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h Resume:

- a wortbvhile deposit of strategie mica coours, thus the application
_ for exploration assistdnoe sheuld be denied......A fav small holes

© . Pebruary 27, 1953

: .‘roxv : Adminutntor ‘
jM: | Hometallic M.nemh nmnon o
Subjects A elosing review of Docket ¥o, DHRA-2350 = Mlow

‘Contract: lona - a denhl. .
. Property: Wargaret >. omith
Iraet No. 1, 1.8 airlm niles
. % 70° B. of Purmsville
. YTamoeoy Ooumty, North Carclins
' pncuntx Clay V. Watkins, Lesses
S0 913 Oakland Drive

T : Hepdersonville, North Caroline
 Amount applied far ;3,000 0

, 'closhg__xattcrx Attnelnd hcrota 413 eup,r o!' httor domng appnw- ,

tim tar oxplm-atian asaistm-.

mnth T
1/14/53 Af;;plicatim receivea from Region VII,

. 1/14/53 Application acknowledged. ) "

- 2/6/53 Referred to Regien VII for field examination.
. /18/53 Fie1d Team Report of Emamimation. Report mde

o by Kefam N, Teagus, USGS, and Ilavrence E.
Shirley, USRM,
B xatm- ct donial unt to applicant.

'nu fisld tm rcpert atutu: "iharo 1s no evidmc that

have been dug alang and onm the sast side of & low ridpe. . A1l of
the openings except ome sxposs green mica. The opening vhich

. @xposes ruby miea is only sbout four feet deep and contains mly
mica of serap sises. No further considerstion shuuld ‘be gim this
a,ppnuticn rcr oxplomm auiatanu »





. o Inviwott&»uﬂmuﬁ.ldtmromt, thtnmto.llic
 Mimerals Divisiom recommends a dﬂnul of this upplicatim for
exploration assistance. .

Attachment

 JTRobsrtsonigad 2/27/53

Copy to: Admr. R. File
' "~ Docket File

Juper 7. Robartaon
xcuatnllic Minorah Division
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. ’ . . . . ‘ ) iN REELY Siifn TO: )
' UNITED STATES

DEPARTMENT OF THE INTERIOR -

GEOLOGICAL SURVEY
. WASHINGTON 25, D.C.

Pebruary 27, 1953

[E ENT OF TCE [TFRIOR
Diicase Minerals Adaistroiion
RECEIVED

.. & 1963

_ REVIEW OF PIELD TEAM REI'ORT ON APPLICATION DMEA-2850 (mica)

" Tot L. G. Houk, Defense Minerals Bxploration Administratiom
. Promt R. R. Van Alstine, U. S. Geological Survey
Applicant: Clay W. Watkins, 913 Oakland Drive, Henderscaville, N. C.
Name of property: Margaret P. Sxith Traet No. 1. -
Looation of property: In Sugar Hollow, 1.8 airline miles N. 70° K.
‘of Burnaville, Yancey County, North Carolina,
Date of field team reports: PFebmary 18, 1953. -
A‘thom&p of ﬁ-‘lﬂ tean rtportx ‘Ko K. T“m‘m L. xo Shirlﬂ’
~ Pield team's recommendation: Denial. ‘
- Comments: None. o : .
ACTION SUGGESTED: Pollew field tean's recommendatios.

R. E. Van Alstine

" Van Alstine:jeh
G-2/27/53- o
cc: Director'!s reading 4212
Branch reading 4212
DMEA .~ o T
files G-228
Van Alstine G-230





&"o ﬂobﬁﬂ e mm‘ MM: Jocaat o e é.iu;.w'g'ﬁa’: ‘3':)3 - }‘iﬁ‘.
Bxscubive Ufficer, Liuas Margaret . aith Mios Mise
Fleld Team, 3eglom VII o - Yamooy County, Merth Caroline
Butiz L0, roab wiiies Juilding : : :
Xnoxyillie 2, Temmesses ‘

Doar }3e idirense:

| & fleid twnia wuns patiow 1s Tequested O the .ubject
txplopuiion oo ic ek sppliosidon, :

‘ tledse Tion encioscd £ pour file, and iniwgation,
Cupine of semarmmka j<rialping Lo the apirMention by . c. Sdetriek,

BRI ) Uy
Gecrge C. Selfridge

Auopoved: . -, Jrhchertsonigad 2/5/53
. ' S Cay tnr 9mr, R, ®ile
Je- He Hedgow © 'Docket Pile
o S—— , ' . Terabing Comittee
Member, Dureav of Minez Tt 1%, Dietrich, 3526
: v ‘ © . Mr. Norton, G-<32 GSA Bldg,
A R. Ninkel, jr, K oM. Mowk

m’ ma}ml ;im’ :
melowres &






 UNITED STATES
DEPARTMENT OF TEE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXANINATION BY FIZLD TEAM, REGION VII

. DMEA-2850, MARGARET P, SMITH TRACT No, 1
’ (Mica)
T ancey County, N. Ce

o By
. Keftton H, Teague, Geologist
U. S Geological Survey

Lawrence E. Shirley, Mining Engineer
U. S, Bur_ean of Mines
, .
February 18, 1953

Reviowod by
BUEA OPERATING CONMITTER

e R=R7-53F
(date)





. Field E:aination Report
. MARBARET P. S!!ITH TRACT lo.
D!EL-2850 {Mica )
' Appliwntz Clay W. Watking, 913 Oskland Drive,
~ Hendwsonﬁlle, H. C. ‘

There is ne e_udence at this place that a worthwhile

~ deposit of strategic mica oceurs, thus the application for exyle)ration

assistance should be denied,
This proper’cy wag examined on Februarj' 11, 1953. Mr. B. 3,
Woody accompanied the field examiners on the examination which required

one hour, ’ ’ S ) ,
- The Margaret P, Saith property is in Suger Hollow, 1.8 aire

line miles N. 70% E., of B\iz_-naville, Yancey County, ¥. C. Access to the

property is good. These prbspécts, are on the same property as the appli=-
cation for beryl exploi'atd.on, DMiEA-2849,

& few small holcs have heatnm dag along and on the east s:.dc

. of & low ridge. A1l 01’ the openings except one expose green mica,

- The opening which expeses ruby mica is cmly a’bout four feet deep and

containsg ouly mics of scrap sizes.
No f’urther.consideration should be given this application

for exploration assistance.

February 18,'1‘95} ‘

" Ko He Teague, U3GS

L. ”. Shirley, USBM
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| JTicvartecmigrd  2/4/53
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Lperating Comidttes 0
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Hr. Districh, 3526 :
Mr, Boptom, G-232 Gik mdx
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' . : ,‘.,,’GEPABTP{ENT OF TEE IXTZRIOR
08 UNITHEQFTATES DEPARTMENT OF THE I/ ROBRIrS Stk o-vuves
4 DEFEN® MlNERALS'EXPLORATION ADMINIS ION ~ RECEIVED

L ‘ whlvT 4 053

Not to be filled in by applicant

APPLICATION FOR AID IN AN ' P
EXPLORATION PROJECT, PURSUANT TO Docket o, L/ E L A

DMEA ORDER 1, UNDER THE DEFENSE | Date Reetven o EEI T
PRODUCTION, ACT OF 1950, AS AMENDED Estimated Cost ..___7.

Participation (Government %) - oecoooeeeeo..._.

INSTRUCTIONS

1. Name of applicant—(a) State here your full legal name, in the form in which you will wish to contract, and your

mailing address: _ SO S - e e e e e

in which incorporated or otherwise organized. y .
(¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with. your name and address on each
sheet of the application and on.all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. ' .

B i ',

3. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all

land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

(b) State any mine name by which the property is known, None.
(c) State your interest in the land, whethemowmer, lessee, punchaserwundorecontiasio @meethorwiee ____________________
Llessce. f

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. e

(e) If you own the land, describée any liens or encumbrances on it e o
.. Po_not _ouwn. :
(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded

location notice. L

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. )

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. : |
(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. i '

(e) State the availability of manpower, materials, supplies, equipme%lt, water, and power, . 16—-86561-1

$ee 4. attached heroto.





