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" OFFICE OF MINERALS EXPLORATION
CONTRACT ADMINISTRATION AND AUDIT DIVISION

REPORT oe ROYALTY REVIEW

I have reviewed the files of the Washington office pertaining to
Contract Idm-E395, Dockat MEA-2293 (Mica). dated August 29 1952,

. owith .

Dixie Minerals, Inc.
131 Main Street
Wayne:ville, N, C,

“for the purposo of deterninlng the amount of royalty payable to the

u, S.. Government on salées of minerals from property referred to as
the D, H. . Stephens Mine located in Jackson County, North Catolinn.
during thc pctiod March 10, 1955, through May 1, 1961,

A ctttiiicntiﬁn of dileovery or developnent was. issued on June 21,

1954, and, in accordance with Article 9 of the contract, royalty 1-
payable on all minerals produced from the land described in Article
2 of the contract for a period of 10 years from the date of the con-
tract or until the total net amount contributed by the Governmant
without interest is fully repaid, whichever occurs first. A chort
of Review dated January 19, 1954, indicated accepted costs under the
exploration contract anountin; to $5,390.00 with the Governnent'l

_contribution on a 90 percent basis being $4,851.00.

The status of the project the scope of rnview, and the reasons

. therefor are ltatod on page 2,

This review established no sales subjact to the Govornnent' royalty

" 'during the perfod subsequent to a prior Report of Royalty Review,

whieh found no sales subject to the Govermment's royalty through
Mqrgh 9, 1958, Tha royalty account as of May 1, 1961, was:

Totui‘Royalty P&jabit' o $ -0~
Total Royalty Paid - =~ = =0~
Balance of Royalty Due $ -0-

" November 20, 1961
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Page 2

I&ﬁ;E3§§f . ° Dixie Minerals, Inc. o © DMEA-2293

" STATUS OP PROJECT, scops OF ‘REVIEW-
- AND REASONS THEREFOR

A review of th¢ dockut tiles indicatao that no work hae been per-.
. formed on the property undet the contract since 1954 and that no
. production has been made since the dates of the contract., Inspec-

tions by fisld representatives, the Iast on May 1, 1961 have cou-

"-uma the lack of activity.

Attiele 10 ot thil eonttactcuntaint the uo—called ”abandonm.nt"

provision. Accordingly, if the Operator has or does terminate or

surrender its lease, it is relieved of obligetion to pay royalty on .-

"Euture production, i€ any, unless the property is reacquired within

. the royalty vepayment period. In the event of such termination or -
- surrender, the Owner's Consent to Lien (executed on July 23, 1952, -

by D. H. Stephens and Liddie Stephens) may not be legally enforce- .

‘,ab1¢ us it secures payment only for the royalty “provided for under
the terms of said exploration project comtract”, Thz lign. at any
. raté,” is apecit!e.lly limited to $5 ,600 00.

This- revlew was ande in lien of an onuaite audit o! tha Opcrator 6
uccounts ‘and records tor the following reasong: -

':;(1) The property haa becn inactive eince 1954.

B f(é)mvNo production has occurrad uince the date of the -
‘"i‘~5.contraet. and : ,

- (3) The adninistratlve coat to the Government of an .

.. onesite royalty audit at this time would be cxccs-A
w0 sive in relation to the amount. of possible royalty
':ﬁ}:gﬂuhieh might be diccloacd. RO






-~

-.’:':'T. "‘,";'?"“-_ ‘ : . . . . \
(‘ a e . ] . . -«g ' ‘ 2‘“\

. DEFFNSE MINERALS EXPLORATION ADMINISTRATION
~ CONTRACT ADMINISTRATION AND AUDIT DIVISION

... - HEPORT OFSBSGWS ROVALTY FEVIRW

. I have reviewed the files of the Executive Officer, DMEA Field
Tean, Region V, pertaining to Contract Idn-E393, Docket No, nm-2293.

wvith:

Dixte Ninersls, Ine.
131 Mein Street
Waynesvills, Nerth Carelina

for the purpeu of determining the smount of royalties due the U, S, Govern-
ment on sales of mica produced frem property referred to as the D, H.
Stephens Mine lecated in Macon County, North c.ronm, during the period
Avgust 29, 1952, to March 9, 1955,

My review included & conformeo with Mr. William A. Besk, Mining
Engineer, U. S, Roreau of Mines, Xnexville, Tennesses, who is theroughly
femiliar with the projeet,

'l‘his reviev was mads in lieu of an on-site sudit of the QOpsrator's
acoounts and reoords for the following reasons:

(1) A eheck of the records of the General Services

- Administration Mica Purchase Depot, Spruce Pine,
.. Morth Carelina, did not disolose any sales of

- mica produced from this mine.

- {2)  The administrative cost to the Government of an
. on-site royalty audit at this time would be ex~-
. cesaive in relation to the amount of possible
t roynlty whie¢h might be dimelosed.

'l‘he roviev hu not diselosed eny sales of miea from this project
which would ‘be subject to royalty paymenis to the U, S. Govermment.

Merch 21, 1955
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. DEFENSE MINERALS EXPLORATION ADMINISTRATION . -
|, DMEA-2293, Tdm-E 393 (mica) DIXIE MINERALS INCORPORATED
' Amendpent No. 5 - | | G tNer

‘ o . S _ , “//j >

T Contract Idm-E 393, Docket No. 2293, dated 29th day of W\/\
August 1952, between the United States of America, acting through '

the Department of the Interior, Defense Minerals Exploration

. Administration, and Dixie Minerals, Inc., of Waynesville, North

 Carolina is hereby amended as follows: .

S Article 3 is amended to provide that the Operator is
to complete the project within s period of sixteen months from
the date of the contract, instead of fourteen (14) months as .
provided in Amendment 4. . ‘

" This amendment is necesé‘ary because the Operator has
not completed the work by the specified date. It is in the
overnment's interest to complete this work.

-+ This amendment shall not be construed to increase the
estimated total cost of the project, the aggregate total
amount which the Yovernment may be obligated to pay, or the

. percentage of the céts which the Yovernment may be obligated
to pay, under the provisions of Article 8 of the contract form.

.Dat'e_d:;-;(:)ctober 26, 1953

DIXIE MINERALS INQORPORATED THE UNITED STATES OF AMERICA |

, Byﬂyf W/ BYW{
"~ President . ‘ ‘ Executive Officer '

DMEA - Region VII

| mgf
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‘ . DIXIE NINERALS néomvowm. - % |
contrnct Tdm-E3$3;s Docket No. 2293: datod 29th day of Augu:t R 7 |
1952, between the United - States #f America ad Dixie Minerals, Ino., -

- a ﬂorth Garolint Ooryoration, is hareby amended as followss ST
' .Article 318 mendcd 1o provide that the Operator iu to oomhtu '

- _'tho pro,jeet within & period of rmtm months: (1&) from the

- date oi' ﬂu oontuct, instcud ot £onr (h) months, as providod in
."'the origmal oontraoto .

'x’hu amendment ahall not be oonstrnod to incresse
.- “the estimathd total coat of the project, the sggregate
. tetal ‘smount which the Govcrnment nsy be obligated te
. pay, er the percentage of the costs which the Qoverm= -

" " ment mey beé obligated to pay, under the proviaiom of
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nmda Aueui 18. 1953.~ o P
IR w m mswmm_i '

ve Offleer, LMEA . =
_ ‘=::7"‘"ﬁ " i Fiold 'teu, Ragionm






Qo . Q
Docket Cdpy

EXPLORATION PROJECT CONTRACT
DIXIZ MINERALS, INC.
DOCKET NO. DMEA-2253, Idm-E-393

| AMENDMENT NO. 3

. "It 18 agreed this _ 3rd day of June ,,1)53»
between the United States of America, acting through the
Department of the Interior, Defense Minerals Exploration
Administration, and Dixie Minerals, Inc., each acting in con-
sideration of the agreement of the other to the terms herein-
after set forth, that Exploration Project Contract Idm-c393,
Docket No. DMEA-2233, dated August 29, 1952, between the :
“perties hereto, be modified and amended, effective August &9,
1952, as follows: .

1. 1In Article 8 of the contrnct, delete the figures
$3,EOO 00 and $4, 000 00 nd subatitute $4,860.00 and $5,400 00,

respectively.

2. In bxhibit “A," under ‘Description of the Work,"
Stage II, change the number 100 to 140; and add the words
“or erosscut” after the word drift” wherever the latter word
appears in the dezeription.

- 3.' In Exhibit "A," under "Estimated Coacs'of the Proj-
eet,” ag II, delete everything following the heading
”Stage II” and aubstitute the following:

Unit Coots

140 feet of drifting or croascuttinv
€ $35 @O/rt., tncluding all costs $4,900 00

The Government will contribute to
the cost of drifting or crosscutting
on the basis of this agreed, esti-
mated unit oost in lieu of actual

coats. , _ .
T¢ﬁa1 Cost, Stage II .~ $4,500.00
Total cost of the Projech o - '§5,400.00*

Government Partlcipation C?@O%' R 7§ui860.00“





. 'Writfén‘.'"

"' o S ‘.'
T y
. .

e #.? Artiole 6(a) of tho eontract form ic amanded by -
’adding thcreto the tollowing provision: ‘ . .

. "To the extent that costs are set rorth in
Lxhibit 'A' as 'agreed unit costs, ' they are in
-lieu of the actual costs that would otherwise be -

.~ allowable coats of the project as Provided in
~ Article 6{a) of ‘the contract farm. :

. "'5.. Article 3 of the contract is amended to provide that
the Operator 1s to complete the project within a period of
.one year from the date of the contract.

Executed 1n aextup11uatthhe_day and year firat-abpve’~

,' 91x1w mznznans, xnc. f" THE UBITED.uTATnS aF AMSRICA
B mﬂ/ //7 éx’%&){/ By &
President---ﬁ% - :
» Minerals Exploration
Administration





EXPLORATION PROJECT CUNTRACT . %
TOCKET NO, DMiA=2293 o ./
TdmeE393=(Hica) » 4 ;%,

CONTHACT AMENDMENT KO, 2

. Contract Idm=-E393, Docket Ro, 2293, between the United States of
Amsrica, scting through the Department of the Interior, Defense Minerals
Exploration Administration, end Dixie Minerals, Incorporated, a North
Carclima Corporation, dated the 29th duy of August 1952, is henby amended
as followes

_ Article 3 is amended to provide that the Opsrator is to complete
the pfojcct. liwit.hin & period of ten (10) months from date of cortract,
instesd of seven(7) monthe gs encnded by Amendment No., 1, dated
Dccenber'éhg 1952.

- This amerdment is recessary due to inclement winter
weather asud illness of the personnsl.

This acndeent shall not be eonstrued to incrcesse
the estimeted total cost of the project, the aggrezates total
amount which the Govermment msy Ve obligaied to pay, or the
percentage of thc coats which the Govermnent may be obligated
to pay, under the provisions of Article § of the coitract form,

March 27, 1953.

mxn-: MINETALS mc. ' TH® ONITED C:6T.5 OF AVGRICA
. / 7
72 S
’ - Executive Offioer, DMRA N

~ Field Team, lsgion 7
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CORTRACT AMENIMERT Mo, 1
INEA-2293, Ida~B393, (mica)
Contract Idm-E393, Docket Mo, 2293, dated 29th day of

Avgust 1952, between the United States of America and Dixie Minerals,

Incorporated, a North Carolina Corporation, is hereby amended as
follows:
‘ Article 3 is amended to provide that the Operator is
to complete the project within a per:iod of seven (7) months from
the date of the contfact, instead of four (L) months, as provided in
the original cdntract.
This amendnent is necessary because of unforeseen

circumstances, the sub-contractor was unable to commence work on
Stage II, after the completion of Stage I,

This amendment shall not be construed to
increase the estimated total cost of the
project, the aggregate total amount which

the Govcrmment may be obligated to pay, or
the peréentage of the costs which the Govern-
ment may be obligated to pay, under the pro~
visions of srticle 8 of the contract form,

Dated beéeinber 2L, 1952. .

) - . THE UMJTED STATES OF AMERICA
DINIE MINERAIS, TG, BY Lo
”’)‘% 4 éj"“" % Executive or??ezzc-f’mm

Field Team, Region 7
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(Rovised Fab. 1952 b unse Minersts Lmnistration
' ’ RESEINED . CommobITyY _HKica .
“Ch - ¥Doc Copy
SEP 1 5 ‘bbaNlTED STATES OF AMERICA E%-%&%
' DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

IT 1S AGREED this 29th day of AuguSt:- , 195?._, between the hnited States of America, acting
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”

and?® _______. b%--Wﬂ&,--M»g--‘-m-mn--.mtm_ﬁ ______ .
................. 131 ¥uin Strest i
---------------- waynesvrdlie, By O - -

hereinafter called the “Operator,” as follows: .

ARTICLE 1. Authority for contract.—This agreement is entered into under the aut.hority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Operator’s property rights.—With respect to that certain land situated in the State of m_.mm-
, County of —__ JRERBOD described as follows: ‘.. S@

................ m;xumwmmmuunmbuat-

the Operator represents and undertakes: *

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings; installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.

ARTICLE 3. Exploration project—The Operator, within _____ & _____________ days from the date ¢f this contract shall commence
work on a project of exploration for® ____JL 8.

in or upon the described land; and shall bring the project to completion within a period of -.&..mm _______________ from the
date of this contract. Thé work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
og t;((]arawmgjg theréto attached, are made a part of this-contract. The Government will contribute to the cost of this work as here-
after provide :

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
a Wor/kma{lhke manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compénsation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed: ~To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter.

(b) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A” to any such independent contract states that the Government’s
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract. :

(¢) Government may inspect.—The Government shall have the rig’]ﬁt to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work.

ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit “A,”
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account

of the Operator in which the Government will not participate. R

ARTICLE 6. Allowable costs of the project.—(a) The costs of the project in which the Government will participate are
limited to the following: :

(1) Independent contracts—Payments to independent contractors under independent contracts listed in Exhibit “A.”
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract
the Government will participate in the payments to the independent contractor only on account of work actually performe(i
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract.

(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A,” The requirements and related
estimated costs for supervision and techniqal services are allowable maximums. :

(3) Operating materials and supplies—Necessary materials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit “A.”

(4) Operating equipment—Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
which is included in Exhibit “A:” Any items listed as owned and to be furnished by the Operator, and related iwnsiwd allow-
able depreciation, are allowable maximums.

(5) Rehabilitation and repairs—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration
contract, a schedule of which is included in the estimate of costs set forth in Exhibit “A.” These items are allowable
maximums,

(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit “A.” All of these items are allowable maximums.

(T) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
payroll taxes.

(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.

1 If gufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. ) i X

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’'s percentage royalty.

4 Strike out the provision not applicable. -

5 Name of mineral or minerals, 16—66328-2





. -
_(b) The Government’s payment all cases will be based on actual, necessar’nsts (including contract unit prices}*
incurred not in excess of any “allowable maximum,” and not in excess of the fixed percentage of the total aggregate estimated cost.
Costs will be considered to be incurred only as they are or become due and payable. o
- . .(¢) No.items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
-which the Government will participate. B )

ARTICLE 7. Reports, accounts, audits.—(a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground.

