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OME-6326 and OME-6840

When final MME Form 63 is sent to Roger C. Pierce
in January 1974, before closing the contracts,
refer to letter to Roger C. Pierce in Decket

OME-6326: Unsold Production, last paragraph.
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MME Form T
(2/63)

‘ o , ‘ OFFICIAL FILE COPY

Oftice of Survey and Réview, Audit Operations .

‘ Date | Surname Code
1/jL3/72 120
January 13, 1972 220
Menorandum |
. : 4 120M
Ta: - Regional Pivector, Audit Operations, Region I

Prom: Chief, Office of Minerals Exploration

Subject: Report of Review=<Contract 2297

| " Docket Ho. OME-6840 (Siiver)
Bloe Sky Mining Corporation
Beaverhead County, Montans

The subject Report of Review questions the absence in the file
of acceptable evidence o support payment by the Government to
the Opexator of §3,750.00 for sexvices of the Supervisor-engineer-
geologist employed by the Operator. Such evideuce was described
as checks or copies of the Operator's payroll to support actual
salary payments. to the employee. ' ' '

The Operator has provided us with certified true coples of four

checks listed deiow drawn on the First Natiomsl Bank, Dillos,

Nontana, by Biue Sky Mining Corporsetion and written to Bill Hand,

Superviser-enginesr-geologiet, for professiomal services totalling

:3. 750,00, and bus, freight, and miscellanecus expanses totalling
148.35. L S . '

Check No. ~  Date  Payee Amount
$82 July 12, 1971 Bill Hend  § 300.00
690  Aug. 26, 1971 Bill Hand ©200.00
696 Sept. 15, 1971 Bill Rand 1, 468.00
702 Gex. 22, 1971 Bill Band 1.930.35
' - ' " Yotsd 3. 555 !,"zss

This avidence adds furtber ?amm to the Pield Officer's approval .
of the vouchers and his knowledge that the claim for services of

- the employee were incurred inm accordapnce with the contract teras.

We are filing this material in the docket for this project and 1t
is available for inspectfion at sny time.

‘Ths Report of &&vtw"toguhcr with a copy of this memorandus will
be sent te the Field Officer who, after review, will ferward the
Operator’s cepy of the same material to the Operator.

cc: Director's Reading File
Mineral Resources
OME Docket””

Mr. Kirkemo cc: Field Office's and O ! i .
: perator's copie
HKirkemo/gla 1-13+72 Report of Review pies of

*

" Harold Kirkemo
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-.are.shown<in;the.attached repprt.
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UNITED STATES ‘
DEPARTMENT OF THE INTERIOR

_OFFICE OF THE SECRETARY
OFFICE OF SURVEY AND REVIEW
Audit Operations, Region I
801 19th Street, N.W., Room 813
Washington, D.C. 20240

; AN 3

- "Memorandum
‘»:To: ' Director, Geoiogical'SurVey
From: -~ Regional Director, Region I

Audit Operatlons, Office of Survey and Review "'

"Subject: -Rev1ew of Contract No. 2297

- Docket No. OME-6840" (Silver) .
Blue Sky Mining Corporation
Beaverhead County, Montana

As requested by the Chief ‘Office of Minerals Exploration we i

‘.made a cost review of contract ‘No.- 2297 : The results of our review

S Artachmeht“
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We reviewed the contract files of the-bfrice of Minerals Exploration'A
A (OME) pertaining to the Minerals Exploratlon Contract No. 2297 with
Blue Sky Mining Corporation (Operator) made under Public Law 85-701.
\We also examined the related disbursement records in the Branch of
"ﬁhdget‘end Finance, Administrative Division, éeological Surveyr.'The

. review was made during November 1971 at WashingtOn, D.C.

'before;July 1, 1971, and to be completed within six (6) months from
'/ .. the date of the contract. The total allowable cost is $32,640, with
. OME participation on a 75-oercent Basis or'for a-éum not ‘in excessvf"

7 of $24,480.

:'Tne purnoee or.thelproject wes to explore bj;dianond_core drilliné |
':f from a_singie'surface site for silver-bearing ore bodies in and.
v,*vi:Aalongfa guartz-filled shear zome cutting granite.

' Repayment of disbursed Federel funds plus interest at 7-3/4.percent
is'to.be paid on the basis of established royalties_of all minerals
‘end'metaIS'prodnced from the land during the exploratory‘operetions}
"~ and for a period of 10 years from the date of the contract should a

g certification of possible productlon be made’ by OME.

';. The work under this contract was performed on - property explored

R under OME contract ‘No. 2181 Wayne Erickson awarded January 30

‘ The contraCt,was awardedAon_May‘ZS,‘1971, with work to begin on or o g






.. .
| | | ‘ ..
. . . . . .

i ‘ ) ~ 1964. This contract was mutually terminated on December 11, 1964,."
Amendment No. 1 té Contract 2181 states that if the contract were
terminated, royalties would be paid to the Government on all

'production, even though a:certification was waived, from Jahuary_30;.
1964,.to January 30, 1974, or until the.contract was rebaid Qith
simple interest at a rate of 6% percent per annum, At the timé

Contract 2297-was'§qaraed, royalties in the amount of $101,81 had‘..

.been applied against.¢osts of $9,568. Therefore, any royalties

accruing shall be applied first to the payment'of Contract 2181,

... During operations on Contract 2297, field inspections were made,
and three vouchers submitted by the Operator were ‘approved by the

'OME Region I Office.

‘,_ S Fbr each voucher submitted under this cohtract; a pro-rata sha;e" ‘
\';.','f o ' qflthe monthly salary as stated in the contract estimate was
claiméd and paid.fof supervision. Aréicle 6-of the contract states
that the Government contribution is limited to actual costs and fhatl

. the costs shown in the contract estimates are maximums.

Although thé docket fiievindicates that ;he Supervisor-Engineer-
geologist spent,atﬂleast’One day each moﬁthfwhen éontraét progress
was inSpectéd by ah.OMEvRegioh'I Field Officévstéffvmember,.there
is no other“acéep§a51é audit evidence in thewfile t§’support actual

time wofked oﬁ_the Coﬂtfact;‘,Likéﬁiée;4there‘iszno.other acéeptable






f.eudit’evidence, checks or copies of the Operator's payrolls, to

”.:i,support actual salary payments to this employee of the Operator.
o Therefore, we are questioning $3,750 for Supervisor-EngineerA

~ 'geologist.

'The units of work authorized, paid, and questioned'under'contract -

" No. .2297 are summarized on Exhibit I.

Subject to the foregoing comments, the costs identified as approved
.'by audit on Exhibit I are eligible for OME part1c1pation at 75 per-,

cent in conformity with the Act and the contract.

‘:'On October 7, 1971 the OME Field Officer suggested to the Chief,

A ‘COffice of Minerals Exploration that the project not .be certified

T T P N Regional Director

1
. e
' . .
o .
o .
3
o
i
'
.
-~
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. Fixed Unit Costs

‘Drill sitefprepa:atiOn ,
. Road maintenance during project

' Total Fixed Unit Costs

‘Actual Costs

Category (1) Independent Contracts

. Mobilization and demobilization
1 drill unit-
Diamond core and overburden dr1111ng,
2,110 feet
Reamlng and casing, -
200 feet at $4.00/foot
" Lost casing in completed holes,_
~ 200 feet at $2.00/foot .
Cementing and redrilling
. -50 hours at $14.00/hour
Water Supply for 2,110 feet of
drilling, at $1. ?5/foot

" Total Category,(l)

Catégory (2) Pérsdnal Séfvices

1 - Superv1sor-eng1neer geologlst
. 4 months at $1 200/month

Total Category_(Z)

' AAdﬁhoriied

SUMMARY OF CONTRACT TERM8;~CLAIMED COSTS, AND UNEXPENDED BALANéE':’

UCOSts
Paid

Unexpended Questioned. .

Apbioved

250
250

500

$ 1,200
19,100
188

146

812

-o-

$21 446

©$.3,750

$_3,750

By Audit

s 250

250

.: s 500

§ 1,200

19,100
: 188
146
812
—=0-

21,446

$21,






-'f<'Category (3) Operating Materials

" and Supplies

Cement, drill muds, additives,
40 sacks materials listed or
- equivalents
Priced at: : '
Cement at $8. 00/100 1b. sack
Drill mud at $2 50/50-1b. sack
‘Additives
Caustic soda $20,00/50-1b. sack
-Cellex at $65.00/50-1b. sack

_Cardboard core boxes,

210 at $1.00/box -

‘ Sample sacks,

50 sacks at $0.60/sack

' Sludge collectlng and samp11ng supplles

Total Category (3)

"5"‘Category (7) Miscellaneous

Office and accountlng expense,
"~ 4 months at $75.00/month |

~ Assaying for gold and silver

- 50 samples at $5.00/sample
' TotaiACategofy'(7)
Total Cost Estimates

Government Participation at 75%

| . EXHIBIT 1. S
' Page 2 of 2 -
. N . |
SUMMARY OF CONTRACT TERMS, CLAIMED COSTS, AND UNEXPENDED BALANCE
Authorized Costs Unexpended Questioned Approved
- Amount Paid Balance Cost By Audit
$ 200 $ 224§ (24) $ 224
210 210 -0- 210
30 46 24 - 46
40 _ -0-
$_ 480 $_ 480 -0- 0- $ 480
$ 300 $ 188  $ 112 $ 188
250 280 (30) 280
0§ 550§ 468 $ 82 -0- $ 468
$32;§40'A $26,644 $ 5,99 $3,750 - $22,894
$24,480 $19,983 ©$17,171

p=——

S
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MME Form 50 : UNITED STATES OF AMERICA % A0 JUN -1 1¥71
July 1965 : DEPARTMENT OF THE INTERIOR &~ 7 "X
' U. S. GEOLOGICAL SURVEY ,&° 4 . O. M. E.
- Y S W SPOKANE, WASH:
o
EXPLORATION CONTRACT § &
(Long Form) O
Y
Docket No. - Commodity Contragt No. County State
OME-6840 . Silver bé gg)h . Beaverhead .Montana

HAY 2 8 1971

(mte)
Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and

It 1s agreed , between the United States of America, acting through the

. Blue Sky Mining Corporation

vhose mailing address is , ‘ . i
hereinafter called the "Operator,” as follows:.

ARTICLE 1. Authority and scope.--(a) This contract entered into under the authority of Public
Iaw .701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. B 641l - 646), consists of this form, the
attached Annex I (lend description), Exhibit A (work and costs), and the maps and documents listed.
The vwork is a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before tf‘]u [t{ /, /9 7/ _, and, subject to the provisions of Article 9
~ “ (Tate)

i

and Exhibit A, shall either have completed the work within 6 months from the date of the contract

or shall have incurred allowable costs (see Article 6) in a sum not less than the total cost set forth
in Exhibit A. ‘

’

(b) The total a%owable cost of the work set forth in Exhibit A is $32,640.00. .. The Govern-
ment will contribute X percent of the allowable costs as they are incurred, in a total sum not in

excess of $. in accordance with the provisions of Articles 3, 4, 5, and 6. "Costs incurred"
means costs that have been paid or have become due and payable, or that the Government determines have
become obligations. . : 73

z )

(c) Interest computation.--Simple interest at the rate of - percent shall accrue from the
dates Federal funds are made available until the period specified for payment of royalty expires,
or until the amount of Federal funds contributed is fully repaid with interest.

(d) The Operator shall not transfer or assign this contract or any right or obligation there-

under without the written consent of the Government.

ARTICLE 2. Operator's right in land.--(a) The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property end possession therein (whether as owner, lessee, or otherwise) , and that such
right, title, or interest is subject only to the following claims, liens, or encumbrances:

SEE ANNEX I AND II.

(b) The Subordination Agreement of the holder of ‘any claim, lien, or encumbrance listed above and:
(1f the Operator does not hold the legal title) the lien agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:

_SEE ANNEX I AND II .






(c) The Operator shall preserve and maintain his right, title, or interest in the land and his
right to the possession thereof for the purposes of this contract, and shall devote the land and all
" existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this
contract. The QOperator shall neither transfer, convey, nor surrender the land nor any right, title,
or interest therein,. nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation
of the Government's right to a royalty on production and liens for the payment thereof. Two true
coples of. such instrument shall be furnished to the Government. If the Government's rights to royalty
as provided in Article T have been terminated, the provisions of this. paragraph (c¢) shall become in-
applicable.

ARTICLE 3. - Performance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently, in & workmanlike manner in accordance with good mining standards, and
in compliance with State laws governing health, safety, and liability insurance covering employment .
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work as specified in Article 1(a).

(b).c-Independent contracts.--To the extent that the allowable costs are estimated in Exhibit A
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (gsee Article 6(a), Category (1)). ‘Any such independent contract shall refer to some specific
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions
of this ekploration contract; but the Government shall not be considered a party thereto, and its
rights under this contract, including the right to terminate its contributions, shall not be affected
thereby.a,Regardless of the provisions of any such independent contract the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the
provisiohs of this exploration contract, and only to the extent that the Government deems the unit
prices for the work under the independent contract to be reasonable.

(¢) Government miy inspect.--The Operator shall consult with and inform the Government on all
rhases of the work as 1t progresses. The Government may enter at all reasonable times to inspect
the work under the contract and production operations during the period that royalty is payable to
the Government. The Operator shall provide the Government with all reasonable means of access for
such inspections.

ARTICIE 4. Contribution by the Government.-- The Government will make its contribution on
the basls of the monthly vouchers referred to in Article 5(b), but all payments by the Government are
provisional only, subject to audit. Until the account between the Operator and the Government is
finally audited and settled and the Operator's final report has been received, the Government may
withhold such sums as are necessary to protect its interests. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the
Operator. -

ARTICLE 5. Reports, accounts, sudits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the work performed and of any production in which the Government mey have an
interest; and shall preserve those with respect to work performed for 'at least three years after final
peyment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
sald records and accounts at any time, either by itself or by & certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-
yeer periods, shall have access to and the right to examine all pertinent books, documents, papers,
and records of -the Operator. - If work under this contract is carried on in conjunction with any other
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other
requirements for carrying on the work are also used in connection with other operations, the costs
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory
to and approved by the Government.

(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly re-
ports in three sections as follows:

(1) Operator's Monthly Voucher claiming costs for work performed;

(2) Operator's Progress Report showing the number of units of the various types of work per-
formed; and

(3) & narrative report of the work performed during Lhe reporting period, including adequate
engineering-geological maps or sketches, drill hole logs and locations, and assay reports on

samples taken concurrently with advance in mineralized ground.

(Forms for reporting under (1) and (2) above will be provided by the Govermment; however, the original of
the Operator's Monthly Voucher shall be supported by documentary evidence, such as certified copies or
transceripts of payrolls and invoices, for all costs claimed under Article 6 (a) (1).)

2
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(¢c) Final report.--Upon completion of the work or termination of the Government's obligation to
contribute to costs, the Operator shall furnish the Government with three copies of a final report (in
addition to the final monthly report). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the related costs.

(a) Report of ‘sales.--The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government's royalty relates, such as two
copies of smelter or concentrator settlement sheets .and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.--If- the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the

--..Government may procure the preparation or completion of the same with suitable attachments as an ex-

pense of the work to which tbe’Operator shall contribute. The Government may withhold approval and
payment of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Costs.--(a) Allowable costs.--The allowable costs of the work to which the Government
will contribute are limited to:
(1) the necessary, reasonsble, and direct actual costs that are estimated in Exhibit A by
categories as specified in this article; and
(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in
lieu of actual .costs and set forth in Exhibit A.
The Government will not contribute to costs under any cetegory or subcategory omitted from the
estimate of costs in Exhibit A. Any excess over any estimate which is indicated as the maximum of any

‘category, subcategory, or item, either as to requirement or related cost; any excess over a fixed unit

cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall
incur such excesses for his own account without contribution by the Government, but the Operator is not
obligated to incur more than his agreed percentage of the total allowable cost of the work.

Any category or subcategory or element thereof not designated as a maximum in this article, or in
ixhibit A may be exceeded, provided that the total .illowable cost of the work, which is a maximum, is
not exceeded..

CATEGORY (1)-~-INDEPEMDENT CONTRACTS.--(See Article 3(b)). The total of this category and the aver-
age unit cost estimated for each type of work to be performed under an independent contract are maximums.

CATEGORY (2)--PERSONAL SERVICES.
Subcategory (a)--Supervision and Technical Services--All elements of this subcategory (number |
of supervisors, technicians, outside consultants, periods of employment, rates of pay, and total) are
maximums.
Subcategory (b)--Iabor.

CATEGORY (3)--OPERATING MATERIALS AND SUPPLIES.--Includes such items as drill bits and steel, explo-
sives, fuq} pipe, pover, timber, rail, and small tools costing less than $50 each.

CATIQpRY (4)--OPERATING EQUIFMENT.
Subcategory (a)--Rental.-=The number of each rented item [3 mine cars, 1 truck/, the rate of
rental [$100 per month, $5 per hour/, and the total of this subcategory are meximums.
C§Ebcate§ogx ib;--Purchases.--The total of this subcategory is a maximum.
rSubcategory c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-

ciation, and subcategory total) are maximums .

CATEQQSY (5)--INITIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include
all requirements, such as labor, materials and supplies, and supervision at a rate not higher than
provided fqr in Category (2), and shall not be duplicated under any other category. The total of this
category is a maximum.

-Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations.. (exclusive of mine workings).--The total of this subcategory is & maximum.

-.Subcategory (b)-~Initial rehabilitation and repairs of operating equipment.--The total of this
subcategory is a maximum.

CATE%CRY (6)--NBEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .--Costs of
items listed under this category include all requirements, such as labor, materials and supplies, and
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under
any other category. The total of this category is a meximum. -
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CATEGORY (7)--MISCELIANEOUS.--Includes requirements and costs that do not fall withi» any of the
first six categories, such as repairs other than initial and maintenance of operating equipment, analyt .-
cal work, prints and other reproductions, accounting, Operator's share of payroll taxes , liability in-
surance covering employment, travel, snd communications. )

(b) Nonallowable costs.--In addition to the limitations imposed by paragraph (a) of this Article &
the Govermment will not contribute to the following costs:

(1) Costs of the land, such as rental, depreciation, depletion; or other costs.of acquiring.
owning, or holding possession;

: (2) Indirect costs, such as general overhead, corporate menagement, interest, .uxes (other
than payroll and sales taxes), insurance (other than liability insurance covering employment),
damages to persons, damages to property (other than necessary repairs or replacements of equipment
or other property used in the work); . ‘

(3) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments.--Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Government in writing. -

(c) . Reductions in costs.--The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services .to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the
Government contributes to costs; and such amounts shall be treated as & reduction in costs incurred so
~bat they are available for use within the limit of the original total cost. The provision does not apply
to receipts from production which are subject to the Government's royalty under the provisions of Article
T. g

ARTICIE 7. Repayment by Operator.--(a) Certification.--If the Government considers that mineral
_or metal production from the land covered by the contract may be possible as a result of the exploration
work, 1t shall so certify in writing to the Operator at any time not later than six months after a
sufficient final report and final accounting (see Article 5) have been furnished.

(v) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-

- tor either transfers or does not retains his interest in the land), shall pay to the Government &
royalty on all minerals and metals mined or produced from the land as follows:

(1) irrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the government may issue such certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or : .

. (2) 4if the Government issues a certification of possible production--for a period of ten

years from the date of the contract, or until the total net amount contributed by the Government

is fully repaid vwith interest, whichever occurs first. :

(c) Payment of royalty.--(1) The Government's royalty shall be five percent of the gross proceeds
“(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrate, metal or equivalent), at the point of delivery (the f.o0.b. point); except, that
charges of the buyer arising in the regular course of business and shown as deductions on the buyer's
settlement sheets (such as treatment processes performed by the buyer, sampling and assaying to determipe
the value of the production sold, and freight payable by the b&er to a carrier (not the Operator ox
producer)), shall be allowed as deductions in arriving at the 'gross proceeds" as that term is used herein.
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is
here used. i .

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or other
production after it is extracted from the ground to put it into & commercielly marketable form.

: (2) The Government's royalty shall be computed and paid currently upon each lot sold, held, or

used in integrated operstions, as-the case may be.

(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at its
option, as long &s it 8o remains, may require the computation end payment of its royalty on the value of
such production in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects
to require computation and payment. If any production is used in integrated manufacturing or fabricating
operations before the Government makes its election, the Govermment's royalty on such production shall be
camputed on the value thereof in the form in which and at the time it is so used. "Value" as here used
means what 1s or.would be gross income from mining operations for percentage depletion purposes in Federal
income tax determination or the merket value, whichever is greater.
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" (e) Lien for payment.--To secure the payment of royalty (see Article 7(b)) the Operator
hereby grants to the Government a lien upon his interest in the land and upon any production of
minerals and metals therefrom until the royalty claim is extinguished by lapse of time or is fully
paid. - .

. (f) Notice to purchasers.--The Operator or producer shall give notice of the Government's cla..
for royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay
the royalty directly to the Government and to furnish the Government with copies of the settlement
sheets. If the records of any production and sales or other disposition of production, wucther the
production is by the Operator or by others, are not made available to the Government, the amount of

'the royalty may be estimated by the Government, and this estimate shall be final and binding upon the

Operator or producer.

. {g) No obligation to produce.--Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production
operations.

(h) Government not obligated to buy. --thhing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

- ARTICLE 8. Interests in purchased property.--(a) Title and ownership.--All costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account;
but any property acquired to the cost of which the Government contributes shall belong to the Operator
and. the Government jointly in proportion to their respective contributions although title thereto
wnall be taken in the name of the Operator.

(b) Preservation of property.--Until the finsl disposal of any property in which the Government
has an interest, the Operator shall preserve and protect same for the best interest of the Government,
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration.
After the completion of the work, termination of the Government's obligation to contribute, or when
such property is not being used for the work, the Operator shall not use it elsewhere without the

written consent of the Government and without paying a reasonable rental to be fixed by the ¢ vern-_

ment for its proportionate interest.
- (c) Disposal of property.--Upon the completic. of the vork, termination of the Government'-
obligation to contribute to costs, or when the property is no longer needed for the work, the Ope.
tor shall promptly dispose of salable or salvageable property in which the Government has an interwst
for the joint account of the Government and the ‘Operator, either by return to the vendor, sale to
others, purchase by the Operator, or sale or transfer to the Government at a price at least as high
as could be obtained from others, unless the Government in writing waives its interest in any such
property. Without advance approval of the sales price by the Government the Operator shall not sell
at any -price any item of property that cost more than $500, and shall not sell at less than 25 percent
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing thersales price for any such item, may itself purchase the item at the best price vhich the
Operator is able to obtain or offers. Property remaining upon any termination of the work shall be
considered;in groups or categories (such as drill steel, explosives, pipe, or rail), and if the
original cost of the remaining unexpended portion of any such group or category is less than $50 the
Government waives its interest therein. If necessary to accomplish the disposal of any item, the
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the
exploration.
© (d) :uDefault of the Operator re disposal.--If within 90 days after the completion of the work,
termination of the Government's obligation to contribute to costs, or after the property is no
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any
property in which the Government has an 1nterest the Governmeént, at any time prior to final settle-
ment under the contract, may:
»(1) 1in writing extend the time within which the Operator must dispose of or liquidate the
property;
»(2) by written notice to the Operator, place upon such property vhat it determines to be a
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date
such property was purchased under this contract to the termination of said 90-day period; and
such;property shall thereupon be considered and accounted for as having been purchased by the
Operator at the valuation so fixed by the Government; and
7(3) enter and take possession of such property wherever it may be found, and remove and
dispose of it for the joint account of the parties.

ARTICIE 9. Termination of the Government's obligations.--(a) If the Government determines
that operations at any time have failed to achieve anticipated results and further work is not
Juetified the Government may give the Operator written notice thereof, and thereupon:

- (1) the Government shall be free of all’ obligation to contribute to costs not then incurred
other than such as may be allowable under the provisions of the contract as necessary and inci-
dental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute ‘the work other than such as
mey be necessary and incidental to final accounting and reporting.
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(b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of veasonable
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon:

(1) the Government shall be relieved of all. obligation to contribute to costs not incurred
when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as
may be necessary and incidental to final accounting and reporting.

The Government may also avail itself of any other remedy the law may provide for breach of contract,
including the right to rescind the contract and to demand repayment of all moneys contributed by the
Government'lunder the contract.

‘(¢) The giving of any notice by the Government under the provisions of this Article 9 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof,.and such rights shall be fully preserved.

(d) The determinations of the Government are subject to appeal under Article 13.

ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be
sent by certified mail addressed to the Operator at his mailing address stated in thi's contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 11. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; ‘but this provision shall not be construed to extend to this contraﬂt if made with a corp-
oration for its general benefit.

ARTICLE 12. Nondiscrimination in -Employment. The provisions respecting nondiscrimination in
employment which are required by section 301 of Executive Order 10925, dated March 6, 1961 as amended
and supplemented are attached hereto as Exhibit B and are hereby incorporated in and made a part of
this contract.

ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
U. 8. Geological Survey, shall be final and conclusive unless, within 30 days from the date of
recéipt of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey,
a written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his
duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent Jurisdiction to have been fraudulent, or capricious, or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence.

The term "Director, U. S. Geological Survey," as used herein includes his duly authorized
representative.

ARTICLE 14. Work Hours Act of 1962 .- Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Iaw 87-581, 76 Stat. 357-360) and
1s not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for
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liquidated damages. Such liquidated damages shall be computed, with respect to each individual lab-
orer or mechanic employed in violation of the clause set. forth in subparagraph (a) of this paragraph,
in the sum of $10 for each calendar day on which such employee was required or permitted to work in
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time wages required by the clause set forth in subparagraph (a) of this paragraph.

(c) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any 1li-

_abilities of such Operator or subcontractor for unpaid wages and liquidated damages a&s provided in the

clause set forth in subparagraph (b) of this paragraph.

ARTICIE 15. (Copeland (Anti-Kickback) Act--Nonrebate of wages.~-The regulations of the Secretary
of Iabor applicable to contractors and subcontractors {29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (4O U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
874) are made a part of this.contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary
of Iabor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

ARTICLE 16. Changes and added provision.--

.quadruplicate
Executed in guipdusdigate the day and year first above written.

THE UNITED STATES OF AMERICA
BLUE SKY MINING CORPORATION

(Operator)
Ly
N | o By A S u’“’\—
ﬁ’ 14&;2;1§;;V}*[ Act%ngﬂhsﬁs%@mﬁmﬁggggggg U. ‘S. Geological Survey
Title_, t/ 3 ) for A,dmimist.na;tion_

g Oynadie
».4'.‘“ ~ zi. " (
IE )& el
I__ o LY R 7 AP , certify that I am the B50e, 8o, ofr,
¢ 78 e ' '

[hil Nam
S J | Y, 2%
SN 7 ey L k/ a‘“g
LR e i i secretary of the corporation named as Operator herein; that 5'{%
: e man T

who signed this contract on behalf of the Operator, was then \'\\\»K\As\?n

of said corporation; that said contract was duly signed for

corporate powers. E ~
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EXPLORATION . CONTRACT
. BLUE SKY MINING CORPORATION
. OME-6840

"ANNEX 1

The land, including all rights pertaining thereto, referred to
in Article 2 of the contract consists of six (6) unpatented lode mining
claims in Secs. ‘26. and 27, T. 4 S., R. 12 W,, Elkhorn Mining District,
Beaverhead County, Montana.  These claims are shown on Figure 1, entltled
"Property map, .Blue Sky Mining Corporation, Beaverhead County, Montana,"
which is.attached and made part hereof.

. The following six (6) unpatented lode mining claims are recorded
in the official records of Beaverhead County, Montana, as follows:

‘Claim Name ~ 'Book Page
Dox No. 1 : | 164 27 and 28
Dox No. 2 . ‘164 : 29,and 30
Comet No. 1 155 - 463 and 464
Comet No. 2 155 - 465 and 466
Comet No. 3 164 . .25 and 26
Comet Fraction 155 - 461 and 462

. The Operator is in possession of a one-half interest in the
six (6) unpatented lode mining claims under the terms of a quit-claim
mining deed executed December 13, 1968, by the owners, Roger C. Pierce
and Hazel Pierce.

The Operator is in posse381on of the remaining one-half interest
in the six claims under .the terms of a lease dated January.23, 1969 between
. H. L. Patterson, owner, and the Operator.

A Lien aﬁdsﬁﬁbrdination.Agreements dated February.27, 1971, and
executed by H. L. Patterson is attached and made part hereof.





. Uperator
MME Form 52 UNITED STATES
Jan. 1959 DEPARTMENT OF THE INTERICR
OFFICE OF MINERALS EXPLORATION . , D°g:;t No.
Contract No. pi Fy
14-23-090 — d g S :
Contract Date -
-
LIEN AND SUBORDINATION AGREEMENTSY/ MAY 2 S qo71
o 4
To the‘United States of America:
That certain land in the County of Beaverhead , State of Montansa ,

described as follows:2 ‘The unpatented lode mining claims known as Dox no,l,

Dox no,2, Comet no,1, Comet no,2, Comet no,3, and Comet Fraction

llocated in Sections 26 & 27, T,4 S,,R,12 W,, M,PM,, Elkhorn

Mining District,

hereinafter called the "land", is the subject of & proposed exploration contract, hereinafter calléd
the "Contract", between the United States of America, hereinafter called the "Government" and

Blue Sky Mining Corporation 3/
hereinafter called the "Operator’'. In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants.to the Government a lien .
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees 1f the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of sald Contract; or

(v) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or epcumbrance in or against the land and in any production therefrom to the rigﬁts of
the Government under the Contract with respect to royalty on production and liens to secure same: _/

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none"
insert the word "none" Do not leave blank.)

Un_ited Statee Governr_nent O M.E.

loan no,6326, Contract ho.2181 incurred by Wayne Erickson Comet

et a] Clasims,

_/ Production from the lend is not required, and in the absence of production there is no obligation to
pay royalty to the Government.

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
insert "in a lease [Sr contract, deed, or other document/ dated , and recorded in
Book : , Page , official recorda of said county". If (b) is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in the space. :

3/ Insert name exactly as it appears in the Application MME Form L4O.

4/ subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.
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EXPLORATION .CONTRACT
- BLUE SKY MINING CORPORATION
OME-6840 '

"ANNEX II

WHEREAS, the land referred to in A¥ticle 2 of the contract
was .the subject of a prior contract dated January 30, 1964, between
the United.States of America, acting through the Department of the
Interior, Office of Minerals Exploration, hereinafter called the
"Government," and Wayne Erickson (Contract 2181, as amended, OME-6326;-
hereinafter called the "Prior Contract');and

WHEREAS, the Prior Contract was performed in part and the
balance as of March 31, 1971 of the Government's contribution. thereunder
is $9,558.09, and

WHEREAS, the Prior Contract was terminated .pursuant to
Articles 6 and 7 of the contract and Article 3(d) of Amendment No. 1 -
thereto, which provided for repayment of said contribution with
interest in the same manner and amount as if certification of possible
production had been made, and

WHEREAS, the work now provided for in this contract is to
further explore a portion of the lands included in the Prior Contract;

NOW .THEREFORE, it is agreed that:

1. The balance of the contribution ‘of the Government

under the Prior Contract inthe sum of $9,558.09, plus accrued PHec /0
interest.at the rate of 6—f72%.per annum, shall be and is hereby €4 g

added to the estimated contribution of the Government. under this

contract as indicated in Exhibit A, for repayment to.the Government
. under the provisions of this contract. Any royalty accruing under
this contract shall be applied first to the payment of said
$9,558.09 .plus accrued interest, but in no event shall more than
onﬁ/royalty be .due or paid on the same production.

3
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' EXPLORATION CONTRACT
" BLUE SKY MINING CORPORATION
. OME-6840 '

EXHIBIT A
The .purpose of the project is to -explore by diamond core
‘drilling from a single surface site for silver-bearing ore bodies in

and along a quartz-filled shear zone cutting granite.

" GENERAL "PROVISIONS

Drill holes shall be drilled no less than 100 feet from the
outer boundaries of the claim group shown on Figure 1.

All drill holes shall be cased.through the overburden and
completed not less than standard AX core size or equivalent wire line
size. ,

Diamond drill core shall be stored in boxes identified as to
hole number with markers in the core sections indicating the depths
represented.

Facilities shall be provided for recovering diamond drill
sludge, and such sludge shall be retained when drilling in significantly
mineralized ground.

Significantly mineralized core recovered from hole intervals
not exceeding 5 feet each .shall be split and one split assayed for gold
and silver. Wherever core recovery is less than 60 percent, a Spllt of
. the corresponding retained sludge and a split of the recovered core shall
be assayed separately and the assay results combined according to standard
practice to represent a single sample. The remaining core shall be stored
in proper sequence with the unsampled core, and the remaining sludge shall
be stored in suitable containers properly identified as to source
and location. The.stored core and sludge samples shall be made available
for Government inspection and possible use. With prior Government approval,
the Operator may dispose ofbthevstored core and sludge.

All drill holes shall be logged and true copies of assay
certificates, copies of drill logs, and maps or sketches showing the
work completed . during the reporting period, the location, width and
assay value of all samples taken and the geological formations and
structures traversed by the drill holes. shall be furnished monthly to the
Government.





- The Operator shall provide .such supervision, labor, and
. technical services as may be requlred to perform the work in a
satisfactory manner.

- The location, direction, and extent of each work item shall
be subject to Government approval.

The Government will not mntribute toward the costs of
incomplete drill holes or to the cost of casing left in place at the
request of the Operator.

DESCRIPTION OF ' THE WORK

The work shall consist of preparing one surface drill site
and drilling not more than 6 holes totalling not more than 2,110
feet, including overburden drilling, from the site. The approximate
locations of the drill holes are shown on Figure 2 entitled "Proposed
:Exploration, Blue Sky Mining Corporation,.Beaverhead County, Montana,"
which is attached and made part hereof.. .The number, approximate
bearing, inclination, and approximate length of each hole are as follows:

1/
. 'Hole No. " 'Bearing " In¢lination Approximate length

== _— SEPROd Feet

3. S.38°E. -48° 330

4 S.38°E. ~70° . .370

5 S.9°E. —=45°. 270

6 S.9°E. -67° , 390
7 S.65°E. -45° 310

8 ' S.65°E. . -67° : 440

1/ No hole shall be drilled for more than 20.feet beyond a vein zone
correlative with that exposed on the 400 level.

2/ 1If previously drilled holes indicate a SW rake to ore shoot, Hole
No. 8 with prior Government approval, may be drllled on a more southwesterly
bearing.

" 'ESTIMATED :COSTS OF 'THE "PROJECT

" "Fixed Unit Costs

Drill site preparation ~$ .. 250.00. .





Road maintenance .during project

‘Actual Costs

Category (1) Independent Contracts

Mobilization and demobilization,

1 'drill unit

$ 13200.00

Diamond core and .overburden

'drilling, 2,110 feet

‘Price Per Foot

- BXWL - AXWL
$$9.50 . $9.00 .

Reaming and casin
200 feet at ‘$4

Lost casing in co
- 200 feet.at .$2

. Cementing and red
. 50 hours at $1

Water .supply for
~at $1.75/foot

©19,517.50

B

.00/ foot - 800.00

mpleted holes,

L00/foot - 400.00

riliing,
4.00/hour

2,110 feet of drilling,
. - 23,692.50

1l Services

1-Supervisor-engii

<\\\\‘- 4 months at $1

Category (3) Operatii

1¢e:—geologist'
,200.00/month - 4,800.00

q

ng Materials and Supplies

None’except:

Cement, drill mud
- 40 sacks mater
equivalents

5, .additives
ials listed or
$ 200.00

Cement at $8.00/190—1b. sack
Drill mud at $2.50/50-1b.sack

Additives
Caustic soda $
Cellex at $65.

20.00/50-1b. sack"
00/50-1b., sack

~$ ©.250.00. .

1 700.00.

$  500.00.

1.$26,310.00

~$ 4,800.00





Cardboard core boxes,
210 at $1.00/box

Sample sacks,
50 sacks at $0.60/

Sludge collecting and

Category -(7) Miscellaneous

sack

sampling supplies

Office and accounting expense,
. 4 months at :$75.00/month

Assaying for gold and silver,
. 50 samples at $5.00/sample

Total Estimated Cost of

the Project .

Government participation at.75% . . . .

" 3/. The completed job is

and equipment used.

$ 210.00

- 30.00

"$ . 480.00

. $32,640.00

. $24,480.00

the unit of work, and costs include labor, supplies,





NONDISCRIMINATION IN EMPLOYMENT

, E)unm'r B : ' .

(Suetlun 202, Executive Order 11246, September 24, 1965)

"During the performance of this contract, the contractor agrees as follows:

'(1l) The. contractor will not di
employment because of race, cree

take affirmative action to ensure that applicants are employed, and that employees
are treated during employment, without regard to their race, creed, color or national
Such action shall include, but not be limited to the following employment
upgrading, demotion, or transfer, recruitment or recruitment advertising; layoff or
termination; rates of pay or other forms of compensation, and selection for training,
The contractor agrees to post in conspicuous places, avail-

origin.

including apprenticeship.
able to employees and applicants

tracting officer setting forth the provisions of this nondiscrimination clause.

criminate against any employee or applicant for .
».color, or national-origin. The contractor will

for employment, notices to be provided by the con-

'(2) The contractor will, in alll solicitations or advertisements for employees placed

by or on behalf of the contractor, state that all qualified applicants will receive

consideration for employment without regard to race, creed, color, or national origin.

'(3) The contractor will send to each labor union or representative of workers with
which he has a collective bargaining agreement or other contract or understanding, a

notice, to be provided by the agency contracting officer, advising the labor union or

workers' representative of the contractor's commitmeéents under Section 202 of Executive
Order No. 11246 of September 24, 1965, and shall post copies of the notice in con-
spicuous places available to employees and applicants for employment. -

'(4) The contractor will comply %ith all provisions of Executive Order No. 11246 of
September 24, 1965, and of the rules, regulations, and relevant orders of the
‘Secretary of Labor.

'(5) The contractor will:furnish|all information and reports required by Executive
Order No. 11246 of September 24, 1965, and by the rules, regulations, and orders of
the Secretary of Labor, or pursuant thereto, and will permit access to his books,
records, and accounts by the contractingagency and the Secretary of Labor for purposes
of investigation to ascertain c Ilianc_e with such rules, regulations, and orders.
'(6) 1In the event of the: contr:mtor 's noncompliance with the nondiscrimination
clauses of this contract or with any of such rules, regulations, or orders, this con-
tract may be cancelled, terminated or suspended in whole or in part and the con-
tractor may be declared ineligible for further Government contracts in accordance
with procedures authorized in Executive Order No. 11246 of September 24, 1965, and
such. other sanctions may be imposed and remedies invoked as provided in Executive
Order No. 11246 of September 24, 1965 or by rule, regulation, or order of the
Secretary of Labor, or as otherwise provided by-law.

'(7) The contractor will include [the provisions of Paragraphs ‘(1) through (7) in
every subcontract. or purchase order unless exempted by rules, regulations, or orders.
of the Secretary of Labor issued pursuant to Section 204 of Executive Order No. 11246
of September 24, 1965, so that such provisions will be binding upon each subcontractor
or vendor. The contractor will take such action with respect:to any subcontract or
purchase order as the contracting |agency may direct as a means of emforcing such pro-
visions including sanctions for noncompliance: Provided, however, That in the event
the contractor becomes involved in, or is threatened with, litigation with a sub-
contractor or vendor as a result of such direction by the contracting agency, the
contractor may request the United States to enter into such litigation.to protect the
interests of the United States.'" ' : :

70731






EOQOLOGICAL SURVEY -
OF MINERALS EXPLORATION OME 64980 (S5ILVER)

T4S ,R 12w,

n
-
N9

&

Ficure |- ProPerTY Map, BLue Sky MiniNe CORPORATION,
BeaverHeEAD CO-UNT»; NMONTANA






US GEoLoGsg!ICcAL SURVEY

® \\ P PROPOSED
RIiLL STATION ”/,/ DRItLL HOLES

pIAMOND D
4 olES
s
K7~z 220’
»V\ﬂ /)/\:"‘7;4‘2_#0’
N Z=2e? 3707
7

= —

JAMOND DR ILL
/7

&L,
NN\

A
Ao
®)
*
/
/

Fieure 2- P ;
Roposep ExprorATiON BrLue Sky MiNINeG
CORPORATION, BEAVERHEAD COUNTY, MONTANA

OFFICE OF MINERALS EXPLORATION :
O ME 6480 (SILVER)

Y e
> ~\: 270°
= ' I
co'm/
. CT‘ON
< er”
c© né
200 (o] 200 FEET
i i 1 J
. 3
T4S, R Izw.

