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(Revised Nov. 71)

UNITED STATES

. Form approved

Budget Bureau No. 42-R1368

DEPARTMENT OF THE INTERIOR
. : GEOLOGICAL SURVEY

APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

Pursuant to Public Law 85— 701 (72 Stat 700; 30 U.S.C. 641)

NAME OF APPLICANT (Full legal name and mailing address as they should appear on

contract if one is executed.)

Chester Johnson
Box 701
Polson, Montana 59860

APPLICANT DO NOT USE THIS BLOCK

DOCKET NUMBER

DATE RECEIVED

REGION

DIVISION 'CODE

BUSINESS ORGANIZATION|LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE

( Check one) NAME

INDIVIDUAL

CORPORATION
PARTNERSHIP
OTHER (Specify)

STATE IN WHICH FiRM IS
ORGANIZED

ADDRESS _ , TITLE

MINERAL(S) FOR WHICH YOU WISH TO EXPLORE

Gold

PROPERTY
NAME COUNTY . STATE

ESTIMATED COST OF PROJECT

100 feet drift & tlmberlng ﬁﬁh 517.00

Tawney mine

LOCATION

Mineral Montana

GENERAL INSTRUCTIONS

Before filling out this application, please read the OME Regulations for
Obtaining Federal Assistance in Financing Explorations for Mineral
Reserves (30 CFR Chap. 1II). To assure prompt action, your application
must provide all applicable material and information specified on the
back of this application form. Avoid unnecessary correspondence and
delays by submitting complete and accurate inforz.iation. Please submit
two copies of this application and all_accompanying papers except as
otherwise noted. Place your name and address on_each sheet. Each
item of information, maps, and reports required as a part. of this
application is described on the back of this form. Identify each attached
statement by the item number to which it applies. If an item does not
apply to your application, show the item number on your statement

and after it write "'not applicable.”” Maps or sketches should be used
to supplement narrative descriptions ‘of the -property location and
boundaries in item 2, existing mine workings and geology in item 3,
and the proposed exploration work in item 5. When this information
is not too complex, all of it may be shown on one map or sketch. All
documents and other attachments submitted as a part.of this applica-
tion, except those in item 3(g) which you mark to be returned, become
the property of the Government and will not be returned to the appli-
cant. Send true copies, not originals, of leases, contracts, and other
documents which are an essential part of your business records. File
this application with the Department of the Interior, U.S. Geological
Survey, Office of Minerals Exploration, Washington, D. C., 20242, or
with the nearest OME Field Office.

CERTIFICATION

The undersigned, whether as an individual, corporate officer,partner,
or otherwise, both in his own behalf and acting for the applicant,
certifies that the information set forth in this form and accompanying

February 15, 1972
DATED \ W

o

Ve \') '/

papers is correct and complete, to the best of his knowledge and belief,
and that he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole expense.

(Signature )
er

TITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.

U. S: Code, Title 18, Sec. 1001.






. IQRMATION REQUIRED WITH THIS APPLlCA.N

(submit on accompanying pages)

1. Finmancial Eligibility:

{a) Submit evidence of efforts made ‘within 90 days preceding the
filing of this application to obtain credit from your bank of account
and at least one other banking institution or other private source of
credit.  Such evidence shall include (1) true copies of your letters to
credit sources which show date of loan request, amount and terms
requested, and proposed use of loan funds and (2) true copies of
replies from credit sources.. If the loan was offered under terms
which you consider unreasonable, state why you: consider them so.

(b) List names and addresses of affiliated, parent, or controlling
companies or organizations and state extent and nature of their interest.

(c) State how you propose to furnish your share of the cost of the
exploration work. , ‘

2. Applicaht;s Rights in Land:

(a) State your interest in the land and mineral rights, whethet
owner, lessee, purchaser under contract, or other. If you are not the
owner, submit one true copy of the lease, contract, or other document
(with address of owner) under which you control the property. Describe
all liens, mortgages, or other encumbrances on the land and state book
and page number and official place where recorded.

(b) State the legal description (section, township, and range; metes
and bounds; patent number of claims) of the land upon which you
wish to explore and all adjacent land which you own or control.
Describe any part of the land or workings which should not be subject
to Government royalty and liens. 'If the land consists of unpatented
claims, state book and page number for each recorded location notice,
including amended locations, and official place where recorded. State
all the names by which you know the property.

(c) For all land or mineral rights encumbered or not owned, submit
five copies of Lien and Subordination Agreements signed by owner on
MME Form 52. If the agreements cannot be obtained, state reasons
and whether you can furnish a performance bond.

3. Physical Description:

(a) Describe in detail and illustrate with maps or sketches all mining
or exploration operations which you know have been or are being
conducted upon the land. Include. existing mine workings and all
production facilities.

(b) State your interest, if any, in operations described in (a)

(c) State, if you know, the past and current production, supporting
your statement with copies of settlement sheets, mine records, or pub-
lished data if available.

(d) Describe known ore reserves, giving quantities and grades.

(e) Describe by narrative and maps or sketches the geologic features
of the property, including ore minerals, geologic formations if known,
and type of deposit (vein, bedded, etc.). -

(f) If you have sampled the area you propose to explore, show
where the samples were taken, describe sampling methods used, and

provide copies of assay certificates. State your reasons for expecting to
find ore.

(g) Send with your application at least rwo copies of all geologic or
engineering reports, assay maps, or technologic information which you
have, indicating whether you require their return.

4. Accessibility of Property:

(a) To aid the OME representative who may examine the property

" state name, address, and telephone number of person who will meet

him; give directions for reaching the property; and describe accessibility
of property and of any mine workings, - B

(b) Name the shipping and’ supply points:and state the distances

to the property. A ST T

5. Exploration Work:

(a) Describg fully the proposed explc;tatié;n work giving individual
footages and sizes of openings for each item of work. Use narrative,

“than $50°each.’

IS

maps, plans, and sections as necessary. Show location of the proposed
work as related to geologic features such as veins, ore-bearing beds,
contacts of rock formations, etc. Show on maps also the rciation of the
proposed work to any existing mine workings and to claim boundaries
or to the closest identifiable corner.

(b) If an access road must be built, show the proposed location on
the property map and state the length, type and construction methods
proposed.

(c) If an OME contract is executed, state how soon thereafter work
would be started and finished. State your anticipated average daily or
monthly rate of progress for each type of work.

6. Experience:

State your operating experiencé and background to conduct this
exploration work and also that of the person who will supervise the
work.

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for time and
materials for each item of the work proposed in 5(a) under the headings
listed below with a total for each heading and the estimated total cost
of the work. Costs for any work to be performed by an independent
contractor should be listed separately under category (a) below. Costs
for any work that is not to be performed by an independent contractor
should be listed under categories (b) through (g).

(a) Independent contracts. State the total cost of any proposed
independent contract for all or any part of the work, and the number
of units and the unit cost for each type of work, such as per foot of
drilling, per foot of drifting, per hour of bulldozer operations, or per
cubic yard of material moved. Cost estimates should be supported by
bids from three contractors if possible. (Note—If none of the work is
to be contracted, write "none’ after this item.)’

(b) Personal services. The cost of supervision, engineering and
geological services, outside consultants, and labor should be itemized
by numbers and classes of employees; rates of wages, salaries or fees;
and periods of employment. State whether these services are available.

(c) Operating materials and supplies.” List items of material and
supplies giving quantity and price of each., Include under this heading
power, water, and fuel, and units of equipment and tools costing less

(d) Operating equipment. List items of equipment and tools cost-
ing $50 or more per unit. Give specifications and indicate how each
item is to be acquired—i. e., rented, purchased or provided by the
applicant. If rented or purchased, state the estimated rental or pur-
chase price and mobilization charge. If furnished by the applicant,
state condition and present fair market value.

(e) Initial rehabilitation and repairs. Describe the type and the cost
of initial rehabilitation or repair of existing buildings, fixtures, installa-
tions (exclusive of mine workings), and movable operating equipment
now owned by the applicant which will be used in the exploration
work.

(f) New buildings, fixteres, installations. Describe each building,
fixed improvement, and installation to be purchased, constructed, or
installed for the exploration work, stating specifications and cost in-
cluding labor, and materials.

(8) Miscellaneous. Describe the type and estimate the cost of repairs
and maintenance of the operating equipment listed in 7(d). Do not
repeat initial repairs listed in 7(e). Show also the costs of analytical
work, accounting, workmen's compensation and employees’ liability -
insurance, payroll taxes, and other required costs that do not fall within -
the previous categories. [Nore—The Government will not contribute
to costs incurred before the date of the contract, or to costs of or inci-
dent to: (1) acquiring, using, or possessing land and any existing
improvements, facilities, buildings, installations, and appurtenances.
or the depreciation and depletion thereof; (2) general overhead.
corporate management, interest and taxes (other than payroll and
sales taxes); (3) insurance (other than employees’ liability insurance);
and (4) damages to persons or property (other than authorized repair
to or replacement of equipment or other property used in the work).]}
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{ INITIALS|CODE
January 3, 1972 j :

CODE;

MEMORANDUM ‘ A

To: Chief, Office of Minerals Exploration
From: Field Officer, Region I

Subject: New Application (gold)
Chester Johnson
Tawney Mine
Mineral County, Montana

Enclosed is an application from Mr. Chester Johnson, Box 701, Polson,
Montana, for OME assistance to drift 400 feet in & new adit along a

narrow gold-bearing vein at the Tawney mine, some 9-11 miles southwest

of St. Regis, Mont. Mr. Johnson estimates that the drifting can be done

for $42.36 per foot, and timbering will cost $10.20 per ®ot. The Tawney
mine, referred to in U. S. Geol. Survey Bulletin 1027-M as the Aladdin

mine, is in unsurveyed sections 4 and 5, T. 17 N., R. 29 W. The veins
occupy shear zones adjacent to diorite and consist of quartz with a little
chalcopyrite and pyrite. Assay data submitted with the application indicate
that much of the rock contains promising amounts of gold.

The application is fairly complete and I am sure it has been prepared to
the best of the applicant's ability. We have corresponded several times
about this project and Mr. Johnson visited the office once when his
application was about 75 percent complete.

Mr. Johnson states that his financial resources are now very limited. He
indicates that he expects to furnish his share of the cost by acting as
supervisor and working as one of the miners. This suggests that he might
not have sufficient capital to finance his share of the cost.

