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Closing Letter ‘ All other material filed in
X |Cost Audits chronological order including the
Termination Notice or Agreement i following reports if checked:
- ["]Recision Notice [X|Field Team Semi-Annual Report for
[ |Assignment of Contract Certified Project
x| Contract Amendments X |Final Field Team Report (Tab)
"[X]Contract with all exhibits and - : X |Operator's Final Report (Tab)
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[X]Owner's Consent to Lien and X |Operator's monthly reports and all
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[:]Application and attachments On-site Exam Report (Tab)
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: Drill Logs
Additional Folders:
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DProjecp Summary (Interim) by IMEA Operator's Monthly Reports with
Engineers ‘ transmittal, narrative and maps,
Folders No, t Maps (Use pocket folder or envelope)
Folders No. : Settlement Sheets
Folders No. : Drill Logs
Folders No. . ¢ Royalty material
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VME “Frm 22

April 59

DEPARTMENT OF THE INTERIOR ".
Office of Minerals Exploration

~ ' CHECK SHEET OF EXAMINING ENGINEER

\

‘Operator's Name _Burns & Splanger Construction Co.

Exploration Contract No. Idm=EL95 * Docket No.
1. (a) Does the Operator stockpile ore subject to royalty repayment?

- Address 600 Peach Street

(b)
(a)

(a)

(b)

Sheibvn North Carolina

If so, is éegregation and identification procedure adequate?

Does Operator commingle production subject to DMEA or OME

- royalties with exempt production?

 (v)

If =0, do you consider the allocation of the commingled"
production equitable?

Does’ the Operator stockpile mine or mill rejects (low grade

ore, tailing, middlings, etc. ) that may have potential value

within the royalty payment period?

‘If 80, are adequate records maintained on such material to

protect the Government's interest?

‘Do -you consider the assay controls in effect are adequate?

Do you consider that the manner of disposing of production
gives the Government its fair royalty returns?

Do your periodio examinations of operations indicate the

Operator is properly reporting his production of ores subject

- to DMEA or OME royalties?

Does the Operator buy from or sell to other Operators?

Comment on any item 2 (b) to 6 if answer is No.

by

2793

Check One

Yes

To.

/Da?’te -

53362
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UNITED STATES = . au”

'DEPARTMENT OF THE INTERIOR | Tafhed
- DEFENSE MINERALS EXPLORATION ADM_INISTRATION

WASHINGTON 25, D. C.

| GEXPIFICATION BY THE UNITED STATES OF AMERICA
OF A DISCOVERY OR DEVSLOPMERT UNKER
A RXFIRITION PROJECT CORTRACE

Tos WG.MMWW
- (Fartmecs) 4/%/a
mwm
600 Pesoh Street ‘ 4
. Shelky, North Caroline

o wummﬂmmmmimm
© No, Tdw-B495, dated Merch 2, 1953 {Docket No. DMEA-2793), bereinafter
mm*mmmmmmmm«m
bereivafier elled the "Govermment®; to ewteblish mnd fSx the Coverne
‘mwmmtrmmmmxummmm
mmmmwmm. Mmmm .
tharefore swrtifisg disoowary or developmant from production
wmwmmwnnmmmmm

: mm«mmmmuwm
Mwwmufenm

Adtmtmhhmﬂhhmthm&ﬂnwﬂ
mmmwm.mmmmm
mwammm salonlated.

' mmswmwmm

Detod,_ MAY 2 0 1955 ,,

WCAnderson:ad 5/19/55 ‘ ' '
Copy to Mr. Lee Cornwell and wlfe, Helen B Cornwell
'(attached to field team copies for forwarding)

 Mr, Clarence A. Fredell, EPS GSAA . Finance Office
Docket . , \ Field Team, Region V -
Admr, R, File : ‘ _ Mr. Kiilsgaard, 5222
Mr, Chambers : : Mr. Hedges, 3612

Mr. Johnson | M. Houk
Operating Committee - ) : . U





- DOCKET FIIE

. o ‘ .. Surname:
- - UNITED STATES -~ . . W _
DEPARTMENT OF THE INTERIOR = = " 2 v

DEFENSE MINERALS EXPLORATION Aomxwmor\l
’ WASHINGTON 25, D.C. ‘

May 10 195 o CANTIFICATION BY THE UNITED STATGS OF AWRICA ‘

‘o, M959 dated Mareh 2, 1953 (Docket No. IMEA-279)

OF & DISCOVERY OR DEVELOPMENT URDER
MWIWWW

Tor . ma.mmmw«

{Partners) o
Buna-Spangler coupxruntian«cunpnqy, .
600 Pemch Jreet = - o
Shelby, Horth Car¢line

wwmm&wﬁmgo@-mm'
enlled the "eontract” bDetween you and the Unlied States of imerice, .
hereinafter callsd the "Covernment?; to establish and fix the Govern-
nent's peromtsage royalty an'pcadnnt&ou and 1ts 1ien thercon and on

. the 1and described in the contrest, the Goversment oonsdders and

therefare certifiss that discovery or dwyelopment trunluhiah pru&au&ian

- may be made has resulted fyom the -xa&em-ti«n.uurk

ih‘h«l

. The na&nrc of aaid disaamamy or dnvnlngmnnt 1is deacrihed
troadly or indieatad asvfbalnu-t o

A disconformable poaautite in unn&hmrod mice sohist snd
Zneiss wae exposed w;mx«lmmm Indicated
rmafnumbomlmm.

AGniniqtruxnta Btrhaatluaaurult '
Rxploration ad-&nautraxinl :

WCAnderson:ad 5/6/55 L
Copy to: Mr, lee Cornwell and w:.fe, Helen B. Cornwell
~ (attached to Field Team copies for forwardlng) :
Mr. Clarence A4, Fredell, EPS, GSA . ~Finance Offlce

Docket | - _ - . Field Team, Region V'
Admr, R, File . .. I Mr. Kiilsgaard, 5222 -
Mr. Johnson oL M, Btetra:ehyégélz\'“ W “e

- Mr, Chambers - . e . Mr, Houk
5 Operatn.ng Commz‘ttee : Cl ‘
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DEFKNSK MINFRALS EXPLORATION ADMINISTRATION
CONTRACT ADMINISTRATION ARD AUDIT DIVISION

.

1 h@ve:ioficvod tho'ﬂonthly Reports ot'

| Robert 0 )urnn and Hobert sPanglur

d/b/a Burne-3pangler Construction Company
Lawndale, North Carolisma :

perteining ta Exploration Projest Contrect No. Idl-lﬂ95. Dockot ¥o. DNBA-2793,
including Amendmont ¥os. 1 and 2, for the months of May, 195], te January,
1955, inclusive, covering a proJoct for the explorasion of mica on property,
known as the Les Corawell Mine, located in Clwveland County, Horsh Carolina.

My review included sn examination of the Monthly Reports (Forms

© MP-104) and supporting documents aitached thereto, comparison of the costa

‘claimed with the contract and pertinent schedules, consnltation with repre-
sentatives of the Yield Team, Region V, tad a dotorninttion of the rotnonahlon
“ncss and probrioty of the costs. .

This review was made in lieu ot a final audit of tho Opsrator's
accountl and records for the following reasom:

all of the coutl incurred were undor a contract provision
for payment by the Oovernsent on the basis of ngrood oszi-
~ mated co-t: of unite of work ac‘ually por!oruad

_ The review disclosed the rollwwtng facts in ro;ard to the anount
paid or to be paid she contractor: ‘

Total cost as billed by contrtator . $5,110.00
'Exeeptions: o . _ .
By DMBA Finance Officer = $ -0 - _ _

Herevith ‘ =0 =0e

‘Total Accepted Coat R ©$5,110.00

Th- contract calls for a 90 percent purticipation of exploration
expenses by the United States Goverament. Therefors, paymeat %o the contrac-

tor by the Goverament in the amouat of Four thouuand five hundred nineSy-nine

und ne/loo Dollars
'%.599.%*‘-
is concidtrod'vdiid and proper, provided that the Regional Executive Orticer. 

the AMdministrator, or other competent official has accepted or will nccept
the project as. hnviag othorwion net thn toerms of the oontruot.

éfw@ ]

C. X. Fichcr, Avdisor

Waren 9, 1955





' Februry 2, 1955,

TN W el IR
: C Lt Minerale Administiati
UNITED STATI‘B\ P ' RESENED .

DEPARTMT OF THE IMERIOR _ ’m. \\}1 L @ﬁhur

| mmsx MINERALS mnmu mmmmm

- Contract Idu-x 495, Bocke't Fo. mcm-2793. dataa _g day ot
Merch, 1993, betweem the United States of America, acting through
the .NDepartment of the Interior, Defense Minerals Exploration Adminie
stration and Robert Q. Burns and Hobert Spangler, d/b/a as Burns &
Spangler Company of Lawndale, North ﬂwelim, as amndod, is heroby
further amended as follewes ‘ ,

1. Article 3 13 furthw amended to read... ...and ahall

. bring th;e pm;}ect to completion within a period of
 twentywiwe (22) wonths from date of the eantra'et.
- stead of twenty (20) mmths as urittm in- .Amndment No, 2

. dated September 1, l95ho

 This amendmant ahall not be co; mtrusd to increase the dstimted

‘total cost of the project, the aggragabo total amount which the

Govsrnrent may be reqmred to pay, nor the amownt of any im das:.gnatod

. jaa 'allowable naximmm,*

EMA&M

bums & spivier ROBERT A. LAURINCE

. EXECUTIVE OFFICER, DMEA
FIELD TEAM, REGION ¥¢
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7 oreumienr  OF 26 TRTEIIGR .
nzmsz MINERALS REPLORATION Amuxsmrm o
. ELPLOBATION PROJECE. CONTRACE © . a“ dozn

Ll | AMDDIENT 80,1 R |
el Exploraaon Projut Contmct Idn-E h9§, Doeut !h. mfu.z'zg;,
" (ﬂci) Rob!rt 0. me and Robm Spamgler, partwy, d/b/u Burn: m

‘ -fff{‘smw Construction Conp:w, Lumdalc, North cm.um, m.a nu zna

R m of meh 1953. is hmby mndad as fonwst

It‘m 3 13 mm t@ read, ﬂ ?b. m‘r’w‘ooooooQooafof lld Sml

bring tha projeert tn eomlctian withm a wrxod er cim‘m (18) muths .
. tron thc date of tho mntraet,“ i.mt«oad of aix (6) mntlu a8 writtm :i.n .

the original contraut. A o e B

This mm\mn‘c smll net be cunstrmd ta :.neruse m estimtmd

77 total cost of the project, the. aggregate total amoumt which the: ﬁwarnmnﬁ g

-may be obligated to pay, ‘or the pereentage of the cost wuiah the Govammnt

" may be’ o;ng;m to m, udn‘ the provizi.om of we.u h of the contmot
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" THE UNIYED STATES OF AWRICA .
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MF-200 (A)

o Bocket Copy
UNITED STATES OF AMERICA .= . IDM-E 495

DEPARTMENT OF THE INTERIOR -
DEFENSE MINERALS-EXPLORATION ADMINISTRATION - - @ﬂ

EXPLORATION PROJECT CONTRACT: .
.. | (Short For‘m) ) . DWAQMEW BF mE TERIOR -
R o Delovss Miowndls Advisihofion .
"IT 1S‘AGREED this _-:_;_Z_Il_d;.__;___<___‘_ day of ___.. Mareh . petioeaialiiny’ 19'53;2{}jétween m&fﬂm‘ceq States qf-Ame'ri':cg{ aét_irig
through the Departmont of the Interior, Defense Minerals Explorati_dr;ﬂAdix{iiiistrh}tha% galled._ the “Government,”
and* Robert-J..Lurns snd.fobert Spangler, prrtners, QO0tng Waeineos as. . ...
—-Purns-Spanzler Construction Company, . ' - SRS

- Lewndale, North Carolima . . .

hereinafter called the “Operator,” as f‘ollbov_rs':. "

-ARTICLE 1. Authority for contract.—This agreement is entered into under-the authority of the Defense Production 'Act‘ of
1950, as amended; pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Operator’s property r’iﬁiis.—.With respect to that certain land situated in the State ofNOPER Caroline
, County of _{}eveland - described as follows: A% _Set Lorth

;tn, 5 S RN A I WG N as Y %, 4N it ke 0l 12 I s iniyye s i th ottt i gy

] AR 4673y (B iy e:-"a‘]\_&"»ja‘; FSHRNe
LR Ratie s o dtachede -

(b) That the Operator is a lessee, in possession and entitled to possession; and the Owner’s Consent to Lien is attached.
"The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of

acquiring, owning, or holding possession thereof. B .. P . :

ARTICLE 3. Exploration project.—The Operator, within .______ .m-_- _________ days from the date of this contract shall commence
work on a project of exploration for® _wgrag%éﬁ&gxﬂaga : e - I

in or upon the described land; and shall bring the project to completion within a period of ?%?__gse%&_%th%n_ from the
date of this contract. The work to be performed is more fully described in Exhibit “A’ attached htreto, which, with any maps
or drawings thereto attached, are made a part of this contract. . The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors: efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate. equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases-of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay ?}ﬂg&i_-_%‘%’%}-----; ________ percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conforMl w fe' description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $. {j{), which is _________/ 3¢y _______ percent of by 00,
the agreed, estimated total cost of the project in which tlé’&%?m‘ment will participate‘;}grovided, That until t e70pe1?ator’s
final report’'and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government,
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the .exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. L : )

1If sufficient space is not provided.in any blank, use an extra sheet of paper and refer to it in the blank,

2 State name, address, and nature of organization if any. )

3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

4 Strike out the provision not applicable.

% Name of mineral or minerals. : : 10—86320-1
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(b) Final report.—Upon completio®: of the exploration work or termination of thgntract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. . _

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and .the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. .

