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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION chjj_
WASHINGTON 25, D. C. 	 370 


October	 1951 


Memorandim 


To:	 Reports and. Records Unit, DMA 


From:	 Chief, Industrial Minerals Branch, DMA 


Subject: DMA-1917- Cook Mining Conany 
Commodity: Mica 
Amount: 90% of $12,610 


Denial recommended because: 


1. The deposit was a wartime producer of non-ruby 
(green) mica; all available information and 
data secured by Field Team indicates little 
likelihood of this mine producing other than 
non-ruby (green) mica. 


Attached: 


1. Field Team Report, Region VII with map 
2. Review of application for exploration assistance. 
3. Form MF-103 with supplemental information, Eiibits 


A to G, inclusive. 
Li. Memo dated 9/28 from Region VII 
5. Memo fro J. J. Norton to Mr. R. Was1r. 


e. 


es A. Barr, Sr. 


Approved: 


Director, Supply Division
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6/5/51 


Defense Minerals Administration 


Review of Application for Exploration Assistance 


Docket No.1917X 


Commodity_____________________ 


Total Amoun /i 6/0 
Govt. Participation______________ 


1. Name and Address of Applicant Cook 	 .'%,1e( C.ei, 
9'o E-\c	 P,ve, 


2. Location of Property
	 I	


I
	 e. Rns 


3. Mineral or metal___________________ Is it listed in Section 9 of MOp?ç. 


If not, application will be rejected. 


4. Geologic probability of discovery—based on data in application 
(question #16, 17, 18, 20 and 22)* 


Mines or Survey reports, etc., do you rate chances: 


a) Good 


b) Poor 


c) None 


d) Don't know—needs field examination__________ 


e) Is there an alternative and favorable project? 
(If so, attach an explanation) 


5. Is the applicant's right to the property clearly stated?____________________ 
(question 5, 6, 7)* 


6. If applicant is a lessee, is a copy of the lease attached?. 


Does the lease have sufficient time to run to cover a future 


productive period? 'Sf' 5	 -___________________________ 


*question numbers are those of MF-103 
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7. Are subordinati!agreements necessary? 	 //fr4 


a) MF-201?
	


'all 


b) MF-202 


8. From the data presented, does the proposed project appear feasible from 


the point of view of: 


a) Available manpower____________________________________________________ 


b) Equipment and supplies_____________________________ 
(Question 14 plus general knowledge of availability)* 


c) Accessibility (question 12)*y_e') 


d) Water (question 13)* \/ ' 
e) Power (question l3)*____________________________________________________ 


Is a field check needed on any.of these points?)(I4 


9. Does the experience of the applicant appear to be adequate to assure that 


he can properly conduct the proposed project? (question 4)* \/ (3 


Is a field check needed on this point?__________________________________________ 


10. Exhibit A. (questions 21 and 22)* 


a) Is the project adequately described?//dô /r	 i1tt/e' OV
cie2m 


If not, are there sufficient data given so that you can describe 


the project?
	


If so, attach a draft. 


b) Is there an adequate map or sketch of the proposed work? /1/6. 


c) Is the proposed work "exploration" under the definition of 


Section 8, MO-5? _/45	 Pvsi.


4 0 


_________	 41//Il 'ii/,e,,S 
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S	 . 
Is this part a worthwhile exploration project?________________________ 


d) Are the cost estimates detailed?4a	 ib	 6 41! 
Can they be summarized, as on page 2 of Procedural Instruction 5—A, 


from the available data? A/I) 	 If so,attach a draft. 


e) Are the cost estimates reasonable? /?2t4* 	 t&Y? ôc 
f) 'Should more information be requested from applicant?/ 	 /6// 1Z'1irn 


g) Is a field examination necessary to complete Exhibit A?_________________ 


	


11.	 Exhibit B (question 23_d)* 


• a) Is it applicable?________________________________________________ 


b) If so, are sufficient data furnished?JI)	 If so, attach a draft. 


c) Is a field check needed?Ap/)pay # )14/	 12'	 '4 


	


12.	 Exhibit C (question 23—e, f and g)* 


a) Is it applicable?_____________________________________________ 


b) Sufficient data?____________ If so, attach a draft. 


c) Are rents and charges reasonable? _ Pi* SO 


d) is a field check needed? _e4j' !/i 4i /.7ii 5 // 5 


	


13.	 Exhibit D (question 23—a, b)*	 2I"	 01.0 f 


a) Are there sufficient data?_________________________________________ 


b) Is the schedule adequate for the work proposed?_______________________ 


c) Is the schedule excessive for the work proposed?________________________ 


d) Are the proposed wages and salaries reasonable?_________________________ 


e) is a field check needed? IIt241 	 k 


• W o 4 (1 VI frir' 
,t?( 1/? 
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.	 . 


	


14.	 Exhibit E (question 23_c)* 


a) Is it applicable? /&f/ 	 .4/flI/ Ct4 91. 


b) Sufficient data?___________________________________________________ 


c) Reasonable?	 - 


d) Field check needed?	 - 


	


15.	 In your judgment, can the proposed work be done in the proposed 


time? 


(All exploration must be completed within two years) 


	


16.	 If field examination isnot needed, attach your recommendation. 


	


17.	 If field examination is needed, do you have any special instructions 'for 


the field team not indicated by your answers to the foregoing 


question?	 fl 


• % v4Ie PeLern eii r61 WI)fr*	 e - 
/firMl hid/fri	 twiL4 


Reviewed by:______________________ 


//769f 
Date


fi, if' 
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IN REPLY REFER TO: 


UNITED STATES
	 04WJJN 


DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 


WASHINGTON 25, D. C. 


M.rnorands*


i(.bert b$sksy, Definae Minerals Acbstntatrtion 


J. J. Norton, Mineral Deposits Branch 


8ubj.tt 'Application DP4A-19l7X tron the Cook Mining Copan)r, 
Inc., for aoa .xp1ortion in MttahU County, 
North Carolina 


The Geol,gtal Survey files contain no d*t* on the 
Covk prospect, for which the Cook Mitng Conpany has eubaitted 
Appliosticn VM. 1917Z to do l2,6lO worth of exploration for mica. 


This application should be r'e.ferr'ed to the Iteld team 
'4.b. a request that all nsceasaz geologic data	 be acquired. 


J. 4. Norton 


Copy to: I) irector' a Reading 4212

Branch Reading 
IJMA files 


JJMortonflt 
0: 8/l4/1











U. ODEPARTMENT OF THE INTER1 	 Budget Bureau No. 42-R1035. 
Approval expires 6-30-51. 


DEFENSE MINERALS ADMINISTRATION 


• Form MF-103 
(April 1951)/	 ' 


APPLICATION FOR AID FOR AN 



EXPLORATION PROJECT PURSUANT TO



MINERAL ORDER 5, UNDER



DEFENSE PRODUCTION ACT OF 1950 


Cook Mining Co., Inc. 
c/o L A. Ellis 
Spruce Pine, North Carolina


DO NOT FILL IN THIS BLOCK 


Docket No. 


Date received ----------------


Participation 


UEPARTMRT OF TilE IRTERIWI 

Os1sse Minerals A&idsfraffsa



RECEIYEO 


AUG 3 1951	
Name and 
address of 
applicant 


P 


L
Date ______________________________________ 


FILL IN THIS BLOCK 


Date of application-----t] 51	 - Estimated cost 


Mineral or metal ------------------------------------------------------Percentage of Government participation ---99% 


Location of mine	 fl1-


Spru--Pine,. N. C.	 - 


Date of filing MF-100 	 t ---1!d DMA Docket Number, if available 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington 
25, D. C., or to the nearest field executive officer thereof, with 
your name and address on each sheet of the application and 
all accompanying papers. Ifany question is inapplicable, or


if you cannot answer it, so state on the form. Where the 
space provided for answer is insufficient, answer on a separate 
sheet, annex it to the application form, and refer to it in . space 
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200, 
for your signature. 


THE APPLICANT 


*1. Is applicant an individual, partnership, or corporation? 
*2. If a partnership, state names and addresses of partners. 
*3 If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
*4 Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who willmanage the 


project. 
*5 Are you the owner or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
'7. If lessee, attach a copy of the lease and state if it is in good standing. 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract.	 . 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your.,part of the cost of the 


project as detailed in question 23 of this application form, in accordance with the regulations on GOvernment participation 
(Section 9 of Mineral Order 5)? 


51f you have already answered these questions on MF-100. you are not required to answer the questions for this application. 	 16-64087-1







	


.	 THE PROPERTY	 •	 . •. 


1o. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 
mine or operating property. 	 . 


(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 
NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from 


any commercial discovery made in the area specified in ( b ) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to' perform the exploration in that area.' 


*11. State the present and former names of the property, if any. 
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances 


and directions and kinds and conditions of roads. 
*13. State source and quantity of water available for operations and its sufficiency at all seasons. 


'State amount of power to be used, rate per hour or other cost, and source. 
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration worlç.	 . 
15. State in detail how the ore could be shipped and how and where milled. 


*16. History:	 ',,	 -.	 v	 - 


(a Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 
with reasons for áñy 'past suspensions of operations.	 ' -. 


(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any 'áiailablè (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations. 
*17. Production: 


(a) If mine is in production,, furnish the following information: 


	


G'radeo'r	 Net value 
Tons per day	 analysis	 Cost per ton	 per ton 


(1) Mining 
(2) Milling 
(3) Shipped 


or sold 
*18. Ore or mineral reserves: (If property is or has been operating.) 	 - 


(a) Describe the ore or mineral deposits briefly. 
(b) Submit available maps and assay data.	 ' 
(c) Give estimated tonnage and grade of each class of ore reserves. 


19. State any conditions or circumstances regarding the property not sufficiently broughtout by the foregoing-questions. 


•	 '	 THE EXPLORATION 


20. For what mineral or minerals and for what types of deposits and ores will the exploration beconducted? 
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 


NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 
22. Furnish statement of the geological basis of the project with particular emphasis on factbrs leading the operator to expect the 


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 


23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 
that the total will give the estimated cost of the project in which the Government will participate, as follows: 
(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each. 
(b) Supervisors, by numbers and positions, with salaries of each. 
(c) Cost of necessary repairs to existing facilities, structures, and buildings. 
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each.	 -' 
(f) Cost of rental for equipment which the operator pioposes to rent. 
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work. 
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. 	 - 
(i) Cost of power, water, utilities, and any other items not 'provided for above. 


24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be 
accomplished and the money expected to be spent.


CERTIFICATION ' 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


-----------CooJ ml	 CoIu -----' 
(Name of company)	 '	 .	 7	 , ( Signature of authorized official) 


'	 -_ ____________________________________ 
(Date)	 '	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001. makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States a's to any matter within its jurisdiction. 	 '	 - ' 


5Same as footnote on page 1. 	 io—o400'—i	 U. S. GOVERNMENT PRINTING OFFICE
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17 Boa *nw•z' to 16. 


18, Mica ODo.tts oamot be *.uysd *s to their sh..t or etr*tetc grwt. 
content Thu alne prodzcsd 1sr. quantitiss of strt.gic aic* during 


. .	 World War Il,	 oa* b. . uc•rt*ied frct ths •r.eorda etColonisl Kias 
Corporation. It is sitiasted that nics of like s*unts ant quality ii 
still in the i*iMttts visinit. )lining cprstion* essied only whn the 
price of sheet ics. f*1l frc six dollars a pou*d to lees than twenty 
cents a pound. 


: 19. Ion. 


20 lhs.t ales 


21. It is Foposed to bigin at & peint srcXi*at.ly 3O up the bill frc* 
the sbson.d sine shaft, and at that point a*ke * dozer cut 300 feet 
long to raaovs the overburden which is expected to be fron 10 to 110 feet 
deep. 


After the ovsrburd.n has been rasovstt, * shift 6 z 6 feet will be sunk 
through the dike to a de)Gk suftioisnt to contact alas bearing ore 
Once the ales or. is co*taCt.d, the shaft will continue down throu&*4k1 
ains2'*liutiofl of that ore and its percentage of sheet sica sontent. 


The pencil drawing at Ltbit 0 will shOw the location .t the :ab.: 
shaft which is now uassfe The president of the applicant oorpor*tien 
'workod this sine turing World war U, and it is his opinion that the 
new sh*ft will strikø the or. body further up th. dik. asking it possible 
to follow the pitch of th. dike to th. old sins facs by intercepting 
the abaads*.d slanting tunnel as indic*ted on the diuing at lihibIt 0. 


22. Prøductionpouibilitiee srs.of recordwith.the.U, e.!ureeu of Mines, 
U. S Geological SUrvey, and RJ.C. fi3as. All of these records Show 
that alas of strategic quality h*s. been rov. frca this ore body. 


23. P.r Week	 12 Week Period 
(a) 2 suckers at $60	 $120	 * 1,114O 


1 hoist operator at $70	 70	 8o 
1Jackh..ro]per*terat$70	 6h0 


(b) 1 supervisor at $iOO	 100	 1,200 


(0) lone 


(d) Tool shed	 250 


(e) 1 Xleetric pu 22O	 3 phase	 750 
3. air copr.ssor	 3,500 
1 sck hsr	 350 
200 feet 211 pipe	 120 
200 tö.t 1" pipe	 V 	 . V	 V 


Drill etselandbits	 .,	 V 	


. 500
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CERTIFICATE OF INCORPORATION



of 


Cook Mining Co., Inc. 


KNOW ALL MEN BY ThESE PRESENTS: 


That we, the undersigned, have this day voluntarily associated our-


selves together for the purpose of forming a corporation under the laws of 


the State of North Carolina, and do hereby certify: 


FIRST: That the name of the said corporation is: 


SECOND: That the purposes for which said corporation is formed a.re:  


(a) To initially engage inthe primary business of exploring, pros-


pecting, developing, mining and milling mica and minerals of every character 


and description. 


(b) To purchase or otherwise acquire, to own, hold, lease, sell or 


otherwise dispose Of, deal in and improve real estate, and to mortgage, 


convey in trust or otherwise encumber the same and to erect, manage, care 


for, maintain, extend and alter buildings thereon and other improvements. 


(c) To purchase or otherwise acquire, to own, hold, lease, sell or 


otherwise dispose of, deal in and improve real estate, and to mortgage, 


convey in trust or otherwise encumber or hypothecate the same. 


(d) To enter into partnerships or into any arrangement for sharing 


profits, union of interest, corporation, joint adventure, reciprocal 


concession, or otherwise, with any person, partnership, firm or corporation, 


in any business or transaction in which this corporation is authorized to 


carry on or engage -in so as to directly or indirectly benefit this 


corporation. 


(e) To take, acquire by purchase, exchange or otherwise, and to own, 


hold, deal in, sell or otherwise dispose of, mortgage, hypothecate or other-


wise encumber, letters patent and inventions and shares of stock or bonds, 


and while the owner of said shares to vote the same. 


(f) To borrow money and to execute and deliver its secured promissory 


note or notes or other evidences of indebtedness therefor.
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(g) To issue bonds, notes, debentures, certificates, script or other 


corporate obligations or evidences of debt, and to secure the paent there-


for by mortgage, pledge or deed of trust of or upon the whole or ' any portion 


of the corporate property, funds, credits and franchises end to sell, pledge 


or otheidse use or dispose of the same. 


(h) To exercise in respect to all such bonds, notes, mortgages, 


shares of capital stock and other securities and other obligations, any and 


all rights, powers and privileges of individual owners thereof; including 


the right to vote upon any shares of stock held by it to the same extent 


that a natural person might or could' do. 


(1) To carry on business in states outside of North Carolina and to 


purchase and hold real and personal property in said states. 


(i) To engage in any all all lawful business other than those •above 


specified which may be permitted by. any law or laws of the State of 


North Carolina now in force or hereinafter enacted, and fo,r which no special 


authorization o,r permi,t i necessary. 


(k) To do and perform all things whatsoever that shall be necessary or 


proper for the , full and complete execution of the foregoing purposes. 


(1) To act as guarantor or surety cn contracts, noteB, bonds, 


mortgages, deeds of trust or other 'securities. 


THIRD: That the principal office for the transaction of the 'business 


of this corporation is to be located in 	 Spruce Pine, N. C. 


That the name and address of the agent authorized to. accept service on the 


corporation in the State of North Carolina. is	 E. A. llis., - 


Sruce PineN. C.


corporation i	 authorized to issue only one class FOURTH: That this 


of shares of stock, the total numberof which i -3 shares with no par


value. 


FIFTH: That the number of , directors of said corporation shall be 


three (.3:. who must he shareholders and the name ,s and addresses of the 


persons who are appointed to act as the first directors and to hold office 


until the selection and qualification of their successors a.re as follows: 







.
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E. A. Ellis, President
	


Spruce Pine, N. C. 


Frank E. Ellis, Vice Pres.	 - Spruce Pine, N. C. 


FletcherPhillips., Secty-Treas. Spruce Pine, N .C. 


SiTH: That the duration of this corporation shall be 100 years; 


original capital to coence business to be $30.00. 


SEVENTH: That the following shares of stock have been subscribed by 


the incorporators: 


E. A. Ellis Spruce Pine, N. C. (1) share 


_Frank E. Ellis Spruce Pine, N. C. (l)share 


Fletcher Phillips Spruce Pine, N. C. (1) share


EIGHTH: That the number of persons named above shall constitute the 


nuberof directors in the corporation until changed by amendment to the 


b-iaws. 


NINTH: Said corporation shall not have the power to levy assessments 


upon the shares or shareholders thereof. 


TENTH: . The shareholders of said corporation shall have preemptive 


rights to• ,subscbe to any and all issues of shares of securities. 


IN WIESS WUEP0F, The persons named herein as directors have hereunto 


set their hands this 	 day of


/5/ E. A. Ellis 


/s/ Frank .E. Ellis 


Is! Fletcher Phillips 







.	 ..	 . 


STATh OF ORTh CAROLINA


55. 
MITCBELL COUNTY 


	


On this 11 day of	 July 1951	 before me, the undersigned 
Notary. Public •in and for the State of North Carolina, residing the'ein, 
duly commissioned and sworn, personally appeared 


E.I&.EIlis 
known to me to be the person whose name is subscribed to the within 
instrument, and acknowledged to me that he executed the same. 


IN WITNESS WHE:REOF, I have hereunto set my hand and affixed my 
official seal in the County of Mitchell, the day and year first hereinabove 
written.


/s/ Tess Burle son 


Notary Public of aid County and State 
My Commission expires: Jan. 17, 1952 


STATE OF NORTH CAROLINA ) 


	


)	 SB. 
MITCBELL COUNTY	 ) 


On this	 11 day of Julyj	 - before me, the undersigned 
Notary Public in and for the State of North Carolina, residing therein, 
duly commissioned and £worn, personally appeared 


Frank E. Ellis 
known to me to be the person whose name is subscribed to the within 
instrument, and acknowledged to me that he executed the same. 


IN WITNESS .WBERE.OF, I have hereunto set my hand and affixed my 
official seal in the County of Mitchell, the day and year first hereinabove 
written.


J_s/ Tess Burleson 
Notary Public of said County and. State 
MyComxnission expires; Jan. 17, 1952 


ST4TE OF NORTH CAROLINA ) 


	


)	 SB. 
MITCBELL COUNTY 


On this	 11 day of	 Juiy 1951	 before me, the undersigned. 
Notary Public in and for the State of North Carolina, residing therein, 
duly commissioned and sworn, personally appeared 


Fletcher Phillips. 
known to me to be the person whose name is subscribed to the within 
instrument, and acknowledged to me that he executed the same. 


IN WITNESS WHEREOF, I have hereunto set my hand and affixed my 
official seal in the County of Mitchell, the day and year first hereinabove 
written.


Notary Public of •said County and State 
My Commission expires: Jan. 17, 1952







.	 .
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EDWARD A. ELLIS 


Edward A. Ellis was born at Mitchell County, North Carolina, 
October 8, l881s. , and has lived most of his life in the Spruce Pine 
area except for a few years when he lived in Birmingham, Alabama. 


Mr. Ed Ellis finished the seventh grade at the Bandana Graer 
School, and was unable to further his formal education due to his 
father's death when he was	 years old. 


• From 1898 to 19011. he farmed his widowed mother'.s farm, and in 
19011. to 1909 he worked as a laborer on the construction detail for 
the Clinchfield Railroad. In 1909 .he was made foreman of a construc-
tion crew in which capacity he worked until 1915. 


In 1915 he was appointed mining manager for the Clinchfield. 
Products Company which was a subsidiary of the Clinchfield Railroad. 
His mining experience was gained in the following mines -- Pressnell, 
Yancey County; Bowdich, Yancey County; Hicke.y, Mitchell County; 
Old Dake, Mitchell County; Hawkins, Mitchell County. He left his 
employment in 1926 to start the Mayland Motor Company. 


