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TERMTAkTION OF EXPLORATION PROJECT CONTRACT BY AGREEMENT
”‘R COMMENCEMENT BUT BEFORE COMPLETION OF THE WORK

/
2

o Y : I 3
It is agreed this Bth day of JanUsYY  qo5f
between fhe United States of America, acting through the Department .of
the Interior, Defense Minerals Exploratlon Admlnlstratlon, herelnafter
called the "Government," and W.. . ovinghon, Polkvills rol

hereinafter called the | erator," parties to t certaln Exg&gi?tion

)

Project’ Contract I- dm—E£4 5 Docket No. DMEA- €Y% | dated
November 1958 , that the said contract shall be and 'i5 here-

- by’ termlnated as. of the flrst date’ above wrltten.

' Any work prosecuted or costs incurred by the Operator after
the date first above written: shall be for the sole account of the
Operator, except for (a) ‘such nécessary and réasonable costs and
expenses as may be incurred. in preserving and d1sp031ng of any fac111-
ties, buildings, fixtures, equlpment ‘or other items, to the cost’ of

- which the Government has contrlbuted and in which, the Government has

an equity, and (b) the costs of any reports, accounts, and w1nd1ng up

e

: and settlement actlons prov1ded for in the contract

The unders1gned Operator hereby releases and agrees to save
harmless the Government from all c¢laims and demands under or arising
out of said Exploration Project Contract, except as herein expressly
otherwise prOV1ded .

“Witness the follOW1ng s1gnatures as of the day and year
first above wrltten

UNITED STATES OF AMERE%CUTNE OFFICER

T REE AT
.ByRLJ [(ﬁm-w{ Dmag REC' ™™

18262-1
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1

E ITIS AGREEDthls 2111':_11 - -.day:of.: L November : 952 betw\é-é‘i'._r‘t-}.l‘e‘Uhitéd:Statels‘"tif-Arﬁ'ériiv:a;’ac.tin:g
: hroughthegqpame@ﬁfmr, Defense Minerals Exploration Administration, hereinafter called, the “Governinent,”

hereinafter calléd the “Operator,” as follbjws; B Y ST

‘

1950, as‘amqnd‘ed,;pursuapt:tp DMEA Order 1 entitled “Government :Ajd;:-ir‘r'lf)ieggnis'e:lj]Axplo‘ration‘P_rm’ c ) -
' ARTICLE 2.. Operator’s property yightomeitagegoect to that certain land situated in the State of . 3 OGBTIE - ADOGL

04 one nile wist of the Cleveland-Rutherferd County line, being the
same-property-Tecorsed-in book 155, page 395, 4n-the officc ef the

the Operatdr'xgi)lfééenfs and "di}dg;'tgkes i o

ARTICLE 1. Avthority for contract—This agreemént__is entered into-under the:authority of the Defense Production Act of

(a)..:i:hét_ t_hé 'Opéfafdf-is‘»t}ie "ovn‘le'r,' in possession  and entitled fO;-posééSSidn, and that the property is subject only to the
following claims, liens, or encumbrances,mch of which the subordination agreement of the holder is attached: ... ...

R R R R O R R IO R IR AR RN A X AR ELXLLXTRRLXRRLR
(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.
The Operator shall devote the land and all existing improvements, facilities; buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, réntal value, depreciation, depletion, -or other cost of
acquiring, owning, or holding possession thereof. . b T . . .

ARTICLE 3. Exploration project—The Omm_m;;;-;_;n; days from the date of this contract shall commence
work on'a project of exploration for® - i ; e :

in or upon the -described land; and shall bring the project to completion within a period of - from the
date of this contract. The work to be performed is more fully described in Exhibit “A’” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men'’s compefisation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work. :

ARTICLE 4. Costs of the project—The agreed, estimated costs of performing the work, expressed in terms of units of work
“to be performed (per foot of drifting, per foot of dj Y c m;rd of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto.. The Government will pay . - percent of these agreed, estimated costs, as they

accrue, for units of work actually performed f,hat confogzﬁi:w“cription oww’r the work s! ’f 2 w

contract, in an aggregate total amount not in excess of $__._____.______.____ ,whichis _________________ . percentof $________________ ey
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator. :

ARTICLE 5. Reports, accounts, audits—(a)Progress reports. The Operator shall provide the Government with monthly -
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed ‘on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached... Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on. samples
taken concurrently with the advance in mineralized ground. ’ ’ o LT

11If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. X

2 State name, address, and nature of organization if any. - o s

3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject.to the Government’s percentage royalty.

¢ Strike out the provision not applicable. .

® Name of mineral or minerals, 16—66329~1





K

Y o e

v

(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in qujntuplicate (five topies), including an estimate of ore
reserves resulting from the exploration work. ST

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports.

. (d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. Thé Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and-preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. .

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production imay be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or

wproduced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
;pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or ‘other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgulxllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: - : :

(1) Ome and one-half (1%2) percent of any such net amounts not in excess of eight dollars ($8.00). per ton.

(2) One and one-half (11%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. ) ) T . .

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%2)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%%) percent.) =~ . - N

: (b) As here used, “net smelter returns,” “net concentrator returns,” and ‘“other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in-the form,in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination.: - - - . . : . e :

(¢) To secure the payment of its percentage royalty, the Govérnment shall have and is hereby granted a lien upon the land
giesfcrlilbed i_r:i Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
18 fully paid. - R . Co C s mee mee T x

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. ‘ : i o o -

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of thé Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making -suitable provision for the preservation of the Government’s -right to a percentage royalty on production and
lien for the payment thereof ;- Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on-production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute

‘a8 to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. i s . :

"ARTICLE 8.: T'ermination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of thé Government, fails to prosecute operations pursuant to the terms
of the contract; or .(¢) if,.in-the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making-any worth while discovery and in the opinion of the Government further operations are not justified. .

ARTICLE 9, Changes and added provisions R . " . SRR

__________ dao

, 1, ‘ , certify that I am the - ' secretary
. of the corporation named as Operator herein; that ' , who signed
" this contract on behalf of the Operator, was then . of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its goirerning body, and is within the
scope of its corporate powers. ’ .

[ CORPORATE
SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—66320~-1
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controlled in Reports and Records Branch.
Any movement of this document beiween di-
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEF ENSE&JWA}:’S’ %g%}lpi‘bmw@; RATION
~ 'KNORVIELR 2> FENf:

April 17, 1953

Memorandum

| e 073 TR
Tos Operating Committee, D M E A = Washingtopf™ ™. - = - ‘
| Boras bl
Froms. DMEA Field Team, Region 7

Subjects Final Examination Reports. . b

Transmitted herewith ere Li copies each of the final
reports on the followings
IGm-El50, DMTA~2681, W. H. Covington Prospect (mica)
Idm=E358, DMEA=2L3l, Glenn Mead Mine (mica)
The Field Team is in agreement that no certification of

discovery should be issued on either of the above contractse
f, W/Vé“—( Y, ﬂ

Robert A. Laurence
Executive Officer, DMIA

Field Team, Region ¥ !

W
Wme Ae Beck, for V. J. Lynch
U. S. Bureau of Mines

LR Ty
T YU A e e s ;
DRMIL Q0 givnr oo CoLIsT
Y= RAY -5





UNITED STATES:

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
REPORT OF EXAMINATION BY FIELD TEAM, REGION VII

FINAL REPORT
on

DMEA=2681, W. H. COVINGTON PROSPECT
1DM=-E L50, Mica.,
Rutherford County, N. C,

By
 Kefton H. Teague, Geologist
U. Se Geologlcal Survey

Lawrence E. Shlrley, Mining Englneer ‘
U, S. Bureau of M:mes :

‘ . -\ ,127;} 24 by
£pril 15, 1953 : U O AIG (O

— -,ﬁ’.ﬂ.e‘“_/ 2.2

&k hu
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FINAL REPORT
ON 4
DMAA~2681, Idm-ELS50, W. H. Covington Prospect
(Mica)
Operator: W. H. Covington, Pokeville, N, C,

The W. H. Covington Proépect is 8 miles by road northwest of
Pokeville, N. C. The prospect is one mile west of the Cleveland-Rutherford
County line, in Rutherford County.

No discovery was made at this propect and no additionsl work is
justifiedv ' ’

Werk completed under the contract consisted of cubting a trench
L0 feet long by 30 feet wide to an average depth of five feet and a
maximun depth of 12 feet, Work was begun on January 2, 1953, and
terminated by mutusl consent on January 8, 1953.

. “When the project was begun, two pegmatitiés were exposed, As the
work progressed, both pegmatites pinched out end at a depth of 12 feet no
pegmatite is exposed. It appears that two small lens-like pods occurred
which extended only to very shallow depthe. No worthwhile mica was found by
the project,

E¥pendituress
(2) Totai apﬁroved , : $1,190400
(b) Total Cost of Project 96,00
kc)_Governmemt'a shere of cost’ | 86.&@
(d) Covernment's share unexpended 1,254.60

(e) Value of production = nome

The operation was canducted in a competent and efficient manner., No
equipment costing in excess of {{50.00 was purchased under this contrzct.

April 15, 1653 , ‘
: K. H. Teague, USGS

L. E. Shirley, USBMN,

an





UNITED STATES
DEPARTMENT OF THE INTERIQR - ¢ = rog
DEFENSE MINERALS EXPLORATION ADMINISTRATHON 2 [Taorls ﬂf_’jﬁ:’fgﬁm&fm

MWASHINGTONS25LDICT TEEETED

TR 2Tl
[y b ‘i&;,@

February L, 1953

Memorandum
To: Operating Committee - DM E A - Washington
Froms Executive Officer, DMEA - Region 7

Subject: Termination Agreement - IMEA=2681, Idm-EL50 (mica)
W. H. Covington, Polkville; N.C. '

Enclosed are origihal and two copies of a Termination
Agreement on the subject contract. One copy has been sent to the
operator, one copy to the Regional Finance Officer, and one copy
" retained for our filess
After doing one days bulldozing on the property it was

evident no worthwhile discovery could be made so the project was

(e

Robert A. Laurence

términated.by mutual agreement.

v
5
g
4
Y
RECEIveED
FEB 10 ; 13
- GENERAL Coyps
DEFENSE MiNgRars
ADMINISTRATION
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B UNITED STATES
DEPARTMENT OF THE INTERIOR DEPARTIGENT OF THE IKTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION Delense Minerals Administration
\WABKIE GFONXAS 0D 6 RECEIVED
Room 13, Post Office Building . DEC?2 41952
Knoxville, Tennessee
December 22, 1952
Memorancum
To: Operating Committee, DM E A - Washington
Froms Executive Officery DM E A - Region 7

Subject: Contract Amendment No. I. Contract Idm-EL50, DMEA-2681
W. H. Covington (mica)

Attached are 3 copies of the above subject amendment

to Contract Idm-E LS50, D M E A=-2681, W. H. Covington,

Q@M'






INTERIM REPORT

IMEA-2681 Idm=E450 (mica) COVINGTON PROSPECT

OPERATOR: W. He Covington, Polkville, North Carolina.

