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Dated	 May2l	 ,, 1953. 


(Seal)


G	 • A.N T Y 


Xn consideration of the wsivez' by the United 
States of America of the requirement oZ the Oimer's Consent 
to Lien, as set forth in paragraph 2 (b) of the att*ched 
Exploration Project Contract, the imdez'signed jointly anU 
aev*zslly hereby guarantee payment to the United States of 
America of any royalties, as specified in said Contr*ot and 
any tuture amndment thereof, upon any anti all ore which is 
mined within ten years of the date of said Contract from 
the land described in Article 2 thereof, regardless 'of 
whether the undersigned have any interest in the property 
coered by the ssid Contract, or' any part in the mining 
operations at the time said ore is mined. tt for any 
reason the net smelter returns or other net amounts, from 
operations that would be subject, under the said Contract 
end any amendment thereof, to such payments to the biteti 
States of America, are not available as a means of measuring 
the amount of such payment, then the undersigned agree aM 
undertake jointly and severally to make such payment accord-
ing to the best estimates of the amount that can reasonably 
be me.de, and in the event of dispute as to such estimate, 
the undersigned agree jointly and severally that the deterat-
nation thereof by either the Adndniatrator of Defense Minerals 
Explox'aticn Administration, or his designee, shall be final 
end bindin upon the undersigned. 
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• . ..	 .	 Docket Copy 


XFL0RAION PROJECT CONTRACT

BALSAM MICA MINERS 


DOCKET NO. E)2i33 


	


•	 NO. I	
0 


It is agreed this 16th day of	 October 
1953, between the tbiited Sta'es of America, acting thtbugh 
the Ipaitment of the Interior, Defense *therals xploratioz 


• Adminietration nd lewis AIdridge, C W. Or*ene, J. R. Beam, 
• 3ohn L. Phillips, Sea I.. Phillips, M Phillip Ray, partners,, 


doing business as Balsam Mica Miners, each acting in consid-
•	 eration of the other tQ the terms hereinafter iet tor'th,that • ..	


•. plortion Projeet Contract Xda-526, Docket .No D?4EA'2733, 
dated ?4ar 21, 1953, be modified and amended as 	 July' 3, 
1953, as follows: 


1. In thib±t A' under acription of the 	 .. 
•	 Work, the third paragraph is changed to read as I	 V



tollow:


	


To supplement the above trenching,	 V V 


V	 excavate not mere then. 1200 cubic feet 	 V •	 of test pits and/or benches. 
•	


•2 tbder stiaated Costa of' the PrO,jOt,	 V	 V 


under the heading !rAgreed lkiit Costs, ' on page 3, 	 -'•	 . V 


the first line is changed to read: 
V . " •V'	


•:V :V,	


V	


• 


V	
V V 1O cc feet	 and/or. •	 V 


benches € $0. 83-1/3/cu. ft.	 $1,000.00 


This amendment shall ot be construed to increase



	


V	


V .. 'the estimeted total cost of the project, the aggregate total 
amntith4oli the Government may be required to contribute, . 
nor the amount of any item designated as aUoib1e *xim'i. 


V	


. 	
ecüted in sextuplicate the day and year first . I 


V	


V V


	 •	 . above written.	
VV.:	


• V	
V	 • .	 . 	


: 	 . 	 . 


BALSAM A MI	 THE UNITED BTMES OP AIRICA.	 V 


446 By7 


• V 


VV; 
V	


,f3___	 :. .. 
V.: V


	
V	


. ,•	


' 	 V V H.
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(Revised Feb. 1952)
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UNITED STATES OF AMERICA Docket Copy 


	


DEPARTMENT OF THE INTERIOR	 IDM-E 526

DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 


IT IS AGREED this -------2løt day of ------------- N8y--------------------, 1953., between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and 2 	 rt Mttri. i ptfleJ!$ht tpose ,t LwL	 dr1de, 


C. L	 . *aa. John. L. thI1lipi	 L Ph.t11-ips,. 
____________________________ 


iñdiiiet fórth- -in Annex -I atfècbe -


	


jieth--"Operator," as follows1 	 - -----
ARTICLE 1. Authority for eontract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 
ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of No 1fla 


---------------------, County of - ----------------------------------------------------, described as follows: 


rra &(i ft tr rdiui frau flit e.it.r f t fltIi IIn. .trk tS.P 


tne Opera or represents anuun erta es.


'+c -;	 ;.	 r-3--
IE1 I I 


(b) That the Operator is a lessee, in possession and entitled to possession, and the 	 attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration projeet.—The Operator, within ----------------------days from the date of this contract shall commence 
work on a project of exploration for 	 __________________________________________________________________________________________________________ 


in or Upon the described land; and shall bring the project to completion within a period of from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. 


ARTICLE 4. Performance of the work.— ( a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter. 


(b) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 


(c) Government may inspect.—.The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the pro ject.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the project.—(a) The costs of the project in which the Government will participate are 
limited to the following -	 ii 


(1) Independent contracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing the estimated total cost- of the- exploration project contract nor the maximum amount 
which the Government will pay as provided in the exploration project contract. 


(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological 
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related 
estimated costs for supervision and technical services are allowable maximums. 	 - 


(3) Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and related allow-
able depreciation, are allowable maximums. 


(5) Rehabilitation and .'repairs.—Any necessary initial rehabilitation or repairs of existing buildihgs, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes' of the exploration 
contract, a schedule of which is included in the estirnatd of costs set fórth in Exhibit "A." These items are allowable 
maximums.	 - 


(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be 
purchased, installed, or constructed for the purposes of the explOration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


(7) Miscellaneons.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment), analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes. 


(8) Contingencies.—Such other necessary,, reasonable direct costs of performing the exploration work, within the limit 	 " 
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
State name, address, and nature of organization if any. 
Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 
Name of mineral or minerals. 	 i6-66328-2







I	 '	 . 
.	 . 


(b) The Government's payni n all cases will be based on actual, neces costs (including contract unit prices) 
incurred not in excess of any "allow o e maximum," and not in excess of the fixed perc ntage of the total aggregate estimated cost. 
Costs will be considered to be incurred only as they are or become due and payable. 	 . 


(c) No items of general overhead, áorporate management, interest, taxes (other than payroll and sales taxes) or any other 
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the projct in 
which the Government will participate. 


ARTICLE 7. Repo'rts, accounts, audits.— (a.) Progress reports. The Operators shall provide the Government with monthly 
reports of work performed-and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
the Government, unless the GoVernment requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. 	 , 


(b) Final 'report.—Upon completion of the exploration work or termination of the contract the Opertor shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exp1ortion work. 	 -	 . 


( ) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; ançl the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 •	 . 


(d) Accounts and atulits.—The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completiOn of the project or the termination of this contract. Upon the corn-
pletion of the project or termination of the contract the Operator shall render a fiial account as provided in Article 12. 


ARTICLE 8. Payments by the Gov&rnment.—(a) The Government will pay --------9A-------------------percent of- the allowable 
costs incurred, as they accrue, in an aggregate total amount not in excess of $EptE6.._QSD--------, which is JD----------- per-
cent of $- -E.-O ---------------------, the agreed, estimated total cost of the project in which the Government will participate; 
Provided, t a until the Operator's final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may 
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which 
the Government might have been called upon to pay under the terms of the contract. 	 . 


( b ) The Government may make any payment or payments direct to independent contractors aid to suppliers, for the account 
of the Operator, rather than to the Operator. 


. ARTICLE 9•. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:	 - 


(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1½) percent of any such net amounts, plus one-half (½) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1½) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its .percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of • time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 10. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract orany rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, - 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of pro perty.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their res.pective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 


ARTICLE 12. Terminiition and co'inpletioii.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining. 


ARTICLE 13 Changes a-nd added provisions	 4trta ob11t1cn t bz'c tM proJ.-ttt t cosetion c*t1nt* onLy is o* si th a*et&ust*4 a11oi*sWe eo*ts t th rGJ*ct in *1L1i th ao.z'*ut	 ezaid the 
Executed in sextuplicate the day and year first above written.	 THE UNITED STATES OF AMERICA 


-	 Tthat	 J\	 secretary 
o the orporation named as Operator herein; that I	 , who signed 
t i ontract on behalf of the Operator, was then 	 of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 


- scope of its corporate powers. 


L lb. ?o the .ztsat that coats axe et totth i *hibit 	 ii - a	 un t oits, th. are in lieu of the ectual costs that would 
OthI1*,FEalZa1s o.ts of the pro3sot as provided in	 [CORPORATE] 


Article 6(a) ot the contrast fore.
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•	
EXPLOEATION PROJECT CONTRACT 


BALSAM MICA MINERS 
•	 DOCKET MO. DMEA-2733 


•


	


	 EXHIBIT "A"



Description or the Work 


•


	


	 The exploration of the Balsam Mine will begin 
wIth surface excavation as shown on the map attached hereto. 
Four crosscutting trenches, deep enough to remove the over-
burden arid expose pegmatite in place, Will be excavated, as 


•	 set foith below, to disclose mica shoots laterally along the 
strike of the ore body previously mined, or pegmatite dikes 
In the foot or hanging walls. 


Trench No	 Approximate dimensions - Feet 
Length	 Width at	 Nominal 
_____ Bottom	 Depth 


1	 180	 1.2	 10 


2	 80	 12	 10 
•	


3	 180	 12	 10 


•	 114	 •	 60	 12	 6 


A shallow, wate'-dIversion ditch on proper grade 
•	 Is also to be excavated approximately as indicated on the 


aforesaid maps 	 - 


To supplement the above trenching, excavate not 
more than fifty (50) feet of test pits 14' x 6' in cross• 
section.


The location, direction and extent of all work 
shall have prior approval of the Government. g,/ 


If in the opinion of the Government, additional trenching 
should be performed in lieu of any or all of the test pits, 
this may be done on the basis indicated in footnote 2. 


/ If snore than the above specified tour (4) trenches and 
diversionary ditch are approved by the Government, addi. 
tional such work at the same rate per hour may be allowed 
provided the total estimated cost of the project Is not 
exceeded.







. 


• If the results of the above work 'are satisfactory. 
to it, the Government, in its diacretj.on, may by amendment 
of this contract consent to further additional exploration 
work at an additional coat. 


Estimated Coats of the Project 
('Indicatea allowable maximum) 


(1) Independent Contracts 


Operation of 1 bulldozer, including 
operator, transportation to and from 
site, repairs, gasoline and all other 
costs	 - 
150 bra. @ $10.00/hr. 	 / $1,500.00' 


(2) Labor, Supervision, j.onsultants 


1 working supervisor - 150 bra 
$1.60/br.' for time actually spent 
at work 2k0.00' 


(3) Operating Materials and Supplies 


None 


(Ii) Operating Eguipmept 


None 


(5) Rehabilitation and Repairs 


lone 


(6) New Buildings, Improvement3, Installations 


None 


(7) Miscellaneous 


None 


(8) Contingencies _________ 


None
Total Estimated Actual Costs $1,7k0.00' 


/ See footnote 2.


-2-







• 	


V	
• 	 V	 V V 


Areed Unit


V	


- 	


V 


Costa 


50' Test pits	 $20.00/ft. $1,000.00 
V	


Qovernmet 1111 contribute to the cost of ex-• V V 


cavating the izeeded test -pitS on the basis of the above agreed	 V V 


V 


• 	
V V
	 unit costs as they' accrue:for units of work in lieu of aotual': 


coats.	 This unit coat :inølude* all costs of this wor1c.which 	
V	


V 


V V:	


V V V


	 may be performed by independent contractor Without referenèe 
to the provisions relating to 


V


independent contracts and .côn- 	 V	 V 


V 


V	


VV	 tractors in Articles:k(a) and (b) and 6(a)of the contract 
form.


•	 ..:,	 A! -	 V	


V	


- 	 V V'	


V	 - 


- - Total Estimated Actual Coats $i,70.o0 


Total Agreed Unit Costs 1,000.00 


Total Estimated Cost of Project	 $2,7k0.00* 


Government Participation 90%	 2,k66.00 


•	
•VV	 V	


V3 V.'VV. V
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DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25,D.C. 


MARO54 
.	 Aldridi.. nster


- 


•	 Blaa* Mt.. kia.rs 
'k ZUOS izs, Noz'th


Re: Dockst No. DMZL-2?33 - 1c	 - 
Baen Mine 
tanosy C*ty, *orth Corohw 


• 	 S	 ctract o. Zd*S6 
• 	 •• •	 • 	 S 


4, are p]..&asd to a1se you that jow pGr rrnc. f 
sloraUcn 'siork wer the sa'bject c*tract bs b iatiøftry 
to Uis Qoy.rrtt, aM the teec*t r.i*ttni thereto has 1*su 


• 0


	
closed. Th. S4n&1 *ijtd aM setit]ad acat shows 2 


•	 tai aUIAJSbls susts incurred	 S	 2,033.33 
•	 •	 Lota1 ov.rt criti*i 


	


•	 at 90 p.re..t	 DO 


lour t.nti Is 0*1.1*4 to the pravIsi Of the *C 
•	 tract which r.qir.s ycat to keep aM etrva yoir record. aM 
• • •	 a000tm Of this tran*aatia for a period of thro* yaS.rE fCU 


poe$ble future reference. 


We 1ac.re3y regret that the work psrfcx!nsd did not 
result in it oertffieati* of discovery or dev.ioçamt aMer the 


• prisie Of the	 ctreet.	 the abs.e 
• e.rUI.ati.., the Gevernt retains no eiai* or ii.. sgsin.t 


the property or any prod*tio th.rsfr. 


The Governset is grateful for yo,w paitieipatic in the •	 •	 explwattm progran of the *fón5s Minerals plorzticm l4strt-
• • ticu.


Sincerely ytize, 
•	 WCAndersongad	 O Mittezidor 


Docket File	 • 
Field Teen, Reg. 7	 • • 
Mr. Dietrich,3526 	 Atnietrttor 
Mr. larrabee, G-232 GSA Bldg. 


•	 •••	 operty mers as follows: Alice S. 	 Mrs. Pansy Ray •	 •	 J. A. Higgins	 Nu-Wray, Inc. A 
• S	 J. Frank Ray ad wife, Ruby Ray j, 


Mr. Houk	 C:I1







TA
P •	 UNITED STATES 


•	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALSEXPLORATION ADMINISTRATION 	 ______________ 


WASHINGTON 25 D C	 600	 - ., 
?rch 4, 1954	 .	 '•_-_. 


Project Susry Report 


By: Walter C. Anderson 	 - 


1. D)UDockst1o.2733.1ica 
Contract Re. XdZ526 


a1aa* ILa., Tsnc.y County,	 Xorth Caro1i 


erators:	 avis &ldridgs, C. V. Green., J. B. fees 
Jotn I. Phillips, Sta L. Phillips and Phillip Bay 


•d/b/assslicaMIn.rs 
Spruce Pin., Iorth Carolina 


4erator 'a Property Bights - 
lease and Cti	 - dated August l6	 1952. 
Guarantie of paysenta - dAt.d 	 y 21, 1953. 


2. Contract- dated *y 21, 1953. 
.Vorkauthct'ix.d:	 •1 


liatal - ote bulldozer for excavating 4 trenebsi 
150 hcurg $ $10.00/hr.	 $1,500.00 


• 1 working supervisor - 150 hrs 
• $1.60/hi,.	 240.00 


50 fet of teat pits I $20.00/ft. •	 1000.00 


•	 Total .stiamt.d cost	 .	 $2,740.00 
•	 Governsent participation	 90%	 $2,466.00. 


Asandne*ts: 10. 1 - 10/16/53 - changes '50 feet test pits 
• I $20.00/ft.' to '1200 cie feet of test pits 


and/er benches at $0.83 1/3/cu.tt.' 


Work conpl.t.d: 


Rental bul34oz.r - 120 bra. 1 $10.00/hr.	 $1,200.00 
1000 cubic feet of teat pits and/cr 


benches I $0.83 2/3 cu.ft.	 833.33 


•0 •. Total accepted cost	 033 33 
Gov.rnn.*t participation 1 90%	 $1,830.00 


•	 :	 • Work began the latter part of June, 1953 and was cp1eted fl	 : 
•	 •	 •. On	 28, 1953, per final fi.]4 teas report dated • •


2/2/54. 
•	 •	


• 


•	 I	 •
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


WASHINGTON 25, D. C.	 600 


March 4, 1954 


Project Summary Report 


By: Walter C. Anderson 


1. DNEA. Docket No. 2733 - Mica 
Contract No. Idm-E526 
Balsam Mine, Yancey County, North Carolina 


Operators: Lewis Aidridge, C. W. Greene, J. R. Beam 
John L. Phillips, Sam L. Phillips and Phillip Ray 
d/b/a Balsam Mica Miners 
Spruce Pine, North Carolina 


Operator's Property Rights - 
Lease and Option - dated August 16, 1952. 
Guarantee of payments - dated May 21, 1953. 


2. Contract - dated May 21, 1953. 
Work authorized: 


Rental - one bulldozer for excavating 4 trenches 
150 hours @ $10.00/hr.	 $1,500.00



1 working supervisor - 150 hrs 
@ $1.60/hr.	 240.00 


50 feet of test pits 0 $20.00/ft. 	 10OO.0O 


Total estimated cost	 $2,740.00 
Government participation 0 90% 	 $2,466.00 


Amendments: No. 1 - 10/16/53 - changes "50 feet test pits 
0 $20.00/ft." to "1200 cubic feet of test pits 
and/or benches at $0.83 1/3/cu.ft." 


Work completed: 


Rental bulldozer - 120 bra. 0 $10.00/hr. $1,200.00 
1000 cubic feet of test pits and/or 


benches 0 $0.83 1/3 cu.ft.	 833.33 


Total accepted cost	 $2,033.33 
Government participation 0 90% 	 $1,830.00 


Work began the latter part of June, 1953 and was completed 

on August 28, 1953, per final field team report dated 
2/2/54.







.	 fl 


3. Audit: Certificate issued on January 20, 1954 (no exceptions). 


4. Certification of Discovery - none issued. 


5. Comments: 


How conducted - Operators satisfactorily accomplished work 
on schedule, as set forth in contract. 


Operation - Good cooperation with the Government in planning 
and carrying out necessary work. 


Engineering - Operators submitted acceptable monthly reports, / ( 
but failed to submit a final engineering and geological ,V 
report. Field Team accept last 104. 


Geological premlees - The premise that a favorable structure 
for localization of a mica shoot existed along the strike 
of the pegmatite on either side of the Balsam Mine proved 
incorrect. enching exposed a thin pegmatite containing 
no strategic mica. 


Geological criteria upon which work was based - 
1. The Balsam Mine was a pipe like body 40' by 20' in 


horizontal plane and persistent for about 400 feet 
down the dip. 


2. Mica content was up to 50% of the stoped areas 
3. Past production - World War II - Colonial Mica Reports 


57,359.27. Owner's report same period $129,000. 
Geological criteria developed during exploration project - 


1. No abrupt changes and irregular bends in dip and 
strike were observed near peginatites. 


2. Pegmatite too thin to contain a workable mica deposit. 
Future possibilities - No additional work warranted. 
Recommendation - Concur with field team that no certifica-


tion be made,







/ 
(11)	 UNiTED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES	 1 


WASHINGTON 25. D. C.


February 12, 19511. 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:.	 Chief, Ceramic and. Fertilizer Materials Branch 


Subject: DMEA-2733 


Contract Number: Idm-E526 


Applicant: Balsam Mica Miners 


Name and. Location of Property: Balsam Mine 
Yancey County, North Carolina 


Date of Field Team Final Report: February 2, 19511. 


Date Rec'd. by Ceramic & Fert. Mats. Branch: February 8, 19511. 


Field. Team Recommendation: 


1. No certification of discovery or development. 


Comments:


1. Strategic mica was not recovered. 
2. Expenditures -


Total approved	 $2,711.O.00 
Total cost ofproject	 2,033.33 
Government's share 	 1,830.00 
Value	 None 


Recommendation: 


I concur in the field team's recommendation to deny 
certification of discovery or development. 


U).. 7- . AOZZ, 
W. F. Dietrich







OF	 IN REPLY REFER TO 


Ioi,	 T 
UNITED STATES	 jiicrIa 


DEPARTMENT OF THE INTERIOR	 RCEIVEO 
GEOLOGICAL SURVEY	 10 1954 


WASHINGTON 25. D.C.


February 10, 1954 


Memorandum 


REVIEW OF FIELD TEAM REPOIT ON APPLICATION DMEA-2733 (MICA) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: D. H. Larrabee, U. S. Geological Survey 
Applicant: Balsam Mica Miners, Yancey County, North Carolina. 
Name of property: Balsam Mine. 
Location of property: Yancey County, North Carolina. 
Date of field team report: February 2, 1954. 
Authorship of field team report: K. H. Teague and L. E. Shirley. 
Field team's recommendation: No certification of discovery be made. 
Comments: No worthwhile mica deposit was found, 
ACTION RECOMMENDED: Foflow field team's recommendation.







UNITED STATES 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
DEPARTMENT OF THE INTERIOR 


WASHINGTON 25, D. C. 
ROOM 13, POST OFFICE BLOD 


KNOXVILLE 2, TENN


February 2, l9L.	 - 


Nemoranduii 


To:	 Operating Committee, DNEA - Washington, D. C. 


From:	 Field Team, D N E .A Region VII 


Subject: Final Report on DMEA-2733, Idm..E S26, (mica) Balsam Nice Minere, 
Yancey County, North Carolina 


Enclosed are 1 copies of the Field Team final report on 


the subject exploration contract. 


Work was conleted on August 31, l93, but the Operator 


did not submit final voucher and monthly report until January l, 


191. Operator has not submitted a final engineering and geologic 


report, but we consider the two monthly narrative reports to 


adequately fill the requirement. 


We agree mith the field eminer a conclusion that 


certification of discovery should not be issued. 


bert A, Laurence 
IXECUTVE OFFCE1 


Wm, A, Beck, for V. J. Iynch 
U. S. Bureau of Minea 


Rev1ewe by 
DA O}ATIIj COJAMITTEE 


(date)
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UNITED STTE	 -' _;.:._J 
DEPARrNENT OF THE INTERIOR	


':!; 'ic: 


DEFENSE NINERALS EKPLORATION .ADKENISTRATION 


FINAL REPOI

ON 


DMEA-2733, Idin-E S26 (mica) 
BALSAN MINE 


Yancey County, N. C. 


By 


Kefton H. Teague, Geologist 

U. S. Geological Survey 


and 


Lawrence E. Shirley, Mining Engineer 

U. S. Bureau of Mthes 


February 2, l91


ROvjew 
DM	


COMMITTEE
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ncr 
DEFENSE MINERAlS EXPLORATION ADMINISTRATION 


FINAL REPORT 
ON 


DNEA-2733, Idm..E 26, BALSAN NINE

(mici


- - 


Operatorz Balsam Mica Miners, c/o Lewis Aldridge, Spruce Pine, N. C. 


The Balsam mica mine is 1.l airline miles S. 230 B. of BurnsviUe 
North Carolina in Yancey County. The mine is on the crest of a west spur 
of Oslo mountain. 


Mica bearing peginatite was uncovered in two of the trenches. 
Trench No. 2 uncovered the extension of a pe gmatite previously mined in 
the "Duck's Nestu and Trench No. 1..1, which is one continuous trench, ex" 
posed pegmatized gneiss that contains some small mica. At neither place 
was worthwhile nzLca.'bearing pe gmatite exposed, nor is additions]. work 
warranted. No discovery was made, thus no certification of discovery should 
be issued


Work began on this project during the latter part of June 19S3 
(Operator's narrative report gives July 6, but this is in error), and waa 
completed on August 28, l93, Work acconlished under the proj sot consisted 
of cutting three bulldozer trenches as shown on the attached map to 12 feet0 
In addition to the trenching, two cuts, one in Trench No.2, 12 feet long, 
ii feet wide, and b feet deep, and One bench cut in Trench l-Ii, 2S feet long, 
6 feet wide, and an average face height of 7 feet were made. 


The cut in Trench No. 2 explored the northeast extension of the 
pegmatite previously mined in the "Duck' a Nest," This pegmatite is on the 
footwal]. side of the main Balsam pegmatite and has been worked previously to 
an unknown depth. In Trench N • 2. this peginatite was uncovered along its; 
strike for about 3 feet. The0cut is located in the thickest part of the 
pegmatite. It ranges in thickness from 6 to 15 inches. Nary books of mica 
up to 8 inches in diameter were recovered from this cut, but all of the 
mica is badly stained by fine to medium black spots. No strategic mica 
could be recovered. Furthermore the pegmatite is too. thin to contain a 
workable mica deposit. 


In Trench No. l.'Z a bench cut was made on a peginatite which thor.' 
oughly saturates a buitite gneiss. Mica books up to two inches in diameter 
occur, but no true pegmatite was found. 


From the above it is apparent that no torthwhile deposit of mica 
was discovered, thus no certification of discovery should be issued. 


Rv18	 by

DZWt OiKRATI COMIITTEE







,1.	
. 


Expenditures: 


(a) Total approved	 $2,Th0.00 
(b) Total Cost of project.	 2,033.33 
(c) Governnnt's share of cost	 1,830.00 
(d) Government t s share unexpended	 636,00 
(e) Value of production during operation None 


This project was conducted in a satisfactory and efficient 
manrp No equipment was bought for the project, thus there was no 
salvage.


K. H. Teague, Geologist, U.S.G.S. 


L. E. Shirley, Mining Engineer, USBN 


.2
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


ROOM P3, POST OFFICE BLDGO

KNOXVILLE 2, TENN


December 10D ].9S3 


norarid 


Tos	 hairrnan, Operaiting Coiittee, DkEA TTashington 


cutive Officer, DNEI4 Region 7 


Subjects 14nzendnnt Moe	 on DME&2733 Idi aL26Be1seiu Mica Miner 


Transmitted are three signed copies of the above 


subject amondziant, The customary distribution of the other copiea 


has been made.


