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TEBNUfATION OF EXPLORATION PROJECT CONTRACT BY AGREEMENT /Lj”ﬂ
' IR COMMENCEMENT BUT BEFORE COMPLETION OF THE WORK ’

/it is agreed this i i day of Wy . 1953,
between fne United States of America, acting through the Department.of

the In’erior, Defense Minerals Exploratlon Admlnlstratlon, hereinafter,
called the "Government," and __ 8 L *W md Co s iiydey portaard, doing

business as Mgy Kining Coparts p SONTIBORL LATCe g
M“’W TOTES Lot aine

)

hereinafter called the 'O erator," parties to thaghcertain Exploration

Project Contract I-dm-E49® , Docket No. DMEA- , dated __*#
rﬁﬁ:(lsﬁﬁ " ‘that the said contract shall be and is here-

~ by terminated as of the flrst date above written.

Any work prosecuted or costs incurred by the Operator after
the date first above written shall be for the sole account of the
Operator, except for (a) such necessary and reasonable costs and
expenses as may be incurred in preserving and disposing of any facili-
ties, buildings, fixtures, equipment, or other items, to the cost of
which the Government has contributed and in which the Government has
an equity, and (b) the costs of any reports, accounts, and winding-up
and settlement actions provided for in the contract.

The undersigned Operator. hereby releases and agrees to save
harmless the Government from all claims and demands under or arising
out of said Exploration Project Contract, except as herein expressly
otherwise provided.

Witness the following signatures as of the day and year
flrst above written. :

UNITED STATES OF AMERICA

18262-1





T . DOCKET N’MEA 2098 _ ]

MF-200 (A)

(February 1952) ‘ | v COMMODITY Smtég&ﬁmm __________ _

UNITED STATES OF AMERICA ' poeket Copy
DEPARTMENT OF THE INTERIOR  --ssinidl U lic FGTESIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION Hefese HRRf=iE: jdf strati

‘ ‘ . RECEINED -

EXPLORATION PROJECT CONTRACT®  APR1 6 1653

(Short Form) - .

IT 15 AGREED this ... 23rd dayof ... Mareh ... 195 3 between the United States of America, acting

through the Department of the Int(varjiﬁci)r, Defense Minerals Exploration Administration, hereinafter called the “Government,”
and> 50 L. Ty snd C. E. Hyds, pactners, folng buainess s Murphy Bining.
_________ Lompany . /e . L. Hyoe, Tomeon Sullding, Surphy, Noetl: Ceroling.

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Goyernment Aid in Defense Exploration Projects.” . .
ARTICLE 2. Operator’s property frightg.?With respect a taim sxtugf,end in the State of -_ﬁﬁﬂﬁﬁ 01D ! '
, County of ... s SRR REARINE: “mduam

P 2 e v o . _ o s Pk WG o
ﬁilﬂ&&ﬂﬂ%&”.%“ﬁ“ﬂif m,mm .....

mmxxmummmxawmuﬁmmxmw

the Operator represents and undertakes: *

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. ) .

ARTICLE 3. Egploration project.—The O perator, witl}in ______ QQ _____________ days from the date of this contract shall commence
work on a project of exploration for® _____ p 14y 3 Condoqy B_!' e

in or upon the described land; and shall bring the project to completion within a period .of ;.‘.3_3._.&’__
date of this contract. The work to be performed is more fully described in Exhibit “A’ attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accorgance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. “The Government
may consult with and advise the-Operator on all phases of the work.

ARTICLE 4. Costs of the project—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, ete.) are set forth in Exhibit

“A,” attached hereto. The Government will pay percenf of these agreed, estimated costs, as they

accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this
a AL A . 3 ¥ SEN R

contract, in an aggregate total amount not in excess of $--3).----.§1!;§;, which is g} percent of $..°% !%h‘._‘_.&_-,‘

the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess.of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the confract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. -

11f sufficient spdce is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. . e

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty. .

¢ Strike out the provision not applicable.

8 Name of mineral or minerals. 16—686320-1-
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(b) Final report.—Upon complet! of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estlmate of ore
reserves resulting from the exploration work.

(¢) Compliance with requirements ——If in ‘the opinion of the Government, any of the Operator’s reports are 1nsuﬂ“1c1ent
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the

exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or

incomplete reports

(d) Accounts and audv.ts —The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. . The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 8 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Opemtor —(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before:the certification, shall be subject to.a percentage royalty which the Operator -or his successor in interest shall
pay to the Government, upon the net smelter returns,. the net concentrator réturns, or other net.amounts realized from the sale
or other disposition of any sich production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amtf)ulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3% ) percent. )

(b) -As here used, ‘“net smelter returns,” “net concentrator returns,” and “othér net amounts realized from the sale or other
disposition,” mean gross_revenue.from sales, or if not sold, the market value of the material after it is mired in the form in
which and the place where it is held. In the case of mtegrated operations in which the material is not disposed of as such, these
terms mean what is or Would be- the gross income .from mining operations for percentage depletlon purposes -in income-tax
determination.

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
desfcrlllbed 111‘ Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully pai

(d) This article is not to be construed as imposing any obligation on the Operator or the Opelator s successor in interest
to engage in any mining or production operations.

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof ; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
‘as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Admxmstratlon or by his
successor shall be final and binding upon the Operator.

- ARTICLE 8. Termination and completion—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of makmg any worth while discovery and in the opinion of the Government further operations-are not justified.

ARTICLE 9. Changes and added provisions ..__. B .

t, E s U ' I s ) , certify that I am the L ' _ . ‘ . -~ secretary
“of the corporatlon named as Operator herein; that ’ : . o » who signed
“this contract on behalf of the Operator, was then = ’ . .. of said corporation;

that said contract was duly signed for and 1n behalf of sa1d cor pomtlon by authority of lts governmg body, and is Wxthln the
scope of 1ts corporate powers. S

CORPORATE
SEAL

Y. 8. GOVERNMENT PRINTING OFFICE 16—66320-1

o
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" EXPLORATION PROJECT CONTRACT
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MF-203 OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, cé—owner, lessor, or seller has an interest in certain

) ﬂ

property in the State of hgv*ﬁ’“&ﬁd e , County of »
. % iw& wmﬂ «Ax Wf L O TS CiA Ry M)

: rsrtg W ’iﬂdvﬁﬁﬁ
Fwi,s ; ‘wir&mﬁeﬁ ,

< : r1 e’#‘
Ly pafi ALY

whlch is the subJect of a proposed exploratlon project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

: U e
Lw oy G we s Ju®

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property; '

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the

land for such purposes.

2. To secure the payment to the Government of the peréentége;royalty on production3/
provided for under the terms of said exploration project contract, or ény amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty clalm is fully pald in the amount of
the Governmernt's contribution, not in excess of 4/% ZZ C/%/’ e : , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

~ ,
= >
Dated this _ /<" _ day ofc/gﬂ/;r\%(w,\ , 195 &\ .

5
X {li//{/ﬁ Y d N, 7%)/ < [sea1]
J Je

AV o4 /gf’(f"/é/ [sea1]

[seal]
l/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book _ page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. :

4/ Insert the maximum amount of the Government's contribution.
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RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator.. The certification shall
describe broadly or indicate the nature of the discovery or development. 1In the event of such

certification, any minerals mined or produced from the land described in Article 2 within 10 years '’

from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1}) per cent of any such net amounts not in excessof eight dollars
($8.00) per ton. ) :

(2) One and one-half (1}) per cent of any such net amounts, plus one-half () per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (34) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination,

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing'more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the\termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-

‘wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-—

ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,

"'neglects, or refuses to dispose of such property, the Government may itself enter upon the land,

také\pogsession of, and remove and dispose of any such property as above provided.

“~

Interior—Duplicating Section, Washington, D. C. ' 18264
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UNITED STATES

DEPARTMENT OF THE INTERIOR e
BUREAU OF MINES |

WASHINGTON 25, D. C. Croeteed™
Brnea, - 280"
August T, 1953
Memorandum
To: Nonmetallic Minerals Division

Defense Minerals Exploration Administration
From: Chief, Ceramic and Fertilizer Materials Branch

Subject: IMEA-2802, Mica, Wiley Blevins Mica Mine, Yancey County
North Carolina

I conéu.r in the field team's recommendat;lon that no

certification of discovery be issued for this project.

12t

2 \“ ? ‘ W. F. Dietrich
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UNITED STATES

DEPARTMENT OF THE INTERIOR . o

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. ™~

AUG 31853 A N

Karphy Hining Company | , R
c/‘ Co &o Byde e

Murphky, Merth Carolinma ‘ ,
I - ' Re: Docket ho. DMGAiS2 - Kica

- Wlcy [levins rica Mne [

o Yadcey Ceunty, Horth Care
Usar Mr, Hyde: S

o Uinds 18 with reference to the subjeet Explormticm Comtract
betuwesn your company and the Goverameat.

o Ihe final audit of the comtraet expenditures and the final
reports of ths Operator 2nd of the Field Team have besn received
and aseepted by this Adminiciration. 2f the total amount of $4,050
approved under the contract, the sum of $530.0C was exponded, 99
pereent of vhich, or $450.00, represented the Governmeni's shure.
There were no umused maizrials, supplies or sguinment to be disposed
of for the jolni scecumt of the Uparator and the Lovernwent. The
exploration work vwas completed in a satizfactory wamner.

' - Becaupas the results of the explorution were unfavorable, it
£3 not our Intention 10 wike & ceriification of discavery or develop-
ment uhich woulo ervaic a liem against the subjsot property. we are,

therefore, closing our books und records vith rospect to this projeet.

Your attention 1s called, bowevir, to Article 5 (d) of the contract
whieh requiras the Userator to "keep and prasorve said records and
ssecunts for at least J yoars after the completion of the project or
the termination of this comtract”,

Jour iatercst in the Sxploration rrogram of the Defanse
Minsrals pxploration Adwinistration and your willingmes: to partioi-
pate therain are apprsclated.

tlucerely yours,
C. O. Mittendorf (7@%@)
' /
JiRoberteomiged 7/30/53 . administretor
Copy to: Admr, R, ny :
Docket File

Opsrating Coamittee
Field Team, Region VII
Mr. Dietrich, 3526

Mr. Houk






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. 600

AUG 3 953
Memorandum
To: Administrator
From: Nonmetallic Minerals Division

Subject:

A Closing Review of Docket No. DMEA-2802 -Mica
Contract No. Idm-E-499
Date of contract- March 23, 1953
Property: Wiley Blevin Mica Mine
(sometimes called the 0ld Red Mine)
Yancey County, North Carolina
Applicant: Ben L. Ray and C. BE.
Hyde, partners, doing business as
Murphy Mining Company, c/o C. E.
Hyde, Towson Bldg., Murphy,
North Carolina
Contract amount approved - $4,050.00
Total accepted cost - 500.00
Government !s share @ 90% 450.00
Project work began April 13, 1953.
Stage I consisting of trenching was
completed April 18, 1953.
Stage II, shaft sinking and drifting,
was not started. The work was stopped
by mutual consent. Termination
agreement dated May 11, 1953

Project not certified (See closing letter attached)

Docket Summary

12/8/52
12/8/52
12/11/52
12/19/52

1/16/53
1;23;53
2/5/53

2/17/53

23/5
213

Received exploration project application, MF-103.
Acknowledged receipt of application.

Letter to applicant requesting a better lease.

Memorandum from J. J. Norton, U. S. G. S., recommending a
field examination.

Received new lease and Owner's Consent to Lien.

Memorandum from W. F. Dietrich, U. S. B. M., recommending
a field examination.

Application referred to the DMEA Field. Team, Region VII.
Received a report on the mine from Region VII. Report

‘prepared by K. H. Teague and L. E. Shirley. A two

stage project recommended. Amount Stage I- $500.00
Stage II- $3,550.00

Contract dated 3/23/53, Idm-BE-499.

Received fully executed contract from Region VII.





N

4/30/53 Field Team reports Stage I is completed with unfavorable
showings and recommends that the Stage II should not be
performed.

5/7/53 ZLetter to Mr. Laurence, Executive Officer, Region VII,
requesting that termination be made by mutual consent.

5/20/53 Received Termination Agreement fully executed. Date of

. termination, May 11, 1953.

Resume:

The final report from the field engineers refers to the
project work as follows: ' '
"The Wiley Blevin Mica Mine is 1000 feet east of Celo,

Yancey County, North Carolina. It is on the north side
of the road and along the north bank of Brown Creek'.

"Stage I of this project was completed. Exposures at the
completion of the trenching did not indicate sufficient
evidence of strategic mica to warrant beginning Stage II;
therefore, the project was terminated by mutual consent".

"Work completed consisted of stripping an area 150 feet
long, 30 feet wide, to a depth of 10-15 feet. This cut
is along a hillside and is in a northeasterly direction. -
Work began on April 13, 1953 and the project was
terminated by mutual consent on April 21, 1953%.

"Rock exposed in the cut is mainly a coarse-grained
-granite (alaskite?) with local small segregations of
coarser pegmatitic material. The coarser pegmatite

is lens—shaped in plan and probably extends to shallow
depths".

"Approximately 100 pounds of Mica was recovered during
Stage I. This is in small sizes containing small
brown and black spots. Probably less than one pound
of strategic mica can be processed from that obtained."

"This project was conducted in a satisfactory and
efficient manner. No equipment was purchased, thus
there is no salvage'.

_ The Nonmetallic Minerals Division concurs in the above
evaluation and recommends that no certification be made of dis-
covery or development of strategic mica.

-2~





/

Unit cost:

Bulldozer trenching only was performed. Excavations
total approximately 1650 cubic yards, at a cost of
33¢ per cubic yard.’

Project Cost: (Per final audit review)

Closing of

The review disclosed the following facts in regard to
the amount paid or to be paid the contractor:
Total cost as billed by Contractor $500.00

Exceptions:
By DMBA Finance Officer $—0— -0~
Herewith $-0- -0-
Total Accepted Cost $500.00

The contract calls for a 90 percent participation of
exploration expenses by the United States Government.
Therefore, payment to the contractor by the Government
in the amount of Four hundred fifty and no/100 dollars

~$450.00~
is considered valid and proper.

Signed (E. D. Talbert),
Auditor

Docket

This project. is not certified for a discovery or
development and the file is closed in accordance
with the Administrator's form of closing letter
attached hereto. (See closing letter)

- Jasper T. Robertson
Nonmetallic Minerals Division





. . . v 9 %lLE COPY

SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION i
WASHINGTON 25, D.C. 600 (larrle 1

AUG 3 1953

Memorandum

To: Administrator

From: Yonmetallic Minerals Division

Subjeet: A Closing Review of Doeket No. DMRA-2802 -Miecs
Contract No. Idm-B-M99
Date of contraet- March 23, 1953
Property: Wiley Bievin Nica Mine
{sometimes called the 01d Red Nine)
Yancey County, ¥orth Caroclima
Applicant: Ben L. Ray and €. B.
Eyde, partners, doing business as
Murphy Mining Company, ¢/o €. X.
¥yde, Towson Bldg., Murphy,

North Carolina

Contract amount approved - $4,050.00
Total accepted cost ~ 500.00
Goverament's share & 90% 450.00

Projoet work began April 13, 1953.
Stage I consisting of trenching was
completed April 18, 1953.
Stage II, shaft sinking and drifiing,
vas not started. The work was siopped
by mutual conseat. Terumination
_ agreement dated May 11, 1953.
Project not certified (See closing letter attached)

Doeket S
127‘87'53 Heseived exploration project application, MP-103.
12/8/52 Asknowledged receipt of applieation. '

12/11/52 Letter to applicant raquesting a better lease.
12/19/52 Memorandum from J. J. Norton, U. 5. €. S., recommending a
field examination.
1/16/53 Received new lease snd Owner's Consent to Lien.
1/23/53 Memorandum from W. ¥. Dietrich, U. S. B. M., recommending
a Tield oxamination.
2/5/53 Applieation referred to the DMEA Field Team, Region VII.
2/17/53 Received a report on the mine from Region VII. Report
prepared d»y K. H. Teague and L. B. Shirley. A two
stage projeet recommended. Amount Stage I~ $500.00
Stage II- $3,550.00 '
3/23/53  Contract dated 3/23/53, Idm-EZ-499.
4/16/53" Regeived fully executed contract from Region VII. ‘6' 0
N Q' J'3
Q-





- BJ30/53 Field Tean re-ports Stage I is coaplotcd vith mfavorablo
: showings and recommends that the Stage II shonld not be

o - porformed. ,
5/7/53 : Letter to Mr. Laurence, lzocutive Ofﬁur Rogion ‘VII

: .~ . requesting that termination be made hy mutual eonsont. -

5/20/53 Received Termination Agresment fully emuted mte of

.. - termination, lhy 11, 1953. : R :

" Resume: | |
" ‘%he final report from th. field engimrs rmm to thﬁ

' project work as follows:

. %The Wiley Blevin Mica xino is' 1000 feet east of Qelo. L
 Yancey Coumty, North Carolina. It is on the north side
~of the road. a.nd along thc north h&nk of Brown ka"

#3tage I of this project was eompleted. Expcsma at the ,
completion of the trenching did not imdicate sufficient

- evidenee of strateglec mica to warrani beginning Stage 11 N
therafou, tho yroject vas terminated by nmtml consent' .

"'ork eonpleted consisted of strippin; an area 150;:feet
" lomg, 30 feet wide, to a depth of 10-15 fest. This eut
' is along a hillside and is in a northeasterly direction.
- Work began om April 13, 1953 and the projeet was - '
torninated vy nut'aal eonnsnt on Apr!l 21 1953'

“Rnck oz;soaed in the cut is mainly a cmse-gra.ined
granite (alaskite?) with local small segregations of
coarser pegmatitic material. The coarser pegmatite -

. is lems-shaped in pla.n and proba‘bly ezten&s to ahallov '
d«pths" ‘

; *Approxiutely 100 ponnﬁs of Mica was recovomd during

" Stage I. This is in smal) sizes containing small

" brown and black spots. Probably less than one pound
of strategic mica can ’be procoued from that obtained.

- A"rhia projeet wag conducted in a satisfwtory and “ T
efftciont manner. No oquipment was purchased thus ’
there is no salvage®. ~

. 'rho Konnettllie Himrals Di'vislon concm-s in the a'bove '
evaluation and recommends that no certification be made of d.is-
, cavery or devalopmnt of stra.tegic mica. Bt L _ _

: o





-

 Clowing of ckot

'J.TRobe'rtso’n?deic -7/30/53 a
Copy to Admr. R, File .

' Uait gos‘.r Bnlldn:er tronching only vas pertornad lxcaution:

total approximately 1650 cubic yarﬁs at a cost of -
' 33¢ per cubie yard. .

' ;w {Per finel sudit review)

The review disclosed the follmv&ﬁg faets m regara to -
the amount paid or to de paitd the comtractor: -
Tolal cost as billed by G‘antmtor $500.00

‘Rxeeptions: _,
By DMEA Finance Officer $-0- . . =0=
‘Herewith . L $=0= =0=

, Potal Accopted Cost
!l;'hs contract calls for a 90 percont pa.r‘kicipauon u
exploration expenses by the United States Governmemt.
Therefore, payment $0 the contractor by the Government
'in the amount of Four hundred fifty and no/‘loo dollars
. -$450.00~ .
‘ is eonsiderod valid and proper. -
Sigred (2. D. Talbert)
Auvditor

This project is not cortiﬁod for a discovery or
development and the file is elosed in accordance
- with the Administrator's form of closing letter
. attached hereto. (See elosing lctter)

Jaspor T kobertson

o Docl;et : Filev‘éx
Mr. Houk

Nonmetallic Mizerals Diviston |





‘ ‘ ‘ " Réceived".
COPY o UNITED STATES L. JUL 81953 .
B : S : DEPARTMENP & THE INTERIOR " R
DEFENSE MINER.ALS EXP& TION ADMINISTRATION
ROQM 13, POST OFFICE BLDG,
. KNOXVILIE 2, TENN, . -
July 6; 1953
. Memorandum | ‘ |
‘To: chairman, Operatlng Comm:n.ttee, DMEA - Washlngton
Froin:_ . Executlve Offlcer - Pleld Team - D M E A

‘Su,b,j.ect:v Flnal‘Repor.ts.u |
i”"Transrvnj.tted herewith are three copies each on the ' x
; fdllowing: | i | o ‘ : |
| DVEA-2619, Miller Nine, Idn-EN39 . (mica)
I..)MEA-28024 W'i'leyv Bievins’Mine s dm-Eh99 (m:.ca)
’DMEA-2910, Barl Da.v:!.s Prospect, Idm-ESlB(m:.ca)
4 The Fn.eld Team concurs. in the recommendat:.on that no '

. certiflcat:.on be made- on any of the above listed contracts.

_/s/ 'ROBERT A, IAUR.ENCE ,
' Robert A, Laurence, Executive Oi‘fz.cer ‘
) DMEA Field Team, Reg:.on 7

/s/ WM. A. BECK, ,
" Wime ‘A Beck, for v, J. I;ynch .
.U. Se Bureau oi‘ Mlnes E.

) * Re v1eved b
) DMEA OPER BATING COMMI.LTEE

7-/3-5'3

\(Tat_e)\*—

D
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UNITED STATES Ly
DEPARTMENE OF THE INTERIOR o ‘
DEFENSE MINERALS EXPLORATION ADMINISTRATTION
Field Teamy, Region VII
FINAL REPORT
on
MEA=2802, WILEY BLEVINS MING
Contract Idm=EL99 (mica)
Yancey Countys No Ce
By
Kefton H. Teague, Geologist
Us S. Geological Survey
and Revieweq py
DYEA OPERATIEG CONMITTEE
Lawrence E, Shirleys Mining Engineer L 3 ~
U. S. Bureau of Mines . 7 /3- 2 3
‘ (date)

FinNAlLL FIBELD P T





T ® @

FINAL REPORT
ooN

DMEA=2802, WILEY BLEVINS MINE
Contract Idm=EL99, (mica)

Operator: Murphy Mining Company, c¢/o C. E., Hyde, Townson Bldge
Yurphy, North Carolina

The Wiley Blevins mica mine is 1000 feet east of Celo, Yancey County,
Ne Ce It is on the north side of the road and along the north bank of Brown
Creeke

Stage I of this projectwas completed, Exposures at the completion of
the trenching did not indicate sufficient evidence of strategic mica to warrant
beginning Stage II3 therefore, the project was terminated by Mutual Consents

Work completed consisted of stripping an area 150 feet long, 30 feet wide 9
to a depth of 10=15 feets This cut is along a hillside and is in a northwest
direction. Work began on April 13, 1953 and the project was terminated by
mutual consent on April 21, 1953,

Rock exposed in the cut is mainly a coarse grained granite (alaskite?)
with. lJocal small segregations of coarser pegmatitic material, The coarser
pe@ngtite is lens=-shaped in plan and probably cxtends to shallow depthse

Approximately 166 pounds of mica was recovered during Stage I, This in
small sizes containing small brown and black spots. Probably less than one
pounds of strategic mica can be processed from that obtained,

Expendituress : ,
(a) Total approved $1,050,00
(b) Total cost of project 500400
(c) Government's share of cost 150,00
(d) Government's share unexpended 3,195,00

(e) Valwye of production during operation ==None

This project was conducted in a satisfactory and efficient manner, No
equipment was purchased for the project, thus there is no salvage.

