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UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRARION TGHowke
WASHINGTON 25, D. C. e

A‘" k & Z@\LEG»: ______________________
Mr. Hodert A. laurence = Subjest! Exploration Applicatipns
Kxecutive Officer denisd without fiedd | = =
DA Field Tesm, Heglon VII referral, kegion VII

Hoem 13, Post Office Nuilding
Knoxville 01, Tennessee

Lear Mr. Laurence:

ke enclome one copy of each application pertaiuning to
your regiom for cases denied without field referral. Uhese ave
for your informetion snd files.

1f, in your opinion any of these properties merit
further consideration, s new application will uv necesrary.

Coples of the ;’onowing appliagtiom sre incluled:

Locket aunber UkA -

1583X ~ 2119
1675% 28
1903 , : 2196
1912 2197
1946 220k
1995 222
ngerely yours, -\\\“;\
| “//I Vr Y V/
¢. Howle, Chief

Jon=Netallie Mgnerals livision
Defense iinerals Lxploration
Adnintstration

Enclosures: « 1

SAPeltler:zp 4/10/52

ce: Dogcket ¥ile
¥p. korton, C=-232, (LA Bldg.
Fr. llesrich, 3526 :
Hr. Houk






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

@;CTWIJSSILJ, 180

Memorandum Qf , Q
To: Reports and Records, DMA
From: Chie f, Industrial Minerals Branch, DMA

Subject:  DMA-1912%% Charles Mining Company
Commodity: Mica
Amount: 90% of $18,712.00

Denial recommended because:

1. Wartime production records indicate that mica
produced by this mine was non-ruby and hence, would not
qualify at the present time.

2. No sound basis for expecting to encounter
strategic (ruly) mica in the deposit.has been demonstrated.

Attached:

1., Form MF-103, in triplicate with supplemental
information, maps, Mining Lease.

2. Six copies of Landlord's Subordination Agreement.

3. Six copies of Contract forms (blank)

L, Letter from W. R, Griffitts, 9-20-51,in duplicate.

James A. Barr, Sr.,

ApproveR:
2w %o

Director, Supply Division






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

170

gcT1 1951

Chorles “dning Conny, Ing.
c/c Netchar ~ 1113 Los, Fresident
toruee ‘dne, Jortl Carolina
cubject: iAWIUIAL - viea
f;‘w,ﬁw ooboean (lne

Centle ens

FILE COPY
SURNAME :

Your auclication for sid for un explon, mian oro,ﬁact on

aiw deposii lacsted in Charlew -obingon Mins, near L
Herth Caroline, Bnd Cuciketod oo .
-mm office. '

vruce

“Ane, .

S A1612, mf* heen reviewed hy

Crajagte anoroved by cefenss linersts Adminigtration

momt, in 1ts Judgment, siow definiie oromige oF yialdlny

maverisd

af aeceptable prads, shysleal eharseter nod ¢ oeelflcntione, in
guantities that «111 significantly irxprowve tina oinersl swuply

posiiion for Mationnl lofonke,

4 yery cryafd) stuy o your | oreaog:) reveslad the follow-

ingt

kRS
by thie mine vas nonexuby anc hence, would
stratezic nt t«z yrose;t tine, :
g P

| A b

vupbine profuctlon sacorde incies’e hal aien sriduced
rot e consldered

hasls for ezmauzt{, to encounter cignificant

amounts of mgf;gg;g micx in the deposit s beon cemnstrated.

Under iicse c‘rmﬂman. your spdicntion for sxloration

ald £ thy extent of 905 of 216,712 is conlad.

Lhould aeditional

infornation bagors ;vailode, or in the svent tzm nmeruby mice

boconee "siratosict by virtuwe of & reviglon of S

Lockpila tpecifi-

cations, wi woult W glad 1o have you resubidt ,mw wrapaml for

congideratinn,.

Unlugs we racelve 1 e wst
slder o cuse clogod.

wineerel ¥ yours, :(/

Tom Lyon
Lot Lysm, Iirector
ug dy Civigton

LGNABEY s;mp '
2o28 Tlora Mean, ke slon VII (2)
e 011
Diig x)oczget’zug. ¥y, Barr

Sthin 20 doys, wo will cone

foli
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: : . SURNAME:
‘ UNITED STATES .
DEPARTMENT OF THE lNTERlOR

DEFENSE MINERALS ADMINISTRATION B
WASHINGTON 25,D.C. o
beste hep 26, WH s
Cenorsndumn
tot Levarts end Lecorie, A N
Ty hie# . Tufveteind '!f;marm.e Tranch, SFA

tubjeet: O wI918K, Charles Satng mm ay
Coanysedtye sica,
fmmm oyl of I8 :;:.930

T Y R Lot fmwa& bac:mxw.

%, apbite veeGuelion records indicnto thel rlen
padueed by thie nine was noperaby oo henge, woudd not
sunldfy ot ¢he oresont tine.

2o o3 goume bowle m asméc%‘iﬂr_x {9 cnesunter
stretogle {ruly) nice in the decorlt hos Yeon Cemonstrated.

AR ARl

P W%, in trinticnto vith swnlescotal
infopnatlion, nane, .*J.ning;, Fonce. '

“e  LE enoles of lanclorfits LuboriincHion “"raer}mt‘

2. Uix coplew of Contract orcs {hlunt)

e Fetter from . . GpIfTite, Le0sHin dupneate.

T
- -+ V-)-v

T sE e BT ATey

Mrarovads

- Tom Lyon

Tirector, twmly Civiaion

BYASYIY

Y 26~51 '

Ceer  field Togz, & icn VIl (2)
LHA Docket B’ile
. Dary
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‘Septeiber 26, 1951

Yemorandum
Tos Reports and Récords. DMA
From: chief Industrial Hinerals Brmch DMA

Subject: DiA=1912%, Chnln ¥ining Company
Commodity: Mica
Amount: 90% of $18,712.00

Donial recomnended because:

1. Wartime produstion records indicate that mica
nroduced by this mine was non-ruby and hence, would not
qmlify at the present time.

2. llo sound besis for axpeéting to encounter
strategic (ruly) mica in the deposit has been demonstirated.

Attached:

1. Form MF-103, in sriplicate with supplemental
information, maps, Mining Lease.
2. Six coples of Landlord's Subordination Agreement.
3. Six copies of Contract forms (\lank)
L, Tetter from w. K. Griffitts, 9-20~51,1in duplicate.

James A. Barr, Sr.,

Approved:

Dimtbr. Supply Diviﬁc'ion

BWASKEY :mp

9-26-51

cc: Field Teanm, Region VII (2)
DMA Docket File
¥r, Barr
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Charles Mining Company, Inec.
¢/o Fletcher Fhillips, lresident
Spruce Pime, Horth Carolina

Subject: DifA-1012K - Miea
Cherles Hobinson Mine

Gentlexen:

Your application for aid for an exploration project on
miea deposit located in Charles Hobimson Mine, nesr Spruce Pine,
Nerth Oarclina, hnd docketed es DMA~1912, has been reviewed ly
this office. '

: Projects approved by Defenss linerals Adminisiration
nust, in its Judgnent, show definite promise of yielding material
of acceptadle grade, physical character and specificstions, in
quantities that will significantly .'unprovn the mineral supply
position for Hational Defense.

: A very carsful study of your propdﬁal revealed the follow-
ing: : ‘
1. Wartime production records indicate that mica produced

by this mine was non-ruby and hence, vould not e considered
strateglc at the prese:it tins,

2. No sound basis for expec‘ting to anéounter significant
amounte of strategic mica in the dcpocit‘has,*oeen demonstrated.

Under these circumstances, your application for exploration
ald to the extent of 90% of $18,712 is denied. Should additional
information becoms availaltle, or ia the event that non-ruly mica
becomes "strategic® by virtue of & revision of Stockpile Specifi-
cations, wea would be glad to have you resubmit$ your proposal for
consideration.

Unless we receive a reguest within “0 days, vwe will con~
sider the case closed, :

Sincerely yours,

gmg??’{’mp ' ‘Tom Lyon, Director
¢c: Fleld Ream, Region VIT (2) Supply Mvision
DMA Docket File, Mr. Barr ‘
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September 20, 1951

Menorandum , |
To: Robert Waskey, Defense Minerals Administration
Froms w. Re O ire 1*:“. u. S. G’Ql@gic‘l Smy

Subjects Loan applicetion DMA-1912X from the Charles Mining
" Company, Inec., for explorstion at the Charles Robinson
Mica Mim,Ymney Gounty, North Carolins. ,

This appl*cation should be denied although the aoll objection
is thet the color of the mica is ?&»n to light yellowish olive, _

This niea hes an excellent produetian record and was during
much of World War II, one of the ten most productive mines in the
distriet, The mica eoncenmtion being mined was apparently exhausted
and the price dropped &t about the seme time, hence, the mine was
abandcned. There is at least & feir chence for the discovery of
another mics shoot, 411 those mined so far peem to have been nsar
the crust or the keel of the southwestwsrd plunging pegmatite dike.

grerr)

Unfortunately, the mica 1s not ruby colored, but is given

%o 1ight yellowish olive. It therefore would probebly be considered

non-strategic. Hence you will mobably want to deny this loan &ppliea=-
ti‘l&o o .

Ir aptcifiéation‘ are revised to permit the encouragement

ot green mica mimes, this applicetion could be reconsidered. The

sxploration program outlined by the applicent secms, im general, to
be satisfectory but should be restudied if a re-sppliestion is mede.

An fdes of the valus of the product csn be obtained from
the follawing data based on records of the Morton Mining Company for
the por:lod June 1, 1943 tin-ough Decamber 31, 1943.

Total miea produced, 65,754 1bs. Percent of total 10 “o
" shest ® 4,757 1bs. 'f"
*  washer punch . 23,299 lbs, - 36.4

Peresnt strategic in smm. 65% (1943 cpeciﬁeatlom).

- copy to: Defence "hnerals Admnnistration

R, mifzitts |






' . IN REPLY REFER TO:

UNITED STATES G-1D-TRG
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

September 20, 1951

lemorandun
Tos Robert Waskey, Defense ilinerals Administration
From: W. R. Griffitts, U, S. Geological Survey

Subject: Loan applicetion DIA-1912X from the Charles ilining
Company, Inc., for exploration et the Charles Robinson
‘Ilica !ine,YXency County, North Carolina.

This application should be denied although the sole objection
is that the color of the mica is gfwem to light yellowish olive,

This mica has an excellent production record anc was, during
much of TWorld Tar II, one of the ten most productive mines in the
district. The mica concentration being mined was apperently exhausted
and the price dropped at about the same time, hence, the mine was
abandoned. There is at least a fair chance for the discovery of
another mice shoot. All those mined so far seem to have been near
the crust or the keel of the southwestward plunging pegmatite dike.

re

Unfortunately, the mica is not ruby colored, but is oh
to light yellowish olive. It therefore would probably be considered
non-strategic. Hence you will probebly want to deny this loan applica-
tion,

If specificetions are revised to permit the encouragement
of green mice mines, this applicetion could be reconsidered. The
exploration program outlined by the applicent seems, in general, to
be setisfactory but should be restudied if a re-application is made.

An ides of the value of the product can be obteined from
the following data based on records of the Horton FMining Company for
the period June 1, 1943 through Pecember 31, 1943.

Totel nmice produced, 65,754 1lbs. Percent of total 1020
¥ gsheet w 4,757 lbs. ol
®  yasher punch 23,299 lbs, 36.4

Percent strategic in Sheet 65% (1943 specifications).

We R. Griffitts

\





210
- August 6, 1951
Mr, Fletcher Phillips, President  Subject: DHA-1912
Charles Mining Comnany, Inc. Re: Exploration Loan «

Spruce Pine, North Camlim Charles Robinson Mine
Hr dear Mr. Phlllips. V | '

Receipt is aeknowledged of your anplication and
attachments of August 1, 19‘51 for an exaloraf.ion loan under the
Defense Production Aco of 195 ‘ . | | ‘

The apohcatn.on was asan,gned Docket Number DMA-1912
and referred to }‘}‘r. James A, Barr, Chief, Induatrial Minerals
B‘ranch on August’ 3, 195].' | .

In any fu*bure correspondoncc mlating to your appl:.-
cation, kindly refer to D‘u«-1912. |

| o Sincerely youre;, |
o SIGNED

Robert T Adzms .
: Chief, Rspcrts & Records !Ini’c

REAdams: jc
cc: /Barr

- Lyon T
Reports & Recqrds File
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CERTIFICATE OF INCORPORATION OF CHARLES MINING CO., INC.
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CERTIFICATE OF INCORPORATION
oF
CHARLES MINING CO., INC,

R N N R N Y

KNOW ALL MEN BY THESE PRESENTS:

That we, the undersigned, have this day voluntarily
associated ourselves together for the purpose of forming a
corporation under the laws of the State of North Carolina,
and do hereby certify: _

First: That the name of the sald corporation ist
Charles Mining Co., Inc. |

Seconds That the purposes ror‘which sald corpofation
ts formed are: - | - | ., -

(a) To initially enéage in thé»primarﬁ business
of exploring, progpecting, developing, mihing and willing
mica and minerals of evéry'charactor and deséription.

(b) To purchase or othsrwise §¢quire, to own, hold,
10;35. sell or otherwise dispose of, deal in and iwmprove real
estate, and to mortgage, convey in trust or othevwiae encumber
the same and to erect, manage, cave for, maintain, extend and
slter buildings therson and other improvements.