LOCATION: 8 miles by road northwest of Polkville, Rutherford
County, North Carolinas. It is 1 mile west of the
Cleveland-Rutherford County line and on the Covington
Farm Property. '

This project had not begun at time of visite. The operator
we.s under the impression that notice would have to be given by the
govermnment before'&ny work could begin. His present plan is to
start work during the month of December, if proper equipment for

trenching cen be obtained. Mon‘f:h.ly voucher, Progress Reports and

Narrative Reports were outlined to the operators

L. E. Shirley, Mining Etgineer

U. S, Bureau of Mines

December 16, 1952
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LFHea.rne fls ]2/10/52 Nomtaluc Kiurdo mvhmn
- fj Gopy to. Admr. B. File BT - ' ‘

:‘ -Docket File
: Mro HO'QIC '





"UNITED STATES .
- DEPARTMENT OF THE INTERIOR

LEvaRTaienT g7 THE ﬂi?&'ﬂl%

DEFENSE MINERALS EXPLORATION ADMINISTRATION . fgfensa Winrals o
- S—— S 1] il ) .
WASHINGTON 25 D{ICI XX RECEIED Ristratign

Room 13, Post Office BuildingGEumssm nbla® den (052
Knoxville 2, Tennessece

December 5, 1952

Memorandum
Tos ‘ Opefating Committee - DM E A<Washington
Froms Executive Officer, IMEA - Region 7

Subjects Contract Idm=E 50, IMEA~288l, W. H. Covington. (mica)

Attached are three copies of the above subject contract
which have been signed by Mr. W. H. Coving{.on, Polkﬁ:v»lle, N. Ce
One copy was retained by Mr. Covington, one by tlns

office; and one sent to the Finance Officer in Norris, Tennessee.

Robert A, Lzurence





W2\ o —, G T . ' : ' SURNAME:
paz) UNlTED STATES T
' ,-DEPARTMENT OF THE lNTERlOR , = We iz,
. DEFENSE. MlNERALS EXPLORATlON ADMINlSTRATION o Wum
WASHINGTON 25, D.C. 5‘,3

NOV2 4 1952,

_______________________

. Robert A, Larenes Subfects Dookst Uo, IMEA-268 = bex .
lm“w ""‘f’fice“ m » ‘: ' . T hc siv cgsilgtﬂt ‘ m .
Mol Tew, Neglon VIT - qutherfopd Couaty, NervlCarviine

R0 L3 i"f-) Jflce Bui].din‘ o T e NSO

| , :’waﬂlle 4y "‘ezn.nessw
) Deax e, Lawence.

' Ll%bi ﬁ,nd hemﬁh the origiml «d five copies st‘ 3
o M wnm{ac;i c'“vvn:)ilgﬁ t};:tu‘\mject explorstion project whiOSh bave
- been siimed by offtce “or the Govemant ith .
mubnr and of ﬁcviw uaw v TkOWA. ) m’-’m o

‘ : If‘ the cmtract 'matf wﬁ.h ,,faur approvali, et 1%
to e Gperator for Tio soprovel and ..igx;atig. 15‘ % pro~
3iolone are wusatiifactory ¢+ (he perator, returs all copies
to this office wlomg with sug weted changes Lo consideration,
Meace sxplain (o the Jeerator that this 48 & Circ. contpsct and
that he is 0“11 nted ‘.mds.r the Serme Of U’w contract bo eom 30&!
‘the wor' out fnn’

, &fter zi@m&v a: the cmmct, oze chpy 10 to ue given
to Ye iperator, une capy ratained fur your files, wme sopy far
;’:itr.,ml Masnce ,i‘ﬁc ry and - the rczmm“xg coples, includ

the ziral, are t5 ke wf.urnoﬁ 1 thin ofnc« a5 vooD A8

pouv'lo.ﬁ E o | \} 4)
. S L .}.ncﬁ!'eq vimr ‘p N
(sxgned) FRANK E. uOHNSON |

Ghairnﬂn, upt'mbihg :.amitm

wcmdx
- . Lmao.rne:gad 11/21/52 S L
‘ Jo H. r‘i@éwe; ) AA{G) . cop,, to: Adwr. Reading FilB R
o " Docket File ‘
m&r; Mau of kmlr B U Operating Comnittee (2)

. i Me. Dietrich, 3526 - o
4. W @/6’ .. Mr. Nortom, G-232 osA Bldg
- ﬁ@' - . M. Houk S |
- Hember, GeoTogical® m'\v e B R
Mmms 6






: .- ’ L e R SURNAME

"UN l TED STATES

- DEPARTMENT OF THE INTERIOR;{"“-:"'V

v DEFENSE MINERALS EXPLORATION ADMINISTRATION .
o - WASHINGTON 25, D. 0609 S
| Nom‘ber o, 1952 B R
"" ."‘nemmndmn Coe : SRR [
N ;,o“um, Operating Comsittes BT —
O Sroms  Nommetalle Maerals Divisten - [T

- s__nbjeéu amueu of Doclet Mo, DIEA-2661 = Mlea
e - ¥ H. Covisgtom = - AR
Rutherfcrd County, Horth Carolina

.3/29 52»‘ " Rece m& application dat.d 3/25/52. T
- 9/4/52  Memo from USGS approves field sxsmination, - -
9/24/52 Memo from TOBM app'f'oves field examination. . . BRI
'9/24/52 Received letter from Cpruce Fine buying depot st,ting
| . that mica is acceptable. . . .
| ,-34::/‘/5,~ - Referred to lcgion VII for field report.
11C/22/52 Field Team reccmmends contract. -
11/17/52- Memo from USGS recomusnds comtract. - .
: 17/92 Memo fyom USBY recommends contrast, T -

Iaurance Fo Heame ' '
I!onmetallic Miaeral« Divis:lon

LFHearne.gad . B
" Gopy to: - Adm. R. File ©

" Docket File
'~ Mr. Houk . =~
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UNITED STATES S

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

Memorandum

To: Nonmetallic Minerals Dividion
' Defense Minerals Exploration Administration -

From: Acting Chief, Ceramic and Fertilizer Materials Branch

Subject: IMEA-2681, Mica, W. H. Covington Prospect,
* Rutheford County, North Carolina

I concur in the field team's recommendation for two stage

exploration program in the amount of $1,ll-90.

ol o

Brooke L. Gunsallus





e
UNITED STATES
. DEPARTMENT OF THE INTERIOR
BUREAU OF- MINES
_ WASHINGTON 25,D.C.

Momm

Tos j . Normetallie mm Diviaton
: .Memc mmu Exylomtion Ammmmoa

From: . Acting ch:ef, cewmn ma rertiliur Naterisls Brnmh

SR Bu‘o.jeetiz m-2681, Mica, U. . ﬂev:!.ngtoa l’rotpaet,
: : Buthotote ctath:n lforth Carolina

I congur m m mm toan's mwmtxm for two atagc
explmt lon progzu in the swount of tl,&go

Brooke L. Gunsallis





. . . IN REPLY REFER TO:
G-MD-CNM

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY :

WASHINGTON 25, D.C.

November 17, 1952
| ‘7¢£4pﬂﬂ*£//
el OF T flvealon
Defence (insrals Admiaistration
REGEIVED

[CV1¢ 1952

-
v

Memorandum
REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA~2681 (mica)

To: L. G. Houk, Defense Minerals Exploration Administration
From: R. E. Van Alstine, U, S, Geological Survey
Applicant: W. H. Covington, Pokeville, North Carolina
Name of property: W. H. Covington prospect.
Location of property: 8 miles northwest of Covington, Rutherford
County, North Carolina.
Date of field team report: October 22, 1952.
Authorship of field team report: K. H. Teague and L. S. Shirley.
Field team's recommendation:
Explore pegmatite, in two stages:‘/:

Stage 1: Bulldozing -~ §240 '

Stage 2: 25-foot test pit and 25-foot drift - $1,250 *
Comments: None. :
ACTION SUGGESTED: Follow field team's recommendation, “

. E. Van Alstine





0
UNITED STATES
DEPARTMENT OF THE lNTEERlOR
GEOLOGICAL SURVEY | ~
WASHINGTON 25,D.C. - } November 17, 1952

|

. N

CEvaRiniedi OF TRE l{iiEElﬂ%
Dofense Mincrals Adminisiration
RECEIVED MK

KOV 1¢ 1952
Menorandum
REVIZW OF PIELD TEA), REFOKT ON APPLICATION DMZA-2681 {mica)

Toz L. G. Houk, Defense Minerals Exploration Administration
From: K. BE. Van Alstine, U, S, Geological Survey
Applicant: W, H. Covington, Pokeville, North Carolina
Name of property: W. H. Covington prospect.
Location of property: & miles northwest of Covington, Rutherford
County, North Carclina. '
Pate of field team report: October 22, 1952.
Authorship of field team report: K. H. Teague and L. S. Shirley.
Field team's recommendation:
Explore pegmatite, in two stages:
Stage 1: Bulldozing - #240 :
, Stage 2: 25-foot test pit and 25-foot drift - #1,250

Comments: None.
ACTION SUGGESTED: Follow field team's recommendation.

R, E., Van Alstine

Van Alstine:jeh

G=-11/17/52 ,

cc: Director's reading file 4212
Branch . " " "
DMEA

Norton G=230 v
Van Alstine G=230 o =

4 .