Except for the applicant's precarious financial position, the proposed
project seems to have some merit for assistance under our program. I hope
that you will refer the application to me for field examinstion. Weather
conditions will generally permit work to commence by May, so I would think
that a field examination could be scheduled for early May or perhaps as early

as late April.
lola L FFgrons

Willard P. Puffett

Enclosures
cc: DRF
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Pursuant to Publlc Law 85—701 (72 Stat. 700 30 U.S.C. 641)

UNITED STATES |
FPART‘MENT OF THE INTERIOR.
GEOLOGICAL SURVEY

HCATION FOI% FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

Budget Bureau No. 42-R1368
Approval expires Dec. 1971

NAME OF APPLICANT (Full legal name and mailing address as t/aey should appear on

contract if one is executed. )

Cheéter Johnson
Box 701
Polson, Montana 59860

Phoﬁe 883-5825

e :
APPLICANT DO NOT USE THIS®BLOCK

DOCKET NUMBER

OME. (9369\

DATE RECEIVED
//é/ 7 2

REGION

DIVISION CODE

BUSINESS ORGANlZATION LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE

( Check one) NAME

AY
INDIVIDUAL

CORPORATION
PARTNERSHIP

OTHER (Specify)

STATE IN WHICH FIRM IS
ORGANIZED

ADDRESS TITLE

MINERAL(S) FOR WHICH YOU WISH TO EXPLORE

Gold

PROPERTY
NAME

Tawney Mine

ESTIMATED COST OF PROJECT

$ 19,120.00

LOCATlON
COUNTY

Mineral .

STATE
Montana

GENERAL INSTRUCTIONS

Before filling out this application, please read the OME Regulations for
Obtaining Federal Assistance in Financing Explorations for Mineral
Reserves (30 CFR Chap. II). To assure prompt action, your application
must provide all applicable material and information specified on the
back of this application form. Avoid unnecessary correspondence and
delays by submitting complete and accurate inforzaation. Please submit
two copies of this application and all accompanying papers except as
" otherwise noted. Place your name and address on_each sheet. Each
item of information, maps, and reports required as a part of this
application is-described on the back of this form. Identify each attached
statement by the item number to which it applies.
apply to your application, show the item number on your statement

If an item does not

and after it write “not applicable.” Maps or sketches should be used
to supplement narrative descriptions of the -property location and
boundaries in item 2, existing mine workings and geology in item 3,
and the proposed exploration work in item 5. When this information
is not too complex, all of it may be shown on one map or sketch. All
documents and other attachments submitted as a part.of this applica-
tion, except those in item 3(g) which you mark to be returned, become
the property of the Government and will not be returned to the appli-
cant. Send true copies, not originals, of leases, contracts, and other
documents which are an essential part of your business records. File
this application with the Department of the Interior, U.S. Geologital
Survey, Office of Minerals Exploration, Wa:hmgmn D.C., 20242, or
wtlb the nearest OME Field Offce .

CERTIFICATION

The undersigned, whether as an individual, corporate officer,partner,
or otherwise, both in his own behalf and acting for the applicant,
certifies that the information set forth in this form and accompanying

12/31/71

DATED

papers is correct and complete to the best of his knowledge and belief,
and that he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole expense.

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.

" U. §: Code, Title 18, Sec. 1001.





.)RMATION REQUIRED WITH THIS APPLIC.N

1. Financial Eligibility:

(a) Submit evidence of efforts made ‘within 90 days preceding the
filing of this application to obtain credit from your bank of account
and at least one other banking institution or other private source of
credit. Such evidence shall include (1) true copies of your letters to
credit sources which show date of loan request, amount and terms
requested, and proposed use of loan funds and (2) true copies of
replies from credit sources. If the loan was offered under terms
which you consider unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or controlling
companies or organizations and state extent and nature of their interest.

{c) State how you propose to furnish your share of the cost of the
exploration work.

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights, whether
owner, lessee, purchaser under contract, or other. If you are not the
owner, submit one true copy of the lease, contract, or othet document
(with address of owner) under which you control the property. Describe
all liens, mortgages, or other encumbrances on thé land and state book o
and page number and official place where recorded. ) o

(b) State the legal description (section, township, and range; metes -
and bounds; patent number of claims) of the land upon which you".
wish to explore and all adjacent land which you own or control.
Describe any part of the land or workings which should not be subject -

to Government royalty and liens. If the land consists of unpatented

claims, state'book and page number for each recorded location notice,
including amended locations, and official place where recorded. State
all the names by which you know the property. :

(c) For all land or mineral rights encumbered or not owned, submit -
five copies of Lien and Subordination Agreements signed by owner on -
MME Form 52. If the agreements cannot be obtained, state reasons
and whether you can furnish a performance bond. :

3. Physical Description:

(a) Describe in detail and illustrate with maps or sketches all mining
or exploration.operations which you know have been of are being
.conducted upon the land. Include existing mine workings and all
production facilities.

(b) State your interest, if any, in operations described in (a)

(c) State, if you know, the past and current production, supporting
your statement with copies of settlement sheets, mine records, or pub-
lished data if available.

(d) Describe known ore reserves, giving quantities and grades.

(e) Describe by narrative and maps or sketches the geologic features
of the property, including ore minerals, geologic formations if known,
and type of deposit (vein, bedded, etc.). ‘ ‘ i

(f) If you have sampled the area you propose to explore, show
where the samples were taken, describe sampling methods used, and
provide copies of assay certificates. State your reasons for expecting to

find ore. ’

(g) Send with your application -at least two copies of all geologic or
engineering reports, assay maps, of technologic information which you
have, indicating whether you require their return.

4. Accessibility of Property:

(a) To aid the OME representative who may examine the property.

' state name, address, and telephone number of person who will meet

him; give directions for reaching the property; and describe accessibility
of property and of any mine workings. i

(b) Name the shipping and supply points and state the distances
to the property. . S

N . -

5. Exploration Work:

(a) Describf: fully the proposed exploration work giving individual -
footages and sizes of openings for each item of work. Use narrative,

maps, plans, and sections as necessary. Show location of the proposed
work as related to geologic features such as veins, ore-bearing beds,
contacts of rock formations, etc. Show also the relation of the pro-
posed work to any existing mine workings and to /and boundaries or
to the closest identifiable corner. ’ :

' (bv) If an access road must be built, show the proposed location on
the property map-and state the length, type and construction methods
proposed. )

(c) If an OME contract is-executed, state how'.soon thereafter work
would be started and finished. State your anticipated average daily or
monthly rate of progress for each ‘type of work: '

6. Experience: .

State your operating experience and l_)_ackgroun'd to conduct this
exploration work and also that of the person who will supervise the
work.

7. Estimate of Costs: _ =

Furnish detailed estimates of the necessary costs for time .-and
materials for each item of the work proposed in 5(a) under the headings
listed below with a total for each heading and the estimated total cost
of the work. Costs for any work to be performed by an .independent
contractor should be listed separately under category (a) below. -Costs
for any work that is not to be performed. by an independent contractor
should be listed under categories (b) through (g).

(a) Independent contracts. State the total cost of any proposed
independent contract -fqr all or any part of the work, and the number

. of units and the unit cost for each type of work, such as per foot of

drilling, per foot of drifting, per hour-of bulldozer operations, or per
cubic yard of material moved. Cost estimates should be supported by
bids from_three contractors if possible. (Note—If none of the work is
to be contracted, write “none’" after this item.)’

(b) Personal services: The cost of supervision, engineering and
geological services, outside consultants, and labor should be itemized
by numbers and classes of employees; rates of wages, salaries or fees;
and periods of emplovment. ~ State whether these services are available.

(¢) Operating materials and supplies. 'List items of material and
supplies giving quantity and price of each: Include under this heading
power, water, and fuel, and units of equipment and tools costing less
than $50 each..” * - - ‘ S _ 4

(d) Operating equipment. List items of equipment and tools cost-
ing $50 or more per unit. - Give specifications and indicate how each
item is to be acquired—i. e., rented, purchased or provided by the
applicant. If rented or purchased, state the estimated rental or pur-
chase price. If furnished by the applicant, state condition and present
fair market value. ,

(e) Initial rehabilitation and repairs. Describe the type and the cost
of initial rehabilitation or repair of existing buildings, fixtures, installa-
tions (exclusive of mine workings), and movable operating equipment
now owned by the applicant which will be used in the exploration
work.

(f) New buildings, fixtures, installations. Describe each building,

‘fixed improvement, and installation to be purchased, constructed, or

installed for the exploration work, stating specifications and cost in-
cluding labor, mgtérials, and supervision.

(g) Miscellaneous. Describe the type and estimate the cost of repairs
and maintenance of the operating equipment listed in 7(d). Do not
repeat initial repairs listed in 7(e). Show also the costs of analytical
work, accounting, workmen’s compensation and employees' liability
insurance, payroll taxes, and other required costs that do not fall within
the previous categories. {Note—The Government will not contribute
to costs incurred before the date of the contract, or to costs of or inci-
dent to: (1) acquiring, using, or possessing land and any existing
improvements, facilities, buildings, installations, and appurtenances,
or the depreciation and depletion -thereof; (2) general overhead,
corporate management, interest and taxes (other than payroll and
sales taxes); (3) insurance (other than employees’ liability insurance);
and (4) damages to persons or property (other than authorized repair

_to or replacement-of equipment or other property used in the work).}
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Polson, Montana
December 30, 1971

&
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lMr. Willard P. Puffett Q?' )
Office of Mineral Exploration N '/¢*’
656 U.S. Court House . ' N O":“ @

Dear Mr. Puffett:

I have filled out the application form, for a mining loan, I'am
very much interested in this loan, since my finances have coms to the
end of the barrel. It would be very slow going for me from now on.

I had a lot of trouble figuring out the price to drift and timber
the tunnel and still am not sure that I'am right becouse the prices
of material varies so much from month to month. One item is steel it

could go higher or maybe will be lower by the time I can start operat-

ing. Another item is lagging.I can buy it for $100.,00 a thousand now
it is green and if I could buy it now I could dry it out, but if it is
bought in the spring I'll have to buy dry lagging. These are Just two
items that came to my attention. '

I understand there is a bill in congress, which if approved would
force owners of unpatented mining claims to patent there claims. The
way it was explained to me is like this. The patent would have to be
started within 3 years and completed within 5 years and the cost being
. $50.00 an acre. This one would be hard to live with. oo

In case this bill passes I'd have to drop nearly all the eight
claims. I thought it might be better if the poverment only took roy-
alty from two claims, that would be ,the Goldbug Lodemining claim and
the Ruby No.2 Lode mining claim. ﬂJbe very willing to put all eipht
claims if it isn't to the determent to myself and the goverment.

If it is decided that I'am qualified for a hardrock mininc loan
I'd very much like to go over everything agzain so that it will be a
benefit to the goverment, myself and the men who will be working for

me. :
' One item that comes to mind now is tine for break downs, men not
showing u» for work and possibly having to haul supplies in. It will
probably be the latter part of May before work could begin. When the
New Lenore ran one winter they had a cat 70 down the road about once
a week,

I done the best I could to f£ill out the application form, If there

are any questions or other information necessary I'd do my best to try

and get it for you. If it is necessary I could drive to Spokane. All

the papers and pictures you can keep. ' :
Very truly yourg

Chester Johns

T Panar s = v <o e r—— e« ..
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- J.H. Hanson president N\ ) -
Security State Bank W o
Polson, Nontana 59860 ° &»@.