(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. :

(¢) Compliance with requirements.—If, in the opinion of the -Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports.

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 8 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12.

ARTICLE 8. Payments by the Government.—(a) The Government will pay percent of the allowable
costs incurred, as they accrue, in an aggregate total amount not in excess of $-3‘Mgm---___._, which is __m __________ per-
cent of $. 0o\ _nm _____________________ , the agreed, estimated total cost of the project in which the Government will participate;

Provided, that until the Operator’s final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which
the Government might have been called upon to pay under the terms of the contract. .

(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator.

ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-

_tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amoulnt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (11) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. .

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (11%2)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)

(b) As here used, ‘“net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax
determination. .

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
glesfcrlilbed ipdArticle 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. ' .

(d) This article is not to be construed as imposing any obligation on the ®perator or the Operator’s successor in interest
to engage in any mining or production operations. .

ARTICLE 10. Assignment, transfer, or loss of Operator’s interest——~Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s’rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided.

ARTICIE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

ARTICLE 18. Changes and added provisions.

Executed in sextuplicate the day and year first above written. THE UNITED STATES OF AMERICA )

----- Dixle Nineppls, In0. Bym k

| Aoting Administretor |

2/ q. W » Defense Minerals Explora-

B | ~=t e 3/ %on Adsinistretion |\
, certify that I am th M

Y

1
I, "‘v{ secretary ¢
of the corporation named as Operator herein; that , who signed \
this contract on behalf of the Operator, was then of said corporation; i\

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within ':E;he A
scope of its corporate powers. i

U. 8. GOVERNMENT PRINTINS OFFICE 16—66328-1
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EXPLORATION PROJECE comcw
‘, nmm 1

mm propcrtz of D: H, suphom am M.ddie St;ophana. L

. ."f»'dncribcd as- t’ollonz

Beginning on n tyouom on the SOueh Hcst aidc of

B ‘nmn Creek Bt the mouth of the Flush Running Branoch, and
Cpuns up the meanders of said bhranch above the falls or saia

".Ubruneh to a2 large chestnut tree on the West side of said

branch, Mary Wood corner, thence North 25 West thirty poles =

- *  te & beach, now down, thence North to the John R. Queen - ‘
"~ 1ine A5 East with said line to what is known as the New
" and Freeman lins, thence South 52 East with Meggs and

. Freeman 1line to & chestnut corner in the head of what is

. known as Gooses cove, thence in a southwest direction down
. & ridge to & chestnut corner, thence on down the ridge be-

tween the low f£ield and Henry Pleld to Moses Creek to &

. chestnut at or near the mouth of the Hanry Field branch,
‘thoneo dmm moan Creek with the uandern to the Bcginning.

- o Deed rrou R. K. Stephom to D. H. Stophcm :
 dated March 15,1900 and recorded in the office of tho
Register of Deedx for Jaekaon County, K. C. 1n Boolt 85

) tt paac KOG






DIXIE nmu.s, me.,

“RXPLORATION PROJECT comcm T
7. DOCKET NO. DNEA-2293
xmmrr "A"' |

| Doacr;gtion of tho w0rk o
| The éxplorttion m-x an am.aea mea two ltages.

| Stage 1

o Excavatc two trenches as shown on the map clptiontd 
. "D H. Stcphens Mine, No. 1, Main Workings," attached hereto. =
~ The exact location, direction, length, and depth of thcac
trenches shnll be apcciricd by the Govornnnnt.. .
: ‘ 'Stagg' i3 o

o ' xr, 1n the opinion. of thn Govnrunont, chc r-sults e
of Stage I indicate that further exploration ia warranted, -

arift from the lower trench 100 feet northwest. This drift

shall be 5' x 7' in cross-section, snd the exact location

and diroction of it shall be 8pcoir1¢d by the Govornnsnt.

L Entinntcd gosts of the ?roéect a
S cates a m ]
'(1) Indepondent COntracts
. Yone s,;,. _ ‘ _ By .
- {2)° Labdor, Suparvisian, Consultants

. 1 Working foreman - 5 eight hour - T
shifts € $12.00 per shift* ¢ 50 ooar

(3 _‘ gggmtg,ng mguua and -m'_uqa 30.00
" (¥) operatin E ut AR
?ro be rented o I

i Bulldczer, 1n¢1udin; opcrttor,‘fa‘f’h

oil, greaae fuul, and ropaira,. e






'(éiil;

n wsﬁém . L.sz o
- i'ott}. - Suage I | | $ 500 00 L

st costa

- 100 feet Gf arifsing @ 435,00 Mg
- pep. toot'f‘ .mclud:.ng all costs 3a5°°~°° !

" The Government will: contribute to L

. _the cost of 4rifting on the basis

7 .. of this agreed, estimated unit coat
'm lnu of Qctml coats. s S

e -
L 4 N .

wotal.,*, Stage IT - '»'-"*f."' {’ V}.j:.; ~3:500:00

Totai cost o:‘ tho ProJoct | w

| Govarmnt pu-tici.pation Q 90% § 3 l6°°'°°' |
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o ¢
MF-203 _ OWNER'S CONSENT TO LIEN .

. L
WHEREAS, the undersigned, as owner,. co-owner, lessor, or seller has an interest in certain

property in the State of ___ﬂmmm____' County of Jagkeon , described as

follows: 1/

___mmmm_ﬂu wwmu. baiwx emu 83 -amntng the mca
. and Blaekwood Lusber Co., @8 lyizg ® tho

Fork Township, Jeikson Sounty, He Ce

”

which is the subject of a proposed exploration prOJect contract hereinafter called the "contract",
between the United States of America, herelnafter called the "Government", and :

[

2/__23:;9__11_&310 los, 181 Nein Ryest, wmmm. Be Co

hereinaf@é;'Qalled the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other

rights and equities whlch do or may conflict with or be adverse to the interest of the undersigned

in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the -contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3d/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the -maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% 3,600,00 , or ten
years have elapsed from the date of the contract. ‘ :

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

Dated this 234 day of /’fﬂﬁz— ., 195 —
V/; ..\‘/%Z /ézj///{ /W [sea1]

[Seal]

[Seal]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as.follows"
and insert "in a lease [or contract, deed, or other dooument] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of ?écordation cannot be dispensed with. If the space provided is insuf-

ficient, use an Annex, fand refer to the Annex in the space.

2/ Insert the name of the‘Ope;ator as it will appear in the exploration project contract.

3/ Mining or production frod the land is not required, and in the absence of production there is
no obligation to repay the Government. '

4/ Insert the maximum amount of the Government's contribution.

I3





RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time,‘%he Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the req@ired
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disbosed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (l%) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(2) One and one-half (1) per cent of any such net amounts, plus one-half (3) per cgnt
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%4) per cent.) ' )

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition™, mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to_and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective\éontributions,
and upon the completion of the work or the termination of the contract shall be disposed of‘pro%ptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportign to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property,.the Government méy itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

Interior——Duplicat’:_Lng Section, Washington, D. C. . ’ 18264
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Form MF=103~
(April 1961)

L‘QEPARTMENT OF THE lNTE"‘

DEFENSE MINERALS ADMINISTRATION

Budget Bureau No. 42-R1035.
Approval expires 6-30-51.

_ APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

i}

DO NOT FILL IN THIS BLOCK

Docket No. DMEA ~AAT

Date received

Participation

B |
N DIXIE MINERALS, ING.
131 Main Street,
Wayneasville, N« Ce.

FECEIVED

bec1

DEPARTNENT OF THE TITERID
Defense Elinerals Administrath

Name and
__] address of
applicant

Date __.Deﬁﬂnhﬂr__ﬁm,__lgﬁl____

A TTT e e Y0

FILL IN THIS BLOCK

Date of application ... Decenber-5th.,-- 1951

Mineral or metal - Mica,--Sheet,-punch-&-Scxrap.---

Location of mine __.Qn-Moses-Greek-Road,-Caney-Fork

Township, Jackson County, North Carolina.

Estimated cost . 3917000

Percentage of Government participation ... [T —

(D.HfStephens Mine)

Date of filing MF-100

DMA Docket Number, if available

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington

- 25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
for answer. If the application is approved, you will be pre-

sented with an exploration project contract on Form MF-200,
for your signature.

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?

A Copppration.

*2. If a partnership, state names and addresses of partners. ’ Reference is to Form MF-100
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders. -
*4,

*5. Are you the owner or the lessee of the property?

Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will-manage the
project. Reference is to Form MF~-100

. If owner, state what claims, liens, or encumbrances, if any, are against the property.
. If lessee, attach a copy of the lease and state’if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
contract. *

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

)( 9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question.23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5).?

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application.

16—064067-1





.. THE PROPERTY " L

10. (a) Give a description of the real property that will ke in any way involved in the exploratlon pro;ect including any existing
/ mine or operating property.

\(/) Give the legal description of the exact parcel, plot, or area upon which the exploratmn is to be conducted

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area,

.Y

*11. State the present and former names of the property, if any. v

*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads.

*13. State source and quantity of water available for operations and its sufficiency at all seasons.
State amount of power to be used, rate per hour or other cost, and source.

*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work.

15. State in detail how the ore could be shipped and how and where milled~
*16. History:

(a) Give a statement, as complete as possible, of previous exploration, development operatlon, and productlon of prope1ty,
with reasons for any past suspensions of operations. ’ .

(b) State briefly the known history and production of adjoining and nelghborlng p‘ropertles .

(¢) Furnish any available (private) reports that may apply to this applicatidn, ihcluding results of mine examinations,
recommended exploration and development, and metallurgical investigations.

*17. Production: )\
(a) If mine is in production, furnish the following information:
A 5

-

Grade or b Net value
Tons per day analysts Cost per ton : per ton
(1) Mining
(2) Milling
(3) Shipped
or sold
*18. Ore or mineral reserves: (If property is or has been operating.) . S U Tt

(a) Describe the ore.or mineral deposits briefly. -

(b) Submit available maps and assay data.

(¢) Give estimated tonnage and grade ‘of each class of ore Teserves.
19. State any condltlons or circumstances regarding the property not sufficiently brought out by the foregomg questions.

N A ¢

THE EXPLORATION e T -

20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? .
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.". !

NOTE.—The Government will not participate in a project that will require more than 2 years to complete..

22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps sych as geological maps, maps
of the proposed openlngs and assay maps, samp]e lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, ete.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each.

(¢) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of iﬁems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each.

(f) Cost of rental for equipment which the operator proposes to rent.

(9) Rental value of items of equipment which_the operator now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items. of equipment costing less than $50 each.

(3) Cost of power, water, utilities, and any other itéms not provided for above. '

24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money_ expected to be spent .

CERTIFICATION

. The undersigned company, and the official executing this certification on its behalf, here
tained in this form and accompanying papers is correct and complete to W of theix k

certify that the information con-

edge and beljéf.
By 7‘&:’&’//

(Name of company) -~ . "(Signature of authorizew—\

(Date) (Title)

Title 18, U. 8. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or ageney
of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. 16—64067-1  U. S. GOVERNMENT PRINTING OFFICE





SUPPLEMINTAL SHEETS TO BE ATTACHED T FORM MF%103.  (D.H:Stephens Mine

Project)
Application: of: Dixie Minerals, Ince
131, Main Street,
Waynesville, N« C.

For: Aid for an Exploration Project Pursuant to Mineral Order No. 5,
under Defense Production Act of 1950.

Items 1 through 5, MF 103, are answered upon Fom MFalOO, submitted

with epplication. '

6e¢ Not appliceble. Applicant is lessee of propertys

7« Copy of Lease is attachede Lease 1s in good standing.

8+ No Profit and Loss Statement for past operations can be furnished
in as much as Corporation is only recently organized and has not

heretofore operated.

Statement of'Assets and Liabilities is as follows:

Assets Iiabilities
Paid in Capital Stock « = 0000 " Capital Stock Outstanding =$300.00
TOTAL $300400 $300400

Approximately five thousand dollars ($5,000.00) worth of equipment
and machinery will be transferred to corporation in exchange for
capital stock, which will shortly give corporation that much addi-
tional assetss

9¢ How much money is applicanf, prepared to invest in the proposed project?
Is it sufficient to pay your part of the cost of the project as detailed
in question 23 of this application form, in accordance with the regula-
tions on Government participation? - - - YESs

10« Answers to questions ten through 16, see attached lease and form
MF100 submitted with this applications

17. Production:
Mine has not been operating for the past several yealse

18+ Mineral Reserves:
Unknown, but believed to be extensives

19 None
THE EXPLORATION:

20 Exploration is to be conducted for Sheet Mica, With punch mice and
scrap mica and feldspar as by=productse.
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Supplemental Sheets to be attached to Form MF-103 (D.HsStephens Mine Project)

2le Proposed wark will require cleaning out old open pit operation, tunneling .
end probing for vein end relocation of same, requiring an estimated time
of five months, or sixty working dayse

22+ This mine was farmerly opened as an ¢open .pit operation by the use of hand
tools and some good mica was gotten out. It is in the area of several
proven mines which were operated during World War Ile There are also a
nunber of promising outeroppings in near vicinitye
In this connection, reference is made to Item 7, Form MF-100.

THE REQUIREMENTS AND COSTS: DsHeStephens Mine.

23. (a) Labor required: (Estimated)

2 miners @ $1.50 per hour, 8 hrseper day, 60 working days< - ~$1445¢00

4 muckers @$ls00 " " " om m ow ow " ] 1920400
1 powder & general utility man, §8400 per day, 60 " " 480400
(b) 1 fareman, @ $12.00 per day, = - = = = = = = @  ® = " 720,00

ﬁSG0.00
(c) Nonee

(d) Necessary installation, structures, buildings, will consist.of-
Compressor house and tool shed, powder magazine, mice house,

at an estimated oSt Of = = - = = = ¢ 2 = 0o 0 0 0 c i = = - $1000400
(@) Items which must be purchased:
2 jack hammers = - - - = - - - - « $250400
Jack hammer steel = - - - - - -= = 200400
Blacksmith Shop Equipes = = = = = = 200600~
Mine car and rails = - = =« = - -« =« 500,00
Sump Pump = - - - - = - = = - = = % 200600-°
$1350400 = - 1350400
¢

(£) Cost of rental olf COMPTOSSOr = = = = — = = = = = = = = = = = 450400
N s

(g) Rental value of items to be devoted to work:

PPUCK & = == = = == = = = = = = = = = = = = = = - = - - 450,00

(h) Materials and supplies costing less than $50, each, cone
sisting of hand tools, explosives, wheel barrows, etce « - = 100000

(i) Power: Gas, oil, grease, electricity, @ $6.00 per day = - = 360400

Total $9170.,00

24, Time Schedule:
Approximately two calendar months will be required for oﬁtaining equipment
and installing same and preparing site of mine for exploratory work. Ap=
proximately three months, or sixty working days will be required to properly

open, explore and locate vein of mica,
- 2 e
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Supplemental Sheets to be attached to Form MF=103 (D.HsStephens MMine Project)
24, (continued)

In the first phase of operation named above, it is expected that

one third of the cost estimate submitted will be expended in those

items set forth for installation, structures, buildings, items that

must be purchased, and that by the end of the second phase of opera-
tions indicated above, the entire amount requested will be expendeds

x k Kk ok %X Kk Kk Xk Xk

“- 3 e
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Form approved.
Budget Bureau No. 42-R1026.