@ ®
UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION  pz--r-ify

Bsfonse

Room 13, Post Office Building .
Knoxville, Temnesscee L.

October 30, 1952

Memorandum
Tos Operating Committee, DMEA - Washington
Froms Field Team - IMEA - Region 7

Subject: Field Examination Report on -IMEA=2681, W.H. Covington (mica)

Transmitted herewith are L copies of the above
subject examination report and 6 extra copies of the map., The
Field Team is in agreement with the recommendations set forth

in this report.

s
Robert A, Laurence, Executive Officer
IMFA - Field Team, Region 7

YT oh s

Wme A. Beck, for V. J. ]'.(ynch
U. S. Burean of Mines
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UNITED STATES
DEPARIMENT OF THE INTERIOR
OSCAR L. CHAPMAN, SECRUTARY

DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM, REGION VII

DMEA=-2681; W. H. COVINGTON PROSPECT
(mica)
Rutheford County, North Carolinz

BY

Kefton H. Teague, Geologist
U. S. Geological Survey

Lawrence S, Shirley, Mining ingineer
U. S. Bureau of Mines

October 22, 1952






Repart of Field Team Examination on

DMEA=2681, W. H. Covington Prospect
‘ (Mica)
Applicent: W. H. Covington, Pokeville, N. Ce

Two rather fine grained pegmatites have been slightly prospected,
Some work appears to be justified to determine more fully the character
of the pegmatites and their extent. '

The deposit was examined on October 22, 1952, Mr. W. H,
Covington, the Applicant, accompanied the Field Team on the examination
which required two hourse

The W. H. Covington Prospect is on land owned by W. H. Covingtone
It is located about 8 miles by road northwest of Pokeville, It is one
mile west of the Cleveland-Rutherford County Line, in Rutheford county,.
Access to the prospect is good at all timese

The Applicant appears to be competent to conduct the proposed
exploration, Labor and supplies are available locally.,

At this place a trench 30 -feet long, 4 to 5 feet wide, and L to
6 feet deep has exposed two pegmatites. The trench is in a N 550 E,
direction. The two "burr" pegmatites are parallel and trend N 259-40° 1.
‘heir dip could not be determined. The enclosing rock is a mica gneiss
whose foliation is parallel to the strike of the pegmatites. The wall
rock dips at a low angle to the southwest, crosscutting the pegmatites,
Semi=weathered rock occurs from 6—=10 feet from the surfacee

The pegmatites are medium fine grained in texture, semieweathered, ,
and composed of a uniform mixture of milky to light smokey quartz,
potash (?) feldspar, and mica. There is no zoning apparent in the pege
‘matite.. The northeast pegmatite is about 8 feet thick, followed by L
feet of mica gneiss, and then by L feet more of pegmetite.

Mica is faikly abundant in both pegmatites. It is hard, flat AU,
ruby colored, free splitting, and clear, Most of the mice isamall; the
largest pieces found were about three inches in diameter. Samples of
mica from this prospect have been classified by the Spruce Pine Mica
Depot as of suitable color for stockpiling,

The Field Team believes that a limited amount of exploration is
Justified at this place, They recommend that the project be set up in
two stages: Stage 1 to consist of stripping the overburden from the





pegmatites for a distance of approximately 75 feet and Stage 2 to
consist of sinking a 25«foot test pit and driving 25 feet of drifts
if results from Stage 1 are favorable,

Estimated cost of the project are as follows:

STAGE I
Rental:
Bulldozer, 20 hours @ $10/hr. $200,00
1 laborer @ §le00/hr. for 20 hrs. 20,00
Hand tools _ 20,00
Stage I, Estimated Costecesses $2110,00
STAGE II
25-foot test pit @ $25/ft. 625,00
25;foot drift @ $25/ft, 625,00
Stage 2, Estimated Costesececes  $1250 00
Estimated Costs of Stage I & II $14L90,00

Estimated time required 30 shifts.

October 22, 1952 Kefton He Teague, USGS

Lawrence E. Shirley, USBM
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. UNITED STATES e g
DEPARTMENT OF THE INTERIOR SR
OSCAR L. CiliPMEN, SECRATARY )

* DEFENSE MINERALS EXPLORATION AIMINISTRATION

* REFORT OF EXEMINATION BY FIELD TEMM, REGION VII

IMEA-2681, W. H. COVINGTON PROSPECT
: {mica) ,
- Futheford County, Norith Carolina

BY
Kefton H. Teague, Geologist
U. S. Geological Survey

Lowrence S. Shirley, Mining ¥ngineer
U. S, Buresa of ¥ines -~ Reviewed by -
. _ DMEA OPERATING COMMITTEE

October 22, 1952 . 2/~ 7_ 2
S
: oo o . (date)





Mort of Field Toam Examination on
mm-eéax, W. B, Covington Prospect
Appncantt w. H. CGVingtn,)PMlh, H. Ce
o rather fine grained pegmatites have been alightly proapecud.

‘Some work appears to be justified to determine more fully the character

 of the p{awﬁutu md their extent.

The daposit was examined on October 22, 1952. Mr. W, H. -
Covington, the Applicant, accompanied tho !icld Tean on the examination
‘uhieh required two houra. :

The W. H. Govington Prospect :La on land owned by W. H. Covington,
It is Jecated about 8 miles by road northwest of Pokeville., It is ode
nile wout of the Cleveland=Rutherford County iins, in Bmtheford county,

 Access te tho prospeot is good at 311 times,

The mpucant appears to he eompetant to emduet the proposed
explonti@n. Labor and supplies are anilablc Iocally.

| Lt this place a trench 30 feet loug, & to S feet nida, and h to

' 6ro§t¢b-pwaxpesodm pegmatites. The trench is in a ¥ 550 X.

‘direction. The two "burr® pegmatites are parsllel snd trend N 259400 ¥.

fheir dip could not be determined., The enclosing rock is & mica gneiss
whose foliation is parallel te the atrike of the pegmatites. The wall
rock dips at a low angle to the southwest, crosscuiting the pegmatites,
Seni-woathered rock occurs from 6-=310 feet from the surface.

- The pmtiﬁet are mediuve fine grained in mmre, sexi-weathered, ,
and compesed of a uniform mixture of milky to light smoksy quaris,

‘potash (?) feldspar, and mica. There is no soning spparent in the peg-

matite. The northeast pegmatite is about 8 feet thick, followed by L
fest of mica gneiss, and them by L feet more of pegmatite, .

Mica is fmﬂy gbundant in both pepeatites., It is harﬁ, fiat YAY,

' rub:i uolored, frece splitting, and clsar, Most of the mica ismell; the

largent pieces found were about three inches in dizmeter, Samples of
nica from this prospect have besen classified by the Spruce Pine Mioa

~ Depot as o! mtable ooloer for stockpiling.

. fhe Fiold Tean believes that a limited amount of exploration is
Justified at this place, They recommend that the project be set up in

~ two stagesy st-agc 1 to consist of stri;:ping the overburden from the

/





peguatites for a distance of approximately 75 feet and Stags 2 to
consist of sinking & 25-foot test pit and driving 25 feet of drifts
if results from Stage 1 are favorable.

Estimated cost of the mroject are as followss

SmeEI

'IR‘en‘E;i; S o _
Bulldozer, 20 hours & $10/hr, - §200,00
1 laborer @ $1.00/hr. for 20 hrs, ' 20,00

‘Stage I, Estimated Costeecsees  $210,00
25-foot test pit @ $25/ft. 625,00
25-foot; drift @ $25/1%. 625,00

. Stage 2, Estimated Costeeeses. . $1250 400
Estimated Costs of Stage I& IT  $1L90,00
Estimated time required 30 shifts.

October 22,1952  Kefton H. Teague, USGS

" Lawrence 8. Shirley, USHM |
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GENERAL SERVICES ADMINISTRATION

Spruce Pine, N. C. .
September 22, 1952 JqﬂﬂfJ,

ENTRAL STAVICES
A AOMNGTRATN 2

'y

er. Lawrence Ge Houk, Chief
Nonmetallic Minerals Division . o
Defense Minerals Exploration Administration : CePgd o
Washington 25, D. C. ‘

N

Attn: Jasper T. Roberts

Dear Sir: -

Subject: Docket No. DMEA-2681 - Mica
We He Covington
Polkville, North Carollna

Replying to yours of September 17, 1952, we are pleased
to advise that the samples submitted are ruby mica ard if
large enough and with proper preparation would be acceptable

- under the Goverments Purchasing Program.

We Se Flynt
Superintendent
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UNITED STATES | /Z“" W

DEPARTMENT OF THE INTERIOR S
BUREAU OF MINES
WASHINGTON 25, D. C.

September 24, 1952

Memorandum

To: Nommetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Ceramic and Fertilizer Msterials Branch

Subject: DMEA-2681, Mica, W. H. Covington, Polkville,
' North Carolina

No data are available in this office on subject property.
Applicant states that mica has been classified as ruby mica by the
Government Purchasing Depot in ‘Spruce Pine. The evidence as sub-

mitted warrants a field team investigation.

2 BecZs2 X
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Mr. Dietrich, 3526
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% OF T ‘ . : . . . IN REPLY REFER TO: -
!

UNITED STATES G-MD-CNM

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

September 4, 1952

i
S P

Memorandum
REVIEW OF APPLICATION DMEA-2681 (Mica)

To: L. G. Houk, Defense Minerals Exploration Administration
From: P, L., Weis, U, S. Geological Survey

Applicant: W, H. Covington

Name of property: None.

Location of property: Not provided.

Estimated cost of project: $3,735,

Summary of applicant's proposal:

1) Bulldozing to expose pegmatite in three places.

2) If bulldozed exposures ané encouraging, excavate three
test pits, each 25 feet deep, and extend crosscuts
from them for 80 feet,

Sources of information on applicant's property' None.

Comments: Applicant has neglected to provide information as to the
location of his property.

RECOMMENDATION:

1) Request the applicant to indicate the 1ocatlon of his
propertya

2) Check, if possible, with Spruce Pine Mica Depot to
make certain the mica is of strategic quality.

3) If there is reason to believe the property contains
mica of strategic quality, recommend examination
by the field team.

