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Gormn 218
rm M£-104 (Rev.)
(April 1952)

UNITED STATES

PARTMENT OF THE 1NTER|0R.,~':3 N vou

[

Budgei Burea No. 42-R1036.3.
Approval expires 6-30-53.

CHE

. DEFENSE MINERALS EXPLORATION ADMINISTRATION PAYMENTS 1o g' AND' SCHEDyLz
' OPERATOR'S MONTHLY REPORT AND VOUCHER 7
Month of . :’éﬂ(’y . 1953 Docket No. DMEA Z4 4/ 4. Contract Nomffﬁfeéfé’é‘;‘;
Operator’s Name X374 et Minerals .57z ...
Address .__. @, e

Contract Amount, $-_-;?17--3.7ﬁ,:-(§f£ ,

Amount, $-A,,é3;?4-z :

.

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS

Monthl Totals Previousl Totals To Date A d '
'Bgmy 0 Repom v 0 o . Monlz rgv'f‘otal Prts ort?;l;dR’l(;op::"tsed Appag: %la;l;otals
ent
™ ;id:)?:en }Contmcts: . se
) rm : .
' . 8 &P 2o
Drilling. Wy%‘ ............... ?z-! ._;9 ................................... 92002 | .. 72002
Bulldozing. ..ol e e [t [t
Crosscuttin, e [ | E ) T
L ST S T I D — S SRS RO RIS HSC I
. 2T Al 37 d it 71
o lagin? | 7555, 68| S BP0 G e TRy e | Aagsen.

(2) Labor and Supervision:
Labor.

Supervision. ...
Technical Services -
(3) Operating Mat’ls. and Supplies:
Timber. V.- '
Explosives. ...

(4) Operating Equipment:
Rental . oL
Purchase_. ... ...

Depreciation ...
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc._.
(7) Miscellaneous: '

Repairs to Equipment.__.___.___
Sampling and Anpalysis_.._____..

Payroll Taxes. oo
Liability Insurance_............_.

..............................

I certif_y that the above bill is correct and just and that payment therefor has not

been received.
Date L Z = d7F.. *Payee f%yﬁ/gzﬁ%«a— ..............
. Per I TitleMM _____ S

*When a voucher is signed or receipted in the name cf a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Compaay, per John Smith, Secretary,” or * Treasurer,” as the case may be.

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
fslseds]taltcmtmt or representation to any department or agency of the United States as to any matter within its
Jurisdiction.

(Instructions on reverse)

/5. 60

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:

g 4350.; o©

[4

Signature @-—Q_—Q do v é #
(Authorized Certifying O )

(See other side)






L

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

- " A ¢
I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploratiqn Administration project unger Con No-@é?zfﬁﬁn accordance with the terms :)fity :éontract.
Signatuée™ D 2. N HlA L AL A A

Title 73 a1 inedl. LB osgA - Date 22anil Ly LS55
J 7 A

EXECUTIVE ‘

0 MAR 4 1953

Signature N AL .« {. Titlek..__. “\""RFGT,:\,:({P\E?‘" Date .__.__.._. ?
MONTHLY REPORT OF OPERATOR T

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Operator’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government'’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an '

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report

- eand Voucher.—All the applicable spaces in Form MF-104

should be filled in by the Operator, and the Operator or his

a.l%ex}t should sign the certification in the lower left corner of
the form. ‘

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words ““ Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form M¥F-200 as though it were performed under an
independent contract. .

Under Item (2) include.]abor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(in the project other than that used under items (5)
and (6). .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”. The ‘amount of
expenditures due the Operator to reimburse him for deprecia-
gon’ ’of equipment owned will be reported under ‘ Deprecia-
ion”, :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3). - .

Ttem (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the ﬂegional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transeript)’’, followed by appro-
priate signature. })f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

‘thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired .to be supported by documentation of any kind. The,

erator “will submit his claim under item (1). of Form

F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. !‘Totals Previously Reported”, and
‘“Totals to Date” columns should also be filled in.

GPC 83-38476

o
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Form MF-104A
(April 1952)

Month of __ -5/.?4;“--

Operator’s Name

DEFENSE MINERALS EXPLORATION ADMINISTRATION

UNITED STATES
DEPARTMENT OF THE INTERIOR

Budget Bureau No. 42-R1151
Approval expires 6-30-63.

CEPARTLAERT GF TEE VIVERIOR
Bofonce Minerals Administretien
RECERED

OPERATOR'S UNIT COST AND PROGRESs RepORY R 18 1953

Contract No.Z D 27 tats .

Per _.

Address .., _ K 0 848 . Lttt Fh Yo el
' - AUTHORIZED BY CONTRACT
OPERATION U || CQs TH | Unis THIS || Gogrg g0 Dare | UNISTO | UNiT Cosrs
Units Unit Costs
Drifting | ARSI SRRSO | NSRRI U NI | RS (S
Crosscutting - S (RSO | S S IO e
Raising -- o | A § AR p e R WL 753
Shafts ;/zz:zi-_ J506 PP | S0 __Z;Z'{:g_é;..'iﬁ_ LT :f_.(_).,'_'__'.{_ £ z (3’ 70
2 ° N I'4 4
Mhinsen. WW:%} ------------------------------------- B » S N P e oo | iy
4 - - = 5
Drilling: Core..ooo | e e e LT S . .,’;—./.g:.__. _.;'Z.e.i.ﬁj__ -."34/_-/.4_.- _-._5’.-'_'_.(.3.-_ _‘_3;-_0.--_
Churne oo | o N
Auger.. | -- I | - SER R SN -
Stripping. oo ] O, S [ ——-
Trenching . e el e
Test Pits . o [ IR | SR (R . -
Roads and Trails.__. SRR | SOSS I . B U | R [
- ax 2 ToraLr CosTs
, Z S0
ToraL DisTrIBUTED COSTS..... /5'90;” _________________ ///E _________ CoNaNZED BY
Operating Equipment Purchased......__||._...__ SN DR | AN S e
Initial Rehabilitation and Repairs.______{|._. | e - [ (R
New Buildings, Improvements, ete_____ ... (Mo e
Toran Costs N N
The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS
complete to the best of their knowledge and belief.

Title (j, -’/Z}/ :‘y;/%_/ '

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within

its jurisdiction,

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS

Preparation of Form MF-104A—O0perator’s Unit Cost and Progres; Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be

reported for a particular project. It will be necessary for the Operator to distribute his’

costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless

clear to the Operator, since such distribution might well overstate the cost for any one

month or period short of the entire contract period.

Form MF-104A bas been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs’” on. Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. v

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment’’, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DM EA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘‘A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

.

GPO 83-38475
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Pt - »
Form MF-104 (Rev.)
(April 1952)

UNITED STATES
PARTMENT OF THE INTERIQR!

Budget Bureau No. 42-R1036.3.
Approval cxpires 6-30-53.

e m ot R

bn) oz u Lm.n!w
DEFENSE MINERALS EXPLORATION ADMINISTmmgfI' i ﬂi'MJEI‘ ‘.JH,&.R ap g, 106
OPERATOR'S MONTHLY REPORT AND voué”HE"R~ > Nog [ MDY N
‘Month of ?ﬁéﬁ?{ _______ ... 195-5.- Docket No. DMEA 2. ey Ce Foo c‘ontrac”{ J’Zxéxéy ___________
- Operator’s Name ..._AZage#2027" AOLEPC Minerals .- o S
-Address ________ el 7 A PR
Contract Amount, $..____" 7}?42_%2 Government Participation: ?ﬂ % Amount, $__£' d}’} 22

FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY

ITEMS OF COSTS j
) Totals To Date

Monthly Totals Previously E roved ApProved Totals Approved Totals
Total Reported Monthly Total | Previously Reported To Date
(1) Independent
Contracts:
Short Form

(2) Labor and Sup(*rvmlon

Labor et e

Supervision ...

Technical Services
Operating Mat’ls. and Supplies:
Timber. .

3

1)

Operating Equipment:
Rental. .. ool
Purchase ...
Depreciation..................__..

5
(©)

Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc_.

)

Miscellaneous:
Repaxrs to E

q mpment ___________

Sampling and Analysis_._...___.
Payroll Taxes ...

®
L @sno| Laven | /67022

I certify that the above bill is correct and ]ust and that payment therefor has not

Pursuant to authonty vested in me, I certify

been régeived. that this acoount is correct and proper for pay-
fa (ZTA fﬁ "F *Payee W-/‘W ment in the amount of:
ESs
Per B Tite ST s P/5 . 0

*When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in wmc he signs, must appear. For example: ‘“John

. Ta
Signature .. ) A
(Authorized Certifylng OMMr)

EE' 9 1953 No. . 106

"""""""" (See other side)

Doe Company. per John Smiith, Secretary,” or ‘“‘Treasurer,” as the case may be.

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its
Jurisdiction.

(Instructions on reverse)

4





(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploratio: ﬁministration project un Cont,
SignatureZ: L A D o N A

Nt .{’./.:éi—?.{?.‘.?.(_ in accordance with,the terms of tl; contract.

L )77

Title M sy . Date

T?tle -MA----REG!QN--V-“ Date .. ——-

/

EXECUTIVE OFFICER e

AR NS

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a¢) Form MPF-104—O0pergtor’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—O0perator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
Wh(:iICh shows costs for the various types of operation;
an

e

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. :

Preparation of Form MF-104—O0perator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁenft should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent”’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(fisn the project other than that used under items (5)
an ).

Under Item (4) appear the three types of operating equip-

ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a.

X

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under ‘“ Deprecia-

- tion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reportec{
under items (2) and (3). .

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis,
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified

_copies of purchase orders, payrolls or transcripts of payrolls,

unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate sdignature. 1If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an “on-site’” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘})urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re--
uired to be supported by documentation of any kind. The
rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘ Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO 83.38476
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S ~
s
Form MF-104A ' Budget Bureau No. 42-R1151
(April 1962) R Approval expires 6-30

UNITED STATES

» . @EPABF":E:JU C \E‘m it LN
DEPARTMENT OF THE INTERIOR Bofeiso ety o i "r.d
DEFENSE MINERALS EXPLORATION ADMINISTRATION . mislratian ’

OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of _# ___-.%@I.: 1953, _ Docket No. DMEA %‘[,,__A/é, Conirsct No. Gkt
Operator’s Name?___ -_’g.‘@'f’ _____________________________________________ Minerals _ 222402 = .
Address ____ 2 Y /A -
dd Wv—-- ~i” 3 bt
° AUTHORIZED BY CONTRACT
OPERATION Unr || OQgrs Tas | Uwis THIS || Gogrs 1o Date Utrs to | Unir Oosts ||
Units Unit Costs
Drifting: I I | I [ | S R PO | R
Crosscutting SO | HORORUR ) SRR | NSRS FORR (R | W R
Raising oo el '
Shafts. oo oo, | £ | 775686 /,._5;_ ........ 75066 | L[5 | 50Ls EZ BCW/NN .
. 3 7 ;

Winzas f[uonmtech. Sk |17 266L6| 43 GaeLl |Hdb |2006) 42 | 20032
Drilling: Core_____. = | | U PR FUUUUR | Y

Churn — [N | IS SO -

Auger SO | ISR S IO
Stripping S I | I e N AN N | I
Trenching. oo e e [ | Y
Test Pits [ D | SO DU A . e
Roads and Trails - IO I, SO JRUUY SO | S

ToraL CosTts
Toral DisTriBuTED COSTS.... . /0@-& _______________ [@'7{&6_ SO aZED BY
Operating Equipment Purchased....____|| ... SN IR | . e
Initial Rehabilitation and Repairs_..___{[________________| |l - e - -
New Buildings, Improvements, ete_.__{[.________________| .|\ ____ .. -
Torar Costs FESSHETCE.. W OSD) 29 _/ b-?ﬁ{é
The undersigned company, and the™ oﬂiclal executing this certification on its A .
behalf, hereby certify that the information contained in this report is correct and REeMARKS:
complete to the best of their knowledge and belief.
Date _-Z 4/.,_/_?3;3 Operator ___.W)%_.W S
Per Title -AM/L

a3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false stat, t or rep tation to any department or agency of the United States as to any matter within
its Jurisdiction, '

(Instructions on reverse)

(For Govgmmenl use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furhish the supervising engineers and, other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be

reported for a particular project. It will be necessary for the Operator to distribute his’

costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased’”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etec., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”’, ‘Initial Rehabilita-
tion and Repairs”, and ‘New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. .This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 83-.38475
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. . - Os. . Lonib
Rorn o ™ ( g ._UNITED STATES @ Rmomhae
> . PARTMENT OF THE INTERIOR i
DEFENSE MINERALS EXPLORATION ADMINISTRATION JA N 8 1353
. OPERATOR'S MONTHLY REPORT AND VOUCHER .
Month of Haes¥-8ee , 1952—_  Docket No. DMEA 2& &/tk.._. Contract NoL (. 2fdZes £/ &)

Operator’s Name ... & fhaddpe Minerals YeC .. ...
Address ... WWMWQQ_' _____________________________

'z . . . . -—---_--‘----_—--___‘-_-_"7>“A-AM_‘_‘—A—-,--
Contract Amount, $. 7. 2.77.22 Government Participation: Z4__% Amount, $...¢2.6.53. ...
. FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS j
Monthly Totals Previously Totals To Date Approved ApProved Totals Approved Totals
Total Reported Monthly Total | Previously Reported To Date
1) Independent ’
@ P Contracts:
Short Form

Drilling e e
Bulldozing. ..o oeeeemmceceomonfieeemmceccoeen e S | F OO o) NS
Crosscutting._............__. SR U PO O SO | SR P J

Dsscdis B Mg G880 (G207 82| gass (5050

(3) Operating Mat’ls. and Supplies:
Timber. Lo
Explosives. . ..

Depreciation
(5) Initial Rehabilitation and Repairs..|..... S (R
(6) New Bldgs., Improvements, ete_| .. ... |
(7) Miscellaneous: : )
Repairs to Equipment____.._....
Sampling and Analysis

TOTALS oo | {22250 | 7 Ao 2P| £20:.90 | fre.o0

I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been received. )

that this acoount is correct and proper for pay-
Date %-::H%% *Payee ... WW’VL—/ ment in the amount of:
Per tie flAUNST oo 53 £ 00

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John

Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be. Signature .

— > NOTE.Title 18, U, S. Code (Crimes), section 1001, makes 14 a criminal offense to make a willfully (Authorized Certifylng Officer)

falue statement or representation to any department or agency of the United Stales as to any matter within its

Jurisdiction. . Date --../ @ ___________ Vou. No. wcommeeeee
(Instructions on reverse) (See other side)

N
~o
¥





v
e .

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project nd:y ract No—é/@_-.é%fﬁ(n accordance with the termifof the contract. .
. QZHIM ¢4 é ‘ZEQZ! : S 8.7 :
Signatu . #. Title W"M - Date ...CActst. S?;./Q-.’?
' /4 J z _

7\
ArprovaL BY DMEA ExEcurivE OFFICER OR ALTERNATE:

sl Toome Qi 47 183

Signature M.A*W"- Title £242( -

MONTHLY REPORT OF OPERATOR W

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—O0perator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh(ilch shows costs for the various types of operation;
an .

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, lisfuort work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”’. The amount
peaid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:}on’ ’of equipment owned will be reported under ‘‘ Deprecia-
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixturés
and equipment. These costs, therefore, should not be repor'oec{
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee ‘as a payroll deduction is to be included
under item (2) as labor costs. :

Item (8) includes any unforeseen costs not included in the
other seven categories. ‘

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified

_copies of purchase orders, payrolls or transcripts of payrolls,

unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, Sollowed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

.thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re--
uired to be supported by documentation of any kind. The
2) rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’’ columps should also be filled in.

GPO 83-38476





Form MF-104A
‘,' (April 1962)

Month of M

Operator’s Name __/

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

Docket No. DMEA 2~ Chdp

GEPRNTLENT OF THE W
Beleass Fliaercla A

Budget Bureau No. 42-R1151
Approval expires 6-30-63.
TERIEN -

dmintatratian

RRICVI3

JAN 8 €53

____________ 3___-__----__-__---.._-_--
Address ._ P -Z L N SR .-
- - o AUTHORIZED BY CONTRACT
NITS TO NIt _CosTs
OPERATION Unir Costs 10 DATE Dt 10 DATE
\ Units Unit Costs

Drifting

Crosscutting.._.....________

hafts._ A7
VRS
Drilling: CoTe..........oooo....

“’““’Wm """""" -

Churn I~
Auger e |
Stripping .- .
Trenching. |
Test Pits IS SO
Roads and Trails_...c..o.._____ |

TorarL DistriBuTED CoSTS....._||.

Operating Equipment Purchased
Initial Rehabilitation and Repairs_...___
New Buildings, Improvements, ete

Torarn, Costs

ToraL CosTs
AUTHORIZED BY
CONTRACT

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and

complete to the best of their knowledge and belief.

REMARKS:

Date 71,{—/—~ R .. Operator _W ﬂ m _____

Per

tivo B dF

=——3» NOTE.—Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a’ willfally
faise statement or representation o any department or agency of the United States as to any matter within

1ts jurisdiction.

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be

reported for a particular project. It will be necessary for the Operator to distribute his’

costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ‘“‘Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. _ ) i

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. " The *“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’. : . :

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’’, ‘“Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract’’ will be
filled in by the Operator if such information is found in the contract. This information is
usually & part of Exhibit ‘““A”” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 83.38475
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| é ’ | ‘ COPY
" March L, 1955

CMEmoréndum e

4 Tor Mre Jay Le Chambers
1 From: Lawrence Ge Houk

i : 4 )

|

-1_‘ Subject: . Closing docketsb

The Nonmet&llic Minerals bivision have reviewed the
following contracts and do not intend to make certifications
;.- of discovery or development:

h . Idm-E52  DMEA-1212 = Idm-E IMEA-
e ko 1223 2 1969 .
' ' 13 1619 2l 1955
I 73 519 253 213k
o oTh 1390 - 257 2077
SRR 78 - 166L 272 2360
93 - 8128 288 - 234l
97 122y 32k . 2258
121 1817 3 2156
, _ 12k . - 1318 - 313 2439
: . . 125 1720 L1 2528
. o 129 11665 - k30 252}
e L 1732 L33 2620
o -~ 1h0- 1813 . %g ; 26446
L ' 179 1122 - RS0 . 2681
o ‘ . 180 . 1250 W80 . 2728
. S (31 T 278
S T ags 812 507 - 2840
T 198 1929 518 2785
e 21 1721 524 - 2909
oo a6 . 2104 ~ 543 - 2950
n SRR ‘ 565 3030
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R ﬁo'rxcmfm" TERMINATION

f’?o&, Hoberb l@ker S
"~ R.P.D. No. 1, Box\log
_Toe ¢ane, North Carolina

?perater under Expl@ration

'rojeet Contréct xdm—E&M
Docket No. DMEA-2646,

~ dated Kovember 13, 1952

| ' fhe United States of America, aeting through the

- Department of the Interior, Defense Minerals Exploratien
Administration, hereby terminates the subjeet contract,
under  the terms thereof (which preserves the @Goverrment's
rights with respect to & pereentage royalty), on the fol-
.1ow1n$ gr@und- . - :

1,‘
o In the epini@n of the &overnment, you have
Failad to prosecute operations pursuant to the
~ fterms of the contract, in that you have not
. performed sny werk sinse March 1953, that a1l
~ wWining equipment has beéen removed from the prop-
¢rty which 1is the subject of the exploration
project, and that the time for the completion
of the ‘work, Wovember 13, 1953, - has péssed.

" tne government will make no contribution to the
agrceﬁ unit costs of work performed arter thc date @f re-
ceipt,by you of this notice. .

B L A1 rights of the @overnment with respect to ger-
tificm@ion of discovery or development, percentage royalty,
~and lien for payment, as providad in the contract, are

}presepved : .
: Dated this _-',Is‘b»"-" dav of Maxch agsh.

b SRR m UNTTED smr.s oF mz:nma :

L T nxplera.t,uan Administmtion
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

" WASHINGTON 25, D.C.

December 10, 1953

Mr. M. C. Pitman :
Toecane, North Carolina Subject: Docket No. DMEA-2646(mica)
I ' Robert Baker
Zinniman Mine
Mitchell County, N. C.
Contract Idm-Ehhdy

Dear Mr, Pitman: } ‘

On July 15, 1953, you and your wife, Deptie Pitman, Brown
McKipney ﬁnd his wife, Frances McKinney, leased to Robert Bakerrthe
minergl rights in property,cbntgining the‘Zinn;man Mine, which Mr,
Baker ggréed to explore unher;the,terms of the,éubjeét contract with
thb'Goverhment.. Ebwéver, M:,,ﬁgkeg gppeggé to:hévevébéndOned the
prdJect before completion. Since the time for performance of the
contract has now Pasged.'ﬁi.'Baker is now in default: "Wé‘have been
unable to obtain any information from him because he ﬁas gone away
and all efforts to locate him have failed, Will you please advise
us whether Mr. Baker has surrendered‘téryou his lease to the mineral
rights in the subject property.

Sincerely yours,

Robert A. Laurence, Executive Officer
DMEA Field Team, Region VII
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o . UNITED STATES. | .
DEPARTMENT OF THE INTERIOR Y

DEFENSE MINERALS EXPL.ORATION ADMINISTRATION 140
WASH[NGTON 25, D.C.

December 4; 1953

Memorandum
To: j . Chief Nonmetallic Minerals Division
‘From: Chief Counsel

Subject: Robert Baker, Docket Yo. DMEA-9646 (Mica)
o ] Contract Idm-Ehhh

Reference is made to your memorandum to the Administrator:
dated October 21 1953, which was routed through my office.

I have drafted a letter to the Comptroller General and

o also a memorandum to the Administrator in this matter, but I am re-

taining them in my files since I do not think that I should send
elther this memorandum or the letter until you have first ascer-
tained whether or not the Operator surrendered his lease to the
owner, - -

_ : : When you have ascertained this fact please advise me,
and ] will proceed accordingly.

s/s Albert B, Kane

for J L Hofflund
Chief Counsel

AEKane/ema
‘ce:  Docket-
A, E, Kane

'J. L. Hofflund
§ Chron.
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| UNTTED STATES
DEPARTMENT OF THE INTERIOR

| DEFENSE MINERALS EXPLORATION ADMINISTRATICH

Contract Amendment Noe 1

DMEA Docket No, 2646, IdmeEhll (mica) Robert Baker, Operatoxe

- Contract Docket No. 2646, Idm-Ehhl, dated 13 th November, 1952,
between the United States of Ameriecas, acting through the Department of the
Interior, Defense Minerals Exploration Administrationy; hereinafier called
the "Government,” and ROBERT BAKER of Toe Cane, R.F.De No.l, Box 109,
North Carolina is hereby amended as followss '

1, Article 3 is amended to ready%e.cec.e 3 and shall bring the
project to completion within a period of twelve (12) months from the date
of this contract,"... instead of six (6) months as written in the originsl
contrach. : :

This amendment is necessary because of inadequate facilities ‘
- for handling the flow of water in the shaft, thus work has

been very slow and extra time is needed for completion of

projects :

This amendment shall not be construed to increase the
estimated total cost of the project, the aggregate total
anount which the Government may be obligated to pay,; or
the percentage of the cost which the Govermment mey be
obligated to pay, under the provisions of Article L of the
contract foxrme .

Dated: April 27, 1953

. THE UNITED STATES OF AMERICA
ROBERT BAKER |
W -
By __,g dgﬁ;@&'@ . . hcting xecutive Officer, DMeh
' -~ Field Team, Region 7

Zm





Docket ‘No, __26k6

Commodity _ ldea

 DEPARTMENT OF THE INTERIOR

- DEFENSE MINERALS EXPLORATION ATMINISTRATION

T0: Chief, Fipe.nce.Seétion,, Budget and Finance Branch, Bureau of Mines

Please enter on the records of the Defense Minerals Ib:ploré,ticn
Administration under the.Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract,

Contract No," Idsz Il
dove 13, 1952

Date of Con;tr'act o‘ﬁf K

Na.me and Address of Opera'coro
Lebert Ea&:«ar : .
n 4;’44.23?@ ,.v’fmc 1-
Eom 'M}?‘a E;‘o _eu

Amount of Govérnment ’ N
participation _- $ 6,633.00

Percent of Government .
' participation 90 4

Region; Vil State: Hebie

L@@gﬁ Plzase release £ 3,780,003 Advice uan%wacﬁ ﬂamanﬁdzratﬁcm ond
fpdil - f:’w&@mn » o :

b OvesalBpme)

hhof, vontract ~deinistration and
Audit divielion

Date Delivered to Bureau of Mines; Washington. (Title)
‘ L/20/5h





* DEPARTMENT :OF THE INTERIOR -

DEFENSE. MINERALS EXPLORATION ATMINISTRATION

. SIRATEGIC. AND CRITICAL MINFRALS. EXPIORATION PROGRAM

" T03 Chief,. Finance Section,. Budget and Finance Branch,. Méau o:E Mines

V.o

'V,A‘..Pl.éam en.ter on_.tha“necbzdswoi‘ the.])afensa Minemls Explora.tion
Adminfstration, under. the Strategic. and Critical Minerals' Exploration
,_PrOgram,,, the. i‘ollomng pcntmt .Qr. a.me.ndmen.t_to contract .

A\

.Cnni:.naat No... Ide Eé%
- Hoverbay 13, 2052

- . Date.of. Cﬂntz:&a Sy - mwﬁyy“\’“ 0

.]!lame a.nd_Addz:ess of. Opgrator,
whert ﬁ%‘akeraf ‘
“?QB m' J‘séak‘ %0 gzﬂy 1
Box %ﬁ, lic ﬂo '

_ Amoun:l: of. Goyernment
- participation. . . $ 6,633.@@

) Pe;;.qant_.,.Qi..mGQxe:cnment;;

Pﬁ.nticipa.ti.gp......%' %
B.e,e_:i,on - QIT - Stateq g} . @'

_ (Name)
RS .ﬂpnﬂ&mﬁj » !
foblan (Ofiely £ mmﬁt, AdrArdctration

:mfl Aw)&t Mvis
‘ (Title)

. Date Delivered.to. Buresu.of Mines, Washington. g &3’&952 13808
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' ' . B UL Defense inerals. Newinistration, 1\

‘mmy‘% R ” D ‘_MMOQITY__]'_Mi'_'c‘a' L i
| UL N0y 261952 v Government's Copy
UNITED STATES OF AMERICA = IDM-E 444 a

 DEPARTMENT OF THE INTERIOR

B _." DEFENSE MINERALS EXPLORATION AQMIN!STRATION' '
.- EXPLORATION PROJECT CONTRACT®
SR Pl e (Shert Fo'rfh) o IR

CA3H. . day of . November . . .-

" Tr1s AGREED this -. <iiiiioy195.2, between the United States of America; acting
through the Débafﬁneh’t Oft(]')lf, Interior, Defense Minerals, Expl'd?ati@i}‘Kdm(ihisfratibn, hereinafter called the. “Go'yteijﬁmént;,.f’

and* Robert Baker: Toe Cane, R.F.D.:Noi.1, Box 109, North Carolina.-

¢ f -
AR

hereinafter called the “Operator,” as follows: . o ‘ e L . L
- ARTICLE 1. Authority for contract.QThi's'agi'eement is entered int6 under ‘the -authority of the Defense 'Produ‘t’ion ‘Act of
1950, as amended, pursuant.te DM-‘E’A-O’rder'l'entitled f‘Gc_)vemmgnt_- Aj_d. in-.Dgfgnsg Exploration Projects.” T

ARTICLE 2. Operator’s property rights—With respect to that certainland situated in the State of .NOXEh_Carolina.

Creek Township, . containing 67 acres.wore or:less, adloining the lands of..
d..J. Conley and ofhers, and beling the same ldentical lands described.in::
a:deed executed by L. F. Burleson, Sheriff, fo.M. €. Pltman and Brown: & .
McKinney..on.the 16th day of Auguskt,. 1920 and recorded in the office of the
OUEHEIOX ,J@D@ﬂ@@@m@@@if{egist‘er”bff Deeds for Mitchell County, North
Car?a%;&% 2L page. 205 & Caa Lhe Q X

X é Opersa 4
ZSALD
undertakess: . : R SR S : ieiimicemia il i L - : : : .

B Pogi et creton

(b) That the Operator is.a lessee, in possession and entitled to possession, and.the Owner’s Consent to Lien is at't_ached.' .
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances.to
the purposes of the exploration project -without any allowance for the use, rental value, depreciation, depletion, or other cost of

aecquiring, owning, or holding possession thereof.

ARTICLE 8.- Exploration project—The Operator, within ________¥ ... days from the date of this contract shall commence
‘work on a project of exploration for® ____Strategic. Mica . : - : ' Ll

in or upon'the described land;- and shall bring the project to completion within a-period of .__SiX _months . .. from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accorgance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto.” The Governrment will pay Q0 percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $__;6_,_63,3;.QQ, which is ____. 9_Q _______ S percent of $7,.370.00,
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment-has been made, and a final settlement of the contract has been made, the Government. may withhold from the last voucher
or vouchers such sums as it sees fit-not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the.terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

. ARTICLE 5. Reports, accounts, audits.— (a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. :

" 1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any. . ’ e B
3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.
4 Strike out the provision not applicable. N
% Name of mineral or minerals. . e 16—66329~-1

, County. of ____Mitchell described as ¥oH3%%: > belng in-Snow
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(b) Final report. —-Upon comp](. of the exploration work or termination of ‘ontract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are msufﬁclent
or incomplete, the Government may procure "the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon msufﬂclent or
incomplete reports

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, whlch the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If; at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account may so certify in writing to the Operator. The certifica-
tion shall describé broadly or indicate the nature of the discovery or development In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
-produced.:before:the certification,-shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other 'disposition of any suéh production, in whatever form disposed of, including ore, concentrates, or metal, until the total
am;_mlr]lt contributed by the. Government, without interest, is fully repaid,. or said 10 years have glapsed, whlchever occurs first,
as follows:

(1) One and one-half (112) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (12) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts,

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3% ) percent.)

(b) . As here used, “net smelter returns,” “net concentrator returns,” and-“other net amounts realized from the sale or other
dlsposn:lon, ” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form-in
which and the place Where it is held. In the case of mtegrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletionn purposes in 1ncome—tax

_ determination.-

T (e) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
desfcrlllbed u:i Artlcle 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully pai

(d) This axtlcle is not to be construed as 1mpos1ng any obhgatlon on the Operator or the Operator’s successor in mterest
to engage in any mining or production opérations.

ARTICLE 7. Assignment, transfer, or loss of Ope'rator’s interest—Without the written consent of .the Government the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without makirig suitable provision for the preservation of the Government’s right to a percentage 1oyalty on production and
lien for the payment thereof; -Provided, that mere failure by the Operator to maintain the Operator’s riglts in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available-as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
ias.to such estimates, the determination thereof by the Admlnlstrator of Defense Minerals Exploratlon Administration or by hls
successor shall be final and binding upon the Operator.

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b):if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of makmg any worth while discovery and in the opinion of the Government further operations are not justified. .

ARTICLE 9. Changes and added provisions . . - : . - e .

Executed in sextuplicate the day and year first above written.

RobertBaker

. (Operator) ) g 2y g & 4
- ‘ Adminl strator, Defense 4
‘By .47 W" Yl Minerals Exploration
‘ Administration
1, L . o , certify that I am the - ) ' secretary
-of the corporation named as Operator herein; that : : , who signed
‘this contract on behalf of the Operator, was then . of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governmg body, and is within the
scope of 1ts corporate powers

[ CORPORATE
: SEAL

U. 5. GOVERNMENT PRINTING OFFICE 16—66329-1






EXPLORATION PROJECT CONTRACT
ROBERT BAKER
DOCKET NO., DMEA-2646
EXHIBIT "A"

Description of the Work

- At the location marked "Proposed Shaft" on the
sketch entitled "Sketch of Plan - Zinniman Mine, Mitchell
Co., N. C., 8/7/52, DMEA-2646," attached hereto and made
a part hereof, remodel the existing "Baker Shaft" to 5 feet
by 7 feet in the clear to its bottom and sink to a vertical
depth of 105 feet below its collar. Drive a drift 5 feet
by'7 feet in cross-section from the bottom of the afore-
mentioned shaft for a length of not more than 100 feet.

.

Agreed Estimated Costs

Remodeling shaft 46 ft. @

- $20,00/ft. $ 920.00
Sinking shaft 59 ft. @
$50.00/ft. | 2,950.00
+100 ft. of drift @ $35.00/ft. +3,500.00
Estimated Total Cost §7Z37O.OO

Government Participation @ 90% $6,633.00
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MF-203 - ' OWNER'S CONSENT TO LIEN - '

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State or _North Carolina , County of _jﬁttghglj____ described as

follows:1/ All the mineral and mining rights in a certein piece or parcel of land
and being in Snow Creek Township, containing 67 acres more or less, adjoining the
lands of J. J. Gonley and others, apd be ; s '
a deed executed by L. F. Burleson, Sheriff, M. G. Pitman a.nd Brown McKinney on the
16th day of August, 1920 and recorded in the e_Regist. a -

Mitchell County, North Caroline., 1n Book No. 74 at page 505 & C.y reference is hereby
made to__ai.d._x:ecmf' ] ;

which is the subject of a proposed exploration project contract, hereiqafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ : Robert Baker, Toe Cane, R. F. D, No. 1, Box 109, N. C. -

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement

to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof. shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/$ __ 6,633,00 : , or ten
years have elapsed from the date of the contract. :

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns

of the under31gned
day of W , 195 2—

Dated thij_ "
'
%W W?ﬁ [sea1]

%
é e:&ﬁgii;;;:;; Z Seal

/ e 70 O Pllmps MA—&/

1/ Either (a) 1nsert the legal description of the land, or (b strike out the words "as follows"

and insert "in a leas® [or contract, deed, or other dooument] dated , and

recorded in book ___ page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is

no obligation to repay the Government. )

4/ Insert the maximum améunt of the Government's contribution.

: [Seall






. RELEVANT CONTRACT PROVISIONS .

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such

certification, any minerals mined or produced from the land described in Article 2 within 10 years

from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which:the Operaior or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such prbduction, in whatever form disposed of,
including ore, concentrates, -or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (13) per cent of any such net amounts not in excessof eight dollars
($8.00) per ton.

(2) One and one-half (1) per cent of any such net amounts, plus one-half (%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean. gross revenue from sales; or if not
- sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be cbnstrued as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to and disposition of property. All facilities, buildings, fixtures, equipment,
.- or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
* by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work er the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplishi such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint .account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the 1land,
take possession of, and remove and dispose of any such property as above provided.

