
Month of . APF 1 1954 Docket No. DMEA . 2892 . Contract No. .. B = 642 _______
Operator’s Name Bar® Gay Mining Campany . . . . Minerals - MiO&. ...
Address 208 Weat Birnie Straet, Geffasy, S.Ce - .--io——.
. Costs Tam UNs THIS U U c AUTHORIZED BY CONTRACT
OPERATION | O oS MonTe Costs 10 DaTE Darg? | Uz o
. Units Unit Costs
Drifting _Ft_ || 46000 | 16 1,200000 | . 40 . |._3000 || 40 [ $ 350,00
Crosscutting < - - i
Raising . N
Shafts 2 T . 0| 0. [1,080600 | . 27| --40600. 35| $ 40400
Winzes . oo SRR SN | R ez N : .
Drilling: Core IO S N
Churn e e
Auger. - S
Strippingeeoeeeeoeee e ‘
Trenching N I .
Test Pits
Roads and Trails RN | NN RO | S BN NUNUUR | R
= E ‘ ToraL CosTs
Torar Distisurep Costs.... | £60900 | 16 | 2,280600 SommaneEe B
Operating Equipment Purchased S |
Initial Rehabilitation and Repairs FRR PSS .
New Buildings, Improvements, etc.
Torar, Costs 450000 | 16 |2,280.00 ’ i) 24280000
The undersigned company, and theTofficial executing this certification on its .
- behalf, hereby certify that the information contained in this report is correct and ReMARKS:
complete to the best of their knowledge and belief. ' :
or . Bara Gey Mining Compeny
.................... Title .. Paxrtnera
=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falgse statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Government use only)





- INSTRUCTIONS

Preparation of Form M F—104A——0perator s Unit Cost and Progress Report —Appllcable
places on Form 104A should be filled in By the Operator The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. Therg are blank lines, however, for those unusual phases which may .need to be
reported for a particular project. It lel be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operatmg Equip-
ment Purchased” “Initial Rehabilitatien and Repairs”, and “New Bulldmgs) Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one

" month or period short of the entire contraet period.

Form MF-104A has been designed to tie in with Form- MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis.  ‘“‘Operating’'Equipment’”, ““Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided.for
the use of the Operator to call attention to any unusual circumstances causmg excessive or

disproportionate unit costs. ¥ . [

GPO 83-38475
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| May 19,195k

i; HEmorandul S _
Té: ‘ B Cora Piper, Chxef, Flnance Diviszon - chlon VII
From: - Wm. A. Beck o | |
Sﬁbjeét: Final Qperator's Report & Voucher on DNEA-2892, Idan6h2 (mica)
S Baranay Hinlng conpanv, Cleveland County, H. C. .
Transmitted herewith is the operatar‘a final monthky

; report and voucher an'the subaect contract. o
The Operator 5 narrative is in error.: The progact was
';f“‘actually comp¢eted on April 21, l95h on completlon of ho feet of

driftlng. o A: ‘ ’ |

- The field Team uaaVcs tne neeesszty of the Qperator turning"

11n.a flnal report as it would.not be. of much valus and the Field |
Examlners report based 0n frequent examlnations contains all siani-

_ficanb neolowical ana enbxneering data.

o  Mm. A Bsck .
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- F 3
Form MF-104 (Rev.) v\ ) UNITED STATES Ofrb O)V ' Budget Bureau No. 42-R1036.4
(April 1952) P - HE Approval expires 6-30-53.
D RTMENT OF THE lNTERlORIE’ﬂ] R Se 2
DEFENSE MINERALS EXPLORATION ADMlNISTRATlON R s é %@] 6 ?
OPERATOR'S MONTHLY REPORT AND VOUCHER
Month of .._March_ 195"1 ...... , 195 . Docket No. DMEA _2892 LQ Contract, No. .. E=fl2 .
Operator’s Name -.-Barm-.(.‘:ay.-ﬂining Company . Mlnerals ______ Miea ... ...
Address _.208 West. Birnie Street, Gaffney, S.Ce.. & doic il
Contract Amount $__2, N0 Government Partlclpatlon 90% Amount $___2’.3h-0,00
T L MR FOR OPERATOR'S USE' ! FOR GOVERNMENT USE ONLY
ITEMS OF COSTS
Monthly Totals Previously Totals To Date pproved Approved Totals Approved Totals
o Total Reported Mont ly Total Pp?vlouslxy Reported To Date
’ R 3 l A N
(1) Independent . _
Short Form }Contracts.
§0) 51103 V-SRI ISP FURNRRIUUUIIE [ESSNEEESSEEE | ENNUNEENIVSSSI PRIV I
Bulldozing_............... S U S O | U SO UCDUUUUOUN S S
Crosscutting......_..._.._... S R ONDSUON IS AU |

Drifting..---eeoeeeeees 25 Fit 250,00 o0 250 @O0 oo
Shaft . 7. Ft. 280,00

(2) Labor and Supervision: ' .
Labor S S DR S B
Supervision--_--.__-_-.-...-.-.-; .......... Y IO P,
Technical Services.oocormoeeeec|ooo. SR PR

(3) Operating Mat’ls. and Supplies: i
Timber.

