
Multiple files are bound together in this PDF Package.

Adobe recommends using Adobe Reader or Adobe Acrobat version 8 or later to work with 
documents contained within a PDF Package. By updating to the latest version, you’ll enjoy 
the following benefits:  

•  Efficient, integrated PDF viewing 

•  Easy printing 

•  Quick searches 

Don’t have the latest version of Adobe Reader?  

Click here to download the latest version of Adobe Reader

If you already have Adobe Reader 8, 
click a file in this PDF Package to view it.

http://www.adobe.com/products/acrobat/readstep2.html




]}IEAForm9 
ev.	 DEPARIIMENT OF THE INTERIOR 


GEOLOGrAT OTTflTr1 f 	 OM 
OFFICIAL DOCKET FILE	 L.	 EO	 -	 NO.____ 


Apolication	 Contract 


'Jnied
Terminated - Not Certified Cancelled 


Withdrawn Terminated - Certified Royalty Agreement 
The recprds contained in this file are marked (x) and arranged in this order: 


Folder No. 1: 


Left Side Right Side 


Audits	 . Project summary (final) 
Certification of Discoveryl Work Comoleted analysis (final) 
Closing Letter	 J All other material filed in 
Cost Audits chronological order including the 


j


Royalty 


Termination Notice or Agreemenf . following reports if checked: 
Recision Notice	 J DField Team dSemi-Annual Report for . 
Assignment of Contract .	 Certi.fiéd Project 
Contract Amencen ts Final Field Team Report . (Tab). 
Contract with all exhibits and Operator's Final Report (Tab) . 


- annexes Interim Field Tezn. Reports . 
D Owner ' s Consent to Lien and	 .'	 . Operator' s monthly reports and all 


............
'Subordination Agreement	 • . . attachments 


Aplication and attachments On-site Exam Report (Tab) 
- . Settlement -Sheets 


Dxi1]. Logs 
Additional Folders: 	 ..	 . 


Left Side Right Side 


Folders No,	 :	 Reports flField Team Semi-Annual Reprt for 
i:	 Analysis of Semi-Annual	 '	 '	 . Certified Projeèt 


Inspection Reports 	 :	 . Field Team Interim Reports 
OProject Summary (Interim) by 1}IEA 	 - Operator's Monthly Reports with 


gineers	 .	 .	 . transmittal, narrative and maps. 


Folders No.	 :	 Maps	 (Use pocket folder or envelope) 


Folders No.	 :	 Settlement Sheets .	 : 


Folders No.	 :	 'ili Logs 


Folders No.	 :	 Royalty material


Chnge of address as of 
11/3/65 


Round Hill Road 
Greenwich, Conn. 







-	 -	 ' 
--	 —	 — 


	
'•b	 LEASE AND OPTION	 ,,,	 ' 


I	


.	 "/ 


t THIS, AGREEMENT, made this c(	 day of June, 1966, between 
OSCAR IIOVELAND, a widower, of Helena, Montana, the lessor, and 


G cca,,w;,4 C. ec./sc4-DANIEL D. KINLEY, of Wcht9r, 4ae3aehu pett,. the lessee. 9t 
:


THAT, WHEREAS, the above named lessor is the owner of the 


Santa Anita paented lode mining claim, hereinafter more partic 
;	


ularly described; and,whereas, the above named lessee is the holder 


of a separate lease upon certain patented lode mining claims known 
:. ., :: : as h Dandy .Group, djoiningoradjacent to said Santa Anita; 


	


I	


AND, WHEREAS, the lessee desires to lease the said Santa Anita 
t	


to be utilized in conjunction with said Dandy Group; and, whereas, 


4 :	 there i situated upon said Dandy Groups a certain shaft and certain 


underground workings through which the lessee proposes to work and 
t	


operate both said Dandy Group and said Santa Anita; 	 , 


	


. c	 ..	 ,	
:	 .............. . 


,.. . ".	 . .	 THEREFQRE,.	 gpod and .sufficientconsjderatjon1. the	 •	 .. 


receipt whereof is hereby acknowledged, the parties hereby agree 


as follows, to-wit: 


1. PROPERTY LEASED: The lessor hereby leases unto the lessee,, 


and the lessee hereby leases from the lessor, the following de4 


scribedproperty 1 jn Section 2,T5N, R1W, LP.M., in Broadwater 
County, Montana, to-wit: 


The Santa Anita patented lode mining claim, 
4'	 Suxvey No. 


Together with any arid all water, 'water rights, ditches and 


aitch rights pput'tenaitto said lode mining claims, or any part 


thereof, owned or ued in conneotjcn therewith, and the right to 
use the s.me tdgthr 'iih all buildin arid other improvemerts 
now on aid	 4' Md'o 1 ij ed b lesor in connection there-.

with, aid tiy aid 11 o'dümps nd tailing dumps situated on said







rr	 jq	 , 


: : '	


iii j' :: :i..T; 1T1	 .	 . 	
- 


L	 S	 .	 I 


property, together with all and singular the tenements, heredita-


	


.1	 r 


r	


ments and appurtenances belonging or in anywise appertaifling to 


.	 .	 ,	 ,.;	 :	 • •	 • fl	 .	 2	 •	 .	 . 
:sr	 .. . said property.	 .	 . 


A	 •l	 1 


d	 :• • • • :: •.	 2. ' Trit: This lease shall commence on the 1st day of lune, • 


ci 	 ••	 •	
•	 •	 . 	


S	
; 	 ..	


.1 	 ,..y	 : 


, 	 1966, and shall continue thereafter for a term of five (5) years 


.	 .	 .	
:	 .	 ,	 ,	 .	 . 	 ..	 t -..	 .	 ..	 ': . :	 .	 '	 1	


: 


(unless sooner terminated or forfeited), with option to renew for 


i	 •: • . • :; an additional term as hereinafter provided. 


.	 .	 :	 .	 .	 .'	 .	 .	 ;:	 •	 '	
.	 •• 	 -	 .	 :	 • 


:	 . 3 . OPERATION 0F . pRopErtTIEs:. The lessee', shall enter upon the 


Isaid property, or the said Dandy Group, and commence operations 


.	 ,	
:' .. 


tIt :•'	
thereon within sixty . (6Q) days from and after the date of this : ' 


t	
-C	 "	


_ t$ 


,	 lease. The1iessee,8hal1.Jther.eafte' pursue hIs operat,i9 	 upon or 


:	
;t	 •	 •	 •	 , t •, •, ,	 .. . .: t.' •• 	 ' '	 ' '1 	 .	 ' •	 "	 •	 .. .	 .	 --.	 ,.	 ;	 ,	 .	 .	 , .	


. ()I	 , 


for the benefit of the said properties with reasonable diligence, 


,	 .	 .	 ,. . 	 .,'	 ;:I	
r	 : ":':'	 •	 ':	 : 


1 •;	
and with due regardf9r1 1 dveQpmeTt'.9 the said .p.rpperties a. 


r(	
f	 I	 t	 C	 ' 


, fI '	 ,, a produciPg mine.	 '	 . 
1I	 •	 H	 '	 •	 ; n	 • ,..:: 	 !1;. •	 •	 i:•:•.•"	 !	 .	 '	 '1.,	 •	 ,	 1!	 :i1	 •::	 .	 •'	 •	 ••	 ':'	 ':.	 •	 •. 


11. . ROYALTIES: The lessee shall pay or cause tobe paid to 


l . .	 •	 .	 •	 ,.	 ', .	 I '	 •	 "	 • 1'	 '•	 .. . ,,	 . ....,	 . 7.	 , .	 , ;	 ,	 .	 ,	 ' 


i	
the lessor a royalty of ten per cent (1 0%) of the net smelter, 


,	 'e'	 r	
r...A.,	 '"	 •:•' '''.	 .	 .	 ... 


