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Docket , Copy 


UNITED STATES OF AMERICA•	 IDM-E 642 
• DEPARTMENT OF THE INTERIOR	


0 


0•:	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
•o 


0 	


EXPLORATION PROJECT CONTRACT ' 	
0 0	 0 


'0 	 0 	


• 	


0 	 (Short Form)	 0	


0 	 0 


0	 IT IS AGREED this-------- 21-----day of------------- QbQ1------------, 1951, between the.United Sttes of America, acting

through the Department of the Interior; Defense Minerals Exploration Administration, hereinafter called the "Government," 


2	 • r .	 8fld W. ;'- . Oaj, Pa L c, cir usrie aa 
1iPr11A% 


2a West .3ite Street 
Ca?tne SouVi Caxo1±na


•. r.nxcu 
iezeto &td *ce a part reeGi 


0 ARTICLE 1. Authority for contract.—This agreement is entered into mider the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order ientitled 	 yent ii Deese Exploration Piojects" ie	 "wi	 .$$	 I 


ARTICLE 2 Operator's p'roperty rights —With respect to'that certain land situated in the State of h'v 
' County of —	 C1eveLan1	 described asX_3	 LOXt 


nne; I a1 1icated on the np aUaheU ec1 0 an1 caUe a 
pa	 er?f an.i erUt1ed Sketc	 dAm:iea D:opevt, Ucve1an$



---------- nthCo 


the Operator represents and undertakes : 	 •	 0	 • 


(U * t zoi 


( b ) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the'exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or hoidlinig possession thereof.	 •	 0	 0	 • • 


ARTICLE 3 Fxplortion project —The Operator, within	 days fiom the date of this contract shall commence

work on a project of exploration for '.------------ca--------------------------------------------. ----—--------------------------------------------------


in or upon the described land, and shall bring the project to completion within a peiiod of SJ$ ((4 )t from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made apart of this contract. The Government will contribute to the cost of this work as hare-. 
after provided. The work shall be performed by. the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inapect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases ofthe work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drillin,er cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay ------------------------------------percent of these agreed, estimated costs, as l;hey 
accrue, for units of work actually performed that conform with the description or specifications for the work .set forth in this 


contract, in an aggregate total amount not in excess of 	 which is	 percent of at) 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operal;or's 
final report and final accounting have been rendered to the Government and any final cheák or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximnm total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Qperator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports. on samples 
taken concurrently with the advance in mineralized ground. 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
State name, address, and nature of organization if any. 


'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to attach or the production from which is not to be sub)ect to the Government's percentage royalty. Strike out the provision not applicable. 
'Name of mineral or minerals. 	 0	 0







0 (b) Final 'revo'rt.—UDon comnietion o 	 e exnloration work or termination of the con ract the Onerator shall. nrovide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with 'requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.	 . 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and acëounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced. before.the certification, shall be subject to .a percentage royalty.which the Operator or his successor in interest shall 
•pay to the Go. ernment, upon the net smelter returns, the net concentrator returns, or other net amounts realized- from the sale 
or other disposition of any such production, in whatever form disposed of, including Ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:


(1) One and one-half (11/i) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1 1/2) percent of any such net amounts, plus one-half (%) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%.) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) perëent) 
(b) As here used, "net smelter returns," "net concentiator returns," and "other net amounts realized from the sale orother 


disposition," mean gross revenue from. sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination.	 .	 .	 .	 - 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations ee "nne 4L1 **ed A>'	 tic1c 6. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent . of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon th .e Operator. 


ARTICLE 8. Termination cend completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE .9. Changes and added provisions - 


Executed in : sextuplicate the day and year first above written.	 0 


-	 .	 THE UNITED STArns OF AMERICA 


t/ti(^L QSt2BtQL, Znsc 
c 1LtA'- flhzea1s çp


________ )4b"t
-	 - 


certify that I am the	 .	 secretary 
,who signed 


of said corporation; 
by authority of its governing body, and is within the 


r CORPORATE 


L SEAL 


I,.	 - 
of the corporation named aqOperator herein; that 
this cOntract on behalf of the O perator, was then


BNGMt I UIflG CPM1 
(Operator)


aucr 


that said contract was duly signed for and in behalf of said corporation 
scope of its corporate powers.


U. 8. GOVERNMENT PRI1TING OFFICE	 iO-06329-i
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Thefoi1oving provisions are in lieu of Article 6 : 


Repayment by Operator,a, Certification,--If at any time the 
Government considers that a discovery or deve:lopment from which production 
may be made has resulted from the exploration work 9 the Government, at any 
time not later than six months after the Operator has rendered the final 
report and final account, may so certify in writing to the Operator0 Such 
certification shall describe broadly or indicate the nature of the discovery 
or development. 


b, Percentage royalty,The Operator, or his successor in interest, 
shall pay to the Government a royalty on all minerals mined or produced from 
the land described in Article 2,=(l) regardless of any certification of 
discovery or development, from the date of the contract until the lapse of 
the time within which the Government may make such certification of discovery 
or development 9 or until the total net amount contributed by the Government9 
without interest, is fully repaid, whichever occurs first 9 unless the 
Government waives its right to a royalty; or (2) if the Government makes a 
certification of discovery or development, for a period of ten years (or other 
period fixed by this contract) from the date of the contract 9 or until the 
total net amount contributed by the Government, without interest, is fully 
repaid, whichever occurs first. Said royalty shall be a percentage of the 
net smelter returns 9 the net concentrator returns, or other net amounts 
realized from the sale or other disposition of any such produ.ction (including 
any bonuses) 9 in whatever form disposed of 9 including ore, concentrates 9 or 
metal, as follows: 


(a) One and onehalf (]) per cent of any such net amounts not in 
excess of eight dollars ($8.00) per ton, 


(b) One and onehalf (1*) per cent of any such net amounts 9 plus 
one-half (*) per cent of such net amounts for each additional full fiftr 
cents ($0.50) by which such net amounts exceed eight dollars ($800) per ton, 
but not in excess of five (5) per cent of such net amounts, 


(For instance: the percentage royalty on a net amount of five 
dollars ($5.00) per ton, would be one and one-half (ii) per cent; on a net 
amount of ten dollars ($10.00) per ton, three and one-half (3*) per cent,) 


c, Definitions.As here used,, net smelter returnsSI, "net concentrator 
returns', and "other net amounts realized from the sale or other disposition", 
mean gross revenue from sales; or if not sold, the market value of the 
material after it is mined in the form in which and the place where it i 
held, In the case of integrated operations in which the material is not 
disposed of as such, these terms mean what is or would be gross income from 
mining operations for percentage depletion purposes in income tax 
determination0 


d. Lien for Payment,To secure the payment of its percentage 
royalty, the Government shall have and is hereby granted a lien upon the 
land described in Article 2 and upon any production of minerals therefrom, 
until the royalty claim is extinguished by lapse of time . r ifu11y'.paid, 


e. Notice to Purchasers,--The Operator sh1l notify any purchaser 
of the production of the Government's royalty interest, and shall authorize 
and direct the purchaser to pay the royalty directly to the Government and 
to furnish the Government with copies of the settlement sheets; but failure 
or refusal by the purchaser to comply shall not relieve the Operator of 
liability to pay any royalty falling due, 


f. No Obj4gation to Produce.This article is not to be construed 
as imposing any obligation on the Operator or the Operator's successor in 
interest to engage in any mining or production operations.


49k50











MF-203 


(Revised July 1 1953)	 OWNER'S CONSENT TO LIEN


b 
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an nternst irtain 


property in the State of _.._.._JIb h CIIO1IIIS	 , County of _P3.e!2afl4 described as 


follows:/ 


I1and	 TigjidbOinS in Numb' b: flØ_own	 Cveiaxid C'óun 
srid being the 1a*Ld de5crtbed in those deed otRecoz'd4 in the R.gistr 


'jor_C]meiand_Coun,	 C, in Book ot Deede 6.B at pag 633 and'6.B 


'•"atpgø'635	 ' 
which is the subject of a proposed exploration project contract, hereitiafter called the "contract", 


between the United States. of America., hereinafter called the "Government", and 


21 H_F, Baz'ni11_andW..Ga_tradingaaBarn.Ga Mining Comp*ny_ 


hereInafter 'called the "Operator."; and 


WHEREAS under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) a"d to other rights and equities 


which do or ui'ay' cOnflict with, :or.be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and • dispose of ' facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting' or adverse rights of the undersigned,, and the Government is authorized to enter upon the 


land for, such purposes. 


2 To secure the payment to the Government of the 'percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


• 3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions__ 


Dated this __ day of Feb UaZ'y , 1955. "V.	 [seal] 


[Seal] 


[Seal] 


1/Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated -_______ 	 ______ , and 


recorded in book ______	 page -________ official records of said county." If (b) is used, 



the book and page of recordation cannot be dispensed with. If the space provided is insuf -


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to reoav the Government.







•	 . 
RELEVANT CONTRACT PROVISIONS 


entbQ2erator.--a. QejJication.- .-If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so, certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


• . b. Operator, Or his successor in interest, shall pay 'to 'the 


Government a royalty on all minerals mined or prodcedfrom the land described in Article 2,--(i) 


regardless of any certification of discovery or development, from the date of the contract until 


the lapse of the time within which the Government may make such ce'ttification of discovery , or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten.years 


(or other period fixed by the contract) from the date ofthe contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. . 


Said, royalty shall be a percentage of the, net, smelter returns, the net corc'entrator returns,, or. 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 	 . 


(a) One and one-half (1+) per cent of any such net amounts . not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (l-) per cent of any such net amouits, p ,lüs one-half (j),per cent 


of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton,, but not in excess of five'(5.) p'e2r ' oent of such net 


amounts.	 .	 , 


(For instance: the percentage royalty on a'.net amount of five dollars ($5.00) per ton, 


would be one and one-half (1*) per cent; on a net amount of.. ten dollars ($10.00) per ton, 


three and one-half (3*) per cent.)	 :-	 , 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the matérial is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien_fo nt.--To secure the payment 'of its percentage royalty, the Government 


shall have and is hereby gran.ted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.'


e. LQjQ..--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the . Operator of liability to pay 


any royalty falling due.


f. article is , not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations. 


Interior--Duplicating Section, Washington, 0. C. 	 43737
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 600 


Project Summary Report 


By: Walter C. Anderson 'yi	 June 21, 1954 


1. Docket No. DNEA-2892 - Mica 
Contract No. Idm-E642 
Humphries Prospect 
Cleveland County, North Carolina 


Operator Barn-Gay Mining Company 
208 West Birnie Street 
Gaffney, South Carolina 


Operator's property rights - 
Five year lease and option - dated February 3, 1953 
Orner's Consent to Lien - dated February 12, 1953 


2. Contract - dated November 19, 1953. 


Work authorized: 
35 feet of test shaft 340 . 00/ft.	 l,400.00 
40 feet of drifting © 30.0O/ft.	 1,200.00 


Total agreed unit costs 	 2,600.00 
Government participation © 90% 	 2,340.00 


Amendments: None 


Work completed: 
27 feet of test shaft @ çj4O.00/ft.	 jh1,O80.0O 
40 feet of drifting © 30.00/ft. 	 1,200.00 


Total accepted cost	 2,280.00 
Government participation ( 9O	 j2,052.00



Work began on January 13, 1954, and completed April 21, 1954. 
About 200 pounds of clay-stained tmminerun mica was recovered 
during operation, from which field team estimates would yield 
only about 1/2 percent trimmed strategic mica. 


Final Field Team Report received May 10, 1954. 
Operator's Final Report: Field Team waives the necessity of 


this report, 


:3. Audit - certificate issued June 9, 1954 (no exceptions)0 
Accepted cost	 2,280.00 
Government participation	 052.00



4. Certification of discovery - none issued.







0 
5.	 Comments: 


How conducted carried out the work on schedule as 
authorized in the contract. 


Operation - good. 


Engineering reporting by Operator was inadequate. 


Geological premise - the premise that the pegmatite 
would continue was incorrect, as It suddenly bottomed 
at from 8to 25 feet from the surface. 


Geological criteria upon which work was based: 
1. weathered pegmatite feet thick. 
2. Mica occurrence, frozen to a 3 foot thick 


quartz core, 
3. Some strategic mica recovered by prospecting. 


Criteria developed during project: 
1. Disconformable pegmatite which bottoms abruptly. 
2. Clay stained "minerun" mica which will yield 


only about 1/2 percent strategic mica, 


Future possibilities: Are remote for production of 
strategic mica. 


Recommendations: The Nonmetallic Minerals Division agrees 
with the field team that a certification of discovery 
should not be issued since the work indicated that 
reserves of mica are insignificant. The Geological 
Survey and the Bureau of Mines concur.







UNITEDSTATES



DEPARTMENT OF THE INTERIOR

BUREAU OF MINES



WASH INGTON 25, D. C.


June 3, 1954 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and Fertilizer Materials Branch 


Subject: DMEA-2892 


Contract Number: Idm-E 642 


Applicant: Barn-Gay Mining Company 


Name and Location of Prperty: Huniphries Property 
Cleveland County, North Carolina 


Date of Final Field Team Report: May 7, 1954 


Date Rec'd. by Ceramic & Fertilizer Mtls. Br.: May 13, 1954 


Field Team Recommendation: 


1. No certification of discovery or development. 


Comments:


1. Work began January 13, 1954 and was completed April 21, 1954. 
2. Exploration by 27-foot shaft, drifting 24 feet, 8-foot 


raise, and 17 feet of lateral work. 
3. Small quantity of mica recovered. 
4. Expenditures - Total approved $2,600 


Total cost	 2,280 
Gov't. share	 2,052 
Value	 none 


Recommendation: 


I concur in the field team's recommendation to deny 
certification of discovery or development. 


W. F. Dietrich
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.	 3 


May 13, 1954. 


Memorandum 


REVIEW OF FIELD TEAM REPORT ON APPLICATION LI'JEA-2892 (mica) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: D. N. Larrabee, U. S. Geological Survey 
Applicant: Barn-Gay Mining Co •, Gaffney, South Carolina. 
Name of property: Humphries Prospect. 
Location of property: Cleveland County, North Carolina 
Date of field t earn report: May 4, 1954. 
Authorship of field team report: K. H. Teague, L. E. Shirley, 


and D. H. Amos. 
Field team's recommendation:


1. Termination 
2. No certification. 
3. No further work. 


Comments: Peg bottomed, and mica N. G. 
No reserves. 


ACTION RECOMMENDED: Foflow field team's recommendation.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


UOR FJB2O 


KNOXVILLE 2, TENN4
May 7, 1951i. 


Menrandum 


To:	 Operating Comnti..ttee, DNEA - Washington 


From	 Field Team, D?A Region VII 


Subject: Final Report, DMEA .-2892, Idn-E 6l2 (nd.ca) Huniphries Prospect, 
Cleveland County, N. C • Barn-Gay Mining Co. Gaffney, S • C. Cpr 


nc10 sed are ) copies of the final report on the subject 
exploration contract. 


We agree with the conclusion that a certificate of discovexy 
should not be issued, as the work indicated the shallow extent of the 
pegmatite, and reserves are insignificant. 


No final report by the Operator has been received. We do not 
think such a report would be of much values as the field examirrs' report, 
based on frequent exaninations contains all significant geologic and 
engineering data.


A. 
-	 Robert A. Laurence 


EXECUTIVE OFFICER 
DMEA REGION VU 


Wm. A, Beck, for V . J. Lynch 
U. 5, Bureau of Mines


Reviewed by

DMEA OPERATING COMMITTEE 


(date)
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UNITED STATES

DEPARTI"ENT OF T INTERIOR 


DEFENSE NINERALS EXPLORATION ADMLNISTRATION 


FINAL REPORT 
ON 


DMEA-2892, HUNPHRIF1S PROPERTY, (idca) 
CleIa1County, North Carolina 


Kefton H0 Teague, Geologiet 
U, S. Geological Survey 


Laurence L Shirley, ?iining Engineer 

U0 S. Bureau of 1nee 


Dewey H, Amoe, Geologiet 
U. S. Geological Survey 


Nay I l99L.


Reviewed by



DMEA OPERATING COMMITTEE 


(dcte)
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FINAL REPORT 
cn 


DMEA..2892,Idin-E 6,jHiuE5 PROPERTY 


Operator: 
Location:


Barn-Gay Nining Co., 208 W. Birnie St. Gaffney, South Carolina 
7.8 airline miles S. L7° W. of Shelby, Cleveland County, N. C, 


Work conle ted under the contract consisted of a 27-foot vertical 
test pit and !0 linear feet of laterals. As the pegmatite explored bottomed 
at about 25 feet a certification of discovery should not be issued, No 
additional exploratory work is warranted. 


Work began on January 13, l95i and was coleted April 21, l95L, A 27-foot vertical test pit, 5' x 7 in cross-section was sunk in pegmatite. 
As the peginatite bottomed abruptly at 25 feet, a drift waé driven along the 
southwest wall for 214 feet in an N. 600 W. direction. The bottom of the 
pegmatite rose gradually in this direction so the floor of the level was; 
raised about 8 feet and a lateral driven in a northeast direction for 17 feet, 
No drift was made to the southeast because as observed near the bottom of the 
pit the pegmatite thins and its bottom rises rapidly in this direction, 


The work conducted revealed a canoe-shaped' disconformable peg 
matite which bottoms abruptly, It is poorly zoned with an irregular and 
discontinuous quartz core and has irregular and transitional contact with 
the country rock, pegmatitie biotite siflimanite schist, The pegniatite, 
striking N. 65° W., and dipping vertical, is 8 - 15 feet thick and consists of kaolinized feldspar, qrtz, and muscovite, The mica is flat, hard, ruby-colored and splits wefl, but it is heavily clay stained, It tends to 
be concentrated in small "pockets" with no apparent systematic distribution 
or location, 


about 200 pounds of clay-stained "mine-run" mica was recovered 
during the project but no attempt has been made by the Operators to trim it, 
The field team estimates it would yield only about 1-2 percent trimmed 
strategic mica. 


Reserves are negligible, 


Expenditures: (a) Total approved 	 $2,600.00 
(b) Total cost of project	 2,280.00 
(c) Government's share of cost	 2O52,Q3 
(d) Government's share unexpended	 288.00 
(e) Value of production during operation if 


The work was conducted in an efficient and satisfactory wanner, No equipment was purchased under the contract. 


lay 14, 19514.


K. H. Teagiue and Dew H, Amos, Geologists 
U. S. Geological Survey 


L. E. Shirley, l'ining Engineer U. S. Bureau of 1.nes.
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S.	 •/v 
INTERIM REPORT



DMEA.-2892 Idm-E642 (mica) HIIMPBRIES PROPERTY 


OPERETOR: Barn-Gay Mining Company, 208 West Birnie Street, 
Gaffney,, S. C. 


LOCATION:. 7.8 airline miles S 47° W of Shelby, Cleveland County, 
North Carolina. 


Drifting continues on this contract and is now at 24 feet. 


Very little pegrnatite material is showing in the present face and all 


additional work will be driven in pegraatite at a higher shaft level 


and along the present west wall. 


Material encountered in the last work has consisted of both 


pegnatite and sillimanite mica schist country rock. The pegm.atite is 


canposed of some massive quartz, clay stained kaolinized feldspar and 


scattered small blocks of muscovite mica of poor quality. 


Suggestions were made concerning scaffolding and timber re-


moval for stoping and for safer operations. Progress on this contract 


is satisfactory.


,. é,cJIUJ 
L. E. Shirley, Mining E i eer 
U. S. Bureau of Mines 


H 
L H. Teague & D. H. Amos, Geologists 
U. S. Geological Survey 


April 7, 1954
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INTERIM REPORT



I)MEA-2892 Idm-E642 (mIca) HUMPBRIES PROPERTY 


OPERATOR: Barn-Gay Mining Cpany, 208 gest Birnie Street, Gafftey, 
South' Carolina. 