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
-produced. before the certification, shall be subjéct to a percentage royalty -which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgulrlxt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (13%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.
(2) One and one-half (1%2) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents. ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.
(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) i
‘ (b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
‘which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage' depletion purposes in income-tax
.determination. . L

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
desfcribed ir:1 Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. ) ’

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. : - : : :

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute

. such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,

. the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
- this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions : e mmmmmmm e e .

Executed in sextuplicate the day and year first above written.

-Burns-Spangigr. fonstruction-Company - u LT

4 R Nﬁihin&st'ntor, fense
------- Aed - M{™minerals Explorstion

/%’[ ,;hlmltr&t@n

I, . , certify that e . secretary
of the corporation named as Operator herein; that . ) . , who signed
‘this contract, on behalf of the Operator, was then ) of said corporation;

that said contract was duly signed for and in behalf of said corporation by authorif;y of its governing body, and is within the
scope of its corporate powers. - .

[ CORPORATE
- SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—66329-1
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| LAPLURKTION PRUJSCT CONTRAUT
SURKS~SPANGLAR CONSTRUCTION COMEARY
" VLOCKET Ny DMEA~ET.3

AhNea 1

< . The land referred to in Ariicle ¥ 1s iu No. b
Townohip, Cievelsnd County, North Caroiins, atout five miles
rortnwest of Shelty, on the east side of N. C. liwy. ko, 2t,
and was leased to the operator Ly iee Cornwell and Helen L.
Cornwell, hie wife, under lesas dated November ik, 1:b¢, and
iz degoribed s follons:

_ - "Beginning at & polnt in iine of albert Lskridge
2t tne pipce it intersects the iine of Lan Joid, sund runsg
thence, with the Lan Gold line, & distan:e of S5uU feet;
thence South, a line parallel with the nlvert .skridge iine,
o featy thence in & westerly direction, a line parslilel
with the firet line spove, 500 feet to = stake in the iine
of nluert hakridge; thence with the sskridge line, spproxi«
metely GUO feet to the plmce of Beginning, on whish pmreed
gr ;ggd hes heen dug five {5) holes for the purposé of wmin-
i miza,’
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St " BXPLORATION mo:sc-r GONTRACT L
- -aunns-.srmm CONSTRUCTION cmm
- DOCKET NO. DMEA-2793  ©
SR  BmBIT WY -
Dueugtion of sm Work

srm progeez shall be mrxed :m r.uo :cugu.

- "A»Stggg'xg';< -
Stngc I 13 to connitt of eutting & treneh 10t x

"20' x.lso' to strip and expose a mica-pegmatite showing on -

~ the property, as indicated on thn mip sttached hereto and
made a part: hereof and entitled “"Lee Cornuall Proparty, |

o .._it‘ .' | p
o 01evalnnd co., N, C. DMEA~2793(Hica)

o 8tggg'x1$
ssage Ix 1: to consist of s&nkin; Py 75~foot

'timbnred sxploratory (5' x 7') shaft at the site approved
the PField Team, Region VII, aud then 4arifting 75 feet

:! *;;a{ong the pegaatitc zone rron the botton or th. ahart.

qaaxn UNTE. cg_ggg
‘:}i 1{Tr§nch.;#ca?§tiqn;£/i e "   

. :.  ‘ .” i':f"" se‘. iiI}¥f“  
" I§5r.at ‘t;:.mbend ahart e i_}. 3'37590 L

4 _'?Oql;qd,. » ' '!od.oo .

75 feet drirt (or urannout) ‘ S o
6 $35/e8. 2,622.003;‘_” 6,000.00
_ggced Unit COat ot Stagga

."  chcrnmnnh Pnrtioi atian _ 7“1ff :' !6 O °fj_ e

i/ ihe ugit hero ahall ba thc oonplated cxcavnticu ar tm:f“f-"
renoh.,. ) _ o R

- ana s SR  - 6 00.00
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MF-203 OWNER'S CONSENT TO LIEN
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of __Horth Carolina . County or Cleveland | gescribed as

follows:l/ tuing and boing in Lo. 6 Tounship, abowt f£ive miles oriimest of Sholly,
on the Tast side of 11.Cs Highway Hos 26, and Begimning at a point in line of Iberdt
Zskridge, at the place it intorsects the line of Yan Cold, and rung thonece, with the
Dan Gold line, a disténee of 500 fects thence South, a line parallel with the Mbert
Felridee liney 000 footi thenec in & Vesterly dircetion, a line parallel vith the
£irst linc above, 500 fect to a stake in the linc of Ilbert Usiridge; thonee, with
the Ighridge line, approximately 000 feet to the place of Dogimainge

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
" petween the United States of America, hereinafter called the "Government", and '

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. ‘

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the. terms of said exploration project contract, or any amendment thereof which
does not increase the maximum .amount of the Government's claim here stated or alter the provisions
ro;rrepaymgnt, there is hereby granted to the Government a lien upon the land herein described and
uﬁan any ;?oduction of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% // 2 5 &< } , or ten
years have elaPSed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the 1lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. '

Dated this ZZ day of 274U , 195.2_,.

V
3;-,/42‘ @ @zﬁg % — [sea1l
NeQow B 7304 Tom Cotanapetliseai]

[Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or.contract, deed, or other dooument] dated , and
recorded in book __ page official records of said county."™ If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.
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RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which. the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
’including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1%) per cent of any such net amounts not in exceésot‘eight dollars
($8.00) per ton.

4 (2) One and one-half (1) per cent of any such net amounts, plus one-half (}) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%4) per cent.)

(b) As here used, "net smelter returns”, "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operdtions in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not-to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

‘or other items costing more than $50.00 each; paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the

vendor, by sale to others, or purchase by the Operator at a price at least as high as could other—

wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
. thereof to be for the joint account of the parties in proportion to their respective interests.
. If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

Interior——Duplicating Section, Washington, D. C. ’ - 18264
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s uNiTEC@NATES DEPARTMENT OF THE INWRIOR  Eomagoens
DEFENSE MINERALS EXPLORATION ADMINISTRATION .

Not to be filled in by applicant

-~ APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO Mo S :
DMEA ORI%;FR UNDER THE DEFENSE || Date Received ... 4L 2SR

ST S I (1 A 1 T e Received ... 7/ =29/,
PR ﬁggi{QN [ siratd ‘19501 AS AMENDED Estimated Cost

Participation (Government %) ____._.__.___________.

jiren

NV R L1902 INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your

Burns_and Spangler Construction Company .

mailing address: _. - Y e

oo RObeTt Burns._and. Robert Spangler. —- partnership. . .
Lawndale, North Carolina . ’ ‘
(b) If other than an individual, add to your name abeve whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized. : :
(¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration -Projects,” before completing this application.

Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. |

3. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

‘not to be included in the exploration project contract U A
Explained on additional. sheet

(b) State any mine name by which the property is known. N0 name \/
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ...
lesee ‘

(d) If you are not the owner, submit with this application a ‘copy of the lease, contract, or other document under which
you control the property. attached to this application

(e) If you own the land, describe any liens or encumbranceson it . . ...

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded

location notice. . ) y 1

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. On additional sheets

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with -maps or sketches. Send with your application (but not necessarily as a part .
of it) any geologic or engineering report, assay maps, or other technologic' information you may have, indicating on each
whether you require its return to you. ' ’ ' .

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. o
(e) . State the availability of manpower, materials, supplies, equipment, water, and power. 16—66551-1





B .Th_e-explo'mtz'on ‘pfroject.—(’tate the mineral or mmerals for which you .1 to explore ..o i
' ' miea _ound mln*‘x‘;{* »

(b) Describe fully the proposed work, including a map or sketch of the property showing a plah (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
. veins, ore-bearing beds, etc. on additional pages. o '

(¢) The work will start w1th1n ______ 30. days and be completed within _.____J G... months from the date of an exploration
project contract. ‘ v '

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo- .
. ration project, and also that of the person or pgrsons who will supervise the operations. on addi; ulon&,, poge .

6. Estimate of costs.—Furnish a detalled/ estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(¢) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
-after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of dnftmg, per hour of bulldozer operations, per cubic yard

of material moved, ete.). Hone
(b) Labor, supe'rmszon, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salarles or fees
for necessary labor, supervision and engineering and geological consultants. page o

(¢) Operating materials and E'f;ei'f.[F rg;l,sh an itemized hst 1nc1ud1ng items of equipment costing less than $50 each
and power, water and fuel. &dd .

(d) Operating equipment.—Furnish an itemized list of any operatmg' equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. 25e 3

(e) Rehabilitation and repairs. —Fulnlsh a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project. nage 3 '

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. none

(9) Miscelluneous—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
1nclud1ng initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmens compensation
and employers’ liability insurance, and payroll taxes. pone

(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not mcluded in the costs stated above.

Nore.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs. i
- 7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)? os .
' (b) How do you propose te furnish-your share of the costs?

Money D Use of equipment owned by you ‘ l:] Other

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an 1nd1v1dua1 corporate officer, partner, or otherw1se, both in hxs own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanylng' papers is correct and complete, to the best
of his knowledge and belief. :

____________________________________________________________________ 3y

j)ﬁéé& Hov, 17

(Applica;

_________ W

“Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make o willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its junsdlchon

LR U. S. GOVERNMENT PRINTING OFFICE 16—66551-1
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3. Applicant's property rights._ (a) Land leased from Lee Cornwell and wife,
Helen D. Cormwell. Beginning at a point in line of Elbert Eskridge at the place
it intersects the line of Dan Gold, and run thence, with the Dan Gold line a
distance of 500 ft. thence South, ‘a line parallel with the Elbert Eskridge line
800 feet, thence in a westerly direction a line parallel with the first line
above 500 ft. to a stake in the line of Elbert Eskridge; thence with the Eskridge
line approximately 800 feet to the place of beginning, on which parcel of land

has been dug five holes (5) for the purpose of mining.

Lo (a) and (b).- This property was worked in 1916. A shaft was dug LO feet
deep, then a tunnel was dug beside a wall of flint stone. At this time the
mine was vworked profitably. A good grade of ruby mica was being mined when the
tunnel began to cave in and operations were stopped.

(¢c). This mine is located on the side of a hill. The overburden can be dis-
posed of at a low cast. I have heavy equipment and plan to strip an area 2L fect
by 300 feet following the old tunnel beside the flint wall,
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(d) .~ This site is approximately 3000 feet from a good public road and is
80 miles from the Government Purchasing Depot at Spruce Pine, N.C.

(e)e= There is an abundant supply of good labor in this area. We would have
noc problem with materials, etc. .

(b).~ I propose to strip an area 2l ft. wide and 300 ft. long and 4O to 5C ft.
decp. Vhen this is stripped, I should be dovm to the level of the vein and in
good position to begin mining,
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Cross section sketch
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(d).- I have been in the grading construction business for seven (7) years.”
My partner and I have done many types of grading, on roads, housing projects,

etc. I plan to oversee this mining work myself. I will have a man working with
me who has mined mica for 35 years. :

6. (a) Nohe. '
(b) Estimate of cost of project —-- Labor and supervision
2 tractor operators @ 3l.75 per hour

total time to complete job, },00 hours each $11,00.,00
2 laborers at $1.00 per hour , LOO hours each 800.00

1 supervisor at $Ll.50 per hour, total time to
complete job, OO hours 600.00
‘Total labor $2800.,00

"(c). Operating materials and supplies:
6800 gal., fuel oil @ & . 13“ % 238,00
128 gal. motor oil @ . . 71 88.88
200 1bs. roller grease @.18% 37.00
10 gal. gear oil @ ,8L 8.0
16 gal. oil for wench @.71 -- 11.36
5 lbs. grease @ .29 21.75
? doz. shovels @ 32,12 12.72
3 doz. picks @ $3.01 18.06
] doz. 2 ft. pieces drill steel @ $Hl.35 26,10
p doz. U ft. pieces drill steel @ 6.05 39.30
? doz. 6 ft. pieces drill steel & 7.65 45,90
doz. 8 ft. pieces drill steel @ 9.35 74.80
lO doz. drill bits at .li8 each 57.60
20 cases dynamite & 9.75 195.00
5 boxes caps @ 7.50 37.50
250 gal. gas for compressor @ .26 - 65,00
10 gal. oil for compressor & .T1 7.10
Total

7981407





(d). Operating equipment:

2 TD 18 International Crawler Tractors @ 713 per month

2 months' rent - $1L26.00 each tractor —-———-—-— total =————— $2852,00

2 double drum power control units @ $85.00 per month
2 months' rent ---- 170,00 eaph ——————————v total ——==——= 340,00
1 angle dozer blade @ {160 per month -- total for 2 months ---- 320,00
1 cight yard scraper @ $450.00 per month -~ Total for 2 mo., --- 950.00
1 air compressor @ 185.00 per month =---- for two months —=—-=-- - 370,00

2 air hammers @ 530,00 per mpnth -—-
' 2 months' rent -3560.00 ecach hammer -- total 120.00
Total $1952.00
(g)e Estimated repairs on equipment used on this job =w=¥= 31250.00
Federal Unemployment Sec. Com. and Social Security -———-———-—-—- 504140
H.C. Unemployment Security Com. ~ 75.60
N.C. Sales Tax on supplies *: - 29.54
Total $1Lh05.54
7. (a) Yes.

