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FILE COPY
~J SURNAME:
UNITED STATES
DEPARTMENT OF THE lNTERlOR
SAFeitler

DEFENSE MINERALS ADMINISTRATION LEHouk
WASHINGTON 25,D.C. [/ 77

e

Mr. Robert A. Laurence Subject: Ixnloration Applicatipns
Xxecutive Officer denied without field
DiRA Field Weam, ilegion VIE referral, Region VII |

Room 13, Post Office Duilding
Knoxville 01, Yennessee

Lear Mr. Leurence:

Ve encloge one copy of each cpplication pertaining to
your reglem for cases (enied without field referral. These are
for ycmr information ond files,

It’, in your opinion any of these prmerties marit
further consideration, o nev spplication will be necessary.

Copies of the following epplicotions are included:

Dockzet nunder LA =

1583% 2119
1675% 2151
1903 e 2196
1912 2197
1946 220b
1995 2224
2070 7 2285

cerely yours,

7’/ V-5

Lawrence G. Houk, Chief
lon-Fetallic Mgnerals Division
" Defense iinerals Exploration
Administration

Enclosures: - 14
SAReitlerimp 4/10/52
cc: Docket File
Adm. Reading File
Mp. Norton, (=232, GH5A Bldg.
M¥r, ldlesrich, 3526
Mr. Houk
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WASHINGTON 25, D. C.
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FILE COPY
SURNAME:

ce27iny &2 ywur letter of Uctober 26, 1951, we would
be pleased t2 gonsider addition:} {afaraptton an the stretegle
quality »{ alen from subject mine, incYu-ing sarwlas of the

mics,
ates te ruby=uscovite in elres

Tor your $ufor stiom, our srosent aelfindtion of strategle
g & 1 s G oy lereer, guality good

atnined or better; we snclose iattonal bLiichkplle Lpecificstiong.

HoWeVEr, 5 nalnted sut Lo you in our letter of

Sevterber 28, 1051, your pronosal woult not qualify as erlores
t4on under Laction 7, #0=5, hepulatione \overning Government g

in Sefense mlorntion wajocts,

Tha Japloration ALd vograr is

101ted 19 eniloretdion ne defined in beciion 7, 4G apd Gons
not inclule mining or “wepsration Tor mdning nroven ore bodle.

winceraly yours,

 Vom 108

ar Tyon, .ireator
Lupnly vivision

“netosures

RIASTTY swp

10-"3=51 \

ce: Admintetrator's sieading dile
el Yeam, siegion VIT (2)
IMA Doevel File -
8 ST & 3

%}iql
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ALDRIDGE and GREENE MOTOR C

VR e T e e g _“,{J
SPRUCE PINE, NORTH CAROLINA

y

October 26, 1951

U. S. Department of The Interior

Defense Minerals Adminstration Att: Tom Lyon, Director
Washington 25, D.C.

DMA-1903X~-Mica
Dear Sir:

Please accept this letter as a formal request to be allowed to
resubmit additional information on our application for aid for

an exploration project on mica deposit located in Meadow Mine.
We request that we be allowed to send in affidavits as to the

strategic quality of the mica that is found in and near this de-
posit and also, to send in samples of the mica.

This 1s a request that this case, DMA-1903X-Mica be held open
for further information and consideration.

Yours truly

Meadow Mine Mica Company

LA/bv

—

vy (_5 o

3 oz g

=26 =

- 2. wn
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oo 2 :

Wi oo oy . R

w2 — N . , c
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£32 ‘3 S o
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BRING YOUR FORD BACK HOME FOR SERVICE

YOUR FORD DEALER KNOWS YOUR FORD BEST
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FILE COPY
SURNAME:

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS 'ADMI_NISTRATION
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© Under tlese cimmmnm, your ap;)ication for exnloration
21¢ to the extent of 9J§ of *25,405 is dmiad. Chould additional
tnfornation become svallable, »» would be glod to have you resabrit
your proposal for cone idnration. '

: nless wo recas.w k2 raq\mnt aithin ,,,0 daye. wa uin consider
the cose closed. ‘ , )

Stncemly yours,

W Diye
L % 4 joc!

?fa‘r&’mofdwp Aractor
Sapply Tdvision

RAAS Y 2

9-25~51

ect Mold Tear 1, &’«1 ifm VII (2)
IMA Yockat 116 o
Ve, Sary 7






. " ‘ FILE COPY
b S ‘ _ : SURNAME:
UNITED STATES ' ‘
DEPARTMENT_ OF THE INTERIOR . 'W@/‘\h@?y
DEFENSE MINERALS ADMINISTRATION TS At |

WASHINGTON25,D.C. . OCT 1 19§] | I

September 25, 1951 |-

Memorandum

To: Reports and Records Unit, DMA | | S

From: Chief, Industrial Minerals Branch, DMA

Subject: DMA-1903X, Meadow Mica Mine Company
Commodity: - Mica
Amount: 904 of $25,495,00 °

Denial recommended because:

l. The Meadow Mine has been exténsively explored,
developed and mined in the past - need for and Justification
of additional exploration has not been shwon.

; 2. The work proposed is essentially preparation for
| mining and does not qualify as exploration under MO=5,

3+ No sound basis for expecting to find strategic
mica in the deposit has been shown, while the property was a
comparatively large wartime producer, the mica produced would
- not quulify as strategic at this time. ‘

Attached:

l. form MF-103,in triplicate with sppiomental in-
formation, maps, lease, ’
2. letter from W, R. Griffitts, daged 9/20/51.

. . [

TN NI TN
QQ@JN i,iaLD)

James A, Barr, Sr. .
Approved:

Tom Lyox

Director, Supply Division

BWASKEY tap ,

cc: Field Team, Region V!! (2)
DMA Docket File
Mr, Barr .






. ‘ IN REPLY REFER To:\ /

UNITED STATES G-MD-WRG

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

September 20, 1951

Memorandum
To: Robert Waskey, Defense Minerals Administration
From: W. R. Griffitts, U, S. Geological Survey

Subject: Application DMA-1903X from Meadow Mine Mica Company, for
exploration at the Meadow Mine, Avery County, North Carolina.

This application to develop the Meadow mine in the guise of
exploration should be denied because the proposed work is development
and the mica is almost entirely non-strategic.

) The Meadow mine is supposed to have yielded more mica than
any other mine in the Spruce Pine District and to be one of the most
productive mines in the country. There is no reason to suppose that
the deposit is exhausted.

The objective of the 40O foot tunnel is to facilitate the
mining of known bodies of mica-bearing pegmatite. This is brought
out explicitly in items 18, 19, and 21, This is clearly development
and not exploration.

During World War II, the Colonial Mica Corporation bought
$7,000 worth of green (brownish olive to dark brown) mica from the
operators of the Meadow mine. This was of moderately good quality.
This was only a small part of the total production, however, as 80
percent of the total was heavy black stained mica, Much of the mica
bought by Colonial was lower than good stained.

It is recommended that the application be denied because
the proposed work is entirely development and most or all of the mica
is non-strategic because it is stained and is non-ruby. Because of the
low quality of the mica there is little need to encourage a re-
application for a development loan.

It

W. R. Griffitts
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SURNAME:

UNITED STATES

DEPARTMENT OF THE INTERIOR 21

DEFENSE MINERALS ADMINISTRATION
. WASHINGTON 25,D.C.

August 2, 1951

Hr. 9. Jaites Avery, rresident Subject: ii-l1903

Meadow Iine ‘jiea Cormany Re: Ixploration fLoan =
“lumtree, ..orth Carolina : Headow iline

My dear Mr, Avery:

Receint is acknowledged of your application and
attachments of Julv 31, 1951 for an exploration loan under the
A)efense iroduction Act of 195’1

The application wos ascipned Docket humber DMA-1903
and referred to Mr. James A, Barr, Chief, Industrial inerals
Branch ou Auagost 2, 1951 N |

In =ny iature corres;)ondencé rela‘i;ing to your appli-
cation, kindly refer to DHA-1903.

Sincerely yours,

ROBERT E. ADAVIS g

Robert . Adans
Chiel, enortc & “ecoruc Unit

R. E. Adams:jc
cc: Adams*
vIiler
Barr,

Lyon~






4 Form MF-103 U. S. W:PARTMENT OF THE INTERIOR Budget Bureau No. 42-R1035.

(April 1951) Approval expires 6-30-51.
DEFENSE MINERALS ADMINISTRATION

Iz

DO NOT FI%L IN THIS BLOCK

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO Docket No. .. M = 1703
MINERAL ORDER 5, UNDER Date recsived 7 st/
DEFENSE PRODUCTION ACT OF 1950

Participation
LEPAN (bt

[T L Lk

Wi WGP bk brvksgreud

_ Defonse inoras Adtiaewatied
r ‘ 1 - AR
Meadow Mine Mice Company UL 91555
c/o W. Waites Avery, President o U ‘_:“
Plumtres, North Carolins Lini3 F CIEOBEL
' ‘ Eresutive Seoraery Name and
’ : dd f
L - “applicant
pate Ty 31, 1991
FILL IN THIS BLOCK
Date of application July 31, 1951 Estimated ‘cost
Mineral or metal Strategic Mica Percentage of Government participation 90%
See Exhibit X : .

Location of mine

Date of filing MF-100 __ 1ot filed . DMA Docket Number, if available
INSTRUCTIONS _

Read Mineral Order 5, Regulations Governing Government if you cannot answer it, so state on the form. Where the
Aid in Defense Projects, before completing this application. space provided for answer is insufficient, answer on a separate
Submit four signed copies of the application to Defense Min- sheet, annex it to the application form, and refer to it in-space
erals Administration, Department of the Interior, Washington for answer. If the application is approved, you will be pre-
25, D. C., or to the nearest field executive officer thereof, with sented with an exploration project contract on Form MF-200,
your name and address on each sheet of the application and for your signature.
all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*1. Is appliéant an individual, partnership, or corporation?
*2. If a partnership, state names-and addresses of partners.
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.

*4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will'manage the
project.

© *5. Are you the owner or the lessee of the property?
6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordmatmg their interests in the property to the interest of the Government under the

contract. SO0 I
8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed i question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5) 7.

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 16—64067-1






10.

*11.
*12.

*13.
*14.

15.
*16. H

*17.

*18.

19.

20.
21.

22.

23.

24.

® ®

THE PROPERTY
(a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property. N : ’
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.
NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,

and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area. - . S .

State the present and former names of the property, if any.

State, in detail, the location of the property with reference to towns, railroads, roadé, sh-ip‘phin.g ﬁbints, iﬁcluding distances
and directions and kinds and conditions of roads.

State source and quantity of water available for operations and its sufficiency at all seasons.
State amount of power to be used, rate per hour or other cost, and source.

Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work.

St.ate in detail how the ore could be shipped and how and where milled.

istory: . )

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations. W e oo )

(b) State briefly the known history and production of adjoining and neighboring properties. - - .

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.

1

Production: _
(a) If mine is in production, furnish the following information:
Grade or 4 Net value
Tons per day analysis - Cost per ton per ton
(1) Mining -
(2) Milling
(3) Shipped
or sold . . . .
Ore or mineral reserves: (If property is or has been operating.) ceees Tt
(@) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data. ' R

(¢) Give estimated tonnage and grade of each class of ore reserves.
State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION

For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

Furnish statement of the geological basis of the project with particular emghasis on factors lea;tling the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, ete.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each. -

(c) Cost of necessary repairs to existing facilities, structures, and buildings. .

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each. .

(f) Cost of rental for equipment which the operator proposes to rent.

(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(h) Cost of materials and supplies, including items of equipment costing less than $50 each.

(7) Cost of power, water, utilities, and any other items not provided for above.

Furnish a time schedule of the project, stated in terms of months after project is approved, showiﬁg progress expected to be
accomplished and the money expected to be spent.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-

tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

Neadow Mine Mics Company - - : 'By./s/. M. Waites_ Avery
(Name of comqany) o . . R (Signature of authorized official)
July 31, a9%1 - . oo . President
(Date) = - - : . (Title) - - -

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency

of the United States as to any matter within its jurisdiction. -

*Same as footnote on page 1. 16—64067-1 U. S. GOVERNMENT PRINTING OFFICE ‘





Yorm MF 103 , , Defense Minerals Administrstion
Meadov Mine Mica Compsny =  Meadov Mine
efo W. Waites Avery On Toe River 1 miles
Plumtree, Noxrth Carolina o ' ¥orth of
. ) rlmm’ '- C.
1. Corporstion. Ses Exhibit A
‘2. Not e partnership
3. 8ee page 3 of Exhidit A
k. V. Waites Avery ' President . Bee Rxhibit B
levie M. Aldridge Vice Pres. Exhibit €
Buena A. Vance . Becty-Trees. : : Exhibit D
Fragk W. Phillips 8tockholder » Exhibit X
Clingham W. Ellis : Btockholder Exbibit ¥
Samel W. Thompson Stockholder . Exhibit G
5. lesses. S8ee Xxhibit H
6. ¥ot owner
7. Lease is in good standing. See Exhidit B -
Fote: Subordination forms which have been signed are attached to
original file at Exhidbit I.
9. Applicant vill invest “oquiynnt to the value of 10% of contrsct smount or
will supply 10% of the cash at the option ot IMA.
10. (=) Legal description of property is set. rorth in lease vhich is atiached
as Exhidbit B. o
(b) Rxploration is to be conducted by means of & tunmel k0O feet long as
indicated on s U.5.G.85. map of ths mine whick is attachsd as Exhibit J‘ '
Repaymant t6 be made on all ore removed by neans Of said tmmol.
11. Known for the psst several decades as Meadow Mine. | '
12. Approximately ‘1} ailen north of Plumtree, !orkh caxolina, on thn Toe River.
13. Btrategic sheet nica mine. ¥o water needed as no flov milling oporatiom
are anticipated.
14. Tool shed, fuel storage tank, oil drums.
15. Ore will not be milled. Mica books will be sheeted and rifted at mine site.

8heets will be sold to nearest government purchesing depot under mics pur-
chase program if one is adopted. If not, shested mica will be trucked to

febricators in Spruce Pine. Spruce Pins is 16 miles south of the Meadow Minse.

Good black top hard surface rosds are vitlun % mile of mine. Gravel rosd
from hard surface road to mine, ‘ :

7N






16.

1-7 .
18.

19.

20.

° e

Sheet mica from the Meadow Mines has been sold commercially for decades.

It produced largs quantities during World War IT which was #0ld to Coloniasl
Mics Corp. lLocal legend has it that more than four million dollars' worth
of mice has been marketed from these mines. It is suggested that the DMA
f1eld team contact Mr. Robert Guy, Cashier, Newland Bank, Newland, North
Cerolina, as to the production history of these nines.

See answer 16.

Mica bearing pegmetits dikes cannot be assayed as to their sheet or
strategic grade mica content. These mines have produced large quantities
of sheet mica since befors 1900. Its production during World War II is a
matter of government record in the RFC files.

These mines are now in production at levels higher up the mountain.
(Portels §# 1 -~ 5 on nap attached as Exhibit J in original copy of
application). On each of these levels the mica bearing ore body im each
cese pitches down from the tunnsl floor making present cperstions very
costly. In some instances it is necessary to hsndle the muck three times
dy hand before it cen de dumped. It must be lifted by an air driven hoist
to the tunnel floor, then placed in much trucks, then hand pushed as much
as 1400 feet (Portel #1) before dumping.

It is requested that this exploration tunnel be spproved so as to coms into
the dike at & lower level (below Portal #5) so as to come undernesth each
of the present known mica bearing ore bodles. It is probable that
commercial ore will be contacted defore ths LOO length is resched.

With this new tunnel, if the prasent ore dbodies are found, mining operations
will de greatly simplified. All ore can be shot down into the tumnel and
there drought out by muck truck without ever having to 1ift the ore.

Oravity vill be utilized instesd having to be fought.

By undermining the ore bodies with this nev tunnel or portsl no pumping
of wster will be necessary. Water will flow naturally in a trench on the.
side of the tunnsl. The saving in punmping equipment snd its operstion
over a period of a few years is a substantial savings compared to present
operations in the mines at the higher levels,

Strategic Sheet Mica.

It is proposed to drive & tunnel 400 feet long at a level below the five
that nov exist so that gravity can be utilized as & working force in
future operations, if the ore bodies are contacted. It 1s expected to take
nine months to complete the project unless commercial ore is contacted
before that time. : ‘

Production possibilities are of record with U. . Bureau of Mines, ﬁ. S.
Geological Survey, and RFC files. All of these records shov that mica of
strategic quality has been removed in lerge quantities from these mines.






23. (a)

(b)
(¢)
(a)
(o)

(2)
(&)
(h)
(o)

2 muckers at $45 per week
1 drill man at $60

.1 blacksmith and hoist aporator at ¢60

1 supervisor at $75
None. |
None

1 double drum small gas hoist
1 105 cubic foot air compressor
1 jack heamer
drill steel and bits
800 feet 20 1b rail
1 muck truck

Anvil, shop tools, hand tools, etc.