He has operated the Mayland Motor Company which holds the Pontiac 
automobile, International truck, International Harvester Farm E4uipment 
dealerships. Inl911.0 this business was incorporated and Mr. Ed Ellis 
wü elected president and general manager which job he has held to date. 


His mine interests and experience is as follows: 


1911.1 - 1911.6 Cook Mine operated by Mr. Ed. Ellis as an individual, 
on the property of the Cook heirs in Mitchell County. 


1911.2 - 1911.5 One of three partners in the partnership of E. A. 
•	 Ellis, Frank E. Ellis and B. G. Thomas, Charles 


Robinson Mine on the property of E. A. Ellis and 
Frank E. Ellis, 


1911.2 - 1911.3 E. A. Ellis and Frank E. Ellis, Little Hawk Mine 
•	 owned by Ashville Mica Company located approximately 


15 miles northeast of Spruce Pine. 
1911.2 - 1911.5 One of three partners in the partnership of E. A. 


•	 Ellis, Frank E. Ellis and B. G. Thomas in the opera-
tion of "No.. 12" Mine on the property of the Bailey 
heirs, Mitchell County, approximately 5 miles west 
of Spruce Pine. 


* * *• •* * * 


References: 


G. G. Fortner 
•	 Spruce Pine, North Carolina 


W. G. Pippin, Real Estate Broker 
•	 Spruce Pine, North Carolina 


Dr. C. A. Peterson, Physician 
Spruce Pine, North Carolina







.	 .







.
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FRANK E. ElLIS 


Frank E. Ellis was born in Birmingham, Alabama, June 19, 1908, but 
before he entered granimer school his parents moved to Spruce Pine, N. C. 
He finished graimner school at Spruce Pine, and was later gradua.ted 
from Harris High School, Spruce Pine, in 1926. 


In 1926, Mr. Ellis commenced work for his father, Ed Ellis, who was 
operatin as the Mayland Motor Company. Mr. Frank was an automobile 
mechanic and salesman for his father, in which capacity he work until 1914.0. 


In 1914.0 Frank's father incorporated the Mayland Motor Company at 
which time Mr. Frank Ellis purchased stock and was elected secty-treas. 
for the Corporation, in which capacity he has served since that date. 


In addition to his business interests in the Mayland. Motor Company, 
Mr. Ellis' mining experience is as follows: 


1914.2 - 1914.5 One of three partners in the partnership of E. A. Ellis, 
Frank E. Ellis and B. G. Thomas, Charles Robinsoi 
Mine on the property of E. A. Ellis and Frank E. Ellis. 


1914.2 - 1914.3 E. A Ellis and Frank E. Ellis, Little Hawk Mine owned 
by Ashville Mica Company located approximately 15 
miles northeast of Spruce Pine. 


1914.2 - 1914.5 One of three partners in the partnership of E. A, Ellis, 
Frank E. Ellis and B. G. Thomas in the operation of 
"No. 12" Mine on the property of the Bailey heirs, 
Mitchell County, approximately 5 miles west of Spruce 
Pine.


****** 


References: 


Bill Lee, Cashier, 
Northwestern Bank, Spruce Pine, N. C. 


F. H. Robbins, President 
Robbins Knitting Co., Spruce Pine, N. C. 


Carroll Rogers, General Manager, 
Feldspar Flotation Co., Spruce Pine, N. C.
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FLETCBER 0. PRILLIPS 


Fletcher 0. Phillips is ii, 6 years old, a. native of the Spruce Pine 
area, and. has lived in that mining district most of his life. 


He has 26 years of mining experience, and, at present is mining 
mica. and feldspar on a commercially profitable basis in the Dogwood 
Flat near Yellow Mountain in the Spruce Pine area. This mine is 
presently producing one thousand pounds of mica of punch or better 
quality per week and approximately seventy-five tons of feldspar 


During World War II, Mr. Phillips was one of three partners in 
the mica fabricating plant of "Carpenter and Phillips Mica Company". 
which employed from 90 to 180 persons. One of his duties was. to 
purchase mica for fabricating. That experience ha thoroughly 
schooled Mr Phillips in appraising and grading blocks and sheets of 
mica.


His two years mining education at North Carolina . State College 
is one of his greatest assets in that it helps him to evaluate out 
croppings and to follow "leads" once mining operations have counnenced. 


His past employmeflt record is as follows: 


Bennidict Coal Co. 
Mining School 
Bennidict Coair Co. 
Hoot Owl Mine: 
Mining for aelf 
Carpenter & Phillips 
Mica Co. (partner)


St. Charles, Va. .1927. - 1928 
State College, N. C. 1928 1930 
St. Charles, Va 1930 - 1932 
Spruce Pine, N.	 C, 193- 1936 
Spruce Pine, N.	 C. 1936 -	 19)4.1


Spruce Pine, N. C.	 19141 - 1914.5 


* * *. *. * *. 


References: 


Mr. Ernest Poteat, Cashier, 
Northwestern BanJ, Bakersv'ille, N. C. 


Mr. Roy. Welds, Manager,	 . - 
Harris Clay Co., Spruce Pine, N. C. 


Mr. J. P. McKinney, Mine Manager, 
United Feldspar & Minerals, Spruce Pine, N. C. 







.
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MINING LEASE 


State of North Carolina	 Mitchell
	


County: 


This indenture made this	 II	 day of -	 July	 , 1951 


between Mayland MotorC'o. 


of ______________________________ County and State of North Carolina, as party of the 


first part, and known as lessor, and 	 Cook Mining Co. - 


of'
	


Mitchell
	


County and State of North Carolina, party of the 


second part and known as lessee. 


WITESSETh, That the part____ of the first part in consideration of One Dollar 
In hand received and hereby acknowledged by the lessor, and in consideration of the 
agreements hereinafter contained, on the 'part of the party of the second part to be 
performed, hereby bargains, leases and grants to the party of the second part, and,his 
heirs and assigns, for the period of five years from the date of this agreement, the 
foJlowing described real property, for mining purposes, in the County and State first 
abQve written, towit:


Beginning on a poplar tree at the Branch, Marion Cooks corner 
- and runs N 3O .w with old line 26 poles to a Red Qak in Bailey' s line: thence - 
"N 28° W 100 poles to a Black um, thence S 63° 2 with the old lineI8 poles to a 
atake' in old line: thence S i-° W 51 poles to a small Black .Oak, Marion Cook' s 
corner: thence N 63° W with said Cook line 76 poles to a Black Pine' and Loc'is 
thence N 76° W 18 pole's and 17 liiiks. to a Po:plar at the head of a branch; thence 
down the branch and with its meander .O poles to a Spruce Pine 'at the mouth of said - 
branch theiicei up the large branch' and with its meander 3lj- poles to the Beginning - 
containing 6 acres, more .or less: being the Sarah Cook land frçm Hattie Wiseman 
recordeii Tgjstrar of Deeds of Mitchell County Book 76 pa 14i-l. 


TO HAVE A1'D TO HOLD the said lends to him, for mining purposes, the said lessee and 
his heirs and assigns for the aforesaid period of five years in compliance with the 
conditions of this instrument, for the purpose and with the right to dig, quarry, search, 
explore for, obtain, and remove any kind. of minerals, metals or fossils, and particularly 
mica, and to conduct the same to any extent the said party of the second. part, the 
lessee, may desire, And it is hereby agreed. between the parties to this agreement that 
the party of the second part is to have the use of any unoccupied buildings on said 
lands for mining purposes, and that he shall have the 'right to erect such buildings as 
he needs to carry on such mining operations during the period of this lease, and that 
the 'party of the second part shall keep the same in as good condition as when received, 
unavoidable accidents excepted. And. it is also agreed. by the party of the second part 
that no unnecessary damage is to be done to the lands herein leased during the period of 
this lease and the continuance of said. lease, but the said party of the second part shall 
have right to take from said lands leased to the' party Q±' the second part any wood or 
timber the party of the second part may need to carry on said mining ope'rations or which 
may be needed to carry on the addltiân to existing buildings or to erect new buildings 
or sheds on said lends. (Timber'of high or special market value is excepted and shall 
not be used by the lessee,) And it is hereby agreed that the party of' the second part, 
the lessee, is to have right-of-way of ingress and. egress to said mines pr 1en. upon 
which exploration Is being conducted.







.	 . 


PD IT IS FUETBER AGREED That the party of the second part, the lessee hereby 
agrees to pay to the said part____ of the first part, or his or their heirs or assigns, 
a rental royalty of _one eighth.(i/8) on all mica and 5O per ton .(221i.O lbs)_ 


on all Feldspar 


on the minerals taken and sold from said mines which shall be for the use of the said 
lands for the aforesaid period of five years. The said amounts shall be payable on the 
computation of selling bills on the tenth day of each month covering sales made during 
the previous month. Any minerals other than those set forth above which may be taken and 
sold shall be paid for and at the usual royalty rate of the minerals taken. 


AND IT ISFURTHER AGREED That the lessee, the party of the second part, his heirs 
or apsigns, shall have the option to renew this lease and to extend the period of its 
running for an additional five years from the date of its present termination. The 
option shall be exercised by giving formal written notice to the partof the fIrst 
part or by the continuation of any mining operations then being conducted. The lessor 
reserve the right to use the land, or convey the same not cpnflicting with this lease, 
but under any conveyance the terms of this lease must be recognized by the grantee, 
purchaser, or assigns thereof. And it is agreed that the lessee may assign this mining 
lease or any part thereof and that he may sublease. 


AND IT IS FURTBER AGREED That the lessee, the party of the second part, his heirs 
or assigns, is hereby given an option to purchase all the right, title and interest, legal 
and equitable to and in the real eastate described and set forth in this lease for a total 
purchase price of $No Option , said purchase price to be paid in full within three 
years from the date of this instrument and it is agreed that all rental royalties paid to 
the party of the first part shall apply toward and be a part of the total purchase price 
above set forth, and that at such time that the total purchase price is paid in the form 
of royalties or a lump sum payment or a combination of both, the party of the first part 
will execute a special warranty deed to the party of the second part and that a tender of 
the remaining purchase price at any time within the next three years shall entitle the 
party of the second part to specific performance of this option contract 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical 
value for mining purposes shall be found within a period of two years from the date of 
this instrument, the lease may be terminated by the lessee at any time thereafter on 
thirty dars notice to the lessor. The lessee agrees that during the period of this 
]ease or the continuance of this lease that work in said mines or exploration for new 
mines within the area leased shall not cease longer than ninety days at any one time, 
unavoidable -accidents excepted. 


WITNESS our hands and seals the day and year first àbove written. 


Witness:
i /s./ Mayland. Motor Co. 	 (Seal) 


/sjF. 0. Phillips	
/s/E. A. Ellis	 (Seal) 


Is] F. E. Ellis, fecty-freas. (Seal)







;:I.	 .	 . 


NORTH CAROLINA,	 Mitchell	 COUNTY: 


The execution of the foregoing instrument was this day acknowledged before me by 
E. A. Ellis and. Frank E. Ellis	 the grantor	 for the 


purposes therein expressed. Let the same, with this certificate, be registered. 
This	 U	 day of	 July	 , 1951. 


/s! ess. Burle:son 
Notary Public 


My Commission Expires: l-l752 


*****.* 


NORTH CAROLINA, _________________________COUNTY: 


I .,	 do certify that 
_______________________and ________________________________________, his wife personally 
appeared before me this day, and acknowledged the execution of the annexed mining lease 
and the said	 being by me privately examined 
separate and apart from her said husband, touching her voluntary execution of the same, 
doth state that she signed the same free and voluntarily, without fear or compulsion of 
her said husband, or of any other person, and that she doth still voluntarily assent 
thereto. This _____day of ____________________________, 1951. 


****** 


NORTH CAROLINA,	 COUNTY: 


The foregoing certificate of _______________________________________________________ 
of _________________________________County is adjudged to be correct and sufficient. 
Let the instrument; withthe certificate ' be registered. 


W1ness my hand and official seal, this ______day of ________________________, 1951. 


Clerk Superior Court







I
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HIGHWAY MAP SHOWING CONDITION OF ROADS 


and location of mine site relative to Spruce Pine and. other towns in its 


vicinity, distance from railroads, etc is attached to the original application 


at Exhibit F.







.















. 
ForjnlF3	 U. S. DEPARTMENT OF THE INTERIOR 


DEFENSE M I NERALS ADMI NISTRATION


Budget Bureau No. 42-R1035. 
Approval expires 6-30-51. 


APPLICATION FOR AID FOR AN 



EXPLORATION PROJECT PURSUANT TO



MINERAL ORDER 5, UNDER



DEFENSE PRODUCTION ACT OF 1950 


P
Cook .Mintag Co., Inc. 
c/a L A. 111e 
$pruc* Pi*s, Jorth Cso11na


DO NOT FILL IN THIS BLOCK 


Docket No. --


Date received .. 


tion ----------------------------------------------


Defense Minerals Adnistratier, 

RECEITED 


AUG 3 1951


Name and 
address of 
applicant L


	
I


Date 


FILL IN THIS BLOCK 


Date of application	 Estimated cost 


Mineral or metal ----- - ic&-------- - 	 Percentage of Government participation 	 ................ 


Location of mine 3.*11e!ortestof----------------


_______________$c.Pin,--L-4 	 ---------------------


Date of filing MF-100 1Ot fluid-------------------------------- DMA Docket Number, if available 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 	 if you cannot answer it, so state on the form. Where the 
Aid in Defense Projects, before completing this application.	 space provided for answer is insufficient, answer on a separate 
Submit four signed copies of the application to Defense Mm- 	 sheet, annex it to the application form, and refer to it imspace 
erals Administration, Department of ,the Interior, Washington	 for answer. If the application is approved, you will be pre-
25, D. C., or to the nearest field executive officer thereof, with 	 sented with an exploration project contract on Form MF-200, 
your name and address on each sheet of the application and 	 for your signature. 
all accompanying papers. If any question is inapplicable, or 


THE APPLICANT 


*1. Is applicant an individual, partnership, or corporation? 
*2. If a partnership, state names and addresses of partners. 
*3 If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
4. Describe the mining and general business experience of (a) the applicant, and (b) the person, or persons who willmanage the 


project.	 '-
*5 Are you the owner or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 


• 7. If lessee, attach a copy of the lease and state if it is in good standing. 	 '	 -	 - 
NOTE.—It will be necessary to procure and'attach to the exploration project contract agreements of claimants, lienors, en-


cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract.	 - 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
9. How much money is applicant prepared to invest in proposed project? Is 'it sufficient to pay your part of the cost of the 


project as detailed 'in question 23 of this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)? - 	 -	 - 


•If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 	 16-64067-1
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Pora ) 103	 Dsfnas Xiars3s Mainiitration 


Cock IIininj Ccsny	 Cock Mine 
c/oL A. Xiiis	 Kitcbsil Cowtty,I. C. 
Spruos Pine, Jorth Carolina 


1 Corporstica. See *zibit £ 


• 2. $*t a psrth.rship 


:3' Ssepsjs3ofZwhtbitA 


. L .hUus	 Prs*iii*t	 8sehibit 
Tre*kl. ZUus	 YlcePrss. 


. lasses. 8..*zhibit	 S 


6. Iotowssr	 • 


7 .. Lease is in good stsndi*g. See d4btt 1	 .• 


8 .v Corporation 


9. OperatOr will donate rental on the its listOd belay or the value of 
the rental of then, at the option of !M&. Ay additional nount n*edat 
to spjgmgste 10% viii be supplied in c*sh. 


1 daubljs *rua heist	 $10O 
1 aich truck	 700

I International pickup truck 700 


10. (a) Legal dascripUon of property is set forth in less. which attached 
as xhibit 1. 


(b) !xploi'stion is to be coeducted within 500 feet of abandoned nine 
shift on the Mns site leased. 


IL known for past several years as Cook tin.. 


12. Mine is located spproxin.ts]$ 1 sties northwest of S;rce Pins. Condition 
of roads, location of towns, railroads, etc. is indicatat on State Kigbvsy 
asp attached to original copy of this spUóstion as hibit 7. 


13. Strategic sheet abs sins. to flow opirations coatasplated. 


15. Ore will not be sued. Mtós books will be shipped by truck to Spruce Pine 
which 1. approziasiely sties • by road . frrrn Mn.. Said surfecs road 
within able. fr sins. Good road frost hazd surface to aifle. 


16. Sheet Moe of strategic grad. fron the sin* was so4 to Co]rntiel Mice 
Corporation during World 'rar 11 5	 • S 	 • 	 S







'V	 . 
17. Ssi.zsv.rto36. 
i8. Kica dDoaits cannot b. sà.sy.d as to their sheet or strategic grade 


conte*t. This aine pz'oauod larg. quantities of atr*t.$iC alas durinj 
Wor34 War Ii, as can be sscsrtined froa the zecorLil of Colonial $ics 
Corporation. It is estimated that mica of ilk. .*unts aM quality is 
still it the idiste vicinity. Miming operationi caas.d. only when the 
pric, of sheet mica tell frcm six dollars a pound to less then twenty 
•esnts epound. 


19.Ioi*. 
20. Bh.et mica 


2L It is 'opoi.d to begin at a point apprfmite1y 30upthe blllfrcm 
the sbssdonsd mm. shaft, and at that point make a dozer cut 300 feet 
long to rov. the overburden whLcb is zpected to be from 10 to hO ft 
deep. 
After the overburden has been zeaovad, a shaft 6 z 6 feet will be sunk 
through the Like to a depth sutticient to contact mica bearing or. 
Once th. mica ore is contacted, the shaft will continue down through,ths 
minerelisation of that ore and its prcenta of sheet mica content. 


t pncil drawing at *zhibit G sill show the location of the abandonid 
shaft which is now unsafe. The president of the applicant corporation 
voit.d this mine dtzring World War XI, end it i his opinion that the 
new shaft will strike the ore body further up th. dike making it possible 
to follow the pitch of the dike to the old alas face by intercepting 
the abandoned slanting tuanel as indicated on the drswing at *xbtbit 0. 


22. Production possibilities are of record iwith the U. 8. luresu of Mine., 
U. 8. O.ological Burv.y, end LP 0. tiles • AU of these records show 
that mica of strategic quality hsa been reeov.d from this ore body. 


23. Per Week	 12 Week Period 
(s)2m*ckerast$60	 $120 


1 hoist operator at $70 
1. Jack hamsr qp.rstor at $70	 70	 81i0 


(b) 1 supervisOr at $100	 100	 1,200 


(c) Ions 


(d) Tool shed.	 250 


(ii) I !lectric p 220 V 3 phase	 750 
1 sir ccprsssor	 3,500 
1 jsck	 sr	 350 
2Q0feet2'plp.	 120 
200 fi.t 1' pipe	 :60 
Drill steel and bits	 '300
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CERTIFICATE OF INCORPORATION



of 


Cook Mining Co., Zic. 


KNOW ALL MEN BY ThESE PRESENTS: 


That we, the undersigned, have this day voluntarily associated our-


selves together for the purpose of forming a corporation under the laws of 


the State of North Carolina, and do hereby certify: 


FIRST: That the name of the said corporation is: 


Cook )thitz 


SECOND: That the purposes for which said corporation is formed are: 


(a) To initially engage in the primary business of exploring, pros .


-pecting, developing, mining and milling mica and minera1 of every character 


and description. 


(b) To purchase or otherwise acquire, to own, hold, lease, sell or 


otherwise dispose of, deal in and improve real estate, and to mortgage, 


convey in trust or otherwise encumber the same and to erect, manage, care 


for, maintain, extend and alter buildings thereon and other improvements. 


(c) To purchase or otherwise acquire, to own, hold, lease, sell or 


otherwise dispose of, deal in and improve real estate, and. to mortgage, 


convey in trust or otherwise encumber or hypothecate the same. 


(d) To enter into partnerships or into any arrangement for sharing 


profits, union of interest, corporation, joint adventure, reciprocal 


concession, or otherwise, with any person, partnership, firm or corporation, 


in any business or transaction in which this corporation is authorized to 


carry on or engage in so as to directly or indirectly benefit this 


corporation. 


(e) To take, acquire by purchase, exchange or otherwise, and to own, 


hold, deal in, sell or otherwise dispose of, mortgage, hypothecate or other-


wise encumber, letters patent and inventions and shares of stock or bOnds, 


and while the owner of said shares to vote the same. 


(f) To borrow money and to execute and deliver its secured rromissory 


note or notes or other evidences of indebtedness therefor.
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(g) To issue bonds, notes, debentures, certificates, script or other 


• :corporate obligations or evidences 'of debt, and to secure the payment 'there-


for by mortgage, pledge or deed of trust of or upon the whole or any portion 


of the corporate property, funds, credits and franchises and to sell, pledge 


or othéiise use or dispose of the same. 