Robert 14, Laurence







FILE COPY 
SURNAME: 7


OFT4 	 .. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D C. (00' 


DEC -41953


, £tbett A. 
7eCUtiT.	 Ii.& 


fl.d ,am, :*t nt 
oo* 13, Past OUica i]4ing	 ' 


!aottfls 2, t,a.aseG	 0 


Dear '. Xamence:	 S 


ie W1e to ci1 ow atteAtion to the following d.ockete, 
the eoapletioit. dates of w)dc . 	 reutre etanston byandntt 


	


______	 31ttrftCt	 Col.tta da% 


	


ltt*-526	 Gvsnber 21, 195) 


	


td*45l2	 ove*ber 23, 1953 


Whe:e thia wtU e ncesr7 aM 7G1 spr'O?e, Will y3U 
3 etse furnish" copies of aiic2i axen4uunts. , 


inCsrel7 731x, 


George C, SeffriTge 


erattnj Citt 


	


3. H. Hedgee	 a) 
Werbsr, Bure*u of t.tns 


L Larrabeo 


"eber, G.ojotC	 UZ57	 S	


0 


WAnderson ag 12/2/53 
•	 Copy to: Admr.'.R.	 - 


Docket Pile 
Operating Conunittee 


-	 Mr. Dietrich,. 3526	 0	


0 


Mr Larrabee, G-232, GSA Bldg 
Mr. flouk







/	 ..	 FILE COPY 


'	 . W	 .	 .	 SURN 


S	 UNITED STATES. .. 	 . ..	 .	
' 


	


XNA	 . 
WASHINGTON 25, D. C.. 	 .	 . 


0CT161953 


*.. flóbrt •	 Docket o. 1S(M733 -ILc--------
Exscttie Offieer, DZA	 .	 ø..las* Hi.. Mt.ra 
l'ielil 1'e*, R.gtca VIZ	 .B.3u* IUae 
.EOOPt 33, Poet (tfic. Bldg.	 .	 T*ue.y Octy, rthr--•	 . aozvil1. Z, Tezu..e.	 Ccctraet Nc.	 52--


	


is	 .	 .	 .	 .	 . 


	


We ere aeloeing the crigtnal	 ti ci of 
A*erxnt No. I to the abi,vc-ref.reneed ccutraot whio Iaie . 
been signed	 the M*inistrator for the Oove*.t. 	 . .	 . 


If th terø aM C .ti*$ Of tUs aenc1t are.	 . S 


	


atifactox7-- t you and the Operatc2', U iz copier	 ) 
signed and the umA3 di rit*tic* nw..	 .	 .	 . .	 S. 


U' say part of this e*sMaset does sot have either 
your approval oz that of the Oporator aM cannot b a*end.t 
'witki* your del.gated aathei.ty, the	 tnsl arid 


snt ar. to be returned .tG this offtee, 
tth Vfth the 9oee4 charigee t esideti. ..	 . .	 • 


Stcere1 yourJ, 


George C. Seifridge 


	


airsu, (*reting Caa4t	 . ..	 ..	 . . - 
Approved:	 .5	


. 


J. H. Hedge9	 .	 .	 . 
Iaber, Dureau of Mines	 .	 .5. 


.i P. Thaye	 S.	 .	 ..	 .	 S 


teaur	 ó1oc	 -	 .	 s'	 S	


•	


.5 


tc1osures 6 
•	 .	 WCA±derson :gad 10/15/53 	 /Z	 .•.	


S	 . 	 . 	 . 


•	 S..	 Copyto:	 Adiur, R..Fiief	 .•. S.	 S	 5	 .5 


S	
Docket Filo'/	 . •:	 S	 •S	 . .	 . .	 S 


S S	 Operating Conanittee' 	 :	 .	 S	 •	 S 


S	


. 	 Mr. Dietrich, 3526	 .'	 S	 •	 •	 S	 • 


Mr. Larrabee,.G..232 GSA Bldg. 	 • S	 • 5 


S	 5S5•	


'•	


.	 Mr.Houk	 .:.	 .	
5.	


.	 .S 


S	 •	


•	 S	 S	 •	


' 


S	


:.. .. . ...5•5•5,	 S	 •	 S.'
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 L.L..: 


WASH INGTON 25, D.C. 
ROOM 13, POST OFFICE BLDG. 	 C, C 


KNOXVILLE 2, TENNO


October 2, 1953 


Memorandum 


To:	 Operating Committee, 1I"Ek Washington 


from:	 Field Team, Region VII 


Subject: Amendment to Docket No. DME-2733-ntca, Contract Idm-E 526 
Balsam Mica Miners, Yancey County, North Carolina 


The subject contract was set up to do surface excavation in 
14 trenches which were to be supplemented by test pits not in excess of 
SO linear feet. 


After coinp].etzion of the trenching in the four designated 
locations, a test pit Ij x 14$ in cross section was dug to a depth of 
12 feet in trench No. 1 without showing a worthwhile pegmatite. In 
trench No. 2 the pegmátite and country rock were very hard and required 
drilling and blasting. As the trench was slop4ing steeply down the hill 
the field examiners suggested that instead of sinking test pits a 
better view of the deposit could be obtained by benching in the trench. 
This was done ith the approval, of the Field Team. 


As no allowance was made in the contract for benching the 
field team requests that an amendment be prepared allowing the Operator 
to either test pit or bench in the trenches. It is suggested that both 
the test pitting and benching be set up on a cubic foot basis and that 
no more than 1200 Cu. ft. @ 0.83 1/3 per cubic foot be excavated. This 
amounts to $1,000.00 which is the sum set up in the contract for test 
pitting.


As we have received only the July Operator' s monthly report 
and voucher, which was for bulldozing only, we would suggest that the 
effective date of the Amendment Be July 3, 1953. 


Robert A. Laurence, cecutive Of icer 
11't4 Field Team, Igion 7 


Win. A. Beck, for V. J. Lynch

U. S. Bureau of Mines







0	 FILE COPY 


ott .	 subJect: Dckt .	 -.2733 
tivo	 icr, £IU	 B1a ica inzc 


Fielci	 on VII	 iiM* Iine 
i3, Jo3b (liice Bldg.	 Yncy C3tity Nrtb 


£aovi1l ., Tnee	 .	 .	 Contract No. i-56 


Dear . Luurence; 


iierroe i. zi t yzr	 inm of eer 15,

1953, to the . Cr&tiug (zitt*e, stating the contract uork is 
ccp1eted a.n thst zi* discovry has ben macTa nd expreing the 
4esite of the	 to i&4r rondition, nd cloz'c frorn 
th o11 Lr.ft a :po.i 4 tho in thcir riji!1 11ioation. 


Li c4,ii3al tcrk yrcj.oai	 ?oveber 2), 192, ind 
the 1es 1aborate prxjrem of exploration dated February, 1953, 
vers principal.17 rehabilitation and preparation Lor mining of a 
known mica choot, iM as uch are nøt eligible for exp1cation 
aoiLtanca. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADM IN I STRATtON 


WASHINGTON 25, D. C. 	 6C0 


SEP 2 3 1953 


Approved: 
J. H. Hedges' 


abez', Bircrn of Min1. 
A. R. Kinkel, Jr 


Waber


cre1 yüux', 


George C1 Seifridge 


tairman, (4rating Ccittêe 


LGHouk:gad 9/22/53	 -. 
Copy to: Admr. R. Fie-


Docket File ' 
Operating Committee 
Mr. Dietrich, 3526 


-	 Mr. Larrabee, G-23Z GSA Bldg. 
Hr. Houk
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UNITED STATES



DEPARTMENT OF THE INTERIOR' 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


C --
CBLDQ 


KNOXVILLE 2, TENNO


- 
I 


September 15, 1953 


Memorandum	 - 


To:	 Operating Committee DMii'A- Washington 


From:	 Field Team, D N EJ	 Region 7 


Subjects Balsam Nine, DNEA-2733, Contract No. Idm'E526. (mica) 


Work as provided in subject contract has been coxip].eted. Mica 
bearing penatite was encountered in trenches No. 1 and 2, In trench 
No, 1 intermixed e natite and biotite gneiss were found. west of the old 
dump. A bench which was opened in this material exposed small stringers 
of pegniatite containing mica of scrap size and quality oxthj. In Trench. 
No, 2. a peginatite from 6 to 15 thick was exposed for 20 feet along the / 
strike, Mica up to 12 inches in diameter was obtained from this peg- - 
matite, but it was all mineral stained and of electric grade only, thus 
the work was abandoned. 


During the field inspectors last visit to the project (Sept, 11, 
19S3) the operators expressed a desire to secure aid in dewatering, re-
conditioning, and exploring from the old workings, Certainly the re-
sults to date have been negative and as the project now st3nds no dis-
covery has been made, 


The purpose of this inquiry is to ascertain the current opinion 
on conducting exploration from the old incline, The original program as 
reconunended in the examination report dated November 28, 1952, was, as we 
agree, elaborate and in part, development. During February 1953 a less 
elaborate program of exploration was discussed with the Non-metallic 
Minerals Division0 The program as discussed in February consisted of re 
hibiitation of about 150 feet of incline, 200 300 feet of drift and 
crosscut, and long jackhammer holes, 


The Field team is of the opinion that if the Operators could be 
aided in rehabilitating part of old opening, tMeir wld continue at their 
otim expense. We believe that rehabilitation of iSo feet of incline at,. . 


I v 	 •.\' 


- iw )







'a	 S
	


El 
page — 2 )LE-2733. 


2O,CO p foot 1O ft of drift sr crosscut 0 3/foot; arid 3CC feet 
of jackhamer ho1s	 )1OO/ foot will be sufficient to bring this in 


to opeitio, 


The above is not a r onnandation, but a statnent of ti / 
COflOtiC?fl	 thj exist,


£Lt,4. 
eiv Officer, 'fliFL 


Field Teei, Region VII 


rm. A. Deck, for V. J. Irnch 
U. S. B'eau of Ninas


8
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T1 
INTERIM REPORT 


T1ffEk-2733 Idxn-E526 (mica) TtPJ$.AM MI 


OPERATOR Balsam Mica Miners, 0/0 Iwie Aidridge, Mgr., Spruce Pine, N. C. 


LOCAIONt 4.1 miles S 280 B of Burneville, Yarioey County, N. C., near the 
crest of a narrow ridge on the northwest slope of Celo Moimtain. 


This mine was visited while in the vicinity of ThIEA.-2790, 


S. W. Presnell Mine. Exploration by trenohizig has been completed, 


but activities around the o1dcep shaft is in progress. The water 


level in the "Ducks Nest" area has been lowered about 10 feet by a 


gasoline pump, but it is not known vhether other work wLll be 


attampted.


L. S. Shirley, Mining 	 eer 
U. S. Bureau of Mines 


K. H. Teague, Geologist 
U. S. Geological Survey 


Septamber 11, 1953







LNTERIM REPORT 


J1dIEA-2733 Idin*E526 (mica) BALSAM MDIE 


OPERATOR: Balsam Mica Miners, 0/0 Lowie Aidridge, Mgr., Spruce Pine, N. C. 


LOCALON: 4.1 miles S 28° E of Burnaville, Yauoey County, N. C., near the 
crest of a narrow ridge on the northwest slope of Celo Mountain. 


Test pitting and benching of penatite exposed in Trench #2 


has been completed and required approximately 14 feet of work vertically. 


The cut is 25 feet long and was made to the southwest, in the bulldozer 


trench. Material rexacxved consists of biotite schist and peginatite, which 


is composed of quartz with little feldspar and small mica and interlayered 


biotite sohist. It was suggested that no additional work be accomplished 


in either trench where pegrnatite material has been explored. 


The operators, at their own expense, have begun pumping water 


from the old shaft and water in the vicinity of the Ducks Nest. Unless 


some fonn of exploration can be justified here, it is suggested that 


this contract be terminated.


x'I £j (') 
L. E. Shirley, ining Engineer 
U. S. Bureau of Mines 


August 28, 1953


.
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INTERIM REPORT 


TW1A..2733 Idm-E526 (mica) BALSAM MINE 


OPERAFORs Balsam Mica Miners, 0/0 Lewie Aidridge, Mgr., Spruce Pine, N. C. 


LOCAL'IONz 4.1Miles S 28°E ofThirnsville,Yazicey County, N. C., near the 
crest of a narrow ridge on the northwest slope of Celo Mountain. 


A test pit within Trench No. 1 baa been ccxapleted and benching 


will begin in the near fixture on poginatite material exposed in Trench 


No. 2. Test pitting at the No. 1 location removed poginatite material 


frem an area 12' x 4t x 4 and the bottan was reported as containing a 


peiatite stringer about 61* in thickness flanked by mica sohiat. 


Material examined consisted of quartz, feldspar and several pieces of 


badly stained and bent muscovite mica. ti 
L. B. Shirley, Min1ñ	 ineer 
U. S. Bureau of Mines 


K H Teagüo, Geo1óist 
U. S. Geological Survey 


July 31, 1953
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INTERIM REPORT 


ThiEA-2733 Ic3jn-E526 (mica) BAIS.I hI 


OPERATOR: Balsam Mica Miners, c/o Lewie Aidridge, Mgr., Spruce Pine, N.C. 


LOCATION: 4.1 miles S 28° E of Burnsville, Yencey County, N. C., near the 
crest of a narrow ridge on the northwest slope of Celo Mountain. 


The trenching of 4 areas, as outlined in the contract, has been 


completed. No estimate of the number of hours required for this work was 


given. Trench No. 1 and 2 showed pegmatite material as described in the 


June 29, 1953 interim report. Additional bulldozing on Trench No. 1 ex-


posed the body for an additional 10-15 feet. Some large weathered blocks 


of mica were observed in this new section, but it is difficult to evaluate 


bhis material without additional work. It vas suggested that trenching 


and/or benching 'be done at both pegmatite locations.. 


Trenches , 3 and.4 did not cut peginatite material. VYork on 


trenches No. 1 and 2 will begin as soon as necessary equipment is ob-


tamed. 


•	


S	 .? ' 


L E. Shirley, Iining igineer 
U. S. Bureau of Mines 


?/	 (_) 


K. H. Teague, Geologist 
U. S. Geological Survey 


July 17, 1953
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fl'TTERBJI REPORT	 -: 


DMEJL-2733 Idm-E526 (mica) BALSAM NINE 


OPERATOR: Balsam Mica Miners, c/o Iewie Aidridge, Mgr., Spruce Pine, N. C. 


LOCATION: 4.1 miles S 28° E of Burnsville, Yancey County, N. C., near the 
crest of a narrow ridge on the northwest slope of Celo Mountain. 


Trenching by bulldozer of four open cuts has begun. Trenches 


No. 1 and No. 2 have been completed and both exposed some pegmatite 


material, but to properly evaluate this material, additional work by 


test pitting or benching will be necessary. Trench No. 1 cut pegmatite 


composed of quartz boulders, feldspar and small blocks of ruby mica. 


It was suggested that additional bulldozer work beconiplished along 


the strike to better define the body. In the lower end of this cut 


nothing but surface and dump material shows. Trench No. 2 exposed 


granitic material at the center of the cut for a distance of about 


20 feet, composed principally of feldspar and biotite. The lower 


section exposed a pegmatite body for 10-15 feet in length and a vertical 


section of 4-6 feet, This material is very hard and is composed of // 


quartz, feldspar with some scattered blocks of ruby mica. It was	 ( 


suggested that some benching and shooting, as an open cut, be accom-


plished here to determine mica content. Trenches No. 3 and 4 will 


probably be completed by July 15, 1953. 


L E. Shirley, Mining Bineer 
U. S. Bureau of Mines 


K. II. Teague, Geologist 
U. S. Geological Survey 


June 29, 1953







(iOF	
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



RO( 1	 LDG 


KNOXVILLE 2, tENN


June 21., 19S3 


Memorandum 


To:	 Operating Committee, P M E A-. Washington 


From:	 &ecutive Officer, EMEI& Field Team, Region 7 


Subject: Signed Contract, Idm-.E526, DMEA-.2733. Balsam Mica Miners; 
Spruce Pine, North Carolina 


Transmitted herewith are three signed copies of the 


above subject': contract0 


One copy was retained by the Operator, one sent to the 


Finance Office and one retaLned by this office. 


Robert A. Laurenc 


F.- -.,.,-, 
z


3JLf
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INTERIM REPORT	 --- - 


DMEA-2733 Idm-E626 (mica) BALSAM MI 


OPERATOR: Balsam Mica Miners, o/o Lewis Aidridge, Mgr., Spruce Pine, N. C. 


LOCATION: 4.1 miles S 28° E of Burnsville, Yancey County, N. C., near the 
crest of a narrow ridge on the norbhwest slope of Cob Mountain. 


The purpose of this 'visit to the mine v'as to clarify the pro-


posed trenching to the operators. Actual.inachine work on these outs 


will begin within the coming week. 


L. E. Shirley, Mining ncreer 
U. S. Bureau of Mines 


K. H. Teague, Geologist 
U. S. Geological Survey 


June 19, 1953
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION


, 


KNOXVILLE 2, TENNO 


June 14, 1953	 ____ 


Norand V 
To:	 Chairman, Operating Committee, D N E A Washington 


From:	 ecutive Officer, D N E A- Igion 7 V" 
Subject: DNEA-2733, Idm-26 (mica) Balsam Mica Miners. North aro1ina 


Enclosed herezith are the financial statements of the 
fr__ 


several partner8 in The Balsam Mica Miners, which we are returning 


V 
as requested in your letter of June 1. 


Robert A. Laurence


/
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_________________________	 13, •,'j 
SPLUC	 OR1 CAROLA 


LEWIEM, ALDRIDGESpruce Pine, North Carolina 


STATEMENT OF NET WORTH AS. OF MAY 14953 


Cash & Notes Receivable
	


19,250,00 


Real Estate
	


3O.00OOO 


Mining Equiptment
	


25,000.00 


Total
	


74, 250,00 


Less'Notes and Accounts Payable 	 S	 15,000.00 


Net Worth as of May,1,1953	 59,250.00 


Respectively Submitted. 


8ffG YO ioci DAZ	 rj çQ







6' 


cALDRID	 ______ 
_____________ 


P S O1H CAOLU 


CLAUDE W0 GREENE, Spi'uce 'Pine, North Carolina , 


'STATEMENT OF' NET WORTH AS OF MAY,l,1953 . 


Cash.:&'Notes Recthivables.	 ''	 ' '	 22,54.l5 


Real Estate	 l6,OOOOo 


Total	 3,54,l5 


Less,Notes and Accounts Payable	 4,5OO.OQ 


Net Worth as of May 1,1953	 34.,O4.l5 


Claude W. Greene


SV







FINANCIAL STATEMENT• 
To-THE NORTHWESTE BANK 
The undersigned, for the purpose of procuring credit from time to time from you for the negotiable paper of 


the undersigned or otherwise, furnish you with the following statement, which fully and truly sets forth the 
financial condition of the undersigned on ... day of.................. I.......................... 195J, which state-
ment you can consider as continuing to be full and 1curate unless notice of change is given you. The under-
signed agree to notify you promptly of any change that materially reduces the pecuniary responsibility of 
the undersigned. 


In consideration of the granting of such credit the undersigned agree that if the undersigned at any time fail or 
become insolvent, or commit an Act of Bankruptcy, or if any of the representations made below prove to 
be untrue, or if the undersigned fail to notify you of any material change as before agreed; then and in 
either such case all obligations of the undersigned held by you shall immediately become due and payable 
without demand or notice, and the same may be charged agaisnt the balance of any deposit account of the 
undersigned with you, the undersigned hereby giving a continuing lien upon such balance of deposit ac-
count from time to time existing to secure all obligations of the undersigned held by you. 


ASSETS


Cash on Hand and In Bank.............................
Bills receivable, all good...................................


Accounts receivable, all good...........................


Merchandise	 (How Valued..........................) 


Cash Value of Life Insurance...........................


Stocks and Bonds................................................


Machinery	 and Fixtures....................................


Real Estate Bogig-tU-r?n.......................


O-) O	 ......................................................................


....................................................................


...................................................................


- - - 


-_ 


-_ 


_ -


- -- -


i -


L
. 
!i - -
L


.
Qö - -


- .- 


-


--


Total..............................................................
4OIOO


LIABILITIES 


Bills Payable for Merchandise.........................


Notes	 Due	 Banks.................................................


Bills Payable, otherwise disposed of.............


Open	 Accounts.....................................................


Mortgages or Liens on Real Estate...............
.4-


.0	 ......................................................................
a) 


4.d	 \ 


4- a) 
O	 Total	 Liabilities.....................................


Net Worth.................................................


- - - - - 


68 6_ do - - 


- - - - - - 


- - - - - - 


- - - - - - 


- - - - - - 
- - - - - - 


- - - -. - - 


- - - - - - 


..j J - 


-


- 


- . .L 


Total.............................................................. 


Contingent Liability. 	 Accommodation Endorsements.................................................................................................................................... 
Endorsed Bills Receivable Outstanding.................................................................................................................... 


SCHEDULE OF LAND 


Location and Description Acres I	 Estimated 
Value


I	 Valuation	 I 
IAssessed	 I


I 
I	 Mortgage 


L4 1


" _______ _________________ 


$ 11$ ____________________________________ 


____________________________________


______ 


______ $ 11$


TITLE:—The title to all the above described Real Estate is in my name solely, except as follows................................................ 


INSURANCE 
FIRE—Buildings $..........................................Personal Property	 ........................... Merchandise $ 
LIFE—$..........................................Who is the beneficiary.................... 


Sworn to and subscribed before me this...................... Please sign here..)^j... 


day of........................................................19........... 


Notary Public.	 Date Signed 







To THE NORTHWESTEBANK	
STATEMENT I 


The undersigned, for the purpose of procuring credit from time to time from you for the negotiable paper of •	
the undersigned or otherwise, furnish you with the following statement1 'yhich fully and truly sets forth the 
financial condition of the undersigned on the..... . 1.5..........day of..............................l. ...i, which state-
ment you can consider as continuing to be full and accurate unless notice of change is given you. The under-
signed agree to notify you promptly of any change that materially reduces the pecuniary responsibility of 
the undersigned. 


In consideration of the granting of such credit the undersigned agree that if the undersigned at any time fail or 
become insolvent, or commit an Act of Bankruptcy, or if any of the representations made below prove to 
be untrue, or if the 'undersigied fail to notify you of any material change as before agreed; then and m 
either such case all obligations of the undersigned held by you shall immediately become due and payable 
without demand or notice, and the same may be charged agaisnt the balance of any deposit account of the 
undersigned with you, the undersigned hereby giving a continuing lien upon such balance of deposit ac-
count from time to time existing to secure all obligations of the undersigned held by you. 


ASSETS . .	 LIABILITIES 


Cash on Hand and In Bank.............................


Bills receivable, all good...................................


Accountsreceivable,allgood............................


Merchandise	 (How Valued..........................) 


Cash Value of Life Insurance...........................


Stocks and Bonds................................................


Machinery and Fixtures...................................


RealEstateBelongingto	 .......................


......................................................................


....................................................................
..................................


2E)	 . 


j .....................................................................
$...	 I


.....................................................................


o Bills Payable for Merchandise.........................
Notes Due Banks.................................................
...: 


Bills Payable, otherwise disposed of.............
Open Accounts..................................................... 
Mortgages or Liens on Real Estate...............


......................................................................
.Dj ...................................................................... 
..


...


... 
Total	 Liabilities.....................................


etWorth.................................................


_ .. . L _ _ _
14 00 o - - ..n.. .Q .L - - -


- -


-_ 


- 


- 


J
- 
LO


- 


OC


-


-- -


I oo - - -
O O OO - - 4.i . -


__ - _
-


-- -- - -


- - - -


- 
--


- I 10 H -
__L. - 


Total............................................................
=


Total..............................................................____ 


Cohtingent Liability.	 Accommodation Endorsements.................................................................................................................................... 
EndorsedBills Receivable Outstanding.................................................................................................................... 


SCHEDULE OF LAND 


Location and Description
I	 Estimated 
J	 Value


1	 Valuation 
I	 Assessed Mortgage 


3s	 1LL/.	 'i/	 .	 I i	 ,szo.oIs Ilsoon.oc 
J1L	 . 1	 II $	 coo.ojI $ II	 $ 


- C . /	 5	 II $	 a o. IJ	 $ 11	 $ 
JwI,	 II J	 II $	 oo a. ooIl $ ii $	 I a	 o •


TITLE:—The title to all the above d scribed Real Estate is in my name solely, except as follows..... 


	


............................................. 	 .-.-- ........... 
........


	


	 . .............................................................................................................................................................................. 

INSURANCE 


	


FIRE—Buildings $.........................................Personal Property	 ..... o...P...................Merchandise $............................................... 
Who is the
	


f1L4................................................................................................................. 


Sworn to and subscribed before me this................ I Please 


dayof.......................................................19........... 


Notary Public.


sign here..... 	 ..........	


.IiIII"IIIEIZIIIIIIIIIIIIIIIIIIIIIIZIIIIIIIII 


Date Signed.......	 i............................ ig.J. 







FINANCIAL STATEMENT• 
To THE NORTHWESTEI BANK 
The undersigned, for the purpose of procuring credit from time to time from you for the negotiable paper of 


the undersigned or otherwise, furnish you with the following state ent, which f ily and trulj sets forth the 
financial condition of the undersigned on the..... .3..!... . day of................l9. .—'., which state-
ment you can consider as continuing to be full and accurate unless notice of change is given you. The under-
signed agree to notify you promptly of any change that materially reduces the pecuniajy responsibility of 
the undersigned. 


In consideration of the granting of such credit the undersigned agree that if the undersigned at any time fail or 
become insolvent, or commit an Act of Bankruptcy, or if any of the representations made below prove to 
be untrue, or if the undersigned fail to notify you of any material change as before agreed; then and in 
either such case all obligations of the undersigned held by you shall immediately become due and payable 
without demand or notice, and the same may be charged agaisnt the balance of any deposit account of the 
undersigned with you, the undersigned hereby giving a cOntinuing lien upon such balance of deposit ac-
count from time to time existing to secure all obligations of the undersigned held by you. 