100 feet 2" pipe

300 feet 1" pipe

kOO fest 3" drain pipe
Misc fittings and nipples
50 Tfeat water hose

50 feet air hose

None
None
None
dynanite and caps
gasoline eand oil

tool steel
carbide

Por Week .

$9
60
60
[

100

37.50
10

39 Week Total

$ 3,510
2,340
2 ,3&0

2,925

3,900
1,950
1,500
Q—*ﬁ

$25,495

Note: All equipment must de purchased imdiatoly nﬁ:er

exploration cantract is :pprevod.-

2k. It {8 expected to take nine months or 39 veeks to cbnylotc'thn h0O foot
tunnel.






CERTIFICATE OF INCORPORATION
of

Mendow Mine Wioca Compeny

'KNOW ALL MEN BY THESE PRESENTS:

That we, the undersigned, have this day voluntarily associated our-
selves together for the purpose of forming a corporation under the laws of
the State of North Carolina, and do hereby certify:

FIRST: That the neame of the said corporation is:
¥esdcw Mine Mios Cospsny

SECOND: That the purposes for which said cqrporation is formed are:

(a) To initially engage ip the primary business of exploring, pros-
pecting, develdping, mining and mil;ing miqa and minerals of every character
and description.

(b) To purchase or otherwise acquire, to own, hold, lease, sell or
otherwise dispose of, deal in and improve real estate, and to mortgage,
convey in trust or otherwise encumber the same and to erect, manage, care
for, maintain, extend and alter buildings thereon and other improvements.

(c) To purchase or otherwise acquire, to own, hold, lease, sell or
otherwise dispose of, deal in and improve real estate, and to mortgage,
convey in trust or otherwise encumber or hypothecate the same.

(d) To enter into partnerships or into any arrangement for sharing
profits, union of interest, corporation, joint adyenture, reciprocal
concession, or otherwise, with any person, partnership, firm or corporation,
in any business or transaction in which this corporation is authorized to
carry on or'engage in so as to directly or indirectly benefit this
corporation.

(e) To take, acquire by purchase, exchange or otherwise, and to own,
hold, deel in, sell or otherwise dispose of, mortgage, hypothecate or other-
wise encumber, letters patent and inventions and shares of stock or bonds,
and while the owner of said shares to vote the same.

(f) To borrow money and to execute and deliver its secured promissory

’

note or notes or other evidences of indebtedness therefor.

o
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(g) To,iséue bonds, notes, aebentures, certificétes, script'or other
corporateiﬁbligationé or evidences of debt, and to‘secure the payment there-

- for by mortgage; pPledge or deed of trusf-of or.upon the whole 6f any portion
of the corporate property, funds, credits and franchises and to sell, pledge
{; or otherwise use-or dispose of the same. |
b (h) To exercise in respect to all such bonds; notes, mortgages,
ﬁ shares of capital stock and other securities and other obligations, eny end
' all rights, powers and privileges of individual owners thereof; inqluding
. the right to vote upon any shares of stock held by it to the same extent
4 that a naturaliperspn might or could do.
3 (1} To carry oﬁ business in states outside of North Carolina and to
purchase and hoid real and personal property in said states.

(j) To eﬁéagelin any and all lawful business other than those above
W specified which may be permitted by any law or laws bf the State of
North- Carolina now in force or hereinafter enacted, and'for which no special
authorization or permit is necessary.’

(k) To do and perform all things whatsoever that shall be necessary or
proper for the full and complete execution of the foregoing purposes.

(1) To act as guarantor or surety on contracts, notes, bonds,
m&rtgages, deeds of trust or other securities,

: THIRD: That the principal office for the transaction of the business
! of this corporation is to be located in Plumtres, North Caroling .

That the name and address of the agent authorized to accept service on the
. corporation in the State of North Carolina is ¥. Waites Avery,
| ’ Flustree, North Carolins.
i FOURTH: That this corporation is authorized to issue only one class
. of shares of stock, the total number of which is W shares with no par
value,

FIFTH: That the number of directors of said corporation shall be
. three (3) who must be shareholders and the names and addresses of the

| pérsong who are appointed to act as the first directors and to hold office

i until the selection and qualification of their successors are as follows:






- .
A

"‘ _Lewle ¥. Aloridge  Vice Pres.  Flumtres, North Carolina

Aoy Hant

;i SIXTH: That the duration of this corporation shall be 100 years;
, original capital to commence business to be $3OTOO.

|

|

| SEVENTH: That the following shares of stock have been gsubscribed by

the incorporators:

Aing i 17 vy ADSCE

! Swwaml ¥, Thoupeon 12 shares Ingalls, Mo

i EIGHTH: That the number of persons named above shall constitute the

G ;.‘_L- 2301
Caroline

A

ﬂ number of directors in the corporation until changed by amendment to the

by-laws.

i NINTH: Said corporation shall not have the power to levy assessments
upon fhe shares or. shareholders thereof.

TENTH: The shareholders of said cor@oration shall have preemptive
. rights £o subscribe to any and all issues-of shares of securities.

IN WITNESS WHEREOF, the persons named herein as directors have hereunto

' set their hands this % 7 day %//?J/






‘\1 o
oo y | ®
I °
|

' STATE OF NORTH CAROLINA )
; ) ss.
il

)\ MITCHELL COUNTY )

é On thisef 7 day Of,éziléé /’gal;/ before me, the undersigned

i Notary Public in and foﬁQQhng%ate of North Cerolina, residing therein,
duly commissionea and. sworn,,qes;onayly appeared

' known to me to be the person whose n’me is subscribed to the within
I instrument, and acknowledged to me that he executed the same.

1

g IN WITNESS WHEREOF, I have hereunto set my hand and affixed my
official seal in the County of Mitchell, the day and year first hereinabove
written.

No ary Pub of said Co é"l andState

STATE OF NORTH CAROLINA )
- ) ss.
' MITCHELL COUNTY

! 4224/%£/
ﬁ On this___jz_day of. z/éZJ/// before me, the undersigned

H~ Notary Public in and fqéj%’ g?@fe of North Carolina, residing therein,

i duly commies%%zi%'ag%zjyorn, persgﬁally appeared

I known to me to be the person whose namzjie subscribed to the within
i 1instrument, and acknowledged to me that he executed the same.

IN WITNESS WHEREOF, I have hereunto set my hend and affixed my
official seal in the County of Mitchell, the day and year first hereinabove
‘written.

|
| STATE OF NORTH CAROLINA )
!

I8 )
" MITCHELL COUNTY )

i On this,ézzz__day ofr’»— AL L before me, the undersigned
'l Notary Public in and for‘ﬁ?g St.f[ of North Carolina, residing therein,

¢ duly commiseione2<§zz&jzzizészrso ly i%agpred .
ik - @‘M@

known to me to be~the person whose name is subscribed to the within
1netrument, and acknowledged to me that he executed the same.

(. IN WITNESS WHEREOF, I have hereunto set my hand and affixed my
. official seal in the County of Mitchell, the day and year first hereinabove

;
¥ written.
[ éé;£24é2e4fé

.

PV M s

Wy%ary Publéy/of eaid County” and State
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STATE OF NORTH CAROLINA )
-

)
[
i
|
|
&
i
i
i
i
|
)
)
B

3

| ) ss.
MITCHELL COUNTY

)
1 On thisg 2 day of M . /?Lg'/ before me, the undersigned
Notary Public in and fo@?%hquzéfe of North Carolina, residing therein,

dﬁly commiss‘iyd and. qzo%ers%g_‘?eared
¥nown to me to be the person whose neme is”subscribed to the within
instrume_nt, and acknowledged to me that he executed the same.

‘ IN WITNESS WHEREOF, I have hereunto set my hand end affixed my
official geal in the County of Mitchell, the day. and year first hereinabove

*;zritten .

i
of said Count¥y and State

M
o

| 7
7
&~

Notary PubliZ

I
§

STATE OF NORTH CAROLINA )

' MITCEELL COUNTY )
On thisﬁday of. L Z %/ before me, the undersigned
{i\lo.tary Public in and f he Sﬁ:e of North Carolina, residing therein,
Guly commissi'onz%' angzl/\_s]mrn, gr aily appeared
;{E.no_wn to me to be the person whose name: is subscribed to the within
instrument, and acknowledged to me that he executed the same.

“ IN WITNESS WHEREOF, I have heresunto set my hand end affixed my
lofficial seal in the County of Mitchell, the day and year first hereinabove

";;written .

AAAS

; ‘ Notary Publf€ of said CoyfE§ end State

|STATE OF NORTE CAROLINA )

" MITCHELL COUNTY

88.
4 )

I M y :

i On this_f_%iz_day of Z Z Z %/ before me, the undersigned

“‘; Notary Public in and fox@?e St@gg of North Carolins, residing therein,
! duly commissioned and sw y Pe ?”L appeared -

A— 4

7 AY L

8 subsc,ribed to the within

i known to me to be the person whose name/i
instrument, and acknowledged to me that he executed the same.

| IN WITNESS WHEREOF, I have hereunto set my hand and affized my
official seal in the County of Mitchell, the day and year first hereinabove

Jof s M

i)
It
i

|
|
|
|
i

|
{
|
i | fNotary Publie’ of said Cgﬁ"y' and State

!






W. WAITES AVERY

W. Waites Avery was born in Avery County, North Carolina, near
the town of Plumtree, which is approximately nine miles from Spruce
Pine the center of the mica industry in North Carolina.

He was graduated from the Cranberry High School, Avery County,
North Carolina, in 1931, and for the next three years worked in
various mines in Avery and Mitchell Counties. During the years
1934 - 1948 he mined the Charles Rock Mine in Avery County, and in
1939 he became lessee of the Meadow Mine and has operated it sucess-
fully up to just a few months ago. He had to abandon the operation
of the Meadow Mine due to the low price of mica at that time and due
to the tunnels into the mine Present are so long that it was un-
economical to haul the waste the 800 to 1400 feet of their length.

He has sold mica to the Asheville Mica Company, the Eugene-
Munsel Mica Company, the Carpenter—Philllps Mica Compeny, and the
Tarheel Mica Company.

* K X K X X
References:

Lin Carpenter, Carpenter-Phillips Mica Company
Spruce Pine, North Carolina
B. G. Thomes,
Baker Furniture Company, Spruce Pine, N. C.
D. T. Vance,
Plumtree, North Cerolina











LEWIE M, ALDRIDGE

Lewie M. Aldrldge was born at Hughes, Avery County, North
Carolina, December 30, 19lh He attended grammar school in Avery
County, and was graduated from Crossnore High School in 1934, In

1935 he completed one year of post graduate work in the commer01al

business school of the Crossnore High School.

During the years 1936 to 1941 he was an automobile salesman
for J. L. Baker in Spruce Pine, North Carolina. 1In 19&1 he commenced
his mining operations which 1ast through the Colonial Mica purchase
period. They were as follows:

1942 l9h6 He was one of two partners in the partnership of

' W. S. Flint end Lewie Aldridge which mined ."Lincoln
Rock" on the Avery estate in Avery County, North
Carolina.

1942 - 1946 The same partnership of Flint and Aldridge operated

Hawkins Mine at Sandy Rldge, in Stokes County, N. C.

1943 - As en individual, he operated the ""Long Cut" Mine
' ' on the Bailey Property in Mltchell County.’
194k - 1946 He was one of three partners in the partnership
' of Lewie Aldrldge, Thomas P. Dilllnger end W. S. Flint.
which operated the "Long Cut Mine.
1946 - until present He has mined the Harry Knight Mine at

Stonev1lle, Virginia.

In addition to his mining operations, Mr. Aldridge during the
years 1947 to 1948 operated a used car lot in Spruce Pine,- North
Carolina. In 1949 he became a partner with C. W. Greene, and the

'partnership of Aldridge and Greene now engaged in the selllng of

Ford carg and trucks through thelr dealershlp and operate a Texaco
serv1ce statlon

* X K X X X

’References: s

Bill Lee, Cashier,
Northwestern Bank, Spruce Pine, N. C
E. C. Guy, Pregident,
Avery County Bank Newlend, N. C.
Ray Dent, Manager,
Diamond Mica Company, Spruce Pine, N. C.











BUENA A. VANCE

Buena A. Vance is the daughter of W, Waites Avery, Sr., of
Plumtree), North Carolina, who was a mine operator and owner of
Meadow Mlne all his llfe

She finished preparatory school at Davenport College, Lenoir,
North .Carolina, and was graduated with a secretarial diploma from
High Point College, High Point, North Carolina, in 1931.

In 1933 she married J. C. Vance of Avery County, North Carolina,
who has been a miner most of his 1life. She has kept books for the
‘Avery heirs from the time of her father's death in 1928 until the
present time, she is also employed at present as a bookkeeper for the
Aldridge-Greene Motor Company, Spruce Pine, North Carolina.

Her mining experience and her ability as a successful miner is’
known throughout the Spruce Pine area. Her mining hlstory is as
follows:

1939 - 1943 Sublessee on a portion of the Meadow Mine.
1941 - 1945 Lessee Double Head Mine.

1941 - 1945 Lessee Powder Mill Roughs Mine.

1942 - 1946 Lessee Lincoln Rock No. 3.

She has sold mica to:
Asheville Mica Company
Spruce Pine Mica Company
Colonial Micae Company
Eugene-Munsel Mica Company

* X K K K %

References:

Robert Guy, Pre51dent
'Newland Bank Newland N C
Dr. Charles Peterson,
Spruce Pine, N. C.
Roy Welds, Superintendent
Harris Clay Company, Kalmia, N. C.











FRANK PHILLIPS

Frank Phillips was born January 9, 1909, at Ingalls, North
Carolina, and for the remainder of his life, except for his college
studles has lived in the Spruce Pine district. He was graduated
from the Cranberry, North Carolina, High School in 1927. He then
attended Appalachian State Teachers College at Boone, North Carolina
until 1929, at which time he entered Georgia Tech at 'Atlanta, Georgia.
Upon completion of his junior year, in 1930, he returned to Ingalls
to farm with his father for the next six years.

In off farming seasons commencing in 1933 to 1936, he operated
a savmill by himself employing from three to seven persons. In
1936 he obtained a mining lease on the Gusher Knob Mine and mined it
for several years. His mining history during the Colonial purchas-
ing days is well-known by his associates as his operations included
gsome of the largest producing mines within the Spruce Pine district.
His operations included: o

1942 - 1946 He was one of three partners in the partnership of
W. S. Thompson, C. R. Phillips and Frank W. Phillips
in the Moulton Mine.

1943 - 1946 The partnership of Frank Phillips, D. T. Vance,

' T. B. Vance, Jr., Clarence Aldridge and Robert Guy
operated the Double Head Mine. This large mining
. operation employed up to twenty persons and is well—
known for its high production.

1943 - 1947 He was one of two partners in the partnership of
C. R. Phillips and Frank Phillips in the operation
of the Dugger Mine on the property held by
Robert Guy and D. T. Vance in Avery County. This
mining operation was comparatively sm&ll using
only five to eight employees.

In 1948 Frank Phillips became one of the organizers and later
president of the Mitchell Lumber Company of which he now holds
50 percent of its stock. This lumber company is one of the largest
within its area.

* K K K K ¥
References:

Robert Guy, Cashier,

Avery County Bank, Newland, N. C.
Ed Fortner, Pre51dent,

Mitchell Finance Corporatlon, Spruce Pine, N. C.
Baxter Johnson, electrical contractor,

Spruce Pine, N. C.











CLINGHAM W. ELLIS

Clinghem W. Ellis was born March 17, 191k, at Toecane, Route 1,
North Carolina. Toecane is approximately twenty miles from Spruce
Pine the center of the mica industry in North Carolina.

He attended grammar school at Bakersville, North Carolina, until
1929, the time of his father's death. At that time he had completed
the eighth grade, and has not had the opportunity to further his
formal education. He farmed his deceased father's farm from 1929 to

1933, and during the depression he worked at the C C.C. Camp No. 14
at Smokey Mountain Park.

From 1934 to 1939 he wag employed by the State Highway Commis-
sion, first as a laborer and later as a foreman, on its bridge
‘building crew.

He mining experience from 1940 to 1948 was 1nterrupted during
the years 1942 to 1943 while he was employed as a watchman for the
Devolt Safe and Lock Company, Canton, Ohio.

His mining experiences are:

1940 - 1941 Partnership of himself and Aud Grindstaff on
the J. E. Ellis Property in Mitchell County, N. C.
194k  Partnership of himself and Earl Shuford, Roberson Mine,
near the Sink Hole Mine, Mitchell County, N. C.
1945 Partnership of himself and.Ernest Johnson, Bear Creek
Mine, on the property of The!B 3ailey heirs, Flat Rock,
Mitchell County, N. C.

After the fall of the price of mica in 1945 he commenced his
Present business of saw mill operation and lumber sales, which are
listed as follows

1947 - 1948 Owned and operated saw mill at Snow Creek, N. C.
where he employed from six to seven persons

1949 - Beceame a partner with Frank Phillips in the
saw mill business, and later associated with
Frank Phillips, Semuel W. Thompson to form the
Mitchell Lumber Company, a corporation. This lum-
ber Company is now one of the largest in the Tri-
County, Avery-Mitchell-Yancey, area.