AU LR R

RSN 4

‘terior-—Duplic'ating S.éction, Washington, D. C. . 18264
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_ DEPARTMENT OF THE INTERIOR o T
' DRFENSE MINFRALS FXPLORATION mmmmx I AN

| comggqe M lio. 1
THEA m& Yoo 2616, Idm=Ehbk (stea) Robert Baker, Uperator,

Gontragt ocket No. 2645, Idm=Ehlh, dated 13 th November, 1952,
botween the United States of Americs, seting through the Department of the
Interior, lefense Minersals Expleration Administration, hereinafier celled
the "Covernment,"® and ROBERT BAKER of Tos m’ EQI".D. ‘001’ Box m’
Morth cmm.na s hereby mnm as followss

l. Article 3 is uemd to read,%e.coe.e 3 snd shall oring the
projest t¢ completion within a period of twelve (12) months from the date
of this sontract,®... instead of six (6) monthis a8 written in the original

. gontract, i

This arendment is necessary because of inadequate facilities
£or handling the flow of water in the sheft, thus work has
been very slow end extra tive is n«dcd for conpletion of
pn'aject.

-~ This awendsent shall not be construed to incrcase the

estimsted total cost of the project, the aggregats total

a-ount which the Government may be obllgated t¢ pay, or

the percentege af the ocost which the Covermment say be

¢hligated to pay, under the provisions of irticle i of the
ientract forme ‘

Dateds wm 275 1953

. o THE UNITED “THTES OF AMiRICA
ROBER? BAKIR | ‘ e
‘ e k”W _
é,ﬁ ,é; éz “Mé - Acting Ixecutive Ofiicer, DMiA
Md: Team; Reglon T
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 UNITED STATES or-' AMERICA , D°°ket COPY
- DEPARTMENT OF THE INTERIOR -~ 1DM-E 444
DEFENSE MINERALS EXPLORATION ADMIN]STRATION

EXPLORATION PRO JECT CONTRACT‘ |
S (Shon Form)

I'r Is AGREED th1s . 13th . i day of - November s ':} 195-%, between the Umted States of Ame1 1ca, actmg

:,through the Department of the Intenor, .Defense Mmerals Exploratlon Admlmstratlon, heremaftel called the “Government,f’
.and-*._ , :

hereinafter called the “Operator,” .a,s follows.

"ARTICLE 1, Authomty for contract —-ThlS agreement is entered ‘irito” under the authorlty of the Defense Productlon Act of
1950, as- amended, pursuant to- DMEA Order 1 entitled “Government Ald. in Defense Exploratlon Pro;;ects "o

ARTICLE 2.- Operator's propefrty rights. —Wlth respect to that certam land 51tuated in the State of m 98 m
County of _..-mm%ﬁ descrlbed asmA m -fm

m-m::g :mv s

(b) . That.the Operator is a lessee in possession and entitled to possessmn, and the Owner’s Consent to Lien is att.

The Operator shall devote the land and all existing improvements, -facilities, buildings, installations, and appurtenances to
the’ purposes of the exploration prOJelct without any allowance for the use, ‘rental value, depleclatlon, depletion, or other: cost of -
acquiring, owning, or holding possessmn thereof. . . . ..

ARTICLE 3. Exploration project.—The Operator w1th1n -_____;___;\_3__9,, _____ - days from the date of this contract shall: commence
work on a pro,]ect of exploratlon forxs ‘---.‘e Ly X 1 : "

in or upon the descrlbed land and shall bring the project-to coniplétion w1thm a perlod of .. m m __________ from’ the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and 1nspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for domg so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, explessed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto.- The Government will pay percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform Wlth the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of §. ﬂ m% which is ----g .............. percent of
the agreed estimated total cost of the project in which the Government will participate: Provided, That until the (gperators

final report and final accounting have been rendered to the Government and any final check or aud1t1ng required by the Govern-

ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operat01

ARTICLE 5. Reports, accounts, The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in qumtuphcate (five copies), upon forms prov1ded by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the progect during the period covered by the report and his voucher for repayment by the Government, unleéss the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground. engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken ‘concurrently with the advance 1n mineralized ground )

Sy

1 If suﬂ"lclent space is not provxded in any blank, use en extra sheet of - paper and refer to it in the blank. , ,

2 State name, address, and nature of organization if any. o

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to Whlch the Government's lien is
attach or the production from which is not to be subject to the Government’s percentage royalty.

¢ Strike out.the provision not; applicable.

5 Name of mineral or minerals.
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(b) Final report.—Upon completion of the:exploration work or termination of the c!tract the Operator shall I%rovide;’&le
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. ] .

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. : . .

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the. completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. ’

ARTICLE 6. Repayment by Operator.—(a) If, at ‘any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
-produced before:the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
.pay to_the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of @ny such production, in whatever form disposed of, including ore, concéntrates, or metal, until the total
amtf)ulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (11%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (11%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent:) = b

. (b) As here used, “net smelter returns,” “net concentrator returns,” and.‘‘other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place wheie it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination. N .

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
(_ieffcrlilbed ir:l Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. .

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. :

ARTICLE 7. Assignment, transfer, or loss of Operator’s intérest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
swithout making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled Wwith complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production.- If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
.uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of 'dispute
"as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-

.ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions e S ) . .

Executed in sextuplicate the day and year first above written.

Aobert Oalier e

(Operator)

IS/

1, R , certify that I am the secretary
of the corporation named as Operator herein; that . . , who signed
"this contract on behalf of the Operator, was then o ‘ of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its govérhing body, and is within the
scope of its corporate powers.

.

[ CORPORATE
-- SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—66329-1
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Mf4203‘ E OWNER'S CONSENT TO LIEN
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain
property in the State of North Garolina ., County or _ Miteh®IY  sescribeq as

follows:l/ 433 the mincral and mining rights in a certain plece or parcel of Jand lya.u
and being in Saow Creek Township, containing 67 acres more or less, adjoining the
Yands of 4o 3. Com ¥

a deed executed by L. P. Durleson, Sheriff, to M, C. Pitman and Brown McKinney on the
Mitohell County, North Garolina, in Book No. 7 st page 505 & 0.4

5 Of e rot‘

arenas is hereby

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government"”, and

2/ Robert Baker, Toe Cane, R.F.D. No. 1, Box 109, N. C.

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government'is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property; o

. " NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into Same, undertakes and agrees as follows: ’

1. The Government's equity in and right to dismantle, sever, take possession of, and

- remove and dispose of facilities, 'buildings, fixtures, equipment, or other items as provided in

the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-

flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/

provided for under the terms of said exploration project contract, or any amendment thereof which

" does not increase the maximum amount of the Government's claim here stated or alter the provisions

for repayment, there is hereby granted to the Government a lien upon the land herein described and

upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of

the Government's contribution, not in excess of 4/% 0,633, ’ , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the 1lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

Dated this day of W , 195 2—

[Seal]

[Seal]

/4 ;E%ZZ a;' 2 /222?1]
gzl F7Q Bl ' ot/

1/ Either (a) insert the legal description of the land,. or (b) strikg'out the words "as follows"
and insert "in a lease [or contract, deed, or other dooument] dated . , and
recorded in book page : official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution,

G





RELEVANT CONTRACT PROVISIONS . N

Repayment by Cperator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1}) per cent of any such net amounts not in excessof eight dollars
. ($8.00) per ton. '

(2) One and one-half (1}) per cent of aﬁy such net amounts, plus one-half (%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1%) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%) per cent.)

(b) As here used, "net smelter returns'", "net 6oncentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the. land described in Article 2 and upon any production of minerals
therefrom, until the royalty .claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operationms.

‘Title to_and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided. '

Interior—Duplicating Seciic/)n, Washington, D. C. . 18264
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UNlTED STATES
DEPARTMENT OF THE lNTERlOR

> DEFENSE MINERALS EXPLORATION ADMINISTRATION
b N"!R'ORDEPI- WASHINGTON 25, D. c. 600

0 «
CTT-198 . agris s
| spucTos " - |
“lir, Robert &, Laurence 7 Eubjest: ' Docket No, DMEA-2646 - Mica
Leecutive Officer .~ Robert Daker
DMEA Pleld Team, Repiom vu . - Ziwmiman Mine
. Room 13, Post Office Bldg. L . Mi%chell Coumty, North uu-olinu ‘
Imox’rint 2, ’X‘ozm.aeeo L T Comtreast No, Idm~Eidid : .

Dockst Wo. nm-z?zs Xica
¥orest City Mining Company
o ' . - B 'Glevﬂand County, North Carolima
S  GContract No. Idm-E480 |

R . 7 Docket Wo. DMEA-2873 -
A S Bapire Mica Compsny
i o C ‘ ' Short-Mitchell Mine
; - ‘ o ' ~ Upsom Cewnty, Georgia
- e - Comtract No. Idm-ES62

- Doeket No. DMEA-3099 « Mica

~ Homer C. Mundy and

. Cayl Frank ’mm
 Dickens Mine '
: , - Oeumee Comnty, Gem‘gia
g ' ; cmtmut No. Idn-m
mar w. Iaurence:

“ : Ret‘emca is mede to your msndm of iugmxt 20 conserning
,1};&@ di:teun‘h Lorms of tmu«: awt:lm taken in the mijct oB30s.

’z, o , T

" With mmt to Rahn-t Daker and Forest City Mining conpw
- yom says YA% the time the termimation agresmeats vere prepared...
. Jlo termimetion agreements were prepared as thess comtracts vere
- terminated by unilateral notics cm sscount of the dcﬁuus of tho
o aporatm. . _

_i: _' i
Tou say *...ve ovidmt]w nisunderstood tbe humxo (or the

: 1hmiu£1m notices), for we assumed that the Govermmant was presery
Mw rishttome rormk:mwdm o mt hywhn?
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G _‘13[,’3-,_)"% asan payment by the operator, that is correct. If youmean = .

.77 peyment by some subsequent operator, that {s wromg. Moreever, no - | . .
- Froyally ean acorus exeept by & dertificatiom wnder the comtreet within - S
© the time limited by the cemtract, and if there has been no diseovery o

" thers cammot, of courss, be any certificatiom. That is vhy when it -
. . ks deslirable to preserve the Government's royalty rights vithout - -
" .pertifieation it is nesessary to do 80 by agreement with the operator, .

" assuming thet the cperator will agres, -

R You says "...we assumed that the Government was preserving

p.ne - ‘right to repayment for work already done, in case a new applicant -
77 should be awerded a comtract to complete the work which was abandoned
" by default of the origimal Operators." . If you mean that you assumed

that the obligation of the original operators would be carried to some B
‘new subsequent operators, that could be doneé only by agreement with = -

'~ the subsequent operators.’ (rdinarily DMEA treats further operations

by & new operator as en entirely new project without liebility for

-, past operations which did not result in a certification of discovery
" or developwent. However, in some cases where the second operator

.. .would derive unusual benefit fram the Government's contribution under

- - %he original contract he may be required to assume liability for such
_jeontribution 1f certifioation is made. . =~ - - . . .

Yool . . .

. ! A ’

v
&

g -

- With respect to an operator whe has abandoned the property

o
you say: "As it now stands, there is evidently nothing to prevent
. ‘these defaulters fram resuming work at their own expense, doing a
" {14ttle more work and posaibly making a discovery, thus leaving the |
. ‘Government holding the bag for its investment in these contracts.*
... iThat is erronsous except where the Government terminates the contract., -
. iUnder. the provisions of the contract the operator can bs relieved fram
', /the royalty obligations only by %...complete abandonment by ‘the Operator
of a1l interest in or cperations on the land for a period of ten years

‘from the date of this comtract..." If the Government terminates it

‘waives all olaim for damages om accomnt of the abandonment: = -

}

. You says "It is not clear to'us vhy one typs of action vas

»
M

- taken for these two comtracts (Robert. Baker and Forest City), and

_entirely different actions taken in terminating (the other contracts)...” |

The method of terminating contracts must depend upen the facts in each -

..

r

P
|
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L CRBey
and otﬁ; olemsnts. We eamnot require. oporatm to enter into
" termization agresments, and we cannot preserve royalty rights except
- by agreement or by certiffeation.  Rescission, with demand for repay-
. ment, iis resorted to only where.the operator's defanlt is dcmd to .
" be inoxeusable and the Government feels that it vould m been
bemﬁLeial to have camph‘bed tho projoct. SR o

C f Th.sg matters are disquaa«l in noro detail in Circula.r |

sin«rcly ym,

R S GeorgeC Selfrtdg&
TR - R chnimn, Qnemting Comittee(w" :

'. A“PP"W‘&’ R D o
. s’!'o Ho Hedges , L_Jﬁ) 'AV,‘ e

| mmr, Burcau of Mines\ - ... S

'I'hor H. Kulsgaara )3

uemher, Goological Survef e

“LGHouk/JLHof £1und/ - RETE
LGH‘Puk.gad 10/6/54 LT

Copy to ’Admr R. File SRR
. Operating Commlttee o
'-f % Docket - 4 -
' S M. Knlsgaard, 5227 o
"o, .4 . Mr. Dietrich, 3061 =
Ao Me. Houk - 40
_A-Mr. Hofflund - 2 S

win:lm-u of ’hht op-rttor to sign & ternination agrnmnt,





.‘ o . ' ‘ . DMEA Docket copy
' : 140 Surname:

UNITED STATES | Houle
DEPARTMENT OF THE INTEﬁ?E‘}ﬁ“en by
DEFENSE MINERALS EXPLORATION ADMINISTRATION

- WASHINGTON 25, D.C.

: Mr. !ig?rtgﬁimmnee R
ve cer . - A .
m"mm Team, Region VII Re: Docket No. I# —_26146 Luea

Room 13, Post office Bullding Robert Baker
: Zinniman Mine
momm.u- % ‘I‘ennes'geg. : Mitchell c:mmty. North Carolina
" Docket No. DMEA-2725 - Miea

Forest City Mining Cowpany
01d Mauney Mine

Clevelmd County, North camlm

Docket ;lé:. DMEBA -2873 ~ ]ﬁct
Bnpire Mica Company :
?h‘grtwmtch&n Mine

Upson County, Georgis
Contract No., ldm-E

Mkstz No. DMEA-3099 - lmm
_ o ‘ Homer C. Mundy and A
' ,_ N . .Carl Frank Thomas
P e T giclmnac?ww oe .
S o ' conee Coun orgi
| o e Contract Hm ?Idm—~1§609
o.zﬂ* nr. Lgumce:

o Reference 1z made to your mem@mdum nr Auvgust 20
cmmming the different forms of termina.tioﬁ action taken
:I.n ﬂfhe aubject ca.sen. ,

T

- With mswct to Robert Baker and Forest City Mining -
chpmy you sag ‘At the time the termination agreements were
prepared . . .0 No termination agreements were prepared as
thene ecntmcts were terminated by unilateral oi,ice on secount
rof the defaults of the mmtarvs .

‘l

- o IT

| . You *. . . we evide tly nigunderatood the lan-
gtmg.@ [ 4 tm tcwmmmm not:}.ccu Tor we uawﬁ that the
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- govermment was preserving the Tight to repayment for work
" Paymant by whom? I you mean payment.

o ..y the cperator, that is sorrect. If you mean payment by
Csome subsequent operator, that is wrong. Moreover, no
- royslity can mecrue except by & certification under the -
" somtract within the time limited by the contract, and if

- thére hag been no discovery thers cannot, of course, .be
any eertifieation. . That is why when it ie desirable to

U preserve the Govermment's royalty rights without certifi-

cabion it is necessary to do sc by agreement with the

" oparator, sssuming that the operator Will agree.

.,\f‘_ "
R R

ssyi ", . . we assuned that the Government

A
. ll'

L0 was preserving the right to repayment for work slready
. done, in esase & new applicant should be awarded a gontract
U e complete the work which was abandoned by default of the
[ opiginal Operators.” If you mean that you sssumed that
170000 the obligation of the original cperstors would be carried
LU T 46 some DeW subsequent oparstors, that could be done only -

Y sgreemsnt with the subsequent operators. It has been

. {he polley of DMEA to trest further operations by new

o7 cpermators as an entirely new project without liability =
.7 for past opsratiows which 4id not ;uguli: in & certification

e " of dissovery or development.

g

T Yo say: "As it now stands, there iz evidently
 pothing to prevent thess defaulters from resuming work av

- their own expense, Going & little more work and possibly

picing & discevery, thus leaving ths Government holding

NN . : '
‘the bag for its investment in these contracts.” That is.
ervonsous . . Under the provisions of the contrect the -

.- cperator cen we relieved from the royelty obligations only -
‘Y ", . . somplete sbandonment by the Operator of all '

fnterest in or operations on the land for a peried of

L - Yen yesrs from the date of this contract . . .
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G Yeu seyr - VIt i not clesr to us why one type
C el setion was taken for these two contrad¢ts/Robert Daker
2 and Forest o1

_terminating

 other gontracts/ . . ." The method of -

,and entirely diffevent sctions taken in





.w mts,ng cont;mata nuat ﬂapend upon tm tnata in emh
 cask, the Willingness of the operator 10 sign & termination
. sgrisement, and other elemente. We cannot regquire operators
to snter into termination sgreements, and we capnot pre-

" gerve royalty rights except by agresment or by certifica~
tiop. Rescission, with demand for repayment, as in the

- Wundy and Thomaas case, 48 resorted to only whers ths .

o '&pprnved._ |

operstor's default 1s deemad to be inexcusable and the
Govarnment feels that it would have been bemficial to

vha.'d'a ommhted the pro,jsoct.

| Tnese matters are ﬁﬁ.wuawd in :mr& deuail in |
',-Ciﬁ*wlw No,. 33 of June 30. 954,

S:!.ncemly youm,

Geome C. Selfrﬁlg? = -
Ch&imn, Opem‘bl.ng Gom&ttefw

! Jo He Hedges '

ilumbor, §mau a? Mines. /.2@)

'lhor H. Knlsgaard

: mmr, mmemum( ,345/7

LGHouk/JLHofflund/emd 2/28/54
_Copy to: DMEA Docket
L. Solieitor's Docket
‘Adm. R. File .
- Operating Committee
Mr. Killsgaard, 5227
- Mr. Dietrich, 3061
. iMp. Houk (2) -
© "Mr. Hofflund.
chron. o
. pending -





Admr. R. File

Docket (4) -
: Operating Committee -

Copy to:

- Mr. Houk (4)

| 3',D-arlﬂr. humm:

. Mr. Kiilsgaard, 5227

‘ Knozviﬂ lo 2, Teznessee

I , _ ' ‘ .' Docket Copy
LN, R R ’ o Q _— &’ir&mj: |

UNlTED STATES o
DEPARTMENT OF THE lNTER[OR
0 DEFENSE MINERALS EXPLORATION ADMINISTRATION
A ~ . WASHINGTON 25,D.C. - 600
A

s
[

Mr. Robert A. Lauremee smsmu Docket No. nm-z&s Mics
Executive Officer, DNEA Robert Baker

Field Peam, Region VII R Zinntman Mine
Room 13, Post Office Bldg. T ¥itohell County, North Gu'olim
- Coatract Ro. Idn-w

- Docket No, DMEA-2725 - Mios
_‘ | 4 - Yorest City Minimg Company
o SN : 01d Mauney Mine
S v canmet ¥o. Hn-B480

N _ Docket No. DMEA~2873 - Mica
e g SRTRE . Empire Mica Company
SN Y4 o BRI Short-Mitohell Mine
N ; ; Upson County, Georgia
IR : Cmtrwt Ro. mn-xs&

| -  Doeket No. DMEA-3099 - Mica
_ E . - Homer C. Mmdy and
AR S Carl Frank Thomas
L . - _ o " Dickens Mine '
‘ ' o B , Oconse County, Georgia

) o : icmtract Ko., 1dn~E609

_ Reference ia made. ta your memcrandum of August 20, 1954,

" questioning the different tmmtim tcticm taken in the above~
- oited cases, - ,

© Mr. Dietrich, 3061

- Approveds

- :  Both Rohert Bsher and Porest City luning cc-m vere
tou&mtcd wnilaterally for non-performsnce. Empire Mics

vas tarminated by mutusl agreement with the Operator with the pseundo
sertification clause added. See our lstter of July 16, 1954, from

the (perating Committee, fourth paragraph. Both Robsrt Bsker and
Forest City Mining Company bad the right to abandon, whereas Rupire
Mica Company did not, In the "reseinding DMEA-3099 (Mamdy end Thomas)
with demand for repaymeat®, this vas an agreement in which the Qperators -
would have repaid the Governmest {f they htd sxecuted ths decw

‘.

o l hcpe this w:lll ansver your queations. :
o : Simcrnly yours,

| _'mxma', Operating c«-itt» |

Nembor, Bureas of Mines
‘ - '  LGHouk :gad 9/22/54

Wewbor, Geological Survey





UNITED STATES W
. DBEPARTMENT OF THE INTERIOR
OFFICE OF THE SOLICITOR

WASHINGTON 25, D. C.

September 17, 1954

Memorandum”/

To: The Administrator, DMEA ,
Through: Mr. L. G. Houk

From: Ac¥ing Assistant Solicitor, Defense Minerals

Subject: |/DMEA-2646, Idm-E444 (mica) Robt. Baker, Zinniman
Mine -

DMEA-2725, Idm-E480 (mica)Forest City Mining Co.
01d Mauney Mine

Reference is made to a memorandum dated August 20
from the Executlive Officer, Region VII, to the Operating
Committee which Mr. Houk has submitted to this office on
a routing slip dated August 25, received here September 2,
asking us to prepare an answer. The memorandum from the
Administrative Officer asks why in terminating certain con-
- tracts the Government's royalty rights are preserved in one
case and not in another. .

This office does not and cannot determine when
royalty rights are to be preserved in connectlion with the
termination of contracts. The answer should be prepared in
the Commodity Division, and this office will review it 1if

that seems deslrable. _
J. L

. L. £fYund
Acting Assistant Solicitor
Defense Minerals





' UNITED STATES
! _ DEPARTMENT OF THE INTERIOR
- . - OFFICE OF THE SOLICITOR -
AR WASHINGTON 25, D. C.. o

o . Co e t. . . M . . B
4 I . ) B! )
A\ i ’
L o .
A
\

O TR 'v-s{epeemsw417,’».1954'

. memrarnum

Cer The Administrator, DMEA
R , | Throughs . m. L G nauk
. Prom wting Assis%ant 80110.11:0:', bcfenae m.nerals |

- - Sub‘ject: m«-%&ﬁ, Tam-BLlY (mioa) Robt. Baker, mmiun

b m«wes, 1dm-E480 (miea)mreat aiw Mining Co.
;o 0 naunw i!me

Rereremo 18 made to & memrandum dated August 20 -

- from the Executive Officer, Reglon VI, to the Operating

- Comnittee which Mr, Houk has submitted to this office on..
a routing slip dated August 25, recelved here September 2,
8sking us to prepare a&i anaswer. The memorandum from the -
Administretive Officer asks why in terminating certsin con- .

tracts the Govermment's x*ayalt;y rights are preserved in one
' caa«a and not in another, :

' This office does not md cazm::t daterume whcn
' royalty rights are to be preserved in connection with the
 termination of contracts. The anawer should be prepared in =
- the Commodity Division, and this office will review 11; ir
thakt seems desirable z ,

| JL deﬂund
3, L. Hot‘n\md

S .. Reting Assistant Solicitar o
Lo Dereme Mnemls : L





- e o ~
‘ UNITED STATES S S
DEPARTMENT OF THE INTERIOR

- DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROONASH m‘pumaz BLDG. |
KNOXVILLE 2, TENN,

' pugust 20, 195k

Menorandum” |
Ta:_f ‘ Operating ‘ﬁomttée-, DHEEA - Wasn:mg‘bon )
Frome )F:Leld Team, D I £ # = Region VII

Subjects Dm-zéue, ToneE Lk (wica) Robt. Baker, Zinniman Mine
| DiE4~2725, Idm=E 480 (mica) Forast Gity ﬁer, Cos -
Gld Ifa\mey !ﬁ.ne . ,

Reference is nzde to yowr letter of Pupgust l?, cone
ce1~nmg terwinztion of these contracts.

£t the time the termlmt:.on ag;r.-eements were prepared, we
ev&dently misundcrstood the languege, for we assumed tout the
Government was preserving the r;;ght to repayment for work slrcady done,
© in case a new 2pplicant s,muid be awerded a contract to complete the
work wirich was abandoned by default of the original OUperztors. /s
it now stands, there is evidently nothing to prevent these defaulters
from resuning work at their own expense, doing only a li:tle nore
work and possibly meking a dxscovory, thus leagving the Covernment
ncﬂum the bag for its investment in these contricts. - s gl Yoy
- L
" It is mot clear to us why one ty.e of actu.on wis teken for @tv’f’ “/
dnnse two contracts, and entirely different actions taken in terminating ﬁu
Dl t=2873, IdmeE 562 (Empire Mica Co.) with royczlty rights preserved, 7% e
or in(rescinding DMEA=-3099, Idm~E 609 (Mundy and Thomss) with demand 4.7 ﬂc@a

7 \,

for reyayment} both of which were smu*r to these two except that I,
‘DW_J «2873 was not gbandoned, _ . & \&3
' . . ., . . . T Q},I’.'_, ’ \-4\

: . . v“glt,f,é\i
RECEIVED o

o ' Kobert A, Laurence, .xecutive Officer
SEP =21954°. - ‘Dius Field Team, Region VII
oL GENEKRAL COUNSEL | | A - ;
4 DLTENSZ MINERALS

. ADMINISTRATION Wme &, Beck, for V. de Lynch
Etljem R U, S, Bureau of Mines -
Leey ‘ o
lieck
Lyneh
Files

Jpre Come . —7 L SRR -






P / ' ) : L ; " ~ Docket Copy
: :( _ . . , . : ‘\ ' ~ -Surname:

UN l TED STATES 5

DEPARTMENT OF THE INTERIOR = y
; L DEFENSE MINERALS EXPLORATION ADMINISTRATION : »
Lo WASHINGTON 25, D.C. mﬁf -7 1954

M. fdbert i, lauremve suhjwu Dosket o, DIEA-2646 = mu
- Bosenlsve mm; DMEA . fiobert Baker

mutmmux S Zinnimp Mine
Room 13, Foat mm. ©© Miteball County, North Caroline

xnmxm 2, Townesses - Contreol Ho. Idm-Riéd

Docket Mo, DHEA-2725 ~ Miea
Forest City Mining Company
34 Mpuney Mine

o e Mmmmt;r,mmm
MW.W: o | Contrast ¥o. Idm-E4A8G

;‘ Mm« h Mn to your mm of July 28, 1954,
to the Operating Comittes on slarification of ﬂw mﬂm
notines on the mibjeot mtmg.u

L mmumwg Wwwtw W&t{
mrimr. It doss not provide for tmmt withowt oertifieatiom, ‘
In this sonnestion ses DMEA Cirenlar 33 and the sltersative pro.
visions 5 and 5 S form *Termimation Agremmat” stteshed to that
eirimlar. As we now keow that thess projects vill mot de sortified
Mﬁmnodiuwmwéﬁwlmtmm,mumm
umhmthem@ofmtﬂrwmnw

mnh m‘;

WS Martyn
nﬁ. ACTING Mm, %ﬂu MW
.Apgm )

" Je He Hedges - W

‘mmr, Mmfmm

- Do M, Larrabes glﬁ) : - < o
I.Gﬂuukamamk:gad 8/16/54 B O

Cory tos Admr, R. I:l.lo A
: . Dogket (2) ;
Operating committoe
Mr. Diotrich, 3061
Mr, Newcomb, 5226






| J o . o Docket Copy
R o '"W‘I[, , Surname :
|  UNITED STATES . | @“,xm

DEPARTMENT OF THE lNTERIOR
-+ DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. 600
Mr. t A, Laurence . ‘Subject: Docket No. DMEA-2646 - Mica
Executivd\Officcr, DMEA =~ Robert Baker
.~ Field Team), Region VII : o R Zinniman Mine . //ﬁ ‘
~ Room 13, Pos@_ Office Bldg. - -  Mitchell County, North Carolina '
" AKnoxv:.lle 2 [epnessee A . Contract No. Idm; .

. Docket No. DMEA—2725 - Mica

f ' & S  Forest CityAlining Company
ek {\\ , S .o 01d Mauney/Mme L
5f T ’ v%;\‘;\_‘ o Cleveland County, North Carollna
~ %g\‘ : ragt No. Idm—E480
Dear Mr ~ Laurence: ' ‘\ /

- to t.he Operatlng Commlttee on
~notlces on the subject contracts. \\ e

2
N

- Since no certlficatlon of 'a%

B 'beeyn made on the subject propertles ‘blg

c ; ¢ _or 1ts contrlbutlon to
the= exploration work. :

) A}Bproved .

. M;ember’,i Bu?tf. of.-MineS- . '

LGHoul:gad 8/6/54.. |

"Gopy/ to: Admr.-R. File -~

s Docket (2) " .

7 ‘ Operatlng Committee

i 'Mr. Dietrich, 3061
'+ Mr. Newcomb, 5226

© Mr. Houk (2) - -






® ]

UNITED STATES 0
DEPARTMENT OF THE INTERIOR ] LIRS
DEFENSE MINERALS EXPLORATION ADMINISTRATION Geiznse finerals &dlmmt iratian

AECEY
RAMMHINGIOBT BFBICE BLDA, mw
KNOXVILLE 2, TENN, veis d v 108
July 28, 1954
Memorandum
Toz Operating Commi ttee, DMEA « Washington

From  Emoutive Fficer, DMFA = Region VII
Subjeca DMEA=26L6, ,,,:J ém~E Lhli(mica) Robert Baker (Zinniman Mine)
e A County, N. Ce and
4 Idm=E 480 (mica) Forest City thng Company
) Alauney Mine) Cleveland County, N. C,
Reference is made to the Notice of Termination on the

subject contracts, In these terminations it is stated that "All

- rights of the Government with respect to Certification of discovery
or development, percentage royalty, and lien for payment as proe
vided in the contract, are preserved." We would like clarification
on this statement, As no certification of discovery or development
has been made, and none can be made as no ore was discovered, is the
Government still entitled to a royalty on production should another

Operator take over the property and produce mica?

Robert A, Lamﬁ‘;"wv«_\





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. 600

Project Summary Report
By: Walter C. Anderson JMA%/ July 2, 1954

1. Docket No. DMEA-2646 - Mica
Contract No. Idm~-E444
Zinniman Mine
Location: Snow Creek Twsp., Mitchell County, North Carolina

Operator: Robert Baker '
Spruce Pine, North Carolina

Operator's property rights - Oﬁner of surfaée(é? acres)
lessee of mineral rights - lease dated July 16, 1952,

for 2 years. Owner's Consent for mineral rights
executed.

2. Contract - dated November 13, 1952.

Work authorized:

Remodel shaft - 46 ft. @ $20.C0/ft. = $920.00

Deepen shaft - 59 ft. @ $50.00/ft. 2,950.00

100 ft. of drift @ $35.00/ft. - 3,500,00

Estimated total cost : $7,370.00

Government participation @ 90% $6,633.00
Amendments :

No. 1 - 4/27/53 - extends completion date from 6 mos. to

12 mos.

Work completed: '
Remodelling shaft - 46 ft. @ $20.00/ft. 920,00

Deepening shaft - 46 ft. @ $50.00/ft. 2,250,00
Total accepted cost $3,170.00
Government participation @ 90% #2,853.00

Work began on November 26, 1952, was abandoned by Operator
and terminated for cause on March 1, 1954.

Field Team Final Report received March 25, 1954.
Cperator's Final Report - none received.

3. Audit. - certificate issued April 6, 1954.

Accepted cost $3,2170.00
Government participation $2,853.00

4o Certification of Discovery - none issued.





5. ‘Comments:

How conducted - poorly. Did not provide adequate pumping
facilities; failed to pay expenses incurred including
~labor, therefor Operator was unable to secure labor.
Abandoned project with 13 feet of shaft and 100 feet
of drift of the contract undone.

Operation = poor.

Engineering -~ Reporting by Operator was very inadequate.
Operator was missing about a year after abandonment,
therefore, planning by the Government could not be
accomplished. -

Geological premise - The premise that the pegmatite would
. continue was substantiated as far as the project went,
since the uncompleted shaft is in mica containing
pegmatite.

Geological criteria upon which work was based:
1. Near vertical pegmatite 6 to 10 feet thick.
2. Ruby colored, hard, flat, clear mica.
3. Past production.

Criteria developed during project - Pegmatite containing
some mica.

Future possibilities - Field Team reports that this deposit
remains a good possibility for production of strategic
mica, '

Recommendation:

The Nonmetallic Minerals Division agrees with the field
that not enough work was done to prove a discovery and
recommends that because of the behaviour of the Operator;
he never again should be considered for exploration
assistance.





UNITED STATES .
- DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION '

_ WASHINGTON 25,D.C.  gpO

RPRT = 1554
¥r, overt A. Laurence - Subject: Docket fio. i-2646 - Misa
tageutdve UiTicer, DHEA o - Robert Daker
Fipld Team, R-gim VII uimimn Mlne .
Room 13, Post Office Bldg, - ‘ _ Mitchell Counly, ﬁcrth Carolins

Knoxville 2, ’.x’amnm o .c:mtrwt No, Idm-m
Desr M, 1:?.umncm- - ‘

- Raference is mode to your morandtm ﬁaw& Farch 3,
39}54, raquesticy co, 150 ol Notice of “oxe izmu

o Tranomitiod herasith are tvo cuplies of dﬂt»i"e o
Qmum“*m for Pameardine Ge the cunor: o the ainesnl pihie,
- Mp. 3 Mps, Booom Mol x,i.hm‘” end Mr.oond Moo M. Ce lluon, Wﬁ
© . upderstond wobert &.kar :Ls "bhe omer cf the wmvfacc righta.

uincerely your.:
George C. Selfrldge

| Ckaim&n, mﬁamting; ¢m tt@w
Jgprmreci. |

3. H. Hedsés : @0_5)

' lmabcr, Buresy of Mines'

‘ D. M. Larrabee )
Hember, Geologloeal Surn_y(
fEhclcams 2

LGHouk sgad 4/13/54

Copy to: Admr. R. File .~

; ' Docket File .~
Operating Committece
Mr. Dietrich,.3061. N
Mr. Larrabee, G-232 GSA Bldg.
Mr. Houk





(\/‘ o . Q - FILE COPY
b _ T ~ Cho SURNAME :
‘ UNITED STATES S

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRAT[ON ,
WASHINGTON 25, D. C. - ‘ : M ______

M < w @, ﬁ T

, April 1, 1g5% o
mbmna‘m . o o . : . : """""""" o

To: - Chief, Nonmmnm Minerals Divisten [l

‘From:  Chief Counsel | B

Subject: Robert Baker, mwet No. DMEA 2646 (:uca)
. Contract Idm-Eh4k

Refemncﬂ ie mede to the rough draft of & pro-
poamd latter for the signature of the Adminlistrator to-
Hr, Robert Baker which you have suhmitted with & slip
atiaeched marked "Legeal for approval.” I am uneble to
apiamm the proposed letter. : :

- The letter seems te indicate that in yaur mind
tmre is gsome connection between the reservation of the
Government's right to make a certification of discovery
or development, and to the demand which you propose to
make upon the cperator for the repayment of the money which
the Government has contributed. There is no connection
whatever between theae two. The docket indicates that the
Gogvernment has no intention to and in fact could not mske

a8 certification of discovery or development; therefore,
the right to make the certification is entirely without
%gniﬁeance. ' , _

, It dema.nd is to be mde upon the operator for
repayment of money contributed, 1t can be made only on the
grownd of bresch of the contract. As indicated in my
memoranda ta the Administrator dated February 16 and
March 25, I think that the Government's action in termi-
~nating the contract under the provisions of the contract

seriously Jeopardized any right the Government may have
had previously to rescind the contract for breach and to
recover the money contributed. However, if 1t is your -
wish to make such a demand, I will frame a proper letter
for thig purpose, and if the money is not paid by the
opergtor, will turn the account over to the General
ficeounting Office Tor collection. If the Gensral Account~
ing Office feels that the termination of the contract






\mder the pmm thnmf 1s not too great an cbstacle
to the reecvery of the money cantributea, 1t sy wish to -
- unaqm the nbter. _
N ‘Unless we are to preceed agalnst the operator
for bhreach of sontreact, we are not concernved with whether

the operator preserved its leasehold interest in the
bcrty as required by the pmviniom of tha Exploration

prog
Prmpees Gmtmct. _
T L ettt

xt

r ' Chief Counsel
-‘Atﬁﬂchment
JLHofflund ep
- Copy to: Docket

i /r Administrator -
¢ - Mr. Hofflund
B : Mr. Rubin

S T Chron.