(¢) To purchase or otherwise acquire, to own, hold,
lease, sell or otherwise dispose of, deal in and improve real
estate, and to mortgefe, convey in trust or otherwise encumber
or hypothecate the same.f_ . |

(d) To enter into-partnerahips or into any arrange-
went for sharing profits, union of interest, corporation, joint
adventure, reciprocal concession, or otherwise, with any person,






65684

partnership, firm or corporation, in any business or trans-
action in which this corporation is suthorized to carry on
or engage in so as to dirﬂotly or indirectly benefit this
corporation, | I |

(e)' To take, acquire by purchase, exchange or
otherwise, and to own, hold, deal in, sell or otherwise
dispose of, mortgage, hypothecate or otherwise encumber,
letters patent and inventions and shares of atook or bohda,
‘and while the owner of said shares to vote the same,

(£) To borrow ﬁoney and to execute and deliver
its secured proumissory note or notes orvother'evideﬁcos of
indebtedness therefor. |

(s) To issue bonds, notes, debentures, certificates,
script or other corporate obligetions or evidences of debt,
and to secure the payuwent therefor by mortgage, pledge or
deed of trust of or upon the whols or any portion of the
corporate property;vfunds, oredits and franchisea and to sell,
pledge or otherwise use or dispose of the same,

(h) To exerciae in respect to all suoh bonds, notes,
mortgages, shares of capital stock and bther securities and
other obligations, any and all rights, powers and privileges
of individual owners thereof; including the right to vote
upon any shares pr stock held by it to the'same extent that
a natural person night or could do,

‘(i) To carry on business in states cutside of
North Carolina and to purchase and hold real and personal
property in sald states. _ _ u ‘

(J) To engage in any and all lawful business other
than those sbove specified which may be'permitted by any law
or laws of the State of North Carolina now in force or herein-
after enacted, and for which no special authorigation or permit

is necessary.
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(x) 'To do and perforum all thingé whatsoever that
shall be necessary or proper for the full and complete execu-
tion of the foregoing purposes,

(1) To act as guarantor or surety on contracts,
notes, bonds, mortgages, deeds of trust or other seouriticn.

Thirds That the principal orrioe ror the transaction
of the.bustnéas of this corporation is to be losated in Spruce
Pine, Mitchell County, North Carolina. That the name and address
of the agent authorized to accept service on the corporation in
the State of North Carolina is Pletcher Phillips, Spruce Pine,
N. C. | |

Fourth: That this corporation 18 authorized to
issue only one class of shares of stook, the total number
of which 18 3 shares with no par value.

Pifth: That the number of directors of said cor-
poration shall be three (3) who wist be shareholders and the
names and addresses of the persons who are appointed to act
as the firat directors and to hold office until the aeleotion
and quulirication of their successors are as follows:

Fletcher Phillips, President Spruoeyrine, N, C.
Ernest Crowder, Vice. Pres. Spruce Pine, N, C.
E. A. Ellis, Secty.Treas. Spruce Pine, N. C.

Sixth: That the duration of this corporation shall
be 100 years; original capital to comménce business to be
$30.00, | |

Seventh: That the rollowing shares of stock have
been aubaoribed by the inoorporatoras

Pletcher Phillips Spruce Pine, N, C, = (1)
Ernest Crowder ‘Spruce Pine, N, C. (1)
E. A, Bllis ~ Spruce Pine, N, ¢, (1)
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Eighth: That the number of persons named above
shall constitute the number of directors in the corporation
until changed by amendment to the by-laws.

Ninth: Said corporation shall not have thé power
to levy sssessments upon the shares or shareholders thereof,

Tenth: The sharehclders of said corporation shall
have preemptive rights to subscribe to any'and all issues of
shares of securities, |

| In Witness Whereof, the persons named herein as
directors have hereunto set their hands this . Qay of
July, 1951, |

Fletcher Phillips

Brnest Crowder

E. A. Ellis

STATE OF NORTH CAROLINA -
MITCHELL COUNTY

On this 11th day of July, 1951, before we, the
undersigned notary publie in and for the State of Noéth'

83

Carolina, residing therein, duly commissioned and aworn,
personally appeared Fletcher Phillips known to we to be
the person whose name is subscribed to the within instrument,
and acknowledged to me that he executed the same,

In Witness Whereof, I have hereunto set my hand
and affixed wy official seal in the County of Mitchell, the
day and year first hereinabove written,

Tess Burleson
~ Notary Public of eald County and State

(NOTARIAL SEAL)
My commission expires:
Jan. 17, 1952
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STATE OF NORTH CAROLINA
MITCHBLL COUNTY - _
On this 1l1lth day of July, 1951, before me, the

35

- undersigned notary public in and for the State of North
- Carolina, residing therein, duly commissioned and sworn,

personally appeared Ernest Crowder known to me to be the

- person whose name is subscribed to the within instrument,

" and acknowledged to me that he executed the same.

In Witness Whereof, I have hereunto set my hand
and effixed my official seal in the County of Mitchell, the

‘day and year first hereinabove written.

Tess Burleson
Notary Public of sald County and State

(NOTARIAL SEAL)
My commission expires:
Jan. 17, 1952 |

STATE OF NORTH CAROLINA
MITCHELL COUNTY o

On this 1lth day of July, 1951, before me, the
undersigned notary public in and for the State of North

53

Carolina, residing therein, duly commissioned and sworn,

personally appeared E. A. Ellis known to me to be the person

whose name 18 subscribed to the within instrument, and acknowl-
edged to me that he executed the same.

In Witnees Whereof, I have hereunto set my hand
and affixed my(otfici&l seel in the County of Iitchell, the
day and year first hereinsbove written, |

S Tess Burleson

Notary Public of said County & State
( NOTARIAL SEAL) o ’ R =
My commission expires: '
Jan, 17, 1952 R o
FILED AUG 8 1951
THAD EURE S
SECRETARY OF STATE
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Form MF-103 L
(April 1951)

S. DEPARTMENT OF THE lNTE?R
" DEFENSE MINERALS ADMINISTRATION

Budget Bureau No. 42-R1035.
Approval expires 6-30-51.

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER.
DEFENSE PRODUCTION ACT OF 1950

DO NOT Fl% IN THIS BLOCK

'ﬂm- (9/ B

?/@/5’/
/7

Docket No.

Date received

Participation
DEPANTRERT OF TRE INTERIOR
N 1 Defesse Minerals Administration
Charles Mining Co., Inc. RECEIVED
c/o Fletcher Phillips, Pres. AUG 2 1951
Spruce Pine, North Carolina Nome and
L 4 e o
Date
FILL IN THIS BLOCK
Date of application August 1’ 1951 Estimated cost
Mineral or metal Mica Percentage of Government participation __; ______ 9Q$ ___________

9 miles west of

Location of mine

Spruce Pine, N. C.

Date of filing MF-100 not filed

DMA Docket Number, if available

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
for answer. If the application is approved, you will be -pre-
sented with an exploration project contract on Form MF-200,
for your signature.

THE APPLICANT

*]1. Is applicant an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners.

*3. If a corporafion, state names and addresses of officers, directors, and five largest stockholders.
*4, Describe the mining and general business experience of (@) the applicant, and (b) the person or persons who will'manage the

project.
*5. Are you the owner or the lessee of the property?

6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing. .

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and 19§sors s_ubordmatmg th\eir interests in the property to the interest of the Government under the

contract. .. .. B

8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation

(Section 9 of Mineral Order 5)?

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application.

16-—64067-1





10.

THE PROPERTY

(a) Give a description of the real p_roperty that will be in- any way involved in the explbration project, including any existing
mine or operating property.

(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

*11. State the present and former names of the property, if any.

*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads.

*13. State source and quantity of water available for operations and its sufficiency at all seasons.
State amount of power to be used, rate per hour or other cost, and source.

*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work.

15. State in detail how the ore could be shipped and how and where milled.

*16. History: .
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations. L . : S \ o v
(b) State briefly the known history and production of adjoining and neighboring properties. .
(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.
*17. Production:
(a) If mine is in production, furnish the following information:
Grade or Net value
Tons per day analysts Cost per ton per ton
(1) Mining
(2) Milling
(3) Shipped
or sold
*18. Ore or mineral reserves: (If property is or has been operating.)
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.
(c) Give estimated tonnage and grade of each class of ore reserves. _
19. State any conditions or circumstances regarding the property not sufficiently brought ‘out by the foregoing questions.
. THE EXPLORATION . Lo
20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. ‘
NOTE.—The Government will not participate in a project that will require morgt.han 2 years to complete.

22. Furnish statement of the geological basis of the project with particular emphasis of factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS ‘
23. Tabulate in the form of an itemized statement with a sum for each item the estimated requifeine_nts and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:
(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.
(b) Supervisors, by numbers and positions, with salaries of each.
(¢) Cost of necessary repairs to existing facilities, structures, and buildings.
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.
(e) Cost of i;:lems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each. :
(f) Cost of rental for equipment which the operator proposes to rent.
(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of equipment costing less than $50 each. )
(¢) Cost of power, water, utilities, and any other items not -provided for above. ’
24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be

accomplished and ‘the money expected to be spent.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-

tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. -

Charles Mining Co., Inc. By../s/ Fletcher Phillips
(Name of company) . o (Signawre‘ 9f ‘authorized oﬂ’lgial)
________________ August_ 1, 195) - e o President.
(Date) ’ S © (Title) - *

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or repkesenﬁtidn to-any department or agency

of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. 16—64067-1  U. 5. GOVERNMENT PRINTING OFFICE
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Charles Mining Co., Inc. - ~ Charles Robinson Nine
¢fo Tleteher O. Phillipe, Presidest , .. Yancey Coumty, . C.

Spruce Pine, Worth Caroline | | (1} =i 3. of Boon Ford, ¥. C.)

1. cmuom See Exhibit A

2. Mot s mmnhip

3-aupm3ormmeg )

M. Fletcher 0. Phillipe  Prestdent See Rxhidit B

Brasst Crowder Vice Presideat S Exhivit C
E. A. Ellis | Secty-Treas B Exhibit D

5. Lesese. Bee REAIDI R
6. Yot owner | ,
7. Lease s in good standing. Exhivt X
Bote: Bix copies of reguired subordinstion form sre sttached at Exhibit 7.
8. ¥ev corporstion | |
9. Operstor will donate She items listed delow, or the value of the rentsl

of them, at the option of IMA. If any additional contribution is needed,
m.ppumun mhmtufrm in cash.

1 doudle drum hoist . $ 1,%0
1 muck trusk - T00
1 Pickup truok . 700

10. (a) Legel dsscription of property is set forth in lesse vhich u attached
s hhibit E. A

(») mmzux-mummnmansmfmmu«m
WMmt@ummum«tﬁmmwwm
nine ettached as Fxhivit K. |

1. MMMmlmummnoanxm ‘

12. Mine 1s losated spproximately 9 miles west of Spruce Pine. Coodition of
roads, losation of tovns, railroads, eto, is indicated on copy of State
highwey mep attached £o origisal copy of this mncaﬁm as Exhibit G.

13. Btretegic sheet mica mine. ¥No flow ocperstions ccmwhm

nom Lo

15. Ore will not be milled. Mics books will be ehipped by truck to Bpruce

- Pime which is approximstely 9 miles by road frem mines. Good rosds to
ntuh-hmsonmwnnmwtbmumwﬁa.

16. Mﬁuﬁ%ﬂ@epﬂntm&hl&mm soldtoc'oloninlucn »
Corporstion duruu World War II.






| 17.

19.

21,

o1,

Not now in production. Gee ansver to 16.

. [] .
Mica deposits cannot be assayed az;\thnir sheet or strategic grade
content. This mine produced large quantities of strategic mica during
Vorld War II, as can be ascertained from the records of Colonial Nica
Corporation. It is estimated that mica of like amounts and quality is .
still in the immediate vininity. Nining operations ceased only when the
price of sheet mica fell from six dollars & pound to less than twenty
cents & pound,

None.
Strategic Mioca

It is proyosed to remove the overburden by dorer at the top of the hill
as indicuted on the mine map at Exhibit K, After the overburden has

been removed at that point & 6 x 6' shaft will be lowered for a distance
of 200 feet or until mice bearing ore has been contacted and penstrated.

At a point lower on the hill (indiocated on map) it is proposed to sink
s second shaft to a depth of 150 feet or until the pegnatite dike is
penetrated.

It is requested that the mica desring dike be lowered through by the
shafts 30 that the mineralization of the am and its sheet mica per-
centage can bs ascertainsd.

Production pouibili‘bin ‘are of resomd with the U. 8. Buresu of Nines N
U. 8. Geological Survey, and R. F. C. files. All of these records show
that aica of strategic quality has been remcved from this ore body.

. ~ Per Week 20 Week Period
(s) 2 muckers at $60 , $120 $ 2,400
1 hoist cperator at $75 5 1,500
1 jack hazmer cperator st $70 70 | © 1,k00
(b) 1 supervisor - 1000 - 2,000
(c) Wone o | _
(4) Tool shed L o S 200
(e) 1 electric pump 220 V 3 phase S 750
1 gmeoline power generstor . : S 2,000
1 air compressor : : IR ' 3,500
1 jack hammer ' o 350
200 feet 2" pips - 120
200 fees 1" pipe | o | 60
Drill steel apd dits . 500
() Xone , | .
(g) 1 hoist at $60 per month : . 300
1 Aump muck truck at $60 per month ‘ 300

1 Pickup truck at $60 per month - | 300






(h) Misc hand tools Y

' (1) gas and ot  #3 600
dynamite end caps 30 ' . 6oo

$17,080

Doser work 17 dsys at $12 per hour ' | ; 1!632

a4, . ' . o | ¢18,712

2. It is expested to take & total of five months after the dorer operattons
has been completed. All equipment listed under 23 (e) will have to be
purchased before ths shafts can be sunk.






CERTIFICATE OF INCORPORATION

of
Charles Mining Co.,Ince.

KNOW ALL MEN BY THESE PRESENTS:

That we, the undersigned, have this day voluntarily associated our-
selves together for the purpose of forming a corporation under the laws of
the State of North Carolina, and do hereby certify:

FIRST: That the neme of the said corporation is:
Charles Mining Co.,Inc.

SECOND: That the purposes for which said corporation is formed are:

(a) To initially engage in the primary business of exploring, pros-
pecting, developing, mining and milling mica and mine;ala of every character
and descripfion. |

| (b) To purchase or otherwise acquire, to own, hold, lease, sell or
otherwise dispose of, deal in and improve real estate, and to mortgage,
convey in trust or otherwise encumber the same and to erect, manage, care
for, maintain, extend and alter buildings thereon and other improvements.

(¢) To purchase or otherwise acquire, to own, hold, lease, sell or
otherwise disposé of, deal in end improve real estate, and to mortgage,
convey in trust or otherwise encumber or hypothecate the same.

() To enter into partnerships or into eny errangement for sharing
profits, union of interest, corporation, joint edventure, reciprocal
;%‘concession, or otherwise, with any person, partnership, firm or corporetion,
in any business or‘transaction in which this corporation is authorized to
carry on or engage in so as to directly or indirectly benefit this
corporation.