Depreciation-----...--.4;-.'.' ......................................................................
(5) Initial Rehabilitationand Repairs_| .. . .|
(6) New Bldgs., Improvements, ete.|...............| . -
(7) Miscellaneous:

Repairs to Equipment. ..o oo :
Sampling and Analysis - _..o__| e
Payroll Taxes ...cooeeeoomooeees [ - £ I
Liability Insuranee ... |-....- USRI B S

TorALs

I certify that the above bill is correct and just and that payment therefor has not

been received. Pursuant to authority vested in me, I certify

that this acoount is correct and proper for pay-
Date ..... M _____ ment in the amount of: -
Hrf Boaghil VLT | %?7 o0
*When a voucher is signed or receipted in the name of a comp\ny or corporation, the name of the person writing
the company or corporate name, as well as the ) acity in which he signs, must appear. For example: “John .
Doe Company, per John Smith, Secretary,” or ““Treasurer,” as the case may be. S]gnature ___,_ A A 4 [
——> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally (Authorized C""“’“‘ "’
falue statement or representahon to any department or ngem:y "of the United States as to any matter within its APR 1 4 é
Jurisdiction. . _ T 1£ 1954 vou. No. .. _----_2__-
(Instructlons on ‘reverse) . : , (See other side) .
3 /0300





vy - -
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(For Government use only)

CERTIF!CA'I‘IQN BY GOVERNMENT REPRESENTA’.'I‘IVE:

I certify that to the best of my knowledge and belief the contractor submitﬁng this voucher is operating a Defense Minerals

inistration project under Lontra. on(’.//.’.Z:@ - r accordance withAhe term_'slaof l?co'x%e'act.
ALANKLAA 2R é ... NLZRL Title LY tAramn é“.’” Date W7-/.,Z°.r¢ -

Exploration

Signaturé

__ACTING

4 g7 4

APPROVAL BY lthA EXEcUTIVE OFFICER OR ALTERNATE:

EXECUTIVE OFFICER

Signature W_

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration prdject is

required to make a monthly report to the Government

through the Regional Executive Officer.
sists of ‘three parts as follows: .

’

(a) Form MF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

This report con-

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

~

Under Item (1) delete words ‘‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, Iﬁport work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. ’

Under Item (2) inclide labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under itgms (5)

and (6). N

Under Ttem (4) -appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

N

third party will be reported under ‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:@on, ’otl equipment owned will be reported under ‘‘ Deprecia-
won’. \

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3). ’

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

- other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should-have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus.supported., . .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200- (A), however, are not re-
uired to be supported by documentation of any kind. The
% erator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word '‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. *Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

GPO 83.38476





Form MP-104A o
(April 1052) Y

o

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATORS UNIT COST AND PROGRESS REPORT

Operator’s Name __Bar: n“'GaY Mining Company

Docket No. DMEA ___.. 2892

Address208_West Birnie Strect, Gaffney,__s‘g‘____

Budget Bureau No. 42-R1151
Approval expires 6-30-63.

Voo & UF

Contract No. _____ E-.-:é‘iz ........
Minperals _Miea .

AUTHORIZED BY CONTRACT
OPERATION onr || CQys TEm | Uwms THIS || Gosrsro Dare | UpTS IO | Unim Costs
: . Units Unit Costs
Drifting Ft_, - 750000 2'5 7% 000_--__ 25 __BQ.QQ_Q -!’}'.5.-“ .30-..00- .........
Crosseutting. .oemeecooconmooo el [ e |- i
Raising : -
Shafts. - ----_Et 2_80 000 7 M».,Q&Q_.. L.~ S, P 27 R -..’.{O‘-.-, _3.5--F.t 1.50.;00. .........
Winzes. oo - : -
Drilling: COre.eooeeeeeeeee .
Churn - .
Auger - -
"~ Stripping SRR SN | S RO .
Trenching_ ... ________{ | - |-
Test Pits e e e e e N I | -
Roads and Trails
i 7 . ToraL CosTts
TotaL DisTRIBUTED COSTS...... 13030'00 ..... 3 2 ...... ;&3@-@0 33:22:«?:“ b
Operating Equipment Purchased.__..._.. SN s | E R [ .- R
Initial Rehabilitation and Repairs._..._.||...______________[..__. ) [
New Buildings, Improvements, ete...__.{|._____. R . -
Totar. CosTs 14030, 32 1 ,.830..00 - 1‘,339!90
The undersigned company, and the official executing this certification on its
REMARKS:.

behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

31 Mar gh 19 % Operator
A Gay

"W

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a will fully
false statement or representation to any department or agency of the United States as to any matter within
its Jurlsdlctlon.

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS

Preparation of Form MF-104A—Qperator’s Unit Cost and Progréss Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
" form. .Therg are blank lines, however, for those unusual phasesswhich may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
. which are not to be distributed by the Operator. These three items are: ‘“Operating Equip-
ment Purchased”, “Initial Rehabilitation and: Repairs”’, and “Néw Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment’’, 4Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract’”’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A’ of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. i

a - ’ 2

GPO 83.38475





- - Mareh 12
U Mareh, 13

. Mapoh 22.
. Maren 23

A ';.Kaw had men wrkim; &lmost every 4
Looof 32 feet for the mortRy 7 feet di
S drifung

R Al se ‘

L every ﬁhrec or four feet, -
.. depth of 27 feet,

B . - ot - S e s
! R s st L Q
.‘ o
k) -y ST N N .