!
|
‘l





‘

| '“'f§ﬁ  . o fjf:_H’}\'"'ff“f~ﬂar¢nf3i’ligﬁgﬁ:: |
~ mr. Bobert Baker IR <

Bakersville, North Carolina . | | |
4 Re: Docket No. DMEA-2046 - Nica
P © . . Zioniwan Mine ; i
3 IR . - Mitchell County, Morth Carolina
. Gontract No. Idm-BA44 = .

Dear Mr. Baker:

| Reference 1s made to the Notice of Termination
- . of the subject contract, dated March 1, 1954, on the
 Zinmiman Mine, Mitehell €ounty, Worth Qarolina.

1. Your fallure to prosecute the operations pursuant
to ?ha‘terms of the contract resulted in the termination -
of this contract. The Government, however, reserved the

 rights to certification of discovery or development and to

the perecentage royalty on any production from the property
~and'a lien for payment. The Government does hereby ,
reqiest and demand that the sum of $2,853.00 be remitted

. to Jir. Robert A. laurence, Executive Officer, DMEA Field

" Team, Region VII, Roem 13, Post Office Bullding, Enoxville
2, Pennessee, for repayment in full of your obligatlons
ine@rred under the contract upon which you defaulted.

. .- Please note Article 7 of your Sontract which readss
" | ™Mhe Operator shall not make any voluntary or ’
! permit any involuntary transfer ar conveyance

' of the Operator's rights in the land described

.- in Article 2, without making suitable provision

! for the preservation of the Government's right o
- te a percentage royalty on production and lien ‘

- { for the payment thereof." = . . .~

'*.Pnb;iBrdwﬁf!&Kinn&ifétated,in a letter dated .

" January 5, 1954, that your lease had besn voided by the

owners, some months prier, for failure teo operate for a
niriety-day period, and that you and your wife assigned =
all of your interest in the lease to Mr. M. €. Pitman, one
of lthe grantors.. —~ In the assignment of your interest in
the lease to Mr., M. €. Pitman, did you preserve the Qovern-
ment's right to a pereentage royalty on all production for
a ten-year period?  Please send this office a certified
copy of the assignment, e t

N U - . Sincerely yours, .





UNITED STATES i?mhznwl@b mm
DEPARTMENT OF THE INTERIOR Defenase [liesrels ¢ mintslvation

MINE RESL D
BUREAU OF NES NE L 6 4 ar
u\f!f‘ij‘{ tljf i‘L ﬁgél‘r
WASHINGTON 25, D. C.

March 31, 1954
Memorandum

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

-From: Chief, Ceramic and Fertilizer Materials Branch
Subject: DMEA-2646

Contract Number: Idm-Ebbk

Applicant: Robert Baker

Name and Location of Property: Zinniman Mine
Mitchell County, North Carolins

Date of Final Field Team Report: March 22 > 1954

Date Rec'd. by Ceramic & Fert. Mats. Branch: March 29, 195k

Field Team Recommendation:

1. Unless steps be taken to recover $2853 from the applicant,.
the Government's right to this amount in percentage royalties through
November 13, 1962 should be preserved.

Comments:

l. Applicant did not fulfill the terms of the contract.

2. Little or no effort was made on tiuis part to follow
the suggestions made by the examiners.

3. Expenditures -

Total approved $7,370
Total cost 3,170
Government share of cost 2,853
Value of production None

Recommendation:

No certification of discovery or development.

W. P. Dietrich





4o

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

April 1, 1954

Memorandumwé_
To: Chief, Nonmetallic Minerals Division
From; Chief Counsel

Subject: Robert Baker, Docket No. DMEA-2646 (Mica)
Contract Idm-E44k4

Reference is made to the rough draft of a pro-
posed letter for the signature of the Administrator to
Mr. Robert Baker which you have submitted with a slip
attached marked "Legal for approval." I am unable to
approve the proposed letter. )

The letter seems to indicate that in your mind
there is some connectlion between the reservation of the
Government's right to make a certification of discovery
or development, and to the demand which you propose to
make upon the operator for the repayment of the money which
the Government has contributed. There is no connection
whatever between these two. The docket indicates that the
Government has no intention to and in fact could not make
a certification of discovery or development; therefore,
the right to make the certification is entirely without
significance.

If demand is to be made upon the operator for
repayment of money contributed, it can be made only on the
ground of breach of the contract. As indicated in my
memoranda to the Administrator dated February 16 and
March 25, I think that the Government's action in termi-
nating the contract under the provisions of the contract
seriously -jeopardized any right the Government may have
had previously to rescind the contract for breach and to
recover the money contributed. However, if it is your
wish to make such a demand, I will frame a proper letter
for this purpose, and if the money is not paid by the
operator, will turn the account over to the General
Accounting Office for collection. If the General Account-
ing Office feels that the termination of the contract





under the provisions thereof is not too great an -obstacle
to the recovery of the money contributed, it may wish to
undertake the matter. 4 ' :

Unless we are to proceed against the operator
- for breach of contract, we are not concerned with whether
the operator preserved its leasehold interest in the
property as required by the provisions of the Exploration

Project Contract.

. Hofflund
Chief Counsel

Attachment






N .
IN REPLY REFER TO:

— G-MD-Clu
UNTED STATES [
DEPARTMENT OF THE INTERIOR H{EGE;(;&@MM&M
GEOLOGICAL SURVEY
WASHINGTON 25, D.C. MAR 4 0 1954

March 29, 1954

Memorandum
REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA—26464(mica)

Toz L. G. Houk, Defense Minerals Exploration Administration

From: D. M. Larrabee, u. S. Geologlcal Survey

Applicant: Robert Baker.

Name of property: Zinniman Mine.

Location of property: Mitchell County, North Carolina.

Date of field team report: March 11, 1954.

Authorship of field team report: K. H Teague, D. H. Amos, and
L. E. Shirley.

Field team's recommendation:

"Unless steps are taken to recover the $2 853 from Robert
Baker, the Government's right to this amount in percentage ‘
royalties on any production through November 13, 1962 should be
. preserved."

Comments: Let's tie up this job so others in that area will not get
the idea they can drop a project at w1ll.

ACTION RECOMMENDED:

Follow field team's recommendation,






" UNITED STATES 140
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

March 25, 1954

4f2?2%4,f»

Memorandumvl ‘
Tos The Administrator . -
Through: 1. L. G. Houk
2. F, E. Johnson
From: Chief Counsel -

Subject: Dbcket No. DMEA-2646, Contract Idm-E44L, Robert

Baker; and

Docket No. DMEA-2725, Contract Idm-E480, Forest

City Minling Company

These two contracts were the subject of a memo-
randum from the Chief Counsel to the Administrator, dated

February 16 which contains this paragraph:

"ppparently, the Operators do not think that
there is much chance of making & discovery that
will result in commercial production, and are un-

willing or unable to proceed. Of course, the more

work that is done the more the Government must
contribute, and as these contracts are under the
old regulations, the Government contributes 90% -

of the costs. It would be possible, if the Opera-

tors can be found, to prosecute a claim against
them for default under these contracts. However,
in view of all of the circumstances, 1t seems to

me that it would be better policy simply to termi-

nate the contracts and forms for your signature

are attached for this purpose.”

The notices of termination attached to the memo-
randum were executed by the Administrator under date of
March 1, and presumably have been delivered to the Operators.
These notices contain the statement that the Government

. . . hereby terminates the subject contract, under the

terms thereof . . ." The notices themselves do not contain
any demand for repayment of money, nor was any demand for

repayment made contemporaneously with the notices.

NOIE: Copy of this memo

i

sent Region VII
3/29/54.





P
$

\ It is my opinion, as indicated 1n the memorandum
of February 16, that notice of termination under the pro-
visions of the contract, should not be given 1if the Govern-
ment considers the case a proper one for the recovery of
money contributed. If a demand for the repayment of money
is made, it 1s made only because the Government deems that
it has a legal right to repayment, and if not thereafter
paid, it would have to be referred to the General Accounting
Office for collection. -

‘ Once a termination of the contract has been made
under the provisions of the contract, without at the same
time demanding repayment of money contributed, 1t is my
opinion that any right that may have existed to demand and
collect repayment is at least seriously Jeopardized, and

may provide the Operator with a good defense to any sub- .

sequent demand for repayment.

In a proper case for requiring repayment of money
contributed, notice of termination should hot be given under
the provisions of the contract, but notilce of rescission
should be given for breach of the contract coupled with a
demand for the repayment of money contributed.

bl

. L. Hoffiund
Chief Counsel

H





o ‘ T a ‘ ’ FILE COPY
) : . ' C = SURNAME:

R UNlTED STATES o - 10

DEPARTMENT OF THE lNTERlOR

_DEFENSE MINERALS ADMINISTRATION R I
WASHINGTON 25, D. C. ' .

| Mareh 25, 1054 [ |

l\/fM(? R -

,umm

R m Wnistmmr S
z‘ Through: 1. L. 6. Houk
L : . - - . 2, F.E. :ahmtm
Prom: ch:let Conml _
summt- éoekee No. DNEA-266, Contract Tam-EAlY, Rovert

; and
_Docket No. DMEA-2725, Contraet m-m&ao, Forest
City Mining Company

'rheae tvo ¢ontracts were the subject of & wmoamd-~
: raxm from the Chief Counsel to the &@miatmtor, deted
 ¥ebruary 16 which contains this paragrsph:

| “Appareﬁtly, the Operators do not think that
ﬁhere is much chance of meking & dlscovery that
will result in ccemercial production, and are un-
willing or unable to proceed. Of course, the wore
work that is done the more the Bovermment muat
- contribute, and as these contracts are under the
. 01d regulations, the (overmment contributes 908
. af the costs. It would be possible, if the Opera-
. tors can be found, to prosecute a claim against
© them for default under these contrscts. However,
in view of all of the circumstances, it seems to
me that it wonld de detter policy slaply to termi-
nate the contracte and forms fs:m your signature
~ are attached for this purpose.”

: . The potices of WMMticn ‘attached to the MNEMO -

o mudm were executed by the Administrator under date of
Mpreh 1, and presumadly have been delivered to the Operators.
*!‘!bnm notices contain the statement that the Goveroment .

« « . hereby terminates the subject contract, under the

terms theveof . . ." %he notices themselves do not contain
any dewand Tor repeyment of woney, nor was any demand for
mmuant nade aom:mpormouw with the notices. ;






X v . . . . . .
. .
‘ i!i . ’ . . o l.

Itiawapﬁimumammmm
of rmmx 16, that m:eo of termination wnder® the pro-
. visieons ef the comtract, shonld net be given if the doverm-
.4--;aqut¢thM¢mtwwmrmwat
T money sty ibuted. If & demiand for the repaymant of momey
u.m,ttuwmwmmntmm

v"'iaqkmgwlrWtamm,mﬁirmtm

. padd, it womld have mmratemdtomeasum um’
».ﬁrmmmmzm.. : _

ammwnatthacmtmmw
—,wmmmmwmcmt, without at the sems
. time dewanding repayment of money contributed, itismy =
epinion that any right thet way have exiated to demand and
*ummw 4= at lesat geriocusly Jecpardised, amd

muw“ﬁamafmtomm—
'ﬂpmtmwzwnt

v mamcmrwmmwwm;‘

| contributed, motice of tersdmation mmmbogimw
et aﬁm of the contrast; but motice of resgissiem

ghould be giun for bressh of the sontraot coupled with &
ddm-drw W«mem o

. P el ) :.;..'Iofﬂum!

L g, L, Befflum
i B © . Chief Counssl
' JLHofflund/emd | -

CC'PY to: ‘/Docket (2)

o L. G. Houk(2)
-+ F. E. Johnson-

b J. L. Hofflund
‘|x L chron i
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UNITED STATES Regengy
' DEPARTMENT OF THE INTERIOR 5&5&@??@25@954

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. ‘

KNOXVILLE, TENNESSEE
March 22, 1954

Memorand um

Tos Operating Committee ,‘ DMEA - Washington
Froms Field Team, DMEA - Region VII

Subjecizs:' Final Report, DMEA=-26li6 , IdmeE Llh (mica) Zimnnimen Mine,
Robert Baker, Operator

Enclosed are four copies of the final report on the
subject exploration contract, which was terminated on March 1, 195L
because of failure of the Opsrator to fulfill the contracte

Although we cannot report that & discovery has bsen made,
there is a probability that someonc else may complete the work
and make & discovery of a commercial deposit of mica, Therefore P
unless steps are taken to recover the $2,853 from Robert Baker,
the Government's right to this amount in percentage royalties on
any production through November 13, 1962 should be preserved,

Robert A, Lawrence

EXECUTIVE OFFICER
.DMEA REGION Vi

et

Wme Ao Beck, for Vs Je Lyneh
U. S. Burean of Mines

. Revieweq by

DMEA QPERATING COMMITTRE

-'M
(date)
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UNITED STATES s gy g Lf
DEPARTMENT OF THE INTERIOR BE@EJ?}@‘ i8i5atian
,|,] h I~
R85 o5

DEFENSE MINERALS EXPLORATION ADMINISTRATION

FINAL REPORT
BY
FIELD TEAM, REGION VII

DMEA-26 L6, ZINNIMAN MINE (mica)
Mitchell County, Ne Ce

By

Kefton H, Teague, Geolbgist
Us. S. Geological Swrvey

Lawrence E, Shirley, Mining Engineer
Ues S« Bureau of Mines ’

- o -

D. H. Amos, Geologist
U. S. Geological Swrvey

Reviewed by
DMEA OPERATING COMMITTEE

larch 22, 195k | 3_ 29-5¢
| (aate) 7
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EXPLORATION PROZECT CONTRACT
FINAL REPORT

On
DMEA-%@M@(H&C&) ZINNIMAN MINE
Contract Idm=E Ll

Operator: Robert Baker, Bakersville, North Carolina

The Zinniman mica mine is near the crest of a low ridge 3.6’ndles
N. 40O° W. of Spruce Pine and 1,6 miles due north of Penland, Mitchell
County, North Carolina,

Previous interim reports and correspondence on the subject mine
leaves little to report on the project., It is sufficient to say that the
Operator abandoned the project after trimming the existing L6-foot shaft
to 5' x 7' and sinking it to 93 feet, Pegmatite containing some mica occurs in
the shaft from about the 51 to 93 foot level., At the 93-foot level the
shaft is entirely in footwall, although the north side of the shaft is peg=~
matite, This deposit remains a good possibility for the production of
strategic mica. The project began on November 26, 1952, and was terminated
for cause on March 1, 195, ‘

Expenflitures ¢
(2)
(b)
(c)
(a)
(e)

Total approved $7,370,00
Total cost of project . 35,170,00
Government's share of cost 2,853,00
Government's share unexpended 3,780.00

Value of production =-=none

The conduct of this project has been previously discussed. The
Operator did not provide adequate pumping facilities nor did he pay all of i
the e xpenses incurred during the operation of the project. The reason he
was unable to secure labor was that he did not pay the labor he had,

The examiners visited the mine on March 11, 1954. No work has been

however, Mr. Baker, who has been missing all these months, was on the

done at the shaft since the project was abandoned about one year ago; //

property at the time of our visit,

March 11, 195k,

K. Ho Teague and D. H. Amos, Geologists
U. S. Geological Survey

L. E. Shirley, Mining Engineer,; U. S. B. M,





1 PR A

UNITED STATES e
DEPARTMENT OF THE INTERIOR B Gt M

QEREIYED
DEFENSE MINERALS EXPLORATION ADMINISTRATION o a
ROOWASHRQSTARF ESCE.RLDG, 11101354
KNOXVILLE 2, TENN,
~ March 8, 195k
Memorandum
Tos Operating Committee, D M E A = Washington .

From: Executive Officer, DMEA = Region VII

Subject: DMEA > IdmeE UL} (mica) Robert Baker, Operator
Zinniman Mine,.

Much to my surprise, the registered ke tter to Robert
Baker coritaining the termination motice of the subject exploration
contract was delivered to him at Bakersville, N. C., and the return

receipt, with Bakers's signature was received here today,

RledtA Vo

Robert A, Laﬁrence

.
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. UNITED STATES - 140
- DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.‘C.

Februsry 16, 1954

Memoran&um

To: Ehe Aﬁninistrator ‘ o

y o Through: L. G. Houk

From: -chier Counsel | '

Subject: Decket No. DNEA-2646, Gontract Idm-E444, Robert
! m&r, m

@ Docket Wo. DMEA-2725, Centract IdneB&SO, Forest

“ City.ﬂining‘ﬁuﬂﬁiﬂymamm“ﬁf

i !here are attached motices of cernination.for'the
aubaect comtracts under the prov1sions thereof

' The facts of these two cases are very similar,
Both contraets were on the short form, were for exploration
'for mica on leased ground and provided for 90% Government
contribution toward total estimated costs approximating
$7,300. In each ecase the Operator abandoned the operations
after approximately one-third of the work had been perforwed,
and appears to de in default under hils lesse. In one case
the Operator canmot be located, and in the other case the
Operator has ignored recent communications from the Fleld
Team eoncerning contimuation of the work.

Apparently, the Operators do not think that there
.15 much ehance of making & discovery that will result in
commereial production, and are unwilling or unable to pro-
ceed. Of eourse, the more work that is done the more the
Government wmust contribute, and as these contraets are under
the old regulations, the Govermment eontributes 90% of the
costs. It would be possible, if the Operators can be found,
t0 proseeute a ¢lailm against them for default under these
contracts. However, inm view of all of the circumstances,;

it seems to me that it would be better policy siwmply to
terminate the eontracts, anﬂ.forms for your signature are
attaahed for this purpase. , _

‘ This meaorandum and the prcposed notices of termi-
’nation are being routed ﬁhraugh the cemmodity Bivision for
1%5 appreval

J. L. Hoffland

: ?'3.,Lﬁvﬂbfflund
o . " Chief Counsel
Attachments N

L A
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pereeerp OF THE PERIER
DEPARTMENT OF THE INTERIOR™" " jigne
DEFENSE MINERALS EXPLORATION ADMINISTRATION ¢ >~ B 3354

ROOM i3, POST OFFIGE BLOG, L e
KNOXVILLE 2, TENN. )

March 3, 195k

v

Memorandum

Toz Opereting Commitbee, D M F A - Washington
Froms Field Teamy D ME A = Region 7

 Sibjects DMiA-26L6, TdmE hhl (rica) Termination of Contrach,
Zinniman Mine = Robert Baker, Operator

The termination notice; signed by Mr. Mittendorf, has been
miled to Mr, Baker, As all meil sent to him in the past 10 months
has been returned wnclaimed, we assume that this will coms back, 00
Latest rumors have placed Baker in Baltimora,

The Govermment's, Docket ard Division copies ere enclosed
herewith, The usual distribution of the other copies has been made,
Copies for the land owners were not received. Will you please have
copies prepared and sisned and sent to us » 80 that we may forward
them to lfrs & Mrs. Brown McKinney and Mr. & Mrs, M. Ce Pitien,

The reason for asking for two copies is that one land-cwner (M,
Baker's father=in=law) failed to enswer previous corresnondence and
apparently does not keep the other land ownerw informad,

Pect A ocone a

Robert A. Lavrence





: - UNITED STATES
DEPARTMENT OF - THE lNTERIOR
 DEFENSE MINERALS: EXPLORATION ADMINISTRATION
. WASHINGTON 25, D.C. 600

MR 1?95&

- Me. Robsrt 4. lavrence : smm: Dogket leq m—am ﬂ
 Bxecutive Officer, DMRA =~ Robert Baker
Yiald Team, Regiom ¥II. T Bemiman Mine
Room 13, Post Office Bldg. _ .. Mitehell County, Nerth Carolina -

'nmimh 2, Mum ' o 'Cautmct!tv. Tam-B444 .
Doar Mr, Mm: |

: . Plesse ﬁu! hevewith m oﬂgml and two eopiet of
‘a Hotios of Termimatiom of subjset mmuum eomtract vhish
have boen alpu! by £ Gwmt S

: &fth.amermumMcﬂthmuyml
kindly make ihe pvm azmmm« of coples. N

Sw ym,

' Georg‘e C.. Selfridge .
o | m, mtm Commit
Approved s -

- 3. H. Hedmed = W |
" Member; BDureaw of Himes = .
D. M. Larrabes - {5@/)

- Membar, M},ad,w Suarvey

holmiu-cs 2

' WCAnderson:gad 2/25/54
- Copy to: Admr. R. Filo

o "~ Docket File - '

Operating Committee ,
 Mr. Dietrich, 3526 : .
Mr. larvabes, G-232 GSA Bldg.
Mr. Houk' : :






| "UNITED STATES 1o
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

February 16, 1954

Memorandumv/
To: The Administrator
From: Chief Counsel

Subject: Docket No, DMEA- 2646MWContract Idm-E44L, Robert
Baker; and  wascessmmianies
Docket No. DMEA -2725, Contract Idm-E480, Forest
Ccity Mining Company

There are attached notices of termination for the
subject contracts under the provisions thereof.

The facts of these two cases are very simllar.
Both contracts were on the short form, were for exploration
for mica on leased ground and provided for 90% Government
contribution toward total estimated costs approximating
$7,300. In each case the Operator abandoned the operations
after approximately one-third of the work had been performed,
and appears to be in default under his lease. In one case
the Operator cannot be located, and in the other case the
Operator has ignored recent communications from the Field
Team concerning continuation of the work.

Apparently, the Operators do not think that there
is much chance of making a discovery that will result in
commercial production, and are unwilling or unable to pro-
ceed. Of course, the more work that is done the more the
Government must contribute, and as these contracts are under
the old regulations, the Government contributes 90% of the .
costs. It would be possible, if the Operators can be found,
to prosecute a claim against them for default under these
contracts. However, in view of all of the circumstances,
it seems to me that it would be better policy simply to
terminate the contracts, and forms for your signature are
attached for this purpose.

This memorandum and the proposed notices of termi-
nation are being routed through the Commodity Division for
its approval. .

Chief Counsel
Attachments
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{ ’\/. S R ) ‘ - FILE COPY
: SURNAME:
| UNlTED STATES 140 \
DEPARTMENT OF THE INTERIOR o
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, &

/f“’

.’ nm 16; 95& _______________ }

Nemorandus . S | L S

To:  The miniamwr o N B

l : Mt LQ- “o Kmlk -------------------- ‘
Fro: cmut cmml E—

" Subject: 'Docket No. I -.261;6* Contrast mn«w Robert

Baker; and
Docket No., DMRA-2725, COWt Idn-lRBO FYorest
City :u.mn; cmmr |

.  ‘here are attached motices cf terminstion for the
aubant eantructa under the pmvuiem mmr

The tmts of these two cases are vsry amm
mﬂh contracts were on the short form, were for exploration
for mica on lessed ground and provided for 90% Govermment
eontridbution towsrd total estimated costs approximat:
$7,300. In each case the Operator abandoned the operations
‘after approximately one-third of the work had been performed,
and appears to de in defsult under his lesse. In one case
‘the Operator cannot be losated, and in the other case the
Operator hse ignored recent commmications from the Field
.‘!om cmemns contination of the work.

: Apparently, the Operstors do mt think that there
B uuch chance of making a discovery that will result in
|- commercial producticn, snd are urwilling or unable to pro-
ceed. Of course, the more work that is done the more the
governmant sust contribute, and as these contracts are under
the old regulations, the Govermment contributes 90K of the
sonts. It would be possidle, 1if the Operators can be found,
to prossoute a claim against them for default under these
commeta, However, in view of all of the circumstances,
it seems to we that 1t would de better policy simply to
- terminate the contracts and forme for ymu' signature are
: at*lmhcd tczr this purpose.

 nis sswmorandus and the pwpcm notices of termi-

: mi:ion are Bem roum tlmugh the cmdiby mﬂnion for
its wpr?ul |

53\ /sLHofflund/emd - i

) /VDOCKet (22 ) Lo U A ‘Tf’ W@fﬂtui

L.G.Houk (2) -~ . =~ . - . S

'J.L.Hofflund ~ - J‘. L. Bofflund

H.C.Rubin - - = "~ . Chief Counsel

M,tacmm:s‘ - Co AR

hron.

e

4





UNITED STATES b T e
DEPARTMENT OF THE INTERIOR e
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. -
800Mm 13, POST OFFICE BLDQ,

KNOXVILLE 2, TENN,.

January 8, 195L

Memorandum
Tos Operating Committee, D M E A -~ Washington
From:. Executive Officer, DMEA - Region 7

Yo
Subject: DMEA=2624; Idm=E Ll (mica) Zinniman Mine; Robert Baker, Opre

Enclosed are L copies of a letter received from Brown
McKinney, one of the owners of the Zimniman Mine. No answer was
received from Mr. M. C. Pitman, the other lessor,

It is obvious now that Baker has abandoned the operations.
His lease is apparently void because no work was done for more than
90 days.

We still have no idea wheré Baker is; but suggest that
action be taken to locate him and recover $2,853.00 paid to him,

obert A. Laurence





B . . UNITED STATES <
. DEPARTMENT OF THE INTERIOR = .
' DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON -

,ROOM 13, POST OFFICE BLDG.‘
KNOXVILLE 2, TENN. -

January 8, l95h

“h
b
4

_ ¥r. Brown McKinney o

o \' Bakersville, !orth Carolina’ ‘_ s

1 o it  Res M—Z&;ﬁ, Idm=E khh (l-'f-“)
LT e e 'Zinninan Mine; Bobert Baker, Opre

R Be:xr Mr. Hcﬁrmeys

, 'I‘hank you for your letter of Jammry S, concerning
thvb: status of the lease to Robert Baker. It would appsear that ’
thie lease is vo:l:d and that you cm lsasc the property to others '
if you wish. ‘ .

‘ The Government has paid 90% of tha cost of ths shaft
sunk by Mr. Baker, and abandoned by him before reaching its
objective. I am referring your letier to. our legal Division for
‘an opinion as to the status of the lease and the cont.ract, and
u:ill advise you whcn I roooin their answer, . _

| .Very truly youra,

S ac}béi-t A. Laurence .
g . Executive Officer, DMEA
‘ T L e Hsglon 7 Lo

v

RML/am

et

Back

lynch - '

( Jlimnce Of.fioo i
]Eiles '

i
ot

4
4
t

. K -
. . "'/L;“;',ﬂ
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L U NORTH AROLINA GENKRAL ASSEMBEY
B AU ‘ House of Representatlves :

- C _ S Ba,kersv1lle, N. Ca
. S January Sth, l95h .

24MT.,Robert A. Laurence, Exec. Offlcer L
'D. MOE A. .
“Knokville, Tennessee : v 4

(. Re: DMEA-26Li6; Tdn-E Wl (mica)

Zinniman } Mlne, Robert Baker

'Dedr.Mr. Laurences -

ﬁ Reference is made. to your letter of December thh, in

"_'regard to the above' captioned subaect matter and in reply thereio

- beg to advise that. under the terms and conditions. of the lease
- granted to Robert Baker on July 16th, 1952, provided that if the

" 'mine was no operated for a reriod of ninety days that the lease

was void, however some months ago Robert Baker and wife made and

- assgignment of all his 1ntehest in the lease to M. C, Pltm&n, one
of . the grantors. SR o , LT ; :

g f_ﬂ - I would like to know Just what the status of this mlnlng

. prcperty is at this tlme, we. ‘have. some 1nd1V1duals that want to
..lease and'work the mlne. ‘ :

_ {-g Robert Baker was. in Baltlmore, Md., at the tlme he made the
sélgnment, at thls tlme I do not know ‘where he 18, o

T

TR 4 ' ; R very truly,

SR B B
i oL Brown MCKlnney o

' Conled SIC by
. Zmu 1"8"5’4. N

cer o

‘var Com, ~h wr/y

. Lynch ‘
Flnance Offlce
Beg ck . .

. Files
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. NORTH CAROLINA GENERAL ASSEMBLY
ST . ... House of Representatives .

. ‘Bakersville, N. Gy
L 'Janugry-stn,.195h,.

. -ﬁrh ‘Robert A, Laurence, MO. Offn.cer

- 'Ds Mo Eo Ay

Kndxville, Tennessee B

Zinniman Mine, Robert Baker
_‘ ’,'Dear Hr. Laurencea _ . .
Roference is made to your letter of December 2hth,

- reg’az?d to the above captioned subject matter and in reply thereto
beg to advise that under the terms and conditions of the lease

- grented to Robert Baker on July 16th, 1952, provided that if the

i C!Bt

- mine was no operated for a period of ninety days that the lease
" wa$ vold, however some months. ago Robert Baker and wife made and

\ ‘as*signment of all his: irrbeizest in the lease to M. C. Pitman, one
‘ ‘of.‘ the grantors, , . :

j I would like to know just what the status oi‘ this mining
 property is at-this time, we have some individuals that want to
le,ase and work the mine@ L . . ‘

TR Robert Baker was in Baltlmore, nd. s at. the t.me he made the
-as«*:u.gment, at i‘hls t:Lme I do not know where he is@ - ‘
g Vexfy' truly, '

ool
- Brown McKinney

A~ h Cebpied SIC by
T ﬂh 1"‘ "Shb

~ Opr, Com, bh ,/«’_
L |
Finance. Office g
Beck: :
Files ,

o

Re: DMEA-2646, Iow-E M (mica)





b PO, . L EEEN .
N

"
,'Hf'do.c,, '

S NORTH CAROLINA GENERAL ASSEMBLY
' ' House of Representatives

R " Bakersville, N. C.
. Jenuary Sth, 195k

. Mr, Robert A. Laurence, Exec, Officer
DoMc E“AQ ) o . v

" Knmiville, Temmessee . - o _ . ‘

| Rt DMiA=2646, IdmeE Lhli (mics)

“,  Zinniman Mine, Robert Baker

. Deaxr Mr, Laurence: o T |

- , 'R_eference._ié Vn:xad&t'o‘ youf,lettex"‘ of._}'je_be’mbei-'?ﬁth, in. -

- regard to the above captioned subject matter and in reply thereto

beg to advise that under the terms and conditions of the lease: -

granted to Robert Baker on July 16th, 1952, provided that if the
mine was no operated for a priod of ninety days that the lease

~ wap vold, however some months ago Robert Baker and wife made and
asgignment. of all his intekest in the lease to M. C. Pitman, one
of the grantors. ' . ST . »

| I would like to know just what the status of this mining

 property is-at this time, we have some individuals that want to

lease and work the mine, . co o S

o Robert Baker was in Baltimore, Md., at the time he made the
" gssignment, at this time I do not know where he is, . o

. .‘ ‘I. verw' ' ‘J.v ’ ‘..‘

A o ) _,.,'s/ L
R ST _’Bromﬁcxinmy -
" Copied 5IC by -
'f-cct L
i, OpTe Come el <=
i Iymeh .

i Finance Office

. i Beck

| Fles -
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NORTH GAROLINA GENLRAL ASSLMBIY
' chsg of Representatives

Bikeréﬁlle, N. C, E
January 5th, 195k -

4 Mr., Rober+ A’, Laurence, Exec. Officer -

B, M. B, Al

‘ Kncmville N Temie ssee

Ret DM'A«26L6, Idm=E Ll (mica) -
Zinnimen Mine, Robert Balna: :

i
h

Debr Mre Laurences .

o ‘Reference is made to your letter of December 2ith, in
 ‘regard to the above captioned subject matter and in reply thereto
' beg to advise that under the terms and conditions of the lease
gronted to Robert Baker on July 16th, 1952, provided that if the
minewas no opsrated for a period of ninely days that the leaze
~w&s void, however some months ago Robert Baker and wife made and
assignment of all his intemest in the lease to M. C. Pitman, ons

oi" the grantors,

I would like to know juqt what the status of this mining
propcrtw is et this time, we have some md:widuals that want to
’ I,Ease and work the mine, ,

B Robert Balmr wag in Baltimore, Md. s at the tmm he made the
' azssig:ment, at fhis time I do not know where he ise

Very truly

S s/ _

i o : o Brown Mcxinney
taopied 510 by

m!. l'B'ShQ

cc: o ' wﬁ .

‘Opr. Com, -ly,,wsﬂ”’”" -

:Iynch .