(e) To taeke, acquire by purchase, exchange or otherwise, and to own,

ﬁ hold, deal in, sell or otherwise dispose of, mortgage, hypothecate or other-
i wise encumber, letters patent and inventions and shares of stock or bonds,
and while the owner of said sharés to vote the seme. —

(f) To borrow money and to execute and deliver 1ts secured promissory

note or notes or other evidences of indebtedness therefor.






(g) To issue bonds, notes, debentures, certificates, script or other
corporate obligations or evidences of debt, and to secure the payment there-
for by mortgage, pledge or deed of trust of or upon the whole or any portion

of the corporate p?operty, funds, credits and franchises and to sell, pledge
or otherwise use or dispose of the same.

(h) To exercise in respect to all such bonds; notes, mortgages,
shares of capital stock and other securities and other obligations, any and
all rights, powers end privileges of individual owners thereof; including
the right to vofe upon any shares of stock held by it to the same extent
that a natural person might or could do.

(i) To carry on business in states outside of North Carolins and to
purchaese and hold real and personal property in said states.

(j) To engage in any and all lawful business other than those above
specified which may be permitted by any law or laws of the State of
North Caroline now in force or hereinafter enacted, and for which no special
authorization or permit is necessary.l

(k) To do and perform all things whatsoever that shal; be necessary or
proper for the full and complete execution of the foregoing purposes.

(1) To act as guarantor or surety on cdntracts, notes, bonds,
m&rtgages, deeds of trust or other securities,

THIRD: That the principal office for the transaction of the business

of this corporation is to be located in .Spruce pine,N.C. o

That the name and address of‘the agent authorized to accept service on the
corporation in the State of North Carolina is gf_&:}e‘eg igtelﬁ%é?s
FOURTH: That this corporation is authorized to issue only one class
of shares of stock, the total number of which ig<9eﬁ¢shares with no pér
value. ‘
FIFTH: That the number of directors of said corporation shall be
three (3) who must be shareholders and the names and addresses of the

pérsong who are appointed to act as the first directors and to hold office

until the selection end qualification of their successors are as fqliows:

o





Fletcher Philyjps, president Spruce Ping,N.Ca
Ernest Crowder,Vice.Pres. Spruce Pine,N.C,
E.A.Ellds,Secty-Ireas. Spruce Pine,N.Ce.

SIXTH: That the duration of thi corporation shall be 100 years;
original capital to commence business to be $30.00.

SEVENTH: That the following shares of stock have been subscribed by

the incorporators:
Fletcher Phillips Spruce Pine,N.Ce (1) share
Ernest Crowder spruce Pine,N.C. (1) share
E.A.Ellis Spruce Pine,N.C. (1) share

EIGHTH: That the number of persons nemed above shall constitute the
number of directors in the corporation until changed by amendment to the
by-laws.

ggygg: Said corporation shall»not have the power to levy assessments
upon £he shares or shareholders thereof.

TENTH: The shareholders of said corforatign shall have preemptive
rights to sﬁbscribe to any and all issues of shares of securities.

IN WITNESS  WHEREQOF, the persbns named herein as directors have hereunto
set their hands this day of |

e
N

:EigzziéézzZ% (?%gé%ﬁyﬁgl@ﬁé/
BLE s
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‘ SEATE QF NORTH CAROLINA §
o ss.
| MITCHELL. COUNTY

i *
| n this /7 day of %é /257 before me, the undersigned
| Notary Public Imi and for %he State of North Carolina, residing :
‘l‘ therein, duly commissioned and sworn, personally appeared ?]

Q? Wit hers @%%fg i
' Tnown to me to be the person whose name is subscribed to the With-

‘2 in instrument, and acknowledged to me that he executed the same, ;
,xi IN. WITNESS WHEREOF, I have hereunto set my hand and affixed my

4 official seal in the County ofMitechell, the day and year first

i hereinabove written,

. @w g a//

it Notary Public of said Gounty and staiie
(< | My Commission expires: Qw A Y

/ | STATE OF NORTH CAROLINA ; i
S8 ,

i,l MITCHELL. COUNTY ) ’ |
on this /% _day of @é‘ ,%5 - before me, the undersigned
' Notary PublIc In and for state of North Carolina, residing :

" therein, duly commissioned and swom, personally appeared ,‘

E MM e |
1 own to me to be the person. whose name is subscribed to the wilhe

w in: instrument, and acknowledged to me that. he exeeuted the same,

fT:é IN: WITNESS WHEREOF, I have hereunto set my hand and affixed my -
[‘ official seal in. the County of Mitchell;, the day and year flrst 4

. hereinabove written, Q
::1 (}‘ M,éa//

|

| Notary publicof said county and state |
I My commission expires: QM" N AaN

| STATE OF NORTH CAROLINA ) |
it : SSe ;
' MITGRELL COUNTY ) ff
| On this 47 aay ofWhefore me, the undersigned

- Notary Publicin and for Stdte of North Carolina, residing there-
1n, duly commissioned and sworn, personally appeared

}4 Bl By |

' known to me to be the person whose name is subscribed to the wﬁ:h'in
“ instrument, and acknowledged to me that he executed the same. \

| IN WITNESS WHEREOF, I have hereunto set my hand and affixed my = -
| official seal in the .County of Mitchell, the day and year first
' hereinabove written.

| % %ZM ~
] Notary Te of sald coun’cy % state

My commission. expires: LQM' )7 17 ;1

fi
i






FLETCHER O, PHILLIPS

Fletcher 0. Phillips is 46 years old, a native of the Spruce Pine
area, and has lived in that mining district most of his life.

He has 26 years of mining experience, and at present is mining
mica and feldspar on & commercially profitable basis in the Dogwood
Flat near Yellow Mountain in the Spruce Pine area. This mine is
presently producing one thousand pounds of mica of punch or better
quality per ‘week and approx1mately seventy-five tons of feldspar

During World War II, Mr. Phllllps was one of three partners in
the mica fabricating plant of "Carpenter and Phillips Mica Company
which employed from 90 to 180 persons. One of his duties was to
purchase mica for fabricating. That experlence has thoroughly
schooled Mr. Phillips in appraising and grading blocks and sheets of
mica.

His two years mining education at North Carolina State College.
is one of his greatest assets in that it helps him to evaluate out
croppings and to follow ' leads once mining operatlons heve commenced ,

His past employment record is as follows:

Bennidict Coal Co. St. Charles, Va. 1927 - 1928
Mining School '~ State College, N c. 1928 - 1930
Bennidict Coal:-Co. St. Charles, Va. 1930 - 1932
Hoot Owl Mine Spruce Pine, N. C. 1934 - 1936
Mining for self Spruce Pine, N. C. 1936 - 1941
Carpenter & Phillips ' ; ’
Mica Co. (partner) Spruce Pine, N. C. 1941 - 1945

* KK X X X

References:

Mr. Ernest Poteat, Cashier,
Northwestern Bank, Bakersv1lle, N. C
Mr. Roy Welds, Manager,
. Harris Clay Co. ’ Spruce Pine, N C
Mr. J. P. McKinney, Mine Manager,
United Feldspar & Minerals, Spruce Pine, N. C.





R ERNEST CROWDER

Ernest Crowder is forty-four years old and has lived all hig
life in Mitchell County, North Carolina. His first employment was
in local mines as a mucker at the age of sixteen}

For the past twenty years he has been a mining supervisor having

from five to fifteen men under his supervision including drillers,

muckers, drag line operators, and truckers. As a result of his many
years of experience, he is thoroughly famlliar w1th the location of

and mining of mica and feldspar.

Due to his knowledge of* blasting and his penchant for safety

preparatlons in pillowing, timbering and supporting ghafts and teves,

miners are not afraid to work under him. In fact, his reputatlon
for safety is well known, and the insurance underwrlters usually
insure "his" mines at low rates.

His past employment record is as follows:

Ewrin Feldspar "C" Mine 1927 - 1929
Carolina Minerals "Pink Mine" 1929 - 1936
Tennessee Minerals '"Deerpark" 1936 - 1937

For self and in partnership with others since 1937.

* K X X ¥ ¥

References:

Mr. Ed. Fortner

Insurance Agent, Spruce Pine, North Carolina
Mr. "Bill" McKinney, General Manager .

Spruce Pine Store Co., Spruce Pine, North Carolina
Mr. Carroll Rogers,

Blue Ridge Mining Co., Spruce Pine, North Carolina





EDWARD A. ELLIS

‘Edward A. Ellis was born at Mitchell County, North Carolina,
October 8, 1884, and has lived most of his life in the Spruce Pine
. area except for a few years when he lived in Birmingham, Alabama.

Mr. Ed Ellis finished the seventh grade'at the Bandana Grammer
School, and was unable to further his formal education due to his
father's death when he was 1k years old.

: From 1898 to 1904 he farmed his widowed mother g farm, and in
1904 to 1909 he worked as a laborer on the construction detail for
the Clinchfield Railroad. In 1909 he was made foreman of a construc-
tion crew in which capacity he worked until 1915.

In 1915 he was appointed mining menager for the Clinchfield
Products Company which was a subsidiary of the Clinchfield Railroad.
His mining experience was gained in the following mines -- Pressnell,
Yancey County; Bowdich, Yancey County; Hickey, Mitchell County;

014 Dake, Mitchell County, Hawkins, Mitchell County. He left his
employment in 1926 to start the Mayland Motor ‘Company.

He has operated the Mayland Motor Company which holds the Pontiac
automobile, International truck, International Harvester Farm Equipment
dealershlps. In 1940 this business was incorporated and Mr. E4d Ellis
was elected president and general manager which job he has held to date.

His mine interests and experience is as follows:

. 1941 - 1946 Cook Mine operated by Mr. Ed. Ellis as an individual,
on the property of the Cook heirs in Mitchell County

1945 One of three partners in the partnershlp of E. A.

+ Ellis, Frank E. Ellis and B. G. Thomas, Charles
Robinson Mine on the property of E. A. Ellis and
Frank E. Ellis.

1943 E. A. Ellis and Frank E. Ellis, Little Hawk Mine
owned by Ashville Mica Company located approximately
15 miles northeast of Spruce Pine.

1945 One of three partners in the partnership of E. A.
Ellis, Frank E. Ellis and B. G. Thomas in the opera-
tion of "No. 12" Mine on the property of the Bailey
heirs, Mitchell County, approximately 5 miles west
of Spruce Pine. ’ '

1942

1942

1942

* K K K X %

References:

G. G. Fortner
Spruce Pine, ‘North Carolina
W. G. Pippin, Real Estate Broker
Spruce Pine, North Carolina
Dr. C. A. Peterson, Physician
Spruce Pine, North Carolina






MINING LEASE

State of North Carolina Yancey County:

This indenture made this 11 day of July , 1951
between E. A. Ellis & Frank E, Ellis ‘
;f Mitchell County and State of North Carolina, as party of the
first part, and known as lessor_8 , and Charles Mining Co.
of' Mitchell County and State of North Carolina, party of the

second part and known as legsee.

WITNESSETH, That the parties of the first part in consideration of One Dollar
in hand received and hereby acknowledged by the lessor 8 , and in consideration of the
agreements hereinafter contained, on the part of the party of the second part to be
performed, hereby bargains, leases and grants to the party of the second part, and his.
heirs and assigns, for the period of five years from the date of this agreement, the
following described real property, for mining purposes, in the County and State first
above written, to-wit: '

Beginning at & chestnut standing N 54° W 12 poles from the mine and runs § 36° W

3% poles to & maple on the lower bank of the road; thence S 54° W 24 poles to a

Dogwood; thence N 3§°,E:68 poles to a sourwood; thence N 54° W 2hpoles to a sourwood;

thence 8 36° W _34 poles to the beginning containing ten & one eights (10 1/8) acres

—as8 recorded in Book 91 at page 45 in the land records at_Burnsville, N..C., the County

_Seat of Yancev Countv.

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and
his heirs and assigns for the aforesaid Period of five years in compliance with the
conditions of this instrument, for the purpose and with the right to dig, quarry, search,
explore for, obtain, and remove eny kind of minerals, metals or fossils, and particulerly
mica, and to conduct the same to any extent the said party of the second part, the
lessee, may desire. And it is hereby agreed between the parties to this agreement that
the party of the second part is to have the use of any unoccupied buildings on said
lands for mining purposes, and that he shall have the right to erect such buildings as
he needs .to carry on such mining operations during the period of this lease, and that
the party of the second part shall keep the same in as good condition as when received,
unavoidable accidents excepted. And it is also agreed by the party of the second part
that no unnecessary damage is to be done to the lands herein leased during the period of
this lease and the continuance of said lease, but the said party of the second part shall
have right to take from said lands leased to the party of the second part any wood or
timber the party of the second part may need to carry on said mining operations or which
may be needed to carry on the addition to existing buildings or to erect new buildings
or sheds on said lands. (Timber of high or special market value is excepted and shall
not be used by the lessee.) And it is hereby agreed that the party of the second part,
the lessee, is to have right-of-way of ingress and egress to said mines or land upon
which exploration is being conducted. ' '
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AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby .
agrees to pay to the said part ies of the first part, or his or their heirs or assigns,
a rental royalty of one eight (1 78) on all mica and 50¢ per ton (2240 1bs)

on.Feldspar.

on the minerals taken and sold from said mines which shall be for the use of the said
lands for the aforesaid period of five years. The said amounts shall be payable on the
computation of selllng bills on the tenth day of each month covering sales made during
the previous month. Any minerals other than those set forth above which may be taken and
- 80ld shall be paid for and at the usual royalty rate of the minerals taken.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs
or agsigns, shall have the option to renew this lease and to extend the period of its
running for an additional five years from the date of its present termination. The
option shall be exercised by giving formal written notice to the part__ of the first
part or by the continuation of any mining operatlons then being conducted. The lessor_
regerve the right to use the land, or convey the same not conflicting with this lease,
but under any conveyance the terms of this lease must be recognized by the grantee,
purchaser, or asgsigns thereof. And it is agreed that the lessee may assign this m1n1ng
lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs
or assigns, is hereby given an option to purchase all the right, title and interest, legal
and equitable to and in the real eastate described and set forth in this lease for a total
purchase price of $ no option , said purchase price to be paid in full within three
years from the date of this instrument and it is agreed that all rental royalties paid to
the party of the first part shall apply toward and be a part of the total purchase price
above set forth, and that at such time that the total purchase price is paid in the form
of royalties or a lump sum payment or a combination of both, the party of the first part
will execute a special warranty deed to the party of the second part and that a tender of
the remaining purchase price at any time within the next three years shall entitle the
party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical
value for mining purposes shall be found within a period of two years from the date of
this instrument, the lease may be terminated by the lessee at any time thereafter on
thirty days notlce to the lessor . The lessee agrees that durlng the period of this
lease or the continuance of this lease that work in said mines or exploration for new
mines within the area leased shall not cease longer than ninety days at any one time,
unavoidable -accidents excepted

WITNESS our hands and seals the day and year first dbove written.

