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TBREIﬂRTIOﬁ ﬂF‘EXPLORATION PROJBCT CONTRACT

To: Ottis L, Buchamn
- Ira Buchanan
uauk, Nbrth Cnrclinn

 Operator under Exploration Project
- Contrsct I-dm-E¥30, Docket No. :
A~252¥ dated October 30, 13952

: The United States of Amarics, tating through the
. Department of the Interior, lefense Minerals ixploration
Administration, under the terms of the above-mentioned con-
tract, hereby teruinatea the oontraec on the rollowing
groundas ' . .

- (a) Your failura to provide your sharce of
the money necesssry to prosecute oporations pur-
- auent to bhe terms of the contract, .

{b) In the opinion of the Goverament, you 3
" have falled to prosecute operntions purauanb to
- the terms of the oontrace. o

o THE_ UNITED STATES OF AMERICA
uql\ig" 1953 o ' o ‘ o , » 5 i @Mﬂ—’w
: _ SR Tt egutive iger

. DMEA Fleld Team
‘Reglon Vi1 L






\ N

.Doars.'-rst

| UNITED STATES - S
- DEPARTMENT OF THE INTERIOR |

DEFENSE MINERALS E&(&pgﬁp &EABMB\&STRATION | )
f }\ 5 FEON TERNG .

E m131953

‘Bmmimmm '

ofo Otis Buchanan

" Hawk, North c.rohn;

s mm-zszh, Tdn-E430 (uict)
~ Joe suvamon Mine

Mosoﬁ i.a notice of teraﬂ.mtm of thc mbjtct

~ exploration contract for mm to prosecute operatioris pursuant

tambemawthaemtmet.

' ﬂeumreturnthemot forms ssntyononmh, which

ymdidmtsigﬁ.

Yours very _-btuly,

»» Ho‘bm A, Iaauremo, B
 Executive Offé.oer, DL
aogion ?

, rilac |
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To: Ottis L. Bmhanm
Ira EBuchamn e
%iamc, N‘orth Caral.im: -

Operator under 3xp19rat&cn ?rcécct
Contrast I-dm~E830, Docket No.
' pren-zsau, daﬁed Qetober 30, 1952

- ~ The unit«i %atw of Amr.tcu, mtinz mwugh the
ﬁepartzmv nt of the Interior, lLefense Minerals Lxploration
Administration, under the teprms of the above-mentionsd con-
: vtraota hereby temmatea t}w uantract on t.he following

-groundas

(a} Yoz'ar rauu:-a to ;mw:.de :your share of

the money necesssry t¢ prosscute tmer&tiom pur-
- muant to the tcm of the ccntuct. | _

{v) " In the opxnmn of the. aavevmnt;, sau

have {alled to proascute cperauons p&ramm Lo
thu terms ©f tha: contrmt; _

' TH UNITGD STATES OF AMSRXCA

3y

“TRecutIve mb.:er.- .
ﬂﬁuﬁ 2ield Tcam '
Re,,ion %?I,i -
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' CONTRACT AMENDMENT NO.1 |
Contract Docket No. DMEA=252L, Idm=E430, dated the 30th day of

October 1952, between the United States of America, acting through the
Pepariaent of the Interior, Defense Minerals Exploration Administration,

" and Otis L, Bucharan and Ira Buchanam, partiners, doing business as

Buchanan and Buchanm, Hgwk, North Carolins, is hereby amended as follows:

1., Article 3 is amended to read, "The Uperator, seccececse; and
shall bring the project to completion within a2 period of 9 months from
the date of contract" instead of 5 months as stated in the original
contract. ' : B

This amendment shall not be construed to increase
the estinated total cost of the project, the aggregate
total amount which the Government may be obligated to pay,
or the percentage of the cost which the Government may be
obligated te pxy, under the provisions of Article L of the
contract form. )

Dated:s March 17, 1953

' YNITED STATES OF AMSRICA

Fxecutive Officer, DNiA-Region 7

BUCHANAN ANT BUCHANAN

' bigee S0
- By At ‘j}/(// v/[’/ﬁ'”} LML
Ottis L. Buchanan, Partner

7 - . R
¢ J P

7 ,
By . A

Ira 'Bu_,chamn, Partoer
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IT IS AGREBED this 26th s 1953,
botweons the United States of Ameries, mtifm
ment of the Interior, Defense Minersis Exploresion mmmum,
. Weaxmmmm.mmun.mmm

\ , & Bushanan
after called the Operator,” parties to that ecortain Exploration
Project Contract Idm-B430, Docket No. DMEA-2524, dsted October
30, 1952, that the sald sontrect mzumnnmw bmimtod
s or the ﬂut mm above mmn

o chutaimammmm
gfter the dﬂx ¢ adove written shall be for the sole assount
of the Operatar. All claime and demsrnds Wy the Operator on
umcormmmmmxymmmmw
waived, and the undersigmwed Operwtor herebdr nlmesmdamoa
- to save harmless the Govermment irom all claims and demands
undey ox arising out of the am Exploration Prosect: contract.

‘ YITNESS the fouowis signatures ae of the da;r and
year rint M mzm 'og ‘

BUCHANAN & BUCHANAR ~~ THE UNITED STATES OF AMERICA

BY 3 _, IR c;buitema;ﬁ |

' ek Bl
L L - Hinerels Bxplmt:lon

By " E . Administretion |

Tartner
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» Deb> aipercle t dnnistration ‘I
’ o R A - RELEAYED . o - Docke¥No: DMEA 2524 .
(%gﬁ(‘,}?’(ﬁ’ ) -' o ' g\' C’\‘! 1 24!352 _ COBI-MdDi';Y- ..-NH ca
oot pocket Copy.
~ UNITED STATES OF AMERICA. IDM-E 430
'~ DEPARTMENT OF THE INTERIOR ™
DEFENSE- MINERALS EXPLORATION AD’M;NIS_TR'ATION ' -
vEXPLORATION PROJECT CONT\RAC.T.I_‘— /)
o St (Short Form) T T
It 15 AcREp this ... 30t .- day of -..........October ., 198, between the United States of America, acting

through the Department of the Interior, Defense Minerals Explorafion'AdnﬁﬁistrAtion, ‘hereinafter. called the “Government,”
and? - O SO - tr: ST S At L I Sl e s oy o ORI

R

hereinafter called the “Operatbr,” as folllow_s':.:' o

ARTICLE 1. Authority for contract.—This agreement is entered into under ‘the authority of the Defense Production Act of
1950, as amended, ‘pursuant to DMEA Order 1 entitled “Government Aid in »Dgfen;se, Exploration Projects.”

ARTICLE 2. Operator’s property rights—With respect to that certain land situated in the State of —....._..__. eenninl
: «--y County of —-— : , described as follows: ... ’ :

PN

the Operalfor_' represents and undertakes: ‘. .

'(a) That the Operator is the owner;-'in pbssessfbn and entitled to possession, and that the property is: subject-only to the
following claims, liens, or encumbrances as to.each of which the subordination agreement of the-holder is attached: - .............

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. . - S - . .

ARTICLE 3. Exploration project—The Operator, within S — days from the date of:this contract shall commence
work on a project of exploration for® L .

in or upon the described land; and shall bring ‘the project to completion within a period of ; . from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the -
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc:) -are set forth in Exhibit

“A,” attached hereto. The Government will pay _- percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform w\it‘h the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $_.____..__ [ ,whichis . ____ percent of $___. __.__________ -
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.— (a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground.

11f sufficient space is not provided in any blank,. use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. ’ -
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

¢'Strike out the provision not applicable.

5 Name of mineral or minerals, 10_69

\
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;m a 13&5@ duted Jaruury 3, 1952, {rom Arthur Jtevenson and Elaem
~ Stevenson, hias wife, to the Oporator, recorded Janwory 3, 1952, in

the Uilflcs of the legistrar of eeds for Mitchell Cownty, North
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' ..l’t the sif,e oi‘ t.he prcpase& 1:103 ined ahai‘t , a8 Micamd'

" on the attached map descrived in Amnex I, decpen the existing test - -
b which is now 15 feet déep to a total depth of approximetely = - S
. 49 fest. The shaft as sunk from the bottom of the above-mentioned . .
[ test pit ghall be 5% x 7' in’ cross sect:um and ap“roximately 34 -
- .;feet deep. Y , L -

L he axict, locvtﬁion, diraction, and extent of 'the work is DR
5 to oe Specified by the (xc‘vernmnn{, : ) B e

R bink 34 feet of shdt W 5G/ft, tili,’fzé}d.oo' o
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JMF=R03 ”‘OWNER'S CONSENT TO LIEN
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WHEREAS ;- the-undersigned,~as owner, co¥owner, lessor, or seller has an interest in certain

lesased to

eI um 1

property in the..State.of - Mops ‘ , County of _ Mi¢che

Irs Buchanan and Otis L. Buetmmx, 3n lease dated Jamary 3, 1952, recorded in Deed
(XXKIEXXX | Book 11, page 75, and more particularly deseribed as followss

BEGINNING aﬁ a po&nt whart tha smll strean ene.mmtars tho oid.nine dump (point shm

on-map-d ] .
mtm t between the M‘bed Sta‘&aa of Merim ﬂﬂa Otis & I!'a Buehawa anﬁ
c ,1?’. v bed g'aﬁli‘ )i

thm,
of closura).

which is the subject of a proposed exploration projeci contract, hereinafter called the. "contract",
between the United States of America, hereinafter called the "Government", and

2/

hereinafter called the "Operator"; and

WHEREAS, under certain provisions-of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned

in said property; _ ‘
and ahy smendment thereof
NOW THEREFORE, the undersigned, in consideration of said contracq/and as an inducement
to the Government to enter into same, 'undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possessibn of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. AN

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of sald exploratlon prOJect contract or any amendment thereofiﬂﬂﬁﬁ‘

yeafs‘have elapsed from the date of the'contféct

3. The undersigned shall commit no act nor assert any clalm that may contravgne.or co
flict with the lien, claim, or rights of the Government under the p Mi m;
This agreement shall be binding upon the heirs, executors, admlnlstrators, successors, and assigns
of the undersigned. :

Dated this __ day of QQM&_[_L 1952 _.

[-ea1]

[Seal]

[Seal]

(?r: AL ‘(]Z/L4.IL14‘1{141

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other dooument] dated b , and
recorded in book page __ _ __ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is pét required, and in the absence of production there
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.

VR






RELEVANT CONTRACT PROVISIONS A

Repayment by Operater. (a) If, at any time, the Government considers that a discovery
gf‘a‘development from which production may be made has resulted from the exploration work, the
Goyernment,‘at any.time.hdt~1ater than six months aftefltheﬁoﬁeraior has rendered the required
final report-and final account, may so certify in writing to.the Operator. The certification shall.
describe broadly or indicate the nature of.the. discovery or development.. In the event.of such
dertification, any minerals mined or prodiced from the land described in Article 2.within 10 years
from the date of .this.contract, -including any. mined or produced.-before “the certification, shall
be subject toapercentage royaliy which the Operator. or his .successor in.;interest. shall-pay.:to

“the Government; upon‘ihe net smeltér returds; the net concentrator returns, - or other net amounts
realiZed from the ‘sale or oﬁherwdiSpositidh of any such produétibn,»in whatever foﬁm,aisposed~of,
including .ore, concentrates, of metal, until the ‘total amount contributed by the Government, with—
out interesi, is fully repaid, or said 10 years have elapsed, whichever ocours first, as follows:

(1) One and one-half (1%) per cent of any such net amounts not in excess of'eight dollars
($8.00) per ton. ' '

(2) One and one-half (1) per cent of any such net amounts, plus one-half (4) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%4) per cent.)

(b) As here used, '"net smelter returns", "net concentrator returns", and "other net

amounts realized from the sale or other disposition", mean gross revenue from sales; or if not

- sold, the market value, the market value of the material after it is mined in the form in which

and the ‘place where it -is held. - ‘In the case of integrated operations in which the material is not

disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination. '

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not. to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.
<700 Title to and disposition of property. All facilities, buildings, fixtures, equipment,
or other items. costing. more than $50.00 each, paid for.or. purchased with funds contribited jointly. .
by the Operator and the Government, although title may be taken in the name of the Operator, .shall..
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the, completion of the work or the termination of the contract shall be.disposed.of promptly. :
by the. Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may‘appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waivés its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, ﬁhé GoyéEPment may itself enter upon the land,
take possession of, and remove and*dispose 3f*hn$ §ﬁ€ﬂ5$?opafty as above provided.
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. 600

Project Summary Report
Walter C. Anderson November 17, 1953

DMEA Docket No. 2524 - Mica
Contract No. Idm-E4{30

W. C. Burleson (Joe Stevenson) Mine
Mitchell County, North Carolina

Operatorss Otis L. and Ira Buchanan
d.b.a. Buchanan and Buchanan
Hawk, North Carolina

Operator's Property Rights:
Lease ~ dated January 3, 1952
Owner 's Consent to Lien - dated July 25, 1952

Contract -~ dated Cctober 30, 1952

Work authorized:

34 feet of shaft @ $50/f%. $1,700.00

60 feet of drift @ §35/ft. 2,100, 00

Total 3,800, 00

Government 's participation @ 903 $3,400,00
Amendments:

No. 1 - 3/17/53 - Extends completion date from
5 months to 9 months,

Work completed:

25 feet of shaft @ $50/f%t. 1,250,00
Total $1,250.00
Government's participation @ 90% $1,125.00

The contract was terminated by the Government on
June 2, 1953, for failure to prosecute operations
pursuant to terms of the contract.

Audit Certificate issued July 14, 1953.

Total cost as billed by Contractor $1,700.00
Exceptionss
By DMEA Finance Officer B =0-

Herewith, in accordance with the

determination of the Chairman,

Operating Committee, as stated

in letter of May 28, 1953, to

the Executive Officer of DMEA

Field Team . , 450,00 450,00
Total accepted cost $1,250.00





)

. - .
. ‘ )

Government participation @ 90% - $1,125,00

bo . Certification of Discovery - None issued.
5. Comments¢ -

The project was conducted in a very poor manner.
According to the Field Team the Operator's behavior in carrying
out its contract obligations give it a repubtation of being very
irresponsible. Uork accomplished under the contract consisted
of deepening an existing 15-foot pit, 34 feet on a 60-degree

‘incline to 49 feet. Vhen the 1ncllne was completed, the Operator

abandoned the project and refused to drive the 60 feet gr@ggafis

' Zs provided 1in “The contract. The ‘project began on November 10,

1952 and was terminated for cause on April 28, 1953. That portlon
of the project completed failed to discover a worthwhlle deposit;
therefore, no certlllcatlon of discovery should be issued.
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SURNAME :
UNITED STATES

DEPARTMENT OF THE INTERIOR s
DEFENSE MINERALS ADMINISTRATION ) m
WASHINGTON 25, D. C. 600 \ -

Projeet Summary Report

By: Walter C. Andersom Novermber 17, 1953

1. - DMEA Docket No. 2524 ~ Mica

Contract No. Idm-EL30
W. C. Burlesom (Joe Stevenson) Mine
Mitchell County, Morth Carolins

Operators: Otis L. and Ire Buchanan
d.b.a, Buchanan and Buchanan
Havk, North Carolina

Operator's Property Rights:
' leass -~ dated January 3, 1952 ‘
Owerts Consent to Lien - dated July 25 s 1952

2. . Contract -~ dated October 30, 1952
Work authorized:
34 feet of shaft @ $50/ft. §1,700.00
60 feet of drift @ $35/Tt. 2, 100,00
Total $3,800.00
~ Government !'s participation & 90% $3,400.00

Mndmnts:
No. 1 - 3/17/53 - Extenda completion date from
5 months to 9 months.

Work completeds

25 feet of shaft @ $50/ft. £1,250.00
Total $1,250.00
Government's participation @ 90% $1,125.00

The eontract was terminated by the Government om
June 2, 1953, for failure to proseeute operatioms
pursuant to terms of the contract.

3. Audit Certificate issued July 14, 1953.
Total cost &3 billed by Contractor §1,700,00
Exceptionss ‘ .
By DMEA Finance Officer $ ~0-
Herewith, in accordance with the
determination of the Chairman,
Operating Commitiee, as stated
in letter of May 28, 1953, to
the Executive Officer of DMEA

Pield Team 450.00 __450.00
Total aceepted cost $1,250.00
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' Govemmt participatim 0 90% o 31,125 00

4. CQrtiﬁcatim er Dizcmry - lcm iamod
5. Gmanta.

. The project was conductcd in & very poor maunner. :
Aceording to the Fileld Team the Operater's behavier in onrrying
out its contraet obligatiems give it a repslwtion of being very
dirrespomsible, Work acccmplished under the contract censisted .
of deepening an existing l5-foot pit, 34 Ieet on & 60-degres
incline to 49 fest. When the incline was eompleted, the Opsretor
absndoned the project snd refused to drive the 60 fest of drifis
as provided in the comtraet. The projsect ‘began on November 10,

- 1952, and was terminated for cause om April 28, 1953. That portion. o

of the project ecmpleted failed to discover a worthwhile deposit, ‘
: thercfom s RO certifzcation of diseovery should be: issued. .

' WoAndersontgad 11/17/53

"00py to., Admr, R. FiAle'“”“ |
- Docket File
- Mr, Houlg
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Defense Minerals Administration

UNITED STATES AECEIVED
DEPARTMENT OF THE INTERIOR v 51953
BUREAU OF MINES
WASHINGTON 25, D. C.

November 10, 1953
Memorandum

" Tos ' Nonmetallic Minerals Division
" Defense Minerals Exploration Administration

From: Chief, Ceramic and Fertilizer Materials Branch
Subject: DMEA-252k, Mica

Applicant: Otis and Ira Buchanan
Name and Location of Property: Joe S. Stevenson Mine
Final Mitchell County, North Carolina

Date of/Field Team Report: September 16, 1953
Contract: Idm-E430
Field Team's Recommendation:

l. No certification.
Comments s

1. Operations abandoned before project brought

to completion.

2. No worthwhile deposit of mica found.
Recommendation:

I concur in the field team's recommendation to deny
certification.

/R Detlori L

W. F. Dietrich





. . IN REPLY REFER TO
UNITED STATES U O unu Lﬁi;
DEPARTMENT OF THE lNTERIOR@,-m qg E@;MM :
GEOLOGICAL SURVEY %
WASHINGTON 25, D.C. S ke ﬂv@v)

September 28, 1953

Memorandum
REVIEW OF FIELD TEAM REPORT ON APPLICATION IMEA-252L4 (Mica)

To: L. G. Houk, Defense Minerals Exploration Administration

- Froms D. M, Larrabee, U. S. Geological Survey

Applicant: Otis L. Buchanan and Ira Buchanan, Hawk, North Carolina

Name of property: Joe S. Stevenson mine.

Location of property: Mitchell County, North Carolina.

Date of field team report: September 16, 1953.

Authorship of field team report: Kefton H, Teague and L. E. Shirley.

Field team's recommendation: Termination of contract with no certi-
fication of discovery.

Comments: It is recommended that no additional projects from either
applicant be considered, as a result of the way they handled
this contract..

ACTION SUGGESTED:

Follow field team's recommendation.

D. M. rabee

B

Lo





- Subject: Final Reports,

" UNITED STATES
DEPARTMENT OF THE INTERIOR COPY
- DEFENSE MINERALS EXPLORATION ADMINISTRATION .

Room 13, Post Office Bldg.
"Knoxville 2, Tenn. '

September 17, 1953

Memorandum

. — Reviewnd by
TO: . » Chalrman, Operatino COI&II’L'L'I';'IEQG . E;L\_;:.._. @XT QJ.L,‘ G r"'**fv'v:f"
From: ~ DMEA Field Team, Region.’? ) - -9 -2 9‘ S>3
: — ~ {dato)

Transmitted herewith are the field examiners final reports
on the following projectas .

DMEA-2L16, Idn-E328, J. W. Autrey Mine (mj.ca),
D}EA-aazh,. Idm-ESJ.i, Haﬁkies-mhe (mica) IR
MEA-2832, Idm-E503, Bear Pen Mine (mica)

'DMEA-2561, Idm-Ehzo, Poston Prospects (mica)

DHEA~2375, Idm-E3L9, Swannanoa Mine (mj.ca)

Inm-zsau, Idn-EL30, Joe Stevenson Mine (mica)‘

. Attached to the appropriate reporta ars also the Operator‘s
ﬁnal reports on the followings
DMEA-2832, Idm-ESOB, Bear Pen

. Tho operators final report on Poston Prospects, DMEA—2S61,
Idm-EI.;20 has previously been forwarded. ‘ ,

Final reports have not been received from the operator on the
following: '
Swannanoa, DMEA~2375, Idm-E3L9, and J. W. Stevenson Mine,
DMEA-252I¢, Idm-EL30, As soon as these reports are received they will .
be forwarded, ‘ ,

The Field Team is in agreement that none of the projects herein
described warrant certiflcation.

/s/ Wm. A. Beck , o [8/ Roberij. A. Laurence'
U. S. Bureau of Mines = " Executive Officer, DMEA
S o , ' Field Team, Region 7
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UNITED STATES T
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
'REGION VII

FIELD TEAM FINAL REPORT

oN

JOE S. STEVENSON MINE
DMEh=252];, lam-EL30 (mica)
Mitchell County, N. Ce

«BY-

Kefton H. Teague, Geologist
U. S. Geological Survey

and

Lavrence B. Shirley, Mining Engineer
Us S. Bureau of Mines

September 16, 1953

Reviewed by ’
DifEA OPERATING COMMITTER

7-29-53

(date)
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DEFENSE MINERALS EXPLORATION
ADMINISTRATION

L
Yo

FINAL REPORT
OoN
JOE S. STEVENSON (BILLY BURLESON) MINE
DMEA=252L1, Idm=EL30 (mica)
Operator: Otis L. Buchanan and Ira Buchanan, Hawk, North Carolina

The Joe Stevenson Mine is 6,1 miles by road a little south of east
Bakersville, Mitchell County, N. Co It is about 1.5 miles S. LO® E. of
 Hawk, and is located along the north side of White Rock Ridge.

The operators abandoned the project before it was brought to completion.
That portion of the project completed failed to discover a worthwhile
deposit of mica; therefore, no certification of discovery should be issued.

Work accomplished under this contract consisted of deepening an
existing 15=foot pit, 3L feet on a 60° incline to 49 feet. When the in-
clime was completed, the operators abandoned the project and refused to
Jrive the 80 feet of drifts as provided in the contract. The project be-
gan November 10, 1952 and was terminated for cause on April 28, 1953,

A pegmatite of variable thickness is exposed in the L9=foot inclines
In general it is in excess of 8 feet in thickness and is composed of a
rather uniform mixture of medium coarse plagioclase feldspar, small
segregations and lenses of smoky quartz, both ruby and green muscovite,
serecite and small red garnets. Schist stringers extend for a foot or more
into the pegmatite from both the hanging and foot walls, Apparently this
is a characteristic of this particular pegmatite, although the operators
would not recognize this feature. Instead they insisted that the pegmatite
had pinched out in the bottom of the incline. Where exposed in the incline,
the pegmatite averages 60° southeast in dip although the schist stringers
from the wall are nearly flat. Approximately 800 pounds of book mica was
obtained from the incline, about 50 percent was green in color. The green
mica occurs along the footwall and the ruby variety on the hanging wall,

Expenditures: ,
(a) Total approved $ 3,800,00
(b) Total Cost of Project 1,250,00
(¢) Governmeni's share of cost 1,125,00
(d) Government's share unexpended 2,295,00

(e) Value of production during operation = unknown

So far as the work that was completed is concerned, it was conducted
satisfactorily, although safety features practiced left much to be desired,

Reviewed by
DifEA OPERATING COMMITTET

7-23-53

(date)
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Otherwise the project was conducted very poorly. The operator abandoned
the project without prior consent of the Govermment and extended the é'
truth beyond its breaking point in attempting to justify the action.

Never again will the present field examiners recommend a contract with

either of the operators,

No equipment was purchased for this project as it was on a unit basise
However, the Government was able to salvage the final voucher of $L05.00
which had not been paid at the time the project was abandoned,

September 16, 1953
Kefton H. Teague, USGS

L. E. S%iirleys, USBM

zn
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‘ B o L : ‘ ' K FILE.CQI_?Y ‘
TR S R el - SURNAME: '
~ UNITED STATES. | w0 s
DEPARTMENT OF THE INTERIOR .. (’/
" DEFENSE MINERALS EXPLORATION ADMINISTRATION" e
' WASHINGTON 25, D.C. L

- A/ISM/ %)( - . mh" 6‘; 1953  > |

Memorandum ‘”l

" To: Chisf, Contract Admintstration and Audit . |~
' Division ’ e A : ‘

Prom:  Chief Counsel -~ ,

A SubJ&t:'_ ﬁuimtion of Exﬁleratibn Project Contracts.

e Referexce is made to your memoranda to me of May

14, on the gemeral subject above indicated, and of Masy 22,

on the same subject im its application to Buchanan and
‘Buchanan, Docket No. DMEA-252%, Contraect No. Idm-EA30.

) ' The current Exploration I’rodéet Contract forms
{MP-200 and MF-200A) provide that the Government may termi-
nate the eontragt: S ' : o

7 {a) If the Operater faiz,s'ﬁm gravide nis
share of the moaRy; | o

(b} If the Opsrater, in the opinion of the
overnment, feils to presecute operations pursuant

to the terws of the contrast; or

L (e) If in the opinion of the Govermment,
‘operztions up to the time of the notice have S
 not indicated the probability of ng any worth-
" while discovery and in the opinion of the Govern- .
ment further operations are not Justified. R

e tem (a) above, 13 really nothing but one elewent
of Item () and the statement of these items will be revised
1% the nevw comtract form. Both of these items refer to 2 .
default or hreagh of the somtrect on the part of the Operator.
. The third itew, (c), does mot refer to a breash by the Operstor,
~ but gives the Govermnment the right to termipate even though
" the Operator may be performing pursuant to the terms of the
gontract., R ’ : ‘ '

It s plain that termination of a comtraet on
account of breach by the Operator should have a qifferent





 =etfect tran termination because th@ Gov¢rnuent 1a of the

 opinion that the operatlions will not result in a discovery

.. or development. In the first case, the Govermment may be

T Justified in terminating or rescinding the contract and de~ :
manding repayment of money already contributed, and possibly
' damages in addition. 1In the second case, whare the Operator
- 1z not in default, 1t 1s manifeat that it is not intended
- that the Governmment may recover any money already contribu-
ted, but that it may merely refrain rram cantribnting any
wmore,

o . Your two memoranda raise the question of whether
it 13 ever proper for the Goverrment to terminate the con-

tract amd not demand the repayment of any eontrihuticn '

‘ theretafore made. o

" The answer will depend upon the grounds relied
upon for termination of the contract and the nature of the
notice of termination., The Government would have the right
- to terminate an exploration project contract for the serious
default or breach of an Operator, without the 214 of any
- -speclal provisions in the contract for termination. .The :
 termination provision in the contract forms gives the Govern~ -
ment a much broader right of termination than it otherwise '
"would have had. As atated in the contraet, the Government
may terminate "if the Operator, in the opinion of the Govern-
went, fails to prosecube operations pursuant to The terms of ‘\g

- The contract,” It was not intended that a termination under

‘this provision would give the Govermment the right to recover
woney previously contributed, but only to relieve the Govern-
‘ment of the obligation to contridbute any wmore. :

; .. On the other'hand if the default or breach h by ¢t the
0 rator i85 §0 Igin that there 13 no question
about it {such as abandonmant "of The work without any excuse),
aiﬁ*‘ﬁﬁa"soverment wishes to terminate the contract and to
'~ pecover the money already contributed, the notice of termi-
" ‘nation should not be given as under the terms of the contract
("4in the opinion of the Govermment'), but should be given
as a notice of rescission for dbreach of the contract by the
Operator, with demand for the repayment of all money con-
tribvuted. 1In a proper case, in addition to money contributed,

. the Govermment might recover dameges for the Operator's

failure t£o complete the work. I believe that to date any
notices of termination that have been given have been notices
under the provisions of the contract, without demand for -
 the repayment of money previously contributed, and without
‘any intention of recovering any wmoney previously contribu-~

. ted. In connection with such terminations, it 15 my opinion





that the Government may not recover the money contributed at
the time the notice was glven. o S

_ " You have suggested that these considerations should

.. be set forth in an amendment or supplement to DMEA Circular
No. 22. I agree with you in this, and will ishortly revise :

- DMEA Circular No. 22 to conform with what 1s above astated and
with the provisions of the revised contract forms now pending.

‘ , None of the foregolng has anything to do with the
termination of contracts by agreement. I have frequently .
pointeéd out that it 1s preferable to terminate by agreement
where a suitable agreement can be worked out with the Opera-
tor. Termination by notice is to be made only where & satis-

factory agreement cannot be negotlated. .

: . J. T Hoffluad

. J.°L. Hofflund
L . Chief Counsel -

- . JLHofflund/emd %X .
'>~Cbpy po?,Vﬁaiis’and Filés.

J. L. Hofflund
chron. - :





) T -y ' Y
JeSim UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOM 13, POST OFFICE BLDG.

KNOXVILLE 2, TENN.

June 2, 1953
Memorandum
Tos Chairman, Operating Committee, D M E A = Washington
Froms Executive Officer, D M E A = Region 7

Subject: IDMEA~252l, Idm=-El30 (mica) Buchanan & Buchanan., Joe Stevenson
Termination of Exploration Project Contract. Mine,
Transmitted herewith are three signed copies of the
termination notice on the gbove subject received from your office;
Distribution of the termination notice has been sent to
Mr, Otis Buchanan, the Finance Officer, and one copy retained here.

A letter was sent to Mr, Warren H, Pritchard, a copy of which is

RAaA.

Robert A. Laurence

attached.






| ' S R ‘ e _/l( CFILE COPY
o o A o AN SURNAME:
7 . UNITED STATES 1M = 340y .
DEPARTMENT OF THE INTERIOR =——— [
| DEFENSE MINERALS EXPLORATION ADMINISTRATION *

- WASHINGTON 25,D.C. . 4
o | MM#281me’.5Vf'
Subject: Decket No. DNEA-ZE3R/
S (Miea) N e

S e ~ Contrast No. Idm+E830-----
- Mr. Robert A. Laurence . o B A
Executive Officer, DMEA

Pield Tesm, Reglon VII S

Room 13, Post Office Building

Enoxville 2, Tennessee ‘

. Deay Mr. Laurence:

: . In response to your memorandum dated May 14 to the
Chief Counsel concerning termination of the above-described
project, there is sttached 3 fors of terminstion notice,
under the provisions of the contrset, which you may usc in
- this case. I . C - S

The Operator's January voucher should not be pRid.
. In addition to sending the terminstion notice to
the Operator, you should follow up your letter dated May 1k
to the Operator's attormey, Warren H. Pritehard, inf ng
him that the contract has veen terminated under the provisions
of the contract, S S '

Mr. Rubin

Chron., -
Pending

Mr. Thayer
Mr . Hedges
‘Mr. Houk
“Mr. Hofflund

~ Sincerely yours,

George C. Selfridgs | A
| chltrna¢,'bvcrﬁting‘¢oup;t¢e'._
Enclosures R o

Approved:

Admr. R. File =

- Docket _
. Oper.Comm.

X Hedges (935) A R'Kinkel J, : ) '

. Veuber, Dureau of Wines ~ Wewber, Geological arvey

o

s

Copy to: »Malls & Files

" HCRubin:ep 5-21-53 -
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< ¥ | UNITED STATES | . T
e DEPARTMENT OF THE lNTERlOR : Ta?. 7]
‘ o - DEFENSE MINERALS ADMINlSTRATlON ' A ,
o o WASHINGTON 25, D.C. . -~ |
IR vay gﬁ,'&m |
- Menewndnn ’R T
Tor  ¥r.d. L, Befflund .//1 : |
: . Chief Counml . : :
. E e L (ane 0 L chambers .
- Trer M"mﬁwm%tmm

o 30 Docket B0 THRA=2524, {3ea)
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Attachment

J’ISMbars/ub >

“Copy tos Docket '
Admr, Reading :B‘ih
¥r. Houk

- Hr. chambert





S : UNlTED STATES
~ DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

RO U, ROSBAFEIGE BLDG.

KNOXVILLE 2 TENN
o s 1993

n«mm , : .

Tos J. L Hofz‘.‘lund, Chief i"-mmml. o Via ,,,; L. weshipzton
Froms  Fleld ’I‘am, (O R P aegion? | ' |

~ Mb;}ect& m—é:,zh, IM;EO th.ca) I’uchamn & ‘whamn, im&m

M.mchod harez&m ia 8 twpy af ' htter from sarrab ie
v Pritemrd, rolative to the mutual tersinetion agrumnt. which was
sent to the Operators for a:.;matum, s.pd & ocopy or our replys

: We would eall your ettention to tne Operstor’s letiar
. of April © to us, iu which he asid ¥ S0 unlaess you send me ry check

waleh anount to $L0S.00 on your prrt I will not try to do anythiog,
and 11 you decide nol {o co :;o you on consicer the maiter cloved

a3 fay as I ar concerned," and kr. Pritcosrd's letter of /pril 13

to My, Seck in wiich he said, "They stete they are willing to forget
the balance of $i05.00 oved to them if you will ;w to olose out
t.uunttorinfm."p_ o '

?thua, the Ogomtor's Were a-kusly wulin ta acee t tae

' fact thet thelr voucher 6o.1d not be paid so long ss they refused to

complete the Job. How st the Jovernment's sititude hus zoftened to &

" the extent of asking them to #im s wutusl terminetion agreenent,
they wvidently have decided thct they can sslvage $202.50 out of ite
‘msemm, we do not sea hw such an asrecment could be sanctioned,

. 'rberefom, we renew toe rammndation, fsde in our
wmarmdm of April 13 to Mr, Houk, that the contract be tcritirated
for ceuse and that the Operators be sent a notice thut it 1s <erainsted
withoat payment of the final woucher. That is, ol course, asguning
they do not have acothcr chanse of mavt and dc::lw 12 sigu toe

'.x.grnm:t.