June 26, 1953
Kefton H, Teague, US@s

Lawrence E. Shirley, Mining Eng,USEM,





UNITED-STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.
.ROOM 13, POST OFFICE BLD@,

KNOXVILLE 2, TENN,

May 18, 1953

VMemorandun
Tos Operating Committee, D F L A = Yashington
Froms Acting Executive Officer, IMiwA « Region 7

Subjects Termination Agreemsnts on IMiA=2802 (mica) Idm=EL99.
Murphy M ning Compa ny

Transmitted herewith are ~obiginal and two copies of the
subject Termination Agreement., One copy has been retained by the

Operator, one by this office and one has been sent to the Regional

V=2

Wme. A Beck

Tinance Officer,





UNITED STATES

FILE COPY
SURNAME:

DEPARTMENT OF THE INTERIOR

RO

DEFENSE MINERALS EXPLORATION ADMINJSTRATION
WASHINGTON 25.D.C. g

- MAY 7 1953

¥r. Rebert A. isnurence Gubjeebs Docket Mo, D17-27002 Fides T ‘

Dxoen®iva OP: a TP ey T o o .
Lxocutive (f2icar, N Muarphy dntng Consany

Field vean, 2erion ¥IT : v Viley Plewins Mea rige Tz

Room 13, oot Gfflen Jido.

- danecey Comnty, Uerdh

iy

Knoxville 2, Yennesscs - ' - Coatreed ol o499
Dear Mr, Laurences ‘ o

Befercnce is made 4o vaur letier, datod april 28, 31983,

pgrtaining tc a Gormination of the subjeed wrojcthe.

Vo agreo wab the rvject uerk cheuld we (fsccntinued
zgﬁ g_;augre a;ztt;sgiﬂzaiﬁ 50 temzinato (o contract. 1P possibile,
roina®ion cheuld Bo by gopestent with G anoraior on Uhe Qorn

Ly X o g N e [ NN Ty S ed £ - . s
dermination of wpicration Jrojeet Oontract iy AgFecksnt afsor

Commencenznt bat defore Completion of the t.ork®. If the operatop

) rnes ’ oy 1 Ahyp, T T 88 e ey . . : ’
does not acres 89 the Yo isstioy o vy Lomainafe e contrach

s O L ALY I RV SIS TPRR PR § PN TR IO % 2 B 3 ;
op fors Miabico of Joridnmilicn of Lapdcration vrojoet Goneract,

A, N TR K 3 L . = At o
&cat&i@ FoXTs ef'tkﬁxase«:m'ém@n, sefore She Semnloetion of tho opho
e e IR T T Doy i R DN M W . i At
dedeiiny pavagryho (o) ond Cop and She Mmer for cldrmaltums of the

<5 g

operatop.

. ER R ‘~ Do YRRy
Glnecroly yeues,

George ¢, Selfridge @@7 |

Falman, Jomating Coistes

dpproveds %
. 'Je H, Hedges (%) x%' 6
L ey ‘;’ /
Mewber, luresu ol LLzes 6/\
A R. Kinkel, Ji, ( QA@)

kember, @eciojicai Lurvey

JTRobertson:gad 5/5/53
Copy to, Admr. R. File
> Docket File\ '
Operating Committee
Mr. Dietrich, 3526
Mr. Larrabee, G-232 GSA Bldg.
Mr. Houk





. R . : \ . - ' SU?N&M;:
| UNlTED STATES i
DEPARTMENT OF THE. INTERIOR

DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON o
WASHINGTON 25, D.C. 600 '

| | My 5, 1953 | | ’
Menorandun - B N e

VTozl Chairman, Cperating c:nmittee‘ -
 From: Nonmetallie Minerals mvisicn

Subject: Docket No. DMEA-2302 - Mlca

- Murphy Mining Company
Wiley Blevins Mica Mine
Yancey County, North Carolina
contra.ct No. Idn—E&?Q ,

" Res - Notice of Te:mination

" The accomp-.nying memorqndum, dated April 28, 1953, fron
~the Fiold Team, Region VII, reports that Stage I of thc project °
work 1s unsuccessful and they recommend that the contract be L
.temimted before sta.rting utage II, :

- Tre ‘fonmetallic Yinerals Division concurs with this.
reccamends tion and the attached letter to the Lxecutive urncer
* DMEA Pield Tean, Region VII, authorizes hin; to stop the project
. by temination. : ,

- Jasper T. Robertson ,
‘Nonmetallic Minerals Divigiom -

- Attachment -
- JTRobertson :gad 5/ 5/ 53
Copy to: Admr, R. ﬁle, ’

" Docket File -
MI‘. Ho‘lk )
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Defense B
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s Ldmiaistratizg

INTERIM REPORT

IMEA-2802 Idm~E499 (mica) WILEY BLEVINS MINE

OPERATOR: Murphy Mining Company, c/o C. E. Hyde, Murphy, N. C.

LOCATION: 1000 ft. east of Celo, Yancey County, Ne Co It is on the
north bank of a gravel road and along the north bank of
Brown Creek.

Stage I of this contract has been completeds This work con-
sisted of stripping the surface by bulldozer which required approximately
‘Jé'hours machine time. A cut was made in a NW direction 100-125 ft.long,
30-40 ft. wide and 10 ft. deeps Sections of grenitic and pegmatitic
material were exposed and some mica recoveredes The majority of mica was
cracked, bent and contained biotite.specks; the color was ruby and some
small.flat books were observed. It is the field examiners? opinion that
not enough strategic grade mica can be recovered to warrant further ex-
bloration. It was recamended that no additional work be done on this /7
projecte )

D. M.'Iarrabee, Cammodity.S§ecialist, U, S, Geological Survey,

accompanied the field examiners on this visit to the mine,

L. E. bhlrley, Mining [Engineer
U. S. ‘Bureau of Mines

K. ‘He Teaguejfg;olog1st

Us Se Geological Survey
April 21, 1953
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.
“ROOM 13, POST OFFICE BLDG:

KNOXVILLE 2, TENN:
. April 28, 1953

eI o P

BEIG»@ bilicrals im atnisiration

Memorandum REGE: D

. . . AE°R30 1S5 3
Tos Cperating Committee = DM E A = Washington [Me]
Frons Fleld Teamy DM E A = Region 7, Knoxville, Tennesses

Subjects Docket No. 2802, Contract No. Idm=EL99, Murphy Mining Co. (mica)
Wiley Blevins Mine=Notice of Termination

Work began on this project on April 1lh; 1953. The field
examiners inspected the project on April 21, 1953 at which time work oute
lined in Stage I under the contract had been completed, A bulldozer
cut 150 feet long, 30 feet wide, and 10=-15 feet deep had been made.

Rock exposed in the cut consisted mainly of a coarse grained
granite (alaskite ?) with local small segregations of coarser pegmatitie
material, The pegmatitic material is "pod=shaped™ in plan and pro=
bably extends only to shallow depthse

Approximately 100 pounds of mica was recovered during Stage I.
This mica is in general of poor quality and in small sizes, containing
fine black spots. Probably less than onepound of strategic mica can be
processed from that obtained,

The Field Team does not believe that the evidence is sufficient
to justify Stage II, therefore, the project should be terminated, If
the Operating Committes concurs, the necessary forms for termination
should be prepared in Washington or permission given the Field Team to

prepare same for execution,
W

Wme A. Beck, Acting
Executive Officer, DMEA
Field Teamy; Region 7

fmj/w

Bengamln Gildersleeve
U, Se Geological Suxvey
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Room 13, Post Off:.ce Buldlng
Knoxville 2, Temessee
April 1)-1: 1953

Memorandum
To: Operating Committee, DMEA~ Washington

From: Acting Executive Officer, IMEA- Region T=-Knoxville, Tenn,
Subjects Signed Contracts, DMEA=2802, Idm=EL99 (mica) |
Applicants: Ben L, Ray and C. E. Hyde,
Transmitted herewith are three copies of the above
subject contract signed by Ben L. Ray and C. E. Hyde. One copy was

retained by this office, one sent to the Finance Officer, and the

Vo=

Wme A, Beck

Operators retained their copy.





UNITED STATES

IS0 az T

'DEPARTMENT OF THE lNTERlOl-R,v . mﬁ@fd& 2 gy
DEFENSE MINERALS EXPLORATION ADMINISTRATION Riscy o iom
WASHINGTON 25, D.C. : g‘L o A
ROOM 13, POST OFFICE BLDQ, R

KNOXVILLE 2, TENN:
February 19, 1953

Memorandum
Tos Operating Committee, D M E A = Washington
{
From: Field Team, DMEA - Region 7, Knoxville, Tennessee

Subject: Examination Report on DMEA=2802, Wiley Blevins Mine (mica)
Yancey County, N.C.

Transmitted herewith are li copies of the above subject
report with six extra copies of the map included. The Field Team
is in agreement with the recommendations set forth in this report.

Robert A. Laurence,

Executive Officer, DMEA
Field Team, Region 7

7 F e,

oz
Wm. A, Beck, for V. J. Lynch
U. S. Bureau of Mines

Reviewed by
BMEA OPERATING COMMITTEE

2-27-53

(Antn)
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

March 12, 1953

DEPARTMEAT OF THE HiEuw.
' Defense Rlineralz Administratice
Memorandum ’ ‘ e

To: Nonmetallic Minerals Division ' ‘MAR 131¢53
' Defense Minerals Exploration Administration :

From: Chief, Ceramic and Fertilizer Materials Branch
Subject: DMEA-2802, Mica, Wiley Blevins Mine s Yancey County
North Carolina
I concur in the field team's recommendation for an

exploration program in the amount of $4,050.00.

W. F. Dietrich





- . : . . A
- [ e . N .

FILE COPY

DEFENSE MINERALS EXPLORATION ADMINISTRATION
' WASHINGTON 25, D.C. €00

et

' SURNAME:
- UNITED STATES ;
- DEPARTMENT OF THE INTERIOR =~ . M QQ. -

- EAAR421 3 1953
¥r. Robert A, lauremes. msjm: Docket, No. DMEL-2802 = mtea|
Ewmentive Offieer, DNE2 Viley Elevian don Kinw |

1"101@ Toam, Regiom VII o Yancey County, North Carclisa |

imwmwfwtdsmnulwmm Flesse explain to
‘the (perator that vhen the coatract is mm, 1t is & fivm
"he %

obliptd to complets

the vork outlimed at the agreed wmit cests for the wark. If awy

% ba n-ithwmamndmtht

of  the Operator and camuct bs smmded withis yowr delegated
: Mv,mmmmmmawem-nw
be returaed to this afﬂeo, topﬂm' vith the proposed ehucu for

emidomtim

diatrihutod in

th- usual mammer.
suooroly yours,
G?\arwn 0. So'fridge”
aum;, Cperating Comaittes

| JTRobertsan.gad 3/19/53
o . o - . Copy tos Admr. R. File
Jdo H. Hedges (8 - : i Docket File

 Homber, Burean of Nines

AR Kinkel, Ir,

Member, GQOlw Servey

‘Mmt é

MrHcmk

umwmotmemﬁ,woeopiumwh ,
/s

Operating Cmitfee '
: SRR . Mr. Dietrich, 3526 o
w ' Mr. Norten, G-232 GSA Bldg.





UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

March 12, 1953

xemranaum

To:  Nommetsllic Minerals Division
Defonse Minerals Exploration Administyration

From: Chiof, Ceramic and Fertilizer Materials Branch

SubJect: DMEA«2802, Mica, Wiley Blevins Mine, Yancey oounty
North Carolina

I concur iri the field team's recommendation for an

exploration program in the smount of $4,050.00.

Signed

W. ¥. Districh

DEPARYR:8r OF e e,

Adsiaietratie;
et &lien

WAR 13 1¢53

i

_
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' . ‘ * IN REPLY REFER TO:
G=-MD-CNM

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

March 2, 1953

CEPARTHENT OF ThE INTERIOR
Defense Minerals Administration
RECEIVED
fan 31953

Memorandum
REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA-2802 (mica)

To: L. G. Houk, Defense Minerals Exploration Administration

From: R. E. Van Alstine, U, S. Geological Survey '

- Applicant: Murphy Mining Company, c/o C. E. Hyde, Murphy, North Carolina.
Name of property: Wiley Blevins mine,

Location of property:

About 1,000 feet of Celo, Yancey County, North Carolina, on

the north bank of Brown Creek,
Date of field team report: February 17, 1953.
Authorship of field team report: K. H, Teague and L. E. Shirley.
Field team's recommendation:

1) Limited exploration consisting of stripping an area
150t x35' to a depth of about 10 feet, to expose the pegmatite or
pegmatites. After the stripping is completed, the field exam-
iners should inspect the stripped area and determine whether
additional work is justified.

' 2) If more exploration is warranted, an incline should be
sunk on the pegmatite to a depth of about 40 feet, and 50 feet
of drifts should be driven from the incline.

Comment s
None.
ACTION SUGGESTED: _
Follow field team's recommendation.

AN -

R. E, Van Alstine





. ‘ . . %{4' /4;/{9‘(2{{’{ \g—i“;‘;ﬁ

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM, REGION VII

DMEA-2802, WILEY BLEVINS MINE
(mica) .
Yancey County, N. C,

Kefton H, Teague, Geologist
U. S. Geological Survey

Lawrence E. Shirley, Mining Engineer
U. S. Bureau of Mines,
Rswizwed by
DIEA OrIiATTIIC COMMITTEE

2-217-53

_(date), .

February 17, 1953
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® ¢
Field Examination on the

WILEY BLEVINS MINE /Z¢¢gZ§
DMEA=~2802 (mica) S Jo2f52

Applicant: Murphy Mining Co., c¢/o C. E. Hyde
Murphy, North Carolina

Exposures at this place are generally poor. Evidence available,
however, indicates that the prospect will justify a limited amount of
exploration,. .

The deposit was examined February 11, 1953. Both applicants,
C. E. Hyde and Ben L. Ray, and Vernis Rice accompanied the field examin-
ers and two hours were spent on the examination.

The Wiley Blevins Mica Mine is located about 1000 feet east of
Celo, Yancey County, North Carolina. It is on the north bank of a soil
road and along the north bank of Brown Creek. Access to the mine is
very good.

Both of the applicants appear to be competent to conduct the proposed
exploration. The property on which the application is;filed is held by the
applicants under leases It appears to be in good stangng. Six copies

of an amendment to the lease are inclosed which extend the starting
time for the proposed operation until May 1, 1953. Area covered by the
lease is adequate to cover the proposed project.,

There are no surface facilities on the property. At present
there are several shallow pits along the hillside, roughly aligned
in a N. 50° W, direction, one incline along a pegmatite which connects
with a short crosscut. None of the openings are more than 20 feet in
depth.

Exposures are t oo poor to permit accurate appraisal of the
geology at this place. In general it appears that one or more pegmatites
have been intruded in a zone of hornblende gneiss which trends about N.
500 W., dipping 20° - 300 SW, more or less along the slope pf tlje hill-
sides Thickness and mineral composition of the pegmatite or pegmatites
cannot be determined,

Mica exposed in the dumps is of excellent quality. It is ruby in
color, hard, flat, and clear. In general the sizes appear to be small.
The recent sale of $300 worth of mica from this place came from the bed
of the creek and was obtained from a different pegmatite than the pne
on which the field examiners recommend exploration.





It is recommended that exploration consist of stripping an
area 150' x 35! to a depth of about 10 feet. This stripping is de-
signed to expose the pegmatite or pegmatites which occur in this zones
After the stripping is completed, the field examiners khould inspect
the stripped area and determine additional work is justified, If
more exploration is warranted an incline should be sunk on the pegmatite
to a depth of about LO feet and 50 feet of drifts be driven from the
incline.

Estimated cost of this work is as follows:

Stage It 50 hours of bulldozing @ §$10/hr. $ 500400
Stage II3 LO-foot 5' x 7' incline @ $LS/ft 11,800,00
50 feet of drifts @ $35/ft 1,750.00

Estimated Total Cost $L,050.00

Estimated time required 60 shifts

February 17, 1953
2l K. H. Teague, USGS

L. E. Shirley, USEM

zm
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Attorney At Lew | e
'~:Townson Bulldlng Telephone 145

MuI'PhY: o wewéw

January 16, 1953 -

Mr Lawrence G.: Houk, Chief
Nonmetallic Minerals Division .
U. S. Department of the Interior

- Deffense Minerals Exploration Admin.

hashington 25, D. C.

Subgect Docket No. DMEA-2802 - Mica
: _ Wiley Blevin Mica Mine
Dear Sir: = _ ' Yancey County, .North Carolina

As requested ve complled with your instructlons to obtain addl-_
tional description and new lease from the owner, as well as Form MF-

- 203, the request being contalned in your letter of December 11, 1952.

‘We enclose herew1th 6 copies of the new 1ease and 6 copies of
the Form MF-203, Owner's Consent to Lien properly signed by owner,

. We were not able to secure additional time in which to:start work

and therefore would appreciate it 1f you can have inspection made of

- the property as soon as possible. ' The quality of this mica 'is un-
- usually good and the color is beyond question and .we would like very

much to have it approved as soon as possible.-
Yours very.truly,1
/s/ C. E. Hyde -
C. E. Hyde
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UNITED STATES o
DEPARTMENT OF THE INTERIOR" - =
BUREAU OF MINES )
WASHINGTON 25, D. C. B

January 23, 1953

Memorandum

To: Nommetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Ceramic and Fértilizer Materials Branch

Subject: IMEA-2802, Mica, Wiley Blevins Mica Mine,
Yancey County, North Carolina

 No data are avallable in this office on subject pro-
perty. It is located in a general area in which ruby mica is
known to be the characteristic variety. It is suggested that
the field team visit this mine when they are in that vicini'l;y

to ascertain if an exploration program is Justified.

20 17, Dbl

W. F. Dietrich





. . . IN REPLY REFER TO:

o G=MD-CNM
. UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHIN.GTON 25, D.C.

December 18, 1952

AREPATRET 2
BEpnT

4

Punflamgry 7 e e e e
B350 0 T T i

Memorandum N
REVIEW OF APPLICATION DMEA~2802 (ruby mica). e Idoe
To: L. G. Houk, Defense Minerals Exploration Administration.

Fronm: Je J. Norton, U. S. Geological Survey.

Applicant: Ben L. Ray and €. E. Hyde, partners, d/b/a/ Murphy Mining Co.

Name of property: Wiley Blevins Mica Mine

Location of property: North side of Browns Greek in South Toe Township,
Yancey Tounty, North farolina, on what is known as the Ray-
mond Robinson lands. ‘

Estimated cost of project: $6995.00

Summary of applicant's proposal:

1. Bulldozer trench
R Open pit work
8. Shaft?

Sources of information on applicant's property:

l. ©Colonial Mica Corporation production records on the
Wiley H. Blevins Mica Mine.

2. Mentioned on pg. 23 of Geological Survey Bull., 936-A,
Muscovite in the Spruce Pine District, N. C., by T.

L. Kesler and J. T OISon, 1942, )

(Apparently not to be confused with "Blevins, D.0.",
which contains green mica and is part of the Zeph
Young Group of mica-mines,)

Tomments:
1. Virtually no information on the property is available,
2. The mica is evidentpdly sufficiently high quality,
according to record of sales of $150 worth of mica to
Golonial Miea Corporation and the applicant's state-
ment that sales have been made to G.S.A.
RECOMMENDATION :

Field examination.

/ fJ Norton
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' UNITED STATES

DEPARTMENT OF THE INTERIOR -

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, 0. ¢, 0

DEC 11 1952
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. _ December 8, 1952

Murphy Mining Company

¢/o C. E. Hyde Subiect: DMEA-2802

Murphy, N. C. ;Jﬁ§giorstion Assistance
o R ey 7 BLsvins Mica Mine

: 4

My dear Mr, Hydes

The receipt of your application dated December 1, 1952

for exploration assistance under the Defense Production Act of 1950,

as amended, is hereby acknowledged.

Your application has been assigned Docket Number IMEA~2802
and referred to the Nonmetallic Minerals Division.

Kindly refer to IMEA-2802 in any future correspondence

relating fo your application.

Sincerely yours,

ROBERT E. ADAMS
Robert E., Adams, Chief

Operation's Control and
Statistics Division

25451





C. E. HYDE
ATTORNEY AT LAW
TowNBON BUILDING TELEPHONE 145
MURPHY, N. C.

December 4, 1952

DEPARFLEST OF THE fpzao

i "uls\v,:ﬂ
Defense finerats ll.dml::is.";aﬁn
Foemen '
U.S. Department of the Interior [SEael 1952

Defense Minerals Exploration Adm,
Washington 25, D. C,

Dear Sirs: |

You will find enclosed herewith four copies of application

‘for exploration loan on the part of Ben L. Ray and C. E, Hyde,

d/b/a Murphy Mining Company, on Wiley Blevins Mjca Mine, Burnsville,

Please address correspondence to Murphy Mining Company,
¢ C, E, Hyde, Murphy, N.C.

It will be appreciated if this matter can receive early
attention in that we have a limited time to March 1st in which
to start work. /

Yours very truly,






i @‘“‘D STATES DEPARTMENT OF TH‘VTER]ng“ gﬁ'gg’eﬁgﬁﬁ?ﬁfm 42-R1035.2.
DEFENSE MINERALS EXPLORATION ADMINISTRATION
o
mMm&mmhnmw”ﬂm

K . Not to be filled in by applicant

R T R

APPLICATION FOR AID IN AN . -~
EXPLORATION PROJECT, PURSUANT T~ ©  [§odocket No. 2522 22 -
DMEA ORDER 1, UNDER THE DEFENSE Date Received -... 837" "/.{'f?;f_:::

MF-108
(Revised April 1952)

PRODUCTION ACT OF 1950, AS AMENDED - | Estimated Cost ...

Participation (Government %) _......_.. R

INSTRUCTIONS

________ C.--B...Hyde, Murphy,. N.C... e e
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized. .

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General.—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet ‘of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration

- Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. i
3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which i

not to be included in the exploration project contract .._________. O AT

(b) State any mine name by which the property is known. Wiley B levins Mica liine
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise -
I
lessee

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. Attached

(e) If you own the land, describe any liens or encumbrances on it .. ... e

&

(f) If the land consists of unpatented claims, add to the description above, the bpbk and page numbers for each recorded
location notice. ‘ : _ : N . 3

_ 4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilifies. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. .

(b) State past and current production, and ore reserves, if any, giving quantities and grades. . .

(c) Describe the geologic features of the property, i'nclu‘ding mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. ‘ : :

. (d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. . .
(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66551-1





§
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5. The exploration proyect—(a) Sta\.e mineral or minerals for which you wish t‘:lo&*e _____ - o
Ruby _liica . ‘

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
. veins, ore-bearing beds, ete. .

(¢) The work will start within .10 ____ days and ‘be completed within ____________ months from the date of an exploration
" project contract. :

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
. ration project, and also that of the person or persons who will supervise the operatlons

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will-have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(@) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
‘after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent’
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supe'rmswn, consultants—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and .engineering and geological consultants.

(¢) Ope'ratmg materials -and supplies—Furnish an itemized list, mcluding items of equ1pment costing less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equlpment to be rented, purchased, or which is owned
and will be furnished by the Operator, w1th the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs. —Furmsh a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, mstallatlons, ﬁxtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of ‘any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensatlon
and employers’ liability insurance, and payroll taxes.

(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTe.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract should be included in the
estimate of costs.

7. (a) Are you prepared to furnish your share of the cost of the proposed project m accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)? yes

‘ (b) How do you propose tc furnish your share of the costs?

I:I Money - Use of equipment owned by you Other

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

‘Dated .......__.December st . 1952

ining Company

(Applicant)

_—Partner

_______ K \n  Partner

" Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE 16—66551-1
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SUPPLEMENT TO APPLICATION OF BEN L. RAY AND C. E. HYDE, d/b/a MURPHY MINING
COMPANY FOR AID N EXPUSRATION PROJECT PURSUANT TO DMEA ORDER 1.

4 (a;) PHYSICAL DESCRIPTION. Within the ps#t few weeks ruby mica has been
taken from this location and sold at Spruce Pine under the present program, the
same having been removed by a previous lessee who has now ceased operations.
In past years a shaft was sunk over vein to a depth of about 20 feet. Consid-
érable mica was reputedly removed. The workings are beside a good gravel road
within a few miles of Burnsville, N ;C. Qnd completely aecessible.