*ok K X X X
References:

Fletcher 0. Phillips,

Spruce Pine, N. C.
0. V. Coulter, Partner,

Phillips and Coulter, Spruce Pine, N. C
Charles Slagle, Postmen,

Toecane, Route 1, N. C.






SAMUEL W. THOMPSON

Samuel W. Thompson was born September 26, 1915, at East Point,
a suburb of Atlanta, Georgla His parents had previously lived in
the Spruce Pine district of North Carolina, and in Mr. Thompson s
infancy they returned to Elk Park, North Carolina, where they lived
the remainder of their lives.

Mr. Thompson was graduated from the Cranberry, North Carolina,
High School in 1932, and due to the lack of employment during this
depression era he attended the Appalachian State College at Boone,
North Carollna, so as to prepare himself for a teacher s career. ’
There he majored in mathematics and physical education.

In 1935 he joined his father in the business of plumblng and
heating contracting at Elk Park, North Carolina. But in 1936 he
commenced his mining operations by obtaining a JOb from H. C. Marmon
at Spruce Pine, in Mr. Marmon's ceramic clay plant where he was em-
ployed until the Spring of 1942.

In 1942 he commenced his mining operations, and is well-known
in the mica mining circles for his successful operation of the Mill
Race Mine. He was one of three partners in the partnership of
Roy L. Weld, C. F. Arrowood, and S. W. Thompson. Their gross sales
from the 1942 - 1946 operation was $280,000. All of this mica was
sold to the Colonial Mica Company. In this partnership Mr. Thompson 8
duties were mining superv1sor and employee counsel.

In 1944 the same partnership also mined the "Long Cut Mine" on
the Balley property in Mitchell County whlch operation they continued
until 1947.

In 1948 Mr. Thompson and Frank Phillips were partners in the
operation of the Gusher Knob Mine near Ingalls, in Avery County,
North Carolina. This mine produced both sheet mica and high quality
feldspar.

In 1949 Mr. Thompson became a stockholder and officer when the
Mitchell Lumber Company was organized. The Mitchell Lumber Company
is one of the largest lumber companies in the Spruce Pine.district.

* ¥ X X %X X

References:

John Phillips,
Phillips and Coulter, Spruce Pine, N. C
B. G. Thomas,
Thomas Baker Furniture Company, Spruce P1ne, N. C.
Lin Carpenter,
Carpenter and Phillips Mica Company, Spruce Pine, N. C.











I, W. Waites Avery, vfor and in consideration of One Dollar ($100) and
other velusble considerations, reciii)t of which 1s h.oroby acknowlodgod ’
do this the .23rd dey of July, 1951 transfer to the Mesdow Mine Mice Corp-
oration the mining leage by and botwbcu me, the said Waites _Avei'y and

Mre. Carrie G. Avery, sald lease dated on the 9th day of July 1951.

[/ ¥, Waltes Avery (mesl)

Duly acknowledged and subscribed to befors

me this the 2314 day of July, 1951

[s/e ___Alyce Sesgle
(Notary Public)

My commission expires 5/8/52
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MINING LEASE

State of North Carolina Spyy ‘ County:

I

This indenture'made this 8 day of Aﬁjngq; s 1951
between KWQ.'@@rm@g;G. Lvery
éf Avery : County and State of North Carolina, as party of the
first part, and known as lessor__ , and Raiten fivepy
of .mmeggl> o County and State of North Carolina, party of the

second part and known as lessee.

WITNESSETH, That the part g of the first part in consideration of One Dollar
in hand received and hereby acknowledged by the lessor___, and in consideration of the
agreements hereinafter contained, on the part of the party of the second part to be
performed, hereby bargains, leases and grants to the party of the second part, and his.
heirs and assigns, for the period of five years from the date of this agreement, the
following described real property, for mining purposes, in the County and State first
agbove written, to wit: '

_A part of the l'extov Mineo beplnntn; st o steke celled the north ee '
" ‘et the Veadow Mine Powlder house, thence west ayproximately 600 feet to & stake,
Vice h 1480 feot $o 6 nbeke. this Ldns to % s Line Lotveun She

top Tunnel nd the bottom tunnel, ‘thus including the middle tunnel and the
Qfms-t | e lenia. Shapnctas an bis o debintea e $ha £ R N §

‘ SUITOL A0 vils lesoe, Lhapce; east ¢ stake at-the Lord Bl
beloy t2a nica hause, thence noth to the begiming thus includine the lover

5212 mine 10 Located on Moo River 13 miles North of Pluntres, Korth Corclies’

+ I

Lol TRRSLT

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and
his heirs and assigns for the aforesaid Period of five years in compliance with the
conditions of this instrument, for the purpose and with the right to dig, quarry, search,
explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly
mica, and to conduct the same to any extent the said party of the second part, the
lessee, may desire. And it is hereby agreed between the Parties to this agreement that
the party of the second part is to have the use of any unoccupied buildings on said
lands for mining purposes, and that he shall have the right to erect such buildings as
he needs to carry on such mining operations during the period of this lease, and that
the party of the second part shall keep the same in as good condition as when received,
unavoidable accidents excepted. And it is also agreed by the party of the second part
that no unnecessary damage is to be done to the lands herein leased during the period of
this lease and the continuance of said lease, but the said party of the second part shall
have right to take from said lands leased to the party of the second part any wood or
timber the party of the second part may need to carry on said mining operations or which
may be needed to carry on the additidn to existing buildings or to erect new buildings
or sheds on said lands. (Timber of high or special market value is excepted and shall
not be used by the lessee.) And it is hereby agreed that the party of the second part,
the lessee, is to have right-of-way of ingress and egress to said mines or land upon
which exploration is being conducted. ' : '






r

- B () | o

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby

agrees to pay to the said part of the first part, or his or their heirs or assigns,
a rental royalty of Ou® ﬁg@m all mice eold end .00¢ per ton of

®ll Dsldeper.

on the minerals taken and sold from said mines which shall be for the use of the said
lands for the aforesaid period of five years. The said amounts shall be payable on the
computation of selling bills on the tenth day of each month covering sales made during
the previous month. Any minerals other than those set forth above which may be taken and
sold shall be paid for and at the usual royalty rate of the mlnerals taken.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs
or agsigns, shall have the option to renew this lease and to extend the period of its
running for an addltlonal five years from the date of its present termination. The
option shall be exercised by giving formal written notlce to the part_ of the first
part or by the contlnuatlon of any mining operations then being conducted. The lessor
reserve the right to use the land, or convey the same not conflicting with this leagse,
but under any conveyance the terms of this lease must be recognized by the grantee,
purchaser, or assigns thereof. And it is agreed that the lessee may assign this mining
lease or any part thereof and that he may sublease

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs
or assigns, is hereby given an option to purchase all the rlght title and interest, legal
and equitable to and in the real eastate described.and set forth in this lease: for a total
purchase price of $ U2 Cp%den  , said purchase price to be paid in full within three
years from the date -of this instrument and it is agreed that all rental royalties paid to
the party of the first part shall apply toward and be a part of the total purchase price
above set forth, and that at such time that the total purchase price is paid in the form
of -royalties or a lump sum payment or a combination of both, the’ party of the first part
will execute a special warranty deed. to the party of the second part and that a tender of
the remaining purchase price at any time within the next three’ years shall entitle the
party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical
value for mining purposes shall be found within a period of two years from the date of
this instrument, the lease may be terminated by the lessee at any time thereafter on
thirty days notice to the lessor . The lessee agrees that durlng the period of this
lease or the continuance of this lease that work in said mines or exploration for new
mines within the area leased shall not cease longer than ninety days at any one time,
unavoidable a001dents excepted.

WITNESS our hands and seals the day and year first dbove written.

‘Witness: e :
o/ Bra. cerrie 6. Avery (Seal)
Puly scknovledesd and subscribed to before (seal)
ne this tho@&uyérlmylgsl
(Seal)

My Comnisston Uipives 1.25-52

A
ey











 SUBORDINATION

8ix capies of the required subordination form are filed with the original
of this application at Exhibit I.
Also filed with the lesse in the original epplication are psix copées of

the Exploration Contrect signed in blank.











MAP OF MEADOW MINES

A mins map teken from plate 2 of bulletin 49 of the North Carolina

Department of Mineral Resources publications is inserted in the original

copy of this application at Exhibit J.











LOCATION OF MINE

Mine i8 on the North Toe River 1§ miles north of thtm, Avery County,
Horth Carxolina. ’

Road map published by North Carolina State Highway and Public Works
Commission is attached to original copy of this application st Exhibit K.

Location of mine and mica marketing center, Spruce Pine s Mitchell County,
ars both marked on this mep. ‘ ‘






u. s. .PARTMENT OF THE INTERIOF, i

Budget Bureau No. 42-R10356,
Approval expires 6-30-51.
N S . 4:'.; {

DEFENSE MINERALS ADMINISTRATION S

APPLICATION FOR AID FOR AN

EXPLORATION PROJECT PURSUANT TO

. MINERAL ORDER 5, UNDER

DEFENSE PRODUCTION ACT OF 1950 -

DO NOT FILL IN THIS BLOCK

Yot~ 190 3%
7

4//6//
/ |

Docket No.

-|'Date. received ......

_ | Particip EAl e NG

-
Meadow Mine Mica Company
c/o W. Waites Avery, President
Plumtree, North Carolina

(.

[y

- 2 Saltisch
Lrsnls B CTUTBEL

SR st G6siy,
_l : = address of

Name and

applicant

Date. JU.lY 31_1 1951

FILL IN THIS BLOCK

N

Date of application _____- By uly.-31,--l95l ..........................

Mineral or metal Strategic Mica .

Location of mine __5€€_Exhibit K

Estimated. cost

25, #95°

Percentage of Government participation 90%

Date of filing MF-100 ____._ ot filed ...

DMA Docket Number, if available

INSTRUCTIONS

| Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners.

*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.
*4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will ‘manage the

project.
*5. Are you the owner or the lessee of the property?

6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing. -

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, ‘én-
cumbrances and lessor_s subordinating their interests in the property to the interest of the Government under the

contract. . ;

8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

9. How much money is applicant prepared to invest in proposed project?

Is it sufficient to pay youn part of the cost of the

project as detailed in question 23 of this application form, in accordance with the regulations on Government participation

(Section 9 of Mineral Order 5) ?

*If you have already answered these questions on MF-100, you are not reqnired to answer the questions for this application.
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*11

*12.
*13.
*14.

o .
. , THE PROPERTY ‘

10. (a) Give a descrip{:ion of the real property that will be in any way involved in the exploration project, including any existi.
mine or operating property. Ky

(b) Give j;he legal description of the exact parcel, plot, or area upon which the e:iploration is to be conducted. !
NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from’\
. d.

any commercial discovery made in the area specified in (b) above in which the exploration is to be conducte
and the expenditure of funds which may be charged as costs- of the project must be limited to that-area or to

. State the present and former names of the property, if any. o e .

State, in detail, the location of. the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads.

State source and quantity of water available for operations and its sufficiency at all Seasons.

_‘State amount of power to be used, rate‘per hour or other cost, and source. '

. Describe. any existing useable facilities, equipment, buildings, or structure now on the prop.erty‘ that will be ﬂévofed to the
exploration work,

State in detail how the ore could be shipped and how and where milled.

15.
*16. History:

11,

*18.

19.

20.
w21,

22,

28.

24.

(@) Give a statement, as complete as possible, of previous exploration, development, operétion, and production of property,
with reasons for any past suspensions of operations. - o S
(b) State briefly the known history and production of adjoining and neighboring properties. o
.(¢) Furnish any available (private) reports that may apply to this application, ‘including results of mine examinations,
. .+ recommended exploration and development, and metallurgical investigations,
Production: :
(a) If mine is in prqgiuction‘,i furnish the following information:

Grade or Net value
Tons per day S analysis e e s - Costper ton Lo e - per ton -
gl) Mining
2) Milling E A O S
(3) Shipped
or sold . .
Ore or mineral reserves: (If property is oi has beeii operating.)
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps.and.assay,data.: .

(¢) Give estimated tonnage and grade of each élaés. of ore reserves.
State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

0 T T e

THE EXPLORATION

For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in aproject that will require more than 2 years to complete.

Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geologieal maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows: .

(a) Labor, by numbers and classes (miners, muckers, millmen, etec.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each.

(¢) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each. :

(f) Cost of rental for equipment which the operator proposes to rent.

(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of equipment costing less than $50 each.

(i) Cost of power, water, utilities, and any other items not provided for above.

Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent.

. CERTIFICATION
} ‘ v )
The undersighed company, and the official executing this certification on its behalf, hereby certify that the information con-

tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

Meadow Mine Mica Company - B} - By . ¥ __ w-,..-w ,a‘LLLA, ______________________________

(Name of company) (Sig;x-agur;_:)f autho-rized official)
July 31,195 Pregident...._.___. M
(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency

of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. 16—04067-1 U. S. GOVERNMENT PRINTING OFFICE






. «

Form MF 103 Defense Minerals Administration

Meadow Mine Mica Company Meadow Mine L
c/o W. Waites Avery 4 On Toe River 15 miles
Plumtree, North Carolina North of
Plumtree, N. C.
l. Corporation. See Exhibit A
2. Not a partnership
3. BSee page 3 of Exhibit A
L. W. Waites Avery President See Exhibit B

Lewie M. Aldridge Vice Pres. Exhibit C

Buena A. Vance Secty-Treas. Exhibit D

Frank W. Phillips Stockholder Exhibit E

Clingham W. Ellis Stockholder Exhibit F

Samuel W. Thompson Stockholder Exhibit G

5. Lessee. See Exhibit H
6. Not owner
7. Lease is in good standing. See BExhibit H
Note: Subordination forms which have been signed are attached to
original file at Exhibit I.
9. Applicant will invest equipment to the value of 10% of contract amount or
will supply 10% of the cash at the option of DMA.
10. (&) Legal description of property is set forth in lease which is attached
as Exhibit H.

(b) Exploration is to be conducted by means of a tunnel 400 feet long as
indicated on a U.S.G.S. map of the mine which is attached as Exhibit J.
Repayment to be made on all ore removed by means of said tunnel.

11. Known for the past several decades as Meadow Mine.

12. Approximately l% miles north of Plumtree, North Carolina, on the Toe River.

13. Strategic sheet mica mine. No water needed as no flow milling operations
are anticipated.

14. Tool shed, fuel storage tank, oil drums.

15. Ore will not be milled. Mica books will be sheeted and rifted at mine site.

Sheets will be sold to nearest govermment purchasing depot under mica pur-
chase program if one is adopted. If not, sheeted mica will be trucked to
fabricators in Spruce Pine. Spruce Pine is 16 miles south of the Meadow Mine.
Good black top hard surface roads are within % mile of mine. Gravel road
from hard surface road to mine.






16.

17.
18.

22.

19.

20.

2l.

Sheet mica from the Meadow Mines has been sold commercially for decades.

It produced large quantities during World War II which was sold to Colonial
Mica Corp. Local legend hag it that more than four million dollars' worth
of mica has been marketed from these mines. It is suggested that the DMA
field team contact Mr. Robert Guy, Cashier, Newland Bank, Newland, North
Carolina, as to the production history of these mines.

See answer 16.

Mica bearing pegmatite dikes cannot be assayed as to their sheet or
strategic grade mica content. These mines have produced large quentities
of sheet mica since before 1900. Its production during World War IT is a
matter of government record in the RFC files.

These mines are now in production at levels higher up the mountain.
(Portals # 1 - 5 on map attached as Exhibit J in originel copy of
application). On each of these levels the mica bearing ore body in each
case pitches down from the tunnel floor meking present operations very
costly. In some instances it is necessary to handle the muck three times
by hand before it can be dumped. It must be lifted by an air driven hoist
to the tunnel floor, then placed in much trucks, then hand pushed as much
as 1400 feet (Portal #1) before dumping.

It is requested that this exploration tumnel be approved so as to come into
the dike at a lower level (below Portal #5) so as to come underneath each
of the present known mica bearing ore boddes. It is probable that
commercial ore will be contacted before the 40O length is reached.

With this new tunnel, if the present ore bodies are found, mining operations
will be greatly simplified. All ore can.be shot down into the tunnel and
there brought out by muck truck without ever having to 1ift the ore.

Gravity will be utilized instead having to be fought.

By undermining the ore bodies with this new tunnel or portal no pumping
of water will be necessary. Water will flow naturally in a trench on the
side of the tunnel. The saving in pumping equipment and its operation
over a period of a few years is a substantial savings compared to present
operations in the mines at the higher levels. '

Strategic Sheet Micsa.

It is proposed to drive a tunnel 400 feet long at a level below the five
that now exist so that gravity can be utilized as a working force in
future operations, if the ore bodies are contacted. It is expected to take
nine months to complete the project unless commercial ore is contacted
before that time.

