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DEPARTMENT OF THE INTERIOR 'M 444 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


IT IS AGREED this	 13th	 day of November	 195 2, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinaftei called the "Government," 


hereinafter called the "Operator," is follows 


ARTICLE 1. Autho'rity'fo'r contract.—This agreement is entred iiito 'under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled 'Government Ai in Defense Exploration Projects" 


ARTICLE 2 Operator'B prope'rty rights —With respect to that certain land situated in the State of 
County of	 desciibed as	 1Lt*. Zn 2fl 


1* r4 


••!	 •••,•	 .:3w	 '' .•	 ,,,..	 .	 •,.•'	 -.- ------


( b ) That the Operator is a lesse , in possession and entitled to possession, and the Ownei s Consent to Lien is attached 
. The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any. allowance for the use, reiithl value, depreciation, depletion, or other cost. 'of 
acquiring, owning, or holding possession thereof.	 '	 .	 . • . : ' • • ,	 • . : 


ARTICLE 3. Explo'ratioiz project.---The Operator, within-----------.P-------' days from the date of this contract shall'commence 
work on a project of exploration for ' ftt4 ii-
in or upon the described land , and shall bring the project to completion within a period of *j Il& from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The' Government will pay	 percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $	 which is	 percent of 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until llTe Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms 'of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed' on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground. engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground 


I If sufficient space s not provided in any blank use an extra sheet of paper and refei to it in the blank 	 - 
2 State name, address, and nature of organization if any.	 • 	 • 	 - 	 S 	 - 


Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is 
attach or the production from which is not to be subject to the Governments
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(b) Final report.—Upon completion of the exploration work or termination of the c tract the Operator shall povideie 
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore 
reserves resulting from the exploration work.	 .	 . . 


(c) Compliance with 'requirement.s.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the. completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operatoi or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from .the sale 
or other disposition of' any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the. Government,. without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:


(1) One and one-half (1) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1 ) percent of any such net amounts, plus one-half (4) percent of such net amounts for each 


additional full fifty cents ($0,50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (11/2) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3 Mi) percent;) 
(b) As here used, "net smelter returns," "net concentrator returns," and."other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination.	 .	 . 


(c) To secure the payment of its .percentage royalty, the Government shall have and is hereby granted' a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 


! without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the : payment thereof; Provided, that mere failure .by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator olher than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, 'failure 'td perform assessment work, or failure to exercise an optiOn), couple'd '(vith complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production.. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or Other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be 'final and binding upon the Operator. 


ARTICLE 8. Te'rniination and completio'n.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changesa'nd added provisions 


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


iJA z.ctO, time 't!i1s 
certify that I am the	 secretary 


,who signed
of said corporation;


by authority of its governing body, and is within the 


(Operator) 


By


I, 
of the corporation named as Operator herein; that 
this contract on behalf of the Operator, was then
that said contract was duly signed for and in behalf of said corporation 
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OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


proper'ty in the State of __________________________, County of	 1t11, described as 
follows:/ 


sad being n aov Crøøk owabip, containng 61 screw mo'e e Zoos, adfoin1ng the 
-att4a of -4.-- n2p-i*i h"r', n4 tng thn tdentte 1an4eBørjbed in 
a deed exeoted by . P. Jw1tcn, erLft, to }1 C. Lt*n sad Rrovn )4Ktnne 	 th. 


f9A Q hJgifter of 
ZlitobeU Cotitty, !oxt Caro3t**, in $ook No. 74 at sg• 5O & a., rdenae i.e bo.re 


re ØØpat *s t Iptt Dt	 ai4 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States -of America, hereinafter called the "Government", and 


2,/	 Robert Baker, Toe Cane, R.F.D. No. 1, Box 109, N. C. 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government-is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 
in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provIded in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 
land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum, amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 
the Government's contribution, not in excess of 4/$ 6,633.00 , or ten 
years have elapsed from the date ofthe contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


Dated thisj,,, day of ___________________, l95-


,t-1"	
[Seall 


>72	 [Sealj 


i2)7	
[SalJ 


- - -
	 r , r -	 --' 


1/ Either (a) insert the legal description of the land,. or (b) strike out the words "as 


and insert "in a lease [or contract, deed, or other documentj dated _______________ 


recorded in book __________ page - official records of said county." If (b) 


the book and page of recordation cannot be dispensed with. If the space provided 
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production 
no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution,


follows"


and


is used,


is insuf-


there is







0 
RELEVANT CONTRACT PROVISIONS 


(a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1.) One and one-half (14) per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton.	 . 


(2) One and one-half (14) per cent of any such net amounts, plus one-half (4) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five. dollars ($5.00) per ton, 


would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three 
and one-half (3*) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the. land described in Article 2 and upon any production of minerals 


therefrom, until the royalty c]:aim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and dispQsition of profl. All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary • to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


Interior—Duplicating Section Washington D C 	 18264
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Docket No. D1&'2725 Mica 
Forest City Mining Ck*pai 
Old uney Min 
Cleveland Cmty, Worth Ctro14n 
Cortraot Jo. IdaE4eO 


Docket No. D)L2873 Mica 
pir. Mica Conpany 


Shcrt)1ttcbe11 Mine 
tlpean County, Georgia 
Contract No, Id.Z562 


Docket o. DMSA3099 Mica 
ffi*.r C. )*mdy and 


Carl Frank !honas 
Dickens Mine 
(hone. County, Georgia 


Dear 4. Laurence:	 Contract No. X!*.609 


Reference is ned. to yonr *secr*nthai of August 20, 1954, 
qnesttcning th. different tarninatica actions taken in th. above. 


• 	 • 	 S 


Both 1obert ker and Forest City Mining Ccepsny were 
t.r*inat.4 uni1at.raU for non'perfozne. 	 ir. Z4ics Ocapaizy 
was terai*at.d by nutual agr.enent with tb Cerator with the ps.ndo 
certification clausi added. 8	 letter of Jury 16, 1954, fron 
th Operating Ccuidtt.., fourth paragrspa. Both Bobert kor sad 
Yore,1, City Mining Ccmpszi bed th. right to abandon, whir.aa pir. 
Mica (c.p.ny cLtd not. 	 the 'rescinding DA'39 ady and Ths) 
with denand for r,payaset*, this z an agreseent in ihLch the Cerators 


o	 1 hap. this will answer your q*stions. 4.)	 ••
Sincerely yours, 


Apprrved: 


rr, Tharaof MLi	 hairuan, eratthg 


- - -	 LGHouk gad 9/22/54 
Meabr, Geological azrv.y
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C.


$eptember 17, 195k 


Memorandum" 


To:	 The Administrator, Dough. Mr. L. G. Houk 


From:	 Aytng Assistant Solicitor, Defense Minerals 


Subject: ,/MEA-2646, Idm-Ekkk (mica) Robt. Baker, Zinniman 
Mine 


DA-2725, Idtn-Ek80 (mica)Forest City Mining Co. 
Old Mauney Mine 


Reference is made to a memorandum dated August 20 
from the Executive Officer, Regioi VII, to the Operating 
Committee which Mr. Houk has submitted to this office on 
a routing slip dated August 25, received here September 2, 
asking us to prepare an answer. The memorandum from the 
Administrative Officer asks why in terminating certain con-
tracts the Government's royalty rights are preserved in one 
case and not in another. 


This office does not and cannot determine when 
royalty rights are to be preserved in connection with the 
termination of contracts. The answer should be prepared in 
the Commodity Division, and this office will review it if 
that seems desirable.


J. L. Ibftl&ind 
Acting Assistant Solicitor 
Defense Minerals











-	
NU 


.
UNITED STATES 


!	 19	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


BLDG 
I(NQXVILLE 2, TENN 


/


	


	
August 20, l9 


)mørandi 


/	
To:	 Operating Covirittee, B 1' A Wasrnigton 


Irii	 iieId Team,	 = Region VIZ 


Sisb;Iect: D}A-26Ij6, Idm.Z I4l41i. (iio) Robt. Baker, Zinrthnan Nine 


D1EA2?25, Icnm'E 1BQ (mica) 1orest City )tnn Co. 
Ud liatuiey Nine 


Reference is niade to your letter of !uust 17, con-
csfliflg teriLntic9n of theae coutracts. 


Lt the tie the terminction aeemnta were prepared, we 
evdemtly risundcrstood the lsngue, for we asuxrd tt the 
Q remant was preserving the r.ght to repsynent for ork lre	 c&one, 
in case a new apean.t should be awrded a concct to con1ete the 
w*k which ws abandoned by default of the original QpE dtora. 15 
it now stands, there is evidently notftI.n to prevent these defaulters 
fxra resunng work at their own expense, doing only a Ii tie riore 
work and possibly icin a discovery, thus leaving the Povcrnment 


lthn, the bag for its irvest'nt in these contr. cts. 


is not clear to u why one ty a o action	 taken for 
ose two contrcts, and entirely different actions taken in ternzinating,9 ' 


]J .2873, Id-E 562 (Empire th.ca Co.) with royalty rigrits preserved, )14A7 


o in(rescin&ng D?EP .3O99, Id-E 609 (Mundy ana Thomas) with demand 
for	 yiint both of wruch were sin.L'r to tic se two except tiat 
DJ-273 was not wandoned. 


CE1VED
Robert A. Laurence, xec.itive Ofilcer 


SEP 2 1954	 D Field Team, Region VII 


GLI L ' CYNSEL 
DL'Lc: MIL'E1ALS 


ADM1NISTRATIOI	 Wm. . 3eck, fox' V . Iynth 
i. 3. Bux'eaz of )anes 


eck 
yrch 


')pr. Coi







Docket Copy 
OF


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 6oO	 2 954 


*'. Qbspt , Lmr.nei	 3*bj.sts Doeks Ic, DMAM2446 
E*s%Um ttie.r, D)U	 $bart k.r 
fold Teen, asgt VIX	 ZiMvn* )ds* 
Roan 3, oit Ottes aldg.	 )tteboU C*et, IQrtb caroitha 
XnozvLU* 2, Nimosse.	 Caatrea , X*!4L4 


Docket *o. iNM%5 
Zoreet ctt liming Ciips' 


d *u 
c2.,.i.nd Cant, $t carolina 


Dear *.	 C*traet jo. Z,4.O 


fithiNnae is *e. to aw	 at	 2$, l94,
to the (rettag Gc*1tta. * a r*Aotttan of the t*iz*ttcs 
nottee an the aubjoat e*tr**te. 


The titie.	 xe3 preair,ee the right to 
ert. Zt does act provide tor	 vitholiLt o*tttie.ticm, 


Zn this aconestian see	 Ctrseiar 33 * the alteseetii, pro.
visjeee 5 d $ in t Tes*is.tie. Agr..ut' *tta*e4 to thet 
s$scnl*ir. As w nov know that these proocts *tll *ot be sertftted 
bee.us. no d1aaov.r	 dvelopm.nt es ids there is no obligø-





iic*i an the part of a*s to repe' the OovrIMwnt. 


Sine.re 7o'*'s, 


W S Martj 
ACTING	 at± 


3. H. Hedge3 
1I1 wi*j ru*nUIu.njtii -


***b.r, *rs.0 of Minos 
D. M. Larrabee	 / sIfl.	 SflTh-L 


senbar, Gsolagtea,l ur 
LGffiuk :LGHcukigsd $/16/4 
CODY to Adm, fl. lU. 


Docket (2) 
*zat1ng Committee 


Mr. Dietrich, 3063. 
Mr. Newccsb 5226 
Mr. Rouk (2
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 600 


Mr Fo$t A Laurence	 Subject Docket No DMEA-2646 - Mica 


Executivffic r, DA	 Robert Baker 
Field Teai \Reg1on VII	 Zinniman Mule	 /4 
Room 13, PoOffice Bldg	 Mitchell County, No$h Carolina 
Knoxnlle 2, Thnessee	 Contract No Idm-E44 


/ 
/ 


Docket No DMà-2725 - Mica 
•	 Forest City>AIining Company 


Old Maune4tne 
C1eve1arCounty, North Carolina 
Contra$ No. Idiu-E480 


Deai Mr Laurence	 / 
Reference is made to çour memorand)mi of July 28, 1954, 


to the Operating Committee on ci4xificatioyof the termination 
notices oa the subject contracts \\\ ,/ 


Since no certification of\)overy or development has 
been made on the subject properties/t4ièe is no lien on the 
property for repayment to the Govpnmen or its contribution to 
the exploration work


Sincerely 


/	 Chairman, Operatingmmittee 


Approved 


Member, Bure of Mines 


Member, eological Survey 	 \ 
LGH0 gad 8/6/54 
(1op to Admr R File 


/	 Docket (2) 
Operating Committee 
Mr Dietrich, 3061 
Mr Newcomb, 5226 
Mr Houk (^)







UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


LN	 12BFDU BLDO 


ncNoXVLLE 2 TENO 


July 28, l91


flera 
ECE1E 


Memorandum 


To;	 Operas	 Comutttee, DNEA Washington 


from;	 - cutive ) fiber, DI4E 1gion VII 


Subjec & DEA.2616, dms'E hlih(mica) Robert Baker (Zinniman Mine) 
County, N. C. and 


DNEA.'272 , Idm.. !8O (mica) Forest City Mining Conipary 
0	 uney Nith) Cleveland County, N. C. 


Reference is made to the Notice of Termination on the 


subject contracts. In these terminations it is statEd that 11Afl 


rights of the Government with respect to Certification of discovery 


or development, percentage royalty, arid lien for payment as pro.. 


vided in the contract, are px'e served.IE We would like clarification 


on this statement. As no certification of discovery or development 


has been irade, arid none can be made as no ore was discovered, is the 


Government still entitled to a royalty on production should another 


Operator take over the property and produce mica? 


Robert A. Laurence







UNITED STATES
DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


WASHINGTON 25, D. c. 	 600 


Project Summary Report 


By: Walter C0 Anderson	 July 2, 1954 


1. Docket No. DNEA-2646 - Mica 
Contract No. Idm-E444	 S 


Zinniman Mine 
Location: Snow Creek Twsp., Mitchell.County, North Carolina 


Operator: Robert Baker 
Spruce Pine, North Carolina 


Operator's property rights Owner of surface (67 acres) 
Lessee of mineral rights lease dated July 16, 1952, 
for 2 years0 Owner's Consent for mineral rights 
executed. 


2. Contract dated November 13, 1952. 


Work authorized: 
Remodel shaft - 46 ft. @ O.00/ft,	 92O.O0 
Deepen shaft - 59 ft. @ 5O.00/ft,	 2,950.00 
100 ft. of drift ! 35.O0/ft.	 3,500.00 
Estimated total cost 	 .	 7,37O.00 
Government participation © 90%	 6,633.00 


Amendments: 
No. 1 - 4/27/53 - extends completion date from 6 mos. to 


12 mos. 


Work completed: 
Remodelling shaft - 46 ft. @ 20.00/ft.	 920,00 
Deepening shaft - 46 ft. © j50.O0/ft.	 2,250.00 


Total accepted cost	 3,l70.00 
Government participation © 90%	 2,853.O0 


Work began on November 26, 1952, was abandoned by Operator 
and terminated for cause on March 1, 1954. 
Field Team Final Report received March 25, 1954. 
Operator's Final Report - none received. 


3. Audit. - certificate issued April 6, 1954. 
Accepted cost	 3,l70.00 
Government participation 	 2,853.00 


4. Certification of Discovery - none issued.







. 


5.	 Comments: 


How conducted poorly. Did not provide adequate pumping 
facilities; failed to pay expenses incurred including 
labor, therefor Operator was unable to secure labor. 
Abandoned project with 13 feet of shaft and 100 feet 
of drift of the contract undone, 


Operation poor. 


Engineering Reporting by Operator was very inadequate. 
Operator was missing about a year after abandonment, 
therefore, planning by the Government could not be 
accomplished. 


Geological premise The premise that the pegmatite would 
continue was substantiated as far as the project went, 
since the uncompleted shaft is in mica containing 
pegmatite. 


Geological criteria upon which work was based: 
1. Near vertical pegmatite 6 to 10 feet thick. 
2. Ruby colored, hard, flat, clear mica. 
3. Past production. 


Criteria developed during project Pegrnatite containing 
some mica. 


Future possibilities - Field Team reports that this deposit 
remains a good possibility for production of strategic 
mica. 


Recommendation: 


The Nonmetallic Minerals Division agrees with the field 
that not enough work was done to prove a discovery and 
recommends that because of the behaviour of the Operator, 
he never again should be considered for exploration 
assistance.







	


•	 File Copy Surname• 
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DEPARTMENT OF THE	 ________ 
41Q	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 _________________ 


WASHINGTON 25, D. C.	 600 


APRi 


ot,ert A.	 'enc	 3nbjet4 Dket W;. )Et ..2646 Mi.& 
&ntive	 ier, tM 
PiU Tøa*, hsic Vii	 Ziimiman 4"ine 


	


Ob 3, Poet Otf'ia. Bldg.	 titcbeU County, orth Gro1L*a 


	


raxviU. 2, Tenness..	 • 


£'e*Z W, iunc: • 


i zeAe. to yow' **oranth d& 4rh 3, 
154, DqutY I ,,	 in. 


£tan 'dtt- c ith tre t r	 u.es t Thti r e n. 
Gr.2inat 4 Qn c'	 r'vJji	 - t	 cr " jie ru !	 I r 


i	 !. rn	 i.iny,	 tr. I1	 . C. itnn. W 
ertnd oh'.	 kor	 the c!ncr of the m'fae rIht. 


•	 -	 Ctnerc 


George C0 Seifridge 


•	 •	 Ch*Iran, C	 Cciitt 


4ppr(v;	 •	 -. .•	 •	 .• 


J,H.Hedge	 S 


	


•	 eab.r, ir*s of .ttne	 •• 


D. M. Larrabee	 • 
*,W*1U__IL	 JL t	 - 


aber, GeóLog.ca1 5


•	 • •	 uz'es 2	 •	 •	 • 


ZGHouk:gad 4/13/54	 z• 
Copy to: Adinr. R. File 


DOcket File )' • • • •	 Operating Committee 
Mr. Dietrich, 3061- •,	 •-	 • 


Mr. Larrabee, Cr232 GSA Bldg.	 • 
Mr. Hoik
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4o	 SURNAME: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR S 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


AI . "4	
April 1 


Chief, Nonmetatlic Minerals Dvision 


CIiet Counzl 


Subject: Robext Be, Docket No. EA2646 tca) 
Contract Id E14k 


Reference le de to the rough draft ot . pro-
poed letter ror the signature of the Ldainistrator to 
)tr Robert baker Which jou have submitted with a slip 
atl.aehed vtx4ced 1tLegal for approval.' t I am unable to 
appz'o1 e t* proposed letter4 


The letter seei to indicate that in y4izt mind 
tl*re is ame conneetion between the reservation of the 
Government ' right to ke & certification of discovery 
or deve1opnnt,, and to the den*nd Which you propose to 
matce upon the operator for the repan*erit of the money Which 
the (o1vernment has contributed There is no connection 
wtate'ver between these two. The docket indicates that the 
Qernrint has no tntention to and in tact could not ne2ce 
a certification of discovery or development, thereore, 
the right to make the certification is entirely without 
significance. 


•	
•,	 It deitxd is to be zi*de upon the operator for 


rpement of money contributed, it can be made only on the 
gr'cund of breach of the contract. A indicated in n 
memoranda to the Administrator dated l'ebruary 3.6 and 
$rch 5., I think that the Oovernmerit' a action in teni 
nating the contract under the provisions of the contract 
seriously jeopardized any right the aovernssnt my save 
had previously to rescind the contract for breach and to 


cover the money contributed. However, if it is. your
$ish to ke such a demand, I will frame a proper letter 
or this purpose , and if the money is not paid by the 


Gperator, will turn the account over to the General 
1ceounting Office for collection	 It e General Account-
jng Office feels that the termination of the contract











S 


(Copr)


M3rCh 31, 195J4. 


r4 Robe't Baker 


Bakesi1le, ltorth Car1ina 


Be Docket No DA-266 
•	 •.	


1	 •	 e 
•	 •	 .• •	 •	 ••	 Mitchell Cotrnty )krth	 olii* 


•	 .••'	 •	 ••	 •	 Cøntet •o. 
Deai Mr Baker	 •,	 •	 •	 •	 ••	 • 


Reterere isde to the $otice ôt Terinin&tion •	
o tbe subjeet cntract, dated Jbrch 1,195k1i, ox the 
Zinimn ?Uxie, Mitehefl ouutr, North Caxolina 


Your failure to prosecute the operations pursuant 
•	 to he teras of the contract resu1te in the termination 


of ths cntrait.	 oexint, hcwever, zeserved th*
rights to certitication of discovery or development and to 
the pere.ertage royalty on any p dution from the property 
and a lien for payment	 The vernment does hereby 
requ est arid demand that th sum of $2,853.00 be remitted 
to 1r Bobert A Laurence Executive Officer, I*1 Field 
Team, Region VII, Room 13, Post Oftce building, rioxville 
2, 1 'ennessee, for repazent in full of your obligations 
incarred under the contract upon which you defaulted. 


Please note Article 7' of your Contract whicb reads 
• • • •	 "'ie Operator shalinot mak*any voluntary or • • • • •	 permit any involuntary traflBfer or conveyanQe • • •	 •	 of the. Operator'erights in the. land descri,bed 


in ArtIcle 2, without iking suitable provtston 
for the preservation of the Government' s right 
to a percentage royalty on production and 1In 


:ifortIeparnientthereof."	 •	 ••	 •• 


Mr Brown Mcin*y stated In a letter dated 
• • • • Jaz ary 5, 195k, that your lease had been v'oi4ed by the 


•	 • owners, some month& pri,or, 'for failure to operate for a 
• • •• • •


	


	 etr-c1ay period, arid that y'ou arid your wife assigned 
a]4• of your interest in the lease to 1r. M. C. Pitman, ie 


• • of the grantors • • in the asiliEnment of your interest in 
• •. •	 the lease to Mr. N. C. ?itman, did you preserve the Oovern-


• • • '


	


	 metat's right t© a •percentage royalty on all prøduotion for 
a ten-year period? ?lease send this office a certified 


•	 • • ••	 • copy of the assignment.	 • • •	 • • • • •	 • 
Sincere1y yours, 


Administrator







UNITEDSTATES


DEPARTMENT OF THE INTERIOR
BUREAU OF MINES r)	 ) 'I 


WASHINGTON 25,D.C.


March 31, 19514 


4


Memc:ranc1um 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From.:	 Chief, Ceramic and. Fertilizer Materials Branch 


Subject: DIv1EA-2614.6 


Contract Number: Idm-EWi 


icant: Robert Baker 


Name and Location of Property: Zinniman Mine 
Mitchell County, North Carolina 


Date of Final Field Team Report: March 22, 19514 


Date Rec'd. by Ceramic & Fert. Mats. Branch: March 29, 19514 


m..


1. Unless steps be taken to recover $2853 from the applicant,. 
the Government's right to this amount in percentage royalties through 
November 13, 1962 should be preserved. 


Comments:


1. Applicant did not fulfill the terms of the contract. 


2. Little or no effort was made on is part to follow 
the suggestions made by the examiners. 


3. Expenditures 
Total approved 	 $7,370 
Total cost	 3,170 
Government share of cost	 2,853 
Value of production	 None 


Recommendation: 


No certification of discovery or development. 


W. F. Dietrich
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


April 1, 195)4 


Memorandun/ 


To:	 Chief, Nonmetallic Minerals Division 


From:	 Chief Counsel 


Subject: Robert Baker, Docket No. D1'A-2646 (Mica) 
Contract Idm-E44k 


Reference is made to the rough draft of a pro-
posed letter for the signature of the Administrator to 
Mr. Robert Baker which you have submitted with a slip 
atta.ched marked "Legal for approval." I am unable to 
approve the proposed letter. 


The letter seems to indicate that In your mind 
there is some connection between the reservation of the 
Government's right to make a certification of discovery 
or deyelopment, and to the demand which you propose to 
make upon the operator for the repayment of the money which 
the Government has contributed. There is no connection 
whatever between these two. The docket indicates that the 
Government. has no Intention to and in fact could not make 
a certification of discovery or development; therefore, 
the right to make the certification Is entirely without 
significance. 