~ Finance Office

‘Back - '

i Files

‘
i
o
i
RS





b oo T cCh Laurence
T RN . Peckelynch -

s opre Come2

Lo ... 070 .. ' Finance Office

N " Decenber 10, 1953
.:ﬁbr. K. C. Pitmen”

JL’ocrcmc, Nort.h camlzm B o ,
R SR ,mb;jactz Docket m. D! )-26&6 (aica)
P IR Fobert, Baker |

|  Contract Idmei ik

Dem- Hr. mtmm B _ o
on July 15, 1953, you o ,yaar m:e, Baptie Pimn,

%rmm chimoy end bis uife, Emws chimw eased to

. Pobort Balmr the minertl ﬁghts in m‘mﬂv euntﬁ.ning tho

’ . Zioniwen Mine, which Mr, Baker agreed to explare wider the

| terna of the aubject cmmct with the Governmnt, Hovever,
Hr. Bakex' appom to hmrc ubendomd the pmjccf. befaro cm-

) I

. / p}.etion. ‘iincn thc ﬁm for perrarmca of the contrxct hu E
h " pow pasnd, Nr. Bakmr :ta now m derault.. We me bnn mm
R 7 obtnm w infmtim rm nm beotusn he hes gone avay

' nnd an etfox'ba to Mw“ him havc rum ‘will ym ;p.leaac
% aMst us ahather Er. Bakur Ms sumndend to you aia 1ease

R to the nimral righta m the sub,jaet, praxaerw. o

Rit rA meld Tew, Ragion VI

CoEofam T

: ﬁobart A. Lcamnm, Emcntivt Ofﬂcer-





‘ N ‘ v  FILE COPY
- - - - PR R : SURNAME:
= UNITED sTATEs Y% |
G DEPARTMENT OF THE INTERIOR

. DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

DEG s#-» ‘5@5@ -

Mr. ﬁoberﬁ A, Laurenee, Executive foicer”/ ' T L
DMEA Fleld Team, Region VII A , R \
Room 13, Post Gffice Building e

Knoxville 2, Tennesaee ‘

Subject: Docket No. DMEA-26%
' Robert Baker
Mitchell County, North Carolina
Contrac% No. Idm-E44l

'Dear M. Laurence: .
o There is enclosed a draft of a letter for your
siguature to Mr, M. Q. Piltman, inquiring as {o wihether
Mr. Robert Baker has surrendered to hiim hls lease to the

' min@ral ribhta in the sunaect property.

: It will be necessary for you to ascertain NMv.
,Pitman's correct address, ina&mucn as it is not shown in
ouﬂ‘recards,. .

Sinccrely yours,

\ : Yi ' ) | . . Lawreﬁ&e a. nouk, Chlef

\ S : | - Nonmetalllc Minerals Division
\ ~ AEKane/ema 12-T7-53 ‘ ' ' ‘

Englosure

Copy to: /ﬁocket
Adm, R, File
Op. Comm.

o 5
©o ' L. G. Houk
’ A. E. Kane
A * J. L. Hofflund
L ‘Chron.
Pending






;:j ~Subge,¢t; Docket No. Dm—26l;6 (Mica)
A T . " Robert Baker S
R N oo Zinniman Mine .
S S o Mitehell County, Morth Carolina.
-ﬁ | j R ,Contraet No. Idm-E&#& |

| Dear‘ Mo Pitman |
i on Juy 15, 1952, you and your wife ,Deptie Pitman,
,‘  Broﬂn McKinney and hia uife, Frances McKinnay, 1eased £6
-’-Robﬁrt Baker the mineral rights 1n.property containing the -
zinniman Mine, which Mr. Baker agreed to explore under the
' :‘terms of the subdect contract with the Government However,
‘f' Mr Baker appears to have abandoned the project before com¢
pleuon. Since the time for performance of the contract has
i; noﬁ paased, Mr Baker ia’ now in default. We have been unsble '
to obtain any. 1nfonmation from him because he has gone auay
and all efforts to lcecate him have failed.‘ Hill you plense
ad#ise us ihether Mr. Baker has surrenderad to you his lease
to ‘the mineral righta in the subject property L ’
4, '7 ’  ; -f CoL Sinccrely yours,'

| ?.; . A ' ,v  : _'~ . Robert A. Laurence, Executive Officer
o L R DHEA Field Tbam, Region VII
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' Memo'mndum/ _ R
To:  Chlef, Nonmetallic Minerals Division T
From: 'cmer Counsel B

Subjfect:- Robert ‘Baker, Docket No. Dm-pa% (mca)
R ~ Contract Idm-~ERA4

'Reference is made to your memorandum to the Adminis-
,trghor dated October 21, 1953, which was x*ou’ced through my
office.

: : I have d/mi‘ted a letter to the COmptroller General
: and; also & memorandum to the Administrator in this matter,
but I am retaining them in my files since I do not think that
I should send either this memorandum or the letter until you
have first ascertained whether or not the {)perator surrend-
ereed his lease to the owner, . .

. When ;you have aacert:ained thia fact, please advise
me s and I will proceed accordingly.

ff . o
i aTed By Hewe

for J. L. Hofflund
Chief Counsel

AEKane/ema

cc: Docket -

: A, E. Kane
J. L. Hofflund
Chron.
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WASHINGTON 25, D.C.

December 4, 1953

Memorandum
To: Chief, Nonmetallic Minerals Division
From: Chief Counsel

Subject: Robert Baker, Docket No. DMEA-2646 (Mica)
Contract Idm-E444

Reference~is made to your memorandum to the Adminis-
trator dated October 21, 1953, which was routed through my
office.

I have drafted a letter to the Comptroller General
and also a memorandum to the Administrator in this matter,
but I am retaining them in my files since I do not think that
I should send either this memorandum or the letter until you
have first ascertained whether or not the Operator surrend-
ered his lease to the owner.

When you have ascertained this fact, please advise
me, and I will proceed accordingly.

Peoce
for J. L. Hofflund
Chief Counsel
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UNITED STATES BTN O b; TS [
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DEFENSE MINERALS EXPLORATION ADMINISTRATION oy

WASHINGTON 25, D. C. NSV 2 & 1953

ROOM 13 POST OFFICE SLDG.
KNOXVILLE 2, TENN. f

November 23, 1953

Memorandumv/
To: Operating Committee, DMEA, Washington, D. C.
From: Field Team, Region VII

Subject: Default of Contract
' DMEA-26/6, Idm-E 444 (Mica)
Zinniman Mine - Robert Baker, Operator

The subject exploration contract, as amended, expired
on November 13. No work has been done since March 1953. The
shaft was sunk to 93 feet when abandoned. This leaves 12 feet
of shaft-sinking and 100 feet of lateral work to complete the
contract.

We have repeatedly written the Operator, at three
different addresses, and all our letters are returned by the
Post Office. It is obvious that Mr. Baker has no intention of
conpleting this work.

Permission is requested to terminate the contract
because of default. We recommend strongly that a diligent effort
be made to locate Mr. Baker, and recover the $2,853.00 paid to
him, calling on the Department of Justice for assistance if

, 1«2&7/4, NSy

bert A. Laurence
" Executive Officer
DMEA FIELD TEAM, Region VII

Jgé/A. Beck, for V. J. Lynch
U. S. Bureau of Mines





o SRS A EER OM VI - ;
B .ROOM 13 POST OFFICE BLDG, - BT A g .~
St .. KNOXVILLE 2, TENN. - Defesse Wil Mmivickraion

. EXECUTIVE OFFICER ‘

R o Hovember 16, 1953

[N
1J

. Mr) Robert Baker
63% N. Garnett Street

‘uendnr son,. uorth Carolmnu-"

.:= ' J?w% f”h.k.',;‘ . ‘iﬁe: Dnd£_¢646, Idmrg 444 (Hica)
. Zinnimen Hine -

;‘.
e

;'Bm¢r Hr Bakerz
‘ ” o bndex the subjec% ex@lorauicn contract, a8 emendsd
V'Awril 27, 1953, work at the Zinniman mine ghould have been .
completed. by'November‘l3, 1953, Howevar, no work hasg bzen done
ince lzst spring and we have nad no wora from you indicating }
‘ wpen tork is. to bes resumed. ) S el R

'.» 3 o ?lease advise this offiee at once when work can be )
rbaumed %0 that an amendmant cen be prepared. Otneruise wh wxll

mmve to consider the contract in default.v~ _N;;
‘2{ o . ; A',- >;_‘ o AN R .
B »" "53*:_55 --l‘“-jfv; Very truly yours,- ‘;>

el T T T obert- A Laurence
S v. »_:_3;‘.:.. . .‘Executive Oif4cer £
5 _;KBIEA Field ieam, Bogibn VII

v‘ideSCk lv*»'
'Lynch

”f»j.files ‘ : R '
Mr. Baker, Route l Box 109, Toecane, N’C. e
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DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. 600

October 21, 1953
v’

Memorandum
To:v Administrator
From: Nonmetallic Minerals Division ;£#P/

Subject: Docket No. DMEA-2646 - Mica
Robert Baker
" Zinniman Mine
Mitchell County, North Carolina
Contract No. Idm-E444

‘ Reference is made to the Chief Counsels memorandum
dated October 9, 1953, which was in response to our memorandum
dated October 7, 1953, concerning the Operator's failure to
complete the subject contract.

After careful consideration of all the facts at hand,
we have arrived at the conclusion that there was no justifica-
tion for the Operator discontinuing the work and that it would
have been beneficial to the Government if he had completed it,
as the target has not been reached.

We, therefore, recommend that the Government's contribu-
tion of $2,853.00 be recovered by legal action.

U Godtosaan

W. C. Anderson _
Nonmetallic Minerals Division
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o UNlTED STATES '
DEPARTMENT OF THE lNTERlOR N
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WASHINGTON 25 D. C : . :

' October 21, 1953

Meqorandun O |
Tor Administrator a

From: xommuc Minerals Divisten © e
' _Sut‘f:ﬁject: _Docket No. }EA-2646 Miea R AP S |
. Robert Baker . = SIS T X

vf;__‘f:Zinninan)ﬁn&ﬁ ' '
" . Mitchell County, llorth Garolim
Lo Contract No. Idn-w .

. Roforenco is nde to t.he Cbiof COunsels nenorandm
- *dubod Cctober 9, 1953, which weas in respomse to owr memorandum .
" dated Ootober 7, 1953, concerning the eperator K railure to .

canplate the subjnct cmtuct. i R

SRV Aﬁor earom emsideration of all the racts at hand,
- ve have srrived at the conclusion thet there vas no Justifica-
. - tiom for the Operator discontinuing the work and that it would
""  have been beneficial to the Governwent if ho had conpleted it, e
L ul tho targ.t has not bun ruehed. B :

R Ve, therefors, recanend that the' Governmnt s cont.ribu«- i
. tjcn of *2,853 00 be recovered by legal action‘ ,

L e Andersen. '

Lo T Nonmtallic uiaorals Divisicn

 WOAnderson:gad 10/21/53 -~
Copy to: ' Admr. R.’ Filef
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UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

October 9, 1953

140 -

MemorandumY” _

To:  The Administrator ,

: . - Through: Mr. L. G. Houk
From:  Chief Counsel o L

Subject: Robert Baker, Docket No. DMEA-2646 (Mica)
Contract Idm-E444 . , i

The subject contract has been referred to this
office by memorandum dated October 7, W. C. Anderson, Non-
metallic Minerals Division, to the Chief Counsel, which
refers to a memorandum dated September 21 from the Field
Team, Region VII, to the Operating Committee. The contract,
dated November 13, 1952, is on the short form, is for mica,
in the sum of $7,370, Government participation $6,633. It
appears from the correspondence that the Operator discon-

" tinued work; the completion date was extended to November
13, 1953; the Government's contribution up to the time of
discontinuance amounts to $2,853; the work has not been
resumed; the Operator apparently has abandoned the work,
cannot be located, and his mailing address is unknown.

The Field Team recommends that the contract be
terminated and proceedings instituted to collect from the
Operator the amount that the Government has contributed.
At the same time, the Field Team comments: "It will do no
good to send him a 'mutual agreement' termination notice
as we have no address.for him."

The quoted comment from the Field Team seems to
indicate that if the Operator could be located they would
be willing to enter into a termination of the contract by
mutual agreement. Such a termination, presumably, would
not involve the repayment of money to the Government. If
the Field Team would be willing to terminate by agreement
without return of the money, I do not know why it would not
be well, likewise, to terminate the contract for default of
the Operator without requiring return of the Government's

contribution.





&

Whether the Government should endeavor to recover
1ts contribution in cases of default by the Operator depends
upon the facts in each case. ‘Presumably, if an Operator
abandons the project, he does not think there 1s much prospect
of making a discovery. In many cases, the Government 1s
quite as willing to abandon the project before completion
as 1s the Operator. Return of the Government's contribution
should be sought only 1n cases where there is no justification
for the discontinuance of the work, and the Government believes
that it would be beneficial to prosecute it to completion
and to spend the money necessary to do so.

This office does not have before it the facts neces-
sary to make such a determination, and it is of course an '
administrative matter anyhow. If you determine that thils
18 a case for terminating the contract without recovery from
the Operator, the file should simply be closed with a note
in the file to that effect. If you determine that an attempt
should be made to recover from.the Operator, please so advise
this office, and we will prepare a submission to the Comptroller
General for your signature.

J. L. lund
Chief Counsel
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DEFENSE MINERALS ADMINI STRATION

, .DEPART_MENT OF THE INTERIOR - 1 ?
' I

| | - WASHINGTON 25, D. C. N
L /5//“0»/{ [@" October 9, 1953 [

Memorandum -
To: ' The Administrator - - -
f' fhroughs Mr. L. G. Houk

~ Fromy Chief Counsel N S ——

Subsmota'_aobert Baker, Docket No, DMEA-2646 (Mica)
. ; Contract Idm~-E¥M4

The subject contract has deen referred to this
office by memorandum dated Qotober 7, W. C. Anderson, Non-
metallic Minerals Division, to the Chief Counsel, which
refers to a meworandum dated September 21 from the Fleld

Team, Region VII, to the Operating Committee. The contract,

dated November 13, 1952, is on the short form, ls for milca,
in the sum of $7,370, Government participation $6,633. It
appetrs from the correspondence that the Operator discon-
tinued work; the completion date was extended to November
13, 1953; the Government's contribution up to the time of
discpontinuance amounts to $2,853; the work has not been
resuped; the Operator apparently has abandoned the work,
cannpt be located, and hils mailing sddress is unknown,.

: The Fleld Team recommends that the contraect be
terminated and proceedings instituted to collect from the
Operator the amount that the Government has contributed,
At the same time, the Field Team comments: "It will do no
- good to send him a 'mutual agreement' termination notice
a8 We have no sddress for him." '

| The quoted comment from the Field Team seems to
indicate that if the Operator could be located they would
be willing to enter into a termination of the contract by
mutual agreement. Such & termination, presumably, would
not involve the repayment of money to the Government. If
the Field Team would be willing to terminate by agreement
without return of the money, I 4o not know why it would not
be well, likewise, to terminate the contréct for default of
the Operator without requiring return of the Government's
conftribution, : ; C
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“ 1 Wnether the Governuent ahould eadeavor to ‘recover

-sﬁjfits cbntribution in cases of deraulb by the Operator depends .’
“upon the facts in each case. Presumebly, if an Qperator .

<
. _abandbns the project, he does not think there is much prospect

of making a discovery.
" gqulite as willing to abandon the project before completion

" In many .cases, the Government is

" 'as 1im the Operator. - Return of the Government's: contribution
"ahould be sought only in’ cases where there is no. justification

51:ror mhe discontinuance of the work,: and the Government believes B
aj'”that 1t would be beneficial to prosecute it to completion S
«and tc 3pend the money necessary to do so.__ﬂ; 3 o

whis office does not have before 4t the facts necegf. -

M-~sar§ to’ make such & determination, and. it is of course an

admim1strative matter anyhow. - If you determine that this

48 a case for terminsting the contract without recovery from
the Dperator, the file should simply be closed with a note

in 'the file to that effect.  If you determine that an attempt

- ‘shoyld be made to recover from the QOperator, please so advise

" this offide, and we will prepare a subnission.to the Couptroller -

,:T"A"Geneval ‘for your Blsuat“ra’;.,m--
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I T IR October 7; 1953 N
MemoTandun Wﬂu me I

To: Ciief Counsel

From: - : Nonmetallic Mmerals Division

‘Subjeet: Docket No. D}EA-Q&(; M:.ca : | S S—
Coe Robert Baker o o \ '
. Zinniman Mine
! Mitchell County, North Carolins
Contract No. Idm-E444

Trancmitted herewith is the subjeet docket and our -
Diyision file for your reference in revwwinrr the status of
thde contrac'b. .

. You will note in the correspondence that Mr. hcbart
Baker has disappeared before completing the contract and efferts

by ‘Region VII Field Team to locate hin have failed.

te are ref‘erring thic matter to your office for
‘ d termnahxon of the propor cour.,e cf action.

. C. ;maer@on
donmet:zllic Minerals Dn.viuion

Attochmonts 2
WCAnderson:gad 10/7/53
Copy to: Admr. R. File, a

Docket Filel //
© Mr. Houk
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ROOM 13, POST OFFICE BLDG.
KNOXVILLE 2, TENN,

September 21, 1953

Memorandum
Tp: Chairman, Operating Committee; DM E A - Washington -
Froms Field Teem, DM E A - Region VII

Subject: DMEA-26L6, IdmeE Llili, Robert Baker, Operator, Zinnimen Mine (mica)

. On Sentember 15, 1953 we sent a registered letter to lre
Baker, reminding him that less Wan two months remain in which to
complete the subject exploration Qontract. Today the letter was ro=
turned marked "moved, left no address.”

We have heard that Mr. Baker is now working in Gastonia,
N. Co A letter sent to Gastonia also was returned by the Post Office.

Mr. Baker simply abandoned this job last February after
having been paid for all work done up to that time. He did not notify
us then, but Jater signed an amendment extending the completion date
to November 1l3. Since then, all efforts to contact him have failed.
Mr. Teague and Mr. Shirley report that no work has been done at the
minie since February,.

It is obvious that Mr. Baker has no intention of conpleting
this project. It is our opinion the contract should be terminated and
he should ve required to return the $2,853.00 which the Government
paid him for work dome. Of covrse, it will be necessary to locate him
in order to do thats It will do no good to send him a "mutual
Lgreement” termination notice as we have no address for him.

Field Teem-Region 7

V5T e

Wme A. Beck, for V. J. Lynch
U. 5. Bureauw of Mines
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Mr, Robort A. Lcumae, Me;cuun Otficer
"DMRL Field Team, Region VII
" Room 13, Post orfica Building

mmmne 2, m“m
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DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS: EXPLORATION ADMlNISTRATlON coo
WASHINGTON 25, D.C. ' '

| mgect- Dwk:ct Ko. DMEL -2646
N T Robert Baker
. . . s ZSImiuln ma' ‘

}
i

Contract Nos Id.m«-Ehhh

]Mb ", mence*

Bofemcc 15 made to your mmm of June 29 in

the. Mnmtat;w matter. This contract was executed cn

November 13, 1952, and the project was to be brought to cm—
pleltion in six months. Subsequently, on April 27, 1953, the

timp for completion wes extended six months to November 13,
- 1953. It appears that the Operator worked for approximstely
~ three wonths and now there remains only about 11 feet of a
- shaft to be sunk snd 100 feet of drifting to be done. Since

this work eowuld be done in sbout two months, and according

. _ . to the contract the time for sompletion is four months sway,
K Ao

somewhat premature at thig time to demand repayment of the
Government 's contribution and to cause suit to de inttituted

v‘wax-etor, as m been smnted.

L The fwt that on June 2 3 s regidtered letter to
thq O;nntsr was returned marked "Moved. lLeft no address.”
does not prove that the Operator has no intention of complet-

" ing the comtraet. If by Septewber 11, the Operator has not

S doqzmed upon.

rejumed operations, then it is suggested that thiszs metter de
again called to our a,ttentim for sneh action as thm my be

L | | | Sincerel_r yours, |
L Apx;fwove&:: - o o . Ge@rge C. sémmge"
I T . Chairman, Operating Commit
3. K. ﬂodgcﬁ o : IR AEKane/ema/7-7 53 : G

: - s - cc: ./Malls & Files.
: Huwer, &tmu © " Adm. R. File
. - .. Op. Comm.

- f‘ ; A R. Kinkel, Jr. . Mr. Thayer

: Mr. Hedges
mﬁer,"ﬁcologimﬂmaw L‘,G,Houﬁﬂ EE
J.L.Hofflund = -

__VA.E.Kane o R ")”’

Chron.. Pending

P ' Mitehell County, North Carolina

/3
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Room 13, Post Office Building
Knoxville 2, Tennessee

v Jdwne 29, 1953
/ .

Memorandum
Tos - Operating Committee, DMEA, Washington, D. C.
From: Field Team, DMEA, Region VII

Subject: DMEA-2646, Idm-E-44/ (Mica)
Zinnimen Mine; Robert Baker, Operator

No work has been done at this project since March 27, 1953.
Three vouchers, totalling $2,853.00 have been paid for work done in
December, January and February. The shaft has been sunk only 1.5
feet beyond the depth paid for in the last of these vouchers, and the
shaft has filled at least that much in the past 3 months of inactivity.

On April 27, Baker signed a time smendment, extending the
completion date to November 11, 1953, and promised to resume
operations at an early date. On Jume 23, we sent him a registered A
letter, asking when he intended to resume. This letter has just been |,
returned to us, marked "Moved. Left no address." :

It appears that Baker has no intention of completing the
contract., This would appear to be a case in which repayment”of the o
$2,853.00  should“be “demanded, providing) of course, that Baker—Gan be
located. v

-

Robert A. Lq.urém;e, Executive Officer
DMEA Field Team, Region VII

el

Wm. A. Beck, for V. J. Lynch
R e CF‘VED U. S. Bureau of Mines

JUL -6 1393

GENErinn G- .u,.:,ilé
DEFENSE MIERA
ADM.INISTRATION
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' DEPARTMENT OF THE INTERIOR " = 7 o =
* DEFENSE MINERALS EXPLORATION ADMINISTRATION ‘

- ROQMJ RESEP5EBEBLDG.
KNOXVILLE 2, TENN. | . S

; | R .nme_ 23, 1953 (7&

Mr,. Hobert Bakex
Foute # 1 - Box 109 »
Toe Crne, North Carolina o
- : Rei DMEA~26L6, TIdw E Whl (mica)
Zinriman Mine
Dear m. Baker:
On May L, 1953 this office reccived a letter from
you stating that you planned to resume operations at the Zinniman
mica mine as scon as labor wes available and that the project
would be completed within the gpecified time (Novs 13, 1953).
Since work was suspended, DHMEA has executed six contractsin the
¥itchell~Yencey County aresz, and the Operators on these new projects
‘have had no difficulty in securing compctent miners, Therefcre,
tais offlce feels thet you too could secure adeq@ate labor.

. : 2%t one time Mr, Frnest Jo:mson contacted Mr. Teague -
and Mpr. Shirley resarding his taking over, by subecontract with you ,
and completing the project. Should you desire to contract the work
- to a sibeontractor, it will be necessary to hsve a statement from
vou granting authority to this office to make the checks payacle
directly to the sub-contractor. This could be asuthorized by letter,
However, by having the work completed by a subecontractor, you will
not .be relieved of the responsibility of the centract, as pointed
out in ]Vlr. Beck?s lettcr of April 28, 1553 which. statet s

. "This contract, signed by you, iz a firm contract to complete
‘a projette A suspension of crpsmtmns for whatever cause, with no in=
tention of resuming them within a time and in a manner to permit come
pletion of the wark within the time fixed by the contract,.is a breach
of contraectse Such a suspension is a. default on your psrt,,and justifies
the Governrment in making no further contributions to the cpats of
- operations including work already performed. If the defa 1lt continues,
the Government could demand repayment of ail contr.abutiors previocusly
made. .

. "Please give t.Lis your immediate attention and advise -
th.ts oi‘fi ce men you expect to resume cpe: atmns."

Very /ur‘ds- yoursy
o

, . Robert A. Laurence, Exacutive Officer
L #  DM.A Field Team, Hegion VII ,





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 600

May 11, 1953
Memorandum
To: Administrator |
From: Nonmetallic Minerals Division M
Subject: Review of Amendment No. 1 - Docket No. DMEA-2646 — Mica
Robert Baker

Zinniman Mine
Mitchell County, North Carolina

Purpose: To amend Article 3 of the contract to allow 12 months
instead of 6 months for completion of the work.

Justification: ‘Inadequate pumping facilities have made progress
slower than anticipated.

Recommendation: The Nonmetallic Minerals Division concurs with

the Field Team and recommends approval of the amendment
as executed in the field April 27, 1953.

—<
%@%& Q. it
Stanley A.“Feitler

Nonmetallic Minerals Division
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<_1f'r¢-su Komt;llic mncraln B:hisim B

) Subjut. ; nmm of mt Fo. 1 - Docket Ho. am-zsz.b Miea
- . . . Robert Baker - ‘
--“i\ - SR ‘Zinnimen Mine - |
‘ \\; L _— mtcholl Oom:ty, aortb Carolim :
Mpon:. zb mn& Article 3 of the coutract to :llou 12 mths
iﬂatud of 6 menths for celplotioa of the \m-k. -

' Juatifiutiqns Imdeqmtc puphg facilitiu have mdn ptogrcn
' s].«mr than antieipat.d ,

| MMtidu. The Nonmetallic Minerals Divisiea concurs with
) o the Field Team and recommends epproval of the ucamt
a8 d‘nentoé h the field April 27, 1953. ' .

: e ionnotallic m.nurala Diviaim

SAFbitler.gad 5/11/53

-~00py to?‘- Admr R. File L |
~Docket. Flle ’
- Mr. Houk





' 'UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.
ROOM 13, POST OFFICE BLD@s

KNOXVILLE 2, TENN,

BEFiRTEAT OF 15z iizal0f

May L, 1953 Defense Minerafs Administratiog
RECEIVED
MAY 6 ic53
Memorandum
To: Operating Committes; D M £ A - Washington
Froms Executive Qfficer, D M E A= Region 7

Subjects Signed Amendment No. 1 on the‘ followings DMEA=2610,Dixie Minerals
and
DMEA=2646, Robt, Baker

Transmitted herewith are L signed copies: each of the
above subject amendmentse
One copy was retained by the Operator, one sent to the

Finance Officer, and one reteined by this office.

oo s

Robert A. Laurence

RECEIVED

MAY 18 1653
4 GENERAL COUNSgL

DEFENSE MINERALS
ADMINISTRATION C)j/\,

P





INTERIM REPORT

DMFEA-2646 Idm-E444 (mica) ZINNIMAN MINE

OPERATOR: Robert Baker, General Delivery, Spruce Pine, N. C, /W/
LOCATION: 3.6 airline miles N 40° W of Spruce Pine, Mitchell Cownty,
, North Carolina, 1.6 airline miles due north of Penland and

0457 miles due south of Bear Creek Church.

No work has been accomplished on this project since March 27,.
1953, The Field Examiners have not been able to contact the operator
either at residence or mine during last two consecutive visits., Measure=-
ments indicate that the shaft has raveled slightly and filled about 1
additional foot since April 7, 1953, A letter from the operator dated
April 6, 1953 indicated that work could not be continued because labor
was not available to work this mines It is the Field Examiners'
opiﬁion ibhat a breach of contract haé been made and steps should be [ /7
taken to either force the opéra.tor to complete the project, or recover
money which has been expendede

De M. Iarrabee, Commodity Specialist, Us S.OGeological Survey,

accompanied the Examiners on this visit to the mine,

L& S ‘

L. E, Shirley, Mining Engineer
© U, So Bureau of Mines

%.(H. Teagus, Gegogist

Us S, Geological Survey

April 21, 1953
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*OPERATORt Robert Baker, General Dellvery, Spruce P1ne, North Carolina.'
'-LOCATIONﬁ 3.6 m1les airline N 40° W of Spruce Pine, Mztchell County,
North Carolina. 1.6 miles airline due north of . Penland and
'0.57 m1les due’ south of Bear Creek Church.'
Shaft 51nk1ng has been halted temporarlly on thls project no-
work hav1ng been accqmpllshed 81nce last v131t on March 27. A total
' measured dapth of 89 feet 1ndlcated that same ravellng had ocourred dur-

l

ing. thls perlod 1081ng about 4 feet of shaft work already acoampllshed.

R N

A Operator contends that 1t is nmpossible for him to hlre miners who w111 -

wnrk under present condltlons, but the Pxeld Examlners belleve that if

the operator will procure a pump and keep the water down, no- partlcular

- problems w1ll be 1nvolved concernlng labor or further shaft sxnklng.

R

s ,,z% M

S h o Le.E. Shlrley, Minidg
T S ¢ S. Bureau of'Mines )

.'K:‘ ' »V ‘p . Ke H. Teague, ologlst
G U. S Geologlcal Survey

| April 7, 1953 .
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INTERIM REPORT

IMEA-2646 Idm-E444 (mice) ZINNIMAN MINE [o08 1653

OPERATOR:" Robert Baker, General Delivery, Spruce Pine, N. C,
LOCATION: 3.6 miles airline N 40° W of Spruce Pine, Mitchell
County, North Carolina, 1.6 miles airline due north
of Penland and 0.57 miles due south of Bear Creek
Churche
Shaft sinking on this prdject continues and is now at 93
"feet, an advance of 1.5 feet since the last Interim Report of
March 1, 19563, Due to heavy rains in the area the shaft has been
drawing several feet of water, which has necessitated time losses -
because offailure on the operators part to secure a pumpe Operator
was advised to procure a pump immediately. Some pegmatite material
is reported in the bottame
Mr, W. A, Beck, & member of the Field Team, Region VII,

accampanied the Field Examiners on this visit to the mine.

L&

L. E. Shirley, Mini
U, S, Bureau of liines

K, H. Teague, “Geologist
U, S. Geological Survey

ineer

March 27, 1953





INTERIM REPQRT e b s
IMEA-2646 Idm=-E444 (mica) ZINNIMAN MINE
OPERATOR: Robert Baker, General Delivery, Spruce Pine, N, C,
LOCATION: 346 miles airline N 40° W of Spruce Pine, North Carolina,
l.6 miles airline due north of Fenland and 0.57 miles due
south of Bear Creek Church in Mitchell County, Ne C.

Shaft sinking on this project bas advanced to 91.5 feet. The
soft matqrial zone referred to in repart of Februa.z_'y 27, 1953 has been
pessed ;md bard material picked up again. This section was cribbed end
back filled in places where raveling occurred. The presence of water
bhes hempered recent progress. The operator plans to have a power line
run to the mine and obtain an electric powercpump te alleviate water

conditions. Proourement of an air pump with present campressor setup

was not advisable. 13,5 feet of shaft remains to be sunk unﬁar con-

oy

“L. E. Shirley, Mi Engineer
U. S. Bureau of Mine

tracte

March 9, 1953





INTERIM REPQRT

IMEA-2646. Tdm-E444 (mice)' ZINNIMAN NINE

OPERATOR: RoBert Baker, General Delivéry, Spruce Pine, N. C.
LOCATION: S.é.miles airline N 40° W of Spruce Pine, N. C., 1.8

miles airline due north of Penland and 0457 miles due

south of Bear Creek Church in Mitchell County, N. C.

Shaft sinking continues on this project and is now aown to
88 feet. Only 17 feet of shaft remains to be sunk under the contract,
at which time drifting will begin. A mica zone was picked up at 72' - \!
which was about 3 feet wide and extended to the 78' mark in the shaft. |
All of the miéa recovered contained flat "A" structure and much of it
was green in cblor. Operator reported that about 4 feet of water ﬁas
in the shaft when Qork began on the day of this visit. 4n air sump
punp is being obtained. liaterial is essentially the seame as that re-
ported February 9, 1953 with increased emounts of keolinized feldspar.
Material in the bottam has been getting progressively softer with

depth and cribbing is necessary. Operator plans to crib the shaft

solid until he passes through this weathered section.

L. E. Shirley, Mining \Engineer

Ues S. Bureaax of Mines

KA. T

K. H. Teague, Geologist
Us. S. Geological Survey

February 27, 1953
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TNEA-2646 Idm-E444 (mica) ZINNIMAN MINE

INTERIM REPORT

OPERATOR: Robert Baker, General Delivery, Spruce Pine, N. C.
LOCATION: 36 miles airline N 40° W of Spruce Pine, 1.6 miles

airline due north of Penland and 0.57 miles due south

of Bear Creek Church in Mitchell County, N. C.

Shaft sinking has advanced 8 feet since January 30 report and

is now at 69 feet. Material is principally pegmatite consisting of qua;tz
and kaolinized feldspar. Some mica has been recovered fram last few feet
of shaft sinking, but it is non-ruby and although other characteristics
are good, it is not of strategic grade. The mine was not in operation

J

on day of visit because of labor difficultiess.

LS

L. E. Shirley, Minifig

U. S. Bureau of liines
-

AT

K. He Teague, Geologist

U. S. Geological Survey

February 9, 1953
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INTERTM REPORT

IMEA-2646 Idm-E444 (mica) ZINNIMAN MINE

OPERATOR: Robert Baker, General Delivery, Spruce Pine, Ne. C.
LOCATION: 3.6 miles airline N 40° W of Spruce Pine, 1.6 airline
: miles due north of Penland and 0457 miles due south of
Bear Creek Church in Mitchell County, North Carolina.

Progress on this project is satisfactory. The "Baker Shaft"
has been trimmed to 5' x 7' in cross-section, making a twé cc:mpar‘tznenf
separate manway with staggered ladders where timbered. Existing shaft
is down to 61'. It has been cribbed with 2" x 6" oak timber to a depth
of 49', No timber has been required fram the 49° depthe. A barren peg=-
matite zone was picked up at 51', which consisted of weathered feldspar
and quartze No mica was recovered and shaft sinking continues in peg=
matitic material and country rock. Approximately 47'( of shaft remeins
to be sunk.

A safety inspection visit was made to this mine on January 14,
1953. Sewveral suggestions made by thg Safety Engineer have -‘been corrected. V

Operators monthly reports are satisfactory and efficiency of operation is

LE L

L. E. Shirley, Mining
U. S. Bureau of Mines

e
K. He Teague, Geoldgist

U. S. Geological Survey

good.

January 30, 1953
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LEFARTMENT OF THE IWTERIOR

fir, Bobert baker, Detense Minerals Adminlstration
Zinrwan ine RECEIVED —
ofo Ueneral Delivery - | /b%

Spruge Pine, Norta Carolina FEB4 1953
Dear iy, Sakors ‘

#ttached 1o & Safety Inspeotd n Keport of jour “Annaman
¥ine iade by Jr. Rey G, Stott, mining health and cafedy engiieer,

on duinssry 1, 1953,

Very truly yours,

i, G, HoGall, ¢ulef,

Aocident Frevention and Health

Diviaion, Kegicn VIZ

eot k, &, ieurence, Koom 13, Fost Uffice Dldg., Knoxville 2, Tenn.

W, b, Beck, (3) Room 13, Fost Uftdee Lldg., Knexville,
Fo de Shuford, State Department of sabor, Haleigh, W,
Jo be Fitagerald, Box 7346, Ashaville, 4, C,
~4irector, Uefense iliaerals Exploration Administroticn,
J, westfield

A, Gabriel ,

J. R . Thoensn, Sureau of Mizes, Tuscaloosa, Alabama
E- ﬁ'iv Stott

Digtrict Uffioe

2, Tenn.
C.

waghi gton, B, €,

e
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SAFETY INSPECTION REPORT
- ZINNEMAN MINE (MICA) : ’
(NEAR) PENLAND, MITCHELL CUUNTY, NORTH C.kOLINA .