Production possibilities are of record with U. S. Bureau of Mines, U. S.
Geological Survey, and RFC files. All of these records show that mica of
strategic quality has been removed in large quantities from these mines.






23.

2h.

(a)

(c)
(a)
(e)

(£)
(g)
(n)
(e)

It is expected to take nine months or 39 wee
tunnel.

2 muckers at $45 per week
1 drill men at $60

1 blackemith and hoist operator at $60

1 supervisor at $75
None

None

1 double drum small gas hoist
1 105 cubic foot air compressor

1 jack hemmer
drill steel and bits
800 feet 20 1b rail
1 muck truck

Anvil, shop tools, hand tools, etc.

100 feet 2" pipe
300 feet 1" pipe
400 feet 3" drain pipe

- Misc fittings and nipples

50 feet water hose
50 feet air hose

None
None
None
dynamite and ceps
gasoline and oil

tool steel
carbide

Note: All equipment must be purchased immediately after

Per Week
$ 90

60

60

15

100
50
37.50
10

exploration contract is approved.

39 Week Total

$ 3,510
2,340
2,340

2,925

1,250
3,500
350
500
600
400
500
60

90
320

60
60

3,900
1,950
1,500

390

$25,495

ks to complete the 400 foot
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i CERTIFICATE OF INCORPORATION

| of
n Yeslow Mine Mios Compueny

1? KNOW ALL MEN BY THESE PRESENTS:

'y That we, the undersigned, have this day voluntarily associated our-
selves together for the purpose of forming a corporation under the laws of
L; the State of North Carolina, and do hereby certify:

FIRST: That the name of the said corporation is:

SECOND: That the purposes for which said corporation is formed are:

(a) To initially engage in the primary business of exploring, pros-

. pecting, developing, mining and milling mica and minerals of ‘every character
3} and description.

?g (b) To purchase or otherwise acquire, to own, hold, lease, sell or
? otherwise dispose of, deeal in and improve real estate, and to mortgage,
convey in trust or otherwise encumber the same and to erect, menege, care
i for, maintain, extend and alter buildings thereon and other improvements.
&f (c) To purchase or otherwise acquire, to own, hold, lease, sell or
otherwise dispose of, deal in and improve real estate, and to mortgage,

I conveyAin trust or otherwise encumber or hypothécate the same.

o (d) To enter into partnerships or into eny arrangement for sharing
profits, union of interest, corporation, joint adventure, reciprocal

i concession, or otherwise, with eny person, partnership, firm or corporation,

in eny business or transaction in which this corporation is authorized to

«

|
|
i
]ﬁ carry on or engage in so as to directly or indirectly benefit this
i
1‘ corporation.

t

b (e) To take, acquire by purchese, exchange or otherwise, and to own,

¢ hold, deal in, sell or otherwise dispose of, mortgage, hypothecate or other-
wise encumber, letters patent and inventions and shares of stock or bonds,

! and while the owner of said shares to vote the same.

il (f) To borrow money and to execute and deliver its secured Promissory

i note or notes or other evidences of indebtedness therefor.






'qf the corporate property,

.
k . ‘ .
‘l

i (g) To issue bonds, notes, debentures, certificates, script or other

corporate obligations or evidences of debt, and to secure the payment there-

4

for by mortgage pledge or deed of trust of or upon the whole or any portion

funds, credits and franchises and ‘to sell, pledge

i
ér otherwise use or dispose of the same.

ﬂ “(h) To exercise in respect to all such bonds, notes, mortgages,

i
gl

h .
%hares of capital stock and other securities and other obligations, eny and

all rights, powers and privileges of 1ndividual owners thereof; including

(

ﬁhe right to vote upon any shares of stock held by it to the same extent

ﬁhat a natural person might or could do.

"l .
i (i} To carry on business in states outside of Nort

]

purchase and hold real and personal property in sald states.

h Carolina and to

‘r
w (j) To engage in any and all lawful business other than those above

‘specified which may be permitted by any law or laws of the State of

M‘
North Carolina now in force or hereinafter enacted, and for which no special

\l |

"Vuthorization or permit is necessary.

i
i

| (k) To do and perform all things whatsoever that shall be necessary or
| -
proper for the full and; complete execution of the foregoing purposes.

!
\.“ ‘

: (1) To act as guarantor or surety on contracts, notes, bonds,

fmortgages, deeds of trUst or other securitles.

I
; THIRD: That the principal office for the transaction of the business

“

of this corporation is,to be located in

That the name and address of the agent authorized to accept service on the

‘corporatlon in the State of North Carolina is Y. Waltes ﬁ&ﬁﬁ?

FOURTH That this corporation is authorizew’?s’smm%ss

hares with no per

]
L value. ;

[}

FIFTH: That the number of directors of said corporation shall be

I
three (3) who musf be shareholders and the nemes and addresses of the

the first directors and to hold office

persons who are appointed to act as

j
until the selection and qualification of their successors are as follows:

|






SIXTH: That the duration of thk corporation shall be 100 years;
original capitael to commence business to be $30,00.

SEVENTH: That the following shares of stock have been subscribed by

the incorporators:

'w’ g,?‘ 1! . ’2 o

Ingalls, Borth Caroline

¢

] -‘3'4}- ¥ ; A BN ENS A5 REM Roseh Ci ‘.V’ ]
Emmel W, Thompscn 12 sheres - Ingalle; Nowth Carolina

EIGHTH: That thé number of persons named above shall constitute the

number of directors in the corporation until changed by smendment to the
by-laws.
NINTH: Said corporation shall not have the power to 1eVy assessments

upon fhe shares or shareholders thereof.

TENTH: The shareholders of said corﬁoration shall have preemptive
¢ A
rights to subscribe to any and all issues of shares of securities.

IN WITNESS WHEREOF, the persons named herein as directors have hereunto

set their hands thisﬂg7 day %/ 224
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| STATE OF NORTH CAROLINA )
i ) ss. ]
MITCHELL COUNTY )

i On this@Z 2 day of L /ffiS// before me, the undersigned
I Notary Public in and fopAhe téte of North Carolina, residing therein,
o duly commlssionedvjnd sworn, P

i known to me to be‘the person whose namqgib subscribed to the within
I instrument, and acknowledged to me that he executed the same.

t IN WITNESS WHEREOF, I have hereunto set my hand and affixed my

official seel in the County of Mitchell, the day and year first hereinabove i
i written.

i Notafy Publig 6f sald Countxjﬁjd State

‘ — : ' ' :
| STATE OF NORTH CAROLINA ) . ' a
(. ) 88. ,
| MITCHELL COUNTY | f

i [
| On this_éﬁézﬁday of ézék/gf A/IQQJ// before me, the undersigned

! Notary Public in and fq@?%he@?%é%e of North Carolina, residing therein,
| duly commissioned and swoyn, persgnally appeared {
ﬁ Ay . KZAvééizj ] = !
| known to me to be the person whose nemg7/is subscribed to the within !
| instrument, and acknowledged to me that he executed the same .

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my

i official seal in the County of Mltchell the day and year first hereinabove |
! written. ‘

' ' Ndtary PublgZ of said Count@jghd State

ﬁ STATE OF NORTH CAROLINA )
ir ) ss.
|| MITCHELL COUNTY )

On thiaégxz___day ofﬁézig%; //ézg// before me, the undersigned

Notary Public in and forff dte of North Carolina, residing therein, Z

v duly commissionejzand sworn, piézfnally appeared
[‘

| known to me to be the person whose name is subscribed to the within
instrument, and acknowledged to me that he executed the same.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my :

official seal in the County of Mitchell, the dey and year first hereinabove
written.

Notary Publép/of S&ld Coun;ﬁ’ﬁnd State






MITCHELL COUNTY

' MITCHELL COUNTY

® @

STATE OF NORTH CAROLINA )
) s8.
MITCHELL COUNTY

On this day onsz/é; //§2§// before me, the undersigned

Notary Public in and fQ;?%he téte of North Carolina, residing therein,

duly commisiéz?ed ahd Zyorgiﬂfe peared

known to me fto be the person whose name subscribed to the within
instrument, and acknowledged to me that ‘he executed the same.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my
official seal in the County of Mitchell, the day and year first hereinabove
written.

Néfhry Publl%gﬁ? said Countygﬁﬁa State

STATE OF NORTH CAROLINA )
ss.

—

On this day of. éZ@vézﬁ YAV before me, the undersigned
Notery Public in and fgF’the(Btate of North Carolina, residing therein,

duly commissioned ndlz/prnéfﬁé§§inally appeared

known to me to be the person whose name is subscribed to the within
instrument, and acknowledged to me that he executed the same.

IN WITNESS WHERECF, I have hereunto set my hand and affixed my
official seal in the County of Mitchell, the day end year first hereinabove

‘written.

;Fr& and State

Ndtary Pu'b%/é of said C

STATE OF NORTH CAROLINA )
) ss.
)

On thiség:j day ofé?7 /L//fajf// before me, the undersigned
Notary Public in and fog?%he ate of North Carolina, residing therein,

duly commissioned gnd sworn, pers appeared -
.£r<£Z£AAAJ 4gb/ AP 5D
known to me to be the person whose name iﬁ’subscribed to the within

1nstrument, and ‘acknowledged to me thet he executed the same.

IN WITNESS WHEREOF, I have hereunto set my hend and affixed my

official seal in the County of Mitchell, the dey and year first hereinabove
written.

o) T s

‘Natary Pu%gié of said cOuggf’énd State
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W. WAITES AVERY

W. Waites Avery was born in Avery County, North Carolina, near
the town of Plumtree, which is epproximately nine miles from Spruce
Pine the center of the mica industry in North Carolina.

He was graduated from the Cranberry High .School, Avery County,
North Carolina, in 1931, and for the next three years worked in
various mines in Avery and Mitchell Counties. During the years
1934 - 1948 he mined the Charles Rock Mine in Avery County, and in
1939 he became lessee of the Meadow Mine and has operated it sucess-
fully up to just a few months ago. He had to abandon the operation
of the Meadow Mine due to the low price of mica at that time and due
to the tunnels into the mine present are so long that it was un-
economical to haul the waste the 800 to 1400 feet of their length.

He has sold mica to the Asheville Mlca'Company, the Eugene-
Munsel Mica. Company, the Carpenter—Phllllps Mica Company, end the
Tarheel Mica Company. -

¥ X X K X ¥
References:

Lin Carpenter, Carpenter-Phllllps Mica Company
Spruce Pine, North Carolina
B. G. Thomes,
Baker Furniture Company, Spruce Pine, N. C.
D. T. Vance,
Plumtree, North Carolina











LEWIE M. ALDRIDGE

Levie M. Aldridge was born at Hughes, Avery County, North
Carolina, December 30, l9lh He attended grammar school in Avery
County, and weas graduated from Crossnore High School in 1934,

1935 he completed one year of post graduate work in the commer01al
business school of the Crossnore High School.

During the years 1936 to 1941 he was an automobile salesmean
for J. L. Baker in Spruce Pine, North Carolina. 1In l9h1 he commenced
his mining operations which 1ast through the Colonial Mica purchase
period. They were as follows

1942 - 1946 He was one of two partners in the partnership of

' W. S. Flint and Lewie Aldridge which mined "Lincoln
Rock" on the Avery estate in Avery County, North
Carolina. ' ’

1942 - 1946 The same partnership of Flint and Aldridge operated

Hawkins Mine at Sandy Ridge, in Stokes County, N. C.

1943 - As an individual, he operated the "Long Cut" -Mine
) on the Bailey Property in Mitchell County.
194k - 1946 He was one of three partners in the partnership

of Lewie Aldridge, Thomas P. Dillinger and W. S Flint.
vhich operated the "Long Cut". Mine.

1946 - until present He has mined the Harry Knight Mine at
Stonev1lle, Vlrginia

In addition to his mining operations, Mr. Aldridge during the
years 1947 to 1948 operated a used car lot in Spruce Pine, North
Carolina, In 1949 he became a partner with C. W. Greene, and the
partnership of Aldridge and Greene now engaged in the selling of
Ford cars and trucks through their dealership and operate a Texaco
serV1ce station

* K K K K K
"References:

Bill Lee, Cashier,
Northwestern Bank, Spruce Pine, N C
E. C. Guy, President,
Avery County Bank, Newland N. C
Ray Dent, Manager,
Diamond Mica Company, Spruce Pine, N. C.











BUENA A. VANCE

Buena A. Vance is the daughter of W. Waites Avery, Sr., of
Plumtree, North Carolina, who was a mine operator and owner of
Meadow Mine all hlS llfe

She finished preparatory school at Davenport College, Len01r,
North Carolina, and was graduated with a secretarial diploma from
High Point College, ngh Point, North Carollna, in 1931.

In 1933 she married J. C. Vance of Avery County, North Carolina,
who has been a miner most of his life. She has kept books for the
Avery heirs from the time of her father's death in 1928 until the
present time, she is also employed at present as a bookkeeper for the
Aldridge-Greene Motor Company, Spruce Pine, North Carolina.

Her mining experience and her ability as a successful miner is
known throughout the Spruce Pine area. Her mining hlstory is as
follows:

1939 - 1943 Sublessee on a portion of the Meadow Mine.
1941 - 1945 Lessee Double Head Mine.

1941 - 1945 Lessee Powder Mill Roughs Mine.

1942 - 1946 Lessee Lincoln Rock No. 3.

She has sold mica to:
Asheville Mica Company
Spruce Pine Mica Company
Colonial Mice Company

Eugene-Munsel Mica Company

* ¥ X K X *

References:

Robert Guy, President,
‘Newland Bank, Newland, N C.
Dr. Charles Peterson,
Spruce Pine, N. C. '
Roy Welds, Superintendent
Harris Clay Company, Kalmia, N. C.











FRANK PHILLIPS

Frank Phillips was born January 9, 1909, at Ingalls, North
Carolina, and for the remainder of his life, except for his college
studies has lived in the Spruce Pine district. He was graduated
from the Cranberry, North Carolina, High School in 1927. He then
attended Appalachian State Teachers College at Boone, North Carolina

- until 1929, at which time he entered Georgia Tech at Atlanta, Georgia.

Upon completion of his junior year, in 1930, he returned to Ingalls
to farm with his father for the next six years.

In off farming seasons commencing in 1933 to 1936, he operated
a savmill by himself employing from three to seven persons. In
1936 he obtained a mining lease on the Gusher Knob Mine and mined it"
for several years. His mining history durlng the Colonial purchas-
ing days is well-known by his associates as his operations included
some of the largest producing mines within the Spruce Pine district.
His operations included: ’

1942 - 1946 He was one of three partners in the partnership of
W. S. Thompson, C. R. Phllllps and Frank W. Phillips
in the Moulton Mine.

1943 - 1946 The partnership of Frank Phillips, D. T. Vance,

' - T. B. Vance, Jr., Clarence Aldridge and Robert Guy
operated the Double Head Mine. This large mining
operation employed up to twenty persons and 13 well-
known for its high production.

1943 - 1947 He was one of two partners in the partnership of
C. R. Phllllps and Frank Phillips in the operatlon
of the Dugger Mine on the property held by
Robert Guy and D. T. Vance in Avery County. This
mining operation was comparatively small using
only five to eight employees.

In 1948 Frank Phillips became one of the organizers and later
president of the Mitchell Lumber Company of which he now holds
50 percent of its stock. This lumber company is one of the largest
within its area. ‘

X N K K K X

References:

Robert Guy, Cashier,

Avery County Bank, Newland, N. C.
Ed Fortner, President,

Mitchell Finance Corporation, Spruce Pine, N. C
Baxter Johnson, electrical contractor,

Spruce Pine, N. C.











CLINGHAM W. ELLIS

Clinghem W. Ellis was born March 17, 1914, at Toecane, Route 1,
North Carolina. Toecane is approximately twenty miles from Spruce
Pine the center of the mica industry in North Carolina.

He attended grammar school at Bakersville, North Carolina, until
1929, the time of his father® g8 death. At thaet time he had completed
the eighth grade, and has not had the opportunity to further his
formal education. He farmed his deceased father's farm from 1929 to
1933, and during the depression he ‘worked at the C. C C. Camp No. 14
at Smokey Mountain Park.

From 1934 to 1939 he was employed by the State Highway Commis-
sion, first as a laborer end later as a foreman, on its bridge
‘building crew.

He mining experience from 1940 to 1948 was interrupted during
the years 1942 to 1943 while he was employed as a watchman for the
Devolt Safe and Lock Company, Canton, Ohio.

His mining experiences are:

1940 - 1941 Partnershlp of himself and Aud Grindstaff on
the J. E. Ellis Property in Mitchell County, N. C.
1944k  Partnership of himself and Earl Shuford, Roberson Mine,
near the Slnk Hole Mine, Mitchell County, N. C.
1945 Partnership of himgelf and Ernest Johnson, Bear Creek
Mine, on the property of the'“alley heirs, Flat Rock,
Mitchell County, N. C

After the fall of the price of mica in 1945 he commenced his
Present business of saw mill operation and lumber sales, which are
listed as follows

1947 - 1948 Owned and operated saw mill at Snow Creek, N. C.,
where he employed from six to seven persons.