. . R

e
g

opmaaroas mmn’socmss BEPORT o
.Tor the o R
Kfmth of lm‘eh 195’4 RS

| #28 2
| mn..n 632

Wnrk m bm goine nry mothly this mnf.h.
~We advanved a total
shaft and 25 fest
Have had to brace the shaft wall down about 20 feet,
hoavy brace st door of twmmel, continmeing to brace
Hit the .floor of the-shaft at a '
& few books: ar mica hava bem t:aken cut of

tmmﬁ sincé starting % driﬂ. ,

. Weren t

. Meren 2
i - o Mareh
0t Mapen |
7 Mapeh g
“ T  March.6
. Maren 8
. “Mareh 9 -

. Mazon 10
" Mareh 11,

" Nareh- 15

o v.uamh 16

20

"Hu*uh 21#
‘Mareh 2%

2 ‘;Ha.?ch 26
a0 Mareh 27 ¢
PTTES uareh 29
= -‘Hnrcb

31.

Yo' mk L o
Romn‘s made. ta ﬁ.r conperoasar o
Wprk .resumed. -
CBrilling mmuth heaw rook famtion

. Unable "to work beciuse of rm ~
‘Worked only half day
. Gleaned cut shaft, started dﬂlling agam
© 8t411-in very’ mé rook formation

Vistted by field team who suggested that we stop | a -
. vowi on shaft at 27:Teet and begin driftmg s

“Pu% hesvy braee oh East wall ¢£’ maf‘&

Put trammdcor m E

Bo .vork .

Brpaght. @ouprmor tw Qaftmy ro:- ra airs -

Hen made. very J‘.‘éﬁe pm{ro#s viu;ipu aompressor

Eongmsse rep work on tunnel re .
d{wc@ion m tnnncl, as vein éirﬁctim ‘
Southeast. -

mrm ‘o four books er mice &

in diameter found in lﬁr‘kh v

‘Worked oaly Half dsy: Sl

Put second brace i,n ttmne:l

Brace cmlcb&d xmablo to ream work bacauso

“of radn : o

Visited by ﬁﬁd tem

Extra msn hired Yo speqd up drilling

Drilling stopped besause or heavy rain

“Worked only half day _

Norked on air ecapressor - , _

Worked on brase in shaft - T

Drﬂling rosnmd, good pragresa mada AT

proximatnly ™ to 5”
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UNITED STATES .
ofhrT™MENT OF THE INTERIOR @)

Budget Bureau No, 42:R.1036.4
aépproval'exg'g}e‘é 6-30-
t e v -

5300+

1

DEFENSE MINERALS EXPLORATION ADMINISTRATION e
OPERATOR'S MONTHLY REPORT AND VOUCHER
. f’ i b ) NG ) " : o~
VT o — 195% _ Docket No. DMEA _£598 Contract No. .. & 74
Operator’s Name __ER 2o -4 S pgen e Minerals ...~ dea .
PR Address ZC%F,O%‘& _____________ C_Jtrant, TOUZHNCTy Sebe AR
Contract Amount, $-."f’1§?__§}:" ____________ Government Participation: _9@% Amount, $.__. &

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS

Monthly | - Totsls Previously Totals To Date Apgroved Approved Totals Approved Totals
. Total i Reported Monthly Total [ Previously Reported To Date
2 — : 2
1 I l ! . - D
M Contracts:
Short Form u
15) 71 1177Y: SSNUUSUU IO JUUSUNURSPN PUUIUUURURISIS | RIRUUIIS USRS UM o
Bulldozing oo | e
Crosseutting . oo e s

Driftinmim ........... tfft .-

(2) Labor and Supervision:

Supervision ..o

Technical Services
(3) Operating Mat’ls. and Supplies:
Timber......ccooooceeamees e -

(4) Operating Equipment:
Rental
Purchase
Depreciation.................

(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, ete..

(7) Miscellaneous:

Repairs to Equipment_.__.___._.

Sampling and Analysis.___._.._..

Payroll Taxes. . oo I PO [N P -

Liability Insurance. .| e R
Jbo.p0| 6H0 00 | 80500

1 cértify that the above bill is correct and just and that payment therefor has not
been 1VEGaty 9 | .
Date _271%% ”_.b 1990 “‘Paa,yeeB”an&y ang comp W
| ' | o Partners

ment in the amount of:

Pursuant to authority vésted in me, I certify
that this acoount is correct and proper for pay-

s./44.09

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or  Treasurer,” as the case may be.

e——3» NOTE.—Title 18, U. S. Code (Crimes); section 1001, makes it a criminal offense to make a willfully

jl'alsedetatcment or representation to any department or agency of the United States as to any matter within its
urisdiction. .

v

Signature ... N

MAR 8 185

Dat

(Instructions on reverse)

/.00

4

n-thori-z_ed b.eratiagbfﬁ% 2 ear
"Vou. No.
(See other side)





(For Government use only)

CERTIFICA’]‘ION, BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the ooqtrpctor,,subﬁxitt:ing this

Exploratiqn

pinistration project %I yz No-@.él_—.rféﬁ.l& accordance wi lthe terw jg;;iontract. ‘
Signature ZNALAAS AL 0 - J /] A4 . Titltm{MA‘M___ nal. Dz;temw-l /ﬁ/ -

< .
&
¢

voucher is operating a Defense Minerals

ArrrovAaL By, DMEA ExEcuTive OFFICER OR ALTERNATE:

Signature Jy_ [ A _.___A_.__é"""__‘——“—‘-!