B Pobert A, Liarence o
T idseutive Offiscr, THES, Tenl 7

CFRfem

ces ’ _ L .
~eok S '

Lynch . e Ruek, ..cxf“ J,ayueh

Opre Tome - . . J‘g.fi\wmormmu
Files T A





UNITED STATES |
DEPARTMENT OF THE INTERIOR
'. DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON o

ROWQEnEE?&PEE ‘BE@LDG'

KNOXVILLE 2, " TENR
- My 1k, 1953

" r. Warren H, Pritchard - ol
Spruce Pine, Yorts Cerclirs P 2

Re: m«zszh, xa-nhso (ma)
cm & Irs Bum

Danr Hr. Pritdurdt

. !c\u- hbter at )!aw 12, ralamva to the mtion

of the subject exploration dontract has been received. I have no

. authority to slter the form of an agresment which has been signed
by the Administrstor. If it is not satisfactory to the Operatord -
in Sts presant formy, it should bs returned to me, unsigned,

Robert A_-.f,‘. lourence, .'Encutiv‘ Officer
 THMEA Flieid Tean, Region 7 -

RAL/
-1~ S
Beck

© laurence
Opr. Gome
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' ' Law Offices of |
. WARREN H., PRITCHARD '
Spruco Pim, North Garolint-

my -12: 1953

Mr. Robert A. Lauronm : '

Defense Minsrals Expjoratien Adninistration
" U. S, Depte of the Interior ==~ ,
-~ Room 13, Post Office Bldg.
- Knexville 2, Tennessees

. Res m,mwszh, Tdm~EL30 (nica)- .
Joe Stevens Mine = ‘
Otia &e._ Ira Buehnnm -
Dear Mr, Lamnou ‘

.. The partmra in the abovo mmberod projcct have aaked ne to :
reply to your letter of may ht.h addresass to Mr, otis Bu(:hamn at
. ,Hawk, North Carolina, . , -

I note from this letter that it is yonr idea that tho govormnent
will be willing to terminste the contract by mutual agreement but
withcut payuent of the last voucher which you are still holding.

.. Certainly e do not desire to become engaged in any long drawn
out matters in connection with the termination, but in view of the
~ eonsiderable loss which these parties are sustaining anyway, we

would like to make this proposition, They are agreeable to terminate
the matter upon payment of one~half of the smount of the last voueher
‘and that appears to me to be a reasonable settlsment and thus bring
to an end the project. I believe that upon consideration of the
entire matter that this is a fair settlement of the entire matter _
and I hope very much that you may be able to work out settlement and
termination upon sueh a basis, If this is not agreeadble with you
please advise us as we want to take the matter up nth our Congressmn
~and let him hclp us in working out a solution, - : _

| Very_tru;ly yourlis,‘. RO
o/ Warren H. Pritchard |

cépicd s_ic





. . i .

_ ~ UNITED STATES
. DEPARTMENT OF THE INTERIOR |
DEFENSE MINERALS EXPLORATION ADMINISTRATION e e e
ROQM 4 RESERBEIGESLDA, . o .
.~ KNOXVILLE 2, TENN. .
1, 1953 o
AT 1 Ese
Memorandim 4 .
‘Tot-  J, L. Hofflund, Chief Counsel, D. M. E. A, Washington

Froms  Pield Team, DMEA - Reglon 7. |
Subjects IMEA-252l, Idm-EL30 (mica} Buchanan & Bucharun, Operators.

_Kttached herewith is & copy of a letter from Warren H,
- Pritchard, relative to the mutual termination agreement which was
gent to the Operators for signature, and a copy of our reply,

o We would call your attention to the Operator's letter
~of April 6 to us, in which he said " So unless you send me my cheek

wileh amount to $405.00 on your part I will not try to do anything,

and if you decide not to do so you can consider the metier closed
 as far as I am concerned,” and Mr, Pritchard's letter of April 11

to Mr, Beck in which he said, "They state they are willing to forget

the balance of $1405,00 owed to them 1f you will agree to close out

this matter in full.s a Co : -

’ Thus, the Operator!s were obviously willin- to accept the
. fzct that their voucher could not be paid so long as. they refused to
complete the job. Now that the Government!s attitude has softened to &
the extent of asking them to sign a mutual termination agreement, .
they evidently have decided that they can sslvage $202.50 out of it,
.. Personally, we do not see how. such an agreement could be sanctioned, -

',/ S Therefore, we renew the recommendation, made in our

*  memorandum of April 13 to Mr. Houk, tha% the contract be terminated
for cause and that the Operatoras be sent a notice that it is terminated
without payment of he final voucher. That is, of course, assuming .
they do not have another: chanze of heart and decide to sign the

cgoreemernt, '
Robert A. Laurence . -
_ . bxecutive Officer, DIEA, Reg.7
4 ccs | S , | .
w0 Lynsh 00 . Wme A. Beck, for V. J. Iynch

, A , Opre Come =7~ - . ..}, S, Bureau of Mines .





) UNITED STATES
. DEPARTMENT OF THE INTERIOR

DEFE‘NSE MINERALS EXPLORATION ADMINISTRATION

ROQMK 1 RRSTOAREGE BLDG, ) SR "
KNOXVILLE 2, TENN. R A
- ‘May 1h, 3953 - ' =

‘Mr, Varren H. Pritchard

Spruce Pine, North Carclina

Ret DMEA-252)), Idw-EleO (:uea) ~
Gtia & Ira Biuchanan

Dear Nr. Pritcherdi . _ ,

Your letter af lhy 12, relative to the termination
of the subject exploration conbract has been received. I have no
suthority to alter the form of an agresment which has been signed

by the Adwinistrators If it is not satisfactory to the Operatord
in its present form, it should be returned to me, unsigned,

 Very truly yours,
Robert A. Leurence, Executive Officer

IMEA Field Teem, Reglan 7

oct
Beck

Leurence -
(pro CMQ/
Hofﬂm_:d,





o Law Officee of
WARREN H. PRITCHARD o
- Spruce Pine, Horth Carolim

Hﬂy 12, 1953

. Mr. Robert A. Lawrence . ot e
" Defense Minerals Ekp}.oratien Adminietration P
" U. S. Dept, of the Interior - R
Room 13, Post Office Bldg. Lo
Knoxv:.lle 2, Tennessee e ,
: : o
- Res mEA—252h, Idm~Eh30 (m"lca)
| . Joe Stevens Mine

. ' P _otis & Ira Buchanam
DearHr.Lamnce.mY I SRR

- ' The partners in the above nmnbered project have asked me to
. reply to your letter of may lth addresses to Mr, Otis Buchanan at

-~ .Hawk, North Carolina,

. I note from this letter that 1t is your idea tha,‘o the government
- will be willing to terminate the contragt by mutual agreement but
‘ wlthout payment of the last voucher w’nmh you are still holding.

Certalnly we do not des:r.re to become engaged in any long drawn
out matters in connection with the termnation, but in view of the
considerable loss which these parties are "gustaining anyway, we
would like to make this propositions They are agreeable to terminate .
the matter upon payment of one~half. of the amount of the last voucher
“and that appears to me to be a reasonable :settlement and thus bring
"to an end the project. . ‘I believe that upon consideration of the '
entire matter that this is a fair settlement of the entire matter
and I hope very much that you may be able to work out settlement and
termination upon such a basis, If this is not agreeable w:x.th you
. please advise us as we want to take the matter up with our Congressman
. and let him help usg in wo”king out a solutiybn. o .

- Very tfuiy_yours,
.8/ Warren H, Pritchard
. Copled SIC . <
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UNITED STATES
DEPARTMENT OF THE INTERIOR
OEFENE TR TR BTN e
. RIRSRUNEESY FEig- Defense iorals Adwiniairation

May 1, 1953 FESEIVED
9 MAY 181€53
o/

Memorandum
Tos Jo L. Hofflund, Chief Counsel;, D, M. &, A. Washington
Froms Field Teamy, DM E A = Region 7

Subject: DMEA=252Li, Idm=EL30 (mica) Buchanan & Buchanan, Operators.

Attached herewith is a copy of a letter from Warren H.
Pritchard; relative to the mutual termination agreement which was
sent to the Operators for signature, and a copy of our reply.

We would call your attention to the Operator's letter

of April 6 to us, in which he said ¥ So unless you send me my check
which amount to {$L05.00 on your part I will not try to do anything,
and if you decide not to do so you can consider the matter closed

as far as I am concerned,” and Mr. Pritchardls letter of April 11

to Mr. Beck in which he saidy; "They state they are willing to forget
the balance of $L05.00 owed to them if you will agree to close out
this matter in full.®

Thus, the Operator's were obviously willinz to accept tne
fact that their voucher could not be paid so long as they refused to
complete the job, Now that the Government's attitude has softened to
the extent of asking them to sign a mutual termination agreement,
they evidently have decided that they can salvage $202.50 out of it.
Personally, we do not see how such an agreement could be sanctioned,

Thereforey; we renew the recommendation, made in our
memorandum of April 13 to Mr. Houk, that the contract be terminated
for cause and that the Operators be sent a notice that it is terminated
without payment of the final voucher. That is, of course, assuming
they do not have another change of heart and decide to sign the

agreement,

obert A. Laurence
Lxecutive Officer, DMEA, Reg.7?

Ve

Wme A. Beck; for V. J. Lynch
- . U. S. Bureau of Mines
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DEFENSE MINERALS EXPLORATION ADMINISTRATION . | ellses
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- T APR281953 | A
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~ Field Team, Vi © " Re: Docbat No. m-e ~{Mizn
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~ Enoxville 2, Termeseee Jos Stevenson S —— |
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Reference mmﬁetommmmmncr
April 13, 1953, roprdins the mthod of terminating ‘the
subject eontmt :

This og’aract should be mmmmpy mutual
%@ COpINE DL Mt IS notice iie
énclosed for your upmvu and sumission to the conmw
ror amtm

After mcutitm ai‘ m tamtm Wm.

thn oopm -re tc be distributed in the usual mr.

= :smcerely yours,

| Geofr'ge C. Se!fridgg' | / 5
- Chalremn, Cpersting Committes

,J' H. Hed3o8 0 AR inkel, Jr, 4

" ’Eunlmsma 6 B

AEKane ep l& -23- 53

Copy tos ,Ma_ils & Filles. . ': L Mr.' Houk
: _ " -Admr. R. Fille . Mr., Hofflund
.Op. Comm. o .- Mr, .Kane

Mr, Thayer . - . - Chron,
Mr. Hedges . - Pending = -
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Rough Draft

Mr. Robert A. Laurence
Executive 0Officer, DMEA
Field Team, Region VII
Room 13, Post Office Bldg.
Knoxville 2, Tennessee

Subject:

Dear Mr. Laurence:

- Reference is made to your memorandum

‘

Docket No. DMEA- 2524 = Mica
Buchanan & Buchanan

Joe Stevenson Mine

Mitchell County, North Caroling
Contract No. Idm-E430

o oz

I\Of April 13, 1953,

-method of terminating the subject contract.

This contract should be terminated by mutual agreement

and six copies of the termination notice are enclbsed for your

approval and submission to the Contractor for signature.

After execution of the termination agreement, the copies

are to be distributed in the usual manner.

" Sincerely

Chairman,

Approved :

Member, Bureau of Mines

Member, Geological Survey

Enclosures 6

RECEIVED

APR 17 1853

GENESAL COUNSEL
DEFENSZ MINERALS
ADMINISTRATION

yours,

Operating Committee
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
VI EHHEHFOROBEX L.

Room 13, Post Office Building
Knoxville 2, Tennessee

April 13, 1953
CErnniuedi OF Tug RiveaidR
Datcase Pinsrals dministration
Memorandum RECEIVED

\ . C_
Tos L. G. Houk, Chief, NoneMetallic Minerals Division APR1 61553
Froms Field Team = DMEA - Region 7 - Knoxville, Tennessee

Subject: DMEA=-252l;, Idm=EL30 (mica) Buchanan & Buchanan (Joe Stevenson Mine)

Enclosed are copies of letters from the Operator, dated March 2l
and April 6, in reply to our letters of March 17 and April 1, copies of
which were sent to the Operating Committee on those dates, and a letter
from Warren H, Pritchard, attorney, Spruce Pine, North Carolina received
this morning. This is the case which we discussed with you on the phone
this afternoon.

Mr., Teague did not at any time tell the Operators they could
quit whenever they wanted to. This statement is in their letters, and is
in errore .

It is our recommendation that this contract be terminated by
direction, without payment of the January voucher. We do not recommend
attempting to recover money already paid on their November and December

voucherse.
W Qe

Wme A. Beck, Acting
Executing Officer, DMEA=Reg.7

Kefton H. Teague, Geologist
U. S. Geological Survey





- 'UNITED STATES o
. DEPARTMENT OF THE INTERIOR
- DEFENSE MINERALS EXPLORATION ADMINISTRATION . -

b, YL Xrlx
ASAARLARSARAARAN D

Room 13, Post Office Building
Knoxviile 2, Tennesses

April 13, 1953

Tot L. O, Houk, Chief, Non-Mstallic Minersls Divislon
" Froms  Field Team » DMFA = Region 7 = Knoxvilh, Pennessee .
. - Subject: DMEA-252), Idm~EL30 (mica) Buchanan & Buchanan (Joe Stevenson Mine)

‘Enolosed are copies of letters from the Operator, dated March 2h
. and April 6, in reply to our letters of March 17 and April 1, coples of .
which were sent to the Operating Committes on those dates, and a letter
from Warren H, Pritchard, attorney, Spruce Pine, North Carolina received
this morning. This is the case which we discussed with you on the phone
this afternoon, . - s o

: Mr. Teague did not at any time tell the Operators they could
quit whenever they wanted to, This statement is in their letters, and is
in errecre ,

It ifaﬁ our recommendation that.this contract be terminated by
direction, without payment of the January voucher. We do not racomnend
attempting to recover money already paid on their Novenmber and December

- vouchers.
Executing Officer, IMEA«Reg.?
. Kefton H. Taqguc;' Geologist
© Ue S. Geological Survey
oo

pre=d Fles
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WARREN H. PRITCHARD
SPRUCE PINE, NORTH CAROLINA

TELEPHONE 272

April 11, 1953.

Mr. William A, Beck, Acting
Executive Officer

Room 13, Post Office Bldge.
Knoxvilie 2, Tennessee

Re: DMEA-2524, Idm-E430(mica) e
Joe Stevens Mine

Dear Mr. Beck:

Mr., Ira Buchanan and Mr, Otis Buchanan have turned over to -
me for reply your letter of April 1lst addressed to Mr, Otis Buch- ~—
anan, together with amendment 2 to the agreement which you requested
them to sign.

Mr. Ira Buchanan tells me that Mr, J'eagu.e told them to go
ahead and move their equipment out when they came to the conclusion
that they should and they did so. Now it is their opinion that
there are no prospects at all in this mine and they considep it
useless to go ahead and spend more money on it when. sugh,ie the
case, and that is my reason for requesting that you please \give
further consideration to this further amendment, They state thay
are willing to ferget the balance of $405.00 owed to them if you
will agree to close out this matter in full.

Therefore, in view of their conversation with Mr. Teague plus
the fact that they now feel further expenditures would be a total
waste of funds, I hope very puch that you will not require them
to proceed fur%her with this matter,

Please, therefore, advise me at once regarding this matter.

Very Aruly yours .
Warren H. ﬁé%;iiird | E

RECEIVED

APR 13 1953

U. S. BUREAU OF MINES
! DEF. MIN. ADM.

Whrnvsiitla T™_

N
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. A’l 13, 1953

2:35 P. M.
Mr. Robert A; Laurence, Reg. VII, calling Mr. Houk.

Laurence: We are calling about DMEA-2524 - Buchanan and Buchanan.
Mr. Beck, Mr. Teague and Mr. Shirley were over there and the operators
dont want to continue the job, they dont think there is any use in
going down any further.

Houk: Is that an old form contract?

Laurence: Yes, it is a short form contract. So much a foot for sinking as so forth.
We agreed to write an amendment to let them go down 15 ft deeper. Now they
write they will not do anything until we pay them. We have a letter from
their lawyer and he says Teague told them they could pull off the equipment
(Teague didn't tell them that at all) they consider it useless to go ahead.
Where does that leave us.

Houk: The short form contract is a definite agreement to finish the job. Regardless
of what the lawyer says we could force them to continue the work.

. Laurence: TEEZ_EEX_EEE§—§hing doesnt look good. We say it does.

Houk: I dont know whether to take a hard and fast stand or let them quit the work.

Laurence: They have already carried the shaft down the 30 ft prescribed in the contract,
the last 15 ft are still held up.

Houk: * Have they indicated they will sue?
Iaurence: No they are willing to forget the Jan. #xEmk voucher - they will call the
whole thing off. The auditors will jump on us for paying the first 15 ft.
and not the last 15 ft.
Houk: You dont want to take a definite stand, it is a question of judgment.
Laurence: There is a possibility of a mica shoot there. They are equally sure they
wont hit anything, They probably found scmething better to do. They are
pTo y making more money. I dont want to insist. How will we wind this up?
Houk: You are agreeable to letting them stop?
Laurence: Yes. I will be in favor of letting them stop.

Houk: We could terminate by mutual consent and pay them $405. or we could terminate
by direction. How much is the contract?

Laurence: $1,200
Houk: I think we could terminate by direction.
Laurence: You will prepare it in Washington? Not pay the $405.

Houk: What is your decision. Mutual agreement and pay.or by direction?
Laurence: By direction and not pay. '





r -
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Mr. Houk: Let me talk this over with the lawyers here. See if they will draw up
a termination by direction.

Mr. Laurence: They did sign a contract, and I hate to be bulldozed by signing a
mutual agreement when it wasnt a mutual agreement. They failed to live
up to the contract. :

Mr. Houk: That is a policy matter Mitt will have to decide. Send me that letter
and all the papers and we will carry the ball from here.





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. 600

April 7, 1953
Memorandum
To:z Administrator
From: Nonmetallic Minerals Division

Subject: Review of Amendment No. 1, Docket No. DMEA-2524 - Mica
Otis L. Buchanan and Ira Buchanan
Joe Stevenson Mine
Mitchell County, North Carolina

Purpose: To bring project to completion in nine months instead
of five months.

Recommendation: The Nonmetallic Minerals Division recommends
concurrence with this amendment which was executed
March 10, 1953, in the field.

Note: Operators became discouraged on not encountering mica

shoot and requested abandonment of contract. The field
team have persuaded them to continue.

a. Foudan

Stanley A. Peitler
Nonmetallic Minerals Division

/Wf/t/-—w—-fs
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UNITED STATES

DEPARTMENT OF THE INTERIOR =il

DEFENSE MINERALS ADMINISTRATION N
WASHINGTON 25, D. C. 600

Apri} 7, 1953

Tos Administrator

From: Nonmeté.llic Minerals Division

Subject: Review of ncndmt No. 1, Docket No. TMFA-2524 - Mics
Otis L. Buchanan and Ira Buchanan
Joe Stevenson Mine
Mitchell County, North Carolimng

Purpose: To bring project to completion in nine months mstead
of five months.

Reccmmendation- The Yonmetallic Minerals Divisich recoomends
concurrence with this anendment which was executed
March 10, 1953, in the field.

Note: Operators became discouraged on not encountering mica
shoot and requested abandonment of contract. The field
team have persuaded them to continue.

Stanley A. Peitler
Nonmetallic Minerals Division

SAFeitler:gad 4/7/53
Copy to: Admr. R. File

Docket File
Mr. Houk





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. @Epﬁm’&?&»;v e e
ROOM 13, POST OFFICE BLDG, Boease. [Zaersy e
KNOXVILLE 2, TENN, ez
April 1, 1953 EPR 6 in
Memorandum
Tos Operating Committee, D M I A = Washington
Froms Acting, Executive Officer = DM I A = Region 7

Subject: Amendment No. l. DMEA=252l, Icdm=EL30. Buchanan & Buchanen (mica)

Transmitted herewith are three copies of the gbove
subject amendment which has been signed by both the partners. One
copy was retained by the Operator, one by this office, and one sent

to the Finance Officerxr.

b2 Do

Wme A. Beck

{ e CE\\J@D
W}/ L0 ppR M %635\3\;
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‘ INTERIM REPORT ‘ —
WES;LJL;:L..ENF OF TE Iivcaion
IMEA-2524 Iam-E430 (mica) JOE STEVENSON MINE “-sise llinerals Adainisiratisp

RECEIVED
OPERATOR: Otis L. Buchanan and Ira Buchanan, Hawk, N. C. J°-~
i LAY+ 1053
LOCATION: 6.1 miles by road, a little south of East Bakersville, Mitchell
County, N. C. It is about 1.5 miles S 40° E of Hawk, N. C.
and occurs along the north side of White Oak Ridge.

The shaft sinking, as set up in Exhibit "A" of the contract, has
been completed and is now at 84 feet. Dimensions at the bottom shows the
shaft to be 9% long and 8' wide. The inclined shaft was sunk in pegmatite
material for the entire footage. This material consisted of quaftz and
feldspar with garnets, apatite and sericite scattered throughout. At about
26 feet from the surface a biotite schist roll cuts into the pegmatite from
‘the footwall and a similar roll is reported in the bottom of the shaft. Mica /Y
recovered during shaft sinking has been both ruby and green colored in about '
equal percentages. The operators are of the opinion that the country-rock
is cutfing out all vein matefial end since no "mica column" was pickedlup

during shaft sinking, they prefer to discontinﬁe the operation. It was
PR e . ) -

A et e R S T

suggested that they continue, carrying out the drifting as set up in the
contract because to the N E of the shaft location and along the strike of

the pegmatite, there are certainly good indications of mica bearing pegmatite

AR AT ST AT D T ST A TR S R LT SIS e
P

at surface level. The operators still want to cease work and may sub-contract

- : M
the drift work, if an agreeable party can be found. ' : GFHL/
1
2. A -
L. E. Shirley, Mining Engineer YA ;}
W
I

Ue. S. Bureau of Mines i\ v/jgﬁ 5
— ! /&v‘

/{/V/ /%V"' a

K. H. Teague} Geologist A

U. S. Geological Survey

February 10, 1953
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fir. Utds duchanen, [ Fartner S
Joe Ltevenson Hine N S
Hawk, North Garclina RS

av:

{lmaxr Mr. Suchanens:

Attached i a Safety Inspection Keport of your Joe
stevenson iine made by .. Roy L. btots, mindig health and safety
enginecy, on Jamsr 1k, 1953,

Very truly yours,

H, C. ticCall, Culef,
deoldent rrevention and Health
Division, Region VII

ees k. A, Laurence, Room 13, Post Ufilee sldg., Knoxville 2, Tenn.
We A, leck (3) Room 13, Post Uffice Bldg., Knoxville 2, Tem.
¥. H. &Mﬁl‘d’ ﬁmta mﬂmn@ of Labor, hal’m, Ko Co
. Vo b Fitsgerald, dox 7346, Ashaville, N. C. o
\vgu;otgra Defense dinerals ixploration Administration, dasal gton, D. Ce
Ve ite AB :
Jo veptfield
A, Gavriel )
Js B. Thoenen, Bureau of (ines, Tusculoosa, Alarama
hoy G. Stott
ilptriet Uffice

Y22 R PR4))
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SAFRTY INSPECTION REPORT y
JOE STLVENSON MINE (MICA)

" (NEAR) BAKMRSVILLE, MITCHSLL COUNTY, WORTH CAROLINA

Januéry 1, 1953

By

Roy (s Stobt
Mining Health and Safety Engineer

Originating Office - Bureau of Mines
210-12 Social Security Building
Birmingham 3, Alabama
M, C, McCall, Chief.
Accident Prevention and liealth Division
hegion VII

UNITED STATES
DEPARTMENT OF THE INTEKICR
BUREAU OF MINES





BAFETY TRSPECTION REPORT
JOE STEVENSCN MINL (MICA)
(mm)mmmnmaHHMMmew,MMHMMMM

January 1, 1953 \
| By

“Roy G, Stott
Mining Health and Safety Engineer.

INTRODUSTION

This report is based on zn ‘nspection made at the request of
the Defense iMinerals Eibloration Administration to determine conditions
and practices relating to health and safety and to propose rcecommendations
for correcting hazards. Thc inspection party consisted of Koy G. Stott,
mining health and safety engineer, Burcau of Mines, William A, Beck and
Laurence E, Shirley, mining engineers, Defense Mincrals Exploration
Administration and Ottis and Ira Buchznen, minc partners,

GENERAL INFORMATION

The Joe Stevenson mine is operated by a partnership of Ottis
L. Buchanen and Ira Buchanen of Hawk, North Carolina and doing business
. as Buchanen and Buchanen, A prospect loan has been granted by the
D. ME, A, under Docket No, 252k, Contract Idm E-430, ‘

The mine is located 6,1 miles by road south of Bakersville,
Mitchell County, North Carolina. It is about 1,5 airline miles SLOOR
of Hawk, North Carolina and along the north side of White Rock Ridgce

The present prospecting is being done about 150 feect southeesterly
along a pegmatite vein from the old workings of the mine, These older
workings are pertially filled with water to an assumed depth of 5 to 10
feets The vein strikes N55°E and dips through a series of rolls to the
southeast, ' An exploratory shaft has been driven down the vein at about
60° inelination to a depth of 30 feet, The contract is for 3l feet of
shaft and 60 feet of drifting at the bottom of the shaft. The proposed
drifting will be lower in elevation than the old abandoned workings,

The shaft is quite irregular in cross~section and in dip.
About 3 to 8 feet of overburden has been excavated from around the shaft
opening and the 30~foot measurement is taken from the top of bedrocka

Three men work the mine and none wear hard hats,





'\)

Surface equipment ~onsis%s of ah Ingersoll-Rand Model K105
pasoline engine~powered portable alr comprzssor, a housed small derricke
type hoist, and a stiff-leg jib-boum-3ype derrick for hoisting a sinking
bucket and for swinging it to the dump, The dynamite and caps are stored
separately in the abandoned workingse

SAFETY RECOMMENDATIONS

1. The éhaft opening should be thoroughly barred to remove
loose rock,and loose rock cleancd back for a distance of 5 fect
.« .around the opening, : :

2e¢ ‘An additional timber barricade should be placed on the uphill
~side of the shaft opening o prevent slides of soil and rock
into the shaft, '

3e The drill water tank should be pulled back from the west
edge of the shaft, It is in danger of sliding into the shaft, -

Le A hand railing should be ereccted on the walkway edge of the
shaft openinge ° ’

5¢ The timber barricade set on rock ledge on the south side
of the shaft should be raised another foot to prevent chunks
from rolling into the shaft,

6e A hand-railing or rope should be installed between the
surface and the shaft ladder,

Te A safe ladder should:be obtained to reéplace the makeshift
ladder now in use in the shaft, This ladder should extend at
least 36 inches above the top landing,

8¢ Timber guides should be installed for the bucket to travel
Ole

8

9¢ The hoisting boom sheave should be .aligned with the above
mentioned bucket guides and the hoisting cable not allowed to
rub against the rock bank, :

10, At least 3 clips should be used on the 1/2-inch guy wire
cables and installed 3 inches apart with the “U" on the dead
or "loose" end of the cable,

11, Four clips and a drop-forged type thimble should be used
on the bucket rope attachment, These clips should also be
spaced 3 inches apart with the "U" on the dead side of the
cable, .
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12, A hook with a safety clip should be installed on the
bucket hoisting cable,

134 The derrick gu:,? wire securcd to the base of a small trée

on the west side of tht derrick mast should be secured around
at least two such trees to be safe,

U, At least two 6=foot long scaling bars should be provideds
The present one is only L feet long and in need of sharpeninge

: : )
15, The dynamite should be stored in a locked box. The travel
way through the old workings should havé the loose roof barred
down so as.to be safc,

164 Detonator caps siould be kept in 2 locked container,
L7« The electric blasting wircs should be kept twisted togéther J

or ‘shunted at all times except when men arc out of thé mine
and for the blast,

184 The blasting machine should be kept stored 3n a dry location

19, Miners working underground should be required to wear
hard hats, (State Law)e

20s The cbmpressor exhaust .should be piped away from the
. compressor air intake,

ACKNOWLEDGMENT

The cooperation of Ottis and Ira Buchanen during the conduction
of this inspection is gratefully acknowledgeds '

‘Respectfully submitted,
/s/ koy G, Stott

Roy G.Stott .
Mining Health and Safety Engineer
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INTERIM REPORT

IMEA=-2524 Idm-E430 (mica) JOE STEVENSON MINE

OPERATORS: Otis L. Buchenan and Ira Buchanan
Hawk, North Carolinae.

. LOCATION: 6.1 miles by road, a little south of East Bakersville,
Mitchell County, North Carolima. It is about l.6 miles
S 40° E of Hawk, North Carolina and occurs along the
north side of White Rock Ridge.
Inclined shaft is now at 12 feet. Material removed consists
of feldspar, quartz, garnet and same larger pieces of muscovite micas.

Bad weather has prevented full time work on this project. Project is

moving slowly, but satisfactorilye

L. Eo Shlrley, Mining Engineer
Ue Se Bureau of Mines

December 16, 1952
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‘ WASHINGTON 25,D.C. m (A :
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| M. Sobert A, Lewremce  Dubjests Docket Mo, DNEA-2524 — Mios
Bwsoutive (Offieer, DMRA Dchaman and URRER——
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SIMmly yo\xrs,

(signeci) ERANK E. Jomvsomg )
Mm, mtm th

Appram!; o
W ' SAMeltlersgad 10/28/52
- Copy to' Adm, R, File .
‘Docket File
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.Cc. 600

October 20, 1952

Memorandum

Tos
From:

Subject:

Mr. C. O. Mittendorf, Administrator
Stanley 4. Feitler, Nonmetallic Minerals Division S;;

Resume -~ Docket No. DMEA-R524 - Mica
W. C. Burleson (Joe Stevenson) Mine
Mitchell County, North Carolina

Conclusions: This mine yielded ER2,000,00 worth of
mica in 16 months during World Waer II. The
pegumatite to be explored is from 10 to 15 feet
wide and is exposed for 165 feet along its strike.
Mica of strateglc quality is found along the
hanging wall.

Recommendation:
Approval of attached contract providing $3,800.00
to deepen an existing test pit to a total depth
of 49 feet and drift 60 feet along the hanging
wall of the pegmatite from the bottom of the
shaft.

Application received 5/13/52
Proposes deepening two shafts at a cost of $4,100,00
USGS memo 5/26/52 - Refer to field.
USBM memo 6/19/52 - Refer to field.
Letter to applicant 6/27/52
Requesting sample, additional information, and
suitable property description.
Received 7/28/52 - sample and Omer's Consent to Lien.
Referred to field 7/31/52
Received field report 8/21/52
Recommends §3,350.00 to deepen 15'test pit to 40!
and drift 60' from the bottom. .
USGS concur 8/27/52 '
USBM concur 9/3/52
Letter to applicant 10/6/52 - Requesting corrected
Ovmer's Consent to Lien.
Received corrected Ovmer's Consent 10/16/52
Contract prepared 10/17/52
Contract to Legal Division 10/20/52

Atandey @ Dl
Stanley A. Yeitler

Nonmetallic Minerals Division
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UNlTED STATES -
DEPARTMENT OF THE' lNTERlOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 1 L

WASHlNGTON 25, D.C. 600 P S TR

October 20, 1952 e

 bemorsam

Tor m. c. o Mittendorf, Adnim.stntor SRPEEI N

B A hbm: stanley A. !‘oitlor, Nm.tallie Minernls DS.viaien

g "Subj§¢t1 Resuae - Docket No. DMEA-2524 - Mica
o - .¥. C. Burleson (Joe Stevenson) Mine
Hitchell ccmnty, North carolina

Gonclusions: ’L’hia nine yielded 622,000.00 worth of
- mica in 16 months during World War II, The
‘pegmatite to be explored is from 10 to 15 feet SR
. wide and is exposed for 165 feet alang its strike,
- Miea of strategie quality is found along the :
ha.nging wall, = -

o .Recmenda‘biont ~ ‘ L
‘ “Approval of attuche& contract providing 83,800 00 '] ‘
to deepen an existing test pit to a total depth .-
" of 49 feet and drift 60 feet along the hanging ~
- wall of the pogm’oito frczm the bottm of ‘the S
shaft. - . .