(ii) To exercis in respect to all such bonds, notes, mortgages, 


Laharesof capital stock and other securities and other obligations, any and 


• all rights, powers and privileges of individual owners thereof; including 


•the right to vote upon any shares of stock held by it to the same extent 


•	 'h'. that a natural person might or could' do. 


(i) To carry on business in states outside of North Carolina and to 


purchase and hold real and peisonal property in said states. 


•	 ,. ,	 ( .j) To engage.in any all all lawful business other than those 'above 


specified which may 'be permitted. by any law or laws of the State of 


North 'Carolina now in force or hereinafter, enacted, and for which no special 


authorization o,r permit is necessary. 


(k) To do and perform all things whatsoever tha .t shall be necessary or 


proper for the full and complete execution of the foregoing purposes. 


(1) To act as guarantor or, surety on contracts, notes, bonds, 


mortgages, deeds of trust or other securities. 


THIRD: That the principal office for'the transaction of the business 


of this corporation is to be located in 	
', 


That the name and add.re:ss of the agent authorized to accept service on the 


corporation in the State of North Carolina. is	 . 


FOURTH: That this 'corporation i	 authorized to issue only one class 


of shares of stock, the total number of which is ______ shares with no par


value. 


FIFTH: That the number of , directors of said corporation shall be 


three (3) who must be shareholders and, the names and. addresses of the 


persons who are appointed to act as the first directors and to hold office 


until the selection and qualification of their successors are as follows': 
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E. A. 1U8, President	 Spruce sine, N. . 


7rik LEliis, Vice Pres. -	 Spruce sirs, N. C. 


'2.etcherPhiUie, 8ecty11reu. 	 spruce Pine, N. C	 - 


SDTH That the duration of this corporation shall be 100 years, 


original capital to coence business to be $30.00. 


SEVENTH: That the following shares of stock , have been subscribed by 


the incorporators 


i A. IUg	 Spruco Pine, L C.	 (J chars 


Irank L Eilie	 Sprucø Pine, N. C.	 (L) aMr 


Fletcber ?d11ipi	 Bpruce Pine, N. C. 	 (I) share 


EIGHTH: That the number of persons named above 'shall const.tute the 


number of directoxs in the corporation until changed 'by amendment to the 


b-l'aws. 


NINTH: Said corporation shall not have the power to 'levy assessmeiits 


• upon the shares or 'shareholders thereof. 


NTH: ,.The shareholders of said corporation shall have preemptive 


rights to, •subscbe to any and all issues of shares of securities. 


IN WITNESS WUEPEOF, The 'persons named herein as directors have 'hereunto 



	


set their hands this	 day of


• j8/ E I. .EUie 


/e/ren]L 1Uie 


L	 let Pietce PhiUjps 


S 	 , 	 . 	 S
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STATE OF 1'TOBTH CAROLINA ) 


)	 Sc. 
MITCUELL COUNTY	 ) 


On: this it., day of	 47 $	 befoe me,. the undersigned 
Notary Public in and for the State of North Carolina, residing therein, 
duly commissioned and sworn, personally appeared 


L A. ZU1 
known to me to be the person whose name is subscribed to the within 
instrument, and acknowledged to me that he executed, the same. 


IN WIT1ESS WBEREOF, I have hereunto set my hand and affixed my 
official seal in the County of Mitchell, the day and year first hereinabove 
written.


1*1 Tees Th*riesOn 
Notary Public of said County and State 


M Ccnidsion e*iz'e,: J.n1 1.7, 192 


STATE OF NORTH CAROLINA
ss. 


MITCBELL COUTTY 


On this 11. day of JU3.91	 before me, the undersigned 
Notary Public in and for the State of North Carolina, residing therein, 
duly commissioned and .sworn, personally appeared 


tr*nk 'L Etlis 
known to me to be the person whose name is subscribed to the within 
instrument, and acknowledged to me that he executed the same. 


IN .WITI'IESS .WUEBEOF, I have hereunto set my hand and affixed my 
official seal in the Ccunty of Mitchell, the day and year first hereinabove 
'written.


Is! Taas Burleaøn 
Notary Public of said. County and State 


* Ccnniesion sxp.r; Jan. 17, 192 


STATE OF NORTH CAROLINA
85. 


MITCBELL COUNTY 


On this -_fl day of	 .ili951 - before me, the undersigned. 
Notary Public in and for the State of North Carolina, residing therein, 
duly commissioned and sworn, personally appeared 


F1etchr ThilIft* 
known to me to be the person whose name is subscribed to the within 
instrument, and acknowledged to me that he executed. the same. 


IN WITI'TESS WBEPEOF, I have hereunto, set my hand and. affixed my 
official seal in the County of Mitchell, the day and year first hereinabove 
written.


fi/5LEur1esn 
Notary Public 'of said County and State 
M Coiøs1on .*piras: Jan. 17, 192
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EDWARD A, ELLIS 


• Edward A. Ellis was born at MitcheliCounty, North Carolina, 
October 8, 1881$. , and has lived most of his life in the Spruce Pine 
area except for a few years when he lived in Birmingham, Alabama. 


• Mr. Ed Ellis finished the seventh grade at the Bandana Grannner 
School, and was unable to further his formal education due to his 
father's death when he was 114. years old. 


From 1898 to 1901!. he farmed his widowed mother'.s farm, and in 
1901!. to 1909 he worked as a laborer on the construction detail for 
the Clinchfield Railroad. In 1909 .he was made foreman of a construc-. 
tion crew in which capacity he worked until 1915. 


• In 1915 he was appointed mining manager for the Clinchfield 
Products Company which was a subsidiary of the Clinchfield Railroad. 
His mining experience was gained in the following mines - - Pressnell, 


• Yancey County; Bowdich, Yancey County; Hickey, Mitchell County; 
• Old. Dake, Mitchell County; Hawkins, Mitchell. County. He left his 


employment in 1926 to start the Mayland Motor Company. 


He has operated the Mayland Motor Company which holds the Pontiac 
automobile, International truôk, International Harvester Farm Equipment 
dealerships. In1911.0 this business was incorporated and Mr. Ed Ellis 
was elected president and general manager which job he has held to date. 


His mine interests and experience is as follows: 


1911.1 -	 1914.6 


1914.2 - 1914.5 


1914.2 - 1914.3 


1914.2 - 1914.5


Cook Mine operated by Mr. Ed. Ellis as an individual, 
on the property of the Cook heirs in Mitchell County. 
One of three partners in the partnership of E. A. 
Ellis, Frank E. Ellis and B. G. Thomas, Charles 
Robinson Mine on the property of E. A. Ellis and 
Frank E. Ellis.. 
E. A. Ellis and Frank E. Ellis, Little Hawk Mine 
owned by 4shville Mica Company located approximately 
15 miles northeast of Spruce Pine. 
One of three partners in the partnership of E. A. 
Ellis, Frank E. Ellis and B. G. Thomas in the opera-
tion of "No. 12" Mine on the property of the Bailey 
heirs, Mitchell County, approximately 5 miles west 
of Spruce Pine. 


****** 


References: 


G. G. Fortner 
•	 Spruce Pine, North Carolina 


W. G Pippin, Real Estate Broker 
Spruce Pine, North Carolina 


Dr. •C. A. Peterson,Physicia.n 
Spruce Pine, North Carolina 







.







.
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FRANK E. ELLIS 


:Frank E. Ellis was born in Birmingham, Alabama, June 19, 1908, but 
before he entered granimer school his parents moved to Spruce Pine, N. C. 
He finished graer school at Spruce Pine, and was later graduated 
from Harris High School, Sprnce Pine, in 1926. 


In 1926, Mr. Ellis commenced work for his father, Ed Ellis, who was 
operating .as the Mayland Motor Company. Mr. Frank was an automobile 
mechanic and salesman for his father, in which capacity he work until 1914.0. 


In 1914.0 Frank's father incorporated the Mayland Motor Company at 
which time Mr. Frank Ellis purchased stock and was elected secty-treas. 
for the Corporation, in which capacity he has served since that date. 


In addition to his business interests in the Mayland Motor Company, 
Mr. Ellis' mining experience is as follows: 


1914.2 - 1914. 5 One of three partners in the partnership of E. A. Ellis, 
Frank E. Ellis and B. G. Thomas, Charles Robinso±i 
Mine on the property of E. A. Ellis and Frank E. Ellis. 


1914.2. 1911.3 E. A. Ellis and Frank E. Ellis, Little Hawk Mine owned 
by Ashville Mica Company located approximately 15 
miles northeast of Spruce Pine. 


1911.2 - 1911.5 One of three partners in the partnership of L. A, Ellis, 
Frank E, Ellis and B. G. Thomas in the operation of 
"No. 12" Mine on the property of the Bailey heirs, 
Mitchell County, approximately 5 miles west of Spruce 
Pine.


*. * * * * * 


References: 


Bill Lee, Cashier, 
Northwestern Bank, Spruce Pine, N. C. 


F. H. Bobbins, President 
Bobbins Knitting Co., Spruce Pine, N. C. 


Carroll Rogers, General Manager, 
Feldspar Flotation Co., Spruce Pine, N. C.
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FLETCHER 0 PHILLIPS 


Fletcher 0. Phillips is ti6 years old, a native of the Spruce Pine 
area, and has lived in that mining district most of his life. 


He has 26 years of mining experience, and at present is mining 
mica. and feldspar on a commercially profitable basis in the Dogwood 
Flat near Yellow Mountain in the Spruce Pine area. This mine is 
presently producing one thousand pounds of mica of punch or better 
quality per week and approximatel- seventy-five tons of feldspar 


During World War II, Mr. Phillips was one of three partners in 
the mica fabricating plant of 'Carpenter and Phillips Mica Company" 
which employed from 90 to 180 persons One of his duties was to 
purchase mica for fabricating. That experience ha,s thoroughly 
schooled Mr Phillips in appraising and grading blocks and sheets of 
mica.


His two years mining education at North Carolina State College 
is one of his greatest asBets in that it helps him to evaluate out 
croppings and to follow "leads" once mining operations have commenced 


His past employment record is as follows: 


Bennidict Coal Co. 
Mining School 
Bennidict Coa1 Co. 
Hoot Owl Mine. 
Mining for self 
Carpenter & Phillips 
Mica Co. (partner)


St. Charles, Va	 1927. - 1928 
State College, N. C.	 1928 1930 
St. Charles, .Va.	 1930 - 1932 
Spruce Pine, N, C.	 l931. - 1936 
Spruce Pine, N. C.	 1936 - 19k1 


Spruce Pine, N. C.	 l91i1 - 19l5 


* * * *. * *. 


References : 


Mr. Ernest Poteat, Cashier, 
Northwestern Bank B&cersville, N. C. 


Mr. Roy Welds, Manager, 
Harris Clay Co., Spruce Pine, N. C. 


Mr. J. P. McKinney, Mine Manager; 
United Feldspar & Minerals, Spruce Pine, N C.
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MINING LEASE 


State of North Carolina
	 tbeU	


_____________________________ County: 


This indenture made this 	 day of	 --	 ,1951 


between71 $tQr co. 


of
	


County and State of North Carolina, as party of the 


first part, and known as lessor, and
	 cook fl*ntng o* 


of
	 NttcheU	 County and State of North Carolina, party of the 


second part and known as lessee. 


WITNESSETH, That the part____ of the.first part in consideration of One Dollar 
in hand received and hereby acknowledged by the lessor, and in consideration of the 
àreements hereinafter contained, on the part of the party of the second part to be 
jrformed, hereby bargains, leases and grants to the party of the second part, and his. 
heirs and assigns, for the period of five years from the date of this agreement, the 
following described real property, for mining purposes, in the County and State first 
above written, to wit 	


•	 te. at tbe Brsnch, VeVOU eooke C,rAI 


N	 th 3dW* 26 po3ss to a ad Oak In Ba11oy' U.: thence 


'V	 J	 '	 -	 ----..-	 -	 - ..	 .	 ..	 .	 .,	 . 


thanee N 76° W 18	 *e	
auth of esid 


WWM	 -- - '''	 ...' ' . I 
branch: thence up the urge branch az 4th it* sandar	 po3.es o 


cWML5. ,' UI%4V	 #*.	 ----
re.coied egiatrar of dsot chelL Caunt Book 16 g 


TO HAVE AND TO HOLD the said lands to him, for mining purpOses, the said lessee and 
his heirs and assigns for the aforesaid period of five years in compliance with the 
conditions of this instrument, for the purpose and with the right to dig, quarry, search, 
explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly 
mica, and to conduct the same to any extent the s , id party of the second part, the 
lessee, may desire. And it is hereby agreed between the parties to this agreement that 
the party of the second part is to have the use of any unoccupied buildings on said 
lands for mining purposes, and that he shall have the 'right to erect such buildings as 
he needs .to carry on such mining operations during the period of this lease, and that 
the 'party of the second part shall keep the same in as good condition as when received, 
unavoidable accidents excepted. And it is also agreed by the party of the second part 
that no unnecessary damage is to be done to the lands herein leased during the period of 
this lease and the continuance of said lease, but the said party of the second part shall 
have right to take from said lands leased to the party of the second part any wood or 
timber the party of the second part may need to carry on said mining operations or which 
may be 'needed to carry on the addition to existing buildings or to erect new buildings 
or sheds on said lands. (Timber of high or special market value is excepted and shall 
not be used by the lessee.) And it Is hereby agreed that the party of the second part, 
the lessee, is to have right-of-way of Ingress and. egress to said mines or lana upon 
which exploration is being conducted.







. 


PD IT IS FURTHER AGREED That the party of the second part, the lessee hereby

agrees to pay to the said part____ of the first part, or his or their heirs or assigns, 
a rental royalty of ofl ø1i/$) on 8U	 ør ton (4O Ibat 


on the minerals taken and sold from said mines which shall be for the use of the said 
lands for the aforesaid period of five years. The said amounts shall be payable on the 
computation of selling bills on the tenth day of each month covering sales made during 
the previous month. Any minerals other than those set forth above which may be taken and 
sold shall be paid for and at the usual royalty rate of the minerals taken. 


AND IT IS F[IRTftER AGREED That the lessee, the party of the second part, his heirs 
or. assigns, shall have the option to renew this lease and to extend the period of its 
running for a.n additional five years from the date of its present termination. The 
option shall be exercised by giving formal written notice to the partof the first 
part or by the continuation of any mining operations then being conducted. The lessor 
reserve the right to use the land, or convey the same not conflicting with this lease, 
but under any conveyance the terms of this lease must be recognized by the grantee, 
purchaser, or assigns thereof. And it is agreed that the lessee may assign this mining 
lease or any part thereof and that he may sublease. 


AND IT IS FURTUER AGREED That the lessee, the party o the second part, his heirs 
or assigns, is hereby given an option to purchase all the right, title and interest, legal 
and equitable to and in the real eastate described and set forth in this lease for a total 
purchase price of $ ____________, said purchase price to be paid in full within three 
years from the date of this instrument and it is agreed that all rental royalties paid to 
the party of the first part shall apply toward and be a part of the total purchase price 
above set forth, and that at such time that the total purchase price is paid in the form 
of royalties or a lump sum payment or a combination of both, the party of the first part 
will execute a special warranty deed to the party of the second part and that a tender of 
the remaining purchase price at any time within the next three years shall entitle the 
party of the second part to specific performance of this option contract 


BUT IT IS EXPRESSLY AGPED That unless mineral or fossil material of practical 
value for mining purposes shall be found within a period of two years from the date of 
this instrument, the lease may be terminated by the lessee at any time thereafter on 
thirty dais notice to the lessor. The lessee agrees that during the period of this 
lease or the continuance of this lease tha.t work in said mines or exploration for new 
mines within the area leased shall not cease longer than ninety days at any one time, 
unavoidable -accidents excepted. 


WITNESS our hands and seals the day and year first äbove written. 


Witness:
t _hJ :M Motor Ca,	 (Seal) 


' ?' •
	


/ø/. £. i1te.	 (Seal) 


ja/i.EUt*.cty*reu. _ ( Seal)
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'.NORTH CAROLINA, 	 '	 •_COUNTY: 


The execution of the foregoing instrument was this day acknowledged before 'me by 
ik& IIiB PX*flk . 2UL$ the grantor for the 
'purposes therein expressed. Let the same, with this certificate, be registered, 
This	 ),	 day of - Jujy ___, 1951 


jL	 X'L**o 
Iot*i Pub2ic 


, •c.*3tI$o 


****** 


NORTH CAROLINA,	 COUNTY: 


I,, - - , do certify that ________________________ 
_______________________and _______________________________________, his wife" 'personally 
appeared before me this day, and acknowledged the execution of the annexed mining lease 
and the said _ ___ __—_being'by me privately examined 
separate and apart from her said husband, touching her voluntary execution of the same, 
doth state that she signed the same free and voluntarily, without fear or compulsion of 
her said husband, or of any other person, and that she doth still voluntarily assent 
thereto. ' This _____day of 	 ,	 , 1951. 


****** 


NORTH CAROLINA, - ' couNTy: 


The foregoing certificate of _______________________________________________________ 
of	 -	 County is adjudged to be correct and sufficient 

Let the 'instrument; with the' certificate 'be registered. 


W1tness ny hand and offiáial seal, this ______day of	 1951. 


Clerk Superior Court
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UNITED STATES 
DEPARTMENT OF THE INTER 


DEFENSE MINERALS ADMINISTRATIC



WASHINGTON 25, D. C. 


Room 13, Post Office Building

Knoxri1le Tenres


Memorandum 


To:	 Tom Lyon, Cha±rman, Coordinating Coimittee DMa 


Executive Offic€ DMA Region VII 


Subject: DMJ4-.JL917X, Cook Mining Coripany 


Transiiitted herewith are four copies of the field ex-
amination report on the subject casee 


Please note that the reconmendations are dependent 
upon the acceptability of green ndca as strategi grade0 If the In-
dustrial Minerals Branch does not accept green mica as strategic 
this applic&tion should be denied The Field Team concurs in 
their recommendations, 


We return herewith the original application and review, 
and enclose also six additional copies of a map showing prcposed 
work,


Robert .A Laurence 
U. S0 Geological Survey 
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Report of Fi1d	 itrtion o 


P19Tk Ck (Rube Sk) 


	


Ck :ii Copeg &	 U Cowit 
ortb Carolina 


This ine is located 1 1/2 i1es ncrthest of Spruce Pine elon 
the south side of !orth Toe Rivers, and about O€6 rile southwest of 	 ro 
itcheU Cowrty North Caro1ina 


The Cook or Rube Sperks iine has been. developed by an opan cut 
several crosscutting adits, and one vertca1 shaft. The peg.tité has 
been rirsd along the strike for approthiate1y 2OOfeet and considerable 
stcpirAg has been done above the 1OOfoot level. In the vicinity of the 
vertical shaft (see map, south end of idne) idning has been conducted to 
a depth of apprcthrately 1L.Ofeet, Apparently when the ine was aband 
oned (early in 19Isee attached report) production was from this 1bOfoot 
level, The shaft is vertical for a depth of 1OOfeet and below this 
depth is inclined, thus provides a cwersome hoisting problems 


1Pn e&dration of the manuscript nine uiap (prepared in Jane and 
September 19L3 and February l9L Knoxville files) indicates that the 
pegriatite is poorly oned however, the attached Colonial Iica Corp 
report states that the nice was obtained from the border of quarte lenses, 
The mine is now inaccessible, and is flooded below the lO0foot level, 
thus the Field Teem has not had an opportiwity to examine the pe gmatite' 
in place. 


At this place the peatite trends about northsout.h dipping 
steeply eastward. It £' enclosed in a coarse granite (a1asJdth) which 
contains occasional bands of mica schist and gneias9 Weathering has 
progressed to depth of approximately SOfeet however, du material 
which apparently came from near the bottom of the xthie is etire1y fresh, 


Iice fotmd about the old dump is relatively flat, clear, and splits 
well. It is green in colorG According to the attached report b Carr, 
most of the mice. obtained was large flat " 	 Specimens reported. on 
page 89 G'.S Professional Paper 22, 19S0, indicate that dielectric 
properties of mica from this mine are satisfactory, 


In addition to the production of sheet mica from the 'deposit, 
considerable potash feldspar is reported as a byproduct. Also several 
hundred pounds of coJtumbite are reported to have been produced during the 
last operation, 


Two types of e1oration era indicated in the application trenching 
or stripping and shaftainking, The Field Team sees no advantage to be







gained fro the stripping, ince the area uxLder consideration appears to 
have been mostly stoped. 


In regard to the prcposed new shaft as indicated in the plication, 
no such shaft is needed. To best e1ore the downdip extension of the 
pegnatite,it is believed that the estig vertical shaft can be rehab 
iitated and deepened, To secwe best results it is believed that the 
shaft should be entirely vertical, tbu requiring straightening and sthk 
ing an additional 80-.feet. An eastward trending crosscut from the shaft 
should intersect the mica bearing zone within 30feete Drifts should 
then be run along the mica zone. 