Title DMEA___BEGION Vil

R/ a |
EXECUTIVE OFFICE MAR 3 1954

Date .. . .

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-

sists of three parts as follows: .

(a) Form MF—104———Opergt’o/r’s Monthly Report and

Voucher.—This form details expenditures and consti-

. tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—O0perator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an :

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of ”.

the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
- and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reportin
activities under otheggontract forms. :

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract undgy Form MF-200; and delete word
“Independent’’ if the ¢®htract reported is on Form MF-200
(A). Also, liSFort work paid for on a unit basis under con-
tract Form MF-200 as {hough it were performed under an
independent contract.

Under Item (2) include labor, supervision and techhical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under ite (5) and (6).

Under Item (3) include the costs of material and supplies
usedd((iix)l the project other than that used under items (5)
an . .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘““Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase”. The amount of
expenditures due the Operator to-reimburse him. for deprecia-
?on”of tquipment owned will be reported under ‘‘ Deprecia-
ion”. .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new

_ buildings, fixed improvements, etc., necessary for-the project.

These costs, therefore, should not be reported under items
(2) and (3). :

Ttem (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

- other seven categories. :

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF¥F-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“‘Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu-

‘mented.  The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word “Indqpendent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, erosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’”’ columnps should also be filled in.

GPO 83-.38476
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e, .,
Form M¥F-104A ) .
, (April 1062) ‘

UNITED STATES

DEPARTMENT OF THE INTERIOR

.:

DEFENSE MINERALS EXPLORATION ADMINISTRATION '

f (OPERATOR'S UNIT COST AND PROGRESS REPORT v+~ *"""

Budget Bureau No. 42-R1151.1
Approval expires 6-30-53.

-
S
,

Lumuwa auses o

i wimw v >

N
.

. . ' SOy . el 32
Month of ____.. TP .. 1955 ' Docket No. DMEA 08 Contract No, =%
Operator’s Name __ arpetoy " Sadag Con ouy oo i ‘Minerals .___ L4860
© Address ... 250 Coab Dipalo 36Rontelnfinoy, ele. |
- . ' : . AUTHORIZED BY CONTRACT
* OPERATION Uwr || O TES | Unis THS | Cosrs o Dare Uyms o | Uam oo
Units Unit Costs
Drifting LOft| 30,00 ft
Crosscutting - S R : A .
Raising . .. ) _ [P | 1 R b 4
" Shafts [ Pe 16000 % 800,00 .| 20 | H0,00| 35F¢ 40,00 Tt
Winzes IR N :
Drilling: Core. —
Churn . -
Auger______..___.
Stripping.. L. ; : -
Trenching , U | ‘ " .
Test Pits
Roads and Trails._.

Torar DistriBuTED CoOsTs.....

TotaL

CosTts
AUTHORIZED BY
CONTRACT

Operating Equipment Purchased o
Initial Rehabilitation and Repairs.......

" New Buildings, Improvements, ete ' i

Toran CosTs.

The undersigned company, and theofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief. -

REMARKS:

_ BarneGay ining Co.

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a ‘willfally
false atat ¢t or rep tion to any department or agcncy of the United States as to any matter within
its jurisdiction. N . :

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS .~ . . :
N .

Preparation of Form-M F—104A—-Operator s Unit Cosz and Brogress Report. ——Apphcable

places on Form 104A should be filled in by the Operator. The purpose of this form is

twofold as follows: (1) to furnish the supervising engineers and other administrators with -

statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of

‘which are not to be distributed by the Operator These three items are: “Operating Equip-

ment Purc]’fa,sed” “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution ‘might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly ‘“Total Costs” as feported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs.may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the. basis of time spent on the various phases, on’ man days of labor charged to such
phases, or on' some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DM EA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized Py Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A’” of the contract. A space for remarks has been provided.for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. .

GPO 83-38475
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S OPERATOBS
MGNTHLY PROGRESS. REPOR‘? o
for the -

e Momth of rabruary 1951»

DMEA Fo, 3
;qm -E 642

S ek mhpmmf- -

Was unabls $o start with powsr cquipmnt untl

‘”Ftb, 33ﬁ4¢ Repair parte needed for equipment wers un-

" available

antil then, Did no work on shaf't frem the 2nd

;'«ta the 23rd, Have new ¢rev to aink shaft « working only

T dm dayll
o faux"foc

. Yeb.
Feb,

‘ :?ab.§
. Peb,

l ’;
2
2

23

2
~from field tesm,

-Dwillcd thrangh roak on shnft flaar. Lo
'Mbst or day. :9cnt repaxring air compr-nsor.  '
27 Worked only half aay. sgm. drilling 1n rock
_g;'_an»shaft r!oer. » )

.23.
26

%, Due to our lats start thia uonth, have anly ‘
-of pregrcai to ropart. SR

unimsd wtung fmliu on’ shaf‘c. R
Ead crew'dig drain aitehas around :haft;

n@ vﬁrk dans dne to abovn lisucd Teasons.