Application receivoa 5/ 13/ 52 ’ B
- Proposes deepenimg two shafis at a cost of M,IOO 00
.. USGS memo 5/26/52 .~ Refer. to- field. ‘
.. USEM memo 6/19/52 - Refer to field. 1
" Letter to -applicant 6/27/52 R
" Requesting sample, additional informtion, and C
. suitable property description. - ' —
Recoived 7/88/52 ~ sample md Owner's Consent to Lien." D
Referred to field 7/31/52 e
Received field report 8/21/52 SR
 Recommends $3,350.00 %o deepen 15' test pit to 40'
and drift 60' from the bottcll. : ,
- USGS - concur 8/27/52 @ . o _
USBM concur 9/3/52 .. ' ‘
Inttor to applicant 10/6/52 Requesting correetad
_ © Quner's Consent to Liem.,
Received corrected Owner's Comsent 10/16/ 52
Contract prepared 10/17/52 o
* Contract to Lego.l Division 10/20/52

Docket File - .~

: Stunley A, !eitlor AT
lkmctallic mnernla Division )





B TN S . .. FLECOPY
P T P SO N T SURNAME:
.. UNITED'STATES . =~ -
. DEPARTMENT-OF THE INTERIOR
" - DEFENSE MINERALS EXPLORATION ADMINISTRATION " 7
- WASHINGTON 25, p_.’c_; 600 N A

o gere st )

Mr, OMa L. Buchavam . Subjests Dooket No. DNEN-25R4 w dive |
Bachamax & Mchanes = - W, C Berlesom

- Bk, Berth m SR gu Stevensom) Ming - e
e b et e v

Reference 1s nede to the Wmupﬁi uiﬁ.& for

. sxplovation assiztancs st the ¥. C. Burleson (Joe Stevensom) A

N Maoe, MMM;», Mitahell County, Nexrth Carelinm.

o A8 the property desoription subnitted for :m the
Field Toan 1s not in e lease, we have insarporated n,g o

 wight eoples of the emclomed Owner's Comsent %o Lien. Fleass
- submit six of these ecpies sigwed By irthur and Eleeta Stevensca

to satadlish the lessor's approval of the mev property deserip-

ticm and avold the mecensity of smeeuting & meww lsase, The two .

| Stanerely yours, ?A 5

aﬂeitlnrszad 10/3/52

Copy to: Adwe, R. Pile . - -~ =
.. Field Team, Reglon VII = °
' - - Docket File -~ = - -
. Mr. Dietrich, 3526 . - - .
. Mr. Nortom, G-232 GSA Bldg.





@ ® | //u/
UNITED STATES |

DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
WASHINGTON 25, D. C. S.AF

September 3, 1952

Memorandum

To: Nonmetallic Minerals Division
Defense Minerals Ecploration Administration

From: Chief, Ceramic and Fertilizer Materiale Branch

Subject: IMEA-2524, Mica, W, C. Burleson Mine, (Joe Stevenson
. Mine) Mitchell County, N. C.

I concur in the field team's recommendation for an

exploration program in the amount of $3,350.

St PG eZenil

W. F. Dietrich





UNITED STATES G-MD-CNM
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.
SA I
Memorandum August 27, 1952

REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA 2524 (Mica)e

To: L, W. Houk, Defense Minerals Exploraticn Administration
From: P, L, Weis, U, S. Geological Survey

Applic_:antt Otis L, and Ira Buchanan .

Name of probexfty:_ W. C. Burleson (Joe Stevenson) Mine

Location of property: Mitchell County, North Carolina

Date of field team report: August 19, 1952

Authorship of field team report: Peyton, As L., and Teague, K. He

Field team's recommendation: A loan of $3,350 be granted for the
exploration described in the field team report.

Comments: None

Action suggested: Follow field team's recommendation.

<)
AR I

Paul L. Weis

BEPRGyn e o T

op/rnnq 7
L

PN

. o . IN REPLY REFER TO:

D





‘ : . IN REPLY REFER TO:

. UNITED STATES G-MD-CRM

‘DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

Memorandum ' August 27, 1952
REVI:K OF FIELD TEAM REFORT ON APPLICATION DMEA 2524 (Mica).

To: L. W. Houk, Defense Minerals Exploration .‘Admini‘stration
From: Pe L Weis, .U. S, Geological Survey

Applicanf.: Otis L. and Ira Buchanan

Name of property: W, C. Buﬂ.um (Joe Stevenson) Mine

iocution of property: Mitchell County, North Carolina

Date of field tean report: August 19, 1952

Authorahlip of field team report: Pejton, A, L., and Toagi:’e, K. H.

Field team's recommendation: A loan of #3,350 be granted for the
exploration described the field team report.

Commenta: None

Action suggested: Follow field team's recommendation,

Paul L. Veis

Copy to: Director's reading, 4212
‘ Branch reading, 4212
DMEA e
Norton's files
P, L, Weis
Je Horan

PlWeis:fw
G=-8/27/52





o ®
UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Room 13, Post office Building s jj
Knoxville, Tennesee i 7RSS

August 19, 1952

Memorandumn

Tos Operating Committee, DIMFA~Washington
From: Field Team, Region 7
Subj'ect: Fleld Examination Report on IMEA=252l,(mica)
Joe Stevenson Mine,
Transmitted herewith are li copies of the above
subject report with 6 extra coplies of the maps, and supporting

documents,

The Field Team concurs in the recommendations on this

W Beck.

projects

Wn. A, Beck, Acting
Executive Officer, DMEA
Region VII

P02 _//6/ T

K. H, Teague, Geo
U. S. Geological ey





‘ ’ ‘ . : IN REPLY REFER TO:

: G-MD=JJIN
UNITED STATES

DEPARTMENT OF THE INTERIOR
' ' GEOLOGICAL SURVEY '
WASHINGTON 25,D.C.

May 26, 1952

Memorandum
REVIEW OF APPLICATiON DMEA-2524 (Mica).

Tot L. G. Houk, Non-Metallic iinerals Division, DMitA,

Frmt J. da Norton’ U. S. GQOlcgical 3\12‘%?‘.

Applicant: Otis L. Buchanan and Ira Buchanan,

Name of propertyt Not known.

Location of property: Near Hawk, Mitchell County; horth
Carolina.

Estimated cost of vroject: $ 4,100,

Summary of applicant's proposal:
2 shafts and a drift.

Sources of information on apnlicant's roperty:
Probably none. 1 cannot be certain that no inforna-
tion 1s available because the apnlicant does not give
the name by which this "mine" was knowm in dorld War
II, and the deacriztion of the location is not satis-
factory. We have made a rather complete search, how-
sver, and 1 have come to the conclusion that we proba-
bly have no report on this property, and even if we do,
any further information the applicant supplies proba-
bly would be insufficient to help find it.

Commenta: L. Applicant says that the pronerty is 1.5 niles onst
of Hawk and 5.5 milas northeast of Bakeravills.
This is & geometrical imposaibility.

2. Applicant states that he is now cleaning out old
workings. Pegmatite apparently is being expossd
well enough for evaluation by field team.

3. Applicant has submitted samples of mica. { pre-
sume that these are of good enough gquality to

warrant further investigation.

RECOMHENDATLION :
Refor to field tean,

JJNorton thhp
G-5/26/52 '
cc: Dir's Read. f., 4212 J. J. liorton

Division f., 4240
WM ea v’
Braycirfeads 754212

INopton, G230, CSA Bldg., UGS v

-~ ord weer





. " UNITED STATES "'
DEPARTMENT OF THE lNTERlOR

' BUREAU OF MINES
"WASHINGTON 25.D.C.

 June 19, 1952

Tos Noomatallie mmh mviuon ' '
' m mmu Rrploration Mumm

Prom . Cuisf, Ceremis and Fertiliser Materisls Breash
'swm: DEA-252h Bushansn & N&hnm, m, t -2 |
On the basis of the spplicents ﬂuartptm of past operations |
mww,nrimmmmmuw |
Gml Wim within pmiﬁtv at p@owaﬁiw nines mﬁ mu
A .mmmou verTant an imsumﬂon.

 W. P. Distvieh
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| An%t&mmhauwmwmuumm
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MF-203 _ OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co- owner, lessor, or seller has an interest in certain

)

proper y//m the State of g‘f@f‘m Gdr‘)l‘m& , pounty of iaiﬁ@h@)&,’s described as

follows:1; B&sBed on fiorth Goroldna Duld. § 45 ac vhe Joo Stoevonson
tidne ond desoribed end deidned in a wrmm lease executed by

7{?&* m;v »,ﬁ;ww T AT T O WA ROV T &:wwmun TS R T T VAR 555 Sechanat,
: L # in Book e 75 in the oilice

‘

Ry afmu i&e{;iuwz; of ﬂee{m é,ar mmhﬂﬁ @omm.y

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2, Iva Duchonan and Ottds Buchonan

hereinafter called the "QOperator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side here&f the Government: is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE; the undersigned, in consideration of said contract and as an inducement:
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the

land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not.increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% , or ten
years have elapsed from the date of the contract. '

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. - '

Dated this ___25%H day of , 195 _2.

WW [sea1] A
5 % s [sea1]l
. [Seal]

"1/ Either (a) insert the legal.description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, ‘deed, or other dqcument] dated _ : , and
recorded in book’ page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or productlon from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.






Repaymeni by Operater. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration worgﬁ the
Government, at any time not later than six months after the Operator has rendered théuinuired'
final report and final account, may so certify in writing to the Operator. The certification shall
describe'broadly or indicate the nature of.the discovery or.development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject 1o a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of 'any such productlon,'ln whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

RELEVANT CONTRACT PROVISIONS

(1) One and one-half (1}) per cent of -any such net amounts not in excess of eight dollars
($8.00) per ton. :

(2) One and one-half (13) per cent of any such net amounts, plus one-half () per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

'(For instance: the percentage royalty on a net amount of five dollars ($5.00) per .ton,
would be one and one-half (l}) per cent; onanet amount of ten dollars ($10.00) per tor, three
and one-half (3%4) per cent.)

(b) As here used, "net smelter,returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form. in which
and the place where it is held. 1In the,cése of integrated operations in which the material is not
~disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determinationm.

(c) To secure the payment of its percentage royalty, the Government shall have and is-
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to_and disposition of property. All facilities, buildings, fixtures, equipment,
or othgr items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, althoﬁgh title may be taken .in the name of the Operator; shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by  the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects or refuses to dispose of such property, the Government may itself enter upon the 1land,
take possession of, and remove and dispose of any . such property as above provided.

5\.9[ fy ) A ’ v
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Interior--Duplicating Section, Washington, D. C. 18264
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MINI_}WG LEASE ‘ Printed and For Sale by The Tri-County News, Spruce Pine

p

o

of ______ : ________ m'.iiﬂh.u _______ County and State of. ﬁﬁ&'ﬁkﬁ!&&&l&!_m ______ , as parties of the first part, and known
as lessors, and-..___ Ire Buchenam and O%is Buchanen, i Witchedd

County and State of--K@QﬁZ@“@_@m&&@! __________ , of the second part and known as lessees:
WITNESSETH, That the part_ _t"of the first part, in consideration of the agreements hereinafter contained, on the part of the pdrt-j“"

assigns, for the period of--%ﬁﬁn.--ﬁﬁl._i@ﬁ}:ﬁ _____________ _from the date of this agreement, the following described real property,
for mining purposes, in the County of----iﬁ&ﬁﬁmn_ ; —— ——- State of-gﬁ}iﬁg_ﬂ&lﬁ@}s_g!&__, _________ , to wit:

Ira Duchanen and Otis Buehe

To HAVE AND 10 HoLp the said lands to them, for mining purposes, the said____ ok S

L) 3
m? (a) YEaRs upon a full compliance with the conditions of this ms[rument for the wose and with the right to dig,

quarry, search for and obtain any kind of minerals, metals or .fossils, and parucularly _________________ and to

a rlght to erect such, if necessary, during the continuance of this léase, and keep the same in as good condltlon as when received, unavoid-
able accidents excepted. And it is also agreed by part_ %= %f the second part that no unnecessary damage is to be done to the lands herein
leased during the continuance of said lease, but the said part__-‘___ of the second part shall have right to take from said lands of party of
the first part any wood or timber to carry on said mining operations or to erect buildings on said lands. (Timber of high or special market

o des

value excepted.) And the part__-_--_ of the second part are to have right-of-way of ingress and egress to said mines. The sald part----g of

the secon art hereby agree ay, to the said part_-_'___*f the first part, or _gh_'_‘.g‘.___}gelrs Wsw& w Wltm&‘m
Gﬁi‘h g: if S m :&:ig’_ ________________ taken and sold from said mines for

"(8)  ¥hARS -

. the use of the saxd lands for the afores eno

T @t pmﬁw’t pined

payable as follows: oo T T T e o

Payable on computation of selling bills on the tenth of each month covering sales during the previous month.____________________ mmmmmeem

Royalties on all other minerals mined aand sold sh%be determined on a percentaue asis and be governed by the market value, _ __________

a4t currend mz*ka prioes when sol

The Term of this lease shall not be extended except with the option of the ]essors; and in case of renewal, this instrument may stand’

if proper amendments are duly witnessed and attached in writing hereto. The lessors reserve the right to use the land, or convey the same

not conflicting -with this leéée;'but under any conveyance the terms of this lease must be recognized by the assigns' thereof. The lessee is

not to assign this lease without license of the lessors. ) .
But it is e)tpgé]i gaed that unless mineral or fossil material of practical value for mining purposes shall be found within____________

___________ from the date of this instrument, this lease may be terminated by the

¥ _ . _ o
lessee... at any time thereafter, on---_-_--‘__‘_-_-____»____t:w)nonce to the lessor_-". The lessee___ agree that during continuance of this

lease work in said mines shall not cease longer than______ = ”___________________ days at any one time, unavoidable accidents excepted.

Witness our hands and seals the day and year first above written. = -

Arthuy Stevenson

______________________________ ——— meeccec——(SEAL)

Witness: o : R SR A, S (SEaL)

Hebly auem. Ceele ‘ Ire Btmhmm

____________ —- ———- e D RO ity AP —mmmee- ~=e—me-(SEAL)
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NORTH CAROLINA, ___ ———- COUNTY. _____ ——- e --TOWNSHIP. _

) SR e e , do certify that .___.____ ‘ S ,____.__‘:___-
and e e e m e m e mm e i ———- ______________\_; ________
his wife personally appeared before me this day, and acknowledged the execution of the annéxed MINING LEASE and the said--______
being by me privately examined separate and apart f;"om her said husband, toﬁchix;g her voluntary execuli_oq of_ the same; doth state that

she signed: the same free and voluntarily, without fear or compulsion:- of- her-said -husband; ot of“any’ other persori;”and that she doth still,

voluntarily assent thereto.

‘Justice of the Peace.

NORTH CAROLINA, Mitohedl __ counry.
The execution of the foregglg instrunﬁ ai}llgndaytaclﬁ:%vf geg befﬁe med Arm&r--Shﬂvmm _anﬁ-_m‘.' ‘
El@ﬁi&-@ﬁﬁl@ﬂ.@ﬁn____--_M:__'_.:‘;__{______: _____ :sthe, gramor..._ for the purposes therem expressed - Let, the same; with ‘this certlﬁcate,'

be registered. This___. :s . : day of e Janwy_ Sl LS 19---&3

NORTH CAROLINA e _____COUNTY.
The foregomg certlﬁcate of ______________________ - eemof L e e County
is adjudged to be correct and sufficient. Let the instrument, with the certificate be registered. )
** “Witness ‘my hand and official seal, this.o__.______= e day of oS 19
___________________________ T Clerk—-S—lil-);rlor Court
_____________ 19-5& and registered in the office of

AR c R . Register of Deeds.

'Page___---;-___-
S
G oo
Bl
T
& S

FEES:

MINING LEASE

FROM
TO

Certificate and Seal, J. P. or N. P.
Certificate and Seal, Clerk

Lease Book-.——.______ )
Probate
State Tax

B Bxack-_ﬂuchsnm%eézg;géo\/





MF-203 OWNER'S CONSENT TO LIEN

, WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

ro;erty in the State of 71pv&ﬂ» ckx&ajhws4§ , County of /%AJ;tL&QJlD deséiié;gizga
§*m,la oD owiﬁwwmdw; % 1952, Megrelef)

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ ' , .

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are éet forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned

in said property; %
&pdgaAuyaummuibmggﬁ fQﬂPGg )
NOW THEREFORE, the undersigned, in consideration of said oontrac nd as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof whieh
does not—inoreaso—the—maxinum—enourt=of-the_Government's. claim-here-stated-or—alter—the~provisions.
for—repayuent, there is hereby granted to the Government a lien upon the land herein described and
upon- any production of minerals therefrom, until the royalty claim is fully paid im—=the—amount—of
the—=Goreramentts—contributionT=not—in—excess=of=4/§~—== = s, OF ten
years have elapsed from the date of the contract.

(:l ONMﬂGAmwuﬁymM}fthg“

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the 1lien, claim, or rights of the Government under the provisions of said contrac v
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

Dated this day of ' , 195 ___
[Seal]
[Seal]
[Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other‘documenj] dated , and
recorded in book page ‘ official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's c¢ontribution.





RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net -concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1l}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(2) One and one-half (1}) per cent of any such net amounts, plus one-half (4) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (34) per cent.)

~ (b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(¢) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 "and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

) Title to and disposition'of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid.for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others; or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.
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* Report of Field Examination on

-25' » ¥, C. BURLESON MINE (Mics)(Joe Stevenson x.me)

- Otis L. and Ira Buchanan - Applicants
) Hawk, Mitchell Goun‘by, N. C. ~

This old nine has been worked quite extensively southwest from

& small branch, The requested -exploration assistance is aimed a'b ex~
‘ plorn.ng the pegma‘bite northeast from the branch. -

. The Field Team recomends deepening a l5-foot incline shaft
to a depth of 40 feet, driving 30-foot drifts from the buﬁtom of the
shaft in both directions along the pegma‘b:.te. o

The Field Team examined 'thls mine accompanied by Ira a.nd
Otis Buchanan on July 16, 1952. Three hourv were spent in the

. ' The Burleson mine is loca‘aed 6.1 miles by road a little south
of Bast Bakersville, Mitchell County, North Carolina. It s about - -

1.5 miles S. 409 E, of Hawk and occurs along the north side of Whike

Rock Ridge. The mine’ is eagily accessible by truck at all seasons of

- the year.,

Both of the appln.cants have mined mica at wvarious times

: during *bhe:.r 1ife, and appear t0 be eompetent.

No buildings or facilities are available on ‘bhe proper'by.
However, for exploration, none are required as. the applicants lz.ve
only a ghort distence from the property. ' :

This mine has been worked at various intervals since approx~ -
imately 1900, During World War II, according to the applicants,

~ Jesse McKinney operated the mine for 16 months, and sold $22,000 worth

of mica to the Colonial Mica Corporation. In the old workings -
southwest of the small branch, the pegmatite is a rather large, tabular
body that strikes about eas’b—northeast ‘and generally dips moderately
southeast, It is from 10 to 15 feet thick and has beén exposed slong
the strike for 165 feet., It pinches and swells along the strike and no
rake or plunge can be observed, Minerals.found in the pegmatite in

" the order of decreasing abundance are: - plagioclase, microcline, quartz,

muscovite, biotite, apatite, sericite, garnet, pyrite and hyalite.

The pegmatite is fairly well zoned consisting of a border zone of fine-
grained plagioclase-quartz on the hanging wall side followed by a coarse
grained plagioclase—quartz zone with abundance of gcrap mica and sheet

mica (ruby colored). ' The main bulk of the pegmatite is in an intermediate

zone consisting of plegioclase, micas, and quartz, of irregular but
fairly coarse texture. The footwall zone is similar to the sheet and

scrap mica zone near the hanging wall. However, in general the mica
'present in the footwall zone lS green colored.
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The applicants propose to explore an exposure located about
40 feet northeast of the small branch., At this place, an opening 10
to 18 feet in diameter and 15 feet deep has exposed a pegmatite at
least 15 feet thick. It strikes N. 5§° E. and dips to a variable
depth at the southeast. The pegmatite is enclosed in a biotite schist
which has been recyystallized by pegmatite action. The hanging wall "
contact between wall rock and pegmatite is very sharp. HMinerals
present in the pegmatite at this place appear to be identical with
those present in the old workings to the southwest. Both green and
ruby colored mica occurs in the exposure. The ruby mica is along the
hanging wall contact, and the green at or near the footwall contact.
The applicants report that when they sunk this 15 foot test pit, ruby
‘colored mica which would trim 2 x 10 was obtained. The mica is very
hard, flat, clear, and splits well. It would appear that the exposure
containo sufficient mica of strateglc grade to justify a loan,- :

It is recommended that the 15 foot test pit be deepened
following the hanging wall contact down the dip to a depth of approx~
imetely 40 feet, and drifts 30 feet long be driven in each direction
along the pegmatite from the bottom of the shaft. Estimated costs of
project are as follows.

Slnking 25 feet of ﬁ x7 1ncline shaft in the .

pegmatlte @ $50/00t = = = = w» o> > m - ,'*-$l,250_
Driving 60 feet of drlftvat'$35/foot,- - 2,100 |
‘Estimsted total cost . #3,350
July 16, 1952
—~

A. L. Peyton, USEM

K. H. Teague, UBGS
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‘The,legal description of pro per‘ty held under lease by Otis L., and

/Ira Buchanan from Arthur tevenson and wife, Electra Stevenson J‘J‘“"
<‘BGN\ ) (1€l)\mw, s Dy P ek i, Y;\C}/.\

BEGINNING at & point where the small stream encounf,ers 'bhe old mine
NPt [ et e lpege/ o e D,

dump {point shown on tm«&m mag% s and runn_ng thence; due

north for 300 feet to & stake; thence, due west 300 feet to a stake;
thence, 600 feet due south to a stakej thence, 600 feet due east to
a stakej thence, 600 feet due north to & stake; thence 300 fee‘b due

west to a stake (point of closure) )
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MF-203 OWNER'S CONSENT TO LIEN
. -
WHEREAS; the undersigned, as owner, co-owner, lessor, or seller has an interest in certain
property in the State of North Carolina , County of mitchell, described as

follows:1/ Listed on Nerth Carolina Bull, # kS as the. Joe Stevenson

‘Mine and ‘described and defined in g certain lease exscuted by y

Arthur Stevensen and wife Elects Stevensen to Ira and Ottis Buchanan,

J-&a%ed—Janea?yﬁ}eér—L9§2r4munnuhuL4uLékunp4EL4n;4uuy»4§L4xLxhe_n££¢cc__
' Qf h Regicter of Deeds for T'Iitchell Coum',y

~

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

g)’ Ira Buchanan and Ottis Buehanan

hereinafter called the "Operator”; and

WHEREAS, under certain proéisiqns of said -contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an 1nducement
to the Government to enter into same, undertakes and agrees as ‘follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
fllcting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes ’

2.. To secure the payment to the Government of the percentage royalty on productiond/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. .

Dated this _25th  day of __ - July , 195 B .

[Seal]

/Z(/QZ 4 ; QM [Seal]

[Seal]
1/ Either (a) insert the legal déScription of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book _ page official records of said county." If (b) is used,

‘the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. '

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. ' ) )

4/ Insert the maximum amount of the Government's contribution, 4 '





Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of .the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to-
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such productlon, in whatever form dlsposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

RELEVANT CONTRACT PROVISIONS

(1) One and one-half (14) per cent of any such net amounts not in excessof eight dollars
($8.00) per ton.

(2) One and one-half (1}) per cent of any such net amounts, plus one-half (%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per tom, but not in excess of five (5) per cent of such net amounts.

- (For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1l4) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (34) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
~and the blace where it is held. 1In the case of integrated operations in which the material is not

disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination. -

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or

the Operator's successor in interest to engage in any mining or production operations.
1

Title to and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly”’
by the Operator for the joint account of the Government and the Operator, either by return- to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. - If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government méy itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided. ‘

“ . .
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MF-203 OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co—owner, lessor, or seller has an interest in certain

property in the State of North Carolina ., County of ___ Mitchell described as

follows:l/ Listed on Nerth Carolina Bull.. # L5 as the Joe StevénSom

Mine and described and defined in g certain lease executed by

Arthur Stevenson and wife Elects Stevenson to Ira and Ottis Buchanan,
tated—darmrary—3rd;—1952; recorded—inBeok—ttet—page75—in—the—office—
of the Register of Deeds for Mitchell County '

which is the subject of a proposed exploration project contract, hereinafter called the "contract”,
between the United States of America, hereinafter called the "Government", and

2/ Ira Buchanan and Ottis Buchanan.

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government-is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property; '

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows: A

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

\

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
‘upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% ' , or ten’
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract,
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

Dated this day of July , 195 _2 .
(2ar o3 [Seal]
Elcta J icergon [sea1l
[sea1]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, 'deed, or other document] dated , and
recorded in book page . official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. )

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.





Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months &after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the.-.discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 w1th1n 10 years
from the date-of this ‘dontract, including® any mined or produced before the certification, shall
be subject to a_percentagé royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such productibn, in whatever -form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

RELEVANT CONTRACT PROVISIONS

(1) One and one-half (1%) per cent of any such net amounts not in excessof eight dollars
($8.00) per ton. .

(2) One and one-half (1}) per cent of any such net amounts, plus -one-half- (}) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amQunts.

(For instance: the percentage royalty on a net amount of five dqllaré ($5.00) per tonm,
would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%) per cent.)

(b) As here used, '"net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such; these terms mean what is or would be gross income from mlnlng operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to_and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with.funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any- such property as above provided.
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MF-203 ' » OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

dorh Carvidng F3tchel)

property in the State of ,.County of , descnibed as
roltovs:y,  Ldmbed on Gorti Gareliag Dull. ¥ ¥ 45 ao oo dac suevonden
mne m‘i aww%s,ix axd dosdaoh §n o cut wiﬁ awane exgeuted *E};;t
A A -srd-riEo-Bieete-Stevanses—<o-SrE-and-Sutde-buah
»:mﬁm &mmm. 1662, recorded in Uook 13 ab page 75 in Wie eisics
6L iho wechouor af Podo wor Uluchuld Geunty

)

which is the subject of a proposed expioration project contract, hefeinafter called the "contract",
between the United States of America, hereinafter called the "Government", and ’

fra Duchanan and Ott4s Nuchanon

_hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse "
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property; '

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows: :

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to ény con-
flicting or adverse rights of the undersigned, and.the Government is authorized to enter upon the
land for such purposes. '

# . .
2. To.secure the payment to the Goverrnment of the percentage royalty on production3d/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and

.upon any production of minerals’ therefrom, until the royalty claim 1s fully paid in the amount of

the Government's contribution, not in excess of 4/% , or ten
years have. elapsed from the date of the contract.

3. The undersignedAshall commit no act nor assert aﬁy claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.

‘This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns

of the undersigned

Dated this sl of VRS 15 2

i [sea1]

2 /{ WW [sea1]

- [Seal]
1/ Either (a) insert the iegalfdescriptiOn of the land, or (b) strike out the words "as follows"
and insert "in a 1ease'[or‘contract, deed, or other document] dated : , and
recorded in book page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. .

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. '

4/ Insert the maximum amount of the Government's contribution.





RELEVANT CONTRACT PROVISIONS

] Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature ‘of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest. shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(2) One and one-half (13) per cent of any such net amounts, plus one-half (%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%) per cent.)

(b) As here used, "net smelter returns”, "net concentrator returns”, and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

"Title to and disposition of property. All facilities, buildings, fixtures, equipment,
oor other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Opérator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributioms,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.
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MF-203 -OWNER'S CONSENT TO LIEN
WHEREAS, the undersigned, as owner,~co-owner, lessor, or seller hés an interest in certain

property in the State of North Carelina , County of ___Mitchell describea a8X

Aesiens:l/ Listed on North Carelina Bull.# 45 as the Joe Steéaenéon
Mine and described and defined in g ggggain_lgahg_nxgcuted by

Arthur Stevensen and wife Electa Scevenson te Ira and Gttis Buc hgngn,
dated - January 3rd. 1952, recorded 1n Book 11 at page 75 in t ¢ effice of
the Reg&ster af Deeds for Mi;ghgllhggnntv : ‘

which is the subJect of a‘proposed exploration project contract, hereinafter called the "contract”,
between the United States of America, hereinafter called the "Government", and

v

g/

hereinafter called the "Operator"; and

"WHEREAS, under certain provisions of -said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may confllct w1th or be adverse to the interest of the undersigned
in said prOperty,

NOW THEREFORE, the uhdersigned in con31deratlon of sald contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows

1. The Government's equity in and right to dismantle, sever, take possession of, -and
remove and dispose of fabilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior 'to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. -

-2 To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% , or ten
years have elapsed from the date of the contract. i

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns

of the undersigned.

Dated this

Jglay of ‘}w : , 195 2 .

, [Seal]
é?, /éhtkéobud
. - onf [sea1l]
[Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed,. or other document] dated , and
recorded in book page official records of said county.”" If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.
2/ Insert the name of the Operator as it will appear in the exploration project contract.
3/ Mining or production from the land is not required, and in the absence of production there is
" no obligation to repay the Government. ‘ ' N
4/ Insert the maximum amount of the Government's contribution.





RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
_or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10'yéars have elapsed, whichever occurs first, as follows:

(1) One and one-half (1}) per cent of any such net amounts not in excessof eight dollars
($8.00) per ton.

(2) One and one-half (1}) per cent of any such net amounts, plus one-half (4) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1%) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (34) per cent.)

(h) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mlnlng operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2. and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on.the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to_and disposition of property. All facilities, buiidings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as‘above providéd.
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NF-203 OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of ‘North Carolina , County of ___Mitchel], described #FX

axakows:l/ Listed on North Carolina Bull.# L5 ag the Joe Stegéenson
Mine and described and defined in a_certain lease executed by

Arthur Stevenson and wife Elects Stevenson to Ira and Ottis Buchanan.

dated. January 3rd, 1952, recorded in Book 11 at page 75 in the office of

the Register of Deeds for Mitchell County
which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/____Irg Buchanan and Qttis Buchanan
= AT EATLALIIEL

hereinafter called the "Operator"; and

- P WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production. and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con- '
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on productiond/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty Clalm is fully pald in the amount of
the Government's contribution, not in excess of 4/% , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. :

Dated this July , 1952 .

[Seal]

m Af M i [sea1]

[sea1]
1/ Either (a) insert the legal description of the land,. or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book _ bage --official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.





_RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that 'a discovery
or a development from which production may be made has resulted from the exploration work, the -
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced Trom the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the ‘certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the quernment, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contrdibuted by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (i%) per cent'of any such net amounts not in excess of eight dollars
($8.00) per ton. '

(2) One and one-half (1%) per cent of any such net amounts, plus one-half (3) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; on anet amount of ten dollars ($10.00) per ton, three
and one-half (3%4) per cent.)

(b) As here used, '"net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or.other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determinationm,

(¢) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
" therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operationmns.

Title to_and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.
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. | L [' ~ FILE COPY"

. _1 o SURNAME:

L UNITED STATES ‘ ' |

DEPARTMENT OF THE INTERIOR
" 'DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C. 600 v A
3N :2 7 1952 [ —

¥, Otis L. Buchausp wubjm: Dockut Ko, DMRA-2544 - Miea
Buchanan & Buchanan : A Mitchell Conmty |

Havk, North Caraline ; . North Caroline
Doar iir. Buchanans |

: This letter r:t‘era o thc tbou nppucatieu !’or cxplon.w
tim aid for a mics mine near Havk, Ilorth Ccrolim. ,

Cartain information is not n;lur nor samplete encugh to
‘allow proper evalumtion of this applicatiom, .

The property under lsase is not definitely described.
" Fleass supply the book, page, and county of recoxd for the eatire
otevenson Farm and also & clear desoription of the lease area. The '
- leaue mentions a length of 600 feet. I one aore is correcs, this e
meaps that the leased ground is anly 72.6 feet wide. You ahmld ¢y e
aahitaupmwwmrmmmm ‘ ' kg;f/ 9
VAN
mm&mwmammmmmm? Under & T
vhat name were mioa sales made? Vas thtnim wctm dwin;
- World wWar 117 ‘

' - . The sample you mtim snelosing vi.th the ipplicatiu vas O
not received. Please send in m—:mih pound of pieces uhmt one~
sixtesnth of an inoh thick. -

mmloau:isfwmlywmws.mmwmt EY
to Lisn will be pecessary. Ue enclose eight oopies of whieh asix
should be sigued by irthur and Fleota Stevencom, and returned %o
this offics. Do not £ill in the amoint of the oontract as thi.p
uillmmnmmu;mdum;cmmuuduw. o

‘whan you have somplied with the ubm, we vill be able to
proceed with the processing of yowmr applicatiom,

‘SAPeitlersgad 6/27/52 ' _ Sincerely yours,
copy to: Admin, Reading File | - ey » ’\
Field Team, Region VII AR Ie oA 4 ™ 'B~
" Mr. Dietrich, 3526

Mr. Norton,G-232 GSA Bl4g.( Ly oo G,

Docket File = - “Now-Metallio Minerals Divisios

Mr, Houk = - Defense Minerals Exploration SER T
| S © aintatstration | |

i ﬁul#mta!m.” ' e ‘ . o /
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The information request¢ in questions 3, 4, 5, 6, 7, 8, and 9 below sho\, e answered specifically and in detail, as this” |
information will be attached to and mcorporated as part of the Exploration Project Contract,.if such contract is entered itio
with you by the Government . .

