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DEPARTMEWE' OF THE INTERIOR 


Office of Minerals Exploration 


CHECK SHEET OF EXAMINING ENGINEER


Operator's Name Burns & Splanger Construt.ion Co0 


Address '600'Peach Street 


She1bv	 North Carolina 


Exploration Contract No. Idm=EL95	 Docket No. 279.3 


Check One 
Yes No. 


1. (a) Does the Operator stockpile ore subject to royalty repayment? 


(b) If so, is segregation and identification procedure adequate? 


2. (a) Does Operator commingle prouction subject to DMEA or OIvIE 
• royalties with exempt production? 	 .	 . 


(b,) If ad, do you consider the allocation of the coimningled 
• production equitable? 	 .	 '	 . 


3 . (a) Does the Operator stockpile mine or mill rejects (low grade 
ore, tailing, mlddlings, etc.) that inayhave potential value 
within the royalty payment period? 


(b) If so, are adequate records maintained on such material to 
protect the Government's interest?


1/ 


Do you consider the assay controls in effect are adequate? 


5 . '	 ' Do you consider that the manner of disposing of production 
gives the Government its fair royalty returns?


'I-
6. Do your periodic examinations of operations indicate the 


Operator is properly reporting his production' of ores subject 
to DMEA or OME royalties? 


7. Does the Operator buy from or sell to other Operators? 


8. Conmiént,on any item 2 (b) to 6 if answer is No. 


'Dte,	
•	 -I -


	 -


!336 2 
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•	 UNITED STATES '. 


St DEPARTMENT OF THE INTERIOR 


• DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
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WOAnderson ad 5/19/55 
Copy to: Mr.. Lee Cornwell and wife, Helen B. Cornwéll 


• (attached to field team copies for forwding) 
Mr. Clarence A. Fredell, BPS, GSA.	 Finance Office 
Docket	 -- S •	


5 	


. : 	 Field Team, Region V 
•	 Admr. R . File .	 . •	 •	 . Mr. Kiilsgaard, 5222 


•	 .	 Mr Chambers	 S 	 • 	


• 	 Mr. Hedges, 3612 
Mr. Johnson	 •	 •.	 Mi'. Houk 
Operating Committee	 S 	 • 	


5 	
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DOCT FILE 
Surname: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIRATION 


WASHINGTON 25 D C 


MAYJ	 m	 F 
I	 OF A DL%OV OR 1*iVEWJ	 U 


com'*cir 


Bober 0. $mis aM Bob*t Si*s4er 
(E*rthere) 41W.


- 
i'


lk*'th cerUne 


Pizrst*nt to t ptd*as of £xpet4mt Pr3.ot Cctract 
ib. IiiøZ495, dated )1er 2, 39) (Docket o. fl .2193, berstnatt 
eeUd the ooatract" betisea IOU eM ths Ui4tM Statee at rtt*, 
erethaft s11M the OINIbt*, to ast.b1t eM ttx the 


*,nt 'a pa istege reaft c* i4aot5 eM its lien t 	 aM an 
tI* land desibed i* tbe aantts*%, U* Gqersnt ccfsl4era aM 
tberetea's certifies tst 4imesevy 4ss1o*e*t fran *ish podecU 
*17 be aMa ts resulted. fran U* eZ*tiea k.. 


The nature of said discovar cr d slopuet is described 
lzroadly or Micsted as toUaw: 


•	 A di5COnfG1Ible p&te ini.the*.d nice aoist *nd 
neis* was posed 1, a ,$t$iC6 sbaft aM drifta. Indicated 


r'eser'es of aict *7 be celculat.d. 


TILE U1D $TAT2S LV A)ERIC4k 


Iir 01 JiLIL1JrPLI. 


niwtatar, flefenas	 els 
xratian tn1strettcn 


I	 L T - lIJ.11 11L	 t,1LI till 


WCAnderson ad 5/6/55 
Copy to: Mr. Lee Coi'riwell and wife, Helen B. Cornwell 


(attached to Field Team copies for forwarding) 
Mr. Clarence A. Fredell, EPS, GSA 	 Finance Office 
Dooket-	 Field Team, Region V 
Adinr. R. File	 Mr. Kiilsgaard, 5222 
Mr • Johnson	 Mr. Dtereh1-3O6 ),. 
Mr • Chambers	 Mr • Houk 
Operating Comii$ttee
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DX1'J	 14I1CRAL BXPL0BAI0 AIINIST3ATI0J •	
CONTRACT AD(ttøRAioi A*D AUDIT DIYI8I0 


XFQT P RVj!W 


•	 I have reviewed the Monthly Reports o: 


Robert 0. )tr*s sad iobert Spangler 
d/b/a 2urns- .Spsn1.r Censtr'etton Copa*y 


Lsva&s3e, Iorth C*rolt*a 
•	


'	 pertaining to Ixploration Proa.et Con%*ct Jo. Id*iZL1r95, Docket Jo. D)ZA-2793, 
including A*endent Joe 1 sat 2, for the ao*the of )4*y, 1953, te January, 
195$, inolusive, covering a project for the exploration sf aLoe on property, 
cnovn e the Lee Cornwell Mine, located in Cleveland Counts, Jorth Carolina. 


)Iy review includmd. an axaatnatiou of the Monthly Reports (bra. 
M1oLi) and supporting docasnts attached thereto, co*parisoa of th seats 
clatned with the contract *nd.' p.rtie.ns schstules, oosalt*tio* With repre-
sentetives of the Yield 'Zua, Region V., end a det.r*inttou of the rnab1.-
1151$ Sad pxe1riet7 of the costs. 


This review was sade in lieu ot a fine), audit: Of the Operator's 
accounts and records for the following ressoni 


si of the costs incurred were under a contract provision 
for payaent by the aevernasat on the basis of agreed ecU-
nated costs of units of work actually perforaisd 


The review disclosed the following facts In regard, to the ount 
paid or to be paid the contractor: 


Total cost as billed by Contractor 	 $5,110.00 
'Xx*eptons:	 • 


y DKEA lina*ce Officer	 •	 $ 0
-	 - 


Total Accepted Cost •	 • 


The contract calls for a 90 percent participation of .zplorstion 
expenses by the United Stat.. Qovern*ant. • Thr.f ore, pa*e*t to the contrac-
tor by the Goveranent in the amount of Yoizr thousand five hundred ninety-nine 
and no/100 Dollar's


**$Z,599 0O 


is considered valid and prop.:, provided that the Regions). xecutive )tftcer, 
the Matnistr*tor, or other competent official has accepted or will accept 
the projeàt ashaving otherwies net the tsris of the contract. 


• • • •	 • • •	 • • • •	 •	 •	 •	 C. Z. Pubs:	 4Awil to:	 • 


March 9, 3955
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ö LØet Copy


MnraIt Admtnrt 
UNITED 8TATS	 E) 


DEPARThjT OF THE INTERIOR 


J}EATION &DMLKISTR&TIQI 


Contract 1da4 '149 Docket L. DMEL-2793, dated	 4 day of 
Mtrch, 19S3, betwei* ths k2itsd $tates of Aaeri.ca, acting through 
the .Departit o the Interior, flefens, )tLzeraIa xp]óraticm Adiixzi. 
stztion and 1obert 0. krne end Robert Spanglez', d/b/a as	 ns &. 
Spengler Oompan of IawndaIe, North C&' oIina1 as asended, is herib 
furthez aiexded ae foliew. g	 ' 


1.. Article 3 i further aeended to read..,"...and sbaU 


•	 .' bthg the project to completion within * period f 


twentytwo ('22) rnonths from dat* of the eontrat, in-. 


&teadof trent'(2O)*ontz aa,writtn inAndaent Mo. 2 


dated Septeibez' I, 


Th1 ainendnt. ieU not be cozjtrued to increase the astisated 
'total colt of thi pro.1act, ' the aggregate total amount which the 
Qoverniment 'nay' be requtred to pay, nor the arnunt of. az iteN designated 
'as 'allowable xt*ia.' 


2,	 ,	 '	 :	 '	 , 


BURNS & SPANGLE* " • 	 , .'	 ROBER1 A.' LAUEUWCZ 
•	 ' .•	 '•	 ZIECUT	 OFIICER, DIQA' 


7 /24&'	
ELI) TEAM, X}XON 7. 


hrtrr	 '	 .•
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DOCKET DMEA2IY3 


MF-200 (A)	 -- -. 
(February 1952)


COMMODITY -- --------------------------------------------


ocket Copy 


UNITED STATES OF AMERICA	 IDM...E 45
DEPARTMENT OF THE !NTR1OR 


DEFENSE MINERALS-EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form)


	


	
OF TE TEIOR


&co MIsrab 


IT ISAGREEDthiS	 ?id------------day of	 ,i95,-bétween CE1VEOted States ofAmeriëa, acting 
through the Department of the Interior, Defense Minerals Exploration Administratpj 	 lied the "Government," 
and OLj't	 UT!L snd obrt Zpsnaler, pirtr"t	 1nen as 


-.------------------------------------------------
-	 wn31e, Iortb ara1i 


hereinafter called the "Operator,' as follows 


• ARTICLE 1. Autho'rity fo'r contráct.—This agreement is entered into under the authority of the Defense Produétion Act of 
1950, as amended; pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 	 • 


ARTICLE 2. Operato'r's prope'rty rights.—With respect to that certain land situated in the State 
---------------------- , County of e1,ve3afl4-----------------------------------------, described as follows: 
_____________ 


the Operator. represents and undertakes: 


( b ) That the Qperator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental- value, depreciation, depletion, • or other cost of 
acquiring, owning, or holding possession thereof.	 , .	 . -	 • • • ,	 • 


ARTICLE 3. Exploration project.—The Operator, within ------- 	 days. from the date- of this contract shall commence
work on a project of exploration for ' 


in or upon -the described land ; and shall bring the project to completion within a period of .$. .t --- from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attac ed Iiidto, w ic , 'wi h any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors- efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate. equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all -phases -of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed,. estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard. of material-to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay	 percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed tha con o:ri w1'I tWe description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $4	 tJ4L, which is	 percent of s6II.7. 
the agreed estimated total cost of the project in which the Gb ernment will paiticipate Provided That until ilTe Opera or's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) pe rcent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 	 .	 .	 - - 


1 If sufficient apace is not provided-in any blank, use an extra sheet of paper and refer to it in the blank. 
State name, address, and nature of organization if any. 


8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
attach or th production from which is not to be subject to the Government's percentage royalty. 


Strike- out- the provision not applicable. 
Name of mineral or minerals. 	 -	 iO-60329-i







0 (b Final revort.—Unon comn1etiof the exoloration work or termination of the ntract the Onerator shall nrovide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 
, (c) Compliance with requirement.e.—If, in the opinion of the Government, any of the Operator's reports are insufficient 


or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report ard final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
pro.duced. before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or • other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
a,s follows: 


(1) One and one-half (1% ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
( 2) One and one-half ( 1 1/2 ) percent of any such net amounts, plus one-half ( ) • percent of such net amounts for each 


additional full fifty cents. ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half ( 11/2) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other ne:t amounts realized from the sale or other 


disposition," mean gross revenue horn sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the caseof integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
• determination. 	 . 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations.	 . 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this .contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other dis.position of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and completion.—The Government may, at any time,. by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 


Executed in sextuplicate the day and year first above written.
THE UNITED STATES. OF AMERICA 


tG- Atfl1st'ator, .etens•kNLn.r,is Ezpiorstioft 
Ii,,	 nistratin 


certify that	 e	 secretary 
of the corporation named as Operator herein; that 	 .	 .	 , who signed 
this contract on behalf of the Operator, was then 	 of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 	 .


•	 r CORPORATE 
L sw. 


0. 8. GOVERNMENT PRINTING OFFICE	 i6-06329-i
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MF-203	 OWNER'S CONSETT TO LIEN


	


4 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 County of jLovo1nd_, described as 


follows:.0	 d bog in 13o. 6 me1tp, bot fivo	 orhre3t oa' (3cThy, 


on bhe st side of I.C. b.ghvrar ITo. 26, and Thirnn at a point .i..n LLno o' bo 
sb'idgo,, ab thQ plaøe it utorsoctr the line of thn Gold, M	 thonco Lth tho 


Thm Gold line a too of OO foot; thence $oith a line ParQIIOl vrith the Lboxk 
line, TJOO footj thmeo in a otrly du'oct.on, a l.no xt:Uol ih the 


fstluo_ abovOO foot tea stiko izi th ,ino o1 Jbert	 icCjith 
, ájrozktolsr GQO feet to tho pLAce of 13oginin. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/	 Dtu'us ecLpAnglor Cotic+^ion___. 	 - 


hereinafter calle.d the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispOse of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposez. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the. terms of said exploration project contract, or any amendment thereof which 
does not increase the maximum amount of the Government's claim here stated or alter t.he provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of /$ ifS(..' " , or ten 
years have elapsed from the date of the contract. 


3. The undersigned shall, commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this /7 day of	 T26t/'_, l952,,. 


[Seal] 


0_ L-CvA)dQ[Seal] 
[Seal] 


)J Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated _________________—, and 
recorded in book ________ page ______- official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the spacO. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, a.nd in the absence of production there is 
no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.







I
RELEVANT CONTRACT PROVISIONS 


y_QQi. (a) If, at any time, the Government considers that •a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before 'the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One an& one-half (1*) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(2) One and one-half (1+) per cent of any such net amounts, plus one-half (+) per cent 


such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1*) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (34) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is notto be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


All facilities, buildings,. fixtures, equipment, 


or other items costing more than $50.00 eaci; paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work Or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-, 


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


Interior—Duplioating Section, Washington, D. C.	 18264
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MF;103	 UNITELATES DEPARTMENT OF THE INIOR Form Approved. 
(Revised April 1952) Budget Bureau No. 42—R1035.2. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO
DMEA ORDER t (JNDER THE DEFENSE


PRf1F 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. 
Metal or Mineral ----------------------------------------
Date Received -------
Estimated Cost 
Participation (Government %) 


p\,,_g	 ;)	 -
INSTRUCTIONS 


1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 
mailing address: ------------------------------------ Cornparr--------------------------------


-----------------------------------
•-------------------------------------


----------------------------------------------eNoh -Caro1ia 
(b) If. other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 


in which incorporated or otherwise organized. 
(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration -rojeit," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all requIred 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract ------------------------------------------------------------------------------------------------------


-------------------FlaiLonadditionalhit 


(b) State any mine name by which the property is known, flU name 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


lesee 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. attached to this application 


(e) If you own the land, describe any liens or encumbrances on it----------------------------------------------------------------------------


(f) If the land consists of unpatnted claims, add to the description above, the book and page numbers for each recorded 
location notice. 


4. Physical description.— (a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 	 On additional sheets 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore.. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you.	 •	 • 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	
10-6e55i-1







.5. The expi6ration project.—(ate the mineral or minerals for which you 	 to exploe -------------------------------------
_______________________________________________________________________________________________________________________________________________ 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 Ofl .addition1. . pago... . 


(c) The work will start within ------ -3Q days and be completed within ----------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or p,rsons who will supervise the operations. 	 o'i ad1tiontQ. pcg 


6. Estimate of costs.—Furnish a detailed' estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent con'tra.cts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of 'drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants.	 2 


(c) Operating materials and	 an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 	 add	 -.	 -&.i .	 .	 . 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be.	 p' 3 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, ancj movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, in.stallations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
.inc.luding initial rehabilitation or repairs of the Operator's equipment), , analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 	 pij1 3 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


•	 7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)?	 yes 


(b) How do you propose te furnish . your share of the costs? 


Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his owni behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


iate ----------------O' --- -17	 -, io&2


(Applicant) 


'"'itJe 18, U. S. Code (Crimes), Section 1001, makes it a criminal offens to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


-	 U. S. GOVERNMENT PRINTING OFFICE	 iO-66551--1







.	 0 


3. Applicant's property rights._ (a) Land leased from Lee Cornwell and wife, 
Helen D. Cornwell. Beginning at a point in line of Elbert Eskridge at the place 
it intersects the line of Dah Gold, and run thence, with the Dan Gold line a 
distance of 500 ft. thence South, a line parallel with the Elber-b Eskridge line 
800 feet, thence in a westerly direction a line parallel with the first line 
above 500 ft. to a stake in th line of Elbert Eskriclge; thence with the Eskridge 
line approximately 800 feet to th place of beginning, on which parcel of land 
has been dug five holes (5) for the purpose of mining. 


14. (a) and (b).- This property was worked in 1916. A shaft was dug 140 feet 
deep, then a tunnel was dug beside a wall of flint stone. At this time the 
mine was worked profitably. A good grade of raby mica was being mined when the 
tunnel began to cave in and operations were stopped. 


(c). This mine is located on the side of a hill. The overburden can be dis-
posed of at a low cast. I have hea equipment and plan to strip an area 214 feat 
by 300 feet following the old tunnel beside the flint wall. 


r;; r J 
4 --+ , 


(d).- This site is approximately 3000 feet from a good public road and is 
80 miles from the Government Purchasing Depot at Spruce Pine, N. C. 


(e).- There is an abundant suoply of good labor in this area. Vie would have 
no problem with materials, etc. 


5. (b) .- I propose to strip an area 214 ft. wide and 300 ft. long and ii.O to 50 ft. 
deep. Vhen this is stripped, I should be dovm to the level of the vein and in 
good position to begin mining.







S 
Cross section sketch


iT - 
(d).-I I have been in the grading conètction business for seven (7) years. 
1r partner and I have done many types of grading, on roads, housing projects, 
etc. I plan to oversee this mining work myself. I will have a man working with 
me who has mined mica for 35 years. 


6. (a) Nohe. 
(b) Estimate of cost of project --- Labor and supervision 


2 tractor operators 0 l.75 per hour 
total time to complete job, I.00 hours each --------------lLi.00.00 


2 laborers at l.00 per hour , Ii.00 hours each ------------- 800.00 
1 supervisor at l. 50 per hour, total time to 


complete job, L.00 hours ---------------------------------600.00 


Total labor	 2300.00 


(c). Operating materials and supplies: 
6800 gal. fuel oil 0	 ; . l3	 ------------------------------ 238.00 
128 gal. motor oil ©	 • 71---------------------------------- 88.88 
200 lbs. roller grease @.183- ------------------------------- 37.00 
10 gal. gear oil 0 .8L1. 	 ----------------------------------- O.Li.0 
16 gal. oil for wench 3.71	 - --------------------------------- 11.36 
75 lbs. grease 0 .29 	 -------------------------------------- 21.75 
doz. shovels ©	 2.12 ------------------------------------ 12.72 
doz. picks 0	 3.01	 -------------------------------------- 18.06 
doz. 2 ft. pieces drill steel 3 --------------------- 26.10 
dOz. L. ft. pieces drill steel 3 6.05 -------------------- 39.30 


doz. 6 ft. pieces drill steel 3 7.65 -------------------- L5.90 
doz. 8 ft. pieces drill steel 3 9.35 -------------------- Th.80 


10 doz. drill bits at .L.8 each ----------------------------- 57.60 
20 cases dynamite 3 9.75 ----------------------------------- 195.00 
5 boxes caps 0 7.50 ---------------------------------------- 37.50 
250 gal. gas for compressor 0 .26 -------------------------- 65.00 
10 gal. oil for compressor 0 .71 -------------------------- 7.10


Total	 ;98Li..07 







. 


(d). Operating equipment: 


2 TD 18 International Crawler Tractors çp7l3 per month 
2 months rent - lI.26.0O each tractor ------- total -------


2 double drum power control units © 8S, OO per month 
2 months' rent ---- l7O. 00 each -----------total -------


1 angle dozer blade .0 i6o per month -- total for 2 months 
1 eight yard scraper © 5O.00 per month -- Total for 2 mo. 
1 air compressor © l8.00 per month ---- for two months ------
2 air hammers © 3O.00 per mpnth --


2 months' rent -6O .00 each hammer -- total ----------------


Total


28S2. 00 


3I.O.O0 
320.00 
9S0.00 


1370.00 


120.00 


Li952.00 


(g). Estimated repairs on equipment used on this job 	 -----------l2SO.00 
Federal Unemployment Sec. Corn. and Social Security -----------!0.Li 
N.C. Unemployment Security Coin. -------------------------------Th.60 
N.C. Sales Tax on supplies -------------------------------------29.524. 


Total 


7. (a) Yes. 
(b). Burns and Spangler Construction will furnins our share of the cost of the 


proposed project out of funds that we have on hand at this time.







NORTH CAROLfl\IA, 


CLEVELPJ\1D COUNTY. 


THIS LEASE, Entered into this the lL.th day of November, A. D. 19S2, 
by and between Lee Cornwefl and viife, HILEM 3. CORNELL, Parties of the First 
Part, and Robert 0. BURNS and ROBERT SPNGLER, Trading under the Firm Name of 
BURNS*SPANGLER CONSTRUCTION COMPAIYIY, Parties of the Second Part: 


WITNESSiTH: 


1. That the parties of the first part, in consideration of One(çpl.00) 
Dollar, and other valuable consideration hereinafter expressed, do hereby rent 
and lease unto the said parties of the second art, the following described lot 
or parcel of land, to-wit: 


Ling and being in No. 6 Township, Cleveland County] North Carolina, about five 
miles Northwest of Shelby, on the East si e of N.C. Highway No. 26, and, 


BEGLYINThG at a point in line of Elbert Eskridge, at the place it intersects the 
line of Dan Gold, and runs thence, with the Dan Gold line, a distance of OO 
feet; thence South, a line parallel with the Elbert Eskridge line, 800 feet; 
thence in a westerly direction, a line parallel with the first line above, SOO 
feet to a stake in the line of Elbert Eskridge; thence, with the Eskridge line, 
approximately 800 feet to the place of BEGINNIIG, on which parcel of land has 
been dug five () holes for the purpose of mining Mica. 


2. The purpose of this lease is to give said parties of the second 
part the right to prospect and mine any and all minerals on the aforesaid 
parcel of land for a period of five () years from date hereof, and the parties 
of the second part shall have the pxvilege of renewing this lease for an addition-
al period of five () years provided they give written notice to the parties 
of the first part thirty (30) days before the expiration of the date of this lease. 


3. As a condideration for this lease, the parties of the second part 
shall pay unto the said parties of the first part, one-eighth (1/8th) of all the 
Mica or Mineral& mined on the aforesaid premises, or one-eighth (1/8th) of the 
sales price of all Mica or I'ffinerals obtained from said premises, settlement to 
be made with the parties of the first part within thirty (30) days after the sale 
of said Minerals. The parties of the first part reserve the right to check and 
weigh the Mica.or Minerals obtained from said lands 1efore the sale thereof, if 
they so desire. 


Li.. This lease or rentali contract shall not be transferred or assigned 
except upon the written consent of the parties of the first part. 


44bL2€ 
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I	 . 
. The parties of the second part shall have the right of ingress and 


egress over and throimg the lands of the parties of the first part. 


]1T WITNESS VT}REOF, THE parties hereto have executed this instrwuent 
in duplicate originals under their hands and seals, the day and year first above 
written.


	


,	
(SEAL) 


Lee Cornwell 


	


Helen	 Cornwell 


PARTT2S OF THE FIRST PART. 


0.	 (SEAL) 
Robert 0. Burns 


Trading under the firm name of 
Burns-Spangler Cohstruction Company 


PARTIES OF THE SECOND PART. 


Witness:
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ject Sumnry Report 


By: Walter C. Anderson	 Nay 2, 1955 


1. Docket No. 1'fdA-2793 - Mica 
Contract No. Idra-E495 
Lee Cornwell Mine 
Cleveland County, North Carolina 


Operator: Burns-Spangler Construction Company 
600 Peach Street, Shelby, North Carolina 


Application: Form vWl03 (April 1952) received November 28, 1952. 
Work proposed: Surface strip an area 24 feet wide by 300 feet 


long and 40 to 50 feet in depth. 
Amount requested: l0,l4l.6l 


Operator's property rights: 
Lease for 5 years with option to renew for 5 years, 


dated November 14, 1952, on the Cornwell property, covering about 
9 acres. 


Ownerts Consent to Lien dated November 17, 1952. 


2. Contract: Form 200 A (February 1952) dated March 2, 1953. 
Work authorized: 


Trench excavation 	 700.00 
75 feet timbered shaft @ 45/ft 	 3,375.00 
75 feet of drift and/or crosscut 


Agreed unit cost of project 	 i	 ',700.00 
Government participation @ 90% 	 6,00.00 


Amendments: No. 1 - 8/31/5? - Extends completion date from 6 months 
to 18 months. 


No, 2 - 9/1/54 - Extends completion date from 18 months 
to 20 months. 


No. 3 - 2/2/55 - Extends completion date from 20 months 
th 22 months. 


Work completed 
Trench excavation 	


640.00 41 feet timbered shaft @ 45/ft 	
1,845.00 75 feet of drift (1 35/ft 


Total accepted cost	 5,110.00 
Govermnent participation	


? 4,599.00







0 


Work began aut May 1, 1953 and was completed November 22, 1954 
Field Team Final report received April 15, 1955. 
Operator t s Final Report received April 15, 1955. 
About 1,000 pounds of "ntLne-run" mica recovered during project. 


3. Audit - Report of Review issued March 9, 1955. 
Accepted cost	 05,110.00 
Government participation 	 4,599.00 


4. Certification of discovery issued May 20, 1955 
Ore reserves - Indicated, about 5,000 pounds of "ininerun" mica, 


will yiôld 200 pounds trimmed mica. 