January 1k, 1953

By

Roy G, Stott
Mining Health and Safety Engineer

Originating Office = Bureau of Mines
210-12 Social Security Building
" Birmingham 3, Alabama
M, C, McCall, Chief
ficcident Prevention and Health Division
Region VII :

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES.





SAFETY INSPECTION REPORT
ZINNEMAN MINE. (MICA) :
(NEAR) PENLAND, MITCHELL COUNTY, NORTH CAROLIMA

January 1L, 1953
by

Roy G, Stott N
Mining Health and Safety Engineer

INTRODUCTION

This report is based on an inspection made at the request of the
Defense Minerals Exploration Administration to determine conditions and
practices relating to health and safety and to propose recommendations fox
correcting hazards, The inspection party consisted of Roy G, Stott,
mining health and safety engineer, Bureau of Mines, William A, Beck and
Laurence E, Shirley, mining engineers, Defense Minerals Exploration
Administration and Jesse McKinney, mine employcec,

GENERAL INFORM:.TION

The Zinneman mine is owned and operated by Robert Baker of ,
Toccane, North Carolina, 4 prospect loan has been granted by the D, M, E,
A+ under Docket No, 26L6, Contract Idm E=llile

. The mine is located 3.6 airline miles N4OO of Spruce Pine,
146 airline miles due north of Penland and 0,57 miles due south of Deer
Creek church in Mitchell County, North Carolinas -

The prospect contract is for remodeling the existing Baker
Shaft to a 5=foot by 7-foot cross-sectional area inside the timbers to the
bottom then sink the shaft to a vertical depth of 105 feet, From the
shaft bottom an exploratory drift shall be driven 100 feet N30°E along
the strike of the vein, The dip of the vein is unknown but assumed to
be verticale The pegmatite vein is not exposed on the surface,

At the time of the inspection the shaft had been rehabilitated

‘and timbered to a depth of L9 feet or to the former bottoms The shaft

was cribbed with L=inch by 8e~inch oak timber and partitioned into two
compartments; a 5-~foot by 5-foot hoisting compartment and a 2-foot by
S-foot ladderway, The partition'wall is of solid L-inch thick oak and
ladders were installed vertically between landings spaced 10 feet aparte
The ladders were accessible from the bottome

No blower-type ventilation is planneds A4n old Ingersoll=Rand
used gasoline engine~powered 105 cfm portable air compressor is provided
for drilling and for ventilation.





A stiff leg jibwboom derrick is used over the shaft for
supporting the hoisting sheave, A small gasoline engine-powered
derrick hoist is used for hoisting a 900=lb capacity sinking buckets

The shaft bottom was found ready for sinking and the l-man crew

or blasting supplies have been procured,

I.was getting the surface equipment ready for sinkings No dynamite magazine

There were L men enployed at the mine., No one wore hard hats.
SAFETY RECOMMENDATIONS.
ls A headframe should be erected and equipped with a sheave

(at least 18-inch diameter) to replace the stiff leg derrick
now in use, ' o

2s A L2-inch high railing should be insﬁalled around the shaft

opening o

3s Shaft guides should be instzlled and a.cross-head used in
etigning the bucket while hoistiige :

\ _
Notes The MRules and Regulations Governing Mining
Industry" by the North Carolina State Depzrtment of
Labor reads as follows (Ref, Part II - General Safety
Recommendations, pages 17 and 18);:

v

WIIl, 'Hoisting requirements in shafts being sunk: Shafts

that are being sunk shall be equipped with guides to
prevent the bucket from swinging while ascending or
descending, Such guides shall be maintained at a )
distance of not more than 75 feet from the bottom of the
shaft until it has been completeds This requirement
shall not apply to shafts 100 fect or less in depth,
Hoisting by bucket shall not be done in shafts of a
greater depth than 200 feete All material elevated
from shafts as they are being sunk shall not. be raised
except in a bucket or on a cage, and such bucket or cage
must be connected to the cable or chain by a safety hook
or clevis or other approved attachment.®

Le At least I clamps and a drop~forged=type thimble should be
used on the bucket hook attachment, The clamps should be spaced
3-inches apart on the 1/2-inch cable and placed with the MU

on the dead or "loose! end of the cable,

5¢ The open=type bucket cable hook should be replaced by one -
having a safety clipe '





6¢ Until a headframe is erected the 30=foot boom should have
a limit brace installed on the uphill side to prevent the
boom from becoming mis-aligned by swinging while hoisting,
Furthermore, each guy wire should be fastened by at least 3
clamps on each end,

7o The soft metal stove bolt pin used on the boom sheave -
. block should be replaced by a hardened‘type steel pin,

8+ The shaft ladders should be inclined and staggered from
landing to landing. These ladders should extend 36 inches
above each landing, Note: The vertical ladders now in service
are not only difficult to climb but do not have adequate toe
clearance (suould be at least 6-1/2-inches between rung and
wall according to State Law)e '

9e lMiners should be required to wear hard hatsg
MISCELLAKEQUS &
o, . o
'Robert Baker, mine owner, was not present during the inspection,

however, the general safety recommendations made were discussed with him
at the White Swan Restaurant the following morning. He was informed he

would get a copy of this safety report,

ACKNOW LEDGIMENT

The cooperation of the menagement and employees during the
conduction of this inspection is gratefully acknowledged, ‘

Respectfully submitted,
" /s/ Roy G, Stott

Roy G, Stott » -
Mining Health and Safety Engineer
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CEFARTHENT OF THE IHTERIOR
Defense Rlincrals Administration
RECEIVED

DEC31 1952

INTERIM REPORT

IMEA-2646 Idn-E444 (mica) ZINNIMAN MINE

OPERATOR: Robert Baker, R.F.D. # 1, Box 109, Toe Cane, N. C.
LOCATION: 3.6 airline miles N 40° W of Spruce Pine, »1.6. airline

miles due north of Penland and 057 miles due south of

Bear Creek Church in Mitchell County, North Carolina.

Operator was not at project at time of visit and was contacted
at his residence. Project began on November 26, 1952. The 4é'foot .
circula:r shaft has been trimmed to 5 x 7 feet and cribbed for 17 feete.
The operator has an air compressor and gasoline hoist at mine site.
Progress on this project has been good, Considering time lost due to

bad weather and time consumed in getting set up to start actual shaft

L. E. Shirley, Mining Engineer

U. S. Bureau of Hines

worke

December 19, 1952





UNITED STATES
DEPARTMENT OF THE INTERIOR

EPARTLERT OF THE IWTEALA

b
DEFENSE MINERALS ADMINISTRATION Defoaso Glnorcls Administratian
SUASHHGTON 2SR CIT pEAEIED
Room 13, Post Office Building MO O 6 5D

gnoxville, Tennessee

November 2L, 1952

Menorandum
Tos Operating Committee, DMEA - Washington
Froms Ixecutive Officer, DMid = Region-VII

Subjects Signed Contracts-DMEA=26L6, Idn-EhLl (Mica) Robert Baker

Attached are threc copies of the above subject contract,

this office has retained a copyy, one sent to the Finance Officer,

A Ao

Robert A. Laurence
Executive Officer, DMiA
Field Team, Region VIIL

and one retained by the Operator,
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- I L S SRR SURNAME: :
T UNlTED STATES s e o
DEPARTMENT OF THE lNTERlOR T
A DEFENSE MlNERALS EXPLORATION ADMINISTRATION ~ o
R T WASHINGTON 25.D.C.
RS e NOV131952. .
M. Bobert A, Lewremce - s»»:ma Doskat o THHA-2646) < WIS
- Exeoutive Cfficer, DMEA -~ - Rebext Baver - |
Meid Team, Regiow ¥IX - - - Zinnimep Mne
. Boda 13, Fost O7fies Bullding . _zutmu County, Norfh Caroline) -

ana“ Nm Lxumnon

o Plese £ind berowith the mgml and 8ix ccpita of

) a. coatract covering the mbject sxplovation projset whloh kawe
" been sigoed by this offise fﬂrmcummtuiﬁmhm 4
o mm andt cft«cﬁw dats as showm. _

" If the contrast meets vith ywr apprml, ;re‘m* it
to *bhc sperator for his approvel sod signature. Iff sny provisives
S are unsa%izfactory tc the cfevabor, return sll coples 3o this
orr'tc“ alcng with suggested. -han;;es tor cmidamtim. |

: Wr ﬂgning; pt tbw cm‘bme&, one copy 12 to Bo gim-
- Mm opsralor, our SOy ratainil for your fider, oan Mpv Loy
' t&e Fald Team, s copy “or the Zagional ®nenee Officcr, amd
© the vemeining copies, Including the erigipel, ave to = wmmd
| to fhle ffios a° 30m 2 pa**ib*a, o | ?) 69’

"mcem}: ;e*m:s, .
. | | \\»__

Frankf J&ohnsm o

| _"Mm, Opam&mg “mlﬂu

. 1ppf@1ﬂdt ;'v‘ o | |
e R Hodges @Q/ M‘m vu/7/52' .
. anmwr¢ Turean of Wans :  CQFY to: Adm. R. File o

- Docket File | |
- Operating Ccmit.tu ()

_Z ¢? 777@\)5’2\«-,# %) Mr, Districh, 3526
AM‘”N‘. Mﬂ@ti“l’ .ku'm - B : ) H(’: E;':;m: 5'232 GSA Bldg.
' P.S. Please explain to the Operator that this is a firm conyract

'} and that he is obligated under the terms of the contract to
complote the work outlined. ‘
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j UNlTED STATES o S e
DEPARTMENT OF THE lNTERlOR' e

 DEFENSE MINERALS EXPLORATION ADMINISTRATION ;
WASHINGTON 25, D.C, 600 - '

‘ lavnuber 7 1952' S A

(G YOSV N

o 'rqu Chaimn, Oponting Canitioe - }’ o o |

ngom§ o -!!onmataluc )B.m:u);s Divisiou

.~ Subject: Review of Docket Xo. mm-zu,b lﬂ.ca
S oo Robert Baker
S e Zinniman Mine ' L :
SO TR SR xn.ch.n cmmty, Rorth co.rolm _

/11/52 - Received npplie'atioa datodv)mmjs 1, 1952‘.
© 8/19/52  Memo from U,S,B.M. requests more information,
- 9/3/52 Memo from U.S5.B.M. reccmmends field examination.
9!/10/52 - Memo from 1,S.G.5. recommends field examination if
L o mica samples are strategic. - .
o 9}/15/52 Referred to Regiom VII for field report. '
. JL\J/17/52 Received report of field examtnation, dated Oct. 14,
] - 1952, recmnding exploratiou program in auount
. v - . i of $7;370,00. . ‘
- :m/z:; 52 ‘Memo from U.S,B.M. concurs in field team's recomsend: tiom,
. J13/4/52  Memo from U.5.Q.S. concurs in field team's recomsendaticn.

SR L ST Lnuranct F. Hearne
R o o ; chnohllie !ﬁ.noro.ls Diviaim

LFHearne : gad

Copy to. Adm R. File
' Docket File
~ Mr. Houk





. . IN REPLY REFER TO:

UNITED STATES G-MD-CNM

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

= T Ll November 4, 1952
£ sl OF (28 (AT |
Pefease (e [T
. -

s )

pos G 1952

Memorandum
REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA-2646 (mica)

To: L. G. Houk, Defense Minerals Exploration Administration

From: R. E. Van Alstine, U. S. Geological Survey

Applicart: Robert Baker.

Name of property: Zinniman mine,

Location of property: Spruce Pine district, North Carolina.

Date of field team report: Octcber 14, 1952,

Authorship of field team report: K. H. Teague and L, E. Shirley.

Field team's recommendation:

Explore pegnatite by deepening a 46~foot shaft to 105

feet and driving 100 feet of drifts northeastward on the 100-foot
level,

Comments: None,

ACTION SUGGESTED:
‘ Follow field team's recommendation; mica from this property
might be tested first for its strategic quality, in accordance
with the recommendation in Weis! memorandum of September 9, if
this has not already been done,

0 U Uihn

R. E, Van Alstine
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e . . . . : IN REPLY: REFER TO:

UNITED STATES  G-ND-ChM

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

November &4, 1952

'i;L. WERT OF TiE INTERIOR
shn»a finerals s Adamlnistration
RECEIVER

! Memorandus : QY 1959
- REVIIW UF SIELD TEAN KSPORT ON APPLICATION DMEA-2646 (mica)

.Ter L. G. Houk, Defense Finerals Hxploration Administretion
' Fromt R. E. Van Alstine, U. S. Geological Survey
. Applicant: Kobert Baker.
' Rame of property: Zinniman mine,
' Location of property: Spruce Pine district, North Carolina.
Date of field team report: October 14, 1952.
* Authorship of field team report: K. H. Teague and L. &, Shirley.
: Pleld team's recommendation:
‘ Explore peguatite by deepening a 46-foot shaft to 105
feet and driving 100 fest of drifts northeastward on the 100-foot
: "~ level.
. Comments: None,
- ACTION SUGCH3TsD:
‘ Follow field team's recommendstion; mica from this property
might be tested first for its strategic quality, in accordance
with the reccmmendation in Weis' memorandum of September 9, if
this hes not already been done,

R. &, Van Alstine

‘ Van Alstina Jeh

- G=11/4/52 -

© ee: Director's reading file I+212
‘j Branch '

DMEA..+

Van Alstine G-230

Norton 0-230
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UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION.CARTHENT QF T4 HiTERIg.
] efense Finerals Administration

R S RECEIVED
Room 13, Post Office Bmlo.lng
Knomlle 2, Tennessee QGTZS 1952

October 27, 1952

Memorandum

Tos Lawrence G. Houk, Chief Mon-metallic Minerals Division
Thru: Operating Committee, DM E A

Froms Field Team, DMEA = Region VII

Subjects Docket No. IMEA=26L6 (mica) Zinniman Mine, Toe Cane, N.C.
Supplementary Information

The exploration program as recommended in the Field Team's
report, dated October 1, 1952, consisted of trimming the Lé=foot
circular shaft (now L ft. in diameter) to 5 x 7 feet in cross section,
timber it, and deepen shaft to 105 feet. A drift should then be
driven 100 feet northeast along the pegmatite and under the old
workings,

The possibility of sinking a new shaft on the pegmatite in
the area of the old workings was discussed with your office by tele-
phorie on October 27, 1952, y

The lateral extent, character, and depth of these old open=-
ings are not clearly known, whereas the L6-foot shaft is in undisturbed
ground. Furthermore, the pegmatite in all likelyhood extends at least
to the position of the new shaft, thus allowing all of the new work
to be conducted in unexplored pegmatite. Since the L6-foot shaft is in
semi=-weathered rock, cost of trimming and timbering it will be con=
siderably less than sinking a new shaft from the surface. This shaft
was sunk entirely with hand tools; however, the ground stands well,

The Field Team is still of the opinion that the proposal
suggested in the report dated October 1L, 1952 is the most suitable one.

Yo

Wm. A, Beck, for V. J. Lynch Robert A. Laurence, Executlve Of }
U. S. Bureau of Mines TMEA - Region VII
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o ﬂu mlarat.ian prog:mz . ueommdod m tbs no}.d Tean's

-~ réport, dated October 1k, 1952, eonsisted of trimming the kbefoot -

~ ciroular sheft (now L f8. in dimmeter) to 5 x 7 foet in cross section,

tinder it, and deepen shaft te 105 feet. 4 drift should thenbe
dyiven 100 fest nortaoast mng the pagmuto amd mdu' thu m

W'mm*c ' : . .

R The peaaibility ox sinking s new shatt en the pemti‘bl in
the area of the old workings was &ammd wi,th your ofﬁ« by uh-

.
t

- phone on October 27, 1952, . -

S e Jateral extent, msractor. and dopth of thcn old opcn- |
1ngs are not clesrly known, whereas the lif«foot shaft is in undisturbed

. ground, Yurthermors, the pegmatits in all likelyhood extends st least .

 te the position of the new shalb, thus allowing all of the new work
to be conducted in unexplored pegmatite. Uinoe the lbefoet shaft is in
. semisweathersd rock, cost of trimming and tisbering it will be gon=
- siderably 1ess than sinking a new shaft from the surface. This shaft
| was sunk mtircly with hmd tooley howur, the grom:ﬂ aundv welle -

0 fhe ¥ield Tesm 1a still of the opinion that the propoad o
. Ngguted in the mpart dated Gnto’ber lh. 1952 is the wost suitable ore,

1T ﬂeck, BrVoT *xjym ' nabw‘k ' Laurmco, m:x-mun Officer

- ‘U.‘ S, Purean of H:Lm e MEA n-gi,on VL
:m,w..-'... |
ey .
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, . C.

|
October 23, 1952

Memorandum

Tos Nommetallic Minerals Division
Defense Minerals Exploration Administration

From:  Chief, Ceramic and Fertilizer Materials Branch

Subject: IMEA-2646, Mica, Zinniman Mine, Mitchell County,
Toecane, North Carolina

I concur in the field team's recommendation for an

exploration progrem in the amount of $7370.

DR BT il

W. F. Dietrich






UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

October 23, 1952

Nezorandus

" mo;  Nommetallic Minerals Division

Defense Ninerals Exploration Administration

. ¥rom: Cuief, Ceramic and Fertilizer Materials Branch
| Bubject: IMBA~2646, Mics, Zimniman Mine, Mitchell County,

I concur in the field team's yecosmendation for an
exploration mgrm in the ssount of $7370.
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v UNITED STATES VEFATIGENT OF THE FyTcaion
DEPARTMENT OF THE INTERIOR [efnse [asrals Méshistraticn
DEFENSE MINERALS EXPLORATION ADMINISTRATION HECEITED
TR HNGTON 25K [CK 0CT17 1952

Room 13, Post Office Building
Knoxville 2, Tennessee

October 15, 1952

. Memorandum
Tes Opersting Committee, IMEA-Washington
Froms Fielc Teamy, DMEA -« Region 7 = Knmville, Tennessee

.Subject: Field Team Report on: IMEA=-26L6, Zinniman Mine (mica)
Robert Baker, Toecane, N. C. Applicant
Transmitted herewith are L copies of the subject

report with & extra copies of the map. The Field Team concurs

in the recommendations in this report.

Rl A oo

Robert A, Laurence, Executive Officer
DMEA~Field Teamy; Region 7

-

Wm. A, Beck, for V. J. Lynch
U. S, Bureau of Mines






® ~
CEPARTHIEAT OF THE IGTERION
Defsnse Dlincrals Administratics
RECEISED
UNITED STATES
DEPARTMENT OF THE INTERIOR 0CT17 1952

DEFENSE MINERALS EXPLORATION ATMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM, REGION VII

IMEA~26L6, ZINNIMAN MINE (mics)

Applicants Robert Balker, Rfl. Box 109, Toecane, NeCo

By

Kefton H, Teague, Geologist
Us Se Geological Survey

~and

Lawrence E, Shirley, Mining Engineer
U. S. Bureau of Mines;

October 1, 1952 Revieved DY
DMEA OPERATING COMMITTER

' (aabed,






D‘}TE:A-2 61416 °

. The mica in the dumps is ruby colored, hard, flat, clear, and
generally splits well, Some of it is somewhat cracked., The dumps have
been reworked several times for their punch and scrap content., The
mica appears to be satisfactory for stockpilinge

Past history of operations at this place are somewhat obscure.
It is reported that a Dr, Zinniman first opened the deposit about 75 yemps
ago. During World War II, Jess McKenny sunk a 50-foot shaft at the
soutnwest end of the property, but produced no mica. Recently Mr. Baker
sunk 2 h=foot circular shaft to a depth of L6 feete This shaft is entirely
in wall rock.

As determined from discussions with the Applicant at the time
of the examination he proposes to deepen the shaft to 60 feet and drift
to the northeast on the pegmatite, This plan fails to consider that old
workings pwobably extend to that depth,

The Field Team is of the opinion that the shaft should be at
least 100 feet deep before any drifting is undertaken; therefore, it is
our recommendation that the circular shaft be trimmed to 5 x 7 feet,
timbered, and deepened to 105 feet. A drift should then be driven
northeastward on the pegmatite beneath the old workingse

It is recommended that the short form contract be used; with the
following work and estimated costss

Trlm to 5 x 7 feet and timber Lj6=foot shaft

@ $20/%t. $ 920,00
Sink 59 fi. of 5' x 7% shaft @ $50/fte 2950600
100 feet of 5' x7' drift @ $35/ft. 3500,00

Estimated Total CoSteoesescssss  $7370,00
Estimated time = 100 shifts,
October 1k, 1952

Kefton H. Teague, USGS

Lawrence B, Shirley, USBM

Zm
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- To; HE Operaﬁng Com:x.ttee, DIW-Iashington

me* F"Bm Tms DHEA-Regian 7 Kncuwille, Tennessea o

F:I.e"d Tean Report ons DMEA~2646, ZArndiman Hine (mica) -

L subjects
sttty Robert Ba.k;ar, Toecane, . Co Applioant

/

‘ -Tramzmmed herswith are h uopiee of the subgect
o mp"r‘h “ith 6 m«l COPW Of thé man The Flecld Team concurs
: in the reco'mmndation :!.n this reporb‘ R

/a/ Robert, A, Laurens o
“Executive Officer -~
~DMEA Fiold Toam, Region 7

/a/ Wm. A, Beck, f.‘cr AN meh. :-‘ ‘
U. S. Bmau of Minea
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TEFENSE MINERALS EXPLORATION AIMINISTRATION
REPORT OF EXAMINATION BY FIELD TEAM, REGTON VII

: Applicanii Robert Baier, R¥l. Box 109, Toecane, N.Ce

| L 4
Kefton Hs Teague, Geologist
. Ua S. Geological Survey

. " Lawrence E, Shirloy,nmingEnginoer
' _ E. S. Bureau of m:

R : Reviewed by
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B Report of Field Team Exgmimtian on "
IMEA-261,6~ZINNDMAN MINE (ica)
~ Applicant: Robert Baker, Rfl. Box 109, Tmcm, N.Ce -
This deposit a&ppears to merit ezploration. Mics examined is of

'stockpiling grade and old openings indicate that the pegmatite has con-
. giderabls extent. The Field Team recommends that a l6~foot shaft bs

deepened to 105 feet and 100 feet of dri!'ts driven northeastward fron

~ the 100=foot level.

The Field Tesm emined this deposit on October 7, 1952,

accompanied by the applicant, Robert Balner.

The Zinniman Mine is located 3.6 airline miles ¥, LO® W., of

" Spruce Pine, 1.6 airline miles due north of Penland, and 0,57 miles due

south of Bear Creek Church in Mitchell County, North Carolina, Access
is via N, C. Highway M019 and an all weather gravei road. The mine is
along the crest of a low ridge.

‘Ehe ‘Applicant has hed experience in coal, tungsten, and mica

- mining, He appears competent to conduct the proposed exploratmn

: ‘ﬁxe surface rights and mineral rights are ouned by chfferent
par’c.ies. : Tt was explained to the Applicant that before a contract

could be prepared for the proposed exploration it would be necessary Yo '
secure "Cwner's Consent to Lien™ from the owner of the mineral rights.

" Necessary blanks were given to the Applicant. The avea the applicant

has under lease is adequate for the praposed explorat.lon programe

There are no buildings or surface facilities on the property at
present. ' There are several old gaved shafts and pits eligned in a

N, 300 E direction over a distance of approximately 175 feet. All of

these openings are now caved and filled, Mr, Baker reports that the
deepest apening is betveen 80 and 90 feet deep with the others L0-60
feet deep. From the size of dumps it would appear that most of the
pegmatite} has been removed above the 60=foot levels

. Exposnres are too poor at this place to permit acourate study
of the geology. The pegmatite is emplaced in a mica gneiss whose

foliation trends to the northeast, dipping near mertical. The pegmatite

is nowhere exposed.  From the distrihution of the caved openings it
would appear to strike about ¥ 30° E., and have s near vertical dip.

Mr. Bakor reports that the pegmatite is from 6 to 10 feet thieck., Dump
material consists of coarse blocky plagioclase fsldspar, small and large
masses of auﬁm qu:rtz, and micas





October 1l, 1952

" » : .
o ' . .

IMEA=26L6.

'T™he wica in the dumps is ruby colored, hard, flat, clear, and

generally splits well. Some of it is somewhat cracked, ‘The dumps have

been rewarked several times for their punch and scrap content, The
mica 8ppears. to be satisfactory for stockpilinge

‘Past history of operatmns at this place are somewhat obscure,
It is reported that a Dr, Zinniman first opened the deposit about 75 yemrs
age, During World War II, Jess McKenrny sunk a 50-foot shaft at the
southwest end of the property, but produced no mica. Recently Mr, Baker
sunk a lLi=foot cirmlar shaft to a depth of L6 feat, mis' shaft. is entirely
in wall rock,

As determined from discussions with the Applicant at the time

- of the examination he proposes to deepen the shaft to €0 feet and drift

to the northeast on the pegmatite., This plan fails to consider that old
mrkmgs probably extend to that depth, _

- The Field Team is of the opinion that t.he shaft ahould be at
least 300 feet deep before any drifting is undertsken; therefore, it is

our recommendation that the circular shaft be trimmed to 5 x 7 feetl,

tirbered, and deepened to 105 feet. A drift should then be driven
northeas;tward on the pegmatite beneath the old workings,

It is recomended that the short form contract be used, with the

'follbwﬁug work and estimated costss

: Trim to 5 x 7 feet and timber h6~foo1: shaft '

Sink 59 ft, of §' x 7' shaft @ $50/ft, 2950400
100 feet of SY x7' drift @ $35/1t. ___3500,00

Estimated Total Co Stes s oo .o ese 37370.00
 EBstimated time - 100 shifts, = |

~ Kefton H. Teague, USGS

Lawrence E. Shirley, USBM
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UNITED STATES . e
DEPARTMENT OF THE INTERIOR J/
DEFENSE MINERALS/EbnglNlSTIR?XTION | - M@ﬂ
WASHICRODNEK DI, A

Room 13, Post Office Building -
Knoxville 2, Tennessee

October 1, 1952

Mr. Robert Baker

Route 1, Box 109
Toecane, North Carolina
Dear Mr. Baker:

Your application DMEA—2646 for exploration assistance
on a mica deposit in Mitchell County has been referred to this
office. The Field Team will be at your home Tuesday, about
8:30 a. m., October 7, 1952, to make the examination. We would
appreciste it if you would arrange to accompany the Field Team

upon the examination.

Very truly yours,

7%47&*34» }y- /LL4»ESc»JL_
Kefton H. Teague
Geologist
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. IN REPLY REFER TO:

: G-MD-CNM
UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

September 9, 1952

LEPARTICENT OF THE INTERIOR
Dotanse [hinerels Adaministration
°E EED

SEP 10 1952

Memorandum
REVIEW OF APPLICATION DMEA-2646 (Mica)

To: L. G. Houk, Defense Minerals Exploration Administration

From: P. L. Weis, U. S. Geological Survey '

Applicant: Robert Baker.

Name of property: Not given.

Location of property: Mitchell County, Worth Carolina.

Estimated cost of project: $2,500. ‘

Summary of applicant's proposal: Not given.

Sources of information on applicant's property: None.

Comments: The application is incomplete, and the applicant's proposal
is not given. In view of these inadequacies, it appears
advisable to request a sample of mica from the property
before sending the field team on what may prove to be
another wild goose chase. The field team has enough to

do without investigating properties of such uncertain value.
RECOMMENDATION :
1. Request a sample of mica from the applicant.
2., If the mica proves to be strategic, request an
examination by the field team.

{/W////Jw

Faul ‘L, Weis
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

Septenber 3, 1952

Memorangum

. To: Nonmetallic Minerals Division .
Defense Minerals Exploration Administration

From: Chief, Ceramic and Fertilizer Materials Branch

Subject: DMEA-2646, Mica, Robert Baker,
. Mitchell County, North Carolina.

I concurred verbally on August 21 in recommending a field
examination to inspect and report on the feasibility of preparing

an exploration project at this mine.

AP Dol

W. F. Dietrich
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

WASHINGTON 25, D. C. 7LW/\\4@5

August 19, 1952

Memorandum

To: Nommetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Ceramic and Fertilizer Materials Branch

Subject: DMEA-2646, Mica, Robert Baker, Mitchell County,
North Carolina

It is suggested that applicant be requested to furnish
further informstion, with reference to a more detailed plan of
proposed exploration, mgp indicating geological features, and

relevant questions not answered adequately in the application.

by Do il

W. F. Dietrich
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UNITED STATES -

DEPARTMENT OF THE INTERIOR
_ BUREAU OF MlNES
N WASHINGTON 25, D. C.

Avgust 19, 1952

Toi mmc Minerals Division
Dafense Minersls Exploration Administratiom

From: Chief, Cersmic and Fertilizer Materials Branch

Subject: IMEA-2646, Mica, Hobert Baker, Mitchell Cowaty,

It i suggested thet spplicant be requested to furnish
further information, vith reference to a more detailed plan of
proposed exploration, mep indicating geclogical features, end

| relavant questions not snsvered adequately in the pplicetion.

W P. Dietrich
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Toe Cane, N. C.,
R. F. D. #1,
Boex 109.

Department of the Interior,
Defense Minerals Exploration Adm.,
Attn: Robert E. Adams,
Washington 25, D. C.

, Subject:DMEA-26L6
Gentlemen: Exploration Assistance.

Reference is made to your letter of August 1l2th in
regard to the above subject, be g to advise that the total
estimated cost of the operation would be approximately
$2,500.00

Very truly,

Robert Baker,

bEvL

. o
x> g
. : Bofsrse






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
WASKBGTRNEEX%42

Room 1, Post Office Building
Knoxville 2, Tennessee

VAo }i{vin‘-‘r—*&;b’w@

August 14, 1952

Mr. R. E. Adams, Administrative Officer
Defense Minerals Exploration Administration
Department of the Interior

Washington 25, D. C.

Subject: Docket No. DMEA-26/6 — Mica
Dear Mr. Adams: Robert Baker
Mitchell County, North Carolina

To-day we received in the mail one copy of MF-103 which
was presented by Robert Baker of Toe Cane, North Carolina. The
application form is practically blank. We are wondering whether

Mr. Baker sent any additional papers to accompany the application.

Sincerely,

im. A. Beck, Acting Executive Officer
DMEA Field Team, Region VII





*Hr. Robert Baker

Ro Fc D‘ #1
.Box 109 -

' . subject: DIMBA-2646
.wToecane, North Carolina T " Res Exploration A981stance‘
S g Auguat 12’ 1952

B My dear Nr. Bakerz

- | The recelpt of your applicatlon dated August 1, 1952,

_ for exploratlon assistance under the. Defense Production Act of 1950,

s as amended, 1s hereby acknowledged. o .
'“}k | Your appllcation haa ‘been assigned Docket Number DMEA—26u6

-and referred to the Non-Metallic Minerals Divxslon.

Kindly refer to DNEA~26h6 in any future correspondence
i relat1ng to your applzcatlon.

Please aubmit a total estlmated cost of your operatlon.
oL o "jf,i;f°&jf f3 § S&ncerely yours»
S A P S T ;
L R ROBERTE ADAMS
S Robert E. Adms.

I :i;’":'rv Chief, Operation 8 Control
oo oo oo . and Statistics Division





DME M -Jd6Yb

g UNITED STATES 200
DEPARTMENT OF THE INTERIOR ‘

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

. AYG 6 19D
Mr. Robert Baker =
R. F. D. #1
Box 109 ' o
Toecane, North Carolins ’ Mooy s " y{/ 'ﬂ/
e

Dear Mr. Baker:

There are returned herewith 4 copies of Application Form MF-103
requesting 'exploration project assistance. It is requested that all
questions on the forms be answered as completely as possible. It is also
requested that you submit the sample of the mica from the area for which
you wish exploration assistance.

Upon resubmission of your application, please sign all 4 copies
in the place provided.

Sincerely yours,

Robert E. Adams, Chief
Operations Control & Statistics Div,
Defense Minerals Exploration

Administration
Enclosures _
DEPARTRERT OF THE focmald
Defence Flinerals Administratisa
RECEIVED

RUG 1119852
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e yN@ED STATES DEPARTMENT OF TH?ITERIOR v
DEFENSE MINERALS EXPLORATION ADMINISTRATION :

p

Not to be filled-in by applicant

APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO ﬁii‘;fif’iii;;;;f“”‘f‘.ﬁ’.‘ff‘é::::‘:::: """"

DMEA ORDER 1, UNDER THE DEFENSE Date Received ..... &= =G rroor_.........
PRODUCTION ACT OF 1950, AS AMENDED Estimated COSt - emeeememeeeemeeeeemacecen

Participation (Government %) ______...____.______.

INSTRUCTIONS

-1. Name of chplwtmt—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address:

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
" in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of ofﬁcers

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your rname and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on' an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. .Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract _._ .

‘adjoining the 1snds of J. d. Conley and ot.her:s:t containing 67 acres and
i) __ﬂaamribad-_in a deed in the office of the Register of Deeds for

.&xt W $ aok, Zh.a% page 505 & ¢,, reference to said
tate your mterest m antd et

re C
er owner, lessee, purchaser under contract, or otherwise .

(d) lﬁ'&?@regﬁ; ma,gubﬁi&m%s moxpg c&%g axgqease,‘ contract, or other document‘ under which

you control the property.-

(e) If you.own the land, describe any liens or encumbrances on it N ———-

(f) If the land consists of unpa€@Xt@ claims, add to the description above, the book and page numbers for each recorded
location notice.

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. :

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application’ (but not necessarily as a part [
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each !

_ whether you require its return to you. {

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shlppmg, ‘supply and tésidence /

points. e i Uk (TR MO
CBTA et of bl teTd Llvoies L
(e) State the ava11ab111ty of manpower, matenals, supplies, equlpment ~water “and;power. ‘ 16—86551-1

ol
3171982

LR

/ s N
bve w22 .‘:;(é
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5. The exploration project.—(a) Stat‘ mineral or minerals for which you wish toglore >
Ruby_mica

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections’ eded)
of -any present mine workings, and the location of the proposed exploration work as related to such features as cts,

veins, ore-bearing beds, etc. o

(¢) The work will start within 90 days and be completed within _-_Z.ZL_-_- months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
" ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supervision, ¢onsultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplies.—Furnish an 1tem1zed list, including 1tems of equipment costing less than $50 each,
and power, water and fuel. - . .

(d) Operating equipment. —Furnish an 1temlzed hst of any operating equlpment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. ‘

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showmg the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTe.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (a) Are you prepared to furnish your share of the cost of the proposed prOJect in accordance with the regulations on
Government ‘participation (Sec.7, DMEA No. 1)?