Dear Mr. Hansonp

During the past summer I have been working on some mining ¢lains,
which I purchased from F.H. Gates and Mary L. Kempton Supoerior, Montana.
The final payment was mado Novembor 11, 1971. The deed number is 41023
drawer 1 card 622 Mneral County court house Superior. . '

Theso consists of eight unpatented mining olaims and a millsite,

The names being Raven, Ruby No. 1, Ruby no. 2, Lookout Mountain, Goldbug,
Little Bell no. 1, Littla Boll no.2, and Comstock, also Edith Lenore mille
site. Together with 211 water rights, ditches, flumos, pipelines, fixtures -
improvements, shafts and mine workings, roads and roadways unmon anppertaine
ing to or usad in connoction with the above described nininrg oclaims,

During this year ths principal work done was bulldozing. I hawe the
ore vien ononed up, tho truck landing 15 in, also the rozd completed to

' where the portal of tke tunnel was started, There is gold ore stockpiled
at the hoad of the nortal whiech can be assayad and examined. :

I was wondering if the Security State Bank would consider making a
loan to drie a tunrol Li0C feet on the ore vien. The money being used
for machinery, lahor and supplies necessary to operate the mine,

knclosed are four itemized sheets Tor the cost of drifting and .
timboring. Drifting LOO ft. at 42,36 ¢ £, w111 cost $16,914.00 and
timbering 100 ft. at §10.20 will cost ¥1,020,00 Oms Gompwesuor and
change building 12 ft. wide X 20 fte longe §$6064C0 and 00 assays for
gold and silver 45,00 sa. £400.00 The total cost teing $18,970.00

Enclosod are letters und essay ohoets {rom American Smelting and
Refining Co. also from the Anaconda Corpany. Tho small miner exclusion
stateent from the departmont of state lands is also ancloccde

For collateral of this loan I'd be able to furnish a deed to the

. pProperty and give 5% of each load of ore shippod to the smeltens till
the loan was naid off. The torms of interest snd exniral date to be
agreed won to the satisfaction of both parties. .

If there are any questions that nay arigse I'd be glad to come in -

and disceuss them further. - . '






BolsemMontanm ®
December 17, 1971 (‘g\\\ ?
« 5'\0:’\

| | | » L
‘! . ) ) o- “. .
( _ Mr. Chester Johnson . ' .

Box 701
: Polson, Montana 59860

Dear Mr. Johnson A
f We have reviewed your loan application as submitted

in your letter of December 9 and must of necessity decline
1t because the mining activity that you will be involved' : e
in falls completely outside of our experience and capability. \

Very truly yours, : ’ A

G M

le Ho H&nﬁon : s “i'
President !
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o Polson, Montana
Novenber 27, 1971

First Nationa). Bank
101 East Front and Higgins
Uissoula, llontana

Dear Sirs

‘ I'am writing to you for your consideration for a loan to open
some mindng property near St. Rogis, Montana.

This property consists of eisht unpatented mining claims end
a millsite. I purchased the claims from Mary l. Kempton Superior,
Montana and have done a lot of dozing on the property this summer
but am unable to continue becouse of the shortage of capitols
The property 1s now cloar I made the final payment Noverber 1lth.

I have dozed out a large landing, so that ths ore truck ean
come in and turn around easily. This was done while cutting the
ore vien, which varies in width from 2 ft. to 6 ft. wide. One place
it was 10 ft. wide. I have hauldd“¥é4ds from the ore vien to have
thom asseyed for the content of ore to American Smelting and Refingng
Co. at East Holena and also had checks made at American Smelting.
Wallace, Idaho, -

The property is 11 niles from tho main hishway on a zood forrecst
service roads Five miles of this forrest sorvice road was oil coated
this summer. ' S ' : o

I understand the tunnell approximstely 100 ft. below where I

.doged the vien out is in 1400 ft. and was mined on the vien all the

way. This supposedly was closed down in 1941 when the war started,

but since then portal and part of the tunnel has caved in, .

" The tunnel I'd like to drive now is on the opon cut I made this
summer. Everything is ready to go under ground now,

The number of the mining deed from Mary L. Kempton to me is -
41023 and is rocorded in the lineral county Court house at Superior.
It is for eipght claims and a millsite. Enclosed is & colored picture
of the cut, Also enclosed 1s a dotail price 1list, figuring the expenses
by the foot, for drifting ard tirhering, the tunnol being L4OO ft. longe

" The total on drifting LOO f£t. is 01),144.00 and the total for
timbering 100 ft. is 32,306,00. Theore is a possibility that 100 £t.
off timbering might not be needed, it all dopends how the rock holds
. UPe

Also enclosed is assays taken from the loadse. The form from

. the State land board is my Small IMiner Ixclusion Statemsnt.

" The total amount of the loon I'd like to avply for is $15,450.,00
For collateral I'd be able to furnish a cloar deed to the property
and pay it back at 5% of smelter returns. The tims limit of the loan
would be whatever was agresable to both parties.

I'd be very glad to meet and discuss whatever questions.that you
may have eoncerning tho property or other question that you may have.

D o
o oz g0 5 /
éﬁ-%ﬁ»ﬁzﬁ? .

f .
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T. RAY JACOBS
ABSISTANT CABMIZR

. . L '

NO. 2106

THE FIRST NATIONAL BANK

OF MISSOULA
MONTANA'S OLDEST BANK
ESTABLISHED 1873

Mxésobm, MoNTANA ' '
December 3, 1971 RECE,VED

JAN .3 1975

PO
X WIS%

Mr. Chester Johnson
Box 701 ‘
Polson, Montana 59860

Dear Mr. Johnson:

‘

'I have enclosed your photograph as you requested,

We will be unable to make you the loan which you asked for. You
are not a depositing customer of our bank, you are living and
working out of our lending area and you have not presented
satisfactory collateral or repayment plan to us.

If you would like to discuss this matter further, please feel
free to call on us,

Very truly yours,
AssisygAnt/ Cashier
TRJ :ms

Enciosure -1
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Information required for application

i " 1. Financial Eligibility

(a) Enclosed is two letters, one from the Security State Bank and one from
the First National Bank. Both were refusals for a loan.

(v) None.

(¢) I would be able to act as the supervisor of the mine and work as one of
the miners. » .

2. Applicant's Rights in Land:

\

(a) Owner: The Deed is filed at the Court House in Mineral County, Montana .
Deed number is 41023 Drawer 1 Card 622.
(b) Discription of claims:

RAVEN ILODE MINING CLAIM

notice of which is recorded in book H mining locations page 183
records of Mineral County, Montana.

b i RUBY NO.DNE LODE MINING CLATM ' : ; ‘

location notice of Wthh is recorded in book G mlnlng locations
page 375 records of mineral county, Montana.

)( RUBY NO. TWO LODE MINING CLAIM ' : |

LOCATION NOTICE of which is recorded in book G mining locations
page 376 records of mineral county, Montana.

LOOKOUT MOUNTAIN IODE MINING CLAIM ' | o |

location notice of which is recorded in book C mining locations
page 115 records of mineral county, Montana. .

%  GOLDBUG LODE MINING CLATM

e ,
: ' INCATION NOTICE of which is recorded in book C mining locations
: pare 115 records of mineral county, Montana. 4 “0 |
¢ LITTLE BELL NO. ONE LODE MINING CLAIM %‘(X\ ‘\(Sl |
Wi
LOCATTION HOTICE of which is recorded in book C mining locations APS\ c
page 619 records of mineral county, ¥ontana. !gh
. ' vk 1
| s LITTIE BELL NO. TW0 LODE MINING CLAIM o , go*‘ |

LOCATION NOTICE of which is recorded in book C mining locations .
page 620 records‘pf nineral county, Montana. ‘ '

COMSTOCK LODE MINING CLAIM . “:

LOCATION HOTICE of which is recorded in book G mining locations ' '
page 37h records of mineral county, Montana. :

continued next parge - : o |
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page 2

WILL SITE LOCATION

notice of which is recorded in book 1 nining locations pége L95 mineral
county records; known and recorded as "EDITH LENORE MILLSITE"

Commonly known names as I have heard.the property referred to have been Q
as follows Lenore mine, Alladan, Gold Alladan, New Lenore mine and now &,
it is known as the Tawney mine. Q

: ‘ ORI
(C) " not applicable " ({5 » & |

% |
v

$
3. PHYSICAL DESCRIPTTON: » ‘ R

b

(a) By referring to map number 2 and the two pictures, it can be seen where I

done the dozing this summer. The cut is apnroximately 350 ft. east of the
west side. in the picture it looks like some ore might be coming in on
west side also. '

Tunnel no. 2 (Two).

I was in this tunnel two years ago. It is in good shape the rails and the
water line are still in it, but the portal is dozed shut now. T was going

to get a back hoe last summer and open it up, but time ran out. I talked to

Mr. Golab in Mullan, Idaho who started this tunnel while working for the

Alladan. He said they started this tunnel to hit the ore under tunnel No. 1

He said he drove a hundred ft. on it. The New Lenore Co. made a deal with
Mrs. Kemnton to purchase the property they drove I'd estimate a hundred ft.
and made a turn to the right, cutting two quartz viens which were heading
in a westerly direction. They didn't do any work on these two viens but
continued on. I understand that these two viens carry gold. I have never

ran any assays in this tunnel, but would like to, I believe they can be con=-

tinued on. w

g

o .
Foorve s N 4wk m;@a@%‘ ers

s

B . 7! n /)
Tunnel No. 1
[Ratecbetitep el e i? |
A number of years ago I talked to a miner who worked in this tunnel. He
said this tunnel was in 1400 ft. Mr. Golab said he shot two rounds in this
tunnel then the Alladan moved him down to start tunnel number 2. I asked
him if he knew the length, all he could tell me it was a long Wéﬂf and that
he drove the two rounds on a quartz vien. After driving 100, ft. on no. 2
tunnel he worked on a log ball mill which they were outting)" then quit and
has never been back. He said there was no road to the mine at that time
and that they had to walk quite a ways. I asked him the formation of the
rock but he couldn't remember Zghat it was.

Tunnel No. 3

This tunnel was driven by the New Lenore people. I would estimate the
tunnel to be in 100 ft. I went up to visit them onePﬁﬂﬁxh at that time
they were diamond drilling, I understand they drilled a 160 ft. one

week later they closed down (ran out of money) The reason for my visit
to the mine wag that I'd bought $500.00 wortK of there stock,

— e Dty 2lelele
A V’zdhoti

S






i
=y
* ~‘.

continued
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Page 3.

