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Name 


State.';^.	 Commodity


Actual Cost 


Agreed Unit Costs, 


Docket No. 


Idm-E No.	 0- 


OPERATION
AUTHORIZED COMPLETED


NET COST MIES COST Unit s Cost 


Drifting & Crosscutting* 


Raising-


Shafts 


Winzes 


Drilling 
(Specify) 


Durface Excavation 


Jnderground Excavation 


Zoads and Trails 


)perating Equipment Purchased 


3urface Rehabilitation & Repairs 


Jnderground Rehabilitation 


Tew Building ., Inprovements p etc.' 


)ther (Specify)


Totals 0 


Prepared by


?1626 
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-Division -Copy 


TERMINATION'OF EXPLORATIOX PRWLCT CONTRACT 


-Tot ottis 'L* lWchonoa


Ire -,Buehana.n 


Hawk, North Caroll". 


operator under'S ' xploration Projeet 
Contract I-odoo-B430, Docket No* 
Ifth-2524.1 dated October 304 - 195P 


The United states, or Aaeriioa, acting through th* 
Department of the Interior, D*rtnse Mi.wrals 4xpioration 
Administration, under the terms o:t the.abov* ,,^"ntioned qon-
tract,, hereby teminates the-aontr*ct on the following 
grounft:


-p (a) Your rallure to rovlde your 
the money necessary to pioos*aute operations pur-
suant to th,^.terms of the contract*. 


la the opinion of the Oovorrment you 
hav(; railed to'prosecute operations purisuant, - to 
th l terms of' th.e . , contract+'


RT 10MI11411) STAT43,0,V AM 


2 - 1953


OKA P1414,T06M 
Roglon Y11 . 


lor-


.AV AW







OF


UNITED STATES
DEPARTMENTOF -THE INTERIOR".- 


h3l	 DEPENSE MINERALS EXPLORATION ADMINISTRATIOW 


R0.QAtM,,NWtT,4Q9FMZj3LD(L 
TENN.. KNOXVILLE


-Aw 1W 1W 2524o 


lio mro vuuume kzi ot"	 zotim *t 


_P""mto qpwSuaw p4im^t to the -tw" ot thi a	 zw 
Jamm.7 vouebw- eannot be paid* and of eoum the prqmwal to pW 


oLt	 -6	 b) too.. lbi d- W-A an 0YX0,4U" 'Of 4 14 --,.	 id- hos "wea b"" 
Upon a tborou& x4mim of the co so by our Washingt4n staff, 


Tho Itano Sint towr Mv, sbLwld be 
returnod'to	 otflo# wlsiv*4^







COUNTPACT AKfiMST. 10*1 


'Controct 
;I 
D"ket Sao U"4524* Ida-EM# dat*d ths 3 M, day , et 


OCUbSr IMs '^**wesn the. United StAtSa of AMrift, # , aCtUg UWOUSh th* 
Ow	 or th* JwJArJ0r*. W*We. Mineral# E* - qmtim- Adainiatrati=.* 


ard QUs 16-a -Whomm, and Im qwhamu,# partwwxs# dalag buiness os 
Buhanan and	 14pdc, North Carolinap is Uerft =*adod ax fWAwss 


ie Attic4e 3 U amnftd to read# "The Operator,# 	 and 
shaIl bring tja*'- project to . coVIetion within a period of 9 noutho from 
the date of oontract". instead of 5 montM 	 stated in the origiml. 
oontract.


This amondment shan :vt be co"trued to increase 
t,'i* e3ti:,^r_ted tot-al cost of the projeot,# the aggregaU 
-total ammmt, Wleh the Govorwrant may be obligatod to pay$. 
or the pereentago of tho cost -which the Gwermont PjW be 


4 of the ,)bligatad to-, pjW, under tlie provisions of Artiele 
mitract f orlso 


Dated: maroh 17, 195)


6	 1 ..


^bie&tiii_0f!.U*r# Dmm-R*gi** 7 


BUCJWN Vic XAN 


By,
Ottis L* 8"hansmo Partner 


Buelwh4a$ elptrUer







MFTO 
(A) 


(P^15_ru y 19.52)


DOCKET No. DMVA --- 2-52-4 --------- --------------------_--- OFJ EIIHTERIOR 


Detense fiiinerais AdministratI411
..COMMODITY --- kli—Ca ------- 


HHEIVED --------------- -------------- 


C,	 Division Copy 
UNN46 , STATES OF AMERICA


IDM—E 4jO 
DEPARTMENT OF-"THE INTERIOR 


PL	 4 - N - iii INI'STRATIOtl DEFENSE MINERALS EX ORATO ADM 


EXPLORATION PROJECT CONTR,ACT 
(Short Form) 


-06tober	 '-2 
'184GREM	 -------------- - 195^	 the United States of Ameriba acting IT	 this	 .30th.	 day of	 ----------------- 	 between 


thkough'',ihe De 	 rior, Defense Minerals Expl ration Ad* p4rtment of '.the "Inte	 0	 ministration, hereinafter called. the "Governimient,-- 


a n d	 ------- ---- ---- --- T 


-------------	 ';^`777 --- 7 ------	 - --------	 ------- ----------------------- -------------------------- ---------------------------------------------------- 


------ 77 -- - 7 7; ---------------------------------- ------ -------------------------------------------------------------- ------------------------------- ------------ - --------------- 


----------	 ---------- ------- ---------------	 ------ ----------- ----------- 7 ------------------------------------------------ 


------- ------- 777 ------------- Z ------------ 7 --------- 	 --------------- 
r ------------------------- 7 ----- ------------ 7 77 - 7 -7 ---------------------------------------------------


hereinafter called the "'Operator,"' a*s folfows*: 


ARTIcLE-1. Authority for contracte—This'agreement is entered into Under'the -Authoiity 
of 


the Defense Production Act of 


19102 As Amended, pursuant to DMEA Orderl entitled "Government Aid . in' Defensia - Exploration Projects." 
ARTICLE 


.2; Operator's property rights.—With respect to that certai-if -land situa'te(I in the State of 


------------------------------- County of	 --------------------- 	 -	 ----- described as 77 ---- 7 ------ -- 7-7 V 
------------ ------------- ---------	 ------------------	 -------------------------------- 	 --------- --------------------------------- 


--------------------------------------------- 7 ------------------------------------------------------------------------- 7 7 --------- ---------------- ----------------------------- 
-------------------------------------------------------------------------------------------------------- 	 ----------------- 


7 --------------------------------------------------------- 


--------------------------------------------------- 7^ --------	 7 --------------- 7 ------------ 7- 777 --------- 7--7-77 ---- =-7: ------------- ------- ------------- 
the Operator represents And under takes 


(a)..That the Operator , is' the *owner, in possession and entitle.4^'. -j1&,,._p^siassi6n-,:AAd that' thb' property-,Js subj'6`4&6ilil^ to 
f	 e	 Cos	


_11t- of
-W61older is attached: ------------- ocumb.r=n' . .-.asto e^ch oi ^ . `!&h -6er sut^*dipa ibit agreeme 


------------------ 7 ------------------------------------------------------------------------------------------------------------------- 
777 ---------- 7 ------------- 


---------- ----------------- --------------- 7 ------------------------	 -7-7 ---- 7 -------- --------------	 ------ ---	 7.7 -------- 77 ------------- 
----------------- ------- ------------ ----------------- -------- ------------- - 	 . . .	 ----- ---------	 -------------------------- ---------------------- -- 77 ---- ------ 


---------------------------------------------- 7: --- a -------------------------------------------------------------------------------------------------------------------------- 
(b) That the Operator is A lessee, in possession and entitled to -possession,. and the Owner's Consent to Lien is attached. 


the The Operator shall devote the land and all existing improvements', facilities, buildings,. installations, and appurtenances to 
.purposes of the .exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 


acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within -------------- t ------------- days from the date of this contract shall commence 
work on a project of exploration for I ------------ -	 -- --------- ------------------------------------------ -------- 7 --------------------------------------- 
------------------------------------------------------------------------------------------------------------------------------- 	 ----------------- --------- 
in or upon the . described land; and shall bring the project to completion within-a period of -------------------------------------- from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a 


2 
workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-


men s compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard -of material to. be .. moved, etc.) are set forth in Exhibit 


"A," attached- hereto. The Government will pay --------------- ̂ .; ------------------------ percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $ ------ which is ---------- ----------- _ percent of $ -------- - ------- 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by. the Operator, and shall constitute both the Operator's invoice of units of work per-
formed. on the project during the period - covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of'a standard voucher form with invoice attached. Progress reports'shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently" with the advance in mineralized ground. 


I 
If sufficient space is not p'rovided in any blank, use an extra sheet of paper and refer to it in the blank. 


2 State name, address, and nature of organization if any. 
3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
4 Strike out the provision not applicable. 
5 Name of mineral or minerals.







(b) Final reporti--Upon coppletion of the -.exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an . estimateof ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If,^ in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work berformed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the co letion 


m I of the project or the termination of this contract. Upon the completion of the project or termination of the contract the 8pera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If i at 
any 


time, the Government considers that a discovery or a development from 
which production may be made has resulted f rom the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final'a*ccount, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the.land described in Article 2 within 10 years froin the date of this contract, including any mined or 
produced before the certification, shall be subject to a percexitage royalty which the Operator or,'his . successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other -disposition of any such - production, in whatever form disposed of, in eiluding ore,* concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:


(1) Oneand one-half (1%) percent of a*ny such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1 1/2) percent of any such net amounts, plus one-half (%) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, wo , uld be one and one-half ( 1 1/2 


percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from. the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be, the gross income from mining operations for percentage^ depletion purposes. in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted. a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This - article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall 'not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making, suitable provision for the preservation , of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of -maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled With complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale 


or 
other disposition of such production are not available as a means of meas-


uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof *by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final'and binding upon the Operator. 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the'Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions ---------------------------------------------------- 7 ------------------------------------------------------------ 


-------------------------------------------------------------------------------------------------------------------------------------------------------------------------- 


-------------------------------------------------------------------------------------------------------------------------------------------------------------------------- 


----------------------------- 7 ------------------------------------------------------------------------------------------------------------------------------------------- 


Executed in sextuplicate the day and year first above written.


THE UNITED STATES OF AMERICA 


y ---- -- A_ 	 ---- 2_"&^4r44 
-A 


certify that I amnleo	 secretary 
who signed 


of said- eorporation; 


(operator) 


By 


of the corporation named as Operator herein; that 


this contract,on behalf of the Operator, was then


that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is Within the 
scope of its corporate powers.


CORPORATE ..................................................................... 	
SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 16---66329-1
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OWNER'S CONSENT TO LIEN 


WHEREAS, the -undersigned, as owner, co—owner, lessor, or seller has an interest in certain 


property in the State,.of,	 County of 


1"" ftw AWWWI 310 R.4 "cord" U 


W* UJ 	 "M 4 -60	 AV4 OV - 
SM103) ot, A, point *.*-": Vio owul otma 1-910 K, 	 'ou -0 11100c, boft-A. ish 


ot ouftlftl* 


which is the subject of a proposed exploration project contract, here'inafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/ 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are 'set forth on the reverse 


side hereof, the Government . is entitled to a percentage royalty on production and to certain other 
rights and equities which do or may conflict with or be adverse . to the interest of the undersigned 
in said property; 


NOW THEREFORE, the undersigned, in consideration of said contrac^/and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1	 The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment,- or other items as provided in 


the contract, or any amendment thereof, dhall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 
land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or afiy amendment thereof 
0*1014M , 0" 10ft, ol-011110.12	 "1 11111.1131 1. 111".10i 0 11004-0 oti 


here is hereby granted to the Government a lien upon the land herein described and 
upon any production of minerals therefrom, until the royalty claim is fully paid	 , WON til


l 
11% 


920 . KIM, - wip	 or ten 


years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that ma co tray.n *4p Wray 
flict with the lien, claim, or rights of the Government under the 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


Dated this	 day o f 0 044L_, i 0--, 195 .7.0. 


loeall


[Seail


A [Sea.11 


I/ Either (a) insert the legal description of the land, or (b) strike out the words fl as follows" 


and insert "in a lease [or contract, deed, or other document] dated 	 and 


recorded in book	 page	 official records of said county." If (b) is used, 
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 
Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 
4/ Insert the maximum amount of the Government's contribution.







0	
0 


RELEVANT CONTRACT PROVISIONS 


Repa.ymgnj_by_Operato .E- (a) I-f, at any time, the Government considers that a discovery 


or"a 'development from which production may be made has resulted from the exploration work, the 


Government , at any, time, 'not later than six months afte'r the Operator has rendered the required 
final report and final account, , may so. certify in writing.to the.Operato,r. The certification shall: 
describe broadly or indicate the nature of the discovery or.-development.,, In''the event. of . Such 


certification ., any minerals mined or produced,from the land described,-.,in Article 2 within 1 10 years 
f rom , the date of this con-tract, - in-clu'ding'. any, minqd oy produced:,bef ore the. certification, sha-1.1 


be subject to", a. ,.percontage royalty which the Operator or his successor in i ,nte ,rest, shall pay, -to 


the Government, upon -the net smelter returns, the net concentrator returns,, -or' other net amount's 


realTzed-from the sale or other dispositi-o-n-of any such production,.in whatever form,disposed'of, 
'	 i including ore, concentrates, or metal, until the -total -amount contributed by'the^ Government, -with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,, as follows: 


(1) One and one-half (11) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(2) One and one—half (1-1) per cent of any such net amounts, plus one—half (1) per cent 2	 2 


such net amounts for each additional full fifty cents (80.50) by which such net amounts exceed 
eigh.t dollars (88.00) per ton, but not in excess of -five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars (65.00) per ton, 
would be one and one—half (11) per cent; on a net amount of ten dollars (610. 00) -per ton, three 


and one—half (3*) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and th^ place where it . is held. Jn the case of integrat eid. operations in which the material is not 
disposed of as such, these terms mean what is or would be gross income from mining . operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and disposition of Pror)ert	 All facilities, buildings, fixtures, equipment, i _T_ 


or othe,r.items.costing,'more than S5O..00 each., paid.for or'purchased with'-funds contributed jointly. 
by the Operator and the Government, although title may be taken in the name of the Operator,,shal'l 
belong- to -the Operator and the Government jointly, in proportion to their respective contributions, 


and upon 'the. completion. of the work or the - ,termination_o.f -the,. contract.shall. be .. disposed.o.f. promp.tly,. 


by the OperAtor for the joint account of the Government and the Operator, either by return to the 
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other—


wipe be obtained,.as may.appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waivds its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of thb parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the^-Go$ie,rnment may itself enter upon the land, 
take possession of, and remove and,-disposei6^\any^,4^uch,,-Vr^6pq'rty as above provided. 


'k 
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391 10 1 


NETIHY43-1 
Interior—Duplicating Section, Washington, D. C.	 18264
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project Unwary. Report 


Walter C* A^daixcu	 Uvember 17, 1953^ 


MU Dmk*t Nos 2V4	 Jac& 
contract. go, ldnoou3o 


Burieson GTIOM, Stov"WOR) Xt" 
Xitebell Comuty'P Wm-tb Carolina 


Operatoro:	 Otis L. aw Tra 
d.b.a. Bwbanex and 
N&A., North Gardium 


Operator o Fropefty Rijbta s. 
'I*as* - dated January .3	 1952 
Owner,.'s Cmeent to Lion, - dated July, 25	 1952 


2*' Qmtract	 dated October 30,, 1952 


Vork authorizeds 
34 feet of shaft 0 $50/ft. *q0700.00 
60 foot of .drift 0 105/ft. 2 J00. 00 


Total $3 0 Soad 00 
Goverrv"mt Is participation 6 90% 33.*400*00 


Amendmentst 
No, I - -3/17/53	 fttends ecupletion date frm 
5 scathe to 9 Months. 


Wbrk completed i 
25 feet bf shafto $50/ft. Sl;,250,00 


Total $1$250,00 
Ckmer	 t's participation 0 90% IM,,)25,00 


"o amtract vas terminated by tb* Govermmt on 
Ju-n e .2, 19",, fer fadUure 'to prosecute operations.. 
pruramAt to terw -of the cow'bract, 


3 * Audit Certificate issued July 2411, 1953. 
Total cost as billed by Contractor SIr700&W 
2100PUM31 
By UM Timmoo Offiaor 
Horewlthp in aocordance, vith the 
d*termisat1cu of the 	 lrmw,, 
Operating Conal tt", as stated 
in letter of MLy 28j, 1953.. to.*. 
tb* ftecutive Officer of DM 
rield Tmx	 450000 


Total aceeptiod cost $10250.00
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Minerals AdministrA69 UNITED STATES


RECEIVED 
DEPARTMENT OFTHE INTERIOR


o 19743 
BUREAU OF.MINES 


WASHINGTON 25, D. C.


November 10, 1953 


Hemoranclum. 


' To.-	 Aow*t"o xiorals, Divisim 
Dofense Xinerals 1xploration PAzinistrotion 


ftom:	 Chief Oaroxio ond rertilizer y4tarials $rsnch 


Subject oft,125241 xica, 


halieantt' Otio -4n4 1ra Suchermw 
Some .1od'Location of ri-pim .1, 40e, S. Stevenson Mine. 


14tchell County o Xorth OaLrolina 
qLte of e	 Vtnqr 4 0,*t0M1*r 16s 1-953 
Contrikct: '14


dation 1161- tmam f z Roe*=*
-it c so 6ort I i4lon. 


.1 Operations 4. bandWed beforo project brought 
to 00upletion 
go vorthwhile deposit of vic% :found*,, 


lRecomendationt 
coneur in'the fieJ4 toonts recOmmandatlon to cleny 


Signed 


w* r^ lKetrich







GEM"' 11"i U YN19 	 1100 
0 F	


lioaKi' 


rjinefals Administraflop 


RECEIVED UNITED STATES
DEPARTMENT OF THE INTERIOR 


h 3	 BUREAU, OF MINES 


WASHINGTON 25, D. C.


Wovember 10 o 1953 


Memorandum 


To:	 sm"taluc Mineralo Division 
Defenoe kinerals Exploration Administration 


From o.	 Chief t, Corude sad Pertiii",r l Materials 2rauch 


Subjoet .; V"-25^4, mica 


Aalicoatt Otis on4 1ra. Buch*OAA 
Heme and jaoa^IpA -- F-t2g!nX; Jo* S. Steveuson Mine 


Final	 C' 
te . ptAia Team PAvort.: r*ptamber 16.# 1953 


1-* '14m-2430 
ftconmendaticint 


1. Operations sbaudorodbetore project brougbt 
to completiont 


2. No vorthwhile d"osit of mlc%, found4l 
Recomendationz 


I co=ur in the field tom*$ ree 	 on to deny 


Signed
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UNITED STATES
DEPARTMENT OF THE INTERIOR-


GEOLOGICAL -SURVEY 
WASH IN GTON 25. D.C.


d".. 1953 


RMib* OF rIAU TUX RIA108-T 01 APPLXCAT" WMA-25a Omft) 


To i L. G* Houk$ 00aws Xtm"ls AVloratloA 'AmilaistmUeft 
Do 1w. * Lwnvboo l Uo S, G"1021"I am"ey 


AppUemtt Otis Lo	 -and Inludw=0- hawks North Co"lim 
Xmw of prepwkys Joe 3, Stevenson almo* 
10"tioa of provertyl xltdmLu cwimtys wwtk carolimt 
Dat* ot riou tow rq**rbs	 16# 1953., 
Authorship of tl*u two	 % jK*ftou Ito Tespe " Lo Z,,'Shirlwo 
noid tesat e rooewmem&tical TOMIMMLOA Of 0Q*tr*0t with "0 64rti_ 


fteatlAa of disc*"x7e 
I It is 1 


1 mocommodod that no , .&	 PrOofts, from either 
be. emaidored, as a roftlt of the mW theY bwWl0d 


ve li ii i &%A,&464 Aam lrauew field tomis


D* - )(0 Lmmboo 


Larrabee s job 
9/28/55 
ce: Director's reading 4212


Branch reading 4222 
MWA 3 
Larmbee G-230







0 F IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT. OF THE INTERIOR 


-GEOLOGICAL.- SURVEY 


WASH IN GTON 25, D.C. 


our*"= 


U'VIW OP PIK VAM RiVOLIT 00 ANYUCATIOX LWA-2%4 (ftoo) 


Lo a* Houk* "t"" magrelt axploration Idalullotrotim 


s Otis Lo	 and lra bAshwan, Mwkg biofth	 lina 
Now of pr"ortys J** S., "stwraftsm six** 
Loutiou of. proportyl jiltshou- c4untys *oAb 04"Isna" 
ftt* ot flQ4 tem rworks - M-Aft bft ]A*, 11530 
A4bw*Mp at l%*U tow , repftots Koftew No T4&po and L * * 1. ftirler, 


sommmuft* amms nold to=$$ r	 TwulmUos of smtruat with -no oeftiao 


It Is	 ded that as	 pro4sAs frm either
be emaidiored,0 as a nwAt wf -the wV th*y bauaod 


this 6"tr"t 
A am 


?*Uw fi*JA tem's ro  	 On* 


Larrabse:jsb 
9/28/5) 
cw. Kroctor's roadins 4212 


Branch mading 4222 
3 if, ...... ... 


Larrabso G-2^D











0
UNITED STATES


DEPARTMENT OF THE INTERIOR' 
DEFENSE MINERALS .EXPLORATION ADMINISTRATION 


Boom 13# Post Office Bldg* 
KnozVille 2# Tenn*


I


PV 


3


COPI 


SVtember 170 1953 


Memorand= 


Toi	 Operating Comdttee	 Roviow.od by 
DIM 0Fr4U,.TI2G COIC11ITTLT, 


Froal	 BM Fisid Teams Region 7 


S-c,bjects Final Reports * 	 (date) 


Transuitted herewith are the field ezMiners'final reports 
on the followlM projeetat 


MA-4416s ldm.E3280 Jo W. Autrey Mine Wca) 


DM-P28240 1d4-%1-1* Havidmo Mxo (mica) 


DNA--2832, X&**F,503s Bear Pon MJne (mica) 


DMEAe-2561., lda-4W# Foaton Prospecto (mica) 


DNFA-*2375# Ido-E349,, Svannsnoa Him (xUa) 


^/JDWA*-2524, Ida-WO.9 Joe Stevenson Him (mica) 


Attached topthe eppropri4te reports axe also tho Qpemtorfs 
final reports on the folladings 


DVIFA..2832,0 ldlb-L-503.9 Be" Pon 
'$549 Hawk-ins Mine DM&4-V424s Icbs-, 


DM.2"6s Ida-E3280 Ja,'Wo Autmy 


The operators final report on Poston Proapoetsp M4U-25610 
Idm-E4W has proviousU been forwardede 


Final reports have.not been received from the operator on the 
tonowings


*Wannanoas DWA*,2375s 1dws-BA9s and Jo Wa, Stevemoa Minos 
WWA-2524s 1dvbE, 4,30o As soon as these reports av received they will 
be foxwardede


F The t1eld Team U In agmewiA that was a ^hs projects herein 
described warrant certification* 


/s/ ume_Ao Back	 /a/ Robert A. Laurence 
Vo S, Bureau of Kim$	 Etecutive Ufficors DM 


Field Teams Region 7
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S4 


C00t. PAC t AO* 


j^ot:ort A. Lsurooct 


	


WAO*Vtvo^-^	 AL 


w4
bo


-il 


In responft t4 your *400"adma 44Aod *0 4Y I to lobur 
0- meral , 	 v, t444 	 at 


tb*r* tit iclotoow*d, rora at ter"nation
s,'- 


	


U 1W	 %10m 4r tw,, -Qaw***t Whl-AIL 44U Aw, ,̂ 4A, 


	


*d"I"It'l-m	 zoo t4raltatilon noti'le't-1 
0j^*rstov, IOU -Abould:lrull ^"P 4Y*Ur If


t" 
tttr CAS't4od $64' A 


George C. Se lf 0 dgg 
r4 


e4


00 
$4


A.,. R-- - Kihkel,' 
V	 —111 -W 11144- 10	


N	 NO i W	 a	 A 0	 1 W	 1 1 


	


auftau or inn	 ma 


4% 1.153







0 F
in UNITED STATES


DEPARTMENT-PF THE INTERIOR. 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


IKV* 4T,* U ftluld 
War 4ow"I


(Sigrted) J, L. Chambers 
4cutnet. A*ftlotftUft 4" A"t t0l" 


lk* UW,"2%* (Mift) 


comity# 


for 


	


x w 4163101, ^ law	 1"A Wd W04 
A&A	 -Ap 


pow* *0 *l*"w"twqrw It - 014" Us 


oftwtowroft omtm"4w Do" the'. %0~ 1 no! lo t boo 
lkak	 - Aw, opw *1,& U, got 3*1 a I r. lot to 


JA vw	
I" Zliolmli	


01111kift 6 03 fW 3119$ awat 
Or


bs V*uU It A" to *W . to	 mtma 
OwW bo bM to vbW Oat fto ft k 


vot" 1* *0	 no	 t" 0MVII 4111iWill IV* WA&W 
baJda V" 


tnuft 04 AU40 Divild as wcou bm . U orptOw- 00	 VO&W, 


Uaa 


=h=bsrs/vb 
May 22 -1953 


Copy- to: Dockst 
Admr. Reading- M 


, 
A 


Mr. 
14r, Chambirs











OF


^'UNITED STATES
MCKET COPY 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


2,00a 33#	 t Offie* Bldg# 
UoxriU* 2.# Umewsso


AprJ1 130 1953 


we Warren A* Pritchard 


Spruce Pinop , .,W, C-s-


Us Mft-2524o Ida-1430 (mdca) 


Dear Mrs Pritchords go*. Stevenson . mLn* 


This is in.rep3^y, to your letter of April U.. wrie erning the 
uploration projeat osptiomd above* 


In all cases of broaoh'of tontract. the final doolsion'on 
take rest* with tho Legal Division-inour Washtngto of I what action t. 	 n.	 0*8 


we az-* . roforring'your letterp and Previous correspondence with Mrs 
Buchanan, to then * We. Vill notify you as soon as possible what action. 
it; to be taken* 


liowevoro I would like to p6iat out that We Suchanan'is mistaken 
when he mWs that Nr^* .Tdag" WA hix he could remove ths equipment and 
ab*ndon the*projoot whenovor he aw fit#* Kr# Tar.gue, did wt # at arV, 
times mako'sui* a'statmento


Verl ttU4 yourt.0 


Adbert A laurftefs 
Executive Officerp TM 
field Teamp Rvg^oa 7 


see











TES :UNITED STA 


DEPARTMENT OF THE INTERIOR'' 
DEFENSE MINERALS EXPLORATION ADMINISTRATION'


DOCKET COPY WAP8Ei1GT11 25, -D.C. 0 


	


AO.OM 13^	 FFICE BLOM 
2, TENN.


1w; 
April 1,11%3


6 231 
xro Ottis Buchum 
Hawks lbrth Carollm


Res'WEA-2524t, Ida"E430 (mica)- 
Joo Steve= Vina 


Dear Xro Buchwisix I 


This will aokriowledge reoeipt- .6f the ortgir*l, --and our 
of Amendmnt No * ls granting you time oxtension on the'subject 
6ontract. 


Transmitted herewitb are original and five , copies of Amendmnt. 
flos 2 which a4ows you V) sink - fin a d&tior*1 15*4 fee't in the. shtft# 


	


-i+	 ^,s not.- Iric a e the anount of you Will not* that tjjjq 16virndmi , doL	 re a 
tho'Contract but :Lncreases the. aiio lait- of ahaft Ar*lng and doweaveis 
the amoant of dr-iftingo 


This exandment is' in accordance with the agreement.mAde by ^rou 
with the^ Field Team.an their visit with yoi^. on Narch .2741 


oz*. copy and rat n the or -ase	 xi% VIC	 Sign. all'	 p k"p	 Qr	 and 
four copies to this officeii 


Please ne)tlfy us 4,.ihen yaa resuao operations on 'the projecte 


Xours Very tru-4.,, 


WAu, -A* Beek* Acting 
t4ve off i ecr W U—IReg.7 


WAR/" V 4?	 ? 0. act: 
j"eck 


cl	
. ^? j


opr4
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rn UNITED STATES 
0


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION -ADMINISTRATION


Ji00W1AWRN1C"0R-1§L DOG 
-KNOXVILLE 2 TENN,


*"h - 17, 1953, 


	


5 7 Wi!^	 i l  Ya 2W OF 
weine miWAS HAM' k edu 


RECEIVED *16 ,0tus Bud"Uma
Iii AR,1 9 1953 


davk,0 North. C*rollna


RO t V4fA,4526 ld*wz430 (idea) 
J00 stavonson His* 


Dour - xr-4, 'Dwhanma t 


Wo undorstaud that w voric on your oirploration oontra<rt 
sine* that roportod on your Jazuax7 Youahews, amd Uut hoLv been done 


you have app*rsnt1,y'*b&ndon*d the pr*34cto The ooVj6tion date n 
this watract Is Xareh 30,p 1953# #W a* it is x"' obviouWy iVosAbl# 
to coVUte t4s projwA b3r that tiasp * I -*=lose 6 Q0Pi*S Of *A 
&wndaento. oxtov&ng . - +A* tin* for'*A *44WOM1 4 xonUs- fto&3* sisft 
*21 s l koop on* oo #nd-reti&rn tbeor:^Sir*l, and 4 copiox to so* 


ThU contract,# si3ned by youp to tirm oontract to 
0014pleto a -PrWeeto A. suspenaon of pptT.r,'0-ow Xor wbatover , causas, 
with no inUotion of raawGirr, thm vitbU a t;jaw.. and in- a -manner to 
pemit cozp1stion of the vork wjtWA-talit tiiw ftud by the contraotv 


	


, t
	 faul iz,abr0Achof.tb* 0ontract * Such a -Su"nsioa- g a dip. 


your. part,, and justiftos the 0overmmut in zakli* no further contri-a 
bution to'the costs of ope:^*Vons,*	 wwk, already perfornodlo. 


Therefore# wo &" 'still u*14ing yow Jonmry vw^or and will not 
approvo It . for payment unatil ve **,-e assured th;kt you are going to 


to the c^=tract. If the dotaralt e.onUnu*v,# the Ooverrr=t 
could demnd ropayment of all con*ibutionar previoUxly mad** 


fle*** givo thit your imedi*t* sttent^Lon# 


fer7 truly yowso. 


Robert A.# taurafte^ 
Else-auvo Officer,, 11,%* 
Field T"*.,o Veaioa, 7 


Cal 


rue$
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N 
39^rm MF-104 (Rev.) 	 u	 R1036.3.pgrgeVl^lur NIM 


(April 1952)	 UNITED STATES	 W, 
53. 


1	 COARTMENT OF THE INTERIOR ey, "^7 
DEFENSE MINERALS EXPLORAT16N ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


	


	 r,
%JAI,'2 a 1953 


Month of	 ------- 195	 Docket No.	 Contract. No. J^ p:M._E 4-_ 3 
Operator's Name ---------------------------------------------- 	 Minerals --- M_ 	 a ---------  ------- 


	


Address--- a --- ̂ L_W_ K	 --------------------------------------------- 	 -------------------------------	 ---------- 
Contract Amount, $31' 0 0	 Government Participation: '_1_a_%	 ----- "--	 -----------	 ..,Amount	 -3 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totab To Date	 ApKroved	 Approved Totals	 Approved Totals 
Total	 Reported	


I	
Mont 


ly Total 


I 
Previously Reported I	 To Date 


(1) Independent 
Contracts: 


Short Form I 


Drilling------------------------------ ----------------- 


Bulldozing-------------------------- ----------------- 
Crosscutting --------------------------- 7 ---------------- 


Drifting ------------------------------ --- 


lt -4 -------------------- 2	 ------- 
(2) Labor and Supervision: 


Labor-------------------------------- ----------------- 


Supervision------------------------- ----------------- 


Technical Services ---------------- ----------------- 


(3) Operating Mat'Is. and Supplies: 


Timber


---------------- -- ----------- ----------------- Explosives


-------------------------- ---------------- Pipe------------------ 7 --------------- ---------------- 


Track-------------------------------- ----------------- 


---------------------------------------- ----------------- 


---------------------------------------- ----------------- 


(4) Operating Equipment: 


Rental---------------- 7 -------------- ----------------- 


Purchase---------------------------- ----------------- 
Depreciation ----------------------- ----------------- 


(5) Initial Rehabilitation and Repairs -- ------------------ 


(6) New Bldgs., Improvements, etc -- ----------------- 


(7) Miscellaneous: 


Repairs to E.quipment ----------- ------_---------- 


Sampling and Analysis ---------- ----------------- 


Payroll Taxes ---------------------- ----------------- 


Liability Insurance --------------- ----------------- 


---------------------------------------- ----------------- 


---------------------------------------- ----------------- 


(8) Contingencies (specify): 


-------------------- ------------------- ----------------- 


---------------------------------------- ----------------- 


---------------------------------------- ----------------- 


	


TOTALS------------------------------- 	 -----


that this acoount is correct and,proper for pay-


ment in the amount of: 


$ ------------------------


Signature --------------------------------------------------- 
(Authorized Certifying Officer) 


Date -------------------- Vou. No - ------------ m --------- 
(See other side) (Instructions on reverse)


----------------------- ----------------- 
----------------------- ----------------- 
----------------------- ------------------ 


	


I certifv that the above bill is correct and just and that payme AJV therefor has not	 P"rQ"ainf +.e% a "+lhnr,+. %raQ+PtJ in ma T narfifu 


been received. 


Date ---	 -- -- --


	


- ---- ------- -- --- 	 --- 


	


le	 ----	 ____ ----------- Per	 ^^itle 


*Wheii a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which be signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or " Treasurer," as the case may be. 


^p NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


----------------------- 


----------------------- 


-----------------------


----------------------- 


----------------------- 


-------------------


----------------------- 


----------------------- 


------------------







(For Government use only) 


CERTIFICATION By GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explora ion dministration project ;;r 	 No	 in accordance 


.:Signat	


. .. ... 


i =_	 ----	 Ti4


tle ..... 


APPROVAL -By DMEA ExFCUTIVE OFFICkM OR ALTERNATE! 


Signature - -- - --- 	 2- *6 - ------	 ----------------------------


ternisl tY contract. 
U. . - PIP? 