If demand Is to be made upon the operator for 
repayment of money contribute4, it can be made only on the 
ground of breach of the contract. As Indicated in n 
memoranda to the Administrator dated February 16 and 
March 25, I think that the Government's action in termi-
nat:Lng the. contract under the provisions of the contract 
seriously -jeopardized any right the Government may have 
had previously to rescind the contract for breach arid to 
recover the money contributed. However, if it is your• 
wish to make such a demand, I will frame a proper letter 
for this purpose, and If the money Is not paid by the 
operator, will turn the account over to the General 
Accounting Office forcollection. If the General Account-
ing Office feels that the termination of the contract







--1 


under the provisions thereof is not too great an obstacle 
to the recovery of the money contributed, it may wish to 
undertake the matter. 


•


	


	 Unless we are to proceed against the operator 
for breach of contract, we are not concerned with whether 
the operator preserved its leasehold. interest in the 
property as required by the provisions of the Exploration 
Project Contract.	 • 


.L. o lund 
Chief Counsel 


Attachment	 •







VOF	 N REPLY REFER TO 


G-IW-CNM 'A
UNITED STATES 


fr)	 DEPARTMENT OF THE INTERIOR 1k fjkeraI 


GEOLOGICAL SURVEY °	
WASHINGTON 25. D.C.	 954 


March 29, 1954 


Memorandum 


REVILW OF FIELD TEAM REPORT ON APPLICATION DMEA-2646 (mica) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: D. 'N. .Larrabee, U. S. Geological Survey 
Ap:plicant: Robert Baker. 
Name of property: Zinniman Mine. 
Location of property: Mitchell County, North Carolina. 
Date of field team report: March 11, 1954. 
Authorship of field team report: K. H. Teague, D. H. Amos, and 


L. E. Shirley. 
Field team's recommendation: 


I!Ui,Jess steps are taken to recover the $2,53 from Robert 
Baker, the Government's right to,this amount in percentage 
royalties on any production through November 13, 1962 should be 


eserve.d " 
Comments: Let 's tie up this job so others in that area will not get 


the, idea they can drop a project at will. 
ACTION RECONME'TDED: 
-	 Follow field team's recommendation. 


D'2bee







'e.


UNITED STATES	 ikO 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


March 25, 195k 


Memorandun/ 


To:	 The Administrator
Through: 1. L. G. Houk 


2. F. E. Johnson 


From:	 Chief Counsel 


Subject: DOcket No. DMEA-26k6, Contract Idm-Ekkk, Robert 
Baker; and 
Docket No. DMEA-2725, Contract Idm-Ek80, Forest 
City Mining Company 


These two contracts were the subject of a memo-
randum from the Chief Counsel to the Administrator, dated 
February 16 which contains this paragraph: 


t1Apparently, the Operators do not think that 
there is much chance of making a discovery that 
will result in commercial production, and are un-
willing or unable to proceed. Of course, the more 
work that is done the more the Government must 
contribute, and as these contracts are under the 
old regulations, the Government contributes 9c 
of the costs. It would be possible, if the Opera-
tors can be found, to prosecute a claim against 
them for default under these contracts.. However, 
in view of all of the circumstances, it seems to 
me that it would be better policy simply to termi-
nate the contracts and forms for your signature 
are attached for this purpose." 


The notices of termination attached to the memo-
randuin were executed by the Administrator under date of 
March 1, and presumably have been delivered to the Operators. 
These notices contain the statement that the Government 


hereby terminates the subject contract, under the 
terms thereof . . ." The notices themselves do not contain 
any èmand f or repayment of money, nor was any demand for 
repayment made contemporaneously with the notices. 


NOTE: Copy of this memo 
sent Region VII 
3/29/54.







/ (,.- 	 I 


It is my opinion, as indicated in the memorandum 
of February 16, that notice of termination under the pro-
visions of the contract, should not be given if the Govern-
ment considers the case a proper one for the recovery of 
money contributed. If a demand for the repayment of money 
is made, it is made only because the Government deems that 
it has a legal right to repayment, and if not thereafter 
paid, it would have to be referred to the General Accounting 
Office for collection. 


Once a termination of the contract has been made 
under the provisions of the contract, without at the same 
time demanding repayment of money contributed, it is my 
opinion that any. right that may have existed to demand and 
collect repayment is at least seriously Jeopardized, and 
may provide the Operator with a good defense to any sub-. 
sequent demand for repayment.. 


In a proper case for requiring repayment of money 
contributed, notice of termination should hot be given under 
the provisions, of the contract, but notice of rescission 
should be given for breach of the contract coupled with a 
demand for the repayment of money contributed. 


(2Ic1 
Ø


L.Hof nd
Chief Counsel
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:	 :.	 •	 :	 .	 SURNAME: 


UNITED STATES 


	


. . DEPARTMENT OF THE INTERIOR 	 . . 


	


DEFENSE. MINERALS ADMINISTRATION: 	 . 


WASHINGTO 25 D C 


''	 &% '	 arcb 25, 19 


The Ad*iniabator
• • G HOUk ________ 


2P.Lceo 


Co'utsl ..	 .	 .	 .	 . 


	


Sbect:	 cket No.	 4266, Contract XEkL&4, Robert 


Docket No. DSEA272, Contraet 	 E1BO, Porest 
H	 Mini. C.. 


'These two contrat3 were tite subecb of * 
rau* tr the Chief Cc*znael to the kdninistrator, dated 


bich ontaj3aB.	 pazagraph: 
HApper Ii, the Oper*tora 40 not t1U1% that 


there is imtc1 ch*nce of asking a discovez7 that 
will Deeult in coaasrcial prodwt ion, * *r* 
willing or unable to procee& Of cotzrae, the *oxe 
work that is doz* the n'e the Goieznt utuat 
co*tibute, *X *8 then *tontracts are uzer the 
old egd*tions, the Ooverunent 'ontributes 90% 
of the costs. it would be possible, if the Opera-
tors can be tow, to proaecute a elsini against 
theut for defanit wez' these contracts. However, 
in view of aU ot the circumstances, it see*s to 
is that it would be better poliei sisp3.y to teri 
*te the contracts and forms tor 'our signature 
are $td '° thi	 ." 


The notices *t tei*ination attached to the aeao-
rnth*n were zecuted br the Adainistratr under date of 


rch 3., aM pres*abl1 have been ivored to the_Operators. 
ese notices contain the statesent that the Goverusent 


• b5bY teutii*tes the subeet cOntract, t4*i' the 
texms thereof • . ." 'he notioes theaselee doirW*izi 


sL1Lfór 'ep*yisnt of *ney, nor was an demand for 
rpseat wade conte aneosi with the notices











UNITED STATES
DEPARTMENT OF THE INTERIOR 


41Q , 3 A	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASH INGTON 25, D. C. 


KNOXVILLE, TENNESSEE


?larch 22, 19L. 


Ithrorandwii 


To:	 Operating Coimttee, DIA - Washington 


From:	 Field Teani, BMEA Region VII 


Subject:: Final Report, D1"EA-26b6 , Idn-E W (.ca) innixn Nine 
Robert Baker, Operatc 


Enclosed are fow' copies of the final report on the 
subject exploration contract, which was tern.nated on March 1, l95 
because of faile of the Operator to fulfill the contracte 


Although we cannot repct that discovery has been iade, 
there is probability that sonone else may colete the work 
and make discovery of a conmiercial deposit of nica. Therefore, 
2inless steps ara taken to recover the 2,83 from Robert Baker, 
the Government s s right to this amount in percentage royalties on 
any production through November 13, 1962 should be preserved 


Robert A, Laence 
EXECUTIVE OFFICER 
DM1_A REGION VII 


Wn A. Beck, for V. J Lynch 
U. S • Bwreau of Mines


Reviewed by 
DMF OPERATING 


COMMITTJ 


(date)







n


	


. 


UNITED STATES 
DEPARTI'1ENT OF THE INTERIOR


I 


DEFENSE NERALS EXPLORTION ADIVJINISTRATION 


FINAL REPORT 
BY 


FIELD TEAM, REGION VII 


ZINNIMA.N I'iINE ()
	


Fl 


Mitchell County, N. C. 


Kefton H. Teague, Geologist 
U. S. Geological Survey 


Lawrence E. Shirley, Mining Engineer 
U. S. Bureau of Mines; 


D. H. Amos, Geologist 
U. S. Geological Survey


Reviewed by 


DMEA OPERATING COM1ITTi 


(date) 


March 22, l9S1







.
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1PLORATION PR0ECT CONTRACT


!'IN.AL REPORT 


On 
DA.26)46 (mica) ZINNIMâN I'ffNE 


Contract IdmusE. 14i&1. 


Operator: Robert Baker, Bakersville, North Carolina 


The Zinniman mica mine is near the crest of a low ridge 3.6 miles; 
N. 1O0 W. of Spruce Pine and 1.6 miles due north of Penland, Mitchell 
County, North Carolina, 


Previous interim reports and correspondence on the subject mine 
leaves little to report on the project. It is sufficient to say that the 
Operator abandoned the proj ect after trinmiing the existing 16-'foot shaft 
to ' .x 7' and sinking it to 93 feet, Pegrnatite containing son mica ccurs in 
the shaft from about the Sl to 93 foot level. At the 93 .foot level the 
shaft is entirely in footwall, although the north side of the shaft is peg. 
matite. This deposit remains a good possibility for the production of 
strategic mica. The project began on November 26, 192, and was terminated 
for cause on March 1, l9Sh, 


Expenditures; :


(a) Total approved	 7,37O.00 


(b) Total cost of project	 3,170,00 


(c) Government's share of cost	 2,8S3.O0 


(d) Government's share unexpended	 .3,780.00 


(e) Value of production ---none 


The conduct of this project has been previously discussed. The 
Operator did not provide adequate puiing facilities nor did he pay all of 
the e xpenses incurred during the operation of the project. The reason he 
was unable to secure labor was that he did not pay the labor he had. 


The examiners visited the mine on March 1]., l9. No work has been 
done at the shaft since the project was abandoned about one year ago; 
however, . Baker, who has been missing all these months, was on the 
property at the time of our visit. 


March 11, 19S1.


K. H. Teague and D. H. Amos, Geologists. 
U. S. Geological Surv€y 


z	 .	 L. E. Shirley, Mining Engineer, U. S. B. N.
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 	 Eib 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
0 54 


KNOXVILLE 2, TENN.


Na.rch 8, 19514 


iirandum 


To:	 Operating Committee, D N E A - Washington 


From:	 Execxtive Officer, DNEA - Region VII 


Sthject:. DNAi62- Idm-E 141414 (mica) Robert Baker, Operator
Zinninan Nine. 


Nuch to xry surprise, the registered tter to Robert 


Baker containing the termination notice of the subject exploration 


contract was delivered to him at Bakereville, N. C., and the return 


receipt, with Bakers's signature was received here todey. 


A. 
Robert A. Laurence
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UNITED STATES
DEPARTMENT OF:ThE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


Pebruavy 16, 195Z 


The Ad*inistrator
Through: L, IL Houk 


i'rom:	 Ch.tet Coun2el 
.	


Ub3eet: • Dcket No,. 	 A61I 6pntraet Xm-EWt, Robert 
Baker; and • 
Docket No. DgEA-2725, Contract Ida..ZI 8O, ?oreat 


•	 City iniflg. 


There are attached notices of teraination for the 
subject contracts under the pro'isiona thereof. 


•	
The facts of these two cases are very simil*v. 


th contracts were on the short form, were for exploration 
for rica on leased ground and provided for 9C Government 
oontribution toward total estinated costs approxiriating 
$7,300. In each cue the Operator abandoned the operations 
after approximately onethird of the work had been prtoraed, 
and appears to be in default under his lease. Zn one case 
the Operator cannot be located, and in the other case the 
Operator has ignored recent couunications from the Pie Id 
Team concerning conttnuatlon of the work. 


• Apparently, the Operators do not tftUk that there 
is much chance of making a discovery that will result in 
eoaereia1 production, and are unwilling or unable to proS 
ceed. Of course the aore work that is done the more the 
G)vernment *ust contribute, and as these contracts are under 
the old regulations, the Goverient contributes 90% of the 
oists. It would be possible, if the Operators can be found, 
to prosecute a claim against them for default under these 
ecuitracts. However, in view ot all of the circumstances, 
it seems to me that it would be better policy simply to 
terminate the contracts, and forms for your signature are 


• attached fox' this puzposé, 


This sienorand. and the proposed not ices of terrni 
nation are being routed through the Coodity Division for 
its approval.	 • •	 •. 


•	 •	 •	 J. L. 


J. L. flofflund 
Chief Counsel 


Attachments


/







lii •
UNITE P STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOM ai	 u 


KNOXVILLE 2, TENN


March 3 l9 


Msworendun 


Toe: 	 erting Comittee D M F A Washington 


Field Teas D ?l E A Region 7 


Stje©t DA. 26L6, IdE L!h (dca) Terrinat±on of Contract0 
Zinniman Mine Robert Baker s Operator 


The termination notice s signed by Mr, Mittendorf has been 
iled to WrO Baker0 s all il eent to hin in the past 10 nonth 


has been returned unclaiisd we assuwe that this will cote hack s too 
Latest, rnore have placed. Baker in Ba1tirore 


Thc Governts, Docket a.d Division coplee crc enc1oed 
herewith0 The usu1 distribution of the other copies has been de0 
Copies for the land owners were not received. Will you please haie 
copies prepared and signed and sent to us so that we nay forward 
theii to 1	 & Mrs Brown MoKinney ar.d MrO &	 M C. Pitiien. 
The reason for asking for two copiec is that one landowner 
Bakers father .41aw) failed to enewer previous correspondence end 
apparently does not keep the other land owner inford0 


Robert A0 Lairence







Sur'IiAaea 


UNITED STATES 


	


/)	 DEPARTMENT OF THE INTERIOR 


	


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 600 


1 
1,I1	 4. 


*. *rt L. i*as	 Sub4.ct*. Dok.%	 ________ 
*.eutt* Ottisr, N&	 obsrt ]ker	 ___________ 
?i$14 14*, Jt.c VU	 2.tiata **. 
Roos 2 Pøst	 LbI B1dg.	 LtchU Cottt, 1th CarOUn' 


2, 1.asm.	 Ccsitract o.	 4444 


Door )'. t**r,neis 


Le*s. Ziud zerevtth th igias1 aM two ccpie* at 
& 1otio 4 t.rala&tia sibsst *r*ti* ecstrset *tøh 
hav booui dg*.d b7 t IveT*t, 


Zt tb iet at !*r*i*&tia *ts with	 ippri. .
tb. prop.ir diatrt1tios at oopt... 


$*.r.3r yours,







•	 • 


UNITED STATES	 1140 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


February 16, 1954 


To:	 The Administrator
Thr9: L. G. Houk 


From:	 Chief Counsel 


Subject: Docket No. DMEA-26146, Contract Idm-E4141t, Robert 
Baker; and 
Docket No. DMEA-2725, Contract Idm-E 1480, Forest 
City Mining Company 


There are attached notices of termination for the 
subject contracts under the provisions thereof. 


The facts of these two cases are very similar. 
Both contracts were on the short form, were for exploration 
for mica on leased ground and provided f or 90% Government 
contribution toward total estimated costs approximating 
$7,300. In each case the Operator abandoned the operations 
after approximately one -third of . the work had been performed, 
and appears to be in default under his lease. In one case 
the Operator cannot be located, and in the other case the 
Operator has ignored recent communications from the Field 
Team concerning continuation of the work. 


Apparently, the Operators do not think that there 
is much chance of making a discovery that will result in 
commercial production, and are unwilling or unable to pro-
ceed. Of couzDse, the more work that is done the more the 
Government must contribute, and as these contracts are under 
the old regulations, the Government contributes 90$ of the 
cost;s. It would be possible, if the Operators can be found, 
to prosecute a claim against them for default under these 
contracts. However, in view of all of the circumstances, 
it seems to me that it would be better policy simply to 
terminate the contracts, and forms I or your signature are 
attached for this purpose. 


This memorandum and the proposed notices of termi-
nation are being routed through the Commodity Division I or 
its approval.


Chief Counsel 
Attachments
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	 i	 Fl LE COPY 


,\ :	 .	 :	 SURNAME: 


UNITEDSTATES	 14O 
:i' ,	 DEPARTMENT OF THE INTERIOR	 •.: '	 • 
,	 DEFENSE MINERALS ADMINISTRATION 


/ .	 .. .	 .	 WASHINGTON 25, . C	 . . . 


4,'cl 4;	 1	 Pebru*r 16, i 
.	 ..	 .	 .	 :	 •	 •.	 .	 . 


/ rsMi* 
To:	 The Ad*lntstrstor


Throuh: L. G. *ouk 
Chief Counsel	 ________ 


Sub$ct: Docket No	 k.2646, Contract XEWL, Robert 


Pocket o. XNEAT25, Contract Zd.* 1S80, Forest 
Cftyr *intDg Co*pan 


There are attached zttc,s of ter*iztion for the 
eub.et contracts un4er the provistons thereof. 


The facts of. these two asses are yen atsilar, 
3otL contracts were on the abort torn, were for exploration 
for idea on leased rouza4 s provided ton 9( Ioennt coitrtbutjon toward total *st2*at*d costs spprezitix 
$7,300. Zn each cas. the Operator &b*Moz*4 the operations 
after aDproxiJzate3y onethird of the work bad been perforned, 
ai4 appears to be in default under his lase. Zn one case 
the Operator cannot be located, and in the other e*se the 
Operator has i$nored recent cmznicstioua tr the Field 


ra ooiernir'g con aiatio of the work. 
Apparentll, the Operators do not think that there is such c!'apoe of asking a discovers that will result in 


ooiasercial production, and are unwilling or unable to prom 
ced. Ot course, the ie work that is done the sore the 
Ioerant inst contribute, and as these contracts are under 
thØ old regulations, the $ovemneent oontributea 9( of the 
eo*ta. Xt would b possible, it the Operators can be found, 
to proseente * cl*ia against then fez' d*tsult under these 
eotr*cts. Zowever, in ytew of all of the cir'czaztsnces, 
it seams to that it would be better policy aily to 
te*'sinete the eontrscte said forns for your signature are 
attached for this purpose. 


\	 This memorandum and the proposed notice. of terni.. 
nation ar. being routed throu the Cmodtty Ditiston for 
its prov*I.	 0 


\ \IJJLHO fflund/emd 
.\:OCket (2)	 •0 


\ LGHouk(2) 
\• J.L.Hoff1und.	 1. i. Jtottlund 


H.C.Rubin	 Chief Counsel 
Att*ca*nts 
hron
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
QOM 13, POST OFFICE BLO 


KNOXVILLE 2
January 8, 19514


7' 


Memorandum 


To:	 Operating Coimnittee, D N E A Washingtoh 


From:	 ecutive Officer, DNEA - Region 7 


Subject: DNEA-262frIdm-E 141414 (mica). Zinniman Mine; Robert Baker, Opr. 


Enclosed are 14 copies of a letter received from Brown 
McKinney, one of the owners of the Zinniman Mine. No answer was 
received from Mr. M. C. Pitinan, the other lessor. 


It is obvious now that Baker has abandoned the operation. 
His lease is apparently void because no work was done for more than 
90 days,


We still have no idea where Baker is, but suggest that 
action be taken to locate him and recover 2,83.00 paid to him. 


Oh4 
obert A. Laurence























. -	 . 


C	
C 


NOW}! OPEOLThA OENIRAL ASSk?I 
Rouse of Representatives 


flakereviUs, N. C. 
Jarmary 5th, 195h 


Mr. Robert A. Laurence, cec. Officer 
1). M. . A. 
incaviU., Thrinessee 


I 	 Res DN4.26I6, Idmu.Z 44i (idot) 
Zinniiwa flin, Robert Baker 


De4r Mr, Laurences 


Reference is made to sour letter of December 2bth, in 
regard to the above captioned subject matter and in reply thereto 
bag to advise that under the terma and conditions of the lease 


nted to Robert Baker on July 16th, 1952, provided that if the 
n4rte was no qsratcd for a 'iod of ninety days that the lease 
we void, however some months ago Robert Baker end wife made and 
a3signment of all his interest in the lease to L C • Pitinan, one 
o1' the grantors1 


I would like to know just what the status of this mining 
prop is at this tine, we have some uidi.viduale that want to 
)ase and work the mir*, 


Robert Baker was in altiinore, !4d., at the tLme he made the 
aJsiment, at this time X do not know where be is, 


Very truly, 


5/ 
Brown MeKinney 


Copied &IC by 
z*, 1.8.1514, 


cc: 
cpr. Cont . 


finance Office 
Beck 
i11es











FILE COPY 
SURNAME: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON25, D. C.	 - 


4W 
DEC 8=15 


Mr. tobert t. taurence, xecLtive Offi<ex 
DME) Pield Tean, fle&ion VU 
Rooi 13, Post Cffice Bui1din 
Knoxville 2, Tennessee


subject: Docket No. 
Robert Baker 
Mitchell County, North Carolina 
Contract Ho. Itha.E44L 


Dea Mr.. Laurence: 


There isencloseda•th'aft of a letter foryour 
siature to Mr. N. C. Pitman, inqulri% as to wiether 
Mr.: Robert Baker has surrendered to him his lease to the 
m1nral rihta in the subject property. 


It wiU be necessary for jou to ascertain Mr.. 
1'itan's correct adresz, inaauucn as it is not shown ii 
our records,.


Siricreij yours, 


9 b 
Lawrence 0. Uou, Chief 
Nonmetallic Minerals Division 


AEKane/ema 12-7-53 


Etu1osre 
• Copy to: /ocket	 .• 
•	 ;•	 Adfll. R.File 


Op. Comm. 
c1d Team,fle1vzFVL -


•	 L.G.Houk	 : 
•	 A.E.Kane	 ••	 •• 


J L Hoff lund . 
:Chron. 
Pending 


•	 •.	 '\ 


r1
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 	 140 
WASHINGTON 25, ?^ t	 ember 14 1953 


?'1emoz'andum 


To	 Chief Nonmetallic Ilinera,Ls Division


FILE COPY 
SURNAME: 


iea	 0 


Subject: Robert l3aker, Docket No. DNEA .26146 (Mica) 
Contract Idm-E1144 


Reereneé is made to your memorandum to the Adininie. 
trator dated October 2l 1933, which was routed through my 


= office.


I have 4tafted a letter to the Conptrol1er General 
an4 also a memorandum to the Administrator in this matter, 
but 1 am retaining them in nw files since I do nct think that 
I thould send either this memorandum or the letter until you 
have first ascertained whether or not the Operator sw'rend 
ered his lease to the owner. 


When you have ascertained this fact, please advise 
me,, and I Will proceed accordingly. 


for J L. JtoI1lijnd 
Chief Counsel 


AEKane/erna 
cc Docket 


A.E.Kane 
J,.L. Hofflund 
Chron
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION lkO 


WASHINGTON 25, D. C. 


December k, 1953 


Memorandum 


To:	 Chief, Nonmetallic Minerals Division 


From:	 Chief Counsel 


Subject: Robert Baker, Docket No. DMEA-26k6 (Mica) 
Contract Idm-Ek4 


Reference is made to your memorandum to the Adminis-
trator dated October 21, 1953, which was routed through my 
office.


I have thafted a letter to the Comptroller General 
and also a memorandum to the Administrator in this matter, 
but I am retaining them in my files since I do not think that 
I should send either this memorandum or the letter until you 
have first ascertained whether or not the Operator surrend-
ered his lease to the owner. 


When you have ascertained this fact, please advise 
me, and I will proceed accordingly. 


for 3. L. Hofflund 
Chief Counsel







I	 •g// 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 1L 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


2 193 WASH INGTON 25, D. C. 


ROOM 13 POST OFF!CE 3LD6.
KNOXVILLE Z TENN.


November 23, 1953 


Memorandum 


To:	 Operating Comittee, DMEA, Washington, D. C. 


From:	 Field Team, Region VII 


Subject: Default of Contract 
DMEA-2646, Idin-E 444 (Mica) 
Zinniman Mine - Robert Baker, Operator 


The subject exploration contract, as amended, expired 
on November 13. No work has been done since March 1953. The 
shaft was sunk to 93 feet when abandoned. This leaves 12 feet 
of shaft-sinking and 100 feet of lateral work to complete the 
contract.