L


mill or mint returns upon any and all ores, minerals, cailings and 


:.,.	 • , ,	 '	 , other materials "e'xtracted from the property herein leased, or upon 


,	 ,	 .	 f... 	 •:.'	 •	 •:	 .	 ..	 '.	 .	 t	 ..	 ,	 ''/:;	 ;'	 •:	 .	 "	
:.	 .. , f;.	 .	 . 


r.;i:	
ny and all concentrates manufactured therefrom. Net  smelter re- •,' 


.3;	 1	 ì	 •	 (	 .-
turns are hereby defined as the cash proceeds of such ores, minerals, 


materials, tailings and conCentrates after the deduction of' reason-


able transportation, smelter, mill and mint ôharges only. 
• i;". 	 .	 .	 . 	 ' 	 .	 •.	 '	 , . .	 ,	 '	 '	 '. ' 	 '	 .-.	 - 


All said royalties and other payments hereunder shall be paid 
"'s 


to the lessor 'at'? North Main, Apt. 12, Helena, Montana, so long 


as the lessor shall maintain his permanent residence at said ad-


	


1.;	 '	 .:	 '' 
dress, and thereafter at such "other address as the lessor shall 


:


	


	 1"	 '	 .'	 '	 ,.. 	 •	 I	 '	 ,,	 :;	 ;:	 ;:-'	 Y''..	 . 
specify by notice in. writing, if any, :or if none, then in care of 


. :	 .	 I' , ,	 I	 ',:"Ce't	 OV	 s th.t he	 i1 1c' 
Henry Thomas loveland, Marysville, Montana. 
arid	 i4:	 .1)'	 •3'.	 :,	 'r.'	 ,'	 ' 


The lessee shall notify the lessor in writing of each shipment 


made frOm the said property, including dates, approximate weights 


t.	 l4







'	 -V- L t t	 :ji 


.


.	 .	 -' --	 .	 . 


. ---------	 -	 -.----	 - 


- S	 . 
f and name of smelter, mill or other purchaser, and shall deliver to 


:
the lessor copies of all assays and mint, smelter and mill returns. 


I 


.
c j t	 MINIMUM , PAYMENT3, :	 ,	 tr i	 ' 


(A)	 Throughout the first two years of this lease the lessee 
: 


r:
shailnot be required to payto the lessor any minimum royalty 


hereunder; provided, that in lieu thereof the lessee shall paytO 


b the lessor the following: 
'	 .:. ; it .. 


e	 (1)	 All net profits derived by the lessee from 	 t1 itve the operation of said properties and from all 
r i ores extracted therefrom, whether from the Santa 


4	


;	 Anita or from said Dandy Group, until the sum of 
shall have been paid to the lessor. 


.Lfl W	
t345OO.00 


hl (2)	 Afterpayment of said	 5OO.00, and thereafterr 
: v,'7 


. :i .;:	 thx'oughout any remaiñdér of the first two yearsof 
&t 


this lease, the lessee shall pay to the lessor a1
. 1; . royalty of ten percent (10%) of the net smelter, 


. r iM . .mill ormint, returns, ashereinabov.e defined, 
th


l	 any and all ores, minerals, tailings and other 
materials extracted from the said Dandy Group. 


U 


1 b	


:


(B)	 Beginning with the third year of this lease, the lessee 


: • shall piy. minimum roya1tie. 1o11least $4,000.00. per year, payable .. 
.	 ,.	 . .	 .	 .	 .. I 	


;; ' 	 . 	 . 	 '. 	 . 	 . 	 , 	 . 	 , 


at the rate ofl,OOO.00 during each quarter. 	 The first 4a,000.00 


minmwn royalty payment shall be payable during the quarter be-
! : .	 .	 - 


ginning June l,, , l96, and a minimumroya1ty of 41,OOO.00 shal1 be 


payable duringeach quarterthereat.	 Proided, that any actual. 
tI


royalties paid hereunder inexcessof 4l,OOOOO during any quarter 
4:: •	 .	 ; .	 .	 0 	 .. 
7 may be carried forward and applied against any su1sequent minimum, 


. .	 .	 . 
roya1ty requirement . hereunder duringtha (:paiçit1a	 lease y.eax, 


'k but,not ior any, subsquent leaseyear.	 I, c I	 %	 z 
6.	 WARRANTY OF TITLE:	 Thelessorhereby warrants that he is, 


o	 said property, that his title thereto is clear 4


and L merchantable, an4 that theze are	 liens or encumbrances Upon ,no 


covenants that he will forever warrant 


and	 anc owrsp of said pr9perty, and the quiet 
N b4 hr	 t i	 y 


I .. 1k 


I	 i _______







V 


:..: : and peaceable possession thereof, unto the said lessee, and his 
I	 f	


I	
1'ç	 ¼) 


.	


•: : heirs and assigns, against the actsand deedsof the lessor, and 
*	 I	


t	
A	


L 


all and every other person and persons whomsoever lawfully claim-
,	 '	


F*	 1 


	


;;	 ,	 Ing or to claim the same. 	 .	 . .	 . 


	


-	 , :


	
LIENS: HOLD HAR1VILESS: Thelessee shall keep the said pro-' 


perty free and claar of liens for labor done or performed thereon, 
,	 :.	 •	 •,	 •.	 '.	 ...	 . 


.	 or materials furnished to the lessee onor for the same, and shall 
.	 ,	 V..,	 ,	 :	 .	 ,	 : 


.	 :, save the lessor harmless from all cost S , loss , or damage which may 


	


.	 2	 ..	 rs 
.	


arise , by reason of Injury to any persons employed by the lessee .	 :.L	 :	 or:	 ::i	 .	 . . :.	 ':: 


fl . - ,. : , : jfl 
or on the said property or any part thereof, or which may arise • " 



	


..	 :	 •	 :i•.''.;	 •	 :	 flc	 $':•r:	 .	 .	 •'	 .•	 - 


	


. :	 I : • by reason of injury to any person, livestock or other property 


: ' ::i	 : thereon duri,g the lessee's possession o! occupancy of the property,. 
.	 ,	 '	 2	 - 


,	
arising out of or in any , manfler connected with the lessee's opera-


.	 '	 ,,,	 .	 4.	 S	
.l,t 55 r'	 . t.	 iI'	 )	 •i'	 .5	 :	 .,	 . 


: .	 ,.	 tions thereon. Provided, , that the lessor hereby consents to the 
.	 •	


.5 •.


: 	 • 	


;Y".•'.;	 .5	 • 	
. 1:	


':.	 '	 :. :.	 ;	 - 


•: •
	 lien of anr O.M.E.or other governmental loan which may hereafter .	 ..	 ¶5S:,:!5.J.r..	 -.	 - .	 :t;	 ,..	


.	 .	 .t	 ':::	 -	 -S 


- . -	 begranted the lesseefl connection with saidproperty, and agrees 
'.::•	 T•	 •	 •	 -,,,	 .,,,,... 


o execute appropriate Landowners Consent forms, or other appropri-
1	 4 


I-	


ateforms, in connetiontheiw1th uron requestof the lessee. 


. COMPLIANCE WITH LAW: The lessee shall conduct his opera-


I
1	 4	 -	 .-	 I	 _ 


I	 tiQns in compliance with all applicable laws, rules and regulations 
')	 55,	 f\	 S5 _	 •	 L	 '	 S	 ) 


t:	 of all duly constituted governmental authorities. 


j	
:	 z	 ¼ I	 S	 ti	 •	 S;	 -	 '. 


I	 9 9 INSPECTION BY LESSOR : The lessor shall have the right at 
I	 4	 I	 .s, 


his own cost and risk to be present in person or by representatives 
4	 t	 t	 .4	 .cS 


	


I	 at all reasonable times during operations upon said leased property, 


I	
¼	 4 


4	
buq without any unreasonable interference with said operations, and 
it	 £4	 4	 4 


to examine the workings and operations of the lessee upon said pro-


	


44	 4 


perty, and to examine the lessee's maps, plats and other records



	


t	 LI	 ' 4	 C	 4	 C C ...UX 	 W s...	 fl	 C)	 11 


of his operations hereunder. 
p	 1 -i	 1	 r 


10. The lessee shall pay when due and before delinquent any 


	


-	 5' 


r and áll taXes which shall be hereafter lawfully levied upon said 1	 I 
IA	


'


I







r T:::r_ y	 '. .	 .
:	 •• S	 •	 •	 .	 a	 • .	 .	


;	 .	 . . 


