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7OF	 0 S 	 UNITED STATES 
S..	 DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY

WASHINGTON 25, D. C.


!.brar7 27, 1953 


:NT o :: FTlOR 
Minerals Adstrdon 


REEYED 


2 1053 
KSNoraM 


Rt 0? PIELD TSAI4 R&T ON APPLICATIoN DMEA25O (aica) 


To:	 L. 0. Rouk, Defazi.. Minerals	 oratcv Ad4nistrsti.Q 
Prolit R. 1. Ya* Aistins, U. S. Geological St1rv. 
Applicant: Clay W. Watkins, 913 Oakland Drive, R.ndersaivill., 11. C. 
Naae of property: Margaret P. $aitb Treet No. 1. 
Looati.n of property: In Sugar Hollow, L.8 airline ails. N. 70° 1. 


of Burnsvtli., Tanoq Co*nt3r, North Caroli*. 
Dite of field tsa* r.port: ?sbrnazy Ia, 1953. 
Mthorip of fi*ld teu report: •. H. aguo ax L. 1. 8hirla, 
Field teoa's r.00.zadsticiu Dsaiai. 	 . 
Ccnta: Norn..	 S 	


. 


ACTION 5 :: ?OU.v ft.14 te* a r.coaeM*tioe. 


L S. Tan Alatine


TO:
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UNITED SThTS

DZPARTNT OF T INTIOR 


DEFENSE )fl}5 EI.PLO1ZATION ADMINISDRATIOI 


REPOR' OF EXMflATiON B FluiD TLAf, REGION VII 


t.28O, MARaA.RE'r P. 8?!ITh TMCT No, 3 
(Mica) 


! ancey County, N. C. 


By 
Xetton 0. Teagae, Geologist 



U. . Qeological 5urv€r 


Lawr'enoe L Shfrl4ty, Niiing Engineer 
U. S • Bureau of M.nes 


February 18, 193
!GVjOt7O1 by 


MEA OPERATING COMMITTEE 


(date)
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Field	 inatioøpo



NAflflARE! F. S?!I'I'H ?R: Oi 


•	 DME&-28S0 O.'icaJ 
Applicant: Clay W. Watkins, 913 Ok1and Drive, 


:HefldersoniUs, N. C. 


There is no evidence at this place that a wOrthwhii 


deposit of strategic rd.ca occurs, thus the application for exploration 


assistance should be denied. 


This property was exemined on Februázy U, 1953. Mr. B. 3. 


Woody accompanied the field examiners on the ez&ainat±on which required 


one hour.	 - 
•	 The Margaret P. 5aitb property is in Sugar HoUow, 1.8 air. 


line miles N. 700 E., of ThirnariUe, Yancey County, L C. Access to the 


•	 property is good. These prospects are on the ane property as the app1i 


cation for beyl explo'ation, EA28J. 
•


	


	 A few sliaU ôIs hwe been dug along snd on the east side 


• of .a low ridge. AU of the openini except one expose green mica. 


The opening which exposes ruby mica is only about tour feet dee and 


contains only mica of scrap sizes, 


No ftirther consideration should be given this application 


for ploration assistance. 


•	 uary 1O, 19. •	 •


. I. Teague 1bcS 


i. . Shirley, 1JSM 


5*







.


FEB6 


*bJst4 4ket	 $1. 
3 1k	 -rt .	 9t	 tu 


	


rU	 C*', 4't1 


e*r . tktu 


T-w tttior	 th* 
9 4 -	 x'	 k th ot i4* 


t *m	 4ta*i:	 1id,t 
t't 'e q rp$ t	 . b rt , 


).'CVUY Jti4*I2 r ,	 P.gi. V! I	 13, 
*it Ttm	 Pc* ,ywfl I , tess*s 'i' * fte34 *Uiiw 


	


t* F* j	 i*tit c*t**	 *t • eirI c*sts 
tfl te*L t ths e1t *	 A7 *i.iatim*as 
th*t	 1,s ** *bør*	 .	 u in t 
*attIs 4i 'b. appresiat*4


co 


/4A3 
•	


%4O	 tØZ
FLe 


•	 erting t&ttis. 


, ørt, G-32







AOF TIE 
(Rif April 1952)	 U N ITFTATES DEPARTMENT OF THE 	 42-R1035.2. 


DEFE	 MINERALS EXPLORATION ADMINIS I	 ION RECEIVED 


APPLICATION FOR AID IN AN 

EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE



PRODUCTIO'& ACT OF 1950, AS AMENDED


1253 


Not to be filled in by applicant 


Docket No. 


Estimated Cost 
Participation (Government %) --------------------


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: 
•----------------------------------------------------------------------G1y-----Ucna--------------------------------------------------------------------


------------------------------91--kn4--O-ro ---------------


(b) If., other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which inco±porated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of,all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on. all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
A dministration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract-----------------------------------------------------------------------------------------------------


- ---'La	 Y	 ----
•--------------Ln4	 I	 ----


00 
(b) State any minename by which the property is known. 
(c) State your interest in the land,whetheior, lessee, 
------------------------------------------- Lessee.-
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. 


(e) If you own the land, describe any liens oi encumbrances on i ---------------------------------------------------------------------------


-------------------b-tow ______________________________________________________________________________________ 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the' property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate 'with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or, other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 ' 


he 4. uttuohed heroto.







5. The exploration project.— (a) 	 te the mineral or minerals for which you 	 explore ------------------------------


•-------------------------------------------------- teLo--ca-.-------------------------------------------------------------------------------
(b) Describe fully the proposed work, inéluding a map or sketch of the property showinga plan (and cross sections if needed-


of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 S 


(c) The woik will start within 69------days and be completed within ----------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
• ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the projeet: 


(a) Independent contrctcts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furriish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating ecuipment to be rented, 'purchased, or'which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements,or installations to be purchased, installed or constructed for the benefit of the exploration project. 


•	 (g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h). Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—No items of general overhead, corporate management, interest, taxes (other, than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of. costs. 


7. (a) Are you prepared to furnish your share of the cost•of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How-do you 'propose tc furnish your share of the costs,? ' 


Moey	 'Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.	 •.	 ••• 


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner,, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 	 •	 '	 . '	 •'	 S 	 , 


Dated -----------------------!anury 	 ----------	 1953	 •


iant ,	 _ •n /. WJktna ------------------------------------------


Title 18, U. S Code (Crimes), Section 1001, makes it a crimtnal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 	 S 	 ,• S 	


• 


• 	


S 	 U. S. GOVERNMENT PRINTING OFFICE	 16-66551-1
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Psr&aret p. smith issue


&,piiostio* at-1O 


•	 gisy W. Watkins 
PIend.raonvifl., Morth 
•sroiina. 


4. 
•	 no •xpiorstion or ainin operations on the property at present, 


b.n. prod*etion. 


a strike ii apparest.	 it is an iab.44.t vim. flint and t.lds 
•	 par structure.	 the stratsjie *i,* is at the .uby type. a ss* 


•	 pie has bas* aeb*itt.dt. tbejOv.rsa.nt .pot st4pr.. pin., 
sd approved for soseptano.. 