We have repeatedly written the Operator, at three 
different addresses, and all our letters are returned by the 
Post Office. It is obvious that Mr. Baker has no intention of 
completing this work. 


Permission is requested to terminate the contract 
because of default. We recommend strongly that a diligent effort 
be made to locate Mr. Baker, and recover the $2,853.00 paid to 
him, calling on the Department of Justice for assistance 'if 
necessary.


obert A. Laurence 
Executive Officer 
DMEA FIELD TEAM, Region VII 


A. Beck, for V. J. Lynch 
U. S. Bureau of Mines
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. c.	 600 


October 21, 1953 


Memorandum" 


To	 Administrator 


From:	 Nonmetallic Minerals Division 


Subject: Docket No. DMEA-2646 Mica 
Robert Baker 
Zinninian Mine 
Mitchell County, North Carolina 
Contract No. Idim-E444 


Reference is made to the Chief Counsels memorandum 
dated October 9, 1953, which was in response to our memorandum 
dated October 7, 1953, concerning the Operator's failure to 
complete the subject contract. 


After careful consideration of all the facts at hand, 
we have arrived at the conclusion that there was no justifica 
tion for the Operator discontinuing the work and that it would 
have been beneficial to the Government if he had completed it, 
as the target has not been reached0 


, therefore, recommend that the Government 's contribu-
tion of ,853.00 be recovered by legal action. 


1i. C. Anderson 
Nonmetallic Minerals Division







FILE COPY 
SURNAME 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 600 
WASHINGTON 25 D C 


tobor 21, 1953 


Neorandu 
•	


TO	 • • Añmini5txator	 •	 •	 •	 •••	 •. 0 


Frca: Nonmetallic Minerals Divieion. 


Subeet: Docket No. D}(E..2646 - Mica ?1	 •
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


October 9, 1953 


Memorandum V 


To:	 The Administrator
Through: Mr. L. G. Houk 


From::	 Chief Counsel 


Subject: Robert Baker, Docket No. D€A-26k6 (Mica) 
Contract Idm-Ekkk 


The subject contract has been referred to this 
office by memorandum dated October 7, W. C. Anderson, Non-
metallic Minerals Division, to the Chief Counsel, which 
refers tO a memorandum dated September 21 from the Field 
Team, Region VII, to the Operating Committee. The contract, 
dated November13, 1952, is on the short form, is for mica, 
in the sum of $7,370, Government participation $6,633. 	 It 
appears from the correspondence that the Operator discon-• 
tinued work; the completion date was extended to November 
13, 1953; the Government's contribution up to the time of 
discontinuance amounts to $2,853; the work has not been 
resumed; the Operator apparently has abandoned the work, 
cannot be located, and his mailing address is unknowni. 


The Field Team recommends that the contract be 
terminated.and proceedings instituted to collect from the 
Operator the amount that the Government has contributed. 
At the same time, the Field Team comments: "It will do no 
good to send him a 'mutual agreement' termination notice 
as we have no addressfor him." 


The quoted comment from the Field Team seems to 
indicate that if the Operator could be located they would 
be willing to enter into a termination of the contract by 
mutual agreement. Such a termination, presumably, would 
not involve the repayment of money to the Government. If 
the Field Team would be willing to terminate by agreement 
without return of the money, I do not know why it would not 
be well, likewise, to terminate the contract for default of 
the Operator without requiring return of the Government's 
contribution.







Whether the Government should endeavor to recover 
its contribution in oases of default by the Operator depends 
upon the facts in each 'case. 'Presumably, if an Operator 
abandons the project, he does not think there is much prospect 
of making 'a discovery. In many cases, the Government is 
quite as willing to abandon the project before completion 
as is 'the Operator. Return of the' Government's contribution 
should be sought' only in cases where there is no justification 
for the discontinuance of the work, and the Government believes 
that it would be beneficial to prosecute it to completion' 
and to spend the money necessary to do so. 


This'office does not have before it the facts neces-
sary 'to make such a determination, and It is of course an 
administrative matter anyhow. If you determine that this 
is a case for terminating the contract without recovery from 
the Operator, the 'file should simply be closed with a note 
In the file to that effect. If you determine that an attempt 
should be made to recover from the Operator, please so advise 
this office, and we 'will prepare a submission to the Comptroller 
General for your signature. 


Ôhief Counsel
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE M INERALS ADM IN I STRATtON 


WASHINGJON 25, D. C. 
I,:iIn.


FILE COP 
SURN' 


: 


f/i lA 4'	 OCtober. 9, 19 
Nemorndum


The Adminstrator
)iz'ough: Mr. L. 0. Houk 


Chief CQunael	 I 
Subject: Robert Baker, Docket No. DM 266 (Mica) 


Contract XdaEkkk 


he subject contract baa been referred to this 
office b memorandum dated October 7, W. C. anderson, Non 
metailic Minerals Division, to the Chief Counsel, which 
refers to a memorandum dated September 21 from the Field 
Team Region VU, to the OpereUng Committee. ¶he contract, 
dated November 13, l52, is on the short form, is for mica, 
in the sum of $7,370, Government participaUon $6,633. it 
appears from the correspondence that the Operator 4isoon 
tinued work; the completion date was extended to November 
13, L953 the Government's contribution up to the time of 
discontinuance anunts to $2,853 the work has not been 
reeuned; the Operator apparently has abandoned the work, 
cannot be located, and his mailing *ddress is unknown. 


The Field Team recommends that the contract be 
terminated and proceedings instituted to collect from the 
Operator the amount that the Government bee contributed. 
At the sante time, the Field Team oomntents: It will do no 
good to send him a 'mutual agreement' termination notice 
as	 h&ve no address for him." 


The 4uoted comment from the Pield Team seems to 
indicate that it the Operator could be located they would 
be willing to enter into a termination of the contract by 
muttLal agreement. Such a termination, presumably, would 
not involve the repayment of money to the Government. Zr 
the Eield Teem would be willing to terminate by agreement 
without return Of the money, I do not know why it would not 
be well, likewise, to terminate the contract for default ot 
the Operator without requiring return of the Government's 
contribution,
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UNITED STATES 


	


7ffj1Ly)	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 600 


WASHINGTON 25, D. C. 


tober 7, 1953 


?mrandurn 


	


To	 Chief Counsel 


Noeta1lio Minerals Division 


Subject: Docket No.. D11EA2646 Mica 
Robert Baker 
Zinniman Mine 
4itcheU County, North Carolina 
Contract No. TdmF.44i 


Transmitted herewith tsthe subject docket and otr. 
Diis1on file for your reference in reviewing the status of 
th contract. 


You will note in the corropondence that ir. obert 
Baker has disappeared before completing the con bract and effcrt 
by1egion Vii Field Team to locate him have failed. 


c are referring this matter to ,our office for 
deterination of the propor course of action. 


. C	 derson 
Nonmetl1ic 1ineral 1ivi4oi 


Attchntc 2 


•	 CAnderson:ad 10/7/53 
Copy to Adr R. File// 


Docket FI1eV" 
•	 Mr.Houk	 .







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRAT('
) 


ROOM 13, POST OFFICE BLDG 


KNOXVILLE 2, TENN.


September 21, 19S3 


morandum 


Tp:	 Chairman, Operating Committee, D N E A Washington 


Front:	 Field Teem, D N 'E A Region VII 


Subject: D?A-26I.6, IdiE W, Robert Baker, Operator, Zinmimen Mine (mica) 


Or September l, l93re sent a registered letter to Mr. 
aker, reminding him that less 	 n two months remain in which to 


complete the subject exploration ontract. Today the letter was re 
turned marked "moved, left no address," 


We have heard that Mr Baker is now working in Gastonia, 
N. C. A letter sent to Gastonia also was returned by the Post Offio, 


Mr. Baker simply abandoned this job last February afts 
having been paid for all work done up to that time. He did not notify 
us then, but later signed an amendment extending the completion date 
to November 13, Since then, all efforts to contact him have failed, 
Mr. Teague and Mr. Shirley report that no work has been done at the 
mine since February0 


It is obvious that Mr. Baker has no intention of completing 
this project. It is our opinion the contract should be terminated and 
he should be required to return the 2 ,8S3. 00 which the Governnmrit 
paid him for work dor. Of co'rse, it will be necessary to locate him 
in order to do that, It will do no good to send him a "mutual 
Agreement" termination notice as' we have no address for him. 


Field TiemRegion 7 


Wm0 A0 fleck, for V J. Lynch 
U. . Buxsau of Nines







	 ...	 :	 ..	 ./ 


DEPARTMENTOFTHEINTERRJR 
4io19


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25 D C 


JUL 9 1953 


Robert A. Iazrenee Executive Officer 
ms Field tess, Region Vu 
Roc* 13, PiOt Office Building 


ozvill, 2, Tennessee
$ject: Docket No. DM& 266


Robert Bsker 
2inbtssn ISine 
*te).l1 County, North Carolin* 


Contract No. Idim-.ELiLL 1a*' I, murence: 


Iteference is ae4. to your =orsMu of June 29 in 
the above-entitled sitter. This oontrict sis executed on 
Noiaer 23, 1952, and the project wsa to be brought to cos 
pie Uon in six sonthi. Subsequently, on April 27, 1953, the tiai for completion na extsnd*d six *onth* to Iloveaber 13, 195. Zt appears that the Operator worked for approxite1y 
three ntha and now there resitns cn1 about 11 feet ol a 
shaft to be sa'k and 100 feet ,f drifting to be done. Since 
the wozt seuld be done in about two acnthe, and according 
to the contract the tisi for eoiletion is tour sonthe away, 4,t -ti sosewbat presiture at this tie, to d.sinct repeysent of the 
0ov.rtsent' a contribution and to cause suit to b instituted therefor, as has been suggested. 


The fact that on Jwae 2 a registered letter to 
th* Operator was returned siarked 'MGVd. Left no a4dress . 
does not prov, that the Operator has no intention of ooaplet 
ing the contract • It by 3pter 11, the Operator has not 
repue,d operations, then It ii suggested that this sitter be 
again called to our attention for such action as then y be 
deotded upon.


Sincerely yours, 


Apiroved:	 George C. eMdg8 


Chatrn, Operating Ccitte 
odgC	 AEKane/ema/7 -7-53	 (2M" 


cc Mails & Files 
.b.r, arsau o Mm	 Adm R File 


Op Comm 


	


/ R Kinkel, Jr 	 Mr Thayer 
Mr Hedges Ijsez', Góo1ogic	 rV4Jp))	 L. G .Houk	 IA 


• •J.L.Hofflund 
A.E Kane	


Rd i" Chron	 Pending







S 
UNITED STATES	 Ui:: 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 L I 


Room 13, Post Office Building 
Knoxville 2, Tennessee


June 29, 1953 


Memorandum 


To:	 Operating Committee, DMEA, Washington, D. C. 


From:	 Field Team, JIEA, Region VII u—


Subject: DMEA-2646, Idm-E--444 (Mica) 
Zinniman Mine; Robert Baker, Operator 


N0 workhas been done at this project since March 27, 1953. 
Three vouchers, totalling $2,853.00 have been paid for work done in 
December, January andFebruary. The ahaft has been eumk only 1.5 
feet beyond the depth paid for in the laat of these vouchers, and the 
shaft has filled at least that much in the past 3 months or inactivity. 


On April 27, Baker signed a time amendment, extending the 
completion date to November U, 1953, and promised to resume 
operations at an early dato. On June 23, we sent him a registered 
letter, asking when he intended to resume. This letter has just been 
returned to us, marked "Moved. Left no address." 


It appears that Baker has no intention of completing the 
contract. This would appear to be a case in which repaymentf the 
$2, 853 .Odshouldbe emandedprovidingof course, that Bakexan'i,e 
located.


Lx 
Robert A. Laurence, Executive Officer 
DMEA. Field Team, Region VII 


Win. A. Beck, for V. J. Lynch 


RECVED
	


U. S. Bureau of Mines 


JUL	 953 


GE.	 L. - 


ADM1NISTRAT







UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RO9J%IpgIEpLDG.
KNOXVILLE 2, TENN.


June 23, 193 


!4r.. Itobert Bakex 
1bute I Box 109. 
?o. Ctne, Nort& Carolina


t )NEA. '26146, Zcbn E huh (mica) 
Zinririn Nine: 


Dear Ur. Bakers 


On Nay 14,. 93 this office received a letter fron 
you stating that. you planned to resu operations at the Ziriniman 
mica mire as soon as: labor was available and that the projeot 
would be completed within the specified time (1ov 13, 193). 
Since work was suspended,: D14Ek has executed six contracts in. the 
lttcheLl-Ycncey County area, and the Operators on these n projects 
have had rio difficulty in securing competent miners. Theréfcre 
t4a office feels that you too could secure adequate . labor. 


At one time liz'.. rnest Johnson contacted Mr Teague 
and Mr. iirley regarding his taking over,. by sub-contract with you, 
and. coiplet1ng the projeót. Should you desire to contract the work 


•	 to a sthcontractor, it viii be .iecessary to have a statement from 
you granting authority to tits office to make the checks pyale 


• direct1y to the subc-ntractox'.' This could be authorized by lett€r. 
I1ever by having the iork complcted by a sub*contractor, rou will 
not bs r'elieved of the, spons1biity of the contract, as pointed 
out in r. Bcck's latter of April 28, 193 which states : 


"This contract, signed by you, is a firm contract to conlete 
a projet. A suspension of operations for wr&atever cause, with no in-
tention of resmng them within a time and in a *ann to permit com-
pletion of the work within the th fixed by the contract, is a breach 
of eoitrct. Such a suspension is a. default on your part, àzd justifies 
the fl.ov*nt in. making no fzrthex' contributions 	 the	 of 
operations incluthng work alreac performed. If' the defa ut continues, 
the Goveunt could demand repayment of a.Ll contributiors previoui'i 


"Please give tLis your iath.dte attention and avise 
this of fce wnen you cxiect to resume epe...ations." 


Very rdy yours, 


Robert A. Laurence, Executive Oflicer 
t4A iield Team, Rqion VII 


*	 p	 C, -	 .. t	 (om.-	 ............	 .•, .•	 •	 •	 •	 •	 .	 ,. -.	 .	 .	 ..	 V 	 - 	 • 	 • 	 •
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


4i 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. c. 600 


May 11, 1953 


Menioranduzn 


To:	 Administrator 


From:	 Nonmetallic Minerals Division 


Subject: Review of Amendment No. 1 - Docket No. DME-2646 - Mica 
Robert Baker 
Zinniman Mine 
Mitchell County, North Carolina 


Purpose: To amend Article 3 of the contract to allow 12 months 
instead of 6 months for completion of the work. 


Justification: Inadequate pumping facilities have made progress 
slower than anticipated. 


Recommendation: The Nonmetallic Minerals Division concurs with 
the Field Team and recommends approval of the amendment 
as executed in the field.April 27, 1953. 


Stanley A. eitler 
Nonmetallic Minerals Division







Sul4st: PaYieW ot endaeiat No. 1. Dockit No..	 2646 Mica


.I ,.,	 .'..	


.'	 .	 .	 .


FILECOPY 


UNITED STATES	
SURNAME 







Iviemorandimi


.	 I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 
ROOM 13, POST OFFICE BLDGo


KNOXViLLE 2, TENN 


Nay 14 1953
ãRTET OF TiE 1IO 


efmse 12iri&Js	 irWraj
ECEIVE 


WL4Y 6 1953 


To:	 Operating Comiriittee, D M E A Washington 


From:	 Executive Officer, D N E A Region 7 


Subject: Signed Amendment No 1 on the following: DNEâ. 261ODiie Ninera1. 
and 


DMEA26146, Robt, Baker 


Transmitted herewith are 14 signed copies: each of the 


above subject amendments, 


One copy was retained by the Operators one sent to the 


Finance Officers, and one retained by this office, 


Ro&tnce 


RECEIVED 


M/W 18 1b53 


GEMAL COUNS 
DEFENSE MINEBjj 
ADMRI3TT10
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INTERIM REPORT 


IEA-'2646 Idm-E444 (mica) ZINNIMAN MINE 


OP1RATOR: Robert Baker, General Delivery, Spruce Pine, N. C. 


LOCATION: 3.6 airline miles N 400 W of Spruce Pine, Mitchell County, 
North Carolina, 1.6 airline miles due north of Penland and 
0.57 miles due south of Bear Creek Church. 


No work has been accomplished on this project since March 27, 


1953. The Field Examiners have not been able to contact the operator 


either at residence or mine during last two consecutive visits. Measure 


ments indicate that the shaft has raveled slightly and filled about 1 


additional foot since April 7, 1953. A letter from the operator dated 


April 6, 1953 indicated that work could not be continued because labor 


was not availalble to work this mine. It is the Field Examiners' 


opinion that a breach of contract has been made and steps should be 


taken to either force the operator to complete the project, or recover 


money which has been expended.


0 
D. M. larrabee, Commodity Specialist, U. S. Geological Survey, 


accompanied the Examiners on this visit to the mine. 


L. E.. Shirley, Mining gineer 
U. S. Bureau of Mines 


ag,Geist 
U. S. Geological Survey 


April 21, 1953
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INTERIM REPORT 


1E2 646 IdntE444 mioa) ZINNIMAN MINE
	


rc 1i3 


OPER&TOR: Robert Baker, General Delivery, Spruce Pine, N. C. 


LOCATIONt.. 3.6 miles airline N 400 W of Spruce Pine, Mitchell 
County, North Carolina, 1.6 miles airline due north 
of Penland and 0.57 miles due south of Bear Creek 
Church. 


Shaft sinking on this project continues and is now at 93 


feet, an advance of 1.5 feet since the last Interim Report of 


March 1, 1953. Due to heavy rains in the area the shaft has been 


drawing several feet of water, which has necessitated time losses 


because of filure on the operators part to secure a pump. Operator 


was advised to procure a pump immediately. Soiiie peginatite material 


is reported in the bottom. 


Mr. L A. Beck, a member of the Field Team, Region VII, 


accompanied t;he Field Examiners on this visit to the mine. 


X4.IL€4 
L. E. Shirley, Miniaingineer 
U. S. Bureau of Mines 1. 
K. if. Teague,'eo1ogist 
U. S. Geological Survey 


March 27, 1953
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INTERIM REPORT 


aIEa-2646 Idm-E444 (mica) ZINNIMAN MI}JE 


0PERATOR Robert Baker, General Delivezy, Spruce Pine, N. C. 


LOCATIONt 3.6 miles airline N 40° 11 of Spruce Pine, North Carolina, 
1.6 miles airline due north of Fenland and 0.57 miles due 
south of Bear Creek Church in Mitchell County, N. C.. 


Shaft sinking on this project has advanced to 91.5 feet. The 


soft material zone referred to in report of February 27, 1953 has been 


passed and hard material picked up again. This section was cribbed and 


back filled in places where raveling occurred. The presence of water 


has hampered recent progress. The operator plans to have a power line 


run to the mine and obtain an electric perpip to alleviate water


conditions. Procurement of an air pttp with present cnpressor setup 


was not advisable. 13.6 feet of shaft remains to be sunk under con 


tract.


L. B. Shirley, Min4Engineer 
U. S. Bureau of Mine 


March 9, 1953 







.


	 I 


INTERIM REPORT
4, 


DMEA-2646. Idm-E444 (mica) ZINNIMAN MINE 


OPERATOR: Robert Baker, General Delivery, Spruce Pine, N. C. 


LOCATION: 3.6 miles airline N 400 VJ of Spruce Pine, N. C., 1.6 
miles airline due north of Penland and 0.57 miles due 
south of Bear Creek Church in Mitchell County, N. C. 


Shaft sinking continues on this project and is now down to 


88 feet. Only 17 feet of shaft remains to be sunk under the contract, 


at which time drifting will begin. A mica zone was picked up at 72' 


which was about 3 feet wide and extended to the 78' mark in the shaft. 


All of the mica recovered contained flat "A" structure and much of it 


was green in color. Operator reported that about 4 feet of water was 


in the shaft when work began on the day of this visit. 	 air sunp 


pi.unp is being obtained. Material is essentially the same as that re-


ported February 9, 1953 with increased amounts of kaolinized feldspar. 


Material in the bottoni has been getting progressively softer with 


depth and cribbing is necessary. Operator plans to crib the shaft 


solid until h.e passes through this weathered section. 


L. E. Shirley, Mining Engineer 
U. S. Burea of Mines 


A} 
K. H. Teague, Geologist 
U. S. Geological Survey 


February 27, 1953
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INTERIM RE ORT	
L 


Th\iEA2 64 Idm-E444 (mica, znnia&i MI 1E 


OPERATOR:. Robert Baker, General Delivery, Spruce Pine, N. C. 


LOCATION. 3.6 miles airline N 40° W of Spruce Pine, 1.6 miles 
airline due north of Penland and 0.57 miles due south 
of Bear Creek Church in Mitchell County, N. C. 


Shaft sinking has advanced 8 feet since January 30 report and 


is now at 69 feet. Material is principally pegmatite consisting of quartz 


and kaolinized feldspar. Some mica has been recovered from last few feet 


of shaft sinking, but it is non-ruby and although other characteristics 


are good, it is not of strategic grade. The mine was not in operation 


on day of visit because of labor difficulties. 


L. E. Shirley, Mini g gineer 
U. S. Bureau of Mines 


K. H. Teague, Geologist 
U. S. Geological Survey 


February 9, 1953
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FE3 1 
INTERIM REPORT 


DhIEA-2646 Idm-E444 (mica) ZINNIMAN MINE 


OPERATOR: Robert Baker, General Delivery, Spruce Pine, N. C. 


LOCATION: 3.6 miles airline N 400 W of Spruce Pine, 1.6 airline 
miles due north of Penland and 0.57 miles due south of 
Bear Creek Church in Mitchell County, North Carolina. 


Progress on this project is satisfactory. The "Baker Shaft" 


has been trimmed to 5' x 7' in cross-section, making a two carnparinent 


separate manway with staggered ladders where timbered. Existing shaft 


is down to 61'. It has been cribbed with 2" x 6" oak timber to a depth 


of 49'. No timber has been required from the 49' depth. A barren peg-


matite zone was picked up at 51', which consisted of weathered feldspar 


and quartz. No mica was recovered and shaft sinking continues in peg-


matitic material and country rook. Approximately 47' of shaft remains 


to be sunk. 


A safety inspection visit was made to this mine on January 14, 


1953. Several suggestions made by the Safety &igineer have been corrected. 


Operators monthly reports are satisfactory and efficiency of operation is 


good.


L. E. Shirley, Mining	 ineer 
U. S. Bureau of Mines 


K. H. Teague, Geo gist 
U. S. Geological Survey 


January 30, 1953
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SAFETY INSPECTION REPORT 
ZINNEMAN NINE (MICA) 	 0 


(NEAR) PENLkND, MITCHELL COUNTY, NORTH CROLINA 


January 1)4, 1953 


By 


Roy G Stott 
ivaning Health and Safety Engineer 


Originating Office Bureau of Mines 
210'42 Social Security Building 


Birmingham 3, Alabama 
N. C. McCall, Chief 


Accident Prevention d Health Di.sion 
Region VII 


0 	


0 	


UNITED STATES 
DEPIRTMENT OF TI INTERIOR 


BUREAU OF MINES. 


r
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SAIETY INSPECTION RnPORT 
ZINNE'1N 1"AINE (i"twA) 


(NEAR) PENLaND, MITCHELL COUNTY, NORTh CAROLINA 


Janüaiy ]li., 1953 


by 


Roy G, Stott 
mining Health and Safety Enineer 


INThODUCTION 


This report is based on an inspection made at the request of the 
Defense Minerals Exploration Administration to determine conditions and 
practices relating to health and safety and to propose recommendations for 
correcting hazards, The inspection party consisted of Roy 0, Stott, 
mining health and safety engineer, Bureau of Nines, William A. Beck and 
Laurence E, Shirley, mining en4neers, Defense Minerals Exploration 
Administration and Jesse NcKinney, mine employee. 


GENI.f.L INFORNL.TION 


The Zinneman mine is owned and operated by Robert Baker of 
Toccane North Carolina. A prospect loan has been granted by the D. N. E. 
A, under Docket No. 26L6, Contract 1dm Ei4J4. 


•	 The mine is located 3.6 airline miles Nh°i of Spruce Pine, 
1.6 airline miles due north of Penland and 0,57 miles due south of Deer 
Creek church in Mitchell County, North Carolina. 