LOCATION:. 7.8 airline miles S 47° W of Shelby, Cleveland Co., N. C. 


Drifting is underway on this contract and has advanced about 


fifteen feet in a N 500 W direction from the 25 foot shaft level. 


Drifting will continue in this general direction for the present. 


Material encountered consists of heavily clay stained quartz, 


feldspar and scattered small blocks of clear muscovite mica. Directions 


were given for driving the drift more to the north in order to intersect 


more of the quartz material observed in previous work. It was suggested 


that the drift areas be scaled thoroughly each day. workers were warned 


against using Coleman Gasoline Interns in the drift and the advisabilityJ 


of wearing safety hats in all underground work. Progress on this con-


tract is satisfactory.


,. éJLkJ 
L. E0 Shirley, Mining Ei'iieer 
U. S. Bureau of Mines 


''	 'ologist K. H. Teagu , 
U. S. Geological Survey 


March 24, 1954
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INTERIM REPORT 1W 
]EA-2892 Idm-E642 (mica) HUMPIIES PROPTY 


OPERATOR: Barn-Gay Mining Company, 208 West Birnie Street, Gaffttey, 
South Carolina. 


L0CATION 7.8 airline miles S 470 W of Shelby, Cleveland County, N. C. 


Shaft sinking has been completed to a total depth of 27 feet. 


The pegiriatite was visible on the southeast side during shafting and 


appeared to bottom at about 25 ft. The examiners believe that addi-


tional shafting is not necessary and it was suggested that turnoff be 


made frani the 25 ft. level in the shaft and a drift driven to the 


southwest. Material encountered during shafting consisted of pegmatite 


and sillitnanite schist. The pegmatite was composed of massive and 


stringer quarbz, kaolinized feldspar, inclusions of fresh to weathered 


sohist and scattered small blocks of muscovite mica. 


It was suggested that, as soon as the drift is advanced 


sufficiently, additional cribbing and a separated manway with landing 


and ladders be installed. No temporary ladder exists to the bottom 


at present. Recent progress on this contract is satisfactory. 


L. E. Shir ey, Mining 	 ineer 
U. S. Bureau of Mines ' 


(Xi- %,,/& 
K. H. Teagu' & D. H. Jmos, Geologists 
U. S. Geological Survey 


March 10, 1954
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INTERIM REPtT



IF&u'2892 Idm-E642 (mica) HUMPHRIES PROPERTY 


OPERATORS Barn-Gay Mining Company, 208 West Birnie Street, Gaffney, 
South Carolina. 


LOCATION: 7.8 airline miles 3 470 W of Shelby, Cleveland County, N. C. 


Shaft sinking continues slowly on this contract. No visible 


progress has been made on shaft sinldng. The operator stated that Lt 


was necessary to discontinue work for a few days until the contractor 


could obtain and repair necessary equipment. A small air compressor, 


hand windlass and hand tools oanpriaes most of the equipment observed 


on the job. 


Mr. ii. A. Beck, member of the fflEA Field Team, Region VII, 


accompanied the examiners on this visit to the mine. 


L. E. Shirley, Mining Enneer 
U. S. Breau of Mines 


K. H. Teague & D. H. Amos, Geologists 
U. S. Geological Survey 


February 24, 1954
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INTERIM REPORT



]]EA-2892 Ic1in'E642 (mica) IIUMPHRIES PROPERTY 


OPERATOR Barn-Gay Mining Company, 208 West Birnie Street, 
Gaffney, South Carolina. 


LOCATION:. 7.8 airline miles S 470 W of Shelby, Cleveland County, 
North Carolina. 


Shaft sinking continues slowly on this contract. No 


change in depth was measured, but some cribbing had been accoin-


plished with 1 inch sawed boards near the surface. No one was 


present at the mine and operators were not contacted to learn 


when work would resume.


L. E. Shirley, Miningngineer 
U. S. Bureau of Mines 


K. . T ' d Dewey Ajá, 
Geologists, U. S. Geologtoal Survey 


February 10, 1954







INTERIM REPORT



i]IlEA2892Idm-E642 (mica) H(JMPHRIES PROPERTY 


OPERATOR: Barn-Gay Mining Company, 208 West Birnie Street, Gafftiey, 
South Carolina. 


LOCATION:: 7.8 airline miles 5 470 Vi of Shelby, Cleveland County, N. C. 


Shaft sinking continues on this contract and is now at 14.5 


feet. Material encountered has consisted of pegmatite, silliinanitio 


sohist, inclusions of biotite gneiss and massive quartz. A few pieces 


of small, clear muscovite mica have been recovered from a narrow quartz 


stringer that can be traced vertically from top to bottom on the south-


east end of the shaft. Massive quartz, 2 to 3 feet in thickness, can 


be observed near the surface on the northwest end of the shaft. 


The operators have engaged a local contractor who was pre-


sent at the mine during this inspection. The contractor stated that 


he has all necessary equipment for sinking the shaft and expects to 


have it completed before another visit is made. 


L. E. Shirley, MiningAxgineer 
U. S. Bureau of Mines 


k'% T--
'K. I. Teague d Dewey Amos, Geologists 
U. S. Geological Survey 


January! 27, 1954
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INTERIM REPORT 



tEL..2892 Idm-E642 (mica) Ht&PPIRtES PROPERTY 


OPERATORI Barn-Gay Mining Company, 208 West Birnie Street, 
Gaffkiey, S. C. 


LOcATIONs 7.8 airline miles 5 470 W of Shelby, Cleveland County, 
N.C. 


The starting date on this contract is January 13, 1954. 


Very little progress had been made up to the time of this visit, 


bxb shafting was underway. Specifications of the shaft and related 


matters were discussed with the crew of "well diggers", who have 


been engaged to sink the shaft. Another visit will be made to the 


mine in the near future.


L. E. Shirley, Mining Ener 
U. S. Bureau of Mines 


ag,1ist 
U. S. Geological Survey 


January 13, 1954











MF-203 


(Revised July 1, 1953)	 OWNER'S CONSENT TO LIEN	 - 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interestincjrtain 


property in the State of
	


County of
	


s,:. decris 


follows :1/ 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


V 


hereinafter called the "Operator"; and	 - 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


thecontract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


fliçt with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions


	


	 - 


[Seal] 


-______________________	 [Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _______--______ , and 


recorded in book -_____ page -________ official records of said county." If. (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.







RELEVANT CONTRACT PROVISIONS 


Cejication.-.-If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. gjgj.--The Operator, or his successor in interest, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,---(l) 


regardless of any certification of discovery or development, from the date of the contract until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (1+) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (1*) per cent of any such net amounts, plus one-half (i-) per cent 


of such .net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net 


amounts. 


(For instance: the percentage royalty-on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (l-) per cent;. on a net amount of ten dollars ($10.00) per ton, 


three and one-half (3+) per cent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. L.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. Q_ Qj.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. NoOb1gation to Pduce.--This article is not to be construed as imposing any obli-


gation on the Operator or'the Operator's successor in interest to engage in any mining or production 


operations. 


Interior--Duplicating Section, Washington, D. C.	 43737
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MIflC1S A lthtStfney, S. C., 


RECEIU November 20 ,l93 
NOV23 1953 


Mr. Lawrence CL Houk,Chief, 
Nonmetallic Minerals Division, 
U. S. Dept. of the Interior, 
Defense Minerals Exploration Adm., 
Washington 2, D. C.


Re:. Docket No. D?A-2892 - Mica 
Humphries Property 
Cleveland County, N. C. 


Dear Mr. Houk: 


I am herewith enclosing what I hope will be an 
acceptable legal description of the above property. Sorry 
to have been so long in securing this information. 


Hope we may hear from you in the immediate future 
regarding the approval of this assistance. 


Yours very truly, 


H. F. Barnhill, President, 
Barn-Gay Mining Company, 
208 West Birnie St., 
Gaffney, S. C. 


ffFB/G 
Enc.


GENEIIAL COUNSEL 
DEFENSE MINERALS	 a	 - ' Ii 'o'-


ADMINISTRATION
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Dcfnsc Micrats Mmiirati



REOEftE 


Book 6-B, page 635.	 OV2 31953 
A. ci. Humphries et al 


to 


A. ci. Humphries, Jr.

11th day of April 1949. 


Description:	 - 
Tract No. 1: Being that 31.62 acre tract described in that conveyance 


dated October 27, 1924, T. F. Humphries et ale to A. G. Humphries as of record in 


the Registry for Cleveland County, N. C., in Book 3-Q,, at page 45 to which referencE 
is hereby made and described by metes and bounds as follows: 


Beigg lot No. 3 of the T. C. Humphries Estate: Beginning at a stake in thE 


branch in A. ci. Humphries line and running thence with it south 2.29 west 19.L10 
chains o an iron pin, McCraw's corner; thence north 85 east 3.75 chains to an iron 


pin, Hickory down; thence North 24-30 E 8.50 chains to an iron pin; thence north 


84-20 east 13.05 chains crossing the branch to a pine stump and pointers; thence 
north 24-30 east 10.00 chains, to an iron pin on the north side of the branch, cor-


ner of Lot No. 1; thence down and with the branch north 61-3 0 west 11.79 chains to 


a stake: at upper edge of bridge; thence with the road south 72 west 4.94 chains to 


a stake in the big branch at the old bridge place; thence up and with the branch 


9.40 ôbains to the place of Beginning, containing 31.62 acres. 


Tract No. 2: Containing 40* acres and described as follows: Beginning 


at a w1iite oak, near the branch, corner of ci. a. Jollêy Heirs and runs thence with 
their line north 034 west 7.5 chains to a R.0. S. H. Allison's corner; thence north 


020 west 19.25 chains to a stone, crossing the Gaffney-Boiling Springs Road; thence 


south 33-20 east 10.23 chains to a P.O. (down) thence south 52-45 east 7.85 chains 
to a walnut; thence south 45* east 6.80 chains to a stone; thence south 2-30 west 
20.55 chains with A. 0. Humphries line to an iron pin; thence south 85 west 10.75 
chains: to a stone where a white oak formerly stood, Jolley's corner; thence with 


his line north 20 east ii.4o chains to a post oak; thence north 80 west 4.75 chains 


to the: place of Beginning, containing 40* acres, more or less. 


Tract No 3: Known as the Humphries Home Tract, containing 41* acres, 
more or less, and being a part of the lands devised to A. 0. Humphries by the Will 


of R. L. Humphries, the same being of record in the office of the Clerk of the Super 
br court for Cleveland County, and described as follows: 


Beginning at a stake, the corner of the W. L. Blanton 41* acre tract on 


runs thence with the Blanton lin.e NOrth 78-25 west 74 4/5 poles to a stake; thence 
north 95 poles to a stake; thence east 13 poles; thence north 80 east 60 poles to 
a stake in thef1]A; thence south 105 poles to the place of Beginning. 


But this conveyance is made subject to the life estates in saidlands whic] 
are bereby expressly executed and reserved by the parties of the first part for and 


durirg their natural lives. 


H	 Recorded on the 4th day of Jan. 1950.







CG.'Humphr'ies andwifeulahHP?i ' eS of the Col*i of Cleveland and State 


of N.C., parties of the first part and Boyce J. ,Hphries , Pearl P. 1unmhries, 
Delia H. McCraw, Ida L. Humphries, Elma C. Hunrnhries, Gene Hum phries, Margaret 


H. Humphries, Evelyn L. Humphries and H. Edward Humphries, parties of the 


second part; Deed made the 11th day of April, A.D., 1949: 
ract No. 1: Containing 145 acres, more or less and being the lands 


descx1 ibed in that deed dated November 21, 19 44 , T. C. Lovelace and wife Mattie 


w. Lcvelace to A. G. Humphries and wife Eulah Humphries, of record in the 


Clevland County Registry in the Cleveland County Registry in Book - at 


pagel_ and described as follows: 


Beginning on a Lynn tree on the S. side of Broad River below the crooked 


bridge, the north-east corner of the Spake land and runs thence S. 35 W. 602 


feet to a dogwood; thence N. 77 W. 231 feet to a red oak; thence S. 7 W.1048 


feet1 to a dogwood, now gone; thence N. 83 W.l864 feet to a stake in the field; 


thenlce S. 36 W. 379 feet to a post oak; thence N. 74 W. 1221 feet to a stake in 


the Webb line, old pine corner; thence with Webb line N. 84 W. 364* fe.et to a 


stone; thence N. 18 E. 1560 feet to a stone pile, McCraw's old corner; thence 


N. ].!9 E. 940 feet to a poplar stump, old corner; thence N. 65 feet to the 


rivr; thence, down the river as it meanders 792 feet to a holly bush, corner of 


the Western Carolina Power Company tract, thence with their lines 5. 19* W. 


13 feet and 215.7 feet to a stake in the old line; thence S. 65-58 E. 1968.3 


; to a stake, thence N. 36-41 E. 880 feet to the river; thence down the 


r as it meanders to the Beginning, containIng 145 acres, more or less. 


; conveyance is made subject to any outstanding water rights and includes 


Spake land and the E. . Webb land, also 2* acre tract on the river. 


Tract No. 2: Containing 52* acres as shown on survey made on April 11,1929 


by A.M. Lovelace, Surveyor, and being a part of the lands devised to A.Glenn 


Hum!hries by will of S. J. Humph.ries, of record in Book of ifllls 4 at page 255 


et seq in the office of the Clerk of the Superior Court for Cleveland County, 


N. IC., and described as follows: 


Beginning at a post oak stump. Haynes and McBrayer's corner and runs thence 


W. 28.08 chains to a stone; thence 3. 41 W. 2.16 chains; thence 3. 33-20 


E. 24 chains to a stone; thence ;S. 33-20 E. 10.23 chains to a post oak; thence 


S.52. 45 E. 7.85 chains to a walnut; thence N. 8 E. 12.62 hains; thence N. 83 


chains; thence N. 5.35 E. 17.10 chains to the place of Beginning, 


coitaining . 52 acres more or less. 


But this conveyance is made subject to the life estates in said lands 


6641 
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. iiñiich is hereby expressexecuted a1 reserved by 	 parties of the first 


part for and.during their naturallives; 
Recorded on the 14th day of January, 1950, in Book 6-B at page 633.
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UNITED STATES
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.wii13 aaad *11 ecpie. at tbe seetrost are to be z!esd to 
this offIs., together 4th the proposed öaegse fa .cuelderattee. 


Aftsr *xe.atte. of the .eetae.t, the .41.. ar. to be 
distributed in the *si*i 
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Geor,'e C. Selfridge.	 (5b47 beirs, cpereting ComLttee 
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S Gaffney, S. C., 
August 15,1953 


DE?flTET OF Th liu1Vd 


Delense M1nra1s dmiMstrafiOfl 


ECEVO 


Mr. C. 0. Mittendorf, Administrator, 
Defense Minerals Exploration Administration, 
Dept. of the Interior, 
Washington, 25, D. C.


Reg Docket No. DA-2892Mica 


Dear Mr. Mittendorf: 


With reference to your letter of August 8th, 
I am enclosing copies of letters written to your office with 
the information requested0 I am taking the liberty of mailing 
this letter to you direct by registered mail to assure delivery. 


We are still very much interested.in getting 
exploration assistance, and have been anxiously airaiting this 
help so that we may begin exploration of this property. 


Yours very truly, 


I-I. F, Barnhill, President 
Barn - Gay Mining Company, 
208 West Birnie 'St., 
Gaffney, 50 C.


AUG18 1953 


HFB/G 
Enc.
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Gaffney9 SO 


-	 t	 T 


leteflse 11nera$ 
WmIftiStrat%0fl



ECE1ED 


Mr0 Lawrence G. douk, Chief,	 UG 1 8 53 
Nonmetallic Minerals Division, 
U . S Dept0 of the Interior, 
Jashington, 25, D0 C0


Re: Docket No0 DiA - 2892 ,Q Mica 


Dear Mr0 Houk:


Roference is made to your letter dated 
June 8the The inforniation requested in your letter of March 
19th was mailed to your office on March 2 5th. However if the 
information still has not been received by you, I will again 
list this information below. 


#1- Your field men have been here, and the examination 
has been made. 


#2- Copy of the signed lease are in possession of 
Mrs0 Humphries and ourselves, Also a copy is 
on file at the Cleveland County Court douse, 
Shelby, N0 C. 


#3- The Barn-Gay Mining Company is a corporation and 
was formed in the state of South Carolina. 


#+- The metes and bounds description and names of the 
grantors and the grantees for the Humphries land 
was submitted with our original aplication. 
However, the land in question was left by Mr. 
A. G. I-Iumphries to his widow, I'irs, Beulah 
:iuniphries, who is the sole owner of this land. 


If this information is not complete in' 
your file, please advise.


Yours very truly, 


H. F. Barnhill, President 
Barn - Gay Mining Comoany, 
208 West Birnie Street, 
Gaffney, S C0 


HFB/G 
Copy
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AUG18 153	 Marc1 2591953 


Lawrence G. Ilouk, Chief9 
Nonmetallic Minerals Division9 
U, S. Dept. of the Interior 
Washington, 259 D. C.	 Re: Docket Io. D1A -2892-I1ica 


Dear Mr. 1-louk:


In reply to your lEtter of March 19th9 you 
may he assured that vie will give your field team all the 
assistance they will need. 


With regards to the lease submitted with our 
application, we wish to advise that Mrs. i-Iumphries has a signed 
copy of the lease the same as we do. Also there is a copy of 
this lease on file at the office of Register of Deeds in the 
Cleveland County Court House, Shelby, North Carolina. 


The answer to intern #1 on our aplication 
should read that the Barn-Gay iTining Co. is a corDoration, and 
was formed in the State of South Carolina. 


If there is any further information that you 
need, please advise.


Yours very truly, 


ii.' F. Barnhill, President 
Barn - Gay Mining Coup any, 
208 West Birnie Street, 
Gaffney, S. C. 


HFB/G 
Copy


a







B arn-Gay Mining Co., 
Gaffney, S. C. 


[IJ
Mr. Ce 0. I4ittendorf0Adninistrator 
Defense Minerals Exploration Adm. 
Dept. of the Interior 
Washington, 2 5, D. C, 


rc







[ If


;\	 c:;k 


IL	 •	 ••, /
	 ••\ 


[ //







FILE COPY 
SURNAME: 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, P. C.	
1V 


OCT-2953 


1fr. U. F. riiU, Pz'iden( 
BritGay ining Ccpan 
208 Wt i3trnie treet 
Gatrnoi oith Carolina


te; Iookst ito. iK'9	 Mica 
ffuj*iris Property 
C1evsand County, 1rth Cir^lina 


dr. iarnhiU: 


	


bave yoa t.eter iatec& : t bar	 lt)53, tccu,rUnL 
tho uhjot eiraticn application, xheroin i° stats yen 'will 
opz'at ai a partac'rhLp, k • F. iiarnhill nc • .. (say, trt(tiflg 


3arn.-Cay l4ining Czany. 


'au c•loed t	 vn copte Z O.ncr '' (;nrxit to 
Lien on thc ner	 1.tt	 still lack n a't.able legal 
coripton of rouz' pvopezt.	 legal descriptth* o a prciprt) 
is the bomdtng bearings antt diatancas enclosing the area.	 e 
bearings anci distatees are lao c'tlled *etes and bound. or 
dii'eetons a.nd lengtha of hach cciuree The legal escript.on 
iaybe obtained frc*t the doed, 


•	 ncerøl yura, 


.,.	 ': 
•'i. 


xncè	 toiz Chief 
:n4netallic 1ier!al iv$ioit 


WOAnderson :ad 10/1/53 
Copy to: Adinr, R. Fi1. 
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Mr. Laurence G. Houk, Chief' 
Nonmetallic Minerals Division, 
U. S. Dept. of the Interior, 
Defense Minerals ploration Adms., 
Washington, 2, D. C.


• flarnGay Mining Co., 
Gaffney S. C., 
Sept. 2i,l93 


: v::: 
Linse ]incr	 rniniskatini



CVEJ 


5EP2 153 


Re: Docket No.DA-2892 - Mica 
Humphries Property 
Cleveland County, N. C. 