5. Comments: 
How conducted - Badly, poor raining practice, inefficient and non-


cooperative. 
Operation - Bad 
Engineering - Reporting by Operator was very inadequate, vouchers 


inaccurate and narrative portions of monthly reports were not 
informative. 


Geological premise - The premise that a considerable deposit of 
strategic mica would be found did not materialize as the ore 
reserve estimate amounts to only about 5,000 pounds of "mine-
run" mica. 


Geological criteriq upon which work ws based: 
1. Well zoned pegmatite 4 to 8 feet thick. 
2. Medial quartz core 1 to 5 feet thick. 
3. Mica - ruby colored, hard, clear, flat and flat "A", and 


splits well.	 - 
4. Past production not large. 


Criteria developed during project: 
1. Disconformable vertical pegmatite 8 to 15 feet thick 


enclosed in weathered mica schist and gneiss. 
2. Maàsive quartz core 3 to 8 feet thick. 


. Post-pegmatite movement and faulting 
4. Limited quantity of strategic mica. 


Future possibilities - Not very promising. 
Recommendations: The Nonmetallic Minerals Division concurs in the 


Field Team's recommendation that a certification of discovery or 
development should be issued. The Commodity Specialists of the 
Bureau of Mines and the Geological Survey agree. 


Because of the unsatisfactory manner in which the project was 
conducted, the overnment should be reluctant to enter into any 
future contract with these Operators. 


Walter C. Anderson, Mining Engineer
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'MME Form 63 
Revised 3-62 


Zd!E495


.
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REQUEST FOR INFORMATION ON CERTIFIED PROJECT 
AND PROJECT UNDER ROYALTY AGREEMENT 


1. Since Noveube 21., .962, has there been a change in ownership, 
lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent 
documents, unless they have been provided before. 	 Yea [] No&J 


2.' Since	 21, 1962, has there been any production from 
the land, subjectto the contract?	 esfJ No 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser. 


__________________________ 	 Quantity	 Value 


B. If stockpiled awaitthg sale, state quantity,.grade, and.'location. 


Type	 Quant	 Estimated grade	 Location 


Ore ____________ Tons __________________ 
Concen-
trafea	 ___________ 'Tons _____ _________ 


Other	 Tons 


3. Since	 '	 , has any production been transported 
through	 workings (see -,	 of contract)? 


A. If so, stte quantity, value, Q.nd. disposition of material. 


Dcispoeition of MaterisL 	 tiant1ty


Yea 0 No 


Value 


Submitted by: 


Name	 A//i __(	 Title - 


Address
	


Date S 2/': ''


511
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Dete Surname Code 


I
___ 


øtL.f, Ytcai $sctlon, Dtvbton *f 4i*1.trstt I $ervtces, Offtas 6f the Secretary ___ 


Dtviton of 7leld Op.tmima,	 * 


Sj.ct	 I$U .2193 Olic.) 
Bir*m.*aa$1er O*atxuctio Oouany 
1a* Gornwfl Kin. 


ta	 *,t' CoU*. 
Cø*tract I4ei.*49 


for sour fiLes t.s the *ttti*1 of	 Import of *.ytlty 


*.vj*v on the subject cootroct.


George C 


tnclesurs 


GCSelfridge/gla 	 (l2l1-62) / 
cc to	 Docket DMEA-27931 


Director's Reading File 
CA&A Division 
C	 C	 Seifridge 
R	 A	 Laurence, USGS, Reg	 IV, w/cy of Report of Royalty 


Review dtd 12/5/62 and orig 	 cy of memo dtd 12/5/62	 o 
Chief,:Divisionof Field Operations, from cA&A Division. 


Avery Reed, USBM, Reg	 IV, w/cy of ea	 item sent to 
Mr	 Laurence


'.3683
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Date	 Surname


I 220 
MME Forth 7 
(10-58)


December 5, 1962. 


1randu	 :1 
to:.	 'Chief, BLvision of Field Operations 


* fl. Talbert, Chief (Signed) E. D. Tabert 	 ___________ 
ontrect MIinisti.tion. and Audit Division 


Subject:' 1N&fl93 (Nia	 ••.
lur*si$paagler crnstructon Company 
Zme CornweU Mine 
Citvland County, lortb Carolina 
Contract . 1doL495 


Enclosed are the original end ti cop tea of a Report of *oy&ty 
Review covering the subject Legion I! contract. U you concur in 
the facts 'stated therein, please sake the followiug distribution: 


(a) Original to the Piscal. 5 action, Division of Adnin' 
istrative Services, Office of the Secretary; and 


(b) Ti'. copies to Region U £ils. 


This report. is for 4I record purposes 'only; therefore, ue copy has 
'been provided for the Operator.	 0 


As evidence of your concurrence, a copy of your ne*aorandun traua 
4tting the original of the report to the )epmrtsent's ?iscet Sec-
tion should be furnished this Division. If for any reason you do 
not concur, the original and both copies should be returned to this 
Division with your Comnienta.	 . 


Enclosures 


EDTalbert/ama 12-5-62 


cc: ,	 ,	 . 
'Docket 
'Director's Reading'File 
CA &.A Division 
Fiscal Section.


13683
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


WASHINGTON 25, D. C. 


November 19, 1962	 ReiDMEA2193 (Mica) 
Burne'Spang]er 


1EGISTEUED MAT.L	 Construction Company 
RETURN RçEIPT REQUESTED 	 tee Cornwell. Property 


Cleveland County, N. C. 
Mr. and Mrs. TeeW. Coruwell	 Contract ZdmE495 


North Cs Ina 


Deaz r • and Mrs. Cornweli: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and. production from it 
during the period of royalty obil gation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


$incereiy yours, 


W. R. Griswold 


W. L, Griswold, •Chiet 
Division of Ninetala 
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D Deliver ONLY to	 Show address where addressee	 delivered 
(Additional charges required/or these services) 


Received the numbered article described on other side. 
SIGNATURE OR NAME OF ADDRESSEE (must always be filled in) 


	


,*/	 ' 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
WASHINGTON 25, 0. C. 


Uber t9, 1962 


AZ 


4r, And flu. Lee W. coruweli 


..$he1by orth CaroZ.in


Re:	 2793 (KtCA) 


Conetrut Ion Company 
Zm. Corrnfl Property 
Cieve1nd county, L C. 


- Contuct *dm'r49 


K. *s*4 Mr.. CornwsUt 


After the completion of the approved exploration work under 
the contract Identified above, we asked to be Informed about 
changes in the status of the property and. production from it 
during the period of royalty ob.Ugation. 


To assist. you to furnish this Information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


S.ncere1y youx4t 


W0 L Griswold 


L. GrLvo1d Cbtef 
tvtIon of Wnera1
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OFFICIAL FILE COPY 


Dite	 Surname 1 Cod1 


,'-' I 2201 
MME Form .7 
(10-58)


October 1, i962


Meiiranduni	 _________ 


To:	 chief, Vicai Section 
Division of Administrative Services 
Office of the Secretary 


from:


	


	 L 0. Talbert, Chief	 is! E. D. Talbert/ama 
Contract Admintetration and Audit Division 


Subject: D$EA-2793 (Mica) 
$urns'4pangler Construction Co.. 
Lee Cornwall Property 
Cleveiand County, Rorth Caroitna 
Contract Idt-E495 


Enclosed for deposit to the subject 0*A account under eybol 
1414401 as a royalty receipt is a 1eptexer 25, l%2, check drawa. 
in the aiunt of $6.83 by Lee V. ornweU, Route 5, Shelby, $orth 
Caroiina, on the UiiTn Trust Coany, Shelby, $orth Caroliva 


This check is in payment of royalty delinquently due the Governent 
on utica produced from the property under the subject contract and 
SOld by Ed flurleson during 1958.. 


Enclosure 


AMAlley/ama 10-1-62 


cc: 
Docket 
Director's Reading File 
CA & A Division 
Region IV Files (2)


'3683







UNITED STATES
DEPARTMENT OF THE INTERiOR 


OFFICE OF MINERALS EXPLORATION 
WASHINGTON 25, 0. C. 


8etetber 25, 1962 


'. end Nrc. LsW.4vnw.1.t 


Sh*lby, $creh Cerol'ths


Re; I14"2793 (MIca) 
aurne.iepanglsr 
Construction Conpeny 


Lea CornweU Propcy 
Cleveland County, L C. 


- contract idm.Z495 


esr Mr. end Nra. COrUW11: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and. production from' it 
during the period of royalty obligation. 


To assist you to furn1sh this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


$inctrsly yours, 


W. IL Griswold 


V. I. Oriso1d, Chief 
Division of NinraIs
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OFFICIAL FILE COPY 


_______ I 


Sh*1b, NrthCaroiin* : 
**: !M*A-2193 (4te*) 


Burns .aSpagI*r C.sstrnetion Co. 
Las Corawe1l Prop.rty 
CIev*land Coty, Iortb Cajjaa 
Gutuct t4a4493 


Dsar Mr. and 14rs. Cornvsfl 


The r.ane.	 questad by	 July 10 lettsr, a copy of *bLch La 
*ftcioaed,	 as uot bun recoLvsd. 'Your pro*bt rstttance, by check 
•r *OZsy OEdar psysbis to the Off te. of Min*rals **loratien. is 
solicited. 


Your isimadlat* attention to this aatter wtU sllsviat* the n4 for' 
further csUsotLo*. action sneb as legal steps to snf ores the Ga 
•rnaent'	 lien so yoor property. Lay collection sctLou foend 
necessary by the Geysrnasnt probably wiU result Lu add tttal 
costS tO you.


Sincerely yours, 


George Fumich, 3r4 


Director 


mclosure 


EDTalbert/alna	 8-14-62 


cc: 
Docket 
Director's Reading File 
CA & A Division 
Region IV Files (2)


1ê3693
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Lee Cornweil ?ropel:ty 
Cleveland Qounty, North. C*rolina 
Conttat 1du495 


Dear r. and irs. Cornwall 


aeference is *ade to an )vner'e Consent t> 4en exet*ted by you on 
1ovember 11, 1952, vher.in as an inducement to the Governs*nt to 
nter into the raeranced exploration proect contract, you granted 


to the (ovrneent a lien upon the described Lend and upon any pro. 
dtzction of uinera1s therefrom. This lien was to cover the (overn-
ant's claim for royalty on production from the land in the awount 
of the (overnmrnt's contribution to the exploration costs or until 
a period of ten years from th. date of the contract had elapsed. 
The exploration contract was dated tarcb 2, 1953, and the (overfl-
went's contribution to exploDation costs aaounte4 to $4,599.00, no 
portion of vhih has been repaid to date. 


Ny attention has been directed to a purchase of 13.6() pounde of 
trimmed 'tca ziade by the u.S.A. Hica Purchase )epot, Spruce ?1ne, 
North Carolina, sold by d Iur1eson, l3ox 263, lIak.rsVilie, $orth 
(aroitna, and represente4 as coning from the property unrer the 
referenced contract This purchase is i1entifed as )epot lot \o. 
4A.l57(a), for wticti final settlement in the amount of $136.64 


was approved on September 15, 1959. 


tfler terms of the exploration cOntract find the lien granted by you 
roatty at 5 percent on such sale is paysole to the Governt. 
Accordingly, yout prompt remittance of $6J3 in settlement 3f roy.' 
airy due on this transaction is requested *lto, if there were any 
proceeds realized from the sale of scrap or punch mica or from other 
sales of production from the property subject to the exploration 
contrstt, roy*lty due tuereon should be coatuted and naid. euu.t. 
tATLOC by check or money order should be made payable to the Office 
of mer;1s xploration. 


EDTa].bert/aina 7-9-62	 SinCerely yours, 


Docket	 GØ Funuch, 3r 


Director's Reading File 
CA & A Division	 hrector 
Region IV Files (2)


3683 







UNITED STATES 
DEPARTMENT OF THE INTERI 


OFFICE OF MINERALS EXPLORATION 


u osir ocE


fOFFICJQ FILE COpy 


PCE'vFr	 - /1	
2 %2 


July 5, 1962 


NemorandunY 


To:	 George C. Seifridge, Chief, Division of Field Operations 
Office of Minerals Exploration, Washington, D. C. 


from:	 Robert A. Laurence 


Subject: DNEA-2793 (Mica) 
Burns-Spanglor Construction Company 
Lee Cornweli Property 
Cleveland County, North Carolina 
Contract Idra-E).i.95 


The only address we have for Lee W. and Helen Blanton Cornwell is 
Shelby, North Carolina. They live on the Cornwell property, about 
five miles from Shelby on a rural mail route 


I note that this contract (Idm-E1t95) was written on the February 
1952 form which contains the "abandonment provision," and therefore 
wonder if the owner is liable.f or mica produced and sold by 
Ed Burleson, after abandonment of the original lease by Burns and 
Spangler. If so, then what about the mica reportedly sold in 
New Hampshire, as reported by Mr • Beck in his June 1958 semi-annunl 
report?


Robert A. Laurence







OFFICIAL FILE COPY 


74j


& 11JW..	 DIlJ.V4,	 VL.LI1L1 W 


Subject	 thi A...2793 ($Lca) 
3urns-Spang1er Construction t'ou>any 
Lee rornweU kro*rty 
ClevelAnd County, North CaroIfta 
Contract 1ds49, 


£'leaae advise the aIdres ot Lee	 Cornwelj, and }4elen lanton 
Cornwell who executed an )wne's (onsent to £ie in connectn 4th 
tte sub lect explorati,on pro3ect contract. this inforetion is not 
available in the washington oite ttls, Jt is noted that when 
certification was issued Uie copy for the )andowuer was seht to the 
y ield re.aa for fowadin 


A recent check of: the >pruce tine i.ca irchase JeI,ot by a repre-
sentative o the tontract Adi i.nitration ad Aud.t Uiv.sion 
disclosed a sglg o. tri..red ica by d i3ur1son, lox 263, Jakere-
vil1e, 4orth Carolina, frOm the Lee (,ornweI Jine. 11otU payett 
by te Opot sounted to $136.64 under lot iso. SPAL.l57(s), 
approved epteber 15, 19. 


\e vih tc contact the laidowners in an attetipt to collect the 
royalty due on this sale anc any other sales that say have been 


de of proiution front the pro*rty 


George C e1fridge 


CEFisher/ama 6-29-.62 


cc: 
Docket 
Director's Reading File 
CA & A Division 
Review Committee


-	 -	 -	 3683 
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- 'TTT..


During the e'rl y et	 o' the ex-)orti.on rro.,raT, that is aetti • - 


1937/S, t: Lr •i°	 vrant r.r.erltattves were sup.rvi*Lit$ 
e1atiO!' rrk •trt. tht ei.ea	 gr. 1ke' made !r*qen•tiaspst. 
to	 of th vr.' rripertiei i'	 er siare •	 tat yea happen. : 
ing. Mr. 'e tiaJ	 ar tris ttrough thr .ar& and re.Lndad 


rt various parties o' their . roy*ty	 1tattors. !4.:cb.cksd t: 11 


Depot r.eord, ar ri o f ten c11ete r,ytty.	 vera1.. audit trip. 
were uisde	 re reentaittves of Uli office, the rit being py trtp 
In 7.hruarv i95.	 r. ieek citimi htsvliits to the £potim4
to the variois rperator. through 1S9 anSi subeuerttthvs$ti$*tiS 
have been aade 'y ?essrs LyTUtL eni LA$Ue. 


I believe that the reduction to royalty collections, in the $st3. 
or 4 years way be accounted for byivers1 eircuaatsnces: ' 


Pint, 'a tvpieal contract resulted i prcduttion during the •1r$u';.' 
tt,n eric &'' oet1'es & Itttt. longer.	 OSt of'th at*m 
exp1oT&trbr c'!ra'te we:e coopletad prior t: l'4. 


Second. ifn4l cf th	 ta •xplàration contract! a' repaid their 
entire Goverrnt aivince prior to 19	 Cnd, of ccsirae, had no 
further roytity *1t.ation. (?.or examçle,	 nk'oI* Mtters, Id..


64, D-1TA-'7 , operated right up to the av the 4pot stopped 
buying.) 


Third, there wa. a tendency on the part of tfe iniIt*tJèalstnI 
and so of the larger operators to work pr' erties aot subject t 
the Covernr;t le- for royalty. I rtotire1 :*C ir8t*fleSa Vt*E* 
the ta	 te 'tiraC in'1*t*d that the pr 	 ctic ca	 fro. pri. 
erUes wt'.rt	 ad Issued letters •f	 I	 very.' If tb. 
errrrert was ro pacing most of tb. •inin	 ;n'e in the fore •f 
cortrfutir t..,	 lcration coats, why: not w,r-'. a property not 
subject to tt. Govsrn.ent's 5% r,yalty? 	 •	 • 


1 visiteJ the Spruce Pins MicaCotnpany aird	 t (r.trenee,CosLy,', 
ho h*s been with that cpsny an in the et a biidnsai for ay 


• years. Re inforsd	 that the oniy mice fric te ttite Fa 
•	 (Contract.Idm-E66?, •UMA..3255) his co*paiy bid purchased 


two Iota sold by John Carroll in i '4. Ir, ieck and I eollsctsd • 
$15.34 royalty applicabl, to these sales frois , the propertyr, 


, Howard Simpson, oresident of Nonta11ic Minerals Corp.,	 • 
iareh 16, 1955. Mr. Conicy expressed the PthiO tht itO Wk hed 


•	 been done	 the property sines .1hn Carro!l was there. 


tie Spruce ire Mira Company op.rtes a	 t:tat'ng plant. They 


	


rimarily depend upon. Imported mica ai this wa especially true 	 , 
*iring the	 vernaent purchase prograa when veryorie was	 •,, 


•	 •	 •	 •	 • 







1. 


.-


c'	 r.	 si..	 '. -	 L onq	 the	 local 
.at€	 1s	 Va' .'	 p r t.	 P4r -41 ti	 *	 '.	 .a1 -t	 Lr	 to	 "t.mlk 


e	 u	 '	 c'	 ti	 ..	 a" r'	 considering" 
uitter.	 •'e	 LrtctPd	 that te z.e	 1&td-owner farir* 


'	 '	 ng	 IT	 UCh	 frc'	 t	 'u.'	 t as thy f.lt the 
r . ed	 f,r	 c*'-'.	 t	 arother	 crot	 !r:	 t'	 lar:4 


.0 Aiti	 r-	 -t"act	 tdn55',	 ) s-1r' 'unck to	 the 
*pruc'	 )':.	 Mr,	 C.nl.'	 hope c	 thv will continue 
operiio'	 th	 ry-r	 t41nein	 •	 ,ocI -f .pp1y and, fer. 
ther,	 he	 -t	 1e	 t	 s'	 a Nort'	 aro1in eratton continned 
H.	 statd	 '3t	 i%-	 A,s'ites ourt a cou'I L.Jnch presies	 (pr... 
sijm,	 v-	 '	 ti	 th*t	 'D	 a'	 '.- kr,'i	 tt'ey Ptad not 
thea or	 "i	 "	 rc'1ori 


a. Ph1	 -	 '	 *	 -	 r r	 aftarnoon at 
'h'	 akeE	 s wac	 '. rvtjc1ratjoct bad 
beer	 co	 set sf1 . 1 tt	 t. -a rot	 .seh to be 
gained b	 tiu	 1k w*	 v 'e'e1	 ard	 li.tt.d 
.aLrtly	 tc'	 :	 *	 '	 i.'-'eotø ,	 it* called 
att*nti-'n	 r'	 -	 t"a'	 r	 '-'	 t'	 c rtersstpd 
had	 repai	 a	 ad'-r- roily refrained 
fron nrt'	 t'	 r	 3t	 itil'"	 t	 'P-es .a	 roj.ct.,	 aøâ 
j	 ..,,	 is th	 GoVLt1%t 


contri' ti -'	 eec	 Ht'	 .rtiu	 'i	 the	 e	 ' y	 the (ontrac 
'--'2'-	 ir	 !	 r'	 ee	 '	 r-''.t th a di.cussioe 


e'	 that	 •'-: 


Mr	 4	 t	 all	 's e'	 *	 r th	 irea ware 
latce c	 -	 e-'a	 operat	 )rH	 "	 t i	 s	 ,rcttcally 
ieposaf	 'le	 c'l	 perato	 t	 .tll r The	 opera. 
torn	 "at	 •	 r	 a1e-ivate	 •ç	 '.ø	 a ut	 ..ieh	 to be 
both.t	 ia •o low that the 'ittle •llow c&rnot afford 


to airte and hail	 is supply.	 Of cxirue,	 h*i ao,t of the aintag 
•xp.nse was ar	 exploration cost,	 s',i&e o' tt' fel 4 apar was sold. 


Fey .mwple,	 ont'-et l4.E4l7,	 -?2, '	 P*	 ?'ta Min.ri, 
waa crt'i.1	 beee'aa o'	 feldspar	 iiao ct" c"rthr	 t	 Mr. 
PhIlHpa	 the	 roprtv has not	 .'	 -'	 'a'*	 er'c co.pletio' of the 
exloratic'	 çroj.ct 


My	 review	 o'	 t'te	 •ot	 records	 i.	 icat.1	 ;oit'1ø unpLIil royalty La 
eor'-eetLcn w'h 1	 contracts as	 'Llc,; 


Contract	 1- fli	 A-277,	 e	 t.	 i


I seeur.f for cur	 lee e copy r	 ' jr	 n '' er" earent fa 


lot o	 3F'-l49(e , arproved M	 l'	 , '. -r n. purchase fr. 


Si 







-----'' 


r Prank W • 1bfilipa ' 1,315 pourv* f hr-	 fr*, yielding 51.74 
poai4a o ..tried OLCC, for wh.ie,	 aggregatej $394.50. AReport of R oyalty Pvf,u dated A:-i 2', '?c, irtdtcated $19.75 unpaid royalty •pplieabls to thii s&le. A •opv of the docuaent was Obtai*ed to coiplete the UMSA fii, Thi, i1C was tade free pco. duction subsequent to "abandon.srt' by te Qciinat1 operators 4sr the contract. Urer a ruling by the .So1 j cjt,r', 'office royalty is idt • e011'ectjble unless the ortgisl operator	 ')u1d again sin, the PToperty'dt,rj	 the repay.sn peod, 


•


	


	 tract.	 ['	 as M.	 w..t


Final sat'tlesent statent for tt Mo. 'K-l2(s, apprd July 20, 
1936,tmder	 Lch obrt H, Ridu,, Jr., L	 a11 Street, Aah.,tlt., $, ti,, recev'	 net s pttlent f $55.:, a.oa te Line na	 sa "Sur' 'but d.a not Lve the 1ncatjo. :r t	 This contr*t covered exploration at the 9vannanoa Mint. 	 'rdjn b th, Co tract and the Landlord's Subord j ratfon A;reert executed by T $ Suaner, that cine is located in uncosbe Ccur1u, . C, Asheville La' the COunt y seat of weo.be Cø'tv, It is heJi,vi thit the sale by 
Mr, Redu covered roduct[on trcxn Swannarv iin, rp-'rted by hi. 
under the sii	 'r'r's na.e, ant! • rroneop ,1 y ii	 a	 .r Mine onthe ssttjeepnt tbeat, 


• On i4azch 11. 1955, Mr. Seek and r called pr ',. S uer whose addrsss.is suoner ?oster, Inc., Hayvood n!L1fn, Asheville, N C., *nd found his to b* vry cooperativ, in fr':-.is'n Lnfrmatlon aboist 
•	 sales treis, the .Swar-aros Mine on which he b* r'ejvi royalty as ..mer.of te property. i •sauest that h. ht r'-,-tpct	 r.ardtng the •	 sale by Re.du and asked if there ii any ot,r S r r duct ion cii whisk tte Goverpa.nt is ntttlei to roy alty. Thi, ;rct was certified • bt&u.e of reserves of feldspar, 


co!itact Id...E43l, DMEA.26 10 Djxj 


Final settlesent stat.tt was obtained f'r lot N o, SPAR229(a), 
apptoved August 6, 1956, under which J&CkMCfl	 Inc C o.p.ny, Box 92, Sylva, K, C,, received paynts aggrsgatin, S77.l2. This settLe nt sttsusnt show, the sine name as Shel1 tdgs, but dots not give the location of the sine. Contract Id.-c43l covered exploration at the Shill Ridge Mint located in Jackson Cot ty, N, C, of which Sylva is the county sáat, 


Contract lit.-	 Inc, 


•	 inal settle.ent shests SP..47(a), apprv	 cemer 2, 1960, and •	 • • SPBR-.6(a), aprov,d Deceaber 2, 1960, covre payta aggregatjs1


'1 


•1







-


tsi $2I.Osad $S.2O, rUpiétL.1y,	 .tea ..1dbMi •	 • 1s	 Cup.ny, Louts 3, e/• Isiph Cia nL*Øa., ?rsnhttn1 1. C.	 1W': 
aa	 sad loestton if t 	 MIN a?. .I.S I.irdCsis,.	 4 
Csty, $, C., whik is La agTs.*tt with. the d.sartptisa 
.Lne La which expleratisa was p.rfórd. 