LIABILITIES 


Bills Payable for Merchandise.........................- -	 - — 
esDu	


.........::::::::.::i;::::::::::..j:::.t 	 _ 
Bills Payable, otherwise disposed of 
Open Accounts .....................................................I	_ 
Mortgages or Liens on) al state...............-


:.	 . :7" ' a, 
0	 otal Liabthties	 _ .4 !	 717 


etWorth .................................................- _ 	 I	 V 
Total .......................................................... 


ASSETS 


I Cash on Hand and In Bank ............................ 
Bills receivable, all good .................................. 
Accounts receivable, all good .......................... 
Merchandise (How Valued ..........................) 
Cash Value of Life insurance .......................... 


I


	


	 Stocks and Bonds ............................................... 
Machinery and Fixtures .................................. 


...................


.1111 


Estate Belong ing.jo Firm........- ........... 


U 13..Carfr&4


Contingent Liability.	 Accommodation Endorsements ..................... 
Endorsed Bills Receivable Outstanding .................................................................................................................... 


SCHEDULE OF LAND 


Location and Description II Acres Value
Valuation 


(J	 Assessed	 It 
U	 Mortgage 


-	 I) s/5 '''.4s 11$ 
us 


$ $ Ii $ 
us H5 us


TITLE:—The title to all the ab ve_4scribed 	 l Estate is in my n	 solely, e e as follows... ............................................ 

L


y	 -' e-d2 
IURANCE	 - 


FIRE—Buildings $.........................................Personal Property $................... Merch	 e .............................................. 
LIFE—$....	 Who is the beneficiary............... 


Sworn to and subscribed before me thiS ................ I Please sign here.'.... 


dayot,.......................................................19........... 


Notary Public. 	 DateSigned............................................................ 19 .......... 







FINANCIAL STATEMENT 


To THE NORTHWESTE ANK 
Th& undersigned, for the purpose of procuring credit from time to time from you for the negotiable paper of 


the undersigned or otherwise, furnish you with he following statement, which fully and tply sets forth the 
financial condition of the undersigned on the..................day of.........................................19. ?-'...., which state-
ment you can consider as continuing to be full and accurate unless notice of change is given you. The under-
signed agree to notify you promptly of any change that materially reduces the pecuniary responsibility of 
the undersigned. 


In consideration of the granting of such credit the undersigned agree that if the undersigned at any time fail or 
become insolvent, or commit an Act of Bankruptcy, or if any of the representations made below prove to 
be untrue, or if the undersigned fail to notify you of any material change as before agreed; then and in 
either such case all obligations of the undersigned held by you shall immediately become due and payable 
without demand or notice, and the same may be charged agaisnt the balance of any deposit account of the 
undersigned with you, the undersigned hereby giving a continuing lien upon such balance of deposit ac-
count from time to time existing to secure all obligations of the undersigned held by you. 	 - 


ASSETS


Cash on Hand and In Bank............................ 
Bills receivable, all good.................................... 
Accounts receivable, all good...........................
Merchandise	 (How Valued..........................) 
Cash Value of Life Insurance......................... 
Stocks and Bonds.............................................. 
Machinery and Fixtures................................... 
Real Estate	 AJa/jiM/ii6i/...................... 


--------------------------------------------------------------------


..................................................................... 


................................................................... 


..................................................................... 


..................................................................... 
'H


- --


_ 


- - 


5 Q Q 


- 


Total............................................................ 3 0 0 bc


LIABILITIES 


Bills Payable for Merchandise.........................
Notes Due Banks.................................................


Bills Payable, otherwise disposed of............. 
Open Accounts......................................................
Mortgages or Liens on Real Estate...............


L 
oo..................................................................... 


4 'd	 \ 


.H Q) 
o	 Total	 Liabilities.....................................


retWorth.................................................


- - -


Z
- 
01 L


- 
2 


5 a L Q.


-


OC - 


----- - 


- - -


L Q QC - . .


Q ___ 


Total................................................................ 0 __ 


Contingent Liability. 	 Accommodation Endorsements.................................................................................................................................... 
Endorsed Bills Receivable Outstanding.................................................................................................................... 


SCHEDULE OF LAND 


A a 


Pu 


Gr


Location and Description Acres
I	 Estimated 


II	 Value	 I


Valuation 
I	 Assessed	 II Mortgage 


ademy St.,Burnsville,N.C.	 —	 Home 1 $ l0,000.CC $ $	 None 


blic Square	 "	 "	 Cafe Bldg. 1 lot $ is,000.cxI $ I $ 20O.O0 


een Mtn.St.	 "	 mt. Store Bldg. 3. lot II $	 8,000.0( $ $ 2700.00 


ieCreekTwnhiP -	 c&intain Farm	 II 130 II $	 2,000.(XI $ 11	 $
TITLE:—The title to all the above described Real Estate is in my nmç sol&ly exce 	 o11qvs.....	 ...Phi]4..Ra 


and wife; Store Bldg.: Paul Ayers & Philip Ray; Mountain ra'm: rra.u.p y & Wife. 


INSURANCE 
FIRE_Buildings $ ...7.75Q..QQ...................Personal Property $................................................Merc,ndise $ 


.......Who is the 


Sworn to and subscribed before me this....... 


dayof........................................................19...........


Please sign here...././.171' 


pi.ibllc........)	 Date Signed................................................... 19 .......... 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


WASHINGTON 25, D.C. 600 


JUN1 1953,


FILE COPY 
SURNAME: 


•	 *'. iobsrt A. 
i.tjvs f1e.r, DMEL 


Pield Tesa asgica Vu 
•	 loon U, Poet 0.tfi.s Bldg. 


£n,il). 2,	 .*i


V 


oekt No. ai&z# ---*..---------
b:Ls.* 4ea I*ss 


1 t Sins 
Tassel Cc'mty, North -com-'---
Contract 1*. Xda'. - 


Deer *'. Ia*rsees; 


R.t.rses. is zds to j assQraath to the C*ratiag. Citt5e, dated ML7 25, 193, on the snbji.t ccstzset. 
The personal '(*ar*nt' fores are sneloeed horewith 


sal hou14 be sigeed by all six partners. Th f1nanctal atata-. *ts of each of the spØicant should be returned to tis offia Also nolos.d ar six espies of Annex 1 Iiich a13uld be atecbad to each sopy .t th. eonta'sct aM asde * pert thercf. 
£indly ask, the tollwin correctts in tis ntract toras in 7*ir. pic before execution; 
in 11s. sigkt of th. first pegs of tb. subject contract aftsr 'as follows', kin42y type in: "and at set torth in I attacbed hereto aM asde a part hereof". 
Under Article (b) strike it the 'Owner's Caisent i, Lien i attached, nci :ype in; 'the ranty' of 6 partners 


I.e at.hu4.'	
- A blank contract with th. proper corrections asd. is enclosed for your eonienj.	 S , - 


i*ser.2y ycass, 
George C. Selfrtcfge 


2si2*, C*xstinj coastttee •	
Api.vsd S	 •	 ••	


• • LGH0uk : gad 5/27/53 3. H.. Hedges	
Copy to: Adar. R File 


-	 TSS. of 


A. R. Kinhel, h'	 t.fr. Dietrich, 3526 
ibsr' Osological urvoj (0,)


	
larrebee, G-232 GSA Bldg. 


zcloeures 23
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UNITED STATES

DEPARTME OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


Room 13, Pgt Office Building

Knoxville 2, Tennessee


May 25, 1953 


Air Mail 


Memorandum 


To: 


From: 


Subject:


Operating Committee, DMEA, Washington, 	 C. 


Acting Executive Officer, DMEA, Region VII 


on DMEA-2733 (mica), Balaam Mica Minerø 
(Balsam Mine) Yancey County, North Carolina 


Today we received original and five copies of the 
subject contract for presentation to the applicants' for 
signatures. In your transmittal letter mention was made that 
"The attached personal guarantee, as well as the contract itself 
ahould be signed by afl three of the partners." We failed to 
find the personal guarantee and there are six parties in the 
organization. 


We are holding these contracts in this office until 
receipt of the personal guarantee forms., 


Transmitted with the contracts were the financial 
statements of each of the applicants. No mention of these was 
made in the transmittal letter and we are wondering whether you 
meant us to have them for our files. 


?;	 Win. A. Beck 


2


L;.	 r::i



;: 72 3 ii







IFILE COPY 
SURNAME: 


MAY21 1953 


1. 1obert A. Latirenee	 Bubject: Docket io. DX*A 
iicttv* Officer, 33K	 ta1sa* ctca 
Plaid e*e, agton 711	 11saa Kin. 
£iot* 13, Post Uffice ui1d1ng	 Tancey Cotj, 


noxVt1le 2. T.iauce 


UNITED STATES

DEPARTMENT OF THE INTERIOR



DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.


Der Mr. Lau'enot 


Plates fIne herewith the original sad five copiee of a 
c•ntrct covartag the subject exploration project 'which have been 



tgn.d b tte Government with register n'maber and effect tve itte 
as $lt')Wfl.


If the cutract asets with yur approval, insert the 
time for etrttn w' cor1etioi the ork in Article 3 of the 
cintraet and present it to the Qpertors for &proval and signs'-
tire. The attach*d personal guarantee, as well a. the contract 
itself, shonid be signed by all three of the partners. ?leas• 
explain to the Op.rtors that the contrast • vb.a eisstted, is a 
firm coitment imder the terms of which they are obiigted to 
cG1ete the wotk oatlined. at the greed nait cost. If any part 
of this contract does not MYe either 'otr approval or that of the 
Operator. and cannot be arnendad within rom d•legted utbority, 
than the original and all copies of the coitract ar. to be retirned 
to tbie office, together with the proposed changes for cnsidsra-
tion.


After execution 01 the contract, the cot,s are to be 
distributed in the usual meaner.


$lns.r.ly yours, 


W. S. Martti 


ACTING Chairman, Operating Committee 
Approved: 


3. H. HedgeS 


j?jsiaber, Btirau of 


A. R. Kinkel, Jr. 


Member, Oeolegtcel Sm2


SAFeitler:fls 5/19/53 


Copy to: Ad.mr. R. File 	 - 
Docket File/ 
Operating Committee 
Mr. Dietrich, 3526 
Mr. Larrabee, G-232, GSA Bldg. 
Mr. Honk 


*nclosurss 13







UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, 0. C. 600 


May 19, 1953 


Memorandum 


To:	 Administrator 


om:	 Nonmetallic Minerals Division 


Subject: Waiver of MP-203 - Docket No. DMBA-2733 - Mica 
Balsam Mica Miners 
Balsam Mine 
Yancey County, North Carolina 


Recommendation: It is recoamended that the Administrator accept 
the Applicants' personal giarantees of royalty pay-
inents in. lieu of an Owner's Consent to Lien as the data 
presented below indicates that the resources and 
reputations of the individuals are adequate. 


Data and conclusions: 


The applicant is a partnership composed of 
Lewie Aldrid,ge, C. W. Greene, J. R. Beam, John L. 
Phillips, Sam L. Phillips, and. Phillip Ray and has 
requested that the partner's personal guaranty be 
accepted in lieu of an Owner's Consent to Lien. 


Financial statements submitted by the partners 
indicate net worthe as follows: 


5/1/53 Lewie Aldridge $ 59,250.00 
5/1/53 Claude W. Green 34,048.15 
5/1/53 J. R. Beam 48,500.00 
4/15/53 John L. Phillips 81,033.81 
14.115/53 Sam L. PhillIps 36,000.00 
5/1/53 Philip Ray 298OO.00 


Total $288,631.96


The estimated cost of the project is $2,740.00 
and. Government participation, at 90%, is $2,466.00. 
On the basis of their aggregate net worth, the Non-
xnatallic Minerals Division recommends	 accepting 
financial statements and personal guarantees in lieu 
of Owner t s Consent to Lien.


Stanley A. eitler 
Nonmetallic Minerals Division 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 
WASHINGTON 25, D. C. 	 Ø 


M 19, 1953 


Mi*orenth* 


To:	 Mintstratoz 


lroms	 ton*eta1ltc .tnerals Ltwtaion 


Subject Waiver of p41-20.5 Docket Mo. 1)A.-2?33 Mica 
bisca Mica )(in.rs 
Baissa Kiss 
Tancs7 Comty, IOrth Carolina 


coendzttont It it r'coacönded that thc M intstrator accept 
the App" icants' ersonnl guruitees of royalty pa 
santo in 1t of en Owner's Cns.,nt to Lien a the d&ta 
ireeente3 below i4tcRte5 tht the resources eni 
repv.tatt'ns of the tnttduals are Meq*ts. 


Data snd concli*toni 


Th appi tcnt is a partnership cooasd. of 
Levi• Aldridge. C. W. Greene 3. L Be. John L. 
kitillip., Sea L. Phillips, end ?hiUip ay and ha 
requested that the partner's ereonal gwronty be 
*cc.pt.d in 1i.t of an Owner's Conaent to Lien. 


?tnancial stat.ents subnit ted by the partners 
indtc:te net 'zorth,t as follows: 


Lewie A1drids 
5/1/53	 Claude V. Grass 
5/1/5	 3. 1. 3eaa 
tif15/53	 John L. i3hilltps 


L. billps 
5/1/53	 btUip hay


¶Iotal


$ ,25O.0O

3l,0i43 .15

1e8,500.Oo

81033.81

36000. 00

29. 0.00



*288,631.96 


?h. esttcat.d coat of the project is $2.7110.00 
and Goveznsent prrtictpation, iit 90, is 2,ê66.O0. 
øn the basis of their aUrsate net worth, the on 
rnita1itc i'inerls Dtvtsinn recoarenda 	 accepting 
finarictal stateixnts and person1 guarantees in lieti 
f O qner Cncent to Lien. 


SAeit1er:f1s 5/19/53 
Copy to: Adnr. IL Pile. 	 Stanlay A. Pettier 


Docket File s/	 ionaets11tc therals tvtsion 
Mr. Houk
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DEPARTMENT OF THE INTERIOR lkO 
UNITED STATES 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25. D.C. 


March 2, 1953 


Memorandum 


To:	 Administrator


Through: L. CL Houk 


From.:	 Chief Counsel 


Subject: Balsam Mica Miners - Docket No. DMEA-2733 (Mica) 


There is attached in satisfactory legal form for 


execution, a contract covering the above-described project, 


subject to the attachment of the Owner's Consent to Lien. 


7 L. Hq&iund 
L"Chief C5unsel 


Attachments
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UNITED STATES	
SURNAME: 


•	 DEPARTMENT OF THE INTERIOR. 140 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 - . _ 


March 2, 1953 


•	 .	 Memorandum 


-	 To	 Administrator S	 S. 


Through: L. 0. Houk 


Prom:	 Chief Counsel 


Subject: Balasit Mica MIners - Docket No. DMKA-2733 (Mica) 


There is attached in satiatac tory legal form for 


execution, a contract covering the above-described project, 


•	 subject to the attachment of the Owner's Cnsent to Lien. 


J.'L. Eótflund . . 
ChiefCounsel	 0 


Attachments .	 .	 -	 .	 0 


-•	 AEKane/ema/5-2-53 -	 .	 .	 . .	 . 


•	 cc:-ilails & Files	 5	 0	


• 	 . .	 . 


L. G. Houk	 .	 . 
•	 J. L. Hoff].und	 S 


•	 .	 A, E. Kane	 •	 .	 . 	 ..	 .	 S 


Chron.	 .	 .	 .	 S	 • 	 S	 • 	 • 	 .
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D.C. 60


ob.rt 1. Lareeø	 ubjeat: £oow o. D&'2733 3a 
ec,utiv Oefleer,	 Baisa.m i4e )41ner$ 


fold !eem, Reiai VII	 C/o awie eUdridge	 ----
ltori 13, PORt orfice	 1ding	 ru itnu, 1orth Cer 1 1 


Yit,xville 2 Tneses 


Dsai Mr. Laure*ee:	 JAN 2 8 95 


Refer.noe is ede to th subject appltcatic!i for ep1oz'a -


tion a±5ZaflCe at the Ii1in	 *nd the exploration rogro* 
rcpcsed i the 7i1ci Teai'i report data Noveabor 2., 1952. 


Lbs pw'poEe of this LtLr i tü 1ricf yo 	 the points 
the caiaetallio Minerals viioi pLms tp 1ieu v.th 70u, 
Mr. Beck a.nci Mr. ag1e t telephone on the afteruon of rav Z,. 


1953.	 - 


Ihe progra* seem' t be s1arat ansi, in p&Zt, d,velOT*e*t 


Are the suM*oe condit1on favrv.bie r trcucthing .crce 
the sti ikS .I t.he peatto xrrth and .Outn f ne premut rtn 
t imeover iootwall an han.,rngwal1 peaatit 	 we 1 ; po.i.ble ) Q //JJAs-j 


.xtensiona of the gain penitite	 '	 I " 


L 0 ex)lore Rfl P 1Ut'tQ3	 COVri' uic .ht 1wing mcI 1 QOt-






jls a ce,tL, t,te ..he.ft miht be tt.i cd anu reha i1itated i. or 
150 feet.


nii 1 70-foot jackM*sr boles aU 'nough penetration to 
explore the vaUs .deçwtely" The i& in4cats peaatit0 otto o ae 
much ac 100 trot -eat f th. in ' oi4 ing	 $honld coc 'ort of ex 
ploration extend that fex into the bangiflgwtll zr4argrotd	 the 
surface?


Will 20Q - 300 test of drtttiug frca the shaft be deate 
to explore tiong the striks and luto both walls? Frc the iorattom 
at bd the ccodity cii'viaioi oe DM1& and the Geologisal u'v







•	 Q 


believe that the following vould provide an adequate exploration 
progzu for thia sine: 


Trenching (100 .br5.?) 	 S •	
Eehabilitation of abaft 150 feet 
Drifting end croascutting 200 Y)O ft 
Long Jackbanzaer holes (2) 


Sincerei' yourc3, 


•C, !rk!ge	 (:,*47 
Ghafrrn, 0erating 0c&iittee 


&pproved: . 


1ed3	
() 


*mbr, Zrcau of ine 


ine1 Jr 


Masber, Geo1o'ical .&avey 


&.Feitler:gad l/2/53 


Copy to: Admr. R. File 
Docket File 


•	 Mr.. Norton, G-232, GSA Bldg. 	 S 


Mr. Dietrich, 3526	 S 


OperatingCornmittee (2) 
Mr.Houk
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 °	 Tflifratfl 


BUREAU OF MINES
jj ; ic 


WASHINGTON 25. D.C.


January 5, 1953 


Memorandxun 


To:	 Nonmetallic Minerals Division 
Ifense Minerals Exploration Administration 


From:	 Acting Chief, Ceramic and. Fertilizer Materials Branch 


Subject: ]4Ek-2733., Mica, Balsam Mine, Yancey County, 
North Carolina 


I concur in the field team's recommendation for an 


exploration proam of four stages in the amount of $211.,300. 


/( '<PD 


Brooke L • Gunsaflus
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IN REPLY REFER TO: 


UNITED STATES
	


G-MD-t'JM 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


'December 17, 1952 


REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA-2733 (mica) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From:	 J. J. Norton, U. 5. Geological Survey 
Applicant:	 1sam Mica Miners (Lewis Aidridge, Manager) 
Name of property: Balsam 
Location of property: 4.1 miles 5. 28 E. of Burneville, Yancey County, N.C. 
Date of field team report: November 28, 1952 
Authorship of field team report: Teague and Shirley 
Field team's recommendations: 


The field team's recommendations appear to be designed for 
three purposes: (1) unwater the shaft to expose any un-
mined part of the known mica shoot; (2) find similar mica 
shoots along the strike; (3) find any mica deposits in par-
allel pegmatites above or below the known deposit. 


The specific proposals are: 


1. Unwater 450-foot shaft - $9,000. 
2. 300 feet of drifts up to 60 feet long at not more than 


5 levels - $10,500. 
3. 600 feet of jsckhanmier holes in foot- and hanging-


wall - $600. 
4. 120 feet of crosscuts and drifts to explore any de-


posits found by the jackhammer work - $4,200. 


tritjcjsnis of the field team recommendation: 


1. The field team proposal seems to be more elaborate than 
justified, although the data presented indicate/that a 
modest exploration program is warranted, 


2. The estimated costs seem exorbitant. Certa1y most 	 7 mica mines do work of this sort at much less expense. a. 
_71t. -:
	 -'' 


3. tlnwatering and rehabilitating the entire shaft seem 
unnecessary for exploration, though possibly desirable 
for development,	 S







I	 . 
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Proposal to change field teani recommendation: 


Exploration for new mica shoots is warranted. An 
adequate program costing between $5000 and $10,000 
probably can be set up as follows: 


1. Bulldoze surface to find evidence for additional 
mica shoots. 


2. Unwater shaft to depth of 150 feet. 


3. If bulldozer work 	 successful, a drift on the 
50-foot level should show whether anything found 
at the surface is large enough and persistent 
enough to be significant. 


4. Drifts on the 150-foot level might result in the 
discovery of a shoot that does not extend to the 
surface. 


5. Jackhammer long holes followed by crosscutting may 
be warranted, but probably should be reduced to	 .. 
less than half what the field team proposes. 	 - 


A total of 200 feet of drifts and crosscuts would prob-
ably exhaust the best possibilities. 


J. J. Norton
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UNITED STATES 


DEPARTMENT OF THE INTERIGRTh' 
Oett' 


DEFENSE MINERALS ADMINISTRATION 


Roorr 139 Post Office Bui1din 
Knoxville, Tennessee


Jecember 1, 1952 


Memornduin 


To:	 OperatLng Committee, D M ii. A - Jashington 


Fxrn:	 Field Teain D N E.A	 Region 7 - IcnoiUe, Tennessee 


Subject:	 L-2733, Balsam Mica Miners (mica) Field xaminatioi Report0 


Enclosed herewith are ii. copies of the Field xarninetion 
Report by K. . Teague and L. E. Shirley, on the subject applic; tion, 
and 6 extra copies of the map. 


It should be noted that about )9,OOOOO of the 
cstii-.ated cost is for preparation for the exploratory uork. How-
ever, it appears that this prvides the best reans of exoloring 
the imworked portions of this peginatite body, and the Field Teai 
is in agreement with the fincU.ngs of the field exeriners. 
..ttention is directed to page ii. of the l9liIt report by John M. ?arker,II 
of the Geological rvey.


Lt 
Robert A0 Laur3nce 


cecutive Officer, 	 y 
Region VII 


w	 p



( 


lVt,
thu. A Beck, for \. J, Iynch 


U. S. Bureau of Mines 


- evi27ed by 
DMEA OPEi1P.TIC CD:,:ITTE 


/7 7-v 
(ca)
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UNITiD STATES 
DPAWflLNT OF THE IN'I1RIOR


Dr.	 i't 


Dert.


DEC ° 1952 


]12L1SE INERALS EXPLORATION AtINISTRATIO


	 1 
REPORT OF EXAMINATION BY ThLD TEJM, RLX?rION VII 


THE BALSP MINE - WA-2733 (mica) 


Applicant: Balsani Mica Miners 
c/o Lewie Aldridge Manager 
Spruce Pine, North Carolina


-2 


By 


Kefton H. Teague, Geologist

U. S. Geological Survey 


Lawrence E. Shirley, Mining Engineer 

U. S. Bureau of Mines


Reviewed by 


Movember	 , l92
	 DMEA O?.LATiii C.,jITTEE 


,.-


(date)
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Field xaminátion Report on



THE BPL SAM NINE 


IIMEf. DOCKET No.-2733,(nica) 


Ipplicant: Balsan iica ]iiners, c/o Lewie Aldridge, enager, 
Spruce Pine, North Caro,lina 


Exploration appears to be justified on the subject property. It 
should consist of dewatering, reconditioning, and laying track in the 
deep incline; driving drifts on the pegmatite at several levels to 
explore the possible lateral extension of the deposit; and exploring 
both the hanging- d foot-walls for possible nearby parallel 
pegmatites. Should parallel pegmatites be found, then crosscuts and 
drifts should be driien to explore them. 


This deposit was examined on November 22, 1952. The Field 
Team was accompanied by Lewie Aidridge, Ramey Beam and Phillip Ray, 
three of the applicants. The examination required six hours. 


The location, geology, and extent of the workings as of 
August l914 is given on the attached report and map by the 
U. S. Geological Survey of the Balsan Nine. Operation of the mine 
continued for about one year after the map was prepared, and the 
applicants report that it is now in excess of LOO feet deep, on the 
incline (probably between ).i25 and )450 feet). 


Reports indicate that the mine was left in good condition when 
it was closed in 19145, with little muck in the bottom; however, 
there is a good possibility that a few of the lofts which are loaded 
with muck will have to be replaced or removed, Water fills the mine 
to the shaft collar.4 


Access to the mine is difficult. The applicants plan to build 
about one mile of new access roac (at their own expense) which t-ll 
provide much easier access and permit L-wheel drive trucks to he 
driven to the mine. 


Total production from this deposit is unknown, but large, as 
compared with most mica mines, Colonial lace. Corporation production 
figures for production during World War II inciica'e a production of 
mica valued at . $7,359.27. Mr. Phillip Ray, one of the otmers and 
holder of the lease on the deposit, informed the Field Team that the 
various operators during World War II paid the flay- estate royalities 
for 129,OOO,OO. for mica pro ducd. This figure is more than twice 
that indicated by Colonial's records.
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-	 1^A-2733	 S 


There arc no facilities, buildings, or power on the properr 
at the present time. • The applicants plan to either buy a generator 
or have an electric line installed. Either a single- or 3-phase 
power line can be obtained, 


The applicants' lease on the deposit appears to be in good 
standing0 The legal dsciption of the area to be covered by the 
proposed project should read as follows: 


"The Balsam iiine herein descr:Lbed is meant to 
include the distance of 800 feet in every direction 
from the center of said mine. The center of the 
circular area with an 800-foot radius for this project 
is shom on the attached map entitled 'Balsam Mica 
Mine, Yanccy County, Morth Carolina, IJMEA-2733', The 
center is marked and designated 'S. P.'" 