Dear Mr. Houk:
We are enclosing per your request six copies of 


owner's consent to lien forms, properly signed. 


Regarding your question as to whether we will 
operate as a corporation or partnership, it has been decided 
that we will operate as a partnership, rather than change the 
leases we have signed. 


Would you please clarify for us your reference 
to a better "legal description" of this property, as we d&nôt 
understand what this term inplies. 


Thanks in advance for your prompt reply. 


Yours ver truly, 


H. F. Barnhill, President 
Barn-Gay Mining Company 


KFB/G 
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PH
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UNITED STATES	
iko 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, 0. C. 


August 27, 1953 


Memorandum 


To:	 The Administrator
Through: L. G. Houk 


From:	 Chief Counsel 


Subject: Barn-Gay Mining Company - Docket No. DMEA-2892 
(Mica) 


Because this is a small contract it has been 
drafted at this time with the exception of" Annex I, the 
information for which must still be supplied. 


The Operator declares it is a South Carolina 
corporation, but the lease dated February 3, 1953, is o:two 
individuals, H. F Barnhill and W. A Gay, doing business 
as the Barn-Gay Mining Company. Consequently, the Operator 
does not have the necessary interest in the land f or an 
exploration project contract. To correct this defect, either 
the lease must be assigned to the Operator, or it should be 
cancelled and a new lease issued directly to the Operator 
corporation. In either case, a new Owner's Consent to Lien 
on the new form should be obtained, which describes the con-
tract as being with the corporation the Barn-Gay Mining 
Company.


At the same time, it would be advisable to try 
and get a better description of the property than a mere 
reference to two deeds recorded in Cleveland County, N. C. 
However, if this cannot be obtained, we shall accept this 
reference because we are attaching a map, such as it is, to 
the contract.


-,
J. L. Hoff.und 
Chief Counsel 


Attachments
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UNITED STATES 


DEFENSE MINERALS EXPLORATION ADMINISTRgN 



WASHINGTON 25 D C 


AUG2 81953 


IS'. !. Y. Bttrnhill, Presidist 
rGni fli*iu Cuptuy 


oa wect flirnie Street 
Qaftrey, &oth CrOUZ*


s Docket No. 1tX.e292 . 
pbries kopert 
VtA4 mty, North ro3.is 


Dear *. riUz 


Before ye cn c*pets the processing of your appUe... 
tiou, it La *eOe*5a37 for yu* to utit MditL	 i*fcsti. 


Xour 3.ettmr dated Je 1$, 953, d 1are the emtor 
is a Sth rolii*a Corporatics, bt the Lou. dated F.bn*r 3, 
1953, is tø two indivIdutLs, K. ?, r*bLU and b. A. y, doisg 


u the I3raGs 4niag Ccspaa, Gsquently, the 
(.rttor does iot have the uc.sasr intereet ia the land for 
•zploraUoe project aCtzOt. To eorreat this d.t.ot, either. i* 
the lou. assigned to the (rator 2' have it aanelled said a áev 
lisle isuód direotly to the (,ersto, Ocopoiretion. 


In either ease, ycs Iios3d obtata a new (aer 'a Ccneeot 
to Usa on the enelo8ad Zone, six oopts of hio Aould * 
returned to this offies, The contract shesid be diseoribed as being 
with the Corporatio4, the arn .Gaj Minisg Campy.. 


At the sane U, wo .ould like to bte	 give a b.ttmr 
legal description of the propsr then * net. tefexeose to two 
deeds recorded 1* Cleveland Cnety, North CsxoUna. 


sthoer. yours, 


aounetmui. Kinerala Division 


elosurea 7 
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WASHINGTON 25, D. C. 
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IArrGay }2inin Copány 
208 West Birnie treót 
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WASHINGTON 25 D C 


W. . 7. 1.rntiU, Pr.Md.nt 
&rn'Gay .iring Cpa*y 


2Q We.t i3irnle tret	 -	 S 


tfn.7, • 3outb' CaroLtni


	


	 - 
1*s Dot ...


}3pert-
G1.eit*d GQImty, oz'th roli! 


hJear	 1arnhi11; 


flef ren4e i nie t your tx &t	 a,., 
inqiirtn	 t the status f	 ubj eat p3.ii ti	 eap1ova 
tii asitr3 floe.	 S 


C1Os4 i a 'o	 r 1ettr dated brclt I,, l953, 
in iihich 'ou vere'	 ozt*d t	 ij:piy. ortan intorttic	 itted. fran the applieation nd ver'o notified that a f'ield sunthatian 
vould be d.. 
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- ine.re]' y'*i's, 


tawx'ence &. flouk, isf 
Mial DtvXsi 


/3 
.> LFeitlerigad 6/5/53 


Copy to. War. R. File , 
Docket Fi1•' 
Field Team, Region VII 
I!r. Dietrich, 326 
Mr. Larrabee, G232 G8L W4g. 
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Gaffnoy, S.. C., 
June 2,1953 


U. S. Dept. of the Interior, 
Defense Minerals Exploration Adninistration, 
Washington, 25 D. C.


Att: Robert E. Adams 


Re: DI.iEA - 2892 


Dear Hr. Adams: 


Under date of February 12, a letter was 
received fror' your office, advising that apDlication 
for exploration assistance had been received and 
assigned tho above number. To date, no further data 
has been received, and I am rost anxious to begin 
operations at the earliest possible date0 


Would greatly appreciabe having you look 
into the matter, and advising me of the present status9 
and the apDroximate tin.e we :r'lay expect official aproval. 
It was our understanding that we could expect aporoval 
within ninety days at the latest. 


Yours very truly, 


LL44LL1' 
I-I. F. Barnhill, Presi'nt 
Barn - Gay Mining Company 
208 West Birnie Street 
Gaffney,S. C. 


IIFB/G	 F T;	 i:i 
rJ 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25. D. C.


April 20, 1953 


Memorandum 


To:	 Nonmetallic Minerals Division	 2 £ 
Defense Minerals Exploration Administration 


Prom:	 Chief, Ceramic and Fertilizer Materials Branch 


Subject: rEA-2892, Mica, Humpbries Property, Cleveland County 
North Carolina 


I concur in the field team's recommendation for an 


exploration program in the amount of $2,600. 


W. F. Dietrich
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DEPART 
GEOLOGICAL SURVEY 


Qch3
WASHINGTON 25, D.C.


April 13, 1953 


Memorandum
,:, 


REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA-2892 (mica) 


To:	 L. G. Houk, Defense Minerals Exploration Administrajtion 
From: D. M. Larrabee, U. S. Geological Survey 
Applicant: Barn-Gay Mining Co., 208 W. Birnie St., Gaffney, 


South Carolina. 
Name of property: Humphries property. 
Location of property: 7.8 miles S. 47° W. of Shelby, North Carolina. 
Date of field team report: March 31, 1953. 
Authorship of field team report: Teague, Beck, and Shirley. 
Field team's recommendation: 


351 test pit on Southwest side of quartz core. 
Up to 40' of drifts along the pegnatite. 


Comments: Ngne. 
ACTION SUGGESTED: Follow field team's recommendation. 


D'%abeH
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UNITED STATES 


DEPART?BNT OF THE INTERIOR 


DEFENSE NIN'RAL3 EXPLORAUON ADNINISTRATION



REPORT OF WUINATION BY FIElD TLPM, REGION VII 


ON 


D?a2892.1 HUNPHRIES PROPJRT! (i ca)



Cleveland County, N. C. 


,-


By 


Kefton H. Teague, Geologist

U. . Geological Survey 


m. A. Beck, Nining Engineer 
U. . Bureau of Nines 


Lawrence E, Shirley, Nining ngineer 
U. S. Bureau of Nines 


Narch 31, 19S3


'OV1ee by 
OP	


COMMITT 


(date)
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Field 1amination Report on 


DNAes2892PffRfl5 PROPERTY (ic 
Applicants: Barn".Gay Mining Company, 	 H. F. Barnhil. 


208 r T. Birnie St., Gaffney, S. C, 


Only one of the five pegatits localities appear to have possi 
bilities, Some mica of strtegie quality has been recovered by a limited 
amount of prospecting. The field examiners recommend that a 35-foot test 
pit be sunk and L.O feet of drifts driven on the pegmatits near the dwelling. 


This property was examined on March 26, 1953. Both Mr. H. F. Barnhill 
pnd W. A. Gay were present at the examination which required two hours, 


The Hwnphries property is 7.8 airline miles S. I.7° W. of Shelby, 
Cleveland County, North Carolina. It is accessible from Shelby via N, C, 
Highway 150 id is 3.8 miles south of Boiling Springs and on the west side of 
the highway, Access to the property is exieUent. 


The applicants have no mining experience; however, if, exploration 
aid is granted they plan to employ an experience mica miner to supervise 
the operation, Both applicants appear to be financially responsible, 


Th(e are no surface facilities on the property and none are needed 
for the proposed exploration project. Past work has consisted of stripping 
an area 20' x50' to a shallow depth and sinking one t .'foot test pit on the 
peginatite. This work has exposed a pegmatite more than 8 feet thick, over a 
length of about 30 feet. The pegmatite trends N, L .O0 W, dipping steeply to 
the southwest. It appeats to be . emplced in a joint in the mica-sihimanite 
schist wall rock. The pegmatiteompietely weathered, but the enclosing 
rock is only semiweathered,. 


The pegmatite contains a pronounced quartz core, apparently located 
near the footwall, which averages about 3 feet thick. Mica which occrs 
frozen to the quartz core is generally	 P," but that in the weathered

feldspathic portion does not contain "Afl stuctur although it appears to be 
mostly in small sizes. The mica is hard, nby colored, or flat, 
and splits well, Pattern mica which trimmed " x 1 has been obtained. The 
main defect is a slight clay stain, 


Elsewhere on the property L other mica prospects were examined, th.t 
these do not appear to warrant exploration, 


The field examiners believe that the pegmatite described above just. 
ifies exploration. We recoimnend that a 35foot test pit be sunk on the south 
west side of the quartz core and up to 1O feet of drifts be driven along, the 
peginatite.







. 


Estimated Cost: 


3foot test shaft 4Li.O/ft.	 1h9O.00 
L1.O-feot of drifts • 3O/ft	 12OOOO - 


Estimated Total Cost....,.	 t2,600.cO 


Estimated time required - 50 shifts. 


March 31, 1953


Kefton H. Teague, USGS 


Lawrence E. Shirlsy, USBN 


Win. A. Beck, USBM
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tarn-Gay Laning Co., 
208 V. Birnie St., 
Gaffney, S. C., 
March 10,1953 


U. S. Dept. of the interior, 	 U[iiE1 F ThE TEIiOR 
Defense Minerals Exploration Administration, &i 
Washington 25, D. C.	 RECEJEU 


itt: Mr. Robert E. AdaARlii953 
Re: DMA - 2892 


Dear Mr. Adams: 


Underdate of February 17th, a letter was re-
ceived from your office advising that application for 
exploration a.ssistsnce had been received and assigned the 
above number. To date, we have received no further 
communication. 


Since we are most anxious to proceed with operations, 
would greatly appreciate having you advise us when we may expect 
to hear from our application.


Yours very truly, 


:*	 LLL 
K. F. Barnhill, President, 
Barn - Gay Mining Company 


HFB/G







UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


February 27, 1953 


OEPM11 1* 
Memorandum	 UeJsss Imk £Mt,etlo 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and Fertilizer Materials Branch. 


Subject: tEA-2892, Mica, Barn-Gay Mining Company Prospect 
Cleveland County, North Carolina 


No data are available in this office on subject property. 


It is located in a general area in which ruby mica is known to be 


the characteristic variety. On the basis of the applicant a 


description of present exposures, a field team investigation is 


recommended.


W. F. Dietrich







	


.	 . 


	


DE	


UNITED STATES 
PARTMENT OF THE INTER! 


GEOLOGICAL SURVEY	
OR 


WASHINGTON 25. D. C.


February 20, 1953 


Memorandum 


REVIE1 7 OF APPLICATION DI€A - 2892 (mica) 


To:	 L. G. Houk, Defense Minerals Exploration Administration. 
From:	 R. E. Van Aistine, U. S. Geological Survey. 
Applicant: Barn-Gay Mining Company, 208 West Birnie Street, Gaffney, S.C. 
Name of property: None 
Location of property: 8 miles south of Shelby in Cleveland County, North 


Carolina. 
Estimated cost of project: l2,484.0O 
Summary of applicant's proposal: 


1) Bulldoze at five outcrops of pegmatite containing mica. 
2) If strategic mica in sufficient quantity is found, shafts 


will be sunk and drifting and crosscutting will be done. 


Sources of information on applicant' s property: 
None; no previous production or exploration here other than a 
few prospect pits. 


Comments:
Applicant might be asked to submit sample of sheet mica for 
testing. Under item 4 C he claims that the pegmatites in 
several spots show sheet mica. 


RECOMI'4ENDATION: 
If sample test shows strategic quality mica here, refer 
application to field team for examiration of property and for 
working out a plan for exploration, if warranted. 


R. E. Van Alatine


FER 2O53







1F-1O3	 UNITED	 TES DEPARTMENT OF THE INTR	 Form Approved. 
Budget Bureau No. 42—R1035.2. (Revised April 1952)


DEFENSE MINERALS EXPLORATION ADMINISTRA N 


APPLICATION FOR AID IN AN 

EXPLORATION PROJECT, PURSUANT TO

bMEA ORDER 1, UNDER THE DEFENSE 



PRODUCTION ACT OF 1950, AS AMENDED


- Not to be filled in by applicant 


Docket No. 
Metal or Mineral 
Date Received 
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: --------
208 .st Birnis tr.t	 L A. ,. sea. Ir ra} 


-----


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. Gcneral.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you. wish to explore, including all 
land which you possess or control that may be benefited by the ex loration,. and excluding any land or interest in land which is 
not to be included in the exploration project contract ------!L.------------------------------------------------------------


(b) State any mine name by which. the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner submit with this application a copy of the lease contract, or other document under which 
you controithe property.	 .CCPJ' of lesa. attadiel 


(e) If you own the land, describe any liens or encumbrances on it (Iad is	 .s.d) 
ote 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 	 .	 - 


4. Physical description.—(a) Describe in detaiLany mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State y u in erest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 	 S i 


(b) State past and current production, and ore reserves, if any, giving quantities, and grades. Z1O* 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineeirng report assay maE, oj other technog c fomation you may have, indicating on each 
whether you require its return to you.	 P$'S = L& 'I & 


point	
ate the	 s.t	 supply and residence 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 *l*j







Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a w:f 
ment or agency of the United States as to any matter within its jurisdiction. 


or representation to	 depart. 


5. The exploration	 minerminerals for which yoth to explore -----------------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 See Eiibit XI 


(c) The work will start within	 days and be completed within ----------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such ex lo-
ration project, and also that of the person o persons who will supervise the operations. Coi*potent Su.sii	 be 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposedwork (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contrctcts.—(Note.--If the applicant does not intend to let any of the work to contractors,. write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). See Exhibit IXI 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. See Exhi)xLt III 


(c) Operating materials and supplie.s.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel.	 See	 u.bit IX! 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or whih is'owiied 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 	 See Eiibit III 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 	 flO1	 .	 .. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. See E1iibit Tfl 


(h) Contingencies.—Give an estimate of any necessaryillowances?or contingencies not included in the costs stated above. 


N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any. 
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs.	 See Ththibit III 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)?	 Ye 


(b) How do you propose tc furnish your share of the costs? 


Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated --------- -12


• Barn'-Gay 1(ini g Co 


By


U. S. GOVERNMENT PRINTING OFFICE	 16-66551-1







• 


•	 HIBXT, 


Ii. }yicai Dsscriptic. (a) A tsi pit5 *bot t.et diep, wsrc duj about 


,o .yeaz'* sg. 


• •	 (a) Pegi*t4* tound in srvez4 spots showing sheet *ca. (see ap attached) 


çHxBITU 


The xpIoztiofl projects 


(b) Se* p attached. Prcpoei to biUdozs surface at tive ki. 
ox'oppinge ith.r *i was found. If showing wa?rants, shafts wi.i.1 be 
sunk at the moit fsvorab2s location*, ,trot* wbicti orosecutt4ng and 
drifting will be done.







Mining Co. 
•	


ih4bit XXX 


..	 1*tiy ats of Cost*s 


(a) X*d.pendent Contrats. 


•	 flu14os.r nd	 )tzator S 32.Q0 pe	 hr. for 100 hra. $1,200.00 


(b) Labor, Supervision, Consultants 


1	 orngfore*anS$1.7peihr. 960br*, 1,680.00 


2	 •s$$1.2 perbs!. 960hrs. •2,i00.0O 


2 Laborers S $1.00 per hr. 960 hrs. 3.920.00 


3. Crane C.rst	 S $L2 per hr. 960 bra. ••J•-


•	 total 8,too.00 


(c)	 Operating Materials and S*ppliea 


HdToo1a	 ••	
• 1o.0O 


Blasting Powder	 •	 S
• 	 L00.00 


Power, water and fu.3. 0.O0. 


290.00 


(4)	 Operating Equipaint 


fienteds 


Air Coivpr.sacxr and accessories 981.00 
Wench	 ob1s	 • 0.00 ir	 •	 •Jl Lr 


•	 •	 •;	 • • 


•	 (a) Rehabilitation aM epairs	 •	 • 


•	 (1) Mew fluildings, irrovents, Xnatallation*s 


Build too]. and *rkhousa	 1 200.00 


(g) )iieaellarieous 	 •	 • 
•	 • Acerntsnt ioO.oD 


Worksena Compensation h!;0.00 
Z&Ability Insurance • 	 • 350.00 
Psroll taxes ___________ 


•	 •	 • $2160.00
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February 1?, 19S3 


Mr. H. Y. Barnhili, President 
Barn- Gay Mining Caapar	 DMEA-2892 
208 West Birnie Street	 Subj DdLoration istance 
Gaffney, South Carolina 	 Re if g	 Property 


My dear Mr. BsrnhiUs


February 12, 19S3 The receipt of your application dated 


for exploration assistance under the Defense Production Act of 1950, 


as amended is hereby acknowledged


DIEA28fl 
Your application has beenassigned Docket Number 


Noetc Miüers Disio. 
and referred to the


IILEA-2892 
Kindly refer to	 in any future correspondence 


relating to your application


Sincerely yours, 


RobertE.AdaAa 
Chief, Operations Control	 . • 


and StatistLca Division 


Interior--Duplicating Section, Washington, D. c.	 33631







•


UNITED STATES

DEPARTMENT OFTHE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C 


Pebruary 17, 19S3 


Memorandum 


To	 Executive Officer DMEA Fie1d Team, RegionV 


From	 Chief Operation's Control and Statistics Division 


Süiject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region VII. 


DMEA4. 2892	 ?rn-G Mining Company 


Robert E. Adams, 
Chief, Operation's Control 
and.Statistics Division


33980







W


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


ROOM V3, POST OFFICE BLDQ.

KNOXVILLE 2, TENN.


February 12, 19S3 


Memorandum


-2 


To:	 Chairman, Operating Committee, D N EA Washington 


From	 Acting Executive Officer, Region 7 


Subjects Application from Barn—Gay Mining Co., Gaffney, S. C.. (mica) 
on the Hunhries Property, Cleveland County, S. C. 


Transmitted herewith are three copies of the above subject 


application, -six copies of Owner' s Consent to Lien, and a copy of 


the lease of the subject compax- which were presente4i.n this office 


today.


The applicant is sending a sample of their mica to the 


Governnnt Depot in Spruce Pine, N. C.., with a request that we be 


notified of its quality. 


One copy of the application has been retained inthis office. 


Wm, A. Beck







(Revis?&ih952)	 UNITFTATES DEPARTMENT OF THE IIàO 
DEFE	 MINERALS EXPLORATION ADMIN1STION' 	


42—R1035 2 


•	 .