B S






F——f - a . -

- o -

MME FORM 6 ’ REFERENCE@SLIP
REV. 2-59 OFFICE OF MINERA XPLORATION
TO: v L DATE |INITIALS
1 Chief, Office of Minerals Exploration
5 Re: New application
T BIue SKy Mining Co.
3 Comet Mine
‘T Beaverhead County, Monten
4 formerly Wayne ERickson
) = (s1ilver)
5 Willard P. Puffett
FROM: Field Orficer, Region 1 2710710
FOR: Check items for action desired
Action Reply for signature: of
. Approval ____ Investigate Surname
__"  Comment Recommendations Signature
___ Conference Rewrite - ' File
Instructions Your information

REMARKS: Attached is new application-nov fairly
_ complete after receiving new information

requested in my letter to Applicant of

January 12, 1971.. I think tht I'll be able to
prepare a report without scheduling a field

examination. Hence will not prepare a

preliminary summary at this time. The Lien
and Subordination Agreements are improperly

prepared and signed, but new ones can be re-
quested if a contmact is favorably considered.

INT.-DUP. SEC., WASH., D.C.

M56300-62
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Budget Bureau No. 42-R1368
Approval expires Dec. 1971

MME Form 40 )
(Revised Nov. 68) UNITED STATES Q
B 'DEPARTMENT OF THE INTERIO

GEOLOGICAL SURVEY

it

APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

Pursuant to Public Law 85—701 (72 Stat. 700; 30 U.S.C. 641)

NAME OF APPLICANT (Full legal name and mailing address as they should appear on APPLICANT DO N_Q_L:USE =R LOCK
contract if one is executed.) i 1AL
‘ N DOCKET NUMBE coPY
5 (ﬂ ? 0 00 Mu EO
Blue Sky Mining Corporation, ‘ —rED
521 S Weshington, : DATE RECEIVED RECE
Dillon, Montana 59725 Q72 7] Vres 12 6N
REGION )
-7 INITIALS\COJE
. it
‘DIVISION CODE /—‘\——*-
(Check one) NAME ADDRESS I .
521 S Washington |__Bres:

Roger C., Pierce
INDIVIDUAL ' o )
CORPORATION

Dillon, Montana

BUSINESS ORGANIZATION|LIST CORPORATE OFFICERS OR PARTNERS HERE IF AP ’kiekBtE’-’rll
| 521 S Washington

Hazel D, Pierce Vice President

PARTNERSHIP Dillon, Montsna =~ = & Secretary
OTHER (Specify) William A, Cook, 925 S, Curry Pike, ' Chairman of
’ Bloomington, Indians Board
STATE IN WHICH FIRM 1S
SR Siintana
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION
Silver NAME COUNTY STATE
ESTIMATED COST OF PROJECT N o
$57,040,00 Comet Mine Begverhead Montana

} ; GENERAL INSTRUCTIONS

Before filling out this application, please read the OME Regulations for and after it write “‘not applicable.” Maps or sketches should be used

Obtaining Federal Assistance in Financing Explorations for Mineral
Reserves (30 CFR Chap. II). To assuré prompt action, your application
must provide all applicable material and information specified on the
back of this application form. Avoid unnecessary correspondence and
delays by submitting complete and accurate informaation. Please submit
two copies of this app/rcatton and_all accompanying papen except as
otherwxse ‘noted .~ Place your name and addfess on each sheet. Each
‘item of information, maps, and reports required as a part of this
application is described on the back of this form. Identify each attached
statement by the item number to which it applies. If an item does not
apply to your application, show the item number on your statement

to supplement narrative descrlptlons ‘of the -property location and
boundaries in item 2, existing mine workings and geology in item 3,
and the proposed exploration work in item 5. When this information
is not too complex, all of it may be shown on one map or sketch. All
documents and other attachments submitted as a part.of this applica-
tion, except those in item 3(g) which you mark to be returned, become
the property of the Government and will not be returned to the appli-
cant. Send true copies, not originals, of leases, contracts, and other
documents which are an essential part of your business tecords. File
this application with the Depariment of the Interior, US. Geologieal
Survey, Office of Minerals Exploration, Washington, D.C., 20242, or
with the nearest OME Field Office. .

CERTIFICATION
papers is correct and complete, to the best of his knowledge and belief,

and that he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole expense. :

BY (Signature)

The undersigned, whether as an individual, corporate officer,partner,
or otherwise, both in his own behalf and acting for the appllcant'
certifies that the information set forth in this form and accompanying

Necember 22, 1970
DATED

Pres%mt

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.
U. S: Code, Title 18, Sec. 1001.

TITLE






1. ‘Financial Eligibility:

-(a) Submit evidence of efforts made ‘within 90 days preceding the
filing of this application to obtain credit from your bank of account
and at least one other banking institution or other private source of
credit.  Such evidence shall include (1) true copies of your letters to
credit sources which show date of loan request, amount and terms
requested, and proposed use of.loan funds and (2) true copies of
replies from credit sources. If-the loan was offered under terms
which you consider-unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or controlling
companies or organizations and state extent and nature of their interest.

(c) State how you propose to furnish your share of the cost of the
exploration work.

2. Applicant’s nghts in Land:

(a) State your interest in the land and mmeral rights, whether

owner, lessee, purchaser under contract, or other. If you are not the
owner, submit one true copy of the lease, contract, or other document
(with address of owner) under which you control the property. Describe
all liens, mortgages, or other encumbrances on the land and state book
and page number and official place where recorded.

" (b) State the legal description (section, township, and range; metes -

and bounds; patent number of claims) of the land upon which you
wish to explore and all adjacent land which you own or control.
Describe any part of the land or workings which should not be subject
to Government royalty and liens. If the land consists of.unpatented
claims, state'book and page number for each recorded location notice,

including amended locations, and official place where recorded.  State -

all the names by which you know the property.”

(c) For all land or mineral rights encumbered or not owned, submit
five copies of Lien and Subordination Agreements signed by owner on
MME Form 52. If the agreements cannot be obtained, state reasons
and whether you can furnish a performance bond.

3. Physical Description:

(a) Describe in detail and illustrate with maps or sketches all mining
or exploration operations which you know have been or are being

conducted upon the land.. Include existing mine workings and all

production facilities.

(b) State your interest, if any, in operations described in (a)

(c) State, if you know, the past and current: production supporting
your statement with copies of settlement sheets, mine records, or pub-
lished data if available.

(dy Describe known ore reserves, giving quantities and grades.

(e) Describe by narrative and maps or sketches the geologic features
of the property, including ore minerals, geologic formations if known,
and type of deposit (vein, bedded, etc.). .
~ (f) If you have sampled the area you propose to explore, show
where the samples were taken, describe sampling methods used, and
provide copies of assay certificates. State your reasons for expecting to
find ore.

(g) Send with your application -at least two copies of all geologic or
engineering reports, assay maps, or technologic information which you
have, indicating whether you require their return.

4. Accessibility of Property:

(a) To aid the OME representative who may examine the property
state name, address, and telephone number of person who will meet
him; give directions for reaching the property; and describe accessibility
of property and of any mine workings.

(b) Name the shipping and supply points and state the distances
to the property.

5. Exploration Work: .

(a) Describe fully the proposed exploratlon work giving individual
footages and sizes of openings for each item of work. Use narrative,

I ' m

|V~QMATION REQUIRED WITH THIS APPLICAIQ b

maps, plans, and sections as necessary. Show location of the proposed
work as related to geologic features such as veins, ore-bearing beds,
contacts of rock formations, etc. Show also the relation of the pro-
posed work to any existing mine workings and to land boundaries or
to the closest identifiable corner.

(b) If an access road must be built, show the proposed location on
the property map and state the length, type and construction methods
proposed.

(c) If:an OME contract is executed, state howsoon thereafter work
would be started and finished. State your anticipated. average daily or
monthly rate of progress for each type of wotk.

6. Experience: '

State your operating experience and background to conduct this
exploration work and also that of the person who will supervise the
work.

7. Estimate of Costs:

Furnish detailed estimates of the necessary COsts for time and
materials for each item of the work proposed in 5(a) under the headings
listed below with a total for each heading and the estimated total cost
of the-work. Costs for any work to be performed by an independent
contractor should be listed separately under category (a) below. Costs
for any work that is not to be performed by an independent contractor
should be listed under categories (b) through (g).

(a) Independent contracts. State the total cost of any proposed
independent contract for all or any part of the work, and the number
of unitsand the unit cost for-each type of work; such as per foot of
drilling, per foot of drifting, per hour of bulldozer operations, or per

" cubic yard of material moved. Cost estimates should be supported by

bids from three contractors if possible. (Note—If none of the work is
to be contracted, write “none’” after this item.)’

(b) Personal services. The cost of supervision, engineering and
geological services, outside consultants, and labor should be itemized
by numbers and classes of employees; rates of wages,.salaries or fees;
and periods of employment. State whether these services are available.

) Operating materials and supplies. List items of material and
supplies giving quantity and pnce of each. Include under this heading
power, water, and fuel, and units of equipment and tools costing less
than $50 each.

(d) Operating equipment. List items of equipment and tools cost-
ing $50 or more per unit. Give specifications and indicate how each
item is to be acquired—i. e., rented, purchased or provided by the
applicant. If rented or purchased, state the estimated rental or pur-
chase price. If furnished by the applicant, state condition and present
fair market value.

(e) Initial rehabilitation and repairs. Describe the type and the cost
of initial rehabilitation or repair of existing buildings, fixtures, installa-
tions (exclusive of mine workings), and movable operating equipment
now owned by the applicant which will be used in the exploration
work.

(f) New buildings, fixtures, installations. Describe each building,
fixed improvement, and installation to be purchased, constructed, or
installed for the exploration work, stating specifications and cost in-

- cluding labor, materials, and supervision.

(g) Miscellaneous. Describe the type and estimate the cost of repairs

- and maintenance of the operating equipment listed in 7(d). Do not

repeat initial repairs listed in 7(e). Show also the costs of analytical
work, accounting, workmen’s compensation and employees’ liability
insurance, payroll taxes, and other required costs that do not fall within
the previous categories. [Note—The Government will not contribute
to costs incurred before the date of the contract, or to costs of or inci-
dent to: (1) acquiring, using, or possessing land and any existing
improvements, facilities, buildings, installations, and appurtenances,
or the depreciation and depletion thereof; (2) general overhead,
corporate management, interest and taxes (other than payroll and
sales taxes); (3) insurance (other than employees’ liability insurance);
and (4) damages to persons or property (other than authorized repair
to or replacement of equipment or other property used in the work).]
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by
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GENERAL INFORMATION

‘An application for financial sssistance on this

property was made by Wayne FErickson in September
1963 with the office of Mineral Xxploration,

Information such as geology, maps, acceseibility
of project area, existing workings, etc have not
been duplicated in the present application since
they are available in the prior one, .

~

RECEIVED

JAN11 1971

Q. M. ..
SPOKANE. WASH. )





® | o RECEIVED
JAN 11 971
W&ﬁéx&m

STMMARY

Recent exploration and study of this property
indicates a substantial ore potential,

The applicant proposes to diamond drill at
depth specific areas so that indicated miner-
alization can be proven,

The total estimated cost of all proposed work
is $57,040,00






Rlue Sky Mining Corporation
521 S Washington,

Dillon, Montana

December 21,1970

The First National Pank

"~ Dillon, Montana

Gentiemen:

The Blue Sky Mining Corporation owns controlling interest in a
number of silver mining claims located on Comet Mountain in the
Elkhorn Mining District, Beaverhead County, Montana,

Recent engineering studies indicate that these claims merit fur-
ther exploration by diamond drilling, Preliminary estimates show
that this work will cost approximately %55,000,

Under what conditions and terms wonld vou lend the Blue Sky Mining

Corporation 75% of the specified amount to finance indicated eX-
ploration?

Respectfully yours,

"Rlue Sky Mining Corpérstion, @E@EW]ED |

/ﬁﬁm O, [ ol on
Roger C, Pierce; President

-m%ﬂﬁ%éﬁﬁ&






Blue Sky Mining Cerperatien
521 Se. Washington St.
Dillen, Mentana

Gentlemen:

Eirst WeDiemall [B3emlikk

DILLON, MONTANA 59725

December 21, 1970

We do not have funds available to make a loan as rdquested in your

recent applicatien. We do net make expleration leans,

AFFILIATED WITH NORTHWEST BANCORPORATION

Very truly yeurs,

G, J. Lane
Asst Vice=President

RECEIVED
JAN 1 1 1973

O. M.
SPOKANE. w%sffm_

MEMBER OF FEDERAL DEPOSIT INSURANCE CORPORATION
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Blue Sky Mining Corporation
521 S Washington,

Dillon, Montans .7~
December 21,1970 -

State BRank and Trust Commany,
Dillon, Montana

Gentelmens

The Blue Sky Mining Corporation owns controlling interest in a
number of silver mining claims located on Comet Mountain in the
Elkhorn Mining District, Reaverhead County, Montana,

Recent engineering studies indicate that these claims merit fur-
ther exploration by diamond drilling., Preliminary estimates
show that this work will cost epproximately #55,000.

Under what conditions and terms would you lend the Blue Sky Mining
Corporstion 75% of the specfified amount to finance indicated eX=
ploration,

Respectfully yours,
Blue Sky Mining Corporation
Rggé} C, Pierce, President

JAN11 1971

M. E.
wg&“ﬁ,WAm&






STATE BANK & TRUST COMPANY

ESTABLISHED 1899

DmLoN, MONTANA

December 22, 1970

Blue Sky Mining Corp
Dillon, Montana

Gentlemen:

Our loan committee has reviewed you application for a loan,
and I regret to advise you that we are unable to advance funds
to you under the terms and conditions you desire,

Sincerely,

Rohert J Harrison
Vice President

RJH/s

RECEIVED

JAN 11 1971
O. M. E.

SROKANE . VALSH

“"YOUR FRIENDLY HOME OWNED BANK"
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PROPOSED DIAMOND DRILLING JANL 1 91t

. M| t"
Diamond Drill station no,1 ‘
Hole #1 W43 w—45" 270 1t

Hole #2 W28 W—45" 370 £t .
| 740 Tt

These heoles are to prosvect for possitle intersecticn
of the no,6 snd the no, 7 veins, They will intercept
the veins at about 200 ft from the surface,

Diamond Drill station no,2
Hole #3 538" E-48° 220 £t
Hole #4. 828 E—70° 270 ft
Hole #5 $9° E—45" 290 ft
Hole #€& S9° E—-67° 200 ft
Hole #7 S65 E—45° 310 ft

Hole #8 S65°E-67° 440 Tt
2110 1%

The holes from station #2 explore the downward extrusion

of a mineralized ares that has been mined sbove the 400 ft
level on the no,4 vein, Holes #3,5 ,and? cut the vein

about 100 ft below the 400 level and holes #4,6 and 8 about
250 ft below thieg level, Hole #2 has also been extended 80
that it may intercept #3 vein, Station #2 is locsted 80 ft
SW of the center of the 400 level ore shoot tecause it is
believed that the ore rakee in this direction, An alternative
to station "2 is to drill 2 or 4 holes from the road above

it,
Diamond Drill station #3
Hole #9 S20 E-35° 400 ft

Hole #10 $50° E-35° 420 3t
B30 1%





‘ | . :AZ

These holes will explore at depth the mineralized ore
zone that the old timers mined sbove the Telstar tunnel
level, The intercepts are about 200ft below tje tunnel,

The total diamond drill footage in thie application is
3,680 feet, . '

ECENE@'
JaNtl 1971

LB
wgmgg WESH.
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COST ESTIMATE OF PROPOSED BXPLORATION

Coring ( A X section minimum 3 Veins )eeeeceoncoccooooos $ 9.25per ft
Casing or cementingec-cccccccccccccccccccccccnccccccccacooa 1,75 "

. Weter supply ======a=======a=======;w==?; ======= e . 1,50 "
Move in and set up--tear down and move OUt ccecccccccccecoca 0,35 *
Access roads and dismond drill stations ce-cccecccccccaccccx 0,50 "
Core boOXeBeconcccnococccncccsaccccoccccacaa ceecscscscaccscone 0,15 *

Survey inclination of holes ( instrument and drill down
v time )} = 0,35 ¢
Supervigion and engineering cccecccccccccccccccccccocncccnso 1,65 ¥

$15,50 per ft

With proper management there ie enough water in the winze on the 400
tunnel level to supplu the drill, especially on & one shift basis,
The water will flow by gravity to #1 drill station., It will have
to be pumped to #2 station and heuled to #3,

The cost of drilling is comparatively high due to the property’'s
inaccessability and remoteness from hotel and restaurant accommo-
dations, It is about 45 miles from Dillon, The workers will prob-
ably live in cabins and batch in the Elkhorn Hot Springe earea which
is about 4 miles from the mine,

The total cost of the proposed exploration is (32680 ft X$15,50 )
or a total of $57,040,00.

RECEIVED

JAN11 1971

s&.ﬁé‘ WASH,






BACKGROUND ON OPEPATING EXPERIENCE

Blue Sky Mining Corporation has been mining subject property
for a period of 2 years, driving drifts on raises on known
ore leads, A qualified licensed mining engineer has been

employed as consultent,

RECEIVED
JpN 41 7

.M. E.
&@«%Dma. WASI






1.

2o

EQUIPMENT OWNED BY BIUE SKY MINING CORP TO BE USED-

IN CONJINICTION WITH DRIIIING FROGRAM

One John Deere crawler loader for building roads

to drill siteBecccccccconccocncancccoccacccamcoascaas -
One 315 C,F,M, Schramm air compressor to furn1Qh
air to pump water for drillinge-eeec-cccachccocccae

One Ingerqoll Rand air driven wator pump for pump-

ing weter to drill sitee-ecccccccccoccsconcccacen -
900 ft 4" weter or air line w/couplings for trans-
portzng water to drill siteccceccccacec- . -
One 300 gal air-water pressure tank ============== e
400 feet 2" air-water line w/fittings-cccnococo= e
One 3/4 ton 4 wheel drive Chevrolet puck'np for

transporting @qu:pment aaaaaaaaaaaaaaaaaaaaaaaaaaaaa

One modern cabin equivped with water and sewer
facilities for hcusing drilling crew, approximately
4 miles from drilling site., Complete fueling equip-

ment locasted at cebin sitececccccccss cocmomemmooooe -
One 300 amp gasoline motor driven arc welder for
making welding rep-irs ========================== oo

150 feet of 14" air hose-c--- rerrcschrcmcammcanes .
One oxygen-acetylene welding and cutting kit with
burning and welding torches and gauges plus hose
for miscellaneonus repairsceccccccccccccc=o e ecoeoo

Blue Sky Mining Corporation will furnish engineer-

$8,000,00
.. 3,500,00
500 .00

1,500,00
320,00

300,00

1,200,00

5,000.,00

600,00
150,00

200,00

ing supervieion by licensed engineer at $1.65 per foot

RECEIVED

JAN 11 1971

Vo G

g&%&n&%&ﬁa





N 1 Blue Sky Mining Coxp.
JAN1'1197 521 8 Washingten,

o 1t e Dillon, Montene 597235
SROKANE. WASH. Jenuary 19,1970

United Steatos D@ﬁ&rtm@nt of the int@ri@fg
Goolegieal Survay, .
YVeshington D,.C,20242

Attentions Mr, Harold Kirkeme, Chief, Res O.,M,E,-6326 Silver

O0ffice of Minerals Bxpleoratioca . VWeyme Erickson- Comet Et @l oloims
: Beaverhead County, Mentana

Contract 2181 ; ‘

Dear Mr. Kirkemog
MY P et s ;
Reg [youg] letter of Jan,12, 1??60

The helf imterest of Roger C, Pilerse was transferred ¢e Blue Sky Mining
Corporation by guit cleim deed of which & copy was insluded in our sor-
regpondence to the Spokene office on Des,18, 1969,

Blue Sky Mining Corporation stecksholders as followss
Villlem A, Cook ome (1) share,

Cook Imcorporated f£ive thousand (5000) eheres,
Address 928 South Curry Pike, : ‘
Bloomington, Indiene 47401

Miles F, Komno ome (1) éhareo Same address as abova,
Dem G, Sterner ninety-eight (98) sheres, Seame address.

Charles T. of Pefigla B, Dotter four hundred (400) chares

4004 S,V.Groonleas” Drive,
Portlend, Oregom 97221

Froplk P, Thomas four hundred (400) shares.
925 South Curry Pike,
Bloomington, Indiana. 47401

Ivean end/or Judith Fucilla two hundred (200) sheres
1486 Fremont,
Los Altos, Colifornia 94022

Dr, Robgrt T, Gineberg one hundred (100) shares.
2086 8, Drive,
Mountain Vi@wp Celifornie

Roger C. and/or Hemel Pierce five thousand (5000) shares.
521 S VWeshington,
Dillom, Montana 59725 . -

Telster #2 cleim is included inm the Blue Sky Mining'Corp owmership,





P}
r‘"
- ) .

The San Prencisco claim is still owamed by Margeret G. (Mre, Harry G, )
Relling of Spokene, Weshington,

Very truly yoursg,

. /zékcacp /;?Qv%{[

BiGe Sky Mining Borp.
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THIS LEASE, made and @nt@r@d &m@@ this 23xd d@y off J@@@&?yo R

2969 by and b@tween Ho Lo PATTERS@NQ p@r@y of @ho flret part, h@f@c b

.;-

inafcer referred to a@ L@@sorg @nd BL@E SKY MINXN@ @@MPANYD I3 Mbm@a@aé

c©fp0fa@ﬁ©ng tha party of the S@@@nd paﬁ@o‘h@r@imaftor referrad @@

-
LTI

as Les&@@gz

Th@@ for and in @@mgid@f@@£© T@QA@h. E@@@D and @@V@n@m@o h@@@ﬂm o

' contained and by L@@@@@ to be p@id 1@@ p@ff@fm@dg the Lesoes hao
leased, demicsed and let @md by these pt@@@n@l does lease, dami@c @@d

- let wn@@ the L@g@@@ an, und&vid@@ @m@dhalﬁ interest in and €© @h@ oo

<

Gollowlng deseribed mining @laimgo t@o@&@s

' DOX NO, 1 Mining Claim, ao located Octobar 8, 1960, tho Ceztde |
£lecate of Location whereof 18 wrecorded fim B@@k 164 of Lode
Locatione at Pages 27 and 28, @EQ&@&@& Recordc @E B@.V@fh@@@

: C@untyg Montana. ‘ 4 .

POX N0, 2 Minfing Claim, ao 1@@:@@@ October 8 196@0 the @@f@io,
fleate of location whereof 18 recorded in B@@k 164 of Lodo
Locations, et pagss 29 and 30 th@ﬁ@@fo 0fficial R@@@Ed@ of
‘Beaverhead @ountyo Montana.

@@MET ¥O. 1 Mining Claim, as 1@@@@@@ June 80 1960, the Certie ..

 ficate of Locatfon whereof 16 recordad in Book 155 of Lede
lLocations at pages 463 and &6&0 0£ficlal Records 5 of Beaverhead
County, Montana. ‘ _

COMET NO. 2 Mining Claim, ag loceted June 8§, 1960, =@h@ Cextis -
ficate of Location whereof Lo recorded in B@@k lSS of Lode
Locations at pages 465 and @660 @Efi@i&l Racords of B@@vezh@@d
County, Montana. s

COMET NO. 3 Mining @l@img @9 located October 8, 1960, the Certle
ficate of Location whereof 1. recorded in Book 16@ @E Lode

 Locations at pages 25 and 26, Qfficial R@cords BE I B@@V@Eh@ad
County, Montana.

- COMET PRACTYION Mining Cladm, a0 R@@@@ed Jone 8, 1960, the Cowkle - -
flcate of Location whereof 18 recoerded in Book 135 of Lodo
Locations at pages 461 and 462, @ffi@ial Records 0% Beaverhead .
County, Montana. ,

$ald clalme are situated in the Elkhorn Mining District, .
Beaverhesd County, Montana. -






hereof,

IT L8 FURTHER AGREED:

-..). f -"x : Y
S

L. - PURPOSE OF LEASE - Said @laimﬁ afc lagsed to Lesoee for .

th@ pufp@@@ of mining @nd r@m@@iu;i@ho mﬁmar&la found in 0ald Romds,
@@g@th@f‘with the right t@ m@k@ o@@hgb@ﬁlﬁi@gnp ditches, draws, foadog_

,@KQQV@tiQH@ or other impr©V@m@nt@ @p@@i}@@h premis@@ as may be neeass .

BATY o

2. ASSESSMENT WORK - Lessee chall perform by Auguot 1ot of coch

year, oll assessment work f@qwir@d-undéf the @pplié@bi@ mindng Lawwo
to keep the sald mining clalme herein deseribed or lub@@QU@mgly

located hereunder in g@@d @@anding @m@ Oh@ll mak@ due and timaly

pf@@f ¢thereof on or before said dote @E thn porformance of l@@h<@@ﬁko'

3, TAXES - Lassee® @hall pay all taxes which may be assessved
againot gald land and the floprovements @h@f@@ng used or controlled
by L@@.@@D and the pergonal pf@p@zty thereat, used or comtrolled by
Lesses. ’

‘ @c 'REF@RES o Lessee shall fuwrnish to Lessor, Upon request, in

| wrdting, from time to time, and as @@mpil@d and prepared, but not

. oftener tham quarterly, duplicate copics of all exploracion Teports,

concentrating plant reportu, mine @aps,  analysis maps and plano of

~ devalopment made and used in @h@-@p@f@ti@@@ on said premides. It
@hall f@f@ioh to Lessor a monthly CEPOTE ohowing the eoeimatcd

- WQigh@o l@ﬂ cnalysis of all ore materfal stockpiled a l@@@ﬁdi@@ o onch

clageification, whether merchantable, concentratable, or nonmerchepe '

tabla. It shall furnish to Lessor @ monthly report of all oves mined
" ond @hﬁppcd o® b@neuici@@@d from said premises, showing the valu@oo

'";f;~@©nn@g@ and @ﬂ@ly@ﬂ@ @h@f@@fg @@g@@h@f with a f@@@fd am@ analysio @E

ke L





any tailings and rejects, and specifying the claims f£rom which @Qi@‘i.

orch ware mined,

5o OPCERATIONS TO BE CONDUCTED IN AC@@RDANCE WITH CO0D MiNKN@g :

M3l

WORKNEN'S COMPENSATION; INDEMNIFICATION.- Lessee shall hava Che sole

and absolute supecrvision of mining and -ﬁlli@g @p@f@@i@n@ h@f@@@@@ﬁo =

Lessee will open, use and W@fk th@emin@ o mines on oald lands in
such manner only as is usu@l and: é@bg@iAEy ) ekillful and pf@p@r
mining operations of eimilar @h@rq@@of @@d in a@C@rdan@@ with che
requivements, methods and practices of g@@d mining englneering,

Z@@@@@ will timb@f tunnele, chafts, drifts or other Wkaﬂmg
polnte as fequir@d in aééordaﬁ@@ wiéh g@@d mining practices, and
vepair all old timberings that may bo necessary with 8-inch by
8=4nch @imbef@ ot larger. Lessew @ill'k@@p all drifts, chafts, tume
nels and other passsgeways and w@rkiﬁg@ thoroughly drained and @l@am@df

of loose wock and rubbish of any kind whateoever insofar ag practicabla.

In lce occupancy of the demised premises and in carrylng on thae -

' @?@f@@i@nﬁ to be carried on hereunder, Lessee shall comply with all

requirenents of State and Federal stgtutes to the extent applicablc
to such @p@f@tﬁonﬁD and shall maintelin ia fuli f@rce and effect
W©?km@n°@ Compensation in@ur@ﬁ@@o

Lassor @hall not be ligble te L@o@@@ for any damago @@@urfﬂng
by rzeason of any defect in, Upon ox @bout the d@m&@@d premises nor ba
liabl@ for any daﬁaﬂ@ occ&si©n@d by sald pf@miﬁeﬂ being out of z@p@iﬁ
or Lov @ aﬁy @@@@@@ ﬁfiaing from eny act or neglect of any p@f@@@ oRn

any @dj@im&ng o¥ contiguous propertyo Lessea agrees Co lndemmify and

‘held harmless Lessur from and sgainst any and sll lose, liability ox

claimo for the death end/or injury to any person and/or for tho less

ox damsge to px®p@rty in or sbout the demised premises or Lo pProperty

@@ @th@f p@fg©@@ @@@uﬁfing duri@g @ha term h@f@@f @m@lf@@ml@img dif@@@on

V

1y oz imdiﬁ@@@ly out of a@y off L@@B@nvg @p@f@ti@n@ h@f@@@d@?o re & -
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; understood and agreed that @@o@@@ shall cerry on all mining and

: miilinv operafions hereunder as an independent contractor. Lescea
- agrees to hold Lessor haxmless from @nd @gain%t any and all 1deno

; that may be placed upon the nemi@ed premises resuvlting from a Amy

operations or activities of Lessee h@r@und@r@

6. MINIMUM VORK REQUIREMENTS - Lesses agrees o work and mino
paid premices working not less then oixty (60) shifts of efghe (8)
hours each during each and every yesr of the term of this lescs.

7 R@YALTXES ON ORES - @n all ores mined or removed from 0ald

premioes, Lessee shall pay to Lessor & royalty of five per @@n@'(S%D. .
of the met mill ov @m@lﬁ@fA?@t@EnQo By "net mill or emelter weturns®
98 meant the amoung veceived for such ores after deducting therefrom
f | tﬁe cost of milling, smelting, and freighting or haulage from the

mine to the mill or smelter.

8. RIGHT OF INCPECTION - The Leseor, his sgents, englneers, or |
ther persons in Lis behglfD with his assigtance, shall have the fig&@
to enter-~at all timgs"th@ mines and other W@f&ing@ connected theree
with and other epergtions of Lessge hm@@? this lease, in @fd@? to -
‘ @x&@gn@g @@m@leo assay, inspect, ourvey, cr measure them or any part
thereof., Lessece agrees to render to Lessor, his agente or enginears,
proper assiastance in éakiﬁg such' lnepection, surveys or examinatiomo

9. FORCE MWIFURE - It 48 understood and egreed any period or

delay .in the performance of any @blig@tion hereunder occasioned by

‘oteikes, scts of God, wer, vebellion, or other causes (except. f£inea-
clal) roaeonably beyond the control of the defauleling parey, chall bo
éxcma@d during the continusnces of such cause or causes and such d@lay,'
ehall not be con@idered a dofaule hereunder by @ﬁch party, but such

party chall exert every reasonable effort to overcome any such eauna

':f . of delay, and shall give otherparty prompt written notice of all Oueh -

'“d@l@ya @@d th@if expected duration.

e T T
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10. - i1 {CE OF DEFAULT AUD TERMINATION - In the evene of

fallure of Lesseo to perforn Qny’obligation gssumed by {t hereundewr
and the fallure of Lessee Co correct such defaulc within sixety (60)

days (cz in tha ovent such default 1s of such a nature that 1¢ cannot

- reagonably be corrected within sixty (60) days, in the event of

fellure of Lessen to commence within such sixty-day period to correct
such default and to diligently prosecute to completion tha work of
correcting such default) after written notice from Lesgor so ©o do,

Lessor may, at hia option, terminate this agreement,

11, OPTION TO PURCHASE - Lessee shell have tha right @ad
ocption at any time during the term hereof, or during the tine of aay
extension of such term, Co purchase gaid mining eclaims by paying to

lesoor the sum of THIRTY-FIVE THOUSAND DOLLARS ($35,000.00), In

the evmné of the @xercﬂa@ of such opticn, all rents and royalties
theratofore paid by Lesics heveunder shall be craﬁitéd agalnst such
pu?ché@e price,

it 138 expressly und@rétood'by'and between thie parties herseto
that aald premises ave subject to @ lien for g Government OME Loan
No. 6326, Contract Noo.élale uLegsé@ will comply with all provisions
of @ﬁd loan and agreement and in the event the Lessee exercisecs 1its
opti@n.to purchase said cleimso‘L@5aor agrees to pay @ﬁewhalf of thao

balance then owlng on aaﬁd loan, which sald sun shall be deducted

from the $33,000.00 purchase pficeg in addition to royalty payment

deductions,
- 12, BENBFZ?IW This agreement shall dnuxo to the beneflt of snd
be binding wpon tha succeasc?siat&.asmﬁgns df,thﬁ parties hexeto.
13, MNOTICES -~ Any notice to be giy@ﬁ-hereunder shall be properly
givén 4 malled by registered mall tos
| To Lassor: Ho Lo Patt@rson

509 Kentucky Avenua
Dillon, Montana 59725

o8=





To Legrec: Blus Shy Mining Coopany
g

21 &, Waghington
Niilon, Monteng 59725,

IN WITHESS @ 1iniD¥, cho parties have exacutred this agrecnsnt

the day and year fivot ebove writtesn,

: M/:(A’J(L,O/ .

‘ LESSOR

BLUE SKY MININC COMPANY

~

ATTEST: By ae C ecne, -

oo LT | Xes(President
‘ _J" I8 ',"f7 ."-“».ﬁ ~':fY1/ . ‘,‘w‘ . .,'.' i u'f,-»’,/ "4 /,"_,4,4: e
Sacretevy LESSEE

5TATE  OF  MONTANA )
G8
)

-

Courty of Beaverhead
| On thia 23vd day of Januwary, 19469, befora ne, the umd@fgign@do
a Fotary Public for the State of Montana, personally @pp@aréﬂ
Ho Lo PATTERZON, Inowm to o to be the p@fﬂ@n whiose name i@‘subscrib@d”;
It@ the withia inotrumant aﬁd aCknowledg@d to me that he exscuted
th@ same.
Also, on tha 23rd day of'Januaryg 1969, before me, tho

wadergigned, perscnally appeared ROGER PIERCE and HAZEL PIERCE,

knowm to me €o be “he Fresident and Secretary respectively of the

corporation that enceuted the within ingtrurment and acknowledgad to
m9 that such cornmoranion exacuted the same.
DYV UWITHRDS WNNIOY, I hewve mereuntn est my bend end effixed ny
Cfficial Seal ths <ay and vear in thi@/g&r ificate ahove written.
/. |
Noté&y Public for the State of Montema

Residing at Diiion, Montana
My Commission expires Juns 24, 1970,

‘;6= . | . : . L :
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. RESOLUTION

| WHEREAS, Blue Sky Mining Corporation was organized
for the purpose of mining what is known as the Comet

‘¢laims situated in Beaverhead County, Montana; and

WHEREAS, the corporation does not have sufficient
funds on hand to contlnue the operatlon of said Comet
Mine: and ‘

WHEREAS, it now appearsvthat-thisccorporetion can

m(possibly) obtain a loan from the Office of ‘Mineral Ex-

ploration, a governmental lending agency, and thereby
obtain funds for extensive mineral exploration and dis-
covery operations in the mining properties owned and con-

. trolled by this company, and

WHEREAS the directors of this corporatlon held a
telephone conference among themselves on the . day
of December 1970, during the course of which it was
unanimously agreed by all of the directors of this company
that Roger Pierce, president of the company, should be
authorized to apply for a loan from said Office of Mineral
Exploration in order to obtain funds for mineral explora-

" tion and discovery operations of this company;

NOW, THEREFORE, BE IT RESOLVED by the Board of Direc-
tors of Blue Sky Mining Corporation that Roger Pierce,
president of Blue Sky Mining Corporation, is hereby directed
and authorized to take all actions necessary on behalf of

said company in order to apply for a loan from the Offlce
of Mineral Exploration:

BE IT. FURTHER RESOLVED, that the said Roger Pierce,
president, and the secretary of this corporation, are
hereby authorized to execute all documents necessary or

" required in order to apply for and to obtain a - loan of
‘moneys, from the Office of Mineral Exploration, a govern-

mental lending agency, and to execute any and all documents
necessary or required in order to mortgage any and all
‘propertleeeof Blue Sky Mining Corporation to said Office

of Mineral Exploration, or to any other lending agent or
agency, in order to obtain said loan of moneys to Blue

Sky Mining Corporation. '

1

CONSENT AND - WAIVER

We, the under51gned belng all of the dir-
ectors of Blue Sky Mining Corporatlon do hereby
waive the holding of any formal meeting of the
directors of said corporation for the purpose of
considering the adoption of the above and foregoing

" resolution and we, and each of us, do hereby consent
(pursuant to the provisions of Section 15-22-134,
R.C.M., as amended) to the adoption of the foregoing
resolution by the directors of this company without .
a formal dlrectors meetlng being helda

-

<

DIRECTORS -
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QX'& Q’QS\\ 521 S Washingten,
: ﬁ% & Dillon, Menmtana
< O e . February 9, 1971
O‘L\\\‘"
N

United States Department of the Interier,
Office of Mimerals Fxpl@ratioﬁg

656 U, S, Courthouse, :

W 920 Riverside Avenuey

Spokane, wa&hingﬁ@n 20201

Reg ‘letter January 12, 1971 Comet Mime, Beaverhead
County, Montena, Former OME 6326 Silver Contract 2181
Attentioms Willard P, Puffett,
Dear sirs

o

San Francieco 1ode survey n003"53 is not available by reasom ef too
high & price by ewners,

The claims specifically included in the progeet are Dox #1, Diamoend

Drill Station mo 1, Comet Fraction, Diamond Drill Statien ne2, and
Telstar no2, Dieamond Drill Station. noSo

'See enclesed bids from.thr@e contr?cterso
See revised drillimg estimates. for engineer“s salarvo

See categ@ry 3, excavating and r@ad %uildiﬁgg Dismond Drill Station
Rol, This area will be soil qampled hefor@ drilllngoA

Please find enclosed cross section mgp of all work completed on the
400 level including mill returns. and 8E88Y8,

o

Very truly yours,
Blue Sky Mining Corporation

ﬂjm,éf/@

Roger C Plerce, President





N N
$ 8 ® °
NG Q;» « PROPOSED DIAMOND DRIILLING
(:‘/ 'é\c".
oWy
&
Diamond Drill Station no,l
Rearing Inclination
Hole #1 - N43W 45 wecocomnccacnss 370 £t
Hole #2 N28 W 45 coccccceccncacs 370 ft
: © Wi T

These holes are to prospect for a possible intersection.of the

no.6 and the no,7 veins, There are large outcrops of quartz in
this ares but some so0il sampling is needed in order to find the
highest intensity of mineralizatiom before drilling is started,

Dismond Drill Station no.2

Hole #3 /838 E 48 cccecmeccccocac 320 Tt
Hole #4 S38E 70 N - 370 ft
Hole #5 /s 9 E. 45 ceccccccccocnes 270 £t
Hole #6 S 9 E V6'7 comcccecccncaos 200 ft
Hole #7 S65 E 45 cocomccocoos cee 310 ft
Hole #8 S65 E = 67 coecccoces cecoa 440 Tt

2170 1%

The holes from station #2 explore the downward extrusion of a
mineralized area that has been mined above the 400 ft level on
the no.4 vein, Holes #2,5 and 7 cut the vein at about 100 ft
‘below the 400 level and holes #4,6, and 8 about 250 ft below
this level, Hole #2 has also been extended so that it may inters
cept #3 vein, Station #2 is located 80 ft SW of the center of the
400 level ore shoot because it is bhelieved that the ere rakes in
this direction, An alternative to station #2 is te drill 2 or 4
holes from the road above it, ©

Diamond Drill Station no,3

Hole #9'/é50 E 25 cocccco cemocoas 400 Tt
Hole #10 S50 E 35 ccaccccccccccax 420 ft
- B3 T

Hole #1 ccommcmcmcan - 370 ft
Hole #3 —mceccccecccs 330 ft
Hole #5 ccccccccccoco 270 ft
Hole #9 —cmmemme-- ce- 400 ft

| 1370 1t

The balance of the holws would be drilled as needed,






RECEIVED
FEB10 1971

O. vl k.
SPOKANE, WASH,

® Y 31

ESTIMATED COST OF PROJECT

Category (1) Independent Contracting,

8o

Yo

Co

Mobilization and demobilization of persommel and equipment

1 drill unit ccccccccccmcccccccccccas cocecccsana cecomeome $1200,00

Diamond core and overburdeﬁ drilling ©%9.25 per ft, ~~om= 7,
minimum of AQWL thru veins, B @$9,50 per ft

AQ @%9 .00 per fi,) ceccccococaccccccccccccacococcconacacs $34,040,00 |

Reaming for and supply of casing,1000 ft @$4,00 per ft, # 4000,00

d., Cementing, redrilling and other drill hole stabilizing
cperations, and moving and setting up.100 hrs @$14,00 per
houy ccecccccccccccccccca cosscocncsaca cesecsscsas —ececcceo 1400,00
|
¢, Casing lost in completed heles, 300 ft @$2,00 per fit.-==o 600,00
£, Water supply ( 25% probably truck hauled ) ccccccccsacccs 5520,00
v ' $46760,00
Category '(2)-Supervision and Technical Services,
Nenme except 1 SupervisoraEngi%eerc
5 months @ $l299000 per month wcececcccccccccmecamsoosonacos 6000,00

Category (3) Private Excavating

None except : : _
Access roads, drill stations, road maintenance, standby power
ete, 1 track type loader;, 130 hrs @ $14,00 per hour, ec-=c=o 1820,00

i

Category (4) Operating materiale and supplies,

None, emcept

268 cardboard core boxes @ $1,00 each cccccacemccaccccccacs - 368,00
Cement, cement substitutes, drilling mud and additiveSece-=c=o 525,00
150 sample secks @$,60 €ach ccccccccccccmcmmccccaccccccscaas 90,00
Sludge catching and sampling supplies cccce=- cocccccssscoscoe 90,00

' 1073,00

Category (5) Miscellaneous,

None, except,

Office and accounting expenses, 5 months @ #75,00 per month 375,00
Assaying 100 samples, Gold and Silver @$5.00 per sample --== 500,00
Chemical Trace analysis.100 determinations, molybdenum and

silver @$2,00 per detérmination, ccccccccscccccccscccccccecs 200,00
Engineering supplies ccceccccccccccccccccccocccccomccccossoss 312,00

% for soil sampling, hole surveying etc,) 138700

Total Estimated Cost of Project-ccccccccccccccoccccccaancacnccss $567,040,00

Government Participatioén @ 75% cecccccccccccccacocacnccanaaacaa=$42,780,00





® @ B 2

With proper menagement there is enough water in the winze on the 400
tunnél level to supply the drill, especially on a one shift basis,
The water will flow by gravity to #1 drill stationo It will have to
be pumped to #2 station and hauled to #3,

The cost of drilling is comparatively high due to thé’propertyvs in-
accessability and remoteness to hotel and restaurant accommodation,
It is about 45 miles to Dillon, The workers will probably beatch and

1ive in cabins in the Eilkhorn Hot Springs area which is about 4 miles
“from the mine,

RECEIVE
FEB1 0 1971

O.M. E.
SPOKANE, WASH,






o | o |
- MINERAL RESOURCE DEVELOPMENT, IRC.