5 an

ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER
FOR EACH COPY OF YOUR APPLICATION.

3. (a) Describe fully the proposed work and give the total cost of the project.
(b) State the time revquired to start the project and to complete it.

4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings -
and. the location of the p'roposed exploration wwk as related to geologlc features, such as contacts, veins, ore-bearing beds, etc.

5. Furnish.an itemized list of ex1st1ng fac111t1es, bu1ld1ngs, 1nstallat10ns, and ﬁxtures Wlth—a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition.

6. Furmsh a detailed list of additional faclhtles, buildings, and fixtures to be purchased installed, or erected ‘by you, with the esti-

mated cost, of each item. . - . , .
_ . o ‘ o
. 7. Furnish a detailed 1ist‘of operating equipment, separated into items to be— - P
(a) Rented T , | - »

(b) Purchased

-~ &

(¢) Furmshed by you

with the rental, purchase price, or deprec1atlon of each item, ag the case may. be, to be charged as a cost of the project.

Fa
8. Furnish an 1tem1zed schedule of labor, by numbers and classes (mmers, muckers, ete.) and of supervisors by -numbers and

positions, with the max1mum wages or salaries to be pald to each.

9. Furnish a detalled llst with estlmated cost of each item for materxals, supphes, eng"meerlng, assaying, accounting, power,
water, utlhtles, and ‘any other items not provided for above = . .

'10. (@) How much are you* prepared to invest in the proposed project? :

(b) Is this amount suﬂ"lc1ent to pay your part of the cost of the prOJect in accordance with the regulations on Government
partlclpatlon (Sec.'9 of MO-5)?

Pl

11. State any condltlons or circumstances regarding the property not, su'fﬁciently broug‘hi; out by the foregoing questions.

- O

o CERTIFICATION

The undersxgned company, and the ofﬁclal executlng this certlﬁcatlon on its behalf hereby certlfy that the mformatlon con-
. tained in this form and accompanying papers is correct.and complete to the best of their knowledge and belief.

DUCHAKNAK, Otis L & Ira
Tradename‘ BUCHALIAR & BUGH&ME

Hewk, Torth Carolina - . @T’ oQ %MJAWM

- [

(Name' of company) (ngnature of authorized official)
U e - DA [N C .
i‘ay lbth, _____ _1_._9__52 . ‘ ol lenager '
(Date) ¢ . C s L - . o (:I“itle)

Title 18, U. S. Code- -(Crimes), Sectmn 1001, makes it a criminal oﬁense to mnke a wnllfully Inlse statement or_ representatlon to any department or agency
of the Umted States as to any matter within its Jlll'lsdl(:tl()n

Y .. ‘ . U. S. GOVERNMENT PRINTING OFFICE - 16'—64067—2 Tt PRI
. PR . K = AT . E
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UNITED STATES

/” DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

S# /=

June 19, 1952

Memorandum

To: Nommetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Ceramic and Fertilizer Materials Branch
Subject: mm-asah., Buchanan & Buchanan, Hawk, N. C.

On the basis of the applicants’ des::ripfion of past operations
and _present exposures, & field teaxn investigation is recommended.
ngera.l location withiin proximity of productivé mines and sample

evaluation warrant an investigation.

W. F. Dietrich






w (" » IN REPLY REFER TO:

UNITED STATES ~JJN
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.
May 26, 1952 R
(ST )
Memorandum )
REVIEW OF APPLICATION DMEA-2524 (Mica).
To: L. G. Houk, Non-Metallic Minerals Division, DMEA.
From: J. J. Norton, U. S. Geological Survey.

Applicant: Otis L. Buchanan and Ira Buchanan.
Name of property: Not known.
Location of property: Near Hawk, Mitchell County, North
Carolina. l
Estimated cost of project: $ 4,100.
Summary of applicant's proposal:
2 shafts and a drift.

Sources of information on applicant's property: _

' Probably none. I cannot be certain that no informa-
tion is available because the applicant does not give
the name by which this "mine" was known in World War
II, and the description of the location is not satis~
factory. We have made a rather complete search, how-

~ever, and I have come to the conclusion that we proba-
bly have no report on this property, and even if we do,
any further information the applicant supplies proba- .
bly would be insufficient to help find it.

Comments: 1. Applicant says that the property is 1.5 miles east
' of Hawk and 5.5 miles northeast of Bakersville.
This is a geometrical impossibility.

2, Applicant states that he is now cleaning out old
workings. Pegmatite apparently is being exposed
well enough for evaluation by field team.

3. Applicant has submitted samples of mica., I pre-
sume that these are of good enough quality to
warrant further investigation.

RECOMMENDATION : N
Refer to field team.

. J. Norton





ot =103 : UNITED STATES DEPARTMENT OF THE INTERIO Budget Bureau No. 42-R1035.1.
.. DEfMSE MINERALS ADMINISTRATION 7 )
v MF-103 Should Be Filed With General Technical Data Form MF-100

APPLICATION FOR AID FOR AN

EXPLORATION PRCJECT PURSUANT TO

MINERAL ORDER 5, UNDER

DEFENSE PRODUCTION ACT OF 1950

Not To Be Filled in by Applicant
Docket No. DMEN -~ S .

Metal or Mineral ... .
- Date Received O T2 X S
Amount $
Participation (Government %)

Z 2 ™ o$4is L. (and) Ira Buchanem, (Partmership)
= radenames of- Name and
#:='5 SPUCHANAN & BUCHANAN ‘applicant
ERANE Hewk, North Carolina. _ : , .
HET ] Date . May._ 15th, 1958
& =

If you have already filed MF-100, give date Lﬁled NONE:._- , type of assistance requested ., NONE -

DMA Docket Number (if available)

NONE -

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions
as specified, to Defense Minerals Administration, Department
of the Interior, Washington 25, D. C., or to the nearest field
executive office thereof, with your name and address on each
sheet of the application and all accompanying papers.

If you’

have previously filed MF-100, it is not necessary to file it
again. However, you should indicate in space provided above
the type of assistance previously applied for (loans, procure-

v ment contracts, etc.) and DMA. Docket Number, if available.

When a question is tnapplicable it should be so stated in the
form. Additional sheets should be attached in answering any
questions or in supplying additional information. IF YOU
CANNOT ANSWER A QUESTION, SO STATE. )

1. (a) Give a description of the real property that w1ll be in any way involved in the exploration project, mcludmg any existing

mine or operating property.

(b) If you are not the owner of the'property, submit a copy of the lease, purchase option, or other agréen;lents under which
you are authorized to operate the property with each copy of your application.

(¢) Give the legal description of the exactvparcel, plot, or area upon which the exploration is to be conducted.

NotE: (1) If both areas are the same, so state,

The only obligation to repay the Government is from the net earnings

v from any commercial discovery made in the area specified in (¢) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that
area or to work necessary to perform the éxploration in that area.

(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property,
. copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-
erty to the interest of the Government under the Exploration Project Contract will be required for attach-

ment to the Contract.

2. (a) What metals or minerals do you expect to find?

(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expectirlg to find

commercial ore bodies.

Illustrate with maps or sketches.

If you have a geologic or engineering report, or assay maps

showing width and grade, please send them with application, stating whether or not you wish to have them returned.

16—640067-2
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Do X t s
The information requesg in questions 3, 4, 5, 6, 7, 8, and 9 below shoO:e answered specxﬁcally and in detail, as this® .
information will be attached to and incorporated as part of the Exploratxon Project Contract,.if such contract is entered in%o
with you by the Government.

ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER
FOR EACH COPY OF YOUR APPLICATION.
3. (a) Describe fully the proposed Worl ,-d give the total cost of the project.
(b) State the time required to start the project and to complete it.

4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings »
and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, ete.

P . . LS t ‘
5. Furnish.an itemized list of existing facilities, buildings, installations, and fixtures with-a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition.

6. Furmsh a detailed list of additional fac1ht1es, buildings, and fixtures to be purchased installed, or erected by you, with the esti-
mated cost of each item. . - .

. 7. Furnish a detailed list of operating equipment, separated into items to be— 7
(a) Rented ’
(b) Purchased

(¢) Furnished by you

with the rgptal, purchase price, or depreciation of each item, as ’the,;'_c'as,e may be, to be charged as a cost of the project.
8. Furnlsh an 1tem1zed schedule of labor, by numbers and classes (mmers, muckers, ete.) and of supervisors by numbers and
positions, with the maximum wages or salaries to be paid to each.

9. Furnish a detalled hst with estlmated cost of each item for materlals, supplles, engmeerlng, assaying, accounting, power,
water, utilities, and iany other items not provided for above

'10. (@) How much are you prepared to invest in the proposed project?

(b) Is this amount sufficient'to pay your part of the cost of the project, in accordance with the regulations on Government
partxclpatlon (Sec. 9 of MO-5)?

11. State any conditions or cu‘cumstances regarding the property not sufﬁclently brought out by the foregomg questions.

CERTIFICATION

The unders1gned company, and the ofﬁclal .executing this cer’mﬁcatxon on its behalf, hereby certify that the information con-
~tained in this form and accompanymg papers is correct and complete to the best of their knowledge and belief.

BUCHANAN, Otis L & Ira ,
Tradeneme: BUCHALAN & BUCHANAN. . S .
Hawk, lorth Carolina . . Qs & Bl |

(Name of company) (Signature of authorized official)

s

.Y

N

VoA

lay 15th, 1952 ' ' .o Menager
- {Date) ‘ : ) s . ) ‘ (Title)

Tntle 18, U. S. Code (Crimes), Section 1001, makes it & criminal offense to mnke a w:llfully false statement or representatlon to any department or agency
of the United States as to any matter within its Jurxsdnctmn :

U. S. GOVERNMENT PRINTING OFFICE. 16-—64067-2"
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ANSWERS 70 QUESTIONS -
_BORM MFe. 103

| Re: application for loem-+ DMA,
Exploration Project. (Mica)

BOCIANAR, OUAR Tn ( purppeanty)
Hawk, North Carolina,

As lessees of a certain tract or parcel of land comprising

roughly about one (1) acre of lend with full and registered

; rights of mineral mining, right of ways, water, mining timbers
¢ @néd use of necessary out buildings for menufecturing or fabriwu
W cating of mined mica products.
\ .
90$q @ﬁw The one (1) acre tract under leese being a part of a 46 acre
(r @)“ tract of land owned by Arthur Stevenson and wife, Electa Steven-

/ son, of Hawk, Cane Creek Township, Mitchell County, State of
North Carolina., The land is situated aspproximately l-3 miles
East of the Hewk, N.C. postoffice om the South bank of the waters
of the Burleson prong of Cane Creek also being ehout B} miles
Northeast of Bakeraville, N.C. the County seat of Mitchell County.
A more complete und legal deseription ¢f this lend can be furn~
ished upon request if deemed neoceasary.

Upon the above described (1) esre under lease, there is a def-
inite and partially developed prospect for the highest grade of
ptrategic mioa (ruby)s This prospeet while having been proviously
worked to & small extent by some several parties haes at all times
produced mica of the highest grede. A% no point in the present
works has the vein besn penetrated to e depth of over (40) feet
most of the work previously done having besn scattered omer the
vein in various plecss and reaching a depih of from 8 to 18 feet,

{see sketch attachod)s | L
1. (b)  See four (4) oopies of Reglsterod Loasé attached hereto.

1. (o)  Being the old iiica & Feldspar mines located on the property of
" Arthur Stevenson and wife, Electa Stevenson of Hawk, Cane Creeck
Township, Mitchell County, State of North Carolina, below the
0ld Carson field at the head of the hollows This being the mine
formerly worked by Jesse NMoKinney and sons, and later by J.H: De-
Groat, both under previous leeseg. That the working rights under
this lease shall enclude all the old works and shall xun a dige
tance of THREE HUNDRED (300) Feet along the veim each way from
;ﬁ:tﬂfgll br?ngh ;ugﬁinsldown thelhollaw' into the old works.
Th 16 period of is lease shall be for THREL (2 8 1o
date of the leases ¥ THREE (3) years from





2, (8)

Page #8

ANSWERS TG GUESTIONS
FORM WFe 103

Re: Applicatios for Loan--DMA
Exploratica Projecte (Mica)
BUCHANAN, 0%1S L+ (portnership)
Hawk, North Carolina,

A deposit of strategio red ruby mica of commercial value and
quanitye The quality,(best grade) has been established and
8 large quanityvalraa&y marketed heretofore during world wayp
2 aad prior {thereto. = , ‘

As set forth in article 1.:(a) peragreph § 3, the vein containe
ing e high grade of stragetic red rum mica has been definitely
established on the tract of land under lease of thc applicants,

There hes been some work (mining) done on this veim at differ.
ent times by different parties for a period of some several yoars
but at mo time has thers been en effort made to fully develope
the prospecte Kost mining prior to World Wer 11 was done by the.
hand mining method and et & time when the sale of mica was slow

at its best oxcept prehdps for large size patters mics of & size

of 8% X 6" and betters During a pericd of two years during the
2nd world Wei, this prospec$ was leased by e Ey. Jessé McKinney
and his two sons undey & leuss of two years. During his perioed
of leass, Nrs MeKinney with the use -of modern mining machinery
and eguipment penetraied the voin at one poiant to a depth of 40
feot on an incline of about 4 degroed holding with the bhanging
well or upper clate binder all the way. The portion of the veinm .
g0 penetrated was some 12 or 14 feet in width. This is the deep-
est point ever reached in the vein the rest of Mr. McKinney's
work boing scattered over the vein along-e distence of come 50 to
95 feot with o dverage depth of about 10 fedt hardly penetrating
through the feldspar ceppifig or binder covering the mica vein,

The main vein containing the strageti¢ red ruby mica shows to
be approximately 10 feet wide bhetweem the iwe permanent bdinding
slates at the extyeeme 40 foot depth reached by Mr. MoKimney dur«
ing his loase of the pxgp®r${¢ The vein itsself ig permanily Os-
tabilished over a Northeast by Southwest course for several miles

“and is the sawe vein or leaed on which the famous "Pizzle Hines"

neaxr Clarrissa, N.C. 18 located,

For futher snudyvof past to present working of prospect dee
rough gketch attached heretos





‘ page # 8 ,
ANSWERS TO QUESTIONS
___ FORM MF=108

ﬁa@-&pplicati@n,fer Loane= DMA
‘Fzploration Project-pliica)

BUGRANAN,  D%2® I+ (partnership)

Hewk, North Carolina.

, S nore : -
3. (a)  To make &, fuller exploration of the now ¢ateblished vein of

T stragetio red rue mica b the use of modern mining machimery &
equipment., The proposed plan cells for e Jdeepey penctiration of
the mide vein in the "olé works" as well es opening up & new
operation by shafting dcen in the vein some 80 feet Hoptheast
of the old worke end probably connecting up bothk operetions by
8 tunrel through the veims, Seme work hes been dcne on the pro-
posed new sheft to a depth of about 1C fee® iv en opening some
10 feet wide, This work in this shaft. so fer hes produced some
fire grede mica but no large quenity of it due to the small a-
mount of werk done %o dete as o mere prospeot underteking on
the part of the applicents but the work so far done would seem
to justify the futher continuwation of %he shaft %o a greater
depth and then & possiblé ¢onnection with the old works via a
tunne} drove through the vein some .80 to 40 fec? in length.

Due to the faot that the eppliocants have had the property
under lenss now fopr some 9C days or morg and during this time
they hsve dope some work clesning out and sheping up the old
works end also worked e fev days in the new shaft, 1t will be
quite possible to start mining operations in both the old works
and the new shaft¢ immeadiately upon approval of the loan solio-
ited for this operation. ‘

Bagsed upon some twenty odf yesrs mining emperienced on the
psrt of the applicentg; 1t 48 to the best of thelr jJudgment that
& mest thorough test cen be mege of the old works and the new
shaft within & period of some @0 working deys of 8 hours per day

using a orew of 7 men encluding & mining supervisor and with the
use of modern mining qquipment and machinery.

Rotes:

In re to section 5. (&) gbove. 4ll mica taken fra@ explorse-
tion in the new shait(shown on sketeh attached) being in Area "A"
Hortheast of the small branch, has proven to be of & higher tex=-
ture, thicker blocks and of better stais or oolor than cmny mice
heretofore taken from any section of the "old works".

(see mica samples enclosed)
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ANSKERS TO yUiSTIONS
. FORM MP=103

Res Applicetion for Loan~-DMA
Ezploration Project--(Nica)

BUCHANAN, Ot1s Lo ,_
! : Ira  (FPertacrship)

Hewk, Horth Carolina.

£ ‘
S (2) smell bulldipg of wooden structure, about 12! X 12 in size
’ ersoted and now used ons blacksmith chop end storage place fox
mining equiyment not in usé. ( oan use as 18).

{2) A blacksmith furnance or blower base looated in the above
mentioned buildinge 4aly for the basd is furnished via cutin ofy
line to the drill from mein six compressor, {osn uso as i@i,

(3) & powder mugezine or storage pisee for ezplosives erected
of ston® and located in side of base of hill some 100 yar@e dise
tance from neavest point of mining operstion. Has heavy battened
wooden Goor that can be secured by lock. { can usc as i8)e





Seotion # 6.

¢ rage # 6 ¢
ANSWERS TO QUESTIONS
. JORK HF-103

Re: Applicatiop for Loan--DMA
Exploration Projecte-(Mica)

AUCHANAN. O6tie L. ' )
Hawk, North Carclina.

NOP fPPLIGABLE TO PROJECT
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.‘~ rage # 7. . /.’7
ANSWERS TO mUb@TION&
" FORM_HF-103 _

Re:s. ﬁpplieation for Losn--DMA
xylaraﬁx&n Pﬁoiecﬁ~-(wzea)

BUCHANAN, g:;s Lo (paftnership)

Hawk, &Qrth GCarolina..

‘Seetion 7. (8) (RENTAL EQUIFLENT)
(1) # 108 Ingors@l-&aﬁd 4ir Compressor with air hose & connectiions
‘& all necessary ACCHSOLLES v rmmsav=aunoenf 50,00 por month

(1) # ¢p-10 Jackhammer & (2} ruge of 8° drill stecele for Agtachable
BAEE= . o mmmmmmme fecmeceememmmmammmeeeewed 10400 por month

(1) simgle drun gasoline hoiste«l top capacity with wire zope ané all
BLLEOAMONLE v e mpannmmmscn o nnenme-of 30,00 per month

(1) Gasoliﬁe water pamp with 2% Aischarge~~-=se-=r-==§ 10,00 por month
(1) Jack 1e@ Foi Grille-~=eemommcemecnssnsocnsnsoaa=$ 10,00 per month

7.(b)(5) Detachable Tungsten Drill Bits @-14.00 es,«w-swsB 70,00 per month

7.{c}=-411 small hend %ools such as picks, shovels, bare
- rock harmners ecka. now owned by applicents..

{a)=~ ‘Total Rental on equipuent listed
above fox 80 day perioles=---§ 100,00 per month

{B) = Total Furchase of equipment as
listed for 30 day porioQue-s«==§ 70,80 * "

Tatal expenditure for equipe

{2) 411 squlpment furnished and

now on hande(Smea Y





." Pege # @ .
ANSWERS 70 QUISTIONS
FORM MF- 103 s :

Re: Application for Loan --DMA
Esploration ?303@@39'§miga)

BUCHANAN, ?gg“ Le (Partnsrship)
Seotion # B. LABOR SCHEDULE & RATE. Hewk, Forth Carelimae,

(1) ¥ine Supervisor € § 1.25 per bre--40 brs per waek ¥ 50.00
(1) Brill Runmer @ § 1,10 " " «egp " " % $ 44,00
(1) Hoiat Opevetor @$ +90 " ™ 240 * * " 56,00
(4) Xuckers @ B0 7 % asg0 T ° % §188,00
Total Estinated Wages for week of 40 NTB.0L88.00
Total Estimsted Gages for Exploration 'o,‘(..»l;a) weeck

Etarioﬁ SR AREY f. PG 5o s a4 w3 e i o e 0 o s G O G qﬁqq#% 5’996‘9@

NOTE3 - :

The above estimate on overall lebor expenses attached to

. proposed ezploration project is based om (12) weeks of (5) days
or (40) hours per week per employes or a total of (480) working
hours per employee for the period of the project required for &
reasonable thorough tést of the mice prospeck





"'\ Page # 9. "'\

ANSHERS To QUESTIONS
_FORM KF-103

Re: Application for Loan--DMA
Ezploration Projeete«(lMica)

BUGE&NAN Qtia Le e add n )
: Ira (Partnership)

Hawk, North Carolins.

Sgction 8, ESTIMATE COST OF MATERIALS.
o {lionthly Basis)

ENGINE FUEL & LUBRICAPIONS.

EXPLOSIVES FOR BLASTING,

(8) 50 1b. casee 40% geletin Dynemite © § 11.57 per case-----§ 92,56
(Q) Bbxaav(30@3 6 f@g El&ctri@ Biasﬁinﬁ'gapa‘@ % 660 per B:Q# 36;46
Total cost of all Explosives & YT PO—- ey .

Total Estimated cost of all materials as listed above -
for period of EXAENEXURXAXUHEXNAAM-meRtBe~~-=--s--=c § 154,96






([ Page i 10 o
ANSWERS TO QUISTIONS

_FORM MF-103

Re: Application for Loanw-DMA
Exploration Froject«-(mica)

BUCHANAN, 0448 Bo (g
p : Ire (Partnership)

Hawk, North Carolins.

The epplicants are in & positioen to edvance the swm.
of § €10,00 or 10% of the total estimated cost of
the proposed exploration project as set out ip dsoote
ion 7, of Chepter X1l of National Defense Appendix,

Title 324,(DHEA Order-1)

Yes, According to our informatiom this is the minimum
amount (10%) that will be -reconized for contract pur-
poses undey lews governing this special aote Any a-
rpount found necessary over end above the estimate of
all overall expenses as submitted by epplicents for a
contract will be borpe by the epplicants themselves.





.' Page i 11 ‘ )
GENERAL SWMMARY gg PROPOSED mmywrmn
| mm@w»_cmek; 0JEC!

Res Application fop Lean~~wﬁMA

Bﬂcﬁﬁﬁﬂﬂ. g:§3 L‘ (Partnership)

Eank,'ﬁorth caralina.

(1)  TOTAL ESTIMATED COST OF PROJECT,____ & TEYOO00—

. (8) TOTAL AMT GOV? LOAN SOLICITEDs__ __ . e ';5.,,690@@'_ _.  

©(8) T TO EB CONTRIBUTED BY APPLICANTS | 1@%; o alow0
N .STIM MJED TOTAL EXPENDITURES ______ 0675

_ '~"g@F_vxPEHDITURESh o .
| m LABOR, (1) SUPERVISOR-(8) WORKMER_ ._ — 5 &,eeg,‘ea |
(2) MACHINERY RENTAL & DRILL BITS PURCRASE 530400
(8) EXPLOSIVES FOR BLASTING.__________ . 856,88
(¢) ENGING FUBL & LUBRICATION OXLS__ . 108,00
TOTAL COST OF ALL BSTIMATED szmmms — . $ 807086
RESERVED FOR INCIDENTAL EXPENSES______~ 29,13
POTAL BEXPENSES TO B 4CCOUNTED ' |

SCHEDULE_OF EXPLORATION,

(1) CAN BE STARTED IMMEADIATELY UPON APPROVAL OF LOAN.

{(2) ESTIMATED TIMEZ BOR THOROUGH TEST: (60) WORKING DAYS OF (8) HOURS
PER DAY PRR ENPLOYEE OR 480 WORKING HOURS PER EMPLOYEE DURING THE
(m) WEEK TEST mama OF THE Paomcw.

gwm oF mmmce;om.

(l) T0 PENETRATE DEEPER (ESTIMA&E OF 30 PFEET) IN TWO PRESENT SHAFTS NOW
OPEN 1IN (l) AREA NORTHEAST OF BRANCH and, (3) IN THE 55 POOT SHAFT
IN OLD WORKS SOUTHWEST OF THE BRANGCH. (see sketeh)
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QPLO?\TION )
_ ‘ : Subject:. DMEA-252)y
' ' Re: Exploration loan
Mr. Otis L. Buchanan Mica and Feldspar Mines
Buchanan & Buchanan . May 1, 1952

Hawk, North Carolina

My dear Mr. Buchanans.

This will acknowledge receipt of your application dated .
May 15, 1952 | for a loan under the Defense Productioﬁ Act of
1950,
| Your application was assigned Docket Number DMEA-252); and
referred to the Non-Metallics Division. |
Kindly refer to DMEA-2524 in any future correspondence

relating to your application. .

Sincerely yours,

ROBERT E. ADAMS

Robert E. Adams
Administrative Officer

7862





DHEA -Q5) ¢
Hawk, North Carolina,
Mey 15th, 1952
Director in Charge.
Defense Mineral Exploration Admn.
Washington 25, D.C.
CEPARTHERT OF THE [RTERISA
Befense [inrals Adminisiration
REGEIVED
Dear Sir: . Ma’:\Y 1 S 1952

I enclose herewith exploration application forms (DMEA) MF-103
in quadrup@$ in acoordance to instructions as set out in DMEA Order-1
received recently from your Regional office at Knoxville, Tennessee.

These gpplications are respectfully submitted in quest of a
goverment loan of § 3,690,00 for expenditure in making a exploration
of a certain stragetic mica prospect located in this county.

Will greatly eppreciate your earliest possible consideration
of our appiication submitted herewith.

Should you discover any errors or the lack of any necessary
information in the application submitted, then I will greatly appreciate
it if you will call it to my attention at once in order that the appli-
cation may be re-submitted in due form.

Thanking you very much, I am

ReSpeetfuldy yours,
Otis L. Buchanan, Mgr.

For: BUCHANAN & BUCHANAN,
Hawk, North Carolina,

enc: Application
in quadruplet.





I _} Worm MTF-103

Form Mr-108 UNITED STATES DEPARTMENT OF THE INTERIOR
.'ENSE MINERALS ADMINISTRATION !

.
Budget Bureau No. 42-R1035.1.

.
’
-

" MF-103 Should Be Filed With General Technical Data Forin MF-100

Not To Be Filled in by Applicant
Docket No. .DM. E&Jf&‘i ____________
Metal or Mineral _____ ..
Date Received .. ¥ =13~
Amount $§
Participation (Govérnment %)

APPLICATION FOR AID FOR AN -
EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950 °

3 [ 0tis L. (end) Ira Buchanan, (Part_lsrship)
2 {Yradenems of=- o address of
L fa = OBUCHANAN & BUCHANAN applicant
-1 Hewk, North Carolina. - R |
&> g & ] . o - . R .
:j.; 2 “T_ >_1; o Date ... May. ... 1.5._15.11;-1952-----

NONE

NONE

If you have already filed MF-100, give date filed ---, type of assistance requested

DMA Docket Number (if available) NONE

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions
as specified, to Defense Minerals Administration, Department
of the Interior, Washington 25, D. C., or to the nearest field
executive office thereof, with your name and address on each
sheet of the application and all accompanying papers. If you

- have previously filed MF-100, it is not necessary to file it

again. However, you should indicate in space provided above
the type of assistance previously applied for (loans, procure-
ment contracts, etc.) and DMA Docket Number, if available.
When a question is inapplicable it should be so stated in the
form. Additional sheets should be attached in answering any
questions or in supplying additional information. IF YOU
CANNOT ANSWER A QUESTION, SO STATE.

1. (@) Give a description of the real property that will be in any way involved in the exploration project, including any ex1stmg

mine or operating property.

(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which
you are authorized to operate the property with each copy of your apphcatmn

(c) Give the legal description of the exact parcel, plot, or area upon whlch the exploratlon is to be conducted

NoTE: (1) If both areas are the same, so state.

"

The only obligation to i‘epay the Government is from the net earnings

from any commercial discovery made in the area specified in (¢) above in which the exploration is to be con-
ducted, and the expendlture of funds which may be charged as costs of the project must be limited to that
area or to work necessary to perform the exploration in that area. )

(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property,
copy of agreements of claimants, lienors, encumbrances, and lessérs subordinating their interests in the prop-
. erty to the interest of the Government under the Exploration Project Contract will be required for attach-

ment to the Contract.

2. (@) What metals or mmerals do you expect to find?

(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find

commercial ore bodies.

Illustrate with maps or sketches.

If you have a geologic or engineering report, or assay maps

showing width and grade, please send them with application, statmg whether or not you wish to have them returned.

16—64067-2
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The information requestet’ questions 3, 4, 5, 6, 7, 8, and 9 below should nswered specifically and in detail, as this®,
information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered into *
with you by the Government.

ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER
FOR EACH COPY OF YOUR APPLICATION.

3. (a) Describe fully the proposed work and give the total cost of the project.
(b) State tﬁe time required to start the project and to complete it.

4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings
and, the location of the proposed exploration wo'rk as related to geologic features, such as contacts, veins, ore-bearing beds, ete.

L . A : . . .
5. Furnish an itemized list of existing fac111t1es, bulldmgs, mstallatlons, and ﬁxtures w1th a statement of the cost,of any neces-
" sary rehabilitation or repairs to put into useful and operable condition.

6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, installed, or erected by you, with the esti-
tnated cost of each item. .
7. Furnish a detailed list of operating equipment, separated into items to be—
(a) Rented ’ ‘
(b) Ptlrcr}ia'sed
(¢) Fullrtished by you
with the rental, purchase price, or deoreeiation of each item, as the case may be, to be charged as a cost of the project.

8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and
positions, with the maximum wages or salaries to be paid to each. ’

9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power,
water, utilities, and any other items not provided for above.

10. (a¢) How much are you prepared to invest in the proposed project?

(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Government
participation (Sec. 9 of MO-5) ?

11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

BUCHANAN, Otis L. & Ira
Tradename: BUCHANAN & BUCHANAN

Hewk, North Carolina. sy Qe K. Bucdio—anr

(Name of company) . (Signature of authorized official)
May 15th, 1952  Manager

(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE 16—64067-2
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ANSWERS TO QUESTIONS
EBRM MF- 103

Re: Application for loen-- DMA,
Exploration Project. (Mica)

eis L.
BUCHANAN, 9%1s Le ( partnership)

Hawk, North Carolina.

¢

As Lessees of a certain trect or parcel of land comprising
roughly about one (1) acre of land with full and registered
rights of mineral mining, right of ways, water, mining timbers
and use of necessary out buildings for menufacturing or fabri-
cating of mined mica productse. : -

The one (1) acre tract under lease being a part of a 46 acre
tract of land owned by Arthur Stevenson and wife, Electa Steven-
son, of Hawk, Cane Creek Township, Mitchell County, State of
North Carolina. The land is situated approximately l-% miles
East of the Hawk, N.C. postoffice on the South bank of the waters
of the Burleson prong of Cane Creek also being about 5-% miles .
Northeast of Bakersville, N.C. the County seat of Mitchell County.
A more complete and legal description of this land can be furn-

ished upon request if deemed necessary.

Upon the above described (1) acre under lease, there is a def-
inite and partially developed prospect for the highest grade of.
strategic mica (ruby). This prospect while having been previously
worked to a small extent by some several parties has at all times
produced mica of the highest grade, At no point in the present
works has the vein been penetrated to a depth of over (40) feet
most of the work previously done having been scattered omer the
vein in various places and regching a depth of from 8 to 12 feet,
(see sketch attached). B

Sea four (4) copies'of Registered Lease attached hereto.

Being the old Mica & Feldspar mines located on the property of
_Arthur Stevenson and wife, Electa Stevenson of Hawk, Cane Creek
Township, Mitchell County, State of North Carolina, below the
old Carson field at the head of the hollow. This being the mine
formerly worked by Jesse McKinney and sons, and later by J.H. De-
Groat, both under previous leases. That the working rights under
this lease shall enclude all the old works and shall run a dig-
tance of THREE HUNDRED (3B0) Feet along the vein eeach way from
the smell branch running down the hollow into the old works.

That the period of this lease shall be for THREE (3
date of the lease, (3) years from
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Page #8

N ANSWERS TO QUESTIONS
FORM MF- 103

Re: Application for Loan--DMA
Exploration Project- (Mica)

BUCEANAN’ ggis L. (Partnership)

Hawk, North Carolina.

A deposit of strategic red ruby mica of commercial value and
quanity. The quality,(best grade) has been established and
a large quanity already marketed heretofore during world war
2 and prior thereto.

As set forth in article l,.:(a) paragfaph F 4 3, the vein contain-
ing a high grade of stragetic red rum mica.has been definitely
established on the tract of land under lease of the applicants.

There has been some work (mining) done on this vein at differ-
ent times by different parties for.a period of some several years
but at no time has there been an effort made to fully develope
the prospect. Nost mining prior to World War 11 was done by the
hand mining method and at a time when the sale of mica was slow
at its best except prehaps for large size pattern mica of a size
of 3" X 5" and better. During a period of two years during the
2nd World.War, this prospect was leased by a lir. Jesse McKinney
and his two sons under a lease of two years. During his period
of lease, Mr. McKinney with the use of modern mining machinery
and equipment penetrated the vein at one point to a depth of 40
feet on an incline of about 45 degrees holding with the hanging
wall or upper slate binder all the way. The portion of the vein
so penetrated was some 12 or 14 feet in width.' This is the deep-
est point ever reached in the vein the rest of Mr. McKinney's
work being scattered over the vein along a distance of some 50 to
75 feet with a dverage depth of about 10 feet hardly penetrating
through the feldspar capping or binder covering the mica vein.