Csatra.t14..E495	 !1EA.2?3	 Buras .$psatlor C.*ste*	 r 


• Piasi sStt1snt shsst SPALi5(s), spprov.d S.pts.sr II, øSS 
eowersd paynts a	 regatthg $136.M to	 4 Burleaes, $sz 30,	 V! 
yule, N, C.	 The	 d. I cati	 of the sine are .s	 -	 . 
C.rw.11, Cleisland County, N..C,, which is in .4r.Vt$- 	 : 
.serLptt.e of the aLa. in Which ..*pl.t.ti.n	 as p.rf,	 -. r 


Contract Ha-EMS 1	 421,	 Tay1.	 .Jultam Gr.& 1 *. •. 


• Final aattlelNnt sheet $PAL.547(a), approval May 8, 19sf, •sws 
• psynt of $214.14 toLvi	 Aidridge, Sprice	 ine, N,.C.T	 * 


and loestiot' of the sin, or. showI% as Cou Cam, Avery Cty	 1. *. 
which 1.. in sgreent with the 4.icrtptton of the sins in *s 
exploration contract. 


Ctrset Idn.L337, DlA-1OOO,, 8. T 	 L,. MLWLnCoou*y	 .•; • • 
ck Latsd 3iie 14	 l*2, t.s 8.t Associates breW 


rseetpta ued.r this costreet up to $4,27.	 or within $UO,l el - 
the total Covernwtt eontrtbutton. 


- The D.pot reeordt. indiested addt.tLal pireha.es fr$. 
• as follows: 


t.te	 let	 o,	 At	 .• 
• -• 


• 6/1/62	 SPAI96	 $2,143.16 ?tast 
6/13/62	 • .512	 1,214.5$ 


• 4/3/62	 .325	 1,100,91 P.rst	 • 
• 4/12/62	 • .530	 1,181.30	 •	 4 


• 4/19/62	 "	 337	 930. 
• 4/26/62	 .542 


• 5/3/62	 •	 "$47	 66J7 
3/10/62	 040	 $42O3	 •. 
5/18/62	 *.l.SU	 917,21	 -	 - 
6/1/62	 .991	 435,49 


" -59	 256,2	 0 
6/7/2	 -4O7.	 27.04 
4/3/62	 SP436	 222.34	 - - 
4/12/62	 0 461	 294.21	 0 


- £	 a'







* 


; 


.
2.L1'!!-L 


Loyalty has not !een paLi to the o,.rnasnt in onnectt vttk 
foll.wing •.ttle.snt statnt$ 


' !±	 J'°" 
SPAJ-257(I)	 tl/5/5	 . P. latt, it, 3, Lirtville, Ala.$3,Ol.	 I 


470(a) 17.)/8	 a	 4U,S7 
a 333(a) 12/1/8	


a	 Ut.)? 


..4l4(a	 s/iVS	 I. T. Rounds, it, 2, Co1bLa*, 
Ala, 


..5l .1(a	 /2/5q	 a	 U.37 


..7O(.)	 6/2S/9	 a	 a	 334, 


2!!!!.t 


?tm1 s.ttle.t sheet for lot No. SPII..163(a), appr.'e.d 	 *L *1, 
' •


	


	 19O, covere1 paynts aggregating $e54.4 to . R. Burls	 & 


Prk W • Phillips Co., c/a Mitchell 1.uaber Co., Spruce Pine, N, C. 
Tb. aa an5 beat ion of the .trte are shoim as Jotson Mine, 
I4Lteball Cowty, N. C., whIch is in •gri.wt with the duer1d 
f the aLas in which ele1$tton a psrfortd. 


____	 .	 :: 


Final aattle*eflt *c.t rcr lt p''.. SPAU-154 t s), approved Janasry 
27, I9", .c:re.'	 yart agratng $263.65 to Parsley & GeLa4. 
staff, ROUtC 3, C/$3	 GLtndlt$t, Baber,vi11e. N. C, The as	 1 
and boceti,n ? tPka iine are. sorn ma Cotiiey, Mitchell	 ty, N. C., 
which t in agra.iwt with the descrtpttcm of the airs in tek 
exploration was perfor.sd. 


97_DEA43 Hawk Mm Lj C. 


ioyaltv has not been paid to the Govsrnant in eonnsetLaa Ltb 
followin ssttlsnt stat.ts 


Date 


SPAO-475(a)	 4/l/59	 J. i. JLlson, c/ M1.tcw1l 
Labsr Co., Spruce Pine, S.C. $ lt4.0 


- l(.)	 7/24/59	 a	 a	 a 
51(s	 /4/9	 l,G7G.7N 


I.	 is - ')'	 1/9/62	 .4	 '	 302.57 


* Includes produettos .fros vartus airses. Aaounta applicabla * .. 
$avk Mine are $19.37 and $9.4, r*ap.ctively.	 .	 . 


•







.1 J


V4
MtnLnjC&n1 


Vtsl	 sttls.e,t •h.sts for lots SPAO.lO(s) sad SPAO14(s), 
*sptr 7,1960, àovsrsdts .ggsttng $195.70	 d $Ul.1t 
g%ipSCtivsly, to D	 Altos, lasta 2,	 i$i*il1e, N. C,	 The	 i 
lesttos of the aLso are s	 as tI.ctor Wiat, Yascey C.***y, I. C, ':; is t a	 at watt the sseriptLas & th .tso	 which 


• sqieratto	 was psrforusd ' 


•


Pisal ssttlat •kt for lot SPAL359(a), apprl3iO4	 :±rl, 
lPft, c.vsr.d peysosts	 atis	 $101.31 t	 POIIS	 gf1 •• : 
sf01.y GrLdstaff, toot. 3,	 sIussvtl1s, I. C.	 The saso *4 lass-
tias it the aLts art shows as Ps, Mitchell CsUtty, I. C., èLSh 
is ii SVU *t with the deseripti. of ti. .i. t wiie .zplo*.. t4 doe ass perf.rasd. ' 


• £•l1.wing Li f'ssks4 fir poer	 to the unlihsly **t 
asp ftsd it sassier, to issws's pddLtioeal taforaittos regardleg 


ehlisa by the Speves Pias Dsp.t. 


*. NKinsy stated that he doss sot	 ow lkat is to bscóas of the 
Sproc. Pine Depot record.	 a tha Depo.t ia finally clas.d.	 s $ 


• vöeasdtn	 that the	 optos of isttl.t statsusats aid spr$1 . 
peper. .stntaih.4 at the Dspt he. sstroysd as tisy its dspU00*.,. 
it original docts os whish dtlbursewts 	 rs 04s. The .ri1i*I 
docuasats are in the cestedy of: 


Gosral S.rvt.ss AdeLntatratton, R.gtoa S 
Office of *.gta1 Cosptt.11sr 


•	 • Doent Costr.l *4 Collection. Sectios 
Pooe523$, *sgtoeal Ofttc. Sutiding 	 • • 


•	 7th*4O8$r.W,8.V. •	 .•	 • •	 Uaskfagtoe.,.$.C. 


rLag the perchaes preijeas It ws the prast toe to forts ctas - it an s.ttl.saheet.b*	 • 


•	 !.Avsry II. *s4, Jr., Chief 
aoz,t Ii. Pt•ld Office	 •	 • 


Division it	 Indastrics 
•	 BuroseitWiase 


•	 404 MoetlOsS	 k.*ut1dln; 
Esoavijis 2, Teas....
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that th..s i.pt.i wsr. usad br t ursa d Kiasa


-	 ____ 


Lk st.tt.tte.1 data r.Isttng to pro+ctLam frea	 s 'ads	 - 
.	 I do at ha's	 y ta?.ra.ttøs x*srd1ag tha eLtt dts. 
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flMY EXPTO TTO PROJECT


	


1JJ2Pr°L	 e Pr2Jec$/
Ii' 


C1.eveland Oourty 9 Nort Carolina 


Rporti ng Period: ____	 ___ 


Operators: Burns and Spangler 'onstuction Co0 
600 Peachtree St., She2by, North Caro1.in 


This property was visited June .11, l95	 No on was 
working at. the mine when visited and the machinery that w t.ber 


when visited in Decenher'has been removed. Mr Lee Cornwell 
the property owner s toJd the writer that Jeter Stamey rthui 
Puchnan and Claude Buchanan worked the mine for nine days hut 
did not produce any mica	 They are now working another pthi.te


on the Lee Cornwell farm that is not on property covered by the 


eontract Have produced about a thousand dollars worth o ma 
/ 


here and are selling it in New Hampshire 	
/ 


Willian A Beck, Mining Engineer 
U0 S Bureau of Mines (DMA) 
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/ ( J*).Lc 
DIV A EXPLORATION PROJECT 


SemiAnnual Report of Certified Pro 


DA2793IdmE495. (mica) LEE 


Reporting Period: 	 June 12 1957 to	 December 16 ç, 1957° 


Operators: Burns and panglr Construction Co0 600 Peachtree St0 
Shelby, North Carolina 


This property was visited December 16, 1957, Mr0 Lee 


Cornwell, the property owner told the writer the property is now 


leased to Jeter Stamey, Arthur Buchanan and Claude Buchanan, of 


the Spruce PineArea0 He stated they were cognizant of the 


Government 9 s lien on the mine and said they would pay the royaty 


on any production. 


No one was wrking at the mine when visited, A stiff leg 


and boom had been erected and there was a compressor and hoist at 


the site0 A new shaft was being sunk about 20 feet east of the 


caved DMEA shaft. No mica had been produced0 


Win0 A. Beck, Mining Engineer 
Bureau of Mines 


January , l95 


z







Li


) 


SEMI-ANNUAL REPORT OF CERTIFIED P 


ON 


DMEA-2793, Idm-E495LEE CORNWEL
	


NE 
(mica)	 - 


Reporting Period: 1 ..l57 to 7-.l.-57 


Operator: Burns & Spangler Construction Company, 600 Peachtree St., 
Shelby, North Carolina 


Location: 4.5 airline miles N lO°W of Shelby, Cleveland County, N. C. 
The deposit lies between the First Broad River and N. C. 
Highway No.26. 


The property was visited by the writer June 21, 1957. It 


was noted that no work had been done on the property since the last 


visit on January 24, 1957. 


June 21. 1957	 Wm. A. Beck, Mining Engineer 
U. S. Bureau of Mines







I OFICL FILE COPY 
N CER'IIIFIED D M E A 


RcIVEDFE'B 4 1957 
DAT I1jfflAtS1CO.-


EMIANNUAL 


INTERIM REPORT 


ON


IdE95rnica. 


LEE CORNWELL MINE 


Operator	 Burns & pang1er Construction 
600 Peachtree st.. he1by, North Carblina 


Location: 4,5 airline milee N 100 W of he1by, Cleveland 
County 9 N. C. The depoeit liee between the 
Firet Broad River and N. C. Highway No.26, 


The property wae vielted by the writer January 24 


1957, There were no indications that work had been done aince 


the laet visit on July 4, 1956, 


Wm, A. Beck, Mining Engineer 


2/1/57


	 U. S. Bureau of Minea







SEIANNUAL BLPORT OF CERTIFIED PROJECT 
JUL 1a 


ptineriod July 1, 19% to July 1, l96 Emination JiI7 , 196 


Operator: Burns & Spangler Cosuction Company She1by Ne Ct, 


Nine Na: Lee Cornwall Mine 


County and State: Cleveland County North Carolina 


Docket Number & Commodityl DMEA2793 Mica 


Contract No	 I9 


Date of Contract: March 2, 19S3 


Date of Cereification: Nay 2O 19% 


cpiration Date of Royalty Payments March 2 1963 


Total Aunt of Contract: $679OOO 


Total Eenditures under Contract: S^l1O3OO 


Amount of Government Participation at	 S99OO 


Royalty.	 ients this Bariod:, None 


' b*	 2.cyalty Payments	 13t,2 


Percent Govornment Participation Repaith O t, 29% 


Royalty Due on Production to Dathz None 


Royalty Remerk:. Royalty has been paid on all production sojLdt, 


Original Estimate of Reserves ( from final Engr Geolt, Report) 
Indicated reserves of ?1ninecrun mica are estimated to be about 


OOO pounds whici should yield about 200 pounds of trimmed mica of 
strategic grade. 


Production this Period: None. ineha not been in rod.dtiói since 
close of Government contract. 


Other Ronark:	 Property was. visited on July 1th.' It as noted that no 
work had been doie on the deposit since DIllA contract was terminated, 


July L6


Um A, Beck, Nining Engineer 
U. S. Bureau of Minea
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RECjV 


JUL 31955 


REPORT OF INSPECTION. OF CERTIFIED PROJECT 


DNEAi2793, Idm.sE19S (mica) LEE CORNWELL 1INF 


Operator: Burns...Spangler Construction Co., Shelby, North Carolina 


Location: 1..5 airline miles N. 100 W. of Shelby, Cleveland County, N C. 
The deposit lies between the First Broad River and N. C. 
Highway No. ?6. 


The subject mine was ' visited on June 9, 19%. AU the equipiint 


has been removed from the property, the timber has been removed from 


the shaft and it has filled up from caving ban1. 


Date of Inpppctiôn June 29, 19%


Win. A. Beck, ining F4ngineer 
U. S. Bureau of Nines











UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINIStRATION 


WASHINGTON 25,D C.


DOCKET FILE 


Surnane:


Ak4 
IAV 9 Q 1Q 


ç	 IJMI	 t 


)ssrs. Robert 0. flart* sz,4 8.ol*rt pang1ar 
flurn.*agIer Constrnctio* Cc 


North Caroline
R.z Docket No • D)E2?93 lio* 


gNTFR1O Di	 0. Thzrn* a34 


U	 Burna-$pa*4er 0onstruet$on Cos**y 
Lee Cornwefl Property 


OLICITr	 eveleedi County, North Csro3i 
c -	 -	 Contrsct No. X*E49 


at1en*	 - 
.cDO)	 •.	 • 


( ¶trEtsutttod berevith is a øertUtcstian of clisoov*ry or 
- d.v.1owst cm Conteet o. Id*495 on the Lee Cornvsll Jropert7, 


H	 °• 


Q)


Cie3	 County, North Carolina. 


By the tera of the *plorstion Project Cottsct a*d ct the 
oUtiostiaa, all prudstion fr04 the propty frat the d*tm of the 0


Ortion Project (ont4*ct, 	 2, i953, is subject to the 
s percentage rcy*lty aset torth i* the	 n4rs.t until 


the	 of 4,99.00 is paid or mtil Mais] 2, 1963, whichever oos 


Pay*int. sbeu4 be sadie th)'. Obert A. Laurence,	 eontive 
Qtfioer, Defense Minersis *r$orstton	 lniat?uticn tield Thee, 
R.ion V, Roast 13, Post Offi..	 ildi*j, )z*c*e*lia 2, soeessee. r	 4) Cheek. ShoUld be drawn pyab]. to the DSf4*S* 
4iniatratton. The purchaser .Ld be .4iisM to deduct the royalm 
tue tree the sai**t due 04 each ihipuent a	 torwnrd check to the 


c-i Oific,r.	 H	 -
-- Th 


R
S	 - 


Royalty psyeeeta t* the 0ovenesnt should be aoecapenisd 
lq suitable .*,jden,s, each as øø$øø of s.ttleemnt sheet. shotni 


. quantity a	 r*de of ore sold, the sees at the pird*ser, aM tbm 
r	 C)	 . pis end charges certified t be eorreet 	 the prcheser. 


are reqizsst.adi to aeti4 ). Zaurense of any changes in 
.wn.rip or	 rights that esy have s* 	 effect on the Gcver 
sent's ritt to its percentage rc'a1ty. 	 Also, if produatias ceases 
at say ties for say sxt.Med	 iod, please notify Mr. aurenea at 
si*asanth interenis that ne wodnoUon has bsn es'3*.


$inearsZy prs, 


N0 iitteniori	 r 


/ 







öDocket File 
Surname
'I'i 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


	


h 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


•	 WASHINGTON 25, D. C.	 600' 


MAY231955 
W. Clarence A. tredsU, Acting Dti'eetor 
)tsrta1s Division 


ergency ftocur.*ent 8erio. 
General S.zvie.s Adainistration 
7th aid Str.ts, S. L 


•	 Washington 25, D. C.
Re: Docket Jo. 1*Ihi2793 *aa 


Robert 0. ns aid 
Robert sçang:L.1s 


Nurne-Spangler Conatruction Corp.ry 
i ::, Cor*ieil ?rop.rty 
C1.veIaM county, Itk OaroUr* 
catraet No. Xd*-1495 


Dear ,. PredsU: 


enclosing one copy of a certification of discovery 
or deyeloprnent relating to. the %tbjeCt contract. - 


>c\1


The exploration contract was signed *rcb 2, l953, with 
-t the Govsrne.nt participating to the extent of 90% of $6,100.00 or 


° Tr $6,3o.o0. The project was started about *y 1, 1953, aid colated 


	


0	 NO1P**hex! 22, 1954, after the eeMtture of $5,U0.00 which is th 
0 o total net and aesepted cost according to the A*Ut Review, The 


Gover.ut paid 90$ *t the total accepted cost, or $4,599.00. 


	


j+	 'rt(D	 ' 


The work perforeed on this project onsi*tad of trench 
& rci , excavation, /.1 fs•t of tiabered vertical shaft aid 75 test ot drift. 


A disconfornable pegeatite S to 35 f..t thick is exposed in the cut, 
the shaft aid pert of the levels. About 1,000 powr*Is of !nine run" 
aca were recovered during the project. The exploration furnished 
antfiei.*t data to eslenlat. a reserv, of about 5,000 pounds of 
a4ne run" aXes which will yield 200 pounds of trtiasii aLes. 


	


U)	 '	 '	 '	 '	 '	 '	 '	 •	 ' 


The I*A concurs in the field teen's evaluation of the 
work perfor*ed aid therefor. baa certified that a discovery or 


	


-	 developnent Ms resulted frcn the woi* under this contract. 


Sincerelyyours, 


c 0 Mie
/ 


ânietrator 


	


'	 Enclosure
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DOCKET FILE 


Surname: ., 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISThATION 


WASHINGTON 25 D C 600 


* Clirence A. rredefl, Acting flirector 
Materiale Diieion 


General Services Ad*ii,istration 
• 7thadD$treets,LW., 


Masbington 2, D. 0.
Re: Docket No. DWJ..2793 - Mica 


Robert Spangler 


	


H	 B1ts$paag1er Conatrmctton Ceps 
i .	 Lee Corn*el1 ProPerty 


	


. Cr	 Cleveland Coumty, Narth Carolina 
Contret No. Xd*-.495 


Dear Mr. FedeU: 


I am enclocing one copy of a certftoation of diacoverr or 
• , d.lot relating to the nubject contract. 


•


	


	 The exploration contract vs ciéd March 2, 1953, with 
the Government participating to the extent of 90% of *6,700.00 or 
$6,030.00. Th project was startd about May 1, 1953, and completed 
November 22, 1954, after the e nditirs of $5,110.00 which is the 
total net si4 accepted co8t acoerding to the Andit Review. The Goverm.. 
ment paid 90% of the tota.1 acepted cost, or 44,599.00. 


The work performe on this project consist.d of trench 
a avetion, 41 tit of t1berad vertical shaft i4 75 t..t of drift. 


' A dia.ontorab1e pogmati 8 to 15 feet thick is exposed in th. cut, 
- , the shaft and pert of t$ levels. About 1,000 pounds of "mine run" ° mica. were recovered during the project. The exploration furnished 


sufficient data to cZculat. a reserve of about 5,000 pounds of 
strategic grade tried mica. 


The D)E4 concurs in the field team's evaluation of the work 
performed and therefore baa certified that a discovery or der.lomeat 
has resulted fr the work under this contract. 


Sincere3.7 yours,







F	 IN REPLY REFER TO: 


UNITED STATES	 / 
-i	 II-


DEPARTMENT OF THE INTERIOR	 I 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.


Nay 2, 1955 


Re: DIvIEA.-2793 
Burns & Spangler 


Construction 
(Lee Cornwell Nine) 
Cleveland Co., N. C. 
$5,110 - Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 E. L. Newcomb, U. S. Geological Survey 


Subject: Review of Final Field Team report 


The Field Team has recommended the project be certified as a 
discovery. Inasmuch as the work was carried out in an unsatisfactory 
manner, no further DMEA assistance is feasible. 


Although only a limited amount of strategic grade mica has 
been found, indicated reserves of thlnine rune mica are estimated. to be 
about 5000 pounds. Some of these reserves can be expected to yield a 
few pounds of strategic grade mica. 


I concur with the Field Team and recommend the contract be 
certified as a discovery.


E. L. Newcomb







UNITED STATES 
RTMENT OF THE INTERIOR 


BUREAU OF MINES 
WASHINGTON 25, D. C.


April 26, 1955 


Memorandum V 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration A1in1nistration 


From:	 Donald R. Irving, Acting for 
Chief, Branch of Ceramic and Fertilizer Materials 


&zbject: E(EA-2793 (mica) 


pplicant: Burns & Spangler Construction Co. 


Name and Location of Propertl: Lee Cornwell Mine 
Cleveland County, North Carolina 


Contract 1Umber: Idm-E 1195 


Date of Field '1am Final Re: April 13, 1955 


Date Rec'd. b Br. of Ceram. &Fert. Mat.: April 20, 1955 


Field am Recanmendation: 
1. certification. 


Comments:
1. Above 1,000 pounds of "mine-run" mica was recovered. 


2. Indicated reserves are estimated at 5,000 pounds cf 
"mine-run" mica. 


3. &pendithrea -
Total approved	 $6,700.00 
Total cost	 5,110.00 
Gov't. share of cost 	 11,599.00 
Value of production 


during operation 


Reccmnendaticn: 
!concnr in the field team' $ recommendation to issue a 


certificate of discovery or development...


Donald R. Irving







I. I
- OFF- 0	 . 


UNITED' STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENNS
April 13, l9 


Memorandum 


To:	 Operating Committee, DNEA. Washington 


from:	 Field Team, DMEA - Region V - KncQcvil]e, Term. 


Stthje cts IE ..2793, Icaa'EI95 (mica) Burna & Spangler Constr Co. 
Lee Cornwel]. Nine, Cleveland County, N. C. 


Final Operator' a and Field Team Reports. 


Enclod are four copies each of the Operator's and 


Field Team final reports on the subject exploration contract. 


We are in agreement with the Examiners' conclusions, 


and we recommend certiLcation. 


Because of the unsatisfactory manner in hich the project 


was carried outs we would be reluctant to enter into any future 


contract iiith these Operators.


Robert A. Laurence 
EXECUTIVE OFFICER 
DMEA REGION V 


V. J.jneIf Member 
1EA ield earn, Region V







I e 
BURNS And SPANGLER 
Grading	 Contractors 


Phone 7451	 600 Peach Street
L 


SHELBY, NORTH CAROLINA 


A
S 	 Final report on Lee Cornwell mine 


Cleveland County, N.C. 
DM&-2793 
1DM - EL95	 (Mica) 


Dear Sir: 


We . completed work on the above project November 22, 	 l95. 
On May L, 1953 work was started on this mica mine --- the Lee 
Cornwell mine.	 We cleared off the overburden to a depth	 of 
12 feet.	 Then we set up a boom and started digging the shaft. 


At 10 feet we found a small quantity of mica of good quality. 
The next 20 ft. we blasted through a layer of flint rock. 	 At 
30 ft. we ran out of the mica vein. 	 Ve dug to a depth of L1 5 ft. 
The shaft caved in and we cleaned it out to a depth of 30 ft. 
We put in new 2 inch oak timbers. 	 A tunnel was started	 due 
north from the shaft, and we dug 16 feet in this direction. 
No mica was found.


We branched off with a new tunnel due east. This tunnel was 
dug in this direction for thirty feet. At 22 ft. we ran into 
a vein of mica that looked good. This vein was followed 
straight down for five feet, but it played out. 


At the end of the 30 ft. tunnel another tunnel was dug in a 
northeasterly direction for 11 ft. No mica was found. Also 
at the end of the 30 ft. tunnel we dug a 6 ft. tunnel due 
south. We came back to the end of the first i8 ft. tunnel 
and started a new one due west. Thisone was dug for ten ft., 
but no mica was found. 


We have 800 lb. of block mica which will probably be worth 
about 0O,OO when sheeted. We are sheeting this mica now 
abd should have it for sale in several weeka. We have not 
sold any mica from the mine. We plan to dig in the last 
tunnel another 20 or 30 ft. at our Own expense. 


Yours very truly, 


Robert Burns, Partner 
Burns and Spangler 


RB: jb 
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K, H. To	 nd D. H. \n'o, Goo1ogit 
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I


Ffl\LL REPORT 
QT 


DI2793, I&9 (mica) L 


Oat .	 & Spangler Construction Conpany, L dale, North roi1n 


Location: ).	 ailin miles N. lfl T. of Shelby, Clevelend , Cnty, N. C. 