N
%@w

Paul L, Weis





Mr. . He Covington

Polkville : Subject: DMEA=2681

North Carolina Re: Exploration Assistance
September 2, 1952

My deayr Mr. Covington:

The receipt of your applicatioﬁ dated August 25, 1952,
for exploration assistance under the Defense Production Act of 1950,
as amended, is hereb§ acknowlédged.

Your appiication has been assigned Docket Number DMEA=-268)
and referred to the Non=Metallic Minerals Diviaion.

Kindly refer to IMEA«2681 in any future correspondence
relating to your application.

Sincerely yours,

ROBERT E. ADAMS

Eh3ﬂ353145 E. JAC!adns
Chief, Operation's Control
and Statistics Division

25451
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) (Rev.s@n @45 uni@) STATES DEPARTMENT OF THE @ERIOR  ErmAimost s
DEFENSE MINERALS EXPLORATION ADMINIS TION :

Q)

%@\% . \BQ;?? ' , Not to be filled in by applicant

> APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO Docket No. . DMER: bRl oo
DMEA ORDER 1, UNDER THE DEFENSE ' Date Recoived . G- o
PRODUCTION ACT OF 1950, AS AMENDED | Estimated Cost I

Participation (Government %) _.........___._...__.

INSTRUCTIONS

1. Name of applwant—(a) State here your full legal name, in the form in which you will w1sh to contract, and your
mailing address: ..

Fo} wills, North Cerolin. ... :

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized. Hemg

(¢) If a corporation, add to above statement, titles, names and addresses of officers. None

(d) If a partnership, add to the above_ statement the names and addresses of all partners. ﬁm.

2. General.—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each’
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions} or; if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washmgton 25 D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon whlch you w1sh to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract

Bpplicant owns property. . . . N

.(b) State any mine name by whiz:h the property is known. Hemg
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ..__SMnex taleee

(d) If you are not the owner, 'submit with this application a copy of the lease, contract, or other document under which
you control the property.

Ei3

oneg:

(e) If you own the'lahd, describe any liens or encumbrances on it

(f) If the land consists of unpatented clalms, add to the descrlptlon above, the book and page numbers for each recorded
location notice. .

4. Physical description.—(a) Describe in detail- any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings, and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. Attached.

(b) State past and current production, and oOre reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic mformatlon you may have, indicating on each
whether you require its return to you.

(d) State the facts' with respect to the accessxbxhty of the pro;ect Access roads, dlstances to shipping, supply and residence
points. .

(e) State the availability of manpower, materials, supphes, equipment, water, and power. ' 16—66561-1
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5. The emplo'ratwn project.—(a) S.the mineral or mlnerals for whlch you wish xplore et

Ruby-kion ' ~ 4
(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploratmn work as related to such features as contacts,

veins, ore-bearing beds, ete. =

(¢) The work will start within _§@----- days and be completed within . - months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation ‘to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operatlons Fa

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed Wor ?&ﬁ% tmmrate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(@) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in °ubsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operatmns, per cubic yard
of material moved, etc.).

(b) Labor, supe'rmswn, consultants.—Include an itemized schedule of numbers, classes -and. rates of wages, salaries or’ fees
for necessary labor, supervision and engineering. and geological. consultants. . ... ..

(¢) Operating materials and supplies—Furnish an itemized list, including items of equ1pment costmg less than $50 each
and power, water and fuel.

(d) Operating equipment. —Furmsh an itemized hst of any operating equipment to'be rented, purchased’ or which is owned
and will be furnished by the Operator, with the estlmated rental, purchase price, or suggested use- allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs —Fu1msh a detailed list showing the cost of any necessary -initial rehablhtatlon or repalrs '
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations. — Furnish a detailed list showmg the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the éxplotation project. :

(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs.of the Operator’s equipment), analytlcal ‘work, accountlng, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies—Give an estimate of any necessary allowances for contingencies not mcluded in the costs stated above.

NoTte.—No items of general overhead corporate management, interest, taxes (other than payroll and sales taxes), or any

" other indirect costs, or work performed or costs 1ncurred before the date of the contract should be included in the
estimate of costs. x .

7. (a) Are you ‘prepared to furnish your share of the cost of the proposed pro_]ect in accordance with the regulatmns on
Government participation (Sec. 7, DMEA No. 1)?

(b) How do you propose tc. furnish your share of the costs? -

°apamsien or iwnoy

[:l '-Money’f D :Use of equlpment owned by jou . Other S e - -

Explain in detail on acompanying paper.

CERTIFICATION e

The unders1gned whether as an 1nd1v1dual corporate officer, partner; or otherw1se, both in his own behalf and actmg for
the applicant, certifies that. the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief. e .

-l)ated -Auamt%ﬁ,

Title 18 U.S. Code (Cnmes), Sechon 1001 makes ita cnmmul offense io muke a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICK 16—866551-1
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& NSE MINERALS EXPLORATION ADMINISTRATION ‘ , .

Not to be filled in by applicant : T

& APPLICATION FOR AID IN AN S
S EXPLORATION PROJECT, PURSUANT TO Docket No. . DHERA = A6l o

Metal or Mineral ... .. .

DMEA ORDER 1, UNDER THE DEFENSE Date Rocoived . Po3 Am% o
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost : .

Participation (Government %) ...

INSTRUCTIONS

1. Name of applicant—(a) State here your full legal name, in the form in which you will wish to contract, and your

mailing address: -
e He Covington

Polkville, North Caroling

(b) If other than an individual, add to your name above whether a corporation, partnership, ete., and the name of the State
in which incorporated or otherwise organized. None

.(¢) If a corporation, add to above statement, titles, names and addresses of officers. None

(d) If a partnership, add to the above statement the names and addresses of all partners. None

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract e

N

_Applicant _owns propertye oo

(b) State any mine name by which the property is known. None .
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise Owner.

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which *
you control the property.

(e) If you own the land, describe any liens or encumbrances on it ____ None

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded

location notice. : .

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings-and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. Attached.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points.

(e) State the availability of manpower, materials, supplies, equipment, water, and power. : 16—66551-1





5. The exploration project.—(a) Stat mineral or minerals for which you wish to.lore
Ruby liica -

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if neehéd)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. :

(¢) The work will start within _38Q_____ days and be completed within _.___ 6. ... months from the date of an exploration
project contract. o .

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.[ﬁmbeﬁ o Fag{nlinﬁ and ’

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed wor : 3%% v?ﬁle%\]é:‘lig to us%la seers)grate sheet)

’
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.— (Note—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.): State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, ete.). _ :

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplies—Furnish an itemized list, including items of equipment costing less than $50 each,
and power, water and fuel. y )

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be i*erited, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. . )

(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project. '

(/) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. None

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(k) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs. )

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)? Yes

(b) How do you propose tc furnish your share of the costs? Supervision or lioney

D Money D Use of equipment owned by you D Other

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best

of his knowledge and belief.

Dated __August_ 25,

Title 18, U. S. Code (Crimeﬁ), Section 100'.1, makes it a criminal offense fo make a wilifully false siatement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. -

U. S. GOVERNMENT PRINTING OFFICE 16—66551-1





W. H. COVINGTON
Polkville, . C.

4.(a) The Mica deposit has never been mined. There are no mine
openingse

(b) None

(¢) Strike, width and pitch of pegmatite unimown. Have no meps
or Geological reports on the pegmatite.

(d) State Highway #26 passes within 300 yards of deposite

(e) Farm labor available. Llectric power available. TWater on
property. Supplies and equipment available.

5.(a) Ruby Mica, approved by Spruce Pine Mica Depote. Have Harket
Certificate.

(b) Propose to trench by bulldozing at each of the Outcrops
Nose 1, 2, 3+ One day of bulldozing at each outcrop
should determine if additional exploration is necessary.

If the bulldozing proves worthwhile, I propose to sink
25! pits and crosscut at the three locations.

6. Approximate costs should be about:
Bulldozing 30 hours €§12/hr. . $ 360400
Pits, 75 feet @325/ 1t. 1875400
Crosscut, 60 feet ©§25/ft. 1500.00

Total 53755400
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Docket No. Dum-2681 (mica)
Contract Idm=FLS0
W. H. co"ingtﬂn, POl}WillQ, N. ce
After bull.doz:mg an area 30' x LO' to an average depth of 5 feet, it
was seen that & dn.scovez'y or a development could not be made. The
project was terminated by mutual consent and- tne operator submitted
actual cests of the projec@ which amount to $96.,00. These costs are
véry reagonable for the amount of work done, '
Wm. A. Beek, Acting Executive Officer
IMEA Field Team, Region 7

Beck
Finsnce Of me»:a
(attached %o
* form 104)
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Defeicc Thintrals Badtst Bufign No. 42'31030"1’-

5 w{?" o) : UNITED STATES 9 6-30-63,
PARTMENT OF THE INTERIORp,1p on v6HEHER AND SCHEDULE
DEFENSE MINERALS EXPLORATION ADMINISTRATI@N pAYMENTS NOR- = HVy
OPERATOR'S MONTHLY REPORT AND VOUCHER
Month of ../t eig 1 53-_; , Dockey No. DMEA Zég/ Contract No. fdf‘fi"’é’%
Operator’s Name ...._______ 7 _ A B e A Minerals .47 ). pg ...
‘ Address ___..___._________ Mﬂ%z%,(j ....................... ‘ ./.477 ........................
Contract Amount, $;____;/¢§_§_£4_e2 Government Participationf@--% Amount, $/3’4/,f_“’ ______
' o FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS ottt rotals Provion] rotal
Total© R eporton OIS TO DR I Mrombly Rotal | Proviossie Roomrtad |  APPRES, fotals

(1) Independent
Short Form

} Contracts:

(2) Labor and Supervision:
" Labor
Supervision.. .. e e

. Technical Services... i ........

(4) Operating Equipment: _
.Rental .. ..
Purchase. ..o
Depreciation.______ S
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous: )
Repairs to Equipment___________
Sampling and Analysis..___.___.
Payroll Taxes ...
Liability Insurance........_______

"""""""""""" TR Es
e | 7__/2:?
I S
S P
i 22
S A7/ AT

been received.