1949 - Became a partner with Frank Phillips in the
saw mill business, and later associated with
Frank Phillips, Samuel W. Thompson to form the
Mitchell Lumber Company, a corporation. This lum-
ber Company is now one of the largest in the Tri-
County, Avery-Mltchell Yancey, area.

¥.¥ X ¥ % *

References:

Fletcher 0. Phillips,

Spruce Pine, N. C.
0. V. Coulter, Partner,

Phillips and Coulter, Spruce Pine, N. C.
Charles Slagle, Postman,

Toecane, Route 1, N. C.











SAMUEL W. THOMPSON

Samuel W. Thompson was born September 26, 1915, at East Point,
a suburb of Atlanta, Georgia. His parents had previously lived in
the Spruce Pine district of North Carolina, and in Mr. Thompson's
infancy they returned to Elk Park, North Carolina, where they lived
the remainder of their lives.

Mr. Thompson was graduated from the Cranberry, North Carolina,
High School in 1932, and due to the lack of employment during this
depression era he attended the Appalachian State College at Boone,
North Carolina, so as to prepare himself for a teacher's career. '
There he majored in mathematics and physical education.

In 1935 he joined his father in the business of plumbing and
heating contracting at Elk Park, North Carolina. But in 1936 he
commenced his mining operations by obtaining a job from H. C. Marmon
at Spruce Pine, in Mr. Marmon's ceramic clay plant where he was em-
ployed until the Spring of 1942.

In 1942 he commenced his mining operations, and is well-known
in the mica mining circles for his succeSsful operation of the Mill
Race Mine. He was one of three partners in the partnership of
Roy L. Weld, C. F. Arrowood, and S. W. Thompson. Their gross sales
from the 1942 - 1946 operation was $280,000. All of this mica was
s0ld to the Colonial Mica Company. In this partnership Mr. Thompson's
duties were mining supervisor and employee counsel.

In 1944 the same partnership also mined the "Long Cut Mine" on
the Balley property in Mitchell County Wthh operation they continued
until 1947.

In 1948 Mr. Thompson and Frank Phillips were partners in the
operation of the Gusher Knob Mine near Ingalls, in Avery County,
North Carolina. This mine produced both sheet mica and high quality
feldspar.

In 1949 Mr. Thompson became a stockholder and officer when the
Mitchell Lumber Company was organized. The Mitchell Lumber Company
is one of the largest lumber companies in the Spruce Pine.district.

* K X X X *

References:

John Phillips,
Phillips and Coulter, Spruce Pine, N. C
B. G. Thomas,
Thomas Baker Furniture Company, Spruce Plne, N. C.
Lin Carpenter,
Carpenter and Phillips Mica Company, Spruce Pine, N. C.











I, W. WAITES AVERY, FOR AND IN CONSIDERATION OF ONE DOLLAR($1.00) AND
OTHER VALUABLE CONSIDERATIONS, RECEIPT OF WHICH IS HEREBY ACKNOWLEDGED,
DON® THIS THE 23rd. DAY OF JOLY, 1951 TRANSFER TO THE MEADOW MINE MICA
CORPORATION THE MINING LEASE BY AND BETWEEN ME, THE SAID WAITES AVERY AND
MRS. CARRIE G. AVERY, SAID LEASE DATED ON THE 9th. DAY OF JULY 1951,

A/IJJ L)t Goany (SEAL)

BULY ACKNOWLEDGED AND SuB

SCRIBED 50 BEFORE
PETHIS THE o2« pay 0%/ /P
%% NOTARY PUE‘%
My Commission Expires é/é%?:z/

v






MINING LEASTE

State of North Carolina AVERY County:

This indenture mede this 9  day of JULY , 1951

between MRS. CARRIE G. AVERY

of AVERY County and State of North Carolina, as party of the
first part, and known as lessor , and _WAITES AVERY
of . AVERY County and State of North Carolina, party of the

second part and known as lessee.

WITNESSETH, That the part Y of the first part in consideration of One Dollar
in hand received and hereby acknowledged by the lessor__ , and in consideration of the
agreements hereinafter contained, on the part of the party of the second part to be
performed, hereby bargains, leases and grants to the party of the second part, and his.
heirs and assigns, for the period of five years from the date of this agreement, the
following described real property, for mining purposes, in the County and State first
above written, to wit:

A part of the Medow Mines begining at a stake called the north east corner

at the Medow Mine Powder house, thence westi@pproximatily 800 feet to g
-atake, thence south 1400 feet to s stske, this line to be a center line
between the top Tunnel and the bottom tunnel, thus including the middle
tunnel and the Jones tunpel in this lease, thence: east to s stake at the
forks of the branch below the mica house, thence north to the begining

_thiis including the lower section of the Meadow Mines.cm .b@'y 2
%ZXALUM [jé /wazhﬁ<ﬂzﬂgcm‘?J/jZQQQAﬂ;ZEzéz fZZ CE‘

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and
his heirs and assigns for the aforesaid period of five years in compliance with the
conditions of this instrument, for the purpose and with the right to dig, quarry, search,
explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly
mica, and to conduct the same to any extent the said party of the second part, the
lessee, may desire. And it is hereby agreed between the parties to this agreement that
the party of the second part is to have the use of any unoccupied buildings on said
lands for mining purposes, and that he shall have the right to erect such buildings as
he needs to carry on such mining operations during the period of thisvlease, and that
the party of the second part shall keep the same in as good condition as when received,
unavoidable accidents excepted. And it is also agreed by the party of the second part
that no unnecessary damage is to be done to the lands herein leased during the period of
this lease and the continuance of said lease, but the said party of the second part shall
have right to take from said lands leased to the party of the second part any wood or
timber the party of the second part may need to carry on said mining operations or which
may be needed to carry on the addition to existing buildings or to erect new buildings
or sheds on said lands. (Timber of high or special market value is excepted and shall
not be used by the lessee.) And it is hereby agreed that the party of the second part, '
the lessee, is to have right-of-way of ingress and egress to said mines or land upon
which exploration is being conducted. '






' 'f(!‘ \‘Lu | . ' .

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby

agrees to pay to the said part of the first part, or his or their heirs or assigns,
a rental royalty of one e’l—ghth of all mica sold and .50¢ per ton of

all Feldspar.

on the minerals taken and sold from said mines which shall be for the use of the said
lands for the aforesaid period of five years. The said amounts shall be payable on the
computation of selling bills on the tenth day of each month covering sales made during
the previous month. Any minerals other than those set forth above which may be taken and
sold shall be paid for and at the usual royalty rate of the minerals taken

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs
or assigns, shall have the option to renew this lease and to extend the period of its
running for an additional five years from the date of its present termination. The
option shall be exercised by giving formal written notice to the part__ of the first
part or by the continuation of any mining operations then being conducted. The lessor
reserve the right to use the land, or convey the same not conflicting with this 1ease,
but under any conveyance the terms of this lease must be recognized by the grantee,
purchaser, or assigns thereof. And it is agreed that the lessee may assign this mining
lease or any part thereof and that he may sublease

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical
value for mining purposes shall be found within a period of two years from the date of
this instrument, the lease may be terminated by the lessee at any time ‘thereafter on
thirty days notlce to the lessor . The lessee agrees that during the period of this
lease or the continuence of this lesse that work in said mines or exploratlon for new
mines within the area leased shall not cease longer than nlnety days at any one time,
unavoidable accidents excepted.

WITNESS our hends and seals the day and year first above written.

Witness:

DULY ACKNOWLEDGED AND SUBSCRIBED TO BEFORE:

METHISTHE & pay 0% Y ‘ (Seal)

NOTARY PUBLIG
My Commission Expires /- 285-02






D. M. A. Docket No.

Meadow Mg Mica Company
Avery County, North Carolina

Meadow Mine- :
Carrie G. Avery Property
Avery County, North Carolina

"A part of the Meadow Mines beginniﬁg at a stake called the
north east corner at the Meadow Mine Powder house, thence west
approximately 800 feet to a 's‘t‘ake , thence south 1400 feet to &
stake, this line to be a center line between the top tunnel and the
bottom tunnel, thus including the middle tunnel and fhe Jones tunnel
in this lease, thence: e'_a;st to a steke at the forks of the branch
below the mica house, thence north to the beginning thus including
the lower section of the Meadow Mines on the property now owned by
Mrs. Carrie G. Avery, said mine is located on Toe River lé- miles

North of Plumtree, North Carolina."
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D. M. A. Docket No.

Meadow Mica Company
Avery County, Worth Carolina

Mesdow Mine | .
Carrie G. Avery Pmporty
Avery County, North Carolina

"A part of the Needow Mines beginning at s stake called the
north east corner at the Meadow Mine Powder house, thence west
approximately 800 feet to & stake, thence south 1400 feet to a
staks, this line to be a center line between the top tunnel and the
bottom tunnel, thus including the middle tunnel snd the Jones tunnel
in this lesse, thence: east to & stake at the forks of the branch
ﬁolow the mioas house, thence north to the beginning thus including
the lower section of the l(udow.mnea on the property now owned by
Mrs. Carrie G. Avery, said mine is 1ocated on Toe River 1} milos

North of Plumtree, lorth Carolina."






D. M. A. Docket No. ;
Mesdovw MERERZ Mica Coapany
'~ Avery County, ¥orth Carolina

Meadow Mine
Caxrie G. Avery Property
Avery County, North _Garolim

"A part of the Meadow Mines beginning at s stake called the
north east co‘mor' at the Meadow Mine Powder house, thence vest
spproximately 800 fest to a stake, thence south 1400 feet to a
stake, this lins to be a center line between the top tunnel and the
hottom tunnel, thus including the middle tunnel md the Jones tunnel
in this lease, thencet sast te & stake at the forks of the branch
below the mica house, thence north to the bheginning thus including
the lower saction of the Mesdow Mines on the property mow owned by
¥rs. Carrie G. Avery, said mine is located on Toe River 1§ miles
North of Plumtres, North Carolins.”






D. M. A. Posket No.
Mesdow  Nica Company
Avery Mounty, North Carolina

Meadow Mine
Carrie G. Avery Property
Avery Coumty, North Csrolins

"A part of the Mesdow Mines Deginning et s stake called the
north esst comer st the Mesdow Nine Powder house, thence west
spproximately 800 feet to a stake, thence south 1800 fest to a
staks, this line t0 be & cexter lins betveen the top tunnel and the
vottom tunnel, thus including the middle tunnel end the Jones tunmel
in this lease, thence: east to & stake at the forks of the breach
elow the mica house, thence morth to the begimaing thus including
ths lover section of the Mesiow Mines on the property now ovned by
Mrs. Carrie G. lvery, said mine is located on Toe River 1} miles
Worth of Plumtree, North Carolins.”






D. M. A. Docket Wo. __
Mesdov | Nica Cospany
Avery Tounty, Worth Cerolins

Mealow Mine
Carrie G. Avery Property
Avery County, North Carclins

A part of the Meadov Nines beginning &t & stake called the
north esst corner st the Mesdow Mine Powder house, thance west
spproxinately 800 fest to & stake, thence south 1A00 feet to &
staks, mnlmmua'murlmmmmth snd the
vottom tunnel, thus including the misdle tunnel end the Jones tunnel
in this lesse, thence: esst to & stake at the forks of the branch
below the mics house, thence north to the begimning thus including
the lover section of the Mesdow Mines on the property mov owvned by
Mre. Caxrie G. Avery, seid mine is located on Toe River 1} miles
Worth of Plumtres, North Carolina.”






* ®* e
| s M. A, Docket No. __

Mesdow Miniag Mica Company
- gvary Tounty, Yorth Caroline

Meadov Mine

Carrie C. Avery Property

~ Avery County, Worth Cercling

| " part of the Hesdow Mines beginning st a staks called the

north eest corner at the Meedow Nine Powder houss, themce west
spproximately 500 fest to a stake, themce south 100 fest to &
m, mlmuvuam:uummmtmxmm
bottom tummel, thus incluling the middle tunnel end the Jones tunual
in this lease, m:'muumatmfomummx
delow the mica bouse, thence north to the begimning thus tncluding
the lover section of the Neslov Mines on the Property mov cvmed by
Nrs. Carrie G. Jvery, said mine is located on Toe River 14 niles
North of Plumtres, North Caroline.” |






D. M. A._Docket No.
Nesdow Mica Company
Avery County, North Caroline

Meadow Mine | ‘
Carrie C. Avery Pooperty
Avery Coumty, Worth rerolise

"A part of the Mesdov Mines Deginming st & stake called the
north east corner at the Nesdov Nine Powler house, thance vest
spproximately 500 feet to a stake, thance south 1M00 fest to &
stake, this 1ine to be o oemter line between the top tumsel and the
bottom tunmel, thus incluking the middle tummel aad the Jones turmel
in this lesse, thanocs: sast S0 & stake at tha forks of the brench
Delov the wics houss, thence moTth to the begluning thus including
the lover ssctiom of the Neelow Mines on the property now ovned by

- Mrs. Ceyrie G. ivery, said mine is loested on Toe River 1§ miles

Worth of Plumtres, Worth Cevolize."
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e T80 . ‘ Docket No. DMA {203

Commodity _._ o _____.

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

It is agreed this ......_________. day of , 195.__, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and* __.__.__..____.

hereinafter called the “Operator,” as follows: :
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-

" suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’'s property rights. The exploration project shall be conducted on that certain property situated in the State of
, County of described as follows:?®

with respect to which the 'Operator represents and undertakes: *

(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ... ...

(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.
3. Exploration project. The Operator, within _____________________ days from the date of this contract shall commence
work on a project of exploration for® . ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all

properly designed to bring the project to completion within a period of ¢ from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

. b. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share. -

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
3 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

5 Name of mineral.

s
Not in excess of 2 years. 16—84066-2






7. Title to and disposition o’ope'rty. All facilities, buildings, fixtures, equipment, or other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any .,
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in' proportion to their respective interests. . )

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto.

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs .
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operatér shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12, Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be

processed for payment by the Government. Payment shall be made in the amount of ._..____. percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $
whichis ... percent of the agreed estimated total cost of this project, $

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government.

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: ‘

a ?f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
14) percent.

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (11%)
percent, plus one-half (1) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent.

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery
or development.

16. No assignment of contract, Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. : '

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
eontract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA

Kine ¥ica CompRsy

(Operator) - By

!, N u. s, Govg-zm PRINTING OFFICE 16—64086-2
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(?lg(;-f‘gg(l)) . . Docket No. DMA _1_9'_4_4’5

Commodity —.________.__ -
UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
EXPLORATION PROJECT CONTRACT !
It is agreed this ... day of o , 195___, between the United States of America, acting

through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and? _......_...___.

hereinafter called the “Operator,” as follows:

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
...... , County of IO described as follows:® .

with respect to which the Operator represents and undertakes: *

(@) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ... _____._____._

(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.

3. Exploration project. The Operator, within ______ days from the date of this contract shall commence
work on a project of exploration for® ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ¢ : from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fiztures and improvements. The Operator shall devote the land and all existing improvefnents, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exPloration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or ho ding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share. :

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
3 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

5 Name of mineral.

L
Not in excess of 2 years. 16—64006-2
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1. Title to and disposition of property. All facilities, buildings, fixtures, equipment, or other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any .
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests,

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto.

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs

- referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may

pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs

" incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be

processed for payment by the Government. Payment shall be made in the amount of ________ percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $ ,
whichis .. percent of the agreed estimated total cost of this project, $

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government.

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and asore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

(1% ;ﬁ)f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
%) percent.

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (13%)
percent, plus one-half (14) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent. '

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article -
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery
or development. . i

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA
------- Headow Nine Hics Cougany By
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UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

It is agreed this _......._________. day of , 195___, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and® _____.___.._.___

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
, County of described as follows:?®

with respect to which the Operator represents and undertakes: *

(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached:

(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.

3. Exploration project. The Operator, within _________________________ days from the date of this contract shall commence
work on a project of exploration for® __________.__.________________________ ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good miﬁing standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ® ’ from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work:

5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities; buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work; shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is'listed unhder appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share.

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

3 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

5 Name of mineral.

¢ Not in excess of 2 years. 16—64086-3






7. Title to and disposition o,! operty. All facilities, buildings, fixtures, equipment, or other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any .
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. .

- 8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto. '

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.” ’

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated-as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be

processed for payment by the Government. Payment shall be made in the amount of —......._ percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $ - ,
which is _____.______._. percent of the agreed estimated total cost of this project, $ :

14, Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government.

. 15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-

ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: .

@ §)f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

1%) percent. )

, Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%%)
percent, plus one-half (%) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent. ’

Thig obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery
or development.

16. No assignment of conbract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. .

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion 6f the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in sextuplicate the day and year first above written.
' THE UNITED STATES OF AMERICA

....... Headow.Nine Kigs Compmny .
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UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
EXPLORATION PROJECT CONTRACT!
It is agreed this ... day of , 195___, between the United States of America, acting

through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and?* ____..___.._.__

hereinafter called the “Operator,” as follows:
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
, County of .. described as follows:?®

with respect to which the Operator represents and undertakes: *

(@) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: _..._______.__________________

(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.