. ..	 .	 : ieasedroperVya±d a)1.x esT iipon cáriárid11 pèrsonál property 


.	 .	 . fwhatsoever hature p1&e d' 	 the lessee 


during the term	 f this lease.	 Lessor and lessee shall each pay 


their respective portibns oft any and all gross or net 	 rodt.ct or 


proceeds taices, if anr, that are or may hereafter be levied ipon 


or against productiohfrom said property.	 1 


: •• •	 . ;. ll ....	 INSURANCE: ' irhe lessee	 hali at all" times 


: term4of this leasmaintsain effettive coverage for allhi Ts óperatións 


:	 •	 :• and'all employees4''i 	 ufidrthis 1ease;üdoi 


f the athoriedc prans of the Worktten' s CopensatioAct ' of tthe 


•


state OfMontana . 	 '	 b	 (J	 )	 '	 I 


:.
:	 (-12. -c	 EFAUL:	 NOTICE' 1 Tiin : is of'thè essence ofr this á±eè 


:L fnent andi r failure ofcthe lessee to make or cause to be made an 	 pay-
r;;t . -	 '. . . ,


thent	 as hereiniprovided; or to keep or'performany agreementon 
. ... •	 ':•.	 • •	 .	 .	 . 


hisrpart to be kept or performed in accordance with the terms and J ?


• 1 . provisions héréó	 hail.aiith&:éIédtiOn ófthè .tlesoi'	 èausè'the 


terMination r hereofand any arid all moneys which shall have been' 


,II paid by th& lessee to the lessor in royalties ox' other,ie shall 
, .	 .	 .	 : . 


be retained by the'lessor a	 rent for the possession anduse of 


tsaidpiernise ; proided, hotever ; that in 'the event	 a default 
.Lt:iF .	 '. .	 .	 .	 .	 .	 ' 


the part' ofothe lessee arid the electior' of the lessox as' afore-
?


said to terminatethis lease 1 onácouñt of such default, the lessor 


shall give the lessee a written notice specifying the particulái1 


default ordefault	 relied upon, and the lessee shall have thirty 


days after such written notice fx 4om the lessor within which to 


remedy said default or defaults; if said default or defaults shall 


be sø remedied and	 fuitther dei'ault Occur withsaidthirty..dày 
pe'io&,i thiIswIée shLl' thn b	 giitornatia1l	 retóred to good 


of a particular breach of any 


I I 
___________ ;.'.	 . ( .	 .	 .







!	 .	 .: 
i',:	 :	 ::.H	 L.H	 ••.	 ' :•'	 •:i•	 :	 i 


Covenantor agreement shall not be construed as a waiver of any 


r	 ?tr breach, and the remedyng of any particular breach shall 


: -	 noimpaiithe lessor'srights resulting from any subseqiient breach. 
.	 ,	 , $	 ,.	 .	 ., c_ 2 •	 '	 •	 •	 .	 •	 •	 ,,	 .. -.	 '.	 .;	 .	 '	 .	 t	 -.	 , .,) ' . . . .	 ..	 .	 .	 : 


r	 l3 r FORCE MAJEUR Ifl theevent that the lessee shall be de-


rk	 '	 layed at.1 any time inkeeping or performing any agreement on his 


part to be kept or performed hereuider by any act or neglect of 


t	 the lessor,, or by strikes, lockouts, unusual delay in transporta. 


!	 ,	 f 
tion, order of dulconstituted governmental authority, unavoidable 


r	


F	 'j..	 t 


casualty, act of God or any other cause beypnd the reasonable con 
4 ;
	 trol of the 1 lessee, with the exception of financial inability, such 


it t 	 l	 C	 t	 £	 '	 ',	 '	 _i	
#	 .	 I 


y •1 H 	 delay shallnot e deeni a b'each9f.. thislease. or a default.oz . 


	


.'	 S.,.	 d	 £,	 -..i	 -: '	 ':	 .'	 :	 .	 •. 


?	 the part of the lessee constituting a cause for the termination of 
$	 U	 t	 4;	 I	 I	 ,	 1 


;;	


this lease anop1pn,ad duriganr tlme(.said lesseeisso 
;.	 I '' ' layed heshall be excused frorn:the performance of-the provisions 


I)	 )r	 ç _	 ,	 s.t	 , ,	 c 


	


;L	 hereof. L	 P	 ,	 7 


	


:	


.	 VAL OF, PERSONAL !RPPERTY: Any and al]. rail , pipe, 


machinery,. equipment and other prope'ty placed upon the said pro 


l	 perties bythe lessee phall be and remain lessee's personal pro 


1	 perty and shall npt become a part of the real esate or ( a fixture 


	


1	
l	 .	 ;	 1 


,	


or f1xturesthereon, aid, may be renoved therefrornby the lessee ,. 
.( 


1!. i	 :	 .' or k1s, succsso's o..ssig,: at ayime prior1.to. the :termiflatipfl. .• 
.-1	 4.	 (I	 -t	 I 
I ,	 '	 of this lease by lapse	 time or otierwis, or a any timer within 


:	 :	 sixt;pays thereafter; provied, } Iowver, that all timbering placed 


I1	 I 


or itistalled in any shat, drift tunnel or other underground work.. 


j	 ings, an1 all buildings and oth stjrucures erected upon said pro 


:	 :	 ' peies, shail.rpmain in and upon the premises and become a part, 
:	 !-	 '	 •	 •,•	 .-	 '	 ..-	 •	 '	 ':	 •"	 t;'	 •	 •	 ..'	 •	 .	 .	 : 


thereof;and provided, further, thatany ofthe lessee's property ,	 •	 fl	 4	 .L	 I	 14	 .1.	 £ J J4..0 . 


not: removed wLthn s tydaysfter,termination	 this leas.e shall 
P or'	 tc	 n9	 14	 —



pf the lssor.. 


	


1	 1 
I;	 II 


I	 1 I	 (	 I	 1	 a,	 a 
1'	 1







I 


.1,	 •	 .'.	 :.	 . 
nil ' ': ' :


	


	 OVJION TO RENEW: Enfurther consideration of thesepre-' 



mises and of the payments to be made and covenants and conditions 
jI


	


	 to be performed hereunder, the lessor hereby grants the lessee the 


option to renew and extend tiis lease for an additional ) period of) 


4 Cive (5 years from and after thein1tial term thereof, if the lessee 


is th\ r in 1 good standing herpunder, upon the same terms 1and condi-' 


tions. i:ç the lesseeelectso exercise this option to renew, 


	


. .,, : • • sha].l' give .thelpssor notice.thereof: at . least. sixty days prior to 	 • 


the expiration of the initial term hereof. 


.::.	 . . .	 ,,	 l6.: O1IONTO PURCHASE: .. . Infurther.con8iderationofthese . ;• .	 ..	 .	 .	 \	 .	 .	 .	 .	 ....,.	 .	 ,.	 -,.	 $4	 ,	 '.	 .	 .	 .	 ..-	 ,	 ..	 ..	 . 


:;., •. ,	 . prernises (and :9the.paY1ttQ be nude an4 covenants and conditions. 


1_	
to :q perfoxmed hereunder, the lessor hereby grants to the lessee 


	


4	
the sole andexclusive option to purchase the said property at any 


. , . ..	 tinie during	 tix'e, . ern1 the •lea, or any extension of renewal• 


:	
,hereof, for the sumof Forty Thousand Dollars (O,OOo.00); provided, 


	


. j.... 	 : : 
however, , thatany. and all royalties and other payments made here-


'.:•	 .: :
	 • • under..befor.e. exercise ptiis OptiofltO .purhase,: 


': •	 . • I. payments rnade,.to the lessor hereunder upon. or by. reason, 
Ifrom the saidDandy Group, shall apply upon and be credited against 


1tt	
such purchaseprice o4the Santa Anita. Uponexerciseof this 


t	 option by the. ledsee, 4 id ayment orrn tender6f 11he. purc1ase price 


j
or balance to the lessor, the lessor shall excute and deliver tp 
the lessee a good 1and j,sufficient grant deed to the said property ,s 


ri '	 and a current abstraci,showi.ng merchantable title in the lessor. 


Pf	
The lessor shall also deLi.ver to the lessee all	 reports and 


iothr documents in hispcpsession concerning the said property. 