-7 DEFENSE MINERALS ADMINISTRATION - ‘_"l At

GENERAL TECHNICAL DATA
FOR USE UNDER THE

NOT TO BE FILLED IN BY APPLICANT

DIEA - AXPA

Docket No.
DEFENSE PRODUCTION ACT OF 1950 Date received __ 4L/ Z2—T 1

DIXIE MINERALS, INC.

131 Main Street,

Waynesville, Ne Ce

o R T TR R \ Name and
L _ eplicant
pate . December Sth, 1951
S T e
INSTRUCTIONS

This form is to be filed with Defense Mlnerals Adminis-
tration, Department of the Interior, Washmgton 25, D..C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-

(4) signed copies of the form and accompanying papers.

_"Name‘and address should bestamped or typed on each sheet

of this form and all accompanying papers. When a question
is inapplicable it should be so stated on the form. Addi-
tional sheets may be attached in answering any questions

or in supplying additional information. (IF YOU CAN-
NOT ANSWER A QUESTION, SO STATE.) If a ques-

ernment guarantee of a private loan, (4) priorities or allo-
cation of mining equipment, and maintenance, repair and
operating supplies, and (5) other forms of Government tion is answered elsewhere indicate where answered. It is
assistance that might arise under the Act. Submit four not necessary to answer it again.

GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

1. Materials produced:
(a) What are the chief mine, mill, or smelter products? |
(b) What are the byproducts, if any?

2. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), pit (s), quarry (ies), drilling operation(s).
names of property, if any. Show extent of workings, including the following:

(a) Linear feet of shafts.
(b) Linear feet of drifts and crosscuts.
(¢) Linear feet of tunnels or adits.
(d) Linear feet of other mine openings (explain briefly).
Indicate whether mine is flooded or not. Describe any pumping problems.
8. For each operatjon listed above supply the following:
(a) Distance- and direction from nearest town and shipping point. |

lnclude old

Give size or productive capacity.

i (b) Mining district. * R
(¢) Township), Section, Range. - . Lo _ Teeiaso -
+ (d) -County, State. R, -

4. (a)' State whether. or not property is now in operatxon, and if in operatlon, by whom.. operated
) Are you operating this property as: .
J Owner.
] Lessee.
[0 Contractor, :

5. Number of years in production ,
If not in production or operation, estimated date when production will begin

6. Experience of operators:
Describe the mining and general business experience of (a) the apphcant and (b) the person or persons who manage the
project, .

7. History:

(a) Give a statement, as complete as possible, of previous exploration, development operation, and production of property,
with reasons for suspension of operation.

(b) State briefly the known history and production of adjoifing and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development and metallurgical investigations.

16—63702-2
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GENERAL TECHNICAL DATA: to accompany MF Form-1l00.

Application of: Dixie Minerals; Ince.
' 131 Main Street,
Waynesville, N. C.
December S5th, 1951.

le Materials produced:
(a) Mica, =sheet, punch and scraps
(b) Byproducts,= feldspars

2, Name and type of mine, including old names of property, extest of workings,

etCe:

Name: The Ds He Stephens Minee

Type: Mica, drilling operation and tunnelss

(a) There are no shafts.

(b) There is no tunnel in old working, ~it is an open cute No Crosscutss

(¢) There is a 25 foot &rift as an open cut which was made several years

(d) agos Mine is not flooded, however, some water may be encountered.
Productive capacity presently unknown. This mine has hardly been
mare than opened and good mica has been found.

3¢ Location and distarc es:
(a) Nearest town is Sylva, N. C., which is also shipping poing.
. Mine is approximately 16 miles Southeast of Sylva, N. C.
(b) Mining District: Region #VII.
(¢c) Township: Caney Fork. , ‘
(d) County and State: Jackson County, North Carolina.

4., (a) Property is not now in operation.
(b) Will operate this property as Lessee.

5« As to the number of years previoully operated, that information is
unknowne

6¢ IExperiemce of operators:

(a) He . A. Lawhead, Sylva, N. C., President of Applicant
corporation, has had the following experience:
for the last 1l years has engaged in the business of mining
mica, feldspar, and vermicul4te; prior to that he has had
10 years experience in the mining of coal; he has also had
14 years experience in the business of operating a trucking
line in interstate comerce, both as manpager and owner-
managers Experience in mining has been as manager and
as part~owner managere.

Waynesville,

(b) He Lo Liner,/fykeax N. C., Secretary-Treasurer of applicant
corporation, has been in business for himself for over 30 years,
during which time he has and is now engeged in various and
sundry enterprises consisting of logging, lumbering,

building supplies, real estate end insurance, all of which
are going enterprisesa

-/
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134

History:

(a) At time of the opening of this mine, no facilities for mining
other than by hand operations were available; suspension of
previous operations seems to have been due to lack of facilities
and fundse This mine is therefore undeveloped, the prospects
of being in a good mica mining lead are good and considered
extremely encouragings One exceptionally large block of good
sheet mica was pulled from this area.

(b) Upon neighboring properties, within approximately % mile, was
mined the largest block of mica mined in North Carolinas
During World War II there were several proven mines of good
guality in neighborhood or near viecinity, approximately
six such mines in number.

(¢) Mr. Fred Shaeffer, who was the government engineer in this
district during World War II epproved several mines in the
near vicinity of this prospect, including one mine on the

same pIoO as_thi:

, for govemment aid; while

his reports are not ava[ilabie to us, it is felt that they
are available to the Bureau of Mines.

Access Roads:

Prospect is 35 feet off of Moses Creek Road in Caney Fork Township,
Jackson County, Ne Co This road is graveled to within % mile of prospects
Road is a good county rcad. Prospect is located 16 miles southeast of
Sylva, N. C., which is the nearest shipping point, supply point, and

point of residence.

Water Supply:

Moses Creek, with amply year-round supply, is within fifty feet of

14,
prospects
15+ Power:

164

The intention is to use gasoline driven machinerys. However,
should a change be made, electric power is available nearby from REA
at their current industrial rates.

Labor:

as to present or recent payroll period, inapplicable, in as much

as applicant is a new corporation and has not previously operated.
However, it is anticipated that at this particular prospect,
the following labor shall be employed: 2 miners, 4 muckers, 1 powder &
general utility man, and one foremanes

ale
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Equipment and facilities:
There is no equipment, buildings, ebc, on the property.

Particular circumstances: nones
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. .= * (b) I deposit is other-than p.' not & plicable ..

(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve,

A (2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR
MINERAL RECOVERABLE ESTIMATED COST
ORE oR MINERAL RESERVE Es?g‘&mn CONTENT GRI‘;:i ¥3§UE UNIT VALUE OF PRODUCTION
l(’én ’1(‘101; PeR ToN + PER ToN
rade
(a) (b) (¢) (d) (e)

Measured (proved)

Indicated (probable)

(¢) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each,

(8) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.

(5) Describe ‘overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
" average thickness and total amount. '

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

13. Access Roads: For answers to Items 13 thru 18, see attached sheets.
Give road distances to shipping, supply. and residence points, stating kind and condition of roads.

14. Water Supply: -

State source and quantity of water available for operations and whether sufficient for all seasons of year.

15. Power:

State amount of power used, rate per hour, and source thereof.

16. Labor:

State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.
17. Equipment and Facilities:

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain,
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

—----DIXIE MINFERALS, INCa. .. B)jv/ 4

(Name of company) {Signature of authorized oﬂi@'

......... Deoanber--5h 1951 rrmmmrrmmme oo —-President.

(Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.
U. S. GOVERNMENT PRINTING OFFICE 16—63792-1





NORTH CAROLINA ' (capY)
JACKSON COUNTY

MINING ILEASE

THIS LEASE AGREEMENT, made this the 24th day of November, 1951, befween
DeH.Stephens, his wife Giddie Stephens of Jackson Gounty,. State of North
Caroline, hereinafter called the Lessor, of the first part, and Dixie Minerals
Incorporated of Waynesville, N.Ces hereinafter called the Lessee, 0of the second
parte |

WITNESSEZTH

THAT WHEREAS, the party of the first part is the owmer of certain mica
mines and which mines are commonly known as the Douglas Stepheﬁs mica mines,
end from which mica has been removed heretofore on various occasions, and

WHEREAS, the said party of the secand part has leased the mica mines
upon the terms and conditions herein statedes

NOW THEREFORE, the said Lessor, in consideratim of the remts, royalties,
covenants and agreements hereinafter reserved and expressed to be paid and
performed by the Lessee, hereby lets eand demises unto the Lessee, for mica
mining any and all mica mifies on the property of the Lessor and with the right
to prospect and open up new mines if the Lessee so desires. The prq;ertj
of the Lessor being described as being adjoined by the lands of L.E.Hooper,
L.M.Stephens and Blackwood Lumber Company, and the same being situate on
the waters of Moses Creek in Caney Fork Township, seid State and Countys

TO HAVE AND TO HOLD unto the said Lessee for the term of § years from
the date hereof, expiring on the 24th day of Noﬁember, 19564

The Lessee covenants with the Lessor as follows, to=-wit:

le To enter upon the lands embracing the mine or mines of said
premises and work the same in manner necessary to good and equitable mining,
80 as to take out the greatest amount of mica possible, with due regard to
safety, development, and preservation of said premises as workable minese

2¢ To work and mine said premises as aforesaid steadily and continuously
from within 90 days; it being eXpressly agreed and understood that any failufe
to work said premises with at least two persons in said mines for the space
of ninety (90) consecutive days shall be deemed, at the option of the Lessor
a breach of this covenants

3¢ To keep correct accounts as to classes, grades, welghts and prices
per pound of all mica obtained fram said premises and to render same to the

v,

Lessor monthly, or as often as sales are made, accompanied by bouchers, showing

y ey
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the amounts obtained ip cash therefor and pay to the Lessor as rent or royalty
for said premises 10 per cent of the gross sales of all mica sold from said
premises.

However, the Lessor reserves the right, upon glving notice to the Lessee,,
to be present when all sales of mica are mades And no expense to be deducted
by the Les.see, for mining, sheating, hauling or any other expense whatever in
preparing said mica for the market fram the gross salese | |

4,' It being mutually understood and agreed that if the said Lessee shall
fail to péy the royalties or rents at times sales are made or monéy obtained
for seld mica as herein stated, or fail to comply with any other provisim of
this leasg, then and in that event, at the option of the Lessor, this lease shall
be null and void, and the Lessge hereby contracts and agrees to vacate the above
described premises on demend of the Lessor or his agent, and the sald Lessee
hereby waives all notice to vacate the same, in default by the Lessee as sove
stateds

IN WITNESS WHEREOF, the.sald party of the first part and the said mrty

of the second part have hereunto set their hands and seals, en this the day

and year first above writtens

(SIGNED) GIDDIE STEPHENS (SIGNED) D.H.STEPHENS (SEAL)
. (Lessor) :

NORTH CAROLINA
JACKSON COUNTY.

I, Oscar Lovedahl, a Notary Public, in and for Jackson County, Narth
Garolina y do heréby certify that DsHiStephens, his wife, Giddie Stephens,
personally appeared before me thié day and acknowledged the due execution of
the foregoing and amnexed mining lease for the purposes therein expresseds

Witness my hand and Notarial Seal, this the  30th day of November, 1951s

(SIGNED) OSCAR LOVEDAHL
Notary Publice

My Commission Expires:

Octs 2, 1952,
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T UNITED STATES '
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. 600

Project Summary Report
By: Walter C. Andersonvlydy June 17, 1954

1. DMEA Docket No, 2293 -~ Mica
Contract No. Idm-E393
D. H. Stephens Mine
Jackson County, North Carolina

Operator: Dixie Minerals, Inc.
‘ 131 Main Street
Waynesville, North Carolina

Operator's property rights:
‘Five year lease dated November 24, 1951 .
Owner's Consent to Lien dated July 23, 1952.

2. Contract - dated August 29, 1952
Work authorized:

Bulldozing, including rental, labor, supervisionm,

etc. $500.00

100 feet of drifting @ $35.00/ft. 3,500.00

Total estimated cost of project $4,000, 00

Government participation @ 90% $3,600.00
Amendments:

No. 1 - 12/24/52 - extends completion date from 4 mos. to 7 mos.

No. 2 - 3/27/53 - extends completion date from 7 mos. to 10 mos.

No. 3 - 6/3/53 -~ adds the words "or crosscut" after "drift!
wherever it appears and increases drifting and/or cross-
cutting from 100 feet to 140 feet. Increases cost of
authorized contract work from $4,600.00 to $5,400.00.

No. 4 - 8/18/53 ~ extends completion date from 1Omos. to 14 mos.

No. 5 - 10/26/53 - extends completion date from 14 mos. to 16 mos.

Work completed:

E)

P

Bulldozing 670 cubic feet @ $O.73/bu.ft:a $490.00
140 feet of drifting and/or crosscutting @ $35.00/
ft. 4,900.00
Total accepted cost $5,390.00
Government participation @ 90% $4,851.00

Work began on September 28, 1952, and was completed on
November 30, 1953, :
Field Team Final Report received 3/22/54.

' Field Team Report recommending certification received 5/17/5..
Operator's Final Report - none received. Operator reports he
is unable to prepare one.





o ¢

Audit - certificate issued on January 19, 1954 (no exceptions).
Accepted cost $5,390.00
Government participation $4,851.00

Certification of discovery - issued o/uwme R/, 1854 .
There is insufficient information to make ore reserve
estimates, but the project gave the Operator access
to mica occurrence and therefor it should be certified.

Comments:

How conducted - Operator did not comply with general
principles regarding mining and cooperation with
the Government was not good.

Operation -~ very slow.
Engineering ~ bad. Reporting was inadequate.

Geological premise - The premise that a pegmatite would
be found in an adit was realized at the completion
of the project. The last 10 feet of the adit exposes
mica-bearing pegmatite.

Geological criteria upon which work was based:
" 1. Pegmatite 2 to 5 feet thick.
2. GOccurrence of good quality mica.
3. Sold to the Government during World War II
460 pounds of mica valued at $2,795.40.

Criteria developed during project:
1. None developed by trenching.
2. Adilt exposed zoned pegmatlte 11 feet thick.

Future possibilities: Exposure of mica-bearing pegmatite
at completion of project has given the Operator
encouragement to continue.

Recommendations:

The Nonmetallic Minerals Division concurs in Field Team's
recommendation to certify. The Field Team states "the project
lead directly to mica production®, although this is insufficient
information to estimate reserves. Also agrees that Qperator
be denied further exploratory aid because of lack of coopera-
tion with the Government in performance of the work. The
Geological Survey and the Bureau of Mines concur.