Witness: .
/s/ E. A. Ellis _ (seal)
[a/ F, Q. Phillips
' /s/ Frank E. Ellis (Seal)
(Seal)






NORTH CAROLINA, Mitchell COUNTY:
The execution of the foregoing instrument was this day acknowledged before me by
E A. Ellis & Frank B. Ellis ‘ the grantor for the
‘purposes therein expressed. Let the same, w1th this certificate, be registered.
This: 11 - day of July ., 1951,

_[s/ Tess Burlesoni;Notary Public

My Commission,gggires: 1-17-52

FRIHHK
NORTH CAROLINA, : _ COUNTY:
I, » do certify that
o and ' ‘ ‘ , his wife personally
appeared before me this day, and acknowledged the execution of the annexed mining lease
and the said belng by me prlvately examined

separate and apart from her said husband, touching her voluntary execution of the same;
doth state that she signed the same free and voluntarily, without fear or compulsion of
her said husband, or of any other person, and that she doth still voluntarily assent
thereto Thls day of , 1951. '

K XHHHRKR

NORTH CAROLINA, , ' ____COUNTY:

The foregoing certificate of
of County is adjudged to be correct and sufficient.
Let the instrument; with the certificate be reglstered

Witness my hand and official seal, this day of ; 1951.

Clerk Superior Court






SUBORDINATION

Six duly executed required subordination agree-
ments are attached to the original copy of this
application at Exhibit F.





A ROAD MAP

showing the location of towns, highways, and railroads,
etc. is attached to the original file copy of this
application at Exhibit G.
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Budget Bureau No. 42-R1085.
Approval expires 6-30-51.

‘ U, DEPARTMENT OF THE lNTERQR
DEFENSE MINERALS ADMINISTRATION

. Form MF-103
(April 1951)

DO NOT I'%LL IN THIS BLOCK

Docket No. ...._. M -1 q/ @:Z”)(

/4/5/

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
’ MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

Date received

Participation

DEPARTMENT UF TRE WRVEAILR

jegse Minerals Adminniration
RECEIVED

AUG 2 1951

r 1

Charles Mining Co., Inc.
c/o Fletcher Phillips, Pres.
Spruce Pine, North Carolina Name and

L . _l nddrc.ass of

applicant

Date -

FILL IN THIS BLOCK

August 1, 1951

Date of application Estimated cost

Mineral or metal Mica Percentage of Government participation 90%

Location of mine 9 miles west of

Spruce Pine, N. C.

not filed

Date of filing MF-100 DMA Docket Number, if available

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?
*#2. If a partnership, state names and addresses of partners.

*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.
*4, Descrlbe the mining and general business experience of (a) the apphcant and (b) the person or persons who willlmanage the

project.
*5. Are you the owner or the lessee of the property?

6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the mterest of the Government under the

contract.

© 00

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.
. How much money is applicant prepared to invest in proposed project?

Is it sufficient to pay your part of the cost of the

project as detailed in question 23 of this application form, in accordance with the regulations on Government participation

(Section 9 of Mineral Order 5)?

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application.

16—64067-1





10.

. THE PROPERTY ‘

(a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property. !

(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

*11, State the present and former names of the property, if any.
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads.
*13. State source and quantity of water available for operations and its sufficiency at all seasons.
State amount of power to be used, rate per hour or other cost, and source. »
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work. .
15. State in detail how the ore could be shipped and how and where milled.
*16. History:
(@) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations. - P \
(b) State briefly the known history and production of adjoining and neighboring properties. L
(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.
*17. Production: .
(a) If mine is in production, furnish the following information:
Grade or Net value
Tons per day analysis "Cost per ton per ton
(1; Mining
(2) Milling
(8) Shipped .
or sold I oI
*18. Ore or mineral reserves: (If property is or has been operating.) ot
(@) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.
(¢) Give estimated tonnage and grade of each class of ore reserves.
19. State any conditions or circumstances regarding the property not sufficiently brought.out by thg-_fqregoing questions.
) THE EXPLORATION .
. . . : L
20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.
NOTE.—The Government will not participate in a project that will require more than 2 years to complete.
22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
. finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.
) THE REQUIREMENTS AND COSTS
23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
“that the total will give the estimated cost of the project in which the Government will participate, as follows:
(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.
(b) Supervisors, by numbers and positions, with salaries of each.
(c) Cost of necessary repairs to existing facilities, structures, and buildings.
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.
(e) Cost of i;clems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each.
(f) Cost of rental for equipment which the operator proposes to rent.
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of equipment costing less than $50 each.
(1) Cost of power, water, utilities, and any other items not provided for above.
24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be

accomplished and the money expected to be spent.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-

tained in this form and accompanying papers is correct and complete to the best of their knowledge ﬁn/}/b’elief.

Charles Mining Co., Inc. B y"/jll ,
(Name of company) (Signature of authorizedofficial)
August 1, 1951 Presgident
(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency

of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. 16—64067-1 U. S. GOVERNMENY PRINTING OFFICE
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Form FM 103

Charles Mining Co., Inc.

c/o Fletcher 0. Phillips, President -

Spruce Pine, North Carolins

10.

11.

12.

13.
1k4.

15.

16.

. Corporation.

. Lessee.

See Exhibit A

. Not a partnership

See page 3 of Exhibit A

. Fletcher O. Phillips

Ernest Crowder
E. A. Ellis

Seé Exhibit E

. Not owner

. Lease is in good standing.

Note:

. New corporation

Defense Minerals Administration

Charles Robinson Mine
Yancey County, N. C.
(l mi. S.

President See Exhibit B
Vice President Exhibit C
Secty-Treas Exhibit D

Exhibt E

Six copies of required subordination form are attached at Exhibit F.

Operator will donate the items listed below, or the value of the rental

of them, at the option of DMA.

If any additional contribution is needed,

the applicant will supply that difference in cash.

1 double drum hoist

. L muck truck

1 Pickup truck

$ 1,500
700
700

(a) Legal description of property is set forth in lease which is attached

as Exhibit E.

(b) Exploration is to be conducted within a 500 foot radius of the
proposed shaft on top to the hill as indicated on the map of the
mine attached as Exhibit H.

Known for past several years as Charles Robinson Mine.

Mine is located approximately 9 miles west of Spruce Pine.
roads, location of towns, railroads, etc.

Condition of
is indicated on copy of State

highway map attached to original copy of this application as Exhibit G.

Strategic sheet mica mine.
None

Ore will not be milled.

Pine which is approximately 9 miles by road from mines.

No flow operations contémplated.

Mica books will be shipped by truck to Spruce

Good roads to

mine is shown on same map referred to above as Exhibit G.

Sheet mica of strategic grade from this mine was sold to .Colonial MlC&
Corporation during World War II.

of Boon Ford, N. C.)





17. Not now in production. See answer to 16.
To

18. Mica deposits cannot be assayed asjtheir sheet or strategic grade
content. This mine produced large quantities of strategic mica during
World War II, as can be ascertained from the records of Colonial Mica
Corporation. It is estimated that mica of like amounts and quality is
still in the immediate vininity. Mining operations ceased only when the
price of sheet mica fell from six dollars a pound to less than twenty
cents a pound.

19. None.
20. Strategic Mica

21. It is proposed to remove the overburden by dozer at the top of the hill
as indicated on the mine map at Exhibit H. After the overburden has
been removed at that point a 6 x 6' shaft will be lowered for a distance
of 200 feet or until mica bearing ore has been contacted and penetrated.

At a point lower on the hill (indicated on map) it is proposed to sink
a second shaft to a depth of 150 feet or until the pegmatite dike is
penetrated. ‘

It is requested that the mica bearing dike be lowered through by the
shafts so that the mineralization of the 8ike and its sheet mica per-
centage can be ascertained.

22, Production possibilities are of recomd with the U. S. Bureau of Mines,
U. S. Geological Survey, and R. F. C. files. All of these records show
that mica of strategic quality has been removed from this ore body.

23. ' . Per Week 20 Week Period

(a) 2 muckers at $60 , - $120 $ 2,400
1 hoist operator at $75 » Vo) 1,500
1 jack hammer operator at $70 70 1,400

(v) 1 .supervisor 100 . 2,000

(c) None

(d) Tool shed v 200

(e) 1 electric pump 220 V 3 phase 750
1 gasoline power generator ' 2,000
1l air compressor 3,500
1 jack hammer - 350
200 feet 2" pipe 120
200 feet 1" pipe 60
Drill steel and bits A 500

(f£) None

(g) 1 hoist at $60 per month 300
1 dump muck truck at $60 per month 300

1 Pickup truck at $60 per month 300






(h) Misc hand tools '$ 200

" (i) gas and oil $ 30 600
dynamite and caps 30 600
$17,080

Dozer work 17 days at $12 per hour / 1!632

el ' - $18,712

2k, It is expected to take a total of five months after the dozer operattions

has been completed. All equipment listed under 23 (e) will have to be
purchased before the shafts can be sunk.
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CERTIFICATE OF INCORPORATION

of

Charles Mining Co., Inc.

KNOW ALL MEN BY THESE PRESENTS:

That we, the undersigned, have this day voluntarily associated our-
selves together for the purpose of forming a corporation_under the laws of
the State of North Carolina, and do hereby certify:

FIRST: That the name of the said corporation is:

Charles Mining Co.. Inc.

SECOND: That the purposes for which gaid corporatiqn is formed are:

(a) To initiaily engage in the primary business of exploring, pros-
pecting, developing, mining and milling mica and minerals of every character
and description.

(b) To purchase or otherwise acquire, to own, hold, lease, sell or
otherwise dispose of, deal in and improve real estate, and to mortgage,
convey in trust or otherwise enéumber the same and to erect, manage, care
for, maintaiﬁ, éxtend and alter buildings thereon and other improvements.

(c) To purchase or otherwise acquire, to own, hold, lease, sell or
otherwise dispose of, deal in and improve real estafe, and to mortgage,
convey in trust or qtherwise encumber or hypothecate the same.

(d) To enter into partnerships or into any arrangement for sharing
profits, union of interest, corporation, joint adventure, reciprocal
concession, or otherwise, with any person, partneréhip, firm or corporation,
in any business or transaction in which this corporetion is authorized to
carry on or engage in so as to directly or indirectly benefit this
corporation.

(e) To take, acquire by purchase, exchange or otherwisé, and to own,
hold, deal in, sell or otherwise dispose of, mortgage, hypothecate or other-
wise encumber, letters patent and inventions and shares of stock or bonds,
and while the owner of said shares to vote the same.

(f) To borrow money and to execute and deliver its secured promissory

note or notes or other evidences of indebtedness therefor.






o=
(g) To issue bsnds, notes,-debentureg,bcertificates, script or other

corporate obligafions or evidences of'debt? and to secure the payment there-
for by mo;tgage, pledge or deed of trust of‘or upon the whole or'any portion
. of the corporate property, funds,»credits and franchises and to sell, pledge
. or otherwise use or dispose of the same . |

(h) To exercise in resPecf to all sucﬁ bonds, notes, mortgages,
l shares of caéital stock énd other securitiés and other obligations, any and
d all rights, powers and privileges of individual owners thereof; including
 Athe right to v§te upon any shares of stock held by it to the same extenf
. that a natural person might or could do.

(1) To carry on business in states outgide of North Carolina and to
i purchase and hold real and personal pfopgrty in said states.

(3) To engage in any all»all.lawfui business other than those above
X specified which may be permitted by any law or laws of the State of
! North Carolins now in forqe or heréinafter gnacted, and for which no special
- authorization or permit is necessary.

(k) To do aﬁd perform all thingg ﬁhatsoever that shall be necessary or

proper for the full and compleﬁe execution of the foregoing purposes.

(1) To act as guarantor or surety on contracts, notes, bonds,

+ mortgages, deeds of trust or bther securities.

THIRD: That the principal office for the transaction of the business

 of this corporation is to be located in _gpruce Pine, N. C.

1 That the name and ad¢resg of the ageﬁt authorized to accept service on the

I corporation in the State of North Carolina is Fletcher Phillips,

' Spruce Pine, N, C,
‘ FOURTH: That this corpqration is authorized to issue only one class
I ’ ‘

. of shares of stock, the total number of which is 3 shares with no par

't value.
N i :
L FIFTH: That the number of directors of said corporation shall be
' three (3) who must be shareholders and the names and addresses of the

t persons who are appointed to act as the first directors and to hold office

© until the' selection end qualification of their successors are as follows:






(' . ‘m . . ;;

A f

? -3- 5

33 Fletcher Phillips, President Spruce Pine, N. C. ?

ﬁt Ernest Crowder, Vice. Pres. _ Spruce Pine, N. C. |

ti . E.‘A.-Ellis, Secty-Treas. | __Spruce Pine, N. C.

i

: ‘

!I, SIXTH: That the duration of thig corporation shall be 100 years;
| % original capital to commence business to be $30.00.

% ,SEVENTH: That the following shgreg of stock have been subscribed by

b

i the incorporators:

i Fletcher Phillips Spruce Pine, N. C. (1) shere

& Ernest Crowder _Spruce Pine, N. C. (1) share

f E. A. Ellis ~_ Spruce Pine, N. C. (1) share

{R EIGHTH: That the number of persons named above shall constitute the

£¥ number:of diréctOrS in the coréoratiqn until changed by amendment to the

i .

;; by-layg.

| NI 5612 corporation shell not heve the pover to levy ssseasments

,%N #pon the shares or shareholders thereof.
& TENTH: . The shareholders of said corporation shall have preemptive
fightg to subscribe to any and all issues of shares of securities.