(b) Nothing is known of old production but the mica taken from the loca=-
tion re§ent1y was sold at Spruce Pine under the present program for around
$300.00. It is understood that the miner only worked a few days and had to
duit that ﬁarticular location on account of creek water.

(¢) The mica is in vein, embedded in pegmatite, plentifully streaked
with quartz The mica is of exceptionally high quality but not large. There
'is no doubt of its being ruby mica in that it has already been accepted at
.Spruce Pine purchasing depot’.

(d) The project is completely accessible and within only some twenty
" or so mileé of Spruce Pine, N.C.

(e) h_hnpo_wpr is already arranged for, and materials and equipment are

availﬁbie. Electricity is close by and available. We have compressor and drill.

5. THE EXPLORATION PROJECT(b)I_t is intended to use bull-dozer for a few
days to remve oiérbﬁi'den and then 6pen cut until best location for shaft is
apparrent and vgin is defdditely located.

(d) It is intended that Ben L. Ray, one of the partners, will supervise
the work.4 Mr, Ray is familiar with mica mining, _having been born and raised in

Yancey County, N.C. He worked for his father, R. M. Ray, who found and suc-






o o

cessfully operated the Blue Rock Mine at Blue Rock in Mitchell County for three
or four years. Mr., Ray has operated a rock quarry for the past six years and
is thoroughly familiar with the shooting and drilling of rock, Both partners
have also been engaged for approximately three years in the driliing and
prospecting for talc in Cherokee County, |

6. Estimate of costs is as follows: the figures quoted are cests over
the expeeted exploration period of four months: .

Independent contractors == None

Labor, driller $1280.00
labor, helper . 640,00
Supervisor, (two hundred per month) 800,00
Bulldozer 500.00
Consultant 100.00
Electricity 60.00
Fuel . 3900(”
Drill bits, steel, small tools 300.00
Explosives = - _ 280.00
Bookkeeping ' 75.00
Use allowance on compressor & drill 300.00
Cost of hdist " 1500.00
Workmen's Compensation & liability insurance 300.00
unforseen contingencies 500,00

Total $6995.00

7. We are prepared to contribute our portion of costs in any manner
required, but our present intent is to furnish the compressor, drill and
equipment as a portion thereof at $300.00 use allowance, and also to fur-
nish supervision at' $200.00 per unnth, which can be credited upon our .

contribution. If preferred we can pay our portion in cash,
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STATE OF NORTH CAROLINA
COUNTY OF YANCEY

Whereas under date of November 1, 1952, the under-
signed Vernis Rice and Etta Rice executed to C. E. Hyde and
Ben L. Ray a mining lease for mica on a mine located in Celo
Township, Yancey County, North Carolina, known as the 01ld ' -
Red Mine or Wiley Blevins iMline near the North bank of Broronls
Creek on property of the undersigned more particularly des-
cribed in said instrument, reference to which is made.

And VWhereas by the terms of said lease the said Hyde
and Ray were to begin mining operations upon said property on
or before March 1, 1953; )

And Whereas the undersigned desire to amend said
lease to provide additional time in which said operations may
be begun;

Now Therefore the undersigned do hereby agree that
the said C. E. Hyde and Ben L. Ray may have an additional two
months time in which to begin their mining or exploration upon
said property or until May 1, 1953, and their failure to begin
such operations prior to May 1, 1953 shall not in any manner
imvalidate said lease.

.This 11lth day of February, 1953.

Yernis Rice (SEAL

Etta Rice (SEAL)

Walter Rice
Witness






THE GREAT STATE OF NORTH CAROLINA
CCUNTY OF YANCEY

THIS MINING LEASE made and entered into this the lst day of
November 1952 by and between VERNIS RICE and wife, ETTA RICE, parties
of the first part, hereinafter referred to as OWNERS, and BEN L. RAY
and C. E. HYDE, parties of the second part, hereinafter referréd to
as LESSEES.

WITNESSETH:

That the OWNERS, for an in consideration of the performance
of the conditions and agreements and the paymenﬁ of royalties as
hereinafter set forth, have bargained and sold and by these presents
do bargain, lease and grant unto the LESSELS, their hgirs and assigns,
for a period of time fixed in paragraph 1 below, a certéin mine known
as the Wiley Blevins Mica Mine located upon what is known as the
Raymond Robinson lands, which mine is on the North side of Browns
Creek in South Toe Township, Yancey County, North Carolina, including
a strip of land lOO'feet in widih, 50 feet in eééh direction from the
center line ‘of the saidelevins'Mine, and extending to the end of
such vein, provided such end is not beyond the boundary of the
OVNERS' land.
| Té HAVE AND TO HOLD said premises unto the LESSEES, ﬁheir
heirs and assigns, for the period of time fixed in paragraph 1 below,
upon full compliance with each and all of thglfollowing conditions
and agreements: |

1. PERIOD OF TIME., This lease shall begin as>of the date

hereof and be in full farce and eff'éet for a period of Five (59

Years, unless sooner terminated as hereinafter provided.





‘ . ’ -
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The LESSEES shall begin mining operations under this lease
in the manner required in paragraph 3 below, on or before the lst day
of March 1953.

The failure to begin such operations on or before the ist
day of March 1953 shall automatically terminate this lease and the
OWNERS shall then have the right to re-enter and take pos;ession of
the premises without further notice to the LESSEES.

If the LESSEES should, for any cause, fail, for a pefiod of
30 days at any one time after 1 Margh 1953, to conduct mining
operations upon said premises in a workman-like manner, weather per-
mitting, using proper and sufficient machinery, tools, e@uipment,
and labor, then'and in that event this lease shall autométically
terminate and be of no further effect and, upon the termination of
this lease, the OWNERS shall have the right to re-enter and take

.possession of the premises without further notice to the LESSEES.

If the LESSEES should fail to pay any royalty as herein
required, for a period of ten (10) days after such royalty is due
and payable, then and in that event the OWNERS may declare this lease
null and void and of no further force and effeét (except as to the
liability of the LESSEES to pay the royalties) and re-enter and take
poSsession of the premises without further notice.

2., MINING RIGHTS. The LESSEES shali have a right to enter

upon said premises and search for, dig, quarry and obtain mica and any
and all other minerals and, in so doing, may use bulldozer, and any

other machinery, tools, appliances and labor as the LESSEES may elect.
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The LESSEES shall have the right of ingress and egress to said
mine, and a right to uée roads and ways ovef the premises of the OWNERS
for the purpose of oberating'said mine and removing the ﬁinerals therefr§m.

The LESSEES shall have a right to dump waste on the nearby
lands of the OWNERS as may be reasonably necessary in mining operations.
It is expressly understoodiand.agreed that no waste shall be dumped
upon and no damage shall be dome to the cleared fields on the lands of
the GWNERS. '_

" 3, MANNER OF WORK. The LESSEES shall use sufficient

machinery, equipment, tools, appliances and labor so as to conduct
mining operations upon said premises in a workman-like manner, and the
failure to do so, weather permitting, for a period of thirty (30) days
at any one time shall cause this lease to terminate as stated in
paragraph 1 above.

L. ROYALTY. The LESSEES shall and hereby expressly agree to .
pay to the OWNERS a royalty or royalties for all minerals mined and
removed from said premises as follows:

(a). One-eighth (1/8) of all mica;

(b). One Dollar ($1.00) per ton (2240 lbs. ) for all
‘ feldspar; and

(¢} The usual and customary royalty in this locality
on any and all other minerals.

Payment of royalties shall be paid by the LESSEES to the
OWNERS immediately after each sale and within five (5) days from each
sale for any mica or other minerals removed from sald premiees.

5. RECORDS AND STATEMENTS. The LESSEES_shall keep an

accurate daily record of the kinds and weights of all mica mined from
said premises and shall keep an accurate record of all weights and

amounts of other minerals mined and removed from said premises and,
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at the time of payment of any royalty, the LESSEES shall furnish to
the OWNERS, or their agent, a duplicate statement from the purchaser
showing the amounts, weights and prices of such minerals mined and
removed from said premises. -

The OWNERSi or their agent, shall have a right to inspect
all books and record; of the LESSEES as to all minerals mined from
said premises. |

6. TIMBER. The IESSEES shall have a right to use timber
from said premises as may be reasonably necessary for mining purposes
under this lease, but no timber of the OWNERS shall be used for any
other purpose.

7. COVENANTS. The OWNERS covenant to and with the LESSEES,
their.heirs and assigns, that they have a right to executé this lease
upon the terms herein contained; that the premises are free and
clear from all encumbrances; and that they wiil forever warrant and
defend the title to the same against the claims of ail persons whom-
soever,

IN. WITNESS WHEREOF, the :said OWNERS and the said LESSEES,
have hereunto signed their signatures and affixed their seals, in

duplicate, the day and year first above written.

Vernis Rice (SEAL)

Etta Rice (SEAL)
OVINERS

Ben L. Ray (SEAL)

C. E. Hyde : (SEAL)

LESSEES
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THE GREAT STATE OF NORTH CAROLINA
~ COUNTY OF YANCEY

I, Gladvs Young , a Notary Public, do
hereby certify that Vernis Rice and wife, Etta Rice, as OWNERS, personally

appeared before me this day and acknowledged the due execution of the

foregoing MINING LEASE for all the purposes thereinvexpressed.
WITNESS my signature and official seal this the ZQEh day of
November 1952.

Glagys Young
Notary rublic

My commission expires: 2l January - 1954

THE GREAT STATE OF NORTH CAROLINA
COUNTY OF CHEROKEE

I, ‘Anna B. Jenkins s Notary gublic, do hereby
certify that ﬁen L. Ray and C. E. Hyde, as LESSEES, personally appeared
before me this day and acknowledged the due execution of the forégoiﬁg
MINING LEASE for all the purposes therein expressed, '

WITNESS my signature and official seal this the 19th day
of November 1952.

Anna B. Jenkins
Notary Public

My commission expires:  Oct. 17, 1954.
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STATE OF NORTH CAROLINA,
COUNTY OF YANCEY

THIS MINING LEASE made and entered into this the 1lst day of :
November, 1952, by and between VERNIS RICE and wife, ETTA RICE, parties of %
the first part, hereinafter referred to as OWNERS, and BEN L. RAY and C. E.
HYDE, parties of the second part, hereinafter.refereed to és LESSEES,

WITNESSETH:
That the OWNERS, for and in consideration of the performance of :

the conditions and agreements and the payment of royalties as hereinafter set'

forth, have bargained and sold and by these preSents do bargain, lease and ‘

grant unto the LESSEES, their heirs and assigns, for a period of time fixed
in paragraph 1 below, a certain mine known as the 0ld Red Mine (recently ?
worked by Wiley Blevins), and more particularly described as follows: ;

BEGINNING on the North bank of Brown's Creek, approxim tely 60 feet:
above a bridge, and runs North 15 East, passing a double three inch Ashe '-
stugip on the South bank of an access road at 30 feet, whole distance 300 feet
to a fence post (marked) on top of ridge in the North line of the property
of OWNERS; thence with said North line and a fence thereon South 55 East
206 feet to a.marked fence post in said line; thence South 30 West 300 feet
to the center of Brown's Creek (passing a L inch marked crooked Maple on the
North bank thereof); thence upstream with the meanders of said creek :
approximately 1L42 feet to the beginning, containing one and one fourth acres,
more or less. ?

AND BEING a part of the lands described in a certain deed from
Raymond Robinson and wife, Lucille Robinson, to Vernis Rice and wife, Etta
Rice, dated April 3rd, 1950, and recorded in the office of the Register of
Deeds for Yancey County, North Carolina, in Book 109, at page 227, reference
to which is made for more complete description.

TO HAVE AND TO HOLD said premises unto the LESSEES, their heirs andg

assigns, for the period of time fixed in péragraph 1 below, upon full éom- E

pliance with each and all of the following conditions and agreeﬁents; '

1. PERIOD OF TIME. This lease shall begin as of the date hereof |

and be in full force and effect for a period of five (§) years, unless sooner
terminated as hereinafter provided.
THE LESSEES shall begih mining operstions under this lease in the
manner required in paragraph 3 below, on or before the lst day of March, 19534
The faiiure to begin such operations on or before the 1lst day of ;
March, 1953, shall automatically terminate this lease and the OWNERS shall

then have the right to re-enter and take possession of fhe premises without

further notice to the LESSEES.

R
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If the LESSEES should, for any cause, faid, for a period of 30 days at
any one time after 1 March 1953, to conduct mining operations upon said |
premises in a workman-like manner, weather permifting, using proper and
sufficient machinery, tools, equipment,and labor, then and in that event this
lease shall automatically terminate and be of no further eftect and; upon
the termination of this lease, the OWNERS shall have the right to re-enter
and take possession of the premises without further notice to the LESSEES.

If the LESSEES should fail to pay any royalty as herein required, for a
period of ten (10) days after such royalty is due and payable, then and in
that event the OWNERS may declare this lease null and void and of no further
force and effect (except as to the liability of the LESSEES to pay'thé
royalties) and re-enter and take possessién 6f the premises’without further
notice.

2, MINING RIGHTS. The LESSEES shall have a right to enter upon said

premises and search for, dig, quarry and obtain mica and any and all other
minerals and, in so doing, may use bullidozer, and any other machinery, tools,
appliances and labor as the LESSEES may elect.

The LESSEES shall have the right of ingress and egress to said mine,
and a right to'usé roads and ways over the prémises of the OWNERS for the
purpose of operating said mine and removing the minerals therefrom.

The LESSE&S shall have a right to dump waste on the nearby lands of the

" OWNERS as may be reasonably necessary in mining operations; It is expressly

understood and agreed that no waste shall be dumped upon and no damage shall
be done to the cleared fields én the lands of the OWNERS,

- It is agreed that in addition to the miniﬁg'rights conveyed herein upon
the property specifically described abave, that LESSEES shall have the right,
s0 lbng as they stay below the surtace of the ground, to follow and take
mica or other minerals from any vein which they may.locate even though the
same may extend beyond the limits specifically described abave. Further,

that LESSELS may follow and take mica or other minerals from any such vein
anywhere under the property of OWNERS as described in the aforesaid deed
from Raymond Robinson et ux to them.

3. MANNER OF WORK. ‘The LESSEES sHall use sufficient machinery, equip-

ment, tools, appliances and labor so as to conduct mining operations upon

'said premises in a workman-like manner, and the failure to do so, weather

permitting, for a period of thirty (30) days at any one time shall cause this
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lease to terminate as stated in paragraph 1 above.

L. ROYALTY. The LESSE&S shall and hereby expressly agree.to pay to the
OWNERS a royalty or royalties for all minerals mined and removed from said
premises as follows:

(a). One-eighth (1/8) of all mica;

(b). One Dollar ($1.00) per ton (2240 lbs.) for all
feldspar; and

(c). The usual and customary royalty in this lOCality
on any and all other minerals.

Payment of royalties shall be paid by the LESSEES to the OWNERS immediate-|

ly after each sale and within five (5) days from each sale for any mica or
other minerals removed from said premises.

5. RECORDS AND STATEMENTS. The LESSkES shall keep an accurate daily

record of the kinds and weights of all mica mined and amounts of other
minerals mined and removed from said premises and,.atAthe'time of ﬁayment
of any royalty, the LESSEES shall furnish to the OWNERS, or their agent, a
duplicate statement from the purchaser showing the amounts,vweights and
prices of such minerals mined and removed from said premises.,

The OWNERS, or their agent, shall have a right to inspect all books and
records of the LESSEES as to all minerals mined from said premises.

6. TIMBER., The LESSEES shall have a right to use timber from said
premises as may be reasonably necessary for mining purposes under this lease,

but no timber of the owners shall be used for any other purpose.
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7. COVENANTS. The OWNERS covenant to and with the LESSEES, their heirs ;

and assigns, that they have a right to execute this lease.upon the terms

i
1
|

herein contained; that the premises are free and clear from all encumbrances;§

and that-they will forever warrant and defend the title to the same agaiﬁst
the claims of all persons whomsoever.,

IN wITNESS WHEREOF, the said OWNERS and the said LESSEES have hereunto

!
|
i
L]
!

i
)
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signed their signatures and affixed their seals, in duplicate, the day and

year first above written.

Vernis Rice | - (SEAL)
Etta Rice (SEAL)
OWNERS |
& C. E. Hyde (SEAL) ;
|
Beh L. Ray (SEAL) ;
STATE OF NORTH CAROLINA, }
COUNTY OF YANCEY | i
I, Glagigts Young , Hotary Public, do hereby certify

that Vernis Rice and wite, Etta Rice, as OWNERS, personally appeared before

me fhié day and acknowledged the due execution of the foregoing MINING LEASE o
for all the purposes therein expressed. ;

Witness my signature and official seal this the 7th day of January, l953£

My commission expires: | Gladys Young :
' Notary Public :
(SEAL)

STATE OF NORTH CAROLINA,
COUNTY OF CHEROKEE E

I, Wanda Edwards s NOTARY PUBLIC, do hereby certify that

Ben L. Ray and C. E. Hyde, as LESSEES, personally appeared before me this
day and acknowledged the due execution of the foregoing MINING LEASE for all
the purposes therein expressed. ' |
WITNESS my signature and ofticial seal this the 3rd day of January,1953.
Wanda Edwards

Notary Public
liy Commission Expires: Dec. L, 1954 (N. Po SEAL)






- or before March 1, 19%3;
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STATY oF JORTT CHOLT A
COUMY 0P Yuusly

: “herecus under date of lloveavcr 1, 1952, the under- .
signed Vernis Kice and Ltta Hice executed to C. . Yyde and
3en L. ay a .iining lease for aica on & nrine located in Celo

Township, Yuncey County, North Carolina, knovn as th. 0ld

Red 'ine or i.lley Blevins 'ine near the No.th bank of BDroron's
Creek on property of the undersiined .sore particularly des-
cribed in said imstrument, reference te which is made.

And " hereas by the teras oi sald ledsp the said Hyde
and Ray were to begin mining operations upon

And Thereas the undersipgne
lease to provide additional tiae in vhich said o
be begun;

Now Therefore the dn :ned/do hereby agree that
_ e m ave an additional two
nonths time in which to Lupin dining or exploration upon -
sald property or until &ay 1, 19%3; and their failure to begin

JEtia Rice (STAL)

“ialter Rice

‘Witness
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N e

Docket No.

Idm-E No,
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oz

AUTHORIZED

COMPLETED

OPERATION

Unlts

Cost

Units

Cost

NET COST

Drifting_& Crosscutting

S

/SO .09

Raising

Shafts

Wingzes

SN0, 0 &

Drilling

(Specify)

~Surface Excavation
Underground Excavation

Roads and Trails

Operating Equipment Purchased

Surface Rehabilitation & Repairs

Underground Rehabilitation

New Building, Improvements, etc,

Other (Specify)

Totals

L&A, 0w

589, 00

@Lf?):)@, €7 &

2.09 |

S DA, D)
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DEFERSE NINEPALS EXPLORATION ADNMINISTRATION
CONTTZCT AIMIVISTRATION AND AUDIT DIVISTON
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/ A L | DIVISION COPY
TERM7;ATION OF EXPLORATION PROJECT CONTRACT BY AGREEMENT
/2R COMMENCEMENT BUT BEFORE COMPLETION OF THE WORK

;

/it is agreed this AL day of Hay , 195,
between fne United States of America, acting through the Department‘of
the Inférlor, Defense Minerals Exploration Admlnlstratlon, herelnafter
called the "Government," and _ 5e% Ls Ray and C. i« Hyde, partbers,
tratnean s Parphy ¥inirg Comany, o/0 Ce F‘Wi‘mnm HiEes
ﬁui"hyggﬂbrth Cargline

)

hereinafter called the "Operator," parties to that certain Exploration
Project Contract I- dm-Ehsg , Docket No. DMEA- 2002 , dated

‘ 1y 2953 , that the said contract shall be and is here-
- by terminated as of the first date above written.

Any work prosecuted or costs incurred by the Operator after
the date first above written shall be for the sole account of the
Operator, except for (a) such necessary and reasonable costs and
expenses as may be incurred in preserving and disposing of any facili-
ties, buildings, fixtures, equipment, or other items, to the cost of
which the Government has contributed and in which the Government has
an equity, and (b) the costs of any reports, accounts, and winding-up
and settlement actions provided for in the contract.

The undersigned Operator hereby releases and agrees to save
harmless the Government from all claims and demands under or arising
‘out of said Exploration Project Contract, except as herein expressly
otherwise provided.

‘Witness the follOW1ng signatures as of the day and year
first above written. ,

ED STATES OF RICA -
: S

2 Team, m.’
Barphy? MJJ“&ET W? “Wﬁz

ﬁ %aJZ/;ﬂ /’Q@z"mr}

18262-1
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UNITED STATES OF AMERICA  Division Copy
DEPARTMENT OF THE INTERIOR IDM-E 499
DEFENSE MINERALS EXPLORATION ADMINISTRATION . '

PPy A e

. - PEPCTZT €F T3 ey
EXPLORATION PROJECT CONTRACT! ooty iy 1ot

was3 [srels [dminisireling

(Short Form) : N DECEED ]
= L 0 Ef1éicsa
IT 1S AGREED this 23rd day of _. March , 195-.-3 between the United States o?fj §§eric3, acting -

through the Department of the Interior, Defense Minerals Exploration Admihistrationr hereinafter called the “Govérnment,”

h

and‘2 —""'T"'L!'ff"' F 7__;.Q.g-.§r;_-m;-_-mi;_ m-m-.ﬂ-m_m .....

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority for contract.—This agreer;lent is entered into under the authority of the .Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Goyernment Aid, in Defense Exploration Projects.”

- ARTICLE 2. Opeérator’s property ﬁghts,{Wifjh iespéct%tam\x n * _m_%i&
Mine, sometimes known a8 the Cld Red Mine, and More
4n Anoex._ 1 attached hereto and mede & Dart hereof

.

the Operator represents and undertakes: *

KL N b A F AR g
RS SR F AR ok R

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. .

erator, within ..___. @ ............. days from the date of this contract shall commence

tegiomiea 0 U UTUUTUETE

ARTICLE 3. Exploration project.—The Op
work-on a project of exploration for® .____ »

in or upon the described land; and shall bring the project to completion within a period of _!i:‘._ié).-mm__ from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract.. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers® liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work. :

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drillipgE per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $--3‘1@5§m which is ---:.---Q?; ........... percent of $ aj@ t'w

_____________ —

the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator. .

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. . '

1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

¢ Strike out the provision not applicable. .

8 Name of mineral or minerals, 16—66329-t
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(b) Final report.—Upon completlox' the exploration work or termination of the &mct the Operator shall provide the
Government with an adequate geological and engmeerlng report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost.of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced ‘before the certification, shall be subject to a percentage royalty which the Operator -or his successor in interest shall
pay. to. the Government, upon the net smelter réturns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any siich production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8 00) per ton

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half. (1’/2)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3% ) percent.)

. (b): As-here.used, “‘nét:smelter returns,” “net concentrator returns,” and “other riet amounts reahzed from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after.it.is mined.in the form in
which and the place where it is held. In the case of mtegrated operations in which the material is not disposed of as such, these
terms mean what is or would be'! the gross income from mining operations for percentage depletlon purposes in income-tax
determination.

(¢) To secure the payment of ltS percentage royalty, the Government shall have and is hereby granted a lien upon the land
desfcrlllbed n:l Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
ig fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or the Operat/ors successor in interest
to engage in any mining or production operations.

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written ‘consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, thit mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, ‘shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts redlized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploratlon Administration or by hlS
successor shall be final and binding upon the Operator.

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. .

