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./ •	 DOCKET COPY 


TERMLATION OF EXPLORATION PROJECT CONTRACT BY AGREEMENT 
AFR COMMENCEMENT BUT BEFORE COMPLETION OF THE WORK 


is agreed this	 8th	 day of _________, l9I, 
between he United States of America, acting through the Department of 
the Interior, Defense Minerals Exploration Administration, hereinafter 
called the "Government," and V.. a. eovn n PoZIi2.:, North 


hereinafter called the ,"O,rator," parties to tcertain Exa.tion 
Project Contract 	 ____ , Docket No DMEA-__, dated 
Moirnber Z9!2	 , that the said contract shall be and is here-
by terminated as of the first date above written 


Any work prosecuted. or costs incurred by the Operator after 
the date first above written sha],J. be for the sole account of the 
Operator, except for (a) such necessary and reasonable costs and 
expenses as may be incurred in preserving and disposing of any facili-
ties, buildings, fixtures, equipment, or other items, to the cost of 
which the Government has contributed and in which the Government has 
an equity, and (b) the costs of any reports, accounts, and winding-up 
and settlement actions provided for in the contract 


The undersigned Operator hereby releases and agrees to save 
harmless the Government from all . claimä and demands under or arising 
out of said Exploration Project Contract, except as herein expressly 
otherwise provided. •	 ••	 . . 


Witness the following signatures as of the day and year 
first above written.	 .	 0 •	 • 	 • 


• 	


0 	 •	 UNITED STATES OF'	 OUTIVE OFFICER 
DMEA RFC! '! 


l262-1
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.	 .	 . . , .	 . DOCKET No. DMEA 


MF-200 (A)	
J	 .- .	 t$ZO: 4C.. 


(February 19,2)	 • 	 . 	 S	


COMMODITY 


S .•.S.S.:•	 •	 .. ..	 . 	 .5	 . S.	 • 	 • 	 0	


5	 . 	


M—E45O 
S	 . 	 S. : • •	 ,.	 UNITED STATES.OF.AMERICA	 .	 . S ,	


• . 


DEPARTMENT OF THE INTERIOR	
Docke copy 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 T1	 ThE ITioa 
Def8Ps fwThII	 cstion 


S....:: .: . • ...... ..,, :; .', •. . ;	 • .	 .; .: EXPLORATION	 QJEçJ; . cONTRACT.1............	 ECEvE . . . .... .'	 S 


, 	 (Short Form)	 DEC 8	 52 


IT IS AGREED this	 24th	 day of	 NQVeItheX'	 195 2 , between the United States of America, acting 
through the	 Defense Minerals Exploration Administration, heieinafter called the "Government," 
and - PCIkVfl3,flir $OPth21 


hereinafter called the "Operator," as follows 


ARTIàLi 1. Authority for t,óñtract.—This agreementis entered in'toüiçIer theuthority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government AicL in Defense Exploration 


ARTICLE 2 Operato'r's	 to that certain land situated in the State of 	 $jt 
- .fl. ie*t uptt* g11	 a6 bt 8	 Pvfl1* 
$x 0* afl *st i,t ths C1a*1RU%PrfeV4 C**1 1 bo1g th - = rpert7L	 pn tS: 55b	 395 in t* r1.e .t tI* 


.. 
-- . : --c .5 .5 ut-flu 


the Operator represents and undertakes 


(a;) That the Operator is the owner, in possession and entitled to possession, and that the propeity is subject only to the 
following claims, liens or encumbrances 	 of which the subordmation agreement of the holder is attached 


(b) That the Operator isa lessee, iii possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities; biildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof.	 .	 . ()	 . . S 


ARTICLE 3 Exploration project —The	 days from the date of this contract shall commence 
workonaprojectofexplorationfor' ------------------------------------------------------------ 5-


- 	 - 


in or upon the described land, and shall bring the proj ect to completion within a period of - from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estjmated cost,s of erforming the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of dfl	 c'Q rd of material to be. moved, etc.) are set forth. in Ethibit 
"A," attached hereto The Government will pay -----------------------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that 	 the work s1fn4l 


contract in an aggreg ite total amount not in excess of $	 which is	 pei cent of $ 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitate both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached... PrOgress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 	 5	
5 5 5 


2 State name, address, and nature of organization if any. 	 5	
5 


'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
attach or the production from which is not to be sub3ect. to the Government's percentage royalty. 


Strike out the provision not applicable.	 S 
'Name of mineral or minerals. 	 .	 5	 5	 ..	 .	 to—oasis-i







.	 .	 ,I 
(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 


Government with an adequate geological and engineering report, in qujntu .plicate (five topies) , including an estimate of ore 
reserves resulting from the exploration work. 	 ' . 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and • the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certiled public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of' the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 


..produced before.the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
Or ' othet disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows :	 • ,	 .	 .	 .	 ' 


(1) One and one-half (1 % ) percent of. any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1 1/2 ) percent of any suchnet amounts, plus one-half (M ) peicent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts.	 . ' . . . 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1) 
'	 percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3 ) percent;) ' 	 .	 . .	 .. 


(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 
disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations foi peicentage depletion purposes in income tax 
determination.	 .'	 .	 .	 .	 .	 .	 . 


(c) To secure the payment of its percentage royalty, the Government shall'haveand' i hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining 'or production operations. 	 .	 .	 ' 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent 'of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or,conveyance of 1he Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as bysurrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, iet concentrator 
returns, or other net 'amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
'as to such estimates, the determination 'thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator.	 .' 


ARTICLE 8.: Te'rinina'tion and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the 'Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if,..inthe opinion of the Government, operatiOns up to the time of the notice have not indicated the prob-
ability of making-any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9 Changes and added provisions	 - 


Executed in sextuplicate the day and year first above written.
TIlE UNITED STATES OF AMERICA 


i. n. cX.'ou. 
(Oper 11r) 


I,	 , certify that I am the ' 	 secretary 
of the corporation named as Operator herein; that	 '	 , who signed 
this contract on behalf of the Operator, was then 	 .	 of said cOrporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 	 .	 ' 


-	 r CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 iO-66329-i
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DMA F	 1 


DEFENSE MINERALS ADMINISTRATION 

Control Slip 


CONTROLLED DOCUMENT 


DMEA J& Docket No.	 2681 


DO NOT DETACH THIS SLIP 


Action on this document is recorded and 
controlled in Reports and Records Branch. 
Any movement of this document between di-
visions or offices of DMA or movement outside 
DMA must be reported to the Reports and 
Records Branch. Actions taken that affect 
status of the case must also be reported. 


This document has been recorded as 


EXPLORATI ON PROJECT 
Any action taken to change the type of 
request for assistance must be promptly 
reported to the 'Reports and Records Branch. 
Use DMA Form 2 for submitting these reports. 


Routing	 1.1J 
Copies to USBM, USGS, and Region VII. 
To:	 Code 600, Rm. 1i637 Date	 9-2c2 


Date To: _________________ _____________ 


To: Date / i	 - C2-


To: ______________ Date 


To: _________________ Date _____________ 


To: _________________ Date _____________ 


To: __________________ Date _____________ 


To: __________________ Date _____________ 


To; __________________ Date _____________ 


To: __________________ Date _____________ 


To: _________________ Date _____________ 


To: ___________________ Date ______________ 


To: __________________ Date _____________ 


To:	 , Date _____________ 


To: ________________ Date ____________ 


DO NOT DETACH 


CONTROLLED DOCUMENT


INT.-.DUP. SEC. • WASH. • D.C. 	 98868 







V	
•


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSEjAj3S	 ROWc5JRATION 


April 17, 19S3 


Memorandum 


To:	 Operating Committee, D M E A — Washingtr 


From:.	 DIYJEA Field Team, Region 7 


Subject: Final camnination Reports. 


Transmitted herewith are I copies each of the firmal 


reports on the following:	
/ 


Idii-.EL5O, D?T 1TA..2681, W. H. Covington Prospect (mica) 


Idm-E38, DNE2Ii.31, Glenn Mead Mine (mica) 


The Field Team is in agreement that no certification of 


discovery should be issued on either of the above contracts, 


,


Robert A. Laurence 
Executive Officer, DMJ 
Field Team, Region 7 


Win. A. Beck, for V. J. lynch 
U. S. Bureau of Mines 


O.	 c;;;TT 


-4-53. 
(CL'tOc
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UNITED STAES 


DEARTINT OF THE INTERIOR 


JEFENSE IINERkLS EXPLORATION AD'iINISTRkTIoN 


REPORT OF EXM1flQPTION BY FIELD TEAN, REGION VII 


FINAL REPO1

on 


D1Ek. 2681 W. H. COVINGTON PROSPECT 
IDNE O, Mica. 