{(b). Burns and Spangler Construction will furnins our share of the cost of the
_ proposed project out of funds that we have on hand at this time.





NORTH CAROLINA, '

CLEVELAND COUNTY.

THIS LEASE, Entered into this the 1llth day of November, A. D. 1952,
by and between Lee Cornwell and wife, HELEN B. CORNWELL, Parties of the First
Part, and Robert O. BURNS and ROBERT SPANGLER, Trading under the Firm Name of

. BURNS+SPANGLER CONSTRUCTION COMPANY, Parties of the Second Part:

WITNESS&TH:

1. That the parties of the first part, in consideration of One(31.00)
Dollar, and other valuable consideration hereinafter expressed, do hereby rent
and lease unto ‘the said parties of the second part, the following described lot
or parcel of land, to-wit:

Liring and being in No, 6 Township,|Cleveland Coug@y;/North Carolina, about five
miles Northwest of Shelby, on the East side of N.C. Highway No. 26, and,

BEGINNING at a point in line of Elbert Eskridge, at the place it intersects the
line of Dan Gold, and runs thence, with the Dan Gold line, a distance of 500
feet; thence South, a line parallel with the Flbert Eskridge line, 800 feet;
thence in a westerly direction, a line parallel with the first line above, 500
feet to a stake in the line of Flbert Eskridge; thence, with the Eskridge line,
appreximately 800 feet to the place of BEGINNING, on which parcel of land has
been dug five (5) holes for the purpose of mining Mica.

2. The purpose of this lease is to give said parties of the second
part the right to prospect and mine any and all minerals on the aforesaid
parcel of land for a period of five (5) years from date hereof, and the parties
of the second part shall have the privilege of renewing this lease for an addition-
al period of five (5) years provided they give written notice to the parties
of the first part thirty (30) days before the expiration of the date of this lease.

3. As a condideration for this lease, the parties of the second part
shall pay unto the said parties of the first part, one-eighth (1/8th) of all the
Mica or Minerals mined on the aforesaid premises, or one-eighth (1/8th) of the
sales price of all Mica or Minerals obtained from said premises, settlement to
be made with the parties of the first part within thirty (30) days after the sale
of said Minerals. The parties of the first part reserve the right to check and
weigh the Mica.or Minerals obtained from said lands Before the sale thereof, if
they so desire.

Lie This iease or rentall contract shall not be transferred or assigned
except upon the written consent of the parties of the first part.
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5. The parties of the second part shall have the right of ingress and
egress over and throung the lands of the parties of the first part.

TN WITNESS WHEREOF, THE parties hereto have executed this instrument
in duplicate originals under their hands and seals, the day and year first above
Tritten.

/4 (SEAL)

.

Lee Cornwell

M §8 Ce/umouﬂ (SEAL)

Helen 82 Cormwell

PARTTES OF THE FIRST PART.

| W— 0, Eurno (SEAL)

Robert O. Burms

M M (SEAL)

Robert Spangler i v

Trading under the firm name of
Burns-Spangler Cohstruction Company

PARTIES OF THE SECOND PART.

Witness:

Ianls B
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Project Summary Revort

Wslter C. Anderson . May 2, 1955

Docket No, DMEZA-2793 - Mica
Contract No. Idm-E495

lee Cornwell Mine

Cleveland County, North Carolina

Operator: Burns-Spangler Construction Company
600 Peach Street, Shelby, North Carolina

Application: Form MF-103 (April 1952) received November 28, 1952.
Work proposed: Surface strip an area 24 feet wide by 300 feet
long =and 40 to 50 feet in depth.
Amount requested: $10,141.61

Operator's property rights:
Lease for 5 years with option to renew for 5 years,
dated November 14, 1952, on the Cornwell property, Covering about
9 acres.
Owner's Consent to Lien dated November 17, 1952,

Contract: Form 200 A : (February 1952) dated March 2, 1953.
Work authorized:

Trench excavation $ 700,00
75 feet timbered shaft @ $45/ft , 375.00
75 feet of drift and/or crosscut 2,625.00

‘ Agreed unit cost of project s ’6 700,00
Government participation @ 90% $ 6,020,00

Amendments: Ho., 1 - 8/31/53 - Extends completion date from é months
to 18 months,

_ No. 2 - 9/1/5/ - Extends completion date from 18 months
to 20 months.

: No. 3 - 2/2/55 - Extends completion date from 20 months
to: 22 months.

Work completed
Trench excsvation o
41 feet timbered shaft @ (45/ft W 1 322'88
75 feet of drift & $35/ft ?’625.00
Total accepted cost T

$ 110.00
Fovernment participation € 50% | g 2’599 00





' 9

Work begzn about May 1, 1953 and was completed November 22, 1954
Field Team Final report réceived April 15, 1955.

Operastor's Final Report received April 15, 1955.

About 1,000 pounds of "mine-run" mica recovered during project.

3. 4Audit - Report of Review issued March 9, 1955.
Accepted cost $5,110.00
Government participation $45599.00

4. Certification of discovery issued May 20, 1955
Ore reserves - Indicated, about 5,000 pounds of "mlne—run" mica
will y#éld 200 pounds trimmed mica.

5. Comments:

How conducted - Badly, poor mining practice, inefficient and non-
cooperative,

Operation - Bad

Engineering - Reporting by Operator was very inadequate, vouchers
inaccurate and narrative portions of monthly reports were not
informative.

Geological premise - The premise that a considersable deposit of
strategic mica would be found did not materialize as the ore
reserve estimate amounts to only about 5,000 pounds of "mine-
run” mica,

Geologicsl criterig upon which work was based:

1. Well zoned pegmatite 4 to & feet thick.

2. Medial quartz core 1 to 5 feet thick,

3. Mica - ruby colored, hard, clear, flat and flat "A", and
splits well.

4. Past production not large.

Criteria developed during project:

1. Disconformable vertical pegmatite 8 to 15 feet thick
enclosed in weathered mica schist and gneiss.

2. Massive quartz core 3 to 8 feet thick.

3. Post-pegmatite movement and faiulting .

4. Limited quantity of strategic mica.

Future possibilities -~ Hot very promising.

Recommendations: The Nonmetallic Minerals Division concurs in the
Field Team's recommendation that s certification of discovery or

development should be issued. The Comnmodity Specialists of the
Bureau of Mines and the Geological Survey agree.

Because of the unsatisfsctory manner in which the project was
conducted, the Government should be reluctznt to enter into any
future contract with these Operators.

Ut & Lustoor~

Walter C. Anderson, Mining Engineer
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 mer DMEA-2793 Oftes)  f
T SwrmseSpangler Gmatmtm

" Lee Certwell Mine
" . Clevaland County, North Garelina
o dmgract 14m-R49S ‘

. Thank you for nturnln: the cmlatd ﬂd nr- 63. uhm&s to the
. ,ubjcet cntme. .

3y the tm of tln mbj«st mmnm mmt tht, as awended,
and the certiffeation of discovery or davelopment dated May 20, 1935,

L all minerels mined or produced frem March 2, 1933, to MNarch 2, 1963,
. ware subjeat to thq ammt’u my.ity as ut forth ta uu mtmt.

"~ As thl period duﬂn; which mmum wis mb}wt w mﬂlcy h»
- new axpired, the Government sccording te 1ts pressnt recerds reisins
oo claim ér lisn sgainst the property subject te the centyaet or any

Iapioutm mm::rum program.

. 3/26/63 -

‘future preduction therefrom. Wa, thuuﬁtc. m cmm our bdoh
and rmndt on this mtrn!;. :

The m uhm te the mr'a mr. to Lua uimd by you and
Mrp. Cexuwsll en Mevewbsr 17, 1953, ‘vader the Befente m'.nuulu

Iimquly mn. f

R g ‘ George Furmch Jr @’\
o Aﬂltitﬁ‘t | (\\,

merrlt:‘hew/m“ o

'~ cc: Director's. Readmg F:Lle R

' CA&A Divisien ' IR '
 Regien IV (2) w/copy of Form 63 dated 3/18/63

© 7 Decket . _ ot .
Cade 500 °

-8623
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MME dorm 63

Revised 3-62

DMEA+2793 ~ REQUEST FOR INFORMATION ON CERTIFIED PROJECT
dm=R49S AND PROJECT UNDER ROYALTY AGREEMENT

‘1. Since November 27, 1962 , has there been a change in ownership,

lease, or sublease? If yes, please state details of the trans-
action belovw and provide a true or signed copy of the pertinent
documents, unless they have been provided before. » Yes D Nom

.0 -

‘Since Novembor 27, 1962 | has there been any production from .
‘the land subject to the contract? Yes‘[:] No m

A. If so and it was shipped, give qua.ntity, value, and name and
address of purchaser.

Quantity ‘ Value

B. If stockpiled a.waiting sale, state quantity, grade, and -location.

Typé = Quantity Estimated Grade "~ Location

Ore ) Tons

Concen-~ ‘

trates ) . Tons

Other Tons
Since has any production been transported :
through workinga (see - of contract)? Yes D Nom

A. If so, state qua.ntity, value, and disposition of materia.l.

D,jlsposition of Material Qu.antity : Value

" Submitted by:

Neme jﬁ/ /Z/ /4 'Title Briizen B

Address %VJM ﬂﬂ@ bate F— J/-23

L5121
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MME Form 7

(10 58) Tl e T e T 12/1;;%1’,12(

NOF AN

DEC11gp

’te:‘ ﬂhicf mul Socuon. MViam of mmnctivr
o ‘S«rvxeu, Qlﬁ‘ﬂ of the Socuwy :

 pom: Chief, Biviatm of nau Opotn:nna, o

© . Subject: IMRA-2793 (l&ca}
R Burns«Spangler Eanatmtm My ’
. - Lex Cornwell Mirme
. Cleveland Coumty, Worth lem
 Comtract I&u—lﬁQS SRR

 Baclosed fo: your. files is m nmm of - mou of mauy
- mm on the mzbjnc: cemuet.

- G, semnd%@ "

~ Faclosurs

. f‘GCSélfridge/gla- (12-11-62)
. cec to: Docket DMEAF2793\//
ER U - Director's Readlng F11e '
. 'CA&A Division ' . .
. G. C. Selfridge . R
. 'R. A, Laurence, USGS, Reg. IV w/cy of Report of Royalty
" Review dtd 12/5/62 and orig. cy of memo dtd 12/5/62 to
Chief,: Dlvisiou of ‘Field  Operations, from CA&A Division.
,Avery Reed; USEM,’ Reg. IV, w/cy of ea. item sent to:
- Mr, Laurence.-; . PR .

w3683





MME Form T

(10-58)

Yoz Chief, Division of Field Operations

¥rom:.  E. D. Talbert, Chief

‘ . OFFICIAL FILE COPY
) ) Date Surname Code

220

December 5, 1962

Kemoyandun

(Snr*ned) E D. Talbert

Contract Mmiuistutwn ‘and Aadit Division

Subject: BDHEA- 2?93 (Mca)

© ... . Burns-Spangler Consgtruction Coapany
Lee Cornwell Mine
Cleveland County, North Carolins
Contract Idm-K495 :

Enclosed are the original and two copies of & Report of ioy#ity
Review covering the subject Region IV contract. If you concur .im
the facts stated therain, please mske the following distribution:

(a) Originsl to the Fiscal Section, Division of Adwmin-
istrative s:r*vius, Office of the sccratary, and

(b) 'rw copies to tegian IV £iles.

This tepcrt 18 for m record ;pur;mus onzy, therefore, no cow has
been provided for the Operator.

As evidence of ;mut canwrnnce, a -wpy o‘f your mxsndnu trans-
mitting the original of the veport to the Pepartment's Fiscal Sec~

. tion should be furmished this Pivision. If for any reason you do

not concur, the original and both capiu should be tez:me& to this
Division with your ¢commenta. = , .

zi?closu!ea :

" EDTalbert/ama 12-5-62

cece .
Docket -

‘Director's Reading File

CA & A Division
Fiscal Section.