. 0. Box 877 - Helena, Montena 39607

January 27, 1971

L) ::s‘“ Y
SPOKANE. WASH.

Blue Sky Mining Company
521 S. Washington
Dillon, Montana 59725

Gentlemen: °

v

Thank you for the opportunity to bid your proposed drilling
program. The following proposal is based on a minimum of
1,370 feet and maximum of 3,680 feet (4 to 10 test holes)
located about 50 miles West of Dillon, Montana.

Coring BX Size $12.00 per foot
Coring AX Size $10.00 per foot
Water Supply ‘ $ 2.25 per foot
Mobilization & Demobilization $1,200.00 Lump Sum
Reaming Casing $ 4.00 per foot

Access to the drill sites to include Bulldozer preparation is
not included in this bid.

Thank you.

Robert M. ‘Rudio

RMR :hk





RECEIVED
P. 0. Box 26

FEB 10 1971 S Philipshurg, Mont. 59858
Jan. 25, 1971
Q. v .
spOUpNE. WASHS) o Sky Mining Co.
521 S, Washington St.
Dillon, Mont. 59725

Dear Sir:

Estimates on ‘your proposed dlamond drilling at your
Comet Mine is as followss

Mobilization and demobilization------c~c=-- === $1,200,00

Coring AQ thru vein---=--=eecccccccomo—cocoonn= $9.25/f1t,
Reaming for casing ---eeces=-cemcccccmccmnaco—u" $4.00/ft,
Drill hole stabilization (supplies not incl.),

moving and setting up and standby ----- . 14,00/hour
Water Supply =---—=-=mc--eccscccc—ccmmcossoo—c- 1.75/ft.
Casing 10St —=wemmemmmm e 2,00/f%.

Access roads and drill sites are not included in any
of these estimates.

Sincerely,
‘ A

Ve ey
> e sy e
“Gunnar S. Johiién M., E.

!






ACE TRADING COMPANY

GRS
RE(H ¥ L MINING & CONTRACTOR'S EQUIPMENT"

FEB10 1971

P. ©O. BOX 16
BUTTE, MONTANA
O.M. E. TELEPHONE: AREA CODE 406 - 792-1013
SPOKANE, WASH,
January 28,1971
Blue Sky Mining Company, .

521 South Washington Street,
Dillon, Montana,59725.

Dear Sir;
We are pleased to quote on your proposed Diamond Drilling
Program at the Comet Mine, near Dillon, Montana, as.

“follows;

‘Mobilization and Demobilization,.eoosscsssscsssa§l,300.00

Coring; BXooogooooooooosoeccososocoooocccoccocns 9.75

Coring, AXooccoooocoosooocsososscoosocoaancoooaano 9.25

Reaming for Casingecoccosccoocsoocasoocooooasacnans 4.00

Hole StabilizatioN.csosooooooooosoosooaocoocsosss 16.00
' ' plus cost of supplies

Moving to New Drill SiteSccocococcocsccccccocnccoooss 16 .00

Casing loStoeccococooococcoooococooooooooooooosss 2.50

We trust that this Quotatfon'is satisfactory to your
requirements and we would be happy to discuss this program
with you at your convenience.

Yours very truly,
Ace Trading Company,

per
per
per
per

per
per

foot
foot
foot
Hour

Hour
foot





r F.‘lse;as-'“ - 7, I+ gs
The An@@'d@ C@tmp@[myﬂ An@cmd@%@mp

RECEIVED FROM Wayme Prickeen ANACONDA, MONTANA, 59711

Doscabor A7, 1964

ADDRESS 903 Ho Powk Strest = Riverten, Wyeaimg ‘
Mg 0% ¥iwo Ore SMELTER LoT B~93% (Dos, ofe)
WEIGHTS ASSAYS TREAT. ‘
CAR . MENT PRICE VALUE Draft No.
NUMBER Pounds Per Cent Pounds Per Cent Ounces Ounces CHARGE | FER TON
Gross Water Dry Copper Stlver Gold Dollars Dollars Dollars
X /548,
Truek | 33,800 | 2,50 3,005 | .18 1840 -003 17,80 |8 Wéold
Ko Co Jemao, Hemdl O § £,50 ton 135,21
J 550 Toys ik s

8tato Bank ard Truct of Dillem
ofe ond Bottersen, Royelty @ 10%

0fPdse of Minerad E@@l@m@ﬁ.@m

23870 s

yi(,l%
"126.6

Uo 8, Doportoont of Imt@;?:l@z?o Royalty @ 5% 630 '
SILICA 82,9 /ﬁm/u‘«/wﬁ; , M 2, 46T /é‘/-(// 8§ 120,54 |
ALUMINA Lol ' /
IRON 1.5
CaO 205 ‘;g,}f@ y
PAYMENT FOR METALS TREATMENT
' &S
Y
BASE &
Copper @ Less 3the Add—12c for each 1% Iron Q{Q}\ ’é{\
Silver 1@% @MO%@ STETE3 17,38 Add—10% of sum of metal payments Q}N"? Q
in excess of $15.00 %@- N \/(/@
Gold i@%@@% @ 8 31.81825 82% Deduct—25c for each 1% Silica {{%—-— f_
Date of Quotations 13/27/64, NET TREATMENT - - - - - - - ___ ‘.i g—i_._._ .

An extra charge of $5.00 made
for sampling all lotg under ten

tons.

Rates subject to change without
notice.

Extensions and footings corect.

o e i
]
By /™N\gi

The Amcondlax Co., Amcomd&x Sampler* ‘

//'1*“ /?’/L’\’ ,,} "

LA /

C 7 ‘1-——-—r~v.-355?"





.

F. 15645

B S
The An@@@@ Company, Anaconda Qmpﬂ@r 21 Ps

RECEIVED FROM

Vegme Erichcon

ANACONDA, MONTANA, 59711
Doscasor 17, 1964

ADDREss 923 Woek Pork = Rivertom, Wyemins
| MINE  Cemst Mimo Ore sMELTER LoT §-92 (Bos. ofe)
f WEIGHTS ASSAYS TREAT- PRicE
| NUCI"?;‘ER Pounds Per Cent Pounds Per Cent Ounces Ounces Cl}:{fggE PER TON vALDE Praft e
} Gross Water Dry Copper Silver Gold Dollars Dollars Dollars
‘ &} - g%
f TW@&A M&%@@@ 2036 B@p&% o3 80&@@' -002 90@5 ) €369
Lo Co JORI0, $ Ba3U por otus %@gﬂ@
£9.2% 7OoNS, Od%
Stato Bk & Trust Cempomy of Dillem L=
| s Ploree & Pattersea, R@y@l@y 8308 s/ Yy ?e 192
T 7032
| 0f%dee of [Haoral Expleratien
UoSo Boplo of Imtepder, Reyelty @ 5% / / [T /A
SILICA 8301 /ZM&M& A?zg 2/ 6T At % 67,75
ALUMINA Gols A . e
IRON 12@ .~ {1 7 s ) 20
ca0 o3 et LepY
PAYMENT FOR METALS TREATMENT )
BASE ?wa\ ‘ A\\
Copper e Less 3ae Add—12c for each 1% Iron %@@v ‘Q)
awer JOOE o MBB540 maom Ok | Adaio ot s ot st pavmens %@L\’ o
Gold Q05 e § 31,8825 0,25 || Deduct—25c for each 1% Silica o: @s:_—m_m
_ 9 S
Date of Quotations 11/27/64& NET TREATMENT - - - - . - - F

An extra charge of $5.00 made

for sampling all lots under ten Extensions and footings corect.

The Amconda Co., Amscomdmb Samplen'

e
,,) R et ¢ /,g‘/‘&'?'
R '-I

v

tons. . 7.4 - /

e = / ! ‘:/’<
Rates subject to change without By ,- .. B
notice. PO

N, R

(.___.‘.._. _.,wv..:f)
\//






81.P-15645

181-P- a

Blue Sky Mning Corporation

RECEIVED FROM

The Anqconda Company, Andcond. Sampler

OB o,
ANACONDA. MONTANA, 59711 wm 23" 1%9

ADDRESS 521 So. tashingbon
Dillom, Momtans 59725 s
MINE smeLTer Lo no. B=535 (ang. afe)
WEIGHTS ASSAYS IREAT-
CAR MENT PRICE VALUE Draft No.
NUMBER Pounds Per Cent Pounds Per Cent Ounces Ounces CHARGE PER TON
Gross Water Dry Copper Silver Gold
Dollars Dollars Dollars

Trocke | 205,690 D40 | 204,667 .12 | 5.00 | 009 To27 || Thheb9

B@m@t

Joa,8Y ToHs, ST orfE

SILICA

@5‘.6
ALUMINA 5 02
IRON 1 09«
CaO ‘g

e, ol @ $ QOSO pex ton (@ﬁ?&.ﬁ%}

SPAhi5s N6 2, S

Tils 69

EETWEEN TA/SE Ao, JT ANO
J LEVEL
CoMET " MINE.

COPY

PAYMENT FOR METALS TREATMENT
BASE
Copper @ Less 3'%c %\ Q\&\
@ ) Add - 12¢ for each 1% Iron & ‘\W
Silver %, . @ % £
e m m . 7.% Add - 10% of sum of metal payments A .
in excess of $15.00 %\' . ':;f.
Gold @ %
Deduct - 2.5¢ for each 1% Silica & Sy
in excess of Alumina <3E
Silica @ .2‘ a @§ S
i NETTREATMENT L e e e — %___——»

oo oo glal6n

An extra charge of '35.00 made for
sampling oll lots under ten tons.

Rates subject to change without notice.

Extension's and footings correct. ~ "

q, («44/-- -

- The Ana;q’ﬁ%Co ,/Anoconda Sampler






MALVTB@AL REPOR

FRONTIER LABORATORY

Box 159

Melrose, Montana 59743

BIne 8ky Mining Co..
521" South Washingten

by

Phone 406-835-2851 Dillon;,
Montana: 59725:
Date Sample Description 0‘27,1, ofzx/gT (;Ou 1;/Ob é}n C?\?gol
8-25-69| Stock pile #L. 5,72 238
v n n Steck pile: #2 790" 232
o i Stope: Sample, Comet:Mt.. 6056 233
L&
Qf&(“’ \ o
ci%\ Gk
ISR AOR
A
> / .

Approved by

Cheny





181-P-15645

E The A@@@@@%j C@mp@my,

RECEIVED FROM

A[m@]@@[mQa S@ng@ﬂ@rf

Bwe Sky Dﬁning Corporaticn

S7opE YO,

ANACONDA. MONTANA, 59711 '
ADDRESS ¢/o Rogsr C. Pierce ACONDA. MO Avgast 11, 1970
MINE 524 South Washingten = Billem, Mg&&%’% or o,
Comst Ors " B = 787 (Mug afc)
WEIGHTS ASSAYS TREAT-
CAR MENT PEPRNIC(EN VALUE Droft No.
NUMBER Pounds Per Cent Pounds Per Cent QOunces Qunces CHARGE
Gross Water Dry Copper Silver Gold
Dollars Dollars Dollars
m@mﬂvﬂ@—_&@w 70,572 28,251 039 28,73 1,366,61
Rorpor Brothers, Heul @ @‘7 50 per ton 2
1,097.47
Harold L. Potterson, Royalty @ 5% 50, &7
: . . 1,052,60
0ffices of Mimarals Exploration, Royally @ 5% 54 871
o 987-73
o 29 8 Tows,
ALUMINA 81°9
IRON Z;g
CaO &o R
0.2 Ll
PAYMENT FOR METALS TREATMENT )
BASE
Copper @ Less 3'kc C (&" ~
. Add - 12¢ for each 1% lron %ﬁ{;{ Q \%f)\‘?\‘
Silver tess 6¢ .
200% 150,833¢ oo 38506 || too- gl S Ly
Gold . 3 3
g 635.306¢ 60 | Pzl & wd
Silica @ - @)
O NETTREATMENT  _ _ _ _ _ _ _ _ ___ _ 0
Date of Quotations ©!
2/24/70
An elxlm chI?r‘gle of Sf:J.OO made for Extensions and foolings correct. The AnOCOﬂdQ,,CD nqcowda Sumpler
saumpling o ots under len tons. J——

Rales subject to change without nolice.

By






- » o
A ALY TICAL REPORT

FRONTIER LABORATORY 1o Tomn
Box 159 - Date_Arril ©, 1070
Mont 59743
Melrose, Monfana Tlue Sy 1Hning Co. ;o
Phone 406-835-2851 ¥r, Rodger Plerce STepPE., N 3 o levesl
Dillom, lontana F FACE
Sammole Descriofi Au | Ag | % | Pb| zn Control
RDé%-th ample Description 0z/T OZ/TFL 9, A 9 No.
4/7/70 | Fumbor 1 JPueT Colo/T 0.08105.5¢ .69 963
T . . A i - - 42 y.
" haber' 2 &, 5o p LPolof 0.07|259.0p .63 964k

N
AT 0

e I
«\ﬂ\“\%.@&

R T
Nt
P

| | Approved b%;m,( m‘g Oo L2 _sq Oea

Chemist

L2 s






F. 15645—6-61—5M. ' 0. &2, N/ Q, z

o ‘The And@nda Company, Anacond® Sampler |

RECEIVED FROM B, L, Fatterson and Roger Co Pdawce ANACONDA, MONTANA, July 1k, 1961
509 Kemtueky Avemnms.
ADDRESS  pesyom, Mentexs

MINE Comst Mine Ore SMELTER LOT E}a{@? (J\ﬂ‘_y a/ Q)
WEIGHTS ASSAYS i
TRBEAT | PRICE
CAR MENT VA .
NUMBER Pounds Per Cent Pounds Per Cent Ounces Ounces || CHARGE | PER TON LUE Draft No .
Gross Water Dry Copper Silver Gold Dollars Dollars Dollars
Truckt | 57000 | 3053 | 54988 | 0.26 | 39025 "’006'15 9194 |  €78.26
’
&mt@&m@oﬂm&@?%p@%m W ¥ 375
27,424 Lo /477 = Ebisoled.
b~ ‘6/" M/ S ! A S
()j /) , //"Vlf‘\',,t Ak '/»‘.-/“/-'«‘l—ﬂ A ,/l g ) {L,,;/ .
é/
SILICA 83 08_
ALUMINA © 06 .
IRON 1,47
Ca0 0.3 M s&,{‘é lﬁx
o
PAYMENT FOR METALS TREATMENT R i: E ‘ {E [
' BASE
Copper @ Less 3%c
Add—12c for each 1% Iron FEB 1 0 1971
Silver T.%% @ 8@@ M 3 Ggﬁg Add—10% of sum of metal payments
- in excess of $15.00 A
. .M. .
“f 100  e§3.e1e25 Cob8 | Dedvei=zic for sach 1 St SPOXANEL WASH. .
L8833 4es, 0,06 |
| Date of Quotations 7 /5 /53. ' NET TREATMENT - - - - - - - e eneeseneeeerenm
gx; g’:;tr;;]ircllg‘arégl? l%ft s%ﬁg?i e;m;g: Extensions and footings correct. TheiLA;laconda Co., Anaconda Sampler
tons. S KT g
Rates subject to change without By (, / 1\ r{‘—"w\

l"notl ce. METALLURGIST






F. 15645—6-61—5M.

ar Ms, p

Standard.
\ !
The And@nda Company, Anacond@ Sampler ;
RECEIVED FROM H, L. Pattoreon Roger €. Picrce ANACONDA,MONTANA, Awmact 7, 1961
509 Kortveky Avermie
ADDRESS  payiem, Montama
MINE oo (Oro) - SMELTER LOT B-314 (July afc)
WEIGHTS ASSAYS
Ay | PRICE
CAR MENT .
NUMBER Pounds Per Cent Pounds Per Cent Qunces . Ounces CHARGE | PER TON VALUE DraftNo. .
Gross Water Dry Copper Silver . Gold .. Dpollars Dollars Dollars
] | R
mee 8600 | 3.2 | 86707 | 0ok | 70,65 T 0.060 .56 | 3,660.58
Bonmatt Gom, He @ @%50/;013_%@ ﬂm’ﬁ’w’/’?‘
»"J &N v ' ?
Y A v ,f,*/ A oo
N
| — A
siLicA 82,00 v
avvmMiNa 5,68
IRON  Lo9A
Ca0 020
PAYMENT FOR METALS TREATMENT
.. (i)
BASE REQE e
Copper , . @ / Less 3%ec Add—12c for each 1% Iron 7\
Silver l@@%__ | @ @% — BTSTEL @ 56052 Add_m%ir?feil»larenssqfo fm$?1t53}) payments ?EB 1 0 19
oo 2098 @ 63121825 LA USSR g eeG— |
Date of Quotations 7/% /61 NET TREATMENT - - - - - - - — l

An extra charge of $5.00 made
{or sampling all lots under ten
ons.

Rates subject to change without
notice.

Extensions and footings correct.

By

Anaconda Sampler

kd

A
S ey

Tt ., Y

Th Anacenda Co.,
: &? A vy A
T

METALLURGIST






F. 15645—6-61--5M.

Oe ey 7V 0, £

Standard.
s /
The And@pnda Company, Anacond@ Sampler | 0B /8
RECEIVED FROM H. L, Pattercon and Roger Piereo ANACONDA, MONTANA, fugagt 16, 194%
509 Kemtucky Aveme
ADDRESS  pijlen, Montana
MINE Comst Mine - Ore SMELTERLOT B-128  (Mugust afe)
WEIGHTS ASSAYS
TREAT- | pRICE
NUCN?I?ER Pounds Per Cent Pounds Per Cent Ounces Ounces C?'IafggE PER TON VAL?E Draft No .
Gross Water Dry Copper Sitver Gold . |l ponars Dollars Dolars
l L’J‘/‘; ' - .
Truck 60300 | 2,97 | 58509 237 60..35 036 52:88 | 1,546,98
Bormett Oven, Bowl O §7.50 per ton ﬂo
. . . o . _ 7 p® ) 7. 2, 2/ ? 8§42, .f;%?w
g9, 25y ITTR L / 08
' / &, e S
Jd 2 J |
siLica 847
ALUMINA - 3o}
IRON 1,64 ot 3 NG
CaO 903 Ef z?'%
E ENT
PAYMENT FOR METALS TREATM Y %m
BASE RE%"E‘“
Copper @ Less 3%c Add—I12c¢ for each 1% Iron \97\
siver  100% @ 8053/ wasges § 51.48 Add—10% of sum of meta] payments FEB 10
Gold  100% @$31.81825 .15 Deduct—2.5¢ for each 1% Silica IRy
S4%40a 4 : °9 in excess of Alumina Spo “;&....W bas
Date of Quotations 8 /2 /61 NET TREATMENT - - - - - - DU,

An extra charge of $5.00 made
{or sampling all lots under ten
ons.

Rates subject to change without
notice.

Extensions and footings correct.

gf A}%fonda Co., Anaconda Sampler
By L%%

METALLURGIST





F. 15645—6-61—5M.
Standard.

RECEIVED FROM

The And@nda Company, Anacond® Sampler
He L., Pattorgon and Roger Plerce

509 Kemtuecky Avenue

Gy O A O,
[ 0‘5 ﬂ/o./

ANACONDA, MONTANA, Augugt 25, 1961

ADDRESS  pi130n, Montana
Comot, Mine - Ore SMELTER LOT B-154 (Mgust ofc)
WEIGHTS ASSAYS i |
TRSAT' | PRICE
Per Cent Pounds Per Cent Ounces Ounces CgAggE { PER TON VALUE Draft No .
Gross Water Dry Copper . Silver Gold Dollars i Dollars Dollars
l o
ek éﬁol@g 2.5 619516 036 45035 - eOéo %oéL lplglo&;l
Rommett Owom, Haul 87,50 ‘ 54 %_% '_ %é o%

"

) ey
"{’V’;:’,‘.
qu erf ¢

| MINE
CAR
NUMBER Pounds
|

Date of Quotations

8/16/61

SILICA 86,3
ALUMINA 4.8
IRON 2.8
Ca0 0.2
PAYMENT FOR METALS TREATMENT n
EﬁE’%‘\y E b
BASE R
Copper @ Less 3ic Add-—12c for each 1% Iron 97‘\
. ‘ ' - ’ 1
Silver 1@@% @ goe — BT g 360@ Add—l()%iIgfeilggssofofn];lt;hopayments FEB 1 0
Gold 100 @ 831.8182 1,91 Deduct—2,5¢ for each 1% Silica . B
Sjlﬁn@, % $3 o 5 OZZQ in excess of Alumina Spg\(m‘:é:w“s ..............

NET TREATMENT

An

tons.

extra charge of $5.00 made
for sampling all lots under ten

Rates subject to change without

notice.

Extensions and foolings correct.

The Anaconda Co., Anaconda Sampler’

By (}‘ N T WW

METALLURGIST






15645—6-61—5M.

Sﬁhndard; | g O' 5& )Vd, pe
The An@,onda Company, Anaconda Sampler  /
RECEIVED FROM H. L. Patterson and Roger Pierce ANACONDA, MONTANA, October 16, 1961
ADDRESS 509 Kentucky Ave, - Billen, Montana
MINE Comst Mne - Ore SMELTERLOT  B-236 (Oct. a/e)
WEIGHTS ASSAYS | )
- T{,}E{QT‘ PRICE |
NU(I:V[A]?ER Pounds Per Cent Pounds Per Cent Ounces Ounces CH‘IER(EE ! FPER TON VALUE Draft No .
Gross Water Dry Copper Silver Gold . Dollars | Dollars Dollars
b ’ | : | -
Teuek 57,600 | 2,21 (56,327 | .12 | 17.30 | 043 1 35,378 32.87
Bennett Owen, haul @ $7.50 per ton 216,00
[ 7 /"’ - 21608'7 e
- . s P o
- é - /, ~, (R -
2E. 7 //Zr;m Y 27 ‘7\1 |
SILICA £3.8
ALUMINA 5.3
IRON 2.2
Ca0 Qods @@py | :
PAYMENT FOR METALS TREATMENT \] £0
t ‘ BASE REG&% o
- Coper @ Less 3%e Add—I12c¢ for each 1% Iron 971
Silver 100% @ 080¢ TERORS $ 130914- Add—10% r?fei"::m of ip~$e1‘5al payments FEB 1 0 1
Gold lgg% @ @31 81325 1°37 Deduct—2.5¢c for each 1% Silica . .
Sﬂi@a ] ® 0.16 in excess of Alumina SPQMNE WASH...
Date of Quotations 9/27/61 | NET TREATMENT - - - - - - - i

An extra charge of $5.00 made

for sampling all lots under ten
tons.

Rates subject to change without
notice.

Extensions and footings correct.

'The Anaconda Co., Anaconda Sampler

}" NM"“LA‘i&

METALYV.URGIST






15845——2-62—5M

. Standard

'ﬂ'h@ An&@nd@ Compgny, An@c@n£ Sampler

RECEIVED FROM Diek Tunotill
ADDRESS Basz 434 < Frildpchusg, Hembomn

MINE Corty Wimo = Gr0

SMELTER LOT

B-738 (Soptor/ e)

£ Me, 2

ANACONDA, MONTANA, Ostebor 8, 1962

/

WEIGHTS . ASSAYS TREAT-
CAR MENT ngxggN VALUE Drat No.
NUMBER Pounds Per Cent Pounds Per Cent Ounces Ounces CHARGE
Gross Water Dry Copper - Silver Gold Dollars Dollars Dollars
Fraeko| 87,000 | L8) (85,425 | o835 | &5 | 015 83,05 PR,197:65
Diely ToRatiil, Bouk © $8c50 por ©om 368 o7
827 9N
€, Ploreo, Royrdty 8 10% 537..@%%
‘. § O
Y20 T L. ) E5Gr ;;” :
SILICA 8603 2GS
P R R
ALUMINA 39 = PR
IRON 2,0 B 24 o
ce0 .3 HTTT Y CopY
PAYMENT FOR METALS TREATMENT
, Rase RECEIVED
Copper @ Less 3ac . Add—12c¢ for each 1% Iron
Silver m@g @ m o 5530 Lexode 5 gﬁ'og@ Add—lo%i :f e;g:;sogfrgg?olopayments FEB 1 0 1971
Gold 3@%} e $31.62825 0ob8 Deduct—2.5¢ for each 1% Silica ‘
S Y in excess of Alumi Ni. e S
| 840 en 0.26 " SPOKRNE, WASH.
Date of Quotations 9/29/62 : NET TREATMENT - - - - - - -

An extra charge of $5.00 made

for sampnng all lots under ten The Anaconda Co., Amaconda Sampler

Extensions and footings corect.

Rates subject to change without

notice.

t:
| o F R sl
' [

METALLURGIST





F. 15645—2-60—5M.

Stancard.
The Anqgndu Cgmp@ny, An@c@nog Sampler ' 5. o, 2
RECEIVED FROM Dok Tumptdll ~ ANACONDA, MONTANA, Fov §, 1962
ADDRESS 434 = Enll\dpchurg, Noaboma : R
MINE Gcot Mes = Gro : SMELTER LOT 2-742 (02%.1942)
WEIGHTS ASSAYS TREAT
. PRICE
CAR . MENT VALUE Draft No.
NUMBER | Pounds Per Cent Pounds Per Cent Ounces Ounces CHARGE | TER TON
Gross Water Dry Copper Silver © Gold | ponars Dollars Dollars
Trueho | 105,500 Qb | 129,814 o33N | 36.306 | 060 48663 | 62,4946:97
ek Dumctdll, howll O £8.50 por ten 598,30
' ‘ To96%059
Do 6o Picreo, Reyulty © 10% 604 }
7. Y o 222 & & e 0763053 %
ey Y | )
swica | 6705
avommva 869
IRON 2.7
Ca0 8.3 g’:@p‘?{
PAYMENT FOR METALS TREATMENT .
PP/ o\
‘ iy —RECEIVED
Copper ‘ e Less 3Vac Add—12c for each 1% Iron
Silver j},@@’ﬁ @1@50@@ 5555832 @5}@ o2 Add—-lo%i :fe’s‘\cxg';sogfn;i:;i}o payments FEB 1 0 “971 j
Il i ol B
Date of Quotations 1@/17/68 . NET TREATMENT - - - - -+ - e e
g’l“ Sﬁiﬁ;nﬁg“fﬁ looftssi g%e;m:gg Extensions and fc;otings corect. The Anaconda Co., Anaconda Sampler
tons. !\\L""VV &.’CA.,M,
Rates subject to change without By /} N\ T,

notice. METALLURGIST





F. 15645—2-62—5M. o oV Aa. 2
(]

"-Stand'a;:d. . &
The Anatonda Company, Anacond® Sampler
RECEIVED FROM  Dielt Tonotill ‘ ANACONDA, MONTANA, Eovo 2, 1962
ADDRESS 534 < Fhddipchurg, Nembord
MINE  Cezob Mimo = OrO SMELTER LOT P-808 (Nev. ofe)
WEIGHTS ASSAYS TREAT-
CAR MENT nglggN VALUE Dratt No.
NUMBER Pounds Per Cent Pounds Per Cent Ounces Ounces CHARGE
Gross Water Dry Copper Silver Gold | poars Dollars Dollars
& : 5
uek | 43,350 ﬂ.ofﬁ@ \ bh,629 | o%3 3@&1@ o@@@ 13..06 | © @M)o@@
Ddek Tonetidd, howl © 88,50 per tom 392,
. T23:49
Roger Co Ploreo, Reyolity © 108 2035
~ ' G 6510,
22.% Jome TH7 62 ;;w °
SILICA 8703
ALUMINA &ojl._
IRON 106 . PN
ca0 0.2. oY
PAYMENT FOR METALS TREATMENT
BASE (_E\\F (3]
Copper . @ Less Ve ‘I Add—12¢ for each 1% Iron RE
siver 007 @2@5933@6 Isd  § 40613 Add-—lo%i r?fei‘ég‘ss"f,f?f;a(} payments FEB X 0 \97\
coa 2003 @ 30,6282 0ufy | Preae e St
S03en 0,59 | mt TV
Date of Quotations M/?/@ ' NET TREATMENT - - - - - 5’°K et
?3- :{:g;] uc‘:lguau'aglf ﬁfts $5u g%ell_m;g: Extensions and footings corect. Theé&mconda Co., Anacenda Sampler
ons. . ~.,_.-
Rates subject to change without (} RTWA s L,

notice. ' METALLURGIST






F. 15645—2-62—SM.
StaaQard.

O.& M 7/
The An&ondq C@mp@my, Angcongz Sampler

RECEIVED FROM ANACONDA, MONTANA, Eove &, 2962

ADDRESS

Dlek Tumetbddd

MINE gt Mims G20 SMELTER LoT B=797 (Mov, o/s) %z

WEIGHTS ASSAYS TREAT.
CAR MENT [ PRICE VALUE Dratt No.
NUMBER Pounds Per Cent Pounds Per Cent Ounces Ounces CHARGE '
Gross Water Dry Copper Silver Gold . Dollars Dollars Dollars
L ‘ .
— loagel mopesl 938 | 50,768 o83 33,03 | <025 35,98
Piok PmctiIR, howll © §8,50 poe tem
Rogor B, PLRreo, R@y@@%@y D 163
5. Fop b e
25y S BapE -
: . - - ”:3
A e
,/! _/1 ‘_f"f" £ .
SILICA %g@ - . .. J ‘;,;,,—:—"/
ALUMINA Y A
@o? e
IRON 2.0 ¢ )
0 PN INY
Ca0 0.2 Lo Y
PAYMENT FOR METALS TREATMENT
' BASE ' t
Copper @ Less 3lkc
Add—12¢ for each 1% Iron F E B 1 0 1971
sil L Add—10% of f met
ver 1@@% e l@g:ﬁﬁé@ efé_g@»'nﬁ’s @ 3&5081 i: e;\ég;soofngs?&opayments
Gold @ . Deduct—2.5¢ f h 1 Vi, E
o e 633,885 DoBO | Deduct2e for each 1% Siica AN WASH.._
=Y - @U’% S '
ate ol Quotations W’W /6‘54 ’ NET TREATMENT - - - « « - - e ereereeeeeereen

An extra charge of $5.00 made
{or sampling all lots under ten
ons.

Rates subject to change without
notice,

Extensions and footings corect.’

By /] H WA, T M‘*“:&,f% o

The Amnaconda Co., Anaconda Sampler

METALLURGIS)






15645—2-62—5M.

Standard

ADDRESS

The Angcgndg C@mp@my, Angcgngq Sampler
RECEIVED FROM  Dfek Tomobdld

B 430 - Fadldpchweg, Hontona
MINE = Eeaob Mme = 00

O BN T

- ANACONDA, MONTANA, §ov, £6, 1962

SMELTER LOT B85 (Mov. o/s) }7’

WEIGHTS

ASSAYS TREAT
CAR MENT | FRICE VALUE Drait No.
NUMBER Pounds Per Cent Pounds Per Cent Ounces Ounces CHARGE
Gross Water Dry Copper Silver Gold Dollars Dollars Dollars
o] | s
Traclkt] 53,350 | 3.8 | 83,954 | 23 22,75 | 650 25,78 & 43,60
Daslk Tamotidl, houxl @ §8,50 por tem
35 7’
ZaLy / @ o,ég
< . (&3]
‘ ' Z
SILICA 8.5
ALUMINA 8.5
IRON 2.2
Ca0 @02 i QS&'Y
PAYMENT FOR METALS TREATMENT ) |
Copper @ Less 3Vac
Add—12c¢ for each 1% Iron F EB 1 0 1971
Silver l@@?i @m 09520 m @ 23 08@ Add—m%1 lffe)s(‘élénssogfrgf;al payments
Gold ¢ Deduct—2.5¢ fi h 19 ' .
° 20653 e(30.81825 %o% R excess of Atumine s&kg{,‘..‘w;‘m N
Date of Quotations W@@ NET TREATMENT - - « - - - - e

An extra charge of $5.00 made

for sampling all lots under ten Extension; and footings corect.

The Amaconda Co.,, Anaconda Sampler

tons. Q 4\*'5'"’1 A Er

B Y ! S—
Rates subject to change without : By 7 PNTVWA ST e
notice. v

METALLURGIST






" The An@gndu Ggmp@ny, Anqc@n& Sampler

RECEIVED FROM DPisk Tuactidd

ADDRESS Pogt 4 « mﬂ@m& Homtamn

MINE Genot, Mmo ~ Oro

N7 7

ANACONDA, MONTANA, Bogs 13, 2962

:—’,

SMELTER LOT B-8%0 (Doe. @/@»V_;?:

WEIGHTS ASSAYS TREAT-
CAR MENT P;glggN VALUE | Dratt No.
NUMBER | pounds . | Per Cent Pounds Per Cent Ounces Ounces CHARGE
Gross Water Dry Copper . Silver Gold - Dollars Dollars Dollars
Daek | 32,600| 6,68 | 35,462 7 350659 0@15 37,36 & 66243
~ ok m—mmo heull & 08,59 £or ton
500,93
ﬁ@go.? 8, Pleres, Reyolty @ l@% £9.09
3 L50.8h
)77 o £ 2g £ ;s% %
sica 8869
ALUMINA 3.0
IRON 1.6
CaO @'Odﬁn {:{}?Y
PAYMENT FOR METALS TREATMENT
BASE RECEIVED
Copper e Less 3Vac Add—12c for each 1% Iron
Silver l@gﬁ @103 p@lﬁo 8 gé¢ 59 Add—lo%1 ;ie’s(gg;sogfrgfgaol payments FEB 1 0 1971
05082275 0ol | Deset-agetn ooy vt s O B
IS : 0:36 | GPOKANE, WASH.
Date of Quotations W@@/@g ‘ ) NET TREATMENT - - - - - . - e

An extra charge of $5.00 made
:gr sampling all lots under ten

ns,

Rates subject to change without

notice,

Extensions and footings corect.

The Anaconda Co., Anaconda Sampler

By f}‘ N“M Huﬂr«;}ﬂ*@

L METALLURGIST





F. 16648-—2-62—5M. . -
- . Standard.

» ng/y ,
The Angg@ndg C@mpgny, Anacongos Sampler s

| RECEIVED FROM Bdek Twaredld ANACONDA, MONTANA, Boge 14, 1962

ADDRESS Bor ABhb = Failipchusg, Meabomn N
SMELTER LOT E-83% (Dos. ofe) ”‘é

MINE Cent e < Gpo
WEIGHTS ASSAYS TREAT
CAR MENT ng?lgﬁm VALUE Dratt No.
NUMBER Pounds Per Cent Pounds Per Cent Ounces Ounces CHARGE )
Gross Water . Dry Copper Silver Gold . Il ponars Dollars - Dollars
X
Traek Solily | 43,829 032 §2:30 o@@@ 8h.82
Dick TomRdll, hmd O 38050 por
Rogor G Plares, Reyolty © 12H%
2/ —z,z(,’”‘a— g ////ﬁ/r'%p?“
SILICA 67,0
ALUMINA 9ol
IRON 1.8
ca0 Ools COPY
PAYMENT FOR METALS TREATMENT
|
BASE :CEIVED
Copper @ Less 3 Add—12c for each 1% Iron RE(E
w swer 3008 GI00.0M5) Wifim B §3.88 | AM-IORptamolmemewmens g g g 1971
Gold ‘ Deduct—2.
o4 3668 °B30.81825 00 e eeess o Alumina o
Date of Quotations M@g /ég e NET TREATMENT - - -« - - Aokt N'm' N

An extra charge of $5.00 made Extensions and footings corect. The Amsconda Co., Anacondas Sampler

{gr sampling all lots under ten
ns. . ' }, i}-\{%\ »(&’5‘@ ‘é&q‘

Rates subject to change without N
notice. . METALLURGIST






= “F: 15688 2-62—5M.

Standard.