Started baok to wme on swt. clcanad out :
loose ﬂirt., Lo - ,

Drillthg with pover. .qus;pwzt sterted, Trying to

t walls of shaft even and' straight. ‘Had visit





Budget Bureau No. 42-R1036.4

B o A, ‘ .
Fofm MF-104 (Rev.) . . UNITED STATES P :
(April 1952) CATR roval expires 6- .
: ARTMENT OF THE INTERIOR ”.wﬂg%g e exelee 6505
DEFENSE MINERALS EXPLORATION ADMINISTRATION' NS F _é@ﬁ@@y@,g R0 7
| - OPERATOR'S MONTHLY REPORT AND S/QUCHER
=K
Month of _____- January 195--.-;’;" Docket No. DMEA 4 Spntract No. B2
Operator’s Name _Barne-ay I‘um_.ﬁ@m pany . s <~<%’, Ainerals _____ Mea
Address _____?._QB_-iigab__Bﬁ.rmm_m:nm,-_Qaffnay,--ﬁwsﬁ R LS
Contract Amount, $.___ 2 ,,6QQ;QQ___F Government Participation: 90?7& NAmount, $. 2 ’3 +00. ..
FOR OPERATOR’S USE ' :L ‘3 ; dor GOVERNMENT USE ONLY
ITEMS OF COSTS o ’ ) T 'v* =
Vo | T Reporiea Y Toals T°‘1{)“° Tan f?"%gzax Proy o&“’nggi&“tid AP Bt
(1) frdeperdent . : A
Short Form Contrach. . ', ‘
0351117 V-SRI PRI PRI IR, | IS [SUIEEISSRES ERSNERE S
B2 T) (0 LYY S RO RO R | R B I S
Crosscutting ..................._.
Drifting oot

e SHAFT

(2) Labor and Supervision:

Supervision ... :

Technical Seryices_-----; _________
(3) Operating Mat’ls. and Supplies: i _ . . : -

L7001 1) S BRI P

(4) Operating Equipment:

Rental. . o .

Purchase ..o

Depreciation ... ococeeoooe

(5) Initial Rehabilitationand Repairs_.}____..___.._.._.
(6) New Bldgs., Improvements, etc..|................ A R PO | B

(7) Miscellaneous: .

Repairs to Equipment_____.__._.

Sampling and Analysis________..

Payroll Taxes...............
Liability Insurance_____._......

(8)

Pursuant to authority vested in me, I certify
that this acoeunt is correct and proper for pay-

ment in the amount of:

been recelved
U, ). ¥ S L J ZZQ w20y IR B LB L SR, Y.
§i ex' m iy Eﬁ% ey ining-Go
Title BTy 3 § ¢ 6-7( o7

ceipted in the name of a company or cnrpomtion the name of the person writmg
capacity in which he signs, must appear. For example: “John ( 2! a
Signature _. ory
(Authorized Certif;ing Oy )

1 certlfy that the above bill is correct and ]ust and that payment therefor has not

*When a voucher is signed o
the company or corporate natfle, as well as the
Doe Company. per John Smith, Secretary,” or * Treasurer,” as the case may be.
e——3  NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representahon to any department or agency ‘of the United States as to any matter within its FE 5 L @@
Date’ 22 Y. = e "Vou. No. ... ﬁ ........
: (See other side)

Jurisdiction.
(Instructions on reverse)

,/M’ f/’ﬁ—/s,gz - bfey





. . v

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Expidratio '

Signature

inistration project und C;?IKZ No.éa/u-.ééﬂtccordance with

e termW?ont‘mct.

APPROVAL BY })MEA ExEcutive OFFICER OR ALTERNI$

Signature ¢=

Title M
J

Title@%.-.%@&@m__v{m-_ Date .

y .

EXECUTIE OFFICER 1954

MONTHLY REPORT OF OPERATOR

The Operator (Contractor)  of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

N A"/ i
(a) Form MF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an :

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. '

Preparation of Form MF-104—Owperator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
alf]ger}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reportin,
activities under othex:d:ontract forms. .

Under Item (1) delete words ‘Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MpF—ZOO as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervisioh and technical services used for
work performed under items (5) and (6).

AN

Under Item (3) include the costs of material and supplies-

used in the project other than that used under items (5)
and (6). . .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental’’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion, ,of equipment owned will be reported under ‘ Deprecia-
ion”.

Item (5) comprises costs of labor, supervision, technical

services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of  payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

- other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government suditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200- (A), however, are not re-
quired. to be supported by documentation of any kind. The
Operator will- submit his claim under iterh (1) of Form

F-104 by deleting as statéd above the word '‘Independent’’

- and by.showing the number of feet or other units immediately

after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. “Totals Previously Reported”, and
‘“Totals to Date” columns should also be filled in.

GPO 83-38476

’ -Date.-.z'::‘...l /?é‘?/ -
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-‘./ Sy .