Ratherford County, N. C. 


Kefton H. Teague, Geologist 
Ue S. GeOlogical Survey 


Lawrence E. Shirley, Mining Engineer 
U. S Bureau of Minea


by 
April 15, 1953	 DF	 C? T:Tc 


(L







I	 Q 
FINAL REPO1 


ON 
D12681jdn..EI50 W. H. Covingtpt 


(Nica 
Operator; W. H. Covington, Pokevifle, N. C 


The W. H. Covington Prospect is 8 miles by road northwest of 
Pokeville, N. C. The prospect is one mile west of the Cleve1anditherford 
Coufty line, in Ritherford County. 


Ib discovery was made at this propect and no additional work is 
justified 


Nbrk completed under the contract consisted of cutting a trench 
LjQ feet long by 30 feet wide to an average depth of five feet and a 
maximun depth of 12 feet, Work was begun on January 2, 1953, and 
terminated by iutual consent on January 8, 1953. 


When the proj ect s begun, two peatits were eosed. as the 
work progressed, both pegmatites pinched out and at a depth of 12 feet no 
pegmatite is exposed. It appears that two snail lens-like pods occurred 
which extended only to very shallor depth. No worthwhile mica ts found by 
the project,


Cpendituros:: 


(a) Total approved	 )l,L90.00 


(b) Total Cost of Project	 96,00 


(c) Govermiiente share of cost	 86,L.o 


(ci) Governnient 2 share unexpended	 1,25I,6O



(e) Value of production none 


•	 The operation was conducted in a coretent end efficient nanner, No 
equiprne costing in excess of 50.00 was purchased under this contract. 


April 15, 1953
K. H. Teague, USGS 


L. E. Shirley, USEM.







UNITED STATES 
DEPARTMENT OF THE INTERI 


DEFENSE MINERALS EXPLORATION ADMINISTRA1Q14	 'j


c 
U 


February i 19S3 


Memorandum 


To:	 Operating Conmdttee D N E A Washington 


From:	 Executive Officer, DMEf Region 7 


Suhect: Termination Agreement fl)I&a268l, IdncEL5O (mica) 
W0 H. Covington Polkville N,C. 


Enclosed are original and two copies of a Termination 


Agreement on the subject contract. One copy has been sent to the 


operator, one copy to the Regional Finance Officer, and one copy 


retained for our files 


After doing one days bulldozing on the , property it was 


evident no worthwhile discovery could be made so the project was 


terminated by mutual agreement..


Robert . Laurence 


RECEIVED 


rrc, 
fL LU 


GENERAL CO(JEL 
DEFENSE MINERA
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	


ATENi OF 1E IUTIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 Dof@nse hiinerals AthninistraHon 


X35D	 'RECEYEU 


	


Room 13, Post Office Building	 DEC 2 41952 
KnocriUe, Tennessee


December 22, 19S2 


Memorandum 


To:	 Operating Committee, D N E A - Washington 


From:	 Executive Officer, D N E A Region 7 


Subject	 Contract Amendment No. I. Contract Idm .u'EhO, ]JM1A-.2681 
lit. H. Covington (mica) 


Attached are 3 copies of the above subject amendment 


to Contract Idm-E ISO, D N E A-2681, W. H. Covington. 


4-







.	 Q 


INTERIM REPORT 


FA-2681 Idm-E450 (mica) COVINGTON PROSPECT 


OPERATOR: L H. Covington, Polkville, North Carolina. 


LOCATION: 8 miles by road northwost of Polkvi].le, Rutherford 
County, North Carolina. It is 1 mile west of the 
Cleveland-Rutherford County line and on the Covington 
Fanu Property. 


This project had not begun at time of visit. The operator 


was under the impression that notice would have to be given by the 


govertent before any work could begin. His present plan is to 


start work during the month of December, if proper equipment for 


trenching can be obtained. Monthly voucher, Progress Reports and 


Narrative Reports were outlined to the operator. 


L. E. Shirley, Mining E gineer 
U. S. Bureau of Mines 


December 16, 1952















'UNITE D STATES 


XIN arch 3	


FIEIVE 


D '-Room 13, Post Office Bui1dingu

Knoxville 2, Tennessee 


Memorandum 


To:	 Operating Committee D N E AJnTashington 


From;	 Executive Officer, ]]1EA Region 7 


Subjects Contract IdmE L5O, ]i4EP268]., W. H. Covington. (mica) 


Attached are three copies of the above subject contract 


which have been signed by Mr. W. H. Covington, Polkvifle, N. C. 


One copy was retained by Mr. Covington, one by this 


office, and one sent to the Finance Officer in Norris, Tennessee. 


Robert A, Laurence 


December , 192







FILE COPY 
. :. .	 :	 SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C


NOV24 1952 


W. Rob.r A	 3UbJoCt* Dockst Uo *t&..26 1 


	


ftcer, DM	 . Covtngt* 
ei


	


	 tz Vu	 Iort GarOl Q , £t1ee iuii4L 
tnzviUe , 


t)o*r . Lrøn, 


rina lwtuwith the orgtmü	 five cope t * tract vari thc woct	 project thich have
been s14 this fttce 
fl4


It e e*itrct ieet 4t dour up ova., r&at it



	


for :i	 • 
tU Ufl th1%Cto4 .t he z'ator, return aU copies to thib OffiCe s.lcir% '4th aug, ted c1m*ges r consiaeratjc, •	 P3.ei. *rplun ti ti* orat,or that ii	 a	 nzrct 4 


tl7at be i ob3tted tndr .thc	 of tb	 to the	 . .	 .	 .	 •• 


	


ni	 f te ciitrct,	 i. ti i 


	


e	 ie c	 iat.id tr yur rile4 	 tr	 ..• 
th "i1 ?tnmce ttc r, itii he rna.Lt	 ee, ncudi the rii,aL, are' t ' b 1''%w'Tzad t thi office	 ton 


incr&L	 iti' , 


ied) FRANK E iONSON 


() 
ir4n Lp*2ftzg (ø'*ttte Apove4


Lfllesx'ne :gad U/2]/52 L dc	 Copy to: 4.diir. Reading 'ile 


	


n	 -	 Dockct File 


	


*ber eUI2'&U of	 Operating Ccmnittee (2) 
,1.	 etrich, 356.	 .. . 


	


JE	 Mr. Norton, (-232 


	


ber,	 lotai. 


\	
*io.ur.s 6







• 	 ..	 . . 	 . 	 . 


S OFT	 FILECOPY 
SURNAME: 


UNITED STATES 


ubJcti low of Do1et No. DiA6i	 Mtca 
4. N. Cov±gton 
Ruthorford County, North Car.iza 


S/9/^ flece t.ved application datød 8/25/52. 
9/4/5^ Meao foa UG3 &pproves	 ia14 xai.tion. 
9/24/52 j:frn ¶JB	 approvc	 fielciezimiñatian. 	 ,..	 •. .. . 	 .• 	 . 


9/24/52 .Róciød letter fr	 pvuce Fln	 buying 4opot	 fting 
t tit ni ca is acceptable. 


10/2/52 Referred to	 tcn VII for fiel8 report. 
IC/22/52 •• 'ie)$ Te	 reciends contract.	 • 	 . 	 •.: •• . 


1V17/52 Wao fran 1JO	 recommends contract.	 .	 .	 •. 	 . 	 '.•	 • 


11/17/32 o frcu UW recommends contract. 


Ltiurancc F. liarno 
UnmetalUc Mi4eral	 tiviion 


LF1earne gad 


Copy to.	 Adm	 ft. F.ile 
Docket File 
Mr	 Houk







.
UNITED STATES 


DEPARTMENT OF THE INTERIORS 
L 


BUREAU OF MINES	 ii'	 -
- 


WASHINGTON 25, D. C.


No/ember 17, 1952 


1W. 
Memorandum 


To:	 Nonmetallic Minerals Diviaion 
Defense Minerals Exploration Administration 


From:	 Acting Chief, Ceramic and Fertilizer Materials Branch 


Subject: LMEA-268l, Mica, W. K. Covington Prospect, 

Rutheford County, North Carolina 


I concur in the field team's reconunendation for two stage 


exploration program in the amount of $l,1l.90. 