About 30 ft. inside portal no. 3 there was a i inch quartz vien going to the S.W.
One miner told me it had been assayed for gold and ran §84.00 He said they should
have followed it instead of going straight ahead. This tunnel was all in quartz-
site. He said they were trying to hit the diorite-granite contact with the quartz
site. I asked one of the miners if they ran assays on the drilling cores he told
me no. They were running all there grindings into a milk bucket so it would have
been impossible to assay them. He said they hit several places with quartz
while drilling. W

s N

(b) The only interest I had was the $500.00 worth of stock that I bought from the
~ New Lanore Mining Co. '

(C) The lady I purchased the proverty said they had been piven to different people
and never returned, so I have nothing concrete.

(D) I believe the possible ore reserves would be in no. 2 tunnel by following the
two quartz viens, and possibly to the left of the vien I'am on.

(E) The cut I made is in diorite formation , also what I've éeen of tunnel No. 1
and tunnel No. 2 number 3 tunnel is in»quartzsite. ’

| (F) Enclosed are assay from American Smelting & Refining Co. Anaconda and Good-
all Bros. They were taken from where I first dozed the vien out and as I
followed it in. I have numbered the assay sheets and letters, so that it
can be followed on the following sketch. .

-

- R FéY
- — i o ”"‘/ f

Number 1 Assay _ » .;;.

was taken by knocking dovm the face of the vien (waste & all) then mixed up, then
I took a tablesnoon and got 10 lbs. from the pile and sent it to the Anaconda Co.
for assaying.

Assay number 2

was taken by knocking the quartz face dovm, then I shoveled it into the pick-up . f
and haqled it to American Smelting where they crushed and assayed it. I

| Assay number 3

? was taken the same way as assay number 2 A ' {fép
| Sy
Assay number L Qté' %\ '
was taken across the vien as follows. S‘§ ‘hf‘,"'
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Continued

Assay number 5

was taken by knocking waste and all, then shoveled into the pickup into two

different piles. I then hauled into American Smelting at Wallace, Idaho where
they assayed it for me.

The ore vien always seemed widen and narrow as I dozed in on the vien. Some

time the ore was in quite large pockets and other times it would be streaks
through the vien.

(G) There is some information in the Geological Survey Bulletin 1027-M and there

is also a map in this folder that shows the formation. The Alladan was the
name used in this folder.

L. Accessibility of Property

(a) I could meet the OME representative in St. Regis My box number is 701 Polson,
Montana Phone 883-5825 The Property is between 9 and 11 miles S.W. of St.-
Regis. There is a Forrest Service road to the mine. Five miles has been o0il
coated and the remainder is dirt road. -

(B) 1 cbuld haul to American Smelting Co. East Helena, Est. distance 200 miles
" n " Anaconda Company Anaconda, Mont. "o" 180 miles
Possibly to Bunker Hill Smelterville, Idaho " woon 70 Miles

5} Exploration Work

(a) TI'am right up to the face where I'1]1 have to po underground. I have the port-
al started. Some waste has fallen into it which will have to be cleaned out.
also there is I'd estimate 15 tons of ore right in front of the portal which
should be hauled away, this was shoveled out by hand. .

This is the way I plan on running the mine. 'I'am going to stay on this vien
long as it pays its way, and is prudently sensible. The alternative I will
have is to drive on one of the viens in number 2 tunnel. I asked one of the
miners who was working in number 2 tunnel if he knew of any assays they'd
taken. He said the only assay he knew of was the one he'd taken which on
map 2 would be the vien marked A. He said the assay ran $180.00 to the ton "

in gold. He said he took the assay by making an X and then across.

S | &

}'.I‘-.'l"‘a'. . O‘.‘

(B) At this time the road that is now in is sufficient, possibly at a later date
one might want to change the road.

(C) Work could be started soon as the road was accessible to get in I'd estimate
the latter part of May. I8d anticipate to drift 100 ft. a month and if it is
‘necessary to timber the whole 100ft. I'd anticipate to do it in 7 days. Of
course there is the chance for breakdowns and possibly men not showing up for

work, also supplies that will have to be hauled in. I believe one month ex-
tra should cover the unforseen. v \
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on 701 : .
Polson, Montana 59860

Dggt Sirs

- Enclosed are two assay certific
theusample you submitted,

sample. Thq .Anaconda" COmpany assumes no'
the ahipper. 5 '

Copper
- Silver
_Gold
Silica
/ Total -
Treatment: Chargey
-Net Valne ‘j‘ .j&
, i ‘g-’h‘. '
C - He accept truck shipmmnts betw_en
' 3530 PoM., Monday through Frida¥.~vK1 dly ‘notif
L imuadvance of shipmentol L et

L

“yu;‘ Enélosed is a‘purchase‘schadule utlﬁni g
usé@‘in making settlement for your‘produc

i
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samples u not stated hereon. We wilk be pleased to quotefrates |fo
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' ,DESCRIPTION

SILVER
01s.
PER TON

WET LEAD |- GOPPER

PER CENT per cenr I

§ Lo

ng@ﬁ%@‘@ .

0,3

*Gold’ motz' deducted -

By

& _;N.E).—‘—None Detected

g,

A.‘Itom Charges $]\5.00 i’a .






9HAND AM.'PLE SERIAL NO. 3 — R - -
I K . ! . e ! i S e » N § o

9 G:;;P f';-;‘;fﬂ LEAD" PCE‘:"::-':‘T MANGANESE suumus v INE X AN HISM“TH
PER YON PER Ton PER “_“" o wer PER CENT HPER cau‘rh g, PER SENT PER ¢ | - pen cen? i

|2k WAL i 7

S

<rl i

H e
PR

In sending hand Samples for assays. pieaae in all ‘cases, :;

Will you kindly supply this iniormation inxthe cas o£ the
; . 3_“ . -

Sigcd
it .'

. e .
The above are the assays of the samples whlch you submitted to us.
) ’f fnrnlsh the name and location of the mine and railroad shipping point.
. “‘ samples if not stated hereo We will be pleased to' quote rates for treatment upon






AN}

AMEMCAN SMELﬂNG AND

wonaoxmao ‘“Q

.1»

-September 8_

) Mr Chester Johnson /' R
? ¥ Box 0L o Cres '

Polson Montana "J,.‘i-

s P

Dear Mr. Johnson: i

';‘T" “ L I'm sorry that I haven't erttenI
i would probably stop by the Wallace Offlce agaln.‘

[ . nl ot

e ! 4 ¥ I

L The second set of samples you lefit w1th us‘assay

.0z. of Au per ton., Since you are 1nterested in mln,ng what you can,
* .would suggest that you contact the East HeLena Smelter and makeha tn'a ,
,shipment:. This should indicate what. your costs ahd" returns mlght be¥and

o what grade of ore you can mine from the sunface.

e i ¥

! Call on me 1f I can be of any further help

' e ks
Ve [} . . J".f‘! !

Very truly yours,

Vo
ta ﬂ-u
w;. Iu
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UL Sta.te of Montana - ‘Small Miner Exclusion Statement . !

DEPARTMENT OF STATE LANDS S _—
. Pursuamt to Section 20, Chepter 252, sl
Capitol Building B |

' Laws of Montana, 1971 s
Helena, Montana 59601 .

Phone 406/449-2074 _ o )
| | @

State of Montana 1 .
A S oL » AFFIDAVIT .
County of Mineral | ' o §® ‘k\'%‘s-‘ -

. - e

The undersigned person, frfm-m-eosfvemlen being duly sworn, states and agrees that he 9&) &’ B

(1) TIs a small miner; . . B 4

oon

(2) Will not, from this day forward, pollute or contaminate any stream as a result of exploratxon devel-
opment, or mining operations on his ¢its) part or under his ¢ite) directions; . ‘ L

(3) Will provide protection for human and animal hfe by installing bulkheads on safety collars and doors
on tunnel portals.

(4) Will not conduct. a mining operation which will result in-more than ﬁve 05) acres of the earth’s sur- .
face being disturbed and unreclaimed. L

(Note: the definitions below apply to this affldavn) ‘ o -i|

. / ) y
_Chegtexr Johnson . _____ tZ /e)dZi Q,g/ 7l : s

NAME SIGNATURE : o
Box 70% . :
Polson; Montana Owner
ADDRESS ' TITLE ,
' 5 . (g j/
Subscribed and sworn to before me this [ day of /) gLy A/ J ,

1971 .
| })\J’ ”uf Wi— 3[9 /( an

Notary Public fo the State of Montana
Residing at /0’~{»é N >/l [Ny o P -

My Commission expires __// 2/ 73

SECTION 20 OF CHAPTER 252, LAWS OF MONTANA, 1971, STATES THAT NO PROVISIONS OF THE ACT WILL APPLY TO
A SMALL MINER WHEN THE SMALL MINER AGREES IN WRITING TO THE ABOVE PROVISIONS.
DEYFINITIONS (From the Act or the Board’s Rules and Regulations)
1. “SMALL MINER” is any person, firm or corporation engaged in the business of mining who does not remove from the earth ‘
during any twenty-four (24) hour period material in excess of one hundred (100) tons in the aggregate. (Section 3 of the Act) . oo
2. ““POLLUTE or CONTAMINATE ANY STREAM” means to conduct any exploration, development, assessment or mining
activity which will result in deterioration of water quality as specified by standards adopted by the Montana Water Pollution Con- " -,
trol Council, 1967. Any future revisions of these standards adopted in accordance with the provisions of the Montana Water Pollu- ‘
tion (}ontrol Act, 1971, will apply to this definition. w
. ‘“BULKHEAD” means a door, fence or other construction which allows pertodic entry to a mine shaft, adequately secured
and locked 80 that animals and unauthorized persons are denied entry.
4. “DISTURBED and UNRECLAIMED SURFACE” means land affected by exploration, development, assessment or mlnlng ac-
tivities that has not been restored to a continuing heneficial use, with proper grading and revegetative procedures to assure: . (1)
slope: stability, (2) minimal erosion, (3) adequate vegetative ground cover (if in keeping with reclaimed use), (4) that no mlne
. " water or surface water passing through a disturbed area will pollute or contaminate any flowing stream. ’
PENALTIES
Fallure to comply with the regulations stipulated in Section 20 will constitute a mlsdemea.nor, and this offense will subject the
owners, and/or operators of said project to a fine of not less than ten dollars ($10) nor more than one hundred dollars (8100)

@ Rec-9—(9/71)
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AMERIGAN SMELTING AND REFINING GOMPANY

EAST HELENA PLANT
EAST HELENA, MONTANA

STANLEY M. LANE

MANAGER ‘ & bé\r\/

E. A. HASE _st Sy
SUPERINTENDENT )
C. G. DEGOOYER %

CHIEF ACCOUNTANT ' ‘ § é\ @

August 4, 1971

Mr. Chester Johnson
Box 701
Polson, Montana 59860

Dear Mr. Johnson:

Enclosed are the assay results on your recent handsamples
and a copy of our purchase schedule. I can reduce the Base Charge

substantially because of the 80% Silica content - to about a $2.00
level.