Date ---- 414-SAJ ------- _Zqj^ X _r ---------- 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) ^of an exploration project is 
required to make a monthly report to the. Government 
throu'gh the Regional Executive Officer. This report con-
si^ts .of three parts as follows: 


(a)Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b)Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c)Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent*should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words " Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis.under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical i 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5). and (6). 


Under Item-. (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
And (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".. 


Item (5) comprises costs of labor, supervision, technical 
serIvices, materials, etc., which are us^d in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reportea 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, -etc., used in the installation or construction of new. 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insu ' rance, workmen"s compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7) . The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
" Certified True Co, (or Transcript)", Jollowed by appro-
priat6 6ignature. ffy the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of e ipment 
purchases whose individual costs exceed $50.00. Yn these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the- Monthly Voucher. N. B.— 
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit - his claim under item _'(1) of 'Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling. bull-
dozing, crosscutting, drifting, etc., and giving the "96thly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columi3s should also be filled in. 


GPO 83-38476







UNIT	 COSTS THIS 11	 MONTH
UNITs THIS	 COSTS To DATE
	 UNITS TO 


MONTH 11	 1	 DATE 


Form MF-104A
(April 1952)


Budget Bureau No. 42-RI151 
Approval . expires 6-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR


-7--EN OF TNE 10TER191 DEFENSE MINERALS EXPLORATION ADMINISTRATION
M^ ifierals Administmflan 


OPERATOR'S UNIT COST AND PROGRESS REPORT	 RECEIVED 


'4`23 1953 %J. i^	
F_ 4 36 Month of	 Docket No. DMEA-t_2^^^'^L_	 Contract No. X_@L^^ -------------- 


Operator's Name 	 a C. 6 z -M C16% -	 -	 - - ------------------------------------------	 Minerals	 ------------------ 


	


Address JILA_^^A ----- Vz^^ ------------------------------------------------ -------- 	 ------ ------------------------------------ 


OPERATION 


Drifting ------------------------------ ---------- I ----------------- 


Crosscutting ------------------------ ----------- ----------------- 


Raising------------------------------- ----------- -------------- 
670- 


Shaf ts ---	 ------- 


Winzes ------------------------------- ----------- ----------------- 


Drilling: Core ---------------------- ---------- ----------------- 


Churn -------------------- ----------- --- : -------------- 
Auger -------------------- ----------- ----------------- 


Stripping----------------------------- ----------- ----------------- 


Trenching --------------------------- ----------- ----------------- 


Test Pits ---------------------------- ----------- ----------------- 


Roads and Trails— --------------- ----------- ----------------- 


---------------------------------------- ----------- ----------------- 


TOTAL DISTRIBUTED COSTS ---- ^ - I zr^ - 
-b
- -0 ----- 


Operating Equipment Purchased --------- ----------------- 


Initial Rehabilitation and Repairs ------- ----------------- 
New Buildings, Improvements, etc ------ ----------------- 


---------------------------------------------------- ----------------- 


TOTAL COST8 --------------------------	 1y_;t


--------------- ----------------------- --------------- 
--------------- ------------ i ---------- --------------- 
--------------- ----------------------- --------------- 


--------------- ----------------------- --------------- 


--------------- ----------------------- --------------- 


------------- ----------------------- --------------- 
--------------- ----------------------- --------------- 


--------------- ----------------------- --------------- 


--------------- ----------------------- --------------- 
--------------- ----------------------- --------------- 


--------------- ----------------------- --------------- 


-------------- ----------------------- --------------- 


------------------ fi-ItE-0 ---------- 


AUTHORIZED BY CONTRACT 
UNIT COSTS 
To DATE


Units Unit Costs 


--------------- 


--------------- 


--------- Fa --- 
C 5-- 4-0 --- ! ̂ __f ----- 


--------------- 


--------------- 


--------------- 


--------------- 


--------------- 


--------------- 


--------------- 


--------------- 


------------- -


------------- 


------------- 


------------- 
--- 3 --- 4 ----- 
------------- 


------------- 


------------- 


------------- 


-------------- 


------------- 


------------- 


------------- 


------------ 7


----------------------- 


----------------------- 


----------- 3u^ ------- 
------------- 


----------------------- 


----------------------- 


----------------------- 


----------------------- 


----------------------- 


----------------------- 


----------------------- 


----------------------- 


----------------------- 
TOTAL	 COSTS 
AUTHORIZED BY 
CONTRACT


----------------------- --------------------------------------------- ----------------------- 


----------------------- - i -------------------------------------------- ----------------------- 


----------------------- --------------------------------------------- ----------------------- 


----------------------- --------------------------------------------- ----------------------- 


1-H,	 -------------------- ------------------------ ----------------------- 
The undersigned company, and the—official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 


complete to the best of their knowledge and belief. 


Date	 q --- 1_3 Operator e^A--- 


	


Pet-,2 --- ̂___ auj^ , ̂' Title J_	 - - ^_ ---- ------------- 


NOTE.-^Title 18, U. 9. Code (Crimes). section 1001. makes It a criminal offense to make a will fully 
false statement or representation to any department or agency of the United States as to any matter within 
I ts J urisdiction.


(Instructions on reverse)


RF,MARKS: ---------------------------------------------------- 
-------------------------------------------------------------------- 


----------------------- I ------------------ 7 ---------------- — ------- 


--------------- 7 -------------------------------------- ------------- 
-------------------------------------------------------------------- 


-------------------------------------------------------------------- 


-------------------------------------------------------------------- 


--------------------------------------------------------------------- 


-------------------------------------------------------------------- 


----------------	 ---------------------- 
-------------------------------------------------------------------- 


(For Government use only)
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MF-104 (Reii.) ;j lidEfidP&MMOR1036.3. A^11 1052)	 K Fwln(	 UNITED STATES 8 Mos - 
OEPARTMENT OF THE INTER1610	 Detense MI	


MGM. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 RECEIVED 


OPERATOR'S MONTHLY REPORT AND VOUCHER DEft81952 
Month of/va Ile ?h	 Docket No. DMEA	 40a -----------	 ------ 0^45 ------	 --------	 Contract No.	


Pf^_ -------- A*^L - - , 444"Af-r-Operator's Name	 - -1 --- 	 ,AA -	 - -	 - - ---------------------------------- 	 Minerals	 --------------- 
Address * ---------- f ------	 A-&f 14	 - __T111__ia4A 	 V_	 --------------------	


------------- --------------------------	 ----- 0 ------- Contract Amount	 - - ------------	 Government Participation:	 Amount, $-1-2-4 
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 
Total


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals 
To Date 


(1) Independent' 
^ C6ntracts: 


Short Form J 


Drilling------------------------------ ----------------- ----------------------- ------ ----------------- ----------------- ----------------------- ---------------------- 
Bulldozing-------------------------- ----------------- ------------------------


----------------------- ----------------- -----------------------
----------------------- 


Crosscutting------------------------ ----------------- ------------------- ---- ----------------------- ----------------- ----------------------- ----------------------- 
Dif 1 nt- . -----------7--------- 7 ----- 


6i -3-	 _i -----------------------
----	 -- 
------------


----------------------- 


-----------------------


-	 ;iwMl - ------ - $ -	


--------------------


----------------- 
41-0 d., 0 0 -----------------


--------------- --------- 


----------------------- ----- 7 ep --------	 --- --	 -------------------- 
(2) Labor and Supervision: 


tabor-------------------------------- ----------------- ----------------------- ----------------------- ------------- 
Supervision------------------------- ----------------- ----------------------- ----------------------- ----------------- ----------------------- ----------------------- 
TechnicalServices ---------------- ----------------- ----------------------- ----------------------- ----------------- ------------------------ ----------------------- 


(3) Operating Mat'ls. and Supplies: 


Timber ------------------ 
7 ----------- ----------------- ----------------------- ----------------------- ----------------- ----------------------- ----------------------- 


Explosives -------------------------- ----------------- ----------------------- ----------------------- ----------------- ------------------------- ----------------------- 
Pipe---------------------------------- ----------------- ----------------------- ----------------------- ------ 7 ---------- ----------------------- ----------------------- 
Track---------------------------------- 


----------------------------------------


------------------ 


-----------------


----------------------- 


------------------------


----------------------- 


-----------------------


----------------- 


-----------------


----------------------- 


-----------------------


----------------------- 


----------------------- 


---------------------------------------- 


(4) Operating Equipment:


----------------- ----------------------- -----------------------
----------------- ----------------------- ----------------------- 


Rental------------------------------- ----------------- ----------------------- ----------------------- ----------------- ------------------------ ----------------------- 
Purchase---------------------------- ----------------- ----------------------- ----------------------- ------------------ ------------------------ ----------------------- 
Depreciation ----------------------- ----------------- ----------------------- ----------------------- ----------------- ----------------------- ----------------------- 


(5) Initial Rehabilitation and Repairs -- ----------------- ----------------------- ----------------------- ------------------ ----------------------- ----------------------- 
(6) New Bldgs., Improvements, etc -- ----------------- ----------------------- ----------------------- ----------------- ----------------------- ----------------------- 
(7) Miscellaneous: 


Repairsto Equipment ----------- ----------------- ----------------------- ----------------------- ----------------- ----------------------- ----------------------- 
Samplingand Analysis ---------- ----------------- ----------------------- ----------------------- ----------------- ----------------------- ----------------------- 
PayrollTaxes ---------------------- ----------------- ----------------------- ----------------------- ----------------- ----------------------- ----------------------- 
LiabilityInsurance --------------- 


----------------------------------------


----------------- 


-----------------


----------------------- 


-----------------------


----------------------- 


-----------------------


----------------- 


-----------------


----------------------- 


-----------------------


----------------------- 


----------------------- 


---------------------------------------- 


(8) Contingencies (specify): 


-	 ----------------------------------------


----------------- 


-----------------


----------------------- 


-----------------------


----------------------- 


-----------------------


----------------- 


-----------------


----------------------- 


-----------------------


----------------------- 


----------------------- 


--	 ---------------------------------------- 


---------------------------------------- 


TOTALS-------------------------------


----------------- 


----- -- P ---------- 04 F -- —


----------------------- 


------------------ -----


----------------------- 


-----------------------
----------------- 


-----------------


----------------------- 


-----------------------


----------------------- 


----------------------- 
-W-7 ------


— 
--------------------- 0 -------- --	 - - -	 ---------- - -------- --- -	 --------


I certify that the above bill is correct and just and t:hat pay ent therefor has not 
been-received. 


Date AbLY	 *Payee __v0k4.__s --- a- 	
- 


------------ 
Per ----------------------------- ----------------- Title .	a-..e---:	 ---------------------- 


When a voucher is s igned or receipted in the name of a company or corporation, the name of the person writing 
the company. or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or " Treasurer," as the case may be. 


* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


.(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


s-4-1,0 --- 
0 - 0 


--------- 


Signature --------------------------------------------------- 
(Authorized Certifying Officer) 


Date --------------------	 Vou. No - 
--------------------- (See other side) 







(For Government use only) 


CERTIFICATION By GOVERNMENT REPRESENTATIVE: 


I ^ertify that to the best of my knowledge^and belief the contr^ctor submitting this voucher is operating a Defense Minerals 


th the ter s Qf the contract. 


!I.AJ&-XX4Z Date ---------- 


APPROVAL i3y DMEA ExECUTIVE OFFICER OR ALTEliNATE: 


Signatur	 -- --------- - ̂ ,_ Title	 ------------------------------ Date( 1-' 0* 


MONTHLY REPORT OF OPERATOR 


Exploration A/d)ninistration projecler	 ct No^	 -0- in accordance 


Sign aturlza_4.ae_̂_ _̂	 T i t I e Y-A-4m 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress R 


* 
eport.—This is a statistical report of expenditures 


which shows costs for the various types of operation; 
and


(c)Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952) 
however, this form is readily adaptable for use in reportini 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, re ort work paid for on a unit basis under con-
tract Form 7F-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
meiit expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
andequipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.— 
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts"on ForWkAIF-200 (A), however, are not re-
%u .
	


PPO	 documentation of any kind. The wed to 
be 


su ' rited Y% 
Operatbr will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and-
"Totals to Date" COIUMDS should also be filled in. 


U. S. GOVERNMENT PRINTING OFFICE 	 205675







Fbkl My!- 104A J	 Budget Bureau No. 42-RI151 
(Apr 1152)	 Approval expires 65-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 t.ZY,4Th1RT OF THE IRTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


	


	 Defense Iffinerals AdminisfyWon 
RECEIVED 


OPERATOR'S UNIT COST AND PROGRESS REPORT
DEC 18 1952 


Month of	 1	 Dpcket No. DMEA—^2SA4__	 Contract No.	 E-4-30 


	


--------------------------	 Minerals ----- M L^_d_ ---------------- Operator's Name --- Alj^_ Lj-, 	 ^ 


	


Address ----------------------------------------- 	 ------------------------------------------- 


AUTHORIZED BY CONTRACT 


O 'PERATION	 UNIT	 COSTS TEns	 UNITS THis	 COSTS To DATE	 UNITS TO	 UNIT COSTS MONTH
	


MONTH	 DATE	 To DATE
Units	 Unit Costs 


Drifting------------------------------ ----------- ----------------- --------------- ----------------------- --------------- --------------- ------------- ----- ----------------- 


Crosscutting------------------------ ----------- ----------------- --------------- ----------------------- --------------- --------------- ------------- ----------------------- 


Raisin


-- --------------- -------------- 0 ----- --------------- --------------- ------------- -- # -------- :0 ------ O-W	 t	 8	 -5^'^!r 3 L - W Shaftstiii) ---------- ---------- ----------- ------------	 -- ---- 9 --------- - 	 ----------- --------------- --------------- ------ ------ --- 	 __4 ------------ 


Winzes------------------------------- ----------- ------------------ --------------- ----------------------- --------------- --------------- ------------- ----------------------- 


Drilling: Core ---------------------- ----------- ----------------- --------------- ------------------------ --------------- --------------- ------------- ----------------------- 


Churn------------------- ----------- ----------------- --------------- ----------------------- --------------- --------------- ------------- ------------------------ 


Auger-------_------------ ----------- ----------------- --------------- ----------------------- --------------- --------------- ------------- ----------------------- 


Stripping---------------------------- ----------- ----------------- ---------------- ----------------------- --------------- --------------- -------------- ----------------------- 


Trenching---- ----------------------- ----------- ----------------- --------------- ----------------------- --------------- --------------- ------------- ----------------------- 
Test Pits 


------------------- --------- ----------- ----------------- --------------- ----------------------- --------------- --------------- ------------- ----------------------- Roadsand Trails ------------------ ----------- ----------------- --------------- - 7 --------------------- ------------ I --- --------------- ------------- ----------------------- 


---------------------------------------- ----------- ----------------- --------------- ----------------------- --------------- I --------------- 11 ------------- ----------------------- 
TOTAL COSTS 


TOTAL DISTRIBUTED COSTS ------ I'do	
AUTI]ORIZED BY 


I ----- — ----------- --------------- ----------------------- 	 CONTRACT 


Operating Equipment Purchased --------- ----------------- --------------- --------- : ------------- --------------------------------------------- ----------------------- 
Initial Rehabilitation and Repairs ------- ----------------- --------------- ------------------------ --------------------------------------------- ----------------------- 


New Buildings, Improvements, etc ------ ----------------- --------------- ----------------------- --------------------------------------------- ----------------------- 


---------------------------------------------------- ------------------ --------------- ----------------------- --------------------------------------------- ----------------------- TOTAL COST ---------------------------- ;0_04P - - -- --------------- 14- 1-16 ------ a ------- -- ---------------------------------------------- ------------------------ 


The undersigned company, and th6'official executing this certification on its REMARKS: 
---------------------------------------------------- behalf, hereby certify that the information contained in this report is correct and 


complete to the best of their knowledge and belief. 	 -------------------------------------------------------------------- 


Date E-AVa	 Operator	 - - ----------- 
Per	 Title	 ---	 -------------- 


^0 NOTE.—Title 18, U. 9. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 


false statement or representation to any department or agency of the United States as to any matter within 


I ts J urisdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-' 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the_"entire contract period. 


Form MF-104A has been-designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" asIreported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


U. S. GOVERNMENT PRINTING OFFICE	 205676
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UNITED STATES'
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


SePtexber 3,o 1952 


Tot	 $ometsUla Xlmr&U Division 
Ofteeme m1w."as seploration Adalnutfttlau 


prow	 Wefj 01c*ax4o ood Fertilizor Ylateri4U Brancb 


lftb t LM'-*252k,* mi0ait %, C. Burleson x1ft 'j, (40e atevovaoa 
Mine) 91taboU County., X, C* 


cow"Ur in; the field te"'-s recomoufttlou for sa 


*IqAoratiou progr" in thp, amoutt Or


F* Dietrith 
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UNITED-STATES	 P 
E D -PARTMENT.-OF THE- -INTERIOR 	 Y 


DEFENSE-.` M M ERALS^ EXPLORATION AbMI'NiSfRATION. 


R.o6 m:.13,, Post, Office Build ing 
Mokv-ille ) Tennessee 


August 19't 1952 


Memoranduin	 t 


..To: perating Commit	 e -0	 te	 DMEA-^-! Îashington 


From: Field Team, Region 7 


Subject: Field, Examination Re ort- , on-	 A-2524 Y 	 Wca:'). p	 DMF 
Joe Steven s 


on 
^Uhe. . 


Transmitted herewith are-4 copies of the above. 


th 6 extta dopies	 -,,maps' and . suppor ing ..subject.re'port wi	 -.'-of the	 t* 


documents..


The.* Field Team, concurs in -the reioon^endatiohs -on. thi's 


e proj. ct,


s/` wM	 'A. -Beek 
-fin . ` A'. - Beck, Acting' 
Executivei Officer, ])^E-A'.. 
Region.-NII: 


K,_H.' Tea ^Ve 
K. , H, &*	 Teague	 is Geolog"t 
U.	 8-.. Geological. _61,^Lrvv
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UNITED STATES, 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


REPORT OF EXMNATION BY FIELD TEMI, REGION VII 


DMEA-2^24 2 W.- C.- BURLESON MINE (Mica)	 venson Mine) (Joe Sjjq-
-Otis.L. and Ira Buchanan—Applican'ts


Hawk., Mitchell County, N. C. 


By 


A. L. Peyton ., Mining Engineer
U. -S. Bureau of Mines 


Kefton H. Teague ., Geologist
U. S. Geological Survey 


August 19.9 1952


Reviewed by 
DMEA OPERATING COMMITTEE, 


d te) aL







..Report of Field Examination,-on 
DMEA-2524, W. C. BURLESON TENE -D&ca) CJ^oe^-^'Stevenson Mine)- 


...	 ..	 ...... 


Otis , L. and Ira Buchanan - Applicants
Hawk ., Mitchell County ., N. C.. 


This old mine has been worked quite extensively southwest from 
a small branch. The'requested exploration assistance is,aimed at ex-
ploring the pegmatite northeast from the branch. 


The Field Team recommends deepening a 15-foot'inaline shaft 
to a depth of 40 feet ., driving 30-foo ' t driftsfrom the bottom of the 
shaft in both directions ilong the pegmatite. 


The Field . ^Team examined.t 
* 
his mine accompanied by Ira and 


Otis Buchanan on July 16,, 1952.. Three hours were spent in the 
examination. 


The Burleson-mine is located 6.1 miles by road a little south. 
of East Bakersville, Mitchell County ., North Carolina. It is about 
1.5 miles S. 400 E. of Hawk and occurs along the . north side of-White 


The	 e is easily acc Rock Ridge'.	 min	 essible by truck at all seasons of 
the year,


'Both of the-ap	 min'd mica at variou's times plicants have	 e 
during their life 2 and appear to.be:competent..-- 


No buildings or,facilities are available on the property, p 
However, for exploration., none are required as the applicants live 
only a . dhort distance from the property. 


This mine has been worked at various intervals since approx-
imately 1900. During World.War.II , ,.according to the applicants, 
Jesse McKinney operated the minefor 16-months,' and sold $22,000 worth 
of mica to the-Colonial Mica Corporation. In the old workings 
southwest of the small brw-ich ,,'.the pegmatite is 4 rather'large.,'tabular 
body thiâ t strikes^about east,.-northeast and generally dips-moderately 
southeds*t, It.'is from 10 to 15 feet..thick and has-been exposed along 
the strilce for 165 feet. It.pinches . and'swells along'the strike and no 
rake or' plunge can-be observed.- Minerals found in the pegmatite in. 
the order of decreasing abundance are: plagioclase microcline, quartz, 
muscovite, biotite,apatite, seric*ite-' garnet, pyrite and hyalite. 
The pegmatite i ' a fairly-well-toned consisting of a border -zone of fine'- 
grained plagio'clase-quartz on th^ hs4giiag-wall side followed:by . a coarse 
grained plagioclase,^-qudrtz zone.w*ith abundance of-scrap mica and sheet 
mica (ruby colored'). -The main bulk of the pegmatiteis in anintermediate 
zone.consisting of plag1oclas P,., , M`1cas ., and quartz', of'irregdlar but 
fairly coarse texture. The footluall' zone is simi I ar to , the sheet and 
scrap mica -,zone near the hanging wall, However ,, -in general, -the mica 
present^in the footwall zone is' green colored.'







Page 2.—DMEA-2524 


The-applicants propose to explore an exposure located about 
1+0 feet northeast of the.small . branch. At this place ., an opening 10 
to 15.feet in dian'eter and 15 feet deep has exposed a pegmatite at 
least 15 feet thick. ' It strikes N. 5^O E. and dips to a variable 
depth at the southeast. The pegmatite is enclosed in a biotite schist 
which has been recyystallized by pegmatite action. The hanging viall. 
contact between wall rock and pegmatite is very sharp.- Minerals 
present in the pegmatite at this place appear to be-'identical with 
those present in the old workings to the south*est. Both green and 
'ruby.edlored mica occurs in the exposure. The ruby mica is along the 
hanging-wall contact ., and the green at or near the footwall contact, 
The applicants report -that when they sunk this 15 foot test pit ., ruby 
colored mica.which would trim 2 x 10 was obtained.- The mica is very 
hard, flat, clear, and splits ,well. It would appear that the exposure 
contains sufficient mica of strategic grade to juqtify a-loan. 


It is recommended that the 15 foot test pit be deepened 
following the hanging wall contact down the dip,to a depth of approx-
imntely 40 feet..and drifts 30 feet long.be driven in each direction 
along the pegmatite from the bottom of the shaft. Estimated costs of 
project .are as follows.: 


Sinking 25 feet of 5 x 7 incline shaft in the 
pegmatite $50/foot 	 - - - - - - - - - -	 $1.,250 


Driving 60 feet of drift at $35/foot	 2.tlOO 


Estimated .total cost	 .43,350
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UNITED STATES
DEPARTMENT ^OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION C 3


WASHINGTON 25, D. C.


tuobwan & ftchan= 
:0e -stevaum,141ne, 
Mteholl Covmt7g . No C 0 
Contmot 1qo Ift-WO 


Xro Redbert A * Twi vnee 
Exacative Officer# UM 
Field Teeft.0 liegion V11 
Roqu 13 's Post otfl<* Lvndit4 


Dear Mro LwArancet 


Th'. response to ymr, memorandum dated Yav- 34 to the Chief 
Co=sel concerning te=1nation of the above.-citod projeet $, -tberels 
aftadhed ^a fo= of termination notice , im-der the provi*i0ts of the, 
ecatr4ot.0 vhioh you Ma7 use iu this oase. 


The Operstort s Zanuory voucher sh.ould not. I)o paid* 


-In Addition to sending- the termination , -notice to tho 
01?erator# ym abm1d WIN up 7mr letter 4sted. May 14 to the, 
Oyemtor. a attorAeyp War= R. Pritchard# Worm.ing him. that the. 
contract has been teminated under the provisions *fthe cmtrActw 


0/. oeoip, C SeUrJ4#0 


Charmm* Opeftting Cormittee 


2 uclozure$4 


tppro";! t


91' A.0. 'R I .9	 W-L 
X=b6rjo Bureau of 1.11tes	 Member$, Geologiftl 8"y
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UNITED STATES


240 DEPARTMENT. OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


ZuJ^r 60 1953 


To z	 Chief Contract A&dnistrstlon'and Audit Division 


thief Counsel 


SubJee*ts Teraination, of , Exploration Project Contracts, 


Referenoe'is x6de to Your amormft to me of Hay 14s on the 
genexle.1 subJect abm.indicated ., andof.11oy 22p- on the sme subject in 
itc; 8PPIicatiOn to Bucha= and Buchanano 'Docket No. tt=,-2524,p. Contract 
go, ldn"E.430, 


Tz- urrent Exploration Projeot Contract forns 11*-T-200 =d 
.17-200A) p2vv1de tbat *e- Govermant may te=inate the contracts 


(a) If the Opem^tor fails to ptovide , bia share of the 
zoney; 


(b)' If thebperator# in the opihion 'Of the Goverment, 
faila to prosecute operations purm=t to the contreet; or 


(C) If Ili the OPUlon of 'the Governme:^tq, -opemtlons up,.to 
the time of the notice have tot inacated theprol*bility of 
making any worthwhile cUscovery and in the opinion of the 
Government further operations are not-Justified, 


(Item(a) above .,'ia really nothing but one elment of Itm 
(Wand tho staterentof+these-items will be revised in,the nev contract 
fom, Both *of, theso itme refer to a default or breach of the contract 
on the part of'the operatoro . The thir4 Item, (a),, does not refer to a. 
breach by the Operator ) but gives the ^Goverment thori&t to terzir-ate. 
even though the Operator may be perfo=lng pursumt - to the tems. of the 
Contract*


'it is plain that tenlAtation of a contm- et . on account - of 
brc; -̂^ch by the Onerator*should have a different effect trom tertainat ion 


that the operationsvdll not beemse the Vernment, Is of tbe opinion 
revalt in 


a ' 
dirmovery or develolment, In the fi ' ro-t case ,, the Govern" 


merkt noy be. Justifiedin te=inating Qr-rescin4ing the. contri ' -,at cmd 
demanding repayment ofzoney'alrecdy contributeds cmd possibly' donageo 
In addition, In the second ease, wherethe Operator Is laot-In default., 
It is manifest that It - Is not . intended that Ue Goverment my 


.1 
recover 


zzy _ money - alrecdy cottributed ,.. but that It may ze';rely refrain *cn con-
tributing wW more







Your 
'
two memorw2da raise the questict of , whother'it, Is ever 


pr . oper for the 0mrment to terminste the contract and not downd the 
repoment of ww contribution theretoofore made* 


Tb* answer vill'depend upon the groandis, ToUad upon for tera-
Ination Of the toutractand the natureof the notite of termination, 
The 0overment mould have the right -to ^. terminate an exploration proj *at 
contraot for. the serious 4efault or breadh of an Operator. *, vit1wat the 
aid of SM'SPeclal,provIsions In the eontmat for terminatlon',,, The 
,temiutt4ca. provision in the contraot forms given the G*verrswata 
inuch bivaderright'of termAnation than It otherwiser Vould have had, 
As stated In the -conftact, the GoVeriment 	 termInat 
An the,aUdm ef the,	 ^Utjp, fails to prooecute. operations PUrV4- 4M"W#" 


ant to'.tho toerms of the oontract#" It was not-intended that a terminap-
tion wider Wo provision vould give the Go"rzaent the right to reawftrl 
moa*7 preViously contributed l, but only to relieve the Goverment ot the 
obligatiob to omtribute any zore * 


On the other.	 if the clefmit or. -bftach - by the Operator 
is so 1posa,azid plaAA that there is no questi 


M 
about it (such as 


Oan4onment of the. vork V. thout any wmve) ^P and the Governwnt Vishes 
to teriainatelk the contraet and to roobver the money'alreacly contributed, 
thenotice of terminatiou Should not'be given a's under the terms of the 
contract 


(01n the opinion O:t the C
overrizent") $ but ohould be giv4m as a 


notioe of: rescission for breach. of the tontract by the Operatoor . with 
demand for the rppapmnt,', ,of *.0 ^noney omtributed In a proper ease 
in addi , tion to money contributeds, the Governmet might recover damages 
for the Oporator's failure to ecoplete, the vork., .1 believe that to date 
n - a no y , . tices - of termination that have been given have been notites vader 
the prov-1sions of the contract VithOUt CIMMOAd for the repayment of -monay 
previously, coatribated,, and without any , intention of ^recovering any zmey 
prevlou^ly contributed. In e'onnfttlon vith such terminations .. it is'^W 
OPIniOD. that 


the 
GoVerMOUt My. not recover the m=ey oontr1bated at -the 


time the -notice . vao. S;Lvet 


'You -have suggested that these cozial4emtions should be set 
forth in an ameziftent or * mTplexent -to MM Circular No. 22. 1 agree with 


ym In thisp and vill shortly rev1se rM Circular No * 22-to cm-
foria vith vhat 1n above stated and -with the provieionsof the revised 
eontract forms, nov pending* 


ftno Of" the foregoUg has wWthing to do witb the te=lna i0h 
of , dontraots-by	 bave fteVefttly pointed Out that It is 
Prefsl!able'to tominate by agreeitent. vhero-a suitable agrement, can be 
worked out with the Operator, Teml 2ation -by zoUce is -to be, mad* only 
vh6re a satisfactory a$r*vnftt earmot-be negotiated,, 


C	 J, L.. Hof flund 
0.	 L Hoff kird 


Y
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Flo.rm MF-104 (Rev.)	 UNITED STATES	 IOFS	 Budget Bureau No. 42-R1036.3. 


(April 1952)	 Approval expires 6-30-53. 


&PARTMENT OF THE INTER 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 195-2,_	 Docket No.	 ---	 Contract, No. 	
9 - 


4,3 6- 
Operator's Name	 --------------------------------------- 7 ---	 Minerals --- M_ _1*_._C-__ja^ ------------------ 


Address _14 ----	 --------------------------------------------------- 	 -------------------------------- g^_6 ---------- Contract Amount	 - 00	 Government Participation: 1A__ % 	 Amount,	 --------------- 


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 I	 Reported	 I


FOR GOVERNMENT USE ONLY 


Approved I Approved Totals 
Monthly Total I Previously Reported


Approved Totals
To Date 


ITEMS 
OF 


COSTS 


(1) Independent 
Contracts* 


Short Form I - 


Drilling ------------------------------ 


Bulldozing -------------------------- 


Crosscutting_ * ----------------------- 


Drifting ----- L ----------------------- 


3AI-f ------------------------ 


(2) Labor and Supervision: 


Labor-------------------------------- 


Supervision ------------------------- 


Technical Services ---------------- 


(3) Operating Mat'ls. and Supplies: 


Timber------------------------------- 


Explosives -------------------------- 


Pipe- - - - - - - - - - - - - - - - - - 7 - - - - - - - - - - - - - - - 


Track---------- : ----------------------- 


---------------------------------------- 
---------------------------------------- 


(4) Operating Equipment: 


Rental ----------------- ! -------------- 


Purchase ---------------------------- 


Depreciation ----------------------- 


(5) Initial Rehabilitation and Repairs-- 


(6) New Bldgs., Improvements, etc-_ 


(7) Miscellaneous: 


Repairs to Equipment 


----------- Sampling and Analysis ---------- 


Payroll. Taxes ---------------------- 


Liability Insurance --------------- 


---------------------------------------- 


---------------------------------------- 


(8) Contingencies (specify): 


-------------------- ------------------- 


---------------------------------------- 


---------------------------------------- 


.TOTALS -------------------------------


---------------- ----------------------- 


----------------- ----------------------- 


----------------- ----------------------- 


--------------- 6-or ---- ----------- -- 011^ P A ----------- 


----------------- ----------------------- 


----------------- ----------------------- 


----------------- ----------------------- 


----------------- ----------------------- 


---------------- ------------------------ 


---------- -----------------------


----------------- ----------------------- 


----------------- ----------------------- 


----------------- ----------------------- 


----------------- ----------------------- 


----------------- ----------------------- 


----------------- ----------------------- 


----------------- -----------------------


----------- ----------------------- 


----------------- ----------------------- 


----------------- ----------------------- 


----------------- ----------------------- 


----------------- -- I --------------- r ---- 


----------------- ----------------------- 


----------------- ----------------------- 


----------------- ----------------------- 


----------------- ----------------------- 


----------------- ----------------------- 


JT t5r_ ^i 77̂77-_ . -__ if


----------------------- ----------------- ----------------------- 


------------------- --- ----------------- ----------------------- 


----------------------- ----------------- ----------------------- 


----------------- 0 -a -- ----------------- ----------------------- 
S'd	 9	 - o () 	 — 00. () V ------ ---- 4/ -----------------


----------------------- 


--------------- -------- 


----------------------- 


----------------------- 
/ -7 570,,o 6 


--------------- -------- 


----------------------- ----------------- ----------------------- ----------------------- 


----------------------- ---------- 7 ------ ----------------------- ----------------------- 


----------------------- ------------------ ----------------------- ----------------------- 
4-1 -------------	 ---- ---- ---- - --------- ---- / --------------- 


	


I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received.	 that this account is correct and proper for pay-


In +	 2 ph L A 4!ra *P.	 ment in the amount of: 
co J_ 	 ----	 - - - -------	 --- 


Per	 Title	 ----	 ------------ 
*When a vouch& Is signed or receipted in the name of a company or cnrporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John. Smith, Secretary," or " Treasurer," as the case may be. 


30 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
J urisdiction.


(Instructions on reverse)


0 CJ 


Signature --------------------------------------------------- 
(Authorized Certifying Officer) 


Date -------------------- Vou. No - -------------------- 
(See other side)







J^ a 


(For Government use only) 


CERTIFICATION By GOVERNMENT RE'PRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals. 