The p±ospect contract is for remodeling the existing Baker 
Shaft to a 5-foot by 7-foot cross-sectional area inside 'the timbers to the 
bottom then siik the shaft to a vertical depth of 105 feet. From the 
shaft bottom an exploratory drift shall be driven 100 feet N30°E along 
the strike of the vein0 The dip of the vein is unknown but assumed to 
be vertical. The pegmatite vein is not exposed on the surface. 


At the time of the inspection the shaft had been rehabilitated. 
and timbered to a depth of I9 feet or to the former bottom, The shaft 
was cribbed with Li-inch by 8-inch oak timber' and partitioned into two 
compartments; a 5-foot by 5-foot hoisting compartment and a 2-foot by 
5-foot ladderway. The partition wall is of s ,olid 14 .inch thick oak and 
ladders were installed vertically between landings spaced 10 feet apart. 
The ladders were accessible from the bottom 


No blower-type ventilation is planned. An old Ingersoll.'&nd 
used gasoline engine-powered 105 cfm portable air compressor is provided 
for drifl:ing and for venti1ation,







.
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A stiff leg j.ibwboom derrick is used over the shaft for 
supporting the hoisting sheave • A small gasoline engine..powered 
derrick hoist is used for hoisting a 900-lb capacity sinking bucket, 


The shaft bottom was found ready for sinking and the 14-man crew 
was getting the surface equipment ready for sinking, No dynamite magazine 
or blasting supplies have been procured, 


There were 14 men employed at the mine, No one wore hard hats, 


SAFETY RECOM1ffiNDATIO1. 


•	 l A headfl'aine should be erected and equipped with a sheave 
•	 (at least 18 .4nch diqmeter) to replace the stif± leg derrick 


now in use, 


2. A 142-inch high railing should be installed around the shaft 
opening, 


3, Shaft guides should be installed and across-head used in 
aligning the bucket while hoistiig, 


Note: The Rules and Regulations Governing Nining 
Industry tt by the North Carolina State Departaent of 
Labor reads as follows (Ref. Part II - General Safety 
Recommendations, pages 17 and 18): 


ulli. "Hoisti re q 4ements in shafts bein sunk: Shafts 
that are being sunk shall 	 equipped with guides to 
prevent the bucket from swinging while ascending or 
descending. Such guides shall be maintained at a 
distance of not more than 7S feet from the bottom of the 
shaft until it has been completed, This requirennt 
shall not apply to shafts 100 feet or less in depth. 
Hoisting by bucket shall not be done in shafts of a 
greater depth than 200 feet, All material elevated 
from shafts as they are being sunk shall not, be raised 
except in a bucket or on a cage, and such bucket or cage 
must be connected to the cable or chain by a safety hook 
or cievis or other approved attachment.," 


14. At least 14 clamps and a drop-forged .ty-pe thimble should be 	 * 
used on the bucket hook attachment The clamps should be spaced 
3-inches apart on the 1/2-inch cable and placed with the "U" 
on the dead or "loose" end of the cable0 


The open-type bucket cable hook should be replaced by one 
having a safety cip







. 


I


6, Until a headfreme is erected the 30-foot boom should have 
a limit brace installed on the uphill side to prevent the 
bou from becoming mis-aligned by swinging while hoisting, 
Furermore, each guy wire should be fastened by at least 3 
clamps on each end. 


7, The soft metal stove bolt pin used on the boom sheave• 
block should be replaced by a hardened type steel pin, 


8. The shaft ladders should be inclined and steggered from 
landing to landing • These ladders should extend 36 inches 
above each landing. Note: The vertical ladders now in service 
are not only difficult to climb but do not have adequate toe 
clearance (siou1d be at least 6-l/2-inches between rung and 
wall according to State Law). 


9, Miners should be required to wear hard hats 


NISCELL&NEOU$ 


Robert Baker, mine owner s was not present during the inspection, 
however the general safety recommendations made were discussed with him 
at the White swan hestaurt the following morning. Ho was infoxmed he 
would get a copy of this sa!ety report, 


ACKN€1EDGMENT 


The cooperation of the management and 'employees during the 
conduction of this inspection is gratefully ac1owledged. 


Respectfully sudtted, 


/s/ Roy G. Stott 
Roy G. Stott 
Mining Health and Safety Engineer 
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INTERIM REPORT 


11EA-2646 Idm-E444 (mica) ZINNIMAN MINE


1'k 
OPERATOR: Robert Baker, R.F.D. 1, Box 109, Toe Cane, N. C. 


LOCATION: 3.6 airline miles N 4Q0 W of Spruce Pine, 1.6 airline 
miles due north of Pen].and and 0.57 miles due south of 
Bear Creek Church in Mitchell County, North Carolina. 


Operator was not at project at time of visit and was contacted 


at his residence. Project began on November26, 1952. The 46 foot - 


circular shaft has been trimmed to 5 x 7 feet and cribbed for 17 feet. 


The operator has an air compressor and gasoline hoist at mine site. 


Progress on this project has been good, onsidering time lost due to 


bad weather and time consumed in getting set up to start actual shaft 


work.


L. E. Shirley, Mining gi eer 
U. S. Bureau of Mines 


December 19, 1952







V"I OF I	 . 
UNITED STATES


DEPARTMENT OF THE INTERIOR,
w 1L 


DEFENSE MINERALS ADMINISTRATION 


Room 13 Post Office 3ui1ding	 N! 2 igb2 
nO ni11e, Tennessee


November 2L 1952 


Memorandum 


To	 Operating Conmittee DME	 Washington 


From	 ecutive Officers	 Region VII 


Subject Signed Contract	 E26I!.6, IthEII.W4 (jca) Robert Bak 


Attached are three copies of the above subject contract, 


this office has retained a copy one sent to the Finance Officer, 


and one retained by the Operator,


A; 
Robert A. Laurence 
Executive Officer, DNL( 
Field Team, Region VII
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C


NOV 13 952 
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• •	 •	 to.	 D*r,	 rtint fz	 •• 


te	 Then, c	 or e eigza' flnrite	 ,ii 
the uing	 1idti the ei gtt1	 'e t, '' et'nd. 
to 1L	 *	 m ' po-ibe.


'iflec3r3Y 70rr' 
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•	
• T	 . : Kr. Dietrleb, 3526 


Norton, G232 Q$A Bldg. 


e:I4sws* '7 


P S Please explain to the operator that this is a firm contract 
• • •. •	 •.	 and . that he is obligated under the terms of the contract to 


complete the work outlined.
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UNITED STATES







UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C.


IN REPLY REFER TO: 


G4D.-CNM 


November 4, 1952 


cv	 S2 


Memorandum 


REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA.-2646 (mica) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: R. E. Van Aistine, U. S. Geological Survey 
Applicant: Robert Baker. 
Name of property: Zinniman mine. 
Location of property: Spruce Pine district, North Carolina. 
Date of field team report: October 14, 1952. 
Authorship of field team report: K. H. Teague and L. E. Shirley. 
Field team's recommendation: 


Explore penatite by deepening a 46-foot shaft to 105 
feet and driving 100 feet of drifts northeastward on the 100-foot 
level. 


Comments: None. 
ACTION SUGGESTED: 


Follow field team's recommendation; mica from this property 
might be tested first for its strategic quality, in accordance 
'with the recommendation in Weis' memoranthim of September 9, if 
this has not al'eady been done. 


R. E. Van Alstine
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UNITED STATES


DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


IN REPLY. REFER TO: 


November 4, 1952 


T	 I1I3. 
Mnitratje, 


Memorandum
	


c v	 1252 


RkWZ1 UF FIkLI) TA IUOZT ON APPLICA?ION 114€A-2646 (mica) 


Tox	 L. 0. Bouk, Defense i4inerals xp1oration Administrstion 
Frcm R. . Van. Aletins, U. S. Geological Survey 
Applicant: kobert Baker. 
Ham. of prpezty'z Zinniman mine. 
Location of property: Spruce Pine district, North Carolina. 
Oats of field team report: October 14 1952. 
Authorship of field team rort: K • H. Teague and L. . Shirley. 
Field team's rsco*idstion: 


*plors peratite by deepening a 46400t shaft to 105 
feet and driving 100 test o drifts north.&stwsrd on the 100.400t 
level. 


Comeents s None. 
ACTtON SXSThD 


Po11 field team's reco*endation; mica from this property 
might be tested first for its strategic quality, in accordance 
4th the rsaomsendation in Wa&s' memorandum of September 9, it 
this has not already been dons. 


R. .. Van AletSns 


Van Alstins:jeh 
G-U./4/52 
cc: Director S reading file 4212 


Branch	 fl 


Van Aletine 0.230 
Norton G23O.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


4Q,ch3t8	 DEFENSE MINERALS EXPLORATION	 1flEJrj11 


efense MrneralsMminjsfrafjon 


Room 13, Post Office Building
Knoxville 2, Tennessee


October 27, 192 


Memorandum 


To:	 Lawrence G. Houk, Chief MonmetaUic Minerals Division 
Thru Operating Committee, D N E A 


From:	 Field Team, flVIEPL Region VII 


Subject:: Docket No. INEk-26146 (mica) Zinrthnan Nine, Toe Cane, N.C. 
Supplementary In.ormation 


The exploration program as recommended in the Field Team' a 
report, dated October 114, 192, consisted . of trimming the Li6-foot 
circular shaft (now 14 ft. in diameter) to x 7 feet in cross section, 
timber it, and deepen shaft to lOS feet. A drift should then be 
driven 100 feet northeast along the pegmatite and under the old 
workings.


The possibility of sinking a new shaft on the pegmatite in 
the area of the old workings was discussed with your office by tele-. 
phone on October 27, 1952. 


The lateral extent, character, and depth of these old. open-
ings are not clearly known, whereas the 146-foot shaft is in undisturbed 
ground. Furthermore, the pegmatite in all likelyhood extends at least 
to the position of the new shaft, thus allowing all of the new work 
to be conducted in unexplored pegmatite. Since the 146-foot shaft is in 
semi.-weathered rock, cost of trimming and timbering it will be con-
siderably less than sinking a new shaft from the surface. This shaft 
was sunk entirely uith hand tools; however, the ground stands well. 


The Field Team is still of the opinion that the proposal 
suggested in the report dated October 1l., 1952 is the most suitable one. 


£&Aurence,Exeivfer Win. A. Beck, for V. J. Lynch 
U. S. Bureau of Mines	 IIVThI — Region VII
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UNITED STATES


DEPARTMENT OF THE INTERIOR
BUREAU OF MINES 


WASHINGTON 25, D. C.


October 23, 1952 


Memorand.imi 


To:	 Noi:mietallic Minerals Division 
Defense Minerals Exploration Atitn4nistration 


From:	 Chief, Ceramic end. Fertilizer Materials Branch 


Stbject:	 EA-26l6, Mica, Zi'mfman Mine, Mitchell County, 
Toecane, North Carolina 


-	 I concur in the field teem's recommendation for an 


exploration program in the amount of $7370. 


W. F. Dietrich


L: 


a
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


October 23, 1952 


TO;	 IsfløtaUicJUnersls Dticn 
Defense *nersls LOD*tjOfl A4nistrstion 


11f	 . 1tAi** Na1.ris Bruck 


8Uøct: UGA26, *es, Z1i*. *r*e *tceU countr, 
TOec, *rth Csz'oUns. 


•	 Z concur in the ft34 te.*'s recc	 ion for an 


•cpiLorsfløn pro'*i in the as*ount of $730. 


W.?. Deti*


cc;: 


•	 T22
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UNITED STATES 


DEPARTMENT OF THE INTERIOR	 TIS lthtra&ij 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OCT17 J952 


Room l3 Post Office Building
Knoxville 2 Tennessee


October l l92 


Memorandum 


To:	 Operating Committees, flME&4lashington 


Field Team, EP - Region 7 KnccviUe, Tennessee 


Subject: Field Team Report on: riMFA-26L6, Zinniman Mine (mica) 
Robert Bakers Toecane, N. C. Applicant 


Transmitted herewith are L. copies of the subject 


report iiith 6 extra copies of the map. The Field Team concurs 


in the recommendations in this report.


LL z4 
Robert A, Laurence, Executive Officer 
flJEA-Field Team, Region 7 


/ 


Wm. A. Beck, for V. J. Lynch 
U. S. Bureau of Mines
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UNITED STATES
DEPARTMENT OF THE INTERIOR


CPMiiW1ENT OF ThE TEIO1 
U8fese lnraIs	 tratict 


ECEED


OCT17 1952 


DEFENSE MINERAlS EXPLORATION A]]IINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM 2 RE3ION VII 


69Z4MIJ 


Applicant Robert Bake, le Box lO9, Toecane N.C, 


Kefton H Teague, Geologiat 
U. S. Geological Surver 


and 


Laurence L Shirley 2 Mining Engineer 
U, 5, Bureau or MineS;


ReviV/êd t 
DMFA OpERATIIlG CON1ITT 


October iI 19S2
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The mica in the dumps is ruby colored, hard, flat, clear, and 
generally splits well. Sortie of it is somewhat cracked. The dumps have 
been reworked several times for their punch and scrap content. The 
mica appears to be satisfactory for stockpiling. 


Past history of operations at this place are somewhat obscure, 
It is reported that a Dr. Zinniman first opened the deposit about 75 yee 
ago. Thxr'ing World War II, Jess McKenxr sunk a 0 .foot shaft at the 
southwest end of the property, but produced no mica. Recent]r Nr. Bake 
sunk a ifoot circular shaft to a depth of i6 feet. This shaft is entirely 
in wall rock, 


As determined from discussions with the Applicant at the time 
of the examination he proposes to deepen the shaft to 60 feet and drift 
to the northeast on the pegmatite. This plan, fails to consider that old 
workings probably extend to that depth. 


The Field Team is of the opinion that' the shaft should be at 
least 100 feet deep before any drifting is undertaken; therefore, it is 
our recommendation that the circular shaft be t rimmed to 5 x 7 feet, 
timbered, and deepened to 105 feet, A drift should then be driven 
northeastward on the pegmatite beneath the old workings, 


It is recommended that the short form contract be used, with the 
following work and estimated costs: 


Trim to 5 x 7 feet and timber 116a'foot shaft 
@ 20/ft.	 1 920.00 


Sink 59 ft. of 5 x 7 shaft	 5O/ft.	 2950,00. 
100 feet of 5' x7' drift	 35/ft,	 3500.00 


	


Estimated Total Cost,,,,..,..,., 	 7370,00 


Estimated time 100 shifts, 


October JLh, 1952


Kefton H. Teague, USGS 


Lawrence . Shirley, USBN
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UIITED STAT	 OCTJ. 7 p952 
DPAEN OF E INT1IOR 


IUYENSE MINERPIS E!PLORAION Lil4INiSThATIO1 


REIRT OF EZAI4IEflON Bi LELD TA1, BXXO VII 


& 14., ZN	 I,(*iC&} 


•	
Applicant: Thbert Baker, 11. Box 1O9 Toecane, N.C. 


Lefton H. Teagu., Geologist 
•	 J. S. a logical thirvq 


•	 Lawrence .Shizle, IW1	 nginser 
U. S. Bureau of 1!ir


•	 • Reviewe by 


October' 3J 192	 DMEA OPEiATIIG COJLJItTTE 


•	 •	 (d)







.	 . 


Report of Field Team Jxamination on 


Th&-26I6..zINNfMfl MINE (i*ica} 


Applicant: Robert Baker, Ni. Box 109., Toecane, LC. 


This deposit appears to merit exploration, Mica examined is of 
stockpiling grade and old openings indicate that the pegsatite has cort 
siderable extent. The Field Team recosends that a b6.foot shaft be 
deepened to 105 feet and 100 feet of drifts driven northeastward from 
the l00u'Xoot level. 


•


	


	 The Field Te examined this deposit. on October , 1952, 
ccompanied by the applicant, Robert BaIor. 


The Zinrdxnan Mine is located 3.6 airline miles N. ijO° 1., of 
Spruce Pine, 1.6 airline idles dtie north of Penland, and 0.57 miles due 
51)11th of l3ear Creek Church in Mitchell County, North Carolina. Access 
is via N. C. 1ighway N419 and an all weather gravel road. The mine is 
along the creat qf. a low ri4e. 


•	 The Applicant has hEd experience in coa1, tungsten, and mica 
mining. 1 ajears .cotnpetent to conduct the proposed exploration 


-	 The surface rights and mineral rights are owned by . different 
parties. It was explained to the Applicant that before a contract 
could be prepared for the proposed exploration t would be necessaiy to 
secure "Owner's Consent to Lien" from the owner of the mineral rights. 
Necessar blanks were given to the Applicant. The area the applicant 
has under lease is adsquate for the proposed exploration program. 


There are no buildings or surfacø facilittes on the property at 
present. There are several old ved shafts and pits aligned in a 
N, 300 direction over a distance of approximately 175 feet. AU of 
these openings are now caved and filled. Mr. Baker reports that the 
deepest opening La bet'iieen 80 nd 90 feet deep wLth the others Lo-60 
feet deep. From the size of dus it would appea that most of the 
peftatitE han been removed above the 60.foot level. 


•	 pozures are too poor at this place to permit accurate study 
of the go1ogr. The pegmatite i enlaced in a mica gneiss whose 
foliation trends to the northeast, dipping near aertical. The pegutatite 
is ncwbe'e exposed. Irom the distribution of the caved openings it 
would appear to strike about N 300 E., and have a near vertical dip.. 
Mr. Baker reports that the pegmatite is from 6 to 10 feet thick. Du*p 
material consists of coarse blocky plagioclase feldspar, sinaU and large 
masses of • skq quartz, and mica,	 •	 • • •







Kefton li. Teague, USGS 


Lawrence E.. Sir1ey, US]


The *ica in the .s. is ruby colored, hard, flat, clear, and 
generaU splits well. Sote of t is somewhat cracked. The dumps have 
been rewuked several times for their punch and scrap content. The 
mica appears to be satisfactory for stockpiling. 


Past history of operations at this place are somewhat obscure. 
It is reported that a Dr. Zinniman first opened the deposit about 7 yeass 
ago, Dwing World ar II, Jess McKeruiy sunk a 0.foot shalt at the 
southwest end of the property, but produced no mica. 1ecent],y Mr. Baker 
suk a !i.foot eirc,ular shaft to a depth of li6 feet. This shaft is entire1 
in wall rock. 


•	 As determined from diecussions with the Applicant at the. time 
of the examination he proposes to deepen the shaft to 60 feet and rift 
to the northeast on the pegnatite. This plan faie to consider that old 
workings probably extend to that depth. 


The Rield Team is of the opinion that the shaft should be at 
least 100 feet deep befoDe any drifting is undertaken; therefore, it is 
our recçxnmendation that the circular shaft be t rnmed to 5 z? feet, 
thnbered, and deepened to 1O feet., I drift should then be driven 
northeastward on the pegmatite beneath the old workings. 


It is recommended that the short form contract be used,. with the 
following work and estirnted costa:	 ••• - 


Prim to 5 x? feet and timber b6u"foot shaft 
0 2O/ft.	 '	 )20.00 


Sink 59' ft. of 5' x 7' shaft I S0/ft.	 2950.00 
100 feet of 5' x7' drift 0 p35/ft.	 ___________ 


Estimated Total Cost...........	 7370.00 


stimated tin • 100 shIfts. 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


Exploration 
DEFENSE MINERAL1A1M1NISTRATION 


Room 13, Poet Office Building
Knoxville 2, Temiessee


October 1, 1952 


Mr. Robert Baker 
Route 1, Box 109 
Toécane, North Carolina 


Dear Mr. Baker: 


Your application DMEA-2646 1or exploration assistance 


on a mica deposit in Mitchell County has been referred to this 


office. The Field Team will be at your home Tuesday, about 


8:3C) a. m., October 7, 1952, to make the examination. We would 


appreciate it if you would arrange to accompany the Field Team 


upon the examination.


Very truly yours, 


Kef ton H. Teague 
Geologist


OF
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IN REPLY REFER TO: 


G-MD-CNM 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C.


September 9, 1952 


CTE1 QF ThE iEI 
fcn	 AñnistratiOQ 


Memo:randuin
	 "E ''EU 


REVIEW OF APPLICATION DMEA-2646 (Mica)
	 SEP10 952 


To:	 L. G. Flouk, Defense Minerals Exploration Administration 
From: P. L. Weis, U. S. Geological Survey 
Applicant: Robert Baker. 
Name of property: Not given. 
Location of property: Mitchell County, 1orh Carolina. 
Estimated cost of project: 2,5OO. 
Summary of applicant's proposal: Not given. 
Sources of information on applicant's property: None. 
Comments: The application is incomplete, and the applicant's proposal 


is not given. In view of these inadequacies, it appears 
advisable to request a sample of mica from the property 
before sending the field team on what may prove to be 
another wild goose chase. The field team has enough to 
do without investigating properties of such uncertain value. 


RECOMMENDATION: 
1. Request a sample of mica from the applicant. 
2. If the mica proves to be strategic, request an 


examination by the field team. 


Paul :L. Weis







. 
UNITED STATES 


DEPARTMENT OF THE INTERIOR
BUREAU OF MINES 


WASHINGTON 25, D. C.


September 3, 1952 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


Fro:ai:	 Chief, Ceramic and Fertilizer Materials Branch 


Subject: DMEA-261i6, Mica, Robert Baker, 
Mitchell County, North Carolina. 


I concurred verbally on August 21 in recommending a field 


exaniination to inspect and report on the feasibility of preparing 


an exploration project at this mine. 


W. F. Diètrich
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UNITED STATES


DEPARTMENT OF THE INTERIOR
BUREAU OF MINES 


WASHINGTON 25, D. C.


August 19, 1952 


Memorandiia 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and. Fertilizer Materials Branch 


Subject: 1I4EA-26li.6, Mica, Robert Baker, Mitchell County, 
North Carolina 


It is suggested that applicant be requested to furnish 


further information, with reference to a more detailed plan of 


proposed exploration, map indicating geological features, and. 


relevant questions not answered adequately in the application. 


1 F. Dietrich 


;i4h 
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DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C. 


*rnt21Uc *4s L'4si.c 
*1orst&cn Mi,4Mtratc 


8itht:	 I&26, )1Lcs Zb.rt. Baker', *tcIeU. Oo*t, 
*.rth 


is *tti that	 cnnt be .sted to Awrtsb 


t*'tber tf *tth, vith *órente to a *oe detaliM p3 c 


rqpOsed e	 atit	 thdieating. gec ocs3 feati*es, nd 


re3jtant qu.stta not imrere admqu&te3. In the eUcsticti. 


w.F,rnetricb 
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Toe Cane, N. C., 
R. F. D #1, 
Box 109. 


Department of the Interior, 
Defense Minerals Exploration Adm., 
Attn: Robert E. Adams, 
Washington 25, D. 0.


Sub ject: D1ViEA2646 
Gentlemen:	 Exploration Assistance. 


Reference is made to your letter of August 12th in 
regard to the above subject, be g to advise, that the total 
estimated cost of the operation would be approximately 
2,500.00


Very truly, 


Robert Baker.


r' (,b 
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UNITED STATES
DEPARTMENT OF THE. INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


Room 1, Poet Office Building 
Knoxville 2, Tennessee


August 14, 1952 


Mr. R. E. Adams, Administrative Officer 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D. C.


Subject: Docket No. DMEA-2646 - Mica 
Dear Mr. Adams: 	 Robert Baker 


Mitchell County, North Carolina 


To-day we received in the mail one copy of MF-103 which 


as presented by Robert Baker of Toe Cane, North Carolina. The 


application form is practically blank. We are wondering whether 


Mr., Baker sent any additional papers to accompany the application. 


Sincerely, 


Wm. A. Beck, Acting Executive Officer 
DMEA Field Team, Region VII
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DEPARTMENT OF THE INTERIOR 
UNITED STATES	 200 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C.


I43 6 
Mr. Robert Baker 
R. F. D. #1 
Box 109 
Toecane, North Carolina 


Dear Mr. Baker: 


There are returned herewith L copies of Application Form MF..103 
requesting exploration project assistance. It is requested that all 
questions on the forms be answered as completely as possible. It is also 
requested that you. submit the sample of the mica from the area for which 
you wish exploration assistance. 