Even with this general recomrendation the Field Team does not feel 
thet they have sufficient data on the deposit, nor upon the required 
specification of mica to.xnake a firm recommendation for this deposits 
AU of the mica from the deposit appears to be green- .colored, Also as 
indicated in the atta&ed report, recoveiy of strategic mica was 1ow 
elthogh apparently enough mica, feldspar, and coltunbite were recovered 
during World War II to make it a profitable operations 


If green mica is to be considered strategic 2 then the following 
recorendatins are made; however, if it will be considered non-
strategic, the loan request should be. refxsed, 


Recommendations:


Streighten and. deepen vertical shaft for 80feet, thus 
making shaft l70feet deep, 


Crosscut eastward to mica-bearing zone . approximately 30-ft 


Drift on vein for approximately 25-ft. 


Estimated Costs: 


Equipmsnt (Rental) 


1 - Coressor	 l75/rno, for 2 mci,	 350 
1 - Pw3p @ 6O/mo. for 2 mc, .	 120 
1 Jackhammer drill @ 6O/ no, 2 mc,	 120 
1 Hoist fl5/mo0 for 2 mc,	 ________ 150 


SubTot,al







Drill steel and bite;	 200

t.00. ft. of 2 pipe (air & water lire) 50çft 200 
Tiitber	 200 
IceUansous bend t oo1	 100 
Qas oils and Electrcitr(readi1y available) 	 150 
Dynandte, c a eto.	 ________ 


Sitbtotal	 1050 


Labor:


1 - insr @ L50/br for 140 ehifts 
2 Muckers © 1/hr.	 140 
1 Hoist operator © l,25/hr. 140 shifts 


1 Tinberran(working £oreman)© 2/br 
for 140 shifts 


Payrofl taes iran Ce, etc. 
Subtbt1 


1 - 10 x 10 foot tool shed 


Total estimated cost


148o 
6140 
1400 


6140 
215 


- 


EstiTIated tixe required 140 shifte 


-3







Copy of Colonial Mica. Corp., Report On 'Cook or Rube Sparks. 
Nine Obtained from U. S. B. N. Norris, nnessee (9.21..4L) 


RUBE SPARKS MINE	 . 


Location; 1* mi. V of Spruce Pine on property of Sarah N. Cook 


Ceratort E. A. Ellis: 


Period, of operation: 6/I/13 to 12/31/1114 


Advaices $1,000.00	 '	 . 


Projected work:' Sink new shaft to approx. 7' to pick up vein beyond 
•	 old works.	 ' 


Funds expended: . $1,000.00 Operator' s funds eqended $8,000.00 (Est, 


WALL ROCKS 


Formation; 'N 100E
	


Strike: IM	 Diz' NE 


F	 freshx 


PEGNâTITE: 


• Strike N l0°W	 Dip:. N 8E	 Width: hO..SO ft. Length: 200' plua 


Character of mineralization:	 " 


•	 Hard pegmatite consisting of potash and a little soda feldspar 
with large quartz vein in centers 


Mica concentrations 


Location and diinsiona: Mica near quarts in center of vein. 


Degree of concentration; Fairly rich in pock* 


Color& Green	 Size; Up to 60 .x	 Structure: L, some large, 
some hair cracked, recovery 
of strategic mica low. 


Prst	 - 
!n	 operator:: 


Conetency of operator;	 Good 
Efficiency of operator:	 O.K.. 
Water conditions;	 Moderate, no timbering done 
Reason for closing:	 Mica not ruby 
Present conditions of iorkings: O.K. , except water-
Future possibilities:. 	 Fair for feldspar and green mica. 


.
fri	 t. ti f	 ho 


T37	 nsr Io	 5tt, Jo	 irc	 LO VJ	 t1 
Co
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•	 BEMLRK


This. operatcr was granted an advance of $1000. With these 
•	 funds the operator sank shaft i down 9! and contacted the old 


workings. No cribbing was done. The operator, with his own funds, 
worked out the area shown in blue on the sketch.. The area B was 


	


•	 20 feet broad and the area at C was 12 feet broad. This pegmatite. 


	


•	 is a very broad one, being liD to O feet broad and the mica adjoins: 


	


•	 a large quartz vein in the center of the pegmatite. A lot of feldaø

par was mined and a considerable amount of mica. The mica. was 
large green "A" and the recovery from it of strategic mica was low. 
This mine was operated in the past as a feldspar mine and w,uld not 
pay to operate fir mica only. Some Co].umbite also occurs in the 


• pegmatite and a 	 hundred pounds of it were sold the cperatar. 


(Signed) Kenneth Carr 


No!p.


-.2.
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Defense Minerals Administration 


Review of Application for Exploration Assistance 


Docket No.1917X 


Commodity fJi 
Total Amou /


'Z? 1i 
Govt. Participation _/ 


1. Name and Address of Applicant 
I	 -


P4 


2. Location of Property i/ _ (e'4/,V
	


/1 


r 


3. Mineral or metal /f 4 __	 Is it listed in Section 9 oçO-5?, 


If not, application will be rejected. 


4. Geologic probability of discovery—based on data in application 
(question #16, 17, 18, 20 and 22)* 


Mines or Survey reports, etc., do you rate chances: 


a) Good 


b) Poor	 • 


c) None____________________________________________________________



	


: c•	 . 


d) Don't know—needs field examination X 


e) Is there an alternative and favorable project? 	 ' 
(If so, attach an explanation) 	 \. 


5. Is the applicant's right to the property clearly stated?__________________ 
(question 5, 6, 7)* 


6. If applicant is a lessee, is a copy of the lease attached? V 


Does the lease have sufficient time to run to cover a futur.e 


productive period? 


*question numbers are those of MF-103 
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7. Are subordina	 agreements necessary?_______________________________ 


a) MF-20l? 


b) MF-202 


8. From the data presented, does the proposed project appear feasible from 


the point f view of: 


a) Available manpower_________________________________________________________ 


b) Equipment and supplies 
(Question 14 plus gd'neral knowledge of availability)* 


c) Accessibility (question ].2)* 


d) Water (question l3)*____________________________________________________ 


e) Power (question l3)*________________________________________________ 


Is a field check needed on any of these points?________________________________ 


9. Does the experience of the applicant appear to be adequate to assure that 


he can properly conduct the proposed project? (question 4)*_________________ 


Is a field check needed on this point? V4 


10. Exhibit A. (questions 21 and 22)* 


a) Is the project adequately described?4' f,14r	 vi/?	 ? 


If not,, are there sufficient data given so that you can describe1e,1/ 


the project?
	


If so, attaôh a draft. 


b) Is there an adequate map or sketch of the proposed work?__________________ 


c) Is the proposed work "exploration" under the definition of 


Section 8, M0-5? 


I..fnot, whatpart of it is?__________________________________ 


6 
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Is this part a worthwhile exploration project?_________________________ 


d) Are the cost estimates detailed?ñ L e 


Can they be summarized, as on page 2 of Procedural Instruction 5—A, 


from the available data?___________ If so, attach a draft. 


e) Are the cost estimates reasonable?/j%t4 


f) Should more information be requested from applicant?i, 


g) Is a field examination necessary to complete Exhibit A? _ 


11.	 Exhibit B (question 23_d)* 


a) Is it applicable?_____________________________________________________ 


b) If so, are sufficient data furnished?	 If so, attach a draft. 


c) Is a field check needed? App'o?	 i'z 


12.	 Exhibit C (question 23—e, f and g)* 


a) Is it applicable?_____________________________________________ 


b) Sufficient data?____________ If so, attach a draft. 


c) Are rents and charges	 5 


d) Is a field check needed?! hfp 1-r ,ie? ',f jp j/ii, /'f'/ 
13	 Exhibit D (question 23—a, b)*	 e &	 r1 


a) Are there sufficient data?y ' 


b) Is the schedule adequate for the work proposed?_________________________ 


c) Is the schedule excessive for the work proposed? /1 


d) Are the proposed wages and salaries reasonable?________________________ 


e) Is a field check needed? (/ft4' 	 'PI 


1/	 /'i be 
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14.	 Exhibit E (question 23_c)* 


a) Is it applicable? J,In7 	 C' OI( 
b) Sufficient data?______________________________________________________ 


c) Reasonable?	 - 


d) Field check needed? _4/6 


	


15.	 In your judgment, can the proposed work be done in the proposed 


time?	 1J 


(All exploration must be completed within two years) 


	


16.	 If field examination is not needed, attach your recommendation. 


	


17.	 If field examination is needed, do you have any special instructions for 


the field team not indicated by your answers to the foregoing 


question?	 data shn1d	 eitre4. 


, / /	 1)1 I	 7 if /f/ , 4 
1fi	 / WJr 


-1fr1 u/I" ;7p^	 ii/4 ,pp/*,	 - 
j)1- )/i	 f	 'f	 .	 e	 1 


)r fjfr): 


I !	 I, /	 /'	 1V fr 
Reviewed by:______________________ 


, 


11	 1 


Date _ f '-I 
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CERTIFICATE OF INCORPORATION 


OF 


COOK MINING CO., INC. 


Office of the 


Secretary of State







4.	 S. 
65687, 


CERTIFICATE OF INCORPORATION 


OF 


COOJC MINING Co •, INC. 


KNOW ALL MEN BY THESE PEESENT8 s 


,	 .	 Thà we, the undèrsigne, have thu day vo1untariiy• 


. ae5ociated oureelires together tor the purpose ot iborming a 


corporation under the laws or the 31te ot North Carolina, 


ant% do hereby certUr: 
'	 : .,	 • Firsts Tha1 the name ot the said coz'poraUon ie* 


Cook Mining Co., Inc. 
,	


. , Second t That the , purpoee tor whieh said corporation 


Is formed ares


(a) To initially engage in the primary business 


of eXpiàring, prospecting, developing, minIng and milling 


mica and minerals of every character and description, 


(b) To purchase : or otherwise acquire, to own 


bold, lease, sell or otherwise dispose. ot deal in and im 


prove real estate, and to otgage, convey in trust or other 


wise encumber the earn. and to erect, manage, care for, maintain, 


•	 extend and altar buildings thereon and other improvements. 


(a) ro purchase or otherwise acquire, to own,. hold, 


lease, sell or otherwise dispose of, deal in and improve real 


•	 estate, and to mortgage onvey in trust or otherwise encumber 


or hyotheoate the same. 


(d) To enter into partnerships or into any arrange 


ment for sharing prol'its, union of interest, corporation, 


• joint adventure, reciprocal conessiofl, Or otherwise, with







65687 


.	 : ' fl person, partnership, firm or øorporation, in anr buetnese 


o • transaction in ithiob thi.e corporation is autho'1zed to 


carz'y on or engage in eo u to drect1y oz' indirect1y benefit 


tb4te corporation, 


( e) Th take , acqutre by	 ha, ezahange or 
S


	


	 otherwee, and to own, ioid, deal in, sell or otherwise 


dispose of, mortgage, hTpotheoate or otherwise encumber, 


lettez'a patent and invntione and sharea of etook or bonds, 


and while the owner of said shares to vote the same. 


(i') o borrow money and to execute and deliver 


its secured promissory note or notea or other evidences of 


indebtedness	 I 


(g) ro issue bonds, notes, debentures, certifi-


cates, script or other corporate obligations or evidences 


ot debt, and to 5ecure the payment therefor by mortgage, 


pledge or deed of trust of or upon the whole or any portion 


o: the co'porate property, funde, credits and franchisee and 


to sell, pledge or otherwise use or dispo*e o the same, 


(h) To exercise in respect to *13 such bonds, 


notes, mortgages, shares of capital stock and other securities 


and other obligations, any and all rights, powers and privileges 


of individual owners thereof; including the right to vote upon 


any shares of stocic held by it to the same extent that a natural 


person might or Could do. 


(i) To carry on busineBs in states outside of North 


Carolina and to purchase and hold real and personal property 


in said states, 


(J) To engage in any and all lawful business other 


than those above specified which may be permitted by any law 


or laws of the State of North Carolina now in force or herein 


after enacted, nd for which no special authorization or permit 


Xe necessary.







4•	 •, 
65687 


(Ic) To do nd pertorm ail thiLng$ Whatsoever that 
shall be neceeear ow proper tar tha full and complete execu 


tion ot the to'egoing purposes. 


. : . ,	 :	 (]j ; ¶ro act as guarantor or surety on contraots, 


notee, bonds, nortgagss, deeds of trust or other securities, 


Third: That the principal ottice for the trans. 


&etion of' the business of this corporation is to be located 


in Spruce Pine, !4itcheU County, North Carolina, That the 


name and address ot the agent authorized to accept servios 


on the corporat4on in the State ot North Carolina is E. A. 


EllXs, Spruce Ptne N. C. 


Pourth* That this corporation is authorized to 


issue only one class of shares ot stock, the total nut*ber 


of which is 3 shares with no par a1ue, 


Pitth: That the number of directors ot said oor 


poration shall be three (3) who must be shareholders and the 


names and addresses of the persona who are appointed to act 


as the first directors and to bold office until the selection 


and qualification of their successors are as follows: 


E, A. Ellis, President	 Spruce Pine, North Carolina 


Prank E. Ellis, Vice, Pros,	 Spruce Pine N, C. 
P.istehez' P411ips, Seoty?rsas, 	 Spruce Pine, N, C. 


Sixth* That the duration of this corporation shall 
be 100 yearej original capital to commence business to be 
$30.00.


Seventh: That the toUowing shares of stock h*ve 


been eubsorbed by the incorporatore 3 


/ 


/







L A. E13ia	 Spruce Pine, N. C. 	 (I) B)192!e 


Frank . EiXs	 Spruce	 , N .	 ( 1) ahap 


Fletcher 'hi1iipe	 Spz'uoe ?nG N. C .	 (1) har, 


Eighth* That the number ot persons nwried above 


S	
tha3i conatitute the rnaber ot direotore In the oorporatlon 


until changed by amendment to the by1awa. 


Nintht Said corpozatton 8hall not hays the power 


to levi U$U* upon the shares ox' shai'ehoiders thereof. 


Tentht The ehareholdezi ct said corporation shall 


have preempttve rights to subscribe to any and all. issues of 


shares of seour1ties, 


Zn W1tnse Whereof, the persons named herein as 


directors have hereunto set their hands this ___day of July, 


I9l.


E. A. EIU1 


Prank E, BUis 


Pletoher Phillips 


SThTE 0? NORTh CAROI1INA 


T4XTCHELL OOUNT 


On this 1] day of July, 1951, before me, the under 


signed notary public in and for the State of North Carolina, 


residing therein, duly commissioned and sworn, personally 


appeared E. A EIUL known to ue to be the peren whose name 


is aubocribed to the within inetrumont, and acknowledged to 


me that he executed the same. 


In Witne Whereof, I have hereunto set my band and 


attixed my official seal in the County of Mitchell, the day 


arui year first hereinabove written, 


4-p















6/5/51 


Defense Minerals Administration 


Review of Application for Exploration Assistance 


1. Name and Address of Applicant 


2. Location of Property/ i


Docket No.1917X 


Commodity_______________________ 


Total Amou	 /0 


Govt. Participation q 


k 


f,') 
3. Mineral or metal /Y?) . Y'	 Is it listed in Section 9 of M0-5? 


f vu


/	 I! 
If not, application will be rejected. 


4. Geologic probability of discovery—based on data in application 
(question #16, 17, 18, 20 and 22)* 


Mines or Survey reports, etc., do you rate chances: 


a) Good 


b) Poor 


c) None	 --	 -________ 


d) Don't know—needs field examination
	 x 


e) Is there an alternative and favorable project?________________ 
(If so, attach an explanation) 


5. Is the applicant's right to the property clearly stated? \j4
 (question 5, 6, 7)*	 11	 U 


6. If applicant is a lessee, is a copy of the lease attached? \/ c 


Does the lease have sufficient time to run to cover a future 


productive period? V p 


*question numbers are those of MF-103 


Page 1 of 4 pages
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7. Are subordination agreements necessary? 	 FfrFd k,? 
II	 /7 


a) MF-201?______________________________________________ 


b) MF-202 


8. From the data presented, does the proposed project appear feasible from 


the point f view of: 


a) Available manpower_______________________________________________________ 


b) Equipment and supplies V 
(Question 14 plus gener 'al knowledge of availability)* 


c) Accessibility (question l2)*\/& 


d) Water (question 13)* \/j 


e) Power (question l3)* )f' 


Is a field check needed on any of these points? 


9. Does the experience of the applicant appear to be adequate to assure that 


he can properly conduct the proposed project? (question 4 ) * \J 


Is a field check needed on this point? 


10. Exhibit A. (questions 21 and 22)* 


a) Is the project adequately described?_______________________________ 


If not, are there sufficient data given so that you can describe 


the project?_____________________________ If so, attach a draft. 


b) Is there an adequate map or sketch of the proposed work?_________________ 


c) Is the proposed work "exploration" under the definition of 


Section 8, M0-5? \/$) _P/V(/./ j 
thpatQLi	 f/Q L7dP 


if	 4 
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Is this part a worthwhile exploration project?_________________________ 


d) Are the cost estimates detailed?4L 


Can they be summarized, as on page 2 of Procedural Instruction 5—A, 


from the available data? 7/17/f) 	 If so, attach a draft. 
e) Are the cost estimates reasonable?	 &1 O'


.n / 
f) Should more information be requested from applicant?L1t _/72////__ /12 


g) Is a field examination necessary to complete Exhibit A?_________________ 


	


11.	 Exhibit B (question 23_d)* 


a) Is itapplicable?_______________________________________________ 
I 


b) If so, are sufficient data furnished?4f/ 	 If so, attach a draft. 


I, 
c) Is a field check needed? App_ 


	


12.	 Exhibit C (question 23—e, f and g)* 


a) Is it applicable?_____________________________________________ 


b) Sufficient data?____________ If so, attach a draft. 


c) Are rents and charges reasonable?	 SO 


d) is a field check needed?O	 //i
//fg/ 


	


13.	 Exhibit D (question 23—a, b)* 


a' Are there sufficient data? 


b) Is the schedule adequate for the work proposed?______________________ 
I 


c) Is the schedule excessive for the work proposed?_______________________ 


d) Are the proposed wages and salaries reasonable?________________________ 


e) Is a field check needed? _/_ 


Wo q (/{ W,fi1 
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14.	 Exhibit E (question 23_c)* 


a) Is it applicable? 


b) Sufficient data?_____________________________________________________ 


c) Reasonable?	 - 


ci) Field check needed?________________________________________________ 


	


15.	 In your judgment, can the proposed work be done in the proposed 


time? 


(All exploration must be completed within two years) 


	


16.	 If field examination is not needed, attach your recommendation. 


	


17.	 If field examination is needed, do you have any special instructions for 


the field team not indicated by your answers, to the foregoing 


question? AU necessary geologic data 'should be acquired. 


p7f ;- (/(	 4e14i'	 WY	 IV/t/1?fl 7r	 ))? 


/ 


1w WD	 wk 
Reviewed by:


/ 1il 
Date__________ 
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OF	 'L 1'	 IN REPLY REFER TO: 


UNITED STATES	 .JJN 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D. C. 


Memorandum 


To:	 Robert Waskey, Defense Minerals Administration 


From:	 J. J. Norton, Mineral Deposits Branch 


Subject: Application DMA.-1917X from the Cook Mining Company, 
Inc., for mica exploration in Mitchell County, 
North Carolina 


The Geological Survey files contain no data on the 
Cook prospect, for which the Cook Mining Company has submitted 
Application DMA-.l9l7X to do ].2,6lO worth of exploration for mica. 


This application should be referred to the field team 
with a request that all necessary geologic data w be acquired. 'I


J. Norton







I 


COOK MINING COMPAM, INC. 


Spruce Pine, North Carolina 


WASHINGTQN COUNSEL 


C. B. Col1ins 
1025 Vermont Avee, N. W.



Washington 5, D. C. 


NAtional 7808







1ormI1F9-l3	 U.	 PARTMENT OF THE INTERI-,--


DEFENSE MINERALS ADMINISTRATION


DO NOT FILL IN THIS BLOCK 
APPLICATION FOR AID FOR AN 


EXPLORATION PROJECT PURSUANT TO	 Docket No4' - -ff117 


MINERAL ORDER 5, UNDER	 Date received 


:F	 DEFENSE PRODUCTION ACT OF 1950 	 Participation - ----------------------------------------


-_ 


	


W	
V 	


se Miucrals &dmbflI$*$' 


RECE%ED Cook Mining Co., Inc. 
c/o E. A. Ellis	 pUG 3 1951 


	


i . U	 Spruce Pine, North Carolina
Name and 


- c.'	 I	 address of 
V 	


applicant 


	


V 	 Date --------------------------------------


V 	 FILL IN THIS BLOCK 


Date of application-----igL1.,195l------------------------ Estimated cost 


Mineral or metal ------------------------------------------------------Percentage of Government participation 


Location of mine	 _________________ 


---- Q,_______________________ 


Date of filing MF-100 -------------------------------------------DMA Docket Number, if available 



	


V 	


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington 
25, D. C., or to the nearest field executive officer thereof, with 
your name and address on each sheet of the application and 
all accompanying papers. If any question is inapplicable, or


if you cannot answer it, so state on the form. Where the 
space provided for answer is insufficient, answer on a separate 
sheet, annex it to the application form, and refer to it in . space 
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200, 
for your signature. 