(b) How do you propose te-furnish your share of the costs?. S s S e

D Money I:] Use of equlpment owned by you Other

Explam in detail on acompanying paper.-

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated ... August. lat. ,__-1952 _______________________ , 195...

(Applly 5

/ ) v
oL LB AT
T R <o

R

Title 18, U. S. Code (Crimes), Section 1001 makes it a criminal offense to muke a w...fully false statement or represenfohon to any depart-
menf or agency of the United States as to. any. matter within its. ;urlsdlchon

U. S. GOVERNMENT PRINTING OFFICE 16—66551-1






DMEA-2646

Robert Baker
Physical description. This property was first mined about seventy
fi&e years ago and has produced considerable high grade ruby mica
and has been worked extensively, I have already started a shaft
for mining and have it to a depth of about twenty five feet,
Robert Baker will be the owner and operator. The property is easy
to get to, being about one half mile‘from State Highway No. 26,
leading from Spruce Pine to Bakersville.

This property in past has produced large quantities of high

-grade ruby mica.

The mica lays in a pegmatite gash vein running North East and
South West along the top of a rolling ridge.

There is access roads, the shipping point would be at Spruce Pine,
aldistance of about six miles.

Manpower, materials, equipment is available.





Toe Cane, N. C.;
R. F. D. #,
Box 109,

Department of the Interior,
Defense Minerals Exploration Adm.,
Attn: Robert E, Adams,

Washington 25, D. C.

Subject: DMEA=-2646
Exploration Assistance.
Gentlemen:

Reference is made to your letter of August 12th in
regard to the above subject;, beg to advise that the total
estimated cost of the operation would be approximately
$2,500.00

Very truly,

/s/ Robert Baker

Robert Baker.

DEPARTMENT OF THE INTERICR
Defense Minerals Administration
Received
Aug 18 1952
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MINING LEASE ’ : Printed and For Sale by The Tri-County News, Spruce Pine

STATE OF NORTH CAROLINA, ... Mitchell COUNTY.

This indenture ‘'made this lbt_k} Zecaday of o ‘.I B.]:y;-_____-_____. _____________ 195_2_,, ibetw (1 SN e
M. C. Pitman and wife Deptie Pitman, Brown JcKinney and wiie Frafces MeKinney

of Mlt’_g_]flell —-~-County ant.i State of ._________ , as parties of “the first part, and known
as lessors, and. o Robert Baker - : ., of. Mitchell

County and State of Mitchell , of the second Part and known as lessees:
WITNESSETH, That the pzirt_i.e.s; of the first part, in consideration of the agreements hereinafter contained, on the part of the part_x__
of the second part to be performed, hereby bargains, leases and grants to the part}f____ of the second part, and ____. .b.is_»____ heirs and

assigns, for the period of__--m.O__}Ce_arﬁ_ ———from the date of this agreement, the following described real property,
for mining purposes, in the Colinty of __ ____: MitehelX . 7. .. L__- State of _______ North _Caroiina --, to wit:

___August, 1920 and recorded in the office of the Register of Deeds for

—refeorence-is-hereby made-to-said-recorded deed for.a more complete
descripton_of the said land e

conduct the same to any extent the said part_J._._ of the second part may desire. And it is hereby agreed between the parties to this |
agreement that the part-y____ of the second part are to have the use of the unoccupied buildings on said lands for mir;ing p‘ur.poses, or have
a rig‘ht to erect such, if necessary, during the continuance of this lease, and keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by bart--y-- of the second part that no unnecessary damage is to be done to the lands herein
leased during the continuance of said lease, but the said partY____ of the second part shall have right to take from said lands of party of
the first part any wood or timber to carry on said mining operations or to erect buildings on said lands. (Timber of high or special market

value excepted.) And the part-yz.___ of the second part are to have right-of-way of ingress and egress to said mines. The said part..___.. of

the second part hereby agree to pay to the said part1e s of the first part, or their. _ heirs or assigns, a rental or royalty of.One ______

Ei ghth on_mica : , on- taken and sold from said mines for
the use of the said lands for the aforesaid period of Two years.. e only;
payable as follows:_______| Whe enﬁy_e.r__a___s_&le_-iS__.l'ﬂ_a_d_Q_ ____________________ .
Payable on computation of selling bills on the tenth of each month covering sales during the previous month._.__________________________

The Term of this lease_:shall not be. extended except with the option of the lessors; and in case of renewal, this instrument may stand
if proper amendments are duly witnessed and attached in writing hereto. The lessors reserve the right to use the land, or convey the same
not conflicting with this lease, but under any Eonveyance the terms of this lease must be recog;lizeci By fhe assigns thereof. The lessee is -
not to assign this lease without license of the lessors.

But it is expressly agreed that unless mineral or fossil material of practical value for mining purposes shall be found within

______________ Ninety days m—emmeemeemn----from the date of this instrument, this lease may be terminated by the
lessee--- at any time thereafter, on__-__g.O___-,_-__-__ _____ days notice to the lessor___. The lessee--_ agree that during continuance of this
lease work in said mines shall not cease longer than '_I_\l lne.t.y__. _________ days at any one time, unavoidable accidents excepted.

-

Witness:

(SEAL)

(seat)






e R Prso

o e

---COUNTY. o __ - - - TOWNSHIP.
, do certify that..____Brown_ McKinney . ____________
personally dppeared before me this day, and acknowledged the execution of the dnniexed MINING LEASE arnd xite xepd - -~ -

bofnebyc mex privatekyxexermRtsERang e pant St Jrex x x said hushands tovohings ke syoluntany seseruxiopxut the xsame X doptcsratextax
sbeetenedc e sennw fraexand sobomtar ikyi wirhmug Xenor scompwtsion ok Fex seatd< ushandx ymxof>aryx other Hexsru sapdX i S6lEX Aot XEMIK
XOLTGIERI M HOOAHED.

NORTH CAROLINA, ... Mitchell . COUNTY.
The execution of the foregoing instrument was this day acknowledged before me, by_—___ M.--C.._ Bi:tman .an\d‘__p&',fg.._‘_r
De pt ie_Pitman ! _the grantor..g for the purposes therein expressed. Let the" same, with this certlﬁcate, .

be’ registered. Thls.M---day of_ 2@‘.&43/ ______ — 19,57, :LJ ; '

NORTH CAROLINA, ... - e COUNTY.

The foregoing certificate of. e ————of e e e County

is adjudged to be correct and sufficient. Let the instrument, with the certificate be registered.

Witness my hand and official seal, this__________________ day of oo , 19
_________________________________________ Clerk Superior Court.
Filed for Registration at__.l-o_ _______ o’ clock--B_-M ___________ @3& - = __-./ _______ , 19472, and registered in the office of

Register of Deeds for------.----%ﬂ M ..... County, in
_____ @l’ Geeod & I

Register of Deeds.

’
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! to52) UNITEC@FATES DEPARTMENT OF THE INWBIOR  BmBeiic, o musso,
. DEFENSE MINERALS EXPLORATION ADMINISTRAYION : '

Not to be filled in by applicant

APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO Docket f;i;;fﬁﬁh-'-4-‘_’--%—-------~------¢--

DMEA ORDER 1, UNDER THE DEFENSE " Date Received .. &= =S ..
PRODUCTION ACT OF 1950, AS AMENDED || Estimated COst .-z

Participation (Government %) ... _______.

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in' which you will wish to contract, and your
mailing address:

Robert. Baker,. Toe Cane, R, F. --D,.-#l,-.BQJL--J..OQ,---N..--C.. ...............

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.‘

Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract In__snom__ﬂre_ek__'ﬂomshn_p,--Mltchell__C cunty, N, C

adjoining-the-lands-of--J.J.-Conleyand others, containing. 67 acres and .
fulls --deserib@d-—-ln--a--deed---:Ln--t,her--o-ﬁflge--of_—.t,h@-.Reg:xrsten.-of.-.Deeds--for ...............

'M:,i;ch %é;egé’ ﬁ ~in. Book--ﬂp--at--page--.io5--&--04. y-reference to said ...

rec 0(‘ 9‘{;}3 operty is known,

(¢) State your interest in the land whether owner, lessee, purchaser under contract, or otherwise
lLease.of mineral. rights, owner of surface

(d) If you are not the owner, submlt with thxs application a copy of the lease, contract, or.other document under which
you control the property.

(e) If you own the land, describe any liens or encumbrances on it
None

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. . .

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including  existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine wquings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing o explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points,

(e) State the availability of manpower, materlals, supplies, equipment "watey, ‘aﬁ’d powets T leeagb1-1

[
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5. The ea:ploratzon p'royect—(a.ate the mineral or minerals for which you 'to explore
Ruby mica
(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)

of any present mine workings, and the location of the proposed exploratxon work as related to such features as contacts,
veins, ore-bearing beds, etc.

(¢) The work will start within 9@- days and be completed within -21:1: ..... months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

() Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supe'rmswn, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating mgterials and su@plzes —Furpish an 1tem1zed list, 1nc1ud1ng items of equxpment costing less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. :

(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTe.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (@) Are you prepared to furnish your share of the cost of the proposed project i in accordance with the regulatlons on
» Govérnment partlclpatlon (Sec. 7f DMEA No. 1)?

(b) How do you propose te furnish your share of the costs ? A s

I::I Money* -~ D Use of equipment owned by you . Other

Explain in detail on acompanying paper.

| " CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated oo August 1st, 195 2

. (Applicant)
By Wﬁé/ Attt

Title 18, U. S. Code (Crimes), Section 1001, mukes -lf a cnmmol offense to make a wa! fully false sfatement or represenichon to any depart-
menf or agency of the United States as to_any matter. within its jurisdiction. : :

U. S. GOVERNMENT PRINTING OFFICK 16—66651-1





Physical description, This property was first mined about seventy
five years ago and has produced considerable high grade ruby mica
and has been worked extensively., I have already started a shaft

for mining and have it to a depth of about twenty five feet,

Robert Baker will be the owner and operator., The property is easy
to get to, being about one half mile from State Highway No. 26,
leading from Spruce Pine to Bakersville,

This property in past h?s produced large quantities of high
grade ruby mica,

The mica lays in a pegmétite gash vein running North East and
South West along the top of a rolling ridge.

There J® access roads, the shipping point would be at Spruce Pine,
a distance of about six miles, :

Manpower, materials, equipment is available,
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‘RED., ¥o. 1, Box 109
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Operam nu!er bion
' Project cmt

. Dovloat Ho.

hm m 13, :.m

!
‘. - The United States of Amriox utmtmm
Inberice, mnﬁn‘um

mmmtm, hepoly W the b untmt,
under the terms theree! (whieh preserves Govervment 's

mwn&wu:mm&: on the fol-

mrm«mmmum;umtum* .

| tiﬁlum of alsoovery or develepuent, percentage nnlw,

and 1ten for payment, B8 provided in the comtrect, are
prejerved. o | -
1 Dated this _lst  dmy of _arch _ , 1954

 THR UNITED STATES OF ANERISA
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UNITHD STAT.8 - . s/'
Dmmm OF THE INTERIOR -

DETENSE NINFALS EXVLORAT LK FTHINTITRATION

MP&M&N
nm Doeket No. 2648, IdmeElhk (wica) Roberd Esker

Gontreet Tosbey No, 261‘, Idl'm, deted 13th November, 1992,
between the United States of Amerios, seting through the Department of the
Interior, Nefense Micrals Explorstion Administrution, hursinefter oniled
the "Covernmont,™ snd ROBERT PAKiR of Tos Cane, R.¥.l)s Ne.}, Box 109,
North Carolins is heredy smended as follewss :

1. Artiele 3 is amended to m&,'&....... 3 and shall bring the
projest to complction within » perdod of twelve (12) months from the date
of this contraet,"... instesd of m (b) months as written in the criginel
a:mtract. o

m# grendmont is nocessary %r:éw;ae of inzdequate facilities
{or handiing tiw flow of water in the shaft, thus work has
beeh very slow snd extrs time 18 needed for corpletion of

2y W"*“o

. This svend-ent stail not be construed to licr:iese the
gatimsted tolal cost of the project, the a;gregats lotel
& ocunt whieh the Jovernment msv be obliigatae to pay, or
the perdentsze of the cost which the Oovermment cey “e

_ abligated to pry, wwer the provisions of irticle b of tie
gontract form, :

r
N

Dateds April 27, 1953
B u':m"iz Z1ETES OF ANCRICA

ROBL AT PAGR L
W—M W - _ T ﬁﬂ‘i‘g *”GM‘I&Y“ U.‘.L{'w’ 1.4

. Fleld Team, Hegion 7
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UNITED STATES OF AMERICA .~ .IDM=E 444

- DEPARTMENT OF THE INTERlOR
" {DEFENSE MINERALS EXPLORATlON ADMINISTRATION

‘u

O EXPLORATION PROJECT CONTRACT‘ .
R i ST S NE (Shoﬂ Fo,m)

‘hereinafter called the “Operator,” as follows.

.- . ARTICLE 1.- Authority' foi contract -—Th1s agreement is entered into under the authorlty of the Defense Ploductlon Act of
«1950, as- amended -pursuant to- DMEA Order 1 entitled -“Government- Ald in Defense Exploratmn Progects i
. ARTICLE 2. Operator's propefrty wghts.—Wlth respect to that certain’ land situated in the State of _um&. gﬁgm
County of ____.Hi‘ﬁm}? described asFEMIEE m Soon
Creoks 15 aining 67 noves move. or. @@;--mm JJands of .
L--#,-.cmﬂm.-em-em am being. tw e ldentiond Jandsn doncribed in
w-xmeree €0 . Ple808, » .;--m.-a L O, Mt and Brown
m:-m Augu ,,--1% m, mm&--m e za*“m a- he

Witohell

LY ‘h‘ T u e

( b) That the Opelator isa lessee, in possession and entltled to possessxon, and the Owner’s Consent to Lien is attached.

The Operator shall -devote the land and all- existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, dep1ec1atlon, depletion, or other cost of
acquiring, owning, or holding possession thereof . - S .

- 'ARTICLE 3. Exploration project.—The: Operator Wxthln _____________ menom———— days from the date of: thls contract shall commence

Work ona pro;|ect of exploratlon for® et

in or upon-the described land;-and shall brmg the project-to completion within a period of ,__m W __________ from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work sha.ll be performed by the Operator or by independent contractor or. contractors efficiently, expertly,

. in a workmanlike manner, in accorg ance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and mspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for domg so. The Government
‘may consult with and advise the Operator on all phases of the work. i

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be.moved, etc.) are set forth.in.Exhibit

“A,” attached hereto. The Government will pay ‘w percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $. 5;63%, which is __-_m ______________ : percent of 3g @_
the agreed estimated total cost of the project in which the Goveérnment will participate: Pfromded That until’ tﬁ perator’s

final report and final accounting have been rendered to the Government and any final check or aud1t1ng required by the Govern-

ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Ope1 ator.

ARTICLE 5. Reports, accounts, audzts—(a)P'rogress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period-covered by the ‘report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached.. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of. the exploration, with assay-reports on. samples
taken concurrently w1th the advance in mineralized ground

11f Sufficient space is not nrovnded in any blank use an extra sheet of paper and refer to it in the blank .

2 State name, address, and nature of orgamzatxon if any. St

3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to whlch the Government’ lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

4.Strike-out the provision not applicable.

% Name of mmeral or minerals... - e e e e 16—66329-1
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(b) Final report.~Upon compleg of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. .

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. - )

(d) Accounts and audits.—The Operator shall keep suitablé records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract, Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If; at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration, work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the. certification, shall be subject to a percentage - royalty which the Operator or his successor in-interest: shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of ‘any such production, in' whatever form disposed of; including ore, concéntrates, or metal, until the total
amtf)ulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (1%2) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1) percent of any such net amounts, plus one-half (12) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. : ) _ _

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.) ’ Co ) : o

. (b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination. _ ) o

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
desfcrilbed ir:1 Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. )

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations.

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of-the Operator’s liability, the amount thereof shall be estimated as well as may-be, and in the event of dispute .
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. i i

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Chtmges and added provisions : e mm e menn

-

Executed m sextuplicate the day and year first above written.

. _Tobert Delee

(Operator)

.By’ e 01»01//'/:?

I,. K v , certify that I am the ‘ secretary

of the corporation named as Operator herein; that ' , who signed
this contract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its goiiem_ﬁng body, and is within the
scope of its corporate powers. : v C

[CORPORATE
L  sBAL

U, §, GOVERNMENT PRINTING OFFICE 16—66329-1
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° MF—ZOS OWNER'S CONSENT TO LIEN

L Y ® o ©

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

. County. of __Mitebelld . described as

follows:l/ 413 e mincral and mining rights in & cortain plece or parcel of land lying
and being in Cnow Cresk Tounship, eméﬁnmg 67 acres ware oF loos, aijoining ﬂ::
¥ i : et A3 %..' and Halns the dome ‘ﬂ’. AntIcsl Iancs ] v 4 R ___
Be Do Durlecon, Sheriff, %o 5, C. mm%}am % Melidnney on the
% 8t

o “hd = iv.e lﬂ
page ﬁﬁs‘@%ﬁpﬁ

property in the State of

&)

3090 % o Yt/

Horth Caradins, n Book o, refcrsnce io hereby

3

D L8
o

$1 —
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" which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

g/ RObert kker, Toe Cane, RoF.Do NO‘ l, Box 109’ No G.

hereinaf}er called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property; : 4

_ NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter thie provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% * L , or ten’
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions’ of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. '

Dated this __ day of @/f | , 195 2=
e W [sea1]

7

[Seal]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. :

4/ Insert the maximum amount of the Government's contribution,
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RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a diécovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (13) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton. .

(2) One and one-half (1}) per cent of-any such net amounts, plus one-half (%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%4) per cent.)

(b) As here used, '"net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination. -

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
‘by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributioms,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost

" thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

\ Interior—-Duplicating Section, Washington, D. C. o 18264
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. Audit - certificate iasued April 6, 1954. 1

SR o | ,fe_oo{f'i o
R Projeet Sumry Raport .
Walter c. Anderson S July 2, 1954

'Doel:et l!o. DHEA-26I.6 « Mica.

Contract No. Idm~B444

Zinniman Mine o
Locatiqn: Snou' Gruk Tvsp. » Hitcholl cmmty, Horth Garolinﬂ. o

. Operator: ' Robert Baker

Spr\ma Pine, xofth Ourolim

A Qaerator's property right.a Owmer of surrace ©? aeres)

Iessee of minerel rights - lease dated July 16, 1952,
for 2 years. &mer's Conwnt for -ineral righrts o
' executsd v s » _ o '

ot Contract - dated xovemher 13, 1952

Work. authorized' s ‘ T R
- Remodel shaft - 46 ft. @ po.oo/rt. . $820,00
~ Deepen shaft - 59 ft. @ $50. 00/£%. . 2,950.00
100 1%, of drift e $35. OO/ft. B ‘  3,500.00
-~ Estimated total cost S - $7,370.00
Govement participttion C 901 36,633.

Anendnents*‘ . ' ' ' '
- Ro. 1=~ 4/27/53 - extendn conpletim date frm 6 mos. t0°
' 12 mOS, . R v ,

Work completed' S . S
. Remodelling shaf‘t 1.46 ﬁ;. e ;20 OO/ft " $920,00
Deepening shaft - 46 ft. @ sso.oo/rt. - z,zgo.oo
_ Total accepted cost . o $3,170.00
. Governnent participatien O 90% o $2,853,00

work began on Novenber 26, 1952, was abandoned by Operctor

" and terminated for cause on March 1, 1954. _
.~ Field Team Final Report received March 25, 1951. C
o .Cperatar 's Final Report - nonc reeeived. T

. Accepted cost _ .. 33,170 OO
Gomrnlmt participutian " o P &,853 00

4o . Gerti.fioation of Macovery - nome. ism&- i





5 Comments:

. How conducted - poorly. ﬁid not provide adequate pﬁmping‘ a
B facilities; failed to:pay expenses incurred including -
‘- 1ambor, therefor Operator was unable to secure labor. .

‘Abandoned project with 13 feet of shaft and 100 feet ‘
of drift oi‘ the cont.ract undone. S

o 0peration - poor.

- Engineering -"ROporting by Opere.tor vas very inadequate.. .
Operator wvas missing about a year ‘after abandonment,

e ' therefore, planning. by the Government could not be

o ';"q*;g accomplished. »

) S Geological premise - The premise that the pegmatito vould _
.. . 1. continue vas substantiated as. far as the project went,
i, le . sinee. the’ uncempleted shaft ie in mica ccntaining

: ,Geelogical criteria upon which work vas based. :
" Near vertical pegmatite 6 to 10 fest thick.
2 " Ruby .colored, hard, flat, clee.r mica. .
3.. Past produetion., »'

:,._-Cr:i.teris. developed during project - Pegmatite containing
. some. mioa. ‘ . _ _

] H Fnture possibilitiea - Fleld Team reporbs that this deposit

remains a good possibility for production of stre.tegic L
. mica. . , : , , :

T
i

”ﬂecommende.tion' B

" The Nonmetalllc Minerals Division agrees vith the field
R that not enough work was done to prove a discovery and -
' pecommends that because of the behaviour of the Operator,

- he never again should ‘be’ coneidered for exploration
a a,tssiatence.v- - . ,

o
‘.”

. wcAnderson-gad 7/2/54
Copy to: Adm. R. Flle
A Mr. Houk
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' : ﬁ*'sz’em«s M m %ﬂ ﬂrm wemarandum of Mﬂ. 20 amnmflw
m dirrwmt mm of zmtm amiu m in the aubswt oaren.
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;l;t :mt m wmt by m cpcutw, me ds cwroot. n' ymm ,
poymeni: by some subsequent operator, that is wrong. Horeover, ne

" - rayalty can sccrus exespt by & esrtification under the comtract within
 the tine linited by the sontract, and if there has ‘wm ac discovery

shere dannot, of course, be any certification. That is vhy whea it 4

"7 is desirabls to preserve the Govermment's royalty rights withoud

" sertification it is necessary to do so Uy agmnt with thu opemtor, |

- a.nuiug thxt the Wmtqr vill agres.

III '

You w: “...w um& ﬂmﬁ the uamrnmt vas mwrving
" the rizht to repayment for work slresdy done, in cass a nev appliosnt
. should he svarded & contrect to complete the work which was abandomed

‘ by default of the arigisal (perators.” u you mesn that you assumed

that the obligation of the origimal operators vould be oarried to soue

. mew subssquent operators, that amld be done only by ugrevmont vi‘bh
- the nubmqmt operators. - (rdinarily DMEA troats further «

. by & me operstor as an entirely new projeot without liability Loy
- pest eparetiona which di4 not reswlt in a curtificetion of discovery.
7 ‘or developsent. However, in soms caces vheye the second operatcr

. would depive upisual benefit from the Government’s cantridution nndw' '

. the original coutract he may be required to um nmmy Lor auoh
| ‘aoatribmuan 1:‘ cwtﬁicats.m is u&m , o A .

Mth roapect to an’ Oporawr vhe has abnudm thc promrty

) ;mx u&: "4is 1L now siands, there is svidently nothing to prcm%
© these defuulters fram resuming work at their own expéasze, doing a

-+ 11ttle more work and possihly making e discovery, thus lsaving th;

" Governmant holding tha bag for its investuent in these comtrmots,” =
 4hat is errcnsous sxsept vhers the Government terminates the contract,

Under the provisions of the contreet the epermtor ean be relisved from
"' the royalty obligasions only by "...complete sbandonment by the Cperator
“.otullimbomﬁa.aoropemumeuthohn&fornporio& orm;mn o

© from the (ate of this comtract..." . If the Governmeat terminates u

S waives all claim for davages o mmt of the ubandmfz. aE

x«mm: *Risaﬁelmtewvhwmtypacrawimm»

tl

S taken t‘cr these two contrects. (Robert Beker and Forest City), and.
Lo entirely different astions teken in terminating (the other cmmcta)...
. The mthoex at umimtm ecntmu st aopwi npou the fwts in neh






L aw. th& w:lninmn of tht opcmtog- tc aga a tammtim tgromt, -
+. and other elements. We eannct require aperators to enter iato =
. bermination agresments, and we cannot preserve royalty rights except.
by agresnent or by sertifieatiom. Rescission, with demand for repay-
.. ment, i resorted to only wvhere the operatcr's default is deewed to
. be inexpusable and the (overnment feels thatuwmldmm

R bmﬁei}ml to have um;:leud the mjmt. »

;; mnmmmaamma.nmamumcimm
Uo. 33 qf i 30, 1954. -

3 Simrcl,y youn, s
SR L B George C. Se|fr|dge - |
o o o ’ chutmn, Opouting cmittce .

; J’. H. Hedges

' -‘mw, Fureau of iaao.

'Ihor H' Knlsgaa,rd

bt .i' Neaber, Guologloal surny

‘LGHouk/JIA!offlund/

T {;' K élmﬂouk.gacl 10/6/54 , L
e fcopy tot Adnr R. File

Operating Gomnittec
-, Docket - 4
- Mr. Kiilsgaavrd, 5227
- Mr. Dietrich, 3061
~Mr. Houk - 4
i . Horfltmd - 2





: S UNFTED STATES '
DEPARTMENT OF THE INTERIOR -‘
..~ OFFICE OF THE SOLICITOR - b
SRR WAmﬂNGTonzs b.c.

Septenbar 1?; 195&

""MemorWndum 3

| 's‘:o:rf | 'me Admnastrawr, PMEA -
| o ~ Throught ‘Mr. L, @. Houk
Froms Acting Asszatant Solisiter, Defense Minerals

Subjects DNEA-2646, Tdn-BAL (uics) Robt. Baker, Zinniman

DMEA~2725, 1dm-E480 (mica)rorest City uining ¢o.
. 01d Mauney Mine -

4 | . Refeyence 18 made to a uambrandum dated August 20

, from.the Executive Officer, Reglon VII, to the Operating ‘
. committee which Mr., Houk has submitted to this office on

a routing sliip dated August 25, received here September 2, .
as8king us to prepare an answer. The menmorandum from the
Adminiptrative Officer asks why in terminating certain con-
tracta the Government's royalty rights are preserved in one .
case and not 1n another, S R

‘ ' This office does not and cannot determine when

royalty rights are to be preserved in connection with the

- termination of contracts. The answer should be prepared in

- the Commodity Division, and this office will review it if
that seems desirable, S I o

J.Lwnbﬁmmd,

J. L Korflund
- Aeting Assistant Saliaitar
Defenne ninernla .

© JLHofflund:bbh 9-17-54 = . .

Copy to: Mr. Houk ¢~
B ' DMEA Docket - :
~ Solicltor's, Docket
‘Chron ' _





C e, Rebert A, Lurenes - m:ms Dosket. B0, W&s«- Moa”
. Pxsoutive Offiesr, DMk = .Hobeyt Daker ;

. FelA Yesm, Beglow VII . ilosims Mine

© 7 Roow 13, Pest Uffice Midg. ER mmucmw.mwm'
m«smz.rmu | Comerast: No. m—M .

S T P SRR AP ﬁmumqmwm
L f L ST ~ Clevelsad ceuﬂy, North Caroline

AR wMum hmmct Julrzt, mg,
L .itummpcmtm Committes mmﬂ'xnuau efmtmm w
~,_’;._mt.1mmuas mb;m oomtrasts,

S mmﬁmw‘tmw:mammwtw E
,m:.m It doan mot previds for repayment vithout sertiftestion,

In this woumestion ses MEL Cireular 33 and the altermstive pro-

wisions 5 and %' in foem "Texmivatlion Agreemsat® attached to that
o eirealar, mwmmmtmpm.mm‘wuammn
T beenuse jo mmywmwmm,muumw

timmmmwmiammw _

_ WSMartin o ' =

B Aanem, mm m&m
ipprw-li\‘ s |

3. H. 'Hedges .

e llnmm lm af Him

- D. M. : Larrabee

M«, mmlmi«l ﬁm

mm:mumksm 8/16/54
Copy Yo: Admr, R File
.+ Docket (2)
o+ Operating thtn ‘
. Mr. Dietrich, 3061 :
ol .WQ lowccnb; 5226 -
l‘ ‘

. K
1





L0 gulyies, 195k

'Memoranduo ‘ . ,

-TO:%{»- Qperating Committee, DMEh - Waehington do'
"Froo. fl‘ Executive Officer, DMEA Region VII o | .
Sub,lect'V{MEA-%% Iim-B Ll (mica) Robert Baker (Zinnima.n Mine)

.. . " ; Mitchell County, N. C. and
' DMEA-2725. IdmE 480 (mica) Forest City Mining Company
(Old Meuney Mine) Cleveland County. B. C..

Reference is made to the Notice of Termination on the w

Ty

'J'suhject contracts. In these terminatione it 19 etated thax “All

righbe of the Government with respect to Gertification of discovery S

,‘or development percentage royalty. and lien for payment as pro- .
g vided ln the oontract are preserved. We would like olarification_
"ion thie etatement.A'As no certification of discovery or‘development
'”vhae Ueen made. and none can be made as no ore vae diecovered 19 the dvb

1‘Government still entitled to a royalty on production should another

‘ ~0perator take over ‘the pr0perty and produoe mica?

3

'.'jRobert"A:hLaurence~"‘





L s e

Mr, Bobert A. Laurencse Subjeots Docket ¥o. m.zm - Mo
Dosciitive Ofticer, DHEA - - Robert Baker ‘
Fiell Team, Regim VI _ Zinnisan Nine

Room 13, Poat Office !!ldg. I Mtchell County, Norik Cavelima

- Kouxville 2, Tenmesooe Contraeh No. Idn~iid4
'near"k'. Laursnce: | EEEE |

| ‘4’ ' Refevenocs 1nwatozzmrmm&m dated Herch 2,
19541, rvqwn-atm: coples of Feviae of Tmmmt.im. 7

P Sroneat thed h&mith are’ two mm 01' !krtd« ot'
'zomluation for foruarding to the owners of the mtmersl riihts,

We. and Wrs. Zrovn WKinmey, and Mr. spd Mes, ¥, C, Pituan, Ve
mﬂo:aund twbm haksr 1\» t..'.m Gvner cf tha m'aae righﬁs.

L R Georgec Selfrldge

ﬂr f‘   e mumn, q:mmt&ng mttm
| ’pr:md: EET ‘ S

' J. H. Hedges

: Mmr, Bureau of Mines

D. M. Larrabee o
..minr, aniodml m

- nelpmres 2

. LGHouk sgad 4/13/54

' Copy to: Admr. R. File
. {. Docket File .

" Gperating Camitt“ e
. Am‘ﬁ Dhtrich’ 3%1 ‘_i o S
fg Mr, I‘nﬂb‘ﬁ’ %232 m Bldgv B
i Mr. Houk

i
L
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.. . 'UNITED STATES |
' DEPARTMENT OF THE INTERIOR -
DEFENSE MlNERALS EXPLORATION ADMlNlSTRATlON _

. WASHINGTON 25, D.C.

o April 1, 1954
Memorandum | , | . |
To: : chief, Nonmetallle Hinerals Divisian
Frnmzﬁ' Chief Counsel

Subje¢t: Robert Baker, Doeket No. DGEA-2646 (!103}
* - Contract xdmgim

Reference is made to th¢ rough draft of a pro-
posed letter for the signature of the Administrator to
Mr. Robert Baker which you have submitted with a slip
attached marked "Legal for approval. ‘ Ilam unable to
apprave the preposed 1etter. ’

The letter seems to indicate that in your mind
‘there ip some cennection between the reservation of the
~ Government's right to make a certification of discovery
or development, and to the demand whiech you propose to
make upon the operator for the repayment of the money which
the Government has contributed. There is no connection
whatever between these two, The docket indicates that the
Government has no intention to and in fact could not make
a certification of discovery or development; therefore,
“the right to make the certification is entirely without
signific&nce

' If demand is to be made upon the operator for
repayment of money contributed, 1t can be made only on the
ground of breach of the contract. As indicated in my
memorands to the Administrator dated February 16 and
March 25, I think that the Government's action in terml-
‘nating the contract under the provisions of the contract
seriously Jeopardized any right the Government may have
had previously to rescind the contract for breach and to
recover the money contributed. However, if it is your
wish to make such a demand, I will frame a proper letter
for this purpose, and if the money 18 not paid by the
operator, will turn the account over to the @leneral ’
‘Accounting Office for collection. If the General Account-
ing Office teels that the ternination of‘the eontract






R A

»
i‘

A

urxder the pwvitims theméf is not tao great am obstacle
te the recovery of the~mnney cantributed, it may wish t& '
) unﬁeantame the mm:n,

Hnleas we are to nroceed againat the cperator

for br@ach of contract, we are not concerned with whether
. the operator preserved its leasshold interest in the

A preperty as required by the provisians of the Ekploration
' Projewt Cantraet. .

'i“ 9 $~ﬂbﬂhmd

PR . L."nefnmm :
IR -~ _Chief €Counsel

- Attachpent

B R

I
[
. N
8
Vo
i
I

1
A
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UNITED STATES | Bt
DEPARTMENT OF THE INTERIOR 1
BUREAU OF MINES ’ oy :h
' WASHINGTON 25, D. C. : Tt
March 31, 195k
mmorhxiélum
Tot Nonmetallic Minerals Division

- Defense Minerals Exploration Administration
From:  Chief, Ceramic and Fertilizer Mntexials Branch
Subject: DMEA-2646 |
Contract Number: Idm-Eblh

Applicent: Robert Baker

Rame and Location of Property: Zinniman Mine .
: ' ' Mitchell County, North Carolina

Date of Final Pield Team Report: March 22, 1954

Dete Rec'd. by Ceramic & Fert. Mats. Branch: March 29, 1954

- Pleld Tean Recommendation::

1. Unless steps be taken to recover $2853 from the applicent,
the Goverrment's right to this smount in percentage royalties through
November 13, 1962 should be preserved.

Comments: -

1. Applicant did not fulfill the terms of the contract.

2. Little or no effort was made on ):fxis part to follow
the suggest ions made by the exsminers.

. Expenditures -

Total approved - $71,370
Total cost 3,170
Government share of cost 2,853

Value of production - None

Recomenda‘tiwn:
No certification of discovery or development.
Signed

W. F. Dletrich

y





v"'] ,.