‘ ‘ ' OFFICIAL FILE COPY
' ’ : . Date Surname Code

MMEForm7 4

(20-58) | S ‘ | 0/14 | io7# 500

f/]//%%&/w/'/ 800

. Love] 130

SEP141952 | ' 110

?/(( i Qe ov?l 100

220

‘-'zbz Robert A. huxem. V. 8. Geological Survey ‘
- ‘Room 11, Post Office Building, Knoxville 2, Tennepses

Prom:  Acting Chief, Division of Field Operations

Subject: DNEA-2293 (Mics)
Dixie Miverals, Inc.
D. B. Stephens Mine
Jackson County, Forth Carolina
Contract Idm-E393

Enclosed are two copiaa of the Director's letter to the Operator
releasing the Gaverment 8 lien on the subject property.

Also enclosed are the original and distribution copies of a lstter
to Mr. D. H. Stephens and Mrg. Liddie Stephens, signers of the
Owner's Conscnt to Lien, dated July 23, 1952. It will be sppre~
clated if you will sacertain the address snd mail the original -
letter to Mr. and Mrs. Stephens. XKindly insert the address on
the original and &ll copies, retain the two copies indicated for
Region IV, and return the remaining copies to our office.

W R. 'Griswolck%"v

Enclosures

o, "! l;' ;GLAult/a

/L 9=14-62 - 3
/S U ee to: Director's Reading File
o Docket :
?' : ' Code 500 .

w3683
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_ _ . . OFFICIAL FILE COPY
. ' Date Surname Code

MME Form 7 , ] 2
(10-58) o , ‘ p/14 #ﬁ/&}é 500
. ' [i//t/ 2l 800

M Loavt | 130

110

' | Ve £2204] 100
| P 1 4 e ' 220

Mr. B, H. Stephens and
Mrs. Liddie Stephens
Rutal Route

East PerxLaport, Jackson Count
S?iva, Norgh Caroflna Y

Re: DMRA-2293 (Mica)
Dixfe Minerals, Inc.
D. H. Stephens Mine
- Jackson County, Nerth Carolina
Contract Idm-X393

Dear Mr. and Hrs. Stepheus:
Enclosed is a self-explanatory letter of today to the opentm:
under the subject centract. A

This correspondence relates to the Owner's Consent to Lien stigned
by you on July 23, 1952, under the Defense Minerals Exploxation
Adninistration program which has been succeeded by the Office of
MNinerals xxploutton praogram. .

Sincerely yours,

ACTING Director

Enclosure

SPHolt/gla
9-14-62 »
cc to: Director's Reading File
' Region IV (2)
Docket
Code 500

wlesl





MME Form 7
(10-58)

. _ 9/14 . _V\, y AEOO
. o - ‘ _ . OFFICIAL FILE COPY .

‘Date . Surname , Code
(14 | fofo /] swo
ALl F o
7 “Nom Lreve| 130)
‘ 1 1io
/4| 4 doao2 | 100 |
Dixie Minerals, Inc. . SEP 1 4 1950 220
131 Main Street :
Waynesville, North Cavolina
Re: IMEA-2293 (Mica)
Dixie Minersls, Inc.
Jackson County, Worth Carolins
‘Contract Idm-E3I93 _
Gentlemen: . - |

By the terus of the subject Exploration Project Contract, ss amended,
and the certification of diseovary or development deted June 21, 1934,
all minerals mined or produced from August 29, 1952, to August 29,
1962, were subject to the Government's percentage royalty as set forth
in the said contract.

4s the period during which production was subject to royalty has now

- expired, the Govermment sccording to its present recordé retsins no

claim or lien sgainst the property subject to the contraet or sny
future production therefrom. We, therefore, are closing our books

and records on this contract. Your attention, however, 1s called to
the provisions of the contyact which require the Operator to koep and
preserve certain records for the perfods indicated.

Sincerely yours,

isigned') -FRANK E: JOHNSON
e
Ae¥ Director

SPHolt/gla

951462 |

cc to: Director's Reading File
Contract Division
Region IV (2)
Docket
Code . 500

w3esd





UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

.Re: DMEA-2293 (Mica)
" Dixie Minerals, Inc.
D, H, Stephens Mine
JUL 2 5 1962 Jackson County, N, C,
: Contract Idm-E393

i Mi OFFICIAL FILE COPY
Dixie Minerals, Inc, 0. M E

RECEIVED AUG 3 1962 i

131 Main Street
Waynesville, North Carolina

Gentlemen:

After the completion of the approved explora.L
the contract identified ebove, we asked to-beg
- changes in the status of the property and prgéy
during the period of royalty obligation.

i

To assist you to furnish this information and
accuracy of our records; please answer the quast
back of this letter and return two .coples to t.his office
with copies of any pertinent documents.

Slncerely'yours,
W. R. Griswold, Chief
Division of Minerals






MME Form 63

Revised 3-62

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

Since May 18, 1961 » has there been a change in ownership »
lease, or sublea.se? If yes, please state details of the trans-
action below .and provide a true or signed copy of the pertinent

documents, unless they ‘have been provided before. Yes [:l No
Since May 18, 1961 , has there been any production from . .
the land subject to the contract? L . Yes D No m

A. If so and it was shipped, give quantiity‘,' ‘value , 'a'.nd ‘né.n'ie' ‘and
address of purchaser. .

,Q,t‘iantityn- o ' > Value

B. If stockpiled awaiting sale, state quantity, grade, and ‘location.

Type Quantity Estimated Grade Location
Ore Tons
Concen-
trates . Tons
Other (.~ - Tons .u..7 .
Since , has any production been transported
through workings (see A of contract)? Yes D No

A. If so, state quantity, value 5 a.nd disposition of material.

Disposition of Material ' Quentity  Value

Submitted by:

l

Name /%%y %M 2 ;‘\- | Title %%w/%w 54

Address ‘Zﬁ«{éuf///// _Z - <. Date C}% 2;// /6

P2

Z/

L4511





ME O Pols
{ .. .’)- r‘: D ‘;

-
1.

. -
+

w4

Fas{on

Lyl 0
T
rorat e .

o mpsy L
N
o,
1
———
.
L] - B
PENERY
- \ 3
P N
»

.

| -
R S
e
1 . |
A B

- - s
.
. :
. . { -
: L S
' FA 4
: ey oa St
: = +
.
2 2 .
s R R {
. &‘-‘
"
-





’/ . : OFFICIAL FILE COPY
' ‘ : . Date Surname Code

MME Form 7 )
(20-58) . Y
4%# éLﬂLmr"*/ i/d
)7
/ 2
NOV 2 11967 (Y ﬁ”‘"‘/\/ /49
 Mamorandum » ' _ ¢ ,
: (-7 M
To: Chief, Fiscal Section, Division of Ad-inutubivo/ ;&:LJ
Sexvices, Office of the Secretary

From: - Chief, Division of Field Operations, OME

Subject: DMEA~2293 (Qtica)
Dixie Minerals, Inc.
D. B, Stephens Mioe
Jackson County, North c'arolim
Centract Idm-£393

Attached for your files is the original of a Report of Royalty

.uvicw on the mbjeét contract,

/S/ George C. Selfridge ( ;%/

Attachment

GCSelfridge/hb (11/21/61)
Copy to: Docket DMEA-2293
Director's Reading File
CA & A Division
G, C. Selfridge
R. A. Lawrence, Reg. IV, w/cys of Report of
Royalty Review dtd 11/20/61 and original
“memo dtd 11/20/61 by Chief, CA&A Div.,
to Chief, Div. of Field Operations,
V. J. Lynch, w/l cy ea. of items sent to Mr. Lawrence.

43683





T e s

" OFFICIAL FILE COPY

Date'| - Surname Code.

N

MME Form 7 S : Sl : = ,
_(10_58) o C o : B : SR - ' .| 220

. NOV g 01981

' Memornndun

oz Chief, Division of Ficld Operations

Prow: K. D. Talbart, Acting Chieg “Ed E 0. Taper
o Cmtract. Adnmiatution md Audit Divilion

Sub ject: nMEA-2295 (Hicl)
- Dixfe Minerals, Inc.
D, H, Stephens Mine
Jackson County, North Csrolina
Contract Idu-E393

Attached are 'thé.b:;ig,inal and one copj of a Réport of Royalty Review
covering the subject Region 1V contract. If you comcur in the facts
stated thercin pleau nake the following dioeributionx

(a) Otiginal to the Piscal Section, Division of Admin-
uttative -Services, otf.tce cf the Smutary; ana

(b) Copy to Regton IV filel.

) ‘This veport is !or oMz record purpoua only. thcre!ou. no copy hu
.~ beem provided for . tt\e Opsrator, .

As cvidemc of your concut:encc. a copy ‘of your mrandun tunani.t-—
ting the original of this report to the Dspartment's Fiscal Scetion
should be furnished this Division, If for any reason you do mot
‘coneur, the original. end eopy should be ntumo.d to thic Divhion
with your collcnta. o

 Attachuents:

EDTalbert/ama
November 20, 1961

. Copy to: Docket+ . oo
v _ Director's Réading File .
CA & A Division
Mr. Rothrock ™

u3ees






OFF,C; IN’RE;’LY REFE

AL FILE COPY,
UNITED STATES 0. M. E
: RECEIVEL MAY 22
DEPARTMENT OF THE INTERIOR ez 1361
GEOLOGICAL SURVEY DATE | INTIALS | COBE™
WASHINGTON 25, D. C. /v % G, v YD
A ey
ol e [
x5 oo
May 18, 1941
220
L

Report of Investigation of Certified Project -
". ——
. Doty - TME A
v 2 2

D. H. Stephens mine, Jackson County, N.C. %j
DMEA 2293

@fb‘i'f
No work is being done at the D. H. Stephens mine. All equipment

has been removed and the DMEA adit is caved. The dump is overgrown
with briers.
Frank G. Lesure

Date Inspected
1 May 1961





MME Form 18 OFFICE OF MINERALS EXPLORATION ‘

10-60 .
ANALYSIS OF ANNUAL REPORT
OF CERTIFIED PROJECT OR PROJECT UNDER ROYALTY AGREEMENT

Division of Minerals prepares in duplicate, files original in official docket, and sends
copy -

To: (1) Code 110 (for verification or édjugtment)
(2) Code 210

= : Report Period

Jo: -/~ & )

Docket_No. ‘: Operat ] . ’ ‘ s Contract No.
Z2R73 : :ézi>//*‘”’<3 z//~t72212:?/2zgfs : L 353

’ Original DMEA or OME D ¢ Found by Operator
ORE ESTIMATES : (From Final Report) :_Revised DMEA or OME : after DMEA-OME work
Anaglysis :

: : NbL @IT)~~aTe
Tons Found : T T
Tons Produced (Ore :
or Concentrate)

- Previously
Reported

This Period

Tons Remaining

Comments of Analyst:

NS s o W

—

Prepared by\)\R w « Date=
' ) ﬂ N
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SEMI-AILUAL REPORT ON CERTIFIED OR PﬂUDO

CERTIFIRD PROJECTS VT e e
LA L
TNAGTIVE 8D 7/ - C a2z
S =X s &)

Commodity t Mica

I
Reporting Period! Jui:.ary 1, 195¢ to July 1, 1958

110X 87 Pitt Mca Corp (Mary line) June 85, 1958
1700X 115 “red Cade (Cabe lo.l Mina) " w o=
"2150 .56 Heid & Hooker (Reid !irne) .= ® n
2277 , K2  Dwrke John Mica Mines
/ {Burke John Mine) : * ®
2293 393 Dixie Ilinerals Inc.
{Delie Stephens Mine) ® 24 "
2327 476 Andyew ¥, Regid
(May Mine) LI 7 S
2582 161, Zob Anral (Xasason }Mine) " 2
2610 L1 Dixle 'nersls Inc,
{Snoll Ridps Mine; Pseudo ® 24, =
2687 425  Sy1 Phillips, ot al
{Inla Bowars liine) " 25 ™
. 2875 5132 Latt Your g flox lidnae) . 2, "
2926 516 The Joacnics [Uning Co, 2%
: :Cnsle Jope Mine)
3000 557 BaTels Tininy So.{7ere, 11 Bryson) ® 25 *
u‘
3265 8,0 Yinoe % laing mﬂ.x“arlow Cap) ™ 26 ™
3287 67, Swun Phillipe, er al
. {722 San & lau.en: Minesa) ® 25 ™«
3469 737 A ¥ord | lrore Mine) % 24 v
3720 835 Alvsr 4hite, et al{loward Ming; ® 24, =
3543 891 Buchanan "nerals In>2{DREAM !2ne) @ 24 ¢

. LS B P
¥oe ke Diepic, -
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DMEA EXPLORATION PROJECT

Semi-Annual Report of Certified Project

Reporting Period:

July 1, 1957 to January 1, 1958
DMEA-2293, Idm=-E393(mica) D. H. STEPHENS MINE
Jazkson County, North Carolina
Operators:

Dixie Minerals Inc., 131 Main St. Waynesville, N. C.

This propery was visited January 24, 1958, and it

was found that no work had been done since the last inspection.

—

Wme A. Beck, Mining En
U.

1 ineer
S. Bureau of Mines %

DMEA)
2-7-58
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DATE TI
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'DMEA EXPLORATION PROJECT
SEMI-ANNUAL REPORT OF CERTIFIED PROJECT

DMEA-2293, Idm-E393(mica) D. H. STEPHENS MINE

Reporting Period: 1-1-57 to 7-1-57

Operator: Dixie Minerals, Inc. 131 Main St. Waynesville, N.C.

Location: About 300 feet north of Moses Creek and 2.7 airline
miles N4LO°E of East Laport, Jackson County, N.C.
The subject mine was visited August 8, 1957. There

was no activity or equipment on the property. From all appearances

no work had been done since the last imspectionQ

Wm. A. Beck, Mining Engineer
US Bureau of Mines

8/30/57 ) - ' T, Z
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4 ® ‘f'#@{?mmfm;é copY, |
D ME A
DMEA EXPLORATION PROJECT RBEBIVED AR 277 195/

BATE | WITIALS | GODE
Semi=-Annual Report of Certified }QA K jw

Project 22 ‘ 430
o i P oo
DMEA-2293, Idm-E393 (mica) D. H. Stephens )

Operator: Dixie Minerals, Inc,, 131 Main St., Waynesvil

Iocation: About 300 feet north of Moses Creek and 2/7 4

N. LO°E. of East Laport, Jackson County, North Ca

rolina,

The subject mine was visited on March 18, 1957. There was no

activity or any equipment on the property. The adit was caved in for about

30 feet from its entrance and it was impossible to enter it. From all

appearances no work has been done here since completion of the contract,

é/’%@a/&
Wn., A, Beck, Mining Engineer

U. S. Bureau of Mines

Inspected: March 18, 1957

WAB/as |





LUG 1 01850
Semi-Annual Reports of Certified Projects
Reporting reriod 1/1/56 tp 7/1/56 Date of Examination 7-31-56

Operator: Dixie Minerals Iné., 131 Main St. Waynesville, N.C.