Exploration/A31ministration project	 C0;ntrc N072554,".4,	 4-QU ac cordance with e terms o throntract. 


u CAPZ-04-4 --- ;-r - Date -	 ---------- ------- ----- Signatu'r-	 Title
2;^ 


APPROVAL By DMEA ExECUTIVE OFFICER OR ALTERNATE'	 V 


-------- r-	 Date	 ------------ Signature	 ------- - ------ ---------------------------------- Titlezi;::^ 	 ^_ ------- d _;_ "_ ; 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. . This report con-
sists of three parts as follows: 


(a)Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b)Form MF-104A—Operator's Unit Cost and Prog-
res8 Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c)Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub:-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis.under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operationsi. Do not 
include labor, supervision and -technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
serIvices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reportea 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
" Certified True Copy (or Transcript)", Jollowed by appro-
priat6 6ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is t a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of e ment 
purchases whose individual costs exceed $50.00. Ynipthese 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.— 
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
.thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit - his claim under item '(1) of Form 
Nf F-1 04 by deleting as stated above the word I I Independent" 
and by showing the number of feet or other units immediat^ly 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and-giving the "Monthly 
Total" amount due. "Totals Previously Reported" and 
"Totals to Date" columns should also be filled in. ' 


GPO as-ss476







UNIT	 COSTS 
THIS 


MONTH
UNITS THIS	 COSTS To DATE MONTH 11


UNITS TO
DATE


AUTHORIZED BY CONTRACT 
UNIT COSTS 
To DATE 


1	 11	
Units


OPERATION


Unit Costs 


--------------- --------------- 


--------------- 
--------------- 
--------------- 
--------------- 
--------------- 
--------------- 
--------------- 


--------------- 


---------------


------- 7 ------- ------------- 
--------------- ------------- 


-----------	 - ------------- 


--------------- ---------- 
--------------- ------------- 
--------------- ------------- 
--------------- ------------- 
--------------- ------------ 
--------------- ------------- 
--------------- ------------- 
------ 7 -------- ------------- 
--------------- 11 -------------- 


.# ok. 
Form MF-104A


(April 1952)
Budget Bureau No. 42-111151 


0	
. Approval . expires 6-30-53. 


UNITED STATES
DEPARTMENT. OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST ANDPROGRESS REPORT 


Month of D_t.L_& ------- 195A__	 Docket No. DMEA-^.-25_,a^L --- 
Operator's Name	 --- I- -] A- ------------------------------------------ 


Address -------------------------------------------------------


Contract-No-r 
Minerals	 ---------------- 
------------------------------------------- 


Drifting ------------------------------ 


Crosscutting ------------------------ 


Raising------------------------------- 


Shaf ts__V_ z -C	 ------- 


Winzes ------------------------------- 


Drilling: Core ----------------------
Churn --------------------


Auger -------------------- 


Stripping----------------------------


Trenching--------------------------- 


Test Pits ----------------------------


Roads and Trails— ---------------


---------------------------------------


---------- I ----------------- 


----------- ----------------- 


----------- --- 
I ------ 


-A skt__^ 
----------- ----------------- 
----------- ----------------- 
----------- ----------------- 
----------- ----------------- 
----------- ----------------- 
----------- ----------------- 
----------- ----------------- 
----------- ----------------- 
----------- ----------------- 


Ito C–A t1-1 
TOTAL DISTRIBUTED COSTS ------ ---------


--------------- ----------------------- 
--------------- -------- --- 1 ---------- 
--------------- ---------------- Eg:-- 
--- VI ------- I / 42SA -------- 
--------------- ----------------------- 
--------------- ----------------------- 
--------------- ----------------------- 
--------------- ----------------------- 
--------------- ----------------------- 
--------------- ----------------------- 
--------------- ----------------------- 
--------------- ----------------------- 


--------------- ------------------- 
pa.y,0-4-,0 


--------------- -----------------------


----------------------- 
----------------------- 


W
-------- --	 - - 


------------- 


----------------------- 


----------------------- 


----------------------- 


----------------------- 


----------------------- 


----------------------- 


----------------------- 


----------------------- 


THO ZED BY 


Operating Equipment Purchased --------- ----------------- 
Initial Rehabilitation and Repairs ------- ----------------- 
New Buildings, Improvements, etc ------ ----------------- 


---------------------------------------------------- -------------- 


TOTAL COSTS --------------------------- W_Z^ k̂id


--------------- ----------------------- --------------- ----------- ----------- 
---------------------------------------- 
- - - --------- 	 -4 - ___ - - 


The undersigned company, and the –official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS: ---------------------------------------------------- 
complete to the best of their knowledge and belief.	 -------------------------------------------------------------------- 


---------------------------------------------------------- — ------- 


--------------- 7 ---------------------------------------------------- 
Date _j q	 )perator-	 -	 - -	 - --------------------------------------------------------------------- 


all	 --------------------------------------------------------------- P e r	 2^_^	 Title	 --	 - - ---- -------------


--------------------------------------------------------------------- 


---------------------------------------------------- : --------- 
NOTE.^Tltle 18, U. 9. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 


false Rtatement or representation to any department or agency of the United States as to any matter within 


Ito Jurisdiction.	


(Instructions on reverse)	 ---------------------- -------------------------------------------- 7 


(For Government use only)







.0 4. 
0	 0 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the proje'ct; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to bE 


reported for a particular project. It will be necessary for the Operator to distribute his' 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided. for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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INTERIM REPORT 


INEA-2524 Idn-E430 (mica) JOE STEVENSON 
MINE 


OFERATORSt Otis L * Buchanan and Ira Buohanan, Hawk,, North Carolina. 


LOCATIONt 6 * 1 miles by road a little south of East Bakersville, 
Mitchell County, North Carolina. It is about 1.5 miles 
S 400 E of Hawk and oocurs along the north side of 
White Rock Ridge* 


Work has begun on the incline shaft which is now down to 


about 9 1 . Thej#ajority of time spent on this project during the month 


of November consisted of setting up equipment for starting operationse 


Material encountered is principally pegmati te which consists of feldspar 


with quartz lenses, pink to red finely disseminated gar-nets, and a few 


pieces of muscovite micao Mica recovered is flat, hard and ruby co lored 


and appears to be of strategic grade * An air compressor$ hoisting 


equipment and drilling equipment are all on the site.. 


Z' 46. 
L9 E * Shirley, Minin	 neer ^ il 
Uo Se Bureau of Mines 


Ke He Teague'jGeologist 
Uo S * Geological Survey 


December 5. 1952







Approved Totals
Previously Reported 


----------------------- 


----------------------- 


----------------------- 


----------------------- 


k__ 
----------------------- 


----------------------- 


----------------------- 


-----------------------


Approved Totals
To Date 


----------------------- 


----------------------- 


----------------------- 


---------------- 
-or"O'd , ^^ ---------- 


----------------------- 


----------------------- 
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----------------------- 
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----------------------- 


----------------------- 


----------------------- 


----------------------- 


----------------------- 


----------------------- 


----------------------- 


------------------------ 


----------------------- 


------------------ 


----------------------- 


----------------------- 


'k^


IWO '^^MF-104 (Rev.) 


^-:I^pril 1952)	
UNITED STATES


Ode*Pff"ey1w OPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 WHO 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 DEC 18 1952 


Month of Apy e ,.r	 00 


	


------	 pe	 Docket No. DMEA 40-4—f -----------	 Contract No -- --- - -------- - ) 1A5 0-:,_ 
Operator's Name	 - ----------------------------- 	 Minerals	 ---------------- 


40 


	


Address	 V_ L 


-------------	 Government Participation: 910 --- %	 Amount, 04^^40 Contract Amount,	 ---------------- 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date 11 Approved 
Total	 I	 Reported	 Monthly Total 


(1) Independent 
Contracts: 


Short Form 


Drilling--------------------- -------- ----------------- ----------------------- ----------------------- ----------------- 


Bulldozing-------------------------- ----------------- ----------------------- ----------------------- ----------------- 


Crosscutting------------------------ ----------------- ----------------------- ----------------------- ----------------- 


Urifting----------------------------- --- - ----- 
sw - -----------------------


	 ----- -- 
95-h-s-A -Y* ------------------------ 	 -0 --------- ----------------------- 	 0 ------------ -- 44^ -------- 


(2) Labor and Supervision: 


tabor-------------------------------- ----------------- ----------------------- ----------------------- ----------------- 


Supervision ------------------------- ------------------ ----------------------- ----------------------- ----------------- 


TechnicalServices ---------------- ----------------- ----------------------- ----------------------- ----------------- 
(3) Operating MAVIS. and Supplies: 


Timber------------------------------ ----------------- ----------------------- ----------------------- ----------------- 
Explosives-------------------------- ----------------- ----------------------- ------------------------ ----------------- 
Pipe---------------------------------- ----------------- ----------------------- ----------------------- ----------------- 
Track ------------------------- 


- ----------------------------------------- ----------------- ----------------------- ----------------------- 
(4) Operating Equipment: 


Rental ------------------------------- ----------------- ----------------------- ----------------------- 


Purchase---------------------------- ----------------- ----------------------- ------------------------ 


Depreciation----------------------- ----------------- ----------------------- ----------------------- 


(5) Initial Rehabilitation and Repairs -- ----------------- ----------------------- ------------------------ 


(6) New Bldgs., Improvements, etc -- ----------------- ----------------------- ----------------------- 


(7) Miscellaneous: 


Repairsto Equipment ----------- ----------------- ----------------------- ----------------------- 


Sampling and Analysis ---------- ----------------- ----------------------- ----------------------- 


PayrollTaxes ---------------------- ----------------- ----------------------- ----------------------- 


Liability Insurance --------------- ----------------- ----------------------- ----------------------- 


------------------------- I --------------- ----------------- ----------------------- ----- 7 ----------------- 
---------------------------------------- ----------------- ----------------------- ----------------------- 


(8) Contingencies (specify): 


---------------------------------------- ----------------- ----------------------- ----------------------- 


---------- 7 -------------- -------------- ----------------- ----------------------- ----------------------- 


177 ------------------------- ------------ - a 


---------- 
iw ------------------------ ----------------------- 


TOTALS ------------------------------- A-9-W-1646	 I ----- ----------------------- I 0_0 


I certify that the above bill is correct and just and that a 	 t therefor has not 
been received.	


4	 .	 ymen 


Date Xpv_^q_ y__ k_b_-.K _y_ ^^I* Payee	 sp -A-W#J-A*VP- I I	 ------------------- 1426 01, 
Per ---------------------------------------------- 	 Title 


*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he sig Tis. must appear. For example: "John 
Doe Company, per John Smith, Secretary," or " Treasurer," as the case may be. 


^b NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


--------- 


----------------------- 
------------------ ----------------------- - - - - - -------------- 


----------------------- --- - ------------ 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay7 
ment in the amount of: 


Signature --------------------------------------------------- 
(Authorized Certifying Officer) 


Date -------------------- Vou. No - -------------------- 
(See other side)







A
40 


LA 


(For Government use only) 


CERTIFICATION By GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge7and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration dministration project nder 


Signatu - ------- =__ - - --- Z ------- N


No,4 ^_4 ^_ --- 4^ in accordance with 


Title


the termspf the contract. 


Date _f -------------- / -------------- 


APPROVAL i3y DMEA EXECUTIVE OFFICER OR ALTERNA^E:	 LOF 


Si	 Title	 --------	 Date _gnature	 ------- -------- ------- 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A-0perator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and- assays also are to be submitted. 


, The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's - Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words " Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
rnent ,A,ill be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 I 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7) . The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of e ipment 
purchases whose* individiial costs exceed $50.00. (Tn these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.— 
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ' I Monthly 
Total" amount due. "Totals Previously Reported", and-
"Totals to Date" columns should also-be filled in. 


U. S. GOVERNMENT PRINTING OFFICE
	 205675







UNITs THIS	
COSTS To DATE MONTH 11 


--------------- ----------------------- 


--------------- ----------------------- 


--------- -------------- ̂ ^o ---- 
-------- I -Y--- 0 A ---------- 


--------------- ----------------------- 


--------------- ----------------------- 


--------------- ----------------------- 


--------------- ----------------------- 


--------------- ----------------------- 


--------------- ----------------------- 


--------------- ----------------------- 


--------------- ----------------------- 


--------------- ----------------------- 


Y 41)o a4 --------------- -	 ---------- 


AUTHORIZED BY CONTRACT 
UNITS To	 UNIT COSTS 
DATE	 To DATE	


Units	 Unit Costs 


--------------- 


--------------- 


--------------- 


----- 6? -------- 


--------------- 
--------------- 
--------------- 
--------------- 
--------------- 
--------------- 
--------------- 
--------------- 
---------------


--------------- ------------- 
--------------- ------------- 
--------------- ---------- 


J 
--------------- ------------- 


--------------- ------------- 


--------------- ------------- 


--------------- ------------- 


--------------- -------------- 


--------------- ------------- 


--------------- ------------- 


--------------- ------------- 


--------------- -------------


----------------------- 


----------------------- 


r-- ----------- 
----------------------- 


----------------------- 


----------------------- 


----------------------- 


----------------------- 


----- 7 ----------------- 
----------------------- 


----------------------- 


----------------------- 


TOTAL COSTS 
AUTHORIZED BY 


Form MF-104A	 Budget Bureau No. 42-R1151 
'^-c'kpril 1952)	 Approval expires 6-30-53. 


UNITED STATES 


DEPARTMENT OF THE INTERIOR	 61'1`49TWENT 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 adense 'ohm* 


OPERATOR'S UNIT COST AND PROGRESS REPORT	
Me 


DEC 18 1952 


Month of	 Docket No. DMEA-----'2 --- S_	 Contract No. .9 J9 ni — 


- 


E- *y 36 
Operator's Name	 -------------- ---------------	 Minerals ----- M_ I_J^_A: -------------- 


	


Address ----------------------------------------- 7 ---- 	 ------ ------------------------------------- 


OPERATION	 UNIT	 COSTS THIS MONTH 


Drifting ------------------------------ - --------- ----------------- 


Crosscutting ------------------------ ----------- ----------------- 


Raising------------------------------- ----------- ------------- 


-+A ----- N_ -1 L o 0 
916' 


_b_g) -------- f
	


'k ----------- 


Winzes------------------------------- ----------- -----------------


Drilling: Core ---------------------- ----------- -----------------


Churn------------------- ----------- -----------------


Auger--------------------- ----------- -----------------


Stripping---------------------------- ------------ -----------------


Trenching--------------------------- ----------- ----------------- 
Test Pits 


------------------- --------- ----------- ----------------- Roads and Trails ------------------ ----------- ----------------- 


TOTAL DISTRIBUTED COSTS ------ 11 - s a, 6,0 


OperatingEquipment Purchased --------- ----------------- --------------- ----------------------- --------------------------------------------- ----------------------- 


Initial Rehabilitation and Repairs ------- ----------------- --------------- ----------------------- --------------------------------------------- -------------------- 


New Buildings, Improvements, etc ------ ----------------- --------------- ----------------------- --------------------------------------------- ----------------------- 


------------------------------------- r 


-------------- ------------------ --------------- ------------	 ---- --------------------------------------------- ------------------------ TOTAL COSTS -------------------------- 	 --------------- -- 1 _Y__MdJl^ ---- ---------------------------------------- I 


The undersigned company, and the—official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS: ---------------------------------------------------- 


complete to the best of their knowledge and belief.	 -------------------------------------------------------------------- 


-------------------------------------------------------------------- 


-------------------------------------------------------------------- 


Date Operator	 -----	 -------------------------------------------------------------------- 


-------------------------------------------------------------------- 
Per Title	 --	 --------------	 -------------------------------------------------------------------- 


--------------------------------------------------------------------- 


-------------------------------------------------------------------- 


30 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a will fully 


false statement or representation to any department or agency of the United States as to any matter within 


I ts j tirisdiction.	 -------------------------------------------------------------------- 
(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 


statistical information necessary to better determine the progress of the project; and (2) to 


furnish more permanent information on mining costs for future use. The more important 


phases of operation on which permanent information is desired have been outlined in the 


form. There are blank lines, however, for those unusual phases which may need to be 


reported for a particular project. It will be necessary for the Operator to distribute his 


costs among the applicable, phases reported with the exception of three items the costs of 


which are not to be distributed by the Operator. These three items are: "Operating Equip-


ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-


ments, etc." The reason for not distributing these items on a monthly basis is doubtless 


clear to the Operator, since such distribution might well overstate the cost for any one 


month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 


cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 


the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 


Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 


costs over a number of items. For instance, supervisory and engineering costs may have 


to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 


that these items were reported active for the month. Such distributions should be made 


on the basis of time spent on the various phases, on man days of labor charged to such 


phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-


tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to th^ 


several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 


usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 


the use of the Operator to call attention to any unusual circumstances causing excessive or 


disproportionate unit costs.


U. S. GOVERNMENT PRINTING OFFICE	 205676
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4#'1955 


Mr *. , 4ay Le Cuw*ers 


PnIxt	 LavreacelGO Houk 


A.Oubjoetf	 closing dockets


hint?MU IUVISion'444ve re-viewed	 u-^t 
folloviul,, contracts and do not .16tend to make certifioations 
of discow.ry or developonta 


ldm-wx: 52	 r-WA-14''32 J'dm- I -	 . 3213 217 196^^ 
1955 


73	 .^19 25.^ 2134 
74 '1390 257 207,11 
76	 1664 272 2360 
93 23" 
97	 2224 324, 2255 
121	 1517 3" 2156 
U4	 131L 373 24 
125	 1720 141. 252b 


134	 1U2 262o 
140	 1613 444 2646 
17.9	 312 450. 26bl 
IW	 1250. 460 .2725. 
1191 .	 1914 107 .2776 
295 501 2640. 


'1929 -526 27b5 
' 211	 1721 524 2909 
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Government Copy 


i TERMINATION OF EXPLORATION PROJECT CONTRACT 


To: Ottis L. Buchanan 


Ira,Buchanan 


Hawk, North Carolina 


Operator under Exploration Project 
Contract I-dm-E43Qj Docket No. 
DMEA-2524, date'd--October 30, 1952 


The United States of America ., acting through the 
Department of the Interior, Defense Minerals Exploration 
Administration, under the terms of the above-mentioned con-
tract, hereby terminates the contract on the following 
grounds:


(a) your. failure to provide your share of 
the money necessary to prosecute operations pur-
8uant to the terms of the contract. 


(b) In the opinion of the Government, you 
have failed to prosecute operations pursuant to 
the terms of the contract. 


THE UNITED STATES OF AMERICA 
JUN 2 1953


By Lj:^^La-, 
Executive OffIcer 
DMEA Field Team 
Region VII


Aft
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UNITED STATES
	 140 


CL


DEPARTMENT OF THE INTE RIOR 
3


	 DEFIENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


.$uly 6o 1953 


TO#	 ietjof, 
I 
CoaUmst A4*i3dXtr&t110n and Audit 


Division 


Fros:	 Chief Courwel 


Sj%bj#dt1 ^Tomil*tim Or zxp24v*ti= Projoet C=*met9 


ftrowen" IS U&M, to VXw semaraAft to, wo of mkw 
14, to the Sontml subjeot above inWatedp and of PSY 22j, 
on ,tto SM& subjeet In its applUation to Bwb&Ww and 
SwhfW", DQCkiet NO, UaA-^"A # C*ntftoct NO- Ido-9430,. 


rm ownwent Exploration ftojuot CorAriwt forms 
W-MA) .Vmvida that the GwftrM*8t NOW t0rul-


Mau. the 0*1*Awt* 


If tb& operStor falls to provift b1s 
share 4^ ̂ f the WNWY*. 


I (b) Ir tbo OVW*t*V * in tb* apinloal of the-.&^ 
Govemonts ralls to wo"cuto opemtum SUMV 
to the twme of the c0ntMet Or 


(a) If in tbo OPIA10a Of tho Gov"00012to 
oporatione up to tba 'tUw- at the notlAo bavo 
not indicated the prob"llitY Qt' *ftftk1"6 *W wOrth** 


"m wMl* WAcv"wy *W in ths *Viram or the ;Q*Vern-
^wat furtbor opo"tions a" riot 4uatirledd 


(a) above, is r*%l1y mthisw but *w 010"Ut 
Or xtq̂m. (b) and the statevertt of tbese item will be "Via" 
lj,,4 the n*w ocatrftt fc0u * BOth Of thesO Item refer 't* a 
derskult or browh of tbo contr%ot on the part of-the OV*Vftt4Dr 
Tho third Ibmt W * do** 130t rof*r to a w*a4h by the 0%wMt*r* 


640wwgaw	 rl&t to terwimte ev*n th*Ugh 'but siv*s the 00"VION" th* 
the Opt-rater wq be perfarmUW rwamnt to the terms of the 
eaalwac t


it is Plain that tftvanatlon or a iflontrut on 
ac-count *f bw*aeh by the Operator should have a difftrent







effeet frow termination. 'because the Government is of the 
opinionthat the operations will. not result,in a discovery. 
or development. In.the*first,,cases , the Goverment may be 


inding the contract and de^ justifted . 1n .terminating or resc. 
.manding repayment of moneyalready coutributed,, andpossibly 


In the second ease.,, where the Operator damages,in addition. 
.1s not in.default.* it is manifest that it Is not intended 
that the doverrnent may recover any money already contribu. 
tod, bgt that it maymerely-refrain from contributing'any 
more..


your two memoranda raise the questionof whether 
It Is ever proper for the Government to terminate the con 
tract.,and-not demand the repayment of any contribution 
theretofore made 


e answer will depend upon the^grounds relied 
Upon . 'for ternilnat^on of the contract.and-the nature of the 
rjotleo of termination. The Government , would havb the right 
to terminate an exploration pr.oject contract for the serious 
default or breach of an 0. erator,, without the . ald of.any 
special provisions'ln the contract for termination. The—
termination provision in the-contract forms-gives the Govern-.. 
ment a much broader,right,of.termination than it otherwise, 
:would.have had. -As stated-in the contracts the dovemment 
may-terminate , "if the Operator in the opinion of the Govern-
ment.* fa11s  to_ prosecute operatlons p sua to


,
 the teriii-of 


n rae t." It was not intended that a termination under 
this^provision would give the . Governme.nt theright to recover 
Soney. previously eontrib ' uted, but only to.relieve the.Govern,- 
sent of the obligation'tol contribute any more. 


On the other hand .^ If the default or breach by the 
'there is * Operator is - so gross and,plain.that	 no question 


about it , (such as abandonment of the work,without . any excuse)o 
and the Government wish6s'to terminate the contract and to 
reeover.the money already contributed., the notice of termi-
nation s'hould ' not be given as under the.terms of the contract 
C.1n.the' ,opinion or the Goverment")j, but should be.given 
as'a notice of resclission.for breach of the contract by the 
Opel rator o with demand for the repayment- of all money con-
tributed. In a propor case v. in addition to money contribute.d.* 
the Government might recover damages for the Operator's 
Talliwe to, -,complete the work... I belleve - that to date any 


Wen given have been notices notices 
of 


termination that'have b, 
uAder the provisions of the contract '. without demand for 
the repayment'of money	 wit out previously eontributed., and 	 h 
any intention of recovering any money previously contribu 
ted. in connection with such terminations, it is my opinion
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UNITED STATES
DEPARTMENT OF THE INTERIOR. 


IS	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


To#
Chut 010ow", 


ftuv	 Ju	 *be" s ChUt (Signed) J. L. Chambers. .y Lo Cbs 
C-Mtftot AftlMotftUm %, mad AwAt.]DIVIAM'... 


obj"tf cmtft*t Roo, IftwUN # D64ket So* VM-024 (Mift) %4ft	 -zoo t%fwvVxww Kim 


1 aft f"Vardbw the ow"rJac lottor
owns pxdlxw tbo 41u"*x4dt4A, .. 4*50% will; t. for advioe on ths	 p-aftu 


"dot,	 abort4wa omtmat... D"alho 0&"tmmt ba"^ 
U07 r	 'to . lot tsmuwww Ibi V"J"t for	 1"Oh to V*+* "**"ftvLv jathftt X&HU a. *]Oft $* 31 


-be	 -.at*" OM%ft"?
VouU 1#4 =^t bo bsftw to 1 i 1 tbU ewftet by =Ova 
ftr*40.	 *R:LU be Ud to *M that 00 ftmawp"
vouu ft U0 3, a, rm bo bwoftft" *, ouwug tb* am t^=t:* %&w 1" 40"1" ...	 I	 T v"der %"t b"Us the Contr"t A&ftb^mk 


app	 - p tfttl	 +*	 0 . "Ve tb* ,$pMto Umftrft mod AUU. MV181M VOU UWft t 
tt" *Mtr"t *Am a Rapt% of UVIAW Ja Uowd*,^, 


JWhambers/wb 
May: 223, 1953. 


Copy to: Docket - 
Admr, Reading-File 
Mr.' Houk 
Mr. Chambers







CONTRACT AMENDPENT NO,1 


Contr̂ act Docket No. DMU-2524,, Idm-E4304 dated the 30th daY Of 
October 19^2, between the United States di Aiaerica, acting through the 
Department of the Interior ., Defense Minerals Exploration Administration., 
and Otis ^, Buchanan and Ira Buchanan .,'paxtners ., doing business aas, 
Buchanan end Buchanm ,, Hawk ., North Carolina ., is hereby amended as foumTs.- 


1. ;Article 3 is amended to read., "The Operator ., * ,... ** .,4 and 
shall bring the project to completion within a period of 9 months from I 
the date of contract" instead of 5 months as.stated in the original 
contract.,!


This amendment shall not be construed to increase 
^the estimated total cost of the project, the aggregate 
^total amount Vaich the Government may be obligated to pay., 
^;or the percentage of the cost which the Government may be 
: obligated to pay p under the provisions of Article 4 of the 
'contract form. 


Dated: i March 17.,, 1953


UNITED STATES OF AMERICA 


PJAt-,--J -A I 
Executive Officer P DMIA-Region 7 


BUCHANAN AND BUCHAK0 


B y4t Ot i S 
L^^^Part^n;-: Bu^^anm . 


ZZ 
Ira Buchanan ., Partner
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D6.00. No 


DZPARTMM_"OY_.TW,_-- . WERIOR 


DEFEI%SR. MIKEIU..^S.....F3?-WRATI.ON-..ADMINI.STRATION 


IC., AIM.MITI.CAL.AIMUALS...EXPLORATI.QN.. PROGRAM 


Cbief Finance.-Saation,... Builget-and. Finance....Bra=h, Bureau. of Mines 


_eXLt.erOn__the__r_aaor_ds_. of._..the._DafAnse-..Mine=ala.. Exploration 
AcbftInin.tXaJUqn,._unde=. thAL....qtrategio....and...,Cr.i.tical..Minerals'... Exploration 
grggr..amg,.-the...-following .̂ c.ontract o,.-Qr. ameadmemt-jo..contract... 


NOM.6-	 "eas..-of Operator: 


Amouid_ -of ...Government 
participatiO4_.^. 


-Pereent. -,of ....Gdvezzment 
par_tic.iP&ti_Or_L_,,%._ % 


.;Rejioa:.	 . . State.:


Mme) 
A*,


AM	 401d... ln^U td= 


(Title) 


Lites.	 ton* 13908







2621 


Commadi-ty..... 


I DEPARTMFNT--OF*.-.TEK-.'-'IlqTERIOR 


DEFENSE.. MIIDMALS...-.EXF-WRATI.01-,.ADMINI.STP.ATION 


^RATEq.10- AIM.-CRITUAL.RUMBALS ... EXPWRATI.QN.. PROGRAM 


Chief,, ..Financ.a.-Seation.... Budge,.t..and..Finane -e....Br-a=hg-...B.ureau.,of. Mines 


.-..tlae.-I)efeas.e....Minemals.. Exp-lorat i on 
AdbAnis.tr&ti.on.,.. -unAar. tha ... atrateg.ic....and...,Cri.tical...Minera.1s..- Explorati on 
p	 o-contract.... . .rpgramq, -the...-fo-IloiTing i cO.atr-aat,..:.or- -amemdme-a". 


Date.....of-...Gort-rac-t-qn 


Nome ..n 	 -ol.. Operato r oc ^LAddrez.s.


zm NOW= d"Ala. 


Amoumt.....of -Goverximent 
pa^rticipa.Uon ' $ 


Peraent-of-Government 
paztiaipati-o4:.^ % 


4egi-oa.o .	 S.tate.:


Name) 


(Title)-- 


t-̂A w 3DA952 13808
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OF THE 1117ERIOR 
0,jense Ellinerals Wbistraln OCKET NOQ.EA ------- - Z24----- 


MEMO-MF-200 (A) 
(February 1952)


n	 COMMODITY ---------------- am ---- ------------------------------ 
Ki 


UNITED STATES 
OF AMERICA dov*ernment s C OPY-1 


DEPARTMENT OF THE INTERIOR IDM-E 430 
DEFENSE. MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT 
(Short Form) 


	


IT IS AGREED ' this -------	 ---------- day of	 QQtO-her ----- ---------------- 1952-, between the United States of America, acting


through the Department of the Interior, Defense minerals Exploration Administration, hereinafter called the "Government," 


and' Otis 1. Buchanan and.'. Ira ' Buchangm_t--pgringrp jL__Oqing_bl4piness as BuOhannn--and ----------


	


BuCh %ft ^V% W	 North-Carol* ------------	 -------------- r ----------------- ------------------------- 7---- - -7 --- 7 ---------------------------------------------------------------- 
------------------------------------------------------------------------ ------------------------------------------- ------------------------------------------- -------------- 


---------------------------------------------- 7^ --------------------------------------------------------------------------------------------------------------------------------- 


--------------------------- 7 ------------------------------------------------------------------------------------- 	 -------------------------------------------------------
hereinafter called the ".Operator," as follows: 


ART ' ICLE 1. Authority for contract.—This agre* ement is entered into under the - authority of the Defense P roduction Act of 
1950, 


1 
as amended, pursuant to DMEA . Order. 1 entitled "Government Aid in Defense Exploration Projects." 


ARTICLE 2. Operator's property rights.—With respect to that certain land situated 
in 


the State of 


------------------------------- County of	 tchell ............................................. described 
in Annex 'I ------------	 7 ------ --------------- ------------------- ---------------------------------------------------------------------------- -------------- ------------- 


--------------------------------------------------------------------------------------------- ----------------------------- ----------------------------------------------- 
the Operator represents and undertakes.: 


I
2 f-	 1r-.4.%W7C.',0	 -",Fi ,, i 


------------------- 


---------------------------------------------- 7 ------ : ----------------------------------------------------------------------------------------------------------------------------- 
(b) . That the Operator is a lessee, in possession and entitled to possession, ind the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within 	 ------------ days from the date of this contract shall commence 


work on a project of exploration for - -----	 MICELI --------------------------- 
1; ----------------------------------------------------------------- 


I 
---------------- 


------------------------------------------------- m ----------------------------------------------------------------------------------------------------------------------- 
in or upon the described- land;- and shall bring . the project to completion within a period of _5 --- I]-XOXLthB ------- I -------------- from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with -any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The , work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.). !are set forth in Exhibit 


"A," attached hereto. TheGoVernment will pay ---------- 9-0- ---------------------------- percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $_,3_42_Q9__0_Q ------- which- is -------- 9D ------------ percent of $_M00- 00 
the agreed, estimated total cost of the project in which the Government will participate: Provided,' That until the --- 0- -p- -e-r- a- `io -r-'s" 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees - fit not in excess of ten (10) percent of the maximum total which the Government might hav_e' 
been called upon to pay under the terms' 'of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, -for- the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed'on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground. engineering-geological maps or sketches showing the progress of the 'exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


1 if sufficient space is not p rovided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
4 Strike out the provision not applicable. 
5 Name of mineral or minerals.- - 


k /,







(b) Final report.--Upon compl& of the exploration work or termination of Scontract the Operator shall provide"thl 
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the - Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audit&—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and--audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts',. by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and -preserve said records and . accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator. (a) If af any time, the Government- considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced- before the ^certification, shall be subject.to  a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other siposition of ' any - Such production : in whatever form disposed of, including ore, concentrates, or metal' until the total 
amount contributed by the Government,. without interest, is. fully repaid, or.. said 10 - years have elapsed, whichever occurs first, 
as follows:


(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1 % ) percent of any such net amounts, plus one-half ( IY2 ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3 1/2) percent.) 
(b). As here used, : "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition . mean g r oss revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, the'se 
terms mean what is-or would be the gross. income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the pa^ymerit of itspercentage -royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making: suitable .-provisibn'*for the preservation of the Government!s. right to a .percentage royalty on production and 
lien for the payment thereof ; Provided, that mere f aiilure by'the Operator to maintain the Ope'ra'tor's rights in . the land, withio'ut 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance.. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of. the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates,- the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE -8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 


---------------------------------------------------------- 


------------------------------ L ---------------------------- 


------------------------------------------------- 


------------------------------------------------------------------------------------------------------------------------------------------------------------------------------- 


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AmERicA 


... By	 ]Partner-)---- 
J^^4	 jOpe"rator)	


By - ---- ----- ---- 	 -- - --- ---- ------ 


Administrator i	 .9 Defense 
By	 -------- (Partner) -----	 Minerals Exploration 


Administration 


certify that I am the	 secretary 
of the corporation named.as Operator herein; that 	 who signed 


this contract on behalf of the Operator, was then of said corporation; 


that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


---------------------------------------------------------------------- 
[CORPORATE 


SEAL 


U. S. GOVERNMENT PRINTING OFFICE







MIPLORATION PROJECT CONTRACT 
BUCHANAN AND BUCHANAN 
DOCKET NO. DMEA-2524 


ANNEX I 


The property referred to in Article 2 hereof is described 
in.a lease dated January 3., 1952.. from Arthur Stevenson and Electa. 
Stevenson ., his wife ., to the Operator .9 recorded January 3., 1952., in 
the Office of the Registrar of Deeds for Mitchell County ., North 
Carolina .,'in Deed Book No. 11 ., page 75, and its beginning point is 
indicated on the map attached hereto and made a part hereof and 
entitled 'Surface Map.M. C. Burleson Mica Mine ., DMEA-25240 , and 
its detailed description is as'follows: 


Beginning at a point where the small stream encounters the old mine dump and running thence due north for 300 feet^to a stake; thence ,, due west 300 feet to a stake; thence 600 feet due 
south to a stake; thence 600 feet due east to a stake; thence 600 
feet due north to a stAke; thence 300 feet due west to a stake 
(point of closure).







EXPLORATION PROJECT CONTRACT 
BUCHANAN AND BUCHANAN 
DOCKET NO. DMEA-252/+ 


MMIBIT BAR 


De scriDtion of the Work 


At the site of the proposed inclined shaft ., as indicated 
on the attached map described in * Annex I ., deepen the existing test 
pit which is noit 15 feet deep to a total depth of approximately 
49 feet. The shaft as sunk from the bottom of.the above-mentioned 
test pit shall be 5 1 x 7 1 in cross section and approximately 34 
feet deep.	 -	 I. 


Drift a maximim of 60,feet along the hanging wall of the 
pegmatite from the bottom of the shaft, as indicated on the above-
mentioned map. 