APPLICATION OR ID IN AN	
Not to be filled i; by applicant 


EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE 



PRODUCTION ACT OF 1950, AS AMENDED 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the foim in ' which you will wish to contract, and your 


mailing address: ------- -BaGaining-Coxax'---------([{.-..F..--Barrhi 11,.Presidentand.. __________________________ 
•--------------------------------2O&WeatieStret-------------W ,Sec.&Tr)-------------------------------------
•--------------------------------Gaffn-South--Carol 	 -------------------------; ______________________________________________________________________ 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 	 • -	 - 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses df all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Dfense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 


(b) State any mine name by which the property is known. 	 None	 - 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 	 Copy of lease attached 


(e) If you own the land, describe any liens or encumbrances on it---- -(Lan4 -- e4) 
None 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. None	 -	 - - 


4. Physical description.— (a) Describe in detaij any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. see Exhibit I 


(b) State past and current production, and cr reserves, if any, giving quantities and grades. none 
.(-c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you.	 see attached page — Exhibit I 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points. Very good-lOO yds; from paved highway. 8 ml. south of Shelby, N.C. 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. Ample, local].yi-66551-1 


Docket No. 
Metal-or Mineral -----------------------------------------
Date Received ..................... 
Estimated Cost-------------------------------------------
Participation (Government %)







5. The exploration project.—(a)	 e the mineral or minerals for which you wi	 explore 


•---------------------------------------------------------Lca 
(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needd) 


of any present mine workings, and the location of the proposed exploration work as related to such features as contts; 
veins, ore-bearing beds, etc. 	 Se Exhibit U 


(c) The work will start within	 30----days and be completed within -----6 months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. Competent	 will be 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent con-tracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
trms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.).	 See Exhibit III 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engiieering and geological, consultants. See Exhibit III-


(c) Operating materia<1s and suppl,ies.—Firnish , n itemized list, hicluding items of equipment costing less than 5O each, 
and power, water and fuel.	 See thibit III 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rnted, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 	 See Exhibit III 


(e) Rehabilitation and repairs.—Furnish . a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 	 none 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. See 1,rhibit Tfl 


(h) Contingencies.—Give an estimate of any necessary allowances br contingencies not included in the costs stated above. 


N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs.	 See Exhibit III 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)?	 Yea	 - 


(b) How do you propose tc furnish your share of the costs? 


Money	 Use of equipment owned by you 	 Other 


Explain in detail -on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwie, b roth in his own behalf and acting for 


the applicant, certifies that th information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated 12----------------------------------------, 195


Barn'."Gay Mining Company 
-	 ••


- 


Title 18, U. S. Code (crim.es), ection 1001, makes it a criminal offense to make a w:fuIly false, s '	 for representation t:o 'any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE	 16-66551-1







6	 . 


EXHIBIT I 


t, Physical Description. (a) A few pits about 1 feet deep, were dug about 
20 years ago. 


(c) Pegmatites found in several spots showing sheet mica. (see map attached) 


EXHIBITlI 


5. The &ploration project: 


(b) See map attached. Propose to bulldoze surface at five known out.. 
oroppings where mica was found. If showing warrants, shafts will be 
sunk at the most favorable locations, ,froin which crosscutting and 
drifting will be done.







• Barns.Gay Mining Co.



EXhibitlil 


6, Estimate of Costsz	 S 


(a) lidependent Contracts. 


Bulldozer and Operator @ $12.00 per hr. for 100 hrs 


(b) Labor, Supervision, Consultants


$1, 200,00 


1 Working foreman © $1.75 per hr. 960 hrs.	 1,680.00 


2 Miners; @ $1.25 per hr. 960 hrs	 •	 2,1400.00 


2 Laborers 3 $1.00 per hr. 960 hrs. 	 1,920.00 


1 Crane Operator @ $1.25 per hr. 960 hrs.	 _____________________ 


Total	 8,1400.00 


(c) Operating Materials and SE.pplies 


Hand Tools 


Blasting Powder 


Power, water and fuel 	 ______________ 


140.00



100,00



150.00



$. 290.00 


(d) Operating Equipment 


Rented: 


Air Compressor and accessories 
Wenh and cable 


(e) Rehabilitation add Repairs 
None 


(f) New Buildings, improvements, Installations: 


Build tool and workhouse 


•	 (g) Miscellaneous; 


Accountant 
Workmens Compensation 
Liability Insurance 
Payroi taxes


• 9814.00 
250.00 


$1,2314.00 


• 100.00 
1450.00 
350.00 


1260.00 
$ 2160.00







Continued-Barn.-Gay- Exhibit III. 


•	 (h) COfltlngencjea3.	 $200.00 


Grand	 $12.lj.81i.00 


4







I 
MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of Noi'th Carolina	 , County of Cleveland	 described as 


follows:1/ 


LANDS .lying and being in Nuiubr_One Thwnship, Cleve1andniny, NC, nd being_ 


- the lands described in those deed of Recordz in the Registry for Clevelènd Counjy,_ 


N. C. in Book of Deeds 6-B at page 633 and 6-B at page 63 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/	 H. F. Bamhi and W. A. Gay, tradingasBarn*Gy Nining Conaz 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the' 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, , there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 41$ __________________________________, or ten 
years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this	 12	 day of February	 , 


144	 f	 [Seal] 


[Seal] 


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated 	 -, and 


recorded in book __________ page ______	 official records of said county." If (b) is used,



the book and page of recordation cannot be dispensed with. If the space provided is insu f-


• ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3j Mining or production from the land is not, required, and in the absence of production there is 


no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.







•
RELEVANT CONTRACT PROVISIONS 


Re ent by_Operator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any 'time not later than six months after thd Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


frorn' the dat:e qf this oiti'act, including ny mined or produced' before .the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


te •Governmnt, 'upon the n 'e.t smelter returns, th net concèzitrator'returnc .oi other nèt -amOunts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or. met1, until the total amont contributöd'by the Gove'rnment, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (lfl per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(2) Oiie nd one-half ('lfl-per cent of any uc net amounts plus- . oné-half (4-) per cent 


such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1-fl per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (3j) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales.; or If not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


eto All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


Interior—Duplicating Section, Washington, D. C. 	 18264







. 
MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersignQd, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of iørthC O11.flL__._, County of _________	 described as 


follows:/ 


LANZ, lying and being in Thinber OTowfl3hip, fl.eve3and County, W C. i&k 


thà lands described inthotødeed of Records in th. Ytg±str7 for Cleve1dJQuflby,...



	


N. C. in Book of Deeds 6. at page 633 and 63 at page 635	 -	 ____ 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/ _ H. F. BarnhiZ' and W. A. Gay, tx'adbg as krrt4q $iniig Ooparv -______ 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on pi'oduction and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ ___________________________________, or ten 
years have elapsed from the date of the contract. 


3. The undersigned shall, commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, Or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this 12	 day of FebrUaX'Y'	 , l953_. 


(27742 ó3 &A	 qniL5eaij 
[Seail 


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ___________________ , and 
recorded in book __________ page _________ official records of said county." If (b) is used, 
the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 
4/ Insert the maximum amount of the Government's contribution.







•
RELEVANT CONTRACT PROVISIONS 


(a) If, at any time, t-ie Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this -contract, including -any mined , or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


tthe Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, untilthe total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (lj-) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(2) One and one-half (l . J per cent of any such net- amo'unts, plus one-ha-if (f) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1*) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (3j) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and dispitionofgprt. All facilities, buildings, fixtures, equipment, 
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 
thereof to be for the joint account of the parties in proportion to their respective interests. 
If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 
take possession of, and remove and dispose of any such property as above provided. 
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MF-2O3	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as ow er, co-owner, lessor, or seller has n iuterest in certain 
North Oaro.	 Gleveiand 


property in the State of
	


County of
	


described as 


follows :1/ 
MNDS, iing and being in Wu*b.r One Township, CLee1and Count7, N. C., and being 


the ]nd d.sscribed in those deed ofRecords iflt1Reg1stx O' WeveLand Count 


T$ C, in Book or Deeds -i at page 633 and 6-$ at psg• 63 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 
H. F. EarflhiU and W. A. GILy, trading as $azn-G*7 Mining ConpaX 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on produotion/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


doesnot increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ __________________________________ , or ten 
years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned.


12	 February
	


3 
Dated this _________ day of ___________________,. l9_. 


O1Z4< 34c1	 Q'ØtSea1] 
[Seal] 


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _______________ and 


recorded in book _________ page ________ official records of said county." If (b) is used, 
the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 
/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 
4/ Insert the maximum amount of th Government's contribution.







. 
RELEVANT CONTRACT PROVISIONS 


Repayment by_Operator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, aiy minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed f, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (1+) per cent of any such net amounts not in ecess of eight dollars 


($8.00) per ton. 


(2) One and one-half (lfl per cent of any such net amounts, plus one-half (i-) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1+) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (3*) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other not 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 
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o	 /\	 C_I1 '7 


)NINGLEASE 
North Carolina 


Cleveland County 


THIS CONThACT, made and entered into this the 3rd day of 


February 1953, by and between Ni's. Beu].ah Humphries ('widow), hereinafter 


called Landlord, and H. F. Barnhill and W. A. (lay, Trading and doing 


bu*iness under the name of Barn-Gay Mining Conpany, hreinafter called Tenant, 


the said Landlord of the County of Cleveland and State of North Carolina and 


said Tenants of the County of Cherokee and State of South Carolina; 


WITNESSETH 


That subject to the terms and conditions, hereinafter set forth, 


said Landlord has let and leased unto said Tenants the exclusive right and 


privelege to mine, dig, mill, process and remove a].]. mica now in under or. upon 


certain lands lying and being in Number One Township, Cleveland County, North 


Carolina, and. being the lands described in those deed of record in the Registry 


for Cleveland County North Carolina in Book of Deeds 6-B at page 633 and 6-B 


at page 635 and known as the • A. (I. Huniphries land&. 


The terms and conditions Of this lease are as follows: 


Uxi].ess sooner terminated as herein provided, this lease shall exist 


and continue for a term of five (5) years from the date of execution hereof, 


with the privilege of an additional term of five(S) years upon the expiration 


of the term upon such conditions as the parties may then mutually agree. 


An rental, Tenants shall pay to the Landlord, Twelve (12) per cent 


of the gross proceeds received from the sale of maca removed and processed from 


said lands, the same to be paid 'as said mica is delivered to and paid for by 


the purchaser or purchasers thereof. 


Tenant shall keep a correct and itemized record of all operations 


and transactions under t his lease and such records may be at any time inspected. 


,	 La	 -	 -	 -







.	 ( 


So long as this lease rexnans in force, TenantB shall in 


connection therewith have and enjoy the foilowing rights and privileges, 


(a) The right to use the surface of said land to the full extent that 


such use is reasonably convenient or necessary in mining, digging, milling, 


processing and removing said mica. 


(b) The right to cut and use upon said lands for the purpose herein set 


out any tinber standing i±weon at the time of such uses 


(c) The right to construct and place upon said lands, buildings and 


equipment and to remove the same 


(d) The right to construct and maintain roads in such locations as 


Tenants may deem necessary or convenient, including the right to use the 


present farii roads now on said lands. 
.	 -	 .	 . 


IN TESTIMONY WHEREOF sad party of the first part has hereunto 


set her hand and sea]., the day and year first written, 


______________(sEAL) 
Mrs. BeüIah Huinphries 


North Carolina 


Cleveland County 


I, the undersigned Notary Public in and for the aforeâ.d 


county and State do hereby certify that Mrs. Beulah Humphries, widow 


personally appeared before rr this day and asknowledged the due 


execution of the foregoing instrument for the uses and purposes therein 


expressed,: 


Witness my hand• and notaria]. sea]., this the 3 day of February, 195y. 


s/	 A. I. Jolley 
Notary Public 


Ny Commission expires 3-.27-3 
(S E A L ) 


STATE OF TENNES$EE 
COUNTY OF KNOX


I, Mildred B. MoRae, a Notary Public in and. 
for said County and State do hereby certify that this is a true and 
correct copy of a mining lease, the original of which Ia signed by 


•	 Mrs. Beulah Humphries, and sworn to by Mr. A. I. Jolley, a Notary Public 
for Cleveland County, North Carolinas 


•	 '	 .1 further certify that I did not make this 
copy from the original butIdid read' the original and compared it with 


•	 the copy and it was the same verbatim.	 ' ' 


Witness my hand. and seal on this 12 day of 
February, 1953.


JI 
Notary	 Public 


Commission Expires: January 23rd, 1956.
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REQUISITION NO 474i3 
THIS PACKAGE CONTAINS PHOTOSTAT PAPERS, 
IF IT SHOULD BE LOST OR MISLAID IN ANY WAY 
THE FINDER SHOULD RETURN SAME IMMEDIATELY 
TO THE DUPLICATING SECTION. ROOM 1061; 
INTERIOR DEPARTMENT BUILDING. 


PLEASE RETURN ENVELOPE FOR RE—USE 


UNITED STATES 


DEPARTMENT OF THE INTERIOR 

BUREAU OF MINES



WASHINGTON 25, D. C. 


OFFICIAL BUSINESS


u1 Corp., 


i. B1d,, 
t lt j rnore 2, Ud. SECRET 
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/	 DOCKET No	 EA 


MF200(A) 
(February 1952)	 •


COMMODITY ---------------------------


- UNITED STATES OF AMERICA Division Copy 
DEPARTMENT OF THE INTERIOR 	 IDME 642 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 

(Short Form) 


. IT IS AGREED this-------19ith--------day of-----------Norember--------------•., 1953 between the : Uflited States of America, actthg 
through the Department of the Interior; Defense Minerals Exploration Administratioh hereinafter called the "Government," 
and 2	 F	 W 


1L'i2 CoçAr 
2.)	 st re 3teev 


ARTICLE 1. Authority I o'r contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1., et1veiAjd 	 efse Exploration Projects." 


ARTICLE 2 Operator's property ghts —With respect to that certain land situated in the State of 
Count of	 descried aso1l 2	 t 


ar	 1cate	 e up atae exu. a 
entite	 etci	 Les	 ,xit & 


---------c 


the Operator represents and undertakes: 


(b) That the Operator is a lessee, jnpossession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost. of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3 Exploration project —The Operator within 	 days from the date of this conti act shall commence 
work on a project of exploration for' ---------------------------------------------------------------------------------------------------------------------


in or upon the described land and shall bring the project to completion within a period of t4 J from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any, maps 
or drawings thereto attached, are made a part of this contract. The Governmentwill contribute to' the cost of this work as 'here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, ;per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay ------------------------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of 	 which is	 peicent of $' 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which . the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator S rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unle;s the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface arid/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 State name, address, and nature of organization if any. 	 S 


0 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
attach or the production from which is not to be subject to the Government's percentage royalty. 


'Strike out.the provision not applicable. 
Name of mineral or minerals. 	 16-66329-i







	


V	 . a	 , 
(b) Final mport.—Upon cornpWn of the exploration work or termination of e contract the Operator shall provide the 


Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of or€ 
reserves resulting from the exploration work. • 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.	 •	 • 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator— (a) • If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in rtic1e 2 within 10 years from the date of this contract, including any mined or 
produced .before the certification, shall be subjectto a percentage royalty- which the Operator or his successor in interest shall 
pay to the.Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of ánj such' production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:


(1) One and one-half (11,4) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (11,4) percent of any such net amounts, plus one-half (½) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (11,4) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 3 1/2) percent;) 


• (b) As'here used, "net smelter, returns," "net concentiator returns," and "other net amounts realized from the sale orother 
disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage • depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations 	 . t.ic 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should.the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or 'other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of' the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, 'the determination thereof by the Administrator of Defense Minerais Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Te'rniination cvnd completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
abilityof making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE.9. ' Chtnges and added provisions 


Executed' in ' sextlictethe day and year first above written.
THE UNITED STATES OF AMERICA 


4	 )ii	 -	 ,	 •' 4'	 -	 2 .'. " '..	 '	 '.. .	 -" 
(Operator)


iI4N 


I,	
'	 V	 -.p-jfj thit I zn-	 ' 


of the corporation named as Operator herein; that 
•this contract on behalf of the Operator, was then'


who signed 
of said corporation; 


that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 
L SEAL 


U. 8. GOVERNMENT PRINTING OEFICE	 16-66329-i











A1INEX I I 


The'following provisions are in lieu of Article ____: 


Repayment by Operator,-a0 Certification-If at any time the 
Government considers that a discovery or deve:lopment from which production 
maybe made has resulted from the exploration work9 the Government 9 at any 
time not later than six months after the Operator has rendered the final 
report and final account 9 may so certify in writing to the Operator0 Such 
certification shall describe broadly or indicate the nature of the discovery 
or development0 


b0 Percentage royalty0The Operator 9 or his successor in interest, 
shall pay to the Government a royalty on all minerals mined or produced from 
the land described in Article 2,(l) regardless of any certification of 
discovery or development 9 from the date of the contract until the lapse of 
the time within which the Government may make such certification of discovery 
or development 9 or until the total net amount contributed by the Government, 
without interest, is fully repaid, whichever occurs first, unless the 
Government waives its right to a royalty; or (2) if the Government makes a 
certification of discovery or development, for a period of ten years (or other 
period fixed by this contract) from the date of the contract, or until the 
total net amount contributed by the Government, without interest, is fully 
repaid, whichever occurs first0 Said royalty shall be a percentage of the 
net smelter returns, the net concentrator returns, or other net amounts 
realized from the sale or other disposition of any such production (including 
any bonuses), in whatever form disposed of, including ore, concentrates, or 
metal, as follows: 


(a) One and onehalf (li) per cent of any such net amounts not in 
excess of eight dollars ($8OO) per ton0 


(b) One and onehalf (1*) per cent of any such net amounts, plus 
one-half (*) per cent of such net amounts for each additional full fifty 
cents ($O5O) by which such net amounts exceed eight dollars ($8 oO ) per ton, 
but not in excess of five (5) per cent of such net amounts0 


(For instance: the percentage royalty on a net amount of five 
dollars ($5oo) per ton, would be one and one-half (1*) per cent; on a net 
amount of ten dollars ($ i0 00 ) per ton, three and one-half (3) per cent0) 


c0 Definitions0'-As here used., "net smelter returns", "net concentrator 
returns", and. "other net amounts realized from the sale or other disposition", 
mean gross revenue from sales; or if not sold, the market value of the 
material after it is mined in the form in which and the place where it is 
held0 In the case of integrated operations in which the material is not 
disposed of as such, these terms mean what is or would be gross income from 
mining operations for percentage depletion purposes in income tax 
determination0 


d0 Lien for Payment0='-To secure the payment of its percentage 
royalty, the Government shall have and. is hereby granted a lien upon the 
land described in Article 2 and upon any production of minerals therefrom, 
until the royalty claim is extinguished.by lapse of time or is fully paid0 


e0 Notice to Purchasers0--The Operator shall notify any purchaser 
of the production of the Government's royalty interest, and shall authorize 
and direct the purchaser to pay the royalty directly to the Government and. 
to furnish the Government with copies of the settlement sheets; but failure 
or refusal by the purchaser to comply shall not relieve the Operator of 
liability to pay any royalty falling due0 


f0 No Obligation to Produce0This article is not to be construed 
as imposing any obligation on the Operator or the Operator's successor in 
interest to engage in any mining or production operations0











M'-2O3	
•.. 


(Revised July 1, 1953)	 OWNER'S CONSENT TO LIEN	 '•. 


•	 .. 


•	 WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has n interest in certain 
(	 •	


, 	 S. 


•J r 
property in the State of	 1jt Øroit*"	 , County of _______________ described as 
follows:/	 . 