The Field Team believed that the Balsam Yine offers a good 
possibility for the discovery of a significant deposit of strategic 
mica. Mica from this deposit has been appraised by the Spruce Pine 
Tica Depot as being suitable for the i\ational Stockpile. 


The Field Team reconmends that this deposit be elored in 

several stages, each succeeding stage dependent upon results obtained 
from the previous stage. 


Stage 1: 
To consist of dewatering mine; reconditioning incline (this dU 


consist of replacing or removing those lofts of muck which are unsafe 
and where necessary removing the roof or sides of the incline in 
order to provide a straight course at a constant grade for the 
inclined track); and installing steel track in the incline. 


Estimated cost: 
b50 feet	 . 20/ft.	 9,000.00 


Stage II: 
To consist of driving drifts along the strike of the pegmatite 


in one or both directions from not more than levels. ?t no level 
should the drifts exceed 60 feet in length. The location and extent 
of all drifts should be mutually agreeable to the operator and 
iield Team. 


Estimated cost: 
300 feet of drifts	 3S/ft.	 ;l0,00.00 


2
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Stage III: 


To consist of drilling long jackhammer drill holes in both the 
hanging-and foot-wall frori five levels. ach hole should b about 
20 feet deep and six holes should be drilled at each level.' 


stimated cost: 


600' jackhammer holes ) a/ft. 	 ;6o0,00 


Stage IV: 


To consist of elq)loring by crosscuts atd drifts any peginatites 
which may have-been discovered by the drilling in Stage LII. 


120 feet of crosscuts and drifts 	 35/ft.	 b,200,00 


Estimated total cost - Stage I through IV )2Ij.,300.00 


Estimated time reqiired - lb months 


Kovember 22., 1952


K. H. Teague, !JSS 


L • E. Shirley, USBM


3
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i: :'iC.. UIE 
•	 cjir :om c:iji 


t-ust 16, 9L.1 


OhL I • ?rker 112	 : 


ntroductio 


-	 The L	 mice. nine (o, 36 in U. S. CL i3	 11?ti936-L). 
in encey County, Pcrth C'rolin, is L.l cL1es 3. 2	 . o 
BurisviUe, et cn elevet&rn of t)12t lOO Z&€t IO' th5 CCt 


•	 of a narrou ride on the north' ycat flnK of Celo •óuntain, One 
•	 cai .rc-cch the dnè as foJious:. 


Tur-i south ^or u 5. Hihtray T0 19-L ne'r the •	 esten	 of Th.irnsville onto N. C. Iiighay Io. 197 
(ved) 


It-	 'iile turn left (sotheast) onto the 
• 	 •.	


- •ot1en's Creek road (cirt); 


•


	


	 .t 2 .L rils farther (aboit 2Q feet short of	 .• ••	 S. 


ie sichhec- ttrn ii oe Lou 'sj) 1 eave car in 
yar of noiise besiac creek, 


ioccer on fco .p steep s1e road to east nc 
soutreas ahit 2. iiiiles to iiine. 


The ne u.s racd n tust and 10, 194 by . Lin-
ucod 11, L oldthua,, J I parker TL., a	 3.	 o12e, Jr., 
as part of the Streteiä 1:inere! Investi&t±cn o; tb. r	 • 


"eoiogic'I	 n coopeaton titi bile orti Ce-n	 iai-
• • nent of Cose.ton	 The surface ras mapocci hr



icne beblC n'ecbods (olothvat a.d olfe) rid e uevrounc 
• 	


• orkir' by ii1ey and tuton corroass and tace methocs k1iin-
orlt 'e:t	 d > rke), ri	 scaJe of I rici eq1s 20 


S	 • 	 • 	


• 	 S	 • 	 S	 • 


• 	


5	 • 	 ote made by J. C.. Olson one. iaiti.ray 17, l9O, • 	


5 


iii'n th mirisrre.s icile, haie been fre-y uad r uis rcrcTt. 	 • 	 S 


• : I2oIt:Lon was supplied b the oerators and rni.nai'e. 	 • S • 	 • • • 


0
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thi and rorLinçc ... 	 I 


Thc ODSit is ':.:':.	 teen	 EVCI	 t	 hO-..



't-reen le?S end 1900 by Pad ome or Core 
wO!f WeS	 ty Joh Ye:a1, v.i a. was folloiied 1.y Ccl. 	 Bt.oc 
Jess en1o,rd nd F. iai'ri3. The mine was iox'hod by rt fl11IO 
:'ro about 15*1!4. t .9l9. j?fter b-ing idle oo:s yea's t-ie rThe 
as reopened in- 1920 by H. . Joreck. In 193 tue rine zas 


worked for aboat six moiths by Sari alck end. ob Parris. The 
present •cperation was started in Janury 19b3 by Le llhiard, 


•	 ?. 3. 0oletta and Tc'm ;d'e, psrtners. The miner]. 'its e 
•	 owned by the G. I P heirs. 	 . . 


The mine consists of a curved open cut from !taCh . a deep, 
•	 inclines -shaft extends c.tèeoly downwerd toward the west. The 


cut trends northeast and is about 0 feet Thng,l0 to 20 feet 


• .


	


	 ide, end 15 to 30 feet deep. • Pt the southwest end paaU uinz

-: (uck' s Nest) about 35 feet deep plungee -at 0 degrees . (J0° ; •


	


	 The irain shaft extends from near the middle of the àren cut cbwn-
Iiard at an average angle. of 62 -degrees for 280- feet (slope, 


•


	


	 length) about 6. 85° W0 The shaft is. vriable in outline at. dif-
ferent levels, but tha . pien in gencrel is irregularly eJIiptical, •	 .	 everirg 20 feet araflel to the std•ke of the. p egxnatite (north--
east) nd 10 feet at right angles to it. The botton is about 


: 277 feet lcer than the rim of the open. cut and nearly lL0 Lest . 
horilzontally westward; . it is about 325 feet below the sv.rface 
of the ground directly above. Anot.nr old s1nped and ovsrrcwn - 
opan cut about 70 feet long lies just southecst of the principal 


Countrj rock	 .	 . 


0 The country recK at the .Paleari mins is muscovite-bictite • 
giss, locaiiy cobanin many smafl pin	 'nebs.	 ene n&iss 
-occurs in the vicinity- bu was not ooserved rc ie nane. 	 e 
stre rar':cs -rofl- irt to no"theest arLd tie c.ip 2rora 15 to 60 
degrees northwest; the avera,e stike is N.- 350 E. and the average 
dip about 67 degrees, In -general the attitude of :the coifltry rock 
is regul&r,.&i .d changes in .strike or dip are gradual. •-hore eb'upt, 
irregular bends were observed, however, near the pegmatites. In 
pieces near the contacts the gnqiss has been closely c rumpled. intb 
cheon-shapd fol.. . •o flts or joint sets were noted. 


2egt1te - 


In general the i1sar. r±na ltas exploited . two thin, closel:r 
spaced, confonnahie pegiraties along 'a- sweUing whicu'. plunges 
steeply i-iest;ard. In most p1ace along the side of tue eila±ts







I 


t'-ro .Detites, each 1 to 3 fe&t 
thick, 


can be seen 10-ing tal1el 
o tb -i'eissic foliabnn £aesc seer to iae een pg	 as 


•	 "to'7ofeet thirk ,inthecenter of the shaft, and robaL1y to 
- have coalasced 1n pl'cea. At some levels one or othpeati1;es 


have lei;seci out aIorg their striko wi1.in the id.ne o pening; in 
the open0 cut, however, -they. 


ap2ear. 
-to haye ersste'i as thin 


• 'sills,fo over 80 et along their strike (see jiian.of W8àot 
• levcl), The local swellin,c' elon -rhich the thhe.ft was un does 
not plunge crectlydown 'dip, i.e., torard N.	 T., but instead 


-:	 rakes obliquel across the dp S. 8° U.	 '	 '	 • 


The pe,matite contacts are snarp anc in r'ost places confoni 
to the gneissic foliation The onlr effet of inetainorphis'i seems 


V '


: 
to b a concentration of ga.rnet near th contacts in bth 'gneiss 


• 0•	


and pegthatite0 t.'the bottom of the mine projections 	 .gnecs 
and peinaos inclusi.ons interrupt the pegratite 	 septn of' 


• •	 gneiss 2-to 3 feet.iñ thickness seemsto have divided'the pea-
tites at most levels, 


Tne ne-gmatte is medium to fine 2rained and cionsists rialnly 
of plogoclase feldspea ano. quartz 'n.th muscovite and garret. 
The elnspar is in messes usi.ally less tner b to inches across, 


0 0 0


	 •• '. it is both white and gray nd a little is i'airl. r .•áleer.'	 o	
0 


rricroi1iro ws founo The quarts is ry ana is scat-terocL throug 
the elcsnar n small masses Small violet to pink arnets are 
coni on, especieLl in the feldspar and iuce No zonir of the 
peatte is apparent 


The alari micais uu color, in part ifaitish arid in pert 
redcs'i. A. good deal as stained, less than five percent of that 
sold ber of No, 1 quality The oroportion of 110 2 inferior 
ac'a to !o. 2 inca ras increased steadily in the last seven 
mortns, though on the average the 1 o 2 qualty nredonirates in 
a to ratio. luch of the stain is duo to interro ct of tiny 
biotite. flakes Iron hydroxide stain also occurs en inclusions 
of 'arnet are plentiful. Rvlirg is fair1' c'orson but not 


0 . 	 •, • 


sccssive.	 -	
0•	 0 -:.	 - 	


0,	 0	
• '.'.	 0, 


iç ca boo 1cs are abundant in the perratitc, ii riaces consti-
utin about n4f of toe rocic. They rane in sa-e fiom about 
at anc to riore than a £oo. across They	 ear to bo scrrewhar 


i e conm on rear the ea tite borders tban n t e madctle, out 
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WASHINGTON 25, D. C.	 OCT G 1952 


October 29, 1952
rp tj 


Memorandum 


To:	 Nomnetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and Fertilizer Materials Branch 


Subject: t1EA-2733, Mica, Balsem Mine, Yancey County, 
North Carolina 


The Geological Survey (Professional Paper 225, p. 50) 


tested 717 pieces of mica to be 100 percent of E-1 capacitor 


quality and color was classified as cinnn'on brown, generally 


acceptable as ruby mica. Bureau of Mines records show $3,371 


worth of mica purchased by Colonial Mica from May to September, 


1911.11., an 553.5 pounds of full trimmed mica valued at $11. ,OiO in 


1911.5. On the basis of past operations and the applicant's 


description of present exposures, a field team investigation is 


recommended.


W. F. Dietrich
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DEPARTMENT OF THE INTERIOR



Defense Minerals Administratien



RECEIVED 


OCT13 1952 


Spruce Pine, N. C. 
October 9, 1952 


Mr. Lawrence A. Houk, 
New Interior Bldg., 
19th & E Streets, N. W., 
Washington, D. C.


Re: Balsam Mica Miners, 
Partnership do Lewie Aidridge, Mgr. 
Spruce Pine, N. T.







952.


o	 . 


NORTH CAROLINA 


YANCEY COUNTY	 AGREEMENT 


We, the undersigned, who have this date been assigned a two 


thirds interest in that certain mining lease made by Alice S. Byrd, 


Mrs. Pansy Ray, 3. Frank Ray and wife Ruby Ray, Mrs. J. A. Higgins 


and Nu-Ray, Inc. to Phillip Ray, which lease is dated August 16th 


1952 , and which lease relates to the Balsam & Silvers Mines in 


Yancey County, North Carolina, do hereby agree as follows with 


said Phillip Ray, it being understood that this agreement is a 


part of the consideration of said assignment: 


We agree that as soon as said mine or mines begin to pay and 


said products mined therein are sold that we will engage said Phil1i 


as a foreman of said mine at a salary of $250.00 per month as 


long as we operate said mine and his work remains satisfactory. 


Witness our hands and seals this the 25th day of September 


C SEAL) 


C SEAL) 


C SEAL) 


SEAL) 


SEAL) 


)'







0	 I 


October 9, l%2 


Mr. Louis Aidridge, Nanager 
B3lsan 1ica Minez'3 
Spruce Pine, North Carolina 


ñy dear I1r. Aidridges


fli Ett-2733 
Sub 9lóration	 stance 


BG*m Mica Mine 


October 6, l92 
The receipt of your application dated 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged.


]i1EA-2733 
Your application has been assigned Docket Number 


NonrnotaU.tc riinr&.s Dtvi&Lon. 
and referred to the


rIEA2?33 
Kindly refer to	 in any future correspondence 


relating to your application.


.Sincere1y yours, 


Robert E. Adania 
Chief, Operation Control 
andStatistica DLvision 


Copy to: C. Braswell Collins


25451







I 
C. BRASWELL COLLINS 


ATTORNEY AT LAW 


TH ARLINGTON BUILDiNG



1025 VERMONT AVENUE, N. W.



WASHINGTON 5, D. C. 


NATIONAL 7808 


October 8, 1952 


• t 


Mr. Lawrence A. ilouk 
DMEA, Boom 1635 
Department of the Interior 
19th & E Streets, N. W. 
Washington 25, D. C.


re: Balsam Mica Miners 


Dear Mr. Hoük: 


Enclosed are four ( ii-) copies of the Balsam Mica Miners t application for 


exploration contract assistance. 


The lease covering the area to be explored is in the name of one of the 
partners. An assignment of his lease, in four ( ii. ) copies, will be sent to you 
as soon as it is received by this office. 


I have been advised by telephone that all parties concerning this are 
consenting to this assignment; consequently, this application is being filed with 
the assurance that the assignment will be received within the next few days. 


Sincerely yours, 


C. B. Collins 


CBC/a.cb 


Enclosures
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	 UNITED ' ATES DEPARTMENT OF THE INTER! 	 Budget Bureau No. 42—R1035.1. 


D	 SE MINERALS ADMINISTRATION 


MF-1O Should Be Filed With General Technical Data Form MF-100 


Not To BaFilled in by 


APPLICATION FOR AID FOR AN



EXPLORATION PROJECT PURSUANT TO



MINERAL ORDER 5, UNDER



DEFENSE PRODUCTION ACT OF 1950 


P	 S 


Balsam Mica Miners, a partnership 
c/o Lewie Aldrid.ge, Manager 
Spruce. Pine, North Caro1ina 


L	 j


Docket No. 
Metal or Mineral ---------------------------------------
Date Received 
Amount$--------------------------------------------------
Participation (Government %)


Name and 
address of 
applicant 


Date 


If you have already filed MF—lOO, give date filed ------- - eraiith--------, type of assistance requested 	 ---Iiti91l 


DMA Docket Number (if available) 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions 
as specified, to Defense Minerals Administration, Department 
of the Interior, Washington 25, D. C., or to the nearest field 
executive office thereof, with your name and address on each 
sheet of the application and all accompanying papers. If you


have previously filed MF-100, it is not necessary to file it 
again. However, you should indicate in space provided above 
the type of assistance previously, applied for (loans, procure-
ment contracts, etc.) and DMA Docket Number, if available. 
When a question is inapplicable it shonki be so stated in the 
form. Additional sheets should be attached in answering any 
questions or in supplying additional information. IF YOU 
CANNOT ANSWER A QUESTION, SO STATE. 


1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 
mine or operating property. 	 S	 - 


(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which 
you are authorized to operate the property with each copy of your application. 


(c) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NoTE: (1) If both areas are the same, so state. The only obligation to repay the Government is from the net earnings 
from any commercial discovery made in the area specified in (c) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that 
area or to work necessary to perform the exploration in that area. 


(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property, 
copy of agreemets of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-
erty to the interest of the Government under the Exploration Project Contract will be required for attach-
ment to the Contract. 


2. (a) What metals or minerals do you expect to find? 


(b) Furnish statement of the geologic features of your proierty, giving type of ore deposit and reasons for expecting to find 
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps 
showing width and grade, please send them with application, stating whether or not you wish to have them returned. 


16-64067-2







d. 


The information reque in questions 3, 4, 5, 6, 7, 8, and 9 below shou e answered specifically and in detail, as this 
information will be attached to and incorporated as part of the Exploration Project Conbact, if such contract is entered into 
with you by the Government. 


ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER 
FOR EACH COPY OF YOUR APPLICATION. 


3. (a) Describe fully the proposed work and give the total cost of the project. 


(b) State the time required to start the project and to complete it. 


4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings 
and the location of the proposed explo'ration wo'rk as related to geologic features, such as contacts, veins, ore-bearing beds, etc. 


5. Furnish an itemized list of existing facilities, buildings, installations, and fixtures With a statement of the cost of any neces-
- sary rehabilitation or repairs to put into useful and operable condition. 	 -	 : - 


6. Furnish a detailed list of additional facilities, buildings, and fixturesto be pñrchased,ihstalèd, or erected by you, with the esti-
mated cost of éách item. 	 - 


7. Furnish a detailed list of operating equipment, separated into items to be—


(a) Rented 


(b) P chased 


(c) Furnished by you 


with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project. 


8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and 
positions, with the maximum wages or salaries to be paid to each. 


9. Furnish a detailed list with estimatel cost of each item for materials, supplies, engineering, assaying, accounting, power, 
water, utilities, and any other items not provided for above. 


10. (a) How much are you prepared toinvest in the proposed project? 


(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Government 
participation (Sec. 9 of MO-5)? 


11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


•	 CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct. and complete to the best of their knowledge and belief. 


By (Name of company) 	 -	 (Signature of authorized official) 


	


October 6, 1952	 •	 - 


(Date) '	 •	 -	 -	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false stternent or representation to any department or agency 



	


of the United States as to any matter within its jurisdiction. 	 - - 


U. S. GOVEUNMEUT PRINTING OFFICE	 16-04067-2
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Name	 ,,	 Doc1t No. ...2y3'? 


Idm-E No. j -State	 Conirnodity 


OPERATION
AUTHORIZED	 -' CONPLETED


NET COST Units Cost Units "	 Cost 


Drifting & Crosscutting 


Raising 


Shafts 


'1inzes 


Drilling 
(Specify) 


3urface Excavation	 -J--I 


Jnderground Excavation 


toads and Trails 


)perating Equipment Purchased 


urface Rehabilitation & Repairs 


Jnderground • Rehabilitation 


rew Building, Iiirovexnents, etc. 


her (Specify)


iu,pO
/ 7Ô	 t) _________ 2-7C'	 )


____________ ____________ __________


____________ __________ ____________ 


____________ ____________ __________
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________
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DOCKET No.	 A 


(RevIsed Feb. 1952)


COMMODITY j 


UNITED STATES OF AMERICA Division Copy ' 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 M-E 526 


EXPLORATION PROJECT CONTRACT' 


IT IS AGREED this -------- day of ------MY---------------------------, 195, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and 2 ------------------


. ien J k £e 4 hn. k Pbi1Aip	 t* 
7.r4	 1+	 ftne torth Cro1in, 


hereinafter called the "Operator," as followst	 part hereo:L' 
ARTICLE 1. Authority for contract.—This agreement is entered. into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 
ARTICLE 2. Operator's property rights.—With respect to that certain land situated in .the State of 


---------------------- , County of --------AflCe ------------------------------------------, described as follows: 
tr4	 in ktosn *- %b* y	 øn- oJcn Crsuk ci1i -ot n 


t&et in rsdt	 o* fl* cant*r ot the ua fln. *arJcad 
011 th up tt*tt bv*t *n a*4* a&rt t*ritot smt *n%tUea 
pica 1n* Yncir Count, Mrth C&ro11a, L-733 
the Operator represents ana undertakes: 


---------------------------------------------------------------------------------------------------------------- P3t-sattaah 
(b) That the Operator is a lessee, in possession and entitled to possession, and the 	 attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration pro ject.—The Operator, within --------------------days from the date of this contract shall commence 
work on a project of exploration for' 


Ifl or upon the described land, and shall biing the project to completion within a period of 1X (6) ihiOith fiom the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. 


ARTICLE 4. Performance of the 'work.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standar ds and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter. 


(b) Independent cont'racts.—Any independent contract for the performance of work shall be on a unit-price basis (such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 


(c) Govern.ment may inspect—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the pro ject.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time'to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the projec .—(al The costs of the prqject in which the Government will participate are 
limited to the following:	 .. 3?fl L! tt	 L4. 


(1) Independent oontracts._—Payments to independent contractors under independent contracts listed iTi Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the indepenlient contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount 
which the Government will pay as provided in the exploration project contract. 


(2) Labor, supervision, consulta'nts.—Labor, supervision and technical services (including 'engineering and geological 
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related 
estimated costs for supervision and technical services are allowable maximums. 


(3) Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and related .' allow-
able depreciation, are allowable maximums. 


(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating, equipment, now owned by the Operator and to be devoted to the purposes of the exploration 
contract, a schedule of which 'is included in the estimate of- costs set forth in Exhibit "A." These items are allowable 
maximums.	 1 


(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


(7) Miscellaneoas.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment) ,'analytical 'work, 'accounting, workmen's compensatiOn and' employers' liability' insurance and 
payroll taxes. 


(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


space is not provided in any blank; use an extra sheet of paper and refer to it in the blank. 
address, and nature of organization if any. 


escription or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
Luction from which is not to be subject to the Government's percentage royalty. 


provision not applicable. 
or minerals.	 0	 16-06328-2







'	 A	
: '


4;. 
(b) e Government's paymen	 all cases will be based on actual, necessaWosts (including contract unit prices) 


incurred	 in excess of any "allowable maximum," and not in excess of the fixed percentage of the total aggregate çstnated cc 
Costs will be considered to be incurred only as they are or become due and payable.	 . . . . . . 


(c) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other 
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Government will participate. 	 . ..	 . 


AnTIcrn 7.,Reports, accounts, aadits.— (a) Progress reports. The Operators shall provide the Government with monthly 
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. 


( b ) Final 'report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. ... ..... ... 


(c.) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
orincomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 •	 .	 .	 .	 .	 .	 .	 .. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of- the project. The Operatorshall keep and preserve said 
records andaccounth for at least 3 . years- after the completion of the .pröjècVbrthe termination of this contract. Upon the corn-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8. Payments by the Government.—(a) The Government will pay -------- percent of the allowable 
costs incurred, as they accrue, in an aggregate total amount not in excess of 	 ------ -, which is	 ---------- per-
cent of --------------------- , the agreed, estimated total cost ofthe project in which the Government will participate; 
Provided, that until the Operator's final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may 
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which 
the Government might have been called upon to pay under the terms of the contract. 	 •	 . 


( b ) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account 
of the Operator, rather than to the Operator. 


ARTICLE 9. Repayment by Ope'rato'r.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:	 .	 .	 . . 


(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and 'one-half (1/) percent of any such net amounts, plus one-half (1/2) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton,-three and one-half (31,) percent.) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what s or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 10. Assignment, transfer, or less of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of pro perty.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds èontributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself,, enter—upon the land, take possession of, and 
remove and dispose of any such property as above provided.	 ..	 ' - 


ARTICLE 12. Termination, and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute o.perations pursuant to the terms 
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money; and shall pay to the Government its' pro rata share of any money remaining. 


ARTICLE 13. Changes and added provisions. 


Executed in sextuplicate the day and year first above written. THE UNITED STATES OF AMERICA 


/	 By 
1/ Utntstrst*r, *r,as. 


4-	 erALa	 1ieZ$tton 
*U*iItZ&t1On 


am the	 secretary 
of he rporation named as Operator herein; that 	 who signed 
th ontract on behalf of the Operator, was then of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 


• ARTCL 14. ro u. eitent that ota ar* ut £orth t zhtt "A s 
ir..si 1 zntt osts, th.j tra	 U.0 of th* atua2; costs that woi ot$'	 *FF1Ol(1* osts of tha project as DOVL4*4 j	 [CORPORATE] 


Articla ti(s) of the cntraót ikoru.







'	 * o	 0''	 I 


PcJc coNrc'r 
I3ATM4 MCA MIN3 


Docxir NO.	 A2T33 


tescr1ttion Qt tiWo 


The explox*tton ot the Balsam )1tn siU betrt 
vith øurf** ex4aV8t1Ofl u shown on the *p attatheU hereto. 
Four co*suttXn trenczhes, tep enOah to VEOV the over-s 
burden nU cpose peat3te in place, wUl be acavated, as 
et tort3 be1tw t dzclo rica shoots iateraflyr alcn the 


strike of tha ore	 pX'OviOu3lf	 or peEnatite dlkeB 
jn the tact .ha1n wallet 


ienth o.	 Apoizt ItefleiOfle - Peet 
ncthlth at - 


_______	 DeDth - 
I	 i•3o	 12	 10 


12	 10 


4,4


6 


A 3fl0W,, W&t r-'.itVtZ1LtOfl itC Gin 	 sztaue 
ts also t b 3'avatet approximstel as nLtcatod on the 
atoreaa4 nap. 


To suppleiaent the above tni	 ecavate ot 
to than fifty. () Leet of test pIta 4' x 6' tn cross 
otiofl_


The 1oatton 1 Jiretion an4 extent of all wox 
sIia1 have pziu: a9pLcvai of the Govurnment. f 


-	 '---	 . - ;.u'	 sr .- 'J.	 .'---- ---r	 r *---	 - --


• f Xf in the opnton of th3 Government, aa'LitIor*a1 trenchi.n' 
ehouL b par rnted in 1Lau of azy or all of the tct pits, 
this i* b one on thc baE.a iata In footnote 2. 


• -( u oré than the above speo1fiei f'ir Q-) tnohea ar 
Uvexe1onary ditch are approve L b; tie Government, ath 


•	 tIQnal suth wori at the esnv ra.t poz' hour 	 be alloicU

provided the total eat 1attci cost of the proJect s not 
exceedeL	 .	 .







•	 o 


It tb results of the above work are satisfactory •	 /.	 to it, the Qoveris.nt, in its discretion, amy b. samndaent •	 -	 of this contract oonsønt to further additionsi ezploration, 
work at an additional cost. 


Est&*ate4 Costs of the PrOject 
• (IndicBtiB a	 owakie *Edmaa}	 ••. 