5. The exploration project.— (auze the mineral or minerals for which you wj
stenic-Miaa.

(b) Describe fully the proposed work, inéluding a map or sketch of the property showing'a plan (and cross sections if needed}
of any present mine workings, and the location of the proposed exploratlon work as related to such features as contacts,
veins, ore-bearing beds, etc. : .

, (¢) The work will start within _6.0_ ..... days and be completed within ______ §.--_ months from the date of an exploration
project contract. i

(d) State the operating experience and background of the apphcant with relation to the ablhty to carry out such explo-
-ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent comtracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
‘after this item. To the.extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, pe1 hour of bulldozer operations, per cubic yard -
of material moved, etc.). '

(b) Labor, supervision, consultants. —Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplzes —Furnish an 1tem1zed list, including items of equipment costing less than $50 each,
and power, water and fuel.

(d) Opemtmg equipment~—Furnish an 1tem1zed list of any operating equxpment to be rented, ‘purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. - : :

(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. :

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytlcal work, accounting, workmen’s compensation
and employels liability insurance, and payroll taxes.

(h). Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTE.—No items of general overhead, corporate management, interest, taxes (other, than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract should be included in the
estimate of. costs. :

7. (a) Are you prepared to furnish your share of the cost-of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)?

(b) How:do you propose tc furnish your share of the costs?

4

i

Z" Money D Use of equipment owned by you D Other

“ U

Explam in detall on acompanying paper.

CERTIFICATION  °

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for -
the applicant, certifies that the information set forth i in this form and accompanymg papers is correct and complete, to the best

“of his knowledge and belief. ‘ . S

T

ay W wabkins
SRR e B oo

Title 18, U 'S. Code (Crimes); Section 1001 makes it a criminal offense to make a wnllfully false stqtement or representation to any depurt-
ment or agency of the United States as to cny maHer within |ts |ur|sd|cf|on

. . BEFIAA
u s. GOVERNMENT PRINTING OFFICE 16—66551—1
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‘ ﬁw’lioattui- nr-103
Glay W. Watkins

Hendersonville, Morth
gsrolina,

ne explorstion or uining oporations on the piép.rty at present.

ne prddactzpn.

a strike is apparest. — it Lo an imdedded veln. flint and felds-
par structure. — the strategic miea is of %he Ruby type. - o sane
ple has been subaitted to the Governaent Pepos ot Spruee Pine,
and approved for sonsptance. L - v

this property is looatsed about three miles east of Burasville,
and about one-half mile off a Rard surfaced road. —product will
bs truek hsuled to Miocsville~$ nmiles~ or to Spruce pinsecis miles,
for presessing or splitting. . ‘

. plenty of manpower 1s avuiliblts-—-iutpriala. supplies snd equipe

Bent ars resdélly obtalnebtle. — wator and electris power are aveile
able. : - :

strategie miea.
se6 map end data sttechsd herete.

will stert work within 60 days and expeot to eomplete withiu
- 8 months from dase of explorstion projeat eontrect.

- Applicsnt has had more than 20 yoars sxperience in minerals
mining end is thoroughly femiliar with the methode preveiling
in Shis area. : _ } - ,
elso expeat %o hire only experiensed foremen snd workmen whenm
he knows in this seotion,






Margaret P. Imith

(uica lesse)

6.

‘ﬁ

be

. he

7.
a-Yes _
b~ Money- ten per cent or*aoo.

lay W Watkinsg
iondorscnvllla. ..

ne 1ndopcndont eoutraota.

one rorsnan* 1.50 por hour-3¢ dtya-ahoar day

thres workmea 1.00 por hour-30 dayas-8heur day

sapervision and oasinaering#'sa‘OO‘par day

',lhovolc. ploks, mattooks and snall tools

wheseldarrow
dynamite and oaps:
biss end drilling atael

sir sompressor ana‘j;ok hammer
khofat .
waber punp nnd pip-l

NonGe
soolhouse

dynamito ssorage houno
dyuunito oaps storagw houase

‘maintenanse of oqwipnont and use 10. per diy

insurancse and payreoll taxes

esonsingenales

in edditien, npplioant expeots to devote f£ul) tinme

o overseelng operations,.

1.#@1

* 380,

7a0.
500.

50,
20.
100,
150,

3,000.
ﬂgOQO *
400,

80.
20.
20.

300.
80.

150.

mat ™ - -

8,000.

Arplicetion- mf -103

e






Spruce Pine, H C

J &nuary 7. 1953

Mr, Clay W. Waikins,
© 7913 Oakland Drive, . - ..
:.;'_Heﬁersonville, N, G o

S Dear Mr, wamna—

- We are in. receipt of aanples of lﬁca from tha

' '-Harga.rat P. Smith Mine, also samples of Beryl from this
~ same mine, We are pleased to advise ‘that this Mica with
' . proper preparation will be aceeptable under the pretont

, nica purchasing prograa. TR ,

v l'ours iery ‘truly,

4 'S Plynt Suparintendent.' _.
. :Spmee Pzne lﬁea Dopot
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_< DEFENSE MINERALS ADKINISTRATION
Control Slip

CONTROLLED DOCUMENT

" DMA Docket No.DMEA-2850.

‘DO NOT DETACH THIS SLIP

Action on this document is recorded and
controlled in Reports and Records Branch.
Any movement of this document between di-
visions or offices of DMA or movement outside
DMA must be reported to the Reports and
Records Branch. Actions taken that affect
status of the case must also be reported.

This document has been recorded as

EXPLORATION ASSI STANCE

Any action taken to change the type of
request for assistance must be promptly
reported to the Reports and Records Branch.
Use DMA Form 2 for submitting these reports.

Routing Slip
OYS TO USBM, USGS 1 cy retained i ﬁ . VIT
To: Code 600 Hm 1637 Date 171 7%3

To: M Date //?A’J
~ To: ﬂf_@/ a/nv : Date 2-4-33

To: Date
To: Date
To: ‘ Date
To: Date
To: Date
To: Date
To: Date
To: Date
To: Date
To: Date
To: Date
To: Date

DO NOT DETACH

CONTROLLED DOCUMENT

INT.-DUP. SEC., WASH., D.C. 98868





" ‘\ﬂ " FILE copy

) ’ SURNAME:
UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.
620

MAR 4 1953@1(/

- N3 Dosket Mo, DIEA-28350 -« Nioa
Mrgarst . Sxith Dreot ¥o. 1
Jamosy County, North Carcline

*-Mﬁ‘mm .
913 (akiand Drive :
Nondersawville, Zorth Caraliss

Daar Mr. Satkins:

!mcmhn.twmrcuqlmtmmu

othey
mgw&?uwmwwm

Projects approved by the Defense Mimersls
Mninistration mct, in its judgewat, show delintte mm?
Yielding mt:rial of aceoptable grae in quantities that vill
:rlneanﬁ: inprove the mikeral supply pozitiom for the Matiemal

’ Caraful stedy of all our imformetiocn, #ltho. gk noting a
smell szt of mlea am your lesse, indicates to e th?tmow
Frodabllity of dfsclo-ing minsble are reservec by your proposcd
pregras 1,‘, not sufficlently promising to justify Government partici-
peticn. e regret to advize ycu, under thess circumstlances, that
Jour spplication for explaration assistames 1s demied.

@ wish to Wank you fur yjour iatcrest in the Defegse
Kinerals iTogram and for bringing the Prop:rty to our attentiom.

Sw Fours,
C. 0. Mittendorf ,_f Ay %
: Madniatra tor ( ) ¥ \";b
JTRobertsonsgad 2/27/53 | ,&\

Copy tn; Mur. R. File
Docket File
Fleld Tean, Regiom VII
Operating Committee
Ne. Noxrtom, G-232 GSA Rldg.
Mr. Districh, 3526
Ne. Houk





UNITED STATES
DEPARTMENT OF THE INTERIOR
' DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. 600

February 27, 1953

Memorandum j
To: Administrator 5

From: Nonmetallic Minerals Division

Subject: A closing review of Docket No.fDMEA—ZSSO - Mica
Contract: None - a denial.
Property: Margaret P. Smith
Tract No. 1, 1.8 airline miles

N. 70° E. of Burnsville
Yancey County, North Carolina
Applicant: Clay W. Watkins, Lessee
913 Oakland Drive
' Hendersonville, North Caroling
Amount applied for $8,000.00
!