THE APPLICANT 


*1. Is applicant an individual, partnership, or corporation? 
*2. If a partnership, state names and addresses of partners. 
*3 If a corporation, state names and addresses of officers, directors, anVd five largest stockholders. 
*4• Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who willmanage the 


project.	 V 


*5 Are you the owner or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
7. If lessee, attach a copy of the lease and state if it is in good standing. 	


V 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract.	


V 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
9. How much money is applicnt prepared to invest in proposed project? Is it sufficient jo pay yui part pf the cost of the 


project as detailed in question 23 of this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)? 


	


51f you have already answered these questions on MF-100, you are not required to answer the questions for this application.	 16-64057-1







THE PROPERTY 


10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 
mine or operating property. 


•	 (b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 
NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings frorn 


any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11. State the present and former names of the property, if any. 
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances 


and directions and kinds and conditions of roads. 
*13. State source and quantity of water available for operations and its sufficiency at all seasons. 


State amounI çf power to be used, rate per hour or other cost, and source. 
*14 Describe any existing useable Iacilities, equipment buildings, or structure now on the property that will be devoted to the 


exploration wcrka ....	 - 
15. State in detail ho the bre cOuld behfpped and how and where milled. 


*16. History: 
(a) Give a statement, as complete as possible, of previous exploration; development, operation, aid production of property, 


with reasons for any past suspensions of operations. 	 1. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results . of mine examinations, 


recommended exploration and development, and metallurgical investigations. 
*17. Production: 


(a) If mine is in production, furnish the following information: 


Grade or	 Net value 


	


Tons per day	 analysis	 Cost per ton	 per ton 
(1) Mining 
(2) Milling 
(3) Shipped 


or sold 
*18. Ore or mineral reserves: (If property is or has been operating.) 	 - -	 I	 . 


(a) Describe the ore or mineral deposits briefly. 
(b) Submit available maps and assay data.	 . 
(c) Give estimated tonnage and grade of each class of ore reserves. 


19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoingquestions. 


THE EXPLORATION 


20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? - 
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 


NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 
22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the 


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 


23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 
that the total will give the estimated cost of the project in which the Government will participate, as follows: 
(a) Labor, by numbers and classes (miners, muckers, milimen, etc.), with wages of each. 
(b) Supervisors, by numbers and positions, with salaries of each. 
(c) Cost of necessary repairs to existing facilities, structures, and buildings. 
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each. 
(f) Cost of rental for equipment which the operator proposes to rent. 
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work. 
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. 
(i) Cost of power, water, utilities, and any other items not provided for above. 


24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be 
accomplished and the money expected to be spent. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


By (Name of company)	 (Signature of authorized official) 


.Pri 
(Date)	 (Title) 


Title 18, U. S. Code (Crimes) • Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction. 


Same as footnote on page 1. 	 16640671	 U. S. GOVERNMENT PRINTING OFFICE







Form MF 103 


Cook Mining Company 
c/o E. A. Ellis 
Spruce Pine, North Carolina 


1. Corporation. See Exhibit A 


2. Not a partnership 


3. See page 3 of Exhibit A 


1j • E. A. Ellis	 President 
Frank E. Ellis	 Vice Pres. 
Fletcher Phillips	 Secty-Treas.


Cook Mine 
Mitchell County, N. C. 


See Exhibit B 
Exhibit C 
Exhibit D 


Defense Minerals Athainistration 


5. Lessee. See Exhibit E 


6. Not owner 


7. Lease is in good standing. See Exhibit E 


8. New Corporation 


9. Operator will donate rental on the items listed below or the value of 
the rental of them, at the option of DMA. Any additional amount needed 
to aggregate 10% will be supplied in cash. 


1 double drum hoist 	 $1500 
1 much truck	 700 
1 International pickup truck	 700 


10. (a) Legal description of property is set forth in lease which is attached 
as Exhibit E. 


(b) Exploration is to be conducted within 500 feet of abandoned mine. 
shaft on the mine site leased. 


11. Known for past several years as Cook Mine. 


12. Mine is located approximately l miles northwest of Spruce Pine. Condition 
of roads, location of towns, railroads, etc. is indicated on State Highway 
map attached to original copy of this application as Exhibit F. 


13. Strategic sheet mica mine. No flow operations contemplated. 


None 


15. Ore will not be milled. Mica books will be shipped by truck to Spruce Pine 
which is approximately 14 miles by road from mine. Hard surface road 
within - mile from mine. Good road from hard surface to mine. 


16. Sheet mica of strategic grade from the mine was sold to Colonial Mica 
Corporation during World 1Wr II.
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17. - See answer to 16. 


18. Mica deposits cannot be assayed as to their sheet or strategic grade 
content.: This mine produced large quantities of strategic mica during 
World War II, as can be ascertained from the records of Colonial Mica 
Corporation. It is estimated that mica of like amounts and quality is 
still in the immediate vicinity. Mining operations ceased only when the 
price of sheet mica fell from six dollars a pound to less than twenty 
cents a pound. 


19. None 


20. Sheet mica 


21. It is proposed to begin at a point approximately 350 . up the hill from 
the abandoned mine shaft, and at that point make a dozer cut 300 feet 
long to remove the overburden which is expected to be from 10 to 11.0 feet 
deep.. 


Mter the overburden has been removed, a shaft 6 x 6 feet will be sunk 
through the dike to a depth sufficient to contact mica bearing ore. 
Once the mica ore is contacted, the shaft will continue down throug1vhe 
mineralization of that ore and its percentage of sheet mica content. 


The pencil drawing at Exhibit G will show the location of the abandoned 
shaft which is now unsafe. The president of the applicant corporation 
worked this mine during World War II, and it is his opinion that the 
new shaft will strike the ore body further up the dike making it possible 
to follow the pitch of the dike to the old mine face by intercepting 
the abandoned slanting tunnel as indicated on the drawing at Exhibit G. 


22. Production possibilities are of record with the U. S. Bureau of Mines, 
U. S. Geological Survey, and R.F.C. files. All of these records show 
that mica of. strategic quality has been removed from this ore body. 


23. Per Week	 12 Week Period 
(a) 2 muckers at $60	 $120	 $ 1,11.110 


1 hoist operator at $70	 0	 .	 811.0 
1 jack hammer operator at $70	 70	 811.0 


(b) 1 supervisor at $100	 100	 1,200 


(c) None 


(d) Tool shed	 250 


(e) 1 Electric pump 220 V 3 phase 	 750 
1 air compressor	 3,500 
1 jack hammer	 350 
200 feet 2" pipe	 120 
20O feet 1" pipe	 60 
Drill steel and. bits 	 500







f 
(r) None 
(g)See answer to question 9. 


(h)Misc hand. tools	 200 


(i)Electricity	 15	 180 
dynamite and caps	 511.0 
gas and. oil	 10	 120 


$10,690 


20 days o.f dozer work at0 12 per hour	 1, 920 


$12,610 


211. . It is expected to take a total of twelve weeks after the dozer operation 
is coinplete. If overburden is light,. it will not take 20 days to remove 
it.
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CERTIFICATE OF INCORPORATION



of 


Cook Mining Co. , inc. 


KNOW ALL }4EN BY TEESE PRESENTS: 


That we, the undersigned, have this day voluntarily associated our-


selves together for the purpose of forming a corporation under the laws of 


the State of North Carolina, and do hereby certify: 


FIRST: That the name of the said corporation is: 


SECOND: Tha.t the purposes for which said corporation is formed are: 


(a) To initially engage In the primary business of exploring, pros-


pecting, developing, mining and milling mic,a and minera1 of every character 


and description. 


(b) To purchase or otherwise acquire, to own, hold, lease, sell or 


otherwise dispose of, deal in and improve real estate, and to mortgage, 


convey in trust or otherwise encumber the Bame and to erect, manage, carte 


for, maintain, extend and alter buildings thereon and other improvements. 


(c) To purchase or otherwise acquire, to own, hold, lease, sell or 


otherwise dispose of, deal in and improve real estate, and. to mortgage, 


convey in trust or otheiyise encumber or hypothecate the same. 


(d) To enter into partnerships or into any arrangement for sharing 


profits, union of interest, corporation, joint adventure, reciprocal 


concession, or otherwise, with any person, partnership, firm or corporation, 


in any business or trensectiozi in which this corporation is authorized to 


carry on or engage in so as to directly or indirectly benefit this 


corporation. 


(e) T.o take, acquire by purchase, exchange or otherwise, and to own, 


hold, deal in, sell or otherwise dispose of, mortgage, hypo.thecate or other-


wise encumber, letters patent and inventions and shares of stock or bonds, 


and while the owner of said shares to vote the same. 


(f) To borrow money and to execute and deliver its secured promissory 


note or notes or other evidences of indebtedness therefor.







.


	


. 


(g) To issue bonds, notes, debentures, certificates, script or other 


corporate obligations or evidences of debt, and to secure the payment there-


for by mortgage, pledge or deed of trust of or upon the whole or any portion 


of the corporate property, funds, credits and franchises and to sell, pledge 


or otherwise use or dispose of the same. 


(h) To exercise in respect to all such bonds, notes, mortgages, 


shares of capital stock and other securities and other obligations, any and 


all rights, powers and privileges of individual owners thereof; including 


the right to vote upon any shares of stock held by it to the same extent 


that a. natural person might or could do. 


(.i) To carry on business in states outside of North Carolina and to 


purchase and hold real and personal property in said states. 


(j) To engage in any and all lawful business other than those above 


specified which may be permitted by any law or laws of the State of 


North Carolina. now in force or hereinafter enacted, and for which no special 


authorization or permit is necessary. 


(k) To do and perform all things whatsoever that shall be necessary or 


proper for the full and complete execution of the foregoing purposes. 


(i) To act as guarantor or surety on contracts, notes, bonds, 


mortgages, deeds of trust or other securities. 


THIRD: That the principal office for the transaction of the business 


of this corporation is to be located in Spruce Pine,N.C. 


That the name and. address of the agent a.uthorized to accept service on the 


E.A.EUIS corporation in the S.tate of North Carolina is 	 ruce ?izie,N.C. 


FOURTH: That this corporation is authorized to issue only one class 


of shares of stock, the total number of which is 900 shares with no par 


value. 


FIFTH: That the number of directors of said corporation shall be 


three. (3) who must be shareholders and the names and addresses of the 


persons who are appointed to act as the first directors and to hold, office 


until the selection and qualification of their successors are as follows:







O 


LA.Eliis:1 President	 Spruce Pine,N.C. 


Frank E.Ellia,,Vice.Prea. 	 Spruce Pine,N.C. 


Fletcher Phillips,, Sect-Treas. Spruae Pine,N.C. 


S]Th: That the duration of th corporation shall be 100 years; 


original capta1 to commence business to be $30.00. 


SEVENTH: That the following shares of stock have been subscribed by 


the incorporators: 


E,A.EJ.lis	 Spruce Pine,N.C.	 (1) share 


Frank EEl1iis Spruce Pine,N.C. (I) share 


Fletcher Phil]Lip Spruce ine,N.C. (1) share


EIGHTH: That the number of persons named above shall constitute the 


number of directors in the corporation until changed by amendment to the 


by-laws. 


NINTH: Said corporation shall not have the power to levy assessments 


upon the shares or shareholders thereof. 


TENTH: The shareholders of said corporation shall have preemptive 


rights to subscribe to any and all issues of shares of securities. 


IN WITNESS WBEPEOF, the persons named herein as directors have hereunto 


set their hands this	 day of


3. 







ATE OF NORTH CAROLINA ) 
)ss 


	


TCHELL; COUNTY	 ) 


On this / / day of	 /	 1 before me, the undersigned 
tary PUb],Ië in akd for he State ofNQrth Carolina, residing, the 
,, dily commissioned and sworn, personally appeared 


wn to me to be the person whose name is subsoribed. to the 
trument, and acicnwledged to n that he executed the same.. 


IN. WITNESS WHEREOF,, I have hereunto set my hand and affixed my 
icial sea]. in the County of Ltchell, the day and year first 
elnabove written.


NOtary Public 0± Said County anuSt 
My coniission expire s:?rn. / /4c2—


OF NORTH CAROLINA ) 
)ss 


	


LL COUNTY	 ) 


On this I] day of	 / / T"	 before me the undersigned

ary Public in and fo th State of Nbrth Carolina, residing ther 
duly commissioned. and sworn, personally appeared 


wu to me to e tne person wtiose name is subscribed to the * 
tx'ument, and acknowledged to n that he executed. the same. 


IN WITNESS WHEREOF, I have hereunto set my hand and affixed my 
ficial seal in the County of Mitehel]L, the day and year first 
reinabove written..


Ntay Public of Said County and state 
My conmii ssion expires 	 / /1f-


ATE OF NORTH CAROLINA ) 


	


• 	


• 	 )s3• 


	


TCHELL.. COUNTY	 ) 


Oathis /1 day of	 -	 ore me, the undersigned 
tary Public in and fo t e State of Nbrth carolina,, residing ther 


duly commissioned and sworn, pers:onally appeared. 


• d4	 7L2 
own to me to be the person whose name is subscribed to the thIn 
strument, and akriowledged to me that he executed the same. 


Iii WITNESS WHEREOF,, I have hereunto set my hand and affixed my 
icial seal in the County of Mitchell.,, the day and. year first 
einatove written. 


•	 I(Otary Public of Said County & State 
• 'My coinini ssion expires: 6fr^ /7 /1..)-
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EDWARD A. ELLIS 


Edward A. Ellis was born at Mitchell County, North Carolina, 
October 8, i881i., and has lived most of his life in the Spruce Pine 
area except for a few years when he lived in Birmingham, Alabama. 


Mr. Ed Ellis finished the seventh grade at the Bandana Graniiner 
School, and was unable to further his formal education due to his 
father's death when he was l-l . years old. 


From 1898 to 19014. he farmed his widowed mother'.s farm, and in 
19011. to 1909 he worked as a laborer on the construction detail for 
the. Clinchfield Railroad. In 1909 he was made foreman of a construc-
tion crew in which capacity he worked until 1915. 


In 1915 he was appointed mining manager for the Clinchfield 
Producte Company which was a subsidiary of the Clinchfield Railroad. 
His mining experience was gained in the following mines - - Pressnell, 


• Yancey County; Bowdich, Yancey County; Hickey, Mitchell County; 
•	 Old. Dake, Mitchell County; Hawkins,. Mitchell County. He left his 


employment in 1926 to start the Mayland Motor Company. 


He has operated the Mayland Motor Company which holds the Pontiac 
automobile, International truck, International Harvester Farm Equipment 
dealerships. In.l9li.O this business was incorporated and Mr. Ed Ellis 
was elected president and general manager which job he has held to date. 


His mine interests and experience is as follows: 


1911.1 - 1911.6 Cook Mine operated by Mr. Ed. Ellis as an individual, 
on the property of the Cook heirs in Mitchell County. 


1911.2 - 1911.5 One of three partners in the partnership of E. A. 
Ellis, Frank E. Ellis and B. G. Thomas, Charles 
Robinson Mine on the property of E. A. Ellis and. 
Frank E. Ellis.. 


1911.2 - 19)4. 3 E. A. Ellis and Frank E. Ellis, Little Hawk Mine 
owned by Ashville Mica Company located approximately 
15 miles northeast of Spruce Pine. 


1911.2 - 1914.5 One of three partners in the partnership of E. A. 
Ellis, Frank E. Ellis and B. G. Thomas in the opéra-
tion of "No.. 12" Mine on the property of the Bailey 
heirs, Mitchell County, approximately 5 miles west 
of Spruce Pine.	 • 


*****.* 


References: 


G. G. Fortner	 • 
Spruce Pine, North Carolina 


W. G. Pippin, Real Estate Broker 
Spruce Pine, North Carolina 


Dr. C. A. Peterson,Physician 
Spruce Pine, North Carolina
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.	 . 


FRAI'IK E. ELLIS 


Frank E. Ellis was born in Birmingham, Alabama, June 19, 1908, but 
before he entered grannuer school his parents moved to Spruce Pine, N. C. 
He finished graner school at Spruce Pine, and was later graduated 
from Harris High School, Spiuce Pine, in 1926. 


In 1926, Mr Ellis commenced work for his father, Ed Ellis, who was 
operatin.g as the Mayland MotOr Company. Mr. Frank was an automobile 
mechanic; and salesman for his father, in which capacity he work until 1914-0. 


In 1914.0 Frank's father incorporated the Mayland Motor Company at 
which time Mr. Frank Ellis purchased stock and was elected secty-trea.s. 
for the Corporation, in which capacity he ha.s served since that date. 


In addition to his business interests in the Mayland Motor Company, 
Mr Ellis' mining experience is as follows: 


1914.2 - 1914.5 One of three partners in the partnership of E. A. Ellis, 
Frank E. Ellis and B. G. Thomas, Charles Robinson 
Mine on the property of E. A. Ellis and Frank E. Ellis. 


1914.2 -. 1911.3 E. A. Ellis and Frank E. Ellis, Little Hawk Mine owned 
by Ashville Mica Company located approximately 15 
miles northeast of Spruce Pine. 


1911.2 1911.5 One of three partners in the partnership of . A. Ellis, 
Frank E. Ellis and B. G. Thomas in the operation of 
"No. 12" Mine on the property of the Bailey heirs, 
Mitchell County, approximately 5 miles west of Spruce 
Pine.


****** 


References: 


Bill Lee, Cashier, 
Northwestern Bank, Spruce Pine, N. C. 


F. H. Robbins, President 
Robbins Knitting Co., Spruce Pine, N. C. 


Carroll Rogers, General Manager, 
Feldspar Flotation Co., Spruce Pine, N. C.
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FLETCUER 0, PHILLIPS 


Fletcher 0. Phillips is Ii.6 years old, a native of the Spruce 'Pine 
area, and has lived in that mining district most of his life. 


He has 26 years of mining experience, and at present is mining 
mica. and feldspar on a coercia11y profitable basis in the Dogwood 
Flat near Yellow Mountain in the Spruce Pine area. This mine is 
presently prpducing one thousand pounds of mica of' punchor better 
quality per week and approximately seventy-five tons of feldspar. 


During World War II, Mr. Phillips was one of three 'partners in 
the mica fabricating plant of "Carpenter and Phillips Mica Company" 
which employed from 90 to 180 persons. One of his duties was to' 
purchase mica for fabricating. That experience 'ha,s thoroughly 
schooled Mr Phillips in appraising and grading blocks and sheets of 
mica.


His two years mining education at North Carolina .State College 
is one of his greatest assets in that it helpe him to evaluate out 
croppings and to follow "leads" once mining operations have commenced 


His past employment record is as follows: 


Bennidict Coal Co. St. charles, Va. .1927. - 1928 
Mining School State College, N	 C 1928 - 1930 
Bennidict Coal Co St	 Charles, Va 1930 - 1932 
Hoot Owl Mine Spruce Pine, N. ' C. l931 - 1936 
Mining for aelf Spruce Pine, N. C. 1936 1914.1 
Ca.rpenter & Phillips 
Mica Co.	 (partner) Spruce Pine, N. C. 1914l - l914 


* * * 3f• * *


References: 


Mr. Ernest Poteat, Cashier, 
Northwestern Bank, Bakersville, N. C'. 


Mr. Roy Welds, Manager, 
Harris Clay Co., Spruce Pine, N. C. 