0


• (1) In.ndf nt_Con	 :.	 0 


Operation Of 'I bulldozer, .inc2udtn
0 


operator, transportation to and from 
sit., r.pairs, g*solin. end s11-oth.r	 ••• 
costs	 •••	 0	 1: '-
150 hrs.	 $10.00/hr.	 / $l,500.00 


() .abor, Supervision 1 Consultants 
1 working supervisor - 150 hra. 
$l,6Q/br,* for time aetua1l;spant-
at work -	 •I 


(3) 0p.rstjn	 $atertslsand 3upp.s 


(4) Operatina Agip.ent 


None 


(5) ashabilitation and Repairs 


Non. 


(6) New Buildings, Improvement., Xnat*24*ton8 


None 


(7) Miscellaneous 
•	 :. None 0: 


()
Continenies 


)one
Total £stiasted Actual Costa $1,740 .00 


/ - See foottote 2. 


•	 •	 •	 -'	 • •0	 • 	 -.







0 


/
Areed IMit Costs 


50'test pits	 $20.00/ft. $lOOQ.00 


The Oovirnrnent will contribute to the	 óst. of ex 
•	 cevstiig the needed teat pits on the basis ot the above agreed 
•	 unit costs. as they secru. tor units ot workiniieu ot actusi • costs •	 This unit coat includes all costs or this' work, which ,


L$	 be pertoz'asd by indóp.ndent	 ontr*ctor without reference': 
to the provisions relating to indep*ndent	 ontroota end con.. 
tractors in Articlesk(s) end (b) end 6(*) of the contract •	 •'	 form :	 ' 


- -	 - -	 -	 •••	 •.	 ••	 .• 
'total 3stimeted Actual Costs $1,740.00	 - 


Total Agreed unit Coet$ Zi000.OQ 


otii	 stiaated Cost of ?rojee$	 $2,7k0.00 


Oovernment iarticipation







(-Seal) 
am L. flips 7


C.tf._Oz'eene,.—, _ Seal) 


'	
4	


-


GUARAMTY 


ir consideration of the waiver by the United 
States of America of the requirement of the Owner 1 s Consent 
to Lien, as set forth in paragraph 2 (b) of the, attached 
Exploration Project Contract, the undersigned jointly and 
severally hereby guarantee payment to the United States of 
America of any royalties, as specified in said Contract and 
any future amendment thereof, upon any and all ore 'which i 
mined within ten years of the date of said Contract from 
the. land desoribed in Article 2 thereof, regardless of. 
whether the undersigned have any interest in the property 
dovered by the said Contract, or any part in the mining 
øperatione tt the time satd ore is mined.. It for any 
reason the net smelter returns or other net amounts, from 
operations that would be subject, under the said Contract 
and any amendment thereof, to such payments to the United 
States of America, are not available as a means of measuring 
the amount of such payment, then the undersigned agree and 
undertake jointly and severally to malce such payment- accord.' 
ing to the beet estimates of the amount that can reasonably 
be made, and in the event of dispute as to such -estimate, 
the undersigned agree jointly and aeerally that the deteDmi•-
nation thereof by either the Administrator of Defsnse Minerals 
Exploration.Administration, or his designee, shall be final 
and binding upon the undersigned,	 .	 - 


1ated	 May 21,	 l953	 -	 --	 - 



















UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 1 


BUREAU OF MINES 


WASHINGTON 25, D. C.


Vebrur 32, 1954 


1IonaetaUie Minera3.e Divston 
Defense lLneraZ.s	 1oati.on	 inietrati*. 


cldef, Ceruic and 'ertilizez' Mt*ris18 Br*flF 


Cubject: i-2733 


Zdm.E526 


4esnt: s1earn Ktc$ Ninera 


?wie snd Loaatizn oi' pert: Ba3	 4ine 
!ancer Cauntr, North Co3ina 


oi'	 &e&i?1m1 Report Peb	 2, 3951 


iteIt*e'4 b Cersaic & ?ert. Jt&. : Februar 8, 1954 


1,. No certitic*tion of diacovezr ci' 	 ioent. 


Ccauets


1. Strategic idea wa zot recovered. 
2, r en1•tu'Os


¶IbtSi approved	 $2,740.00 
Zotea. cost ot project	 2,033.33 
Gorwnt's Sbe	 1,830.00 
V*iue	 None 


Iecoi*ndaktiar: 


•	 X concur in the ftelri te'S xeoen4*tion to denr 
ificaUOn of diteoe]7 or	 i: 


iged 


LF. J.etricb







IN REPLY REFERTO 


UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.	 - i 


J_	 je'' ' 


February 10, 1954 


)4entorandt 


REVI CF-"iLU ThY YoB'r LN 1 pLIuivrxow 1kiJt-2733 (kXcA) 


To:	 L. G. Honk, .fense ineraló xp1oration dministratiofl 
From: D. h. Larrabs, U. S. Geological Survey 
Applicant: Balsam Mica Miners, Yancey County, North Carolina. 
Name of property: Balsam Mm.. 
Location of property: Tanoary County, North Carolina. 
Oat. of field team report: Fsbrua17 2, L954e 
Authorship of field team report: X. H. T.ague and L. i. Shirley. 
Field tem's r.ccndation: No certification of discovery be made. 
Ccent.: No worthirhile nlica deposit was found,. 
ACTION RC0EIiD: Follow field team'S reooamend&tiOn 


D. N. Larbee 


• 	 Larrabee:jeh 
•	 2/10/54 


co:Director te reading 4212	 0 


Br nch reading 4212 
DMA 3 
Larrabee G-230







UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25; D.C. 
ROOM 13, POST OFFICE BLDG. 



KNOXVILLE 2, TENNS


February 2,. 1951 


•	 :.	 . 


To:	 Cerating Coaittee, DNEA Washington, D. C. 


From:	 Field Teal, 14 E A Region VII 


• ..	 Subject: Fins]. Report on. DME.&-2733, Ida-K 26, (aica) Ba].za Mica Miners, 
Tancey County,. North Carolina 


:	 .	 Enclosed are ) copies of the Field Team final report on 


• the subject exploration contract, 	 . . .	 . 


Work was completed on August 3]., )..93, but .the Operator 


• .	 . .	 did not submit final. voucher and znthy report until January lu,. 


1951.i. Operator has not subru.tted a final engineering and geologic 


report, brt, we consider the two monthly narrative reports to 


adeqately fili the requirenEnt, 


We agree with the field examiner's conclusion that 


certiuication Of discovery should not be issued.	 . 


•	 - • Robrt A. Laence. 	 . . •• 
EXECUTIVE OFFICER 
DMEA REGION V1 


. A. Beck, for V. J. iync

• .........	 U. Se Bau of Mines	 .	 .	 ..	 •. . . - 


Fev1ed by 
DMA O1RATIZ COITTEP 


•	 .	 .	 .	 .	 (da.e)











DNE&..2 733, Ida-E 526, BALSAM I'IINE 
(mica) 


	


Operators Balsam Mtca MLners, do Lewii Aldridg, Spruc* Pine, L C.	 -- - 


Th Balsam mica ins is 1.l airline miles . 2)° $. of BiirnsviUa, 
North Cro1ina in Iancsy County. The mine is on the *rest of a west sp 
of Celo mountain. 


.ca bearing pegmatit. was uncovered in two of the trenches. 
Trench N.. 2 uncovered the .tension of a psgmatite previously sd.ned in 
the "Duck'a Nest" and Trench 1*. l.4, which is one continuous trench, x.' 
posed pegmatised gneiss that contane some small mica. At neither place 
was worthwhile mica'.bearing pegmatite exposed, nor is additional work 
warranted. Ito discovery was made, thus no certification of diecovsxy shoul4 
•be issued.	 -	 - 


Wo'k began on this project during the latter part of June 1953 
°atr'8 narrative report gives July 6, but this is in error), and was 


completed on August 28 ,, 1953. Work accomplished under th. project consisted 
of cutting three b'ulldoser trenches as ehown on the attached map to 12 feet. 
In addition to the trenching, two outs, one in Trench No.2, 12 feet long, 
1 feet wide, and 1 feet deep, and on bench cu in Tr.n*h l-I, 2 fist long, 
6 test wide, and an average face SeLkt of 7 feet were ned.. 


The out in Trench No. 2 øxplored the northeast extension of the 
pegmatite previously mined in the "Duck' a Neat," This pegmatite is on the 
foctwail Side of the main Balsam pegmatite and has been woi'ked previously to 
an unknown depth. In Trench N0, 2 this pegmatite vas uncovex'ed along its 
strike for about 35 feet. The cut is located in the thickest pa$ of the 
pegmatit.. It ranges in thickness from 6 to 15 inches Marty books of mia 
mp to 8 inches in diameter were recovered from this cut, bat all. of the 
mica is badly stained b fine to medium black spots. No strategic mica 
could be recovered. furthermore the pegmatite is too thin to contain a 
workable uiica deposit, 


In Trench No. l-1 a bezich cut was ide on a pegmatite which thor.. 
oughly saturates a buitite gneies. Mtca books up to two inches in diameter 
occmr, but no true pegmatite was found. 


From the above it is apparent that no mbvttiwhile dIpost of mica 
was discovered, thus 110 certification of discovery should be issued. 


D OLTI: CQMjffl 


-











Form MF 1 O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.3. 
(Apri1S52)	 Approval expires 6-30-53. 


	


t •EPARTMENT OF THE INTEgjo T	 - 


	


DEFENSE MINERALS EXPLORATION ADMp1Ig ,RA19N.	 ..	 -. 


1 cPERATOR'S MONTHLY REPORT 


Month of ----------------, 195! 	 Docket No. DMEAL.2-------- N 2 cA?t No. dfl3--E52 


Operator's Name	 1sarn.iLica.JAinere---------------------------------------------- Minerals .Mta. 
Address -----------------------------------------------------------------------------------------


?01t1t Amount, $a,24Q.OcI 	 Government Participation: 90%	 Amount, $....3,3fiS.0O 


FOR OPERATOR'S USE	 -. 


ITEMS OF COSTS
Monthly	 Totals Previously I Totals To Date 


Total	 .	 Reported	 I


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(1) Independent I Contracts: 
Short Form 
Drilling-------------------------------------
Bulldozing---------------------------------QQ!LQQ----- ?OQ.00


 Crosscutting............................... 
Drifting------------------------


Teat plts andJor benchee - ----33e 	 —833.33 


(2) Labor and Supervision: 
Labor---------------------------------------------------
Supervision--------------------------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------------------------
Explosives---------------------------------------------
Pipe-----------------------------------------------------
Track---------------------------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase-----------------------------
Depreciation------------------------


(5) InitialRehabilitationandllepairs---
(6) New Bldgs., Improvements, etc---
(7) Miscellaneous: 


Repairs to Equipment------------
Sampling and Analysis-----------
PayrollTaxes-----------------------
Liabilitylnsurance----------------


(8) Contingencies (specify): 


TOTALS--------------------------------;--833.--33 -$1200.00--------$2033.33-. 
I certify that the above biU is correct and just nd that payment therefor has not 


been received. 
Date 1-8- 54 *Payee	 ----am Mica -Miner 


p 


• When a voucher is signed or reii/ted In the name of a company or corporation, the name of the person writing 
the company or corporate name, bs'wdll as the cpaclty in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4' NOTE.—Titie 18, 13. S. Code (Crimes). section 1001, makes II a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


8i31 L2c' ----
Pursuant to authority vested in me, I certify 


that this acoount is correct and proper for pay-
ment in the amount of: 


Signature
(Authorized Certifying Olflcer) 


JAN 1 9 1954 
Date--------------------Vou. No. 


(See other side)







-.	 --.==	 •1.. 
(For Government us, only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating 'a Defense Minerals 


oratio2inistration project ur Co6ct	 in accordance	 h the	 term. f jJ,, contract. 
bf4 


Date 


APPROVAL BY "DMEA EXECUTIVE OFFICER OR


ACT	
EXECUTIVE OFFICER	 j 1. 8 1954 


Signature	 - -------------------------	 TitlMEA,REGLONiI1I	 Date ------------------------------


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—T his form details expenditures and consti-
tutes a voucher for, reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Vottcher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract., 


Under Item (2) iuclqde labor, superyisionand technical 
services incurred for the exploratory operations. Do "not' 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6).	 - 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owne1 will be reported' under ' Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







COma THis UNITS Tms	 UNITS TO UNIT COSTS 


	


.r.	 MoNTH	 MONTH	 OSTS TO DAm	 DAm	 To DATH 


	


Fr,	 120000	 120	 10.00


----I -----------------------


.1000 


TOTAL DISTRIBUTED CoST&..


AUTHOBIZID BY CONTRACT 


Units	 Unit Costs 


150	 10.00 


EEE. 
TOTAL COSTS 


AuTnonIzan BY 
CONTRACT 


OPERATION 


Crosscutting_..................... 
Raising_--------------------------
Shaft8--------------------------------
Winzes--------------------------
Drilling: Core	 -----------------


Chur&-----------------
Auger.................... 


Stripping---------------------
Trenching---------------------------
Test Pits 4Jnche 
Roads and Trails. 


a Form MF-104A 
(Aprtl 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R115L1 
Approval expire8 6-30-53. 


•.i 


1:.incraI3 Adminislrallon 


ECEJVED 


4fi'Il iJ , I 


p	 - 
Month of ---------19&3	 -	 Docket No. DMEA ....17.3. 
Operator's Name	 iam -M&ca.Miner 


Address ______________________________________________ 


I	 U	 I	 II	 I


Contract No. 
Minerals ....MiCa------------------


Operating Equipment Purchased._ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL Cosr& ------------------------ S23.33 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ..best of their knowledge and belief.


REMARKS -----------------------------------------------------


Date 1-8- 54 Operator	 --cUin--r 


Per	 tie --------------rt - 


-b- NOTE.—Tltla 18, U. S. Code (Crimes), eection 1001, makes it a criminal offense to make a willfUlly 
false statement or representation to any detieriment or agcncy of the United States as to any matter within 
its Jurisdiction.	 -----------------------------------------


I 


(Instructions on reverse) 


(For Government use only)







.


	 I ..	 .-


INSTRUCTIONS 


Preparation of Form MP-1O4A---Operator's Unit Cost and Pro grese Report.—Applicable 
places on Form 104A should be filled iriby the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There' are blank lines, however, for those unusual phases which may' need to be 
reported for a particular project. It will be necessary for the Operator to dislribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisor} and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been.provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83-38475
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REC El VED 
JAN 15 1954 


U. S. BUREAU OF MINES

DEF. MIN. ADMI



Knoxville, Tennessee 







I 
UNITED STATES 


DEPARTMENT OF THE INTERIOR - 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 
tuUM 13, POST OFFICE BLDG 


KNOXVILLE 2, TENN


December U, 19S3 


Memorandum 


To:	 Operati.ng Coinnittee, DNEA - lIashington 


Thom:	 Executive Officer, DNEk - Region 7 


Subject: Completion dates: DNEâ-2733 and DMFA-2790. 


Reference is made to your letter of December 1. 


DNE& .2733, Idm' E 26 (Balsam .ca Miners) was completed 
long before the expiration date, but we have been unable to 
get a final voucher and final report from the Operator. 


DNEA-2790, Idm .E l2 (PresneU Mica Minar )Amendinent sent 
to Operator on November 23 for signature; ha3 not yet returned. 
Letter is being written to Operator today asking for return of 
signed copies.


Robert A Laurence







CO.. 


UNITED STATES	
Pr 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Room 13, Post Office Bldg. 
•	 Knoxville 2, Tenn.


December 11, 1953 


Memorandum	 .	 .
C 


To:	 Operating Committee, DM]ilA- Washington 


Prom:	 Executive Officer, DMEA - Region 7 


Subject: . Completion dates: DMEA-2733 and. DMEA-2790 


Referenceis made to your letter of Decernber . 


DMA_2733,VIdm_E 526 (Balsam Mica Miners) was completed 
-• -	 long before the expiration date, but we have been unable to •	


get a final voucher and final report from the Operator. 


• DMIilA-2790, Idm-E 512 (Presnell Mica Miners). Amendment sent 
•	 .	 to Operator on November 23 for signature; has not yet been returned. 


Letter is being written to Operator today -aáking for return of 
signed copies.


/a/ Robert A. Laurence







UNITED STATES 
DEPARTMENT OF THE INTERIOR .. C 


DEFENSE M I NERALS EXPLORATION ADM IN ISTRA1kN £flT àtnistiatin 


ROOM I3,P '	
DG. 


KN0XV1LL 2, ThNM	
1953 


Dceiiber1,l93 


Balsam Mica Miners 
do Lewis Aidridge 
Spruce Pine, N. C.


Subject: DI4EAu'.2733, Idm-E S26 (mica) 
a1sam Mire, Yancey Co., N. C. 


Dear !r. Aidridge; 


On October 19, 19S3, I sent to you for signature, six 
copies of Amendment No. 1. to the subject contract, providing for 
converting some of the test."pitting to benching. We have not 


• received the signed copies back from you. Please have all 6 copies 
signed by all six partners, and return the original and. four copies 
to me as soon as possible. 


Also, we have received only, one monthly report and voucher 
• (for July) from you. In order that we may complete our records on 


this contract, work on which has been canpie ted, please send me as 
soon as possible your final voucher, and your final engineering and 
geologic reprt as provided in Article 7b 9f the contract. 


Very traly yours, 


Robert A. Laurence 
Ececutivo Officer, DMILA. 


Region? • 


•	 RAIJ$IA	 • 


ieek 
.ynch	 • 
Opz. Coin. 
Filci











41' 


UCT 1 6 1953 


.	 :ub jest: Dkst N. M .2?33 )taa 
rncutis utficcr, DIA	 1ea* Mtes M1aer 


?i.14 Tha*, Regcii VI1	 i.se* 4ii 
Zoon 13, Past 44f$ce Bldg.	 aecy Cty, North Car].ine 
Kaoxyi31e 2, ¶enflsedss	 Coatract i. L*26 


iaz'*, imw'os; 


i• are .es1ue* the arigisal and t1v copies of 
A.ITI Ut No. I to . ab -xafexeeic.d c*tre.t hisb 
beau	 tbe thiator t the 


•


	


	 'U the texas xd ciditXcne otthUaaondment are 
satiztaetox to you and tb Operatw, all six copiea }aou14 be 


•	 signed nd t usual dj.siribti* aM.. 


It say part of this az.ndnt does aot hawe either •	 yen approval r that of the perstca' and ..nnat be waded 
vitfa yr 41.gated authorit, the cd.glaal and sil coise 
of	 sat are to be ret*d to this offis., 


•	 together vith the proposed ohanss tar ocz4darsttcn. 


•	 *aerey xrs, 


S	 George. C. Seifridge 


•


	


	
0	 a1x, Operating Ccn*aittea 


Approve4: 
•	 3.H. Hedges 


r,*riuotXia.s 
•	 T. P. Thayez' 


-	 - 


•	 .oiogicai &urv.y 


• 	 6 


•	 WaAnderaui:gad lO/]5/3 
Copy to: Admr. R. File 


Docket File 
Operating Caraittee 	 0 * 


Mr. Dietrich, 3526 
•	 Mr. Lerrabee, Ci-232 GSA Bldg. 



Mr. Houk' -







Subject:


'a	 o 
UNITED STATES	


L 


DEPARTMENT OF THE INTERIOR	 '. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


C 
KNOXVILLE 2, TENN!


" October 2, 19S3 


Operating Committee, L*1EA Washington 


Field Team, Region VII 


Amendmt to Ik,cket No. ttEA-2733'mica, Contract IR-'E S26 
Balsam Mica Miners, Tancey County, North Carolina 


The subject contract was set up to do surface excavation in 
I trenches which were to be supplemented by test pits nGt in excess of 


- 50 linear feet. 


After completion of the trenching in the four designated 
locations, a test pit I' x !' in cross section was dug to a depth of 
12 feet in trench No. I without shciing a worthwhile pegmatite. In 
trench No. 2 the pegmatite and country rock were very hard and required 
drilling and blasting. As the trench was slopeing steeply down the blU 
the field examiners suggested that instead of sinking test pits a 
better view of the deposIt cxuld be obtained by benching in the trench. 
This was done it^* the approval of the Field Team. 


As no allowance was 17'ade in the contract for benching the 
field team requests that, an amendment be preparedallowing the Operator 
to ither test pit or bench in the trenches. It is suggested that both 
the!'test pitting and benohing be set up on a cubic foot baais Hand that 


"no more than 1200 cu. ft. • 0.83 ]/3 per cubic foot be excavated. ) This 
"amounts to $l,00O.0O whicb is'7the sum set up in the contrect for test 
pitting.


As we have received only the July Operator's montht report 
and voucher, which was for bulldozing only, we would sUggO8t tuat the 


'1 effective date - of the Amendment Be July 3, 1953. 


Robert A. Laurence, Executive Officer 
Th A Field Team, lbgion 7 / 


Win. A. Beck, for V. J. Lynch 
U. -S. Bureau of Nines 


B/es







	


•	 .•i•	 :?i 


W. Robert . btzreic	 $ub.t; Docket Y'o • ')- .7 3 Mica 
cer, D)	 1ii: 


?te1 au, lto* 1111	 Tht pine 
13, ?ost (ttie 1dg.	 .	 T*nc C'urty, oith crUi* IaoxvtUe	 na€?e	 .	 Contract , I526 


.fl	 •	 ..	 : 
• • .	


efexutcè .	 t. ycu.'	 0? eptbei 
1953, to tbe ceratj	 ittee, atUn -e 'ontr!ct cork i • . .	 ecmpleted	 thnt	 d1oir'ry b 1i m'e md	 ing he 
dejre	 the ertor .t 4watcz re	 it1øn and. oz1ore ?r:;* 
t?e old bat &a	 c1 iy	 Ut Ir o'tgi'v1 a Uct1oi. 


Th riçintl ork rc;cal atcd ?oirbr , 1952, and •	 • .be i	 el*borete prrv of . e 1ora 4 icn ditd ohuary, 1953, • .


	


	 . were pr	 *1*y rabiUt.t1 *w' ricit*ticm Fnr rninin 0f * 
kn.ni iea BhOot, aM a ach are nt e1it.e fcz' czploraticst 


inere1y 


Geoge C1 Seifridge 


C gdrn, Ccrat$n Coitte. 


LGUouk :gad 9/22/53 
3. H. }Iedgos	 Copy to Admr. R, File 


• • • • w*bez;	 • •••	 Docket File	 •	 • •:. 
•0	


•	
•	 •	 •	 •	 .	 •	 eratg Cittee • 


•	 ..	 ....•	
• A. .R. Ktnk&, JrL • .	 •	 •	 • •	


3526	 • : 


°'	 Larrabee, G..232 GSA Bldg. 


•	 •	 •	 .•	 •	 ••	 .	 •
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yn MF-11t4 (Rev.) 
(April 1O52- UN ITED STATES •	 .	 pRudget Bureau No. 42-R1036.3, 


Approval expires 63053' 
D RTMENT OF THE INTERIOR	 : 


DEFEN MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 .- .	 - I. '-


Month of -------------------------, 1O5 	 Docket No. DMEA 
Operator s Name 


Address 4L$1 
Contract Amount, $---------------------. 	 Government Participation: 


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date 


Total	 Reported 


(1) IndependentijContracts: 
Short Form 


Drilling 
Bulldozing-----------------------------
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental---------------------------------
Purchase------------------------------
Depreciation-------------------------


(5) Initial Rehabilitationand Repairs-
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes------------------------
Liability Insurance................. 


(8) Contingencies (specify): 


ToTALs--------------------------------- i2OOOO- --------
I certify that the above bill is correct and just and that payment therefor has not 


been received. 
Date	 *Payee 


Per	 --	 Title 
WIseii a voucher is signed orfejelpted In the name of a company or corporation, the name of the person writing 


the company or corporate nanfe as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "'Freasurer," as the case may be. 


—4 NOTE.—Tltie 18, U. S Code (Crimes), section 1001, makes IS a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as tOany matter within Its 
Jurisdiction. .	 -


(Instructions on reverse) J)O.t) 
I -i - 74


--


Contract No- -------
Minerals ...-


Amount, $ 


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


-o.................. 


jjj__iii -_ii -_jjji -_i jjjjjjijjjjj 
I_	 ''r 


Pursuant to authority vested in me, I ôertify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signature
(Authorized Certuying Oler) 


Datê! 1--- f Vou. No. -------
(See other side)







:.


(For Government use only) 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 



project u, er Co	 No.	 454n accordance wit the terms o 


L.frP------ Title)2	 - -. Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATL:	 £1	 j 
EXECUTIVE oFFIC 	 3 


Signature -----------------	 TitPEA----------------Date 
SEP --1953 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—T his form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Afonthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract.	 - 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four, copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drillin$, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 85.38476
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m MF-104A 
(April ic* 
a


Budget Bureau No. 42-RUM 
Approval expires 6-30-13. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195!	 Docket No. DMEA	 Contract	 -------
Operator's Name	 4!!--------------------------------------------Minerals 


Address ----------------------------------------------- ----------------------------------


OPERATION UNIT Come Tilts US CosTs TO DATE UNITS 0 UNII COSTS
AUTHORIZED BY CONTRACT 


_______ _____________ 
Units Unit Costs 


Crosscutting 
Raising__....--------------------


Drifting...._--------------------------


Drilling: Core.._
-Churn---------------------


Stripping 


Shaft-------------------------------------------
Winzes-------------------------------------


Trenching


Auger._-----------------------


Test Pits---------


------------------------- .IQ .42	 ---------4n-n-
- TOTAL	 CosTs 


TOTAL DISTRIBUTED Cosrs 12O...ti AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchased 


Rc1a43 and Trails. ---------------------


---


Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTALCOSTS----------------------------------------------------------------------------------------------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date! " ---------------øperato 4 


Per	 j2L//g,, Title 


) NOTE.—TItlo 18, U. S. Code (Crlme), sectIon 1001. makes Ii a criminal offense to make a wflhlElIy 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS: 







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83-38475
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EXECUTIVE OFFICER 	 . .	 ..	 V 


DMEA REGION VII 


V	


ROOM 13, POST OFFICE BLDG, 
V 	 KNOXVILLE 2, TENN. '. 	 .	 V V 


	


- 	


- 	 V 	 V	
V	 V	


- V -


	 . L 	 k..is	 .	 - 


	


-	 V 	 ' 	


: V V	 V V 


V•	
V 	 september 25, l93	


V 	


V 


orancIua 7 	 - 


	


V 	


To:	 Operating Vitt	
TK&- Wasiington 


V V : .	