17. CANCELLATION 4 BY LESSEE: The lessee shall have the right 
to cancel, terminate and 1 urr'ei%det this lease andreliiiquish the 
property to the lessor at arty time during t,heterth hereof, by giv-' 


	


I	 I 
ing the lessor written notice of hi 1rtehtion to ermiriate at least 


:;: p	 •	 I	 3	 1	 ) 


-	 -	 : .	 I	 3







S 
sixty days prior to the date when such termination shall become 


effective; with such not1e the lessee shall pay lessor any accrued 


royalties not theretofore paid, and shall deliver to the lessor 


	


• 	 •.	 •,	


0 


copies of all maps, plats, assay and smelter returns, and other pro-


duqtion and geological records of his % operatlons on said properties. 


l. SURRENDER OF POSSESSION: Upon termination of this lease 
4 


by lapse oftime or otherwise, the lessee shall surrender peaceable 
•	 '• 1'	 .•	 • 


possession of the said properties and every part thereof to the 


lessor ) and thelessor maytake ixmnediate possession thereof; pro-
•	 '.	 '	 :	 ; 


vided, however, tha the lessee shall have sixty days after such 
L 


termination, as hereinabove provided, within which to remove all 


:	 property which he is entitle4to remove hereunder .	 • 
I	


!	 t	 • 


	


1	 19. ADDRESSES FOR NOTICEr An,r ioticei to be given hereunder 
I	


f	 1 


I shall be deemed complete when the sathe shall have been placed 
i p	 •:•	 •..	 :.	 .	 •	 • 
1I	 any United States Iost Office, securely sealed in an envelope pro 


I:
	 perly addressed to thd party to whom the same shall be directed, 


i	


k	 with full first class postage prepaid thereon. Until otherwise 
1l,	 specifiein writingby either of the parties hereto, any such 


	


q,	 :	 •	 •	 •	 •	 •	 •	 ••	 • ••• 
n	 notices to the lessor shall be addressed to 7 Noith Main Street, 


•:	 H	 •	
•.'	


:	 '	 •	 •	 •'.	 .• •	 •.	 .	 .	 •	 •	 S,. 


	


: '	 Apt. 12, Helena, Montana, and any such notices tO the lessee shall 
•	


h•	 Ht.iIR.,I. ,ec,ac4, Cpit.g/-t._ 


	


i	 I ' be aIdressd	 Wne11er, Maá5aehus*t. 
I	


•	 I h	
Wf/ij 


	


)	 • ; L1 .


	
' 1SUCCESOtS rMÜi ASSIGNS: This agreement shall extend to 


iI	 I'	 I 


	


)r.t	 anc be bindingupon and shall inure t the benefit of the successors 
c i	 t	 •S,	


# 


	


irj ,	


and aignof thesectivparties hereto. 


:


	


	
€eprt1es have caused these presents toi 
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MME FORM 6 


REV. 2-59	 OFFIC 


TO: Mrs. ti'lt 
1. ______ 


2.


EFEREICE SLIP
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ON


D TE INITIALS 


i--____ 


M. L. Smels 


FOR: Check items for action .esired 


.JL Action - Reply 
- Approval	 Investiga	 -Surname 


- Comment - Recommendations - Signature 


- Conference	 - Rewrite	 - File 


Inst	 ______XQQrtQ

REMARKS: Transmittal of 01€ application 


DanieL D. Kinley (Lead-Silver) 
Jo Dandy and. Santa Anita Mines 
Broad.water County, Montana 


Re. our te:Lephofle conversation this date 
attached is the original MME Form I.0 and 
also a photostat of a letter 


.8/10/65 from 
Mr. Kinley which was delivered by Alan 
Brown his representative. 


INT.-DUP. SEC.. WASH., D.C.	
M56300-59







-	 -	 - --	 Ad u	 A dOd	 -S.--..	 - 
toaXi	 ., 


• 	 , -,	 '.	 .,. 


S
DDKtNLEY 


	


B ROBINSON CIRCLE	 ,	 .	 .	 .	 .

WINCHESTER,MASSACHUSETTS 


August 10, 1965 


fr-
U. S. Department of Interior 	 . 
Office of Mineral Exploration' . .	 . 
South 157 Howard Street 
Spokane k, Washington 


Gentlemen 


Herewith you, will find my application for aidin an explora-
' :.. '.' 	 tion project covering the Jo Dandy and the Santa Anita Mines 


in Broadwater County, Montana My geological consultant has 
been interested in the potential of these iines for some years 
but.the price of lead-silver ore until recently , has made such' 
a project uneconomical. Mr. Forbes Robertson, my consulting 
'geologist, has made extensive studies which indicat a reason-
able eectancy of high.grade , ore..	 .	 .	 .	 . 	 . . .	 ' 


The execuied lease for the Santa Anita has not been included 7" 
in the substantiating data because I only have a verbal 
agreement with the 'owners at this time. I am filing now with' 	 ' , 
the hope.' you can start preliminary processing of the project' 
and will send copies of the lease when it has beei executed 


It is hoped that , the supporting information is sufficient . 
for your consideration. My people are ready to supply any 
further information your office may require.	 '	 , 


	


'Thank you for your onsideraion. .	 '	
\'.,	 '.	 - , 


Sincerely yours, 


DDKTLP 


N	 This copy of the above letter dated 8/10/65 was handed 
in with the MME Form i0 and other papers by the 
applicant's representative, Alan D Brown, when he 
visited this office on Oct 8 


10/111. 165 	 m 1 a


SpOt(







.	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION


Budget Bu 
Approval e: 


APPLICATJON FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORA1 


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 


NAME OF APPLICANT (Full legal name and mailing address as they should 	 APPLICANT DO NOT USE THIS BLOCK appear on contract if one is executed.)
DOCKET NUMBER 


Daniel D. Kinley	 t. 1 / 
8 Robinson Circle	 DATE RECEIVED 


Winchester, Massachusetts 01890	 / O / - 
REG ION	 - 


i	
DIVISION CODE 


BUSINESS ORGANIZATION ILIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
(Check one)	 I NAME	 ADDRESS	 TITLE 


INDIVIDUAL 


C ORPOR AT ION 


P ARTNERSHIP 


OTHER (Specify) 


STATE IN WHICH FIRM IS 
ORG ANI ZED 


MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 	 - -	 PROPERTY	 LOCATION 


Led and silver	 NAME	 COUNTY	 STATE 


ESTIMATED COST OF PROJECT	 Jo Dandy	 Broadwater	 Montana 
$ 68, koo.00 -	 Santa Anita	 II	 II 


GENERAL INSTRUCTIONS 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. Ill). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and accurate information. 
P lease submit two copies of this application and all accom-
panying paper: except as otherwise noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. If an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item 5. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachments submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned *0 the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application 
with the Office of Minerals Exploraiion, -Department of the 
Interior, Washington 25, D. C., or with the nearest OME 
Field Office. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and com-


August 10, 1965 
DATED


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current conditions and circumstances at his sole 
expense. 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.	 -
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fl 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION	 O2FICIAL 


GEOLOGICAL SURVEY 	 C0Y 
So. 157 Howard Street 	 O 1!J. F 


Spokane, Washington 992011. 	 0VD 


October 11, 1965	 :cT 13 1965 


cooL 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: Transmittal of OME Application 
Danie1 D. Kinley (Lead-Silver) 
Jo Dandy and Santa Anita Mines 
Broadwater County, Montana 


Memorandum" 


Enclosed is a copy of an OME application to explore for lead-silver 
ore in the Jo Dandy and. Santa Anita mines, Broadwater County, 
Montana. The application was delivered to this office by Alan D. 
Brown, representative for the applicant. 


The application includes a lease for four of the Jo Dandy claims, 
but the Lien and Subordination Agreements are lacking. On the second 
page of the lease, dated July 37 1965, in item . 2 (Term) the commence-
ment date of the lease is omitted. Neither a lease nor Liennd 
Subordination Agreements pertaining to the Santa AnTta claim are in-
eluded as they are still being negotiated. Brown was advised that 
probably processing would be held up until these documents are 
received. 


Reports with the application indicate a metal ratio of 1 ounce sliver 
to 3 percent lead. Brown was told. that this might make t difficult 
to nsider the proposal as a legitimate silver project. He was also 
advised that dewatering the Jo Dandy shaft and the indefinite amount 
of rehabilitation might be considere excessive in relation to the - 
350 feet of additional crosscutting to thanta Anita structure and-
no further exploration along the Santa Anita vein. 


After Brown left, a search of the DMEA files by Mrs. Smelser revealed1 
that a similar proposal to explore these properties was made under 
Docket No. DMEA-11.776. This application was withdrawn by the appli-
cant, GeoChem Development Company, for lack of funds. 