The An&gnd@] Company,

RECEIVED FROM RPiek Tanstill

ADDRESS

MINE GCemot Bneo = Orc

Bee lﬁ% = mﬂip iy g Hordana

{@{5{@ | G LB Ns
Anqc@ngg Sampler

ANACONDA, MONTANA, Dos, 20, 1942

3

SMELTER LOT B-~836 (Das. afs)

WEIGHTS ASSAYS TREAT.
. PRICE
CAR MENT VALUE Draft No.
NUMBER | pounds Per Cent Pounds Per Cent Ounces Ounces CHARGE | PER TON
Gross Water Dry Copper Silver Gold Dollars Dollars Dollars
el | 138, 75 Lvi 1‘36 1881 34 :.»zﬁm 015 23,99 18 1,633,229
Di@k @m.@tmo ol © $8.50 por ten 539
06390
Roger €. Plerces, Xsomalty @ 108 03,9,
) 7L . . ) ’? 933503
Z ¥ — o IND / 5 e é ' 2:_ % f ¢
élLICA g?ol
ALUMINA @09
IRON 106 )
w0 ___ 0.8 CoPY,
PAYMENT FOR METALS TREATMENT
P\
NAAY)
Copper @ Less 3Vac BASE RE('&‘&
Add—12c for each 1% Iron ’
Silver 2@@‘% @l@&:omé U658, { @ 23019 Add—-lo%l t?te:g;nssogfrgfgal payments FEB 1 0 \97‘
Gold 2008 @ $31.,81825 0ol D rtese at Atuica ws“m__
o —Bo3—— E
Date of Quotations 12 /1& {&2 NET TREATMENT - - - - - - . @i&t‘———— S

An extra charge of $5.00 made
for sampling all lots under ten

tons.

Rates subject to change without

notice.

Extensions and footings corect.

'JI‘he Anaconda Co., Anaconda Sampler

METALLURGIST

By z‘f hﬂw‘/% i -





F. .15645—2-62—SM.

écﬁ‘/yg [

+&andard. . g
The Anaconda Company, Anaconda Sampler
RECEIVED FROM  Plalk Tuactill ANACONDA, MONTANA, Jons &, 1963
ADDRESS Box 434 = Fhlldpchurg, Mentoma :
MINE Ceast Fime Ore SMELTER LOT BE~869 (Dos. ofe)
WEIGHTS ASSAYS TREAT-

CAR MENT nglggN VALUE Drat No.
NUMBER Pounds Per Cent Pounds Per Cent Ounces Ounces CHARGE ‘
Gross Water Dry Copper Silver Gold - Dollars Dollars Dollars

iy v o
Rroalko | §2,600 | 3.07 | 50,985 | o5 16,75 010 18,03 |56 459,63
Dlek Tumetill, hawl & §8.50 por tem &23:35
| | 236.0
-Regey G Plorse, Reyelty @ 109 23.6%
o ° o I yaLey | ,Z ' a7
9 5, & fsne /427,_,/?0 =
sILIcA 8704
ALUMINA :g og
IRON 8,2
Ca0 0.5 {@?Y
PAYMENT FOR METALS TREATMENT
BASE RECHVEQ
Copper . @ Less 3¥ae Add—12c for each 1% Iron
swer 9008 CI0K,055) ZEBA § 17.A3 | AIowstsm ot men pemens  cpgq( 1971
God 3005 @§31.,81825 0038 || Do e ot Asuming :
Y a I
e — 0529 POKANE  WASH:
Date of Quotations 12/19 /& NET TREATMENT - - - - - - - S — -
?3_ gg;u:lg‘alflf ﬁ)ttassxig%e;n%grex Extensions and footings corect. The Anaconda Ceo., Anaconda Sampler
ons. . (\ ; aQ
Ratties subject to change without By ;}‘ m /\ &:'C/f" R
notice. ?

METALLURGIST





S~ F. 15645—2-62—5M.

Standard.

. g o. 5 %' v
The Angc@nd@ Company, Anaconda Sampler

RECEIVED FROM  Dislk Tumsbild ' ANACONDA, MONTANA, Apwid 9, 1963
ADDRESS  Box 434 = Fhillipsburg, Meadopn
MINE  Ceaely Himo : - SMELTER LOT £=970 (Mwrely ofs)
WEIGHTS ASSAYS TREAT-
CAR MENT | PRICE VALUE Draft No.
NUMBER |  pounds Per Cent Pounds Per Cent Ounces Ounces CHARGE
Gross Water Dry Copper Silver Gold | Doltars Dollars Dollars
& | | T | \
oo 835,850 | 3.83 | 887,313 | obb P80 | ,030 &9 P 3:158.49

Diek Tungtidd, howl O 08,50 tan
Reger € Pleres, Beyaliy © 10%
//‘3,Z/Z“L?VL ,?7.5'/._57-/"”‘3.;

99820

SILICA 854y
ALUMINA § 03
IRON 8.5 ,
CaO o, 1 . a
a (6783, Py
PAYMENT FOR METALS TREATMENT
ANl P E
Less 3V BASE R E L erve
Copper e oss Shae Add—12c for each 1% Iron 971
siver  107% @ ﬁl&m Ecasae 8 Z}éogé Add—10% :fe;ggsogtrgf;%lo payments FEB 1 0 19
Gold mﬁ @ @S@»amgg @0&{\,} Deduct—2.5¢ for each 1% Silica
' g T g In e f Alumi iR —
%@_\ @nR@ XCES8S O: umina ,'u\’k‘ k“(__wm__
Date of Quotations B/@/@} NET TREATMENT - - - - - . . S
‘on; ?f;ﬁ%uﬁ’g‘“flf ﬁfts$5u-g%e;m;g: Extensions and footings corect. The Anaconda Co., Anaconda Sampler
tons. Q. )%‘”W‘Q} e g o
Ratges subject to change without By / / ‘ i Ui
notice. o

3
METALLURGIST






oo T
" F. 15645

. g S B o,
The Anaconda Company, Anaconda Sampler |

RECEIVED FROM Diek Tunstill
ADDRESS Baz 434 - Philipeburg, Montans

ANACONDA, MONTANA, July 10, 1963

) MINE Comot Mine Ore SMELTER LOT B = 123 (June afe)
WEIGHTS ASSAYS
TREAT-
cAR , menr | PRICE | yuun | bra v
NUMBER Pounds Per Cent Pounds Per Cent Ounces Ounces CHARGE '
Gross Water Dry ’Copper Silver Gold Dollars Dollars " Dollars
3 - .
Tanake &99908 t 2087 J£D&>68 018 " 3&6095 0025 53033 ?3 292920100
Digk Tunstill, hawl @ $B.50 por ton 22,08
| T,0%0.32
Roger €. Plerce, Royalty © 10% 08,03
2 G12.29
24 2 /«é»& /3E,% e,
SILICA 83.3
ALUMINA o7
IRON 2:4
o003 COPY
PAYMENT FOR METALS TREATMENT e
et E\\g b )
‘ BASE
Copper @ Less 3Vac Add—12¢ for each 1% Iron FE% ‘& 0 ‘\97,\
siver  100% @I, 540¢ Emmgz § 52,37 Add_M%_n_? foxorss ot 1500 T2 ments PRV
g o8 eox.e835 080 . | et fr soch i S S v
£,
Date of Quotations M 21/63 NET TREATMENT - - - - - - - e

An extra charge of $5.00 made
for sampling all lots under ten
tons.

Extensions and footings corect. The Anaconda Co., Anaconda Sampler

By /}- 'ﬂQL#VV\ Q’C/V”’”x A,

Rates subject to change without

notice. METAL’LURGIST





F. 15845 '« .

» O. BN
The Anaconda Company, Anaconda Sampler

RECEIVED FROM  Dick ‘Tunstill ANACONDA, MONTANA, October 10, 1963
ADDRESS  Box 434 - Philipsburg, Montens
MINE  Cemet Mine Ore SMELTER LOT  B-322 (Sept. a/e)
WEIGHTS ASSAYS TREAT
" PRICE
NUCI‘:?:ER Pounds Per Cent Pounds Per Cent Ounces Ounces Cgf:gﬁ: PER TON VAR pratt T
Gross Water Dry Copper Silver Gold Dollars Dollars Dollars
1 N
Truck | 34,850 | 1.62 | 34,285 | .2 ko6 oL06 16,82 | 8288.34
Dick Tunetildl, heul @ 8,50 par ton 23,
0023
Boger Co Plercs, Royalty € 103 ;02 '
J2 ) Tora. 229, EE / e
SILICA 83.1
ALUMINA 5.0
IRON 2.2
Cao 0.8 C@p \gpq
PAYMENT FOR METALS TREATMENT
RECEIVED
C @ Less 3V BASE
opper ss 3Vac .
siver 1008 32 ;.‘V 5 A6 i:::iz:/.ff; :::: 1:/0 mtml t FEB1 0 1971
ver ‘kJ' A@ 7® J&-@ mﬁﬁ: %' 3’ 9""3 in excessoofrgfﬁilopaymen S i
G 100% @§31.61825 0019 Deduct-—35c Jor eact, 1%, Shien SPOKAMNE WASH,
S8ilien Gad5
Date of Quotations 8/ QQ/ A3 NET TREATMENT - - - - - - - B

An extra charge of $5.00 made
for sampling all lots under ten
ons.

Extensions and footings corect. The Amnaconda Co., Anaconda Sampler

Q -
By ,/,j» }KX 1/".\3 e_/C,{““.‘__,gi

METALLURGIST

Rates subject to change without
notice.






s The Ancco@la Company, Ancco@la Sampler

| No. £ FRISE %00 LEVEL CompET e
RECEIVED FROM %@Rglggﬁé : Co¥Pe 7w T ERMNELIATE PHFIFT Aol

ree ANACONDA, MONTANA, 59711 Hovemb
ADDRESS by o BOF W ashington vember 10, 1969

Billon, Montans

Copper @ Less 3'%c

Add - 12¢ for each 1% Iron

Silver 10@% @ lé‘léome JeEOR 170123 Add - 10% of sum of metal payments ‘ FEB 1 0 1971

i MINE Comot Ore SMELTER LOT NO. B = 612 (¥ov, afc)
WEIGHTS ASSAYS TREAT-
CAR MENT PRICE VALUE Draft No.
NUMBER Pounds Per Cent ) Pounds Per Cent Qunces Qunces CHARGE PER TON
Gross Water Dry Copper Silver Gold
Dollars Dollars Dollars
2 . . ] .
Trucks 83 9330 2089 80 3922 o 11& 10, 1&8 o 019 ls,o 06 7300 73
Harper Brothers, Haul @ §7.50 per ton _32.49
L1824
Rowold L, Patterson, Royaltiy @ 58 - ' 20,91
, 397.33
Offiecs of Mi%@mﬁg Exploration, Royality CE~—~—
Velve, @ 5 L
€8 7o/N/8 %ﬁ:
swca Blo$ ‘9/' _— 376,42
ALUMINA 307 “5/ 3 gv gd . N
‘ IRON 2,0 ) - ?4 ;
| o o3 - COvY
PAYMENT FOR METALS TREATMENT e e
RECEIVED

l% % 1 O 68 in excess of $15.00
Gold -
°o 9 @ tg&@o 5 o Deduct - 2.5¢ for each 1% Silica . ivl. E.
in excess of Alumina
| Sitco @ 015 SPOKANE, “WASH———
| ' NETTREATMENT S
|
Date of Quotations 10/216/69
An extra charge of $5.00 made for Extensions and footings correct. The Anaconda CO., Anaconda Samplev‘
sampling all lots under ten tons. ___’;,;_7——--.,....—--—-—:;7
et /. w5
Rates subject to change without notice. By N s i






181-P-15645
The Anccgada Company, Anac d@] Sempler
! CamE7
No. ] Al SE Loo lf/ffér;d/
RECEIVED FROM  Blme Sky Minim ‘F Corporation MVE //fo/?/y’fp/"“‘s e
- ADDRESS &/© ‘Reg@z? €. Plares ANACONDA. MONTANA, 59711  ovesber 3, 1949
% ﬁmzrth E*Sgsmm
MINE SMELTER LOT NO. B<60% (Cstobor o/fs
Cemat Gfm ( afs)
WEIGHTS ASSAYS IREAT-
CAR MENT PRICE VALUE ~ Draft No.
NUMBER Pounds Per Cent Pounds Per Cent Qunces Ounces CHARGE PER TON
Gross Water Dry Copper Silver Gold o
Dollars ollars Dollars

_Traekl 39,9€0]  1.45| 30,53k 12| 16,49 016 27.29 | 136,60
Brepor Brothers, Haul @ $ 7,50 per ton

116,18
| | | T2
Foreld L, Pattorsen, Royalty 8 5% 25,02

285,40

0Lleo of Hnomls Brplosntion, Reyalty Silver
Voluo @ 5% 20.22
SILICA 503 %gom
ALUMINA &,o?’

RON 2.2
Ca0 03 , .’25‘ 4
PAYMENT FOR METALS TREATMW
Copper @ Less 3'%c BASE

Add - 12¢ for each 1% Iron B 1 0 1971
Silver 1 @ %@065‘?@ L&%:: 260&)@ Add - 10% of sum of metol payments FE

in excess of $15.00 E-
Gold @ &%@ w iwi.
% o@&;@ oé)l Deduct - 2.5¢ for each 1% Silico }\NE WASH-
in excess of Alumina SVOK
Silica @
019 NETTREATMENT  __ _

Date of Quotations 1ﬁ?/69
An exira charge of $5.00"made Tor ST Edensions and footings carrect. " "7 T S Th Ahaéenda Co.,” Andéonda Sampler — -
sampling all lots under ten tons. /::T’jﬂ‘?é&-—g:a:..-a:,l;
Rates subject 1o chonge without notice. By T Ve e

e o






F, DT

Qz. per ton|Oz. per ton o { - {

Field no. | Lab no. Description Au Ag %Cu | %Pb | %Zn %// % % % y/ %
- /g
- =

. - . J B /‘ ’ _ ,
! /7?-?5///6’7“5//5’/% FAve swy Adiwive EofpR | Luilyy T - U

 o7E PFIE A

- A75 V)) 27@'/5/ A

‘ i 0 050| FATEN @5 faph ‘
1 _)Q_s A 2/.5 0.047

- w p | A7z 0,024

1 y L, Z B ¢

N
X
NN
h

( ariaes L

N
}
M

/)'/1/4,.// ”

I

1]

CoN 7~ i E |\ BrgyiplEAL Lo MeNTBNMG.

%

st @5 L VEL.






F.605--7-59--5M--MCKEE %

e

RECEIVED FROM\

R

5

"5

T

509 Kentucky Avenua
ADDRESS . Dillon, Montann

MINE Comat Jp0

‘\;

The Aconda Company, Washoe Sa¥bler

He L. Pattercom & Roger C. Ploreo

0.& /’VG.BZ B

BUTTE, MONTANA,
SAMPLER LOT
SMELTER LOT

Hoveaber l&p 19@0
8579 (Octcber a/e)

WEIGHTS ASSAYS -
CAR CHARGE| PER TON Draft No.
NUMBER Pounds Per Cent Pounds Per Cent Qunces Ounces
Gross Water Dry Copper Silver Gold
. Dollars Dollars Dollars
= T [T T T T ., - !
Truete | 35680 | 3.0 | 35125 o= 3747 | 0,018 ' 3.61 | 26.09 &7l OL

Bonnet Oven, Houwl @ $® co per to

241

£5€. ;

b
H
7

3320@9 .

(OW‘/, 25 . |

ﬂ

siica 88,6
ALvMmNa &7 YAl
IRON 1.2 : 0 19
mon 22 e B 1320 e
AT (o4 . L
PAYMENT FOR METALS TREATMENT O . 4 . th“
POKAN
Copper @ Less 3l%c¢c BASE &4\“@0!
. Add—12c¢ for each 19, Iron QOM
Silver 95% @ 914375@ Less 6c ‘5‘3003& Add—109, of sum of metal payments l,_,%
. in excess of $15.00
cola Losw 010 oze §32.81825 0.26 Deduct—2.6¢ for each 19, Silica
in excess of Alumina ereeeneemsennenac, Zm

Date of Quotations

10-26~60

NET TREATMENT . - -

............ 83,61

An extra charge of $5.00 made
for sampling all lots under ten

tons. § T W " . A

Ratea subject to change without /. <. 7 //W*-%" L ey e e o
'(

notica. i L

Extensions and tootmgs correct.

y .

.’{‘he Anac'or}da Co., Washoe 'Sampler

By o A v

- R,

SUPERINTENDENT





FORM NO. A-3i

o

AMERICAN SMELTING AND REFHNHN@ CO. 0. 8 ’

/\"-—lLf A

A
P - “f"

A
L \? .

EAST HELENA PLANT

East Helena, Mont.,............. S S— , 10.60.
Bought of........... H.L.Patterson & Roger C. Pierce Mine (6707, T-y OO Our Lot No...1873.. 5
Class Crude. Shipping Point... Pokarig, Monbana . . Mine Lot NO..ooooorceeennee. L I
Wire B
Quotations of........ WkaoAvgo........... Silver...o9137% oo Lead .......... 1260 Calift?od:r Copper !
GOLD SILVER |Wet Lead |{COPPER INSOL IRON Manganose| Sulphur ZINC ARSENIC | Antimony | Bismuth LIME
ASSAYS Oz. por ton [Oz. por ton | Per Cent | Per Cent | Per Cent | Per Cent | Per Cent | Per Cent | Per Cent | Per Cont | Per Cent | Per Cent | Per Cent
A.S. & R. Co. OnOZS 73 Qz 3n3 Onlo 70nh lm? C‘AB t)l" 8(; 0"1—6; 1 O
Shippex] 0,040 | 73,2 3.8 <
N g
1
umpGN&RH.chols | 0,025 ' /
Settlemant 00025 7302 3055- Oolo 700)-6 lo? C‘oB 5085 C‘ols 1@0 i .
Car Number Weight VALUES PER TON DEDUCTIONS PER TON \x
Gold @ Base for Chargs Lead ° },OQSO K
Truck 52520 Silver 959, @091375=1,0 | 62:85 | Labor Diff.,Oct. 1o 2 %
Lead Less loS 90% @2,0=2,2 3e62 g R‘ ﬂ = P
Copper, Less @ RELt )
: e 86, L7 ey
Aiaed JA 5 Y, L2 crod 1QZ1 11 975
A , . M, 4 lnsolut“ s V @ \
. . . Zinc . ,“ i % @ \
LY ETYL Love /822 %L0NR Arsegy Wi o .50 2,00
. / Antimony % @
Walght of Lot Bismuth % @
Weight of Sacks Debit
Wet Weight Iron Lbs. @
Less Moisture E'L_?L % M« Less Total Deduction 113 P;c; Total Deductions 12 7q —
Dry Weight @978?;, } Pounds @ 52@ ?2 Per Ton . $ 193120’4,,1
Freight Per Wet Ton @ . $
Haullng Per Wet Ton @ 30 00 Bennett Owen Di Mont.ans 8 262,60
Remask Bullion fri. om 919#@827.3.7 ton $12,
Less w0 ¥ on 9194@426 .97 ton $12,39 .09
Date of B/L Goodells ¢ 310,00
Date of Arejval 11/9/6C Advanceo 11/22/60 é g6 .2% 8 400 00 - 1
Checked /‘?/.4(41/ Umplre l{ﬁ?5‘ ,f} - 8 ).vnn
© Correct Sampling When Leso Than 10 Tons ) a 3_5 7 b - . ’
Rates except on contract, cubject to change without notlce. - b TOTAL 8... 8?6.069 8876w6@
A minimum chargo of {56.60 mado on all lots under 10 dry tons. NET PROCEEDS Shasﬂjs
3 _- T ! U






| Memorandum

To:

From:
Subject:

Write-off of the foll
hereby authorized:

Contract Docket
OME
2308 6879
b// 2196 6354
2297 6840
DMEA
Idm-E329 2499

Ry
‘

United States Department of the Interior

P .
. . ’ .
. '
o

GEOLOGICAL SURVEY

RESTON, VIRGINIA 22092 °

March 10, 1975

Branch of Financial Reports
Geological Survey

Chief, Office of Minerals Exploration

Recording of Realized Losses under OME and DMEA contracts

owing realized losses under these contracts is

Operator Write-off

Mystic Mining Company $20,250.00

Clyde D, Painter 2,800.00

Blue Sky Mining Company 19,982,62

The Montana Coal and Iron 81,375.04
Company

S erell \ Jiifo

: Harold Kirkemo

o

B «
N
L
5
i
i

&
+
4
3
¥
£
i

Bt AN | PR g ey,





"p, E. L. Patterson ‘
599 Rentucky Avenue
dillon. ::mtar« “"‘?‘"’S:

' Q"‘* 56 (:’:iz.wr) .
lsiaﬁ IW *Mnins Eornoration
Comet “Hne S
%%&'wer%zea& County, Hontana
fontract Z20T .

- I
n

Prior Contrast
GMELBA0A (Bliver)
Wayrnie¢ Frieheon
Comet. e% el.. Claimg
Tesverhead Sounty, Montana
Contract 2171
Neey Y¥r. FPetterson-
The enclosed cooy a.? onr Mtter tc} ‘Qizse 51004 I’ini t Corporation ;is
self-explanktory, e.aﬁ remtea to the Lien :;nﬁ Bubors i,zmtim
Revaenents t;.:mmﬁ by you on Fe?emamr 'é'ﬁ 18 ?1, for {‘artmm z-a«ﬁ?

Gimz_eralg ’-yaw:'s

| Parold ¥irkemo, Chief
Bffice of ¥inerals lyploration

Ynelosure






& o

Mareh 4, 3.9"?3

Tdue ky iiining Corporation
521 South Weshington
DAllen, Nontana 59725

Re: OME-ERLD (esavar)
Blue Sky Mining Camstien

. Comet ine
.- Bagverhesd eami:v, ¥ontana
= Contrm 2257 '

Prior antraet

HE6326 (Stiver)

Wayne Eriekson A
Connt., et al.. Cladms
Ceaverhead County, Momtans
Contraet 2181 :

Gentleren:

The books and revords for CVF fontrast 2181 have w closed 82 you Jmow .
from our letter of &éae’mber 3, 197& Accominely@ the tooks and rscords on ™
Contract 2267 alse am closed. The Government retalns no eléém or lden

for m‘s’alty narsuant to tewms of efsher c@ntmét.,

 Sincovely vours,

iisrold Zirkemo. Chief
Oftice of ‘t~?mem1§ ny}.mtzon

o

DRF

MR Rdg.

OME Rdg.

OME Files

Mr, KIrkemo/gRegion I

‘Mr. H. L. Patterson, 509 Kentucky Avenue, nulon, ¥ontana 59725

HKirkemo/gpw






¥rs. Relling and Mr.

Blue Suy Mining Corperetion
521 South Washington
pillon, Montsna 59725

Gentiemnn? ‘

As the period of oi:ligatioz: for payment of royaities on production
ancer OME Contysct 2181 has terminsted, the Covermmnt has cloved

ttg books ami records oa this tca‘oﬁn:, sad Tetsing no claim or lien

res

Dacezber 3, 1974

OME~5840 (Silver)

Blue 3ky Miniog Cutgo:ation
Coriet Mine

Beaverhaad County, Monténa
Contract 2297 ,

Exipy tract
OME~6326 {(8ilver)
Weyne Brickson
Ousmrt, et al.; Claims

- Besverhead County, !bnmm

t:ont:uct 2181

for royalty persusnt to terns ofqz}iﬁ contracy,

ces

DRF

MR Rdg.

OME Rdg.

OME FPiles '
Mzx. Kirkem/Region 1

'» #'i.n'eeréiy yOUrs;

Harold Kirkewo, Chiel

Oftice of Minerais mloﬁtzou o

Gunnar S Johnson






" IN REPLY REFER T0:

{

GEOLOGICAL SURVEY
XXASBIXNERPOIN DK X RRREXK
RESTON, VIRGINIA 22092
Office of Minerals Exploration

January 30,

Re:

Mr, Roger C. Pierce
President

Blue Sky Mining Corporation
521 South Washington
Dillon, Montana 59725

Dear Mr. Pierce:

United States Department of the Interior

1974

OME-6326 (Silver)-
Wayne Erickson
Comet, et al., Claims
Beaverhead County, Montana
Contract 2181

and
OME-6840 (Silver)
Blue Sky Mining Corporation
Comet Mine
Beaverhead County, Montana
Contract 2297

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it

during the period of royalty obligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office

with copies of any pertinent documents.

Sincerely yours,

S onsdd sdtidoms

Harold Kirkemo, Chief

R Office of Minerals Exploration
| OFFICTAL U.S. Geological Survey
cory | National Center, Mail Stop 920
0. M. E. 11201 Sunrise Valley Drive '
RECEIVED | Reston, Virginia 22092
BN ®) 074

1
'
!
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Form MME 63
(May 1970) T o
REQUEST FOR INFORMATION ON CERTIFIED PROJECT
-+OR PROJECT UN‘DER ROYALTY AGREEMENT
1. Since February- 9, . 1973 _ . has there been a change in ownership, lease, or Yes E No D

sublease? If yes, Pplease state details of the transaction below and provide a true or
signed copy of.the pertinent documents, unless they bave been provided before.

R

2. Since February 9.,: 1973 .I,bims there been any production from "}.;e land - '_ ' Yles D No E
subject to the contract? T '

A. If so ond it was shipped, give quantity, value, and name and address of purchaser.
|

Purchaser ( name and address) ’ .Quu'nﬁ'y B : Value

B. If stockpiled awaiting sale, state quantity, grade, and location.

Type Quaontity ( tons ) Estimated Grade . Location |
' |
Ore ¢
C
: ?
Concentrates
Other = i
3. Since rdicco. o+ 4 i has any, production been transported through Yes D No g

workings ( see i of contract ) ?

LIRS T

If so, state quantity, ‘value,” and disposition of material. |

Dis;;osi'.ion of:'M-cferia‘l" Quantity Value

Submitted by:

j.zzd/f%zz/ )9:%%}/ 2—/I-7«






United States Department of the Interior

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

In RepLy REFER To:  Office of Minerals Exploration ' January 30, 1973.

ATRMAIL ReME-6326" (1 1ver)" -1

' ' Wayne Erickson

Mr., Roger C, Pierce Comet, et al,, Claims
President Beaverhead County, Montana
Blue Sky Mining Corporation - Contract 2181

521 South Washington - and

Dillon, Montana 59725 . OME=6840 (Silver)

. S Blue Sky Mining Corporation
Comet Mine
Beaver 'E\d Cou t‘vjhballonrana
Contrac

R A=t

S T0EAL .
coryY Dear Mr, Pierce:
i\lo \:0 EG
e s ey After the completion of the approved exploration work under
¢ 3 14 %73 the contract identified above, we asked to be informed about
H Ik 4

i changes in the status of the property and production fram it
‘ during the period of royalty obligation.

CINIPIALGICOCR

o assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents. .

Sincerely yours,

Kol s Koo

COPY TO R-I ‘ , ) Harold Kirkemo
Ghlef Office of
Mlnerals Exploration






Form MME 63
(May 1970) . .
REQUEST FOR INFORMATION ON CERTIFIED PROJECT
. - OR_PROJECT UNDER ROYALTY AGREEMENT
1. Since Marc’h},ls,x 1971 , has there been a change in ownership, lease, or - Yes. D No [X

sublease? If yes, please state details of the transaction below and provide a true or

signed copy of the pertineni documenis; unless they have been provided before.

N R

e aa g

/.
-
9
o

- o

= v

118"

C vt s
SRR AR &Y

. lad
e v

2. Since - Mareh 15)% 1971 "

subject to the contract?

O )

", has there been any production from the land

A. If so and it was shipped, give quantity, value, and name and address of purcho;;r\.'

P

Purchaser ( name and address) .Quonti'i Value
B. If stockpiled awaiting iﬁle,' state quantity, grade, and location.
Type Quantity ( tons ) Estimated Grade Location
Ore
o O U
Concentrates
Other
SRR - Y i v
3. Since =... ~4has.any production been transported through Yes D No X|
workings ( see e e e of contract }? 1
|
|
If so, state quantity, value, and disposition of material, |
Quontity Value

Disposition of Material

Submitted by:

Name’a,&' ‘éf _ S, ‘ Tille ,
By fegalc. o T | ek

Address

21 4L Szt M o

Fed. 2_)

7273






United States Department of the Interior

GEOLOGICAL SURVEY

OFFICE OF MINERALS EXPLORATION
656 U. S. Court House
Spokane, Wash.,, 99201

February 16, 1972 C T e
HaLIAL,
MEMORANDUM Lo wxfw;
To: Chief, Office of Minerals Exploration T
i 318
From: Field Officer, Region I . §
/3&14&&‘;‘-“(;‘ o
TR o 4
Subject: Summary final report Tl A 4
OME-68L40 (silver) 5 . »}'19 1Y
Blue Sky Mining Company g IV
Comet mine g ”*Zng
Beaverhead County, Montana [l
Contract 2297 .,
INTRODUCTION

The report summarizes a diamond-drill exploration project for downward
projections of a vein in granite that formerly had been explored under
OME contract 2181 at the Comet mine, high on the west slope of Pioneer
Mountains, and about 45 miles southwest of Butte, Montana. The contract,
dated May 28, 1971, was for a total estimated cost of $32,640.00 of which
the Government would contribute T5 percent or $24,480.00. Work, started
in the latter part of June 1971, and completed Sept. L, 1971, consisted of
diamond drilling 6 holes with an aggregate length of 2,387.5 feet. Vein
material and altered granite were intersected by each of the holes but
assay data from 56 samples failed to indicate that ore grade material was
present. Total allowable cost of the work was $26,643.50 of which the
Govermment contributed $19,982.62. The Operator was notified on Feb. 10,
1972, that the Government does not contemplate issuing a certification’

of possible production as a result of the work performed. However, the
balance of the Government's contribution under the prior contract in the
sum of $9,466.19 shall be paid to the Government through royalties on
production with interest at the rate of 6% percent per annum or until the
period of royalty obligation ends on Jan. 30, 1974, whichever occurs first.
The property was idle in Feb. 1972,

1¥0dFY -
CATTIT O TUNT T






OPERATOR

Blue Sky Mining Corporation
521 S. Washington '
Dillon, Mont., 59725

Officers of the corporation inciude}

President: . Roger C. Pierce, 521 S. Washington, Dillon, Mont.
Vice-President: Hazel Pierce, 521 S. Washington, Dillon, Mont.,
and Secretary
Chairman of
Board: William A. Cook, 925 Curry Pike, Bloomington,
Ind., 47401

PROPERTY

The land subject to the contract consists of six unpatented lode mining
claims in secs. 26 and 27, T. 4 S., R. 12 W., Elkhorn Mining District,
Beaverhead County, Mont. (Fig. 1 - Plan and section® maps of diamond drill
holes, Blue Sky Mining Company's Comet mine, sec. 26, T. 4 S., R. 12 W.,
Béaverhead County, Mont.). The claims are recorded in the official records
of Beaverhead County, Mont., as follows:

Claim ' A Bk. 8.

" Dox No. 1 , 164 27-28
Dox No. 2 164 ' 29-30
Comet No. 1 . 155 - k63-L6h
Comet No. 2 155 . L65-466
Comet No. 3 16k : 25-26

Comet Fraction : ‘ 155 . Lé1-L462

The Operator possessed a one-half interest in the claims under the terms
of a quit-claim mining deed executed Dec. 13, 1968, by the owners, Roger
C. and Hazel Pierce. The Operator was in possession of the remaining one-
half interest in the six claims under the terms of a lease dated Jan. 23,
1969, between H. L. Patterson, owner, and the Operator.

Except for the patented San Francisco Lode, this property is essentially
the same as that which was the subject of OME contract 2181, on which there
remains a lien on production until Jan. 30, 1974, or until the sum of
$9,466.19 is fully repaid with interest at the rate of 6% percent per
annum, whichever occurs first. :

LOCATION AND ACCESSIBILITY
The claims are on the steep southwest slope of Comet Mountain between

altitudes of 8,500 and 9,250 feet and extend across the common boundaries
of secs. 26 and 27. An unsurfaced access road leads 4.5 miles to the






property from‘the county road near Graéshopper'Creek at an altitude of
about 6,650 feet. This junction with thé county road is 10.85 miles north
of the junction with surfaced county road 278, which leads easterly 25.5

miles to U. S. Highway 91 about 3 5 miles south of the City limits-of
Dillon, Mont.

MINE”WORKINGS 7

Three adits are on the property (Fig. 1). Adit level, 300, at altitude

of 9,081 feet, is 130 feet long. Adit level 400, at altitude of 8,986 feet,
contains 680 feet of drifts and crosscuts. Adit level. 600, at altitude

of 8,575 feet, contains 1, 620 feet of drift and crosscuts. An old,-now
caved, shaft extended upward to the surface from the 300 level. A raise
‘connects between the 400" and 300 level and there are two stopes, one over-
head, and one underhand, off the 400 level. All the adit levels are open
and contain only small amounts of timber : : Lo

.The main worklng adit level is the hOO level. Neaf its portal are tool
‘sheds -and an- ore bin. o B

' GEOLOGY

The known ore minerals at the Comet mine are in'silicified shear zones that
cut coarse-grained biotite granite. Oxidation extends-to the lowest depths
explored and has resulted in bfoad, brown, 1ron-sta1ned zones adjacent ‘to
and including the veins. Ore mlnerals include argentiferous tennantite,
galena, chalcopyrite, and their oxidation products, the main commodity is
silver. Concentrations of economic minerals form ore shoots somewhat limited
in strike length, and which apparently do not persist in depth far below the
400 adit level. An ore shoot on the 400 level is about 25 feet long and
5.5 feet thick and has an avérage assay value of 11.2 ounces silver per ton
(see final report, Docket OME-6326)... The higher grade portions of this ore.
'shoot are along. the hangingwall and footwall of the shear zone. . Presumably
other ore shoots in the mine have similar characteristics. . The proposed
-exploration was to test for ‘downward. exten81on of the ore shoot exposed on
the 40O level. :

"PURPOSE OF PROJECT -
The purpose of the project was to explore by dlamoﬁd"oore drilling from a-
'single surface site for silver-bearing ore bodles in. and along a quartz-
filled shear zone cutting granite.
CONTRACT
The contract, No 2297, dated May 28 1971, requlred that work start on or

before July 1, 1971, and be completed within 6 months from the date of the
contract. « .






Work was. to consist of preparlng one surface drill site and drilling not
more than 6 hales totalling not more than 2,110 feet, including overburden
drilling. The number, approximate bearing, 1nc11nat10n and approximate.
bearing of each hole were as follows:

‘ o ‘ _ Approx. length
Hole No. Bearing Inclination feet

3 S. 38 E. = o =L8° - 330
4 S. 38° E. - =T0° . 370
5 S. 9° E. - L4s° . 270
6 S. 9° E. o - 67° . 390
T S. 65° E. - k5o S 310
8 S. 65° E. 1/ - 67° . bko

l/ If previously drilled holes indicate a SW rake fo ore shoot, Hole No.-8,f

with prior Govermment approval, may be drllled on a more southwesterly
bearlng ‘ :

ESTIMATED COST OF THE PROJECT

Fixed Unit Costs

Drill site preparation $250.00

Road maintenance during project 250.00 ' - $500.00

Actual Costs

Category (1) Independent Contracts
Mobilization and demobilization, 1 drill uni® $1,200.00
Diamond core and overburden drilling, 2,110 feet $19,517.50-

Price per foot

BXWL AXWL

$9.50 $9.00

Reaming and casing ‘
200 feet at $4.00/ft ' . 800.00

Lost casing in completed holes , . .
200 feet at $2.00/ft - . 400.00 -

Cementing and redrilling ‘ -
50 hours at $14.00/hr ; 700.00

Water supply for 2,110 feet of drllllng at
$1.75/ft

3,692.50

$26,310f00





Category (2) Personal Services

None except:

.1 Supervisor-engineer-geologist
L months at $1,200/month $ 4,800.00

Category (3) Operating Materials and Supplies
None except:

Cement, drill muds, additives - 40 sacks
materials listed or equivalents $200.00

Cement at $8.00/100-1b sack
Drill mud at $$2.50/50-1b sack
Additives
Caustic soda $20.00/50-1b sack
Cellex at $65.00/50-1b sack

Cardboard core boxes - 210 at -
$1.00/box : 210.00

Sample sacks - 50 sacks at $0.60/sack 30.00
Sludge collecting and sampling supplies 40.00 480.00

Category (7) Miscellaneous

Office and accounting expense -

4 months at $75.00/month = . . 300.00
Assaying for gold and silver -
50 samples at $5.00/sample ‘ 250.00 550.00
Total estimated cost of the project: A $32,640.00

Govermment participation.at T5% 24 ,480.00





° } .

:PROJECT WORK

Project work started on June 21 1971, when a prellmlnary survey was

completed to locate the drill 51te. The originally proposed location was
unsatisfactory for there would- be:msuff1c1ent ‘footage in the contract for
all the holes to intersect the vein. A new site was chosen some 270 feet
north of the vein outcrop. The drill site was- prepared on June 25 and 26,
with the use of a D8 Caterpillar, and on July 1, 1971, the Joy drill rig

was positioned to drill the first hole, Hole No. 3.

The sequence, bearlng, 1ncllnatlon, and 1ength of the holes drilled are

as follows:

Hole Date  ° Date . » o ’ Length

No. Started  Finished ‘Bearing ‘Inclination _Feet Bit Size
3. 7-5-7i O T7-17-T1 ,‘;'s.h7°h5'E. ” -khe30' 330 NQ to.102
- - | BX to 330
L T-18-71 7-25Q71 s.hf°h5'E. . =67°30'  bsT BQWL
8 7-26=T1  7-31-T1  S.81°E.. - 459°30' - 505 BQWL
T . 8-1-T1 8-6-T1 f §.73°E., ‘ '—375 | 3374 BQWL
6  8-6-71 8-20-T1 . S¢90°E. . . ' =6k Lok BQWL‘
5 8-f1-T1 9~3-71“.’ fs.16°15'ﬁ._ 4_ e 34l BQWL
The bearings and inclination were detérmined by the Operator.
Approved cogtS’of fhé cémpléted quk:are'as folloﬁs;
Fixed Unit Costs
Drill site preparaﬁibn. B $ 250.00 -
Road maintenance durlng
$ 500.00

prOJect , ‘ 250 00
Actual -Costs |

Category (1) Independént Contfacﬁs

Mobilization and demoblllzatlon ,
1 drill unit P 1 200 00
" Diamond core and overburden
drilling - 2,387.5 ft. at

$8.00/ft ‘ : 19,100.00
Reamlng and ca81ng - 47 feet : i »
at $4.00/ft : S 188.00
Lost casing in completed holes - =

T3 £t at $2.00/ft - - _ 146.00






Cementing and redrilling - 58 _
hours at $14.00/hr : 812.00 ~ $21,446.00

Category (2) Personal Services

1 Supervisor-Engineer-Geologist -
3-1/8 months at $1,200/month - . 3,750.00

Category (3) Operating materials and supplies

Cement, 23 sacks at $8.00/sack 184.00
Drill mud, 16 sacks at $2.50/sack 40.00
Cardboard core boxes, 210

at $1.00/box ’ 210.00
Sludge collecting, sampling »
supplies, and sample sacks - __46.00 480.00

Category (7) Miscellaneous

Office and accounting expense -

2% months at $75.00/month 187.50
Assaying for gold and silver - .
56 assays at $5.00/assay 280.00 467.50
TOTAL: o $26,643.50

Government contribution - 75% 19,982.62

The Government retalns no equity in any materials and supplies at the
property.

Work under the project proceeded with a minimum of delay and progress was
very satisfactory. The Supervisor-engineer-geologist supervised the
direction of the drill holes, logged the core, selected samples, and
prepared the monthly and final report. Graphic logs submitted with the
monthly vouchers were well prepared. The completed drilling quite adequately
tested the area between the 400 and 600 level beneath the known ore shoot
that had been mined along the 40O level.

The Operator was fortunate in contracting with a driller who was willing to
do the drilling for $8.00 per foot, rather than for the $9.00 to $9.50 per
foot allowed in the contract. There also was no need for water supply that
ggs estimated to cost $1.75 per foot. The actual drilling necessary was
7"387 5 feet as compared to the original estimate of 2,110 feet. Sufficient
funds were in the contract to pay for the increased drllllng, mainly because
of the lower contracted cost per foot and lack of need for water supply.