Brooke L. Gunsallus











OFT	 IN REPLY REFER TO 


G-MD-CNM 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25 0 C


November 17, 1952


LjvvU 


1W"T 
: 


•cmmIs 


:ov1952 
V 


Memorandum 


REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA-2681 (mica) 


To:	 I. G. Houk, Defense Minerals Exploration Administration 
From: R. E. Van Alstine, U. S. Geological Survey 
Applicant: W. H. Covington, Pokeville, North Carolina 
Name of property: W. H. Covington prospect. 
Location of property: 8 miles northwest of Covington, Rutherford 


County, North Carolina. 
Date of field team report: October 22, 1952. 
Authorship of field team report: K. H. Teague and L. S. Shirley. 
Field team's recommendation: 


Explore peginatite, in two stages: 
Stage 1: Bulldozing - 24O 
Stage 2: 25-foot test pit and 25-foot drift - 1,25O 


Comments: None. 
ACTION SUGGESTED: Follow field tea&s recommendation. 


2.LL a4 
it. E. Van Alstine







•
	


IN 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.	 November 17, 1952 


6F 1E I1iLO 
Uofese MncraLs dniins1rat1



REtEIEO 


CV1'g952


./.• 


Ikemorandum 


O' FIELD T& REPOkT ON APPLICATION D)LJ.-268l (mica) 


To:	 I. G. Houk, Defenee 14inerals ploration Admini$tratiofl 
Fzm: r. E.. Van Alatine,. U. S. Geological Survey 
Applicant: W. H. Covington, okevil1e, North Carolina 
Name of property: . H. .Covington pro8pect. 
Logatiou of property: 8 miles rorthweat of Co'vington, Rutherford 


County, North Carolina.. 
)ate of field team report: October 22, 1952. 
Authorshtp of field team report: K. H. Teague and t. S. Shirley. 
Field team's recoinmendatiorU 


cp1ore pestite, in two etagee: 
Stage 1: Bulldozing	 24O 
Stage 2: 25-foot test pit ar 25-foot drift - 1,25O 


Corxvtents: None. 
ACTION .SiJGGESTD: Follovz field tea&e recommendation. 


L i's. Van Aistine 


Van Alstine:jeh 
G..il/17/52 
cc: Director 1 s reading file 4212 


Branch	 U	 t$	 It 


•EA 
Norton G-230 
Van Aistine G-230







OF S
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Room 13, Post Office Building 
Knoxville, Tennessee


:: 


_SIi 
!,'_IJ 


October 30, 1952 


Nemorandwn 


To:	 Operating Committee, DNE1 - Washington 


from:	 Field Team - D14EA Region 7 


Subject: Field camination Report on ..LIVIEA_2681, W. H. Covington (mica) 


Transmitted herewith are LL copies of the above 


subj ect examination report and 6 extra copies of the map, The 


Field Team is in agreement with the recommendations set forth 


in this report.


4	 __ 
Robert A. Laurence, Executive Officer 
DMEA - Field Team, Region 7


_ 
Win. A. Beck, for V. J. Lynch 


U • S • Bureau of Nines
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UNITED STAT 
DEPARThENT OF THE INThRIOR 
OSCAR L. CHAPMAN, SECR1TA1 


1)EFENSE MINERLS EXPLORITION AflINISTRATION 


REPORT OF EXAN]NATION BY EELD A\N, REGION VII 


UIE2681, W. H. COVINOTON PROSPECT 
(nica) 


Ru.theford County, North Co1ira 


BY 


Kefton H, Teague, Geologist 
U. S. Geological Survey 


Lawrence S. Shirley, Nirthg gineer 
U. S, Bureau of jnes 


October 22, l92
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Rept of Field Teem Examination on 


E2681, W. H. Covington Prospect 
('lica) 


Applicant: W. H. Covington, Pokeville, N. C, 


To rather fine grained pegmatites have been slightly prospected. 
Some work appears to be justified to determine more fully the character 
of the pegmatites and their extent, 


The deposit was examined on October 22, 1952. I'Lr. W. H. 
Covington, the Applicant, accompanied the Field Team on the examination 
which required two hours, 


The W. H. Covington Prospect is on land owned by W. H. Covington, 
It is located about 8 miles by road northwest of Pokevifle, It is one 
mile we of t he Clevelan&Thitherford County Line, in Rutheford county, 
Access to the prospect is good at all times, 


The Applicant appears to be competent to conduct the proposed 
exploration 0 Labor and supplies are available locally. 


At this place a trench 30 •feet long, 14 to 5 feet wide, and 14. to 
6 feet deap has exposed two peatites. The trench is in a N 550 E. 
direction. The two burr Tt peiatites are parallel and trend N 25°40° W.. 


jip could not be determined, The enclosing rock is a mica gneiss 
whose foliation is parallel to the strike of the penatites. The wail 
rock dips at a low angle to the southwest, crosscuttin the pegmatites, 
Seiniweathered rock occurs from 6-10 feet from the urface, 


The pegmatites are medium fine grained in texture, semiweathered, , 
and composed of a uniform mixture of milky to light smokey quartz, 
potash (?) feldspar, and mica. There is no zoning apparent in the peg 
matite.. The northeast pegmatite is about 8 feet thick, followed by 14 
feet of mica gneiss, and then by 14. feet more of pegmatite. 


Mica is fair]y abundant in both pegmatites, It is hard, flat 
ruby colored, free splitting, and clear. Most of the mica is al]. the 
largest pieces found were about three inches in diameter. Samples of 
mica from this prospect have been classified by the Spruce Pine Mica 
Depot as of suitable color for stockpiling. 


The Field Team believes that a limited amount of e xploration is 
justified at this place, They recoamend that the project be set up in 
two stagea: Stage 1 to consist of stripping the overburden from the
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pegmatites for a distance of approxLmately 75 feet and Stage 2 to 
consist of sinking a 25foot test pit and driving 25 feet of drifts 
if results from Stage 1. are favorable. 


Estiniated cost of the project are as follows: 
STAGE I 
Rental: 


Bulldozers 20 hours	 l0/hr..	 2CO30O 


1 laborer @ l00/hr. for 20 hrs	 20.00 


Hand tools	 20,00 


Stage I, Estimated COSt,e....b	 2L.0,O0



STAGE U 


2-foot test pit @ 25/ft	 625,00 


25c .foot drift @ 25/ft. 	 625,00 


Stage 2, Estimated Cost,,..,,, 	 l250 .00 


Estimated Costs of Stage I & II	 1t90.00 


Estimated time required 30 shifts. 


October 22, 1952
	


Kefton H. Teague, USGS 


Larence E. Shirley, USBN
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UNITED STTE& 
PJ'INENT OF BE I)flRIOR 


OSCAL. CBi14, &ECRA 


DELNSE MINrRkLE EXPIORTION AIINIST1WfIO 


R'EFORT OF NINATZON BY ITILD TEML, REGION VU 


ia..268i, w. H. CCNfl&ON ?SPCT 
•	 (mica) 


• Rutheford County, Porth Cro1ir* 


•	 Kofton B. eague, Geologist 
• •	 U.. S. Geological $uriey 


Lwrence S. ShIrley,.. Mining 1!hgineer 
•	 IL S, Thireau of !ines	 ----- Reviee w 


• 	


S 	 DMEA OPERATING COMM'ITTE 


•	 October 22, l%2 
•	 •	 •	 •	 (date)
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lepai't oZ Fie'd T.ea vnat1ofl on 


'1.2663, W. H. Cotngton Pro*p.ct 
(ic*) 


•	 pL*tt 1 H, Coington, i •	 , I.. C. 


T aLt}sr tine grimed pegaatites hate been aUghty pop.cted. 
So*e	 appears to be Justified to d.tez'wine *ori fuUy the character 
of the pøatttaa and their s*tmz.	 • 


1L.depoeitwaeedonOctob.r22,3$2. Jr. L H. 
Coigton, ih* AppLicsnt, *ccoanied the lisid Teaa on the exwuination 
vhieh required two hours. 


•	 The LOovi gton?rc*ct . is	 doirnedby. 11. Covingtos. 
It is located about 8 miles by road northwest of Poksvi]]e. It is sn 
mile wee of the C1e,eland.*therford County Line, n **theford county. 


cCea* 1* the rospect te good at a]. ttmes. 