" Form MF-104A . e . ’ Budget Bureau No. 42-R1151.1
(April 1052) . . T Approval ew 6-30-53
o °r"\
UNITED STATES _ ', «3'&\‘ e
DEPARTMENT OF THE INTERIOR | ,,\c; R
DEFENSE MINERALS EXPLORATION ADMIN!STRATION ‘,.r’fh = «’ \§‘ («” B
RGN
OPERATOR'S UNIT COosT AND PROGRESS REPOR,T X\’
o
t N / N
Monthof . J8B ? ni cgocket No. DMEA ... 2892 Contract No. mg_‘_‘;@?? __________
Operator’s Name _ 8T ‘.'f E_‘y Fining Company . Minerals ... S14C8
Address 208 West ﬁun_;g_ @Ereet, W fmyl «Cs :
' ' AUTHORIZED BY CONTRACT
OPERATION Un || CQems Tms | Unms Tms || Gogrgno Dare | UNrerO | UpIT Oows
° Units Unit Costs
Drifting R | : -!‘O" 30 «00
Crosscutting » - - SUSUCO . :
Raising__.. ' _ ___|.. S | IO AR AU | R ;
Shafts FtJ &N0,00 16 40,00 | 16 | 40,00 | 357 | 40400
‘Winzes : JURPU! | SO S B ISR | B —— e
Drilling: Core. _ S| -
Churn : : I i :
Auger S— . _
 StrippPingeemeeieeeeees o : _ ' -
Trenching..ooo— .- § | IO : .
. Test Pits
. Roads and Trails:
. P - . ) : ToraL CosTs
Torar DistriBuTED COSTS..._. 6'40,0@ _____ 16 6%960 : ‘?;XI“,SZ‘&"’ Y
Operating Equipment Purchased °
Initial Rehabilitation and Repairs
New Buildings, Improvements, ete
ToraL CosTs .

The undersigned company, and theTofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

. REMARKS:

8/ e_-30. JHII*
1 FDBtarthx

W A Gay

_3%0;»; Barn-Gay ¥ining Co. '

Txtlo _-_;ngft_.mrs

eIy NOTE.—Title 18. U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully-
false statement of representation to any department or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS

Preparanon of Formt MF-104A—Operator’s Umt Cost and Progress Report .—Applicable
places on Form 104A should be filled in by the Operator The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future. use. The more important
phases of operation on which permanent information is desired have been ‘outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchabed”, “Initial Rehabilifation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-~104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance; supervisory and engineering costs. may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable' basis. ‘“Operating Equipmént’’, “Initial .Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
.several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit A’ of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. e . o
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Docket No, Uil & 2a0®

Commodity %ﬁiﬁa -

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

STRATEGIC AND CRITICAL MINERALS EXPLORATION PROGRAM

T0: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please enter on the records of the Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract.

Contract No, Idm-E _ 6@_'___2

P

leve 19,1693

Date of Contract omwiAmendmemts

Name and Addrass of Operators
Lalecnephild ond Ulie Goy **/’23/&

agpRe G mﬂim ﬁ@o,

f\@ﬁ E*@m wRe fﬁﬁ.@ “ﬁ.’

\)t.i’lﬁg., Jj' &?.@. o .

Anount of Government
participation __ $ 2, Wn.00

Percent of Government
participation _ 93 %

Region: VAL State: L.C,

sates a”lca“a rcloat‘e 3e508 Sclvieo bongsach mmsmmm g
Lgé.,\vib [ig »'U’ﬁs“ﬁ@ﬁ

~  “{Name)
Je Lh GROEDOED _
LoREE onbunet Looinstardiion and

sodie Hivicion

(Title)

Date Delivered to Bureau of Mines, Washington, _





UK

® .A m‘ Mo, HIA 20O

COmed.l.t,y "8y

_ DIIPARTMENT. OF_THE. .INTERIOR
DFFENSE MINERALS. EXPJ.\ORA'.LIOJ.\I ATMINISTRATION

2

. SIRATEGIC AND. CRITICAT MINERALS EZPLORATION FROGRAM

Chief, Finance Section, Budget and Finance Braach,. Burean of Mines

Pleass em:ex: on-.uhe__neconda of _the .De.fsnsn Minerals Bxploration

Adiinistration, vader the Strategic.end Critical Minerals Exploration

Program, the following, contrach,.or smendment 1o contract.

Coptzack Jo..Idn=R. .gon
~Date of Coniract opefueuduent: awveop 19, 1953

Namg, awlﬂ,&ddw.sa. of. Operators
e Po L-m:hﬁ.&% ond ' Ay Gay &fofo
“*:%G:sy Bdn Gwnxw
o0 Uest “:wma %mcst
@foMJ’ S Gc

Amount..of (Govermmeat
. participation__ - $« P‘Bdﬁ'.ﬁ?@

Percexnh of Goverpment
- panticipation.. on 4

JHegions. | yyg. .. States R @,' ,

(l\la.me)
J u»...m*’ﬁp o
@Izs.e 2 Gentroct &Mnis teatdon ond
Audit Divicion
N (Title)
33/19/53
13808

. Date Delivered fio. Bu.v:aau of .Mines, Weshington.
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 UNITED STATES OF AMERICA Government's Copy
- DEPARTMENT OF THE INTERIOR =~ IDM-E 642 .
DEFENSE MINERALS EXPLORATION ADMINISTRATION —

‘ ) ) ,COMMQDI'EY ,_" Mica

~ EXPLORATION PROJECT CONTRACT®
o S (Short. Form) .~ . - .. . Lo
I 1S AGREED this ____ - 19bR _ day of ... November iy 1'95_3, between the United States of America, acting
through the Department of the Interior, Defense Minerals Exploration Administration; héréinafter called the “Govetrfmei'n;f?;l?’