Mine Name : D.H. Stevens

County and State: Jackson County, North Carolina

Docket Number and Commodity WicBMEA-2293 -- Mica

Contract Number --~ ldm-E 303

'Da,te' of Contract ; August 29, 1952

. : |
Date of Certification: June 2’2\{ 1954

Expiration Date of Royalty rgyments ;mmm August 29, | 1962

- Total Amount of Contract ,  $5400.00

Total Expenditures under Contrac. $5390*".oo

* Amount of Go;vemmeht} rapticipation at _90 % $4851.00

" Royslty Payments this Period: Nome

‘Previous Royalty Payments: None

Total Royalty Payments to Date :xﬁk@ﬁ%x None
" Percent Government Participation Repaid:0,00%

Royalty Due on Production to Date : None

Royalty Remarks: No pr'oducﬁon was ever made from the deposit so mno

royé.lty‘ is 'duef..,





o @
a o

Criginal Estimate of Reserves .
(from final Engr.-Geol. Report): NO estimate made

Increase (or Decrease) of Reserves
by work performed subsequent to
original and last Field Team
estimates:

Revised Estimate of Reserves:

Production this Period (Ore or Concentrates) in suitable detail None
Amount of Previous Production (since date of contract) Nope
Total DMEA Production to Dates  yone.

Percent of Revised Reserves Mined

Production Remarks:

Other Remarks:

(Investments, description of additional exploration or development
work, production facilities, and plant installations, etc. since
completion of the exploration project work)

No work has been done on the property after completion of the contract

The property was visited July 31, 1956, Its status was the same as
reported on the visit made July 15, 1955.

Signed m— ' Engineer

z - ~Mining EBngineer






Operator:

Locations:

» c/’

REPORT OF INSPECTION OF CERTIFIED PROJECT RECEIVED

DIEA=2293, Idm-E393 (mica) D. H. stEpuENs Ming/UL 2 8 1955

Dixie Minerals, Inc. 131 Main St. Waynesville, N..C.

About 300 feet north of Moses Creek and 2,7 airline miles
N, 409 E of East Laport, Jackson County, North Carolinae

The subject mine was visited on July 15, 1955. There

was no activity or any equipment on the property. The portal of the

adit had caved in and it was impossible to enter it. From all

appearances no work has been done here since completion of the contract.

Wme A. Beck, Mining Engineer

July 15, 1955 U. S. Bureau of Mines






, o ', DOCKET PILE COPY
. . . M Surnames

: UNITED STATES .
. 'DEPARTMENT OF THE INTERIOR
" . DEFENSE MINERALS EXPLORATION ADMINISTRATION
' WASHINGTON 25, D. C. £00

WU 22 w95

Materdals ivicten
v servine

Gomnral Seriicis adednfatradion

oar e, m&

. xmlwwmmanmuumw&m ,
or developmani relating to the wwhiset somtrmet.

Th6 9 iomtion emirest vas «igned u August 29, 1993,
with the fég;nnmut partlclpating to the esctent of UL of 35,400,00
o mﬁo Ve . : ’

he Jrolest vas started on September 28, 1952, and oo~
pleted Novenbcr 30, 1953, after U supenditus of §5,790.00 vhich
1a the totel et newepted sost asecrding to the Awdit Neview. The
Govervcient puid GUK of the total sees;ted soet or §4,851.00,

The otk performed on this wrojest sonuleted of bullie
doning two trovehas sad drivisg s 140-foet adit. T expleraiion
affarded the (piraicr aseesn to am 11-fout thiok somed miea~
bearing soguatite which was sncommtered at the end of the adit,

work pearfommed snd ourtifiod Wat o dissevery or developmont
has reculted from the work wader this scatract, ‘

sinserely yours,
C. 0. Mittendfrf ({443\)}
. ' , N
Weindersen:gad 6/17/54 | o B
Copy %o Adwr. R. File  Doskst Pile\”  Operating Commities
| Me. Jehnson Me. Chambers Fleld Team, Region VII
Mr. Redges,4604  Mr. Houk Me. Thayer, 5216 GSA Hldg. %

_Q.





ﬂ!‘._m: % W mﬂ‘.

. amhors
. ¥ield Team, Regiom VII
. Houk

Docket File

Copy to: Adwr. K. Tile
Joimaon
'&-Wam

_ 4/ 'DEFENSE MINERALS EXPLORATION ADMINISTRATION
o } i WASHINGTON 25, D. C. 00
A /
. T JUN 2 2 435
uﬁ‘ Miasrslis, Ine. ' 72 154
131 Matn Streetd
Weynasvilie, Nortk Cerolima

,, o DOCKET FILE COPY
~ 8 : ‘? Surname :
e UNITED STATES —
i/ DEPARTMENT OF THE INTERIOR

| = Bor Dosket o DIRILZ93 - Miwe
A Jeskson Coumty, North Caroline
*(u/“ ’/f: h hm ”‘ m‘” ” ]
) ; SV ,

thm-ghuumnﬁ:fm
Wow, Jaakson Covaky, Sewbh Carelims,
/ ’ |

By the lerms of the Exploretion Projest Cemtrant snd
dwmﬂmﬁu,mmuummwogw,fm the
date of the Kxscioratiom Projeet Comtract, aunut 29, 1952, is
subjest 15 the Covermmemt's pereentige royuity as set forth ix
e smtrast miil the mem of §4,851.00 1o patd or mill Awgust 29,
1962, videhaver opmuwre first, o

' Pagments shewld be wade S0 Nr. Hobers A, Lawrease,

 Zwecutive Officar; Defenss ilasrels L-plomation Administyation
. F1e1d Team, Region 7II, Rosu 13, Pest rfiee Muildimg, Xmexvilie 2,

Yonnesses, (hocks should be drawve payuble to the Trsaswrer of the
United ilates. he purcheser should de advised %o dedust the
munmm-mtanmmmmm:mm_
direst to the Loscntive (ffieer,

- Royalty paynamts o the Gowrment shonld be sceampanted
ty suitable evidence, sueh ax eoples of setilement shesls showing
Yoniity and grede of ove sald, the meme of the pwreimscr, ssd the
pries sad sharges ewtifisd 1o be corvect by tha purchaser.

You are requasted S0 notify Mr. lawrenve of any chamges
in ownership or produstion rights that may Mave say offect mn the
Govermnent 's right to ite persentage royalty, Also, 3¢ prodection
Mases A% any tize for any sxtemded period, plsere notify
mmwmwmtmmmmmmmm
| Sinoevely yours,
Go. Mittendorf( ,ffﬂnb

Mntdstrator | A

o |





L et

May lh, l95k
lhmrandun | : | e
Tes Operstang Gomituc, DHEA Vadxington

. Froms !‘ield ?ent. m . Region VII
. Subject: Recomndaﬁona for Cu-t:.ﬁcation.

Refenme:&s nda toyour letter of lhyh, m
‘ We reoo—nd that certdfication of diacovcry and donlop-ant

bo 1simd on 211 3 ef Vnese projects,

DMEA-2293% Tbil vork definitely oxp«cd & mca-bearing
pomtite; if any licl ‘is recovered in the future, it will be from
pomnu and thonfom a dnect. reaﬁlt of the exploratory uork. ‘

DMEA~25823 Sini.larl;f, any additional mice produ«& here -
wﬂlbo from the pegmatite diseovered at the wesi end of the m—
u-oauﬂ vorkings where il appears to be thickening : o

DPLA-3OOG: conaiderabla mica of poer qualiw was discoversd
during thh exploration, and the pegmatite thus ‘explored extended .
- payond the exploratoxy workings where better grade mica was recovered,
Wriomly the latter recovary ‘depended directly upon the aarld.or
expleration,

. In all three cases, .thore is insufficient infermation to
m suy estimates of reserves developed, but we t hink the work

-the contract did lead directly to production and therefore
mﬂiﬁeauon is urranmd on all ‘threes, .

'o":"--" B

Robert A. Laure
EXECUTIVE OFFICE
DMEA REGION Vii

RALfem wm. A. Beck, for V. J. Lynch

. : U. S. Bureau of Mimes

. . ]I o I

B, Fm.mu/





. . , : o ‘ FILE COPY

s ) R ¥ 140 . SURNAME:
. UNITED STATES ' '
-DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

MAY 4 - 1954

Mr. Robert A. Laurence ..
Executive Officer 4
DNEA Fleld Team, Region VII '

Room 13, Post Office Buildimg = e

Enoxville 2, Tennessee . : :
: BRe: Docket No. DNEA-2203 -
Dixie Minerals, Inc.
D. H. 8tephens Nine
Jackson County, North Carolime
Contract ¥o. Idm-E303 '

Docket No. DMEA-2582 - Mica
Zeb Angel ,
Eagson Mine

. Kecon County, North Carolina
Contract ¥Wo. Idm-EB6)

m ﬁg. DMEX c~3008‘ - Nica
Red (Bermett) Mine

Yancey County, North Carolimm
Contract Im-E560

Dear Mr. Laurénce:

Reference is made to the final fleld exeminetiyrs re-~
ports and to the recommendations that certifisstions be delayed.

Under the original contract forms (NF-200 of April
and June 1951) certification can be mads only within six
months after "the completion of the exploration projest of
termination of the contraet.®™ Under subsequent contract forms
certifisation may be made "at any time not later than 6 months
after the Operator has rendered the final report and final
asceount . . ." If a project is to be certified, it is requisite,
of course, that this action be taken within the time linited
in the particular contraect. All of the forms, however, con-
template that the certification should have "resulted from
the explorsation work,” rather than from work prosecuted inde-
pendently by the operator after the completion or termination
of the work providad for in the exploretion project contract.
In other words, if certification cammot be Justified at the
time of completion or termination of the work providided for
in the exploration projeet contract, 1t cannot be Justified
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ammu mu_ -

W. s. Marty
-ACTING Chaizmen, W c-ntu-

_ APPROVEDs
‘ 3. H. Hodges .’
D. M. Barrebee’

| WeaiE, GRTegTeaT By

Pe Se M&WM&ﬁmmmwmthMWm
present peological isuadledge s likaly to be made from the pmptruu
mm&mmwammmwum&t&h :

JLBOLL1und /ond u/zr/sn

Copy to: Doeket (3)
gg- A ?:m |
« Gomn,
¥, memcn n. 3051
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.  April 14, 1954
Tos Chie? ,-dqunaoi _
Fra; : sonmetéiilie Minersls Division

 Subject: Delayed actiom on certifieatiom of aiscovery or
’ dovelopmnt.

Kmdly review the atuchod rough draft on dockets:
o™ Dm.A»2293 Dixie Minerals, Ine.
S . 'DiMBA-2582 Zeb Angel
DME&-BOOS ‘Murphy Mining Go.

and comcnt on the proposed reply to Hegiom VII on their :
recameendation for delayed actiam on certifying these deposits.

LGﬁouk:gad 4/1%/55
Copy to: Mr. Houk- .





UNITED STATES e

DEPARTMENT OF THE INTERIOR il
BUREAU OF MINES Pl g 1984

UL ud

WASHINGTON 25, D. C.

April 7, 1954
Memorandum

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Ceramic and Fertilizer Materials Branch

Subject: DMEA-2293
Contract Number: Idm-E 393

Applicant: Dixie Minerals, Inc.

Neme and Location of Property: D. H. Stephens Mine
Jackson County, North Carolina

Date of Field Team Final Report: March 19, 1954

Date Rec'd. by Ceramic & Fert. Mats. Br.: March 29, 1954

Field Team Recommendation:

1. Certification should be deferred pending additional
work to be performed by applicant at his expense.

Comments : »
1. Exploration by bulldozing two trenches and driving
140-foot adit.

2. Mica encountered was poor quality mica.

3. Expenditures - Total epproved $5,400
Total cost 5,390
Government share 4,851
Value None

4, Sufficient pegmatite was not exposed through DMEA
exploration to determine value of the mineralization.

Recommendation:

It is suggested that the Government wait the allotted period
after the date of the final report and final account submitted by the
applicant vefore commitment. If strategic mica is encountered, a
certificate of discovery or development should be issued.

W, # ety

W. F. Dietrich
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' ‘ IN REPLY REFER TO¢
ST e WTEAde G-MD-CNM
UNITED STATES Loise Lilnerals Admisistration
DEPARTMENT OF THE INTERIOR PECENED
GEOLOGICAL SURVEY pan 9 4 054 e
WASHINGTON 25, D.C.

Memorandum March 23, 1954
REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA-2293 (mica)

To: L. G. Houk, Defense Minerals Exploration Administration

From: D. M. Larrabee, U. S. Geological Survey

Applicant: Dixie Minerals, Inc., 131 Main St., Waynesville, N. C.

Name of property:s D. H. Stephens Mine.

Location of property: Jackson County, N. C.

Date of field team report: March 16, 1954

Authorship of field team report: K. H. Teague, L. E. Shirley, and
D, H. Amos. '

Field team's recommendation:

l. Project completed.

2. Certification should be delayed pending additional
work by operator at his own expense.

3. Because of failure of operator to comply with general
principles regarding mining, and with suggestions
from field team examiners, no further DMEA applica-
tions be processed, should they be submitted.

Comments:

Any character who repeatedly refuses to accept recom-
mendations of our field examiners as to manner of working,
etc., should be prevented from handling public funds from
DMEA.

ACTION RECOMMENDED:
Follow field team's recommendation.

D. M, rrabee





N I e
" UNITED STATES -
DEPARTMENT OF THE INTERIOR =~ -"/ o, « .
DEFENSE MINERALS EXPLORATION ADMINISTRATION .

Mareh 19, 195h

Memorandum o
Tot Operating Committes, D M E A - Washington
From: . Fleld Team, D M E A= Region m tnoxvillo, ?ann.

Subjeets Final Exus.nation Reportst
w—m DMiA=2293, Idm=E 393, D.H. Stephens Mine (mica)
Dm-i2582, Idm=E 1161, Kasson Mine (nca)

Enclosad are h copies of the final exanlnation reports
on the subject mloration contracts,

In both of thess projects, paglatites of possibl; workabh
dimensions were cut, bubt not sufficlently exposed to determine if
they contain a workable deposit of commercial micaj therefore '
ceptification of discovery would be difficult to make at this tims,
However, additional work underway at the Operators! own e xpense
may well prove that these deposits are workable, therefore we agree
with the examiners' recommendation that final decision be delayed
‘until after they have examined the new workings,

Robert A, Laurence
EXECUTIVE OFFICER

DMEA REGION Vil

Wn. A, Beck, for V. J. Iynch
U. S. Bureau of Mines

WAB/sm
ced
Back
- Lynch | ,. | _
Files ' . : ' . . . Reviewed by
' co e DMEA OPERATING CO ..Imz*’
2 3-26-3 >4

(date)





BEITED STATES

DEPARTMENT OF THE INTERIOR _Grannee

aa fd W ww

DEFENSE MINERALS EXPLORAT ION ADMINISTRATION

FINAL REPORT
ON

DMEA=-2293, D. H. STEPHENS MINE
Jackson County, N. C.
(mica

By

Kefton H, Teague, Geologist
Us Se Geological Swrvey

Lavrence E, Shifley, Mining Engineer _
U, Se Bureau of Mines

Dewey H. Amos, Geologist
U. S. Geological Survey

tareh 16, 195k Reviewed by
| DMEA OPERATING COMMITTER

5_24-54

(date)






FINAL REPORT
€ noerss
ON el e
DMEA~2293, Idm=E 393, D. H. Stephens Mine
( Mica)

Jackson County, North Carolina
Operator: Dixie Minerals, Inc., 131 Main St., Waynesville, N. C.