The pplicant appears 'to ie	 etent 
• •eX*ratiofl. Labor. and spUes are MailabiS local.. 


this place a. trench feet long, 4 to test zids, and to 
6 feet	 baa e yosed tim pgsatitss. The trench is in a * O J. 
diretion. The mo	 pegmatitea are parallel and trend I 250.laOD , 
Taeir dip could not be determined, The enclosing rook is a mice grisa 
whose foliation is pareu.l to the strike of the pegtite*. The wall 
rook ds at a l angl. to the suthv.st, croascuttir4 the pegmatitee. 
Seaiuernathered rock occurs from 6—b. feet tro* the if 


• • The peg*atite am.dtu* fii* grained in tex,, semi-weathered,, 
and coirpsed of a uniform mixture of milky to lift ss.okey quartz, 
potash (1) feldspar, and mis. Thars is no zoning apparent in the peg-
*atit.. The northeut pegeatite is about 8 feet thick fOUM.d by b 


• feet of mica gneiss, and th br I feet more of pageatite. 


is fa*l abundart in both pegat&tes. It is herd, .t "A", 
ruby cslor'sd, free splitting, and clear. Most of the mica is aim11; the 
largest pieces found were about three incies in diameter. Samples of 
mica from this roepeet have teen classited by the Spruce ?ins )4ioa 
iot. as of siitable coboi' for stàckpiling. . 


The Plaid Team b lievs that * linfted a**nt of .el rition is 
Justited at this place. They recommend that the project be set i4 in 
tim, atagsi Stag. I to consist of strip.rq the o?ezburu £rcm. the
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pag*atit. for a distance of approxLate1y 75 feet and Stage 2 to 
consist of sinkthg & 25-foot test pit and driving 25 feet of drLfta 
if result fom Stage 3 are favorable. 


Esl,iaated coat of the roject are as fo1lws: 
St&GE I 


BuUdoer, 20 hours $loflir:.	 $00.0Q 
•	 I laborer 0 I.00/br. for 20 bra.	 20.00 


Hand tools 
•


	


	 Stsge. I, Estimated Cost....... 	 $2h0.0O



STJE_U. 


25-foot test pit 4 $25/ft.	 65.00 


25-root drift * $25/ft.	 6$..O0 


•	 Ste 2, Estisated Cost.......	 l25O .CX) 


]atedCostsot$tagei&II	 $31j90.O0 


•	 Stiiated tthie required 30 sbifts.. 


October' 2, 1952


	


	 Xefton E. Teague, 1SGS 


awrence E. Shirlsry, USI 
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GENERAL SERVICES ADMINISTRATION	 -	 1 
Spruce Pine, N, C, 
September 22, 1952


T 


Mr. Lawrence G. Houk, Chief 
Nomretallic Minerals Division 
Defense Minerals Exploration administration 
Washington 25, D. C. 


Attn: Jasper T. Roberts 


Dear Sir: 


Subject: Docket No. DMEA-2681 - Mica 

W. H. Coington - 
Polkville, North Carolina 


Replying to yours of September 17, 1952, we are pleased 
to advise that the samples submitted are ruby mica and if 
large enough and with proper preparation would be acceptable 
under the Goverments Purchasing Prograni. 


W. S. Flynt 
Superintendent
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UNITED STATES



DEPARTMENT OF THE INTERIOR

BUREAU OF MINES 


WASHINGTON 25, D. C.


September 211., 1952 


Memorand.t*n 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration A3mfstration 


From:	 Chief, Cernic and Fertilizer Materials Branch 


Subject: tVIEA-2681, Mica, W. H. Covingbon, Polkville, 
North Carolina 


No data are available in this office on subject property. 


plicant states that mica has been classified as ruby mica by the 


Govertnnent Purchasing Derpot in Spruce Pine. The evidence as sub-


mitted warrants a field te investigation. 


W. F. Dietrich
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D. C.


REFER TO: 


G-.MD-.CNM 


September 4, 1952 


'); 


Memorandum 


REVIEW OF APPLICATION DMEA-2681 (Mica) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: P. L. Weis, U. S. Geological Survey 
Applicant: W. H. Covington 
Name of property: None. 
Location of property: Not provided. 
Estimated cost of project: 3,735. 
Summary of applicant 's proposal: 


1) Bulldozing to expose pegmatite in three places. 
2) If bulldozed exposures are encouraging, excavate three 


test pits, each 25 feet deep, and extend crosscuts 
from them for 80 feet. 


Sources of information on applicant's property: None. 
Comments: Applicant has neglected to provide information as to the 


location of his property. 
RECOMMENDATION: 


1) Request the applicant to indicate the location of his 
property, 


2) Check, if possible, with Spruce Pine Mica Depot to 
make certain the mica is of strategic quality. 


3) If there is reason to believe the property contains 
mica of strategic quality, recommend examination 
by the field team. 


Paul L. Weis







Mr. ttl. u.. cortngton 
PoikvtUe	 Subj ect: D4E&-2681 
North Caro]Jiia	 Re: Exploration Assistance 


September 2, 19S2 


t'jy dear Mr. vington: 


The receipt of your application dated August 5, 1952, 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number DNPA.2681 


and referred to the Non"MetaUjc ItLnerals Divieion. 


Kindly refer to DI'12A268l in any future correspondence 


relating to your application.


Sincerely yours, 


ROBERT E. ADAMS 
Robert E. Adams 
Chief, Operation's Control 



and $tAtistica Division 


25451







UNI4 STATES DEPARTMENT OF THE • ERIOR	 Budget Bureau No. 42—R1035.2. 
Form Approved. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


MF1

. (Revi& , 'bri. t2) 


. 
•$#	 . 


APPUCATION FOR AID IN AN

EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE 



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No.	 MI.fI_____________________ 
Metal or Mineral 
Date Received 
Estimated Cost 
Participation (Government %) --------------------


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailingaddress--------------------------------------------------------------------------------------------------------------------------------------------------------
if. Giv1ngtt


___ 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. Ge,neral.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions or; if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a.) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 


•----------------------------------------------


(b) State any minename by which. the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it-----------------------------------------------------------------


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 	 - 


4. Physical description..—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings, and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 4th.4 


(b) State past and current production, and öre reserves, if. any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return tcs you. 	 . 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residenCe 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 I6-51-1







5. The exploration project.—(a) S	 the mineral or minerals for which you wish 	 xplore	 . 


.


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c') The work will start within ..3.-----days and be completed within ----------months from the date of an exploration 
project contract.	 .	 .	 - 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person o persons who will supervise the operations 	 i	 and 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed wo 	 *qlrate sheet),

under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent con'tra.cts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance Of 'all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer Ojerations, per cubic yard 
of material moved, etc.). 	 '	 ' .	 - S 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of , wages, salaries or fees 
for necessary labor, supervision and engineering, and geological. consultants.1 . 	 - ........., , 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipmeit co•sting less than $50 each, 
and power, water and fuel.	 . .•	 .	 ' 


(d) Operating equipment.—Furnish an itemized list of any operatiiig equipment' tcibe reiitéd, piiréhased or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. ' 	 S	


--	 . 


(e) Rehabilitation and repairs.—Furnish a detailed' list showing the cost of any necessaryinitial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project.	 '	 -	 , 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit Of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repai,rs of the Operator's equipment), analytical work, accounting,, workmen's compensation 
and employers' liability insurance, and payroll taxes. 	 '	 , 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies no;t included in the costs stated abqve. 
N0TE.—No items of general overhead, corporate management, irterest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or , costs incurred bef9re the , date of the contract, should be included in the 
estimate of costs 


7. (a) Are you ' prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose tc furnish your share of the costs	 irs1	 or cse' 


	


Money''	 ". Use of equipmeht'dwned by iou'" E" O'thè' 


Explain in detail on acompanying paper. 	 -,	 ,.	 '	 ,,	 .. 


	


S	 CERTIFICATIoN S	


" , 


The undersigned, whether as 'an individual, corporate officer, partner 3 Or otherwise, both in his own behalf and aèting for 
the applicant, 'certifies that , the information set forth in this form and accompanying papers is correct , and complete, to the best 
of his knowledge and belief.	 -, ' -- ,	 '	 --	 .	 ' 


Dated -*ust-'zg,----------------------------------------------, 19.2..	
-,	 'S. 


By 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a w1ully false statement or representation to any depart-
ment or agency oF the United States as to any matter within its jurisdiction.	 . 


U. S. GOVERNMENT PRINTING OFFICC 	 16-86551-i
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'(Red'4pri1 1952) Budget Bureau No. 42—R1035.2. UD STATES DEPARTMENT OF THTERIOR Form Approved. 