ARTICLE 9. Changes and added provisions : X -

I, . T . . , certify that am the . secretary
of the corporation' named as Operator herein; that C _ . o : , who signed

this ¢ontract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporatlon by authority of its governmg body, and is w1th1n the
scope of its corporate powers . ;

CORPORAjl‘E ]
L. -~ SEAL

Y. 8. GOVERNMENT PRINTING OFFICE 16—66320-1
.





: mwnimoﬁ?m;mcr CONTRACT
" VURPIY MINING COMPANY
" DOCKET NO. DMEA-2802
ANNEX I

s mmumuw\dw'.Mnglmamma
: R:.u and his wife, Etta Rice, dated November 1, 1552, (aa

- amended February 11, 1953} and 13 more particularly dncribad |

thortin az follows:

. ' amxmxm on the Nort;h bank of :Prwn‘n Croek, S
: approximtaly 60 feet above a brigge, and runs North 15 Eaat,
- passing a double three inch Ashe stump on the South bank of

- an sccess road at 30 feet, whole distance 300 feet, to a fence

~ post (marked) on top of ridge in the North line of the property
. of OWNERS; thence with said North line and a fence thereon -
South 55 East 200 feet to a marked fence poat in said line;

. ‘thence 3outh 30 West 300 fest to the center of Brown's Creek .
- {passing & 4 inoh marked crooked Maple on the North bank thero-_ L

of); thence upstream with the meanders of said creek approxi-

S mmly 142 fect to the begmnms, mmnmg one and one f@urtﬁ_ e
, acm. more or less. . -

"AND BEING a part of the lands aoscribed ina certain .

: .- dead from Raymond Robinson and wife, Lucille Robinson, to Vernis
"~ Rice and wife, Etta Hice, dated April 3rd, 1250, and recorded o
~ in the office of the Register of for Yancey County, North

- Carolina, in Book 139, at page 2'2?, rcrerence to which is m

for more cowletc descriytmn. N

~“r~.‘r___;.





. EXPLORATION PROJECT CONTRACT
" MURPMY MINING COMPANY
DOCKET NO. DMEA-2802
: ' EXHIBIT "a"
Description of the Wbrh

The proJect ahall be performeu in two. atabes as .
1ndicated on the map attached hereto, -made & part hareor, Ll

. and entitled ‘Sketch of Wiley Dlevins ine.'

| '.S e 1 '
A pegmatite within the boundaries ox tHa proporty

o 1s to be stripped of surface soll over an area approxxmataiy«.iAi

1;0! x. Jb’ to a depth of 10! more or 1@55._ |

Sg_age Ir
Artcr btage I1s coaulete&. the Field Tumu. Reglon

3“ ?vII; w&il inspect the outcrop exposure and determine if ad- 3 ‘

ditional work is warranted, and upon its approval Stage II

o is to be performed. It shall consist of sinking an inclined |

~shaft (5! x T7'),at the loeation to be determined by the aaid g
Fileld Team, to a depth of 40 feet, and driving 50 feet of
~ drifts or c¢rosscuts from the inelined snatt to expiora tha
i pesmatitn zone. - .

Agmd U.n_g_.v £ CQstu_
‘,gﬁﬁ’hnurs of bulldouinc'@ $1q/hr . # 500,00
SRR . stegexm
. ‘.30 taet or ahatt sinking @'$u§/rt. $1800

. 50 feet ct drirtzng or cro'ncutn 7
N 35/1t | AT50 355006

 Total mtmm Agreed Cost of Project gg.-oso.-oo. |

mmrmm l'art.toipttim@ 905 - $3Bu.00 |
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MF-203 OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

&
roperty in_ the State of lorth LAl s County described as
° 2 tne bopth Lank oF

o IR wretky SpEMEIEAELY O feet tuuve
D é&..?& m #orth 1% - 2t ;:s;ﬁ:mg " ﬁﬂl&bt@ mﬁc w&w mzw HYLLD OB
; Fhin of a0 SECEss Peed B8 U t‘u& witisie alabaew m feut, W 8 fense Dusl
- QM 3 G of pid e in the mﬁ%z ‘e at" t&ix FE LR w@'«iﬁ‘ﬂﬁs (4 &mzs %ﬁtm
:"\MJBFWJ amm« w3 Jﬁ%‘ o o ‘ W'%' T W i o
Jisey domste o owbe 30 Cabe T fmt w 0% BB 50 LTanals LPEBE L H24807 6 6 1k
R 22 5*;§§_n%_gggu_g_gﬂ?ﬂa,,§”&ﬂ o cwendppp of
amm rw LS catein ¥ 'arm. ':::rf_v S0 NaBe

) \:‘ . v 'R . Hi E E

IR ‘““ R v ““%Pﬁ' e ele
Qb 3T ey : “ats GrEThotin.
which is the sub;ect of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government!", and

W

oy

y T e f "
iy 00D 00 Ga) WRIEN A3 T

. ?’ Sﬁ.;“*ﬁ’?ﬁ

2/

LS e ARF B We La fivde

hereinafter called the "Opératdr"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a.percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property; '

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

i1l. The Government's equity.in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. o

2. T6 securé the payment to the Government of the pefcehtagé?royaity on productiond/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's' claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the ro lty clalm is fully pa1d in the amount of
the Government's contribution, not in excess of 4/$ , or ten
years have elapsed from the date of the contract. ’

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

ot
Dated this _/— day of ,/wa‘rw/w.ﬁ/& , 1953

[Seal]

[Seal]

[sea1l
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
-and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book __ page ___ official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.’

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. '

4/ Insert the maximum amount of the Government's contribution.
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Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced'from the land déscribed in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

RELEVANT CONTRACT PROVISIONS

(1) One and one-half (14) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton. :

(2) One and one-half (1l%) per cent of any such net amounts, plus one-half (4) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per tom, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%4) per cent.)

(b) As here used, "net smelter returns", '"net concentrator returns", and "other net.
amounts realized from the sale or other disposition”, mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operatioms.

Title to _and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

Interior--Duplicating Section, Washington, D. C. 18264
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' . _ - DOCKET I.)MEA _ m

MF-200 (A)

Pebruary 1952) : Commoprry SETRGEgic Mleoa i

UNITED STATES OF AMERICA ~Extra Copy -
DEPARTMENT OF THE INTERIOR IDM-E 499
DEFEN'SE’ MINERALS EXPLORATION ADMINISTRATION o

"EXPLORATION PROJECT CONTRACT®
R : (.Shon; Form) o :

‘I'T 1S AGREED this ... 23 rd - ...day of . . March - 195-3., Betweéﬁ the United States of Americ_&i,,éé’ciﬁg
through the Ijepartmém;fof the Interior, Defense Minerals Exploration Administration, A_hereinaftexf called the “quextnmept,’!

wni* B40 L. Ray And C. E. liyde, partnars, doing business as Murphy Mining.
dmﬂfecﬁ,m*mm,m,mmm

hereinafter called the “Operator,” as follows: ‘

ARTICLE 1.- Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order-1 entitled “Goyernment Aid in Defense Exploration Projects.” o

ARTICLE 2.‘ Operator’s property rights~—With %c%tﬁ%u% in the State of _m& > m

— , County of _.__.___. Yancay . oo, BRKREEXREIE: ~Mn-m
Miley Blevins Miea Mine, somatimes nown as the Q14 Red Mine, srd more .
particularly described in Annex I attached hereto and mmde & part hareof

the Operator représéents and undertakes: *

a AP g 8 3
AR AER S

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien iéﬂattached_.: -
The Operator shall -devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of

acquiring, owning, or holding possession thereof.

ARTICLE 3.- Exploration project.—The Operator, within _;-_-_;G_Q _____________ -days from the date of this contract shall commence

work on a project of exploration for® ___.. l&ﬂM@ﬁﬁi_-_-_--_-_<-_

in or upon the described land; and shall bring the project to completion within a period of .m.-‘%%-m.-- from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by indzpendent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accorgance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit
“A,” attached hereto. ,The Government will pay - percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $__356§5‘m} which is ___._. m---;;.-,-.-- percent of $--§,‘°§Qu®f
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been -called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator. .

ARTICLE 5. Reports, accounts, audits.— (a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. "

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. : :

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

¢ Strike out the provision not applicable.

5 Name of mineral or minerals. 16—66329-1
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(b) Final report—Upon complet’)f the exploration work or termination of thgntlact the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure "the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports

(d) Accounts and audits—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. .The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Opemto'r-—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced:before:the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter _returns, the net concentrator returns, or other net amounts realized from the sale
or othér disposition ‘of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8 00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. .

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (81 ) percent. )

(b) -As here used, “net smelter returns,” “net concentrator.returns,” and-“othér net amounts realized from. the sale or other
dlSpOSltlon,” mean grossirevenue from sales,-or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of 1ntegrated operations in which the material is not disposed of as such, these
terms mean what is or. Would be. the gross income from mlnlng operations for percentage’ depletwn purposes m mcome-tax
determination.

(¢) To secure the payment of 1ts percentage royalty, the Government shall have and is hereby granted a lien upon the land
desfcrlllbed H:l Article 2 and upon any-production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully pai

(d) This article is not to be construed as imposing any obllgatlon on the Operator or the Opelator s successor in interest
to engage in any mining or production operations.

ARTICLE 7. Asszgnment transfer, or loss of Operator’s interest.—Without the written consent. of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. "The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights.in the land described in Axrticle 2,
without' making -suitable provision for the preservation of the Government’s rlght to a percentage royalty on production and
lien for the payment thereof ‘Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in vmlatlon of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
‘as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploratlon Administration or by h:s
successor shall be final and binding upon the Operator.

- ARTICLE 8. Teérmination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the_ opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of makmg any worth while discovery and in the opinion of the Government fur ther operatlons are not justified.

ARTICLE 9 Changes, and added promswns I

Executed in: sextuphcate the day and year first above wr ltten

 MURPHY aﬁmmm

By T W {Wt} A . PR

THE UNITED STATES, OF AMERICA .

| AR ) o .- . _, certify that I amthe . - .. o S secretary
of the corporation named as Operator herein; that _ ) e , who signed
‘this contract on behalf of the Operator, was then A E ’ L B - of said corporation;

that said contract was duly signed for and m behalf of said cor poration by authority of its govermng body, and is within the
scope of 1ts corporate powers ; .

BRI L SEAL

CORPORA.TE ]

U. 8. GOVERNMENT PRINTING OFFICE 16—66329-1
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 EXPLORATION PROJECT CONTRACT
" MURPHY MINING COMPANY
" DOCKET NO. DMEA-2802

The um is hoJ.d under a mning lem tm Vemia

 Roe’ m his wife, Rtta Rice, dated November 1, 1952, (as . = =
amended February 11, 1953) and is more par'ticularly deuribed

o ;tlumin as follows:

"BEGINNING on the North ba.nk of Brmm‘a Creek

amoxmbely 60 feet mbove a bridge, and runs North 15 East, ] s

- passing a double thres inch Ashe stusp on the South bank of

o an sccass road at 30 feet, whole dlstmnce 300 feot, toa t‘em

of OWNERS; thence with said North line and a fence thereon . -

South 55 Bast 206 feet to & marked fence post in sald line;-

’ ;tl-umce South 30 West 300 feet to thé center of Brown's Creek R

pguins @ 4 ineh marked crooked Msple on the North bank theres }
upstream with the meanders of said oreek approxi-

mate1y 142 fest to the begimning, senteiniag cne and one ramn".j' e

‘scres, more or less. .
© ' "AND BBING a part of the lands describod 1n 2 certam

: d«d from Raymond Robinson and wife, Lucille Robinsmen, to Vomia
. Rice end wife, Etta Rice, dated 11 3xd, 1950, and recorded
"~ . in the office of the Register of Deeds for Yancey County, uox'tn

- Carolina, in Book 109, wtgaga 227. reference to which’ u mdl

o for more ccw).ete dedcrip

()‘ 4 ,r
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50 hours of ulidons

. 50 fest of drifting or orol.
@ 4sgre. oG oF Ordlouts

 EXPLORATION PROJECT CONTRACT
... MURPHY MINIRG COMPANY
- DOCKET NO, DMEA-2802

R . Deseription of the Work g .

| \ . The project shall be performed in two stages as
ingi ate

anc

;ti_tll!d ?’skgt'c}; of Wiley Blevins Mxne;“" :

Stage 1

N\ A,pe’gmti’c_e ﬁithin the boundaﬁék of the'pmpcrty”f

A\ is to-be Eripped of surfece soil over an area approximately "
\150'-x 35\to a depth of 10! more or less. . . R R

- Stage II =

o 'dil\’ will 1?1( \
_ Emul_ work \y ated, 1 ¥
ia t(’g, p;rﬁ%wm‘v e m:lgnd upon its approval Stage YI
- MeldTeam, 0 Blaptn of 40 feet, and doiyi 50 feet of .
T Ariftaor Crosecu. pre | : 4 38 o
.Pﬁmti e zone. ;\\\I‘M the 1nc;;ned :hatt t?.:emf“‘ the -

N \ps/ee. g0

40 feot of ehatt &

d-on the map attached hereto,-mede 8 part hereof,

Scot the outorop exposure and determine if aoc.

! congist of sinking an inelined
it the location to be determined by the sald =

¢ of Profest . $8,050.00 -

O Comemet mouemtimlg o
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UNITED STATES T
DEPARTMENT OF THE INTERIOR | T D
BUREAU OF MINES RRTIUTERNEY O
WASHINGTON 25, D. C.

August 7, 1953
Memorandum
/- To: Fonmetallic Minerals Division |
/ Defense Minerals Exploration Administration

From: dhief , Cersmic and Fertilizer Materials Branch

Subject: IMBA-2802, Mica, Wiley Blevins Mica Mine, Yancey Ccmnty
- Korth leim

‘I concur in the field team's recommendation that no
certification of discovery be issued for this project.

‘Signed

W. }. Dietrich





UNITED STATES v

WASHINGTON 25, D. C.

August 7, 1953

Memorandum

To: Nonmetallic Minerals Division
Defense Minerals Exploration Aminfetration .

- From: Chief, Cersmic and Fertilizer Materials Branch

Subject: IMEA-2802, Mics, Wiley Blevins Mica Mine, ’!mccy County
Korth Caroline

I concur in the field temn's recommendation that no
cortificontion of discovery be issued for this project.

 Signed

W. ¥, Dietrich

B
‘ e QIR
e oo ¥
W e
. a

DEPARTMENT OF THE INTERIOR ..
BUREAU OF MINES S o





(X "

, UNITED STATES A
DEPARTMENT OF THE INTERIOR "
BUREAU OF MINES : Low L ey

WASHINGTON 25, D. C.

August 7, 1953

¥emorandum

To: . Fonmetallic Minerals Division
Defense Minerals Exploration Administration

From:  Chief, Cersmic and Pertilizer Materisls Branch

Subject: ' IMEA-2802, Mica, Wiley Blevins Mica Mine, Yancey County
~ North Carolina

I concur in the field teanm's recommendation that no

certification of discovery be issued for this project.

Signed

W. ¥. Dietrich





!‘o: o Mﬁntltratw o
 rroms rmmne Minerals mvmon

OIS Subjoctz A cloﬁ.ng Raﬁw of Docket Ho. nmzeoz —Min

/ : © Gontrast No. lim-B-M99 '

Date of contragt~ March 23. 1953

Proparty: VWiley Blevin Kica Mine

{sonstimes called the Old ked mm)
" Yshosy Cownty, North Carolina

Applicantt Den L. Ray and €. ‘E.‘,"

Eyde, partners, doing business as

Marphy Miaing Company. e¢f/o €. X.

Hyds, !‘meumd‘., Murphy,

. North Carclisa
- Comtragt amount amevpd %,050 00 -
Total ascepted cost - 500.00

Gowernment's share & 908 aso.oo
Projest vork began April 13' %53,
Btage 1 consisting of trenching us '
completed Aprfl 18, 1993. '
Stage II, shaft staking and dﬂt’tinc,
vas a0t started. %The work was stopped
%y sutual sonseat. &crx&mun o
t dated Xay 11, 1953

mmmm tm clounc l-ttar att&cm)

o ,1258,52 Resatved. oxplontion project applmuon, 0-103
. -12/8/52 Acknowledged reeeipt of applicatiom. _
| -12/11/52 Letter to applicent requesting a detter ham.. NS
12/19{52 Ksmorandun from J. J. Nortom, U. S. G. 8., rmmndlng a
S ‘fi01d examination. : .
1/16;53 Recelved new loase and Owvner's’ Goment to Lien. -
1/23/53 Meworandum from ¥. ¥. Districh, U. 8. 3. M., thnndinc
‘a f10ld examination.’
1 ,2/5/53 Appligation referred to the DIEA Fleld m. Hegton 1.
. zm 53 Hecofved & report on the mine from Hegion VII. Report
 prepared by K. H, Teague and L. B. Shirley. A two .
" ‘stage projest recopmended, mwt Stagt I-o 3500 00
- Stage II- $3,550.00 |
| ‘3/23!53 ‘Contraet dated 3/23/53, lim-B-199. N
, u/xs/ss Ronhul funy exscuted eantract from hogion m. L





l-}zolsa ‘Fleld Tean reports Stags I is corpleted with unfavorsble
: thwiwmmmt MS‘bm II Md Mtbﬂ
. performed. :

: 5/?/53 Letter to Mr. Luurence, Uxmsutive foftm. mxon YII.

'5/20/53 lingeived Ternination Agreount Mly amum mu nt
' mm&iu. )hv 11, 1953. '

o B m ﬂul mort from Ahe ﬂ.bld ongi.nun ntm $0- tha
SR projoct vork as follows:

- '!‘holnqm’vinuuﬁmuiooot'«tmtn{m:!, o
Yeneey Gounty, North Carolina. It is on the north aide
of tht tud and. dm the north bank of Prowva Mk"

""w 1 of thta projest was eomplstsd. lupmw at the
_completion of the trenshiasg did mot indicate sufficlent

~© Yherefore, ihe project was termimated by mutual eonsent®,

| #ork somleted smiateted of siripping an area 150 feet
‘Iong, 30 feet wids, to a depth of 10-15 feet. This m

“ Wowk began on April 13, 1953 and the project was
terninated 'qy sutual mmt on Apul 23, 1953%.

'A'--.'Mo uﬁint&MhuﬁﬂyooW ,

- granite (dukﬁo?) vith local small segrsgations of .

L cosyser pegmatitic material. The coarser peguatite -

o As lm-chnpod ia plan and prolmy mm to nlnllu
B Wm . .

- "Approﬂutﬂy 100 pmd.c of Niea vas mmm durinc

. Btage 1. This 1s {n amal) sizes eontaining small
. brown and black spots. Prodably less them ope pound
L ot stuwic a,iea can e prnmud (m thnt cbtaim .

" "mMg projest was condueted in a sstiafastory and
sffictent menner. Xo oquj.puat au purcha,na. thu
t!m-q is no nlvm' ' . ,

. 'l‘ho Ronutalnc Mnurnlc D&‘d:im conc.m in tho above
.svalustion and resommends that no cuutlcauon bu mm u;t m—»
eovery or dmlapmnt nr utntogic . _

fz-"

‘Tequesting that termiration be mads by wtuel consead. o

. evtdence ofamugu mica to varrant begizning Stage Ify

s aiong o hillside aad is in & nartheasterly direstion.





M&L Bulldoser tronchs.ng only vas parfomd :ﬁ:muttom o
. %otal approximately 1650 cnb&c mﬂt at a cost of .
’ nfporcvhuyud. L

o g;_m_g_g_ (:Per final sudit miev} L IR

c The review disg¢lossd the following xwtn 1n r.gara t.o .
the amount vafd or to be pald the contrastors :

Total cost as billed by c«mtmtoz $5oo 00

lmptiouz o _
By DMEA I‘imm Offiser $-0~ = ~0=
Berswith $0-

Potal Aceepted Cost -
The sontract calls for a 90 percent ::m&eiyatzoa nf :
~exploration expenses by the United Siates Governmment.
" . Therefore, paymsnt t¢ the contractor by the Government
-dn tlu mz of Four hundred fifty and no/:.oe dollars
- ~$450,00~ '
10 conaidorod valid and proper.
" Bigned (%. D. nmm).
: Anﬁitor )
0: » O ' ' ' :
This promt is not «rtiﬁovl fer a Aioemzy oy
_ development and the file is clossd in sceordance
with the Administrator's form of closing letter
' attacht& hmto. (Sco closing letter) .

: J‘upor\.!.‘ Robdertson

~ JTRobertsontdec. 7/30-/53
"Copy to: Adwr. R. File
. Docket l’ne

Mr. Houk g/

Nonmetallic Minerals Division
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AUG - 3 1953

Marphy Mﬂt Ww
¢/o C. v Hyde
saplyy, North a..ax‘olim
: A - Fe: Dosket Yo, thQSZ - Mea.
Wlley dlevins )ica ilne’
S v X«max Cc.mu}, Jort.h lcnr‘alin :
.zwar m‘. «y'in C o

: Ihiz fs vith referinca W the .wojuct %xplw*uun c«m-uot
.-eﬁum your company and the GCoversment.

ma Tinal cutlt of the coatyset erpendi taros 4ol the final

veparte of the unieraior and of the Meld Tvam have baon recsivad

‘and aceeptec by thie Administratiom, ' Of the total umount of #4,080 -
aporoved undsr the cmtmut, the cum of B, 00 vie i onded, 90
percant of' vhichy, or L i50.03, represenied the Lovernment's snxve.
ihere were uo unused materials, supplies or squipmemt to be diaposed
of l'or the Jolat xceovnt of the Lperator and the Goversmemt. The
; mﬂmtioa work was conpleted in a satizfactory mamer.

Jecause whe reznlt.s o' the explorstion were unfavorshie, 1%
ia not our intention to mske w eertification of discovery or develop-
mant vhich wouls evcate & lien ageinst the subjast proceriy. e ave,
therelore, slosing our Wwoks and recopds with respect to ithla projest.
Tour attention 1s called, howev r, to article 5 () ¢f the contract
vhick recquires the (peeator to "keep and prescrve said records apd
- secounts lor at least 3 yonvs after the cw&aﬁim of the yrojm or
the temi.uatiou of this eontract”.

Your intercst in the Sxplowntiom rrogram of thn ‘mfmo .
Minerals fxgloration Administration and your dimlﬂQSh ta partiol~
~ pate M are Wmtad.

3_1:-.101: m,
¢ 0. Mittendorf
J"ﬁhbcrtmmad 7/30/53 ‘  aainistretor
, chy tor Adme, 2, Mis :
Socket File

 Opsrating Committes
1514 Toam, iegiom VIX
Wr. Districh, 3526
¥r, Lambee, G232 &:A Bldg
Mr. Emkzy
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COPY © . UNITED STATES : JUL 8 1953
| ; o . DEPARTMENT OF THE INTERICR ‘ |
DEF‘ENSE MINERALS EXPLORATION ADMINISTRATION
- ROOM 13, POST OFFICE BLDG,
KNOXVILLE 2, TENN,

Received

July 6, 1953

- v
Memorandum
To: Chairman, Opérating Committee, DMEA - Washington
‘Froms Executive Officer - Field Team ~ DM E A

s

Subject: Final Repor't/s.