Upon resubmission of your application, please sign all L copies 
in the place provided.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control & Statistics Div. 
Defense Minerals Exploration 
Administration 


Enclosures


PART?ET OF ThE i:;i 
cfno	 nera	 iaUi 


flECEIVEO 


AUG 111952 
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Form Approved. MF-103 UD STATES DEPARTMENT OF THTERIOR Budget BUreau No. 42—R1035.2. (Revised April 1952)
DEFENSE MINERALS EXPLORATION ADMINiSTRATION 


APPLICATION FOR AID IN AN	
Not to be flhled. in by applicant 


EXPLORATION PROJECT; PURSUANT TO
DMEA ORDER 1, UNDER THE DEFENSE 


PRODUCTION ACT OF 1950, AS AMENDED 


INSTRUCTIONS 
• 1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailingaddress-------------------------------------------------------------------------------------------------------------------------------------------------------


I	 i!.IIc.IIIIIIIIIIIIII 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.--Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract---------------. ____________________________________________ 


-	 __i• • .	 In Snow Creek---Town—p, LttclteU County, N. 
ad3oining the. 1aad of J 4... o&ey and others, containing 6? acres and 


----the–Registr—f•Deeds- -for 
505 & C. a reference to said 


c) tate your interest in e ia d, w et er owner, lessee, purchaser under contract, or otherwise 


(d) %i?freQit	 contract, or other document under which 
you control the property. - 


(e) If you. own the land, describe any liens or encumbrances on it 


(f) If the land consists of unrflGl claims, add to the description above, the book and page numbers for each recorded 
location notice. 	 . 


4. Physical description.—(a) Describe in 1etail any mining or exploration operations which have been or now are being 
conducted upon. the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shippig, supply arid residence 
points	 -' (7 


(e) State the availability of manpower, materials, supplies, 	 •	 16-66551-i 


Docket No. ------
Metal or Mineral -----------------------------------------
Date Received ------ - tesi... 
Estimated cost 
Participation (Government %) --------------------







5. The exploration project.—(a) State mineral or minerals for which you wish to*lore ---------------------------------------
-------------------------------------------------------------------------------------------------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections 	 eded) 
of any present mine workings, and the location of the proposed exploration work as related to such features as 	 cts,
veins, ore-bearing beds, etc. 


(c) The work will start within 9O... days and be completed within	 months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person OT persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.--Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
•	 NOTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


• :


	


	 other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec:7, DMEA No. 1),? 


(b) How do you propose te furnish your share of the costs?. 	 •'.....................-


Money	 Use of equipment owned by you	 Other 


Explain in detail on acompanying paper.


CERTIFICATION	 .. 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 	 . 


Dated -------Auguat.1st,1952-----------------------, is


/	 (Applicant 


By-----


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a w1ully false statement or representation to any depart-
ment or agency of the United States as to any. matter within its.jurisdiction. ............. . • •• 


U. S. GOVERNMENT PRINTING orvic	 16-66551-1







.	 .
C
0
P
Y 


p
DMEA-2646 
Robert Baker 


Physical description. This property was first mined about seventy 


five years ago and has produced considerable high grade ruby mica 


and has been worked extensively. I have already started a shaft 


for mining and have it to a depth of about twenty five feet, 


Robert Baker will be the owner and operator. The property is easy 


to get to, being about one half mile from State Highway No. 26, 


leading from Spruce Pine to Bakersville. 


This property in past has produced large quantities of high 


grade ruby mica. 


The mica lags in ,a pegntit& gash vein running North East and 


South West along the top of a rolling ridge. 


There is access roads, the shipping point would be at Spruce Pine, 


a distance of about six miles. 


Manpower, materials, equipment is available.
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Toe Cane, N. C., 
R. F. D. #1, 
Box 109. 


Department of the Interior, 
Defense Minerals &ploration Adm., 
Attn: Robert E. Adams, 
Washington 25, D. C.


Subject: DMEA.=2646 
Exploration Assistance. 


Gentlemen:


Reference is made to your letter of August 12th in 
regard to the above subject, beg to advise that the total 
estimated cost of the operation would be approximately 
2,500.00


Very truly, 


/s/ Robert Baker 


Robert Baker. 


DEPARTMENT OF THE INTERIOR 
Defense Minerals Administration 


Received 
Aug 18 1952







MINING LEASE	 Printed and For Sale by The Tn-County News, Spruce Pine 


STATE OF NORTH CAROLINA -------Mithall------------------------------- LOUNTY. 
This indenture 'made this-------6 _:4day of----------------------------------195, etwn_______________ 


M. c.Pitrnanaiadwif----Dept	 Pit man------rowncKinn----and wile-----ancesMcrinney 


of	 County and State of----------I\Jh------- 	 as parties of the first part, and known


as lessors, and--------------------er---aker- ---- - , 0fMcQll 


County and State of ----------- 141_teh.]J_----------, of the second pfirt and known as lessees: 


WITNESSETH, That the part_ie.S of the first part, in consideration of the agreements hereinafter contained, on the part of the parti_. 


of the second part to be performed, hereby bargains, leases and grants to the part____ of the second part, and ---- -.h.i___ heirs and 


assigns, for the period f____'ThoT.__y_e_X. -----------------------_from the date of this agreement, the following described real ptoperty, 


for mining puroses,in the County of----------?iit_chi__::---------------State of----------r_t_i1jia------, to wit: 


____________ 


Jan&y&d------nginSnowCre---T	 pcontariin --
or less, adjo inin the --andsof -.-------


--------
Sieriff, to M. (. Pitman and Brown McKinney on the 16th day of 


4:L92Qan-----eco---- in the --- -ice --feRegis------Dee--fo 
rthUarolina,inBook --- --atage ----& ---


______________________________________________________ 


dcraLetidJnd	 __ 


To HAvE AND TO HOLD the said lands to them, for mining purposes, the said_________________________________________________________ 


ktQb'_t__aker---------------------------------------, and their heirs and assigns for the aforesaid period of__TWO.-----


a full compliance with the conditions of this instrument, for the purpose and with the right to dig, 


quarry, search for and obtain any kind of minerals, metals or fossils, and particularly _____M_Q________________________________ and to 


conduct the same to any etent the said part____ of the second part may desire. And it is hereby agreed between the parties to this 


agreement that the part.___ - of the second part are to have the use of the unoccupied buildings on said lands for mining purposes, or have 


a right to erect such, if necessary, during the continuance of this lease, and keep the same in as good condition as when received, unavoid-


üble accidents excepted. And it is also agreed by part____ of the second part that no unnecessary damage is to be done to the lands herein 


leased during the continuance of said lease, but the said part.Y___ of the second part shall have rig& to take from said lands of party of 


the Ilrst part any wood or timber to carry on said mining operations or to erect buildings on said lands. (Timber of high or special market 


valie excepted.) And the part_y____ of the second part are to have right-of-way of ingress and egress to said mines. The said part_____ of 


the second part hereby agree to pay to the said partiaS. of the first part, or _tJ3_e-1I__ heirs or assigns, a rental or royalty of__Qne____ 


on-------------------------------------taken and sold from said mines for 


the use of the said lands for the aforesaid period of______________________	 __.__________________________._____..____. oaiy;


payable as follows: 


Payable on computation of selling bills on the tenth of each month covering sales during the previous month. 


Royalties on all other minerals mined and sold shall be determined on a peceñ'tage basis and be governed by the market value. 


The Term of- t'his lease shall not' be extended except with the option of the lessors; and in case of renewal, this instrument may stand 


if proper amendments are ' duly witnessed and attached in writing hereto. The lessors reserve the right to use the land, or convey the same 


not conflicting with this lease, but under any conveyance the terms of this lease muat be recognized by the assigns thereof. The lessee is 


not to assign this lease without license of the lessors. 


But it is expressly agreed that unless mineral or fossil material of practical value for mining purposes shall be found within 


Minet_y__day-s _________________________________from the date of this instrument, this lease may be terminated by the 


lessee___ at any time thereafter, on---- - O____.__________ days notice to the lessor. The lessee__ agree that during continuance of this 


lease work in said mines shall not cease longer than 	 ---------- days at any one time, unavoidable accidents excepted. 


'Witness our hands and seals the day and year first above written. 	 - 


Witness:	 '	 _' 


-----


Jtf%2_ (SEAL) 


(') 


77445L4s







.	 .1 
NORTH c4OIN+,	 COUNTY.	 - TOWNSHIP. 


I,----------, do certify thaLIQWflJ!LCXiflfl.ey____________________________________ 


and ------.Frinc..es..JIc.Einrie.y_______________________________________________________________________________________________ 


his	 wife	 personally appeared before me this day, and acknowledged the execution of the ãnñexed MINING LEASE tjç1------- -


x1t


____ 
C	 J.uiiri of th&2eac 


NORTH CAROLINA, --------iith1l -COUNTY. 


The execution of the foregoing instrument was this day acknowledged before me, by------


__P_c__i_pn-------------------------_the grantor_. for the purposes therein expressed Let the same with this certificate 


be'registered.	 ---- day	 ---------------------------------- , 19i 1 J 


6'	 ' 
---------cJ --------------------------------------------------------------------


NORTH CAROLINA, --------------------------------------COUNTY. 


The foregoing certificate of-------------------------------------------------------------of -----------------------------------County 


is adjudged to be correct and safficient. Let the instrument, with the certificate be registered. 


Witness my hand and official seal, this------------------day of---------------------------------------,


Clerk Superior Court. 


Filed for Registration at__./_ -------o'clock.PM., ----------- , 19J_,- and registered in the office of 


Register of Deeds	 ------ County, in--------------Deed Book No.7 ------page No..A,3 


-----


Register o Deeds. 


I	 I	 I	 I	 I	 I	 I	 I 'zj] •L	 I 
)	 .JJJ J 
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UNITE,ATES DEPARTMENT OF THE INIOR 	 Budget Bureau No. 42-111035.2. 
Form Approved. 


DEFENS MINERALS EXPLORATION ADMINIST iON 


APPLICATION FOR AID IN AN	
Not to be filled in by applicant 


EXPLORATION PROJECT, PURSUANT TO 
DMEA ORDER 1; UNDER THE DEFENSE 


PRODUCTION ACT OF 1950, AS AMENDED 


INSTRUCTIONS 
1. Name of appi!icant..—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailingaddress---------------------------------------------------------------------------------------------------------------------------------------------------------
----------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles; names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2, Ge,neral.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 


Mih41--Cuv -4L.---C,.---in- 	 __________ 
re C °%ate9 tiekaP	 ciroperty is known. 


(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 
---------


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the prope:rty. 


(e) If you own the land, describe any liens or encumbrances on it 
----------------------------------------------------------------------------------------------------------------------------------------------------------------------


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibilityof the project: Access roads, distances to shipping, supply and residence 
points.	 . 


(e) State the availability of manpower, materials, supplies, equipiient, water, aiYd pwe 


1952)


Docket No. 
Metal or Mineral ---------------------------------------
Date Received 
Estimated Cost 
Participation (Government %) 


T'2i12







5. The exploration project.— ($ate the mineral or minerals for which you 	 to explore ------------------------





•----------------- abyaa-------------------------------------------------------------------------------------------------------------------
(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 


of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within 9Q----days and be completed within	 ----- months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Op/3ratiig mterials and suplies.--Furish n itmized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the 'estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellan,eous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
inciuding initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate' of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7,c DMEA No. 1)? 	 - 


(b) How do you propose tc furnish your share of the costs?	 '	 '	 ' 


•	
Money	 Use 'of equipment owned by you ' 	 Othei	 ' 


Explain in detail on acompanying paper.


CERTIFICATION	
5'" 


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 	 ' ' 


Dated -----------------Aug----------------------------------, 195	 2


(Applicant) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wilfully fa'se statement or representation to any depart-
ment or agency ol the United States as to any matter. within its.jurisdiction. 	 ..	 '. ..,: ...	 .. 


U. S GOVERNMENT PRINTING OFFICE	 16665511







Physical description. This property was first mined about seventy 


five years ago and has produced considerable high grade ruby mica 
and has been worked extensively. I have already started a shaft 
for mining and have it to a depth of about twenty five feet, 
Fobert Baker wil]- be the owner and operator. The property is easy 
to get to,. being about one half mile from State Highway No. 26, 
leading from Spruce Pine to Bakersville, 


This property in past hs produced large quantitiesof high 
grade ruby mica. 


The mica lays in a pegmatite gash vein running North East and 
South West along the top of a rolling ridge. 
There ; access roads;, the shipping point would be at Spruce Pine, 
a distance of about six miles. 


Manpower, materials, equipment is available.
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& meicst so. $4. Ik*4& ( L*t ikar,	 oto• --Irrn T	 N	 ir 


COrtr&et rit o. 2614, X44U, dated 33 th ?iove*bir, 32, 
btw*e tbe Urdt,ed ttts of Airtas, acting tiwouh the Dpertwr3t of the 
Znt*rer, Dtae Miiii*1* 1ortion dtrtion,	 taaft osilad 
the Oowernzrn4,' and CBM	 at The Csr*, L.fl. $0J, I3o i09, 
Nth Carolina is hereby .anded as. foJoitet 


I. Article 3 is alended to r.ad,....... ; and sheA bring the 
p'oj.et to eoaplt4io* within a p.rod of twclve (12) sontha tro the date 
•f thij eont*et3". . instead of six (6) mouths as wri in the r'igii*i 
contrast.


Tbt *.rjdn . s .noc*,eu	 ows of 1iztequate LaciUtiss
(o tandlin t* I 1oi of water in the sbtt, thus work hits 
baeji er e2mt nc* ezt ti*i* is .dad for oonpition of 


This eettmt	 not be nstrued to cr:ase the 
4%atd t.a1. coit of the project1 th6 agrgst4 total 


• ctm% whiab the (Iovernment *et be obligat*d to	 or 
the	 antae of the eot tnett the ( y rrrvitt * r a 


to pn, unusr the provieins of t&cle ot the 
4ontrect fori. 


flatedi AprI 27, 3953 


Rot. RT 13AK
1'k1 WIITXt .TJPfl,3 (; A$RICA 


pt;j	 sct.y	 D&A 
RtLOZ1 7 
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..	 .	 . ....... UNITED STATES.OF AMERICA .	 .E1E W
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 


	


-	 (Short Form) 	 . .	 .	 ..	 ,.	 .	 .	 . 


IT IS CREED this	 13th	 day of	 Ve]ñber	 , 195 2 between the United States of Ameiica acting 
through the Department of the Interior Defense Minerals Exploration Adimnistration, hereinafter called the "Goveinment," 
atid.2	 ø----149,


hereinafter called the "Operator," as follows 


ARTICLE 1 Authority for contract —This agreement is entered mto under the authority of the Defense Pioduction Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects" 


ARTICLE 2 Operator's property rights —With respect to that certain land situated in the State of 


	


County of -$i*2-	 descubed as*1	 fl 
...... -	 2ae-of. ar4 bs tt	 ___ crid n * -deed


oe 
XL!/ jagteter	 for *itsl*11 owst trth 


.-.--,---,- . .	 ,-.	 ,.	 . . 


( b ) That the Opei ator is a lessee, in possession and entitled to possession, and the Owner s Consent to Lien is attached 
The Operator shall devote the land and all existing improvements facilities buildings installations, and appuitenances to 


the purposes of the exploral;ioñ project wjhoiit any allowance for.the use, rental value, depreciation, depletion, or other cost . of 
acquiring, owning, or holding possession thereof.	 .	 .	 . . . .. . .	 . . . 


-ARTICLE 3. Exploration project.—The'Operator, within------------------------days from the date. of this contract shall.commence 
work on a project of exploration for ' 


in or upon the described land , and shall bring the project to completion within a period of 3.i from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attaèhed hereto, which, with any maps 
or drawings thereto attached, are made a' part of this cOntract The Government' will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or. contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and.empioyers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
'may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, :per cubic yard of material to be.moved, etc.) are'set forth.i.n.Exhibit 
"A," attached hereto. The . Government "w1l pay ----------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate tot ii amount not in excess of $	 which is	 percent of 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until' t dpera or's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made,. and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total 'which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Progress ' reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period' covered by the 'report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached.. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of. the exploration, with assay-reports on. samples 
taken concurrently with the advance in mineralized ground.	 ,	 , . '	 ''"	 ' 


If sufficient space is not provided in any blank use an extra sheet of paper and refer to it in the blank 


	


2 State name, address, and nature of organization if any. 	 '	 "	 ' 
Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is' not to be subject to the Government's percentage royalty. 
4 'Strikéout the provision not applicable. 


Name of mineral or minerals...	 .-. - .	 ........


/







. .....•.,:	 •0 ( b ) Final report.—Tipon. comple of the' exploration work or termination of t e contract the Operator shall . provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and. the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. ' ' 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


AancL1 6. Repayment by Operator.— ('a) If; 'at' any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration.work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the: ceitfficatioii, shall be subfect to a percentageroyalty':'which the Operator or his successor in interest: shall 
pay to the Government, upon, the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or 'other disposition ofany 'such ' production,' in whatever form disposed 'of, including ore, concentrates, or metal,' until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows :


(1) One and one-half ( 11/s ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half ( 1 1/2) percent of any such net amounts, plus one-half (%) percent of such net amounts for'eaôh 


additional full fifty cents ($0.50.) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 	 ' 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half ( 1/2) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3',) percent) 	 ' 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material , after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would, be the gross income from mining operations for percentage depletion purposes in income-tax 
determination.	 '	 - 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTIcLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making' suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain- the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or 'conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, 'at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not- available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as maybe, and in the event of dispute, 
as to such estimates, the' determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination ar4 completion.—The Government may, at any time, by written' notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


•	 ARTICLE 9. Changes aild' added provisions 


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


(Operator)


nitr*tør, I*r.tls. 


I,	 certify that I am the	 secretary 
of the corporation named as Operator herein; that	 '	 , who signed 
this contract on behalf' of the Operator, was then of said corporation; 
that said contract was duly signed for and in' behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


I CORPORATE 


L su 


U. S. GOVERNMENT PRINTING OFFICE	 16-66329-i
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MF-203	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of --rth c*oit*	 ,- County. of _fltc L_, described as 


follows " U Qio anor- *nd Inbg riØta in corttn ±ec cr sxo oi ni 
nd bothg	 C1	 tth 4	 3e, LOini$ UI -	 .	 -. 


dee	 tt	 Z.	 brWt t . C. tn	 Zittsy **ttM 


cr1	 it nook to.?4Lt oO	 vet*cs 


	


r. view	 --CW tY	 LI	 - 


which is the subject of a proposed exploration project contract, he re inafter' - ca].le the "contract", 
between the United States of America, hereinafter called the "Government", and 


2/	 Robert Baker, Toe Cane, R.F.D. No. 1, Box 109,_N. C. 


--
hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 
side hereof, the Government is entitled to a percentage royalty on production and to certain other 
rights and equities which do or may conflict with or be adverse to the interest of the undersigned 
in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 
to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and 


remove and dispose of facilities, buildings, - 
the contract, or any amendment thereof, shall 
flicting or adverse rights of the undersigned, 
land for such purposes.


right to dismantle, sever, take possession of, and 


fixtures, equipment, or other items as provided in 
prevail over and be prior and superior to any con-


and the Government is authorized to enter upon the 


2. To secure the payment to the Government of the percentage royalty on production3/ 
provided for under the terms of said exploration project contract, or any amendment thereof which 
does not increase the maximum amount of the Government's claim here stated or alter the provisions 
for repayment, there is hereby granted to the Government a lien upon the land herein described and 
upon any production of minerals therefrom, until the royalt claim is fully paid in the amount of 
the Government's contribution, not in excess of 4/$ _______________________________ , or ten 
years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions - of said contract. 
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


Dated this ________ day of	 , l95-. 


1	 [Se all 


.'	 ISell 
-- - 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as 
and insert "in a lease [or contract, deed, or other document] dated ______________ 
recorded in book _________ page ________ official records of said county." If (b) 
the book and page of recordation cannot be dispensed with. If the space provided 
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production 
no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.


follows"


and


is used,


is insuf-


there is


/1







.w. 


RELEVANT CONTRACT PROVISIONS 


eny_Qprator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage, royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (lf) per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton.	 .	 .. 


(2) One and one-half (li) per cent ofany such net amounth, plus one-half (-i) per cent 


such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1*) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (3j) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean grOss revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


Cc) To secure the payment of its percentage royalty, the Government shall have and is 
hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and disppition ofLgert. All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for thejoint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


Interior—Duplicating Section. Washington, D. C. 	 .	 18264
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'ro3ect Summery Report 


By: Walter C. Anderson	 July 2, 1954 


1. Docket No. D14EL.2646	 l4Ica 
Contract No. IdmE444.	 .	 S 


Zinniian Nine 
Location:	 Snov Creek Twsp., Mitchell County, North Carolina 


Operator:	 Robert	 ker 
Spruce Pine, North Carolina 


Operator' a property rights	 0iner of arfaee (67 acres) 
lessee o	 ara1 rights.	 . lease' dated	 16, 1952, 
for 2 years.	 (Amer t s .Conent tr mineral rights 
executed. 


2. Contract - dated November 33, 1952. 


Work authorized: 
Remodel shaft - 46 ft. $ $20.00/ft.	 $920.00 
fleepen'ahatt	 59 ftu	 150.00/ft..	 .	 2,950.00 
100 ft. of driftS $35.00/ft..,	 . .	 3500.00 


Estimated total cost	 $7,370.00 
Government participation 5 90%	 $6,633.00 


Amendments: 
No. 1	 4/27/53	 extend. completion dat 	 frota 6 moe. to 


12 moe. 


Work completed: 
I	 . '.. ' . flemodelling• shaft.	 . 46 ft'S $20.00/ft.. .	 '	 92o.00	 " 


fleepening shaft - 46 ft. $ $50.00/ft.	 25O.00 
Total accepted cost	 $3,170.00 
Government participatic*i 5 90% 	 $2,853.00 


Work began on November 26, 1952, was abandoned by Operator 
and terminated for cause cii )krch 1, 1954. •	 .'.	 '; Field Teem Final Report receire1rch 25,1954.	 .	 '.	 . 
Operator 'a Final Report	 none received. 


Audit - certificate issued April 6, 1954. 
Accepted cost	 $3,170.00 
Government participation	 $2,853.00 


4. Certification of Mscovery	 none issued.
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((((	 UNITED STATES 


: • • DEPARTMENT OF THE INTERIOR . . . 
'(1Q ch 3 


8 'E •	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


April 1, l95 


Men orandurn
Chief, Nonmetallic Minerals Division 


Chief Counsel 


Subjet:. Robørt raker,, Docket No.	 A-26Z6 *ca) 
Cntract I_EI kk : 


Reference is: made to the rough draft S of a pro 
posed letter for the signature of the Acbninistx'ator to 
Mr Rotez't Baker which you have submitted with a slip 
attached marked "Legal for approval." I am unable to 
approvE. the proposed, letter. 


The letter seems to indicate that in your, mind 
there Is some connection between the reservation of the 


Ifl3fl4fljl5 right to make a certification of discovery 
or development, and to the demand. which you propose to 
make upon the operator for the repayment of the money which 
the Government has contributed, There is no connection 
whatever between these two, The docket indicateS that the 
to'vernmertt ha no intention to and in fact could not make 
a certifLcation of discovery or development, therefore, 
the right to make the certification is entirely WithoUt 
8iEnificnce. 


If ' demand i , to be made upon the operator for 
repayment of money contributed, it can be made only on the 
ground of breach of the contract 	 As indicated in my 
memoranda to the Maini*trator dated Ybruary 16 and 


\ Prøb 25 I think that the Govemirnt's action in termi-
nating the contract under the provisions of the contract 
seriously jeopardized any right the Government may have 
bad prøviously to rescind the contract for breach and to 
recover the money contribute4. lbwever, it it is your 
wsb to make such a demand, I will frame a proper letter 
for this purpose, and if the money is not paid by the 
operator, will turn the *ccount over to the Qerieral 
*ccounting Office for collection. It the General Account 
ing Office reels that the termination of the contract











UNITED STATES
DEPARTMENT OF THE INTERIOR 


-2ch 3
	 BUREAU OF MINES	 1 


WASHINGTON 25, D. C.