IN WITNESS WHEREOF, The persons named herein as directors have hereunto

" set their hends this day of

l _/s/ Fletcher Phillips

| _ /s/ Ernest Crowder

,‘ i : ,Z.SLE.._A._ELlli 8 i '
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STATE OF NORTH CAROLINA )
) 88.
MITCHELL COUNTY )

On this_1l1lth day of _ July, 1951 before me, the undersigned
Notary Public in and for the State of North Carolina, residing therein,
duly commissioned and sworn, personally appeared

Fletcher Phillips
known to me to be the person whose name is subscribed to the within
instrument, and acknowledged to me that he executed the seme.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my
official seal in the County of Mitchell, the day and year first hereinabove
written.

Als/ Tess Burleson
(. Notary Public of said County and State
i My Commission expires: Jan. 17, 1952

STATE OF NORTH CAROLINA )
) ss.
)

MITCHEELL COUNTY

On this__llth day of July, 1951 before me, the undersigned
Notary Public in and for the State of North Carolina, residing therein,
| duly commissioned and sworn, personally appeared
] Ernest Crowder
|
!

known to me to be the person whose name is subscribed to the within :
instrument, and acknowledged to me that he executed the same. !

B i IN WITNESS WHEREOF, I have hereunto set my hand and affized my j
'~ official seal in the County of Mitchell, the day and year first hereinabove '
‘written. |

| /s/ TessBurleson
| k b : Notary Public of said County and State
| ! My Commission expires: Jan. 17, 1952

STATE OF NORTH CAROLINA )
) ss.
MITCHELL COUNTY )

i On this_11th day of____July, 1951 before me, the undersigned
i Notary Public in and for the State of North Carolina, residing therein,
‘ duly commissioned and sworn, personally appeared

E. A. Ellis
# known to me to be the person whose name is subscribed to the within :
| instrument, and acknowledged to me that he executed the same. i

tf : IN.WITNESS WHEREOF, I have hereunto -set my hand and affixed my |
| official seal in the County of Mitchell, the dey and year first hereinabove
| written.

/s/ Tess Burleson

I Notary Public of said County and State |
i My Commission Expires: Jan. 17, 1952 i






FLETCHER O. PHILLIPS .

Fletcher 0. Phillips is 46 years old, a native of the Spruce Pine
area, and has lived in that mining district most of his life.

He has 26 years of mining experience, and at present is mining
mica and feldspar on a commercially profitable b531s in the Dogwood
Flat near Yellow Mountain in the Spruce Pine area. This mine is
presently producing one thousand pounds of mica of punch or better
quality per ‘week and approx1mately seventy-five tons of feldspar,

During World War II, Mr. Phllllps wag one of three partners in
the mica fabricating plant of "Carpenter and Phillips Mica Company";
which employed from 90 to 180 persons. One of his duties was to
purchase mica for fabricating. That experience has thoroughly
schooled Mr. Phillips in appralslng and gradlng blocks and sheete of
mica. .

His two years mining education at North Carolina State College
is one of his greatest assets in that it helps him to evaluate out
croppings and to follow ‘leads once mining operations have cgmmeneed?

His past employment record is as follows:

Bennidict Coal Co. St. Charles, Va. 1927 - .1_928
Mining School ‘ State College, N. C. 1928 - 1930
Bennidict- Ceal Co. St. Charles, Va. 1930 - 1932
Hoot Owl Mine Spruce Pine, N. C. 1934 - 1936
Mining for self Spruce Pine, N. C. 1936 - 1941
Carpenter & Phillips ' : ’
Mica Co. (partner) Spruce Pine, N. C. 1941 - 1945

* K K X K K

References:

Mr. Ernest Poteat, Cashier,
' Northwestern Bank Bakersville, N. C.
Mr. Roy Welds, Manager,
Harris Clay Co., Spruce Pine, N C
Mr. J. P. McKinney, Mine Manager,
United Feldspar & Minerals, Spruce Pine, N. C.
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ERNEST CROWDER

Ernest Crowder is forty-four years old and has lived all his
life in Mitchell County, North Carolina. His first employment was
in local mines as & mucker at the age of sixteen.

For the past twenty years he has been a mining supervisor having
from five to fifteen men under his supervision including drillers,
muckers, drag line operators, and truckers. As a result of his meny
years of experience, he is thoroughly femiliar w1th the location of
and mining of mica and feldspar.

Due to his knowledge of blasting and his penchant for safety
preparatlons in pillowing, timbering and supporting shafts and eeves,
miners are not afraid to work under him., In fact, his reputatlon
for safety is well known, and the insurance underwriters usually
insure "his" mines at low rates.

His past employment record is as follows:

Ewrin Feldspar "C" Mine 1927 - 1929
Carolina Minerals "Pink Mine" 1929 - 1936
Tennessee Minerals '"Deerpark" 1936 - 1937

For self and in partnership -with others since 1937.

KK K K K
References:

Mr. Ed. Fortner

Insurance Agent, Spruce Pine, North Carolina
Mr. "Bill" McKinney, General Manager .

Spruce Pine Store Co., Spruce Pine, North Carolina
Mr. Carroll Rogers,

Blue Ridge Mining Co., Spruce Pine, North Carolina










EDWARD A. ELLIS

‘Edvard A. Ellis was born at Mitchell County, North Carolina,
October 8, 1884, and has lived most of his life in the Spruce Pine
_ area except for a few years when he lived in Birminghem, Alabama.

Mr. Ed Ellis finished the seventh grade at the Bandana Grammer
School, and was unable to further his formal education due to his
father's death when he was 14 years old.

From 1898 to 190k he farmed his widowed mother s farm, and in
1904 to 1909 he ‘worked as a laborer on the construction detail for
the Clinchfield Railroad. 1In 1909 he was made foreman of a construc-
tion crew in which capac1ty he worked until 1915

In 1915 he was appointed mining manager for the Clinchfield
Produots Company which was a subsidiary of the Clinchfield Railroad.
His mining experience was gained in the following mines -- Pressnell,
Yancey County; Bowdich, Yancey County; Hickey, Mitchell County;
01d Dake, Mitchell County; Hawkins, Mitchell County. He left his
employment in 1926 to start the Mayland Motor Company.

Be has operated the Mayland Motor Company which holds the Pontiac
automobile, International truck, International Harvester Farm Equipment
dealerships. In 1940 this bu51ness was incorporated and Mr. Ed Ellis
was elected pre31dent and general maenager which job he has held to date.

His mine interests and experience is as follows:

1941 - 1946 Cook Mine operated by Mr. Ed. Ellis as an individual,
on the property of the Cook heirs in Mitchell County

1945 One of three partners in the partnershlp of E. A.

- Ellis, Frank E. Ellis and B. G. Thomas, Charles
Robinson Mine on the property of E. A. Ellis and
Frank E. Ellis.

1943 E. A. Ellis and Frank E. Ellis, Little Hawk Mine
owned by Ashville Mica Company located approx1mately
15 miles northeast of Spruce Pine.

1945 One of three partners in the partnershlp of E. A.
Ellis, Frank E. Ellis and B. G. Thomas in the opera-
tion of "No. 12" Mine on the property of the Bailey’
heirs, Mitchell County, approx1mately 5 miles west
of Spruce Pine.

1942

1942

1942

* X X K X %
References:

G. G. Fortner
, Spruce Pine, North Carolina
W. G. Pippin, Real Estate Broker
Spruce Pine, North Carolina
Dr. C. A. Peterson, Physician
Spruce Pine, North Carolina











MINING LEASE

State of North Carolina ;242% a ey County:
S A
This indenture made this Z day of u/é%;ééw , 1951
between g/? 45///5 7F£M£ ﬁé f///b
of Jﬁ?%/fiﬁiéifé/ County and State of North Carolina, as party of the

first part, and known as lessor S , and C%Ké—% /tf& M/W/MJ CDO

of /Vj//§;%£2449 County end State of North Carolina, party of the

second part and known as lessee.

WITNESSETH, That the part«£<® of the first part in consideration of One Dollar
in hend received and hereby acknowledged by the lessor S , and in consideration of the
agreements hereinafter contained, on the part of the party of the second part to be
performed, hereby bargains, leases and grants to the party of the second part, and his
heirs and assigns, for the period of five years from the date of this agreement, the
following described real property, for mining purposes, in the County and State first
above written, to wit:

@M a7 e ﬂW@M%] A/S’#@W/zpaxﬁ% ;/Ziﬂm L Prtire 2o,
S 3¢° W 3Y pet z‘@w oo Tlo Mooy W@z/@@m
Ww SEUW 2V gt Tt Dogurooll: s ML E LS pusly Tt Somsvorosl
%/Q’Wﬁ\/ﬁgwiﬁ/%?@%w@ijéw 3Ypote, o Tl @4%7
Corelas e ¥ E22.7 44/£Aﬁ5/625 /;47 ) Cpta giyr ool
M?/QELW A/S/ WMWMW%,G%

TO E%VE AND TOEHOLD Eﬁe said lazas to him, for mining purposes, the said lessee and

his heirs and assigns for the aforesaid period of five years in compliance with the
conditions of this instrument, for the purpose and with the right to dig, quarry, search,
explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly
mica, and to conduct the same to any extent the said party of the second part, the
lessee, may desire. And it is hereby agreed between the parties to this agreement that
the party of the second part is to have the use of any unoccupied buildings on said

lands for mining purposes, and that he shell have the right to erect such buildings as

he needs to carry on such mining operations during the period of this lease, and that

the party of the second part shall keep the same in as good condition as when received,
unavoidable accidents excepted. And it is also agreed by the party of the second part
that no unnecessary damage is to be done to the lands herein leased during the period of
this lease and the continuance of said lease, but the said party of the second part shall
have right to take from said lands leased to the party of the second part any wood or
timber -the party of the second part may need to carry on said mining operations or which
may be needed to carry on the addition to existing buildings or to erect new buildings

or sheds on said lands. (Timber of high or special market value is excepted and shall
not be used by the lessee.) And it is hereby agreed that the party of the second part, |
the lessee, is to have right-of-way of ingress and egress to said mines or land upon
which exploratlon is being conducted.






AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby

agrees to pay to the said partffﬁ;;z%}h rst part, or his or their heirs or agsigns,
a rental royalty of fﬁj &> A G SO é

@Wfﬁkf(&&¢@&%)@m;%&%ﬁww

on the minerals taken and sold from said mines which shall be for the use of the said
lands for the aforesaid period of five years. The said amounts shall be payable on the
computation of selling bills on the tenth day of each month covering sales made during
the previous month. Any minerals other than those set forth above which may be taken and
sold shall be paid for and at the usual royalty rate of the minerals taken}

AND IT IS FURTHER AGREED Thet the lessee, the party of the second part, his heirs
or assigns, shall have the option to renew this lease and to extend the period of its
running for an additional five years from the date of its present termination. The
option shall be exercised by giving formal written notice to the part_ of the first
part or by the continuation of any mining operations then being conducted. The lessor
reserve the right to use the land, or convey the same not conflicting with this lease,
but under any conveyance the terms of this lease must be recognized by the grantee,
purchaser, or assigns thereof. And it is agreed that the lessee may a531gn this mlning
lease or any part thereof and that he may sublease.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical
value for mining purposes shall be found within a period of two years from the date of
this instrument, the lease may be terminated by the lessee at any time thereafter on
thirty days notice to the lessor___ . The lessee agrees that during the period of this
lease or the continuance of this lease that work in said mines or exploration for new

mines within the area leased shall not cease longer than ninety days at any one time,
unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above written.

Witness: gé‘ ﬁml (Seal)

M{, TS e ¢ (Sesl)

(Seal)
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NORTH CAROLINA,_ MZ@% : COUNTY:

zg The iggcutlon of the foregoing instrument was this day acknowledged before me by

N ot £ Elt, : the grantor S for the
purposes therein expressed. Let the same, with this certificate, be reglstered.

This // day of %Axé\ , 1951.

/
! E 22474225114;5/7 S A//?

ngzrég;zaéuaaﬁzuv @éj;u%zz : /—/7-&?2L-

HH N :
NORTH CAROLINA, __COUNTY :
I, , do certify that
' and ' , his wife personally
appeared before me this day, and acknowledged the execution of the annexed mining lease
and. the said being by me privately examined

separate and apart from her said husband, touching her voluntary execution of the same;
doth state that she signed the same free and voluntarily, without fear or compulsion of
her said husband, or of any other person, and that she doth still voluntarily assent
thereto. This day of , 1951.

FHHH KK

NORTH CAROLINA, COUNTY :

The foregoing certificate of
of County is adjudged to be correct and sufflclent
Let the instrument with the certificate be reglstered

Witness my hand eand official seal, this day of , 1951.

Clerk Superior Court
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D. M. A. Docket No. |9 /L

Charles Mining Company
Spruce Pine, North Carolina

Charles Mine .
Charles Robinson Property
Yancey County, North Carolina

"Beginning at a chestnut standing N 54O W 12 poles from the
mine and runs 8 36° W 34 poles to a maple on the lower bank of the
road; thence S 54° W 24 poles to a Dogwood; thence N 36° E 68 poles
to a sourwood; thence N 540 W 24 poles to a sourwood; thence
§ 36° W 34 poles to the beginning containing ten and one eights
(10 1/8) acres as recorded in Book 91 at page 45 in the land records

at Burnsville, N. C., the County Seat ofYancey County."
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" D. M. A. Docket Wo. _/9/J
Charles Mining Company '
Spruce Pine, North Carolina

Charles Mine
Charles Robinson Property
Yancey County, North Cerolines

"Beginning at a chestnut stending N 5k°‘w 12 poles from the
mine and yuns 8 36° W 34 poles to & msple on the lower bank of the
rosd; thence 8 5h°.'w 24 poles to & Dogwood; thence ¥ 36° X 68 poles
to a sourvood; él_:qﬁce X 34O W 4 poles to & sourvood; thence
8 36° W 34 poles to the begimning containing ten and cne eights
(10 1/8) scres as recorded i Book 91 st page 45 in the land records

st Burnsville, X. C., the County Seat ofYancey County.”
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D. M. A, Docket No. __ [ 7/ A

Charles Mining Company
Spruce Pine, North Carolina

Charles Mine
Charles Rodbinson Property
Yancey County, North Carclins

"Beginning t a chestnut stending ¥ 54° W 12 poles from the
mine and runs 8 36° W 34 poles to & msple on the lower bank of the
yosd; thence 5 "4 W 24 poles to & Dogwood; thence ¥ 36° X 68 poles |
to & sourvood; thence N 5k° W 2k poles to s scurvood; thence
8 36° W 3% poles to the beginning containing ten and one eights
(10 1/8) scres as recorded in Book 91 at page kﬁ in the land records

at Burnsville, X. C., the County Seat ofYancey County.”