Jork copleted under the contract consisted of b1doin 
trench, sinking 1foot vertical shaft and driving a total of 75 foot 
of iaterals A limited quantity of strategic mica was discovered by this. 
work; thus, it is reco sndod that a certification of discoveiy be issued1 
Additional e1oratory wk which tho Operator plans to do at his eoane 
is warranted to the southwest of the shaft bottom3 


T3ork began about May 1, 1953 and was cosleted Novebsr 22, 
A a toot trending trenchibout 150' x 21L' x 12' deep was bu11. 


dozed, A L1foot, two.comparthent vertical shaft was sunk from the 
bottom of this trench. It caved due to inadequate timbering and was than 
retinbered to a depth of 28.5 feet at the Operator's 	 ensa	 this
latter level a total of 75 feet of laterals were drivemi (see attached p), 


A disconformable pegmatite 8l5 feet thick is exposed in the 
cut, the shaft end	 of the 1evel. 3hera aeon, it is thickest noth 
east of the shaft in the laterals, The body is eesenta11y vertca]. and 
strikes N. 650 E, in the trench bottom and N. 600 . at the 28.5 foot levs1 
A massive qart core 38 feet thick is present. The petite consists of 
kaolinised fe1dspa, quert and musoovite Mica is of larger size end nor 
abundant adjacent to the quarte core, abundant slickeneides and contortions 
in and adjacent to the pe iatito indicates considerable post-pegrnatite 
movemant, The natheast end of the body is truncated by a fault in the 
northeastern..most lateral, This fault strikes eastwest and dips 500 to the 
north. The enclQsing counrty rock is weathered mica schist and gnas 
1t foliation and layering strikes N,' io° and dips 55 N. . 


	


About 1000 pounds of "mineun' mice. were recovered from the 	 ) I 
dosing end the lateral brk, Some will yield trirvmed mica of strategic	 ii qaality. Limited amounts of mica will probably be produced interdttent1y I 
fron this deposit; thus, certification is probably warranted, 


Indited reserves revealed by work done under this contract 
are estimated to be about 5000 pounds of "mnerun" mica which should yield 
about 200 pounds of trimmd mi of strategic grads,







,	


.	 . 


(s.) Total pp2oVed	
S 	 670000 


(b) Totl cost of project	 SI1OCO 
(c) Goverrt'.s	 of oot.	 99,OO 
(d) T2flefldd	 13l,OO 
(e) Va2n of pduction; dig	 ? 


Th work dono d the craot Tf	 ot condwt i a 
o	 B:o	 Tho or!!irl hft 


	


lozt prirrri1y bw g of inadequate nd	 op tbri f th projot	 Ited oiy after cG:.:d	 rptd inito ! thc fl1 
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:1. 
UNITED STATES	 1 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
OOq 13 POst OFFICE 


VtLLIL,TEN*


*irch 2a, 1955 


Mr Robert Burns 
Burus & Spengler Construction Coapany 
600 Peach Street	 S 


Shelby, North Carnitna


Re:	 Id*495 (Mtc&) 
14e9 Cornal1 tin. 
Cl,vølend Comty, North Carolina 


Dear Mr. Burns: 


!ow final i'oucher b*a been appro-ed for psy ent, atter 
receipt of the Fern 1tP104&, last week. 


If the Goyern*ent issues a certification of discovery 
end deve1opnt, afl sales *f aica froj tb. Los Cornwall property 
iace *arch 2, 1953 *i.L1 be aubøct to p.y*.nt oif 5% royalty to 


the 0o?nentd, tbtil yot receive notification of such certifica-
tin, there is no obligation on your part to pay zs1tie to the 
overta*.nt. !oc will be motitied before Septesber 23 whether this 


certification is to be issued., (see A-tic1e (ia of the contract). 
Although it is probable that such certification will be *ade, the 
final decision is *ade by oir *aI4ngton office, and therefore I 
cannot give you a definite answer to your question.5	


0 


Very truly yurs, 


-	 Robert A. Laurence 
xeutrre Offj('er, DNA 


Fjeld ?eam, Region V 


RAL/mg. 
• 0	 cc - Qperating Committee (2) -S	


0 	


5 


Mr. llsman	 0 	


0 


Mr. Shirley	 5 •• 00 •. 0


	


0 


0 	 Mr. Lynch	
0 	


0 	


0 	
• 	


0 


0 	 Files	 0	 • 	


0	


0







I'D	 UNITED STATES 
/EPARTMENT OF THE INTERIOR 


h 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


MAR 2 5 1955 
Kr. &obert A. Lair.c. 
*x.ctive Officer 
au pt.i., i.iii 
Ro* 3. Pest Office Ji]4iag 
IaexviUe 2 ?.naess 


Dear Kr, 1aance: 


s1rnd are the originals ant two eapies of 1.ports of 
Bitv coverts the f•l1ovi* coepL.t.t ox terninatet bplsratisa 
?rs4.,t Cetpaet.: 


Dqok.tIo 


1dIs-95	 IIA.279	 uras.Spsagler Constrnctto* Co. 
1dis. 7*5	 South ?. Ktnjng Co., Inc. 


ssry Im. Bebtason 
Id ..I684	 Alex ?.agse 


If ysu concur with the facts stated tbarein, the original 
eat on. copy of each Report of Review should be forwarded to the 
Certifying Officer and one copy of sach should be retained in your 
files. If, fir a*y reason, a Report of	 4s net have your
co*cwxrones please return all copies to this Division with your eo*-
a*ts thereon. 


The Report of Mrtew covering Contract Ida . Z9 was drifted 
Kr. Yiaher during his receit visit to Regtoa. Ceptes of 11.14 


Teon reports eat eoxresponimace received 1* this office bsvø provi. 
ted a neass of rificstt.a of the wnrk p.rfernet atsr the other 
three contrasts for which lIsp.rts of Review have boon prepared. 


Sinc.r3.y yours, 


(Signed) E D Talbert 


L 1). Thlbert, Acting Cbi.i 
Contract Metnistratton 
end. Audit Division 


$*c1eses	
/ 


EDTalbert/ama	 Copy to Docket - 2793'Helen Miller 
March 25, 1955


	


	 Admr. Read.ing Pile 
Mr • Chambers







.	 I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


March 2, 19SS 


Memorandinu 


To:	 Miss Curtin, Statistics and Control Division 


From:	 Hazel Berry, Operating Coinnittee 


Subject:	 Amendments to Contracts 


Attached are the following docket copies of amendments to 
contracts which have been reviewed and approved by the Commodity 
Divisions, Contract Administration and Audit Division, and the Legal 
Division, The,officials dockets are attached. 


1J /RNS-SPANGIER CONSTRUCTIONS CO., DMFA-2793, Idm-EL9, 
V Amendment No. 3. 


MED-CONTINENT URANIUM CORP., DNEA-3360, Idm-E723, 
Amendment No. 3. 


TRIUMPH MENING CO., D1€A-339L, Idzn-'E696, 
Amendment No, 1. 


Attachments 3







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 600 


March 17, 1955 


Memorandum 


To:	 Adniinistrator 


om:	 Nonmetallic Minerals Division 


Subject: mendment o. 3 Docket No0 D2793 Mica 
BurnsSpang1er Construction 


Company 
Lee Cornwell Property 
Cleveland County, North Carolina 
Contract No. IdmE495 


The Nonmetallic Minerals Division concurs in mendment 
No. 3 to the subject contract as written and executed in the 
field. This amendment extends the completion date from 
November 2, 1954, as provided in Amendment No. 2, to January 2, 
1955.


This amendment is necessary since the contract was not 
completed until after November 2, l954 It was justIfied since 
it was in the Government's Interest to provide additional time 
to complete the contract0


Walter C. Anderson 
Nonmetallic Minerals Division 


RECEIVED 


IY1AR 23 1955 


DIENE MINEaALS 
ADMINISTEATION







.


UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 r-n	 çjj3 


OMSHIpOOgFIOECLDQØ 
KNOXVILLE 2, TENN,	 '


March 9, l9S 


Memorandum 


To:
	 Operating Committee, DNEA Jashington 


Executive Officer, DA Region V - Knoxville 


Sject: AinendnEnt No. 3 -on DMEA-2793, Idmsi'EIi9S, Burns & Spangler 
Lee Cornwel]. MLne, (mica) North Carolina 


Transmitted are three signed copies of the subject 


AmendnEnt • The usual distribution of the other copies has been 


made by this office,


Robert A. Laurence 


MAR 22 1955 


D2FEIE MINEALS 
ADNISTTIO1







.	 ., 


INTERIM REPORT 


DNE ..2793, Idm".E l49(ica )LEE CORNWELL MINE 


Operator: Burns"Spangler Construction Co., Lawnda].e, N. C. 


Locations 1 airline miles N. 100 W. of Shelby, Cleveland County, N. C. 
The deposit lie,etween the First Broad River and N. C. 
Highway No. 26. 


This contract has been completed. Recent work to the 


southwest from a point 	 feet in the original crosscut completes a].]. 


drift and crosscut footage allowable under contract 0 A crosscut was 


driven for a distance of 1]. feet in a S 6So W. direction in mica gneisa 


and stringers. The Operator, it is reported, plans to further advance 


this work at his own expense in the rear future. 


Examined: Janxy 14, 19SS.


L. E. Shirl Engineer 
U. S. Bureau of Nines 


Te 'gad D. H. Amos, Geologists 
U. S. Geological Survey 


z
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
38tt	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•


	


	 ROsHIS39EfiLs


KNOXVILLE 2, TNN


fleeenbeir' :L3, Lj 


hr. ob.rt Burns 
600 Peacki Str'eet 
Sh.lb, 1. 0.


Mz UhFA.2793, ldn.I h95(*ioe) 
Birn3 è Spangler Con,*tien Co. 


Los Cor*rsU ILr* 
Dear i. Burns;


in October, yo signed &iad returned to no an 
amendt providing additional tins in which to Co*let* the 
U)l$1'*tiI17: work at the Los CoriaU hiziø. Sine. that tine, 
we bave had no egrss, reports fros yen. The vo* aould bav 
been r.sinod befQre October U and eo1eted by' Ncvs*b.r 2. 


Plea jet no knov whsn you plan to res wirk. 
Another *andtent iviU ne be nsesd suci will be prepared onty 
if you show serious ZntentLoa of resuatag work. 


Very truly yours 


kbrt A. Loureacs, 
cutiv. 0Acer, Ek Zag. ViZ 


fiz,	 / 
// 


•	 CC'	 •.	 •	 • 


c. c*.øt 


il.1


1







WASHINGTON 25 D C	 600 


UEC-g 1954 


*. Robert A. Laurence 	 Sab3.et: Docket io D&k.b2i93 Mtea 
Executii'G Officer, DH&	 BurnsSpsngler Co*ztructic 
PLaid Teas, Rsgioz VII 
Boc 23, Poet Oftie. Bldg.	 La. Cornv.0 Property 


oxvuUe 2, tenn.saee


	


	 l.ir*l*st CoLnity, North Caz'olina 
Cotraet No. Id*495 


fl.ex *. Laurence i 


Vo wish to call y att.ntion to the subt.ct contract the 
cc*piet4oc date o which is Nov.*bsr 2, 19$4, aaid y require 


• •xensio by amerdient. 


It this ia aecessazy, end you approve, viii you plase 
• iurnish us copies o such. inendinent.	


0 


incerei r yours, 


George C. 


haizan, .rating Citte' 


Approved:	 .•• 


3,fl,Hedge8	 -• 


_E r -:	 -ff* 


Ibaber, Bureau of 4ins 


Thor H	
r __- ) Nei*ber, Geoloiies.i Survey







Monthly	 Totals Previously 
Total	 Reported 
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Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 
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/fFlO4Re\.	 UNITED STATES	 jb036.3. - /	 EI'ARTMENT OF THE INTERIOR	 4 


! /	 '	 DEFENSE MINERALS EXPLORATION ADMINISTRATION °
	


5 - 
/	 OPERATOR'S MONTHLY REPORb*ND viR' 


gnera1s 
N01DIY1 CY 


Contract Amount, s4 ..Z 	 ---------------- Government Participation: O%	 Amount, 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independenti
jContracts: 


Short Form 
Drilling-------------------------------
Bulldozing----------- ---------------
Crosscutting------------------------
___________________________ 


(2) Labor a d Supervision: 
Labor--------------------------------
Supervision--------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc 


(7) Miscellaneous: 
Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):


TOTALS--------------------------------- s4 	 4itZ°... 
I certify that the above bill is correct and just nd that payment therefor has not 


----------- *payee 4J 


Per	 ----Title 
Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-.--*' NOTE..—Tltle 18, U. S. Code (Crimes). sectIon 1001, makes is a criminal offense to make a willfully 
faI'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signat e
/ $rized Certifying Officer)	 - 


Date .J-	 No. 
(S'ë' btliër side)







-,	 ______ 
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration	 oject under Contract No.	 in accordance with the terms of the contr t. 


Signature	 Title	 Date 


APPROVAL	 D1EA	 CUTIVE OFFICER OR ALTERNATE:


Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical. report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.--A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operatiOns. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third. party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be. reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







,


MF-104A 
/ / 


Apr11 1952) 


///


•	 Budget Bureau No. 42-R 1151.2 


UNITED STATES	 F i 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPOR 


Month of )2071-------195..j	 Docket No. DMEA 227.? 
Operator's Name 


Address JdP'	 k44g&v4C:
Contract No.2DM1! 
Minerals fl€.4'-	 .. 


AUTU0BIZZD BY CONTRACT 
__	 Coers THis UNITS Twa	 UNITS To UNFr Cosvs ___________________ 


MONTE	 MoNTE	 TO ATI	
DATE	 TO DATE


'Units	 Unit Costa 


'35------------


	


zziiiiriizi	 IIII/II III	 rOoII III	 IIIII 


iiizzizzzi	 zizzziz :iiiiiii:iiii 


/PI?....


OPERATION 


Drifting 
Crosscutting---------------------- - - 
Raising............................... 
Shafts 
Winzes 
Drilling: Core...................... 


Churn 
Auger.................... 


Stripping 
Trenching........................... 
Test Pits............................ 
Roads and Traa...._....-----------


TOTAL DISTRIBUTED C


7 a 


AurnonizaD BY 


Operating Equipment Purchased............................... 
Initial Rehabilitation and Repairs-----------------------------
New Buildings, Improvements, etc 


TOTAL Cosvs--------------------------------------------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date--------------------Operator----





Per--/ieiJ-----------Title 


—k NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes It a crimInal offense to makes wfllfully 
false statement or representation to any depsrtoient or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to, furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on 'orm MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the . Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


. 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 600 


October 5, 1954 


Memorandum 


To:	 Administrator 


From:	 Nonmetallic Minerals Division 


Subject: Amendment No. 2 - Docket No. DMEA-2793 - Mica 
Lee Cornwell Property 
Burns-Spangler Construction Company 
Cleveland County, North Carolina 
Contract No. Idm-E495 


The Nonznetaflic Minerals Division concurs in Amendment 
No. 2 to the subject contract as written and executed in the field. 
The date for completion of the contract has been extended from 
September 2, 1954 to November 2, 1954. 


The amendment is justified since,while the Eerator failed 
to complete the work by the specified date, it is in the Government 's 
interest to provide additional time to complete it. 


W. C. Anderson 
Nonmetallic Minerals Division 


RECEIVED


OCT7- 1954 


GENEFL COUNSEL 


DEiEjç MINE1ALS 
ADMNISTpJQ
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


cLDGb 
KNOXVILLE 2, TENN. 	 1 'i 


%ptewber 29, 19 


Nenorandum 


Tos	 Operating Coiittee, DMEA - Washington 


From;	 Executive Officer, DIA Region VII 


Subjects DNEL..2793, Idm-EJ49, Burns & Spangler. Amendnent No. 2 (nice) 


Trensmitted are three signed copies of the subject 


arendment. The usus]. distribution of the other copies hes been 


made,
The arendment was necessary because the Operator failed 


to co1ete the wk by the specified date, and it in the 


Governirent' s interest to proide additional tizre to coimlete it, 


•	 41 
Robert A. Laurence



















ID	 (Ø,VO' 


INTERIM REPORT 


DMEA2793 Idin—E495 (mica) LEE CORflWELL MI 


OPERATOR: Burns-'Spangler Construction Company, Iawndale, N. C. 


LOCATION:: 4.5 airline miles N 100 W of Shelby, Cleveland County, 
N. C. The deposit lies between the First Broad River 
and N. C. Highwqy #26 


No progress has been made on this contract since that re-


porbed on May 19, 1954. The operator accompanied the examiners on. 


this visit and stated that additional drift work remaining under con-


tract will be completed in the near future. 


L.E.	 Mining Engineer 
U. S. Bureau of Mines 


K. H. Ta
	


H. Amos, Geologists 
U. S. Geological Survey 


July 14, 1954
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• UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
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Philip W. Guild	
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Copy. to: Admr. VR. File •	 • 
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INTERIM REPORT 


DIvIEA .m 2793 Idm-E495 (mica) LEE CORNEIL MINE 


OPERAT9R: Burns-Spaigler Construction. Company, iawndale, N.. C. 


LOGATI;ONz 4.6 airline miles N 100 W of shelby, Cleveland County, 
N. C. Thø deposit lies between the First Broad River 
and N. C. Highway No. 26. 


Crosscutting and drifting on this contract is nearing com". 


pletim aid now totals 65 feet.	 off from the shaft was made to 


the	 and 51.5 feet was driven in country rock and pegmatite which


intexoepted the east wall. Drifts have been driven to the norbheast 


and southwest and total 16.5 feet. The body appears to strike about 


N 40? B at this level and is dipping rather steeply.. It contains a 


masslive quartz core and most of mioa recovered has come from beneath 


this core. Faulting is evident in this area, trending E-W and dipping 


500 / N. ie contact and wall zone area is made up of badly mixed 


niatrial. Remaining footage will be driven to the northeast with. an 


attmpt at mica recovery from below the quartz core. 


Recent progress on this co tract has been good.. The cross.' 


outs and drifts have been timbered adequately. It was suggested that 


exibreme care be exercised in continuing the under cutting of the 


material below the quartz.


L. B. Shirley, Mining 11neer 
U. S. Bureau of Mines 


D. H. Amos, Geologist 
U. S. Geological Survey 


May 19, 1954







Monthly 
Totá	 '-


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total 


'': 'a,-	 c/ 
-------


c:c)_i--


--------------


-----_-.; 


X)I 
rect and just	 nd that payment theréfor has not


--


Pursuant 


3 __	 Dount is correct and proper for pay-


ITEMS OF COSTS 


(1) Independent1
Contracts: 


Short Form 
Drilling-------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------
-----------------


(2) Labor and Supervision: 
Labor 
Supervision-------------------------
Technical Services-----


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives-----------------1..-------
Pipe-------------------------•________ 
Track-----------------------'- --------


(4) Operating Equipment: 


Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Rpaira... 


(6) New Bldgs., Improvements, etc 


(7) Miscellaneous: 
Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance---------------


(8) Contingencies (specify) 


TOTALS------------------------


I certify that the above bill is co 
been 
Date	 *payee


Approved Totals	 Approved Totals 
Previously Reported 	 To Date 


$1 


¼)'	 9 


Form MF-104(Rev.)	 UNITED STATES	 Seau No. 42-R1036.4 
(April 192)	 Apro1PaF-ezpires 6-30-53. 


Di ARTMENT OF THE INTERIORi 
• DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 .•. 


OPERATOR'S MONTHLY REPORT AND VOUCHER
kJLO5/ 


Month of	 , 195.	 Docket No. DMEA	 Contract No. 
Operator's Name TJJJ .	 ''	 Minerals 


Address	 r'	 : '-
Contract Amount, $ 	 &vernment Participation ¶%	 Amount, $	 ')fç 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


to authority vested in me, I certify 


amount of: 


rer	 —	 Title 
Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Tltle 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
fnb'e statement or representation to any department or agency of the United States as to any matter wllhin Its 
jurisdiction.


(Instructions on reverse) 


Signature
(Authorized Certifying 0111 r) 


4.. - Vou. No. -------;qg'.. 
(See other side) 







Budget Bureau No. 42-R 1151.1 
Approvilexplre,s 30-53. 


•	 ..,	 .	 -? 
'R	 c	 . 


Form MF-104A 
(AprH.1052)	 . 


UNITED STATES
DEPARTMENT. OF THE INTERIOR 


I\	
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


.nth of	 2i	 195i	 Docket No. DMEA ?Q 
terator's Name	 C'	 r'	 (' 
1	 Address	 ________________________________


Contract No.-- --


Minerals


AUTHORIZED BY CONTRACT 
UNIT CosTs. ____________________ 


TO DATE
Units	 Unit Costs 


OPERATION 


rifting------------------------------
Crosscutting.._------------------
/Raising-------------------------------
t Shafts------
Winzes-------------------------------


IDrilling: Core---------------------


/	 Churn-------------------
/	 Auger-------------------
/ Stripping.............................. 


Trenching........................... 
Test Pits----------------------------
Rpads and. Trails..L_............... 


TOTAL DISTRIBUTED COSTS------ II----------------


UNrrsTms - Coma ro DATE.	 U8TO 


-:v	 t	 fi( 
.	 i ,,. 


1__ 


UNIT


i...


TOTAL CosTs 
AUTnORIZED BY 


Operating Equipment Purchased.... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc......... 


TOTAL COSTS---------------------------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the jest of their knowledge and belief. 


Date	 Operator------


Per	 Title	 -------------------------


- NOTE.—Tltle 18, U. S. Code (Crimes). section 1001. makes It a criminal offense to make a wllthiUy 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instruàtions on reverse) 


(For Govetnmeqt use only)







.


INSTRUCTIONS 


Preparation of Form MF-104A---'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the' 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the e .xception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on 'a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for 'any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly 'and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering cos1s may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported'active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita- 	 ' 
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to' the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" .of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any, unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83-38475







0
D.A 110.	 273 


0PTOU$ 
M0UTIIL PR0G13 n:?oaT


for the 
onth of Afl 19 


Jor1c AcconLthhed	 4 


Dug and timbered tunne:I. 60 feet. 


Da Natee 


Aprii. 2. Tunneled ii feet. 
3. Tunneled S feeL 
6. Tnered tunnel 6 foot. 
7. Tunneleci b feet. •	 .	 8. Tunneled b feet. 
9. Tunneled 6 feet. 


12. Titthored tunnel 12 feet. 
13. Tunneled S foot. 
fl. Tunneled 5 foot. 
21. Tixabored tunnel 12 foot. 
22. Tunneled 6 feet. . 
23. .L\rnne1od 5 foet.	 . 
26. Timbered 12 feet. 
27. o1od 5 teat.	 . 
2C. Tunneled 5 feet. 
29. Tunneiod6 foot. 
30. Tlmb ered 1C fort. 


Burns and 5pang1e Construction Co. 
Peach Street, $helby, i1.C. 


•	 •. 
obert Durns, Partner	 .	 • • •


DTfliV
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INTERIM REPORT 


DMEA'-2793 Idm-E495 (mica) LEE CORI'IWELL MINE 


OPERATOR: Burns-Spangler Construction Company, Iavmdale, N. C. 


LOCATION: 4.5 airline miles N 100 W of Shelby, Cleveland County, 
N. C. The deposit lies between the First Broad River 
and N. C. Highway #26. 


Shaft rehabilitation has been completed on this contract to 


a depth of 28.5 feet. All old timber has been pulled and replaced 


with 2" sawed oak to depth. A separated manway, with ladders and 


landing at 12 foot intervals, has been installed. Cross cutting is 


underway in a N 200 W direction, which has been advanced about 19 ft. 


This crosscut has been side and top lagged solid for its entire dis'-


tance, which has been necessary because of weathered country rock, a 


mica schist. The operator was advised that it was necessary to make 


a turn to the north in order to intersect the pegraatite. It was 


suggested that the void areas around the timber at surface level and 


below be back filled and tamped to prevent washing around the shaft. 


Recent progress on this contract has been very good. 


LéJLAI 
L. E. Shirley, Mining gneer 
U. S. Bureau of Mines 


it H. Teagub & D. H. .Emos, Geologists 
U. S. Geological Survey 


April 7, 1954







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 	 600 


March 3, 1954 


Memorandum 


To:	 Administrator 


• •
	 From:	 Nonmetallic Minerals Division 


Subject: Amendment No. 1 - time ecbension - Docket No. DMEA-2793 - Mica 
Lee Cornwell Property 
Burns-Spangler Construction 


Company 
Cleveland County, North Carolina 
Contract No. Idm-E495 


Amendment No. 1 changes Article 3 to read 18 months 
or September 2, 1954, as the completion date for the contract. 
The Nonmetallic Minerals Division concurs in the amendment as 


written and executed in the field.


RECEJVED


MAR 18 1954 


GENERAL COUNSEL 


D2EN MINERALS
ADMINISTRATION
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROI)5c LDG.
KNOXVILLE 2, TENN.


'-	 tteTL) 


r	
CEt	


')t,; 


Li	 2 


February 2, l91. 


Neinoranduxn 


To;	 Operating Conunittee, D.LE.A. Washington 


From:	 Executive Officer, D. M. E.A. Region VII 


Subject: Amendment No. 1. DNEA-'2793, Idm-.E 19S (mica) 
Burns & Spangler Constr. Co. Lawndale, N. C. 


Enclosed are 3 copies of the subject Amendment. The 
usual distribution of the other copies has been iiade. 


The project was seriously delayed last August, due to 
collapse of timbers near the bottom of the shaft, and subsequent 
slumping of the near-surface timbering (see :interim report of 
Oct. 6, l93). An amendment was sent to the Operators in 
September but was never signed by them; during the fail and winter 
we kept urging them to resume work under the contract, which they 
finally did in December. A new amendment was prepared and it has 
just been returned with the Operators' signatures. 


The extension of time is in the Government's interest, as 
it will take at least six months more to complete the project as 
originally approved.


ki4.	 --'---
Robert A. Laurence 


RECEIVED


MAR 18 1954 


GENER,JL COUNSrL 
D1 


ADMEsIsTpJj7ON
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INTERIM REPORT 


LRA..2793 Idm-'E495 (mica) LEE CORNWELL MINE 


OPER&TOR Burns-Spangler Construction Company, I&wndale, N. C. 