I suggest you ship a trial truckload.

Very truly yours, -

S. Mo Aae 57
S. M. LANE
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Page 5

Exverience

I'am 49 years old and started prospecting and assaying when I was 15 years
olde In 1954 I helped the Spar Mining Co. build a cook house bunk house
combination, then helped put in the sluice boxes which we ran all summer.

We used the cat to push into the sluice boxes.

In 1955 the Jack Mining Co. hired two of us to build a half mile

into there property. The two of us built a cook house bunk house combin-
~ ation, then we dozed out and built the portal and drove a drift 110 ft.

and timbered all the way. We had a new Emico mucking machine to
waste out.

I have been prospecting, assaying and diamond drilling with a small port-
~ able homelite drill nearly every year. ‘

~

of road

take the






3+ OPERATING MATERIALS AND SUPPLIES

100 ft. Timbering (if needed).

Estimating 24 % of drift will require. timbering. 225 ft. of timber
will require ,ﬂ_ standard drift sets. One shift will stand, block and lag

J__ sets or /57 ft. Time required, 7  shifts, to timber 100 ft.
1. INDEPENDENT CONTRACTS

W;_f‘b. at :;;’ 7ecre Rl ',

2. LABOR AND SUPERVISION

. . ge |
R Minors at § 2 7 ea. per shift.
_—L A AR

/. Helper at 4 74,22 per shift,

: upervisor at 3 ¢ monthe
/' Supervi t 8§ Foo t

-0
Cost § 727 =  per shift.

—

FICA & other insurance at 15 % 3 /é’,'é— ver shift.

4 [ A5 eL per shift.
= ) . ge “ A
At /9 ft. per shift. w & <= per ft. or $ 50,

Total

% X_Posts or Ties. FXEX7 8 /1= ea. $ 4R —
o0 \
2/ Caps @?XSX&Z” $/,e£ ea, $ 20— '
ettt ———— 1

- . /" | s oY 5o |
25 rt. lagging 2 X ]2”)( 4 Lagging figured at § /g0, “thousand & &2, &=

o -

"Plus /O % for blocks, wedges etc. $ /255
_ /0D __ft. tinbering | < Total $ /75, 22—
[ 4D ft. timbering Average cost o {Q:‘?O per ft.
o
TOTAL COST 8/, 620, —
P .
S :
&
gV
& oY
g
2 ?
Nal

oo
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INDEXED
40528

NO. 101 — AFFIDAVIT OF ANNUAL REPRESENTATION OF MINING CLAIM. ) IT.ATI PUSLISHING CO., NELENA, NONT.
e s ——

I

'AFFIDAVIT OF ANNUAL REPRESENTATION
OF M-NING CLAIM @ECHVE&

STATE OF MONTANA }ss ' -~ JAN 3 197,'2
County of....2aneral. ..ooeemcereeeeannnn. : U',‘fé"w‘i‘g -
-Lhester. Johnson.....Box. . T0QL..... Polsons. Montana 59860 . PO, A e
of lawful age, being duly sworn depose..s.... and say..8..... .
I. That ........ he............... is......acquainted with the. Raven, Rub 4_.,..NQ.-...:'—.‘;..%%M.-NQ:.-.@.». ......
Goldbug_,;.Lo.okont.-Momt.ain,...C.Omﬁgﬁlgoéi.’&f@lﬁﬂ@%ll%.N.Q.»...l;..l:ihhl@..ﬁ.e.ll.e; ...... ﬁ ining Claims
. N . . o s - M1 ite. N . . )
Mlllssliilta?e}&ggg]&%?-Feing]}t?yn....fi..?:...]:...........r}?f.e.....}.;szi-..Rggis..(.ungpganj:ged.),..Mlmng District
in the County of................ e BEDBTAL e State of Montana
....Rai\nen,...IﬁAbx.N.o.g..l,,..B.l.lbI.'NQ."é..2;..Q'Q.l.sil?llg;-..l@.?}&Q.‘.l.@..M.‘?}.l.f}.’?.@.i.r.l.z-.99!1.1.'%.@99.1&...,...1.'5;12}‘:.3:.0.‘..139119
..... No. 1, Little: Belle No. 2, MILLSITE LOCATION Known as Edith Lenore - -
. L
Il. That ... he...... dd............ B .....days work and labor upon said

....Ih?.S..e...9.1.@.5:@5...@.!‘.%..l.lnde.r..QPTI.ON..TQ..PURCHASE.by...Ches:bez:.Johnson,..fi‘Qm..E.H...Gates .....
..2nd Mary L. Kemetione .. ... . . Option.ta.purehase. is.filed .in Mineral..County.
..courthouse, Superiors. Momb@nAm ..ot
and that the value of said improvements is................... $2900000 ... ceermerseasecaeeninneeeDollars

I. That said work and labor was done and performed and said improvements were commenced
on the.... . 22¥ . aY Of oo MY e DL 19,72 and finished
on the.... 6t day of eooe.......... AUERS oo A.D.i9.7L..

IV. That said work was done and said improvements were made at the instance and request of

o e o e e e e R e et et ettt bt e e et e e e st a e e neranenaaan e reee s o menmen s snemnnenns

the owners........ of said mining claim.S
V. That the actual amount paid for said* labor and improvements is.............. S e
...... — 7.-......$J.9_.QQ0.QQ......-........'.'."...-....Dollars. lawful money of the United States, and .
that said sum was paid by........... Chestex. Jobhnson n, Montana ... . S
: T -
— s
Chester Johnson—-——————cmmm. ,
B
Space Below for Recorder’s Usé Only
N
E ‘ RECORDER’S OFFICE
Subscribed and sworn to before me this...zz.;.[.-.. /A,uu Y , Momana}"'
' ’— ' , SRR R Filed for record on the '—‘?S—f( - day
of... (et aaeds +A.D.19.74..
at. A 5& o’clock % M.; and recorded

in VolwmeiZaustltad.....of Affidavits of Annual
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11" €OUNTY OF MINERAL.

b -ment as Attorney in Fact of E. H. Gates

. l,? [} . . Ss . V '
I} - vCounty of Mineral, D)

“x L *  On this 11th day of November 1971 before me, AWalter T'.A‘ )
¥ Murphy, a Notary Public for the State of Montana, perSonally appeared "

- I{. the same. 5

1+, STATE oF MONTANA, . . e
o , ss. |

e . ‘ S Lo R ‘igil
e, - On' this 1lch . . day of ... November £ DRI the vear. W

P
- H

‘ "-‘l personall_l) appeared ......... MARYLKEMPTON ...... ' ..... Cerereemeeeni . .zknomnjf'

,1 fo "me. .__g_o.__l_)_e.__‘t;_b_e__person whose name ‘is subsec

}_ the name of E. H, " Gates thareto as principal and her"o&m”'
name as Attorney in Fact ' ‘

" 'STATE OF MONTANA,

iy
iffe 3

v

LR

A - )
MARV L. KEMPTON. known to me to be the person whose name is subacribedﬁl g
"to' the: foregoing 1nstrument and acknowledged to ‘me - that she executed

e - IN WITNESS WHEREOF I have hereunto ’“éet my hand and affixe
;,;i my Notarial Seal the: day and year first above written.‘

J/(’nu

Notary PUb1id. for theSta
‘Montana, Residing at Supério R
" My Comm1s310n EXplres March 13 1973
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i

Bage (2
Fees, $

is duly recorded in elume ‘—/4’//4:.@5'&//

f o o 3 v Ny i2 =
A P S L W § A i
g S : : Q @ & P & !

; : : ; ; N o~ i i
eQ R Li: \g 5 N _\5 , Q ;g
siIRR R N EREE DR S B
| £ gy S 4 LS PN\g. .5 2 .5
A N ~3 i) 8 2 T A 5 S 5
\ \’ ;{ \ ' — 3 H o \ : . 6 ;
O ; N : P : ; :
Qs F A SN N I D3 iy
' E ~
Z | é g N3
— i 3 S
Z. o g
| | ~ v
= E: $
~ X

COUNTY OF MINERAL

‘ - .V?me. = zl.{.ééﬁf

et

e
. | STATE OF MONTANA,
i i vas receved for record this

//‘ 7
please return to r__%{;,

5 5 s ; P

¢ &i D 5 hgt\{& ' \ s

- ' e . ' - ! ' 1 5

! A ; IR B : W
; : ; 3 T Q : A

_@&D
|
i
|
!
|
|

N =i
B
.






" THE ANACONDA ‘COMPANY: iz:'
: AhAQON DA REDUCTION DE}ARTIEVT

i .o
' . e

L ogsl

T

v | cu | Agh

Date of
Sample

IR
A

-up

+JiPolson, Montana 59860 o
' ‘ s
N ‘ Kl ; ) : | . '






\:;

Timbering paze 2 | RE(E\\]E“
L. Rehabilitation and repairs : ‘ 3

M. =
FrOMnE. - , . “g(;\lt.“w\'

.ﬁ-

$ oresml_

5. New Buildings

/___ Corpressor and change house

Combination 12 ft. X 20 ft.

“
B siding and roof plywood X o0
B Metal roof. . : b g06.
K Labor 5 )54 —
o9
f Total $ 756/ -
B .
¥ 7. Miscellaneous
| o Lo

- Assays &0 denominations for Gold and Silver & %! ea. $ K02 -
\

(Sum of 2 through 3. is unit cost for timbering).

| . : ol
| Total of 2 through 3 8 [/ 040,
/7
. : 00
/__ building 12 £t: X 20 ft. s 756, —

o°
@éz Assays - $ Hpo: —

. a0
TOTAL COST. | $ X,/ 76,






~ Loo ft. : '

- Drifting Qc&
7. Estimate of Costs o < »
o o? & et
400 ft. 8" X 7 clear of timber * D
- RN
¥ fte per shift. / __shift per day. .20 days per month O.\:{l\
) »

7 months required. Z ‘hﬂxles per day. 9 ft. round. “’&

A« Independent Contracts , _ ' : -
“reré.

B. Labor and Supervision (per shift).
R miners at § & 7%2 ga. per shift
P
/__helper at § 24 2= ver shift
. 2z |
/ pervisor $ Z£27. month.
Super ¢ £07. th
FICA and other insurance /4~ % Total costZshift.