The exact location, direction, and extent of . ,the work is 
to be specified by the Government, 


Aaeed Estimated Costs 


Sink 34 feet of shaft $50/ft.	 11,700,00 


Drift 6o feet 0 $35/fto	 2,100.00 


Total Agreed Estimated Costs 


Government Participation 0 90%


$3,800.00 


.,.00







MF-203
	 OWNER'S CONSENT TO LIEN	 0 


WHEREAS, the undersigned, as owner, co—owner, lessor, or seller has an interest in certain 


leased to 
property in the State of	 North Carolin& 	 County of	 Mi-tehell 


Ira Buchanan and Otis L. Buchanan, in lease dated January 3 ., 1952 ., recorded in Deed 
fbMhc=*A Book 11, page 75^ and more particularly described as followsz 
BEGINNING at a point where the small stream encounters the old mine dum 	 oint . shown 


Tnqn JrJPntJfJPr1 as I t -n-rat'a	 p	 G	 ^gae	 DNEA-2524 2 2 f-.t	 192A ho-41hp, 
con-tract between the United States of America and Otis L. and Ira Buchanan), and 
running thencAL due north fQr 300- feet	 1.,Xe t 300 Zant 
stake; thence 600 feet due south to a stake; thence, 600 feet due east to a sta^e-
thence, 600 feet due north to a stalke.; thence, 300 feet due 	 (PQ t 
of closure). 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government",' and 


2/ 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 
rights . and equities which do or may conflict with or be adverse to the interest of the undersigned 
in said property;


and an amendment thereof 
NOW THEREFORE, the undersigned, in consideration of said contract7a nd as an inducement 


to.the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and, right to dismantle, sever, take possession of, and 


remove and dispose of facifities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 
land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amenament thereof Xldmbc 
d.uxADaw&c=,rz=m,-	


- __ . __	 ^̂,	 9'ry 


ftEX1MD,qM1ff&, there is hereby , granted to the Government a lien upon the land herein described and 
upon any production of minerals therefrom, until the royalty claim is fully paid


or ten 
years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contrAvene or con-
flict with the lien, claim, or rights of the Government under the pro0v^s^Ws %JE),;1Rgn_t___theFf0f 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


Dated this	 da y of	 V a.... J*q 195 
1W	 V 


r


NOR 


l/ Either (a) insert the legal description of the land, or (b) strike out the words "as f ollows" 
and insert "in a lease [or contract, deed, or other document] dated


	
and 


recorded in book	 page	 ' official records of said county." If (b) is used, 
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 
3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 
4/ Insert the maximum amount of the Government's contribution.







0	 0.	
4	 *.^ - . 


I 


RELEVANT CONTRACT PROVISIONS	 I 


Repaym2nt by Operator. (a) If, at any time, the Government considers that a discovery 
or"a development from which production may be made has resulted from the exploration work, the 


G6vernmen-t-, at any - time - not later than six months -afterr -the -6erator has rendered the required 


fin;^l ^reob-rt and. firialtac.count, may- so- cert ^Y, in^-writin .g- to, 'ib4-'Operator. The'certification shal-I 
describe broadly..-.o.f ihdicat.e the. nature __ ,of, .  the'...*discovery - o.r.-.^.deve'.1bpm .ent.	 the evelit'. bf .. such 


geTtif iog,^-,ion^, any- ;nine^als- .'m_ined*,'or prdduo.ed . :f rom the': ,lan* .d de1scxibed'_-in - Article 2. , w ithin .10 - y. . ears 
f fom th^d date. of :,thi.s- 'cant.rac-t, - in'clVding...an' - mined Qr 	 6 d,,, 	 the cer_tification^-. sha:ll Y.	 P rodu^'.e _b6fore l -


be subj.'6.ct ^to , . a..percentag-e . :r6yal-ty A-1-ah the .'4e)r-"a :tor or his - successor in-* interest- -shall- a-y - -i*o 
the Gova'rnmeht., "u"po''n .'.*the 'net' sqeJ:t6r- rbt^u-fns, Itho -net^l doncen'ttator. re'-tiirns','-- Or oith6ri net amounts 
real7ized: from the:'sale -o.-r othe^..disp.os-i,Uoh 'Of 4fty.'suibh `.in whatever form-dispo6ed -of,,' 


includih^)oi^e,. 'conden-trates,.- or'met^al,'..untii the.'tbtal 1-.atoii-ht dontribut6d'by."the' Governmenty - -with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,.  ds,fol-lows.-, 


(1) One and one-half (D) per cent of any such net amounts not in excess of eight dollars 


(88.00) per ton. 


(2) One and one-half (11 ) per cent of any such net amounts, plus one-half (1) , per cent 2 


such net amounts for each additional full 'fifty cents (30.50) by which such net amounts exceed 


eight dollars (S8.00) per ton, but not in' excess of five (5) per cent of such net amounts. 


. (For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 
would be one and one—half (IJ-) per cent; onanet amount of ten dollars (610.00) per ton, three 


and one—half (3*) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and vlother net 
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and . -the p;laice' *hbr'e J.


' 
t-, Is !held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and disposition —of,property.	 All facilities, buildings, fixtures, equipment, 
6i--*d.the .t-it,eti:s^:^cci g.ti:ng- mdro , *than :$5O:.00.'d6cb',. Paid. f6i-^ '.6t."pili^6h6eed'..With ._.fundr^ .'c'o .'nti-ibu.ted-j- -o-i;x^t-1-y-
by the Operator and the Government, although title may be taken in the name of the Op6_r;EC.to T'k'_ah9ll_- 
bblon.g ̂ to'	 O^-ei rator and the Government j ointly, in proportion to their respective contributions, 


.0 
.	


e-and upon the  .comp1-et ion-o-f-the- work-or- the. -t-e-rmi-na --i-ofi-' f ifi	 bb disp6s^ed-df prompt-ly-_ 


by the Operator for the joint account of the Government and the Operator, either by return to the 
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other—


.wise be obtained, as.may,appear to be for the best interest of the Government, unless the Govern-.. J 	 '..	 .	 .	 %	 - .. -, - I.	 ^ .	 i ^.	 ... ^.. I	 .. 
ment, in* writing, waives its interest in any such item. ' If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such pro	
A	


'^,̂rnment may itself enter 'upon the land, ,, ^erty, the ov^', 
14" fj'^, 


take possession of, and remove and-disp 
os 


6^ 0 , a"by'sdc . prop'Orty as above provided. 


zw T T 100 
03AI303U 
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Docket Copy 


TENUMATION.W.SOLORATION -PRO$ECT 4;0NWCT 


TO; Ottis L 'I Buchanan


Ira Buahanon 


Hawk, North Carolina 


Operator under Exploration Projact 
Contract I*.d*-E430, Dooket Koo 
DMA,*2524-1 datod Octobor 30, 


Tho United Stiktes of Amarita, tin & -through the 
Department of the Intorlor., A)erons* Minerals Xxploration 
Administratibno under tho teras of the abovewmentioned 4on-
tracto hereby terwinates tho oontraot on the following 
grounds;


(a) Your wiur*e to provide . yourshare dt 
the nonoy necese&rj to prosoaut* operations pur-
ouont to the, torso-of'the.contraot, 


(b) In tho opinlon ot the ftverraent,, -you 
hove failed to prosecute operations pursuant to 
the'terms'of the contract* 


THS. UINITED .STATE3 01? MAICA 


1953
6 V 


DMA-Field Team















00? pppp^ 
.P


4/02, 


CONTFACT AX-IaMWM N0*1 


Contract Docket No* ronm25241 Idik-E430 1 dated the 3M day of 
October 1952,2 between the United States of America, acting through the 
ab- -L. --AL tit of the Interior;p Defeme. Minerals Exploration Administration, 
and M4 L. DuebAnan and Ira	 imp partneras doing business as 
Buchanan and-Duchanan s H&wks North Carolinas is hereby amended as follows: 


1* A^rticle I is amended to read ., "The Operator s 	 and 
shall bring the project to complotion-within. a period of 9 months from 
the dato of contract* instead of 5 months as stated in the original 
contracte,


This amendment shall not be construed to increase 
the esti:i-,ated total cost of the projects the aggregate 
total asount which the Government may be obligated to pays 
or the percentage of the cost -which the Government mW be 
obligated to ps7s vmder the provisions of Article 4 of the 
contract formo 


Datedt -Mareh 17s 195)


MITTED ^^TPTFS OF Al,^,,:IRICA 


EXecutive Officer ., DMIA-Region 7 


BUCHANAN A!,T TMIRMUN 


Ottis'L. Buchanans Partner 


BY
Ira Buchanan.. Partner 


i







PFF/p,







L ton


DMEADOCKEI., 
* 
o.	 --- 2-52-4- --------------- ---- — -- ------- 


MF-200 (A) 
(February 1952)


COMMODITY _...Mica ----------------------------- ------------- 


Docket Copy.' 
-UNITED STATES OF AMERICA.


IDM-E 430 
-DEPARTMENT OF THE INTERIOR


DEFENSE-MINERALS EXPLORATION ADMINISTRATION-


EXPLORATION PROJECT. CONTRACT—. 
(Short Form) 


IT IS AGREED this ----- _A_0_tb,__-_*__*--- day of	 ---Octoher ------------ 19a-, between*the United States of America V acting


through the Department of ..the Interior, ^-Defe.n.se . Minerals Exploration Administration. hereinafter. called'the '.IGovernment,!' 
7 and'	 ------------------------ ---------------------- 7 ---- 	 --------- ---------------------------------------------------------- -------- 


---------------	 ------ W ------	 -------	 ----------------------- --------- 7 ------	 ------------	 -------------------	 ---------- 


----------------	 ---------------	 ------	 ------	 ---------------- 7 -------------------	 - - - - - - - - - - - - -	 7 - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 


	


-------------------- 	 -------- ----------	 -- -------------- ---------- ------------------------------------------------------ 


--------------------- ------ --------	 ------------	 ------ ------ ------------------- ----------- ------------------------------- 
hereinafter called the "Operator," as follows:' 


ARTrci;E 1.*A-uthority for contract.—This - agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, 'pursuant to DMEA Order 1 entitled. "Gove'knment Aid in Defense, ExWoration Pr*ojects.1' 


ARMLE 2. Oper'ators propertyrights.^With respect 
to 


thatcertaih land'situated in the State of --------------------- ---- ------------ 7 
-------	 County of ___W__,_._W,W ----------- W ------- 	 -------- ----------------- described as follows:	 ------ ------- ---------- 


------------------------ ------  ---------- -	 ------	 -------- W -------------- ------------------ 
7w	 -----------------------	 ------------------------------ 


------------ 7 - w -------	 77- 7 -77 -------- 7-- r --77-7-777 ------------ ------------ T ----- -------- 7— --- ----------- 7_7 ------------------- ----------- 


---------------------------------------- ------ W ------- W --------------- ------ ------------------------- 	 -- — ----------------	 ------------- W --------- 


------------- ---------------- -------- ww -------- ----------	 ------	 -----------	 -------- -------- 7 -77 ------- 7 ------- 7 -------------------------- 
the Opera tor'r'eprese'nts and undertakes: 


(a) That the Operator is the owner,- in possession and entitled, to possession, and, that -tbe,.property is subject only to the 
following, claims,. liens, 


or 
encumbrances as to. each of which the subordination agreement of the holder is attached: --------------- 


------------- W^ ------------	 ----------	 ------------	 --------	 -------------	 ---------------------------------------------------------- -------------- 


--------------- -------- --------- ---------------------- W ----- — ----------- 	 --------	 -------------------- -------- L --------------	 -------- 


	


-------------- W ------------ W-W ------------------------------------ W-W ------------ 7 -------- 	 7 ----- -------------------------------------------------------------- W ------- 


-------------- ---------- W --------------------	 -------- W__WWW --------------------------- ------ W -------------- ----------- 
i --------------- : ------- ------ (b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 


The Operator shall devote the land and all existing improvements, facilities, buildings, installations,. and appurtenances to 
the purposes of the exploration project without. any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE& Exploration project.—The Operator, within -------------------------- days from the date of: this contract shall commence 
work on a project of exploration for 7 ---- 7 -- ---------- w -------- ' -------- -------- W-W ---------------------- W ------------- ------- w ---------------------- 


	


------------------------------------------------------------- ------- W -------------------- 	 --------- W ------------------- 7^ --- 7--^^ ----------------------- : ----------- 
in or upon the described land; and shall bring 'the project to completion within a period of 


--------------------------------------- 
from the 


date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, -which, with any. maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after.provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a


,
workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-


men s compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARMLE4. Costs of the project.—The agreed, estimated costs of performing the work, expr - essed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yatd - of material to -be moved, eit6;) ^ aie* set -forth in Exhibit 


"A," attached- hereto. :The Government will pay -----------------	 ------------- percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of which is -------------------------- percent of $ ------------------- 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARMLE 5. Reports, accounts, audits.— (a) Progress. reports. The Operator shall provide the Government with monthly 
-reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progiess reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
4 *Strike out the provision not applicable. 
5 Name of mineral or minerals. 	 10_6^9 :711A















	


,iMF-203	 `OWNER'S CONSENT TO LIEN 


WH^E-R-E-AS- i-the. ;-unde,rs-'l-gned-,-4i-t, owner, co—owner, lessor, or seller has an interest in certain 


property in the_S.tate-_o.f_ 	 County of .1duben	 1090com 
X6&80 UU4 44ti 3 '1952 dcwdo 


	


049""W110-0 U	 A*7	 d A A Poed 
'75 a3A raore P J**k Ut	 Wt&OUUr4 de a =1W ao fouows $ 


a P064t whoro tho Sal I sumax C44011hu". the 0141 Aim, d%V (point -a%* 


tho UAW Statoo -of Marloo ond OtU L a 
0 A"4 k6tth for 300 taitt'll , AL' a	 t2 it 


atolei aft6o 600 foot do soft to a^ staks; tbo"$ 600 test duo: *ast to AL stako$ 
theawk-A100 bet due "cWth- to A at


	


jA,81	 onn 61A &A X"t t	 Lucia 
or 40OW014. 


which is the subject of a proposed exploration project contract, hereinafter called the.11contract", 
between the United'States of America, hereinafter called the "Government ll ^ and 


2/ 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 
rights and equities which do or may conflict with or be adverse to the interest of the undersigned 
in said property;


ma 


NOW THEREFORE, the undersigned,, in consideration of said contract/and as an . inducement 


to the'-Government to enter into same,undertakes and agrees as follows: 


l.- The Government's equity in . and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 
land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3./ 


provided for under the terms of said exploration project contract, or any amendment thereof'111119$411 
AMP 1,10


	


I'll; 4	 there is hereby granted to the Government a lien upon the land herein described and 
upon any produ*ction of minerals therefrom, until the royalty claim is fully paid 


449 i ro 0i4o*


	


	 or ten
MWWWWAAAA414,06 & 


years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim,that may co, trav,.ne,or co 
flict with the lien, claim, or rights of the Government under the 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


Dated this	 day of PEXffU4ZL 1	 195


loeall 


&0 4H 4A a -	 [Seal] 


[Seal] 


l/ Either (a) insert the legal description of the land, or (b) strike out 
and insert "in a lease [or contract, deed, or other document] dated


the words "as follows" 
and 


is used, 


is insuf-


,/sed suf 


there 


recorded in book	 page	 — official records of said county." I f (b) 
the book and page of recordation cannot be dispensed with. If the space provided 
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 
3/ Mining or production from the land is not required, and'in the absence of production 


no obligation to repay the Government. 
4/ Insert the maximum amount of the Government's contribution.







0 
RELEVANT CONTRACT PROVISIONS 


Repayment : by OpgrAjcE. (a) If, at any time, the Government considers that a discovery 


or . a development from which production may be made has resulted from the exploration work, the 
Government, 'at any. -time not -later than six months after. the^'Ope^aitor has rendered the required 


final . rep^ort and , final account-, may s'o . certify in writing' to.th6'-Operato .r. The certification shall. 
describe broadly- o .r indicate the nature bf- , the, dis.covery o^. development.,. In the event. of such 
c 


I 
ertification, any-minerals mined or Prdd'dced'.from.the land,diascribed''.in Article 2,within-10 years 
from .' the date of th 


I 
is . c.ontract, -includink- . any.'mined ox p^roduced_ , before : 'the ceriificatio'n, shal.1; 


be subj 6*ct t.a  a'-.percentage royalty wfiich the Op6rator. or , his succe*sso.^ in,.;i'nte rest,,* shall - pay, Ao 
the Government^ upon- . the not smelt6'r returns; the net - concentratbr reUirn§,  or other' - net amou'ritb* 


realized from the-sale 6,r other-dispositi6h of any such producti'on, , in whatever fot.in,disposed of, 
incl,uding.ore, c,oncentrateso ot m'etal,.until th'e.'total',amount contributed by.theGovernment, With-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first.,. as follows: 


(1) One and one-hali (11) per cent of any such net amounts not in excess of eight dollars 


(88.00) per ton. 


(2) One and one-half (11 ) per cent of any such net amounts, plus one-half (fl per cent 2 


such net amounts for each additional full fifty cents (80.50) by which such net amounts exceed 
eight dollars (88.00) per ton, but not in excess of. five (.5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars (85.00) per ton, 
would be' one and one-half (1j) per cent; on a net amount of ten dollars (61b. 00) per ton, three 


and one-half (3*) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the 'pl^ace^- where -it -is held. - LIn the case of integrated operations in which the material is not 
disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not. to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and dis' R2sition 0f.R.Z_0R2rty.	 All facilities, buildings, fixtures, equipment,
or other items. 6osting. more than $50.. 00 oach,,. paict X or .. or, purchased. with funds contributed j ointly. 


by the Operator and the Government, although title may be taken in the name of the Operator,-shall.... 
belong , to the'djerator and the Government jointly, in proportion to their respective contributions, 
and upon the.- compl.e.tion -of the work -or. the te.rminati:on.Qf,,tliq.qorktract_!^liall.b-e..dispo.sed,Qf^pro.mp.t.1y^ 


,by the-Operator fo r the joint account of the Government and the Operator, either by return to the 
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained,.as may . appear to be for the best interest of the Government, unless the Govern-
meht, in ., wr . i - iink, wai ivds if^ interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, theiGo;' 	 nt may itself enter-upon.the land,g nme 
take possession of, and remove an&^aispose ^f\"an S^ 9^^`VVNP 'ty as above provided. 


SIP 
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Control Slip 


CONTROLLED DOCUMENT 


DNEAZ= Docket No.	 2524 


DO NOT DETACH THIS SLIP 


Action on this document is recorded and 
controlled in Reports and Records Branch. 
Any movement of this document between di-
visions or offices of DMA or movement outside 
DMA must be reported to the Reports and 
Records Branch. Actions taken that affect 
status of the case must also be reported. 


This document has been recorded as 


EXPLORATION PROJ ECT 
Any action taken to change the type of 
request for assistance must be promptly 
reported to the Reports and Records Branch. 
Use DMA Form 2 for submitting these reports. 


Routing Slip 
Copies to USBM ., USGS, and Region VII. 
To: Code 600 ., Rm. 4637 Date	 5-14-52 


To:	 Date _t5-z/ 


To:	 Date 


To: k. 06,m)	 Date 
V 


To: 


To: 


To: 


To: 


To: 


To: 


To: 


To: 


To: 


To: 


To:


Date 


Date 


Date 


Date 


Date 


Date 


Date 


Date 


Date 


Date 


Date 


DO NOT DETACH 


CONTROLLED DOCUMENT 


INT.-DUP, SEC., WASH., D.C.	 98868







aq700.00 


450-00	 A50-00 
e, ̂ ,)l, 2 5 0. 00


OF


UNITED STATES 
0


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH I NGTON 25, D.C.	 600 


Project Summary Report 


By Q	 Walter C. Anderson	 November 17 ., 1953 11


DMEA Docket No. 2524 - Ydca 
Contract No. Idm-E430 
U. C. Burleson (Joe Stevenson) Mine 
Mitchell County, North Carolina 


Operators.- Otis L. and Ira Buchanan 
d.b.a. Buchanan and Buchanan 
Hawk ., North Carolina 


Operator's Property Rights: 
Lease - dated January 3 1952 
Owner's Consent to Lien dated July 25., 1952 


2.	 Contract - dated October 30, 1952 


Work authorizedo-
34 feet of shaft @ ^50/ft-	 v̂N19700.00 
60 feet of drift @ 035/ft.	 22100.00 


Total	 Qe^^39800.00 
Government's participation @ 90%	 0,400.00 


Amendments.- 
No. 1 - 3/17/53 Extends completion date from 
5 months to 9 months. 


Vbrk completed.- 
25 feet of.shaft 01 ^`^'50/ft- 	 ^eA9250.00 


e Total	 ^0%1;250- 00 
Goveriment's participation Oc, 90%	 a2.9125.00 


The contract was terminated by the Government on 
Zu'Tle_:^., 1953, for failure to prosecute operations 
pursuant to terms of the contract. 


3. Audit Certificate issued July 14, 1953. 
Total cost as billed by Contractor 
Exceptions-, 


By DMEA Finance Officer 
Herewith ., in accordance with the 
determination of the Chairman, 
Operating Committee ., as stated 
in letter of May 289 1953, to 
the Executive Officer of DMEA 
Field Team 


Total accepted cost







Government participation Q 90%	 .!,,^19125-00 


Certification of Discovery None issued. 


5.	 Comments:. 


The project was conducted in a very poor manner. 
Acco:^.ding to the Field Team the Operator's behavior in carrying 
out its contract obligations give it a reputation of being very 
irresponsible. 14ork accomplished under the contract consisted 
of deepening an existing 15-foot.pit, 34 feet on.a 60-degree 


r)erat incline to 49 feet. Vhen the incline was com 	 tho 0-	 -oz 
-orR c-b a (L	 eec,of -P rift3. abandoned the	


f 


as	 tl-ie,c&trdct. The project began.on November 10, ^--ov--Me7a--i7n 


1952, and -vas terminated for cause on April 28, 1953. Tha't portion 
of the project completed ' failed to' discover a worthwhile deposit; 
therefore, no certification of discovery should be issued.
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BY;


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.	 600 


Project Sumaxy Uport 


Walter C. Andersou	 loyembtr 17s 1953 


DM Docket No, 2524 - Xica 
Contract No. ida-1430 
W. 0. Burlsoca (Joe Stevenson) Min* 
Mitchell County 3, North Carolina 


Operators; Otis 
L', 


and Ira 
d.b.a. Buchanan and Btwhanan 
Havk, North Carolina 


Operator I s Property Rights: 
Lease ^- dated January 3 1, 1952 
Owner-ts Consent to Lien - dated July 25,, 1952 


20	 . Contract.- dated Ootober 30, 1952 


Work authorized: 
3,4 feet of shaft 0 $50/ft.	 $1,700.00 
60 feet of drift 0 435/ft,	 2slOO.00 


'Total	 $3.4800.00 
Governwmt Is participation 6 90%	 $3,v400,100 


Amendmentst 
No, 1 - 3/17/53 - Extends completion date from 
5 months to 9 months. 


Work conpleteds 
25 feet of abaft 0 $50/ft.	 $ls,250-00 


'Total	 #10250-600 
Qavernmntts participation @ 90%	 $4125-M 


The contract vas terminated by the,Governwnt = 
J une 2 ,0 1953, for failure to proseeute operations 
pursuant to tftw of the contract, 


3.	 Audit Certificate issued July 14* 1953. 
Total cost am billed by Contractor	 $1#700*00 
ftceptionst 
By DMU Pimmee Officer	 dwo-


Herewith,, in aaeorden" with the 
determination of the Chairman-, 
Operating Comitt00 0 as.stated 
in letter of Mq 28;p 1953 ,, to 
the 13mcutive Officer of DMA 
Field T"m	 450,00	 0 00 


0*00 Total accepted Cost	 $-1-0 *2. 0-0
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Defense h1inerals Administratin 
UNITED STATES	 RECEIVED 


DEPARTMENT OF THE INTERIOR 
h 3 IS	 BUREAU OF MINES 


WASHINGTON 25, D. C.


November 10,, 1953 


Memorandum 


To:*	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and Fertilizer Materials Branch 


Subject: DMEA-2524, Mica 


^Eplicant: Otis and Ira Buchanan 
Name and Location of Property: Joe S. Stevenson Mine 


Final	 Mitchell County, North Carolina 
Date ofLField Team Report: September 16, 1953 
Contract: Idm-E430 
Field Team's Recommendation: 


1. No certification. 
Comments;


1. Operations abandoned before project brought 
to completion. 


2. No worthwhile deposit of mica found. 
Recommendation: 


: I concur in the field team's . recommendation to deny 
certification.


W. F. Dietrich







0 F
IN REPLY REFER TO:C^ 


rMD-CNM 
t UN ITED STATES 


DEPARTMENT OF THE INTE RIOFe "'A 
GEOLOGICAL SURVEY 


WASHINGTON 25, D.C. 	 ^11190 


September 28, 1953


Memorandum 


REVIEW OF FIELD TEAM REPORT'ON APPLICATION DMEA-2524 (Mica) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From': D. M. Larrabee ., U. S. Geological Survey 
Applicant: Otis L. Buchanan and Ira Buchanan, Hawk, North Carolina 
Name of property: Joe S. Stevenson mine* 
Location of property: Kitchell County, North Carolina. 
Date of field team report-* September 16 ., 1953. 
Authorship of field team report: Kefton H., Teague and L. E. Shirley. 
Field team's recommendation.-D Termination of contract ulth no certi-


fication of discovery. 
Comments: It is recommended that no additional projects'from either 


applicant be considered, as a result of the way they handled 
this contract, 


ACTION SUGGESTED: 
Follow field team t s recommendation. 


e;rabee D. M. 







0 F
rn UNITED STATES 


DEPARTMENT OF THE [NTERIOR	 GOPY 
-h 3 is	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Room 13.* Post Office Bldg. 
Knoxville' .2, Tenn.


September 17., 1953 


Memorandum-


To:	 Chairmans Operatin^g Comal ttee' 


From *	 DMEA Field Team., Region.?	
42 


(data) Subject: Final Reports. 


Transmitted herewith are . the.,field examiners final reports. 
on the following -projects: 


DNEA-2416, Idm-E328 Js W. Autrey Mine (mica), 


DMEA-2824.9 .idm-E5n,v Hawkins-Mine (mica) 


DmEA-2832 ., idra-F,503,v Bear . Pen Mine,(mica) 


DXFA-2561.p 1&4420.9 Poston'Prospeets' (mica) 


DMW-2375, Idz-F,349, swannanoa . Mine (mica) 


J^DWA-2524, Idm-:9430, Joe Stevenson mine .(mica)' 


Attached to the eppropriate reports are also the Operator's 
final reports on the followingr 


DWA-283210 Idm-E5032 Bear Pen 
DNFA-2824-S Idm-E5 U pi Hawkins Mine 
Wn-24160 Idrz-E328 s J. W. Autrey 


The operators final report ' on Poston Prospects ., DMA-2561s 
Idm-E420 has previously,been.forwarded* 


Final reports have not been.received from the operator on the 
following:


Swannanoas DMU*-2375s	 J9 W., Stevenson Minep 
DMFA-2524., Idm-E430. As soon as these reports are ,received they will 
be forwarded# 


The,Field Team is in, agreement that none of.the projects herein 
described warrant certificationo 


Isl Wm. A. Beck	 /a/ Robert A. Laurence, 
U, S. Bureau of Mines	 Executive Officer ., DWA 


Field Teaml Region 7
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UNITED STATES,
DEPARTMTT CF THE INTERIOR 


DEFENSE MINIRLLS ECPLORA-TION ADMINISTRATION 
REGION VII 


FIELD TEAM FINAL REPORT.- 


ON 


JOE S. STMMENSON MINE 
Dh--, Idm-E430 (mica)


Mitchell Countyp K, Ce 


^13Y-


Kefton H. Teague ; Geologist 
U. S. Geological Survey 


and 


lavrence Eo Shirleyp khming Engineer, 
U. S. Buxe au of Mine s 


September-16 ., 1953


Reviewed by 
171.,:EA OPMUENG CO3101ITTE9 


--0,* 


(date)







DEFENZE MINERALS IMFLORATION 
ADMIKISTRATION 


FINAL R04PORT 
014 


JOE S. STEVENSON (BILLY BURLESON) MINE 
DMEA--2524,^ Ida-E430 (mica) 


operator: Otis L. Buchanan and'Ira Buchan.-n ., Hawk ., North Carolina 


The Joe Stevenson Mine is 6,-1 miles by road a little south of east 
Bakersvillep Mitchell Countyp ' N. Ce It is about 195 miles So 400 E o of 
Hawk ., and is located along the north side of White Rock Ridge* 


The operators abandoned the project before it was brought to completion. 
That portion of the project completed failed to discover a worthwhile 
deposit of mica^ therefore, no certification of discovery should be issued. 


Work accomplished under this contract consisted of deepening, an 
existing 15-foot Pit., 34 feet on a 600 incline to 49 feet. When the in-
clime was coMl^etedd the - operators abandoned the project and refused to 
drive t1he Z07 feet of drifts as . provi-&d --2J7n--- th ,e contract. The project be-


i—an November 10 ., 195 an was er 'nated for cause on ril 28 9 1953e 


A pegmatite of variable thielmess is exposed in the 49-foot incline* 
In general it is in excess of 8 feet in thickness and is composed of a 
rather uniform mixture of medium coarse plagioclase feldspar ., small 
segregations and lenses of smoky quartz p both ruby and green muscovite., 
serecite and small red garnets. Schist stringers extend for a foot or more 
into the pegmatite from both the hangir^g and , foot walls. Apparently this 
is a characteristic of thisparticular pegmatitep although the operators 
would not recognize this feature. Instead they insisted that the pegmatite 
had pinched out in the bottom of the incline. Where exposed in the incline., 
the pegmatite averages 600 southeast in dip although the schist stringers. 
from the wall are nearly flat. Approximately 800 pounds of book mica was 
obtained from the incline .9 about 50 percent was green in color. The green 
mica occurs along the footwall and the ruby variety on the hanging wall. 


Dcpenditures;:
(a) Total approved	 3.980040 
(b) Total Cost of Project	 1.1250eOO 
(c) Governmentts share of cost	 1.p12540 
(d) Government's share unexpended 	 2.,29540 
(e) Value of production during operation - uxAmown 


So far as the work that was completed is concerned .0 it was conducted 
satisfactorilyp although safety features practiced left much to be desired* 


ROVioved by 


	


171MA OFELUIN-!^	 M, 


—1:g 9 --- V3 
(date)
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Otherwise the project was conducted very poorly. The operator abandoned 
the project without prior consent ofthe Government and ext-ended the 	


Z^ truth beyond its breaking point in attempting to justify the action. 
Never again will the present field examiners recommend a contract with 
either of the operators. 


No equipment was purchased for this project as it was on a unit basis. 
However, the Government was able to salvage the final voucher of $405.00 
-which had not been paid at the time the project was abandoned. 


September 16, 1953


Kefton H, Teague .., USGS 


L. E, Shirley.,, USBM 
11 


zM
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UNITED STATES- A kn 
DEPARTMENT OF THE INTERIOR


---------- ----------- 
DEFEN8E MINERALS EXPLORATION ADMINISTRATim- - -	 - ------------------- 


WASHINGTON 25, D.C. 	 ---------------------- 


-	 -	 --------- ------------ ---------------------- 
A/Isi. ---------------------- 


7 -------------- 
---------------------- 


-	 ----------------------- 


---------------------- Chlof Controaet Adidialstration and Audit TO-6 ---------------------- 


--------------- 


Chief Counsel 


Subiftt T... TerwimtIon of. Uploration Project Contracts 
U nade to your wworanda to wie of fty 


.14 on, the ioxoral, eubjo et above indieate4, " of May 22j 
on the s&vw subject :in its application to Bachamm and 
Buehanan, Doaloet.lo., WMA-2"^ Contract Wo, ida-Z430. 


The.cUrrent. lxploration Projeet Contraet forin 
tMP-oSM arA JOP'200A) provide that the G*"rnmat MaY ter*17. 
uat* the e*ntractz. 


(a) If tbo Op*rator f411-3 to Provide 'his. 


^b): if the Operater k In tbAl ovition Of the 
QovorrAwnt falls to pro"Outo operatiozo purawwt 
to the t*ms of tbe coutrawt;. or 


If in the opbdon of the Goverment$ 
oper*t Jow up to the t1w of the notice h&V6 
not Indicat*d the p"b"11 Ity of nakiW VW W*rtb-
whJJ# discovery and In- the oplidOn Of' tb* 60"Wn-
wat further operations are not JuxtlfW, 


Xt4m (a) &%*To Is regair nothing but oft 01*awnt 
Of it** (b) and tbo statement of theSe itelm will b* rev19*4 
In-the now eostr*et roft. Soth of , tboae itom rofor t* a 
default *r lwefth.of th@ 410ntrtct on the part of the Operatovl.


.  fts thlrd itow, (e)j, de*w not roter to a.breaeh by the Qper*torp 
OwNw-wat tbAk rj^&t to ter- 0JAWtO *Tell tb&4g% but gives , tbo GOVI it, i^iw 


the Operator ifty b* perraming pursuant t* the . ttms of the 


It is plain that.torwination of-a dontraAst on 
account of breaoh by tba . 0yerator sh*Uld. have a difft"pt







I&MOt f%Vft t0rfAiMtion because the Oovormant Is of the. 
opInion that the, operations wil-I -not -result In a. dlzeovorY 
or dovelopwnt. 1n the f Irst oase, the Goverment =W be 
justIrled in teminating, or rescinding the contract aW de-
"ndlng repaywnto,f money already -contrIbuted ., and possibly 
damaVs in addltion. In the seeond case,$ vftore the Operator 
is not in default., it is manifost that It U not'latended 
that the 4overment may recover arw money already tontribu-
ted o - but that it, may merely refrain from eontrlbuti M- am 


'Your two zemoranda raise the question of whether 
it Is ever proper for the Goverment to termimte the con' 
traet and not'demand the repayment of aM oontribution 
theretofore made, 


The.-answer will depen6upon the grounds relied 
upon'for termination of . the oontract andthe nature of,the 
notioe of termination'. The,Qove.rrvaent would have the right 
to terminate an exploration projeat 6ontract for.the serlo us 
default -or breach of -an Operator, without the. aid of any 
spoclal provIsions In the contract for termination,,' .2he 
termin4t1on provIsion In the contract forms gives the Go"rni*' 
sent a-much broader right of-ter-mination than it otherwise 
would have had. Asztated in the eontraet, the 0overnment 
way teminate "If the Operator in the Opinion ofth6 Govern-
M nt, falls to prosec __t4 	 ations pursuant'to the tems of e	 U.- 61;er


contradt,," It was.not Intended that a termination under . ,this provision would g^ve the Government therigbt to recover 
money prevlou'sly . eoatributed^ but only to. relieve the 0overn-
zent.of.the obligation to contribute any more.. 