D. M.-A. Docket No. “[2[_&

Charles Mining Cospany
fpruce Pine, North Carolina

Charles Mine
Charles Robinscn Property
Yancey County, North Csrolina

"Beginning at a chestout stending § 54° W 12 poles from the
aine and runs 5 36° W 3k poles to a maple on the lower bank of the
roed; thence 5 k% W 24 poles to & Dogwood; thence X 36° & 68 poles
to & sourvood; thence X Sh° W 2% poles to s sourwood; theance
§ 36° ¥ 3b poles to the degimaing comtaining ten snd one eights
(10 1/8) scres as recorded in Book 91 &t page A% in the lemd records

ot Bumsville ,‘1‘. €., the County Seat ofYancey County.”
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D. N. A. Docket Wo. [2[&

Charles Mining Company
fpruce Pine, North Caroline

Charles Mive
Chariss Robinson Property
YTancey County, Worth Carolisa

"Beginning st a chestaut stending ¥ 54° W 12 poles from the
mine and runs £ 36° W 3% poles to & maple on the lower bank of the
rosd; thence B 542 W 24 poles to a Dogwood; mxjé"lwpoht
%o & sourvood; themce N ShO W 24 poles to s sourwood; thence
2 36° W 3k poles to the begirming containing ten amd one eights
(10 1/8) acros as recorded in Book 91 st page 45 in the lsnd records
at Burnsville, ¥, C., the County Seat ofYancey County."






® | ®
D. M. A, Docket ¥o. _J/ 7/

Charles Mining Company
fpruce Pine, North Carolina

Charles Mive
Charles Robinson Property
Yancey County, ¥orth Cavelina

“Beginning at a chestout stemding ¥ Sh° W 12 poles from the
atne snd rums £ 36° W 1% poles to0 & meple cu the lower bank of the
road; thence § S4? ¥ 24 poles to a Dogwood; thance N 36° X 68 poles
to & sourvood; thence X ShO W mewtm:w
8 36° ¥ 3% poles to the Degimaing containing ten and one eights
(10 1/8) acnk as recorded in Book 91 st page I% in the land records
at Burnsville, N. C., the County Seat ofYancey County.”






 Du M. &, Tocket Wo, I/ L
- Tharles Mining Company
. - Spruce Pine, ¥orth Caroline

Charlas ¥ive
Charles Robinson Property
Tancey Coumty, North Carolime

"Dglming at & chestaut -ntuﬁtagi! S4° ¥ 12 poles from the
mmWswwakyomuimhmmmmam |
roed; m-ﬂ;h°‘wahmmw.mm; mxa&'x&epom B
to & sourvood; thence N SO W ak»ohstbnmm;w
S 36° ¥ 30 pales to the begimning comtaining ten and ome sights
(10 1/8) scres as recorded 1n Book 91 st pags 45 in the land records
st 'mmlvim, X. C., the County feat ofYsncey County.”






Gt e . ‘ Docket No. DMa 4 T/ Zr

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT'!

It is agreed this __________________ day of .. , 195___, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and® ________.______

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Opérator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
, County of described as follows:?® .

with respect to which the Operator represents and undertakes: *

(a) That he is the sole owner, in possession and entitled to posseésion, and that the property is subject only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached:

(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.

3. Exploration project. The Operator, within ________________________ days from the date of this contract shall commence
work on a project of exploration for® _________________._____ - ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of © __. from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fiztures and tmprovements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share. :

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
3 State name, address, and nature of organization if any.
8 Give legal description or enough to identify the property.
¢ Strike out the provision not applicable.
Name of mineral.
¢ Not in excess of 2 years. 16—64066-2
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7. Title to and disposition of pfro.y. All facilities, buildings, fixtures, equipm. or other items costing more than $50
veach, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the-salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. )
~ -8, Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit ““A” attached hereto.

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.” ‘ .

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12, Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly nrogress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be

processed for payment by the Government. Payment shall be made in the amount of —....._.. percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $ - ,
whichis ... percent of the agreed estimated total cost of this project, $

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government.

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and asore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

. §)f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
(13%) percent. :

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1)
percent, plus one-half (1%) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent. ’

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery
or development,

16. No assignment of contract. Without-the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the

Government its pro-rata share of any money remaining. .

Executed in sextuplicate the day and year first above written. ‘
THE UNITED STATES OF AMERICA

By ..

y i _— U. S. GOVERNMENT PRINTING OFFICE 16—64066-2






(ATETI081) . . _ . . Docket No. DMA ----Z{@ZJ

Commodity ___Z_________

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT'!

Itis agreed this .. day of , 195___, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and? ________.______

hereinafter called the “Operator,” as follows: )
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2..0perator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
, County of described as follows:?®

with respect to which the Operator represents and undertakes: *

(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached:

(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.

8. Exploration project. The Operator, within ______ days from the date of this contract shall commence
work on a project of exploration for * --- ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ° from the date

of this contract. ‘The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B’,” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share. ’ '

_6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. _As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

5 Name of mineral.

¢ Not in excess of 2 years. 16—64066-1
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1. Title to and disposition of pr ty. All facilities, buildings, fixtures, equipn’, or other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

"~ 8. Labor and supervision. Attached hereto, marked “Exhibit ‘D’,” is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries ‘that may
be paid to each as an allowable cost of the project.

9. Rehabilitation and repairs. Attached hereto, marked “Exhibit ‘E’,” is a detailed schedule of existing facilities, buildings,
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project.

10. Allowable costs of the project. - The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate.

11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the

Operator ... percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-
ernment under this agreement shall not exceed $ , whichis _______________ percent of the agreed estimated total

cost of this project, $

12, Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. .

13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government.

14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as.a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
(1%) percent.

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%) per-
cent, plus one-half (%2) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but
not in excess of a maximum of five (5) percent.

This obligation to repay from net returns or dproceeds shall be and remain a claim and lien upon the property which is the subject

of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,

until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repayment shall

survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be

gonsfrued ats imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
evelopment.

15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining. i

Executed in triplicate the day and year first above written.

Charles Hiolug Co., ThC.

(Operator) : By

By%/m,/ =

THE UNITED STATES OF AMERICA

U. S. GOVERNMENT PRINTING OFFICE  16—64066~1
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(April 1951) ) Docket No. DM_A _Z_?_[.i%
' ' ) . ’ . ‘ o . .(J.ox;xmodftgr __.__-‘..-’_-.‘----.\.
UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT'!

It is agreed this ._________________ day of .. , 195___, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and?® ._____..._._..__

- hereinafter called the “Operator,” as follows:
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”
2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of

, County of described as follows:?®

with respect to which the Operator represents and undertakes: *

(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached:

(b) That he is a lessee, in possessi‘on and entitled to possession, and the subordination agreement of the lessor is attached.

3. Exploration project. The Operator, within days from the date of this contract shall commence
work on a project of exploration for*® ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ¢ from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Firtures and improvements. The Operator shall devote the land and all existing improvements, facilities,-buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B,” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
3 State name, address, and nature of organization if any. .

3 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

8 Name of mineral.

¢ Not in excess of 2 years. 16—64066-1
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7. Title to and disposition of pr ty. All facilities, buildings, fixtures, equipn., or other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

.. 8. Labor and supervision. Attached hereto, marked “Exhibit ‘D’,” is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project.

9. Rehabilitation and repairs. Attached hereto, marked “Exhibit ‘E’,” is a detailed schedule of existing facilities, buildings,
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and.operable
condition, which cost shall be allowed as a cost of the project. :

10. Allowable costs of the project. - The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, incluiding the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as ipdicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate.

11. Participation by the Govermment. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the

Operator ... 'percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-
ernment under this agreement shall not exceed $ , Which is _______________ percent of the agreed estimated total

cost of this project, $

12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time, The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government. '

14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates; or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: °

(P/C))f net sréielter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
%) percent.

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (13%) per-
cent, plus one-half (}2) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but
not in excess of a maximum of five (5) percent.

This obligation to repay from net returns or dproceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
development.

15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in triplicate the day and year first above written.

Charles Mining €., Inc THE UNITED STATES OF AMERICA
: » €0, 4 Inc.

(Operator) Z By

/ U. S. GOVERNMENT PRINTING OFFICE  16—64066-1






(AR 3981 ‘ » v . _ Docket No. DMA _! ?/ZQ%

Commodity —______._____ .

DEPARTMENT OF THE INTEFIOR

UNITED STATES OF AMERICA
DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT

It is agreed this ________________ - day of ,» 195___, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and? _______________

hereinafter called the “Operator,” as follows:
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’'s property rights. The exploration project shall be conducted on that certain property situated in the State of
: County of described as follows:?®

with respect to which the Operator represents and undertakes: *

(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following

claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached:

(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.

3. Exploration project. The Operator, within days from the date of this contract shall commence
work on a project of exploration for® . __; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ¢ _: from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit “B’,” is a

- detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government, has contributed its pro-rata share. _

6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
3 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

5 Name of mineral. .

¢ Not in excess of 2 years,
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7. Title to and disposition of pfro,‘.y. All facilities, buildings, fixtures, equipm’ or other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. o

8. Labor and supervision. Attached hereto, marked “Exhibit ‘D’,” is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etec.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project. .

9. Rehabilitation and repairs. Attached hereto, marked “Exhibit ‘E’,” is a detailed schedule of existing facilities, buildings,
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project.

10. Allowable jcosts of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9,-and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed ag costs of the project-in which the Government will participate.

11 Pa/rtici%ation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with 4 detailed statement of work done and allowable costs (as defined in-Article 10 of this agreement) incurred, in a
form and with' supporting datg acceptable to the Government. After approving the voucher, the Government shall pay to the
Operator ... .- percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-
ernment under thig agreement shall not exceed $ , which'is ... percent of the agreed estimated total

Lo =
cost of this project, $ )

12. Accounts'and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at'any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and, upon the completion of the project or termination of the contract shall provide the Government
with a comprehg’ns-}ye geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government.

14. Re;’;‘ay/mq',% by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers;that a discovery or development has resulted from the work from which commercial production of ore may be
made, the .G(;)I/e’rnment, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-

mate of the djscovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized, from such ore, concentrates, or metal produced within ten (10) years from the date
- of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

Of net smelter returns or other net proceeds not in excess 6f eight dollars ($8.00) per ton of ore: One and one-half
(1%) percent. .

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%) per-
cent, plus one-half (%2) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but
not in excess of a maximum of five (5) percent.

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
development.

15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining. : :

Executed in triplicate the day and year first above written,
THE UNITED STATES OF AMERICA

...... Charles Mining Co., Inc.

N
.
: \ 3 ﬂ U. S. GOYERNMENT PRINTING OFFICE 16—64066-1
President






(A 30y . A ‘ Docket No. DMA _/_?[_.

Commodity —________._ -
UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

N :
EXPLORATION PROJECT CONTRACT!

It is agreed this _________.________ day of ,» 195___, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and? ____.__________

hereinafter called the “Operator,” as follows: .
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’'s property rights. The exploration project shall be conducted on that certain property situated in the State of
County of . described as follows:® ___.

.

with respect to which the Operator represents and undertakes: *

() That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached:

(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.

8. Exploration project. The Operator, within : days from the date of this contract shall commence
work on a project of exploration for® ___________________________ : ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ® : from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B’,” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. - The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
3 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

5 Name of mineral.

9 Not in excess of 2 years.
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7. Title to and disposition of pfro,ty. All facilities, buildings, fixtures, equipm’, or other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the. Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

‘8. Labor and supervision. Attached hereto, marked “Exhibit ‘D’,” is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, ete.), and of supervisors, by numbers and positions, with the maximum wages or salaries .that may
be paid to each as an allowable cost of the project. i

9. Rehabilitation and repairs. Attached hereto, marked “Exhibit ‘E’,” is a detailed schedule of existing facilities, buildings,
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project. .

10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate.

11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work -done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the

Operator —....._...__. percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-
ernment under this agreement shall not exceed $ , Whichis _______________ percent of the agreed estimated total
cost of this project, $ ’

12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a

certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government.

14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
-mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

(11/?f net srélelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
%) percent. :

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%) per-
cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but
not in excess of a maximum of five (5) percent.

This obligation to repay from net returns or dproceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
development.

15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in triplicate the day and year first above written.

‘ THE UNITED STATES OF AMERICA
Charles Mining Co., Inc.
(Operator) By

Bym 'y‘

Preﬂident U. S. GOVERNMENT PRINTING OFFICE 16—64066~1






MF-200 ' _?/ G’Z
(April 1%51) ‘ . Docket No. DMA _Z A

Commodity - -

UNITED STATES OF AMERICA
- DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

It is agreed this ... day of , 195.._, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and? __________.____

hereinafter called the “Operator,” as follows: ]
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, Pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
‘ , County of B described as follows: ? |

with respect to which the Operator represents and undertakes: *

(a) That he is the sole owner, in possession and entitled to possession, and that the property is éubject only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached:

(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.
3. Exploration project. The Operator, within ______ days from the date of this contract shall commence
work on a project of exploration for® _______________ ' ; shall prosecute the work efficiently, expertly, in a |
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all

properly designed to bring the project to completion within a period of ¢ i : from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B’,” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of.the. cost: The difference ‘between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share. :

6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. _As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank,
2 State name, address, and nature of organization if any.

9 Give legal description or enough to identify the property. -

¢ Strike out the provision not applicable.

5 Name of mineral.

¢ Not in excess of 2 years.

16—64066-1






7. Title to and disposition of p'ro!rty. All facilities, buildings, fixtures, equipm*, or other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. Attached hereto, marked “Exhibit ‘D’,” is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, ete.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project.

9. Rehabilitation and repairs. Attached hereto, marked “Exhibit ‘E’,” is a detailed schedule of existing facilities, buildings,
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project.

10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, -direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate.

11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the

Operator ... percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-
ernment under this agreement shall not exceed $ , Which is ... percent of the agreed estimated total
cost of this project, $

12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government.

14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net -
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
(1%) percent.

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%) per-
cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but
not in excess of a maximum of five (5) percent.

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
Eonsi:rued ai;s. imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
evelopment. :

15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise

transfer or hypothecate this contract or any rights thereunder.

16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in triplicate the day and year first above written.

THE UNITED STATES OF AMERICA
Charles Mining Co., Inc.