The main vein containing the stragetic red ruby mica shows to
be approximately 10 feet wide between the two permenent binding
slates at the extreeme 40 foot depth reached by Mr. lcKinney dur-
ing hHis lease of the property. The vein itsself is permently es-
tabilished over a Northeast by Southwest course for several miles

. and is the same vein or lead on which the famous "Pizzle Mines"

near Clarrissa, N.C. is located.

For futher study of past to present working of prospect see
rough sketch attached hereto. g
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ANSWERS TO QUESTIONS
FORM MF-103 :

Re: Application for Loan-- DMA
Exploration Project-pMica)

BUCEM”AN’ g:gs L'.(Partnership)

Hawk, North Carolina.

: more .

To make a,fuller exploration of the now established vein of
stragetic f@d rum mica bg the use of modern mining machinery &
equipment, The proposed plem calls for a deeper penetration of
the mica vein in the "old works" as well as opening up & new ,.5
operation by shafting down in the vein some 30 feet Nomthwast -
of the o0ld works and probably connecting up both operations by
& tunnel through the vein. Some work has been done on the pro-
posed new shaft to a depth of about 10 feet in an opening some
10 feet wide. This work in this shaft so far has produced some
fine grade mica but no large quanity of it due to the small a-
mount of work done to date as a mere prospect underteking on
the part of the applicants but the work so far done would seem
to justify the futher continuation of the shaft to & greater
depth and then a possible connection with the old works via a
tunnel drove through the vein some 30 to 40 feet in length.

Due to the fact that the applicants have had the property
under lease now for some 90 days or more and during this time
they have done some work cleaning out and shaping up the old
works and also worked a few days in the new shaft, it will be
quite possible to start mining operations in both the old works
and the new shaft immeadiately upon approvel of the loan solic-
ited for this operation, : » - :

Based upon some twenty odd years mining experienced on the
part of the applicants, it is to the best of their judgment that
a most thorough test can be mage of the old works and the new
shaft within a period of some @0 working days of 8 hours per day
using a crew of 7 men encluding a mining supervisor and with the
use of modern mining qgquipment and machinery.

Note: .

In re to section 3. (A) above. All mica taken from explora-
tion in the new shaft(shown on sketch attached) being in Area "A"
Northeast of the small branch, has proven to be of & higher tex-
ture, thicker blocks and of better stain or color than any mica
heretofore taken from any section of the "old works".

(see mica .samples enclosed) -






' | Page # 5e ‘
ANSWERS TO QUESTIONS
FORM MF-103

Re: Application for Loan--DMA
Exploration Project--(lMica)

N t . ‘
BUCEANAN, gris L. {Partnership)

Hawk, North Carolina. '

a .
56 (1), small building of wooden structure, about 12' X 12' in size
erected and now used as blacksmith shop and storage place for
mining equipment not in use. ( can use as is),

(2) A blacksmith furnance or blower base loéated in the above
mentioned buildinge Air for the base is furnished via cutin off
line to the drill from main air compressor. (can use as is).

(3) A powder magazine or storage place for explosives erected
of stone and located in side of base of hill some 100 yards dis-
tance from nearest point of mining operation. Has heavy battened
wooden door that can be secured by locke ( can use as is).





Section # 6.

Page # 6 .
ANSWERS TO QUESTIONS
FORM’MFAIOS

Re: Application for Loan--DMA
Exploration ‘Project--(Mica)

BUcHﬁNAN, Otis F' (Partnership)

,lIra
Hawk; North Carolina.

H

NOT APPLICABLE TO PROJECT
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ANSWERS TO QUESTIONS
BORM MF-103

Re: Application for Loan--~DMA
Exploration Project--(Mica)

BUC" ANT g;;s L. (Partnership)
Heawk, North Carolina.

Section 7. (a) (RENTAL EQUIPMENT)

(1) # 105 1Ingersol-Rand Air Compressor with air hose & connections

& all necessary accesorigsS---e------ca-o- $ 50.00 per month

(1) # CP-10 Jackhammer & (2) runs of 8' drill steels for &tachable
o DIt - m e e e $ 10.00 per month

(l) Single drum gasoline hoist--1 ton capacity with wire rope and all
attachments------cmeccmcm e ecaeaa $ 20.00 per month
(1) Gasoline water pump with 2" discharge---=-==-=--=-= $ 10.00 per month
(1) Jack leg £or Arill---e--m--ccccecccmemmme—emea- $ 10.00 per month
7.(b)(5) Detachable Tungsten Drill Bits @-14.00 €8emmmmmm= $ 70.00 per month

7.(c)=--A11 small hand tools such as picks, shovels, bars
rock hammers ects. now owned by applicants.

(a)-- Total Rental on equipment listed
v above for 30 day period------ $ 100,00 per month

(b) -- Total Purchase of equipment as
listed for 30 day period----- $__70.00 " "

Total expemditure for equip-

ment 30 day period----------- $_ 170,00 " "

(c) All equipment furnished and
now on hand.\qumu_ahdb)
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ANSWERS TO QUESTIONS
FORM MF- 103

Re: Application for Loan --DMA
Exploration Project--(Mica)

BUCHANAN, 0tis L.
" s Ira

Section # 8+ LABOR SCHEDULE & RATE. HaWk,'North Carolina,

(Partnership)

(1) Mine Supervisor @ § 1.25 per hr.--40 hrs per week $ 50,00
(1) Drill Runner @ §1,10 ™ " —-40 " " " § 44,00
(1) Hoist Operator @ $ 90 " M __g0 " m "o $ 36.00
(4) Muckers @% .80 " M .40 " M m  $128,00

Total Estimated Wages for week of 40‘hrs.$25§;05*

‘Total Estimated Wages for Exploration ,(1l2) week -
period BEXEEXANFH-~----=--===c--==ceeec- $ 3,096,00

NOTE: . , .

The above estimate on overall labor expenses attached to
proposed exploration project is based on (12) weeks of (5) days
or (40) hours per week per employee or a total of (480) working
hours per employee for the period of the project required for s
reasonable thorough test of the mica prospect





. Page # 9.
ANSWERS TO QUESTIONS
FORM MF=103

Res Application for Loan--DMA
Exploretion Project--(Hica)

BUCHANAN, Otis L. '
" : Ira (Partnership)

Hawk, North Carolina.

Section 9. ESTIMATE COST OF MATERIALS.
(Monthly Basis)

ENGINE FUEL & LUBRICATICNS.

(2) 60 gal. blse Gasoline @ $ 14.96 per ble-----=-cmecccacaa- $ 30.00
(1) Case ( 24 qts) motor 0il @ § «25 per Qte~=-=-ecccecccnaa- $ 6.00
" Total Cost of all fuels & oil per month-------- § 96,00

EXPLOSIVES FOR BLASTING.

(8) 50 1b. cases 40% geletin Dynamite @ § 11.57 per case----- $ 92,56
(4) Boxes (200) 6 ft. Electric Blasting Caps @ § 6.60 per Bx.§ 26,40

‘Total cost of all BExplosives & capS------=--=- $ 118.96

Total Estimated cost of all materials as listed above

for period of XX $ 154,96
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Séction 10. (a)

10. (b)
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ANSWERS TO QUESTIONS
FORM MF-103

Re: Application for Loan--DMA
Exploration Project--(mica)

BUCHANAN, Otis L.
" s Ire

(Partnership)
Hewk, North Carolina. |

The applicants are in a position to advance the sum
of § 410,00 or 10% of the total estimated cost of
the proposed exploration project as set out in sect-

~ ion 7, of Chapter X1l of National Defense Appendix,

Title 324, (DERA Order-l)

Yes. According to our information this is the minimum
amount (10%) that will be reconized for contract pur-
poses under laws governing this special acte Any a-
mount found necessary over and above the estimate of
all overall expenses as submitted by applicants for a
contract will be borne by the applicents themselves.





. Page # 11 .
GENERAL SUMMARY OF PROPOSED EXPLORATION

OF
STRAGETIC MICA PROJECT

Re: Applicatj.on fot Loan---DMA

BUC" AN, gf‘is L. (Partnership)
?

. Hawk, North Carolina.
FINANCEAL STATUS. ‘

(1) TOTAL ESTIMATED COST OF PROJECT. § ~Z,100,00
(2) TOTAL AMT GOVT LOAN SOLICITED, 5,690600
(3) AMT TO BE CONTRIBUTED BY APPLICANTS ( 10%) 441Q.09

| .ESTIM BYED TOTAL EXPENDITURES _ $— 2 T0000

RECAP OF EXPENDITURES.

(1) LABOR, (1) SUPERVISOR-(6) WORKMEN $ a,ogé.oo
(2) MACHINERY RENTAL & DRILL BITS PURCHASE_ 510,00
(3) EXPLOSIVES FOR BLASTING. v 556.88
(4) ENGINE FUEL & LUBRICATION OILS 108,00
TOTAL COST OF ALL ESTIMATED EXPENDITURES $ —4,070.88 _
RESERVED FOR INCIDENTAL EXPENSES 29.12
TOTAL EXPENSES TO BE ACCOUNTED FOR _ $ ~Z.T00:00

SCHEDULE OF EXPLORATION.

(1) CAN BE STARTED IMMEADIATELY UPON AFPROVAL OF LOAN.

(2) ESTIMATED TIME POR THOROUGH TEST: (60) WORKING DAYS OF (8) HOURS
. PER DAY PER EWMPLOYEE OR 480 WORKING HOURS PER EMPLOYEE DURING THE
(12) WEEK TEST PERIOD OF THE PROJECT.

NATURE OF EXPLORATION.

(1) TO PENETRATE DEEPER (ESTIMATE OF 30 FEET) IN TWO PRESENT SHAFTS NOW
OPEN IN (1) AREA NORTHEAST OF BRANCH and, (2) IN THE 35 FOOT SHAFT
IN OLD WORKS SOUTHWEST OF THE BRANCH,., (see.sketch)
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MINING LEASE . ) Printed and For Sale by The Tri-County News, Spruce Pine

L

STATE OF NORTH CAROLINA, - - Mitcheld . COUNTY.
This indenture made this—.-_@P@ _____ -day of----.J_a_nuar.y_ ______________________ 19_53., between-.____
______ Axthur Stevenson end wife, Flecta Stevensom, -
of --Mitchell _____ ‘ -County and State of North Carolins _________ , as parties of the first part, and known
as lessors, and__.—.___ ll_-‘_@-__BBG_]LI_QD_&_B__%Q__Qi_i.s__ﬁug_]}_@gﬁlﬁq;_;, emy oOf M_itche 1l
County and State of N Ol:th Car Ql_in& -, of the second part and known as lessees:

WITNESSETH, That the part_ia.s of the first part, in consideration of the agreements hereinafter contained, on the part of the part_iﬁs
of the second part to be performed, hereby bargains, leases and grants to the part.ie_s of the second part, and _-theixr ___ heirs and
assigns, for the period of--.THBEEz_.(a.).-_YBﬂIS ............ —from the date of this agreement, the following described real property,
for mining purposes, in the County of... MitchelX . _________ State of-N.QIt.h-.cﬂl:ﬂlinﬁ--.----__;-_-, to wit:

To Have anp to Horp the said lands to them, for mining purposes, the said__‘__-Irﬁ_.B_u_Qllan.an__ﬁnd._.Qiia‘_.BuQ.h‘!_‘_,

anan, - —, and their heirs and assigns for the aforesaid period of .- __________
m“( 3) _YEARS ——--upon a full compliance with the conditions of this instrument, for the purpose and with the right to dig,
quarry, search fof and obtain any kind of minerals, metals or fossils, and particularly___-Mng._&._F.@.J_-_d_spﬁr ________________ and to

conduct the same to any extent the said pa.rt_ie.s of the second part may desire. And it is hereby agreed between the parties to this
agreement that the partia.s of the second part are to have the use of the unoccupied buildings on said lands for mining purposes, or have
a right to erect such, if necessary, during the continuance of this lease, and keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by part__iaﬁ)f the second part that no unnecessary damage is to be done to the lands herein
leased during the continuance of said lease, but the said part-_l_e_a)f the second part shali have right to take from said lands of party of
the first part any wood or timber to carry on said mining operations or to erect buildings on said lands. (Timber of high or special market
value excepted.) And the partie_s of the second part are to have right-of-way of ingress and egress to said mines. The said partie.s. of
the second part hereby agree to pay to the said part__i.e.sof the first part, or _th.eiz__éleirs r_assigns, a r%ntal orroyalty of . ___________
.

ONE EIGHTH ( 1/8) , on.81L mica,® +90 per tonm on Feldspar
the use of the said lands for the aforesaid period of_-_THBEEE._-_(_?JJ___JCEABS___ : _~ only;
payable as follows: Upon Sale_ﬂ_.@f-.pr_o_dnﬁn_mnﬁd _______ : e : _______

Payable on computation of selling bills on the tenth of each month covering sales during the previous month.____________________ e

Royalties on all other minerals mined and sold shall be determined on a percentage basis and be governed by the market value. ___________

The Term of this lease shall not be extended except with the option of the lessors; and in case of renewal, this instrument may stand
if proper amendments are duly witnessed and attached in writing hereto. The lessors reserve the right to use the land, or convey the same
not conflicting with this lease, but under any conveyance the terms of this lease must be recognized by the assigns thereof. The lessee is
not to assign this lease without license of the lessors.

)
But it is expressly agreed that unless mineral or fossil material of practical value for mining purposes shall be found within____________

______________ (_SQ,).-.D_ayS---__-_--_______-___________________-from the date of this instrument, this lease may be terminated by the
lessee-8 at any time thereafter, on._.___ (.lQ.)--_-v ...... days notice to the lessor8_." The lessee___ agree that during continuance of this
lease work in said mines shall not cease longer than__.__. (_59.).-_---_-_--, _____ days at any one time, unavoidable accidents excepted.

Witness our hands and seals the day and year first above written.

Arthur Stevenson .. ____ S e (SeaL)
Witness: : Electa Stevenson _______ _____ S (SEAL)
D 0 P ¢ T Y- T- Y - U o R — Ire Buchan@m -----oooooooooocome (SeAr)

Otis_Buchaneanm __________ (SEAL)






| _ ®
NORTH CAROLINA, ____ teeeecCOUNTY,. e TOWNSHIP.

I, R - -, do certify that.____ Leem ——
and __ O SO —_—
his wife personally appeared before me this day, and acknowledge‘d‘the execution of the annexed MINING LEASE and the said—_______
O B S T
being by me privately examined separate and apart from her . is_ai(‘i::vhu‘sl‘)an(%, touching her voluntary execgt_i?n of, tklg: same; doth state that

she mgned»the sarhe- free -and voluntarily, without fear or con;lpul'sioh-bf ‘her said hushand; or 8f -any other. person,: 'and that she doth still

voluntarily assent thereto. ‘ - < v

________________ - — —_—— S \ . SR UNr: /s 2 S [ S
T Justice of the Peace,

NORTH CAROLINA, M“”u ~mezeznnnnn--COUNTY.,

. ~ The. executlon of the foreggg m%wwa&ac Wgww_mﬂ_gm_ﬁﬂlﬁn j”ﬂ__w.

x%\‘&‘at‘ St.m Shulzoilthe grautop____ for-the: purpoées therem expressed. Lét;the! same;; wmr,h ijs: céftificate,

be reglstered Thm-__;;?__. Qi 10l _ice_ll_day of
ST " . .,
CINNE O ;
'r ‘ HEN ) - < B O . [(; . ¢ i v .. PSS -
NORTH CA.ROLINA ____________________________________ COUNTY e ; oLy e )
The foregomg certlﬁcate of _______________ S S e of e County

is ad]_udge:d tobe correct; and suﬁici,ent., “Let the instrument, with the certificate be registered.

- Witness my Haﬁd; and official seal, this___-___-_-____;-__day Of el 19,

-

samn Huoheuam, <. _g

B . N e : o Regnster of Deeds.

G
L
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FROM
TO
FEES:

MINING LEASE

’

Certificate and Seal, J. P. or N. P.

Certificate and Seal, Clerk

Lease Book________..___ :
Probate
State Tax





MINING LEASE Printed and For Sale by The Tri-County News, Spruce Pine

STATE OF NORTH CAROLINA, --__-_;@_&.%m.&i__- e COUNTY..

, as parties of the first pariind known

as lessors, and xa‘% mﬁﬁm M ﬁ& Honifal ¥ ___ _____ -, of g“ itk

. County and State of __ ﬁ@ﬂh Q“Q‘%&m -, of the second part and known as lessees:

WITNESSETH That the part_.g‘g_&of the first part, in consideration of the agreements hereinafter contained, on the part. of the part__g.‘!*

assxgns, for the period of ga ~from the date of this agreement, the followmg described real property,

for mining purposes, in the County of ﬁiﬁﬂm&i : State of M m a&iﬁ@\‘m : -y to wit:

e . TSI 156 TuohaBeE 6Bl UtIN Daehe

TO‘%AND to HoLp the said lands to them, for mining purposes, the said-_- e

-, and their heirs and assigns for the aforesaid period of —.___________
%W»g _{3_,- w&gs -upon a full compliance with the conditions of this mﬁw& & %ww with the right to dig

quarry, search for and obtain any kind of mmerii ﬂletals or fossils, and particularly_ . el and to
conduct the same to any, ext&nt the said part._____ of the second part may desire. - And it is hereby agreed between the parties to this
agreement that the part______ of the second part are to have the use of the unoccupied buildings on said lands for mining purposes, or have

a right to erect such, if necessary, during the contmuan(i‘&thls lease, and keep the same in as good condxtlon as when received, unavoid-
able accxdents excepted. And it is also agreed by part______ of cond part that no unnecessary damage is to be done to the lands herein
leased during the continuance of said lease, but the said part_...,._'__ of the second part shall have right to take from said lands of party of
the first part any wood or tlmherv 0, ?Ery on said mlmng operations or to erect buildings on said lands. (Timber of high or specm.kﬂsket
value excepted.) And the part__f____ of the second pg to have right-of- wggﬂyess and egress to said mines. The said part__.__. of

the “‘E&gond w—%{ay a%ee Wito the said part-_-;__ of the first par%i__ai_w Belrt%sﬁﬁy r&ﬁ”r Mtﬁm@ﬁ

__________ taken and sold from said mines for

{8 ARG ‘
the use of the said lands forg%%rewiﬁd éf Wﬁmﬁm . - - only;

payable as follows: oo oo - . _

Payable on computatlon of selling bills on the tenth of each month . covéring sales during the previous month

Royalties on all otherlgmggap?%gnh%m med W‘imﬁmaus and be governed by the market value. - —..___

The Term of this lease shall not be extended except with the opuon of the lessors and in case of renewal, this merument may stand
if proper amendments are duly witnessed and attached in writing hereto. The lessors reser\e the right to use the land, or convey the same
not conflicting with this lease, but under any conveyance the terms of this lease must be r cogmzed by the assigns thereof. The lessee is

not to assign this lease without license of the lessors.

But it is e 1 at unless mineral or fossil material of practical value for minin urposes shall be found within____________
186} ege » & .

_______ ’___________________-.._-__-____.._-f., ’------------------from the date o&ﬂms instrument, this lease may be terminated by the
lessee_.. at any time thereafter, on—_.___.__________ -----.t.@ﬁ}nollce to the lesst)r-_-. _The lessee-—- agree that during continuance of this
lease work in said mines shall not cease longer than__________________________ T-days at any one time, unavoidable accidents excepted.

gk

Witness our hands and seals the day and year first above written, &

Mﬁw twamm

____________________ ----(SEar)

----- e o — —o- ()

s e , -—_(SEaL)






NORTH CAROLINA, __ COUNTY. - _____TOWNSHIP.

I .- e --, do certify that —— -

being by me privately examined separate and apart from her ~  said husband, touching her voluntary execution of the same; doth state that
she 51gned the same free and voluntarily, without fear or compulsion of her said h.usband or of any other person, and that she doth still

voluntanly assent thereto.

Justlce of the Peace

NORTH CAROLINA Mitchell ______ _COUNTY.

: The’ executlon of the foregcgélg instru nt sa‘trlluéﬁia}&acg%wf egbef re meaﬁ' Mihur__st.e.v_ensm .and-_Wlfﬂ.’

Blecte S.“?"‘*““ et the gramtor . for he purposes thersin fxpresed. ~ Lt the same, vith this certifcate,

be registered. This____.._. S —--day éf__;___s-[ﬁn_my . —_— 19..52

NORTH CAROLINA _;;. _________ e COUNTY.

.

The fmegomg cemﬁcate Of — — - of e e e County

is adjudged to be correct and sufficient. Let the instrument, with the certificate be registered.

“Witness my hand and official se”al, this___ day of oo . iy 19

Clerk Superior Court.

Filed for Registration at-_____ ; _________ o’clock_2%-M., ____ y ‘3 ________ ) 1982, and registered in the office of
Regi of. Deeds fdr ______ Mihﬁhﬁll ) Deed Book No.__—__ Z./_ ...... _page No._.._ ; ____________

e Bnack--ﬂuchanan,zéa{ ¢

Register of Deeds.
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MINING LEASE - Printed and For Sale by The Tri-County News, Spruce Pine

of . Mﬁmu _______ County and State of. xiﬁnm Qﬂ&maﬂ_-_' _______ , as parties of the first part, and known )
as lessors, and_————___ ira Bushenan and Qtis Buchenan, , of... Hitoheld
County and State of--ﬁ@ﬁh-ﬁ&ﬂﬁlm __________ , of the second part and known as lessees:

WITNESSETH, That the pa.rt-iﬁﬂof the first part, in consideration of the agreements hereinafter contained, on the part of the part'__&ga
of the second part to be performed, herehy bargains, leases and grants to the part-&o" of the second part, and ___'thﬁn-_-__ heirs and

assigns, for the period of__ -_tzl_.‘gﬁﬁz’-_-_-----;_--from the date of this agreement, the following descnbed real property,
for mining purposes, in the County of-__-mxﬂmn ....... e ———— State of_mnih__eﬁxgm ___________ , to wit:

. N .
quarry, search for and obtain any kind of minerals, metals or fossils, and partieulally..___zggs_ea & Eelaspar _________ and to

conduct the same to any extent ‘the said part_.i!j‘of_the second part may desire. And it is hereby agreed between the parties to this
agreement that the part-i@.‘ of the second part are to have the use of the unoccupied buildings on szid lands for mining purposes, or have
a right to erect such, if necessary, dunng the continuance of this lease, and keep the same in as good condmon as when received, unavoid-

able accidents excepted And it is also agreed by part__.iﬂﬁf the second part that no unnecessary damage is to be done to the lands herein

the first part any wood or timber to carry on sald mmmg operations or to erect buildings on said lands. (Tlmber of high or special market
value excepted.) And the part-’sgg of the second part are to have right-of-way of ingress and egress to said mines. The said part_j_'_e_! of

the second part hereby agree to pay to the said part__}gg“f the first part, or -Khsxx__éeus m’éssﬁns, a r?tal or IO alti;‘exa __________
/P ' ail miea é

________________ taken and sold from said mmes for

_____________ _-_w

the use of the said lands for the aforesaid period of o
payable as follows:o—_____._ g Egﬁ__g_ﬂgﬁ__gt__ng&_k@tﬂ _ﬂm@_@ _______ -

Payable on computation of selling bills on the tenth of each month covering sales during the previous month

—_—- only;

Royalnes on all other minerals mined and sold shall be determined on a percentage basis and be governed by the market value ____________

_4% _eurrent market prices when sold

" The Term of this lease shall not be extended except with t}le option of the’ lessors; and in case of renewal, this instrument may stand
if proper amendments are duly witnessed and attached in writing hereto. The lessors reserve the right to use the land, or convey the same
not conflicting with this lease, but under any conveyance the terms of this lease must be recognized by the assigns thereof. The lessee is

not to assign this lease without license of the lessors.

But it is expressly agreed that unless mineral or fossil matenal of practical value for mining purposes shall be found within

e 1&9 )-_Bﬁn _____________ ,-----------'.--L-'. ______ from the date of this instrument, this lease may be terminated by the
lessee__! at any time thereafter, on______ _‘lﬁ’.__; ______ days nouce to the lessor 8. The lessee__. agree that during continuance of this
lease work in said mines shall not cease longer than______ _3~ __________________ days at any one time, unavoidable accidents excepted.

Witness our hands and seals the day and year first above written.

_ Artl;x_ex__ﬁfc_e:i_a_eggl_l_ __________________________________ (SeAL)
Witness: - Elegte Stevensom (SeAL)
—-ReP. Oreene, G.SeQe-moroo. 408 _Bughanan . reeee(SEAL)

Otiﬂ Buchanan ---(SEAL)
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NORTH CAROLINA,' - s COUNTY., . — TOWNSHIP.
I, e mmmmmmmee , do certify that » — —
and : e R —— e
his wife personally appeared before me this day, and acl{n(;wledg'ed the execu:tion of the annexed MINING LEASE and the said____.__.
___________________________ T T T T o T T
being by me privately examined separate and apart from,.her' saiq \husband, touching her voluntary execu}ion of .the same; doth state that

she signed -the -same free and voluntarily, without fear or compilsion- of her said husband, or of any. other persén, and that she doth still

voluntarily assent thereto.

Justice of the Peace.

NORTH cAroLva, Ritebedd COUNTY. e ._
| Taeouuion of the foeuos ggunga g oy ekl bl e - ARSNUR. Stevenun. and. wife,
ﬁ“ﬁt‘ gtﬂ?ﬁ!"ﬂﬁ R— lolooi-ithe ,gga_ntorﬁ__:' for -the-purposes:therein’ éxpressed. * Let, the same, with. this! certificate,

‘be registered. Thi's-;..'_'.‘__.-.‘ﬁ_-'__‘ ___________ day of_____'-i‘?@;lmm S , 19_. 3% 7

L I E ' . ..
NORTH CAROEINA, - —nooooooeotoomo..__COUNTY.,

The foregoiné ce;';i‘ﬁc.ate o‘f. ‘ mme . --:.- ‘ - e of o e mm——————m—— e ———— County "
is-adjudged to be correct and sufficient. Let the instrument, with the certificate be registered.

Witness my hand and official seal, this___________ e day of e , 19_____ ¢

mmsguqnmm,fg%t’%

. . . : Register of Deeds.

§
T

S,

Page oo ___"
S
S

TO
FEES:

MINING LEASE

Certificate and Seal, J. P. or N. P.
Certificate and Seal, Clerk

Tease Book_____.________

State Tax

FROM o
Probate
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- FORM MF- 103 | . ¢

T SKETCH OF PROPOSED | -

P I EXPLORATION AREA WITH
o OLD WORKS SHOWN | T

¢ ‘ A -y . :,¢’ ’f
L ;'

..  FACE OF HILL ‘RE: Application for Loan-DMA
: ;_7;"5o slope to Nortl% ard’ 7o Explgr%tiqn 31‘0.]_90?‘-(1“&0&)

%7 FACE OF HILL .~

' B0%-8lopeito .y
Bestward - -
P )

CARSON OLP
FIELD

2

? R BUCHANAN, 0tis L
H 1]

. 7

A -
‘Ira . :tP&rtg’ersh‘Pg

j
A S , /
. | ﬁ\ § -3 Hewk, North Carolina,

3

o

T oa
- 3
£

“Bxploration Area XKIKuGe
New.Shaft opened .~
{°B.).: Branch of-water .
‘Shaded Area: Unexplordd - .-
T L Nioa Vein

- Scaele: 1 inch = about 12 Ft. -





PDEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

OFFICIAL BUSINESS

Mr, McHenry Mosier
Executive Officer

DMA Field Team, Region VIII
Bureau of Mines

Eastern Experiment Station
College Park, Maryland
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N I
[77 Audited RE-T7 " WOP‘NALYSIS SHEET - DMEA PROJECT . [/ Actual Cost

[/ Certified B Analjrsis as of J¥v- ’7’\1‘34 [F Agreed Unit COS‘bS'\
' Incl, Voucher for $o... 19¢v .
Name %a&LCZLaAwaAA/ undls é%i%ﬂ%ﬁé@vk&ﬂ%f _ ' Docket No, _a-J % W
State ‘7). Commodity 72irc o Idm-E No, 4 3o
AUTHORIZED COMPLETED

OPERATION Units Cost Units Cost NET COST

Drifting & Crosscutting

o | 0. 02
Raising - s
Shafts €§%Z¢ ,ijZ§K9 @f@ : jaéﬁ=’ S 06 ) ; R Rﬁ»
__ - A — ° s ‘,/\5 f ¢ eacy el U
Winzes
Drilling
(Specify)

~Surface Excavation

Underground Fbccavat;ion

Roads and Trails

Operating Equipment Purchased

Surface Rehabilitation & Repairs

Underground Rehabilitation

New Building, Improvements, etc.

Other (Specify)

Totals 3hns.0d LI oo | s5m.0d
Prepared by Wt 5
V/ s %

71626
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DEEYSE SIITALS DIFIONTIO AINISTRITION.
- GORTET AMIVISTIATICN ARD FUDID DIVISIE

rtw&w to Exploretion msoct Contract No. ma-rm Doekut ¥o.
m*r;t =252/, inclnding fnendment No, 1, for the months of Rm’bw, 1952
ﬁ Jarvary, 1053, dnclugive, ommg 'Y mm for t.ho mmm of
O .

iy memmmxmmw?m(sm
1T=104; and wpmrﬁngdoamw attached thereto, oo
'Mc&aﬂmﬂv&tﬁﬂaewmm t schadules, emmlwﬁm
with the Executive Offfcer of the IITA Fleld rmmummmtm ,
oftbemmwm;mpmwntmm o

_ : Mamievmmmnwozaﬁa&lmdﬁbfmm:swm
gooounts and records for the reason thet: )

mmtmswmmwmwmm
mmumwwwmwmmo:
work sctuslly performed.

nomuw@acmmmm.gmmhwwm
mmtm&wmhmdﬂum

Totel sost as tilled by Contenctor s ﬁz,m.m .
Fxooptlonss v o -
By ¥R Pinanoe 0fficer o
aeméanm%mmw-
. halxwen, Cpereting Comcd » 88
atated in mwxwym, 1953 to the s
ooutive Officer of ﬁn YEER mm Tem (oony

 sttached) | U 000 AR

ﬁ'@taiﬁmtedm o I ém

The contrect cells Ma%mﬁw@i&mﬁmmw&m
tion expenses by the United Stetes Govermmemt, Therefore, payment to |
the contrsctor by the Government mmmtmrmmww
five and no/I00 Sollem _ .

#4126 ,00%

hmz&uem&mnam&pmr, invmo:mmmmrmm
Chikef Counpel as steted in mamorsndvm of July &, 19
Contrect g&:&rismmm end fudlt Division,

pates UL 141853 o ‘/. f@*ﬁ?
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'~ UNITED STATES

' DEPARTMENT OF THE INTERIOR

' DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

m 28, 1953
© Subjéets m:m THTA252
_ T {(Mdes) '

- Puchanen & Buchanen

© - Jou Stevenson Mine
I4tchell Covmty, N. Go
Contmmct Hoo Td0-EL30

7+ Reobert £, Leurencs
gww officer, %sga ]

’ Toem, Region ’ . '
Hoom 13, Post Office Puilding
 Eooxvills 2, Tennesgee

Dear Mr. lsurences | o , o
 In response to your mamorandm dated May 14 to the Chief
. Loumpel mamw temination of the stove-cited projest, there is
- attached & fom of temination sotice under the provisions of the

 eontract, which you may use in this sese, . ,
" he Operstor's Jemrry voucher should pot be peid, |
. maaemmiommwumummma@m o
Operator, you should follou up your lstter dated May 14 to the
Operater's sitorney, Werren H, Pritchard, informing him that the
contrect hizs been termineted under the provisions of the mmm. :

Sincerely yovurs, | :

" o GeorgeC. Sedfridge
Chalrmen, Opsrating Comiltiee






33 'y .. UNITEDSTATES .
‘. DEPARTMENT OF THE INTERIOR -~ &
- 'DEFENSE MINERALS . ADMINISTRATION '

. WASHINGTON 25,D. C.

July 6, 2983

Tes = Chief, cmmm‘;mm end rudtt Divieiom
Frons ~ Ghlef Counsel AR
Subjects Temination of Faploration Project Contracts

- Heference iam taywrmméa hmawu,mm
generel subJest above indiocated, snd of May 22, on the seme subjest 4in
it spplication to Puchanen snd Puchanan, Docket Ho. IMEA-2524, Comtrmot

Ro. Imt

: e ourrent Explovation Me&t cmtmet forns (HF-200 end ;
HF~200L) provide that the Govermment mey teruinete the sontmets

~(a) IP the Operator fallp o provide his chare of the

(b)) If the Operator m‘-m'mamm@ '
fatls to prosesute operetions pursnant to the ombracty or

{e) If in the opinien of the Coverrment, operations up to
the time of the notlce have not indieated the probebility of

~ meking sny worthvhile digcovery and in the opinion of the

- Govermnont further operations ave not justified.

