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AIRMAIL 8 1969 


/\ 


OFFICIAL FILE COPY 
• 'rii	 -'Pi&Ti 


American Mining Company 
337 Securities Building 
Seattle, Washington 9810.1


'Re: ONE-6639 (Silver) 
American Mining company 
Tintic-Shian, et ai.,:Group of Claims 
Granite County, Montana : 
'Contract 2263 


Gentlemen: 


Reference is made to your competed exploration contract with the 
Government, 


We sincerely regret that the wrk performed did not result in a 
certification of possible production under the provisions of the 
contract. In the absence of such certifcation, the Government 
retains no claim or lien against the property subject to the contract 
or any future production therefrom. We, therefore, are closing our 
books and records on this contract. Your attention, however, is 
called to the provisions of the contract which require the Operator 
to keep and preserve certain records for the periods indicated., 


We appreciate your interest and participation in the OML exploration 
program.


Sincerely yours, 


4&.4€ 
Harold Kirkemo, thief 
Office of Minerals Exploration 


cc: Director's Reading File 
Economic Geology File 
OME Docket 
ONE Reading File 
Branch of Budget and Finance 
ONE Region I 
Mr. Peterson 
130 (2) 


BSLong/1 7/7/69


Copy t.: Mr. William F. Flynn 
604 Locust Street 
Anaconda, Montana . 59711 


L & S Areements signed 
Sept. 5, 1967.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SECRETARY


	


13 Li	 OFFICE OF SURVEY AND REVIEW 
AUDIT OPERATIONS, REGION I 


1325 K STREET, N. W., ROOM 614 


WASHINGTON, 0. C. 20005 


S 	
MAR 4	 1969 


Memorandum 


To:	 Director, Geological Survey 


From:	 Regional Director 


Subject: Review of Contract 2263 
Docket No. O-6639 (Silver) 
American Mining Company 
Tintic- Shian et. al . Group_of •Claims 
Granite County, Montana 


As requested by the Chief, Office of Minerals Exploration, we made 


a cost review of contract No. 2263. The resu1t.s—of our review are 


shown in the attached report. 


Attachment







S	 . 


We reviewed the contract files of the Office of Minerals Exp]oration 


(OiviE), pertaining to their minerals exploration contract No. 2263 with 


American Mining Company (Operator) and. examined the related disbursement 


records in the Branch of Budget and Finance, Administrative Division, 


Geological Survey. This review was made at Washington, D.C., during 


February 1969. 


The contract was awarded: July 31, 1968, for $38,200, the total 


• estiinated.costsof the project, with O participation on a 75-percent 


basis of not more than $28,650. The pur pose of this contract is to 


explore 'by diamond, core drilling from prepared surface drill sites 


for silver-bearing ore bodies in and along the easterly trending 


Tintjc-Shjan vein which traverses granodiorite rocks of Tertiary Age. 


Sample mineral deposits were to be assayed for silver, goldand. lead. 


Repayment of disbursed. Federal funds plus simple interest at 7 3/11. 


I


	


	 percent was to be made on the basis of established royalties of all 


minerals and metals produced from the land during the exploration 


operations and. for a period of 10 years from the date of the contract 


•


	


	 should a certification of possible production be issued by ONE. Work 


under the contract was to begin on or before September 1, 1968, and. 


was to be completed. within six months or by March 1, 1969. 


The land, including all rights pertaining thereto, consists of five 


patented lode mining claims in the Philipsburg (Flint Creek) mining 


district, Granite County, Montana. 


1







• • a	 . 


The work was divided into two stages, with approval to begin Stage II 


dependent on the results of Stage I. The operator's narrative report 


fo±' the month of October 1968, tated that holes 1 thru 1 produced 


negative results and that there was no justification for going ahead 


with Stage II of the contract. 


The work completed under Stage I of the project was to consist of 


bulldozing access roads to the drill sites, leveling the sites and 


drilling not more than four holes for not more than 1,760 feet, including. 


overburden drilling. 


The units of work authorized and paid under the contract are 


suxmnarized on Exhibit I. Voucher submissions were approved by the ONE 


Region I office. We believe the claimed and accepted costs for $l7,150, 


and the ONE participation on a 75-percent basis for $13,087 was proper 


under the terms of the contract. At the time of our review $200 
- 


was being withheld by ONE pending receip1 of the operator' s final 


report.


Regional Director 


2







•	
I	


]hib it I 
Page lof2 


Summary of Contracted Terms, Accepted Costs and Unexpended Balances 
Contract 2263,. American Mining Company, Docket No. OJvfl-6639 


Authorized	 Accepted	 Unexpended 
Actual Costs	 .	 Amounts	 Costs	 Balances 


Category (1) INDEPENDENT 
CONTRACTS 


Mobilization arid. Demobilization 
1 Bulldozer 


Bulldozing Access Roads and 
Drill Sites $20/hr., 


Mobilization and Demobilization 
and 3 moves between holes 
1 drill unit 


Diamond Core and Overburden 
Drilling, 1760 feet 


Rate per Foot 
N.C.	 BQWL	 AQWL 
$7.85	 $7.30 


Reaming and Casing 155 feet' 
at $3.5O/ft 


Cementing and Redrilling 
50 hours at $15.65/hr. 


Casing lost in Completed Holes 
50 feet at $2/ft. 


Surveying with in-hole instrument 
2 days at $65/day 


Category (2) PERSONAL SERVICES 
SUBATEG0RY (A) SUPERVISION AND 
TECHNICAL SERVICES 


.1-Supervisor-Geologist-Engineer' 
3 months at $750/mo. 


1-Outside Consultant 20 3.ays at 
$50/day	 _________________________________ 


Subtotal


	


$ 320	 $ 312	 $	 8 


	


38 11.	 287	 97 


	


765	 ' 5 )4.0	 225 


	


111., 152	 111., 107	 11.5 


	


511.3	 ..	 35	 '	 508 


782 .	 782 


	


100	 100 


	


130	 130 


	


2,250	 '	 1,562	 .	 688 


	


1,000	 .	 '.	 1,000 


	


20, 11.26	 16,973	 3,11.53
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Suary of Contracted Terms, Accepted Costs and Unexpended Balances 
Contract 2263, American Mining Compan Docket T'o. 0-6639 


Actual Costs 


Catcory (3) OPER\Tfl1 
•\EiLL AD SUPPLIES 


Card.oard Core Boxes 
i3o at $1.20 


Cement, Drill Muds, Additives, 
•	 etc., 65 sacks at 3.li.O/sack 


3ludge Collecting and Sampling 
•	 Supplies 


Drill Water Supply, 3 months at 
$100/mo.


Authorized	 Accepted	 Unexpended 
Amounts	 Costs	 _Palances 


	


• -.. $. 225	 $. 195	 $	 30 


	


5 1.i.6. 	 15	 531 


	


75	 .	 75 


	


300	 100	 200 


Category (7) MISCELLANEOTJ$ 


Per Diem, Outside Consultant 
20 days at $16/day 320	 ....	 _.-. -.. 320 


Accounting and Office	 cpenses 
3 months at $50/mo . .	 ••	 150	 125 .	 25 


Assaying, 90 samples	 . . 238	 12 196 
Gold and. Sj1er Combined 


$3/sample 	 . •	 ...	 •	 . .. 
Gold and Silver	 .	 • .•	 ..	 . . 


$1.50/metal 
Lead.	 .	 . 


$2/day..	 .	 •	 .	 .	 . ......•	 ____________________________ 


Total	 .	 . . 22,280	 •	 17t5O 1,33Q 


Government's Participatipn -75% .	 p6,710	 $a3,037" 
-


•


('f	


4)	
f 3	 f ao 


a/	 Less $200 pending receipt :f operator's fin1 report.
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NITED STATES OF AMERICA 
July 1965


	


	
DEPARMENT OF TEE INTERIOR
U. S. GEOLOGICAL SURVEY 


EXPLORATION CONTRACT
(Ing Form) 


Docket No.	 Commodity
	


Contract No.	 County	 State 


OME -6639	 Silver	 Granite	 Montana 
mi	 1 1988 


It is agreed"


	


	 , between the United States of America, acting through the 
(Ite) 


Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and 


American Mining Company, a Washington Corporation 


whose mailing address is_ 337 Securities Building, Seattle, Washington 98101 _, 
hereinafter called the "Opera" as follows: 


ARTICLE 1. Authority and scope.--(a) This contract entered into under the authority of Public 
Law 701, 85th Cong., 2d seas. (72 Stat. 700; 30 U.S.C. g 61l - 614.6), consists of this form, the 
attached Annex I (land description), Echibit A (work and. costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before September 1, 196!_, and, subject to the provisions of Article 9 
(rEte) 


and. Echibit A, shall either have äompleted the work within 6 	 months from the date of the contract 


or shall have incurred allowable costs (see Article 6) in a sum not less than the total cost set forth 
in Ekhibit A. 


(b) The total allowable cost of the work set forth in Fchibit A is $38 .200.00 . The Govern-


ment will contribute percent of the allowable costs as they are incurred, in a total sum not in 


excess of $_28, 650.00in accordance with the provisions of Articles 3, J, 5, and 6. "Costs incurred" 
means costs that have been paid or have become due and payable, or that the Government determines have 
become obligations. 


(c) Interest computation. --Simple interest at the rate of___percent shall accrue from the 
dates Federal funds are made available until the period specified for payment of royalty expires, 
or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or Obligation there-
under without the written consent of the Government. 


AR1ICLE 2. Operator's right in land. --(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), arid, that such 
right, title, or interest is subject only to the following claims, liens, or encumbrances: 


SEE ANNEX I 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


SEE ANNEX I	
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(c) The Operator shell preserve and maintain his right, title, or interest in the land and 
right to the possession thereof for the purposes of this contract, and shall devote the land and all 
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title, 
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, 'without expressly 
referring to and providing 'in thelihstrument of conveyance, lien, or encumbrance for the preservation 
of the Government's right tb'a royalty on production and liens for the payment thereof. Two true 
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty 
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable. 


ARTICLE 3 .	 rformance of the work.--(a) Operator's responsibility.--The 'work shall be per-
formed diligently, efficiently, in a workmanlike manner in accordance 'with good mining standards, and 
in compliance with State laws governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work as specified in Article 1(a). 


(b) Independent contracts.--To the extent that the allowable costs are estimated in Echibit A 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the 'work may be so per-
formed (see Article 6(a), category (1)). Any such independent contract shall refer to some specific 
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions 
of this exploration contract; but the Government shall not be considered a party thereto, and its 
rights under thi contract, including the right to terminate its contributions, shall not be affected 
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the' independent contractor only as to 'work performed in accordance 'with the 
provisions of this explbration contract, and only to the extent that the Government deems the unit 
prices for the work under tie, independent contract to be reasonable. 


(c) Government may inspect.--The Operator shall' consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect 
the work under the contract and production operations during the period that royalty is payable to 
the Government. The Operator shall provide the Government 'with all reasonable means of access for 
such inspections. 


ARTICLE . Contribution by the Government.-- 	 The Government 'will make its contribution on 
the basis of the monthly vouchers referred to in Article 5(b), but all payments by the Government are 
provisional only, subject to audit. Until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been received, the Government may 
withhold such sums as are necessary to protect it interests. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the 
Operator. 


ARTICLE 5 . Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the work performed: and o any productionr n' which, the Government may have an 
interest; and shall preserve those 'with respect to 'work perfdrmed for at least three years after final 
payment by the Government, and those 'with respect to production for at least three years after any• 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have access to and the right to examine all pertinent ooks, documents, papers, 
and records of the Operator.'.If'wbr1 under'Lthis'dont'ract' iscarrieddn In conjunctIon'with any—other 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work are also used in connection 'with other operations, the costs 
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory 
to and approved by the Government. 


(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly re-
ports In three sections as follows:	 :'. 


(1) Operator's Monthly Voucher claiming costs for 'work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work per-


formed; and 
(3) a narrative report of the 'work performed during the reporting period, including adequate 


engineering-geological maps or sketches, drill hole . logs and locations, and assay reports on 
samples taken , concurrently 'with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government; ho'wever, the original of 
the Operator's Monthly Voucher shall be supported by documentary evidence, such as certified copies or 
transcripts of payrolls and invoices, for all costs claimed under Article 6 (a) (1).) 


..
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(c) Final report.--Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with three copies of a final report (in 
addition to the final monthly report). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the related costs. 


(d) Report of sales.--The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's royalty relates, such as two 
copies of smelter or concentrator settlement sheets and certified accounts of production and sale or 
other disposition of production. 


(e.) Compliance with requirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and 
payment of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Costs.--(a) Allowable costs.--The allowable costs. of the work to which the Government 
will contribute are limited to: 


(1) the necessary, reasonable, and direct actual costs that are estimated in Echibit A by 
categories as specified in this article; and 


(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in 
lieu of actualcosts and set forth in Echibit A. 


The Government will not contribute to costs under any category or subcategory omitted from the 
estimate of costs in chibit A. Any excess over any estimate which is indicated as the maximum of any 
category, subcatgory, or item, either as to requirement .or related cost; any excess over a fixed unit 
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall 
incur such excesses for his own account without contribution by the Government, but the Operator is not 
obligated to incur more than his agreed percentage of the total allowable cost of the work. 


Any category or subcategory or element thereof not designated as a maximum in this article, or in 
xhibit A may be exceeded, provided that the total allowable cost of the work, which is a maximum, is 


not exceeded 
CATORY (l)--iNrnPE!'TDEi'T CONTRA.crS.--(See Article 3(b)). The total of this category and the aver-


age unit cost estimated for each type of work to be performed under an independent contract are maximums. 


CATORY (2)--PER50NAL . SERVICES. 
Subeategory (a)--Supervision and Technical Services--All elements of this subcategory (number 


of supervisors, technicians, outside consultants, periods of employment, -rates of pay, and total) are 
maximums.


Subcategory (b)--IAbor. 


CATE)3ORY (3)--OPERATING MATERIALS AND SUPPLIES.--Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small tools costing less than $50 each. 


CATE&ORY (1 )--OPERATING BUIPMENT. 
Sub category (a)--Rental. --The number of each rented item mine cars, 1 truc, the rate of 


rental lOO per month, $5 per houJ, and the total of this subcategory are maximums. 
Subcategory (b)--Purchases.--The total of this subcategory is a maximum. 
Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 


CATEGORY (5)--IWETIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include 
all requirements, such as labor, materials and supplies, and supervision at a rate not higher than 
provided for in Category (2), and shall not be duplicated under any other category. The total of this 
category is a maximum. 


Subcategory (a)--initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is a maximum. 


Subcategory (b)--Initial rehabilitation and repairs of operating equipxnent.--The total of this 
subcategory is a maximum. 


CAT0RY (6)--NF)1 BUILDINGS, FIXTURES, AND INSTAllATIONS (EXCUJSIVE OF MINE WORKINGS) .--Costs of 
items listed under this category include all requirements, such as labor, materials and supplies, and 
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under 
any other category. The total of this category is a maximum.







CATFflOHY (7)--MISCELLAi4EOUS. --Includes requirements and, costs that do not fall within any of the 
first six categories, such as repairs other than initial and maintenance of operating equipment, analyti-
cal work, prints and other reproductions, accounting, Operator's share of payroll taxes, liability in-
surance covering employment, travel, and communications. 


(b) Nonallowable costs • --In addition to the limitations imposed by paragraph (a) of this Article 6 
the Government will not contribute to the following costs: 


(1) Costs of the land, such as rental, depreciation, depletion, or other costs of acquiring, 
owning, or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other 
than payroll and sales taxes), insurance (other than liability insurance covering employment), 
damages to persons, damages to property (other than necessary repairs or replacements of equipment 
or other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(1) Deferred payments . --Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Government in writing. 
(c) 1ductions in costs.--The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the 
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so 
that they are available for use within the limit of the original total cost. The provision does not apply 
to receipts from production which are subject to the Government's royalty under the provisions of Article 
7.


ARPICLE 7 . 1payment by Operator.--(a) Certification. --If the Government considers that mineral 
or metal production from the land covered. by the contract may be possible as a result of the exploration 
work, it shall so certify in writing to the Operator at any time not later than six months after a 
sufficient final report and final accounting (see Article 5) have been furnished. 


•	 (b) ibyalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retains his interest in the land), shall pay to the Government a 
royalty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract, or until the total net amount contributed by the Government 
is fully repaid with interest, whichever occurs first. 
(c)	 yment of royalty.--(l) The Government's royalty shall be five percent of the gross proceeds 


(including any bonuses, premiums, allowances, or other benefits) from the prodxction sold, in the form 
sold (ore, concentrate, metal or equivalent), at the point of delivery (the f.o.b. point); 	 that 
charges of the buyer arising in the regular course of business and shown as deductions on the buyer's 
settlement sheets (such as treatment processes performed by the buyer, sampling and assaying to determine 
the value of the production sold, and freight payable by the buyer to a carrier (not the Operator or 
producer)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is 
here used.


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or other 
production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, or 
used in integrated operations, as the case may be. 
(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at its 
option, as long as it so remains, may require the computation and payment of its royalty on the value of 
such production in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects 
to require computation and payment. If any production is used in integrated manufacturing or fabricating 
operations before the Government makes its election, the Government's royalty on such production shall be 
computed on the value thereof in the form in which and at the time it is so used. "Value" as here used 
means what is or would be gross income from mining operations for percentage depletion purposes in Federal 
income tax determination or the market value, whichever is greater. 


..
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(e) Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator 
hereby grants to the Government a lien upon his interest in the land and. upon any production of 
minerals and metals therefrom until the royalty claim is extinguished by lapse of time or is fully 
paid.


(f) Notice to purchasers . --The Operator or producer shall give notice of the Go nme' s claim 
for royalty to any purchaser of the production, and. shall authorize and direct such purchaser to pay 
the royalty directly to the Government and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other disposition of production, whether the 
production is by the Operator or by others, are not made available to the Government, the amount of 
the royalty may be estimated by the Government, and this estimate shall be final and binding upon the 
Operator or producer. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production 
operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARICLE 8. Interests in purchased property.--(a) Title and ownerahip.--A.U. costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account; 
but any property acquired to the cost of which the Government contributes shall belong to the Operator 
and the Government jointly in proportion to their respective contributions although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property. --tkitil the final disposal of any property in which the Government 
has an interest, the Operator shall preserve and protect same for the best interest of the Government, 
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to contribute, or when 
auch property is not being used for the work, the Operator shalJ.. not use it elsewhere without the 
written consent of the Government and. without paying a reasonable rental to be fixed by the Govern-
ment for its proportionate interest. 


(c) Disposal of property.--Upon the completion of the work, termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has an interest 
for the joint account of the Government and the Operator, efther by return to the vendor, sale to 
others, purchase by the Operator, or sale or transfer to the Government at a price at least as high 
as could be obtained from others, unless the Government in writing waives its interest in any such 
property. Without advance approval of the sales price by the Government, the Operator shall not sell 
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent 
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the 
Operator is able to obtain or offers. Property remaining ipon any termination of the work shall be 
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the 
original cost of the remaining unexpended portion of any such group or category is less than $50,the 
Government waives its interest therein. If necessary to accomplish the disposal of any item, the 
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the 
exploration. 


(d) Default of the Operator re disposal. --If within 90 days after the completion of the work, 
termination of the Government's obligation to contribute to costs, or after the property is no 
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any 
property in which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract, may: 


(1) in writing extend the time within which the Operator must dispose of or liquidate the 
property;


(2) by written notice to the Operator, place upon such property what it determines to be a 
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date 
such propert r was purchased under this contract to the termination of said. .90-day period; and 
such property shall thereupon be considered and accounted for as having been purchased by the 
Operator at the valuation so fixed by the Government; and 


(3) enter and take possession of such property wherever it may be found, and remove and 
dispose of it for the joint account of the parties.. 


ARJICLE 9 . Termination of the Government's obligations.--(a) If the Government determines 
that operations at any time have failed to achieve anticipated results and. further work is not 


,justified, the Government may give the Operator written notice thereof, and thereupon: 
(1) the Government shall be free of all obligation to contribute to costs not then incurred 


other than such as may be allowable under the provisions of the contract as necessary and mci-
dental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting.







(b) If the Government determines that the Operator is in default under the terms of the contract, 
'the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon: 


(1) the Government shall be relieved of all obligation to contribute to costs not incurred 
when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to final accounting and reporting; and 


(2) the Operator shall befree of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, 
including the right to rescind the contract and to demand repayment of all moneys contributed by the 
Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 9 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 13. 


ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by certified mail addressed to the Operator at his mailing address.stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 11. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit. 


ARTICLE 12. Nondiscrimination in Enployment. The provisions respecting nondiscrimination in 
employment which are required by section 301 of Ececutive Order 10925, dated. rch 6, 1961 as amended 
and supplemented are attached hereto as Echjbit B and are hereby incOrporated in and made a part of 
this contract. 


ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
U. S. Geological Survey, ,shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the' Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, 
a written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his 
duly authorized representative for the determination of such appeals shall be final and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious, or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 


The term "Director, U. S. Geological Survey," as used herein includes his duly authorized 
representative. 


ARTICLE l. Work Hours Act of 1962.- Overtime Compensation.--This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act (11.1 U.S.C. 35145), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements.--No Operator or' subcontractor contracting for any part of the con-
tract work which may require or involve, the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be , employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case'may 
be.


(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of 
the clauseset forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In' addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for 


..	 'S







S .
	


. 


liquidated damages. Such liquidated damages shall be computed, with respect to each individual lab-
orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, 
in the sum of $10 for each calendar day on which such employee was required or permitted to work in 
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time wages required by the. clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


AR2ICLE 15 . Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 
of labor applicable to contractors and subcontractors (29 CFR, rt 3), made pursuant to the Copeland 
Act, as amended (1O U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
8711.) are made a part of this .contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary 
of labor may specifically provide for reasonable limitations, variations, tolerances, and. exemptions. 


ARTICLE 16. Ohanges and added provision.--


cecuted in quintuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 
AMERICAN MINING CO 


(Operator) 


By	 Wy 
Wiiiiam J ]JeRuyter 


Vice President 
Title


ActingDirectOr, U.S. Geological Survey 


. 


WilliamJ.DeRuyter, who signed this contract on behalf of the Operator, wasthen - 
(me) 


VicePr e s ident 	 _of said corporation; that said contract was duly sigiéd for 
(Title) 


and. in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


7 
7 / [CORRATE SEAL j 


Theodore E. Dahi I, _______________________________________________________ , certify that I am the 
(!me) 


Assistant_ secretary of' the corporation named as Operator herein;
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EXPLORATION CONTRACT
AMERICAN MINING COMPANY. 


ONE-6639 


ANNEX I 


The land, including all rights pertaining thereto, referred 
to in Article 2 of the contract consists of five (5) patented lode 
mining claims in sec. 29., T. 7 N., R. 13 W., MPM, Philipsburg (Flint 
Creek) mining district, Granite County, Montana. 


The patented claims are recorded in the Granite County Recorder's 
Of fice.at Philipsburg, Montana, as follows: 


Claim	 Survey No. 


Grey Eagle	 6787 


Shian	 1316 


Spawn	 .6786 


Tintic	 1315 


William P. Lode 	 10191 


The Operator is in possession of the claims under terms of a 
Lease and Option, dated July 30, 1966, from William F. Flynn, owner of 
the claims. 


A Lien and Subordination Agreements executed September 5, 1967, 
by the owner of the claims is attached and made part.hereof. 


The claims are shown outlined in green on Figure 1, entitled 
"Property map and proposed exploration, . Stage I, American Mining Company, 
Granite County, Montana", attached and made part hereof.
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•	 UNITED STATES. 
DART1€NT OF THE INTERIOR 


OFFICE OF IVIINERALS EXPLORATION 


FOR GOVERN?€NT USE ONLY 
Operator 


Docket No.'	 - 
OME—	 1	 - ., -


Contract' Nq.	 -	 ' f-i'	 ' 


ll1. - 23-O90 - 


Contract Date 
JUL


LIEN AND SUBORDINATION AGRE€}1TS"	 : ..	 ' 


To the United States of P1inerica 


	


That certain 1.and in the Cowity of	 State of	 , 


2/-	 .	 -' 
described as follows -'	 v	 r -' 


f 1m Vii	 P.	 tw	 r4 


,	 3	 c 


bere1naft& called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contra'èt' , between the United States of America, hereinafter called the "Government" and 


\,	 ,.	 .
,Til 


hereinafter called the "erator". In consideration for and as. an. inducement to the Government execut-
ing the Contract, ithe. undersigned:	 -	 '	 .	 . 


1. (a) Being the owner of an interest in the la4,hereby grants t6 the Government a lien 
'upon' all of, 'his right, title, and' Interest in the land and upon any production of minerals, therefrom to 
secure the paynent to the Government of the. ,xoyalty on .poduc.t1on. provided for by the'.çontract, and 
agrees if the :ràtor' s interest, should e, surrendered or terminated at any time rioi. to the expira-
tion of the rights' of the United States'uxder said 'Contract topay ' royalty th th Gbvérnment according 
'to the terms of said Contract; or 	 . '	 ' ........'	 '	 V 


(b) Being the holder of a claim, lien., or encumbrance against- the land, hereby subordinates'-
his claim, lien, o' eicunibrance in or against the land. and in any production therefrom 'to the rigts of 
the Government unde.r the Contract with' respect to royalty on production' and liens, to, secure-same./ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity :under the Contract may be dismantled, severed trQm the land, and reie. as may be provided in 
the. Contract; arid the Government's interest and equity in. such property shall be. prior and suerior tO 
any adverse right or claim of the undersigned 


3 Represents and undertakes that there Is no claim, lien, or encumbrance upon the under-
'signd?s right, title, claim, .or interest in or against the land other than the following: (If "none". 
Insert the word "none". Do not leave blank.) .-- 	 ,	 '	 "	 ,	 -,	 .'	 -' 


3 1 1968 


Production from the land is not required, and iñthe absence of"production there Is no obligation to 
pay royalty to the Government.	 , , . -	 " '	 . - 


Either (a) insert the legal description of the land, or Ib) strike	 words "as follows' and 
insert. "in a lease r contract, deed, or other - documen d.aled 	 ' . _, and , recorded in-





Book, Page_, official records of said county". If (b) Is 'used, the book , and page of 
recordätion' must be inserted above. If the space provided Is Insufficient, use an Annex and refer 
to the Annex in, the space.	 .	 ) 


-	 Insert name exactly as it appears in the Application MME Form i.O. 	 ' , '	 - 


-	 Subparagraph 1(a) does hot apply to ' he holder-of a claim, lien,, or encumbrance. 	 - -' 







.
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1g... Undertakes and agrees (a) neither to commit any act nor assert any claim in conflic.t 
with the provisions of this Agreement; and (b) to give advance notice of the Go rnm's rights 
under this agreemeht to any subsequent transferee, mortgagee, encumbraner, or lessee of-any of the 
undersigned's right, title, claim, or interest in or against the land or any production theefrom, 
furnishing the Government with two true copies of such notice; and 


5. Cori'senjs to all amendments (including an agreement of. termination)- and assignments of 
the Contract without notice thereof,. and undert8.keB and grees that this agreement shall xtend and - 
apply thereto.	 .	 . .	 . 


6. Added provisions 	 1-	 -	 (State "None" or "See Annex No.. 


	


Dated this	 day of	 , 19


7L'	 ,,4	 .	 ( Street) 


.. .-(Sea12&%S7/(,//?,%7,2Q ,(S.thte1 


____________________________________________.(Street) 


	


(Clty&	 : 


	


- (Seal)	 -	
.	 (State 


-	 .	 .	 .	 .	 (Street) 


	


-	 (City&) 


- (Seal) - -	 .	 .	 -	 (State ) 


	


-	 .	
-	 (-Street) 


-	 .	 -	 -	 -	 .	 .	 -	 - (City &) 
-	 .	 - .
	 (Seal.)	 -	 -	 -.	 .	 - (State)-


	


.	 ' .	 ,	 S	 -	 .	 .	 .	 .	 .	 ( Street) 


-;	 -	 .	 .	 . (City&) 


	


- -	 .	 (Seal)_- - -	 -	 - (State ) 


____________________________________________(Street) 


	


-	 (City &) 


___________________________________________(Seal)_- - 	 .	 .	 .	 .	
(State ) 


I,	 ..	 .	 - ,certify that I am the- - - -
(Name) -	 .	 .	 -	 (Title—Secretary, etc.-)	 - 


of the corporation named herein; that , who signed this agreement 


	


-	 (Name)	 - 


was then	 _ __________of-- said corporation; that -sai._agreement was duly. signedfor and. 


	


(Title—Pres., Vice-Pres., etc.) 	 .	 - .	 .	 - 


in behalf of said corporation by authority of its governing body, and. was within the scope 'of Its -	 - - 


corporate powers.	 .	 -	 - 


	


-	 -	 (Corporate SealJ -
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EXPLORATION CONTRACT 
AMERICAN MINING COMPANY 


OME-6639 


HIBIT A 


The purpose of this project is to explore by diamond core 
drilling from prepared surface drill sites for silver-bearing ore 
bodies in and along the easterly trending Tintic-Shjan vein which 
traverses granodiorite rocks of Tertiary age. 


General Provisions 


A bulldozer no smaller than a Caterpillar D-6 or equivalent 
unit of anyother make shall be used for preparation of access roads 
and drill sites. 


All drill holes.shall be completed with not less than AQ wire 
line or equivalent size (1-1/16" core) equipment. 


All drill holes shall be cased as necessary. The Government 
will not contribute to the cost of casing left in a hole at the 
Operator's request. 


Diamond drill core shall be stored in boxes identified by hole 
number with markers in the core sections indicating the depths represented. 


Facilities shall be provided for recovering drill sludge, and 
such sludge shall be retained when drilling in significantly mineralized 
rock.


All drill core shall be logged and significantly mineralized 
core recovered from hole intervals not exceeding 5 feet each shall be 
split.and one split assayed. Whenever core recovery is less than 60 
percent, a split of the corresponding retained sludge shall be assayed 
separately. The remaining core shall be.stored in proper sequence with 
the unsampled core, and the remaining sludge shall be sto'red in suitable 
containers properly identified as to hole number and depth. 


All splits of samples for assay shall be analyzed for silver, 
and for gold and lead as warranted. 


True copies of assay certificates, copies of drill logs, and 
maps or sketches showing the work completed during the reporting period, 
the location, width, and assay value of all samples assayed and the 
geological formations and. structures traversed by the drill holes shall 
be furnished monthly to the Government.
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Stored samples shall be made available for Government inspection 
and possible use, and may be disposed of with prior Government approval. 


The bearing and inclination of each drill hole shall be 
determined with a suitable in-bole surveying instrument in order to 
locate the hole with respect to the specific target. 


The Operator shall provide such supervision, labor, and 
technical services as may be required to perform the work in a 
satisfactory manner. 


The location, direction, and extent of each work item shall be 
subject to Government approval. 


The work shall be divided into two stages. The Operator shall 
complete all of Stage I and as much of Stage II as is authorized in 
advance by the Government and confirmed in writing. Approval of Stage II 
shall depend upon the results obtained in Stage I.. 


Description of the Work 


Stage I 


The work shall consist of bulldozing access roads to the drill 
sites, leveling the sites, and drilling not more than 4 holes totalling 


- not more than 1,760 feet, including overburden drilling. The approximate 
location of the drill holes are shown on Figure 1 referred to previously. 


The hole number, bearing, inclination, and approimate length 
of the diamond drill holes are as follows: 


Hole No.	 Bearing	 Inclination 


1	 N5°E	 1,470 


2	 N5°E	 -45° 


3	 N5°E	 -47° 


4	 N5°E	 -47°


Length in Feet 
(including overburden drilling) 


440 


440 


440 


440 


The work shall consist of bulldozing access roads to drill sites, 
leveling the sites, and diamond drilling not more than 2 holes totalling 
not more than 1,380 feet. The location, bearing, inclination, and depth 
of the holes, shall be contingent upon the results obtained in Stage I. 
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Estimated Cost äf Project 


Stage I::


Actual Costs 


Category (1)	 Independent Contracts 


Mobilization and demobilization, 
1 bulldozer $	 320.00 


Bulldozing access roads and drill sites, 384.00 
D-6 @ $16.00/hour 
D-7 @ $20.00/hour 
D-8 @ $20.00/hour 


Mobilization and demobilization and 3 765.00 
moves between holes, I drill unit 


Diamond core and overburden drilling 14,152.00 
1,760 feet 


Depth, Feet	 Rate, Foot 
NC	 BQWL	 AQWL 


0 - 500	 $7.85	 $8.05	 $7.30 


Reaming and casing, 542.50 
155 feet @ $3.50/foot 


Cementing and redrilling, 782.50 
50 hours @ $15.65/hr. 


Casing lost in completed holes 100.00 
50 feet @ $2.00/ft. 


Surveying with in-hole instrument 130.00 
2 days @ $65.00/day _________ 


Category (2)	 Personal Services 


None except: 


Subcategory (a) 	 Supervision and Technical Services 


1 - Supervisor	 geologist - engineer $ 2,250.00 
3 months @ $750.00/month 


1 Outside consultant 1,000.00 
20 days @ $50.00/day ________


$ 3,250.00 


$17, 176.00 
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Category (3) !perating Materials and Supplies 


None exceDt: 


180 cardboard core boxes @ $1.25/each $	 225.00 


Cement, drill muds, additives., etc., 546.00 
65 sacks @ $8.40/sack 


Sludge collecting and sampling supplies	 . 75.00 


Drill water supply 300.00 
3 months @ $100.00/month __________	 $ 1,146.00 


Category (7)	 Miscellaneous 


None except: 


Per diem, outside consultant $	 320.00 
20. days @ $16.00/day 


Accounting and office expense, 150.00 
3 months @ $50.00/month 


Assaying, 90 samples 238.00 
Gold and Silver combined @$3.O0/saniple 
Gold and Silver @ $1.50/metal 
Lead @ $2.00/assay -	 . 708.00 


Total Estimated Costs, Stage I 	 .	 .	 .	 .	 .	 .	 . .	 .	 .	 .	 .	 .	 .	 .	 $22,280.00 


Stage II


Actual Costs 


Category (1) Independent Contracts 


2 moves between holes, 1 drill unit 	 . $ 150.00 


Diamod. core and overburden drilling, 	 10,944.00 
1,380 feet 


Depth Feet	 Rate, Foot 
NC	 BQWL	 AQWL 


0-500.	 $7.85 $8.05	 $7.30 


over 500	 . -	 8.60	 7.85 
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Reaming and casing, 
110 feet @ $3.50/foot $	 385.00 


Cementing and redrilling, 
40 hours @ $l5.65/r. 626.00 


Casing lost in completed holes, 
42 feet @ $2.00/ft. 84.00 


Surveying with in-hole instrument, 
2 days @ $65.00/day 130.00 $12,319.00 


Category (2)	 Personal Services 


None except: 


Subcategory (a) 	 Supervision and Technical Services 


1 - Supervisor - geologist - engineer $	 1,500.00 
2 months @ $750.00/month 


1 Outside consultant, 
16 days @ $50.00/day 800.00 $ 2,300.00 


Category (3)	 Operating Materials and Supplies 


Cardboard core boxes 140 @ $1.25/each 175.00 


Cement, drill muds, additives, etc., 
50 sacks @ $8.40/sack 420.00 


Drill water supply, 
2 months @ $100.00/month 200.00 $	 795.00 


Category (7)	 Miscellaneous 


None except: 


Per diem, outside consultant $	 256.00 
16 days @ $16.00/day 


Accounting and office expense, 
2 months @ $50.00/month 100.00 


Assaying, 55 samples, 150.00 
Gold and Silver combined @ $3.00/sample 
Gold and Silver @ $1.50/metal 
Lead @ $2.00/assay ______ $	 506.00


Total Estimated Costs Stage II .............................. $15,920.00 







.	 I 
SUMMARY• 


Total Estimated Costs Stage I . . . . . . . . . . . . . . . $22,280.00 


Total Estimated Costs Stage II . . . . . . . . . . . . . . $15,920.00 


Total Estimated Costs of the Project . . . . . . . . . . . $38,200.00 


Government Participation @ 75% . . . .. . . . . . . . . . . $28,650.00 
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EXHIBITB	 S 


NONDISCRIMINATION IN EMPLO '	 ' "	 S 


(Section 202, Executive Order 11246, September 24, 1965) 


"During the performance of this contract, the contractor agrees as follows: 


'(1) The contractor will not discriminate against any employee or applicant for 
employment because of race, creed, color, or national origin . : The contractor will 
take affirmative action to. ensure that app1icants are employed, and that employees 
are treated during employment, without regard to their race, creed, color,or national. 
origin. Suchaction shal.1 include, but not be limited, to the fo11owng: employment, ' . S 


upgrading, demotion, or transfer, recruitment or recruitment advertising, layoff or 
termination; rates of pay or. other forms of compensation; . and selection for training, 
including apprenticeship. The contractor agrees to post in conspicuous places, avail-
able.to employees and applicants for employment, notices to be provided by the con-
tracting officer setting forth the provisions of. this. nondiscrimination clause. 
'(2) The contractor will, in all solicitations or advertisements for . emplOyees placed 
by or on behalf of the contractor, state that all qualified applicants will receive 
consideration for employment without regard to race, creed, color,, or national origin. 
'(3) The contractor will send to each labor unjon or representative of workers with 
which he has a collective bargaining agreement or other contract or understanding, a 
notice, to be provided .by the agency contracting officer, advising the 1abor union. or 
workers' representative of the contractor's commitments under Section 202 of Executive 
Order No. 11246 of September 24, 1965, and shall post copies of the notice in con-
spicuous places available to. employees , and applicants for employment.	 . 
'(.4) The contractor will comply with all provisions of Executive Order No. 11246 of . V 
September 24, 1965, and of the rules, regulations, and relevant, orders of the 
Secretary of Labor.'	 .	 .. 
'(5) . The'cOntractor will furnish.all information and reports. required by Executive 
Order. No. 11246 of September 24,1965, and by the rules, regulations,'.and'ord.ers of 
the Secretary' of Labor,. or 'pursuatit thereto, and will permit access to his books, 
records, .and.accounts by the contractingagencyand the Secretary of Labor for purposes 
of investigation" to ascertain compliaüce with such rules, regulations, and,orders. 
'(6), In the event of the contractor's noncompliance with the nondiscrimination 
clauses of this contract or. with any of such rules, regulations, or orders, this con-
tract may be cancelled, terminated,' or suspended in whole or in part and the con-
tractor may be declared ineligible for further Government contracts ,in accordance	 . S 


with procedures'authorized in Executive Order No. 11246 of September 24., 1965', and 
such other sanctions may be imposed' and remedies invoked as provided in Executive 
Order No. 11246 of September 24, 1965, , or by rule, .regulation., or order of the 
'Secretary of Labor, 'or as otherwise provided by law. ,', 	 '	 .	


' 


'(7)' The contractor will' include the provisions of Paragraphs (1) through , (7) in 
every subcontractor purchase.order unless exempted by rules, regulations, or orders 
of the Secretary of Labor issued pursuant to Section 2Q4'of Executive Order No5. 11246,' 
of September .24, 1965, so that such provisions will be binding upon'each subcontractor 
or, vendor. The contractor will take 'such 'action with respect. to any subcontract or 
purchase order as' the contracting agency may direct as a means of enforcing such pro-
visions including sanctions for noncompliance: Provided, however, That in the event 
the contractor becomes involved in, or is threatened with,, litigation with a sub-
contractor or vendor 'as a result of such direction by the contracting agency, the 
contractor may request.the United ( States to enter into such litigation to protect the 
interests of the United States '"
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U. S. DF2ARTMENT OF T} INTERIOR 
GSOLOGICAL SURVEII


ONE-. 6639 
(Silver)


- 


Figure 1. Property map and proposed exploration, Stage I, 


American Mining Company, Granite County, Yoritana
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ME F'CRM F	 \LNL. LI 
.2-59 


TO:Chief, OME -
	 r_L..jINITIALS 1	


j	 (i1/i/f L 
Re: Transmjttai of App1jcatj 


* 2. for Assistance JSi1yer 


Tintic-Shian, et al., GroUp3. ____ 


Granite County, Montana 


fQM: Fid. Officer 


FOR: Check items for action desired 
Action	 Reply for signat re of_.4 
Approval	 Investigate 
Comment	 Recommendations 
Conference	 Rewrite	 Fil. 


_____ --
REMARKS:


Prinz's bulletin on Philipsburg, if available yet, might be helpful. 


INT.-DUF SEC., WACH.	 D.C.
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Liuglas A Robinson, Pr esS* 
American Mining Company 
337 SecurtUes Build1i 
Scat1e, Washington aeioi 


Mr. D Ft. MacLaren. Field Officer 
O.M.J 
Office of Minerals Exploration 


'uth 157 Howard Street 
Spane. Washlr*ton 99204 


Dear Mr. MacLaren: 


Enclosed herewith are two copies of th * 0. M ' Application on t fly 
properts in PhIl1p&irg. 


AlMO kbfl lused ,ou will firvi five copies of !ts Lici and ik)rdfnaUon Agres- , 
ment.s vihich have been signed by Mr. Wtllht;n F F)rm. We hpe yi will 
find these in order.


Ver trul ) vira 


AM ER .CAN MIMNO COMPANY 


/5///L /-J 
Lkiug1 A. Robins	 . 
Presdent 


Os	


A' 
Enclosiues	 )	 ' ,461 


7' 
I(. 1'.' 


1	 '4 dli 


________-







UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


FOR FINANCIAL ASSISTANCE IN MI 


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U. 


PMME Form 40
Jan 65


p 30 1967 
LLI. 
c,PLITION


i" 


Budget I3ureau NO. '*2-tIjuO 
Approval expires Dec. 31, 1968 


o 


ç3O 


ç6k)\\, ;&"\ 
NAME OF APPLICANT (Full legal name and mailing address as they should	 APPLICNrDO$r USE HISBI 


appear on contract if one is executed.)	 ', ,.	 /	 \. / 
/ DOCKET NUMBER\ ,' // // 


q	 //// / 
eriean Mining Ompe.fly,	 DATE RECEIVED 


337 Securities Building, 	 7 / Seattle, Washington 98101
REGION 


DIVISION CODE 


BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE. IF APPLICABLE 
(Check one)	 NAME	 ADDRESS


	 TITLE 


uglas A. Robinson, 2225 Evergreen Point Rd.,	 President 
INDIVIDUAL	 Bellevue, Washington 
CORPORATION 


PARTNERSHIP	 Di. John A. Sterner, 2604 SW. 167th Street, 	 Vice 
OTHER (Specify)	 Seattle, Wn., 98166	 President 


Allen A. Bohn,	 3821434th Ave., N. E. 
Kirkland, Washington	 Secretary 


STATE IN WHICH FIRM IS	 L. J. Cummings,	 20211 Marine View Dr., SW. 
ORGANIZED Washington* _______ _____________ ____	 Seatte W 
MINERALIS) FOR WHICH YOU WISH TO PROPERTY	 LOCATION 


Silver	
OF PROJECT 3TIMAT 80.00 	 ___________________________________________________ Group of Claims Ue	 hibit


GENERAL INSTRUCTIONS 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. Ill). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and dtays by submitting complete and accurate information. 
Please submil two copies .01 this application and all accom-
panying paper: except as otherwise noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. U an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item 5. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachments submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned • o the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of your business records. File this applicatirn. 
with the Office of Minerals Exploration, Department of the 
Interior, 


xojyc	 wastungton, D. C., 20242, or with 
the nearest OME Field Office. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 	 plete, to the best of his knowledge and belief, and that 
partner, or otherwise, both in his own behalf and acting 	 he would not ordinarily undertake the proposed exploration 
for the applicant, certifies that the information set forth under current conditions and circumstsnces at his sole 
in this form and accompanying papers is correct and com- 	 expense. 


DATED


____ .Y. 
ci 


/i/' /4 ri1?r 
_______	 -. 


* Also qualified in Montana 
A wilfully false statement or certification to any Department or Agency oi the United States Government is a criminal offense. 
U. S. Code, Title . 18, Sec. 1001.







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


ceding the filing of this application to obtain credit from 
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall 
include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. U the loan was offered under terms which you con-
sider unreasonable, state why you consider them so. 


(b) List names and addresses of affiUated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
cost of the exploration work. 


2. Applicant's Rights in Land: 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
U you are not the owner, submit one true copy of the lease, 
contract, or other document (with address of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and, 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own r control. Describe any part of the land or 
workings which, shoiildnot be subject to Government royalty 
and liens. U the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
including amended locations, and official place where re-
corded. State all the names by which you know the property. 


(c) For all land or mineral: right encumbered or not owned, 
submit 'five copies of Lien and Subordination Agreements on 
MME Form 52. U the agreements. cannot be obtained, state 
reasons and provide copies of letters of refusal. 


3. Physical Description: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been, 
or are being conducted upon the land. Include existing mine 
workings and all production facilities. 


(b) Stale your interest, if 'any, in operations described 
in(a).


(c) State, if you know, the past and current production, 
supporting your statement with copies of settlement sheets, 
mine -records, or published data if available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and' assay maps if available. 