43683






UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C. -

| - November 19, 1962 Re:DMEA-2793 (Mica)
v _ v o 4 ~ Byrne-Spangler
%r%gg&m EAIL o : “Construction Company
RETURN RECEIPT REQUESTED Lee Cornwell Property

Cleveland County, N, C.:

" Mr. and Mre. Lee W, Cornwell Contract 1dm-E495

Shelby, North Carolina

—

Deax Mr. and Mre. Cornwell:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

S8incerély yours,

W. R. Griswold

W. R, Griswold, Chief
Divigion of Minerals
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#1- INSTRU(TIONS TO DE

Deliver ONLY to

( Addzlzwzal charges requived for these services)
RETURN RECEIPT
Received the numbered article described on other side.
SIGNATURE OR NAME OF ADDRESSEE (must always be filled in)

Sz Lzrrcity

SIGNATURE OF ADDRESSEE'S AGENT, {F ANY

\W-@WWQ

ADDRE§S WHERE DELIVERED (only if requested in item #1) <

/266

.;Nf«,‘ﬂm_..k‘_,w__ﬂ.huu____\

LIVERING EMPLOYEE

Show address where

-
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~ UNITED STATES o
- DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

Novesber 19, 1962 Re:DMEA-2793 (Hies)
. Burns-8pangler
REGISTERED MARL | Conetruction Co
1 = S - . CL mpan
BETURN RECEIPT RRCURSTED : zot Coxrnwell novnreg
, ; leveland Count . C
| _Hr, and Mrs. Lee W. Corawesll _ th;u:e xduggﬁgi " ¢

Sheidby, North Capoline

" Desx M¢. snd Mra., Cornwells

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents. '

\

Sincerely jyoure,

W. R. Griswold

§ | ¥. R. Criewoid, Chief
Pivisvion of Minerais
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MME Form 7
(10-58)

Memorandum

.‘ p . ‘ OFFICIAL FILE COPY
Date Surname Code

220

;gf/ "fi/QL/

October L, 1962

To: Chief, Fiscal Section
Division of Administrative Services
Office of the Secretary

Prom:  E. D. Teibert, Chief /s/ E. D. Talbert/ama
Contract Administration and Audit Division

Subject: DMEA-2793 (Mica)
Buras-8pangler Construction Co.
Lee Cornwell Property

Cleveiand County, North Caroiina
Contract Idim-E495

chlotedkat deposit to the subject DMEA account under sywboi
14X4401 as a royality receipt is a September 25, 1962, check drawm
in the smount of $6.83 by Lee W. Cornwell, Route 5, Sheiby, MNorth

Caroiina, on the Union Trust Company, Shnzby, Rorth Carolinma,

This check is in payment of royaity delinquently due the Government
on wica produced from the property under the subject comrtract and
goid by Ed Burleson during 1958.

Enciosure

AMAlley/ama 10-1-62

‘cc:

Docket -

Director's Readlng File
CA & A Division

Region IV Files (2)

W3les3






. UNITED STATES -
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

 September 25, 1962 Re: DMEA-2793 (Mica)
- Burns-8pangler
Construction Conpany
g:ﬁ c:rnmﬁ Property
o _ . eveland County, M. C.
_!ﬂ'a ond Mre. Lee W, Covuwell Contract ldmflzgg 5

~ Shelby, North Carolins

Desr Ny, and Mrs. Cownwell:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
. chenges in the status of the property and production from it
during the period of royalty obligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents. '

S8incersly yours,

W. R. Griswold

W. R. Oriswold, Chief -
Division of Minerals
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“ZT-INSTRUCTIONS T0 DELIVERING EWPLOYEE Q

Deliver ONLY to Show address where [

.addressee. ‘ ~delivered - . ... .. ... .. . D
( Additional chaves reqmred for these services) oo
) RETURN RECEIPT - e
Received the numbered article described on other side. W

'SIGNATURE OR NAME OF ADDRESSEE (must always be filled in) : \

i SIG ATURE OF ADDRESSEE'S AGENT, IF ANY

DATE DELIVERED ADDRESS WHERE DELIVERED (only if "eques'ed in item 1) : ) v ; .
Fﬁ/é"é.é pmsﬁ 2773 o
. ~N C5—16=71548-4 GO P ‘rr./ -
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MME Form 7

(10-58)

. REGISTERED MAIL

M, and _m._m W, c;omu
Shalby, North Carelina

| 16 L T . | OFFICIAL FILE COPY
o - . . ) . Date Surname Code

londZsle

800

i | Mt s

" S Mwwgé)f'oo

.z@hy

Jar~ | Y20

110

100

w0k %«
BE T ¥ R [ 277 7/

220

RETORN EECEIFT REQUESTRD

R © 23 mz:m (Miea)
| -Burns<Spasgler Construetion Co.
L Coruwell Property’
" . Cleveland Cownty, North Garouu
- Gemtract Ida-tw!

" Dear Mr. and Hrs. Cemi&l: o

. The nutm« rcqmstud hy w July 10 lctur, a mpy of which is

" enclosed, has not besn received. Your prompt rewittsnce, by check

of money erder yayabh to. th‘ Ottiec of Hinttalt Exploration, is
S selfeited, . .

Your Wiau atuntion to thu utur ‘d.u allevhu th; nm for

" further collection action such as legal steps te enforce the Gow-
ernment’s Ien en your pmpctty. " Any collection sction found |
~ necessary by tha Gavemunt. prohbly will mnlt in aaditicml
costs to you. , ‘

L snnurg_ly &mt'l.‘ -

‘_Si;<

Emlowu

' EDTalbert/ama e-u.-sz

ce:

Docket - \
Director's Readxng Flle”
.CA & A Division :

Region IV Files (V2)

T George FixxﬁiCh,'Jr". ; 7

W38l






MME Form 7

(10-58).
UL 3 0y
Memoranduw v
To: - 'f,ﬁobert A, 'Laurnnée; 3‘ . Ceological Survey,‘if--n
k‘7:Erom: . f Division of ”ield Operations

Subject: DVM-Z'I% (ica) N
S Bnrna-Spsnsler‘Construction hompany
lee Cornwell Eroperty
Cleveland County, North Carolmna -
Contract Idmosk95 :

;OFFICIAL FILE COPY

B

Dnte Surname Code
17/9 \7’,@2/@&}‘ 800
| et 500
s W .500
' Z/ID ‘,M - | 130

N W Ytossr] 110
B "?ﬁw/ 100
| 220

A Your July 5 memorandnm cupplying the nddrgga of - the ownara of the

lan& under tha subjeat cnntract ia appteciatcd.

‘Hu ther the landowners nor Jperatar have queetianeé 1liability for
payment of the royalty. .. in fact, Mr, -eck's January 8,.1958, wemo-
‘randuwe advises that iir. Lee Cornwell stated that the then current
lesseées were cognizant of tha Gthrnmant 8§ 11en and would pay TOY-

alty on ‘any producnon.

Hr, Beck‘a June 19, 1958 mmrandum statas ‘that tbesg sa-ne lessees. ‘

worked the wine but did not produce any mica. e further indicates
‘that adout a thousand dollars worth of wica sold in New Hawpshire

was productd trom patt of. Lae Cotnweu s fam not covered by the :

-contract

',jEDTalbért/ama;‘7e9-62 S

. Qe ..
~Docket - : : o
" Director's Readlng Fllqu= ‘
" CA.& A Division
'-Reylew_commlttee

o ' George c. :Sél'friége. 3 (D#ﬁ ) S

© u3esl






‘MME Form 7

. . o e .  OFFICIAL FILE COPY
o Lo ‘ . Date Surname Code

179 V%2, ¥ 800

7éu /#Vﬁ?é“ 500

. W\5oo
4120
J 110

;7%ﬁ154§§2éxw%%/ 100

Ve, and Jrs, lee %. Cornwell PR ~=1

220

Shelby, North Carolina

: Re: DﬁnA~2795 (cha) .
B o Burns-Spangler Conatruc;ingCo.~ 

‘Lee Cornwell Property

" Cleveland County, North'Carolina

Contract 1dmnfk95
ﬁear Mr., and 3ré. C6ane11:.a

&eference ms uads to an aner 3 Conaent t> Lien executed by you on
" Noveaber 17, 1952, vherein, as an 1nducen¢nt to the Government to-
.. anter into the referenccd exploration project contract. you granted
" to the Government a 1ien’ upon the described land and upon any pro-
duction of winerals therefromw. This lien was to cover the Govern-

. ment's claim for royelty on production from the land in the awount
of the Government's contribution to the exploration costs or until -~

a period of ten years from . the date of the contract had elapsed.
. The exploration contract was dated March 2, 1953, and the Govern-

- went's contribution to exploration costs amountad to sa 599 Q0, “mo
. aportion of uhich han been rapa;d to date.w, - ’

AiMy attention has been directed to a purchnsz of 13, 60 pounda of

 trimmed nica wade by the G.S.A. Mics Purchase Depot, Spruce Pine,
North Carolina, sold by Ed Burleson, Box 265, Bakersville, North .

Carclina, and represented as conming from the property under the

referenced contract. This purchase is identified as Depot lot No.

SPAR-137(a), for which f£inal settlement in the ‘amount. ef $136 64
vas approved on Septembzr 15, 1953 »

- Under terma of the exploration contract and the lien granted by you
royalty at 5 percent on such ssle is payanle to the Government,
Accordingly, your prompt remittance of $6,83 in settlement of rov-
alty due on this transection is requested. Algo, if there were any -

‘proceeds realized from the sale of scrap or punch mica or. frowm other

salas of production from the property subject to the exploration
consract, royalty due thereon should be computed and paid. Rewmit-
tance by check or money order should be madv pavable to the OEfice
‘of uxnerala xploratxon. , : : .

. EDTalbert/ama’7-9-62° - -’Sincerelyiovrs.f
"Docket ST e Gege: Fumich, Jr,
,Dlrector s Readlng F11e; ' Coe ol

| 'CA & A Division . - ;f”; ‘b_“f‘;ﬁireéfqr}“l; 
. Region IV Fxles“(z)"v;‘ SRR S

w3les3






DEPARTMENT OF THE INTERIQRECEw
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OFFICE OF MINERALS EXPLORATION [~Fgs &
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ROCM 11 POST QFFICE BLDG: ’[7 ;
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Memorandum

To: George C. Selfridge, Chief, Division of Field Operations
1 Office of Minerals Exploration, Washington, D. C.

" From: Robert A. Laurence

Subject: DMEA-2793 (Mica)
Burns-Spangler Construction Company
Lee Cornwell Property
Cleveland County, North Carolina
Contract Idm-EL9S

The only address we have for Lee W. and Helen Blanton Cornwell is
Shelby, North Carolina. They live on the Cornwell property, about
five miles from Shelby on a rural mail route.

I note that this contract (Idm-EL95) was written on the February
1952 form which contains the "abandonment provision," and therefore
wonder if the owner is liable for mica produced and sold by

Ed Burleson, after abandonment of the original lease by Burns and
Spangler. If so, then what about the mica reportedly sold in

New Hampshire, as reported by Mr. Beck in his June 1958 semi-annual
report?

[Perl A porsrris

Robert A. Laurence





L Ee . . .
' ~ e o : . - .OFFICIAL ‘FILE COPY

vhnﬁE.sztn 7- B R ,' _ | fRete ] Surnome | Code
(20-58). v i't:;p" .-J;;€ A,,:ﬁ},f7 A T 6/29 — 800
. TR ;. R R : Ak 00
: § R - " 500 |
Thca RO Vi 130
‘i,meuoranaun o }3,‘1_;1 s  '<]2% ‘ 100
‘Tog» - Mr. Rebert A, Laurence. H. 3 Cedlogica1~8urvey : " 220
.~“‘Ff§@i* - Chieﬁ Division ¢f °1eld ﬂnerationsi . ‘

~ Subject: ud¢A~2793 (dica) _ :
; - Burns-Spangler Construction hompany'
Lee Cornwell Property . .
- . Cleveland County, North Carolina
- Gontract ldm-& a9> ' ‘

~ Please advise the address of Lee W, Cornwell and Helen dlanton
.Cotnwell who executed an Owner's Consent to Lien in connection with
- .the. subject exploration project contract. This information is not
- available in the washington offioe files. It is noted that when
certification was fssued the copy. for the 1anoowuer was sent to the
Pleld le&m Eor foruardxng. ‘ o

,V:A tecent check oz the bpruce ﬁine 1ica 9urchase uepot by a repte~
sentative of the ontract Administration and Audit vivision .
. disclosed a sale of triumed wica by &d Burleson, Sox 263, ‘akers- .
¢;v£11a ‘North Carolina, from the Lee Cornwell tiine. lotzl paynenta -
. by the Depot smounted to $136.64 under lot ho. SPAR-IS?(;)
fapproved “eptember 15 1958. - . y

e wlsh :c contact the landowners in an attcmpt to collect the
" _royalty due on this ‘sale and any other sales that may have been
made oE production from tha _property. : :

George C Selfrldge M)
CEFisher/ama. 6-29-62. .

cer
. -Docket L .

,Dlrector s Readlng F11ef :

CA & A Division .
‘Rev1ewﬁComm1ttee.

SELLE
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During, the e-riv stazes of the ex-loration rrosras, that is oatfl
195778, tws ot ware ~vernsent re.tesentatives were suparvising _
ex; sration vork 4n. this mica region. Thev zade frequent inspeew.;
tione of the various “fnpertiel av ' wers aware =° what wag happens
{ng. Mr, Beck nada 1. aniar trips through the arca and reminded
' th~ varfous parties 0° thefir royaity obligatione, He checked the
Depot tecorde and of ten collected royalty, bgveral sudit trips
wers made ry rejre<entatives of tris office, the Inst being py trip
in Pebruarv 1958, Hr, Reck continded his visite to the Depot amd::’.
to tha various np.rntoro through 1959 and subsaguent. 1nvttti¢nt1ﬂ!i
havc been wmade Ly ?cllta. Lyn¢h an? lnsurc.