At &~ feet per shift. 8 g T | ;
' Total $ /28, &’f’ : $ 2522 . per ft. ;,
C. 'ORoratin;z, Materials and Supplies (per ft. round). _ - L
42 _1bs. powder at § 3% 2= 100 lbs. $ /4% 7 | .h
Z ___regular caps at § J4 ___ea. ¢ " P 'i‘
£33 ft. fuse at § 05  rt. 8 J05 I' |
Y60 ft. )7 water line. A | |
W/fittings at §_ .27  ft. $ 1,34 | ;I
oo ft. 2z airline.. f ’ I
W/fittings at §,/) @ It. s )75
—_ ft. ___2airhose. | _
 Witittings at § -.7‘5'7({__1"*0. 3 Wz 1
, _ Gal. diesel fuel at § /& | Gal. - s 7.%0 | |
0il and Grease__ /g % of fuel. . - ) , T ‘

-continued next page- : P






Drifting
Continued.
2 _ Post or Ties at § /; =2 ea. ‘ ‘ -35 .3:.&
Steel, 1 replaced JF90 ft.drilling at fgﬁ_&_.f:_i_ea. $__7- ol
47 . rownd. |
Repair parts at 477  ft. A 5 D.5E
Rail, 4O 1b. 1000 ft. at & ;?35,"’—-0 ton (used) I
Fish plates, Spikes, etc. at % 550‘( ft. $ ' 2
Total cost per - 5 ft. round, fiB__ZQ:Z (or) $ V2 ,/,Z per ft.-
- j]
De Operating Equipment. Present fair Allowable Monthly l
/ ote Crv Market Value D'epreciation 1/60 r
- To be purchaséd A | Cost
P2 & pzeaee - $ pro R :
To_be Rented | Monthly Rental i
'. " 1 - 365 Compressor A & Hso., e }
{ 1 - B-12 Mucking machine - , ‘ b2 B0 a2 . !
I 1 - Jackleg & Buzzie ' s o0, 22 !
| | | 22 |
. o Total cost of operating equipment at ___/_monﬁh $  JD. - ' ;
: - iﬁtal co"st. d '__;mbnthé. ' $ ‘?,‘ 200, 22
? " Divided by __ (5~ ft. of drive | 5 Ho, = |
' Total of B through D average cost per ft. ) y,?/_"?f—
i i
| ' Final cost for drifting 4D £h. | s )6, 797 o B ;
T R S . -
NP
&
&
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MME Form 7
(2/63)
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. , g QFFICIAL FILE COPY
..z;ﬂ' ’ T Date Surname Code

AUG 8 1972

AIRMATL

Mr. Chester Johnson
P. 0. Box 701
Polson, Montana 59860

Re: OME-6862 (Gold)
Chester Johnson
‘Tawney Mine
Mineral County, Montana

Dear Mr. Johnson:

In accordance with your letter of July 13, 1972, to Mr. Willard P.

Puffett, Field Officer, OME Region I, we consider your application.
as withdrawn, and have transferred it to our inactive files.

If you decide at a later date to reapply for OME assistance, you
could reinstate the application by referring to this docket number
and furnishing up-to-date data where it is required.(bank letters,
exploration plan, cost estimates, etc.).

“ Sincerely yours,

s e

Harold Kirkemo
Chief, Office of
Minerals Exploration

cc: Director's reading file
Mineral Resources
OME reading file
Region I
Mr. Kirkemo

HKirkemo/cac 8-8-72
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Oﬂice Memomndum . UNITED fS‘TATES-G(.)VERNMENT

_ _ ~ ﬂ“?lCiAL
‘ ' . DATE: J‘lly 57, 1972y
TO Chief, Office of Minerals Exploration -~ N 0. M. I

i RECELVED

| L 20 wr2!

) NI TTALS[COTB

Ge iLZIS*)
' _4£J}<\ =07 \

FrROM : FPileld Officer, Region I

susjecT: OME-6862 -(Gold)
fim Chester Johnson
Tawny Mine
Mineral County, Montana

5

-

Attached is copy of é‘letter I received today in‘response to my TETTeT
. . | , -
- to applicant on July 11, 1972.

exploring at his agakéxpense.-

1nact1ve file,.

Apparently Mr. Johnson is goiﬁg to continue

I recommend that we putlthe docket in the

(Il D P W
Wlllard P. Puffet

Attachment
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January 13, 1972

Mr. Willard P. Puffett

U.S. Devartment of the Interior
Geological Survey :

Office of minerals explozation
656 U.S. Court House

Spokane, Washington 99201

Dear }r. Puffett:

In reply to your letter of July 11lth. Yes I would like my
docket OME-6862 put on the inactive file at least temporarily,
to see what progess I can make.

I hauled a mucking machine to the mine yesteday and will haul
a compressor up Friday. The o:ner of the Flathead mine thougrht

I should try to get a drill some where else since his isn't into
very good shape.

I bought 3 ore cars and rail, The rest of the machinery will be
on monthly rental. .The compressor was $250.00 a month and the
rent for the mucking machine was $250.00 a month.

Will be looking forward to seoing you later.

Very truly yours ‘
Lhoile Ch oo

ester Johnso

RECEIVED
dt“_],? 1972

()-bgfwhﬁﬁ

OWN
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' OFFICE OFlMIHERALS EXPLORATION
656 U. S. Court House
~ Spokane, Wash. 99201

v L July 11, 1972

Mr. Chester Johnson,
Box 701 ’
Polson, Montana 59860

Re: OME-6862 (Gold)
Tawney Mine ,
Mineral County, Montana

Dear Mr. Johnson: ' g : i‘j;  R
Thank you for writlng me abOut ybur current activities at the Tawney
Mine. I had been wondering if you still planned to go ehead with your
planned exploration. ,

Have you decided to withdr&w your épplication for OME assisfance? If
50, please let me know and I will place your docket in the inactive
file.

On my next trip through Monténg I will do my best to schedule a visit
to your property. Until then, lots of good luck.

Sincerely,

Willard P. Puffett
~Field Officer, Region:I

cc: VOME/with copy of ihcoming letter
DRF

WPPuffett/se
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e % July 8, 1972

Mr. Willard P. Puffett

Field officer, Region 1

U.S. Department of the Interior
Geological Survey

U.S. Court house Rm 656

W. 920 Riverside Avenue
Snokane, Washington 99201

Dear Mr. Puffett:

It has been along time since we have corresponded and I thought
that maybe I could give some information as to what my intentions
were to try and open the property I purchased known as the Tawney -
Mine.

.It was late in June before I could get to the property becouse of
the heavy snow this year. There was quite a few trees that had
fell across the road which I cleared out. I hauled in a little
over 10 tons of ore to Anaconda last monday, but I haven't got the
reports back as yet. .

I have made arrangements to rent a mucking machine, compressor and
"a drill from the Flathead mine for one month or continue on a monthly
rental. I will purchase the rail and two ore cars from them also.

My intentions are to hire one miner and start driving the tunnel. It
will possibly be two weeks before I can get lined out. I want to
thank you for all the help and consideration you gave me and possibly
some time you could get a look at the property to see what you think
of it. I'am running on a monthly basis and will pgo far as I can, with

the finances I have.
ézzéigzizzggif

Chester Johns






OFFICE OF MINERALS MRATION
656 U. S. Court House -
Spokane, Wash., 99201 .

March 21, 1972

Mr. Chester Johnson
P. 0. Box 701 ’

'Polson, Montana 59860

Re: OME—6862 (gold)
7 ALewney Mine
Mineral County, Montana

B Dear Mr. Johnson.

(l 'C' ]\z’.rc o
2 A \‘ oo \
3 0
e
‘.( .
~»-~(
(/ULQ/ ,(;7() W\./

' Your OME application hes been referred to me for a field examination.
‘Please notify me when the ground at your mine is free of snow, after
-which I will schedule an examination. ‘It is necessary that at least

scme of .the vein be exposed so that I can take- appropriate samples.

Sincerely,

Willard P. Puffett

Field Officer, Region I

cc: OME

DRP
WPuffett/a$ '
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S . " OFFICIAL FILE COPY

: - I Lo e - i Loiee o 1 | Date ). Surnome | Code.
CMBRorm T . v 0 T e s BN

. o . . k . e " e .. . PR §

S ot ot Sl o 1 -
R PR S DR e e D . 220
A PR S P = : ' :
T . . o . t . e : ' K : X N N M il S \ N . -

AIRMAIL “,-:"' o EBRsWER SRR S

‘

o '"'~ Memorandum :‘;Q.-}“' .j.}fA‘va' 5  A R

* To: fngf TField Officer, Region I o Jf:‘ﬂ9~_‘t v e;f1g"'  R

‘ '1'?:063  ffChief Offxce of Minerals Exploration "',L;F”:

' % - Subject:  OME- 6862 (Gold) SR
- .07 Chester :Johnson ;?“j' e T
.~ Tawney Mine - R P T PR AP
‘fM1neral County, Montana ER o

‘n-'

'{.'f ) In accordance with our telephone discussion on February 24 the S
| 'subJect application is referted to you for a fxeld examination.
o Enclosed are coples of the revised application from Mr. Johnson

and letters dated February 15 and 18 1972 o ‘?J f:iﬁf ;_?;

e e Havold Kirkéme - . v

. Enclosures: =~ ' . R R RTS8

cé: D1rector s Readlng F11e74,'ff'j;‘,‘ e e
. ¢ Mineral, Resoﬁrces' E AT A o :
..~ OME dockety/ . . ’
© - OME Readlng F11e
Ufer K1rkemo o '
HKlrkemo/gla 2 25 72 e »','Hﬂffta;v_“-”ﬁﬁ'.





© _OFFICIAL FILE COPY.

Date

“Surnamé

ﬁ‘Cooe"M
1120 |

11220

‘[ 120m)

" AIkﬁAit»

Mr. Chester Johnson ‘*k“f:lff?gf'ﬁ
P 0. Box 701 -, "1‘1‘ BRI

Polson, Montana 59860

' | '\jf'néa,“ouz 6862 (Gold)
g 'Cf4E%Chester Johnson
, ;. " 'Tawney Mine " : -
. N fMineral County, Montana,‘
. Dear Mr Johnson.;ff o e wg'<: o
“g ;.'i‘ Thank you for ybur letter of February 18 regarding withdrawal

of your application.‘ 1In':view 'of the: possibility that you

somehow may be able to finance your share of the costs in. the".nn

.. event of .an OME contract, we are. teferr;ng your application s

'to Mr. Willard P. Puffett, Field Officer, OME Region I, R

ST .. U.:S. Geological Survey, U. ‘S.: Courthouse, Room 656,
A 3 West 920 Riverside Avenue, Spokane, Washington 99201

« ~“"‘l 5f‘V Mr. Puffett will contact you regarding arrangements to examine
R " the property. 'In the meantime, we suggest that you: not’ commit

‘your resources to- a ‘mortgage or loan, agreement. .If a fie
o examination ‘discloses that ‘the geologic: probability 1is no

14
t

.favorable for: making a significant ‘discovery by the ptoposed

-work, further consideration by the Government of your propral

would not be warranted.-.