4. this propsrtyis lset.d sbo*t tire. ai2s east t Bsrnstiii., 
and about on..hslt*ils off. hird .surtso	 road. —product will

be truck hauled to 4ioav1t2•4 ail.s. or to pruc. pine.14 sUes, 
for pr.sesstn or splitting. 


ca pZ.nty .t sanpow.r is sveil$bZ•, —s*tørisl.. supplies end equip. 
• • sent are r*adiiy obtatnabt.	 wacr and .lsotrts parer its svsil. 


able. 


5.


a. strat.t. *tan. 


b- see asp and deta atteohad karto. 


o . wItistalt work within 60 dsyssndezp.ot to'ooapl.te within 
• 8 noaths iron date of •xpiorstionpraj.ot aentreot. 


4. ,kppii..nt as bad . nors than U years enperieso. in aisersis 
ainin and is thorosh)y to*iilsr with the aetbods prev.i2i* 
in this ares.	 • 


•


	


	 •also .zp.ot to hire only •zp.ri.n.ed tór.nsn end worksn whoa

he knews ii hj seotlon. 


__	 I







Msrarst	 . $i*ith


App11tton	 *t —103 
e1y W. Watkins 
$.nderionvi11.. k(.	 e• 


.5 ø *0 jn4.p.nd•t eeatrsota. 


b. ona rore*ant,, 1.50 per hour30	 aya8ho*t day 360. 
threes worknen 1.00 p	 )our30 dsys-3bsuz 4y 7*0. 
saps	 islon and .nine.rtng+*0.00 per' day 500. 


..akov.1s.,pieki, *uttooka s*4 s*all tools 50. 


dynamite skid oap$ 100. 
bit* and 4ri11in	 steel 150. 


d- sir ooaprsasor sndjaak	 au•r 3,000. 
boia &,000. 
water p*p	 and pipes	 .	 .	 :	 .'	 . 400. 


5.	 50*5.	 .	 .	 . 


• t	 toolbous.	 .	 .	 :	 : 50. 
dy*m*tte storage house	 •	 .	 . *0. 
dynenite	 p5 •%bg	 house	 .	 . *0. 


*aintensns* of •uip*ent s*d use	 10. per day 300. 
insi*rene. and payroll, taxes	 .	 , 0. 


•	 continge*oi.s	 .	 . 150. 


T 0,000. 


7.


b.. M'•ney" tea per aent ,r4000. 
•	 Ln addtti•D, applióant .xp,ots to deVote till tiae 


te ovsrs.sin	 operations.











,Z DEFENSE MINERALS ADrt1INiSTATION 
Control Slip 


CONTROLLED DOCUMENT 


• DMA Docket No.DM-280. 


DO NOT DETACH THIS SLIP 


ActiOn on this document is recorded and 
controlled in Reports and Records Branch. 
Any movement of this document between di-
visions or offices of DMA or movement outside 
DMA must be reported to the Reports and 
Records Branch. Actions taken that affect 
status of the case must also be reported. 


This document has been recorded as 


EXPLORkTION P.831 STANCFI 


Any action taken to change the type of 
request for assistance must be promptly 
reported to the Reports and Records Branch. 
Use DMA Form 2 for submitting these reports. 


Routing I12 
CYS TO USBM, USGS 1 cy retained ir flag. Vu 
To: Code 6(Y) kim L637 Date	 1/1Ljj53 


To: /rLL.(%i4-k.. Date ____________-


To: ___________ Date	 2-/'3 
To: __________________ Date _____________ 


To; __________________ Date _____________ 


To: ___________________ Date ______________ 


To: __________________ Date _____________ 


To: _________________ Date _____________ 


To: __________________ Date _____________ 


To: __________________ Date _____________ 


To: _________________ Date _____________ 


To: _________________ Date _____________ 


To: __________________ Date ___________-


To: __________________ Date _____________ 


To: __________________ Date _____________ 


DO NOT DETACH 


CONTROLLED DOCUMENT


INT.-DUP. SEC., WASH., D.C.	 98868 







S FILE COPY 
SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


MAR 4 1953 
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* Docket File 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 600 


February 27, 1953 


Memorandum 


To:	 Administrator 


From:	 Nonmetallic Minerals Division 


Subject: A closing review of Docket No. DMEa-2850 - Mica 
Contract: None - a denial. 
Property: Irgaret P. Smith 
Tract No. 1, 1.8 airline miles 


N. 70° E. of Burnsville 
Yancey County, North Carolina 
Applicant:: Clay W. Watkins, Lessee 


913 (hkland Drive 
Hendersonvifle, North Carolina 


nount applied for $8,000.00 


Closing Letter: Attached hereto is copy of letter denying applica-
tion for exploration assistande. 


Docket Suirimary: 
1/14/53 
1/14/53 
2/6/53 
2/18/53 


_______ Letter of denial sent to applicant. 


Resume:
The field team report states: "There is no evidence that 


a worthwhile deposit of strategic mica occurs, thus the application 
for exploration assistance should be denied......A few small holes 
have been dug along and on the east side of a low ridge. All of 
the openings except one expose green mica. The opening which 
exposes ruby mica is only about four fet deep and contains only 
mica of scrap sizes. No further consideration should be given this 
application for exploration assistance." 


Application received from Region VII. 
Application acknowledged. 
Referred to Region VII for field examination. 
Field Team Report of Examination. Report made 


by Kefton H. Teagu, USGS, and lawrence E. 
Shirley, USBM.







o 


Comment:


In view of the adverse field team report, the Nomnetaflic 
Minerals Division recommends a denial of this application for 
exploration assistance.


Jasper T. Robertson 
Nonmetallic Minerals Division 


.ttachznent


"4







FILE COPY

SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 	 600 


?ebruaxy 27, 1953 


$eaorandun 


To;	 Administrator 


F'roa:	 Nonnetaflic Minerals DFwisicn 


Sibjeet: I closing review of Docket No. Et4E&285O Mica 
Contract; None a deniaL 
Prop.rtr; rgaret P. ith 
Tract No. 1, LB airline ails. 


1. 70° 1. of r*sville 
Tancey County, North yi1* 
Applicant: Clay V. Watkins, Leases 


933 tkisnd Drive 
HendersccviU., North roliat 


Aaount applied for 8,000.00 


Closing Letter: Attached hereto is co of letter d.yia( *ppUs. 
tiot for expioatic assiatanet. 


Docket Stry: 
1/14/53 


2/6/53 
2/18/53 


-1 	 L


Application received tron Region VII. 
Application acknoledged. 
I.terred to Region VII for field elnetion. 
?ield Teen aeport of Th{nation.. Report M.4• 


by eftcvt N. Teague, USGS, and Lawrence L 
Shirley, USBX. 


Letter of denial sent to applicant. 