The mine is located 2,7 airline miles N, L4O° E. of East
Laport, Jackson County, North Carolina and about 300 feet north of Moses
Creek,

Work completed under the contract consisted of bulldozing two
trenches under Stage I, and driving a 140 foot adit under Stage II. No
significant quantity of strategic mica was discovered,

Work began on September 28, 1952 and was completed on November
30, 1953, Two northeast trending cuts were made but f&iled to reveal an
eastward extension of the pegmatite., An adit was driven westward from
the lower cut for a total of 140 feet,

Biotite schist with numerous quartz and pegmatite stringers is
present in the cuts and the adit; both the schist and the stringers con-
tain considerable disseminated pyrite and some garnet. Massive quartsz
occurs on the south wall of the adit at 93 to 108 feet from the portal,
A zoned pegmatite about 11 feet thick is exposed in the west end of the
adit., It consists of a quartz core which is enclosed by feldspar con=.
taining scattered pyrite and small mica books, All of the mica is bent,
cracked and contains biotite inclusions,

The operator has resumed work on his own, thus final action as
to certification should be deferred until more pegmatite is exposed by
the current work,

Expendituress. ‘
(a) Total approved $5,L00,00
(b) Total cost of project 5539000
(c) Government's share of cost 4,851.,00
(d) Government's share unexpended 9.00

(e) Value of production operation - none

An uwnduly excessive amount of time was required to complete
thls project due largely to & lack of effort on the part of the Operator,





Numerous suggestions were complied with only after persistent effort
by the Field Examiners, It is recommended that any future application
by the Operator for exploratory aid under the DMEA program be denied,

No equipment was purchased for the projects.
K. H. Teague and D. H. Amos, Geologists
U. S. Geological Survey

L. E. Shirley, Mining Engineer
U. S. Bureau of Mines






Memorandum

b S . Lo ’ . . FILE COPY
S - C C SURNAME:

_ UNITED STATES

DEPARTMENT OF THE INTERIOR -z
‘ DEFEN,SE MINERALS EXPLORATION ADMlNISTRATlOg00 ' T

WASHINGTON 25, D. C.

. /’/g ‘"@ Q December 1, 1953

To: Adninistrator .

From: Ronmetallic Minerdls Divisidn' [ S

Subjeet: Amendment No. 5§ ~ Docket No. DMFA-2293 - Mica
. Dixie Minerals, Inc.
D. H. Stephens Mine
Jackson County, North Carolina
. Contract No. Idm-E393

The purpose of this amendment is to extend the comple-
tion date from October 29, 1953, to December 29, 1953. This
anendment is necessary because the (perator has not completed
the project by the specified date. It is in the Governmeni's
interest to complete this work. -

The Nonmetallic Minerals Division concurs in the .
amendment as vwritten and executed by the Executive Officer, DMEA
Fleld Toan, Region VII. : :

Walter C. "Anderson ,
Nonn‘hallle Minerals Division

WCAnderson:gad 12/1/53
Copy to: Admr. R. F:Lle o
Docket Filel
Mr. Houk
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DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER

Budget Bureau No. 42-R1036.3.

7 ¥

Approval expires 6-30-53.

& - ,

Month of ... NO¥e____ neon W 1053 chkét No. DMEA 2293 _____ Contract N&icﬁ.BQB ..........
Operator’s Name .__._.. D 1!_!_.0 mgrala' DG Minerals -7 7 .

Address ... B.m.t_-_”-@ ...... 4 ;YE’__-E'____;_? ....................... - e e e
Contract Amount, $_ ... Government Participation: _____. % Amount, $________ .. ...

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS

Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
otal Reported Monthly Total Erevgusly Réported To Date
(1) ' Independent *
) Contracts:
Short Form

Drilling.. oo [ T e o B oo L) AU RO, .
Bulldozing . ceoeeeooemeemeece| e 390' ................. 390‘ ______________________ N TS RO
Crosscutting..._..........._..... R Ry - S | ) PSRN DRSO
Dt 420,00 4480.,00 | 490000

Supervision..._......._.....
Technical Services

(3) Operating Mat’ls. and Supplies:
Timber

THYRG Tosls

(4) Operating Equipment:
Rental ... ..
Purchase..ooooooooocccaaaaas
Depreciation. ...,
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..

(7) Miscellaneous:
Repairs to Equipment_..____.._.
Sampling and Analysis

Payroll Taxes . .ccooo....._.
Liability Insurance ..........___.

I certify that the above bill is correct and just and that payment therefor has not

been received.

Date ... D88+2/53 *Payec ... DiX10 Minerals, Inc.

Pe#d:__,_ Ttle m‘.

> <

*When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which be signs, must appear. For example: ‘‘John
Doe Company, per John Smith, Secretary,” or ** Treasurer,” as the case may be.

am——3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
faise statcment or representation to any department or agency of the United States as to any matter within its
Jurisdiction.

" (Instructions on reverse)

/)2 v Frid 20

Pursuant to authority vested in me, 1 certify
that this acoount is correct and proper for pay-

ment in the

Signature

amount of:

ANI 75 o/

@H_a, a"{ﬁf“?‘”

(Authorized Certifying

Vou. No. '--_-ZgS_-.'s?L\ .....

(See other side)

(S o

é&y '
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

o
P

: S U S L
I certify that to the best of my knowledge and belief the contractor submitting, this Voucher i§ operating a Defense Minerals

Exploration (-3 FAn accordance with the terms 'f){/f ty c n;igpt.
Signature Title 7.7 5t A ocn. A - Date ¢ 4 _-_sé;-_lg_‘i-)
A DMEA E ) A <N Z - '
PPROVAL BY XECUTIVE OFFICE LTERNATE:
! TCER OR SLTERNA EXECUTIVE OFFICER

Signature _WACIINQ ....... |

miuDMEA REGION Vil DMGUEG’?

1953

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104—Opergtor’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; i

»

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is & statistical report of expenditures
which shows costs for the various types of operation;
and

(c) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator's Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁenft should sign the certification in the lower left dorner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. :

Under Item (1) delete words+‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
‘“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies '
used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

- priate signature.

third party will be reported under “Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported. under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion, of equipment owned will be reported under ‘ Deprecia-
fon”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3). - '

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes anir unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
coples of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the ﬁegional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. . ‘The four copies of Form MF-104 are not to be
thus dupported. . ’

Form MF-104 submitted for reimbursement under fizxed
price contracts on Form M¥F-200 (A), however, are not re-
uired to be supported by documentation of any kind, The
‘(1) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate desecriptive word, such as, drilling, buli-
dozing, crosscutting, drifting, ete., and giving the ‘“ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date” columns should also be filled in,

GPO 83-.38476
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TR .
M¥-104A
pril 1952)

UNITED STATES

4

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERA‘TOR'S_ UNIT COST AND PROGRESS REPORT

Budget Bureau No. 42-R1151
Approval oxpires 6-30-53.

e

E-393

Nov 3 - 2293 '
Month of ............... M xi¥-Minerals, aghst No. DMEA . ... : antract NoMisa
Operator’s Name ... gap- - 56%- -8yl vay--NeGo--omoeme e ceeeee Minerals
Address ;
. .. . AUTHORIZED BY CONTRACT
OPERATION umr || CQys Tmm | Unis THIS || Gosrs 1o Date Ui ro | Unir Costs
, . ts t Costs

Drifting | RN SRR | IR [
Crosscutting e —
Raising
Shafts.
Winzes oo feeaeee - .-
Drilling: Core ] .

Churn - :

Auger..........._. ouft. 480,00 ... 670 | T3
Stripping... R i
Trenching......._.__.__. R — - -
Test Pits i - -
Roads and Trails -

7 ToraL Cosrts
Torar DISTRIBUTED COSTS oo .||-oueooeooo |l S ‘83;‘,‘-22&“ Y

Operating Equipment Purchased.._______ -
Initial Rehabilitation and Repairs IERP U Ak
New Buildings, Improvements, ete

420,00 -5390.00 oo

Toran CosTs I

The undersigned company, and theTofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief. - ’

Dec.2, 1953

Date Operator

Dixie Minerals, Inc.

REMARKS:

Pres. -

Per.z/‘ 4’ .

o itle

1

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wilifully
false atatement or representation to any department or agency of the United States as to any matter within
its Jurisdiction. -
(Instructions on reverse)

(For Gonrnment use only)





INSTRUCTIONS. ‘

Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of qperation on which permanent information is-desired haye been outlined in the
form. .There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It &ill be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “‘Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs’’, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs’” -on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’’, “Initial Rehabilita-
. tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘““Authorized by Contract’”’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ’ :

GPO 83.- 38





Y ?;ELlffrH;le; 4\8 . ‘ A ' ' PLANT ON HWY. 19A.23
. o Dixié@Minerals Inc.
A BRME AT BRI S NG
MINERS axD PROCESSORS :

SYLVA, NORTH CAROLINA

Operators Monthly Progress Report.

I am unable to give a daily progress report due to the lengthy intervals
between work due chiefly to the breakdown of the compressor and other
matters beyond our control, However this completes the contract of

one hundred and forty feet and puts us in the Mica Strata with some
Mica showing which 1s emall but looks as if it is of good quality.

ATt
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UNITED STATES I
DEPARTMENT OF THE INTERIOR Y R
DEFENSE MINERALS EXPLORATION ADMINISTRATION & o, 2 ¥ 4nr

vy

WASHINGTON 25, D. C.

KNOXVILLE, TENNESSEE (‘f‘/
November 2L, 1953 gf\

W
Memorandum
Tos Operating Committee, DMEA - Washington
From: Executive Officer, DMEA Region 7

Subject: Amendment No, 5= Dixie Minerals Ince DMEA=-2293, Idm-E 393
(mica)

Transmitted are three copies of the above subject

amendment, which have been properly signed and distributed.

A onnana

obert A, Laurence

am

RECEIVED

OEC ~4 1663

GENERAL COUNSEL
DEFENSE MINERALS
ADMINISTRATION

I
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M—ZZQ&' Am—E&% (micl.) iie ife uTuEum RS

' 'OPERATOR': i Diﬁe': ifi:iéi'ﬁis . ima o 131 a's.ain' is'treet, f«éaymsvilla, Te Lo

| LOCATIONY - 27 as,rme files N.40° & of Last uapors, Jaokson Uounty,
T Ko S It is ‘about 300 fan'{; north of «oses Crook. :

Y uri.f.*bin,, Gf)ﬂmmml on. this wntraot and will prohablg be -
| ,cmplotod Within tlm cwm" mek. Adi*b and drift footae;e now tﬁtals'
Al.ss feat. *’em&tite v*i moomtared at 129 fae:t and 7 t’aat has beon:
drim in pegnat:nta. . ’«'m uriﬂ: direoticn is eaeentiauy oaatmst
&md bio‘bxta achist cexf Le a'ba@md an the wuth wall and Vartian*r
in the uresmt »face. _ Tho neg,matite material conni:ta af 9. quartz :
’ core enclosea by feldswar containi.ng ucmduy -ulphides. A mll '

: -but noh xa.iaa sone m ewmmterad alang; tha north van at 134 reet. -

t

L. b. ‘Shirley, aining mglnnar
’ u'. S. Bureau of Lims :

| ‘}fofénﬂoer‘ 3, 1953 o
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DEPARTM%N;Eng?]?]\-[TEESi NTER lOR ' U:uknse sz\s &dmmis\rahwy/
| RECE xfEn !
DEFENSE MINERALS EXPLORATION ADMINISTRATION 0GT 28 1953

~ ROCMEINTSY &FFCR-BLDQ,
- KNOXVILLE 2, TENN.

October 26, 1953

Mr, H. A. Lawhead
Dixie Minerals Ince ‘
Sylva, North Carolinas

Re: DNMiA-2293, IdmeE 393 (mica)
D. 4. Stephens Mine

Dear Mr, Lawhead:

The contract for work at the Stephens Mine, as amended
. call for completion of the exploratory work by October 30, 1953. As
this work is still incomplete, I enclose an arendrent exterding the
conpletion date for two moriths, or until December 30, 1953,

' We are unable to understand wlxy +zus work hkas not been
completed long ago, especially siuce ine pegmatite was cut in the
erosscut at 129 feet nearly 2 months 230, and 2t tae {ield examiners
last visit the heading had been udvanced only 4 feet into this
peegmatite. This job should be corplcoted in the very near futute.