(e) Describe by narrative a,nd maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).	 '.	 - 


(f) State your reasons for eLxpectlng to find ore,' if 
you have sampled the area yu ptopoè'e to explore, show 
where the samples were '.takeb, 'describe sampling:'mètiods 
used, and provide copies of assay certificates. 


(g) Send with your application at least two copies of all 
geologic or engineering reports, assay maps, or technologic 
information which you have, indicating whether you require 
their return. 


4. Accessibility of Property: 
(a) To aid the OME representative who may examine the 


property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping and supply points and state the 
distances to the property. 


5. Exploration Work: 


	


(a) Describe fully the proposed cx	 on work giving 


	


individual footages and sizes of openi	 for each item of


work. Use narrative, map, plans, and sections as neces-
sary. Show location of the proposed work as. related to geo-
togic features such as veins, ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existin mine workings and to land boundaries 
or to the closest identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type and 
construction methods proposed. 


(c) U an OME' contract is executed, state how soon there-
after work would be 'started and f,nished. State your antici-
pated average daily or monthly rate of progress for each type 
of work. 


6. Experience 
State your operating experience and background to conduct 


this, exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


item of the work proposed in 5(a) under the 'headings listed 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should be listed separately under 
category (a) below. Costs for any work that is 'not to be per' 
formed by an independent contractor should be listed under 
categcries (b) through (g). 


(a) Independent contracts.- :St'atethe total cet of any pro-
posed' independent ontract forali :'or any part of the work, 
and . the:number, of'utits €and the :un1tct for each type of 
work, sñch as 'per foot ofdrilling, per' foot of drifting,' per 
hour of bulldozer operations, or per , cubic yard of material 
moved. , Cpst estimates should , be, supported by bid from 
threé-contractors 'if :possIble. (Nate—If none of the work' is 
to be contracted, write 'none after 'this item.) 


(b) Persoilbi services The cost of supervision, engineer 
ing and ,,geólogical sçryice, outside consultants, and labor 
should be 'itemized' by numbers and classes of employees; 
rates'f waes,s"atariesor 'fees; and periods of,,employme,,nt. 
State whethr these sevjces arc available. 	 -'	 - 


(a) Oeratiig máterials an& supplies. List iferns of mate-
rial and supplies giving quantity ,and cost of each. Include 
under this: heding power, watr, and fuel, and units of equip-
mentT and tools costin less than $5peach. 


'(d) Operatlng 'equipmetit List items of equipmni and tols 
costing 550 or more per unit. Give specifications and indicate 
how each item is to be acquired—i.e., rented, purchased or 
provided by the applicant. If rented or purchased, state the 
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value. 


(è) Initial rehabilitation and repairs. Describe the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), 'and 
movable operating equipment now owned by the applicant 
which will be used in the exploration work. 


(f) New buildings, fixtures, installations. Describe each 
building, , fixed improvement, and installation' to be purchased, 
constructed, or installed for , the exploration work, stating 
specifications and cost including labor, materials, and supei 
vision.	 '	 - 


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed in 7(e). 
Show also the costs, of analytical work,. accounting, work-
med's compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fall within 
the previous categories. fJote_me Governmttt will not con-
tribute to costs incurred before the date of the contract, or 
to costs of or incident 'to: (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and 
depletion thereof; (2) general overhead, corporate management, 
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees' liability insurance); and 
(4) damages to persons o' property (other than authorized 
repair to or replacement - quipment or other property used 
in the work)


INT-DUP. SEC. • ASR.. D.0







[I T0 accompany alicatiof the American Mining Co., 3eeurities Bldg., Seattle, Wn 


EXHIBIT A 


( Property) 


PROPERTY


The property consists of five patented Quartz Lode Mining Claims, 
situated in the Philipsburg, or Flint Creek, mining district in Granite County, 


\ Montana.


The claims comprising the property, together with the Patent Number, 
and specific location are shown in the tabulation following: 


Claim Name	 Patent No.	 Sec.	 T. R. County	 State 


Tintic	 1315	 29	 7NT 13W(MPM) Granite Montana 


Shian	 1316	 U	 'U	 ft	 Ii	 ft 


it	 H	 H	 H	 H	 ii 


II	 a	 it 


U	 H	 H	 U	 U	 U 


held, or are included in the group.
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To accompany applicatio•f American Mining Co., 337 Sec•ties Bldg., Seattle, Wn. 


Item 1	 Financial Eligibility: 


a. See attached true copies of letters from the two banks, identified by 
their letterheads, which were inreply to the requests made see true copies 
of letters of request ) for a loan of 4o,000.00 to be used n mining eplóration. 
It will be noted that the request for the loan was turned down. 


b. Investment Exchange Corporation..-- 700 Securities Bldg., Seattle, Wn. 
( Affiliation through officers only ) 


c. The applicant's share of the cost of theexporation work will be 
furnished by cash, 


Item 2 Applicant's Rights in Land 


a. Interest in Land:	 The applicant's interest and rights in the patented 
mining claims comprising the subject property,and listed in Exhibit A, are based 
on a Lease and Option Agreement, dated July 31, 1966, ( true copies of which are 
submitted herewith ) between William F. Flynn, 604 Locust Street, Anaconda, Montana, 
and the American Mining Company, 337 Securities Bldg, Seattle, Washington. 


The applicant is aware of no liens, mortgages or other encumbrances on 
the land.


b. Legal Description: See the legal descriptions of the patented claims, 
including patent survey number, section, township, range, county and state set 


forht in Exhibit A attached. No adjacent land is owned, or controlled. 


c. See Lien and Subordination Agreements ( five copies of each ) on MME 
Form 2 attached, for the five patented claims listed.
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To accompany application of American Mining Co., 33 Securities Bldg, Seattle, Wn. 


Item 3 Physical Description 


a. Mining and Exploration work, current or done in the past: There is, 
at present, no mining work or exploration activity being conducted on the land 
described in this application . Evidence of past mining operations, and some 
development and exploration work are shown in detail,along with the geology, 
on Maps 2 and 3 which accompany this application. No usable or modern product.i 
ion facilities are at hand, or available, on the property. All adits and shallow 
shafts shown are caved and inaccessible. 


Regarding past exploration and development work, attention is called 
to the adit drifts on the adjoining Thomas McKay claim, and the extension of 
the easterly one on to the Spawn ground ( part of the property being submitted) 
at its northeast corner, from which working some production resulted and is re-
ferred to later. 


Attention is also called to the adit, driven in a southeasterly dir-. 
ection, at the west end of the Spawn claim. This adit is of unknown length, 
but was driven in a distance of at least several hundred feet. Some vein quartz, 
with sulfides, is seen on the dump. Adits are also shown on Maps 2 and 3 on the 
Gray Eagle and William P. claims. These are of unknown total length also, but 


each were put in a distance that i.s obviously several hundred feet or more. 


Of greatest interest, however, is the series-of cuts, pits and shallow 
shafts that outline an easterly-trending vein of considerable strength, on the 
Tjntjc and Shian claims over a distance of more than 1800'. None of the shafts 
seen, exploring this persistent structure, could have hada depth exceeding 4 
or 50'. Nothing but leached and thoroughly oxidized material is encountered in 
this camp at such shallow depths. See U. S. G.S. Bulletin No. 315, and Prof.


-essional Paper No, 78, which describe the nearby Granite-Bimetallic vein, in this 
connection.	 - 


b. Not applicable. 


c. Past Production: Some production has been recorded. See the accom-
panying smelter statements relating to production from the Spawn and Shian 
claims. In the former case, the shipments are known to have come from a drift, 
started on the Thomas McKay claim, that in its extension as the ore was followed, 
penetrated the northeast corner of the Spawn claim. In the case of the Shian ore, 
it is believed that the small shipment shown came from one of the shallow shafts 
near the west center of the Shian claim. See Map 3. 


Known production is: 


Claim Name
	


Dry Tons	 Oz. Ag	 oz. Au	 % Cu. 


Spawn
	


119.5	 73.8 .	 0.08	 0.24 


Shian
	 27.3	 34.3	 0.04 


(Note: Production on the westerly extension of the vein that provided 
the Spawn production--the Hobo Vein- .- in the adjoining Thos. McKay 
claim is indicated, during, the 19121922 period, to have been 447 tons, 
76.0 ounces in silver and 0.07 ounceé in gold, with some of the ship-
ments said to have contained as high as 30 percent in zinc. See Map 3 
for an estimate of the total production, including early-day shipments, 
from the Hobo vein, on the Thomas S. McKay claim which adjoins the 
Spawn claim on the north. ). 


d. Known Ore Reserves.: There are no 'known ore -reserves t1 as such, 
developed-.-as of now--on the subject property.. 	 .







To accompany aliion of *merican Mining Co., 53Securities Bldg., Seattle, Wn. 


Item 3 ( continued ) 


e. Geologic Features of the Property and Mineralization 


References'. - USGS Prof. Paper No. 78 a "Geolor and Ore Deposits-
of Philipsburg, Montana, 1913; Emmons and Calkins 


USGS Bulletin No. 315-.-Granite-.Bimetallic and Cable 
Mines, Montana, 1906, pages 31-55; W. I-I. Emmons 


Maps l-4, particularly Maps 2 and 3, which were 
prepared for this report and application and accom-
pany it.	 __________ 


The Philipsburg district, located in Western Montana, is primarily 
a silver camp. Production prior to 1906, from the famous Granite-Bimetallic 
mine--derived from xceptiona11y high grade silver ore—i is placed at more 
than $32,000,000. The unusual fissure vein supplVing this production was. 
mined for a strikei4ength of more than 4,500*, and to a depth of 2,600' below 
its outcrop. From thismost impressive total production, nearly $15,000,000 
was paid out in dividends which is an indication of the bonanza character of 
the ore that was encountered. Subsequent production from lessees working 
underground, and from the dumps, have increased this total production. 


The district during the last forty years, however, has been import-
ant mostly for its production of manganese ore of metallurgical and 'battery' 
grade. But, in addition to the above, an appreciable output of silver-zinc 
ore, some of it very high grade in silver, has been achieved. 


The total value of the ore produced from the entire district h,a 
been estimated at from $60,000,000to$65,000,000. Such output makes the 
camp a major one by any standards. 	 .-


Broadly viewed, the district is in a region Qf complex overthrusts, 
but locally the structure i.s fairly simple. From the published maps it is 
quickly seen to consist primarily of a low arch of Paleozoic sediments, comp-
rising limestone and calcareous shale, with quartzite as the basal formation, 
that rest upon the pre-Cambrian sediments of the Belt series. These sedimen-
tary rocks have been intruded and disturbed on the east and south sides by a 
small batholith of Tertiary granodiorite. Ore is found in both the sedimentary 
rocks and in the granitic intrusive. 


The ore bodies in the tilted sediments include tabular deposits of 
manganese ore that irregularly border and are closely associated with easterly-
striking, steeply dipping veins containing silver-zinc ore of good grade. 


The manganese ores in the layered rocks , containing originally 
rhodochrosite but now altered to pyrolusite, appear to be of the limestone 
replacement type. The silver-zinc ores found in the same rocks occur as re-
placement type fissures that cut across the bedding of the limestone formations 
at large angles. They widen in the purer limestones and seem to narrow in the 
calcareous shales. 


The vein minerals found in the fissure veins, occurring inthe sedi 
imentary rocks, include quartz, rhodoobrosite, calcite, dolomite, zinc blende, 
galena, stibnite, tetrahedrite and some of the ruby silverminerals, along with 
small amountsof chalcopyrite and occasionally realgar. The higher grade oxid-
ized silver-zinc ore carried 50 to 200 ounces in silver per ton and about 0.01 
to 0.05 ounces in gold; some horn silver and also native silver was seen,
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To accompany app1ion of American Mining Co., 33curities Bldg., Seattle, Wn. 


Eissure veins also occur in the adjoining granitic intrusive. In fact, 
the dominant and most important mine of the area, the spectacular.Gianite.-Bimetallic 
mine derived its ore from an unusually persistent and extremely productive and high 
grade silver vein that was enclosed entirely by granodiorite. This mine is located 
about one and a half miles southeast of the main ore—bearing fissure veins that 
occur in the adjoining sedimentary rocks. See this relationship in Figure 17, page 
173, USGS P.?. No. 78. 


The ores in the granodiorite are more siliceous but in general have the 
same mineralogy as those found in the sedimentary rocks. They contain quartz, 
rhodochrosite, calcite, pyrite, arsenopyrite, stibnite, tetrahedrite, tennantite, 
galena, sphalerite, realgar, orpiment and the ruby silvers. The veins are simple 
fissure fillings and the wall rock, while altered, is not commonly replaced by ore. 


If the above—mentioned Figure 17 is studied, along with the descriptive 
material and other maps in the references cited, it will be seen that the fissures 
shown in the sedimentary rocks, which trend easterly, apparently belong to the 
same fracture system as those shown in the adjoining granodiorite. The Tintic.-i 
Shian group ( the property involved in the subject application ) lies opposite 
the Cliff—Trout vein system seen in the sedimentary rocks, and is about l,OO' 
east of the granodiorite-sedimentary contact.	 - 


Some of the veins in the sedimentary rocks were explored for: a few 
scores of feet into the granodiorite, across the contact to the east, and were 
found to be narrow and unproductive. This has given rise to a feeling an the 
part of some of the operators in the district that the fracture system exposed 
inthe sedimentary rocks is unpromising in its extensions easterly into the in 
trusive.


The fact the. the above supposition is not too well based is proved 
by the appreciable production of high grade silver ore that came from the Hobo 
vein on the Thomas McKay claim, which adjoins the subject property on the north, 
and which also lies more or less opposite the Cliff vein in the sedimentary rocks. 
This production came from a section of the vein one thousand feet east of the 
contacti. in other words, well into the granodiorite---and came also from sections 
of the vein further to the east. Other fissures in the granodiorite were product-
ive also , not close to the contact but at points and sections 1,000' to 2,000' 
east of it.


However, the fact that the granodiorite contained the most important 
oreshoot of the district, in the workings 'of the Granite—Bimetallic mine should 
be sufficient to discredit the supposition entirely. It is very probable that 
the oreshoots that may exist in the fissures that occur and extend into the 
granodiorite will not be found close to the contact but along sections of the 
veins that lie deeper into the intrusive. Some geologists hold that there are 
good structural reasons for this belief. The ore in the famous Granite—Bimetallic 
mine did not extend westerly to the sedimentary rock contact. It was entirely 
within the granodiorite, at some distance from the contact and it was one of the 
great mines of the West. 


The location of the Tintic.-Shian group is shown onMaps 1, 2 and 3 
which accompany this application. Map 3 shows the geologic detail and vein 
structures of the immediate area. The relationship of the veins exposed on the 
Tintic-Shian group to those extensively mined inthe adjoining sediments is shown 
best on Map 2, along with the general surface geology of a wider area. Also 
shown on Map 2 is the position of the Tintic—Shian vein with respect to the big 
and productive Granite—Bimetallic fissure.
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To accompany app1iion of American Mining Co., 33 ecurities Bldg., Seattle, Wn. 


Item 3 e ( continued ) 


As repeatedly brought out and stressed in bothU. S. G S. public-
ations cited, the leaching and oxidation in the district is deep. Referring 
to the Granite-Bimetallic vein, and others in the granodiorite, it is stated 
that the oxidized portions of the veins at the surface, and for a considerable 
distance below the outcrop, were found to contain little if any commercial ore. 
Leaching had been thorough. As a consequence, the enriched oxidized ore, and 
the secondarily enriched sulfide ore, were unusually high in grade. 


Speaking of the oxidized ore in the upper zones of the Granite-
Bimetallic mine, Ernmons ( USGS Bull. No. 315 ) states that extending from the 
surface down, in places as much as 300 , or more, is a zone of "poor oxidized 
ore 11 most of which, he implies, ws.s too poor to have been exploited with a 
profit. It is further observed that the leaching has removed from the vein 
the greater part of its silver and gold content, and this condition has extended 
, in places, as far as 400' below the surface. In USGS P.?. No. 78, it is stat" 
ed that the leached zone has an average depth of,200', and the greater part of 
the richer ore, both enriched oxidized ore and enriched sulfide ore, lies at a 
depth of 200 to 800' below the outcrop. 


On the subject of the tenor of the enriched ores Enmions states that 
the enriched oxidized ore between the 100 and 400 foot levels, of the Granite-i 
Bimetallic mine, ran from 500 to 400 ounces in silver per ton, and that the 
values in this oxidized zone are in general less than that of the enriched 
sulfide ores below. 


Speaking of the enriched sulfide ore, Emmons says that it carries 
from 50 to 1,000 ounces in silver per ton and extends to the surface in one 
place and' has been reported on the 17 level. But, he adds that the greater 
portion of it occurs at from 300 to 800 feet below the surface. As if to 
point out the grade of the ores found in the Granite-Bimetallic mine more 
dramatically , Enmions states (page 37, USGS Bull. 315 ) that on level No. 6 
an ll'-'foot face, running 150 ounces in silver, per ton, was left untouched for 
a considerable period , the mills, being occupied with higher grade ore. 


If the longitudinal section, opposite page 202 in USGS P.?. No. 78, 
be inspected it will be seen--and it is shown in a striking manner-- that the 
top of the 11 zone of rich oxidized and rich sulfide 	 rarely comes close to 
the surface, and along most sections Of the vein is several hundred feet below 
it. And, that it had a remarkable vertical extent. This section should be 
given a close study. 


All of the above is set forth in some detail, at this point, because 
of its bearing on the possibilities of finding rich ore on the nearby Tintic-
Shian vein, not close to the surface but in drill holes designed to cut the 
structure at depths of 300' below the outcrop ( see Map 4 ), and then if en-
couraging results are obtained, to intersect it'again in several hol.es.200' 
deeper, or at a depth of 500'. 


DETAILED GBDLOGY OF THE TINTIC-SHIAN GROUP 


The veins exposed to date on the Tintic-Shian group are shown in 
considerable detail on Map 3 which has been, drawn to a scale of one inch equals 
one hundred feet. If this map is studied, it will be quickly seen that the 
principal vein exposed is that which is seen traversing the Tintic and Shian 
claims proper, more or less down their center lines, .The exploration program 
to be discussed later is to be devoted entirely to this structure.,
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The Tintic-Shian vein occurs in granodiorite and its most westerly 
exposure is about 1,500' east of the western border of the granodiorite-sedinient-
ary rock contact. The vein strikes north 80 to 85 degrees west and dips 80 to 90 
degrees to the south. It can be traced over the entire length of the Shian claim, 
and part of the Tintic claim, for a total distance of about 1,800'. A vein exposed 
on the Big Expectation claim, adjoining the Shian end line on the.east, is probably 
a further extension of the structure. 


Early prospecting on the vein was confined to about ten cuts and shallow 
shafts, none of which could have, exceeded a depth of 41, more or less, and •were 
probably even more superficial. At the east end of theShian claim, an adit was 
driven in for perhaps 100', gaining a depth at the face of probably not more than 
351, on a structure that is taken to be the easterly extension of the vein. 


All of the older workings are caved and inaccessible. However, most of 
them show on their dumps pieces of vein quartz, up to 12" in width, that display 
a most interesting cellular structure, indicating the removal of sulfide minerals 
due to leaching. The quartz contains considerable iron oxide, and usually shows 
black manganese staining also. Some of the quartz is quite vuggy,' in addition to 
being cellular. 


Samples taken of some of this vein material, during last fall 1 s examin-
ation, upon which this application is largely based, showed a silver content that 
ranged up to 2.8 ounces and contained up to 0.25% lead. In view of the strongly 
established deep leaching that characterizes the district.and the fact-. ias pointed 
out in the USGS publications cited—.that in many cases most of the metal content 
has been removed from the veins attheir outcrops and upper zones, this residual 
silver content is considered quite important. 


When the tenor of the surface samples taken, and those obtained from 
quartz derived from obviously shallow depths, is compared with the shipment 
reported from the Shian claim, which assayed 34.3 ounces in silver, it is obvious 
that improvement in silver content is a reasonable expectancy. with moderate depth. 
As mentioned previously, the Shian shipment- .-undoubtedly obtained fronne of the 
shallow shafts shown—could not have come from a depth of more than about 40 feet. 


A report made in October, 1956 by a graduate of the Butte School of Mines 
( who had been out of school several years and worked for one of the local Philips'. 
burg mining companies ) was made available. It' will be referred to as the Reagan 
report nd a copy of it is included with this application. 


In the Regan report, the Tintic-Shi.an vein is called "The.Rgiing-
Fissure!', and is referred to as the strongest and most completely m1ñeralized 
structure in the group. This report refers to the Ringl'ing . fissure as being 
generally 3.0 in width and containing from 6" to 2.0' of very vuggy to moderately 
vuggy quartz.. The average width of the quartz within the fissure was placed at 
one and a half feet, and it was observed in this report that the quartz was quite 
persistent throughout the entire length of the fissure which the report stated was 
exposed over a distance of 1,500'. 


The Rean report was accompanied by a tabulation of samples taken at 
various places on the group of claims. All of them taken on the Ringling vein 
showed a silver content, the highest of which was 8.4 ounces. The report goes on 
to point out that the Ringling fissure, because of its strength, persistence, dip 
and horizontal position, might be the eatterly extension of the Cliff vein mined 
in the adjoining sedimentary rocks. 


The report states, in its óonclusions, that none of the exploration pits 
and shafts could have been deeper than 50' and, if the surface material and dumps 
are representative of the vein at the deepest points reached in the shafts, the
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.	 ... . 


fissure is as oxidized and leached at 50, as it is at the surface. The report 
goes on to conclude that the Ringling fissure is a strong and continuous struct-
ure of moderate width and is the most likely prospect inthe area. It was felt,. 
also, that the tenor of the ore would pick up in the sulfide zone, whose depth 
was thought to be about 200 


The property was inspected and mapped by JoeG. Irving, in the fall of 


1966, who also prepared the maps accompanying this application. If these maps are 
studied, it will be noted immediately that a series of trenches ( five in all ) 
were cut across.the Tintic-Shian (Ringling ) vein inbetween the old caved workings. 
This work was done subsequent to the Reagan report. 


A vein is shown in all of the trenches, and its continuity, strike and 
dip, together with geologic notes describing the structure and the material it 
contains, is shown in detail on Map 3. A few samples were taken and a preliminary 
geochemical survey was made, parallel to the vein and along its length for a dis'. 
tance of about 1,800'. The purpose of the geochemical sampling was, ofcourse, to 
see if any sections oC the vein gave indications of containing a higher metal 
content than others. The geochemical results are tabulated on Map 3, and it will 
be seen that several anomalies are indicated.	 . 


As mapped in the trenches, the structure appears to be a relatively 
strong and definitely persistent fissure zone, or mineralized shear. The vein 
structure itself, not the width of the quartz-rich bands it contains, seems to 
have an average width of about 3•9t. This compares reasonably well with the. 


width of "generally three feet 1' mentioned in the Regan report. The structure con 
sists of shear planes, evidenced insome cases by clay, mineralized and iron-stain-
ed garanodiorite, and in every exposure some cellular quartz bands. The total 
width of the quartz-rich band, or bands, exposed would probably average 1,5' within 
the three and a half to four-foot shear zone, 


If Map 3 be referred to again, it would seem probable that, on the basis 
of strike and dip coupled with its relative position, the Tintic-Shian vein is 
an easterly expression of the fracture system that gave rise to the productive 
Cliff, or Trout ( Focehontas) veins mined extensively in the sedimentary rocks, 
over 1,800' to the west. . 


The Tintic-Shian vein is best exposed over a length of 1,000' which 
begins at a point 320' west of the Tintic east end line and continues westerly 
through the Shian claim to a point about 680' east of the Shian claim's west end 
line. It is along this section áf the structure that core drilling is proposed. 
The holes, ranging from 100' to 150' apart, are designed.to  cut the vein initially 
at a depth of 300'. Several 500-.foot intersections are also provided for. 


Item 3 ( continued ) 


f. Reasons for Expecting to Find Ore 


The Tintio-Shian vein is situated in a major silver camp which has had 
a total production--probably two . thirdsof it from very high grade silver ore--
of more than $60,000,000. The vein strikes roughly east-west and is obviously 
part of the same fracture system that includes the series of productive silver-
zinc veins ( with their associated manganese deposits ) lying in the adjoining 
sedimentary.rocks to the west. These veins also strike east-west, dip similarly 
to the Tintic-Shian vein and lie.only a third of a mile away. 


The Tintic-Shian vein lies wholly within the granodiorite, with its 
most westerly exposure about 1,500' east of the intrusive's western margin. Also,. 
the vein is patently part of the same fracture system that includes the famous 


Granite-Bimetallic vein, which also strikes east-west and lies wholly within the
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granodiorite. The Granite-Bimetallic vein lies only a mile or so 6uh of the 
subject property.	 .-


While the huge Granitte-Bimetallic vein, with its gross production of 
probably more than 35,0O0,O00, dominates the district there are other veins that 
had significant production of high grade silver ore also. 


The Hobo vein, parallel to the Tintic-Shian fissure and lying only 
800' to the north of it, had an interesting production of high grade silver ore 
that seemed to have averged better than 75 ounces. per ton, and is estimated at 


,.t	 more than i65,000. All of this production was from a depth that probably did 
not exceedl00'. .-. j'.. 


About 3,000' to the south of the TinticShian vein is another parallel 
vein ( the Young America vein' ) which is known to have produced some very high 
grade silver ore also. This production came from depths of less than . 200'. See 
Map 2 for these-production estimates and the relative positions of these veins, 
together with the Granite-Bimetallic vein, to the subject property. 


It thus appears that there is no valid vtructural reason, or reasons, 
for not expecting to find ore on the Tintic-Shian vein. As discussed above, the 
vein is not close to the margin of the intrusive, where a- small, amount of explor-
ation work done previously had penetrated the granite a distance of only 100' with 
negative results, but the vein lies.well intth the intrusive, as does the Granite-
Bimetallic vein and others that had production from within the igneous mass.' 


- As stressed in the previous sections, the Tintic .-Shian vein is a per-
sistent structure, traceable with a width that ranges from 2 to 6 feet over a 
distance of more than 1,800'. Cellualr vein quartz occurs throughout this length, 
and the quartz band, or bands, range up to two feet in width and probably average 
one and a half feet in width. 


In the Emmons report ( USGS Bull. 315 ) the Granite-Bimetallic vein, 
between levels 1 and 2, is referred to. as being 41 to 6' wide. Later, the vein 
is stated to range from one to twenty feet in width, displaying many splits. 
Perhaps the most relaible reference to the vein width in the Garanite-Bimetallic 
mine is Enmions' statement that the main orebody was a. tabular mass, 2' to 10' wide, 
4,500' long and it was mined to a depth of 2,600'. 


While the Granite-Bimetallic vein is obviously a wider and undoubtedly 
stronger structure, than the, vein on the subject property, there seems no really 
valid reason , based on idth of fissure, for not expecting to find ore in com-
mercial quantities on the Tintic_$hain vein. A foot and a.half to two feet of 
high grade can be economically interesting, providing it contains high grade 
similar to that found elsewhere on the other veins of this unusual district. 


The references cited mention other veins joining the Granite-Bimetallic 
vein at depths of 700' and also on the 1400-foot level. Most of the discussion 
of this aspect of the deposit dwells on the enrichment in grade that ocourred 
above such vein junctions, but it is also implied that the width increased at-
these places, as would be expected. Maps 2 and 3 show several other veins on the 
subject property, and there is no reason for assuming that future underground 
development -might not show similar vein junctions on the Tintic-Shian vein. More.-' 
over, as a final comment on. the subject of veiiwidth, veins can widen at depth, 
just as they often narrow.	 . 


In USGS Bulletin No. 315, much space is devoted to discussing the 
depth of the leached zone in the Granite-Bimetallic mine and the fact that in 
some of the leached sections the original metal content had been largely removed.
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Also mentioned, was the fact that some of the "poor oxidized ore 11 was not commercial 
until depths of 200' or more were reached. The unusually high grade nature of the 
enriched ores were also described in detail.. From all this, it seems perfectly 
proper to assume that the value of-any structuze being explored in this district 
would not be determined with any certainty until the vein was cut and examined at 
depths below the leached and oxidized zones, which would seem to indicate depths of 
at least 300' in this camp. 


Production, as mentioned previously, was achieved from the parallel and 
nearby Hobo vein, some of it actually from a part of the vein on the subject prop-
erty itself. Also of record, is a small shipment ( 27.5 tons assaying 54.2 oz. Ag ) 
that actually, came from the Shian plain proper, probably from the location shown 
on Map 3 . This shipment could not have represented ore from any depth greater than 
50 feet. Perhaps material below this area, at depths of 200 to 300 feet, might 
assay over a hundred ounces. Only exploration work could determine this. 


The Tintic-Shian vein is well located within the district. It is opposite 
many productive veins in the adjacent sedimentary rocks, which projectas a fracture 
system into the granodiorite. It is one of the stronger structures in the immediate 
area, and in line with the projections just mentioned above. The vein is, moreover, 
actually bracketed on the north and on the south by other veins in the granodiorite, 
at some distance from its border, that have produced high grade silver ore. 


In view of the many points brought out regarding the nature and environ-
ment of this persistent vein structure, it seems justifiable to suggest that the 
Tintic-Shian vein , located in this high grade silver district, displays a suffic-
lent number of good features to warrant the expenditure of some preliminaryexplor* 
ation funds. 


Item 4 Accessibility of Property 


Arrangements may be made, by 0. M. E. representatives, to see the 
property by contacting Joe 0. Irving, 1955 Golden Rain Road, No. 10, Walnut 
Creek, California, 94529, or at a Montana address, if he is in the field at the 
time. The Spokane office of the O.M. E. will be advised of a field address if 
taken. The property lies about one and a half miles approximately due east of 
the town of Philipsburg, Montana, which is located on Highway 10-A about 27 miles 
west of the city of Anaconda, Montana. A loading ramp, is available in Philip'sburg, 
and ore of this type can be shipped to the nearby Anaconda's smelter in Anaconda, 
as mentioned only 27 miles distant, or to East Helena, which is considerably 
farther away. 


Item 5,	 Exploration Work ( PU1y described as suggested on the Form ) 


a, Nature'of Proposed Exploration Work 


total of nine core drill holes, size AX, or AQ wireline, which 
will produce a core approximately one and one-sixteenth inches in size is pro-
posed for the exploration at depth of the Tintic-Shian vein. These holes are 


\ shown in plan, embracing a length of about 755' of the vein, on, Map 5. The 
holes are spaced at intervals of 100, or 150'.apart. The holes are also 
shown in section on Map 4.	 , 


It will be noted, if Map 4 is examined, that sevenof the holes 
are designed to intersect the vein at a distance of 500' below the outcrop. 
Two additional holes ( designated as holes 8 and 9 ) are to be put down, at a 
location to be determined after the, first seven holes are drilled, but at two 
of the previously prepared drill, sites, and therefore below L9' of the first 
seven holes,; 'these additional holes are' designed to cut the yein at a depth of 
500 1 , below two of the previously made intersection.	 ' '
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Item 5 a ( continued ) 


If Map 3 and Map 4 are inspected, which show the toposed holes in plan 
and section respectively, it will be seen that the first seven holes are designed 
to do down at.an angle of minus 55 degrees, and that the two additional and deeper 
holes, that have been laid out to cut the vein at a depth of 500', will be put 
down at an angle of minus 70 degrees. 


On Map 4 the vein,.as projected downward is shown in color as having 
a dip of 85 degrees to the south. This dip is met most frequently in the surface 
exposures, though at one or two places the ip was vertical, or almost so. The 
distances to the vein intersection aishown. in the various vein sections,, display 
ing the proposed holes, and in estimating probable length of hole the intersection, 
on an 5 degree dip is used, plus 25 feet. But to take care of a possible vertical 
dip, and such a vein projection is shown on Map 4 in a dashed black line, maximum 
hole distances are also shown. It will be seen, in these cases, that the total 
distances shown for the possibilities of a vertical dip are those that would pro—' 
vide for a vein intersection, plus about 35' to 50' additional. 


As shown in the table following, the minimum total distance of hole, 
" based on an 85 degree dip is3,533, whereas the total drilling footage, based 
on the possibility of each position meeting a vertical dip, is 4,125' as a max 
imum. In the cost estimate to follow later, it seems prudent to base the total 
cost of drilling on the maximum figure of 4,125' of hole. Again, it is suggested 
that Map 4 be closely inspected to clarify thispicture further. 


Seven drill sites will have to be prepared, and an access road, which 
will run through all seven sites, of approximately 1950 ' will have to be made. 
Since this distance for the access road, which. is shown also on Map 3, is based 
on a straightS-line layout, and undoubtedly obstacles, or abrupt changes in topo-
graphy, will be encountered, it seems best to estimate the total probabLe dis-
tance of access road at 2,050 feet instead of 1,950'. The proposed access road 
is shwon on Map 3 in purple. 


A brief tabulation of the proposed nine holes, showing inclination, 
and minimum and maximum lengths of hole follows: 


Hole No.	 Inclination, and Possible Maximum	 Objective 
_______ Minimum depth. Depth	 _______________ 


1 —'55 degrees, 360' 400' T0 cut the Tintic_Shian 
vein at depth of 300' 


2 —55	 " , 369' 400' 


I, 420' 11 


4 -.55 , 349' 4o' 


5 —55 , 343' • 40' I, 


6 —55 , 34?' 410' 


7 -.55	 " ., 363' 375' " 


8 —70	 " , 525' More—less 655' more—less	 T0 cut the Tjntic.Shian 


" vein at 500!. 
9 —70 , 525' 655' U 


Total minimum footage 3,533' * (*Note:	 In' the max. footage	 the 
Total maximum footage - 4,125' -	 ( Total feet for 0 to 500'	 is 3,815' 
Item 5 b Access Road: As discussed above, approximately 


( & U	 " 500 to 1000'	 is 3l' 
2,050' of access roadTh,/c' 


must be provided for. -
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Item 5 c Start of.i1è: and Progress	 0 


If the application were processed and approved by July first, work 


could be started during the 1967 field season. However, it is more probabl9 that 
approval, if and when given, would not be received until the. fall of the year. In 
this event, since winter comes early in the area, and at an elevation of over 


60001 


snow piles up pretty rapidly, work would not be started until the spring of 1968. 
It would be most difficult to maintain an operation, especially a drilling operation 


involving drilling water and access, during the winter months. 


On a onedrill, and oneS-shift basis, it may be assumed that a general 
average of perhaps 50 of hole per working day could.be maintained. Assuming 22 
days a month assigned to actual drilling, this would represent an average monthly 
advance ( time has to be considered in moving from hole to hole ) of about 1,100$ 
per month. But allowing for contingencies, it would be better to base the overall 


progress on a figure of 900 1 per month. Allowance has to be made for cementing, 
re—drilling and other slow—ups and possible breakdowns. On the basis of the max-


inm footage envisioned, of 4,125 1 , such a rate.of progress would require about 


four and a half months. 


If approval were not had until the fall of 19 67, it would not be 


feasible to start drilling during 19 67, as one has move in amd move out expenses 
to consider. However, if approval were given sometime in 1967 late, then, drilling 
could be started on June 15th of 1968 and the job completed before winter conditions 


set in. 


Item 6 Experience. 


The applicant has had experience, having drilled at Garnet, Montana, 
during 1966 under an 0. M. E. contract, and having drilled also at Basin, Montana, 
and also at Copper Cliff, during, the past two years, with2 an OME. contract. 


However, the actual supervision of the entire job woulJoe 	 Irving, who super' 


vised the Garne , and other, drilling and who has prepared this application. 
Irving's experience and qualifications are set forth in a "Personal Data Summary" 


which accompanys this application. 


Item 7 Estimate of Costs 


Discussion of Prices Used 


Of the several bids for the core' drilling program received, Lonrear 
Company's bid s dfinite1y the lowest. while Nichols Drilling Company does not 
charge for moving from hole to hole, their average unit cost for the interval 
O to 500' is $7. 425 per foot, as compared to Longyear!s bid of $6.75' per ft. for 
the same.interval. The:differenco of 67.5^ per ft would represent an added cost 
of $2,780.00 if the ma*imum of 4,125' were drilled. And, the charge estimated 
for moving the drill from hole to hole, under 'the Longyear contract, ( a total 
of $800.00., see below ). is far outweighed by the higher unit cost submitted by 
Nichols. It will be noted that 'Boylos. Brothers bid contains unit ( and other ) 
prices that are vastly higher than that'of either the Nichols or Longyear com 
panies, and that 'Boyles Brothers also charge for. moving from hole, to hole. 


The Longyear hid'is based on drilling this summer, in 1967. A review 
of their submitted bid prices for the past three years shows a steady, year—to-
year increase in the unit, per foot, and other prices. In 1966, the increase' 
ranged from 8.7% to 19.0% higher than the: 1965 prices; and in 1967 the increases 
range from 16.0% to 17.5% higher than 1966 bid prices. On this basis, and seeing
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no recession in drilling costs probable, it will be Assumed that .Longyear's 1968 
bid prices will be at least 15.0% higher than those submitted for. 1967. 


Because of the probability, owing. to the late date of its submission, 
that this application will not be processed and approved'in' time for completion 
of the drilling before winter sets in this year ( assuming 3 months 'or more for 
processing ) it will be'assunied that the work, if approved,will not be started 
until the spring of 128,A four and a half-month job ought not to be started in 
the; mid to lateaummer,. or..eariy fail, because of the snow conditionathat will 
undoubtedly have to be faced sometime in October. In Montana, at this elevation 
snow is frequently piie&up in. Spptember. Costs, uider winter conditions,. inevit-
ably rise, and if ' the work had to be stopped: for this and other reasons, ther 
would be added mobilization and demobiliaation costs. also, 


Accordingly, for the purposes of estimating costs inthis application, 
for. drilling•that'willbe done in 1968, the Lonrear unit prices per foot of 
hole drilled are increased by the sum of $1.00 per foot, which in the case of 
rUling from 0 to SOOt is an increase of 14.8%. Their mobilization and deinob-


ilization cost is increased from $500.00 to $600.00. It is pointed out here: 
that these increased prices, used in this estimate, are still far' below Boyles 
Brothers' 1967bid prices. It is felt that the. : increases ma4e provide for a 
more reali8tic'estimate for' drilling that will, mostlike'iy'be done in 1968, 
rather than in: 1967, '	 :


COST ESTIMATE 


Category 1 ( or 0a') Independent Contracts 


(I) Bulldozing access road and drill (7) sites 
Mobilization and demobilization, one 
bulldozer (	 7 'of larger ) 


16 hra. .$20,O0r-----------$320.00 


Bulldozing 20501 of access road, 
at about l,000'/day, plus prepar-
ation 7 drill sites, at about 2 
bra, per site, plus some moving 
around time. 


32 hrs.	 $20.00/hr, or------- 64o.00 
Total bl1dozing-- —. $960.00 $ 960.00 


	


(II) Core Drilling, 9 holes—max of 4125' 	 ' 


'Depth ,	 AQWL' EX 


Overburden	 $8.25/ft ----


Bttorn ofOB.	 .	 . 
to 00	 7,75 .	 '. .' 


500'	 l,000'	 :8,2S 


Mobilization; and: demobilization,, one surface 
drill unit' ( per j'ob;: in end out.. ) 	 $. 60o.Oo
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Tractor service( provided by. operator, or 	 . 


billed to operator by drill contractor) 	 . " 
for moving drill from hole to hole, if . 
needed, estimated to be done by a local 	 .'	 ' 
bulldozer owner, at $100.00 per move ---------'- $ 800.00


Drilling overburden, estimated to average 
20	 deep ( all 9 holes 	 ); 10	 tot.	 •.	 ' 


.180' e $8.25/ft..-.---------.4l485.00  


Drilling frornbottoniof overburden to 
5b0'., all 9 holes, which is '3,815' 
løsl80', or 3,635' '	 $7.75/ft.-.--- 28,170.00 


Drilling from 500' to 750', in two 
eS:	 3l0	 $8a25/ft.--.--.,.--..---- 	 2,560.00 


Total.. for actua1 .driIlth 	 a maximum 
ôf	 -------------.• -- $32,215.00 --432,215.00 


Raming for casing'( about 10% .of 
totaihole tobe.'drilled')-400'@ $3.00/ft --.----- 1,200.00 


Cementing and re-drilling, estimated at 
115 hrs.	 $15.50/hr.-----------------. ----------.- 1,785.00 


Waiting on cement.: estimated at 40hrs. 	 $15.50/hr •' .620.00 


Possible delay time waiting for 'Tropari 
surveys: eat, at 8 hrs.	 .$14.00/hr-..----.------- 110.00 


Cement.-90 sacks of Calseal	 $8.00/sack---.---- 720.00 


Casing left in hole: eat, at 100' © '$2.00/ft.---.. 200.00 


Tropari surveys: 3 days	 $65.00/day....----------.- 195.00 
Total for Category 1 ( o.rA )..--.----------... 	 $39,405.00 


Catepory 2 (or, b) Personal Services 


Subacateory (a) Supervision & Technical Services 
.( By outside consultant) 
(ngineer..geologist)	 . .	 -


$39,405.00 


I Surveying for access'road and drill sites, 
setting stakes, plus. supervision :of dozer 
operator while dozing'roads' and sites, and 
setting up drill, at egh hole setting .the 
bearing and. angle,: etc. 


Surveying 2050', of access road-.-8hrs. 
and staking 7 sites-.------'8hra 


Showing dozer operator 'line of 	 ' 
access i'd. arid stakes.-.---------2hrs, 
Showing dozer operator exact ' 
location. of 7 drill hole sites,	 ' 


and supervision of pad, prepár- ' 	 , . 
----
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Category 2 (b) Continued 


.ntermittent supervision and watching 
of total dozer work---.-----..-.-------.--4hrs, 
Time directing 7 drill set ups and 
setting. azimuth and stakes, and angle 
of iclinatioi-----------------..8hrs. 


?otal hrs. surveying ec, etc 32 " 32hrs 
(4 days) 


II Logging drilicores, @ • 350'/day	 .. 
4 , 125'/350-.-12 days, or.96 hours------6hrs 


	


.	 ..;..	 (12 days) 


Total engineer ..geologist time-.-16 days $50.00/day-.4. 800.00 800.00 


Category 3 (c) 0Deratin Materials and SuDDlies 


Cardboard core boxee-410 $1.25 ea.------.-.--..- 515.00 


Water supply .for drilling; to be obtained from nearby 
pipeline of ity of Phlipsburg, at an estimated cost 
of $100.00. per month— .--1 months, plus, rounded--.. 500.00 


Tota10peratjngi .terja1 and$upp].ies rounded) $i,ol.00. 1,015.00 


Category 4,5,and6( or, d, o and f)	 None	 . 


Category 7 (g) Miscellaneous Costs 


:. Per diem, outside consultant, engi.geol; .16 da-
$15.00 per day-----.-.-----------------------------. $- 240.00 


II Assays . 	 . 
For Au andAg-l50 assays.;$3.00ea1-..-----$450.00 


:.. For. Lead;'	 .80-	 2.00 ea.-..-.---..-l6O.00 
For Zinc	 .'.	 .8O .. ¶'.	 G 2.00 oa.--..-- 160.00 
For Copper	 80	 '	 2.00 ea.-------i60.00. 


Total for.assay.ing . .	 .	 $930.00 930.00 
Total Miscellaneous Costs-.-.-------------	 1,170.00 1,170.00 


TOTAL ACTUAL COSTS----------------------------------------------$42,390.00 


Fixed Unit Costs 


	


Office e*ense4 months, e. $5O . 00/mo ------------4225.00	 . ,, fr ; 
) \ Incidental allowance for each foot of drilling'	 •--


\ completed-4,125' @ $0.04/rt..... ------------------165.00 / 


\ \\	
ota1 Fixed Unit Costs-.---	 39O,O0	 $	 390.00 


è	 GRAND TOTAL OF TIMATED COSTS-------------------- 	 42,780.00 


	


( Cost per foot of hole ' drilled, on. maximum footage-	 . 


	


( basis------. $42,780.00/4,125 --------------------.	 .	 $10.31/ft
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THE ANACONDA CMPANY 


ANACONDA, MONTANA 


ANACONDA REDUCTION DEPARTMENT S 


ACCOUNTING DEPARTMENT 


	


•	 ••. 