I certify that the above bill is éorrect and just and that pay@%}:-efor has not

d
Date /.73 =3 2B wPayeo At S, Lyt

Title {@// LS /;?/?nr\

‘Wﬁen 8 voucher is signed or receipted in the name of a company or co{{mration, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: ““‘John

Doe Company, per John Smith, Secretary,”” or *‘ Treasurer,” as the case may be.

——» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

——

ment in the

D

amount of:

Signature cﬁ&% Q-’ .

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

) -(-Aut,horized Certif ying‘blﬁcer)

1953 Vou. No q7
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Lo Bec

Signature

________ in accordance with the terms of the contract. C

AprrovaL BY DMEA ExucuTivE OFFICER OR ALTERNATE:

Signature .W-.A.\._M

"TitleDMEA ... REGLON_ V1)

Tm;%.;,__ e M5B/ Date . piB 4=:1903
7

EXECUTIVE OFFICER FEB 4-11953

Date-_.

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—O0Operator’'s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
a}i,rer}t should sign the certification in the lower left corner of
the form,

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ““Short Form” if the contract

is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
use(:id(in the project other than that used under items (5)
and (6).

Under Ttem (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount

paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
?on ,of equipment owned will be reported under ‘‘ Deprecia-
ion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be report’ed
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“on-site’” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
%pera,tor will submit his claim under item (1) of Form
MTF-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving the ‘“ Monthly
Total” amount due. “‘Totals Previously Reported’’, and
“Totals to Date’’ columns should also be filled in,

U. S. GOVERNMENT PRINTING OFFICE 205675
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v . ’ . ' . Budget Bureau No. 42-R1151
: Approval expires 6-30-53.

UNITED STATES LENEET 6F 53 g
DEPARTMENT OF THE INTERIOR Beieisc iaorels A0, o
DEFENSE MINERALS EXPLORATION ADMINISTRATION REZEM=D T

OPERATOR'S UNIT COST AND PROGRESS REPORT - —- { ioon

Contract No. 'Z.:dﬂ_t_l:_-_?‘{’b_
. Minerals . 41 €A

Month of_.lgl_‘_-_.’w‘.& ..... ' 195.§.--
a

Operator’s Name ______. /1/1/_%
Address ... ot

AUTHORIZED BY CONTRACT
Unir_Costs
170 DATE

Cosrts THIS UNIrs THIS
OPERATION . Unir MONTH MONTHE

Drifting | ,:%_ ____________________________

Crosscutting ...................................................................
Raising . SRR | EOR Y
Shafte ... JY U | AR F
Winzes.. JUUUU US| ISR IR

Units Unit Costs

Stripping.eooe .
Trenching. .. ..

Tgst Pits R
Roads,and Trai)s._.___.._______.__

Halia.:

TorarL CosrTs

ToraL DistriBUuTED COSTS..... f [t IR ? e S oramaED BY
Operating Equipment Purchased. .|| | e e
Initial Rehabilitation and Repairs_.____.f._ .| ______________ .. e R U RSN
New Buildings, Improvements, ete O O | . el S . S P
B | B T ﬁ ......................................... - SR SRR SR

Torar CosTs %?é , Yﬂ%{g&_ -

The undersigned company, and the official executing this certification on its

behalf, hereby certify that the information contained in this report is correct and RemARks:
complete to the best of their knowledge and belief. -
g ’ - )3 SR & R
a; ’ L= A ] ez
Date / -5 /- J/ =4 Operato;/z%ﬂ(é L o Tl % /fffﬁ‘}/a ..... - &%&A/ =S
Pty ) 7 )A‘/wts—»i’.::; -
Per Title @)(// ‘ﬁ/ ”/;&/1\\{‘»:‘./"51’/5 2. /%TWWJLp gLe

—

———3» NOTE.~Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully </
false statement or representation to any department or agency of the United States as to any matter within - Y
1ts Jurisdiction.

(Instructions on reverse)

(Fc;r Govemment use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use.. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘‘Initial Rehabilitation and Repairs”’, and ‘“New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”. . )

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”, ‘“‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DM EA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided: for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 83-.38475S
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. Memorandum , _
" Tos T Mre Jay L. Chambers
From: Lawrenco G Houk

| aVSubject: 01031ng dockets. :'

o : The Nonmethdllic Minerals Division have reviewed the
follownng contracts and do not intend to make certifications

of dlsoove:y or development:

Idn-~-E52
Lo

13

13

h

78
93

97
121
.12h
- 125
129
134
o
179
180
191
195
198

211
216

DMEA—1212
1213
1679
519
1390
1664

8128
122y

1817
- 1318
1720
1665

1732 -

1813
1122
1250

. 191k
- 1812
1929 '
1721
2104

 Idm-E

217

2l

253
257

272

288

373

b1 -

Lo

L33
L,

&

497
507
518
sal,

33

b‘f 565 |

)
3’-‘1& .

~ DMEA~

March i, 1955

1969

1955

213}
2077

- 2360

2

- 2255
2156

2439

. 2528

252

- 2620

2046

S 2681

. 2778

2725

- 2840
2785

2909

12950

3030
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TERNHﬁhTION OF EXPLORATION PROJECT CONTRACT BY AGREEMENT
.?ER COMMENCEMENT BUT BEFORE COMPLETION OF THE WORK
ey, 193,

u/, ’/5/‘

it is agreed this ét@ day of Jan
between *ne United States of America, acting through the Department«of
the Interior, Defense Minerals Exploratlon Admlnlstratlon, herelnafter
called the "Government," and _# ot Pollwill y 153

hereinafter called the "Operator,'" parties to that certain. EXploratlon

Project Contract I-dm-E_ Qé .., Docket No. DMEA- 2681 200k , dated 2Uuth
_Movemher 1982 s that the said contract shall be and is here-

- by terminated as of the first date above wrltten.

Any work prosecuted or costs incurred by the Operator after
the date first above written shall be for the sole account of the
Operator, except for (a) such necessary and reasonable costs and
expenses as may be incurred in preserving and disposing of any facili-
ties, buildings, fixtures, equipment, or other items, to the cost of
which the Government has contributed and in which the Government has
an equity, and (b) the costs of any reports, accounts, and winding-up
and settlement actions provided for in the contract.

The undersigned Operator hereby releases and agrees to save
harmless the Government from all claims and demands under or arising
out of said Exploration Project Contract, except as herein expressly

¢ otherwise prov1ded

"Witness the folloW1ng signatures as of the day and year
first above written.

"UNITED STATES OF AMERICA  cyen(TIVE OFFICE

. T ER ANV
w3

18262-1






e ey N epre e g g
EERARTLENT OF TS U37RRI13%
LI ) e,

Bafenss [Ezzrels o

~arntion
RECENSD

FIU6 0 1€s3






® mmzm OF THE INTERIOD

Botass, Ml A
UNITED STATES gy en

DEPARTMENT OF THE INTERIOR BEC2 41852
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 600

GOVERNMENT COPY

Exploration Project Contract
W. H. COVINGTON

DOCKET NO. DME4-2681

AMENDMENT NO. I

It 1s agreed this /6% day of ece-fe\ 1952,
between the United States of America, acting through the
Department of the Interior, Defense Minerals Exploration
Administration and W. H. Covington, each acting in considera-
tion of the agreement of the other to the terms hereinafter
set forth that the Exploration Project Contract Iam-E450,
Docket No. DMEA-2681, dated November 24, 1952, between the
parties hereto be modified and amended as of said date as
follows:

In Mticle 3sin lieu of the words "two months" insert
the words "four months", .

THE UNITED STATES CF AMERICA

Executive Officer, Defense
Minerals Exploration
Administration Field Team,
Region VII

W. H.
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Commodity. : . L.8xg

~ DEPARTMENT OF_THE "INTERIOR

DEFENSE. MIIIER.ALSM.AEX"I"IDRATIALON -ADMINISTRATION

. STRATEGIC _AND CRITICAL MINERALS EXPLORATION PROGRAM

0% Chief, Pinance Section, Budget and Pinance Branch, Burean of Mines

Pl A4

.Pleass enter on..tha.::aconds of _the. Defense Minerals . Exploration
Administration, under the Strategic.and Critical Minerals Exploration
Program, the. following,contract, . or amendment to.contract.

Coptract No..ldm=E. .4eg

_Date.of Contract or Amendment: [oyeabor &, 1852

. Name .and Address._of Operator: U. ‘_;, {;@;}fgngh

~ Amount. of Government -
participation - $ 3,503,006

Percent.of Government-
pa.nticipa.tipn oo b

_Region: ‘;_;;;g. .. State: Laterford

o e 5 o ; v B i paea S Qe e i ’ A Dot on sy~ & Oy Lo P T B A A (T T
Fieace $0lende vie25%.50, dutnoPldy voalvect Adolodlstroiien @l Sugd s LEPIsion.

e

/ “eName)
S’Q;; L Tro0B07G, - thicf
% ichuck ct ‘*(i“ﬁvf (z%?m@if’m ong
Lol 280308

.('Titi'e) »

. Date Delivered to Bureau of Mines, Washington. ~30i} 27, 2953 13908
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DEPARTMENT OF THE INTERIOR -

DEFENSE MINERALS EXPLORATION ADMINISTRATION

. STRATEGIC.AND CRITICAL MINFRALS. EXPLORATION. PROGRAM

Chief, Finance Section, Budget and Finance Branch,. Buréau. of Mines

Pleasse. enter .A.on-.thé._zec.o,r;ds-,,oi‘.._“t'-.he..‘Defehs.é....Minemla. .Exploration
Administration, under the Strategic.and Critical Minerals Exploration
Program, the following,contract,.or amendment to.contract. .. -

Contract No..JIdm=E. g@_

Da.te of.. Gontx:aat,

: Namg..‘.,a.‘nd«.&ddr.es.s....o.'f.., Operator:

Ve He Covititon,
M‘;imﬁg Yo €o

Amount. of. Government
participation .. $ §. oY) ‘Q@
Percent.of Government$
A pa.x:tmipa:t:. on.. of %

‘Begion:  yxg - State: Ruthcrford

HechiRigenky Noverber 24, 1952

Be Dy Tol
eting Chic

A

' fifmtme% AdMadstration

and Audit mﬂam

. Date.Delivered to.Bureau _of Mines, Washington.

(Title)

Hovantop 24,53 3908
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@ebriery 1t o ... commonmy Strateglc mica . ..