Ii * I1t	 -'	 be-e wna4p-	 *Moun t7 7, 


dd ot 1 rd* in tbø Rrjtpty 
_c! I_CO	 i cin_1oktVøM	 * pegs 


_________-__ ___	 ____ 


which is the subject of a proposed exploration, project contract, hereinafter called the "contract", 


'etween'the United States of America, hereinafter called., the "Government", and 


vJ. r. nn1&U	 ___________________ 


hereinafter called the "Operator"; and 


WHEREAS, under'the'pràyiions of said contract the Government is entitled to a percentage 


royalty on production (aset forth on the reverse side hereof) and to other rights and equities 


which do or may con'lict with or be adverse to the rights of the undersigned 


NOW THEREFORE the undersigned in consideration of said contract and as an inducement 


to the'Government to enter intosame, undertakes'and agrees as follows: 


1 The Government's equity in and right to dismantle sever take possession of and 


remove and dispose of facilities, buildings fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration, project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above' referred to and upon any production 


of minerals therefrom, until said royalty' 'is fully paid or .ten years have elapsed from the date of 


the contract, whichever occurs first; 	 • 


3. The undersigned shall commit no act nor assert any claim that my contravene or con-


flict with the lien, claim, or rights of the Government under th provisions of said contract'. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


Dated this	 day ofJøbZt*Z1.	 , l953. 


W	 JL [Seal] 


[Seal] 


________________________	 [Seal] 


1/ Either (a) insert.the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated -__________________ , and 
recorded in book __________ page -______ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is 'insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is norequired, and in the absence of production there is 


no ob1iation to repay the Government..







RELEVANT CONTRACT PROVISIONS 


RepentbQ2erator.--a. Certification.--If at any time the Government considers that 


a discovery or development from which production may be made ha resulted from the exploration 


work, the Government, at. any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature. of the discovery or development. 


b. g .y.--The Operator, or his successor in interest, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,--(l) 


regardless of any certification of discovery or development, from the date of the contract until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by • the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is.fully repaid,.whichever occurs first. 
Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever. 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (l-) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (11) per cent of any such net amounts, plus one-half (-) per cent 


of such net amounts for each additional full fifty cents ($O;50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 
would be one and one-half (1*) per cent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half ( 31) per cent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 
"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax dètermination. 


d. Lie j--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. jQ to_rchasQ.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. NoObijationtoPd.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations. 


Interior—Duplicating Section, Washington, D. C. 	 .	 43737 


I







-.1 


______________	


-	


ST -----


•	 N N 


	


"C',	 ' 


• 	


C


	


,iII?	 \ 


4J \ 


•	
• 


N 
•	 •1' 


	


•	 I	 I 


	


\\	


/1 


C	


I 
/1 


	


C	 ii 
C	


C'	


•C 


C	 ___	
• 


Cf 


___	
S	 /	 • 


f / 
CLE	 e: ry' V C	 / i I	 %S 


C C 2A4j5I T_____	 I	 (	 C	 f•. 
, frrN6c	 I 1







• WV	 .•


S 


6oe 
Pr*st	 lspøTi 


•	 !* .W&1t.T 0. AMrac*	 .	 .	 ** 21, L954	 V 	 V 


1. Dok*t No. 1*4&..2e92	 V 	 V 


• C*tr*t No.	 a-S42	 V 	 V 


Ruapriaa	 X3Ct	 V 	 V. 


V 	


V 	 V


Ciy, lort3i 0aro1i	 V 	


V 	


V 	


V . 	 V 


V 	


V qrstoz'	 n .Qs	 uiag Ciuy.	
V 	


V 	
V V	


V 	 V 


V 


• 


• 	
V V 	


V


V 	 V 


206 We*t Bftni* St..Mt 
V 	


V 	


V 	


V 	 V


V 	


Oatf'ney,	 C&1Olt*& 
V 	


V 	 V 	 V 


V 	 V 	 V 	


V c.r&t*r' 8 prep*t7 rights	 V 	
V 	 V V


V 
V 	 V


V 
V 	 ye.z lease and option	 dated iebrtiary 3, 1953	 . 


V 


V . 	


( mer 's 
CcbseIlt to Lien	 dated ?ebruary 12, 1953 V 


V 	


V 	


V 	 V 	


V 	


2.
Contract	 dated No'e ber 19, j953•	


V	 V 	 i 	


V V	


V 


V


Work autheriaed 2 . V


	


V V


	
V 	 V 


V 


V


. 


V 	 V 	


35 f,
	


of t.øt shaft	
40.Q0/ft.	 11,400.00 .	 V 


V 	 V 


• 	


V 	 V 	
V


V 


of •


f j 	


. 	
$30.00/ft. 


*ta1 agreed unit costs 


V	


V 	


V V V	


p t1oipati t 	
90% V	


V	 $ ,j40.00	 V 


V


•e d ,iitø	 None	 . 	


V 	 • 	
V 	 • 	 V 


V
V 	


Work cc p1.t.dt	 V	 V 	 V 	 V 


V 	


V 	 V


•. 	 27 t


*t at t st s stt	 . 	 V 	 V 


V


40 5St Of drifting	
130.00/ft.	


V	 ______	 V	 V V 


V


V 	


Thai ae ept.d east	 . 	


V 


V 


V 	 V 	 V 	 . 	 V


Oav.r
nt isrtieipati


	


V	


9Q%
	


V 


V 	 V 	 V 	 V


Iiork 


V
h a *13 c	


J*n'm17 13, 19S4, and coipleted April 21, 1954.	
V 


V


VAb t ZOO 


V 


V	 V


durthg	
e ati , fr	 ièicb ti	


t*a estL
bu iieeM yield V 


V	 V	 V


enly sbo


t 34/2 


V


 P
1t t*ii


d str&tegte	 V 


V pj	


7te14 1san 
•
ftøport


	
) y 


lO	


1954. .	 V 	 V 


V 	 V 	


V 	 V


$Oa*I	
Pinal *4*rt* lieU r.s* 


V	
V this repo't.	 V	 • 	


V 	 V 	 •• 	 V 


V 	


•


aerUftCatm	


V	


1954 . (no . .ptiors). 


V	 •


V 	 Accepted cost
	 V 	


V 	 V •


	 $2,280.00	 V 


V 	 • • 	


V 	 Govaj'
sat psrticipetic*t V V	 • 	 • 	 • 	 V 	


P
052.00	


V	 V 


V 	 • 	 • 	


'V


t 	


. 	


•.issted•.	


V 	


V 	


V 	 V







. 


-


hff 


.$Jc	 of 


Hvtphni	 Prospect 


C/eve Jchd Co)N. 
0	 20'	 40 


Sccdc	 .1 
HDM'2C'







o 


5. Cnts z 


How ocet.d	 rriM ott the work cn .ehdu2a as 
a*thoriaed in the ocetract.	 : 


Cperatic*t good. 


Engineering reporting by C$rator was inadequat.. 


Geological preini*, the premise that the p.gatite 
veuld conl$nu was incorr.et, as it suddenly bttce 
*t frc 8 to 25 teet frce the surface. 


Geological criteria upon which work was based: 
I. Weathered pegmatit. 8 feet thLck. 
2. Mica occurx,.nce,'frozon to a3 toot thick 


quartz core. 
3. S	 strategic mica recovered by propecting. 


•	 .	 Criteria developed during project:. 
1. D1econtorable pegmatite which bottcezs abruptly. 
2. Clar stained Uainertm mica which will yieid 


cmiy about iJ2 percent strategic mica. 


Futurs possibilities: Are remote for production of 
• '.	 strategic mica. •' 


R000szendaticne The Nonmetallic nerals Division agrees 
with the field team that a certification of discovery 
should not be iuu.d since the jak indicated that 
reserves of mica are insigniticant. The Geological 
Survey and the Bureau of Mines concur. 


WCAnderson :gad 6/2:1/54 
Copy to: Admr. R. File 	 .	 .	 .	 ..	 .. 


Mt'.Houk	 ',	 '.	 '
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Approvalexplres 6-30-53. 
•	 PARTMENT OF THE INTERIO	 '-•-•.,• 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
11 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of priLJ964 -----------, 195	 Docket No. DMEA	 892	 Contract	 _____ 


Operator's Name	 ----------------------------------- 	 Minerals 
Address --------------------------------------------------------


Contract Amount,	 ---•	 Government Participation: ..g..%	 Amount, $ 2.54Q00--------- -


FOR OPERATOR'S USE	 .	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Totals Previously	 Totals To Date	 Approved	 Approved Totals 


Reported	 Monthly Total Previously Reported 


(1) Independent1
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting----------------------
------------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. andSupplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


Monthly

Total 


45O.CO---


Approved Totals 

To Date 


..e 


•	 (4) Operating Equipment: , 
Rental---------------------------------
Purchase-----------------------------
Depreciation ---------------------


(5) Initia1RehabilitationandR1iiL--


(7) Miscellaneous: 
(6) New Bldgs., Improvements, etc-- --


Repairs to Equipment------------


Payroll Taxes------------------------
Sampling and Analysis:-----------


-
Liability Insurance-----------------


(8) Contingencies (specify): 


- TT 1ft 46O.00 13Q,O -228OOO —	 --' ---------


I certify that the above bill is correct and just 	 nd that payment therefor has not	 Pursuant to authority vested in me, I certify 
been received.	 ••	 that this acoount is correct and proper for pay-


meat in the amount of. 


When a voucher Is signed or receip 	 in the name of a company or corporation, the name of the person writing 
the company or corporate nam, as	 II as the ca_pacity in which he signs, must appear. 	 For example: "John 
Doe Company, per John Smith, Secretary," or 	 as the case may	 -------------------"Treasurer,"	 he.	 Signature 
_________-	 (Authorized Certifying Officer) 
—b'	 NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
fab'e statement or representation to any department or agency of the United States as to any matter within its	 •	 IflN	 7	 19	 4 DV8----------------Vou. No. jurisdiction.


•	 (Instructions on reverse)	 •	 •	 (See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Mineral8 


Exploratio	 inistration project uer Cc?r No	 accordance wit he	 c,tract. 


Signatur	 Title------. Date 


APPROVAL Y DMEA EXECUTIVE OFFICER OR ALTERNATE: 	


EXECUTIVE OFFICER * 
Signature	 D ELV	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor)' of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows:


/ (a) Form MF-104--Operator s Monthly Reporl and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th 2 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order tey appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. bo ndt 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-. 
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the latçr, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expendituresuch as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feetr other units immediately 
after the appropriate descriptive 'çrd, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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 -


-1.200	 40 


1,080.00-------V


Drifting--------------------------.	 Ft 
Cros8cutting_..._.._.. 
Raising................................................... 
Shaft------------------------------------Ft----------------9.... 
Winzes.......................................................... 
Drilling: Core--------------------------------------------------


Churn 
Auger................................................... 


Stripping 
Trenching.......................................................... 
TestPits........................................................... 
Roads and Trails................................................. 


TOTAL DISTRIBUTED COSTS------ L.i50f°°...


30.O04O------- -4-o.00------ -


---40.00- ---35----- - --4-40.00------ -


TOTAL COSTS 
AUTHORIZED BY 
flnwrn r'r 


15--------------------------------------------------------


-
MF-104A 


(April 1952) S.
	 . 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
Approval' expires 6-30-53. 


: 


Month of	 195.4...	 Docket No. DMEA .292 
Operator's Name ! 2 * --


Address
I	 II	 II	 I


Contract No. ----L---62--------
Minerals 


CosTS Pats Nil'	 MONTH
I UNITS THis II I Mori	 Coma TO.DATE Urn'rs 10



DATE


AUTHORIZED y CONTRACT 
UNIT COSTS _________________________ 


TO DATE	 I 
OPERATION


Units I	 Unit Costs 


Operating Equipment Purchased............ 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc 


TOTAL COèTS-------------------------------!!V.90
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the ,est of their knowledge and belief. - 


Date 119 * 0*7tUtfl& Caiy 


—k NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wflffiifly 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







.	
.. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by' the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other adnuinistrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevar, for those unusual phases which may need to be 
reported for a particular project. It su1l benecessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitatin and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items 'on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be' distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 '	 /
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


•June3,i9e 


To:	 Noru*t*ilio Hin.rals m,ision 
Dsfenøe ktnrj.e *x3.or&ion Mininistrstion 


Proin	 Ctief Ce'sntc and F?tiUX )tar3..s Branch 


Subject; Dk92 


Contract I*bex't Xth-E 61e2 
.JL11.-


pieant $ XnGy 4ining Cc* 


N&* and Location o ?rppertir: H hries Prop.rtr 


eviz4 0untr, Itorth Carolina 


__________________ Y '1, 39* 
it PMC'd,	 rsaie&1ertUserMti&.Br.: 	 13, 3$51i 


Field an Reco'*andttion; 
k	 L-J	 t**


1. o certification of 4iscOve7 02' daveloarnnt. 


con*nente -_.-1 U I -


WØ beIL Jsnur 3.3, 195k eM VM co3.eted April 21, 195k. 
2. Ep3,cration b 27$oot shaft, driftinrn 2 feet, 8foot 


raise, and 37 feet of lateral irk. 
3. 8ir'il tuantity of tes. 
4 Ee*4iturea - Total aprave4 $2,600 


Tot*l coat	 2)260 
Oov't. share	 2,02 
Y*3.ue	 none 


tort; 


I concur in tbe field teja's recoMation to deny 
certification of dtscovery or dsvelepu*nt. 


Sg 


w. r. metrich















.	 . 


FINAL RPOT .	
-	 .	 . .	 ,	 ,	 .	 ; 


DA2?d*E 6h2, HUMFHRD;s PROPEkTT	 \ 
rT-U	 k-t	 -L	 ru- 11	 I	 j 


Operator* a*z'u . Q*y Mining co., 208 W. aunt. St. GaiTns r, $outii Carolina . :	 1ocation$ . 7,8 aii1ins fld$ S. 1TO W. ot She1b Clev•1an4 County X. C, 
Wo'k coi;1.t*d under the contract consi*d of a 27u foot vertical test pit and 10 linear feet of laterals. Ai the pegmatits explrwd bottomed at about 25 feet a certi Acation of discovery sbould not be issued No 


additional exploratory work is warranted. 


Work began on January 13, 195b and wea co1eted April 21, 19514q, A 27'$oot ertial . t , 5 * 7*	 w smJc in pegmatite. 
As the pegaatite bottomed abruptly at 25 fset a drift was driven along the 
aoutet wall for 214 feet in an L 600 Ii. direction. The bottom of the 
pegmatits rose gradua.Uy in thi* direction so the floor of the level was 
raised about 8 feet and * lateral driven in a northeast direction for 17 test, 
No drit was d. to the southeast because as observed aear the bottom of thø 
pit the pegmatit. thins and its bottom rises rapidly in this direction. 


The work conducted renalad a *cano....sltapeds disconformable peg.' 
matite which bottomi abruptly. It La poorly soned with an irregular and 
disoontirnoue quarts core and has irregular and transitional contact with 
the country rock, pegmatitic biotits aillimanits schist, The pegiatit., striking It. 6° V., and dipping vertical, is 8 - 15 feet thick and consists 
of kaoltni*.d feldspar, qrta, and muscovite, The mica is flat, hard, ruby.'colored and splits wail, but it is heavily clay stained, It tends to 
be conoentrteci in smell pockets" with no apparent systematic distribution or ZocatiozL


About 200 pounds of ollLyuistained tialnesrunK mica was recovered during the project but no attempt baa been i.de by the Operators to tria it. 
The field team ssti*ats; it would yield only aboUt X..2 percent trimmed 
strategic mic*, 


Reserves are negligible, 


	


Expenditur,a (a) Total approved	 *2,600,00 
(b) Total cost of project	 2,280.00 
cc; Government's share of cost	 2,052.00 
d) Gevernment's ihare unexpended	 288.00



(e) V4i* of production during operation fl 
The work was conducted in an effiCi*t and satisfactory manner, No eq4pmeit wa pu'chased under the contract. 


ay h, 1951i.


£. H. Teagus and Døw H. Amos, GaologLsts 
U. S. Geological Survey 


. E. Shirley, ltLni.ng Engine. 	 / / U.S,urea1()f 
5*
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Dir r 
FsrmMF-04 (Rev) -	 UNITED STATES	 Op	 Budget Bureau No. 42-R1036.4 


(April 1952) -	 tkprqval expires 6-30-53. 
EPARTMENT OF THE INTERI	 2VT 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


-	 OPERATOR'S MONTHLY REPORT AND vOUcHER 
4arch i9	 892 


Month of	 4jp	 jT4o DMEA	 Contract No 
Operator's Name	 Bin4e tree-t, -Gaffnoy,	 Minerals 


Address	 ' jjg .A "r • 
Contract Amount, $------------Government Participation:	 %	 Amount, $ 


FOR OPERATOR'S USE•
	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date	 Approved	 Approved Totals 


Monthly Total Previously Reported
Approved Totals 



To Date 


(1) Independent1


	


	 - 
Contracts: 


Short Form 
Drilling-------------------------------
Bulldozing----------------------------
Crosscutting---------------25'---P ?%a -0 


	


'31ift	 7 - 28O.	 8OOO 
(2) Labor and Supervision: 


Labor-----------------------------------------------------
Supervision----------------------------------------------
Technical Services-------------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber---------------------------------------------------
Explosives------------------------------------------------
Pipe-------------------------------------------------------
Track---------------------------------------------------


(4) Operating Equipment: 
Rental---------------------------------
Purchase-----------------------------
Depreciation------------------------


(5) InitialRehabilitationandEepair8 --
(6) New Bldgs., Improvements, etc---
(7) Miscellaneous: 


Repairs to Equipment------------
Sampling and Ana1ysis----------
Payroll Taxes------------------------
Liability Insurance-----------------


(8) Contingencies (specify):


32 . 103C a008OOO 
TOTALS--------------------------------------------------------------------


Signature	 - 
(Authorized Certifying 


Date!' ----	 - Vou. No. 
(See other side) 


__________	 4OZ7-.'t) --


I ccii y tpt the.bq1yl is correct and ,ust ndthat paymet therefor has not 	 Pursuant to authority vested in me, I certify 
been rej.ve .C&i ;pr	 i3arflstray ining &OtSflf	 that this acoount is correct and proper for pay-






Date IGfty:.2ZtJ4iSye --------------------ment in the amount of: ---
arthers 


When a voucher is signed or receipted in the name of a compa or corporation the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—b- NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
fal-.e statement or representation to any department or agency of the United States as to any matter wfthin its 
Jurisdiction.


(Instructions, on reverse)


-







I,
(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify, that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploraton ministration project undeContr,f	 accordance with th 


Signatu'r	 AAAJU.#tA_CL...	 itlefl'4.41..t_*.-4. ------------Date 2I2rL..L 


APPROVAL BDMEA EXECUTIVE OFFICER OR ALTERNATE: 
/2	 I	 EXECUTIVE OFFICER 


Signature	 4---------------Title DA----REGJ.QNVU Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Operrztor's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Uniler flem (2) inclUd labor, supsrvision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim uhder item (1) of Form 
MF-104 by deleting as stated above the word "Independet" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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'orm'MF-104A	 Budget Bureau No. 42-R1151 
(April 1952)	 Approval' expires 6-30-53. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of---19!	 Docket No. DMEA	 Contract No. 
Operator's Name	 -g	 Minerals Jt*	 - 


Addres98 t73t 32'fl Street1	 S.C.


OPERATION	 '	 UNIT 


Drifting--------------------------------!!


COSTS THIS
MONTH Cosis TO DATE UN1TO 


.-	 -------


IIi!Lii


- 


IZIZIII'711111
iiiiiii_iiiii 


Drilling: Core 


Crosscutting--------------------------------


-- ----------Winzes---------------------------------- 	 ---------


Churn----------------------------


TestPits


Auger------------------------------
Stripping--------------------------------------
Trenching-------------------------------------


Roads and Trails----------------------------


TOTAL DISTRIBUTED COSTS--------- -


AUTHORIZED BY CONTRACT 
UNIT CosTs 


TO DATE
Units	 Unit Costs 


!t1!t DO0 


III IIIII IIIIt ILc-II1IIIIIII 


TOTAL COSTS 
AUTnORIZED BY 
CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


--	 c3o_ zzIzi 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to. the best of their knowledge and belief. 