1	 NAIE - SHIAN ORE	 • 


	


•	 •	 Wet	 Dry •	 Oz/Ton	 Oz/Ton 
ShipDer	 Date	 •	 Tons •	 TOns	 Ag	 Au 


N, B. Ringeling June 1916 28.57	 27.34 • • 34.3	 .040 


•	 I
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THE ANACONA COMPANY. • 
•	 ANACONDA, MONTANA	 • 


'th condi Reduction Dcpi.rtment 


• MINE MAJE	 SPAWN (Low)


Ore from N. E. Corner of Spawn 


Oz/Ton	 Oz/Ton 
Shipper Date Wet Tons Dy Tons ____	 Ag	 Au - 


N. B. R.ingeling Sept.1913 30,73 •	 30.08	 • 0.10	 55.6	 0.050 • 


Dec. 1914 24.86. 24.34 0.20	 82.0	 0.070 


•	 • Nay	 1915 21.41 20.68 0.30	 73.2	 0.080 
U .	 •	 • hI	 It	 • 19.82 19.46 .20	 55.8	 .080 


I,	 U It	 It 25.74 24.86 • .40	 102 • 6	 .120







Oz/Ton	 Oz/Ton 
Au 


70.5	 ' .060 
108.4 .090 
84.4 .090 


112.6 •	 .100	 ' 
10.8	 • .140 
29.1 '	 .040 
11.9 .020 
19.8 .020 
82.8 .070	 • 


109.8 .	 .080	 ,	 •,	 , 
23.3 .045 


100.4 •	 .100	 ' 


66.5 .Q30	 •' 
33.5	 '	 . .020	 ' •


V
	


I
:.. ..	 a


E ANACONDA COMPANY 


•	 '	 ,
, ANACONDA REDUCTION DEPARTMENT 


ANACONDA S MONTANA 


RE CE IPTS: /7 c/ - 


Wet Dry 
Mine Name Date Tons Tons Cu' 


McKay	 ' Nov. 1912 '	 22.43 '22.04 0.30 
Oct. 1916 99.27 96.98 .53 
Aug. 1915


.
46.06 44.59 .30 


'tV	 , Nov. 1915' . 46.68 ,	 45.75 .46 
•	 '	 . '	 Dec. 1918 '	 '	 20.42 19.92 .75 , 


May . '1919 4.37 . 4.17 
" 1919


,
21.52 '


, 
19.91 * 


Ju1 1920 33.29 31.76 * 
April 1920 107.37 • 101.83 , * 


• April 1921 .	 .13.52 13.29 .45 
June . 1922 •	 •, 38.99'	 •


, 
36.47. 


'It	 • Sept.1922 .	 11.40	 ' .	 10.53.'	 • * 


Puritan ' .	 Dec. 1913 • 9.15 8.77 .10 
July 1916 ,	 '	 8.5O	 , 7.96	 ., .10 


* Not Available,
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• GEOLOGIC REPORT ON FLYNN GROUP OF CLAIMS 
(Tintic 1315, Shian, Tintic Conflict, Spawn, Gray 


•	 Eagle, and William P.) 


I. INTRODUCTION: 


The Tintic.l3l5, Shian, Tintic Conflict, Spawn, Gray Eagle, 
and William P. claims are located in Granite County, Montana, at 
approximately latitude 46° 20' N. and longitude 113° 16' E.. 


The claims lie entirely in granodiorite except for part of 
the William P. which lies partially in alluvium that overlays this 
same granodiorite. At the southwest corner of this group of claims 
the contact of the gran.odiorite with the paleozoià sediments lies 
only about one hundred and fifty feet to. the west. From this westerly 
point the claims extend deeper into the granite to the extreme east 
boundary of the.Shian Claim which is about thirty-five hundred feet from 
the contact of the granodiorite with the sediments. 


Four separate definite fissures can be found on this group 
of. claims. These fissures are exposed by tunnels and pits. The 
Ringling fissure which is the strongest, most completely mineralized 
(quartz) structure in this group of claims is exposed by pits and 
small shafts across a horizontal distance of at least 1500 feet and 
except for a caved tunnel at the extreme east end of the Shian Claim 
no . extensive work has been done on this fissure, and the tunnel at 
the east end might not even be on this fissure but might be following 
a bull-quartz lead which is exposed further south in a small trench 
(see Map No. 1).	 .	 . 


All of the other fissures have fairly extensive tunnels 
driven on them and will be discussed more fully 'in the body of the 
report.	 •	 .•. 	 . 	 .	 . 


II. RINGLING FISSURE: 


Caved exploration pits and shafts that may have been as much 
as 40 feet deep outline a major fissure striking N 80° W and dipping 
from 80° south to 90°. .The fissure, which is in a country rock of 
granodiorite, extends over a horizontal distance of at.least 1500' 
through the Shian Claim and also the Tintic 1315 Claim. The fissure 
may extend westward to the Tintic Conflict Claim, but the exploration 
pits in the area along the projected strike of the fissure are caved 
and show no structure or vein.quartz in the. dumps.. The fissure is 
generally about. three feet in width, and in this fissure zone of altered 
silicified granite is from two feet to six inches of very vuggy to 
moderately vuggy quartz; . the average . iidth of the quartz mineralization 
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1: about one and one-half feet. The quartz itself varies in 
appearance, that is, it varies in the amount of the leached sulphide 
voids. Some of the quartz is extremely vuggy and leached, while •a 
smaller proportion is rather mave. This vuggy or leached quartz 
is quite persistent along the whole length of the fissure. What the 
original 'sulphide was is a matter of conjecture. Iron pyrite, te±ra-
hedrite, sphalerite, or .galena would, of course,. be the suspected 
minerals. If the voids were filled by the tetrahedrite, sphalerite, 
or galena, before the oxidation and leaching, the ore would become 
high-grade below the water table, where the primary and secondary. 
sul,phide minerals would be found. The fissure may possibly die out 
going west at about the center of the Tintic 1315 Claim, because in 
this area no structure is visible in the exploration pits, and the 
adjacent dumps. are absent of vein material of any sort. It is more 
likely, however, that the fissure does extend further 	 st than is 
indicated by the surface pits in their present condition. In fact, 
these pits, •as indicated on the map, may be on the fissure but their 
caved condition may have obliterated all signs of the fissure. The 
strength, persistence, dip and'horizontal projection of the Ringling 
fissure indicates it might be the eastern extension of the Cliff 
Vein (See Map No. 2).. 


The fissure persists going easterly to at least the approxi-
mate location of the east boundary of the Shian Claim. At this loca-
tion a caved tunnel was driven into the mountain in approximately a 
due east direction. The medium-sized dump at the mouth of the tunnel 
was briefly examined and was found to contain a quantity of unmineral-
ized bull-quartz and also a fair amount of vuggy leached vein quartz 
with much Fe Ox stain and some Mn02. Also, about 300 feet southwest 
of the dump (see Map No. I) a trench 'in bull quartz was located. The 
bull quartz in this trench resembles the bull quartz on the previously 
mentioned dump, and there may be a correlation be.tween the two 
concurrences. 


About 150 feet farther southwest from the bull quartz a 
small pit exposes another fissure contain'ing at least one inch of 
vein quartz dipping 80° to the south and striking about due east. 
Only one pit was found on this fissure and only part of the structure 
that may be present in the pit can be seen, because of caving; however, 
this fissure may correlate with the Gray Eagle Fissure (see Map No. 1). 


III. SPAWN 6786 TUNNEL:	 . 


Close to the western boundary of the Spawn 6786 Claim and 
2OO south of the Hobo Tunnel an extensive tunnel was driven 'on a 
fissure which strikes south 60° east and dips about 90°. The large 
dump at the portal is mostly composed' of unmineralized granite; however, 
some massive Fe S 2 in quar-z was also present. At the moith of the 
tunnel several inches of, moderately vuggy quartz is present in the 
fissure. The tunnel , is caved shut.	 '
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IV. EXTENSION OF PURITAN VEIN: 


This fissure is exposed along a' caved tunnel approximately 
150 feet west of the nuber three corner of the Tintic Claim. The 
fissure strikes north :77 0 east and dips 80° to"the south. The 12 
inches to 6 inches of moderately vuggy quartz closely resembles 
the surface mineralization of the Puritan Fissure, the Gray Eagle 
Fissure, and the 'Spawn 6786 Fissure. A correlation might be made 
from this possible extensi6n of the Puritan Fissure north 80° east 
to the true Puritan Fissure at a point where the Puritan Fissure is. 
exposed at the caved shaft of the Puritan Mine (see map). 


According to William Flynn, one car of silver ore (about 60 
tons) was' . shipped.from : this'working. The grade of this ore is not 
known. 


V. GRAY EAGLE. FISSURE: (See Map No. 3.) 


A fissure of,moderate strength is exposed in two tunnels, 
one above the other (see map), on the Gray Eagle Claim. The lower 
tunnel is open and exposes the vein for a distance of 200' along the 
strike. Little stoping hasbeen done in this tunnel. The fissure 
appears to be a tight, gougy zone with only moderate quartz minerali-
zation. Occasional two inch to three inch seams of sphalerite and 
galena are scattered along this gougy zone in only one place (see 
Map No,.	 2).	 •.	 '	 .	 . 


VI. CONCLUSIONS:	 ' 


No work has been done on the Ringling Fissure except for the 
many exploration pits,'and one tunnel at the extreme east end of the 
'Shian Claim. Certainly none of these. exploration pits could have 
been deeper than 50, feet,, and if the surface material on the dumps 
is representative of the fissure at the deepest points reached in 
the shafts, the fissure is as oxidized and leached at. 50 feet 'as t 
is on the surface. Assays (see chart 1) taken in October of 1956. 
might indicate why no extensive work' has been done- on the fissure, by 
the "old timers". •Most likely their considerations of geologic . 
conditions was extremely limited and unless a propertyhad fairly' 
high assay results they were not developed.	 '	 ,	 . 


The Ringling Fissure is .a strong continuous structure of 
moderate width and' is the most likely prospect. in this area. 'Although 
the ftssure is devoid of economic minerals onthe surfac'e, 'it is quite 
likely that the tenor would pick up in the sulphide zone.' The sulphide'. 
zone would probab'ly be about 200 feet below the outcrop, if the infor-
mation from the developed mines in the granite could be applie'd here. 


About the only' geologic condition'that makes' this fissure 
unattractive as a prospect is the possibility that the primary mineral-
ization is mostly iron' pyrite, because as a geologic projeOtion high 
sulphide values should be found at depth. ,' ' 	 '	 '	 ' 	 '
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• 	 According to Frank Neal there are other strong, unde-
• veloped veins north of the Granite Bi-Metallic property similar to 
the Ringling Fissure.	 •	 . 


•	 Developmentpf this fissure should be initiated by a 
diamond drilling program. These hole.s would b.e drilled at such 
an angle from the surface so as to intersect the fissure at least 
250 feet below the outcrop. This depth would insure a penetration 
of the. sulphide zone. In order to get the needed depth each 	 • 
diamond drill hole would not have to be over three hundred feet.	 • 


• long. A program of ten holes would probably be necessary.to 
reasonably eliminate any ore possibilities although as few as 	 • 
twoor three holes might indicate, though not prove, if the prospect 
is economic. 0 	 • 	


0
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PERSONAL DATA SUMMARY 


Education 9 Background and Experience. 


Nan-ic:	 Joe G. Irving, Mining Geologist 


Address:	 Office	 29'S7 So. Highland 9 La6 Vogs, Nevada 
Residence -3459, Pueblo Way 9 Las Vegas, Nevada 
/93/c/ 4 /'n/&/i 


EDUCATION 


1. Graduated from Erasmus Hail High School 9 Brooklyn 9 N.Y. 9 with Board of 
Regents Diploma. Courses were those of regular high school curriculum 
leading up to engineering work in college. 


2. Attended Columbia College 9 Columbia University 9 New York City 9 for four 
years 9 graduating after taking general arts and pre-engineering courses. 


Received Bachelor of Arts Degree. in ' 1924 


3. Attended Columbia School of Mines, Columbia University, New York City, 
for'two years of'post-graduate work in Mining Engineering 'and Mining 
'Geology wrote thesis and received the following additional degrees: 


Bachelor of Science Degree , in 1926 


Engineer of Mines Degree in 1927 


L	 Later, in 1938-40 9 attended Harvard University, Cambridge, Massachusetts, 
and spent two more years in post graduate work, studying exclusively 
Mining and Economic Geology, and completed all courses, requirements 'and 
and oral an4'written'examinations for.a Doctor 1 s Degree, except for writ-


• ing a thesis, which for various reasons, was never done.	 S 


•	 Received, a Master of Arts Degree in Mining 
and Economic Geology in 1940 	 , 


EXPERIENCE AND BACKGROUND 


Since graduation from Columbia University in 1927, experience as aProfes-
sional Mining Geologist, covering a period of thirty-seven years, has 
included:	 S 


10 ANACONDA COPPER COMPANY 9 Seven 'and a half years with the 'Anaconda Copper 
Mining Company as mining.geologist, at the Butte mines, and in doing.out-
side examination and valuation work throughout the West. 	 •	 S 


Work during this period included being,. mine geologist at several of' the 
larger units, in Butte, Montana, with the usual underground and office
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duties of mapping 9 development recommendations and ore calculations0 
Also included was much field and outside examination work in which.many' 
prospects 9 mines and districts were studied 9 examined and reported upon 
throughout the West from British Columbia to West Texas,, Numerou8 re-
ports on this work are on file with the Company, Part of the work was 
out of the' Salt Lake office of the International Smelting & Refining 
Company 9 an Anaconda. subsidiary. 


2. WAR PRODUCTION BOARD, One and a , quarter years in Washington 9 D. C.9 
in j9L5_Lf59 with'the'War Production Board and its successor Agency as 
engineer-analyst for the Copper Division. 


This work included being Alternate Member of the Quota' Committee 9 and 
involved the carrying out of the objectives of the Premium Price Plan9 
as it applied to mining. , Quotas were calculated for many companies --
large and small 9 including some of the largest. 


3. ATOMIC ENERGY COMMISSION.' Over four years with the Atomic Energy Com-
mission in 'Grand Junction 0 Colorado and in Las Vegas 9 Nevada 9 as (suc-
cessively) Geological Engineer 9 Mining Engineer and Project Engineer0 
Work during the 'first three and a half years as Geological Engineer and 
Mining Engineer included mine appraisal 9 ore reserve calculations 9 pro-
duction and ,cost analyses 9 forecasts and other related duties. 


4. CO-MANAGER OF NORWICH MINE, Was occupied for' s'ix years as co-manager of 
the Norwich manganese mine at Butte 9 Montana, This property was selected9 
acquired and managed by the undersigned and his 'former partner for six 
years during which period a production of over 57 9 000 L.D.T. of manganese 
ore for the government stockpile was achieved. 


After much negotiation 9 a General 'Services Administration loan of $lO7OOO 
was obtained and all was repaid in full 9 including interest, Gross value 
of ore produced was over one million and five-hundred thousand dollars, 


The activities embraced in this work included almost everything that would 
go with a mining operation involving,frorn tento twenty men 9 both at the 
mine and in the office, Included were finance 0 planning 9 geology 9 geologic 
mapping and maps 9 supplies 9 trucking 9 payrolls 9 reports and much business 
with the G.S.A. and other government agencies, (As noted elsewhere 9 some 
consulting work was done at the same time,) 


5, , MINE MANAGER - VARIOUS PROPERTIES, Over seven and a half years as manager 
of small and medium-sized mines (,this 'was in addition to the work describ-
ed in the paragraph above) and engaged in exploration and development work 
at various properties. 


This work 9 among other things included sel,ecting and organizing from the 
start three mining exploration ventures - the Quartz Hill 9 Pyrenees and' 
Spar mines 9 all located in Montana, All produced some ore. The work en-
tailed all kinds of du±ies that go with the management of such ventures, 
Included were organization 9 financial details 9 management g geologic work9 
trucking 9 supply procurement 9 planning 9 payrolls and reports of all kinds,







''1 :	 1 
PERSONAL. DATA SUMMARY	 Joe G. Irving 


6. MINING CONSULTANT. During a period covering approximately sixteen oars, 
and including the intervals described in Sections 4 and 5 above and 7 
below, did considerable consulting work in the field of mining geology. 
Such consulting work comprised mostly mine examination, the evaluation 
of various districts, properties and prospects, and the submittal of 
specific recommendations. In the course of this work, ,a variety of metal 
deposits were examined throughout the West, some for large clients, or 
majol- mining companies. 


Occupation since June 1, 1964 has been that of consulting mining geologist, 
and has consisted principally of the geologic investigation, including 
detailed mapping, of four mining districts in Montana. A drilling program 
was subsequently laid out and supervised. This work is still being follow-
ed. 


Also, during this period, served as Chairman of a Commission of Three 
on the Mouat case, inconnection with the chromium property near Nyc, 
Montana. This complicated hearing grew out of condemnation proceedings 
at'the start of World War 11. 


7. • THE GALIGHER COMPANY. ,•Two and .a quarter years with the Galigher Company, 
• of Salt Lake City, Utah, as their mining geologist and part—time sales 
engineer. 'In this capacity examined a number of properties - brought ir 
by the company or the undersigned— and also acted as geologist at two 
Galigher—controlled properties, the Broadway and Toledo mines. These 
mines were either' under development or in production. As sales éngineei, 
visited many mines, mills and plants and 'became familiar with milling 
and mill equipment.	 S 	 / 


8. In June 1966, completed a short'course in Geochemical Exploration, at 
the Colorado School of 'Mines, at Golden, Colorado0 


9. CIVIL SERVICE RATINGS HD. 


As Mining Engineer .......GS—1 
As Mining Geologist ....., GS—l2 
As Valuation Engineer ( Mining)GS-11 


10. SOCIETIES, CLUBS, ORGANIZATIONS, ETC. 


Member of: American Institute of Mining Engineers 
Society of Economic Geologists 
American Institute of Professional Geologists. 
Society Qf Sigma Xi 


Columbia Alumni Association 
Harvard Alumni Association 
Christ Church' Episcopal' 


Formerly '	 '	 '	 ' 
Member of: Thile in Butte, Montana, was a member of 


The Butte Exchange Club and 
The Butte Chamber of Commerce 


11. PROFESSIONAL REGISTRATION. 


Registered as Professional°,Engineer in the States of 
Utah, Colorao, Montana andWashIngton.	 S


/	 5, 


•RegistereProfessiona1 Geologist in Arizoa0 
December 1, 1966	 '	 .	 ^e G. Irving •
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LEASE AND OPTION	
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11!IS LEASE Ai\ft) OPTION, made this 30th day of July, 1966\ç 


between William F. Flynn whose address is 604 Locust, Anaconda, 


hereinafter called 'OPTIONOR," and AllRIAN MINING aY VIPANY, a Wasi 


1	 •	 I	 - corporation, autnorizeci to cia business in. tne State of Montana, wio\e 


Office Address is 400 Securities Building, Seattle, Washington, hereinafter 


called OPTIONEE."


WIT NE S S E TIL: 


In consideration. of the mutual covenants hereinafter set forth, 


the parties agree as follows: 


1. PROPERTY LEASED AND OPTIONED: 


The Optionor hereby options to the Optionee and hereby leases, lets 


and rents unto the Optionee, upon the terms and conditions hereinafter speci-


fied, the following described mining claims situated in Section 2° in Township 


7 North, Range 13 West, M.P.M., Granite County, Montana, to-wit: 


Claim Name •	 Survey NLunber 


•	 Sliian	 •	 l316-
• •	 Tintic	 •	 •	 1315" 


William P. Lode	 •	 •	 •	 •	 10191." 
Spawn	 6786" 
Gray Eagle	 •	 6787 


•	 and 
A portion, amounting to 1.01 acres, 


•	 of the adjoining Providen.ta No. 2 .........373-•A 
(Recorded Vol. 12, Deeds, Pg. 41, Granite County, Montana) 


and 
A portion. of the adj oining (the 
portion approximating 0.32 acres) 
Ogdensburg Lode claim .................1418 
(Recorded Vol. 10, Deeds, Pg. 321, Granite County, Montana) 


2. TEP1 OF LEASE ANT) OPTION 


This Lease and Option shall run from the date hereof to and. ,including 


August .1, 1972, provided paynents are made at the times and in the manner 


hereinafter specified to keep said O ption in force and provided Optionec 


pe-Liorms the other terms and conditions as hereinafter provided. The Ooee 


shal have the right to purchase the property at anSr time during t op. oa
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period for the sum of FIFI-FIVE ThOUSiND ($55,000 .) D()LLARS. The surnof 


FIFTEEN HUNDRED ($1500.00) DOLLARS paid contemporaneously with the signing 


of this Agreement and all payments niac hereafter to keep the Option in 


force shall apply upon the purchase price. The Optionce may pay the unpaid 


balance at any time. 


All payments except those made contemporaneously with the signing 


of this Agreement shall he made at the Escrow Bank hereinafter designated 


for the account of the Optionor. The payments to be made to keep the Option 


in force or to apply upon the purchase price of the property are as follows: 


On or before July 31, 1967, TE1PJIIE THOUSAND FIVE 
HUNDRED ($3,500.00) or at the selection of the 
Optionee, 600 feet of diamond drilling on said 
properties started before July 31, 1967; 


On or before August 1, 1968, TEN TI-IOUSAND 
($10,000.00) DOLLARS; 


On or before August 1, 1969, TEN THOUSAND 
($10,0 00. 00) DOLLARS; 


On or before August 1, 1970, TEN THOUSAND 
($lO,0!)0.00) DOLLARS; 


On or before August 1, 1971, TEN THOUSAN[) 
($10,000.00) DOLLARS; 


On or before August 1, 1972, TEN THOUSAND 
($10,000. 00) DOLLARS.


3. ASSESSMENT VOPJK: 


So long as this Lease and Option shall be in effect after the assess-


ment year ending August 31, 1966, the Optionee shall cause to be done and 


pci-formed, sufficient work upon any unpatented mining claims covered by this 


agreement to conform with the required annual assessment work, and shall file 


affidavits with respect to such assessment on or before September 20 of each 


year during the continuation of this Lease and Option. 


4. 1INING LOAN: 


The Optionee at any time during the life of this agreement shall have 


the right to apply for a loan from the Office of Minerals Exploration, or 


such other appropriate agency of the United. States Government as may provide 
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Eunds -for mining exploration purposes, and in the even.t the Optionce does 


make application for such a loan, the Optionor agrees that he will cooperate 


in whatever manner may he necessary to obtain the granting of said loan., 


including the subordinating of the owner' s interest to any lien for repayment 


• required by the United States Government. 


5. MINING RIGHTS:	 S 


During the continuation of this Lease and Option, the (Yptionee shall 


have the exclusive right to enter upon and have possession of the mining 


claims for the purpose of testing, exploring, developing and operating . the 


mining claims and extracting therefrom and selling any minerals found thereon 


or therein. The places where any drilling, testing, exploring, developing 


and operating of the claims shall be done, and the extent thereof, shall he 


entirely up to the discretion of the Optionee; provided, however, that the 


Optionce shall perform all work on said premises in a good and minerlike 


manner so as to preserve the premises as a workable mine; shall work the 


said promises separately from all other lands, and all ores mined, and removed 


therefrom shall be kept separate from all ores mined by the Optionee until 


the weight and value therco:E shall be fully determined. However, in the 


event the Optionee desires to carry on its own milling operation, it may A 


measure, weigh and sample the ore in accordance with sound mining and 


metallurgical practices and after all standard industry practices have been 


dompleted necessary to deteunine the grade and quantity of ore from the leased 


premises and any other factor which may be necessary for the calculation of 


the royalty due to the Optionor, it may mix the same with ores, from other 


premises, but shall USC the same standards of sampling, weighing and measuring 


indetenTtining any royalties due to other parties for ores mjned -from other 


premises, to the end. that the Optionor hereunder shall be paid the proper 


royalty due from ores mined from these premises. 
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6. ROYALTIES: 


The Optionec shall pay to the Optionor a royalty of ten (10%) per cent 


of the net smelter returns to $80 per ton and 20% of net sne1ter return on 


ore over $80 per ton on all ores m:i.ned and. shipped from said. prcmiscs. By 


iet smelter returns is meant the amount received from the mill or smelter 


upon ' the sale o:E such ores or concentrates after deducting from the gross 


value thereof the cost of milling, smelting and actual and necessary freight 


charges from pine to smelter; provided, howevc-, that when the milling is 


done by a mill owned or operated by the Optionee, there shall he a $3.00 


limit per ton for any milling 'charge by the Optionee. The Optionee shall not 


sell or dispose of any ore or concentrate to anyone other than a custom mill 


or smelter. All payments of royalties shall be made by the mill or smelter 


to DALY BANK TRUST COMPANY, ANACONDA, MONTANA for the account o:E the Opt ionor. 


A copy of each mill or smelter settlement sheet shall accompany eah royalty 


panent. All royalty payments shall apply on the purchase price. 


7. ESCROW BANK: 


DALY BANK TRUST COMPANY, ANACONDA, MONLANA is hereby designated as 


the Escrow Agent of the parties. The Optionor shall, promptly after the 


execution of this Agreement deposit with the'Escrow Ban1 an executed copy of 


this Agreement, a Grant Deed, duly executed, acknowledged and entitled to 


record, conveying the mining claims to the Optionee. If any unpatented. 


mining claims are hereafter located and to come under the terms of this 


Agreement, as hereinafter provided, the Optionor shall, upon w±'itten notice 


and request by the Optionee, place in escrow additional deeds as may he 


necessary to include said after located un patented mining claims. As soon 


as practicable, the Optionor shall place in escroi an Abstract of Title, 


certified by a licensed and bonded abstracter, and showing a merchantable 


title in th.e Optionor. The Optionee shall have the right to withdraw such 


abstract frbm the Escrow Bank for a period of sixty (60) days and have the 


same examined by an Attorney of the Optione& s choosing, at Optionee's expense. 


Any defect of title disclosed.by vTitten opinion of the Attorney for the 


Optionee shall be cured by the Optionor at his. expense and any action 
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necessary to cure such de:Fect of title shall be prosecuted promptly and 


vigorously by thc Optionor and the abstract shall he brought down to 


include the results Of any such proceedings. In. the event of Opt ionor s 


Failure to correct any such title de:Fcct, the Optionee may take such action 


as may be necessary to cure such title defect and deduct the cost thereof, 


including Attorneys' fees, from the next payment due to keep the Grt ion in 


Force. The Escrow Bank shall withhold from the last payment of the purchase 


price an amount sufficient to cover the cost of Revenu.e Stam ps and shall he 


authorized to purchase such stamps and aff ix them to the deed or deeds and 


cancel the same and deduct the cost thereof from the disbursement to the 


Optionor.. Upon full payment of the purchase price, the Escrow Bank shall 


deliver all of the escrow documents to the Otionee. In the event this 


Agreement shall be terminated in any manner prior to the payment of the full 


purchase price, the Escrow Bank shall return all of the documents to the 


Optionor. The opening charge of the Escrow Bank shall be paid by the Optionor 


and.all subsequent charges shall be paid by the Optionee. 


S. TAXES AND ASSESSvflNTS: 


The Optionor hall pay, before delinquent, all real property taxes 


assessed against the patented lode mining claims and shall deposit the tax 


receipts therefor in escrow. All taxes levied or assessed against any tools, 


machinery, equipment, and other personal property belonging to or placed 


upon the property by the Optionee, and any taxes or assessments levied upon 


any buildn5gs or structures placed upon the premises by the Optionee shall 


c paid by the Optionce before the same shall become delinquent. The Optionce 


shall also pay all net proceeds, metailiferous mines and other taxes levied 


and assessed by reason of the production of ores from said premises, 


excepting only the taxes upon royalty paid to the Optionor, which such 


taxes shall be the obligation of the Optionor. 


9.. COSTS AND EXPENSES OF OPERATION: 


The Optionee shall, at its own cost and expense, furnish all labor, 


materials and supplies necessary for the proper operation of the demised 


premises under this Lease and Option; the Optionor shall not be obligated 


in any respect for any expenses of the Optionee or any expenses for the 


operation of said premises; the Optionec shall, when. due, fully pay for all 
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the machinery, equipment and materials joined or affixed to the prciriises 


during the term of this Agreement and shall not suffer or iermit any lion 


of any kind or nature to be imposed or enforced against the said premises 


for any work done or machinery, equipment or materials furnished therein 


at the instance ot in behalf of the Optionee, except that there may be a 


government lien against the promises for the mining loan as hereinbefore 


provided. The Optionec and his assigns shall notice to be posted onspicuously 


at the opening of each of the workings on said premises, stating that thc 


same is being operated. under lease by the Optionee or his assigns, and that 


such operator will be liable for all work, labor; materials,, supplies and all 


claiss thercior, and for all damage arising by reason of its operations and 


shall save the Optionor harmless on account of any or all such claims. 


10. TP.'lBER ON PRPfTSFS: 


The Optionee may cut timber upon said premises only for mining and 


building purposes thereon and shall remove no tinber therefrom. 


11. STATE AND FEDERAL ENACTMFNI'S: 


The Optionee, in the operation and development of said premises, 


shall observe and comply with all applicable Federal and State laws, and. 


safety regulations, and shall comply with the laws of the State of lontana 


with respect to Worinen's Compensation, and insure and keep insured under 


the provisions of said WorIiien' s Compensation law all persons employed by 


the Optionee during the term hereof. 


12. TERMINATION AMY DEFAULT: 


The Optionco may terminate this Agreement at any time by giving 


written notice, to the Optionor and the Agreement shall thereby be terminated 


ten (10) days after the receipt of such notice of termination, and the Optionee 


shall have no further liability or res ponsibility under the terms of the 


Agreement or to the Optionor other than to pay any royalty due for ores mined 


and sold from the premises, but for which the royalty hçts not yet been received. 


In the event the Optionee shall fail to keep and perform any of the covenants 


or conditions by it to be kept or performed, or to pay any panent at the 
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time and in. the manncr herein specified, the Optionor may, at his option, 


and upon thirty days t (30) notice in writing to the Optionce, specifying 


the default causing the termination, declare this Agrecment terminated 


and at an end at the end of thifty (30) days from the date of the giving of 


such notice, and all rights of the Optionee shall wholly cease and he 


terminated; provided, however, that within said thirty (30) day period the 


Opt lonee shall remedy said default and• this Agreement shall not terminate. 


A waiver by the Optionor of a particular breach of any covenant of the Agree-


ment shall not be deemed or held :to be a waiver or to effect any other breach 


or impair his rights resulting therefrom. In the event the O ptionee shall 


terminate this Agreement, it shall deliver to the Optionor a copy of all of 


the results of drilling on the premises and drill cores. In the event the 


abstract of title reveals any defect which cannot be corrected except by 


purchase of some outstanding interest of a third party, Optionee shall be 


entitled to a refund of all moneys theretofore paid to Optionor. 


13. LOOVFION OF CLAIMS: 


During the term of this Agreement, the Optionec may locate any 


fractional area within the Claims named in this Agreement, in the nanie of the 


Optionor, and any such fractional claims shall be included within the terms 


and conditions of thisAgreement upon the Optionee's giving written notice 


to the Optionor that such claims shall be included, and Optionorhall 


thereupon execute and place in escrow a deed or deeds covering any such new 


br relocated mining claims, and Optionee shall be entitled to the receipt 


of such deed or deeds upon the full payment of the purchase price as set 


•forth in this Agreement and without any additional or further amount. Any 


area not previously located by the Optionor may be located by the Optionee 


in its own name and retained by the Optionee at its sole discretion. 


14. SURRENDER OF PROPERTY' AND REMOVAL OF EQTJIPMEI\rf: 


Upon termination of this Agreement at the Optionee's election, or by 


default, the Optionee shall promptly surrende to the Optionor all of the 


premises herein demised, without delay or hindrance and the Optionor shall 
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have the right immediately upon the exiiration or termination of the Agree-


ment to enter upon the premises and take immediate possession thereof; pro-


vided,. however, that the Optioee shall have the right to remove from the 


demised premises, within a period of ninety (90) days from the termination 


hereof, all machinery, tools and other equipment placed thereon by it, 


including any buildings or structures erected on the premises by the Optionee, 


hut not rail or pipe in place, which shall become a part of the premises. 


No charge for rent or storage shall be made with respect to any such 


personal property or equipment during the ninety (90) day period. 


15. NOTICES: 


All notices given or required to be given under this Contract shall 


be in writing with a copy to the Escrow Bank, the original sent by United 


States Mail, Registered, with Return Receipt Requested, and postage thereon 


prepaid, addressed as herein provided, or to such address as either party 


may by written notice provide, the present addresses being as follows: 


Notice to the Oltionor shall be addressed to: - 
William F. Flynn, 604 Locust, Anaconda, Montana 


Notice to the Optionce shall be addressed to: 
iIll iJvIERIAN MINING OViPANY, 400 Securities Building 
1904 3rd Avenue, Seattle, Washington, 98101. 


16. BINDING EFFECT: 


This Agreement shall be binding upon the heirs, administrators, 


executors, successors and assigns of the respective parties hereto, ijrovidcd, 


however, that the Otionce shah not assign this Agreement without the written 


consent of the Optionor first obtained. 


IN WITNESS WHEREOF, the parties have executed this document as of the 


day and year first above written.


__-.i	 'S 


/	 S	 --


/ :'/	 ,-/- I	 -t I' .'	 .. --S.. "' .-	 /..'	 5/	 .A.. 


'ilhiam F. 'Flynn	 ' 
OPT IONOR 


AJ'rERIGAN MINING CONIIJ\_N 


	


/	 I	 ,-. 


,j / 


	


BY /// '
	 7	 / " 


Doiaas A. I-ôfl,Pcident 


OPTIONEE 


ATTEST: 


,/7 


T. L. Bohn, Sccretar
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S1'ATE OP ONTAJ\A )


ss. 
County of GRANITE ) 


1	 1	 /1 


On this /_. 't	 day of	 , 1966, before me, the


undersigned, a Notary Public :Eor the State of Montana, personally appeared 


l\Tilliam F. Flynn, Imown to me to be the parson whose name is subscribed to 


the witnin instrument and acknowledged to me that he executed the same. 


IN WITNESS WI-[EREOF, I have hereunto set my hand arid affixed my 


Notarial Seal the day and year first above written. 


. 
(Notarial Seal).	 (-1tWP1c for the State of Montan 


Residing	 /i-


My Coimmiss ion exriires	 - / 	 S 


STATE OF WASHINGTON )
ss. 


County of KING	 ) 


On this ',i	 day of (2 ' o	 -, 1966, before me, the


undersigned, a Notary Public for the State of Washington, personally apcared 


Douglas A. iobinson, known to me to be the President of A RICAN MINING 


CO.TANY, the corporation that executed the within instrument and acknowledged 


to me that such corporation executed the same. 


IN WIThESS WHEREOF, I have hereunto set my hapñ and affixed my 


Notarial Seal the day and year in this instrument first aboVe written. 


	


)(7J(T..	 '-
(Notarial Seal)	 Nfary )iiflFfThe State of Washington 


•	 Residing at	 -. 
My Commission expires 	 -.. 


/	
•S/S./	 /., 
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This AGREEMENT, made this _________ day of	 , 1967, 


by and between American Mining Company (hereinafter called the 


Operator) and E. J. Longyear Company (hereinafter called the 


Contractor), wherein it is mutually agreed as follows: 


I. WORK TO BE DONE: The Contractor, as an independent contractor 


will provide all labor, material, supplies and equipment to the 


extent herein specified and perform all things necessary for dia-


mond drilling on surface at Operator's property, located approxi-


mately 1½ miles east of P'hilipsburg, Montana. Concerning this 


drilling, the following general specifications are set forth: 


a. Location: On surface of property, described under 


Paragraph 1. 


b. Minimum and Maximum Footage: Minimum of approximately 


3,000 feet to a maximum of approximately L,l5O feet. 


c. Length & Inclination of Holes: Holes to be drilled at 


angles varying in inclination from a minus 55 degrees 


to a minus 90 degrees, as measured from the horizontal; 


holes to vary in depth from aminimum of 300 feet to a 


maximum of approximately 700 feet. 


d. Material to be Drilled: Entirely in granite. Over-


burden is expected to be less than 20 feet in depth. 


e. Hole Size: Holes to be collared BX standard size and 


completed with AQ WL (1-1/8" core). EX Std. size may be 


used only with the consent of Operator. 


f. Water: Water will be available from the town of Philips-


burg, Montana at a maximum distance of 2,000 feet and a 


maximum lift of 300 feet. Water to be paid for by Operator. 


g. Drill Sites: Drill sites to b.e provided by Operator. 


h. Work SOhedules: The minimum rate of work will be one 


drill rig, operating one shift per day of a six-day week. 


i. Tractor Service: Tractor svice is to be provided by 


Operator, or secured locally by Contractor and invoiced 


to Operator at cost, if required for preparation and 


maintenance of roads, drill sites, and moving from one 


location to another.
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j. Mobilization Time: Operator will give Contractor fifteen 


(15) days notice before starting date for contract. 


k. Cores will be turned over to the Operator's representa-


tive in core boxes furnished by Operator or by Contractor 


under the	 of Paragraph II 1. below, at the drill 


site. 


II FEES FOR WORK: The contractor shall receive for his services 


the following fees: 


a. Core drilling will be charged for at the following rates 


per foot: 


Footage	 AQ Wire Line 


0 - 500 feet in depth---------------------$6.75/foot 


500 - 700 feet in depth----------------------$7.25/foot 


b. Overburden drilling will be charged for at$7.25 per foot 


up to 50 feet in depth. 


c. Reaming for casing - AX hole to receive AX casing, 0 to 


500 feet in depth $3.00 per foot; 500 to 700 feet in 


depth $3.50 per foot. This charge to include inserting 


and pulling casing. Casing lost in holes or left in 


holes at Operators request will be charged as follows: 


$2.00 per foot for AX size. 


d. Cementing and drilling out cement will be charged for at 


______ per hour, plus cost of cement or substitute. 


e. Standby time requested by Operator will be charged for 


at $13.00 per hour, per rig, with 2-man crew. Time loss 


due to breakdown of equipment will not be charged for. 


f. Mobilization and demobilization of personnel and drill-


ing equipment: 


(1) Initial move-in and move-out $500.00 Lump Sum, per 


drill unit. 


g. Drilling mud, cement or substitut and additives will be 


charged to Operator at cost plus handling charges, f.o.b. 


jobsite. Copies of invoices for these materials to 


accompany statement submitted to Operator. 


h. Tractor service for building and maintaining roads, pre-


paring drill sites, building sumps and moving equipment 


from one drill location to another - to be invoiced to 


you at our cost.
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1. Core boxes (cardboard) 10' capacity will be charged for 


at $i.iS per box. 
III CONTRACTOR INSURANCE PROVISION: Contractor will carry public 


liability insurance covering personal injury and property damage, 


and Workmen's Compensation insurance and also all-risk insurance 


on the drilling equipment protecting against loss by theft, fire, 


flood, landslides, and other similar hazards. Certificates show-


ing the coverage ref erred to will be furnished upon request. 


IV PAYMENT TO CONTRACTOR: Before drilling operations are com-


menced, the Operator will deposit with the Contractor sufficient 


funds to cover the cost of the initial 3,000 feet of drilling, 


plus associated drilling and site preparation operations. 


Invoices will be submitted semi-monthly and are payable within 


twenty days from date of invoice. 


V GENERAL: 


a. In the event that cavities or loose or caving ground are 


encountered of a nature so as to prevent the successful 


completion of any hole, the Contractor under such condi-


tions does not guanantee to drill to a predetermined 


depth; and in the event that it should become necessary 


to abandon any given holO(s) under such conditions, the 


Operator agrees to pay the Contractor for such uncompleted 


hole(s) at the rates hereinbefore specified for all foot-


age completed and for other work performed in these parti-


cular holes. 


b. The Contractor shall perform the work iequired hereunder 


in a proper, careful, workmanlike and expeditious manner, 


and in compliance with all Federal, State or Municipal 


laws and regulations. 


c. The Contractor, at all times, shall enforce strict dis-


cipline and maintain good order amongst its employees, and, 


shall not retain on the work any unfit person. 


d. The Contractor shall indemnify and save harmless the 


Operator against and from all claims, actions, demands 


and costs which might arise by reason of injury to persons 


or damage to property as a result of acts or omissions of 


the Contractor, its servants or agents, or which might
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arise by reason of non-payment of wages, rentals or 


purchase of goods and equipment.; provided that Contractois 


obligation under this paragraph shall not include any 


liability arising out of or in connection with the execu-


tion of the work required of the Contractor without 


negligence or fault of Contractor in performance of and 


according to the specification of this agreement. 


e. The Contractor shall notbe liable for any loss or damage 


suffered by the Operator by reason of any cause beyond 


the Contractor T s,active control, such as riots, strikes, 


lockouts or failure of transportation. 


f. The Contractor shall not give out any information re-


garding the drill results or permit access to drill cores 


to any persons other than authorized representatives of 


the Operator, except with the express permission of the 


Operator's field representative. 


g. The Operator shall be entitled to terminate this Agree-


ment at any time prior to completion of the drilling of 


the minimum footage of 3,000 feet by paying to the Con-


tractor a sum equal to $0.35 per foot of the undrilled 


mimimum footage. 


h. This agreement shall enure to the benefit of the parties 


hereto, their respective successors and assigns. 


IN WITNESS WIREOF the parties hereto have caused these 


premises to be executed by their duly authorized representatives 


on the day and year first written above. 


E. J.LONGEAR COMPANY	 ) 


]. Crotty/Manager 
Rocky Mt. Zone 


AMERICAN MINING COMPANY ) 


) 
) 


_________________________________________)


At t e s t :________________ 


General Foreman 


Attest:
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DIAMOND CORE DRILLING	 -	 Genera! Offices and Plant DIAMOND DRILLING EQUIPMENT 	
1624 Pioneer Road	 P. 0. 8ox 53 GROUTING	 L	


SALT LAVE CITY UTAH 841 10 IOIYW\TION TL,TING	


Phono /37 /9 QUA, 11 V NC 
:;HAET CINKING	


BRANCH OFFICEC TUNNEL DRIVING	 CONTRACTORS.ENG!NEERS.GEOLOGISTS MINE PLANT DESIGN 
AND FAURICATION	


neRo 


	


1415 Rivorsido 	 P.O. Box 4307	 SPOKANE 
•	 SPOKANE, WASHINGTON 99202	 DENVeR 


SACRAMENTO Phono (509) KE 4-0862	 SANTIAGO, CHILE 
LIMA. PERU 


March 2 1967 


Aiterican Mining Company	 ; 
337 Socuritje Building 
Seatt1o. Washington	 98101 


C-3nticrn
The following terms are Quotod for your consideration, as our proposal 


fov doing the drilling, near Fhillipzburg lontana a's described in your lottor 
dad 3/1L./670 


10. i!obilizatjon- and Demobiljzatjon, ThcIuding sot. up on first hole	 $75O0O 
2' Drilling and casing' unconsolidated oworburdon-0 Peir foot 	 $15 O0) 


• 3 Diamond core drilling	 AXT;JL 


	


00 to 250 feet.	 sir	 foot	 ioo. per foot 


	


250 to 500.. foot	 1200 per foot	 1385 per foot. •	 500 to 750 feet	 185 per foot. 


Roating and co.sing pex foot $&5O 


%	 ntin Waiting for cement to' set. during a regular' driU shift DrIlling out 
coment, i92: p ho plus cost. of comsnt cement. substitutes or drIll ud 
and additive o 


6> Casing destroyed through ,USQ lost. c ordered left. in placo0 List prico loss t5 , F000E0. the jb sito-0 


70 Delays for your conveniencc Drill hole' sur S9 etc0. $130 per hour' per 2 
Ma Cretr0 


8


	


	 vIng from hole' to hole 9 Tharing dotn Sotting up , Inctallati.,on' and rocovory o2. water supply- systems0 For' hour cach 2 man cret,r 130.30 


90


	


	 cquato roads will bo provided and maintained to level, drill sites at no. cost ) Ebylos Bioe0 Drilling' Company0 


100 oyle3 Bo0 will furnish a drill of suitable dosign and capacity with all supplies Fittings and accessories ta ,do tho ork0 The drill will, be operated I shift per' 
Day 6 days per week under' the direct supervision of a foreman driller who .11 
ape rate the drill0 •


Sincerely 
Boyle5 Bros0 Drilling Company 


E0.G Thcker DIstrict Managor
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Nickol&
• Post Office Box 104	 I 
• Wallace, Idaho t'tttttI'tJ t3o. I Phone SK3-4281 


I	 bothEjrJi, Mgr. 
David M. Mason	 I 


March 17, 1967 


Mr. Douglas A. Robinson, President 
American Mining Company 
337 Securities Building 
Seattle, Washington %101 


Dear Mr. Robinson: 


We would like to submit the following proposal for Diamond Drilling about 
l miles from Philipsburg, Montana. 


We recommend using BX Wireline and would like to start about April 15, 1967, 
weather permitting, as we have a job in the area which will soon be finished. 


It is understood that you will prepare the access roads and drill stations. 


The following are the actual costs to be billed to you for BX Wireline 
Diamond Drilling. 


1. Mobilization One Lump Sum $500.00 and Demobilization One Lump Sum #750.00. 


2. Drilling at the rate of $7.00 per foot from 0' to 250', $7.85 a foot 
from 250' to 500' and $8.35 per foot from 500' to 750'. 


3. Drilling overburden at $12.00 per foot. 


4. Cementing and drilling cement at $10.00 per hour. 


5. Casing placed in hole at 50 per foot. 


6. Casing lost or requested left in hole will be billed to you at our cost 
job site, plus 10% for handling. 


7. Cement and drill additives will be billed at our cost job site, plus 
10% for handling. 


8. Cardboard core boxes will be supplied by us at our cost job site, plus 
10% for handling. 


9. Bit costs will be billed at our actual cost. 


10. Delay requested or caused by American Mining Company shall be billed 
at a rate of $10.00 per hour. 


e
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'Nicltol&
/ cSItht


=


I Post Office Box 104 


• Wallace, Idaho 


• Phone SK3-4281 


• Donald F. Nichols, Mgr. 