 UNITED STATES OF AMERICA _ FOVermmentis copy -

. - DEPARTMENT OF THE INTERIOR =~ : - = - A S
DEFENSE. MINERALS- EXPLORATION ADMINISTRATION - CEPRRTLENT OF THE (RTERIOR . -
S Do o T T Dedense Sieorals Adafniskiation .

- .. .EXPLORATION PROJECT CONTRACT! ...~ BECENED -
CUlmr o (GhomFermy o R U DEGS 1952 -
B IT1s AGREE.I.)bf;il-is-;_;_::Q_;iglﬁﬁﬁt_;_;-;(ia;};of ____ wégr'_x‘i;he.."[.‘TI{ited'StateS of Amell‘ica‘,.é;:;in.g

‘through the  Départment of the Interior, Defénise Minerals Exploration Administration, hereinafter called the “Government,”

and? .. W. H,:-Covington .. "
' Polkville, North Carolina

hereinafter called the “Operatb;;’f a$ fdll)gw.s::’r : .
1950, 'as"»-aimended,;purs’u":i_r'it to DMEA Order,l entitled “Government Aid, in nggx@_sg_lgzgplo;ation Projectsg?f ) . , :
ARTICLE 2. Operator’s property rights.—With respect to that. certain land situated-in the State of NOXth.Carolina

.--—» County of __Rutherford SR —— 10 v T LR LR »_located about
i.,%.-milg___w_egi;;__Q;f_:--S_ta_te.-Hi_ghw.ay_‘-.e.6.,__»-a,,hqu_t__i8_:;;m:!;leﬁg_imrgthxf&ﬁsL’c;--Qf-_'.-Rolmz:Lvlle_-; ....... -
.and _one mlle west of the Cleveland-Butherford County line, being the ...
-same. property recorded. in:book 155, page: 395, i1 the office .af the . . .
Begistrar of. Deeds for Rutherford County at Rutherfordtan, N..C...

the Operator represents and undertakes: * .

ARTICLE 1. Authority for contract.—This agreement is entered into under the duthority of the Defense Production ‘Act of

. (a) That the Opératdf' is the ox'yr'xér‘,"’in"_fi)dﬁs_éess,ion and entitled to possession, and that the ,p1~bpe1'£y is subject only-to the
following claims, liens, or:-encumbrances as to_each of which the subo_rdination agreement of the holder is attached: .._....____.__.

NOTTP‘I‘ Lo . L "«.f.-‘.»’:.

Kipy X Btoatxtig o Grpesertor isepdsres s Jossession Mptbeoa sttt stox praasessiancsadd shar @y e’y Koamenk soxitensiscattembettx

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. : . . L :

ARTICLIE 8. Exploration project—The Operator, within __...._____ eeieei-o--.. days from the date of. this contract shall commence
work on'a project of exploration for® __: S’CPategiC mica e e e -
in or upon the -described land; and shall bring the prdject to corﬁpletion within 4 period of __.tWO . months . from the

date of this contract. The work to be performed is more fully described in Exhibit “A’ attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
-after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, ete.) .are set forth in Exhibif

“A,” attached hereto:: Thé Government will pay ._Ninety ( QO) percent of these agreed, estimated costs;*as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $J-.434-1---Q-O---, which is nineby£-9_Q;) percent of $_l_:-l:£9.Q_._Q_Q’
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final a¢counting have been réndered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers-such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of.the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached.” Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of .the exploration, with assay-reports on samples

taken concurrently with the advance in mineralized ground.

1]f ‘sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. - o
2 State name, address, and nature of organization if any. T AR T
3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to

ttach or the production from which is not to be subject to the Government’s percentage royalty.
¢ Strike out the provision not applicable.

8 Name of mineral or minerals. . 16—66320-1
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(b) Final report.—Upon complgm of the exploration work or termination of contract the Operator shall provide the
Government with an adequate geological and engineering report, in ‘quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. -

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
“exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. . .

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 8 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. -

ARTICLE 6. Repayment by Operator.—(a) If,; at any time, the Government considers-that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced . before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or othér“disposition 6f' any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
am‘fJulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: - e -

(1) One and 6ne-ha1f (1%) percent of any such net amounts not in egcess of eight ciollars ($8.00) per ton.

(2) One and one-half (11%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (11%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3% ) percent.) )
(b) As here: used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other

disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in. income-tax
determination. - .. . - . :
" (¢) To.secure.the paymeént of its percéntage royalty, the Government shall have and is hereby granted a lien upon the land
desfcribed ira Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully.paid. - : - .

(d) This article is not to be construed as imposin'g any obligation on the Operator or the Opei'ator’s successor in interest
to engage in any mining or production operations. - . - a : : N

. . C . N . L oo .

ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Axrticle 2,
without making:suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, -or-other net-amounts realized from-the sale or other disposition of such production are not-available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. T .

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Chianges and added proviSions ..o

Executed in sextuplicate the day and year first above written.

W. H. COVINGTON

(Operdwr)

oA TH ooz

Minerals Exploration

Administration
I, , certify that 1 am the secretary
of the corporation named as Operator herein; that ’ , who signed
this contraect on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the

scope of its corporate powers. :
[CORPORATE
- SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—66329-1






EXPLORATION PROJECT CONTRACT
W. H. COVINGTON
DOCKET NO. DMEA-2681
Exhibit "A"

Description of the Work

Stage I

Strip overburden from the pegmatites by bulldozing .
for a distance of approximately 75 feet as shown on map
attached hereto and made a part hereof and entitled
"spetch of W. H. Covington Prospect, Rutherford Co., N.C."

Stage II

Stage II is to be undertaken only after completion
of Stage I,and the location of the work is to be dependent
upon the results of Stage I and to be undertaken only upon
the expressed approval of the Government. The work shall
consist of sinking a test pit 25 feet deep and driving 25
feet of drift from it.

Agreed Estimated Coéts

Stage T
- Trenching $ 240.00
Stage II
25 foot test pit @ $25.00/ft. §$ 625.00
25 foot drift @ $25.00/ft. 625.00
| o —  1,250.00
Total estimated costs, Stage I and Stage II §1,490.00

E ]

Government's participation @ 90% ) ' $1,341.00





\

T meede

. . 1:""/- H. Co Y l. &

c [ ;
Skelch of

‘.’j{ftzoﬁ /'L?‘()s/o&cf’}’

o, N
,

e 14 e f/{af,fa'

Vo .
L

2
20





		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018




o ks ‘

[7 Audited RO viork WE.LYSIS SHEET - DMEA PROJECT , Actual Cost

[/ Certified Ana]ysis as of - §—Y [2/ Agreed Unit Costs
' Incl, Voucher for Qas /99U 3

Name WV 2. Co%w?/tc?w 7 Docket Noo 2 C &/

State 7, ¢ Commodity 7Necar Idm-E No, Y4 Jo

AUTHORIZED COMPLETED
OPERATION Units Cost Units Cost - NET COST

Drifting & Crosscutting | |
e 25| Pfosm — — —

Raising

Shafts

Winzes

Drilling
(Specify)

~Surface Excavation ' 4 Sb5 00 .00 € 940

Underground Ebccavation

Roads and Trails

Operating Equipment Purchased

Surface Rehabilitation & Repairs

Underground Rehabilitation

New Building, Improvements, etc,

Other (Specify)

Totals % 4 G000 | & 72 00

Prepared' by M f 4%/ Lorome

71626
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4 _ DIVISION COPY

TERMT'hTION OF EXPLORATION PROJECT CONTRACT BY AGREEMENT
”‘R COMMENCEMENT BUT BEFORE COMPLETION OF THE WORK

4
/

,It is agreed this Btk day of Adenuayy 19533¢
between the United States of America, acting through the Department :of
the Interior, Defense Minerals Exploratlon Admlnlstratlon, herelnafter
called the "Government," and _ 1, § obor, o ¥ s 0¢ 4

hereinafter called the "O erator," parties to that certain Exploration
Progect Contract I-dm-E &% | Docket No. DMEA- €808 | dated 243
i : “that the said contract shall be and is here-

- by termlnated as of the flrst date above written.

Any work prosecuted or costs incurred by the Operator after
the date first above writtén shall be for the sole account of the
Operator, except for (a) such necessary and reasonable costs and
expenses as may be incurred in preserving and disposing of any facili-
ties, buildings, fixtures, equipment, or other items, to the cost of
which the Government has. contributed ‘and in which the Government has
an equity, and (b) the costs of any reports, accounts, and winding-up
and settlement actions provided for in the contract.

The undersigned Operator hereby releases and agrees to save
harmless the Government from all claims and demands under or arising
out of said Exploration Project Contract, except as herein expressly
otherwise provided.

“Witness the folloW1ng signatures as of the day and year
first above written.