\5 | MAR 31 1954
‘ . March 31, 1954
GENERAL COUNSEL

Mr. Robert Baker , DEFENSE MINERALS

ADMINISTRATION
Bakersville, North Carolina

Re: Docket No. DMEA-2646 - Mica
Zinniman Mine '
Mitchell County, North Carolina
Contract No. Idm-E444
Dear Mr. Baker:
Reference is made to the Notice of Termination of
the subject contract, dated March 1, 1954, on the Zinniman Mine,
Mitchell County, North Carolina.
Your failure td/;fosecute the operations pursuant to
the terms of the contract resulted in the termination of this -

contract. The Government, however, reserved the rights to

certification of discovery or development and to the percentage

Gévernment does hereby request and demand that the sum of §R,853.00
" be remitted to Mr. Robert A. Laurence, Executive Officer, DMEA
Field Team, Region VII, Room 13, Post dffice Building, Knoxville 2,~
Tennessee, for fepaymeﬁt in full of your obligations incurred under
the contract upon which you defaulted.

Please note Article 7 of your Contract which reads:
"The Operator shall not make any voluntary or permit any involuntary
transfer or conveyance of the Cperatof's rights in the land described
in Article 2, without ﬁaking suitable provision for the preserva-
tion of the Government's right to a percentage royalty on produc-
tion and lien for the payment thereof." _

Mr. Brown MbKiAney stated in a letter dated January 5,
1954, that your lease had been voided by the owners, some months

1

prior, for failure to operate for a ninety-day period, and that






DEFENSE MINERALS ADMINISTRATION oT023

* PRODUCTION EXPANSION DIVISION

]

PROCUREMENT APPLICATIONS

Name of Company and Address

Name of Mine and Location

Docket No. DMA - Date received by P.E.D.

Metals or Minerals involved

Length of Contract (pfeproduction plus production)

Amount of Metals or Minerals in tons, units or pounds

Floor price or Guaranteed price and whether or not escalated

Maximum Government Commitment

Comments on Contract:

Date sent to Legal Division

Date of Recommendation to D.P.A. for Certification

Date Certification sent to G.S.A. by D.P.A.

Date signed into Contract by G.S.A.

Additional Remarks:

NOTE: If application is denied, or if it is recommended for change into
exploration, etc., please state under additional remarks.

| /
* “*Intertor—Duplicating Section, Washington, D, C. Signed






you and your wife assigned all of your interest in the lease to
Mr. M. C. Pitman, one of the grantors. In the assignment of your
interest in the lease to Mr. M. C. Pitman did you preserve the
Government's right to a percentage royalty on all production for
a ten;year period? Please send this office a certified copy of
the assignment.

Sincerely yours,

Administrator





. DEFENSE MINERALS ADMINISTRATION _ 97023

PRODUCTION EXPANSION DIVISION

PROCUREMENT APPLICATIONS

Name of Company and Address

Name of Mine and Location

Docket No." DMA -~ Date received by P.E.D.

Metals or Minerals involved

Length of Contract (preproduétion plus production)

Amount of Metals or Minerals in tons, units or pounds

Floor price or Guaranteed price and whether or not escalated

Maximum Government Commitment

Comments on Contract:

Date sent to Legal Division

Date of Recommendation to D.P.A. for Certification

Date Certification sent to G.S.A. by D.P.A.

Date signed into‘Contraét by G.S.A.

Additional Remarks:

NOTE: 1If application is denied, or if it is recommended for change into
exploration, etc., please state under additional remarks.

N | !
 “*Interior—Duplicating Seotion, Washington, D. C. Signed






IN R&Fﬂwm: ‘
o UNITED STATES S
. DEPARTMENT OF THE INTERIOR -
GEOLOGICAL SURVEY =~ . . D
WASHINGTON 25, D.C. S L g nE

, R . karch 29, 1954

'-:cmoranfhum_ : - 5 , |
REV Lk ‘%: ¥ FLLD Tirk REPORT ON mucﬂmx mm-.zféaé (mica)

Toi I.. G. Houk, lefense kinerals Exploration idainistration
From: . M. Larrabee, U. H. Gcologicql Surny

Applicynt: Robert Baker. : A

Name of property: Zinniman Mine. A

Looation of property: Mitchell County, North Carolina.

Date of field team report: March 11, 1954. -

: Anthorwhip of fleld team roportx K. K. Teague, . H. Amos, and
Ls e A)hirl.y . ) !

F.'s.nld team's recommendation:

/ "inless steps are taken to recover thc ¥R, 853 from Iwbort
Huker, the Government's right to this amount :l.n percentape
myalties on any production through November 13, 1962 should be
preserved "

Comments: Let's tie up thi.s job so others in that area will not get
the idea they can drop a projeet at will, ’

ACTICN . <COMMNLED:
i Follow field teanm's rccomendation.

‘D. M. Larrabu

- Larra&ae(;: jeh
3/29/54

ce: DMEA 3 v :
. Director's reading 4212 -
Eranbh reading 4212 :
Larrabee G-230






) © UNITED STATES W
/ “%/»" ©  DEPARTMENT OF THE INTERIOR
. »lDEFENSE MINERALS EXPLORATlON ADMINISTRATION

’ WASHINGTON 25, D.C. .

2 Maroh 25, 1954

fo:  The Administrator |
o ’ ’ - w; 1. Lq Gt Km
T 20 FUE. Jehneon

From: Chtef Counsel y

Subjeob: Dosiet ::a mweéks, Contract X Tom-ERYA, Rovert
' Dookst No. DNEA-2725, Contrect Tam-EAE0, Fovest

: " City Ninivg Compeny

M&mmmmmm t‘atam«
: mw from the Chief Counsel to the strataer, dasked
mmr 16 which contains this peragraph:

‘ Appmnﬂy, the Operators do mot ths.rk that
there 3s maoch chance of & discovery that
will esult in comeercial tion, end are nn-
#illing o unadble Lo proceed, Of course, the more
work that is dome the more the Govermment must
sontribute, snd as these sontrscts sare under the
: am& regulations, the Govermment contributes 90F
" af the costs. It would be ponsible, if the Qrm
Lors oma be found, to prosegube & claim against
then for default under these centracts, However,
4n view of 21l of the circumstanses, it seems to
. e that it would be better policy simply to termi-
nate the contracts and forme for your qiguture |
\m sttached for this purpose.’

: The notices of m&m sttached w the wewo-
randis were exseuted by the Administrator under date of
Mavreh 1, and presumadly have been delivered to the Operatore.
Mmeny potises contain the statement that the Govermsent
"e . » hereby terminates the subjeet contrast, %
m%;g . .7 The notices themselves do no n
ary wmntormm,musmdmmrw
remmt aRde contmonmoualy with ﬂw mticea,

M(vi

NCTE: Copy of this memo sent to Region VII 3/29/54






: m’f‘ium/m |
5 WIKZ)
. "g Bouk(2)

B

gnw‘ L, Hofflumd
Counsel





UNITED. STATES ‘
EPARTMENT OF THE INTERIOR COPY
’ DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON
RSN,
r KNOXVILLE, TENNESSEE

March 22, 195h

T

| Memorandum‘

To: Operating Committee, DMEA Washington
- Froms . Field Team, DMEA ~ Region VII -

'Subjec‘t:' . Final Report, MEA-26h6 Idm-E- hhh (m:.ca) Z:Lnniman Mine.
! ~ Robert Baker, Operator -

o Enclosed are four copies of the final report on the
_ sub;ject exploration contract, which was terminated March 1, 19SL4
because oi failure of the Operator to fulfill the contract.

- 3 Although we cannot report that a da.scovery has been made,
there is a probability that someone else may complete the work -
and make a discovery of a commercial deposit of mica. Therefore,
~unless steps are taken to recover the $2,853 from Robert Baker,
. the Government's right to this amount in percentage royalties on

any produvtion through November 13, 1962 should be preserved.

. 4 N £-74 Robert A. Laurence
o . Executive Officer
- DMEA Region VII

/s/ Wm. A. Beck, for V. J. Lynch .
. Us Se Bureau of Mines

Rev1ewed by
Dm OFERATING COMMITTEE





o s
mrmm or TR mmaa

G e P totton ' !’eagu, Goologiﬂ
R R U. Se &olﬁgieﬂ swny
Lmtrmoo T, Shirley, Mining mn;- |
e L B,S. Bwreau ot mma “ P -

D. Rs Am-, Guhgiﬂ
U. S. Gcalbgical Smoy

R“va.ewed by L.
'.‘DMEA OPERATING COWITTE
3- 29_ su/

(date)
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DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

REFERENCE SLIP ,
F THE INTERIOR
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%M?”’ ON 25, D. C.
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UNITED sTATES @ ’ . .
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STATES
COPY

1
2. LN — pst Office Bldg.
3. Mr. Honk le 2, Tenn. -
. _ . .
March 8, 1954
FOR:
____________ Action REC1E[VED.----.- Recommendation ‘
____________ Approval -ce-eceeem-- Record R L
— Comment of . : ] ' ‘ . ‘ \/ )
D Conferenct,MAR 12 954_ ________ Referring - v - RECEI‘VED
............ ConsxdemRAL COUNSEL  t0-eeee . MEA - WthlngibO_n . :
............ Filing DEFENSE MINERALS- - Reply for signa- , ‘ I ’ - MAR 12 1954
............ Instructio ture of ............ |gion VII ' .
____________ Investlga%mns‘rmr}.gﬁ._--_ Rewriting o « ! G;EE:,ERE L. COUNSEL
____________ Initials ceeeeemme--- Signature projects. : DifENSZ MINERALS
............ Mailing ceeceeeeeo- Suggestions - ADMNISTRATION
__________ .. Previous correspondence ~----------. Your information r letter of March k. .

___letter was_xeteived in Wash. I returned |n as to what steps should be taken
it to M&R for. i‘ilest _-Ha.ael __________________________ contracts on time, it is our opinion
s would be to so enlarge our

/. |hi
ottt f"«”waé.----mfka EH.288 o ﬁnan would be responsible for not

Check (X) befofd the items needing attention. would visit at least 3 times per
e 2 LT m operators, and to back this up by
s . for repayment, whenever t.he pro;]ect lagged
orge C. Selfridge "5 oiibre.
GPO  16—@3816-1 Inttials of sender.

iction would be undesirable, excessively
t he discovery of very much strat.egic

“RLCa&e {f ; .

Another possibility would ‘be to increase, by 50 to 100 per

cent, the original estimate of time required. Mica mining and explora=
tion is essentially a "one-horse' type of operation and failure of equip-
ment, illness of the operator or his foreman or workmen, an excessively wet
or cold period, the temporary diversion of his laborers to other seasonal
activities such as cotton picking, tobacco planting, celebration of
Christmas at home, and many other causes both expected and unexpected, can
contribute to the delay of the completion of an e:@loratlon pro;]ect.

. Only a few of our operators are carrying a number of contracts
simultaneously and, in general, these have been the best with regard to
keeping on schedule., Our most dilatory operators have been those with
only one or two contracts. Most of the operators want to complete '
exploration on time so as to begin selling mica to the Spruce Pine depot..
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' " 'UNITED STATES :

o DEPARTMENT OF THE INTERIOR .

T - DEFENSE MINERALS EXPLORATION ADMINISTRATION
- WASHINGTON 25, D.C. '
| o "Room 13, Post Office Bldg.
o Knoxville 2, Tenn.
o S ~ March'8, 195
l{emoraydl;n - : o ‘VW Lj RECE[VED:
Tog - Operating Committee = D M E A - Washington : o
From¢ - Field Teamy, D M E A~ Region VI
s A’ Region VI ,  GENERAL COUNSEL
Subject: . Time Amendments for mica projects. : DiFENSE MINERALS
' v o - ADMINISTRATION

Reference is made to your letter of March Lo

" In reply to your question as to what steps should be taken
to make the operators complete the contracts on time, it is our opinion
that the only effective way to do this would be to so enlarge our
staff of field examiners that each man would be responsible for not
more than 3 or L contract, which he would visit at least 3 times per
week in order to "ride herd" on the operators, and to back this up by
termination for cause, with demand for repayment, whenever the pro;)ect lagged
-and compleation on schedule appeared impossible.

Obviously such drastlc action would be undesirable, excessively
expensive, and would not result in the discovery of very much strategic
mica.’ .

- Another possibility wduld ‘be to increase, by 50 to 100 per
cent, the original estimate of time required. Mica mining and explora=-
tion 1s essentially a "one-horse" type of operation and failure of squip-
ment, illness of the operator or his foreman or workmen, an excessively wet
or cold period, the temporary diversion of his laborers to other seasonal
activities such as cotton picking, tobacco planting, celebration of
Christmas 4t home, and many other causes both expected and unexpected, can
contribute to the delay of the completion of an exploration project.

‘Only a few of our operators are carrying a number of contracts
simultaneously and, in general; these have been the best with regard to
keeping on schedule. Our most dilatory operators have been those with
only one or two contracts. Most of the operators want to complete
exploration on time so as to begin selling mica to the Spruce Pine depot.





, b If there is’ to be no pum.shment, by demand fer repayment, of
" ‘such wilful defaulters as Buchanan and Buchanan (DMEA-252L) and

Robert Baker (DMEA-2646), then it would be patently unfair to the
others who are merely dawdlers, to enforce termination with repayment
for failure to complete on time, and termination of the dawdlers without

repayment would simply result in considerable expense of Government
money xor work which would not reach the ta.rget. .

. "’;: © We will continue to urge all operators to keep the jobs
progre.ssing toward completa.on on schedule and especially to take ad~
vantage of the favorable conditions for both access and work during the
coming’ summer and fall seasons. Long delays at projects located in poor

roads and at altitudes above 3000 feet are v-lrtually a.nevitable durlng
the w:mter and early Sprmg months.

_ o/ s/ Robert 'A. Laurence
b , o . Executive Officer
P T . DMEA Region VII

: o R /8/ Wm. A. Beck, for V. J. Lynch
| ‘ o .. U S.Bureau of Mines
: T
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P DEFENSE MINERALS EXPLORATION ADMINISTRATION w2 Q) W 1954
‘ Co I i PP B

. ROVMHINGZSH GErfoEsLa,
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Harch 8,"‘ 195k
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contract w%a,s delivered mm 2t Bakersville, N. Ces and the returm-
recéipt, with Bukers's signature uos reccived lere todnyo

Fobert A, Lau:rénca‘ :





o MAR ' 1 1954

m'm»»m  Subjeet: Dosket Bo. INEA-2646 - Mion

- Besgutive Offiser, DNRA , Rohert Baleer ,

- Hedd Twm, Regiom VI Zimnisan Mine | ,
'mn,rntmm R Meedall Comty, Berth Carelims
‘m»z,m - . Contraot No. Taw-B4d4
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1mmmwumm1mmm¢
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X o Sinsavely yours,

George C. Selfndge |
Mm muu Comni¥ime

i

i

J. H. Hedges

,'_m, Imc?m |

-De M, T,arrabee

| m.q
",uewn 3

wmm.z-mum 2/25/54

. Copytox Ader. R. File

. Dosket Fils

' Gperating Committes .

Ml‘ . Di'ﬁrieh. 3526 :

Mr. Lt.rrn.bn, G232 G3A Bldg.
o Houk |





E " 'UNITED STATES . wew
. DEPARTMENT OF THE INTERIOR

o DEFENSE MINERALS EXPLORATION ADMINISTRATION
‘ ~ WASHINGTON 25, D.C. .

| February 16, 1954

Tos me Atministrator
Poeoms cmm* Counasl

Subject: /ggmz 1& DMEA-2616, Contract mw, Robert
Docket ¥o. DMEA-Z725, camtz m—mae. Forest

City Mining Cowparny

Thive are attached notices ar tmzmtim for tha
aubdmt contracts under the pravisions thereof,

m» facts of these two cases sre ‘vm simllinr, '
Both contracts were on the short form, were for mimt&m
mummxmmwmwmxm%mmm
_ conteribution toward total estimated costs wmm ing
$7,300. In epch case the Operator abandoned the operations
N arfter spproximately one-third of the work had been pemforwed,
l\ C . und appears L0 de default under his Jease,. In one case
o t&tmutm«mt%mm.mmmomamtne
Operator has ignored recent communtoations from tht Pleld
Team conerning contimation of the work,

' memnt’rf, the mf:m A0 mt thinlc that t:m
is much chance of making a discovery that will result in ,
commereisl pyaduction, and ave urwilling or uneble to pro~
ceed,. Of course, the more work that is dons the more the
Governmant maet sontridute, and as these contracts are under
the 6ld regulations, the Govermment conteibutes 908 of the
costa, It would m possidble, 1f the Operators can be found,
to prosecute n claim sgainst them for default under these
contracts.,  Houwever, in view of all of the circumstances,

it seems to me that it would be better policy simply to
termimate the contracts and t‘m for youy nimhm e
attached for tma purpose.

’ This wemorandus and m pmpom noticss of terami«
mﬂm Bre ‘bn:.ng routed thiough m Commodity nivi.aim for

mz Iu o. ,m

A R giamrrg

its spprovel. |
HCRubin/J‘IHofflund/emd S 5 B e
Copy to: 3k§tuk 8 ' : .
(+] . L
£ qa ' e h g ,iﬁf mrtlw
J.I‘.g" e Chief Counsel
Attachuents : o

¢hron,
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L.

DEPARTMENT OF THE INTERIOR .. %
 DEFENSE MINERALS EXPLORATION ADMINISTRATION .2 % & 1052

~ ROOM i3, POST OFFICE BLDQ.
KNOXVILLE 2, TENN.

 pecember 2k, 1953

. Mp, Brown mminncy
‘ mlcarsrnlo,‘ xcrua cmum

Res DH.A=2646, IdmeE Ll (mica)
Zinniman Mire, Robert Beker, fpplle -

Dear Mro McKinneyt | | |
‘ : On J\nar 15, 1953, you and your wife ches MeKinney, -
| and H. C. Pibmn and his wife, Dcptie Pitmm, leasu t.o Robert Baker
B the mineral mgnta in property conutn:lng the Zimnimen Iﬁm, which
Mr. "aker ammacd to ex;:loro under the terms of the subject coutract
wibh the Gavewment. Howam, Mr. Baker appoara to hmra abandoned |

T th(a project b»efore coauplaticn. Since the time for parformince of the

contract haa now pasaed, Mr. B&ker is now i.n default._ We have been
unable t.o.obtain any ini‘ormation ft‘on him becsuse he has gone away
a’nd all efforts tovlcc.atn. him have fai.led. ‘Will you pléaso advise us
‘whether Mr. Bxuker has surrendered to you‘h.ta‘ lease to the mineral
rights ir t_he: subject propérty. | |

L ~ Sincerely yours,

Robert. Ao Laurmce, Executive efficer

ol
2pr.. Come é,ﬁ/ﬁ‘t‘”ﬁ'

. 'UNITED STATES o i
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. md w effor‘aa; to lomte hin nave L‘aiflud. km you pleaae N
' / / advﬁ se us whather }‘r. lmm' izass wmndered to Jcm his leum W

to tim mimral. rigma in the aﬂbject p«ogerm T
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. -7 . UNITED STATES
' DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
" WASHINGTON 25, D. C.

DEC §- 1853
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Cwe. N, C. Pitean

B . Subject: noemt xo. m-a@e (m)
T Mitchall Coumty, xox-u; carozm :
,'4 - .. .. Contract No. m—m ’

dhn .mv 15, 1952, yan and your wma mue Piman,

Brown mmmx and his vm, Prances NoKinney, leased to
- Rovert W&r t&m mineral rwm: in ;z-mm emuining the

znmmmw,mmm.mwwwlem Mert.:
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‘ UNITED STATES o
'DEPARTMENT OF THE INTERIOR

' 'DEFENSE MINERALS EXPLORATION ADMINISTRAT[ON 140
WASHINGTON 25, D. C

. December 4, 1953

Memorandum .
- To: : Chief Nonmetallice Minerals Division
From: . Chief counsel

Subject: ‘Robert Baker, Docket Ho. DMEA-26% (Mica)
' Contract Idm-E44L ,

Reference is made to your memorandum to the Adminis-
trator dated October.21, 1953, mhich was routed through my
office.

- ' I have idrafted a 1etter to the Comptroller General
and also a memorandum to the Administrator in this matter,

but I am retaining them in my files since I do not think that

I should send either this memorandum or the letter until you

have first ascertained whether or not the Operator surreng-

ered his lease to the owner.

- VWhen you have ascertained this fact, please advise
‘me, and I will proceed accordingly.

;,(&_\Jwﬁ-b Ec w@

for J. L. Hofflund
Chief Counsel





L
| ‘ . Origi. Retained for Docket

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROGH 13 POST CFFICE BIDC.
KNOXVILIE 2 TENNESSEE

November 23, 1953

Memorandum
To: Operating Committee, DMEA, Washington, D. C.
From: Field Team, Region VII

Subject: Default of Contract
DMEA-26L6, Tdam-E Lhl (Mica)
Zinniman Mine - Robert Baker, Operator

The subject exploration contract, as amended, expired
on November 13. No work has been done since March 1953. The
shaft was sunk to 93 feet when abandoned. This leaves 12 feet
of shaft-sinking and 100 feet of lateral work to complete the
contract.

We have repeatedly written the QOperator, at three
different addresses, and all our letters are returned by the
Post Office. It is obvious that Mr. Baker has no intention of
completing this worke

Permission is requested to terminate the contract
because of default., We recommend strongly that a diligent effort
be made to locate Mr. Baker, and recover the $2,853.00 paid to

. him, calling on the Department of Justice for assistance if
necessarye.

/s/ Robert A. Laurence
Robert A. Laurence
Executive Officer
. IMEA FIELD TEAM, Region VII
s
Wme A. Beck, for V. J. Lynch
Ue S.'Bureau of Mines
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. "‘-the cimtract. ' L BN A _
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" Baker. has disuppeared before completing the comtract qnfi olforts i

L by Realm VII Field Toan to locate bim have failed.
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Target not reached.

We should'determine action to be taken and not the Field Team.

Field Team has indicated their views - termination because of
default and demand return of Government's contribution. This appears
to be the proper course to take as there appears to be no justification
for discontinuing the work, and it would be beneficial to the Government
to complete the work. If we are in doubt that this is the case we

should request the Field Team to advise us accordingly.
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. 600
Mr. Robert A. Laurence Subjects Docket No. DMEA-2646 - Mica
Executive Officer, DMEA ' Robert Baker
Field Team, Region VII Zinniman Mine
Room 13, Post Office Bldg. Mitchell County, North Carolina
Knoxville 2, Tennessee Contract No. Idm-EL44

Dear Mr. Lauren

Referenke is made to your memorandum dated September 21,
1953, concerning the subject Operator's failure to complete the
contract.

Enclosed akxe two copies of a memorandum from the Chief
Counsel, DMEA, whereiq he suggests possible procedures in dealing
with the Operator. Sijce you and the Field Team have had personal
contact with the Operadpr and have knowledge of his failings, and
having the benefit of the Chief Counsel's suggestions, you are in
the best position to detexmine the method of treatment.

However, prior to\further action, we will appreciate
having your comments and opinjon as to the solution you have
arrived at, resulting from the\suggestions in the enclosed memo=
randum.

Sincerely yours,

Chairman, Opgrating Committee

Approved : . \44)“'”'\VY// /. _ gZ;»qQ“

Member, Bureau of Mines

Member, Geological Survey

Enclosures 2





= UNITED STATES

DEPARTMENT OF THE INTERIOR.
 DEFENSE MINERALS EXPLORATION ADMINISTRATION 600 o
© ... WASHINGTON 25, D.C. :

- ﬂp‘,.‘",bsrt L. Laurence = ”‘ Subject: Docket Fo. ﬁmaz62.6 - Mics -
‘Executdye Officer, DMEA ~ - Robert Baker -

. Fleld Tedm, Begion VII" '~~~ ' " Zinniman Mine = -
Room 13, Most Office Bldg. . . , - Mitchell County, North Garolina
Khoxyille 2 Tennessee - . . c::ntract Mo. Idm-EI;AA

9&‘33, coaceming
: ccmtract. S

o
/

snbjcct'(perator 's fatluza to complete‘ the

Enclosed ard two cc:pies of a morandxm from the Chief
Cc:runsel, DHEA, wherein Ye _suggests possible procedures in dealing

~ with the Operator. Sincd you and the Field Team have had poruonal ‘
contact with the Operator Wad have knowledge of his failimgs, and
-having the benefit of the CAlef Counsel's suggestions, you are in.

v -tha best pos:tlon to determind the method of trutuent. ‘

‘ . However, prior to furt er action, we will appreciatc
having your comments and-opinion a¥ to the solutiom you have
arr'ived at, reaultmg f’m the ..ugg gtions in the cnclosed memo-

Sincerely .

‘:. 'l; B Chairman, Ope:;at gc_cmmittae‘. :

i
B

- Approved

- m}mer,fsﬁréau 'qf;mncs“ AR
) I' . . . LI ! : .
l!ember, Geologieal Survey '

- mmlosuros 2






. UNITED STATES - e
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25,D.C.

Qctober 3, 1553

Memmran&um . .

‘To:  ‘The Administrator o |
| | o Throught Mr. L. G. Houk
From:  Chief Counsel o |

Contract Idm-Zhlh

” . The subject contract has been referred Lo this
office by memorandum dated October 7, W, C. Anderson, Non-
metsllic Minerals Livision, to the Chief Counsel, which
refers to a memorandum dated September 21 from the Field
Teem, Region ViI, to the Operating Committee. The contract,
dateé.November 13, 1952, 18 on the short form, is for mica,
in the sum of 87,370, Government participation $6,633. 1t
appetrs from the zorrespondence that the Operstor discon-
tinued works the completion date was extended to November
13, 1953; the Covernment's contribution up to the time of
diseontinuance amounts to $2,853; the work has not been

- presumed; the Operator apparently has abandoned the work,
sannot be located, &nd his mailing address 1s unknown.

Subjectt Robert Baker, Docket No, DMEA-ZCUE (Mica)

| \ The Fleld Team recommende that the contract be
terminated and proceedings instituted to collect from the
Operator the amount that the Jovernment has contriltuted.
At the same time, the Fileld Team comments: "It will 4o no
good o send him & 'mutual agreement' termination notice
ag we have no address for him." : :

iR The quoted comment {rom the Field Team seems to

indicete that if the Operator could be located they would

be willing to enter into & termination of the contract uy

mutual agreement. Such & termination, presumably, wouid
not involve the repayment of money to the Govermment, If

~ the Figld Team would be willing to terminate by agreement
. without return of the money, I 40 not know why it would not
be well, likewise, to terminate the contract for default of

the Oparator without reguiring return of the Govermment's
contribution, s B S A
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sl L ‘dhether the Government should andedvor to recover - -
7. 4te contribution in chses of defauit by the Operator depends
. upon the facts in each cnde. Presusebly, AP an Operstor :
‘apaudons the project, be does not think there ia much prospect

S of meking @ diacovery.  Is meny cases, the Govermment is
quite &8 willing to abandon the project befors completion
-6 48 the Opervator.  Retwrn of the Goverament *s contribution

©‘should be sought only 1n cBses where there is no fustification
" ‘for the discontinuance of the work, and the Government believes.
‘that it would be beneficial to prosesute it to cempletios .-

' and o spend the soney necessary to 9o Ke.

' %nis office does mot have before it the fESts neces~ . |

B ;.'-li#'wi-'mv make such & determinstion, and it is of course an

adminsesrative matter anyhow, If you determine that thins

, 4% & gaae for terminating the contract without raecovery _tmf' '
" _the pparator, the rile should simply be closed with a note
- 4n the file to that effect.. If you determine that an attempt

 should pe made to recover from the Operater, please 80 advige
‘this offics, and we will prepare a mwuipn to the {:onptrauer e

. Qenezal for your signstwre, .

7ToTeffmd
vel e T Cndel Counsed - |

o

’ Jm{tmtlundaep ; e

 Copy tor Mails & Piles

~Admr. Reading Pile -
Sh L Mps Anderson o o e T
t - {Prepared for Reg. VII--2) .- . .
- Me. Hofflumd = o S
4 ‘Mr.Keme o -
“. .y . Chrom. .
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. UNITED STATES . .
DEPARTMENT OF THE INTERIOR
" DEFENSE MINERALS EXPLORATION ADMINISTRATION
- ‘ | 'WASHINGTON 25, D.C. ‘

: o “October 9, 1953

Memorandum -
To:!  The Administrator S , ‘

| S - Throught Mr,. L. G, Houk
Froms 'Chief'counsel_v

Subject: Robert Baker, Docket No. DMEA-2646 (Mica) =
-1. Contract Idm-Eli¥4 s

- The subject contract has been referred to this
office by memorandum dated October 7, W. C. Anderson, Non-
‘metallic Minerals Division, to the Chief Counsel, which
refers to a memorandum dated September 21 from the Field
- Team, Region VII, to the Operating Committee. The contract,
dated November 13, 1952, is on the short form, is for mica,
in the sum of $7,370, Government participation $6,633. It
appears from the correspondence that the Operator discon-

' tinued work; - the completion date was extended to November

13, 1953; the Government's contribution up to the time of
discontinuance amounts to $2,853; the work has not been
resumed; the QOperator apparently has abandoned the work,
cannot be located, and his mailing address is unknown.

_ The Fleld Team recommends that the contract be
terminated and proceedings instituted to collect from the
Operator the amount that the Government has contributed.
At the same time, the Field Team comments: "It will do no
good to send him a ‘mutual agreement' termination notice
as we have no address for him." -

- The quoted comment from the Fleld Team seems to

' indicate that if the Operator could be located they would
be willing to enter into a termination of the contract by

mutual agreement., Such a termination, presumably, would

~ not involve the repayment of money to the Government. Ir

‘the Field Team would be willing to terminate by agreement

without return of the money, I do not know why 1t would not

be well, likewise, to terminate the contract for default of

the Operator without requiring return of the Government's

contribution. e , o .
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/'~ Whether the Governﬁgnf sh6u1d;§ﬁdeavb#:tbﬂfééb#ér‘
_.its. contribution 1ln cases of default by.the Operator depends
-upon the facts 1n.each'case,.“~Presunably;*1f=an,0perator"

abapdons the project, he does not think there is much prospect -
..of making a discovery._”iln‘many,cases,=theuqovernment is )
* quite as willing to abandon the project before completion
- as 1s the Operator.  Return-of the Government's contribution
. .shoyld be sought only 1n ¢cases where there is no justification
" ‘for the discontinuance of fthe work, and the Government believes
. that it would be beneficial to prosecute it to completion

©.and to spend the money necessary to do S0..

[

" mnis office does not have before it the facts neces- . .

LE_Sarﬁ,tdfmAKe such a determination, and it is of ‘course an .

. administrative matter anyhow. . 1f ‘you determine that this -
"'4m a case for terminating the contract without recovery from

.‘;'.thegﬁperator, the file should simply be closed with a note

! 4{n the file to that effect. If you determine that an attemptl‘ <'
. ' .ghould be made to. recover from the Operator, please s0 advise
" this, office, and we wlll prepare 2 submission to the Comptroller

'z fy]Genera1‘anvycurhgignature.f )

LT gL poHofflund. o

.
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S S Throughs M. L. 3. Houk

. promy cm,nt'camnl LT R
g :,uwaa«::t: nﬁb’art«#ik«mfmgk@ﬁ"'ﬁo; Dﬁmv-i‘&%tm‘m) .

TR Contrast Tdm-ThAE - EREE
IRE ¢ 7he gubject contract has beer paferred to this -
i office by wemorandum dated Qetover 7, W. C. Anderson, Non-
© . metsllic Minerals Division,. te the lef Counsel, whioh
. . rafery to & memorandum dated September 21 from the Fleld
' “Team, Reglon VII, to the Operating Commitiee. The contraei,
- dated November 13, 1952, is on the shors form, is for mica,
© . 4n the mum of $7, 370, Government participation $6,633. It
" appears from the correspoudence that. the Operator discon- -
‘tinved works the completion dats nas extended L0 November .
13, 1353; the Qovernment's eontribution up to the tise of
. diseontinuance amounts. to $2,353; . the work has not been
' resumeilj . the Operetor. apparently has abandoned the work,
-yannot’ be “located, snd his wmeiling sdaress is ungnown.

Co 01 The Pleld Team recomsends that the oontract be

7 terminhted and proceedinge institutsd to collect from fhe .
.. Operstor the mmount shat the Uovernment has centributed.

. At the same time; the Field Tesm comments: "It will do wo

" good to send him & 'mutull sgreement' Sermination notice

o 85 we have ho Address m‘_m.‘? -

U inddoate thet LT the Opersator could be located they would -
.. ‘be willing to enter imto & tersination of the contrmet oy -
C 7 mutual tgreement.  Such & sermination, presuwmbly, would - -
. . ‘not involve the repayment of maney to the Govarnment.  If
U the Fleid Teaw would be willing to terminate by sgreement - -
U witheut; peturn of ‘the woney, 1 do not kuow why it would not
.+ :the Opepator without requiring return of the Government's
o eemtribpbion. o e o LT et e S

S

o7 The quoted comment from the Fleld Tesm sesws to .

pa well, likewise, to terminate the contrsat for defeult of i
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o7l whether the Govermmant should endeaver to recover
‘Ats contribution in ceses of default by the Operator depends
~upon the facte in each case, Presusably, if ao Operator =
. absndoup the project, hs does not think there is such prospect
L coof meking & discovery. . In sAuy cases, the Government is.
 qulte as willing to abendon the project before completion -
- a8 18 the Operator.  ~ Return of the Govarnment's comtribution -
. should be sought only in games where there is no justification
-~ for the dissontinusnce of the work, and the Government belleves
that it would be beneficial to prosecute it to completion -
and to spend the money Necessary to do so. -

v _ ~This office does not have belore 1t the factez neceg-. '
“sary %o nake such & determination, and it iz of course an o
administrative matter anyhow, = If you determine that this . -
18 a case for terminating she contraet without recovery from « -

© the Operetor, the file should sisply be closed with a note .
. 4m zhaafile_to‘thnt‘ctrtpt.f.-Itﬁyou[dtzeraane:thntlan»;ttnnpt-‘ .
~ should be made to recover rom the Operator, please asc advise

. this office, end we wlll prepare & submission to the Comptroller

U General) for your signature, &= R T A .

i
)
B i

| ' ., T%;; j?"tf;‘!‘bml. >'
g, b Hofflumd
bt Chief Counsel o
- JLHofflundiep © .
~ . .. .Copy to: Mails & Files . .
o4 - Admr. Readlng Flle
¢ _.Me, Houk }
S - ¥y, Anderson - - . - B TR
o (Prepared for Reg. VII—2) ~ . - - -

1 ¥r, Hofflund
g ‘“'.._chron. ;

s
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C o Promi %;?[_f,*cmer cotmaal ERTI SR o
| ‘subjects - Robert Baker, Dooket xa. mwm ()uaa)
S ﬁ'*wcon&ruct Idnusnix L

The snbjwet aon&rugt hts haau rwrgrred to thxs )

"; qftzqe by wemorandum dated Ostober 7, W. C. Anderson, Non-

- wetalllp Mimersls Division, to the Chief Counmel, whish

o rofers Lo & memorsndum dated Septembder 21 from the Fleld o

- . Team, Riglon VII, to the Operating Committes. The contraat,

'fﬂ”-aatad November 13, 1952, is on the short form, is ror mice,
- - 1n the gum of 37,370, Qovernment partieipation $6,633, 1t

 #ppears from the sarrespondence that the Operstor disson- ,

- tinuwed work;) the couwpletion date was extended to November =

© A3, 1983 the Government's sentribution up to .the timse of

. dlscontinuance amounts to $£,0533 the work has not been
- resumedy - the Opsrdteor sppsrently hss abandoned the work,

';.?[;aunnot s Jo»nt.d, aad hxs nliliug nﬂﬁrwaﬁ 1: unkuown.