1 believe that the reduction in royslty collcctionn tn ‘the pa‘t 3
‘or 4 years may be sccounted for by severasl circunstanccl.q

tion Lertct ar? soretices a little long»r “ogt of the -icl
"~ lexplotration contretts were completed prier t: 1958,

Second, nine of the'glc; exploration contracts hs' cepaid their
entire Government advance prior to 1998 and, of course, had no
further royalty oblization,  (Por example, firk ole Minets, Idm=
£364, DMTA-2%"9, operated right up to the ‘ay the Jcpot stopped
buylng. ' .

Third, there was a tendeney on the part of the inﬂﬁ.ﬂ‘a! ainers
and socwe of the larger operators to work proverties aot lnbjoct te
the Governzert l{en . for royalty. I noticed :ome instances vhere
the name o° the mire indicated that the pral:ction came from prope
erties where A had {ssued letters 5f no 4ls. wery, If the Gove
ernrert was ro* paving most of the mining ex si-e in the form of
‘cortributians 5> ex:loration costs, why not wory a property not
subject to the Covorn-ant'n 39 royllty? ' '

\
1 visitel the Spruce Pine Mica . Company angd lvt Mr, Lawrence Comley,
who has been with that company an? fn the mica bisiness for many = -
ars. He informed me that the only mica f{rowm the White Fagce H!ng
(Contract 1dm-E662, DMCA-3235) his cowpany haxd purchased ware the
two lots sold by John Carroll in 1954, Mr, deck and I collected
$13,34 royalty applicable to these sales from the property-ewmer,
F; Howard Simpson, president of Non-Metallic Minerals Corp,, o&

rch 16, 1955, Mr. Conley expressed the ospinfon that no work had
been done on the property sinee .John Carrc!l was there,

The Spruce Fine Mica Company operatees a “abricating rlsnt. They
risarily depend upon imported wica and this was espeecially true
uring the Governuent purchase prograa when ¢veryone was '





carer tratioc srvatesic sica. reir o~ o0 UL only the local

material that wie ~o v Clf isle @ jure™.ie my the Uepot, Mr,

Tante s ctatr et e o0l the (scal miners T een in to "talk™
sout the poesis ittty of continticy minin, an’ ere “considering”

e uatter, e indiecated that e sy e2t2? sore land-owner farmers
el rrenal Iy hoiag in punech frem time 5 tic ss they felt the
reed for cas™, T.st another crot frow tue lara,

iR Asencistes {(Tontract [dwmeRS57, MMEA-3077) 5514 punch to the
Spruce rie Mirs o Toaarany, Mr, Conley hopes thev will continue
operations se the ‘irycon Mine“is g good ssurc: of supply and, fure
ther, he woul? live t> sea a North Carolina cperation continuved.

He stated that [-7 Asgociates own a couple 30 (unch presses (pre-
eumably 1~ Ualtimoared, sut that o far as Y knew they had not weed
themd or rves. “ina rreduction,

Sam Phillios rot wit> me far en notr 27 - - an “riday aftarnoon at
the Saker M_ot-i,  Tnis was after *hv tze® ¢ -, investigation had

. >
been coaplete? 8 [ was patisfi{el thar t .-» wis not much to be
gained by a:-> a et , . OUur 31k wae vary ze-erel and limited
mafnly to roject: ¢ owrich he tad bewn 1ivorectal, g called my
attention *ao the ot that ¢ ar-cectc {n woics : was interssted
had repsid tra sovermzent advar- I fuli. " srefully refrained
from mertfo~’-: that {rn at least ! times as nac. ;rojects, be, apd
his mssccizte:. 1al stopped ainir, alz st ss sro. as the Governmsst

contrionti~ .« cear>d, Ho mentiored the lic¥irney Mine (Contract o
Idma- 78, MpseTEENY vt [ ALY rar gee a0 cra’it in a discuesiom

of that ex:z,
Mr, "4l & 00 o that 1Y felisiar ° ratili e ‘i the area wers
large ci2i-7 ol ve > anieal operat one it trat it s practically
{epossi ‘1e fu: * = +usll operator to sell “:14:. 2r, The biy operase
tors have tialr sum 3jequate sup llas an o nit wieh to be
bothere!, The =rice is so low that the little fs2llow czrnot afford
to mine and hauyl his supply. Of course, when most of the minfing
expense was an exploratfon cost, some of the felispar was sold,

Por erample, Contract ldm-B&12, ' 422277, ‘arie Johi. Mica Minare,
war certifisd becase of feldspar tisroverv, co-srding to Mr,
Phillips the ;coperty has not be>- aneratel since completion of the
exploration projecet, ' -

My review of the 270t records i. licated pos:ztdle unpaid royalty im
conrection with 1% contracts as follows: :

Contract [dw-<311, ("~A<2377, fe -t Miete'.. ‘nec,

I seeure! for cur files 2 copy ¢ 122 “{n:l gr 2t nert statemsnt for
lot No, :¢BF=149(a:, avproved Ma. 1., 1954, ezr.ng purchase from

i





Frank W, Fhillips ~¢ 1,315 pounds of hir-\ uiea, yielding 51,74
pounds of trimmed mica, for whic’ payments aggregated $394,50, A
Report of Royalty Peview dated +.-j: 2%, 1755, fndicated $19.73
unpaid royalty applicable to this sale. A 2opy of the document was
obtained to complete the DMEA fii=c, Thie f1le was made frow pro-
duction subsequent to "abandonmer :” by the orirzinal operaters wnder
~ tbe contract. Under a ruling by the Solicitar’s office royalty is
adt collectible unless the origi-al operators snsuld again sine the
property during the repaymant period, -

Cm.trlctf I1dn-<349, NDMRA-237S, .D._Y,E E‘.L.?‘.L..R("‘”""f"“ s }LL Cline West

Final settlewent statewent for 1ot Mo, SPA?-12(a), approwed Jely 20,
1956, under which Robert H, Redus, Jr,, 43 Wall Street, Asheville,
N, C,, recaive’ & net settlement 2f $35,00, shows the mine name as
“Summer” but does not give the location =T the zina, This contraet

_ covered exploration at the Swannanoa Mine. Acc-riing to the con-

.tract snd the Landlord's Subordir.ation Agreen:nt executed by T, B,

- 'Suuepr; that mine {a located fn Suncombe Ceuntv, N, C, Asheville Le

the county seat of Buncombe County, It {s helievad that the sale by
Mr, Redus covered nroduction Prom Swannarios Min., repsrted by him
under the wine owner's name, and erroneonsly sn we as ummer Mine om
the settlement gheet, ' ’ '

- On March 11, 1955, Mr. Beck and I called upsr .. Sumner whose

address .is Sumer oster, Inc., Haywood nflding, Asheville, N, C.; e

and found him to be very cooperative in furnisting {nformation abowt
sales frow the Swaranoa Mine on which he ha? ra>cefved royslty as
owner of the property. [ suggest that he bhe 7 tacted regarding the
sale by Fedus and asked if there {s ‘any othter rrrduction on whieh
the Government {g entitled to royalty. Tihis project was certified

bacause of reserves of feldspar,

Contract'ld-EiBl, OMEA-2610, Dixie Minerals, Inc,

Final settlement statemsnt was obtained ‘u: lot Yo, SPAR-229(a),
approved August 6, 1956, under which Jackson *Ining Company, Box 962,
Sylva, N, C., received paymants aggragating $272,12, This settlee
mant statement shows the wine name a¢ Shell Hidge, but does mot give
the location of the mine. Coatract 1dw-cé3l covered exploratioa at
the Shell Ridge Mine located in Jackson County, N, C,, of whieh
Sylva {s the county seat,

Contract Idm-£439, DMEA-2579, Mira Industries, Inc,

" Pinal settlement gheats SPBR-47(a), approved Lecember 2, 1960, and
SPBR-68(a), approved December 23, 1960, covere’ paywents aggregatiag






'-.320‘00-:4 $865.20, mﬂnly. ct-iu sold by Baixd Oswy -
‘mame snd location of the mime are shewn as Baird.Cove Wime, “ﬁ

~ mine in which exploratics vas pcr!omd. , ' B AT

wille, N, C. The name aad location of the mine are shesm oo i@8.

" and location of the mine are showm as Cow Camp, Avery Cc-w, L R Q.‘
- which {s in agreement with the ducrlptlou of the mineg in the
» cxploutun coatract, -

| ggtuet 1dn-8337, m.gooo, 3. T, 8, Mining Coupeny
‘Chack dated Jume 14, 1”2. from l-l Auoehtu M"ﬂ.

' th. total Covernment contribution, , .

6/1/62 S?Al.we' $2 148, 16 l'lul .
'6/18/62 . 512 : 1,214,56 * 0w
4/5762 ' " 828 ' 1,100,98 n.u-uﬁ ;
4/12/62 * .530 . 1.131.30 L SR
4/19/62 * 537 980,82 - ’
4/26/52 - 542 _ 875,89 ol
5/3/62 ” <547 966,97 -
$/10/62 * 8580 842,03 .-
5/18/62 " 866 917,21 .
€/1/62 " .591 A3S,49 -
6/5/62 " <599 236,26 .
6/7/62 . " 807 279,04 -
4/3/62 - SPAO-1%6 222,04 .
A12/62 _ " =161 296.28 -

ing Cempany, Route 3, ¢/¢ Ralph Cumningham, Frankiin, ¥, €, !
County, M. C., which is in agreement with the dutﬂptﬁ‘ d ..‘

Contract 1ds-EA95, DMEA-2793, Burus-Spangler Constree _g_&r

Pinal settlement sheet SPAR-157(a), -approved Scpunhr 18, xm. A
covered pay-nts aggregating $136.64 to 84 Burlesem, Bex ﬂ, m

Cormwell, Cleveland Cownty, N, C,, whfck is in agreemssas “’ﬂ.
hurlptm of the mine in which exploration was por!ﬂ'“. ',,.;'.1“ ;3 :,

Contract 1dw-E548, DMEA-2921, Pred }'_n:llot, Julien Gu@g a m

Final n!tleunt sheet SPAR.S547(a), nppmwd May 8, l”’, m
paymant of $214.14 to Lewfie Aldrldgc. Spruce Fins, ¥, C,  The namd

L1
1?.
recefipts under this contreet up to $4,279.39 or withim s:».n il

The Depot records indieatad addlt.lml purchases tm B-K uw'
as follows:

-

Date ‘ -bt Mo, Amount






. Comtgact 1dw-t618, DEA-3132, Uixie Mines, inc,

Preak W. Phillips Co., ¢/o0 Mitehell Lumber Co., Spruce Pine, n, c.'&

Royalty has not heen paid to the Sovernment in connectiom with the -
Lollewing settlement statements: ’

Jate . .
Lot No,  Approved Seller gy

SPAR-257(s) 11/5/58 S. P. latt, R, 3, Linville, Ala.,$2,019,20
» .270{(a) 12.%0/58 - - - " 453,37

“ _333(a) 12/16/33 - " " s o8 .37

* AlA(a) s/146/3%9 L. T. Rounds, Rt, 2, Columbiane, o
Als, - 197,602

» -511(a) 3/28/%4 " " " 649,37 -

* .M0(a) 6/2%/%9 ot " " 356.93

Contract Idm-=644, DMEA-3247, Newland Buchanan, et al,

Pinal settlement sheat for lot No, SPER-163(a), appreved Auguwss 20, s
1960, covered payments aggregating $834,94 to M, E, Burlesem &

The mame and location of the mine are shosm as Johnson Mine,
Mitehall County, N, C,, whieh is in agrsement with the descriptien
of the mine in which expleration was performsd, ) L.

Comtract 1dm-2814, MIA-3740, Roy Ceindstarf, staly .%>

Final settlement saeet fcr 1ot ™>. SPA0-1587a), approved January

27, 15€0, ccvered naveents aggresating $263,65 to Persley &k Grinde
stafe, Roate 3, c/o Roy Grindsta’f, Bakersville, N, C, The mame -
and location of the wine ave shown as Conley, Mitchell Coumty, N, Cop, .-
which {s in agreement with the description of the mine im vhteh R
exploration was performed,

Contract 1d4n-5977, DMEA-4337, Hawk Mining Company :

Royalty has not been paid to the Government in connesction with the
following settlement statemeats: .

Date
Lot No.  Approved Sellec Amovat

SPAO-675(a) 4/18/%9 J, K, Wilson, c/o Mitchell
Lumber Co., Spruce Pine, N.C, $ 114,00

" . 12(a)  7/24/59 - oo 394 .62
" . 51(a)  8/24/%9 - - . 1,070,735
. e9{a)  1/9/62 - - S 302,37¢

* Includes production from verious wines. Amounts applicabls @
Navk Mine are $195.37 and $9.48, respectively. s






ey

"ﬂul uetlncnt mun tor lou sm».to(-) and smo.u(a). M :

" Cemtregt 1dw-ETH4, um-usz! Boward Soeme & Jobn Jarrett
" 1989, cevered paymats namatu $101.31 to Persley & Crindstalt, -~

. i im agreemat with maourwuoz the sine {n which explotee.