3. Exploration project. The Operator, within _______.__________.______ days from the date of this contract shall commence
work on a project of exploration for® ... ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ¢ from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exFloration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which~the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share. ’

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
3 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable,

5 Name of mineral.

[}
Not in excess of 2 years. 16—64066-2






1. Title to and disposition of property. All facilities, buildings, fixtures, equipment, or other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any .
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. . ' . ,

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto:

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the projeét. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time, The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 8 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report. :

13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be

processed for payment by the Government. Payment shall be made in the amount of ... percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $ - ,
which is ____________.._ percent of the agreed estimated total cost of this project, $ .

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government.

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

(1 §)f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

14) percent. '
Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1)
percent, plus one-half (%) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent.

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operatoror his successor in interest to produce ore from any such discovery
or development.

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA

(Oper}.mr) ) By
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UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT'

It is agreed this __._..___________ day of S , 195___, between the United States of America, acting

hereinafter called the “Operator,” as follows:

. 1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
, County of . described as follows: ® .. oo

with respect to which the Operator represents and undertakes: *

(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ... ...

(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.

3. Exploration project. The Operator, within ________.___________________________ days from the date of this contract shall commence
work on a project of exploration for® ____________________ ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ¢ : from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance.for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The différence between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share. s

6.. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached

hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in .
3 State name, address, and nature of organization if any. the blank
8 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

5 Name of mineral.

] 3 2 3
Not in excess of 2 years, 16—64066-2
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T. Title to and disposition o’)perty. All facilities, buildings, fixtures, equipment, or other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any |,
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.’
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest -
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the +
parties in proportion to their respective interests. :

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost ofthe.
project is set forth in Exhibit “A” attached hereto.

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the

negcessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
. power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall proviqe the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. ' Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be

processed for payment by the Government. Payment shall be made in the amount of —_.._____ percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $ - ,
which is ... percent of the agreed estimated total cost of this project, $

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
* ability. Four copies of all reports shall be furnished to the Government. '

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

(1 )Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
14) percent.

ZOf net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (134)
percent, plus one-half (%) -percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent.

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery
or development. .

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA

iwem---Moadow Mine Mica Company .

(Operator) By

U. S. GOVERNMENT,

TING OFFICE 16—64066-2
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Commodity —-_ ... -

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT'!

It is agreed this _.._____________. day of ) , 195___, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and * _.__.__..______

hereinafter called the ‘“Operator,” as follows:

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of
, County of . described as follows:® ’

with respect to which the Operator represents and undertakes: *

(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ... _____________________

(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.

3. Exploration project. The Operator, within ________________.______ days from the date of this contract shall commence
work on a project of exploration for® ... ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ° ' from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

. 5. Fixtures and improvements. The Operator shall devote the land-and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share. . :

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished'by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged-as-a cost of the project
to which the Government has contributed its pro rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and r i
3 State name, address, and nature of organization if any. pap efer to it in the blank.
8 Give legal description or enough to identify the property.
¢ Strike out the provision not applicable.
Name of mineral.,
¢ Not in excess of 2 years. 16—64066-3





7. Title to and disposition o&metrty. All facilities, buildings, fixtures, equipment, or other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any

salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.

The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of

supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto. :

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowabte costs of the project. The costs of the project in which the Government will participate are limited to the

necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.
. 11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the projeet The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

18. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be

processed for payment by the Government. Payment shall be made in the amount of _._______ percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $
whichis ... percent of the agreed estimated total cost of this project, $

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government.

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

@ §)f net s;nelter returns or other met proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
14) percent.
Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1)
percent, plus one-half (1) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent.
This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery
or development.

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA

(Operator) By

ByuffLiJCl+iJJXCl;SXI;La »»»»»» |

President

U. S. GOVERNMENT PR ~OFFICE 16—64066-2











LANDLORD'S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

county of Avery ; , State of .. North Carolina .., described in a

certain Exploration Project Contract dated -, 195, between

the Lessee of said property, and the United States of America;
Now, THEREFORE, the undersigned, as Lessor of said property under lease dated .

July 9, 1951 , does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the Umted States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

Dated this 9th day of July ' ,195.L

7@% Lo [

eeecetesre et as e m——
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MF-202

LANDLORD'S SUBORDINATION AGREEMENT

KNOW ALL MEN BY THESE PRESENTS :

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the
Avery , State of North Carolina

county of , described in a

certain Exploration Project Contract dated , 195___, between

the Lessee of said property, and the United States of America;
Now, THEREFORE, the undersigned, as Lessor of said property under lease dated ..

July 9, 1901 , does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

Dated this ... 2B day of July 195

;/s/ Mrg. Carrie G. Avery

U. 8. GOVERNMENT PRINTING OFFICE 040768
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LANDLORD’S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

county of fyery , State of Forth Corvline , described in a

certain Exploration Project Contract dated ' , 195__, between

the Lessee of said property, and the United States of America;

Now, THEREFORE, the undersigned, as Lessor of said property under lease dated ... -

July @, L5 , does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

Dated this m . day of A July - . , 195“_%

U. 8. GOVERNMENT PRINTING OFFICE 940768
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LANDLORD’S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

county of ..& ¥HEZ , State of . ¥erih Corodiop , described in a

certain Exploration Project Contract dated , 195__, between

the Lessee of said property, and the United States of America;

Now, THEREFORE, the undersigned, as Lessor of said property under lease dated ... ...

Aky Ja 3B , does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the helrs successors, and assigns of the
undersigned.

Dated this .. 2t day of Fudy , 195 %

U. 8. GOVERNMENT PRINTING OFFICE 940768
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LANDLORD'S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS :

WHEREAS, the undersigned is the ownér in fee simple of that certain parcel of ground in the

county of Arary , State of Btk Grrpkioe , described in a

certaih Exploration Project Contract dated , , 195.__, between

the Lessee of said property, and the United States of America;
Now, THEREFORE, the undersigned, as Lessor of said property under lease dated ... -

Mky e B , does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any cléim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs; successors, and assigns of the
undersigned. ' o

Dated this ... o3 day of Jaiy 195, %

U. 5. GOVERRMENT PRINTING OFFICE 940768






LANDLORD'S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS :

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

county of . 4 FREF , State of . F-FUE CrESITIE , described in a
certain Exploration Project Contract dated . , 195, between

- the Lessee of said property, and the United States of America;

Now, THEREFORE, the undersigned, as Lessor of said property under lease dated .

Juky Uy 303 , does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under—
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

Dated this ... oo day of Inb? ,195.%

______ Jaf Sirn. Daerin & Svery

U. S. GOVERNMENT PRINTING OFFICE 940768
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Form MF-103
(April 1951)

u. S.’EPARTMENT OF THE INTERIOR

: ! Budget Bureau No. 42-R1035.

Approval expires 6-30-51.

DEFENSE MINERALS ADMINISTRATION

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO

MINERAL ORDER 5, UNDER

DEFENSE PRODUCTION ACT OF 1950

m1)0 NOT FILL IN THIS BLOCK
Docket NWV l 90 5
7/ < 1/ / g/

Date received

Participation

-
Meadow Mine Mica Compeny
cfo V. Waites Avary, President
Plumtree, North Carolina

L

EEPM"«E":

. . L“ i - Name and
| Brosutad Lo “’j address of
applicant

Date M 311 1951

FILL IN THIS BLOCK

Date of application July 31, 1551
Strategic Mica

Mineral or metal

See Exhibit K

Location of mine

Estimated cost

Percentage of Government participation 90%

Date of filing MF—100 ___ 00t £iled

DMA Docket Number, if available

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.

Submit four signed copies of the application to Defense Min- -

erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?
*2, If a partnership, state names and addressées of partners.

*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders
*4, Describe the mining and general busmess experience of (a) the apphcant and (b) the person or persons who will'manage the

project.
#5. Are you the owner or the lessee of the property?

6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
- 7. If lessee, attach a copy of the lease and state if it is in-good standing.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the

contract.

8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement

9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this apphcatlon form, in accordance with the regulations on Government participation

(Sectlon 9 of Mineral Order 5)? .

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application.

16—84067-1





10.

*11.
*12.

*13.
*14.

15.
*16.

*17.

» ®

THE PROPERTY

(e¢) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property.

(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.
- NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,

and the expenditure of funds which may be charged as costs of the project must be hmlted to that area or to
work necessary to perform the exploration in that area.

State the present and former names of the property, if any.

State, in detail, the location of the property with reference to towns, railroads, roads, shlppmg pomts, including distances
and directions and kinds and conditions of roads.

State source and quantity of water available for operations and its sufficiency at all seasons.
State amount of power to be used, rate per hour or other cost, and source..

Describe any existing useable facilities, equipment, buxldlngs, or structure now on the property that will be devoted to the
exploration work.

State in detail how the ore could be shipped and how and where milled.
History:

(a). Give a statement, as complete as possible, of previous exploration, development, operatmn, and productlon of property,
with reasons for any past suspensions of operations.

(b) State briefly the known history and production of adjoining and neighboring propertles

(¢) Furnish any available (private) reports that may apply to this application, including results of mine exammatlons,
recommended exploration and development, and metallurgical investigations.

Production: . )
(e¢) If mine is iuprot_luc'tion_, furnish the following information:
Grade or - Net value
Tons per day analysis -Cost per ton . - per ton
(1) Mining ’

(2) Milling
(3) Shipped
or sold

*18. Ore or mineral reserves: (If property is or has been operating.)
(@) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.
(c¢) Give estimated tonnage and grade of each class of ore reserves.
19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.
THE EXPLORATION

20. For what mineral or minerals and for what types of deposits and ores will the exploration-be conducted?

21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

22. Furnish statement of the geological basis of the project with particular emphasis on factors leading .the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS )
23. Tabulate in the form of an itemized statement with a sum for each item the estimated requlrements and costs of the project so
that the total will give the estimated cost of the project in which the Government will partlclpate, as follows:
(a) Labor, by numbers and classes (miners, muckers, millmen, ete.), w1th wages of each.
(b)- Supervisors, by numbers and positions, with salaries of each. -
(¢) Cost of necessary repairs to existing facilities, structures, and bulldmgs :
(d) Cost of necessary installation or construction of additional facilities, structures, and bulldlngs
(e) Cost of 1;;lems of equipment, not now owned by the apphcant which must be purchased for operations at a cost of $50 or
more eac
(f) Cost of rental for equipment which the operator proposes to rent.
(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(h) Cost of materials and supplies, including items of equipment costing less than $50 each.
(¢) Cost of power, water, utilities, and any other items not provided for above.
24. Furnish a time schedule of the project, stated in terms of months after project is approved showmg progress expected to be

accomplished and the money expected to be spent.

CERTIFICATION .

The undersigned company, and the ofﬁclal executing this certification on its behalf, hereby certlfy that the information con-

tamed in this form-and accompanying papers is correct and complete to the best of thelr knowledge and behef

Mesdov Nine Mica Company ’ :
(Name of compan-y-)—“ o i SR By /-8‘/—"-w_'“n&?glgnaturev?;udmnzed official)
Jul:31. A5, Prestdent:.
(Date) . . (Title) -

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal oﬁense to make a willfully false statement or representatlon to any department or agency

of the United States as to any matter w1thm its Junsdlctlon

*Same as footnote on page 1. 16—64067-1 U. S. GOVERNMENT PRINTING OFFICE
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Fora MF 103 ' Defonse Ninerals Administretion
Meadow Mine Mics Compeny Meadov Mine
c/o W. Waites Avery o On Toe River 1} miles

Plumtree, North Caroline Xorth of
, :  Plumtres, N. C.

} " 1. Corporation. See Bxhibit A
2. Not s partnership
3. Gee pege 3 of Exhibit A

k. V. Vaites Avery : President - Ses Exhibit B
Levie N. Aldridge . Vice Pres. Exhibit C
Buena A. Vance Secty-Tresas. Exhidbit D
Frank W. Phillips Stockholder Bxhibit X
Clingham W. Ellis Stockholder o Exhibit ¥
Samuel W. Thompson . 8tockholder Exhibit G

%. Lesses. Bee Exhibit H

6. ¥ot owner

7. Lesse is in good standing. See Exhibit H
Note: Subordination forms which have bgen signed sare attached to
original £ile at Exhibit I.

9. Applicamt will invest equipment to the velus of 10% of contract smount or
will supply 10% of the cash st the option of IMA,

10. (=) Legal description of property is set forth in lesse vhich is atached
as Exhibit H. '

(b) Exploration is to be conducted by means of a tunnel 40O feet long as
indicsted on s U.5.G.8. map of the mine vhich i{s attached as Exhidit J.
Repayment to be made on all ore removed by means of said tunnel.

11. Known for the past several decedes as H-ddow Mine.
12. Approximately 1§ miles north of nmm; Worth Carolina, on the Toe River,

13. Strategic sheet mica mine. No veter needed as 1o flow milling operations
are anticipsted. -

14. Tool shed, fuel storage tank, oil drums.

1%. Ore will not be milled. Mice bdooks will de sheeted and rifted at mine site.
Sheets will be s0ld to nearest govermment purchasing depot under mica pur-
chase program if one is adopted. If not, sheested mics will be trucked to
fabricators in Spruce Pine. Spruce Pins is 16 miles south of the Meadow Mine.
Good black top hard surface rosds sre vithin & mile of mine. Gravel rosd
from hard surfsce road to mine. '






17.
180

Sheet mica from the Hesdov Mines has deen sold commercislly for decades.

It produced large quantities during World War IY vhich was sold to Colonial
Mics Corp. Local legend has it that more than four million dollars' worth
of mica has been marketed from these mines. It is suggested that the DMA
field tesm contact Mr. Robert Ouy, Cashier, Nevland Bank, Nevland, Worth
Carolina, as to the production history of these mines..

Bes answer 16.

Mica bearing pegmatite dikes cannct de ium& as to their sbest or
strategic grede mica content. These mines have produced large quantities

- of sheet mica since bdefore 1900. Its production during World Wer II is a

matter of government record in the KFC files.

These mines are now in production at levels higher up the mountain.
(Portals § 1 - 5 on map attached as Exhibit J in original copy of
spplication). On each of these levels the mica bearing ore body in esch
case pitches dowvn from the tunnel floor making present operstions very
costly. In some instances it is necessary to handle the muck three times
Dy hand before it cem de dumped. It must be lifted by an sir driven hoist
to the tunmel floor, then placed in much trucks, thnnhmdmum as much
as 1800 feet (Portel $#1) before dumpisg.

It is requested that this exploration tunnel de -ppmm 80 as t0 come mto
the dike at & lower level (bdelow Portal §5) so as to come underneeth each
of the present known mica bearing ore bedies. It is probable that
commercisl ore will de contscted befors tho 400 length is resched.

With m- new tunnel, if the present ore bodiu are found, mining operations
will be greatly simplified. All ore can be 2hot down into the tumnel and
there brought ocut by muck truck without ever having to 1ift the ore.

Gravity will de utilized instesd having to be fought.

By undermining the ore bodies with this new tunnel or portal no pumping
of water will be natessary. Water will flow naturally in & trench on the
side of the tunnel. The saving in pumping squipsent and its operation
over & period of a few years is a substantial savings compered to present
operations in the mines et the higher lsvels.

Strategic Sheet Mica.

It is proposed to drive & turmel 400 feet long at & lsvel below the five
that nov exist so that gravity can be utilized as a working force in .
future operations, if the ore bodies are contacted. It is expscted to take
nine months to complete the project unless commercial ore u contacted
before that time. .

Production ponibnitiu are of record with U. f. Bureau of ines, U. S.
Geclogical Survey, end KFC files. All of thess records shov that mice of
strategic quality has been removed in large quantities from these mines.






- . .
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Per Week 39 Week Total

23. (a) 2 muckers at‘ﬂﬁ per veek o | 90 "
1 drill man at $60 $61.’) $g:§ig
1 blacksmith and hoist oporutnr at $60 60 2,340
() 1 mpervieor at $75 B - 2,925
(¢) Wone |
() Wone ,
(e) 1 double drum smell ges hoist 1,250
1 105 cubic foot air ccvprnuor - 3,500
1 Jeack hawmer : 350
drill steel end bits 500
300 feet 20 1b rail ' 600
1 muck truck ' . koo
~ Amvil, shop toolsa, hand tools, stc, : 500
100 feet 2" pipe 60
300 feet 1" pipe 90
40O feat 3" drain pipe | 320
Misc fittings and nipples - 50
%50 feet water hose 60
50 feet air hose - 60
(£) MNone
(g) XNone
(h) Nome
() dynamite and caps o 100 - 3,900
gesoline and ofl %0 1,9%0
tool steel , ‘ 37.50 1,500
carbide : 10 . —390
| N $25,495

Note: All equipment must be ypurchased immediately after
sxploxstion concract is approved. :

2. It is oxpoct.od to teke nine months or 39 weeks to cmpleto thn hOO foot
tunnel.
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j CERTIFICATE OF INCORPORATION

i of

KNOW ALL MEN BY THESE PRESENTS:

That we, the undersigned, have this day voluntarily associated our-

selves together for the purpose of forming a corporation under the laws of
the State of North Carolina, and do hereby certify:

i FIRST: That the name of the said corporation is:
| Neadow Kine Mics Compsny
l

i SECOND: That the purposes for which gaid corporatiqn is formed are:

f{ (a) To initially engage in the primary business of exploring, pros-

;i pecting, develéping, mining and milling miga and minerals of every character

! and description.