We wish to thank you for the opportunity of being of service to you. 
If this proposal is acceptable, please sign on the line provided below in 
lieu of a formal contract and return one copy to us. 


rs very truly, 


David M. Mason, Manager 
Nichols Universal Drilling Co. 
Box 667 Osburn, Idaho 


AMERICAN MINING C(PANY 


By: 


8p.
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AMERllç3 JJ! 	 OMPANY 
OFFICE 1904 THIRD AVENUE SEATTLE 1. WASHINGTON 


TELEPHONE


b-UMMCfl 


May 8, 1967 


Southside National Bank 
910 Brooks 
Missoula, Montana 59801 


Attention: Loan Department 


Gentlemen: 


The American Mining Company is planning exploration programs on mining 
properties which it holds at Phillipsburg, Montana. The project will include 
approximately 5, 250 feet of diamond drilling, bulldozing, together with 
geological and engineering work. 


It is estimated that the total project will cost between $40, 000. 00 and $50, 000. 00. 


The primary objective will be to explore the possible location of ore bodies 
containing a potential high silver ore content. 


We are interested in securing a loan of $30, 000. 00 and would appreciate you 
advising us under what conditions and circumstances your bank would make 
such a mining exploration loan. 


We will appreciate being advised at your earliest convenience. 


Sincerely yours, 


AMERICAN MINING COMPANY 


/7 /7 /7//	 / 
'/ 


Du'las A. Robinson, President 


DAR:sw
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tSdj4iztioizaIo6iuzi 
OF MISSOULA. MONT. 


D.E. NOLAN, President CHAS. H. PEW Sr., Vice President 
AFFILIATED WITH FIRST BANK STOCK CORPORATION


	


	 WJ BOHNHOFF, Assistant Vice President 
JOHN PETERSON, Assistant Vice President P. 0. Box 1446	


A.C. HEINLE, Cashier 
MIssouLA, MONTANA


	


	 H.A. SHEARER, 'Assistant Cashier
Mgr. Timepay Dept. 


June 7, 1967 


American Mining Company 
1904 Third Avenue 
SEATTLE 1, Washington 


ATTENTION: Douglas A. Robinson, President 


Dear Mr. Robinson: 


We have your letter of June 5 requesting a loan of $30, 000 on your 
Phillipsburg, Montana mining propë rty. 


Due to the high loan ratio of this bank at this particular time, we would 
not be in a position to consider'a loan of tlis size. You may. accept 
this letter as our refusal of your request. 


DE. Nolan 
President 


DEN/vp
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AMERIICAN MNNG COMPANY 
337 Securities Building 


OFFICE 1904 THIRD AVENUE SEATTLE 1. WASHINGTON


MAI1 [MG AflfRFS	 ROX I9 -aEATLF It WASHINGTON.


TELEPHONE


4-4.it 379J5.


ENRAt MAM 


May 8, 1967 


Peoples National Bank 
Third Avenue Branch 
Seattle, Washington 


Attention: Mr. Mike Mastro 


Dear Mr. Mastro: 


The American Mining Company is planning exploration programs on mining 
properties which it holds at Phillipsburg, Montana. The project will include 
approximately 5, 250 feet of diamond drilling, bulldozing, together with 
geological and engineering worL 


It is estimated that the total project will cost between $40, 000. 00 and 
$50, 000. 00. 


The primary objective will be to explore the possible location of ore bodies 
containing a potential high silver ore content. 


We are interested in securing a loan of $30, 000. 00 and would appreciate you 
advising us under what conditions and circumstances your bank would mike 
such a mining exploration loan. 


We will appreciate being advised at your earliest convenience. 


Sincerely yours, 


AMERICAN M]MNG COMPANY 


Douglas A. Robinson, President 


DAR:sw
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PEOPLES NATIONAL BANK OF WASHINGTON 


THIRD AVENUE BRANCH	 1903 3RD AVENUE	 SEATTLE, WASHINGTON 98101 


May 9, 1967 


Mr. Douglas A, Robinson, President 
AMERICAN MINING COMPANY 


700 Securities Building 
Seattle, Washington 98101 


Dear Mr. Robinson: 


Please be advised that your loan request for the American 
Mining Company has been discussed by our Executive Committee and 
they have decided that we would not, at this time, be interested in 
such a loan. 


We still feel that we would like to confine our lending 
activities to our local trading area0 


We are appreciative of the past business given us and hope 
that we will, at some future time, have an opportunity to be of assisc.o 
tance to you0


Sincerely, 


72 


M. R0 MASTRO 
VicePresident and 
Manager
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MME'ORM 6	 REFERENCE SLIP 


REV. 2-59	 OFFICE OF MINERALS EXF, 	 ATION 


TO:	 DATE INITIALS 
Chief, OME	 ____ ______


Re: Final Summary Report 


2.	 OME 6639 (Silver)	 ______
American Mining Compan; 


3	 Tintic-Shianet al, Gr up	 ______
Granite County, Montan 


4	 Contract 2263 


WillardP.PUffett	 /%f 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY
Office of Minerals Exploration 


Rm. 656, U. S. Courthouse 
W920 Riverside Avenue 
Spokane, Washington 99201 


OCT	 61970 


Memorandum 


To:
	


Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: Final Summary Report 
OME-6639 (Silver) 
American Mining Company 
Tintic-Shian, et al., Group of Claims 
Granite County, Montana 
Contract 2263


INTRODUCT ION 


This report summarizes an ONE project to explore for silver-bearing 
ore bodies in the downdip extensions of a mineralized fissure in 
granadiorite about 1-1/2 miles east of Philipsburg, Montana. The 
contract, dated July. 31, 1968, for a total of $38,200.00 of which 
the Government would contribute 75 percent or $28,650.00, was not 
amended. Work, 'started in August 1968 and completed in October 
1968, consisted of preparation of access roads and 4 drill sites, 
and drilling 103 feet of overburden and diamond core drilling 1652 
feet. Accepted cost of the work was $17,615 of which the Government 
contributed $13,211. The work was unsuccessful in finding ore and 
the Operator was notified in a letter dated July 8, 1969, that the 
Government retained no claim or lien against the property. 


OPERATOR 


American Mining Company, a Washington Corporation 
337 Securities Building 
Seattle, Washington 98101 


The work was done under the supervision of 


Mr. Joe G. Irving 
1233 Singing Wood Ct. #12 
Walnut Creek, California 94595







I	 . 
PROPERTY 


The property that was subject of the contract consists of five patented 
lode mining claims in sec. 29, T. 7 N., R. 13 W., Philipsburg (Flint 
Creek) mining district, Granite County, Montana (Fig. 1 - Plan map and 
sections showing diamond drilling on Tintic-Shian group of claims, 
Sec. 29, T. 7 N., R. 13 W., Granite County, Montana). 


The claims are recorded in the Granite County Recorder's office at 
Philipsburg, Montana, as follows: 


Claim	 Survey	 No. 


Grey Eagle	 6787 
Shian	 1316 
Spawn	 6786 
Tintic	 1315 
William P. Lode	 10191 


The Operator was in possession of the claims under the terms of a Lease 
and Option, dated July 30, 1966, from William F. Flynn, owner of the 
claims. 


Altitude of the claims is between 6,000 and 6,500 feet. Slopes are 
moderate, and timber is abundant. Access to the property is via 
unsurfaced roads that lead eastward for about 1-1/2 miles from 
Philipsburg, Montana.


GEOLOGY 


The Tintic-Shian vein is a mineralized fissure that cuts granodiorite 
in the Philipsburg batholith of Tertiary age (Prinz, 1967, p. 11). The 
vein strikes N. 80-85°. W., dips 80-90° S., and can be traced along 
strike for about 1,800 feet. Prospecting was by shallow cuts and shafts, 
probably none of which were more than 40 feet deep. The fissure appears 
strong at the surface and consists of shear planes coated by clay, iron-
stained granodiorite, and 0.5-2.0 feet of vuggy quartz. Black manganese 
oxides are common locally. Samples of surface material assayed as much 
as 2.8 ounces silver per ton and 0.25 percent lead. The location and 
general trend of the vein suggested that it might be similar to other 
productive veins that cut granodiorite in the Philipsburg district, (Emmons, 
W. H., and Calkins, F. C., 1913, p. 202-209). The Operator reports that 
there has been a shipment of 27.3 tons containing 34.3 ounces of silver 
from the Shian claim--probably during the first ten years of this century. 
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PURPOSE OF PROJECT 


The purpose of the project was to explore by diamond core drilling 
from prepared surface drill sites for silver-bearing ore bodies in 
and along the easterly trending Tintic-Shian vein which traverses 
granodiorite rocks of Tertiary age. 


CONTRACT 


The contract, No. 2263, dated July 31, 1968, required that work start 
on or before September 1, 1968, and be completed within 6 months from 
the date of the contract. The work was to be divided into two stages 
as follows:. 


Stage I 


Bulldoze access roads to drill sites, level sites, and drill not more 
than 4 holes totalling not more than 1,760 feet, including overburden 
drilling. The hole number, bearing, inclination, and approximate 
length of the holes were as follows: 


Hole No.	 Bear 


1	 N.5° 


2	 N.5° 


3	 N.5° 


4


Inclination 


E.	 _47° 


0 
E.	 -45 


E.	 470 


E.	
470


Length in feet 
(including overburden drilling) 


440 


440 


440 


440' 


Stage II 


Bulldoze access roads to drill sites, level sites, and diamond drill not 
more than 2 holes totalling not more than 1,380 feet. The location, 
bearing, inclination, and depth of the holes were to be contingent upon 
results obtained in Stage I.
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Stage I 


Actual Costs 


Mobilization and deim 


1 bulldozer 


Bulldozing access roads and drill sites 


D-6 @ $16.00/hr. 
D-7 @ $20.00/hr. 
D-8 @ $20.00/hr. 


Mobilization and demobilization, and 
3 moves between holes, 


1 drill unit 


Diamond core and overburden drilling 


1,760 feet


Rate Per Foot 
Depth, feet NC BQWL AQWL 


0-500	 $7.85 $8.05 $7.30 


Reaming and casing 


155 feet @ $3.50/ft. 


Cementing and redrilling 


50 hours @ $15.65/hr. 


Casing lost in completed holes 


50 feet @ $2.00/ft. 


Surveying with in-hole instrument 


2 days @ $65.00/day


384.00 


765.00 


14,152.00 


542.50 


782.50 


100.00 


130.00	 $17,176.00







.	 . S 


Reaming and casing 


110 feet @ $3.50/ft. $	 385.00 


Cementing and redrilling 


40 hours @ $15.65/hour 626.00 


Casing lost in completed holes 


42 feet @ $2.00/ft. 84.00 


Surveying with in-hole instrument 


2 days @ $65.00/day 130.00	 .	 $12,319.00 


1 Supervisor-geologist-engineer 


2 months @ $750.00/month .	 1,500.00 


1 Outside consultant 


16 days. @ $50.00/day 	
0


800.00	 2,300.00


Cardboard core boxes, 


140 @ $l.25/ea.	 175.00 


Cement, drill muds, additives, etc. 


50 sacks @ $8.40/sack	 0	 420.00 


Drill water supply 


2 months @ $100.00/month	 200.00	 795.00 


Per diem, outside consultant 


16 days @ $16.00/day	 256.00 


Accounting and office expense 


2 months @ $50.00/month	 100.00 
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Assaying, 55 samples 	 $	 150.00 


Gold and silver combined @ $3.00/sample 
Gold and silver @ $1.50/metal 
Lead @ $2.00/assay 	 ______	 506.00 


Total Estimated Cost of Stage II ..........$15,920.00 


Total Estimated Cost of Project...........$38,200.00 


Government participation at 757...........$28,650.00 


PROJECT WORK 


Bulldozing started on August 6, 1968 and diamond core drilling started 
August 31, 1968. Following is the sequence of holes drilled: 


Hole No. Started Finished Total length (feet) 


3 9/4/68 9/11/68 440 


2 9/16/68 9/23/68 405 


1 9/24/68 10/1/68 475 


4 10/2.168 10/l0/&8 435 


Total 1,755 feet


Accepted costs of the work are as follows: 


Mobilization and demobilization 


1 bulldozer	 $	 312.00 


Bulldozing access road and 
drill sites	 287.00 


Mobilization and demobilization 
and 3 moves between holes 


1 drill unit	 540.00 


Diamond core and overburden drilling, 


1,755 ft.	 l4i07.00 


Reaming and casing, 


10 ft.@ $3.50/ft.	 35.00 
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Surveying with in-hole instrument 


2 days @ $65.00/day	 $	 130.00 


1 Supervisor-geologist-engineer 


2.082 months @ $750.00/month .	 1,562.00 


Cardboard core boxes 


156 @ $l.25/ea. 	 195.00 


Drill mud, 3 sacks @ $5.00/sack 	 15.00 


Drill water supply, 


2 months @ $50.00/month	 100.00 


Accounting. and office expense, 


2-1/2 months @ $50.00/month 	 125.00 


Assaying, 28 @ $l.50/ea	 42.00 


Total accepted cost .....$ 17,450.00 


Government participation @ 757$ 13,087.00 


The Government retains no equity in any equipment or supplies at the 
property.


REPORTS 


The Operator submitted an acceptable final report on March 11, 1969. 


The Government transmitted its Report of Cost Review on March 4, 1969. 


No Royalty Reviews have been necessary. 


PROJECT RESULTS 


No ore body was found by the completed diamond drilling. All rock 
penetrated was granodiorite, unaltered except for some slight 
káolinization, and some sericite and chlorite adjacent to the vein 
intersections. Vein material, consisting of iron- and manganese-
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1 supervisor-geologist-engineer, 


3 months @ $750.00/month	 $ 2,250.00 


1 Outside consultant, 


20 days @ $50.00/day 	 l,000.00.	 $ 3,250.00 


180 cardboard boxes @ $l.25/ea, 	 225.00


Cement, drill muds, additives, etc., 


65 sacks @ $8.40/sack	 546.00 


Sludge collecting and sampling supplies 	 75.00


Drill water supply, 


3 months @ $100/month	 300.00	 1,146.00 


Per diem, outside consultant, 


20 days @ $16.00/day	 320.00


Accounting and office expense, 


3 months @ $50.00/month 	 150.00 


Assaying, 90 samples, 	 238.00 


Gold and silver combined $3.00/sample 
Gold and silver @ $1.50/metal 
Lead @ $2.00/assay	 ________	 708.00 


	


Total Cost of Stage I 	 $22,280.00 


Stage II 


Actual Costs 


2 moves between holes, 1 drill unit 	 150.00 


Diamond core and overburden drilling	 10,944.00 


- Rate Per Foot 
Depth, feet	 NC BQWL PQWL 


0-500	 $7.85 $8.05 $7.30 


over	 500	 8.60	 7.85
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stained granodiorite, with some quartz and pyrite, was intersected 
in all four of the holes at the projected position of the Tintic-
Shian vein (Figure 1). The vein intersections were thin, all were 
less than 3 feet thick, and assay data indicated only very low 
amounts of gold and silver. The highest assay was from a sample 
0.6 feet thick in hole No. 3 that contained a trace of gold and 
1.7 ounces silver per ton.


CERTIFICATION 


The Operator was notified by the Government, in a letter dated 
July 8, 1969, that the work did not result in a certification of 
possible production and that the Government retains no claim or 
lien against the property subject to the contract or any future 
production therefrom.


PRODUCIION AND ROYALTY 


There has been no production since the date of the contract and no 
royalties are due to the Government. 


SUNNARY 


The completed project explored the down-dip extension of the Tintic-
Shian vein for nearly 500 feet along strike at a depth of 300 feet 
below the outcrop. Some evidence of vein material was found but only 
sparse amounts of gold and silver were indicated by assays of the 
vein material. More exploration is not warranted, as the completed 
work has definitely established that the vein shows nopromise of 
containing ore.


REFERENCES CITED 


Emmons, W. H., and Calkins, F. C., 1913, Geolog and ore deposits of 
the Philipsburg quadrangle, Montana: U.S. Geol Survey Prof. Paper 
78, 271 p. 


Prinz, W. C., 1967, Geology and ore deposits of the Philipsburg district, 
Granite County, Montana: U.S. Geol. Survey Bull. 1237, 66 p. 


tJQ @We. 
Willard P. Puffett 


Enclosure: 


Figure 1 - Plan map and sections showing diamond drilling on 
Tintic-Shian group of claims, Sec. 29, T. 7 N., 
R. 13 W., Granite County, Montana;. 


-9-







fl	 FICIAL FILE COP 


Pbz'rn 7
	 SurnQme	 CodJ 


?/63)
	 10 f6/70	 I 120 I 


OCT6 1970 


CERTIFIED MAIL 
RURN RECEIPT REQUESTED 


Memorandum 


To:	 Field Officer, Region I 


Prom:	 Chief, Office of Minerals Exploration 


Subject: Summary Final Report 
OME-6639 (Silver) 
American Mining Company 
Tintic-Shian, et a].., Group of Claims 
Granite County, Montana 
contract 2263 


Enclosed are three copies of the summary final report on the subject 
docket. Please sign the enclosed original copy of the last page and 
return it to this office. 


Your draft copy of the. report is returned herewith. 


44L'1 
Harold Kirkemo 


Enclosures 


cc: Director's Reading File 
Mineral Resources File 
ONE Docket 
OME Reading File 
Mr. Kirkemo 
130 


BSLong/l 10/6/70


220







QfFICIAL 
Date


FILE COPY 


Surname	 Code 


/69 120 


120 _________


22Q 


Anaconda, NDntana 59711


Re: OME . 6639 (Silver) 
American Mtning Company 
Tintic-Shian, at al., Group of Claims 
Granite County, Montana 
Contract 2263 


Diar Mr. Flynn: 


Enclosed is a copy of a self-explanatory letter of today to the 
Operator under the subject contract. 


This correspondence relates to the Lien and Subordination Agreements 
executed September 5, 1967, by you, under the Office of Minerals 
Exploration program.


Sincerely yours, 


Harold Kirkerno,chief 
Office of MLnerals Exploration 


Enclosure 


cc: Director's Reading File 	 - 
Economic Geology File	 S 


Docket 
ONE Reading File 
ONE Region I 
Mr. Peterson	 S 


130 


BSLong/l 7/8/69	 •	 •







IN REPLY REFER TO 


4


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
U.S. Court House, Rm. 656 
West 920 Riverside Avenue 
Spokane, Washington 99201 


June 25, 1969 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, OME, Region I 


Subject: Final Inspection 
OME-6639 (Silver) 
American Mining Company 
Tintic-Shian, et al., Group of Claims 
Granite County, Montana 
Contract 2263


COPY 
.	 . E. 


RECEIV 


JUN 2? 1969 


On Wednesday afternoon, June 18, 1969, Mr. E. C. Peterson and I 
examined the diamond drill core of the captioned contract that had 
been stored at The Taylor-Knapp Company's manganese mill in 
Philipsburg, Montana. We had with us the, Operator's final report 
and referred to it in checking significant intervals of the drill 
core. 


The drill core was stored in cardboard core boxes and stacked in 
an empty room in the mill. We checked each box (14.2) of Drill Hole 
No. 1 and compared it with the descriptions of the Operator's drill 
logs. We found that the Operator's descriptions were adequate and, 
hence, we did not examine the . core in every box of the other three 
holes. 


The Operator had vouchered for 156 core boxes. We counted a total 
of 158 boxes. 


Our inspection has shown that the length of holes and number of core 
boxes compares favorably with those reported by the Operator. There 
was no significantly mineralized zone cut by the drill holes. Most 
of the core is medium-grained, biotite granodiorite. There are a 
few thin pyritic zones bounded by altered granodiorite; these were 
sampled and assayed by the Operator, but the results were discouraging. 


There is no reason for the Operator to keep storing the core for the 
use of the Government. Mr. Jack McCoy of The Taylor-Knapp Company 
said that they might keep it stored with core they have from other 
properties near Philipsburg. If officials of the American Mining 
Company are agreeable, this should be satisfactory to the Government. 


Wi&J	 t4L 
Willard P. Puffett 


Distribution: 
OME(2) 
Docket







U.S. Court ous., R.66 
West 0 M.rsid. Avnus
8pokan, Washington 9O1


J* 2, 1969 


All$&XL	 . 


Kr. Doui3as A Robthsc 
ChairsL% 
A*,ri*n liming Coapany 
700 8.curiti*s ki2Lixg	 . 
Seattle, Washington 98101


Et.: mI6639 (Si1v.x) 
•	 &mtrlc1Ia )Iix4ng Compsny 


Tintic-8htsa Group at. CMas 
0r533ttm ,COU*t7, l4tsi* 


•	 Coetz&ot 2263 


Z)s . Mr. flj.: 


Repreststiyes of the Of ties of Mi erals Zxplorstioit. txs*iaed the 
&iat aZ'iII core of the subject cfsltrsct on Wednesday stte2*oon, 
June i8, 1969. They toux4 th.t Mi'. Jáe G. Irving had ?3T satis'.. 
fectori].y described the core *nd ) se*pled aU sections that 
aight indicate significant *iner*ltzation. *fortunst.ly, the aeu' 


did net indicate any areas of ors 	 ing rock. 


Kr. Jack McCoy of The y1or.p Consny satd that they *ight 
store the core vith that fros otber properties in the Philipebing 
area, if this is satisfactory to you, it is agreeabl. to us.. We 
do not reqnire that you retain the core for additional i*spectioas 
by cm represantathes SM you can dispose of it ** you desire. 


	


Sincerely.,	 . 


U	 . 
\	 .	 .	 W1ss.d?. 


?.ield Officer, CMI 
cc:	 .JoeO.Irving 


1233 Singing Wood Ct. #12 
Walnut Creek,	 jfj 995 • : ••:
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u.s. cat *ou., R* 66.	 COPY 


West 920 Btusrside Avóm* 


	


•Bpokan. Waahtc9O1	 '	 ' 


-	
June, 1969	 JUN 9 969 


( 1'i2 7'L) 
Kr. Jack ', McCoy 	 __________ 
The ?ayie4napp Coapany	 -	 i	 p
P. 0. lox' 250 
Pbi1ipøbWg, Montana 988	 ' 


Re: CjEc.6639 (3t1ver)	 '. ' 
American Mining Company 
TnticS4eri, ct al., Groip 


of C aims 
Granite County, Montana 
Contract 2263 


Dear Kr. cCoy: 


Mr. Zd Pcterson and I viii be in Phiiipsburg on the nights of ' 
Jun. l7snd i8, 1969. Itieourplantoexaminethedrillcor* 
that Kr. Joe 0. irving stored on your premises. As of now, Ve 
plan to do this 'on the morning of Thursday, June 19. 	 ' ' 


We plan 1.o stay at the Pintler Hotel., After our arz'vm1 thet'., 
vs viii Contact you regarding the core. 


Circumstincea did not permit iy doing this in May, but I hope the 
delay ha not inconveniezced you.


	


Sincerely,	 '.	 ' '	 '	 ' ' 


Willard? Puffett 
Field Officer, CNL 


cc Mr. Douglas A Robinson, Chairman 
American Mining Company 	 '	 ': ' 
337 Securities Building	 '	 - 
Seattle, Washington 9101	 '
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INCORPORATCO 


MONTANA OPERATIONS	 PHILIPSBURG, MONTANA 


59858 


• •	 April 18, 1969 


Mr. Willard P. Puffett 
Office of Minerals Exploration 
Geological Survey 
U.S. Court House, Room 6S6 
West 920 Riverside Avenue 
Spokane, Washington 99201 


Dear Mr. Puffett:


Re: OME-6639 (Silver)
Contract 2263 


With regards to recent correspondence relative to diamond 
drill core collected during drilU.ng under the above referenced contract, 
we wish to confirm that these cores are still on our premises having 
been moved from our office building and placed in a storage area of 
our mill just on the edge of town. 


We will be pleased to direct you to the 8torage site during 
your visit to Philipsburg during May, 1969. 


-	 Sincerely yours, 


THE TAYLOR-KNAPP COANY 


By___________ 
B. McCoy 


JBM:by 


cc: Mr. D. A. Robinson 
American Mining Company 
337 Securities Building 
Seattle, Washington 98101


• -•	 27969 
.,
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Id


• •u.e. Court 1zse, 1*. 66 
Watt 920 ltisr14* Ars*ss 
Bcksr., Wssbintou 9O1 


April17, 1969 


AIXL 


Kr. I). S. Jhescn 
The Teylor .i* cospsy 
P,0.$ox2O 
Phi] tpsher$,


Re; CNIi 639 (SiLver) 
A2?:Las* $tadtn ceey 
Tiatio$bien, *t *1., Srop 


'Mft* Co*ty, *ta** 
Ccatr*ot 3 


fleer Kr. Jobi*oe 


We 2.*raai tc6 frc* Kr. Joe 0. Irviai, si*ie ieoloiist for the 
Aasrissn *iaia C4*peny, thet be bee etoret s d4eaoM r1U care is your fis. Ia 1hi1ipsbnr. e.... ** .57* TTCS I*iUI*g aoe 
ducted *r * ecetrsot beWeen the Jaert*** *t*laj Cpsay eM the 
OttLee of Kinersie 1*plor*tioL• 


I vent to ez**inà the core cs sy next trip to the Phflip.burjsree 
ivhi& is tentatiisly p1*ned tor abàut the siNie a Me". At tl*t 
ties I vtU oc*tsct you or other off icisi. of your eipsny to 3a.r 
her. the see. is storM.	 •	 • 


It, however, you wish the ore to b* r,aoved .trai your storegi *te 
esrltsr dst. let as b'ow, eM I sill try to et over there eer].ier. 


Sincerely, 


WLU*?. Puftett 
•	 0eo1oist, S. 


•	 •	 ReiI 


oc: Kr. Dou]asA. Robiesn, beirasn 	 • • 
Aesrioss Kinis Cc,psny • 


7 $eewities )si34iig	 • 


	


Isettle, Viisbinjtou 98101	 • • • • • •
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JOE 6. IRVING 


MINING GEOLOGIST 
1233 SINGING WOOD CT. #12


WALNUT CREEK, CALIFORNIA 94595
415-933-3654 


GEOLOGICAL INVESTIGATIONS	 COUNSEL IN EXPLORATION 
MINE EXAMINATION AND VALUATION	 AND DEVELOPMENT 


S
	 April l, 1969 


Mr. Don R. MacLaron, Field Officer, 
ffice of Minerals Exploration, Region 1 


U. S. courthouse, Room 656, 
Spokane Washington .99201


Re: OME-6639 ( Silver ) 
. American Mining ompany, Tintic—.Shian, et.al., Group 


Granite Co., Montana 
Contract No. 2263 


Dear Don.::	 . 


Your letter, dated April 11, to Mr.. obinson asking 
where the core and/or check cor.e sampletaken from the drilling 
on the captioned project could be inspected, has been sent to 
me for reply.	 ... 


The boxes containing the core of all four holes drilled 
are ( or were ) stored in the Taylor—Knapp 'ompany'a office build-. 
ing,.in Philipsburg, Montana. The Taylor—Knapp Company very 
kindly allowed me to place them there, and unless they have moved 
them they ought to be still there. I am glad you wrote, and .1 was 
going to contact you about it, because it has occurred to me that 
they might want me to get them removed soon. 


Only a few samples were taken, and the half slit of 
the various core samples are lying in their proper positions in 
the respective boxes. Also, sacks containing what sludge samples 
that were taken are also lying in the boxes. I assume that after 
you have checked them, that the core can be thrown away, or stored 
elsewhere. Let me know on this point. It is possible that the 
T-.K Company may wish to keep them, or they also might want to 
get rid of them, and if so,. it will be the American Mining Com-
pany's job to have them taken away. 


If you will contact any of the following ( Taylor—Knapp 
pnpI	 ) thy pill tell you where the bot	 re tmw	 'l give y-mt 


•	 ,	 1*if.	 4	 tthi • 4	 1q4(L.y	 )i	 WaI 


My regards, Don, and I am looking forward to seeing	 7 
you again as I pass through.	


. 
Sinc er el	 I(- , 7 Copien to: Arneri.csn Mining, and TK C00	


Jo G. Irving
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U. S.------


Location: 


Appropriation or Fund:


PAID BY 


To	
(	 Asie* )ii**ag C:	 - .. - - 


700 Secmz'&tjea	 . 
Address 


\	 e*t/t31,L !lamh.	 .-	 . - 


Witbh.14
the above-named cfl---1------------------------, 


for --------


has been applied as herein stated and the balance indicated is returned herewith: 


Amount of deposit4	 8(Qctctjr	 $----.200.0O 


Applied as explained in "Remarks" below 
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Remarks:
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u.$. Court louse, *. 6% 
West 920 Riverside Avsue 


	


Spok*xa., Washington 99201 	 o 


	


AIL1 1]., 1969	 RCEIV 


APR 11969i 


a I	 A	 a.%4 -	 _____	 O3D 
i 1VI#II4MRW	 1. -.-


American Mining Company	 L^ Y''t 
• 337 SecuritiØs ilding	 ., 
Seattle, Washington 9810].	 ______ 


•	 Re (1E .6639 (Silver) __ 


American Mining Company 
tntic-Shian, et aX., Group 
of Claims 


Granite County, Montana 
Contract 2263 


Dear Mr • Robinson: 


Xn order that we may inspect the core and/or check the cor samples 
taken from the. holes drilled on the abovecited property before 
closing out this contr*ct, kindly advise us as to where they are' 
stored aM who can make theiu available to us when we are in the 
vicinity. 


-	 Sincerely, 


D, R. locLaz'en 
Fie]4 Officer .,	 " 
Region 


DR$mclaren:m].a	 .	 .	 . . 


cc 


Director's Reading File"	 .	 .. .	 .
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Beverly:


In discussing closing out this contract, 
Kirk asked Mr. MacLaren over the phone Friday about 
final examination of pro.per y. MacLaren said that 
Willard Puffett will	 property	 tio. as 


-	 ."-'	 4	 c a r	 1-.- crm-i ii
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
U.S. Court House, Rm. 656 
West 920 Riverside Avenue 
Spokane, Washington 99201 


April 3, 1969


IN REPLY REFER TO 


con L L 
RCEIV 


i4PR 7 1969 
Memorandum 


To:	 Acting Chief, Office of Minerals Exploration 


From:	 Field 0fficr, Region I 


Subject: OME-6639 (Silver) 
American Mining Company 
Tintic-Sbian, et al., Group of Claims 
Granite County, Montana 
Contract 2263 


This refers to the last two paragraphs of your memorandum dated 
March 25, 1969. 


Since the subject contract work was started August 6, 1968, we had no 
other application or going project that warranted a trip into Montana. 


Joe Irving is a thoroughly competent and able geologist and mining 
engineer who has established an enviable record for thoroughness and 
personal integrity. In view of this situation and the discouraging 
results reported each month, it was deemed unnecessary to make a 
special trip to Philipsburg for an on-site inspection. Had the 
Operator requested authorization to drill even one hole under Stage 
II, an on-site inspection would have been made before considering 
approval of the request. However, such a trip can be made if you 
believe it necessary. 


At the surface five samples across the vein indicated grades ranging 
from 0.015 to 0.03 ounce gold and 0.3 to 2.8 ounces silver per ton 
over widths ranging from 3.5 to li..5 feet. 


At vein depths ranging from 270 to 315 feet, ) drill holes yielded 
10 core samples and 3 sludge samples. The core samples indicated 
grades ranging from Tr. to 0.07 ounce gold and Tr. to 1.7 ounces 
silver per ton over widths ranging from 0.5 to li. . li. feet; the sludge 
samples indicated grades ranging from Nil to 0.003 ounce gold and 
Tr. only silver per ton over widths ranging from li.3 to 9.0 feet.







.	 . 


It Is concluded that the four drill holes suggest a slight narrowing 
of the vein to the depths drilled and a definite decrease in both 
gold and silver values, and It is recommended that no discovery be 
certified.


D. R. MacLaren 


2.
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• 	 ..	 S	 1IPRH1 •	 .	 7,	 Ss 
Menor*dua •..	


S. 


To:	 Chief,. iranc of 1e.t and.


ICIAL FILE CO 


Dote	 Surname	 Code 


69	 120 


___ C-e---- 220 


120M 


Yro:	 Ac ttng Chte, OfttCe of Ktheral. Exploration 


Subject: (6639 (x)	 .	 .	 . . 
Aizerican Mining Catpany 
t'tntic$hian, at at., Group of Clause 
Granite County, Mtttaa 
Ctrt ft63 


Enclosed is. a copy of the Field Officer's letter of April 1, 1969, 


f.r*ardLng a copy of the leport of Cost ,tsiued in ehruary 


.1969 to the subjct Operator. Moo. enclosed is * e 3py of the 


report for your files.	 .	 S 


/	 9 /i 4 ' -t- * b-


Harold Kirkeno 


Enclosures .	 ...	 •	 .	 . .	 S. 


cc: Director T s Reading File 
•	 Economic Geology File • 	 . 	 . S 


ONE docket	 S.	
..	 : •	 . 


ONE Reading File •	 •	 • •	 . 
Mr. Kirkemo 
ONE Region I	 .,	 S 


GLAu1t/a 4-3-69 .











l4 Form 7 
(2/63)


MAR251969 


Memorandum 


To:	 Chief, Branch o Budget and Finance 


1q1 er.	 iCCt_...	 C it___1_i__.


'FICIAL FILE COP


Dete	 Surneme	 Code 


3/25	 _____ L20 


2o 


L2OM 


u.e w neraiw xp&oraton 


Subject: •O)-6639 (Silver) 
Azartcan Mining Company 
Tintic*Shian, at al., Group of Claims 
Granite County, Montana 
Contract 2263 


As the Operator under the. subject áontract has now Submitted an 


acceptable ftnal report,: the $200.00 withheld from the October 1968 


voucher may now be paid	 the Operator. 


Raold Lrkerno 


cc: Director's Reading File 
Economic GeQiogy File 
OME docket] 
OME Reading File 
QME Region i 
Mr. Kirkemo 


HKirkemo/gla 3-25-69
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(2/63)


M


OFFICIAL FILE COPY 
Surname	 Code 


_________ 120• 


c'	 220 


__________ 1201 


FleW Officer, Region I 


Acting. Chie.,, Office of Minerals; Explorato 


$ubject GME..6639 Sflvex) 
• . Anerican Mintng Ompany 


TLnticSbtext, et al., Group of Claims 
Granite County, ntana 


	


on tract 2263	 :. 


Erctosed are the Pjeld ff1t and Operator's copies of a Report 
of *eVtW L*Sued in Februry. 1969 on the aubject contract. 


if you cocur in the factS ..s stated in tht* xport, one copy 
should be sent to the Orator with any couvuents you may care to 
eske, ttd the other copy retained for your ales. As evidence of 
youz concurrence, two copies of your letter transmitting the 
Opetator' s copy of the report should be furnished this office. 
U for any reason you do not concur, both copies of the rejort 
should be returned to this office with appropz1ate coient. 


Please notç that the' .udt report does not inciudC sppl&text to 
final voucher received March 3, 1969, and paid in the Omount of 
*123.. 75 by vcuclter No. 95127 . 8*o. on. Nrcb 3,. 1969. 


jj5 hsve no . cOr4 Of 5 Qn'ette' inspection of. the. project by 
Region I personnel since the contract was executed. is a final 
exarninitton plsm.ed and wl.fl a .repert theteof be submitted? 


A1tugb the results of the project as..repoited by the Operator. 
were disappointing, we would appreciate your conaents and 
reconsaendations regarding possible cettificetion. 


•	 ;	 .	 4°.• ) 
Harold Kizks*so.	 • 


Enclosures	 .	 .	 .	 .. 


cc: Directbr's Reading File 
Economic Gec1ogy File 
OME docket! . 


-	 OME Reading File	 •	 . .... 
•	 Mr. Kirkemo 


1.30 


HKirkemo/gla 3-25-69
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MME FcTM 6	 (	 FERENCE SLIP 
- REV. 2-59	 OFFICEjINERALS EXPLORATION 


TO: Ass't. Chief, O14 DATE INITIALS 
1. ________:/iiJ' 


Re:	 OME-6639 (Silver) 
2. American Mining Company 


Tintic-Shian Group of Clai] s
______ 


3. GraniteCounty,Montana 
Contract 2263


____ ____ 


•


4. 


..	 .	 - 
:


4	 ii 
D. R. MacLaren


_____ 


•
Fid. OfficerReg(..-'


____- ______


0 


FOR: Check items for action desired 
Action	 Reply for signature of_______________ 


•	
0


Approval	 Investigate	 Surname 
0• 	


0
Comment	 - Recommendations	 - Signature 0 


0


Conference	 Rewrite	 File 
Instructions	 Your informat jon 


- REMARKS: 
•0 ansm1tta1 Qf	 o copies of an *	 • 


acceptable Final Report from the Operator. .- •• 	 •0 0 


INT.-DtJP. SEC., WASH. • D.C.	 M56300-62 •	
• 


O 0 	 0 	 F•• 
•	 -	


0 	
00 0 	


. 	


.'- 	 cc'-
•	


-	 0


0 	 - 	 • 	


• 	


.: 


• 	 •0 	 • 	


• 	 0 	


-: 	 0 	 • 


• 	


- 	 0 , , 


•


0 	


- 	


0 


00	 • 	 0 	 - 	
- 	 0
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OFFIC' i-. 
Co	 o Eo 


MAR 13 LiUB 


INITIALSCODEI, 


AMERICAN MINING COMPANY 
S 	


OFFICE 1904 THIRD AVENUE. SEATTLE 1. WASHINGTON 


MAILING ADDRESS	 __j/ 


S	
TLPMONE


Marc 6, 1969 


Mr. Don R. MacLaren, Field Officer 
Office of Minerals Exploration, Region 11 
U. S. Geological Survey 
Room 656, U.S. Courthouse 
West 920 Riverside Avenue 
Spokane, Washington 99201 


Dear Mr. MacLaren: 


Enclosed are the five copies of the final OME reports and maps. Thank you 
very much for your cooperation and assistance in completing this venture. 


It is unfor tunate that no mIne was found.


Thank you, 


AMERICAN MINING COMPANY 


ugs A. Ro thson 
Chafrman 


DAR:ct 


Enc.


. 0 


IC1) 
0 


ri-


M4F 1 1 jj7 


.oJ.







• Ffl4L REPORT 


Tintici.aShian Group 
Granite County, 
Montana 
American Mining Company 
700 Securities Bldg., Seattle, Wash.


•


Docket No.OME. 669 
Qontract No.-2263 
Contrat Amount438, 200.00 
Gov't Participatiom.-a75% 
Silver 


Four Diamond drill holes, size BQ wire line, totalling l755 of 
drilling —including that'done in overburden—were put down on the subject 
property, under the captioned contract. Preparatory work included constructing 
about 1,750* of access road and preparing four drill sites. 


The total cost of the work was *17,674.21, and this is shown in 
proper breakdown on the final form 946 148 submitted, a copy of which is 
attached. The governnlent t s share of this cost was seventyfive (75) percent. 


The Final Summary Report, which is herewith submitted, is accompan' 
ied by a set of plan maps and sections which show the locations of the work 
done and illustrate the geology of the immediate area and that also which 
was encountered in the drilling. 


Ne engineering problems were encountered that prevented the work, 
as laid out, being carried out properly, or drilling with the approved core 
sizes. However, the surveying of the finished holes, done by a 
in'-ahole instrument, was not too satisfactory, owing to the following: 


A. Rapid caving of some of the holes, on withdrawal of 
drill rods, thus preventing the lowering of the instru-. 
ment to full depths, and	 MAR 13 1J 


B. The apparent presence of a local magnetic body, or 
area! which caused obviously incorrect o$ngs being 
obtained in the three holes which were surveyed. 


Trouble was also encountered in getting sludge samplesin two 4_the 	 L 
holes, because of highly fractured areas that were passed through, which re 
vented the return of the water circulated during drilling. 	 I 


A brief summary of the geology of the area will be set forth, along 
with a discussion of the intersections made in the four holes drilled. 


General Geology 


The property is located in the famous Philipsburg District, of 
Montana, which has produced close to e70,000,000, more than twothirds of 
which was accounted for by the value of the silver mined. Much of the silver 
ore mined was exceptionally high grade. Manganese has been an important 
metal in the area also, and production of a good deal of zinc and some lead 
has been recorded. 


Locally, the geology of the area is that of a low arch of Paleo 
zoic sediments , comprising limestones and calcareous shalea with qua.rtzite 
as a basal formation, that rest upon the Precambrian rocks of the Belt series. 
The sedimentary rocks have been intruded by a small batholith of granodiorite, 
of Tertiary age. Ore has been found in both the sedimentary rocks and the 
intrusive,


The ore bodies in the tilted sediments are associated with easter1ya 
striking, steep1y.idipping fissure veind containing si1ver azinc ore and assoc-. 
iated manganese ore bodies.







I Fissure veins also occur in the ajoining granodiorite to the eaét. 
In fact, the most important mine of the area, the Granites .'Bimetallic mine, lies 
wholly within the granodiorite, about one and a half mines, southeast of the 
main set of orei .' bearing fissures in sedimentary rocks. 


On the TinticShian group of claims, which is the subject property, 
there is an easterly.-.striking vein exposed which also lies wholly within the 
granodiorite. The westermost exposures of the Tintic e$hian vein .reo4y about 
l00 feet east of the margin of the inntrusive., The vein on the subject property 
is also steeply dipping and lies rougly opposite anumbér of the productive veins 
in the Trout mine, located in the adjoining sedimentary formations. In fact, a 
case could be made that the Tintic .Shiam vein might be the easterly ectension 
in the granodiorite of the well known Cliff, or Pocohoritas,veins which have been 
mined less than 2,000 feet to the west. 


The Tintic aShian vein is a persistent mineralized fissure zone, and 
is traceable in pits, cute and shallow shafts for a distance of more than 
1,200 feet along its strike. It is parallel to, and only about a mile north 
of, the famous Ganiteimetaliic vein that has produced over thirtyfive 
million in good to high grade silver ore. To the north,attá.distance. ofcbnly 
800 feet lies the well—known and parallel. Hobo vein, a significant silver 
producer also. 


Frem the above it appeared that the TinticShian vein, if by only 
spatial position alone, merited some exploration work. With O.M.E. approval, 
the vein was explored by four holes designed to cut the structure at intervals 
of lO feet, and at depths of approximately 300 feet below its outcrop. The 
objective was high grade silver ore in the enriched zone. 


The four holes were put down and the results were negative end dis 
appointing, in the extreme. Only a very narrow mineralized structure, assaying 
in the best sample only 1.7 èunces silver per ton, was revealed. In one of the 
intersections, pVrite was present in some quantity, but no appreciable amount 
of lead or zinc was seen. M1e mineralization seemed to consist of lean quartz 
and pyrite only. The cellular nature of the quartz, seen in the outcrop which 
appeared so interesting, apparently was the result of the solution and removal 
of pyrite masses and crystals, and not silver bearing aulphides. 


Brief Discussion of Results Obtained in the Four Holes Drilled 


The locations of the holes drilled, and the geology exposed by the 	 I 


work done,.are shown on the plan map and crossections accompanying this Final 
Report. As stated above, the results were not encouraging in any way, and no 
further work is suggested at this time. 


All holes were in granodiorite throughout,and in two of them the 
ground was highly fractured in certain sections. The granodiorite was 
relatively unaltered, except for some little kaolinization on fractures, to 
within a few vein of the actual vein intersections. Both walls of the vein 
in most cases, however, showed some hydrothermal alteration ( sericite and 
chlorite ) but only for a few feet out from the structure. 


The footwall, or north wall, of the vein was well penetrated in all 
instancesin the case of Hole No. 1, to the extent of 8 feet beyond the 
vein wall. Fresh granodiorite was encountered in the footwall, usually only 
a few feet beyong the footwall of the vein itself. 


Specifically and in condensed form, the mineralization cut in all 
four holes may be described as follOws: 


Hole No. 1 ( Total Depth 47'; 47 degrees ) 
a. At.348u.351, silicified zone with some pyrite







. 


Sanip. No. 26 (sludge) 34..352.3'; Nil Au, Tr. Ag. 


b. At 390'-e393 some small quartz pyrite seams'—l/4 


c. At .394.4 to 4o3.0'; Vein zone of: hibgly altered, 
heavily iron arid manganese–stained granodiorite, 
coitaining a few seams of quartz and pyrite. 


Samp..No. 27 ( 4,4t of core from interval) 
assayed Tr. Ai, Tr. Ag. 
Samp. No. 28 ( sludge from interval 394.4403 ) 
assayed Nil Au, Tr. Ag. 


Hole No. 2. ( Total Depth 4o';	 degrees ) 


a. At 36i	 44 Vein.of quartz and pyrite, with 
some clay, 0.6* .:wide.' 
Samp. No. 23i —er. Au, 0.4	 Ag. 


• b. At 384.384.5*, a vuggy vein of quart% and pyrite, 
0.	 wide, followed by 1.0' of higily alt. gr . dior.. 


Semp. No. 24; —Tr. Au, 1.0 oz' Ag. 