- ~ {Ites (8) above, is realiy nothing tut ove element of Ttem

(b) and the statenent of these itema will be revised in the new comtyect
forn, Both of these items refer to & default or breach of the mntrect
an the pert of the Opsreior, The third Stem; (o), does not yefor to a
treach by the Operstor, tut gives the Government the right to teminste
MMWWWOWmWWMWg Ing pursuant to the terus of the

. . 1t is plain that terninsiion of a entrect on socownt of
breech by the Operator should have p different effect fyom termination
becenise the Coverrment is of the opiniom thut the operations will mot
result in s diseowery or development, In the first cese, the Governe
mort may be Justified in teminsting or rescinding the contreot end
demanding repayment of noney slresdy contrituted, snd possibly denages ‘
in eddition, In the wecond vsse, vhers the Operstor is not in default,
it is menifest thet it is not intended that the Coverrment may recover
any money alvecdy oontrituted, tut that it nsy nerely refrain frce cone






L mummmmaammamwmm ulam
*pmpezmmaomwmmmmmatwmtmm

., mpamtofwmtﬂmm Wrmm. o

" mmwap&ﬂmm@mﬁanuwmmum
inption of the sontraet snd the nature of the notice of teymination,
The Goverment wuld have the right {o teminate an explorstion projeet
eontract for the serious default or breech of an Uperstor, viﬁ\cmt the
8id of any speeinl proviafoms in the contreat for termmination, The
terningtion provision in the eontract foyme gives the Govermment &
smmch broader right of temdmation than 1t otherwise would have hed.

s shwinthcomtmat, the Goverment nay termingt ¥ X5

tha opipion of, the Govexnment,; fails to proscoute oparaticng prrsve

of the contvact.® It was not intended that s temins.

ummmmmmgmmmmtmnmum

- money previously eantrituted, hutmzyMronmtheGmnmtnfm
_abnmﬁmtqmmm any more,

' mmm:m,ummcwmwwmm
in»maamd thet there is no querstion about it (such as

. ehendonment of the werk without sy eonise), and the Goverrment wishes
.mummmmmmamwmmmymmm,
. the potice of temination should not be given ng under the tome of the
sontyaet ("in the opinion of the Govertment), but should be glven as &
mumwnmmmmofmmmwmomw,um A
donand Lor the repayment of all money eontributed. In & proper onse,
in eddition o money conirituted, the Government night recover demages

for the Operator's fatlure to camplets the wark, :mmzmwm
" any potices of temingotion that have been givem have been notices under
- the provielons of the contract, without decand for the repayment of mney
- previcusly contrituted, end vithout any intemtion of recovering any money
 previously contriluted, In commection with such terminetions, it is ny
.-W&mﬁwtﬁa%wmmtwwtummmymmmmam
"»tmthemm”mgmq

You have suggepted that them omsxdemtm shiould be et
.forth!ammmﬁwntumlmmﬁhm%cimhrm. 2. T agyes
with you in this, and will shertly revise I'EA Circular No. 22 to oot
form with vhat 4s above stated Mﬂmmgmmm of the revised
contrect forms pow panding. o

' Rmcfmmmmgwthmwdowﬁbmtemﬁm
of contrects by agreement, I have frequently pointed out that it is
preferable to temingte by sgresnt vhere a sittable agreement cen be -
worked out with the Operater. Tgmmﬁmbymt&maatohemdsmw
mmnummWthtmmM.

e /s/:,n,aorfnma -
o . - . ¥ L, Hofflund
P o0 Chief Covhesl






Division Copy
TERMINATIOH‘OF E&PLOBATIGN PRGJ&GT CONTRACQ

To: Ottis L. Buahamn
~ Ire Buchanan
Hawk, North caralina'

'operator uuder Explaration Proéacz :
Contract I-dm~E830, Docket No.
DMEA-2524, dated October 30, 1952

o The United States of Americe, actins through the
- Department of the Interlor, Uefense Minerals £xplorstion

- Administration, under the terxs of the above<mentionzd con-
~ tract, hereby terninntan the oontrnct on the tallowing

‘ &mmmm = ,

- {a) !bur failure to provide your shapr: of
the money necessary to prosecute operations pur~
suant ta thu terms of the contract..

{b) In the opinion of the Government, 3ou .
have falled to prosecute operations pursuanc to
the terms Qr‘the contract. ,

YHE vnmn STATES OF AMSRICA

N2 - 1953

DHEA Pleid Team
 Reglon VII e






. UNITED STATES R
DEPARTMENT OF THE INTERIOR: -
DEFENSE MlNERALS EXPLORATION ADMIN[STRATIQN '

" ROQMSIANABNOBF IS EBLDG.
- KNOXVILLE 2, TENN. .

 merm

M. Warren He Pritchard |

MR ‘Res 33&14_52&, Idm=-EL30 {mica)
Desr Er. P:itchwdz o : . |
' . mu-oscndim}mm;wnmnumuu&.
temimtion of tie subject emploration contreest for fesilure to

progsecuis operations pursuani to the terms of the contract. The
voucher cannot be peid, and of course the prapossl to pay

om-haltorithmwopu&cm. This decision has “ean baged

'npmathom@Muofthcaaehymuuﬁletaff. .
‘ mrmmtto)&.MonmhsﬁMdh
rer.urne& to this ofr;m m:lgmd. ~ _ _
Very traly yours,
Exscutive Officer, McaA
Region 7 .






R o A W’"f\‘

‘? C cmmca' m.fmm' ¥0.1

i Contract. Docket ¥o. IHEA=252k, Idm-Eh30, dated the 0th day of
October 1952, between the United States of Americs, acting through the
Bepariamyt of the Interior, Defense Minerals Explorsiiom Administratiom,
and Otis L. Budhsnen and Irs Buschanan, partuers, deing business as '
Buchanan nmd Bwehum, Hgwk, Horth Cerolina, is herehy amended as follwn

1. utiﬁ;e 3 is amended to re‘d' *The @emm’ escesssecse}d Im
shall bring the projeet to completion within & period of § months from
the date of gontract® instead of 5 montha as stated in the etrigiml
contracts

- *this samsudnent shall not be construed {o increase
tie esti.cted total cost of the project, the agpregate
total amount which the Government mey be obligated to pay,
or the percentage of the cost which the Governmont may be
nbligated to pay, under the “rovisions of Artielo ly of the
ccntr&ct i‘om. R :

Dated: March 1T, 1953
URIDLD SUFTLS o MURICK

Wﬁx;\gfve:afgim, m—n%o; = n

ﬁUCHANfﬁ 8050 BUCHADAN

L s o
g Ot.tis T Bu.cnmm, farbner

/

"fn Bucham, ?a.rmar -






e o ®
/ . £47 OF THE IWTERIOR - Docker No. DM 2521 S

P AT _ --BEW* =
(%‘ﬁaﬁ;’f‘% : netense ffinerals Administration -
L ) : HEQEWED S n ,ZCOMMODITY lca - e

oy Division Co
um‘féé STATES OF AMERICA bY

- IDM-E 430
DEPARTMENT OF THE INTERlOR 43
DEFENSE MINERALS EXPLORATION ADMINISTRATION
nEXP'LORATlON PROJECT CONTRACT®
(Short Form) - -
IT Is AGREED thls ______ 3Q‘§h L ':day.of: :-‘ N OCtOber - 195__2_, between the Umted States of Amerxca, actmg

hereinafter called the “Operator,” é.s follows. R

ARTICLE-1. Authority for contract —Thxs agreement is entezed 1nto under the authorlty of the Defense Production Act of .
1950, as amended  pursuant to DMEA Order 1 entltled “Government Aid i in Defense Exploratlon PrOJects ”

ARTICLE 2. Opemto'r’s propefrty ngh,ts —With respect to that certam land s1tuated in the State of
County of descrlbed as follows H

LA 9
[ N L

the Operator represents al'nd undertakeé‘ 4

Bt

(a) .That the Operator is the owner, in -possession and entxtled'fif" posse,ssao 2 AN atsth h‘e 1'ope1ty,1s subjéc’t;oﬁly to 'the
following claims, liens, or encumbmnces a8, to each of which the“sn"bérdmatlon “agreement of the holder is attached: ... ...

"(b) That the Operator is 4 lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depxeclatlon, depletion, or other cost of
acquiring, owning, or holding possession thereof.

ARTICLE 3. Exploration project.—The Operatm within _________- @ - days from the date of this contract shall commence

work on a project of exploration for® ___ Gkl . S S
_1'1 b e N
in or upon the described land; and shall bring the project to completion within'a period of i from the

date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accorgance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and mspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard -of material to. be moved, ete.) are set forth in Exhibit

“A,” attached hereto. The Government will pay o percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform w1th the description or specxﬁcatlons for the work set f01th in thls

contract, in an aggregate total amount not in excess of §.__ - -...percent of $._________________
the agreed estimated total cost of the project in which the Government will participate: P'romded That until the Opexators
final report and final accounting have been rendered to the Government and any final check or audxtlng required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator

ARTICLE 5. Reports, accounts, audzts—(a,)Prog'ress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period- ¢overed by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently Wlth the advance in mlnerallzed ground.

1 If sufﬁclent space is not provided in any b]ank use an “extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any. :
3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.
. ¢ Strike out the provision not applicable. N
8 Name of mineral or minerals. 16—66320-1
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(b) Final report.—Upon co!pl‘etion of the-exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. : e

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. .

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and -preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the.land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other: disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: -~ )

(1) One and one-half (1%%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (112) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. .

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (81%) percent.) : )
. (b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other

disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes. in income-tax
determination. o , _
(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
giesfcx'lilbed i_r:i Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
. is fully paid. .
(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations.

ARTICLE 7. Assignment, transfer, or loss of Operator's interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereurider. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making: suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as.by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions ' ; -

Executed in sextuplicate the day and year first above written.

By ZMA?W R e =

P

5?‘.5- -

I, , certify that I am

secretary
of the corporation named as Operator herein; that ‘ , who signed
this contract.on behalf of the Operator, was then ) of said ¢orporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

[ CORPORATE
SEAL

V. 8. GOVERNMENT PRINTING OFFICE 16—66320-1
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MF-203 - OWNER'S CONSENT TO LIEN

WHEREAS the-undersigned, as owner, co—owner, lessor, or seller has an 1nterest in certain

wem |

property in the State .of. ., County of .

Irn thm apd Chds . Duchansn m-mm dated danuary 3, 2.952;“ "»‘.'_
. XX  Book 11, M?ﬁ,wm 1y deseridbed us ol
W»nﬁ & pdnﬁ M mm atrm mmmum m‘m m»{pﬂnt anm

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government”, and

2/

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are 'set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property; ' "

' Al any amendnent thereof

- NOW THEREFORE, the undersigned, in consideration of said contract/%nd as an inducement

to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings,'fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the

land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploratlon prOJect contract or any amendment thereof?ﬁ!"ﬁt

m w«t am ., Im-v |u(\. e

b K} 0, nwa;a m \-c

there is hereby granted to the Government a llen upon the land hereln descrlbed and

upon any production of minerals therefrom, until the royalty claim is fully paid SORRMICRSERNEEEE
or ten

i 4«-- L8 A A A8 AOAS T -s-onu'ul 'ﬂz‘vi«',r,uws:wnr‘ -<zo;sn.1,t on‘-a;a-»s‘s--u.una..umaax,«naunmbmu.‘.. 4

years have elapsed from the date of the contract

3. The undersigned shall commit no act nor assert any claim that ma contraveng,or con—
flict with the lien, claim, or rights of the Government under the ;?1’ m
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns

of the undersigned.

Dated this day of _QQL&‘_LG_ 195 2, .
[oeal]

[Seal]

,8@(41«434,

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated . , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. s

4/ Insert the maximum amount of the Government's contribution.

~ [Seal]






RELEVANT CONTRACT PROVISIONS

Repayment by Operator. {(a) If, at any time, the Government considers that a discovery
or-a develépment from which production may be made has resulted from the exploration work, the
Covernment, at any time not later than six months after the Operator has rendered the required
final repo%t and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development., In'the event. of such
certification, any minerals mined or produced.from the land described-in Article 2. within 10 years
from the date of this contract,  including any mined or produced:before the certification, shall
be subject to-a percentage royalty which the Operator or his successor in interest, shall pay -to
the Government, upon the net smelter returns, the net concentrator returns,.-or other net amounts
realized from the sale or other disposition of any such production, .in whatever form disposed of,
inclﬁding_ore, concentrates, or metal, until the total amount contributed by the. Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half {14) per cent of any such net amounts not in excess ofelght dollars
($8.00) per ton.

(2) One and one-half (1}) per cent of any such net amdunts, plus one-half (}) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1%) per cent; onanet amount of ten dollars ($10.00) -per ton, three
and one-half (3%) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition”, mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and thé'place where it is held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to and disposition of property. All facilities, buildings, fixtures, equipment,
or other.items costing. more than $50.00 each,. paid for or purchased with: funds contributed jointly.
by the Operator and the Government, although title may be taken in the name of the Operator,.shall .
belong- to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the. completion of the work or the ‘termination of the.contract .shall be.disposed of promptly..
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtalned as may. appear to be for the best interest of the Government, unless the Govern-
ment, in wrltlng, waivés its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, th& Gopernment may itself enter upon the land,
take possession of, and remove and-dispose bf\any’§uchxproperty as above provided.
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?rajcct St:muy Rspoﬂ

Walter C.. Andersor = Wovember 17, 1953

DMEA Dmkct lo. 2524 - Mica
Contract No. Idm~E{30

W. C. Burlesam {Joe Stevensom) Nine

Mitchell Coumty, North Carolina

Operators: Otis L. and Irs Buchanan ‘
- " d.b.a. Buchanan and Buchanan
' Bavk, North Carolina

'q:aratcr'n Property B.ightu f

lesse ~ dated Jamuary 3, 1952
- Oumer's Coasent to Liea (hted July 25, 1952

Gontract - dnt.ad Octeber 30, 1952 '

Work authorized: . o L
" 34 feet of shaft @ s5o/rt. - §,700.00

60 fest of drift @ $35/1¢t. : 2,100.00
?otal. . 33, 00
Goverrment 's participatimx & 905 : 83,400.00
, Amndmm’cat ; | ' |

No. 1 - '3/17/53 Extends cmmletion da‘be !‘rcu
5 months to 9 months. '

wurkconpleted: ' o o
25 teot of shaft @ wo/ft. _ §1,250.00

Totl.l ' ’ ‘ . u,250.00 .
Gmmmmt's participation tﬁ%ﬁ» - §,15.00

The comtract was terminated by. the GmeMt on
June 2, 1953, for failure to proseefuta opemtim:

gursmut to terms of the contract.

 kudit Certificate issued July 14, 1953.

Total cost as billed by Comtrasctor £,700.00
Exceptioms: = , , E
By DMEA Finanos Oﬂ'ieor § -0

~ Herewith, in accordance with the
deternination of the Chairman,
Operating Commities, ss stated
in letter of May 28, 1953, to -
the Exscutive Offiear ot DMEA

Pield Team L. 450,00 450,00

- Iotal acoeptod cost SRR . %,250.00

/]





o : amms y&ticiihﬁim éi'goi 31,125.
‘;_‘,4'. Ger‘ziﬁoatim of mzcanry Uenc um

e : 5. . COmnuz

o ‘ Thcmjectmconduetodhtwrypmmxmer.
o &eaoréing to the Field Team the Operator's behavior im-
" gub its cohrtract obligations give it a repulation of being vcry
“irvespomsible. Work accomplished under the comtraet consisted
- of deepening an existing 15-foot pit, 34 feet on a 60-degres. :
incline to 49 fest. When the incline was completed, the Operator

. abspdoned the project and refused to drive the 6D feet of drifts .

‘as provided ia the comtract,. The project hegam on November 10,

1952, amd was terminated for osuse dn April 28, 1953. That portiom

of the project completed failsd to discover a werthwhile doposit; ‘
thcrarm, no eer&;ifiutiqn of diuwm Muld bo Mmmd '

S _WCAndersm.gad 11/17/53

'T:“:‘Copy. t.o. Admr R. Fila

. Docket Filgs/' .
= m\/,_. |
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"UNITED STATES Dojanse Minerals Administration
. RECEIVED
DEPARTMENT OF THE INTERIOR N -

OF Nov1 01953

BUREAU OF MINES Hoon ,
WASHINGTON 25, D. C. :
November 10, 1953

mmorandm

To: Nonmetallic Minerals Division

Defense Minerals Exploration Administrstion
From: Chief, Ceramic and Fertilizer Meterisls Branch

'8u‘u3edt ¢ DMEA-252L4, Mice

Applicant: Otis &nd Ira Buchanan
Name and Location of Property: Joe 8. Stevenson Mine
— Final ~  Mitehell County, North Carolina
Date of/field Team Beport: September 16, 1953
Contract: Iam-EG30 _

Fleid Team's Recommendation:

: 1. Ho certification.

Comments; ‘ o L

1, Operations abandoned before project brought

- to completion. o

2. No worthwhile deposit of mice found,

Recommendations ; : : ' ,
' T concur in the field tesn's recommendstion to deny

certification. ' . - :

Signed

W. P. Dietrich

A





el . o - SEAET OF THE MTERIDM
- - ‘ Baiense Dinerals Administration

UNITED STATES REGEIVED

N OSF g [
_ DEPARTMENT OF THE INTERIOR HGUL G 1883
- BUREAU OF MINES
WASHlNGTQN 25,D. C.

Novenber 10, 1953
Memorandun

© To: ‘Nonmetallic Minerals Division
Defense Minerals Exploration Administrstion

From: Chief, Ceramic and Fertilizer Materisls Branch
 Subject: DMEA-252%, Mica

Applicant: Otls and Irs Buchanan ~

Name and Location of Property: Joe 5. Stevenson Mine

Final Mitchell County, North Carolina
Date of/Field Tean 3_@ rt: September 16, 1953

Contract: iam
Field Team's necamnaauan.
: Y. Ho cartiﬁcatian.
Commentsi
. Operations sbandoned bvefore project brought

- 10 completion.

2. No worthwhile deposit of uice found.
Recomendation.
' 1 concur in the rield tean's vecommendation to deny

certifiaation. 4

: Signed





SRS . | | . | 6 T o T DHEN

: UNITED STATES . Dalenso Minerals Administration
. DEPARTMENT OF THE INTERIOR Wstmais“ -
: " BUREAU OF MINES . 3.0VLS 1953

* WASHINGTON 25, D. C: | |
_ Boveuber 10, 1953
' Mcmwlun o

To: mum.e Himls mmim : '
o - Dafenge Minerals Explorstion »\Mnutntim

 From: Chief, Cevamic m& mmm Materials mneh
. Subject: DMEA-252%, Mice | |
A jcants Otis and Ira Buchsnen

and_Location of Property: Joe 8. Stevenson Mine
o I N Hitehe.‘% Gm;;ty, North Carolina
Date of : Report: B‘ptm 16; 1953 : ;
Contrect: 1am- S S

'u wums .
o “Fo certificetion.

cmtu . ‘ '
1. th ubwdomd before prcanct bm@t
to completion.
2, No worthwhile &ponit cr mics found.
‘Raeomﬁom .
. ~ 1 eoncur in the r:l«m team's rocmnutim to deny
cmu'icatim ' .

.

3 k'Signe@'
W. P. Dletrich





@v\“m\ . %adis:\/ \

k
) .

UNITED STATES bl e e G-I'E-GNH
 DEPARTMENT OF THE INTERIOR t
' GEOLOGICAL SURVEY + € e Fous
- WASHINGTON 25,D.C. o

# Septenber 28, 1953

mm v
nmm OF FIELD TEAM REPOZT ON APPLICATION IMEA-2524 (Mioa)

Tor L.G. Houk, Defenss Minarals Exploration ﬁin!ut.ution

From:s D, ¥. Larrabee, U. 3, Geologisal Survey '

Applicanti Otis L. Buchanam and Irs Buchanan, Hawk, Nerth Cu'ollm

Nane of property: Jes 3. Stevenson aine.

Loeation of property: Nitehell County, Nerth Caroline,

Date of field team report: September 16, 1953. ,

Authorship of field tesm report: Kefton H. Tesgue and L. &. Shirley.

Field tesn's reccumendstion: Termination of eontuct with no certi-
fiesation of discovery.

Comments: It is recommended that no ndditinml projects from either

~ applicant be eomidor-d, as a result of the way thcy handled

shis contract.

AGT_I_ON SUGGESTED: C
# FPollow field tm" Mtian.

Larrabeesjeh

9/28/53 ' -

ce: Director's mding L212
Branch ruding h222 '
DMEA 3 .~ :
Larrabes G—230






. . p o . . .| INREPLY REFER TO:

| UNITED STATES -~ - © = GehD-GN
DEPARTMENT OF THE INTERIOR™ ™~ ™. .7 "
GEOLOGlCAL SURVEY

) WASHlNGTON 25,D.c. | 0 x seww diue

September 28, 1953

. REVIEW OP PIKLD THAM aww OF APPLICATION DM6A-252k (Mies)

Tos L. G. !lwk, Wmu ¥inerals Sxploretion ﬁmﬁutiea B

Prem: D, ¥, Larrabes, U, S. Geological $urvey

Applieants Otis L. Buchanan and Ira Bushanan, Hawk, North Carolim

Niame of property: Joe 5. Stevenson mine. ,

Loeation of properiy: Kitshell County, Nordh »muu ,

Date of field team report:- Septamber 16, 1953. ’

Audhorship of field Seem reports Keftom H. Teague and L. Z. Shirley,

Pield tean's recemmendstion: Terminatioa of cantract wAth no certi-

fieation of discovery.

" Comments: It is recommended that ne addisionsl projeets from either

applicant be m::ldond. as a mlt c!-’ tho w t.hcy hmdl«l :

. this mtmt
A ES
j old tm'a nmuou.
-D.' ¥, Larrebes
larrabee: jeh
9/28/53

ce: Director's reading 4212
Branch reading 4222
IMEA 3.~
‘Larrabes G-230





. ¥

| ‘ - o o | : '. ‘ ) . : IN REP;..Y REFER TO: A
.  UNITED STATES -~ . 70 " Gtin-gun
DEPARTMENT OF THE INTERIOR -~ 7 |

. GEOLOGICAL SURVEY-
‘ ‘WASHINGTON 25,D.C._

| Septwwber 28, 1953

: ;u:vm (‘P mam 'r.;u' “wx;r oN iv *ucum xm-:zm (mm)

CTe: L. G. Reuk, M.nn Himul: Explonticn Mnht.rctiou
Trem: D i, Larrabse, U, 5. Geological Survey
~ Applicant: Otie L. Buchanen and Ire &achmn, hawk, horth Carelina
~ Name of property: Jee S. Stevenson mins. _ _
lesation of property: MKitchell County, m &mm
Dats of field team report: 3Jeptember 16, 1953. =
- Authorship of field tean roports Kefton H. Teague and L. E. Shirley.
Tield teen's recomsendstion: Termination of contrut. vith no certi.
o fiestion of discovery.
Comments: It is recommended that no sddisional pmjuu rm sither
: spplicant be gonsidered, as s mn.lt of the m they handled
o this contract. - }
- ACTICN SGLESTED: ‘
' Fauw t&old tm's Mnuon.

D. M. Larrabes

- Larrabee:jeh .
- 9/28/53
"~ 6ot Director's reading lo212
' Branch mding h2p2 -
- DMEA 3 .-
Ltrubu G-230 -






UNITED STATES |
DEPARTMENT OF THE INTERIOR - gopy
DEFENSE MlNERALS EXPLORATION ADMINISTRATION '

ROSHING TR ARG
‘Room 13, Post Office Bldg.
Knoxville 2, Tenn.
Sep tember 17, 1953

Memorandum

Tos - Chairman, Operating Committee ‘ Roviewed by

. N DIEA OPERATILG COXIITTER
Froms m{mmel,‘ream, Region 7‘ | | ?’;?‘ 53
Stbjects Final Reports. b , (date)

Transmitted herewith are the fie].d axaminers final reporta
on the following pmjectst

nm-ma, Idm-E328, J. W‘. Qutrey Mine (au.ca)
Dm-aszh, Idm-ESll, Hawkins Mine (mica)
DMEA-2632, Idm-EsoB, ‘Bear Pen Mine (mica)
DH&A-ZS&, Idm-Ehao, Poston Prospects (mica)
HE:A—BB?S; Idm-EBh% Swannanos Mine (mica)
\Am-asah, Tan-EL30, Joe Stevenson Mine (micw)
Attached to,the @pmpnate repom are also the "upera%or'
£inal repom on the following:

DMEA=2832, Idm= 503. Bear Pen

DMEA=232l, Idm-ES1l, Hawkins Mine

BHEA-Z)&I6, Idﬂ-EBZB, Jo W. Aumy

 The operators final report on Poston Prospects, DMEA—ZS&I,
Idm-Ehzo has previously been forwarded.

Final reports have mt been recoived from the Operator on the

follwing:

' Swannanos, DMEA=2375, Idm-mw. and Je w. Stevenson )ﬁ.m,
DMEA-2521¢, Idm=EL30, As soon as these reports ire mcaived they will .
be fOWaMﬂdm

The Field Team is in agreenent that aone of whe pro:)ecta herain
described warrant certification. i o

/o/ Vime A. Beck ' /s/ Robsrt A. Laurénoe :
U, S. Bureau of Kﬂ.nes . : . Executive Ufficer, DMEA
| 'Field Team, Region 7
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‘o  ATNINISTRATION

--“»‘ch 3‘ mms"" (BMY mcm) ms‘ T ST
Opdratom 0"’”’ I“ Buahmn and Ira Buchann, HR‘kp North carolm

e e Joo Staven&on L(ine is 6.1 uﬁ.les hy road a ltttle south of east
" Bukersville, Mitchell County, N. C¢ It is about 1,5 miles S, 10° B, of

e -Hawk, end ia le-catﬁd along the north sich of White Roek‘ Hidga.

Sr T The opﬁrt’wrt abandomd the project oofore it waa brought to completion. s
. ‘fhat portion of the project completed failed to discover a worthwhile

o dupoait of mica; thmforo, no cartification otr dlscovery ahould be isauod.

T “Work acompmahcd under this contract oonsxam nf &aepenmg am
cexisung 15efoot pit, 3l feet on a 60° incline to L9 feet. When the in-- :

_f‘ _olime was conpleted, the’ Qperatort abandoned the project and refused to .- .
.. 'drive the 60 feet of drifts as provided in the contracts The project bew
IR gm Hotember lO, 1952 and was teminated for cause on April 28, 1953. B

" A pegmatite of m-ubla thickness Ls exposed in the 19~foot inclins,’

'In 'écueral it is in excess of. 8 fect in thicknsss and is conposed of a R .
" i rather uniform mixture of msdium coarse phgmelue feldspar, small :
' segregations end lenses of smoky quarts, both ruby and green muscovite,

j ‘gerecite and small red garnets. Sehist stringers: extend for & foot or mfu
_into the pegmatite {rom both the hanging and fool walls. . Apparently this .

"1 a characteristic of this particular pegmatite, although the operators -

_would not recognise this feature. Instead they insisted that the pegmekite

©-".." had pinched out in the bottom of the incline; Whers exposed in the incline, -

" “the pegmatite averages 600 wutheaat in dip although the schist stringers

’ S “.fvom the wall are nearly flat. Approximatoly 800 ponnda of, book wice was

“obtained from the imelins, about 50 percent was green in: ‘color, . The greea

: :»\mica occurs ;long the foatull and the ruby vnrioty on. the hanging Wallo

mcndwarue Ty U IR
(a) 'roul approwd ' : $ 3,800.00 :
(b} Total Cost of Pr‘ojcct Y - 3,850,00- .
" (c) Government!s ghare of cost . 1,325.,00

{d) Government's share. uncxpended s - 2,295,00
(e} Yaluo of production cmmng operamon uﬁmmm o

I So f‘ar as the work that was’ couple*beé is ooncerm, it Vas conductod
- s;ti-iactorﬂy, alﬂmush sarcty fca.ﬁuree practiacd .‘uﬂs mz.ch to be duirod.






0 . e .
B 4“‘ R . v
D, :

o Othami« the proasct was conducted very pgerly. ‘nw operator anndonod
AR project without prior consent of the Governmend and extended the
mth ‘beyond ite breaking point in sttempting %o Justify the actiom,
© v Kever again will the present. i‘iold maiwn rocmnd a eontract. wlth
Sl ‘oither of the opmtm-a. R , _ T o

R N equipman‘b wxs pnrcbas«d rcr t;his progect as 1t. was on 'Y untt buiu.‘.'
L chm, the Covernment was sble to salvage the final, vousher of ez.os.oo ‘
: ‘-;vhieh had not bun paiﬁ at the ti.m tht project wu ;bandomd. FR
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Er, Rubin
Chroni.
Pending

Rr. Thayer
Hr. Hedges
Mr. Houk

<

T

Maiis & 7iles
Admr. R. Pile

Docket
- Qpev.Comm. .

ﬁopy to:

Mr. Hofflund

Subjret:  aocket Ro. DMBA«HCR
(MicH} |
uchanen & Lushanan
Jow Stevenssn Mins

o Mitchall County, H. .
‘ oo Contract Ko. idm- 850
¥, Actert &, Laurehce - -
srgoutive GQIOfeer, LMuA

Fleld Team, Beglon VII

Hoom 13. Post OIfice Smilaing

Knoxvilie =, Tennesuee

Leer ¥e. LauPende:

. 1n responze tu your memordadums dated Mey ¥ (o Lhe
Chial Counesl comgerning terminatlon of th: sboveedes.riv:a
progect. there 1w attached 2 form of termination motiaq.

wnder the provislorms 9F thr contrast whi.n you mey us: in
tnys cane . ' _ o : : . , o

The upevator's Jenusty VOMChOR ERouin mot be paid.

_ o 8ddivion t@[ﬁénaiﬁg the lermination noti.¢ to
the Lperstor. you showid follow up your lstter datud May 14

b Rho Opermtoria stioruey, Warrer M. Pritonsrd. infarsing

Rlm thet the ,ontrsct hhs Oeén TermindLed wndrr he pre.isiona
of . eontract. R - .

- slacersiy yours,

| Géorge C. Selfridge . |
- fvfchiirnaa, an:nﬁlﬁ&'CaamittaéA
snolosures - |
Appraved: |

3. H. Hedges A R. Kinkel, Jr,

 Yewoer, Bureas of Wrws - Wember, Ceologl wL Turery

 HCRubinsep 5-21-53





 UNITED STATES - W
DEPARTMENT OF THE INTERIOR

. .DEFENSE MIVNERAL;S EXPLORATION ADMINISTRATION -
.+ WASHINGTON 25, D.C.

S0t . Mr. Ja L. Boffhod
, cmrcmx R

B mm " Say L. Chusbars, Chief * (Sigret) J. L Chambers
- Contraot Adntnistretion end Audit Divigion

Subjeats _cm Fo. 18u-F430, Docket Ro. mmm (Fm}
B Puchetien: & Duchanes, Jos Stovenpon Hise
umn cm, hﬁh cmnu _

xummmmmwmwm
| MMQMMMMQRM&%&WM

mu.mew mmwm

,WichW%WﬂMmWMMW?
Surely, sarfiefsnt recpons could be had to show that the Goverrment -
mammmmummwmmmm Undes
twe preposed termination, I wonder whbat besic the Contrpet Adcinde-
mmwamtmummmwwmmmw
msamwmuwamam, A :

‘-,amw

: 'Jmhambers/wb
 May 22, 1953

copy to: Docket = -
Adnmr, Reading,rne
Mr. Bouk~— .
Mr, Chambers.





Mm., MS

140
- APR2 g 1955

m W Ai mm ’ ‘ : -
Zxegutive Officer, DMEA =

Pield Tosm, er , mx aoem m m-ﬁsﬂi (M)
~ Hoowm 13, Poet - Bushanon & Bushensn

' mms,m-mu : ST Jos Stovenson Ml

- R 7 Ritehell tounty, M. C.
t:mmt lb. Miw

. mumwmmmmu
am":ela. 1953. Wmmummm

o mma wmmurummwmmz
. agresment, and six ocopies of the Swrwination notics are
snviocsed for your Wl und nuuummn w the Contrestor

. for signature.

T Atcoy meutm of thn hm:mcam w;
the coples saw m.u distributed in the usuml manmer.

ﬁiml’ )'m,
Gﬂmwe C. Qelfndge :

Mnm, Gmtim cms.ttae o

Approved:

e H. Hedges. A. R. Kinkel, I

| Wa&vm” m., W

o mxoms 6

m:m h*23~53

Gopy to: Mails & Files Mr. Houk
. Admr, R. Ple . g Eorﬂuna

Hl'. licdsﬁs' o pemm
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o UNlTED STATES

DEPARTMENT OF THE INTERIOR -~
. DEFENSE MINERALS EXPLORATION ADMINISTRATION

‘ Rom 13, @t Otrice m.dg,

Kno:wﬁ.le 2, T«monn -
- Apru 13, 1983

DOCKET COPY

m'o erron Ro Mtﬂhlﬂ‘d
‘ &)NG‘ Pine, N. 00

| Res mm-zseh. TamEl;30 (mica)
o 1 . Buchanan & Buchanan
Dou- M, ?ritehwdz v T e Stcvomon Mine.