LOCAITON: 4.5 airline miles N 100 W of Shelby, Cleveland County, 
N. C. The deposit lies between the First Broad River 
and N. C. Highway #26. 


This project has resumed work after a long delay. The re-


moval of collapsed timbers from the existing shaft is under way and 


necessary timbers for reoribbing are at the mine site. As soon as 


rehabilitation is completed, level work wil]. begin. 


Mr. W. A. Beck, member, of the 11'IEA Field Team, Region VII, 


accompanied the examiners on this visit to the mine. 


•	 %iC4%JL&L 
U. S. Bureau of Mines I 
L. E. Shirley, Mining	 ineer 


K. H. Teague & Dewey H. Amos, 
Geologists, U. S. Geological Survey 


February 24, 1954







	 •	 0 (I(	 UN I TED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
•	 •.	 U 


WASHINGTON 25 D C 
ROOM 13, POST OFFICE BLDG 


KNOXVILLE 2, TENN. 


*. Boberi. 0. Burns 
0/O 8urnau.Spiing]r Construction Co. 
P.O.!3ox3! 
Lmnxa.I., North CaroUna


Re; D1 Ct-2793, Ids. E Zi9 (sica) 
Lee CorniaU )ti.ne 


Deax' *. Burns: 


e are sending you. six copies of an aaeiidmant extending 
copletioa date on the above sject *ine for six addftionaL sont4s 
fro* N&roh 2. Ple*3e sign *21 six copies, keep the one earlad "Operator' * 


\ .	 Ccpy," and return the. other to this office as soon as possible.. 
H • If you. should find the other óopies sailed in 3sptG11be pleas. 


return *21 those copies to this office. 


yours very trA1y, 


Robrt A, Leureno* 


5*







•
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
•	


ROOM 13, POST OFFICE BL000 


- KNOXVILLE 2, TENN. 
•	 Januazy 31, i95} 


Mr. Robert 0. Burns 
& Spangler Const, Co. 


P.O. Box 35 
Lawndale, North Croiina


Re; DMEA'2793, Id-E 195 (mica) 
Lee Corriw-ell Mine 
Cleveland Cotnty,. N. C. 


ar *. Burn$ 


On Septenter 3, 1953, we sent you for signature, 6 
copiee of an amendment extending the coi1etion date of the 
sub3ect exploration contract, and on Noveuiber we again wrote 
you, asking for those papers. Please return the original and I 
copies, signed by both you and Mr. Sparigler keeping the one 


rked "Operator's Copy for your own files. 


PIeae advi.àe me how soon you expect to resume work, 
When pur field examiners visisted the mine recently, no work had 
been done sjnce the previous visist on Deceer 2, 1953. 


Very truly yours, 


Robert A. Laurence, Executive Officer 
DI'A Field Team, Region 7 


R4U/sa 
cc 
Eeck 
Lynch 
Opr,. Con. 
Files







INTERIM REPORT 


DMEA-2793 Idm. E495 (mica) LEE CORNELL MINE 


OPER&TOR: Burns-pangler Construction Company, Lawndale, N. C. 


LOCATION: 4.5 airline miles N 100 of Shelby, Cleveland County, N. C. 
The deposit lies between the First Broad River and N. C. High-
way No. 26, 


No progress is reportable on this contract, but operations are 


expectod to resume in the near future. This visit to the mine was made 


with the operator and his foreman, and conditions affecting the reopening 


of the mine were discussed. If additional work is attempted, the opora 


tor states that all old timbers will be pulled and replaced with acoept'. 


able cribbing. Electric power is now available to the mine and if pro-


cured, will be an asset in any future work attempted. 


Mr. Robert A. Laurence, Executive Officer of U1[EA, Region VII, 


accompanied the Field Examiners on this visit to the mine. 


L. E. Shirley, Mining 
U. S. Bureau of Mines 


K. H. Teague, Geo ogist 
U. S. Geological Survey 


o


December 2, 1953
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INTERIM REPORT 


DIIEA-'2793 Idm-E495 (mica) LEE CORMtTELL MINE 


OPERATOR: Burns-Spangler Construction Company, Lawndale, N. C. 


LOCATION: 4.5 airline miles N 100 V of Shelby, Cleveland County, 
N. C. The deposit lies between the First Broad River 
and N, C. Highway No. 26. 


No work Irns been accomplished on this contract since August 7, 


1953 and operator could not be contacted.to learn when work would resmie. 


No attempts have been made to rectify the collapsed timbers in the shaft. 


geer L. E. Shirley, Mining jin 


U. S. Bureau of Mines 


November 4, 1953


fl







INTERIM REPORT 	
Q1 II 


L11JEA-2793Idin'E495 (mica) LEE CORNEIL MINE 


OPERATOR: Burns-Spangler Construction Company, Lawzidale, N. C. 


LOCATION: 4.5 airline miles N 100 11 of Shelby, Cleveland County, 
North Carolina. The deposit lies between the First 
Broad River and N. C. Highway No. 26. 


/	 This mine has been idle during the past few weeks because of 


harvesting season. No work has been done since August 7, 1953. Exainina-' 


tion of the shaft disclosed that timbers near the bottom had collapsed, 


supposedly during, a heavy rain, and since proper support of timbers near 


the surface had not been afforded, the structure slipped several feet 


into the shaft from surface level. It was suggested several times in 


the past that timbers be safely anchored and that the open spaces aa 


round the timbers be back filled with muck. Some back filling had been 


accomplished, but the job was never completed. Before any additional 


work can be attempted, collapsed timbers will have to be removed and 


an adequate cribbing job completed. 


L. E. Shirley, Mini.g9ngineer' 
U. S. Bureau of Mines 


gueist K. H. Tea 
U. S. Geological Survey 


October 6, 1953
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


41Q3	 DEFENSE MINERALS EXPLORATION ADMINISTION Q/7J 
WASHINGTON 25 D C


I 
SEP	 41953 


)fr, Robea't A. Laurence	 ectz Docket *o, *FA2793 J(tcs 
Execttvs fticer,	 MEL	 Lee Ccrav.0 ?reput 
FI.1 ?ea*, Hgics ft	 aeaspner Ccmt iattim OI MW Room 13, Poat Ottic	 Bldg. th Knoxvil3a 2, Ten*ess.. 	 Cceti*ct *0. Idi,449 


Dear	 . Le*o.i 


aeferenc. is 'ade to the subject ctract for eq1oie. 
ti'e asaistaiics o, the m Cse*w.0 froport, 	 1ev.l*** Ct, 
*orth CaroUns. 


• It is nct.d that the 4sct.d etin 'date ii 
&spteabsr 2, 1953.	 ?1.ato exucute sa aaendnt to allow sut-
ricient tJ.a to cp1ets the work progrs*. 


$iz*oezel	 yzrs, 


jaiiest Wm Ellis 


ACTING	 c*reti*g citt.. 


4d2 


)imeb.r,	 rean c 
l	 tirneI, 


-' WI	 E 1- 1	 L-	 - *.	 fill 


Mmbsr, CacleglcsI Survey 


LGHouic:gad 9/3/53 
Copy to:	 Adxnr. R. File 


Docket Fil. 
Operating Committee 
Mr. Dietrich, 3526 
Mr. Larrabee, G-232 GSA Bldg. 
Mr. Houk •	 •	 •	 •- 	 ••
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V 
INTERIM REPORT 


IBA-2793 Idza-E495 (mica) LEE CORXQWELL MINE 


OPERATORs Burna-Spangler Construction Canpany, Lawndale, N. C. 


LOCATIONt 4.5airliñe miles N 100 W of Shelby, Cleveland County, 
North Caroliüá. The depóst lieé between the First 
Broad River and N. C. Uighway No. 26. 


aiaft sinking s at a standstill on this contract and will 


remain so until proper ptping facilities can be provided. The opera-


tors plan to use an electric 'pwnp and have acquired both a punp and 


generator, which were at the mine, but not rigged for use. 


After the shaft is sunk to a depth of 50 feet, a short ex-


ploratory crosscut will be driven to the north in an effort to prove 


that the body continues to depth.


I,. E. Shirley, Min1IEnineer 
U. S. Bureau of Mines 


K. H. Teague,Geolo$st 
U. S. Geological Survey 


August 12, 1953	 S 	 -







Monthly	 Totals Previously	 Totals To Date	 Approved 
Total	 Reported


	
Monthly Total 
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E.I1I	 Ec 11111 III	 Ii-sEI.IIIII1II	 II


Approved Totals	 Approved Totals 
Previously Reported 	 To Date 


to authority vested in me, I certify 
ount is correct and proper for pay-
amount of: 


&------Title 
Lame of a company or corporation, the name of the person writing 
capacity in which he signs, must appear. For example: "John 
'Treasurer," as the case may be. 	 Signature ------ - .0 


(Authorized Certifyin fflcer) a). sectIon 1001, makes It a criminal offense to snake a willfully 
rnent or agency of the United States as to any matter within its 


Da$P 2 0	 Vou No 
ictions on reverse)


	


	 (See other side)	 / 
/3'cr' 


rect and just snd that yment therefor has not	 Pursuant 


--------i•'


r-ForrnMF 101 (Re'. )	 UNITED STATES 
EPARTMENT OF THE INTEFRWN VOucu 


DEFENSE MINERALS EXPLORATION ADMINItENTS 
Ic;.,, / C) CIDUJ 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 r ' 
Month of-----195-S	 Docket No. DMEA 29J	 Contract 
Operator's am	 2V.4a44'-----------------------------------------------Minerals 


---------------------------------------------------------------------------------------
Contract Amount, $,2ALJT2	 Government Participation:	 Amount, $ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting----------------------------


----------------------
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes----------------------
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is cor 
been receved. 
Date	 *payee 


Per 
e whe,1 a voucher is signed or receipted in thei 


the company or corporate name, as well as the 
Doe Company, per John Smith, Secretary," or 


- NOTE.—TIIIe 18, U. S. Code (Crinu 
false statement or representation to any depart 
jurisdiction.


(Instri







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explorati n ministration project unde ontr% oi4	 ..j(9'accordance with e term oJlco tract. 


Signatur -	 - ZO-Title	 Date	 /5l1J9vZ] 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


1),i	 - A	 EXEOUTIVE OFFICER	
AUG 1 7 __________________________--Title C ' - - --- BEGiONV1L Date------------------3 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is'to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and teohnical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







FOtflt MF..104A	 Budget Bureau No. 42-R1151 
(April 195	 Approval expires 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 ba. 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 1953	 ocket No. DMEA .1213
	


Contract No. 
Operator's Name	 Minerals 422.' 


Address 


OPERATION Corrs Tms 
MONTE


I UNITS Tuts II 
I MONTH	 COSTS TO DATE


AUTHORIZED BY CONTRACT 
UNITS TO	 UNIT CoSTS __________________________ 


DATE	 TO DATE
Units	 Unit Costs 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger------


Stripping 
Trenching 
Test Pits____________________________ 
Roads and Trails


-U-J----


4L ---------------2r IIIEIII III 


AUTHORIZED BY 
CONTRACT TOTAL DISTRIBUTED COSTS 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the best of their knowledge and belief. 


Date	 Operator ----a 


Per .. _ J !f	 -	 Title	 ----------------


> NOTE.—TltIe 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)
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INSTRUCTiONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entirecontract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Tota1Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items ? For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labbr charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operatorif such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


U. 8. GOVERNMENT PRINTING OFFICE 	 205876
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OPERATORS
	 DMEA NO. 2293 


iIOiIUY PROC-RSS RORT
for t:e 


Daily Notes' 


Monday July 13. 


Month of July	 T :	 E:: 
1953	 LJ 


	


r(	 ': 
4Is 


Started back to work in mine, mucked aboutft. 
Got about 150 lbs. lf Mica. Broken up very bad. 


Built shaft 6 ft. blasted one round and went 
ft. deep. 


Rained, worked on pump motor. 


Moved muck, went 3 ft. got very little Mica, 


Cribed shaft and moved ft. of muck 


Struck water and mucked 1 ft. 


Installed pump. 


Cribed shaft and moved 2 ft. of muck. One man 
hired on night duty to pump water. 


Sunk shaft 2 ft. saw no sign of Mica. Rained. 


Tuesday July 1+. 


Wedneday July 15. 


Thursday July 16. 


Friday July 17. 


Saturday July 18 


Monday July 20. 


Tuesday July 21. 


Wednesday July 22.


Thursday July 23. Sunk shaft 2 ft and ctibe shaft. 


Friday July 2. Sunk shaft approximately 2: ft. 


Saturday July 25. Sunk shaft ii ft. andcribed, still nc sin of Mica.


Monday July 27.	 Sunk shafts ft. 


Tuesday July 28. Worked on pump, sunk shaft 1': ft. 


Wednesday July 29. Worked on pump itil 11:30 o t clock. Still no 
sign of Mica


I 
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INTERfl REPORT 


tEL-2793 Idm-E495 (mica) L CORNWELLMINE 


OPATORt Burns-'Spangler Construction Ccmpauy, Iawndale, N. C. 


LOCATIONS 4.5 a'irliiö milós' N 1O°W of Shelby, Cleveland Cowit, N. C. 
The deposi' lies between the First Broad River and N. C. High-
way No. 26. 


Shaft sinking continues on this contract and is now at 41 feet. 


The mine Is beginning to make a substantial amount of water and contained 


4-6 feet , at time of this visit. A gasoline pp was reported being used 


from about the 25 foot level, however, the pump was not in the shaft upon 


inspection, later contact with the foreman confinned this report and he 


stated that on the previous day a break had occurred in the exhaust, and 


two men working in , the shaft became siok from fumes. The foreman was 


instructe4 not to use a ,, gasoline pump in the shaft at any time and that 


fa1ure to comply with safety instructions wpuld result in reooinnienda-


tion of termination of the contract. 


Reported material in the shaft bottom was biotite sohist. 


Jitk 
L. E. Shirley, Mining-	 neer 
U. S. Bureau of Mines 


k7/ 7pe 
K H. Teague, Geologist 
U. S. Geological Survey 


July 29, 1953
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INTERIM REPORT 


flIEA-2793 Idni-E495 (mica) LEE CORELL MINE 


OPBRTOR: Burns-Spangler Construction Company, lawndale, N. C. 


LOCATION: 4.5 airline miles N 100 W of Shelby, Cleveland County, 
North Carolina. The depositlieá between the First 
Broad River and N. C. Highway No. 26. 


Shaft sinking continues on this contract and is now at 26.5 


feet. This visit was made just after a heavy rainfall and the shaft 


contained a few inches of water; the bottom was not examined. Dump' 


material observed consisted of weathered mica schist and large amounts 


of small, scrap mica. 


Some back filling had been accomplished around the shaft 


timbrs and two sides appeared to be taking weight. Recent progress 


on this contract has been slow.


. .iLtLL 
L. E. Shirley, Mining E1.neer 
U. S. Bureau of I'1ines 


/ 


K. H. Teague, Geologist 
U. S. Geological Survey 


July 15, 1953







()	 UNITED STATES	 Approval expires 6-30-53. 
EPARTMENT OF THE IN9-ERidWA 0UC'ij 


DEFENSE MINERALS EXPLORATION ADMIrFRAELQN	
4 


OPERATOR'S MONTHLY REPORT I\OUCHER 


Month of ..fl --- , 1953	 Docket No. DMEA	 4:.	 Contract No,m'-.&A4k 
Operator's Name	 -----------------------------------4La— 	 Ifin&ra1s )2a 


Address t\3 	 .t&e	 ---------------------------------------------------------------------------------------------
Contract Amount,	 Government Participation: 9a%	 Amount, $"4 


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals 


To Date Total Reported Monthly Total Previously Reported 


(1) Independenti
Contracts:


0 


Short Form 
Drilling 


Crosscutting 


-------------------------
(2) Labor and Supervision: 


Bulldozing	 ---------


Technical Services 
(3) Operating Mat'ls. and Supplies:


1J.JO.LT4---


Drifting------------------------------------------
O':O----


Supervision----------------------------------------------
Labor----------------------------------------------------


(4) Operating Equipment: 


Timber--------------------------------------------------
Explosives----------------------------------------------
Pipe-----------------------------------------------------
Track---------------------------------------------------


Rental---------------------------------


(5) InitialRehabilitationand Repairs 
Depreciation-------------------------


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Purchase-------------------------------


Sampling and Analysis 
Repairs to Equipment----------------


Liability Insurance---------------------


(8) Contingencies (specify): 


Payroll Taxes----------------------------


---	 ----- --------ii --L44: 4- -
I certify that the above bill is correct and just nd tha therefor has not	 Pursuant to authority vested in me, I certify 


been received that this acoount is correct and proper for pay-
ment in the amount of: Date ----------


Per	 Title -	 - 
N ei a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


nany or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
pny, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature - -


	 (Authorized CertiI 
OTE.—TItle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 


ion to any department or agency of the United States as to any matter within	
Datk!.!	 Vou. No. -----


tor	


(Instructions on reverse)	 (See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploraton ministration project unr Con 	 with e terms of2eontract. 


Signatur	 -- Title	 --- Date 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATII:	 CFFCE	


1" 


Signature	 Title MA - E2Y	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to - make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is • to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
shOuld be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a). of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form M,F-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
- paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit,- that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The 'four -copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the -word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 	 - 


GPO 83-38476







-104A	 Budget Bureau No. 42-R1151 (April 1952)	 Approval expires 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 / 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195L	 Docket No. DMEA ..2L9J
	


Contract No. 
Operator's Name	 Minerals ))7--. 


Address h(Ab½:*'f)Ot 


OPERATION 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenchingj 
Test Pits____________________________ 
Roads and Trails


UNIT	 COSTS Tms 
II	 MONTH 


Iao 4go.3


I UNITS THIS II 
I MONTE	 COSTS TO DATE 


/'f6


UNITS TO
DATE


AUTHORIZED BY CONTRACT 
UNIT COSTS ____________________________ 


TO DATE
Units	 Unit Costs 


4:P 


	


TOTAL DISTRIBUTED COSTS-------1
	


AUThORIZED BY 


Operating Equipment Purchased--------4*4fft.Z---------------------------------------------------------------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS--------------------------------------
45O.eo	 'yo.øo s 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 


Date	 Operator 


Per--------4IJl/2Z472.1- Title 


—b. NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes its criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







I' .
INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progresi Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as f011ows: (1) to furnish thesupervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entirecontract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "TotaljCosts" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true. of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged' to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the WashingtonOffice of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operatorif such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	


r 
U. S. GOVERNMENT PRINTING OFFICE	 205676







.,	 I
zr_____________ 


I 


!2 Th c 	 I 
A tro 
o'i y	 o 952 


Cot	 L'o xzi oot,	 bo! 
rotto	 1	 1ii	 i1	 IJ t,	 ctc 
oc &j, Mvnco abczt 13 ft. ox :o ctizo ioith, 


r	 s. Cot w	 ri ltci czo. 5, D1.o2 c1 ilcoto. co z1 iot 2 ft. ,	 1icd cd b1critoC tv.ico	 3 ft. 
7, )iflo1 r1 titoa ©o t	 1 ot	 t 1C 1ø. 
Z. uboroa Cthit t)t1t Cft. 


12, DrUlod 1 D1ctod	 ft. eriQ Cot tt	 1. 
13, ).11O1	 CkOtX1 o2 2	 öt ) lb,	 oi io 


&ath tii2o, 
1% flopro'1 Dô Loo1	 1t tc 


rtQ . Zo	 tm at 0 •.7 or	 1 cix cbt 
2ft. 


2 22.00cL	 a 31	 U	 1c	 1 1to oo ri 
cbout 2 t, c& Cot cbt O 2,to. 


, D1ccthü c	 1i.o about 2. e	 abo.t 200 L. rL.cc
o'ath o. 
1utcz'o ccft ' t!t 1ctc. 


3.	 i10 oiro	 1 ci ,2cto3, 
9. ovc abo3t 2 Lt. ocL c:U ot	 300	 ,	 bott 


	


z;±zat1a%	
7zzeLO







.


//\ 
(' t(


(-•2	 ,/ ''\ 
0	 <;• 


J7)),


r 


\ U •







..,.,	 .
/'	 , 


Jr7 22, 1953 


Be: flA .2793, Idai9Y (aca) 


tai, £. 
Roou 13, Post Offico 
nori110 2 Tonn 


Pear 1•r, ec1, 


Lr roar. to; your letter oi 3uly 1th about 
a trech4	 . your stated that the


contract called for itting a trench lot x 201 z 150' 
to strip and expse p1zefl'G9 for this orYL a. 
o 0700,00 was set up. 1e realIze thac the contract 
cafled for thoso &pec.icat.on Accord!.ng o con 
dj.ton we thount t nocosay to cut	 12'2øz150' 
thIc. tould oua. to 1600 cu.yds . at +O a yard 
which U1 eül	 Jhich Is shown on th 
ori	 cnd	 iOA.


Yours very trli 


suns pan1or 


P • S • The above tronchin was done the last week 
in April and the first week In 2ay. 


OZF:bf







ITERThI REPORT' 


IEA-27 93 Idm-E495 (mica) LEE CORN1ELL MThIE 


OPERATOR: Bums-Spangler Construction Company, Lawndale, N. C. 


LOCATIONS: 4.5 airline miles N 100 lIof Shelby, Cleveland County, 
North Carolina. The deposit lies between the First 
Broad River and N. C. Highway No. 26. 


Shaft sinldng continues slowly on this contract and is now 


down to 21.5 feet. Most of the recent work has consisted of back 


filling around the timbered shaft, which was left in a dangerous con-


dition, and anchoring timbers properly. Material encountered during 


sinking has beçn pegmatite, consisting of massive quartz, feldspar 


and ruby mica.


L. E. Shirley, Mini4jrtgineer 
U. S. Bureau of kines 


K. H. Teague, Ge4ogist 
U. S. Geological Survey 


June 30, 1953







INTERIM REPORT - -'d	 li. 


tVIEA-2793 Idm-'E495 (mica) LEE CORNELL Mfl]E 


OPEiAT0R: Burns-Spangler Construction Company, Lawndale, N. C. 


LOCATION: 4.5 airline miles N 100 17 of Shelby, Cleveland County, 
North Carolina. The deposit lies between the First 
Broad River and N. C. Highway No. 26. 


Shaft sinking is in progress on this contract and is now down 


to 18.5 feet. The shaft is 6' x 8' in cross section and has been timbered 


to 17 feet with 1" x 811 sawed boards. Material encountered has been pre 


dominantly quartz, but some flat, hard, ruby mica has been recovered while 


sinking.


Machinery on the job consists of an upright metal hoisting frame, 


a gasoline power hoist, and a lOIc.f.m. air compressor with necessary 


drilling equipment. 


Sugostions made to the foreman included general safety re-


quirements and points for shaft improvement. 


L. E. Shirley, Minin	 gineer 
U. S. Bureau of Mines 


,,/ T--
K. H. Teague, '$eo1ogi'st 
U. S. G-eological Survey 


June 17, 1953







INTERIM REPORT 


ftE-2793 I dm-E495 (mica) LEE CORNELL MINE 


OPERATOR: Burns-Spangler Construction Company, Landa1e, N. C. 


LOCATION: 4.5 airline miles N 100 W of Shelby, Cleveland County, 
North Carolina. The deposit lies between -the First 
Broad River and N. C. Highway No. 26. 


Stage I of this ' contract has been completed and shaft sinking 


has begun on Stage II.. Work accomplished consisted of a pit, about 4 ft.. 


deep, located between two large quartz boulders. Equipnent on the job 


consistsof a gasoline powered hoist and hand tools.. No timbering has 


been done to date.


L. E. . Shirley, Mining Engineor 
U. S. Bureau of Mines 


K. H. Teague, Geologist 
U. S. Geological Survey 


June 2, 1953


I
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INTERIM REPORT 


LVIEA-.2793 Idm-.E495 (mica) LEE CORN1ELL MINE 


OPERATOR: Burns-Spangler Construction Ccaupany, Iawndale, N. C. 


LOCATION: 4.5 airline miles N 100 W of Shelby, Cleveland County, 
-	 North Carolina. The deposit lies between the First 


Broad River and N. C. Highway No. 26. 


Actual work on this project began on or about May 1, 1953. 


Stage I of the contract, consisting of trenching, is in progress and 


about 21 hours of machine work has been accomplished. A shallow trench 


approximately 125 feet long, 30 feet wide and 2 - 4 feet deep, has been 


made along the strike of the pegrnatite with a bulldozer. The project 


operators could not be contacted, but workers were advised to concentrate 


efforts nearer the pegniatite. During trenching large quartz boulders 


were moved, it1 pegniatite material was observed and field examiners 
picked up several blocks of strategic grade muscovite mica. 


L. E. Shirley, Mining Engineer 
U. S. Bureau of Mines 


7/' 
K. H. Teague, Geologist 
U. S. Geological Survey 


May 5, 1953
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


j.DQ. 
KNOXVILLE 2, TENN,


March 16 1953
'F 


Nemorandw Df 


To:	 Operating Coiimiittee, D N E A Washington	 M.4R	 1953 
From:	 Executive Officer, D?IEA Field Team, Region 7 


Subject:. Signed Contract. DNE2793, I&n-EI95 (ca) Thrns. & Spangler. 
Lawnd1e, N, C. 