D NSE MINERALS EXPLORATION ADMI iRATION 


/ 


/ ,, APPLICATION FOR 41D IN AN 
. EXPLORATION PROJECT, PURSUANT TO 


DMEA ORDER 1, UNDER THE DEFENSE 

PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No.	 E&L1 ------------------
Metal or Mineral 
Date Received 
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of appiicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailingaddress: -------------------------------------------------------------------------------------------------------------------------------------------------------
----------------------Q!iQn 


•------------------------------Polk	 eNrth ---ro1in 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. None 


(c) If a corporation, add to above statement, titles, names and addresses of officers. None 
(d) If a partnership, add to the above statement the names and addresses of all partners. None 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all app]icable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 


-------------------------------------4P1.Caflt -QVQ
fl-12eT. 


(b) State any mine name by which. the property is known. None 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 	 Own 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. Attached. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 .	 . 


(e) State the availability of manpower, materials, supplies, equipment, water, rind power.







5. The exploration project.—(a) State mineral or minerals for which you wish toore ---------------------------------------
•	 -Ruby Mica --—-------------------------------------------------------------------------------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if need) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within 	 ----- days and be completed within -----------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.I.urnber ançi Faii 	 arid 


JLerchanti1e l3usitless 
6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work you will nave to use a separate sheet), 


under the following headings. Add the totals under all headings to give the estimated total cost of. the project: 
(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 


after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be ented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 	 •	 - 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. None 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? Yes 


(b) How do you propose te- furnish your share of the costs? Supervision or Money 


Money	 Use of equipment owned'by you	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this farm and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated ----------------------------------------------------------, 195L


L-- 


(Applicant)



By----------------------------------------------------------------------------------


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wilfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 i6-6055i-i







I- I 
W. H. COVINGTON 
Polkville, N. C. 


4.(a) The Mica deposit has never been mined. There are no mine 
openings. 


(b) None 


(o) Strike, width and pitch of periatite unknovvn. Have no maps 
or Geological reports on the peginatite. 


(d) State Highway #26 passes within 300 yards of deposit. 


(e) Farm labor available. i!aectric power available. Water on 
property. Supplies and equipment available. 


5.(a) Ruby Mica, approved by Spruce Pine Mica Depot. Have Market 
Certificate. 


(b) Propose to trench by bulldozing at each of the Outcrops 
Nos. 1, 2, 3. Qae day of bulldozing at each outcrop 
should determine if additional exploration is necessary. 


If the bulldozing proves worthwhile, I propose to sink 
25' pits and crosscut at the three locations. 


6.	 Approximate costs should be about: 


Bulldozing 30 hours 	 l2/hr.	 360.00 
Pits, 75 feet	 @,25/ft.	 1875.00 
Crosscut, 60 feet c25/ft. 	 1500.00 


Total	 3735.00
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Docket No. !)NEA.2681 (mica) 
Contract Idm'.Q 


W. H Conon, Polil1e N. C. 


After buudozing an area 30' x 140' to an average depth of 5 feet, it 


was seen that a dincovery or a development could not be made. The 


project ras terminated by mutual consent and tho operator submitted 


actual ccts of the project which amount to 96.OQ. These costs are 


very reasonable for the axriotnt of work done. 


he 
Wm. A. Beck, Acting ]xecutive Officer 
LZ4E& Field Teani, Region 7 


Beck 


Linth 


Finance o:ni3 
(att8ced to	 .1 
.tor 1014)







Approved Totals	 Approved Totals 
Previously Reported	 To Date 
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1	 PARTMENT OF THE INTERIO AID ON VI AND SCHEDUL 
DEFENSE MINERALS EXPLORATION ADM IN ISTRATI FAYT	 i1-


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 1251 Docké) No. DMEA	 Contract No.	 6TTh 
Operator's	 me - -------------- Minerals 


Address 
Contract Amount,	 Government Participation.9%	 Amount, s/39LLY 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total 


(1) IndePendentict 
Short Form 


Drilling 
Bulldozing 
Crosscutting


&__2 ..f6g-
(2) Labor and Supervision: 


•


-------------


Technical Services... 


Driting----------------------------------------


(3) Operating Mat'ls. and Supplies: 


Labor----------------------------------------------------------
Supervision-------------------------------------------


: Tiun1bè1' ----------------------
Explosives 
Pipe' 
Track


4) Operating Equipment:
Rental 
Purchase 
Depreciation 


(5) InitialRehabilitationandRepairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


IIIZIIIIIIIIII. jjjjjj I 	 tttt	 IIIIII 
I certify that the above bill is orrect and just and that paype therefor has not	 Pursuant to authority vested in me, I certify been received.	 that. this account is correct and proper for pay-


DateL1I!J'I 	 *payeql	 ment in the amount of: 


Per---------------------------------------------
When a voucher is signed or receipted in the name of a company or cdoration, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-- NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Sgnature
(Authorized Certifyin fficer) 


FEB 6 1953	 9 Date -----------------Vou. No------------
(See other side) 







S	 ... 
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledgeand belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 


Signature	 c 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 .-LQ4


in accordance with the terms of the contract. 


Date	 4:i2L.. 
EXECUTIVE OFFICER 


TitleDMEABEaLOJL.V!L.. Date 


- Title.4. 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher; Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the, loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid foron a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three typesof operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. S. GOVERNMENT PRINTING OFFICE	 205675
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - 


OPERATOR'S UNIT COST AND PROGRESS REPORT	 - 


Month of ---4 1951	 Dock No. DMEA	 Contract No. 
Operator's ame------- . Minerals 


Address


AUTHORIZED BY CONTRACT 
OPERATION UNITS TO II COSTS Tuis I UNITS This II 


MONTH I MONTH	 COSTS TO DATE	 DATIc
UNIT COSTS 


TO DATE
Units Unit Costs 


I 


Raising 
Crosscutting............................. 
Drifting--------------------------------


Auger 


Drilling: Core........................... 


L 


Winze&'................................... 


e
S. 


Shafts-------------------------------------


-. 
Test Pits---------------------------------


C1f	 P 0 


Stripping----------------------------------


Churn......................... 


Cf/	 ''' 


L—


•


_____ 


TOTAL	 COSTS 
AUTHORIZED BY 
CONTRACT 


Trenching--------------------------------


Roads and Trails-----------------------


TOTAL DISTRIBUTED COSTS---------


Operating Equipment Purchased............ 
Initial Rehabilitation and Repairs----------


TOTAL COSTS-----------------------------


New Buildings, Improvements, etc......... 


The undersigned company, and theThificial executing this certification on its
REMARKS.behalf, hereby certify that the information contained in this report is correct and .................................................... 


complete to the best of their knowledge and belief. .-,


- _•, 
---- -' -----------------------................ 


NOTE —Title 18 U S Code (tmes) sectIon 1001 makes it a crimtI offense to make a wfl1lIy 
false statement or representation to any department or agency of the United States as to any matter within 	 'T1iiiiI' 
its jurisdiction.


(Instructions on reverse) 


Date J ----------
, 2 


Per---------------------------------------------Title


(For Government use only) 
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INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use.. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .


GPO 8338475 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


NOOMJ3, POST OFFiCE UL. 

KNOXVILLE 2, TENN. 
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March 4, 1955 


Memorandum 


To:	 Mrs Jay L. Chambers 


Front:	 Lawrence G. Houk 


8ubject:	 Closing dockets. .. 


The Nonmet1lic }ttneralz Division have reviewed the 
following Oontracta and do not intend to make certifications 
of d.i.soovery or development: 


Idm-E52	 I)IEA- 1212 1dm-b II4EA-
•	 140	 1213 217 1969 


J.3	 1679 2144 195.5 
73	 519 253 2134 
74	 •..	 390 257 2077 
78	 1664 272 2360 •	 93	 81213 288 . 2344' •	 .	 .	 97	 1224 324 •' 2255 
121	 1517 341i. 2156 


124	 1315	 . 373: 2439 
125	 •':	 1720 411 2528 
129	 .1665 1430 . 2524 
134	 .	 1732	 . 433 2620 
1140	 1813 1444 2646 
179	 .	 1122 ____ •. 2681 
180	 1250 2725 
191	 .	 •9]j4	 . ., 2778	 . 
195	 '1812 507 2840 
19	 1929 .5 . 2785. 
211 .	 .	 1721 524 . 2909 
216	 2104 543 2950 


565 3030
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•	 /	 GOVERNMENT COPY 


TERM ATION OF EXPLORATION PROJECT CONTRACT BY AGREEMENT 
•	 AFL4R COIVIMENCEIvIENT BUT BEFORE COMPLETION OF THE WORK 


1 1t is agreed this 	 th	 day of/J27.S_, l95', 
between tne United States of America, acting through the Department .of 	 - 
the Interior, Defense Minerals Exploration Administration, hereinafter 
called the "Government," and W. w. invingthn Polkril1e, NQ.tth Cao]ix. 


hereinafter called the "Operator," parties to that certáinExploration 
Project Contract I-dm-Ei4$Q.__, Docket No. DMEA- 2681 , dated 21Lth 
No1T?nhc 1Q2	 ,' 'that the said contract shall' be and is here-
by terminated 'as of the first date above written. 