The field teen report. states: *Ther. ii no videnc. that 
a worthwhile deposit of strategic aica ocirs, tkms the application 
for exploration assistance should be dnid. ... . .1 fv snell holes 


Allot 
the openings extept one expose green aica. The opening which 
exposes ruby nice is 0n17 abont four feet deep and contains only 
nice of scrap sizes. No Airthor consideration should be given this 
application for exploration assistance." -











.S	 .	 .• 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


IN REPLY REFER TO: 


G-MD-CNM 


February 27, 1953 


fl;sa MIneTtJs Adfrt 

fiEEIVEU 


L1H.	 2 1053 


Memorandum 


REVTE OF FIELD TEAM REPORT ON APPLICATION DNEA-2850 (mica) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: R. K. Van Aistine, U. S. Geological Survey 
Applicant: Clay Ii. Watkins, 913 Oakland Drive, Hendersonville, N. C. 
Name of property: Margaret P. Smith Tract No. 1. 
Location of property: In Sugar Hollow, 1.8 airline miles N. 700 E. 


of Burnsville, Yancey County, North Carolina. 
Date of field team report: February 18,. 1953. 
Authorship of field team report: K. H. Teague and L. K. Shirley. 
Field team's recommendation: Denial. 
Comments: None. 
ACTION SUGGESTED: Follow field team' s recommendation. 


R. K. Van Aistine







AO F 	 1• 
w	 w	 I 


UN I TED STATES	 fntr 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINITRATION FL	 , 1c53 


WASHINGTON 25, D. C. 


ROOM 13, POST OFFICE BLDQ. 


KNOXVILLE 2, TENN,


February 19, 19S3 


Memorandum 


To:	 Operating Committee, D N E A Washington 


From:	 Field Team, flNE&.uRegion 7 - Knoxville 


Subject: Field Examination Reports on: DNEA . 28O, Margaret P. Smith (Mica) 



	


tJME&4..28i 	 s..Fouts Nine (mica) 
S±yle-


Transmitted herewith are three copiea each of the above 


subject examination reports. 


The Field Team concurs; in the denial of both these 


applications.
.	 1 '	 ' 


Robert A. Laurence 
Executive Officer, DA. 
Region 7 


- 
Win. A. Beck, for V. J. irnch 
U. 5. Bureau of Nines; 


-- eviered by 
OPERApJ COMMITTE 


(tte)
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADNINISTRAT ION 


REPORT OF EXAMINATION BY FIELD TEAM, REGION VII 


DNEa85O, MA.RGARET P. SMITE TRCT No. 1. 
(Mica) 


Y ancey County, N. C. 


By 
Keaton H. Teague, Geologist 



U. S. Geological Survey 


S. 


Lawrence E. Shirley, Mining Engineer 
U. S. Bureau of Mines; 


S. 


February 18, l93
Reviewed 


DMEA OPRATINc. COMMITTEE 


(date)







a	 . ••:	 I 
Field Ebcamination Report 


on 
MkRRET B. SMITH TRACT No. 1 


DMFLk28O (Mica.) 
Applicant: Clay W. Watkins, 913 Ok1and Drive, 


Hendersonville, N. C. 


There is no evidence at this place that a worthwhile 


deposit of strategic mica occurs, thus the application for exploration 


assistance should be denied. 


This property was examined on February 11, 19S3. Mr. 13. G. 


Woody accompanied the field examiners on the examination which required 


one hour.
The Margaret P. Smith property is in Sugar Hollow, 1.8 air'.' 


line miles N. 700 E., of Burnsville, Yancey County, N. C. . Access to the 


property is good. These prospects are on the same property as the appli.. 


cation for beryl exploration, DNEk"28Li.9. 


A few small holes have been dug along and on the east side 


of a low ridge. Al]. of the openings except one expose green mica. 


The opening which exposes ruby mica is only about four feet deep and 


contains; only mica of scrap sizea, 


No further consideration should be given this application 


for exploration assistance. 


February l L, 195,3.


K. H. Teague, USGSI 


L. E. Shirley, USBM 


zm















•	 I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


January 29, 1953 


Memorandum
c	 , 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and. Fertilizer Materials Branch 


Subject: DMEA-285O, Mica, Clay W. Watkins' Prospect, 
Yancey County, North Carolina 


No data are available in this office on subject pro-


perty. It is suggested that the field team visit this property 


when they are in that vicinity to ascertain if an exploration 


program is justified.


W. F. Dietrich







—	 FILE COPY 
W SURNAME 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATIO 


WASH INGTON 25 D C ,
	


QflJR 


FIr. Robert k. laurence,	 195'g 
1xecutivQ O.fftcer, 
tegion VII ___________ 


Post Office Building, 
rXvtUo, ¶ennossee 


X)eax	 . lauronct: 


eeronoo is made to youz' aeaorend	 dated 
Januaz! r	 l, L93, addroeea to	 '. Houk, reaz'cUug the 
appltoatione from Clay W. WiUi&is, 1iemderaonviUe, I.C.	 /	 / - 


The ni.unber aBLtrked to ecb leaae ia itstect 
b1ot 


1.	 Le&ee trcin rkgarat P. Sidth (mica)	 2850 -" 


2.	 Lease fr	 rC'et Z. Smith (beryl) 2849 


3.	 Loate frc	 Prrtncea 14. Iaiuriok, Doyer It. 
Fouts and wife	 dge Foute (mioa) 2851 


4.	 Lease from Soh and Lore Randolph (aia) 2852 


Sincerely yours, 
ROBERT E ADAMS 


Chief, Operation Control 
and Stati8tjcs Division 


/ CC: Docket 2fl50 
Docket 2C49 
docket 2851 
docket 282 
M!I. Xeading Vile







IN REPLY REFER TO 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


January 16, 1953 


L	
r 


i 1	 r 
Memorand 


REVIEW OF APPLICATION D}4Ek-25O (Mica) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: J. J. Norton, U. S. Geological Sw'vey. 
Applicant: Clay W. Watkins, 913 Oakland Drive, Henderson, North 


Carolina. 
Name of property: None (Margaret P. Smith mine? See letter from 


Spruce Pine depot.)' 
Location of property: Two properties in Yancey County, North Carolina. 
Estimated cost of project: *8,000.00 
Summary of applicant's proposal: Not stated. 
Sources of infor'ination on applicant's, property: None. 


This pegmatite is in an area containing several deposits, 
and possibly we have data on it under a name not reported by 
the applicant. 


Comments: See DNEA applications ^%9, 2851, and 2852. 
RECOI"INENDATION: 


Field exainination.


4s'/ i. j Norton







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


auay li, 19S3 


Memorandum 


To:	 Executjvo Officer, 1*IEA. Field Team, Regton VII 


From: Chief, Operation 1 s Control and St?tistic s Dividon 


subJect.: ssignment of Docket Number 


There is listed below the assigneki Docket Number to an 


application recently received from Region VII. 


JYLEA .'28SO Watkins, Clay L


OERT E, ADAMS 


1obert E. Adams, Chief 
9peration's Control and 
Statistics Division







uNITg. D STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATiON



WASHINGTON 25, D. C. 


January 1i,L,. 1%3 
Mr. Clay W. Watkins 
913 Oakland Drive	 Subj ect: 
Hendersonville, N. C.	 Re: Exploration Assistance 


My dear Mr. Watkins: 


The receipt of your application dated JanuaT , 19S3 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your 9plication has 'been assigned Docket Number 
DME&28S0 


and referred to theN0	 1liC	 ers DDsion. 


Kindly refer to	 in any future correspondence 


relating to your appllcat{on.