( Onerat%w/ By
By :%%w

PreSid'ent U. S. GOVERNMENT PRINTING OFFICE  16—64066-1
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MF-202 |

LANDLORD'S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

county of Yancey : ., State of .__North Carolina , described in a

certain Exploration Project Contract dated , 195_., between

the Lessee of said property, and the United States of America;
Now, THEREFORE, the undersigned, as Lessor of said property under lease dated ...

July 11, 1951 , does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

undersigned.

Dated this 11th day of July , 195L.

S0 Bras

\
This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
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MF-202

LANDLORD'S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS :

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

¥eancey ~ Horth Carolina
county of , State of , described in a

certain Exploration Project Contract dated , 195__., between

the Lessee of said p;‘operty, and the United States of Anierica;
Now, THEREFdRE, the undersigned, as Lessor of said property under lease dated ... .

July 1%, 1551 ,

n,‘ 92 , does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

- This undertaking and covenant shall be binding upoﬁ the heirs, successors, and assigns of the
undersigned. -

Dated this day of , 195

/s/ E. A. Ellis
/s/ Frank E. Ellis

U. 8. GOVERNMENT PRINTING OFFICE 940768






MF-202

LANDLORD'S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

county of anony , State of Rorth Carel! , described in a

certain Exploration Project Contract dated , 195, between

the Lessee of said property, and the United States of America;
NoOw, THEREFORE, the undersigned, as Lessor of said property under lease dated ...

aly 11, 151 , does by these presents subordinate all of his right, title, and interest
under the prov1s1ons of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of _
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

Dated this day of X , 195

U. 8. GOVERNMENT PRINTING OFFICE 940768






MF-202

LANDLORD’S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS :

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the
Thacey | | State of Hortk Unvolls

county of , described in a

certain Exploration Project Contract dated , 195__, between

the Lessee of said property, and the United States of America;
NoOw, THEREFORE, the undersigned, as Lessor of said property under lease dated ...

M i1y 3.5 , does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract. .

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

Dated this — day of 3 , 195-?

Is] %, K. Elts

U. 8. GOVERNMENT PRINTING OFFICE 940768






MF-202

LANDLORD'S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS:

"WHEREAS, the undersigned is the owner in fee simple of that ceftain parcel of ground in the

W YR 5 R T AL, oy
county of bkl : ., State of Raves U , described in a

certain Exploration Project Contract dated , 195, between

the Lessee of said property, and the United States of America;
Now, THEREFORE, the undersigned, as Lessor of said property under lease dated ...

W A of SRR
Jaly 3y 300 , does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

Dated this day of il ) 195.%

/sl 2. & B
Ja] Poaux 0. ER¥de

U. 8. GOVERNMENT PRINTING OFFICE 040768
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MF-202

LANDLORD'S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

% Py , described in a

“)}i

W s gk .
county of VIESS . , State of

certain Exploration Project Contract dated ' , 195, between

the Lessee of said property, and the United States of America;
Now, THEREFORE, the undersigned, as Lessor of said property under lease dated -

#aly idy L08 , does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

Dated this His day of haky , 195.1%

U. 8. GOVERNMENT PRINTING OPFICE 940768
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Form MF-103
(April 1951)

Budget Bureau No. 42-R1035.
Approval expires 6-30-51.

u. @peraRTMENT oF THE INTERIE)
DEFENSE MINERALS ADMINISTRATION

DO NOT F%;L IN THIS BLOCK

o ol = {7/

el s
/7

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
- MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

Date received

Participati

Defense Miserals Adminisiration
RECEIVED

Charles Mining Co., Inc. AUG 2 1851

c/o Pletcher Phillips, Pres.
Spruce Pine, North Carolins

Name and
address of
I— “l applicant
Date -
FILL IN THIS BLOCK
Date of application August 1, 1931 Estimated cost
Mineral or metal Mica Percentage of Government participation _________ 0%
Location of mine 9 miles wast of
Epruce Pine, N. €.
Date of filing MF-100 not filed DMA Docket Number, if available
INSTRUCTIONS
Read Mineral Order 5, Regulations Governing Government if you cannot answer it, so state on the form. Where the

Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

THE APPLICANT

*]1. Is applicant an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners.

*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.
*4, Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will'manage the

project.
*5. Are you the owner or the lessee of the property?

[=2]

. If owner, state what claims, liens, or encumbrances; if any, are against the property.

7. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the

contract. - e

8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation

(Section 9 of Mineral Oxder 5)?

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application.

16—684067-1






‘ THE PROPERTY .

10. (a) Give a description of the real property that will be in any way involved in the exploratlon project, including any existing
mine or operating property.

(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
- work necessary to perform the exploration in that area,

*11. State the present and former names of the property, if any.

*12, State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads.

*13. State source and quantity of water available for operations and its sufficiency at all seasons.
State amount of power to be used, rate per hour or other cost, and source.

*14. Describe .any.existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work.

15. State in detail how the ore could be shipped and how and where milled.
*16. History: .
(a) Give a statement, as complete as possible, of previous exploration, development, oper atlon, and productlon of property,
with reasons for any past suspensions of operations.
(b) State briefly the known history and production of adjoining and nelghbormg properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurglcal investigations.

*17. Production:
(a) If mine is in production, furnish the following information:

Grade or Net value
Tons per day analysis Cost per ton . per ton
(1) Mining
(2) Milling
(3) Shipped
or sold )
*18. Ore or mineral reserves: (If property is or has been operating.)
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.
(¢) Give estimated tonnage and grade of each class of ore reserves.
19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION

20. For what mineral or minerals and for what types of deposits and ores will the expiorafion be conducted?
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
. of the proposed openings and assay maps, sample llsts, and other pertment data.

THE REQUIREMENTS AND COSTS

- 28. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each.

(¢) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of 1;clems of equlpment not now owned by the apphcant which must be purchased for operations at a cost of $50 or
more eac

(f) Cost of rental for equipment which the operator proposes to rent.

(g) Rental value of items of equipment which the operator now owns.and which will be devoted to the work.
(k) Cost of materials and supplies, including items of equipment costing less than $50 each.

(2) Cost of power, water, utilities, and any other items not provided for above. . ’

-24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent.

CERTIFICATION

The undersigned company, and the ofﬁclal executing this certification on its behalf, hereby certify that the information con-
tained in this form-and accompanying papers is correct and complete to the best of their knowledge and belief.

Charles Mining Co., Inc. ‘ By .../8/ Fletcher Phillips
(Name of company) . - (Signature of authorized official)
_________________ August. . l e PO :
1’ (Date) ) (Title) -

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its Junsdlctlon

*Same as footnote on page 1. 16—64067-1 U. S. GOVERNMENT PRINTING OFFICE
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Charles Mining Co., Inc..

¢/o Fletcher O. Phillips, President
Spruce Pine, North Carclins

1. Corporation. See Exhibit A

2, ¥ot & partnership |

3. Bee page 3 of Exhibit A

4. Fletcher O, Phillips ~ President

Ernest Crowdex ~ Vice President

E. A. Ellia - Becty-Treas
%, Lessee. BSee Exhibit X '
6. Yot owner

T. Lease is in good standing.  Exhibt %

Charles Robinson Mine

Yancey County, K. C.
(1% m1. 8. of Boon rom, ¥. C.)

8ee Exhidbit B
Exhibit C
Exhidbit D

Note: B8ix copiles of required subordination form &re attached at Exhibit F.

8. New corporation

9. Operator will donate the items 1isted below, or the value of the remtsl

of them, at the option of DMA. If any additionsl
the applicant will aupply that 4ifference im cash.

contridbution is needed,

1 double 4drum hoist $ 1,500 N
1 muck truck : T00
1 Pickup truck ' T00

10. (a) Legal ducription of property is set forth in lsase which is attached '

as Exhibit X.

(b) Explorstion is to be conducted within & %00 foot um. of the
Proposed shaft on top to the hill as indicated on the msp cf the

nine sttached as Exhibit K.

11. Knovn for past several m’rﬁ a8 Charles Bobinnon)(ino.

12. Nine 1s located approximately 9 miles west of Spi'ueo ?ino. | Condition of
roads, location of towns, railroads, etc. {s indicated on copy of State
highway msp attached to original copy of this application a8 Exhibit Q.

13. Btrategic sheet mica mine. No flow operations contomplated.

4. ¥one

15. Ore will not be milled. Mioa books will be lhipp

ed by truck to Spruce

Pine vhich is spproximately 9 miles by rosd from mines. Good roads to
mine is shown on ssme msp referred to above as Rxhib:!.t G.

16. theet mica of strategic grndn from this mine was
Corporation during World War 1I.

sold to Colonial Nica






7.
18.

22.

. \ l

¥ot now in production. Ses snsver to 16.

numaumuwaﬂmum«orwcm
content. This mime produced lavge guasntities of strategic mica during
Vorld War II, as can bs asoertained from the vecoxds of Colonisl Nics

Corporstiom. It is sstimeted that mica of like smounts snd quality is

still in the fmmediste vininity. Mining operations ceased only vhen the
yﬁu#MnutmtmnumuMmMummm

osnts & pound.

None .

Strategic Nivs

It 1s proposed to remove the overdurdem by doger at the top of the htld
o8 indiowted on the mine map ot Exhihit H. After the overdunisn has

besn removed at that point a § x 6' shaft will be lowered for a distence
of 200 feet or until mice bearing ore has been comtacted and penstrsted.

At & point lower on the hil) (indicated oo map) it 1a proposed to simk
aWMtotWhotlﬁOfoﬁormtﬂ%Miuamu
ponmstrated.

‘nummmemuumumumwbym

m»mmww&««mmu:&-mmmmn
centage can be sscertained.

Production possibilities are of reoomd with the U. s; Bureau of Hines,
U. 5., Jeologicel Survey, and R. 7. C. files. All of thess Tecords show
Mﬂuorltntmc muymmmmmu ore body.

P«r&tool : EOw.okPoriod

{a) 2 muckers at $60 ' o $120 . $ 2,00

1 hofst operstor st ‘75 T 1,500

1 Jeck mmmer operstor at $70 0,400
(b) 1 supervimor . W0 . 2,000
(¢) None | R |
(4) Tool shea - e
(t)lchetriomm73m ‘”-»750

1 gesoline power generstor ' - 2,000

1 atr compiresscr 3,500

1 Jeck hemmer 3%0

200 feet 2 pipe 120

200 feet 1" pipe 60

Drill steel snd bits 500
(£) Mone __ , N
(8) 1 hotet at $60 per month SR 300

1 &ump muck truck at $60 per month ‘ R © 300

1 Plckup truek st $60 per momth - © 300






(h) Misc hand tools N o $ 200
(1) gas and o1l O #300 600
dynamite snd caps o 30 600

, . #17,080

Dozer ﬁﬁ 17 dsys st $12 per hour o - 12632

ok, | o | _. } $18,712

4. It 1s expected to take a total of five months after the dozer operattons
has been completed. All equipment listed under 23 (e) will have to be
purchased before the shafts can be sunk.
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CERTIFICATE OF INCORPORATION

of
Charles Mining Co., Inc.

'KNOW ALL MEN BY THESE PRESENTS:

That we, the undersigned, have this day voluntarily associated our-
‘selves together for the purpose of forming a corporation under the laws of
the State of North Carolina, and do hereby certify:

FIRST: That the name of the said corporation is:
Charles Mining Co., Inc.

SECOND: That the purposes for which said corporatiqn is formed are:

(a) To initially engage in the primary business of exploring, pros-
pecting, developiﬁg, mining and milling miga and minera;s of every character
and description.

(b) To purchase or otherwise acquire, to own, hold, lease, sell or
otherwise dispose.of, deal in and improve real estate, and to mortgage,
convey in’trust or otherwise encumber the same and to erect, manage, care
for, maintain, extend end alter buildings thereon and other improvements.

(¢c) To purchase or otherwise acquire, to own, hold, lease, gell or
otherwise dispose of, deal in and improve real estate, and to mortgage,
convey in trust or otherwise encumber or hypothecate the same.

(d) To enter into partnerships or into any arrangement for sharing

profits, union of interest, corporation, joint adventure, reciprocal

' concession, or otherwise, with any person, partnership, firm or corporation,

in any business or transaction in which this corpofation is authorized to
carry on or engége in so as to directly or indirectly benefit this
corporation.

(e) To takea acquire by purchase, exchange or otherwise, and to own,
hold, deal in, sell or otherwise dispose of, mortgage, hypothecate or other-
wise encumber, letters patent and inventions and shares of stock or bonds,
and while the owner of said shares to vote the same.

(f) To borrow money and to execute and deliver its secured promisgsory

note or notes or other evidences of indebtedness therefor.
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(g) To issue bonds, notes, debentures, certificates, script or other "

;‘cqrpdréte obligations or evidences of debt, and to secure the payment“there-

- for by mortgage, pledge or deed of trust of or upon the whole or any portion

bf~the cbrporate property, funds, credits and'franchises end to sell, pledge

“fpp;btherwise use or dispose of the same.

(h) To exercise in respect to all such bonds, notes, mortgages,

: shares of capital stock and other securities and other obligations, any and

T_all rights, powers and privileges‘of individual owners thereof; including

. the right to vote upon any shares of stock held by it to the same extént

that & natural person might or could do.
(i) To carry on business'in states outgide of North Carolina and to
purchase and hold real and personal property in said states.

(3) To engage in any all all lawful business other than those above

;.specified which may be permittéd by any law or laws of the State of

g North Carolina now in force or hereinafter enacted, and,for which no special

" authorization or permit is necessary.

(k) To do and perform all things Whatsoe&er that shall be necessary or

. proper for the full and complete execution of the foregoing purposes.

(1) To act as guarantor or surety on contracts, notes, bonds,

- mortgages, deeds of trust or other securities.

j of this corporation is to be located in

THIRD: That the principal office for the transaction of the business
Spruce Pine, N. C.

© That the name and address of the agent authorized to accept service on the

jv‘SEMQ ‘P‘iﬁe, N. C.

corporation in the State of North Carolina is Flstcher Fhillips,

FOURTH: That this corporation is authorized to issue only one class

:'of shares of stock, the total number of which is 3 shares with no par

- value.