On the other hapd,, if th*.0jkfkg1_t_ or breach_ .)D-y thq 0	 t C, ^pT47n that there is urd ra or	 on 
't ",6617` ̂ V^_V_ ithoixt any excu if`	


_-po 
a	 as abandorzaen W 
aiia-Vit-Government wishes to torminate the.eantract and to 
recover the money already contrIbuted., the notice of termi-


contract nation should not be given as under the terms of the 
.("In the opinion of the Governmnt") s but should be given 
as a notice of rescisaion for breach of ttw contract.by the 
Operator,-with demand for the r'epaywnt, of all vioney c on-k-
trIbuted-, In a proper case, in addItion to'morwy contributed'. 
the.4overmient might recover damages for the Operatortz 
failure ' to complete the , work. *.I beliove ' that to date an7 
notices of termination that have been given bave been notices 
under , the'provisiona of tho - contmt.. without,demand for 
the repayment of money previ , ously contributed, and without 
'arq intention of recovering ar47 money PreVIOU511 7 , 000tribu-


In cormeetlon with such terminations .,. It Is ml opinion-
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


0VFA%S+iI1NG+e?4 e5r,0-^. 


ROOM 13, POST OFFICE BLD(L 


KNOXVILLE 2j, TENNO


June 2. 1953 


Memorandam 


Tot	 Chairman., Operating Compittee p D M E A - Washington 


From:	 rocecutive Officer ,, D M E A'--Region 7 


Subject: DMEA.-2524,t Idm-E4130 (nAca) Buchanan & Buchanan, Joe Stevenson 
Termination of Exploration Project Contract. 	 Mine, 


Transmitted herewith are three signed copies of the 


termination notice on the above subject received from your office. 


Distribution of the termination notice has been sent to 


14r. Otis Buchanan, the Finance Officer, and one copy retained here. 


A 3Btter was sent to Mr. Warren He Pritchard, a copy of which is 


attached.,


-A 
Robert A. Laurence
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UNITED STATES	 140^ Yl^ 
DEPARTMENT OF THE INTERIOR - 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


VASHINGTON 25, D. C.
L MAT.2 81 ,953	 - - -- - ---------- ---- 


----- - -- -------- 


--d 


------------------- Joe $to
---------- 


Contraot Wo * 'Ift-401a ------------ 


Xr. fti^crt Av L&iwence 


.Field Teanj 11*91on V11 
Room 13, ft*t OM40 &A114ma 
94oxville 2. Tonnessee 


^O	 bO
Dear Mr. Loureneel Z-H 


0 rd
in respon**10 your me*0r0A4%= 4&t*d **Y, 14 t* the 


Chief Counsel comer"Ing- t#*raj"&t:L*a of ase *bove-d*sorlbed 
project o therwis Akttacbod a r" ot UIVIrAtion notlee 
under ths provisions of tho c*ntM*t,, whi0b VQu m" u*e 1A 


t* In addition to *endlft thi t*rgdu* tkw, operator, You should follow up j0mV I*tt*r 4at*4 MY 14 co rcl :3 
0) 00 to,the Operators attormo W&rr*n X., PritchArC WO"149 E-1	 W him that the coatrakat has 0*44 tominateo UU4*r the proviolom 


Of the aoutrootq


sinclo"17, -YOU"* 


C.'Se If ri do. ^George. 


W.. 0 snolasuma P 0 ca	 (1) 0 
-bd $4 APPrOvodt 


co	 0 
z 4:4. P 0


A.. R.- Kinkel,'Jr. J. H. Hedges' 
.0


Member Bureau or	 a 


0 ACRubin:ep 5-21-53


- - - L-A m̂m-
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UNITED STATES 


	


DEPARTMENT OF	 04 THE INTERIOR 
DEFENSE MI-NERALS ADMINISTRATION c 3 ---------------------- 


WASHINGTON 25, D. C. ---------------------- 


---------------------- 


---------------------- 


'R	 ---------------------- ------------------------ 
---------------------- 
---------------------- 
---------------------- d).J.	 Chambers Wwo Ch	 (Signo, Trot	 001	 ---------------------- 


---------------------- 


Deamt 'SO wu"oa of 


	


— .1,,	 J*$	 1 lot li 


#Ab* 


TbUi* at Aft#t"foft *=$"*to 00" *bb 
04 viol t to


ibr 
$-o #A* opaai*r UAW, vw tom 


	


Now" WOOD$	
CA^ wax avow"Al, 


M, bo tWfttW told V*, cowwoot )."Adalsow 
avu&* wou two +00 - 


ftpOft Of UV$4W U 


AL 


ilobinbors/wb 
No 22, 


Gopy tot Do ek*+o 


mt. !KOA* 
Mr. Chambe"
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-STATES-. UNIT8D 
DEPARTMENT OF THE INTERIOR.. 


h 3 10	 DEFENSE MINERALS EXPLORATION ADMINISTRATION J^ 
R 0 OVA 6^ i Pa TO 9 


KNOXVILLE 2 TENN.
&w 24# W3 


'Uet C0=34# rjo .. ;n A* ^&v h; v g- t m To%	 H09z1und*.- C 


*# 


Jhttached, bare4t4 .1s a o,)ff- or a Itt+Ar fro^ i;arrm U*' 
P#tdtwrd,# roUtiv* to ttw iwtusl ^ t(xmimtlon umomat vhichwd 
mcat to tbo A*mtora for slpatw*,#^'and 4 wpy *C vAr r*Arw 


^our ` v ttention, to	 opwstorf* letur W# voUd oA.	 tku 
of April 6 to us,# iuv4lch he -said 11 So UUsu you, send me rq chock 
wn'411--ch rumunt to iW000 ou jour Ivixt I wVJ1 mt UT to do uWthiags 


ir you decido. not to do -vo you wu cormit^sr ttm mtter alo"d 
as tar to 1 sm oonc#=*d*#1 aod )iro 11^4tclurdl a lett4r of iprU 21 
to Xro, Book In whiob tie wadj "rhey stati ^ they'aro '4111" to ^vrget 
th* baltw* ot 4405400 0"d to them if 70U via um. -to 01030 oat 


-Tug# US CpcnatorVs ,4,^k	 to acce," tao* 
:f a-ct Uuat t1w1r vouabar aoAd not be pAld so Ung 	 tA*y reff.-A so. to 
covleto the 44o &w't"t th* 0owr=wzV x attltu4ft has sof od to 4 
the extent of asklr4 tww to, eign a mutusl twaim"Oft Avratments 
t4W evIdently bay*. deaded. UALt thoy am, solvage, $7.02.,50 cut ur It* 
rmon&14 , 'do wt so* ht^*^ w4ch skA asrsomont-vould b* =nct4--nv& 


	


va reriew .tat, mv)u_mud&t1wx 	 In *ur 
"randot . of April 13 to !Ar* 9diAkj* "t4at tho C=tnct bt tcrv.,Ir.a^cd 


for	 sw^-tUt Vag operators bs vs6t awtloo that it Is 4.4r.Ujuted 
ultboat payr=t. of tbc ti-al vosAch 111.1 ro -Tbatis$ ol e,Am-sa* -asaum!4C 


-do not U've Atotbi-r	 -hc4rt arid dec4t^# to z4p^tau they	 chan ot


__.^^CAJva Offiatz # 


act 
-cOk


Wme	 9"ki 
ftr of Y4ixis'
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UNITED STATES
)EPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2..-.. 


)W 14,o^ 1953











UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM IN ISTRATtON 


! I;E "01MA I PMRN &LD010 
KNOXVILLE 2, TENN.


YAY IJ4* 195), 


to Rofflund Met Cwnb*ls Do Moto, A *^ Washington 


FrC041	 rieU,-Teimo D X B A'-* Region 7 


d $ubJects MAo^2524s T voE430 (mica) Bu6anan & Bucharwn# operators. 


Attaaed here-with let cow a letter from Warma H. 
Pritchard,* relativs 


to 
thO'mutual tominat4on agreement whic was h 


sent to * the Operators for sigmturo,, and a copy of our'rep^yo 


We would call yoar.attention to the Operator's letter 
of Apz^U 6 to us,, in which he said " So vn1es a ym send me - Mr cheek 
44ichamount to $4% o 00 on your part I Will notitr to do =Wthing, y 
and if you deelde not t.o do w you a= consider tho mtter closed 
as' far as I.am, concemad#" ond.Yri P101tchards s letter of April 13L 
'to W* Beck Invhich he -emdd,0 07hey state they arewilling to forget-
tho b*lancs of $405*00 owed to themif 'You wil. 1 agree t. o l close out 
thin matter in fu3,l* " - 


Thus, the Operator' s were. obvI-ously'willin- , to'accept the, 
fact that their voucher coald not be paid so long as"Jthey refused to 
complete the job, - Now that the Government" v attitude has softened to 4 
the extent of ' aaking them to sign a mtual- teradnatioa"agmments 
thoy *Yident3jy . h*ve decided that thoy can salvage , $202 *,5Q out*of it,, 
ftraorally', vt & not see how. such , an aaeament could be sanctionedo 


Theref'orej we renew the recommnd'at' ion., raad* in our 
aemorand= of April 13 to Mr. Houkj, that the -contract be terminated 
forcause and that the Operators be sent a zotice that it.is termin4ted. 
without, pay7nent of %he final voucher. That is,,- of course,.- aslsuiing 
they do not have another chan! 1,e 6f, h^ar: t and decide to sign th-


Robert A,. Lauretloe: 
Ljcecut.^ve, Offic-er., TMO Peg.,? 


4eek 
Lynch	 A* - Backi f6r, V14. J,6 14:0


1 !111%. 


opr * 00%	 V. so. aur"u -Of Xinosr







UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN15TRATION 


KNOXVILLE 2, TE14 


MAY24.4,1953 


Spruee Plm# %orth Oa"Ilr*


iws^ ma-w2s2ko 14"SW 0doa) 
Otis xm* Aldbez, ", 


Dear Wo 1^!Jtdiarda. 


Tour letter of Ray 12 # relativo to the terrAnation 
of the subject *4,)Uratim rontract Ims been receive4# I h4ve no 
Authority to alter the fom of an agreement. which has beensigrwd 
by, the k4dnistratori. If it is not vatlsfactox7 'to the Operatcri 
in Iti preasnt forx4 it shm1d be returned to a*# =signed,*-







Y


Law Offices of. 


WAPMEV He' ^ PRITCHARD 
spruce pino.$, North Carolina 


Moy 12 1953 


Nrd Robert A., Isawrence 
Defense Minerals: 'Exp^oration Adzinistr4ti6n 
U..S,.Npt* of the Interior. 
110 oin 13 .4, Po st Off ic a Bldg 
Knoxville 2 ., Tennessee


A*: um-2524'., Idmo-4430 
Joe Stevens Mite 
Otis & Ira Buchanan 


Dear Mr. La"V2V11C6;*. 


The partnero in the above numbered-project have asked me to 
4th addres^ses' to Mr. Otis Buchanan'at reply . to your letter of May 


Hawkj North Carolina* 


I.note frok this letter,that.it.'is your idea that^the government 
vill be villing to terminate , thecontraot ^y mutual agreement but 
-without payment of the last, voucher whidh you are still holding. 


Certainly we do not desire to" becom' ,e engaged 'in any *lo* ng drawn 
-termina^ipnt but in view of the. out matters in oonnectio .n , vith the 


consideTable.loss which.these parties are"Oustaining ar7way'. we 
-on* They-aro agreeable to term^i*nate would like to mal^e' this propositi 


the.matterupon p.-qment*of one-ha3X.of thel amount.of the . last voucher 
and that appears,to me*to be a.reasonable. ,,S'sttlement and thus bring 


. ,to an end .the,project,..1 believe that upon consideration of the 
entire matter that this is a fair settlemept.of the entire matter 
and I hope very much.. -that you-,may. be able towork out settlement and 
termination upon.such'a basis * If this.ig ,=t agreeable ^rlith you 
please advise u	 t to take the mattieri.up.with our^'Congresaman s as we man 
and.let him help.us in woA. king out a soluti3O9 


Very truly yoursp 


a/ Warren H' Pritchard 


C pied:SIC OP 
by,.zm.







UNITED STATES 
0


DEPARTMENT OF THE INTERIOR 
3	 EFENS^&MJ^Ljjff D	 ,f0&^1ft1kftSTRAT10N 


MARY"' Em or ulf. 


Dole,so
-79- 


may Av 1953	
- '010 


J^j AY 18 'ic-,53 


Flemorandmi 


To:	 J. L. Hofflund, Chief Counsel ., D. M. E. A. 14ashington C) 


From	 Field Team ., D M L A - Region 7 


Subject: DDICA-2524., Idm-E430 (mica) Buchanan & Buchanan ., Operators. 


Attached herewith is a copy of a letter from Warren H. 
Pritchard ,, relative to the mutual termination agreement which was 
sent to the Operators for signature, and a copy of our reply, 


Tile would call your attention to the Operator 2 s letter 
of April 6 to us ., in which he said 11 So unless you send me RV check 
i,fnich amount to ^',P'405-00 on'your part I will not tnj to do arything, 
and if you decide not to do so you can consider the matter closed 
as far as I am concerned .," and Mr. Pritchard's letter of i,,pril 11 
to Yw, Beek 


in 'which he said ., "They state they are milling to forget 
the balance of ',*^̀ 405-00 owed to them if you will agree to close out 
this matter in full.91 


Thus ., the Operator 0 s were obviously willing to accept the 
fact that their voucher could not be paid so long as they refused to 
complete the job. Now that the GovernmenVs attitude has softened to 
the extent of asking them to sign a mutual termination agreement, 
they evidently have decided that they can salvage 4^202.50 out of it. 
Personally ., we do not see ha-7 such an agreement could be sanctioned. 


Therefore, we renew the recommendation ., made in our 
memorandum of April 13 to Mr. Houk,, that the contract be terminated 
for cause and that the Operators be sent a notice that it is terminated 
without payment of the final voucher. That is ., of course q assuming 
they do not have another chanr--e of heart and decide to sign the 
agreement.


P .9 obert . ^±en4ce 
Executive Officer, DMA .,, Reg,7 


Wm. A. Beek, for V. J. Lynch 
U. S. Bureau of Mines
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Mr. Robert A. Laurence 
Executive Officer, DMEA 
Field Team, Region VII 
Room 13, Post Office Bldg. 
Knoxville 2, Tennessee


Subject: Docket No. DNEA- 2521+ - Mica
Buchanan & Buchanan 
Joe Stevenson Mine 
Mitchell County, North Carolina 
Contract No. Idm-E430 


Dear Mr. Laurence:	
ef. 


Reference is made to your memorandumwf April 13, 1953o 


/'-^elthod of terminating the subject contract. 


This contract should be terminated by mutual agreement 


and six copies of the termination notice are encAsed for your 


approval and submission to the Contractor for signature. 


After execution of the termination agreement, the copies 


are to be distributed in the usual manner. 


Sincerely yours, 


Chairman, Operating Committee 


Approved: 


Memberp Bureau of Mines 


Member, Geological Survey 


Enclosures 6


RECEIVED


APR 17 19.53 


GEI'VERJI-L COUNSEL 


DrZFEIZZ 14INERALS 
ADWNISTRATION
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UNITED STATES


DEPARTMENT OF THE INTERIOR* 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Room 13., Post Office Building 
Knoxville 2 ,1 Tennessee


April 13,, 1953


	


^4	 I CR OF ZR 151' 1QR 
B'dow-0 


Memorandum	 RECEVED 


To:	 L. G, Houk, Chief, Non-Metallic Minerals Division 	 APR I bIG53 


Frord:	 Field Team - DIDE& - Region 7 - Knoxville s Tennessee 


Subject; DMEA-2524.t Idm-E430 (mica) Buchanan & Buchanan-(Joe Stevenson Mine) 


Enclosed are copies of letters from the Operatorp dated March 24 
and April 6. in reply to our letters of March 17 and April I., copies of 
which were sent to the Operating Committee on those dates,, and a letter 
from Warren H. Pritchard ., attorney., Spruce Pine j, North Carolina received 
this morning. This is the case which we discussed with you on the phone 
this afternoon. . 


Mr. Teague did not at any time tell the Operators they could 
quit uften- ever they wanted to. This statement is in their letters, and is 
in error*


It is our recommendation that this contra'ct be terminated by 
direction, without payi;Lent of the January voucher, We do not recomiiend 
attempting to recover money already paid on their November and December 
vouchers.


Wk, A* Becks Acting 
Executing Officer ,, REA-Reg*7 


Kefton H. Teague, Geologist 
U. S. Geological Survey
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UNITED STATES 
CL


DEPARTMENT OF THE INTERIOR' 
C 3	 DEFENSE* MINERALS EXPLORATION ADMIN-ISTRATION' 


!toox 13* Post Office Building 
KnoxvMe Zo Tennessee,


Apr*1 U.1t
7'la 


AdLZ 
T0	 Le 0, Rouk, Chief, NoboMptollio Ninerslo Divisim 


Frous Field Team DWA Region 7 


MU45	 IdWAII30 (Idea ) Buch4mn'&	
%a d1k (jot Stevenom x1ne) _^Subject	 24jP 


SmIo3ed are copies of letters frox the Oporatorp dated Narah 24 
and April 60 in reply' to a= letters a ftrch 17 arA APAI I0 COPUB Of, 
which were x*nt to the Operating C*=1tt*e on those datesp and a letter 
from Wwron Ho Pritchords AttorrWo spruos ftnep North Carollma . received 
this mornImgs WeAs the caso wW.ch we d1scussod with srou on the phone 


this afternoon* 


Mr* Teague, -did not at ary time t@U the Operators they could 
quit whenever they wanted too =a statement 1v in their letters # and is 
in sivw*


It is our recor4ondation thc^t - this contract be termimted by 


direations. without p"ont of the jan=7 voucher* Wo do not, reoommud 
and December attempting+ to, reoover . monty -alre*d^r pald an their November 


vouchers*


A* Booko, ACWV 
gxecuting Officer# tWA,*ftgis7 


lefton H4 Te"Poo- Geologist 
U1 so 0401091"1 SWVOY







LAW OFFICES OF 


WARREN H. PRITCHARD 


SPRUCE PINE, NORTH CAROLINA 


TELEPHONE 272 


April 11, 1953* 


Mr. William A.. Beek,. Acting 
Executive Officer DMEA 
Room 13 *Post Office Bldg. 
Knoxvil e 2 t Tennessee


Re: DMFA-2521+, Idm-Fh3O(mica) 
Joe Stevens Mine 


Dear Mre Beek: 
Mr. Ira Buchanan and Mr. Otis Buchanan have turned over to 


me for reply your letter of April lst addressed to Mr. Otis Buch-
anant together with amendment 2 to the agreement which you requested 
them to sign* 


Mre Ira Buchanan tells me that Mra I eague told them to go 
ahead and move their equipment out when they dame to the conclusion 
that they should and they did so * Now it is their opinion that 
there are no prospects at all in this mine and they co'nsider-"it 
useless to go'ahead and spend more money onit when,:suqh,,i^q^the 
case, and that is my reason.for requesting that you .. pl^ se^give 
further consideration to this further amendment. They state,thay 
are willing to forget the balance of $405 * 00 owed to them if you 
will agree to close out this matter in full. 


Therefore, in view of their conversation with Mro Teague plus 
the fact that they^now feel further expenditures would be a total 
waste of funds I hope very r#uch that you will not require them 
to proceed further with this matter. 


Please, thereforeg-advise me at once . regarding this matter* 


Very ruly yours 


Warren Ho itchard 


WHP:pr


APR 13 1953 
U. S. BUREAU OF MINES


DEF. MIN. ADM.
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A01 13, 1953 
2:35 P. M. 


Mr. Robert A. Laurencey Reg. My calling Mr. Houk. 


W. Laurence- We are calling about DNEA-2524 - Buchanan and Buchanan. 
^r. Beck, Mr. Teague and Mr. Shirley were over there and the operators 
dont want to continue the Job v they dont think there is any use in 
going down any further. 


Mr. Houk: Is that an old form contract? 


Mr. Laurence: Yes ., it is a short form contract. So much a foot for sinking as so forth. 
We agreed to write an amendment to let them go down 15 ft deeper. Now they 
write they will not do anything until we pay them. We have a letter from 
their lawyer and he says Teague told them they could pull off the equipment 


(Teague didn't tell them that at all) they consider it useless to go ahead. 
Where does that leave us. 


Mr. Houk: The short form contract is a definite agreement to finish the job. Regardless 
of what the lawyer says we could force them to continue the work. . 


Mr. Laurence: They sLay this thin	 es_natlook good. We say it does, 


Mr. Houk: I dont know whether to take a hard and fast stand or-let them quit the work. 


Mr. Laurence: They have already carried the shaft down the 30 ft prescribed in the contract, 
the last 15 ft are still held up. 


Mr. Houk: Have they indicated they will tue2 


Mr. Laurence: No they are willing to forget the Jan. 	 voucher - they will call the 
whole thing off, The auditors will Jump on us for paying the first 15 ft. 
and not the last 15 ft. 


Mr. Houk: You dont want to take a definite stand ., it is a question of Judgment. 


Mr. Laurence:	 hQ_Ot_ther_e,_. T&he	 p --PqU-a ly. _qurethey 
wont hit n*higng.., They probably found something better to do. They are 
"T pr^o ^yEaking more money. I dont want to insist. How will we wind this up? 


Mr. Houk.* You are agreeable to letting them stop? 


Mr. Laurence: Yes. I will be in favor of letting them stop. 


Mr. Houk: We could terminate by mutual consent and pay them $1+05. or we could terminate 
by direction. How much is the contract? 


Mr. Laurence: $1,,200 


Mr. Houk: I think we could terminate by direction, 


Mr. Laurence: You will prepare it in Washington? Not pay the $405. 


Mr. Houk: What is your decision. Matual agreement and pay or by direction? 
Mr. Laurence: By direction and not pay.







Mr. Houk: Let me talk this over with the lawyers here. See if they will draw up 
a termination by direction. 


Mr. Laurence: They did sign a contract, and I hate to be bulldozed by signing a 
mutual agreement when it wasnt a mutual agreement. They failed to live 
up to the contract, 


W. Houk: That is a policy matter Mitt will have to decide. Send me that letter 
and all the papers and we will carry the ball from here.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


W3
	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.c. 600 


April 7. 1953 


)%morandum 


To:	 dministrator 


From::	 Nonmetallic Minerals Division 


Subject: Review of	 t No. 1. Docket No. DMEA-252/+ - Mica 
Otis L. Buchanan and Ira Buchanan 
Joe Stevenson Mine 
Mitchell County., North Carolina 


Purpose: To bring project to completion in nine months instead 
of five months, 


Recomm	 tiOn: The Nonmetallic Minerals Division recommends 
concurrence with this amendment which was executed 
Yarch 10., 1953, in the field. 


Note:	 Operators became discouraged on not encountering mica 
shoot and requested abandonment of contract. The field 
team have persuaded them to continue. 


Stanley A. Feitler 
Nonmetall.tc, Minerals Division
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UNITED STATES
DEPARTME NT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.	 600 -


-^, I 
- -- ----------- 
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-------------------- 
---------------------- 
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---------------------- 


---------------------- 


---------------------- 


April 7# 1953 


Mmarandum 


To.-	 Administrator 


From	 Nonmetallic Minerals Division 


subje u neview or A	 go. 1, Docket No. rl-!KFA-2524 - Nica 
Otis, L. Buchanan and Ira Buchanan 
Jbe Stevenson Mine' 
Wtchell County, North Caro31na 


Purpose: To bring project to completion in nine amth# instead 
of five months. 


Recomwndation ; The 71ametallic Minerals Division recommends 
concurrence with-this amendment which was executed 
March 7r,),,. 1953 s in the field* 


Note:	 Operators became discouraged on not encowitering mica 
shoot and requested abandonment of contract. The field 
team have persuaded them to continue, 


Stanley A. Teitler 
Nonmetallic MAnerals Division 


SAFeitler:gad 4/7/53 


Gopy to: Admr. R. File 
Docket File 
Mr. Houk
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UNITED STATES


DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH I NGTON 25, D.C. 


ROOM 130 POST OFFICE BLD(L
KNOXVILLE 2, TENNa


7^ April 1p 1953	 6" 


Memorandum 


To.-	 OPerating Committee ., D M rl A - Washinator. 


From:	 Acting ., Executive Office-r - 1) M -71-1 A Region'7 


Subject: Amendment No, l e DKKA_2524.q Idm_F_,430,, Buchanan & Buchanan (mica) 


Transmitted hereirrith are three copies of the above 


subject arn-endment which has been signed by both the partners. Ona 


copy was retained by the Operator,, one by th-is office., and one sent 


to the Finance Officer,


Wm. A. Beek


';':xVS0 


ON3 V







ibINTEKM REPORT	 0	
'7 -'aly CF	 jr T^Rlafl 


]XIEA-2524 Idm-E430 (mica) JOE STEVENSONIVIINE '-'sQ tllnefds 
RECEJUED 


OPERATOR.- Otis L, Buchanan and Ira Buchanan, Hawk, N. C* 


LOCATION-. 6.1 miles by road, a little south of East Bakersville 1,Utchell 
County, N. C. It is about 1.5 miles S 400 E of Hawk ,, 11. C 
and occurs along the north side of IN-hite Oak Ridge* 


The shaft sinking, as set up in Exhibit "All of the contract,, has 


been ccmpleted and is now at 34 feet. Dimensions at the bottcm shows the 


shaft to be 9 4 long and 8 1 wide. The inclined shaft was sunk in pegmatite 


material for the entire footage. This material consisted of quartz and 


feldspar with garnets, apatite and sericite . scattered throughout. At about 


26 feet from the surface a biotite schist roll cuts into the pegmatite from 


the footwall and a similar roll is reported in the- bottom of the shaft., Mica


recovered during shaft sinking has been both ruby and green colored in about 


equal percentages. The operators are of the opinion that the country rock 


is cutting out all vein material and since no '!mica column" was picked up 


during shaft sinking, they prefer to discontinue the operation. It was 


suggested that they continue, carrying out the drifting as set up in the 


contract because to the X E of the shaft location and along the strike of 


the pegmatite, there are certainly good indications of mica bearing pegmatite 


at surface level, The operators still want to cease work and may sub-contract 


the drift work, if an agreeable party can be found* 


L. E. Shirley,, Mining n ineer , M 11	 En ii 
U. S. Bureau of Mines 


K. H. T^Sue, Geologist 
U. S. Geological Survey 


February 10, 1953 
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SAFE'T"'L' INSPECTION REPORT 
JOE STEVE14SON MINE (MICA) 


(NEAR) B.""IKIWVILLE, MITCM--LL COUNTY .^ NORTH CiMLINA 


January 14, 1953 


By 


Roy (T' t' Stott 
Plin:1,-ng Health and S 4fcty Engineer 


Ori.E.,inating Office - Bureau of 11iines 
210-12 Social Security Bailding 


Birmingham 3, klabama 


Mo C. McCall., Chief, 
Accident Prevention and Health Division 


ReL--,ion -VII 


UNITED STIMS 
DEPIaTMNT OF THE INTERIOR 


BLMEjU OF MINES







IL


11^'SPECT_10N REPORT 
J 0 E	 EIT!E ^141QQ 


(NE.,^R) BU^41CVILIZ 3 I-11TCHE-UL COUNTY P NORVi C.,'J^OLINA 


January 14, 1953 


By 


Roy G. Stott 
Mining- Ilea lth and. Safety Engineer, 


I N Th- J. 11 1 U; _3 T T Oj^ 


This report is baSE , d on E.n `_nspection made at the request of 
the Defense Minerals Exoloratioi^ AChninistration to determine condi,* tions p 
and practices relating to health and safety and to propose recommendations 
.for correcting hazards. Thc -inspection party.consisted of Roy G. Stott, 
mining health and safety en^-,ineer, BurL.-au of Mines ., William A. Beck and 
Laurence Ee Shirley ,, ndninp, efiginek^rs ,$ Defense Minorais Exploration 
Administration and Ottis and Ira Buchclnun ., mine Partners. 


I11FORINUdION 


The Joe Stevenson mine is operated by a partnership of Ottis 
L. Buchanen and Ira Buchanen of'Hawk, North C, ,--Lrolina and doing business 
as Buchanen and Buchanen. A prospect loan has been granted by the 
D. M.E. A. under Docket No. 2524s Contract Idm E-4309 


The mine is located 6.1 miles by road south of Ba-kersville., Mitchell County., North Carolina. It is about 1.5 airline miles S400E 
of Hawk P North Carolina and along the north side of White Rock Ridge. 


The present prospecting is being done about 150 feet southeasterly 
along a pegmatite vain' from the old workings of the mine * These older' 
workings are partially filled with water to an assura(:,,d depth of 5 to 10 feet. The vein strikes N55 09 and-dip6 through a st3ries of rolls to the 
southeast. ' An exploratory shaf t has  been driven down the voin at -about 
600 inelina#on to a depth of 30 feet. The contract is for 34 feet of 
shaft and 60 feet of drifting at the bottom of the shaft. The proposed 
drifting will be l. ow(-,r in elevation than the old aba, ndoned workings,, 


The shaft is quite irregular in cross-section and in dip. 
About 3 to 8 feet of overburden has been excavated f^vm'around the'shaft 
opening . and the 30-foot measurement is taken fro 


I 
m the top of bedrock, 


ThrQe men work the mine . and nonewar hard hats,







Surface equipment	 :^f	 lnEur.sollRand Modol K105 
gasoline eneine-powi^red portable a-."r .16.9 a housed small derrick^ 
type hoist, and a stiff-leg jib-boorn.-typo derrick for hoisting a sinking 
bucket and-for swineing it to the dumpo The dyMamite and caps are stored 
separately in the abandoned worki%..s. 


SAFETY RECOPUYENDATIONS 


lo The shaft openinf, should be thoroughly barred to remove 
loose rock ) and loose rock cleaned back for a distance of 5 feet 


.-airound- the opening,^ 


2 * -An additional timber ba. --ricade should be placed on the uphill 
side of . the shaft opeiiinL, to prevent slides of soil and rock 
into the shaft.	 I 


3 * The ' drill wat,(-,r tank shotild be' pulled back from the we-st 
edge of the shaft, It is in danger of slidin[-, into the shafts, 


4v A hand railinE sh6uld be crecttic!d on the walkway ed'Ee'of the shaft opening.. 


5 * The , timber barricade set on rock lod&e on the, south. side of-the , shaft should be raised another foot to prevent chunks 
from rolling into the shaft, 


69 4 hand-railing or rope should be installed between the 
surface and the . shaft la-dder# 


7 * A. safe ladder should!be obtained to r,^^place the makes1iift 
ladder now in use in the shaft * This ladder should extend at 
least 36 inches above the top landing. 


8# Timber guides should be installed for the bucket. to travel 
on* 


9# The hoist:'*Ln& boom sheave Should be aligned with th* e above 
mentioned bucket guides and the hoisting cable not allowed to 
rub against the rock banks 


10* lit least 3 clips should be used on the 1/2-inch Euy wire 
cables and installed 3 inches apart with the "U" on the dead 
or "loose ll end of 


the 
cable* 


1-1. Four clips and a drop-forged type tbi-mble should be used 
on the bwket rope. attachment. These clips should also 'be 
spaced 3 inches apart with the "U" on'the dead side of the cable,,


2







12 * A hook with a safcbj cUp should be installed on the 
bucket hoistin[f, cable, 


130! The^ derrick guy wire secured to tie base of ' a small tree 
on the west side of thc^ derrick mast should be secured around 
at least two such trees to be safe. 


140 At ].,̂ _-ast two 6-foot lonE scalinL-, bars Should be, proVided, 
The present one is onlY 4 fect -loiV, and in rie-^;-d of sharpening. 


15 * The dynamitu should bc stored in 'a lockod box. The travel 
wwy throuLh the old workings should have the loose roof barred 
down so as.to bc safe. 


16 * Ik-tonator caps 'should be kept il'i -a locked container** 


1% The electric blastin E-, wixes should be kept twisted together 
or 'shunted at all tilao's excopt w1hen men arc out of' thq-Z'*-;- mil-L, 
and f or the blast, 


18,j The blasti% machine, s1iould 'be kept stored in a dry looation^ 


19 .4 Miners workinf. undcr&ound should be required to wear 
hard hatsio (State Law)-* 


20 9 The compressor exhaust-should be piped away from the 
compressor air intake. 


ACKNOWUDGMENT 


The cooperatioij of Ottis and Ira Buchanen durin f,, the conduction 
at-fully acknowledged.- of this inspection is Er,


Respectfully submitted.. 


/s/ hoy G. Stott 
Roy G,5tott 
MininE Health and Safety Engineer"
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INTERIM REPORT


aM-2524 Idm-E430 (mica) JOE STEVENSON MINE 


OPERATORSt Otis.Lo Buchanan and,Ira Buchanan 
Hawk, North Carolina. 


IA)CATIONt 6 * 1 miles by road, a little south of East Bakersville, 
Mitchell County, North Carolina * It is about 195 miles 
S 400 E of Hawk, North Carolina and occurs along the 
north side of White Rook Ridge* 


Inclined shaft is now at 12 feet. Material removed consists 


of feldspar, quartz, garnet and scme larger pieces of muscovite mica* 


Bad weather has prevented full time work on this project. Project is 


moving slowly, but satisfactorily*


Al 
M 


L. E.- Shirley, Mining: g neer 
U. S. Bureau of Mines 


December 16, 1952 


W!
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH I NGTON 25, D.C.	 600 


October 20, 1952 


Memorandum. 