Sincerely yours, 


ROBERT E1 ADAMS 
Rbrt . J\dams, Chief 
Operation' $ Control and 
St&tjtj Division 


Interior--Duplicating Section, Washington, D. C. 	 33631







UNITED STATES

DEPARTMENT OF THE INTERIOR 


arch'3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
ROOM 13 POST OFFICE 8LD(. 


KNOXVILLE 2, TENN9


January 12, 19S3 


Meinorandtn
'uEi OF iiE 1WI1 


To:	 Operating Committee, D M E A Washington Dhnso 1IneraIs 
ECEE 


From:	 Acting Executive Officer, D M E A Region JA 1 1253 


Subject: Three Applications Clay W. Watkins, (mica) 


Transmitted herewith are 3 applications of Clay We Jatkins, 
Hendersonville, Ne	 for	 assistance in exploring three mica 
deposits in Yancey County, North Carolina as follows: 


Margaret P. Smith, Lease 
3 copies of application 
Signed copy of lease 
5 copies of Owner's Consent to Lien


Fouts Lease 


flg • 


	


5 piTh	 to :ie 


The fourth copy of each of the applications is being 
retained in this offices


Benjamin Gilder sleeve







GENERAL SERVICES ADMINISTRATION 


Jary	 1953 


Mr Clay W, WtiCX.a, 
913 Oakland Drive, 
Hendersonville, N. C, 


Dear Mr. WIIkfl 


We are in receipt of samples of Ma from the 
Margaret P Smith Mine, also samples of Beryl from this 
same mine. We are pleased to advise that this Mica with 
proper preparation will be acceptable under the present 
mica purchasing programe


Yours very truly) 


W. S. Flynt, Superintendent 
Spruce Pine Mica Depot







.,	 I 


(Revi	 1952)	 UD.STATES DEPARTMENT OF	 1I1E1O Approved. 


DEFENSE MINERALS EXPL0RA1I0N	 Ad nr1t Bureau No. 42-R1035.2. 


VED 


Mi1 1953 
Not to be filled in by applicant 


APPLICATION FOR AID IN AN 	 :_Al	 r2 - 
EXPLORATION PROJECT, PURSUANT TO	 Docket 


DMEA ORDER 1, UNDER THE DEFENSE 
PRODUCTION ACT OF 1950, AS AMENDED	 Estimated Cost 


__________________________________________________________________ Participation (Government %) 


INSTRUCTIONS 
•	 1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 
mailing address: 


-------------------------------------------------------G1yW.Watkia-------------------------------------------------------------------
-------------------------------9130 k1 rie ---------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application.. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals ExplOration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be i cluded in the exploration project contract 


-----'and-----00 acre----- Goanty------M.0---,owned---byMararet.5znith
 •Land6Oaore------ -n 	 yCounty-----W.c.owned----yarar------p. m1th 


-------- or----le&a-----description-----ee----oopy ofleas----attached----hereto 
(b) State any mine name by which the property is known. 	 None. 
(c) State your interest in the land, whethe-ower, lessee, wcs 	 ¶ert?aeb .	 t1erwe 


-------------------------------------------LeaaeLe..................................... 
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. 


(e) If. you own the land, describe any . liens or encumbrances on it-------
----------------------------- fltLaw 	 -----------------------------------------------------------------------------------------------------------------
(f) If the land consists of unpatented claims, add to the description above, the book and page numbeis for each recorded 


location notice. 


4. Physical description.— (a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in. such 
operations. Also describe accessibility Of mine workings for examination purposes. 


(b) State past and current production, and ore reserves,- if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 


$ee 4. attached her 1to.







5. The exploration project.—(a) Stat 	 mineral or minerals for which you wish t 	 ore 


•------------------------------------------------- a4eg-1-o--M*a -------------------------------------------------------------------------------------
(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed 


of any present mine workings, and the location of the proposed exploration work as related: to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within - ---------days and be completed within -----------mOnths from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furriish an itemized list, inluding items of equipment costing less than $50 each, 
and power, water and fuel. 	 1	 - 


(d) OperatMg equpt.Furnish an itemized list of any opertin'g equipment to beented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 	 - 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including injtial rehabilitation or repairs of the Operator's equipment), , analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


• 7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b)- How do'you propose te. furnish-your share of the costs? 	 '.	 -	 '	
' • : - 


Money	 '	 Use of equipment owned by you	 '	 Othei 


Explain in detail on acornpanyin paper. - - 	 ' -	 .• - 


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 	 '	 ,: • 


Dated ----------------- ary5th., 	 3 - 195	 4 


______ ___________________________________________________________________________________ 


—1ey W. 


Title 18, 11. S. Code (Crimes), Section' 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


•	 U. S. GOVERNMENT PRINTING OFFICE	 16-66551-1







P#rgardt p. mith lease


Application-. mf-103 


Clay W. Watkins 
Nendersonvilie, Worth 
arolina. 


4.
a- no, exploration or mining operations on. the property a-t present. 


b.- no production. 


o a strike is apparent. 	 It Is. an imbed4ed vein-. flint and felds-
par structure. - the strategic mica s of the uby type.- a sam-
pie has been submitted to the Gov. ernment epot at SpruQe pine. 
and appro-ved for aooeptanoe. 


d- this property is located about three : miles east of Burnsvllie, 
and about one-half mile off a hard surfaoed road. - produot will 
be truok hauled to MI.oavI].le-5 miles- or to 5pruoe pine-14 miles, 
for processing or splitting. 


e- plenty of manpower is available. 	 ina.terial°s, supplies and equip-
ment are readily obtainable,	 water and electric power are avail-
a.ble. 


5..


a- strategic mba. 


b- see map and data attaoh..d hereto.. 


o- will start work within 60 days and expect to complete within 
6 months. from date of exploration project o.ontract. 


d.. kplioant has had more than 2.0 years experience In minerals 
mining and is thoroughly famillarwith the methods prevailing 
In thi8. area. 
a-iso expect to hire only experienced foremen and workmen whom 
he knows in this section.







d
f-103 


ith	


ation-


*	 ?et1e)	


enersonv111e,. ç. 


6.
a- no independent contracts. 


b- one foreman1.50 per hour-3.0 days-Bhotir day 
three workmen 1.00 per hour30 days-8hour day 
supervision and engineering*20.00Ier day 


c- shovels, picks, mattooks and small tools 
wheelbarrow 
dynamite and oaps 
bits and drilLing steel 


d- air o.ompressorand jack hammer 
hoist 
water pump and pipes 


e- none.. 


f . toolhóuse 
dynamite storage house 
dynamite caps storage;' house 


g- maintenance of equipment and use 10. per day 
Insurance and payroll taxes 


h- contingencies 
Total 


7.


a-yes 


b- money-. ten per cent orT800._ 
in addition, applicant expects to devote full tim.e 
to overseeIng operations.


360. 
72.0. 
600 


50. 
20. 


100. 
150. 


3,000.

2,000.



4.09. 


60. 
2.0. 
20 


300. 
50. 


150.







S 
MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, 	 has an interest in certain 


property in the State of	 North Car2].ina	 ___, County of Y&noey	 , described as 


follows:1/	 Those Oertain tracts or parcels of land belonging- to Margaret P. 
Smith situate and lying in BUrnsville Townsiip, Yanoey County, N.C., and 


s t of u r ii s vii	 . C .	 _____________ 


corded in Deed Book 39, at Page 224, and 6.O . acres described in deed re-
oo r d Ad in	 d 00k 5 Oi,_&t2g aLxin.g._&Q1r..aL flla1 1 t 
v-eyed to various parties. 