FIFTH: That the number of directors of said corporation shall be

‘three (3) who must be shareholders and the names and addresses of the

persons who are appointed to act as the first directors and to hold office

until the selection and qualification of their successors are as follows:





® | M ”.
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Fletcher Phillips » President Spruce Piﬂﬁ, X. C.
Ernest C-x,'ow&'erv, Vié'e. ?re.‘s. - | Spruée Pine » K. C.
E. A, Ellis, Becty-Treas. | Spruce Pine, N. C.

- SIXTH: Thet the duration of this corporation shall be 100 years;

:1 orig1na1 capital to commence business to be $30.00.

,SEVENTH: That the following shares of stock have been subscribed by

the incorporators:

‘Fletcher Phillipas Spruce Pine, N. C. (1) share
Erdeut Crovder - ‘ 48‘pruco- Pine, N. C. f(l) ghare
E.&‘A.‘ Ellis | Spruce Pine, N. c (1) ehare

EIGHTH: That the number of persons named above shall constitute the
number of directors in the corporation until changed by amendment to the
by- l‘&vs .

NINTH: Said corporation shall not have the power to levy agsessments
ﬁpoﬁ the shares or shareholders thereof.

TENTH: The shareholders of said corporgtion shall have preemptive
rights to subscribe to any and all issues of ghares of securities.

IN WITNESS WEEREQE, Thé-persons named herein as directors have hereunto

set their hands this day of

/8/ Fletchsr Phillips

[8/ Ernest Crovder

/s/ E. A. Bllis






STATE OF .NORTH CAROLINA )
. ) ss.
MITCHELL COUNTY )

On this sh ___ day of July, 1951 before me, the undersigned
‘Notary Public in and for the State of North Carolina, residing therein,

- duly Wm sworn, personally appeared

known to me to be the person whose name is subscrlbed to the within
instrument, and acknowledged to me that he executed the same.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my -
official seal in the County of Mitchell, the day and year first hereinabove
written.

/s/ Tess Burleson

ﬁ\!yomil;% ‘%:‘iﬁc of ald C?mtyﬁ,ndlggate

STATE ‘OF NORTH CAROLINA )
. ) ss.
MITCHELL COUNTY ) .

on 1:,h:lxsn'm1 day of. July, 1951 before me, the undersigned
Notary Public in and for the State of North Carolina, residing therein,

dulyﬁ?ﬂﬂ&%?%&@%ﬂ%;ﬁnd sworn, personally appeared

known to me to be the person whose name is subscribed to the within
instrument, and acknowledged to me that he executed the same.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my
official seal in' the County of Mitchell, the day and year first hereinabove
‘written.

)

/8/ TessBurleson

M bR e aTb" e2h1 28T CHRRIT1T0 858"

STATE OF NORTH CAROLINA )

' ) ss.

" MITCHELL COUNTY )
July, 1951

- On thisiizé___day of i before me, the undersigned
Notary Public in and for the State of North Carolina, residing therein,
; dulyEgo%gigiiiged and sworn, personally appeared

known to me to be the person whose name is subscribed to the w1thin '
1nstrument, and acknowledged to me that he executed the same.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my

. official seal in the County of Mitchell, the dgy and year first hereinaboveA
written.

/8/ Tess Burleson

My Cent1aiton ‘eef1£837 CoaR ntyl‘?n"l%éte
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FLETCHER O. PHILLIPS

Fletcher O. Phillips is 46 years old, a native of the Spruce Pine
area, and has lived in that mining dlstrlct most of his life.

He has 26 years of mining experience, and at present is mining
mica and feldspar on a commercially profitable bagis in the Dogwood
Flat near Yellow Mountain in the Spruce Pine area. This mine is
presently producing one thousand pounds of mica of punch or better
quality per week and approx1mately seventy-five tons of feldspar.

During World War II, Mr. Phllllps wag one of three partners 1n
the mica fabricating plaht of "Carpenter and Phlllips Mica Compan
which employed from 90 to 180 persons. One of his duties was to
purchase mica for fabricating. That experience has thoroughly
schooled Mr., Phillips in appralslng and grading blocks and sheets of
mica.

Hig two years mining education at North Carolina State College
is one of his greatest assets in that it helps him to evaluate out
croppings and to follow ,leads once mining operatlons have commenced .

His past employment record is as follows:

Bennidict Coal Co. St. Charles, Va. 1927 - 1928
Mining School ' State College, N c. 1928 - 1930
Bennidict Coal:-Co. St. Charles, Va. 1930 - 1932
Hoot Owl Mine Spruce Pine, N. C. 1934 - 1936
Mining for self Spruce Pine, N. C 1936 - 1941
Carpenter & Phillips o )
Mica Co. (partner) Spruce Pine, N. C. 1941 - 1945

* K K KX K ¥

References:

Mr. Ernest Poteat, Cashier,
' Northwestern Bank Bekersville, N. C.
Mr. Roy'Welds, Manager,
Harris Clay Co., Spruce Pine, N C.
Mr. J. P. McKinney, Mine Manager,
o United Feldspar & Minerals, Spruce Pine, N. C.






ERNEST CROWDER

Ernest Crowder is forty-four years old and has lived all his
life in Mitchell County, North Carolina. His first employment was
in local mines as a mucker at the age of sixteen.

For the past twenty years he has been a mining supervisor having
from five to fifteen men under his supervision including drillers,
muckers, drag line operators, and truckers. As a result of his many
years of experience, he is thoroughly femiliar with the location of
and mining of mica and feldspar.

Due to his knowledge of blasting and his penchant for safety
preparations in pillowing, timbering and supporting shafts and ceves,
miners are not afraid to work under him. In fact, his reputation
for safety is well known, and the insurance underwrlters usually
insure "his" mines at low rates.

His past employment record is as follows:

Ewrin Feldspar "C" Mine 1927 - 1929
Carolina Minerals "Pink Mine" 1929 - 1936
Tennessee Minerals "Deerpark" 1936 - 1937

For self and in partnership with others since 1937.

* K K K ¥ ¥
References:

Mr. Ed. Fortner

Insurance Agent, Spruce Pine, North Carolina
Mr. "Bill" McKinney, General Manager

Spruce Pine Store Co., Spruce Pine, North Carolina
Mr. Carroll Rogers,

Blue Ridge Mining Co., Spruce Pine, North Carolina











EDWARD A. ELLIS

-Edward A. Ellis was born at Mitchell County, North Carolina,
October 8, 1884, and has lived most of his life in the Spruce Pine
~ area except for a few years when he lived in Birminghem, Alabama.

Mr. Ed Ellis finished the seventh grade at the Bandana Grammer
School, and was unable to further his formal education due to his
father's death when he was 14 years old.

From 1898 to 1904 he farmed his widowed mother's farm, and in
1904 to 1909 he worked as a laborer on the -construction detail for
the Clinchfield Railroad. In 1909 he was made foreman of & construc-
tion crew in which capacity he worked until '1915.

In 1915 he was appointed mining menager for the Clinchfield
Products Company which was a subsidiary of the Clinchfield Railroed.
His mining experience was gained in the following mines -- Pressnell,
Yancey County; Bowdich, Yancey County; Hickey, Mitchell County;

'01d Dake, Mitchell County, Hawkins, Mitchell County. He left his
employment in 1926 to start the Mayland Motor Company .

He has operated the Mayland Motor Company which holds the Pontiac
automobile, International truck, International Harvester Farm Equipment
dealerships. In 1940 this businessvwas incorporated and Mr. Ed Ellis
" was elected president and general menager which job he has held to date.

- His mine interests and experience is as follows:

1941 - 1946 Cook Mine operated by Mr. Ed. Ellis as an individual,
on the property of the Cook heirs in Mitchell County

1945 One of three partners in the partnership of E. A.

-~ Ellis, Frank E. Ellis and B. G. Thomas, Charles
Robinson Mine on the property of E. A. Ellis and
Frank E. Ellis.

1942 - 1943 E. A. Ellis and Frank E. Ellis, Little Hawk Mine
owned by Ashville Mica Company located approximately
15 miles northeast of Spruce Pine.

1945 One of three partners in the partnership of E. A.
Ellis, Frank E. Ellis and B. G. Thomas in the opera-
tion of "No. 12" Mine on the property of the Bailey’
heirs, Mitchell County, approximately 5 miles west
of Spruce Pine. ' '

1942

19k2

* K K X X %
References:

G. G. Fortner
Spruce Pine, North Carolina
W. G. Pippin, Real Estate Broker
Spruce Pine, North Carolina
Dr. C. A. Peterson, Physician
Spruce Pine, North Carolina










MINING LEASE

State of North Carolina Yancey . o County:
This indenture made this 3}  day of July ., 1951
between E. A, Ellde & Frank E. Ellis

of . Mitchelr , _ County end State of North Carolina, as party of the

first part, and known as lessor ® , and . Charles Mining Co.

of . Mitchell o . County and State:of North Carolina, party of the

second part and known as lessee.-

WITNESSETH, That the part1®8 of the first part in consideration of One Dollar
in hand received and hereby acknowledged by the lessor_f;, and in consideration of the
ééreements hereinafter contained, on the part of the party of the second part to be
performed, hereby bargains, leases and grants to the party of the second part, and his.
heirs and assigns, for the period of five years from the date of this agreement, the
following described .real property, for mining purposes, in the County and State first
gbove written, to wit: C o '

Beginning at & chestnut stending § 54° W 12 poles from the mine and runs 8 36° W
3% poles to & msple on the lower bank of the road; thence 8 54 W 24 poles to a

Dogwood; ‘thence N 36° E 68 poles to 'a scurvood; thence N 54° W 2hpples to & sourvood;

thence S 36° W 3k poles to the begimning containing ten & one eights (10 1/8) acres

88 recorded in Book 91 ‘at page 45 in thé land rvecords at Burnsville, N. C,, the County

_Seat of Yancey County.

TO HAVE AND -TO HOLD the said lands to him, for mining purposes, the said lessee and
his heirs and assigns for the aforesaid period of five years in compliance with the
conditions of this instrument, for the purpose and with the right to dig, quarry, search,
explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly
mica, and to conduct the same to any extent the said party of the second part, the
lessee, may desire. And it is hereby agreed between the parties to this agreement that
the party of the second part is to have the use of any unoccupied buildings on said
lands for mining purposes, and that he shall have the right to erect such buildings as
he needs to carry on such mining operations during the period of this lease, and that
the party of the second part shall keep the same in as good condition as when received,
unavoidable accidents excepted. And it is also agreed by the party of the second part
that no unnecessary damage is to be done to the lands herein leased during the period of
this lease and the continuance of said lease, but the said party of the second part shall
have right to take from said lands leased to the party of the second part any wood or
timber the party of the second part may need to carry on said mining operations or which
may be needed to carry on the addition to existing buildings or to erect new buildings
or sheds on said lands. (Timber of high or special market value is excepted and shall
not be used by the lessee.) And it is hereby agreed that the party of'the second part,
the lessee, is to have right-of-way of ingress and egress to said mines or land upon
which exploration is being conducted. ' i






AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby

agrees to pay to the said par8€8  of the first part, or his or their heirs or assigns,
a rental royalty of oOne eight'TI78 on all mica and 50¢ per ton i? 01 5

on Feldspar.

on the minerals taken and sold from said mines which shall be for the use of the said
lands for the aforesaid period of five years. The said amounts shall be payable on the
computation of selling bills on the tenth day of each month covering sales made during -
the previous month. Any minerals other than those set forth aboye which may be taken and
sold shall be paid for and at the usual royalty rate of the mlnerals taken.

AND IT IS. FURTHER AGREED Thet the lessee, the party of the second part, his heirs
or asslgns, shall have the option to renew this lease and to extend the period of its
running for an addltional five years from the date of its present termination. The
option shall be exercised by giving formal written notlce to the part__ of the first
part or by the continuation of any mining operatlons then being conducted. The lessor
reserve the right to use the land, or convey the same not conflicting with this lease,
but under any conveyance the terms of this lease must be recognized by the grantee,
purchaser, or assigns thereof. And it is agreed that the lessee may assign this mining
lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs
or assigns, is hereby given an option to purchase all the right, title and interest,. legal
and equitable to and in the real eastate described and set forth in this lease for a total
purchase price of $ no option , said purchase price to be paid in full within three
years from the date of this instrument and it is agreed that all rental royalties paid to
the party of the first part shall apply toward and be a part of the total purchase price
above set forth, and that at such time that the total purchase price is paid in the form
of royalties or a lump sum payment or a combination of both, the party of the first part
will execute a special warranty deed to the party of the second part and that & tender of
the remaining purchase price at any time within the next three years shall entitle the
party of the second part to specific performance of this option contract. |

‘BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical
value for mining purposes shall be found within a period of two years from the date of
this instrument, the lease may be terminated by the lessee at any time thereafter on
thirty days notice to the lessor___ . The lessee agrees that during the period of this
lease or the continuance of this lease that work in said mines or exploration for new
mines within the area leased shall not ceagse longer than ninety days at any one time,
unavoidable accidents excepted.

WITNESS our hands and seals the day and year first dbove written.

" Witness: ,
/s/ E. A. Ellis (seal)
laf ¥. 0. Phillips o .
‘ /s/ Frenk E. Ellig (seal)
(Seal)






NoRTE CapoLma, _ Mtehell couwry:

T e fu e oing instrument was this day acknowledged before me by

purposeelfhereln expressed & et the same , with this certlflcate, be reglstered
Thig™ day of , 1951. '

j_g/ Tess Burleson, Notary Public
My Comnission Expires: 1-17-52

HHHHHK
NORTH CAROLINA, : » COUNTY:
I, » do certify that
S ‘ and ' ' > his wife personally
appeared before me this day, and acknowledged the execution of the annexed mining lease
and the said belng by me privately examined

separate and apart from her sald husband, touching her voluntary execution of the same;
doth state that she signed the same free and voluntarlly, without fear or compulsion of

her said husband, or of any other person, and that she doth still voluntarlly assent
thereto Thls _ day of ‘ _ » 1951.

W HHH NN

NORTH .CAROLINA, _ ~_COUNTY: R

The foregoing certificate of

of County is adjudged to be correct and sufflclent
Let the instrument; with the certificate be reglstered

Witness iy hand and official seal, this day of ,ii@?i,

Clerk Superior Court











. SUBORDINATION

8ix duly executed réquired subordination agree-
ments are attached to the original copy of this
application at Exhibit F.











A ROAD MAP

showing the location of towns, highways, and rsilrosds,
etc. 1s attached to the original file copy of this
application at ¥xhibit G.
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