Transmitted herem.’oh are three copies each on the

followings . o

| DMEA-2619, Miller Mine, Idm-EL39. (mica)
m&-2802., WJ.ley Blevins Mine, Idm-EL99 (mica)

DMEA-2910, Earl Davis Prospect, Idm-ESL3(mica)
v - v ' L e e
The Field Team concurs in the recommendation that no
= > _ :

v .
certification be made on any of the above listed contractse

/s/ RCBERT A, IAURENCE ,_
Robert A, Laurence, Executive Officer
- DMEA Field Team, Region 7

/s/ WM, A, BECK,
Wm. A, Beck, for V, J. Iynch
U. Se Bureau of Mines

Revieweq by
OPERATING (opy, IITTEE

: DMEA

(date )-‘s“‘-






UNITED STATES e
DEPARTMEN® OF THE INTERIOR e vl

TEFENSE MINFRALS EXPLOR!1ION ATMINICTRATION

Field Team, Region VII

FLL LIPOMT

on

IMEA2802, WILEY BLIVINS MIMNE
Oronirect Icm=EL99 (nﬁ.ca)

Yancey County, Ne. Ceo -

By

‘Kefton He Teague, Geologist
U. 5. Geological Survey

m S g . Lﬁ@vley,-fed By

Lawrence E. Shkklay, Mining Engineer S
Ue S. Bureau of Mines , .
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Operatory Marphy Mining Company, ofe C. E. Hyde, Townson Hidg,
- Purphys Nerth Carolina

The Wiley Blevins mica mine is 1000 fest east of Cels, Yanoey County,
N. Co Tt ix on the north side of the road and slong the north bank of Brown
Creek, - '

Stage I of this projectwms co:plcted, Lxposures at the completion of
the tranching did not indicate sufficient evidence of strategiec mica to warrant
begioning Stage II; therefore, the project was terminated by Mutual Consents

Work oomplcied corsisted of stripping an area 150 feet long, 30 feet wide,
to s depth of 10=15 feet, This cut is along s hillside end is in a northwest
drection, Work bezan on fprril 13, 1953 and tie pri .=t was terminated by
matual oc: sent on April 21, 1953.

Rock exposed in the ont is meinly & coersc grained granite (alaskite?)
with local small segregations of coarser pegmati ic melerial, The cosrser
pegmatite is lemimgpnd in plen and probably extends to shallow depths,

Approxi mately 190 pounds of mica was redovered during Stage I, This in
emll sizes containing small brown and black spots. Frobably less than one
pounds of stratecie mica can be processed from that obtained,

Exjendibuares::
(a) Total approved $4,050400
(b) Total cost of project 500,00
" (e) Government's share of cost 150,00
(d; Government!s chare unexpended - 3,195.00
(e) Valpe of production dirinz operation weNons

This project was conducted in a satisfactory andé!ﬁ.ci’enb menner. No
equipment was purchased for the project, thus there is no salvage.

June 26, 1953
Kefton He Teague, USA6

Lawrence E. Shirley, Mining ing.USile





VIF—104) (Rev.)

UNITED STATES | @Ep haet e bugs,g,am.ﬂséa?
DEPARTMENT OF THE INTER )ﬂf@ﬂﬁ%ﬁji merala intstratipn
EFENSE MINERALS EXPLORATION ADMINIS 10N “‘Eﬁﬁ’”d

‘ / OPERATOR’S MONTHLY REPORT AND VOUCHER Y 11153

Docket No. DMEA 2802 Contract No. J;d_x;z-_E_.bQS?(mms)
Minerals

,,195. 3.

Amount $ 3/6//5 .._4 .? .......

ITEMS OF COSTS

FOR OPERA-TOI';’S

USE

FOR GOVERNMENT USE ONLY

Totals Previousl':}

Reported %}

Totals To Date

pproved
Mont ly Total

Approved Totals
Previously Reported

Approved Totals
To Date

3)

4)

Ind
@) In ependem]Contracts:

Short Form _

Drilling o D

Bulldozing.__...‘.’.‘__.___.._.T _____ .-
Crosscutting_....._... e
Drifting. . ...

@)

Supervision. ...

Technical Services.......
Operating Mat’ls. and Supphes
Timber ..

Purchase ... ...
Depreciation...............__.

(5)
(6)
™

Initial Rehabilitation and Repairs_.
New Bldgs., Improvements, etc..

Miscellaneous:
Repairs to Equipment___________
Sampling and Analysis_....__.....

Payroll Taxes ...
Liability Insurance.._..._._._.__.

(8)

I certify that the above bill is correct and just and that payment therefor has not
been recelved

Per hm\\smouﬂ ‘Title Partner

*When a voucher is signed or receipted in the name of a\)mpany or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:

g HST. 0O

{ j _____
(Authorized Certify m;ﬁmcer)

——3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal oﬂense to make a willfully
falul:;u:::ment or representation to any department or agency of the United States as to any matter within its
Jurisdiction.

(See other slde)

L (Instmctlons on reverse)

5
6’a~ o





@

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

(For Government use only)

.
. ~—

T certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

P

Exploration ?inisgation projegt under Contract Nof%’&éé/ﬁ in accordance with the terms of the contract.
77 b !

Signature

APPROVAL BY JMEA Executive OFFICER OKR\ALTERNATE:

ACTING EXECUTIVE OFFICER

Signature _...__ WM

A iy, (e Titleﬁ”/djq"’:f 4:5.4. 5 Date APR'2 9 1958

APR 29 1953

Title A REGON-- Date . DL EEN

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104—O0perator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; ,

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is & statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’'s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁex}t should sign the certification in the lower left corner of
the form. .

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
‘“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
useéd(in the project other than that used under items (5)
and (6). :

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘‘Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
gjon”of equipment owned will be reported under ‘ Deprecia-
ion”,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3). '

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. .

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)”, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘})urcha.se order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fizxed
price contracts on Form M¥-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
((])perator will submit - his claim under item (1) of Form
MF-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

GPO 823-.38476






UNITED STATES

DEFARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Burean No. 42—31151
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OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of Ap#id 19553

Contract NOW& 55

Operator s Name . $83dy Sidaiag & L 71“ - Minerals ____ yedog ..
Address ---------.mmﬁg; Fate
AUTHORIZED BY CONTRACT
OPERATION Umr || CQgrs TEs | UNits THIS §| Gogrs 1o Dare Unirs ro | Unir Costs
Units Unit Costs

Drifting S | SRR (R
Crosscutting <. o]--
Raising ___\ -
Shafts
Winzes. oo
Drilling: Core

Churn ,

Auger--__-_____ _ Y I ' - "
Stripping 2 i Rt R s B B 1, S+, 80 A0 00
Trenching ‘ -
Test Pits
Roads and Trails.

vy N | . N ToraL CosTs
ToraL DistriBurep CosTts im o0 % S%ﬁ;@@ 50 5‘1@@'@5 SonraAnED BY
Operating Equipment Purchased !
Initial Rehabilitation and Repairs
New Buildings, Improvements, etec
Torar CosTts PN 50

The undersigned company, and theTofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Dato FP¥3L 453053

Remargs: Vide iz & fhas) report
e that 4t comaisten slnge une uf
W30 2unlrast and the sseond atage

W qut asbiordsed,

r m\ R“)’h_:ritlo periow

«e——3» NOTE.—Title 18, U. S. Code (Crim 1001, makes it a criminal offense to make a will fully
faloe stat or tation to any department or agency of the United States as to any matter within
fts jurisdiction.

Y

(Instructions on reverse)

(For Government use only)
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INSTRUCTIONS

Preparation of Form MF~104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases. which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly ‘“Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made

on the basis of time spent on the various phases, on man days of labor charged to such

phases, or on some other equitable basis. ‘‘Operating Equipment”’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract’’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“‘A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.

GPO 83.38475





OPRBATOR'S
 ¥IBAL REPORT
Meath of April, 1953

DMEA 2802 -
IDM-B 499 (ne.)

WORK ACCOMPLISE:

Excavated & eut dhaou.liy across hill along pegmetite strike. The
cut was approximately 35 fmek wide, 12 feet deep on sn average and 150
fest or more long. Approximstely 2500 yards of dirt and roek was removed
and spread out over cowner's pasture so as not o be in his way or damage
his mporty‘mdnly Found some sios in the pegmstite bul it was met of
- good quality did nod sneewnter as mush a8 expected. The pres ‘did aot
look sufficisntly promising snd was therefors disapproved. s, there- /
toroha!iml mﬂm-up two is not to be wrm«mt. :

April uth. sm-a Barman A. mrphy. Bulldoser comnct.or,zo nﬂpping

‘site witkihis TD 1L Iatermatiensl Tmt.or. ﬁarlud nim Mz_m this day
ming Sopeoil. \ . ,

" April i4th. Continued .mwm owmtim msm a portiort of pomtiu
-dikteumtondofmmm lorkndti;hthmu .

 pril 15th. Worked nins hours this date and wneoversd pegmatite cn west
onﬁofcntmdmuodue&dnmMﬂiﬂhmmmm:idoofwt
mdcxhndodwmtopmuu .oanmfnt. o

April 16tk. Bullddser worked on Hut end of eut cut.ti»g dowm uto eld
shaft sud werkings and removing pegmatite to approximately ten feet deep
on wast end. In bresking cut pepmtite arcund old shaft eacountered a

- good bit of mies dpdication amd got out one goed sloek from which we -
ahut-d upmxmtﬁy one pam of niss. ,

- April 17th., Worked in ttb-pﬂng to cowplete brulﬂnz out as wuch of
pegmatite as possible., Bucountered large boulders wkich wers difficult

te remove, lLarge sandsione elab wnder pegmatite was unwsually diffkoult

" to cut dowm, Mmswu«butmﬁetnmucm Mo
spparsat dotiuito nica fmtim.

April 1m GwlM as much of mntion as wuibh aad t.tnhhod

. resoval and spreading ocut of dirt 8o as ot to be im way of land ownrer,

- Bxeavation was approximately 20 feet high on dack side and arcemd eight

"~ foet om freat side of eut, Cut was sade 35 fest wide and some 150 or 160
fest long diagonally asross the hill amd with sirike of pegmtite, ‘






. UNITED STATES =
DEPARTMENT OF THE INTERIOR
ISEFENSE MINERALS EXPLORATION ADMINISTRATION o

WASHINGTON 25, D. C.
~ ROOM 13, POST OFFICE BLDQ@.

KNOXVILLE 2, TENN.

April 29, 1953 A
Nr, C. E. Ryde
. Murphy Mining Co.
~ Townson K-g, -
_ 'W’ ¥ Co o . ' '
' Bet THEA=2802, Contract IdmeELye -
» (mton) |
Dear M, xym |

Your Monthly mt&vmm: been received in
. this ol ﬁm oand is being tranemi ted to the ﬁ.nanu Officer todey -
- fwm Plesse note mt.mzptrwwormmuom
rertal is required ss soon ss po.ssible after you receive peymnt )
from the Governmat, |

Very itvuly yours, .

Wme A, Beck, Acting.
Erecutive ’)rticer, m.u
Region 7

am,

- eek

Lyneh '
Finapoe C00icany
Filss
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R TN 1000 r%, eent of wu.' Tanasy Coumty, Ly ne 43 48 R L

roreh bank of & xnnz rnm ma slon: ‘he novih mxnk of
m‘m U!‘Qﬁkn : '

' :S-ugv T ar this awtmct raw voar o pl«*oé. Trin work 2t

i‘ltte& of wert p&iw Lhe. :urtzm« ?:y bulléa:cr vhhh rﬁ umsz &“"ptﬂriﬂ»l‘tﬁl} h
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" not mw,h strategtc p;radv ftaa sor Be rcmmw t.o mnt mnmt e
Pf_metimg it m: recoumended thut ne m& ttiml ka m dork: an tm:

prejuste

e ?v. hrnm, Cm&ity umunn, J. &, »»aciu sz 4my, B

1 4‘mu;mhﬁ the mu cmmun sn this viait 18 tht mnn
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-april 21, 1983
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| | . MAY 7 1953 |

| - Mr., Robert A. laurence Subject: Docket o, DMIA~2802 « Miea
Lxoeutive Uff%ear, D4 ' Mrphy dning Ny
Pleld Team, Pegion VII =~ - Filey Rlevins Mics Mine _ o
Room 13, rre% Cffles Mdg, Yamcey County, North Carsling - )
Keoxville 2, Tennesses - : ’ Comtract Mo, Dm-E499 o

/ " Dear Mr. Laarence:

. Beference fa mds to your letter, dated april 23, 1953, -
|- pertaining 1o & terination of the tubject project. .

- : © we agree that the projeet work should be ddscontinued

| - and you are autforized to terminate the coatract, If possibie,

I termimation should he by agreement «ith the operztor on the form

| *Termination of Sxplorstion ircjeet Gomtract By greesant ifter

' ~ Commencement but Before Completiom of the hork". I the cperater

/. doss not azree to the ternimation you may terminate the contract
on fora “Notice of Termination of ,.u-.plarztion‘ﬁrcjfzct Coatraet,

Under ths Terms of the Contract, sefore the Somrletion ~f the wopkv

deleting varagraphe (2) and (b) and the lines for rirpatore of the

wmv ) )
cincersly yourg,
- George €. Selfridge |
‘ m.m-mn, ‘rarating Committes _
Appreved; - | ‘

’ Je Hnije,dges. ‘
R m:-, Baresu of “ines

- A R Kinkel, Jp,
- Member, Geviogleal Survey

JTRobertson:ged 5/5/53
Copy to, Admr. R. File
' ’  Docket File S
Operating Coomittee
Mr. Dietrich, 3526
- Mr. Larrabse, G-232 GSA Bldg.
’ MI‘. Hmlk N .

\ :






' Cﬁo
R Mey 5, 1953
mmmmﬁ |

. Toz" Clairuan, (perating Coomittee
. From: Nonmetallic Minerals Division
Subject: Docket Mo, DEA-2302 - Mica

Murphy Mining Company SRR
wiley Blevins Mica Mine ‘ - . '
Yancey County, Rorth Caroline’

Contract No. Idm-K499

Re: Triice of Termination

- The accsampénying mémorand\m; dated -q;r,.}. K 1,.;3, from

- the Field Team, Region VII, reports thtat Ttae I of the project
- vork is unsuccessful and they recommend that ‘the. contract be

tomimted befcre starting . tage II.

”‘ke ‘onmetallic Minarals .;ivi*" t.o,u.ur; v Ikl mic. .

fmmnd'itfon and the attached letter to the Zuecutive fficer, . ..

DMEA Pield Team, Region VII, authorizes hiv to ’*top t}xe *redecb

| _ by termina,ion.-

Jasper T, Fo?*'»rt Hem% 7 .
Wrmmetellic Mnergls :ivisiog

~ Attachment
- JTRobertson:gad 5/5/53
v Copy to: Admr. R. File

Docket File
Mr. 'Ho_uk -





'm;I\R gaﬂ%@
© Mr. Bobort A, Lauremce Mjut Doakat, Mo, DMEX-2502 - ‘les
- Bwseative Officer, DMX4 e S uuymvxumm ‘

. Room 13, Fost Gffles Mldlac
Fnoxville 2, Temessee

'M&.m: . 4 _
Mmmmmwwmunmoz(

ract sovering the subjeet szploration projeet vhich have been
the Mmt with regizmmhw and. d‘tut.lﬂ duio ‘

f‘ .v ‘

mmﬂmtswi&;wrnpmml. Mitw
, ids approval ead sigoatere. jlease axplain to

. Upevetor that vhem the comtrect is exsouted, it is a firm
.MWWr'wmafm&hcuprtocm ‘
the vork outlingd at s agresd wsit eowts for the work, If any
'Motthumamuothuu&cymw«*mt

af amaded vithin your delegated :
original and all ocopies of the comtrast are to
mmumsamm,wawwwwwrw
emﬁm ' ,

Kmmimarthemtuct, ﬁcoop&osmtobt
mtrihuhdinth.mlm : K

§
141
%

simulxmm

tissree €. Solfridgs - :
, Ghtim, {perating 'ﬂouitm

w: ' . : mourtacmgud 3/19/53
: e c tos. Adwr, R. Mle . .
4 .7. H., Hedges g °P3' Docket File
- m,mntm T - Operating Committee
' L Mr. Dietrich, 3826
| A. R. Kinkel, Jr, - Mr. Nortom, e-zzzcmmdg
- , : y o : H!'- Hmk ,
, Mr, a‘:‘e'iw w o

ﬁnlamaé
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UNITED STATES

DEPARTMENT OF THE INTERIOR
. BUREAU OF MINES
WASHINGTON 25, D. C.

March 12, 1953
Memorandun | :
, gg::f ET gf F The Wiz
Tos Nonmetallic Minerals Division ey Attt
Defense Minerals Exploration Administration Waggy
Proms Chief, Ceramic and Fertilizer Materials Branch -

Subjects IMEA-2802, Micae, Wiley mmmxa Mine, Yancey County
Rorth Caroline

1 concur in the field tean's yecommendation for an
explorstion program in the amount of $4,050.00 '
Signed

V. P, Dletrich






UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

_ glmﬂdr OF 1 WTEHG
mv andun : ease Miversly Adm
To Normetallic Minersls Division my

Defense Minersals Exploration Administration
Proms Chief, Ceramic and Tertilizer Materials Branch

Bubject; DMEA-2802, Mics, Wiley Blevins Mine, Yancey County
’ North Carolina

MAR 131553

I concur in the field toanm's ncmmuticn for an-
sxplorstion program in the amount of %.050.00.

_Signed

W. ¥, Districh





- CcoPY o
~ .UNITED STATES |
DEPARTMENT OF THE lNTERlOR

GEO OGIC SUR
WASHINGTON 25, D. C.

March 2, 1953

Memorandum
REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA-2802 (mica)

To: L. G, Houk, Defense Minerals Exploration Administration
- From: R, B. Van Alstine, U. S. Geological Survey
- Applicant?! Murphy Mining Company, c¢/o C. E. Hyde, Murphy, North Carolina..
Name of property: Wiley Blevins mine.
Location of Property:
About 1,000 feet of Celo, Yancgy County, North Carolina, on
the north bank of Brown Creek.
Date of field team report: February 17, 1953.
‘Authorship of field team report: K. H. Teague and L, E, Shirley.
. Field team'!s recommendation:
: 1) Limited exploration consisting of stripping an area
150%x35' to a depth of about 10 feet, to expose the pegmatite:or
. pegmatites. After the stripping is completed the field exam~
f.iners ‘should inspect the stripped ares and determine whether
" ‘additional work is justified.
. "~ -2) 1If more exploration is warranted, an incline should be
wgagunkeon the pegmatite to ‘a. depth of about 4O feet, and 50 feet
" of drifts should be driven from the incline. :
Comments’
None.
‘ACTION SUGGESTED ¢
Follow field team's recommendation.

R, B. Van Alstine

Van Alstine: Jeh
¢~3/2/53
. CC: Director's reading file 4212 .
Branch reading 4212
. DMBA o
. Nonmetals files G-228
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' UNITED STATES -
DEPARTMENT OF THE lNTERlOR

‘ 5 RVE
WASHINGTON 25, D.C.

 Maren 2, 1953
Nemorandum
REVIEW OF FIELD T“AN REPORT ON APPLICATION DMEA92802 (mica)

To: L. G. Houk, Defense Ninerals Evploration Administration
FProm: R, B, Van Alstine U. S. Geological Survey
Applicant: MNurphy Fining Corpany, c/o C. E. Hyde, Murphy, North Carolina.
Name of property. Wiley Blevins mine. . '
Location of Property:

About 1,000 feet of Celo, Yancey county. Korth Carolina. on

: the north bank of Brown‘creek. -

Date of field team report: February 17, 1953
Authorship of field team report: K. H. Teague and L. E. Shirley.
Field team's recommendation:

. 1) Limited exploration c~nstst1ng of stripping an area
1509x35! to a depth of about 10 feet, to expose the pegmatite or
pegmatites. After the stripping is completed, the field exam-
iners should inspect the stripped area and determine whsther
additional work is justified.

2) 1If more exploration is warranted, an incline should be
: sunk’ on the pesmntite to a depth of aboux Lo feet, and 50 feet
of drifts should be driven from the incline.
-Comments ¢
. None.
ACTION SUGGESTED:
- Follow field team's recommendation.

R. B. Van Alstine

VYan Alstine:jeh

6-3/2/53

CC: Director's reading file 4212 -
Branch reading 4212
~ DMEA -
' Nonmetals files G-228





‘ | V G-I.N REPbYﬁI-;ER TO:
UNITED STATES '

DEPARTMENT OF THE INTERIOR I R
GEOLOGICAL SURVEY ’

WASHINGTON 25, D.C. .
. | S ~ . March 2, 1953

“DEPARTRERT OF THE INTERIDN
Defense Minerals Admmlsfratmn
RECEIVED :

MAR - 51953
Memorandum '

REVIEW OF FIELD TEAM REPCRT OM AP’PLIOATIOI um-zm (miea)

Tor L. G, Houk, Defense Minerals m.*..oa""im-smm T
Yrem: R. K. Van Alstine, U. 8. Geological Survey P
Applicant: Murphy Mining Company, ¢/o C. E. Hrdn,mrp!v, North Ca:&m

Name of property: Wiley Blevins mine,
location of property:
About 1,000 feet of Celo, Yanscey Omty, North Oarolim,
. the porth bunk of Browa Creek. ‘
Date of field team reporb: Febrwary 17, 1953.
Authorship of field team repert: K, H. 'rumo and L, l. Shirley.
Yield tean's recommendation:

1) Limited exploratiom consisting ef ctripping anares
150! x35' to a depth of abowt 10 feet, to expose the pegaatite or
pegmatites. After the stripping is completed, the field exam-
iners should inspsct the stripped ares and determine whether
additiomal work is Justified.

'2) If more exploration is warranted, an ineline should be
sunk on the pegmatite to a depth of about L0 feet, and 50 feet
of drifts should be drivem from the insline. -

Comments:

None.

ACTION waaasm: : ‘
ronw field tm'; recommendation.

R. B. Van Alstine

Van Alstine:jeh
G-3/2/53
cc: Director's reading file h212
Branch reading 4212
- Van Alstine G-230
Nonmetals files G-228
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- UNITED STATES
- DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLO::TION ADMINISTRATION
REPORT OF EXAMIN/LION BY FIELD TEAM, REGION VII
nm-.zeoa, WILEY BLEVINS MINE

(mica)
Yancey County, N. C,

Kefton H, Teague, Geologist
v. S. Geologica}. Survey

Imtrenca B, Shlrley, Mining Engineer
U. S, Bureau of Hines. Reviewed by

DHEA OPERATING CCiBMITTER

February 17, 1953 - 2-297-53
C - (date)






.E;iald Exsminatiom on the
- WILEY BLEVINS MINE
DNEA-2802 (mica)

Applicants Murphy Mining Co., c/é €. E. Hyde
_ ’ Murphy, Horth Carolina

Expoéures‘;at this Place are generally poor.. Evi&ence available,

~however, indicates that the prospect will justify & limited amount of ‘

exploration,

_ The deposit was examined February 11, 1953. Both applicants,

C. E. §yde and Ben L. Ray, and Vernis Rice accompanied the field examine
ers and two hours were spent on the examination,

The Wiley Blevins Mica ‘Hine 1s located about 1000 feet east of

. Celo, Yanecey County, North Carolina, It is on the north bank of a soil

road and along the north bank of Brown Creek. Aceess to the mine is

| - very good. o

Both of the applicants appear to be competent to conduct the proposed
exploration. The property on which the application is, filed is held by the
applicants under lease, It appears to be in good stanfing., Six copies

of an amendment to the lease are inclosed which extend the starting
time for the proposed operation until May 1, 1953, Area covered by the
lease is adequate te cover the proposed project, ' ' :

- - There are no surface facilities on the property. At present
there are several shallow pits along the hillside, roughly aligned
in a N, 50° W, direetion, one incline along a pegmatite which connects
with a short crosscut. None of the cpenings are more than 20 feet in

Exposures are too poor to permit accurate appraisai of i;he

’ geology at this place. In general it appears that one or more pegmatites

have been intruded in a scne of hornblende gneiss which trends about N,
500 W., dipping 20° « 309 SW, more or less along the slope of tlje hille
side, Thickness and mineval composition of the pegmatite or pegmatites
cannot be determined,

Mica exposed in the dumps is of excellent quality. It is ruby in
coler, hard, ilat, and clear. In general the sizes appear to be small,
The recent sale of §300 worth of mica from this Place came from the bed
of the creek and was obtained from a different pegmatite than the pne
on which the field examiners recommend expleratione v





mcliﬂ@.