_iand &oI d t Her ri. , .min er al r I gh ts xn.et Ad by M r&ar.at.S.mit h. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


V	 --	 Clay W. Watkin-a------------_----


____	 913_Oakljjy,.__Hende.onvil1e._Norii_Carq . 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


- 2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of' 


the Government's contribution, not in excess of 4/$ _ 10,000.__, or ten 


years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned.	 -	 - 


Dated this	 5th. day of	 3anuar,y	 195 3


Margaret P • Smith 


_______________________________________________ [seal] 


-________ ___________	 __________________ [seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as. follows" 
and insert "in a lease [or contract, deed, or other document] dated ______________ , and 


recorded in book ______-- page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf -


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of' the Operator as it will appear in the exploration project contract. 
/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.







S
RELEVANT CONTRACT PROVISIONS 


Rep ñtbrat-rr---(a) If,, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any tine: not later than six months. after the. 'Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe.broadly or indicate the nature of the discovery or'develOpmexjt. In.ct1 event of such 


certicatio	 any minerals ninedor produced from the land described in Article 2 wiihin 10 years 



from- the date of this contract including any nn,ned or produpQd bQfor the crtification shall 


- be subject .tb a .p.ercentage royalty. which the Ope.rator or his, suc9eso1 in interest ;lalI . pay to 


-the -Government, upon. the net smelter,e.turns,th net concentrator returns; or othe net mounts 


realized from the sale or other disposition of any such product.on,'in hateyr-fori disposeçi of, 


,icluding 1o,'e;. concentrates, or, metal., uniti. tie• , to,tal , aount contribited;by, the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (1+) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(2) One and one-half (lfl per cent of ny sich netamounts, plus one-half (-fl per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight . d'oliars.($8..00), per 'ton,-but not. in excess f'.five (5). p.ër:cent Of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (lfl per cent; onanet amount of ten dollars ($10.00) per ton, three 
and one-half (3j) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the paynent of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and dis2itionofroi. All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


'belong to the Operator and the Government jointly, in-proportion to their respective contributions, 


and upon the completion of the .work r the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


Interior--Duplicating Section, Washington. D. C. 	 18264







. 
MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor,	 ir has an interest in certain 


property in the State of UorthCaiin*__, County of jnO -, described as 


follows:l/ Thoio oez'tatn traote or pOoois OIY Und. beZonjn ,o r1argrt . 
$mlth situate on J,zing in 3urnaville ?ownshp3	 noey Qout, N.C., *nd 


nf nrnji1,_JL.._,._ pn4	 tn-OQ_a.ør	 zibi'	 J.L.an re--
oordea In Deed flo ok 39, at	 224, end 6O	 cro8 deuorlbed in deec ro. 
crr1A In	 Ok^t.PS	 Al, e	 ptI	 or'-e A m iI ri-t no 
YOys to VariouB part&eø. 	 S 


t o !Ttr ri ,- aiea1-ight-a-- Gxe-.pta4- -&-eøt mIt h 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/	 -	 -c1-- yp tej.---	 - 


913_cL1cia_	 onyiU,,_ 3orth_CAroJ1n..... 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 41$ 1,OOO , or ten 


years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this	 5th. day of	 flUar_
• 	 ,i195 


	


/	 /,X&/	 arg3r et • S*i t h 


	


--7	
- [Seal] 


[seall 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated _________________ , and 
recorded in book -_____ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and r'efer to the Annex in the space. 
2/ Insert the name of the Operator as it will appear in the exploration project contract. 
/ Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.







S
RELEVANT CONTRACT PROVISIONS 


RentbyQ r.. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any 'time not later than six months. after. the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly Or. indicate the nature of the, discovery or development. , In the event of such 


cert,fication., any minerals . mined ,or produced frQm th land described in Article 2. wi, hin 10 years 


from the date of this cont:ract, including any mined or produqei be,fore the certifipation, shall 


-be subject to a percentage royalty which thp Oprator or his successor in interest shall pay. to 


the Government, upon the net smelter returns, the,net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such producti,on, inwhatevr form disposed of, 


inoluding ore, concentrates, or. metal, , until the total am9unt cpntributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (lj) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(2) One and one-half (1+) per cent of any suph net amounts, plus one-half (*) per cent 


such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.O0),per ton, but. not. in excess of five (5). per:cent. o.f such net amounts. 


(For instance: ' the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1+) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half ( 3*) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and disp, ition of prope. All facilities, buildings, fixtures, equipment, 


or o,ther items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


Interior--Duplicating Section, Washington, D. C. 	 18264







. 
MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, 	 has an interest in certain 


property in the State of -_	 County of	 eiy	 described as 


follows:l/	 o tLrt troi or p*o.0 o 1ct' beioriLrM to	 PSG*'et . 
3t4Ui øltuate uu 14* Lu DLefløv5fle wnøZp 0 Tsnør osnty'.	 and 
-Zsat	 !?z rneU e-.---C-..—an4 


Xn )e.d Dook 39, it 'ue 224. abd 6O øre 400r&bød In deed re. 
i nrd in.a4 L3"* O4^e	 ,	 pt4n ever4- ..iai4-Z_trta- -on-






to Various purtlos. 
-4n4 oU-to itr#j#,- *IZ t*t$- ee iftoa -aaet—G*1tb. 


which is the subject of a proposed exploration project contract, hereinafter callad the "contract", 


between the United States of America, hereinafter called the "Government", and 


2.!	 -	 . 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights'of the undersigned, and the GOverrment is authorized to enter upon the 


land for such purposes. - 


2. To secure the payment to the Government of the percentage . royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 
the Government's contribution, not in excess of 4/$ _____ __].O,000. , or ten 
years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this	 5th. day of	 5nupr_, 195 .. 


	


_________________________________ [Seal]	 p, t*Ith 


/	 , [Seal] 


_________________________________________. [seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated _____________	 and 


recorded in book -- page -- official records 'of said. county." If (b) is used, 
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space., 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 
/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 
4/ Insert the maximum amount of the Government's contribution.'







.	 . 
RELEVANT CONTRACT PROVISIONS 


Rep inent b . prator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (l- . ) per cent of any such net S amounts not in excess of eight dollars 


($8.00) per ton. 


(2) One and one-half (1*) per cent of any such net amounts, plus one-half (j-) per cent 


such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00). per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1*) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (3j) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and disQition of All facilities, buildings, fixtures, equipment, 
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 
belong to the Operator and the Government jointly, in proportion to their respective contributions, 
and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 
If the Operator, within 90 •days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 
take possession of, and remove and dispose of any such property as aboye provided. 