Closing letter: Attached hereto is copy of letter denying applica-
tion for exploration assistance.

Docket Summary: :

1/14/53 Application received from Region VII.

1/14/53 Application acknowledged.

2/6/53 Referred to Region VII for field examination.

2/18/53 Field Team Report of Examination. Report made
by Kefton H. Teague, USGS, and lawrence E.
Shirley, USBM. |

letter of denial sent to applicant.

Resume: : )
The field team report states:s "There is no evidence that
a worthwhile deposit of strategic mica ioccurs, thus the application
for exploration assistance should be denied......A few small holes
have been dug along and on the east side of a low ridge. All of
the openings except one expose green mica. The opening which
exposes ruby mica is only about four feet deep and contains only
mica of scrap sizes. No further consideration should be given this
application for exploration a331stance."





-,

-6 o

Comment :
In view of the adverse field team report, the Nonmetallic

Minerals Division recommends a denial of this application for
exploration assistance.

Jasper T. Robertson
Nonmetallic Minerals Division

Attachment





. . . FILE COPY
: SURNAME:
UNITED STATES : _
DEPARTMENT OF _THE INTERIOR /’éé kp’

DEFENSE MINERALS ADMINISTRATION 'Mm )
WASHINGTON 25, D. C. 600

Petruary 27, 1953 |

Memorandum
To: Administrator
Fronm: Nonmetallic Minerals Division

‘Subject: A elosing review of Doeket No. DMEA-2850 ~ Miea
Contract: None - a denial.
Propertys Mergaret P. Smith
Tract Bo. 1, 1.8 airline miles
K. 70° X, of Burmsville
Yanoey County, North Carolina
Applicant: Clay V. Watkins, lLesses
913 Oaklend Drive
' Hendersonville, North Carolize
~ Amount applied for §8,000.00°

Closing Letter: Attached hereto is copy of letter demying applice-
tion for exploratiom assistance. :

Docket Summary:
1/14/53 Application received from Region VII.
, 53 Application acknowledged.
2/6/53 Referred to Region VII for field examination.
2/18/53 Field Team Report of Emmination, Report made
by Kefton H. Teagus, USGS, and lawrence K.
Shirley, USBM. '
letter of denial sent to applicant.

Resune:

'~ The field team report states: *There is no evidence that
a worthwhile deposit of strategic miea coours, thus the application
for exploration assistance should be denied......A fev small holes
bave beezn dug alomg and om the esst side of a low ridge. Al of
the cpenings except one expose greem mica. The opening whiech
exposes ruby mica 1s only about four feet deep and contaims only
miea of serap siszes. No further comsideration should be given this
applicetion for exploratiom assistance." -





-

‘7\

e cemntz i

- JTRobertson:gad 2/27/53

In view: of the udveraa ﬁeld tm report, the Nonmtal;ie

lﬁnerals Division recommends a denial of thia application for

exploration assistanca. .

Attachment

~ Copy to: Admr. R. File -

Docket File
" Mr. Houk

" Jasper T. Robertson 3
- Nonmetallic Minerals Division





‘ ‘ ' IN REPLY REFER TO:

G-MD-CNM

o]

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

February 27, 1953

EECL700ENT OF T8 FiTenign
Diise Minerels Adnislrcidon
RECEIVED

LA 21653

Memorsndum
REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA—ZSSO (mica)

To: L. G. Houk, Defense Minerals Exploration Administration

From: R. E. Van Alstine, U. S. Geological Survey

Applicant: Clay W. Watkins, 913 Oakland Drive, Hendersonville, N. C.

Name of property: Margaret P, Smith Tract No. 1.

Location of property: In Sugar Hollow, 1.8 airline miles N. 70° E.
of Burnsville, Yancey County, North Carolina.

Date of field team report: February 18, 1953.

Authorship of fiéld team report: K. H, Teague and L. E. Shirley.

Field team's recommendation: Denial.

Comments: None. _

ACTION SUGGESTED: Follow field team's recommendation.

Qﬁ,\(cw Mtive_

R. E. Van Alstine





a®
. . | . CEVEIEEYT OF T2 wiinavgy
UNITED STATES Beisise ﬂﬁintiﬁs Adziistratien
DEPARTMENT OF THE INTERIOR ﬁg:“m’
DEFENSE MINERALS EXPLORATION ADMINISTRATION © b= & . 1553
WASHINGTON 25, D.C. .
ROOM I3, POST OFFICE BLDQ,
KNOXVILLE 2, TENN. . .
~ February 19, 1953 - ——

Memorandum ‘

Tos Operating Committee, D M E A = Washington

Froms  Field Team, DIMEAwRegion 7 - Knoxville

Subjects TField Examination Reports on: DMEA=2850, Margaret P, Smith (Mica)

DMEA~285), SiflewFouts Mine(mica)
Style-~

Transmitted herewith are three copies; each of the above

i

subject examination reports,

The Field Team concurs in the denial of both these

spplications. M &-ML»“\

Robert A. Laurence
Executive Officer, IMEA.
Region 7

Wme Aes Beck, for V. J. Lynch
U. S. Bureau of Mines;

) ‘ -~ Revieweq b
. | y
BMEA OPERATING COI@IJ’ITTEE





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM, REGION VII

i

DMEA~2850, MARGARET P, SMITH TRACT Nos 1
(Mica) ‘
Y ancey County, Ne Ce

m i
Kefiton H, Teague, Geologist
U. S. Geological Survey

Lawrence E. Shirley, Mining Engineer
U. S. Bureau of Mines

Pebruary 18, 1953

@

Reviewed by

DHEA OPZRATING COMMITTER

2-27-53

(date)





‘ R ' .

Field Examination Reﬁort
MARGARET B. §§ITH TRACT Noe 1
DMEA=~2850 (Mica) |
Applicant: Clay W. Watkins, 913 Oakland Drive,
Hendersonville, N, C.

There is no evidence at this pléce that a worthwhile
deposit of strategic mica occurs, thus the épplication for exploration
assistance should be denied,. |

This property was examined on February 11, 1953, Mr., B. G.

Woody accompanied the field examiners on the sxamination which required

one hour, _ g '
The Margaret P. Smith property is in Sugar Hollow, 1.8 aire

line miles N, 70° E., of Burnsﬁille, Yancey County, N. C. - Access to the
property is good. These prospects are on the same property as the applim
cation for beryl exploration, DMEA=28L9.

A few small holes have‘been dug‘along and on the east side

of a low ridge. All of the openings excepi one expose green mica,

The opening which exposes ruby mica is only about four feet deep and
contains only mica of scrap sizes, |

No further consideration should; be given this application

for exploration assistance.

February 18, 1953,
- K. H. Teague, USGS

L. E. Shirley, USBM

Znm





_ ‘ S L FILE COPY
: e C o ‘) S SURNAME:
o UNlTED STATES - . -
DEPARTMENT OF THE lNTERIOR n
. DEFENSE MINERALS EXPLORATION ADMINISTRATION -
WASHINGTON 25, D.C. 500
o R

e, Robert 2, lawrsmes
Dxscutive Officer, DMEA
- Feld Tean, Megion VII o
Roem 13, Post wiu&ﬂdm BT
xnmui-?., m R

M ne, u‘)m& 38

. A field tean exan‘maticn 1: reqmsted for the (ubjeet
cxplmtim aseirtance applict t.icu. _

o - xleun find rmelmd m- your tlh, and inrmﬁ.on, :
o%?s of zmemorania pertaining o t}z. applleauca hw il. ¥. dietrieh,

ané J, Jo ncmn’ BGs. v
| | | 'smeroli ymfu, o ; <n Wf

ﬁb@r&ec Qeg dog”

' L_bnimn, Lfgfr"trttin@? Gowmitiow

L | W‘m‘d‘ : o N S 3 mo&ft;:anzgad 2/5/53
o He heageé ) 6@ ) C?‘Wi e éggetartﬁlp
Waber, B e oo ot
© AR Kinkel, jr, C}/G) »‘ o :: f!::;:m’ 5‘23? o4 Wl

Yomber', coologinl Sum;
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e ... - FILECOPY
‘. R : ‘ L .  SURNAME:

A UNITED STATES R
DEPARTMENT OF THE lNTERlOR
 DEFENSE MINERALS EXPLORATION ADM[NISTRATION
" WASHINGTON 25,D.C.. 600

" Fsé_e, 1953 |
M. €y . wakkime . - | W“h Docicst Kﬁ. e o
913 Gakland Deive _ Margayet Smith Mies [MINg |

R Bamterscaville, forth emuu - M cmw.
mu—. ﬁmnau TR

- ' Your mtﬁu tu' us!ﬂun in txplwhg the
. MArgared Smith Prox mmmwmmm
Mincrals Divisien 5f the Defenes Mimarals Axplara | §G f//J‘
mummmwmnmwm‘mm;.m, .
Offiver, BMIA Field Team, Regien VII, Reom
Post wﬁm mug, nennh 2, M”m, fm-u t‘hil M-

utiu.