STATES OF AMERICA
E:é,_\r " EXECUTIVE OFFICER
DMFA REG ON VI

18262-1
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S . : Docker No. DMEA

MF-200 (A)
(February 19.§2)

. Commonrry . e

IDM-E 450

" UNITED STATES OF AMERICA . Division copy

. DEPARTMENT.OF THE INTERIOR | - _‘mﬁmgmm THE ‘THTERIOR
B DEFENSE,' MINERALS EX-PLO_RATI_QI\] -ADM;N!S‘T_RAT}QNA” L Delonss Hineraks Mmﬁmﬁsﬁi’aﬁﬂ e

~ EXPLORATION PROJECT. CONTRACT® o

- DECB 155

\ N

It I_S'l'\_(,;.:nml.zj,-n t'h;is_-b 24:Lh . :> ' :. day of o I\iovembét ______ -

_::thro'u‘g"h ‘the B,efam% Shalatici

- L. .. 1952 iiqgf&een‘the.hnitéd States of -America, acting
gr, Defénse: Minerals Exploration’ Administration, heréinafter called .the “Government,”

i % e e ey — v AP o '
an iivilie; Boeth )
hereinafter called the'“Oﬁera'td_x',i’__'a_,'s:_lf_oll‘di:;_vs‘_: IR IR S,

© - ARTICLE'1.’ Aut»ho"r;ity fo*riCbﬁtraCt.;This,--ééreeﬁent is e‘ntereéi' into uﬁdei‘ the authority of the Defense .Production Act of
1950, as-amended, pursuant to DMEA Order 1 entitled “Government Aid, in Defense Exploration Projects.” : '
ARTICLE 2. Operatofs-prope;tyWh reipect to that certain land situated in the State'of o & m
£-atle vest-of idte Highmuy 26 shout § mites :
fm-m-mwma:w--%m '155-- ! N L
Roglatrarof Deods for Futherford County St Fu

the Opérator réprésents and undertakes: * - ’

(a,)"' That thevOpera‘tor is the owner, in p"o_'s'se'ssionand entitled to. poséeséibn, and that the property is subject only to the
following claims, liens, or encumbrances Wch of which the subordination agreement of the holder is attachgd: o

N P x it P"x ' wx e ‘V-Gf"; T DR I ey Es T b
That the TATOI 1S & 1ESSEE, 11 POSSESSION and entitled Yo possession, ond Ay

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to

the purposes of the exploration project without any allowance for the use, rental value; depreciation, depletion, or other cost of

acquiring, owning, or holding possession thereof., . 6 0

ARTICLE 3. Ekplomtim project.—The OW"M;'""""T days from the date of this contract shall commence
work on a project of exploration for®_ i . . : ‘

PR AR IR T LOHNTE AN 0 b AW T
(U A g 0423 B VA6 0451530 LR 0 o )13 e kg i

—— m-m _____ ._-_.-.____-.‘_‘“_‘._.‘_

in or upon the described land; and shall bring the project to completion within a period of .. from the
date of this contract. The work to be performed is more fully described in Exhibit “A’ attached hereto, which, with any maps
or drawings thereto attaclied, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of thke project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of dmw Wrd .of material to be moved, etc.) .are set forth-in Exhibit

“A,” attached heréto. The Government will pay percent of these agreed, estimated costs, as they

accrue, for units of work actually performed that confﬁm % the description or gpecificatjons for the work set forth in this
K31 o ninety(50 1,490,00

contract, in an aggregate total amount not in excess of §_. - .. , Whichis - ____._____TZ 7% T percent of §_ 7T T —
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
- or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator. :

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed-on the project during the period covered by the report and his voucher for repayment by the Government, unless the
~ Government requires the use of a standard voucher form with invoice attached.” Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of.the exploration, with assay-reports on samples

taken concurrently with the advance in mineralized ground.
11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any. E - . e
3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.
¢ 'Strike out the provision not applicable.

8 Name of mineral or minerals. 16—66329-1
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(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. ‘ .

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the ‘Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. : : :

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Spera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at-any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica- .
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced: before the certification, shall be subject to a percentage t6yalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other" disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
am(f)ulrlxt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: : - ' :

(1) One and one-half (1%4) percent of any such net amounts not in excess of eight dollars ($8.00) per ton..

(2) Onme and one-half (11%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00)- per-ton,-but-not in excess of five (5)

percent of such net amounts. . . e
(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)

(b). As-here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination. . . . : - .

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
described in Article-2 and-upon any production.of minerals-therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. ) : ) : L )

(d) This article is not to be .construed as imposing any obligation on the Operator or the Operator’s successor in interest

to engage in any mining or production operations.

. ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2, -
without making suitable-provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance_in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount. thereof shall be estimated as well as may be, and in the everit of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. .

ARTICLE 8..Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. :

ARTICLE 9. Changes and added provisions ] . ‘ R e

Executed in sextuplicate the day and year first above written.

4. H. COvINOTON

1, ‘ , certify that I am the secretary
of the corporation named as Operator hérein; that " ,whosigned .
this contract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the .
scope of its corporate powers. : :

[ CORPORATE
- SEAL

V. 5. GOVERNMENT PRINTING OFFICE 16—66328-1.
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 UNITED STATES
DEPARTMENT OF THE INTERIOR

DGFENSE MINERALS EXPLORATION AUMINISTRATION
REPORT OF EXAMINATION BY FIELD TEAM, FEGION VII

FINAL REPORT
- on

DMEA-2681 W. H. COVINGTON PROSPECT
ThH- % 1150, ¥ica.
) Ruthsrford County, N. Ce

By

~ Kefton H, Téague » Geologist
Us 5o (}eolog*.r'a" Survey
Lawrence E. hmrley, Mining F'xgmee:r
: U. S. Bureau of Mines

.'~.April 15; 1953 7. RN J-i;“;a:.é;' h T |
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FINAL REPORT
' ON '
MA-%B]., Iam-EhS0, W. H. Covington Prospect
o {(Mica)
Cperator:s W. H., Covington, Pokeville, N. C.

L The W. H. Covington Pmspeot is 8 miles by road northwest of
Pokeville, N. C. The prospect is one mile west of the Cleveland-Ratherford
County line, in Rutherford County. 4

Ho dmcovery was '-xade at th:ns propect and no additional work is
:jws uli'ied. :

Work c.ompleted under the contract »onclsted of cutting a trench
ho feet long by 30 feet wide to an average depth of five feet and a
maximum depth of 12 feet. Work was begun on January 2, 1953, and
termina‘c@d by mutual ccn%ent on January 8, 1953,

When the project was begun, two pegmatltes were exposed. As the
work progressed, both pegmatites pinched ocut and at a depth of 12 feet no
‘pegmatite is exposed., It appears that two small lens-like pods occurred
- which extended only to very shallow depth, No worthwhile mica was found by
the project. , , - -

impenditureﬁis ‘
| ' (a) Total approved _ : o #1,190,00
(b) Totsl Cost bberojeci", 95,00
{¢) Govermment's share of cost L 86.40
(d) Government's share unexpended - 1,25h.60

(e) Value of pmc.gotJ,on ~ none

The operat:.on was canducted in a competent and efficient manner, MNo
equipment’ costing in excess of | 50.}0.0 was purchased undor this contract,

April 15, 1953 R |

L. X, a.—hlrley’ B BH. :

en





' Docket No. DMEA=2681 (mica) -
Contract IdmeELSO
W. H- Coﬁ.ng‘bbn, Poml., ﬂ. Co

Aftmr bulldouing an area 30' x hO' to an average dapth of 5 feet, it
.wag soon that a discovex:v or a development could not be nade. The :
project wa.‘a termnated by umtu‘a; consent and the operator submitted
actual costs of the p:iv:joct‘ which amount to $96;Qd; These costs are

vci'y reasonable for the amoint of work done.

Vi 72
Wme A. Beck, Acting Executive of ficer
~ DMEA Field Tenm, Region 7

feck

rimnce Ui l'icc»js;
(atiaciiod to
form 104)
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"orm MF-104 (Rev.)

(April 1952) a

\
.

DEPA

195_3-_

-
UNITED STATES Frms/
MENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION OF PAYﬁM

OPERATOR'S MONTHLY REPORT AND VOUCHER

ﬂ’\ri
o

Ie o / -Budget, Bureau No. 42-R1036.3.
S uApproval‘{é@;ires 6-30-563.

Drfﬁﬁ&v mfg M.Jmn qo'

J(\OP

AND Soraep
4{ ULE

Operator’s Minerals M/ Cﬂ ___________
Addrcss ____________________________________________
Contract Amount, $____ /4{?9 e Amount, $_/5¢/ 122

ITEMS OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1

2)

3

(4)

5)
(6)
)

Independent
Short Form ]Contracts:
Drilling_- o
Bulldozing. ...
Crosscutting ...
Sy s wr—
Labor and Superv1sxon
" Labor ——-
Supervision - .-
. Technical Services..............__
Operating Mat’ls. and Supplies:
Timber___________________________
' Explosives. ... ...
Y P D@
Traek
Operating Equipment:
. Rental .
“ Purchase. ... ...
Depreciation.... ...
Initial Rehabilitation and Repairs_.
New Bldgs., Improvements, etc..
Miscellaneous:
Repairs to Equipment._______.__
Sampling and Analysis._________
" Payroll Taxes .. icc.oeoooo .
Liability Insurance
Contingencies (specify)

®

"o i+ . =
" TOTALS. eeceeecccanns eomeneas 4@’

I certify. that the above bill is correct and ]ust and that payment therefor has not

been received.

Date -_.-Z-..Z--c‘;&_-_/__iz’/ *Payee

_ Per

AT

- ) /"‘J/&/\/

TitlJZ%/fi

)"\\\
o

¥

r&—m.n

] /hﬂ /_ p/} 1’“\

T

*When a voucher is signed or receipted in the name of & company or cor[foramon the name of the person wrmng
the company or corporate name, as well as the La pacity in whxch he signs, must appear.

Doe Company, per John Smith, Secretary,” or *

reasurer,’

’ as the case may be.

For example: “John

NOTE.—Title-18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

false statement or representation to any department or ageuncy ol‘ the United States as to any matter within its

jurisdiction.

(Instructions on reverse)

Pursuant to authority vested in me, I certlfy
that this account is correct and proper for pay-

ment in the

amount of:

| s S HO__
Signature M (} Q

(Authorized Certlfymg (0]

Date FEB ..... 6.-1953V0u No. _‘iﬁ __________

(See other side)





-

) .

o

L .
.
‘ ‘

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge’and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. -_.é:.-.‘f..‘.*!--g.- in accordance with the terms of the contract.

Signature __, me (-

ArprovAL BY DMEA ExEcuTivE OFFICER OR ALTERNATE:

Signature

TitleDMEA----REGION-VL}-.. Date

Title Basrip e, TN Duve FEB 47311953
7

exeCUTIVE OFFICER FEB 4-1353

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: -

(a) Form MPF-104—O0perator’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government'’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh(;ch shows costs for the various types of operation;
an

(¢c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following, ‘

Preparation of Form MF-104—Operator’'s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
altl,:er}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“ Short Form”’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Ttem (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
usc(aid(in.the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion“of equipment owned will be reported under ¢ Deprecia-
ion”’, .