Interior--Duplicating Section. Washington, D. C. 	 . 18264







S 
MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, 	 -e.10 has an interest in certain 


property in the State-of _...arth	 ol%n	 , County of ____________ described as 


Those óe .rtain tracts or paroels of land belonging to Margaret P. 
follows./ STmith situate and lying in Burnaville Township, Yanoay County, 
N.C,, East of Burnsvill.e, N. C., and being 300 acres described in deed re-
oo r 1 d 1 D d But ,ta	 2t7 rd O	 e	 Wôrtbëd lfëe d W.. 
corded in Deed Book 50, at Page 81,exoepting s;everal small tracts oon-
vy d l v var i au 8 art I 


Land sold to Harris, mineral_rights excepted by Margaret Smith. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


e1y W W&tkfns	 ____ 


913 OaklRnd_DrIyQ,	 Henaer..,tinvi11, North	 rnL1n, 


hereinafter called the "Operator"; and	 -______	 _________________________________ 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ -- 10,000. , or ten 


years have elapsed from the date of the contract. 


3. The undersigned shall, commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this	 5th. day of __________________ _____	 flu


J [Seal]
Marg a ret P • S ml th 


[seal] 


[Seal] 


)./ Either (a) insert the legal description of the land, or (b) strike out the words "as follows 


and insert "in a lease [or contract, deed, or other document] dated _______	 , and 


recorded in book -________ page _____	 official records of said county." If (b) is used, 



the book and page of recordation cannot be dispensed with. If the space provided is insuf -


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 
/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


4/ Insert the maximum amount of the Governwent's contribution,-







S
RELEVANT CONTRACT PROVISIONS 


--(a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government; at later than six montlsafter. :the.,Ope.rtor has rendered the required 


final report and final account, may -SQ certify .n , writing to the Oper.atçr, The cQrtification shall 


describe broadly or indicate the nature of the discovery or development In the event of such 


certificati.on any uinerals mined or produced from the land described in Article 2 within 10 years 


from the date of this cbntract including any mined cr produced before the certification shall 


The subject to a perceIItage royalty which the Oprator or his sucdessor in inerest shall pay to 


thè Government upon the net smelter returns the t net concentrato lZ returns or other net a.mounts 


realized from the sale or other dispositiQn of any such production in whatever frm disposed of 


inluditg Ore,cOncen'tratè, or'metar, until the tô+l ambuntcoñtribüted bythé&'Iernment, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (14) per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(2) One and one-half (14) per centofanysuch' net amounts, plus one-half (4) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


0eigh.t. dollars.. i$8..004 p.ei.ton, butno.t In excess O.f.five (5).per cèn of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (34) per cent.). 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the matérial is not 
disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 	 - 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom; until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation osthe Operator or 


the Operator's successor in interest to engage in any mining or production- operations. 


thadisiti All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


Interior--Duplioating Section. Washington, D. C. 	 18264







MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, 	 has an interest in certain 


property in the State of - Iorth .0ritn	 _, County of	 Tner , described as 


Those. oertaifl traot a or psrcol .a 01' rand bøl onglng to iararst P. 
follows /	 ttuate	 an BurriVL1Ie	 County,

s.C,, Tit o1' urnsvL11e, N. C., and be1n 300 etcr, 4acribd n deed r.. 
U d 5d- tU- VWdoOk39, . Psgw 24 ,wn4 O4Wob ue sO*b a in eeFiT. 
corded tn Deed Book 50. st ?ae_O14øxoept ing_ø.veral s*11 tracta con. 
vyd tvY1oua pa1e	 - 


Lind 8oid to flrrie, mlnørai rte oxooptcd b# Kzt smith. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract" 


between the United States of America, .hereinafter called the "Government", and 


______1, ;7.. Wt1r.__-	 _________________ 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of' said contraôt which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on.production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ .10,000. -, or ten 


years have elapsed from the date of the contract. 


3. The undersigned shall, commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this	 5th.day of	 juar	 , 195	 .


	


Mereret ' P. . 8ni tb	 , 


_______________________________________________ 
[seal] 


- [Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ___________________, and 
recorded in book _________ page _______-- official records of said county." If (b) is used, 


the book and page of' recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 
/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.







. 
RELEVANT CONTRACT PROVISIONS 


RentbQ .. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Oper3tor. The certification shall 


desôribe broadly or indicate the nature of the discovery or development, In the event of such 


certification, any dinerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contraät, including any mined 6z prdduce1 before the certificat.ion,' ha.l 


be subject to a percentage royalty which the Operator or his sucdessor in interest shall pay to 


the Government, upon the net smelter returns, thenet concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


Qut interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (14) per cent of any such net amounts not in excess pf eight dollars 


($8.00) perton. 


(2) One and one-half (14) per cent of any,,such net amounts, plus one-half (4) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of 'ive (5) per cent of such net amOunts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (34) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 
and the place where it is held. In the case of integrated operations in which the material is not 


disposed of. as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its perc.entage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on theOperatdr or 


the Operator's successor in interest to engage in any mining or production operations. 


fltle to and djjon of propex. All facilities, buildings, fixtures, equipment, 
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


br the Operator and the Government, although title may be taken in the name of the Operator, shall 
belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall disthantle, sever from the land, and remove any such item, the cost 
thereof to:be for the joint account of the parties in proportion to their respective interests. 
If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the. Government may itself enter upon the land, 
take possession of, and remove and dispose of any such iroperty as above provided. 


Interior--Duplioating Section, Washington, 0. C. 	 18264
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STATE OF NORTB CAROLINA 


COUNT! OF BUNU()$B 


BIB INDENTURE, CONTRACT and AGREEMENT OF IJEAS made 


and entered Into th13 ____ day or 4arch, 19., by and etween 


MWAR	 FITH, uniarried, of Buxioomb Oo.unty, North Carolina, 


hereinafter designated Lessor, and CLZ W. WAPUN3, of aendereo* 


County', North Carolina hereinafter des1gn&.d Lessee: 


wITNE$5TH: 


WHEREAS,. the Leøeor i	 sole owner ad seized in t*• of 


the real property hereinafter described, and. has and does hereby' 


lease and let unto Leeseafor the øonsiderati.on appearing and ex-


pressly for the royalties hereinafter set forth sole and exolustC 


mining and mineral righta in and tø en.id. real property; and 


•	 WHEREAS the royalties' agreed upon and to be paid by 


Leseeesunto Lessor upon mineral extracted from said lands and 


premises are as follows: 


Feldepr A royalty of .35 per ton 


•	 Mica A royal ty of l0	 of gross sales prto. 


•	 Galena A royalty, of 5,	 of gross ealee prios 


Silver A royalty of 10% of gro g's sales price 


Co1d A royity of $.00 an oz. 


UranIum A royalty of 10% of gro	 sales prtoe 


Beryl	 ' A royalty of ' 5.00 per ton 


As bestos '.	 A royalty of $2.00 per ton 


Tala A royalty' of 5% of gross sales prtce 


h!ome A.royalty M 5% of gross salea prtae 


BaIte A royalty of 5% of gross sales price 


•	 Monazi to	 , A royal ty of ,$l, 00 per ton 


•	 Colt	 ' A royalty of 5% of gross sales price 


Columbite A royalty of 6% of gross sales price 


aoltn	 ' A royalty of .50 per ton 


Vermiculite ' A royalty of 6% of groes sales price//\	
Topaz	 '•	 A royalty of	 42.5O per ton 







-2-


• 


If th Lessee deent it profitable to sel3. certain grades 


of feldspar to the dental trade, the Lessee agrees to oay Lessor 


-'' trn z'oy'alty. AU other feldspar mentioned in this Lease 


carrts a roralty of only' Thirty-Five ($.35) Gnts per ton. Al]. 


setni.preotoue jewel stones mined and sold from said mining property' 


will oar'ry'. roy.ty' or 10% gross sale 1to the Lessor, 


'tHRAS, Lessee desires to, prospect 	 minerals on the 


hereinafter déaørtbed tropert and ir minerals are found thereon in 


oommeroial quantities does desire, Intend and bind. himself, his 


•	 heirs, representatives and assigns to mine, extraot, process an4 


aell the same. 