Hole No. 3 ( Total Depthm440 t ; ..47 degrees. ) 


a. At. 370.3 370.8: Breccia and clay, with some 
quartz and pyrite. 
Samp. No. 20; –Tr. Au, 0.7 oz Ag. 


b. At 370.8 ...371. 4', —vein quartz with considerable 
pyrite. Samp. No. 21; ....Tr. Au, 1.7 oz Ag. 


c. At 371.372.1, --vein qitz with much pyrite. 
Saznp. No. 22, .--Tr. Au, 0.3 oz Ag. 


d. At 375.i397.2: Irregular and weeakly disseminated 
pyrite, and occasional one—half inch quartz–Py seam. 


No sample taken 


Hole No. 4 ( ( Total Depth-43 t ; .4f7 degrees ) 


a. At 341: A clay with a little pyrite thadjacent 
silicifie4 zone few inches thick. No sample taken. 


b. At 365.5's a little zone of dtsseminated pyrite. 
No sample taken. 


c. At 384.8 to 386.0'; cru4ed and altered zone, with 
much iron and manganese stain. 


Sanip. No. 30;' 1.2 of 0.070 Au, 0.20 oz Ag. 


d. At 386.2 e387.0 L ; Breccia zone, with clay and some 
scattered pyrite.. 
Samp. No. 29: O.8 core assayed0.ê03 oz Au, and 
0.10 oz Ag.	 - 


#. At 38&-388.7: Vuggy quartz, consid. Fe and !1 stain, 
some pyrite. Samp. No. 51-0.015 'ozAu, 0.20 oz Ag. 


f. At 388.7389.6: Mm. gr.diorite,.with MnOx seams and 
±ron stain: amp. No. 52 (9.9t core )'o.00i Au, .0. 
oz• Ag. $aznp. No., 53 ( s1udge-585391 ) –0.005 oz Au, 
end Tr. oz Ag. 


As stated above,, results were most negative; no additional work
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U.S. Geological Survey 
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Room 4459 
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Washington, D. C. 20242


OE 9 American Mining Company Frur.
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seems warranted at this time. 


February 28, 1969


R ectf41/,bxnitted, 
—5 


oe G. Irving 
For the. American Mining bo, 
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a d just and that payment therefor h not been received. 
__ *'	 f4'%	 C' 


_______	 'Title 


I certify that thejbove bill is 


Date 


rirrn	 u'.o	 auv'.. yu	 uIIItL)	 IMlL 
CH16 completed in m1t.aOctober,DEpARTMENT OF THE INTERIOR 


1968, and il Final Repor	 was' sen	
dEOLOGkAL.SURVEV 


'in. ThJ voucher covers aji 
I	 -	 OFFICE OF MINERALS EXPLORATION additional invoice. receiveu 
vry late !t	 SUPPLEMENTTO' "FINAL V0UCH" 


OPERATOR'S MONTHLY VOUCHER 	 FOh00r work compItedO..- 1 6 ocket No. OME-


Contract &4-Os-000Z 


	


Operators Name	 American Mining Company,	 Contract Amount 


	


Address	 700	 Securities Bldg., Seattle, Washington	 Govt. Participation


6639 
2263 


$ 38,20000 
$ 28,650.00 


FOR OPERATORS USE 	 _________________________	 FOR GOVERNMENT USE ONLY 


COST ITEMS	 THIS MONTH	 TO DATE	 THIS MONTH	 TO DATE 
(FROM EXHIBIT A)	 UNITS	 COSTS	 -UNITS	 COSTS	 UNITS	 COSTS	 UNITS	 COSTS 


CATEGORY 3. (Independent' 
( Contracts	 ______ _________ ______ ___________ ______ ________ _______ ____________ 


DOZING -______ _________ _____ __________ ______ _______ -_____ ___________ 
Mob & demob, B t dozer ______ _________ job	 311.96 ______ ________ ______ ___________ 
Dozing Access Rd...Site I	 _______ l833	 346.60 _____ _______ _____ __________ 


hrs 


lR ILLING	 0'	 _____ __________ ______ _______ ______ ___________ 
Mob.mdexnob & 3 moves	 l/3job	 165.00	 Job**	 70500 ______ ________ ______ ____________ 
Drilling NC ( o * burden v)	 ________ 103 ft	 80855 _____ _______ ______ ___________ 
rilling(dia,core)	 ______ _________ 1652 "	 13D?98 0 60 ______ ________ ______ ___________ 


Reaming	 -'	 ________	 10 '
	


35000 ______ ________ ______ ___________ 
Surveying (in-.hole In	 ________ 2 days	 130.00 ______ ________ ______ ___________ 


CATEGORY 2 (Pers. Serv) _____ ________ _____ __________ ______ _______ ______ ___________ 
Super'. a.'geolbg.-engin)	 .	 .	 -	 2.082	 l,56l50 ______ ________ ______ ___________ 


______ _________	 mos s ___________ ______ ________ _______ ____________ 


CATEGORY 3 (,Mat.u..Suppl)	 ,	 ____ _______--	 ____- ____ ________ 
Core boxes	 .	 .	 ,.	 .	 "	 -a'	 l56bo	 195.00 ______ ________ ______ ____________ 
Mud ( drilling ) ', 	 .	 sac	 15Q00 ______ ________ _______ ____________ 


drill water supply	 ______ _________,. 2mos.	 lOOeO' ______ ________ ______ ___________ 


CATEGORY 7	 Mi C' )	 -	 ____- _____	 _____ __________ 
Account,, & )ff. Exp.. _____	 2inos	 125.0( _____ _______ ______ __________ 


Assaying ( gold & sil ,)	 -_______ _____ ___________ ______ ________ ______ ____________ 
l	 amps.,-büt only	 _____ ________ ____ ___	 _______ _____ __________ 
28 assayè,	 il.5O ea	 ,.	 15 si n.	 42.Oi ______ ________ ______ ___________ 


TOTALS — " .	 ..	 $	 l65.00	 $17967LI.021 'i	 '	 $	 $


_______________	 9810k


Approved as noted, subject to field examination and audit. 


Signature
OME Field Officer 	 Date 


Approved for: _____________________________________ (SUBJECT TO AUDIT) 
signature' 


Date	 - Vou. No. 
(SEE OTHER SIDE) 


eWben a 4cher is oignodor receipted In thó come of a company or rporation; the name of the person riting the company or corporate name, ao well as the copacity in which he signo, must appear. For eoemple: "John Doe Company, per John Sm jIb, Secretary,' or "Treas. as the case may be. 	 ,	 ,	 .	 , -
('.. A willfully fslsestatement or repesentotion to ony deportment or agency of the United States as to any matter within its lurisdiction is a criminal offense. (U. S. Coda, Title 18, sac; 1001.) 	 ,	 I	 ( 


.	 '	 (INSTRUCTIONS ON REVERSE) 	 ' 







FOR GOV( g ,M(N1 USE 


!


FOR OPERATI&USE 


(MARKS	 This supplement te Fjnal Voucher1 sen 
in for. the month of November, 1968, is necessary 
because an invoice which had been long'-'awaited( th 
it 'was decided that it would not be submitted )fo 
services by Longyear Co., for moving he drill uni. 
from hole to hole, was finally received in late De 
ember, over 2 months after the job was finished.,'a 
about 6 weeks after the "final Voucher ' was sent 


** In the so-called "Final Monthly Report, desig-
nated as for November, 1968, and submitted that 
month, the total of $540.00 was entered for the cat 
egoryi.. "Mob & Demob, and 3 moves between holes, 1 
drill unit'The contract allowed the sum of $765.00 
for these services. 


After a long.wait, it as decjded that Longyea 
wanot going to charge for "the moving between 
holes U , as , nç invoice for it came. They had charge 
up to that time only $540.00 which was for only the 
mob and demob of the drill unit—nothing for moves0 


So, as explained in the note marked*, on the 
back of Form 1648 of the previous report, it was be4 
lieved that no charge was going tobe received,for 
moves betwen holes, and the job was marked "comple 
on the face of the Form, at $540.00. 


The present koucher, submitted as a"Supplement 
to, the . Final Report's covers an invoice ( attached 
received from the Longyear Co. for the services the 
rendered in making the 3 moves between holes. As se 
their charge is $165.00, which when added to'the 
total for the aob, of:$540000 still makes a correc 
ed total of only $705.O0-4ess than the $765.00 


-	 , -,	 -	 OPERATOR'S MONTHLY REPORT. 


The. Operator, un.deran Office of Minerals Exploration contract, is required to rport monthly to the Government. The report consists of two parts. 


FIRST, the Operator'st Mpnthly Voucher an Form 9-1648 listingthe project costs incurredand claimed by the Operator is the voucher basis for 


pa y me nt of the Government's share of he 


SECOND, the Operator's Narrative Report is a concise description of the work performed, results accomplished, and, any unusual situations 


encountered, illustrated and supported by engineering-geological maps or sketches, drill hole logs, assay reports, etc., as pertinent. 


The Operator submits th,e original and three copies of each of the two sections of this report to the OME regional Field Officer at the end of each 


month during the:lite of the contrct. . 	 .	 - 


--	 -	 ____________________________________________________________ 
PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-164.8 


In the left hanil column list the items for which costs were incurred during the month, and also the items for which costs were previously reported. 
For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimated 


Costs of the Work). The total of COSTS THIS MONTH followed by the Operator's signature constitutes a claim for payment of the Government's 


share of the costs. The Operator or his agent must sign the certification in the lower left corner. 


Except for amounts claimed under 'fixed unit costs" provisions of the contract, all costs claimed in this voucher must be supported by docu 


mentary evidence consisting of: (a) .eertified copies or trnscriptsf payrolls which list each employee, wage rate, period of employment, , gross earnings, 


and net earnings; (b) 'original or certified copies of invoices, statements of accounts, or purchase orders which indicate items ofmaterjals or 


services, quantities, unit prices, total charges, and payment terms; and (c) certified memoranda of the Operator for such items as unemployment taxes, 


employee's liabikty insurance, and depreciation of Operator-owned equipment.. The certification may_be stated thus, 'Certified True Copy", followed by 


the signature ofth Operator or his agent. One óOPY f'è h	 itThtioüidiëconipány theOiiginal t of this voucher. 


The requirerffert for 'submitting docUmentary evidence of claimed ccsts may be waived by the OME regional Field Officer if he determines that it is 


impracticable for an Operator to submit this material. In any case of waiver of this requirement an "on-site" audit by an OME auditor is mandatory prior to 


payment of the final Operator's Monthly Voucher.
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American Mining Company,
	 G,M.E, ---.6639 (Silver) 


700 Securities Bldg.	 .,Tintic—Shian Gp. of Claims 
Seattle, Washington 98101
	


Granite County, Montana 
Contract----- 2263 


SUPPLEMENT TO FINAL REPORT 


NARRATIVE REPORT 


The Narrative Report, submitted with the October voucher, covered 
the entire project 1 s work and results, and was complete. 


An additional voucher, on borm 9 .4648 is now being submitted, 
because an additional invoiôe was received from the E, J. Longyear Co., 
for bulldozer work moving the drill from hole to hole. At. the time the 
so—called Final Report" was submitted sometime inNovember, it was believed 
that all work for which the job was going to be billed had been invoiced, 
However, such was not the case, Another invoice came in, in late December, 
and this is the reason for this Supplement to the inal Report 


A final Report, as distinct from. the Final Monthly Report, 
summing up the results, with maps etc., will be sent in within a few weeks, 


Re ectfully brnitted, 


Joe G. Irving 


. ,,.	 - IJ


-:	 ..-	 .-	 .. 


'4	 -	 .-	 . 


.	 .	 ' 	 ,,	 , 
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MME FORM6.	 REFERENCE SLIP 
REV. 2-5	 OFICE OF MINERALS EXPLORATION	 _______ 
TO: Chii', ONE	 DATENITIALS 
1.


	


	 ?/18/E? 
Re: OME-6b9 (Sliver) 


2	 American Mining Company 	 _____ _____ 
Tlntic'Shlan Group 
Granite Courjty, Montan&I 
Contract 2263	 L_ COPY - - 


O,M. K 
4. ____ 


M. L. Smelser for	 9 ( 
5. D. R • MacLaren	 ____-
FROM:	 _Field_Officer,_Reg._I 	 _____ 


FOR: Check items for action desired 


....JL Action	 Reply for signat ec ç V_22 L 
- Approval	 Investigate 


•	 Comment	 Recommendations -Siture 
- Conference	 Rewrite 


Instructions Yourinformz	 (r 
REMARKS; Transmittal of Operator's Monthly Voucher, 


letter dated 2/8/69 from Operator's 
consultant, narrative and other documentation 


•	 This voucher covers work completed in October 
1968 and is a supplement to the final 
voucher.


4 


INT.-DUP. SEC., WASH., D.C.	 •	 M56300-62
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MAP 3 STJBNITTED WITH OPERATOR'S 
FINAL REPORT dated February 28, 1969







r	


H1968	
rkonproect we	 UNITED STATES 


*z	 DEPARTMENT OF THE INTERIOR 


'no	
GEOLOGICAL SURVEY 


ad:44*LJw'tcePec4''4	 OFFICE OF MINERALS EXPLORATION 


tJte'	 1PL VLt 
OPERATOR'S MONTHLY VOUCHER 	 _______________________


(	 I 


t II 
ii 


?'°	 ç) j,-


A 


Contract t4-08-0001 


	


Operator's Name	 nbrtcn	 tflFt OflYi	 Contract Amount	 'S 


	


Address	 700	 eCUPitieA	 tt1O.	 ehton	 Gov't. Participation % 75 $ 


98101 _____________________________ 


	


FOR OPERATOR'S USE	 11	 FOR GOVERNMENT USE.ONLY 
COST ITEMS 


(FROM EXHIBIT A)
THIS MONTH 


UNITS	 COSTS
.	 '	 TO DATE 


UNITS	 COSTS
THIS MONTH 


UNITS	 COSTS UNITS
TO DATE


COSTS 


OO	 I (w1pen4ent) 
(	 otrct )' $ . $ . $ 


S
_________ _____


'U ______ ______________ ___________ 
ob'	 4eob, fl'oer -


_________ 
a


_____ 


job U.96 _____ - 


1o;1rg Lcce ________ ____ 34&60 _____ - _____ 


_______________ ''O ____ _____ ____ ________ 


oba4eob & 3 rnoveø
____ 
1/3o1 1.O0


___ _______ 
705.00 jib IáJ' /	 ,4 . 


ri•UtnLO ('brde) '
____ 


103t1 — —	 ' 
'Uin(da.-core) '	 -


______


i2"
_______


,, - j•••.. ________ ______


ZO 35.00 ,- . ____ ________ ________________ 
surveying (tn4e Zut) . 


____ ______ 


S ________ ____ ______ ____ ________ 


- CCfl	 2 (i'era,	 erv) ,- -	 .• S . 


- 	 uper..geo1o'..ingin,) - -	 . 2.082, i.56i.0 . _______ ),5f ,J -	
S , ______ ________ ______ ___________ 


( 't$t.-Uppi) • _________ _____ _______ _____ __________ 


Core bozes	 "	 •.


________ 


a
_____


- i-c.I,-' _________ 
*4(driutng)	 .4. 


_____
•, ).eQcJ. .XOO ___ ________________ 


4r1w*t*,sup1? -.. - os', — 


_____ 'WMu	 7 ( Lec ) _____ ________ __________ _____ 
ACOUflt,	 .	 . . - -


_______ 


_______


______ 


LfpcØ
___________ 


__________ 


(	 oi	 eli r.) S 


iØ'aeznpe., bu	 n1y 
28 *eeys, )CZ.50e. -


_________ _____ 


'1.2 ate,.
S


.-


- TOTALS '	 $ 165.00 -	 $ 17,74M $ ILfc't'	 I Z 614.21
certify the	 ye	 I is correct and just and that payment therefor I,	 ot been received. 


Date .4	 /V% *payee	 4	 " 
Per	 -	 Title 


When a voucher is signed or eceipted in the name of a company or corporation, the name of the person writing the company or corporate 
name, as well as the capacity,in which he signs, must appear. For example: "John Doe Company, per John Smith, Secretary," or "Trans 
urer," as the case may be. ' 


A willfully fstsestatement or reptesentatlon to any department or agency of the United States as to any matter within its jurisdiction is a 
criminal offense. (U. S. code, Title 18,5cc. tOOl.)


(INSTRUCTIONS ON REVERSE)


Approved as noted, subject to field examination and aUdit. 


Signature
OME Field Officer	 0 te 


(a,) 14X0804. 
Approved for:	 3. 7.^" 
(SUBJECT TO AUDIT) 


Signature 


DaP	 $NT) c: 
S 	


SE	 S 







	


1/.	 FOR OPERATORS USE	 FOR )VERMENT USE 


REMARKS ThiS eu 1eticnt4o the PiUC1 VOC1iI' 06lt REMARKS 


n er the month of ?ovenbo, 1968, ie neceeory j/j ,jtjJ	 i'1& 
because sn invoice which hod been 1on-await.d( the 
it was decided t)wt it would not be submitted ) for 	 C'	 ' / 
services by isOflGOX Co.1 for iiovtng, jte drill unit 
from hole to hole, was finally received in late I)ec 	 Al 1 o" 


ember, over 2 ntbe otter the job was fintebed, en 
about 6 waeee efter the 5fiñel Voucher was sent i , 	 * 


1n the so-called "t'inal .tnth1y fleport, desig-
noted as for Novenbør, 1968, end eubmitted tbt 
month, the total of 54OOO 'ime oteied 'to, the 'eat 
.gory.'bb &. DemOb, and 3 .novee between holea, I 
drill unit'The contrect allowed the sum of G7.00 
for theeø services.	 ',	 ' . ., 


After a long watt, it was decided thot Lonpyea 
was not going to charge for Kthe moving bitween 
ho1ee, as no invoice for it came. They bad charge, 
up to tbtt time only $5AO.00 which was for only the 
mob end demob of the drill untt'-. 'not4ng for moves. 


So, as explained in the note nmrked*, on the 
beck of torm 1648 of the previon! report, it was be 
Uevsd tbit no Chorge wae going to be received for he 
moves between boles, and tbó jo wee merked 'comp10 e, 
on the foce of the Porm, at ,AC,.,OO.. 	 ' 


The present toucher', eubz4tted ae aupplement 
to the 1insl fleport' covers an *nvoice ( attached ) 
received from the Logeer Co. for the services the 
rendered in meMng the movee between babe. As ee , 
their charje is 16.00, which when nded to the 
total for the job, of C340.Oo stUb fnskco a correct, 
.4 total of' only 7O%OO . -teee then the 76%OO 
•,p% 1Ab	 S,I*	 ø.i,	 4*i	 . 


	


*	 ' .	 ' *'*	 OPERATOR'S MONTHLY REPORT * 	 '-*	 .,,	 '	 * 


The 'Operator, 'underan Office of Minerals Exploration contract, is required to report monthly tothe Government.' Thereport consists of two parts. 


FIRST, the Operator's ' Mpnthly Voucher on Form 9-1648 lstingthe project costs incurred' and claimd by the Operator.is the 'voucher basis for, 
payment of the Government's,share of the cost'. 	 ,	 .	 * ,	 '	 ,,•'	 ' ' .	 ' 


*	 SECONb, the Operator's Narrative Report is a concise description of the work performed, results accomplished, and any unusual situations 


encountered, illustrated and supported by engineering-geological maps or sketches, drill' h'ole'logs, 'assay reports, etc., as pertinent. 


The Operator submits the original and three copies of each of the two sections of this report to the OME regional Field Officer at the end of each 


month during the"lif,è "of the contract.	 '	 '	 .,	 '	 '	 ."	 "	 * 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648 


In the left hand column list the items for which costs were incurred during the month and also the items for which costs were previously reported. 


For items previously reported, show only ' UNITS TO DATE and COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimated 


Costs of the Work). The total of COSTS THIS MONTH followed by the Operator's signature constitutes a claim for payment of the Government's 


share of the costs. The'Opërator or his agent must sign the certification in the lower left corner. 


Except for amounts claimed under "fixed unit costs" provisions of the contract, all costs claimed in this voucher must be supported by doçu - 


mentary evidence consisting ot.:(a) certified copies or trnscriptsof payrolls which list each ' employee, wage rate, period of employment, gross earnings, 


and net earnings; (b) original or certified copies of invoices, statements of accounts,Or purchase orders which indicate items of. materials or 


services, quantities, unit , prices, total charges, and payment terms; and(c) certified memoranda of the Operator for such items as unemployment taxes, 


em p loyee's liability insurance, and depreciation of Operator-owe equipnient....Jhecertificationmay.bestated thus, "Certified True Copy", followed by 


tlinfiif 'ti Operator or his agent. •Ône	 of ac	 i'iffëtifftiida	 any tlI'originalof this voucher. 


evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is 


impracticallFfbr	 In any case of waiver of this requirement an "onsite" audit by an OME auditor is mandatory prior to 


'pá,rñ'ent of the final Operator's/Monthly Voucher. ' '	 '







:	 .	 . 


i235 Binin 1ood Ct., o. 12 
*1rnt areek, Csit. 
abrwrr , :&ç169 


, .	 Kr. D. R. MftcLr•n, ?ie14Cfcør, :	 •	 ' S 	 • 	 • 	 . ..	 . 


Q:tf'ic* ot ?4:ner1s 2xp1ortton, Ietori I 
U, S. Geo1ogtci Survey, :	 •	 '-	 .	 .	 ,	 . , ,	 .
U, S. Cotu'thous, ftoon 6% 
best 920 Rt,'sr,14. !Wertue	 R. 0US-.6d39 ( ]ver ) 
Spokane, Wssh1iigton 99201


	


	 Aricen 4tning Company,
ftntic-3his group Olsi*s, 
Grantte Cort',, ontsn* 
Coltsot 2263 


1eat Dons


The last 4onthly fleport on thó captione4 project, which	 :	 : 
ccplete4 in the field ir xddOctob.r, wae sent in on Form 94648, in .ini Isoesber. 


8fore sendinp it in, 4'C had weited quit. a r*so ab1s length 
of time for any finel tni'oices to Qome in £r'o1 the L 3. Longyesr Co. 
We also had to wait for a fna]. bill from the assayer, Peter 4ack. 


e had expected to receive en invote from Longyer for trac%or 
work in aoving their drill rig, from hole tø hole, or bCteen holes, 
which was provided for in the GMZ contract. 1awever, since after siz o' seven weeks no such invoioø was received, we Oonclided that Longyacr 
we ot going to bill us fox' this eervice. And, the Mnth1y eport, 
subittsd for the month of tovember, was cttioned	 ine1 8eport'. 


eyir4 th. •nd of aceMber, howeyer we did f3naUy get a bill 
from tongye*n for sioving the drill between holes, nd ycu wifl note that it.is for $365.00. Atotai • Qf . *765.00 was allowed inthoc*trat far' 
mobi]testion and demobiliz*tlo of the drill, and three strv.e between 
høl*s. Zn our' ao'eaUed Fbnd. R.prt, w *ubdtted only a total of 
$y40o0 which wee Longyasr's charge f*r mob end demb only. Adding the 
recently reesived invoice ( of $165.00 )to the Sbove make, the total 
cost in this category new $705.O0 , which is still withj ti. contract 
allowance. And, it makes necessary the sending in of this ddttionej 
voucher, marked uppl.m.nt t Pinal oucher0. 


.1 trust thRtit . is nottoo late to process thiB vouche and 
give the Arerican 4ining Company credit for this alloweble tnal exPensECE! 


FEB18 1969 $ cerel •,7 


/Jo;G 


P. S. 'inc, I have now to make up the Final Rau't on the entire project, 
could you have your of'f'ice send ma five more Forms 9a448, which I need.











S	 VOICE 


E. J. LONGYEAR COMPANY 
Diamond Core Drilling 


Foundation Testing and Grouting Contractors 


76 SOUTH 8TH STREET 


MINNEAPOLIS, MINNESOTA 55402 


øc::r 2, %: 


7øO **it uttdts 
*tt1ø, **4*aon $ttO1


TERMS PAYMENT DUE ON OR BEFORE 


FORM4O8


bwtce	 btU yø £*
of 4Upabuij, 


4*	 tLt$ SI1** *1	 ate4	 *it 
and Md*i4*sz G* I **d 2. 


J_&	 .. (*tata** *tu..4)







I	 i. - 


•	 . 


•	 -.•	 • 


•	
FROM	 Jes W. Yo 


Box 363 


-	 Phthpsburg
68 


TOE.._J.. ._LongyearDi'j1jg 
ADDRESS do Fred Current


____ 


•	 •	 CITY	 11pburg, Montana	 • 


•	 •.	 •	 Sept 1 25 .	 hi's. cat work ©.$i5.00	 i	 r 60 


•	 •	 Oc 2 s. cat t•rork©$1) 
Oct. i1 3 hi's, cat work © $i5.00, 	 fl * --	 --- 	 _• 	 --	 •__ 	 --	 - 


.Total.(	 • 16 00-


•	 •	 •	 ••	 • 


•


• •	
•	 S 


—-


' 


-	 l-r•* 
1 ______ L 


• .--


-----------------------------------------------------------------------------


* 


•	 -•	 ••••	 •	 •.
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OPERATOR 'S MONTHLY VOUCHER	 FU 


Operator's Name 


Address


tI 


MM 


OOMOO 
DMEWL	 ;p 
Contract L4-08-0001 


Contract Amount	 $______________________________ 


Govt. Participation 	 %	 $ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


COST ITEMS 
(FROM EXHIBIT A)


THIS MONTH 


UNITS	 COSTS


TO DATE 
UNITS	 •COSTS


THIS MONTH 


UNITS	 COSTS UNITS


TO DATE


COSTS 


L)Q7 I (	 cdt 
(ttt ___ $ . S_____ ______ ____ $_______ 


Du::
____ _____


______ _______ _____________ 
b e) *ob. D'


______ __________ ______ ____________ 
311. _____


________ 
______ )4 LL. 31/, 'r 


*e	 4,Ct1.c 
_____ 


e
_______ 


• 13 34L6O - - /133 286 


* j tt 3ob _________ Ø,$ .J4 0 
It!'IC	 A r1O$ b'3t ________ _____ ;t' ft / 5242 /03 __________ 4e. 44i 1j2 1 '4g	 - 3(445 /fZ / 32q	 ' _______


37J i _____ 3 -f" ____________________ 
S UV 4IL(	 41


________ 
________


____
_________ — - .z h _____


z ______ ________ ______ ___________ _______________________ cOØO?1 ______ _________ _____ _________ _____ — , __________ _____ ________ _____ 


(t a. Cup . _________ _____ _______ ________________ 
Gor 41 &o


________ ____
X .47 fI f /f ej __________ I %OLk 


____
S / _______ ______________ 


____________ tt.vb.3 8U ___
____ _______ ______ ___________ -_ _____ ________ __________ ______ 


c: 'A • — 2gf,ss' /Z5P _____ 


____ _____ ____ ________ (•e;	 t
$


- 
t flynr C ( t - b t' ii9D '7 _________ a2.00 


S S
'VA __________________ ____ 


TOTALS


_______	 ________ 


$	 5'—s


____ _________ 


$ 'Z'44T2J
I certify lb	 é above bill is correct and just and that1paymenttherefor  has .	 been received. 	 / 


Dat Pfl7ayee.	 J'/)L7 . 


Per/	 ___________________________________ 
eWben a vouØr is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate 
name. an well as the capacity in which he signs, must appear. For example: "John Doe Company, per'John Smith, Secretary," or "Treas 
urer." as the case may be. 	 .	 S 


A willfully faioe'statement or representation to any department gr agency of the United,States as to any matter within its jurisdiction is a 
criminal offense. (U. S. Code, Title 18, Sec. 1001.) 	 . . 


(INSTRUCTIONS ON REVERSE)


Approved as noted, subject to field enami ation and audit. 


Signature	 _________ 
OME Field Officer 	 Oate 


14X0804 


Approved for: $	 /3iZ 
(SUBJECT TO AUDIT) 


Signature	 . 
414, 


Date	 .	 6' Z91	 Vou. No. 
(SEE OTHER SIDE) 
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L	 100 • .cttrifte Bt*&t.	 flntias'1hin Gp, or 
m.tfte, shit 93V	 Crsnit* rtty, 'ntnR 


otret —2 


J-	 fft	 U	 IJLl I 


mh ot:	 e*r, j6) 


'The 4Uve 4,por't, *bttC 4Th {atob&e yoteb,r', 
cover4 tht onftr* prets woxic	 reuts,	 w sn1*ts 


•	 in thii uspot.	 •	 • 


tut, et invotces tz*n covtrsctora	 rviees end 
wtn*ita t*d not been re.eivret *t the' the *Jt ctob.r Ynucher end 
az'*ttve epnrt U **bttt*d, Wht& tree o covebor , 28 


•


	


	 iin	 bcz the *iM i*woioei nd etet*ent were
received - enmo q4te ste in the *th M*rdiny, t 
onth1 Te?ort, on icrm p4*, ta hsrwtt,h tb*nLtte4, &e 


ab*ve the rretive port t)s't *ccope4sd the Cetaber veehar 
overed th project o tie co&*tton..	 S 	 • 	 • 


• I iint iport, is tst1nst fro	 flnsl. th1y eport, 
•	 rj•u the t*sutt,, Vitb *pa etc. wtfl be seat in ort1y. 


Pc4AU,bvttted, 
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ftac 
FORM 9-1648. 
MKRCH 1968


¶	


(


UNIIED $TATES , 


DEPARTMEN	 LT4'N1RI 
GEOL JEY 


OFFICE OF M	 I 


OPERATOR'S MONTHLY VOUCHER	 ForMonthof	 Oct	 V%	 E	 669 
Contract 4-08 000! 


	


• Operator's Name	 Qompany	 Contract Amount	 I	 8,200.O0 


	


Address	 700_Securities idg.1 _Seattle 1 Wfl. 981Q2 . Participation % 7_s 


FOR OPERATOR'S USE	 Ii	 FOR GOVERNMENT USE ONLY 


COST ITEMS 
(FROM EXHIBIT A)


THIS MONTH 


UNITS	 COSTS,


TO DATE 


UNITS	 COSTS


THIS MONTH 


UNITS	 COSTS


TO 


UNITS


DATE


COSTS \,	 (ndopen4erk1 
CATEGORY 1_(_Cont'act


) $ _____ $ ______ $ 
Mob_&_deniob_B'dözer


______ ______________ 
1Ob 311.96 _______ 


zing_Aceee _Rde,Sit
_____ 
r_4hri


________ 
60.00 18J3 3146.60* - _______


- 
_____ 2 


(4 (lire) _________ _____ ______ _____ _________ ___________________ _______ 


Dri1liris t 


Mob_&_dernob_&_3
______


1/3__ji b_270.00 r- _______ _____ /7ó'_ i'' 
Drilling_NO_(o'burcler 


_


_____ 
53_fI


________ 
416.05 83_i' 651.55 f_i 4IeJ. 'Y __________ 


Drilling_Dia, Core 793_" 6,38S.65 1203k 9.6813.15 '7-'13 JJ6 /2L93 


$urvey.ng _in-hole_in _2_d 130.0 2day 130.002 ., _______ _____ I3t 


dATEGOIY_2_(Pere._Serv.) __________ ______ _______ ______ ___________ 
_Supervie._rg...Geoia


______ 
).565.


________ 
_423.75


_____ 
2.c32 o1,1.O$: 41.'J te 1i71Djc •


CATEGORY_(Matü._&_Sup.) 
Core_boxee 
Mad'


115_Bt
2_iaCI


________ 
_143.75 


10.00


_____ 
115_Bx
2_eacl


__________ 
_143.7, 


10.00


______ 
/f


_______ 
/4'3f 


_______


______ 
I/ 


______


___________ 
If?_'7J 


___________ 


Drill_ater'$up'1y(See I_c, 3O.( 2_in._100.00*: /'1 f _________ 
attachedepenión ___________ ______ ________ ______ ____________ 
gtatement"&_Note_)


______ 
•


_________ _____ 


CATEGORY_7_(Misc.) 
_


___ 
2ó.


_____ ______ _____ _________ 
Accountig_&_Ø[f£xp.


_____ 
_mo.


_______ 
25.00


_________ 
123.Q0 /2— th __________ 


Asaying_(_.gold&_eilv)5_eimi._15.00 9_ea i._27..00. ____ ______ _____________ (Qr eaznpe. 29-33; No _ _____ ___________ ______ ________ ______ ___________ bUl_yetfor_Na_23-28)______ _________ _____ ________- _____ _______ ______ __________ ________


_4 __ TOTALS 7.657.2o.	 $ 13,361.51 $'1f'T'/,20	 $	 13.3flJ/I certify that th bove bit is correct and iust and that payment therefor Irasn been received. 	 /	 - 
Date	 / /i9 *payee _________________ 
Per	 .-'	 Title °When a voucher o signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate name, as well as the capacity in which he signs, muet appear. For example: "John Doe Company. per John Smith, Secretary." or "Tress. urer." as the case may be. 
A willfully fatsestatement or representation to any department or agency of the United States as to any matter within its jurisdiction is a • • criminal offense. (U.S. Code, Title 18. Sec. 1001.) 


djusted and corected fjUQftf R4J) a1ioze4 in Aug. R'pte


Approved as noted, subject to field examination and addit. 
Signature 	 _/ •	 •	 OME Field Officer	 , 'Date 


Approved fO;:. (SUBJECT TO AUDIT) Sure 2%O 
Date __	 ____ (SEE OTHER SIDE) 
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itL ry 


rah of dt tM 
D.0 C 2c2k2 


AUiV SUFIOA PTfM 


d	 of Pay


!aoric4m ning Co. 
100 ecurttjee Bldg. 
Seattle1 Va&thcn .9Il01 


&iar	 Tj: 
60.00	 :


5,697.90 Oow. Part. 


P& I rio	 ...	 . 
i)ocket #6639 Ctz'act 2263 	 October 3968 


Dia&llowing 6o.ao tar D'4 dozer because contract epeciftee no dozz' e*aUer 
,thanD6,,	 H 


withholding O0.X pending raedpt of finol report. 
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•	 -	 0.LE...6659	 ( Silver ) 
V Tthtic-Sbian Group of Claims 


Granite County, Montana 
•	 Contract 2263 


American Mining	 any 
70Q Securities dg. 
Seattle, Washington 98101


I ATIVE 
( PorJ4àntii of October, .198 ) 


GENERAL


Drill holes Ns, 2 and. 3 were completed durng September, and 
were reported upon, along with sketches and assays, in the September 
Narrative Report. Bole No. 1. was started on September 24, and wee completed 
on October 1. 'This hole, tGgether with Io1e 4, the final hole, will be 
described and discussed in this report, Mole 4 was finishedon October 10th. 


,,9tcontained in.the previous report was a sample ( Samp. Wo. 
25 ) taken,just ahead of Sample No. 24, as it was taken end assayed sub.. 
sequent to the report' e completion. T be sample covered the interval 383.6' 
to 384.0', which was a ailioified zone, with coisiderab1e pyrite, adjacent 
to the rein material exposed in the interval 384.0' to 384.5', and wbióh was 
sampled in Sample No, 24. This latter sample, along with No. 23 is shown on 
the sketch submitted with the September report. Sample No. 25, now being 
reported upon, assayed only Trace gold and Trace Ag, arid this information is 


btted now for the record, and because Sample No. 25 isehown on the assay 
certificates presented with this report. 


As reported in the September report, holes 2 and 3 were defin-
otly negative, revealing only very nahow and extremely low grade inerai-
izatjon, Bolos ] and 4, completed during October were also negative, and 
completed the drilling set forth in Stage I of the contract, There was, 
ofcourse, no justification for going ahead with Stage ii of the project, 
and the job was discontinued. See. details on Boles I en4 4, as. set forth 
below,	 • 


• In contrast •with the difficulties in this respect encountered 
in putting down Holes 2 and 3, sludge was collected in mineralized areas 
in Holes I and 4. The ground was not as badly fractured, evidently, ta 
return water containing the cuttings was received and samples of sludge 
could be taken.	 • •	 • • 


The surveying of Holes 1 and 4, with an inhole instrument 
was also somewhat more successful than attempts made in the cases of Holes 
2 and 3. Nevertheless difficulties were inst n getting completely satis-
factory surveys. it was planned to have readings taken at the bottom of 
each bole and then another at the mid points. But, in Hole 1, the rods 
to which the instrument was attached could only be lowered to a point 
p90' below the collar, before the clock which 'allows only3Q minutes 
went offend cused the "picture' to be tak!n. A reading, however was 
obtained at thepoint which was some distance below the mid point, in the 
case of Hole 4, the rods could be lowered to the 120foot point where a 
cave was encountered. The resting taken here and the one in Hole I are 
both attached to the sketch accompanying the original of this report and 


be inspected. •	 •	 .	 •	 .	 '	 • 


•	 Discussing the surv!ying further, it is to be pointed out that 
the dips obtained in all cases were very reasonable, and close to the inch.. 
ations set for the holes at the start, but the bearings were in all tour 
case , and in two test runs made on the surface, definitely far sway from 
the directions of the holes as they started out. All bole Were pointed 
North 5 degree! east. The four readinsobtained down in the boles ranged







-
ARPT!V.	 Ci?	 639 Cents;t 22 iin-r	 *-iflrr. *1.,	 i;.	 -	 ii -	 ii L__ -- tru_.r 


. 
florth 18 ds?es st to north 20 dezre.s 'ast, after befit en!'recte4 


for the Oo1in*tin whtc in the *3'C* i* spproxnste1y 3 d.teee. Tha 
phota can be inspected en4 the ce 'ry.rsjne shocked. ec*Ua. of the g. 
•a'ej untfor4tj of the devistion of the besflns obtatn4p& fro* the directions, 
u set, end the sct that. -the two srtae. tsst runs' for calibration showed 
otailar dsvtetine, the prnens. .1' local gneti. effect is suspected and 
the bearings as read are ejecte4. the holes i4 U. be aseud to bais gon. 
down at appycxiist01r 2. degree.	 as set at 'the soflars, .-


_________________________	 -. 


-.	 Hole 1 was strted on eptebsr 24 and. coaplt.4 i 47I on Cctober 1. sese t}sr were bCinninF to be noted so t4.nc. 
that the veft ø- be .xtan4tn,E domwart in vs tical .proection, or perhaps 
even * steep norterZy dip, hole I Was deliberat17 put down to a total 
depth of 47'instsad Of the 440' ori,tneUy planned. Thi. we	 cover with 
sisurance the possibii%t of a steip north dip.' 	 - 


1 ence at the sketch U bl* I will te.a1 that narrow 
mneralied nne wee eueountered *t. the &nterval Biui31, end this was min. 
eralizatlon t)et wotl4 be expected with a nearly vertical dip to th. vein, 
ax seen in outuop. The teri.l hare .ssayod only . trac. in silver. 
eve?, * wide rnin*rslte4 -zone, h.svfly sheared and oxidized, with- much 
iron -end. enanos. øt-ain w*s iubsequently act at 394.4 to 403' • 21 this is 
the *tructurs seen in oitcrop, it doe* indeed ha,. e *t.pp northerly dip—*bout	 d.rees to the or%h.	 s*tpisa (one was sludge ) were obtained 
of this iøt.ria and only tracee in ol4 end *ilver ware obtsn•d. th. hole 
w*s extendd tur;Ier, to a depth of 47' and revealed cnly slightly altered. 
to relatively fresh granodiorite to the bott'*, which t 47' Was over 70' 
beyond the last inerali2ation soen 'h. d.*wsrd projection of the voin 
has -th*s been ccst cartainiy oov*rtL 	 e9 sketch..	 -.	 . - 


* - i,4. 'this bole, the final on., wna started on October-
2, end finished on Lctobe to.. xt cs not until Cctober U tbt the an 
wer. told to t.*r. dcwth. :ig as the C bad to- be contactd, - was 
thottht.	 -	 -	 ---	 -	 --	 - - - 


- - -	 1s the sketob Will reveal, -tb. hole eneountered a 1ieral-
i:ed tone, ocsisttr of 44y altered and bleached granodiorlte, with 


asb i*n*tn.s, an4 iron stein in places and actual seens o ngsnes. oz-
ide in short section*., pi* a breodiated zone, with sos• clap and py$t*, - 
followed by O.7 of definite vot t*t.ihisl ( siUCece, vugs3 end so tein_ 
ing *onsidersble angct*e end iron oxide id	 pyrite. This sinerali. 
ised zqne xten4e4 from 3M.8' to 39,6'.	 -	 - - 


-	 flve aaple*- ( one bsng sludge were token of the oeterisl - -- - 	 - •Xpou-d intUs interval. This detail is s;own oI*i the *etc -ø sole 4,	 - - - 
but the results can be ointed up her. by *ttin thct the Iigh•st aseay 	 - /	 - 


( obtethd in anple e. 30 ) aayed only 0.070 OW1QS in t3'Xd fld 0.20	 - - - 
ounø.s in silver, 	 -	 -	 -	 -	 .	 -	 --	 - -	 -:- - 


-	 The hol* was otin*.d on to a depth o 433' , which is ora W	 . 
then	 bsynd t4s vein *t,rj14 and exceptinsj acme crushed material next to the vein, -no Awther min.rslizstion of any significance was se*n Th*	 - --
hole fros OQ to 4' showed onl relatively fresh &rtnodiorite. 1tic, the	 - 
north wall: of the procted aineralitattonwas pretty	 explored 
in o2e 1, whc'i went to 47", ft vu t-ht thtt all- -póuibfUtiee were 


at 4' end the bole was etoped. $se aketóh of hole 4 for details 
on esa cbteedstl of hic1- were extenel - low grad.. -	 -	 ' - 


-	 . -	 - .	 ..	 eaectAdly subAttad,	 Joo 0. Irvin - te; Another voucher to $ sub4tt,d he' all blUe nd et,te:ente Ste received. - -	 -	 4-t- f-,'- , S-Pdgtctd ^hS	 -'	 6	 bf 4i	 I-
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Docket No. OME-	 6639 


Contract t4-08-0001	
263 


Contract Amount	 $ 
3b, ZOO.. 00 


Govt. Participation % ___$_ 2s845o,p0 


,	 ,]1.TjTATES 


N1J ' THE INTERIOR 


/	
(11'ALSURVEY 


oF	 MALS EXPLORATION 


1968 


	


Operators Name	
Arnerican Mining Company 


	


Address	
700 Securitieø uiiding, Seattle Wn.. 981.01 


FORM 9-164.& 
MARCH 


OPERATOR'S


FOR OPERATOR'S USE	 [I	 FOR GOVERNMENT USE ONLY 


COST ITEMS 
(FROM EXHIBIT A)


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS 
(Indeponden) 


Category 1	 (Contracts $ . $ $ 
MobanewobDozer . Job 311.96 . — j JII 
4ozing Access acts & tee 14.33b .3.	 401,24 _____ _______ /4,3J 413 __________ 


Drilling: _____ _______ ______ ____________ 
Mob	 Deob & 3


______ 
1f3


________ 
270.01


_____ __________ 
270.00 _____ _________ 


Drft1uig(ovcx'burdezJ 30 It. 235 5(
____ 


30 £1 235.50 zi-, s 
rilling. diarond core 410 ft.. 3,300. 5( 4101t 3,300.. 50 _____ 410ff 33 


Category 2 (ervice) ______ _______ ______ ___________ 
Supervisor-ng..Geo... 


______ 
I nO.


________ 


150.01
_____ 
1.,z .


__________ 
l, 1377.8 /' .7j'4i ,ç/ J /iZ ?f 


Category 3 (Matéria1 upp1tes _____ _________ _____ ____________ _________ 
Drill water supply I mo.


_______ 
50. 0(


____ 
2 mo. 100.00 /1,67 


Category 7 (Misc.) 
Accounting & Off.. xp 1 mo. 50. 0( 2 ma 100.. 00 / ,, , __________ 
Assaying (gold & silv r ____ _____ _____ __________ 
tombined) ee nute u 4	 ax.ps. ________ 1Z.0( _________ 12.00 _______ 


)D, -1A _________ rever9e aIde.. 


TOTAIS. 4.668..0( $ 5;86•,9 $..s,,a/J7	 $	 AjrrqQ
I certify that the ebov bill is 	 re end just end thet payment been received. 


______ * Payee ____________ Date	
Title __________________________________________ Perf	 ______________________________________ uWh.r a vouchd is signed or receipted In the name of a company or corporation, the name of the person writing the company or Corporate name, an well as the capacity in which he signs, must appeer. For example: "John Doe Company, per John Smith, Secretary," or "Trees. urer," es the case may be. 


A willfully falsestatement or representation to any department or agency of the United States as to any matter within its iurisdiction is a criminal offense. (U. S. Code, Title 18, Sec. 1001.) 
*Appro (See notes


Approved as noted, subject to field esamination and audit. 
Signature 	 'ieId Officer 	 Dat 


Approved for: $ 3 7 2'?S (SUBJECT TO AUDIT) 


Date	 8	 Vou. No. ____________ (SEE OTHER SIDE) 
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6639i( Silver ) 
tic4hian Group, 


.Co,, }4Ont 
Contact 226 


M•icen M1ntn 4pei 
700 • ScurittO fldg. 
eitti*,	 4gtn 981*Z


n4v 
(tw Hont ot	 ether, l98 ) 


ml contTact& driiZ r&g arz'tied at tbe prop.rt on Auuet 31, 
lnt two dsya was required to seeeble the rig, set 1t up at t1e first bole 
1OC*'UO end to *tri out the Wter line pipe sM pQ: the pup in pottiofl. 