S malgxml atﬂnuum-tyunumlyuu
in regard to the examinatios of yowr property. Any asoistemes
that yeu my ynmwmwmmmumm-»
’ uﬁ&uvmhamuum ' ,
o ' Ml;ym..

(»O Mlttendorf ( Z: )

| M:ﬂ 2/4/53
Gow to: sdmr, R. E‘ﬁt
' ‘Pogket Pile: -
- pereting Committes
- Fald Team, Regiom VII
Mr. Districh, 3526

. Mr, Norton o-e.aznsa ‘
'm.m' BM:





o @
UNITED STATES

DEPARTMENT OF THE INTERIOR
| BUREAU OF MINES
WASHINGTON 25, D. C.

BERR °7 i s, January 29, 1953
Bofsaca Ty Momletebalisg ' A
Memorandum ’ P
SFINE ISRV LToN
To: Nonmetallic Minerals Division

Defense Minerals Exploration Administration
From: Chief, Ceramic and Fertilizer Materials Branch

Subject: DMEA-2850, Mica, Clay W. Watkins® Prospect,
Yancey County, North Carolina

No data are available in this office on subject pro-
perty. It is suggested that the field téam visit this property
when they are in that vicinity to ascertain if an exploration
program is Justified. |

Ly PR A

W. F. Dietrich





B -ﬁr..'Rohox"tA Laurenoe, A ."JAN3531953 : - e
" Executive Officer, S g s ,

" “Region

7 . o . . - FILECOPY -~
D T e T SURNAME:

. UNITED STATES : _—
DEPARTMENT OF THE lNTERlOR o
- DEFENSE MINERALS EXPLORATlON ADM[NISTRATIOW N

S WASHlNGTON25 D.C /WN

......................

______________________

Post Office anlding,

. Knmtville, Tennesa&o

"~ Dear Mn Laurenccs ;

Remrenca is mde to your mrandtm dated

Jenuary 21, 1953, addrossed to i, liouk, regarding the

| ba}.om -
S

2,

- applicationa i‘rom Clay H. Vill:lama. Handersonvnle, «C. Q\ (D /2 ’7;3

‘The mmber assignod to each 1¢e.ae 1s list.ed

me ’m-mgam‘r. Smi‘bh '(miéa)"'ZSSO'n/"’ -
Loaae fron *hrmret P, Smith (bez'yl) 2849 |

_Lease from ances H, Hmick Dover R,
. Fouts and wife Madge Fouts (mica) 2851

Leage rro_m John and Lqra Re.nﬁqlph-» (mica) 2852

o Simerel& your
;ROBERT E ADAMS

' Chiei‘, Opems.on co;m'-cl ,
 and Statistics Divielon

’E.};Adwls/ec

~ CC: Docket 2850 / T

Docket 2849 = - Lo
~docket 2852 - . .. T
" Qocket 2852 - .. -
- Adm, Resding Ile -





‘ A A ‘ o | ‘ IN REPLY REFER TO:
N . A G—MD—CNM
UNITED STATES 7?7 5 g/ o2 2 s
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

January 16, 1953

L“ MT@F“Y

Memorandum
REVIEW OF APPLICATION DMEA-~2850 (Mica)

To: L. G. Houk, Defense Minerals Exploration Administration

" From: J. J. Norton, U. S. Geologicdl Survey.

Applicant: Clay W. Watkins, 913 Oakland Drive, Henderson, North
Carolina.

Name of property: None (Margaret P. Smith mine° See letter from

: "Spruce Pine depot.)

Location of property: Two properties in Yancey County, North Carolina.

Estimated cost of project: $8,000,00

Summary of applicant's proposal: Not stated.

Sources of information on applicant's property: None.

: This pegmatite is in an area containing several deposits,

and possibly we have data on it under a name not reported by

the applicant. %0
Comments: See DMEA applications 28&Q\ 2851, and 2852,
RECOMMENDATION:

" Tield examination.

@2 (/MOJ%N..

J. Norton





' UNITED STATES | -
DEPARTMENT-OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C, .

Jamuary 1h, 1953

Memorandum ‘ 1 :
To: = Executive Offiber, DMEA Field Teaﬁ, Region VII

From: Chief, Operation's Control and Stetistics Division

Subject: Assignment of Docket Number

There is listed below the assignefd Docket Number to an
application recently received from Region VII.
DMEA-2850 Watkins, Clay W. |

' ROBERT E. ADAWS

Robert E, Adams, Chief
Operation's Control and
St,at.istics Division





o @
UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. | '

L
!

~ o -Jantfa» L, 1953

Mr, Clay W. Watkins 77 Wy 195

913 Oakland Brive _ Sub,] ect: DMEA-2850
Hendersonville, N. C. Explorati_on Assistance

My dear Mrf_watkins:‘ .

The recglpt of your application éated January 5’ 1953
for exploration assistance under the Defense Prodﬁction Act of 1950,

as amended, is hereby acknowledged.

Your_;pplioation hasibeen assignéd Dqéket Number DMEA -2850

and referred to the g, eta11ic HinerlIS Diﬁisi-on.
Kindly refer to DMEA 2850 in any! 'future correspondence

relatlng to your applloatlon

Sincerely yours,

ROBERT £ ADAMS
Robert E, Adams, Chief
Operatlon’s Control and
Statistics Division

:

Interior—-Duplicating Section, Washington, D. C. ! 33631





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.
ROOM 13 POST OFFICE BLDQ.
KNOXVILLE 2, TENN, ‘

January 12, 1953

Memor andum
, LEFSATHENT OF ThE (HTERIOR
Tos Operating Committee, DM E A = Washington Deiense finerals Administration
RECEIVED
From: Acting Executive Officer; DM E A - Region 7 JANT = 1953

Subject: Three Applications = Clay W. Watkins 5 (mica)
Transmitted herewith are 3 applicé.‘tipns of Clay W, Watkins,

Hendersonville, N. C., for DMEA assistance in exploring three mica
deposits in Yancey County, North Carolina as followss

Margaret P. Smith, Lease

3 copies of application

Signed copy of lease ,

5 copies of Owner's Comsent to Lien

Bye

3 copieg-of EppIEeaTion. -
Unsiorned~—egpy-ofTease
5 'cop iEs e OwWHErT 5 Consent “to-Lien

The fourth copy of each of the applications is being

retained in this office. e . .
F AN

Benjamin Gildersleeve





GENERAL SERVICES ADMINISTRATION

‘ Spruce Pine, N. C.

January 7, 1953

Mr, Clay W, Watkdns,
213 Oakland Drive,
Hendersonville, N. C,

Dear Mr, Wabikbins-

We are in receipt of samples of Mica from the
Margaret P. Smith Mine, also samples of Beryl from this
same mine, We are pleased to advise that this Mica with -
proper preparation will be acceptable under the present
mica purchasing program. '

|

Yc:)urs very truly,
W, S, Flynt, Superintendent
Spruce Pine Mica Depot





wostioe o UMJJED STATES DEPARTMENT OF Tm‘i’ ‘
DEFENSE MINERALS EXPLORATION ADMI

ﬂE INTHJN Approved.
Adminhh%ﬁgg‘et Bureau No. 42-R1035.2.

| VED
' : : VAL T 4 1953

. Not to be filled in by applicant

APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO | Dosks o, |
_DMEA ORDER 1, UNDER THE DEFENSE SN/, 7 -3 S

PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost S

- " Participation (Government %) ...