•	 SNOW, THEF0E, fox' and in consideration of the su of 


One Dollar paid. by Lessee to Lessor, receipt of which is hereby' 


Dully' acknowledged, and tfl further' consideration of the promises, 


agreements, terms and tipu1attons hereinafter set forth, Lessor 


and Leesee o contract and agree as follows: 


I. Lessor does hereby grant, demise and lease to the 


Lessee the property hereInafter described, thci.udin, the mines, 


minerals and ore bodies therein contained and uoh part of the si 


face of said property as may be necessary for efficient mining, for 


the purpose of oroapecttng for, mining, milling 1 reducing, treating 


and.préparing all minerals II' *ny be found in commercial quantities 


thereJ.n. 


•	 •	 2. The property subject to this mineral lease Is loaat 


•	 • ed nr.Burn'eville, iflYanoey Coiznty', North Carolina, and is more 


• •	 oarticulariy bounded and deaorbed aS follows: 
•	 Those certain tracts or parcels of land belonging to 
the ad Margaret P. 8mitb situate and. lying in urns?iUe Town 
htp, Zanosy CounXy, N C., aat of Durneville, N. C., and, being 


the lands described in Deed Books 50, at page 81, and Book 39,, at 
page 221h These deeds called. for 300 acres in the deed in ook 


•	 39, at page 22k, and for 6o aores in Deed Book 50, at page 8l 
but since Margaret P. SmIth came into possession of these lands 
she has conveyed several email tracts to various parties, it Is 
understood. and. agreed. to by all parties that the said Margaret P. 
Smith is only leasii	 1e lands she now owns in tee, 


Land. sold to Iarr'is, mineral rights excepted by Margaret •	 • Smith.	 •
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3. The term of this lease shall be ten (10) years from 


and. attr the date of these rresents, and Leeee is hereby expreaa 
y ranted, for the benefit of himself, his heir's and aaeins, sole 


nd exolutre option to renew said lease for an additional ten (10) 


years at the end of th original leasehold period on the baste of 


standA&d roylty rates then prevailing, but otherwise on the terms 


and conditions herein appearing, provided Leeee notifies Lessor 


of hisintention to renew said lease more than ix (6) months i,ricr 


tQ the tertnal d te the roof, and provided further that a t the time 
said renewal notice isiven minerals are being extracted from the 


leased prernies. in commercial ctuantities. This lease nay be earlier 


terminated. however', in the mann'1' set forth In Pararraph / hereof. 
LI. . Lessee, ht hetrR nd assigns shall have a period 


not exoee4tng thc'ee (3) yrs from and. after the date hereof in 


whtch to prospect fox' minerals upon. the leased premises, during 


whIch per•iod Lessee shall pay no rent or roya1tes to Lessor. 


Durinçe.td prospeotthg pez'iod, Lessee shall extract and remove only 


such quantities of minerals as are reasonably nosssary for pr'oa 


peeting , exploration 1 testing and analyai, and aid prospecting 
period ehall automatically and immodlately terminate on tbe. date 


Lessee commenoes extracting and removing from the lea 'premis*s 


minerals in commercial quantities. 


In the event Lessee, his heirs or assigns do not find 


minerals in commercial quantlties upon the leased premtses, Lessor 


shall forthwith be notifIed. of said tact and this lease shall auto 
mattoafly trmtnat,, 


•	 In the event Lessee, hiB heirs or assigns, after said. 


prospecting aforesaid but during the period of this leasehold, dis 


continues mining operations for 'ore than ninety (90) days, Lessor, 


at h4r o'ition, may notify Leases, his heirs or assigns to forthwith 


renew his mining operations; and unless Lessee does renew said 


mining operattonG wIthin thirty (30) days after uoh notice, this 


lease shall automatically terminate and Lessor may re- .enter said 
rremtsee and take poasession thereot without prejudoe to an C:1'ie 


,fc,kta T.curni ,nsv ha*	 hi,	 ctôn ô1these tresents w L. l•#	 -	


3..
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.. 5. AeoonstcLeratton for the proepeetin.per'tod. of ieae 


granted to Lesee by Paragraph 1heréof, Lessee contr'aote and 


agrees to bear all expense tnvólved:ththe thorough prospecting, 


testing and .develo,ment of the extent and quality of any ore or 


minra1 occurring on said. property in omercial. quantities, and 


shall render irtten report of such ftndtn to. Lessor upon the 
completion of said prospecting period and. such payment of prospect-. 


trig expenses borne by Lessee shall also constItute full and. reason 


able coinpensetion for oontinuane.cf this lease in full force and 
effect forthe period stated, provided all royalties are paid in 


the manner and at the tIme set forth herein. 
6. On or before the 19th day of tI month succeeding 


the month during which minerals are mined, Lessee a.11 render to 


i.eesor a statement showing the kind, quantity and quaitty of rntner 


al so mined.. Onor before. the 19th day qf the month succeeding the 


month durtng htch said minerals are sold, Le qqee.shll furnish 


Lessor with a statement showIng the kind, qi.nttty and qualIty ot 


m±neráls so sold.. On or before the 19th day of the month suocesd-


thg thi month In which minerals are removed. from the leased pres-


tees, Lesøee shall. render to Lessor A statement showing the kind, 
quantity. and quality of minerals so removed from the leased. prs-


tees and the amount t royalties due thereon. Lessor or Lessor's 


duly authorized representatIve shafl have the right to examine 


Lesse'a books to verify correotneas of any account or statement 


rendered as aforesaid, but acceptance by Lessor of royalty payaente 


shall be oontrued as acquiescence in the correctness of statement 


and account rendered and as settlement of all. royalties due under 


the statement covered by the particu3ar payment. 


7. Lessee shall have exclusive right of possession of 


the described property during the time mining operations are con 


ducted by Lessee thereon, but Lessor shall have the right at afl7 


reasonable tIme or tImes and without notice to visit and inspect 


said mining operations and satd propórty. 


4.44.







3, Lgasp shall have full right ot ingrese and egress 


to id from said property, wIth the right to construct, maintain 


and. use road a, tramWe ye, z'ailroad.a, aiding, ohte a, hydraulic 


flumes and water, and. rtghta'.otway on and. over eatd property. 