ROle 3, which wee the .frst i1e driUod (	 pirn skel .eb ) 
we started on eptebsr 4 nni finished on Septaib U. It wee put down 440'. 
Role 2, which was the next hole to be drilled wee started on Septerber 16, end 
completed, to a depth of 405', on Septsmber 23rd. hole I was started next end 
was coap3eted in erly October. hole 1 will be decribsd in the next 4onthl3r 
fleport.


The driLl wa sIddoimted and a anl1 tractor hod to b' 
to move it frotim hole to hole. An early epteuber snowstor* ( seven tnchss of 
Snow ) heered operations for a dy or so, but the mein difficulties involved 
obteiiung sludge, When most wanted, end in gstttn good survey readings, with 
the in-hole inetrumiøflt, d'.te to 5cavey groun4'. Th*se probles will be described 
and dieCused below. 


The results et the 4rilUnj don to date ( Uiciudng te third 
bole to be discussed in next nth' report ) have been negsttve. Zn holos 
3 and the vein wee intersected very close to where procted ( see Role 
sketches eccoasnythg this report ) but. wee not only narrow, but exene1r 
lean in addition. The best silver aesay wee 1.7 ounces, over a width of 0.6'. 
In olo, a mtnera11se4 and heevt2y iron-stained sheer zonO was cut where the 
vøin wa to be encotrnteved flnd essays of the eralised core obtained end the 
•Zude assayed trace silver end trace gold 0n17. The fourth bole is being put 
dean now end it nothing batter is revealed, the project should not go on to 
any atsg II drflhin. 


Rol. As Can bø ee On the *cc anyirag *tc), relatively 
fresh grenodioitties encountered for the first 242', includtn the first 
30 t..t of th bole which wee in portly decomposed rock ( eurficial alteration ) 
end wee termed overburden by the driller. ?oll*wng this, to a depth oF arox-
isstely 3O, , eltgt1y to v3oderrtety altered grezodiorito wee e?own in the core. 
The 5ltertion wee largely of the ksoflnic type but eee anoll degree of cbiorit4.


-zation was noted ( end perhaps sx sericttic elt.retien ) on the	 soeicn 
ninorele, witc however for the st part were decidedly fresh. 


Tbe interval O.t$69 dieploy'cd h14AY sltcred C eericittc ) 
érenodiortt. The core of this interval asr3eyed trace in gold end silver. The 


''ftit5Tal 66 tcr 370.' wao'aleo in alterod rock, but swe*et less altered. 


A vein, whose length in the hole was 1.?', was revealed n the 
interval 370,3 to 312.1' • A clay wee present o'm the bangingwell side end the 
vOin censiated of len400king *artz, iuch py'rita end a few spcke of a grey 
sulfide, wbih is proved by the assays rtot to be a silver eal, but probably 
sins sulfide. It 'was precent in such snail q iantlties that no assay wee made for 
either zinc or lead. Three senpies (Non 20,21 end 22 ) ware teken of the vein 
•xpoeed over the 1.8 toot length 	 as shown on the sketch, the b..t silver







e** .obtsind wae i7 o*ce	 in fl re *eiea	 ed 4r*cs, 
•	 th tootw4t j4 .	 j	 rat 374 t	 7.2' 


gre otorite Wss SoacIht e1tee £4 	 ot 4ts9eanste8 prrit*, 
eM	 end v,thlets of py$. , es abown on the ektcb. ?ro thte point
to te botton of the hole ( t 440' • cfll reletivety tvesh g'axdto4te W*8 


.	 A 1u4e retuit *oi, th t*t to '4re4 feet or so wss obtatne, 
•bAt. • bøyo i that no	 it* : . r*thrn*4, nd no .*ud p	 ieø.. *o4.4 be tu 


. .	 'ie	 trole instyu.. nt wes i4 down: : n4 s 
wu .tt*z$e4 at ftLO bottom of' the hole ad eo one t 210' • te reei*, 
at ihe bQtt.or did not develop a pictur., end tb* &ntuiient we not lowered to 
t1*t point sgen, *e the drft.r *eported +M ground wppebb' as be pt4Zd 


rodø out erd it we felt thtt ther . en *xceUnt cene of 1oeg the 
•içpendv. instrument in the hole, U enote r3edirsg wa* tkn at near ta 
bottom. 1te teadng at 220' pr*dtcM	 pctur*, nnd tte te attce4 to
the sketctt. is read1g a the d4.potht &towed the dip to be 4 .gre.s , 
but tht *ti'ike W* a Mn'pr&sng North 19 degrees leet. e io1e as started 
witi a beirtn o' N. d.res East, anit tt t poebte Uit %ht 1 &' 'alse 
radfl OW8 to *oue 1oat *gnetic intluence. ovever, the p*atting oS the 
hoe on t). b*i' f! t$e:	 *rtt.n .t öhn.. .	 .	 . . .	 .	 • 


• , • •	
The •eoT. • 1O. *t thie bo	 •øho!r..	 øGte.	 ø*30 


on the *cco,*nyinj ek.tcb. Zt wtfl be noted tht btghi3t broken end freotre4 
ranod%oHte wa* enooun4.red to a depth of 60 feet,	 rns oaya were seen. 


()bviouely tht *ros is	 feult zone. ?ro* thtø point to 65' ths geno-
4Uort* contrue4 t eve1 amr trcturo p1aiee, * rood de4 at ks*1ini 4 
er*tton and oc iie1 yrfte dse 	 or eearie. roliotng tts wee a 


JT3 to a depth of 3.8' in wtc tbsre wee some e1tettin in areas, n 
whet was or the Whale r4etiv4y treø gre..ort., 


At '3l.8 to 52.4' a	 end r:te etn wee cut, i$th. b*tt.r 
then 6O3 core recovery. It cotined a few flecke ot a 
z1nc. *ip1e a. 2 e)o.4 thisxtertl to &aeay m3t Tr. U	 o,4 oz g. 
Th%P now veili was fotLoe4 br abott 3 $et of p yritized end sericitized 
grenodiorito. FTOte 36 to 3814' the çenodiotite wee reiht altered and 
a few *ree wIth prtte aeet, t 384 to 384.' another qj*ertz.pyrite ,eth 
*s cut. See sketch ther appear to be apUts of the vein eeen in eros. 
ep1, Eo. 24. , teken of tbi b$tu1*t wide ve%n eaye fr. u end 1.0 oz 


in eth re**. The VeIn was q4te vujj end wee fflod bV a fcot of hig)2r 
altered wall rock. ro 38).' t 405' (the botto of tho hole ) the graneu. 
diorite wse cnl eligbtly elterod, anl for the txt part was quite reeh.


	


tne th hole at 1O5$ wae penetration of iere then	 beyond the aecond 
ein, and both irein wex'o *bout w,. pro5ec ted from tho outcrop end the 


.dipa esen. there, te hole was at pp short of tho na*ii* allo yed, o Mo' 


Prcm the t$tet tho bat. no ter, or slu4ge r*tu.rn was obt4n. 
In the driflin of	 e rett*rn flow wee ov$dentji lost In the frct.
ur.et tree na the cotter. CO *totl1 o e3udge salee wóx. postb1e. 


The a.:vej struent was lowered ito• the hole but 
cave at 40' end cout be toed no fcrthtr. A picture wac tnken here which 
*1 4uite eentee. $o..thishote cotl& ct be emred. 


The $tet2 ado &t;, and the TIe te of,	 eludrj ssripee 
are $. w41 4.l4 abve. . U O *rte? OP 8lud :Ptt*Tn iS Obt*i







1 batd to óe ho! **ude p* c*n bø	 on c44, ocoise,
ceieflt the hot.. and r*tdrU2 tt t ,verr peint on the way down ltMt 'oturn 


t	 t beinc ob*alned end hope t thi, way to e1 o the le&, which 
*r not bø done ev.n tf tis p*oc*due * toflowed, but o do this woUid be 
enoriioue1 xpet,. snd t t ot ftlt that s&h proce4ue i* the thtt of 
the cntract. There is en *ltowence in the crttt tot entjn an tedrt1tin, 
but tht Le udebt1y there to cope With cey ground i ettin the bole 
4Oirn to the t*rget ønd nct to inure ttri s1u4C0. 


It e*n e rport*d h	 øt t4 : tt1, hCweVez that ,lu4ge
ete were obtned Lfl thø drflin at the tb2r4 hole (not. o. I ) en4 
this wjfl be dezfe4 ifl the ne*t *p$. 


The eøntrct. providee fr iurveing th hZee, .M eeo 
tbet the holes b surveyd, with n tu . x4* iistumcy t. n e11oanc, ie *de 
to	 tJw SOur: hoic. to be 4ti1:d tn tege 1, th r4 of 


6.OG/d, or cot a total ot lO,X) r euridn the o1fl holci. T4. 
price of $6%Oo/day was the one a itt*4 b the ap1tcant, tjttt t was o*t, 


based on incorreCt tntoriation. The *plicent had had *o epertene 
with 1n.bol.. *aisØig, or its cost. Th the CoU* o the work now being 
cnted out the óUpw&n is t*z tom4 ot• 


s. eu c	 øtow the	 .J. t	 er Coip*. des ot 
here an tr*truuent, or n opertcr ot the inst ent On *nd 
to eur,€y ouch bole as it is t tab an4 it izst be dore 
at 'that ti* We are told: tht Th,es rrotbors 4,, provt•4ø 
auth a aertce, r'eln, Tho oertor ot thc u*'d. ø1 
*var floylea' btd for this ob was st the rets ot $12.0O/tt, 
tot	 driUing to 250', es Contrasted with Loreer bid 
of .O3Jt t * depth ot ,00', whic1 ,sthe basis ot the 
coss in the present eonteot.	 while 1otes do proiide 
such a service, end perhss the other drU1tn coyitr*tr. 
do Bleo	 ie ost dthttely built into thfe* unit prices 
'fez' th Sob. 


b. It te tónd. out 4. that those *tinsve insiruents 
bsir. to be lowered down into the hole on the end ot tho 
drtfl rods, And, thia coSts $l4.QGfrr, end the SSme che 
tor wsttin oz. one t sear with the tn:etrunont. 


en get. a $p* . ru$nir& in.Ie	 ern thetrurnent 
tsrorj Iongy ar at %bc cost ot 26%OO pet nth ror4, 
end then one finds an op.re$,or, or l$rnsto do it, an ave 
tb*e 4t the end o' each bole (to aotdwaitig oItte ), 
end it natuefly fofloW* tro. this thtt one ehout rent the 
instrwent on a *nthly ba$ts end hope to get three holes 
t !	 500' hole ). surv.yi4 each. north in this aner. 


g tnto rcciunt the	 'at hered, the dflfl*rs 
tite loworng it and pulUng it out r each shot, tnt 
hv a l5ttl. bit fbr eetet7, it eppears that a iore realistic 
charge for rreftg holes ot this dth weuld be *bout 


OCT1	 $O.0G pe* hole. e ut ede the m'on eetrs.t in our 
*pieat%cn, wit reijard to the cost of surveying holes. And 
this In crttn is euhttted far'	 ratItt purpo5es' 1. 
C ZretdentaUy was td to Anac$nda's chjef geoZoia4 in 
flt*tto, now retired, eid be saje that they never bother to 
eurve. hort hol*—such as .thcse going ow 


1 5ctM17 *ubrttd .• oe ' .: 1rvng
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October 17, l968. 


Mr. Don R. Mactaren, Field Officer 
Office of Mineral Exploration 
U.S. Geological Survey 


•	 U.S. Court House, Room 656 
West 920 Riverside Avenue 
Spokane, Washington 99201


Re: American Mining Company 
Tintic-Shian et al Group of Claims 
O.M.E. - 6639 
Granite County, MOntana 
Contract 2263 


Dear Mr. MacLaren: 


Enclosed is the original and three copies of the monthly voucher, narratLve 
report, along with hole sketches, and such invoices and assey certificates that 
were received during the month of September. 	 • 


The report covers the first two holes which were completed during the month, but 
includes the E. 3. Longyear Company's invoice for the first hole only. 


Subsequent work will be described and submitted in our next report which will be 
sent in within a week or so.


Very truly yours,	 •	 I 


AMERICAN NING COMPANY 


o g as A. Robinson, Chairman 


DARvc 
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1
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	 inttien, et s3.., Group of CIei*s
Ganite Counts', Montrn, 
Cotrset 2263	 •0	 0 


Dear Joe 


in view of possible vein pIit iniicatett by bole 2, the low sssaye 
of samp1e tae in olc 3, and tbe poS8ibtUty of either a roll. 
in the viz to a	 Utp or stronger 1YiU nOXtb of . the 


in	 2 al 3 the reqn.. t in oxr .1ettez of Augiast 2 
*nd Leptenber 28, 1968,. to drill hole *t 	 rasonble
•a]t.4ncefrtegeL 


he oral authorization gjv you by	 *one on )ept.inber 2, 1968, 
to drill hole at '0' i hereby confirmed. th	 thts bole 
aM/or bole 3. iive resu3.ti	 iore encouraging th thoae froa 
holee 2 .	 3, no $tage li drilling !jj b	 0	


0 


ie five Kontbly Voucher fone roue*ted in your letter of 	 •. 
Octobor 3	


0	 •







r







V
Mr.. Don . acLaren, J?iold Officer, 
O.•U. L—U. . eo1oic1 3urvey, 
U. 3. Courthouse, doom 66, 
920 Jest tteide Dr'iv., 
Spokane, shington 99201


£ Box 1583, 
Bu, rontana 
$eptcnber 21, 1968 


e; O• -6639 ( silver ) 
Merlcan nin Co 
?inticu'Shian et al C1arns 
CranitE c0 ofltena 
Contract 22C3 


Dear eon:


U cut tI veifl in thó frst hole ( 1ole. o.. 3 ) ant. it was 
only a foot	 hif ide,, oni lea,. Actually it asaye on1 1., 
ounces in zilvor. The	 1e ( o..2 ) wa fid lzst igit, and 
th vi: i quite rro.i there	 on't have any soe.ye back on 
thi intersection, btt It appears to b iioot1y pir.te ed quarts also. 
You i1l nave these doti1e in y rgtUar orathly e;ort. I write about 
oot.i'i elso nor.	 ' 


a. Idioco11octin: The cortact ettes tat—fac4htjes should 
be prvidc for- rcovorth drill sludge, and ich slidge shall be retained 
whefl	 sgnificntly	 ierel1zee rock. 5 The proble.2 eie is got 
tthg return wcter so that . cFdge an be colloctod. In the firot hole, 
becau&3o of ehatta.ed and poreblc rook above the VOi itersection, for 
sevra.l arcn c c sidcrb10 1egth in the hole, no return watek' was, 
obtained after the hole got dour eaveral hnrcd foot ...	 o aludge . ws 
eecpg bforo .t rcched the cller of the hole 	 3o, ro . e.ludgo was 
obtai: otj.	 t area of the vain interseotioi. The saie condition •wae 
present in the second hole. 


I don't kiow how a situation like this can be cczbatted, 
culd ff13. th ontic hole uith cont, and thio iight have to be 


done roaccUy, and rodrill th hole, hoping that the leaks 5 would be 
baled,, end rcaain sealed by the tme the vein was proached.. ut, 
such proceOn'e would certainly be most expensive,' to say the least. 
We do have a provicion in tha centrct for ccentling end rcdrillii'ig, 
but I assure that is in there to teke care of situations o hole caving, : 
where it has to be done to get tho hole psot a bad area and down to its 
targei. And, not to insure sludge collection. If I a. not right here, 
please infom.


rhaps the whoe thirg is aeadeic in our case, 
thc core recovery of th a4nerelized sections, and vein, 'has been good, 
and .1 note that the contract calls for asayng the •aludg only. t core I 
recovery 'a lese than 6(Yj. At any rate, we have the equipnent to 
collect the sludge and will do so, if we are able to ct water rethrn 
then it. i noeded, for this zurpose.. 	 .	 . 


b. 'Tots	 stance ;.e redJo	 chd1v.dç. hole: Stage 1. 
of th centact cal1 filling riot roro than four holes totalling 
not rtro than 1760 feet,4t The tabuletin that follows showshe details 
of the four holes, and the lenhs of each hole às shown 'as 440 1 each, 
but a stenco direetly abo !i,e this tabulation refers to these lengths 
aa- 5 anroxirate 1ength.. 'T.e eketchee I have sent in show the veIn - 
to be cut, as p'rojceted on a steep south dip, at distances that range 
fro; approhiately 340' and perhaps 4cc'. . The total diotaiice allowed 
of 44 was obviously to cover a situation where the vein ibt have a 
vertIcal dip, or one steeply to the north. '







. Mr. Ton 
Pate two 


epterber


MacLaren, 


21, 1968 


o1e : , 3, iht 41es tie firt 'o1c, cut the vn at 37O. 
through 372.1', whic1 as vrJ c1oe to there it s projectcd on an 
degree	 iA' &p. Frc th s iitorciCct1on, it app 	 that the veiiwent
do n on clip o app?ox.tinatel7 87 dore. since thia :a thc firet hole, 
hevor, tb.. dr1L	 put	 to t tot1 gtc dtanco of 4401, 
to eee •f?	 "join, oi' stucture,	 the foctwsll, 
The botto of t c ko1o, thn as 6& beycnd .ts torsocQon,	 auçh
a detcnce perietrted the footm11 at 1ct 5O nor1 to the vein. he 
rock for the ist O1	 440	 fr) 
grodtt.	 .	 ,,	 .	 .	 .	 . 


. Ir 7o1O Ô.. 2, 'i'iich ' t ; Q OCcfldO1 put	 an just 


comltcU, thc	 t	 tt ct 363 , and t1'e o1e wac ptc cm, to 
depth of riot 41 01 , 	 4Q3$	 etopped i re1ti% c1 re 	 rciiodiortte. 
The bott o •t1	 hoi . e,t 4O ponetr€tes tie focttm11 for over 30 feet, 
nd ;ith t 1nfort.tion iraecI th the i'Irst 1c ( tt no prl1e1 


St1%cture in tb Qcotsll for dttnCe o bot O feet ( torrn&l 
to the ven ) it wac t1t the.t tt roI t,e proper to drill, beyond, the 
vein nteicchon only 4o tcet Or eo intd of alost 70 feet, *e was 
done in the firrt ho1e-for zolton. If th procedure is not n 
line with the 0	 thni, pIeae	 iee 


' 
The contract reqtTO'3 t1 )thi be donea The oc'rato ies ad no prey-
OUS eX iGnee it the roberi and Costs of netting euch trveys iiade 


ed Ir. t	 lication that 1e. to the present contract, and in a prev
oue a iicato ho ut ±n this work at cbBt ot 2 days work for 4 


bole$) at 6%C0 pc dar. this wa a fire ivén to bia by seueorø, 
t , the te end. it has prorod, to be a totally uin 1ieti fire. of the 


scttal oet thct will be ecountered 'e 'The oportene had, with this 
problenie related icrC at tda t.ne, nbt bocauco thbre is any thou"ht 
that the prect contet cc be altored, but cuee it thfornetion 
thrt souid have a bosringon itureepplicaticns ( and. the current one' 
that was stbtnttcd by the riOen 'hthg Corpany reotlyg no bethp 


,pToOeCeed* ient.fiet1 e pocket O	 67ki	 ', 


2he jnfoart who offorre tho'fgu;e of 6.00 per day 
for' ourvoyng oovcral hobo, gave th ieio that there were firns 


of specialists in this field, in neetby cities--1iPe &ea or e1t 


Lace who hve ien atending by' for such work end woid virtually send 
then out to the job on u1ck notice to at the work tone. itlso, t}'e'e 
was noth1m ecd about tc necess4ty of havnc the e'ens ye intruent 
lowered into the hole at the 'end of the drill rods, requiring the rg of 
ttt contrctor	 the creu to be ?ut in a tdby con&t.on, ot allowed 


-	 ...	 .	 . 41'	 4i	 triiin at a to move to te noxt noi	 --.-----, -
cost ( in out contract with LonjeSr) of l4.00Jr per rg with two-
men crew. It is realized that st of the' jor conpenios have the 
veing instrurnent en4 a sn to handle it, btt a'r1attirely small ou 
such as the Merican ininZ has no such set . 	 X-


- ft/ 
Sftor much prddtng, Longyofti' foyn a pOrry— U 131n10 (L'2, 


shot intrwtcnt, which they s4rmnailed to us, without an oeratOr, at a 
coSt of (2tLO.00 per r.onth,1( the rig tocd by awaitnC its arrival, end " 
the órau spcnt ncvol hours putting the instrwant do, while I,. wtth 
'the kind help of a ccla en in the area, rcs ut hoi to follow .the 
procedures end rake the reMinge. A more detaied letter covering the 
coet of surveythg the holo will be sent in lstr ü a matter of nforma 
ion. It eat*y exoeee tho cost allowed. , 	 Sincerely,







UNITED STATES 


C ' 	 DEPARTMENT OF'THE1 


4	 196	 OFFICE OF MINERALS EX 


110	 Q 


OPERATOR'SM ' LCHER	 For Month of ________________ 


Operator's Name 


Address


, 


rERI0R I 


- 
FION1


r4	 j
fl-flH I\I13 


C.)	 C.l •tl.-1 
°-
W	 Dote No. OM ________ 


Contract Amount	 ____________________________ 


Govt. Participation	 $ 


FOR OPERATOR'S USE	 /	 V	 FOR GOVERNMENT USE ONLY 


IJIllJIil,fflj:1II_
liii]


ii1'1 


- 
- ________I 


-	 __ __ __ _c-t-i -
k1


______ 
-_


____I 1 


I ____ 


- 


_I 
- I ____ 


!t!Y


____________ 
-


_.I_ 
lilt ..


I certify that the above bill is correct end just end thet peyment therefor he ot been received. 


Date	 34 * Payee .___________ 


Per Ai 	 Title ___________________________________ 


°When e voucher te signed or receipted In the name of a company or corporation, the name of the person writing the company or corporate 
name, as well en the capacity in which he signs, must appear. For example: "John Doe Company, per John Smith, Secretary," or "Trees 
urer," as the case may be. 


A willfully fslseatetement or representation to any department or agency of the United States as to any matter within its jurisdiction is a 
criminal offense. (U. S. Code, Title t8. Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Approved as noted, subject to field examin 


Signature	


Jndaudi 


7/4_ 
OME Field Officer 	 Date 


14X0804 
Approved for: $	 7 7 7'. " 3 
(SUBJECT TO AUDIT) 


Signature 


Date __________________ Vou. No. _____________ 
(SEE OTHER SIDE) 
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4	
Asrican in	 4M	 _i__( &iver 
100 .euri e	 fl'tic3hi*n t ii eizte 
Seattle, asbtnftoft 81O1	 Gidte Oo,, 1kutens 


ntract —226 


• --


hie	 U%G pI'tQd MZgu*t I, t? kJ% )4uiet l:p 198 Rfld. d*$CTtb*$ 
the work in onncton with bultdoing the accees roads f2nd 4rt11 sitee, wt4oh 


was peeede4 bt acme edttiontsZ eurvting in of the reuisod drill sites, and 
covers *1*0 the acernt ot the drfll, which er4ved at the scene August Z9h. 


______	 Thit 4riUtn on t4e projsO cod be ite*'te4 in 
Or late J*te, lbs un*vsi1*btUty of OME funds, howeYer, prevented ThI5 *nd 


iers med. to proceed se soon after the signed tnd dated contract 
was received. The contract was dated Ju1r 31, 168 end received a few dajs 


floweer, £trther døls was eeus.4 the fct tiut the drill., wtich 
the E. J, Lonyeer Coren, driflttu contractor, w g boIdLri for the Aneriesn 
Mtnin Cotsny' * Job had to be put on sno'th.r proJect h1e awaiting ttn4 word 
fr.* us tht our contract bad been recoivOd end ther could proceed to nve in. 
The Lonresr Cos&psn7 then attted tnt tbe wcul4 have a drill oi1e proertj 
not later than idd uguet, but c ustnc	 rove to be øuch that they finally 


bj	 a drifl from a far swsr locatioin, and the net res1t wac that 
the drill for the aub3ect contract did not arrive on the prosrt until August 
9tb. 4th the time needed for setting up, plus the Labor * y wenlcend,$t is 


Ukel . that s*tuel • drtllin wtfl rt be started untU $epteiber 4th.. 


• The bulUothig of the coca. roads and otir drill bple ettes was 
done b7 E C. Zc4esdater, of 1iso4a, nztanll, who emp1oed a D-8 zer 1wbic 
bad to be brought i frm some corzstderabls dietence. It. proceeded to get the 
•aipent: on Aua*t 4 end tba work was. .copl.ted on Aut. 2.. 


Thor ecoes. road end the tou! sites are shown in red on the *cco-
sketch	 0350	 the positions O the facilft4sa *4th releticrn


to several corners of the Tiritic and Thian c1ai*. It vifl be ntod thet appro*. 
1,780 feet of acceeS road was reir.4.	 • • 


• •	 •	 • . merrt •iond in the Iers! come., on ka back of onthly toucher 
£or* 9...1648, the buUdo7or contractor charged his actual 4on time at the rate 
of $8,00 per hour, wbiøh i* higer than the $20.00 per hour erecified in the 
centrac This latter ret. woe an etiate made in 2967 and the costs pr.vaUing 
in th. area at that time. The tot4 coat of the work, however, including bt1. 
ftstton on	 ötlta*tion, e*oe.d the total etlored for these two itmss in the 
contract b ont a few dollars. 


The work of the	 ent5oro1*gi*t"Snptn!OT started on the property 
on August 7, 1968. The work was somewhat tntertt.nt but time was kept on an 
hourly basis end a total of 93 hour. was put in on the ob during th. period 
August 7, through Auuat 31, 1968. The work dons involved a greet 	 th nga,
end tmcltded in pert surveying the revised )ile locstftns in, check surveying 
of thbse positions end tor elevations after dozing sites, showini work to the 
dosr Operator and eupervisin part of it and inspecting thi. work after coeplet' 
ion. Alec incltLded wns £ettinr s3u8 e collection supltes, makirn sketches 
needed for the C'1 reports o the bole Leca ons nd ecti-n trou each h4,. 


_ Al.. at.ndinp by and dij'ectn' th drill pi e ent. 	 Jo G. Irvifl&7	 9///
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G0L00ICAL $URVEY 
U.S.CourtHouse,Em,656 


W, 920 Riverside Avenue 
Spokane, Washington 99201 


Au&ttst 28, 1968 	 -


f77 
Mr • Joe G. Irving	 - Mining Geologist 
?.O.Box1583 
Butte, Montana 59701


Re: 0ME4639 (Silver) 
Aertcan Mining Co. 
¶fintc'Shian, et al., Group of Clalas 
Granite County,. Montns 
Contract 2263 


.DearJoe:. 


bank you for your letter of August 25, 1968, suggestIng • change 
in the inc1ina.tto of Hole No 14. 


Dips observed in four of the five trenches in the target area range 
from the vertical to 80' 8. Beferrthg to your application Map 3, 
the Pearl vein dips 75' 8. ai do*s the Hobo vein. Indeed, the only 
northdippIrig vein shown Is in the treflch vest of the plane in 
which Hole No 14 is to be drilled, Therefore, It is aost probable 
that the vein will dip vertically to 6o S., although it 1* possible 
that thez'e is a roll In the dip near Hole No, 14.. 


From your sections, it appears that Hole $0. 2. s11ow for 140 feet 
of hole beyond the vertica]. uein Hole Jo 2 also allows for 140 feet 


ti of hole beyond the vertical vein3 end Hole No 3 allows for about "	 20 feet beyond the vertical vein. If the ve.n target for Hole No. 
14 doss continue to dip 85 L, 140 feet extension of Role No 14 z	 147 would pas 30 to 15 feet beyond the vein. 
Xf Holes No 1, 2, and 3 are drilled first, we vii]. knov precisely 
how many feet will be available to drill Bole No 14 beyond the indiated depth of 144o feet and whether th. vein tends to steepen 
or roll to a northerly dip. At that time we can authorize the 
flatter hole it it appears to be advisable. 


Sincerely, 


D. R. Macl*ren 
Field Officer, ONE 
Region I







.	 S 
p . 0.. Box1583, 
Bitte, Mantana 57Oi 
ugust 25 1968 


Mr. i,n B. Maclaaren, 
Field Officer, O,LE., 
U S. Geological Surrey, 
Room 656, U. S.	 rtouse, 
West 920 iversids v•a.	 0 


$poksxe, Washington 99201 


Subject: O.MJ. 6639 ( Silver ) 
American Mirung 
?intcShien et al Gp. C1atna, 
Granite OQunty, Montana 
contract 2263 


Desz' Don: 


As you know we ehe*,the revised *111 hole loction in 
your office. We superimposed mr sketch ehowin locations, which 
I obtained froa the sketch that accompariie4 the cotact,(and 
the corwersione made had to take hrinkage into account) on one 
you had in your office which was to the scale of one inch equals 


and we found the Iocations I had were correct. 


Accordingly, I made a new aurey to. each revised holø loc-
ation arid this included taking eleVat3.ons also. With this infor-
utatLo I rnade up five sketches: One showing the locations, with 
rospect to claim corners of all of the four holes, and then I made 
a section along each drill hole direction, showing the surface in 
profile and the platted positiori of the various holes with relation 
to the dwnward extensions of the In, o the observed dins. 


If you will. inspect these s1ctchas, particularly the sections, 
you will see that they all look airight as far as total hole distance 
is concerned in cornection witn making a vein intersectou-u.'-except 
Ucla No. 4.	


0	 0 


be dip btanod n the vein in the cuis opposite Hole No. 4, 
range from 85-90 degrees to the nørtb, oi the vein in the cut west of 
the section, to SO to 90 degrees south in the cut to the east of the 
section. See sketch showing holes in plan in relation to geology etc. 


if *ction J-4 be studied, it will be noted tst the hole 


( Role No. 4 ) at en inclination of 47 degrees would fail short of 
intersecting the vein if the vein had a dip of 85	 the 
north 1 hich is certa.nly possible . U the veinhad a dip of 65 degrees 
to the south it would cut it with a scanty margin. You wift note that 
1 have pencilled on the proposed. drill bole at an inclination of 40 
degrees, instead of 47 degrees, and this inclination would intersect 
the vein if it had an 85 degree dorth dip. It should he noted also 
that this latter possible intersection would also cut the vein at a 
depth, down dip of approximately 300 test, which was the area that 
all four holes had for their targets. It you agree with this situation, 
as I hsve pointed &t ont, don't you thnk that a letter, or an Arnendient







D. Xt Mactarei	 "2 
Re; 0ontrsct 
AugQet 25, 1968 


ehouldbe got out tou tbst tfl pertt the óbange i Role No. Puy' inclinatjon froii 47 degrees to 40 degrees, or perhaps a little less; this change could be contingent upon the findings in Hole No. 3 which would be put down before Th,le 4 is drilled. In other words, if Uo]e 
5 showed the rein to have a north dip the change would be definitely 
needed.


Vry trulr 


(/Joe 0. Irvug, for 
znericen ining 


70 - 3ecurjtjes 
Seattle, Washingtoi 98101 


rcloaur'ee: wo sets Of Lve sketches, showing . bole locations jj pn 
end sections along each hole.	


;	
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Pr:C!,QflT) 


MUG 2 
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P. 0. Box 1583, 
Butte., Montana 59701 
August .15, 1968 


n IL )4actaren,	 ..	 . 
Field. Officer 


Geological survey, 
56, U'. .S. 0ourtbouse, 
20 Riverside Avenue,'	 ' 
L5 Washington 99201' '. 


'Re:	 ONE 6639 (' Si1VO ) 
American Mtn±ng O. 
.Tinttc-Shian at : 9j ', Gp of laiis 
Granite County.,. Montana 
Contraot 2263 


)on: 


This is a formcj notificatIon that work started on the 
t contract on August 6,1968.' .	 .. . .. 


This initial won was in the form of bulldozing arccoss 
roads into the property and to the four drill hole stos, It 
has now been, completed.. . 	 . 


On August 8, 1968, the undersigned did some preliminary 
surveying to locate approximately the revised drill hole positions, 
and thus be able to show them to the dozer contractor. Subsequently., 
additional surveying was done, to fix pósitons more 'accurately and 
later. still, after the dozIng had been completed, a vertical angle 
survey was carried out to get the new elevations. of the' holes as 
they will be put. down on the excavated pads. 


The' . J. Longyear.Company, 'which had a drill standing by 
to do the work as soon as the government f\anda were aai1able,, 
end we were able to give them the word to proceed., 'now find them-
selves without 'a drill in the area;. the standby one was finally 
moved while awaiting the word from the American Nining 0ompany. 
However, the Longyear Company informs us that they believe they will 
be able to get the drilling started before the end of August It is 
probable that they will have to move equipment out frot the east. 


The above :. is mentioned. because f the'delay is longer, and 
the winter sets in early, some difficulties y be faced 'in getting 


P ECE1V'I of the work done under conditions of snow and cold. However, 
we are optimistic that' the work laid out can be done this fail. 


	


'	 '	 .	 .	 ''	 .	 '	 .	 • 


	


I.	 tL	 .	 ,	 tru1, ys, 
.	 •	 .	 ,'	 Zpi2 


4oe G. Irving, forrf 
•	 ' The American Mining Co. 


700 Securtiee Bldg. 
_______	 Seattle, WashIngton 98101 


•c:


'-1 :;':',,


('' 


4dl / JJ.
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GZOLOGICAL SURVEY	 o	 i	 E 
U. S. Court 1ouae, Em. 66	 piy',tTVED 


920	 eide Avenue	 '"'	 5	 98 Spokane, Wash1ngto 99201 
August 2, 1968 	 INITIALSODE — 


American Mining Company	 At 
3)7 Securities Building	 C-t 
Seattle, Washington 98101 	 ,_,r( I P 


ot46639 (iIver) 
American i4initg Company 
rinticSbien, et al., Group of Claims 
Granite County, Montana 
Contract 2263 


Gentlemen 


We are enclosing a three'*,nth supply of Operator'a Monthly Voucher, 
l'orm 9-16i8	 The origina.t and three copies of the completed. report 
form as well as the narrative,	 pe, assays, and	 tecbniea]. data, 
should be submitted for each month. in which costs have been incurred 
under the contract	 Eovever, in the event that you d not wish to 
submit a voucher for any mcnth, the narrative report for the work 
doce in that month is required.	 Delay in processing can be avoided 
it reports are submitted promptly to. this office. 


Also enclosed. are three copióa of Standard Form.3, entitled "Notice 
of Nondiscrimination in Employment." 	 in accordance with Executive 
Order 112I6, which is Zxhibit B of your contract, you should complete 
one copy and send. it to any labor union that may be involved in 


,5 your OK* contract work and. should. post one or more copies in con 
spicuous pisces available to employees or applicants for employment. 
The enclosed poster should be kept exhibited in a conspicuous place 
ami1ab1e to both employees end sppUc*nts for employment. 


We would appreciate 'our advising us when the (*1E contract work 
hasatarted.	 ..;	 0 


3 Sincerely yours, 
CO' • 	 k 


•	 Q	 ,.4
•	 •	 •	 - 


S


D	 R. )cZaren 


Yield Officer, OME 
•	 • •	 •	 •	


Region I 


Enclosures	
• o..







fl 
.


SURNAME COPY 


7/29/68 


' I	 110 


H 


AXIIIAIL 


Arnerican. Mining oipany 
337 Securities uildig 
Seattle, Washington 98101


130 
Re: 0-639 (Silver) 


£*ertcae Mining	 pa*y	 ii o 
Tintic$ian, at al., Greup o claims 
Granite county, Nont*na 	 220 
øntract 2263


120M 
Gentlemen: 


Enclosed is the Operator's copy of the subject contract which has 
been sigaed for the Covernment. As ye have already signed, the 
contract is now i force. 


Please note that the 7-3/4 percent interest accre* from the dates 
on which individ*s1 paymente are de by the Government and like 
the principal is repayable fro* royalty on prewctiom. 


Moatbly reports and vouchers shall be prepared and sent to 
Mr. D. I.. MecLaren •E Field Officer, Region I, V. S. Geological 
Survey, U. S. Courthouse, .om 656, West 920 Riverside Aveaze, 
Spokane, Washington 99201. Any questions regardtng the contract 
,rk should be directed to Mr. MacLaren 


A sup1y oI voucher ferns (Porn 9-1648) will be seat to you: by 
Mr Mactaren.


Sincerely yours, 


•	 .FRM4KE.JO}fNSON 


F'raak 1. Johnson 
•	 thief., Office of 


•	 Minerals Exploration 


nclesure 


•cc: ONE Region I 
We suggest that you insert the contract number, date of contract, 


starting date, and interest rate on the extra copy of the contract 
for field use which already is in your files. 


cc: Director's Reading File	 ONE docket 
Economic Geology. File	 ONE Reading File 


Mr. Kirkemo 
HKirkemO/gla ?- 29 - 68	 130







7/24/68	 120 


,414.1.(,2110 


'0 	
1'	 ,tL/	 B&F 


r. Joe C. Irving.	 1 
M.rican Itning Company 	 110 


337 Securittee luilding	 "	 S 


	


Seattle, Wsshthgton 98101 :	 ' 2 4 1969	 220 


is: Om669 (Silver) 	 120M 


M*ertcan biinisg Company 
Thittc"Shien, '.et ii., GrOup ol CIais 	 110 
Gra*ite County, )tontana 


Dear Mr. Irving: 


This is in reply to your letter of July 10, 1968, ' regarding proper 
billing for aetviese as an Outside Consisttant to the Operator, 
A*.riean Mining Co, and a's jparrieor-'Gologi*tEs.*is**r under 
Catey (2) 1!erpoa4 rvLe in $tages I and U of the a*bjet 
pending contract. 	 ' 


It ,ould be acceptable to the' Government for you to submit bills to 
the Operator as buoys: 


I. J'or service as .Snpervi*OrengiZ*éV-geOLO$ist on the project, 
bill the Operator on a '"fet basis" at the rats of $750.00 
per ntk. Ind*.cat. on your bill th. period of s*rvice and 
the pro asional s.rwtea p.rforeed.'	 . 


2. Jot consulting service iii the project, 'bill the Op.rator'for 
the priod of asevie* as a eol3aultant at the rat. epetif Led 
i the ceetract.	 S 	 S 


In either situatioi, copies of your bills t. tb. Operator sloal4 
.ccopariy the Operator's iumthly veu€bets. As yo* correctly pointed 
out, you cennOt erve as both a conaultent and as a supervisor. 


We have not as yet r.c.ivtd authoriaaUon to execut. the pan4tag 
contract with Ariceo 'Miniag Compy. As soon so this is possible, 
the Operator will e notifi*d Pro$PUY.	


0 


cc: Director's. Iading File . 	 Sincerely yotiro,	 S 


Economic Ge,bl. File .	 , 
ONE docket\/	 :	


0 


olvIE Reading File	 .	 BjK E.. JO}II'SON	 S 


ONE Region I	 5 	


5 


Kirkemo	 frank I )hnson	 0 


Budget and Finance	 . .	 Off ice of. 
HKirkemo/gla 7-24-68	 Minerals Zxploratiou 


Copy to: Aericsn Mining çouipany .	 .







sore Hotel, 
'i s s1a, Montana 


July 10, 1968 


V 


g_) 


.


Mr. Frank Johnson, Chief, 
Office of Minerlas Exploration, 
U. S. Geological Survey, 
Washington, D. C. 20242 


ar Frank:


Re: OME-4639 ( Silver ) 
Tintic.-Shian et al 


Group of Claims 
Granite County, Montana 


P	 Stopped by in Spokane yesterday to talk with Don MacLaren, 
aboutsome miner aspects of the subject contract, which we have 
received, approved and sent baék to your office awaiting its dating, 
on the receipt of the news that the funds are available. 


There is one matter that, after some discussion, Don 
MacLaren suggested that I take up with you. 1 shall explain below. 


As you imow my relationship with the American Mining Co., 
is purely one of outside consultant. I hold no stock, or options, 
or interest in the company. And, my work for them is done on a fee 
basis. When the work involves a considerable period of time, I give 
them a flat rate per month, but it is still a fee, and not a salary. 
And, no withholding tax, or social security deductions are made from 
the check that they give me in payment for services rendered, which 
appear on my regular statements. 


Up to now, my charges in connection with O.M.E contracts 
have been based on the category of 'outside consultant" at so much 
a day, plus per diem. 


However, this summer if and when we get the drilling started 
on the subject property, I will be able to devote what will be practi-
cally full time to watching the drilling. This means that I will make 
daily visits to the property, remain there if and when intersections 
are expected. Watch the core of mineralized material be brought up, 
and sludge samples be collected. The reason I will be able to do this 
is that the other work they wish me to attend to, in the nearby area, 
involves only assessment work on unpatented claims at Garnet and Copper 
Cliff. And, this work is going to be contracted out, after I have laid 
it out, and will require only occasicnal and intermittent visits while 
it is in progress, and an inspection of the work when completed, which 
can be done on a Sunday. 


So, what I am proposing is 
the capacity of upervisor 11 , as far 
Philipsburg drilling job outloned in 
this, ofcourse, I cannot and will not 


On page 3 of the contract, and also on page 5, Subcategory (A 
"Supervision and Technical Services shows a provision for not only a 
Supervisor but also an outside consultant. And, the nub of my question 
is set forth in the paragraph that follows. 


If I act as outside consultant, I merely show the cost to 


that I operate this summer in 
as the OME is concerned on the 
the subject contrct. If I do 
also perform as outside consultan'







Mr. Frank Johns • 
Page 2, 
July 10, 1968 


the :Ainerican Mining Company by billing it on my statement, as so many 
days at so much per day. It is not evidenced by any payroll records or 
forms, because I am not on any payroll with them ( merely a fee basis ) and 
they are, as a matter of fact, not set up to provide payroll data. 


If I pct as $1supervisol this summer, I can only bill them 
for it on my statement as so much time ( a month, or fraction of a month) 
at the allowed 75O.O0 per month. It cannot be evidenced by any "certified 
copies or transcripts of payrolls etc 1t , as Rhpiin md set forth on the back 
of your new reporting form No. 9-1648. 


To conclude, then, the qiestion is: Would the government's 
accounting department accept evidence of the cost of supervision submitted 
in this manner ( just a billing on a statement ) rather than requiring a 
certified copy of an actual payroll? If the latter is required, I cannot 
then Operate as a supervisor on this particular job, but will then give 
the job the required attention in the capacity of "outside consultant " 
instead.


Would appreciate a ruling on this before we actually get 
started on the drilling, which if the funds become available soon, 
could start as early as perhaps the last week of July? 


, Joe G. Irving 
For the American Mm. Co. 
700 Securities Bldg. 
Seattle, Washington 98101 


Copies sent to: 
American Mm. Co., in Seattle, and 
Don MacLaren, OME, Spokane, Wn.
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COPY 


GOL0GIGAL 
656 U. S. Court Rouse	 y 2? 1968 


W. 920 Riverside Avenue 
Spokate, Jasbthgton 99201 


-	 a7 24 


Ameriau Miping Compa 
337 Securitiea Builirig 
Seattle, Washington 98101	 1ea C6639 (Silver) 


"intic ..thian et al 
Group of ('leima 


Qr'nite C*unty, Montana 


Gent1emen 


Enclosed are he oriina1 d three opies f i roosed .contrac+ for 
• the subject property 	 he :on'ct, cons i sts of 14Mg Form 50 (seven 


S	 pegea), Annex I (onepage), one Lin 'ri uboiration.4greent,	 S 


xbibit A (et ragea),E*hihit (cne	 rd one map. (Figure 1).. 	
S 


()	
jfl	 jv	 the work are urged to read oare. 


fully the terms of the contract and all specifications set forth in 
S	


£xbibit A. Without prior approval confirmed n writing, the Government 	
S 


• may refuse to contribute to the cost of any work that does not conform 
to the specifications. 	 : 


55	
S 


	


S	 You will note that the contract dates startinG date, rate of interest , •


	


	 and execution for the Government . are presently lacking. It the pro. 
posed contract is otherwise acceptable to you, sign and return all 
copies to thts officó.	 S	 , S 


When funds are available, the. contract date, the starting date, and •	 the interest rate will be inserted and the contract executed for the 


	


• 	


S :Government. The Operator's cow will then be returned to you. 
• S rembu'sement for work done before the as t undeermtned date of S	 S	


-: S	 S	 S.	 V	 •S	 S	 S	 S 


the coract ca&be de b the Governme1pt. 


S	 If any part of the proposed oontact does not have your approval, all 


	


S . •	 copies should be returned uniigned by you ith a statement of your 


	


S •


	 •• • proposed changes for consideratIon..	
• 


Sincsr'ly yours, 


S	 •	 1). 11. MacLaren 
S	 • 	


• •	


••	 • 	
? 1e14' Officer, ONE.  