D. R. MacLaren 


Enclosure


Re: Docket No. DMEA- 11.776 (Lead-Zinc) 
GeoChem Development Co. 
Santa Anita Claim 
Broadwater County, Montana
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DANIEL D. KINLEY 
FIVE HUNDRED RUTRERFORD AVENUE



BOSTON 


June 25 1965 
A


The First ?etjonal Bark of Boston 
67	 aik. Etreet 
Boton-	 sachueetts 


ttention Mr. Gustav R. 1reitzke 


Dear	 r.	 reitzke: 


I en seekit	 the financing to do so:e mineral exLor-
tion in abandoned rino sites in 3roiidwatr County 
"ontana.	 e anticipate dsatering the iandy group mine 
end uno i	 as a basis for exploring unerreund the 
:.rea under the	 ants. AnIta rine	 loctd about one quar-


•
ter of a mile from it, 


It isanticipoted that the total cost of this project 
will be in the neighborhood of	 62,OOO	 ?e are seeking 
financing for 75	 of this. 


cuId you please let ie know whether your bank would be 
interested in considering the possibility of this loan? 


Sincerely yours9 


D:TLP







THE FIRST NATIONAL BK OF BOSTON 



BOSTON, MASSACHUSETTS 02106 


EMMONS J. WILLIAMS	 .	 .	 .	 434-2222 
VICE PnEsIDE-	 Area Code 617 


June 29, 1965 


Mr.. Daniel D. Kinley 	 . 
50 Ruthford Aarenue	 . 
Boston, Massachusetts 	 . 


Dear Mr. Kinley: 


We have carefully considered your request., for financing 
as described in your letter of June 25 to Mr. Breitzke 
of our Bank. Unfortunately we have had little or no 
experience with the type of operation you describe and 
as a result, are reluctant to enter into a lending 
ariangement in this field. Furthermore, in view of 


S
the size of the requested loan, the location would 
make it difficult to follow this project closely. 
Consequently, based on the available information, . 
we feel, obliged to turn dom your request unless the 
borrowing could be fully secured by marketable 
collateral.	


0 


O 	 Very truly yours


i),:I ix 
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July 1, 1965 


Mr0 Daniel D0Kinley 
Five' Hundred Rutherford Avenue 
Boston, Mass0 


4


Dear Mr. Kinley:.


Referring to your letter of 
H	 June 25, 1965 in which you requested financing 


for some mineral exploration work on the Dandy 
group of mining claims and the Santa Anita min-
ing claim in Broadwater County, Montana, we re-
gret that at the present time we are not in a 
position to make such a loan. 


Yours truly, 


•	 ,	 ohn 6 Mitchell 
Vice President







S.
.	 2 


•4 J J 


A.	 is. 


	


1.. )j	 ,.$	 DANDY MZNa. NWDED 


S .	 ThE	 ANItA 
V.ZU BE. . JR Z1) AS SCON A5 AVAiABLE 


8. LEGAL D$CRZPTIQNS OF BOTH THE DANDY AND 
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royalty of ten per cent (1C of the net srie1ter mill o.. iint re... 


turns upon any and a11 ores, rdnerels, tai1xn and other nteria1s 


extracted £±'om the properties hereri 1cased, or upon any and all 


conc entrates ranufactured therefron4 
(B) The lessee shall pay or cause to be paid to the lessor a 


royalty of five per cent (5) of the nct smeltr, nill or kant ro-


S turrs upon any and all ores, minoral ta1ling concentrates an& 


Other materials extraeted or produced from properties adjoirung or 
adjacent to the properties herein leased, which adjoinirg or adjacent 
properties which 8hal.L have becn exploreJ, devoloped or otherie 


.	 benelited by use of the saad shaft or athr orkns upon the po 


parties herein leased. As to such adjointn or adjacent propertos 
notrYthstandin.g any other term or condition of this agreement, this 


'provision shall continue n Lull foice and effect throughout the 
operations thereon of t1e Iesec his successors arid asigns even 


.	 thO4}1b after having utilized std dshaft or uorkins on the pro-
pertei herein leased said operations may thereafter be conducted 
iit1out the use of aid shaft or working5; and this provision shall 


cont2nue in Lull force ad effect 'ith respect to said adjoining 
or adjacent properties eren though the les8ee ay terminate all 
operations upon tbe properties herei!l leased, and even though this 


lease iay terminate an all other respects 
(C) Net smelter rot urns are hereby defined as the cash proceeds 


oL' such ores, minerals, mater±als tailings and concentrates after 
the deductaon of reasonable transportation, rnelter, mill and mint 
charges only0 


(1)) The said royalti.es shafl be paid to the order of the lessor 
at The First National Bank of Butte s Butte, !ontana, by the smeIter, 
mint or other purchasor, and the lcsseo shall notify the lessot .n
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.	 S -	 - _f____ - - . iwff;1nt) ofeach shipment n 	 from	 e said property	 luding date 
aapproximate weI,hts aric na	 of srn1tcx	 mill or other purchaer9 


andshall deliver to the lcr copies of all assays and m1nt 


sznclter and mill returns0 


5G	 NINLItJM WORK DR	 OYLTY:	 After th	 first year of this 
ea'e, the lessee shall thereafter either per1ort upon the leased 


S
property riot fewer than sixty (60 ) nan shtt s of labor during each 


u11 calendar month, o	 ixi 1ie	 thereof pay minimum royalties of 


at 1eat	 1OO.00 during such calendar month; provided, that any work 
or laLor ii	 xcs of sixty (60) man shifts performed in any calendar 


month may be carried forward and applied against the work and labor 
iequireiient hereunder for any of the next 	 ix (6) calendar months 
thereafter; and provided, zurther 	 that any actual royalties paid 


'hereunder in excess of	 1OOOO during any calendar month 	 y be 
carried l'orwarZl and applied against tie riiniinum royalty reqt,irement 
hereLador for	 of the next six (6) calenr months thoreaftcr , xiy 


6Q	 LIEhS	 HOLD HARrIE3S:	 The lessee shU keep the said pro 


petty free and clear of liens for labor done or performed thereon, 
or raterja1s furnished to t-i 	 lessee on or for the sane, arid shall 
save the lessor harmless from all cots, loss, or daue which may 
arise by reason of injury to any porso 	 employed by the lessee in 
or on the said property or 	 ny part t}ereof, or which may arise by 
reasot of injury to any person, livostock or 	 other property thereon 
during the lessee V s possession or occupancy of the property, arising 
out of or i	 any manner connected with te lesees operations there 


7	 Cc?LThNC WITh LAW:	 Te lessee shall conduct his operations 


in compliance with all applicable lais, rules and regtlations of all 


duly constituted govornn2ental at}orities0
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. "T • NSPECTIONY LE&.. . 	 Th	 iesor shallhave th	 right:àt . • . 
(DtJfl cost	 nd risk to be present b 	 repreientatves	 11 


re&son.b1e t:u;cs during øperations 	 Lut	 1thcut	 ny unrearionable 


intcrfetence w1th operaton3, and to earnine the 'workings an 


operatIons oi the Iesze	 ad to otine te 1eseeVs maps, p1ts 
nd othet records of Li	 eperations hcreunthr, 


.
9G	 TAXES :	 The 1esoc shall pay whon due	 nd before deLuiuent 


arty and all taxes	 hxch 5hall be hecealter laufully levied upon 


said leased properties, and all taxes upon any and aU peronaJ. 
property of	 hat3oever nature placed upon the said property by the 
leee c&urin	 the term of this leaso	 Leor and lessee shall each 


pay thoix respective portions of any aicL all cross or net product 
or proceeds taxes, 	 i any, that are or may hcreftor be levied 


4 upon or against production from said rropertie0 
lOc	 INSURANCE:	 The lessee shall at all tii.o	 during tro tOrm 


• of this lease ma.ntain	 ffectwe coverage for afl hi 	 operations and 
all enloyees in said ope:atic	 unaer ti is ieaso	 under one of the 
authoried plans of the 1orkmen c s Copenation Act of the Stat? of 
1ontana, 


ll	 DEFAULT: NOTICE	 Time as of tho essence of this agreenont, 
and failure of the lessee to make or cause to be made any paynteits 


as nerein provided, or to keep or perform any agreement on h1	 jrt 
to be kept or perforiied	 n accordance iith the tennz3	 nd provisions 
hereof shall, at tI'e election of the iesor, eaue the termination 
hereof, and any and all	 cneys	 hch shall have been paid by the 
lessee to the lessor in royalties or oeise eail be retained by 
the lessor as rent for the possession and use of said premises; pra 


vaded, however, that in the event of a default on the part of the 


1035CC ad the election of the lessor as aforesad to terriinate this 


lease on account of such defaults the lesor shall give the lessee 


a written notice specifying the particular default or defaults relied
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Il	 Io3	 AdO3L" 