Mr. J. P. McKinney, Mine Manager, 
United Feldspar & Minera1, Spruce Pine, N C! 
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MINING LEAS.E 


State of North Carolina /'7 7 A 1/	 County: 


This indenture made this / /	 day of	 J't4. /j/	 , 1951 


between /7/V/a/' /Y/p/	 (, 


of A11I/A/J	 County and State of North Carolina, as party of the 


first part, and known as lessor, and	 I• 


of	 j'jg//	 County and State of North Carolina, party of the 



second part and known as lessee, 


WITNESSETH, That the part____ of the first part in consideration of One Dollar 
in hand received and hereby acknowledged by the lessor, and in consideration of the 
agreements hereinafter contained, on the part of the party of the second part to be 
performed, hereby bargains, leases and grants to the party of the second part, and his 
heirs and assigns, for the period of five •years from the date of this agreement, the 
following.d.escribed real property, for mining purposes, in the County and State first, 
above written, to wit: 	 &-- a	 42	 M C- ,p 	 f/jj	 t- ,2 


--,,	 Le-€	 i---.	 iv g w /00	 t	 a-C-fr. tL	 s ( E fJ	 i 2.	 Q	 / 
D 


c7 pa-&-.	 5	 ----	 - A4z-m Cs aa/ch c! t -r- --


	


,	 e 4--Q L. e 
4/7	 ) /	 -Q /7	 a p 


-- r	 i4iLt	 -c	 /	 iL 
LL<----. ,&.	 -& 


LL2-	 -( 7 


TO HAVE AND TO HOU) the said lands to him, for mining purposes, the said lessee and 
his heirs and assigns for the aforesaid period of five years in compliance with the 
conditions of this instrument, for the purpose and with the right to dig, quarry, search, 
explore for, obtain, and remove any kind of minerals, metals or. fossils, and particularly 
mica, and to conduct the same to any extent the said party of the second part, the 
lessee, may desire. And it is hereby agreed between the parties to this agreement that 
the party of the second part is to have the use of any unoccupied buildings on said 
lands for mining purposes, and that he shall have the right to erect such buildings as 
he needs to carry on such mining operations during the period of this lease, and that 
the party of the second part shall keep the same in as good condition as when received, 
unavoidable accidents excepted. And it is also agreed by the party of the second part 
that no unnecessary damage is to be done to the lands herein leased during the period of 
this lease and the continuance of said lease, but the said party of the second part shall 
have right to take from said lands leased to the party of the second part any wood or 
timber the party of the second part may need to carry on said mining operations or which 
may be needed to carry on the addition to existing buildings or to erect new buildings 
or sheds on said lands. (Timber of high or special market value is excepted and shall 
not be used by the lessee.) And it is hereby agreed that the party of the second part, 
the lessee, is to have right-of-way of ingress and. egress to said mines or land upon 
which exploration is being conducted,







I


	 0 
AND IT IS .FRT:EER AGREED That 


agrees to pay to the said part_ 
a rental royalty of On	 e


the party of the second part, the lessee hereby 
of the fi7,,,part, or his or.their heirs or assigns 
' qAIL y)///mt 


on the minerals taken and sold from said mines which shall be for the use of the said 
lands for the aforesaid period of five years. The said amounts shall be payable on the 
computation of selling bills on the tenth day of each month covering sales made during 
the previous month. Any minerals other than those set forth above which may be taken and 
sold shall be paid for and at the usual royalty rate of the minerals taken. 


AND ITISFURTBER AGREED That the lessee, the party of the second part, his heirs 
or assigns, shall have the otion to renew this lease and to extend the period of its 
running for an additional five years from the date of its present termination. The 
option shall be exercised by giving formal written notice to the part____ of the first 
part or by the continuation of any mining operations then being conducted. The lessor 
reserve the right to use the land, or convey the same not conflicting with this lease, 
but under any conveyance the terms of this lease must be recognized by the grantee, 
purchaser, or assigns thereof. And it is agreed that the lessee may assign this mining 
lease or any part thereof and that he may sublease. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical 
value for mining purposes shall be found within a period of two years from the date of 
this instrument, the lease may be terminated by the lessee at any time thereafter on 
thirty days notice to the lessor_. The lessee agrees that during the period of this 
lease or the continuance of this lease that work in said mines or exploration for new 
mines within the area leased shall not cease longe .r than ninety days at any one time, 
unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 


Witness:	 J1O1	 (Seal) 


&	 (Seal) 


-	 -c	 4al)
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0 
NORTH CAROLINA,
	 /v1 f%'L	 COUTflY: 


	


,Th	 ecution f the foregoing instrument was this day acknowledged before me by 
1 4 7	 1.	 the grantor	 for the 


purposes therein expressed. Let the same, with this certificate, be registered. 
This/ /	 day of	 .	 , 1951,	 . 


4, '2 -	 4 
****** 


NORTH CAROLINA,	 COUNTY: 


	


I,	 , do certify that _______________________ 
_______________________ and _________________________________________,his wife personally 
appeared before me this day, and acknowledged the execution of the annexed mining lease 
and. the. said	 - being by me privately examined 
separate and apart from her said husband, touching her voluntary execution of the same, 
doth state tha.t she signed the same free and voluntarily, without fear Or compulsionof 
her said husband, or of any other person, and that she dbth still voluntarily assent 
thereto. This ______ da.y of _______________________________, 1951. 


NORTH CAROLINA,	 COUTJTY: 


The foregoing certificate of_______________________________________________________ 
-.	 .	 County is adjudged to be correct and sufficient. 


Let the instrument, with the certificate be registered. 


Witness my hand and official seal, this ______ day of
	


1951. 


Clerk Superior Court
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LANDLORD'S SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THEsE PRESENTS: 


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the 


county of
	 Mitchell	 State of	 described in a 


certain Exploration Project Contract dated -----	 195_.., between 


the Lessee of said property, and the United States of America; 


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated 


does by these presents subordinate all of his right, title, and interest 
under the provisions of said lease to the right, title, and interest of the United States of America 
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of 
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and 


The undersigned further agrees that if said leasehold interest should be surrendered or if said 
lease should terminate at any time prior to the expiration of the rights of the United States of 
America under said Exploration Project Contract, the undersigned iil1 assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and 


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America 
under the provisions of said Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned. 


Dated this	 411 ------------dayof_ -------------Y ,195


T-c 


	


__	 __ __ 
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MF-202


LANDLORD'S SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PRESENTS: 


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the 


*tcheU	 North Co1ft county of _.-----_--------------------, State of ------ --------------------------------------------, described in a 


certain Exploration Project Contract dated 	 , 195_, between 


the Lessee of said property, and the United States of America; 


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated 


July U, I9	 •	 • 
---------- ----------, does by these presents subordinate all of his right, title, and interest 


under the provisions of said lease to the right, title, and interest of the United States of America 
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of 
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and 


The undersigned further agrees that if said leasehold interest should be surrendered or if said 
lease should terminate at any time prior to the expiration of the rights of the United States of 
America under said Exploration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and 


The undersigned agrees to commit no act, nor assert any claim under judicial processor other-
wise that may contravene or conflict with the prior lien and claim of the United States of America 
under the provisions of said Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned. 


Dated thisL-------------------dayof_._-----------------------------------------_,195 


U. S. GOVERNMENT PRINTING OFFICE 940768
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LANDLORD'S SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PRESENTS: 


WIEREAs, the undersigned is the owner in fee simple of that certain parcel of ground in the 


	


tcb*U	 Iorth ith 
county of _------- 	 State of ------------------------,described in a 


certain ExploratiOn Project Contract dated -------------------------------------------- -----------------, 195, between 


the Lessee of said property, and the United States of America 


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated 
J!4J , 


does by these presents subordinate all of his right, title, and interest 
under the provisions of said lease to the right, title, and interest of the United States of America 
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of 
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and 


The undersigned further agrees that if said leasehold interest should be surrendered or if said 
lease should terminate at any time prior to the expiration of the rights of the' United States of 
America under said Exploration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and 


'The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America 
under the provisions of said Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned.	 - 


	


21*	 '	 ' 
Datedthis -------------------day of ----_ 	 --------------------------------------------------, 195.


C 
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LANDLORD'S SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PRESENTS: 


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the 


county of L_ State of , described in a 


certain Exploration Project Contract dated ------ ----------------------------------------- -, 195, between 


the Lessee of said property, and the United States of America; 


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated 


't II - , does by these presents subordinate all of his right, title, and interest 
under the provisions of said lease to the right, title, and interest of the United States of America 
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of 
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights tO rentals or royalties under the terms of said lease; and 


The undersigned further agrees that if said leasehold interest should be surrendered or if said 
lease should terminate at any time prior to the expiration of the rights of the United States of 
America under said Exploration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and 


The undersigned agrOes to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior 'lien and claim of the Unitecj. States of America 
under the provisions of said Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned.	 ' 


	


Dated this -	 day.of -------------------------------------------------, 195..! 


U. S. GOVERNMENT PRINTING OFFICE 940768
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LANDLORD'S SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THEsE PRESENTS: 


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the 


county of -_ - - , State of '' - , described in a 


certain Exploration Project Contract dated ------------------------------------------------_--_---------, 195.._, between 


the Lessee of said property, and the United States of America; 


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated 


MY , does by these presents subordinate all of his right, title, and interest 
under the provisions of said lease to the right, title, and interest of the United States of America 
under the provisions of said Exploration Project Contract, and agrees that' the lien and claim of 
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said 'lease; and 


The undersigned further agrees that if said leasehold interest should be surrendered or if said 
lease should terminate at any time prior to the expiration of the rights of the United States of 
America under said Exploration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and 


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America 
under the provisions of said Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned. 


Dated this	 dayof_..	 --------------------------------------------, 195. 
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LANDLORD'S SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PRESENTS: 


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the 


county of
	


State of -----
	


described in a 


certain Exploration Project Contract dated
	


195__, between 


Fl 


the Lessee of said property, and the United States of America; 


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated 


- , does by these presents subordinate all of his right, title, and interest 
under the provisions of said lease to the right, title, and interest of the United States of America 
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of 
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and 


The undersigned further agrees that if said leasehold interest should be surrendered or if said 
lease should terminate at any time prior to the expiration of the rights of the United States of 
America under said Exploration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and 


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America 
under the provisions of said Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned. 


Datedthis	 dayof_..L--------- 	 195.! 


U. S. GOVERNMENT PRINTING OPFICE 940768







D. M. A. Docket No. _______ 
Cook Mining Company 
Spruce Pine, North Carolina 


Cook Mine 
Mayland Motor Company Property 
Mitchell County, Norbh.Carolina 


"Beginning on a poplar tree at the Branch, Marion Cook's corner 


and. runs N 63° W with old. line 26 poles to a Bed Oak in.Baiiey's line: 


thence N 28° W 1QO pale's to a Black guni, thence S 63° E with the old 


line 128 poles to a stake in old line: thence S l0 W '51 poles to a 


small Black Oak, Marion.Cook's corner: thence N 63° W with said Cook 


line 76 poles' to a Black Pine and Locus: thence N 76° w 18 poles and 


17 links to a Poplar at the head of a branch; thence down the branch and 


with its meander 14.0 poles to a Spruce Pine at the mouth of said branch: 


thence up the large branch and with its meander 3l poles to' the Begin-


ning containing 56 acres, more or less: being the Sarah Cook land from 


Hattie Visenian recorded Registrar of Deeds of Mitchell County Book 76 


page 14.11.1.'"







a


D. K. A. Docket Jo _______ 
Cook Mining Cope.ny 
8pruc. ?ine, Iorth Carolla 


Cook Mine 
)layland Motor Company Property 
Mitchell Count)', Ioi'th CarolIna 


"leglitning on. & p.plar tree *t the Jranch, Marion Cook's corner 


end runs N 630W with. ol.d lIne 26 poles to sled. Oak in Bsiley'e line; 


thence 1 28° W 100 p1ss to a Black gum, thence 8 63°. B wlth.thø o14 


line 128 poles to a stake in old. line: thence 11° W 52. poles to a 


small Black Oak, Marion Cook's corner: thence N 63° V. with aai4 Cook 


lini 76 poles to. a Black Pins and Locus: thfnce w 76° V iS poles øM 


17 links, to * 'oplsr at the baa of a branch; thence down the branch 


with its i*nd.er kO poles to a Spruce )jfl. at the	 )f	 branch: 


thence up the large branch and with its meander 31 poles to the Begin 


ning containing 56 acres, more or less: being the 3srah Cook land from 


Battle Wiseman recorded leglstxaz' of Deet. of Mitchell County Book 76 


page 11141"







D.LA.1ock.tWo. _____ 
Cook KftIi*g Ccan 
Spruce Pine, iorth Carolina 


Cook)line 
Ma1an Motor C*pany Prcirty 
Mitchell County, $orth Csro].ins 


"Beginning o a poplar ti'.. at the )r*nh, Msriou Cook' $ cor.r 


aM rena 1 63° W with old. Une 6 poles to * Red. Oak in Bailey' a lisa: 


thence 1 28° W LOO poles to * Black gun, thence S 630 1 with the o14 


line 123 poles to a stake in old. line: thence 8 I° V l pel.e to a 


sn.11 black Oak, Marion Cook' a corner: thence 1 630 U with said. Cook 


line 76 poles to * Black Pin. and. Locus: thence 1 76 w i8 poles and 


17 links to a opisr at the bead of a brsnckj thence town th branch and 


with it. as*nd.r kO poløs to a Spruce Pin.e at the south of said. branch: 


thence up the large branch and with its iseander 311r poleS to the Begin. 


sing containing % acres, sore or less: being the earak Cook land fr 


lattie Visazasa recorded Registrar of Deeds of Mitchell Count7 Book 76 


peg.







D. I. A. Docket No. 
Cook Mining Cosy 
øptic• Pin., North Carolina 


Cook )ine 
Ma.yland )otor Ceny PXCSrt7 
MitchsU Count, North Carolina 


•	 "isgiaia. on * poplar tu at the *rsLnc , K*rio* Cook' I corner 


•	 and runs x 63° W with oJA un. 26 olas to a Rat Oak in I&i1.y'a line: 


thence I 28° V ] )ole$ to s NIack pa, thence 63° 1 with the olt 


line 128 pols to a stake in old line: thsnee e	 'V 1 o1es to a 


*aU Black Gak, Marion Cook's corner: thence 1 63° V with said Cook 


line 16 O1*f to * hack ?in. and Locus: thence 1 76° w 18 poles end 


17 1izks t a Poplar at the bead of a branch; thence do'wn the branch and 


with its neander O poeI to a Bpruoe Pine at the Wuth of said branch: 


•	 thence up the larg. branch and with its neandaz' 3i poles to the 3.gtn 


•	 ning containing % eex*s, more or least b*i*g the Sarah Cook land fre* 


Kettle Wlsa*au recor4et Registrar f Diets of Mitchell County heok 76 


9*. e1i"







LLA.Dksto., 
-	 Cook $fti Co' 


c Piaa, *arth CaxUns 


CockKi
**t*? Cø*y Picrty 


)liteb*U Ci*nty, lkrth Csro]1*s 


•	 'iftidai 0* p3or trea at tas beash, lSirio* Cook's cors 


s rs J 63° V with 03* list 26 o1.s to .i am i 3fla's Un,: 


•	 $.630*viththso34 


Its 1 polas to a staks t oA Itos: thesios I à° V i pclss to s 


as.ii E*ok Ock Kirios Ck's scrstr: t3is*es J 63° V with *Oid Cock 


Uas 76 polsa to a $I*Ck ?i mt tocus: tsI 76° w 18 p.m aM 


17 itoks to a Poplar it *1* M of a brasok; t.bnca dow* tb. braash aM 


with it* asaM.r 0 o3*s to * p'itoi Pis. at tbs sth oi . sid br**ch: 


thanos up tio ]srgv brazich aM with its asaMor 31è poiss to t lsgin# 


itiul contsiatsg 6 sort., *fl* 0? aesi beia ths 'u.k Cook last fx 


Hattie Vi	 rtssMsd Bsjtatrsr of D.sds of KItMU Cosst leok 76 


P*	 ki."







LA.Dockoio. _____ 
Cook $tiag Co 
Iprc. Pino, lorth Ciiilthm 


• CoolMias 
%syl*n4 Qter C7 Prip.rty 
)4ithsU Cosnt, iorth CarGilna 


"jiesiu	 a poplar tree	 sri. CooVs corner 


1 63° V vitk 034 ho 26 poles to a 3s( O.k ta Hailaj t s 11am: 


thsasel a6°w tpol.s tea amk, thsaoe$ 63*vtthtMo3A 


line l2 poles to a atake in old him: tkeaom $ 1° V 51 pales tos 


aa*l1 Black Oak, Manes Ceok's coreert theses I 63° W Uh Said Cooi 


line 76 poles to a hack P1*, aM Locust tbeac.1 76° w 3.8 poles aM 


• 3.7 links to a Pl*ir at the hee of * branch; tsce dova the branch ant 



vith its noe*r O poles t * prtc. Pthe at the *esth of amid brenehz 


thence up the large braseb s with its asander ,11 poles to the Iegl*" 


ning containing 56 acrea, nore or Issat being the srah Cook last fres 


Hattie Vi's n,o.zt.t J.atrar f Deed. of JtitoksU C*aaty Deck 76 


pass







1,LA,Dock.tl. ______ 
Cook Minisg Casxy 
5 rue. Pin., lorth Csz'olina 


• Cook Kii* 
ly1!M Motor Cousny Pro.rty



Mitásll Cousty, Jorth Carolisa 


'Bo&iflht*i . I pc%iar trot at th. )ranch, Monet Cook's corstr 


M r 1 63° V with oil list 26 polo. to a BsS Oak is Dailey' a list: 


•th.128°WiO1estosD1aek.p*,thance$63°*vithth.o3i 


line 128 polo. to a otake in. o]4 1t thstoe $ Ik° V 1 poles to & 


isI Black O*k 14i*io& (ØQ t $ cOr..rt tbnce 1.63° V with teid Cock 


ii.76po1e.to*1l*ck?SatLocs: t.i76°w.i8poiesa. 


17 lti*s to a Poplar at t) t*M of s branehj tbeo. sown tho brancb aM 
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• MF-200 
(April 1951)	


a
Docket No. DMA 1.9L7 
Commodity -------------


UNITED STATES OF AMERICA 

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this ------------------day of----------------------------------------------, 195, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and 2 


hereinafter called the "Operator," as follows: 	 - 
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of 


-------------------------------------------, County of - ------------------------------------------described as follows:' 


with respect to which the Operator. represents and undertakes: 


(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following 
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: 


(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached. 
3. Exploration project. The Operator, within ------------------------------------days from the date of this contract shall commence 


work on a project of exploration for' ------------------------------------------------------; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, -materials, and labor, all 
properly designed to bring the project to completion within a period'of 6 ---------------------------------------------------------from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through conlract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail -
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental. value, dëprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked "Exhibit 'B'," is a 
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the 
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


6. Operating equipment. Attached hereto, marked "Exhibit 'C'," is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as 
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata 
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
8 Give legal description or enough to identify the property. 


Strike out the provision not applicable. 
Name of mineral.	 - 
Not in excess of 2 years. 	 16-64066-1







. 
7. . Title to and dispositio I property. All facilities, buildings, fixtures,-qrpment, or other items costing more than $50 


each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal Of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. Attached hereto, marked "Exhibit 'D'," is an itemized schedule of labor, by numbers and classes 
(miners, muckers, milimen, etc.) , and of supervisors, by numbers and positions, with the maximum wages or salaries that may 
be paid to each as an allowable cost of the project. 


9. Rehabilitation and repairs. Attached hereto, marked "Exhibit 'E'," is a detailed schedule of existing facilities, buildings, 
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable 
condition, which cost shall be allowed as a cost of the project. 	 .	 S 


10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited 
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each ; and the costs referred to.in Articles 5, 
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of 
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in 
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any 
other indirect costs not expressly allowed by these regulations, orwork performed or costs incurred before the date of this contract, 
shall be allowed as costs of the project in which the Government will participate. 


11. Participation by the Gov&rnm,ent. At the end of the first full calendar month after the Operator has commenced work 
under the project, and at, the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for 
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a 
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the 
Operator ---------------percent of the sum of such costs incurred; Provide,cl, That the aggregate total of all sums paid by the GOv-
ernment under this agreement shall not exceed $---------------------------, which is ---------------percent of the agreed estimated total 
cost of this project, $------------------------


12. Accounts and andits. The Operator shall keep suitable records and accounts of operations, which the Goverrment may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content 
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government 
with a comprehensive geologic and engineering report, including an estimate of ore reserves, td the best of his ability. Four copies 
of all reports shall be furnished to the Government. 	 S 


14. Repayment by Operator. If, upon the completion of the exploration project or termination of the. contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be 
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of ±he discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty On the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 	 .	 S 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half 
(1%) percent. 


-	 Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%) per-
cent, plus one-half (1/2) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but 
not in excess of a maximum of five (5) percent.	 S 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject 
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government, 
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repayment shall 
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be 
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or 
development. 


15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


16. Termination and completion. The Government may, at any tinie, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 


(b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


Executed in triplicate the day and year first above written. 


ac M1*thi	 Z
	 THE UNITED STATES OF AMERICA 


By - 


U. S. GOVERNMENT PRINTING OFFICE 	 16-6406G--i
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Docket No. DMA 


Commodity -------------


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this ------------------day of ---------------------------------------------, 195W, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and 2 


hereinafter called the "Operator," as follows:	 - 
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950,- pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of 


-------------------------------------------, County of _ -----------------------------------------described as follows: -------------------------------


with respect to which the Operator represents and undertakes: 


(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following 
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: 


(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached. 
3. Exploration project. The Operator, within ------------------------------------days from the date of this contract shall commence 


work on a project of exploration for-------------------------------------------------------; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period of 6 from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Perfo'rmance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked "Exhibit 'B'," is a 
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the 
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


6. Operating equipment. Attached hereto, marked "Exhibit 'C'," is a detailed list of operating equipment divided into cate--
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, urchase'rice,or rental value, as 
the case may be, annexed to each. As to equipment purchased for the .project, the Government•will contribute its agreed pro-rata 
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 


Give legal description or enough to identify the property. 
Strike .out the provision not applicable. 
Name of mineral. 