V 	


V 


	


V 	


'Fic*:	 V 	


V 


	


V V


	


subject: Balsam $ine, 	 L-2733, (ontrct	 I-E26 (!iica) V 


V 	


V 


	


V 


V.:	


Vork as providin oubject oontz'ect tasben cc ,letd. Rica V 


V,	


V 


	


V V ,,	 bearing pegmatite was encountered in trenohea No. 1 and 2. V In trench	 ' V 


	


V V ,V No, 1 intermixed e gatito and biotite neiss were found west of the old 	 V V V 


	


V V


	


V 


VdV p. 	 :en wij 'was opened in this. ratcrial 'exposed smafl strinfer9 
V 	 V: , V 


	


V .of pematite containing mice of scrspzizo and.qualityoi. InTrenth 	
V , 


V 


No, 2 a pegmatite from 6" to 25 ' t uck ws exposed for 20 feet along the 
strik*. Rica up to 12 inch€s in diameter was obtained from this peg 
ma.tite, but, it was ,ll inera2. staitied. anc of electric grade onl r, tius	 V V :. . 


the work was abandoned. 


turing the field inspectors last visit to the. project (Sept,.. U, . 	 V 


i93) the operators expressed a desire to secure aid in 'dewatring, r- V V 


	


V . V	 conditioning, and explQrint from the old workings. Certainly the re 
V 	


, 	 suits to date have been negative, and as the: projcct now stands ro dis	 V 


V 	 cr	 has been iiade,	 ,. .	 .'	 V 	


, 	 VV V 	


'V . 	 ' 	


V 	 ., 	 V 


The puzpose of this in uiry ic to 'sccrtain tne current opinion 
on conducting exploiitaon froir the olc inoline. Ttie org.nal progran se 



	


V ' V	 recorrLnded fti the examination rCport c:tod November 28, .l92, was, as we 
agree, elaborate and in part, d.optneut. V 


Daring February l93 a'less 


	


V 	


elaborate progra of	 loration w :acussed wtb the Non-ie:bflic .	 V 	 V 


	


V 


V ..: 	


.jnrals Division. The program as 3Cti$S6d in February consisted of re. 


	


V	 . hibilitat.on of 'sbout 250 feet of incline, 200 — 300 feet of drift iid V V 


crosocut, anc long jckhairer holca. 


The Field team is of Thc opinion the.t ±1' the (erators could be 


aided in rexabi1a.tsting part of old opening, they wlc continie at their 


V	 , own expense. We believe tt rejahil1tétiOA of 250 feet of incline at - - 


V.	 'V'	 •V'	 '	
,,—,'i	 .
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JUN 1 1953 


** Mb!t ?. Laurec.	 ub3ast: Dockt Io. bk733 1ea £'Ic'jtty. Qttice*', D*	 1a '41sa *vs Thsz, Regi* ,xI 
7to 13 Post Otft. 214g.	 Tmnos Caty,	 th 'o11z* Z*osviue 2, Nms..e	 Caeta'ic$. io. Xdm6 
Des1 *, Mur.c.*


is aads to or' aJTanda to the 4er*.t1ng Cittu, dated *,y 25, 2.953, the aub3a.4 c*trat. 


The *raossj	 ar eneLos.4 Lerowith a shoul4 be aigz*ed by all ix p*z'tsuro. The iarncta1 stat.. 
each of the a,plictrit ubould b rstwne4 t thU oLf ice. also esa1e4 4r. dx copies of	 I Zob ouL be cttaobed
to uacb copy of the cctraet s* de a *rt there of. 


Uadl mike the	 oorrec,tjs 1 tha ocetrct 
2* cmr pos5e3si beior. executta 


eit of the fiz'stj*g, of thó subj.etcatraet ai'tgr *a tUa,s$ kindly type 1*, snd as set tox'th in **ex *ttaeed hereto end Mde a rt Is)reof". 


Uzer x't1.c1e 2 (b) strike cut the 'w*.Z.1 Ccua.nt tu £ie is ,ttjis u4 te in th.	 of 6 rtaors is attached. 


4 blank ecutract 4th the roi'er co ectigna awt!e i eeoloe1	 70tW


Ancerely yoiw, 


George C. Seifricige 


O*i*, ptt cttte. 
•	 :gd /2?/53	 •. • £. Hedges	 -	 -	 - 


-	 -I	 W4)	 O	 iv.u.. a %. 
TS*U	 Docket File 


A. R. Kinket, Jr.	 .•	
Operating Cunittee 


-	 I	 •). Dietrich,- 3526 1amber, Geàlogieuil urvij 	 Mr. larrabee, 0-232 GSA Bldg. 
Mr. Nouk


. 
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•A.R.Kinket, 	 Z.r.	 etich, 3526 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, 0. C.


600 


May 19, 1953 


Mesorantha


*dldnistrator	 . 


from:	 1ormetafl.ic tnera1s. Division 


Subject: Waiver of 7-2O3 Docket Jo, D3A-2733 - Xica 
bisan Mica Mthers 
Baissa Mine 
Tancey County 1 Jorth CaOitn& 


ecommendationt It is recommended that the Adriinistrator acce;t 
the £,picants' pereonal enaraxttees of royalty pay-
ments in lteu of an )wner'e Consent to Lien as the data 
presentec1 below indtctes tht the resonrces and 
repttatins of the individual, are adequate. 


Data and, concluatona: 


The app1icnt is a partnership coosed of 
Lewte A1diidge, C. W. Greene 3. Ba Beam, John L. 
Phillips, Sa L. Phillips, sMPbilltp Ray and has 
requested th&t th. partner's personal guaranty be 
accepted lnii*u of an Owner's Consent to Lien. 


Jtnancisi statements submitted by the partuers 
indicate net wortlis as followsi 


5/1/53	 Lte Aidridge	 $ 59,250.00 
•	 5/1/53	 Claude V.. Green	 3k,048.l5 


5/1/53	 J.. L Bean	 i8,5O0.0O 
John L. PhillIps	 81,033.81 


4115/53	 Sm L. Phillips	 36,000.00 
5/1/53	 Phillip Re	 29.800.00 


total	 $288,631.96 


The estimated cost of the project is .$2,7ZO.00 •


	


	
and GoYemaentparticipatton, at90, is $2,466.00.

On the basis of theii' aggregate net worth, the ion-
matallic Z<inerais Division recoanends -à accepting 
financial statements and personal guarantees in lieu 
of iar 1a Consent to Lien


Stanley £ Pettier 
onseta11tc inerala Divizion
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Copy to. Admr. R. t1e	 tn1* A. ett1r 


1cket Ftle/	 Mte41tc izi*s iV1Bt3U 
'.RoukV	 •







.
	


O 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADM IN I STRATION 



WASHINGTON 25, D. C. 


March 2, 1953 


Memorandum 


To:	 Administrator


Through: L. G. Houk 
Prom:	 Chief Counsel 


Subject: Balsam Mica Miners - Docket Jo. DMEA-2733 (Mica) 


There is attached in satisfactory legal form for 


execution, a contract covering the above-described project, 


subject to the attachment of the Owner's Consent to Lien. 


J. L. Hofflund 
Chief Counsel 


Attachments 


AEKane/ema/5-2-53 
cc: Mails & Files 


0. Houk 
J. L. Hoff lund 
A. E. Kane 
Chron.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


March 2, 1953


i,] 


Memorandum


Administrator


?kwough: L. G. Houk 


Prom:	 Chief Counsel 


Subject: Balsam Mica Minera - Docket No. D)IEA-2733 (Mica) 
There is attached in satisfactory legal form for 


execution, a contract covering the above-described project, 
subject to tbi attachment of the Owner's Consent to Lien. 


3. L. Hoffluz4



J. L. Hofflund 
Chief Counsel 


Attachments







-. .4 I	 UNITED STATES	 c i 
. 4'	 DEPARTMENT OF THE INTERIO ?C IJLJ3	 frfffl 


•	 .,'
BUREAU OF MINES 


WASHINGTON 25, D. C.	
' 


January 5, 1953 


Kaoren4wn 


To:	 iomnetal].ic Minerals Diviiion 
Defese Minerals R1oration Mnstration 


From:	 *ctin Chief, Cer*mic ez4 Fertilizer Materis1 Branch 


Subject: Z1 Aw2733, Mica, Balsami Mine, Xancey County, 
$orth Crolna 


I concur in the 'ieU teøan'e reccendation for an 


•eloraticn prosm of four' *t; in the amount of $21e,300. 


Brooks Lo Gun*aUus







IN REPLY REFER TO: 


G—MD-M 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY



WASHINGTON 25. D.C. December 17, 1952 


DP4R1;Efq. - 


	


Mhj3 	 ''i.1 


	


PPg:u	 (iil:fraIw 
Memorandum	 . 


REVIEW OF FIELD TEAM REPORT ON APPLIC&TION DMF4A-2733 (mica) 


To:	 L. 0. Houk, Defense Minerals Exploration Administration 
From:	 J. 3. Norton, U. 5. Geological Survey 
Applicant; B3lsaJn Mica Miners (Lewis Aidridge, Manager) 
Name of property: Balsam 
Location of property: 4.1 miles S. 2S E. of i3urnavili.e, Yancey County, N.C. 
Date of field team report: November 28, 1952 
Authorship of field team reports Teague and Shirley 
Field team's recoiuendations: 


The field team's recommendations appear to be designed for 
three purposes: (1) urtwater the shaft to expose any wi-
mined part of the known mica shoot (2) find similar mica 
shoots along the strike; (3) find any mica deposits in par-
allel pegmatitea above or below the known deposit. 


The specific proposals are: 


1. Unwater 450—loot shaft - $9,000. 
2. 300 feet of drifts up to 60 feet long at not more than 


5 levels - $10,500. 
3. 600 feet of jackhammer hole8 in foot— and hanging—


wall - $600. 
4, 120 feet of cioascuts and drifts to explore any de-


posits found by the jackhammer work - $4,200. 


Criticisms of the field team recommendation: 


1. The field team proposal seems to be more elaborate than 
justified, although the data presented indicate/ that a 
modest exploration program is warranted. 


2. The estimated costs seem exorbitant. Certainlymost 
mica mines do work of this sort at much less expense. 


3. Unwatering and rehabilitating the entire shaft seem 
unnecessary for exploration, though possibly desirable 
for development.











.







Field zxaminition fl.p*'t en 


R4I 


!IZ flu? 


Fr4ioants !ta1s* ica in*z's, die evte Iicbid4e, 
thi, )4Iorth Csrc3iaa. 


/	 I 
cI!at3on appears to be ,1U*tUied oi the tbject pzupetr. X*. 


ibould c*ssst of dswat.rin, recoittening, eid Jing trecK in the 
deep ineUns tei dritts on the pset4ts at aøversl leve3a to 
•lore the posøib1e 1sters extension of the depodtj end eLorin 
both the baniz	 d footimlis lbr poseibla nearby pez4lel 
pegii.tttem. nould pará3al peatite. be So%u4, tbmi crosseuts and 
drifts shou34 t. drS.en to s?lore thee. 


hi* deposit wee sxaetned en )oveb.r 22, 19S2. Ta isld 


	


sas vu acxepeni.d by eeis %ldrte,	 seas and htUip 
three of the applie.nts. The .xaatx*tion requir.d six ora. 


?k* Jooatien, cooy, md etent at the werkines as of 
g2st 19WI is Ziven on the attached report and p by the 


iJ. 3. Oe&.ogie4 Svey at the alsw line. )pstion of tlz* elne 
cit1ad *r about e e.r after the sap vu prepared, end the 


pliesnts report that it is IKW n excess of iCU feet deep, oi the 
nc1ine (probably beWeen 12 uc I) feet). 


iports indicate that the sIi* wee left in ood condition whim 
it	 coaed in I, with little eack in toe bottoq hogevr, 
there is * good poesibi]itjr test a few ot the lotte wie are loaded 
vita wJ: will. he,. to be replaced or resoved. atcr fi jIs tht 
to tte eu.tt collvi'. 


Access to the iaice is dIUtonU. * ,p1ieente 4an to Zd 
*bo't one nile of us, scoes* roed (et their oim qsnse) vdch 411 
provide such easier access and 'er*tt 14',deeA d$ve trtLcs o 
th&v.n to the *t. 


?etal. production Ace this osit is know*, bet Large, as 
ceepared with boat pica iiaes. Colontel t4c ZoporaUcn produatio 
£iLTss f, proaction thrin orl4 sr t indicat. a *yodzction or 
pie. a1d at 57,5.27, ?r. 'ni.Wp ,,	 of tte nera and 
holder o tc lease en the nspoait, intored the is1d	 tat the 
v*rioa *r'ato's 4aripg cr1d ar i sid toe E5 estate royalitiso 
tar t 129,OOO.00.tor icn pr 	 2	 fi2% i*	 th*n twico 
that tndie.ts by 'oloniel's rcor4s.	 /
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There are no filities, buildings, or pow on the property 
at the present time. The epplicents plan to either buys generator 
or have an electric line installed. •Eith.r<a single. or 3.'phase 
power line can be obtained. 


The applicants' lease on the deposit appears to be in good 
standing. The legal description of th. area to be covered by the 
proposed project should read as. follows: 


"The alsain Mine hereIn described is meant, to 
inolude the distance of 800 feet in every direction 
from the center of 5aid mine • The center of the 
circular area with an 800-foot radius for this project 
is shown on the attached map entitled 'Balsam Mica 
Mine, Yanoey County, North Carolina, tMEP-2?33'. The 


0'	
center is marked and designated 'S. P." 


The Field Teem believed that the Balsam Mine offers a good 
possibility for the discovery of a significant deposit of strategic 
mica. Mica from this deposit has been appraised by the Spruce Pine / 
Mice ot as being ite for the )tinal StocIile. 


1he Field Team recojsimnds that this deposit be elored in 
several stages, each succeeding stage dependent upon results obtained 
from the previous stage. 


Stagel:	 , 
To consist of dewatering mine; reconditioning -incline (this will 


consist of replacing or removing those lofts of muck thich are unsafe 
and where necessary removing the roof or ide of the incline in 
order to provide a strat 	 se at a corn tant grade for the 
inclined track); and installing ateol track in the iñcliné.	 , 


Estimated coat:	 ' 
150 feet	 20/ft.	 9,000.00 


Stageil: 
To consist of driving drifts along the strike of the pegmatite 


in one or both .directions from not more than levels • ffit no level 
should the drifts exceed 60 feet in length. The location and extent 
of all drifte should be mutual] agreeable to the operator and 
Field Team.	 -, , 


thnated coSt: ' 
300 feet of drifts )$/ft.	 l0,00.00 
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BALSAM MICA MINE 
YANC COUY, RTh CAROLINA 


August 16, 19h1 


John M. Paiter III. 


•	 intro daction 


The Balean mica mine (No. 356 in U. S. 0. 3. BuUein 936-A) 
inYancey County, North Carolina, is b.1 miles 3. 28° E. of 
Buxnsville, at an elevation of about !ISOO feet mar the crest 


•	 of a na..rra, ridge on the northwest flank of Celo' Mountain. One 
cm reach the mine as follows: 


Turn south from U. S. Highway No. 3$-B near the 
eastern edge of Burn	 onto N. C. Highway No. 197 
(paved);	 - 


At 0.65 mile turn left (southeast) onto the 
Bowlen' a Creek road (dirt); 


At 2.k5 miles farther (about 250 feet short of 
the switohback turn up over Low Gap) leave car in 
yard of house beside creek; 	 .-


Proceed on foot up steep sled road to east and 
southeast about 2.5 miles to mine. 


The mine was med on August 1 and 10, 1914h by E. Elling-
wood III, L. Goldthwait, J. M. Parker III, and J. R. Wolfe, Jr., 
as part of the Strategic Minerals Investigations of the U. S. •	 Geological Swvey, in cooperation with the North Carolina Fpart-
ment of Conservation and Ivelopment. The surface was mapped by 
plane table methods (Goldthwait and Wolfe) and the underground 
workings by Giley and Brunton coass and tape methods (EUing-
wood, Ooldthwait and Parker), on a scale of 3. inch equa)a 20 	 • • .: 
feet.


Notes mad, by J. C. Olson on a yiait February 3.7, l9I0, 
when the mine was idle', have been free3y used in this report. 
Information was supplied 'by the operators and miners. 	 •
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History and workings 


The deposit is reported to have' been discovered ontii be. 
tween l87S and 1900 . by Ned Boone or George Silvers. The firat 
work was done by John Young, 1io was followed by Col, Sam Blalock, 
Jess Pen].and and F. Beris, The mine was worked by Bart Pen].and. 
from about 19114 to 1919. Alter being idle soi years the mine 	 . 
was reopened in 1928 by H. A. Wonmiack..' In 191 the mine was . 
worked 'for about six months by Sam Blalock and Bob Harris. The 
present operation was started in January, l91i3 by Lee Hiuiard, 	 . 
P. 0. Coletta, and Tom Edge, partners. The mineral rights are 
owned by the 0, B. Ray heirs. 	 :' 


The mine eonasts of a curved open cut from whch a deep, 
in].jned shaft extends. steeply downward toward the west. Tha, 
cut trends northeast and is about 60 feet' long, 10 to 20 feet. 


•	 wide, and 1 'to 30 feet deep. 'At the southwest end a saul wine	 ,	 ..' 
-. ' , (Duck* a Ne8t) about 3 feet deep plunges 'at 0 degrees 8. 60° Wip '	 ' : 


The nmin shaft extends from near the middle of the open cut &,wn 
ward at an average angle of 62 degrees for 280 feet (slope 	 ' 
length) about '$ • 8° W, The shaft is yaisble ' out 	 at d-
ferent 'levels, but the plan in general is irregularly elliptical, 
averagisg 20 feet parallel to the strike of the pegmatite (north-
east) and 10' feet' at right angles to it. The bottom is about 
277 feet lower than the rin of the opei cut and nearly 310 feet , 	 " 
horizontally westward; it ' about 32 feet below the surface 	 . ..• 
of the ground directly above. Another old slunped and overgrown. 
open . cut about '70 feet. long lies just southeast of' the principal' 
cut.


Country rock 


The country rock at the Balsam m.ne is muscovite-biotite 
gneiss, locally oonta&ning many small pink garnets. £cyartite gneies ' 


- :' . •'	 occurs in the viciniir but was not observed at the nine, The . 
strike ranges from north ' to northeast and the dip from 145 to 80' ":' 
degrees northwest; the average strike is N. 3° Z., and ' the ave'age 
dip about 67 degrees. In general the attitude of the country rock" .. , 


'is trregular, a d changes in strike or dip are gradual. More abrupt,' 
irregular binds were obServed, however, near the pegmatites. In ' 	 ', H 
places near the contacts the gneiss has been closely c x'm1ed. into .. 
chevron-shaped folds. b falts' or joint sets were noted.	 " ' ','-. 


Pegmatite 


.In general the Balsw mine' has e1oited, two thin, closely- : 
spaced, ,contonnable pegmaties along a swelling Which plunges 
steeply westward. In most places along the side of the shafts
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two peatites, each .1 to 3 feet thick, can be seen bring parallel 
•


	


	 to the gn.issic foliation. These seem to have been as such as 
6 to 7 feet thick in the center of the shaft and probably to 


•


	


	 have coalesced in places. At some levels one o both pegmatitea 
have leneed out along their strike within the mine opening; in 
the open cut, however, they aear to have persisted as thin 


•	 sills for over .80 feet along their strike (see plan of 14&58-foot 
•	 • level). The local swelling along whith the shaft was sunk does 


not plunge cfl.recU..y down dip, i.e., toward N. 550 W., but inajead 
rakes obliquely across the dip 5. 85° W. 


The pegmatite contacts are shaxp and in molt places conform 
to the gneissie foliation. The only effect of metamorphism seems 
to be a concentration of garnet near the contacts in both. gneisa 
and pegrnatite. At the bottom of the mine, projections of gneise 
and pethaps inclusions interrupt the pegmatite. A septum of 
gneisa 2 to 3 feet' in thickness seems to have di.vided the pegma-. 
titea at most levels. 


The pegmatite is medium to fine grained and consists mainly 
of plagioclase feldspar and quartz, witb muscovite and garnet. 
• The feldspar 11 in masses usually lees then. 14 to 5 inches across; 
it is both white and gray and a little is fairly clear. No 


crocline wai fo	 The quartz is gray and is scattered thug 
tha feldspar in' small masses. Small iolot to p gamete are 


• coon, especially in the feldspar end mica. No zoning of the 
pegmatite is apparent. 


.	 .	 ..	 .. 


The Balsam micais rum color, in part wbitish and in part 
reddish. A good'dea]. is tamed, less than five percent of that 
sold being of No. 1 qalit r. The proportion of No. 2 inferior 
mica to No. 2. iica has increased steadily in the last seven 
months, though on the average the No. 2 quality predominates in 
a S to 14 ratio • l4uth of the stain is due to intergrowth of tirr 


•


	


	 biotite flakes. Iron hydro.de stain also occurs and inclusions 
of garnet are plentiful. Ruling is fairly common but not 
excessive.	 •	 ..	 . 


ica books are abundant in the pegmatite, in places consti-. 
toting about halt of the rock. They range in size from about 


• .	 ,	 an inth to more than a foot across. They appear to be somewhat 
• '.	 more common near the pegmatite borders than in the middle, but 


are distributed througtout with random orientations.
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Outlook and recommendations 


•


	


	 The outlook for continued mica pro thction at the Balsam 
mine is good. The pegmatites have been mined downward some 300. 
feet without giving aw indication of lansing out. Conditions 
at the bottom seem to be essentially the same aa those encount-
ered at higher levels. 


In addition, at most levels the pegmatite could be mined in 
both directions along its strike, since mica shows in the remain-
ing thinner pegmatites along the. shaft sik.. Conditions are. 


•


	


	 favorable for doing this by overhand stoping when deeper mining 
is no longer profitable. Costs should be lower as waste, rock 
could then be left in the mine. 


•	 •.	 Both hanging wall and £ootwall should be thoroughly tested 
by long boreholes at all levels. The possibility of finding 


2	 other mica-bearing pegmatites lying near those mined is good. 
One ouch pegmatite, recently discovered while putting in a atull, 


: seia to provide considerable reserves. 	 • 


Nining conditions 


The mining conditions .t the Ba]sami mine are fair • The 
•	 equipment seems to work well aid to be adequate. Hoisting 'is 


slow and inefficient because of the 'dth and nature of the shaft. 
The muck bucket is dragged up along the sloping northeast corner 
of the shaft. It occasionally catche8 and loses part of its 
load; when lowered it slides and tumbles down the shaft. The 


rate of wear is high. It is doubtful if. this situation could be 
improved ono.ly.	 .	 '.	 '•	 :' 


The walls are well scaled down and seem perfectly safe. T4ost 
of the ladders are strong and secure. 


•	 .. .'•	 Labor turn-over is a serious problem. Because of the remote .	 • 
situation of tu.	 , the man live at the mine . in a cab five .' 
days of the week. Lack of comfort and recreational. opportunities 


•	 makes this unpletsant.. Furthermore, the mine is unusually cold,, A 


as well as damp, so .that the men frequently catch' cold. The .' 	 • 
cons eqjient difficulty in keeping a crew makes for sporadic and 



	


•	 . •• inefficjent : operation. An effort by the operators to make the 
conditions attractive would dottlesa more thai pay for itself.
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UNITED STATES 
DEPARTJJ 


Survey 
0 THE INTERIOR 


WASHINGTON 25,D.C. 
November 14, 1952 


emorandwn 


REVIEW OP APPLICATION DMEA-2733 (mica) 


To:	 L. 0. Houk, Defense Minerals Exploration Administration 
Prom: R. B. Van A].stine, U. S. Geological Survey 
Applicant: Balsam Mica Miners, Spruce Pine, North Carolina. 
Name of property: Balsam Mine. 
Location of property: 


Approximately 5 miles southeast of Burnsville, and approx-
imately Li miles southwest of Micaville, North Carolina, Yancey 
County. 


Estimated cost of project: $5,675. 
Summary of applicant's proposal: 


Extend the present 300-foot shaft about 50 feet and drive 
two drifts in opposite directions for a distance of 30 feet 
each. 


Sources of information on applicant's property: 
1) Unpublished report and map of the Balsam Mica Mine, 


Yancey County, North Carolina, ' by John M. Parker, III, Aug. 16, 
19114.


2) Colonial Mica Corporation card. files on the Balsam 
Mine.


3) Physical characteristics of commercial sheet muscovite 
in the Southeastern United States by a. H. Jahns and F. W. 
Lancaster, U. S. 0. S. Prof. Paper 225, pp. 50, 87, 1950 


Comments:
i) Colonial Mica Corporation purchased $57,359.27 worth 


of strategic mica from the Balsam mine. 
2) According to Parker's map and. report, the two pegmatites 


at the Balsam mine have been mined downward some 300 feet without 
giving any indication of lensing out. According to Parker the 
possibility of finding other mica-bearing pegmatites near those 
mined was considered ood; the pegmatite exposed in 19144 at most 
levels could be mined in both directions along its strike, since 
mica showed in the remaining thinner pegmatites along the sides 
of the shaft. 


RECOMMENDATION: 
Refer to field team.