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the forn; in which you will wish to contract, and your
mailing address: _._.__. S e etm e Ee e em e mmemamms e ese——eaes—aeemmemsm—————————————————
_____________________________________ . . 6loy W. Watkins
...................................... 913 @akland O.rive, .. . _Hendersonville, Morth €arolina. ..

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State

-in which incorporated or otherwise organized. ‘
(¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this appiic_ation..
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
‘information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Inteérior, Wafshing”con 25, D. C., or with the nearest field executive officer thereof. - - |

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

(b) State any mine name by which the property'is known. None& '
(c¢) State your interest in the lari(-i; whethemowmer, lessee, purcha-sei-mrdez:f-comt; or otherwise -
) S 880 .

(d) If you are not the owner, submit with this application a copy of the lease, contract, of other document under which

you control the property. : Co
(e) If.you own the land, describe any. liens or encumbrances on it __.___ i
Do, not . own.

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. ' ‘ . - ¥ g

4. Physical description.—(a) Describe in detail any mihing or exploration operations which have been or nbw are being
conducted upon the land, including existing mine workings and production:facilities. State your interest, if any, in. such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves; if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. : ' [

(d) . State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. ' ’

(e) State the availability of manpower, materials, supplies, equipment, wéter, and power. 16—66651-1

See 4. ettached hergto.





5. The exploration project.—(a) Stat. mineral or minerals for which you WlSh to.lore e e
Strategio-Miaas . -

(b) Descnbe fully the proposed work, including a map or sketch of the property showmg a plan (and cross sections if needed}-
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. : -

(¢) The work will start within 60 days and be completed within ______ ?---- months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ablllty to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, wrlte “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
- .items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drlllmg, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supermszon, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological -consultants.

(¢) Operating materials and supplies. ——Furmsh ah 1temlzed list, mcludmg items of equipment costing less than $5O each,
and power, water and fuel. .

(d) - Operatitg equipmient. «Furnish an itemized hst of any operatmg eq'ulpment to be rented purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs.—Furnish a detailed list showmg the cost of any necessary initial rehablhtatlon or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accountlng, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contmgenczes —Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (@) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)? '

(b)- How do-you propose tc. furnish~your share of the-costs? - -*. v - '\‘.\ o Co-

"
N

£ — ]

- oy . e e RS

Money D Use of equipment owned by you E E] Other S

Explain in detail on acompanying paper. - -

L

CERTIF ICATION =~ =~

The unders1gned whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief. . » S

.

Dated January Sth., 1953 1953

- Title 18, U. S. Code (Crlmes), Section 1001 makes it a ¢riminal offense to muke a willfully fdlse statement or representation to any depclri-
ment or agency of the United Stafes as to any mcmer within its |ur|sd|chon

U S, GOVERNMENT FRINT]NG OFFICK : 16—66551-1





.y'

Marg

Se

. ’

aret p- Smith lease

Application- mf-103

Clay We Watkins
Mendersonville, Morth
gerolina,

no exﬁloration or mining operations on the property at present.

no production.

e strike is apparent. ~ it is an imbedded veln- flint and felds-
par struocture. — the strategioc mioca is of the Buby type.- a sam-
ple has been submitted to the(EOVernment Bepot at Spruce pine,
and approved for acoceptances

this property is located about threé miles east of Burnsville,

and about one-half mile off a hard surfeced road.—produoct will

be truck hauled to Mioaville-5 miles~- or to Spruce pine -14 miles,

for processing or splitting.: '

plenty of menpower is available. — materials, supplies and equip-

ment are readily obtainable. — water and electric power are availe-
ables

strateglio mioa.
see map and date attachmed hereto.

will start work within 60 deys and expeoct to complete within
6 months from date of exploration project contract,

Applicant hes had more then 20 years experience in minerals
mining and is thoroughly familiar with the methods prevailing
in this area.

also expect to hire only experienced foremen and workmen whom
he knows in this section.





Margaret p. Smith ‘
(mica leame)

Application- mf -103
Clay W. Whtkins
Mendersonville, M. Q.

6. ‘ .

a- no independent contractse.

b- one foreman*l.so per hour-30 days—éBhour day * 360.
three workmen 1.00 per hour-30 days=8hour day 720.
supervision and engineering*zo.oo pfer day 600~

c- shovels, pické, mattocks end small ?toaxls 50,

"wheelbarrow " 20.

dynamite and oaps ) 100.

bits end drilling steel 150.
d- air ocompressor:and jack hammer 3,000,

hoist _ 24000.

water pump and pipes 400,
€=~ NONS,.

f- toolhouse 60,
dynemite storage house ; 20.
dynamite caps storags house , 20,

g; maintenance of equipment and use 10, per day 300,
insurance and payroll taxes 50,

h- o,ontingéneies . 150.

¥otal @ @ 0F ---~---
$8.000.
Te |
a- Yes
b- Money-. ten per cent or 800e—

in sddition, applicant expects to devote full time

to .overseelng operations. :





MF-203 o OWNER'S CONSENT TO LIEN
WHEREAS, the undersigned, as owner, co-owner, lesso}, or~se2¥er has an_interest in certain

property in the State of North Cerolina , County of _Yanoey , described as

follows:1/ Those certain trects or parcels of land belonging to Margaret P.
Smith situete and lying in Burnsville Township, Yencey County, N.C., and
Eest of BRurnaville, Ne C., and being 300 sores desoribed in deed re-
corded in Deed Book 39, at Page 224, and 60% aores desoribed in deed re-
oorded in Deed Rook 50, at Page 81, excepting several small tracts ocon-
veyed to various parties.

Lend -s0ld to Harris, minersl rights exocepted hy Margaret Smithe.

which is the sdbject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ cl ngp_li.~iﬂ4btinlxis
913 Qaklend Drive,. Hendersonville, North Carqligg,

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
sidé hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property; N

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right'to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of .
the Government's contribution, not in excess of 4/$ 10,000, , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. .

Dated this Sthe gay of _ 1 J‘anuar} " 195 3 _

il Margaret P. Smith

[seail]
/
[Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as. follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book ____ page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. '

4/ Insert the maximum amount of the Government's contribution.





H

RELEVANT CONTRACT PROVISIONS

Repayment by Operater---{a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time: not later than six months. after 'the. Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
«describe.broadly or. indicate the nature of the ‘discovery or-development.. In (the event of such
certification, any. mlnerals mined, or. produced from the. land"described in Article 2 within 10.years
from- the date. oghthls contract, including. .any minéd or produged beforq the certification, :shall
be subject.to a .percentage royalty which the,Opprator or :his sucgessor in interest sshall.pay to
4he Government, upon the nei smelter. returns, the net concentrator returns, or.other.net amounts
realized from the sale or other disposition of any such production,’ in whatgver form disposed of,
dgcluding- pre,.concentrates, or metal, until the. total amount contributed;by the Government, with-
out interest, is fully repald or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (14) per cent of any such net amounts not in excessof eight dollars
($8.00) per ton.

(2) One and omne-half (l3) per cent of any such net-amounts, plus one-half (}) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
»eight -dollars..($8.00), per ton,.but not.in excess of .five (5). pér.cent. 6f such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3}) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its pe}centage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to_and disposition of property. All facilities, buildings,Afixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upoh the completion of the .work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-

'~ wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-—

ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

Interior--Duplicating Section, Washington, D. C. 18264





. | .

MF-203 OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, esmedlder has an interest in certain

property in the State of florth Cerolins ——» County of Yanooy , described as

follows:l/ Those oereain traots or. pavaels of land balongins %0 Uargaret P.
smith situete ond lying &n Burnsville Township; Yanoey County, N.Ces and
aaan_nﬂ_ﬁnxnsxillﬁ,_EA_nL*.and_hning_anQ_anxna_daaacihad_ina&uuLJuuh__
sorded in Deed Book 39, at Page 224; end 60} acsres desorided in deod re-
nnzﬂad_xn_ﬂaad_annknﬁﬁ4_nzmRaw&_al+_axnapx1ng_aanecal_umall_ﬁganta_nnna
veyed to various parties. .
Ah&aa—sald—$a—ﬂa:#isf_mine#ax—atshﬁa_axesptaé_by—ﬁazsavas—wm&th4

which is the subject of a proposed exploration project contract, hereinafter called the "contract",

between the United States of America, hereinafter called the "Government”, and
* '

2/ Cley— i Satizine
213 Oskland Orive..  Hendersonville, Borth Carolines

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may confllct with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The dovernment's equity in and right to dismantle, sever, take possession of, and
remove .and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

. 2. To secure the payment to the Government of the percentage royalty on production3d/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% 18,000, , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
_This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

Dated this __9%the day or

1‘3& nuary. .l 195 5

22l pepparet P. Smith

[Seal]
va
[Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert '"in a lease [or contract, deed, or other document] dated , and
recorded in book __ page official records of said. county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract. )

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.