D	 '	 Operator A	 7/c4'4,1 
:;y' Bar-Zthil	


)1jJ&l!itic-----
tne 


-.--- NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wUiftilly 
false statement or representation to any department or agency of the United States as to any matter within 
its Jurisdiction.


-	 (Instructions on reverse)


IIuuI 


REMARKS: 


(For Government use only) 







.	 . 


INSTRUCTIONS 


Preparation of Form MP-1O4A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases Of operation on which permanent information is desired have been outlined in the 
form. Ther are blank lines, howevQr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitatibn and Repairs", and "Ndw Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over, several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", 'Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .


GPO .83 . 38475
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-c. 
FosmMF-104 (Rev.)	 UNITED STATES .	 Budget Beo2.31O36.4 


(April 11152)	 Approvái'ezpies 6-3ó-53. 
PARTMENT OF THE INTERIOR	 u 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER
V 


Month of 1b--- - , 195'	 Do.cket No. DMEA 2892 	 Contract 
Operator's Name	 Minerals 


Address 2O Us'c brne Stet, GafTnoi1 3,t• 


Contract. Amount,	 -------- ..	 Government Participation: ....9007	 Amount,	 00 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


	


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1).Idopondt1 
(Contracts: 


Short Form 
Drilling-----------------------------------
Bulldozing 
Crosscutting------------------------------
Driftin	 -------------


1ff1 "160.00 
(2) Labor and Supervision: 


Labor--------------------------------------------------
Supervision--------------------------------------------
Technical Services-----------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------------------------
Explosives---------------------------------------------
Pipe-----------------------------------------------------
Track------------------------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase-----------------------------
Depreciation------------------------


(5) Initia1RehabilitationandRepair8__ 
(6) New Bldgs., Improvements, etc---
(7) Miscellaneous: 


Repairs to Equipment------------
Sampling and Analysi& 
Payroll Taxes-----------------------
Liability Insurance----------------


(8) Contingencies (specify):


JIIIIIIIIIIIIIIII.IIIII IZI11OI IIIII 1111 iIiiiIiii1ii 1I 	 1IiIIZII 


	


I certify that the above bill is correct and just and' that payment -therefor has not	 Pursuant to authority vested in me, I certify 


Dth *Payee	
correct and proper for pay-


Per	 Title	 -------------------------


Wheii a voucher is signed or rec1'in the name of a company or corporation, the name of the person writing 
the company or corporate name, as lcfl as the ca_pacity in which be signs, must appear. For example: "John 
Doe Company, per John Smith, Seetary," or" Treasurer," as the case may be. 


—p- NOTE.—Tltie 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signature
(Autborized Certifying jtflcer) 


MAR 81954 
Date------------------Vou. No. 


(See other side)







6' 


(Fo, Governm.nt uss only) 


CERTIFICA'II0N.BY GOVERNMENT REPRESENTATIVE: .


r	 ;	 -• 
I certify that to the best of my knowledge and belifthecontr4ctor,subnittjJgthis voucher is operating a Defense Minerals 


Exploratlo	 nistration project un	 Co	 t	 accordance with e tends of e tontract. 


Signature a4A&LI LL Titlei	 4AL 
APPROVAL V 1MEA EXECUTIVE OFFICER OR ALTERIIAE: 


---- 	 Title	 ---- -
REGION -	


DatJAAR3----- -1954 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1O4—OperçUos Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results - accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with -maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of2 
the month following.	 - 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order tey appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the 'exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under' Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse himfor deprecia-
tion of quipm'ent owited will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are .paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200' 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer , of 4he Region 
determines that a contract under Form MF-200 shOuld have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus suported.' 	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by dccumentation .of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units iiIimediately 
after the appropriate descriptive wejd, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 53.38478







Budget Bureau No. 42-Rl1S1.l 
(April 1952)	 Approval expires 6-30-53. 


UNITED STATES	 S 


DEPARTMENT OF THE INTERIOR 
S 	


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 S 	


/ 


S 	 OPERATOR'S UNIT COST AND PROGRESS. REPORT 	 S 	 S 


Month of --- -- 	 1951	 Docket No. DMEA	 Contract No	 42 
Operator's Name Barn—Gay i1niia Corany	 -	 Minerals 


Address 
S . 	 S 	 AUTHOBIZID BY CONTRACT 
OPItRATION	 UmT	 MONTH	 MONTH	 CosTa TO DAvz	


UNITS TO UTO 


0____i_ 
qQ	 ju.uv ii 


Drifting--------------------------------
Crosscutting._....................... 
Raising................................ 
Shafts----------------------------------Ft__


 Winzes---------------------------------
Drilling: Core--------------------S 


Churn---------------------
Auger----------------------


Stripping..............................


16QO	 1	 800.00	 20	 0 .0 


S 	


/ 	


S 


Test Pits-----------------------------------------
Roads and Trail&...._...------------------------


TOTAL COSTS 


TOTAL DISTRIBUTED COSTS--------- -160.00 -------------------oOO.00	 AUTHORIZED BY 


Operating Equipment Purchased..... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL Cosvs------------------------------160....00----------


• The' undersigned company, and the'official executing this certification on its 
behalf; hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.


REMARKS: 


Date .!	


Barn..Gay Mining Co. 


—k NOTE.—TWe 18. U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfUlly 
false statement or representation to any deparimentor agcncy of the United States as to any matter within 
Its jurisdiction.	 .


(Instructions on reverse)	
S 


(For. Government use only)







•'•	 S. 


INSTRUCTIONS 


Preparation of Form MF'-104A-----Operdtor's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three • items the costs of 
*hich are not -to'be distributed by the Operator. These three items are.: "Operating Equip-
ment Purchtsed", "Initial Rehabilitatfon and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operatdr, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man daçsof. labor charged to such 
phases, or on some other equitable basis. "Operating Equipmeht", "initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 ..	 .:	 .	 .	 ...


S.,.


GPO 83-38475 















(1) 4trdepCndC1t1 (Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting-----------------------------
----- -SHAF -_ 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc. 
(7) MiscelIaneous 


Repairs to Equipment----------
Sampling and Analysis:--------
Payroll Taxes----------------------
Liability Insurance--------------


(8) Contingencies (specify): 


TOTALS------------------------ _____	 Q+o.00 ç,ccrT 
iLl


V	 - 
Form MF-104 (Rev.)	 UNITED STATES	 Budget 


(April 195Z	 -.	 .i1 7I 


PARTMENT OF THE INTERI	 . 
-. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 '	 -, 


OPERATOR'S MONTHLY REPORT AND VOUCHER 4? 
Month of	 195	 Docket No. DMEA	 Contrac	 -------E61f2 
Operator's Name Bei'nGay 4ining Compary	 Minerals	 Mica 


Address 208 West Birnie St'eot, Gaffney, S.C. 
Contract Amount, 	 Government'Participation: ..9%	 Amount, $----- - 3kQ.Q0 


A	 I 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported	 To Date 


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received.	 that this acoount is correct and proper for pay-
Date	 3jfljflg4 -----------------ment in the amount of: 


W er Q3y- Title ---- -P.ar..tflez - 
Wheii a voucher is signed or reipted in the name or a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Tl(le 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
fah'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse) 


/


I] 


$I?LOt) 


Signature	
___, - 


(Authorized Certifying 0111 r) 


D	 -------------Vou. No. -----
(See other side)







(Fos Government u only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher 18 operating a Defense Minerals 


orak,pn ministration project unr Conf 	 accordance with	 termjfiract. 


Title Ei+-i.-v-


APPROVAL	 DMEA EXECUTIVE OFFICER OR ALTERNAE:


EXECUTIVE OFFICE	 FEB 3 
Signature	 --	 Title	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operato"r's Monthly Report and 
Voucher.—This form detail's expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of2 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the 'exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under. "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis.. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will subfflit his claim under -item '(1) of Form 
MF-104 by deleting as stated abóye the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







TOTAL DISTRIBUTED COSTS J6) 0-..0Q	 -16 AUTHORIZED BY 
CONTRACT 


Form MF-104A

(April 1952)


Budget Bureau No. 42-R 1151.1 


S


.	 Approval expres6.4ç)53. 


UNITED STATES	 ,. - 
DEPARTMENT OF THE INTERIOR	 '-; 


DEFENSE MINERALS EXPLORATIONADMINISTRATION	 . 


OPERATOR'S UNIT COST AND PROGRESS REPORT	 , 


Contract No. E.62 
Minerals-------M1C 


Month of-------15 )4	 Docket No. DMEA 
Operator's Name	 'Y Mining Company	 - 


Address - 208 West Bfrnie Street, Gaffne,S.C.


AUE0RIZZD BY CONTRACT 


OPERATION
Ur4rrs TO	 UNIT COSTS __________ II CosrsTms I UNTTSTNISII


-	 Units 
UNIT	 MONTH	 MONTH	 COSTS TO DATE	 DATE	 TO DATE


Unit Costs 


o_,' 


IIIIzIIiI:OIQI IIIIIi61111 I!i IciäII II3i"IIII


3QQO Drifting----------------------------------------------
Crosscutting_-----------------------------------------


1;:!I.TrIII:IzzIzIIIzIIIIIIIzzzII IIIII'tI III t II.oQ IIIIIIIII6I

Winzes-----------------------------------------------..__________________________ 

Drilling: Core---------------------------------. ---------------------------------






Churn............................................................... 

Auger--------------------------------------------------------------------






Stripping----------------------------------------------------------------------------






Trenching---------------------------------------------------------------------------






TestPits----------------------------------------------------------------------------






Rpads and Trail&.._-----------------------------------------------------------


Operating Equipment Purchased......------------------------------------------------------------------------
Initial Rehabilitation and Repairs--------------------------------------------------------------------------
New Buildings, Improvements, etc--------------------------------------------------------------------------


	


TOTAL COSTS--------------------------[	 ---------- 16-----6OOa-------------------------------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the jest of their knowledge and belief. 


	


Date 3Q	 9+perator	 ----------


	


H Bai'bh	 %	 7a7114. VIL.UL	 •. 
W A	 -------------Titlo ......Paz!tfleIs--------------------------------------------


-b NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a w1UfsUy 
fuse statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







.-,-J-


S	 . 


INSTRUCTIONS 


Preparation of Form MF-1O4A—Operator's Unit C'Ost and Progres Report.—Applicable 
places on Form 104A should be filled in by the Operator. The, purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phasps of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchhed", "Initial Rehabilitation and Repairs", and "New BuiMings, Improve-
ments, etc." The reason for not distributing these items 'on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for 'both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items' were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of .labor charged 'to such 
phases, or on some other equitable' basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs",' and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances. causing excessive or 
disproportionate unit costs. 	 ', '


GPO 83-38475







k	 - - I S
OP1ATORS 


MONThLY ffiOOR3S REPO forth. 
Month of Jamzui 195+	 ftrst day of Work 


13 1Tan, 195' 


DM&& No, 2892 
Xdii$	 6a 


ork Ao*34she 


Set up machiuer7	 r.*ovsd suelv from bottom of open shaft, pumped out shaft s btred five workmen, ordered TNT and tus* caps, set u	 windlass, started shaft sinking 	 4r1Ue4, bit sted for a tota4 of L6 feet for the	 january, month of All work dome on th* daylight Shift, 


Jan. 13


&Uy 


Assembled workmen, explained purpose of sinking shaft, woz'k started. 
Jan. 11+ Nequested pow,r to be turned on, 
Jan, 25 Put floor at south of shaft. 
Jan, 16 No work. 


Jan, 17 8unday 


Jan., 18 Put root over 3htt, 


Jan. 19 Drilled and blaatød tr•lt heavr rock. 
sn, 20 kemove4 looi* r'oc	 from shaft, discussed work with 


visiting field t,aa.	 Suggest.4 that shaft wall be straightene	 and cap be put on shaft wall. 


Jan.. 21 Worked to straighten wall. 


ian, 22 Drilled and biut,d through more heavy rook. 
Jan. 23 No work. 


Jan. 2+ Sunday 
Jan. 2 Workers t&iled to show up.	 Contacted local contractor 


to do rest of drilling, 
Jan, 26 No work. 
Jan. 27 Met visiting field team, who told contractor what was 


to be done, 
Jane 28 Moved power equipmext to location, 
Jan. 29 Started bui1th.r	 brace tt	 o' of shaft,























S 


uO 
AUG2 81953 


i, t, P'. arbiu,	 aid.t 
ELfl3r i2&U 
2	 tt irzU. 4xt 


u
t	 D*; 


) JarnhLU


'	 Uw	 ;r 
tiL, it i	 or $OA t flf*iL. ad4itSo4	 xttg, 


	


;. , A3,	 1.ure t 
ei	 t4 


i, t to iiidwb 4 * L.	 . 4. t, OItg 
1* IV'L4 tit Gzg. G 


	


XW h$ nQt 1iv tit sausr	 i tk I4t* Or ai 
Jsot uttx	 t


1	 it	 nc 
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•	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE M IN ERALS EXPLORATION ADMIN ISTRATION



WASHINGTON 25, D C. 


Auuet 27, 1953 


Memorandum 


To:	 e Administrato'	 • 
Through: L. G. Bouk 


FrOm:	 Chief counsel 


Subject: Barn-Gay Mining Company - 1)ocket No. IE2892 
(Mica). 


Because this is a small contract it has been 
drafted at this time with the exception of Annex I, the 
information for which must still be supplied. 


The Operator declares t is a South. Carolina 
corporation, but the lease dated February 3, 1953, is to two 
individuals, H F Barnhill and N A Gay, doing business 
as the Barn-Gay Mining Company Consequently, the Operator 
does not have the necessary interest in the land for an 
exploration project contract. o correct this detect, either 
the 1eae *ust be assigned to the Operator, or it should be 
cancelled arid a new lease issued directly to the Operator 
corporation Zn either case, a new Owner 1 s Consent to Lien 
on the new form should be obtained, which describes the con-
tract a'Teing with the corporation the Barn-Gay Mining 
Company.


At the same tite, it would be. advisable to try 
and et a better description of the property than a mere 
reference to two deeds recorded in Cleveland County, N C 
However, if this cannot be obtained, we shall accept this 
reference because we are attaching a map, such as it is, to 
the contract.


11. Ii. Hofflund 
/	 Chief Counsel 


Attachments
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.0 •	 0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


Ari1 20, 3$ 


NOThfløtUiC MiU1 DiviBiOrL 
*feuse Minera pLot'*UOz A4xnini8trsticz 


iLef, Cersmi end Fruuzer )4ateria3e B3*ncb 


SbJeet:	 s.2892, *c* Hupbries Foperty, Oieireai4 ecnmtr 
•	 ort1 Ce3'oiir* 


•	 z oricu iu the rie$ tea!t'n reeorneudatiou oz' an 


eior*tion	 in the a:oimt ot *2,. 


Signed 


W. 7. Detricz







OF	 GIWEFERTO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


April 13, 1953 


L 


Memorandum 


REVii1 OF FIELD PTA4 1OfT ON AP?LECA'rIoN L1&A-2892 (ioa) 


To:	 L. G. Houk, Defense iinera1s xploration icinietrt&on 
From: 1).	 Larrabee, U. 8. Geological Survey 
Applicant: 1)rn4Ga.y kthiing Co., 2O . Birnie 3t., G*tfney, 


South (wo].ina. 
Namó of prooerty: Rim phrie property. 
Location of property: 7. miles • 470 Y. nf Th1by, north Qarolin. 
t)ste of field team report: March 31, 1953. 
Authorehio of fi ! 1d tam report: Tae, I3eck, md hirle. 
Field tearn'a reco2nrnendatiozu 


35' te3t itt Ofl QUthWet side of quz3rtz core. 
Up t 40' of drift5 Rldflg the patite 


Uomnts: Nne. 
ACTION iUGth,3P}.U: 9ollow field teari 's reroni;en(iatiofl.. 


D. . Larrabee 


•	 Larrabee:jeh 
G-4/13/53 
cc: Director's reading 4212



Branch rea.ng 4212 
DMA 3 # 
Larrabee G-230







A
UNITEb STATES 


DEPARTMENT OF THE INTERIOR • 
• .	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 • 1 .	 I 
o	 c Reoa13, Poet Oftic•)uil4tng 	 0	 0: 
P . P .	 Knoxville 2, ?enneeseo	 I' P 


T Y 
.irti 1, 1953 


saorsncuiei	 .	 .	 . 


To: Operating loanittee, D K 	 A	 Washington 


Jroa: Yield T.aa, D K E A-. Region? 


$ubject: Yield ?eaa *matnatton Reports.	 .	 ..	 . 


. ?rssittei herewith.	 four copiós of th. roportS, 


six *xtra copies of the .aáp, for the following sx&mination reports: 


Da&-2882,1owasnNin.	 (Mica) 


- DNZ2892, Jam-Gay Mining Co.	 (Mica)	 .	 •. 


DA.2909, Old S'eep Momtajn Mine 


.iNiA2910, Davis Property, (Mia)• 


DME .29l7,	 (Mica) 


The Yield Team is in agreement with the reoomendatione set 


forth in the above reports.


Is, lobert A. Laurence 
Robert A. Laurence, Executive Officer • .	 •D	 Yield Team, Region? 


/e/ Wee. A. 3.ck, 
•	 Wm.A.Jeok,forY.J.Lynoh 


•	 . .	 •	 .	 .	 U. S. 3ureau of Mines


4 C	 C	 i
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S •	 53• 


DEUS1 iaNE.1As ZPWRATIOI ADM$TR&TIO 



IE1'Ift OF Wt1.WXG B! PThLD	 RZION ,XI 


01 


ai Counr, I. c.	 0 


S.


li Tesgua,: GeOlogist • 	


0 


U. s. Osological 8urve 


w$. A. Beok, Mining igineer 
L. S. lureau ot *thea 


41a'fleO E. Shi, itLrairig Engin.er 


TI.	 X** Of	
D1i.	 G:. .	 :' 


•	 .	 March , 193	
• 


•







.


Field	 Ination Repnt en 


IJNW.'282 1 MW1PUIk3 floff! (lie.) 
Ipp31icantsi	 .-o.y miiii ce.z,	 . i. srziiu. 


208 w. Biri. St., Dstne, S. C. 


•	 0nl one of the five pegaatit. localities appear to bevs posit. 
bilities. Sen. alca of strategic qualit has been rec*w.red * lSatted 
aeo'aat o prospectiz*g. Ths field sxa*iner* reco*end that a 3!..toot test 
pit be mink and 1*0 feet et drifts driven on the pegisaUt. near the (eUiCg. 


This propexty was exa*ined an March 26, 193. 1øt Mr. k. . Barnhi1i 
and W. A Gay were p'asent at the exaninatien i.hith required two hourt. 


The gurias prOper is 7.8 airline wiles S. b7° W. of She12r, 
Cleveland County, tiOrth Carolina. It is accesibe fron he31 via 1. 0. 
Highway l!O id is 3.8 wiles south of soiling $j*inø and on the west aids of 
the ighwny. Access to the property is exeallent. 


The ap$ica*ta have no wining experience; howmr, ir, eoratis* 
aid is granted th.y plan to loy an experience *tca siner to supervise 
the operation. aoth applicants appear t be financially responsible. 


Thz'. are no suit*ce facilities on the propert and ns are needed 
tør the proposed *xploraticrn pro3eet. Past *rk has consisted of stripping 
an area 20' x$0' to & shallt depth and sinking one 14-toot test pit on the 
pegwttite. Thu work has ezpoasd * pegiustite *ore than 8 test thick, over * 
length of bout 30 feet. The pegmatits trends I. 140 W, dipping stsep to 
the southwest. It appeats to besep1aced in * joint in the wica-si-iassiit* 
sebist wail rock. The p,titOOletsly weathered, but the enclosing 
rock is only e•ai-w*ather. 