and * H., F, Barnhill and W. A. Gay, Partners, doing business as

Barn-Gay Mining Company
203 West.Birnle Street . . ... ... . . ..ot o
Gaffney,»Sout‘h-Carol_ina R . o

and a8 set Torth in Arnexes I and II attached
hereto and made a  part hereof . :

ARTICLE 1. {iluthority for c]%ntmot.o—'ghis agreerlngnt és entered into und%' the au}t‘:]hmiity é)f tl}‘g Def%ﬁ§’(é Productior{ .Act of
1950, as amende suant to DMEA: Order 1, entitled /‘Gove ent ,Aid i efense Exploration Projects. S By
' naets pun T the ErghEs i e )

minera o R
ARTICLE 2. Operator’s property rights.—With respect tqzhat certain land situated in the State of NOrth Carolina .
, County of Cleveland described asXoX¥X* set forth

hereinafter called the “Operator,” as follqws:

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost.of
acquiring, owning, or holding possession thereof. _

ARTICLE 3. Exploration project.—The Operator, within ______ 6_ Q ______________ days from the date of this contract shall commence
work on a project of exploration for ® ca

in or upon the described land; and shall bring the project to completion within a period of six (6) months from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
.after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot*of drillin@. er cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of @:34()'00, which is _____;_Q.Q--.‘.--_'____‘_‘ percent of @1.6.9.0__!;99_,
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until. the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold fFom th$ lasy voucher
or vouchers such sums as it sees fit.not in excess of ten (10) percent of the maximum total®which the®i overnkient mightchave
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. .The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government,
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached.  Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. i

t - : .
11If sufficient space is not providedgh any blank, use an é'xtra s&fof paper and refer to it in the blank.
2 State name, address, and nature #f organization if any. )
3 Give legal description or enough to identify the property, particularly ef@luding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s pegcentage royalty.
¢ Strike out the provision not applicable.

5 Name of mineral or minerals. ) ..“ ) - 16663201
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(b) Final report—Upon completion of the exploration work or termination of thQntlact the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estlmate of ore
reserves resulting from the exploration work.

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports.

(d) Accounts and audits —The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10. years from the date of this contract, including any mined or
‘produced -before the certification, shall be subject to a percentage royalty which.the Operator or his successor in iriterest shall
‘pay to the Government, upon the net smelter _returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such’ ‘production, in whatever form disposed of, including ore, concentrates, or metal, until the total
a.m:cf)unt contributed by the Government, without interest, is fully repaid, or sald 10 years have elapsed Whlchever occurs first,
as follows:

(1) One and one-half (11%) percent of any such net amounts not in excess of elght dollars ($8 OO) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five'dollars ($5. 00) per ton, would be one and one-half (13%2)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)

- (b) As here used, “net smelter returns,” “net concentrator returns,” and “‘other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of 1ntegrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletlon purposes in income-tax
determination.

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
desfcrlllbed 11:1 Article 2 and upon any productlon of mlnerals therefrom untll the royalty cla1m is extlngulshed by lapse of time or
is fully pai .

(d) This article is not to be construed as 1mpos1ng a K obhgatlon on the Operator or the Operator’s successor in interest

to engage in any mining or production operations. nnex II, substituted for Article 6.

ARTICLE 7. Assignment, transfer, or loss of Opemtors interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any. voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 8. Termination and completion.—The Governmént may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the pmb—
ability of makmg any worth, while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added Pprovisions .. ‘ - R,

Executed in sextup]icate.the day and year first above written.

BARN-GAY MINING COMPANY

(Operator)

By L=l FOU ‘7 g 7y &%
Administrator, Defensew
Partner Minerals Exploration
Administration
Partner——
I, ) N ‘ v , certify that I am the v ' secretary
of the corporatlon named as Operator herein; that - . ) : o , who signed
this contract on behalf of the Operator, was then” : : of said corporation;

that said contract was duly signed for and in behalf of sald corpozatlon by authonty of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—66329-1

i~






EXPLORATION PROJECT CONTRACT
BARN-GAY MINING COMPANY
DOCKET NO. DMEA-2892

ANNEX I

The right to mine, dig, mill, process and remove
all mica on the land referred to in Article 2 of the con-
- tract form was obtained by the Operator under a mlning lease
‘dated February 3, 1953, from Mrs. Beulah Humphries. The
land is known as that of A. G. Humphries, is in No. 1
- Township, and 1s described in the deeds recorded in the
Registry for Cleveland County, N. C., in Book of Deeds
6-B at pages 633 and 635.
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The following provisions are in lieu of Article 6 . "jf'm3&1€3i

Repayment by Operator.--a. Certification.--If at any time the
Government considers that a discovery or development from which production
may be made has resulted from the exploration work, the Government, at any
time not later than six months after the Operator has rendered the final
report and final account, may so certify in writing to the Operator. Such
certification shall describe broadly or indicate the nature of the discovery
or development,

b. Percentage royalty.--The Operator, or his successor in interest,
shall pay to the Government a royalty on all minerals mined or produced from
the land described in Article 2,--(1) regardless of any certification of
discovery or development, from the date of the contract until the lapse of
the time within which the Government may make such certification of discovery
or development, or until the total net amount contributed by the Government,
without interest, is fully repaid, whichever occurs first, unless the
Government waives its right to a royalty: or (2) if the Government makes a
certification of discovery or development, for a period of ten years (or other
period fixed by this contract) from the date of the contract, or until the
total net amount contributed by the Government, without interest, is fully
repaid, whichever occurs first., Said royalty shall be a percentage of the
- net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production (including
any bonuses), in whatever form disposed of, including ore, concentrates, or
metal, as follows:

(a) One and one-half (13) per cent of any such net amounts not in
excess of eight dollars ($8.00) per ton.