February 17, 1953

L e

It is recommended that exploration consist of stripping an

 area 150t x 35' to a depth of about 10 feet., This stripping is de-

signed to expose the pegmatite or pegmatites which occur in this zones
After the siripping is completed, the field exsminers khould inspect
the siripped aree and determine additlonal work is justified, If

moreexploration is warranted an incline should be sunk on the pegmatite

to a depth of sbout LO feet and 50 fest of drifts be driven from the

Estimaﬁed cost of this work is as followss

 Stage Ir 50 hours of bulldosing @ $10/br. § 500,00

‘Stage II: kO-foot 5% x 7' incline @ GlLS/ft 1, 600400
50 feet o.f.‘ drifts @ 35/t 1,750.00
Estimated Total Co st 3l,050400

. Estimated time required 60 shifts

K. H. Teague, USGS
L. . Shirley, USBM
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/ C. E. HYDE

ATTORNEY AT LAW
TOwWNSON BuUILDING TELEPHONE 145
MURPHY, N. C.

January 16, 1953
- CEPARTIMENT OF TWE [HTERIOR
Befense [dinerals Adwinistralion
RECEIVED
1% = T % 25 3
Mr, Lawrence G. Houk, Chief
Nonmetallic Minerals Division
U.S. Department of the Interior
Defense Minerals Exploration Admin.
Washington 25, D, C. :
] Subject: Docket No. DMEA-2802- Mica
Dear Sir: -‘Wiley Blevin Mica Mine
‘ Yancey County, North Carclina

As requested we complied with your instructions to obtain addi-
tional description and new lease from the owner, as well as Form MF-
203, the request being contained jin your letter of December 11, 2952.

. We enclose herewith 6 copies of the new lease and 6 copies of
the Form MF-203, Owner's Consent to Lien properly signed by owner.
We were not able to secure additional time in which to start work
and therefore would appreciate it if you can have inspection made of
the property as soon as possible. The quality of this mica is un-
usually good and the color is beyond question and we would like fery
mich to have it approved as soon as possible.

Yours very tpuly,

(i






C. E. HYDE o Y
Attorney At Iaw |

Townson Buildihg Telephcne 145

Marphy, n.-a. Z -

Jhnuary 16, 1953

N

Mr. Lawrence G. Houk, Chief
Nonmetallic Minerals Division

- Us S. Department of the Interior .
Deflense Minerals Exploration Admin.
-Washington 25, D. C.

Sﬁbject: Docket No. DMEA-2802 - Mica
: R _ ‘ Wiley Blevin Mica Mine
Dear Sir: . ' Yancey County, North Carolina

© As requested we complied with your instructlons to obtain addi-
tional description and new lease from the owner, as well as Form MF-
203, the request belng contained in your letter of December 11, 1952.

- We enclose herewith 6 copies of the new lease and 6 copies of

~ the Form MF-203, Owner's Consent to Lien properly signed by owner.
We were not able to secure additional time in which to start work
and therefore would appreciate it if you can have inspection made of
* the property as soon as possible. The quality of this mica is un-
usually good and the color is beyond question and we would like very
much to have it approved as soon a8 possible.

Yours very truly,

~ /s/ C. E. Hyde
C. E. Hyde





C. E. HYDE | | Y
Atﬁompy AV Iaw » |
Townson‘ Building | Tel§phone 145
. Marphy, KD, ‘N.C
January 16, 1953 |

Mr. Lawrence G. Houk, Chief .
Nonmetallic Minerals Division

U. S. Department of the Interior

. Deflense Minerals Exploration Admin.
Washington 25, D. C.

Subject: Docket No. DMFA=-2802 - Mica
: Wiley Blevin Mica Mine
Dear Sir: ‘ Yancey County, North Carolina

As requested we complied with your instructions to obtain addi- -
tional description and new lease from the owner, as well as Form MF-
203, the request being contained in your letter of December 11, 1952,

Wé enclose herewith 6 copies of the new lease and 6 coples of
the Porm MF-203, Owner's Consent to Lien properly signed by owner.
We were not able to secure additional time in which to start work
and therefore would appreciate it if you can have inspection made of
the property as soon as possible. The quality of this mica is un-
usually good and the color is beyond question and we would like very
much to have it approved as soon as possible.

Yours very truly,

/8/ c.}E. Hyde
C. E, Hyde
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MF-103
(Revised April 1952)

ED'STATES DEPARTMENT OF T@)INTERIOR "~ ”’,;f,g’;eg‘ggzgggdm;n_mo% .
FENSE MINERALS EXPEORATION ADMINISTRATION .

Gouk L evdiis U
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195 2 Not to be filled in by applwa,nt

APPLICATION FOR AID IN AN =+~ © 4, |
EXPLORATION PROJECT, PURSUANT TO pocket o EEL 7. 23@4

Metal or Mineral ....___._ ., .. ... .. ..

DMEA ORDER 1, UNDER THE DEFENSE Date Received . . O 8 /Q”'é\ ___________
PRODUCTION ACT OF 1950, AS AMENDED e Estimated Cost _ l

Pa1t101pa’c10n (Government %) ___......._______.__.

INSTRUCTIONS

. 1. Name of applwant—(a) State here your full legal name, in the form which you w111 wish to contract, and. your
mailing address: ... den 1, Ray and C.. E, tHyde, partners, a/b, /8 mhx ______ 1!18_-99!9_!!3[________,____;
___________________________ _.{b) parinershi p_organized_in North Cerolins, Cherokee County. _—

................................ (.c},).,Bcn-_ .--R'&}C, Andrews, NeCo o S N et
. - --ﬂm..’-mphy.’, .H‘c.‘._-_____;_.-

(b) If other than an 1nd1v1dual add to your name above whether a corporatlon, partnershlp, ete., and the name of the State
in which incorporated or otherwise organized. :
(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners. 4

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this appli_cation‘.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all requiréd
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number:
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploratlon
Administration, Department of the Interior, Washington 25 D. C., or with the nearest field executive officer thereof. : ’

- 8. Applicant’s property rights.—(a) State the legal descnptmn of the land upon which you wish to explore, including all
land whlch you possess or control that may be benefited by the exploration, and excludmg any land or 1nterest in land Whlch is

(b)- State any mine name by which the property is known. wiley & L, lcvins ica m.
(¢) State your interest in*the land, whether owner, lessee, purchaser under contract, or otherwise —..............__ N
\ . lesses

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. : Attachod

(e) If you own the land, describe any liens or encumbrances on it . ‘ S '

(f). If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
Jocation notice. . ) . j

4. Physical descmptwn-——(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. : :

(b) State past and current production, and ore reserves, if any, giving quantities and grades

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the pro;ect Access roads, distances to shipping, supply and res1dence

" points.
(e) State the availability of manpower, materials, supplies, equipment, water, and power. : ,H“'m_,





Ruby lica
. 5. The exploration projéci— (a) State.mineral or minerals for which you wish to ‘)re e

(b) Describe fully the proposed wogly including a map or sketch of the pr operty. showing a plan (and cross sections if needed)
of any present mine workings, and th€ location of the proposed exploration’ work as related to such features as contacts,
. veins, ore-bearing beds, etc. :

(¢) The work will start within ____________ days and be completed within _______.___. months from the date of an exploration
project contract. : )

(d) State the operatlng experience and background of the applicant with relation to the ability to carry out such explo-
_ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(@) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to ¢ontractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drllhng, per foot of drlftmg, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supervision, consultants.—Include an 1temlzed schedule of numbers, classes and rates of wages, salarles or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplies—Furnish an jtemized list, mcludlng items of equxpment costing less than $50 each,
and power, water and fuel.

(d) Operating equipment—Furnish an itemized list of any operatmg equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estlmated rental, purchase prlce, or suggested. use-a.llowance based on present
value, as the case may be.

(e) Rehabilitation and repaws —Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations—Furnish a detailed llst showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

. (g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
'mcluding initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes. R
(k) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.
NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or CO% fglc_urred before the date of the contract, should be included in the
estimate of costs.

‘7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulatlons on

Government participation (See. 7, DMEA No. 1)?

(b) How do you propose tc furnish your sh¥re of the costs?

I:‘ Money l:' Use of equipment owned by you I:, Other

Explain in detail on acompanying paper.

x

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, c§rtiﬁes that t{e é'nformation set forth in this @rm and accompanying papers is correct and complete, to the best
of his knowledg > A8 } - .

- Title 18, U. S. Code (Crimes), Section 1001 mukes it a criminal offense to make a willfully false siutemeni or representation to any depart-
ment or agency of the United States as to any matter within its junsdlchon

u. s. GUVERNMENT PRINTING OFFICK 16—866551-1

<





“3UP:LEthT TO A?PL&CATION bF BEN L. RAI AND c. E. H!DE, d/b/i lUﬂPHY iIHING
CONPAN! FCR- AID IN thLDRATiON PROJLCT PURSUAHT ”U DHEA ORDER 1.1:

o (a) Pﬁ!ﬁl&lﬁ bESCRIPTIUK.l Hlthin tbe‘patt'ftw *@oﬁo‘rub}rnicifﬁ.d’boiﬁ

. takcn from. thia 1ocatian and sold at Sprumo Pine. undcr tho prcaont prc;run, the

“aame huving betn removad by a proviout lna:ca whc has aow ccaaod opctations._

| o In paat yoarn a shaft. wns aunk over vnin to a dopth of ubout 20 fo.t. Conoidn“

' erable nica was rsputedly runuvod. Tho uorkingc are boaide a gooa gravel road

witnin L3 fcw milca or burnavillo, N.C.o and complntoly aacna-iblo.ﬁ‘ -

“ (b) Nothing is known or o1d production but the, ldea m:m from tha 1oca- o

 [t1on recently was ao]d ;t upruco ring undor tna present progran ror atound

. $300.00. - It ia unwstood thﬂt the minar on].y workad . tow am and had to .-

| ]‘qnit that particulgr location on acccunt ot ¢rcek wnter

(c) Tho mica is 1n vein, cmbcdded in pognntito, plontifully stroakcd _

| '~‘witr qgarts. Thr mica ig of exceptiona11y hirh qua]ity but not lpr;o. Thcrc‘;

';' [1: mo doubt of ita being ruby mica in that 1t haa alrcudy boen luCGptud at )

| Spruce Pine purchasing depot. R ' - S e
(d) ihe project is cumylctely ucccasible and - uithzn only soze tw-nty

or %o nilcs of Spruce Pino, N.C."‘f ' B L PER S

(c) thpowtr ia alroady srvangcd ror, and matarials nnd eqnipnnnt are f“'

Aavailahle. ulectricity 1a closo by and availablc. we huve canpressor and drill.

5, THE EX?LORATI»N PRUJuCT(b)It is intonded to use bnll—dozor for a tow
_‘idaya t§ rclovo ovcrburdon and than optn out until bo-t 1o¢at19n for sﬁart 13 B
o f.ppmimt .nd vein 18’ acruxtely 1ooutod. T PR A SR
(d) It ie 1nt¢ndod that Bon L. ﬁqy, ono ot the purtnera, will auyerviso
 tho work.‘ Kr. Rny 13 faniliar with tica uining, having bacn horn und rcioed 1n

ke !ancey COunty, H C. ‘He uorkod for hin fathor, B. l R;y, vho round and suc- L





. ' T ‘ . . L ~ .
.
hY

: coaafully operated tho Bluc Roek Nino it Blue Roek in Kitchcll County Ior thrao =

'._} or rcur ycara.‘ !r. Ray has oporatod a rock quarry*xor tne pa.t aix yacrs and f.

is thoroughly faniliar with thc ahooting and drilling or roek. Both partners
| :havo clso bcon engagod for apprcxinntoly thruo yuaro in tho drilling pnd '
proupectsng for talc in Cherokee County. | '

6 &etzmate of coots is as tbllcwnt the riguroa quoted are eoato ovor

. 'thc cxpo»ted ex;lorqtion poriod ot tour -onthaz :

"'lndependent oontractors - Ncne |

labor, driller - ¢1¢so 0

laber, helper ' o k00
- -Supervisor, (two hundred p&r month) , L CRODLO0
" Bulldoger o ‘ © 500,00
. Copsultemt - . - = PR .. 100,00 .
bleotricity oo B 6000
. Fuel ‘ o L 390.00°
- Trill bits, atve*, s@all tools co S 300,000
o uxploaives S . S e 280.00 L
- Bookkeeping x - T15.00.
. Use allowance un c0¢pressur & erll o 300,00 -
- Cost of hdist . ~4‘j, 1500 0w -
. workmen's Compensation & linbility 1nsuranco . 300,00
unforsesn contingencics ' : 500,00
‘ ' Tota.. - . . @6995f00 R

7 w- are proparcd to contributc our portion of coats in any nannit

o 'raquir-d, but our preeent intent is to rurniah the compreusor, drill and

"equipnent as a- portion thcroof at &300 00 uae allowunco, and aiso to fur-~ -

"'f_-‘aiah superviuion ct 3200 00 por nonth, which can be croditnd upan onr ',:

:”contribution. It proforrad we c&n yay our portion 1n cash.
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L c*'z RS G | |

| THIS iﬁmb t}* ', :mde md entcred mto t"‘ia the lat day of

. Nove: aber 3.95& by and ‘bamu v msxs RICE and wife, LT?A RICE, purties |

| | of ‘hha rmt p&rt, herninaf‘t.a refmd to as O R;, an& B: K L. Rn
',and Co h HYYF: .ar‘t*ts o“ ﬁw secam &rt’ !mminaf* r mfczrre& to )

as La:.,u;.,.n' Lo .
TRy

. 1<

B
'w o
;m L

',‘Uzzz." Lol
g ,_ 'ﬂw’b tha 0 w, for andm ‘conadd ratlcn or thb pv rfor unco R -
' :oi‘ the cfanditiam and ag;reamnta m:i the paywnt of roya).t,cz, ag
- henimftcr eet forth, havo bargained and aold tmd by Umse 3z“e.mnts ) '
dc hnrgam, leaau and 5,,ram; unto"hc LE‘;: 0¥ Harg t.heir heirs and & :Lfm,’ - |
 fora ,mz-iod of um fixed in ,araz,nph 1 below, 'y oertain Ane mom .
B u thc .J.e,,r Blovinl Jhoa Mim 1:>cat&d upon what is km\m as ﬁw 7 :
anwnd Rcbimon Iarv.h, ﬂ:ﬁch mine 1; on the North ai.do cf Brmma
cm K 1n SOuth ‘roo 'rownubip, !mooy county, }mrth Carolim, 1vmludim;
T amp or md 100 feet in uidth, 50 foot. in ‘sach. di.rocbim fron tho o
_ centir 1w nt ths said Blavine M ne, an:i oxtonr*iw to the end of
E ‘wuch vetn, provim such end 1a not beymd the banndary of the
::o"%'hn& | TR
| 10 HVE m; 10 mm nid pre'ﬁ.sw unto m- m-,.; m;, mm
has.va m:! as»igm, .fcr tho pt,riod af ’dzse ﬁamd in }“ll'ﬂmyh 1 be}.ew, '
| uym f’ull oonpumne with each and all of me fonowing conriitiona
and agrcmntm

la R,.RL:D Gb' TIJE. Thiu haae shall ba m qs of tha dam

o mmr md m in full force and ‘eCtast, for a priod of mv., (5)
Ieara, unlesa aooner mrmwd na horcinkftar provlded.





e @y . T

: . LT”S‘“‘ ahall wc&n ain .m opemn nn undrz tma ua«: |
,‘:*n the mnwr mquired gammph 3 below, oa or btz‘era the 1at, aaar -
'ormnws;n | o -
o The tmm to begin such operatio s on or herom the m
o 'aw of amh 19%3 aban aumumm torninate mm mm mcl the .
‘ | iowus ;hall t.hm ha.w the righ to m«-unmr and tnkn Ma‘ssicm o:t‘

~ the’ mnioea uithant furthor notics to the LESLIFS. . N |
| } 21’ tho LF SEES ohould, for any mmg fuil, zor 2 wicd of |
JG daya m. ay ons tiac uttar 1 wmh 19:3, W cmﬂuct nining

a :-:o.mrat.im tpon uid pronises m a mrkwlm mnner, wcathor .mr«

,mj.tting,; uas,m, proper urd sufTiciont mohinﬂry, tboh; amipmm-, '.

e labw, then am m t.hat emt this lesce zhw. automtbcany

| ﬂtminm and ba of o further ot ot unr.!, upon the teraination or

tns leass, 'he i S #hell have the right '3 mmterm take

polmim of tht mmﬁa without furthcr notios to the L5 TES. | g

. Ifthu Ligorni should, faixmmwxym;ultgwmmiu

: ) rnquimd, :ov 'y pariod o.r ten (10) daye arw such royal‘t.y 1& «m | )
e paystle, then and in that event the 0:NERS may declare this m::e o

- null and veld and nr no- further !orao and ctfcct (oxcepft as w the

uabui{v of thc AR Z":S @ m t,he royalues) amci w«mter md fsalm
- ‘,poumum of w pmi’wm without firther notice.
SR 2 zms NG RIGATS. ‘Jﬂw s SETES ahnn. haw s xdght to mtax-

upon amid ;:nmina and search :or, dig, quarry am obwin rmm and; azw
‘md a:& a* rm' ainem).a and, in 8o e fmg, w uac bulldom, and w ‘
5 ottmr mhimty, toau, apgliams and Mbm' as tha f’: s my calectg L S





m L f.n sw mn have the rig,ht ol :Lng;reua an s;{;rcsa to said
;:d.m, a.nd a righ to use roads and ways - ~ver the ‘Arc &aes ai' the 0‘“1“ - |
‘ , for usu purposa ai‘ o e atﬁny aaid aine . :wd reuovinc tha .,.ineralﬁ themm.n. If
. The' L‘ B ""3 oh.a;!.l have & right tc dump wastc n the mnrby '

o 'lauda of the: 0.;}4 R.a 88 may be xeaasommy necaa.,nry m mfzmr opez*auona.~..

LIt s axgmaﬂy nd:.rato d and xgmd that no wste shall be dmapad

| 'upon ar;d no damge a‘xan be- done w he clwod mm on the Lmda of »
the omus. = |

..:

,;3.' WITR e? ‘CRK. The w.s" s}mll use sufficimt

mchimry, equipmnt, toola, apg:lﬁ;mcas md hbor #oas to conduct.

| ’:ning oparuticm upon mid gx*o.;:iaon fm a mrk:mn»like fmnnm-, and the

ifanum ta do w, mtm:' pomif.txng, for a pm-*od of thirty (30) daye

at any one. time shall cause t.hia :Le.ase to teminaw a8 amwa FEU
‘.gnragraph 1&%:0%. L o |

: b aom,gz. The %5 I mn and hemby ex;-mam agm to
. w to tba !'} RLCHE B ';lty or rwaltiaa ..m‘ all aimmla nina& and |

i b_ mm\md fx- » aaid prauaen &8 :t‘onowa: N

. v ,(_g). Oﬂomcigh‘bh (1/8) of all. micm

" {b). One Doltar (31.oo) ver ton (2210 m.) fozrm t
T !’aidpgar; a.nd o N

1('3}', The usual and auotmmry rayalw m t’»is loeality
. on any an& all oth«‘r alnocralas

Pﬁymnt ot royaltiea eehall be paid by the L: .ysux. tc tha v
!b Luaediutely after ench: sala amd wi*hin five (5) days fm each
] Aaa”},o for cmy nica or oth r mm:«rals mwved from said preﬁsas.

[ S RICORDS A‘i’) oT TS,  The LUSSESS s’ml}. keep &m

. ase urata dalg_ recurd of the s.:.nds and wi.ghta ot ull mica mined fxon
. :_"aaid gremiﬂﬂﬁ and amn kenp an acemte recom of m weig htc and |

mounts oﬁ‘ ntm mnemls *ained an& rem ved from sadd, wemsea andy .





5 other pwmau

N . -

v Lo A . . L . ] Ay ; B
. . . .
:

gt the m of wmwt of ary ro; S:alty, the msx S sball furnich to -

 the um,uas, or thoir amnt, s dupnuu atn,temt froa the purchnaor .v o
a}mms the acunta, melihto m:d  prices o ‘mh .iwuxs nmed and

__"‘mmmd fm wm premiaea. ' S o |

. e o"m, or thoir u;«mt., shan have e right to izw;wct o

“  “. all boch md ra aorda of tho wrgsnTe a.a to an nimrals zs..md trom .

N | uaid mmuou. SR T

| 6 rmfn. m LESSTES shall am . xd.aht to use m»

_ itm aa.ut promiaau u uy b- mmmbly moonuxy tor mlninc purpaaeg _-

o undar ¢m lease, m no tmr at the OIS sball be used fct' amy

7. C’Wi‘!"&« Ca man '%Smmntwamwithmw“ml
| their mm and aaairm, tha'& M hm L right to mcum thin lmme

upon tm toras beum cantaimdj that. thn pmiaes arc froe and’ | _‘
_amr fraas m omumba-ames: and t.hnt Loy mul rnmvcr .xr-rant and _
M nd th- um to the sace ag».xms m olaims o an *xa.:f;som__, - -

I” IPNTSS ™o, thoeum O "ILAS and xha :sam pses I‘.?;o, |

o '» haw Mrcnm:o u&gned Lhmir aimtma and ufﬁm their ger Ia, 1n |
.‘duplicatn, tha zwr md yeur Lr;zt abovaa m*t*en. L , ‘ | | N
| | Vornia Rice L _'~ (3sz
(L
_(omDy
_(man)






iy

" nE ﬁ"';z?;&'z' *s Qﬁ‘ r:@ c m\

| | X. . | o : :t:.",f ‘, a “W ?ublm, do |

Cheeby mmty that Varnis Rice and wife, Etta nicu, as oMYA pmmm |
:.}upmmd beforo e th.ta day md auhwledsed the dise omm of '

'fo"ﬂsﬁw ﬁﬁ G LE’ sm for a1l thn purpouu themin axpmnud.
| ATTYE °s w sigmtm m offioial m1 thiu the m.h dny o€

gl?Sd. - 5 -
. ‘cuu:r 110

o ‘I"f!‘. G L?Aa. 3 e QF e t{‘“’{ MJRJL.L’&

-*"‘c TNTY OF CRERGHRY R
" :r, Anna B, Jankim o ﬂomy mbuc, do !mreby
| _otmtx ﬁm’b Bem Ruy and G.VE ﬁydo, aa 308 3, ,persm.a J.y ng.
‘b&rm*o ne tbin da:ay nnd aclmot).admd tlu uua r»mut.cm of tha mmgo*m
m.ﬁ ,mvw m- an the rqxrpoaca thnrein ex‘rennd. ) , SRR L
r:x'rmu wy ugnatm a.m arrim seal th:la m: 194h dna» i

“a’m, E: 19524. :

: s. Jenkinl
o i&dé&iaugim oxpirest ; Oct. 17, - ygel, 2
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yeé:; first above ":.ri‘tté_n.

sighed {heir si&zmatfazfes __and _‘affixed’ their seals, in'dupl_icate, ihe day and

Vernis Rice - ( AL)’
- Etta Rice 5 (SEAL)
T OWERD | o
& G B, Hyde . - (SEAL)
| | Be L. Ray ____ (SEAL)
'mewnmwcaumm S |
"‘LJITY oF mmm
I, Gla@s Young — " ﬁotary Puuhc, do ‘xezeby certmfy

that Vernla Rice and vrl;e,’ tta Rice, as ’)I.M“Ru, versonally aa*»eared be-are

- me this day knd acknowled{*ed the due exemt* on of the forcy oing R tmtr a..ifnl, v

for all the purposes therom exprcssed.,

i$ itness my signature and official se l this the 7th daJ of Jammry, 1)‘,3

R iy coaadssion exgirese’ ‘ , X Gl ddys Young
D L o i Hotary Public
1-2h-5l _
(sxai)

STATL OF N’MT’I CAROLIY ‘A,

COMITY OF cp~aoxaa |
I,__ Vanda Fdv ards ., UOTARY PU3LIC, do hereby certify that

‘Ben L. day and I, E. Hyde,» as LESSLLS, pérsonally 'ap'peared ‘before me this |

. Gay and acknowled:,,ed the due execution oI‘ t?xe foreg*oing ITI G LEASE for all ,

" the purboseu therein expressed. .