'Not in excess of 2 years.	 -	 16-64066-1







- 


. 7. Title to and dispositio of property. All facilities, buildings, fixtures,qrpment, or • other items costing more than $50 
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items. shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labo'r and supervision. Attached hereto, marked "Exhibit 'D'," is an itemized schedule of labor, by numbers and classes 
(miners, muckers, millmen, etc.) , and of supervisors, by numbers and positions, with the maximum wages or salaries that may 
be paid to each as an allowable cost of the project. 


9. Rehabilitation and repairs. Attached hereto, marked "Exhibit 'E'," is a detailed schedule of existing facilities, buildings, 
installations, and fixtures, with a statement of the cost ofany necessary rehabilitation or repairs to put into useful and operable 
condition, which cost shall be allowed as a cost of the project. 


: Ø• Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited 
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, 'water, and utilities, including items of equipment costing less than $50 each ; and the costs referred to in Articles 5, 
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of 
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in 
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any 
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract, 
shall be allowed as costs of the project in which the Government will participate. 	 0 


11. Participation by the Govermment. At the end of the first full calendar month after the Operator has commenced work 
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for 
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a 
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the 
Operator ---------------percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-
ernment under this agreement shall not exceed $---------------------------, which is ---------------percent of the agreed estimated total 
cost of this project, $------------------------


12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this- contract. 


13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content 
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government 
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies 
of all reports shall be furnished to the Government. 	 0 


14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be 
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or. the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half 



	


(1A) percent.	 0 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%) per-
cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but 
not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject 
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government, 
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repayment shall 
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be 
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or 
development.	 - 


15. No assignment of contifact. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder.	 0 


16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


Executed in triplicate the day and year first above written. 


	


eoo•.	 O** ThrO.0.	 THE UNITED STATES OF AMERICA 


uperawrj	 By 


By -----
S. GOVERNMENT PRINTING OFFICE 	 1664066-i







• MF-200 
(June 1951)
	


Docket No. DMA 


Commodity ______________ 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this ------------------day of ---------------------------------------------, 195, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and 2 


hereinafter called the "Operator," as follows: 
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing GOvernment Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of 


-------------------------------------------, County of --------------------------------------------described as follows: -------------------------------


with respect to which the Operator represents and undertakes: 


(a) That he is the sole owiier, in possession and entitled to possession, and that the property is subject only to the following 
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached 


(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached. 
3. Exploration project. The Operator, within ------------------------------------days from the date of this contract shall commence 


work on a project of exploration for' ------------------------------------------------------; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period of' ---------------------------------------------------------from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, 
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to 
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The difference betweenthe c 6stbf such additional 
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the 
project to which the Government has contributed its pro rata share. 


6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibjt "A" attached 
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro râta liaré of the cost thereof, 
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project 
to which the Government has contributed its pro rata share. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
8 Give legal description or enough to identify the property. 
'Strike out the provision not applicable. 


Name of mineral. 
6 Not in excess of 2 years.







7. Titictoand disposition of prope'rty. All facilities, buildings, fixtures, qupment, or other items costing more than $50 
each, paidfo Or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, milimen, etc.) , and o 
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the 
project is set forth in Exhibit "A" attached hereto. 


9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities, 
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is 
included in Exhibit "A." . 


10. AllowabEe costs Qf the project. The costs of the project in which the Goyernment will participate are 'limited to the 
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering, 
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each ; and the costs 
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the' Government may 
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation 'on such items, 
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate 
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs 
incurred -before the date of this contract, shall be allowed as costs of the project in which the Government will participate. 


11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any .time. The Government may at any time require an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


12. Progress reports. The Operator shall provide the Government with monthly reports of work prformed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator 
and shall constitute the Operator's invoice of costs incurred on the project during the period covered by the report. 


13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be 
processed for payment by the Government. Payment shall be made in the amount of---------percent of the approved costs incurred; 
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $------------------------
which is ---------------percent of the agreed estimated total cost of this project, $---------------------------


14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide 
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his 
ability. Four copies of all reports shall be furnished to the Government. 


15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be 
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half 
(1 1/2 ) percent. 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (11/2) 
percent, plus one-half (½) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of 
ore, but not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the 
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully .paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article 
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery 
or development.	 - 


16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render tO the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of- any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


(Operator)	 By __________________________________________________________________________ BL8ii.------------------------------------------------': 	 - 	 - 
U. S. GOVERNMENT PRINTING OFFiCE 	 16-64066-2
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Docket No. DMA 


Commodiiy -------------


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this ------------------day of ---------------------------------------------, 195_, between the United States of America, acting 
through the Department of the Interior, Defene Minerals Administration, hereinafter called the "Government," and a 


hereinafter called the "Operator," as follows:	 - 
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in The State of 


-------------------------------------------, County of -------------------------------------------described as follows: 


with respect to which the Operator represents and undertakes: 


(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following 
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: 


(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached. 
3. Exploration project. The Operator, within ------------------------------------days from the date of this contract shall commence 


work on a project of exploration for-------------------------------------------------------; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period of' ---------------------------------------------------------from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and imp'roveinents. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, 
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to 
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The difference between thCcostofuch additional 
facilities, buildings, oi fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the 
project to which the Government has contributed its pro rata share. 


6. Operating equipment.. Any operating equipment to be rented, purchased, or furnished by. the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit "A" attached 
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro ràtashaeóf :the cost thereof, 
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project 
to which the Government has contributed its pro rata share. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 


Give legal description or enough to identify the property. 
Strike out the provision not applicable. 
Name of mineral. 


'sot in excess of 2 years. 	 18-64066-2







-	 - 


7. Title to and disposition of property. All facilities, buildings, fixtures, equi.pinent, or other items costing more than $50 
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severancefrom land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 	 S 


8. Labor anti supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, milimen, etc.) , and of 
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the 
project is set forth in Exhibit "A" attached hereto. 	 . 


9. Rehabilitation an4 repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities, 
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is 
included in Exhibit "A." 


10. Allowab'e costs of the project. The costs of the project in which the Government will participate are limited to the 
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering, 
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each ; and the costs 
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may 
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, 
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate 
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs 
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate. 


11. Accounts and audits. • The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a 
certified accOuntant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator 
and shall constitute the Operator's invoice of costs incurred on the project during the period covered by the report. 


13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be 
processed for payment by the Government. Payment shall be made in the amount of---------percent of the approved costs incurred; 
Provided, That the aggregate. total of all sums paid by the Government under this agreement shall not exceed $------------------------
which is ---------------percent of the agreed estimated total cost 'of this project, $---------------------------


14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide 
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his 
ability. Four copies of all reports shall be furnished to the Government. 


15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be 
'made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of 'the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half 



	


(1/2 ) percent.	 '	 S 	 - 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1') 
percent, plus onehalf () percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of 
ore, but not in excess Of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the 
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article 
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery 
or development.	 - 


16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


_____ 
(Operator)	 -	 By 


U. S. GOVERNMENT PRINTING OrFICE 	 16-64066-2
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UNITED STATES OF AMERICA 

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION. 


EXPLORATION PROJECT CONTRACT' 


It is agreed this ------------------day of. ---------------------------------------------, 195W, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and 2 


hereinafter called the "Operator," as follows: 
1. Authority I o'r contract. This agreement is entered into under the authority of the. Defense Production Act of 1950, pur-. 


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of 


-------------------------------------------, County of - ------------------------------------------described as follows: -------------------------------


----------------------------------------------------------__t -----------------------------------------------------


with respect to which the Operator represents and undertakes: 


(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following 
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached 


(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached. 
3. Exploration project. The Operator, within ------------------------------------days from the date of this contract shall commence 


work on a project of exploration for' ------------------------------------------------------; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period of 6 from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Perfor'mance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and im,provements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration proj.ect without any allowance for the use, rental value, depreciation, 
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to 
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Goyeinment will contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The diffeience bètweën the cost f-such additional 
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the 
project to which the Government has contributed its pro rata share. 


6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in .Exhibit "A" attached 
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro ratashar&bf 'the cost thereof, 
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project 
to which the Government has contributed its pro rata share. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it In the blank. 
2 State name, address, and nature of organization if any. 


Give legal description or enough to identify the property. 
'Strike out the provision not applicable. 


Name of mineral. 
ot In excess of 2 years.







: •


7. Title to and disposition of prope'rty. All facilities, buildings, fixtures, qu,ment, or other items costing more than $50 
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government mayrequire the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 	 . .	 . 


8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.), and of 
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the 
project is set forth in Exhibit "A" attached hereto. 


9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities, 
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of 'the project is 
included in Exhibit "A." 


10.• Allowabl'e costs of the project. The costs of the project in which the Governnient will participate are limited to the 
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering, 
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each ; and the costs 
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may 
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, 
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate 
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs 
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate. 


11. Accounts aiwl audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this, contract. 


12. Progress reports; The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon form to be provided by the Government. Each monthly progress report shall bear the certification of the Operator 
and shall constitute the Operator's invoice of costs incurred on the project during the period covered by the report. 


13. Payment to the Operator. The monthly progress report (invoice) , to the extent approved by the Government, shall be 
processed for payment by the Government. Payment shall be made in the amount of---------percent of the approved costs incurred; 
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $------------------------
which is ---------------percent of the agreed estimated total cost of this project, $--------------------------


14. Final reparts by Operator. Upon completion of the project or termination of this contract, the Operator shall provide 
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his 
ability. Four .copies of all reports shall be furnished to the Government. 


15. Repayment by Operator.- If, upon the completion' of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be 
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a .result of such discovery or development, the 
Operator and his' successor in interest shall be and become obligated to pay to the Government a percentage royalty on the' net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of this contract,' until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half 
(1 1/2 ) percent.	 '	 -' 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1½) 
percent, plus one-half (½) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of 


	


ore, but not in excess of a maximum of five (5) percent. 	 - 
This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the 
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article 
is not to be construed as. imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery 
or development. 	 ,	 '	 - 


16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the -Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share 'of any money remaining. 


Executed in sextuplicate the day and year first above written. 


- :'	
'	 ' '
	 THE UNITED STATES OF AMERICA 


---------------------------------------
(OPerator)	 '	 By ___________________________________________________________________________ 


By	 :"-	 -	 '	 '	 '-	 -' 


U S. GOVERNMENT PRINTING OFFICE	 16-64066--2
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UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this ------------------day of ---------------------------------------------, 195W, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and 2 


hereinafter called the "Operator," as follows: 
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of 


-------------------------------------------, County of - 	 -described as follows: -------------------------------


with respect to which the Operator represents and undertakes: 


(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following 
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached 


(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached. 
3. Exploration project. The Operator, within ------------------------------------days from the date of this contract shall commence 


work on a project of exploration for' ------------------------------------------------------; shall prosecute the work efficiently, expertly; in a 
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period --------------------------------------------------------- from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail -
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, 
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to 
be purchased, installed, or erected by the Operator, with the estimated cost of each, to -whichthe . Government will contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The differenc between the costoftüch additional 
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the 
project to which the Government has contributed its pro rata share. 


6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headingsJn Exhibit "A" attached 
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata-shariof the cost thereof, 
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project 
to which the Government has contributed its pro rata share. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it In the blank. 
State name, address, and nature of organization if any. 


5, Give legal description or enough to Identify the property. 
'Strike out the provision not applicable. 


Name of mineral. 
Not in excess of 2 years.







- 


7. Title to and dispositioii of property. All facilities, buildings, fixtures, 'i1ment, or other items costing more than $50 
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, milimen, etc.) , and oT 
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the 
project is set forth in Exhibit "A" attached hereto. 


9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities, 
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is 
included in Exhibit "A."	 • 


10. Allowabte costs of the project. The costs of the project in which the Government will participate are limited to the 
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering, 
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each ; and the costs 
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may 
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, 
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate 
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs 
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate. 


11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator 
and shall constitute the Operator's invoice of costs incurred on the project during the period covered by the report. 


13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be 
processed for payment by,the Government. Payment shall be made in the amount of---------percent of the approved costs incurred; 
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $------------------------
which is ---------------percent of the agreed estimated total cost of this project, $---------------------------


14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide 
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his 
ability. Four copies of all reports shall be furnished to the Government. 


15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be 
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight 'dollars ($8.00) per ton of ore: One and one-half 
(1/2) percent. 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%) 
percent, plus one-half (1/i) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of 
ore, but not inexcess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the 
subject of the exploration project and upon any production resulting from suëh discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article 
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery 
or development. 


16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


(Operator)	 ,	 By 


By
President	 U. S. GOVERNMENT PRINTING OFFICE	 1&-64066-2 -























U. S. DEPARTMENT OF THE INTERIOR	 Budget Bureau No. 42-R1035. 
Approval expires 6-30-51. 


DEFENSE MINERALS ADMINISTRATION 


Form MF-103 
(April 1951)


APPLICATION FOR AID FOR AN
	 DO NOT FILL IN THIS BLOCK 


EXPLORATION PROJECT PURSUANT TO
	


Docket No	 L7 


MINERAL ORDER 5, UNDER
	


Date received -----------------


DEFENSE PRODUCTION ACT OF 1950 	 Participation - 


IPIRTME OF ThE WlUlQui 
Mneral Ldmithfrali.n 


Cook .W1nig Co., j •	 RECEIVED 
c/0LA.IUI.	 AU Spruc Pine, Worth Cezoilne 	 1


Name and 


LJ 	 address of 
applicant 


Date --------------------------------------


FILL IN THIS BLOCK 


Date of application-----August1,1951 	 Estimated cost 


Mineral or metal ------ -Mice
	


Percentage of Government participation 9O% 


Location of mine 1aileanortbe*tof 


apruce Pine--- -LC 


Date of filing MF-100	 0t -f].ed DMA Docket Number, if available 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington 
25, D. C., or to the nearest field executive officer thereof, with 
your name and address on each sheet of the application and 
all accompanying papers. If any • question is inapplicable, or


if you cannot answer it, so state on the form. Where the 
s.pace provided for answer is insufficient, answer on a separate 
sheet, annex it to the application form, and refer to it in spacé 
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200, 
for your signature. 


THE APPLICANT 


*1. Is applicant an individual, partnership, or corporation? 	 - 
*2. If a partnership, state names and addresses of partners. 
*3• If a corporation, state names and addresses of officers, directors, and five largest stockholders. 	 -	 - - 
*4• Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who willmanagethe 


project.	 :	 - -. 
*5 Are you the owner or the lessee of the property?	 - 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
7. If lessee,attach a copy of the lease and state if it is in good standing. 	 - 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, n-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 


- contract. 
8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the 


project as detailed in questiOn 23 of this application form, in accordanc.withthe regulations on Government participation 
(Section 9 of Mineral Order 5).? 	 -	 - 


51f you have already answered these questions on MF-100, you are not required to answer the questions for this application. 	 ie-soei-i -







THE PROPERTY 


10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 
mine or operating property. 


(b) Give the legal.description of the exact parcel, plot, or area upon which the exploration is to be conducted. 
NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from 


any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted, 
and the expenditure of. funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform- the exploration in that area. 


*11. State the present and former names of the property, if any. 
*12. State, in detail, the location -of the property with reference to towns, railroads, roads, shipping points, including distances 


and directions and kinds and conditions of roads. 
*13. State source and quantity of water avai1aile for operations and its sufficiency at all seasons. 


State amount of power to be used, rate per hour or other cost, and source. 
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


explorationwOrk.	 - 
15. State in detail how the cre could be shipped and how and where milled. 


*16. History: 
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for any past suspensions of operations. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(e) Furnish any availaNe (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations. 
*17 . Production: 


(a) If mine is in production, furnish the following information: 


Grade or -	 Net valn.e 


	


Tons per--day	 analysis	 Cost per ton	 p&r ton 
(1) Mining 
(2) Milling	 . 
(3) Shipped 


or sold	 .	 - 


	


*18. Ore or mineral reserves: (If property is or has been operating.) 	 - 
(a) Describe the ore or mineral deposits briefly. 
(b) Submit available maps and assay data.	 . 
(c) Give estimated tonnage and grade of each class of ore reserves. 


19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


THE EXPLORATION 


20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? 
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 


NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 
22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the 


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 


23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 
that the total will give the estimated cost of the project in which the Government will participate, as follows: 
(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each. 
(b) Supervisors, by numbers and positions, with salaries of each. 
(c) Cost of necessary repairs to existing facilities, structures, and buildings. 	 . 
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. 
(e) Cost of items of equipment, not now owiied by the applicant which must be purchased for operations at a cost of $50 or 


more each. 
(f) Cost of rental for equipment which the operator piàpóses to rent. 
(g) Rental value of items of equipment which the operator now owns and which will be devoted- to the work. 
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. 
(i) Cost of power, water, utilities, and any other items not provided for above. 


24. Furnish a.time schedule of the project, stated in terms of months after project is approved, showing progress expected to be 
accomplished and the money expected to be spent. 


CERTIFICATION 


The undersigned company, and the official executingthis certification	 its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. __ci1 --


	


ame compan).	 (Signature of authorized official) 


	


August (k) 1 	 Bitle) 


Title 18, U. S. Code (Crimes), Section. 1001, makes it a criminal offense to make a willfully false statement or representation to an y department or agency 
of the United States as to any matter within its jurisdiction. 


Same as footnote on page 1. 	 16-64067-1	 U. S. GOVERNMENT PRINTING OFFICE
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Cook K1*ing Ccsny 
c/o I. A. 1111* 
$pruo. Pine, lorth Carolina 


Dst*iis Minerals	 inistx'atiou 


Cook Kix* 
Mitchell County, I. C. 


1 Corporstio. Bee Izkibit A 


2, lot a partnership 


3. Seepage 3oflxbibitA 


k. 1. A. 11is	 Presitent	 81 xhtbtt) 
Prank L Zilis	 VIce Pres.	 Ixhibit C 


	


1etcher Phillips	 S.cty4r.ss.	 Zxhibit D. 


. LSB1*S.: 8ø**zhibfll	
0 


. lot owner 


7. Less. is in rood standing. Be rttibit 1 


8. Jaw Corporation 


• 9. Operator iU dcts rsxt.1 on the itsia listed blov or the value of 
the rental of thiut, at th. option of LA. Any Mditio*a]. anount eeded 
to aegst* LO% will be supplied in cash. 


I dOUbIS drw* bout	 $1500 
1 icb truck	 700 
I International pickup truck 700 


10. (a) Legal descriptIon or.prop.rt is set forth in lease which is attached



	


sshibitL	 • 


(b) plorstic is to be conducted within 500 ft of sb*doned mine 
shaft am the line site leased. 


• 11. mown for put several ars as Cook Mine. 


12. Mine is located eppronizetaly miles nort eat of Spruce Pins. Condition 
of roads, location of towns, railroads, etc • is indicated on Stats 1ighvsy 
asp attached to . original copy of this application as bibit 7. 


1. Btrat.gic sheet mica miss. Jo flow operations contaa1st.d. 


1!1.lon.	 0 	 ••	
0 


15. Ore will not be milled. Mica books will be shipped by truck to apruce PIne 
0 	


wbiób is apprOxiast.lyO miles. by roat fr mine. Sar& surface road 


	


0 within mile from nine. Good road. from hard sux'facs to mine.. 	
0 


16. Shst mica of strategic grade from the nine was sold to Colonial Mica 0 0 


0 


CorpOration during World Vsr II, 	
0 	


0







/	 I	 . 
17 See ansvr to i6. 


18 Kics d.posits caot b. aaes *s to th.ir sh*t or strategic grs&e 
cc@t.nt. This *t• procd large qu*ntiti.$ of strat4gic mics turinj 
Woi1d W*r U, 	 can bs sse.rtaid from the r.corts ot Colonial Kic* . 
Coxpoi'*tløn. It is ..ti*t.d thst aice of 11k	 unts si4 quality is

still in the iad1ate vicialty. *inthg op.x'stions ceased. only when the 
price of eheet ilca fell tro six doilsi's a pound to less then twenty 
cents a pound.. 


19.Ion. 


20. Bheet aics 


21. It is proposed to begin at a point sreziaste1y 30 up the hill frcmt 
the sbe44on.d aix* sbaft end at that point asks $ doser cut 300 feet 
1ou to reovs the overburden which is expected to be froa 10 to 140 feet 
deep. 