(b) One and one-half (13) per cent of any such net amounts, plus
one-half (%) per cent of such net amounts for each additional full fifty
cents ($0,50) by which such net amounts exceed eight dollars ($8.00) per ton,
but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty'on a net amount of five
dollars ($5.00) per ton, would be one and one-~half (13) per cent; on a net
amount of ten dollars ($10,00) per ton, three and one-half (3%) per cent.)

c. Definitions.~-~As here used, "net smelter returns", "net concentrator
returns®, and "other net amounts realized from the sale or other disposition®,
mean gross revenue from sales; or if not sold, the market value of the
material after it is mined in the form in which and the place where it is
held., In the case of integrated operations in which the material is no%
disposed of as such, these terms mean what is or would be gross income from
mining operations for percentage depletion purposes in income tax '
determination,

d. Lien for Payment.--To secure the payment of its percentage
royalty, the Government shall have and is hereby granted a lien upon the
land described in Article 2 and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time or is fully paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser
of the production of the Government's royalty interest, and shall authorigze
and direct the purchaser to pay the royalty directly to the Government and
to furnish the Government with copies of the settlement sheets; but failure
or refusal by the purchaser to comply shall not relieve the Operator of
liability to pay any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed
as imposing any obligation on the Operator or the Operator’s successor in
interest to engage in any mining or production operations,

Lokso
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EXPLORATION PROJECT CONTRACT
BARN-GAY MINING COMPANY
DOCKET NO .. DMEA-2892

~ EXHIBIT "A"

Description of the Work

Exploration for concentrations of strategic mica
is to be accomplished by the work indicated on the attached
map entitled, "Sketch of Humphries Prospect Cleveland Co.,
N. C. - DMEA 2892 (mica)," and as described below.

1. Sink on the pegmatite not more than 35 feet
of a two- compartment test pit 5 feet by 7 feet in cross
section and equipped with approved ladders. If the pit
is steeper than 50 degrees, 1t shall have a partition be-
tween the compartments.

‘ 2. Drive drifts 5 feet by 7 feet in cross section
40 feet on the pegmatite from the bottom of the shaft.

The'location, direction and extent of all work
shall have prior approval of the Government.

Agreed Unilt Costs

35-foot test shaft @ $40.00/ft. $1,400.00
40 feet of drifts @ $30.00/ft. 1,200.00
Total Agreed Unit Costs $2,600.00

Government Participation @ 90% $2,340.00
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NF-203 ‘ C2
- (Revised July 1, 1953) OWNER'S CONSENT TO LIEN

R
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WHEREAS, the undersigned, as owner, co-owner, lessor or seller has an 1nterest in certain

property'in the State of North Carolina , County of Clevelar,]ddescribed as

follows:1l/

Lands, lying and being in Number One Township, Cleveland County, N. C.

AND being the lands des GPl.beQ_Ln__thQﬁi_dﬁ__d_Qi_Bﬂmds_m_;bhe__Racm
for Cleveland County, N. C. in Book of Deeds 6-B at page 633 and 6=B  __
at page 635

which is the subject of a proposed exploration project contract, hereinafter callgd the "contract",
between the United States of America, hereinafter called the "Government", and

2/ . H. F, Barnhill and W, A. Gay , tradihg as Barn-=Gay Mining Company —

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. g

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

12  day of _Februar: 5 3.

Dated this

[sea1]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
. and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book _____ page _ official records of said county." 1If (b) is used,

the book and page of recordatlon cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.






RELEVANT CONTRACT PROVISIONS

Repavnent by Operator.—-a. Certification ~If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government at any time not later than six Tonths after the Operator has rendered the
final report and final account, may so certify -in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development. i

b, Peroentage'roialfy --The Operator, or his successor in interest, shall ‘pay’ to the
Government a royalty on all mlnerals mined or produced from the .land desorlbed in Article 2, ——(l)
regardless of any certlflcatlon of ‘discovery or development from the date of the contract until
the lapse of the tlme within which the Government may . make suohcertlfloatlon of discovery. or
development or until’ the total net amount contributed by the Government w1thout interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
{(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.

Said royalty,shall be a percentage of the net smelter returns, the- net concentrator returns, or
other net amounts realized from the sale or other disposition of any such production, in whatever
form disposed of, including ore, concentrates, or metal, as follows:

>

(a) One and one-half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (1%) per cent of any such net amounts,-plus‘one—half‘(i) per cent
of such net amounts for each additional full fifty cents ($0.50) by whlch such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of flve (53) per cent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1%) per cent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) per cent.)

¢. Definitions.-—As here used, '"net smelter returns"”, "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. 1In the case of integrated operations in which.the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.—-The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay

any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations. » o
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