1

RELEVANT CONTRACT PROVISIONS

Repayment by Operater-.--(a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any 'time:.not later than six months.-after the Operator has rendered- the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or. indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or.produced from the land described ‘in Article 2 within 10 years
from -the date ofﬂfhis contract, including any mined or produced before, the certifigation, shall
be subject to a'percentage royalty which the Opgrator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, ip whatever form disposed of,
ingluding ore, ,concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1l%) per cent of any such net amounts not in excessof eight dollars
($8.00) per ton.

(2) One and one-half (1%) per cent of any such net amounts, plus one-half (%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight- dollars  ($8.00),per ton, but not. in excess of five (5). per.cent. of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (14) per cent; onanet amount of ten dollars ($10 00) per ton, three
and one-half (3%4) per cent.)

(b) As here used, '"met smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue .from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the material is not

- disposed of as such, these terms mean what is or would be gross income from mining operations for

percentage depletion purposes in income tax determination.

(¢) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to_and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

‘Interior--Duplicating Section, Washington, D. C. 18264





MF-203 OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner,'co—owner, lessor, akeseddar has an interest in certain

property in the State of __ ‘ﬂntﬁh darol i’;ng —r, County of !ﬂh,,ﬂﬂ# , described as

follows:1l/  Jhose certein troocta op parcels of land belonging to Hargarvet P,

Swith situate gnd lying io Bu:navazle wanahﬁg. !anaev ccunty. NeUOeo and
_ga4Lﬁ_Ja£L_,Qlu&£ulllLlﬂhr—3Lu—il& ane :

-&-t—%.
veycd to vswsoua part&ua.

aé—sotéwac—ﬁaag}&r—m&se¥&&-¢4sa$s_aaeeﬁ#«é—bﬁ—wﬁ$&aro%—sn&%h.

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government”, and

2/ ' £lay ‘.’:. —atisns
913 geklend Drive, . oA gn,ag P

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or te adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in ¢onsideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undérsigned, and the Goverhment is authorized to entéer upon the
land for such purposes. : ‘

2. To secure the payment to the Government of the percentage. royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% . 10,000 , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assért'any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, admlnlstrators, successors, and assigns
of the undersigned.

argapot De. Saith

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"

and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book _ _ page . _ official records of said county." If (b) is useqd,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-

ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.





-

RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
"Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as. follows:

(1) One and one-half (1}) per cent of any such net'amounts not in excess of eight dollars
($8.00) per ton.

(2) One and one-half {(1}) per cent of any such net amounts, plus one-half (}) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%4) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be constirued as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operatioms.

Title to and disposition of property. All facilities, buildings, -fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the .work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as aboye provided.

Interior--Duplicating Section, Washington, D. C. - 18264





MF-203 OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or-sedkes has an interest in certain

property in the State-of ___North Cerolina ___, County of Yanoey . described as

Those oertain tracts or parcels of land belonging to Margaret P.
Smith situate and lying in Burnsville Township, Yancay County,
NeCe, East of Burnsville, N C., and being 300 acres described in deed re-
corded—inmDesdBook 397wt Page 224 and 60% aores desoribed 1n deed Te-
ocorded in Deed Book 50, at Page 8l,excepting several small tracts ocon-
veysdto-vartous partiess '
Land sold to Harris, mineral rights excepted by Margaret Smith,

follows:1l/

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the ."Government", and

2/ Cley We Watkins
913 Oaklend Drive, Hendersonville, North Caroline.

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a ‘lien upon the land herein described and
. upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/$% 10,000, , or ten
years have elapsed from the date of the contract. '

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. '

Dated this Stheday of

, ;uil’

Seal . '
[ ] Margaret Pe. Smith
y [Seal]
‘[Seall
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other dooument] dated , and
recorded in book __ page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution..





RELEVANT CONTRACT PROVISIONS

Repayment by Operator- --{a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any. time 'mot later than six months ‘after.ihe Operator has rendered the required
final report and final account, may .80 certify in wrltlng to the Operator The cert1f10at1on shall
describé broadly or 1ndlcate the nature of the dlscovery or development : In" the event of such
certlfloatlon any mlnerals mlned or produced from the 1and described .in Artlole 2 w1th1n 10 years
from the date of thls oontraot 1nclud1ng any mlned or produced before the certlflcatlon, shall
“be’ subJect to a percentage royalty Wthh the Operator or his successor 1n 1nterest shall pay to
the Government ‘upon the net smeltsr returns,’ 'the'net concentratoé returns ‘or other net amounts
realized from the sale or other dispositiqn of any such productlon, in whatever form dlsposed of,
1nclud1ng ore,‘ooncentrates, or' metal,’ until the total ambunt contributed by ‘the Government with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (14) per cent of any such net amounts not in excessof eight dollars
($8.00) per tonm.

(2) One and one-half (14) per cent.of any.such nét amounts, plus one-half (%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
«».eight« dollars. ($8..00) per.ton, but not in excess :of five (5).per cenf .of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (34) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(¢) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom,” until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation op-the Operator or
the Operator's successor in interest to engage in any mining or production. operations.

Title to_and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such propérty, the Government may itself enter upon the land,
take'possession of, and remove and dispose of any such property as above provided.

Interior—Duplicating Section, Washington, D. C. . 18264





MF-203 ' OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, ov¥-sedsbkes has an interest in certain

property in the State of Borth Capalins ——, County of xnngg; described as

Those oertein traots or parcels of land b@longtng to Margaret P.
Smith situate and lyﬁng ‘dn Burnsville Townghip, Yancey County,
NeCoy Dat of Burnsville, N. Cos and bedng 300 acres dgscriboed in deed re-
wurauﬁ“tu"ntvﬂ“ﬂuvt“39"—tt“?igﬁ*Ett"—iﬂﬁ“60?'aoros desdrited in deed Te~
corded in ‘'Dead Book 50, at Page Bl,axoeptang seVQrul small traoea 00N~

VEyse U Various parviess
Land sold to Hnrria, mtneral r&gnta axoapted by Nhrgarst “michp

follows:1l/

which is the éubject of a proposed exploration project contfact, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ ' - Clay tla Untking
Qlﬁ_ﬂaklanﬂ_nzizs;_____Kanﬁegﬂanxills+_ﬂnxzh_ﬂa;n1134+v—'

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contrac¢t which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property; ' -

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. ' -

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which .
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% .. 10,000. , or ten
years have elapsed from the date of the contract. ‘ :

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

J; eal]

Wergaret Po Gmith -

/
[Seal]
[Seal]
1/ Either (a) insert the legal descfiption of the land, or ib) strike out the words "as follows"
and insert "in a 1lease [or contract, deed, or other document] dated , and
recorded in book _ page __ official records of said county." If (b) is used,

the book and page'of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. - )
2/ Insert the name of the Operator as it will appear in the exploration project contract.
3/ Mining or production from the land is not required, and in the absence of production there is -
~ no obligation to repay the Government.
4/ Insert the maximum amount of the Government's contribution.





. . .

Repayment by Operator. ' {(a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months 'after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development, In the event of such

‘certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined 6r produced before the certification,' shall
"be subject to a“percentage royalty which the Opérator or his successor in interest shall pay to
the Government, upon the net smelter returns, the'net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in 'whatever form disposed of,
including ore, concentrates, or metal, until the total amdéunt contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

RELEVANT CONTRACT PROVISIONS

(1) One and one-half (1}) per cent of any such net amounts not in excessof eight dollars
($8.00) per- ton.

(2) One and one-half (14) per cent of any,such net amounts, plus one-half (%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
. eight dollars ($8.00)} per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%) per cent.) s

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of. as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

f\ (c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

: & B

(d) This article is not to be construed as imposing any obligation on the-Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to_and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the.work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the’Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dishmantle, sever from the land, and remove any such item, the cost
thereof to-be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the 1land,
take possession of, and remove and dispose of any such property as above provided.