SITWSL ny smgneture and oi‘ iclal ueal *’*is the Brd day of Janu ry,1953.‘ ‘

- | vanda Ldvards
A Ce SR . ‘ Not.ary Public
.Y Comission Expires: Dec. L, 195h o (N. P. SEAL)
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or before tarch 1, 1Yu3;
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“hereas under duie ~f swowor 1, 1952, ite un ere
signed Vernis 'lcc and Lita fiec executed to Z. i. iyie and
sen L. iay & .dning lease for .idea on & :ine located in Celo
Township, Tuncoy County, urth Carclilna, knoen as the 014
Red “ine or iley Blevins irc ear ths Uo.th bank of jrorou's
Creek on property of the uncersi ned .iore particularly des-
cribed in said imsirument, reference to which is wade.

And ‘wreae by the ter:s o) said le:
and Ray were to begin mining operations upon sp

e the said Myde

And hercas the unicrsipned desire to\gune
lease to provide additinnal tiaze in vhich said opers
be begun;

the said C. L. lyde and Jet dy/have an additional tvo
sonths tine in which to Liyi i Alning: or exploration pon
said proserty or until and treir lailure to beyin
3. 8hall not in any .nanner

Yernis Bice ... (STAL)

[T ) Yirs (f; "?ja;a}

—

alter Kice

Witniess
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3 A g
ot E Yoy
’ _.“;vmw wiler dalo o7 Tovoauer 1, 4.9"'" Ve aniege

Iomed duraln loe and ”ttn leo exocuted to . . ”y‘e and
RN e ar e aning lease Jor doa on A Aine Iocatext in Colo
Tematis, Tuneey My, i ‘t!' Camll iy knovn as 'L!:c Mid
fod  ne or siley ,.wv’im W near the o b bunk of Jroront
Oreel on ,:m;wrty of the un ami 1wl aore part..cu!.nrly dofe
aribed in acld imirumnt, referonce to which dh mida.

Aad wocas LY tho fepoo o wald leobe Lhe o04d Tyds
and iy nexe to bez,.n Adndng opomt..am upon proyerty on
or before lasch 1, 1073

Snd hercge the un! refined den‘m to
leasa 0 rovile additional tiu

be bepung
- z'i.‘ow -‘mcmfom 146 7 do hercly agree that
e mid ’yda and .mn have an addit’i-ral tvo

aininy or exploration pan
pnd thedr fallure to Lorin
3.8hall not in any aannop

Dransy, 1953
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©arcer regeirod In arairagh 3 ’L:».:lcu s Ot op ‘;cmm the ict naf or ‘mﬂch, 3.9

o LTI G, J;J g,
SRR EaL ] Yn oY | ‘ -

S 4.1; e ,.-;;s;dé ant ontoeed iolo .*t';his: ‘the Iatz‘ai:w»of
rove glaer,“L‘j"‘Eiz, L/oand betocen voo b L ans ‘;-. ife, : f‘th;'?@iﬂ ,: \;.:ak»;“hicts ;u
ihe 'first» Qart, ﬁc,r'éiﬁai’wr'réfmréfz 'to.asr o , and .,ﬂisz .-i;. Y and G. B
xmné-,‘ LT vies oi.‘ tbe aecrmd tzart, hca. cinaft xr reivwed ‘eo aa G Vodidy

| TINS5 T k
’l‘ﬁéﬁtbeﬁ ’l“u'. 1y for and 1'* o fl emii*m of‘ tre ,)r»rfﬂmzz nes of

?‘w cmuitimxs and aprveesnn:s a*m the ;;ay'::cut of rzw 11;1:‘9 as hermn& 4 x sc‘

v,"*’r'bb, b ive bnmu.ed *mﬂ solt an? by thece JI’&*"éﬂtﬂ do bu& p'ain, leuse and

grant anto the I "5y “Lhexr heirs angd oesi ,fns, for a neriod 0.{' Tl fixed
in .arairash 1 oelm » @ certain . ine known us the 01 Red ine (recen tl;r
worked by - iley,i;levirm), and more e t:zc'ularly described as .,Z‘é:;llc;:.m '

L7UL VG on ﬁ.he torth bank of srumls Greek, aporoxd mtely 60 fect
abve a bridge, and raas lorth 15 Tast, sassing a double thrce ivch ishe
stugp on the Suuth bank of an actess 10w at 30 10 by whole dis urce 300 Det,
to & fence [ost (:arked) on tap of riiie in the lurth line of ‘the vroperty
of © < L3 thence with s:dd .orth live awl a funce theveon Goulh 55 rast
206 it to a marked ferce st In sald line; thence South 30 . est 300 fest
to the center of & vn's mfk (passiog & L inch wried crooke:d »ﬁ«ayle on the
tic:th Lank thercef); thenoe uusireas with he -eand rs of sald cocek :
ap.roxisntely U2 fe t to the Lq,innimf, wntu:ir*mg e anu one fo ‘r’t,h acros,
Lere or loss, : : : ‘

Al S pmt of the lzmda descmhmi in a certain. d&c,d {rom
Ray »'nd Robinson a.’.xd 2ife, Lucille kobinson, to Vornis Gice ard ‘.530’, Ttta
liloe, dated ALril 3vd, 1)50, and recorded in the office of the- wfhster of
De ds for Yancey Usunty, North Carcliva, in book 179, at pa e 227, re&c enge

‘f.o vhich is aade wr wre conyle’e ﬁescriﬁtmn.

™ N T ‘"k i sald ;reises unto t‘,.%re PR , tbm.r mm md E

- aszigne, for the i;nriod of ti.e fixe'f 1n parerrmh 1 ueln\», ug,on ulL co*v- v

sliance o it each md an of the follovning cond tiong and am*ee a ‘-t

I T e B R o Toig lease ahall tx «<1n cb of the date hereof

and be o full force and effect for a period of {ive (5) *wars, “nless 800Uy

‘tm i uﬁd 46 Ezm‘ dnait arovideds

TUOWT 0 N shall bepin ;r;i_nir % J;)‘ redions | mﬂrr ‘U in lease In *"ﬁé

The Failure to oo J.n ‘.;uc?z Opx mtwns on oy hed are ‘?he iot daf,r oi‘

»-.fari.h, 1 94 3, ahall. auto ui»...call.{ toerl “ ole tt 3»3 }.QJLQ b {ohﬁ Gall s ;;mll

then huve thc m‘ ht to x-f-ewur qus taem ‘édOS e::eic‘»n of ?;hea presiges 'a,it!mut'

v f.rﬂxer ~1o;me= m ‘,Le L93 e
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It‘ the Lio };4.;5'; should, for any c:m.sv, f‘ail, for & yeriod ol BU ﬁa;ya at
ary one tise aftcr 1 areh 19‘;3, to ¢ .i-act LAnding opseratzong Lo sam
| are loey in a8 v cRraneliite an mr, weathur faer 1ttiup, .zsin,, yro er and
auff'icwnt ‘:.;hc‘*winery, tools, ezuipment,and .1z~;aor, -zhcn mz':'f_ .iu: ..:::;L (:fv‘*;=nt t%ﬂ,s
;éas:;’ zs;*al'i _‘a:at‘.nmtically teredrale anl b of no urd'n“ e. ‘et and, agon -
the trraination of this leas e, the O RE shall huve the riht to _r»:iwez}tgf
and take pqssaséim of the (rumiscy wlth utb ,fwth,c-r‘r\,ctice to the L1 lide _
CIf the D T oshould féil to pay any royaltj as herein ifcg;;.zirec}, ‘i T a
periad of ten (10) days uft r such royalty ié due an . payable, then nu in
that event the jfi‘-‘f"" & .8y declare this lease ~ull - and void m of no further
force and effcct (except as to the liability or the g1 5 to pay the
' royaltiea) a‘nri m-mmr ingd toke ;sns-:css:oh of tha o ises with -ut ?"&irt%:erv

notice.

' 2."’ NG RS, The LS G oshali hnve a risbt to erw:r zgon g id '
o isea an.i search for, 41, qurrv and obtain fuca md any aid all ather  '
Averals snd, :ln. 20 dcir-:;:, na:,r use bulidozer, o ar\y‘ot-hr*: achirery, tools,
agyliances writi lebor as the T5LT T ':«,ay v.»le'ﬂc‘t..i - ‘ |
The j“..;f:. '; kS shall kave the ziuht o3y :lnz rogs rnd e resy to it el :,Zize, ,’
“and a riht to usc rguds- Rl ways uver Lhe oreises p;{' ihe "ﬁ, Sor t‘w '
;;uré;osg of iap;zfat:in&: a;.a:id. sdne &nd ™ :z;o:eim",, the ‘li.nerala hh@f«e‘fm;g;{
| ‘me RIS éhail have & Tight to Adup aa‘;te on - the xm.ru,; lvm.‘ «f the
00 RS am oy oo ressonably uccessary in dning ope rations. It is exic suly
understood and agreed that no wuste shall be dwaped upon zmd nn ahmgfc .,:sa?,l
“e:done to the cleared fields on the lands of the U i,
It is Lrerd tba‘b in addits: on to the . mi ng ri ‘11:.5 co'm.,red lmrem ; -on:
tre pmperty 8 ecifically ’ez’cribed above, t.hat Lne 1TE ghall have the i ht,
50 1f:mt. .na ‘ihey stay below the surfuce :»f the mr ndy to ollf:n an? toke
niea or oiher i wrals fron a-ﬂy velin h.ch they zay 1 cate. ev th,g k the
“sa.e .ay extend Leyond the 1lalts 8.0¢ :fiz.:ally s:?escribed above. Further,

that .5 "~ 3 ay follow wd take ilca or other dnue rals fro.a aw such vein

,m;;i:fshera urifor t?:ed..m:-»s..yt; of W " as fieacribwd in the aum -u.ad necd

" iro: Rayond Tobl son et ux to tho i

3. AN Ta CP e The LY 0N ahall use su/ficient achin ry, €7 uipe

.:er*.t, tooin, ap*::liamrms and l =3 w e to ui z:t wnisg epor.dlions ujon

szid produves in a soriuanslike - ~rr, an’ the fmlum to Jo s9, veathor

T h.,t Lx ; for a weriod of thirty (3u) ca,,ra. at @y she iloe sTell cuuse b i8
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lease to ter: 1&:»;4%@ ag ﬁtc—s cd 3.*1 Jara. raph 1 ubove, |

l_a.‘ "o «;A:fi‘i The r’ TS 8 11 an 16 bcreby expres Sl,jf.::;{. rce ;té pay tu the
fﬂ D oa rc;y&lty‘br royaltie-s for all dverals wined anwi renoved froa Vs'ai"d'
__:_:z-e:;-.isv_és a6 followss ; B | |

(a), One-elghth (1/3) of all decaj

{b). nc Uollar (;?‘1.0;:3?) {;-z;r ton (2240 1b.,.) “or all
‘ felds ory and

v(c:);( The usuel and ¢ ',0‘.9,1% rosalty *‘n this 3.0c~1 Ly
- on ayy an 11 m‘mr Sreralte _

Bmm of 1. ~a11,»,e:» shall “mv J&id uy the L T to ﬁw i cdiates

: ly & ter aach sale ,mmz S ibin “:lw ( ) day“f froz each sule for dmr adgs or

ot_%\er ':;i»*wrals ‘remweu- irom a«m rz, B BEGe

#

B, WG AT Bual 50, '}Z’?:e I_. ~oemall keep wn accurate dolly

recsrd of the k._:ms and wj.r hts o all e ..med and m unto ol d;her
-ﬁnerala ained and rew ved fro mid prr aises and, at the ti e of yayuent
of any r«'mlty, the T ;;"\‘"f ghall furnish to the 0, or t?xeir arcnty &
duplicate st.:s‘tw *ent froa the mrchasar shonl r; the ax ;unts, wel f,,‘;zts‘mid
~rices 0*“ such &nera‘ls n.’uwi ard resoved fr e snxd wrem,a 2Se o

TE.e C T, or -thcir a_;;ent, sﬁan have o J.g ht to sgect all uuf‘ks aml

- r cords :,i‘ e L. T 4 es to all ainerals ained fron sidd | ,r;:.dﬁes. N

6. TI R, The LTV "hala. heve @ richt to wie tisber Troa said
re. dsen as oy we wummalw necesss ry Por . :un,. parposes under tis le e,
but no tiabor of the o.me. s k.a}... be uaad m,r ey ot‘:*: w'yoaw..

[

7. Lol :,; L30 The Ou .l cmrcna.nt to aud with t‘w L J.,m, tmir ,éeirs
and asuig,ns, U«at ?.'1&.,” have a rvht to execute this lease. 1,,n the tﬁ*r IS
herein contiineds that ‘z.he ﬁru deas are Jvee and clez.zr :‘_r:;.:;- :;::ll‘c:wa Wrances;

o that they %':i}i‘i Jorever carrant avd Jcfoad the Litle Yo he sa.c aralawt

~ the clains oi all g.irson. v,hmsc wr.

IH UGS T Ly, the"sa:.m SIS and ihe nc«id Y0 Liave hoveunto





. : ‘ : r . . v owy ¥ 2 st ’,.M:"
pipried hwar sl aeluren wil 2lllxel lhedr

vead., v dugllsote, the doy and

jaor fupst wbover ritlon.
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I Gloggs Lome oo, Wotary LL2e, o oiehy cortily

Lat Verale (oo and vl "%’:& iilre, as ;";.-’-"‘.‘}LL: e al 1,; Cecred Bere

e s ke ond :.cmo,.lm» ed ‘w e exeaution 0*‘ t‘c T, oing

fop wdL the ;mmo“sma therein exporenaed,

“Stncss Ay eigviture and OE7 '*;.al e L thic he Fth day o Jorwiry, 1073

F eosadssion exolresy 61 dﬁ B3

_ , : — o Ttary lzc A
Ywilliwbly - S C
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ol ;1, :

4 _anda tdeards

s UTTY L* , a*o hm*aqr cev‘&”"‘w wFay

Y“d

Hen Le day wnd Vo P. fyde, ne LT g LEEROY :?"LJ &, *’rm m‘i Yo i

Ay and a2cknowied;wd the 'ue execution. a1 (e corci ety U LG AT Top o1i

Cthe purgnse: Yhercin ex;reascd,

R :“in;"t{,rt wd ol deled ceal Vs he ;L‘ﬁ S o e w,l.;.m,

vanda .2 arte
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. “hereds wnder do'e U Yoweswor 1, 1302, tle unere
sirmed jerig uee wnd Pita ‘Gee execaled to 2. £, y'e and
sen L, Hay o odndng lease fJor ilea on g olne Located in Celoe

T ma“ig, Yuncey County, ‘orth Carolihu, knovnt as the Old

Red Inc ur lley 3loving  ine cear the Lo th ank of orec's
creek on property of the uniersi ned .ore particularly dese
erived in snid lmirwsent, refercrce to which Jo wade.

the vuld Tyde
progerty on

: CAhd weees by the lerag 0 meld len
and Ry were 10 bepin mining operatilions upon &
or befsre darch 1, 17933 ,

S

! sald
Sinne ey

And “hereas the unicraizned desire to
leasc to provide addit: ,nal tize .
ba bojung

How Thercfore the

the Bald O, be i'yde and Len

wnthe tine In vhich to uc, in
said ;Jrorrerta or xm' 7 g

Jniwr or axploratinn pun
and their failure to be:'n
phall not in aiy aanney
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VUL S ala e ade e ls* i mb thie whe 4 ud
.:*‘fwst:,%;‘i.xz?,’ L2, :-:;';mr.! ey L L Cene s _?;:e"\; '4;\"?".» ¢ !
'i.‘?é~fir5il’i«s§:ﬁ‘n, ht;,;ciﬁafter re s 4o A | ;:;., wied o fi{-ff Gl G

T, T S t&s of U'c sea.oz i ,art, he.. *in.,;:‘t T wv;wv? ‘(.*) ‘m a Loty

B 2 A 2 Y
WA e ke b e

'mn ‘Lﬂe C T, for and In eurtilerstinn of Are perfarsancs o
‘:e- cfw,n\;,m:ms zuvc‘; arveeser g avd the gayient of reyalties as h€’7’€ff§n o B t

?;“rﬁs_i Mv» Y ;,M..ed ard g0l an: by thece previTLS do Lirpain, lears a**'J

Crant unto the Lo 5y their helrs anit cse

-
>,

ingy P & perind of tize flred
In e rosh 1 belv, aorfain i Knosn s the ¢ L A .im (re:te::tly".
worted Ly j-";i.jlby Sleviag), and o o Lorulsrly riese .;M&t«,j W% ."f‘:ilc:x, e

: Sded QNG an ke foeth o of Gple *“a e m, apeboxiwtely Fm Tent
ab ve o bric p endd rung rth b ,a:‘ﬁ, t,‘_:ii aodoutle . three Ingh ashe '
*stmy an the “Lath benk of &r me use rano at 3;(» 1o b, whole f“m arce 36U Foet,
to & funee  ost (Larkel) or top of pli 0 i the Jrth live ol the ._rro‘rx‘ty_
Gf . Ty theoce sith s 44 Leth Liie enl g Poree tereon ;Jmi.,‘: HoTant

5 Lol Lo a warked fonce _out 1roanid Um, thenoe Douth 3 Teat 3.0 feet
.t.z: the ceatey of & vnts UCreck (passiofn o I, fuch wriwed CtO(me Jepyle or the
fNecvh ank thereof )  thence w,ntmm, ut he ooand e of sald ereck ‘
aproxlately 102 it to *ha m, A Vﬁﬂj contad :a:;;'zne smr‘ one fowath mxxs,
wEe or lutise - : - .

. o AEY G lu s gt ol t)w landx. dw::.';’bu In a certaln iderd {rom
va,, imd Robisson and .ife, ;..m*illo wainaon, Lo Vernds idee and »i/c, “tta
Jdee, dated April 3rd, 1950, wn’ recoried in the ofiice of the A it of
Yo de for Yarcey U-unty, Narth cars J...=*a, in gouk 1. 9, at .a e 22?, mfr* ence

to which Is ssde Jor aor envplew ’w?cr‘.‘,t M

0 ,7;;_'\;): AT Ny mid LT iser Qﬁm the L 5T '7‘: th c’lr h@irs and
nmn 1yns, nr the porlod of i Tixe’ in ,mx'«agrz ok 1 xlw, _.n,cn fuu Cot-

‘ 'mlmwce 1 ’t. each ml all of ‘l‘hc it in;‘ ennd, t'ms urx» BErBe o0t

'1-.' :\.f.'. Vi :1.._:'7-, o lease ~mu i m B of the 83&&. mmrf'

! “‘:,e'_:‘a;z'i‘uii Qrce and « ”"w& Top w perdod ol i (5} ;aara, mlc g egc,.me,r _
Lo bed un e r“r;in.;i Loy ‘,rﬁ‘: . |
LML TS ohadl wey LA, apor en vl r t‘*m lesse o ‘?c )
A er l*é:;t;u:imi in armrah o l g O O Loloxe the lat gay {u:“.;‘..m'c;"{,.liiﬁ,‘;};w
‘ ”VT‘!;c' '1’*iii.um to o in ;;uah uh vabtlons on or belore the lot dn;%f of
IR 'ix, l« 1’3, shall nuto. bl ,u.ll,/ r e ft‘-‘:'f:;; esne el the Cv- T fé‘h‘al}.r

1o ‘#xw the it toom -r.s*f{,f;fz* a”t taee 0f ¢ ..w,mr* i ‘;.“f: AN R B Hbout

Laett e 'n*.,.a.a i e Lo .





If the Ll ¥ s‘ oild, for any ewuse, faily for a criod of 3u daye at

gy oot LLe afbo '1" areh 1953, to ¢ tuct 1:‘{1;'1;;)" dg;'ti";,t,’: S g aw‘
x Foen b u ol anellve  Acer, weather per i ey 81y ore e oo
;.3‘ lelent r i D2y ‘:.és"s'lfs, nf';;‘:;.;.‘;:tzﬂrzt,anri Loy vie an x *.,a*t vis
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i < t}m-;;‘z.‘. ;. Hodld fall to SRy mj royaity «* ’rxa,zmin is%«;:.;ixf:s\.i ,‘ por &
- perlod ol ten (15) days alt r po 1“ :*f“;uxlt,; in due an. ;aysziu; then it §n
that event thé T e g Jeelare thip lease tull and vuld o o ef o ‘:a.“a"i,har
- force and offect (eant &8 to tho liability or the . & ' to pay. {re |
r&yaltiwi ;i:z: YRR rtm: zmr* 1 ke ﬂs cpien of ‘Lh@ X Angp with L urt‘w:t"
notlice.

Re LV MG TR, The L3 T shall tuve a YL Bt to orter uoon oo nd
‘ , e

P

spe-dres wd seereh Tory 83, 4 arrs ord sttain e ol any aud zs}.&l nther
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. .xpul‘f‘!*“" @ W La;r wh tle U eleets | | |
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+

zmr? ) ri ht ‘to P uw et vy over Lhe L duen of 31_(: L For the
sarsoae of g ers Lo sald Iee and ooy 1 | the i%emls horelrs .
e LT ] ophall Yece a vl ?: to dusyp wnte o ai‘,:é ;:cs:;rl; ; 1‘;,‘.““ -}:*‘ the
W oan ey we ran. “:wlf 1 r~e£** J R ARG qﬁu'alt"m“:m.' , It is QX e *r»“;;*.
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aies or oiher . rals foo: avy w* n whieh they ng 1 mtn ey " L.;; h the
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that L5 G ey Jollew &d tuke dea op niher j,‘f;cr;:zl:s Irss ooy gueh vein
oy here wier Ve re oty o U7 L as Cecoribs & am the ator: e ot fiecd

. Uro. fay and Tkl Son b ux 1o the .

LAY A . . ST i P Yo 5y . " B N 3 = I q 9 oy M
IO ge Wt Lo 15 8hall use sasrislient Lot oy, e ulpe
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N v w s ? gt I I O Y Spn e o vt et B e
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Sreesyd of the M"im &: & owelr ht«s o all ‘.-.'ice{

- of any roalty, ‘he AR 0 osheldl Jaindsh to the
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DEFENSE MINERALS EXPLORATION AIMINISTRATION

'CORTRACT ADMIFISTRATION AND AUDIT DIVISION

| AI have reviewed the Monthly Report of:
. Benl. BayendC.E, Fyde
- 8/b/g Murphy Mining Company
| TowmsonPwigtng
Murphy, Forth Cayoling |
pertaining to Exploration Project Gontract No. 1dn-§499, Dockst Ho, IMEA~

moz, !’o:c the month of ipru, 1953, oonr.tag s pm.feet for the up!on-bim

, My review included sn exsmination of the Monthly Repert (Fom
MP-104) and g documents attached thereto, compariason of the -
costs claimed with the contract end pertinent schedules, consultation

~ with the Execntive Officer of the Regional Field Team, m& a determing-
tion of the reascnablencss and prepreity of the costs. -

‘ miammmmnwataﬂmlmditaftbeoporamr's
accmmtsanﬁmeordafor the following reasan;

the cotiiract provides for payment by the Govement on
the basls of agreed estimated costs of wits of work
actually performed.

o mmammmmumgfmwmmmmmmt
_jpc.id or to be paid the contractor:

Total cost as billed by Contractor | $500.00
Exoceptiong; o

By IMFA Finance Officer $ O

Herewith , — D
Total Aeespbed Gost o | ' - $m.00

: 'me coniract ealls for a 90 percent pnrticipation ot explora-
tion sx;:anaes by the United States Covernment. Therefore, payment to.
th?}wn mc%mﬂmmt in the mmt. ot Faurlnmdmd fifty

and no,

, % § 450,00 2%
is cmaldendvaudmdpmper.- '

JUL 141953






Form D’)—l()rt (D) '
N  (Ap#il 1952) |
»

UNITED STATES

Month of _________.