.

N o . Mineral ReSOurces e
St OME Dockety. i
ot OME Readlng File ‘
.+~ OME Region I
. Mr. Klrkemo

| lf&f.”, fi 3_»  o jgf_ h Harold Kirkemo .

‘ L “ .UV Chief, Office of Lo .
‘ Minerals Exploration S
| ' . N . [ . .".
‘” ';mﬂ},7:1» ‘¢C:. D1rector § Readlng F11e &urf  fif;mj?*”‘"*‘

|

HKlrkemo/gla 2 25- 72






o TorFicTAn
February 18, 1 coXY
ary 19, 18 o "y B
» { RECETVED !
| ¢ FEB 22 w2
lir. Harold Kirkemo - B - | I¥1IALS|CODE]
Chief, Office of Minerals Exploration . (il oo
United States Dept. of the Interior s 2 7
. Geological Survey ‘ ' e
Washington: D.C.. 20242 : Tavney mine [0
. : Re: OME-6862 , e
Dear Mr. Kirkemo: .

Referring to your letter of February 15, 1972. I'am still

- very much interested in an OME loan to drive the drift 100 ft.
but since I cannot qualify now, I believe it would be best

- to with draw my application, at least for the time being.

I.was wondering if possibly I could raise the money $li,517.00
in. cash and put it in the bank under the Tavmey mining account,
Would your. office be interested in helping me out with an OME
loan then. I would have to arrange with the bank or a private
lender to borrow the money and morgage some property -as mining
tlaims don't seem to be the collateral they're interested in.

If at a later date I could possibly qualify for an OME loan, What
portion of the loan would I qualify for working as one of the
miners? - : » )

I understand that by driving only the 100 ft. of drift and timber-
ing, there would have to be money to pay insurance, wages, rental
on machinery etc,. since this is to be done in 27 days, and there
would be no OME money till a later date. :

Thank you very much for yOuf assistance, I'll-keep trying and may-
be something can be worked out at.a later date. -

[0)°

AL

Chester Johns






OFFICIAL

copy .
0o M. E.
RECETVED

February 15, 19727 FEB 18 1972
| LTITIALS|CODE

| (Ol 20 HW
Mr. Harold Kirkemo o 3 S
Chief, Office of Minerals Exploration ' ‘ ) .-—"/1492
United States Dept. of the Interior . o T
Geological Survey . T T
Washington D.C. 202)42 Tawney Mine - - -

Re:  OME-6862 (Gold)

Dear Mr. Kirkemo:

This is in reply to your letter of February 9, 1972, concerning
the revision of the OME expld%tion loan. Since I would not' be able
to put up my 25% share for drifting LOO ft. on the ore vien that shows .
.in the picture that was sent with the first application for an OME
loan. I would like to follow this vien for 100 ft. and (timber if
necessary), then possibly I could start ‘stoping if every thing goes
well., ' :

l.- By deducting 600 ft. of rails, which as I figured would be
$295.80 figuring $L.93 per 5 ft. set and also deducting the compressor
and change house which was $756.00 Total being $1,051.80, the price
to complete 100 ft. of drifting and timbering would be $,517.00 my
25% coming to $1,129.22 and if some allowance could be made for myself
working as a miner I could make it. ‘

2. AS TO THE CHANGE HOUSE AND COMPRESSOR HOUSE. There are two
old log buildings near the work, but the forest service was interested
in getting me to burn them. I consented to burn one, and asked the
forest service if I could leave the other awhile to see if I could
salvage some use from it, which the forest service consented too. I
could put some windows and a door on it and use it as a change house.

As to the compressor I could put up four or six posts and build
a roof over it, so the weather wouldn't bother it.

3. Storage for Fowder. The Internal Revenue Service San Francisco
California sent me the information I needed to build the powder house.
Iy neighbor is an Iron worker and welder, He said if I'd buy the material
and welding rod he'd build it for me, so I won't worry about that any-
more. Thank you for the addresses you sent me.

Itam satisfied I could nut up my share to drive and timber 100 ft.
but the 40O ft. as first requested would be completely out of my reach.

Very truly yours,
,/%%
Chester Jo n
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AIRMAIL

Mr, Chaester Johnson
P. 0. Box 701

Polson, Montana 59860

Re: OME-6862 (Gold)
Chester Johnson
Tawney Mine
Mineral County, Montana

Dear Mr. Johnson:

Thank you for- your letter of February 8, 1972, explaining how

‘you propose to furnish your share of the cosgts of exploration

in the event of an OME contract.

" Your propesal to present to @ bank an OME contract and to mbrtgage

the remaining lots as collateral would not be acceptable to the
Government. We would have to be assured that you have sufficient

-funds available before we prepare & contract. Further, it is

unlikely that & bank would offer money to you on the conditions .
you suggest because there is no assuranCe of repayment,

Ag yOut assets are not sufficient for your share of the costs

of the proposed program, perhaps you should consider withdraw-
ing the application, If your financial situation should improve
in the future, you could reinstate the application by referring
to this docket number and by furnishing up-to-date data where

" 1t 18 required.

Please advise whether or not you decide to withdraw the applic&ﬁtpn.

Sincerely yours,

“4

God o
SR e M, AL S
Wu‘&rww S i L

Harold Rirkemo
Chief, Office of
Minerals Exploration

cc: Director's reading file
- Mineral Resources
OME reading file _
Region I HKirkemo/cac 2/15/72
Mr. Kirkemo _
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February 8, 1972 ‘ CEIVED
. FEB 1¢ 'B72

,INITIALSICODE
Mr. Harold Kirkemo _ L y ‘
Chief, Office of Mineral Exploration LXK
Unlted States Dept. of the Interior | :
Geological Survey ‘ | ——
Washington D.C. 202};2 o Sub ject-OME~ 6868——-|

IR el -

Dear Mr. Kirkemo:

Referring to your letter of January 31, 1972. I got a flnan—
cial statement blank from the bank and have filled it out the best
I could.

The question as to how I could" furnlah my share along with
supervising the work and also work as one of the miners. Since the
banks will not loan money for mining develonement, bécouse of the fact
there is a risk factor in it (this seems to be the main reason).

I could do it this way to insure the goverment that I could
meet the obligation of paying for the labor, supplies and rental
equipment for six to eight weeks.

By having a goverment contract to present to the banker to
drive 100 ft. instead of 40O ft. and morgaging the remaining lots
that arn't now morgaged I'am satisfied they would then be willing
to help me meet these oollgatlons, since 1t Would be a short time
loan.

The aynamlte and cap box is another concern since they'll
have to be made and on the property before work could begin. I
haven't gotten any blueprints or sketches from the Internal Rev-
enue 8ervice as yet. I'll have to have some information on this
in order to know how to build the boxes and find out what it will
cost. The sizes, type of steel and hardwood has been a concern in
order to get a valuation as to the cost.

I know that many questlons arise, please feel free to ask any
of them.
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Estlmated F:Lnancn.al reﬁér% for OME. ‘

NAME........ovoooesiee e eressnenes Chgu%e;JOhnson ...... »w--ws ....................................................................................................................................
ADDRESS......oooeo Box TOL  Polsons. MontaAna: 09800 ... oo
Typ oF Business.. L.pave been in ranching, g rocerv&clothlngbusmess,glftbuSlneSS&nmelnlng- .......

ToMlnmgwastheoneIalwayswantedtobem .............................................................................................................................

For the purpose of obtaining loans and dlscountmg paper with you, and ‘otherwise procurmg credlt from Ytime to time, I furmsh the followmg true and
accurate statement of my financial condition. I agree to and will notify you immediately in writing of any materially unfavorable chﬂnge in my financial
condition, and in the absence of such notice or of a new and full written statement, this may be considered as a continuing statement and substantially correct;
and it is hereby expressly agreed that upon application for further credit, this statement shall have the same force and effect as if delivered as an original
statement of my financial condition at the time such further credit is requested. :

FINANCIAL CONDITION AS OF..... Febxuary..D ... 19.12
. _ (Fill all blanks, writing “no” or “none” where necessary to complete information.).. . -
ASSETS LIABILITIES
THOUSANDS| HUNDREDS | CENTS || Security State & Ronan State = [mousanos|munoreos $ ceNts
CasH ON HAND AND IN BANK. ..o, B 100400 |l Nores Pavasie to Bank.................. panke 104)100,00
AccounTts RECEIVABLE (less than 90 days old) .......... none | Nores PAYABLE mmnmdentlallnS- ..... )4 600.00
NoTes RECEIVABLE (less than 12 months maturity) __|pone ACCOUNTS PAYABLE .....coocooiiviinieeeecieeeeeeeeeeeeeveen none
INVENTORY—Finished $ Owine To RELATIVES, FRIENDS AND EMPLOYEES............ j_ 0.00 '
Ux_;ﬁnishedi $ » . . - ' , REeservED FoR, AND ACCRUED INCOME TAXES................
Raw Material $ - ) ResErveD For, AND ACCRUED ExpeNsEs, OTHER............
INVESTMENTS (Government bonds and listed securi-
ties. See schedule.) ..o none
]
ToTaL CURRE&T Assers 100400 -~ ToraL CURRENT LIABILITIES 16} 200.00
ReaL Estate anp BuiLbings (Used in bUSlneSS . Mortcaces oN REAL EsTaTE (Used in Business) ........ i
See schedule) ..., ! MoRrTGAGES ON OTHER REAL ESTATE...........cco..........
MACHINERY, EQUIPMENT AND FIXTURES....................... RESERVES:
Accounts RECEIVABLE OR NoTES RECEIVABLE OTHER ' V Real Estate was used for cola-
THAN ABOVE........cccoooiiiiiiiiiiioeeeeee e 635 y 00
INVESTMENTS (Securities owned other than above. ' -
See schedule) 16 ?OO."O
Lire Insurance: Cash Surrender Value . nong
Prepai Expenses (Insurance, etc.) nonsg - C7 ' '
OTHER REAL ESTATE (See schedule) ,,,,,,,,,,,,,,,,,,,,,,,,,,,, ) NET WORTH.........ooooveiiuiiiiiiiiiet et 39 )435 .00
k963 pickuwo oo 700.00 ' - -
ToraL Assets a 1 h? 5.6 L g TotaL LiaiLiTies Anp NEr WorTH L6 ,635 .00
DESCRIBE ANY OF THE ABOVE ASSETS PLEDGED AS COLLATERAL........ooitiiiiiiiiiiitiint ettt b b AR S
DESCRIBE ANY OF THE ABOVE LIABILITIES SECURED BY COLLATERAL.........0c.ccooiiies crslvnsiies e FORURRROY: e e et v et
DescriBe CONTINGENT LiasiLiTiEs: Notes Receivable of Customers Discounted or Sold and Not Included in Assets Enumerated Above, Litigation, etc.....................
PROFIT -AND LOSS ACCOUNT ' . - RECONCILEMENT OF NET WORTH
For Periop From......danuary. 1.1971lr. January. . 1,. l9.72“..:. FoR PERIOD FROM........cocoovovmrmeeeeerereieenan, TO.ooioeeeeeerreresia eeeereerreoneererenen
Ner Sauss......(abtle. & Gravel........ 34665.22 Ner WortH—Beginning of Period................c.............
Cost oF Goops SoLp Ner Prorit ForR PERIOD
GROSS PROFIT ....cocvveviriiieieie e i — ||OTHER ADDITIONS ..........ooveviemiiiiitececeeeer e
Oruer Income ... (rent..of house).. 600,00
PROPRIETOR’S COMPENSATION..........ccovieremmerererimnisrenennnns
Bap DEBTS CHARGED OFF ..o
DEPRECIATION CHARCED OFF...
ALL OTHER EXPENSES........o..conmverccirrnirereeeriesneensienins 2,98l 413
NET PROFIT OR LOSS........oooiioioii e 1,280400

(OVER) .