K (b) To purchase or otherwise acquire, to own, hold, lease, sell or

i otherwise dispose of, deal in and improve real estate, and to mortgage,

1

d convey in trust‘or otherwise encumber the same and to erect, manage, care

% for, maintain, extend and alter buildings thereon and other improvements.
(c) To purchase or otherwise acquire, to own, hold, lease, sell or

otherwise dispose of, deal in‘and improve real estate, and to mortgage,

i convey in trust or otherwise encumber or hypothecate the same.

iy (d) To enter into prartnerships or into any arrangement for sharing

. Profits, union of interest, corporation, joint adventure, reciprocal

i concession, or otherwise, with any person, partnership, firm or corporation,

| in any business or transaction in which this corporation is authorized to

|, carry on or engage in so as t6 directly or indirectly benefit this

} corporation.

(e) To take, acquire by purchase, exchange or otherwise, and to own,

?old, deal in, sell or otherwise dispose of, mortgage, hypothecate or other-

} g ﬁise encumber, letters patent and inventions and shares of stock or bonds,

' !l end while the owner of said shares to vote the same.

i (f) To borrow money and to execute and deliver its secured promissory

. note or notes or other evidences of indebtedness therefor.






(g) To issue bonds, notes, debentures, certificates, script or other
corporate obligations or evidences of debt, and to secure the payment there-

for by mortgage, pledge or deed of trust of or upon the whole or any portion

of the corporate property, funds, credits and franchises and to sell, pledge

or otherwise use or dispose of the same.

(h) To exerciqe in respect to all such bonds; notes, mortgages,
shares of capital stock and other securities and other obligationg, any and
all rights, powers and privileges of individual owners thereof; including
the right to vote upon any shares of stock held by it to the same extent
that a natural person might or could do.

(i} To carry én business in states outside of North Carolina and to
purchase and héld real and personel property in séig states.

(j) To engage in any and all lawful business other then those above
specified which may be permitted by any laﬁ or laws of the State of
North Carolina noﬁ in force or hereinafter enacted, and for which no special
authorization or permit is necessary.i

(k) To do and perform all things whatsoever that.shall be necesear& or
proper for the full and complete execution of the fdregoing purposes.

(1) To act as guarantor or surety on contracts, notes, bonds,
martgages, deeds of trust or other securities.

THIRD: That'the principal office for the transaction of the business
of this corporation is to be located in Plumtres, North Carcline o

That the name and address of the agent authorized to accept service on the
corporation in the State of North Carolina is ¥. Waites !wx
Flustyee, Caroling.
FOURTH: That this corporation is authorized to issue only one class
of shares of stock, the total number of which is §§aishares with no par
value.
FIFTH: That the number of directors of said corporation shall be

three (3) who must be shareholders and the nemes and addresses of the

pérsons;who are appointed to act as the first directors and to hold office

‘until the gélection and qualification of their successbrs are as follows:






B SIXTH: That the duration of thi corporation shall be 100 years;
original capital to commence business to be $30¢OO.
SEVENTH: That the following shares of stock have been subscribed by

the incorporators:

Bamadl V. Thompeon w mm xmm, m cmm
EIGHTH: That the number of persons nemed above shall constitute the

number of directors in the corporation until changed by amendment to the
1 by-laws.
;f NINTH: Said corporation shall not have the power to levy assessments

upon fhe shares or shareholders thereof.

TENTH: The shareholders of said corﬁoration shall have preemptive
rights to subscribe to any and all issues of shares of securities.

IN WITNESS WHEREOF, the persons named herein as directors have hereunto

Aset their hands thiso77 day %/ /?J7

j' ) | éz AW, Wmﬁy ﬁm

fffs & T A ) S






MITCHELL COUNTY

STATE OF NORTH CAROLINA )

) ss.
MITCHELL COUNTY

on thisZ 7 _day of ﬁ;Z%/éz //gifl/ before me, the undersigned

Notary Public in and fof/fhe (Bthte of North Carolina, residing therein,

duly commlsiiggziy::i@swe:;J T _’onally appeared

known to me to be the person whose éame is subscribed to the within
instrument, and acknowledged to me that he executed the same.

"IN WITNESS WHEREOF, I have hereunto set my hand and affixed my
official seal in the County of Mitchell, the day and year first hereinabove
written.

-nd State

Notary Publit’of said Countt

STATE OF NORTH CAROLINA )
' )  ss
)

On thiséﬁ 7 day of, C;ZAXQL //ézg// before me, the undersigned

Notary Public in and foﬁ}fhe é{Ete of North Carolina, residing therein,

duly commiss%%gz?—eg%/;wqu, personally appeared

known to me to be the person whose namefAs subscribed to the within
instrument, and acknowledged to me that he executed the same.

IN WITNESS WHERECF, I have hereunto set my hand and affixed my
official seal in the County of Mitchell, the day and year f1rst hereinabove

written.

| : Notary Pupfic of said Coyxfy and State

STATE OF NORTH CAROLINA )
MITCHELL COUNTY
on this X

dulj commissioizd and swbrn 2erson ly appeared

knowp to me to be the person whose name is subscribed to the within
instrument, and acknowledged to me that he executed the same.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my
official seal in the County of Mitchell, the day and year first hereinabove

written.
| Z%%%M

Notary Publd€ of said COgE%y and State
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| STATE OF NORTH CAROLINA )
o ) ss.

| MITCHELL COUNTY
|

On thlsgg ? day of ézidéz /é;igy/ before me, the undersigned i

Notary Public in and fo the tﬁte of North Carolina, residing therein, i

duly commiss%gied and gworn, ZZC:Ef;} Y, appeared , |

known to me to be the person whose nefie is subscribed to the within
! instrument, and acknowledged to me that he executed the same. i

i IN WITNESS WHEREOF, I have hereunto set my hand and affixed my !
| official seal in the County of Mitchell, the day and year first hereinebove
| written.

| STATE OF NORTH CAROLINA ) | '
. )  ss.

| MITCHELL COUNTY )

|

W On this day of. KQZL’41/ //gai;//before me, the undersigned i
|
|

Notary Public in and fo@;%ne é%r{é of North Carolina, residing therein,

duly commissioned and sworn, 2§2€§22i}y appeared
/ﬁ, "/‘(/?/1 L

. known to me to be the person whose neme is subscribed to the within
instrument, and acknowledged to me that he executed the same.

i IN WITNESS WHEREOF, I have hereunto set my hand and affixed my

| official seal in the County of Mltchell the day end year first hereinabove

1 ‘written. |
{

|

/y%@M

Nétary Pubfic of said Céufity and State

STATE OF NORTH CAROLINA )
L ) ss.
i MITCHELL COUNTY )

;15. On thisﬂday of M /?f/ before me, the undersigned

I Notary Public in and forCEK S%gte of North Carolina, residing therein,

U duly commiss{:z;%;izi&zz?rn, Personall;
i éfA/f —{ A

1 known to me to be the persor whose namevis éuﬁscribed to the within
v 1nstrument, and acknowledged to me that he executed the same.

i IN WITNESS WHEREOF, I have hereunto set my hand and affixed my
official seal in the County of Mitchell, the day and year first hereinabove
written.

J - | o Flosrs

No¥ary Publig df said COunqz;Ehd State
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W. WAITES AVERY

W. Waites Avery was born in Avery County, North Carolina, near
the town of Plumtree, which is approx1mately nine miles from Spruce
Pine the center of the mica 1ndustry in North Carolina.

He was graduated from the Cranberry High School, Avery County,
North Carolina, in 1931, and for the next three years worked in
various mines in Avery and Mitchell Counties. During the years
1934 - 1948 he mined the Charles Rock Mine in Avery County, and in
1939 he became lessee of the Meadow Mine and has operated it sucess-
fully up to just a few months ago. He had to abandon the operation
of the Meadow Mine due to the low price of mica at that time and due
to the tunnels into the mine present are so long that it was un-
economical to haul the waste the 800 to 1400 feet of their length

He has sold mica to the Asheville Mica Company, the Eugene-
Munsel Mica- Compeny, the Carpenter-Phillips Mica Company, end the
Tarheel Mica Company.

¥ X H ¥ X *
References:

Lin Carpenter, Carpenter-Phillips Mica Company
Spruce Pine, North Cerolina
B. G. Thomas,
Baker Furniture Company, Spruce Pine, N, C.
D. T. Vance,
Plumtree, North Carolina






LEWIE M, AIDRIDGE

o

Lewie M. Aldrldge was born at Hughes, Avery County, North
Carolina, December 30, 1914. He attended grammar school in Avery
County, and was graduated from Crossnore High School in 1934%. In

1935 he completed one year of post graduate work in the commercial

business school of the Crossnore High School.

During the years 1936 to 1941 he was an automobile salesman
for J. L. Baker in Spruce Pine, North Carolina. 1In 19h1 he commenced
his mining operations which last through the Colonial Mica purchase
period. They were as follows

1946 He was one of two partners in the partnerghip of
W. S. Flint and Lewie Aldridge which mined "Lincoln
Rock" on the Avery estate in Avery County, North
Carolina.

1942 - 1946 The same partnership of Flint and Aldridge operated

' Hewkins Mine at Sandy Ridge, in Stokes County, N. C.

1942

1943 - As an individual, he operated the "Long Cut" Mine
' on the Bailey Property in Mltchell County.
194k - 1946 He was one of three partners in the partnership
' of Lewie Aldridge, Thomas P. Dllllnger and W. S. Flint.
which operated the "Long Cut" Mine.
1946 - until present He has mined the Harry Knight Mine at

Stonev1lle, Vlrgrnla

In addition to his mining operations,- Mr Aldridge during the
years 1947 to 1948 operated a used car lot in Spruce Pine, North
Carolina. In 1949 he became a partner with C. W. Greene, and ‘the
partnership of Aldridge and Greene now engaged in the selllng of
Ford cars and trucks through thelr dealership and operate a Texaco
serv1ce statlon

* X K K X ¥

"References:

Bill Lee, Cashier,
Northwestern Bank, Spruce Pine, N. C
E. C. Guy, President,
Avery County Bank, Newland N. C
Ray Dent, Manager,
' Diamond Mica Company, Spruce Pine, N. C.





BUENA A. VANCE

Buena A. Vance is the daughter of W. Waites Avery, Sr., of
Plumtree, North Carolina, who was a mine operator and owner of
Meadow Mine all his life.

She finished preparatory school at Davenport College, Lenoir,
North Carolina, and was graduated with a secretarial diploma from
High Point College, High Point, North Carollna, in 1931.

In 1933 she married J. C. Vance of Avery County, North Carolina,
who has been a miner most of his life. She has kept books for the
‘Avery heirs from the time of her father's death in 1928 until the
present time, she is also employed at present as a bookkeeper for the
Aldridge-Greene Motor Company, Spruce Pine, North Carolina.

Her mining experience and her ability as a successful miner is
known throughout the Spruce Pine area. Her mining history is as
follows: -

1939 1943 Sublessee on a portion of the Meadow Mine.
1941 - 1945 Lessee Double Head Mine.

1941 1945 Lessee Powder Mill Roughs Mine.

1942 - 1946 Lessee Lincoln Rock No. 3.

She has sold mica to:

Agheville Mica Company
Spruce Pine Mica Company
Colonial Mica Compeny
Eugene-Munsel Mica Company

oK K K X *
References:

Robert Guy, Pr951dent,
‘Newland Bank, Newland, N C.
Dr. Charles Peterson,
Spruce Pine, N. C. '
Roy Welds, Superintendent
Harris Clay Company, Kalmia, N. C.






FRANK PHILLIPS

Frank Phillips was born January 9, 1909, at Ingalls, North
Carolina, and for the remainder of his life, except for his college
studies has lived in the Spruce Pine district. He was graduated
from the Cranberry, North Carolina, High School in 1927. He then
attended Appalachian State Teachers College at Boone, North Carolina
until 1929, at which time he entered Georgia Tech at Atlanta, Georgia.
Upon completion of his junior year, in 1930, he returned to Ingalls
to farm with his father for the next six years.

In off farming seasons commencing in 1933 to 1936, he operated
a savmill by himself employing from three to seven persons. In
1936 he obtained a mining lease on the Gusher Knob Mine and mined it
for several years. His mining history during the Colonial purchas-
ing days is well-known by his associates as his operations included
some of the largest producing mines within the Spruce Pine district.
His operations included: ' '

1942 - 1946 He was one of three partners in the partnership of
W. S. Thompson, C. R. Phillips and Frank W. Phllllps
in the Moulton Mine.

1943 - 1946 The partnership of Frank Phillips, D. T. Vance,

’ T. B. Vance, Jr., Clarence Aldridge and Robert Guy
operated the Double Head Mine. This large mining
operation employed up to twenty persons and is well-
known for its high production. ' o

1943 - 1947 He was one of two partners in the partnership of
C. R. Phillips and Frank Phillips in the operation
of the Dugger Mine on the property held by
Robert Guy and D. T. Vance in Avery County. This
mining operation was comparatively small using
only five to eight employees.

In 1948 Frank Phillips became one of the organizers and later
president of the Mitchell Lumber Company of which he now holds
50 percent of its stock. This lumber company is one of the largest
within its area. ‘

% K K K X %

References:

Robert Guy, Cashier,
Avery County Bank, Newland, N. C.
Ed Fortner, President, _
Mitchell Finance Corporation, Spruce Pine, N. C.
Baxter Johnson, electrical contractor,
Spruce Pine, N. C.











CLINGHAM W. ELLIS

Clingham W. Ellis was born March 17, 191k, at Toecane, Route 1,
North Carolina. Toecane is approximately twenty miles from Spruce
Pine the center of the mica industry in North Carolina.

He attended grammar school at Bakersville, North Carolina, until
1929, the time of his father's death. At that time he had completed
the eighth grade, and has not had the opportunity to further his
formal education. He farmed his deceased father's farm from 1929 to

- 1933, and during the depre931on he worked at the C.C. C Camp No lh
at Smokey Mountain Park.

From 1934 to 1939 he was employed by the State Highway Commis-
sion, first as a laborer and later as a foreman, on its bridge
‘building crew.

He mining experience from 1940 to 1948 was interrupted during
the years 1942 to 1943 while he was employed as a watchman for the
Devolt Safe and Lock Company, Canton, Ohio.

His mining experiences are:

1940 - 1941 Partnership of himself and Aud Grindstaff on
the J. E. Ellis Property in Mitchell County, N. C.
1944 Partnership of himself and Earl Shuford, Roberson Mine,
near the Sink Hole Mine, Mitchell County, N. C.
1945 Partnership of himself and E&nest Johnson, Bear Creek
Mine, on the property of fherxalley heirs, Flat Rock,
Mitchell County, N. C

After the fsll of the price of mica in 1945 he commenced his
pPresent business of saw mill operation and lumber sales, which are
listed as follows

1947 - 1948 Owned and operated saw mill at Snow Creek, N. C.
where he employed from six to seven persons.

1949 - Became a partner with Frank Phillips in the

| saw mill business, and later associated with

Frank Phllllps, Samuel W. Thompson to form the

Mitchell Lumber Company, a corporation. This lum-

ber Company is now one of the largest in the Tri-

County, Avery-Mltchell Yancey, area.

N X ¥ * *

References:

Spruce Pine, N. C.
0. V. Coulter, Partner,

Phillips and Coulter, Spruce Pine, N. C
Charles Slagle, Postman,

Fletcher 0. Phillips,
Toecane, Route 1, N. C.
|
\











SAMUEL W. THOMPSON

Samuel W. Thompson was born September 26, 1915, at East Point,
a suburb of Atlanta, Georgla His parents had previously lived in
the Spruce Pine district of North Carolina, and in Mr. Thompson's
infancy they returned to Elk Park, North Carolina, where they lived
the remainder of their llves

Mr. Thompson was graduated from the Cranberry, North Carolina,
High School in 1932, and due to the lack of employment during this
depression era he attended the Appalachian State College at Boone,
North Carolina, so as to prepare himself for a teacher 8 career. '
There he majored in mathematics and physical education.

In 1935 he joined his father in the business of plumblng and
heating contracting at Elk Park, North Carolina. But in 1936 he
commenced his mining operations by obtaining a JOb from H. C. Marmon
at Spruce Pine, in Mr. Marmon's ceramic clay plant where he was em-
ployed until the Spring of 1942.