Interior——Duplioatiné Section, Washington, D. C. - 18264
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STATE OF NORTH GAROLINA
- COUNTY OF BUNCOMBE

Y

THIS INDENTURE, CONTRACT and AGREEMENT OF LEASE made
and eﬁfere&‘lnto this '11"°day of March, 1951, by and Wetween
MAEGARPT %NITH, unnarried, of Bunaomba Gounty, North Carolina,
“hereinafter desifmated Lessor, and Cin We ﬁATKIh&, of Hendersor

County, North Carolina, hereinafter design:t8d Lessesiq

WITNESSETH:

WHEREAS, the Leasor 1s sole owvner and seized in fee of
the real property herelnafter described and has and does heriby
lease and let unto Lessea&tor the c¢onsideration appearing &nd ox-
pressly.for the royalties hereinafter sst forth sole and exclusive
mining and minéral righta in and to.éaid real property; and

WHEREAS the royaltles sgreed upon and to be pald by
Laseeesunto’Lesso: upcn mineral extracted from sald lands and

premises are as followss

Topaz

Feldepar ~ A royalty of .35 pexr ton
- Mioa A royalty of 10% of gross sales prioce
‘Galena A royslty of 557 of gross seles prico‘
Silver A royalty of 10% of gross sales prico
Gold A royelty of  $6.00 an oz.
" Uranium A royzlty of 108 of gro=gs gales prioe
Beryl | A royelty of - $5.00 per ton
As bestos A royaltyvof' ~ $2.00 per ton
Tale ‘ ' A,royaltyfof "5% of gross sales prioce
Chrome . A.royalty of 5% ongross gales price
Barite A royalty of 5% of gross sales prise
Monazite A royalty of $1.00 per ton
Cobelt A royalty of 5% of gross sales ﬁrimo
Columbite A royalty of 6% of gross sales nrioe
Kaolin A royalty of .50 per ton -
Vermiculite A royalty of 6% of gross sales price
A royalty of $2.50 per ton





RS

- It the Lessee deems 1t'pr6f1tabie td_sell certalin grades
of feldspar to the dental trade, the Lesses agrees to pay Lessor
82,00 —er tﬁn foyalty. ALl other feldepar mentioned in this Lease
earriaa‘aﬂrdyaltyiof‘only Thirty-Five (§.35) C:nts per ton. All
somiwpracidus.Jewel‘etcnes mined and sold from sald mining proberﬁy
will oarry & royalty of 10% gross saleto the Lessor. o

WHEREAS, Lessee dssires to prospect for minerals on the
hereinafter described property and if minerals are found thereon in
commerclial quantities does désire;-intend and bind himsélf, his
| heifs, repfaaentatives and assigns to miné, extract, rrocess and
aell the game. '7_ |

'4LN0W, THEREFQRE, for and in consideration of the sum of
One Dollar~baid by Lessee to Lesgor, receivnt of which ia hersby
rully acknowledged, and in further"consideration of the promises,
3agreements,3terms and stipulations hereinafter set forth, Lessor
and Lessse Ao contract and agree as follows: |

| 1. Leésor does hereby grant, demise énd lease to the
| Lessee the property hereilnafter described, includins the mines,
‘minerals and ore bodies therein contained and such part of the sur-
face of said property as may be neoéseary for efficlent mining, for
the purpose of’ﬁroepecting for, mining, milling, reducing, treating
and preparing all minerals if &ny be found in commercial quantities
tharein. ‘ o |

2. The property subject to this mineral lease is loecat-
ed near.Burneville, 1n.Ianeey County, North Carolina, and is more
parsicularly bounded and desoribed as followss
' Those certain traots or pareels of land belonging to
the said Margaret P, Smith situate and lying in Burnsville Towne
ship, Yanoey County, N. C., Eas%t of Burnsville . C., and being
the lands desoribed in Deed Books 50, at page él, and Book 39, at
page 22h. These deeds called for 300 acres in the deed in Book
39, at page 224, and for 60% acres in Deed Book 30, at page 81,
but since Margaret P. Smith came into possession of these lands
she has oonveyed several smell tracts to varilous parties, 1t is
underatood and agresd to by all partiss that the sald Margaret P.
Smith 18 only leasing %he lands she now owns in fee,

: Land sold %o Harris, mineral rights excepted by Margaret
" Smith. - o





A"‘3.-fThe'térmndr'thia leass shall be ten (10) years from
“and érter the daté orEﬁhese“mreaénté, and Lessee s hersby express~
‘*y eranted, for the benerit of himaelf, his heire and asslgne, sole
- end excluqlve Option to renew sald lease for an additional ten (10)
~ years at the end of ‘the original leasehold period on the basie of
standard ray@iey:fatééitﬁen pﬁqvaillng, but otherwise on the tems
; and conditions herein appearing, provided Lessee notifies Lessor
§f his'intentldn to renew sald lease mors then =ix (6) montha prior
to the ferminal date thereof, and provided further that at the time
’saiﬁ renewal notioce 19 given minera3s are belng extractad from ths
leased premises in commercial auantities. Thie leass may be earlier
termlnated however, in the mannar aet forth in Parapraph » hereof,

41 Leasae, hia heira and aseigns shall have a veriod
not exooeding three (3) fqprs rrom and after the date hereor in
which fto prQspect for minerala upon.the leased premises, during
- whieh poriod,'boéaée ehgll pay no rent or royalties to Lessor.

' Durlngfsﬁid-ﬁroéﬁeetiﬁg period, Lessee shall extract and remove only
suéh qﬁantities'of minerals as are ransonably naeoséary for prog-
:pactinp, exploratlon, testing and analyaia, and said nroapeotlng
‘perioa ahall automatically and ilmmedlately terminate on the date
‘Lessse commences extracting and removing from the leascu premises
minerals in commercial quantitisa.' A

In the event lLessee, his helra or aseigns do not find
minerals in commercial quantities upon tha leased nremison. Lessor
shall rorthwith be nottfied of said faot and this kesse shall auso-
matically tﬂrmlnats. ‘ ‘

" In the event Lessee, his helrs or asaigne, after said
:proppecting_aforeaaid but during the period of this leasehold, dis-
 continues mining operations for more than ninety (90) days, Lessor,
at hér option, may notify Lesses, his heirs or assigns to forthwith
‘penew his mining operations; and unless Lesese déea renew said
‘mining operations within thirty (3Q)<daya after such notice, this
lease shall automatically terminaté and Leasor ﬁéy re-enter sald
_piemises'and take posa#ésion‘thereéf without prejudice to any other
‘rights Lessor may have hy reéaon or'these presents.

*3; L





[ =™

5. As ooneideration for the prospeotinp period of lease
granted to Lessee by Paragranh I haraof, Lesaee contracts and
agrees to begr all expense 1nvclved.1n.the thorough proapeoting,
tgsting and devélopment of the exteht and quality of any ore or
- mineral occurring on said property in commeroiai;qﬁéntities, and
shall render written report of such findings to Lessor upon the
oomnletion of sald nroapecting period and such payment of prospect«
ing axpenses borne by lLeszee shall also eonatitute full and reason-
able compensntton for continuance of this lease in full forcs and
| affeot forthe nﬂﬂiod stated provided all royalties are pald in
the manner and at the time set forth herein. ‘ |

.6; On érbbefore the 19th day of the mbnth_succeedlng
the month during which minerals are mined, Lessee shell render to
Lessor a étatamant showling the kind, quantity and_quality of miner»
sl 80 mined, On or befors the 19th day of the month succesding the
month during vhich sald miﬁerals are sold, Lesseéushall furnish
Lessor with a statement showing ﬁhé kind, quantity‘ané quality of
f,‘minérais so sold. On or before the 19th day of ﬁhe‘month succeed-
/

ing the mon%h in which minerals are removed from the leased 'prem-
ises, Lessse'shallwrenﬁer to Lessor a statement showing the kind,

: quantity,and.quélity of minersls so removed from the leased prem-

. 41ses and the amount of royaltles due thereon, Lessor or Lessor's
duly authoriiéd rapfeeéntative shall have the right to examine
Lasseeie°books to veriry'oofrectn&lgvof any account or statement
rendered és arorésaid,:but acceptance by Lessor of royalty payments
ahali be construed as acquiescence in the correctness of statement
and scocount reﬁdared and as settlement of all.rbyaltiea due under
th@ statement cOVerod by the particular payment.