April__i _________ , 195.3._.

D‘RTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

'OPERATOR'}S MONTHLY REPORT AND VOUCHER

Docket No. DMEA 2802
Operator’s Name . Murphy Mining Company.. ... ...
Address ... Murphy, NaCe s

nmﬁnﬂw“v A oy = 492
Dl e G
iaersis Alminisiration

Sl F/"’"Sfﬂ/y@’f%?rld
WAY 111653

Contract No. Idm-_-E_.Al;99(_mica)
-Minerals

Contract Amount, $560=00-4050.22
i L2

R

ITEMS OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

+Monthly
Total -

" Reported

- Totals Previously |

+ Totals To Date

Apgroved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

1)

2)

3

4)

)
(6)
)

®

Independent
ndepencen }Contracts:

Short Form
Drilling ...

Bulldozing.__...o. oo ..

Crosscutting ...
Drifting. .

Supervision______________....
Technical Services...............
Operating Mat’ls. and Supplies:
Timber ...
Explosivés ______ SR,

Operating Equipment:
Rental ... .. ...
Purchase ... .
Depreciation_____..__..._____._.._
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, ete..
Miscellaneous:

Repairs to Equipment._.__.______ .

Sampling and Analysis.____..__.
Payroll Taxes. oo
Liability Insurance_._....__._.__.

~$500.00.

...-none _________

I certify that the above bill is correct and just and that payment therefor has not

been received.

.I_'.ilz.l}.,[ifa *Payee Murphy Mining Company

Pursuant tb authority vested in me, I certify
that this acoount is correct and proper for pay-

ment in the

amount of{

A KRM Title ._partner

*When a voucher is signed or receipted in the name o_r}compa.ny or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or ‘‘ Treasurer,” as the case may be.

——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

jfalse statement or representation to any department or ageuncy of the United States as to any matter within its
urisdiction. =

Jotv T,

- (Instructions on reverse)
EYRUE

. ’
A, Tam
(Authorized Certifying Offighfr)

DatMAX ..... ?._;_1_9_5_3 Vou. No. '_____.Z\E.Z.--.

(See other side)






CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

(For Government yse only)

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operatin'g & Defense Minerals
v IR R

Exploration Administration project under Contract N oz»{@zé?/{z in accordance with the terms of the contract.

Signature R J#ﬁm._- 4V /—?—“'2«/&

Titleézé/e;gz_.‘fzééf{ﬁéfmte APR 29 1953

APPROVAL BY 6MEA ExEcuTivE OFFICNOB ALTERNAT

Signature _. W’M ...................

ACTING EXECUTIVE OFFICER

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration projeet is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—O0nperator’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is & statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t» should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
gon of equipment owned will be reported under ‘ Deprecia-
ion’’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the

" other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True CoFy (or Transcript)’”’, followed by appro-
priateé signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. - N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by doeumentation of any kind. .The
% rator will submit ‘his claim under item (1) of -Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, driiling, bull-
dozing, crosscutting, drifting, ete., and giving the ‘ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

GPO 83-38476
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Fprm MF-1 . . Budget Bureau No. 42-R1151
(April 195?.({“- : : M Appmbzlpexpires 6-30-53.

B UNITED STATES oo Dgf@mim:@? O T oy
DEPARTMENT OF THE INTERIOR BBt pi
DEFENSE MINERALS EXPLORATION ADMINISTRATION 5 =il
WA

- OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of A#¥dd .. 195 3 s Docket No. DMEA M#02 ..+ Contract NOPW k53
Operator’s Name __Mﬁ;’:%ﬁew Minerals ___. #30&
Address wirphy, ;
OPERATION Unrr Cosrs THIB Unrrs THIS ) D UNITS TO Unir_Costs AUTHORIZED BY CONTRACT
MoONTH MONTH 0818 TO DATE DaTE 10 DATE
. Units Unit Costs
Drifting e . ‘
Crosscutting. : -
Raising \\
Shafts .
Winzes. SN E——
Drilling: Core
Churn : : ; ;
Auger - 1 ¥ < [ BT e
Stripping ki3] o R e B D RS
Trenching. .. - ‘ . :
Test Pits -
Roads and Trails .
gy A o A 7Y : Pay TortaL Cos1s
[ FRISER 3 Sk Rgl L I LATRY 3
Torar DistriBuTEDp CoOSTs.... .. -; il I _-_-‘5ﬁ vt 30 A0 AUTRORIZED BY
Operating Equipment Purchased._.._.._||.__._.___________ -
Initial Rehabilitation and Repairs
New Buildings, Improvements, ete : .
- Torar Costs HATe | AR "Ea}?.n.i}".'f S I O
The undersigned company, and theTofficial executing this certification on its mg ‘“a A Mg
behalf, hereby certify that the information contained in this report is correct and %ﬁ 4§ SEeorGT ey BERg ?ﬁﬁ:tﬁ T
complete to the best of their knowledge and belief. i . hed (53
. msﬁ centvart and ne svoend stage
‘ et . L «’ why Dot aubioriseg,
Aprsl k3953 berphy Biulag Company
te Operator / Y e
er M\—X\X{ AAA  Title WW
3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falge stat t or rep tation to any department or agency of the United States as to any matter within
its Jurisdiction,

(Instructions on reverse)

(For Government use only)
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INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project

if determined necessary. The last two columns headed “Authorized by Contract” will be -

filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘““A”” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.

GPO 83-.38475





OPBHATUR'S
- PINAL BbORT.
© Mouth of April, 1953

IDKE 499 (sien)

_ u;;.cavatod a cut diamu.y aéross hill along pemti&o atrikc. The

" gut was approximetely 35 fest wide, 12 fewt. deep en an average and 150

fest or more lomg. Approximstely 250C yards of dirt snd roek was rewoved
and spread out over smer's pesturs s as not o de In his way or damege

" hie promty‘undul,y. Found some mica im the pepmatite but it was not of
good quality cid not encounter es umch as expected. 7The ;rcmput did mot

look sufficiently promising amd was therefors disa;prowed, inis, then-

fora is & Cinal rapoﬁ. and tt.agc twa i3 not to Re carrzcd out,

Batly moter.

April wt.b. taﬂod Nermep L. lmrphy Bulldoxer contractor,to stpipping

- - site with his D 14 lnttrna‘hinnal Tragtor. - worked ning Lours- thia dq ,

nnving topuil.

- April likh, Continued strippiug opsration nx.posing A por‘hioa of p.mt.ﬂ»t
"~ dike on ust lud of projutod c‘ut-., Worked eight houu.

'Aptrﬁ. 15th. ‘worked mo howre t.his date znd uacuvom mmﬁiﬁa o mt _
ond of cut and sxposed an old mine shaft which bo;ugonnortha.;dc of w&»»-v

and extended down lrito psgmatite soms 40 fest,

: April léth. dulldoser worked on west end of out ¢uttin; down into old

shaft and workings and removing pegmatite 1o approximately tem fest duj
on weat end. Yn Wreaking oub psgmatite arownd old shaft smcountered a

004 bit of mica imdlcatiom and got out one gued block fro; uhioh we
 sheated Wt-n ons pound of aics.

" Aprid 17¢h, Worked it attempting to col’lat- brmm out as mach af

pegmatite as possidle. Encountered large boulders witich were ¢ifficult |
to remave. Large sandstone slad under pepmetite was wusually diffheult
te cut dowm, ?Mmm«pmtbutmt otstudlyuuhd. ¥o

: appn.mt mw.u adoa formation.

Apru 18th. Coml«od as ameh of mwution ae ;nmu. amd :tmmm ,

removal and spreading owt sf dirt o0 48 not S0 be im way of land owner.
Excavation was approximstely 20 feet ;h on back side and around eight
foet ca fromd side of eut. Cut was made 35 feot wide ard some 150 er 160

LI feed mu dimully mou th hm ~with atrike of Wuu.

-G}
digy





- UNITED STATES
DEPARTMENT OF THE INTERIOR
. DEFENSE MINERALS EXPLORATION ADMINISTRATION
~ WASHINGTON 25,D.C.

ROOM 13, POST OFFICE BLDG:
KNOXVILLE 2 TE

Aprid 29, 1

Bos DNAA-2802, Contruct Idn-Eig9
: {mdon) ‘

Your Monthly Beport & Voucher has been recalved i
this ozﬁu sod 18 bung'w"tu to the m Offiensr ww‘ |
‘tnmﬁ. Pl«um. at » re“iyt formofmmi '

| rml is rmmd A% 00D A% pwsibln z.t‘b&r you nc\:h‘ p&ywut '
| fm the Mnrmt.

Yery truly yours

Wme A, ook, Actirg
Precutive OffLoer, MR
. Reglem 7 - S

. ™
ces

iyneh
Finnnes NI iepwy
Files
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UNITED STATES - ¥
DEPARTMENT OF THE INTERIOR )

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

 August 3, 1953

Murphy Mining Company SRS
¢/o C. E. Hyde b e
Murphy, North Carolina o T .
. ' . _ Re: Docket No. DMEA-2802 - Mica
Wiley Blevins Mica Mihe
Yancey County, North Carolina
Dear Mr. Hyde: '

This is with reference -to the subject Exploration Contract |
‘between your coppany and the Government.o

The final audit of the contract expenditures and the final
‘reports of the Operator and of the Field Team have been received and
accepted by this Administration. Of the total amount of $4,050 ap-
proved under the contract, the sum of $500.00 was expended, 90 per=-
cent of which, or $450.00, represented the Government's share. There
were no unused materials, supplies or equipment to be disposed of for
the joint account of the Operator and the Government. The explora-
tion work was completed in a satisfactory manners ’

Because the results of the exploration were unfavorable, it
is not our intention to make a certification of discovery of develop-
- ment which would create a lien against the subject property. We are,
therefore, closing our books and records with respect to this project.
Your attention is called, however, to Article 5 (d) of the contract
which requires the Operator to "keep and preserve said records and
accounts for at least 3 years after the completlon of the project or
the termlnatlon of this contract”.,

Your interest in the Explorétion Program of the Defense
Minerals Exploration Edministration and your w1111ngness to partici-.
pate therein are appreciated.

Sincerely yours,

/s/ C. Q. Mlttendorf

JTRobertson: gad 7/30/53 , Admlm.strator
Copy to: Admr. R. File
' Docket File

" Operating Committee
Field Team, Region VII
Mr. Dietrich, 3526

- Mr. Larrabee, G-232 GSA Bldg.
Mrp Houk





g o -

/ : ' GOVERNMENT COPY

TERMTWZTION OF EXPLORATION PROJECT CONTRACT BY AGREEMENT
AF“'R COMMENCEMENT BUT BEFORE COMPLETION OF THE WORK

/it is agreed this _J11 th day of May , 1953,
between fne United States of America, acting through the Department .of
the In’erior, Defense Minerals Exploration Administration, hereinafter
called the "Government," and _ Ben L. Ray end C. E. Hyde, partners, doing

business as Murphy Mining Company, c/@ C. E. Hyde, Townson Bldge
Murphy, North Carolina

b

hereinafter called the "O erator," parties to that certain Exploration

Project Contract I-dm-E__1i99 , Docket No. DMEA- 2802 , datea _23rd
March, 1953 that the said contract shall be and is here-

- by terminated as of the first date above written.

Any work prosecuted or costs incurred by the Operator after
the date first above written shall be for the sole account of the
Operator, except for (a) such necessary and reasonable costs and
expenses as may be incurred in preserving and disposing of any facili-
ties, buildings, fixtures, equipment, or other items, to the cost of
which the Government has contributed 'and in which the Government has
an equity, and (b) the costs of any reports, accounts, and winding-up
and settlement actions provided for in the contract.

The undersigned Operator hereby releases and agrees to save
harmless the Government from all claims and demands under or arising
out of said Exploration Project Contract, except as herein expressly
otherw1se provided.

Wltness the follOW1ng signatures as of the day and year
first above written.

UNITED STATES OF AMERICA

B .
ﬁ%@cutlve UIiicer, DMuR. Field Team. Rege T
MURPHY MINING COMPANY

By ﬁ?t%L

7" ] (partner)

—{pariner)

18262-1
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. STBATEGIC AND CRITICAL MINFRALS EXPLORATION. PROGRAM

TO0% Chief, . Financa Section,. Budget and Finance Branch, . Bm:éa.u of Mines

_Pléase enter on..th&;ecozds of._ tha Darense Minerals Exploration
Administration, under the. Stm.tegic and Critical Minerals Exploration
Program.. the following contract, or amendment to.contract.. '

Contract No..Ildn=R . sovy TRELED

wcza!:y L&:}ﬁ;}g Jos
m..t; o M,
:&#33.71 te e

‘ Amoun.t...of..Goﬁ.ernment‘ :
participation __ $ 2,846 60

Percent.of Government
~ participation . ge %

‘Region: Vﬂ ...S,ta.te.: 0 B .

e i1eass Falense 3e305,L073 Cdvics CGonlanet N
and Auddi wﬁw{m '

r (Na.me)

3& %‘ r%:":m
Chiegy Controt u:mmam and
L\ﬁl&i‘l P ﬂm

(Title)

. | : s
. Date Delivered to Bureau. of .Mines, Washington. 31? 0y " 13808
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DEFENSE -MINERALS . EXPLORATION. ADMINISTRATION

. STRATEGIC AND CRITICAL MINERALS EXPLORATION PROGRAM

Chief, Finance. Section,. Budget and Finance Branch, .,Buréa.u.'.oi Mines

2

_Pleasws en.ter on..thamcozds of _the. Defense Minerals Exploration
Administration,.. under the Strategic. and Critical Minerals Exploration
Program, the following,contract, . or amendment to.contract.. .

C_Qni‘-.ta-Ct NO..“I.dmﬁE ﬁ%" .

°

Da.te«__of....Contmt. 5 Amendne ~..¢,°5  larch 23’2%3
Name. . andJ.ddress of Operator:

i)wf”*“; J%Em@ Ce ;@1}& 17423
iaphy E.’Ei‘x;i.z;_,, &@r‘:ww fofe
cfo G, B Idey

Tounson Bullding,

- MnsphYsoFs Ryernment -
participation $ 3 t3 ao

Percent. of Government

v paxtic,ipa;ipn....' o0 %

‘Region: ypy - ..State: o

e e o

5o

N ( m
® elg @«wmdb‘u»’
Gadal, » Conderct (dministration and
fdudit Division
(Title) _

 Dnte Delivered to Buresu of Mines, Washington, »<i¥s 2z 2993 1390





. . DOCKET‘DMEA L2802 - . et
MF-200 (A) o ’ ' :

(February 1952) Commonity .Strategic Mica o

UNITED STATES OF AMERICA Government's Copy -

DEPARTMENT OF THE INTERIOR IDM-E 499. -
DEFENSE MINERALS EXPLORATION ADMINISTRATION B
- BRI OF T ITER0R
EXPLORATION PROJECT CONTRACT Rsieczo Mincrels [aliizwsiion
: ' (Short Form) S MECEIVED .
| S CEeal6193 |
Iris AGREiﬂ:b this ... 23rd day of ' Marc}? ' . , 1953_, between the United States of America, acting
through the i)epartment of the Interior, Defense Minerals Exploration Administration, hereinafter called the,“Gover:nmentj_”
and* Ben. L. Ray_and C. E. Hyde, partners, doing business as.Murphy Mining..
_________ Company.,.c/o C. E. Hyde, Townson Building, .Murphy, North Carolina. . ..

hereinafter called the “QOperator,” as follows:

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid, in Defense Exploration Projects.” :

ARTICLE 2. Operator’s property rights—With ?gsl;%cg%%%p értzﬁ‘x’%&? gtug‘tgd in the State of .North Carolina.
, County of Yancey. . T SeMKMEX FaXass: . known..as _the.
Miley Blevins Mica Mine, sometimes. known. as. the 01d Red.Mine, and . more...
-particularly described in Annex. I attached hereto._and made.a . part. hereof.

the Operator represents and undertakes: *

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. -

ARTICLE 3. Exploration project.—The Operator, within ______ 60 days from the date of this contract shall commence
work on a project of exploration for® ____gtrategic mica .. e

in or upon the described land; and shall bring the project to completion within a period of .six.--(ﬁ _months._._from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accorgance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, ete.) are set forth in Exhibit

“A,” attached hereto. The Government will pay Q0 percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $..3., 045,00, whichis.......Q0..________ percent of $._4 ;050,00
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not-in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees’fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator. :

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the

. Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or

underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. ’

11f sufficient spuce is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. :

8 Give legal description or enough to identify the property, particularly exéluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

+ Strike out the provision not applicable. -

5 Name of mineral or minerals. 16—66329-1
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(b) Final report.—Upon completi‘f the exploration work or termination of the.tract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate  (five copies), including an estimate of ore
reserves resulting from the exploration work.

. (¢) Compliance with requirements—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. S -

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

. ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
‘produced:before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
.pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amtfml]lﬂ; contributed by the Government, without interest,-is fully repaid, or said.10 years have elapsed, whichever occurs first,
as follows: . - .

(1) One and one-half (1%2) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) Onme and one-half (1) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. . :

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (11%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (8% ) percent.) )

. (b): As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from: sales, or. if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination. - - ‘

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
described in Article 2 and upon-any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. . :

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations.

ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making. suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid.under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
"as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. :

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions . :

THE UNITED STATES OF AMERICA

M MIN MPANY | - |
BY..... J.X/'/v _____ 44 Partner) . . m

o W ' : : Administrator, Defense
BY Lok f T K L. ——{Partner). Minerals Exploration
A - : ~Administration
1, . e o T , certify that I am the . B secretary
‘of the corporation named as Operator herein; that .. . , who signed

"this contract on behalf of the Operator, was then - - : . of said corporation;
that said contract was duly signed for and in behalf of said corpqration by authority of its governing body, and is within the
scope of its corporate powers. o : ) : :
- o i . CORPORATE
----- : L sEAL

U, 8. GOVERNMENT PRINTING OFFICE 16—66320-1





EXPLORATION PROJECT CONTRACT
MURPHY MINING COMPANY
DOCKET NO. DMEA-2802

ANNEX I

The mine 1is held under a mining lease from Vernis
Rice and his wife, Etta Rice, dated November 1, 1952, (as
amended February 11, 1953) and is more particularly described
therein as follows:

"BEGINNING on the North bank of Brown's Creek,
approximately 60 feet above a bridge, and runs North 15 East,
passing a double three inch Ashe stump on the South bank of
an access road at 30 feet, whole distance 300 feet, to a fence
post (marked) on top of ridge in the North line of the property
of OWNERS; thence with said North line and a fence thereon
South 55 East 206 feet to a marked fence post in said line;
thence South 30 West 300 feet to the center of Brown's Creek
(passing a 4 inch marked crooked Maple on the North bank there-
of); thence upstream with the meanders of said creek approxi-
mately 142 feet to the beginning, containing one and one fourth
acres, more or less.

"AND BEING a part of the lands described in a certain
deed from Raymond Robinson and wife, Lucille Robinson, to Vernis
Rice and wife, Etta Rice, dated April 3rd, 1950, and recorded
in the office of the Register of Deeds for Yancey County, North
Carolina, in Book 109, at page 227, reference to which is made
for more complete description."”





EXPLORATION PROJECT CONTRACT
MURPHY MINING COMPANY
DOCKET NO. DMEA-2802
EXHIBIT "A"

Description of the Work

The project shall be performed in two stages as
indicated on the map attached hereto,-made a part hereof,
and entitled "Sketch of Wiley Blevins Mine."

Stage I

A pegmatite within the boundaries of the property
is to-be stripped of surface soll over an area approximately
150" . x 35' to a depth of 10' more or less.

Stage II

After Stage I is completed, the Field Team, Region
VII, will inspect the outcrop exposure and determine if ad-
ditional work is warranted, and upon its approval Stage II
is to be performed. It shall consist of sinking an inclined
shaft (5' x 7'),at the location to be determined by the said
Field Team, to a depth of 40 feet, and driving 50 feet of
drifts or crosscuts from the inclined shaft to explore the
pegmatite zone.

Agreed Unit Costs

Stage I
50 hours of bulldozing @ $10/hr. $ 500.00

Stage II
40 feet of shaft sinking @ $45/ft. $1800

. 50 feet of drifting or crosscuts
@ $35/f¢t. 1750 3,550.00

Total Estimated Agreed Cost of Project $4,050.00
.Government Participation @ 90% $3,645.00






MF-203 ) : OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co—owner, lessor, or seller has an interest in certain

. property in the State of _North Carolina , County of Yancey , described as
BEGINNING on the North bank of Brownt's Creek, approximate 60 feet above a
follows:1/ bridge, and runs North 15 East, passing a double three inch Ashe stump on
the South bank of an access road at 30 feet, whole distance 300 feet, to a fence post
(marked) on top of ridge in the North line of the property of Owners; thence with
North Iine and a fence thereon south 50 wmwm
1i.ne, thence South 30 West 300 feet to the center of Brown': Creek (passing a 4 :i.ncgf
nETKed crooked Maple on tho North bank thereof); tirence upstream with—the meanders-
said creek approximately 142 feet to t.ha beginnmg, contain 13 acres, more or less.

And Being a Ho—
vernix Rice et ux, dated Apr. 3, 1950, and recorded Regis er's Oﬁ‘icek
ferenee-to—whiech—ie-made

fancey Co. NeCo

.inr-Book—31695 —Pfge for-more-complete description.
-which is the“sUbject of a proposed exploration project contract, hereinafter called the "contract",

between the United States of America, hereinafter called the "Government", and

2/ Ben L, Bay and C, E, Hyde

- -~

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in comsideration df said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting'or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. :

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royaliy claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% ég / §? fﬁf , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. '

Dated this __/ :;/ day of %MA4//& ; , 195 L:;S;
o S en Y
{Z/ ;4//7/4/)/.//,% /{f/zx » [sea1l]
) ;’é’z .
X % 4 (PP [sea1]

[Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated : , and
recorded in book _ page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploratlon project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. :

4/ Insert the maximum amount of the Government's contribution.





RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the. Operator has rendered the required
final report and-final-account; . may: so. certlfy in writing to' the.Operator. ..The certification shall
desc¢ribe ‘broadly or 1ndlcate the nature of the dlscovery or\development ..In the 'event of such
certlflcatlon ‘any mlnerals mined: or produced from the land described 'in’ ‘Article. 2 within.10: years.
from the date of thlS contract, 1nclud1ng any mined or produced before the certlflcatlon,'shall,
be. subJect to - a percentage royalty ‘which the Operator or his’ successor in’ interest shall pay to;
the Government upon -the net smelter returns._the net concentrator returns, or ‘other’ net” amountS’
reallzed from the sale or other dlsp051t10n of any stich productlon, in whatever form dlsposed of
1nclud1ng ore, concentrates, or metal, untll the total amount contrlbuted by the- Government, with—‘
out 1nterest is fully repald. or sald 10 years have elapsed. whlchever occurs flrst as follows

q . n. \' J J

(1) One and one-half (l%) per cent of any such net amounts not in excessof‘elght dollars
" ($8.00) per ton. , L ) ) L

(2) One and one-half (1) per cent of any such net amounts;‘plus--one—ﬁelf (4) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (34) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

{(c) To secure the payment of its percentage royalty, the Government shall have and is-
hereby granted a lien upon the land described in Article 2 and upon any production of minerals,
therefrom, until the royalty claim is ext1ngu1shed by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

Interior—Duplicating Section, Washington, D. C. 18264
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