March 3]., 195)4 


*morsncLum


Nonmetellic Minerals Diviston 
Dfense Miner is Exploration Adniinistration 


From:	 Chet, erimic and Fertilizer Materials Branch 


Subject: m4&.26)6 


Contract Number: Xdm..E))&)4 


Apiicant: Robert 3ake 


Maine and Location of ?erty: Zinniman Mine 
Mitchell County, North. ro1ina 


Zte of .Fnal Yie34 Teem ort. March 22, 195)4 


Date Rec'. b Ceramic & )'ez't. Mats. Branch: March .9, i95 


Field Team Recoinendation: 


1. Unless steps be taken to recover $2853 from the applicant, 
the Ooverflnent's right to this aimunt in percentage royalties through 
November 13, 196 should be preserve& 


Comments:


1. ADpiicant dId not fi4fiL3. the terms of the contract. 


L Little or no effort was made on ,t1ie part to follow 
the suggest4ons made by the examiners. 


• expenditures -. 
ot$1 approved	 $7,370 
tal cost	 3,170 


Governmnt share of cost 	 2,853 
Value of production	 None 


Recoimnend*tl.on: 
I


No certification of disoverr or development. 


Signed 


W. F. Dietrich
4
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1t4R 31 14 
rch 31, 1954	


GENERAL COUNSEL 
DEFENSE MINERALS Mr. Robert Baker	


ADMINISTRATION 
Bakersville, North Carolina


Re: Docket No. DNEA-2646 - Mica 
Zinniman Mine 
Mitchell County, North Carolina 
Contract No. Idm-E444 


Dear Mr. Baker: 


Reference is made to the Notice of Termination of 


the subject contract, dated March 1, 1954, on the Zinniman Mine, 


Mitchell County, North Carolina. 


Your failure tôrosecute the operations pursuant to 


the terms of the contract resulted in the termination of this - 


contract. The Government, however, reserved the rights to 


certification of discovery or development and to the percentage 


royalty on any production from the


The 


Government does hereby request and demand that the sum of $2,853.00 


be remitted to Mr. Robert A. Laurence, Executive Officer, DMEA 


Field Team, Region VII, Room 13, Post Office Building, Knoxville 2, 


Tennessee, for repayment in full of your obligations incurred under 


the contract upon which you defaulted. 


Please note Article 7 of your Contract which reads: 


/ThThe Operator shall not make any voluntary or permit any involuntary 


transfer or conveyance of the Operator's rights in the land described 


in Article 2, without making suitable provision for the preserva-


tion of the Government's right to a percentage royalty on produc-


tion and lien for the payment thereof." 


Mr. Brown McKir1iney stated in a letter dated January 5, 


1954, that your lease bad been voided by the owners, some months 


prior, for failure to operate for a ninety-day period, and that







DEFENSE MINERALS ADMINISTRATION
	


97023 


PRODUCTION EXPANSION DIVISION 


PROCUREMENT APPLICATIONS 


Name of Company and Address 


Name of Mine and Location 


Docket No. DMA -
	


Date received by P.E.D. 


Metals or Minerals involved __________________________________________________________ 


Length of Contract (preproduction plus production) ________________________________ 


Amount of Metals or Minerals in tons, units or pounds -__________________________ 


Floor price or Guaranteed price and whether or not escalated 	 --


Maximum Government Commitment ________________________________________________ 


Comments on Contract: ________________________________________________________ 


Date sent to Legal Division ________________________________________________________ 


Date of Recommendation to D.P.A. for Certification ______________________________ 


Date Certification sent to G.S.A. by D.P.A. 


Date signed into Contract by G.S.A. ______ 


Additional Remarks:	 _____________ 


NOTE: If application is denied, or if it is recommended for change into 
exploration, etc., please state under additional remarks. 


t 
;IntertorDup1iQating SeQtion, Wa8bingto p , D, c.	 Signed







you and your wife assigned all of your interest In the lease to 


Mr. N. C. Pitrnan, one of the grantors. In the assignment of your 


interest in the lease to Mr. N. C. Pitman did you preserve the 


Government's right to a percentage royalty on all production for 


a ten-year period? Please send this office a certified copy of 


the assignment.


Sincerely yours, 


Administrator







DEFENSE MINERALS ADMINISTRATION	 97023 


PRODUCTION EXPANSION DIVISION 


PROCUREMENT APPLICATIONS 


Name of Company and Address ________________________________________________ 


Name of Mine and Location _______________________________________________________ 


Docket No. DMA - _____________ Date received by P.E.D. _____________________ 


Metals or Minerals involved __________________________________________________________ 


Length of Contract (preproduction plus production) _______________________________ 


Amount of Metals or Minerals in tons, units or pounds ____________________________ 


Floor price or Guaranteed price and whether or not escalated - 


Maximum Government Commitment _______________________________________________ 


Comments on Contract:	 --


Date sent to Legal Division ________________________________________________________ 


Date of Recommendation to D.P.A. for Certification ______________________________ 


Date Certification sent to G.S.A. by D.P.A, __________________________________ 


Date signed intoContract by G.S.A. _______________________________________ 


Additional Remarks; 


NOTE: If application is denied, or if it is recommended for change into 
exploration, etc., please state under additional remarks. 


-'Iptertor—Pup1ioating Seotton, Washtngto, D. c.	 Signed
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•	 1	 IN 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	 •	 .• 


WASHINGTON 25 D C


Mrch 29 195k 


Lsiorafl(um 


kVlt t? flZ1D r M	 'Q '1' ON APLICATI( D1A-2646 (mica) 


To:	 jJ, C. )ouk, uefenee iixi.ra1s acp1oration Administration 
Frcm: j). }. Larrabee, U. .. Geological Survey 
App1ic4ntz Robert Baker. 
Name o property: ZlnTdaan )(in.. 
Looatin of property: l4itcheli County, North Carolina. 
I)ate o field team report: March U, 19%. 
Authorehip of field team report: ic • L reague, h. 13. Amos, and 


L 1. hir1.y. 
Field team' a recoamend4ation: 


1 Unless steps are S takón to recover the ,2,a53 from Robert 
Baker, the 0oemment' $ right to this amount in percentage 
royalties on any production through November 13, 1962 should be 
preserved."	 0 


Comrnezte: Let 's tie up this job so others in that area wiil not get 
the idea they can drop a project at wifl, 


AC V1C L 	 COIith..Nb!.U: 
FoUr field team's recoemendatión, 


•	 D. LLarrabse 


• Larrabee:jeh	 •• 
3/29/54 


cc: flME3V	 • 
• ELrector's reading 42]2 
• Bracbh reading 4212 	 • 


Zrrabee 0-230
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


I	 M*rc1 25 195k 


*tnttrator
Thui: L • G. Lo*c 


Prom:	 Chtet Couflsc3	 / 
Subee' Doaket IIo tEA26k6, cotrsic iW*, fiobert 


Docket No D* 43'25, Contz*ct ld* 4Q Poz'est 
Ctt Min Cl 


•	 M two * A ..*Ct$	 the; *UbjCt *t * 
rsndiW fras the Chiet Cowtsel to the *a1tfttstrator, dated 
1ebeuLr 16 th*h coflt*tu thLa r*r*ph 


Apparent1, the Oper*t'* 4* not thi* that 
ber. Is *uh chence of mekiz* a diaoover that 


iUll .$n1t in ciinerciai production, s* are un 
iøt31i or unable to proceed. Ot course, the more 
ork that IS dono the nore the Ocver**ent ait 


as these contreAts are u*ler the 
1d V$'alattOfls the Goveri*ez*t contributee 9C 


*t the coets It would be pona iblea if the opsra 
Iers	 be fOu, to proeeeute a c34d sgLtnit 
thea t*w default uMer these *ontrscts aowevez, 
1* 6ev of aU ot the circ*staz*es it seems to 
I that it would be better_poU* empl1 to termi 
*te the cofltV*ct* aza4 fou for tour ei*tux!e 


	


• • •	 •	 * attached for thIs purpose 	 • 


he notices of t*irwd*tion attached to the wo* 
r*ndUe were *xec*ted b the deinistr*tor wer date of 
1reb 1, *i prerneb3.i have been delivered to the Operators 
Thesø notices contain the atatement that the ooverrnt 


Mrebi term tee the subjeet_contract, ur4er the 
___ thertof	 •' The notiocs the1ies donDt có*ain 


rep*ynt of acy, ir was azv demaM for 


	


•	 ref1Nnt sede contempc'aneousi stth the rntres 


/	
() 


NO1'E Copy of this inenio sent to Region VII 3/29/54
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 co 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE, TENNESSEE


March 22, l9 


Nemorandun 


To • 	 Operating Committee, DNEA - Washington 


From:	 Field Team, DNEA Region VII 


Subject: Final Report, DMEA-'26I6, Idm-E LiJ4 (mica) Zinniman Nine. 
Robert Baker,. Operator 


Enclosed are four copies of the final, report on' the 
subjeôt' exploration contract, , which was terminated March 1, l9l.i, 
because of failure of the Operator to fulfill the contract. 


Although we cannOt report that a discovery has been made, 
there is a probability that someone else may complete. the work 
and make a discovery of a ôoiiimercial deposit of mica. Therefore, 
unless steps are taken to recover the $2,8S3 from 'Robert Baker,. 
the Government' a right to this amount in percentage royalties on 
any production through November 33, 1962 should be preserved. 


H	 ,	 ' ' I	 ' /5/ Robert A. Laurence
Executive Officer 


.DNEA Region.ViI 


/8/ Win. A. Beck, for V. J. Lynch 
IT. S. Bureau of Mines 


Reviewed by 
OMEA OPERATING COMMITT 


3-	 I-
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UNITED !ATa 
TLR XIITZELOR 


amz )EIJI1PAL$ tPX.OR1flO1 ADMXXsTRA?IOI 


A 


nLO TEAlI, EION VU 


DR&.24	 ZINNIMI JuNE	 ca) 
C. 


'7 


V. S. O*oigic	 $v.j 


F IaY11eG i;. 8hir1e, *thiTig ZnØ.n.ep 
U,3.	 *'eau of I.x** 


fl. I. Aaos O.4.gist 
V. S. O.oZ4gieal S*v


Rriewe	 by 
DMEA3OPATXNG COMMIfl'i 


$&zh 2,
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


S 


• RECEIVED 
E A Washingon	


MAR 12 1954 
VII 


projects. 


lettez' of March 14..


GENERAL COUNSEL 
DIFEN NERALS 
ADMINISTRATION 


REFERENCE SLIP 


DATE 
REFERRED TO: 1


2. ILk 
3. ..MrHonk 
4------------------------------------------------------


------Action RECEIVEJD-------Recommendation 
------Approval	 -	 ------------ Record 
------Comment	 ,-	 of-------------------


,Lc ------Conferenc	 Referrmg 
------ Conside R	 COUNSEL to 
------Filing	 ¼NE-ALS--- Reply for signa-


------InstrUct1OIISTRA.LION	 ture of 
------Investiga ion	 Rewriting 
------Initials	 Signature 
------Mailing	 Suggestions 
------Previous correspondence ------------Your information 


REMARKS: IQ.TEi-----Ofli?	 flL2f----
--cj 


itt	 RiQrIi1e.Jia&._________________________ 
---


------.:-:-7.:• 
Check (X) befog the items needing attention. 


• wvP ?-t '/-


iorge C. Seifridge 
GPO J6-58815-1	 Initials of sender.


STATES 
THE INTERIOR 


RATION ADMINISTRATION 


)N 25, DC. 


3t Office Bldg. 
2, Tenn.


March 8, 19514 


n as to what steps should be taken 
contracts on time, 'it is our opinion 
his would be to so enlarge our 
man would be responsible for not 
would visit at least 3 times per 
operators, and to back this up by 


for repayment, ,whenevex the project lagged 
impossible.	 -


tion would be undesirable, excessively 
he discovery of very much strategic 


Another possibility would be to increase, by 50 to 100 per 
cent, the original estimate of time required. Mica mining and explora-
tion is essentially a "one-horse" type of operation, and failure of 'equip-
ment, illness of the operator or his foreman or workmen, an excessively wet 
or cold: period, the temporary diversion of his laborers to other seasonal 
activities such as cotton picking, tobacco planting, celebration of 
Christmas at home, and 'many other causes both expected and unexpected, can 
contribute to the delay of the completion of an exploration project. 


Only a few of our operators are carrying a number of contracts 
simultaneously and, in general, these have been' the best with regard to 
keeping on schedule. Our most dilatory operators have been those with 
only one or two contracts. Most of the operators want to complete 
exploration on time so as to begin selling mica to the Spruce Pine depot..
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-	 UNITED STATES 
- DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE 
REFERRED TO: 1


2. JIIi1P 
3. J1r.Honk 
4-----------------------------------------------------


------Action RECEIVED-------Recommendation 
- ---- - Approval	 ---------------Record 
------Comment	


12 1954	
of-------------------


------ConferencJU-------Referring 


------Conside	 RM COUNSEL to 
------Filing	 Reply for signa-


------Instructio5TRAON	 ture of--------------
------Investiga ion	 Rewriting 
- - ----Initials	 Signature 
------Mailing	 Suggestions 
------Previous correspondence ------------Your information 


REMARKS: JJQ.TEI	 tIre
--4 


itt 11ScR.iQr.iileJiaae1 


-------
Check (X) befog the items needing attention. 


' iorge C. Seifridge 
GPO I6-GSSiS-1	 Initials of sender.
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• UNITED STATES	


. 


DEPARTMENT OF THE INTERIOR 
3	 .,	 . DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


Room 13, Post Office Bldg. 
Knoxville 2, Tenn.


March 8, 19514 


Memorandum	 RECEIVED 
To:	 Operating Committee - D N E A - Washiniton 


0 	


0 	 MAR121954 
From:	 Field Team, D 14 E '- Region VII


GENERAL COUNSEL 
Subject: Time Amendments for mica projects. 	 DFEN	 ERALS 


ADMINISTRATION 
•	 Ref erénce is made to your letter of March 14. 


	


• 	


0 	


In reply to your question as to what steps should be taken 
•	 to make the operators complete the contracts on time, it is our opinion 


that the on].y effective way to do this would be to so enlarge our 


	


• 	 staff of field examiners that each man would be responsible for not 
more than 3 or 14 contract, which he would visit at least 3 times per 
week. in order to "ride herd" On the operators, and to back this up by 
termination for cause, with demand for repayment, whenevex the project lagged 


•	 and completion on schedule appeared impossible. 	 0 	 . 


	


•	 . Obviously such drastic action would be undesirable, excessively 
expensive, and would not result in t he . discovery of very much strategic 
mica.	 ..	 .. 


Another possibility would be to increase, by 50 to 100 per 


	


O	 cent, the original estimate of time required. Mica mining and explora.-
tion is essentially a "one-horse" type of operation, and failure of equip-
ment, illness of the operator or his foreman or workmen, an excessively wet 
or cold pe:riod, the temporary diversion of his laborers to other seasonal •	


. activities such as cotton picking, tobacco planting, celebration of 
O	 Christmas at home, and many other causes both expected and unexpected, can 


contribute .th the delay of the completion of an exploration project. 


Only a few of our operators are carrying a number of contracts 
simultaneously and, in general, these have been the best with regard to 
keeping on schedule. Our most dilatory operators have been those with 
only one or two contracts. Most of the operators want to complete 
exploration on time so as to begin selling mica to the Spruce Pine depot.











UNITED STATES
DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 0 
4NJ	 : i, ''...',i 'JrrR,c. DLUU. 


KNOXVILLE 2, TENN. 


/
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UNITED STATES 
• 	 ,• '/°	 S	 DEPARTMENT 'OF THE INTERIOR 
• •
	 3	


,..	 •:	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 •	 WASHINGTON 25, D.C.,


ebr*ari 16, 194 


The MirntidstratoD	 • 	 S • • ' 	 S 


Tbrou*	 L .$zk. 
Ctdef Comel 


ub3eet: 'DOCkt NO iNEA4616, Contrsct Ztt4M4,I $ober* 
and	 __ 


G1ce No	 A-Z2, Contrac1 ZdE 1 8O, Pores 
Cit r *tntn Csx 


S	 1!r'. are attached t1ces at tsiinstion tar 'the' r	 ,	 sub4ect QontjPaets er the D1t*i!fl• 


'S.,	 'Th( tacte at these two case' .e rS S s*ar, 
Both contracts were on the short ton, *re tar ezplaratton 
tar *iea on learned ground and provided tar 9( Oov*rint 
contrtbuUon tomd total estit.d costs appr1*athg 
473OO. Zn eI%cb cue the Operator sbendoned the operations 
after approzirnat.eli ons-thtrd of the work *sd beea eatored, 
and appears to be is default under his lesas Zn case 
the er*tor 4az*t be located,. snd in the other case the 
Operator baa ore4 recent c*sntcatio*e tx'ou the Zie4 •	 . %ss co.ern*g c 'i*tion of th work	 • . • 


• 	


S Ap€b, ti.	 ritor. do nct htx'. th*t there 
is mue1 cha*e at asking * disceri that wiU resu3t in 
ccial prOduction,_and are uz*iUi* or ur*bl. to pr'o 
cecd. Of co*u'se, the sore work that is 4ozs the sore the 
Qovezi*snt azst contribute, and as these contracts ax'. under 
the old reguabtons the Ooieriiwnt contributes 9C of the 
costs Xt wou1d be possible, it the Operators can be tour4 
to prosecute a cl*im sg*tMt thea for defeult uMer these 
contracts ZIO1NVr, in ytew of *11 of the ciz'c**t*nosa, 
it see*a to a that it would be better policy sil1 to 
tersinate the contracts aM foras for your siatw at. 
attached for tt4e purpos. 


• S •	 S "


, This '*rs't and the. proposed rtices ot ri"* 
ration are betn routed throuØ* the Cdity Divtston for 
its approvaL 


ECEubinJIMoft1urd/emd 
Cops' to":ocket () 


S 	 ' 	


5 	 • 	 SS' ':5'	


5 	 • 


•	 L,G.Hou1 '(2')	 • 	 S S	
• 	 S 


.L.Roft und	


Zt 


HC .1tub n 	 Chief Counsel 


Att*cIea*te 


Chron.	 S	 S 	 '







UNITED STATES
DEPARTMENT OF THE INTERIOR 


\ L / 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 C 
WGN25 


ROOM 13, POST OFFICE BLDG 
KNOXVILLE 2, TENN.


December 21k, 193 


*r. Drain 1$Kinz*y 


Lkersvilje Wcrth Carolina


Re: DH A.u.2616, IduE IiU (mLca) 
Zinniman Nine1 Robert Baker, !ppli. 


Decr}b. ?IcKimsr: 


( Ju]y iS, l93, yoi and your wfe Prences Kcl(inney, 


and 1'!. C. Pit usu and h.e wife, Deptie Pitman, lease to Robert !3aker 


the mial gnts n property contMThg the Zinniman Nine, which 


Ni'. 'sker agreed to explore under tbe tens of the subject contract 


dth the Oovórnment.. &u,ver, Ni'. fiaker appears to have abandoned 


the project before copletiou. since the tii fcr' prforinince ot the 


contract has nai passed, Mt. Bker is now in default. We have, been 


unable to obthin any information ffo hi*a because he has gone aws 


and nU etforts to locate, him have failed. WiU you .pease advise us 


whether Ni'. aker has surrendered to you his lease to the mineral 


rights in the ' subject propert.


Sincere2r 7Qi' 	 ': 


• Robert A. Laurence, xecutive Officer 
D&A 1eld TeaL, flgion VII 


r.











/OF	 . 


-,	 UNITED STATES 
"	 DEPARTMENT OF THE INTERIOR 	 .• 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


DEC 8 


'	 E1X	 t.; 


	


ii:	 L VU 
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ec 


	


5r. 	 ti	 * 
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$.	 a M 


;4t 


i!Kano/en'ia 17-3 
:e 


CQp to £ cket 


•	 •	 O4 Coum
1ege4li-


ifouk	 •


cane 
L4 1QtD1VXd 


Chion	 •.	 •.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 140 


WASHINGTON 25 D C 


	


•	 .	 •	 c.ember 4, 1953 


Memorandum 


To	 chief, Nonmetallic Minerals Division 


Fronr	 Chief Counsel 


Subject: Thbert Baker, Docket. No. D1€A 2646 (Mica) •	
Contract Idm-E444 


	


• •;	 ference is made to your memorandum. to the .Adnfinis-
trator dated October 21, 1953, which was routed throuh my 


• offlee.	 •' 


	


• ••	 1 have. thafted a letter to the Comptroller General 


and also a memorandum to the Administrator in this. matter,: 
but I am retaining them in my files since I do not think that 
I should send either this memorandum or the letter until you 
have first ascertained whether or not the Operator surrend 


•	 .	 ered his 1Ease to the owner.	 •	 . 
•


	


	 S .. . 	 • 1hen.you have ascertained this fact, please adv±se 
mc, and I will proceed accordingly. 


•	 •	 •	 for J. 'L. Ho1und 
Chief Counsel







0


I	 Origi	 Retained for Docket 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROC}I 13 POST OFFICE BLDG.
KNOXVILLE 2 TENNESSEE


November 23, 19S3 


Memorandum 


To:	 Operating Committee, DMEA, Washington, D. C. 


From:	 Field Team, Region VII 


Subject: Default of Contract 
DMEA-2611.6, Idm-E Lij1 (Mica) 
Zinniinan Mine - Robert Baker, Operator 


The subject exploration contract, as amended, expired 
on November 13. No work has been done since March 19S3. The 
shaft was sunk to 93 feet when abandoned. This leaves 12 feet 
of shaft-sinking and 100 feet of lateral work to complete the 
contract.


We have repeatedly written the Qperator, at three 
different addresses, and all our letters are returned by the 
Post Office. It is obvious that Mr. Baker has no intention of 
completing this work. 


Permission is requested to terminate the contract 
because of default. We recommend strongly that a diligent effort 
be made to locate Mr. Baker, and recover the $ 2 ,8S3. 00 paid to 
him, calling on the Department of Justice for assistance if 
necessary.


/ s/ Robert A. Laurence 
Robert A. Laurence 


cecutive Officer 
1EA FIELD TEAM, Region VII 


/s/
Win. A. Beck, for V. J. Lynch 
U. S. Bureau of Mines 


C
0


P
Y















Target not reached. 


We should determine action to be taken and not the Field Team. 


Field Team has indicated their views termination because of 


default and demand return of Government's contribution. This appears 


to be the proper course to take as there appears to be no justification 


for discontinuing the work, and it would be beneficial to the Government 


to complete the work. If we are in doubt that this is the case we 


should request the Field Team to advise us accordingly0


O 
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UNITED STATES	 - 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. c.	 600 


Mr. Robert A. Laurence 
Erecutive Officer, DMA 
Field Team, Region VII 
Room 13, Post Office Bldg. 
Knoxville 2, Tennessee 


Dear Mr. Laurende:


Subject: Docket No. D1yjE-2646 - Mica 
Robert Baker 
Zinniman Mine 
Mitchell County, North Carolina 
Contract No. Idm-E444 


Referenke is made to your memorandum dated September 21, 
195:3, concerning t\ie subject Operator's failure to complete the 
contract.


Enclosed ake two copies of a memorandum from the Chief 
Counsel, DI'A, where he suggests possible procedures in dealing 
with the Operator. Sice you and the Field Team have had personal 
contact with the Operar and have Iniowledge of his failings, and 
having the benefit of tIç Chief Counsel's suggestions, you are in 
the best position to deteinine the method of treatment. 


However, prior to\further action, we will appreciate 
having your comments and opi?4on as to the solution you have 
arrived at, resulting from the\suggestions in the enclosed memo 
randum.


yours, 


Chairman, Op'ating Committee 


Approved /	 4 


MembE r, reau of Min 


Member, Geological Survey 


Enclosures 2











•	 . 
UNITED STATES' 


DEPARTMENT OF THE INTERIOR 
DEFENSE M INERALS EXPLORATION ADM IN ISTRATION 


WASHINGTON 25, D.C. 