I

.. recemmending that the eopies of settlemsmnt statemsnte and

- documents are {n the eutody of:

© which Lo in agrecmsat with the description of the sins in whied A
‘ uplonum was psrformed, _ _ o '{

© . The lo‘lloving is furafehed for your use ia the unliksly qvemt you
_purehases by the Spruce Pime Dupot.

" Duzing the purehu. n(t- lt‘u t.ha praetics to tmuh e-ph.
- ot all settlemmmt sheets .Ot S

- - ——— ...-

Septesbar 7, 1960, coversd paymsats eggrégating $195.70 and $141,11,
mmunly. to Dan Allen, Remts 2, Burmgtille, N, C, The name and -
lecation of the mins are shewa as Hector Mine, Yencey Cewaty, N, 6,.

Piaal settlemeat sheet for M srn-s.w(.). approved Deeember 1,

«/o Roy Grindstaff, Route 3, Behersville, N, C. The nase and lese~
tion of the mine are shown u Patmen, !litah 11 County, N, C,, \‘hh

tion was performed,
ey £ind it necessary to sseure pdditienal informatiom regardimg

Wr, MeKinney stated that he does not know what {s to becoms of the
Spruce Pine Depot records wher the Depot i{s finally clesed. Je §s

popars maintained at the Depot Do destroyed as they ars Suplisetee . “.
of original documsnts on which disbursemmts were -«. The omﬁ‘! .

General Serviess Administration, Region §
Ofttee of Regiémal Comptreller

Documsnt Contrel amd Collections Sectien
Room 6238, Regiemal Office Buflding ‘
7¢h amd D Bll‘lﬁ. 8. v,

"“‘h'm ”.-.. c.

Mr, Avery H, lood. Jr., Chief
aoxville Piglé Office
Division of Misarsl lndutxho
Buresu of Mines .

404 Nemiltem BDamk Bu{lding
Knoxville 2, Temmesses





;Qm that these coples were used by the Bursea c! liul b ",
 statistical dets relsting to productior from the variews ’;.‘_
1 4o net have any ueou_.uu mnrdhg the -ut-u dh-
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Semzwﬁnnual _Report of Certified Pro i Q_JzLazs : p

DVEA-2793, Tdm-EL95{mica) LEE CORNWILL MINL/ﬁ%ég ﬁf ’g
Cleveland County, Nerth Carolina ‘;c;

Réportjng Period: December 16, 1957 to Ju e llg WA““
Operators: Burns and Spangler lonstruction Co.
600 Peachtree St., Shelby, North Carolina

This property was visited June 11, 1958, No one was
working at the mine when.visited and the machinery that was there
when visited in December has been removed. Mr., Lee Cornwell,
the property owner, told the writer that Jeter Stamey, Arthur
Buchenan and Claude Buchanan worked the mine for nine days but
did not produce any mica. They are now working another pegmatite
on the Lee Cornwell farm that is not on property covered by the

contract. Have preduced about a thousand dollars worth of mica

here and are selling it in New Hampshire,

A/%/c

William A. Beck, Mining Engineecr
Us S. Bureau of Mines (DMEA)

June 19, 1958

N
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DMEA EXPLORATION PROJECT

Semi-Annual Report of Certified Project— -

10 (zg«_jégﬁlﬁt
B roo

—

|

i

DI\/IEA==2fZ939 Idm-E495. (mica) LEE CORNWELL mfng————"--

Reporting Period: June 12, 1957 to December 16; 1957.
Operators: Burns and Spangler Construction Co. 600 Peachtree St.
Shelby, North Carolina :

This property was visited December 16, 1957. Mr. Lee
Cornwell; the property owner told the writer the property is now
leased to Jeter Stamey; Arthur Buchanan and Claude Buchanan; of
the Spruce Pine;Areao He stated they were cognizant of the
Government®s lieﬁ on the mine and said they would pay the royaty
on any production. | |

No one was working at the mine wheﬁ visited. A stiff leg
and boom had been erected and there was a compressor and hoist at
the site. A new shaft was being sunk about 20 feet east of the

| caved DMEA shaft. No mica had been produced.

Wm, A, Beck Mining Engineer
Bureau of Mines

January 8, 1958
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SEMI-ANNUAL REPORT OF CERTIFIED PR

N

ON L~a==_LN_§~mM\ T

DMEA-2793, Idm-E495, LEE CORNWELL MINE !
Tmiea) L~~M:7=a»m§§§@£55555§

x

1-1-57 to 7-1-57

Reporting Period:

Operator: Burns & Spangler Construction Company, 600 Peachtree St.,
Shelby, North Carolina

Location: 4.5 airline miles N 10°W of Shelby, Cleveland County, N. C.
The deposit lies between the First Broad River and N. C.

Highway No.26.
The property was visited by the writer June 21, 1957. It

was noted that no work had been done on the property since the last

visit on January 24, 1957. —

Wm. A. Beck, Mining Engineer

June 21, 1957
Ue S. Bureau of Mines
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OFFICIAL FILE GOPY
SEMI~ANNUAL REPORT ON CERTIFIED DMEA

- PROJECT mVEDFEB 4 ]957

INTERIM REPORT “DATE | INITIALS [ CoDL "
e . I

OoN A 25 Cn 22D

DMEA=2793, Idm-EL95-mica, L2258

LEE CORNWELL MINE

—

" Opsrator:  Burns & Spangler Construction (Loe:
600 Peachtree St., Shelby, North Carolina

Locations” Le5 airline miles N 10° W of Shelby, Cleveland
County, Ne Co The deposit lies between the
First Broad River and N. C. Highway No.26,

The property was visited by the writer Januvary 24,
1957, There were no indications that work had been done since

the last visit on July 4, 1956,

e
Wme A. Beck, Mining Engineer
2/1/57 Ue S. Bureau of Mines
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SEMI-ANNUAL REPORT OF CERTIFIED PROJECT

Reporting Periods July 1, 1955 to July 1, 1956, \Emmimti@ﬁ}!"‘;mgr by 1956
Operators Burns & Spangler Co;xs%ruction Compiany(9 Shel;;’;, N., Co :
Mine Name: Lee Cormwall Mine e
County and State: Cleveland County, North Carolina
Docket Number & Commodity: DMEA=2793, Mica
Contract No.s 195
~Date of Contract: March 2, 1953
Date of Cerfification: May 20, 1955
m:pim‘t.i@n Date of‘ Royalty Payments Merch 2, 1963
Total Amount of Contract: $6700,00
Total :E;:tpénditwes under Contracts $5,110,00
Amount of Government Participation at 908 == $li;599.00

-Royalty FPayments this Beriod: None
;Royalty Paymentss $13,52
“ ‘?éx;éen;"b' éovemment Participation Repaids 0,29%

Royalty Due on'Production to Dates Noné

Royalty Remarks: Royalty has been paid on all production sold,

Original Estimate of Reserves ( from final Enge - Geol. Report)

Indicated reserves of "mine=run® mica are estimated to be about
5000 pounds which should yield about 200 pounds of trimmed mica @f
strategic grade,|

i
|

Production this Periods Nome, lMine has not been in production since
close of Government contract, ] K

Other Remarks: Property was visited on July lth., It was noted that no
work had been done on the deposit since DMEA contract wes terminated,

1y b, 1056 . W

-  Ume Ae Beck, Mining Engineer
g o U. S. Bureau of Mines
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RECEIVED
JUL ~ 81955

REPORT OF INSPECTION CF CERTIFIED PROJECT

DMEA%2T93, Idm=EL9S (mica) LEE CORMWELL MINES

Operator: Burnse-Spangler Construction Co., Shelby, North Carolina
Location: LS airline miles N, 10° W. of Shelby, Cleveland County, N, C.
The deposit lies between the First Broad River and N.C.
Highway No, 26,
The subject mine was visited on June 29, 1955, All the equipment
has been removed from the property, the timber has been removed from

the shaft and it has filled up from caving banks,
Date of Inspectién: June 29, 1955

Wm. A, Beck, Mining Engineer
U. S. Bureau of Mines





UNlTED STATES

DEPARTMENT OF THE INTERIOR"
" " DEFENSE MINERALS EXPLORATION ADMlNlSTRATION _

' ROONRSHPUSDOFROE BLDG, - © RECEIVED
© KNOXVILLE'2, TENN.. =~ - JUN2 971955

| June 275 1958

Hovars, mea,m&ammspmgm
mﬁpmgmcmwﬁmcw L e
'.SMW,MGW

- Rot mmsvz, Tas-ELYS (mm)
~ Yoo Omwwell Proporty .
A w{.ﬁw’ . C.
- &WM&WMW%!&G&W&Mﬁ
'_gmm He Cog disalosed that oo March 21, 1955 you sold
~15.3&pomofmicainmm.l?50 famahymmoaivedﬁz?m
- Ag the Governmeat uas iss\ndacmﬂ?lcam ou this cuilract, you
_ mcnpaxcdtowitammtymwuahofwwo&wmmum
. the prop.riy described in Ww cuntract. In ke case of wien lue royally
"w&nanfmttob‘pemeut. The royalty on tho above sale is (13.52.
- Plcsse s:nd your chock in this anount mede payable to the Difense
Minorals IDxplaretion Adainistration to this office ot your carliost
. convenience. 4 copy of the soitlement simet sholld sccompany yowr
thooks nmlwmelummsahndwnﬂmmmﬂalm@a
SCIrepy :mmh, ciee - - .

aabm 4 Leirence.

Executdve Offioer, DEA
Fiald Taam, Ee@mn Y

u%n B o

%@qﬁM »





4 - o 7 DOCKET FILE
R G SR ‘ o . . Surname:

_ (%% Py
| UNITED STATES =~ be
DEPARTMENT OF THE INTERIOR

' DEFENSE MlNERALS EXPLORATION ADMINISTRAT[ON
v o WASHINGTON 25, D.C.
oo mav23195

e

Mm Rcb-rrto. WMMMSW

MrHouk

j‘ Burns-Sperpzler Construction Compeuy
. - 600 Peach Street _ o
° >-g§z/‘m . Re: Docket No. DMEA-R793 - Mica

B8R BNTERm;,D - _mm. Burns spd C
' "TE'%’O'J _MAYIU T " mwmmmwmw
37 A Ul
S - g°~ . r‘\OUClTﬁh R Cleveland County, Norsh Caroline

- 8ded | 3 Contrect No. Ide-B495

| ﬁg‘ﬁz‘.’é’ ' thmmuammumotmmw

o~ develomment on Contract No. M95 on tbq Les Cornwell Property,

- Glcmmd Gomty, m Carolina.

' Byﬁhimdth&plw:ﬁmkojmmmawd‘m
oertifioation, all produstion from the property from. the date of the
Exploration Project Contrect, Marsh 2, 1953, is subject to the
Covernment's perosntage royelty as set forth in the eontreet until

_ mqf&, .micpddwmmmz, 1963. tmichcmom

wm-mmmww.mn.m, mun
S &tﬂw, Defense Minerels Rxplorstion Adwinistration Field Tesm,
~ Reglon ¥V, Room 13, Fost Office Buildinmg, Knoxville 2, Tm.

. mmmwm«mmmtaufmmwm
‘Mﬁ&ﬁ‘im. : .

;f; sl

: mtymuumwmnuam
By suitetle evidenes, such as copdes of sstitlement shests showing
MWMMo!mwM,thmdmmm,mm
Mumdcm@uer1ﬁ?nhmmme

Docket

Mr, J oh.nson

- (attached to field team copies for forwarding

- Admy, R. File -

: "Mr. Lee Cornwell and wife, Helen B. Cornwell

_WCAndersonsad 5/6/55 = . -

é
;‘I
?
;
]
;
?
§

: o o o c 0. Mlttendorf (/ v,;,//t/r:/ ' L ' \'\"





Mr. Houk

Operating Commitiee
"Field Team, Region V. ~ .

3 5/18/55-

Rewritten WCAnderson:gad

W-CAnderson ;ad 5/9/55

. : S ‘ . ‘Docket File

_Surname :

UN[TED STATES
DEPARTMENT OF THE INTERIOR
" DEFENSE MINERALS EXPLORATION ADMINISTRATION
'WASHINGTON 25, D.C. 600

. MAY 2 31955
». chreneo A. rrudull, Acting Director -
Materials Division
Zaergency Procurement Service .