• The pegmstit. cntaiI]s a pronounced quarts core, pparsntiy located 
near the footwall, wIiich averages about 3 feet thick. L.cs ihich occàrs 
fro:sn to the q. arts core is generally Zl*t 4* but that in the weathered 
feldipathic portion does not contain I AV stPm$'iI althau* it appears to be 
wostly in snail aises. The zdca is bard, clear, ruby colored, "A" or flat, 
and splits well. Pattern wica which triad )" z 4 has been obtained. The 
nein detect is a slight clay stain, 


as.where on the property 1* other nica prospects were .xi4ned,bit 
these do not appear to wtrrant exploration. 


The field sxaainers believe that the pegaatite described abo'* just 
ifies exploration. We z'eooneend that a 3u'to.t test pit be sunk on the south. 
west aids of the quarts cco and up to 1*0 test of drittt be drIven along the 
pegmatite.







5oot .tsst ak*ft t1O/tt,	 $Iii9O.00 
JOfst of drifts • $3Gflt.	 __________ 


Zati*ated Tot4 C.st.....,. 	 $2,6OO. 
Estia*ted tt required - O ikitts. 


ØftOn H. Tcsgu., USO$ 


B. SiI1I USB 


Waz. A. 5.ck, US( 


t


// 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


cfi3	 BUREAU OF MINES 


WASHINGTON 25, D. C.


?ebruaxy 27, 1953 


Me*iorandu


NQTaSt*31C MineraZi Divis3on 
•	 Detense Minerals rpioration Administration 


Cbiet, Ceramic sn ertiX*er Materials Branch..	 I 
&abjeet: tKEA.i2892, Mic*, rn4ar Mining Company Prospect 


O1eveaM Co*mty, North Carolina 


No data are avai3*ble in this office on subject property. 


Xt is 'loøated in a general area in which nzhy mica is known to be 


the characteristic variety. On the basis of the sppi.icst's 


description of present exposures, a tieid team inhvestigaton is 


recoende4,


W. F. Dietrich
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IN RPLREER TO: 
G4WCNM 


--
UNITED STATES



DEPARTMENT OF THE INTERIOR 
•	


GEOLOGICAL SURVEY 
h3


WASHINGTON 25. D.C.
T.bruory20, 1953 


RPr;ç'	 E h• 


ftse t:!r1	 thT4fQj 


Memorandum 


1IE 0? APPLXCPTIO DMEA 2892 (mica) 


1o:	 L, G. Honk, Defense }linera3.a E1oration Administration. 
From:	 B. E. Van Aistine, U. S. Geological Survey. 
Applicant: Barn...Gay Mining Conany, 208 West l3irnie Street, Ga.tfney, 3.C. 
Name of pro erty: None 
Location of property:	 miles south of Shelby in Cleveland Count, North 


Carolina. 
lEstimated cost of project: 22,44.Or) 
Summary of applicant' a proposal: 


1). Btilldoae at five outcrops of pematite containing mica. 
•	 2) If strategic !iica in sufficient quantity is found, shafts 


will be sunk and driftin and crosaouttirg will be done. 


Sources of information on spliaant 1 a :roperty: 
None; no previous producion or exploration here other than a 
few prospect pita. 


(ommsnta: 
• Applicant rniht he asked to aubnit sample of sheet. mica for 


•	 testing. Under item 4 C ho claims that the pegmatitea in • •	 several spots show shcet nica. 


R14FNDA'IoN: 
IE samrle test shows atrrttepie quality mica here, refer 
application to field team for a xamination of property and for 


• working out a plan for exploration, if warranted. 


R. E. Van Aletine
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I 
DEPENSE 4XNEMIS EznLnA'rxc An)1iNIsTaATxaI 
CTR AflNX A AVD flXC 


ET O 


Z have reviewed the Mth27 Reports oft 


B. • BarxthiU and W • A • 
d/b/a E53t.Ga3t Mining Ccetpe



GafAtai, South Cete4t 


pertaining t.o Exp2oratian Project Contract No, 1di4 Docket No. DWZ 
2A92, for the nonthe oi Januul, 1954 to April, 1954, Iflelusly., oov.ring a project for the exploratica of tLes ca property, known as the Thapbries Property , located in Clevele1nd County, North Carolina. 


revi included an eaninti of the )nth1 Reports 'oriaa 
}f-lO4) and auorting doents attashed thereto, ocaperiaca at the costa 
elaimd with the ecntraet and pertinent sobedulas, verifteation of wo* pez'Sbrsed by' reference to the Pinal Report of the DW& held Teen, end a 
detex'i'ation of the r.ascnablen.ga end repriety t the ecets. 


This review ms nad, In lieu of a ftnsi audit of the Operator's 
acoou*ts end records for the toi.. g reasons 


all of the sta incurred wore under a contract pravis*i 
for p.aent by th* Govsr?aat n the *4e of agreed . 
tisted Costs of mite of woric act*13 perMe.ed, 


The review dic1oaed the folio	 facts In regard to the 	 it 


Total cost as billed by Contractor	 $2,2g0.00 
Excepticoss 


By DNEL flnsnce officer	 $ 
Itere4th	 _____ 


Total Accepted Cost	 _______ 


The contract calls for a 90 percent participation f exploration 
expenses by the tlnited $ bates 0overznsnt, Therefore, pe*eut to the eon.. 
tractor by the Govrr*esnt In the enount of Two thousand tifty4wo end nof 100 Dollars, 


is considered va1td end proper', provided that the Regional Executiv* Officer, 
the Administrator, or othea ecapetent official has accepted or viii accept 
the project as having othervise met the ter*s of the contract. 


1	 cas Auditor 
1'9 ]94	 (I







r. 
Form MF-104 (Rev.) 	 UNITED STATES	 .sdget Bureau No. 42-R1036.4 


(April 195'l) .	 ,.	 L. Approval €xfres 6-30r53. 
DRTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 " 


OPERATOR'S MONTHLY REPORT AND VOUCHER (1 'Thrzi 


Month of ..Apxfl1964 -----------, 195------Docket No. DMEA	 89&---- -






Operator's Name -Barn Ga-3&ining--Compwiy --------------------------------------
Address	 --------------






Contract Amount, $2,6OQ.00-------Government Participation: .g..% 


•	 FOR OPERATOR'S USE


tJ 
Contract No. ----642--------- -
Minerals ----- -Mice---------------


Amount, $---2,34OoO0--------- -


FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 
rotai	 Reported	 Monthly Total Previously Reported


	 Approved Totals 
To Date 


•	 •:	 ,.	 ',•.	 •r	 ., 
(1) Independèr4tl. jContracts:	 •	 .•t ' 


Short Form 
Drilling.............................. 
Bulldozing---------------------------- -------_._._ - 


Crosscutting------------------------ 
-450.00 ----750.00------1,200o00- --Drifting----------------------l5eI 


-------------------------------------------------1r08000------]O8O.00  -----------------------------
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


-----------------------(4) Operating Equipment: 
Rental-------------------------------	


iiiiiiiiiiiiiiiiiiiii 
Purchase----------------------------
Depreciation----------------------- 	


1111 (5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc -----------------------------
(7) Miscellaneous: 


Repairs to Equipment.......... 
Sampling and Analysis.. 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify):


	


--0O-e -1-.-a5o.o-228OoO0	 - 


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received.	 that this acoount is correct and proper for pay-
Date .3i	 Payee	 -------------------- ment in the amount of: 


Pe---Title P.tr.tn*x'..* ........................ 


* W hen a voucher is signed or r pted in the name or a company or corporation, the name of the person writing 
the company or corporate name, well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4.' NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature --------
(Authorized Certifying Yfficer) 


DateLkN 	 - Vou. No. 
(See other side) 


0 A1 fluiTS







.._


(For Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense MineralS 


Exploratio	 ministration Proi under Contract No	 T44in accordance wit the term,t contract. 


Signat	 -	 - -	 /%A.A --------- - Title	 Date ALY 


APPROVAL BY DMEA EXECUTIVE OFFIcER OR AL RNATE:


EXECUTIVE OFFCE 
Signature	 Title MEA -8ION-VW Date , -------------91954 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) f an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as'follows: 	 / 


(a) Form MF-1O4—Operz,tor s Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative, description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 2 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 .	 - 


The items of costs are arranged in- the order tey appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


- Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the nxploratory operations. Do no't 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tionof /.equiprnent owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


- The original of- Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 -	 , 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be:supported by documentation, of any. kind. The 
Operator will submit his claim' under item I) of Form 
MF-104 by deleting as stated abov? the.word "Incependent" 
and by showing the number of.eet br the'units iUmediately 
after the appropriate descriptive 'i,rd, such as, drilling, bull-
dozing, crosscutting, drifting, etc., ad giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38478







PorfliM'-1O4A

(April 1952)


Budget Bureau No. 42-R1151 
Approval expires 0-30-53. 
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S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195..4...	 Docket No. DMEA
	


Contract No.	 642 
Operator's Name !y pn,


	
Minerals Mica 


Address	 WitBirn.8t,2CajS..C.------------


OPERATION	 UNIT	 COSTS PUtS 
MONTH 


	


Drifting------------------------------- tL 	 45O.QO. 


Crosscutting__ 
Raising...---------------------------- ---------- .---- -----------
Shaft8...----------------------------------it -------------------
Winzes 
Drilling: Core 


Churn 
Auger..._ 


Stripping 
Trenching 
Test Pits 
Roads and Trails 


TOTAL DISTRIBUTED COSTS------


AUTHORIZED BY CONTRACT 
UNITS Tms


OSTS TO	 ATE
UNITS TO UNIT COSTS _________ ________________ 


MoNTH DATE TO DATE
Units Unit Costs 


15 4Q 40------- -.$.Z0.QO --


0---------


1,2Q0,00--------


2,080.00---------27----------40.00- ---45-------4-40.00------- -


TOTAL	 COSTS 


15	 ----,280.0 AUTHOrnZED BY


• Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL Costs-------------------------------45Q.00
	


2,2Q.00-------------------------------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	
i½!94-


°r 
----------------Titlo iIttLt 


—k NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its JurIsdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A---Operator's Unit, Cost çsnd Progress Report.—Applicabie 
places on Form 104A should be filled in ly the Operalor. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevr, for .t?qse unuslL ,al phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation an Repairs", and 4New Buildings; Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis.' 'OperatingEquipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 '	 , 


0 


.


3,.
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FormMF-J04 (Rev.)	 UNITED STATES o r Qj	 Budget Bureau No. 42-R1036.4 
(April 1952) .:	 p/j T•	


Approval expires 6-30-53. 
DERTMENT OF THE INTERIORQ€V 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 4 
.	 . OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of Merch19+------, 195	 Docket No. DMEA ---- -2892 
L	


Contract No. ..E.th2---------
Operator's Name Barn-Gay Jitning eO1flafly	 Minera1s	 Mi-ca



Address 20& West Birnie Street,. GarLIney,- -5.-C. 
Contract Amount, 2,Oü.øO-	 Government Participation: .9G%	 Amount, $-2,3i+o.00------ -


S 
-	 FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total PrvlousTReported 	 To Date 
S.-'.-


(1) Independent I


	


	 - Contracts: 
Short Form 
Drilling--------------------------------
Bulldozing---------------------------
Crosscutting---------------------------
Drifting-----------2--F--7-O.-Ot--------------------0---7O-.00-
Shaft-------------------7--F -28o-.O( L8O000----2,O8O-.0G--


(2) Labor and Supervision: 
Labor----------------------------------------------------
Supervision----------------------------------------------
Technical Services------------------------------------


(3) Operating Mat'ls. and Supplies: 


	


Timber------------------------------------------ -	 - 

Explosives-----------------------------------------------


• Pipe------------------------------------------------------
Track---------------------------------------------------•.--- ----------------


(4) Operating Equipment: 
Rental---------------------------------
Purchase------------------------------
Depreciation------------------------


(5) InitialRehabilitationand Repairs---
(6) New Bldgs., Improvements, etc---
(7) Miscellaneous: 


Repairs to Equipment-----------
Sampling and Analysis----------
Payroll Taxes-------------------------'-- -----------------
Liability Insurance----------------


(8) Contingencies (specify): 


• 	 III1ZIIII I zI1;03C .°°-8O,o	 -- Ii:;;I.I;1III z -- I.	 ill	 IZII 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been rçceived.	 -	 that this acoount is correct and proper for pay-
Date	 1 .I 1 ree _Bar	 a}Jin1gCopany-----------nient in the amount of: 


Hp Brflhj Lflkie-Partners 	 siZ,P -------
When a voucher is signed or receipted in the name of a comp ny or corporation the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John. 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature -------
-*- NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes ii a criminal offense to make a willfully 	


(Authorized Certifying O1er) 


false statement or representation to any department or agency of the United States as to any matter within its	 I4PR i i. n'	 -	 C jurisdiction.	 Date-------±iA Vou. No; 


	


(Instructions on reverse)	 •	 -	 •	 (See other side) 


/O3-	 -







I	 * 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense MineralS 


Exploration	 inistration project under ontrac	 11r accordance wit he terms oJhe contract. 


Signature —	 tte 


APPROVAL BY D EA EXECUTIVE OFFICER OR ALTERNATE:
EXECUTIVE OFFICEP	 R 9 1954 


Signature ----- TitleM A-1NYJL Date - 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Operito"r's Monthly Reprt and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of2 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised Februry 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) inchlde labor, suprvision and technical 
services incurred for the exploratory operations. to not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4), appear. the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated foj payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of. equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should:have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus.supported., 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported b'y documentatiqn of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the woid "Independent" 
and by showing the number ,of feet or otherunits immediately 
after the appropriate descriptive word, such as, drillin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should alsobe filled in. 
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rm M1O4A	 Budget Bureau No. 42-R1151 
(April 1952)	 Approvalexplrea 0-30-63. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract No.-----E.'62........ 
Minerals	 -------------------


Month of	 195L	 Docket No. DMEA 
Operator's Name - BarnGay !4inin Conpany 


Address2OB West Birnie $treet., Gafr*ey,. 


NIT COSTS Tms 
MONTH


UNITS THIS 
MONTH OSTS TO	 ATE UNIT8 TO 


DATE
UNIT CO5TS 


TO DADE


AUTHORIZED BY CONTRACT 


Units Unit Costs 


Ft , 150.00 - ------2 7Q)--- 30.00 fFt 304X1 


11111t11 11io1.1oc1 1111111171111


---


11a11111i 1111111271111 1111&1 1j111i 11ào.--


OPERATION 


Drifting 
Crosscutting 
Raising-------------------------------
Shafts--------------------------------
Winzes 
Drilling: Core----------------------


Churn 
Auger 


Stripping--------
Trenching 
Test Pits____________________________ 
Roads and Trails 


TOTAL DISTRIBUTED COSTS 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS-----------------------------.14O3O


I UlA L	 '... L?IO 
AUTnORIZED BY 


8OOO-------------------------------------------------


The undersigned company, and theThfficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the best of their knowledge and belief. 


D t	 Operator	 MiflingCfl.----- -
V A Ga7i'	 S 


HpBa 


NOTE.—Tltte 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







. .	 S 


INSTRUCTIONS 


Preparation of Form MF,-1OA—Qperator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thls form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. .Ther are blank lines, however, for those unusual phaseswhich ma need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitatiun and Repairs", and "Nw Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days 9 f labor charged to such 
phases, or on some other equitable basis. '!Operating Equipment", 'Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 .
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, ,
.	 PRA?O$ MORTBL•ROGE$S IEPORT 


tE' tha 
*nth of )L*roh 19


DHEL #2892 
N-E	 61f 2 


oiç 4*pb


Woxk Ms	 *n going	 s*ootI1 this month. 
lave ttac m*	 voDctzt1	 *vs17 dsy.	 We sdiano.it a total 
of	 2 f..t fot	 e *Mth; 7 fe.t iz	 sh*St aM 2	 f'et 
*itUn(. g*v. had to rsc.	 h. shaft wall doin abomt 20 Ieet. 
Also pt eavy brae 1t door o	 **mel	 contiim.ing to bnos 
every three or foul' f.t.	 Hit the toor of the aLaft at a 
ept	 of 27 feet.	 A	 w books	 t *doa have been taken out of 
tm*l since starting to drift. 


W*rh I L work 
N* et 2 epirs mad. to &.tr oomp?1sOr 
)farc r'k	 eu*c4 
4arth ' 411th	 trottg	 Ie*V7 rook toration 


work b.o*ue ot i1* 
I4areh 6 Workei on1' halE diy 
larch $ CIeaiie4 out sMft, 	 tart*4 dl'iutng again 
Mareh 9 $tiU in vek'y hwt r*ek trmatio 
larch 10 Tisitid by field t.a	 tho suggested that we stop 


vok it ihaft at 2? feet ud egi* thifting 
Nareh U Put heavy brae! e	 ut wall	 f shaft 
)larch 12 Pitt tra	 on door in tflUflSI 
March Jo	 or'k 
March 15' Br.1t ec preU(r ti Gatfney fOr repatri 
Maz'oh 16 Men mM. very	 itt,e progreds wtt1>itt co:essor 
$sri2	 7 $e*O	 work on twm.1 resumed 


12 tunnel,	 dirictio aaged dSsction in	 as vein 


March 19
running Southiast 
Three or tour boors of mica approxim&tl7 3" to	 " 
in dtame tar fotnd in lortb wall today. 


ttareh 20 Worked c>zill halt 4sy 
2 Put t*cou4 brace 1n tunnel 


March 3 Brece	 mpl,td	 unable to resume work because 
of' rain 


March 2 Visited by field team 
Mard* 2 men hired t	 speed up driUtng 
March 26 Drill ing stopped b.caus e of heavy rain 
March 27 Worked oly halt Oy 
March 9 Wrksd on air oaeressor 
March 0 Worked on braee Lt	 hatt 
)4areh	 1 t)rilhing resumed, good progress made







FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals

Monthly Total Previously Reported


Approved Totals

To Date 


zoo.00----------


7 


--	 ----


b--,------






___________________________________________________ 


nd that payment therefor has not Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Partners 


IoymMF-1,O4 (Rev.) 
(April 1952)


UNITED STATES '
DRTMENT OF THE INTERIOR


Budget Bureau No.,4r2R1.Oa6.4 
Approva1ez'iies 6p3O.5'3. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR 5S MONTHLY REPORT AND VOUCHER' 


Month of	 195 Docket No DMEA Contract No 
Operator's Name


,
Minerals 


o	 )2O 


Contract Amount, $f Government Participation: Amount, $t!Q


FOR OPERATOR'S USE 


ITEMS OF COSTS 
•	 Monthly 


Total 


(1)-Idepond1 (Contracts: 
Short Form j 


Drilling----------------------------------
Bulldozing------------------------------
Crosscutting----------------------------
Driftin	 ------------


(2) Labor and Supervision: 
Labor------------------------------- --------------------
Supervision--------------------------------------------
Technical Services----------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------. -------------------
Explosives---------------------------------------------
Pipe--------------------------------------------------
Track--------------------------------------------------


(4) Operating Equipment: - 
Rental--------------------------------
Purchase-----------------------------
Depreciation------------------------


(5) Initial Rehabilitation and Repairs---
(6) New Bldgs., Improvements, etc---
(7) Miscellaneous: 


Repairs to Equipment------------
Sampling and AnalysisJ----------
Payroll Taxes------------------------
Liability Insurance------------------


(8) Contingencies (specify): 


;::IIiIIIIIIIIIIIII.IIIII •_Qo--I 
I certify that the above bill is correct and just 


been	 ivLb 


'When a voucher Is signed or receipte in the name of a company or corporation, the name of toe person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


–.----* NOTE.—Tltle 18, U. S. Code (Crimes); sectIon 1001, makes it a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)	 •	 - 


• Totals Previously	 Totals To Date 
Reported


Signature
thorized Certifying Offi 


MAR 8 I' - Date------------------Vou. No. 
-- (See other side) 


/6 







-	 .-..	 a, 


(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge ançl belief the contractorsubmitting this voucher is operating a Defense MineralS 


Explorat!	 inistration project	 accordance	 ecpntract 


APPROVAL B DMEA EXECUTIVE OFFICER OR ALTEiINAT
EXECUTI OFFOCEI	


MAR 
Signature	 Title MEA--- --8EG.QrLV1L Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Operitor s Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th 2 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract un Form MF-200; and delete word 
"Independent" if the c tract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as %hough it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n pd technical services used for 
work performed under iten' (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase".. The amount of 
expenditures due the Operator to reirnburse him for deprecia-
tion of bquipment owfed will be reported under " Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Indc,pendent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







UNITS THIS 
MONTE 


II 
COSTS TO DATE UNITS TO	 UNIT CosTs 


DATE	 ro DArE


Operating Equipment Purchased. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL Ii---


'Form M8'-1O4A	 Budget Bureau No. 42-R 1151.1 
(April 1952)	 Approval expires 6-30-53. 