1e	 sLa11 uir t	 y days &r ucn wr itton 


notice x. the 1esor ithin wuch to remedy said dofat or de 
4	 fi1t rr thfm1tc ch11 ht ô rrndid nd no .	 . .'.	 -'	 ----V-.	 --	 •	 .	 . . 


further default occur within said th1rtyday periods this 1ao 


ha11 then be automatically restored 	 o good stanth.rg.	 A waiver 


4r the lessor of a particular breach of any covenant or agreement 


$hall not be construed as a waiver of any Qthor breach, and the 


Sremedying of any particular breach 	 haU not impair the 1ezsors 


rights resulting from any subsequont brcachG 


12	 FORCE MAJEUR:	 In the event tI-it the 1esse &iall be do-. 


O
layed at any time In keeping or porfox'min 	 any agreement on his 


part to be kept or perfonned hereunder by any act or neglect oi the 


1os;or 5, or by stri.kes	 lockouts, unusual delay in transportation, 


orde	 of duly constituted governnontal authority	 unavoidable 


cacualty 9 act pf God or any other cause beyond the reasonable con-
trol of the lessee, with the exception ,f financial inabil.ty 	 such 


de1y thafl not be deced a breach of this lease or a default on the 


part of the lessee constitutiri	 cause for the termination of this 


base and option, and during any tine said lessee is so delayed ho 


shall be excused from the performance of such of the provibions here 


of as shall be thereby dolayed 


l3	 RIOVL OF PSOIAL PiOPETY g	 Any and allmachinory	 equip 


mont and other property placed upon the said properties by the lessee 


shall bo and remain lesee 9 s personal property and shall not beconie 


a part of the real estate or a fixture or fixtures thereon, and may 


be removed therefrom by the lessee or his successors or assigns tt 


any time prior to the teiniiriation of this lease by lapce of time 	 r 


otherwise, or at any time within sixty (60) days thereafter 	 pro 
vidod	 howover	 that all rail	 pipe ana tiniberin	 placed or installed 


.
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buildings an other structures orected upon said properties, shall 
Srenain in and upon the premises and become a part thereor; and 


Iprcvided, further, that any of lesseos property no removed within 


sixty (60) days after tertranation of this lease shall then become 


tie property of the lessor0 


14. OPTION TO RENEW: In further consideration of these pre-


Smises and of the payments to be rrade and covenants and conditions 


to be performed her'urider 9 the lessor hereby grants the lessee the 


option to renow and exteid this lease for successive additional 


I	 periods of f1ve (5) years each upon the same terms and condit..ons, 


.	 ptov:Lded that mining operations are being maintained and the lessee 


I	 I'3 in good standing hereunder at the time of each said renewal0 If 


I


	


	
the lessee elects to e.ercio this option to renew, he shall give 


the lesscr uritten notice thereof at least sixty (60) days prior to 
ex±ration of the then current term of thIs lease, 


15 CANCELLATION E3Y LiSSEM The lessee shall have the riE)t 


to cancel, terminate and surrender this lease and relinquish the 


prope.cty to the lessor at any time during the term hereof by giving 


the lessor wr'itten notice of his intention to terminate at least 


sixty (60) days prior to the date whcn such termination shall become 
effective; with such notice the 1osee shall pay lessor any accrued 
roya1tes not theretofore paid and snail deliver to the lessor 


copies of all maps, plats, assay and srieltor returns, and other prom. 


duction and geological records of his operdtions on said propefties 


l6 SURRENDER OF P0SSESSI0: Upon termination of this lease 


by 1ape of time or othexwise, the lessee shall surronder peaceable 


possession of the said properties and every part thereof to the 


lessor, and the lessor n'ay take irnediate possession thereof; prod-
•	 vide& howover that the lessee shall have s.xty(6O) days after
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1956
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FO RBES ROBERTSON



ELSAH, ILLINOIS


June 1, 1965 


Mr. Myran J. Livingston	 -• 
11704 Wilshire Bou1evard 
Los Angeles, California 


Dear Mr Livingston 


	


•	
Th following items are considered under the headings 


	


•	 I	 on Application for Finanial Assistance in. Mineral Expansion. 


3) Physical Description. 
(Surface and underground maps are included, one of 


the Dandy and the other a geological map of the workings at 
the Santa Anita.) A sketch map showing. the relations of the 
ore deposits to the mine opening was published by Pardee and 
Schrader in U.S. Geological Survey Bulletin 842, published 
in 1933, page 307. 


C) Enclosd are records of ore shipments from the •-
• Dandy mine throughout it .s period of operatinn. 


D) Ore reserves are not known. 


E) Descriptions of mineral and nature of the ore 
deposits are described in U.S. Geological Survey Bulletin 842, • • 
pages 306-8, 1933, titled'Metalliferous Deposits of the 	 • 
Greater Helena Mining Region, Montana." ,• A report dated 


- •	 October 18, 1949 by Carl J. Trauerman is considered authori-
tative. Dr. Trauerman was associated with the Dandy mine , from	 • 
its inception and had a long and distinguished record as 
secretary. of the Montana Mining Association many years prior • • 
to his passing a few years ago. A letter dated August 30 	 • 
1943 by C. ."Turk Bearse is considered authoritative so far 
as --to his discussion of the actual openings undergiound at - 
the time the Dandy mine was inoperation. A geochemical 
survey from the D&idy to the Santa Anita was reported in • • 
Montana Bureau of Mines and Geology Bulletin 7, pages 57-8, • 	 • 
1956


F) Dandy Mine The Dandy mine was deepened from tne 
•- 500 to the 600 level just before the mine was closed in 1931. 



	


•	 It had been ancitipated to extend the shaft to the 1,000 


g41
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Mr. Myran J. Livingston 
June 1, 1965
	


Page 2• 


foot level if the geological indications strongly suggested 
that ores should persist with depth. Pardee expressed this 
in his U.S. Geological Survey Bulletin report. The. ores 
above the 600 level apparently were very incompletely 
prospected and developed. 


Santa Anita. The mineralization at the Santa Anita. 
is much more extensive at. the surface than at the Dandy. As 
the geological situation is virtually identical'to that of 
the Dandy and as the Dandy is known to be mineralized to 
600 foot vertical depth, thereis no geological reasun why 
the ores at the Santa Anita should not persist to . comparable 
depths. The fact that there is a long drift out toward the 
Santa Anita makes exploration of the, Santa Anita pipes 
particularly attractive 'because 'with a few hundred feet 
of drifting about 900 feet of mineralized pipes may be 
anticipated. The relative intensities 'of the mineralization 


,' at.' the Dandy nd 'the Santa Anita 'may be suggested from the 
geochemical work' reported in bulletin 7 of the Montana 
Bureau of Mines nd Geology on page 57. Not only is the 
metal anomoly at he 'Santa Anita much more 'intense, by factor 
of 3, the width of the,anomolies is likewise several times 
'greater. I think there is every reason to believe that the' 
Santa Anita pipes sho'uld"yield 'several times the amount 
'of' metal produced at the Dandy. ' 


The Santa Anita is somewhat higher in elevation than 
the Dandy, consequently development from the 500 foot'level 


• •'	 The mine has never bee mapped geologically. In 

sinking, the shaft they encountered an ore shoot which on 
raising did not coincide with one of the surface ore shoots. 
There is every indication that certain favorable limestone 
beds have been replaced by lead and sulphur minerals to 
provide long pipes of ore of high grade. It is anticipated 
that detailed mapping 'of he mine would show the relations of 
the already developed shoots that may well be expected to focus 
'attention 'on undiscovered shoots at the 5 and 600 foot level. 


'	 .1. would anticipate that some mining could be initiated at 
the 600 Loot level as' soon as that level is exposed. 
Prospectingshou1d be pursued irnmdiately following mapping 
the mine,'but there is no assurance that the ore exposed 
on the 600 foot, level is clearly related to any ore shoot '1 
developed above.	 .	 .	 .
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Mr . Myran J. Livingston 
June 1, 1965	 Page 3 


of the Dandy would be equivalent to something more than 
600 feet at the Santa Anita.	 The silver content of the	 ( 
Santa Anita at the surface was not quite so great as thatJ 
at the Dandy.	 Unfortunately the records at the Dandy 
do not clearly indicate the slope nor the depth of 
production.	 It would not be unreasonable to consider 
the possibi1ity that silver may increase in depth and 
it is even probable that the silver content of 	 ome ore 
shOots will be distinctly greater than others. 