.AL ESTATE—Used in Business and Other * .

-, oo * emee o L

— T "= MORTGAGES
- DESCRIPTION VALUE . AMOUNT TERMS & MORTGAGEE
six 50 ft. lots _ _ 34200.00 |l 34200.0¢ demand note '
“two 50 ft. lots ° 1,500s0Q || - | none| |- - '
two lots on sub-division - 64500.04 . | none | | : -
40 acres S.W.1/L S.E. 1/li 19-23-20 254000,0 7420050 demand note
house & lot transferred to wife 11 4600.0( Paying off monthly.
‘INVESTMENTS
DESCRIPTION : o FACE VALUE MARKET VALUE
8 mining claims (unpatented) and millsite WMINERAL COUNTY 111500.00 94000, 0(
Lo ' ' GENERAL INFORMATION
Bank accounts: Where kept, etc........ SecurltyStateBank(Polson). ...... RonaHStateBank(Ronan)Montana)’ .........................
.Accounts receivable less than 30 days $............cc.......... vy 90 days $.............. , over 90 d.ays L 2R Time of year when.
accounts receivable are generally maximum . MIDEMUM. e, '
Inventory: Is statement based on actual or estimated inventoxjy? ............................ Priced cost or market?............................ Amount of consigned goods included
_in inventory §.................... Fire insurance $ .. 110600. . Other insurance (describe).............. Pickup...insumnc_e ......................... SLLOoOO ..........

Time of year when inventory on hand is generally maximum..........................ocooooo0... minimum
Describe notes payable to other banks

Is real estate held in fee simple or leasehold?.................. .. SRR Insurance on buildings: Fire §........................... ‘Windstarm L ST .
Other insurance (describe) N

871 purchased. Tawmey. mine—
L9171 Expense. on. . Tawney. mine:

I, the undersigned, hereby certify and declare that the foregoing statement and representations constitute a true and correct account of my financial con-

dition as of the date first above given. T have awnsered the questions as best as I know how.
Date signed. Fabruary.2. ... 19..72.. » (Signature) ...%.. .

-

Statements submitted to Federal Reserve Bank must either be signed originals or certified copies. If copies are furnished, following certificate must be
officially signed by member Lank: . . . -

L]

WE HEREBY CERTIFY TMAT THE FOREGOING IS A TRUE AND CORRECT COPY OF A SIGNED FINANCIAL STATEMENT OF THE ABOVE MENTIONED INDIVIDUAL NOW ON
FILE IN THIS BANK. ' \

(NAME OF MEMBER BANK)

BT L e e e et rh e e e et et e e h e an e e et caaeeiaees

(Statements certified by chartered public accountants may, in the discretion of the Discount Committee of the Federal Reserve Bank, be accepted.)
(OVER)
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February 9, 1972 220
AIRMAIL
= | | = 120M
Mr. Chester Johnson ‘ A 77

P. 0. Box 701

Polson, Montana 59860

Re: OME=-6862 (Gold)
. Chester Johnson

Tawney Mine ‘
Mineral County, Montana

Dear Mr. Johnson: -

This is in reply to your letter of February 1, 1972, suggesting
an OME loan to drive 100 feet of tunnel instead of the 407 feet

originally requested, and requesting information on construction
of storage facilities for powder and caps.

We would certainly consider the more limited program providing it
would be sufficient to explore a specific geologic target. For
instance, a 100-foot crosscut to a target would not be acceptable
as it would not afford an opportunity to determine the length,
width, or grade of the deposit.

You have by now received our letter of Jauuary 3%, 1972,
concerning assurance that you could handle your share of the
costs in event of a contract. The same comments would apply

to any size program you may propose. Some allowance can be made
for your own labor on a project, but cash is also necessary to
carry the balance of the operator's share of the costs. If you
decide to revise your exploration proposal, please submit a new

-plan of work and new estimates of costs, and the amount of loan

requested. You need not duplicate other information already
submitted, but please complete new application forms. A new

set is enclosed for your use. '

With reference to powder storage facilities, we suggest that you
contact local sales representatives for explosives or salee
outlets for explosives,such as hardware stores, for such
information. You might also contact either of the following:

Montana Bureau of Mines and Geology
Montana College of Science and Technology
Butte, Montana 59701





"er. George T Krempasky R ‘
U. 8. Bureau of Mines State Liaison Officer
" . 636 North Logan
Helena, Hontana 59601

'Bincgrely youré,

_ Harold Kirkemo .
© Chief, Office of
Minetals Exploratton

Enclosures

cc: Director's Reading File -
' Mineral Resources
'OME docket S
' OME Reading File .~
'OME Region I w/cy 1ncom1ng letter 2/1/72
Mr Klrkemo ‘

'HKirkem¢/g1a“ 2-9-72






February 1, 1972

O¥FICTAL  }
Lr. Harold Kirkemo corY
Chief, Office of Mineral Exploration 'O-ﬂ?i; E.
United States Dept. of the Interior REM®IVED
Geological Survey FEB T W72

Washington D.C. 20242 Subject: OME- 6862

INITIALS|CODE}

Dear Nr. Kirkemo: E % Jpo rW
Thank you for your letter concerning the document number. I =1

have been miving the mining pronerty a lot of thought and was wondg

el

ing if possibly I could get financed with an OME loan to drive 100

feet of tunnel instead of the LOO feet requested.

- By driving 100 feet on the vein and have it timbered. I veryA:

much believe I could make it from there on. Since money will prob-
ably be very much limited this year, the 100 feet would give me a
very good start.

One other item has come to my attention, that is the storage
facilities to keep the nowder and caps. There is no facilities at

the mine at this time. I have written to the Internal Revenue office

in California to get the size and discription of the boxes necessary.

T talked to another miner who has built the necessary storage boxes
and he said it cost him risht at $2000,00 It seems like a lot of
money to build a storage, possibly it can be built cheaper.

T have been doing a lot of checking to hold every thing down to

the bare necessities and still get the property opened up.

/:;;?;;rzly yours,

Chester Johnson
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Mr. Chester Johnson
P. 0. Box 701
Polson, Montana 59860

Re: OME-6862 (Gold)
: Chester Johnson
Tawney Mine
“Mineral County, Montana

Dear Mr. Johnson:

We have reviewed your application-for financial assistance to explore .
the Tawney mine at a total estimated cost of $19,120.00, and find that
additional information is needed concerning how you would furnish your
share of the costs of the proposed work.

You state under Item 1(c) of the application that you would supervise
the work and also work as a miner to furnish your share of the
‘estimated costs which would total about $4,780.00 (25 percent of
$19,120.00). We find that this type of contribution by an operator
is not sufficient to cover the operator's share of the costs as cash
is required also.

e

The Government pays its share of the costs at the end of each month
after a voucher for the preceding month's work has been submitted and
approved. As it usually requires two to three weeks to process a
voucher, an operator should have sufficient funds on hand to meet
all costs for the first four to six weeks and thereafter enough cash
on hand to pay his share each month. Your own labor and even allowance
for the use on the project of any equipment you may own are not
sufficient in lieu of cash to pay for labor, supplies, and equipment
rental. ,

o Ny .
Under the circumstances, we would appreciate receiving a financial
statement from you. This information is requested not only to assure
the Government that you could handle your share of the costs, but also
to help you determine how you could arrange to meet these costs. :

Nothing in this letter should be construed as & commitment by the
Government to grant an exploration contract.

cc: Director's Reading File ~ Sincerely yours,
Mineral Resources S Yy ’
OME dockett” - M
OME Reading File ¢ N
OME Region 1 . Harold Kirkemo
Mr. Kirkemo Chief, Office of

HKirkemo/gla 1-31-72 Minerals Exploration





. Dear Mrﬂ-JOhngbaE

January 6, 1972

Mr. Chester Johnson
P. 0. Box 701 =
Polson, Montana 59860

Subject: OME-6862

Your application for eiploraﬁion éssiétance,>déced December -

31, 1971, submitted ‘to our office at Spokane, Hashingxon,
has been assigned Docket HO. OHE~6862

Please identify all futurn corrﬂspondence relating to your

‘applicatiOn by this docket number.

Sincerely yours, '

"Hareld Kirkemo
Chief, Office of
Minerals Exploration

cc: Region I






COPY
On :K' E‘
: RETTIVED \
'OFFICE OF MINERALS EXPLORATIOB , ~of 11 1N
: 656 U. S. Court House :
© Spokane, Wash., 99201 © i {NITIALS|COPE

Mr. Chestér Johnson'
P. O. Box 701 -
Polson, Montana'59860

'Dear Mr. Jchnson'

Our loans are limited to a two~year period. however, under extraordinary
circumstances, some projects are exteaded beyond the two-year pericd.

I think that it is wise for you to iry and rent equipment during the early
part of your planned exploration. This should limit your initial capital

expenditure. Also, the Government does not enter‘direetly into purchases

of equlpment but will allow credit for equzpment reantal. : A

The Government does not have a standard set price for driving underground -
.workings. We attempt to arrive at a just figure for each project by .
analyzing the applicant's data. Commonly, we figure that two miners and

a helper can drill, blast, and muck out a five-foot round each shift.

Costs of supervisory personnel will ‘depend on the complexity of the o
operation. In your case, I would assume that you could act as both one S
of the miners and as the supervisor. ' . .

Perhaps it might be convenient for you to visit Spokane in the near fufure.‘f
If so, I will be glad to discuss exploration costs with you. . -

Sincerely,

' 'Willard P. Puffett
Pield Officer; Region' I -
‘ce: Director - -

' OME w/cy inc ltr —
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