To.-	 Mr. 0. 0. Mittendorf, Administrator 


From:	 Stanley A. Feitler, Nonmetallic Minerals Division ^4c 
Subject: Resume - Docket No. DM-A-2524 - Mica 


W. C. Burleson (Joe Stevenson) mine 
Mitchell County, North Carolina 


Conclusions: This mine yielded ;^_12,000.00 worth of 
mica in 16 months during 11orld War IL The 
pegmatite to be explored is from 10 to 15 feet 
wide and is.exposed for 165 feet along its strike. 
lVdca of strategic quality is found along the 
hanging wall. 


Recommendation: 
A-pproval of attached contract providing ^3,800.00 
to deepen an existing test pit to a total depth 
of 49 feet and drift 60 feet along the hanging 
wall of the pegmatite from the bottom of the 
shaft. 


Application received 5/13/52 
Proposes deepening two shafts at a cost of $1+,100.00 


USGS memo 5/26/52 - Refer to field. 
USBM memo 6/19/52 - Refer to field. 
Letter to applicant 6/27/52 


Requesting sample ., additional information,, and 
suitable property description. 


Received 7AW- 52 - sample and amerts Consent to Lien. 
Referred to field 7/31/52 
Received field report 812V52 


Recommends ^3050-00 to deepen 15 1 test pit to 40' 
and drift 60 f from the bottom. 


USGS concur 8/27/52 
USBM concur 9/3/52 
Letter to applicant 10/6/52 Requesting corrected 


amer's Consent to Lien. 
Received corrected Mer's Consent 10/16/52 
Contract prepared 10/17/52 
Contract to Legal Division 10/20/52 


Stanley A. '+eitler 
11onmetallic Idnerals Division
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


September 3, 1952 


Memorandum 


Too.	 Nonmetallic Minerals Division 
Defense Minerals Ecploration Administration 


From:	 ChiefJ, Ceramic and Fertilizer Materials Branch 


Subject: IM-2524, Mica ,, W. C. Burleson Mine, (Joe Stevenson 
Mine) Mitchell-County p N. C. 


I concur in the field teamis recomendation for an 


exploration program in the amountor $3.,350. 
1


W. F. Dietrich
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IN REPLY REFER TO: 


G-MD-CNM 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D.C. 


Memorandum	 August 27, 1952 


REVIEW OF FTEI TEM REPORT ON APPLICATION 24EA 2524 (Mica)o 


To:	 L. W. Houk, Defense Minerals Exploration Administration 


From:	 Po L # Weis j Uo So Geological Survey 


Applicant:' Otis L. and Ira Buchanan 


Name of property: We C. Burleson (Joe Stevenson) Mine 


Location of property.* Mitchell County ., North Carolina 


Date of field toam report: August 19 ., 1952 


Authorship of field team report.- Peyton ., A. L.,, and Teague, Ke Ho 


Field teams, recommendation: A loan of $3050 be granted for the 
exploration described in the field team report. 


Comments: None 


Action suggested: Follow field teamts recommendation. 


Paul Le Weis


16


........... ..







IN REPLY REFER TO: 


UNITED STATES
^DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASH I NGTON 25, D.C. 


%worandum,	 August 27, 1952 


RSMK OF FIM TUM WORT ON APPLICATION MU 2324 Mca)* 


To:	 La W, Houk, Defense Minerals Exploration Administration 


From	 Po Lo Wais t U9 S* Osological Survey 


Applicant: Otis L., and Ira Buchwan 


Name of properbyi We C, Burleson (J*o Stevenson) mine 


Location of property: KitcheU Countyt, North CaroUrA 


Date of field to= report: August 19 0 1952 


Authorship.of field to= report: Pa,fton, Ae La. and Teagu*, K, He 


Field t*w ls r000mmidation: A loan of 43050 be granted for the 
exploration described in the field team ieport, 


comental Now 


Action suggestedt Follow field team's recomendationg 


Paul La Weis 


Copy to: Director's readings, 4212 
Branch reading, 4212 
04A 
Norton I s files 
P. La Weis 
Ja Horan 


PLWeis:fw 
G-8/27/52
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WINCE93m, 315	 CKM 


Room l3s Post Office Building '^ 'J
" ckvc-' 


Knoxville., Tennesee	 ') ^ V""' 


August 192 1952 


Memorandam 


Tot	 Operating Committee ., 1KA-Washington 


From:	 Field Team., Region 7 


Subjeett Field :Examination . Report on =Lm2524.. (mica) 
Joe Stevenson Mine. 


Transmitted herewith are 4 copies of the above 


subject report with 6 extra copiesrof the maps, and supporting 


documents.


The Field Team ooncurs in the recomendations.on this 


project*


Wm. A, Beek ., Acting 
Executive Officer , 24EA 
Region VII 


H, Teague ,* Gedl^ĝst 
U. S, Geologic S^Wvey
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UNITED STATES


DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY 


V3 16


WASHINGTON 25, D.C.


IN REPLY REFER TO: 


Kay 26 o 1952 


Memorandum 


REVIEW OF APf)L1CAT3:()X DHU-252.4 (Mica)* 


Non4%tallic -^Ainerals Division) Dma* Tot	 L. G. Houk . 
Fromi	 J.. J, Nortont U * S. Goological Surveya, 
Applic ant Otis L. Buchanan and Ira Dwhanan. 
Nam of propertyi Not knoun. 
Location of property: Near Hawk., XLtchell County, borth 


Carolina. 
Esti4ated cost of project: S 4x100,6 
Summry of appliCAnt's r propos al 


2 shafts and a drift,6 
Sources. of informtJon on applicant' a T,WoPertV 


Probably noneo I cannot be certain that no inforMa-
tion is available berause the an - 1licant does not 4ve 
the name by which this "mine" was krimm in Jorld War 
I I and tho de * c ri - J*	 tion of the location is not sati*- 
factorya, We bavo'^&da a rather complete search ., how-
ever,, and I hsv* come to the conclusion that we PrOba 
bly have no report on this property, arA even if we dos, 
any further information the applieant ^rsupplies proba-
bly would be insufficient to help find it* 


(;Omenta: Jp Applicant says that the pror*rty is 1 * 5 111190 "Ist 
of Hawk md 5,5 milfts northeast of -04^rl vills -
This its a geometrical b"ssibilitYo 


2w Applicant st&tOc VAt km i-',% "m cle&nlng out old 
workings. Pogmatite apparently is being exposed 
well enough for evaluation bv. field teami. 
An lic&nt has submitted samojes of Mica *	 pro-3,	 , P =" that these aro of good anough qualitY to 
warrant further investisgatiOne 


1=0N,"DATION: 
Refer to field team* 


JJNorton:hhp 
G-5/26/52	


J. J. Norton cc: Dir's 1-tead. f. 9 4212 
Djvisio^n ^foo 4240 


a neh 
y s ^44W^^ 


$4 E A 


Branch f Wad. f . 9-42V 
JJNorton, G-230 ,, GSA Bldg. v USGS vol^ 
^ %r4- ".n
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OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, cb-owner, lessor, or seller has an interest in certain 


prope^^,,Y/in the State of	 County of	 described as 


follows:11
	


45 w 1;^ J00 Stuvoaaan 
^'4116 =d dowribed ejA^J doilneci In tj cQvwin leuGe eXecUted by . ^ J	


d, 


Tan" 


	


gy	 rnca	 1	 75 In—th	 ^304 


	


oi' eodia	 'CaivAmAl 0014rttyl. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/
	


Im	 UnA, 0,440-tis 5vwal-hunan 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereo*f " the GovernmentJs entitled to a percentage royalty on production and to certain other 
rights and equities which 


do 
or ,may conflict with or be adverse to the interest of theundersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an indkicement 
to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and-


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to.enter upon the 
land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 
does not increase the maximum amount of the Government's claim here stated or alter the provisions 
for repayment, there is hereby granted to the Government a lien upon the land herein described and 
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ .	 or ten 
years.have elapsed from the date of the contract. 


3. The undersigned shall. commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government . under the provisions of said contract. 


This-agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


	


Dated this	 25th day o f	 195


[Seal] 


[Seal] 


[Seal] 


l/ Either (a) ins-ert - thelegal.desi cri^tion of the -land, or (-b)* strike out the words "as follows" 
and insert "in a lease [or contract, 'deea, or other document] dated 	 and 


	


recorded in book'	 page	 official records of said county." If (b) is used, 
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the nam e of the Operator as it will appear in the exploration project contract. 
3/ mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 
4/ Insert the maximum amount of the Government's contribution,







RELEVANT CONTRACT PROVISIONS 


Repaymgnt by_Operalo .K . (a) If, at any time, the Government considers that a d1scovery 
or a development from which production may be made has resulted from the exploration wor^^, the 


Government, at any time not later than six months after the Operator has rendered th^_,  I ' _^7quired 
final report and final account, may so certify in writing to the Operator. The certification shall 
describe broadly or indicate the nature of^the discovery or.development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 
from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 
realized from the sale or other disposition of^dny such production, in w^atever'form disposed of, 
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first', as follows: 


(1) One and one-half (11) per cent of-any such net amounts not in excessofeight dollars 
(88.00) per ton. 


(2) One and one-half (1-1 ) per cent of any such net amounts, plus one-half (1) per cent 2 


such net amounts for each additional full fifty cents (30.50) by which such net amounts exceed 
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollarp (85.00) per.ton, 
would be one and one-half (1j) per cent; onanet amount of ten dollars (610.00) per ton, three 
and .. one-half (3J) per cent.) 


(b) As here used, "net smelter, returns", , "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form , in which 
and the place where it is held. In the, case of integrated operations in which the material is not 
disposed of as such, these terms mean what is or woul d be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and disposition of proRertY . All facilities, buildings, fixtures, equipment, 
or other items costing more than*850.00 eac.h, paid for or purchased with funds contributed jointly 
by the Operator and the Government, although title may be taken.in  the name of the Operator;.shall 
belong to the Operator and the Government jointly, in proportion to their respective contributions, 
and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 
vendor, by sale to others, or purchase by , the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 
take possession of, and remove and dispose of any,such property as above provided. 


Interior--Duplicating Section, Washington, D. C.	 18264







MINI,N6 LEASE	 Printed and For Sale by . The Tri-County News, Spruce Pine 


STATE OF NORTH CAROLINA, ------ J6110OU ------------------------------- COUNTY. 
This indenture made this-- '	 -.--day of -----	 ---------------------- 19_1*4, between --------------------------- 


--------------------------------------- * -------- 
of ------------------ 	 ------- County and State of-SOVA-40404-1-1kal ------------- as parties of the first part, and known 
as lessors, and -------- Z	 X4# ----------------------- of ------ Nltobou ------ 
County and State of-_199-th-AIMMA ----------- of the second part and known as lessees: 


WITNESSETH, That the part-1*10of the first part, in consideration of the agreements hereinafter contained, on the part of the partAip 


of the second part to be performed, hereby bargains, leases and grants .to the part.A*10 of the second part, and -AW11t---- heirs and 


-T	 -------------- from the date of this agreement, the following described real groperty, assigns, for the period of -_ , -%ramuL 


for mining purposes, in the County of ---- 	 -------------------------- State of-MOV "Ank-	 _V_ 0__ II-1 all AL -------------- to wit: 
-------------------------------------------------------------------------------------------- 7 --- 7 ------------------------------ " 


0804M U-1404 1006W ft, tho - . . 1 040, 06 --------------------------------------------- P-1 1,00-p*;11-1 ------------------ 
- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 	 - - - - - - - - - - - - - - - - - - - - - - 	 17= - - Z - - - - - - - - - - - - - - - - - - - - I - 


V 
------	 --;c 10-1tv ------- T	 ""If ----------------- — ------------------------- itw 


That tho


	


	 all ths . *A A#^"Ier 010 Loss* SIMU 11161"s ----------------------- 	 7 -------------------------------- 7 -------------------------------------------------- 
fto 444J	 jtVa 'a	 ITAMM PhDIM SO) JMVT "0" 00 -------------------------	 ---------- ------------ ----------- --------------------------- 	 W 


X%	 W'M r V !of ---------------------- - ---------- -------- = ------------------------------------------------- 
Tha lt "der tho 410A41110114 ot 0110 Looses 41 *1** X$404 


	


------------------- M ---------------------------------------------- ----------
	


- --	 - ---- 


	


OhUX to 100004	 Us pro"irty Ot t4b* vortlo# 07 0* - ---------------------------------- 


-------------------------------------------------------------------------------------------------------------------------------------- 
1" subb"44 =4 10-4101 Such", To HAVE AND To HOLD the said lands to them, for mining purposes, the said --------------------------------------------------------- 


__(w	 ------------------------------------------ and their heirs and assigns for the aforesaid period of ------------- 
----------------- ------------------ upon a full compliance With the conditions of this instrument. f th	 d	 th the right to dig, 


	


or e	 ose an wi


and' to quarry, search for and obtain any kind of minerals, metals or Jossils, and particularly ------------ I ------------------------------------ 
conduct the same to any extent the said part-Af foof the second part may desire. And it is 'hereby agreed between the parties to this 


agreement that the partA#_#'of the second part are to . have the use of the unoccupied buildings on said lands for mining purposes, or have 


a right to erect such, if necessary, during the continuance of this Idase, and keep the same in as good condition as when received, unavoid-


able accidents excepted. And it is also agreed by part__^"11' If the second part that no unnecessary damage is '-to be done to the lands herein 


100 
leased during the continuance of said lease, but the said part- - - ^__' of the second part shall have right to take from said lands of party of 
the first part any wood or timber to carry on said mining operations or to erect buildings on said lands. (Timber of high or speciaL market 


The . said part t--$ of value excepted.) And the part- A- 1-0-0of the second part are to have right-of-way of ingress and egress to said inines. 


the second nart hereby a e . t )ay to the said part- 	 the first part, or _10#0 _$eirs	 s^p	 r **It or 


40. r .0/6	 o n	 ----------------- tak -------- le	 en and sold from said mines for 7 -------- ------------------ 
the use of the said lands for the afQresaid,,, ,period of ------------------	 only; 


	


IM6^ft	 ^	


_7_1^ -- ----------------------------------------------- lw,v	 PrOJ4401f 0- ",'It 
payable as follows: ---------	 -----	 7 ------------------------------------------------------------------------ 
Payable on computation of selling bills on the tenth of each month covering sales during the previous month ------------------------------- 
Royalties on all other minerals mined and sold shaU be determined 'on a percent^^,gejbasis and be governed by the market value - ---------- 7- 4̂ t oUrroat I	


ft ----------------------------------------------------------------- -------------------------------------------------------------------- 
The Term of this lease shall not be extended except with the option of the lessors; and in case of renewal, this instrument may stand 


if proper amendments are duly witnessed and attached in writing hereto. The lessors reserve the right to use the land, or convey the same 


not conflicting - with 'this lease,'but under any conveyance the terms of this lease must be recognized by the assigns thereof. The lessee is 0 


not to assign this lease without license of the lessors. 


But it is e	 agreed that unless mineral or fossil material of practical value for mining purposes shall be found within ------------ 
M-31 IM10 --------------	 7 ----------	 -from the date of this instrument, this lease may be terminated by the 


y time thereafte lessee --- at an 	 r, on ----------------------	 notice to the lessor-_ The lessee--- agree that during continuance of this


lease work in said mines shall not cease longer than ------------------------------ days at any one time, unavoidable accidents excepted. 


Witness our hands and seals the day and year first above written. 


-------------------------------------------------


---------------------------------------------------------- (SEAL) 


----------------------------------- (SFAL) 


Aws Buah ,,Sao* ----------------- * ------------------------------------------ (SEAL) 


------------------------------------ ---------------------- (SEAL)







NORTH CAROLINA - ------------------------------------ COUNTY - -------------------------------------------- TOWNSHIP. 


- ---------------------------------------------- I do certify that- ------------------------------------------------------ z ------------- 


and ----------------------------------------------------------------------------------------- 7 ---------------------------------------- 


his	 wif c	 personall'y appeared before me this day, and 'acknowledged th6 ekecution of the ann6xed MINING LEASE and the said -------- 


------------------------------------------------------------------------------------- -------- 7 --------------------------------------- 


being by me privately examined separate and apart from her	 said husband, touching her voluntary execution of the same; doth state that 


she signed the same free 'and voluntarily, without fear or co1ppulsion; Of- -her - said .husband;r -or of anj , i3ther p6rso'fi;'- and that she doth still 


voluntarily assent thereto. 


------------------------- ------------- 7 -------------- -------------- This ------------------- day of -------------------------------- 19 ----- 


----------- - - - - - - - - - - - - - - - - - - - - - - - - 
Justice of the Peace. 


NORTH CAROLINA,	 ------------------- COUNTY. 


The execution of the foreg 	 this day ac	 edged b f e ore me, 


grantor-&- for t^e -'Pftose g' therein, exlyressed.:.. .. Let, the'.same; with.1his certificate,. 


day of ------ =-QAA;ZjV -------------------- ----------- 19---, be registered. Thrs- -	 _5 --------- -------	
52 


- -------------------------	 --------------------------------------- 


-. 01-ft suporior court -- - ------------	 ------ ----------------------------- 


NOR,TH CAROLINA - ------------------------------------ COUNTY. 


The foregoing certificate of ------------------------------------------------------------- of ---------------------------------- County 


is'adjudged to be correct and sufficient. Let the instrument,- with the certificate be registered. 


Witness -my hand and official seal, this ------------ I ------ day of -. ---------------------------------- 
I


- --------- 7 --------------------------------------------------------- 
Clerk Superior Court. 


''an 
. 
d registered in the office of Filed for Registration at ------	 o'clock".-	 M.,	 -------- ----------- c-=;? 


-;^^ -------	 - 
--------------- 


Deeds for ------	 County, in ---------------- Deed Book No.----/-,/-- -------- page No.-___z CS — 7 ------------ 
--- >	 -------------------


h 
------------ ftaek	 ---- - --- ------- 


Register of Deeds. 
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MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


Z P 
r erty in the State of	 County of	 dQRQCiheA-


-7 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 
between the United States of America, hereinafter called the "Government", and 


2/ 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 
rights and equities which do or may conflict with or be adverse to the interest of the undersigned 
in said property; 


NOW THEREFORE, the undersigned, in consideration of said contra6f--,4,-and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispos.e of facil-ities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 
land'for such purposes. 


2. To secure the payment to the Government of the percentage royalty on produotion3l 


provided for under the terms of said exploration project contract, or any amendment thereof Q04h 
dQ	 o*ex-nmen-t.^s --c-.lai-m-hp-r-e-st-&t-,ed--o-r—a-l^t-ezr- -t-1Yegmv1s1-ons, 
f,Qr. Aepagmanjt.., there is hereby granted to the Government a lien upon the land herein described and 
upon. any production of minerals therefrom, until the royalty claim is fully paid ie=A+fe=WmwunA—o-f 


t4a	 or t e n 


years have elapsed from the date of the contract.


avene 3. The undersigned shall commit no act nor assert any claim that may contravene or con-
I d flict with the lien, claim, or rights of the Government under the provisions . of said contrac 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


Dated this	 day of
	


195 


— [Seal]


[Seal]


— [Seal] 


l/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documen 


* 


t] dated	 —, and 
recorded in book page official records of said county." If (b) is used, 
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 
3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 
4/ Insert the maximum amount of the Government's contribution.







RELEVANT CONTRACT PROVISIONS 


Repaymeni_by_Operator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shal) 
describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one—half (11) per cent of any such net amounts not in excess ofeight dollars 
(88.00) per ton. 


(2) One and one—half (11 ) per cent of any such net amounts, plus one—half (-1 ) per cent 2	 2 


such net amounts for each additional full fifty cents (60.50) by which such net amounts exceed 


eight dollars (88.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars (85.00) per ton, 


would be one and one-half (11) per cent; onanet amount of ten dollars (610.00) per ton, three 


and one-half (3*) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns 1l , and flother net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the materialis not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 -and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and disposition-of Droperty. All facilities, buildings, fixtures, equipment, 
or other items costing more than $50.00 each, paid-for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 
belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of. the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return -to the 


vendor, by sale to others i or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for . the best interest of the Government, unless the Govern-


ment, in writing, Waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 
thereof to be for the joint account of the parties in proportion to their respective interests. 
If the Operator, within 90 days after the receipt of written notice from the Government, fails, 
neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession - of, and remove and dispose of any such property as above provided. 


Interior—Duplioating Section, Washington, D. C. 	 18264











Report of Field Examination-on 
PAP-2	 - W G,	 son Mine B=ESON WNE	 (Joe Steven 


Otis L. and Ira - Buchanan - Applicants 
Hawk,, MLtchell County.. N, C. 


This old nine has been worked quite extensively . southwest from, 
a small branch.- -The requested , exploration assistance is aJAed'at* ex-. 
ploring the pegmatite northeast fiom the branch. 


The Field Team recommends deepening a 15^foot incline shaft, 
to a depth of 1+0 feet., driving-30-foot drifts from the bottom of the 
shaftin both directions along the pegmatite. 


The . Fielii Team examined this mine accompanied by Ira and 
Otis Buchanan on July.16, 1952,,' Three.-hours were spent in the 
examination. 


The Burleson mine is locate .d,6.1 miles by road a little, south 
.of East Bakersville,, Mitchell County, North Carolina. ItAs about . - 
165 miles 8, /+00 E, of Hawk and occurs along the north side' of Mdte-
Rock Ridge. The min6 is easily accessible by truck, at'all .9easioas of 
the year.


Both of the applicants have mined.mica at.-Yarious-times 
during their life,, and appear to.be competent. 


No buildings or facilities are available on the' property*. 
However,, for exploration ,, none are required as,the applicants'live 
only a dhort distance trom the property. 


. This mine has been worked at Various. intervals since approx-
imately 1900. During World	 according to the applicants., 
*Tesse 


* 
McKinney opera.ted the mine for 16 months .. a4d sold $22,,000,vorth 


of mica to the-Colonial Mica Corporation. In.theold workings 
southwest of the small branch, the pegmatite is a rather large ., tabular 
body that strikes about east-northeast-and generally dips moderately 
southeast, It is from 10 to 15 feet thick and has be6n exposed ^long 
the stril-.e fQr 165 feet, It pinehe*s and.swells.along the l .strike and no 
rake or pluage . can be observed, Minerals.-foundin the pegmatite in 
the order of decreasing abundance are,: -pXagioclase., microcline, quartz,'- 
muscovite, biotite., apatite ., sericite., garnetp .pyrite and hyalite. 
The pfgmatite is fairly well zoned consisting of a border.zone,O'f fine-
grained plagioclase-quartz on the hang#g wall side followed by a coarse 
grained plagioclase-quartz zone with abundance of scrap mica and sheet 
mica . (ruby col'ored)..'The main bulk of the peguatite is in aninteritediate 
zone consisting of plagioclase, micas $ and quartz .,.of irregular but 
fairly coarse.texture. The footwall zone is similar to the sheet and 
scrap mica zone . near the hanging wall. However,, In general the aica. 
present in the footwall zone is green colored,







Page 2..DMEA-2524 


The applicants propose to explore an exposure located about 
1+0 feet northeast of the small branch. At this place, an opening 10 
to. 1$ feet in diameterand 15 feet doep has exposed a pegmatite at 
least.15 feet thick. It strikes N.,,W E. and dips to a variable 
depth at the southeast. The pegmatite is enclosed in a biotite schist 
which has been recyystallized by pegmatite action. The hanging wall-
contact between wall . rock and pegmatite , is very sharp, Minerals 
present.in the pegmatite at this place, appear to be identical vdth 
those present in the old-workings to the southwest. Both greenand 
ruby colored mica . occurs in the exposure. The ruby mica is'along the 
hanging wall contact, and-the green at or near the tootwall-contacts 
The applicants report that when they'-simk this 15 foot test pito ruby 
.colored mica Vaich would trim 2 x 10 was obtained. -The mica is very 
hard., flat .) clear ,, and splits well., . It would appear that the exposure 
contains sufficient mica of strategic, grade to Justify.& loan, 


It Is recominended that the 15 foot test pit be deepened 
following the hanging wall contact down the dip to a depth of approx-
imiately 40 feet ., and drifts 30 feetlong be driven in each direction 
along the pegmatite from the bottom of the shaft, Estimated costs of 
project are as follows-* 


Sinking 25 feet of x 7 in-cline shaft-in the.. 
pegmatite @ $50/:Coot — — — — —	 250 


Driving 60 feet of drift. at $-35/foot —	 20100 


Estimated total cost 	 03,350 


July 16 s 1952


A. L., Peyton, 'USBN-


K, H* Teague* UWS







DWA-2524, 


14VP.41egai^^ description of _'P operty held uuder lease.,by Otis Lo and
/Ira Buchanan from Arthur ^t 	 n and w^fe, Electra Stev'erLSOn 


"Is 
1Q, 


BEGINNING at a point where the emall-stream encounters the old mine 


dump (point shown on	 m a	 due and running thence,, 


northfor 300 feet to a stake; thenc^,, due west 300 feet to a stake; 


thence 600,feet due south to a stake) thence 600 feet dueeast to' 


a stake; thence,0 600 feet due north t a stake; thenc%.300 feet due 0\ - 


-west to a stake' (point of closure)i,


W, C. 


^Q NZ-1















GP- K"" 


147 


C 


Q0 


Gih K 171ti"IT OF TME 14*4'TE R 183 


Befanse MWW3 


RECEIVED 


JUL 2 81952







MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS*, the undersigned, as owner, co—owner, lessor, or seller has an interest in certain 


property in the State of
	 North Carolina	 County of


	
NitChell, described as 


f 1,	 usted on Hlorth Carolim o lows:l/. ,	 Bull* #,45 as the,Joe Stevenoon 


-Mine and4esc'ribed and defined ina cOrtain leabe exetcuted by 
_0t s U4dfkahaa Arthur .,Stevensoo-.and vrife Mots Stevenson to. Ira 4%rid' ti 


dated %or	 lllraO recorded -In Boa_ k- U a	 4n the SU4&8, 
M a %W-.M	 of ^ ^W 7 ^'OF OF 


9f the Roixister a t Deeds for Dlitckell CoLZ^X' 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 
between the United States of America, hereinafter called the "Government", and 


2/ Ira Bucharian and Ottis Buchanan 


hereinafter called the "Operator"; and 


WHEREAS. under certain provisions of said -contract which are set forth on the reverse 


side hereof, the Government i . s^ entitled.to a percentage royalty on production and to certain other 
rights and equities which do or may conflict with or be adverse to the interest of-the undersigned 
in said property; 


NOW THEREFORE, the'undersigned, in consideration of said contract and as an inducement 
to the Government to enter into same, undertakes and agrees as follows: 


1. The Government ,'s equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items . as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flict ,ing or adverse rights of the undersigned, and the Government is authorized to enter upon the 
land for such purposes. 


2. . To secure th.e payment to the Government of the percentage royalty on 'production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 
does not increase the maximum amount of the Government's claim here stated or alter the provisions 
for repayment, there is hereby granted to the Government a lien upon the land herein described and 
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 
the Government's contribution, not in excess of 4/8 or ten 


years have elapsed from the date of the contract. 


3. The undersigned shall. commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


Dated this 25th— day of	 195' 2 


[Seal] 


[Seal] 


[Seal] 


l/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated 	 and 
recorded in book page official records of said county." If (b) is used, 
'the book and page of recordation cannot be dispensed with. If the space provided.is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 
3/ mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 
4/ insert the maximum amount of the Government's contribution,







0 
RELEVANT CONTRACT PROVISIONS	


0 
Repayment by Operator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which 'the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net' concentrator returns, or other net amounts 


realized from the sale or other disposition of any such productio " n, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half ( 1 ,I) per cent of any such net amounts not in excess ofeight dollars 
(88.00) per ton. 


(2) One and one-half (11) per cent of any such net amounts, plus one-half (1) per cent Y 


such net amounts for each additional full fifty cents (80.50) by which such net amounts exceed 


eight dollars (88.00) per ton, but not in excess of five (5) per cent of such net amounts. 


- (For instance: the percentage royalty on a net amount of five dollars (85.00) per ton, 


would be one and one-half (11) per cent; onanet amount of ten dollars (610.00) per ton, three 


and one-half (31) per cent.) 


(b) As here used, "net smelter returns"i "net concentrator returns", and "Other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case -of integrated operations in which the materialis not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and disposition of properly. All facilities, buildings, fixtures, equipment, 


or other items costing more than 850.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptlyo 


by the Operator for the joint account of-the Government and the Operator, either by return-to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. - If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever '- from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notic , e from the Government, fails, 


neglects, or refuses to dispose- of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


?c ,


VdIa 


Interior--Duplicating Section, Washington, D. C.	 18264







MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 iiQr-th _Uar!Q1iPa___, County of __ DlitChBll described as 
I 


follows:-l/ Listed on 11orth Uarolina Bull.,s. # 45 a..s the Joe Stevenson, 


Mine and described and defined in A certain lease executed by 
Arthur Stevenson and wife Elects Stevenson to Ira and Ottis Buchanan, 


.64 IL	 e of f-iee *at-ed- january 3rd, 3:952, recorded in Book 1-1 ett page ^5 ` 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


g/ Ira 'Bur-hanin and Ottis Bi1ch=an_ 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government-is entitled to a percentage royalty on production and to cettain other 
rights and equities which do or may conflict with or be adverse to the interest of the undersigned 
in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall pr*evail over and be prior and superior , to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 
land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 
does not increase the maximum amount of the Government's claim here stated or alter the provisions 
for repayment, there is hereby granted to the Government a lien upon the land herein described and 
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 
the Government's contribution, not in excess of 4/6	 or ten 
years have elapsed from the date of the contract. 


3. The undersigned shall. commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract, 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


Dated.this	 9 1;tb , day of	 1 3	 195


[Seal] 


[Seal] 


[Seal] 


l/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, 'deed, or other document] dated 	 , and 


recorded in book	 page	 official records of said county." If (b) is used, 
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as iVwill appear in the exploration project contract. 
3/ Mining or production from the land is not required, and in the absence of. production there is 


no obligation to repay the Government. 
4/ Insert the maximum amount of the Government's contribution.







RELEVANT CONTRACT PROVISIONS 


Repayment by Operator. (a) If, at any time, the Government considers that a discovery 


or a development fr 


I 


om which production may be made has resulted from the exploration work, the 


Government, at . *any time not later than six months' after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the-discovery or development. In -the event of such 


certification, any minerals mined or produced from the, land described in Article 2 within 10 years 


from the date .. df this contract, including' any mined or produced before the certification, shall 


be subject, to a,pprcentag.e royalty which the Oppra,tor,.or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator. returns, or other net amounts 


realized from the sale or other disposition of any su6h productibn',-in whatever-form disposed of, 


including ore, concentrates,. or metal,- unt-il the*total amount contributed by the Government, with-


out interest, is- fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (11) per cent of any such net amounts not in excessofeight dollars 
(S8.00) per ton. 


(2) One and one-half (1 1 ) per cent of any such net amounts, plus -one-half- 	 per cent "F 


such net amounts for each additional full fifty cents (30.50) by which such net amounts exceed 


eight dollars (68. 00) per ton, but not in excess -of five (5) per cent of such net am9unts. 


(For instance: the percentage royalty on a net amount of five dollars (85-00) per ton, 


would be one and one-half (11) per cent; on a net amount of ten dollars (610. 00) per ton, three 


and one-half (3*) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from . sales; or if not 


sold, the market value,the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. . 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and disposition of property. All facilities, buildings, fixtures, equipment, 


or other-items costing more than $50.00 each, paid for or purchased with-funds contributed jointly 


by, the Operator and the Government, although title may be taken in the name of the.Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination. of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any-such.property as above-provided. 


tej 


Interior--Duplicating Section, Washington, D. C.	 18264







MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 County of	 described as 


follows:11	


a"^41 d ;;r


	


V
	


3, 4" -i44 -
	 .4 


J41nO.Ury 3t4t J%2f,


OUnty 


which is the subject of a proposed exploration project contract, hereinafter called the "contract 


between the United States of America, hereinafter called the "Government", and 


2	
U44 :10luchaviat 


hereinafter called the "Operator"; and 


WHEREAS, under certain 'provisions of said contract-which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 
rights and equities which do or may conflict with or be adverse to the interest of the undersigned 
in said property; 


NOW THEREFORE, the, undersigned, in consideration of said contract and as an inducement 
to the Government to enter into same, undertakes and agrees as follows: 


1	 The Gove'rnment's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amenditent : thereof, shall prevail over and be prior and superior to afiy con-
flicting or' adverse rights of the undersigned, and,the Government is authorized to enter upon the 
land for such purposes. 


2. To.secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract', or any amendment thereof which 
does not increase the maximum amount of the Government's claim here stated or alter the provisions 
for repayment, there is hereby granted to the Government a lien upon the land herein described and 
upon any production of mine . rals'therefrom, until the royalty claim is fully paid in the amount of 
the Government's contribution, not in excess of 4/$	 or ten 
years have-elapsed from the date of the contract.- 


3. The undersigned shall. commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators,' successors, and assigns 
of the undersigned. 


Dated . this	 Z5 - - , ay of
	


195 


toe,	 A
	


et.,6rA^ jt2^, ,	 [so-all 


	


424.0	 [Seal] 


[Seal] 


l/ Either (a) irisert'the legal.descripti6n of the land, o*r (b) strike out the. word8* 1 'as follows" 
and insert "in a lease for -contract, deed, . or other document] dated 	 and 
recorded in book page ' official records of said county." If (b) is used, 
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 
3/ Mining or production from the land is not required, and in the absence o 


I 
f production there is 


no obligation to repay the Government. 
4/ insert the maximum amount of the Government's contribution.







RELEVANT CONTRACT PROVISIONS 


Repayment by_Operajo .E. (a) If, at any time, the Government considers that a discovery 


or a development' from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature 'of the discovery or development. In the event of such 


certification, any minerals .mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest. shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, uintil. the tot.al amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (11) per cent of any such net amounts not in excessofeight dollars 
(88.00) per ton. 


(2) One and one-half (1-1 ) per cent of any such net amounts, plus one-half (1) per cent 2	 T 


such net amounts for each additional full fifty cents (60.50) by which such net amounts exceed 


eight dollars (68.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance; the percentage royalty on a net amount of five dollars (85.00) per ton, 


would be one and one-half (11) per cent; onanet amount of ten dollars (610,00) per ton, three 


and one-half (3f) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the materialis not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


M This article is not to be construed as imposing any obligation on the Operator or 
the Operator's successor in interest to engage in aAy mining or production operations. 