, ) ‘I‘his is in reply to your lettor of Lpru 11, coneerning the
oxploration project mpuomd abovo. .

In a1l cases of bmch of contract the nnn]. d;cs.aien on
what action to take rests with the Legal Division in our Washington ofﬁ.co,
and we are referring your letter, and previous correspondsnce with Mr, .
Buchanan to them., We will notify you a3 soon as possiblo what action
1s to be taken, ‘ .

‘However, I would like to point out. that m. Buchmm is mistaken
when he says that M, Teague told him he could remove the equipment and -
- abandon the project whensver he saw fit. Mr. Tergus did not, st ary -
time, mkc ‘such a atatmen'a. IR S

noﬁcrt A . Laurence

Executive Officer, IMEA
-Fleld Team, Region 7 .






o a7, 1955

o :ro- a Adminiamtor f

| Eﬁt'qm_: ._"‘icnmetallic }»ﬂ.nerala mvisim 4

. _éﬁbjects ‘ Reviw ot Anendmt No. l, Docket. ¥o, TV"A-<5.¢4 Hica
S . Otis .. Buchanan and Ira Buchnnan

“Joe Stevenson Mine
Mitchell Cmmty, North Carolina

Pdi-posa: To brmg "u'oject to conplaticu in nine months instead
- . of five montha. ,

Eecmmendation. The *‘onmetallic Minerals Divisicm recommends
: , ~ coneurrence with this amencmont which va« emcuted
Ihrch 10, 19'53 s in the fleld.

- Note: Qzeratwrr became discouraged on not erxcnuntering mica
B ~ shoot and requestcd abandonment of contract. The field
‘team have persuaded th;n to continnc. ' ;

" Stanley A. Feitler : ‘
. Nonmetallie Minex_rals Divieion

 BAFeitler:gad 4/7/53
Copy to:. Admr. R. File -

Docket File . .

‘Mr. Houk ;-





. UNITED STATES -~

DEPARTMENT OF THE INTERIOR
' DEFENSE MINERALS EXPLORATION ADMINISTRATION :

DOCKET COPY
RoOM 13 AESSI%T?F%?BED%. R
_ KNOXVILLE 2, TENN.

" April 1, 1953

" Mr. Ottis Buchanm
.Hawk, North Carolins -

Ret’ mm-zszh, Tdm~EL30 (mca)
Jos Stevens I‘im ‘

. Dear Mr. Buchbnm‘ B _A , | | -
. This will ackrowledge receipt of the original snd four coples:

of Amendment. No. 1, granting you a time oxtension on the subj sct

COni.rac‘b. :

‘I‘ransnitted heremth &re origmal and fiva eopies of Amendment
Ho. 2 which allows you to sink an sdditiomal 15.4 feet in the sheft,
You will note that this imendment does not- increase the amount of

the Contract but increases the & ou.nt of shaft sink:lng md d.ecrease-
L the amount of driftings : _

s

This a:rendmerrb is in accordance with the agmament made by you
with the Fielci Ieam on t.heu' visit thh you on Narcb 27. :

Please sign all six, keep’ one copy and return the orighnad and
four cop:les to this ofﬁco. ‘

Pleme notLfy us | ﬁmn you resuie opemtiom on the project.

Yours vezy t.mly, )

Wzl. A. Bock, Acting ‘
, i&cemx@ve OJ.mL.e,c, mm-%g.': :

| wWAB/sa

cct S L a1 g0
veek b ”/,/%‘" 4?\5 Cﬂ)\*" L
igmeh . - i Lt 220
;z;umcé‘ e D F‘*{ff ‘2 29 T

\,

q’l‘g C 134





UNITED STATES
- DEPARTMENT OF THE INTERIOR
. 'DEFENSE MINERALS EXPLORATION -AD'MJ'NISTR'ATION

ROOWASH POSTCOFRICR: §1:DQ,
KNOXVILLE 2, TENN,

Nareh 17, 1953
CECARTHENT OF Tit 1tedilh

. ’ - Dofense Minerals Admisisiration
Mr. Ottis Buchansa . S - RECEIED
Hawk, North Carolins ~ MARLS 1853
o Rt DM A-252k, IdmeEL30 (mica)
: ' : . Joe Stevenson Mine
" Desr Mr. Buchanani o

. " Wo understand that no work on your exploration contract
has been dope since thet reported on your Jenuary voucher, and that
you have spparantly abandoned the projsct. The completion date on '
this contract is Mareh 30, 1953, and as it is now obviocusly impossible
to complete the projeot by that time, I encloss 6 copies of sn :
amendment extending the time for an additionel ) months, Flease s
a1l six, kaep one copy and return the originel and L copiss to me.

o This contrsct, sizned by you, is s firm contract to .
complete a project. A suspension of oprraiions {or whatever causa, -
with no intemtion of resuming them within & time snd in a manner to
permit corpletion of the work within the time fixed by the contract,
is a bresch of the cortract. Such s suspension is & default on
your part, and justifies the Government in making no further contrie
bution to the costs of operstions, including work already performed,
Therefore, we are still holding your Jamery voucher snd will not
spprove it for payment until we ere assured that you are going to
~ complcie the contract. If the default continues, the Government
could demsnd repayment of all coniyributions previously mede.

Flease give this your immediate atbe:rt!;_on.

fery fmly yours, .

Executive Officer, TMLA. .
‘ Field Tesm, Regian_'{* » : '-,\

Fil/em

teck L ' o L

g;mcm&/_ S L ‘?KA \S”y
. ‘ o - Toa :

Files S o . S * 'vlfy’"&
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nmnasu xmuso (;i Biss Niserals Aicialrfyy
- ou) Jm mm nmx REENE i

"ma:mu. am:, x.. a,. fnﬂ, " 1:\53

omom om L. E\»hman e, x*"-'-

. wcm:om 6.1 miles by road, & 1it:lo mouth of East JDakersville, Uitohell

(:enmty X, €, It is abeut 1,6 milee 5 40° E of Bawk, H. 0.
d aoaun nlqng 'hhﬂ north nidc of mu Cb.k R&d‘i. R

!‘lw thatt tinkm;, as ”t np i.n It’x)dbit "A" ot tho mm, A

‘beon oeuplﬂwd md ia nw w M i‘cet. Dhmums u tha beﬂu ahm tlu .'

o Mﬁ; to m 9' 1oug and a' wiio. The mmoa chm - tunk: s.n pemuu |

i mt.om; tox- the murc faotaga- “m- maeorial aonmeoa ot qwrtz *nd L

N ‘;i‘oldapur wtth gamott, a.putito I«no. aerioito aclttnm throughwta At tbouk

e ze rms rrom the sum« a mnm m;m-t zoll mm hxto th. p-guuu rm

o _fjf;t}xe faomn snd a wanar rell 1; mportod m the botm ot the shaft. nxu

) ”o‘“r.‘ durms ah-.f“t ‘inkug hm bcon both mby and grm colnrcd S.n ubcut

e ._’_‘nqual pnrcmtugu. ?he oporn.tors a.rc or t!w opinion that tha oonntry mk

1- cmtinﬁ out all vein utterial wné xinca ne. "nio‘ cohnm" was pickca np

e dm'i.n,b nhaft. sj.nkinq, 'ohey prei‘sr tc discor..tj.nua tnt oporation.' i% wu

uuggu‘bod that thny oontinm, attryi.ag out thn drmu; “ aw up in thc

cemtmot bnnmu to tiu 2! E of tho :mrc looution a:nd along thc atrib of

U February 10,1355 o0

 ,1 t):e pag;mf;ito, ‘Lhorc are corta.inly é.oad indiontiom et ai.oa burin; poguti'co
'_'rt urfaca lovo}.‘ ; "‘}w operators stiu vant tQ on.ua wark md nty lub-cuutrut'

” ._“,tha drl!'t wrk, 11’ an tgmubh pﬁr‘cy m ‘be mmi. PRt I

’ ~h1r10y, )Eining bngineur
buruu 032 uuu :

Toaguc, Gniogilt ‘
aaalogioll Surny






UNITED STATES
ARTMENT OF THE INTERIOR

B

l':)nn MF-104 (Rev.)

1
(April 1952) eI gpg,e},ﬁg; i ivang R1036.3.

'""%ﬁ (inerals Administration

— s

¢ o

e

DEFENSE MINERALS EXPLORATION ADMINISTRATION REGEIVED
OPERATOR'S MONTHLY REPORT AND VOUCHER SRl 251953
Month of P& ambs Y 1952  Docket No. DMEA -5 %% Contract No. IDVWE 0,30
Operator’s Name _Q..'i’f:f‘:_-5;----@.‘_5-.9_“3_;&1‘_2\_@.?) _____________________________________ Minerals M. C. & ..
Address --.H.i-m--ﬁ;i.a ..... L
Contract Amount, $.3% 00 T . Government Participation: .0 _9% . Amount;-$. 3 Dods.
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS ) .
Monthly Totals Previously Totals To Date pproved Approved Totals Approved Totals
Total Reported Mont ly Total | Previously Reported To Date
1) Independent} Contracts: ‘
Short Form
Drilling e et e e
Bulldozing. ... e et | e | e
Crosseutting it |t e | e
Drifting. . __:ooocooooooo.. emeenes | T T & D SO
ShafF 98502 | HHo0o" |HI2502 | F50.00| H#oo. 00 | [/2.88:90
(2) Labor and Supervision: '
Labor. ...
Supervision. ...

Technical Services
Operating Mat'ls. and Supplies:
Timber.

3

4)
Rental..__.__.

Depreciation
5)
(6)
@

Miscellaneous:
Repairs to E

Opérating Equipment:

Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc..

qu1pment ___________

Sampling and Analysis___.__.._.

Payroll Taxe

Liability Insurance..........

®

212,504

I certify that the above bill is correct and just and that paymenyj therefor has not

been received.

Date I&Hlp,,(lbfa *Pay

%Mﬂ PP
Fitle ﬁw Lo oo

ment in the

amount of:

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-

*When a voucher is signed or rece\pted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in whl(.h he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

=3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
l‘fnl';edslatcment or representation to any department or agency of the United States as to any matter within its
urisdiction.

Signature __.

(Authorized Certifying Officer)

Vou
(See other sxde)

(Instructions on reverse)





1')

(For Government use only)

 CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project Zr Co

_-Signat

NoZelo1- L4 I0in accordance with the t.egs y % ;o’xlmtract. .
g . .Da.;,e _-Qﬂdﬂz’/cz,-../ 9&' 7

7

ArpProvaL BY DMEA EXECUTIVE OFFICER OR ALTERNATE!

Title m-«uq

4 /A 74
< ’f.- %ate/“/fffj

Signature W S

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) ‘of .an exploration project is
required to make a monthly report to the Government
- through the Regional Executive Officer. This report con-
~ sigts of three parts as follows:

(@) Form MF-10,—Operator’'s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the

e Government’s share of costs; .

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. .

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t ‘should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item-(3) include the costs of material and supplies
zs%d(ir)l the project other than that used under items (5)
nd (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘‘Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
?on’ ’of equipment owned will be reported under ‘‘ Deprecia-
ion’’,.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new.
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.

"Only that part of payroll taxes, liability insurance and

workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified

_copies of purchase orders, payrolls or transcripts of payrolls,

unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, 8 Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of eqf\ipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘})urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re--
uired to be supported by documentation of any kind. The
?) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word *‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in.

GPO 83.38476
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DEFENSE MINERALS EXPLORATION ADMINISTRATION

UNITED STATES
DEPARTMENT OF THE INTERIOR

B
CIULITRENT

Budget Bureau No. 42-R1151
Approval expires 6-30-53.

OF

THE NTERICR

boease [dinerals Administration
RECEIVED

OPERATOR'S UNIT COST AND PROGRESS REPORT

o«
Form MF-104A ‘
(April 1052) _
L s
Month of De2wm beY 195 2

Operator’s Name
Address _# 2w K

Docket No. DMEA <« 28 2%

Contract No.

~Ai 2 5 1953

I Dm.

E 436

Minerals .1+ C_ 4.

OPERATION Un1r

Unirs THIS
MoNTH

Costs 70 DATR

Unit_Cosrs
T0 DATE

" AUTHORIZED BY CONTRACT

Units

Unit Costs

Drifting

-

Crosscutting

Raising
Shafts...l.acline )
Winzes

Drilling: Core -
Churn '

Auger

Stripping. -
Trenching - .

Test Pits

Roads and Trails... ,

LG

Operating Equipment Purchased
Initial Rehabilitation and Repairs

New Buildings, Improvements, ete......

Torarn CosTts

& 60 Torar Cosrts
TortaL DisTrIBuTED CoOSTS. ... @%56 ___________________ ﬂ}g,,ja ________ 632222:;“ Y
AESo=F| B 12570

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and

complete to the best of their knowledge and belief.

Date Il%gﬁp*ﬂqu Operator ﬂ%? y

REMARKS:

peﬂ%gﬂﬂﬂ%ﬂﬁm Title ,ﬁ@@% J?%-ﬁ

e—e—3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wmmlli

false stat t
1ts Jurisdiction.

tation to any department or agency of the United States as to any matter within

(Instructions on reverse)

(For Government use only)
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| Fafm MF-104 (Rev) @
/ 4 Anganigss b
LU

UNITED STATES
‘EPARTMENT OF THE INTERIO

GFARTHERDGF: FHEIATER IR 05
l(le;ens» Mxi%ra sjﬁxﬁ{ﬁﬁfﬁ%ﬁa'
RECEIVED

ok DEFENSE MINERALS EXPLORATION ADMINISTRATION
| - OPERATOR'S MONTHLY REPORT AND VOUCHER DEC1 8 1952
Month of V0 i/€ No.DMEA -5 %¥#
Operator’s Name o e e
Address : %f@ _________________________

Government Participation: ’.Q;_%

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS

Monthly Totals Previously Totals To Date Approved Approved Toials Approved Totals
Total Reported Monthly Total | Previously Reported To Date
(1) Independent]| .
) Short Form ]Contra,cts:
Drilling oo e
Bulldozing. ... e
Crosseutting.............. e e

BT YT 7 »

(2) Labor and Supervision:
S LabOTo o
Supervision................._.___._

+ Technical Services.—...........___
(3) Operating Mat’ls. and Supplies:
Timber_---___._________-7 ...........

{4) Operating Equipment:
Rental ...
Purchase.

Depreciation.................___.._

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc__

" (7) Miscellancous:

Repairs to Equipment.___._______
Sampling and Analysis...____._.

. Payroll Taxes.............________
Liability Insurance......__.__.__.

J1LOD %%

I certify that the above bill is correct and just and that payment therefor has not

been received. )
Date NN €V LEY 2T *Payee .. ” j’ﬂ AN . % DU
/7-6'52/,
Per __ e Title fgz_—fzzgt ______________________

*When a voucher is signed or receipted in the name of & company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,’”” or * Treasurer,” as the case may be.

=——3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or ageucy of the United States as to any matter within its
Jurisdiction.

(Instructions on reverse)

Signature __..

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of: .

(Authorized Certifying Officer)

Vou. No. .o

(See other side)





® -

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration inistration project ugder C
Signatur QALY %

act No%:éﬁ?é in accordance with the te(r‘r?szf gxe contract.

2 4. Date z’u/a/ﬂ'a,

|
Arprovar BY DMEA ExecuTive OFFICER OR ALTEQATE:

Signature@i&l._-A-a-m =

NAXAAA~ Title’lﬁ‘.-xum_-}.--
[/4

PPN WS S T &Lu«i:& A e Datel L= ¥ 7372

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Operator’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ai;;er}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form’’ if the contract
is & sub-contract under Form MF-200; and delete word
“Independent’” if the contract reported is on Form MF-200
(A). Also, Iﬁport work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(él)l the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion ’of equipment owned will be reported under *“Deprecia-
ion”’,

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \R)ucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

~Form MF-104 submitted for reimbursement under fixed
price contracts on For F-200 (A), however, are not re-
qujred to be supported F& documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. ‘‘Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in.

U. S. GOVERNMENT PRINTING OFFICE 205675





DEFENSE MINERALS EXPLORATION ADMINISTRATION

UNITED STATES
DEPARTMENT OF THE INTERIOR

3

Budget Bureau No. 42-R1151

i Approval expires 6-30-53.

LEAG{THERT OF THE INTERIOR

OPERATOR'S UNIT COST AND PROGRESS REPORT

Foiﬁl =1 N -
(Aprﬂ‘052)
Month of N.Q.@.?.mb‘e)' 195

Operator’s Name _-_

Address _:_/{(—f

4@<

Minerals

Defense Minerals Adminjstration

© RECEWED
DEC181952 -

MiC

. AUTHORIZED BY CONTRACT
OPERATION UNIT C%?[?NI;IS U’&TSNI?S Costs 10 DATE U]N)II:;O U,FgTDa?&TS
Units Unit Costs
Drifting (RO | ISR KOS | AN SRS SN | EOE ey I
Crosscutting O R | RO (SO | KON (NN (R | NS RO
Raisin U | I [ | AU SN - -
shatslymedine ) frt (Yo | g |§Yoc B | S .| e2Z | 3¢ | HSf0 Y
Winzes - : o e W JR I | A -
Drilling: Core . N SN | S [N PR | R
Churn SRS RO | RN [ | S R S, -
Auger e | e - -
StriPPING oo | e e -
Trenching U R | ) At | HE OO USRON U | RN S
Test Pits oo el N
Roads and Trails SRR OO | SN R DR | R F O
[} ToraL CosTs
ToraL DistriBuTED CoOSTS.... .. ﬂ#‘oa” _________________ 5""’000" ég;ﬁ:ﬁéﬁ“ "

Operating Equipment Purchased...___._.

Initial Rehabilitation and Repairs
New Buildings, Improvements,

ete

Torarn Cosrs

The undersigned company, and the"official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMARKS:

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter wnhm

its jurisdiction.

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip*-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been’designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as_reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etec., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

U. S. GOVERNMENT PRINTING OFFICE 205676
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" . Reccumends $3,330,00 to despen. 15* test pit to w* s
7 and deift €0V frmthobow:m R o
. UshS emcura/z’?ﬁz R ‘
- USBM conowr 9/3/52 ’ '
letter to npplimt 10/6/52 mmamg camem
~7 . Owner's Consent to Lien, - - :
. . Beceived corrected Owmar's coastnt 10/16/52
‘ T LY Contrast prepared 10/17/52
R I A A conmct to Iogal Mvhien m/zo/sz

: Dockét File :""4A‘ ~. "'“:' B e

SAPeitlersgad 10/20/52 - . .. . . LT
Copy to: Adm. R. File - = - T P

| sml.y i\. raitlor S
\ Hmtalnc mmalt nmss.oa
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© Buskeman & Bochansn . Co Burlesos P TR
- . Heowk, Nerth Carolina . {(Joe Ctevensom) Mime - . }
S e - itchell Gounty, Horth Caroliws

oo heGerence o @ade o the cubjeet application for
cooo o exploeation assistcoce ab the U. G. Burlecon (Joe [tevonsen)
M,ﬁane Creek Townihlp, Mitchell County, North Carolina.

e ds the property deseription sulmiticd for you by the - SR

- Meld Team 15 not in the leazo; we have insorporated it in e

: eight coples of ihe emclosed Cumor's Comsent to Lien. [leass oo

o wabedt gix of these copies cigned by Srtiur and [lecta Stevenzon

Ll Yo estadlizh the lessoric approval of ihe naw property deserip- |7

L. dowmand avodd the necescity of oxgeubing & new lease., The two con e
. sxtre coples are fntonded for you and the lessop. R IR

lavrence §. fHouk, (hief s
lommstallic Mnerals Division

P
I 0 " .

7 SAMttlersgad  10/3/52
o

. .- Gopy tos  Adm. R, File 7
: : Field Team, Region VII
R Docket File |
Mr. Dietrich, 3526 S
Mr. Norton, (=232 GSA RBldg. ;. o
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UNITED STATES ‘
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES '
WASHINGTON 25,D.C.

September 3, 1952
Tos Normetellic Minerals Division
Defense Minerals Ecploration Administretion

From;  Chief, Ceremic and Pertilizer Materials Branch

Subject: IMEA-252%, Mics, W. C. Burleson Mine, (Joe Btevénson
Mine) Mitchell County, N. C.

I conour in the field team's recommendation for an
exploration program in the amount of $3,350.

W..F. Dietrich






. UNITED. STATES |

) "DEPARTMENT OF THE lNTERlOR
: DEFENSE MINERALS EXPLORATION ADMINISTRAT[ON

XMAﬁKHNEﬁXXXXﬁKEXXXX

' Room 13, Post Offlce Bulldlng
" Knoxv1lle, Tennessee !

August 19, 1952 '?f‘-

“Tos '7¥ i*Qpera%iné cdmmitﬁéé,7DMﬁAiwéshiﬁgpon':
B Ffon? i:: Fleld Team, Reglon 7 L ‘
Subject: - Fleld Exam;natlon Repert on- DMEA-2524, (mlca)
IR : Jbe Stevenson Mlne.:‘a‘
Tranemittedvherew1th ere 4 coplee of the aboveA_fl
‘{subject report w1th 6 extra COpleS of the maps, and supportlng
kidoquments.', L . : . oo
The Fleld Team concurs 1nl thev recommendatlons on thls o
‘  proJect. W.M - «.eb o V "
N /s/wm A 'Bé‘ck S
. Wm.-A. Beck, Acting

‘_;‘-;Executlve Officer, DMEA |
- _Reglon VII B :

;[s/ K H Teague ‘
‘Ko H. Teague, Geologlst
‘nU S Geologlcal Survey






UNITED STATES ~
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM, REGION VII

DMEA-2524, W, C. BURLESON MINE (Mica)(Joe Stevenson ____)_
. .0tis-L. and Ira Buchanan. - Applicants. a
Hawk, Mitchell County, N. C.

By

‘A. L. Peyton, Mining Engineer
U. S. Bureau of Mines.

: Kefton H Tea‘gué s Geologist
U. S. Geological Survey

Avgust 19, 1952 |

-~ Reviewed bv ‘

DMEA OPERATING COMMITTEE .

F-as-sa
(date)

Sbp





' .Report of Field Examlnatlon on :
,DMEA~2524, W. C. BURLESON MTI MINE (Mica)(Joe Stcvenson Mlne)

Otis L. and Ira Buchanan Appllc ants
Hawk, Mitchell County, N. C.

This old mlné has been worked quite extensively southwest from
a small branch. The requested exploration assistance is. aimed at ex-
olorlng the pegmatlte northeast from the branch

The Field Team recommends deepening a lS-foot incline shaft
to a depth of 40 feet, driving 30-foot drifts from the bottom of the
shaft in both dlrectlons along the pegmatlte. o

The Field Team examlned this mine accompanled by Ira and
Otis Buchanan on July 16, 1952. Three hours were spent in the
examinatlon. :

The Burleson mine is located 6.1 miles by road a llttle south .
of East Bakersv1lle, Mitchell County, North Carolina. It is about
1.5 miles S. 40° E. of Hawk and occurs along the north side of Whlte
- Rock Ridge. "he mine is easily accessible by truck at all seasons of
. the year. : . % ' ' :

) ‘Both of the applicants have mined mica at various tlmes
durlng thelr life, and appear to. be competent..

~ No buildings or facilities are available on the oroperty.
However, for exploration, none are required as the applicants llve
only a ghort distance from the property. :

_ This mine has been Worked at varlous intervals since approx-
.1mately 1900. During World War II, according to the applicants,

Jesse McKinney operated the mine for 16 months, and sold $22,000 worth

of mica to the Colonial Mica Corporation. In the old workings

southwest of the small branch -the pegmatite is a rather large, tabular

body that strikes about east—northeast and generally dips. moderately

southeast. It is from 10 to 15 feet. thick and has been exposed along

the strike for 165 feet. It pinches and swells along the strike and no

rake or plunge can be observed. Minerals found in the pegmatite in.

the order of decreasing abundance are: plagioclase, microcline, quartz,

muscovite, blotlte, apatite, sericite, garnet, pyrite and hyalite. -

The pegmatite is fairly well zoned con51st1ng of a border zone of fine-

grained plagioclase-quartz on the hanging wall side followed by a coarse -

grained plagioclase-quartz zone with abundance of scrap mica and sheet

mica (ruby colored). The main bulg of the pegmatite is in an intermediate

zone consisting of plagioclase, micas, and quartz, of irregular but

- fairly coarse texture. The footwall zone is similar to the sheet and

scrap mica zone near the hanging wall.. However, in general the mlca

preSent in the footwall zone is green colored. :





. ‘l’_ _ | | : "l’
Page 2.—;DMEA;2524 4

: The appllcants propose to explore an exposure located about
40 feet northeast of the small branch. At this place, an opening 10
to 15 feet in diameter and 15 feet deep has exposed a pegmatite at
least 15 feet thick. It strikes N. 55° E. and dips to a variable _
depth at the southeast. The pegmatite is enclosed in a biotite schist
which has been recyystallized by pegmatite action. The hanging wall .
contact between wall rock and pegmatite is very sharp. Minerals
present in the pegmatite at this place appear to be identical with
those present in the old workings to the southwest. Both green and
Tuby colored mica occurs in the exposure. The ruby mica is along the
haenging wall contact, and the green at or near the footwall contact.

~ The appllcants report that when they sunk this 15 foot test pit, ruby
. colored mica which would trim 2 x 10 was obtained. The mica is very
hard, flat, clear, and splits well. It would appear that the exposure
'contalns sufficient mica of strategic grade to justify a loan.

It is recommended that the 15 foot test pit be deepened
- following the hanging wall contact down the dip to a depth of approx-
imately 40 feet, and dzifts 30 feet long be driven in each direction
along the pegmat:.‘be from the bottom of the shaft Est:.mated costs of
project are as follows. :

Slnklng 25 feet of 5x7 1ncllne shaft in the ‘

) pegmatlte @ $50/fo0t = = = = = = =~ = = - - $1,250
Dr1v1ng 60 feet of drift at $35/foot — - == 2,100
| Estimated total cost - . $3,350

July 16, 1952

" A. L Peyton, USBM

K. H. Teague, UBGS





- DMEA-25

The legal deseriptieh'of property held under,lease by Otis L. and
- Ira Buchenan from Arthur Stevenson and wife, Electra Stevenson

BEGiNNING at a point whers the small stream encomters the old mine

‘.'dump (Uoint shown on the attached map), and runnlng thence, due
.north for 300 feet to a stake, thence, due west 300 feet to a stake,'

: thence, 600 feet dus south to a stake; thence, 600'Ieet due east to‘

a stake; thence, 600 feet due north to a stake, thence 300 feet due’

’west to'a stake (p01nt of closure)
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‘DEFENSE, MINERALS EXPLORATION ADMIBISTRATICN
CORTRACT ADWINISTRATION ARD AUDIT DIVISIGS
I have reviewed the Monthly Eaporfbsbfr.-

rtaiuing to xxpz;omﬂm iject commct fio. IMQG ﬁocket ¥o. .
m-ﬁ%, including Amendment No. 1, for the months o?' Howember, 1952
to Jaruary, 1953, &nclusiw, c.avex-dnz a pmjm for the mlontion cr

. nitca.

Hy reviev incw m exonination of the mws Raporta (Forms

. ¥P-104) and sapporting docmments attached thereto, camperison of the

couts ¢laimed with the contrect snd pertinent schedules, consultation
with the Exeeutive Officer of the TMEA Fleld Team, shd a datemﬁ.natim

_orthemwnablmasmmmtyctme&m.

| mm«;;mmxnnmo:afmmzwmmmw B

'acommta and Tecords for the resson that:

the comtract provides for pc:mt by the Gwexmmt
mmumofwmmamammormuoz
work actually performed. '

mmmiwmmmtommumwmm
mntmﬁwmbepdémmmrs :

'totu}.mtasmm&b:ﬁmmem R S 8,000

- Exceptionss

By IMEA Floance officer Do
Herewith, in geeordence with the Mam:!natim L
_of the Chairmen, Operating Comnittes, as .
stated in letter of May 28, 1953 to the Ex- .
eautive Officer at the THEA Field Team (W :
sttached) . sm Y

Totalheeopteﬁcm S - o s,g;ao.gﬂ

, x‘he mtmc.’a oallc for a 90 pmant paﬁicipaﬂm of explx»m '
tion expengeg by the United States Government. Therefore, payment to
the contractor Yy the Govermment in the mm’b of maven hmarea mm;m

five and po/100 Eonara g
*.:"11125309 %3¢ .

4is considered valid and proper, in vieu of the deeiaieu of the WEA
Chief Counsel as steted in memorsndum of July 6, .53~w the Cxfeg,
Cont.ract Mminiatratim and mdﬁ mviﬁ‘.om. N

pate; JUL14 1953





.. UNITED STATES o
- DEPARTMENT OF THE INTERIOR
- DEFENSE MINERALS ADMINISTRATION =
© " WASHINGTON 25, D. C. o

Mey &, .1953

 Subject:s Dockel Fo. m~2524
oo {Mica)
Buchenen & Buchanan
Joe Stevenson Mine
M4tchell County, N. C.
Contrect No. Idn-E430

- Mr. Reo'ber‘b A Iﬂurence
Exeaative Officer, IMEA -
Fleld Team, Reglon VII
Room 13, Post Offlce Building
Kmxville 2, Tennessee . |

v Dcsar Mr. Laurence:

o In response to your mamarandm dated May 14 to the Chief
Counsel concerning termination of the sbove~cited project, there ia
attached & forn of termination notice wmder the pmvisions of the
ccsntract, vhich you may use m this cese. .

“The Opamtor's J’anuary vcueher ahould not bo paid.

In sddition to smding the teminat.wn notice to the
Opera‘bor, you should follow up your letter dated May 14 to the
Operator's attorney, Warren H. Pritchard, informing him that the.
eontrac.t has been teminated mder t.he prav:iaiona of the contract, |

| S#,ﬂcarely yours,

'8/ George C. Selfridge
| Chatman, Operating Cormittee
" Bnclosres SO

 Approveds

enber, Bureau ot‘ Mnes'





D

P v | - |
T UNITED STATES 2o
- DEPARTMENT OF THE lNTERlQR . L
- DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.
July 6, 1953
Memorendum ) o o
Tos Chief, Gontract Administration and Iudit Diviston

From:  Chief Counsel
Subject:s Ternination of Dxploration Project Contracts

" Reference is made to ybur‘memorenda to me of May 14, 6n "bhé
generpzl subject above indicated, and of Hay 22, on the same subject in
its spplication to Puchanan and Buchenan, Docket Ho. DEA-252/, Comtract

“Ho. I‘m“’}y‘ao. o : - .. .