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be report'ed
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
é‘;eseac?g,s, therefore, should not be reported under items

an .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the \;:urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form M¥-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
((])perator will submit his claim under item (1) of Form
MTF-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

U. 3. GOVERNMENT PRINTING OFFICE 205676
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Form MF-104A ~
(April 1952)

. h‘//‘

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

—
e/%"‘/
Budget Bureau No. 42-R1151

LAppmval Em ﬁ-ao-aa
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-;ul_m ‘u:"»‘w n

rmv--~

inerels

ﬂmel.u\. E,

G
e !"l’

e

[P0

Il

B S U

[

OPERATOR'S UNIT COST AND PROGRESS REPORT

Contract No“.z.zéa ....... %

Month of -_9 Aty 195D _Docket No. DMEARLS ..
Operator’sN ame,j’ lg% %Z{\ T N, V0 Minerals ___.W_Q;J.@? o, S
Address ... N TS e B A —
AUTHORIZED BY CONTRACT
OPERATION Uit C(ﬁi;sn’::m UNL}ITOSNIS’S Costs 10 DATE U]p;xggo U,l‘:gTDCA‘;i“
_ Units Unit Costs

Drifting
Crosscutting
Raising. oo e e e -
Shafts. o e || O
Winzes . oo oo e ]
0] STITT. Y-SR 070 (VU R | R (RN | NN R SO l------

(071100 J' VRN (RO | KRN IO | KU (R . -

Auger e |t
St PPING e
Trenching SR U - -
Y CET oo 1 TN SRR | ISR [N o | M S 2N (7. I M | R I ) ;éﬁ?_@_f/f}_ _______
Roadg and Trails._. Y PO | I A | I ST R AL | U AU

TOTAL Cosrs
ToraL DisTriBUTED CoOSTs.... . 632221‘5“ Y

Operating Equipment Purchased...._.._ || | |l SN SV A4
Initial Rehabilitation and Repairs.-.__‘ _______________________________________________________________________________ I .-
New Buildings, Improvements, ete_..__{|.._..___________[______ | R J U F U

Toran Costs

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMARKS:

4 ﬁ%; £ 2
Indadthnne &0 =L

Datej = F’ﬁ = 4. 9 Operator/ﬂﬁ?)“ /_y/\ ()/7’,‘

\ﬂ/j‘\[—\

A { PP
_@J{M%\@//h—f S

l "
MMM%W?W P A

Per . Title QA 25 0.0 A,
o .
J s //’ yz) fr:? 2. Z’#’ =5
. . .~ (V
=3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully II ﬁry C /a. / V / A
false statement or representation to any department or agency of the United States as to any matter within JE¥ ) v =
Its jurisdiction.
(Instructions on reverse)
(For Government use only)
_S





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ‘‘Operating Equip-
ment Purchased”’, “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. »

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’” as reported on Form MF-104. This is also true of the “Total
Costs To Date’. : )

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 83-38475
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T s Docket, o 2315

3 Anount “63}.00

%dﬁ.mmd

?,f‘“ mcka: To. zugvsx R
3 ml - WO 0L ﬂnm‘s

MMMm”

IPA Docket los 2277
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UNITED STATES &
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.
ROOM 13, POST OFFICE BLDQ.
KNOXVILLE 2, TENN.

February kL, 1953

(TP CF Wit IHTCRIOB

¥r, W. H. Covinglon ' Ceience Mincrale AZ-misiration
' o ' | RECZITED
A e eeia
Polkville, Norih Carolins TG 08R

I A=2631, Idu=lS0 (mica)
Dear lir. Covingtons

This will aewuvlodgc receint of your Mormthly Report and
Youeher which has been forwsrded to our Finance Officer far payment,

‘ You neglected o send a marretive with vour report. You
might use this as your final report aluo,. thig Is required under
Articie 5 (b) of your esntrect. This marrstive need nct be lengthy
but should stow what work wes aceorplisbed end wiat results were
wbtained, '

: There 1s enclosed & copy of The Termination Rresment whieh
weg signed by you and by Hre R 2. laaence for tue Government.

 Please send us youar final report as soon &8 roasible 8o
taat we may close your contrscht,

Bery truly yours,

fiobert £, Laurence
Txecutive sificer, 1 2
Field Teem, Region 7

p i o
et
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Le rerag
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S





zurm asm
o :l-,l'-"mn-zssz :mu-nso (uic&) cavxm*rox mosmr

L llmmm, w. H, c_magtm; Pums,u'o,?xorth Carslima, |
- fmnm‘. '8 miles by road corthwest of Polkvills, Rutherford
. - County, Nerth Carolina,. It is 1 mile west of the
L ,gﬁloulwd-hthorteu Ssunty Im ud on the cw&utm :
| Tate preject had net begun st thm of Yisit. The mrmr )
- ‘mu m&cr tho i:pnuin mt noties would hays to b @m by the

‘;mmmmt hcrom any mrk could lwcin. hit prumt plm ie to

' trurt vmrk during tm sonth ar mam‘bﬁr. S.f Pproper egui,uent for

o tmoh&n; un be obtained. kmthly vouch:r, Progreu mparta md

: _lurutiw Roperts weie walinad. ‘he the opuratar. : '“

L, &. Shirley, Kining lagineer
- Us B Pureau of sines ‘

" Deoember 16, 1958





T | 'BEMMQSQ\
M, Robert A, Lauremes m;m. Dooket Ho, DHEA-2631 « Miea
Baentive Glficer, DMEL .+ ¥a Re Covimgton Proa

- Flold Teaw, Regiom VIX = - © o ietberford Comnty, l;tmt: wmm
‘Boam 13, Pert Orfice Bullding cawmm LR

m.ﬁ. Tmosm

!Inlmn&

:Dur l‘ﬂ‘o iamm:

' - E*Iun m !m'wi#h the atieiml and five nopm of
. ;mpw kmeixdnent xﬁ. 1. to Contrast uc. mxl.se as aaptimd

_ u«enmmmmmwmwawmm,
‘mmmwm,nimmaumxmswmmm '
‘Twam, it sppears advisable to incresas the tim for Gml’t&m

te !‘m mistha muaa nr i'ms sanths.

S 3 the ammt noets vith ymr apprm, plun a:ln
h yourself snd present 1% %0 the operatcr for his approws] and
aimm It 18 S M uusMury, plun ram all oopin :
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: - Docker.No: DMEA 966/ T
ME-200a) o T e R T o
(February 19T’>2) e . R o ;COBIMbDITY aéfﬁdfﬁg/__c__ZZZ.[_C_Q;_____,_,_

UNITED STATES OF AMERICA , -
- DEPARTMENT OF THE INTERIOR RECEIVED .-
~.- | DEFENSE MINERALS EXPLORATION ADMINISTRATION S ST
! ta ol . . . - EE D l\}‘[‘j\l‘! - 2[ »1‘32 ‘
- GENERAL COUNSEL ',
- DEFENSE MINERALS
R A S0 2. ... -ADMINISTRATION . .
IT1SAGREED this ___.__________.__..___dayof:. e iy 195, between the United States of America, acting
thro'ugh: the Depar_tm:ehzt:“of the Int:érior‘,' Déféh.se._'Minefals Explofaﬁon,.ﬁkdi‘niriﬁ_stration, hereinafter called the.“deerximéfif,”
and® ... M. H COULLIGT O N ' ~ :
................. Lolkusrlle

... EXPLORATION PROJECT CONTRACT®.

L (ShOI’f-Form)ﬁ' Lo 4

s

e North Caroling e

hereinafter called the “Oi)éfato;‘,” as fOIIQWs:' H

" ARTICLE 1. Authority for contract.—This agreement is entered into’ under’ the authority of the Defense Produ'cti_oﬁ Act of

1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in' Defense Exploration Projects.”

ARTICLE 2. Operator’s property rights~—With respect to that certain land situated in the State of ._/.\KQZ?)_fé.._......__;...'.‘_;'_,_~
CRraliiad......, County of . MEULACLLQLAL . ., described as follows: * localed aboar
—F1tnile wesy of.slate highuay 26 about & miiles ponthuest of Lokevide...
ana. one mile wWest of the Glevelana -Rutherfaord County. line, baing. .
_Ibd-J‘dz?ze-‘_pﬂopej_'g(__ﬂeﬂ‘ﬂcﬂkﬂi/ﬂ-éeQZé-.!.‘ZﬁI,,@a 2. T35, (12 . 7hE._office of 1he

BLeqgistrar_aof. Dee s-{a&.fqt[zez::ﬁaﬁa’_é‘maz;{,_ ) Cutbersoradtorn NC.. .. . .

the Operator represents and undertakes:* =

(d) That. the Operatér is the ov}neAr,'in po’ssessi‘on and entitled to possession, and that the property is subject only to. the
following claims, liens, or encumbrances as to.each of which the subordination agreement of the holder is attached: ... _....__..

releniitlodetaminatsas ioReand-tho-Qiiarails

8 z2t-tle~Operate = ey P aceom:iio. Frted—te-possessie Qmled g0 o1 ndteened
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without.any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. R

ARTICLE 3. Ezxploration project.—The Operator, within ________________________ days from the date of this contract shall commence

work on a project of exploration for® ﬁff‘ﬁfe_glC_mICO e _

in or upon the described land; and shall bring the project to completion within a period of .ZM4/Q2. INONLHS. . . from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard-of material to be moved, etc.) are set forth'in Exhibit

“A,” attached hereto.- Thé Government will pay __aj_'agf V4 percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or. specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $.£, FLL QO __, which is .l?.lﬂef;(_ ...... percent of $./,4Z£ 22,04,
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until t{le Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator. .

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unléss the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include sturface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. ) ' ‘ ) ’

1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. . s

2 State name, address, and nature of organization if any. C o

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach, or the production from which is not to be subject to the Government’s percentage royalty.

4 Strike out the provision not applicable. .

5 Name of mineral or minerals, . 16—66329-1





(b) Final 'repo'rt.—Upol completion of the exploration work or termination of the contract the Operator shall provide the’
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. .

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. .

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or

. produced before the certification, shall be subject to a percentage royalty which- the Operator or his successor in interest shall
.pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other ‘disposition of any such production, in whatever forin disposed of, including ore, concentrates, or metal, until the total
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: ’

(1) One and one-half (11%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) -
(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other

‘disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination.

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
desfcrilbed h:i Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. E

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations.

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Axrticle 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 8, Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions : .

Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA

(Operator) BY e
By
1, , certify that I am the secretary
of the corporation named as Operator herein; that , who signed
" this contract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

[ CORPORATE']
SEAL

V. 8. GOVERNMENT PRINTING OFFICE 16—66329-1
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