. Title to and dispgsjjj:.gn of_p1opg1ty. All facilities, buildings, fixtures, equipment, 
.or other items costing more than $50.00 each, paid for or purchased with funds contributed jo.intly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract s hall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


.ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


(ISVI R a nil 


L	
.4 


Interior--Duplicating Section, Washington, D. C.	 18264







0 
MF-203
	


OWNER'S-CONSENT TO LIEN 


WHEREAS, the undersigned, as owner,---co—owner, lessor, or seller has an interest in certain 


property in the State of	 North Garal4na _, County of	 MitChf%.11, described AX 


V 
Listed an N' orth Gamli.na BUIIJ 45 as the Joe StepOcnsen 


MnO ana described an*d defined -in a 9A=, a laaaa AX00 1,11 ad - WE 


Arthur Stevenson and wife Elects SteVensen to Ira and Ottis B UghaUgn-


	


dateo .. Janudr'y 3rd, .195. 2.p !!ec*Med ih Book 11' at pa&e	 in the pfflep, 9f


the Register of Deeds i, ar 14it-chell.County 
which is the subject of a`proposed exploration project contract, hereinafter called the "contract", 
between the United St ,ates . of America,. hereinafter called the "Government", and 


2 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions 'of -said contract which are set forth on the, reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 
rights and equities whi .ch do or may*conflict with or be adverse to the interest of the undersigned 
in said property; 


NOW THEREFORE, the undersigned, 
in 


consideration of said contract and as an inducement 
to the..Government to enter into same, undertakes and agrees as follows: 


1. The Government I s equity in and right to dismantle, s^ever, take possession of, - and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, 
or 


any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 
land for such purposes. 


2. To' ^secure the payment to the Government of the percentage royalty on production3/ y 


provided for under the terms of said exploration project contract, or any amendment thereof which 
does not increase the maximum amount of the Government's claim here stated or alter the provisions 
for repayment, there is hereby granted to the Government a lien upon the land herein described and y 


upon any production of minerals therefrom,-until the royalty claim is fully paid in the amount of 
the Government's contribution, not in excess of 4/8 	 or ten 
years have elapsed from'the date of the^oontract. 


3. The undersigned shall. commit no act'nor assert any claim that may contra ,%^ene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned.


I 
Dated this	 39:+%dav of	 T*33 sr.	 195 


A- 4 &(ZU A.. 0 -4=L __ [Seal] 44 


Z-0^^ J :"	 [Seal] 


[Seal] 


l/ Eithbr'(a)* insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, ,. or other document] dated	 . and 
recorded in book page . . official records of said-county." If (b) is used, 
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


Q/ Insert the name of the Operator as it will appear in the exploration project contract. 
3/ mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 
4/ Insert the maximum amount of the Government's contribution.







0	 0 
RELEVANT CONTRACT PROVISIONS 


Repgyment by_Ope .Eato1:. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or producedfrom the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (1') per cent of any such net amounts not in -excess ofeight dollars 'T 


(88.00) per ton. 


(2) One and one-half (11 ) per cent of any such net amounts, plus one-half (1) per cent 2 


such net amounts for each additional full fi 
I 
f 


I 
ty cents (30.50) by which such not amounts exceed 


eight dollars (38.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (11) per cent; onanet amount of ten dollars (610.00) per ton, three 


and one-half (3*) per cent.) 


( b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the materialis not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion'purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2.and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on.the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and disposition of proRgrty. All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neg lects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


Interior--Duplicating §ection, Washington, D. C.	 18264







MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 'hor	 County of __ Mj- t(, Il P- 1 I described allC 


V XEX-ocs:_11 Listed on vorth Uarolina Bull,# 45 as the Joe Ste mA gmienson 
Pline and described and defined in g certain lga-sa exeduted by, 
Arthur Stevenson and wife Elects Stevenson to Ira and Ottis BuChanan, 
dated.Ja . nuarY 3rd ., 1952., recorded in Book 11 at page 75 in'tiap, affinp nf 


the Register of Deeds for Mitchell-gounty 
which is the subject -of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production.and to certain other 
rights and equities which-do or may conflict with or be adverse to the interest of the undersigned 
in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 
land for such purposez. 


2. To secure the payment to the . Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 
does not increase the maximum amount of the Government's claim here stated or alter the provisions 
for repayment, there is hereby granted to the Government a lien upon the land herein described and 
upon any production of minerals therefrom, until the royalty 10 claim is- fully paid in the amount of 
the Government's contribution, not in excess of 4/6 	 or ten 
years have elapsed from the date of the contract. 


3. The undersigned shall. commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government -under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


Dated this	 21;t da- of	 195 


A -&-,0 ^r^^422!3	 — [Seal] 


Att44,L4^ 4"-f [Seal] 


[Seal] 


l/ Either (a) insert the legal description of the land,.or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated 	 . and 
recorded in book	 page	 -official records of said county." If (b) is used, 
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 
3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 
4/ Insert the maximum amount of the Government's contribution.







RELEVANT CONTRACT PROVISIONS 


Repaymgni_bv Opgrajor (a) If, at any time, the Government considers that 'a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 
describe broadly or indicate the nature of the discovery or development. In the event of such 
certification, any minerals mined or produced from the land described in Article 2 within 10 years 
from the date of this contract, including any mined or produced before . the 'certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the ^overnment, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half -(11) per cent of any such net amounts not in excess ofeight dollars 
($8.00) per ton. 


(2) One and one-half (11) per cent of any such net amounts, plus one-half (1) per cent 


such net amounts for' each additional full fifty cents (30.50) by which such net amounts exceed 


eight dollars (88.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars (65.00) per ton, 
would be one and one-half (1j) per cent; onanet amount of ten dollars (610.00) per ton, three 


and one-half (31) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or. other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 
disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon Any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and disposition of propgrty. All facilities, buildings, fixtures, equipment, 
or other items costing more than 350-00 each, paid for or purchased with funds contributed jointly 
by the Operator and the Government, although title may be taken in the name of the Operator, shall 
belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


.by the Operator for the joint account of the Government and the Operator, either by return to the 
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 
take possession of, and remove and dispose of any such property as above.provided. 


e,v 


Interior--Duplicating Section, Washington, D. C.	 18264
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UNITED STATES


DEPARTMENT OF TH. E INTERIOR 


"DEFENSE MINERALS ADMINISTRATION 


WASHINGTON-25, D.C.	 600 
jUN 7 1952
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The inf 6rmation requesti in questions 3, 4, 5, 6, 7, 8, and 9 below sho^, be answered specifically and in detail, as this', 
information will be attached to and incorporated as.part of the Exploration Project Contrac't,.if such contract is entered iii^^b 
with you by the Government. 


ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER 
FOR EACH COPY OF YOUR APPLICATION. 


3. (a) Describe fully the proposed work and give the total cost of the project. 


(b) State the time required to start the project and to complete it. 


4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of . the present mine workings. 
.and the location of the proposed exploTation work as related to geologic features, such as contacts, veins, ore-bearing beds, etc. 


5. Furnish.an itemized list of existing facilities, buildings, installations, and fixtures with^a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition. 


6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased,' installed, or erected.by you, with the esti-
mated cost of each item. 


.7. Furnish a detailed list, of operating equipment, separated into items to be—


(a) Rented 


(b) Purchased 


(c) Furnished by you, 


with the rental, purchase price, or depreciation of each item,. as thq^p gse % may be, to be charged as a cost of the project. 


8. Furnish an i temized schedule of labor, by numbers and classes (m iners,. muckers, etc.) and of . supervisors by-numbers and 
positions, with t$e* maximum wages or salaries to b^ paid to each. 


9. Furnish a detailed list with estimated cost of each item ior materials, supplies, engineering, assaying, accounting, power, 
water, utilities, and t,hny other items . not provided for above-. 


10. (a) How much are you prepared to invest in the proposed project? 


(b) Is this amoiint sufficient'to pay your part of the cost of the project, in accordance with the regulations on Government 
participation (Sec.'9 of MO-5) ? 


11. State any conditions or'circumstances regarding the property not ,^,^^ciently brought out by the foregoing questions. 


CERTIFICATION 


The undersigned company, and the officia.L.-executing'this certification on its behalf, hereby certify that the information con-
tained . in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


DUCRARANX. Otis L & Ira 
Tradenam BUCHUIAN & BUG11PW0.._'_ f 
11aft,, 17,orth Carolina


By	 ------- st	 - ----------- 
(Nam e -c-o- m_ p_ -a-n-y-) --------------------------------	 (Signature of authorized official) 


---------- 7-7------	 ---------------------------------------------- 
(Datei	 -------- CEfe-i ----- 7 ----------------------------- 


Title 18, U. S. Code--^Crimes), Section 1001, makes it a criminal offense to make a wilftully, false, statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction.


U. S. GOVERNMENT PRINTING OFFICE - 16-^64067-2-
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	


sAr^' 
BUREAU OF MINES 


WASHINGTON 25. D. C.


June 19,, 1952 


Memorandum. 


To:	 Nonmeta3 I ic Minerals Divis ion 
Defense Minerals Exploration Administration 


From:	 Chief,, Ceramic and Fertilizer Materials Branch 


Subject: EM-2524, Buchanan & Buchanan ., Hmvk., N.. Co 


On the basis of the applicantsdescription of past operations 


and present exposures, a field team investigation is recommended. 


General location within proximity of productive mines and sample 


evaluation warrant an investigation,


W. F. Dietrich 


-4,4, 
C., 


11962
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASH I NGTON 25, D. C.


IN REPLY REFER TO: 


CT-JIM-JJN 


May 26,, 1952 


Memorandum 


REVIEW OF APPLICATION DMEA-2524 (Mica). 


To:	 L. G. Houk, Non-Metallic Minerals Division, DMEA. 
From:	 J. J. Norton ,, U. S. Geological Survey. 
Applicant: Otis L. Buchanan and Ira Buchanan, 
Name of property: Not known. 
Location of property: Near Hawk ., Mitchell County ,, N orth 


Carolina. 
Estimated cost- of project: 	 42100. 
Summary of applicant's proposal: 


2 shafts and a drift. 
Sources of information on applicant's property: 


Probably none.- I cannot be certain that no informa-
tion is available because the applicant does not give 
the name by which-this "mine" was known in World War 
II, and the description of the locatio ' n is not satis-
factory. We have made a rather complete search 2 how-


ever, and I have come to the conclusion that we proba-
bly have no report on this - property, and even if we do., 
any further information the applicant supplies proba-
bly would be insufficient to help find it. 


Comments: 1. Applicant says that the property is 1.5 miles east 
of Hawk and 5.5 miles northeast of Bakersville. 
This is a geometrical impossibility. 


2. Applicant states that he is now cleaning out old 
workings. Pegmatite apparently is being exposed 
well enough for evaluation by*field team. 


3. Applicant has submitted samples of mica. I pre-
sume thatthese are of good enough quality to 
warrant further investigation. 


RECONMDATION: 
Refer to field team.


2 8 "1 
J. Norton







UNITED	 TES DEPARTMENT OF THE INTERIOR 	 Budget Bureau No. 42—RI.035.1. 
(Rev	


ue 
1951)


DEJSE MIN"ERALS ADMINISTRATION 


MF-103- Should Be Filed With General Technical Data Form MF-100 


Not To Be Filled in- by Appli 


APPLICATION FOR AID FOR AN


EXPLORATION PROJECT PURSUANT TO


MINERAL ORDER 5, UNDER


DEFENSE PRODUCTION ACT OF 1950


Docket No. 1-> j4_CA jS ................. 
Metal or Mineral --------------------------------------- 
Date- Received ---------------------- 
Amount $ ----------- r ------------------------------------- 
Participation (Government %) 


--------------- ------------ 	 ------- ------------ 7 


ell F lie L* (and) Ira Buchanan, (^PartWership) 
adename of—	 Name and 


r	 address of
L ^YU6HAKAN & BUCHANM	 applicant


k.. North Carolina* 


L	 Date ---- U -11 Al y ------ 
C= 


If you have already filed MF-100, give date filed -------- NOIN ------------- ._-, type of assistance requested ....... N01il ------------- 7 ---------- 


NONE DMA Docket Number (if available) --------------------------------- 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four copies- each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions 
as specified, to Defense Minerals Administration, Department 
of the Interior, Washington 25, D. C., or to the nearest field 
executive office thereof, with your name and address on each 
sheet of the application and all accompanying papers. If you


have previously filed MF-100, it is not necessary to file it 
again. However, you should indicate in space provided above 
the type of assistance previously applied for (loans, procure-
ment contracts, etc.) and DMA.Docket Number, if available. 
When -a question is inapplicable itshould be so stated in the 
fo7-m. Additional sheets should be'attached in answering any 
questions or in supplying additional information. IF YOU 
CANNOT ANSWER A QUESTION, SO STATE. 


1. (a) Give a description of the real property that will be in any way ini'volved in the exploration project, including any existing 
mine or operating property. 


(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other- agreements under which 
you are authorized to operate the property with each copy of your application. 


(c) Give the legal description Of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE: (1) If both areas are the same, so state, The only obligation t ' o repay the Government is from the net earnings 
from any commercial discovery made in the area specified in ^c) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that 
area or- to work necessary to perform the exploration in that area. 


(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property, 
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests' in the prop-
erty to the interest of the Government under the Exploration Project Contract will be required for attach-
ment to the Contract. 


2. (a) What metals or minerals do you expect to find? 


(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expectirIg to find 
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps 
showing width and grade, please send them with application, stating whether or not you wish to have them returned. 


16-64067-2
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tjThe inf ormation request in questions 3, 4, 5, 6, 7, 8, and 9 below shote answered specifically and in detail, as this' 
information will be attached t6 and incorporated as part of the Exploration Project Contract,.if such contract is entered i^* 
with you by the Government. 


ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER 
FOR EACH COPY OF YOUR APPLICATION. 


3. (a) Describe fully the proposed worl /
.id give the total cost of the project. 


(b) State the time required to start the project and to complete it. 


4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of. the present mine workings 
and the location of the proposed exploTation work as related to geologic features, such as contacts, veins, ore-bearing beds, etc. 


5. Furnish.an itemized list of existing facilities, buildings, installations, and fixtures with-a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition. 


6. Furnish a detailed list of additional facilities, buildings, and fi xtures to be pur"ch ai sed, installed, or erected 'by you, with the esti-
mated .cost of each item. 


7. Furnish a detailed list of operating equipment, separated into items to be—


(a) Rented 


(b) Purchased 


(c) Furnished .by YOU 


with the rental, purchase price, or depreciation of each item, as th4^^c a 4e may be, to be charged as a cost of the project. 


8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by-numbers and 


positions, with the maximum wages or salaries to bo6 paid to each. 


9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power, 


water, utilities, and 4iny other items not provided for above. 


10. (a) How much are you prepared lo invest in the proposed project? 


(b) Is this amount sufficient'to, pay your part of the cost of the project, in accordance with the regulations on Government 
participation (See. 9 of MO-5) ? 


11. State any conditions of circumstances regarding the property not sufficiently brought out by the f oregoing questions. 


CERTIFI.CATION 


The undersigned company, and the official, executing- this certific^tion on its behalf, hereby certify that the information con-
tained in this form.and accompanying papers is correct and complete .to the best of their knowledge and belief. 


'BUCH"ao Otis L & Ira 
Traden*M: BUMUTAN & BUCHANIM-
liank s, 111orth Garolina


y ---- ---	 - ----------- -----------------------------------------------------------------------------------	 B	 -	 ---------- 
(Name of company)	 (Signature of authorized official) 


r"wV. lbth * '1952	 -------------------------------------- ----------	 ------------------ ------------------------------	 'IP-Z -------------------- 
(Date)	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false . statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction.


u. S. GOVERNMENT PRINTING OFFICE	 16^64067-2
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-qUlitO p ossible to star t mining operations iA both," the old workS 
and, the new shaft irameadjatel^ !' upoo approval of the loa sollo * 
ite4 f or this opOratlorv* 


Basod upoo somo twenty 044^ y0ar$xhinin g 62POrIOU004 oh tho 
Part of the appli- pautp.0 It: ip. to the bost of tt'Leir, Judgment that 
a moot thotough to,opt oao bG -riage of tb, ,o old vorIts and Oar nev, 
sohaf-,t W^tlaia Ct peri.oA of^ sorAt . 400 worklag days of 8 hours. per day 
usljig a orew o-f I men, enolttding a winihg.supor*isor^ ond with tho 
C'So tr modorn:	 ite qquipmps 0	 and maohineryo 


in re, to sect-ion	 oCbovVO4- 4^1 mica, Uk. 0 A 1% 
t Ion, 4o the , new sha:^t(ohowz oA aXet, 01i attaehe.d) beliae, 14 A^Ee& 'Wl 
lq,tatheaa lt of the Smal-1. kallahi. has proven to be of a highor tex4o 
taro	 and of Wtter sta- in or q0,10.V thcZ ", Y micoL 
herotof ore- takeia f rota aAy 4eotiou ot thre "o.1d TvorL^slle 


(Poe Mi0a samples OnO10044)
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ANOIERS TO (MvSTIONS " 
P


Rolpi ApPlidatiot for LooU*%*wM.AjA 


DUCHAR01 9 OUS Lo P) 
it. Ira 


,axil t North c 


A 
50,


	


	 buij.OiAg of *wwoden atruaturO-j about 12 1 X 12 11 in size 
e;reotod uAd now- u.sed as blaaks-raith ahop emd atorage p1ace for 


minIng equipment not In usO..	 can use as is). 


b1lackwalth turnanoe or blorver base looated in the abovo 
mentionod ^buildkngo Air f lor tlie, baso' Is furtished Ti.a outin'ortl 
lintr"̂  to U-11a. drill from r1lain aig OOMPgossoro (Ofvm 'use as is'), 


pai.14or rauge-.,zine ur otorage piaoo, for eaplosivea ereote d 
of. stone and looate-d in side c-,)t base of M11 soras 100 'Var-dis diw'- 
tan-00- f'rom nearest PO."Lat of m1ning operation* Has heavy b;^. t t e ne d 
woo4en doo:r that can be septirod b loe Y	 Lk 'O	 .( Olin Ur;C". a-$ "(3)*'
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WX ANSWERS TO Q'UES 


go.; Alp-plicetion for, Loan--oMAA 


Otit Lo
(Purtnership) Ira 


Hawk,., North Carolina*. 


TO PRO NOT APPLIC	 J EM T


m







w


'7 
TO- ^^Ut;STIOWS 


POW	 111-0:3 


Re: - Application f o:P Loan--DM4 
'r 


BUCHMAN* . Otis Lo 
Tra	 (,PartoOrship) 


H awk" ;Ij North Carolina* 


-Seotion 7 * a) 0F.-Ma EQUIPIL 


(1) # 1. 0s zu nrsol-Aand &Ir Co;ayressov vvith. exUr hose & donnectdoxis 
504.00 per month 


hable Jackh4umex & (Z^) runz of, 8 1 d ill steels forJUtac 
bits- .	 10*00 per month 


(1) -SirIS-166 4VUSI gaSolitle h6let#44*1 togz 0apacitly 	 wir'o X-Ope ^and G11 


W"-0 * 00 per Month 


(1 1 Gasol.jue watek pumip with. 2 1--	 1,0,^,00 pa r morl.th 


(1) J'a0X log for	 p^or w, o u t1h, 


;a.	 70	 - r month7 (W (5) D, e tadh4b, 0 Tungsts Drill Bita 4-14,600 -0:00 pe 


7 * (0^4411 omall hand tool. a . such as- ploks, shovel le ., bur"r.0 
r, ock . 4atrurae 're eotp.,,^ now Owned by CIP 110alatoo p 


lfotaj^ Rental ion equipment 11tru'Od 
_V period	 ^eLtjgqnth 


'I	 0A 0	 A'^ ' I quipw 41-	 a-0 
11 rs t a d f D r 3 day Per. 


Total. ejpendjL t V.:pp for equi'p 
Ment 30 day ^11 ^too 


f 0w)	 All equipate.n.t, turnishod an4 
novi Oil han4vL5mo-u
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.3 


Rol;, APP110ation Vor Loso --m^DWA 
1xPlorcluou 


029 8 W—W= -K^rks*


BUOWa" OU 


llemk, North cerollues 


	


14.1mts SvApe;visor Q, 	 1#2$ por- hgem*-40 bre. per 'WeeLp 	 50,000 


.(I) Dri I X. RUMO r	 0,	 10 


	


Total E C. t i mn't O'd Vilage'! f. or rueek of 40, 	 0 ̂4 


Total Esti%ated 'W"ageo tat,


0 


above estimate Ou oVerall ItAbor eapouzs# at-tached to 
p.r o *ed exp4o.ration projoc-* *,.i 'a 	 on. p, Ig 604 ra pe	


e	 0-MI.P.P . OY010, br a t, 0 PLI Of 
hours Per	 f	 r	 ed- f -or a OYSO or tho p er 1, rA-, of the projoct, .9 q ul, 
ieasonab thorou& toot Of tb.Le Mi0a prospeo.t.
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ANSWERS TO QUE-1465TIONS


FORM.	 1. 1 03, 


ft.: APP10ation to; L0-a4-i,-"D*A 
Xsploratloo Pr,0j0Qt**W0a) 
,BUQHOAN O 'Otis Lo^ 


Ire 
HOL0 0 ftrtih Carolina. 


Ssotl2n 
I


B$TUMATE,.^,COST OF MATZRIUS0 
.iyloutbly oasis) 


kM.	 ^ Ns 0 .JXCAT 19M., 


12) 60 gal* bl ,so qasoline 0 $ 14600 por 


(1	 . 0 * Cao	 g4	 motor oil 0	 o90 per q^#4,**%ewo*ow	 do 


T Aal- Coot of- 411 ruelo 4, oix, per mouth 


EM ASIVE-8 EM .A. MART-1- iMe. 


(6) 6-0 lbv- 06-600 40% gelettil. DVjAa%1t0 0	 por -0480-- 


(4) Boule ('200) 6 00 2100VIO $Idstlo$ Capo, 0 6o-60 Per B24 200,40 


Tota'l oost ot all E. ̂ Xplosivqs & OaPO4-	 xle.4p;96 


Total, 13'atimated aoa%. otf all mater^al-ja 


	


per	 o4







elf	
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.-DISVISMS TO	 TIONS 
1 00


0.1 A6PP^1 1.9,atiioo for. L 
paplar-atloA -pro J60,4-" (ml 0a). 


N' Ot-10 OU , SAM
J.''p, a.	 (Partnership) 


The appl, qaAVo a ro . 1, ja a po^olttog to advaaoq tlao om toi^ 
Ot.	 41	 ot 10 0, '. tho	 ^Mwtfs 4, (1 Ott 01 _040	 14 r ,	 ,	 ^	 I 
tho proposo . oul-or4t,104 ^-V, qJo** Ole sot out	 60044, 
ioA I t 	 Natloaol Detenas Ap^iAO 
T I t SUo (DMU. Qrdop^3


-ion his	 tuo I 


	


f 4t	 t	 mxalmum 
b re o 


po.ft 6 "dot I a- , w	 'V'	 le thl.6 a	 ip aq a 9Q or-A M.	 Todial to Azy, wo 
Qvop and abov to 44 ooeosorr	 Vzo 


al, I over4u oponsoo . 40 0OW004 by applioants or. 
oputmo,t V#IXl. 1^0 lodow	 440 SP.P1	 a themoolv000 by:	 _Ioa4,t







MACHINE% M." narl....", & DA III BITTO PURCHAMw,.^^	 41-0 ^w 00. 


EXPLOSIVzo FOR SLAST04 


kSGXM


4 TOTAL COST, OF ALL BSTIMATED UMM	 -1- IOU 


PBSERVED FOR	 M-4 XXPMOS.^.^	 As, U. 


10 TOTAL FMPSORS To BE ACCOMMD FOR 


-CAN BE START10 XWMADIATELY 'UPON APPROVAX OF: LOANo 


1$.sTIUT.R_V Tnal.. NOR TROROU 0, T	 (60 IUOF=XO DAY$, Or	 Bouso 
D% T 'HE Rrug 4T PUR 2up-Loll A, ORR 


(12) Mil TES Pa10A OF THZ PROJ207 


U4 .MM &,M; ORA 


TO PEUTRATBi DEEPEA 19r. MT-B OF Z6 VMT) IN TWO Pn-MKT SRAnS NOW 
^OPU	 and, 


.
4) IN THE 36 V00 IN (1) ARFA NORM"T 01 MMOR T $ W. T' 


IN OLD W4b $0UTMOBST OF TIRE jl$R"CR# (sio sketab
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EXPLOrGN 


Mr, Otis L * Buchman 
Buchanan & Buchanan 
Havk, North Carolina 


N."


Subject: DWA-2524 
Re ,, Exploration Loan 
Wea, and Feldspar Mines 
May 14t 1952 


Yq dear Hre , Buchanan: 


This will acknmiledge receipt of your application dated 


Mar 15a 1952	 for a loan under the Defense Production Act of 


19500


Your application was assigned Docket Number DWA-2524 and 


referred to the Non-Metallics Division. 


Kindly refer to DMU-2524 in any future-correspondence 


relating to your application**


Sincerely yours$ 


ROBERT E. ADAMS


Robert E..9 Adams 
Administrative Officer 


I


786Z







) ti cA - c)6^.) if 


Hawk t North Carolina, 
May 15th, 1952 


Director in Charge* 
Defense Mineral Exploration Admne 
Washington 25, D*C*


LEPARU'.Eff OF HE I5TE'FiI';CI 


RECEIVED 


Dear 'Sir:	 MAY I -S 11952 


I enclose herewith exploration application forms (DEFA) MF-103 


in quadrup^&* in accordance to instructions as set out in DNEA Order-1 


received recently from your Regional office , at Knoxville, Tennessee-e 


These'app,lications are. respectfully submitted in quest of a 


goverment loan of $ 3,690 * 00 for expenditure in making a exploration 


of a certain stragetic mica prospect located in this countyo 


Will greatly appreciate your earliest possible consideration 


of our application submitted herewith* 


Should you discover any errors or the lack of any necessary 


information in the application submitted, then I will greatly appreciate 


it if you will call it to my attention at once in order that the appli-


cation may be re -submitted in due forme 


Thanking you very much, I am 


Reppq^c;u*y yoursq 


Otis L. Buchanan, X-gro 


For: BUCHANAN & BUCHANAN, 
Hawk, North Carolinav 


enc: Application 
in quadruplet*







Vorm MF-103	 UNITED STATES DEPARTMENT OF THE INTERIOR 	 Budget Bureau No. 42—R103;.1. 
(Revised"June 1951)	 J, 


ENSE MINERALS ADMINISTRATION 


MF-103, Should Be Filed With General Technical Data Form MF-100 


APPLICATION FOR AID FOR -AN.


EXPLORATION PROJECT PURSUANT TO


MINERAL ORDER 5, UNDER


DEFENSE PRODUCTION ACT OF 1950'


Not To Be Filled in by Applicant 


Docket No.	 ------------------ 


Metal or Mineral ---------------------------------------- 


Date Received --- 	 -------------------- 


Amount $ ------------------------------------------------- 
Participation (Government %) 


- - - - - - - - - - - - - - - - - - - - - - - - - - - 7 ^7 - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 


vzg F-Otis Lo (and) Ira Buchanan, (Partinibrship)
Name and "radenane of'	 'f Okt	 address 0 


RBUCHANAN & BUCHANAN	 applicant 


Hawk, North Carolina* 


L2 L	 Date	 -------------------- 


4a 


L= 


If you have already filed MF-100, give date filed --------- RQ I =_ ----------------- type of assistance requested ---------- NONE ------------- I 


DMA Docket Number (if dvailable) ------------------ NONE ----- 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 


Aid in Defense Projects, before completing this application. 
Submit four copies- each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions 
as specified, to Defense Minerals Administration, Department 
of the Interior, Washington 25, D. C., or to the nearest field 
executive office *thereof, with your name and address on each 
sheet of the application and all accompanying papers. If you


have previously filed MF-100, it is not necessary to file it 
again. However, you should indicate in space provided above 
the type of assistance previously applied for (loans, procure-
ment contracts, etc.) and DMA Docket Number, if available. 
When a question is inapplicable it should be so stated in the 
fo-rm. Additional sheets should be attached in answering any 
questions or in supplying additional information. IF YOU 
CANNOT ANSWER A QUESTION, SO STATE. 


1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 
mine or operating property. 


(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which 
you are authorized to operate the property with each copy of your application. 


(c) Give the legal description of the exact parcel, plot, or area upon which the explor'a'tion is to' be conducted. 


NOTE: (1) If both areas are the same, so state. The only obligation to ^epay the Government'is from the net earnings 
from any commercial discovery made in the area specified in (c) above in which the exploration is to be con-
aucted, and the expenditure of funds which may be charged as costs of the project must be limited to that 
area or to work necessary to perf^rm. the exploration in that area. 


(2) If applRant is not the owner of the property or if there are any li s or encumbrances against the property, 
^9`n 


copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-
erty to the intbrest of the , Government under the Exploration" Project Contract will be 'r"equir'ed for attach-
ment to the Contract. 


2. (a) What metals or minerals do you expect to find? 


(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find 
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps 
showing width and grade, please' send them with application, stating whether or not you wish to have them returned. 


16-64067-2
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The inf ormation requestet questions 3, 4, 5, 6, 7, 8, and 9 below should lenswered specifically and in detail, as this 
information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered into 
with you by the Government. 


ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER 
FOR EACH COPY OF YOUR APPLICATION. 


3. (a) Describe fully the proposed work and give the total cost of the project. 


(b) State the time required to start the project and to complete it. 


4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings 
and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, etc. 


5. Furnish an itemized list of existing facilities, buildings, installations, and fixtures with -a.statement of the cost,of any neces-
sary rehabilitation or repairs to put into useful and operable condition. 


6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, installed, or erected by you, with the esti-
mated cost of e'ac4 item. 


7. Furnish a detailed list of operating equipment, separated into items to be—


(a) Rented 


(b) Purchased 


(c) Furnished by you 


with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project. 


8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and 
positions, with the maximum wages or salaries to be paid to each. 


9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power, 
water, utilities, and any other items not provided for above. 


10. (a) How much are you prepared to invest in the proposed project? 


(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Government 
participation (See. 9 of MO-5) ? 


11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


BUCHANAN, Otis L. & Ira 
Tradename: BUCHANAN & BUCHANAN 
Hawk, North Carolina* 


	


---------------------------------------------------------------------------	 By ------------------------- 	 --------------------------------- 
(Name of company)	 (Signature of authorized-official) 


Way 15-th l 1952	 Manager ------------	 ---	 ------------------------------------ 	 ----------------------------------------------------------------------- 
(Date)	 (Title) 


Title 18, - U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction.


U. S. GOVERNMENT PRINTING OFFICE 	 16-64067-2 


i







0	 0* 
ANSWERS TO QUESTIONS 


ZM MF- 103 


Re: Application for loan-- DMA* 
Exploration Project * (Ylica) 


BUCHANAN, Otis L* 
Ira	 Partnership) 


Hawk, North Carolina* 


As Lessees of a certain tract or parcel of land comprising 
roughly about one (1) acre of land''with'full and registered 
rights of mineral mining, right of ways, water, mining timbers 
and use of necessary out buildings for manufacturing or fabri-
cating of mined mica products*' 


The one (1) acre tract under lease being a part of a 46 acre 
tract of land owned by Arthur Stevenson and wife, Electa Steven-
Pon, of Hawk, Cane Creek Township, Mitchell County, State of 
North.Carolina * The land is situated approximately !-* miles 
East of the Hawk, N * Ce postoffioe on the South ' bank of the waters 
of the Burleson prong of Cane Creek also being about 5-* miles' 
Northeast of Bakersville, N.Co the County seat of Mitchell County. 
A more complete and legal description of this land can be furn-
ished upon request if deemed necessary* 


Upon the above described (1) ' acre under lease, there is a def-
inite and partially developed prospect for the highest grade of. 
strategic mica (ruby) * This prospect while having been previously 
worked to a small extent by some several parties has at all times 
produced mica of the highest grade' At no point in the present 
works has the vein been penetrated to a depth of over (40) feet 
most of the work previously done having-been scattered over the 
vein in various places and . reqching a depth of from 8 to 12 feet,, 
(see sketch attached)* 


See four (4) copies of Registered Lease attached hereto' 


Being the old Mica & Feldspar-mines located on the property of 
Arthur Stevenson and wife, Electa Stevenson of Hawk, Cane Creek 
Township, Mitchell County, State of North Carolina, below the 
old Carson field at the head of the hollowo' This being the mine 
formerly worked by Jesse McKinney and sons, and later by J *He De-
Groat, both under previous leases * That the working rights under 
this lease shall enclude all the old works and shall run a dis. 
tance of THRIEM.HUNDRED (3GO) Feet along the vein each way from 
the small branch running down the' hollow into the old works. 
That the period of this lease shall be for THM (3) years from date of the lease*
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ANSWERS TO QUESTIONS 
FORM MF- 103 


Re: Application f or Loan--DMA 
Exploration Project- (Ylica) 


BUCHANAN, Otis Le 
Ira	 (Partnership) 


Hawk, North Carolina* 


2 * (a) A deposit of strategio red ruby mica of commercial value and 
quanityo' The quality,(best grade) has been established'and, 
a large quanity already marketed heretofore during world war 
2 and prior theretoo-


2 2 (b)	 As set forth in article-l-,,^  	 paragraph^# 3 9 the vein contain-
ing a high grade of stragetic red rum mica.has'been definitely! 
established on the tract of land under lease of . the applicants6 


There has been . some work (mining) done on this vein at differ-
ent . -times by-different parties for.,a period of some several years 
but at no time has there been an effort made to fully develope 
the prospeot *' Most mining prior to World War 11 was done by the 
hand mining method and at a time when the sale of mica was slow 
at its best except prehapb for large size pattern mica of a size 
of 3" X 5" and better *, During a period of. two years during the 
2nd World,War o this prospect was leased by a Mr * JeSse McKinney 
and his two sons under a lease of two years,e During his period 
of lease, Mro McKinney with the use of modern mining machinery 
and equipment penetrated the . vein at one point to adepth of 40 
feet on an incline of about.45 degreas holding with the hanging 
wall or upper slate binder all the way * The, portion of the vein 
so penetrated was some 12 or 14 feet in width *'', -This is the deep-
est point ever reached in the vein the rest of Mre* McKinneyts 
work being scattered over the vein along e,d,.istance of some 50 to 
75 feet with a dverage depth of about l0t, feiat hardly penetrating 
through the feldspar capping or binder covering the mica vein** 


T 
. he main vein 'Containing the stragetic red ruby mica shows to 


be approximately 10 feet wide between the two permanent binding 
slates at the extreeme 40 foot depth rea 


* 
ched by 11ro McKinney dur-


ing his lease of the property , The vein itsself is permantly es-
tabilished over a Northeast b; Southwest course for several miles 
and is the same vein or lead on which the-famous "Pizzle Mines" 
near Clarrissa, N.C. is located* 


For futher study of past to present working of prospect see 
rough sketch attached hereto*	 I
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0 . 	 0 
ANSWERS TO (^TJESTIONS 


FORM MF-103 


Re: Application for Loan-- MIA 
Exploration Project-bMica) 


BUCHANAN 9 Otis Le 
Ira	 " . (Partnership) 


Hawk, North Carolina*' 


more 
39	 To make a fuller exploration of the^now established vein of 


stragetic	 rum mica bit the use of modern mining machinery &
equipmente The proposed plan calls for a deeper penetration of 
the mica vein in the "-old works" as well as opening qp a uew,e.0J 
o, . eration'b''shafting-down'in the vein some-10 feet Nouthwast' p	 y 
of the old works and probably connecting up both operations by 
a tunnel through the vein *' Some/work has been done on the pro^ 
posed new shaft to a depth of about 10 fee,t in an opening some 
10 feet-wideo' This work in this shaft so far has produced some 
fine grade mica but no large quanity of it due to the small a-
mount of work done to date as a mere prospect undertaking on 
the part of the applicants but the work so far done would seem 
to justify the futher continuation of the shaft to a greater 
depth and then a possible connection with the old works via a 
tunnel drove through the vein some 30 to4W feelt in length* 


3 * (b)


	


	 Due to the fact that the applicants have had the property 
under lease. now for some 90 days or more and during this time 
they have done some work cleaning out and shaping'up the old 
works and also worked a few days in ' the new shaft, it will be 
quite possible to start mining operations in both the old works 
and the new shaft immeadiately upon approval of the loan solic-
ited for this operation* 


Based upon some twenty odd years mining experienced.on the 
part of the applicants, it is to the best of their judgment that 
a most thorough test can be made of the old works and the new 
shaft within a period of some 40 working days of 8 hours per day 
using a crew of 7 men encluding a mining supervisor and with the 
use of modern mining qquipment and machinery* 


Note
In re to section & (&) above * All mica taken from explora-


tion in the new shaft(shown on sketch attached) being in Area "A 
Northeast of the small branch, has proven to be of a higher tex-
t . ure, thicker blooks and of better stain or color than any mioa 
heretofore taken from any section of the "old works"a 


(seel mie'a.samp'les enclosed-)
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ANSWERS TO QUESTIONS 
FORM MF-103 


Re: Application f or Loan--DMA 
, Exploration Project--(Mica) 


BUCHANAN, Otis Le 
" Ira	 (Partnership) 


Hawk, North Carolina*- 


Ai 
50"	 WAsmall building of wooden structure, about 12 1 X 12 1 in size 


erected and now used as blacksmith shop and storage place for 
mining equipment not in use *' ( can use as is)'* 


(2) A blacksmith furnance or blower base located in the above 
mentioned buildingo' Air for the base is furnished via cutin off 
line t-o the drill from main'air oompressoro' (can use as is).. 