" The current Exploration Project Contrect foms (I'F=-200 end
- MF-2008) provide thet the Government may temminate the contracts

(a) If the Operetor fails to provide his shere of the
noney; ' . o I I '

o (b) If the ’Ope,rataé, in the qpinion of -the Govefmeat,, ’
feils to prosecute operations pursuant to the contract; or

(c) 1If in the opinion of the Govermmert, operations up-to
. the time of the notice have not indicated the probability of
naking eny worthvhile digcovery end in the opinion of the -
Governnent further operstions are not justified. ‘

~ (Ttem (a) above, is really nothing tut one element of Item
(b) end the staterent of these items will be revised in the new contract
form. Doth of thesc items refer to a default or breach of the contract .
- on the part of the Operstor. The third item, {c)}, does not wefor to a .
~ breach by the Operetor, but gives the Government the right to teminate
'eve:x though the Operator may be perfoming pursusnt to the tems of the
contract. .o - S . AR

- Tt is plain that termination of & contreet on accoumnt of .
breach by the Operator should heve a different effect from termination
because the Government is of the opinion thet the operations will not
result in g diocovery or development., In the first case, the Governw
ment ney be justifled in termirating or rescinding the controct end
denanding repayment of money already contributed, and possibly demages

. 'in eddition. In the second case, where the Operator is not in defeult,

- it is menifest that it is not intended that the Covermment ney recover
sny money already contributed, but thet it may merely refrain fron con-
tributing any more. _— : o o





S , Ydur., two memoranda raise the questicﬁ of whether it is ever
- proper for the Gevermment to teminate the contract and not demand the
. repayment of any contribution theretofore made. o

‘ - The anawer will depend upon the grounds relied upon for terme
ination of the contract and the nature of the notice of termination,
The Goverrment would have the right to temingte an exploration project
contract for the gerious default or breach of an Operator, without the
~ aid of any special provisions in the contraet for terminstion, The
. Yermination provision in the contrast forms gives the Govermment a
much broader right of temination than it otherwlse would have hed.
As stated in the contract, the Gevermment may terminat "if the Operator,
in the opinion of the Government, fails to prosecute operations pursu~
ant to the terms of the econtract.® It was not intended that a temins-
“tion under this provision would give the Govermment the right to recover .
money previously contributed, tut only to relieve the Govermment of the

- - obligation to eontritute any more,

~+ Om the other hend, if the default or breach by the Operator

is s0 gross end plain that there is no question about 4t (such as
abandonment, of the work without any excuse), and the Govermment wishes
to termingteY the contramet and to recdbver the money already contributed,

" the notice of termination should not be given as under the terms of the
contract (*in the opinion of the Government®), but should be given as a
notice of rescission for breach of the contract by the Operator, with
demand for the repayment of all money contributed. In a proper case,
~ An addition to money contriluted, the Govermment might recover dsmages
for the Operator's failure to complete the work. I believe that to date -
any notices of termination that have been given have been notices under
the provisions of the contract, without demsnd for the repayment of money
previougly contrituted, and without any intention of recovering any money
previously contribtuted. In comneetion with such terminstions, it is my
~opinion that the Goverrment msy not recover the money contributed at the
time the notice was given. ST o -

, - You have suggested that these considerations should be set
forth in an amendment or supplement to DMEA Cireular No. 22. I agree
with you in this, and will shortly revise IMEA Cireular No. 22 to eon-

. form with what is above gtated and with the provisions of the revised
~eontrect forms now pending, L R B o
- o None of the foregeing has anything to do with the temmination
~ of contracts by agreement, I have frequently pointed out that it is
preferable to teminate by agreement vhere & suitable agreement can be
worked out with the Operator. Termination by notice is to be made only

vhere a satisfactory agreement carmot be negotiated,

S U S -
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Form MF-104 (Rev. ) o
nn(Ap_x"il }95%»)( ov) ‘ UNITED STATES 233533 nllhé;«gai}:eg\g_. J2-R10363.
- - PARTMENT OF THE INTERIO :
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER

Month of -DQQQ‘W\&?QY, 195.2...  Docket No. DMEA—L.5 2.4 Contract No. IDM—E[L?’O’
Operator’s Name QF+#.5 By ehanan - Minerals ™M/ C & ..
Address __JZ-J?.‘_%._M%-@"\:...--N.Q.: ___________________________________________________________________________ Cgrmnammne
Contract Amount, $.3 800 > Government Participation:9.0.__7, Amount, $-349"2 ..........
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS ‘
MR | T Beperea | o T D Ry Total | Previosay Reportsd | PP Date
(1) Independent
Short Form }Contmcta:
22 71151V SO DU PO (RO | RSO [N LS
Bulldozing..._.. .| RS (SR | IS NSO ISR
Crosseutting. ... e
B D0 o131 o - SN PN DU DU | R P F

ShaiFF

(2) Labor and Supervision: .
Labor. ... S B

Supervision. e |t e e

Technical Serviees .| e e e
(8) Operating Mat’ls. and Supplies:

Timber . ..o e e ]

(4) Operating Equipment:

Depreciation. .| - e
(5) Initial Rehabilitation and Repairs..j____. USRS DS (OSSNSO
(6) New Bldgs., Improvements, ebe._| . ... | s
(7) Miscellaneous: '
Repairs to Equipment_._.____.__
Sampling and Analysis___.__._.. :
Payroll Taxes . .oooo|ooi S [
Liability Insurance...__......_.._| _______._._._..|.. S JE

(8) Contingencies (specify):

POTALS - oooemoeemeeeeoeoemeneees Fieo= | fgool™ #1256 2% | £50.00 | £dd. 00 | [ 250.92

I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify '
been received. = IOZA{%ZWM that this acoount is correct and proper for pay-
Date I‘Jan[&;iﬁfj AR [\ DAL . || ment in the amount of:

Per QM )7 2 77 Title _/4 ____________ @ 7éb—o“d

*When a voucher is signed or receiptéd in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which be signs, must appear. For example: *John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be. Signature ..

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wilifully

falue statement ot representation to any department or agency of the United States as to any matter within its :

Jurisdiction. Date oo Vou. No. oo
(Instructions on reverse) ’ (See other side)

" (Authorized Certifying Officer)






o e

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals.

on projecttgfcy N
Mo B U ALt s Title YV Xarscy..

ArprovaL BY DMEA Execurive OFFICER OR ALTERNATE:/\
Title% .......

Signature _-_W .....
V4

MONTHLY REPORT OF OPERATOR
third party will be reported under ‘““Rental’”’. The amount

o.g -.-.é..-?é?.’.Qn accordance with the texzx; tﬁtlﬁcontmct. .
gl Dete . Gotscs, Lo (T3
J 4 '

The Operator (Contractor) of an exploration project is

required to make a monthly report to the Government
through the Regional Executive Officer. . This report con-
sists of three parts as follows:

(@) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—O0perator’s Unit Cost and Prog-‘
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an .

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
. in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ¢ Short Form”’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, 1i$4port work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an

independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and ‘technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

paid or duly obligated for payment for the purchase of equip-

ment will be reported under ‘“Purchase’”. The amount of

expenditures due the Operator to reimburse him for deprecia-

:}on ,of equipment owned will be reported under ‘‘ Deprecia-
ion”’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be report.ed
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation

. Insurance, repairs to equipment and sampling and analysis.

Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim- '
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified

_copies of purchase orders, payrolls or transcripts of payrolls,

unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, 8 Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

.thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drﬂﬁll\llg, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date’”’ columns should also be filled in.

GPO 83.38476
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Form MF-104A ‘ Budget Bureau No. 42-R1151
(April 1862) . Approval expires 6-30-63.
UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT
Month of 2€ Ca . 195. 2. Docket No. DMEA-:.Q»E_Q«%_- Contract N o.:[@ﬁ?@ E %3 Q

Operator’s Name . Q¥+#¢5 _RBuohadnadn o n Minerals .1 C <L
Address . B2 W K, NG . : .
AUTHORIZED BY CONTRACT
OPERATION Unr || OQIS Tmm | Unis THIS | Gosrsto Dare | UM TO | UNIm Oosts
Units Unit Costs
Drifting el SRR | NSV PRSI SO | RS
Crosscutting U SO | IS BUUUN DU -
L 7 P P | DT 7YY Y~ i ™ P e Te | TS 3 K]
share (e 2me ) (B4 HES0 8 I 950 ™| A8 5022 3 | Ho
Winzes. oo el e
‘ Drilling: Coreooeee | el I DO, SO [ -
Churn - AU A | I, A R
Auger |
Stripping R | ISR U | IR N I | N
Trenching | e i
. Test Pits N | O [ | I . -
" Roads and Trails...__.______| M W —-
{4 60 TortaL CosTs
ToraL DISTRIBUTED Cosm*s.---.-!g_:s-@._-__ 1,2‘5‘0 _________ ‘é},’;’;g;‘{.’,"’ BY
Operating Equipment Purchased_.______ || .. | ... . _ _ -
Initial Rehabilitation and Repairs_.______||.._..___________ . R - -
New Buildings, Improvements, ete_..___||._._._ I DTN | I . e
Torar Costs N
The undersigned company, and theTofficial executing this certification on its '
REMARKS:

behalf, hereby certify that the information contained in this report is correct and

complete to the best of their knowledge and belief.

=3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within

1ts Jurisdiction,

Per ;Q:/L@_

2827 Title .

i

&

(Instructions on reverse)

(For Government yse only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be

reported for a particular project. It will be necessary for the Operator to distribute his’

costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly ‘‘Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment”’, ‘‘Initial Rehabilita-
tion and Repairs’”’, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 83-38475
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EENTIEN OF TUF IHTERIOR
Beicnzc [Minerals Aiatateation

RECZI™TD

1271090

=

INTERIM REPORT

IMEA-2524 Idn-E430 (mice) JOE STEVENSON MINE

OPERATORS: Otis L. Buchanen and Ira Buchenan, Hawk, North Carolina.

LOCATION: 6.1 miles by road & little south of East Bakersville,
Mitchell County, North Carolinae. It is about 1.5 miles
S 400 E of Hawk and occurs alecng the north side of
White Rock Ridge.

Work has begun on the incline shaft which is now down to
about 9'. The Hajority of time spent on this project during the month
of November consisted of setting up equipment for starting operationse
Material encountered is principally pegmaetite which consists of feldspar
with quartz lemses, pink to red finely disseminated garnets, and a few
pieces of muscovite mica, Mica recovered is flat, hard and ruby collored

and appears to be of strategic grade. An air compressor, hoisting

equipment and drilling equipment are all on the site.

£ S

L. E, Shirley, Minin ineer
Ue. S, Bureau of Mines

KK Te

K. He Teague,” Geologist
U. S, Geological Survey

December 5, 1952





UNITED STATES

PARTMENT OF THE INTERIOR™.
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER

Government Participation: !ﬂ%

EEPARBHWB%WO 09.3.
wpmf“iﬁm |
RECEIVED

DEC18 1952

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form

} Contracts:

(2) Labor and Supervision:
Labor

" Supervision..______.______.__.______

- Technical Services -

(3) Operating Mat’ls. and Supplies:

Depreciation
(5) Initial Rehabilitation and Repairs._
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:
Repairs to Equipment___________
Sampling and Analysis
Payroll Taxes_..........._______.
Liability Insurance_....._..__.___

I certify that the above bill is correct and just and that payment therefor has not

O.uthamin.

been received.

Date .NQ.U-S’-_mb-_C.Y.g“)*Payee -
5a

Per

Title /%/'/ﬂgf’ ______________________

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or *T'reasurer,” as the case may be.

—_— NOTE.—.TilIe 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

Signature .___

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

5560 %

(Authorized Certifying Oﬁi(-:e-;)

Vou. No.

(See other side)





L J f-

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge™and belief the contractor submitting this voucher is operating a Defense Minerals

Exploraﬁon dministration project ander C,
Signatumpl AatitL ---é{:---yjti __________ -

a.ct No.%f:.éfé:?g in accordance with the terms pf the contract.
. _ M.f 8.7

Title tacsnng b‘«&gﬂ—,

.a,te &d-///,/?-f'a-/

7\
AprprovaL BY DMEA ExEcuTive OFFICER OR ALTERNATE:

[/ /4

1

Signature _%____A.__&éuw Title Stu_j;,-e M“Z;L\Date lr-/ N - 2
. vy

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—O0perator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;

() Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
thliCh shows costs for the various types of operation;
an

(c) Narrativee—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted,

-The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
&ger;t should sign the certification in the lower left corner of

e form,

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘‘Short Form” if the contract
is a sub-contract under Form MTF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on & unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
gon’ ’of equipment owned will be reported under * Deprecia-
ion”, .

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MTF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word ‘“‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etec., and giving the ‘“ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date” columns should also-be filled in.

U. $. GOVERNMENT PRINTING OFFICE 205675





Form MF-104A Budget Bureau No. 42-R1151
V' Sapril 1952) Approval expires 6-30-53.

N, - UNITED STATES
DEPARTMENT OF THE INTERIOR LETARTHENT GF 7ap fHTERIR
DEFENSE MINERALS EXPLORATION ADMINISTRATION Oefensa Mierals Atiictration

RECENED
DEC18 1952

Month of YOUMpLY 1952 Docket No. DMEA‘:‘%%%_ Contract N O'thm:@@f%.B o
Operator’s Name -ﬁm fzdwg:@oamm - —- Minerals .. 2/ C Q.
Address _':f%é_ 24 et W C .

OPERATOR'S UNIT COST AND PROGRESS REPORT

AUTHORIZED BY CONTRACT
OPERATION Unir Cosrs Tms | UNMS THIS || Gosts 1o Date Uits o | Unit Costs
Units Unit Costs

Drifting (SRR (NP | IO DU | IS JROUURY F N | S -
Crosseutting. .. |l | OO PR SRR | RO [N
Rnitﬁng """"""""""""""""""""""" M """"" Sttt | Sy B et ('g;' (4 Jiuiell I ettt === ) ‘ s}

. : : ] o
shatts (LN CYLNCD [ fh || HLL0O T & JU06 =7 | &S| S0 | 3 | HAO T
Winzes. oo A S Y (SRR (R a
Drilling: Core .| | -]-- S | I

Churn_. e I n -

Auger. .. el . SR I -
Stripping o] AN | KUY R | EOS RN DRSS PRI | SRR .
Trenching_ . . . | .- - R
Test Pits ] [ I . |- -
Roads and Trails ... ________j__________ U . . -

.wa as ﬂ#l)@ a9 TXT,“ CosTs
TotaL DisTrRIBUTED COSTS...... ﬂ _______ 0 ___________________________________________ Conrracr > ¢
Operating Equipment Purchased. __.____||._____. _ el .
Initial Rehabilitation and Repairs I A | R -
New Buildings, Improvements, etc N O (R | I -
Torarn CosTs ﬁ EOE o j-.’%oo
The undersigned company, and the official executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and ReMaRks:
complete to the best of their knowledge and belief.
Date _N_@UQW\E@i?{% Operator _&m_gx\é%m& .....
L re> :
Per QM_W Title ﬂ;@w_‘:‘z};&ﬂ. ______________

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction. . .

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable, phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs’” on Form MF-104A for each month should equal
the monthly ‘“Total Costs” as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and .“New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

U. S. GOVERNMENT PRINTING OFFICE 205676
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TERMINATION OF EXPLORATION PROJECT CONTRACT

To: Ottis L. Buchanan
IrafBuchanan
Hawk, North Carolina

Oberator under Exploration Project
Contract I-dm-E430, Docket No.
DMEA-2524, dated October 30, 1952

; The United States of America, acting through the
Department of the Interior, Defense Minerals Exploration
Administration, under the terms of the above-mentioned con-
tract, hereby terminates the contract on the following
grounds: '

| (a) Your failure to provide your share of
the money necessary to prosecute operations pur-
suant to the terms of the contract.

(b) In the opinion of the Government, you

have failed to prosecute operations pursuant to
“the terms of the contract.

THE UNITED STATES OF AMERICA

By ¢ ;J&%ﬁ?z é@b(#4§iﬁ/&£,*A_d_4
Executive Officer

DMEA PField Team
Region VII

JUN 2 - 1953






Mr. Rubin
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Room 13, Post uffice auziﬁing
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In response to your memorandum dated. ngx i% ta Lhe
Chial Counsel concerning terminmtion of ths sbove-dep.pibcd
prosect, there ir atiached & fors of termination moti:¢.
-'uﬁf@r the provisions of tﬁ' gontr&ch whi.n yau may use in
" tils a3e.

Thg ﬁﬁ?&t@?‘? ?anuqﬁg souchy P fhaa;a ot Le paid.
m Iduibi»n to Qendzmg tnw termination noti.e to
tnn Cparator, you ashould follow up your lotter datoed ¥ay 14

te Lhe Operator's attorney, Warren H. Pritchard, informing
-him that th- contract ha% ueen aerminlteu vnuer the pre. iaiana
of the eontrﬁwt. '

‘:$tnaara1r j@nrﬁ*

" - George C. Selfridgs -
ﬁhlirnyn ﬁyéfﬁﬁin#’wuﬁﬁiﬁtv

. Oper.Comm.

inciosures
Approved:

JTe H. Hedgeﬁ "”_ ' ‘ ' A R Kmkd ﬂn . .
Frubﬁr}"ﬂurenu Qf”ﬁxn&a - iéumar, gﬁaingi,ax éurv@y 

HCRubinxop n~21~53»
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UNITED STATES - 1m0

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

suly 6, 1953
ot Chief, Contrast Administratfon and Andit
' Division

From: Chief Couneel
Subjeat: Termination of Exploration Projest Contreets

Reference is made Lo your memoranda to wme of Nay
14, om the general subject above indicated, and of Mey 22,
on the same subjest in its application to Buchaven and
Buchapan, Docket No. DMEA-2%24, Contrect No, Jom-EA30.

‘ The current Exploration Project éomwt forms
(MP-300 and NF-2003) provide that the Government wey termi-
nate the comtract: :

{a) 1If the Operstor fails te provide his
share of the money;. |

(b) If the Operator, in the opinion of the
Government, fails to prosecuts cperations pursuant
to the terms of the camtract; o

(e} If in the opinton of the Govermment,
operations up to the time of the notise have
not indicated the probabllity of ssking any worth-
while discovery snd in the opiniom of the Govern-
ment further operetions are not Justified.

‘  Ttem {a) above, 1s really nothing but one element

of Item (b) and the statement of these items will be revised

111 the new sontrast fom, Both of these items refer to a -
dafault or bresch of the comtract on the part of the Operator.
The third item, {(c), does not refer to a breach by the Operstor,
but gives the Oovermment ths right to terminate even though

the Opegatwmbemﬁmwmt to the terms of the
sontract.

It 4s plain that teymination of a contract on
. account of treach by the Operator should have & different





“effect ﬁf@ﬁ;ﬁerﬁinationfbecause the Goverrment is of the
opinion that the operations will not result in a discovery.

' or development. In the first case, the Govermment may be

Justified in terminating or rescinding the contract and de-
‘wanding repayment of money already comtributed, and possibly
damages in addition. In the second case, where the Operator

. 4s not in default, it 1s manifest that it is not intended

' that the Government may recover any money already contribu- -
ted, but that it may merely refrain from contributing any
more. = - : S . _ o R ,

o Yduf two memoranda raise the quéstion of whether

| 4t is ever proper for the Government to terminate the con-

tract and not demand the repayment of any contribution

theretofore made. . - - . = : o S

;v-.r . The aﬁswer'will depend upon the'groﬁnds relied
upon for termination of the contract and the nature of the

"- rvnot1ce of termination. The Government would have the right

‘to terminate an exploratlon project contract for the serious
. “default or breach of an Operator, without the aid of any

" gpecial provisions in the contract for termination. The-
termination provision in the contract forms gives the Govern-

" ment a much broader right. of termination than it otherwise

" would have had. As stated in the contract, the Government

. may terminate "if the Operator, in the opinion of the Govern-
ment, fails to prosecute operations pursuant to the terms of
- the contract.” It was not intended that a termination under -
this provision would give the Government the right %o recover
money previously contributed, but only to relieve the Govern-
‘ment of the obligation to contribute any wmore. o

R On the other hand, if the default or breach by the

* Operator is so gross and plain that there is.no question

- about it {such as abandonment of the work without any excuse),
and the Government wishes to terminate the contract and to '
recover the money already contributed, the notice of termi-

" pation should not be given as under the terms of the contract

{"in the opinion of the Govermment'), but should be given

as a notice of rescission for breach of the contract by the

. Operator, with demand for the repayment of all money con- :
tributed. In a proper case, in addition to money contributed,

' the Covernment might recover damages for the Operator's ‘

- fallure to complete the work. I believe that to date any
‘notices of termination that have been given have been notices
"under the provisions of the econtract, without demand for

. the repayment of money previously contributed, and without

" any intention of recovering any money previously contribu-
- ted. In connection with such terminations, it 1s my opinion

e





A . Loy

_ that the Gove _
 the time the notice was given.

- ’ N . '.\ N .
.

e o ;

.nt way not recover the ipnbylbént?ibuted at

" You have suggested that these considerations should
be set forth in an smendment or supplement to DMEA Circular

" Fo. 22. - I agree with you in this, and willlshortly revise

DMEA Cireular No. 22 to conform with what is above atated and
with the provisions of_t@e‘revised eontract forms now pending.

‘None of the~foregoihg-ﬁasvanytﬁingfto do with the

termination of contracts by agreement. I have frequently

pointed out that 1t 1s preferable to terminate by agreement 

" where & suitable agreement can be worked out with the Opera-
tor. Termination by motice is to be made only where a satls-.

factory agreement cannot be negctiatedf

| 3p Woffiod
3. L. Hofflund
- Chief Counsel





UNITED STATES . R e
' DEPARTMENT OF THE INTERIOR o

- DEFENSE MINERALS EXPLORATION ADMlNISTRATlON
WASHINGTON 25, D. C

A N o Moy 2, 1953
Memorandtm \ o
- Tot ¥Mr. J. I«W '
: 7 Ghief Counsel ;\ , -
Froms '«Tﬂ' Le Chembars, Chisf (Slgned)J L. Chambers L
. Comtract smmm JM Audit szia!m '

 Subjests Contrast No. TwEAX0, Dicket No. DEA-2524 ama}
- Buchsnem & Buchanen, Joo Steversmn Hive
" Witehall County, Nerth Caroline

— zuro:ummmwmmanaamuw
' _mmmaawummmadmmmmmm

s Mlhaﬁorb&mewmat. ‘Doen ‘the Goveroment have
mﬂmwmmm projest for ceuse whish is Dot neceseerily
mmmomewmtummuwnmwt
of monies advanced to the Operetor mwnder the temms of the eontract?
Hould 1% mot be betier t0 terninate this eontrest by mutual sgrement?
Surely, sufficlent reascns oould be hed to show that the Goverrment
would in the long rus be bemofitied by closing the contract. Under
the proposed teraingtion, I wonder what besis the Contrect Adninig~
mummamtmumwmummmwam
tmnmtmtadtmuw»fmislmc ‘

B ‘A%am

JIChambers/ub

May 22, 1953 -

" Copy tor Docket

B ©  Admr, Reading File

Mr. _Houk
Mr, Chambers

I
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| CONTRACT AMENDMENT NO.1

!
1

Contract Docket No, DMEA«=252l, IdmaEh305 dated the 30th day of
October 1952, between the United States of America, acting through the
Department of the Interior, Defense Minerals Exploration Administration,

and Otis L Buchanan and Ira Buchanan, partners, doing business as.
Buchanan and Buchanan , Hgwk, North Carolina, is hereby amended as followss

Artic?e 3 is amended to read; "The Operator; eeceeseceoy and

le ‘Avtick
shall bring the project to completion within a period of 9 months from
instead of 5 months as steted in the originsl

the date bf contract”
contracte

f
; This amendment shall not be construed to increase
%he estimated total cost of the project, the aggregate
‘total amount which the Government may be obligated to pay,
or the percentage of the cost which the Government mzy be
‘obligated to pay, under the provisions of Article li of the

contract forme

i

Dated: | March 17, 1953
- !
! UNITED STATES OF AMERICA
"' | WMAM
Executive Officer, DMEA=Region 7

' BUCHANAN AND BUCHANAN

/|
LS, ) 4
/, A ) i i/ o - ok
3 ‘vb o Ottis L. Buchanan, Partner
. By' &"/"7‘ s 4{-;2"‘"/?‘? T’l:‘};/‘ﬁ‘)":r;;-"[:f"_", i,

o
_ Ira Buchanan, Pariner
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. STRATEGIC AND CRITICAL MINFRALS EXPLORATION PROGRAM

_TO% Chief, Fimmca Section, Budget and Finance Branch,. Buréa.u of Mines

_..Pleasw enter om,thancozds of _the. .Dafense“ Minerals. Explora.tion
Adfiinistration, under the Strategic.and Critical Minerals Exploration
. Program, the.following contract, or amendment to.contract..

Contract No..ldn=E. 430

- Date. of Contract gzm-Amendment,

'Namaﬁ,.,a,nd.Addzess....of.. Op.er.e,to r':

m {.‘ l’ Vil e g

ﬁm& %w i}&
- Amount.of . Government - - - ke
participation__ _ $ 3*&@‘9(3 . » ¢

Percent._of. Gove::nment :
pa.nticipa.!;ion o %

AB.egiQn. ) m ...Sfcaftem., - T Gy »
fotoy Trooss sollenns (20500 dvder Gontioact mwmum

ik e S :sa’,—.:,;‘y_‘x.tuj

b A7 &Wm

"Aaatd Damoten

(Title) ‘
6‘0]5? 0y 1%3

_Date. Dalivar.edﬁm Burean. of. Mines,,ﬂashibgton. 13808
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LY

. - ‘:ket No.. ﬁ’T‘& ?53#

Commodity. . 1%

'DEPARTMENT__OE;_THE.;IMERIOR -

. STRATEGIC. AND CRITICAL MINERALS EXPLORATIQN, PROGRAM

Chief, Finance. Section, Budget and. Fina.ncz..,Bm'n.ch,_.,Buréau. of Mines

. Pleass. .enﬁéi_u_oh._thé‘.mee‘o.nds_4.of..-..the._Defehs.e....Minemla, .Exploration

Adfiinistration, under the Strategic.end Critical Minerals Exploration
Progran, the. following,contract,.or anendnent $0. .contract. .

Contrach No.. Ildm=E. 430

Date of ContractiopsAmendmonts Dubetas 1D, 1020

X

 Name..and Address.of. Operator., _
0820 @ Duchamam ond Dre Duphanas Q/b/&t

Rughesan oud Dnsioncn,
tmh YJ; @M

Amount. of. Government
participation ____ $3,/70,00

Percent.of. Gofzernmenﬁ 1
. participation.nf %

.Region: ¥XI¥ . . States I, €,

1 (Na.me)

\ o o “.’d z’q (&5 B« lnrm
Cmbf ’: on (iﬁt gelrd gt mticm

(Title) ‘

. Date Delivered to Buresu of Mines, Washington. et @,1952 13808
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¥ P e
, GEFARTHENT OF THE INTERIOR
T . ~ Detense Rlinerals L\mm‘sm‘%ocxm NO.QIEA . RO24
| M¥-200 (A) ' , - o RECEIED N .
(February 1952) AN 1952  Commoprry Mif!ﬂ et S
' | Gove ent's Copy
UNITED STATES OF AMERICA CoVermnent s Lopy.
DEPARTMENT OF THE INTERIOR  IDM-E 430
DEFENSE. MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT®
T (Short Form)
It 1s acreep this ___.30th day of :L:-;-QQC.tQhelt ................... , 1952_, between the United States of America, acting

through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter ‘called the “Government,”
and? __Otis L, Buchanan and. Ira Buchanan, partners, doing business as Buchanan and

Buchanan, Hawk, North Carolina e : , -

hereinafter called the “Operator,” as follqws'_:

‘ARTICLE 1, Authority for contract.—This agreement is entered into under the authority of the I}efeh’se Production Act of
1950, as amended, pursuant to DMEA Order. 1 entitled “Government Aid in Defense Exploration Projects.”
-ARTICLE 2. Operator’s property rights—With respect to that certain land situated in the State of North Carolina ..

Ty ,ICounty, of Mitchell : described as¥nomsy:__set forth
in Annex 3 A

(b) - That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. S :

ARTICLE 3. Exploration project.—The Operator, within ___.____ 30 days from the date of this contract shall commence
work on a project of exploration for® . Mica. - e e e :
in or upon the described land; and shall bring the project to completion within a periodof 2. Mmonths from the

date of this contract. The work to be performed is more fully described in Exhibit “A’ attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accorgance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, ete.) are set forth in Exhibit

“A,” attached hereto. The Government will pay : percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $_.3_1.L2_.Q_1QQ__-___, which is A0 percent of $_3_§QQ:_QQ---_,
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-~
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground. engineering-geological maps or sketches showing the progress of the ‘exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. . ’ i

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. ’ '

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty,

4 Strike out the provision not applicable.

3 Name of mineral or minerals. - 16—66320~1
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(b) Final report—Upon complgn of the exploration work or termination of contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. )

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and-audit at any time, The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a -
cost of the project. The Operator shall keep and preserve said records and accounts for at least 8 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land deséribed in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in ‘whatever form disposed of, including ore, concentrates, or metal, until the total
amgulx]lt contributed by the Government, without interest, is. fully repaid, or.said 10.years.have elapsed, whichever occurs first,
as follows: . : .

(1) One and one-half (1%%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.
(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. .
(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%2)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3% ) percent.) i
(b). As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is' or would be the gross.income from mining operations for percentage depletion purposes in income-tax
determination. o o

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
gesfcrlilbed irll Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. :

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations.

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Axrticle 2,
without making :suitable.provision ‘for thé preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in-the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance.. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of.the .Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. :

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE_'Q. Changes and added provisions R

Executéd in sextuplicate the day and year first above written.

EEIzézédZ;iAgLA24ﬂé;4nwdeartnenl“. | . [; ' //7?

éOperator) /

Administrator, Defens

By -%Mr’ -------------- (Partner) . ‘Minerals Exploration
: ~ Administration
L . , certify that I am the secretary
of the corporation named as Operator herein; that ' ", who signed
this contract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

4
[ CORPORATE
- SEAL

U. §. GOVERNMENT PRINTING OFFICE 16—66320-1






EXPLORATION PROJECT CONTRACT

BUCHANAN AND BUCHANAN
DOCKET NO. DMEA-2524

ANNEX I

The property referred to in Article 2 hereof is described
in a lease dated January 3, 1952, from Arthur Stevenson and Electa
Stevenson, his wife, to the Operator, recorded January 3, 1952, in
the Office of the Registrar of Deeds for Mitchell County, North
Carolina, in Deed Book No. 11, page 75, and its beginning point is
indicated on the map attached hereto and made a part hereof and
entitled "Surface Map, W. C, Burleson Mica Mine, DMEA-2524% , and
its detailed description is as follows: -

Beginning at a point where the small stream encounters
the old mine dump and running thence due north for 300 feet to a
stake; thence, due west 300 feet to a stake; thence 600 feet due
south to a stake; thence 600 feet due east to a stake; thence 600
feet due north to a stdke; thence 300 feet due west to a stake
(point of closure).





~ EXPLORATION PROJECT CONTRACT

' BUCHANAN AND BUCHANAN
DOCKET NO. DMEA-2524

EXHIBIT A"

Descrlptlon of the Work

. At the site of the proposed 1ncllned shaft, as indicated
on the attached map described in Ammex I, deepen the existing test
pit which is now 15 feet deep to a total depth of approximately
49 feet. The shaft as sunk from the bottom of the above-mentioned
test pit shall be 5! x 7! in cross section and approximately 34
feet deep. - -

Drift a maximum of 60~feet along the hanging wall of the
pegmatite from the bottom of the shaft, as indicated on the above-
mentioned map.

The exact location, direction, and extent of ‘the work is
to be specified by the Government.

Aggeed Estlmated Costs

Sink 34 feet of shaft @ $50/e6.  $1,700.00
Drift 60 feet @ $35/ft. 2,100.00
Total Agreed Estimated Costs £00,00

Government Participation @ 90% ﬁz;ggd;ob
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MF-203 OWNER'S CONSENT TO LIEN
WHEREAS, the undersigned, as o&ner, co-owner, lessor, or seller has an interest in certain
. : . leased to
property in the State of North Caroling , County of __Mitchell . siescmibedxes

Ira Buchanan and Otis L. Buchanan, in lease dated January 3, 1952, recorded in Deed

fodtansxda  Book 11, page 75, and more particularly described as follows:
BEGINNING at a point where the small stream encounters the old mlne a (point shown
umg E 3 to il

on map identified as MSurface Man o il

contract between the United States of America and Otls L. and Ira Buchanan)g and
running thence; due north for 300 feet to a siske; thence, due west 300 feet to-a——
stake; thence 600 feet due south to a stake; thence, 600 feet due east to a stakes
thence, 600 feet; due north to a stake; thence, 300 feet due west to a siake (poink

of closure).

which is the subjéct of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Governmeni", and

g/

hereinafter called the "QOperator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

and any amendment thereof

NOW THEREFORE, the undersigned, in consideration of said contract/and as an inducement

to. the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the

land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof wiuioht
dosmamodcirreassecteonasimyr enamiceficthesGoveramendiexodaincherenstatodooncaltossthoyproristens:
Sepxnepayeenic there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid gmgtkgmg@ggﬂﬁyg@g
thertarernrentisomontrihmidonconnorcExRe eSS rel o/
years have elapsed from the date of the contract. '

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the prov{s?gnézg?eg 8“&6&@%§€9©f
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. '

Dated this day of __&a&;éa_m 195 2.

Py [oeal]

[Seal]
A ftbu;w.dw [Seal]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated . , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

'3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.

3

v
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Repayment by Operator. (a) If, at any time, the Government considers that a discovery
orfa development from which production may be made has resulted from the exploration work, the
Government, - at any - time - not later than six months after ‘the Operator has rendered the required
final report and flnalaaccount may- so- certafy in-writing to‘the  Operator. The certification shall
describe broadly-or indicate the.nature .of the..discovery or: development. . In:the event: of.siuch
certifigation, any- minerals mined.or produced :from .the land described<in’ Arxlcle 2 within 10 years
ffom the date of ‘tHis comtract, . .including .any: mined Qr produoedlbefore‘the certlflcatlcn, shall
be subject to a: percentage royaliy ‘which. the Operator ‘of his. Successor- in: 1nterest'sha1l pay “to
the Government, upon “the net smelter Teturns, ‘the -neti concentrator. returns, or othér net amounts
realized. ‘from the ‘sale -or other.. dlspos1¢10n of any. Such’ productlon ‘in whatever form- dlsposed of
inctuding. ore, concentrates, ot metal,. until the'total: amount éontributed: by’ ‘the Government~~w1th—
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, -ds- s follows:

RELEVANT CONTRACT PROVISIONS

(1) One and one-half (l}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(2) One and one-half (1}) per cent of any such net amounts, plus one-half (3}) per cent
~such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

"(For instance: the percentage royalty on a net amount of five dollars ($5.00) per tonm,
would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (33) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which

"and--the piaca where it.is ‘held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.
SLloL Title to and disposition of property. All facilities, buildings, fixtures, equipment,
or .other items costing more than :$50.00 edch,” paid. for ‘o purchased. with funds contributed-jointly-
by the Operator and the Government, although title may be taken in the name of the Operator, .shall:
Belong- to -the-Operator and the Government jointly, in proportion to their respective contributions,
and upon the-completion -of the work-or-the -termination-of thé ~éonmtract-shall be. disposed-of promptly:
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
cw1se be obtalned, _as may appear to be for the best interest of the Government, unless the Govern-
‘ment in’ wrltlng, ‘waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of wrltten notice from the Government fails,
neglects, or refuses to dispose of such property,ithe Govérnment may itself enter upon the land,
take possession of, and remove and“dlspose oY any“sucﬁ'property as above provided.
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