Transmitted herewith are three signed copies of the above 


subject report.	 One copy has been retained by this office, one by 


the Operator and one sent to the Finance Officer, 


Robert A. Laurence











•	 SURNAME 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
j4 


WASHINGTON 25 D C	 600 


7*brusry 19, 1953 
e*or*ndz 


To: Nr. C. 0. Mittendorf 


ItonastaUle *tnerala ZJiviaics 	 C	 //^-
&ibject Reviw of applieation, Docket 1o. DME&..2793 __________ 


Proprtys Lee Cornw.0 ?rcpertr 
5 miles northwest of 
Shlb, Cleveland Cointy, N. C. 


Applicant :irne-$pangler Construction Coapsay 
Robert 0. Burns and 


Robert Spengl.er, Partners 
Lawndale, North Carolina 


U/28/52 Eeceived application IQLIO3 
13/52 Referred to Field Teen,	 ic	 VU, for field examination. 


26/53 Received Field Than Report written by Kstton H. Teagu., 
USGS, an elozmatiøn project 1* z'ecc.nd.d in the amount 
of $6,675.0. 


2/5/53 )4smora,nduz - 3.3, Norton, UsGs, to Nonmetallic Minàrals 
Division in which he concurs with the	 ie1d tea*'s 
z'sco.mdation. 


2/9/53 aorandta	 W. P. Dietrich, USBM, to Nonastallis Minerals 
Division	 zeceuds projat. 


2/17/53 Meorand* - Chief Counsel to Administrator with prepared 
contract in amount of	 ,700. 


u ,nt *


Tb. Noniaetallic Minerals Division has reviewed the project 
proposal and contract and concurs in recicYisnding i	 as a	 tiefactor7 
zploration project.	 Th. work will be p.rforid in two etags 


Stage 1, surface trenching; and Stag. U, 75 f..t of shaft sinking 
and 7 feet of drifting.


1. T. Roberteon 
lonastI3lio Minerals Division 


JTRobertson gad 2/19/53 
Copy to. Admr R File 


Docket File 
Mr. Houk











0
UNITED STATES	 fl1 ¶ T 


I)-lI	 Liia 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES L £ J jj) 


WASH INGTON 25, D. C.


February 9, 1953 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and. Fertilizer Materials Branch 


Subject: DI'1EA-2793, Mica, Lee Cornwall Property, Cleveland. 
County, North Carolina 


I concur in the field team's recommendation for an 


exploration program in the amount of $,-351 .00. 


W. F. Dietrich







IN REPLY REFER TO: 


G-.iD--CNN 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY


	 ,':. 


WASHINGTON 25, D. C.


February 5, 1953 
tj) 


..


2: 


Memorandum 


REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA-2793 (Mica) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: J. J. Norton, U. S. Geological Survey 
Applicant: IL 0. Burns and Robert Spangler, Lawridale, North Carolina. 
Name of property: Lee Cornweil. 
Location of property: 4.5 miles N. 10 W. of Shelby, Cleveland County, 


North Caxlina. 
Date of field team report: January 14, 1953. 
Authorship of field team report: K. H. Teague. 
Field team's recommendation: 


Stage 1: Bulldozer Trench 10 by 10 by 150 feet. 
Stage 2: 75.-foot shaft and 75 feet of drifts. 


ACTION SUGGESTED: 
Follow field team's recommendation. 


. J. Norton







•
UNITED STATES	 OEPARTMET OF TE TERIOR 


iYI	 DEPARTMENT OF THE INTER IO nSe Minerafs Adminsfraf 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 fiECEIVED 


JAN22 1953 
ROOM 13 POST OFFICE BLDG 


KNOXVILL•2, TENN.


January 20, 1953 


Neinorandum 


To:	 Operating Committee, D N EA - Washington 


From:	 Field Team, D N E A Region 7 


Subject: Field Examination Report, EMEA-2793 (mica). Burns & Spangler, 
applicants, Lee Cornwall Property, Cleveland County, N. C. 


Thansinitted herewith are L copies of the field examination 


report on the subject property. The Jrield Team concurs in these 


re commenda tions. 


The six signed copies of "Owner s Consent to Lien" have 


been sent previously. Enclosed are 6 exbra copies of the sketch 


map of the mine for your use,


Robert A. Laurence, Executive Officer 
D M E A Field Team, Region 7 


ifm. A, Beck, for V. J. Lynch 
U. S. Bureau of Mines. 


Reviewed by 
DMA OPERATING COMMITTEE 


(date)







..
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UNITED SThTES
DE?AflTMENT OF THE INThRIOR 


DEFENSE MINERALS EXPLORATION AINI.STRATION 


R1FOF OF EXPMINflON BY FflD TEAN, Region vii 


U±IEa-2 793, LE CORN1ELL PROPERTY 
(Mica) 


Lamde1e, Cleveland County, NC. 


Kefton H. Teague, Geologist 
U. S. Geological Survey 


January iL'., 19S3


Reviewed by 


DMEA OPEFLkTING C:iMITTE







S . .	 . 


Field Team ixamination Report
on 


9	 O0RLPR0PYJmi9. 


Applicants: Robert 0. Burns & Robert Spangler, 
Lawndale, North Garolina 


The Lee Cornwell mica property is located a short distance west 
of the First Broad River, L.5 airline miles N. ]QO W, of Shelby, N. C., in 
Cleveland Cou.nty. The deposit is between N. C. Highway No. 26 and the 
river,


This deposit has not been worked recently, From the exposed 
evidence it appears that a considerable deposit of strategic mica may be 
found at this locality. It is recommended that exploration assistance be 
granted on this deposit and that the work consist of stripping the pega 
matite to a depth of 10 feet, sinking a 75-foot	 x V timbered shaft, 
and driving 75 feet of drifts1 


This property was examined January 8, 1953, Mr. Robert 0, Burns 
accompanied the writer on the examination which required three hours. 


Access to the mine from Shelby is via N. C. Highway No, 26, and 
1,5 miles of soil road which turns east from the highway. Access is 
good at all seasons of the year. 


The applicants have no mica mining experience. Their business 
'has been mainly in 'grading and construction, Mr. Burns informed the 
writer that the partners planned to employ a qualified mica miner to do 
the actual work under their general supervision, 


The applicants hold the property by lease and the area covered 
by the lease is adequate for the proposed project, Signed MF-203's 
have been obtained and the amount applied for filled in, As this amount 
is larger than the Field Examiner's recommendation, these forms may be 
used when a contract is drawn, 


There are no surface facilities on the property, and none are 
needed for the proposed project. Deelopment at this place has been by 
several shallow test pits and three shafts with drifting on the pegmatite, 
The shafts are now partlzy caved and all but one are inaccessible, Reports 
indicate that none of them are more than L!.O feet deep. 


The workings have been made along a length of about 7 feet, 
The pegmatite mined is from Li. to 8 feet thick, striking N. 85° E, and







... 


dipping near vertical, Where it is exposed it is well zoned, conàisting 
of a medial quartz core 1 to feet thick which is bounded on both sides 
by feldspathic pegmatite. The feldspar is weathered, thus its identity 
could not be determined. Some "burr" rock occurs along the southeast 
contact,


tica occurs in the feldepathic pegmatite, mainly frozen to the 
quartz core. This mica is ruby colored, hard, clear, flat and flat "A", 
and splits well. Some fairly large sizes are present, 


The pegw.atite is errlaced in a weathered biotite gneiss. It cuts 
the gneiss foliation on both the strike and dip. 


Past history of mining at this place is unknown. It does not 
appear that there has been any production since 1920 and production before 
that time was not large. 


The applicants proposal is not satisfactory. The topography is 
not suitable for the large bulldozer trench which he proposes, 


The following recommenthtdon was discussed with Mr. Burns and it 
meets his approval. It is recommended that a trench 10 feet deep, 20 feet 
wide, and l0 feet long be cut along the peginatite to expose te After it 
is exposed, the Field Team should exam Inc the pegmatite anci decide on the 
location of a shaift, This shaft should be about 7 feet deep and if 
possible located on the pegmatite, About 7 feet of. drifts should be driven 
on the pegmatite from the shaft. 


Estimated Costs:	 STAGE I 
To consist of cutting a trench 10' x 20 D x 10' 


Rental:
1B)ulldozer, L hrs. @ l2/hr. 


Purchase: 
Small Tools	 0,0O 


Labor:
2 Laborers', 1 hrs. © 0,9S/hr, each	 8S.50 


Estimated Cost Stage I	 675,0 


Estimated Costs STJiGEII 


7foot S'x7' timbered shaft © $Li5/ft. 	 3,37.0O 
7-foot of drift	 3S/ft.	 62.9 


Estimated Cost of Stage 2	 6,000,00 


Estimated Total Cost of Stages 1 & 2 	 6,67,o 
Estimated time required - 90 shifts 


a4 
January lL., l93.	


t 70	 )>-
Kef ton H. Teague, USGS







S	 S


N.. 


-	 J/]i 


S. 


p	 : 


'5'	 _5 


S	 '5 


I 	 -	 S 


HZ 
•	 -.>S 


•	 S


Q)SS 


__v' /







UNITED STATES 


DEPARTMENT OF.THE INTERIOR	 ThE jTEiOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION Dfcnsc incraIs AdInIfratfun 


b25cDC.	 fl	 ECEIEO 


Room 13, Post Office Building	 EC 3 1 1952 
Knoxville, Tennessee


Icember 29,iN1 OF ThE iER 
Defense Minerala Mrnnisfrafjon 


Memorandum 


To:	 Operating Committee, 	 Washington	 CCC 3-J952 


From:	 Executive Officer, Field Team DMEA- Region 7 


Subject: Burns & Spangler ConstructLon Co. D,EA2793 (mica) 


g_- .	 i-	 __-


ic1osed herewith are 3 copies of a list of equipment 


owned by the Applicant, and Applicant's valuation of same. A copy 


is being kept here with our copy of the application. 


Also enclosed are 6 Bigned copies of form NF-203. The 


applicant has filled in the amount in item 2, to correspond with the 


amount applied for. We find that this is almost always the case, as 


the landowns are unwilling tO sign forms containing blank lines 


to be filled in later.


Robert A. Laurence







Depreciation Schedule on equipment oned	 Burns and 3panler Construction 


Coinpar
Value at preent 


? T B 18 International Cravrler Tractors --- ---------32)000.00 


2 Burrus-rie Povrer Control IJnits ---------------------1OO.00 


1 iurru.s-rie Angle dozer lade	 -------------------------1200.00 


• 1 LeTourneau L S Scraper	 -----------------------------S000 00 


•	 1 air compressor ---------------------------------------3000.00 


2 air haiers -----------------------------------------70.0O 


•	 •	 Tal value	 ,;33IO.00 


Ttio monthst depreciation ------- 	 lll.50



















IN REPLY REFERTO: 


G-MD--M 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY


WASHINGTON 25, D. C.


December 4, 1952 


Memorandum 


REVIEW OF APPLICATION DMEA-2 793 (Mica and quartz). 


To:	 L. G. Houk, Defense Minerals Exploration Administration. 
From:	 J. J. Norton, U. S. Geological Survey. 
Applicant: Burns and Spangler Construction Co., Lawndale, North 


Carolina. 
Name of property: None given (Lee Cornwell). 
Location of property: No. 6 Township, Cleveland County, North 


Carolina, about five miles northwest of Shelby, on the 
east side of North Carolina Highway 26. 


Estimated cost of project: $10,752.31 
Summary of applicant's proposal: 


The applicant proposes to strip an area 24 ft. wide and 
300 ft. long and 40 to 50 ft. deep, following the trend 
of the old caved-in tunnel. 


Sources of information on applicant's property: 
(1) Colonial Mica Corporation purchase records on the 


Lee Cornwell Mine. 
(2) J. C. Olson's notes on miscellaneous prospects in 


'Cleveland County, North Carolina 
Comments:


(1)The Lee Cornwell Mine produced 650.36 of strategic 
ruby mica during World War II. 


(2)In giving his estimate of cost (no. 6 of form MF-103) 
the applicant has not multiplied nor added his figures 


correctly. 


RE'C0MENDATI0N: 
Refer to field team.


J. Norton







•	 .	 • 
• UNITED STATES 


	


DEPARTMENT OF THE INTERIOR	 19S, 


BUREAU OF MINES	 4 
WASH INGTON 25, D. C.


-7ecember 2, .1952 


Memorand:um 


To :	 Normietallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and. Fertilizer Materials Branch 


Subject: LEA-2793, Mica, Burns and. Spangler Construction 
Company Prospect, Cleveland. County, North Carolina 


No data are available in this office on subject 


property. Sample submitted. to the Government Mica Purchasing 


Depot, Spruce Pine, North Carolina has been classified. as ruby 


mica.. A field team investigation is reconmiended to ascertain 


if an ecp1oration program is justified. 


W. F. Dietrich







(J 
Burns and Spangler Construction Co. 
Lawndale, 
North Carolina


Noirember 28, l92 


Subject: UIEA.2793 
Re xp1oration Assistance 


My dear Mr. Burns: 


The receipt of your application dated November 17, i92 


/ 
for exploration assistance under the Defense Production Act of 1950, 


as amended, Is hereby acknowledged. 


Your application has been assigned Docket NumberD1EA"2793 


and referred to the NoninetaUic Minerals Division. 


Kindly refer to4E& .2793 in'any future correspondence 


relating to your application.


Sincerely yours, 


ROBERT E1 ADAMS 


Robert E. Adams, hief 
Operation's Control and 
8t*tjtjcg Division


25451







S
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


i*r 23. 1952 


	


Cbtd,	 i 


btt	 ir t t	 c* 


tez'e in utei	 'tct 


	


*tn zen	 e€tved t 


*flfl*n	 %. 


and *ig1cr


ROBERT E1 ADAMS 
E,


fl1
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


:.::" oom 13, Post Office Building 
Knoxvifle, Tennessee


/ 
/ November 2S, 19S2 


Memorandum 


To:	 Operating Co rittee, D N E A - Washington 


From:	 Field Teem D N E A - Region VII 


Subject8 Burns & Spangler Construction Co., Lawndale, N. C. 
Application, MF-103, Cornwell Property (mica) 


Enclosed are 3 copies of form NF-103, and 3 copies 
of Applicant's lease, received on November 2 from the Burns 
and Sparigler Contruction Company, and a copy of my letter to 
the Appli c.nt, 


One copy of the application is being retained here. 


We are advised by Mr. W• S. Flynt, Supt. Spruce Pine 
Mica Dspot, that a sanle from this osp ect is of ruby variety 
and with proper preparation uld be acceptab] on the present 
Government Purchasing ograni.


4 £ 
Robert A. Laurence 


ecutiveOfficer, ,B"1E1 
Region VII
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COPY


iVICS. 


Vpruce in iica	 ot 


Nomber 2l 92 


1r. Robert L. Laurence 
cutive Uflcr, IELL >' 


F11	 Region 7 L-	 . 
1'oo 13, ?ost Of±Ice Building 
Knoxville, TnnEesee	 . 


l)eur Ir, auene; 


I ii in receipt of a letter, together ith a sai1e of 
mica from a prospect on tiich the Burns ' Spngler -rading 
Conetruct:on Comparr heve epplied to you for a loan. 


VVv V / 
am pleased to advieeha this ca is of rur variety 


nd with proper preparation o ulL b acceptable on the pr esent.. 
Governnent Pcrchasing Frogriir.


Yours very truly, 


s/ i. S. Frnt / 
Superintendent 


coFr
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A 'RCHASE DIPOT.	 L)r41a	 W.	 .
I	 L_!l V"V


i3'L	 ,) 
!A'i	 NUMRI 


.3'447a
t	 liVR .	 - 


EVALUATIOP4	 DATA 
- RUBY __________ 


QUALITY


- 
________ HALF	 TRIM 


--


_________	 ______________ 
FULL	 TRIM 


PON!S PRICE PU La.
___________- 


ANOUNT


_______ 


POuNDS PNC	 ELa .
--


AMOINT. _____________- 


AND RETTER
- 


NO. 3 AND $	 -- -	 - -. 70. t 
9tLS NO. 4 AND 5 • 'ç -


Gp AuucNo.ftANol ________- ______ ________ -I 17.70 
VTNED 


NADES NO • S AlSO LARGD_- 12 00 31. 90 
CAO(S $0.4 Also s	 -


- 


_______


-


5. CX) - 18.	 - II	 I' - 
GRADES NO. 5* AND e .• 3.00


-
'	


7•. ITT7 - 
4AVY STAINED 


r.RAOES NO. I AND LARGIR 8. 00 14.	 ) 
fiAD(S NO. 4 .sos	 - _________ 4.00


_________________ 


_____________ 6.85_ 
(iRAD(S NO. St *Ni 2.00 4,00 


TOTALS _____


NON


_____ _____ 


RU S V 


(OD STAINED AND BETTER 


GRAOESNO.$ANDLAROER V $	


-
*	 - ________ $	 70.00 1 


GRADES NO.4ANDS 40.00 


(AD(S MO	 s* Assos


V


1". 70
_______ 


_______ 
INFO 


GRADESNO.)ANOLARGER V 9.60 _____ 2b.55 
(RAOLS NO. 4 *sso S 	 . _____ 4. 00 ___________ _______ 14. 60


___________ 


-	 . 


GR A D€SNO.S*ASSO S ___ 2.40 6.55 ___________ 
VF'	 STAINED


______ 


GRADES NO. 3 AND - 6. 40 11. 85 


5.45 GRADESNO.4ANDS 3.20


_______ 


________


____________ 


RAD(S NO. 3* AMOS V 4.00


______________ 


-	 TOTALS _________	 _________


___________ 


r)TAL Y I ULD AND VALUE RuIY	 NOUSY C'Na if	 fy11 erA.)	 iM 2#	 LBS.
V 


A'JUSTED VALUE WHEN LESS THAN 18% GS & B	 (ABOVE VALUE $	 -	 V	 V 
FV:R PROGRAM B. DEDUCT 114.00 PER POUND FOR RIFlING AND TRIMMING 


1NAL BASIS FOR PAYMEN 


LLS.	 INITIAL PAYMENT	 VOUCHER NUMBER	 SCHEDULE NUMBER 


!-. .. .CE	 DUE	 iILLVl	
V	


i::i G0%'(RNM(NT	 - t	 I' 
'&M( AND 1.00ATJON & Mk	 V	


PROCESSED POR 


U	 GI. 4	 I.	 /	
PAYMT St.B5.)


V 


/ 
PROCLSSU	 NO 


t	
PAYMENT (Las.I 


SLACK (Dot.. 
V' Spot., 


V	
V	


StaAn.d) _____________________________________ ___________ 
iVLL(RSNAMtAlSO*OOS(I*(T?j4O?P?Aflt) 	


-	 .	 - 


r .	
V	


J	 -


UNDERSIZED


__________________ 


PROES$JNG LOR 


V	 V
CNAS(D 


APPROVED	 V 


/••'	


V• 


a. c. •


- 


L


-


(. 


I- • r•)Its.nol	


L_


* 4*5 14 D C	 -i17	 .	 V	 V GSA FORM RUIJO 
V	 ILPTEE* 1317 
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.	 1 


•iIIr .	 *tg G	 fri	 : iet,v1d	 : vi.0 


	


;	 •	
Cftic. of !jn.ra1$ ip1vr*t 	 D. C, -	 • 


.	 -	 -	 .	 .	 .	 .	 . .	 .	 . 
•.4_ -I 


.	 Prp!	 RAbert A. t**eO .	 .	 .	 . ,	
•: ;i 


	


.	 .	 .	 :.?-	 •	 .	 . 


	


A-2?93(1to)	 •	 .	 . 


• . .	 .	 *..Spu;1r ØlflettOb OpL1i	 . 
Dø9 


	


L	 lme COTTh'] prQpsrt! 
t	 sd Cowit7, $mU c'a)j a	 ' 


	


. . 'L:'	 " .	
1:traict Icii.9	 ,	 . 


•:	 ..	 .	 .—.N-	 •	 . 	


: 	 .	 ø . . 


0*117	 w b&Y NTm 4. - be1n I33antn C4*U*JUL 
Nrtb CaroUia.	 itt. 00 the (orrU propsrty, Ll 


10EI frcm	 by on4r& fl route.	 - 


	


'	 . Lcit thet tr1s crtAr*Ct (-E 1) 	 Ut	 theP 


	


i:	 L9' iici ctd* the	 21.	 aa 
i.ztr ir . owr ir' it$1e fc 	 ct prxt i d mi4 b7 


'I	 abubt,	 the orttr 1.aas W 
f ao, Q.r dt a4t t	 rsr d1y 14 In 


	


,1	 '	 1is Jn 198 iu'It 
.. 


	


*	 I	 1,	 p t I. I.f urixe 
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('B)	 /


June 27, 1q62 


I 
Meøorand...


. r.irt, Actth. 'hteC 
..ontr&ct Adotnistration aDd Audit Divjs 


iros:	 C, .. :-er, 0M Auditor 


Tt last: t'urehaae y the )epot usder the ica urc!ass Pror w 
aaAe on June ', 19i52. Mr. 3, P. McKtneay, • L)erot Sup.riittsndt, 
stzd that preasing the sics on	 d and kint final tt• 
with veridc.rs ,ill take arother 60 to .90 days b.fre the Dspot.Ia - 
finall y clia.d, Mr. M1nnsy *lu adviled that ',92 Pirtictpstt 


rtIftcates were Issued and 21,6)9 lots of tia were purchased dir. 
ins the çroram. At Jut. 15 th. yield of strate g ic dci .itsd 
to l,51(,75S,'3 potds. This wit! increase sons when all proesas 


•	 is cospletad. As sf June. 1 the total pent. to ven4.ri.s 
to $20,526,000. T i tis snount will be increased when finail .sttts. 
s.nts have been eosplst*d. 	 .	 : 


My review of the Depot records disc bead 13 contracts eider *tsh 
the Goveris.flt s.y l*entitled to. royalty as heretnaftar dtacnsasd.. 
Th..inve.tigatton tailed to disclose any purchases of pvedsstiss 
f ton the properties cover.d by the reva*inthg 44 etrac1, l-.. 
rsnda fur the filis have bean prepared for this latter groep 1. 
ccntracta,	 .	 . 


To; 


Siibct	 Aiiit irip to Spr*cs Pine, MortCa"oltna 


I 1eft	 ahi; . to, -. ., 'ta Southert . Railway train Mc. 47 at 
9:00 p.m., E, June 1-t962. Arrival in Atpvii1e, I. C, sea 
a'ut t0:OC is. June 13. Thsre.Isac*red an auto.obiLs frosAvta 
Rr.t-A-.Car mi drove to Sprees Pin., N. C. taft Sprues PLea t 
10:00 ,m,, June 2, .iid arrtvsd.back iii Washinton at S:1O $.$	 * 
Jine 24, via outhen &ailvsy train No. 16.


L*4 


Most of the tise in pruei Pine was spent In reviewing the psr*hes 
reeords of the (.S.A. Mica Psrchase Depot 'or the purpess of dstsr. 
string whetheç any anraportad prchas.s had bean s.d. by thst.1t 
of product icn frc' min!a on which UMA had entered inte s1.stia 
pro et c3rltrats. A totalof 57 cttraets ware assip.df.r tkts •• 
investiatIor..







-	 -	 ___________ . •n	 i	 jttil Diri.n	 t	 ,
rvgLn1 • 1957/8,	 t	 •r:''	 •.'


-	 •	 fr	 u . nt	 inap.0 


ticns	 t	 •	 •t	 apen-
•	 ing.	 Mr	 ta	 r	 -.-	 te	 .à.	 'etLinded 


the vriu, narti.s	 if	 eir r	 .	 ie ccked	 ks 


•	 Depot rp eord	 iri & 4 'n	 -	 -	 v-	 1	 aivit	 trips 
re asit	 rcrr'rt?t1-J	 '	 c . ,	 t	 t beth	 .y trip , 


Lr	 February	 •.•	 '.s•	 '	 t	 ep'>t	 d 


to	 the	 -	 t-r9	 tirO1'	 -	 ax	 i't	 -,e!I'IgattC1(L$ 


have beert Irr	 s"r-	 Lym	 s're 


I bslt.v#	 tt	 t te reduetteit In	 c1ty	 oIlctioi* i'	 th. peat S 


or 4 yesrr	 accounted tot	 several ciz	 starP1 


Pirst,	 a	 crtrect	 result	 '	 L. rr	 u-'r	 the explore. •t vpi1 
ttn	 t	 r*s a	 ltt	 1'ir	 fl'	 tt€ des 


•x-plotat	 -rn 'ontra	 t	 .ere e	 a	 pricr 


Second, -tirc	 of	 t!.' etea .xrloa	 i' e	 tr	 rajd their 


entire (")V%fl*flt	 .-vsrce	 •	 1'58	 ;,	 -	 urs,	 had no 
5 further	 y rH:ctrfl.	 '-	 -e	 lid-


-
364,	 rM':A-;' 1 ,	 :-	 rIght	 t-	 tp	 e--t	 stopped 


buying.) 
•	 &_-


S Third,	 there was a tneey c	 • tart	 '	 -.	 idjtuel amen 


snd	 aomP of	 '-te	 Lrr oc.rator t	 t	 -	 -rt'e	 r't subjeetto 


S te	 verru''	 U .	 r.ysit'	 -	 -ø	 te 
S tht	 rai	 S-	 •	 -	 ••	 •-.	 t	 -	 prop-


prti	 :-	 '-	 .*	 IU	 L'	 .	 •	 r* 
ernreT t '.%s	 3t	 '	 '	 "	 ,rir of 


contrt1'"-	 te	 rton	 •	 •	 A	 ,	 -jrty not 
sict	 t'	 (c	 r'tnt's	 St	 -;	 ttv? 