® @
REPORTS

The Operator submitted a satisfactory final report on Oct. 6, 1971.

The Government's Report of Review was prepared in Nov. 1971. This report
disallowed the $3,750.00 that had been approved for payment of Supervisor-
Engineer-Geologist for 2% months as there was no satisfactory evidence to
support actual salary payments to this employee by the Operator. Later,
the Operator provided certified true copies of four cancelled checks
indicating payment had been made to Bill Hand, Supervisor-Engineer-Geologist,
as indicated in the approved vouchers. The Chief, Office of Minerals
Exploration transmitted this information with accompanying memorandum to
the Regional Director, Audit Operations, Region I, Office of Survey and
Review, on Jan. 13, 1972, stating that the evidence supported the Field
Officer's approval of the vouchers.

PROJECT RESULTS
Altered, brown, iron-stained zones were found in all of the drill holes;

sulfides were sparsé and quartz was not abundant. Assay data of drill core
samples are as follows (see also Fig. 1): '

: , Au Ag

Hole No.. From (feet) To (feet) oz/ton oz/ton
3 164 . 165 . Tr. Tr.
273.5 274 .6 ' Tr. 0.6
274 .6 27k .9 0.33 177.0
| 27h.9 277.0 Tr. 1.3
h ‘ 258.5 = 261.0 Tr. Tr.
3718 - 383 Tr. 0.1
385 388 o Tr. 0.1
388.5 391 L Tr. 0.3
391 396 - Tr. Tr.
396 hoi1 Tr. 0.1
Lol . 406 Tr. 0.6
406 k11 Tr. 0.2
' . 416 ' - Tr. 0.2

b16 o3 4 Tr. 0.4 -
| ko1 - 423.5 Tr. 1.3
| 423.5 428.5 Tr. 0.1
428.5 433.5 ' Tr. Tr
433.5 438.5 Tr. Tr
438.5 L43.0 Tr. Tr.
Lh3.5 453.5 Tr. 0.2






Au Ag
Hole No. From (feet) To (feet) oz/ton oz/ton

5 191.0 . . 192 ~ Tr. 0.1

LT okg . Tr- 0.3

287.4 288.0 Tr. 0.1

300 : 301 - Tr. 0.1

316.5 319.0 - Tr. 0.3

329.0 ©329.2 Tr. 0.2

6 . 68.5 - 69.0 |  Tr. 0.2

' - 88.3 89.0 Tr. 0.1

2h1.5 2h1.7 Tr. 0.2

337.0 , 337.2 - Tr. Tr.

398.0 401.0 - Tr. 1.7

T .104.8 105.6 “Tr. . Tr.

: ©105.6 - 107.5 Tr. Tr.

120 : 121 Tr. 0.7

187.0 187.8 Tr. 0.2

318.0 ‘ 318.5 Tr. 4.3

318.5 . 322 Tr. 0.5

322 323 Tr. 1.1

323 325.2 Tr. 1.7

8 106.0 107.5 Tr. 0.1

' 107.5 109.0 Tr. Tr.

- 133.7 136.0 Tr. Tr.

173.5 174.0 Tr. 0.3

195.0 196.3 Tr. 2.1

196.3 199.5 Tr. Tr.

199.5 204.5 Tr. 0.1

| . 393.0 397.0 Tr. 0.5
| 4o2.0 Lot.0 Tr. 0.1
| 413.7- hik.s Tr. 0.1
| 464.5 464.8 Tr. Tr.
469.0 h7h.0 Tr. Tr.

482.0 - L482.5 Tr. 0.2

483.0 - 487.0 Tr. Tr.

The one sample, from between 2TL.6 and 27L4:9, in drill hole No. 3 is the
only one that contained interesting amounts of silver. Samples of core
from either side of the silver-rich one were essentially Dbarren, and there
is no reason to assign any ore reserves to the rock penetrated by drill
hole No. 3. ‘






Wide zones of iron-stained rock were sampled from all the holes, but there
was no indication that extensions .of the ore shoot exposed in the 400 level
adit had been penetrated by the drilling. There is ‘always the possibility
that short or narrow ore shoots exist between the drill-hole vein intercepts,
but it is doubtful that an important ore body has been missed.

CERTIFICATION

The Operator was notified in a letter dated Feb. 10, 1972, that the Government
did not contemplate issuing a certification of poss1ble production as a result
of the work performed under the contract. However, the balance of the
Government's contribution under the prior contract (OME-6326, contract 2181),
in the sum of $9,466.19 shall be paid to the Government through royalties

on production with interest at the rate of 6% percent per annum. The period
of royalty obllgatlon extends to Jan. 30, 197k,

PRODUCTION AND ROYALTIES

There was no production from the mine during the broject and there are no
unpaid royalties due to the Government.

The mine was idle in Feb. 1972.
SUMMARY

Six diamond drill holes directed downward at moderate angles from a single
surface drill site explored an area about 350 feet long and to a depth of

250 feet below the 400 level. Objective was the extensions of a silver-
bearing ore shoot exposed on the 400 level. Zones of altered and iron-stained
granite were cut in the drill holes, and sparse sulfides were in some of the
rock. Assay data indicate, however, that no minable width of mineralized

rock was cut by any of the holes.

No further exploration below the 400 level on the Operator's property is
warranted. Perhaps there are other promising exploration objectives elsewhere
on the Operator's ground that warrant Government participation. These would
require additional study.

(/&)M @W

Willard P. Puffett

Enc: Fig. 1 - Plan and section maps of Diamond drill holes, Bilue Sky
Mining Company's Comet Mine, Sec. 26, T. 4 S., R. 12 W.,
Beaverhead County, Montana.

10






MME Form 7
- (2/63)

. . OFFICIAL FILE COPY

Date Surname Code
2/1p/72 120
220

February 10, 1972

AIRMAIL

Mr. H, L, Patterson
509 Kentucky Avenue

Dillon, Montana 59725

Re:eyoME 6840 (Silver)
Blue Sky Mining Corperatién A
Comet Mine
Beaverhead County, Montana
Contract 2297

and
Prior Contract
OME-6326 (Silver)
Wayne Erickson
Comet, et al., Claims
Beaverhead County, Montana
Contract 2181

‘Dear Mr. Patterson:

Enclosed is a copy of a self-explanatory letter to the Operator
under the subject Contract 2297. This relates to the Lien aud
Subordination Agreements signed by you on February 27, 1971,
under the Office of Minerals Exploration program,

The Government's prior lien on the land aud upon any production

. therefrom will continue in existence for the length of time
~ mentioned in the enclosed copy of the letter to the Operator,

You are obligated during that period to commit no act aud to
assert no claim in conflict with the Government's rights under
the agreement signed by you, to give advance notice of. the
Government's rights to any transferee or lessee of any part of
your interest in the land or the production therefrom, and to
furnish this office with two true copies of such notice.

cc: Director's Reading File Sincerely yours, "N
Mineral Resources //:A
Dockets OME-6326 and OME-6840v/ S X
OME Region I y | %' (
OME Reading File - 2 Yerel LArier
Mr. Kirkemo Harold Kirkemo
130 ' Chief, Office of

GLAult/a 2-10-72 Minerals Exploration

Enclosure






ME
(2/6
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Form 7

OFFICIAL FILE COPY

e o

Date Surname Code
2/1p/72 120
220

February 10, 1972

AIRMAIL

Blue Sky Mining Corpotation

521 South Washington

Dillon, Montana 59725 /

Re:</ OME-6840 (Silver)

Blue Sky Mining Corporation
Comet Mine
Beaverhead County, Montana
Contract 2297 '

- and
Prior Contract
OME-6326 (Silver)
Wayne Erickson
Comet, et al., Claims
Beaverhead County, Montana
Contract 2181

'Gentlemenz

The Government does not contemplate issuing a certification of
possible production ae & result of the work performed under the

first cited contract. However, pursuant to Paragraph 1, Annex 11,

of Contract 2297, the balance of the Government's conttibution

under the Prior Contract in the sum of $9,466.19 shall be paid to

the Government through royalties on production with interest at
the rate of 6-1/4 percent per annum as stated in the Report of

Review issued in November 1971. The perfod of royalty obligation

extends from January 30, 1964 to January 30, 1974, or until the
total sum is repaid with interest, whichever occurs firxst. The
payment of voyalties ie secured by a lien upon the land and upon
any production therefrom. ,

Royaity payments should be made in favor of the U, S. Geological
Survey and mailed or delivered to the Field Officer, Office of
Minerals Exploration, Region I, U. S, Geological Survey, U. S.
Courthouse, Room 656, West 920 Riverside Avenue, Spokane,
Washington 99201. Each payment should be accompanied by two
copies of settiement sheets or other suitable sales evidence
showing the date of sale, wame of the purchaser, the quantity

"and grade of the production soid, the price per uait, and the

gross proceeds and allowable deductious therefrom. The purchaser

should be notified of the Governmeut's royalty on production and

directed to pay the royalty, computed as provided in the coatract,

directly to the Goverumeit.
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'The Field Officar should be promptly notified upon che commencement :
of any production and upon sny extended cessation thereof. Production
unsold or unused eix months after extraction ftom tha ground should

be reported promptly to the rield Officer. A

"Attention is specifically 1nvited to tbe provisionu of Axticle 2(c)
of the Prior Contract referring to the preservation of the .
Government's royalty rights. Two. txue copies of any 1nstrument

‘?ttansfetrtng, surrendering, or encumbering any of your company's
- rights in the lands. enbtaged in the: contract ahall be furnished to
. this ofiicc.: P .

';Sincerelyfyou:s, .§V5

/ .

s Barold Kirkemo
,vChief Office of
Minerals lxplaration

cc: Director's Reading File =~ 7~

. 'Mineral Resources. ‘ SR S o . : :
Branch of Budget & Finance BRI S |
Dockets OME-6840¢and OME- 6326 | o o

. OME Region I ‘ e

'.OME Reading File

Harold Klrkemo :
130 :

| HKirkemo/gla '2-10-72
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4 Date Surname Code
1/24/72 120
220
January 24, 1972
130

Memorandum

To: Branch of Budget and Finance

From: Chief, Office of Minerals Exploration

Subject: OME-6840 (Silver)
Blue Sky Mining Company
Comet Mine
Beaverhead County, Montana
- Contract 2297

Enclosed are copies of the Field Officer's letter dated

January 21, 1972, trénsmicting to'the.operator a copy of

the Report of Review issued in November 1971, and a
menoraudﬁn, daied Jaﬁuﬁry 13, 1972, 20 €he Regional Direétor,
Audit Operatiéns, Region I, Ofﬁice of Survey and‘Réview,
Aedit Operations, on the subject contract. A copy of the

report is also enclosed for your files.

/A@M& s

Harold Kirkemo

Eoc losures

cc: Director's Readlng Flle
Mineral Res fces -
OME Docket,
OME Region I
Kirkemo
OME Readlng File

GLAult/a 1-24-72
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| OFFICE OF MINERALS EXPLORATION
656 U. 8. Court House
Spoka.ne, Wash. » 99201 .

Janua.ry. 21, 1972

. B
Mro- Rogér C. Pierce, President -
Blue Sky Mining Corporation

521 South Washington
: Dillon, antana 59725

Re: 0ME~68h0 (silver)
‘Blue Sky Mining Company
Comet Mine o
Beaverhead County; Montana :
Contract 2297

| Dear Mr. Pierce: s

i

F ,
@k

'Encloaed is the Operstor s eopy or 8 Report of Review of the subject
contract issued in November 1971, with an attached memorandum from
the Chief, Office of Minerals EXploration to the Regional Director,’
Audit Qperations, Region I, Orrice of Survey and Review, Audit

Opcrations. -
| b,
" Willera P. Puffett
Fleld Officer,'Region I
.Ehclosuré‘; _
ce: DRF
OME (2)
WPPuffett/at





' . OFFICIAL FILE COPY

Daote Surnome Code
1/13/72 120
220
JAN 1 ¢4 179
Memorandum , - ' . ///fZH?'?/ 120
o . rr
To: Field Officer, Region I
From: chief, Office of Minerals Exploration
Subject: . OME-6840 (Silvet)

Blue Sky Mining Company
Comet Mine

Beaverhead County, Montana
Contrnct 2297

" Enclosed are the Field Office s and Operator‘'s copies of the

" Report of Review issued in November 1971 accompanied by copies
of my memorandum, dated January 13, 1972, to the Regional -
Director, Audit Operations, Regiom I, Office of Survey and
Review, Audit Operations. The memorendum substantiates evidence
of payment by the Goverament to the Operator of $3,750.00 for
services of the Supervisor-engineer-geologist in accordance
with the subject contract terms.

£ 3 ynu concur in the facts as stated in the report and memorandum,
one copy should be sent to the Operator with any comments you may
care to make, and the other copy retained for your files. As
evidence of your concurrence, two copies of your letter transmitting
the Operator's copy of the report and memorandum should be
furnished this office. If for any reason you do not concur,

both copies of the report and memorandum should be returned to

this office with appropriate comments.

’@&? /0" 4,:

By ,‘!
2 O, o
ﬁ:";,ﬁv_;g% ¥ \.,-.. t&?ﬁy‘ ‘u.,‘ A'.o‘a‘q:.-- e

Harold ‘xirkemo

Enclosures

cc: . Director's Reading File
Mineral Resources '
OME docket v/
'OME Reading File
Mr. Kirkemo
130

GLAult/a 1-13-72





GO ® o
Oﬁice Memorandum - UNITED STATES GOVERNMENT

TO : Chief, Office of Minerals Exploration  DATE: Decemb¢;;29; 1971,

FROM :Field Officer, Region I

[

Jer 3 iy

SUBJECT: Cancelled checks showing payment for personal services, etc. = ...«
OME 6840 (Silver) A ey
Blue Sky Mining Company N7y 2o YW/
Comet Mine o /ELQQ?
Beaverhead County, Montana CoT T );llj

Contract 2297 e
Attached is certified true copy of four cancelled checks from Blue ‘Sky Mining 1
Company to Bill Hand. Total of the four checks is $3,898.35. The total

for Supervisor-Engineer-Geologist claimed on the sevemal vouchers from

Blue Sky Mining Company is $3,750.00. To me the attached cancelled checks

are adequate documentation that Mr. Hand was paid the $3,750 claimed--I hope
that the auditors will agree.

It might be necessary for you to make additional copies of the attac%ﬁﬁent--

I have retained one copy here,
(Wotla d) P Eof 7
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Standard Form No. 1047 ¢ "™ R
7 GAO 5000 L

1047-104 - PUBLIC -VOUCHER
FOR REFUNDS

U. S ﬁw ------ -anIo( epnnment or Establlsﬁx_n-e_r;r:-i3-u—r-e-a_u-;);-6-ﬂ-i;:;)- ----------------------------------------
Location Vashingten—;--!}.— Cw--- 3024?&2 ---------------------------------------- CAID BY
Appropriation or Fund:._________.._ ____.__________ e
To ?1110 Sky Hining co'rzé.
521 8¢ Washington St.
Address\  pillon, Mte 59725
unt Mt lgom the above-namedygleposifogon ... Mﬁbéi“ G , 1991

has been applied as herein stated and the balance indicated is returned herewith:

Amount of dePos"t-Schr-#21638-*-&%59613%5&36:- $ ..-200,00

Applied as explained in “Remarks” below.. ___._........_. ...

Remarks:

Acceptable final report has been submitted per memo from Chief,

Office of Minerals Exploration, 10/18/71.

(Sign original

- & 21, . s e g

OFFICIAL
CoPY
0. M. E.
RECEIVED

0CT 22 1971}

INITIALSICKODE

ﬂ— 20 )

nJ

%x e

only) ...
Title e
Check NO.. oo
Ret;)und (Signature
Y 1 Cash, $§ .. ON oo of payee)._...._.________ e
. . (Slgn original on]y)
Other method, § ... .. ____________ T S

} _(Describe)

® U.S. GOVERNMENT PRINTING OFFICE : 1960 O—572727






Co ey . ©7" . OFFICIAL' FILE: COPY -
 MME Form 7 L |

| pate | surnome Codé

(2/63) Cowomgml o o |

Memot&ndum ?fi;: ;‘ M"if’?[¢'1C14j§;”

'“ﬁréﬁ;ff_‘fChief foice of. Minarale Explorationv e

Subject: 0ME-6840 (smlver)

Lo ‘Blug Sky' mni.ng Cotnpany
it Comet Mine o .
L. Beaverhaad: CQunty, Monuana
'iﬁf'v;l,'bontract 2297 S

|
o 1_&_3::1;o:§,fﬁ }Chief Branch of Budget~and Financs 'fL_ 2;" .

'I:hn Operawr under the Subject: contract: iiae submttted an
accﬁptable final report. It 13 recommemded that the $200 00
‘1 vlthheid from the Operator s 'vom_hw for August-September 1971

be paid to the Opexator. h:& - i,

Creer ‘.A‘Director s Readmg File'
' Mineral Resoufces:’' .,ufn G el B e R .

COME docke 4 a e hsTE T

RS e ' OME Reading. File L T AT SRR
',;j';_:uf"OME Region I W S T o .f[.ﬂ»"_N

B GI._.Aplt/a 10-318,;-7“1






© MME Yorm 7

Dlrector s Readlng File',
 Mineral Reé’ources L e
. OME File A LR Lt L e

' OME, Reading F:Lle e

Mr. Kirkemo I L

s ‘"Memrandum

.Assiatant mractm:, Audit Opa‘tationg

Contract and Grant Audit

- office of Survey and mm, Ra. 5228-  o
;-'chief, Gfﬂca ofé Min@rala Exploration =

aapcm: af (mt Rwiew =

. L ‘mf»sm 82&&6 aky Iﬁmmg company

Hﬁrald &rkema

1o 18 71 SRR

S orncuz. FILE corr

Date

Surname

. Code

‘ ] /71

120

1220

120M] -

Phasa prepsm a R@por: of Review on t:he fdilowing mm cont:raqt:

(;Ontraot No. R

Copy to: c. n. Bm:a, B, eiz - mx wm sumet, N. “'... KT S






GEOLOGICAL SURVEY

OFFICE OF MINERALS EXPLORATION
656 U. S. Court House
Spokane, Wash., 99201

MEMORANDUM
To: Chief, Office of Minerals Exploration
From: Field Officer, Region I

Subject: Operator's Final Report
OME-6840 (Silver)
Blue Sky Mining Company
Comet Mine
Beaverhead County, Montana
Contract 2297

United States Department of the Interior

e
MERTgy, -

October T, 19Ti ,
3 .

-1 I_ﬂ"«\*
/

Enclosed is an acceptable Operator's final report on the subject contract.

This fulfills the Operator's obligation under the contract.

I recommend

| that the $200.00 held in suspense from the Operator's August-September
] 1971, voucher, pending receipt of a final report, be released to him.

A Report of Review is now in order. The accepted units of work completed

under the contract are as follows:

Fixed Unit Costs

\

Drill site preparation ~ . $ 250.00
Road maintenance during project 250.00

Actual Costs

Category (1) Independent Contracts

Mobilization and demobilization -
1 drill unit $1,200.00

Diamond core and overburden
drilling - 2,387.5 ft. at
$8/tt 19,100.00

Reaming and casing - 47 feet
at $4/ft 188.00

$ 500.00





Lost casing in completed holes -
73 ft. at $2/ft 146.00.

Cementing and redrilling -

58 hrs at $14/hr 812.00. $21,446.00

Category (a) Personal Services

1 Supervisor-Engineer-Geologist

3-1/8 months at $1,200/month ’ ' '3,750.00

Category (3) Operating materials and supplies

Cement, 23 sacks at $8/sack 18L4.00
Drill mud, 16 sacks at $2.50/sack 40.00
Cardboard core boxes, 210 at $1/box 210.00

Sludge collecting, sampling supplies,

and sample sacks 46.00 . 480.00

Category (7) Miscellaneous

Office and Accounting expense

2-1/2 months at $75/month 187.50
Assaying for gold and silver
56 at $5/sample 280.00 L67.50
Total accepted cost: $26,643.50

The work failed to find downward extensions of ore that had been mined on
the 400 level. I recommend that there be no Certification of Possible
Production. $Still outstanding, however, is the Government's lien under a
prior contract in the sum of $9,558.09, plus accrued interest at the rate
of 6-1/2 percent per annum.

NS IWY (PO gpe8t
Willard P. Puffett
Encs.

cc: Director

4
’
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. four. - The result are plottikd on that section.

. ’ 2T o - N
.OPERATOR'S FINAL REPQRT . Docket - OME-—5840 Silver

Contract 14-08-0001=2297 -
Blue” Sky Mlning Corporatlon, Operator Contract Amount $32,640.00
521 S. Washington St. - Dillon, Mt. 59725 Gov/t Participation 75%

Completed Sept. 17, 1971
to

‘Office of Minerals: Exploratlon '
U. S. Courthouse Building Room 656
‘W. 920" Riverside Building
o 8pokane, Weshlngton 99201 - o
ﬂ Hlstorically from the comming of the white man the white quartz
viens on 6omet Mbuntaln have challenged hls wit.» Same of them even
"laid their money on the llne" to drive a long exploration cross cut some
ASO feet below the upper workings.‘ Some of the viens, numbering perhaps seven,
make bold impressive outcrops of white quars showing galena and gree copper
carbongtes Selective mining was attempted by taking only part of the viens.
The purpose of this exploratiqnu p;pjecttas”tqlprobe the unexplored

sections of the Comet Vien 150 feet above the lowest workings and again

150 feet below the upper ﬁorkings and some 250 feet along the strike.

More particularly for the extension of the ore mined on the 400 level

and thereebonte,‘ The project required drilling six "BQ" drill holes (ylelding
1“7/16 inch core) to a depth of‘between 300 feet and 500 feet in a fan
pattern. Intersection with the vien was from 4O° to 60°. f |

~ Some 2,387 feet of corlng was performed. Mbat of it 1n the hard
unaltered granite wall rock._ Core recovery was about 95% with no question
of complete recovery at the vien. L _‘m '4‘ L

Viens are usually sandwlched between 4 to lO feet of . altered granite

in which the orthoclase has been altered to kaolin, the hornblende destroyeq
and the blotite altered to muscov1te.uv” o

. Geoehemlcally,_f:pm“the soils,_tpeuyiene make_pqof}impreesions,v Some

18 samples were taken in the "B" soil zone immediately over holes three and

|
RN
ORI

I¥0dTd TVNIJ

@@ﬂ’ %‘Eﬂ L
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N g;EEIZOME‘Reéort ‘I' | ‘I'

October 1, 1971

 Reference is made to the accompanying cross sections displaying the

drill holes, their intersections with various structures and assays thereof.
In all probability the structural pattern is oversimplified. In any
évent“no digqoverthf;9r¢»va§”9?iq§qtf Where values exhibited themselves
they were far t@narrow for profitgble extraction.

Also attached is a longitudinal section}ﬁindicating ‘the hole;
p031tion as 1t 1ntersected the vien and the appropriate ‘assays.

Costwise, the gnt;ye program of drilllng 2,387 feet cost $26 755 hO

~ or about $11.20 per foot, | Broken Down in the following items:

Drill site Preparation ---- 103¢ per foot - Mobilization -- 50 per foot

Rd.Maint. During Proj. 103¢ Reaming '& Case 75¢
Diamond Core Drilling $8.QO Lost Caslng 6¢
Cendnting & RedFilling 3¢ Mud = 2¢
Supervisor-Engr. 1.56 qué'ngas_ 10
cement - o 10¢ ~ Assaying = 123¢
Sludge Collectn.ng & . office and
Sampllng Supplbs — 2% o Accountlng 8¢

The total was nearly 20% less than estimated cost and the project
was completed in same AO% of the time alloted. . .77
The operatér and his staff wish to acknowledge the fine layout

and excellent cooperation making possible the smooth execution of the

program.
. \\\%q
| Q&Q . g
I N _ <
Respectfully submltted Q§b o @W§§
Ok
G Preree S

Roger/C. Pierce, President
Blue” Sky Mining Corp.
October 1, 1971
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400 Level

Hole No.5
2.5 ft. wide
Tr. oz/ton Gold
0.3 oz/ton Silver

—
b

Hole No. 6
3.0 ft. w1d9
Tr. oz/ton Gold
1.7 oz. per ton Silver

1.3 oz/ton silver

Hole No.3
0.3 ft. wide
0.33 oz/ton gold
177.0 o?/ton Silver

Hole No.7
0.5 ft. wide
Tr. oz/ton Gold
4.3 oz/t?n silver
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Hole No.k Hole No.8

5.0 ft.wide
Tr. oz/ton gold
1.0 oz/ton silver
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2.5 ft. wide
Tr. oz/ton Gold

LONG. SEC. SHOWING DRILL HOLES & WALUES '&-A
Re: Brunton Plan Map

Elkhorn Area, Beaverhead County, Mt. Comet Mine

Looklng N u0°w Scale 1"=50' by W.M. Hand Aug-Sept 1971
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OPERATOR'S MONW"

Operator's Name

6CT 7 wn
INITIALS|COLE,

|

fonth o

For

BLUE SKY MINING CORPORATIGN

RECEIVED

SEP

O.M. E.
SPOKANE, waxs&a.@ew Silver

. -Docket No. OME-

D:i.llon, Ht. 59'725

Contract 14-08-0001
Contract Amount

%0 1971

Vo]

A2 ’ 7\’) oy

{

s32;6t9?60——
g 19 5 ZayhB0s00

Address %[‘ 521 S, W”hington Ste Gov't. Participation
FOR OPERATOR'S USE ool FOR GOVERNMENT USE ONLY
COST ITEMS THIS MONTH - - T0 DATE THIS MONTH TO DATE
(FROM EXHIBIT A) UNITS «COSTS UNITS | . COSTS : UNITS COSTS UNITS COSTS
) N Is $
Drill Site Preparation | Job Job 250,09 tob | 258, c0
Rd. Haint. During Project Job 250,00 Job | 250,00/ Joh | 2sv.e0| bt | Zsv.eo
Dunobilizai.ton | Job _500.00 _Job 1,200.00 b6 | Booop | IE | 7z00.00
' Dismond Core & Overburdén Aol ,
Drilling =~ | 768 ff. 6o1“u09%, 1 19, 700.00 | 7577 Gl9400 \23575h) 1] 00 0m>
Reaming and Casing 25 £t 100,00 A7t} 183-09‘ 254, | yooivo | $74.| @00
73 f£t. 146.0D 73fth 11.6.00 25B| sloo | BH.| I4f.o0
Cementing and Redrilling 13 hrp 162,00 58hrb _ 81?700 L34 | 18200 | 5PAe) B12.00
Supervisor Engre. 13 mo, 1.800-00 3 1/P103,75000 {12 44,, L£00:20 3’/3 to.| 375v. ao/u'
Lement 7 sks 56.00 B_Oasks 240,00 | - 23sh.| | B4~
Ind 11 ks 27,50 16aks kOCO |l jist,, | z25D | /o sb 4o . 0p
- - ‘ 1 o
Core Boxes B 73,00 236 | 236.00] 47 | 4700 | 2/0 Z2/0 .00~
~ Sludge COIleet.ing. Sampling . C A . ",
—Supplies & Sample Sackb 40.00 55,90 3Ex@d [ 30./0 s
Office and Aecounting 1% md. t 935.75 28 moy 187.50 /'/5,@, 3.2 |\ 20httn | 187,50
. b } R - - n 53O~
Assaying for Gold & Sillver 23 115,00 60 300.00| o0 [ree | | 2
) ) : wr? éj
TOTALS 3 9,627.25. 3 . 26,755+40. 37 sds a5 @ 326,43 50
| certify that the above bill is correct and just and that payment therefor has not been received. Approved as noted subject to field examination and audit.
s _Saptanber 18,19%%: _ BLUE SKY MINING CORPORATION | signaure Le )bl X N,
A . OME Field Of Date
%M e 1 Tive - President 71 36 ;(o/ ["5/){2;(;&2;
W OO0 ¢
2'"".2.".’.'3... iy o ,i:‘:“ﬁ':u‘.’l aooenr"For xample: “John Dos Conpany. per Jonn Sith, Seerataryc or -Tress Approved for: § (9 6. £ 1
urer,” as the ca: 8y be. (SUB_JECT TO AUDIT)
A wilitully false'statement or representation to any department or agency of the United States as to any matter within its jurisdiction is a Signature ?M %)
criminal offense. (U. S. Code, Title 18, Sec. 1001.) T‘M
(INSTRUCTIONS ON REVERSE) Dat?cT ’ 8 . Vou. No. I @ @(m;;

(SEE OTHER SIDE)
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UNITED SPALES
DEPARTMENRT OF THE INIERIOR
- Geological Survey
Branch of Budget and Finonce
Washington, D. C. 202k2

ADMINISTRAYIVE SUSPENSION STATEMENT

Newe and Addvess of Payee: Blue Sky Mntog QW'

21 Se @hﬂwm
gmm, W, 9725

Anount Claimed: Diff@mmes (Emlaﬁlnem Below) Auovnt Approved
95627425 1.5 | 9,518.38
’ ) ?5&36-51 GM Pm.
Lama 200,00 ,
Y el =2
Bu. Voucher Fo. Pa,zfe@“@ Invoice Noo “Foried

Docket §GBLO Contract #2297 | Aug. Sept. 1972

EXPLANATICH
Category (3) - Contract allowed 3460.00 Claimed $571.90
236 Core Bxs 236.@0 219 m 210.00 26.@
Sludge 5590 46400 9:90

23 Assay» 115,00 19 95.00 Receipts show 20,00
. only 19 Agsayw

#HNC1ang 8200,00 pending receipt of final report.

Any reclnim for items deducted must be
included as & eeparate item on subsequent

uomthly voucher apd supjo@rmd by the @figiml
of this statsment. e

’ | | Boanch of Bxdget apd Flonsse






 OPERATOR'S NARRATIVE REPCRT
Blue Sky Mining Corporation
521 s. Ehshington St. Dillon, Mt. 59725
the Months of _'_ggggrmd September 1971
| . ~ to. . S
Office of Minerals Bxploration
U. S. Comtthouse Building Room 656
- We 920 Riverside Avenue
* Spokane, Whahington 99201
| Holé'ﬁo. 6 was collgred.onfinguat 6, 1971 and was aatigfﬁctoriky
completed on‘Augnst 20, 1971 at aydgﬁfh of 42l feet of BQ hole. - Some
mechanical difficulties were encountersd - (hydraulic) and temparary Summer
| help returned‘to'school*ahd'other persuiié."Vbin ﬁ%-waa~croased;as white
" barren quardz' from 397 to 405 feet. ‘A three foot ap&it assQid a trace
in gold and 1.7 oz. silver per ton. ‘ -
The machine was then yositioned and inclined for Hole No.S on
August @1, 1971. The entire Udy ‘erew took a few days off and moved
a drill rig ontonanother jbbs Brilllng waa not re:uned until Auguat 28th.
Warl was again interupted by an 1ndieited shortage of uathr on Septﬁnber
1 but the problem was reaolved and crnest drllllng waaibegun on September 2nd.
With periistance and long hours the hole was drilled to a depth of 3Ll ft.
of BQ and satisfactorily gumpleted on September 4, 1971 at 11:45 P.M.-
Values were extremely low about 0.3,oz.Aaiiv§r per ton.
~ Core retovery again exceeded 953 on‘no sludge was recovered. |
This marked the end of a program comp&eted in about one third
‘the time and substancially lesa than the anticipated co-t. Surely this is

a credit to both the Government and the operator.

Respectfully submitted,

BLUE SKY HINING GORPORATION
&, /Z,)/a%o(,
Ce. Fierce, Pres. :






X . . B . :

Wi.lliam M, B&nd, P. E..
: ‘f)illon, Hontmg 59725_ o

Septesber 17, 1971 L 10668320

___rmov accomr
. nith .

Blue Sky Mining Corporation
521 S, Mington st.

ae- OM‘? Centract No. 14-08-0001-2297
Contraet Docket No. OME-5840 Silver
. Comet Mine, Comet Mt. Blkhorn Area
' -Beavarhud Count.y, Nontana '

For the Honths of Agg}_ut» chtombsr 122

'Cat.a.gory (2) Personal Servicos

Supervisor-EnginéewGeologist -
‘ August 7 to Sept. 17, 1971 : '
o 4 Monthe at 51,200 per month. $1,800.00

| _Category 7  Kiac. Office and acconnting &p.-&ng.? to Sept.l?, 1971

".Img.‘) -— Printmg 6.50

4 . 30.10
lmg.lo Office Snppliea&Pcstage .
AU l0 e 65 .
Mgy L33

w0 e
n o o250
13 T 1G22

| s.pt.9' B
' Sept.l? printing - 8450 -
Rug 2 ~ 3a54%

St 17 etor :

o TmeE 21,08
Aug 1 BusPrt. = and Misc. | -

‘%9'6_(_26) o .65_‘{ Lo R :
| v; 320 0 3.2

Gore ﬁousa Rent and’ Prot. n Ang»? to Sept. 17, 1971 ,
i 1* HO. ‘t $1+0\,por Hoo . . 0.m

- 1,900.38






| ‘ | UDY CORE DRILLING ‘
Beadore, Ida. 8348
September ’ S34eh

7, 1971  208-768-2433
STATENENT OF ACCOUNT
with

Blue Sky ldning Corporation
Dillon, Ht. 59725

Brﬁi}.ing Project OME 68!;0 S:leer ~ Comet nt., ﬁeaverhead COnnty, Mt.

eut Fobilization - — e o e e - $600.00 - 600,00

Agust 6 through Augsut 20, 1971 BRILLING HOLE Ho. 6
42k Feet Diamond Core Drilling at wGper foot of BQ sweew-- . 3,392.00

Reaming and Casing 15 £t. at $4 por foot 60.00
7 hrs of Cementing and Redrilth at $lh per hr. - 98.00
L Bags of Cement at $8 per bag =-—- S 32,00
2 Sacks of Drill Hud at $2.50 per sack 5,00
41 Core Boxes at $1 ea. . . 41.00

August 21 through Aug. or Sept. 4, 1971 _DRILLING HOLE 0, 5
344, feet of Diamond Core Drilling at 38 per foot of BQ -~ 2,752.00

Reaming and Casing - 10 £t at $4 per foot 40.00
Cementing and Redrilling - 6 hrs. at $IU+ per hr. . . 84,00
Cement ~- 3 Bags at $8 per bag . E— 24,00
Drill Nud ~- ¥ sacks at $2.50 per Sack ' 22.50
q 32 Core Boxes at $1 ea. 32.00
Sludge Collecting and Sampling SUPPLies =-—m—mmmmrmmmmmmemmmeneee 40400
Iost Gasing in campleted holes 73 feet at $2 per foot ——-—-—---—-—-ﬂ
SUGARY S | -
~ Demobilization —ee—- ~$600.00 - % 7,368.60
Dia.Core & Overburden Brilling 6, 144,00 ek
Reaming and Casing 710000
Lost Casing in Completed Holes  146.00
Cementing & Redmlling 182.00
Cement N 5600
Mod SR X

Cardboard Core Boxes w=—mew——i- - 73,00
Sludge 001lect1ng & Sampling 40,00

$ 7936&59
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| \ / '&.91 0-192.0 1l.0'tr O.1
Y /2u7 .0-248.0 1.0'tr 0.3
Y ’ / ‘ 287.4-288.0 0.6;tr 0.2
N 300,0-301.0 1.0'tr 0.1
I 316 5-319.0 2.5'tr 0.3
’ 0-329.2, o 2'tr 0.2
/ \ y\avr Prrke Qussimuation,
-\\\' . .
4 Q / &“\\ / Geologic Cross Section
) 5 9%/ DIAMOND DRILL HOLES Nos. 6 & 5
2, 5 Y,/ Looking N8O°E.
S w 9w ,1" Comet Mine, Elkhorn Area, Beaverhead County, Mt.
% ) = % / \\ Projected on a Vertical Plane
\ 5 % e ’ _ 'Scale 1"=-5o' by Bill Hand, Aug.Sept 1971
241.5-241.7 0.2' Tr ®.2- ,\\
337.0-337.2 0.2' Tr Tr \
398,0-401.0 3.0' Tr 1.7.
650 Level






gy ol DBLU “SLLVET”
o X ‘‘Conitract lh—08-0001-2297
Hmount, 32,640.00 o

= e ARt b

Dillen, Mentana 59725

July August 1971

DIAMOND DRILL HOLE LOG ' \

i e e . C o et e e S e e e i anamnae ossee Sesl WM‘ A A T :M\»q:g-'_?:»-

‘Blue SKY Mining Corporation
521 S, Washington Streset

R M R

X
She:t

Property: COMET MINE
Location: Elkhorn Polaris Area
Beaverhead Co. Mt

Coord. Collar XOBXIOUO N54,350

DOROXXE 54,050
Ccllar filevation: £990ft. =

Date Started Aug. 21 1971
Date Conpleted Segt.t‘197l

Gravhic Log Legend

Occurance: In Pionecer Stock
Texture: Granitoid

Major Feldspar: Crthoclase
Mafic Minerals: Horneblende

Felsic linerals: Quartz
Orthoclase

Ore Minerals:

a. Quartz c. Pyrblusifé

be iron (Drendites)
ce. Galena :
Survey
"~ Footage 'Bearing

Notes and Conclusions:

This hole was eatisfactorily campleted with delays -for manqpower .and water. kS

Core recovery was 97.29%. .
No ore values were encountered.

Rock: Granite ‘ : o

& Biotite |

Hole No. 5 o
Bearing at Collar 816¢ ° 15'E
Inclination at {ciiar .

Hole No. _5 _ Cover Sheet .of 5

Leﬁgth 34, Feet. 36'BOX08

" Core Size- BQ

NGg= 1 7/8" S 5
B{= 1 5/16% ' :

B= 1 7/16" ,
Logged by: Bill Hand : }

Colar: Felsic

Observed Structures: T

a. Jointing ‘ . {
‘be Faulting on joints ’

Degrees of Alteration Noted:
a. Unaltered Gr. = "Bird's Eye"
be Blurred pinkish Orthoclase Crystals!
ce Orthoclase scfty and Claylike

t

d. Horneblende to red FeO Bloches
e, Biotite to muscoyita

Inclination






Oxide Zone

® :  Wall Rowk- Granite Aug.-36B.1974

A - : As3aY8 Core .-
. -Deseription - - | Recovery | Graf3c |Vne Pescription it el AU |oAZ| e -Cyt:
Litholoau » Alerdton,  Moc, k| e | B | Ftl Loz Yns. Min‘ationFaite|[*" ™t
by orienting Drill o - Aug.31- A.M. Call at thHe drill di sed_that |/
the £1 collar on Aug. - | the ususal first 20 fedt wes|difficullt qwing |i;
g, 24 - 11:00 AN ‘ ] to decomposed granite 4 the Hole|was at|a depth|-
Y t - Uf 2‘:} ftc f
: to : ] —Aﬁg—r—R&&%}H@Pﬁ'—CﬁH—f‘lﬂgﬁﬂ_& : i
one to Myer'sCove . t _ saying that. = water was {short land j:id tp
and would soon return 101 investigate. Arrived atl 10;+|- A.M. Legs Udy
—— — - said—he-was pulling trailer hse to I a.|would || -
U‘W N J N | P £a back when we proviided water for dnillingd| "
except—{ A —— ] 4 Tk ‘*-—-Inves’t—on‘hj.-]:l—‘d’rsuyb; Fotsof ;
ad 24! u;/uA Orp Q \N ‘3 X j\\ Jd— boutO+$+
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© QME ABLO Silver
-Contract 14~08-0001-2297
Amount’ 32,640.00
Jowt Partic. 75%

“July August 1971

DJAMCHyU DRILL HCLE LOG

Property: COMET MINE
Location: Elkhorn Pularis Area
Beaverhead Co. Mt.

Coord. Collar ¥ N54,350
EORXXX0 ES54,050
Ccllar filevation: 8990ft.