/s/ R. B. Van Aistire 


R. B. Van Aistine


P
Y
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DEPA UNITED STATES 
RTMENT oç [HE INTERIOR 


ines 


WASHINGTON 25. D.
October 29, 1952 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Bxploration Administration 


From:	 Chief, Ceramic and Fertilizer Materials Branch 


Subject: DMEA-2733, Mica, Balsam Mine, Yancey County, 
North Carolina 


The Geological Survey (Professional Paper 225, p. 50) 


tested 717 pieces of mica to be 100 percent of B-i capacitor 


quality and color was classified as cinnamonbrown, generally 


acceptable as ruby mica. Bureau of Mines records show $3,371 


worth of mica purchased by Colonial Mica from May to September, 


19LI'Li, and 553.5 pounds of full trimmed mica valued at $Li3OiO in 


19k5. On the basis of past operations and. the applicant's 


description of present exposures, a field team investigation is 


recommended.


/s/ W. F. Dietrich 


W.. F. Dietrich


Y







(Revised
	 UNITE	 TATES DEPARTMENT OF £FHE INTER!	 Budget Bureau No. 42—R1035.1. 



D NSE MINERALS ADMINISTRATION 


• MF-103 Should Be Filed With General Technical Data Form MF—lOO 


'	 Not To Be Filled in by Applicant 


APPLICATION FOR AID FOR AN	 Docket No. 


EXPLORATION PROJECT PURSUANT TO	 Metal or Mineral 
Date Received 


MINERAL ORDER 5, UNDER Amount$--------------------------------------------------
DEFENSE PRODUCTION ACT OF 1950	 Participation (Government %) 


P
-	 -	 Name and 


Balsam Mica Miners, a partnership 	 .	 addres of 
c/o Lewie Aldrid.ge , Manager - 	 -	 applicant 


Spruce Ping , North Carolina 


L	 ..J	 Date 


If you have already filed MF-100, give date filed ------------------, type of assistance requested 	 p211 


DMA Docket Number (if available) ----------


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions. 
as specified, to Defense Minerals Administration, Department 
of the Interior, Washington 25, D. C., or to the nearest field 
executive office thereof, with your name and address on each 
sheet of the application and all accompanying papers. If you


have previously filed MF-100, it is not necessary to file it 
again. However, you should indicate in space providecL above 
the type of assistance previously applied for (loans, procure-
ment contracts, etc.) and DMA Docket Number, if available. 
When a question is inapplicable it should be so stated in the 
fo.rm. Additional sheets should be attached in answering any 
questions or in supplying additional information. IF YOU 
CANNOT ANSWER A QUESTION, SO STATE. 


1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 
mine or operating property. 	 . 


(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which 
you are authorized to operate the property with each copy of your application. 


(c) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE: (1) If both areas are the same, so state. The only obligation to repay the Government is from the net earnings 
from any commercial discovery made in the area specified in (c) above in which the exploration is to be con-
ducted, and the expenditure. of funds which may be charged as costs of the project must be limited to that 
area or to work necessary to perform the exploration in that area. 


(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property, 
copy of agreements of claimant, lienors, encumbrances, and lessors subordinating their interests in the prop-
erty to the interest of the Government under the Exploration Project Contract will be required for attach-
ment to the Contract. 


2. (a) What metals or minerals do you expect to find? 


(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find 
tommercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps 
showing width and grade, please send them with application, stating whether or not you wish to have them returned. 


16-64067--2
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The information request n questions 3, 4, 5, 6, 7, 8, and 9 below shoul e answered specifically andin detail, as thi 
information will be attached to and incorporated as part of the Exploration Project Contoact, if such contract is entered into 
with you by the Government. 


ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER 
FOR EACH COPY OF YOUR APPLICATION. 


3. (a) Describe fully the proposed work and give the total cost of the project. 


(b) State the time required to start the project and to complete it. 


4. Submit a map or sketch of the property involved showing a plan (and cross sections if needed) of the present mine workings 
and the location of the proposed explo'ration work as related to geologic features, such as contacts, veins, ore-bearing beds, etc.. 


5. Furnish an itemized list of existing facilities, buildings, installations, and fixtures, with a statement of-the cost of any neces-
sary rehabilitation or repairs to put into useful and operable cohdition. .	 .	 -	 .	 . - V 


6. Furnish a letailed list of additional facilities, buildings,'and fixtures to be purchased,'installed, or erected by you, with the esti-
mated cost f éàch item. : 


7. Furnish a detailed4t of operating equipment, separated into items to be—


(a) Rented	 . 


(b) Purchased -	 .-	 ,. - 


(c) Furnished by you - 	 ,	 .	 .	 , 


with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project. 


8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and 
positions, with the maximum wages or salaries to be paid to each. 


9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power, 
water, utilities, and any other items not provided for above. 	 .	 - 


10. (a) How much are you prepared to invest in the proposed project? 


(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Govérnmeñt 
participation' '(Sec. 9 of MO-5)? 


11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


-	 CERTIFICATION 


The undersigned company, and the Official executing this certification on its behalf, hereby certify that the information con -
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


Balaam Mica Miners 
(Name of compan


By ------------------'1 
V	


, 	 ( Signature of authorized official) 


--- -Oc 2 
(Date)
	


-	 (Title) 


Title 18. U. S. Code (Crimes). Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction. 	 -	 VV 


- 	 U. S. GOVESSMENT P5INTING OFFICE 	 16-64067-2	 -







MY 103	 bt.ne Minerals rzploration Aminiatration 


Balsea Mica Miners, a partnerel4p 
c/c L.vl.e Adrtdg., Knagez' 
prcs Pine, North Carolina 


1. (a). Legal descriptien is st forth tn the lease attached as Zxhibit A. 


(b). Co ,t lease ii attac.a as xibit A. 


(c) (3.) The area that is the sub3ect of this e*poratio* project is limited 
to that area which is inscribed by a circle 800 feet in re4ims c' 
*s*cl.ng at the center of the s.haMonsd shaft or the aalsaR Mine4 


(2) Th landlord. will net give an Owner's Consent to Lien; kovver, 
the applicant viU give such security as may othevis. be necessary 
to obtain govornmental exploration assistance. 


2. (a). This exploration. is expected to re	 the presence of strategic grates ,, 
mica. During Wor]4 War XI, thi 	 produced a larg. quantity of	 -' - 
strategic grade mica. The sales Colonial Mica Cozoratio* ezoseded 
$6,000. jt wa jn proditctien at the ceøaation of the Colonial purchase ) 3 
program, aM at that time the quality of the mica extracted from this 
mine was of very high quality. 


V(b). A copy of a asp prparsd by the U. 0. Geological Survey is attaebd to V V 


th original copy of this application, which bovs that this pegastite 
contained mica rich pockts at ceweral levels cM that en inference is 
in&icet& that this grouping of *ica rich concentration, extant deeper 
into the pegmatite. 


This abandoned mine was previously worked by th loveri* of a slanting 
shaft (approxinetely 3( degre. angle) through the mica rich concentrate 
down the tiLk. Pockets ox "rolls" of exceptionally rich concentration, 
wore fouM at several levels as the shaft was lowerad. AM since the 
'Ilk, is generally not wider than 20 feet in the prior workings, the 
richness eM ualtty of the mica which has been extracted can ra&ily 
be appreciated., in that the sa3.es to Colonial Mica Coporat1on usual3.y 
exceeded Three Thousand ($3,000) 1)oUars per nth. 


The applicant expects this exploration project to reveal the presence 
of etrategic *ica at two locations. One by the extenuation of the present 
abantonad 300 ft. shaft, with the good. geological probability of ContaCt.. 


V	
V	 jrg a.aiea "pochet" or "roll" wthina dBtance of fifty feet. AM the 
V secoth is by driving two drifts of 30 feet. each in epposito directions at. V V 


	


V	 the lowest level reached. by th. shaft continuation, It is ccom for 
several pegnatitee to be grouped in this area. If another nick rich. r 


	


V .	 vein can be ontacted at this 30 foot ieiel, it would hi possible to 


	


V :.V V	 mine that secoM vein very economically iii that Lt could be mined by 
und.evcutting 


3. (a). It is proposed to devater the abeMoned 300 foot shaft, then lover a x7 
shaft on the same dip for a distance of o met. :*lhen that depth is attained, 


V	 V V
	


j $ proposed. to driv, two drifts in opposite directions for V a distance of 
30 feet each.
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14Y 103	 . DefenM Kinsr1s Zxp1orstie Adiiniatration 


mi.aaa .)Uc	 ixs.'s, a paTtuérahip . 
ole Levis Aldridgs, )sisex	 . . 
pruC Pin,, Jorth Car lizza : .	 . 


•	 (b). It is atieipeted. that it will take Ziv. veski to lovor the Asit, aid 
foir v.0kg to trive the drifts, OZ S totSi: Of nine v..ks. 


The costa fo2, the proposed )j	 are:,: 


____ 1 veek :	 9 weeks 


2	 okra at $60 es	 •. 120	 '.	 V 1,080 
1 hoist operator 75 


IVISOB at $2 per r. 80
.	 ':


720 
2,C)5 


V 


V V
.V	 • 	


V 


Bnta1	 " V	 , 


• 	 1 double drt	 hoist. 50	 . V 


• 	 1 105 cu. ft. air	 sr
V	


50	
V	


. 	 :
. 	 . 	 . 	 V 


1 jac$ta .zf	 ......... .	 .• 135 
•	 '	 7	 gas water pw 


••	 V
-	 . 


•••
V
?,26O	 V	 V 


V 
V	 V	 V	


V


V


: V 


3O ft. 2 pipe at 60 cents V	 V	 .	 . 210	
•	 V 


350 ft. 1" pipe at	 0 cit V	 V .	 10	 V V	 V	 ø tt• ai	 •	 V	 •. V	 V	 V	 V	 V 60 
V	 50 ft. water he V	 •	 V 50• V V	 .DZ1U ,t.o2. & bits 	 V V V	 • V .	 . 350	 V	 . 


D**its & cape
V


250
• 2 WhS51$?I'OWg at :35 V V


.	 V	 •.• •	 ' ••	 70 
Cs.rbid.. Ii	 • V	 . V	 150	 V	 V	 V 


V	 •	 V safety boots & he15ts	 V,
•V	 •	 • V	 •	 V	 •	 V 


Ti*bering. .V(r0Z. bucket guide) • V
V	 V V V V	 Usselin. & oil.	


V	 V V V	 V.	 V	 •. 
V	 V	 •	 •	 VS.	 V	 •


.	 •	 V	
•	 V	 •V V	 •	


V
360 


i8io	
V	 •	 V	 •• V	


'V 
TOOZ$P VV	 .	 V V	 V	


V	 . 200 
- ____ ____ $ 5,675 


CLT DAPI 


$630Z!.rws.k	 V V	 V	 •f 
.


V	 V 
• V 9r%.o	 •


V V 


V	 2	
V	 •;:V •	 :.'	 V VV	


V	
•	


V 
V	 V V


V	 V 


V	 V V	 •	 V•V V	 • 
V


•V V	 V	 . V 
• •V	 V 


•	 V	 •	 .	 50 5	 V	 •	 V	 . V	 •	
V	 V 


V	 • 2 VV	 V







I 103	 ..	 D.fenas Mizes1s xp1orst1ou An(*tr&tiou 


.1asa Mica	 iasr$, a	 .	 •. ...	 .	 -	 . 


0/0 Iswi. AlLtidgt, Xaaat,r 
Sprtic. ?in.. lorth	 01ia .	 :	 . 


Drtft 


•	 4	 6.s5	 .	 ..	 S '4 6Q.55 
•	 _1.	 •	 .	 . 


•31.75
It 


•	 .5..	 4	 6p	 p.r ft•	 .	 . .	 4	 pe	 ft. 
6o rg.t/$252'.20 •	 .	 50 tát/$3152.i 	 . .	 •. 


.•• ..	 .	 2k0. oo	 .	 .	 . 
152 


'1,0	 •	 - ••	 .	 .	 .120. 
220. 


. .. 35 
..•• 555 , 


50 
Tf17%	 Øt.6 cu. $s.


__ 
27f1Q0	 70.5 cu	 yd.e. 


I$ 6 p.r eu.	 . L35•.77 per cu y. 
• 705[2222.0 • 6It8[3157.00	 •	 •	 .	 •	 .	 •• 


•	 292	 .	 •	 . •	 '	 2115.	 • 
5607	 •	 S	 •	 •	 •	 • 5 


•	 .	 •	 31k	 •	 •	
55	 .•	 -S.	 •	 •


S
-•	 •	 .5 


7e.••. 
. 5 ....	 _	 .	 •5• 5•,•• •• 


3°.	 -	 ,-	 .•	 •	 •	 • .	


•	
•3 


It.	 ..	 &ttsc	 to o'ig1.n1 copy 


5 .	
Ion...	


•	 .	 .	 .	 •	 •	 • S	 •	 -	 ",,•	 S. 


6	 Too1hed.	 $200 


7.	 uipflt 


(a) 


•	
•	 S S	 , I5Ø •	 .• 


• S	 •	 1	 o*b1ø drrn baist


1*30 
1 105 Cu. ft. air copraeor 


•-	 •	 S 135	 •	 S	 • 
-	 I jaekbsIr 


S	 1 7	 hp gas vat*rpu	 .	 S


•


•	 22


• •	 •	 5	
0	 •	 -


•	 ].,60.	 ,,, 


•	 :	 •	


• .	 S	 •	 •







.. 


MF 103	 -	 es Mineral p1oratm Ain1tratiO 


?&leam Mica Miners, a	 tnerhip	 . .	 V 


do Levie Aidridge, )tnsg*r -.	 V 	 . 


•	 Spruce Pine, North carolina	 V 


•	 (b) Purciaed.	 .	 :	 V 	 V 


•	 .	 3Y0 ft. 2iu pie st 6 I	 . 210. 
• V	 350 ft. 1" ripe at I0	 ••	 V	 .iO	


V 


•	 . .50 ft. air he*.	 ..	 .•. .
	 60 


50 ft vate? hese	 V	 . . 	 . 	 50 
Drill steel t. bits	 .	 .	 . . .	 350 


V	 Dymamit.&eape	 V	 250	 •• 
•	 .	 2 Wk.elbaz'rovs at $35	 .	 V	


70 . V 


V	 •	 .	 a'bide & )ss	 .	 .	 .	 .	 .	 .•	 . 105	 . V 


V .	


•. Baf*ty boots & h*t8	 .	
V :


	


• 	 75 
V	 •• Ib.ring (for bekt . gdda)	 :	 .	 . .1*0 


Gasoline & eu •	 .	 .	 .	 •	 3j 
V	 •.	 . 	 •	 . 	


V .	
V	


1,810 


•	 •	 (c) Non.. V	 . 	 . 	 . 	 . 	 . ..


	 .	 V	 V	 V 


8.	 Tboz	 .	 •	


V•	 -	 V 


V	


V	


V V


	 2 *uckers at $	 V V


	


. .
	 T	 1,0-0	 .	 V 


V	 .*tor at $7	 .	 . V	 . .	
. 605	 V 


	


at $2 !r hr. (ho hr. vk.)	
• V 


V	 .	 . 	


2,405	 •. 


9 .pp1Xss ax's inelbtd*d in 7 abov*.	 .	 V	 . 


(a)j	 f	
•	 •	 ::	 .	 :	 V 


(b) ree. 
•	 •() me Vp.i'Sofl* comprising the partnei.iip, 3s1*m Mica Miners, are:	


V 


V 	


Levie A.&r14e, .Sx'uee Pine, North C&reli*	 V 


• 	


V 	


V J	 hiUtp*, Spce	 . North Carolins	 V 	 • . 	


. , 


50* L P1ijUis, pr'ace tine, North Carolina 
• V	


• 
Philip May, j ksvUh*, Nort Csz'oltna 


V	
V	


V 


all of who* are wI kovn to the ThIL fre-xi i'*ceut eX1Orat ion hietoI7.. 
• VV• 


(b) The 3a1sem httn. is locm.t.a .p,rozi*Bte.Iy 5 miii. southeast of Bui'ns'viUe, 
V ••	 •. . aM ftpproximIt.17	 miles southwst of MicaviUe, N. VC jn Tey . County. V 


• asia Is the v*x'y- heax't of the better eolor strategic mica mines V the V 
•	 V	 31x' Pine Mica District, The ares imaptiately su ounding this 4" 	 V 


•	 .	 as veil a. this mine, is wsfl ovn for its sst high rvdct ton of good. 
uslity Btrat.gic gz'aO uice'vtt$. 	 .,..	 .	 .	 . 


tnce the area	 in jgtttes, if the ining VngfrJ0re 
this .p1IoatIon, or the field. teem appraising Its vorthi*sws and super-


	


V	 •	 ..:	 •	
V











'1	 OS 


8A OP NC	 CA11OZA 


coirn't OP lANCEr 


THIS I2ASE 4e this the 16th da of 1uguat, i92, b A1ce4. Bp 


J rafl Eyandvife,ThzbyBa1;)fra. J A. Higgins; athNw. 


1irs, Inc., psrtte of the first part, to P41Up y ot IaflCSI County, north 


CaroUna,. here .fsr called party of the second part. 


TRéTPJ4ND ZN	 ID$ATZON of the $miOr ].00 in.	 pat by 


the party Of the second art to the parties of the ftrt part, receIpt o 


which is hereby ac wledged, and the further Onsideratiou of the . agreements 
to be paid as .hereInotter set out, the parties of the first part have bargat 
and lased, and. by these press ta do bargain a. lease unto thS party of the 


aøcond part, bi* sueseasors or sSsi*s, the ezoluilve rightø and privileges 


of mining afld reebving mi*erali r and Upon those tracts of lend. on. the 


Ray Boundar on Eclens Creek and own as _and 8llvers Mnea and de-


oreb: as follows: 


The Bslaaa nine herein de$rlbed ie meant to include the 
distance of 800 test in CV*Z7 4irecticm fran the center' of 
said mine, 


The Silvers Mine is meant ó include 1.00 feet eXtefld.tzuj 
in the direction of the 8. W. Presnell IIin and 80o feet ez 
tending in s3.3. other direettona tr** the center of the mine. 


AX there is hereby granted the rights of ingress, egress and regress 


to, from. and over. said p*perty, together vith• the right to constrUct end 


maintain roa, tznvays, chutes, and such othe r .sethod. and ,mean.of trans-


portation as .,i be flce*sary; and to construct aEd maintain thereon such 


machiue and equient . may be neces*'r for the in1ng and removing of 


said minerals durig the life of this aie or a renewal thereof. 


Zt is uflderøtocd and agreed that the life of this tease shall be 


for a period o tive () sa . fPOan this date with the privilege of renøwal 


for an additional five () years, providing that the term5 and conditione of 
said LeSSe ere AtUcomilied. with4 


Zn grantin rigtte of way over said property it is understood that 
the rights herein granted ar not exclusive end. that 	 eda	 y







H 


upon satd propert, or herefter coetructed, ay bö used in 'Cn•' on 


tous ou. otter paTts 01' std property but the us, of the SASS te *Ot to tLtsr 


ferevtththó rtg$i o hepartiestothie ifletrunent. 


The party Of th cond part ebaU pey to the partlee 


part ae. xva1t fifty cents per tou. fez' . aZl Ze 4spar ;a 1/8 Of thó $,. 


toraUothei*tis1a 


idned end eol4 fr *std p,óps there &i i. paia the usual and cuatry 


caty preva34ng in Tan County, 10$.. .CaOU 	 uptc*t* deposit e1ps,



sales ttchete, aM eight ticket sba3.1 be furniuthod to the. portieu ot the 


first part showing each. and *ery eale, the quautty and gradi.s 'o aU minera3J 


vetts, o the price reoiivet thereèor . At 1te*e das and paabIe 


on the let and the lth of each aonth for th mirirals mined a*d ao.14 during 


tte toi	 d1.excdtng I	 5*, and tá t4lurs to pay 


*vslttee i4t4n ten deys	 the ti ss ts due shall cause ' *	 to



be __ and void t the .aption of th.partie*Of the firat part. 
.	 .' 


faith, Iseeping the sass in reaeonnb] good working condition a$' that'	 the



surrez.er of tb*ø Zease sai4 nft3ea sheA be ]óft in eoflh2y clean con4itin. 


The udnws abi4l be vo**d with reaor*ab1.e reu1arity and çpex5tins eheU not 


cease for a perted of oz'e than. thirty days Unless the party of the *1	 part 


Ia prevented Si opertting the same by' conditions ordineri, termed 40t0 of 


God, or b strikes OT Other ei4itiona beyond the contri of the part of the 


second part. • The party Of the second part shall have th use of the. 'tiabIr,.' 


zot. of coisroiai va35, which say be 'necessary in car.' on lining ez*' 


tons. Any flo3etion of the teXns of this Lee*e'. b the party of he' secoM 


part shefl render the ease null and void. 


It is underStood end, agreed that the LSesee, his successor or' assign, 


sh1i. have ninety (90) days tru the time 'of the delivery ct thià Lease within 


which to artoperatione. 


Z TD)NT IQ)', the parties of the first 'part and the party of 


'the 'ecOM part have hereunto et their hands and seals. in duplicate ' the day 


aM year first shove written.
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j •	 $ 4Af 
-	 -	 j	 '1	 *1 *.1 


	


iI	 _	 t JK 


•	 v,svL 


I heye i,1si.ed the *tby Reports oft 


:. p.ttaIalag to L3asstMo Pre3.ct Catraet o. X44	 Dom*t *0. L-' 


	


2733, bi2ud1g 1a.et *0. 1, f,r tbe ths of	 , 195Y to 


	


195, inclusive,	 r1i a. *oJ.st	 the .1aratiab of 


	


/ kae aS the *02	 .e !, ktet In Tasoe	 Jorth Csi1iM. 


W zweisv iná1ssd an .tti of the Mthr bpte (NmI 


	


..104) sna anppsrt4n sGte atsd thereto, 	 ia of the asoto 
elal*s& 4th the osotract eM p.rtbeat sc4la, iItat with the 
*ctive Offleer of the Rsgii Pi.ld Tso, aM a t.x. 1'*t1 at the 
rawb1ane.a aM poet at the soto.


I	 - 
The reyjey e	 in han of a	 eMit .f the Opsraterts. 


a..oit. aM raacrds for the fQ3imii rzj: 


(a) the aaijtt*t*y. seat to the	 of 
be	 sits In r3*tion to	 of t ecateat 


or the satIhe	 1 s.f possible d1as12oiwwnos. 
(b) the an* Ispeia'te war. pertsd 4et*ry proof 


of the ae.t lnc*a,ed an act1 ,st hesia under the 
eM 


(C) a large perUse (*33.33) of th soot.	 *r * -



tract peuvia fr p.nset by the vomaet the 
1*4s of agreed ..tIn.ted soot. *f anita of *k 
actne13psrfod.	 - 


Thø rsyiav dtaeLesad the t.hlavlag t*cte in r.iexd to the mt 
peid 0? to be paid the traetor: 


?etal *ost as bill.4 by Cantaotor	 $2,033J3

-x 


By IIA Pt1neae. Offisor	 $ -.0.. 


Total 1eeept.d Cant	 _______ 


The asetract .i'Ils i,r a 90 pereset psrtfdp.t1. of ]at 
ss by the Vatted Stetes GovexL Therefans, je.at t. the .. 


tractor by the Goysxet Sn the mt of EI,ghteen liadred tbirt4r aM 


	


3*400Dollars •	 •	 • 


is considered mild aM props?. 


	


Ja*x' 20, 1954	 (E. .	 , Auditor







FOrm 4?1O4 (Rev.)	 UNITED STATES	 Budget Bureau2-R1O38.3. 


D•RTMENT OF THEA3EI	 -:::i1	
fatt9 I? L—


DEFENSE MINERALS EXPLORATIONADjIi 	 1ON 


1 ERATOR'S MONTHLY REPORT AND VOUCHER 	
2 1 j964 


Month of ----------------, 195	 Docket No. DMEA 273	 Contract No. .Idm-- -E526 
Operator's Name ----------------------------------------------------------Minerals ----- - Mic 


Address ---- -SP!Uce- -Pine, N- -C. 
Contract Amount, s 3.74Q.QO	 Government Participation: 9Q%	 Amount, $66.Q0 


..,.,	 .,'.
FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported -	 Monthly Total Previously Reported	 To Date 


(1) Independenti Contracts: Short Form 
Drilling------------------------------------------------
Bulldozing--------------------------------------1200.00 	 ----1200-.0 
Crosscutting------------------------------------------------
Drifting 


Test pits and/er bQnhe ------83.3 -------None-----------------833.33 
(2) Labor and Supervision: 


Labor----------------------------------------------------------------------
Supervision----------------------------------------------------------------
Technical Services---------------------------------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber---------------------------------------------------------------------------
Explosives-------------------------------------------------------------------------
Pipe.................................................................................. 
Track----------------------------------------------------------------------------------


(4) Operating: Equipment: 
Rental------------------------------------------------------------------------------------------------------------------------
Purchase----------------------------------------------------------------------------------------------------------------------------------
Depreciation-----------------------------------------------------------------------------------------------------------------------------------------


(5) InitialRehabilitationand Repairs 
(6) New Bldgs., Improvemnts, etc 
(7) Miscellaneous: 


Repairs to Equipment------------------------------------------
Sampling and Analysis-----------------------------------------
Payroll Taxes 
Liability Insurance----------------------------------------------


(8) Contingencies (specify): 


TOTALS------------------------------- $833.33---I--$1200.00----- I-42033,33-----
I certify that the above bill is correct and just nd that payment therefor has not 


been received. 
Date	 *payee	 ID - 11IL8 


Per	 4i7tIe 
When a voucher is signed or receig4d in the name of'a compady or corporation, the name of the person writing 


the company or corporate name, asteëil as the capacity in which he signs, must appear. For example: "nohn 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


NOTE.—Title 18, U. S. Code (Crinses). section 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of tile UnIted States as to any matter within its 
jurisdiction.


(Instructions on reverse)


W32 [iöc-- - C' ----


Pursuant to authority vested in me, I certify 
that this aeoount is correct and proper for pay-
ment in the amount of: 


Signature
(Authorized Certify1ng 


Date ------------ 	 Vou. No.	 L?..	 ... 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRSENTAT1VE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explorationinistration projectder	 xact	 in accordance wit,4he term	 tract. 