(3) A powder magazine or storage place for explosives erected 
of stone and located in side of base of hill some 100 yards dis-
tance from nearest point of mining operation' Has heavy battened 
wooden door that can be secured by look * ( ;an use as is)*
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ANSWERS TO,,.QUESTIONS
FORM MF^103 


Re: Application for Loan--DMA 
Exploration-Project--(Mica) 


BUCHANAN, Otis Le 
Ira	 (Partnership) 


Hawk j Nor, ,̂h Carolina*' 


Section # 6o'


NOT APPLICABLE TO PROJECT







Page # 7
ANSWERS TO QUESTIONS 


FORM MF-103 


Re: Application fot Loan--DKA 
Exploration Project--(Mica) 


BUCHANAN $ Ot i s L. tit	 Ira	 (Partnership) 
Hawk, North Carolina* 


Section 79	 (RENTAL EqUIPMENT) 


(1) # 105 Ingersol-Rand Air Compressor with air hose & connections 
& all necessary accesories --------------- $ 50 * 00 per month 


(1) # OP-10 Jackhammer & (2) runs of 8 1 drill steels for Dattachable 
bits ------------ -------------------------- $ 10 * 00 per month 


(1) Single drum gasoline hoist.-1 ton capacity with wire rope and all 
attachments ------------------------------ $ 20 * 00 per month 


(1) Gasoline water pump with 2" discharge ------------ 10.00 per month
(1) Jack leg for drill ------------------------------ 10900 per month


7 * (b)(5) Detachable Tungsten Drill- Bits 0-14 * 00 eae ------- $ 70-000 per month 


7 * (c)--All:smal1 hand tools such as picks, shovels, bars 
rook hammers eotse now owned by applicants*, 


(a)-- Total Rental on equipment listed 
above for 30 day period ------ 100.00 per month 


(b) -- Total Purchase of equipment as 
listed for 30 day period^ ---- __70*'00 


Total expenditure for equip-


	


ment 30 day period -----------	 17046-00 


All equipment furnished and 
now on hand* ^s VVL &a







Page # .8
ANSI-ERS TO QUESTIONS 
FORM MF- 103 


Secti.on # 8 * _ LABOR SCHEDULE & RATEio


Re: Application for Loan --DU-
Exploration Project--(Mica) 


BUCHANAN 9 Otis Lo (Partnership) 
Ira. 


Hawk, North Carolinao' 


(1) Mine Supervisor @ 1 * 25 per hr *'--40 hrs-per week	 50*00 


-00 (1) Drill Runner	 @ 1010	 __40	 44* 


(1) Hoist Operator 0	 e90	 40	 36*00 


(4) Muckers *80 40 $128*00 


Total Estimated Wages for week of 40 hrso§258*00 


Total Estimated Wages for Exploration (12) week 
period . NK .xwwxMK'ff ------------------	 32096e00 


NOTE:	 C. 


The above estimate on overall labor expenses attached to 
proposed exploration project is based on (12) weeks of (5) days 
or (40) hours per week per employee or a total of (480) working 
hours per employee for the period of the project required for a 
reasonable thorough test'of the mica prospect


13







Page # 9 
ANSVERS TO qUESTIONS 


FORM MF-&1M 


Re: Application for Loan--DMA 
Exploration Projee't--(Mica) 


BUCHANAN 9 Otis Lo 
0 Ira	 (Partnership) 


Hawk, North Carolinao 


Section go ESTIMATE COST OF MATERIALSi 
(Monthly Basis) 


ENGINE FUEL & LUBRICATIONS*'


0 ------------------ 6 (2) 60 gal * bls4' Gasoline 0 $ 14#96 per bl'	 30*00 


(1) Cast	 ( 24 qts) motor oil 0 $ * 25 per qtls^ -------------	 6*'00 


Total Cost of all fuels &,oil per month---------	 36000


EIPLOSIVES-FOR BLASTING*' 


(8) 50 lbei cases 40% geletin Dynamite 0 $ ll,.5r/ per case-----$ 92*56 


(4) Boxes (200. ) 6 ft. Electric Blasting Caps 0 $ 6 *60. per Bxi$ 26,*40 


Total cost of all-Explosives & caps ---------- 


Total Estimated cost of all materials as listed above 
for period of	 -----------	 154*96 







Page # 10 


ANSWERS TO QUESTIONS 
FORM'MF-103 


Re: Application for Loan--DMA' 
Exploration Projecit--(mica) 


BUCHANAN' Otis L* 
Ira	 (Partnership) 


Hawko North Carolina" 


Section 104	 The applicants are in a position to advance the sum 
of $ 410 * 00 or 10% of the' total estimated cost of 
the proposed exploration project as set out*in sect-
ion 7. of Chapter Xll of National Defense Appendix, 
Title 324,(DREA Order-1) 


10 (b) Yes *' According to our information this is the minimum 
amount (10%) that will- be-reconized.for contract pur'. 
poses under.laws governing this special act Any.a-
mount-found necessary over and above the estimate of 
all overall, expenses as submitted by applicants-for a 
contract will be borne by the applicants themselves*







Page # 11 


GENERAL SUIaL4.RY OF PROPOSED EXPLORATION 
OF 


STRAGETIC MICA PROJECT 


Re: Application fo:b Loan"--DMA 


BUCHANAN $ Otis L* 
. Ira	 (Partnership) 


Hank, North Carolina *'. , 
FINANCIAL STATUS' 


(1) TOTAL ESTIMATED COST OF PROJECT *	 4*100i,66. 


(2) TOTAL AUT GOVT LOAN SOLICITEDo	 30690400 


(3) AMT TO BE CONTRIBUTED BY APPLICANTS ( 10%)	 410000 


-ESTIM ,2=0 TOTAL.EXPENDITURES	 .42100000 


]RECAP OF EXPENDITURE& 


(1) LABOR $ (1) SUPERVISOR"w(6) WOREMEN 


(2) MACHINERY RENTAL & DRILL BITS PURCHASE 


(5) EXPLOSIVES FOR BLAST INGIO 


(4) ENGINE FUEL & LUBRICATION OILS 


TOTAL COST OF ALL EST111ATED EXPENDITURES


39 096 * 00. 


510 ^ 00 


108 * 00 


4.070iP88 


RESERVED FOR INCIDMAL EXPENSES	 29e12 


TOTAL EXPENSES TO BE ACCOUNTED FOR -	 6 4,100*00 


SCHEDULE OF EXPLORATIONi 


(1) CAN BE STARTED ILMMIADIATELY UPON APPROVAL OF LOAN* 


(2) ESTIMATED TIKE NOR THOROUGH TEST: (60) WORKING DAYS OF (8) HOURS 
PER DAY PER EMPLOYEE OR 480 WORKING HOURS PER EMPLOMM DURING THE 
(12) WEEK TEST PERIOD OF THE PROJECTo 


NATURE OF EXPLORATION* 


(1) TO PENETRAZE DEEPER (ESTIMATE.OF 30 FEET) IN TWO PRESENT SHAFTS NOW 
OPEN IN (1) AREA NORTHEAST OF BRANCH and, (2) IN THE 35 FOOT SHAFT 
IN OLD WORKS SOUTHWEST OF THE BRANCH * (sea.sketch)







MINING LEASE	 Printed and For Sale by The Tri-County News, Spruce Pine 


STATE OF NORTH CAROLINA, ------ Mit0bell-:= ----------------------------- COUNTY. 


This indenture made this ---- 3Z& --------- day of ---- ffl=EXY ------------------------ 19-52, between --------------------------- 
-------	 --- Wif	 lia-5t evens oln, ---------------------------------- r ---------------- 
of ------------------ latcJ3.611 ------- County and State of_NC=_th__G_ar_01Jn& ----------- as parties of the first part, and known 


as lessors, and -------- Ira -Buchanan and 0tj_g__Auchanan,,_. -_ 7 ------	 ------------- _7 -------------------- I of ------ ]kjtchell ------- 


County and State of__RQX jJX_A8_XQ1U1.9_L ----------- of the second part and known as lessees: 


WITNESSETH, That the part-JAII of the first part, in consideration of the agreements hereinafter contained,.on the part of the part--la 13 


of the second part to be performed, hereby bargains, leases and grants to the part-ie-S of the second . part, and --- t!3zjx.---- heirs and 
assigns, for the period of__TBRHE1__(,3j__Y_e2XS -------------- from the date of this agreement, the following described real property, 
for mining purposes, in the County of ---- hUtCJ39311 -------------------------- State of-Horth-Lar-ol-ina --------------- to wit: 


-------------------------------------------------------------------------------------------------------------------------------------- 


-------- Bq J-,u& ]a% - -0.1-d- M-0-4- _& -.F-l@ -1 a- ap_=_ miRe-s- - 1 amt_Q A - -oix - I he- ._,Pr_o_jP_er_ty_ - of- --the ------ 
Partie ------ ----------	 of the-hollow and below-t-4-9_91d 


7 ------ 


------- 0-wrao-a-f io-IG ------ Th I a__b_e_tng__the_mJme_s__f ommmaly--m-orke-d.-by--I-enaeL-, Ile--Kinney ---	


_Groat, --bo-th- i3nder__pr_e3riaus__leLases' 4P


----------------- That the workiA&_.g_jgh -------------------------------- 	 lg__under--this-Lease-shall-include--all the old ----- 
'works and shall__r _q_distance__qf_THREK HUNDRED (30Qj__X=_gjQ4& i--------------------------	 ---------------	 -------------------------- — ------	 JiJA ... 


------ vein - each-. ,way--f rom - the - mall _branoh-_runni=_-down- the--hollow--into -the.-- 


------ old--w orks * , ------ That— unde r__ the-- condit-ion's - of-- this -Lease. --all -mica-mined 
shall be worked up on the property of the Parties of the First Parti, 


----------------------------------------------------------------------------------------------------------------------------------- 7-- 


To HAVE AND To HOLD the said lands to them, for mining purposes, the said-- 


anans ---------------------- 7 ------------------------------- ) and their heirs and assigns for the aforesaid period of ------------- 
THM (3) YEARS------- upon a full compliance with the conditions of this instrument, for the purpose and with the right to dig, 
quarry, search fof and obtain any kind of minerals, metals or fossils, and particularly ---- ---------------- and to 
conduct the same to any extent the said part-IEW of the second part may desire. And it is hereby agreed between the parties to this 


agreement that the part-iB.S of the second part are to have the use of the unoccupied buildings on said lands for mining purposes,.or have 


a right to erect such, if necessary, during the continuance of this le^Lse, and keep the same in as good condition as when received, unavoid-


able accidents excepted. And it is also agreed by part--J.(Mf the second part that no unnecessary damage is to be done to the lands herein 


leased during the continuance of said lease, but the said part--JL%Sof the second part shall ' have right to take from said lands of party of 


the first part any wood or timber to carry on said mining operations or to erect buildings on said lands. (Timber of high or special market 


value excepted.) And the part-SUB -5 of the second part are to have right-of-way of ingress and egress to said mines. The said part:Le-& of 


the second part hereby agree to pay to the said part—te-Sof the first part, or _tJ3Bir__ eirs or assigns, a rental or royalty of ---- --------- 


ONE EIGHTH	 1 *50 per ton o&,Feldppar ----------------------- C -1/8) ---------------------------- on ----- 411_J9d_QA* ---------------- taken and so from sal	 ines for
the use of 'the said lands- for the aforesaid period of --- TERM ---- ( A I ---- yaos_ -, A91-4	 ----------------------------------------- only; 
payable as follows: --------	 ------------------------------- ------------------------- 
Payable on computation of selling bills on the tenth of each month covering sales during the previous month ------------------------------- 
Royalties 


on 
all other minerals mined and sold shall be determined on a percentage basis and be governed by the market value - ------------ 


At current _=rk	 ----------------------------------------------------- -------------------------------------- 	 &t__Pri_Q_QA__ 


The Term of this lease shall not be extended except with the option of the lessors; and in case of renewal, this instrument may stand 


if proper amendments are duly witnessed and attached in writing hereto. The lessors reserve the right to use the land, or convey the same 


not conflicting with this lease, but under any conveyance the terms of this lease must be rec4nized by the assigns thereof. The lessee is 


not to assign this lease without license of the lessors. 


But it is expressly agrecd that unless mineral or fossil material of practical value'for mining purposes shall be found within ------------ 


-------------- C3101-mays -------------------------- 7 ---------- from the date of this instrument, this lease may be terminated by the 
lessee-g! at any time thereafter, on ------ 4-104 ----------- days notice to the lessors-.- The lessee--- agree that during continuance of this 
lease work in said mines shall not cease longer than ------ 030 ---------------- days at any one time, unavoidable accidents excepted. 


Witness our hands and seals the day and year first above wiritten. 


Arthur__.S_t.ev_ensDn ------------------------------------ (SEAL) 


Witness: Electa -z	 ag _%qy% -Qn --------------- ------------------- (SEAL) 


---- R_&F.-_^G-reAn -yG*-S-e-G_W, --------------------- Ira -Buebanan ------------------------------------------ (SEAL) 


0 t 1 9- -RU-Ch=aa ---------------------------------------- (SEAL)
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NORTH CAROLINA - -------------------------------------- COUNTY - -------------------------------------------- TOWNSHIP. 


I- ------------------------------------------------ do certify thaL ------------------------------------------------------------------- 


and ---------------------------------------------------------------------------------------------------------------------------------- 7 


his	 wif e	 personally appeared before me this day, and acknowledged the *ekecution of the annexed MINING LEASE and the said -------- 


------------------- 7 --------- 7 --------------------7---- 77-7 —: ---------- 777 ---------	 — — — — — — --7 — — — 7 —71 — — — — — — — — — —	 --- — — — — — — — — 


being by me privately examined separate and apart from-her.. 	 said,:hu.sband, touching her voluntary execution of, the- same; doth state that 


she signed. the -sajiie- free . and voluntarily, without fear or cortip uAsion of -her said husband, or	 any other, person";::and that she doth still 


voluntarily assent thereto. 


---------------------- ---------------------------- -------------- This -------------- *--.-da of ---- ------------------ ---------- 19 ----- y


----------- --------------------- 
Justice of the Peace. 


NORTH CAROtjNA	 -------- COUNTY.- -------------- 7 — - 


-The. -execution of-the fo^reg%.ng I*g"%"7 


	


fbr-thc-^iir^os^"t	 `ih	 -witli-i	 b6ftfficate, ww:x	 ------------------	 ihe grithtorA	 s,	 ^sed. t6i	 sanie" 7	
-h.crein, ex.pre, 


beregistered. This ,"	 --- '_dayoL.___-


	


------------ 7—	 ^# ----------	 --------------- ----------- 


------------	 ------ 7 


NORTH. CAROL-INA, --- 77 ---- 7--7-7 —= ---------- .7	 _COUNTY.. 


The foregoing certificate of ------------------------------ !^ ------------------------------- of ----------------------------------- County 


is adf	 ci	 C e be registered. .qd&^4 to,-,b^ .c e' ..and s4 ent. 'Lidt the . instrument, with the certifi at q7 qt" 


Witness my hand and official seal, this ------------------ day of ----------------------------------------- 19 ------ 


--------------------------------------- I ----------------------------- 
Clerk Superior Court. 


A. 
Filed for Registration at ------- F ------- o'clock-'el-M.,	 ------- --------- 3 -------------- 19	 and registered in the office of 


'Deed Book No ------	
--- 


Rnt^r -of Deeds for'	 ---------------------- County,' 'in___-59_^_ --- ̂.	 ZZ ------- page N	 --------- 


--------------- 19 -----


7 ------------------ --
Register of Deeds. 


7: 







MINING LEASE	 Printed and For Sale by The Tri-County News, Spruce Pine 


STATE OF NORTH CAROLINA,	 V31116boll --------------------------------- COUNTY., 


	


This indenture made this ---- ^2 Y -------- day of	 ARM ON T ---------------------- 19- ,P,--- between --------------------------- 
------------------ t. -If 6_1	 ----------------------------------------------- 


of 
------------------ N "A	 I ------- County and State - of-Ra"M 0. om	 as parties of the first par and known 


as lessors, and-	 ----------------------- ----------- --	 -- - -- - ----------------------- I Of ------------------------------- 
County and State of--	 - --------- I of the second part and known as lessees: 


A 
WITNESSETH, That the part-.1010of the first part, in consideration of the agreements hereinafter contained, on the part of the part----- 


of the second part to be performed, hereby bargains, leases and grants to the part A;*# of the second part, and _010ir---- heirs and 


assigns, for the period of --------------	 U4 ------- ------------- from the date of this agreement, the following described real property, 
in the County of ---- for mining purposes, 	 4U*U	 -	 ---------------------- :^ ------------------- to wit: 


	


------	 ------------------------- State of ^ 


------------------------------------------------------------------------------ ---------------------------------------------------------  


the *A.V_jfq4 & SWAspeo AXWO'100012 *4 -t* -^**Ptrt ' a to -------- 	 ------------------------- ---------------------------------------------------------------------- OV ----------------- 


----	 ---------------------------------- 	 --------	 -------	 ---------------------------------- 


-----------------------	 ------------------------------------------	 -------------------------------------------- I ----------------- 


7Z. 4ft$ "4 '4t ---------------------- 	 ---------- - -------------------	 ----------------	 ------ 
Ohl$ 


--------------	 ---------------------------------- 
IND) ------- ZIF", WOO* 0-44 4641 V"^ * -4to i 4W %aw, fluom 


7-	 ---- I ----- ---------------- 
------------	 -------- 


-- ---- 43A -	 --- -- ------ 


------------ T ------------------------------------------------------------------------------------------------------------------------- 


------------------------------------------------------------------------------------ -- 


To


	


	 ND To HOLD the said lands to them, for minin- purposes, the said -------------------------------------------- ------------ 
----------------------------------------- and their heirs and assigns for the aforesaid period of ------------- 


-------------- -------------------- upon a full compliance with the conditions of this in 	 Lo r	 with the right to dig, 


quarry, search for and obtain any kind of minerill


	


*.,w 	 and tometals or fossils, and particularly 


----------------------------------------------- conduct the same to an ),


	


	 t nt the said part-------. of the second part may desire. - And it-is hereby agreed between the parties to this 
leox 


agreement that the part ------- of the second part are to have the use of the unoccupied buildings on said lands for mining purposes, or have 


a right to erect such, if necessary, during the continuanUi,,this lease, and keep the same in as good condition as when received, unavoid-


able accidents excepted. And it is also agreed by part ------ - of	 cessary damage -is to' be done to the lands herein ocond part that no unne 


leased during the continuance- of said lease, but the said part--.---- of the second part shall have right to take from said lands 'of party of 


the first part any wood or timber 	 y on said mining operations or to erect buildings on said lands. (Timber . of high or specialm =--l-et 


value excepted.) And the part -------- of the second ps w to have right-of-w	 Ukess and egress to said mines. The said part ------ of 


t4eWnd-,.,:T4-,W. jky ajeej*. 1,̂ o the said part--- of the first par	 AdOr iro 
t4- 1, 4,4*0 


----------------------------------------------------- j	 on-J,,Z	 - ------------------ taken and sold from said mines for 
the use of the said lands for	 afare	 ind lot.-	 Awi"	 - 


W10	 W, 7-7-71 ---------------------------------------- 
only; 


payable as follows: -----------------------------	 ------------------------------------------------------------ w --------------------- 
Paya:ble on computation of selling bills 6 the tenth of each month cov6ring sales during the previous month ------------------------------- 
Royalties on all other.,.f in tjjjj^M,#n*	 be doluna.;w	


, , Ir 
c	 asis and be governed by the market value - ------- 


RW1 VIM 


------------------------------------------------------------------------ ------------------- ----------------------------------------- 


The Term of this lease shall not be extended except with the option Of' the lessors ; and in case of renewal, this instrument may stand 


if proper amendments are'duly witnessed and attached in writing hereto. The lessors rese E the right to use the land, or convey the same 


not conflicting with this lease, but under any conveyance the terms of this lease -must be r6cognized by the assigns thereof. The lessee is 


not to assign this lease without license of the lessors. 


But it is qWl at unless mineral or fossil material of practical value fox mining purposes shall be found within ------------ 
te offidhis instrument, this lease may be terminated by the --------------------------------- 	 ------------------ from the da 


lessee--'- at any time thereafter, on ---------------------- 4000potice to the lesls6r---. The lessee--- agree that during continuance of this 


lease work in said mines shall not cease longer than -------------------------- -days -a't any one time, unavoidable accidents excepted. 


Witness our hands and seals the day and year first above written. 
AX111tur 


. 
__ r	 - -	 ---------------------------------- (SEAL) 


74 z womm 


-- ------------------------------------------------------ (sr-W 
U-147-BUOU16444


--------------------------------------- (SFAL) 


------------ --------------------------------------------- (SEAL) 


WitneA§







NORTH CAROLINA - ------------------------------------ COUNTY - ---------- 7 --------------------------------- TOWNSHIP. 


I- ----------------------------------------------- do certify that- ------------------------------------------------------------------ 


and ----------------------------------------------------------------------------------------------------------------------- 7 ---------- 


his	 wif e	 personally appeared before me this day, and acknowledged the execution of the annexed MINING LEASE and the said -------- 


--------------------------------------------------------------------------------- ---------------------------------------------------- 


being by m e privately examined separate and apart4rom her 	 said husband, touching her voluntary execution of the same; doth state that 


she Aigne.djhel Pame free and voluntarily, without fear or compulsion of her said husband, or bf any other person, and that she doth still 


voluntarily assent thereto. 


------------------------------------------------------------------- This ------------------- day of -------------------------------- 19 ----- 


----------------- ------------------- 
Justice of the Peace 


NORTH CAROLINA4 _ -Mit-ohell ------------------- COUNTY. 


Tlie execution of th.e foregkg instrument 'was this day ac 	 edged b6f	 Axthur--S-te-v-en-scm--and--wif 9,-$ ra Buenanan & Vive 'BuWank;.. ... : Electa.-Stevenson	 j9qptor_-3._',j6r.,the paiposes 
I 
-,therdin expressed.-7 Leb the same, with this certificate, 


be registered. This--'-----'-- A ---------- ----- day of___^ --- Z=UST V 	 --------------------------- 19 --- 5-2 


.-R-,DP. Greene- ----------------------------------------- 
Clerk Superior Court - ------------------------------------  _: ---------------------------- 


NORTH CAROLINA - ------------------------------------- COUNTY. 


The foregoing certificate of ------------------------------------------------------------- of ----------------------------------- County 


is adjuqgf# to be . correct and sufficient. Let the instrument, with the certificate be registered. 


--Witness my hand and official seal, this ------------------- day of ---------------------------------------- 19 , ----- 


------------------------------------------------------------------ 
Clerk Superior Court. 


Filed for Registration at ------ 
5-; -1 ------- 


o'clock- AM., ____ ------ ----------- s -3 --------------- 19-5Z, and registered in the office of 


Regi of Deeds for----	 ---------- County, in ---------------- Deed Book No ------ Z / --------- page No.____AZ__ Stu	 7. 


K---------------------


-----------	 wr_ ̂ ___ 
Register of Deeds. 


E_
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MINING LEASE	 Printed and For Sale by The Tri-County News, Spruce Pine 


STATE OF NORTH CAROLINA, ------ XVt, 6011 ------------------------------- COUNTY. 


This indenture made this ---- Z 7-A -------- day of----	 ----------------- * ----- 19-49-9, between --------------------------- 


-------------------------------------------- -- 
of ------------------ Idi-lWau -------- County and State of-A. =w0ar-6 U .111% 


----------- 
as parties of the first part, and known 


as lessors, and --------	 IL -------------------	 of ------ ult01161.1 7 ----------- 
County and State of --- 	 ----------- of the sexond part and known as lessees: 


WITNESSETH, That the part-I'Alb-of the first part, in consideration of the agreements hereinafter contained, on the part of the parf--lam 


of the second part to be performed, hereby bargains, leases and grants to the part-kOA of the second part, and 	 heirs and 


assigns, for the period of—THM, -A.34- - , 	 jr ------------ .-from the date of this agreement, the following described real property, 
for mining purposes, in the County of ---- !a 101 h _11 --------------------------- Stati e	 to wit: 


-------------------------------------------------------------------------------------------------------------------------------------- 


--- alkMio-&-a-2-0.14	 --- 0-f --- ---------- B.0i	 VOW.- 
------ AUXIL	 head of tho 11011ow Avid below 00 014 --------------------------------------- 


-1i -.f-Q= -rely V-02 A-1a ___Q3rA=_.f1ftA* -------	 -tills- aoa	 VL,*Oy 


	


- --	 -------- 
That tho worki-ne_p. I Inclids 411 %ha old ------------------	 ------------------------- --------------------- 


ZT Ong tht --------------	 ------------------- 
A$ 


----------------------	 AN-0--l- V	 al 111-1-	 --------- ------ — ---------- 
vall sugh	 fr= tUo =aU branolk. XUZZU61 I 40VA - tho U0110V into 00 ------------------------------------------------------------------------------------------- 
^old workap	 That'under . the eonditione of this 14*se, 1. mioa x.44*4 ----------------------------------------------------------------------- --------------------------------- r__01. ---------------- 7 ------ 
Ahall bo vovkoa up an the PrOPO4"Oty OV tbA Nut-ties Of the'VirAt Parto ----------------------------------------------------------------------- 


-------------------------------------------------------------------------------------------------------------------------------------- 


rd Otis Bughe-To HAVE AND To HOLD the said lands to them, for mining purposes, the said ------ ------------ 


and their heirs and assigns for the aforesaid period of -------------- ------------------------------------------------------ 
TEN A ) ys L -M J -31 AR4_ 7 ---- upon a full compliance with the conditions of this instrument, for the purpose and with the right to dig, 


Xie& & Felda-b", quarry, search for and obtain any kind of minerals, metals or fossils, and particularly -------------J------------ =,a Z = ---------------- and to 


conduct the same to any extent the said part-00of . the second part may desire. And it is hereby agreed between the parties to this 


agreement that the part-164of the second part are to have the use of the unoccupied buildings on said lands for mining purposes, or have 


a right to erect such, if necessary, during the continuance of this lease, and keep the same in as good condition as when received, unavoid-


able accidents excepted. And it is also agreed by part-AO-16f the second part that no unnecessary damage i's ' to be done to the lands herein 
leased during the continuance of said lease, but the said part-- !'-!!*f the second part shall have right to take from said lands of party of 


the first part any wood or timber to carry on saidmining operations or to erect buildings on said lands. (Timber of high or special market 


value excepted.) And the part-J-&*-*of the second part are to have right-of-way of ingress and egress to said mines. The said partU-0- of 
the second part hereby agree to pay to the said part- -U-14f the first part, or	 eirs pr ssi ns, a rwtal. or ^Ralt )f	


---------- cx'A18-1 --------------------------- on ----- A- 11- & 0-44	 ----taken and so from 'said Mines for 


the use of the said lands for the aforesaid period of --- T-1 -------- A ----- y - -	 --------------------------------------------- only; 
payable as follows: --------- 	 9-41 Al . 6- - 1_0 -4 - k: r-	 q 4-A 9 10- 1 A -J- UAA --------------------------------------------------------- 
Payable on computation of selling bills on the tenth of each month covering sales during the previous month ------------------------------- 
Royalties on all other minerals mined and sold shall be detern-dned on a percentage -basis and be governed by the market value - ------------ 


----------- -------------------	 ----------------------------------------- 


The Term of this lease shall not be extended except with the option of the' lessors; and in case of renewal, this instrument may stand 


if proper amendments are duly witnessed and attached in writing hereto. The lessors reserve the right to use the land, or convey the same 


not conflicting with this lease, but under any conveyance the terms of this lease must be recognized by the assigns thereof. The lessee is 


not to assign this lease without license of the lessors. 


But it is expressly agr^ed that unless mineral- or fossil material of practical value for mining , purposes shall be found within ------------ 
--------------- " 3- _Dars -------------------------------------- from the date of this instrument, this lease may be terminated by the 
lessee--o at any time thereafter, on ------ lib) ----------- days notice to the lessorl_ The lessee--- agree that during continuance of this 
lease work in said mines shall not cease longer than ------ t0_0 ----------------- days at any one time, unavoidable accidents excepted. 


Witness our hands and seals the day and year first above written. 


Art kv-1- -4-toyVA Aft ----------------------------------- (SEAL) 


Witness:
	 B100ta--stevelmsoll - --------------------------------- (SEAL) 


----- f(*k4L__%T_0 ne_^,_rO4 	 ------------- - -----	 ------------------------------------------- (SEAL) 


---------------------------------------- (SEAL)







cts 


co 


cd 
Q 


C= 


cc


ICY>


NORTH CAROLINA - ------------ — ---------------------- COUNTY - --------------------------------------------- TOWNSHIP. 


- ----------------------------------------------- do certify thaL --- -------------------------------------------------------------- 


and ------------ --------------------------------------------- ! ------------------------------------------------------------------------- 


his	 wif e	 personally appeared before me this day, and acknowledged the execution of the annexed MININC LEASE and the said -------- 


--------------------------------------------------------------- ---------------------- 7 ------------- 7 ---------------------------------- 


being by me privately examined separate and apart from,.her	 said husband, touching her voluntary execution of the same; doth s tate that 


she signed the-game free and voluntarily, without fear or co 4lpilWo'n of her said -husband, or of any. other persdn,*,and that she doth still. 


voluntarily assent thereto. 


-----------------	 -------------------------------------------- This ------------------- day of ------- ------------------------ 19 ----- 


----------------- -------- ---------------- ---------------------- 
Justice of the Peace. 


NORTH CAROLINA, - -L-130boU A^	 ------------------- COUNTY. 


The.-.execution of the foregwng -nstruuniast a thi d t^	 Vedgt befKpe me s 4eawatpi	 -at L#_	 %-AVOL-Al vv


i4ke-01 ZAIL 19., Volvol"S 'the	 -the	 n expi	 with _gTAntorJ	 for	 -purposesz^therei	 essed. Let, ^he, same, 	 this' certificate, 


y of----	 --------------- --------	
9- 


-be registered. Thi	 A ------- ------- da	 ------ 


---------------------- ------------------- 


7--7-7 --------------------- ---------- 7 -------------- 7 ------ 


NOXTH CAROLINA,. -------	 --COUNTY. — — — — — — — — — — — — — — — — — — — — — — 


The foregoing certificate of ------------------------------------------------------------- of ------------------------- --------- County 


is--adjudged to be correct and sufficient. Let the instrument, with the certificate be registered. 


Witness my hand and official seal, this ------------------- day of ---------------------------------------- 19 ----- 


------------------------------------------------------------------- 
Clerk Superior Court. 


	


Filed for Registration at -------- 
X ------- 


o'clocke-4 --- M.1 -- - ------	 --------------- 19111" 'and registered in the office of 


Regis of Deeds for ------ L^ALVOMJLI -------------- County, in --------------- Deed Book No ------- / ------- page No-7 ------------- 


je 'is 'or ----------- w-twok ---- a unuma ft- -- ----- "_ 


Register of Deeds. 
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