Goneral Servieos Administratiom” '
7¢h and D Stl".t', S. ¥, .
“"hingtﬂn 25, D. C.-

. Be: Docket No, DMEA-2793 - Mica
" Hobert Spangler
Burns-Jpangler Construction Company
Les Cormwell Property
. Cleweland County, Nerth mrolim
. _ ' - Contract Fo. Idm-R495
Dear Mr, maen:
I an encloung one copy of a mtiﬂeatim of dis::ovm
or dewlomnt rehting to the subject comtraet. -

The exploration cowtract vas signed lhrch 2, 1953, with
the Govermment participating to the extemt of 90% of #,700.00 or
$6,030.00.  The project was started about May 1, 1953, and campleted
November 22, 1954, afier the expenditure of $5,110.00 which is the
total nst tmd acnpted cost aeeord:lm to the Audit Review. The

. the work parromd on this project aousistod of trench
oxeaution, 41 Teet of timbored vertical shaft and 75 feet of drift.
A dlsconformable pegmatite 8 to 15 feet thick is exposed in the eut,
the shaft and part of the levels. 4bout 1,000 pounds of "mine run®
‘mica were recovered during the project. The exploration furnished
sufficient data to ealculate a reserve of about 5,000 pounds of
"niu m" n:tea which will yiola 200 pounds of tr:tmd nics,

Mr. Kiilsgaard, 5222

Mr. Hedgés ,» 4604

, The m concurs im the field m'a cnlmtion of the
work perfoma and therefore has certified that a discovery or
development has ruultoé from the vork under m: contrwt. .

&merely ms,

c 0. Mlttendoﬁ (’f/b\"}
mmmtor

Admr, R. File
Docket

. Johnson

Mr. Chambers

_Copy to:

!&nalom.rol
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Niongy

. , ‘ - o ~° . . DOCKET FILE
o ' . E S ‘ ' Surname:

. 4 s
: . ‘/

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION -
 WASHINGTON 25,.D.C. 2

Hr, cm«:m A. Fredell, Acting Director -
Materials Division . : -
Mrgwcyhommt&ruee- '
General Services Administration
'&hlnﬁﬂmu, S. V., . : . ‘
mmm 25, D. G. L .
: - ‘ - Res Bocket ﬁo. BM'B‘}. Mica
‘ Robert Syangler
m—sma;lor cmtnetion cm
Los Cornwell Property -
Clevelsnd Coumiy, North Caroline -
Gontr;ot No. 1@-—3495 '

£l '!;wasmg_

]
P
')

6b1 ) Mw i

' Dear Hr. Fredell: . »
I an encloaing one copy of a certification ot discover:r or

dwrelomt relating to the subject contmct.

The oxploration eontract m aignad March 2, 19539 with
the Government perticipating to the extent of 90% of §6,700.00 or
$6,030,00. The project was started about May 1, 1953, and completed
November 22, 1954, after the axpsnditure of $5,110.00 which is the
total net and accepted coat acoprding to the Audit Review. The Gowvern-
ment paid 90% of the total aegeptcd cost, or 34,599 00, ‘

- The work performei on this project consisted of tmah
mmtiaa, 41 feat of timbered wvertical shaft and 75 feet of drift.
A disconforzeble pezmatibe 8 to 15 feet thiek ia exposed in the cut,
the shaft and pert of the levels. A4bout 1,000 pounds of "mine run¥
The exploration furnished

mice were reeovered duying ths project.
sufficient data to caiculate a reserve of about 5,000 pounds of

strategic grade tr:l:pee! miea.
T the mm concurs in the fisld tesm's svaluation of the work
performed and therefore has certified that a disemry or dcnlopmnt
has multed frﬂt the vork undcr this oontrac:t. o

Sincerely youra, |

Mr. Houk

Operating Committee
Field Team,.Region V
Mr. Kiilsgaard, 5222

5

Admr, R, File

_ Docket ! ..
Mr. Johnsop
Mr. Chambers )

- WCAnderson:ad-5/9/55
Copy to:

. administrator o |

Enclosure





UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

M . IN REPLY REFER TO:
» o v N )
(SRR ey S
Y.
!

May 2, 1955

Re: DMEA-2793
Burns & Spangler
. Construction
(Lee Cornwell Mine)
Cleveland Co., N. C.
$5,110 - Mica

Memorandum”™
To: L. G. Houk, Defense Minerals Exploration Administration
From: E. L. Newcomb, U. S. Geological Survey

Subject: Review of Final Field Team report

The Field Team has recommended the project be certified as a

discovery. Inasmuch as the work was carried out in an unsatlsfactory
menner, no further DMEA assistance is feasible.

Although only a limited amount of strategic grade mica has
been found, indicated reserves of "mine run” mica are estimated to be
about 5000 pounds. “Some of these reserves can be expected to yield a
few pounds of strategic grade mica.

I concur with the Field Team and recommend the contract be
certified as a discovery.

E. L. Newcomb
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U UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25,D.C.

April 26, 1955

Memorandum ¥~

Tos Nomnmetallic Minerals Division
Defense Minerals Exploration Administration

From: Donald R. Irving, Acting for
Chief, Branch of Ceramic and Fertilizer Materials

Subject: DMEA-2793 (mica)
Applicant: Burns & Spangler Comstruction Co.

Name and Location of Property: Lee Cornwell Mine
Cleveland County, North Carolina

Contract Number: Idm-E 495

Date of Field Team Final Report: April 13, 1955

Date Rec'd. by Br. of Ceram., & Fert. Mat.: April 20, 1955

Field Team Recommendation:
1. Certification.

Comments: , _
1. Above 1,000 pounds of "mine-run" mica was recovered.

2. Indicated reserves are estimated at 5,000 pounds of
"mine-run” mica.

3. Expenditures - : ‘
Total approved $6,700.00

Total cost 5,110.00
Gov't. share of cost 4,599,00
Value of production

during operation ?

Recommendation:

T concur in the field team's recammendation to issue a
certificate of discovery or development.

Cﬁm«@(&&m‘f

Donald R, Irving





[‘/ » °

UNITED STATES ~ ~ . =
DEPARTMENT OF THE INTERIOR ="

DEFENSE MINERALS EXPLORATION ADMINISTRATION 4/,
ROOMASHPRSTFRFcP £7-0q.
KNOXVILLE 2, TENN,
April 13, 1955
Menmorandum
Tos Operating Committee, DMEA = Washington

Froms Field Team, DMEA - Region V = Knoxville, Tenn,
Subjects DMEA=2793, Idm=EL95 (mica) Burns & Spangler Constry Co.
Lee Cornwell Mine, Cleveland County, N. C,
Final Operator's and Field Team Reports.

Enclosed are four copies each of the Operatorts and
Field'Team final reports on the subject exploration contract.

We are in agresment with the Examiners' conclusions,
and we recommend certification.

Because of the unsatisfactory manner in which the project
was carried out, we would be reluctant to enter into any future

contract with these Operators.

Robert A, Laurence

EXECUTIVE OFFICER
DMEA REGION V-

DMEA Field Meam, Region V
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BURNS And SPANGLER

EX77w TRT
Grading Contractors @w®HM@@%mgmh
RECE:UED

Phone 7451 600 Peach Street
SHELBY, NORTH CAROLINA

L?} ARAR N N "d\gg"k

Juobe dlh &

Final report on Lee Cornwell mine
Cleveland County, N.C.

DMEA - 2793

IDM - EL95 (Mica)

Dear Sir:

We completed work on the above project November 22, 195l.

On May L, 1953 work was started on this mica mine --- the Lee
Cornwell mine. We cleared off the overburden to a depth of }
12 feet. Then we set up a boom and started digging the shaft. Lo

At 10 feet we found a small quantity of mica of good quality.
The next 20 ft. we blasted through a layer of flint rock. At
30 ft. we ran out of the mica vein. We dug to a depth of 45 ft.

The shaft caved in and we cleaned it out to a depth of 30 ft.
We put in new 2 inch oak timbers. A tunnel was started due
north from the shaft, and we dug 18 feet in this direction.
No mica was found. -

We branched off wlth a new tunnel due east. This tunnel was
dug in this direction for thirty feet. At 22 ft. we ran into
a vein of mica that looked good. This vein was followed
straight down for five feet, but it played out.

At the end of the 30 ft. tunnel another tunnel was dug in a
northeasterly direction for 11 ft. No mica was found. Also
at the end of the 30 ft. tunnel we dug<a'6 ft. tunnel due
south. We came back to the end of the first 18 ft. tunnel
and started a new one due west. This one was dug for ten ft.,
but no mica was found.

We have 800 1lb. of block mica which will probably be worth
about $1,00,00 when sheeted. We are sheeting this mica now
abd should have it for sale in several weeka. We have not
sold any mica from the mine. We plen to dig in the last
tunnel another 20 or 30 ft. at our own expense.

Yours very truly,

Robert Burns, Partner

Burns and Spangler
EB: jb
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UNITED STATES
DEFARTMENT OF THS. TNTARIOR

DEFAISE  MTWERATS  WXPLORATTON \DMINTSTRATICN

FINMAL REPORT
BY
FIELD TEAM, RECION V

ot

DEA~2793, (mica) LEE COANWELL MINE

By

K. Ho Toague and D. H. fwos, Geologisto
U. S. Geologicel Swrvey

'and‘

L. Z. Shirlsy, Mining Engineesm
. Ss Burean of Mines

April 12, 2955 Reviewsq py
DMEA OPERATING COMMITTES

-~ 2055

(date) ‘
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FTNAL REPORT
DMFA=2793, Idn~Eh95 (mice) LEE GORMGELI MING

Operatars Burns & Spangler Construction Company, Lsvndsle, North Cerolina
Locatione L5 airline miles No 10° %, of Shelby, Cleveland,County, N. C,

Hork completed under the contract consisted of bulldozing a
trench, sinking o hl=foot verticel shaft and driving a total of 75 foet
of laterals. A limited quantity of strategic mica was discovered by this .
work; thus, it is recommended thot a certification of discovery be issued, /
Additional exploratory work which the Operator plans to do at his expense
is warranted to the southwest of the shaft bottom,

Work began about May 1, 1953 and waes corpleted November 22,
195h. An sactewest trending trench about 150' x 2l4' x 12! deep was bulle
dozed, A ll-foot, twomcompartment vertical shaft was sunk from the
bottom of this trench, It caved due to inadequate timbering and was then
retimbered to o depth of 28.5 feet at the Operatorts expense, From thic
letter level a total of 75 feet of laterals were driven (see attached map)s

A disconformable pegmetite 8=15 feet thick is exposed in the
cut, the shaft and part of the levels. Where seen, it is thickest northe
eest of the shaft in the laterals, The body is essentdally vertical and
strikes N, 859 E. in the trench bottom and Ne 60° E, at the 28,5 foot level,
A massive quartz core 3-8 feet thick is present. The pegretite consists of
kaolinized feldspar, quarts and muscovite, Mica is of larger size end more
abundant adjecent to the quartz core, Abundent slickensides and contortions
in and adjacent to the pesgmetite indicates considerable post~pegmatite
movements The nartheast end of the body is trumcated by a fault in the
northeastern-most lateral, This fault strikes eastwwest and dips 50° to tho
north, The enclesing counrty rock is weathered mica schist and gneiss.

Tt foliation and layering strikes N, LO? U, and dips 55° N. B,

dozing and the lateral work., Some willgyield trimmed mica of strategic
qaalivy. Limited amounts of mica will probebly be produced internittently
from this deposit; thus, certification is probably warranted,

_ About 1000 pounds of “mine~run® mice were recovered from the )rl

Indi.cated reserves revealed by work done undsr this comtract
ero estimated to be about 5000 pounds of "mine-run®™ mica which should yield

about 200 pounds of trimmed mich of strategic grades

M s v





(a) Totel apovoved , $6700,00
(b) Total eost of project £110,00
(c¢) Governrent's shave of cost - 159900
(a) " ' " unexnended 1:31,00
(e) Valug of p‘f‘odu@m@a dering opve ?

The work done under the contract was mot conduetad in en
efficient, satisfactory, or workmen 13ke wanner, The ariginal sanfy wag
lost primerily beeszuse of inadequate and improper trimbering. Comnletizn
of the project resulted only after ceruinred end repeotad insistonce by
the field teawm, :

i<

fprdl 12, 1955,

. K. H. Teﬂgua and D. H. Amos, (‘rv@l@rﬁwtn
' U. 5, ueologloel %urvx,j

L. %, Shirley, Mining Bngincer
U. S. Bursav of Mineg
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 UNITED STATES .. .
. DEPARTMENT OF THE INTER[OR o ;
' DEFENSE MINERALS EXPLORATION ADMINISTRATION N s

WﬁSHINGTON 25,D.C.-

13 POST OFFGE
fﬂVQXV g}rzﬂgrxus A
 Merch 28, 1955

Mr, Robert Burnas
Bums & Spangler constructicn Conpany
600 Peach Street

Shelbdby, North Carolina

: DMEA-2793, Idm-E495 (Mica)
Les Cornwall Bine
€lwehﬂd Gomty, North Cnrolina

Dear !r. Bmma-

: Your final vouehor hns been approved for paynent, after
recaipt of the Form MFi04A, last waek.

If the Govemsnt lssues a certification of discovery
and development, all sales of mics from the Loes Cornwall property
‘since March 2, 1953 wiil be subject to payment of 5% royalty to
the Government. Until you receive notification of such certifica-
tion, there is no obligation on your part to pay regalties to the
erngent. You will bs notified before September 23 whether this
csrtiﬂcatiou is to bo issued. (Ses Article 6Ga of the contract).
- Although 1t 1s probable shat such certification will be made, the
finsl decision is mede by our Washington office, and themfore I
cannot give you a doﬁnim answer to your guestion. _

Very truly yours, .