In 1942 he commenced his mining operations, and is well-known
in the mica mining circles for his succe§sful operation of the Mill
Race Mine. He was one of three partners in the partnership of
Roy L. Weld, C. F. Arrowood, and S. W. Thompson. Their gross sales
from the l9h2 - 1946 operation was $280,000. All of this mica was
sold to the Colonial Mica Company. In this partnership Mr. Thompson's
duties were mining supervisor and employee counsel.

'In 194l the same partnership also mined the "Long Cut Mine" on
the Balley property in Mitchell County whlch operation they continued
until 1947.

In 1948 Mr. Thompson and Frank Phillips were partners in the
operation of the Gusher Knob Mine near Ingalls, in Avery County,
North Carolina. This mine produced both sheet mica and high quality
feldspar.

In 1949 Mr. Thompson became .a stockholder and officer when the
Mitchell Lumber Company was organized. The Mitchell Lumber Company
is one of the largest lumber companies in the Spruce Pine.district.

* K X X % *

References:

John Phillips,
Phillips and Coulter, Spruce Pine, N. C
B. G. Thomas,
Thomas Baker Furniture Company, Spruce Plne, N. C.
Lin Carpenter,
Carpenter and Phillips Mica Company, Spruce Pine, N. C.











I, W. Waites Avery, for and in consideration of One D§11ar ($100) ana
othexr valusble conaiderations, receipt of which is heredy acknowledged,
do this the 23xd dey of July, 1951 transfer to the nudoﬁ Mine Mica Corp-
oration the mining lease by and betwesn we, the said ﬁaites Avery and

Mrs. Carrie G, Avery, said lease dated on the 9th day of July 1951.

[c] W. Vaites Avery (seasl)

Duly acknowledged and subscribed to before
me this the 23r4 desy of July, 1951

‘IZI Alyce Seagle
Notary Public

Ny coomission expires 5/8/52






MINING LEASTE

State of North Carolina Avery o B County:

This indepﬁqre_made_this‘ 9 day of July , 1951
between IMI@.*carrie_G:‘Axexy
of Aéery - —L'_v'”‘ .”:County and State of North Carolina, as party of the

first pert, and known as lessor __, and Waites Avery

of Avery A Counfy and State of North Carolina, party of the

[

second part and known as lessee.

WITNESSETH, That the part ¥ of the first part in consideration of One Dollar
%9 hand received and hereby acknowledged by the lessor___, and in consideration of the
agreements hereinafter contained, on the part of the party of the second part to be
pgfformed, hereby bargains, leases and grants to the party'of the second part, and his.
heirs and assigns, for the period of five years from the date of this agreement, the
following described real property, for mining purposes, in the County and State first

ghove written, to wit: :

A part of the Meadow Mines beginning &t a stake called the north east corner
R - 3 73 o U : i - YOWGOY NOUBE LASACE WORY Sppryoximately COU Tee 0O & stake
thence south 1400 feet to & steke, this line to be a center line between the
top Tumnel end the bottom tunnel, thus including the middle tunnel and the
Jones tunnel in this lease, thence: east to a stake at the forks of the branch
belov the mica house, thence north to the begimming thus including the lower
section of the Mesdow Mines on the property now owned by Mrs. Cerrie G. Avery,
seid mine ie located on Toe River 1§ miles North of Plumtvee, North Cerolins.

SEUOW

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and
his heirs and assigns for the aforesaid Period of five years in compliance with the
conditions of this instrument, for the purpose and with the right to dig, quarry, search,
explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly
mica, and to conduct the same to any extent the said party of the second part, the
lessee, may desire. And it is hereby agreed between the parties to this agreement that
the party of the second prart is to have the use of any unoccupied buildings on said
lands for mining purposes, and that he shall have the right to erect such buildings as
he needs to carry on such mining operations during the period of this lease, and that
the party of the second part shall keep the same in as good condition as when received,
unavoideble accidents excepted. And it is also agreed by the party of the second part
that no unnecessary damage is to be done to the lands herein leased during the period of
this lease and the continuance of said lease, but the said party of the second part shall
have right to take from said lands leased to the party of the second part any wood or
timber the party of the second part may need to carry on said mining operations or which
mey be needed to carry on the addition to existing buildings or to erect new buildings
or sheds on said lands. (Timber of high or special market value is excepted and shall
not be used by the lessee.) And it is hereby agreed that the party of the second part,
the lessee, is to have right-of-way of ingress and egress to said mines or land upon
which exploration is being conducted. ‘ '
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AND IT IS FURTHER AGREED That the party of the second part the lessee hereby :
agrees to pay to the sa1depg£€ ailt cglggidpaﬁg !86¢hﬁ8rofoﬁh8fr heirs or asslgnsf.

a rental royalty of
ell Feldspa.r.

on the minerals taken and sold from said mines which shall be for the use of the said
lands for the “aforesaid period of five years. The said amounts shall be payable on the
computatlon of selling bills on the tenth day of each month covering sales made during’
the previous month. Any minerals other than those set forth above which may be taken and
sold shall be pa1d for and at the usual royalty rate of the mlnerals taken.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs
or assigns, shall have the option to renew this lease and to extend the period of its
- running for an. addltlonal five years from the date of its present termination. The
option shall be exercised by giving formal written notlce to the part__ of the first
part or by the contlnuatlon of any mining operations then being conducted. The legsor
reserve the right to use the land, or convey the same not conflicting with this lease,
but under any conveyance the terms of this lease must be recognhized by the grantee,
purchaser, or assigns thereof. And it is agreed that the lessee may assign this mining
lease or any part thereof and that he may sublease

. AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs
or asslgns‘ g heréby ‘given -an option to: ‘purchase’ all the r1ght title and ' interest, legal
and ‘equitable to:and in the real: eastate described .and set forth in this lease for a total
purchase: pride of $ Wo Optien . . gaid 'purchase price to-be paid in full within three
yedrs. from the ‘date. of. tHis. instrument.and it is agreed .that -all rental.royalties paid to
the. party of ithe first part: shall'apply toward and . be a.part of: the. total purchase price
above. set: forth; and:that at such time that the 'total purchase price is paid, in the form
of .roydlties or-a lump. sum payment or a combination. of. both,  the party of the first part
will ‘execute 'a gpecial warranty deed- to the .party of the, second part and.that a tender of
the remaining purchase price at any time within the next three years shall entltle the
party of the second part to specific performance of this option contract

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practlcal
value for mining purposes shall be found within a period of two years from the date of
this 'instrument, the lease may be terminated by the lessee at any time thereafter on
thirty days notlce to the lessor - . The lessee agrees that during the period of this
lease or the continuance of this “lease that work in said mines or exploration for new
mines within the area leased shall not cease longer than nlnety days at any one time,
unav01dable accidents excepted. .

"WITNESS our hands and seals the day and year first dbove written.

"Witness: g, e B
: [s/ Mra. Cerrie G. Avery (Sea1)
Duly acknowledged and Bubacribed to before (Seal)
me this the 9 dey of Luly 1951
(seal)

_[s/ Buena Vence
Rotary Public

My Comnmission Expives 1-25-52











BUBORDINATION

Six cuphae of the required subordination form are filed with the originsl
of this spplication at Exhibit I. |

Also f1led with the lease in the original application are six copkes of
the Explorstion Contract signed in blank. |

Ve











MAP OF MEADOW MINES

A nins msp taken from plate 2 of bulletin 49 of the Korth Carolina
Department of Minsral Resources publications is inserted 1n the originel
copy of this application at Exhibit J.
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LOCATION OF MINE -

Mine is on the North Too River 1} miles north of Plu-tm Ave
North Ceroline. » Avery County,

Road map published by North Carclina State n,xgzmy and Public Works
Commission is attached to original copy of this a;:plicu’cion at Exhibit X.

Location of mine and mice marketing contcr, 8pruce Pine, Mitchell County,
are both marked on this mp;
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CERTIFICATE OF INCORPORATION OF

MEADOW MINE MICA COMPANY

n Wikness Whereof, fMWMWWmJ
BDone in Office, of Futoigh Hiis _oon _ dayof

August 702/ 449 51,

V™ Secvetany of State
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CERTIFICATE OF INCORPORATION
S oF
MEADOW MINE MICA COMPANY

A RN B RN

Know All Men By These Fresentss

That we, ﬁhe undersigned, have this day voluntarily
associatedourselves together for the purpose of forming a
corporation under the laws of thé State of North Carolina,
and do hereby certify:

Filrst: That the name of the said corporation isi
' Meadow Mine Mica Company.

| Second: That the purposes for which sald corpbration

is formed are

(2) To initially engage in the prlmary business of
exploring, prospecting, developing, mining and milling mica and
minerals of every character and description. |

(b) To purchase or otherwise acquire, to own, hold,
lease, sell or otherwise dispose of, deal in and improve
real estate, and to mortgage, convey in trust or otherwise
encumber the same and to erect, manage, care for, maintain,
extend and alter bulldings thereon and other improvements.

(c) mTo purchase or otherwlse acquire, to own,
hold, lease, sell or etherwise.disposerf, deal in and improﬁe
real estate, and to mortgége, convey in trﬁst’or otherwlise
encumber or hypothecate the'same. |

(4) To-entervihto partnerships or into any

arrangement for sharing profits, unlon of ineerest, corporation,
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joint adventure, reciprocal concession, or otherwise,
with any person, partnership, firm or corporation, in any
business or transaction in which this corporation 1s
authorized to carry oh-or engage in 80 as to directly or
indirectly benefit thié corporation. '
(e) To take, acquire by purchase, exchange or
otherwise, and to own, hold, deal in, Bell or otherwise
dispose of, mortgage, hypothecate or otherwlse encumber,
letters patent and inventions‘and shares of stock or bonds,
and while the owner of sald shares to vote the same.
(£) To borrow money and to execute and deliver
its secured promissory note or notes or other evidences
of indebtedness therefor. ' |
(z) To lssue bonds, notés, debentureé, cértificates,
- geript or other corporate obligations or evidences of debt,
and to secure the payment(therefor by mortgage, pledgevor
‘deed of trust of or upon the whole or any portion of the
corporate property, fundé, eredits and franchises and to
sell, pledge or otherwise use or diapose of the same. ' : |
- (h) To exercise in respect to all such bonds,
notes, mortgage, shares of capital stock and other
securities and other obligatiéns, any and all rights,
powers and privileges of individual owners thereof; including
the right to vote upon any shares of stock held by it to B
the same exteht that a naturdl person night or could do.
(1) To carry on business in states outside

of North Carolina and to purchase and hold real and personal

property in sald states, ‘

(J) To engage in any and all lawful business other
than those above epecified which may be permitted by any
law or laws of the State of North Carolina now in forece or
hereinafter enacted, and for which no speclal authorization

or permit 1s necessary.
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(k) To do and perform all things whatsoever
that shall be necessary or proper for the fuli and conplete
executlon of the foregolng burposes. | |
(l) To act as guarentor or surety on contracts,
notes, bonds, mortgages, deeds of trust or oﬁher securities,
 Third: That the principal office for the transaction
of the business of this gorporatibh is to be located in
Pluntree, Avery County, North Cagolina. That the name énd
address of the agent authorizéd‘té accept service on the
corporation in the State of North Carolina is W, Waltes Avery,
Plumtree, North Cafolina. ‘
Fourth: That thia corpOrgtibn’is authorized to
isaue only one clasd of shares of étock, the total number of
which 1s 100 shares wilth no par value,
Fifth: That the number of diﬁectors of sald coipora»
tion shall be three (3) who must be shareholders and the
names and.addreases of the persons who are appointed to act N
as the first directors end to hold office until the selection and

qualification of their successors are as follows:

W. Waltes Avery President Plumtree, North Carolina
‘Lewie M. Aldridge Vice Pres,  Plumtree, North Carolina
Buena A, Vance Secty-Treas. Plumtree, North Carolina

Sixth: That the duration of this corporation shall
be 100 years. | : '
Seventht That the following shares of stock have

been subscribed by the incorporators:

W. Waites Avgry . 17 shargs Plumiree, North Carolina
Lewie M. Aldridge 17 shares - Plumtree, ﬁortﬁ ¢arolins .
Buena A, Vance 17 shares ~ Plumtree, North Carolina
Frank W. Phillips 25 shares  Ingalls, North Carolina
Clingham W, Ellis 12 shares  Toecane, North Carolina

. Sanuel W. Thompson 12 ehares Ihga;ls, North Carolina
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Eighth: That the number of persons named above
shall constitute the number of directors 1n the corporation
until changed by amendment to the by-laws.
Ninth: Said corporation shall not have the power
to levy assessments upon the shares or shareholders thereof.
A Tenths: The sharehoiders of saié corporatlon shall
have preemptive rights‘to subscribe to any and all issues
_ of shares of securities. ,
In Witness Whereof, the persons named herein as
directors have hereunto set theily hands this 27 day of
July, 1951, |
W. Waltes Avery
Iewle Aldridge
Buena 4, V;ince
Frank W, Phillips
C. W. Ellis
Sam W. Thompson

STATE OF NORTH CAROLINA

MITCHELL COUNTY

On this 27 day of July, 1951 before me, the undersigned

BS.

Notary Public in ang for the State of North Carolina, residing
therein, éuly conmissioned and sworn, personally appeared
Lewie Aldridge known to me to be the_person whose name is
subbcribed to the withln 1nstrument,:and acknowledgéd to me
that he executed the same.

In Witness Whereof, I have hereunto set ny hand
and affixed my offielal seal in the County of Mitchell, the
day and year first herelnabove written. | ‘

| ' Alyce Seagle
Notary Public of sald County
and State
(NOTARIAL SEAL) o
My Commission expires:
May 8, 1952






65036

STATE OF NORTH CAROLINA
MITCHELL COUNTY |
On this 27 day of July, 1951 béfore me, the undersignéd

88,

Notary Public in and for the State of Horth Carolina, residing
therein, duly commissioned and sworn, persorally appeared
W. Waltes Avery known to me to be thé person wiose name is
subseribed to the within 1nstrument, and acknowledged to me
that he executed the same.
} In Witness Whereo;; I have hereunto set my hand
and affixed my official seal in the County of Mitchell, the
i day and year first hergihabove writtgn.
| Alyce Seagle
Notary Puolwc of said County
" and State |
(NOTARIAL SEAL)
| My Commission expires:
‘ May 8, 1952 | | o |
] STATE OF NORTH CAROLINA ) . .
MITCHELL COUNTY o8 | B |
On this 27 day of Jaly, 195] hefore me, the undersigned
Notary Publlc ir and for the State of North Carolina, ‘residing
} therein, duly commissioned and sworn, personally appeared
Buena A. Vance known to me to be the persoh'whose name is
subscribed to the within instrument, and acxnowledged to
me that he uxecute& the same, ‘
In Witness Whereor, I have hereunto set my hand
and affixed my offieial seal in the County of Mitchell, the
~dayand year first hereinabove\written;
(NOTARIAL SEAL) Notary Pdg%;:eo?egz?z County and State
My Commission Expires: |
May 8, 1952
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STATE OF NORTH CAROLINA
MITCHELL CQUNTY .

On this 27 day of July, 1951 before ne, the |
undersigned Notary fublic in and for the State of North
Carolina, residing thereiln, duly commissioned and sworn,
personally appeared Frank W, Phillips known to me to be
the person whose name is subscribed to the within
instrument, and acknowledged to me that he executed the
same, | ’

In Witness Whereof, I have hereunto set my hand
and affixed my official seal in the County of Mitchell,
the day and yeér first hereinabove written,

Alyce Sea“le
Notary Public of said COunt and

' State
(NOTARIAL SEAL) |
My Cormission Expires:

May 38, 1952

STATE OF NORTH CAROLINA
MITCHELL COUNTY
On thlis 27 day of July, 1951 bsfore me, the under-

S8,

signed Notary Public in and for the State of Novth Carolina,
residing therein, dulJ coimmissioned and sworn, personally
appeared C. W. Eliis unown to me to be the perscn whose
name is subucribed to the within instrument, and acknowledged
to me that he executed the same. ]

In Witness Whereofl, I'have'hereunto aet'my hand
and affixed my official seali in the County of Mitchell, the day

and year first hex einabove wrltten.

Alyce S.zrle
Notary rublie 01 said County and sState

(NOTARIAL SEAL)
My Commission Expires:
May 8, 1952 |
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STATE OF NORTH CAROLINA )
MITCHELL COUNTY | i o
| On this 27 day of July, 1951 before me, the under-
8lgned Notary Public in and for the State of North Carolina,
residing therein, duly commissioned and sworn, personally
appeared Sam W. Thompson known to me to be the person whose
name is subscribed to the within instrument, and acknowledged
to me that he executed the same. N
In Witness Whereof, I have hereuntoAset my hand
and affixed my offlicial seal in the County of Mitchell, the
dey and year first hercinabove written.
, Alyce %eagie ' :
Notary Public of said County and State
(NOTARIAL SEAL) | |
My Commission Expires:
May 8, 1952

FILED AUG 8 1951
_ THAD EURE
 SECRETARY OF STATE
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GEOLOGICAL SURVEY
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NORTH CAROLINA DEPARTMENT OF CONSERVATION AND DEVELOPMENT

STATE BULLETIN 43, PLATE 6
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