Any work prosecuted or costs inôurred by the Operator after 
the date first above written shall be for the sole account of the 
Operator, except for (a) such necessary and reasonable costs and 
expenses as may be incurred in preserving and disposing of any facili-
ties, buildings, fixtures, equipment, or other items, to the cost of 
which the Government has contributed 'and in which the Government has 
an equity, and (b) the costs of any reports, accounts, and winding-up 
and settlement actions provided for in the contract. 


The undersigned Operator hereby releases and agrees to save 
harmless the Government from all claimä and demands under or arising 
out of said Exploration Project Contract, except as herein expressly 
otherwise provided. 


'Witness the following signatures as of the day and year 
first above written.


'UNITED STATES OF AMERICA EXECUTIVE OFFICEI 


By	 ' flFi' 


j,1z 
(Operator) 


By


18262-1
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UNITED STATES 
DEPARTMENT OF THE INTERIOR DEC2 41952 
DEFENSE MINERALS EXPLORATION ADMiNISTRATION 


WASHINGTON 25, D. C. 600	
TNT COPY 


Exploration Project Contract 


W. H. COVINGTON 


DOCKET NO. DME&-261 


£4ENDNENT NO. I 


It is agreed this /Ldday of	 1952, 
between the United States of .kmerica, acting through the 
Department of the Interior, Defense Minerals Exploration 
Administration and W. H. Covington, each acting in considera-
tion of the agreement of the other to the terms hereinafter 
set forth that the Exploration Project Contract Idm-E4.50, 
Docket No. DNE-.2681, dated November 24, 1952, between the 
parties hereto be modified and amended as of said date as 
follows:


In JAxticle 3,in lieu of the words "two months" insert 
the words "four months",


THE UNI1 STATES OF A}'iERIG/.& 


By rêk4 
Executive Officer, Defense 
Minerals Exploration 
Administration Field Team, 
Region VII 


H.ton7







S .. LS.et.o...__________ 


Co.mmoity. 


DARTME1TLO.TII1TEhl0R 


DEFENSB... MINERALS.EIRATLON..ADMI1ISTRATION 


.ATEQIO.. A D.CRLTLCALJU ALS.ELORATI.Q.N.. PROGRAM 


• 	 . 	 O: Chief, ...'inaic.a..Seation. Bu.dget and... Finanee.. ..Banch...Bureau..o1. Mines 


•
Ad1nis.t.r&tion^.iiD.dar. th...atrategic..ath.Cri.tica1 ..Min.erais...Exploration 
.Prograxnthe...lo.11o.wing crntract or. .a.t. duLeu.Lto....contract... 


.Qon.tract .Rq.Iñm!E..... 


....Ite....of 	 Ebc	 952 


Na4&Addre.as...o.f.. Operator:	 ,
ti1	 Cirlia. 


- . Amount of. Government 
par.ticipat.io	 $	 :co. 


Pereeni..of.. Government 
parUoipati.on. ..2 


Region.:..	 State.;	 ca 
i • t*	 t1 :: 


of 
Coet 
&ct


(Title) 


te..,.De1iverMto.....3eaoiJ4ines^.itahington0 	 ...	 93 l3$8







..Ocicet..No ..._________ 


Commoit ' 


D1RTMENT..OF:...T,11qTERIOR 


DEFENSE... Mil 	 S.....EIRTI.O1i..ADMINI STRATION 


A	 PROGRAM 


•	 Chief9. Jinanc.&.Sec.tiQn. Budget a d..F.inance...Branch 9..... Bureau of. Mines 


Ad.thinist,r&ti.on.9.....und.er. the....t±ategic...and.Cri.tica1 ..Minera,ls.,.Exploration 
•Program ,..the...fo.11o.wing cntrac.t. or. ,atdnin.t..t.o....contract.0.., 


1ta....	 ..:.°	 i95 


Na.audAd.dre.s.,o.f.. Opator 


U$ C1LJtOfl) 
N. . 


Amount....of. ..Gov.ermnent



	


participa.tioii ,	 $ 


• Percent... o....Government 
patic,ipa.ti..on..ç 


Region:.,	 State:


--


E. D.. A&!ttztiQfl 
aM fu4it Dtvti4On 


•	 .	 .	 .	 (Title) 


,,te..,,De]ivere...tp....Bureau .oI...Mine.s 0.....Washington	 *1bO' 24,&3VO8
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.	 .	 :	 •.• .. . . ' DocKETNoEA 
MF 200 (A) 


(February 1952)	
COMMODITY $trategic mica 


IDN-E 450 


UNITED STATES OF AMERICA	 Government ' s copy 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


øcfenac roraI	 fratian 


: :.	 •	 . •. :•	 : :. .:,. . EXPLOR.TIQN	 ...CQTACT .,. :. . .	 ECI	 .	 •. 


	


(Short Form)	 DEC 8	 952 


IT IS AGREED this	 24th	 day of 1O.Veflthe1'	 195 between the United States of America acting 
through the Department of the Interior Defense Minerals Exploiation Adimnistration, hereinafter called the "Government," 
and 2	 W H. Covington 
--------------------Po1kvi11eNorth---Carolina--------------------------------------------------------------------------------


hereinafi er called the ' Operator,' as follows 


ARTCLE 1 Autho'rUj for contract —This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled ' Government Ai4 in Defense Exploration Projects" 


.... . ARTICLE 2. Operatcn!s. property rights.—With respect to thatcertainland Situathd :in the State 


-------------- , County of Rutbeiior-d----------------- I--------------------, describe4 as follows: 1QaeLabOt 
rlJ:11 west Qf StLt lijgj'way 26 aut S mi1e flQrthW.et of PQlkvilie


-------
.same property recorded mhook 15L, page	 in the ofIiae of the. 


__________________ 
the Operator represents and undertakes 


(a;) That the Operator is the owner, in possession and entitled to possession, and that the piopeity is subject only to the 
following claims, liens, or eumbrances as toeach of which the subordination agreement of the holder is atthched: 
-	 None-


. - 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration proj ect without. any allowance for . the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 	 .	 .	 . .	 .. 


ARTICLE 3. Explo'ratio-n project.—The Operator, within ------------------------. days from the date of. this contract shall commence 
work on a project of exploration for'	 strategic mica 


in or upon the described land and shall bring the project to completion within a period of two months from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be:moved, etc.) .are set. forth in Exhibit 
"A," attached heretO. The Government will pay fliflJL_L9Q)------------ percent of these agreed, estimated costs;as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of 	 34.QO., which is fin tiL-9Q..) percent of 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been ca]led upon to pay under the terms of. the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Governinent requires the use of a standard voucher form with invoice attached. Progress reports shail include surface and/or 
underground engineering-geological maps or sketches showing the progress of - the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 	 .	 .. . 


1 If sufficient space is not provided in ny blank, use an extra sheet of paper and refer to it in the blank. 	 -	 . 
2 State name, address, and nature of organization if any. 


\	 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
ttach or the production from which is not to be subject to the Government's percentage royalty. 
\	 Strike out the provision not applicable. 


Name of mineral, or minerals. -	 . ...	 ................







.	 .	 rI 


(b) . Final repo'rt.—Upon comp1 of the exploration work or termination of •contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirein,ents.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.	 . 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 	 . 


ARTICLE 6. Repayment by Ope'rator.—(a) If, at any time, the Government considersthat a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced,before the.certification, shall . besubject to a percentage royalty which the Operator or his successor in interest shall 
pay to • i; Gqyernment, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or otherdipbsition • of any such production, in whatever form disposed'of, including ore, concentrates, or metal, until the total 
amount contributed by the Government,. without interest, is fully repaid, Or said 10 years have elapsed, whichever occurs first, 
as follows :	 •	 -	 .	 .	 .. 


(1) One and one-half (1 1A ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
( 2 ) One and one-half ( 1 1/ ) percent of any such net amounts, plus one-half ( 1/ ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half ( 11/2) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%)' percent.) 
(b) 4s here used,. "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what: is or . would be the gross income from mining operations for percentage depletion purposes in. income-tax 
determination. 