October ), 193 
74eiiicandum


he *dmintstrator
'throuht Mr L.. U. .Bouk 


Chietoun3e1 S 


(zy) 


•	 3ubJct: o'bert l3sker, aooket Ho. 	 A-Cb (tca) 
Contract Ida 4k 


ie subject contract has been reerr to .tbi 
ofrie br me!norsndum dated October 7, . C. AnUeron, Non 
netal1tc Minerals )ivieion, to the ChieV Counse1, whth 
ree*s to * memorandum dated September L from the ViZd 
1eam Reton VIZ, to the Operating Coitttee. 	 he contract, 
dated November 13, 195, is on the short tora, is tor mica, 
in the sum ot 7,37O, Ooverfl*eflt participation $6,633. It 
appeax4s from the orresondene that the Operator discon 
tinued worki the completion date was extended to ovembcr 
23, 253 the 0overnment's contribution up to the time ot 
disoontinu*me amounts to $,B3; the work h*a not been 
resumed; the Operator apparently has abandoned the work, 
annot be located, and his maflin address is unknown. 


The Field e*a. recommendc th*t the contract bt 
termiinate% and procee4ings instituted to coLlect from t1 
Operator the amount that the iovernsent h*5 ontx'itutcd. 
At th same Ume, the Field ream commentsz It wiU 40 no 
ood 10 send hin a t mutual a13reement' termination notice 


as we have no address for him. '	 S 


S


	


	 The quoted comment from the Iield eam seems to 
incic*te that i the Operator could be 1oated tbe would 
be wi4Uin; to enter into a termination ot the contract 
mutual areement. $uuh a termination, preeumeb1, wcu4 
not involve the repayment of nione to tne Government. It 
the Fteld ¶]eam would be wiliin to terminate oy ar'eement 
without return of the money, 1 40 not know wh it would not 
be weU, likewise, to terminate the contract for derault of 
the operator' without reqiAring return of the Gorernment' 
contribuUOn. S 	


:: 	
S
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UNITED STATES . 


DEpARTMENT. : OF THE,INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHiNGTON 25 D C 


• October. 9, 1953 
Memorandum 


To:	 The Administrator	
• L • . Ho 


ron:	 Chief Coun$el, 


Subject: Robert Baker, Docket No. DMEA26k6 (Mica) 
Contract Id-Ekkk 


•	 The subject contract has been. referred to this 
office by memorandum dated October 7, W. C. Anderson, Non 
metallic Minerals Division, to the chief CounBel, which 
refers to a memorandum dated September 21 from the Field 
Team 4, Region VII, to the Operating Committee. The contract, 
dated November 13, 1952, is on the short rorm, is for mica, 
in the sum of $7,370,:Qovex'.nment participation $6,633.	 It 
appears from the correspondence that the Operator discon 
tinued work the completion date was extended to November 
13 L953 the Government's contribution up to the time of 
discontinuance amounts to $2,853; the work has not been 
resumed, the Operator apparently has abandoned the work, 
cannot be located, an.d hIs mailing address is unknown. 


•	 The Field Team recommends that the contract be 
termiittated and proceedings instituted to collect from the 
Operator the amount that the Qovernment has contributed. 
At the same time, the Field Team comments: "It will do no 
good o send him a 'mutual agreement'. termination notice 
ae we have no address for him." 


The quoted comment from the Field Team seems to 
indicate that if the Operator could be located they would 
be wil)ing to enter into a termination of the contract by 
mutual. agreement, Such a termination,. presumably, would 
not iro1ve the repayment of money to the Government, Xf 
the FLc'1d Team would be willing to terminate by agreement 
without return of the money, 1 do not know why it would not 
be well, likewise, to terminate the contract for default of 
the Operator without requiring return of the covernment's 
contribution.	 •	 • • ..: •	 •	 .	 •







.	 .
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.
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATI&1 


LLJ8D 


-	 lj 
1 J4JW I '), I \-".'•	 - -	 -	 ' 


	


OXVLLF ThNN	 L.0 


September 21, l93 


Meiuorndui


Chairman, Operating Committee,. D N E A Washington 
•	 From:	 i.ld Team., 1) ? E A Region VII 


•	 Subject: iEi-261i6, IcMi-I 14a, Robert Baker, Operator 4, ZinnIITIaXI Kine (mica) 


• .	 .	 0t J 1 ptexnber l, 19S3 we sent .a registered letter to r. 
ake:r, reminding him that less than two months remain in wbch to 


complete the subject exploration contrcct. Tocsy the letter was re 
turned marked "moued, left r acIrcss.'1 


We have heard that Mr. 3er is now working in Gastonia, 
N. C. A letter sent to Gastonia 1so 	 rett.rned y the Post Office.. 


Mr. Baker imp3 ahmdoned this job lest February after 
having been paid for all.work done up to that time. •e did not noti4 
us thin, hut latei' sined an aierthcrt cxterdin the conpiction date 
to Ncmber 33. Since then,. U efforts to contict bim iave failed. 
Mr. age and Mr. shirley report tuat no work has. been done at . the 


•	 mine since	 ''•	 -	 .	 .	 •.	 0 	 . 	 - 


- . 	


.. 	 It is obvious that Nr. Baker has no ,intzntion of conpieting 
this oject. It is ur opinion the contract should be terminated and 


•	 he shquld ?e required to return the 2,3S3.00 which the Governint 
•	 • paid him for work done. Of course, it will b' necessary to locate him 


- in ord:r to do that. It will . Us no good to send hix .. nttul 
- Agreenntt' teruination notice as we have no address for iirn. -• 


txocutive CITi.cer, B-IL 
r2ela TesmRegioa 7 


Win. A. eck, for V. J. Ijynch 
• .	 .	 - . . . •	 U. i. 3ureau of Mines


NA
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	 UNITED STATES 
/	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS.: EXPLORATION ADMINISTRATION 


ROO jc3 BLDG.
KNOXVILLE 2, TENN.


Septeaber 1$, 193 


. Robert Baker 
Route 1, Box 109	 (REGISTERED, return receipt requested) 
Toecane, North Carolina


Ros t4E&-2616, Id*. Ehk (mica) 
Zinin Ens 


Dear 1r. Baker: 


This is to remind you that the ubject exploration contract, 
as amended, requires completion of tao exploratory work at the 
Z±I5J*an Mine before lovember 13, l93. So tar *e we can learn, you hav 


• done no irork at the mine since March. As the work remaining to be done 
will require abotit two months, and it is nw less than two months to the 
completion date, it is obvious that work on the project should resumed 
iiediately.	 • 


This contrtct, signed by you, is a firm contract to complete a 
project. A suspension of operations for whatever cause, with no in 
tention of resuming them within a time and in a manner to permit completion 
of the work within the time fixed by the contract, is a breath of contract. 
Such a suspension is a default on your pert, and if the default continues, 
the Government may demand repa'ment of all contributions made at the cost 
of this work, Which in this case is a. total of $2,8S3.00. 


•	 RLe*se giTe thIs mattex' youz' .iiediate attention. CeratiOn of 
the project should be resumed at once. Please notify this office when 
you will resume work.


Very truly yours,







))t


.	 I 
UNITED STATES 


DEPARTMENT OF THE INTERIOR
DEFENSE. MINERALS EXPLORATION ADM INISTRATION 


WASHINGTON 25. D. C. 


JUL9 1953 


	


A.	 .ZmthL1 tftoer . 
Fitc	 ,	 imn VU 


'33 Post Qftiee sU41z 
.iUe 2 re1*%ees.e SJect $ Dock*t o	 E&6 (ilLca) 


1obezt *kez 


	


1tC.0	 $o	 4i'oU 
Contract Io. Xd'41j 


1*4 to ia,. .*z4* ot J* ?9 3* 
U%5 a	 etitLd ttor. This 4cntzaot Is executed g 
Uoør 33, 191, d the peat is to be brought to 
p1tiafl tn six bths 3beeqant) cn Aprt3 fl, 193, the 
tiu* tqr ,aep3eticn s eztefl*ad sb sths to No *5bO* )3, 
I9	 Zt appai that the 4.erstoI' woiled tor approzijmttely 
three a*ths and sir the'a r31ns .nhi about U Zest o,t a 
Bhatt to be sw)k atid OQ test Qt 4rittifl to be do 
this i3 cot4d be d in about two months, 	 sccor43n 
to the £traet the tiies tr ec4,tion is tours a.mths aws, 


ptu *t this ti*e to 4e4 paMt ot the 
ovtxWsnt' $ car*trtbuti gn *wI to csa. a4t to be Instituted 


theztoz', ss hes been sested4 
The tact th*t oa Jimc a	 st.re4 lettezv to 


the Oez*tor ' returz	 1$d v*4, &tt no addriss. 
does not pzePs thet the (ipsi*tor hem no int.nUcn o coepZst 
in tø ccntrs4t • U' y Sspt.ier U, the (peritor has not 
zsuoe eper*tis, then it is sigeete1 tI*t this tt* be 


sin ai1sd to our attentien tuz' sucI sctiorL as then ir be 
*ci%ø1 uIp.


• ••,.:	 øexe)	 yvrs	 . 
Appxoe


5i-	 j	 -	 .	 - 1ureau	 .	 s. 


A. R. Kinket, Jr.	 . 
T Ifi 1$S*	 1N**	 ftlt	 IIiLjlJ1J


George- C. Selfrldge 
pez*tiflj Ccani ttee 


ac i%j3.s c Files p 
Qp. COanL. 
Mr. Thsrer 


I.Q.UoUk 
J 


Chx'on











WAD/'. 
cc:	 . 
BeóIc' 


Laurence 
pr.


rv
	


M1rc r cr n -rcc 
:11	 .J I 41 I L. id ) I it I L	 4 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25 D C	 4 ' 
IjOOM 13 ? POSTOFF10EBLDa	 •:	 ; 


KNOXVL1.. 2, TENN	 0 


April 26, 1953


*gLerd 1111±1. 


Kr. Robert Bakez' 
General Delivery: 
Spruce Pins, North Carolina


ke: TJ'IEL-261$, Id*. W4 (iiica) 
Deer Kr Baic:	 ,.	 ' 


We uideretand that rio progress has been iiade on your .xploa-
tin contract since' the 27th, of Febrwiry and thatym have pparent 
abandoned the project. The cospletion date on this contract is 
May :13, 193, and it is now obvioas1y iiossibl* to coaplete the 
project by that tiié. 


there is enclosed copies of an asancent extending the tias 
for copletion anoth r 6 months. Please sign aU sx Icep one cow 
and return . the original and .copies to this offic. 


'This contract, signed by you, 1 a fire contract to .cortplete a 
project. A suspension of operations for whatever cause, xtb no 
intention of resuming thee within * time and in a manner to permit 
oop1eton of the work within the ti*e fixed by the contract is a 
breach of contract. Such a suspension is a default on your part, and 
Justifies the Government in making no t\zrther coiitrbutions to the costs 
of operations ncludixig work already performed. If the defauit continues, 
the Government could demand reytent of all contribüioreviou4y 


Please give this your:imiiediate attention and advise this office 
wher you expect to resume operations. 


Very truly 7O'UZS5 :'' 







2 S Z























:	 1'' 


f ii jjz-';jjzjz 


Approved Totals 
To Date 


zco. o-


Monthly	 Totals Previously 
Total	 Reported


Totals To Date	 Approved	 Approved Totals 
Monthly Total Previously Reported


torsn9-i)(Rev.)	 )7	 UNITED STATES	 Budget Bureau No. 42R1036.3. 


	


DEPARTMENT OF THE INTERI	 N VOUCHEP A 
"!' PA YME	 D SCz.zc DEFENSE MINERALS EXPLORATION ADMINISTRATION	 4VTS jj 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 7 


Month of	 --------- , 195	 Docket No. DMEAI4LL	 Contract 
Operator's Nam:	 Minerals 


Contract Amount, $%,2e.4	 Government Participation:C...%	 Amount, 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


(1) Independent kontracts: 
Short Form, 


Bulldozing---------------------------
Crosscuttin 


iii:-
(2) Labor and Supervision: 


Labor---------------------------------
Supervision--------------------------
Technical Services. 


(3) Operating Mat'ls. and, Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track---------------------------------


(4) Operating Equipment:: 
Rental--------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes-----------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS /^tA — Jó97 j/7# /r5 ø T7	 o-vl jJ72 c'-c) - 
I certify that the above bill is correct and just 	 nd that payment therefor has not Pursuant to authority vested in me I certify 


2:-i7..	 *:payee
that this acoount is correct and proper for pay-
ment in the amount of: Date	 - -JtZ_..—


/7, 
Signature 


been received.	 I.	 /	 ..7	 i,	 - -


Per---------------------------------------------Tft.Ie _________ 
When a voucher Is signed or receiptec in the name cf a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. 	 For example: 'John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-.	 NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes II a criminal offense to make a willfully 
fal"e statement or representation to any department or agency of the United States as to any matter within Its


(Authorized Certify 	 g 0111 r) 


Vou. No. -----
-	 (Instructions on reverse) (See other side)







•dlI	 .,	 { 'I 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operatinga Defense Minerals 


Explora o	 ministration project ur Co	 No42,--	 accordance witkthe tev o,ract. 


Signat e	 - -------------------------Titl1)2.., 	 d.4-1- -- Date /27-
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNAI1E:	 -	 - - - 


N A	 10	 EXECUTIVE OFFICER	 ___ 
Signature


	


	 '&	 TitlePM A----REQ1.QN4/4	 Date -!--------


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the Various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certifie4 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quiredto be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated abo ye the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







UNITS Trns 
I MorT	 CosTs To DATE	 UNITS TO 


DATE 


-.i1L4 


AtIrBORIZED BY CONTRACT 
UNIT COSTS _________________________ 


TO DATE
Units	 Unit Costs 


AUTHORIZED BY 
CONTRACT 


OPERATION	 UNIT	 Cosrs Taia 
MONTE 


Drifting 
Crosscutting 
Raising 
Shafts— /. 7 J2)ft 


Drilling: Core 
Churn 
Auger 


Stripping 
Trenching. 
Test Pits 
Roads and Trails 


TOTAL DISTRIBUTED COSTS


Form MF-104A Budget Bureau No. 42-R1151 
(April 1952) Approval expires 8-30-63: 


UNITED STATES	 Th tEMU 


DEPARTMENT OF THE INTERIOR	 Uicne M1nS AtU1IS 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	
IR 18 1953 


Month of ..1	 195	 Docket No. DMEA
	


Contract No. 
Operator's Name	 Minerals 


Address


Operating Equipment Purchased. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS 


The undersigned company, and the''official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief.


REMARKS: 


Date	 Operator 


Per-----------------------------------------------Title 


-. NOTE.—TitIe 18. U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfUlly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


j


/ 
/( 


/ , \







. S.	 •. 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Proress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose, of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information' necessary to better determine the progress of the project; and (2) t 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his' 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtl,ss 
clear to the Operator, since such distribution might well overstate the cost for 'any one 
month or period short of the entirecontract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total , Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the. 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


4
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Ft3rLMF04 (Rev.)	 N I'1ED STATES	 Budget Bureau No. 42-R1036.3. 
(April 1052)	 .	 A-provLexpies 6-30-53. 


EPARTMENT OF THE INTERIO 
DEFENSE MINJRALS EX'PLORATION ADMINISTRATION


	


	 I oc:, 
E1? 


OPERATOR'S MONTHLY REPORT AND VOUCI-EIL 	 , YQI	 SCJJ 
i_Li .	 3 


Month of-- ----, 195 ,3W Docket No. DMEA44	 Contract.No.I i,f4 
Operator's Name------------------Minerals	 ----------


Contract Amount, $	 3,Ze.a'o	 6overnment Participation:'...% 	 Amount,	 -----


FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly


Total
Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Reported	 Monthly Total Previously Reported	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling-------
Bing4U21
Crosscutting-----------------------
________________ 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(8) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis .......... 


Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


7' 


3o--------C2	 ---.. ----


TOTALS--------------------------------/-A-- 	 -2 6 -------
I certify that the above bill is correct and just and that payment therefor has not 


been éived. 
D1l4.J4..L) *payee	 ...................... 


Per---------------------------------------------Title 
Wheii a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
fabie statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


I	 2-"—. --- -i2O---
Pursuant to authority vested in me, I certify 


that this acoount is correct and proper for pay-
ment in the amount of: 


Signature eA!.4_.-.---- 1.-f 
(Authorized CertifyIng 0 	 r) 


Dat	 ----------	 Vou. No. 
(See other side)







.._a _S 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerala 


ExpIoratnisaon project 	 accordance with	 terms ot. th c ntract. 
A	 .	 .	 / 


Signatur -	 Title 


APPROVAL	 DM A ExEcuTIvE OF ICER OR ALTEBNAE: 


Signature


EXECUTIV'OFFICE
ç 


1DMEA REGION VU	
bLU 


Title ---------------------------Date.............................. 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under. an  
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical serviceS used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The eIpenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc, which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixturesfl 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous typs of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priat ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator wiil submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and b.y showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled m. 


GPO 83.38476







2(6----14(p


ATJTflORIZED By 


£U1'mMF-104A
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-RilSi 
Approval expires 6-30-53. 


î;; 


- - 
...L) j , 


Month of1	 195L.	 Docket No. DMEA	 414 
Operator's Name	 J,4..c 


Address ---4'4ajl.----


Contract No4IL4!L 
Minerals 


UNITS TO
DATE


UNIT II 
COSTS THLS I UNITS Puts II 


MONTH I MONTH	 COSTS TO DATE


AUTHORIZED BY CONTRACT 


Units I	 Unit Costs 
OPERATION 'UNIT COSTS 


TO DATE 


Drifting 
Crosscutting 
Raising--------------------------------------------------------
Shaftr -------	 T	 qo----(5--------------1!1 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching.................................................................................................... 
Test Pits 
Roads and Trails 


TOTAL DISTRIBUTED COSTS


---f-s------


Operating Equipment Purchased----------------------------------------------- 	 --------------------
Initial Rehabilitation and Repairs----------------------------------------------------------------------------
New Buildings, Improvements, etc 


TOTAL COSTS/-fr- 6------£'ñD--------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and iEMARKS. 
complete to the best of their knowledge and belief. 	 - 


Date-U-------L63operator	 Ii1F 
Per---------------------------------------------Title 


NOTE.—TItte 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







•S
INSTRUCTIONS 


Preparation of Form MF'-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information i desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a' monthly basis is doubtless. 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In' preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 -
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-. 
()	 UNITED STATES 


	


'EPARTMENT OF THE INTER1OI	 Defcis thiria FIZhatLn 


DEFENSE MINERALS EXPLORATION ADM INISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER jp 8 153 


Month of	 , 195	 Docket No. DMEA!4L	 Contract No.19cf4i4 
OPerator'S Name	 Minerals 'Y\Y 


Contract Amount,	 Government Participation:L.%	 Amount, $423 
FOR OPERATOR'S USE


	
FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly


Total 


(1) Independentl
Cont:racts: 


Short Form 
Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
-------


Totals Previously	 Totals To Date	 Approved	 Approved Totals 
Reported	 Monthly Total Previously Reported


	 Approved Totals 
To Date 


'-


(2) Labor and Supervision: 
Labor--------------------------------
Supervision--------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase-----------------------------
Depreciation------------------------


(5) Initial Rehabilitation and Repairs--
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS--------------------------------


_______ 


	


I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been ceived.	 that this account is correct and proper for pay-
Date L::'XZ *payee 3 42 L_, Z_ .............................. ment in the amount of: 


Per	 Title	 .................. 
Wheii a voucher is signed or receipted in the name or a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


----* NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes ii a criminal offense to make a willfully 
falsw statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature................................................... 
(Authorized Certifying Officer) 


Date --------------------Vou. No. ....................
(See other side)







(For Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE.: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerala 


Exploratio	 inistration project unde Contr t No 	 .('accordance with the terms of the contract. 


Signature------.	 Title 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 ..D4,t	 -.----------------Title 	 e'tate 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) deletewords "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical serviceS used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase" The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).. 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under, items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be mcluded 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priatë ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submitS his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number oi feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Fo1'flI. MF1O4A	 Budget Bureau No. 42-R1151 
(April 1952)	 Approvaiexpires0-30-83 


UNITED STATES	 , 'itratj,jn DEPARTMENT OF THE INTERIOR
j 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
J1N 8 1c53 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of)'''!!C 195..	 Docket No. DMEA/&	 Contract No Q' 
Operator's Name	 ------------------------------------------------ Minerals 


Address ------------------------------------- ---------------------------------


OPERATION	 UNIT Cosis Tnis UNITS Tms CosTs To DATE UNiTS TO UNIT COSTS
AUTHORIZED BY CONTRACT 


_______ ____________ 


- Units Unit Costs 


Drifting 


-- iiii(iiiiiii :.._!_____4'_4:__ 
Winzes..------------------------
Drilling: Core 


Churn 
Auger 


Trenching 


Crosscutting-----------------------------


Roads and Trails 


Stripping----------------------------------------


"	 2 


TestPits----------------------------------------


I & .
TOTAL	 COSTS 


AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchased 


TOTAL DISTRIBUTED COSTS---------


Initial Rehabilitation and Repairs


-	 --------------------------------


New Buildings, Improvements, etc 


TOTAL COSTS----------------------------------------------------------------------------------------------


The undersigned company, and theThificial executing this certification on its 
behalf, hereby certify that the information contained in this report. is correct and 
complete to the best of their knowledge and belief. 


Date//:3----------Operator 


Per---------------------------------------------Title .jigjZ17_. 


—> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willful7 
false statement or representation to any department or agency of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only) 







..	 .0. 
INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Rport.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distribulëd over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these item ere reported active for the month. Such distributions should be made 
on the basis of th spent on the various phases, on man days of labor charged to such 
phases, or on somgther equitab1 basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", añd--"New.Buildings Improvements, etc.", will be distributed to the 


'severa1 phases of the project by the Washington Office of DMEA at the close of the project 
if determined -necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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I
'orn MF-104 (Rev.)


(April 1952) 


Month of 
Operator's Name 


Address 
Contract Amount, $


UNITED. STATES	 O36. 


PARTMENT OF THE INTER1ORW) ON VOUCH 
DEFENSE MINERALS EXPLORATION ADMINISTRATI& PAYMENTS MaR ND Sci, 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


, 195 --Docket Na. DMEA	 Contract No 4-
Minerals 


374 . 	 Government Participation	 %	 Amount, $ 4 &3 
FOR OPERATOR'S USE


	
FOR GOVERNMENT USE ONLY 


Totals Previously	 Totals To Date	 Approved	 Approved Totals 
Reported	 . Monthly Total Previously Reported


Approved Totals
To Date 


ITEMS OF COSTS
Monthly 


Total


(1) Independenti Contracts: 
Short Form) 


Bulldozing.--------------------------
Crosscuttin---------------


-liii" 
(2) Labor and Supervision: 


Labor---------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase..--------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs... 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes----------------------
Liability Insurance---------------


(8) Contingencies (specify):


#
	 -	


.0-?) 
7 


?I!i IZZ!'III	 2 5 . O-


I±IIiiiiiiiiiiiiiiiii iiii -
I certify that the above bill is correct and just	 nd that payment therefor has not Pursuant to authority vested in me, I certify 


been received. 
Date	 4'3-	 *payee


that this acoount is corre'ct and proper for pay-
ment in the amount of: 


Per______________________________________________Title __


Signature -------------------
'When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear.	 For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


.-.	 NC'TE.—TltIe 18, U. S. Code (Crimes), section 1Q01, makes It a criminal offense to make a willfully 
fah'e statement or representation to any department or agency of the United States as to any matter within Its


(Authorized CertIfying 0	 er) 


'iAR 1 o --------- 3.	 No. Jurisdiction. Date Vou. 
-	 (Instructions on reverse) (See other side)







(For Government use only) 


CERTIFICATION B y GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor sibmitting this voucher is perating a Defense Minerals 


ExploratiQIministratiOn project uer Con1fk 	 accordance withe terms t.contract. 


Signatu'< AlL	 ------- Title 22 i---	 Date- -


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNAT€:


XCUTIVE OFFICER 
Signature f1j.Q-i.4-- - c..4.. Titl --------	 Date - 


MONTHLY REPORT OF OPERATOR


MAR : 1953 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;. 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include 'jabor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 	 - 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired .to be supported by documentation of any kind. The, 
Operator will submit his claim under item (1). of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, cfrifting, etc., and giving the "Monthly 
Total' amount due. !'Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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I UNITS THIS 
I MONTH	 Cowrs TO DATE


AUTHORIZED BY CONTRACT 
UNIT COSTS _____________________________ 


TO DATE
Units	 Unit Costs 


UNITS TO 
DATE 


iii ii ii ii ii ii ii iiiii


TOTAL CosTa 
AUTI1OTtIZED BY 


Form MF-104A
(April 1952) S.	 Budget Bureau No. 42-R1151 


Approval exptres 6-30-53. 