It, is my opinion that the Santa Anita is a parti-
cularly attractive exploration venture in view of the 
fact that development of ores to a depth of about 600 
feet may be achieved with but a few hundred feet of 
drifting from the Dandy shaft. 


Resctf1y submitted 


• .7•_/ 
Forbes	 oDertson, Geologist 
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that includes the underlying Madison limestone (Mississippian) 
and the oveilyiig Phosphoria (Permian) and Ellis (Jurassic) for-
mations, which are.comiosed of limestone, sandstone, and smle The 
only igneous rock observed is a dike or sill of . andesite 20 feet thick 
that crops out a short distance south of the new shaft and is intruded 
near the boundary between the Quadrant and the Pliosphotia. 


Development workings include the new shaft, a vertical entry 
600 feet deep, with drifts at different levels that aggregate 2,000 feet 
or more in length. These and other workings expose several lodes. 
formed along bedding planes in the quart.zite. To distinguish these 
from other lodes found along cross fractures they are called bedding 
lodes. Most of the drifts ale run on one of the bedding lodes that 


•	 /
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F'IGLaE 36—Close seCt ion of: Jo Dandy mine, a, Andesite 611cc or sill ; Ic, Ellis 
formation Cp, 1i,osuhoria formatiou ; Cq, Quadrant formation Cm, Madison	


/ c 


limestone 


hie on the upper side of the particular quartzi.te beds that form the 
most prominent of the Quadrant outcrops. This lode is exposed 
continuously on thei500-foot level for a distance of 800 feet. Surface 
workings show it, or at least the group of which it is a member, to 
persist horizontally for half a mile or more. A simnihir lode on the 
under side of the quartzite beds mentioned is developed underground 
for a short distance, and three or four other lodes beneath that one 
are penetrated by a crosscut. 	 .	 - 


So far as shown the bedding lodes are regular and persistent. 
They range from an inch or two to a foot in width and consist mainly 
of iron and manganese oxides and fragments of crushed quartzite. 
Streaks of white secondaiy carbonate, mostly calcite, occur in them 
throughout, and they are said to assay small to moderate amounts 
of lead and a little silver. 
- At irregular intervals cross fractures occur, each of which displaces 


the bedding lodes slightly to the right (t.ha.t is, to the east as one 
goes north or to the west as ne goes south). Practically all the ore 
produced to date has come from bodies found along these cross frac-
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are from 1 to 6 feet wide and contain ore in streaks from 6 to 10 
inches thick that is valuable for silver and contains cerusite, wolf-
ramite, quartz, calcite, afl(1 iron oxides: 	 .	 - 


'l'lie Parker group, S miles west of :Rade.rsburg in Johnny Gulch, 
contains pockets and shoots of oe composed . chiefiy of silver-bearing 
galena in a gangue of carbonate, quartz,. and iron manganese 
OX 1(1 CS. 


On the R.owell group, 4 miles south of Radersburg, ore shoots 2 
to 5 feet thick contain pyrite, chalcopyrite, arsenopyrite, malachite, 
and chrysocolla at the places where a . main vein is joined by stringers. 
The country rock is a. white, partly bleached andesite. 


Winchell observes that the ores of the Radersburg district are 
closely associated geographically with intrusions and extrusions 
of andesite, that the. most valuable deposits are in fissure veins 
cutting the andesite, and that less productive deposits are found 
along contacts between the intrusive rock and earlier sedimentary 
rocks or in the sediments not far from such contacts. This iiode of 
occurrence, he believes, indicates that the ores are genetically related 
to the andesite. As an alternative hypothesis the writers of the 
present pa.per suggest that the lodes are related in origin to unex-
posed bodies of intrusive quartz monzonite. There are several small 
areas Of quartz monzonite in the western, and noIthern parts of the 
district (p1. 2) at no greit distance from the lodes. It is a reasonable 
speculation that others would come to view if the surface were 
lowered and that some or all of them represent an underground 
extension or an offshoot of the Boulder batholith. Under this view 
the Radersburg de1:osits would be classified with the group of the 
general region callnd "older lodes" (p. 193), which they resemble in. 
composition.


JO DANDY MINE 


In June, 1929, the Jo Dandy mine was being operated by the Butte 
Copper Consolidated Mines Co. under the direction of Col. A. P. 
Peake. This mine is relatively new and is sithated in the foothills 
of the Elkhorn Range about 5 milessouthwest of R.adersburg. Most 
of its development workings, aggregating about 2,500 feet, have been 
opened since 1925. 


The net smelter returns for ore shipped fron' July, 1927, to June, 
1929, amount to more than $l.08000. The total. assay content of the 
ore was in round figures 40,000 ounces of silver and 2,700,000 pounds 
of. lead, the value of which was about $178,000, the (iiffereflCe of 
$70.000 representing smelter charges and disallowances. 


The rocks exposed are chiefly g'tzit.e belonging to the Quadrant 
formation (Pennsylvanian). The hed strike north and dip about 
500 E. They form part of the east limb of a large anticline (fig. 36)
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tures where they intersect the bedding lodes. These ore bodies are 
mostly shaped like flattened cylinders and are generally called 


pipes " by the miners. Their shorter diameters range from 1 to 4 
or 5 feet, iiiid the longer from a few feet to 15 feet or more. rflle\T 
extetid for considerable distances parallel to the dip of the cross 
fractures. and in fact their (iepth limits have not been determined. 
The ore is composed. mostl y of ceiusite with more or less iron and 


manganese oxides and a little calcite. Vein quartz was not observed, 
but silica is present in the foriti of fragments of quartzite. In places 
there remain streaks and bunches of galena which have escaped oxi-
dation. Specimens from one of the surface voikiiigs contain yellow 
translucent crystals of pvromorphite. Smelter returns from di1iernt 
lots of the ore shipped show the silver content to range from 10 to 25 
ounces to the ton and the lead from 34 to 64 per cent. The ratio 
of silver to lead is eneral1y about 1 ounce to 3 per cent. As a rule 
the ore contains 25 per cent of insoluble matter (quartzite) , 10 per 
cent of iron, less than .2 per cent of sulphur, and about 1 per cent 
of zinc. The outcrop of the lode shows a little copper stain iii ilaces. 


The workings described do not extend below the OXi(iizcd zone, 
but the residual galena found in the lodes indicates that sulpitides 
were the original ore minerals. rUley were (ieposited partly as a 
breccia filling but mostly as a replacement of quartzite. Some of 
the quartzitic beds are calcareous, but the ore bodies do not seem 
to show any marked preference for such beds. The deposits are of 
deep-seated origin, but there is no CXI) OSUFO near by of an igneous 
rock to which they might be genetically related except the amidesite 
(like. Other than its neatness there is no evidence that this dike was 
the source of thp lodes. '1. lie peisistetice of the lodes encourages the 
belief that much ore remains to be found in their UtieXl)lOred parts. 


PARK (HASSEL) DISTRICT 


The Park or 1-lassel district occupies an area on the east side of 
the Elkhorn Mountains between the Winston and Ra.dersburg dis-
tm.icts. It is di.ained by Indian Creek and branches of Crow Creek 
and is rcache(l by a road that goes west from Townsend. Thus dis-
trict was examined in 191.0 b Stone,' from whose rcJ)olt the fol-
lowing description is condensed. 


Time Park in ines, on in thi auì Creek alatuit am i les north vcst (if 
1-lassel, wcr idle in 1910 amid Ul)i)tlreJItly . had not been operated for 
several years. A mill, a mmd cyamuimle plant were once built (here, J,)utt 
time recovery of precious metals was not successful. The 'ire is 
mostly pyrite with sOmume aisia) III te and galena and is valuable


•
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chiefly for gold. The Little Anna, half a mile east of the Park mines, 
contains. asndicated by We size of the dump, several hundred feet 
of undergrouid workings./ This mine has been idle siice 1904. The 
ore is quartz carrying arse'nopynte and pyrite. The Iron Mask mine 
has a vertical 'shaft probly more than 200 'feet deep on a quartz 
ledge containing iron yides and galena. The Silver Wave mine 
is on a lode that trends N. 60° IV., dips 80 0 N., and contains pyrite 
and galena. The oris said t6 net $35 a ton, chiefly in gold, with 
some silver and Iead( The shaft is 350 feet deep, and 24 men were 
employed in September, 1910.,.. .Other mines in the neighborhood 
of the Silver We are the New Year group and the Crosscut mine. 