I	 vteite	 the	 Fine	 Mica	 ':-'any	 -	 -	 •	 -.-rc	 Coiiley, 


who hs	 5een 'ih	 that cpany	 -.	 -	 in	 tb	 -	 -	 .•	 r	 .ny 
-• •	 te	 I	 tre;	 that	 the	 -	 '-	 rat	 •	 -.it	 i-ace	 Mine 


- *	 _25)	 '	 o':	 S	 wrC the S
two	 lots	 acid	 Crro11	 i	 ••	 S	 •	 collected 


royalty arii e ab1e	 to th-	 sakes	 -e rrorty-oWfl*r, 
'orj., .'•	 War	 i1!pr't,	 pre$ierkt.	 )'	 - L r_et$liC	 •.ir1a	 on 


)arct	 l.	 l9.	 Yr.	 -niey	 ,:_fl	 t.at	 r	 2QVk had 


-	 • -'en	 ione	 i	 the	 r-p-rty	 since	 Ir	 Carr	 11	 ws	 tar.


rh	 pruc re	 ot!)*ny °P	 -'-	 -- rV	 nt. TheY 


•	 priaarllv • .ttd •on iprt€	 -'a	 it	 .!.ci*l1y true 


-	 d2ring to G.ver	 ent purchase - r-. ,rsi	 ---'	 -	 •- '-' W! 







r	 -	
- 


	


;asntrating on .trateic sica.	 :zetr . ecupr.v .t ,nly the lociti 
t.rtal thSt f&5 nOt eligible fo	 urchac hy t	 ept. Mr. 
1.y stat*d that se of the local miners have' 'eert in to 'taIk 


rj Ibout the possibility Qf eoritinui' min, an ir 'considering" 
tb. aetter.	 .. thdieated that	 'xpe:te some land-.iner tarirs 


iPo4d probably bring in uctt froi' tt. t the t! ttey felt the 
IM4 for cast. 'uet another crot froi th. land. 


Associates (Contract t4si..P.55', 'M ! A3 1() soc' 'nch to the 
..pruc. Pint &lj i C,'irarv. Mr. Cc' y hopes thv will ccwttnu. 
,psr.ttons as the arysr Pith. is . a g ood sourct of supply and, f*r 


he wouli ljke to. ice a North aroltha operatiocortinued. 
stated that B- Asaoeiit•s own a.oupl. of punh presses .(pre. 


*tsb1y In altIaor.), .ut that s: far as h knew thtv had not	 4 
on .ryson Mine	 od.ir"1on. 


	


Pttiflipa et	 for an h.'r or	 ofl 7 rdsy afternoon at 
the 8ak*k Motel. TU. ws after	 rest o rrv irvestiatio" ha 


sn cotspl"tel sri 1 vs sat 1sf i,d tl'at there w	 'ot much to be 


	


*.$otntd by sch *	 Cur td1r was very general and limited 
to proJects in 'ic he	 'een irt,b r,t'. He called m, 


to the tact t!'at	 ir Jç	 .e wac nt'rstsd 


	


14 the Góvsrnaent adVarc 	 n full. I cc'-eftilly refraiasd 


	


nttonir that in at least	 times as aary rojscts, he, atad 
' ssociat.s, had stopped minin sls.et as soon as the Govstnnt 


KI*t51buttone cease1 He merttao t the	 in ey 1 ths (ontract 
Zda$692, DMEA-3260) hut I did rot 'ee an çrofjt in s 
of thet case. 


Mr. Phillips told me that 1I tel par operat1cr n the area were 
large open-cut mecha'eal operat	 s ør. ttat it s practically 
ispo.sibls for the taaII operator	 salt	 lspar. The L'.or'era. 


ç: tor. have their n adeq.at. sup iii ad o cct tchto be 
Hbothar.d. The ptic. is so l ttt the little fellow cannot affe 


:: ... .to.ne d haul his supply. Of ccurs., when	 st of the ainthg
expense was an exploration cost, sue of the feldspar was ioU. 


'tof zample, Contract Ida..4l2, ir j-2277, Burke Johr Mica Mmcii, 
certified bseakse of feldspar discovery. Acc3rdlng to Mr. 


....PiLULps the property has not beer operated stnc* eosplstion of the 
:11oratton project. 


I review of the Depot records irdicated possible unpaid royalty 
e.nn.etion with 13 contracts as folles 


.	 C,ttract 1dm5ik )MfA..2377 2 Pie ort Mine ras,ic. 


I CUtd for our i1es a copy of the final settlement statement I.E 
lot No	 R-l49(a), approved May 14, 1958, co'tring purchase trait 


ILL..	 V







0	 cy 


?rjv.. •,	 vitding 51•74 
CI	 p&*:rL	 A'	 'at*d	 S3)4.3O.	 A 


I	 ; . •	 ir'1Let.d	 $19.75 
;H	 r 'n	 t	 cv	 f	 the docuasstwt. ot'tair'd	 t'	 .	 .- f	 j,	 T,	 wai made fro. pro-


cDr.ic:.:t	 y	 -n	 Hil operiitors	 dsr 
ii . ç 	 ti	 -•inItI	 office	 oyalty La 


rc	 -i:	 . he	 z,ri-al op.rto	 :.uld again sLat the 
ayet	 p.t	 t1 


''.-'-	 .'. '	 '375L_i	 la	 M	 & H • C•:Lth. V.t 


Final	 set t :tttCftt for	 )t	 A-I?(a),	 apprd	 y 30, 
56,	 *nc!-	 '. ?"rt '1.	 ir,,	 6	 '.All Street, 4L.h*itIla, 


N •	 C, r,-.t	 'e.ttle'nt of	 •h3..s	 the mizie n 
'" r'	 fve	 tt0	 '•caion	 .'	 £ire.	 Thls	 etr$tt 


over''	 e';	 ."	 . n - ;	 'e '.'i'Oó	 Ar:rdthg	 the 
Ar'u.-t eeeutsd by T	 B. 


•	 t	 -. '-	 •r:n	 'c .	 •	 N.	 C,	 Ashevilli	 C. 
•	 -r	 .	 tt	 thv	 s1e by 


r-rt.	 y	 him 
-	 -	 -• •	 r-:''	 •'	 r:	 r	 Mine	 ost 


'	 'tti.;


n'' , •.¼	 sn!	 le	 upr	 'i..	 vbose	 • 
7 iter,	 Inc.,	 1avwood	 Asheville, I	 C., 


.	 -.	 -	 t vr	 eoc-p.rive	 jn f	 n:hz	 Ln'or,tati	 abaet 
-, ir	 o	 which	 e	 -ive.1 r'yslty U 
•-.	 I	 z#.'	 that	 e	 r-	 'cte1 rIgardtn$ the 


-	 • •	 :	 is an y	 te'	 r- jueton on which 
'I'	 to Yr.ry.	 . r	 rct was certiUad


par


Vtheral !_ 


c-1 settnt Ftt'	 wts -'ained !: ]t N0,	 PAR.229(a), 
arovi t U'	 t.,	 ,	 L: C.p.ny, Io 142, 


	


vlva, . .. rece.	 paysents apgregattEg .'72.L2. This sôttle'. 
state&nt sc,s the ciae na	 as Shell idge, but &ss sot gLee


te lw' )r. f the itne. Contract I4u-é43l covered exploratto. at 
•e S.e1l ige Mln located in Yackson County, N C, sf wbtck 
ylva s tre co'iriy seat, 


:: tL L' 1"- 49l__ .ik..2 9.L_!tandus trf,, 1_SL 


i1 settexe-	 Sr,E..47(i , appr,ve !*eesb.r 2, 1960,	 d 
-'.a',	 'io'.'e	 2., 1O, ccvered	 ymts aggr.gatiag 







* 


$206,O ar $'65.2', re*pect.ively, ftr øie	 1-	 Baird Cops Pith-.
thg ComDariy. rout '. c'o Palph Ci.V.gha. • ':arL , N, C. The 
aa	 and loatior of t. "*e ar ch,n ss air 4 iove Miri., NaCai 
County, N. C, whie' is i' acrnt with	 •ription of thi 
am. Ln which xp1r.t Iofl iis	 rfV,r1j. 


Cs*tractl da-. 495J)MFA -2743	 rns.Sj1erC.onstruc tion Co. 


Final •ett1enr •rt.e	 PAR_V157(a,	 proved etv. nbsr 1$, 195$, 
eov.rsd paynts ar&ting $136.64 to d Sur1eon, 3oz 265, 8akrs. 
viii., !', C, The na	 and 1oatLon of the iuine are sm as Lee
Cornw.i1, Cleveland coority, 1, C., whia i5 in aree.ent with t 
description o' the em. in which exploration was perforaed. 


Contract I d_E54!,_3MEA. 292 ljr.d	 Jul ian Gruna & 


Final aett1esnt sheet PAP-.347(a), approver lv , 1959, eoverd 
j.	 psynt of $214.14 to Lewis Aidridge, Spruce me, 4, C	 The e 


aid loeation of the wine are •b	 as Cew Ca, Avery County., I. C, 
which ii in agresnt with the description of the .ini in the 
•*ploratten con tract, 


Ctjaet IdE3s7oKA;0003,T. a, Miflnou!$fll 


• buek dst.d Jon. 14, 1962, fre. 8-k Aeeéiat., brought royalty 	
:	 : 


receipt. under thu tontrsct up to $4,279.39 or within $130.61 •f	
V 


the total Goi.rn..nt con tribtatton.	 V 


V Tb. Depot records indicated additional purchaiss f roe S-k Aasoeiatsi 
U follows:	 V	


•V


VVV!. 


Date 


6t7/62 VV•VV 6/15/62 jVV:. 4/5/62 


V 4/19/62 
iVVV 4/26/62 


513/62 
5/10/62 
5/l/62 
6/1/62 
6/5/62 
617/62 
4/3/62 
4/12/62


Lot Mo. Aiunt 


SPAL.496 $2,145.16 'teal 
"	 .512	 V 1214,58 


-$23 1,100,98 Preltainary 
430 l,ll,30 


" -.537 950,82 
" -542 873,e9 
" .547 966,57 
" -.560 *42.05 
" 917,21 
N -.51 435,49 
" .5P 236,26 
" -607 27,04 


SPAO.136 222.34 N 
N '. 161 794,26







--
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• T	 DEPOSIT IS NOT SUBJECT TO	 CK 023f 
- •	 •-	 ----------•I ci# ]14.'23.'O7O.1 (Name, title, and disbursing or of: identiflcation symbol of accountable officer) 	 (Date sent) 


deposited with JIU iOfl1--


	


(Name and location of depositary)	 $	 13.2 
for accounts listed below.	 SCHEDULE Nos. 


ACCOUNT SYMBOL
	 TITLE OF ACCOUNT TO BE CREDITED


	
AMOUNT 


11X1itiO1	 Idm.iiu495 Birns & Spangl.r	 13.2 


(Depositor will insert below his name, title, Department or Agency concerned, 
and his address) 


EDofense Ninerals Exploration Adminietrati 
Bureau of )line8, Dept. of Interior 
Helen R• ltllez', Mm. 
P. 0. Bx 217 


LNorri, Tennessee


SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
I certify that the	 e amount has been received for credit in the 


iccount of the Tr sur of the United State on the date shown, 
ubject to adjustme t or uncollectible i 	 eluded therein. 


(Authorized •gnature)


(Date of credit in Treasurer's account) 


DEPOSITARY WILU DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 	 1O-59686b-1 GPO
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


h 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Room 13, Post Office Bldg. 
Knovi11e 2, Penn.


June 27, 195.5 


Messrs. Robert 0. Burns & Robert Spangler 
Bu.rns-Spangler Construction Company 
600 Peach Street 
Shelby, North Carolina


Re DMEA . 2793, Idin-F)45. (mica) 
Lee Cornwall Property 
Cleveland County, N. C. 


Gentlemen:


A recent check at the Government Mica Buying Depot in 
Spruce Pine, N. C., disclosed that on March 21, 1955 you sold, l5.3+ 
pounds of mica in Lot No. 1750, for which you received $270 .L.8., As 
the Government has issued a Certification on this contract, you are 
obligated to pay it a royalty on the sale of any production from 
the property described in the contract, In the case of mica the 
royalty. will amount to 5 percent. The royalty on the above sale is 
$13.52. Please send your check in this amount made payable to the 
Defense Minerals Exploration Agiministration to this office at your 
earliest convenience A copy of the settlement sheet should accom-
pany your check. Royalty is also due on sales of any other material 
such as scrap, punc±, etc.


Very truly yours, 


Robert A Laurence 
Executive Office, D)PA 
Field Team, Region V
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•	 DZ?NtS MIM1U1S UPLQRATIOI A1XNISRATIQ* 


	


•	 AjUESTh&TIO A AUDIT DIVISION 


BTI1V 


I have reviewed the Monthly Reports of 


kobert 0 Burns and Robert Spanglez 
d/b/s iurn*..Spangler Coastrt%ctton Cepan7 


Lawudale, Xortb Carolina 


paini to Rxploration Preject Costrat lo Xds95 Docket Mo. DWJA'.2793, 
inolw3.tng endssnt Joe. 1 and. 2, for tlteonths oUWi, 1953, to January, 


• 1955, tnc1uiv., covering a project for the exploration of Itea en. property. 
kown as the Ime Cornwall Mine, located in Cleveland County, north Carolina. 


My review included en examination of the Monthly Reperts (Yorms 
1(7101+) and. supporting documents attached tbsrto, comparison of the costs 
claimed with the contract and pertinent sched1es, consultation with repre .


-sInt&tt,is of the i*1d Teas, Rsgtøn V, sad a det.z*ivattofl of the reasonable-
ness and propriety of the cests 


This review was s4e. in itsu of & final audit of the Gper&tor 'a 
accounts and. records for the following reason 


	


•	 e.11 of the costs incurred wan under a ecatract provision 
for paa.nt by this Oov•rnment on the basis of .reed. .sti-
sated costs ofunits of workactually performed. 


Th, review disclosed the fallowing facts in regard. to the amount 
paid or to be paid. the contractor. 


Total cost as billed by Contisoter 	 $5,110.00 
Izeeptions:	 • 


BDKIAYinance0fftcar 	 • $-O-- 
øerevith	 •	 0	 _______ 


Total Accepted. Cast	 $$J9OQ 


•	 Tb. contract calls for a 90 percent participation of exploration 
Up*fl54$ by. the United States Government. Therefore, peUat to the àoatrao-
tor by the Government in the amount of ?cár thousand ftve hundred ninety-nina 
and no/100 Dollars


**$ 599 f)1)** 


is considered. valid and proper, provided that the stana1 Executive Officer, 
the Administrator, or other competent official has accepted or will accept 
the project as having oth,rwis. *et the terms of th. contract.
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Form MF-jO4 (Rev.) 	 UNITED STATES	 Budget Bureau No. 42-R 1036.4 


	


(April 195	 S 	 Approval expires 6-30-53. 
DETMENT OF THE INTERIOR	


VOUCHER & SCHED 
DEFENSE MINERALS EXPLORATION ADMINISTRATIONOF PAYMENTS 


x	
r OLE 


	


• •	 OPERATOR'S MONTHLY REPORT AND VJNER 


4rContract No P M 


Contract Amount, $/1°.-----------Government Participation 	 Amount, s...4 


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals 


Total Reported Monthly Total Previously Reported To Date 


(1) Independenti
Contracts: 


Short Form j
S 


IIzI:'iøz°°: 


n-_iiiiiiiiiiiiiiiiiiiiiiiiI iiiuiiiiiiiui II1Z1IZ 11111111111 


(2) Labor and Supervision:


S 


(3) Operating Mat'ls. and Supplies: - 


Crosscutting--------------------------------


Labor-----------------------------------------


IZI	 .IiIII:°II IiZIiIiIIIZZII 


(4) Operating Equipment: - 


Supervision--------------------------------
Technical Services------------------------


Timber-------------------------------------
Explosives----------------------------------
Pipe------------------------------------------


-


(7) Miscellaneous: 


Purchase--------------------------------
Rental----------------------------------


Depreciation---------------------------
(5) Initia1Rehabi1itationandRepairs-----
(6) New Bldgs., Improvements, etc----- --


Sampling and Analysis----------------
- ---------------Payroll Taxes-----------------------------


• Repairs to Equipment-----------------


(8) Contingencies (specify): S 


Liability Insurance----------------------


- 	 S 


5 - ----------------------------------------I ---


I certify that the above bill is correct and just nd that payment therefor has not ---------------


*paycegc4s42 


'Wheit a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
faI'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


•	 (Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signature
/ J	 ed Certifying fflcer) 	 '. 


Date - No 
•	 (Se'd't1lr side) 







.-._____ 
(lot Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad nistr ion project under Contract No. k...? -accordance with the terms of the contract. 


Signature---------------------------------------Title	 *4m1iiDate 


APPROVAL B DMA EXECUTIVE OFFICER OR ALTERNATE:


t!tVEOFFI 


Signature ---------- TitIeDMEA--- -REGION -: Date T3------'T 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. 'This report con-
sists of three parts as follows: 	 / 


(a) Form MF1O4Operçit6"ris Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


Cc) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of7 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order tey appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the 'exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Bnn8F-1O4.A	 Budget Bureau No. 42-R 1151.2 
(APra52)	 S	 S UNITED STATES


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT APR 


Month of	 195	 Docket No. DMEA '2113	 Contract No. 
Operatam	 ---------------------	 Minerals 24-G-'-' 


Address 


OPERATION	 Ussv	 COSTS PUTS 


Drifting-----------------------------------
Crosscutting 
Raising 
ShaftS.................................................... 
Winzes 
Drilling: Core.......................................... 


Churn....................................... 
Auger 


Stripping 
Trenching---------------------------
Test Pita 
Roads and Tra_....------------------------------------------


TOTAL DISTRIBUTED Costs----- -


AUTHORIZED BY CONTRACT 
Urilrs THIS 


MONTH OaTS TO	 ATE UNiTS TO 
DAm


Uril? Cosvs 
TO DAm


_________________ _________ 


'tlnits Unit Costs 


4€io 7r 7.! 


1111111111111 Iui2III.rI.IoIoiI IIII'ILiIII III5' oo II III5I	 111 


Izzzz:':ôiII


TOTAL	 CosTa 
AUTYIO1UZED BY 


5TiLf0...


Operating Equipment Purohase&_ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS 


The undersigned company, and theofficia1 executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARxs........ 
complete to the Jest of their knowledge and belief. 


Date(	 ------Operator 


Per .4j4/1.m.ek4J------------Title IL_L.---------------------


-b. NOTE.—Tltle 18, U.S. (lode (Crimea), section 1001, makes lea criminal offense toinakea wfllfhfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







.	 I	 ; 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form l\JF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form I'vIF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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Peach Street 
Shelby, North Carolina 
March 19, 19 


r. Robrt A. Laurence 
Executive Officer 
DMfSA flOPLOfl V	 Pinal Report on Iee Cornwoll Mine 
Post Office Buildin. 	 Cleveland County, 
noxv:Llle 2,. Term.	 DMA	 2793, iDMPJ.9.5 (Mica) 


Lear !!1r. Lauretice: 


v:e eop1eteo work on the *bove project Nover1oez* 22, l9. 
On May Li., 1953 work was started on the Cornwell rnin. ?Je cleaod 
oft the ovorburoen to a depth of 12 test. 	 e act up a boori ad 
started di-ing the shaft. 	 t ten feet we found a small quantity 
of mica of ood quality. Th next O feet we b)asted throui a 
layer of flint rock, 


At 30 feet we ran out of te r1ca e1n. V. dw.. to a depth 
of k. feet. The shaft caved in.and we cleaned itout to a dopth 
of 30 feet. 1. e put in new 2 in. oak tiiber. t tunnel as started 
duo north from the shaft, We dug 18 feet iri this dirction. No. 
mIca was found. Vie branched off with a new tunnel' due East. This 
tunnel was dug in this direction for 30 foot • At 22 toot we ran in 
to s vein of nica that looked good. This vein was followed stra1ht 
down for five feet and played out. 


At the end f the 30 ft, tunnel another tunnel was dug: in 
a north eastern'dlrection for 11 feet. No mica was found. Also 
at the nd of th 30 ft. tünriel we dug a 6 ft. tunnel due south. 
10 cara back to the nd of the first 13 ft. tunnel arid at&rtd a 
n one due west. This one was du for 10 feet. No flIICS war 
found.	 '' 


We have 800 pounds of block mid. This ' mica will probably 
be worth about L.Oo.o0 when seetod.	 e are abeet1n trt1 "ilca 
now aria should have it ready 4or sale Li svoral weels, 


e havo not sold ant rUàa from the mine. We ilan to di 
in the last tunnel another 20 or 30 feat at our own oxper'io. 


Yours very truly, 


£i-
Robert urna, Partner 
Burns aria Spanglor COndrtCJiLor)







Monthly	 Totals Previously 
jeported 


v


Totals To Date	 Approved 
Monthly Total


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


6t,o.00-----
	


6io.00 


Pursuant to authority vested in me, I certify 
that this aeoount is correct and proper for pay-
ment in the amount of: 


s24:ft 
Signature


(Authorized Certifying Ofr) 


DtVN- ---- -3 1954.. Vou. No. -----
(See other side) 


S 


Form MF404 ,(Rev.)	 .	 UNITED STATES	 Budget	 au. 42R 1036.4.. 
Aprd 1952)	 Approval expires. 63O-5. 


•	 DERTMENT OF THE INTERIOR	 U 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
'eicj 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 r


C 
Month of ------------JYLIL, 195k..	 Docket No. DMEA 29.3.	 Contract No. 
Operator's Name	 -----------------	 Minerals jj ---------. .. -----


Address -----------------------------------------------------------------------------
Contract Amount, $--------------. 	 Government Participation: .90L.%	 Amount, $-----6Q3.O..Q0 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent I
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Driftin----------------------------


(2) Labor and Supervision: 
Labor-----------------------
Supervision-------------------------
Technical Services--- ---


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe----------------------------------
']ack------------------------------


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc 


(7) Miscellaneous: 
Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify):


:iiii:iiiI::iii::i 


2100.00	 .zWQ.0Q


.9. 
.4 


TOTALS	 21OO.0OU5,0Q	 O$.00 
I certify that the above bill is correct and just nd that payment therefor has not 


-----------------


Per J4L?-4L..L4.44^'----------- Title 	 -----------------------
'When a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
—.---* NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
faI'e statement or representation to any department or agency of the United States as to any matter wIthin Its 
Jurisdiction.


(Instructions on reverse)







(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mineral8 


Exploration	 inistration project unr Coq4f' t No	 .44'.tin accordance wi the terms-of jhe contract. 
ID	 I'	 . 


Signatur---------- Title1-!&.- --- Date iiajZ71J21 
APPROVAL BY MEA EXECUTIVE OFFICER OR ALTERNATi:	 V' 


Signatu .r------------------Title	 Date -H' 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 	 /	 - 


(a) Form MF-1O4—Operçet6rs Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report .—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and é.ssays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of7 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The. share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under. Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus suiported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Budget Bureau No. 42-R115i.1 
ApprcFezplres 6-30-53. 


'V


0 


Form YIF-104A 
(April 1952)	 - 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS UNIT COST AND PROGRESS REPORT


" ,.' I Contract No. 
Minerals -------------------------


Month of J.i.priJ. -195Jt	 Docket No. DMEA 2723 
Operator's Name ..J31U'n$----Sn1--- X18 


Address PaSet3Shc1trI!.0 


II Coars Tnia OPERATION	 NIT 


II Moma
UNITS TnIs II	 I UNITS TO 


MoNTH.	
Coma TO DATE	 DATE


AUTHORIZED BY CONTRACT 


'U!e'r CosTs ____________________ 
TO DATE


Units	 Unit Costs 


Drifting-------------------------------
Crosscutting_---------------------
Raising-------------------------------
Shaft. 
Winzes-------------------------------
Drilling: Core----------------------


Churn------------------
Auger--------------------


Stripping 
Trenching---------------------------
Test p 
Roads and Trails. ----------


TOTAL DISTRIBUTED COSTS._.


2100.00
	


i. — 


A------------------


2100.00


:iii:::


AUTHORIZED BY 


Operating Equipment Purchased...... 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc 


TOTAL Cosps..-------------------------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the Jest of their knowledge and belief. 


Date	 Operator----- C 


Per Titlo	 -------------------------


-3' NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wflhfhlly 
false statement or representation to any department or agcncy of the UnitedStates as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


f%yzT







INSTRUCTIONS 


Preparation of Form MF-104A—'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 


- furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. Thesethree items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in .ith Form MF--104 for both monthly and 
• cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 


the monthly "Total Costs" as reported on Form MF-104. This is also trueof the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 


• to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should b made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some1 other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided. for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 .	 • .
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DLI1A NO.	 2793 


0PERAT0RS 
MONT}ILY PROGRESS REPORT 


for the 
Llonth of 2IU1 l9l. 


Uork Accomplished 


Dug and timbered tunnel	 60 feet. 