Date Started _ Aug., 6 1971
Date Completed Aug, 20 1971

- ._zﬂh___.s__&_.
Gececurance: In Pioneer Stock

Texture: Graniteid

Major'Peldapar: Orthoclase

Mafic hinerals:

Felsic Mirerals: Quartz
_ Orthoclase

Ore linerals:

Blue SKY Mining Corporation
521 S. Washington Street
Dillen, lontana 59725

~ Bearing at Collar
. Inclination at Co

‘Length

Horneblende. & Biotite"

ok

Hole No., .

° E v
llar _’°
L2L4 Feeﬂ.

Core Size B
NQ= 1 .77 8"

Bi{e 1 5/16"
BQ= 1 7/16"
Logged by: Bill Hand

Rock: Granite
Colar: Felsic

Observed Structures:
a. Jointing
b. Faulting on joints

Degrees of Alteraticn Noted:-

a. Quartz c. Pyrolusite:
b. iron (Drendites) a. Unaltered Gr. = "Bird's Eye" “1
c. Galena b. Blurred pinkish Orthoclase Cryota10§
¢. Orthoclase softy and Claylike R
d. Horneblende to red FeO~Bloches ZQ
es Biotite to muscovite T?
Survey . : - ' s
i : _ - T
" Footage Bearing Inclinatien i
3 3
i — "
‘ g _%
EZ ":.‘ ‘ ————————— ecmoe— —————— ;\:%,
éﬁ. '. ‘ ﬂi
.. . , Notee and Conclusions- ’
é 1, Only one major altered zone was encountered at. Vn 2&. No ore minerals-were.notod.f

2. This hole was satisfactorily completed.

A g e kAl At e seia
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ESTABLISHED IN 1909 o 7*‘
OFF. PHONE 406/442.3770
. as. . |

Ko

AE‘:‘E-H'SCYQL .46 SOUTH LAST CHANCE GULCH + P. O. BOX 537 + HELENA, MONTANA 59601

estern

- Laboratories

SHIPPERS
REPRESENTATIVES

HORACE HAND

.
i
3

Sent RS
o orn Sept. 14, 1970
—.\\§
| N
y [y
e e epe. - : HAND SAMPLE
S A
GOLD SILVER
WET LEAD | cOPPER | zINC
DESCRIPTION ch:als“fon onnl§r'on PER CENT PER CENT | PER CENT PER CENT PER CENT PER CENT
5 121-192 FTrace pP.1 ¢
4 : - 247248  race  P.3 .
207 .4-288 [|'vace [.2 ~

300-301 Trace
316,5-3192 I'race
329-329.2 [race

(TR w)
NSRS

\
|
|

O 398-401 rrace [L.7 CERTIFIED TRUE COPY

Ve il

\ L
' WESTERN LABORATORIES ,{ Y

CHARGES:

*Gold not deducted
N.D.—None Detected

Total Charges $





ESTABLISHED IN 1909

OFF. PHONE 406/442.3770
.

P. O. BOX 537 -

/| estern

ANALYTICAL 46 SOUTH LAST CHANCE GULCH
CHEMISTS

" Laboratories

HELENA, MONTANA 59601

SHIPPERS
REPRESENTATIVES

HORACE HAND
MANAGER

August 30, 1971

Blue Skv Mindng Inc

‘ GOLD SILVER | weT LEAD | copPer ZINC
DESCRIPTION Psonzﬁr'ou PEOIIZS'I;ON PER CENT PER CENT | PER CENT PER CENT | per Cent | PER CENT
oM 7#6 68.5-69 Trace| 0.2
88.3-99 Trace| 0.1
241 .5-241 .7 Trace| Twzace

v 337.337.20 | Treden| DLl

CERTIFIED TRUE C‘()py

WEST‘iRN LABORATORIES

[ ———

CHARGES:

. WESTERN LABORATORIES
*Gold not deducted .
N.D.—None Detected .

Total Charges $ 39 (0

> I e 7 T ey






ESTABLISHED IN 1909

OFF. PHONE 406/442-3770

46 SOUTH LAST CHANCE GULCH - P. O. BOX 537 -

estern

ANALYTICAL

HELENA, MONTANA 59601
CHEMISTS

. Laboratories

SHIPPERS
REPRESENTATIVES

>
@

HORACE HAND
MANAGER

Maguot 9, 1271

g

loor @ge Mt o Team HAND SAMPLE
< ~ ’ GoLD SILVER
DESCRIPTION v PE?}?r'ou szzs'r'ou WPEE1I; 'EEQD SECIJIPCPEEN'RI' PEZREZ‘ECNY PER CENT PER CENT PER CENT
UHME #7  104,8-105.6 Trace | -Trace ' )
105, 6=107 45 Trace | Troce
, 120-122 Traee | 0.7

b CERTIFIED TRUE COPY

WE?RN LABORATORIES
. 'CHARGES: J
*Gold not deducted WESTERN LABORATORIES

N.D.—None Detected .
Total Charges § 15,50

sy (e

N





ESTABLISHED IN 1909
OFF. PHONE 406/442.3770

Az:éu;ﬁ? 46 SOUTH LAST CHANCE GULCH -, P. 0. BOX 537 - HELENA, MONTANA 59601

estern

Laboratories

SHIPPERS
REPRESENTATIVES

I I | .

HORACE HAND
J MANAGER

August 12, 1971

—B1no @x?/ew Maondas Ca . HAND SAMPI_.E

GOLD SILVER

WET LEAD | COPPER ZINC )
DESCRIPTION P:onzﬁ"ou P::!Zﬁ:o" PER CENT PER CENT | PER CENT PER CENT | PER CENT PER CENT
PR AR >
CHE #7 187187 .8 Trace

0,2
318,0=318,5 Trace| 4.3
318 . aJ&Z 0 Traca| 0.5

323=325,2 Trace.| 1.7

CERTIFIED TRUE CGPY
WESTERN LADORATCRIES

P4

CHARGES:

*Gold not deducted
N.D.—None Detected

Tétal Churges$2705@ . L ByW Mﬂ/

WESTERN LABORATORIES o ‘
\





United States Department of the Interior

GEOLOGICAL SURVEY

OFFICE OF MINERALS EXPLORATION
656 U. S. Court House
Spokane, Wash., 99201

September 22, 1971

MEMORANDUM e e N
RN
To: - Chief, Office of Minerals Exploration D o2g
From: Field Officer, Region I WAl (0
LT AL (0
. A
Subject: Final inspection ;GL4L4§/ y EQ yVKJ
OME-6840 (Silver) «aﬁﬂ-— b 30
Blue Sky Mining Company A ;kukiqhgaf

Comet Mine o ‘ —..T ”u}
Beaverhead County, Montana ‘ “ﬁ“”
Contract 2297 . . S—

I made a final inspection of the subject project on Thursday, Sept. 16,
1971, during which I conferred at his home with Mr. Bill Hand, Engineer,
and then the two of us drove to Argenta, Mont., to inspect the core which
is stored in a locked shed.

The core is stored in 246 core boxes. Aggregate hole length is 2,387.5
feet. Total cost of the project, as tentatively approved on the final
voucher is $26,643.50, or $5,996.50 less than originally estimated.
Cause of the decreased cost is lower unit cost for drilling and lack of
need for wéter supply at an estimated $1.75 per foot.

The drilling successfully intersected altered but only sparsely mineralized
vein zones. Fifty six samples were assayed with very discouraging results.
The work did not indicate an extension of the known ore shoot below the

400 level.

The final voucher arrived at our office on Sept. 20, 1971, and has been

transmitted to Washington, D. C. Mr. Hand had about completed the final
report, which we should receive in a few days.

tlald PHogreth
Willard P. Puffett

cc: Director





MARCH 1968

OPERATOR'S MONTHLY VOUCHER

FORM 9-1648 UNITED STATES
‘ DEPARTMENT OF THE INTERIOR

<t

- GEOLOGICAL SURVEY
+] ‘*ff
IS o \" ey

éy\OFFICE OF MINERALS EXPLORATION
!

.
. A Lty

5 ‘

Docket No. owe-  B64L0 Silver ‘ |

g«}

[thh of~ JULY 1971

Operator's N_amemw .

Address

Contract Amount '342,.6&0,.00—_
Sov't. Participation %_75_2“,}’80'&__

Contract 14-08-0001 2297 -

FOR OPERATOR'S USE

T FOR GOVERNMENT USE ONLY
COST ITEMS THIS MONTH T0 DATE THIS MONTH TO DATE
(FROM EXHIBIT A) UNITS COSTS UNITS | COSTS UNITS COSTS UNITS COSTS : (
$ $ $ $
Drill Site P stion Job_| 250,00 dJob 250.00 ‘

Mobilizatdon  Alele# 206/F | 40040 | Job | 600,00

Job 600.00 | /ot 600-00 —

16/95# |12 Gst.00 fo19.5/| 2, 75C.00

burden Drilling o, [2r990:001 B> 12,956,00
>¥ v b A

Reaming & Casing 22 Fto. 88.00 | 22ft, 88,00

22 R o 22/ 28, o

4ste, | L3000 Ito. 630,00

Cementing & Redrilling |45 Hra. 630,00 M.m

' Supervisor-Engineer |13 lo.| 1,500,00 [ 5[@%.1,950.00

1% ta, | se0 .00 ) S #o [ gsv.00

Cement ' |23 sks. 184,00 23 nkg’ 184,00 |[235b0| /5900 | 2304, /8% op
Mud ‘ 5 sk, 12,50 | 5 sks 12,50 | 55kl 122 | 55k, J2. 5o
Core Boxes 163 163.00 | 163 163,00 || /6= /63.0p0 | 163 /63 00 _
Sampling Supplies

—(PFrt., Included) 15.90 15,90 /590 | /590

Office and Accounting | 13 Mol 93.75 1} Mo. 93.75 |/ %Gue. 935. 25| 1 "Gst0. Z2.75"
—Assaying for Gold : :
and Silver 37 185.00 | 37 185.00 32 [BScn | 37 /B S op
AR,
/é Y 28/5] -
TOTALS -15,828,15  $17,128.15 316, G255 S 17.126.05

| certify that the above bill is correct @nd just and that payment therefor has not been received. ™
Date _August. 25, 197X Payee %"/L . L AT,
\ Blus Mining Gopporation
@UL Cf _ctc. e EXesident.

. E
*When a vnél(suned!orimaﬁted in the name of a8 company or corporation, the name of the person writing the company of” curnorata

nlma as wi s the capacity in which he signs, must appear. For example: “John Doe Company, per John Smith, Secretary,” or “Tress-
urer,” as the case may be.

A willfully false'statement or repiesentation to any department or agency of the United States as to any matter within its jurisdiction is‘u
criminal offense. (U. S. Code, Title 18, Sec. 1001.) _

(INSTRUCTIONS ON REVERSE)

Approved as noted, subject to field examination and audit.

Signature Qﬂaﬁ% glé—oatéz'L'
(€% 14%p
"Approved for: ' $ /92 32l // 804

(SUBJECT TO AUDI

LA S

Signature

Dm 8 Vou. Rlo

(SEE OTHER' SIDE)
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WILLIAM M. HAND

PROF. ENGR.

30 5. ARIZONA ST,

DILLON, WT. 59725
406-683— 4420

August 7, 1971

Statenent of Account
- with

Blue Sky Hining Corporation
521 S, Washington St. | - o
Dillon, Nt. 59725 , _ J

Res CE Contract No, 14-08-0001-2297
Docket No, CliE-6840 Silver ‘
Comet M :mc«s,,, Beaverhead County, Yontang

Honth of July 1971

Catagory (2) Pergonal Services
Supervisor-Iaginecr-Ceologist
July 1 to Aug.7, 1971 -
‘1,25 ifonths at $1,200,00 per o, $ 1,500,00 _1,500,00

Category (3) Operating iiaterials and .Suppliea
‘ - July 1 to Aug. 7, 1971

July 19 =-Sacks Purchgsed - 3,00
July 27 - Bags purchsed{both bundles -paper) 2,15
July 1 to Aug.1 Bus Frto for &amples ‘ ' 10,75

$ 15,90

Sludgs c@llect.iﬂg gzd Senpling @upphes S
Avg, o (Core Splitting Supplies ﬂiaoSaw) 30,00

. $ 3OQOQ

Category (?} tMiseellaneous
Jmlg 1to Aug.7 Asaaying for Cold and 5i1ver
: ‘Res Assay Certificates

July 1 to Aug.7 - Office and Accounting & Erpense '
Printing s _ ———— - 3107@

0ffice Supplies : S - 5.83
Pogtage and Misc, ' . 1085
Core Hee-0ffice Rent & Protect.ion ,
1% Honths &t %%1.0 per Ho, —mee—eee . 50,00
’ $ 98.02

Certified True G@py

/j// &i&ﬂ//};’: C/ L

Hilli&a Mo Hmﬁ





INTERMOUNTAIN TRANSPORTATION COMPANY ISSUNG FORWARDING AGENT

DESTINATION STATION STATE @  Soweaw 85357 :
- et T c
41 065 = et "
s/siq / I’ﬁo/nL N wo Ton T Tiwe |2 8242 e
CONSIGNEE PHONE 7 2 '7[ é G .5;‘3 “ '
# L p o A& 3 5% 0 wsgfa in .
éd zgS cN (0 4 ovRESS 1S S
STREET ADDRESS ) CONSIGNEE NOTFIED cHarces 43 Jo=-5e .
M MO. | DAY | YR, , TIME " 0523 S o
l | p.J cHARGES 58'5.‘-‘ § ' I, v
W, OF eces | [pxc ] [sox] [CIN.] [EnV. I sAZK [Te'ce /'66(1. VAWE | ACIAL WI, TARFF Wi, | oVANCED HS’.;} ‘;r -
A= | ome h/] 18, wsfPCRUr s a §§ § ) ‘
CoNTENTS ROUTING ‘ 233 T
INSERT EACH COMPANY'S - | QEVERY - ¢ ol 33 C
Ro C.J(_S : ABBREVIATION AND CHARGES [y
JUNCTION POINT = agd .
"‘""“'“”E ‘ ON LINES BELOW crances $ P 5 .
a/Y\ COMPANY | 10 -] 2 i
STREET Aoonzss i MY b s H E : 3...: :
- oEfg:
“ORILIE CnY & STATE 0 .= :
~ 1ax i S .
%(Qg)&a\ Cﬁ&_ - . =282t |
- 101A . . 5]
|| SHIPPER' s RECE(PT PREPAID - Ay 122 i 5
. [ : e
'NYERMOUNTA'N TRANSPORTA'ION COMPANY ISSUING FORWARDING AGENT '
DESTINATION STATION . STATE Sompany £8£53
il 1 07T R E
. : ' q2EP=
/é/r"["u 7/-//’ /}’"Z{ oA / I 41 7 MO IIME NEE L.
TONSI ) PHONE 7 J,)/ 7[ / 2 5:}’5 :
[/ (2 Lo 1ot 3770 el |
j .L Z/]] &'L )— * /‘)L 9 ) EXPRESS 9 }5 st{ < -
STREET ADORESS CONSICHEE NOTIFIED CHARGES S o-goe ;
0. ) DAY | YR., TUME A 35‘:‘7.* s :
| l o | cHaRGES 58_‘§.=§ i
NO. OF viecss [P ] Teox] Tern.] Tenv. T 5%k | ILUG’GE DECL VAIUE |  ACIUAL WI. TARIFE WI, | ovANCED §§'§'§§ X
i OIHER s s, 185, ;'::ﬁ%’is s st 'E '
CoRTERTS , ROUTING 223,
QQ,&/‘J INSERT EACH COMPANY’s  [fuveRr S80¢
. ABBREVIATION AND g:eg W
JUNCTION POINT e . !
SHPPER'S BAME 5 ] ON LINES BELOW charces S e 5-‘91 :
‘:Z ) / / /ﬂm/d i COMPANY |10, GE o]
STREET AUDRESS IMT ! sus 28857
101AL < o &
. 8‘55'
—ﬁm dive 7?‘ . - : e i gt '
” 7 )//'/"7* 4—_44;1? / - {}l I.r.'
. To1AL
Il SHlPPER S RECEIPT PREPAID eRepAD l\[7/
INTERMOUNTAIN TRANSPORTATION COMPANY ISSUING FORWARDING AGENT . /
DESTINATION STATION STATE Sompart -""‘5'\,( K 28:°23
OLE2E
=509%%
N : Spos
}_/ - /;: A’Ce 4 M /" I 4 1 0 79 o Joav [ va [Tme__ ;ééé;
CONFIGNEE PHONE A" 2‘]' ,7/ ‘7 ‘(99 >g 's
¢ 45509
é‘)i— '[";_ V/U Z({A (//.2 3'7‘7 & BRRESS o, 5_‘_'-::?;*'5
- t
STREET ADDR! S ‘ ng'sngis NO:I:-IED IME N CHARGES X / ; ;E_ :
_ ’ I p|CHARGES ¢ 535”._.?,
NO. OF PIECES IP‘G‘I 8 |C""-| [env.]] sack | uc'ce] oect vawe ACIUAL W, TARIFF WT, Aovanceo 53;5_«5
' OTHER ;‘ s A] s, tps. | PICK UP ¢ a3 ‘;_g
ONTERTS 7 CHARGES ;u g
€ f I ROUTING zESE
INSERT EACH COMPANY'S | DEvERy 4 230k
KO ci< ABBREVIATION AND Cuances Y
JUNCTION POINT SacE
g"""‘"% “ A{ ON LINES BELOW cances Py 5y
(402 omPANY 10 - a'é':“ s
s o
STREET ADORESS M1 om S 5:: ﬂ: .
£88.
W 4 e 3¢ nd
zE o 8=
S K A { mQW » totaL -“:‘-fé"ﬂ'lg g-; 2
| 1 SHIPPER'S RECEIPT PREPAID w3 2| [STESRE ]

T O T R T P T e . - v —






INTERMOUNTAIN TRANSPORTATION COMPANY  muws |
DESTINATION STATION STAT COMPANY FORWARDING AGENE
E w € %
/ T K "Y\_, &5 |
. 5 3t .
ALz LEN D 1o . | 41 082 = s3ib ' 3
IGNEE MO. | DAY e a2 eS8 b .
) PHONE L -~ IS E |
ﬁ“%%m :}7‘&1’/&/ Z.cz/g S : S ! 3"? 106 5588 !
CONSIGNEE NOTIFIED g:::ésis P W‘ ' )
MO. | DAY | YR. | TIME A / ; et % )
: 5255 ‘
RO, oF PlECEs . l l o | cHarGEs ~seo > ! i
’ [xc ] [sox|[cin.| fenv. ]| Sk(_k [TlUG GE] oect. vawe | Aciug s taiee wi 21 Aovanceo §§ 3‘35 " :
OTHER . cg ’ 38532 )
GNTENTS $ 185, s e o 252 %%
R . k ROUTING CHARGES 3.:%'- ;
‘ oc INSERT EACH COMPANY'S | otuverr g5ef R
— ABBREVIATION AND CHarces gaog !’
R \ll (Q JUNCTION POINT " cif:
! E; i ..Ll N LINES BELOW umses FoES . .
STREE] ADDRESS y 5N ComPANY [ 10 s Aié,;:?i, :
' ) IMT sus TEsse
. 1014 $ 2 3% ,
REN oxSsmz ‘t__)é §§> ' l
. . STATE =83
\‘ \ l SN : m d\/\% ; Ak s §:‘57,§.-" _ L
c . EL LA
ll SHIPPER'S RECEIPT PREPAID — I 55 tos . ‘
. I I H g3 =as~l
.—'4 - —— -— - - - e P . i ' i
' T ‘
INTERMOUNTAIN TRANSPORTATION COMPANY ~ sssunc oRwARDNG AGENE : .
DESTINATION STATION STATE COMPANY 9gE 5T : Qe
. . - j af‘ é:'i“ < ,
a4 | 1 0901 S | ]
— . P i :
) o PHONE ) ’ :Z/ GEiws T —~
s U (P e P j)-v/«/ . §€ "gns"' ,s g
SIREET AGDRESS (72 CONSIGNEE NOTIF v 9 slEzses !
. ) CHARGES . <5250 !
MO. l DAY | YR, | TIME al- / '6 5236 5 !
| cHarces ol ) T
jNO- OF RIECES | [pk G [;gx_l]cm] TERY. ] [SACK ] [UG'GEJ Dece vAWE | Acuacwt. T 1aie wi. M rovanceo 3§§'§° ) L
1 — , e 28%3< ¢ [,4 '
EONTENTS $ () 185. ws|rickue o 252382 s
R ROUTING crances 832% | i
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INSERT EACH COMPANY'S | 2alices 8358 E .
ABBREVIATION AND Cuarces et L
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STREET ADDRESS 7 M1 sus 25558 ¢ b
] 101AL $ ;:; ~'§ ‘} L e
ORI lN ﬂ'lSIAIE - STAIE 8'52_8 I‘\ 1 . ‘
// 2 piliirel | ' g - BERE A
. Al L : SgwoR e '
1 SHlPPER'S RECEIPT PRE fomat 7 1) 5 ea;ie o
‘ PA'D . S I / =2 |23 i: 23 -’.i o
A . . . r.§ !
: .
AR )
i
i
L
B
I
e
!
E .
i
i






ESTABLISHED IN 1909

estern

Eaboratorles

HORACE HAND
MANAGER

0 (D 1O as -
(S SISV EJ(QY\,Q_:C? @(‘70

ANALYTICAL
CHEMISTS

SHIPPERS

REPRESENTATIVES

46 SOUTH LAST CHANCE GULCH + P. O

. BOX 537

OFF. PHONE 406/442-.3770

HELENA, MONTANA 59601

~ GOLD SILVER | wgT LEAD | cOPPER ZINC
DESCRIPTION cm:z.;‘on P:":czsfou PER CENT PER CENT | PER CENT PER CENT PER CENT PER CENT
CESHNC S LC5el C)a u:;:c:, Preee

NVIIVZENS! finaeel lONG!

VAN CEYZAN 9 0038 8770
17/\/09033?7 W Neciel Lﬂgog

Certified Tryie Copy
CHARGES: M

*Gold not deducted
N.D.—None Detected
Total Charges $ (171,00

WESTERN LABORATORIES






ESTABLISHED IN 1909

estern

- Laboratories

HORACE HAND
MANAGER

Dlery Sz Siden Cog

ANALYTICAL
CHEMISTS

SHIPPERS
REPRESENTATIVES

46 SOUTH LAST CHANCE GULCH

* P. 0. BOX 537 -+ HELENA, MONTANA 59601

OFF. PHONE 406/442~3710

HAND SAMPLE

GoLp SILVER | WET LEAD | coPper ZINC
DESCRIPTION PE%’?,'ON PE?!ZEI"ON PER CENT PER CENT | PER CENT PER CENT | PER CENT PER CENT
U3 L 08368 /@805 GnEeo | Qol
GESma C 870809 q“i:\’”:f;'u 5.0
W%;C,S el Ao
26505398, WEESQ Do '
SOLNGEB woheo| Tensn
800499 S Gode
?@1«:{3?6 Woeea| ©.06 CERTIFIED TRUE COPY
Ol 2L Soeamg @5 '
BRI = SCIRRIN NN G Yiod2 3 .
AT ARG Gpoen| 0.0 WEST[;z‘fV LABORATORIES
CHARGES:

*Gold not deducted
N.D.—None Detected
Total Charges $-

WESTERN LABORATORIES

o





ESTABLISHED IN 1909
OFF. PHONE 406/442-3770

ASSAYERS ‘

estern

AE‘S:U'SCTQL 46 SOUTH LAST CHANCE GULCH + P. O. BOX 537 +« HELENA, MONTANA 59601

" Laboratories

SHIPPERS
REPRESENTATIVES

ooy 0 050

HORACE HAND (,v\‘ \V_JL, Copodnid

MANAGER

n

DPacsy 0 Mg B HAND SAMPLE

GOLD SILVER

WET LEAD COPPER ZINC
DESCRIPTION 0zs. 0zs.
PER TON PER TON PER CENT PER CENT PER CENT PER CENT PER CENT PER CENT
(N /:,‘/"7 iy
LA ’.ﬁ A [ il di 2Q @o(\\?
s @a o
) zg\_»uo cvbok}
Chm Gy e
GWED [N TN b
O B0 ey e,
Z"’Q,LJO )‘:‘ 305 l: (,»:V @) 4_5 AN (_)O
Q8055 oy
G o Bl J ) ; WHKEK
1 (8] { !"7
-/;/v\‘.z 570365 Epoeo| TEooo

CERTIHIED TRUE COPY
WESTERN LABORATORIES
z?ﬁi@?’

WESTERN LABORATORIES

CHARGES:

*Gold not deducted
N.D.—None Detected

Total Charges $\ 3;;053, : ' By






ESTABLISHED IN 1909

estern

ANALYTICAL 46 SOUTH LAST

CHEMISTS

Laboratories

SHIPPERS

. REPRESENTATIVES
HORACE HAND

CHANCE GULCH

OFF. PHONE 406/442-3770

P. 0. BOX 537 -

HELENA, MONTANA 59601

(\"x'f‘ |§8 NG
43 ) ¢S
MANAGER
3o {(Blog Meadenm HAND SAMPLE
. GOLD SILVER | wgT LEAD | coPPER ZINC
DESCRIPTION P:(;zﬁ"on Pgﬁ.’o" PER CENT PER CENT | PER CENT PER CENT | Per CENT | PER CENT
Qo 380680301 ralce) IS o
CLSINS =S OING Faso| 0.4
L ViBe8=08308 Coag Froed| THesd
@’ G A0G107 o3 Tooco| God
M 6 SolTD YEeso| Yeeen
A3 67 RS0 Toaeo| Yuasn|
EVASINSINT4 Poaco| 0.8 !
195029603 Tooeo| 2ol CERTIFIED TRUE cOpy
A9 OIS © i s Ryee
ﬂggouoﬂ(‘))od Enace] Mralee! WESTERN LA BORATORIES
CHARGES:

*Gold not deducted
S A N.D.—None Detected
ST Total Charges $

WESTERN LABORATORIES






ESTABLISHED IN 1909

estern

Laboratories

OFF. PHONE 406/442-3770 1

46 SOUTH LAST CHANCE GULCH + P. O. BOX 537 -+ HELENA, MONTANA 59601

SHIPPERS
REPRESENTATIVES

-~

HORACE HAND LUDETDG oy Ll
MANAGER v 0 v
LoD Gy hndn Boa HAND SAMPLE
GOLD SILVER | wer LEAD | copPer ZINC
DESCRIPTION P:?azi"ou PE(:Z?ON PER CENT PER CENT | PER CENT PER CENT PER CENT PER CENT
(EHCE IS A0V 6328568 SoeEn| Ol
SD8eDUT (":i‘m\i@Q 85
V\DLJO@‘:'J@? E::V 2&0@
¢ ~7,40L»c4a w? Yomea | Ol
‘ ‘} (]C/}W (L‘?@\,; 3 @o‘(‘}
/ EL=4 CZLOQ by RGOl BN jyaisie!
Ok 7@"&: oeny | e
‘ (52»\..\,/»] RO
RS0 05 relCe) \»J)oé) CERT F,ED ]I-RJE COPY
£y - A H
(,. ,\)a/}k iy fva’ce LEnE0 WEST :,RN LABO‘RATOR‘ES
CHARGES: - J
WESTERN LABORATORIES N
*Gold not deducted
N.D.—None Detected
Total Charges $ 0G0
p A

By
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Operater’s Narrajgre Report
Docket No., OME~-€ Silver ‘
Contract No. 14-08-0001-2297

Blue Sky Miﬁing Corporaticn
Comet, Mine, Beaverhead County, Montana
For Month of June 1971

Operations progressed faverably during the month. Hole No. 3 was collared
on July 6 using NXWL rcds and diamcnd bits which were carried to a depth

- of about 120 feet.

Udy Cere Drilling, Mr. David Udy, Owner-mgr.,Box 8&, Leadorepldaho 83464
was doing the drilling.

At about 120 feet the water was lest unbelnown to the driller. When the
overshot was slid down the rods it had no water cushion and went through
the bit. Several days were consumed in cementing and retriesving the
apparatus.

New BQWL reds bits and core barrel wera initiated cn this hole which
ylelding 1/8 inch large diameter core. The hole was completed cn July 17th.
It encountered scme four zenes of alteration and quartz intreductien;

the last of which assayed 177 oz. per ton in silver and .33 oz. per ton

in gold over a 0.3 foot width. .

Core recovery was deemed satisfactory lecosing only about ene feot in

gsome 300 feet, K of core considered. This being the case, it was not-
- considered necessary to reeover the sludge. The hole was drilled 320 feet
deep scme 10 short of the alloted foetage.

Cempanion heles 8 and 7 were collared July 26 and August lst and cempleted
the 31st of July and the 6th of August. Both are considered satisfactory.

Results are not yet complete on No. 7 hols but theose of No.8 showed

no significant values. - Because of ths intermitent altered and unaltered
zones, the footwall was difficult to identify; thessarch of which,took the
hole te 505 feet. Some 65 fezet beyend ite projected LLO feet. However,
anether vein was encountered at about 490 feet (assigned Ne. 26 Vn).
Value-wise little of importance can be placed on it.

As of this writting, hole No. 6 is being drilled.

Much more detail is available in the drill logs. The mechanies of
drilling are explained scmewhat- in the Narrative supplement.

Respectfully submitted,
BLUE SKY MINING c:oarwrm‘.lf;mq

Rogi . Pierce, President
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JULY REPORT
Narrative Supplement OME 6840

This portion_of the report is not meant to be read by any-
one not inferested in the details on how this program is carried
out. | |

It is felt that the program is wofthy exploration-wise and
is being execﬁted in an efficient manner along lines of éstab—
lished procedure. |
Equipment Includes:

(1) Joy 22 Diamond Drilling Machine powered by an Inter-
national Harvester UD 9A Diésel_engine.

(2) Water under pressure is délivered to the water swivel
via a piston-type mud pump powerea by a 3—éylinder Sheppard
Diesel engine. - Water is pumped to the site 5y a comparable pump
through a 3/4" plastic line but powered by a Wisconsin Air-Cooled
gaséline engine.

(3) A 3—leggéd derrick to hoist the drill rods.

(4) Wire line overshot assembly (this is dropped down the
hole on the end of a cable to "fish out" the core-bearing inner-
tube) .

(5)° A wire lihe hoist with %" cable, power transmitted
from Diesel Engine by an oil hydraulic motor. -This pulls the
overshot and corebearing inner tube to the surface to recover
the core.

(6) 500 feet of BQ (Longyear) wire-line drill rodsf(new
on this job); | |

(7) One 10 ft. core barrel with 2 inntertubes (One.being

"de-cored" while the other is being dropped into the hole and
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drilling commenced again) (with Overshot attachment--O.A. length
is 13 ft). To assure that the core is not lost due to inntertube
blockage, the ovefshot receiving attachment of the core barrel is
fitted with rubber washers. When undue pressure is exerted on
the inner tube for any reason, the washefs expand and close off
‘the water which is immediately detected by the driller, signalling
thafihe must unblock the_ihner tube. |

(8) Water swivel; which allows drilling solutions to be
introduced into the center of the rotating drill rods. Drilling

Solutions (Media) are required to wash away the cut out rock and

to keep the bit cool. Diamonds will burn very quickly without a

means of cooling. '

(9) Stock Watering Tanks--These are used to receive and
store the water aﬁd act as a minute :esefvéir from which the
pumps take thelir water.

(10) Drill Rod Dogs--These act as a check valve when drili
rods ére-either being raised or lowered--grabbing the rods fast
so that they do not run back down the hole.

(115 Dual tired flat bed 2-ton Chev. Truck on which the
drill rig and supplies and accessories are transported to the
drill site.

(12)  4-wheeled rubber tired trailer on which the pressure
pump is mounted;

1--4 x 4 Pickup truck for transportation and supply transport

1--2 x 4 Pickup truck for transportation and supply transport

Propane Oxygen Cutting and welding torch.
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Stillson Wrenches for screwing rods and misc. tools.

Supplies include, gasoline and diesel oil, motor oil, hydraulic

0il, Portland cement, calcium chloride (to promote cement setting),

bentonite (used as a drilling mud with water), water at the rate of

about 7 gallons per minute, grease for drill rods (if, at all

possible, the drill rods have a coat of grease, this reduces fric-

tion and the destructive "chattering" in the hole), core boxes and

blocks of wood for core markers,: "Marks a lot" pen and so on.
PROCEDURE

Administration:

Responsibility for the drilling lies on the shoulders of
Mr. David Udy who operates as a sole proprietorship. Another
endeavor is the operation of a ranch near Lead Ore, Idaho. He
has had 17 years of experience in drilling, both as a contractor
and as onhe who has worked for others. His age is about forty; he
is married and has three sons that directly assist in the drilling
effort; and a fourth, who along with his wife and daughter, remains
on the Lemhi to operate the ranch. One son, Tom, will soon leave
to return to college, upon completion of which, he will become a
policeman. This "family sort of" arrangement seems to promote
incentive and efficiency.

The entire crew is camped at the operator}s cabin on the road
and power line to Elkhorn Hot Springs about three milés from the
site. Supplementary quartérs are provided by a house trailer and
a tent. It is suspected that Mrs. Tom Udy prepares most of the
meals, which is a sizable task for a dual shift operation.

Agréed payment for work accomplished is pretty much along

the lines of this OME Contract. Incentive payment for the help

is interesting, though; each driller gets $1.25 per foot and his
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helper gets 75 cents. The senior Mr. Udy mentions that these
arrangements, as to equipment aﬁd men, were the ones in his

experience that have held together and gotten the job done.

The proverbial "hole in the donut" .and its-recovery are what

‘this entire program is all about. . It is known that a diamond

impregnated pipe (bit) pressed against solid rock with former
turned and cooled will penetrate the rock. Further, if the pro-
troducing "donut hole" (coré) is then brokén off, it is a factual
sample of what has been drilled. So, Udy Dfilling, enlist the.
functions}of a de 22 driliing machine to turn the bit énd press

it hydraulically against the rock. They grasp the core with lifter
springs (like pulling one's finger from a wicker bottle); break it
off énd hoist it in 1its contéiner (the innertube) to the surface
through the hole in the éénter'of the rods. The innertube is
relieved of its contents, reassembied, and dropped into the hole

where it returns and is locked into position by gravity.
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The entire operation may become routine with the driller
ever alert to core blockage and water circulation and his helper
bbxing core, cleaning tools, fueling engines, receiving the inner-
tube, dispatching the overshot and miscellaneous details.

The core is received from the innertube first core first in
a trough: it is then placed in corrugated paper boxes, each having
five rows of 2 feet each. Therefore, each box should theoretically
contain ten feet. However, owing to markers (l" x 1%" x 3/4" wood
biocks) and jagged ends.thé boxé; commonly contain less than capa-
city. Those pieces of core that are too long are tapped with a
hammer and broken to fit into the box. The box is marked "start'
signalling the point of beginning. The core is laid out, left to
right (as one rea@s a book). Footage is marked at the beginning
and“end and any points in between that are éonvenient. The box is
marked as to footage and hole numbef.

It is common while logging core to encounter instances where
more core is méasured’than there are feet of hole to accommodate
it. Analytically, thé-innerﬁube can take a capacity of ten feet
of core. This is attached to the end. of a string of drill rods
that are exactly ten feet long, bu; the ovérshot assembly on the ‘
end of the core barrel requires another 3 feet. So that when ten |
10-foot rods are down the hole and a core barrel on the end of the
last core would come.from 113 feet. This can be confusing and to |
"top it off" it may not be possible for tﬁe core lifters to.break
the core at the exact place and thereby slide up aways, leaving

several inches or even a foot remaining to be lifted the next run.
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Additionally, many times core may ﬁave to be lifted premature of
the 10 feet owing to blockage and so on. It is virtually impossible
to estimate these minute footages;
Nonetheless, over the entire hole length everything'evens out

and virtually all the core can be reassembled and accounted for.

Overall recoveries are marked on the drill logs.

§

' ’ o ' ..' —_
Wdeans 656t kel

‘The core upon being received in the bbxes is then logged
either on the spot or transported from the siﬁe and then logged.
This amounts to reconstructing the core as it laid in the gfound
as-close as possible and accumulatively measuring it. This figure
is recorded éloqg with the marked "drill run" for comparison. In

an effort to graphically illustrate the competency of the rock,
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the number of broken pieces are counted and posted at the approxi-
mate angle on which they broke, usually this amounts to jointing.
The cores are then wetted. This helps bring out the varying
colors and crystal boundaries. Marked on the core iogs are the
degrees of alteration noted. -Mineralization is also noted as
well as other pertinent data.
Sections of core that are minéralized or suSpected of so being
are split with a diamond saw located_af the Hand Mine at Argenta.
This machine amounts to a fotating circular disc 12 inches in

diameter whose periphery is diamond dust impregnated. The core

is placed lengthwise in a "V" trough and pushed into the disc (about

500 rpm) the lerr part of which is running in water. The water
keeps the diamond cool andeashes away the (cut away) rock. This
spiitting procedure provides an accurate cross section of core for
analysis and leavés a complete file of core for future inspection.
Sample sections of the core are crushed in a lab crusher and
a cut sent to a commercial assayer for gold and silver determina-
itions. The roughly %".reject isvplaced in marked paper bags and

filed with the core, which are stored at the Hand Mine at Argenta.

The assayer's cut is sent by bus to Western Laboratories,

.which is successor to Goodall Bros.,'P. O. Box 537, Helena, Mon-

tana 59601 (Phone 406 442-3770). These assayers established

practice at their présent location in 1909 and have done business

as assayers, analytical chemists, and shipper's representatives.

The latter has significance in that they pit their work against

that of the ore buyer and any incompetency would most certainly
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disqualify him here. This samé concern has representgd the writer's
family in the sale of some 50,000 tons of ore. The present manager
of Western Laborétories, Horace O. Hand, received his- initial train-
ing at Montana College of Mineral Science and Technology and his
practical training at the Hand Mine in Argenta. He is a brother
to the writer. |

. Results of the assays ére posted both on cross section and on
the drill logs.

Technical reéponsibility for this program as well as prepara-

tion of these reports is charged to W;lliam>M. Hand, the writer.
The writer is a 1948 graduate of the Montana College of Minefal
Science and Technology (the old Montana Schodl of Mines) in Butte
in the field of mining engiﬁeering. He is a registered professional
engﬁneer in Montana (969E). Experience since graduating has been.
in hard rock mihing at a family mine at Argenta where crude direct
smelting oré.is sold to the Amefican'Smelting and Refining Co. at
East Helena. Duties are technical, .administrative and supervisory.
Supplemcntary activites include City of Diilon councilman, president
of the Dillon Rotary Club, officer in a fraternal order, active 1n
mining associatioh work, Court appointed executor to the estate of
his father. He is marfied, resides in Dillon with a wife and two
children, a son entering high school and a daughter-entering Mon-
tana State University at Bozeman this fall. His address is 30 S.
Arizona Streef, Dillon, Moﬁtana 59725, and his residence phone 1is
406-683-4420. He can usually be reached after 6:00 p.m.

Collaring the various holes is accomplished by setting up
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the transit on the point "B" close to the drilling machine and
backsighting on station "A" on the vein outcrop. "A"-"B" form

the base line. From descriptive and graphic geometry, the hori-
zontal and vertical angles are determined that will properiy inter-
sect the vein. With thié information.the horizontal angle is swung
and two stakes.drivén-usually by plunging the scope. The drilling
machine. is tﬁen fitted with a 10-foot drill rod and the machine

oriented until both points can be sighted through the rod by

tilting the drilling head but not moving the base of the machine.