T | the Pleld Team repcsmends that the contrmes.be
'-%caruinatwd and processings instituted o callapt from the

o 7 Operstor the smount that the Jovernment h#s contributed,
0 AL the shme time, the Pleld Team commernts: "It will do no
- good $o pend hAlm & 'mutusl asrtgumnt' zvrn&nliian ncciye B
- 'ian ve h&We ne. addreta for n1m¢».¢, | -

Tht quotud camnmut from the Fanld wetn aaam& to
 1aﬁ1cata thﬂt Af the Operator could be locsied they would
. ba willing o antar'inta-u terminttion of the contract by
L mutusl & $ruennne¢ - Bugh & termination, presumdbly, would -

" 'not invbive the repAyment of money to the Government,  If

the ¥1eld Team would be willing to terminate by Sgreemont

- withaut Peturn of the soney, 1-Go not now why it would not
- be well, "lliwwisme, to terminmte the contrast for defsult of

' the Opsrater without Tequising return of the Sovepmmns ‘s .

L :@ntﬁibuﬂlon.f R
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w»@thar th& Gavgrnuent shoula tndo&var ta reaover

| ‘~j41tn aonbrihut&on in cases of default by the Operator depends

‘ 'up0n the facts in eash oade,  -Presumsbly, if an Operator

7 abandound the project;, he: does’ not think thers is much praapect.

. of making a discovery. In many caves, the Government is

~ ' _quite mp willing to absndon the projest befors completion .
 as is. the Operator. ~Return of the Government's aontridbution.

' should be sought only in chaes where there is no justification .
. for the discontinuance ol Lhe work, and the Govermment belleves
‘that it 'would be bepeficial to prosecute it to couplctzon ;

‘5 ,aad t@ ﬂpeaﬁ the money necessary 59 an 86, . -

' Thia africu does n&t haVo barara it tho ra»ta nw»eu~v
- sary to mlké such & aatorman&tion¢ and it i3 of course an - L
. administrative aatter anyhow,. . If you determine that this
413 & chap for terminating the sontrest without recevery from-

 ‘a1the Dperptor, the file should simply be closed wWith & Bote
" 4n the file to that effeot. Il you determine that an attempt

" mhould b mede to recover from the Operator, please a0 advise
this offlice, #nd wa will prephre a uuhudutian ta tho Couptroller

G Genaral Jar your. ﬁlﬂnﬁtU’V0;;». :

1 k3 n'ﬂ ﬁqfﬂt e
. | L
. 51;, Lo ¢hi¢f COunaei .

o JLHOffand:ep

,GOpy to& Mails & Filea '=:n"
, - Admr. Reading File
_ Mr. Houk . .
-Mr Andarsbn
‘ " (Prepared for Reg. VII*-Q)
o ¥, Hofflund -
4;.”;;: W, Kene
S0l Chron.





- UNITED STATES

DEPARTMENT OF THE lNTERlOR i) W) pF T e
DEFENSE MINERALS EXPLORATION ADMINISTRATI
aooMEHENETFPICE SLD0
KMOXVILLE 2, TENN;

Uslcase Blfasrely “mindstealion
REGZI2D

SIP2 31833

September 21, 1953
Memorandum/ ,
Tpt } Chairman, Opemtmg Committee, DM EA - Washington
From:‘ Field Team, DM E A - Region VII v
subjet:t; DiEA=2646, Im-ré m;, Robert Baker, Operator, Zinniman mna (nica)

On oept.enber 15, 1953 ye sent .a registered letter to Mr.
Baker, reminding him that less than two months remain in which to
-complete the subject exploration contract. Today the letter was re-
turned marked "moved, left no address." :

_ We have heard that Mr. Baker is now working in Gastonia,
N. C. A lctter sent to Gastonia also wos returned by the Post Office,

Mr, Baker simply absndoned this job lest February sfter
having been paid for all work done up to that time. He did not notify
us theén, but later signed an awerdront extending the completion date
to November 13. Since then, all e¢fforts to contact him have failed,
Mr, T¢ague and Mr. Shirley report mat no work ‘has. been done at the
mine gince Eebruary :

5

It is ohnous that Mr. Baker has no intcntion of conpletmg
this m'oaect. It is our opinion the contract should be terminated and
he should 2e required to return the §2,353,00 waich the Govermment
© paid tim for work done. Of course, it will b2 necessary to locate him
" in ordcr to do thate It will ¥e no good to send nim o "mutael ‘
Agreenent" termination notice ag we have no address for hime .

! - S S 'F:{ cutlve .Lficer, h"?IIA
' : © Tield Team-Region 7

Wm. 4. Teck, for V. J. iynch
U. 5. Bureau of Mines





" UNITED STATES = S
DEPARTMENT OF THE INTERIOR ' i,
'DEFENSE MINERALS EXPLORATION ADMINISTRATION = =~~~ .

- ROONA'BURHAMCE Bioa, - oL

& v uww/“

" KNOXVILLE 2, TENN, -

| Septonber 15, 1953

Mr, Robert Baker _ B T - |
Route 1, Box 109 S ( REGISTERED, return receipt requested)
~Toecane, North Carolina ' , . »

| _Re: DMEA-2616, Icm=Elbl (mica)
T '~ Zinniman Mine
Dear M¥r, Bakers - ' -

- This is to remind you that the subject exploration contract,
as amended, requires completion of the exploratory work at the
. Zinniman Mine before November 13, 1953, 50 far as we can learn, you have
- done no work at the mine since March. As the work remsining to be done
will require sbout two months, and it is now less than two months to the ,
completion date, it is obvicus that work on the project should Be resumed
immediately. K : : ' A o ‘

’ . This contract, signed by you, is a firm contract to complete a
project, A suspension of operations for whatever camse, with no in-
tention of resuming them within a time and in a mamner to permit completion
of the work within the time fixed by the contract, is a2 breach of contract.
Such a suspension is a defsult on your pert, and if the default continues,

. the Government may demand repayment of all contributions made at the cost
of this work, which in this case is a total of $2,853.00,. ' .

, Please give this matter your immediate attention. Operation of
the project should be resumed at once. FPlease notify this office when
© you will resume work. ' . : .

Very truly Ayours',' :

* Robert A. Laurence, .
. Executive Officer, DMIA:
Field Team, Region VII

RAL/zm |
. ees ‘ ) : ' o ‘ ' .

Fi;f.’e 8

|,
- :

(%1 A copy sent %o e o

Me, Baker at Castonia; N. C. 2lso)s





| . UNITED STATES &
DEPARTMENT OF THE INTERIOR - =V

. DEFENSE MINERALS EXPLORATION ADMINISTRATION
‘ WASHINGTON 25, D. C. -

‘,Juw"wss .

T ﬁaum 4. Laurenos, mouuu uffioer
 DMEA Flvld Tesm, Region VII »
foom 13, Foat Uffice mxm

Amxvz.mm 2, Tennessee
g f mmm Dociet %0, DHEA-S646- (#1ca)
: mm Beker

L Witena County, North Caroline

?‘W* W% "~ Contract Noe Idn-E&M

: %tmhmmmmmﬂmuerwm
the awn«mutlw matter., Thia contract was sxecutod on
tovenber 13, 1052, and the projest mas %20 be brought to m
pietion in six mcaths. <an. e April 27, 1953, the
tine {or completion was ex aix months tc November 13,

© 1953. It sppears tihat the Cperator worked for approximstely

. three ponths and now there resains only about 11 feet of a
shaft $c be numk end JOO feet of Srifting to be done. Zinae
this work could be done ia about twe ménths, and according

o to the contrest the time for completion is Lour months sy,
At ravee’  Bomedbht premature 8t this time %o demenc repaymmt of the
Sovernment 'a contributlon and to coune uu&t to be .ummum
mmfm'. #s has been :meam. -

| 4w faot thet on June 33 a miaum& ietwr ‘o
the Operstor was returnes marked Noved. [(oft o sddress,’
doss ot prove that the Operstor hes no intention of coaplet~
ing the contraat. I by Ssptesber 11, the Operator hes not
regusd operatians, then it is suggested that this mmtter be
azain called to our nttmtim for such wum u then my be

 decided wpon. | |
R AR 3mcrexy yam, |
ﬁm&%: _ o o Georgec Selfridge -

- R . Chairemn, (perating ::mme

b ‘Hodges ; S _
3. H. B © . AEKane/ema/T~7+53

r, Thireaw of‘ﬁima o eet Mails & Files
| - Adm. R, File

o j" A R Kinkel, Jr. - : Mr, Thayer
o mm mmmi "m R KLGM es
i S.bJHof flund
N Sl e T : A.E‘m |






| !; My 11, '19_53

© Toi : : Adm;lnistnw _
~ From: Nomtallie mmra.‘u Dividm

Subjcpotx Mw ot hm&nmt llo. 1 Doek.t Ho. m—e&& mu
‘ Robart Baker :
Sinniman Mine _ ‘
mtchell County, North Carolina

Pnrpbus _To ‘amend Artielo 3ot t.ho cmtmct to sllw 12 mﬂzs f "
-+ instead of 6 months for completion of the wcrk

. Jnatlricaticn: Imd :mg facilitiu have udo progreu
' slover m mtieipctod

Recaumendation: The Nonmetallic Minerals Divisfon comours with
' the Field Teawm and recosmends approval of the mmt -
- as omut«i in th. field April 27, 1953. ‘

st-nloy A. Feitler
1lic )ﬂmrals Diviaion

SAFeitler:gad 5/11/53

Copy to: Admr. R. File
"Docket File

T
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| UNlTED STATES . .
'DEPARTMENT OF THE lNTER]OR o %;f:,% .
DEFENSE MINERALS EXPLORATION ADMINISTRATION : o /2% ?' =
.:@. WASH[NGTON 25,D.C. . .7 4p Aip X g
|  ROOM 13, POST OFFICE BLD&. . /?30 )
 KNOXVILLE 2, TENN. .~ g
april 28, 1953 S

Mr, Bobart Bakey

. General Delivery o o
‘ Sp:mce Pine, Horth Carolina - : o ‘

Res m&-zéhé, Idm-ELLY (mics)

Dear M uaker»t ’ ' ’

- Ve underatand that no progress has been mada on your explora=
- tidn contract since the 27th of February and thet you have apparently

abandoned the project. The completion date on this contract is

May 13, 1933, and it is now obvicmsly impossiblc to cor@leto the

prtbject by that time.

L “There is enclosed & copies of an 2 amendment oxtending the time
for completion another 6 months, Please sign all six, keep one copy
. and retwra the original and 4 copies to this office.

‘ rhis contract, signed by you, $8 a firm contract to conplete o
project. A suspension of operationa for whatever cause, with no
intention of resuming them within a time and in a manner to permit
completion of the work within the time fixed by the contract, is a
breach of contract. Such e suspension is a default on your part, and
Justifies the Government in making no further contributions to the costs
of operations including work already performed., If the default continues,
the Government could demard repqment of ail contributions previous]qr
ndk»

P.i.ease give th.w your immedlate aLtention and advise this office
' whex:; you expect to resume operat:.ons.

Very truly youra,

, ~ Wme A, Becky Acting Fxecutive Officer
: D¥EA = Region 7 '~
WAB/pm : CE
ces
ol
Laurence
_ 091'. Come ¢ TR S )
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| . -' ‘ Q’b . :\4& /
- umm mm:{r | o
PR mm«»zue xm-xm (ns,oa) 'rmmm. EiKE e

- OPERATOR: Rcﬂwrt amr, cmra.z s.amory, s;mea Fine, Ko o B
LOGKTION: 5.8 airline niles §40° ¥ of Spruse Fine, ¥itchell County,.

|~ WNorth Carolinm, 1.6 airiine miles due north of Penlazd md
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¥orm ME-104 (Rev.)

(April 1952)

Month of %%‘VM'/&'_

Operator’s Name .

EPARTMENT OF THE INTERI y
DEFENSE MINERALS EXPLORATION ADMINlSTRATIONqYMENTS

UNITED STATES

2.

CHER AND
NOR <

OPERATOR'S MONTHLY REPORT AND VOUCHER

22

.., 195

-
2

) 5

Budgef Bureau No. 42-R1036.3.
Approval expires 6-30-53.

Contract No.. L2 zfe b= drtln ly

Minerals

Address w - J -,C‘?.: ________________________ e
Contract Amount, $.._Z . ZFe 0P.... Government Particip&tion:?ﬁ.-% Amount, $-_/,’g,:_é-g’°3‘_-dz“
FOR OPERATOR’S USE .FOR GOVERNMENT USE ONLY
ITEMS OF COSTS .
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
) To Repomq : |t Monthly Total PrevB)usly Reported To Date
(1) Independent . v -
Short Form ) ’ | ;
‘, . LA /) ~ ~ Y v 90 za'aw
Beilling mwﬂ%&%&@%ﬁ 2‘2_?1 ............ ? ------ USRI | IS S ?;2&:_9—0‘ -------- f‘?g:-f:-;i---
Bulldozing...o .o coore ] R U SR | NN U SO S
Crosseutting oo oo oo | e
ceae b,
wg" iy T "”ﬁ; """ v |7 235"'5-?7" """"9'2‘."2"2'}? """""""""""""" T U i W
D OV woti (06,97 | 7 50,67 | 22350, || 450v.00|  750:00 | 2256:00
(2) Labor and Supervision:
Labor...._......___. O RSO FE OO OUIOITR) (RS | KSR BRI (SO N
Supervision. ...

Technical Services
Operating Mat’ls. and Supplies:

3

Timber.

4)

Operating Equipment:

Rental . oo -

Purchase....

Depreciation..._............_..._.
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc..
Miscellaneous: '

®)
(6)
)

Repairs to

Equipment_________..

Sampling and Analysis...__..__.

Payroll Taxes. .coeeeeeeeee

Liability Insurance__......_......

®

I certify that the above bill is correct and just and that payment therefor has not

gl

Pursuant to authority vested in me, I certify

been received. , that this acoount is correct and proper for pay-
Date ‘Z.’_“_‘. .Z.._'_{.‘:Z- *Payee ... é_-ém__ﬁw ment in the amount of:
Por e pHsn T §4.350. 0

*When a vouchér is signed or receipted in the name cf a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: ““John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

=3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
false a!nitcmenl or representation to any department or agency of the United States as to any matter within its
Jurisdiction. .

(Instructions on reverse)

(See other side)

/50. ¢2





(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

<«

I certify that to the best of my knowledge and belief the contractor submitting this vouchér is operating‘a Defense Minerals

Exploratjo! ministration projec
Signatufe / e

Nu@:éﬁ?f%accordance withthe te_@s (;%l?%ract.
............... Af.. TitlidPanaegy Loedl . Date I27ancdi 2 /953

/
ArrrovaL BY DMEA Executive OFFICER OR ALTERNMIE:

Signature_ - k_'__ . AAANAL R

Y74 7
EXECUTIVE OFFIGER

Title BMEA .. BEGION..UJi.. Date ’L _________ 1958 .

MONTHLY REPORT OF OPERATOR -

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
Whéch shows costs for the various types of operation;
an .

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer;t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘‘Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
‘Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
usedd(in the project other than that used under items (5)
and (6). : .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to &

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”. The “amount of
expenditures due the Operator to reimburse him for deprecia-
:@onnof equipment owned will be reported under ‘‘ Deprecia-
ion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3). )

Ttem: (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Jtem (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transeripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have -
an ‘“‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00.
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four .copies of Form MF-104 are not to be

thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% erator will submit his claim under item (1) of Form .
F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate desecriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the “Monthly
Total” amount due. ‘‘Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in. .

-GPG 83-384786
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.
Form MF-104A
(April 1052)

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

PEPLR

Budget Bureau No. 42-R1151
Approval expires 6-30-53: -

<iERT OF THE ULTERIOR

Doionse Minersls Adaiastratisn
RECENED

AR 18 1953

- ’ .
Month of }1‘/«# _____ 195.%. Docket No. DMEA . £, 44. Contract No. .2 Q{t‘z’e.éié;_-
Operator’s Name ____ f A2V vl M ____________________________________ Minerals _-fflg/! o
Address .__.... 4 %fw,z T R —
AUTHORIZED BY CONTRACT
OPERATION Umr || CQS TEB | UNis THIS | Gogrs to Date R
) Units Unit Costs
Drifting N FRVORSURSERNN | SRRSO ORRPROY | NSRRI (AR PRSI | N (R
Crosseutting. e e - -
RaiSiNg. oo [ | ISR FU | R P I .
Y ) 3 o o - & . ' CREIY - g :, Nao v w
Shatts LI loe, 7 el 35550 G | 5% 22E7 | a2, 7
Wm./;.ﬁt?’ifﬁf»&é‘!ﬁf 4%_7’: o (NN | S— SSRUON ISUUSRRRN | ISR I e
Drilling: Core_...............__.[__—___| I IO 72&,&9 Al | 2o |\ M | Zz2 7
Churn-oo e e e e
Auger | e -
Stripping R PSSO | SR S N - R P -
Trenching |l S
Test Pits oo e J - -
Roads and Trails.__ JRORSUI | U [ | S (U F
. - A en ToraL CosTs
. y 2 )70 &0
ToraL DISTBI}BUTED CosTs.... .. /4/{‘?2/);? ____________________ ./.-_/. ______ oo é 3;';2‘};’,“ BY
Operating Equipment Purchased._.______ | | e
Initial Rehabilitation and Repairs_..._{[ [ | ———-
New Buildings, Improvements, ete...._||.........________|.__________.__{l._____ - -
TotArL. COSTS oo iMoo . _
The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and Remarks
complete to the best of their knowledge and belief.
DateW --. Operator __.f _____ 5%:-_ .
Title .-.W Ez//
w3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false stat t or rep tation to nny department or agency of the United States as to any matter within
its ]‘urisdicuon.
(Instructions on reverse)
(For Government yse only) ‘Q? {
) [4) v
’C)- 4 / / v
Y \‘b. / "'];1
e v





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his’
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distrihuting these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one-
month or period short of the entirescontract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
toc be distributed over several phases, such as, drifting, crosscutting, raising, etec., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, etc.”, will be distributed to the.
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A”" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 83-38475
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F"E‘.n MF‘(M (Rev.)
(Apru 1052)

QN'

lTED STATES
EPARTMENT OF THE INTERI

S

@EPAER.

Wem By

-

f\//

Bludget Bureau No. 42-R1036.3.
e APPIOY,
Wi Bailey uuli

Atseristration

nires 6-30-53.

DEFENSE MINERALS EXPLORATION ADMINISTRATION ¢ s (fHER 106 .
OPERATOR'S MONTHLY REPORT AND VOUCH EI{;"”ENTS’ nog %, Soreoy
D 4Lalzo
Month of Z¢2 AP 3?/ ....... , 1954 .. Docket No. DMEA ﬂé‘/é; Contract NoIé@vg L4l
Operator’s Name . Fadislph JFOof0t— oo

Address M}g
overnment Participation:¢ .9,

Contract Amount, $%3,’7ﬂ +O0.

Minerals ’)47

Amount, $.fe, Lo ZF ¢ £ .

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS j
Monthly Totals To Date

Totals Previously
Total

pproved
Reported

Mont ly Total

ApProved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form

}Contracts:

Supervision..._..._._.__.
Technical Services
(3) Operating Mat’ls. and Supplies:
THimber- oo

(4) Operating Equipment:
Rental.. . ...

Depreciation ........o.....o.oo._.
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc.|.
(7) Miscellaneous: .

Repairs to Equipment____.______

Sampling and Analysis.__.__.__.

Payroll Taxes ... ...
Liability Insurance...............

J 65846 o008 |/

I certify that the above bill is correct and just and that payment therefor has not

Pursuant to authority vested in me, I certify

been ;é’@elved that this acoount is correct and proper for pay-
Datelzz/.;i’.‘flé{-.-?4-./ff} *Payee Mﬂm ___________________ ment in the amount of:
Per Title fftdaT et o . §H45 o0

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing

the company or corporate name, as well as the L acity in whu.h he signs, must appear. For example: “John G ]

Doe Company, per John Smith, Secretary,” or “ Treasurer,” as the case may be. Signature .. \_A»A0= A o A W“
_— - @

— > NOTE.—Title 18, U. S. Code (Crimes), sectlon 1001, makes it a criminal offense to make a willfully FEB (Authorized Certifylng Officer)

falue statement or representation to any department or agency of the United States as to any matter within its LS T 9 'ﬂg}fﬁ 2] (
Jurisdiction, Date ooeeee . _ 25 ¥ Vou. No. . \oale

(Instructions on reverse) (See other side)

y





@ | .

o @

P

Py

(For Government uu\only) *

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploratiqn inistration project upder C ct Nogmzéf{i[fé accordance with thhe terms yh )%ntract. .
iy SO o I
Signatur. : T2 N v 4K NS .. Title Z?.Qsaf_\.ew‘q, ............ .Date y ‘ ‘QJ,: 75‘ d

DMEA Exgecurive OEFICER OR AL’I‘EB{ALE:

A

APPROVAL

Signature/[-—

f Titl

EXECUTIVE”OFFHCERJ

. DMEA REGION 21 EEIPS@ 5 = H}%Bg

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government:
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-10,—C0perator’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government'’s share of costs;

) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh(iich shows costs for the various types of operation;
and -

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of .Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. :

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

. The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘‘Short Form’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us?:ld(fiil)l the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to &

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
zion, ,of equipment owned will be reported under ‘ Deprecia-
ion’’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis,
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified

" copies of purchase orders, payrolls or transcripts of Bzyrolls

unless such documentation has been waived by the gionai
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priaté signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

‘thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
((1) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word *‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etec., and giving the ‘‘ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

GPO 83.38476





-y \‘
T 'Gﬁn MF-104A . Budget Bureau No. 42-R1151
(April 1952) ‘ Approval expires 6-30-53.
UNITED STATES BEPARTRENT OF TaZ Ead
DEPARTMENT OF THE INTERIOR ot
DEFENSE MINERALS EXPLORATION ADMINISTRATION
Y Hotnls)
OPERATOR'S UNIT COST AND PROGRESS REPORT e cod
.
Month of #A. 37 1954.. Docket No. DMEA Z e 4 %. . Contract NoF. Qe E LA
Operator’s Name __ el Y Minerals M@= ...
Address ____. Lr . LRoatleq . I N .
. AUTHORIZED BY CONTRACT
OPERATION Unr || CQs Tmis | Unms THIS || Gogrg 10 Date Ui o | ‘Unir Costs
: Units Unit Costs
Drifting SOOI | S [ | SO IO R | IR
Crosseutting...... o e e e e
Raising. o FRPORISRUUIN | SRR I | IS ESU P - — .
Shaftsy. ..o _ FT 75006 (5 | 7506,68 | j5 | 566855 | 56,60
WindPre BRI Y [T 36088158 | G2000 | tle | 2666\ HG | 2066 .
Drilling: Core . [ | U [ | R ) [ ‘
Churn. e e M -- .- .
Auger | e - SN P S .
St PP NG e e e et e
Trenching O | R [ | E e I _
Test Pits. .o | [ | I o - S | E—
Roads and Trails... N RSSO | I [ | ISR AU IR
y . TotaL CosTs
Torar DisTriBuTED COSTS..__ .. 1015.6 CL N ¥ / [070:@ AvThomis BY
Operating Equipment Purchased._._____ .. .| i e s __ U
Initial Rehabilitation and Repairs. . |- |l - . - -
New Buildings, Improvements, ete Y N | RS P R
Torar CosTts W (7Y 2= < . 7006 .
The undersigned company, and theTofficial executing this certification on its .
bebalf, hereby certify that the information contained in this report is correct and ReMARKS:
complete to the best of their knowledge and belief. -
Date ﬂl:z_j-:_-/_.i-é‘jopemm ﬁWﬁ ........................... -
Per Title --W
——3» NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agéncy of the United States as to any matter within
1ts jurisdiction.

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information i8 desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be

reported for a particular project. It will be necessary for the Operator to distribute his’

costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘‘Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-

ments, etc.”” The reason for not distributing these items on & monthly basis is doubtless.

clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“‘Operating Equipment”, “Initial Rehabilita-

“tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necébsary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A”’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 83-38475
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I!ITSRIH RnPORT

B ihh&~2646 IdnoE&i& ﬁmiaa) zaﬁuinxx KINE

ors&aroa. Robert Baker, R.F.b. # 1o Box 109, Toe c.no, N, €
LOua”IONz‘ $.6 airline riles & 40° 1 of Spruce Pino, 1.8 c*rlin.
i° - miles due morth of Penlend and 0,57 miles due south of
' Dear ¢ reel; Chureh in ~:itoh011 County, Horth _Carolinu

)
i

Operator ma not at prOJCGt ut tina of vinit an& was ooutaetcd

at hﬂs residence, . P?ojoct btgnn on ucvuuhor 26, 1952, The 46 foot

' nircu’lar lhaf‘t hal ‘boen trimned to 5§ x7 foet and cribbed for 17 feet,

3 “The d»p-ntar hw an air ocmpreuor ‘and gauchn& hoist at mine site. '
' v
- Progmn m thia pro;)ect hu been ncd, aonsidermg, time lmt due to

__ba.d Nmthar and time c:mmod in g;attm;, aot up to start uotual shaft

o
g _i""L. &. Shirley, hmmc, mbzneer :
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Fo¥m MF-104 (Rev.)

(April 1952)

9.

UNITED

STATES

get

@

préval xplr

B

N

. ‘ PARTMENT OF THE INTERIO Defenss Eiinercls Adminielration
DEFENSE MINERALS EXPLORATION ADMINISTRATION Febailid

Month of @.ﬁf(,(&

Operator’s Name ...

Address
Contract Amount, $__-

OPERATOR'S MONTHLY REPORT AND VOUCHER

Contract No. f O ..
Minerals "YY\IA?' ___________________

A 7

JAN

8 1653

ITEMS

OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

pproved
Mont ly Total

Approved Totals
Previously Reported

Approved Totals
To Date

1)

(2)

3

@)

(5)
(6)
@)

®

Independent
Short Form

Drilling. ...
Bulldozing

rosscuttmg-__-_-_.. P

}Cont:racts:

Labor and Supervmlon

Supervision.. _.....ccceeeoooooo.
Technical Services_.___.._.___.._.

Operating Mat'ls. and Supplies:
Timber..__.

Operating Equipment:
Rental ...

Purchase ...

Depreciation
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc_.
Miscellaneous:

Repairs to

Equipment__.._.....

Sampling and Analysis___...__._

Payroll Ta

Liability Insurance_.........__.

D (1. E N,

.ToraLs

I ccrtlfy that the above bill is correct and just and that payment therefor has not

been
Datef:

Per

Title

ment in the

amount of:

s 33 F 02

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-

*When a vouchér is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capamy in whxcb he signs, must appear. For example: “John

Doe Company, per John Smith, Secretary,” or ‘‘ Treasurer,” as the case may be. Signature .

— > NOTE—Tille 18, U. 8. Code (Crimes), section 1001, makes It a criminal offense to make a willfully (Authorized Gertifying Officer)

falue statement or representuﬁon to any department or agency of the United States as to any matter within its

jurlsdietion. - Date Vou. No. o

(Instructions on reverse) (See other side)

62.00
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploratio

Signature (Z&LALALL

SN S,

7

inistration project unde Cyt No»—.’?‘?ﬂ.-:étﬁ‘z{ “accord&nce with the terms of the contract.

Title X2 maaed._.

2. 4. 8.9 '
«37%.. Date --Qaw-.é;-égf 3
V4 /4

ArprovAL BY DMEA ExXEcUTIVE OFFICER OR ALTERNATE:®

Signature _@Mlg-,w@w‘w‘

Title &

[/4

_____é_b!)ate . .g:{’\_‘,r/j/.f..".’?

4 -

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—O0perator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—O0perator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh;ch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁeI}t should sign the certification in the lower left corner of
the form. i

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, xi&port work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘Rental”. The amount

- paid or duly obligated for payment for the purchase of equip-

ment will be reported under ‘‘Purchase’”’: The amount of
expenditures due the Operator to reimburse him for deprecia-
tion’ ,of equipment owned will be reported under ¢ Deprecia-
tion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3). .

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). -

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. :

Item (8) includes any unforeseéen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified

_copies of purchase orders, payrolls or transcripts of payrolls,

unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In thess
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form M¥-104 are not to be

.thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re--
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving the ‘“Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO 83-38476





(Instructions on reverse)

Form MF-104A : ‘ : ‘ Budget Burean No. 42-R1151
* (April 1052) Approval expires 6-30-53.
= UNITED STATES OEPIRTEIEAT OF Tyge pyege.n
Y - ; Defense Biagpely s wid]
DEPARTMENT OF THE INTERIOR o Milsralin
g3
DEFENSE MINERALS EXPLORATION ADMINISTRATION JA r\!- 8
I ]C 5
OPERATOR'S UNIT COST AND PROGRESS REPORT 8
- .
Month of _4@:’_’_2‘1&_ “ Docket No. DMEAZ2.& (s ta.. . Contract N. OMQ"MA{ ......
Operator’s Name _, e URL T Rty 70—
Address ___d /0 wst .- 444&}7, o SO ——
A AUTHORIZED BY CONTRACT
OPERATION UnIr C(ﬁ?},}‘;m U’ﬁ"'g"’,{.‘;m Costs T0 DATE Ug::nm Ufg’&?é"s_
Units Unit Costs
Drifting U | ) RN | Y DR .
Crosscutting P 2 i O | S I SO i
LY A ) ""iﬁ\' iai 6 ip6d | F A WY % """ ) 3[ """" ?J )7 é 20 &d
Shafts#ﬁt'_ A“;’r ............. é?i. ......... ZLo (L0 | 2( Al 2 ... y.
" Winzes i (R | N IR | USSR N N . -
Drilling: Core.o_...._________ SO B | R PO U - -
Churn SR (R | ISR S | UUUR S .- .
Auger e S
519 1 0) o)1,V SSUSROUN FURUUNUOIUT | RS PR | SO _—
Trenching ... .- IR AN IS I IO . R
Test Pits . DU | I AU | R . -
Roads and Trails_ | W e e e I
lz Za de 3 / el, 2o, &D TX;:nLomzcsgs;:
Torar Distrisurep Costs.... | L& &% (O I | I ot CoNTRACT
Operating Equipment Purchased. .|| |oo N R
Initial Rehabilitation and Repairs_ . ___{[ .|l e -
New Buildings, Improvements, ete...... N IR | WSS _
Toran CosTs : (e 20,00 B o220, 64 - )
The undersigned company, and theTofficial executing this certification on its .
behalf, hereby certify that the information contained in this report.is correct and ReMarks:
complete to the best of their knowledge and belief.
Date[ -—;/ = §‘3 Operator __W .................. .
" Per Title WL ..................
o3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
 false atat t or rep tation {o any department or agency of the United States as to any matter within
1ts Jurisdiction.

(For Government use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be

reported for a particular project. It will be necessary for the Operator to distribute his’

costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “‘Operating Equip-
ment Purchased’”, “Initial Rehabilitation and Repairs”’, and ‘“New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless

- clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. .

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs’”” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’’. .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributéd over several phases, such as, drifting, crosscutting, raising, ete., provided
that these item%i&;were reported active for the month. Such distributions should be made
on the basis of tirae spent on the various phases, on man days of labor charged to such
phases, or on some3pther equitabl& basis. ‘‘Operating Equipment’’, ‘‘Initial Rehabilita-
tion and Repairs”, and-“New.Buildings Improvements, etc.”, will be distributed to the

“«several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.
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R 9/10/52 Memo from U.5,G.5. recommends fisld enulut:lm i

L Frms !onmetallic )ﬂ.mula munm ‘_
';_&:zu;;act: _Raviw af Docket Noo nmmzué w.a

mhrt!ukor

Mitchall Cmmty, Xovrth Carolina

i
i
A
ER

Memo from U.S.B.M, réjuests more informatisa. =
Hemo' frow U.0.B.M. recommends field emiutien.

3/:ayz Zecetved applieatim dnted Augwet 1, 1982,
52 -

‘wica samples are strategie.

 9/15/52  isterred to Reglon VII for field repart.
| 10/17/52 Raceived Tepert of fleld examination, dated Oct. 14,

1952, recommending evplomtian program in a.mmt o
of §7,370.,00.

' vlﬂﬂi:ysz ‘Memo from U.S.B.)M. goncurs 1. rield tm's racomnd ztiaa.s .
2.

Momo frm IY,S.G.S. cmma 1u fiold tm'a reoomndation.
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Copy tor Adm, R Fils’
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R "i\' : P&Mm t:lml Wﬂh tim wis!all mvi‘a m woplos of .
a mm sarering the mudjoct mmum projest which have

. beslr sigoed by this offics for the m& with mmtar :
Mm and mmw date as. am , -

"? o z: ﬂn cmhnc‘!. Deats *“iﬂl rm' apprwd, pnaent i.i. S
o t.bs sperator for Ais aporoval snd signature. 1 amy pmviaima ,
L are meaticfastory to the sperator, returm all w;iu to thin :
L affioe alm witb Wam chwcs for am&idam’siau. e

T L Atter staing of e contract, e sopy ix o be gim o
T TR b thie eperater, ame copy vetalmed for your files, tms cony Tor
l~ TP the Fleld Team, me eopy for the Heglomal Pimanes Offlcer, asd

B " the reaaining copies, lmeluwding tha wiﬂnﬂ are W t» totmd,
LT to thian ofr:lw 88 5008 a0 poaszbh. : '

Mnly ym, ‘

E mmf k{mngtm

T e Hedg"s S 'Lmtmc zi;i 11/‘ ‘7/52
L e e opy tot B. Fle
; .'_m, Eurom e«’ !&ima oL  Docket Fils S
‘ ‘ R '_ © . Operasing Committee (2)
R Z 07 '}77('“]{“ ... M) Dietrich, 3526 @
- Wanber, Gpelagionl : m« e oy g‘?“;"“v G-232 054 Eldg.

B mlmu 7.

e P.S. ,Please expla.in to the operator ‘that this ia a firm contract
" and that he 4s obligaf,ed under the terms of. the con‘bract to
R ccmplete the work cutlined.- . o s
L ’v .- \ :

o
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