(c) To.secuTre .the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fullypad.'	 .	 . 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations 


ARTICLE 7: Assignment, transfer, Or loss of Operator's interest.—Without the written consèñt of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without makin suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payillent thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), cOupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or' other 'net amounts realized from . the sale or other disposition of such production are not' available as a means of meas-
uring the' amount of the Operator's liability, the amount thereof shall be .estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator.	 . .. 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money 'necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time .of the notice have not indicated the prob-
ability. of making. any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


W. H. COVINGTON 
(Operator) 


BA:UTif Minerals Exploration 
Administration 


I,	 ', ,: .	 , certify that I am the	 secretary 
of the corp.oration named as Operator herein; that 	 '	 , who signed 
this contract 'on behalf of the Operator, was then 	 of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 
L SEAL 


U. 8. GOVERNMENT PRINTING OFFICE	 iO-66329-i
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EXPLORATION PROJECT CONTRACT

W. H. COVINGTON 


DOCKET NO. DMEA-2681 


Exhibit RAØ 


Descrption of the Work 


Stage I


Strip overburden from the pegmatites by bulldozing 
for a distance of approximately 75 feet as shown on map 
attached hereto and made a part hereof and entitled 
Sktch of W. H. Covington Prospect, Rutherford Co., N.C." 


Stage II


Stagell is to be 
of Stage I,and the locati 
upon the results of Stage 
the expressed approval of 
consist of sinking a test 
feet of drift from it.


undertaken only after completion 
n of the work is to be dependent 
I and to be undertaken only upon 
the Government. The work shall 
pit 25 feet deep and driving 25 


Agreed Estimated Costs 


Stage I


Trenching
	 $ 2140.00 


Stage II


25 foot test pit	 $25.00/ft . $ 625.00 


25 foot drift @ $25.00/ft .	 625.00
1,250.00 


	


Total estimated costs, Stage I and Stage II	 $l,1490.00 


Government t s participation @ 90%	 $l,314l.0O
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7 Audited f?	 iORK	 LYSIS SHEET DA PROJECT
	


Actual Cost 


7 Certified	 Analysis as of	 / Wy- 	 Agreed Unit Costs 


Name	
Inc 1. Voucher for	 / 'r3	


Docket No. -7/	 / 
State	 Commodity	 Idm-E No.	 9 tFO 


OPERATION
AUTHORIZED 


-	 -	 -
COMPITED


NET COST Units COSt Units Cost 


Drifting & Crosscutting 


Raising 


Shafts 


1inzes 


Drilling 
(Specify)


________ "'i2oa _________ ___________ __________ 


3urface Excavation 


Jnderground Excavation 


toads and Trails 


)perating Equipment Purchased 


urface Rehabilitation & Repairs 


Jnderground Rehabilitation 


ew Building, Iiiprovements, etc. 


)ther (Specify)


' ft ' 


__________ 


__________


____________ ____________ 


__________


_____________ ____________ 


___________


____________ ____________ 


_________


_____________ ____________ 


__________


___________ ___________ 


____________ ____________


Totals	 ________


Prepared by	 -


71626 
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DIVISION COPY 


TERM:rLATION OF EXPLORATION PROJECT CONTRACT BY AGREEMENT 

AFR CO1v(ENCEIvrENT BUT BEFORE COMPLETION OF TifE WORK 


1 It is agreed this 	 eth.	 day of 4*17	 , l9'

between f^ie United States of America, acting through the Department .of 
the Interior, Defense Minerals Exploration Administration, hereinafter 
called the "Government, T? and L	 mtbfl. PkI1" _ 


oiti Carr' 


hereinafter called the "qperator," parties to that certain Exploration 
Project Contract I-dm-EW__, Docket No. DMEA-2l_, dated 


tnbi i2	 ,'that the said contract shall' be and is here-
by terminated as of the first date above written. 


Any work prosecuted or costs incurred by the Operator' after 
the date first above writtn shall be for the sole account of the 
Operator, except for (a) such necessary and reasonable costs and 
expenses as may be incurred in preserving and disposing of any facili-
ties, buildings, fixtu±es, equipment, or other items, to the cost of 
which the Government has, ,contributed 'and in which the Government has 
an equity, and (b) the costs of any reports, accounts, and winding-up 
and settlement actions provided for in the contract. 


The undersigned Operator hereby releases and agrees to save 
harmless the Government from all claimC and demands under or arising 
out of said Exploration'Project Contract, except as herein expressly 
otherwise provided. 


Witness the following signatures as of the day and year 
first above written.


UNITED STATES OF AMERICA 
UTIVE OFFICER 


-flMEA REC ('N VII 


By


18262-1
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DOCKETNO. DMEA	 --


MF-200(A) 
(February 1952)	 COMMODITY 


•:	
:.'	 ••	 ....	


.::	 ..	 , E45O	 ........: 


. . . ... ..., .	 . .	 . .	 . UNITED STATES OFAERICA ... . .	
Divi1on OP 


DEPARTMENT OF THE INTERIOR 	 JIfl 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


tEJJ 


.... ::	 . : . :	 .. ' •	 : ., EXPLO. RATION PROjECT:.0.Q NTRACT 	 . .: ' ES	 '. .• 
(Short Form) 


IT IS AGREED this	 24th	 day of	 Noveiubr	 195 . between the United States of America, acting 
through the flepa en#	 r Defense Minerals Exploiation Administration, hereinafter ca11d the "Government," 
and 2	 2h'i1.:	 C11i* 


heieinafter called the Operator," as follows 


ARTICLE I Authority foi contract —This agreement is entered mto under the authoiity of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled ' Government Aic in Defense Exploration Pro ects" 


ARTICLE 2. Operatos.	 to that certain land sittiathd•in the Stâtèof-


I *tleE	 * ou t b. uis 2	 *t 8 
-1U: tflo *e at t	 cy fl b	 , 


. I= . 	 . . . . .	
- .-. 


1atrii ct	 fr 1uttwd VOi7 *t utt'fd,n, L 
the Operator represents and undertakes 


(a) That the Operator is the owner, in possession and entitled to possession, and that the piopeity is subject only to the 
following claims, liens, or encumbrances	 of which the subordination agreement of theholder is attached: -----. 


The Operator shall devote. the land and all existing improvements, facilities, buildings, installations, and appurtenances to 
the purposes of the exploration project without any allowance for the use, rental value; depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 	 .	


o	 . . . . .	 . . . ARTICLE 3. Exploratioiz project.—The	 days from the date of this contract shall commence 

work on a project of exploration for ' 


:------------------------------------------------- jo-1$ ------------in or upon the described land; and shall bring the project to completion within a period of----------------from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this cóntract The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator sha1l provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of clfly	 Ørd of material to be. moved, etc.) are set forthin Ehibit 
"A attached hereto The Government will pay 	 pei cent of these agreed, estimated costs, as they 

accrue, for units of work actually performed that conf ,mtlescription o nr the work iin this 


contract in an aggregate total amount not in excess of $ 	 which is	 percent of $ 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed: o:n the ,project during the period covered by . the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progiess reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of. the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground 


If sufficient space is not 1)rOvided in any biank, use an extra sheet of paper and refer to it in the blank. 	 -.	 .	 .	 . . .... 2 State name, address, and nature of organization if an y.	 .	 - 
'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


'Name of mineral or minerals. 	 .	 . -	 .	 .	 t6-66i29-I







.	
d:'	


.	 '	 Y 
( b ) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 


Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at anytime. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statementof work performed to accompany his final report. 


ARTICLE 6. Repaynent by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may b made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final aècount, may so certify in writing to the Operator. The certifica-
tion shall describe broadly:or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 1Q years from the date of this contract, including any mined or 
producedbefore the certification, shall be. subject to a percentaeblty which the Operator or his successor in interest shall 
pay to t Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized. from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by.. the Government,. without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows :	 .	 .	 0 


(1) One and one-half ( 1 1/2 ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.. 
(2) One and one-half (1 % ) percent of any such net amounts, plus one-half (% ) pércént of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($ 8.00 ). perton,butnot in excess of five (5) 
percent of such net amounts.	 0	


0 


(For instance: The percentage royalty on a net amount of, five dollars ($5.00) per ton, would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3) percent.) 
(b). As-here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the-material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income tax 
determination.	