-------	 Title
	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 TTh Title	 E&O	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthl Report znd 
Voucher.—T his form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Pro g-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


- Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third paity will be reported under "Rental". The amount 
paid or duly ojligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment ownçd' will be reported- under" Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 	 - 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when 'submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus sOpported. 


Form MF-104 submitted for reimbursement unden fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported-by. documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled m. 


GPO 3.347







F'ornl,MF.104A

(Ari1 1962) 0


OPERATOR'S UNIT COST AND PROGRESS REPORT 


.	 S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Budget Bweau No. 42-Rl151.1 
Approval explre8 6-30-53. 


:i c t	 1O 
intras d1inrnstratlUfl 


ECEI'EO 


2 1 1934 


Month of -----------195	 Docket No. DMEA
	


Contract No.	 --- 526 
Operator's Name ...1 	 me	 Minerals -------------------------


Address 


AUTHORIZED BY C0NTa&cT 


OPERATION COme Pms
MONTH Cosis TO DAm UTO UNIT COSTS _____________ _______ 


Units Unit Costs 


Hr...- 120 10.00 0 1Q00 


Crosscutting_ 
____- 1i11dozing--------


Winzes


---- ---


Drilling: Core.._---------------------
Churn 


ShaftS-----------------------------------


—


Auger 


Raising__-----------------------------


Stripping	 --------------------------S


].&)P.00-------


Test pj a	 Jo	 benchei ?.°°--
l'renching-----------------------


TOTAL	 COSTS 


000 00 


-----


?--'


AUTHORIZED BY 
CONTRACT 


Roads and TraiIL..----------------------


Initial Rehabilitation and Repairs_ 


TOTAL DISTRIBUTED Cosm--------------------------


New Buildings, Improvements, etc 


Operating Equipment Purchased_..-------------------------------------------------------


TOTAL COSTB.	 ------------------------tSB31132--.
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 --------------- Operator .. 


Per	 4TitlO 


). NOTE.—Thle 18. U. S. Code (Crimes), section 1001, makes it a criminal offense to make a will tony 
false statement or representation to any department or sgcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKs '----------------------------------------------------







.	 ,. 


INSTRUCTIONS 


Preparation of Form MF-104A-r-'Operator'z Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev;, for those unusual phases which ma need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 


'•which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment 'Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distritiute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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•	 OPERATORS 
MONTHLY PROGRESS REPORT 


for the 
Month of Augus	 1953 


- DMEA No. 2733 


1dm- E 526 


•	
.	 Work	 càmp1isFed.	 .	 . . 


•	 We hay o	 eri ched	 rid d id test pits for a tots 1 of 1000 


Cu. ft. for, the month of Au,ust. - 


Da1y Notes 


August	 3	 5	 Bencied and drilled, 


August	 6 - 7	 Did sothe shooting and drilling, 


•	 August	 lO -.. 12	 benched. and did. test piting, 


August	 13, - 14	 Drilled and did some shooting. 


August	 17 - 18	 Found some mtce but quality no good. 


August	 19	 21	 Bendhed and did more test piting. 


August	 24 - 26	 Drilled and did more shooting. .	 • 


August	 27 - 28	 Benched	 and did more test piting. 


August	 31	 ,	 Drilled and did more shooting. 


''	 . . 


Y
• •	 .	 4MQA.M ,t) '.	 • 


9)bfXOii)







RECEIVED 
JAN 1 1954 


U S. BUREAU OF MINES 
DEE. MIN. ADM. 


Knoxyifle, Tent







UNITED STATES	 getur2;UO36.3. 
0	 ODARTMENTOFTHE INTERIOR W 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 L....-	 ---


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of 4Ju]y--------------------, 1953	 Docket No. DMEA ..23	 Contraët No idrn-	 526 
Operator's Name	 --------------------------------------------	 Minerals -jo 


Address--p .-C----------------------------------------------
Contract Amount, I.. ---------------------- Government Participation: 90..%	 Amount, $ 


.'	 \ 	 . 	 0


FOR OPERATOR'S USE	 -'-FoR GOVERNMENT USE ONLY 


ITEMS OF COSTS
•	 Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total-	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor 
Superision......................... 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timb'er 
Expljsives--------------------------
Pip 
Track--------------------------------


(4) Operdting Equipment: 
Reital 
Puróhase 


-	 Depreciation-----------------------
(5) Initial Rehabilitation and Repairs 
(6) New Bidgs., Improvements, etc... 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 


Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTAL-------------------------------


I certify that the above bill is èor 
been receivéd 
Date 8-i	 *Payee 


Per ____


.iaoo.00	 none------------12OO.00 


______________________ ---12OO.00-------------120G.-OO----
rect and just and that payment therefor has not 


a1aLjoaLnf3r.&----------------------------


L44,Tit1e -------1rtner 
W hen a 'ouchor is signed or rehlted in the name of a company or corporation, the name of the person writing 


the company or corporate name, well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE—TItle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statment or representation to any department or agency of the United States as to any matter within Its 
jurisdiction. 


/	 (Instructions on reverse)	 -


,4------------------ -


- ----- -----------


Pursuant to authority vested in me, I certify 
that this aeoount is correct and proper for pay-
ment in the amount of: 


Signature -----
(Authorized Certify g 0 car) 


SEP11 1953 
Date --------------------Vou. No. 


(See other side)







-	 . 	 - I	 j--.-.. 	 .--.-. 	 -- __=_i_r=___ 
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


project unde,Contr 	 accordance with t)terms of te pntract. 


Title	 £d1 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE	 EXECUTIVE OFICEF 


Signature


	


	 Tit	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Mon(hly Report and 
Voucher.—T his form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's , Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF--200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported . under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired tq be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totais Previously Reported", and 
"Totais to Date" columns should also be filled in. 


GPO 83.38476







Form MF-104A. ' - 
a(Aril,t.


liUdgetBweauNo.42-R1151 
Approval expires 8-30-13. 


UNITED STATES	 - - 
-	 DEPARTMENT OF THE INTERIOR 	 fl' 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 "	 ,, 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 -------- 195	 Docket No. DMEA ..223..	 Contract No.	 T&.5aa.-------
Operator's Name	 ----------------------------------------------------	 Minerals 


Address ri ----c.-------------------------------------


AUTHORIZXD BY CONTRACT 
OPERATION Um COsTuis UNiTsIs Cosx To DATR UNiT CosTs _______ ______________ 


Units Unit Costs 


Shaft8_--------


CrosscuttingJ_--------------------
Raising..J------------------------


Drfting_L---------------------


Churn 
Drilling: Cor ..................... 


----- -----------------


Trenching 
Test Pits---------


Winzes----------------------------------


Auger.,.---------------------


:..................... 


a&thlozng----------------------Bra. 1200.00 -2O----------]0Oo


Stripping................................... 


TOTAL	 COSTS 


1-200--GO
AUTHORIZED BY - 
CONTRACT / 


TOTAL DISTRIBUTED Cosvs---------


.120--------
Roads and jTraiJ&__ .................. 


1200.00-------- ---


Operating quipment Purchased.._-----------------------
Initial Rehbi1itation and Repairs.......................... 
New Buildihgs, Improvements, etc.......................... 


TOTL COSTS----------------------------------------------------12-GO-On-------- -


The undersigned company, and theofficial executing this certification on its 	 -' 
bhalf, hereby certify that the information contained in this report is correct and REMARKS. 


	


complete tojthejest of their knowledge and belief. 	 - 


/	 - 


/ Date 8185	 Operator 1*3m Mica Mnera 


Per	 Titlo	 i thor	 -	 -	 --	 - - - 


—k NOTE.—TItle 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wiliflifly 
false statement or epresenlatlon to any departotent or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







W 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permahent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided - 
that these items were reported active for the month. 'Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Building Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
If determined necessary. The last' two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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OPERATORS 
ONTJILY PROGR&S REPORT 



for the 
onth of July, 1955


D1	 2733 


M' 526 


iorK coomD1iebed 


We have bulldozed 120 bre. for the month. We }ve finished 
trenches 1, 2 and 3, and worked es ruch a could be done on trench 
4. e }*ve encountered ioa in two trenches I and 3. 


Daily Notes 


July 6 - 10	 a114osed 40 bps. in trench 3 and unoovered mica. 


July 13 - 17 Bulldozed 40 bps. in trench 2 but did not oontaot 
any mica. 


July 20 - 24 Bulldozed 40 hrs. in trenh 1 and 4, unoovered mica 
in trench 1 bixt encountered bi rook in trench 4 and 
couldn't go any farther.







•	
COP 


UNITED STATES	 y 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. c. 600 


March 10, 1951 


Mr. Lewis Aidridge, Manager 
Balsam Mica Miners 
Spruce Pine, North Carolina


Re:. Docket No. DMEA-2733 - Mica 
Balsam Mine 
Yancey County, North Carolina 
Contract No. Idm-ES26 


Dear Mr. Aidridge: 


We are pleased to advise you that your performance of ex-
ploration work under the áubject contract has been satisfactory to 
the Government, and the, account relating thereto has been closed. 
The final audited and settled account shows: 


Total allowable costs incurred	 $2,033.33 


Total Government contribution 


	


at 90 percent	 $1,830.00 


Your attention is called to the provision of the contract 
which requires you to keep and preserve your records and accounts of 


•	 this transaction for a period of three years for possible future re-
•	 ference.


We sincerely regret that the work performeddd not result 
in a certification of discovery or development under the provisions 
of the exploration contract. In the absence of such certification, 
the Government retains no claim ár lien against the property or any 
production therefrom. 


The Government is grateful for your participation in the 
exploration program of the Defense Minerals Exploration Administra-
tion.


-	 Sincerely yours, 


WCAnderson:gad 31)4/Sb	 • /s/ C. 0. Mitten.fiorf 
Copy to: Adinr. R. File 


Docket File	 Administrator 
Field Team, Reg. 7. 
Mr. flLetrich, 3526 
Mr. -Larrabee, 0-232, GSA Bldg. 
Mr. Houk 


	


Property owners as follows: Alice S. Byrd	 Mrs. Pansy Ray 


	


J. A. Higgins	 Nu-Wray, Inc. 


	


•	 J. -Frank Ray and wife, Ruby Ray
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w
UNITED STATES 


DEPARTMENT OF THE INTERIOR 	 1)1 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
•	 ±I2&z. 


Room 13, Post Office Bldg. 
Knoxville 2,Tenn.


December 11, 1953 


Memorand.uzn 


To:	 Operating Committee, DMEA - Washington 


Prom:	 Executive Officer, DMEA - Region 7 


Subject: Completion Dates: DA-2733 and. DA-279O 


Reference is made to yOur letter of December 4. 


DMEA-2733, Idm-E 526 (Balsam Mica Miners) was completed 
long before the expiration date, but we have been unable to et a 
final voucher and final repirt from the Operat'r. 


DMEA-279O, Idm-E 512 (Presnell Mica Miners). Amendment 
sont to Operator on Novemher 23 for signature; has notyet returned. 
Letter Is being written to Operator today asking for return of 
signed copies.


• •	 • 1sf Robert A. -Laurence'	 . . •







THE UNITED STATES OF AMERICA 


By 
TINUAinIstrator,fense 


Minerals Exploration 
Administration


. 


	


Government's Copy	 - 


EXPLORATION PROJECT CONTRACT

BALSAM MICA MINERS 

DOCKET NO. DMEA-2733 


AMENDMENT NO. 1 


It is agreed this 16th day of 	 Octo1r 
1953, between the United States of America, acting through 
the Department of the Interior, Defense Minerals Exploration 
Administration, and Lewie Aidridge, C. W. Greene,, J. R. Beam, 
John L. Phillips, Sam L. Phillips, and Phillip Ray, partners, 
doing business as Balsam Mica Miners, each acting in consid-
eration of the other to the terms hereinafter set forth,that 
Exploration Project Contract Idm-E526., Docket No. DMEA-2733, 
dated May 21, 1953, be modified and amended as of July 3, 
1953, as follows: 


1. In Exhibit "A" under "Description of the 
Work," the third paragraph is changed to read as 
follows:


To supplement the above trenching, 
excavate not more than 1200 cubic feet 
of test pits and/or benches. 


2. Under "Estimated Costs of the Project," 
under the heading "Agreed Unit Costs," on page 3, 
the first line Is changed to read: 


1200 cubic feet of test pits and/or 
benches @ $O.83-1/3/cu. ft.	 $1,000.00 


This amendment shall not be construed to increase 
the estimated total cost of the project, the aggregate total 
amount which the Government may be required to contribute, 
nor the amount of any Item designated as "allowable maximum." 


Executed in sextuplIcate the day and year first 
above written.







fl	 . 


Docket No. 2733 


Commodity Uioa 


D.ARTMENT OP THE INTERIOR 


DENSE MINEELLS EXPLORATION AI4INISATION 


STRATEGIC JND CRITICAL MINERALS PLATION PROGRAM



TO: Chief 9 Finance Section, Budget and Finance Branch, Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and. Critical Minerals Exploration 
Program, the following contract, or amendment to contract. 


Contract No 0 IdmE ____ 


Date of Contract or Amendment: J9y 23, l91 


Name and Addres of Operator: 
aca aoa	 Larthothip 
Ztic	 dridE, C.5. (rccne, J.U3ean, 
John !. Phillipfi, Cau L. PhiUips and PMllip 5y, 
pco Pino 3.C. 


Amount of Government 
participation _____ $ 2,L 6.00 


Percent of Government 
participation 9 % 


Region:	 State: .C. 


oto: P].cae roacô $36.00 Adico Conttact drattietration and 
dtDiv1ion


C I Cont,ot Adt.njo'aticn and



	


£u	 L)iviion 


Date Delivered to Bureau of Mines, Washington.


5Z458







.


	
. 


Docket. No.. nic p733 


Commadity..._______________ 


DEpARTMEOLTnE1.I1qTERIOR 


D11FENSL 


SEQLC. ,ME..CRlTLCALJUJRALS..WRATIQN.. PROGRM4 


Chief 9. J n.n&..SeatiQn. Budgat..and .. Finance .Branch,..Bureau.. of Mines 


P lease .ete.nth .rec.or.ds. oL. .the...De1ense....Minerals. Zxplorati on 
Ad1njst&tión^nntiA,. tha...rategic. ath....Critical .Minera1s... plorati on 
Prograa.the4ioilowing cntrant oi	 contract... 


CtctRo,LdmI ..5 
ta,...oL Qntrat	 flaj 21, 1953 


Name, an4 A&draas.o.f.. Operator: 


prtnorøbip 
La4e	 Idgo, C. U. eeno, J. Lt. Ee(3r1, 
Joim L. Iit11lDs,	 L. £231lpa	 mtp ?, 
$pzice Pje, U., C. 


•	 Amount.of...Gov.ernment 
participat.ion__ $ ,4(.00 


•	 Peraent. of, Government 
partic,ipation....qfl % 


Region:. ..Vfl ... State: . 


h 


./	 \	 Jo 
.1	 • •	 CbIof, Ccitot	 Mtmtion o* 


/	 • 	 tDiv4s2.on 


1:	 (Title) 


..te. .Deliyer	 .3uwLoLMines.9J1ashiagto n	 1.19	 13008







MF2OO ',.

(une 1'1)



(RevIsed Feb. 1952)


Docicr No. •A	 2733 


COMMODITY Mica 


UNITED STATES OF AMERICA Governinent'sCopy 


DEPARTMENT OF THE INTERIOR	 1E 526 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


IT IS AGREED this ---------216t-------day of ---------------------------------, 195, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and 2 ----------- omposed -of Lewie A].dridge, 


eanJQhn	 1ipsSwn -hi1lips, 
----------an Phi1lipRay,Zruceiin,JIQrth -Carolina---- -


hereinafter called the "Operator," as follows: / 	 part hereof 
ARTICLE 1. Authority fo'r contract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMA Ordr 1 entitled "Government Aid in Defense Exploration Projects." 
ARTICLE 2. Operator's pro pertj right—With respect to that certain land situated in the State of NortCarolina 


----------------------, County of ------- -Yancezy-------------------------------------------, described as follows: 'partoLthe 


- ---of -thBa1amMinearked3P.' 


------------------------------------------------
the Operator represents and undertakes:


Guaranofp	 --
(b) That the Operator is a lessee, in possession and entitled to possession, and the 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project .—The Operator, within	 ---------------- days from the date of this contract shall commence 

work on a project of exploration for' MiC3 


in or upon the described land; and shall bring the project to completion within a period of six46)mentha-------from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, whiclh, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. 


ARTICLE 4. Performance of the wo'rk.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmeris' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter. 


( b ) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis ( such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved) , or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 


(c) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the pro ject.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for .an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the pro jec .- (çt The co ts o tI pro.jqçt in which the Government will participate are 
limitedtothefollowing: and as set ortn in rt ci..e .L'i-. 


(1) Independent eontracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the'Goveimment will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount 
w1ich the Government will pay as provided in the exploration project contract. 


(2) Labor, supervision, consultwnts.—Labor, supervision and technical services (including engineering and geological 
consultants), a schedule of which is included in the estimate • of costs set forth in Exhibit "A." The requirements and related 
estimated costs for supervision and technical services are allowablemaximums. - 


(3) Operating mate'rials and supplies.—Necessary materials and supplies including items of equipment costing less thán 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A." Any itemS listed as owned and to be furnished by the Operator, and related allow-
able depreciation,- are allowable maximums. 


(-5) Rehabilitation and- repairs.—Any necessary initial rehabilitation or repair.s of existing buildings, installations, fik-
tures, and movle operating equipment, now owned by the Operator and to be devoted to the purposes of the exp1oation 
contract, a schedule of which is included in the estiinate_of ,,cpsts et foyth, in Exhibit "A." These items are allowable 
maximums. 


(6) New buildings, improvements, installations.---Anynecessary., huildings, fixci inprovernents, or installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


(7) Miscellaneozts.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment), analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes. 


(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


'If sufficient space is: not provided in any blank, use an .extra sheet of papr and refer to it in the blink........ - - 	 .	 .	 - . 
State name, address, and, nature of organization if any. 	 .	 - 


'Give legal..description or enough to identify. the property, particularly excluding, any land or interest therein to. which the Government's lien is. not to 
attach or the production from which is not to be subject to the Government's percentage royalty. 


Strike out the provision not applicable.	 . - .	 ...	 ,•	 ,• -	 --	 .	 - . 
'Name of mineral or minerals.	 -	 - .	 - . .	 .	 .	 .







(b) The Government's payme n all cases will be based on actual, necess1costs (including contract unit pries) 
incurred not in excess of any "allowable maximum," and not in excess of the fixed percentage of the total aggregate estintd thst. 
Costs will be considered to be incurred only as they are or become due and payable. 


(c) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any otlr 
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Govrnment will participate. 


ARTICLE 7. Reports, acccunts, audits.— (a) P'rogress reports. The Operators shall provide the Government with monthly 
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
the Government, unless the Go\ernment requires the use of a standard voucher form with invoice attached. Progress raports 
shall include surface and/or' underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-raports on samples taken concurrently with the advance in mineralized ground. ' 


(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work.	 .	 .	 '	 . 


(e) Compliance • with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or . completion of such reports ' and attachments as an expense of the 
exploration work ; and the Government may withhold approval and paynient of any vouchers depending üpon insufficient or 
incomplete reports. 	 • '	 '	 .	 . . .	 .	 . •	 •	 '	 -	 .	 .	 . 


(d) Accoxnts and audits.—The Operator shall keep-suitable records and aëéounts of,operations,which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of theproject. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8. Payments by the Government.— (a) The Government will pay ---------90--------------------percent of the allowable 
costs incurred, as they accrue, in an aggregate total amount not in excess of 	 ------- , which is 9O-----------per-
cent of $2,7Iü,.00---------------------, the agreed, estimated total cost of the project in which the Government will participate; 
Provided, that until the Operator's final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Governmeiit has been made, and a final settlement of the contract has been . made, the ' Government may 
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (1O)percent ofthe maximum total which 
the Government might have b'eèn called upon to pay under the t'eims of 'th contraët.	 '	 _ .-	 '	 • 


( b ) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account 
of the Operator, rather than to the Operator. - 	 .	 . : . :	 . . ',.	 .	 .	 .. .	 . . , . .	 . . . ARTICLE 9. Repayment by Operator.— (a) If, at any time, the Government considers that a disé'overy or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator The certifica-
tion shall describe broadly or indicate the nature of the discovery or developiñent. . In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to- the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows: 


(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
.( 2 ) One and one-half ( 1 % ) percent of any such net amounts, plus one-half ( % ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 3 1/2) percent.) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales; or if not sold, the market value of the 'material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 10. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a .percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of pro pe'rty.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to' the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 


ARTICLE 12. Termination and completion.—f'ie Government may,-at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute o.pèi'ations pursuant to the terms 
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (e) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining. 


ARTICLE 13. Changes and added provisions. ThOper o1Qb1igtiontobrIngtherQjec t 
to co npletion ontinuesonl 	 on as 


aFeed,----otal -nate4---ost -of the project -setI'orth -in -Article 
* Executed in sextuplicate the day and year first above written	 THE UNITED STATES OF AMERICA 


-s-


B	 By-/	 . - Minerals Exploration 
,—	 .	 -iiii	 •.	 / Administration 


By. '2II	 llJlat i am the	 secretary 
t corporation named as Operator herein; that 	 , who signed 


t contract on behalf of the Operator, was then of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 


**ARTIC 1k. To the extent that costs -ar-set -forth in Exhibit "A" as 
-'agreed unit costs," they are in lieu of the actual costs that would 
otherwise be allowable costs of the project as provided in 	 rC0RP0RATE 


U.s.GOvERNMENTPRIwiNGOFFICE 1666i281 Article 6(a) of the contract form.	 L SEAL
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EXPLORATION PROJECT CONTRACT

BALSAM MICA MINERS 

DOCKET NO. DMEA-2733 


EXHIBIT "A" 


Description of the Work 


The exploration of the Balsam Mine will begin 
with surface excavation as shown on the map attached hereto. 
Four crosscutting trenches, deep enough to remove the over-
burden and expose pegmatite in place, will be excavated, as 
set forth below, to disclose mica shoots laterally along the 
strike of the ore body previously mined, or pegmatite dikes 
in the foot or hanging walls. 


Trench No.	 Approximate dimensions - Feet 
Length	 Width at	 Nominal 
_______ Bottom	 Depth 


i	 180	 12	 10 


2	 80	 12	 10 


3	 180	 12	 10 


	


60	 12	 6 


A shallow, water-diversion ditch on proper grade 
is also to be excavated approximately as indicated on the 
aforesaid map. 


To supplement the above trenching, excavate not 
more than fifty (50) feet of test pits 14' x 6' in cross 
section.


The location, direction and extent of all work 
shall have prior approval of the Government. ?/ 


/ If in the opinion of the Government, additional trenching 
should be performed in lieu of any or all of the test pits, 
this may be done on the basis indicated in footnote 2. 


/ If nore than the above specified four (k) trenches and 
diversionary ditch are approved by the Government, addi-
tional such work at the same rate per hour may be allowed 
provided the total estimated cost of the project is not 
exceeded.







.


	
. 


If the results of the above work are satisfactory 
to it, the Government, in its discretion, may b amendment 
of thi8'contract consent to further additional exploration 
work at an additional cost. 


Estimated Costs of the Project 
(*Indicates allowabLe maximum) 


(1) Independent Contracts 


Operation of 1 bulldozer, including 
operator, transportation to and from 
site, repairs, gasoline and all other 
costs - 
150 hrs. @ $10.00/hr. V 


(2) Labor, Supervision, Consultants 


1 working supervisor - 150 hrs. @ 
$l.60/hr.* for time actually spent 
at work 


(3) Operating Materials and Supplies 


None 


(k) Operating Equipment 


None 


(5) Rehabilitation and Repairs 


None 


(6) New Buildings, Improvements, Installations 


None 


(7) Miscellaneous 


None 


(8) Contingencies 


None


$1, 500 .00* 


20 .00* 


Total Estimated Actual Costs	 $l,7110.00* 


See footnote 2.
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4'	 .	 . 


Agreed Unit Costs 


50'Test pits @ $20.00/ft.	 $1,000.00 


The Government will contribute to the cost of ex-
cavating the needed test pits on the basis of the above agreed 
unit costs as they accrue for units of work in lieu of actual 
costs. This unit cost includes all costs of this work,which 
may be performed by independent contractor without reference 
to the provisions relating to Independent contracts and con-
tractors in Articles k(a) and (b) and 6(a) of the contract 
form.


SUMMARY 


Total Estimated Actual Costs
	


$1,TkO.oO* 


Total Agreed Unit Costs
	


1,000.00 


Total Estimated Cost of Project
	


$2,7ko .00* 


Government Participation @ 90%
	


$2,k66 .00* 


-3-







eal) 


al) 


(Seal) 
Sam L. Phillips


al)


GUARANTY 


In consideration of the waiver by the United 
States of America of the requirement of the Owner's Consent 
to Lien, as set forth in paragraph 2 (b) of the attached 
Exploration Project Contract, the undersigned jointly and 
severally hereby guarantee payment to the United States of 
America of any royalties, as specified in said Contract and 
any future amendment thereof, upon any and all ore which is 
mined within ten years of the date of said Contract from 
the land described in Article 2 thereof, regardless of 
whether the undersigned have any interest in the property 
covered by the said Contract, or any part in the mining 
operations at the time said ore is mined. If for any 
reason the net smelter returns or other net amounts, from 
operations that would be subject, under the said Contract 
and any amendment thereof, to such payments to the United 
States of America, are not available as a means of measuring 
the amount of such payment, then the undersigned agree and 
undertake jointly and severally to make such payment accord-
ing to the best estimates of the amount that can reasonably 
be made, and in the event of dispute as to such estimate, 
the undersigned agree jointly and severally that the determi-
nation thereof by either the Administrator of Defense Minerals 
Exploration Administration, or his designee, shall be final 
and binding upon the undersigned. 


Dated	 May 21,	 , 1953.


.
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