' Robert A. Laurence
Execubive Officer, DMEA
Field Team, Region V

RAL/mg .

cc - Operating Committee (2) -
Mr. Sllsman
Mr. Shirley
Mr. Lynch

Files





/  'UNITED STATES S |
EPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRAT]ON '
' " WASHINGTON 25, D. C.

o o - MAR 2 5 1955
. Mr. Robert A. Lauremce
 Bxecutive Officer - .
- DMRA Field Teom, degion 1' :
‘Room 13, Post Office wldiu
. Kmexville 2, anm .

Dnr )lr. Lmnm:
 Buclesed are tlu orizlnh ud tvo aopin of Reporss of

‘ &viw coveriag the tollwtag euplom or tornmm kplontsu
: .Pnjut coatraeh: ,

| Iam-E%95 '. mzm Buras-Spangler Construesion Co.
. 1am-%705 = DMEA-I2AS . Seuth Toe Miniag Co., Ime.
I&n-B700h DMEA-3329 - Heary ies Redinson
m-:sa» . uqum - Rex Toages

. 1¢ Jou concur wﬁh the facts stated thorc.’m, Ahe original
. and ene gopy of each Report of Review should de forwarded io the -
Certifying Officer and one copy of each should de retsined iz your :
.filee. 1f, for any resson, a Bepert of Review does not have your _
. comewrrence please retura all coples ﬁo thiu Pivisicn vith your. m—
: mu%s thereoa, o o . :

- . %he hport of &n« eavering cutmt Idu—-mﬁ uu drafted
. “by Mr. Fisher during his rvecent visit to Reglon V. Coples of Pleld
"~ Team reports snd sorrespondence received im this office have provi-
dol a mesns of verification of the work performed under the other
'thné mtruts for which ﬁtports of Reviev havo been prcparod.

sznccnly yonﬂ.
S E D, Tabert
€. D, Talbers, scting Chief

Contract Administration
and Aodit Divigion ‘

naelumt o / o S
EDTal'bert/ama " - Copy to: Docket =- 127"93: Helen Miller -
March 25, 1955 -~ - -  |MHerris . Admr. Reading File . .
R . - ‘Mr, Chambers . L Q‘
. | Q\‘





UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

March 25, 1955

Memorandum
To: Miss Curtin, Statistics and Control Division
From: Haz‘e% Berry, Operating Committee

s

Subject: Amendments to Contracts

Attached are the following docket copies of amendments to
contracts which have been reviewed and approved by the Commodity
Divisions, Contract Administration and Audit Division, and the ILegal
Division. The officials dockets are attached,

RNS-SPANGLER CONSTRUCTIONS CO., DMEA-2793, Idm-EL9S,
Amendment No. 3.

MID-CONTINENT URANIUM CORP, , DMEA-3360, Idm-E723,
Amendment Noe 3.

TRIUMPH MINING CO., DMEA-3394, Idm-E696,
Amendment No, 1.

Attachments 3





( UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 600

March 17, 1955
Memorandum
To: ‘ Adﬁiﬁistré£or
From: | Nonmetallic Mineralé Division 4éd%/

Subject: Amendment No. 3 - Docket No. DMEA-2793 - Mica
Burns-Spangler Construction
Company
Lee Cornwell Property
Cleveland County, North Carolina
‘Contract No. Idm-E495

The Nonmetallic Minerals Division concurs in Amendment
No. 3 to the subject contract as written and executed in the
field. This amendment extends the completion date from
November 2, 1954, as provided in Amendment No. 2, to Januvary 2,
1955.

This amendment is necessary since the contract was not
completed until after November 2, 1954. It was justified since
iv was in the Government's interest to provide additional time
to complete the contract.

Walter C. Anderson
Nonmetallic Minerals Division

RECEIVED
MAR 23 1955

Gt Bt v, iwwrvzedih
DEFENSE MINERALS
ADMINISTRATION
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

o [Maerals MmmSE-

ROGMSHIRGSPIOLFICEBLDG. T e
KNOXVILLE 2, TENN, vany g 4 H9kE

March 9, 1955 =

Memorandum
Tos Operating Committee, DMEA - Washington
From: Executive Officer, DMEA - Region V - Knoxville

Subjects Amendment No. 3 -on DMEA~2793, Idm-EL95, Burns & Spangler
. Lee Cornwell Mine, (mica) North Carolina
Transmitted are three signed copies of the subject
Amendment, The usual distribution of the other copies has been

made by this office.

V2 o R PO

Robert A. Laurence

PECEIVED
MAR 23 1955

Givtinn, (ATVFIELT

DZiFENSE MINERALS
ADMINISTRATION





INTERIM REPORT
DMEA«2793, Idm~E 495(mica) LEE CORNWELL MINE

Operator: Burns=Spangler Construction Co.. » Lawndale, N. C,

Locationt L5 airline miles N, 10° W, of Shelby, Cleveland County, N. C.
The deposit liesbetween the First Broad River and N. Ce
Highway No, 26,

This ‘contract has been completed, Recent work to the
southwest from a point 1ll4e5 feet in the origina.'l_. crosscut complstes all
drift and crosscut footage allowable under contracts, A crosscut was
driven for a distance of 11 feet in a S 650 W, direction in mica gneiss
and stringers. The Operator, it is reported, plans to further advance

this work at his own expense in the near future,

Examineds Januwary L, 1955,

£e.

L. E, Shirley, Mining Enginser
Us. S. Bureau of Mines

ttgn e

and D. H. Amos, Geologists
Us S. Geological Survey





.i. o C_;m-_" SIS
- UNlTED STATES L e
: DEPARTMENT OF THE. INTERIOR ao L e
" DEFENSE MINERALS EXPLORATION ADMINISTRATION . = e \'5 , o
- RO@MsHINROINOES ISEBLDG. - ' '

: KNOXVILLE 2, TENN, , -
Iheom 353: 1%

M, ROB.rt B‘n‘m -
600 Peach Street
Shelly, ¥. C. o |
' * Rmt DMEA«2793, IdmeE 1,95(mice)
- Burns & Spangler Conskbtwmtion Co,
’ Lee Cormmall Mine
Dear l!r. Burns. '

In Ochobtr, you signed and ntmod to me an
amendment pwviding additional time inm which to compleis the
sxpleratory work at the leoe Cormwall Mine. Sinee that time,
~ we have had ne pregress reporis from you. The work should have
been resumed before October 11 and »cauplctod by NHovember 2,

Please let me kmt whcn you plan to resune wwk.
Another amondment will now be needed and will be propared only
it you show serious intention ef resuming mrh

Rebert A. Ieurence, - ’
REcscutive Officer, DMEA - Reg. VII . A

™,
eot / .
MQ c("l-g\ :
Beok - o
Files





A . : o ‘ .
’ g . ‘ : o . : , Docket Copy
SR - . S g ' '~ Surname:

UNITED STATES
- DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.c. - 600 -

- DEC -9 1954
Mr. Robert A. Laurencs Subjeet: Docket Mo, DMEA-2793 - Mica
Executive Officer, DMEA I Burns-Spangler Constructiom |
Field Team, Region VII 7 o Company - '
Room 13, Post Offiee Bldg., SRR lee Barnvull‘?roparty

Knoxville 2-, remnssoe _ _ - Cleveland County, North Carclina
' o -~ Comtract No. IAm~E495
‘Dear &-. Lnnrenco: :

Ve wish to call yar attmtim to the snbjeet contract the
completion date of vhich is November 2 1954, and way rcquira
extsnsion by ansndnent. 7

, If this is necessary, and you apprm, will you phasc
~ Turnish us coples of such amendment. |

Sinoerely yom:s ’

. George C. Selfndga

Cheirman, Ope rating Cmitte/ N8/
| Apbrovod£ |

Je H. Hedges )
‘Msnbor, Bnram ot Minné

\ o " Thor H. Kiﬂ'sgaara 44#)

\ .!Ienbar, Geclogical Survey

\ - YCAnderson: gad 12/7/54
Vo Copy to: -Admr. R. File
S _Docket
\ ) _ : Operating Committee
T . " Mr. Kiilsgaard,,K 5222
L -+ Mr. Dietrich, 3061
' Mr. Houk






AAF-104 (Rev.)

Month of ALl
Operator’s Name
Address

UNITED

STATES

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Contract Amount, $$-7 X7 DN

P

*.‘29‘5‘% . ?ocket N% D%EA% ys?f

NE

OPERATOR'S MONTHLY REPORTzAND! VOUEGHER

als Adminisiration
RECENVED Contract No.

K e 8 %gglgpemls L MNMice

. LU Oy

Budget Bureau No. 42-R1036.3.

(April 1952) «¢¢ Approval expires 6-30-53.
: ‘ ARTMENT OF THE INTERIOR TRV O Sl

PAYEENTS K., )

v
TDM-£995

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Totals Previously
Reported

Totals To Date

.AD]
1| Mont

Ell-oved
y Total

Approved Totals

Approved Totals
Previously Reported To Date

(1) Independent
Short Form
Drilling. .o

Bulldozing ... ...
Crossecutting ...

Eift'ng e
Labor ajd Supervision:

Supervision. ...

Technical Services ....cc.co..._.

Operating Mat’ls. and Supplies:
Timber. .-

} Contracts:

2)

3

Operating Equipment:
Rental . ..
Purchase....._..c.oocoooocoo.
Depreciation ...
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc..

4)

(5)
(6)
(7) Miscellaneous:
Repairs to Equipment.___.......
Sampling and Analysis____.____.
Payroll Taxes. ...

Liability Insurance..._.._..__.__.

®

WL Xt

1 certify that the above bill is correct and just and that payment

been received.

58

_________________ Y oS painn o lonatGo:

therefor has not

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-

Dates?. o7 2 . *Payee ment in the amount of: e
Per @@\JL&JW) ______ Title /f,.T‘-. — 5., 5572, 52

*When a vouchér is signed or receipted in the name of a company or carporation, the name of the persbn writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or *“ Treasurer,” as the case may be.

——3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes [t & criminal offense to make a willfully
false;itxtcment ot representation to any department or agency of the United States as to any matter within its
Jurisdiction.

Signatuge ib. & 2200
g / / uthorized Certifying Officer)
%% (i i_%il -
Date You. No. ...

A Y
""""""" (ST Gther side)

(Instructions on reverse)

52.50¢






]

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Wi ratioggproject under Contract Nd. 5.-.‘.’.‘.?.'.{--.- in accordance with the terms of the contrget.
Signature IL] 2 [Ml . Title Mﬂ‘.‘:jéﬂ_ LA, Date ? 3/ v
A pffEa E% 0 A . @
PPROVAL cuTIVE OFFICER OR ALTERNATE: e (A D
HEGUTIVE OFFICER

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(e¢) Form MPF-104—Operator’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whcich shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings, In
the case of diamond drilling or churn drilling, the loca-
‘tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁex}t should sign the certification in the lower left corner of
the form. )

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MPF-200 as though it were performed under an
independent contract. .

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a /

third. party will be reported under ‘““Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion’ ,of equipment owned will be reported under * Deprecia-
ion”,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be repor’oed
under items (2) and (3).

Ttem (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly ‘youcher. N.B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

_thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are nat re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

GPO 83-384786
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/ 'April 1952)
/ s

UNITED STATES

3
& o~

Month of £ (4
Operator’s Name

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORTR = 6 1930

Docket No. DMEA 37?3

RN

Budget Bureau No, 42-R1151.2

0F THE INVERIDD

Liicnse Wlinerals Administration
RECEIVED

Contract No..l...Q.D/_L'_E-f.ff
Minerals eas

Address . 4. 49 Vool Kb f Lallot 1 Cov o . .
: _— 60 AUTHORIZED BY CONTRACT
OPERATION o DAL :
‘Units Unit Costs
od
T S, MU WL 5 7 S N A W XL Ot A= 352 | 78 | 85
Crosscutting.
Raising .o e e e e e e ;
Shafts S WAL
Winzes. JRUUO DU DR -
Drilling: Core I S PO I | N R
Churn (RS R | I TR SRS (RSN (R | I R
Auger. |ttt |t e --
114 91+ o111 SUUUUNURNUNUUUIUPU U | R [N PRSI SUTUUU | IO A 5
Trenching - _a(%‘ ________________________ é 5‘ 0g° (LoD | . .%_Q____ 76072
Test Pits. oo oo e M e e M .
Roads and Trails. oo ||l e .
— TortaL CosTs
ToraL DistriBuTED CoSTSs.... .| fz.f“ /r ..... \5. //O,_/D 33:22:&” Y
Operating Equipment Purchased.........|[...._._________{ _________. R L SO
Initial Rehabilitation and Repairs [ RSP R
New Buildings, Improvements, et .||l e e
ToraL CosTts -
The undersigned company, and the~official executing this certification on its
REMARKS:

behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Date 3 -2/ 5T Operator %*W&dgg
Per [ﬂl&(]ﬁ“ﬂn«‘ ........... Titlo Lrkran

3 NOTE.—Title 18, U, S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false atat. tor tation to any department or agcncy of the United States as to any matter within
its jurisdiction,

ep

(Instructions on reverse)

(For Govenment use only) .

~
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INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to, furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘Initial Rehabilitation and Repairs”’, and ‘“New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Forimn MF-104A for each month should equal
the monthly ‘“Total Costs’’ as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘““Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the-Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

K

GPO 872894
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