S 	


• Enclosures	 S 


•	 • •	 Region I • • 


• 	


S	 • 	


• 


tireior'a idjg .Ue	 •	 : 
0ME	 S	 S
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Form 7 


(2/63) 5/21 


OFFICIM. FIIF COPY 


Dete Surnome Code 


120 __ ______


120 


fl 


_____220 


L L(Aiir


110 


220


12 ON 


Memorandum 


To:	 Field Officer, Region I 


From:	 Chief, Office of Minerals Exploration


Subject: O6639 (Silver) 
American Mining Company 
TinticShan, et at., Group of Claims 
Granite County, Montana 


.Znclosed are the original and three copies of a proposed contract 
for the subject property. The contract consists of iE Form 50 
(seven pages), Annex I (one. page), one Lien and Subordination 
Agreements, Exhibtt A (six pages), Exhibit B (one page), and one 
ap (Figure 1). Also enclosed is an extra copy of the contract 


for field use. 


If the proposed contract is satisfactory to you and the Applicant, 
all four copies should be signed by an ttthorized representative of 
the Applicant and returned to this office. 


When funds are available., the starting date and interest rate wtll 
be inserted., and the contract executed for the C,vernment. The 
Operator's and Field Office's copies of the contract w311 be forwarded 
to. you at that time.	 . 


I f ty part of che proposed contract doe not have your approval or 
that of the £plicant, the ortginal and all copies should be returned 
to this office together with the proposed changes for consideration. 


frank 'E. Johnson 


Enclosures 


cc: Director's Reading File 
Economic Geo4ogy File 
ONE docketJ 
ONE Reading File 
Mr. Peterson 
130 


ECPeterson/BLong 5/15/68 
Rewritten: ECPeterson/gla 5-20-68







I7orni7	 ,.	 5/ 
(2/63)


MA? 231968 


Hon Mike Mansfield .. 
United States Seøate 
Waahington, D. C. 20510 


Dear Senator Mangfieith


OFFICIAL FILE COP) 
Date	 Surn3me	 Code 


'68 4,	
1 


110 


220J 


1 20?11 


Your latter of M*y 13 to Mr. Walter R. iibbrd, It. ,. Director,. 
lureau of Mines, enc1osui a latter to you dated l4ay 8, from 
)r. Jaas* P. Charlton of the Merican Mining Coipany, concerning 
his fizir' a application for exploration assistance, baa been 
referred to the Geological Survey. 


We are pleased to infora you. tbat a proposed ontrsct to explore 
the ?inti'$h•ia property in Granite County, Montana, has been 
prepared and will be sent to the American Mining Company in the 
next few days for review and signing U acceptable. Upon return 
of th. - signed contract, it will, be executed for the Governnent 
proutly when funds becon* available. 


Mr. Chariton's letter is returned in accordance with your request. 


Sincerely yours, 


•k 
Atin8


Director 


Inclosure 


-cc: General Files 
Director's chron 
Division copy	 . . 
Economic- Geology File	 .	 . . 
Docket OME-6639 
ONE Reading File 
04E Region I w/cys incoming letters 


FEjohnson/gla 5-21-68'


179777







Mr. Walter R. Hibbard, Jr. 
Director, Bureau of Mines 
Department of the Interior 
Washington, D C.	 - 


DearMr. Hibbard: 


Enclosed is a letter I have received from James 
Chariton of the American Mining Company advising me that 
his firm has filed for exploration ass istance.on silver 
properties in Granite County, Montana. 


I ouId appreciate your giving me an upto-date 
report on the status of this application. 


With best personal wishes, I am 


Sincerely yours, 


Is! Mike Mansfield 


Enclosure	 : 


P.S. Please return the enclOsure with your reply.. Regards. 


C
0	 - 


p
y


179777	 N.







May 8, 1968 


Senator Michael Mansfield 


Senate Office Building 
Washington, D. C.


Re: Tintic-Sbian Group O.M.E. Loan #6639 
Graflite County, Montana 


Dear Mike: 


American Mining company filed an application with the Office of Minerals Ex 
ploration several months ago on the silver properties which we own in Granite 
.onnty, ntana, with the above referred to loan number.	 -. 


We would appreciate you checking 4th the Office of Minerals 	 loration to Bee 
if this loan can be expedited. We understood sometime ago that the loan would be 
processed and completed prior to this date., it is important that we obtain the 
•O.M.E. approval at the earliest date possible so that we can complete the diamond 
drilling program during the favorable weather this suumier. e have submitted 
to the. O.M.E. all material and information which they have requested and we be' 
lieve the application, is thorough and complete in all detail.. 


Your aesitance in contacting the O.M.E. and expediting this approval will be 
greatly appreciated.


Sincerely yours,	 ', 


ARICAN. MINING CO)MW 


8y


/8/ James F. Chariton 
James F. Chariton 


JFC.aay 


o	 . 
p .	 0 	


0
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MME Form 50	 UNTI'EI) ST&TES OF AMERICA	 (7 
July 1965	 DEPAR2MENT OF THE flERI> 


EXPLOMTION CONTRkCT
(Thug Form) 


N
Docket No.	 Commodity	 Contract No.	 County	 State 


" o6639	 Silver	 Granite	 Montana 


It is agreed__________________ , between the TJk2ited States of America, acting through the 
(Ite) 


Department of the Interior, U. S. Geological Survey,, hereinafter called the "Government," and 


Ainetic3n Mining Cc*npany, * Washington Corporatton 


whose mailing address is	 securities Building, Seattle, Wasl4ngtOn 98101


hereinafter called the "perator," as follows: 


ARICLE 1. Authority and scope.--(a) This contract entered into under the authority of Public 
law 701, 65th Cong., 2d. seas. (72 Stat. 700; 30 U.S.C. g 64]. - 646), consists of this form, the 
attached Annex I (land description), Ekhibit A (work and costs), and the maps and. documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before


	


	 and, subject to the provisions of Article 9 
(tte) 


and. Echibit A, shall either have completed the work within 6 months from the date of the contract 


or shall have incurred allowable costs (see Article 6) in a sum not less than the total cost set forth 
in Ekhibit A. 


(b) The total lowable cost of the work set forth in Fkhibit A is 34^00•00 . The Govern-


ment will contribute percent of the allowable costs as they are incurred, in a total sum not in 


excess of $4ytt.V5in accordance with the provisions of Articles 3, 4, 5, and 6 "Costs incurred" 
means costs that have been paid or have become due and payable, or that the Government determines have 
become obligations. 


(c) Interest computation.--Simple interest at the rate of 	 _percent shall accrue from the 
dates deral fund.s are made available until the period specified for payment of royalty expires, 
or until the amount of Fderal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or Obligation there-
under without the written consent of the Government. 


ARICLE 2. Operator's right in land. --(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of' this contract and the nature of the Operator's 
right of property and possession therein'(whether as owner, lessee, or otherwise), and that such 
right, title, or interest is subject only to the following claims, liens, or encumbrances: 


SEE ANNEX I 


(b) The Subordination Agreement of' the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of 
the land (leséor, seller, optionor, etc.) are attached as follows: 


SEE ANNEX I
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(c) Final report.--Upon completion of the work or termination of the Government's obligation to 


contribute to costs, the Operator shall furnish the Government with three copies of a final report (in 
addition to the final monthly report). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the related costs. 


(d) Report of sales.--The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's royalty relates, such as two 
copies of smelter or concentrator settlement sheets and certified accounts of production and sale or 
other disposition of production. 


(e.) Compliance with requirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and 
payment of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Costs . --(a) Allowable costs . --The allowable costs. of the work to which the Government 
will contribute are limited to: 


(1) the necessary, reasonable, and direct actual costs that are estimated in chibit A by 
categories as specified in this article; and 


(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in 
lieu of actual.costs and set forth in Echibit A. 


The Government will not contribute to costs under any category or subcategory omitted from the 
estimate of costs in chibit A. Any excess over any estimate which is indicated as the maximum of any 
category, subcategory, or item, either as to requirement or related cost; any excess over a fixed unit 
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall 
incur such excesses for his own account without contribution by the Government, but the Operator is not 
obligated to incur more than his agreed percentage of the total allowable cost of the work. 


Any category or subcategory or element thereof not designated as a maximum in this article, or in 
xhibit A may be exceeded, provided that the total allowable cost of the work, which is a maximum, is 


not exceeded 
CATD3ORY (l)__INDEPE!TDENT CONTRACTS.--(See Article 3(b)). The total of this category and the aver-


age unit cost estimated for each type of work to be performed under an independent contract are maximums. 


CATEGORY (2 )--PERSONAL SEIWICES. 
Subcategory (a)--Supervision and Technical Services--All elements of this subcategory (number 


of supervisors, technicians, outside consultants, periods of employment, -rates of pay, and total) are 
maximums.


Subcategory (b)--IAbor. 


CATEXORY (3 )--oPEIATING MATERIALS AND SUPPLIES. --Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small tools costing less than $50 each. 


CATE0RY (1 )--oPEITn'IG EQUIPMENT. 
Subcategory (a)--Rental. --The number of each rented item	 mine cars, 1 truc, the rate of 


rental l00 per month, $5 per houj7, and the total of this subcategory are maximums. 
Subcategory (b)--Purchases.--The total of this subcategory is a maximum. 
Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 


CATE)0RY (5)--INITIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include 
all requirements, such as labor, materials and supplies, and supervision at a rate not higher than 
provided for in category (2), and shall not be duplicated under any other category. The total of this 
category is a maximum. 


Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is a maximum. 


Sub category (b )--Initial rehabilitation and repairs of operating equipnent . --The total of this 
subcategory is a maximum. 


CATD3ORY (6 )--NBW BUILDINGS, FIXTURES, AND INSTALLATIONS (CCIJJSIVE OF MINE WORKINGS) .--Costs of 
items listed under this category include all requirements, such as labor, materials and supplies, and 
supervision at a rate not higher than provided for in category (2), and shall not be duplicated under 
any other category. The total of this category is a maximum.
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(e) Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator 


hereby grants to the Government a lien upon his interest in the land and upon any production of 
minerals and metals therefrom until the royalty claim is extinguished by lapse of time or is fully 
paid.


(f) Notice to purchasers . --The Operator or producer shall give notice of the Government' a claim 
for royalty to any purchaser of the production, and. shall authorize and direct such purchaser to pay 
the royalty directly to the Government and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other disposition of production, whether the 
production is by the Operator or by others, are not made available to the Government, the amount of 
the royalty may be estimated by the Government, and this estimate shall be final and binding upon the 
Operator or producer. 


(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production 
operations. 


(Ii) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARPICLE 8. Interests in purchased property. --(a) Title and ownership. --All costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account; 
but any property acquired to the cost of which the Government contributes shall belong to the Operator 
and the Government jointly in proportion to their respective contributions although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property. --thatil the final disposal of any property in which the Government 
has an interest, the Operator shall preserve and protect same for the best interest of the Government, 
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to äontribute, or when 
auc'h property is not being used for the work, the Operator shal).. not use it elsewhere without the 
written consent of the Government and without paying a reasonable rental to be fixed by the Govern-
ment for its proportionate interest. 


(c) Disposal of property.--Upon the completion of the work, termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has an interest 
for the joint account of the Government and the Operator, erther by return to the vendor, sale to 
others, purchase by the Operator, or sale or transfer to the Government at a price at least as high 
as could be obtained from others, unless the Government in writing waives its interest in any such 
property. Without advance approval of the sales price by the Government, the Operator shall not sell 
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent 
of the purchase price any item of property that cost $500 or less. The Government, iii lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the 
Operator is able to obtain or offers. Property remaining upon any termination of the work shall be 
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the 
original cost of the remaining unexpended portion of any such group or category is less than $50,the 
Government waives its interest therein. If necessary to accomplish the disposal of any item, the 
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the 
exploration. 


(d) Default of the Operator re disposal. --If within 90 days after the completion of the work, 
termination of the Government's obligation to contribute to costs, or after the property is no 
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any 
property in which the Government has an interest, the Government, at .any time prior to final settle-
ment under the contract, may: 


(1) in writing extend the time within which the Operator must dispose of or liquidate the 
property;


(2) by written notice to the Operator, place upon such property what it determines to be a 
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date 
such propert r was purchased under this contract to the termination of said 90-day period; and 
such property shall thereupon be considered and accounted for as having been purchased by the 
Operator at the valuation so fixed by the Government; and 


(3) enter and. take possession of such property wherever it may be found, and remove and 
dispose of it for the joint account of the parties.. 


ARPICLE 9 . Termination of the Government's obligations.--(a) If the Government determines 
that operations at any time have failed to achieve anticipated results and. further work is not 


1justified, the Government may give the Operator written notice thereof, and thereupon: 
(1) the Government shall be free of all obligation to contribute to costs not then incurred 


other than such as may be allowable under the provisiOns of the contract as necessary and inci-
dental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting.
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V \ liquidated damages. Such liquidated damages shall be computed, with respect to each individual lab-
orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, 
in the sum of $10 for each calendar day on which such employee was required or permitted to work in 
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time wages required by the. clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages. --The U. S. Geological Survey may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


AHICLE 15 . Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 
of labor applicable to contractors and subcontractors (29 CFR, }rt 3), made pursuant to the Copeland 
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
874) are made a part of this .contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary 
of labor may specifically provide for reasonable limitations, variations, tolerances, and. exemptions. 


ARPICLE 16. Changes and added provision.--


Fcecuted in quintuplicate the day and year first above written. 


THE UNTTED STATES OF AMERICA 
AR1CAN MINING •cCANT 


(Operator)


DitectO, 13. S. Geological Survey 


I, _______________________________________________________, certify that I am the 
(me)


secretary of the corporation named as Operator herein; that 


, who signed this contract on behalf of the Operator, was then 
(me) 


__________________________________of said corporation; that said contract was duly signed for 
(Title) 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers. 


By


B 


Title


\ .\ 


7	 [coMm SEAL]
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EXPLORATION CONThCT.
A)R1CAN MINING CC4PAN?


o6639 


EXZ 


The land, Including all rights pertaining thereto, referred 


in ArUcle 2 of the contract .con$tsts of five (5) patented ide 


*inIxigcIaizi in ceo. 29,7.7 N., R. 13W., MPM,Philipsburg 


(Flint Creek) aI.ning district, Granite County, Montana. 


The patented claims are recorded In the Granite COuflt 


Recorder's (ffiàe at Philipsburg, Montana, ci follows; 


____	 UTV0 No 


GrsEag1e '	 6787 


ShIan	 1316 


Spawn	 6786 


Tintic	 1315 


WtlliaaP. Lode	 10191 


The Operator ts In possession of the claimS under terms of 


* LeaSe and Option, dated luiy 30, 1966, with WIlliam F. Flynn, awnr 


of the clsi*s. 


A Lien and Subordination Agreements eucuted Sàptember 5,. 


l967, by the owner of the cIftims is attached and made part hereof. 


The claims are shown outlined in green on Figure 1, 


entitled "Property asp and proposed ecp1oratiOn. Stage Z, American 


Mining Company, Granite County, Montana", attached and aids part 


hereof.	 -







() S	 S 


EXXBXTA 


Th. purpose of this project is to szplore by dluud 


cot. drilling frose prepared Surface drill sites for 5lv$ 


bearing ore bodies in *nd slang the e*st.rly trending T1.nticdeShfan 


vein which traverse granediorite rocks of Tertiary age. 


CsnerØ Pjajoas 


A buUdozer no sMiler than a Caterpillar D.6 or equivalent 


unit of any ether auto shall be used for preparitton of access reads 


and drill sites. 


411 drill boles shall be ccplet.d with not lesa thin 


• AQ wire li* Gr equivalent size (1 .1/6" cor) quipnt. 


All drill hoi.sshall be cmSed as necessary. Tb. Cevexia.nt 


will t contribute to thO coat of casing left CiII * bela at the 


Operator's mquest 


•	 D1sand drLli cire shill b* stored in boxes identified by
X hi. nunber with aart in the core sêtiins *idicatiug th. depths 


represeatd. 


FsciUUes shall be provided for recovering drill sludge, 


and such sludge $hsli b retained when drilling in significantly 


atnaralized reOk.	 •• 


All drill core shall be logged and significantly aSneralized 


care rec.ve$dfron.bol. iaterv*is not exceeding 3 feet each shall 


be split and one Split assayed. Whenever core recovery is: lea. 


than 60 percent a split of th. corresponding retained sludge shall







.	 . 


2 


be assayed separately. The resining core shall be stored in proper 


sequence with the unsaspled care, and the r.aaining sludge shall be 


stored in suitable containers properly identtfid as to hole ni*ber 


and depth.


All splits of unle* fo* assay shall be analysed fr 


silver, for gold and lead as warranted. 


True cøpl.es of aCsay certificates, copies of drill legi, 


and aspi or sketches showing the work cpleted during the rporting 


period, the location, width, and assay value of all Cs!sples assayed 


and th. geological forastions and structures traversed by the drill 


holes shall be furnished aonthly to the Cavernoent 


Stored s5aples shall be asde available for Governaaent 


inspection and possible uSe, and asy he disposed of with prior 


Gevernasat approval. 


Th bearing and inclination of each drill hole ah*llb. 


deterainod with a suitable tnh Is surveying 'instrua.nt in order to 


locate the bole with reSpect to the specific tirget. 


The Operator shall provide such superviSion, labor, Cud 


technical services as asy be required to perfora the work In a 


satisfactory asnuer. 


The locstion direction, and extent of each work ttia øhall 


be subject to Covernoent appzoval.
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The wrk shall be diVidOd into two stages. The Operator. 


shall cip1et* all of Stage I and as auch of Stage II as is 


suthorzsd in advance by the C *uent Ond confirmed in w.ittng. 


Approval of Stage U shall depend upon the results bt*Lned in 


Stagel.	 .	 : 


keacriPttOn of the Work 


The work shall consist of bulldozing accesÜ 1 roads to the 


drill situ, 1 sling the sites, and drilling not sore than 4 boles 


totalling not *ore than 1,760 feet, including overburdeztdrtlltng. 


The approximate location of tb drill holes lire shown on Figure 1 


referred te previously. 


Th. hole nmaber, bearing, inclination, and approxite 


length of the 4 diaamond drill oles are ci follows:


Length in Fist 
Hole Nb.	 Beari	 !ncllnatien	 (pludi oyerburdi driikir) 


1	 .N5°	 '47°	 440 


2	 N5°E	 .45°	 440 


3	 NS0E	 .47°	 440 


4	 N5°E	 *470	 440 


StagetI	 .. 


The work shall consist øf bulldozing access reacts to drill 


siteS, leveling the sites, and dinaonddrilZing not more than 2 holes 


totalling nt more than .1,380 feet. The location, bearing, tnólinattOn, 


and depth of the holes, shall be contingent upon the results obtained 


:1	 inStagel.	 :


3







S I 


iaiate4 Cost ofciect 


Actua1Coet$ 


Catepry (1)	 Xdp.ndt Contr*ct$ 


Mbi1izstion and deobi11zation, 


1 bu1ldoax	 $ 32O.0O 


' Bulldozing access roads and drill sites, 384.00 


D6 @	 l.6o0OJ, 


P_i @ 4204X)/br. 	 : 


D.'8 @ $20.00/hr. 


Mobi1zatt.n mad dsaobilLzstIon and 3 763.00 


moves between boles, 1 drtll unit 


Diaaøz*d core *nd overburden drilling, 	 14,152.00 


1,760 feet


Rate	 fo0t 
!	 BQIJL	 AQWL 


0'500	 $7.85	 8.05	 7.30 


Raaing and casing,
"', 


165 feet 0 $3.50/ft. 	 •57750 


and redrilling, 


50 hours @ $15.65/br. 782.50 


Casing lost In cesapleted holes, 


50 feet @ $2.00/ft. 100.00 


Surveying with tn.hote instrw*ent, 13000 


2 days @ $63.00/day ______	 $ 17,21t.O0


4 







1146.00 


108.00 


V$28Q00 


. . 


Category (2) 	 **rices 


Subcategory (a)	 çion aTcbntc$jrtce 


1	 Supervisor	 geologist * engineer 


3 aouths @ $750.00/month $2,250.00 


1 Outsi4s consultant3 


20 days @ $50.O0/day 


Category (3)	 r$thx Jtta1t ad Sp11e 


*80 csrdbosrd core boxos @ $1.V25/6ach 22500 


Cment, drtIl auds, VdjtjySg, CtCö;
V 


65 sacke @ $8.40/sack 546.00 


$ludg* collecting and siunpltng supplios 15.00 


V 	 Drill water supply, 	
V 


V 	 3month*@$l0O.O0/ao. 	 VV V 


Category (1)	
V 	


V 	


V
V 	


V 


?ex die	 outaUs eonaultaxt V 	


V , 


V 	 20 days @$l6.0óIdy	
V 	


V


$ 


320.00 


Mcounting *ad office eense, 


V 	


V 	


V 	


$50.00/mo.. 50.00	
VV V 


Assaying,. 90 sseple* 	 V 238,001. 
V 	 cii*nsd	 $3.00/àanpte


V 	


V 	


V 


and SUvr @. $1.50/aetal. V.	


V 


Lead @ $2.00/issay _______ 


Total Estiasted Costs1 Stage Z ..................... 


V	 V







S . 


çp1ot 


C*tagory (1)	 dtCentFmcs 


2 mov** bstan holes, I drill unit $	 150.00 


DLiood core and overbur4,n drilling 


1,380 teat


L	 BM	 AL 


O"0O	 $7.8	 $8.05	 $1.30 


over	 500	 8.60	 7.83 


Røsaing and casing, 


110 test G *3.30/toot 335.00 


Cen tin. and rsdrillthg, 


40 hours 0 $13.65/hr. 626.00 


Casing lost in c1*ted bo1., 


42f..t@*2.00/ft. 84,00 


Surveying with iniho1. instri*ent, 


2 days @ $63.00/dayr 3O.00	 $12,319.00 


Category (2)	 rnt,$ervtc 


$ubcstagory (a> 


I	 $upervisor	 geologist . snginøer 


2 *onth* 0 $150.00/nc*th $1,500.00 


3 Outside eOuu1tant, 0 


16 days @ $30,O0/d*r 800.	 $23O0.00


I 







S 


Csteory (3)	 rmtinM&terta1* 1nd $uspliss 


Cardboard core boxss 140 @ $1.25/each $ 115.00 


Cent, drill pude, additivas, ete,, 


3 lacks -0 $8.40/sack 442.00 


•	 Drill water	 u ply, V 


2 months 0 $100.00/mo. 2000
$	 837.00 


Category (7)	 MisceUsteOu8 V 


Non except: 


•	 Per die*,	 uteide cOnsultant. 6 


16 days 0 $16.00/day $ 256.00 


Accountin	 atid office expense,.	 .V V. 


V 	


2Onths@$50.O0/mo.	 V 	 ••
. 


100.00 V 


Asaay$n, 55 earnples,• 150.00 


Cold and SUver combined 0 $3.00/sample 


Cold and Silver 0 $1.50/metal 


Letd	 0 $2.00/assay ______ V


V 	


V 


• 	 Total Estimated CostS Stage II ... ....s• 


•	 V UNLR.Y LS 


Total Estimated Costs Stage I	 ..................... $2ø1O7.0O 
,J	 )	 ) 


Total Estimated Coats Stage .11 .14,493.00 
V 	


V V. 


Total Zstfaated CoSts of the Project .......,....... 34,600.00 


Government Participation @ 757. 	 ...	 ................ 595OOO











12 Singing Wood Ot., No. 12 
Walnut Creek,, Calif. 94529 
April 27, 1968 


Mr. D R	 C 
ie1d Officer, OME Region 3, 


Office of Minerals Exploration, 
U. S. Depertinent of Interior,	 M?Y 1 r 
U. S. Court Rouse, Room 656, 
Spokane, Waehtngt.on 99203	 INITI)1LS100E 


Dear Dons 


As you know my relationship to the American Mining Coiipan*— - 
has always boon that of independent, outside consultant. On t4i__.. - 
baste I have done their geological work end supervised any 
projects that the' have had, 


•	 Last December they asked me it I would aCdept the position 
of president of the American Mining Company, and after nich 
hesitation end considerable thought I retuctently accepted. They 
pointed out it would help them with various things they had in 
mind.


The thing proved to be pretty imprctica1, especially with 
me 1ivLn14ar away, down here and there were other factors also. 


Last week, effeeti ro Aprtl 24, 1968,after a very brief pextod 
in such a capactty I reeied *e president and also member of the 
Board of Directors.. 


Before accepting the job I owned no stock in the company, 
nor hed any aptionej while holding the job I owned no shares 
nor options, end today, eSter w resignation I do not hold any 
shares or options tn their companyo 


1n r letter of resignation I potnted out. that I would 
return to n.y older relationship, Whtcb was—as stated abovo-
that of independent outside consultant. And, this was agreed 
upon.


So, aftør this short period of betrg identified with the 
American Mining 0omny, as one of its officers, my position is 
again one of independent consultant, and the purpose of this 
letter is to make these facts known to the Offic. of Minerals 
Exploration. •


hoere1y, 


R 2 9 19	
(/ ce • rv . ng 


•







April 15, 1968 


United States Department of the Interior 	 Re: OME-6639(Silver) 
Harold Kirkemo	 American Mining Company 
Assistant Chief	 Tintic-Shian, et al., Groupof Claims 
Office of Minerals Exploration	 Granite County, Montana 


Dear Mr. Kirkemo, 


	


Enclosed are five copies of the Lien and Subordination Agreement, • 	 COPY 
revised in accordance with the instruction in your letter of March 29, 1968. 	 Oo ?. . 
As noted in the revision, the lease option we have with Mr. Flynn is unrecorded.j


/4PR 2 
It was not our intention to include the two small fractional claims 


in the Lien and Subordination agreement. In our jw there appears no 
to include them now. We trust this view will be acceptable to you. 	 / , 


Thank You, 


AMERICAN MINING COMPANY 


by: D94as A. Robinson 
for: Joe G. Irving, Precident
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AmfAIL 


Mr. Douglas A. Robnson	 .	 MAR 2 9 3G 
President 
American Mining company 
337 Securities Buildtng 
Seattle, Washington 98101 


Re: .OME-6639(Silver) 
American Mining company 
T1nticShian, et al., Group of Claims 
Granite County ., Montana 


Deer Mr. Robinson: 


Enclosed is the original and four copies of Lien and Subordination 
Agreements	 4E Form 52) signed by William F. Flynn, 604 Locust Street, 
Anaconda, Montana 59711. The dateofMr. Flynn's signature should be 
entered by him to validate the document. 


We note also that Mr.Flynn did not nC1ude in the land description 
the fractional interests in the Prvidenta No. 2 and Ogdensburg Lode 
claims which are included in the Lease and Option agreement he has 
executed with you. Since these fractions . adjoin the claims listed 
on the subordination form, ye believe they should be listed also. 
The location of the. fractional interests within the Providenta No. 2 
and Ogdensburg Lode claims should be indicated, on a map or described 
adequately so that we can show them on maps submitted with your appli* 
Cation.	 . 


If all of the land lIsted in the Lease and Option agreement. is	 be 
subordinated, please note the instructions un4er ftnote 2(b) on the 
Lien and SubOrdination Agreements. If the lease was not recorded, 
please so Indicate. 


Enclosed are six copies of U Form 52 in the event you may wish to 
submit a new set in accordance with the above coents. 


We appreciate that you are anxious to receive a decision regarding your 
application for financial assistance to explore the Tintic-Shian group 
of claims. We are working on the application now and will have word 
to you very soon. 


cc: Director's Reading File 
Division File	


Sincerely yours, 
Economic Geology File	 ,1, 


ONE Reading File 
ONE Region I	 liarold lUrkemo 


Mr. Kirkemo'	 .	 Assistant Chief, Office of 


•	 nc1osures	 .	 Minerals Exploration. 
HKirkémot. :gLa	 3-29-68	 •.	 .	 ..	 ,	 .	 .
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UNITED STATES


DEPARTMENT OF THE. INTERIOR 
OFFICE OF MINERALS EXPLORATION 


February 21, 196


pF1?ICIAL
COPY 
M0 E0 


ECEIV 


FEB 23 ' 


Memorandum 


To:	 Chief, OME 


From:	 Field Officer, Region I 


Subject: Recommendation and cost estimate 
OME-6639 (Silver) 
American Mining Company 
Tintic-Shian, et al., Grouppf Claims 
Granite County, Montana 


INflODUCTI0N 


American Mining Company has applied for 01€ assistance in a project to 
explore for silver ore bodies in sec. 29, T 7 N, R 13 W, P.M., 
Philipsburg (Flint Creek) Mining District, Granite County, Montana. 


The claims subject to the contract and controlled by the applicant 
under a Lease and Option dated July 30, 1966, by ;rllhiam F. Flynn 
are:


Claim N. S. No. 


Shian 1316 


Tintic l3l 


William P. Lode 10191 


Spawn 6786 


Grey Eagle 6787







. 


The geologic setting is described in the application and in the "Regan 
Report" which accompanies it. William C. Prinz, U.S.G.S., who is very 
familiar with the area, has commented on the statements made by the 
applicant and by Regan, in a memorandum dated July 2L1, 1967, to the 
Assistant Chief, ONE. in addition to his general comments, Prinz suggests 
a modified program with ihich the Field Officer and the applicant are 
in general agreement. 


In view of the available information it is concluded that an on-site 
inspection by the Field Officer is not warranted. 


In summary, the Granite-Bimetallic vein about one mile south of the 
applicant's claims has been the largest producer of silver in the district. 
The Hobo vein about 8OO' feet north of the applicant's claims has been 
the ex largest producer of silver. Surface assays from each structure 
have generally been low grade. The best ore found in the Granite-
Bimetallic mine was below, a depth of about 300 feet. 


Assays of Li. surface amp1e s taken by the applicant along the Tintic-
Shian vein above part of the area he proposes to explore are: 


Sample location Tidth Ounces/Ton Percent 
_______________ feet gold	 silver lead 


Trench near DDH 3 ).5 0.02	 0.3 0.15 
"	 "	 L1. 3.5 0.015	 0.8 0.20 


"	 between	 "	 Li..-5 Li..O 0.03	 '1.7. 0.20 
near	 "	 6 3.5 0.03,	 2.8 0.25 


"	 "	 7 L.O 0.025	 0.95 0.10


By inspection, the area below holes L1., 5, 6, and '7 offers the most 
promise of containing a significant ore body. The best surface .values 
are nearly over the proposed hole 6 vein intercept. 


The applicant's proposed spacing of holes is 100 feet each between holes 
L-5 and 5-6 and '150 feet between holes 6-7. 


There is no record in the Field Office that a new bank letter requested /1 
;,çby ONE in a letter dated July 27, 1967 has ever been received. 


CONCLUSIONS 


It is concluded that the chance of making a significant discovery'is 
sufficiently good to justify a diamond drilling program slightly re-
duced in scope from that proposed by the applicant. For a Phase 1, 
Li. holes spaced at 150-foot intervals and drilled to cut the structure 
about 300 feet below the surface, should indicate the advisability of 
further work. Should the results of these holes be encouraging,a 
Phase 2 should provide for 2 holes at locations to be agreed upon 'by -the 
operator and the Goverrinent. They would be drilled to cut the structure 
about 500 feet below the surface.


2. 
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It is also concluded that if th& holes are collared at the drill stations 
indicated on the applicant's Map 3 the anglebetween the holes and the 
vein, at the 500-foot depth is small enough to cause the holes to follow 
down the vein rather than to cross it. Moving the proposed drill sites 
about 60 to 80 feet further south from the vein outcrop will result in 
more fa'orable angles of vein intersection. Drilling Phase 1 as well as 
Phase 2 holes from the recommended drill sites will increase hole depths 
somewhat but will preclude the necessity and cost of preparing additional 
drill sites after the dozer has left the property. For details of the 
recommended drill site locations, the angle of each hole and its estimated 
depth see Plate 1 attached. 


REC0NNDT IONS 


All holes shall be started with not less than BQL or equivalent size 
bit (1 7/16" core). If necessary due to bad ground or other difficulties 
encountered while drilling, the bit size may be reduced to AQWL or 
equivalent size 1.1/l6 U core). 


Sludge samples shall be taken to represent each 10 feet of hole and if 
panning shows appreciable amounts of metallic sulf ides, shall be assayed 
for gold and/or silver, and lead as indicated by the panned concentrates. 


Core samples shall be taken of all vein material arid of any enclosing 
wall rock showing alteration. They shall be assayed for gold and/or 
silver and, if indicated, for lead; no single sample shall represent a 
hole length greater than 5 feet. 


on completion of each Phase 1 hole an in-hole survey shall be madeby 
Tropari, Sperry, or similar instrument to determine the spatial location 
of the toe of the hole. Each Phase 2 hole shall be similarly surveyed 
at depths of approximately 300 feet and at the bottom of the hole. 


Phase 1 


From drill sites located approximately 270 feet southerly from the 
outcrop or trace of the Tintic-Shian vein, drill holes numbered 1-
inclusive, each bearing approximately N 5° E. The angles and the depths 
below overburden of each hole shall be approximately: 


Hole	 Angle	 Depth belc ________	 ________	 Overburden 


1 -L7° Li.20' 
2 -L15° L20' 
3 .-L47°


L2o' 


Total drilling below overburden 1680'


3. 
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These holes may be drilled in any order the operator may elect. 


If the results of Phase 1 drilling are sufficiently encouraging to 
warrant additional deeper holes, from drill sites mutually acceptable 
to the Operator and the Government. and with prior Government approval 
confirmed in writing, drill holes and 6, each bearing approximately 
N O E. They can not now be definitely set but the angles will range 
from -63° to -6)4 and the depths wifl range from 62O-6O feet. In order 
to make a cost estimate, the combined depths of holes and 6 shall not 
exceed 1300 feet from the bottom of the overburden. 


COSTS 


Access road: The applicant's Nap 3 indicates an old road in poor 
condition that will require about OO feet of rehabilitation, most or 
all of which could amount to new road construction in terms of time and 
work required. From the old road to the most easterly of the drill sites 
about l00 feet of new access will be required. The applicant estimates 
that progress will average 1,000 feet per day or 12 feet per hour. Thus 
16 hours will be required for access road work. 


Drill sites: Four drill sites will be required. The applicant 
estimates that each drill site will require 2 hours to prepare; total 
time required: 8 hours. 


Diamond drilling: One drill should average 2S-3 feet say 30 
feet - per day. Eighty. feet of overburden and 1680 feet of core drilling 
would therefore require S8.3 days or at 2 days per month say 2.S 
months. 


The total time required for Phase 1 doihg and drilling is there-
fore )47L.I1. hours or 9.3 days, say 3 months to allow for unavoidable 
delays. 


Actual Costs 


Category 1) Independent Contracts 


Mobilization and demobilization, 1 dozer 
16 hours @ $20.00/hour	 $320.00 


Bulldozing 2,000 ft access road and 
L drill sites	 38L.00 
D-7 or D-8 16 hrs © $20.00/hr 
D-6	 214 hrs @ $16.00/hr 


Mobilization and demobilization, one surface 
drill unit, and 3 moves between holes	 76.0O







.	 1	 . 
Core drilling, 1760 ft. maximum 


Depth	 BQTtJL	 AQL 
Overburden 80 ft @7.85 	 - 
Bottom of overburden 
to 500 feet 1680 ft © $8.Q $7.30 


Cementing and redrilhing, So hrs @ $1S.65/hr 


Reaming and casing 165 ft @ $3.50/ft 


Lost casingY 50 ft $2.00/ft 


In hole surveying 2 da $65.00/da


$h1i,12 .00* 


782.50 


577.50 


100.00 


130.00


$17,211.00' 


Category 2) Personal Services 


None except: 


Outside consultant, 20 da @ $50.00/da 


Category 3) Operating Materials and Supplies 


Cardboard core boxes, 180 @ $1.25. 


Cement, drill muds, additives, etc. 
75 sacks @ $8.35/sack 


Sludge catching and sampling supplies 


Drill water supply, 3 mos © $100.00/mo


1,000.00 


225.00 


626.2 


75.00 


300.00


1,226.25 


Category 7) Miscellaneous 


Per diem, outside consultant
20 da $l5.OQ/da 


ccoun•ting and office expenses and/or 
core storage, 3 mos.	 $50.00/mo 


Samples assayed for gold and/or silver 
50 $1.50 for each metal ($3.00 for, both) 


Samples assayed for lead 	 .'	 , - 
30 $2.00 each 


Total estimated costs, Phase 1 


Government Participation @, 75%.


300.00 


150.00 


lSO.00 


6o'.00


660.00 


$20,097.25 


$15,072 .9L 


S.
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phase 2 


Actual Costs 


Category 1) Independent Contracts 


One surface drill unit, 2 moves between holes 	 1SO.00 


Core drilling 13)40 ft maximum	 lO,9L1L1..004' 


Depth	 BQL	 AQL' 
Overburden Li.O ft @ 7.8/ft 
Bottom of overburden 
to 500 ft, 1,000 ft.@ 8.O5/ft 7.3O/ft 
over 500 ft, 300 ft @8.6O/ft 7.85/ft 


Cementing and redrilling, )4Ohrs @ $1E.65/hr 	 626.00 


Reaming and casing, 130 ft @ 3.6O/ft	 1468.00 


Lost casing / 140 ft	 32 .00/ft	 80.00 


In-hole surveying, 2 days $65.00/day 	 130.OQ 


Category 2) Personal Services 


None except: 


Subcategory (a) Supervision and Technical Services 


Outside consultant, 16 days @ $50.00/day 


Category 3) Operation Materials and Supplies 


Cardboard'core boxes 1)40 .@ $1.25 each 	 175.00 


Cement, drill mud, ' additives etc.	 501.00 
60 sacks @ $8.35/sack 


Drill water supply, 2 mos. @ $100.00/mo 	 200.00


$12,398.00 


876 .00







Category 7) Miscellaneous 


Per diem, outside consultant 	 $2Lo.00 
16 days	 1.0O/day 


Accounting and office expenses 	 100.00 
2 mos	 0.00/rno 


Samples assayed for gold and/or silver 
30 @ i.5o for each metal; (3.00 for both)	 90.00 


Sanles assayed for lead 	 30.00 
iS @ $2.00 each


L6o.00 


Total Estimated Costs, Phase 2 	 1i4,53Li.00 


Government iParticipation © 75%	 10,90o.50 


Total Estimated Costs, Phase 1 and 2	 O3Li.,631.25 


Government Participation @ 75%	 $25,973.)4j. 


1/ 
- The Government will not contribute to the cost 


of casing. left in a hole at the request of the 
Operator


R.aaren 


Enclosure 


Distribution: 


ONE	 Docket 


USGS (SRO) MacLar en


7.
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Mr. InR Ma:Larei 
Field Officer Reicn 
Office of Mieras Eqi'critiot 
U. S GecIog1ca Sre' 
S. 1S Hcw*rd Srett 
Spokane Washingtcn 	 2u


Re C) M E L}wke 
r.nSbia 


4TLtI C.m!v 


Dear rn.


t 
JLJt C :rvirig 
Amt i	 Mnng Compar1 
3:3 S .r'ws Bldg 
SeatLe 'Visrtgton 9101 


November 29 196


: 


;t3ac+ s1Lver l 


p 


Since sending	 ''t. b les BKL 'rers bid n ht 1, ' 


accompanied m y !"r f	 iher 24	 st7	 :'' ds 


which hiaid be attantd u our apcaiofl A-'Lrri.L. . 11h	 ' 


Longyear bid and .ie r* .rn th I);noad Dr ft!n aid 


You now have four bids wtu±i be(wve is ne mre th that rcqi:r.	 sent 


In the Nicixls bid with my letwr rf November iDth whch supplied th aidjtiona1 


Information needed Oi Nowrnber 24 1 supplied yo it1 tht Bvhs rrs bid 


and the two enckned rntMe up the tour menUoned 


xzLd greatly appreciate it 1' voi would se ri a ccy t these bids cn t 


Washington office that processing of our apphcatori an be resumed 


Szncerei, 


AMERICAN MINING COMPANY 


	


By	 I - 
----- ---


	


f	 Jre	 irVing 


JGbcs 


Encaures 
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CONTRACTORS & CONSULTANTS .	 . 
85 INDUSTRIAL STREET • SAN FRANCISCO, CALIFORNIA 94124 • VALENCIA 6-3919 


r	 .	 .	 .—I	 Q7ATIIO 
bIR0 JOW G. IRVING 	 .	 . 


	


,	 % American Mining. Co 	 .	 . November 22, 1967 I	 DATF_ 337 Securities Building	 . 
.	 Seattle, Washington 98101 	 1 


.	
I • :
	 YOUR INQUIRY Mr. Irving 


	


1	 Letter of November 20, L	 }	 I 
:	 ,)', 


	


QUANTITY	 DESCRtP1I94 j	 •	 .	 PRICE	 DELIVERY 
.:t'	 . 


The following quotation i,,!fbr aMINIMUMOF 4,1501


	


•	
BX DIAMOND CORE DRILLING i /granite formation in 
the general area of PHTLIPSaimG?0NTANA. 


	


•	 F I 


	


4, 1 50?	 BX CORED HOLE to be drilUd - F .ou holes drilled 	 CHARGE PER FOOT 
minimum on 550 minum of verticle up to 420.', depths. Two 	 $ 15. 00 /ft.


holes drilled verticle ip o 685..!depths, 


.	 .J 


	


A 0 T)TT . r'	 AX CORED HOLE TO . BE DRILLED IF NE.CESSARY DUE TO 


	


DL	
DIFFICULTIES REQUIRING R. DUCING"OFHOLE SIZE - 	 CHARGE PER FOOT 


•/ j	 •	 $ 12.00 /ft. 
IVDBILITY CHARGE (Move In & MoveóuLEqi.)	 LAT RATE 3,000.00 


SET UP CHARGE & IDVE IOLEIO HOL '(er each move) 'LAT RATE $IOO.O0e 
/	 £ 


TERMS & CONDITIONS:	 ;ly j 


I. Water to be available .withih 2,200.' of drill •' 
sites at no charge .to!uè 


2. Roads & Drilling ,Si .tes to be graded and main-
tained for easy èccsabfl.it 'oy AiER. MINING CO 


3, Any Stand by tirné'eqii'red due.toäbndi'tios 
'beyond our control or upon re quest, :to be,.chaxged 
at $25.00 per hour. 


4, Cardboard dore b&es can be furrisFid') ' $. 5'0 ea., 
5. Casing., or Tool String lost in . hole 'due to fissur s 


or. fractured rock' torauing cause' àf breakage of ..	 . : 


	


drive (rod or casing) to be chged for at cot 	 ' .-
6. Prepaid (Advance) ta:,rient of 5,000.00 on. aDprov I 


of contract Prorrrss- u ren D id nonthlv 
WHEN PLACING ORDER FR 'ABOVE MATERIAL REFER TO QUOTE NO.	 -- No.	 1184 


- Q,UOTATION. I R GARNET, r.:ONTANA SITE ;/orJL TKF; SAME UNIT PRICES AS ABOVE QJJOTED EXCEPT 


- DBILITY C ARGES CELAJPS OtLD BL H DtJCJ O 3500.00, 
ALL. DELIVERIES QUOTED ABOVE COMMENCE AFTER RECEIPT OF YOUR ORDER. 


• DIAMOND' DRILLING g 


you /0? 0UP in9uir4 •	 . .	
BY_________ /'l 


	


•	 •	 W. S Codper	 DEC 1 ¶7 SPECIALISTS IN DRILLING '& CORING. MINERALS, DAMS, ETC. - FOUNDATIONAND ' SO,L TESTING - MASONRY 


DISTRtBUTORS FOR DRILLING EQUIPMENT CARBIDE & DIAMOND PRODUCTS
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•	 t (3	 5'6s 
/1A\. (fr	 / 


/ E. J. LONGYEAR COMPANY 
/ GENERAL OFFICES. 76 SOUTH 8th STREET 


/ MINNEAPOLIS. MINNESOTA 55402. U.S.A.
/ TELEPHONE (612) 339-7631 CABLE LONGCO 


November 22, 1957 


Mr. Douglas A. Robinson, President 
American Mining Company 
337 Securities Building 
Seattle, Washington 98101	 - 


SUBJECT: PROPOSED DRILLING PROGRPJ1 NEAR PHILIPSBURG, MONTANA 


Gentlemen: 


1. In response to your recent requests, we are pleased to set forth below 
for your consideration our proposal for the referenced drilling program. 


2. We understand that the program as now planned will consist of a niinimuni 
of 2,400 lineal feet of drilling, and a maximum of approximately 3,000 
lineal feet of drilling in four shallow holes, ranging in depths between 
340 and 420 feet, and two deeper holes ranging in depths between 520 and 
685 feet. The holes will vary in inclination between minus 550 and minus 
700 as measured from the horizontal. It is understood that the material 
to be drilled is granite, and that the overburden is expected tobe less 
than 20 feet in depth. Water is expected to be available from the waterline 
of the Town of Philipsburg, at a.m'axinium distance of 2,000 'feet, and a 
maximum lift of 300 feet. Water and connection charges will be paid for 
by you. You will at no expense to Longyear, construct access roads and 
necessary excavation and preparation for drill sites. 