The vertical angle is measured by a Brunton compass and the
head chisel marked. The two anchor holes .are drilled and the hole

collar drilled, anchors inserted, and all cemented and permitted

to set fast. Setting usually requires 8 hours. The anchors are

then securely attached and the ‘vertical angle checked once again

and the final collar pipe drilied in.
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Blus SKY Mining Corporatien
521 S, Washington Strest
Dillen, Montana 59725
July August 1971
DLAOND DRILL HOLE LOG
Propertys COMET MINE Hole No. _ 3 - «
Lecaticn: Blkhcam Polaris Area Bearing at Collar _S 47 ° LO'E 2l
Beaverhead Co. Mt. Inclination at Collar _L4° 3Q' - 3
: ‘ o
Coord. Collar B 54,000 Length ____ g 330 _ Pest. 3
' - B 54,000 Cors Size NQ to 102' BX to 330" !
Collar Elevatien: 8990ft. ' HQ= 17 |
| | g 1 5/16*
Date Started _ July> 197 S -1 7/16"
Date Completed July I?g 1971 logged by: 111 Hand
| log Legend |
Occurance: In Pioneer 8 ‘ Roek: Granite
Texture: Granitoid - ‘Colar: Pelsic
Major Peldspar: Ortheclase _ |
Mafic Minerals: Horneblende & Biotite B -
Pelsic Minerals: Quarts , Observed Structures: |
Ortheclase a. Jointing
: ' ‘be Faulting on joints
Ore Mineralss : '
a. Quartz c. Pyrolusite Degrees ef Alteration Neted:
b. iroen (Drendites) a. Unaltered Gr. = "Bird's Eye"
c. Balena b. Blurred pinkish Ortheclase Crystals
¢. Orthoclase softy and Claylike =~
: d. Herneblende to red Fe® Bloches ‘
o/ Biotite to muscovite ° :
2 : A
Pootage Bearing Inclination

Notes and Cenclusiens:

1. About 3%*inches of ore was encountered at 275 assaying 177 oz./ton in Silve

2. & Altered zcnes were crossed two of khich contained quartz; fhe first
proved barren at 175 feet. '

3. Structures were encountered as expected.

L. Disregarding the first 24" of hole- 296 feet of hole yielded 295.06' of C

5. The hole was completedi'satisfactory® '
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Notes and Conclusionst

1. Structures encountered in No. 3 hole were extended conformably into Kde L. |

‘2. Probably the most significant information was the existance of primary
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1 B 624C Silver : - <
""L . Oontract ll¢=08-0001=z29' : ‘ g
.Amount 32 6140 00 : .
Gow Partic. 75% _ A
' Blue SKY Mining Corporetden o
521 S, Washington Strect @
Dillen, Montana 59725 g
®
July August 1971 &
Be
DIAMOND DRILL HOLE LQOG S
' 3
o~
Property: COMET MINE. Hole No. 7 : -
Location: Elkhorm Polaris Area Bearing at Collar S 73 ~ °E o
Beaverhead Co. Mt. ‘Inclination at Collar-37 ° ’f
' . ~
Coord. Collar NXBAYEI® N 54,350 Length __337% 5" Feet. =
E 3K, 838 E 54,050 -Core Sige  BGQWL
Ccllar Elevation: 8990ft. o : Ng= 1 778“
‘ BXe 1 5/16%
Date Started _August 1,1971 B= 1 7/16"
Date CompletedAugust 7,1971 Legged by: Bill Hand
Graphic Log Legend
Occurance: In Pioneer Stock Rock: Granite
Texture: Granitoid ' Colar: PFelesic
Major Feldépar: Crthoclase
Mafic Minerals: Horneblende & Biotite
Felsic dinerals: Quarti Obaefved Structuress
Orthoclase a. Jointing
: ' : be. Faulting en jeints
Or= hinerals: A '
a. Quartz = c. Pyrelusite Degreas of Alteration Noted:
b. iron (Drendites) a. Unaltered ir. = "Bird's Eye"
c. (alena : : ' b. Blurred pinkish Orthoclase Crystals

c. Orthoclase softy and Claylike

d. Horneblende te red FeO Bloches
04 Biotite to muscovite
urv -

:

Footage Beafing ' Inclinatien

:
i

Notes and Conclusions: ' :
1, Three altered zones were crossed, ore minerals were hard to detecti
2. 335 feet of hole yielded 333.305 feet of cere or 99+% recovery.
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B 4240 Silver

N U A

Oontract 14-08-0001-2297 .
Amount 32,640.00 -
Gowt Partic. 75%

Dillen, Montana 59725

July August 197°

DIAMOND DRILL HOLE LOG

T T TR T R T e e S :

Blue SKY Mining Corparétion
521 S, Washington Strest

8 Shec®

Property: COMET MINE
Location: Elkhorn Polaris Area
Heaverhead Co. Mt.

Coord. Collar N—54;880 N54380
E~5k;680 E54650
Collar Elevation: 8990ft. -

Date Started _July 26 1971
Date Completed July 31,1971 -

Graphic Leg Legend

Occurance: In Pioneer Stock
Texture: Graniteid

Major. Peldspar: Orthoclase

o
©
-
9
%
U - R
g’_ ‘
- @
(& ]
]
Hole No, 8
Bearing at Collar S81 _ ° E °
Inclination at Collar —59°30" f
. ' ~
Length 505 Feet. 2
Core Size BQ
1 7/8%
B 1 5/16"
BQ= 1 7/16"

Logged by: Bill Hand

Rock: Granite
Coler: Felsic

Mafic Minerals: Hornsbl_ende & Biotite

Felaic Minerals: Quartz
Orthoclase

Ore Minerals< .
c. Pyrelusite

a. Quartez
b. iron (Drendites)
c. Galena .
Footage Bearing
Notes and Conclusionst }

. four stronger structures were encountered -a new one mdrked vn 26 was

crossed searching for the unaltered footwall of vn 2.

;(bloﬁed Stfuctures:
a. Jointing :
b. Faulting on joints

Degrees of Alteration Noted:
a. Unaltered Gr. = "Bird's Eye"
b. Blurred pinkish Ortheclase Crystals
¢. Orthoclase softy and Claylike

d, Horneblende to red FeO Bloches
o, Biotite to muscovite '

Inclinatien

|

2. Vn 22 made the best show of values. "Assayed 2.1 ez./ten Silver ever 1.3%hel
3. Vn 24, assayed 1.0 oz.per ten silver ever 5' facpes. ' ‘ B

Le In 492.5" hele LB3.5' core was recevered er abeut 98% recovery.
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United States Department of the Interior

GEOLOGICAL SURVEY
OFFICE OF MINERALS EXPLORATION
656 U.. S. Court House
Spokane, Wash., 99201

August 31, 1971

‘) CU“’Y |
Memorandum i To e Eeo
o ’ : T OPRIELVED
To: Chief, Office of Minerals Exploration % :
. . I\
From: Field Officer, Region I '

Subject: Interim Inspection
OME-68L0 (Silver)
Blue Sky Mining Company
Comet Mine
Beaverhead County, Montana
Contract 2297

I visited with officials of the Blue Sky Mining Co. in Dillon on Wednesday,
August 25, 1971. The visit was necessary to assist the Operator in pre-

paring Form 9-1648. Blue Sky Mining Co. had submitted a voucher, dated

August 6, which was not made out correctly. They then submitted another
voucher, dated August. 20, 1971, which, too, was incorrectly. prepared. On

the latter voucher they had failed to list the work completed in prior months and
had failed to insert the correct figures in the units column.

I spent about two hours. with Mr.. Bill Hand, Engineer for the Operator, in dis-
cussing proper procedures for preparing vouchers and then together we prepared
another set of forms 9-1648, which were mailed from the Dillon, Montana,

post office.

Mr. Hand and I then visited the Hand mine near Argenta, Montana, where the

Blue Sky Mining Company core is stored. The core is in cardboard tore boxes
that are stored in a locked warehouse. Mr. Hand uses a dlamond saw, instead of
a core splitter, to prepare portions of the core for assay.

Five of the six holes had been completed and the results are'discouraging.
Assay data indicate 0.3 feet containing 177.0 ounces per ton in drill hole 3
the assays from other parts of the holes range from a trace to 1.3 ounces per
ton. :

Mrs. David Udy, wife of the drill contractor, telephoned me on August 30, 1971,
to learn if the Operator had been paid for any of the drilling. I explained
to her the trouble we had in getting a properly prepared voucher. Apparently
the Operator is waiting until receipt of the Govermment's share of the cost
before he pays the driller.






It now appears likely that the project will be completed by the end of the
first week in September. Drill recovery has been good; samples have been
properly prepared for assay, and the Operator's engineering and geologic
reports are adequate. The engineer, Mr. Hand, is aware of our requirement for
a final report. Unless very favorable results are found in the last hole to be
drilled, there seems little chance that the work will result in a Certification
of Possible Production.

(Wl L (T Ot~

Willard P. Puffett

cc: Director
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COPY -
Q. M. E.
RECEIVED e
Q UG 80 971} 30 S. Arizona st. /
| Dillon, Mt. 59725 - . .
/ INITIALS\@ODE‘ August 26, 1971
onorable Richard Shoup ﬁlﬁ&iﬁéL\—

United States House of Representa iVEE'f

=== 1 Re:

1724 Longworth Building

‘Washington, D. C.
Dear Dick:

First thanks again to you and Mrsq Shoup for comming
to our banquet in Butte, I am sure your address "hit the nail on the head“
Dick, I have had the good fortune to be the "Supervisor-
Engineer-Geologiat-Adminsstrator“ for a 75-25%/§¢b/ih Office of Minerals
Exploration (OME) contract here in Beaverhead County. Offictéally it ‘18
with the Blue Sky Mining Company and comprisee diamond drilling some
' 2,300 feet in the search for silver.

' I believe that this made poasible for the small miner
a means of taking a look. and the collectlon of basic infonmation. The
Government's particidpatlon is around $24,000 and the operator about $8 OOO ‘
Although it is not quite completed and we may not have | j : >€
found a lot-—-—--—-— its a real good program, Kind of think it slhould .
be expanded. '

Just my thoughts.

Kindest regards,






United States Department of the Interior

GEOLOGICAL SURVEY
OFFICE OF MINERALS EXPLORATION
656 U. S. Court House
W. 920 Riverside Ave.
Spokane, Wash. 99201

July 30, 1971

OFFICIAL
CoPY
Memorandum 0. ¥. E.
To : Chief, Office of Minerals Exploration RECF VED
i AUG 2 1971
From : Field Officer, Region I — .
INITIALS|CODE
Subject: Interim Inspection a oS W20/
OME-6840 (Silver) KX 13,
Blue Sky Mining Company ) '?Q;l (2 al—
Comet Mine S
Beaverhead County, Montana e
Contract 2297

I visited the Comet mine on Monday, July 26, 1971, with Mr. Pierce, the
Operator, and Mr. Hand, his supervising engineer-geologist. We visited
the diamond drill rig and then spent about an hour examining exposures in
the L0OO-level adit.

Two drill holes had been completed. The altered zone in which the vein
occurs was intersected by both holes but the footage required was more
than approximated in the contract. Hole No. 3 was 315 feet long and hole
No. 4 was U457 feet long. Sulfides were in the altered zone; silver
content will be learned from assays of split core.

Core recovery is well above 90 percent. The Operator contracted with a
driller for $8.00 per foot. The OME contract allows as much as $9.50 per
foot so there will be sufficient funds for the added length of hole that’
apparently will be required to completely intersect the altered zones.

The project is proceeding satisfactorily. Drill recovery is high; Mr.
Hand is doing an excellent job in logging the core and preparing samples
for assay. Drilling progress is satisfactory--the project might be
completed by September 1, 1971.

(R T Eoggorr

Willard P. Puffett






! tORM 9-1648
Marchi 1938

UNITED STATES

) o9& 8 S el TQF THE INTERIOR &

« v

.M

JuL12 671
KANE, WASH

=i Og T
DockePNo. OME-" €840 Sldver

Contract 14-08-0001 W
Contract Amount?s S—'W

‘RECEIVED

OPERATOR'S MONTHLY VOUGHER=Xr) ot : | ous 9n
QOperator's Name BIUB SRY mmG WEA 5 ‘

ﬁ")h ., ".T!”“ gs; \1.‘, 233 ‘»‘ ¢ 4

Address ' Gov't. Participation
FOR OPERATOR'S USE : FOR GOVERNMENT USE ONLY
COST ITEMS THIS MONTH TO DATE THIS MONTH TO DATE
(FROM EXHIBIT A) UNITS COSTS UNITS | COSTS UNITS COSTS UNITS COSTS

Drald site Preparation |3-3ob ;230,00 duiob |, 2000 | i o [ iy

55000 [P pen, 957 00| pmet, 454,00

Hobilisation

TOTALS § L0000 $ 1,300:00 $700-00 $ Joo.ovw

| certify that the above bill is correct and just and that payment therefor has not been received. : . Approved as noted, subject to field examination and audit.

Date m 9’ n n ah . mup. 8 -SSPy PUs Slgnatureﬁwy
) WY LRI WVERA : OME Field Of Date
A.‘.

(t3 14X0804

Approved for: i 5;\’ 5/;0 o) A

. (SUBJECT TO AUDIT)

Signature 2ng

A wilitully faise'statement or reptesentation to any department or agency of the United States as to any matter within its |unsd|cnon is a

name, ag well as the capacity in which he smns must appear. For example: Jvhn Doe Company, per John Smith, Secrelary or “Treas-
urer,” as the case may be.

’ crlminal offense. (U.S. Code, Title 18, Sec. 1001.) _

. (INSTRUCTIONS ON REVERSE) Date @y&_@% Vou NG M_
‘ . : b (see oTheR sipE)
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‘ UNTTED SPATES
DEPARTMEWT OF THE INTERIOR

Geologlical Suvrve; \‘ ,
g Seciogicel Sury 20674
Wﬂlﬁhiﬂg@@ilg Do Go 292}—‘3}8

ADMINISTRATIVE SUSPENSION STATEMENT

Neme and Addvess of Payee: Blus Sky cm.
521 Se WW‘M St.
mnm, i N 5W25
Amount Cleimed: “Differsmces (Explaimed Below) Awount Approved
25300400 600,00 |

700,00 _
£25,00 Govt. Part.

By, Voucher Noo. - Payee’s Invoice Noo Perlod
Docket F6840 Contract §#2297 June 2572
- EXPLANATION

£600.00 was dlsslioved because stetement from David Udy 4s dnsdequate as &b
doss not dnclude total cest of Nome-in nodildsation expsnses.

Ay reclaim for items deducted must be
includsd es a separate item on subssguord
mouthly voucher and supported by the origiual _
of this statement. , e

‘ ~ Branch of Budget and Fiomece






Lem

~ as laid out would be far too long; in otherwords,the chances were very

of only one drill site.

Operator's Narratiza Report L L
Dockdt No. mz-&&‘ﬂver L [

cmtract. No. Hv-08~0001~2297

Bluo Sky ¥ining Corp.
Cemet Kine, Beaverhead cmmty, !«*eutm
For ¥onth of June 1971 '

Having established the apm'ovd ot this ﬁiﬁ 1om the tmt. mt ,
of June, crforto were immediately camoneed to execute tho work cmimz. |

Bids and estimates were mvitod and ucurod to canphto tho work
under the stated specifications and Mr. Richard Udy of Samen, Idnho
(or Lead Cre) was awarded the diamond drilling.

Plans were mmedhtoly muma to locate the collars of the six holes.

The services of W. M. Hand, Rogilted Professional Hini.ng Engineer,
-were enlisted to assist in laying out the work, supervise its exocut.ion ‘
and provido the technical knmlodge in hgging the core.

. Hand hae had more than twant.y tive (25) years of exporicnce
‘in mining at the camp of Argenta where he assisted in the family
cperaticn of the ¥aulden or Hand Kine which is located about. '
twenty (20) miles east of the Comet ¥ine, . o

On June 21 a prenmimry survey was mdo to ut..bu-h the
varicus hole collar elevations. It was soon learned that the holes

ovident that insufficient footage was available to cut the veine propor]y.

The dly ‘of June 22 was spent in tha office t.rying nrioup collar
positions by means of descriptive and graphic geametry. It was soon
evident that a drill site would have to be cut ylelding to a minor compromise

in order to stay within the budgeted hole rootage and the cntting

“The best collar position was determined to ba about 270 rm’ |
north of the vein cutcrop and the hols direction altered slightly
to intersect the atmcmre at the predetermined target area. Reuf.ucho& Illustntio

Having ettabliahod thc nnd. Wednesday Jine 23 was spent running a nno

to the hole collar and detcmining M.a elevation and appraximately the
oxcavaeion effort required..

Bftort.s were im-dhtoly bogun te hirc tho needed equimt. L
Portunately, a D8 Caterpillar Doser vas readily available and with the
exception of wireing in the mud, the site was expediticusly prepared

o Friday and Saturday June 25th and 26th on the latter of which
thonl;ifmlcolhrotholonmberthm B)vnshidouzand!ar.ﬂdy
20 ormed

An attempt was mldo to ucond Comet Nountain with d!‘imng

_equipment on Honday June 28th but the rains had made the trek

impossible and campletion had to aait Wednesday June 30th.

On Wednesday, rather Thursday July 1, the Joy Diamond drill rig was levolod
md positioned to couar and drm Hole Ho. 3.

Bespectfully submitted,
 BLUB, SKY MINING c@mmmﬁ

" Ro C. P:larca, Pmsidmt
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operatorts Lacoranfl) of Bxpense . (B
for Docunentary evidence R -
Docket No. (ME-684LO snur

Blue Sy Mimkng Corpora tia:s -
Canet line, Beaverhead county, b’.mtm
For Eonth o: Jm e

Contract Tice w&mmam -

Blue Sic.y Lining cor;aoia't&m
521 Se Washington 5t :
DMllon, Nontana 59?25

fuhe 25 and 26 '
Guﬁ Conatruction 7.15 ﬂn. D8 Cat Hachs Hire .
. Pmiid a&u preparatim — 250.00

June 21 to Julyl
0,375 Henttis I*.‘ngr.& axpmuing m'a @ a,zeo/im. 450,00

June i0 to Jrﬂy 1, ‘
Uperatcrts lobilisation Expmn
, Snow Renoval, Travel Expsnse, 'l'elo;ixena cmrges
w Npﬂﬁ', thb %lw

Total dnitdation eXpense mm— % 1,360.00






Documentary Eviden ,
Docket No, QME ilver ‘ S ‘ ‘
For monthg of June 1971
Statement of Account
‘ with

T

July 1, 1971

Blue Sky Mining Company
521 S. Washington 3t.
Dillon, Montana 59725

 Profgssional Engineoring & Supervisory Svo's

Comet Mt. Drill Proj.
_ June 21 to July 1, |
’ 1$wk‘ or 0375 Mo, @1,200/?20.--—- 31&50.00

RECEIWED
o199

.M. B
Spco)\(mi. WhSH






Re: Docket No. g Silver

Contract No. J8-0001-2297 . o
- June 1971 (Reporting Month) .

‘ David_Udy N
. Contract Dismond Drilling

 Lead Ore, Idaho
July 1, 1971

Blue Sky Mining Company
Mr. R. C. Plerce, President
521 S. Washington St.
Dillon, Montana 59725

Ret Drill Proj. Comet Mt.-Bvd. Coounty, Mb.

This is to certify that I have recieved payment for
move-kn mobilization expénses.

pavid W: Contrator |

<






521 8. Washington

. cc: OMB

U. 8. Courthouse, Rm 656

West 920 Riverside Avenue

~'Spo!:am » Washington 99201 .
© June 7, 1971 |

¥r. Roger C. l’ierce
Blue 8ky Mining corporttion

Dillon, Montana 59725
Re: M-G&Q (Silver)
‘Comet Mine ——
Beaverhead County, Montaas

' Contract 2297 :
Dear Mr, Pierce: ~ -

Enclosed is a three-month supply of the oﬁeratorfn ¥onthly
Voucher, Form 9-1648. The original and three copies of the com-

pleted report forms as vell ss the narrative, maps, assays, and all =

technical data, should be submitted for each month in which costs
have deen incurred under the contract., However, in the svent that
you 4o not wish to subtmit & woucher for any month, the narrative
report for the work done in that month is reguired. Delay in pro-
cessing can be awided it reports ere aubnitted pronytly to0 this
office, .

Also enclosed are three copies of Standerd Form 38, entitled “Notice
of Nondiscriminstion in Eaployment.™ In accordance vith Executive
Order 11246, which is Bxhibit B of your contract, you shoul com-
plete one copy and send it to sny labor union that may be involved
in your OME contract work and should post one or more coples in con-
spicuous places availabe to employees or applicants for employment.

We would appucia.te ’being adviged when the m contract work has
start»e&

Sincgrely s

‘Villard P, Puffett
Field Officer, Region I
ol Offj.ce of Minerals Exploration
Enclosures '
WPPuffett:wpp

. Director's Reading file






521 S Washington,
Dillon, Montana
June 3, 1971

United States Departnent of the Interior, REQHVED
Office of Minerals Exploration, 7 971
656 U, S. Court House, JUN""M

Ve §20 Riverside Ave,
Spokane, Wash., 99210 o vire Sy
. GPOURME. W

Attentions Willard P, Puffett, Field Officer Region 1, 0.M.E.

Dear sir:.

In reply to your letter of June 1, 1971, the claims involved in the
project covered by the Government contract (0.M.,E, 6840- Silver) will
not be encumbered in any manner as security for repayment of the ad-
vance funds furnished by Cook Incorporated,

Please find enclosed the signed copiee of above mentioned contract,
We appreciate your cooperation,

Very truly yours,

Blue Sky Mining Eorporation

g <f< /z34;?tc~v

Ro C. Pierce, Pres,
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OFFICE OF MINERALS EXPLORATION

656 U. S. Court House © e S1AL

W. 920 Riverside Ave. 502y

Spokane, Wash. 99201 oo, Tt B
’ ' e IIVED

June 1, 19T g 1971

JITIALS\OODE

Mr. Roger C. Pierce . o [ppuingpid
Blue Sky Mining Corporation . : | , %_Q;ﬁ:és;likﬁlﬁﬂ

521 S. Washington
Dillon, Montana 59725

. - i (1 .
Re: ~-om-68ho (Sllver) ' %‘—’*’“"‘1
~ Blue Sky Mining Corporation ' R
Comet Mine :
Beaverhead County, Montana

Tear lir. Pierce:

Enclosed are the original and three copies of e proposed contract to explore
the subject property. The contract consists of MME Form 50 (seven pages),
Annnex I (one page), one Lien and Subordination Agreements, Annex IT (one
page), Exhibit A (four pages), Exhidit B (one page), and two maps {(Figures 1
and 2). All copies of the contract have been signed for the Government.

You or whoever will be in charge of carrying out the projesct work under this
contract are urged to read carefully all the specifications set forth in
Exhibit A. Without prior Government approval subsequently confirmed in
writing, the Government may refuse to contribute to the cost of any work that '
does not conform to those specifications. Your attention is specifically

directed to Article 10 and Exhibit B. Appropriate forms to mecet the compli-

ance requirements will be sent with forms for reportlng monthly progress and
vouchering..

If the terms and conditions are satisfactory; sign'all,coyiés, keen the
Operator's copy, and return the other coples to this office. .

If any part of the proposed contract is not satisfactory, please return all
copies unsigned to this office with 8 statement of your Dronosea changes for
considerstion. : : .

The T-3/U percent interest acerues from the dates on which individual payments
are made by the Government and like the prlnclpal is repayable from royalty on
prodaction. .






. R y

2

| In your letter returning the signed contracts please state whether the claims

| involved in the project are to be encumbered in any menner as security for
repayment of the advance of funds by Cock, Incorporated. You assured me in a
telephone conversation that there were to be no encumbrances; however, wve need

your written statement to this effect.

|

|

Sincerely,

Willerd P. Puffott
Field Officer, Region I
 Office of Minerals Exploration

. Enclosures

_ce: OMﬁV
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Jv-.i' Q ACTION
ROUTING AND TRANSMITTAL SLIP
! TO (Name, office symbol or location) ‘ INITIALS § CIRCULATE
Chief, Office of Minerals Exploration |__
DA COORDINATION
NITIA F
: Re: OME %8%x 6840 (Silver) Bt M
Blue Sky Mining Company st rore o on
Comet Mine
T——Bsu:mw TNITIALS JNOTE AND
on rac RETURN
DATE PER CON -
VERSATION
4 7 INITIALS [[SEE ME
DATE ' SlGNA;URE
REMARKS

Attached are the Government's and the Budget
and Finance's copy of the subject contract--signed
for the Government and by the Operator. Also attache

ig a letter from the Operator stating that the claims

involved in the contract are not or will not be en-
cumbered in any manner as security for repayment of
the advance funds furnished by Cook, Incorporated.

G

i CODY ,

j

|

E

'“‘i"" .E )

e

JUN 1¢ 19 )

- iz,

Do NOT use this form as Ea RECORD lf'é'p’provals concurrences,

- disapprovals, clearances and s1m11af actions.

d :

FROM (Name, office symbol or Iocatio ) DATE
Willard P. Puffett - TP #,,J

Field Office, Region I w PH;T:ine 7, 1971
Spokane, Washington /

$09-456-46T77

OPTIONAL FORM 41 GPO : 1967 0—300-455 (8-H)  5041-101
AUGUST 1967
GSA FPMR ( 41CFR) 100-11.206





. "% OFFICIAL FILE COPY

m Porm 7 - - ‘.D.nfe"' 'Sut'pn‘u'\e Code

CGefeny s e v bl 10

“{ﬁﬁwwﬁwéﬂf[_ﬂ{fﬂyfﬁ735mggfflqgfﬁf,a‘Ax;f“f: ;_Lm~

U mei Field Offtger, Reglon T o o o0 L L L pa0)

" ‘prom:. Gbiefi;'b.fficé’ ofmnoralszxploration e S

-~ Blue 8ky Mining;ggrpgragidﬁ"f oo
S Comet Mine - © - _“':“im ' -

EE Sgbjacéé,“mié%d »(:Sil{idir').:'-‘f el

. Bnclosed sre the original. and three coples of ‘a proposed contract. .
- -for the subject property. The contract consists of MME Form 50 .~
. (seven pages), Annex 1’ (one page), one Lien and Subordination oL LT
Agreements, Annex II (one page), Exhibit A (four pages), Bxhibit B

s (one page), and two maps (Figures 1 and 2).° All coples of the. . ..
. contract have been signed for the Government. You should ingert ..

' the date for commencemsnt of the work. Your attention s cslled ..
to the enclosed copy of a meémovarndum from the Assistant $olicitor
_regarding the letter to us from Mr, Williem A, Cook, President, . .. "
: ',Cook,fincathtatiéiﬂlnﬁﬁﬁ,ﬂayf17;,1971;'Whtch.wd,digeu.;gd by
.. . ' telephone ¥scently. ' An extra copy of the contract is enclosed
. for field uge, < . ol e T oo B LIS

- all four copies should be aipned by an’ authorized representative - . e
of the Applicent. Theresfter, p‘;qasgf‘diswipuu the ‘coples as. ' =~ .

£ the :pgoﬁbﬁ@&jamtfﬁctﬁiaf yét’,iafaé.é:‘otyftio you and,tfm ;Aépl‘icéﬁt,- _

:  “usual, -

" Pleaws advise the Applicant thet the 7-3/h percent interest sccruss -
" from the dates ¢n which indtvidual payments ave made by the Government =

“and }dke the principal is repayable from yoysity on production. -

" 3¢ any part of the proposed contract does not have your approval or L
" ‘that of the Applicent; the eriginal end all copies should be returned . .
~to this office together with the proposed changes for consideratien. ..

B ARy B S
S Shol T e

o - Hat‘old Ktrkmo

e :nclosu:“ e TR P
"l 'lce: . Director's Reading:File * ' OME Reading File

<. . Mineral Resources = - . . .. Mr. Kirkemo SRR
... OME'docket. - . Louit Tun 1300

0 gLAultfa 5-26-T71, S






United States Department of the Interior

OFFICE OF THE SOLICITOR
WASHINGTON, D.C. 20240

IN REPLY REFER TO:

May 26, 1971
Memorandum
To: Chief, Office of Minerals Exploration
From: Assistant Solicitor--Mines and Minerals Exploration

Subject: OME-6840 (Silver)
. Blue Sky Mining Corporation
Comet Mine
Beaverhead County, Montana

We have approved the subject contract for legal sufficiency
and forward it herewith.

. The letter which you recently forwarded to us from Mr.
William A. Cook, President, Cook, Incorporated,dated May -17, 1971,
stating that the Company will make available to the applicant the
.sum of $8,000 appears to provide sufficient assurance that the
applicant will have sufficient funds tozpay.its share of the project
costs. . However, the letter does not indicate whether or not . the
claims involed in the project are to be encumbered in any manner
as security for repayment of .the advance of .funds by Cook, Incorporation.
You should determine whether or not this is the case. If so, it will
be necessary to secure a Lien and Subordination Agreements from Cook,
Incorporated in order to protect the Government's interest.

AR e

Donald R. Tindal
Assistant Solicitor
Mines and Minerals Exploration -

Enclosure






MMB !bm 7
(2/63);' .

mnm:,

. . Cook Ineotporawd ,

' 925 South Curry !ﬂm

- P, O, Box 1272 : ‘
o 'Bimingwn, 1n&iana &740!.

| Prestdent S p o

: .m::ar. cook* TR

. ',‘ﬁ{  Sy ’j“‘ ‘.T U :f.ﬁi-.”: ;j;;fi"v':}bw"“'xA“" 3"‘:"‘ 'iu> "»x,:.?.‘ T
: ’ ‘ "] OFFICIAL FILE .COPY _

| Date | Surname

- Code ‘

Cosraofn

T

| _A)‘A

"220A7

e, Willisa A, cook ] ‘

L xg?.:i : om-ﬁm (stlvet)
" Blue'Sky mning Cotporation
- Comet Mine - S
. newethesd Cmm:y, Honma

T S

" thiank you for yéur letter ‘of May 17, 1971, sésuring us, that COak
Iocorporated, . is ready to make available to Blue Sky mming ;

Corporation, applicant, 25 perceént of ‘the total estimated. wluc

. of a proposed (ME contract to enplore the Comeét mine. This amcunt: L o
. ($8,160) would cover the applicsm:'s share of a contraet, and v

satisfies our request to Blue Sky Mining Corporation for this

' assurance. .We have no instruction concerning how these funds:

should be transferred or made available to Blue Sky Mining Corpo" :
ration. Any arrangement mentioned in yeur 1etter sheuld be Ll

B ‘.‘-satisf&ctory to. the applicant.j LT

v "'mank you. also. for the fj_nancial statemmt of COOk Incorporated

C cc: uDlrector s Readlng File’;ﬁ;-f i

HKirkemo/gla 5/20/71

COpy t;o !oger ?urce |

i ';'f“f:ﬂ'-'[sincérely yours, AR

 Harold Kirkeno
" Chief, Offtce of
e !ﬁnerals !xplaration
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U.S. Department of Interior . A
U.S. Geological Survey - . IN1#1ALS|CODE
0ffice of Minerals Exploration Y VIR
Washington, D.C. 20242

ATTN: Mr. Harold Kirkemo
Chief, Office Mnnerals Exploratlon

<Gentlemen,

At the request of Mr. Roger Pierce, President, Blue Sky
Mining Corporation, Dillon, Montana, | am writing to con- -
firm our understanding with his organization regarding
underwriting 25% of an exploration loan. | understand
that your department is considering Mr. Pierce's
application for a loan totaling approximately $32,000,

Cook, Incorporated is ready to make available 25% of

the loan value ($8,000 approximately). These funds

can be made-available to Blue Sky according to your
desire eg., certified check, bank draft or check payable
to Blue Sky. Would you please let the writer know the
best procedure to follow for this transfer in order to
satisfy the loan requirement? Enclosed is a copy of

our most recent financial statement to indicate our
ability to match funds.

Thank you.

Respectfully yours,

COOKy INCORPORATED

‘
ilTiam A, Took

President
WAC:scg
cc: Roger Pierce

Enclosure April balance sheet

Yoy s
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. LIABILITIES

- Petty cash

_ Reserve

_ FIXED ASSETS :

¢ . Acerued lnterest ;m:f..hﬁ.a

;”mmContracts payable::

»  Mortgages payable .
i . Debentures’ payable

v, .Loans nayable Lo

- "!_:__COOK‘ INCORPORATED
“M“_ Balance Sheet
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EX0LBLY «

ASSETS__
"'CURRENT ASSETS

~ Cash in bank - regular
Cash in bank = payroll

_Account receivable»m;w-"

for bad debts

. Expense advances _

Prepaid expense

Inventory . Lo A
Total current assetsnm_ﬂmu

Land S S
- Building e e e ol
Office equipment and furaiture
Equipment.. - R
Auto and automotive equxpmenmA

ueasehold lmprovements
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"OTHER 'ASSETS
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LIABILITIES AND~CAPITAL
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Accrued taxes - payroll
‘ ﬁ,- state ___

_,; <~ federal_.

B i
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CAPITAL .

.. Capital stock —— .
o Retalned earnlngs-- beginning~w

S current _..
Total capital -

Total capital and iiabllities
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_+ SALES INCOME .
I Sales - medical
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o oo s # et et i n 4
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S NIV | S Cy

_Shop expense
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~ Office salaries '
_ Officers’ salaries
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Patent expense .
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 Postage « Fﬁ?&‘l,éﬁ(f. - -
~ Rent | :
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+ . Research and development
"Sales commission . . .
3'3'_ Taxes and licenses
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TO' Aﬁsistant solicito: SEE S

i rg-m Chief. affice of mnerals &nploratim oo i

R Subjgct. ‘oMm6840 (Silver)
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‘ . : orncuz. FILE CoPY’

:“, o i penl N : ‘ Date Surnume . .| Cede ] |
: o ‘vlS.]‘li J71) 0 T 120,
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mnorandum

| 1209

Hinu and Minerals, &ploratien

.",‘.x,l.: R S EITMENE CHPEENE

Blue Sky. mning cgrporatisn
 Comet Miné . .. .
Beaverhead {:ounty, &ontana

In meponm t“.o the t:wo qwestians on thm awlicar.ion yau «m ua

today, ve have been advised by puone by Mr. Willard P. Puffate,

ricld l)ffieer, M Region I, tbat.

o l'j. e, Rogar c: ?iexca, Ptesident. Blue Sky uining

8 cotpontion, vill fumiah & curtent fzmcial atatmt for" thc |

cox'pemtian. .

CMr, Willlam A. Cook will prepsre a letter attesting that Cook.
maded for an m mtrmt. e n N |
'Rwse doctmsents wnl bg submitted to yau far rqvim upcn r&ceipt
in this ﬁffice. ' R , ‘ , SRR _

* . Béreld Kirkems .

e

Cleer Director S- Readlng F11e :; f'Z“f ' 

leneral Resources
OME ‘docKet /-

.. OME, Reading Flle e g
' {OME Region T .~
EMr Klrkemo
H.Klrkemo/gla 5 13 71 . "

ORI Cook !ncarporaead, moqmlngton, Indiam, a mjot :hamholdar
in Blue Sky. Mining Corperation,’ manufactures medical equtwmr,. ,

_Fncorporated s willing to finance Blue - Sky xtnmg cozpounim as s






United States Department of the Interior

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

May 13, 1971

Memorandum

To: Assistant Solicitor
Mines and Minerals Exploration

From: Chief, Office of Minerals Exploration

Subject: OME-6840 (Silver)
Blue Sky Mining Corporation
Comet Mine
Beaverhead County, Montana

In response to the two questions on this application you asked us
today, we have been advised by phone by Mr. Willard P. Puffett,
Field Officer, OME Region I, that:

1. Mr. Roger C. Pierce, President, Blue Sky Mining
Corporation, will furnish a current financial statement. for the
corporation. :

2. Cook Incorporated, Bloomington, Indiana, a major shareholder
in Blue Sky Mining Corporation, manufactures medical equipment.
Mr. William A. Cook will prepare a letter attesting that Cook
Incorporated is willing to finance Blue Sky Mining Corporation as
needed for an OME contract.

These documents will be submitted to you for review upon receipt

in this office. v
M SiRoimo

. Harold Kirkemo

RECEIVED

URCES and
%INW ?ﬁiohb va‘CEs‘
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Blue Sky Mining Corp. o

521 § Weshington, - - - 7!

Dillon, Montana - '“@VW §

March 16, 1971 I

RguS. 0

MAR 19 W71 -
!

i
W

S INIT IA—I:S'I C‘O'tE g
United States Department of the Interior, o ] DG
Geological Survey, ' .% b@k&%
Washington D.C, 20242 _ T D§~J
Harold ®irkomo, ; ‘ ' §,£L_+iwy ’$
Chief Office of Minerals Exploration /mwg

v

Re: O0,M,E, 6840 (Silver)
Blue Sky Mining Corp. -
Comet Mine, Beaverhead County, Montana

Gentelmen:

Thank you for your letter of March 9, 19#1. I am sorry about the forms
filled out in error. %[gOME’Livé

Please find encloged 2 copies of form(ﬁﬂzgﬁg completed as requected,

I did not realize that a report was necessary when mill returns were
being forwarded on production., Also, please find 5 copies of the lien
and subordination agreements enclosed,

We, Blue Sky Mining Uorporation, hereby acknowledge our obligation
on O0,M,E, 6326, Contract 2181, however, it would appear thet the San

| Francisco Claim (Survey no,3353) was included in the original contract
(0.M,E., 6326), The San Francisco claim is under a different ownership
and Blue Sky Mining Corporation does hot have possession of the San

’ Francisco claim, due to conditions beyond our control.

We hope we have clearéd up the errors in filling out the forms., Thank
you for your pastience and cooperation.

Very truly yours,
Blue Sky Mining Corporation

Réger C. Pierce, President






- OFFICIAL FILE COPY
Date | Surname | Code.