Aftr th. overburden has been raoved, a shift 6 x 6 feet will be sunk 
through the dik. to a depth sufficient to contact ales bearing or..t4'' 
Ono the idea ore is contactid, the shaft will continue down throug)!Aths 
aineralisation of that or. and its pareentege of skeet ales content. 


The pencil drawing It 1ziibit G will. show the location of the abandoned 
shaft which is now unsafe. ma prssidnt of the aiplicant corporation 
worked this nine during World War II, and it is his opinion that the 
new shaft will strike the ore bo&y further up the 4ike asking it possible 
to follow the pitch of the Uks to the old alas face by intersepting 
the ahandoned slanting tunnel as indicated on the drawing at Ihiblt 0. 


22. Production possibilities are of record with the U. 8. Bureau of Mines, 
U 1. Geological $urve, and. LP.C. files. AIX of these records show 
that ales of strategic quality has been reeoved. ftc. this ore body. 


23. P.r Week	 12 Week Period 
(s)2*uck.rsst$60	 $120 


I hoist operator at $70 	 70	 814.0 
I Jack hr epustor at $70	 70 


(b) 1 supervisor at $3.00	 100	 1,200



(C) lone 


(ti) Tool shed 


(.) I 11.etric pus' 220 V 3 phase	 750 
1 air ooafl.s8Or	 3,500 
I lack br	 350

200 feet 9 pipe 
200fistl."pips•:	 :	 6o 
Drill steel and bits	 ,00
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CERTIFICATE OF INCORPORATION 


F..	 of 


(ook Miniu Co., tnc 


KNOW ALL €N BY TBESE PRESENTS: 


That we, the undersigned, have this day voluntarily associated our-


H. selves together for the purpose of forming a corporation under the laws of 


the State of North Carolina, and do hereby certify: 


FIRST: . That the name of the said corporation is: 


CoókX1nthgCo.,Inc. 


SECOND: That the purposes for which said corporation is formed are: 


(a) To initially engage in t 'he primary business of exploring, pros-


pecting, developing, mining and millIng mica and minerals of every character 


H and description. 
(b) To purchase or otherwise acquire, to own, hold, lease, sell or 


otherwise dispose of, deal in and improve real estate, and to mortgage, 


convey in trust or otherwise encumber the same and to erect, manage, car•e 


for, maintain, extend and alter buildings thereon and other improvements. 


(c) To purchase or otherwise acquire, to own, hold, lease, sell or 


otherwise dispose of, deal in and improve real estate, and to mortgage, 


convey in trust or otherwise encumber or hypothecate the same. 


(d) To enter into p±tnerships or into any arrangement for sharing 


profits, union of interest, corporation, joint adventure, reciprocal 


concession, or otherwise, dth any person, partnership, firm or corporation, 


in any business or transaction in which this corporation is authorized to 


carry on or engage 1n so as to directly or indirectly benefit this 


corporation.	 . 


(e) To take, acquire by purchase, exchange or otherwise, and to own, 


hold, deal in, sell or otherwise dispose of, mortgage, hypothecate or other-


wise encumber, letters patent and inventions and shares of stock or bonds, 


and while the owner of said shares to vote the same. 


(f) To borrow money and to execute and deliver its secured promissory 


note or notes or other evidences of indebtedness therefor.







S	 I 
, 


(g) To Issue bonds, notes, debentures, certificates, script or other 


I corporate obligations or evidences of debt, and to secure the payment there-


for by mortgage, pledge or deed of trust of or upon the whole or any portion 


the corporate property funds, credits and franchises and to sell, pledge 


rr 9 otherwise use or dispose of the same.	 . S 


ItI	 (h) To exercise in respect to all such bonds, notes, mortgages, 


shares of capital stock and other securities and other obligations, any and. 


all rights, powers and privileges of individual owners thereof; including 


'the right t.o vote upon any shares of stock held. by it to the same extent 


that a natural person might or could' do. 


(1) To carry on business in states outside of North Carolina end to 


purchase and hold real and personal property in said. states. 


(i) To engage 'in any all all lawful business other than those 'above 


specified which may be permitted by any law or laws of the State of 


North Carolina . now in force or hereinafter enacted, and for which no special 


authorization or permit is necessary 


(k) To do and perform all things whatsoever that shall be necessary or 


proper for the full and complete execution of the foregoing purposes. 


(1) To act as guarantor or, surety on contracts, notes, bonds', 


mortgages, deeds of trust or other securities, 


THIRD: That the principal office for the transaction of the business 


of this corporation is. to he located in	 'Srte Pine, 3. C.	 , 


That the name and address of the agent authorized to accept service on the 


corporation in the State of North Carolina is 	 A U1e, - 


Struco Pflie N. C. 


FOURTH That this corporation is authorized to issue only one class 


of shares of stock, the total number of which is - 3	 shares with no par 


value.	 .	 .. '	 '	 ' 


FIFTH That the number of directors of said corporation shall be 


three. (3) whp must be shareholders and the name ,s and addresses of the, 


persons who are appointed to act as the first directors and to hold office 


until the selection and qualification of their successors are as follows







SIXTH	 That the duration of this corporation shall be 100 years, 


original capital tocoence business to be $30.00. 


SEVENTH:	 That the following shares of stock have been subscribed by 


the incorporators 


A. Ellis $z'uce Pine, N. C. (1) share 


1mnk E. ellis $prI2Ce Pine, N. C, (1) share 


fletc1ór Philhip 
..


$pz'uQe Pine, N. ..	 C. (fl share


EIGHTH: That the number of persons named above shall constitute the 


H number of' directors in the corporation until changed by amendment to the 


b-iaws. 


NINTH: Said corporation shall not have the power to .:levy assessments 


upon the shares or shareholders thereof. 


• TENTH: The shareholders of said corporation shall have preemptive 


'righte to subscribe to any and all issues of shares of securities. 


• IN WITNESS WBEPEOF, The persons named herein' as directors have 'hereunto 


set their hands this	 day of


/8/ L 4. EU,is 


M Fr ' E. 'Bills 


.10/ fletcher ihiU1ps. 







On this	 : 'day of	 'Y 1951 	 " ?befoi e me, the imderslgned 
Notary Public in and for the State of North Carolina, residing therein, 
duly commissioned and sworn, personally appeared 


E. A. Ellis 


known to me to be the person whose name is subscribed to the within 
L instrument, and acknowledged to me that he executed the same. 


IN WITNESS WHEREOF, I have hereunto set my hand and affixed my 
official seal in the County of Mitchell, the day and year first hereinabove 
written.


/e/ Teas 3'.3.eso 


Notary' Public of said 'County and State 
Couiesionezpiz'es: Jen, 17, i92 


STATE OF NORTh CAROIINA )
ss. 


MITCHELL COUNTY	 ) 


On this	 11 day of July 3.91	 before me, the undersigned 
Notary Public in and for the State of North Carolina, residing therein, 
duly commissioned and sworn; persOnally appeared 


z'uk B.. Blis 
known to me to be the person whose name is subscribed to the within 
instrument, and acknowledged to me that he executed the same. 


IN WITNESS WHEREOF, I have hereunto set my liand and affixed my 
official seal in the County of Mitchell, the day and year first hereinabove 
written.


Js/ ese Burleson 
Notary.Public of said County and state 
My Cc1ssioz expire8 Jan. 17, 12 


STATE OF NORTh CAROLINA ) 


	


)	 ss. 
MITCHELL COUNTY	 ) 


On this	 3.1 day of	 July 1953.	 before me, the undersigned. 
Notary Public in and for the State of North Carolina, residing therein, 
duly commissioned and sworn, personally appeared 


Pletchér Pi11ip 
known 'to me to be the person whoBe name is subscribed to the within 
instrument, and acknowledged to me that he executed the same. 


IN WITNESS WHEREOF, I have hereunto set my hand and affixed my 
?fficia1 seal in the County of Mitchell, the day and year first hereinabQve 
written.


// "ie Burlea'on. 
Notary Public of said County and State 
My Connnlsaio* explre33 Jan. 17, 152
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EDWARD A. ELLIS 


• Edward A. Ellis was born at Mitchell County, North Carolina, 
October 8, 18814W, and has lived most of his life in the Spruce Pine 
area except for a few years when he lived in Birmingham, Alabama. 


Mr. Ed Ellis finished the seventh grade at the Bandana Graminer 
School, and was unable to further his formal education due to his 
father's death when he was i 1i. years old. 


From 1898 to 19024. he farmed his widowed mother's farm, and in 
19011. to 1909 he worked as a laborer on the construction detail for 
the Clinchfield Railroad. In 1909 he was made foreman of a construc-
tion crew in which capacity he worked until 1915. 


In 1915 he was appointed mining manager for the Clinchfield 
Products Company which was a subsidiary of the Clinchfield Railroad. 
His mining experience was gained in the following mines -- Pressnell, 
Yancey County; Bowdich, Yancey County; Hickey, Mitchell County; 
Old Dake, Mitchell County; Hawkins, Mitchell County. He left his 
employment in 1926 to start the Mayland Motor Company. 


He has operated the Mayland Mbtor Company which holds the Pontiac 
automobile, International truck, International Harvester Farm Equipment 
dealerships. In.l9 11.0 this business was incorporated and Mr. Ed Ellis 
was elected president and general manager which job he has held to date. 


His mine interests and experience is as follows: 


1911.1 - 1924.6 Cook Mine operated by Mr. Ed. Ellis as an individual, 
on the property of the Cook heirs in Mitchell County. 


1911.2 - 1911.5 One of three partners in the partnership of E. A. 
Ellis, Frank E. Ellis and B. G! Thomas, Charles 
Robinson Mine on the property of .E. A. Ellis and 
Frank E. Ellis. 


1914.2 - 1911.3 E. A. Ellis and Frank E. Ellis, Little Hawk Mine 
owned by Ashville Mica Company located approximately 
15 miles northeast of Spruce Pine. 


1911.2 - 1911.5 One of three partners in the partnership of E. A. 
Ellis, Frank E. Ellis and B. G. Thomas in the opera-
tion of "No.. 12" Mine on the property of the Bailey 
heirs, Mitchell County, approximately 5 miles west 
of Spruce Pine. 


* * * * * * 


References: 


G. G. Fortner	 S 


•	 Spruce Pine, North Carolina 
W. G. Pippin, Real Estate Broker 


•	 Spruce Pine, North Carolina 
Dr. C. A. Peterson, Physician 


Spruce Pine, North Carolina











.


FRMIK E. ELLIS 


Frank E. Ellis was born in Birmingham, Alabama, June 19, 1908, but 
before he entered granuner school his parents moved to Spruce Pine, N. C. 
He finished granmier school at Spruce Pine, and was later graduated 
from Harris High School, Spruce Pine, in 1926. 


In 1926, Mr. Ellis commenced work for his father, Ed Ellis, who was 
operat.in as the Mayland Motor Company. Mr. Frank was an automobile 
mechanic : and salesman for his father, in which capacity he work until 1911.0. 


In 1911.0 Frank's father incorporated the Mayland Motor Company at 
which time Mr. Frank Ellis purchased stock and was elected secty-treas. 
for the Corporation, in which capacity he has served since that date. 


In addition to his business interestB in the Mayland Motor Company, 
Mr. Ellist mining experience is as follows: 


1914.2 - l9115 One of three partners in the partnership of E. A. Ellis, 
Frank E. Ellis and B. G. Thomas, Charles Robinson 
Mine on the property of E. A. Ellis and Frank E. Ellis. 


1911.2. -. 1.9J.1.3 E. A. Ellis and Frank E. Ellis, Little Hawk Mine owned 
by Ashville Mica Company located approximately 15 
miles northeast of Spruce Pine. 


1911.2 - 1911.5 One of three partners in the partnership of i. A, Ellis, 
Frank E. Ellis and B. G. Thomas in the operation of 
"No. 12!? Mine on the property of the Bailey heirs, 
Mitchell County, approximately 5 miles west of Spruce 
Pine.


*. * * * * * 


References: 


Bill Lee, Cashier, 
Northwestern Bank, Spruce Pine, N. C. 


F. H. Robbins, President 
Robbins Knitting Co., Spruce Pine, N. C. 


Carroll Rogers, General Manager, 
Feldspar Flotation Co., Spruce Pine, N. C.







.
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FLETCBER 0, PHILLIPS 


Fletcher 0. Phillips is 11.6 years old, a native of the Spruce Pine 
area, and has lived in that mining district most of his life. 


He has 26 years of mining experience, and at present is mining 
mica and feldspar on a commercially profitable basis in the Dogwood 
Flat near Yellow Mountain in the Spruce Pine area. This mine is 
presently producing one thousand pounds of mica of punch or better 
quality per week and approximately seventy-five tons of feldspar. 


During World .War II, Mr. Phillips was one of three partners in 
the mica fabricating plant of 1t Carpenter and Phillips Mica Company" 
which employed from 90 to 180 persons. One of his duties was, to 
purchase mica for fabricating. That experience ha.s thoroughly 
schooled Mr Phillips in appraising and grading blocks and sheets of 
mica.


His two years mining education at North Carolina State College 
is one of his greatest assets in that it helpè him to evaluate out' 
croppings and to follow "leads" once mining operations have commenced 


His past employment record is as follows: 


Bemiidict Coal Co. 
Mining School 
Bennidict CaJL Co-. 
Hoot Owl Mine:, 
Mining for self 
Carpenter & Phillips 
Mica Co. (partner)


St. Charles, Va. .1927'. - 1928 
State College, N. C. 1928 '1930 
St.	 Charles, -Va.'	 ' ' 1930 - 1932 
Spruce Pine,N, 'C 19311. 1936 
Spruce Pine, N. C. 1936 1911.1


Spruce Pine, N. C. 	 1911.1 - 1911.5 


* * *. *. *. *. 


References: 


Mr. Ernest Poteat, Cashier, 
Northwestern Bauk, Bakersville, N. C'. 


Mr. Roy Welds, Manager,	 ' 
Harris Clay Co., Spruce Pine, N. C. 


Mr. J. P. McKThney, Mine Manager, 
United Feldspar & Minerals, Spruce Pine, N C. 
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MINING LEASE 


State of North Carolina
	 }1±tcbell	 County: 


This indenture made this	 U	 day of -	 JUlY	 , 1951 


between Mayland )otor Co.. 


of
	


County and State of North Carolina, as party of the 


first part, and cnown as lessor, and
	


CookM4'	 c. .............. 


9f
	


Mitchell.	 County and State of North Carolina, pa'ty of the 


second part and known as lessee. 


WITNESSETH, That the part____ of the first part in consideration of One Dollar 
1i hand received and hereby acknowledged by the lessor, and in consideration of th 
agreements hereinafter contained, on the part of the party of the second part to be 


rformed, hereby bargains, leases and grants to the party of the second part, and his, 
heirs and assigns, for the period of five years from the date of this agreement, the 
foJlowing described real property, for mining purposes, in the County and State first 
abQve written, to wit:


Beginning on a po1ar tree at the Branch, Marion Cooks corner 
and runs N 63° W vith ol(1 line 26 poles to a Red Osk in Bailey's line: thence 
N 2° W 100 poles to e.Bla sum, thence S 63° E with t1e oU Une12 poles to a 
ateke in old line: thence S 1° W 51 poles to a emaU Blsck 0k, Marion Cook' a 
corner: thence N 63° W with said Cook line 76 poles to Black Pine and Locus 


_tbence N 760 W 18 poles and 17 links to a Pclar at the heed o a branch; thence 
down the branch and with ita meander kQ poles to a Spruce tine at the mouth o eaid 
branch: thence up the large branch and with its zneaMer 33 poles to this Beginning 
contafning 6 acreB, more or lees: being the Sarah Cook lend from Hattie Wisemen 


_recoIe& Registrar of Deeds of Mitchell County took, 7: ajkl. 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and 
his heirs and assigns for the aforesaid period of five years in compliance with the 
conditions of this instrument, for the purpose and with the right to dig, quarry, search, 
explore for, obtain, and remove any kind of minerals, metals or fosi1s, and particularly 
mica, and to conduct the same to any extent the said party of the second part, the 
lessee, may desire. And it is hereby agreed between the parties to this agreement that 
the party of the second. part is to have the use of any unoccupied buildings on saId 
lands for mIning purposes, and that he shall have the right to erect such buIldings as 
he needs to carry on such minIng operations during the perIod of this lease, and that 
the party of the second part shall keep the same in as good condition as when received, 
unavoidable, accidents excepted. And it is also agreed by the party of the second part 
tha.t no unnecessary damage is to be done to the lands herein leased during the period of 
this lease and the continuance of said lease, but the said party of the second part shall 
have right to take from said lands leased to the party ol' the second part any wood or 
timber the party of the second part may need to carry on said mining operations or which 
may be needed to carry on the addition to existing buildings or to erect new bui1dins 
or sheds on said lands. (Timber of high or special market value is excepted and shall 
not be used by the lessee.) And it is hereby agreed that the party of the second.,part, 
the 1esee, is to have right-of-way of ingress and egress to said mines or 1an. upon 
which exploration is being conducted..







AND IT. IS FURTHER AGPED That the party of the second part, the lessee hereby

agrees to pay to the said part . :	 of the first part, or his or their heirs or assigns, 
a rental royalty of one e±g1tb (1/8) onal aica aM. 500 per ton (221 0 ibs) 


On QU Feldspar	 . 


on the minerals taken and sold from said mines which shall be for the use of the said 
lands for the aforesaid period of five years. The said amounts shall be payable on the 
computation of selling bills on the tenth day of each month covering sales made during 
the previous•month. Any minerals other than those set.forth above which may be taken and 
sold shall be paid for and at the usual royalty rate of the minerals taken. 


AND IT IS,FURThER AGREED That the lessee, the party of the second part, his heirs 
or. assigns, shall have the option to renew this lease and to extend the period of its 
running for an additional five years from the date of its present termination. The 
option shall be exercised by giving formal written notice to the partof the first 
part or by the continuation of any mining operations then being conducted. The lessor 
reserve the right to use the land, or convey the same not conflicting with this lease, 
but under any conveyance the terms of this lease must be recognized by the grantee, 
purchaser, or assigns thereof. And it is agreed that the lessee may assign this mining. 
lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, , the party of . the second part, iis . heirs 
or assigns, is hereby given an option to purchase all the right, title and interest, legal 
and equitble to and in the real eastate described and set forth in this lease for a total 
purchase price of $	 Qion. , said purchase price to be paid in full within three 
years from the date of this instrument and it is agreed that all rental royalties paid to 
the party of the first part shall apply toward and be a part of the total purchase price 
above set forth, and that at such time that the total purchase price is paid in the form 
of royalties or a lump sum payment or a combination of both, the party of the first part 
will execute a special warranty deed to the party of the second part and that a tender of 
the remaining purchase price at any time within the next three years shall entitle the 
party of the second part to specific performance of this option contract 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of p±'actical 
value for mining purposes shall be found within a period of two years from the date of 
this instrument, the lease may be terminated by the lessee at any time thereafter on 
thirty das notice to the lessor. The lessee agrees that during the period of this 
lease or the continuance of this lease that work in said mines or exploration for new 
mines within the area leased shall not cease longer than ninety days at any one time, 
unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first bove written. 


Witness:
fMayIexid,MotorCo.	 (Seal) 


_/a/.omiuipe	
/e/ Eo L U	 (Seal) 


/8/ . . EUta,$eCTreaa. (Seal)







.	 . 


•NORTH .C.AROLINA,	 .	 COUNTY:	 . 


•	 The execution of the foregoing instrument was this, day acknowledged before me by 
• B. A EUiE. nd Fri:: E. EU$$	 .	 the grantor	 for the 
purposes therein expressed. Let the same, with this certificate, be registered. 
Thi	 i' . day of	 Jt4y	 .	 , 1951. 


/s/ Tóø Thai1eon 
Hotary .ublio 


My Co is6ion Etre 1472 
****** 


NORTH CJROLINA,	 .	 COUNTY: 


I ,, _____________________________________, do certify that ________________________ 
______________________and ______________________________________, his wife personally 
appeared before me this day, and acknowledged the execution of the annexed mining lease 
and the said	 - being by me privately examined 

separate and apart from her said husband, touching her voluntary execution of the same, 
doth statethatshe signed the same free and voluntarily, without fear or compulsion of 
her said husband, or of any other person, and that she doth 'still voluntarily assent 
thereto This ______day of ______________________________, 1951 


****** 


NORTH CAROLINA,_______________ 	 COUNTY: 


The foreoing certificate of 
• of -	 -.	 .	 County is adjudged to be correct and sufficient. 
Let the instrument, with the certificate be registered 


Witness my hand and official seal, this ______day of _______________________, 1951. 


•	 Clerk Superior Court
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