0	 - 	 0	


- 0


	
-: .. -	


0 


(c) TO secure the payment of its percent 	 rOy1ty; the Government shall have and is hereby granted a lien upon the land 
described in Article- 2 and-upon any production of minerals -therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 '	


0	


0	


- 	 0	
0 


(d) This article -is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations.	 0 -	 0	 - -- --------	 - - - - 


- ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable - provision for the preservation of- the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty, on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the -amount of the Operator's liability, the amount. thereof shall be estimated as well as may be, and in the event of dispute 
as to such -estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator.	 .	 - 


ARTICLE 8.. Terniination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 


Executed in sextuplicate the day and year first- above written.
THE UNITED STATES OF AMERICA 


-i	 s_	 -	 -	 - -	 0	 0 


(Opei tor) 


I'	 certify that I am the	 -	 secretary 
of the corporation named as Operator herein; that	 - ,who signed - 
this contract on behalf of the Operator, was then 	 .	 of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the. 
scope of its corporate powers.	 -	 -


r CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-66329-1.
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FINAL EEPO1 
ON 


.26B1, IØiE!Q W. H. Covington Prospect 


Operator: W. H. Covington, okeviUe, N. C. 


The W, IL Covingtori Prospect Is 8 miles by road nortwcst of 
Pokeville, N. C. The prospect is one mile 	 1 of the C1eveland.4utberford 
Oounty line, in Rutherford County. 


No di;covery was nade at this propect and no additions], work is 
3U3 bflod. 


iJork completed under the contrect coisted 0±' cutting a trench 
O feet long by 30 feet wide to an average depth of five feet ind a 


maximum depth of 12 feet. Work was begun on January 2, l93, and 
terminated by mutual consent on January 8, 193. 


When the project s begun, two pegmtitn were exposed. As the 
work progressed, both pegmatites pinched out anc e.t a depth of 12 feet no 


• pegmtite is exposed,. It appears that two small lens.like pods occurred 
which extended only to very shallow depth, No wortbwhz.le mica tias found by 
the. project,	 . 


:peniturea:	 .	 ...	 . 


(a) Total approved	 .	 $l,!9o,Qo 


(b) Tota] (ost of Project 	 . 


(c) overnrint' a share àf cost	 •.	 6.io 


(d) Goernmnt's share unexpended	 12.6O 


Ce) Value of proc'uction .' none 


The operation wa cenducted in a competent and étfiçient manner. No 
equipment costing in excess of O.0O wa purchased ur!dbr t is contract. 


April	 l93	
K. H. Teague, uSGS 


L. . 1urley, ?M. 


zm
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UNITED STATES '	 3 


	


/	 DEPATMENT OF THE INTERIOR 


	


I	 DEFENSE MINERALS EXPLORATION ADMINISTRATION P 


	


/	 OPERATOR'S MONTHLY REPORT ANb vouc-j	 L' 


/ Month of	 195k Docket No. DMEA	 Contract 
/ 


Operator's ame ---------------- Minerals 41--
/	 Address	 7tC-------------------
/ Contract Amount, $	 (government Participation9a% 	 Amount, $.i/ 


IFOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly 
Total


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total 


(1) Independent
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting 


(2) Labor and Supervision: q 


•	 Technical Services 
(3) Operating Mat'ls. and Supplies: 


Supervision-----------------------------------------


Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 


•	 Labor----------------------------------------------------------


Rental 
•	 Purchase 


Depreciation 
5) IthtialRehabilitationandRepairs 


(6) New Bidgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 


• Payroll Taxes 
Liability Insurance


Approved Totals Approved Totals 
Previously Reported To Date


(8) Contingencies (specify): 


TOTALS 


I certify. that the above bill is correct and jut and that payment therefor has not 
beenreceived.	 I çj	 e	 • 2 


Date /LJ- *payee


J 
Per	 Tit1LL 


When a voucher is signed or receipted in the name of a company or corr6ation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—Title1S, Ii. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature
(Authorized Certifying Offler) 


Date FE	 -19B3 Von. No. 
(See other side) 







'1	 .	 __.,___. 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledgeand belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. - --- 	 in accordance with the terms of the contract. 


Signature	 --------------------------------- Titlet'—	 ii'41' Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signaturee t..f-----


	


lyE OFFICER	 FB 4- 15 


	


Title gQi4j	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Vozcher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreóiation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, techniàal 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account 
the Operator need not support his monthly voucher witl 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the tmmber of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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UNITED STATES	 rth 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 C 
1. 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195	 jocket No. DMEA'4]	 Contract 
-----------------------------------Minerals 


Address 


AUTBORIZED BY CONTRACT 


OPERATION	 UNIT CorrsTrns UNITS THIS Cosrs TO DATE UNITS'rO UNIT COSTS _____________________ 


Units Unit Costs 


Drifting-----------------------------------------


Winzes......................................... 


roD 


Crosscutting.................................. 


Trenching------------------------------- 


Raising-----------------------------------------
Shafts------------------------------------------


Drilling: Core................................ 


(	 , 


Test Pits-----------------------------------------


Churn............................. 
Auger............................... 


Stripping--------------------------------------


- 
LI


TOTAL	 COSTS 
AUTHORIZED BY 
CONTRACT 


----------Ro d and Trails------------------------------LL ....... 
TOTAL DISTRIBUTED COSTS----------------------------


Operating Equipment Purchased.............................................................................. 
Initial Rehabilitation and Repairs........................................................................... 


TOTAl COST' 


New Buildings, Improvements, etc........................................................................... 


-_________


The undersigned company, and theThificial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date----------£


 Per---------------------------------------------Title


J 
NOTE.—.TItIo 18. U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a w1l1f!ly 


false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use on'y)


REMARKS: .................................................... 


---1--1


\ 







I 
INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reportedon Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs ovei a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances àausing excessive or 
disproportionate unit costs.


GPO 8338475
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 
ROOM 13, POST OFFICE BLDG, 


KNOXVIUI.E Z TEUN.
'ebruary )i, L93 
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•	 DOCKET. No. DMEA$ 


COMMODITY T1	 Le,9L.G..J22- L. 
MF-200(A) 


(February 1952)


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR	 RECEIVEb 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


N'1 
.EXPLORATION PROJECT CONTRACT ••• '. . 


GENERAL COUNSEL (Short Form).................
DEFENSE MINERALS



ADMINISThATION 
IT iS AGREED this	 day of	 195 , between the United States of America, acting



through the Department of the Interior Defense Minerals Exploration Adimnistration hereinafter called the 'Government," 
and2 ---------kL:L/L/29JaJ?.L	 ---------------••---------------------------------------------------------------------------------


-------------------------------------------------------- -----------------------------------------------------------------------------.-,-------
LV2 'Z/2 Gaf'a /120 


hereinafter called the 'Operator," as follows 


• ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "GoveriimentAi in Defense Exploration Projects." 	 •• 


ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of 
Cc2Ei2/Li2-------, County of	 , described as follows: 


J22//e 4'5/' f 7aYe 12 'h/I/ay 2 2&az.'E 9 i les oi'Jbi'/ Qj
---


the i5erator represents and undertakes:	 • ..	 •	 . .	 . 


(a) That. the Operator is the owner, in possession and entitled to possession, and that the property is subject only to. the 
following claims, liens, or encumbrances as to. each of which the subordination agreement of the h&lder is attached: 


---------------------------------------------------------------------------------------------------------------------------------------------------------


-E--3-- ht	 pn eiiie ts egs g ign, a tii oer's C&1t t L	 j pttaehg,_ 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without. any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof.	 •	 . . 


ARTICLE 3. Exploration project.—The Operator, within------------------------days from the date of this contract shall commence 
workon a project of exploration for' 	 I571't9LC/22LO_____________________________________________________________________________________ 


in or upon the described land; and shall bring the project to completion within a period of Z'I(fi2i?2.c2/2±h5--- - - - - -from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the .work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The ag-reed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yardof material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay 	 percent of these agreed, estimated costs, as they 

accrue, for units of work actually performed that conform w'lth the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $J,34L.a0, which is )2/12etj/------- percent of 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) pe rcent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by ..e Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period cOvered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 	 .	 . State name, address, and nature of organization if any. 	 . . 
'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien Is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


'Name of mineral or minerals. 	 .	 1G-011329-1







.	 . 
(b) Final report.—Up'comp1etion of the exploration work or termination of the contract the Operator shall provide the' 


Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
•prqdued before. the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows :	 - 


(1) One and one-half ( 1 1/2 ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half ( 1 1/2) percent of any such net amounts, plus one-half (%) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3) percent.) - - 	 -. 
(b) As.here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 - 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


- ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making -suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof;. Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or othei net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination wnd completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE -9. Changes and added provisions............................................................................................................... 


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


(Operator)
By 


By _____________________________________________________________________ 


I,	 , certify that I am the	 secretary 
of the corporation named as Operator herein; that	 , who signed 
this contract on behalf of the Operator, was then of said corporation-; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 


-	 . .	 .	 rC0RP0RATE 


---------------------------------------------------------------------L 	 s-i 
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