UNITED STATES	 ,. 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT'
¶" 


Month of------T?øh.	 195L..	 Docket No. DMEA
	


Contract No 
Operator's Name - 	 Minerals 


Address -


AUTHORIZED BY CONTRACT 


Drifting----------------------------------
Crosscutting_.--------------------------
Raising-----------------------------------
Shaft8--------------------------------
Winzes----------------------------------------
Drilling: Core----------------------' ---------


Churn.............................. 
Auger--------------------------------


Stripping---------------------------------------
Trenching--------------------------------------
Test Pits---------
Roads and Trall&.._------------------------


TOTAL DISTRIBUTED COST8...


OPERATION
	


UNIT	 CosTs Tms


Units
	 Unit Costs 


}0ft 3t) .UU 1 


35ft 4O,OOtt 


AUTHORIZED BY 800.00 


The undersigned company, and the'official executing this certification on its 
behaLf, hereby certify that the information contained in this report is correct and REMARKS...... 


complete to the best of their knowledge and belief. 	 -_------------------------------------------------------


Date	
Co.	 - 


—) NOTE.—TItle 18, U. S. Code (Crimea), section 1001, makes It a criminal offense to make a I1HWIy 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.	 '


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS . 


Preparation of FormMP-1O4A—'Operator's Unit cost and Pr.ogress Report—App1icable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment PurcSased", "Initial Rehabilitation and Repairs", and "?ew Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the. basis of time spent on the various phases, on man days of labor charged to such 
phases, or on' some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized )y Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


.	 .	 .,	 •.:
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6!+04OO...................... 


Form MF-104 (Rev.)	 -	 UNITED STATES	 -	 Budget Bureau No. 42-R1036.4 
(April l95.)	 ZT	 Approval expires 6-30-53. 


	


ARTMENT OF THE INTEQ	 .- O. 


	


DEFENSE MINERALS EXPLORATION ADMINISTRAfl6M'!S 	 C 


OPERATOR'S MONTHLY REPORT ANDUCHER 


Month of ----- -3flUQ Y , 195	 Docket No. DMEA ---- - - 89I	 1 ntract No------- -E614'2 
Operator's Name	 'GRY	 iLng 0-tflP011Y'	 inera1s	 JC* 


Address --- Q8 	 $t rntetrøt4.... 
Contract Amount, $---- -RL6OO*OO	 Government Participation: 9Oi.j iAmount, ----- -2,3)40.00 


I	 FOR OPERATOR'S USE	 II .	 ; IOR GOVERNMENT USE ONLY 


Totals To Date - Monthly	 Totals Previously 
Total	 Reported


Approved	 Apprdyed Totals 
Monthly Total Prevlou.Repti


Approved Totals

To Date 


ITEMS OF COSTS 


(1) Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------
---------------------------


(2) Labor and Supervision: 
Labor;-------------------------------
Supervision-------------------------
Technical Seryices 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track---------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaire 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis;......... 
Payroll Taxes----------------------
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS-------------------------------- _____	 ziiiiiij .iiiiii 	 iII IZIiIIIIIZIIZZIZ IZIIIIZIZ 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received.	 that this acoount is correàt and proper for pay-
Iate	 ment in the amount of 


-Title -------
When a voucher Is signed oieceipted In the name of a company or corporation, the name of the person writing 


the company or corporate narfie, as well as tire capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
fal"e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signature
(Authorized Certifying OfflVi) 


Date!J	 - You. No. -----iL1L7 
(See other side)	 /







I,	 .1 


(For Government us only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mineralà 


Exploratio	 inistration project und Con 	 i4?r*ccordance with e terms	 ontract. 


Signature aAtescA 4!L*.1L4 Title	 Lf eLLc?)" 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNAIE: 


I)	 .., 
Signatureçlt.ef----------------------------------


MONTHLY REPORT OF OPERATOR


i94 
Date 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1O4Opersto'rs Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of2 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


tinder Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under' Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). 'The share paid by 
the employee as a payroll deduction is to 'be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired. to be supported by documentation of any kind. The 
Operator will' submit his claim under iterfi (1) of Form 
MF-104 by deleting as stated above the word "Independeit" 
and by showing the number of feet or other units immiately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Drifting--------------------------------
Crosscutting-_-----------------------
Raising---------------------------------
Shafts----------------------------------
Winzes---------------------------------
Drilling: Core------------------------


Churn---------------------
Auger----------------------


Stripping------------------------------
Trenching------------------------------


5Test Pits------------------------------
Reads and Tralls.._---------------


TOTAL DISTRIBUTED COST&... 


----------
30.00 


II6zI;PII 1111111161 11111111Q111.C1O1 1111111611111 1I1C11 


6.o,00	 16	 6t+0..00 


Form II4F-104A	 Budget Bureau No. 42-R 1151.1 
(April 1952)	 Approval ez1s 6-30-53. 


UNITED STATES	 •. 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 / 
p	 \ 


•
OPERATOR'S UNIT COST AND PROGRESS REPORT'


S / 


Month of ----- -' -1	 ockét No. DMEA---------289 	 Contract No. 
Operator's Name	 - --	 Minerals 


Address - -	 vest klirnie 3treet, {aYrney1 $ 0C.	 - -- - 


AUTHORIZED nr CONTRaCT 
OPERATION	 UNIT	 Costs	


MONTH	
Coars To Dau	 UNITS TO UNIT COSTS _______ ___________ 


Units	 Unit Costs 


Ii!IIII IIIzjjI!j;IjIIIj 


AUTHORIZED BY 


Operating Equipment PurchasecL_---------------------------------------------------------------------
Initial Rehabilitation andRepairs------------------------------------------------------------------------
New Buildings, Improvements, etc-----------------------------------------------------------------------


TOTAL COSTS	 -	 6+o,00	 16	 O0	 t+Q,QQ 


REMARKS: 


) NOTE—TItle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wiUfally 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


!	
Date	 Opera 


----------------------------------------Titlo


(For Government use only)







INSTRUCTIONS 


Preparation of Form MP-1O4A----Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future. use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which riay need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purcha'sed", "Initial Rehabilitation and Repairs", and "rnew BuiMiñgs, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs . may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable' basis. "Operating Equipmdnt", "InitiaL Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 ..	 .
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. 
Docket No 0 _A • 


Commodity 4;c 


DRTMENT OP ThE INTERIOR 


DEPESE MINJIRALS EXPLOR.AT ION AH4INISThATION 


STREGIC JND CRITICAL MIN3RALS PLORATION PROGRAM 


TO: Chief 9 Financ.e Section 9 Budget and Finance Branch 9 Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program 9 the following contract 9 or amendment to contract0 


Contract No 0 IdmE 


Date of Contract	 .	 . 


Name end. Addr;s of Operator: 
Qo 


Ce., 


Amount of Government 
participation _____ 


Percent of Government 
participation	 - $ 


Region:	 '31 State: .C. 


>1c	 c1cso 0	 A?&o


b


• uaot	 a1 


Ite Delivered to Bureau of Mines 9 Washington0	
(Title)


54458
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DRTMFLOF.TBR.1ic TERIOR	 ... 
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CJaieE. ..?ianjo	 Thdgt..and ..Ftha.nce....Bran.oh.Bureau.,oi Mines 


.P1êa	 et.er...QxLthe ..co.r.ds. al thDe.fnse.. Miriera1i xp.1orati on 
t...$.tategic .th Critical ..Miiie.rals...Exploration 


roraa t..io1oig ,cntrac.t. Qr. .aELtO.cQ.tract.0. 
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•	 .	 •1PLQr	 % 


• Regiøxu. • 	 . S,tate.	 / 
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V	 zUt


(Title) 
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S 
MF-200 (A) 


(February 1952)	
COMMODITY •	 •• .•••	 ---


,; 


UNITED STATES OF AMERICA Government 's Copy 
DEPART.MENT OF THE INTERIOR. : IDM-E 612 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 
(Short. Form). 	 '..	 ...	 ',•	 •.	 . .	 .	 .	 -. 


IT IS AGREED this------.19th--. 	 day of------- - 2mb-----', 195, between the United States of America, actin 
through the Department of the Interior, Defense Minerals Exploration Administration,. 'héréinafter called the 
and2	 H. F. Barnhill and W A Gay, Partners doing business as 


Barn-Gay Minin& Company 
208 West;. Birnié Street :....... 	 . .:	 '......'. .•.' 
Gaffney, South Carolina 


______________________ 


	


hereto and made a part hereof	 .• 
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 


1950., as amended, pursuant to DMEA Order 1 entitled "Government .Aid i.n Defense Exploration Projects." •	 .	 tne minez'ai rignts. in	 .. . 
ARTICLE 2. Operator's property rights.—With respect tq/that certain land situated in the State of 1iQrth..CarQlIfl& 
-------------------------, County of - ----------Cle3IeJ.afld -------------------------------, described asXXaetfOrth. ________ 
-------------in 	 x	 4 on he---map attached hereto--and ma-dea---------
------------part---hereof and ---entitled ---'Sketch----of	 p	 op	 C.n-d 
-------------__y____------0,. 	 ased to Barn 


the Operator represents and undertakes:	 .	 • .	 , . • 


(b) That the Operator is a lessee, in possession , and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost. of 
acquiring, owning, or holding possession . thereof. 


ARTICLE 3. Exploration project.—The Operator, within- -----60 days from the date of this contract shall commence 
work on a project of exploration for'------------ Mica 


in or upon the described land; and shall bring the project to completion within a period of six----1jffiOflth5----from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any. maps 
or drawings thereto attached, are made a part of this contract. The Governmentwill contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot'of drilliner cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay -------------------------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of 1,3kQ.00, which is ------' 99-----------' pércent of $?1690.90., 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until- the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a-final settlement of the contract has been made, the Government may withhojti om th' lasvoucher 
or vouchers such srnns as it sees fit.not in excess of ten (10) percent of the maximum totalwhich thovernpent mighthave 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payinentb direct to the Oera-
tor's independent 'contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the .Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


1 If sufficient apace is not provkd - any blank, use an xtra se4of paper and refer to it in the blank. 2 State name, address, and nature organization if any. 	 4 8 Give legal description or enough to identify the property, particularly e luding any land or interest therein to which the Government's lien is not to 
attach or the production from which is not to be subject to the Government's p centage royalty. 


Strike out the provision not applicable. 


	


'Name of mineral or minerals. 	 .	 -







Partner 


Partner 


•By 


By


4,. 


(b) Final mport.—Upon completion of the exploration work or termination of the ntract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work.	 •	 . 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 .	 : 


(ci) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10. years from the date of this contract, including any mined or 
produced befOre the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
•pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such prodtiction, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed,'whichver occurs first, 
as foilows :	 ;	 .	 -	 : 


(1) One and one-half (11, ) percent of any such net amoints not in excess of eight dollars ($8.OD) per ton. 
(2) One and one-half ( 1 1/2 ) percent of any such net amounts, plus one-half (% ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in exëess of five (5) 
percent of such net amounts.	 . 


(For instance: The percentage royalty on a net amount Of five dollars ($5.00) per ton, would be one and one-half (1%) 
percent; on a net amount of:ten dollars ($10.00) per ton, three and one-half (3) percent.) 
(b) As here used, "net, smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in .the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid..	 . 


(d) This article is not to be construed as imposing any obligation on the Operator or ,the Operator's successor in interest 
to engage in any mining or production operations. See Annex II, substituted f or Article 6. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any. voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by'the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administrati9n or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth, while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 


Executed in sextuplicate the day and year first above written. 	 •-. 
TnE UNITED STATES OF AMERICA 


BARN-GAY MINING COMPANY


By	 ----
Administrator, Defense 
Minerals Exploration 
Administration 


certify that I am the	 secretary 
of the corporation named as Operator herein; that 	 who signed 
this contract on behalf of the Operator, was then of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 
L SEAL 


U. 8. GOVERNMENT PRINTING OFFICE 	 iO-06329-1
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EXPLORATION PROJECT CONTRACT 
BARN-GAY IVIINING COMPANY 


DOCKET NO. DMEA -2892 


ANNEX I 


The right to mine, dig, mill, process and remove 
all mica on the land referred to in Article 2 of the con-
tract form was obtained by the Operator under a mining lease 
dated February 3, 1953, from Mrs. Beulah Humphries. The 
land is known as that of A. G'. Huxnphries, is in No. 1 
Township, and is described in the deeds recorded in the 
Registry for Cleveland County, N. C., in Book of Deeds 
6-B at. pages 633 and 635.
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ANNEX I I 
Thefollowing provisions are in lieu of Article 6 :	 i 


Repayment by Qperator0--a0 Certification9--If at any time the 
Government considers that a discovery or development from which production 
maybe made has resulted from the exploration work 9 the Government 9 at any 
time not later than six months after the Operator has rendered the final 
report and final account 9 may so certify in writing to the Operator0 Such 
certification shall describe broadly or indicate the nature of the discovery 
or development0 


b0 Percentage royaity0--The Operator 0 or his successor in interest9 
shall pay to the Government a royalty on all minerals mined or produced from 
the land described in Article 2--(l) regardless of any certification of 
discovery or development 9 from the date of the contract until the lapse of 
the time within which the Government may make such certification of discovery 
or development 9 or until the total net amount contributed by the Government9 
without interest 9 is fully repaid9 whichever occurs first 9 unless the 
Government waives its right to a royalty; or (2) if the Government makes a 
certification of discovery or development 9 for a period äf ten years (or other 
period fixed by this contract) from the date of the contract 9 or until the 
total net axnou.nt contributed by the Government 9 without interest 9 is fully 
repaid9 whichever occursfirst0 Said royalty shall be a percentage of the 
net smelter returns 9 the net concentrator returns 9 or other net amounts 
realized from the sale or other disposition of any such production (including 
any bonuses) 9 in whatever form disposed of9 including ore 9 concentrates 9 or 
metal 9 as follows: 


(a) One and one-half (].) per cent of any such net amounts not in 
excess of eight dollars ($8OO) per ton0 


(b) One and one-half (1*) per cent of any such net amounts 9 plus 
one-half (*) per cent of such net amounts for each additional full fift 
cents ($O5O) by which such net amounts exceed eight dollars ($8OO) per ton9 
but not in excess of five (5) per cent of such net amounts0 


(For instance: the percentage royalty on a net amount of five 
dollars ($5oo) per ton 9 would be one and one-half (1*) per cent; on a net 
amount of ten dollars ( $ i0 00 ) per ton 9 three and one-half (3*) per cent0) 


c0 Definitions0-As here used, 9 "net smelter returns 8t 9 "net concentrator 
returns" 9 and "other net amounts realized from. the sale or other disposition"9 
mean gross revenue from sales; or if not sold 9 the market value of the 
material after it is mined in the form in which and the place where it is 
held0 In the case of integrated operations in which the material is not 
disposed of as such 9 these terms mean what is or would be gross income from 
mining operations for percentage depletion purposes in income tax 
determination0 


d0 Lien for Payment0='-To secure the payment of its percentage 
royalty 9 the Government shall have and is hereby granted a lien upon the 
land described in Article 2 and upon any production of minerals therefrom9 
until the royalty claim is extinguished by lapse of time or is fully paid0 


a0 Notice to Purchasers0--The Operator sh&ll notify any purchaser 
of the production of the Government 9 a royalty interest 9 and shall authorize 
and direct the purchaser to pay the royalty directly to the Government and. 
to furnish the Government with copies of the settlement sheets; but failure 
or refusal by the purchaser to comply shall not relieve the Operator of 
liabilit3r to pay any royalty falling due0 


f0 No Obiiation to Produce0-This article is not to be construed 
as imposing any obligation on the Operator or the Operator 9 s successor ii 
interest to engage in any mining or production operations0


L915Q
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EXPLORATION PROJECT CONTRACT 
BARN-GAY MINING COMPANY 


DOCKET NO. DMEA-2892 


EXHIBIT NA"



DescriDtion of the Work 


Exploration for concentrations of strategic mica 
is to be accomlished by the work indicated on the attached 
map entitled, 'Sketch of Humphries Prospect Cleveland Co., 
N. C. - DMEA-2892 (mica)," and as described below. 


1. Sink on the pegmatite not more than 35 feet 
of a two-compartment test pit 5 feet by 7 feet in cross 
section and equipped with approved ladders. If the pit 
is steeper than 50 degrees, it shall have a partition be-
tween the compartments. 


2. Drive drifts 5 feet by 7 feet in cross section 
kO feet on the pegmatite from the bottom of the shaft. 


The location, direction and extent of all work 
shall have prior approval of the Government. 


Agreed Unit Costs 


35-foot test shaft @ $0.00/ft. 	 $i,kOo.00 


0 feet of drifts @ $30.00/ft.	 1,200.00 


Total Agreed Unit Costs	 $2,600.00 


Government Participation @ 90%	 $2,31O.00
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(Revised July 1, 1953)	 OWNER'S CONSENT TO LIEN	 q' \


S215 
WHEREAS, the undersigned, as owner, co—owner, lessor, or seller has an interest in certain 


property in the State of ____North_Carolina	 County of
	


ClevelanddEscribed as 


follows :1/ 


Lands, lying and being in Numb_Qae Townshp9levelandCounty, N. 


MID being the lands des cr ibe _nthae ded 	 wir.ds j n th 


ynd C oufl_N	 J	 QJLJ)ne d E - t p g 6&ai _6 -B - 


apge 635 -____	 __________	 ____ 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


	


a	 Vfl—.CT MinflgQ t-__ 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights an,d equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any :production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from t:he date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, aad assigns 


of the undersigned. 


4. Changes and added provisions 


Dated this i2	 ____________________ ____	 ______________,153. 


[Seal]
C 


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated -_______ 	 , and 


recorded in book ______ page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-. 


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


noobligationtorepaytheGovernment. -







S	 S 
RELEVANT CONTRACT PROVISIONS 


2aentbM....O2erator.--a. at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six nonths after the Operator has rendered the 


final report and final account, may so certify •in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the, discovery or development. 


i5. Percefl, geroal.-The Operator, or hIs succesor in interest, shall pay to ' the 
Government a royalty Qn all minerals mined or produced from the landes,çribed in Article 2,'--(l) 


regaI'dless'of 'any certif.1caton of discoiery or development, from the date of the contract until 


the lapse of , the time within which he Government may make such certification of discovery. or 
development, or until' the ' t"otal net amount contributed by the Goverhment, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty;;' o ,r (?) 
if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) rrom the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty, shall'be a percentage of the ne't',srnelter retur;s, t)ie nt :c,o,hcent,rator rt'urs, or 


other net amounts realized ' from the sale or other disposition of any such production, in whatever 
form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (li-) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (l . ) per cent of any such net amounts, plus' one-half (+) per cent 


of such net amounts for each additional full fifty cents ($0.50) by' which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) . per cent of such net 
amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (11) per cent; on a net amount of ten dollars ('$10.00) per ton, 


three and one-half (3+) per cent.) 


c. initions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place whereit is held. In the case of integrated operations in which.the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien_fo .--To secure the payment of its percentage royalty; the Government 


shall have and ishereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. flg .--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations. 


Interior—Duplicating Section, Washington, D. C. 	 43737
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