3	 For this program we propose to furnish one truck mounted Longyear Diamond 
Core Drill of suitable size and capacity, together with necessary accessory 
equipment, and tools including LongyearAQ and EQ wireline tools, as re 
quired to complete the work as now planned. We further propose to operate 
the drill a minimum of one shift per day, six days per week. 


4. We will pay public liability insurance èovering personal injury and property 
damage, and workmen's compensation insurance and also all-risk insurance on 
the drilling equipment, protecting against loss by theft, 'fire, flood, land-
slide and other similar hazards. Certificates showing the above coverages 
will be furnished upon request. 


5. Based upon the conditions as outlined above, we are pleased to quote as 
follows: 


a. Mobilization and Derliobilizationof personnel and equipment--lump sum 
.............................................. 	 $ 540.00 . per 


drill unit' 


DIAMOND CORE 'DRILL MANUFACTURERS . MINING ENGINEERING AND'GEOLOGICAL CONSULTANTS • CORE DRILLING CONTRACTORS -
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b. Overburden drilling: 


c. Diamond core drilling: 


Top of ledge to 500' in 
500 tO l000'in 


d. Reaming for casing if a


0 to 


A 


depth 
depth 


nd when


50 feet in 


t!ireline 
1/16" core 
$ 7.30 per 


7.85 per 


required:


	


depth	 $ 7.85 per foot 


BQ Wireline 
1 7/16" core 


	


foot	 $ 8.05 per foot 


	


foot	 8.60 per foot 


AX Casing BX Casi'ng 


0 to 500' in depth	 $ 3.25	 $ 3.50 
500 to 1000' in depth 	 3.75	 4.00 


(this charge to include inserting 
•	 and pulling casing) 


e. Casing left in hole through norrna1drilling operations or at your request: 


	


•	 AX Casing BX Casing 
$ 2.50 ft.$ 2.75.ft. 


f. Cementing, waiting for cement to set and drilling 
out cement:


	


	 $ 15.65 per hour 
(plus cost of cement or substitute) 


g. Standby time requested by you will be charged at $14.00 per hour per rig 
with two-man crew. Time lost due to breakdown of equipment will not be 
charged. 


h. Drill mud,.cement, substitutes and additives will be charged at cost plus 
handling charges,,f.o.b. job site. Copies of invoices for these materials 
will accompany statements submitted to you. 


1. Tractor service, if necessary, for building and maintaining roads, p re-
paring drill sites, building sumps and moving equipment from one drill 
location to another will be invoiced at. our cost. These services will be 
procured locally. . 


j. Core boxes (cardboard) 10 foot capacitywill be charged for at $1.25 each. 


6. Terms of payment: Upon the execution of an agreement and prior to the commence-
ment of any operations under this project, ycu will deposi.twith the E. J. Longyear 
Company, the sum of $12,000.00 cash. Immediately after the fifteenth and last 
day of each month, Longyear will submit to you, invoices covering the work per-
formed during the. preceding half-month. Payment will be due -from you for these 
invoices within 20 days from the date of the invoice. . After the work has been 
approximately 50% completed, Longyear will continue to issue semi-monthly in-
voices but iierican will ñotbe required to make cash pa , mient for these invoic.es, 
the amount of which will be charged against the $12,000.00 deposit credit made 
initially by you. If at any time before the project is. 50% completed, you 
become delinquent in payment of the semi-monthly invoices, and when such de-
linquency approximates or equals the $12,000.00 advance deposit, Lonqyear at 
that time will bE orivileaqed to suspend all drillin onerations	 If it be-
comes necessary to suspend orterminate the ttork because of. non-payment of 
charges on your part before the minimum footage of 2,400 feet has been drilled, 
Longyear shall be paid a sum equal. to$l .00 per foot for all undril.led footage.
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7. Drill cOres will he turned over to your representative at the individual 
drill hole locations in core, boxes furnished by E. J. Longyear Company, 
as quoted above. 


8


	


	 We understand that American Mining Company contemplates a drilling program 
during the 1968 season in the vicinity of Garnett, Montana. This program 
will consist of approximately 3,000 feet of drilling in 10 or more holes, 
and the general conditions would be similar to those cited.for the Philipsburg 


project. 


All terms and conditions contained in Paragraphs 3 through 7 inclusive herein, 
would also be applicable to the Garnett, Montana project. If it is the 
desire of the American Mining Company to have the Longyear Company perform 
either the Philipsburg or the Garnett programs, separate agreements incorpor-
ating all the terms and conditions contained herein would be drawn and 
executed for each of the desired programs. 


9. We appreciate the opportunity to consider this work. If our proposal is 
accepted, we are prepared to commence drilling operations promptly after 
receipt of official notice to proceed, and after all other conditions 
herein are carried out.


Sincerely, 


• E.	 0NGYEAR. CV.PA}	 •. 
4	 i 
/	 4	 'Ii	 t 


MJGleason/ab	 Vice Presi 7dnt - Contract Drilling Division 
/ / 


/' / 
0	 // ,1/ 


copy to:	 , 


Mr. Joe G. Irving 
1233 Singing 1ood Ct. No. 62 
Walnut Creek, California 94529







.
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MME FORM 6	 REFERENCE SLIP 


REV. 2-59	 'FICE OF MINERALS EXPLORATION 


TO: Chief, O€	 DATE INITIALS 


1. J L/27/6[__ 
Re: OME-6639 (Silver) 


2. American Mining Co	 _____ ______ 
Tintic-Shian, et al., 


3._Group_of_Claims_- _____ --____ 
Granite County, Montana


4. ___ 


5. 0. R.. MacLaren	 ____ ______ 
FROM: Fid._Officer_Rg_I	 _____ ______ 


FOR: Check items for action desired 


Action	 - Reply for signature of________________ 


Approval Investigate	 - Surname 
Comment	 - RecommendatioF jpture 


- Conference - Rewrite 
Instructions X_Yourinfi.Qn 


REMARKS;
'U'.	 VLo 


RECEIVED 


ov 29 1967 


iIA[ôbE


INT.-DUP. SEC., WASH., D.C. 
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123 Singing Mood Ct., No. 12 
!iialnut Greek, 0s13.t. 9429 
November 24, 1967 


4r. Don R. 4acLaren, 
Iield Offiver, Rgion 1, 
Cffics of '!inerels exploration,	 ei O.{.L Acket No. 669 ( i1ver) 
U. S. Geological Survey,	 Tintic..Shian Group, 
3. 157 Roward Street, 	 Grerite0ounty,4ontana 
Spokane, ftaehiCton 99204 


Dear Don:


In ry letter to you, on the captioned subject, in which I 
sent in the iiformatian you needed for the further processing of our 
application, I told you that I would send in ny additional bids, 
foi the vari'oe . drilling companies, sereceived. 	 ou. viii remember 
tat I included only one bidthe only one we hd received- .based on 
1963 costs. }ic was the bid fro1a the ichole Drilling Company. 


Since then we have received another, that from Boy1esIrotars, 
and tie is enclosed. Al50, I believe a bid from Longyear is finally 
arrived, &nd is in the Seattle office. hàn r I get up there nex week, 
I will eerd that in also. e have also written for Mhers. 


iI1 you please see t1wt this bid ( from Soyles Brothers ) 
is attached to the application and a copy sent into washington, D. C. 
so thr t they can continue processing our application. As stated, I 
will send othe' i' as they arrive. Regards. 


/incere1y, /' 


oe G. Irving " 
(k	 t t/" '	 ' 


fUj 
NOV 24 1967 
,e
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DIAMOND CORE DRILLING 
DIAMOND DRILLING EQUIPMENT 
GROUTING 
FOUNDATION TESTING 
MINING 
QUARRYING 
SNAFT SINKING 
TUNNEL DRIVING 
MINE PLANT DESIGN 


AND FABRICATION


General Offices and Plant 
1624 Pioneer Road 	 P. 0. Box 58 


SALT LAKE CITY, UTAH 84110 
Phone 487-7595 


BRANCH OFFICES 
PHOENIX


RENO
SPOKANE
DENVER


SACRAMENTO
SANTIAGO. CHILE


LIMA. PERU 


rL3v 
DLLI1IG COIWPMYJ 


CONTRACTORS.ENGI NEERS-GEOLOGISTS 


1415 Riverside	 P.O. Box 4307 
SPOKANE, WASHINGTON 99202 


Phone (509) KE4-0862 


November 17, 1967 


American Mining Company 
337 Securities Building 
Seattle, Washington 98101 


Gentlemen: 


The following terms are quoted for performing the 1968 drilling in the vicinities 
of Phiilipsburg and Garnet, Montana as per your letter dated September 18, 1967. 


"TERMS" 


1. Mobilization and demobilization, including set up on first hole: 750.00 each drill. 


2. Drilling and casing unconsolidated overburden: l5.00 per foot. 


3,, DIamond Core Drillin g:	 .AXWL	 '	 . BXWL 
0.0 to	 250 feet	 165 per foot	 l2.00. per foot 
250 to	 500 feet	 12.00 per foot	 13.85 per foot 
500 to	 750 feet	 13.85 per foot'	 16.20 per foot 
750 to 1,000 feet	 16.2J per foot . . 19.00 per foot 


4, Reaming and casing: 6.5O per foot. 


5, Cementing, waiting for cement to set during a regular drill shift, and drilling out 
cement: 4l9.25 per hour plus cost of cement, cement substitutes or drill. mud and 
additives. 


6. Casing'lost in holes, destroyed through use or ordered left in places List price less 
15% f.o.b. the job site. 	 ,	 .'	 '	 ' .	 : , , 


7. Delays for your convenience, drill .hol.e surveys, etc.: l3.30 per hour, 


8. Moving from hole to hole, tearing down, setting up, installation and recovery of 
water supply systems: l30 per hour each 2 man crew..", 	 '	 '	 , 


9. Cardboard core boxes: 1.00. each f.o.b. the job site. '	 , 


10. Adequate roads will be furnished and maintained to level drill , sites at'no. cost to 
Boyles Bros. Drilling Co.. 	 .	 '	 , 


11. Within 3 weeks after notice to proceed Boy1esros. 'will furnish equipment of suitable 
design and capacity, with all fittings, 'supplies and, accessories' to do the work. The 
drill.s will be operated 2 shIfts per day of . 8 hours each on	 six day week basis. 
The project will be under the general supervision of an area superintendent.
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1	 *eaxtiia 4*14in!, 
SP1Itt1*	 *tnt	 981O 


19, 1ç7 


Mr.	 .	 '*et.rr, 
O1i, Pton 1,	 "*t1et	 o, 6 39 (t1ver) 


otrt.	 i erilø	 xiottton,	 ttø.Tht**	 rotp, 
U.	 .	 eo1oic*1	 vrv.j,	 Orrtt	 Couttt3r	 krnten* 
3. 1i	 owr( !t?e.t, 
Sposkna,	 *n 


•	 e.rons	 •.•	 •"	 • 


Th1* .rnpp to	 rmqueit* t' ifd int.rt&on, *,i tiott	 ttoma, wtft r.gr	 ssptmd *pp1ie*tørt, ssb 
ttt.d 1*t	 -*r, hs boon ),1d up	 1.y	 **e o	 t)o t*t1ur&	 t our 


four	 rt111r cntctre te	 &bat rtid	 4s bss.4 c 
•	 øo*t •tt.s.


'fter thr*e *nths, i 	 ?. røc.tvod	 1y	 n* 
btd .i.iu t)	 *tte)tt	 mt in by th.	 t4ho1s 


)4 htve bn uftn	 iu*h	 th* sther eoptnie* 
to atb4	 t}*ir revis.	 tds	 *nd tt	 prbob1. that o* oz tw* *r•	 ay' I	 8*0Th,	 I h*ve	 etht At1vr cop*tss ter bids oii the 
proest nd	 $i *i't.tu thst w. idU b. ebi. to	 eu *t 1..st t,* 
mre bU*,	 nd i411 sad	 ta u a.oi so 


ftt the	 trto thm e iø*4 lot t*r,	 iattt to tb 
*ppt	 tR	 S	 L1&3	 iIR (*4y	 **k* t)e reqdod two 
or tree	 14s	 end	 wcui4 .pprsei*te it t 	 4o oil t)$ is 
posst4. to brrg obtntt 'r***toø of procssIn of or *ppftcstton. 


•	 ttt:	 **t ..gorO, *d	 *0tZ	 fOrW*7d to s..in 
•	 at t	 fart c5rzg eornr.ntton, I 	 L	 •	 • 


• 	 •	 •	 • •	 7 


(	 r ts Ai.rico,	 tnft*g C..) C/-i--
NOV 21167 •	 •	 •	 • • • •	 • 	 •	 • 	 •	 •	 • 	 •	 •	 •	 ••	 •	 •	 •	 • SPOKAt4E WASIL







. 


(D 
AMERICAN MINING COMPANY 


OFFICE 1904 THIRD AVENUE SEATTLE 1. WASHINGTON 


MAILING ADD RESS


TELEPHONE 


MAIN 3.7916


7 Securities Building, 
Seattle, Washington 98101 
November 19, 1967 


GENERAL MANAGER 


Mr. Don B. MacLaren, 
Field Officer,Region 1, 
Office of Minerals Exploration, 
U. S. Geological Survey, 
S. l7 Howard Street, 
Spoakne, Washington 99204 


Dear Don:


Re: O.M.E. Docket .i6639( silver ) 
+[intic'-Shian Group, 
Granite County, Montana 


The purpose of this letter is to supply for your use, and 
that of the O.M.E. office, in Washington, D. C.: 


a. The various items of additional information and 
cost, requested by your Washington office relating 
to the subject application, as contained in.their 
letter to you dated about three months ago. 


b. My co!nments and thoughts on the several suggested 
changes in the prOgram as initially set up in nor orige. 
inal application. 


The delay in taking this matter up is entirely due to 


our inability to get the four drilling contractors, whose original bids 
were sent in, to submit revised bids based on cost that would pertain to 
1968 drilling rather than 1967 work. You will remember that Washington 
stated that such revised bids were necessary. T 0 date only one revised 
bid has been received, although others may finally arrive. We are subi. 
initting this letter, with the one bid, however, rather than delay longer. 


I will take up the various items and changes and discuss 
them in an order, that follows the sequence of the notes I made9while you 
were reviewing the requests, on August 17, made in the letter which you 
had just received from Washington, D. C. 


1. Core Box capacity, afforded by the cardboard boxes 
provided by the Longyear 6ompany, during the drilling done recently at 
Garnet ( OME Docket 164iO, Contract 2207 ) is: 


a. tor AQWL core ( boxes 2' lg x ? wi, with five 
6hannels ) — ..-40' of core. 


b. For BX core ( boxes 2' lg x	 wi, with five 
channels )	 ....l0' of cofe. 


The pride of these boxes, as listed in the original 
application ( escalation assumed ) was $1.25 per box; 
the price quoted in Longyear's bid based on 1967 
work wasil.15 per box.
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See prices quoted in enclosed bids based on 19 68 costs. 


2. It is requested that the "incidental allowance" of 
$0.04 per foot of hole drilled be justified. This allowaice was granted 
by the 0.M.E. in our recent Garnet contract (,OME Docket .i64lO; Contact 
No. 2207 ) on pages 6, 8 and 9. It is felt that this allowance —small 
as it is ud was intended to cover yarious incidental costs hard to pinpoint, 
or estimate, and it is requested that it be allowed again in the subject 


application.


3. The estimated cost of a Tropari Survey, to be made 


of any or all of the holes, if indicated, was omitted by mistake. It 
was allowed in the previously mentioned Garnet contract ( # 2207 ) for a 


tot1 ( 7 days at $65.00 per day ) of $455.00. Since the maximum footage 
in ontraCt 2207 compares closely withthe maximum footage in the subject 
application, it is suggested that an estimated cost for possible Tropari 


Surveys be included for a total of $455.00 , on the same basis. 


4. It is understood that the additional bank letters, 
from banks more local to the site of the drilling, regarding a loan, have 


been sent in.


5. Dti1ling Rate: The drilling rate, as set forth in the 
original application, was placed at 50' a day, on a one-drill, one-shift 
basis. And, for a 22day work month this indicated a progress of l,lO0 
per month. But this was cut down to 900' per month, when time for moving 
from hole to.hole and other delays and contingencies were considered. At 
this rate, about 4 months was estimated for the job, if the total maximum 
footage of 4,125' of hole was to be drilled. 


Perhaps a more realistic daily rate would be about 32.5' 
a day, and on this basis .a progress of about 715 per month would be 


probable.


On a revised total maximum footage basis ( see discussion 
of the six holes proposed as a maximum for a Stage 1 prorain below ) of 
2,900 1 the drilling would then probably be accomplished ( at the rate of 
715 k per month ) for the Stage 1 program suggested in approximately four 
months. Such a program could be completed during the period 6/15/68 - 


10/15/681.
If three additional holes, contingent on results and other 


factors, ( holes 1, 3 and 5see discussion below ) were permitted, these 
contingent boles, totalling a probable maximum'footage of l,225 would 


add an additional 1 months to the length of the program. If this is to 
be done in one season, the entire program could probably be completed by 


November 30, which barring extreme early winter conditions is possible. 


6. Bulldozer Mobiliation and Demobilization Time: The 
dozer mob and demob time was estimated to require i6 hours, at $20.00 per 
hour for a D-7 or equivalent machine ( see comment on the possibility of 
using a D4 below) This is on the basis of an .8'hour trip from Mis soula 


to the property. No,bu3.ldozers were available in tb nearby towns of 
Philipsburg or Drummond last year. On this basis a total mob and demob 
cost of $320.00 was entered. This, by the way, is exactly the same as 
the amount allowed for the drilling program, recentlydone at Garnet 
which is closer to Missoula in the Garnet contract 2207 mentioned. 


Another approach to the cost of getting a dozer onto and
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off the property is herewith supplied and is based on figures provided by 
E. Ekklesdsfer ( mining man and bulldozer owner, of Missoula, Montana ) 
who stated that.for a D ..6, Di7, or Di'8 dozer it was standard practice to 
charge $2.00 per mile., Since Pbilipsburg is approximately 80 miles from 
Missoula, this would be $160.00 coming in, and $160.00 going out for the 
job, or a total for mob and deinbbodf $320.00. Put on a "job basis', then 
the mob and demob cost, which would also be stated as requiring 16hours, 
would be' óstimated at $320.00, 


It is requested that a D-o6 be allowed, which would be 
adequate enough, end, if so, the mob and deinob cost would be the same, 
but the hourly rate for the work at the , property might be as low as $16.00 
per hour.


7. Cast of making Access Roads and Drill Sites: This was 
set up in the application as involving 2,050' of access road and 7 drill 
sites. Doting the road was estimated atl,000 1 a day, and sites at 2 hours 
per site. Allowance for some moving around time permitted the estimate of 
32 hours for the job, and at a cost of 020.00 per hour a total cost of 
$640.00 for thiá work was arrived at. 


If the program is revised to allow only 6 holes in a pro 
posed Stage 1, and holes Nos. 2, 4, 6 and 7 ( see discussion below ) be 
selected as the 'four shallower holes to be put down initially, to -be foil-. 
owed by two deeper holes from two of the previously prepared sites, a 
glance at Map 3 will show that no shortening of acàess road length is in-
dicated.


The sites were estimated to require two hours each dozer 
time, and if t3o sites were eliminated for a proposed Stage 1, only 
four sites would be required instead of the seven originally proposed, 
which were estimated to ±equire 32 hours, the, the cost of the work 
( 26 hours $20.00 per hour ) would be lowered to $520.00. 


An alternative should be allowed regarding the cost and 
the size of the equipment used, wherein the work could be done with a 
D4 machine, which may be obtained for $16.00 per hour. 


8. Explanation of Longyear's charge of 35 per foot, 
as an additional charge, if the minimum footage as set forth in the con-
tract is not drilled: This seems to be a customary provision of the 
Longyear contract, and was inserted in their contract for the work done, 
at Garnet under 0.M.E. contract # 2207---.see item 9, page 4 of the Long-
year contract submitted. Since their unit price bid is based on a certain 
minimum footage, the provision seems proper. 


9. Proposed Reduction of Holes from 9 to 6: It is 
understood that the 0.M.E. has proposed that only 4 of the comparatively 
shallow holes be drilled, at first anyhow, instead of 7 suggested, as set 
forth in the original application. The two deeper holes, at sites to be 
selected later, , however, appear to be feceiving approval. This meets 
with the approval of the undersigned but it is requested that the three 
holes	 be allowed as offset holes later, or possibly holes 
to be put down in.a so-'called Stage II, if the results of the holes 
approved are encouraging. 


The locations of the seven comparatively shallow holes, 
originally proposed and shown on Map 3 have been studied further. And, 
it is felt that of the seven holes designed to cut the vein at a depth 
of approximately 300', the four that might be put down first to best
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advantage, all factors considered, should probably be holes Nos. 2, 4, 6 and 
7.


If page 10 of the application be examined and Map 4 showing 
the holes in cross section be inspected, it will be noted that the total 
maximum footage represented by these four holes suggested for the modified 
program is 1590*. When the two deeper holes, with an estimated average 
maximum depth of 655' each are added to th above figure, a new total min-
imum footage of 2,900' of drilling is comtemplated. The three holes set 
aside ( holes 1, 3 and 5 ) for the time being in this . suggested program, 
have a total maximum footage of 1,225*, which accounts for the maximum of 4,125' 
in the application as sent in orina1ly. 


10. Drilling Costs, as per bids based on 1968 Work: It was requested that 
costs and estimates be based on 1968 drilling, rather than 1967 work. 


For over two months we have been waiting for the four drill-
ing companies, who originally submitted bids based on 1967 drilling, to 
send in rOvised bids based on 1968 drilling. To date, only one contractor 
( Nichols Drilling 0o. ) has sent us a revised bid. Rather than delay this 
letter any longer we are transmitting it, with all information and modificat-
ion suggestions requested, but with only one revised bid, so that processing 
might at least be resumed. When the other revised bids come in, they will 
be submitted promptly. In this connection we have just written eight other 
contractors, based in California, Nevada and Wyon4ng, to submit bids for 
1968 drilling. It is felt that the required two ' or three ) additional 
bids will be available for your use soon. 


Regarding the cost increase over the estimates originally 
made for 1967 drilling on the part of the drilling companies, this much is 
obviousi Costs for 1968 drilling based on new bids are going to be higher, 
and the tabulation in the original application ( which was for AQWL drilling 
but is now to be based on BX drilling ) will have to be revised accordingly. 


As I recall it, the instructions given to me in Spokane were 
to submit the new probable unit and other costs in letter form, and not as 
a formal tabulation, which seems proper beceuse of other possible, or prob 
able changes to be made in Washington. 


In my original application, I took the Lonrear 1967 costs 
for AQWL drilling and escalated them approximately 15%, so that theymight 
be realistic for 1968 work. The Nichols Drilling Co. bid, which was for BX 
drilling in both the early submittal and their revised one ( and is the only 
one received to date )indicated a general increase over their 1967 costs, 
of about 24% in unit drilling costs end included other escalations. See 
their bid which is enclosed. 


If the Nichols bid be accepted as the basi8 of government 
approved costs for BX drilling in 1968, the following changes in unit, 
hourly or job costs used in the original application will have to be made. 
The order of the original tabulation is followed: 


New unit costs, BX drilling, for 1968 
( Nichols Drilling Co ) 


Drilling overburden------------------4 12.00/ ft. 
Bottom of 0.B. to depth of 	 8.75 
250' to 500'—___a------------------ 9.60 
500 w to 750!--------------- ------------ 10.10
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Category, or 
Item 


Mobil. & Demobil. 
Tractor Service


REVISIONS 


Costa as used in the 
Original Application 


600.00 
800.00 ( no change )


C 
New 1968 Cost g , based on 
Nichols CO. Revised Bid 


4l00O.00 
800.00 


Drilling overburden, 
eat..' ay. of 20 1 /hole	 $8.2/ ft.	 12.00/ft 


Drilling fr. O.B. to .250'	 7.75 '	 8.75 " 


Drilling fr. 250' to 500'	 7.75 !	 9.60 " 


Drilling fr. 500 to 75O	 8.25	 10,10 


Reathng for casing , 
eat. 400'	 3.00/ ft.	 4.60* 


Putting casing in	 ( no eat made )	 0.50 


Cementing (was eat. .. 
at 115 hrs.	 .	 15.50/ hr	 12.50/hr 


Drilling out. cement	 ( no est.made)	 4.60* 


Waiting on cement 
( eat at 40 hrs. ) . 	 i.5o/ hr	 15.50/hr 


Possible delay time for 
Tropari survey .( eat 8hrs)	 14.00/ hr	 10.00/hr 


Cement 90 sacks estimated.. 	 720.00 ç job )	 720.00 (job) 


Casing left in hole, esti-
mated at 0O'	 2,O0/ft	 200.00 "	 .	 200.00 " 


Tropari surveys, eat 


3 days, at ... 65.00/day.	 195.00	
,	


195.00 


* ( , see how stated, in. bid) 
I hope that the information herewith submitted will 


permit resumption of processing, asthe work is most definitely planned to 


start in early June, 1968 ? If other information is needed, please advise. 


As stated before, it is our intention to submit other bids for the 1968 
work insubstitution for the four already submitted, which were based on 
1967. costa, as soon as they are received.


Sincere1y youzv 


1• 
__-" Joe 0. Irving 


( For AmericanMining Co. )


2 . 1967







Post Office Box 667 


Osburn, Idaho 83849 


EJ Phone 753 5281 


3 David M. Mason, Mgr. 


Septêmber . 27, 1967 
Mr. Douglas A. Robinson 
American Mining Company 
337 Securities Building 
Seattle, Washington 9101 


Dear Mr. Robinson: 


We would like to submit the following proposal for Diamond Drilling at Philipsburg, and Drummond, Montana, during l96. 
It is understood that you will prepare the access roads and 


drill stations. 


The followin are the actual 'costs to be billed to you for 
BX drilling.	 . 


1. Mobilization and Demobilization for Philipsburg - l000.00. 
Mobilization and Demobilization for the Garnet district at Drurrmond 
will be 500.00 extra. 	 .	 * 


2. Drilling at the rate of 	 .75 per foot from 0' to 250', 9.60 
a foot from 250' to 500', and 10.l0 per foot from 500' to 750'. 


3. Drilling overburden at l2.00 per foot. 


•	 4. Cementing the hOle at l2.50 per hour. 


5. Drilling cement at the applicable drilling rate. 


6. Casing placed in hole at 50 per foot. 


•	 7. Reaming casing at the applicable drilling rate. 


E. Casing lost or requested left in hole will be billed to 
you at our cost. job site, plus 10% for handling. 


9. Cement and drill additives will be billed at our cost job 
site, plus .10% for handling.	 •	 . .	 . 


*	 10. Cardboard core boxes will, be supplied by us at our cost 
job site, plus 10% for handling.	 •
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11. Delay requested or caused by American Mining Company 
shall be billed at a rate of $10.00 per hour. 


Thank you.


Yours very truly, 


5 	 5 	 David M. liason,/anager
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Douglas A. RobinsonA2 
American Mining Colpany. 
337 Securities Buildiq 
Seattle, Washington 98101 


August 24, 1967 


Mr. Frank E. Johnson 
Chief, Office of Minerals Exploration 
United States Department of the Interior 
Washington 25, D.C. 


Re:	 OME-6639 (Silver) 
American Mining Company 
Tintic-Shian, et al., Group of Claims 
Granite County, Montana 


Dear Mr. Johnson: 


In reply to your letter of July 27, 1967, I enclose herewith a copy of a 
request to and reply from Flint Creek Valley Bank, in Philipsburg, Montana, 
regarding our application for financial assistance in exploring the subject 
property. 


I hope this will suffice.


Very truly yours, 


cit 3 jgf 
q FJf;/


AMERICAN MINING COMPANY 


Do as A Robinson 
President 


Enclosures (2)
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Douglas A. iobinon 
American Mining Conpany 
337 Securities Building 


•	 Seattle, Washington 98101 


August2l, 1007 


Flint Creek Valley Bank 
Philipsburg, Montana 


Attn: Loan Department 


Gentlemen: 


The American Mining Company is planning exploastion programs on mining 
properties which it holds at Phil.lipsburg, Montana. The project will include 
approxtmately 5, 250 feet of diamond drllithg, bulldozing, together with 
geological and engineering work. 


It is estimated that the total project will cost between $40, 000 and $50, 000. 


The primary objective will be to explore the possible location of ore bodies 
containing a potential high silver ore content. 


We are interested In s ecuring a loan of $30, 000 and would appreciate you 
advising us under what conditions and circumstances your bank would make 
such a mining exploration loan. 


We will appreciate being advised at your earliest convenience. 


Sincerely yours, 


•	 AMEIUCAN MING COMPANY 


0 
• •	 Douglas A. Boblnson 
• •	 President 


DAI:cs


•	 •••







	


LOCATED	
ENIC CEANITE COUNTy RICH IN LIVESTOCK AND ..INC RESOURCES.. 


FLInT CREEF VALLEY AflH 
B. G. PAIGE, PRESIDENT PHILIPSBURG moniRnA	


CLAUDEJ SORENSEN ASSISTANrCASHIER 


	


ERICK V. JOHNSON VICEPRESIDENT 	


AGNES L KEARNS AUDITOR 
ZANE G. MURFITT CASHIER


Auust 23, 1967 


Doulas.A. Robinson, President 
American Minin Company 
337 Securities Building 
Seattle, Washington 98101 


Dear Mr. Rohin50, 


This acknow1ed,res receipt of your letter of 
August 21, 1967 requestin: an exploratjoj loan for 
deve1opjn mining property in our area in the amount 
of $30,000.	 - 


I rere to inform you that our Bank does not 
make such loans as you request and I am sorry that 
we have to reject: your loan app lication, I hope 
you can make other arrangemen5f0 financin your 
project.


President' 


BCPmm
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MME FORM 6	 REFERENCE SLIP 


T9: Chief, OME	
DATE INITIALS 


1Tver	


ki/6 


of Claims	 _____ 


FOR: Check items for action desired 
- Action - Reply for signature of 


Approval - investigate	 - Surname 


- Comment - Recommendations - Signature 


Conference	 Rewrite	 File 


tflqigIlS X your infqifl.2fl_-


REMARKS:	 ,4p	 :) 


INT.-DUP . SEC., WASH., D.C.
	 M5630062







THE


MOTOR HOTEL


o 


i.ig'.-s'. ic, 1967 


..:.
	 . '	 er.,	 ,/ t2 -
., ,e.o'1cal	 rvey, 


V	 ';tre
:	 . 66 y9 Silv.r, 


Gzop, 
Dear tk,ni
	 Granite County, sat. 


;us'. •s.rid ti's.. sr:bo	 vs th't Longy...r 
pro v ie, whiC' we got la*t year c	 'et dr1I%ig. Th.ie 
,re the boxes that I bust y . tt. ietee 'r	 ee a ,ltcstto'i ) 


or are $1.i' p.r box. 


be boxes ar. two feet crg •r. r.ie' ' capacity of onlylO' 
el' core. Specifically, 


boxes for AQ*L1 core are 2' x	 ,	 re five 
roov' for ccre—hnc. t• 


Also, boxes for SI size core i.-.	 z , and bay. tys 


chsrjis].s for cor•, hence IL' 


Now, sisore .1.. 	 y have	 xes,	 t these are tk. 
or,e thet Lonyssr provile, and yo.	 g;	 sn tht tnfortion 
on to Wauhgkcr..	 'Ui rttce seit	 ::


rrely, 


Ie/ OPLiMN 
Jce . Irvtn


.hu ,i*. 


P, S. lnc1.ntsl1y, I talked als to ernie £ckxlesttfer. who is a 
w.0 knowE t*zlldoisr .n and he asi .n cr'are lot hauliag a dossr 
D..4 thru D.. up to a proparty is a ter1.r 1wo do11ss ( $2.00 ) a 
xiii crtng eni going. Pot exaxple we	 io work now at Copper 
Cliff, which ii thirty tfv. 'ti's tri	 rua and he will .hjs 


$70.00	 haul th.rs and $70.00 back, n add.ttor there ii set w.1$.a 
time froT the place wi•re he uxisede to whare t'.e work tsrts.	 It 
they have to have It on s hour basis I wl1 : a,s to convert. lut, It 
,t is on a 'job basis, then is rio problex.
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GEOLOGICAL BURV! 


So. 157 Howard Street	 / 
Spokane, Wasbiziton 9920k 	 / 


August 21, 1967 	 / / 
MsaoraMt 


To:	 Files
- - -	 9 1 


From:	 Field Officer, Region I 	 /. ,	 Oi 


Subject ONE.6639 (Silver) 
American Mining Company 
TinticSbian, at ii., Group of Claims 
Granite County, Montana 


Joe Irving visited the Spok*ne office August 38, 1967, and the various 
q?astions raised in the meaomnduui of July 27, 1967, referz'in the 
application to the field, were discussed. 


The app3.icsnt will accept the proposed reduction from seven 300'.foot 
holes to four but requested that provision be made to permit, drilling 
thre* offset holes to follow up the results of the first four 'if 
warranted. 


New bank letters will be acquired. 


As the applicant does not contemplate starting drilling un1i1 next 
year, ha will obtain bids for WL and AXWL to be based on costs 
projected to next year if possible. 


His estimate of 50 feet per drill per day via based on the sverage 
advance made at Garnet (OHE 1.614.1O) most of which was in fairly, soft 
limestofle. He agrees that a 25 to 3G$oot rate is more realistic,. 


He will check again the size of cardboard core boxes and says that 
he took his estimate of $O.Ols/ft for incidental allowance trom the 
former contract, under the Impression that that was a standard 
contract provision. 


He said it might be 2 months or more before he could cecure drilling 
bids based. on projected prices for next year. Until bids st4 written 
confirmation of other points are received, I will hold this applies-
tiondorment.


D.' H. Nactaren 
cc:
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FLORENCE 


MOTOR HOTEL 


MISSOUIA, MONTANA


August 2,1967 


Mr. Don MacLaren, 
Office of Minerals Exploration 
U. S. Geological Survey 
S. 157 Howard St. 
Spokane, Washington


Re: Docket No. 6639 (Silver)
Tintic-Shjan Group 
Granite Co., Montana 
(American Mining Co.) 


Dear Don:--


Believe I wrote you that I would be available at the Florence Hotel, 


Missoula, Montana, to show you the subject property (and the persistent 


run exposed on it that is not shown on the Prinz j) anytime your 


schedule permits until early August, at which time I was going to be 


away for 12 days. 


Am leaving for a trip into Nevada-Calif. on August 1i. th and will not 


be back to the Florence Hotel until probably August 17th. Then, I 


will be here until the end of the month. If your schedule absolutely 


requires that you make the field inspection during my absence (I would 


rather be there) you could contact my assistant Rick Graetz, who 


lives at 228 Eddy St., Mis soula; Telephone is -5i9-O867 if you can 


reach him. He is doing work at Garnet and often sleeps up there. 


(Word can be got to him, however, thru his financee's phone 5149_1l517). 


Hope to see you after mid-August.


Sincerely 


/8/ JOE G. IRVING 


( p .s . - -Typewriter broke yesterday, hence longhand.)







OFFICIAL FILE COPY 


Prom;	 cht.f, qzice or tner*i* ploretzon 


$ubj.et: Obi*6639 (Silver) 
American Mining Company 
Tintic"Shian, it 	 , Group of Claims 
Granite County, Montøna 


This application ia referred to you for consideration and a field 
examination if warranted. 


A sopy of ooniets on the application by William C Prins is enclosed. 
We concur in his vieWs and agree with his suggestion that, in the 
event of a ceatract the Applicant's propoi.d prOgram should be scaled 
down Perhaps four of the seven hole. proposed to intersect the target 
•t a depth of *bout 300 feet and the two deeper holes would be 
ufficint 


We note a number of items in th. applicatien which will require clari' 
fication in th. •vønt o1 a contract. One of these is mentio*d in our 
letter to the Applicent, a copy of which is enclo*ed 


Under Item 5 a and under Setimatad costs, only AX and AXWL drilling 
Is estimated (except overburden drilling), In view of the proposed 
depths of drilling, we believe allowince should be made for ZX 
drifling in order to CeaurS satisfaetey completion of the holes. 


the Applicant estimates a daily drilling rate of 50 feet per drill, 
and oompl.tlOn of the drilling in 4¼ uonths. This is not a practical 
or realistic estimate even under the uxat ideal cøttditiene. 


The estimated cOst for mobilization and demobilization of a bulldozer 
is made on the basis of hours. Our practice is to estimate this on a 
completed job basis divLded between brngtng oquipmsit to the project 
and removing it from the project. Also, the cost of road and drill 
•ite preparation should be less then •stimated if the proposed program 
is reduced.	 : 


If a contract is prepared and signed this summer, the cetirneted costs 
would not include the increase in costs which thi Applicant st&mated 
will prevail next suimnar.


23263







The Applicant does not include rental of a Tropari instrument in the 
costs.	 . 


We note that cardboard core boxes having. a capacity for 10 feet. of AX 
core and costing $1.25 each are included in the coat estimate. The 
usual capacity of core boxes for AX and BZ core is about 20 feet per 
box, which means a considerable reduction in cOat. 


Undir Fixed Unit Coite, thø itsi*,' "Incidental allowance for each foot 
of drilling completed 	 4,125' @ $0.04/ft.' 's not jutif led in the 
discussion preceding the Cost ktimata. 


The undated agreement with E. J. Longyser is for a miniiam of 3,00Q feet 
of drilling. In the event that total dri11in under a revised program. 
is less than 3,000 feet, would the same prices prevail, and would 
Longysar honor the Agreement for lass footage than originally agreed 
upon? 


In the event of a contract, a rscent financial statement should be 
submitted by the Applicant.


F1UUQ E JOHNSON	 Aç 


Frank E. Johnson 


Enclosures 


cc:	 jrec tor's Reading File 
Division File	 S 


Econ. Geol. file 
OME Docket	 S 


ONE Reading File 
ONE-130 
Mr. Kirkerno	 ••. 


HKirkemo/gla 7-27-67
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$e*tUs1 a*Ungton !8lOi 


*i: ONI6639 (øtLv.r) 
American Mining Cciuipany 
Ttntis1bLan, .t az., Qroup of Claims 
Granite Co1*nt)' Mentsia 


Dear Mr. binson: 


Ysur ippitoation for financial usistance in exploring the subject 
pvtperty hal been rYi.wed *nd referred to • P. * Mcl.sren, 
Pied Off Leer, $egion I, QU tee of Mineral. Ixploration, 1$. I. 
Geologies] Gurvey, $outh ]7 *.w*rd Street, $pok*n, Washington 99204 


We not. that the Peoples $atiaual sank of Washington in rsplyttg to 
your rsuest for a løan bisad its refusal on the Iatt that ". • we 
would like to confine our lending activities to our local trading aria ' 
kts does not b*sø the refusal on thi posplbL* merits of the prapesod 


project Place, •bmit iopisi at yeur request to and the reply (von 
a *eøend bank within the tzadL* eros at the projiat. 


The *.gionsl. Oft ice will notify ynu if additional tnfcrtnatt*t is 
noded


ttnasrsly yours,


\ 


) AANK E JOSON \ 


r*nk *, 1thnson 
Chief, Off tea of 
Wiosrals xptiratton 


cc Director's Reading File 
Division File 
Econ Geol file 
ONE Docket 
ONE Reading File; 
ONE Region I 


Mr Kirkemo 


HKirkemo/gla 7-27-67
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0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 
WASHINGTON. D.C. 20242


July 24, 1967


OFFIC IAL
COPY


'0. M. E.
RECEVED 


Memorandum
	


JUL 24 1967 


To:
	


Harold Kirkemo, Assistant Chief, Office of Minerals Exp 


From:
	


Staff Geologist, Heavy Metals 


Subject: Comments on application OME-6639, American Mining Corn 


The statements in the application regarding the geology and ore deI-rsii 


of the Philipsburg district are accurate, but of course slanted somewhat 
to favor the applicant's property. I have not examined the property in 
question and thus cannot appraise the accuracy of the statements regard-
ing it. However, the "Regan report" included with the application was 
prepared by M. Dan Regan when he was geologist for the Taylor-Knapp 
Company. Regan is a good man and, as I recall, the report was prepared 
for T-K and not for the property owner. It appears to be objective 
and the conclusions in it are a good summary of the pros and cons of the 
property. Frank Neal, who is.referred to in the "Regan report", is 
assayer for the Taylor-Knapp Company and has been in the district for 
many years. 


The following are some general comments on the area around the property: 


1. The vein at the Hobo (or McKay) mine just to the north has 
probably produced more ore than any other vein in the 
batholith outside of the Granite-Bimetallic mine. Some of 
the Hobo workings are below the zone of oxidation; I found 
sphalerite, galena, chalcopyrite, and pyrite on the dump 
there. The material on the Hobo dump probably gives a 
better indication of what might be expected at the Tintic-
Shian than analogy with the Granite-Bimetallic mine. 


2 , According to Emmons (Prof. Paper 78, p. 207) better grade 
sulfide ore occurs 200 to 300 feet below the surface at 
the Hobo mine. Thus, the drill hole intersections proposed 
by Irving at depths of 300 feet or so should be O.K.







.	 O 


3. Whether a vein in the batholith does or does not line up with 
a vein in the sedimentary rocks is not of significance. The 
veins in the batholith and those in the sedimentary rocks 
probably were formed at the same time, but they comprise two 
separate and distinct sets of structures. Taking the district 
as a whole, it is impossible to match veins across the contact. 


4. The geochemical survey seems to me to be of dubious value 
with all of the trenching that has been done. 


Little exploration has been done in the batholith in recent years and I 
favor approval of a contract. The property is in a known mineralized 
area, the vein has good strike length, and it is apparently wider than 
most of them in the area. However, I think that the proposed program 
should be scaled down a little--four shallow holes (instead of seven) 
and two deeper ones should be sufficient.


William C. Prinz 


2
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REV. 2—	 OFFICE OF MINERALS EXPLORATIOI__\)________ 


TO: Chi1, ONE	 DATE INITIALS 
1.	 7 'l8/67 ______ 


•	 .	 Re: OME-6639 (Silver) 
2 . AmericanMiningCompany	 _____ ____ 


Tintic-Shian, et al., 
•	 .. 3	 Group of Claim8 
• •	 Granite County, Moäna 


4,	 ih,AJ	 -----
5. DRlen__i3:L_ 
FROM:	 Fid. Of fi	 ,egI


II FOR: Check items for action desiqed RECF;7rT 
- Action	 Reply for sigratj. 
- Approval - Investigate 
- Comment	 _. Reccmmendatio$icS%najure 
- Conference	 Rewrite F-- •F1i. i 


INT.-DUF. SEC., WASH., D.C.	 M56300-€2
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MOTOR HOTIL


J'&ly 1k, 1,67


J. 


A 1. $ur.n, Chief, 
Office of )(iner*is Zxploration, 
IL 3. Geolg.icai 3urvey, 
.utk l7 wsrd 8tre.t,	 . 


spokane, Washingtos. 


Dear Ias


You probably rc.tvod, two weela or cc age, tbe A..rte.a 
Kialng Coapany's O.K.Z. appliutoa on her ?hlitp.burg, bats prep. 
arty that I prepared t.r thsa. 


I isv.	 tOe what your schedule •r intentt•a.	 , t 
in the ivest that you wish to sea. sv.r here ca.ttas seoa t	 kS a 
fi.ld •za*inati•n of the property, you can contact	 at th Pler.sse 
Motel, in Wisseula, Nontaaa. 


I viii probably be bore through Septsabor, bwt. I vy 
definitely intend to take eff a week ( saving worked all veekead, sad 
*1.. the Fourth .f July Si... I srTived in ntaas thr. 'seE. Si50) 
serl; in Mgust. ?snattv.ly, I enpeet to be away fr.. .ses1* tb 
theperi.41ot*eeayMut7ththr.ygth.1ktk, se14tbe 
available eAring thstti. however, viii be her. tsr the piTied 
prier to that wek and aft.rus.rO ales. 


p1aaa.4 t. sse	 a. I p..esd throMO $ae.WIP 
turned oat that I eeao tireetly wp her. withcit going thru your t.a. 
Also, wanted t. attend th. convention thi. weeken4, but could a.t ks 
that either. Regardó.


Sincerely, 


Joe . Irving


7r 
LI







July 10, 1967 


Mr. Douglas A. Robinson President 
American Mining ConTpany	 .,	 . 
337 Securities Building	 ...	 . 
Seattle, Washington 98101 ........	 .	 .	 .	 S 


Subjeôt: OME -6639. 


Dear Mr. Robinson:	 ..	 . 


Your appitcation for exploration asBistaflee, undated, 
•	 .	 submitted to our office at Spokane, Washington, has 


been 5 assigned. Docket No. OME..6639.	 ..	 . .	 • 


Please identify all future corresj/ondeflce relating to 
your application by this docket number. 	 . . 


• : Sincerely yours, • 


Frank E Johnson 
•	 •	 Chief, Office of 


•	 •	 •	 I	 Minerals Exploration 


Ccy o Iix I
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