_ Please sign all 6 copies of the enclosed amenduent, keep
one copy and peturn the original and i copies to me as soon as

possible,
Very truly yours ,
Robert A, Lourerce
kxecutive Officer, D"’EA
Region 7

RAL/sm

cel

Beck

Lynch -

Opre Comﬁ_wk% -; L
Files T
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INTERIM REPCRT

DMEA~2293 Idm-E393 (mica) D. He STEPHENS MINE

OPERATOR: Dixie Minerals, Inc., 131 Main Street, Weynesville, N, C,
LOCATION: 2.7 airline miles N 40° E of East laport, Jackson County,
North Carolina. It is about 300 feet north of Moses Creek.
Progréss on this contract is at a standstill. The adit is
now at 133 feet and only 7 feet remains to be driven on the contracte
The pegmatite body was encountered at 129 feet in the adit, which'was‘
reported on September 8; 1953 and only 4 feet has been accamplished
since that timee It is not clear to the Field Examiners why the
operator does not conceﬁtrate on the target, now that the objective \///
haé been reached. The pegmatite in the present face is predominantly
quartz and small muscovite mice with scattered feldspar. Not enough

pegmatite has been removed to produce any mica to dates

L. B Shirley, Mining Efgineer
U, S. Bureau of Mines '

ﬁ( f*--rlta42§:;t,
Ke He Teague, Geologist
U, S. Geological Survey

October 21, 1953
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INTERIM REPCRT

DMEA=2293 Idm~E393 (mica) De He STEPHENS MINE

OPERATOR: Dixi'e Minerals, Ince, 131 Main Street, Waynesville, N. C.
LOCATION: 2,7 airline miles N 40° E of East laport, Jackson County,

North Cerolinae It is about 300 feet north of Moses Creeks

Crosscutting of the pegmatite body continues slowly on this
‘con'bract and is now at 130¢5 feete The pegmatite was encountered at
129 feet and it was suggested that the width of the body be explored .
before any drifting is begune AThe material has not changed from that.
given iﬁ the last Interim Reporte |

The mine was not working at the time of this visit, but later
contact with the operator disclosed that an air compressor break down

was responsible for the slow progress during the past two weekse

Le Eo Shirley, Mémr
Ue Se Bureau of Mines

Kﬂ. TM@"L—
Ke. He Teagus,deologist

Us Se Geological Survey

September 21, 1953
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INTERIM REPORT
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o

IMEA=2293 Idm=E393 (mica) De He STEP

OPERATOR: Dixie Minerals, Inc., 131 Main Street? Waynesville, No Ce
LOCATION: 247 eirline miles N 40° E of East Lapéft', Jackson County,

North Carolinae It is about 300 feet north of Moses Creeke

Crosscutting is nearing campletion on this contracte A pegma=
tite body was encountered in the last heading pulled .at 129 feet from the
portale It was suggésted that the heading be continued in the same general
direction until the width of the body was explored and then drive drifts.{
The peématite as observe;i at the contact with the wall rock coﬁ'l:,ains
principally feldspar end small muscovite mica, which is bent, cracked and
contains biotite speckse The country rock, a biotite schist, contained
considerable amounts of pyfiteo

This mine continuesAto be drilled mth dry heads. it was again

suggested that water be provided for drilling, either from gravity or

" Le Eo Shirley, Min gineer

Ue Se Bureau of Mines

Ko He Teague, Geologist

Ue Ss Geological Survey

prossurized tankse

September 8, 19563
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. UNITED STATES R %/ g

' DEPARTMENT OF THE INTERIOR ' Aewsr
DEFENSE MINERALS EXPLORATION ADMINlSTRé\TlON L w ______ _
‘ ~ WASHINGTON 25, D B

7‘5 MJ?K

Septenber 3, 1953

Memorandum ST |
Tos . Aﬁminiatrator B , - R

!‘:6-: _‘ llonnetallic mnerals Mvision

Subject: Anendment No. 4 - Docket No. DHEA-2293 - Kica
’ - Dixie Minerals, Inc.
D. H. Stephens Mine :
Jacksan Connty, Rorth Carolim

. The purpose of this mndnnt is to extend tho conpletion
date from July 29, 1953 to Vebober- 29, 1953.

‘rhe Nonmeta.llic Minerals Division concurs in the
amendnent as written and executed by the Executive Officer, DMEA
Feld Ten, B.og!on VII. _

Walter C. Anderson _
Nonmetallic Minerals Division

WCAnderson:gad .9/3/53 -

Copy to: Admr.-R. Fi];/
Docket File v
Mr. Houk






Budget Bureau No. 42-R1036.3.
Approval expires.6-30r53:;

i unhw‘

. UNITED STATES Wy (i
EPARTMENT OF THE INTERI [N
FENSE MINERALS EXPLORAT!ON ADMINISTR N Loteinee .

OPERATOR'S MONTHLY REPORT AND VOUCHER

% F-104 (Rev.) ,
pril 1052) .

A..-»wu uw;.]
Cr; @/

-w v Luu

Month of _A%Q , 195, 3. Docket No DMEA a?gx’ Contract Nd ﬁ”fﬁ ___________
Operator’s Namé .. . D4%4i9. fzﬂﬂ@ﬁ‘& G- .............................. Minerals _____.
Address ... &Eﬁﬁlyﬁﬁi".&; PR * 7 S e L&ﬁ'&
‘Contract Amount, $---.@QQ_°J. Government Partlcxpatlonm____% Amount $--m‘00 ...........
’ FOR OPERAToa's USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS j -
Monthly Totals Previously Totals To Date pproved - pproved Totals Approved Totals
Total Reported Mont ly Total Prev ously Reported To Date
(1) Independent} Contracts:
Short Form ,
031111 Y SO '
Bulldozing_ ... ...
Crosseutting.........__....._._..__
antmg--_.._._____...-_....; _______ p
(2) Labor and Supervision
Labor. .
Supervision ...
Technical Services.......c.cceoee. ‘
(3) Operating Mat’ls. and Supplies:
Timber g
Explosives -
1 ldmcmmcmndaens
Track. . _....._-.
Hand_Tools
(4) Operating-Equipment:
T Rent@leooeeooooeo
Purchase . .o
Depreciation. ...
(5) Initial Rehabilitation and Repairs..
(6)' New Bldgs., Improvements, etc..
(7) Miscellaneous:
Repairs to Equipment___________
Sampling and Analysis-._....: .................................................................................................
CPayroll Taxes. oo | e ; o :
Linbility Insurance .. ... | oo e e e e e
(8) Contingencies (specify)
Torars oo 245.00_| AT25.650 | 497600 R 2 DA X R
b I certg‘éy tgat the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
een received. y
Datﬁﬂﬁﬁ_._l,.-_ﬁ}_ *Payee M m‘rﬁﬂ,’_"lnﬂ. ___________________ glgﬁttl}lr:stggoa?lggg!;i gcf)rrect and proper for pay
er ,Z)/ 4. 7£»°—"—'—“/) Title PGB 8,220,850
*Whe a voucher is signed or receiptm'or corporation, the name of the person writing
BT o S S T i oo ror et o | Oy 1/9
gnature __ WZ¥TTNS (A o L AALLNS
R i 2% SRR PSSR TSI | SEP 11 1959 e Y
Jurisdiction. Date ... Vou. No. .7 6 .............
) (Instructlons on reverse) (See other side)

%





(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

T
’

o~
7

I certify that to the best of my knowledge and belief the contmctt')r‘sulzhxittiglg this.vouch!er is operdting a Defense Minerals

Exploration

" Signatur

niin‘igtration projecf;gder Cehpract NokZez-£IF3 in accordance wit

i
he ten'ns‘offe contract.
tf. . 5,71

/
DMEA ExecuTive OFFICER OR ALTERNAYE:

APPROVAL

Signatur

Title DMEA __REGION Vil

... Title W mmanng Llerat - Date gl %, 19S5
j [ 4

[P 4
EXECUTIVE OFFICER

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project*is
required to make a monthly report to the. Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: '

(@) Form MPF-104—O0perator's Monthly Report and
Voucher.—This form details expenditures and" consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—O0perator’'s Unit Cost and Prog-
ress Report.—This is & statistical report of expenditures
wh(}ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to.be illustrated with maps or sketches
showing formations penetrated and location and asdays
of samples, taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corher of
the form.

The items of costs are arranged ih the order they appear
in Article 6 (a) of Form MF=200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “‘Short Form”’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party” will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under ‘ Deprecia-

- tion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll ‘taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. f)f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an “on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. '

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-

. quired to be supported by documentation of any kind. The

Operator will submit-his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

GPO 83-384786






-104A" . g R Budget Bureau No. 42-R1151
(April 1952) . ‘ Approval expires 6-30-53.

UNITED STATES ey o
DEPARTMENT OF THE INTERIOR L .7]}53_:_3‘.
' DEFENSE MINERALS EXPLORATION ADMINISTRATION A—_ ) i)
OPERATOR'S UNIT COST AND PROGRESS REPQRT .
t?} M . -’ b PR AV
Month of AURe 953 Dogket No. DMEA 2893 Coﬁtmct l}Tf E 593
Operator’s Name _______ 1)11_3_0 ﬁ!nor&la, ing. . Minerals
Address Rox 561 ‘Bylva, N. U _
o AUTHORIZED BY CONTRACT
OPERATION UNir C%s{rgn’:‘;m Umu'.}.‘:m Cosrs T0 DaTE U]’S':.';:O USTDCA?&“
Units Unit Costs
Crosscutting . | RS AU R N
Raising N
Shaﬁ'-ﬂ . ' .. en I T e
Winzes . -
Drilling: Core - . -
Churn - -
Auger - o 3 EPPORI I P S . .
Stripping. urt. 490 610 T3
Trenching S [ .
Test Pits n
Roads and Trails

. i A ' ) TortaL CosTts
Torar DisTrIBuTED COSTS.... a‘s‘w &Q?Q «00 AUTHORIZED BY

P (LB o Ao S SN - CONTRACT

Operating Equipment Purchased......... o
Initial Rehabilitation and Repairs
New Buildings, Improvements, ete. -

Torarn Costs o\

The_ undersigned company, and theTofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMARKS:

Dato B6PYe Lo 53e oporaioPixie Vinerale, Inc,

Pe.;;éf/ }ﬁ'(}jfff"’/ﬁ’ﬁ‘d Tith; m‘!

=3 NOTE.—~Title 18, U. S. Code (Crimes), section 1001, makes it a eriminal offense to make a willfully
false stat t or rep tation to any department or agency of the United States as to any matter within
its jurisdiction. ’

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS

Preparation of Form MF-104A4—Operator’s Umt Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of ‘operation on which permanent information is desired have been outlined in the

~-fqrm. TRere dre blank lines, however, for those unusual phases which may néed to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of

which are not to be distributed by the Operator. These three items are: “Operating Equip-"

ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Formm MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ““Total Costs’” on Form MF-104A for each month should equal

the monthly “Total Costs” ae reported on Form MF-104. This is also true of the “Total -

Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘Operating Equipment’, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A”’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.

GPO 83-38475
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UNITED STATES QEPARTRERT SF

tnistration
DEPARTMENT OF THE INTERIOR Y& ““;ﬁgggéf
DEFENSE MINERALS EXPLORATION ADMINISTRATION
ROOMyks+RRSTRFSICE BLDE, SEP 2-1953
KNOXVILLE 2, TENN,

August 31, 1953

Memorandum
Toz Chairman, Operating Committee, DMEA=- Washington
Froms Executive Officer, DMzZA - Region 7

Subjects Amendment Noe li; to contract Idm=E393, DMEA=22$3 (mica)
Dixie Minerals, Ince L North Carolina Corp.

Transmi tted herewith are four copies of an amendment

on the subject contract. The usual distribution of the other

copies has been made.

Benjamin Gildersleeve, fox

Robert A. Laurence, Executive Officer
IMFA Field Team, Rege 7

RECEIVED
SEP 15 1¢58

GENERAL COUNSEL @/W

DEFENSE MINERALS 53
z~are TRATION q -3
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INTERIM REPORT

IMEA~2293 Idm-E393 (mice) D. He STEPHENS MINE

OPERATOR: Dixie Minerals, Inc., 131 Main Street, Waynesville, N. C.
LOCATION: 247 airline miles N 40° E of East laport, Jackson County,
Ne Co It is about 300 feet north of Moses Creeke
This adit continues to be driven slowly and is now at 1255
feets Biotite schist, with narrow quartz stringers, is showing in the
headinge An exploratory lateral is being driven to the SW at a point
100 feet from the portale This work had not progressed over 2!, but

)

and secondary sulphides was observede It was suggested that additional

pegmatite material consisting of quartz, small thumbnail size mica

work be accomplished at this point in an effort to locate a producing

bOdy'.
L. E, Shirley,én{im%r
Ue Se¢ Bureau of Mines

/ﬁf /ﬁ( '7:z4z€3;/~41—

K, He Teague, Geologist
Us Se Geological Survey

August 24, 1953

oA





OFFICE OF
REGIONAL DIRECTOR

Memorandum

fi

Q. €4,

. 3 ‘ TGl OF T2 177770)
. » Defense Minerals 2d=msuation
UNITED STATES O RECLTED
DEPARTMENT OF THE INTERIOR AUG2 0 1653

BUREAU OF MINES

SOUTHEASTERN REGION
REGION VII POST OFFICE BOX 1909

HAMILTON BANK BUILDING "KNOXVILLE, TENNESSEE

August 18, 1953

Tos Jo L, Chambers, Defense liinerals Exploration Administration,
Interior Building, Washington 25, D, C.

From: Administrative Officer, Region VII, Knoxville, Tennessee

Subject: Monthly reports and vouchers

We are enclosing two copies each of the following monthly
reports and vonchers:

Tdm-E-393

Idm=E=L31

Idm-E-519

Enclosures 6

/hbm

CC: R, A. laurence
wo A, Beck
Region Files
Day Files

Dixie Minerals T

DIMEA Docket No. 2293
10th payment - month of July
Amount $378,00

ey,

Dixie Minerals, Inc.

DMEA Docket No. 2610

Lith payment = month of July
Amount $270,00

H. J. Twiggs; W. S, Glenn, Tom Green
DI'EA Docket Noe 278l

2nd payment - month of July

Amount #810000

D

YA Y

Helen R, Miller
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INTERTH REPom: Fduw s 1Sy

IMEA=2293 Iam-E393 (mica) D. H. STEPHENS MINE

OFERATORy Dixie Minerals, Inc., 131 Main Street, Waynesville, N, Ce
 LOCATION: 247 airline miles N 40° E of East laport, Jackson County,
North Carolina, It is about SOO feet north of Moses Creeke
This adit continues to 'bg driven slowly on this contract amnd
is now at 122 feet, an advance o:§'.4 feet in the past two work weekse
fthe_ presgant face was bgd;l.y dust covered and could not be obsefvgd very
welle No one yvaﬁ working at the mine at the time of this visit. Dump
mate_x.'ial observed did an. indicate any appregiaple cha.n{ge from country
rocke At a later contact with the operator it was__léaqu that one
test hole had been made ix_x the ‘left imll, at a point about 100 feet
t!fan the portal, the cqnpl_lgtqd‘po}e showing 'quartzg 'Ihe_operator'
indicated that & narrow crosscut would be made at this point in an

effort to pick up pegmatitese

Le E. Shirley, Mining neer
Ues Se Bureau of Mines

K.//.' Teague,f;(;:f:z:tj

U. S. Geological Survey

Avgust 11, 1953





a2 MF-104 (Rev.)
. (April 1952)

/

DEP{
DEFENSE

UNITED

Docket No. DMEA __ 2293 ___

STATES

MENT OF THE INTERIOR
ERALS EXPLORATION ADMINISTRATION

Government Participation: 90.%

2,

OPERATOR'S MONTHLY REPORT AND VOU@HEIAYMEX;’;’M?

Contract No. E.. 393 b V'D
Minerals ___ Mioa.

e Dudist Bureai T\*o 4§—R'1Q:16]3.

A pproval’ expxres

Bofensa Liinerc.r

30 53,
i

o
RE.L. kD }l
WSkasg

e

Amount, $. 3&0 .00 .............

o N
Month of ---Jn'.L ................... , 195% .
Operator’s Name .__..... Di.X.iQ-.MlﬂQPBl&--InO..

Address ______ Box 56).. Sylva .. N. C.
Contract Amount, $AOO0,00.------_,_

AN YR v
ITEMS OF COSTS
Monthly
Total

FOR OPERATOR'S

USE

FOR GOVERNMENT USE ONLY

Totsals Previously
Reported

Totals To Date |

Approved
Monthly Total

Approved Totals
Previously Reported

Approved ’l‘otals
To Date

(2)

@

4)

)
(6)

®

(1) Independent
Short Form

Drilling. ..