UNITED STATES	 fTT OF T ItTEWR 
DEPARTMENT OF THE INTERIOR	 Mlft!caIS	 1strai. 


DEFENSE M INERALS EXPLORATION ADMINISTRATION 	 REEftEJ 


OPERATOR'S UNIT COST AND PROGRESS REPOF18 1953 


Month of	 195	
,	


pocket No. DMEA
	


Contract No.,ZaI.J 
Operator's Name	 Minerals 


Address


OPERATION	 Usis,	 CosTs Pals 
MoNTE 


Drifting 
Crosscutting 
Raising---------------------------------
Shafts------------------


Drilling: Core 
Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads andTrails 


TOTAL DISTRIBUTED COSTS-----------------I 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS 


The undersigned company, and theThificial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 Operator 


Per---------------------------------------------Titlo 


-k NOTE.—TitTe 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
8lse statement or representation to any department or agency of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse)


REMARKS:.................................................... 


(For Government use only)







S	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operátor's Unit Cost and Progress Report.—Applicàble 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on . Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83-38475
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FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


Approved Totals
Previously Reported 


C .2.,


Approved Totals
To Date 


75d:'. 


FOR GOVERNMENT USE ONLY 


Approved
Monthly Total 


()


	


	 ' UNITED STATES 
PARTMENT OF THE INTERIcR 


DEFENSE MINERALS EXPLORATION ADMINIST	 I	 LIA	
/ 


".SC OPERATOR'S MONTHLY REPORT AND VOUC1'1ER' 	 R	 \ 


Month of I'tlIl(	 s"	 195 3	 Docket No DMEA1 /,,	
:L) 


Operator's 'Nam,e	 -----------------------------------------	 Minerals 
Address 


Contract Amount, $.	 Government Participation:	 %	 Amount,	 _____ 


ITEMS Or COSTS 


(1) Independenti Contracts: 
Short Form 


Drilling-------414 
B4ng D 4j'	 ---------
Crosscutting.. --------------------
D 'fting 
..... 


(2) Labor and Supervision: 
Labor............................... 
Supervision--------------------------
Technical Services................ 


(3) Operating Mat'[s. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track---------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase-----------------------------
Depreciation------------------------


(5) Initial Rehabilitation and Repairs... 
(6) New Bldgs., Improvements, etC.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS------------------------------.- /4544-	 --- J-4&--________ ______________________---.-O-
I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me I certify 


*Payee ------------------------------th:ttcunti correct and proper for pay 


Per	 Title ,e'ca4'2	 --


'Wheii a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate nsme, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature ................. 
—.--.* NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully	 (Authorized Certifying Offi r) 
false statement or representation to any department or agency of the United States as to any matter within Its	 .21	 / 
jurisdiction.	 Date----------------You. No. ......LQ-----------


(Instructions on reverse)	 (See other side)







(For Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerala 


Exploratio	 ministration project un4Cont 	 NL4'—in accordance	 the terms of th contract. 


Signature --	 - -	 Title—


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNAE:J	 U	 V I) I	 A	 EXECUTIVE OFFICER 
Signature	 /p^/7	 Tit1e _	 AiIL3$\LII Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104---Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formatiOns penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
lOgs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104-----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reporfed under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., 'which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).. 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", ..followed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 . . 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are nOt re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and b.y showing the number ol feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.3847







r	 ' 
Form MF. 104A Budget Bureau No. 42-R1151 


1952) (April Approvalexplres 0-30-53. 


UNITED STATES -	 r I	 E DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - 


OPERATOR'S UNIT COST AND PROGRESS REPORT	 FIJ J . 


A 
J1( /1 —V 


Month of -i	 195$	 Docket No. DMEA	 €/
____ 


Contract No. 49............ 


Operator's Name. ---- Minerals	 ____________ 
Address 


OPERATION UNIT NTR
UNITS Trns Coma	 DATE UNITS TO UNIT COSTS


AUTHORIZED sY CONTRACT 
_____________________ 


Units Unit Costs


Drifting.. 
Crosscutting 
Raising 
Shafts-------------------
___ 
Drilling: Core_________________________________ 


Churn 
Auger 


Stripping----------------------------------------
Trenching 
Test Pits 
Roads and Trails


TOTAL COSTS 


TOTAL DISTRIBUTED COSTS	
AUTnORIZED BY 


Operating Equipment Purchased------------------------------------------------
Initial Rehabilitation and Repairs--------------------------------------------
New Buildings 1 Improvements, etc-------------------------------------------


TOTAL COSTS	 O	 i4-------------------
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the l)est of their knowledge and belief.	 - 


Date Z4Lt/49'L3 Operator 


Per----------------------------------------------Title 


—.* NOTE.—Titie 18. U. S. Code (Crimes), section 1001. makes it a criminal offense to make a wlflfhlly 
fIse statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







S	 ..	 S	 - 


INSTRUCTIONS 


Preparation of Form MF-104A-----Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furbish the supervising engineers and, other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his' 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. .This information is 
usually a part of Exhibit' "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 -
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()	 c	 UNITED STATES 
PARTMENT OF THE INTERIOR	 1J 


1	 -	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 r r ç 
'It! 0 


OPERATOR 5S MONTHLY REPORT AND VOUCHER 


Month of .244I'--f-----------, 1O5--- Docket No. DMEA4	 Contract NoO^eqJ4/ 
Operator's Name	 ------------------------------------------ 	 Minerals 4(j4'-C 


Address	 ----------------------------------
Contract Amount, 	 Government Participation: ?i1%	 Amount, $&4!3. 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Approved Totals	 Approved Totals 


Previously Reported 	 To Date 


'	 .',—, 


Monthly	 Totals Previously	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total 


(1) Independenti Contracts: 
Short Form 
Drilling--------------------------------
Bulldozing 
Crosscutting ---------------------------


(2) Labor and Supervision: 
Labor------------------------------------------------------
Supervision..--------------------------------------------
Technical Services-------------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe--------------------------------------------------------
Track 


(4) Operating Equipment: 
Rental---------------------------------------
Purchase-----------------------------------
Depreciation 


(5) InitialRehabiiitationand Repairs 


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


RepairstoEquipment__________________ 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS---------------------------------------------------------------------------


I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify 


*Payee	 -- -
that this a:oount is correct ad proper for pay-


Per ---------------------------------------------Title .4d'1
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-4. NOTE.--TItle 18, U. S. Code (Crimes), sectIon 1001, makes II a criminal offense to make a willfully 
fal&w statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signature
(Authorized Certifying Officer) 


Date	 Vou. No. 
/	 (See other side)







. 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


accordance with the terms of the contract. 


Title df £(4 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:	
V 


Signature	 LQ4L	 c'-'Lwe--Q4Date	 I?L 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's MonThly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A11 the applicable.spcein Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .Sollowed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are nOt re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item 1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







Fon MF-104A 
/ (April 1962)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
Approval expires 8-30-53. 


flETET	 T
tratin 


JA 8 '1E53 


Month of 3iit 9 	 195—	 Docket No. DMEA L 	 Contract 
Operator 's Name	 --	 ------------"	 --


I I COSTS Tuis I UNrrs Trns UrtTs TO OPERATION	 UNIT h MONTE I MONTH	 COSTS TO DATE	 DATE


AUTHORIZED BY CONTRACT 
UNIT COSTS ________________________ 


TO DATE
Units	 Unit Costs 


Drifting_______________________________________ 
Crosscutting--------------------------------


iIIi.ii ZIIIIIIIII	 IiliIIIII I .IIIIIIII IIIII"III 
Drilling: Cor 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails..... 


TOTAL DIsruIBuTEn COSTS	 ------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS


;i-


I VIAL	 . UT 
AUThORIZED BY 
CONTRACT 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 Operator 


Per----------------------------------------------Title 


> NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make awlllfhlly 
fise statement or representation to any department or agency of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only)







. 


INSTRUCTIONS 


Preparation of Form MF-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


/ 
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COPY 


March 14, 1955 


Memorandum 


To:	 Mr. Jay L. Chambers 


From:	 Lawrence G. Houk 


Subject:	 Closing docketa 


The Nonsnet1lic Minerals Division have reviewed the 
following contracts and do not intend to make certifications 
of discovery or development: 


Idm..E52	 14E-l2l2 Idm-E ]I4EL. 
140	 1213 217 1969 
13	 1679 21414 195S 
73	 519 253 2l31 
714	 1390 257 2077 
78	 i66L 272 2360. 
93	 812B 288 . 231414 
97	 12214	 . 3214 2255 
.121	 . 1517 31 2156 


1214	 1318	 . 373 21439 
125	 1720 2528 
129	 1665	 . 1430 25214 
1314	 1732 1433 2620 
]i40	 1813 ____ 26146 
179	 1122	 . I .	 2681 
180	 1250 1480 2725 
191	 19114 1497 2778 
195	 1812 507 28140 
198	 1929 518 2785 
211	 1721. 5214 .	 2909 
216	 21014 5143 2950 


565 3030
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Goverent 's copy 
f4 . 	 -. - 


NQE OF' 1IRMINAfloN 


Toi I4ob.z't laker 
.Z. Ni. i; Box 109 


']oe Cane,r North Carolina 	 : 


perator undr Exploration 
IrOj'eot Contract 
Xooket No. D!E42646, 
dated Noveml*r 13, 1952. 


The Untt•ed States of. America, acting through the 
Depar1nient of the Znterior, 1efene Minera1 ExploratIon. 
A4miz4stration, hereby terminates the. subject contract, 


• S	 under the terms thereof (which preseres the Government 'e •	 rtght3 with respect; to: s percentage royalty), on the fol. 
1owXnç ground:.	 •.	 .• 


Zn. the opinion of the overr*fleit, you have 
aI1ed to prosecute operatons pu'susnt to the 


•	 1erms oX the contract, in that ou have not 
.rformed *rtr work since March 1953, that all 


mIning equipment has b*A 'removed from the prop-. 
rty which is the subject of the exploration 


• :


	


	 jrojeot, arid that the time for the completion 
øf the 'work, November 13, 1953, has passed. 


The Goverinuent wIfl ne no eontributio tO the •	 •,	 a1greed unit costs of wori performed after the date of 
ceipt by you of thts notice. : 


All rightø of the Government with respecttoeer-
tification of dj.,00very or dee1opment, percentage royalty, 


•	 and lien for payterit, as provided itt the contract, are 
• prese'ved.	 .•	 • 


Dated thia - l&	 day of March	 , 19514 


TBZ UNIThX STATES OF AMB1U%tA
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


4f03	 '	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


December 10, 1953 


Mr. M. C. Pitman 
Toecane ., North Carolina	 Subject: Docket No. DMEA-26k6(mica) 


Robert Baker 
Zinniman Mine 
Mitchell County, N. C. 
Contract 1dm	 l42j. 


Dear Mr. Pitman: 


On July 15, 1953, you and your wife, Deptie Pitman, Brown 


McKinney and. his wife, Prances McKinney, leased to Robert Bakercthe 


mineral rights in property containing the Zinnlman Mine, which Mr. 


Baker agreed to explore under the terms of the subject contract with 


the Government Eowever, Mr. Baker appears to have abandoned the 


project before completion. Since the time for performance of the 


contract ha now passed, Nr. Baker Is now in default'.. We 1áve been 


unable to obtain any information from him because he has gone away 


and. all efforts to locate him have failed. Will you please advise 


us whether Mr. Baker has surrendered to you his lease to the mineral 


rights in the subject property. 	 ' 


Sincerely yours, 


Robert A. Laurence, Executive Officer 
DMEA Field Team, Region VII







OF	


UNITED STATES	


S	 Co 


	


DEPARTMENT OF THE INTERIOR	 Y 


DEFENSE MINERALS EXPLORATION ADMINISTRATION ]M.O 
WASHINGTON25, D.C. 


December Lj., 1953 


Memorandum 


To:	 Chief, Nonmetallic. Minerals Division 


Prom:	 Chief Counsel	 ' 


Subject: Robert Baker, Docket No. DMEA-26k6 (Mica) 
Contract I'dm_ELI4LI. 


Reference is made to yoir memorandum to . he Administrator 
dated. October 21, 1953, which was routed through my office. 


•	 I have drafted. aletter to the Comptroller General and 
also a memorandum to the Administrator in this matter, but'I'am re-
taming them in my files since I do not think that I should send 
either this memorandum or the letter until you have 'first ascer-
'tamed whether or not the Operator surrendered his lease to the 
owner,


When you have ascertained this fact, please advise me, 
and. I. will proceed accordingly. 	 . 


	


s/s Albert E. Kane	 •• 


for J. L. Hofflund 


	


•	 ,• '	 '	 • Chief; Counsel	 •	 .• 


	


•	 AEKane/ema	 '	 •	 •• '	 • 
'cc: 'Docket.	 •	 •.	 •	 •	 • 


A. E. Kane	 .	 • 


	


• •	 •	 :J	 L. Hofflund	 •	 '	 •	 ''	 •	 .	 •	 •' 
Chron,	 '	 ••	 •	 •	 •	 •







.....	 . 


UNITED STAT
DEPARThENT OF THE INTERIOR 


DEFLNSE ffNERALS EXPLORJiTION ADMINISTRATION 


Contract endmentNo. 1 


DA Docket No, ?,IdmEW4L (4c) Robert Baker, Operator. 


Contract Docket No, 2616, Idxn..EIJ.h, dated ]3th November, 1%2, 
betwoen the United States of America, acting through the Department of the 
Interior, Defense Minerals xp1oration Adiuinistration, hereinafter called 
the "Government," and ROBERT BAKER of Toe Cane, R.F.D. No.1, Box 109, 
North Carolina is hereby amended as follows: 


1, Article 3 is amended to ; and shall bring the 
project to compi etion within a period of twelve (12) months from the date 
of this contract,".., instead of six (6) months as written in the original 
contract.


This amendment is necessary because of inadequate facilitisa 
for handling the flow of water in the shaft, thus work has 
been very s10 and extra tine is needed for completion of 
project. 


Thic amendment shall not be construed to increase the 
estimated total cost of the project, the aggregate total 
amount which the Government may be obligated to pay, or 
the percentage of the cost which the Government may be 
obligated to pay, under the provisions of tic1e L of the 
contract form, 


Dated: April 27, 193 


ROBERT BAKER
THE UNITED STATES OF AJERICA 


Acting eeutive Officer, D1'A 
AeldTeam, Region 7 


em
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Docket No 0 	 26Lt6 


Commodity 


DARTM1T OP THE INTERIOR 


• DEFENSE MINERALS EXPLQR.T ION AIMINISTHATI9N 


STR.EGIC .AND RIIc&LMINERALSPLOaATION PROGR4N 


TO: Chief 9 PjnanceSectionBu,det and Finance Branch 0 Bureau of Mines 


Please enter on the records of the Defense Minerals ploration 
Administration under the J.trategic and Critical Minerals Eplórátion 
Prograxii, the fol1owin contract 0 or amendment to contract0 


Contract No 0	 L4: 


Date of Contract	 bV. 


Name and Address of Operator 
obrt thz 
:ao	 .


, 0..	 •	 • 


Amount of Government 


	


participation •	 $ 6,63310t 


Percent of Government. 
participation	 % 


Region.:	 fli State:. 


aiic 6 3, O.); dvLc 


	


Ltt 47isiOfl	 •: 


LZ, ortraot ritraton 
/udjt	 ion 


Date Delivered to Bureau of Mines, WashIngton0


$4458







:ro .	 .:Dâ 


.COflhIIQñitYflj0 


.DARTMENT:OF:..T.i1qTERIOR 


DEFEN 


TFLC AXfl CRLTLCAL I4INPIRALS EXF1.OBAIO1 PROGRAM 


PQ	 .01. Mines 


ee enter on _th reords oL.the J)afenae Minerals Exploration 
Adii1nistr&tion undar tim £trategic and Critical Jkinerals Exploration 


c.ga	 the..IQJJ.Qwi g. tntrait	 apnmL..t.o...c.ontract....... 


...... .CaJ RQ	 .	 . 


......


Add asQL. .Op.erator: 
kez.


. I 
L. C. 


Amount of GQverninent 
par ticpat	 $ 


Pecent..o......Ggvernnent 
pic.ip&tion.	 % 


Regi:	 S.t.ate;...,.


(Name) ) 


.	 / 
Lei G*,	 tt LLtrat1on 


AWItt. 


.	 .(Tite). 


.t,e.,DeliTerMto...Bea1,o.14ine .Wahipgton	 13$08







.	 -_\\	 .	 .	 I 
/	 .	 .	 .. . . .


	 . :.. ocKNEA2646 
.	 .	 . .	 .:	 • .	 . 	 L	 1j3]S	 1atrd $n	 •	 .	 . . .	 .	 ' .	 , . 
MFOO'(A) • • '	 • 	 . 	 S •	 • 	 ...:	


1e .	 ..:•	 •	
• i ,	 . 	 , 	 . 	 . .	 . 


(February 19.2)	 .	 .	 .	 .	 EIJE)	
• .	 MMODITY	 . 


.	 . ...	 . .	 .:	 •	 • : : : . .r\j 2 6 9S2	 ......	 :	 Gorent's Copy . • .	 • 
. .	 .	 .-.	 ..	


%.	 . 	
1''J .......	 - ..........	 .	 ..	 .. .	 .. 


	


UNITED STATES OF AMERICA	 IDM-E 444
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
.	 :.	 :	 ....................	 .	 .	 . . .	 .	 .	 (Short	 Form)	 ........	 .	 ..	 . .	 . ;	 . . .	 I .	 . 


IT IS AGREED this	 13 th	 day of Novembei	 195 2, between the United States of America, acting
through the Department of th Interior Defense Minerals Exploration Administration, heremafter called the "Government," 


2 Ro1ert Baker 'Doa C&ne, R,F , Nc -1,. Box 109-, Ncrth £arollna - - 


heieinafter called the Operator," as follows 


. ARTICLE 1. AutFwrity for coiitract.—This agreement is enterèd . into under : thé authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Piojects" 


ARTIciz2. Operator's property rights.—With respect to that certainlandsituàted in the State of oxthCro11na 
------------------------------, County. of	 -------------------- - -------------- ------, described as	 fl1fl:SflW 
1ree1c ownhip, containing 67 acres mor Qr	 djoiiung th lancia o1


a deeft exeauted br J F Burleaoxi, Sheriff4 to L C - Pitman and Brawn 
MeXlxiney an the 6th day af Augiiat, 1920 and recordacl in the affic o1 the 


tegister of Deeds for Mitchell County, North 
C


____ 
undertake&... 


(b) That the Operator isla lessee, in ossession and entitled to possession, and.the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance. for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof.	 .	 . .	 . .	 .	 . 


ARTICLE 3 . Exptoration projet.—The Operator, within	 -_L_ days from the date of this contract shall conuflence 
work on a project of exploration for' S tategi .Mia 


in or uponthe described land; añclshall bring the project to completion within aperiod of &iXmOnthfi from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any . maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this wOrk as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the project .—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, ;per cubic yard of material to be moved, etc.) are set forth in Ec.hibit 
"A," attached hereto. The Government will pay 	 9Q ... percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of 6633..QQ, which is ----- perceiit of s73Q.QQ., 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government. may withhold from the last voucher 
or vouchers such sums as it sees fit-not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the-terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, -for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground . engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 	 - 


If sufficient space is not provided many blank, use an extra sheet of paper and refer to it in the blank. 


	


2 State name, address, and nature of organisation if any	 . 
'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. Strike out the provision not applicable. 
'Name of mineral or minerals. 	 16-66329-i 


...	 ............


/4







zI 


(b) Final report.—Upon compi of the exploration work or termination of ontract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Goyernment may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Acconnts and audit..—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


. ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced beforeith.e eertification,.shall be subject to a percentage royalty which the Operator or his successor in interest . shall 


.pay to theGqveiiment,. upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
ol' • other disposition of any suóh production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, i fully Tepaid,or said 10 years have elapsed, whiéhever occurs first, 
as follows :	 . 


(1) One and one-half (1M ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1 ) percent of any such net amounts, plus one-half (% ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3'/2) percent.) 
(b). As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross •revenu from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean -what is: or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination.	 •..	 . 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described inArticle 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 .	 .	 . 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations.	 - 


ARTICLE 7 Assignment, transfer, or loss of Operator's interest.—Without the written consent of - the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transferor conveyance of th Operator's rights in the land described in Article 2, 
without making suitable provision , for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available-as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates,:the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator.	 ..	 . 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written nOtice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9.- Changes and added provisions-----------------------


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


RobertBakar - , -	 .	 (Operator) 


-----------


By	 - 


Admini strator, Defense 
Minerals Exploration 
Administration 


-	 I,	 . .	 -	 -	 .	 .	 , certify that I am the	 secretary 
of the corporation named as Operator herein; that	 .	 .	 ,who signed 
this contract on behalf of the Operator, was then 	 of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 	 .	 -


I CORPORATE 
- L	 s 


U. 8. GOVERNMENT PRINTING OTPICR	 16--66329-1
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EXPLORATION PROJECT CONTRACT 
ROBERT BAR


DOCKET NO. DMEA-26k6 


EXHIBIT NA"


DescriDtion of the Work 


At the location marked "Proposed Shaft" on the 
sketch entitled "Sketch of Plan - Zinniman Mine, Mitchell 
Co., N. C., 8/7/52, DMEA-266," attached hereto and made 
a part hereof, remodel the existing "Baker Shaft" to 5 feet 
by 7 feet in the clear to its bottom and sink to a vertical 
depth of l5) feet below its collar. Drive a drift 5 feet 
b 7 feet in cross-section from the bottom of the afore-
mentioned shaft for a length of not more than 100 feet. 


Agreed Estimated Costs 


Remodeling shaft 1k6 ft. @ 
$20,.00/ft.	 $ 920.00 


iriking shaft 59 ft. @ 
$50 .00/ft.	 2,950.00 


lOO ft. of drift @ $35.00/ft. 	 .3,500.00 


Estimated Total Cost 


Government Participation @ 90%


$7,370.00 


$6,633.00
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MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in ceitain 


property in the State of North carolina	 , County of }fitoheiL , described as 


follows : 1,' All, the mineral, and mining rights in a certain piece or parcel of land lying 
and being in Snow Creek Township, containing 67 acres more or less, adjoining the 
lands of J. J, Ccn].ey and others. and bein# th am	 ioiAc	 ø#"v.4A 4i, 


a deed executed by L. F. Burleson, Sheriff, to N. C. Pitman and Brown McFiniey on the 
16th day 1920 and recorded in th off I of the Register of Deeds for--
Mitchell County, North Carolina', in Book No. 74 at page 505 & e., reference is hereby 
made to sai&xs.cded deed for mora cozzip1 t ilARorIpti cm of the said land 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 
between the United States of America, hereinafter called the 'Government", and 


Robert ker, Toe Cane, R. F. D. No. 1, Box 109, N. C. 	 --


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on prodiction and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 
in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 
to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 
remove and dispose of faôilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 
land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of /$ 6,633.00 , or ten 
years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


Dated this	 day of ___________________, 195


[sealj 


[sea].J 


C	 - Sal 
i-iz1 -7773 


1/ Either (a) insert the legal description of the land, or (b strike out the words"as 


and insert "in a leas [or contract, deed, or other documenti dated _______________ 
recorded in book ______- page _________ official records of said county." If (b) 


the book and page of recordation cannot be dispensed with. If the space provided 


ficient, use an Annex, a.nd refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 
io obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.


follows"


and


is used,
S insuf-







W RELEVANT CONTRACT PROVISIONS W 


(a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or prodticed before the certification, shall 


be subject to a percentage royalty which'the Operator or his successor in interest shall pay to 


the Government, upon the •net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale ox other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, •or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (14) per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(2) One and one-half (1+) per cent of any such net amounts, plu one-half (4) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three 
and one-half (3)per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean. gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross incOme from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and disitionofro. All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work o.r the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


. 
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