Daily Notes 


April 2. Tunneled Ii. feet. 
3. Tunneled S feet. 
6. Timbered tunnel 6 feet... 
7. Tunneled 14 feet. 
8. Tunneled 14 feet. 
9. Tunneled 6 feet. 


12. Timbered tunnel 12 feet. 
13. Tunneled 5 feet. 
ii,.. Tunneled. 5 feet. 
21. Timbered tunnel 12 feet. 
22. Thnneled 6 feet. 
23. Tunneled S feet. 
26. Timbered 12 feet. 
27. Tunneled 5 feet. 
28. Tunneled 5 feet. 
29. Tunneled 6 feet. 
30. Timb ered 18 feet.	


0


Burns and Spangler Construction Co. 
Poach Street, Shelby, N.C. 


£Pt-LA4J 
Robert Earns, Partner	


0


A 







Form MF-104 (Rev.) 	 .	 •.	 UNITED STATES	 oval ex3O53 
ARTMENT OF THE INTRfO Vi 


DEFENSE MINERALS EXPLORATION ADMINISf}1NTS j 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of -----, 19	 Docket No. DMEA Z73	 Contract No. 
Operator's am 4th1-------------------------------- Minerals 


Address --------------------------------------------------------------------------------------------------
Contract Amount, $Lf2/-..	 Government Participation: L%	 Amount, $ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independeñtl 
jContracts: 


Short Form j 
Drilling-------------------------------------
Bulldozing--------------------------------- -O-fi


 Crosscutting-------------------------------
Drifting ALLJI-----------------35rk 	 iof)1 -jcci)...... 


(2) Laborand Supervision: 
Labor---------------------------------------------------
Supervision--------------------------------------------
Technical Services------------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber--------------------------------------------------
Explosives 
Pipe-----------------------------------------------------
Track---------------------------------------------------


(4) Operating Equipment: 
Rental---------------------------------
Purchase-----------------------------
Depreciation------------------------


(5) InitialRehabilitationand Repairs 
(6) New Bldgs., Improvements, etc 


(7) Miscellaneous: 
Repairsto Equipment------------
Sampling and Analysis 
PayroilTaxes-----------------------
Liability Insurance----------------


(8) Contingencies (specify): 


TOTALS	 00	 4e 
I certify that the above bill is correct and just nd that,payment therefor has "	 Pursuant to authority vested in me, I certify 


been recjived.	 that this acoount is correct and proper for pay-
Date	 *payee - --------------'p1 --. meat in the amount of: 


z j J 4


Signature	 -----a..i° 
(Authorized CertifyIng 0 cer) 


DUG.1&L Vou. No. ..r------------
(See other side) 


'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the caj)aclty in which he signs, must appear. For example:"John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploratministration project	 C4ZAct ND-t:45(,9d accordance wi rm,1h,co ract. 


APPROVAL BMEA EXECUTIVE OFFICER	 ALTERNL: Title


	 --L	 -	 - 
EXEOUTIVE OFFICER 


Signature	 Title	 Date -----


MONTHLY REPORT OF OPERATOR 


TV 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is .a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabih-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the opçrator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator. will submit his claim under item (1) of Form 
MF-104 by deleting as . stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled m. 


GPO 8338475







TOTAL COSTS 
AUTEORIZED B 
CONTRACT cL.i1D 


Form MF-104A
(April 195t)


W	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


-


L. 
1 
'	 d . 


Month of --	 195...3	 Docket No. DMEA Zl9,3
	


Contract No.	 c&C 
Operator's ame	 L.	 Minerals	 ________________


Address


AUTHORIZED nv CONTRACT 


OPERATION UNIT	 COSTS THIS I UNITS Tms II	 UNITS TO 
MONTH	 MONTH	 COSTS TO DATE	 DATE


UNIT COSTS 
TO DATE


Units	 I	 Unit Costs 


Drifting 
Crosscutting 
Raising 
Shafts--------------------------------- 	 O3i -----.L..3 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching-----------------------------------------------------------------------------
TestPits 
Roads and Trails 


TOTAL DISTRIBUTED COSTS------II-----------------I


iiiiiiiiiii iiiiiiiii


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 


Date Operator----------------------------------------------------------------------------


Per	 1t'f .f!411	 Title	 ---------------


> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)







'I 
S	 • 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress'Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information neóessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire"'contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "TotalCosts" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 


• several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operatorf such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided Tor 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


U. 3. GOVRRNMENT PRINTING OFFICE 	 205676
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IW4(Rev.)	 UNITED STATES	 31036.3• 


DPLRTMENT OF THE INTERIO'N2 
DEFENSE MINERALS EXPLORATION ADMITR91 


	


•	 OPERATOR'S MONTHLY REPO 3WEB 


Month of	 195	 Docket No. DMEA	 Contract No. Jd	 -.495 
Operator's Name	 6 1j5 1 inera1s iflC.a-----.. 


Address	 /7iC.-------------------------------
Contract Amount, $.kZOd'.--------Government Paition: 9%	 Amount, $6id& 


-. c'' -	 •	 - 


	


-.	 FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
TOthlsF Date	 Approved	 Approved Totals	 Approved Totals 


Monthly Total Previously Reported	 To Date 


(1) Independenti.
Contracts: 


Short Form 
Drilling------------------------------
Bul1dozingu-I$________ 
Crosscutting------------------------
Drifting-----------------------------


bha4 
(2) Labor and Supervision: 


Labor 
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------


Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 


(7) Miscellaneous: 
Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS-------------------------------


IZuuIZIIZIIIIZ 


i4ti.é.4d 
I certify that the above bill is correct and just nd at payment 


been recei d. 
Date i.L-i----*payee44i	


;, S -	 -- --


thAerefor has not	 Pursuant to authority vested in me, I certify 


J4 ILIhat this acoount is correct and proper for pay-
-	 - £ MJTnent in the amount of: 


_____ .. 
Wheii a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example:"John 
Doe Company, per John Smith, Secretary," or "Tteasurer," as the case may be. 


.—* NOTE.—TitIe 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse) 


S


Signature
(Authorized Certifying Ofr) 


DatWL? ------! Vou. No------ - ?3.L----
(See other side)







-._______ 
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploation	 inistration project unfr Coi5f t No.	 accordance withe term of e ontract. 


—Title I flA4 MJ1 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERN TE:


EXECUTIVE OFFICER 
Title -	 DateJiLJiLj 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is • to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A11 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of *ett 
the Operator need not support his monthly viti''her with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







I1'O4A 
Aprll 195)	


Budget Bureau No. 42-R1151 
Approval expires 0-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT• 	
153 


Month of	 195J	 Docket No. DMEA .2flJ	 Contract No:4 
Operator's Name	 Minerals irc1&. 


Address


UNITS TO
DATE UNrr II COSTS THIS I TJMTS Tms II 


MONTE	 I MONTE	 COSTS TO DATE


AIJTEORIZED BY CONTRACT 
UNIT COSTS _____________________________ 


TO DATE
Units	 Unit Costs 


OPERATION 


Drifting______________________________ 
Crosscutting 
Raising------- -----------------------
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching $--------
Test Pits 
Roads and Trails


,7_r----


 


ii'__i.iiiiii 


AUTHORIZED BY 


jç piôo --ii'----------


---------------------


TOTAL DISTRIBUTED COSTS----------------------------------1LbT 


Operating Equipment Purchased---------ftii4_-------------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS--------------------------------------
p	 .' '/50 . 0 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 Operator 


Per Lj3h42-44?2LaL.... Title .J49L)


REMARKS: 


> NOTE.—Tltie 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MP-104A----Operator's Unit Cost and ProgressReport.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the'supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entir&'contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "TotaljCosts" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operatorif such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 . 


U. $. GOVERNMENT PRINTING OFFICE	 205676
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D24EA I\TO.	 2293 


OPERATORS 
MOiTHLY PROGRESS REPORT nr)	 I	 l 


for the 
Month of May and June 1953 


ior1 Ac&cornjshed.. 


Sot ip Boom Pole and hoist.	 Started shaft, hired 5 men, bought 
poudo an	 uso.	 Drilled and blasted	 reovod rock about 18 ft. 	 Blasted 
each day	 Advanced about i3 ft. for tho entire months, 


Paily iOtQ 


May 1f. Setup. compressor and blasted once. 
5. Drilled and blasted once and irnt 2 ft. 
6, Drilled and blated tuice and 'it3ft. 
7. Drilled and blasted once and uont 2 ft. and got about 100 lbs. rica. 
11. Tinberod and Blasted and uont 2 ft	 and got aboutt 150 lbs. iaica. 
12. Titborod shaft about 8 ft. 
13. Drilled and Blasted solid rock and got about 50 lb. mica on the 


South Side. 
l9 Repaired Boom Polè	 built puck bucket,


June 1. Hired f men at 0 .75 per iour drIlled one round and blasted about 
2ft. 


2. Thibored shaft and built ladder, drIlled and blasted once and rent 
about ? ft. and go about 100 lbs. mica,	 - 


3.. Blastedd drIlled about 2ft, and got about 200 lbs. micson the 
South Side. 


. Timbered shaft and built ladder. 
8. DrIlled one round and blasted, 
9. Moved abot 2 ft. rock and Cot about 300 los. r.&.ca In hotton of 


shaft. 







E'3 


IC)C) C) 


July 22, 1953 


Re: DIvIEA_2793, Idm-E+95 (mica) 


Win. A. Beck 
Room 13, Post Office Bldg. 
Knoxville 2, Tenn. 


Dear Mr. Beck, 	 fl 
In regard to your letter on 3ly l+thIhbout 


cutting a trench 4 your stated that the 
contract called for cutting a trench 10' x 20' x 150' 
to strip and expose pigment. For this work a si.m 
of 70O.00 was set up. We realize that the contract 
called for those specification. According to con-
ditions we thought it necessary to cut it l2'i21+'xlSO' 
which would equal to 1600 cu.yds. at +OØ a yard 
which will equal $6'+O.00. Which is shown on the 
form I I_101+ and Iv-101+A.


Yours very truly, 


Burns & Spangler 


P.S. The above trenching was done the last week 
in April arid the first week in Nay. 


OZF:.bf
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D C 
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 600 
y2S195 


W. czar.M. A. .dU,; Actiiag Director. 
•iit.ri.1 . Z$.iLsio* 


sy Procureet $er:ke 
Oenersl $erieee Ma*jtrsttcn 
7th eM B $tmt., S.	 • 
Weebt!*gtcn 2, D. C.


Docket &o. I*4793 
bert 0. I1* eM 
bbert flgr 


1ri$irn coøstruetto5 Cce* 
Xml D,raveU. Propert7 
GiavelaM Ctj,	 CsxoLt 
Coitreet *e. Zftirn1495 


.• W, PedeUs 


Z eze1ost cc. cow of a cer4ifXeattos of diaeosr 
o de e1oc.ut rlatiig to the sub3eet ao*thtet. 


The exp3ation ecMract w*s eig*ed 1rch 2, I95, i4th 
the Qo'ver*meet pertieip.ting to Ui. extent of 90$ of 0,700,00 or 


14 ,03*.00. 2 project e started about 1 	 , 193, aM e1.t€4 
,	 ,	 t. .i. 


totaZ at eM accepted coat ucordiai to the AMit Iiiv. The 
, Go,.ri* paid 90% of the total accepted cost, or *4,.00. 


The work prfosNd eathia project eouisted of tr.ah 
oxastio, 43. feet of Ushered er4ie.l shaft eM 15 f**t of drift. 
A dAseonfoziabi. p.gmetite e to 15 feet thick t expoced In the cut, 
the shaft eM part of the 3ae3a. About 1,000 pouMe of 'atae r1a* 
mice were recciexed durtoi the project. The exploration f*r*tshed 
sufficient dat. to colonist. a reaeres of about 3,000 poc.ls of 
"*ic.r*sXcavbiohwi21Jie1d20OpouMsottrimMd*ioa. 


•	 • • ha iA soceurs is the ft*34 t.''s .va1*tion of the 
• r work performed e*L therefct's has certified that a diaoov.r or 
.,, ' de1 C%i.nt hee rea$ted fr the wt under this contract. 


u1il	 •	 • 
M*Lstrntor







Goverrm	 Copy 


UNITED STAT
	 fJriJs 


DEPARTNENT OF TUE INTERIOR 


DEFSE ?LENERAIS EXPLORATION ADMENISTRATION 
ANDNTN 3 


DOCiDNEL..2793 IdnE14 
BURNS & SPANGLER, Oprs. 


Contract Idma.E,. Docket No. DMEA-2793, dated 2nd day of 
March, l93, between the United States of,America, acting through 
the Department of the Interior, Defense Ninerals Ecplóration Adminiu' 
stxtion and Robert 0. Burns and Robert Spangler, d/b/a, as Burns & 
Spangler Conany of Lawndale, North Car olina, as amended,' is hereby 
further amended as follows: 


1, Article 3 is further amended to read..."...and shall 


bring the project to completion within a period of 


twenty..two (22) months from date of the contract, inp. 


stead of tzenty (20) months as written in Amendment No. 2 


dated September 1, l95IL. 


This amendment shall not be construed to increase the estimated 
total cost of the project, the aggregate total amount which the 
Government may be reqttred to pay, nor the amount of aw item designated 
as 'allowable maximum.1 


Februazy 2, l95. 


BURNS & SPANGLER
4 


ROBE1 A. LAURENCE 
EXECUTIVE OFFICER, 'D 
'FIELD TEAM, REGION V0







LPLORATION FOJ0T CO1TPJT 	 1 15


PE!'1DT No 


Contraet IdmeEDocket NoA DM2793, dated .2d day oP 


Jarch, l9 between the United Sttee of Aric, ting throih the 
spartment of the Interior, Defense 	 e1s a1ra tion dmirietraton


and Robert O Burns and Robert pang1er, /b/ as Burne & Spengler 
Constriction Company of Lawndà3e, North Carolina, as amorxded, is hereby 
further amended as foUows: 


1 Article 3 is amended to read.	 and shall bring the 


project to corlEtion with a period of tTenty (20) eeth. 


from the date of the contract, insteed of eighteen(Th) months 


as ststed in mendment No 1, thtsd igist 31, l93." 


2 rYork which is now recessed, &a].1 he reswed not later then 


October II, l91 


September 1, l9 


This siendment shall not be construed to increase the tirted 
total cost of the project, the a ggregote tot1 ount which the 
wont y he reqnired to pay, nor the mo2nt o vny item ds:et	 w 
'allowable	 dinum.'


TR PTTT	 STT'$ c J\PTOA 


LlP1' TS •1T	 P1T'I:R 


r


- .obtht O	 T(tnor) 


obert 5prigle (Prtxr)


r-
cw.ve Officer, DiR 


Roion Vfl
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DEPARTNT OF THE INTERIOR 


	


DEFENSE flERALS EXPLORATION 	 NISTRATION
EXPLORATION PROJECT CONTRACT 


ANDNT NO.1. 


ploretion Project. Contract Id9 Doekt No, D2793, 


(iica) Robert O Burns and Robert Spangler, pa'tners, d/b/ Burns and 


Spaig1er Construction Copar, La'ndale ? North Carolina, dated the 2nd 


day of Nrch 19S3, is hereby amended as £oUows 


Item 3 is amended to read, ' The Operator,.,(,,,,,.,,, and shafl 


bring the project to con1etion uithin a period of eighteen (18) nonths 


from the date of the contract, instead of six (6) months as written in 


the original contract, 


Thj amendment shall not be construed to increaso the estimated 
total cost of the project, the aggregate total amomt which the Government 
may be obligated to pay, or the percentage of the cost which the Government 
may be obligated to p, under the provisions of Article b of the contract 


Augnst 31,	
THE	 STATES ARICA 


	


____ .	 __ 
BiiSPANGLER CONSTRUCTION CO.	 EXECUTIVE OFFICER 


DMEA REGION VU







0, _____________ 


Commodity	
jLq	 - - 


DEPARTMENT OF THE INTERIOR 


D'EL1SE MINERALS EXPLORAT ION AiI4INISTHATION 


T1UEGIC MD CRITICAL MINERALS PLORATION PROGRAM 


O: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract, 


Contract No, Idn-E ____ 


Date of Contract	 , 93 


Name tnd: Addr;s of Operator: 


0.	 td bert pgier d/b/è 
* p*nrjXer intztiett*ri 'o. 


TA.mdsZs, N. C. 


Amount of Government - 
participation	 - $	 3•Ø) 


Percent of Government 
participation c 


Region: V	 State: Ø


,	 i'	 'tme' 1 .41 Thbex 8


	


	 n%IC	 aUøn *z 
£ idtb 41ivLto. 


Date Delivered to Bureau of Mines, Washington. 	
(title)


54458







S
o D& 


DkRTMENOF:.TLIiqTERIOR 


DEYENSE.. Mn RALS..EWBATI.O1t..ADMINISTRATION 


BATFQLC. A L..CRLTLCALJ4IJERALS...ELOBATI.Q.N.. PROGRAM 


•	 . C): Chief,. ..Pinan.e. .Seation.. Budget and . Financ.e.. ..Bran.oh.. Bureau. .o.f Mines 


Merals. Elorati on 
Adi1nistrati.oninder. tha...atrnteg.ic...and...Ori.tical .Min.era,ls... Exploration 
,Prog.ram.. .tha.,.io.flo.wing ?cOntract, or. aiaen e.nto...contract... 


.Ctract. .RQ..1dmL...495	 . 


I.te....of...	 ch 2, 1953 


	


&Ad.dre.as ....o.f .. Op.erator:	 .. 


Robert ( Burns and Rob ert Spazgier 6/b/a 
Burn-5pang1er Co truotion Co. 
Lawridaie, N. C. 


Aniouat....of. Government 
participat.io.. $ 6,030.00 


Perc,en.....of.. Government.' 
panti.c.ipatLon. .0 


Regiu:.. . Vii . .. atate,: N. C..


j.çarne	 -• 
3. .:Ciibers. 
Chtof,ntrct A i-nttration and 
Audit Diviai*n 


(Tit]e)
Larch 2,, 195.3 


te..Deliyerdtp . .. . 3eaoiJ4ineWahington. 	 .........	 13O8







-	 DOCKET No.EA-----2193-------------------------------


MF-200 (A.) 
(February 1952)


COMMODITY	 MIic.a-----------------------------------------


-	 .	 Government's Cop3l 
UNITED STATES OF AMERICA	 IDM-E 495 


DEPARTMENT OF THE INTERIOR	 . 
DEFENSE MINERALS EXPLORATION ADMINISTRATIO 	 E1 0F TE 


Rcas. MbIeraIs AthninIsfratn 


EXPLORATION PROJECT CONTRACT1 	 REIEO 


(Short Form)	 .	 IV1AR 1 8 1953 


IT IS AGREED this--------- 2nd-----------dayof------March----------------------- , 1953., between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, heieinaftei called the "Government," 


and 2 flbetO Bn	 nd nbert Spangi	 fl	 S -. . 


Law dale	 IN.oI!tILJJaraJJ.,na	 ------------------------------------------------------------------------------------------------


hereinafter called the "Operator," as follows:	 0 


ARTICLE 1. Authority fo . contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 


ARTICLE 2. Operator's pioperty rights.—With respect to that certain land situat1 in the State of T	 ----- 94fl 


-----------, County.of C1ze1and----------------------------------------, described as follows:	 S --e-----


ininne.xJ-------------------------------------. ----------------------------------------------------------------------------------------------------------------


the Operator represents and undertakes: 


(a)  
.................................................. 


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote th.e land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rentalvalue, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof.' 	 . 


ARTICLE 3. Exploration pro ject.—The Operator, within---------6Q 	 days from the date of this contract shall commence 
work on a project of exploration for' .StratEgicLMiea.. ...................................................................................... 


in or upon the described land ; and shall bring the project to completion within a period of SiX fi).montii&. from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per .cubic yard of material to be moved, etc.) are set forth inExhibit 
"A," attached hereto. The Government will pay ninety(9D)---------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifica'tions for the work set forth in this 


contract, in an aggregate total amount not in excess of which is ---------------------percent of s..631Q..Q..tP..Q.., 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of . the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


'Name of mineral or minerals. . . . 	 0 	
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.	 ..	 .4.	 . 
(b) Final report.—Upon compn of theexploration work or termination of contract the Operator shall provide the 


Government with an adequate geological and engineering report, in quintuplicate • ye copies) , including an estimate of ore 
reserves resulting from the exploration work. 


• (c) Compliance with 'requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(ci) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


AItTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land . described in Article 2 within 10 years from the date of this contract, including any mined or 
. producl Jefore the certification, shall be subject to a percentage royalty which the Operator or his successor in interest 'shall 
.pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:	 . 


. (1) One and one-half (1 ) percent of any such net amounts not in excess of eight dollars ($800) per ton. 
( 2 ) One and one-half ( 1 ) percent of any such net amounts, plus one-half ( % ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars.($8.00) per ton, but not in excess of five (5) 
percent of such net amounts.	 - 


(For instance: The 'percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) 
(b). As here used, '.'net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 - 


(-d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator'é interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right, to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other dis.position of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government. further operations are not justified. 


AItrICLE '9. Changes and added provisions 


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


rpaxg1r ConstructionCompany 	 4 


(Operator)	
By


Administrator, Defense 
By --------------


	


	 Minerals Exploration
Administration 


I,	 certify that I am the	 secretary 
of the corporation named as Operator herein; that	 .	 ,who signed 
this contract on behalf of the Operator, was then of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


CORPORATE 
:	 L SEM 


U. 8. GOVERNMENT PRINTING OFFICE 	 16-66329-i
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EXPLORATION PFOJECT CONTRACT 
BURNS-SPANGLER CONSTRUCTION COMPANY 


DOCKET NO. DI4EA-2793 


ANNEX L 


The land referred to in Article 2 is in No. 6 
Township, Cleveland County, North Carolina, about five miles 
northwest of Shelby, on the east side of N. C. Hwy. No. 26, 
and was leased to the operator by Lee Cornwell and Helen C. 
Cornwell, his wife, under lease dated November 1k, 1952, and 
is described as follows: 


Beginning at a point in line of Elbert Eskridge 
at the place it intersects the line of Dan Gold, and runs 
thence, with the Dan Gold line, a distance of 500 feet; 
thence South, a line parallel with the Elbert Eskridge line, 
800 feet; thence in a westerly direction, a line parallel 
with the first line above, 500 feet to a stake in the line 
of Elbert Eskridge; thence with the Eskridge line, approxi-
mately 800 feet to the place of Beginning, on which parcel 
of land has been dug five (5) holes for the purpose of min-
ing mica."
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EXPLORATION PROJECT CONTRACT 
BURNS-SPANGLER CONSTRUCTION COMPANY 


DOCKET NO. DMEA-2793 


EXHIBIT "A" 


Description of the Work 


The project shall be worked in two stages. 


Stage I 


Stage I is to consist of cutting a trench 10' x 
20' x 150' to strip and expose a mica-pegmatite showing on 
the property, as indicated on the map attached hereto and 
made a part hereof and entitled "Lee Cornwall Property, 
Cleveland Co., N. C. DMEA-2793(Mica)." 


Stage II 


Stage II is to consist of sinking a 75-foot 
timbered exploratory (5' x 7') shaft at the site approved 
by the Field Team, Region VII, and then drifting 75 feet 
along the pegmatite zone from the bottom of the shaft. 


AGREED UNIT COSTS 


Stage I 


1 Trench excavation /.	 $ 700.00	 $ 700.00.


Stage II 


75 feet timbered shaft c 


$k5/ft.	 3,375.00 


75 feet drift (or crosscut) 
$35/ft.	 2,625.00	 6,000.00 


Agreed Unit Cost of Stages I and II 	 $6,700.00 


Government Participation @ 90	 $6,030.00 


J The unit here shall be the completed excavation of the 
trench.







MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 i1:1s	 County of	 described as 


follows:1/


krn cd boing n o. 6 ¶oship, zout 1vo Lrao ITo ro o. thiby, 
,	 .4.,,	 4.	 ,	 r	 T4.hrI r.	 4e#	 r.	 in in	 c$	 hr 


Lskrido, at the pic Lt irztoreegtfl the 1iO of i, oid,. ad ?VXJ.a tboio, 'zLth the u 
-Ld iiu,	 too-o-C-4e4j--tcno out,-a 	 -aaaGL ti- o -e--


idgo 1zxo, CCO Loot; thonco in a I estoz1r ciJxeotion, a line rar1o1 thth ho irt 
obQvr, ø Lect- te- cit1;o %n tho limo OL b't i---the--


Ekrdo Uno,	 rcate1y fCX) ieet to the plac? o be3n1u.n. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract" 


between the United States of America, hereinafter called the "Government", and 


V __t.LB	 --	 _______ 


hereinafter called the "Operator" and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration prOject contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ I/2..S .6f , or ten 


years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this /7	 day of _________________, 1952.. 


te/	 q	 [Seal] 


O C-L1JQ	 [Seal] 


- [Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated _____ and 


recorded in book _________- page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 
/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution,







RELEVANT CONTRACT PROVISIONS 


ntbrator. (a) If, at any time, the Government considers that a discovery 


or a cjevelopment from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or-produced befo-re- the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully rppaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (1+) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(2) One and one-half (1+) per cent of any such net amounts, plus one-half (1) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1*) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (3*) per cent.) 


(.b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Tit1etoddispition of All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


jnent, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


ition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


Interior--Duplicating Section, Washington, D. C.	 18264
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