Contracts:

Bulldozing__....occcceeo
Crosscutting..........ccco.c..c._.

Drifting. oo }

Supervision.__..._....___......

Technical Services_.........___._.
Operating Mat'ls. and Supplies:

Timber- .o ooeoeeeeeeeeenn.

Operating Equipment:
Rental ___ . e
Purchase
Depreciation ...

Initial Rehabilitation and Repairs.-

New Bldgs., Improvementé, ete..

Maiscellaneous:

Repairs to Equipment____.___._.
Sampling and Analysis_._.__.__.
Payroll Taxes ..o

Y

Liability Insurance .. _..._.

............. 10.00.... 10,00 | .

______ /9 ... on ____/'3.00
$22Sava.

I certify that the above bill is correct and )ust and that pay ment therefor has not

been received.

Date Aug,,.--} ........ *Payee
A

Title

*When a voucher is signed or receipted in the

¢ of a compan

or corporation, the name of the person writing

Pursgant to authority vested in me, 1 certify
that this acoount is correct and proper for pay-

ment in the

amount of:

$-__3 7g'@0

the company or corporate name, as well as the o acity in WhlL he signs, must appear For example: ‘“John

Doe Company. per John Smith, Secretary,” or

easurer,”

’ as the case may be.

3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statcment or representation to any department or agency "of the United States ag to any matter within its

Juarisdiction.

) " (Instructions on reverse)

VX%

o
x

Signature &-_A_.—_a‘ a’ /%

3
‘.\4\.“.9--.-?__1?_5_ Vou. No.
(See other side)

Date

orized Certif) ing Offcer)
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

| O

I certify that to the best of my knowledge and belief the contractor submlttmg thxs voucher is operatmg 8 Defense Minerals

Exploration AQministration project u% Con No. -@.‘.’.’:é'?.?:’.’ in sccordance w1th e terms oWontmct
Signature Z\ CAALLANLAALL s KD . 2 AA/LLRA i

D EA Execurive OFFICER OR ALTEBNATl

APPROVAL

Signatur

EXECUTIVE OFFICER
TEMVIEA... REGION-V4}-—-- Date ...

7 v/
AUG 14 1953

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator's Monthly Re ort and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; .

(b) Form MF—104A—Operators Unit Cost and Prég-
ress Report.—This is & statistical report of expenditures
whcllch shows costs for the various types of operation;
an .

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workingd. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator's Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agenft should sign the certification in the lower left corper of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms,

Under Item (1) delete words ‘“Short Form”’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported i is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do *not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
use&d(in the project other than that used under items (5)
an

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third .party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:lon of equipment owned will be reported under ‘ Deprecia-
ion’

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation a,nd repair of ex1stmg buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
bulldmgs ﬁxed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, hablllty insurance, workmen’s compensation
Insurance; repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘‘Certified True Copy (or Transcript)”’, followed by appro-
priate signature. 1f the Executive Officer of the Region
determmes that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Ielonthly oucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uu'ed to be supported by documentation of any kind. The

rator will submit his ¢laim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, dnlll , bull-
dozing, crosscutting, drifting, eteé., and giving the ¢ onthly
Total” amount due. ‘Totals Prevxously Reported”, and
“Totals to Date”’ columns should also be filled in.

GPO 83-38476
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Form MF-104A . . . Budget Bureau No. 42-R1151
(April 1952) .,Approval explrea 50 ]
N . 1

(;:: .....

UNITED STATES L{}fm;‘ fns.. ™ e weualiof
o DEPARTMENT OF - THE INTERIOR , gt
DEFENSE MINERALS EXPLORATION ADMINISTRATION T

NPV ISR
. OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of .___.July_ . ‘Docket No. DMEA _Aag4a ... Contract No E_-Bg:i-_---; .......
Operator’s Name __-_‘_‘?5_1.‘_9.__!_5:!3}:@_1;‘!13 Tnics ey Minerals M3 @@ -----------—--ce-
Address Box 561 _S8ylva, N. C. L
) AUTHORIZED BY CONTRACT
OPERATION Unie || CQars Tl | Uxirs THIS | Cosraro Dare | VTS ro | UNmm Costs
e Units Unit Costs
Drifting P, | 420,00.12....| 4235.00.- 121 423500 ~Z5500
Crosscutting :
Raising, o -_.\.\
- Shafts '
Winzes. oo oo
Drillihg: [073) {-YONNSRUR PN | SRR SR N i
Churn -
Auger .
Stripping -Cue f] x'. : . ‘ 4%.09- ----- 670 -.—73
Trenching .. e -
Test Pits -
Roads and Trails SRR | SO .
TorarL Costs
ToraL DistrisuTeED CosTs..... U I 33:«222&“ =

Operating Equipment Purchased N :
Initial Rehabilitation and Repairs |-
New Buildings, Improvements, etc i

Torarn CosTs zl—m.OQ_ _______________ _4725;99 ..... . }

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMARKS:

Date g3 .. Operator _Dixle-Minerais Ince . |-
Pe;){(-/" é ’0‘%__{[\“‘10 Preaa ‘

o> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false stat t or rep tation to any department or agency of the United Stntes as to any matter within
its jurisdiction.

(Instrpctions on reverse)

5

\
(For éovemmenl vse only)





INSTRUCTIONS

Preparation of Form M F—104A—Operator s Unat Cost and Progress Report.—Applicable

places on Form 104A should be filled in by the Operator. The purpose of this form is -

twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purcha.sed”, “Initial Rehabilitation and Repairs”, and ‘‘New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. -

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’’, *Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘““Authorized.by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is

_usually a part of Exhibit “’A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances ca.usmg excessive or
disproportionate unit costs.

.

GPO B83-38475
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IMEA=2293 Idm-E393 (mica) D. H. STEPHENS MINE

OFERATOR: Dixie Minerals, Inc., 131 Main Street, Waynesville, N. C.

LOCATION: 2.7 airline miles N 40° E of East laport, Jackson County,
North Carolina. It is about 300 feet north of Moses Creeks

This adit continues to be driven under contract and is now
at 188 feets No granitic or pegmatite material was observed in the \

heading. P}rgge.pthl’z_ef.c}:}pg. is;biotj:.beNsp}_.xigt md is being driven slowlye

y - R_gcqnjl; surface mqgsurgmgnps‘ by the field examiners places
present adit position within a few foet of the targete Apparently

the dip on the pegmatite body as cbservable st the surface has chenged
gpngiﬁe;gp}y with ‘?‘?Eth? It is hop‘e'd‘ ‘tihat the tg.rget will be encountered

in the very mear future. 22 feet remains to be driven on the contracte / (f

Lé 4

L. E. Shirley, Mining ineer
Ue Se Bureau of Mines

—"
bt Teages
K;( He Teague, Geologist
U. 8. Geological Survey

July 27, 1953
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DMEA-2293 Idm-E393 (mica) D. H. STEPHENS MINE

OPERATOR: Dixie Minerals, Inc., 131 Main Street, Waynesville, N. C.
LOCATION: 2.7 airline miles N 40° E of East Laport, Jackson County,

North Carolina. It is about 300 feet north of Moses Creek,

This adit continues to be driven slowly in a S 80° W direction
and is now at 1ll2.5 feet. Material encountered since last report consists
of gra.nitic stringers and biotite gneiss con'liaining finely disseminated
garnet,

Suggestions made recently concerning test holes in the left wall,
quitrtz and stringer material to aetemme the extent of this mineralization,

has not been camplied with. No one was working at the mine at the time of \?;\

< £

L. E. Shirley, Mining er
Ue S. Bureau of Mines

this visits

W-H T2 agne

K. H. Teague, Geologist
U. S. Geological Survey

July 14, 1953
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DMEA-2293 Idm~E393 (mica) De. Wo STEPHENS KINE

OPERATOR: Dixie Minerals, Inc., 131 %gin Street, Waynesville, N. C.
LOCATION: 2.7 airline miles N 40° E of East laport, Jackson County,
North Carolina. It is about 300 feet north of Moses Creek.
This adit continues to be driven and is now at 109 feet; No
pegmatite material has béen encountered to date. Ilassive quartz with
occasional stringers of granitic material was persistent in the left
wall from 95 to 108 feet. Present heading is in biotite schist. It
was suggested that the 15 foot zone in the left wall be tested with
long horizontal drill holes to determine the lateral extent of the

quartz and the possibility of a nearby pegmatite body.

L £ S

L. E. Shirley, Mining-Engzineer
U. S. Bureau of Mines

/fi f7( 7(;34*j5>LAR\\

K. H, Teague, Geologiﬁt‘ '
U, S. Geological Survey

July 1, 1953





Ladt
O R O
iForm My-104 (Rev.) 0 .
. (April 125.2).,..‘,4 Labtsoa =23 L.A.---Anvn‘mn;“
Beeniild
vy Cam oy
Covm e

Month of:m‘

.............................. y

......

3

erator’s Name . D3%3@® Miy
Operator’s N _m}gsgtngr

Address n.’_
Contract Amount,

Yiva,

5
218,
\

UNITED

ing,
N,

[

STATES

QDEPARTMENT OF THE INTERI
'FENSE MINERALS EXPLORATION ADMINISTR 5NPAYMEN

-“OPERATOR'S MONTHLY REPORT AND VOUCHER
‘Docket No. DMER®9S

Budget Bureau No. 42-R1036.3.
Approval expires 6-30-53.

7 UN VOUC
IS

Contract lf
Minerals __

FOR OPERATOR’S
"

USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS . .
RPN ‘Monthly

Totals Previously

Totals To Date

Approved ApFroved Totals Approved Totals

Total Reported Monthly Total | Previously Reported To Date
(1) Independent ‘
Contracts:
Short Form
Drilling oeeoeecee s

Bulldozing
Crosscutting. ...
Drifting. ool .

Supervision..,........... s
Technical Services
(3) Operating Mat’ls. and Supplies:
Timber

(4) Operating Equipment:
Rental . ..
Purchase.. ...

Depreciation ...
(5)" Initial Rehabilitation and Repairs.-
(6) New Bldgs., Improvements, ete..
(7) Miscellaneous:

Repairs to Equipment.____.__ [
Sampling and Analysis___...__.
Payroll Taxes . .coooeoeoo-

Liability Insurance..._.....____.

T OTALS e Zi b

1 certify that the above bill is correct and just and that payment therefor has not

been received.

paduly 3/53

£ Title

v, G

PayeDiX1® ¥inerals, Ino,

Pres,

*When a voucher is signed or receipm\;M of a company or corporation, the name of the person writing

the company or corporate name, as well'as the capacity in whic|

he signs, must appear.

Doe Company, per John Smith, Secretary,” or *’Ireasurer,” as the case may be.

e3> NOTE.~Title 18, U. 8, Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statcment or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

g b’,{;

*  (Instructions on reverse)

For example: ““John

&/ %o

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:

$02(93_.{6

4
Signature -..@M---QLJ-.-].AW.-
(Authorized Certifying Officer)

(See other side)






(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

EY

v

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Iministration project ugder Confys, Ndm_-
Signatut" NN AL e.. (.. -Z/.Léﬂd... -

é_ﬂa’ in accordance withsthe wm&wzﬂt;act.
Title

Date

ArprrovaL BY DMEA ExecuTivE OFFICER OR ALTERNAT

Signature _M .............

. ACTING EXEQUIIVE OFFICER ~

Title

DMEA REGION VI

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104,—O0perator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government'’s share of costs;

(b) Form MPF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

»

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Ezxecutive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—O0perator’s Monthly Report
and Voucher.—All the applicable spaces in Form M¥-104
should be filled in by the Operator, and the Operator or ‘his
al;.l;er}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
‘“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6). .

Under Item (4) appear the three types of operating equip- -
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

a

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will-be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
gon ’of equipment, owned will be reported under ‘“ Deprecia-
ion”’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (8) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, ‘workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form M¥-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the ﬁegional
Executive Officer. This certification may be stated thus,
‘Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘Purchase order or
invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu-
mented., The four copies, of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% erator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word *‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving the ‘“Monthty
Total” amount due. ‘‘Totals Previously Reported”, and
“Totals to Date”’ columns should also be filled in.

GPO 83-.384786
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Forin MF-104A

Budget Bureau No. 42-R1151
(April 1952) . v ©o . [l Approval explres '?-30 -63.
_ UNITED STATES | b i, 5
DEPARTMENT OF THE INTERIOR R
DEFENSE MINERALS EXPLORATION ADMINISTRATION L ?ﬂ R
M
: : OPERATOR'S UNIT cOST AND PROGRESS REPORT
Month of __;-_;l_-;;.-- axﬂgsu Q!‘lll. Ixaw No DMEA ___?.2’;;;?____- " Contract No. . B _30% .. .
Operator’s Name 1 8ylva,. P+ D Minerals ... M3 @& oo
Address - ;
DL AUTHORIZED BY CONTRACT
OPERATION | v || Cggms Tam | UNs THIS || Gogrgqo Dare | UNESFO | UNIm Cosms
Pt , : , - Units Unit Costs
Drifting... ] " : o] . * 109 5815.00 ----- 35‘00 ......
Crosscutting - ' s
Raising i \ '
Shafts ;
Winzes ! ’

Drilling: Core

Stripping

Trenching - |-

Test Pits

Roads and Trails

I

Torat DistriBurep Costs..... |-.___.

Operating Equipment Purchased......___||.

ToraL CosTts
AUTRORIZED BY
CONTRACT

Initial Rehabilitation and Repairs
New Buildings, Improvements, etc.

Toran CosTts

The undersigned company, and theTofficial executing this certification on its
behalf, hereby certify that the information contained in tms report is correct and
complete to the best of their knowledge and belief.

July 3, 1953 Dixie H’._nﬁriaa. Ine,

\

REMARKS:

Date P Operator
res.

n;%/ 4 %/ e /f/ Titlo

snsmmcIp» NOTE.—Title 18, U. S. Code (Crimes), section 1001, it a criminal offense to make a willfally
false stat ¢t or rep tation to any department or agency of the United States as to any matter within
its jurisdiction,

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS,

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and

cumulative costs. The ‘“Total Costs” op Form MF-104A for each month should equal

the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to dlstnbute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distribations should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘““Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A’’ of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. v

GPO 83-38475
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TMEA-2293 Idm~-E393 (mica) D. H. STEPHENS MINE

OPERATOR: Dixie Minerals, Inc., 131 Main Street, Waynesville, N, C.
LOCATION: 2.7 airline miles N 40° E of kast Laport, Jackson County,
North Carolina. It is about 300 feet north of Moses Creeke

The driving of this adit continues and is now at 103 feet.
No appreciable chgnge in the material was noted from thaf observed and
reported on June 3, 1953, Massive quartz has been observed in.the left
wall for the last 10 feet, with biotite schist remaining persis;ent in
the right wall. |

Progress on this job is expected to be accelerated, since an

amendment for additional footage under the present contract has been
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L. E. Shirley, Mining Engineer
Ue S. Bureau of Mines

}«ﬁ/ "/M&w&,
K. He Teague, Geologist
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