S ~H’t'u,,“—'3_.”j g451‘ v = ‘riﬁef” 3/7*2f;4141;291w'22915*
. "Blue Sky Mining Corporation R j e I e e v B

"“ . 521 Séuth Washington = ‘-";'”TV**?ﬂf.aia*Lj,fi R S LT vl §
; 3Dillon, Montana 59?25 : *H‘L~f‘”‘”' ST PR SRRV MR |

f,‘AIRMAIL

el L Re: ME~6840 (Sixver) SRR SN

R '“Blue ‘Sky Hining Corporation ~x,1 iR |

¢ Comet Mine . ! L e
'*;Beaverbead COunty, Monrana R

. Thank you for your letter of March 1 1971 enclosing add1tiona1 information,:.
", ‘copiles of the.claxm Map, and’ Lien an& Subordination Agreements requested in T
'.our letter to vou aated February 24 197£ ) E ”.ﬁ o 3 . Do T

_As the Lien and Subordination Agreemenrs were.not propetly-executed,‘we

" are enclosing a sample copy showing ‘exactly how it should be executed and.
- . 8ix c¢opies of the form for your use,’. Please return to this.office five
‘fﬁmcopies of the form properly executed. : . Lo . _

-,:‘Although a legal review of the application has not yet been made, 1t is likely
- that obligations remaining ander. provisionsyaf'alprier OME Contract (OME-6326
 Contract: 2181) to ‘explore this property would carry over and be added to the
,]Government 8 contribution under a new contract. Any royalties on production
* from the property’ would be applied firet . against the accrued interest, then =~ .
. on the principal (amount of -the Government 's contribution) under the prier -
«_eontract,'and when these'are repaid in full, -against the interesteand vﬂ'\;
" principal under: the new contract. In no event would more’ than one royalty RO
"be ‘due or’ payable on the same production, As of February 28, 1971, the s
" outstanding balatice on the principal under: the ptior contract was $9 558, 09
"7~end accrued interest totalled $3»585 15. T .
e We will draft a. contract following the modified.program agreed upon by you
* . and Mr., W. P. Puffett, Field Officer," OME Region I, upon teceipt of properly
' executed Lien and Subordination Agreements, and. acknawledgment from you of
' w'the obligation remaining from the prior contract on_ this ptoperty..,, '
'»Hith reference to Contract 2181, we have not recelved frcm you a reply to
our letter of January 29, 1971 (Form ME 63),. asking- to be informed about
_ changes in the status of the property and production from it during ‘the . RE
‘period of. royalcz obligation. Please fuxnish this xnformarion on. the: enclosed
fferm letter.v; ‘ : i o

:‘e;if Director 's Reading’ Fllc“h S1neete1y yours,

. Mineral Resourcesf" : f H/Aw .ngf}f
~ OME Docket 6840v 'ﬂf” ‘;ﬁjﬁ% -@4w$~ -”ij;;
' OME Reading File Ly 5, Harold Kitkemo P g IR
].OME Region T.% .- léoﬁ,.h‘-*f,= - Chief Office of Hinerals Exploration AR
" ‘Enclosures | Ry L : N Cr : L
. HKlrkemo[gla 3 9 7l

T






521 S Washington,
Dillon, Montana

‘ - - March 1, 1971

: COPY
United States Department of the Interior, . 0. . &

Geological Survey, - ' RECEIVED ¢
Washington D, C, 20242 ‘ ' ‘ MAR 4 1971°
Att'n: Herold Kirkimo,Chief, Office of Minerals Exploration ;
. * ' INITIALS|COLE

OFF101AL '

-

" Res OME 6840 (silver) your letter 2/24/?1{ pfh EL&J
Blue Sky Mining Corporation, f /7?2420 |

L
ik

Gentlehens L ‘ ' I | |

(1) Blue Sky Mining Corporation is prepared to furnish our share of
the cash funds necessary to complete this project, minus equipment
use credit as agreed upon and necessary to complete the program,

(2) H, L., Patterson lease, and extension is planned, as Mr. Patterson
is aware of our present exploration, inasmuch as he has signed subor-
dinate agreements, Montana law allows & 4 owner to operate a mining
claim without the consent of the other 1 owner, providing for a 10%
of net profit to go to the dissenting owner, In short, a 4 owner of
& mining claim cannot prevent the operation of the property by the
other owner, We do not anticipate this problem, however, It is to his
advantage to have this property in operation, :

(3) Subordination agreementé (M,M,E,form 52) enclosed as requested,

‘(4) A claim map showing the relationship of the proposed work to the
boundaries of the property enclosed,

If there are any further questions or information needed, I will
gladly try to furnish same, Thank you for your consideration,

Very truly yours,

- Blue Sky Mining Corporation

Roger C, Pierce, President






Enclosed with Applicant's letter 3/1/71 - claim Map






United States Department of the Interior
GEOLOGICAL SURVEY

OFFICE OF MINERALS EXPLORATION oo szfr.f““u
656 U. S. Court House X ooPy [
W. 920 Riverside Ave. Lo LW, j
Spokane, Wash. 99201 o
February 26,.1971 |
Memorandum o L71}
To : Chief, Office of Minerals Exploration i}-iiiiuhz°bwﬁf
G120
From : Field Officer, Region I L _be l I WK
- IRz
Subject: Application appraisal and recommendation ﬁ ___-*"’; —
OME-6840 (Silver) [*"“‘T‘, -—
Blue Sky Mining Corporation ———
Comet Mine

Beaverhead County, Montana

INTRODUCTION

The Blue Sky Mining Corporation has requested OME assistance to ex-
plore for silver ore bodies in quartz-filled shear zones cutting
granite in the Elkhorn Mining District, about 45 miles southwest

of Butte, Montana. Sufficient information is in our files and in
the application on which to base a recommendation; a field examina-
tion of the property is not needed.

Formerly, Weyne Erickson obtained OME assistance to explore the

Comet mine by drifting, crosscutting, and raising from the LOO level
(OME-6326). Lless than half of the planned work was completed; how-
ever, a small ore shoot was found and, according to Amendment No. 1

of Erickson's contract, the Government has a lien on production from
the Comet mine until January 30, 197l+i or until $9,468.00 is fully
repaid with interest at the rate of 65 percent per annum, whichever
occurs first. Value of production since the contract date totals
$2,036.32, from which the Government received $101.81. The Govern-
ment's lien, with accrued interest, now totals approximately $1u4,000.00.

The Blue Sky Mining Corporation proposes to diamond drill from three
separate surface drill-sites to explore three different objectives.
Estimated total cost of this work is $57,0h0.00. In this report, I

am recommending the drilling of 6 holes from one drill site to test

one objective. Total estimated cost of this work is $32,6h0.00, of

which the Government's share at 75 percent participation, is $24,480.00.

The work, if successful, will indicate 41,600tons that contain 457,600
ounces of silver which, at today's prices, has a gross value of $736,736.00.






WE FORM 6 REFERENCE ST~
REY, 2-59 _ OFFICE OF MINERALS: B LORATION

TO:
1. Chief, Office of Minerals BExpl.

TION __ — —————
DATE | INITIALS:
/

Ry: OME-68LO

_.___-—-__.—-’—“——'l

- 2.

i Blue SKy Minlng Corp.

. Comet Mine

i Beaverhead Tounty, Montan
" .

L4,

___———-____._—’—\

5

) Willard P. '
FROM: Field Ofiicer, Region T 75677 ZU?F

puffett

W‘FOR: Check items for action desired

_ji_ Action I Reply for signature of __ _—
I Approval o Investigate ____ Surname
‘ Comment _—— Recommendations ___; Signature 1
A Conference ____ Rewrite File ;
Instructions Your igig;gation o

: diesmond drilling program at the Comet Mine,
“ dnd a proposed contract. I realize that the |
I lease must be changed oT extended on the '

3 claims, but I hope you can adjust the :

|
| REMARKS: Attached is my report approving & -
\

i

- contract after receipt of necesaary infopmatior

L ‘from Applicant.

K

{\ INT.-DUP. SEC.. WASH.. D.C.

[ R

M56300-62






RECOMMENDATION

I recommend that OME approve a contract to explore, by diamond drill-
ing from a surface drill—site, the Comet ore zone between the 40O and
600 levels of the mine. Expected result of this work justifies the
estimated costs of exploration. Ore found as a result of the work
can be reached by development from the existing 600 level. There
seems little likelihood that the Government's existing lien can be
repaid by mining the few ore reserves now assigned to the mine. Ad-
ditional exploration is necessary to determine if an ore body exists
on the applicant's property. If successful, the proposed work will
encourage the further development of the mine with consequent pro-
duction and repayment of the Government's share of the past and pro-
posed exploration costs.

APPLICANT
Blue Sky Mining Corporation
521 S. Washington
Dillon, Montana 59725
Officers include: '

President: Roger C. Pierce, 521 S. Washington, Dillon, Montana

Vice President and

- Secretary ¢ Hazel D. Pierce, 521 S. Washington, Dillon, Montana
Chairman of the
Board + William A. Cook, 925 S. Curry Pike, Bloomington, Indiana
PROPERTY

The property consists of 6 unpatented claims that are recorded in the
official records of Beaverhead County, Montana, as follows:

Claim Book - Page
Dox No. 1 164 27 and 28
Dox No. 2 164 29 and 30
Comet No. 1 155 463 and L6L
Comet No. 2 155 465 and L66
v~ Comet No. 3 164 - 25 and 26
.~ Comet Fraction 155 461 and L62

The Blue Sky Mining Corporation owns a half-interest in these claims o
and is in possession of the other half-interest by virtue of a 3-yearQﬁ@WV
lease, dated January 23, 1969, between Blue Sky Mining Corporation ;Iza 7%
and H. L. Patterson, owner of the other half-interest in the claims.

Only 2 claims, the Comet Fraction and the Comet No. 3, will directly
benefit from the proposed work.






LOCATION AND ACCESSIBILITY

The claims are on the steep southwest slope of Comet Mountain between
altitudes of 8,500 and 9,250 feet and extend across the common bound-
aries of secs. 26 and 27, T. 4 S., R. 12 W. (Figure l--Composite plan
map and longitudinal section showing proposed drilling, Comet Mine,
Sec. 26., T. 4 S., R. 12 W., Beaverhead County, Montana).

An unsurfaced access road leads 4.5 miles to the property from the
county road near Grasshopper Creek at an altitude of about 6,650 feet.
This junction with the county road is 10.85 miles north of the junction
with surfaced County Road 278, which leads easterly to U. S. Highway 91,
about 3.5 miles south of the city limits of Dillon, Montana.

The Comet mine property is snow covered from early autumn until late
spring. Equipment and personnel must be transported over the steep
unsurfaced access road, which in bad weather is nearly impassable.

GEOLOGY

Country rock at the Comet mine is coarse grained biotite granite. Ore

is along joints or shear zones that strike northeasterly and dip steeply

NW. There is some suggestion that ore shoots rake steeply SW.

Ore on the 40O level is in veins of banded milky quartz containing
stringers of oxidized argentiferous tennantite and galena. A zone of
shearing, locally as much as 15 feet wide, contains concentrations of
ore minerals along its hanging wall and footwall, but is relatively
barren in the central part. Assay data (see map with final report of
OME-6326), show that the vein contains 1 to 2 feet of ore on the hang-
ing wall that assays as much as 55 ounces silver per ton, a central
part about 3 feet thick that assays fewer than 5 ounces silver per ton,
and a footwall ore band that assays from a few to as much as 126 ounces
silver per ton across 0.5 feet. The silver values are not consistent
along the vein, and this could reflect erratic original mineralization
or the extent of local oxidation and leaching. Selected ore sold from
the 400 level contained as much as TO ounces silver per ton (Teble 1).
Mine-run ore shipped in 1969 and 1970 contained from 10. 48 to 25.23
ounces silver per ton.

The applicant reports that work done in the summer of 1970 found the
best values along the footwall of the vein; the hanging wall consisted
of much barren quartz.

The work done to date on the 4LOO level has followed the vein for about
250 feet and found erratic silver values along most of this distance.
Reises and stopes have followed the ore for 45 to 80 feet above the
400 level and 1 small stope has followed ore sbout 30 feet below the

400 level.

A vein, questionably correlated with the one on the 400 level, was
cut on the 600 level and contains iron-stained quartzy lenses that
assay less than 1 ounce silver per ton.






There are several other veins on the property, all apparently trending
northeasterly and dipping steeply.  Many of these are shown on the maps
with the application in docket OME-6326. None appear to be as richly
mineralized as the one explored by the 40O adit.

HISTORY AND PRODUCTION

Information in the application with docket OME-6326 indicates that most
of the workings of the Comet mine were excavated prior to 1900. Mining
in the main stope on the 400 level took place between 1960 and 1963.

Former exploration under OME contract 2181 was from August to December
1964. The Blue Sky Mining Corporation resumed exploration and develop-

ment in the summer of 1969 and produced about 200 tons of ore before
they recessed operations in August 1970.
is no record of production before 1900, although the applicant reports
some very rich silver are came from near-surface excavations prior to

1900. Table 1 lists production since 1960.
TABLE 1.--PRODUCTION FROM COMET MINE
Shipment Cu Ag Au Net Net before Net after
date Tons % Oz/ton Oz/ton per ton shipping costs shipping costs
11/4/60 17.062 37.4  0.018 $26.99 $ L47h.01 $ 332.09
12/2/60 - 24.894k 0.10 T3.2 0.025 ' 52.72 1,035.75 773.15
7/14/61  27.404 0.26 39.25 0.015  31.94" 878.16 66k .41
8/7/61 28.355 0.46 T70.65 0.060 58.56 1,660.38 1,440.63
8/16/61 29.254 0.37 64.35 0.036 52.88 1,546.98 1,320.85
8/25/61 30.758 0.36 L45.35 0.060 38.41 1,181.41 ok .78
10/16/61 28.163 0.12 17.30 0.043 15.37 432.87 216.87
10/8/62 L42.712 0.25 27.15 0.015 28.04 1,197.66 827.91
11/5/62  61.407 0.31 36.30 0.060 40.63 2,40k, 97 1,961.59
11/21/62 22.312 0.28 38.10 0.020  L41.06 916.23 723.49
11/21/62 25.383 0.28 33.05 0.025 35.98 913.28 695.62
11/26/62 20.977 0.28 22.75 0.050 25.79 514.00 356.76
12/13/62 17.731 0.27 35.45 0.015.  37.36 662.43 500.93
12/1k/62 21.914 0.32 52.30 0.020 54 .82 1,201.35 1,004.36
12/20/62 68.079 0.16 22.15 0.015  23.99 1,633.22 1,039.28
1/4/63 25.492 0.51 16.75 0.010 18.03 459,63 236.08
4/9/63 113.655 0.4k 24,20 0.020  27.79 3,158.49 2,160.38
7/10/63 24.234 0.18 L46.95 0.025 53.33 1,292.40 1,080.32
10/10/63 17.142 0.21 1k.6 0.006 16.82 288.34 140.23
12/17/64 69.227 0.13 8.40 0.008" 9.85 681.29 79.24
12/17/64 15.502 0.18 15.40 0.008 17.81 276.10 140.95
8/21/69 102.433 0.12 5.00 0.009 7.27 T4l .69 0.00
11/10/69 L40.461 0.14 .10.48 0.019 18.06 730.73 418.24
11/10/69 15.265 0.12 16.49 0.016 27.29 416.60 300.42
8/11/70 35.885 0.19 25.23 0.019 38.73 1,366.61 1,097.47
TOTAL 925.791 $26,157.58 $18,456.05
AVERAGE 27.43 $ 28.25/tons $§  19.93/tons

The mine is now idle.

There






APPLICANT'S PROPOSAL

The applicant proposes to explore three areas on his property by
diamond drilling from three surface drill-sites. Two holes will
explore for an intersection between two veins near the west end
line of the Dox 1 claim; two holes will explore downward exten-
sions of the vein exposed in the Upper Telstar adit and open cuts
on the Telstar 2 claim; and six holes will explore downward exten-
sions of the vein in the 400 adit level on the Comet Fraction claim.
Soil sampling, prior to drilling, is proposed for the area near the
west end line of the Dox 1 claim. Total estimated cost of the work
is $57,040.00.

Appraisal

The applicant did not justify the drilling of the holes at the Upper

Telstar location or near the west end of the Dox claim. He did men-

tion much quartz on the Dox 1 claim and that soil sampling would more
closely define the area to be drilled. ~

Information about the Upper Telstar workings is on the maps with the
application of docket OME-6326. The vein on the Telstar 2 cleim is
exposed in several open cuts at altitudes of about 9,350 feet; in

these the vein is about 3 feet thick and contains several rich stringers,
6 to 10 inches thick, in the central part. Assays indicate that the
richest part of the vein contains 89.4 ounces silver per ton across 0.5
feet. The Upper Telstar adit intersects the vein at an altitude of
about 9,240 feet (approximately 110 feet below the open cuts). The vein
is a zone about 20 feet thick, and contains a few stringers of ore min-
erals. Many assays indicate less than 5 ounces silver per ton; however,
one from a sample 5 feet long, shows 18 ounces silver per ton. The adit
explores the vein along strike for about 55 feet but there is no stope.
Perhaps some shipping ore can be obtained by very careful sorting of

the vein material, but the tonnage is limited.

The most work has been done on the vein exposed in the No. bk adit
(400 level). Prior to the work done under OME contract 2181, the
adit was 340 feet long ‘and had an ore-bearing vein exposed for

100 feet. Some ore was mined from a small underhand stope and a
small overhead stope. The OME drift followed ore for an additional
50 feet, after which it apparently veered away from the ore-bearing
structure. Ore found by OME work was estimated to be 1,150 tons con-
taining 11.5 ounces silver per ton.

Blue Sky Mining Corporation resumed mine work in 1969 and 1970 and dis-
covered the northeasterly extensions of the ore followed by part of the
OME drift. Drifting and raising followed ore to the northeast for at
least 100 feet beyond the work done under the OME contract. The ap-
plicant's map shows that the ore contains from 5 to 25 ounces silver
per ton, and that the vein is 6 inches to 9 feet thick with the best
values along the footwall (see map C-2 with application).





The work on the LOO level has indicated an ore shoot about 250 feet
long that contains somewhat erratic values in silver. There are only
100 to 150 feet of backs above the level, and if a mine is to be de-
veloped, the vein should be explored below the 400 level. The 600
level, some 4LOO feet lower than the 400 level, has cut a vein tenta-
tively correlated with the vein in the 400 level; however, assay data
indicate less than an ounce of silver per ton in the vein on the 600
level.

There has been no exploration of the vein between the 400 and 600 level
except for the small underhand stope in the No. 4 adit. The area be-
tween the two levels might contain a minable ore body that could be
developed by raising from the 600 level.

An ore zone 250 feet long, extending downdip for 4LOO feet, and averag-
ing 5 feet thick with an average silver content of 11 ounces silver

per ton, will contain 41,600 tons and 457,600 ounces of silver. At
today's price for silver ($1.61/ounce), the ore would have a gross value
of $736,736.00, of which 5 percent (the Government's royalty) is
$36,837.00. It seems, therefore, that there is justification for the
Government to participate in an exploration program to determine how
far the ore extends below the 40O level.

RECOMMENDED WORK

There is fair Jjustification for drilling the six holes from a single
surface drill-site to explore the vein between the 400 and 600 levels.
The holes, as proposed by the applicant, will intersect the vein be-
tween 100 and 300 feet below the 400 level (Figure 1, longitudinal
section). Three holes will intersect the vein sbout 120 feet below
the 400 level; two will intersect the vein about 250 feet below the
400 level; and the third will intersect the vein slightly more than
300 feet below the 40O level. The holes will explore a strike length
between 200 and 250 feet. Six holes are about the minimum required
to prove the existence of the vein and to determine the degree of
mineralization. Any one of the holes might intersect a barren part
of the vein, but six holes should prove definitely if the vein is

ore bearing. As explained elsewhere in this report, 4f all holes are
successful, a fair reserve of silver ore will be indicated.

The time needed to complete the work will depend in large part on the
weather. During periods of wet weather, the drillers might not be

able to reach their rig. Snow and cold weather, which can be expected
any day of any month at 9,000 feet in Montana, will cause delays. The
water supply might be a problem; the applicant states that water can

be supplied from the underhand stope on the 400 level. Additional
water might have to be trucked from Grasshopper Creek. It is estimated
that the drilling can be completed during a four-month period, if drill-
ing can start during the latter part of June. ——





o @
ESTIMATED COSTS |

The drilling will be contracted and the actual costs are estimated
from the three bids included in the application. Drill-site prepara-
tion and road maintenance will be done by the applicant using a John
Deere crawler loader that he values at $8,000.00. The operator of
the loader is paid $4/hr. Gasoline, oil, and general upkeep is esti-
mated at sbout $2/hr. The applicant lists a cost of $14/hr for use
of the crawler and operator, which appears reasonable. In a tele-
‘phone conversation, Mr. Pierce, President of Blue Sky Mining Corpora-
tion, agreed that a unit-cost of $500.00 would be satisfactory to him
for drill-site preparation and rocad maintenance during the period of
drilling. : o

The total cost, as shown in the proposed contract below, is $32,640.00,
of which $24,480.00 will be the Government's share (75 percent).

ECONOMIC APPRAISAL

As shown sbove, the completed work, if successful, will indicate 41,600
tons of ore containing 457,600 ounces of silver which, at today's prices,
has a gross value of $736.736.00. Five percent (the Government's per-
centage royalty on production) will be $36,837.00, or nearly 50 percent
morg«than the Government's share of the estimated cost of the explora-
tion. .

The Government now has a lien of $9,468.00 plus accrued interest of
about $4,500.00 ageinst production from the property until January 30,
197k. There are insufficient known reserves at the property to en-
courage mining, and unless more exploration is done, there is little
possibility of more than a very small amount being paid to the Govern-
ment before the expiration date of the lien.

If the proposed exploration is completed and successful, at least some
of the ore can be mined by raising from the 600 level with only modest
development costs. Of course, before all the ore is mined, an inter-
mediate level will have to be driven from the surface.

The Blue Sky Mining Corporation has demonstrated that they are capable
of conducting a mining operation.. They extended the 400 level, suc-
cessfully followed the mineralized shear zone, and shipped about 200
tons of ore. They appear to be financially sound and are sincerely
attempting to determine if a minable ore body exists on their property.

PROPOSED CONTRACT

Annex I —
Q\r—v -f) .;Q/‘i’ Lg
The land, including all rights pertaining thereto, referred to in

 Article 2 of the contract consists of 6 unpatented claims in secs. 26

- and 27, T. 4 S., R. 12 W., Elkhorn Mining District, Beaverhead County,
Montana. These are recorded in the official records of Beaverhead

County, Montana, as follows:






Claim - _Book : Page
Dox No. 1 , 164 27 and 28
Dox No. 2 164 29 and 30
Comet No. 1 155 463 and L6k
Comet No. 2 155 L65 and 466 \
Comet No. 3 164 25 and 26 N
Comet Fraction 155 461 and 462 T

A
The Blue Sky Mining Corporation owns a half interest in these claims/>‘“
and is in possession of the other half-interest by virtue of a 3-year
lease, dated January 23, 1969, between the Blue Sky Mining Corporation
and H. L. Patterson, owner of the other half-interest in the claims.

A Lien and Subordination Agreements executed by H. L. Patterson is
attached hereto and made part hereof.

EXHIBIT A

The purpose of this project is to explore by diamond drilling from a
surface drill-site for silver-bearing ore bodies in and along & quartz-
filled shear zone cutting granite.

General Provisions

Holes shall be drilled not less than 100 feet from the outer boundaries -
of the land outlined on Figure 1.

All drill holes shall be cased through overburden and completed with -~
not less than Standard AX core size or equivalent wire line size.

Diamond drill corewshall be stored in boxes identified by hole number
with markers in the core sections indicating the depths represented.

Facilities shall be provided for recovering drill sludgé, and such -
sludge shall be retained when drilling in significantly mineralized
rock.

Significantly mineralized :core from hole intervals not exceeding 5 feet
each shall be split and one split assayed for gold and silver. Wherever
the core recovery is less than 60 percent, a split of the corresponding
retained sludge and a split of the recovered core shall be assayed sep-‘///f
arately, and the assay results combined according to standard practice
to represent a single sample.

o -
The remaining core shall be stored in proper sequence with the unsampled
core, and the remaining sludge shall be stored in suitable containers -
properly identified as to source and location. Stored samples shall be
made available for Government inspection and possible use, and may be
disposed of with prior Government approval. ‘
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All drill holes shall be logged, and true copies and maps or sketches

- showing the work completed during the reporting period, the location.

and width of-all samples taken, and the geological formations and
structures traversed by the dr111 holes shall be furnished monthly
to the Government.

The Operator shall provide such sﬁpervision, labor, and technical
services as my be required to perform the work in a satisfactory
manner. .

The location, direction, and extent of each work item shall be sub-
Ject to Government approval.

The Government will not'participate in the costs incurred for incomplete
drill holes or for casing left in a hole at the request of the Operator.

Description of the Work

The work shall consist of preparing one surface drill-site and diamond
drilling a maximum of 6 holes totaling not more than 2,110 feet, in-
cluding overburden drilling. The approximate location of the drill
holes are shown on Figure 2 entitled "Proposed exploration, Blue Sky
Mining Corporation, Beaverhead County, Montana," attached hereto and
made part hereof. The number, approximate bearing, inclination, and
approximate length of each hole are as follows:

1/

- Approximate Length

Hole No. Eggzigg Inclination Feet
3 s. 38° B. -8°% 330
" 5. 8B T° 370

5 'S. 9° E. -4s5© ‘ 270
6 S. 9° E. -67° 390
7 S. 65° E. - -450 1 310
8 S. 65° E.g/ -67° - 4ho
’ 2,110

1/ No hole shall be drilled for more than 20 feet beyond a vein zone
that can be correlated with the vein zone exposed on the L0OO level.

g/ If previously drilled holes indicate a SW rake to ore shoot, Hole No. 8,

with prior Government approval, may be drilled on a more southwesterly

bearing. -





Estimated Costs of the Project

17
Drill-site preparation $250.00
Road maintenance during project 250.00

Actual Costs

: Fixed Unit Cost

Category (1) Independent Contracts
Mobilization and demobilization,

1 drill unit $1,200.00
Diamond core and overburden
+ drilling, 2;110 feet $19,517.50
- AQWL BQWL
$9.00/ft $9.50/ft
Water supply $1.75/ft - $3,692.50
Cementing and redrilling
-~ 50 hrs at $14/hr ' $700.00
Reaming and casing
200 feet at $4/ft $800.00
Casing lost in hole '
200 feet at $2/ft $400.00

Category (2) Personal Services
None except:
1 Supervisor-engineer-geologist
4 months at $1,200/month

Category'(3) Operating Materials and Supplies
None except: '
210 cardboard core boxes

at $1/box $210.00
Cement, cement substitutes,

drilling mud, and additives $200.00
50 sample sacks at $0.60/sack $30.00
Sludge catching and sampling

supplies $40.00

Category (7) Miscellaneous
Office and accounting expense
4 months at $75/month $300.00
Assaying 50 samples for gold and

silver at $5/sample ~ $250.00

Total estimated cost of Project
Government participation at
5 percent

$  500.00

26,310.00

4,800.00

480.00

SE0.00
32,640.00

$24,480.00

}/ Completed job is one unit. Road maintenance will be paid for at

conclusion of project.

10





Enclosures:

Figure l.--Composite plan map and longitudinal section showing
proposed drilling, Comet Mine, sec. 26, T. L S.,
R. 12 W., Beaverhead County, Montana

Attachments for contract:

Figure l.--Property map, Blue Sky Mining Corporation, Beaverhead
County, Montana

Figure 2.--Proposed exploration, Blue Sky Mining Corporation, -
Beaverhead County, Montana

é(v)l f Piﬁzett
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. L . 521 South Washington

, ’ OFFI(‘IAL FILE COPY

L1204

".»"-!3:.'-" g oo T Dnte " Surname . | Code {. -
5 SR 2/24/71 Goimnels | 1208
S | 020 B
s l il ol J220] "
jAIRMAIL | L ;- RN LR ST ]
‘Blue Sky Mining corpo:agion | 'f:éﬁyﬂ';:ﬂ FEB 2 4;i§;{t n

. Dillon. Montana 59725Af' E f:ff#:fff?y}”i.

Quk,esao (Silver)

';v,, Blue Sky. Mining corporecion
i Comet: Mine ' .
1U;Beaverhead County, Mbntana

:,_Gentlemen. .

'?reliminaty review of your applicetion for financial assistance in ‘
- exploring. the Comet Mine indicates that additional 1nformation is needed
:"beforo we can complete che review. e _ i :

"j(l) Please state hOW you prOpose to furnish your share of the cost of

“Athe explOtation work

g (2) The lease between H L Patteraon and Blue Sky Mining Oorporation,,
"dated January 23; 1969, will expire in eleven ‘months. . Is an extension

of this lease planned? ‘In the event of a contract, an extension of the :
- lease ptobably would be required ' ‘ , o

  ‘(3) The oné copy of Lien aud Suboxdination Agreements (MMB Form 52)
betwaen H. L, Patterson and Blue Sky Mining. Corporation submitted with

. the application is not acceptablo as executed. Please return five copies f '
_of the enclosed MME Form 52 properly executed,  We suggest the land :

,'description in the blank line spaces at the top of the form following
"‘the county and state names -be filled in as follows: 'The unpatented .

lode mining claims known as Dox No. 1, Dox No,- '3, Comet No. 1, Comet 'ln_u__~A

No, 2, Comet No. 3, and Comet Fraetion located in Section 26, T. 4 s.,

- . R. 12 W., M.D. M..,Elkhorn Mining District,". Item l(a) of the Lien. A

. and Subordination Agreements is sufficient to take care of ‘the 1/2 interest '
*; which is indicated in the Lease between H. L. ‘Patterson and Blue Sky Mining

S COrpOtation. H. L. Patterson's signatuge under the daCe on the reverao '

‘side of the agreements form is the only one necessary. .'”

'-(4) Pleaoe aubmic a new claim map showing the relations of the proposed //'

" work to the ooundaries of the property.¢, -

: We ahall be pleased to continue the processing of your application

EE upOn raceipt of the requeated information. However, noching in this';;3<5-*:v

Ve






letter should be construed as a. commitment uy the Government to grant

an exploration contract

Enclosureé
cc: 4Di£ector's Reading
" Mineral Resources

"OME docket

\ OME Reading File
OME Region I
Mr. Emerick

WLEmerick/gla 2-24-71"

Sincarely yours,

M@a@f

Harold Kirkemo :
Chief; Office of. ‘
Minerals Exploration

S
;(‘-‘
U

File





February 16, 1971

Blue Sky Mining,Corporatioﬁ
521 S Washington -
Dillon, Montana 59725 -
\ | ‘Subject: OME-6840 -

. Gentlemen:

Your'applicétion for exploration assistance, dated

December 22, 1970, submitted-to our office at Spokane,

Washington, has been assigned Docket No. OME-6840.

Please 1dentify‘all‘futnre correbpbndence relating
to your application by this docket‘number. '

Sincerely youts.f\

ﬁérold Kirkemo,'
Chief, Office of
Minerals Exploration

Copy to Region 1






- OFFICE OF MINERALS EXPLORATION :
§ 656 U. S. Court House =L e

W. 920 Riverside Ave. ? Q'n““yhﬁ
Spokane, Wash.. 99201 Nvh
. s T !
January 123j1971 0
. _ . JAN 15 1971
Mr. Roger C. Pierce N S ot
Blue Sky Mining Corporation | S _INITIA%SICQJ”

521 S. Washington : /?%@f‘[LQ]DQ} \
Dillon, Montana 59725 : , ; _______:ﬂébﬁ'ﬁVt9'__—

[ SRR S )t
Ij ,v N ;t:
Re: Comet Mine X?Q';ﬂk/I]AQ

Beaverhead ‘County, Monttna——-——J--a
(former OME-6326 (Silvet) ;
contract 2181)

Dear Mr. Pierce:

Additional information is needed before your recent application is
forwarded to our Washington, D. C. office.

» ¢ ‘
What claims are to be included as subject of the application? For I
example, you do not mention the San Prancisco lode (Survey No. 3353),

on which much of the work in the 400 level was done. This claim might

be benefited by the drilling even though none of the planned holes come

within 100 feet of its boundaries. A 1list of those claims specifically

included in the project is necessary

The cost of the drilling needs further Justification. Are you going to

do the drilling yourself or have it contracted? If contracted, please

submit bids from three contractors, if possible. If not to be contracted, )
the drilling costs.need more supporting data. For example, are you going
to buy or rent a drill rig? One is not among the items of equipment you
have listed. How many men will be working on the rig, what will be their
wage scale, and what will be the average length of hole drilled per shift?

The cost of superv181on is not ordinarily included in the per-foot cost of
drilling. If we Know the average drill rate, we can estimate the total
length of time for the drilling and, if we know the supervisor's salary,
we can.then determine the total cost of supervision. )

Separate cost data are needed for the preparation of access road and drill
sites. We need to know the hourly wage scale of the operator of the John

~ Deere crawler-load, which I assume will be used in this work. Istimated

length of time necessary for comstructing the road and drill sites should
be furnished.





More justification is needed for the existence of the No. 6 and No. T
veins near the proposed drill station No. 1. Undoubtedly snow covers
the ground in the area now and if you have no specific information on

file, more information will have to wait until summer. Perhaps a field

examination can be planned to gather such data.-

I'd appreciate receiving any informatioh'you have concerning the under-
ground work done since the OME contract ended. We have your shipping
records but underground maps with assay data would be most helpful.

The limited ore shoot found on the 400 level and the modest amount of
ore shipped from the Comet mine do not strongly justify the rather
costly exploration program you have proposed. Perhaps a more modest
program should be considered. Whatever the case, we:do need the above
requested information to more fully evaluate your proposal.

Sincerely,

. Willard P. Puffett
Field Officer, Region I~
Office of Minerals Exploration

o
ce: OMEYV
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MME Form 52 - UNITED STATES ' Rl e
- . Jen. 1959 DEPARTMENT OF THE INTERIG — M
. OFFICE OF MINERALS ExpLgsféggn Docket No. o
N N | __OME — T,
& pé:\ Contract No. - S
< 14-23-090~ e
$\ Q/‘Q*‘ Contract Date
LIEN AND SUBORDINATION AGREEMENTSY/ ' BV‘ @."“\ ,
e -
‘ gﬁs*
To the United States of America:

That certain land in the County of _ Beave&rhead . , Staté of. Montana

described as follows:2/ Dox #1, Dox #2, Comet #1, Comet #2, Comet #3, and

Comet Fraction, Above 1isted”claims A ihferest owned by Blue Sky

Mining 8orporation + owned bv H.L Patt@raonc See gttached lease

Patterson to Plue Sky Mining éornoratjoﬁn , e e

hereinafter called the "land”, is the subject Of & proposed exploration contract; héreinafter called
' the "Contract", between the United States of America, hereinafter called the "Govérnment” and

Blue Sky Mining Corporation ‘ £

o e e

hereinafter called the "Operator". 1In consideratien for and as an 1nducement to the Government execut-
ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, Heéreby grants to the Goveérnment a lien .
upon all of his right, title, and interest in the land and upon any production of minersls therefrom to
secure the payment to the Government of the roymlty on production provided for by the Contract, &nd
agrees if the Operator's interest should be surréndered or terminated at any time prior to thé expira-
tion of the rights of the United States under said Centr&cﬁ to pay royalty to the Government according
to the terms of said Cpntract or

(b) Being the holder of a claim, lien,. or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rights of

. the Government under the Contract with respect to royslty on production and liens to secure sameh_/

2. Undertaskes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
eny adverse right or claim of the undersigned.

3. Represents and undertakes that there is'no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" %
insert the word "none". Do not leave blank. )

Iinjted States Government O.,M,E, loan
na. 6226, Contract no, 91819 incurred “by Wayne Frickson Comet et al,

Clajims.,

it
it |

_/ Production from the lend is not required and in the absence of production therd s no obligation to
pay royalty to the Government.

_/ Either ( ) insert the legal description of the land, or b) strike out the words "as follows" and
insert "in a lease ZSr contract, deed, or other document/ dated , and recorded in
Book -, Page , official records:of”said: county". If (b) is used the book and page of
recordation must be inserted above. If the space provided is insufficient; use an Annex and retfer -
to the Annex in the space. i o

g/ Insert name exactly as i1t appears in the Application MME Form 40. S f'.,? -~ 'T}
ﬁ/ Subparagraph 1(a) does not apply to the holder of a cldim, lien, or encumbrange. e

e e e S G e






. b. Undertakes and agrees (a) neither to
vith the provisions of this Agreement; and () to g

undersigned's right, title, claim, or interest in o

comnit any act nor assert any claim in conflict
i ive advance notice of the Government's rights
under this agreement to any subsequent transferee,_mortgagee, encumbrancer, or lessee of any of the

r against the land or any production therefrom,

furnishing the Government, with two true copies of such notice; and

: 5. Consents to all amendments (includin
the Contract without notice thereof; and undertakes
epply thereto. .

g an agreement of termination) and assignments of
and agrees that this agreement shall extend and

6. Added provisions None

(State "None" or "See Annex No. ")
,,1970

Dated this_22 day of_December

.

509 Xentucky Ave,, (Street)
' (City &)

~— o : ;23;7 — - ‘ ' ,
/\/ éf ? A< ) (Seal)_p3131om  Montans, (state )
V4 M 7 % ‘

(Seal)

(waeet)
gCity &g

State

(Stgeet)

(seal)

'(Seal)

(Seal)

(Sea1)

I, ’ ' ‘ scertify that I am the

(Hame )

(City &)
(Stgte )

(Street)

(City &)
(State )

(Street)
(City &)

(Street)
(City &)
(state )

. \
(Title=fSecietary,‘etc.)
> ¥ho signed this agreement

of the corporation named heiein; that
, ‘ > (

Name )

vas then - of said corporation; that said agreement vas duly signed .for and

(Title—Pres., Vice-Pres., etc.)

in behalf of said corporation by &ufhority of its governing body, and was within the scope of its
' corporate povers.

/%m =
o

- "(Corporate Seal)

IR.-8%°. SCE., UASN., D.C. 21103

(State ) -






RECEIVED

JAN ]. 1 1971 ‘ Uperator -
MME Form 52 tmmmbsnurs_ z ’
Jan. 1959 O. M. E.DEPARTMENT OF THE I
SPOKANE, WABRICE OF MINERAL DOE;Et No.
R Contract No.
14-23-090 -
‘ - Contract Date
LIEN AND SUBORDINATION AGREEMENTSY/

To the United States of America:

That certain land in the County of Reaverhead State of_Montana .-,

W

!

described ae follows: -/ Dox #1 Dox. #2 Comet #1 Comet #2 Comet #5 Comet Fractlon-

Above listed claims % interest owned by Blue Sky Mining Corp.} interest

Mining €orp. elotar #1 Telstar #2 owned bv Blue Skv Minlng Corp,

hereinafter called the "land",'is the subject of proposed exploration contract hereinafter called

owned by H,L Patterson. See attached lease H,L, Patterson to Blue Sky

' the "Contract", between the United States “of America, hereinafter called the “Government" and

Blue Sky Mining €orporati on ' ~ 3/
hereinafter called the "Operator". In consideration for a.nd as an inducement to the Government execut-
ing the Contract, the undersigned: .

l. (a) Being the owner of an interest in the land, hereby grants to the Government a lien .
upon all of his right title, and interest in the { pon any production of minerals therefrom to
secure the payment to the Government of the royalty on p‘oduction provided for by the Contract, and
egrees if the Operator’'s interest should be surrendered or terndnated at any time prior to the expira-
tion of the rights of the United Stetes under said Contract to pay royalty to the Government according
to the terms of said Contract; or

(b) Being the holder of a claim, lien, or e brance: against the land, hereby subordinates
his claim, lien, or encumbrance in or against “the "lanc d in any production therefrom to the rights of
the Government under the Contract with respect to royalty on production and liens to gecure same: _/

2. Undertakes and sgrees that property in which the Government may acquire an interest or
equity. undér the Contract may be dismantled, severed irom the land, and removed as may be provided in
the Contract; and the Government's interest and equity. in such property shall be: prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-

signed's right, title, claim, or interest in or against the 1and other than ‘the folloving' (1t "none" T
insert the word 'none" Do not leave blank )

‘United States Govennment 0.M.E, loan;

v ow

no,6326 Contract no,2181 incurred bv Wavne Erickson Comet et al Claims.

1/ Production from the lend is not required .an ue’absence}oftproduction there is: no obligation to

pay royalty to the Government.-. .

2/ Either (a) insert the legal description.of the land or (b) strike out the words "as follows" and
insert "in a lease Zsr contract, deed, or -other document dated » and recorded in
Book -, Page , official records of said county ' If (b) is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in the space.

3/ Insert name exactly as it appears in the Application MME Form LO.

ﬁ/ Subparagraph l(a) does not apply to the holder of a claim, lien, or encumbrance.





T

. 4. Undertakes and agrees (a) neither to comuit ‘any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government. with two true copies of such notice; and ‘ .

5. Consents to all amendments (including an agreement of termination) and assignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and
epply thereto. . . . ‘

6. Added provisiéﬁs None . - (State "None" or "See Annex No. ")
Dated this_ 22 “day of_ December ., 19 70 .
© | . - A o -~ ‘ .o . - - . - (‘;\ SN A .
o 4 . , 509 Kentucky Ave,, (Street)
: : ' U L -+ (city &)
H, L. Patterson . (seal)  Dillon, Montana 59725 (state )
. (street)
: §City &;
(Seal) State
(Stréet)
. 4 _ : (City &)
_(sea1) . : (State )
(Street)
. R . (City &)
(Seal) , ' : ' (State )
' (Street)
. : ' (City &)
(Seal)_ . (State )
(Street)
o ‘ (City &)
o (Sead) .. o o (State .)
1, Hazel D, Pierce certify that I am the Secretary
, < (Name) " e _' (Title—Secretary, etc.)
of the corporation named herein; that __Roger C, Pierce _» who signed this agreement
, . S . o ", (Name) .o :
was then President : of said corporation; that sald agreement was-duly signed for and

(Title—Pres., Vice-Pres., etc.)

in behalf of saild corporation by authority of its governing body, and ;as within the scope of 1its
corporate powers. o S

Ban & Proie .

C;)/ - (Corporate Seal)

-

!H-WP SEC., WASN., D.C. 21103
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