7 Lessee shall havo exaluaive right of posseasion of
the described nropprty during the time mining operationg are oon-
ducted by Lessee thereon, but Leasor shall have the right at any
_ffoasonablo“time or times and without notice to visit and inspect

ea1d mining operations and sald property.





8. Lesses anall.hg#e_fuii-right of ingreas and egress
to aﬁd‘froh‘gaia property;'with“the right to cbnstruct, maintain
K and'uaé foada, framwaya,4rg11roadg;_aiding. éhntes; hydraul&e
. flumes and watér. anﬂiﬁighta-of-way onvgnd cvér‘éaid property.
‘Lesgsee ehall also be privlleged ﬁo ioa§t9 iiving quartera, sonstruot
.»and ma&ntain on eaid prﬁmises ahoﬁa~ plants; madhinery and equip-
ment for mining and milling any ores or minorals that may be ex=-
traotad therefrom. All equipment, tools, machinery, structurea,
improvenents and'persongl-property brought or placed upén sald
’prémises by the Lesseé'éhalllnot become fixtﬁrea but shail remain
the property of the Lessee, who ghall have the right to remove the
game from the property within the six months sucéeediny the expira-
_tion of this lease or from the date on which Lesaee shell cease %o
operata said property aa.s a mlne, provided royalties have been peyd
in full. | ‘ | |
Lesaor ooVenanta and agrees with the Leaaae that thg
praperty above aesaribed is free of liens and enoumbraneol of
avery kind and charaoter and Lesqor will warrant and defend said
premisas to the Lessee agalnst all claims and demsrids of all per-
sons. Les-ee agrees to keep sald pfemisas and afary part thereof
free and clqar_or'ali mechanios, miners and other labor llens and
| énou@branees and to save the Lessor or Lessors harmless from all
damages, eléimz or othpr aetiona'inéidant to miniﬁg or progessing
minerala wlthih the boundaries of the adee desoribed property.
Leséee will prﬁvido‘wbrkman’s oompensation 1nsﬁranee 80 &8 %0 PYYU-
: tect the 1ntersat of the Lessor from the 1ien of any Judgment thatk
may be obtained 1n any action brought by reason or the injury so
any warknan in and about the operations of the Lessee upon said
premises. | - o B
| | . 10. At the expiration éf the leaaeh@ldiperlod, or upon
" the earlier termination thereof, Lessee shall not be obligated %o
rectbré the premises to the same donditien they were in at the in-
ceptiqn_of said 1easghold period, but Leeaae‘does covenant for him-
aelf._his heirs and assigns at sald time, but only 1f requested s¢





4G 4o by Lesaor; 0 ﬂmooth over bv«bulldo"er any surf-cr mining
,Giﬁw or sites sltueted upon the leﬂa od 3.cmiges, ani t6-blook up,
aeal off and close any tunnel or sh rt’épenihg'tg any subteranean
nining works. | " o h

/f 11, Upon terminatlon of .this lea se‘ror any cause,

Lessee ahell cease to be a tenant hereunder and shall not be liable
" for loss or 1njury suffered after svob termination by Lessor or by .
any third person on the premisea as a reeult of or as an incldent
to the mining of the above described property aurinm the term of
-this lease.

- 1é.' Leséor agreéé'that Lessee'may remove such topsoil,
timber, fences and eny and all other cbﬁtruetione whlch may in any
way inmpede the Lessee in the mining, extraction. gtorying or re-
moval of minerale from the above aevcrlbed property.

13, The Leee»e shall vay the Lessor for any d@mafe to

“erOps and will pay stunpage value 0f all timber cut.

14, Lessor covenants end agrees %o pay all munlioipel,
county. state and federal tm:es promﬂtly'as the pame become due,
and to allow no liens ‘o aecrue thereby against tae desoribed
property. \ '

15. Lessee covenants and avrees to mine the desorlbed
property in mlnerlike\fashlon and to operaue any mine or minPs
opened upon the dencribed property in aocordance with stlpulated
and aﬁprovea mouern mining techniqués;:and once commenced weather
and other easualty permitting, to aontinue said mining operations
without interruption. o o ‘.

16; It Ls understood and a?ree& and scoepted as a
condition of this lease thzt in the event of default by Lessee in
any one or more of the terms, covenante and conditions set forth
in thise 1eaee, Leseor may, at %er oytion at any»ima beﬂo;e said
.default is oured, notify Lessee 1n uriting by registcred mail dil-
rected to Leassee's last known address to curs or meke good ‘gald

default ﬁithin sixty (60)'daysvin ﬁhe menner and method set forth





in sald notice; énd"inlﬁhe evéht‘Lassée.rélla, neglects or refuses
to comply with said notlee and the dlrections therein contained
within said sixty (60) days period, Lesgor may at her option de-
clare thia lease breaohed; and ‘the same ahall ba thence forth null
‘and vold, of no further force and effect and all rights acoruing
':to Lesaee hereunder and all interests of Leaaee in the’ dascribed
property shall 1mmediateiy cease and termlnate, all without pre-
Judice to any legeal redress aVailable %o Leasee by virtua of this
~ lease. | ‘ : I
e 17. Lessee, indivlduallyshis hereby expressly author-
iié&‘ahd‘émpowered to asaign'or 801l the within lease and/or sub-
?flet the leased nremisea to any reputabia and résnon%ibla ‘person,

- firm or corporation ready, willing and able to engage 1n mining op-
'?,eratlons upon the leased premiges. pursuant to the tarms and cone
‘dltions herecf, and Lesqee doesn etpresslj covenant and agrae that
in the svent of such aaaignm@nt or sale or sublettlnp to immediate~
S ly notiry Leqaor théraof by 6911Vpr1n3 to Lessor a 0opy of any
such assignment or sale or sub-lesse. Assignment of this lease or
38le or sub«letting of the leased nremises by Lessee shall not re-
11eve Lessee of hia personal 11ability for falthful performance
by him or his aesigna of eaoh and. all of ‘the terms covenants and

eonditiona hereor. Lessee's aasignee or sub-leseae ahall render

accounting &nd nake settlement pursuent to Paregraph 6 of this
‘ :1ease,d1rectly fith'Lessof, and ghall mail all royﬁlty choeks to

_*Lessor'by'renistsred majl dirpcted to Miss Kargaret Smith, uo |
'_Geurtland Avenae, sheville, North Oerol‘na, untﬂl otharwiae

| atreotaﬁ by Less¢r., Lesaeo 8 asol gnee and subuleaﬁee ig hersby

~exprossly deniea the rlght to reaeslgn the within lease or sub-let
any part or portion of the lessed premiges, but otherwise Lessee's
’ agslgnee or sub-lessee shall éaquirelhy Aasignment q~sub«1¢aso all

"of'théhrights; povers and privileges and shall be bound by the

-‘terms.‘éovénants and conditions heréat and subject to the limita-

,tldns, reafrictions'andkliabilitieé‘hereby Emposed upon Lessee,





18, This 1ease shall be bﬂnding upon and ahall inure to
the henefit of the heirs, executors, aﬁministrators and assigng of

the parties havato. 7 ,
' IN. mnmss WHEREOPR, Lesaor and Lessee ‘have hereunto set

- their hande and geals and caused this Mining Mineral Lease to be
exscuted in duplicate‘originals}jthis the day and year first above |

| written.,






STATE OF NORTH GAP«OLINA :
COUNTY OF BUNCOMBE

P ....MM, 8 Notavy Public of said

oounty and atate; do hereby certify that MARGARET SMITH unmarrloa,
and CLAY W,IWATXINS, personally appearedeberore me thin day and
aoknowl&dgea'thé due execution of*the'fcregoingfmiﬁahg mineral
 lease. | S |
WITNESS my hand and notarial seal, thia <’ day of
Matoh, 1951. - |

My Commission Fxpires: .






MarcareT P Smity
Mica weasg

CLAY W, WATKINS
HeNDERSONVILLE, N.C,
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. DEFENSE MINERALS -
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Mr. Robert A. Iaurence
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