'Leaee ehaU aleo be :priileged to locate living quarters, construct 


and maintain on sa prrntseø thopn, plants, machinery and equip-


nient for mining arid milling any oroS or Minerals that ma be ex 


traote theréfi'om. 11 equtpent, tools, machinery, structures, 


ttuprovonient nd personal property brought or placed upon said 


premises by the Lessee shall not become fixtures but shall remain 


the property of the to i; seS, who e1vll have the right to remove the 


same from the property within the six monthø succeeding the flptra -


tion of this. lease or from the date on which Lessee shall cease to 


operate said property ss a mine, provided royalties have been pa*i 


infull.	 •• 
teseor covenants arid agrees with the Lescee that t14 


property above deaortbed is free of liens and. encumbrances of 


every kind and character and Les3or will warrant and defend atd 


preitae to the Lessee against an claims and emanda of all per-


sons. Leseee agrees to keep said premises and every pwt thereof 
free and clear ofl all mecimnios, miners and otr lab liens ar* 


encumbrances and to save the Lessor or Lessors harmless from all 


damages, claims or other sotiona tnotdent to minIng or prooeeatng 
minerals within the boundaries of the above described property. 


Lessee will provide workntan a compensation tnsurance so as to p-


tect the interest of the Lessor from the lien of any judgment that 


may be obtained in any action brought by reason. of the 'injury to 


a? workman in and about tie operations of to Lessee upon said 


premises.	 •	 •	 •	 • 	 • 	 • • 
• •• • • .10. At the exptrattoñ of the leasehold period,: or upon 


the earlier termination thereof, Lessee shall not be obligatet to 


restore the premises to. the. same condition they were in at the in 


oeption of said leaaehold. period, but Lessee does covenant for 'h&a 


selt4 .hts hetre and asstgn . at said time, but only if request.4 so 


.4-







.


p 


o oby Lesor to mcoth over bybulloz'r any su-cr mthin 


st or Gites ciitt*ated upon the leec'-c. %rrmie, rn t block up, 


seal off and close any tunnel or eh:t open&rw tQ any subteranean 


raining rorka. 


11.. Jpon termination of this I ease for any cause, 


L,sssee shall oeae to be a tenant ereur4er and shall not be liable 


for loss or injury eufferd. after v.oh termination by Lessor or by 


any third person on the premises a a result of or as an incident 


to the mining of the above described property during the term of 


this lease. 
•	


12. Lessor agrees that Lessee may remove such topsoil, 


* timber, fences and any and all other obtructione which may in any 


the Lessee In the mining, ectractiom, $torying ' or re 


moval of minerals from the above deoribed. property. 


•


	


	 3. The Lessee shall pay theLessor for any damage to



crops and will pay stumpage value of afl timber cut 


1k. Lesob Qóvenants and agrees to pay all municipal, 


county, state and federal taxes propitl t as the same become due, 


and to altow no liens to acoDue thereby against the soribed. 


property.


l. Lessee covenants and. agrees to mine the described. 


property in rninerltke fashipn and to operete any mine or mines 


opened upon the descrIbed property tn accordance rith stipulates 


approved riodern mining techniqus; and. once coriri'enced., "eather 


and other casualty perthitting, to continue eatd mining operations 


wIthout interruption..	 . • 


16. It is understood and agreed and accepted as a 


con.ition of this lease that In th event of default by Lessee in 


any one or more of the terms, covenants and conditions set forth 


in this leae, Lessor may, at irer ptton at anytime before aai 


default Is cured, notify Lessee Inirittn by registered mail di 


rected. to Lessee's laft known addrfse to cure or make good eald. 


default within sixty (60) days in the manner and. method set forth 


—6..
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in said not2oe; and. in the event Leuee fafla, ne1ectø or reruaee 


to cOmpLy with said notice and the dtrectiona theretn oontatned 


: . withth,Saidtxty (6o) d.at pEDiO, L4SOX' may at hGX' option 


elare this eaee bDeaohed, arn the same shall be thenee ro'th nufl 


and void, or no further toDce and etrect aM all rights accruing 


to LeaGee hereunder an3. sU intrest of LeDsee in the described 


propertyshafl. inunedtateLy ceaée and. terminate, aU tithout pre. 


judtce to any legal redress available to Leeee by virtue of this 


lea9e. 
. . - . .. - .	 17. Lessee, indtvtdua1i	 Ia	 expres1 author 


tzed and empowered to aign or sell the withtn lease and/ox' ub. 


S ..


	


	 , : : . let the leaeed premises to any reputable and. responsible pereon,



firm or corporation ready, wi1lin ana able to engage in mining op-


. . - . .


	


	 . - eratona tzpot the leased premises pursuant to the trrns and con-






dttion8 hereot, aML.eiee doen Axpreasly oovenant and nree that 


in the event of such asignmnt or sale or sublet'cing, to immediate-
ly notify Leaor thrsof by deltveritt to Lessor a copy of &fl7 


such assignment or sale or sub-lease. .Aesgnment of this lease or 


3ale or sub-letting of the leased premises by Lessee shall not re-


lieve Lessee of his personal liabiJ.tty for faithful performance 


by him or his assigns of each and all of the terme,covenante art. 


eodittonø hereof. Lessee's assignee or sublessee hall render 


accounting 'nd 'iake settlement pursu& rLt to Paragraph 6 of this 


iese directly 1 ith Lesaor, and shall rafl.. ?ll royalty checks to 


Lessor by r itred mail direoted to Miss Margaret Smith, 4rO 


Cow.'tland Avernte, A3heville, North Cerollria, until otherwise 


dtreted. by Lessor. Lessee's agne anô sub-lecsee is hereby 


expressly denied t)ie right to reassign the within 1ease or sublet 


any part or portion of. the leased prentees., bQt otherwise Lessee's 


assignee or sub-lessee shall acquire t assignment a' sub-lease all 


of the rights, powers and privfleges and shU be bund by the 


terms, covenants and conditions hereof and subject to the limita-


tions, restrictions and liabilities hereby £mposed upon Lessee. 


-'7-







fl upon and . ahail tnure to 


the enetit of the hetre, eeutors, admirdtratora and assigns of 


the partiet hereto. 
IN. WITN53 WEEREOF, Lessor and Lessee have hereunto set 


their hands and seals and oaueed. this Mining Minertl L,eaBe to be 


exeoute in dupUoate oritnals, this the dar arid year first above 


written.


N	 7'Z1), 14j	 SEAL)
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OF NORTI OAROLXNA. 


COUNTX OF BUNCO)413Z 


____________________ Notary Pubito of atd 


coUflty arid. 3tate do hereby øert&fy thet VrARGARET SMITR, unmarried, 


and CLAY %'Y. WAT1IN, prona17	 icred berore ie thtr day and 


okiow1edged th die xeut1on of the foreothg mining minerel 


eaee.


W!TN1 my vnd M notarial oea'L, thtejy of 


Ma1ch, .951.


L 1	 J4T1 r*1. 


Totary btto 


Ky Coinmtoton ltxpirea: 


L-







ci, 


_______ ç: 


t4\ac	 $E 


CLI W.(A—rcLWS	 0 
N.C•	 '1
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UNITED STATES

DEPARTMENT OF THE INTERIOR 



DEFENSE MINERALS

• EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


OFFICIAL BUSINESS


PENALTY FOR PRIVATE USE TO AVOID 



PAYMENT OF POSTAGE, $300

(PMGc) 


Mr. Robert A. laurence 
Executive Officer, D1€A 
Field Team, Region VII 
Rol3j—Fotfice- Bldg.-------
Knoxville 2, Tennessee
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