In the vicinity of Hassel are two intrusions of granite, which prob-
ably were th cause of extensive mineralization. This district first.' 
began topioduce about 1870, when t.he placer deposits along Indian 
Creek, were nìined. Later on veins were discovered that carried gold. 
Open-pit mining and long tunnels on some rich mineralized bodies 
produced about $500,000 in gold. One tunnel 2,800 feet long is 
sai(l to be in ore assaying from 80 cents to $2.50 a ton. Three stamp 
mills were built, and one of them is reported to have operated 
when water could be obtained. Open cuts on the Little Giant vein 
show mineralized country rock along a. fracture. It is reported that 
this mine produced nearly $300,000, of which the, present' operator 
has smelter returnsof about $200,000. Much of the gold is said to 
have been lost in the tailings. In 1910 the Little Giant Co. was driv-
ing a tunnel to crosscut the lode. A deep vertical shaft of the 
Blacksmith mine at Hassel is said to have produced large quantities 
of ores that were milled unsuccessfully, and the mine has been closed. 
since 1905.	 . - 


Reports in the annual volumes of Mineral Resouices for the period 
1908-1928. which probably include but little if any of the amounts 
given by Stone, show a total production of, $49,855 in gold and, 
in round figures, 25,000 ounces of silver, 80,000 pounds of eopper 
433,000 pounds of lead, and 211,000 pounds of zinc. In the same 
reports the total value of the metals produced, from 1910 to.- 1928 is 
given as $89,264. The two years before 1910 probably produced. 
$15,000 or more, and the sum total for the district, including Stone's 
figures anti the probable yield of the early-day placer mines, is not 
less than $1,000,000. 


154419-33-21
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4	 ACCESSIBILITY OF PROPTY 	 . .	 . 


A0	 Alan D. Brown, 1315 West Grite Street, Butte, Montana 
The property . is approximately six miles S0W, of Radersburg, Montana 
and two miles by unimproved but passable road, from the so-called 
Johnny Gulch Road, a well-maintained county road,, A0 D 0 Brown will 


•	 met.theO0MoEo representative at his convenience either in Butte, 
Montana, or Radersburg. 


Practically all workings of the Santa Anita Minn are open for examina-
tion, including the win 0 There is practically no timber in the mire 
None of the Jo Dandy underground workings are accessible, as the shaft. 
isflooded to the 400 foot level or 100 feet above the 500 foot level 


•	 on which the proposed exploration work will be done0 


P0	 Toste, Montana, on the main line of the Northern Pacific Railroad is • •
	 12 nifles from Radersburg by paved road and pxovides excellent rail •	 •. ••	 • facilities to t he East 'Helena Smelter 0 Total distance from mine to 


• smelter is 67.miles. Helena, 65 miles from Radersburg and Butte, 
•	 .	 about 90 miles from Radersburg are the major supply centers for 


- •	 mining machinery and supplies of all kinds0 
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•	 50	 EXPLORATION WORK 	 .	 .	 . 
6


Three stages of work are proposed,	 . 


1. .	 Installation of surjace facilities and equipment0 


2. .	 Repair of the Dandy shaft to the water level, about 
400 feet, and dewater' and repair to the 500 foot . level 
in order to' geologically map and survey the .500 foot 
level exploration drift which. has been driven toward 


• .the Santa Anita0 


	


S 	


3. .	 Repair 1200 feet of cross-cut. and extend this cross-cut 
another 350 feet toward the Santa Anita structure in 


S 	 order to prospect this struôture at depth0 Cross-cut 
S 	 S 	


to be 7' x5' 'untimbered — supported by rockbolts if neces-
sary. 


.4 .	 . 


•	 B0	 The mine is presently accessible — existing road sill have to be 
repaired some. This can be done by a grader or a bulldozer in a 
matter of one day0 .	 -. . . 


C.	 Work would be started immediately, upon execution of an 0.N.E0 
• .	 . Oontract, towards arranging for equipment and supplies, and work 


	


• .	 •	 :	 on te site would start as soon as necessary machinery can be 
delivered to the site, 'It is expected that necessary repair and. 
dewatering of the shaft can be accomplished in 35 days, andthe	


S 


	


•	 •:	 • • 1200 feet of. cross-cut be repaired in an additional 8 days0 We 
would expect a daily advance of 15 feet per day while driving the 


•	 • •	 • • . .	 . cross-cut (3 shifts per day) or another 24 days to drive the 350 feet 

towa±'d the Santa Anita. Total project time is 67 days0 


•	 6	 • Forbes Robertson, Geologist, PhD., 25 years experience in teaching, explora-


	


• .	 •	 tion, research and consulting, etc0 etc0 • 	 .	 .	 S 


• • . Alan D0 Brown, graduate mining engineer, 20 years' experience in underground - 	 S 


S 	 and open pit mining as an engineer, shift boss, assistant foreman and.fore-
•	 • man.	 0 	 S 	 • 	
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7e	 ESTIMATE OF COSTS	 .. S 


A.. ' 	
. Ldependant contracts: 


All preliminary and repair work will be performed by the same men 
that, are taking the mining, contract on a guaranteed rate per day 


•
basis	 .'	 . S 


,


\ 


• 9 Miners - 296 rnai-siiifts at $30.00 = $8,880.00 


Contract on 350 feet of 7'x5'	 '.''	 25.00 per foot' 
Cross-Cut -' labor: cost " _,,75O.00. 


Total independant contracts $17,630.00" 


B.	 . Personal services:	 '	 . . 


Np allowance for supervision, engineering, and geological services 
have teen made as these functions will be performed by the loan 


• applicant on a páyment-deferred basis0. Qualified men are available 
for these jobs0 


C. Operating 'material and, supplies: 


H	 ' lYds. Ready Mix conctete @ 30.00/yd $540.00 
Hai'dware, spikes, bolts, etc0	 ' . 185.00 
Lumber and timber	 . 150.00/rn 860,00 , 
Sma3rl tools, axes, picks, bars, , hoses ,	 ,,


' etc. ' ' 500.00 
500 ft. ridgid type Ventube	 S 2.00/c 1,000.00 
500 ft. mine ladders	 . .	 .50/ft 250.00 
Shaft repair timber - estimated .	 : 2,000.00	 t	


0 


500 ft. 3" shaft,column ' .	 .	 ' 115.00/c .	 575.00. 
Pump hose, floats,.valves, 'etc. 200.00 
4 Mine cars	 '	 '	 '	 ,	 ' 5000 200.00	 ' 
1200 ft. 'Flexible Ventube	 ' 1.50/ft. 1,800.00 v 
1700 ft'. 3" pipe	 " 112.00/c	 , 1,904.00 P 
1400 ft. 1" pipe 25.42/c 356.00 I' , 
1200 ft. 25# rail 	 '	 ' 170 .00/ton ' 1, 700...QQ D. , 
Miscellaneous	 . . 
Operational cost of cnpressor &éise1 generator 700,00 
Supply cost for driving 350 ft nf 


7x5 . cross-cut'	 .	 . ,	 20.00/ft o _7,000.O0 


Total ' S 	 ' 	
' 20,270.00	


5


'D.	 . Operating equipment	 ' ' 


300 CFM deisel compressolj receiver and 
valves purchased '- used 


50 HP single drum electric hoist, rope 
'sheave and cage - used' 


125 KW deisel-generator - used • 
'15 HP copp vetair 'blower, - used 
2 U - 40 HP I.Rand pump - used 
2 - 'Jackieg peumatic.drills'(.new) 	 @750.90 
1 -. Eimco air mucking machine' - used 
1 -. Par tramer


Total 


H 
4,600000. 


4,000000 " 
• 8,000.00 O#1 


500.00 
1)000000 
1,500.00 
2,450000 ' 
1000000 


23,050.00







S 
	


I .	 ,'	 r	 '-	
'3 oi i Od3X 


•	


•	 .	 .	 .


(4). 


E0	 There are no buildings or existing facilities on the rperty 
and the applicant. does not possess any moveable operating 
equipment3 


F0	 Oe pre-fabricated steel sectional building, 15'x 15' to house 
the hoist and serve as storage shed, to be erected by the 
miners as part of' the preliminary work 	 $ 75OOO 


G0	 : Estimated cost of maintenance and' repair of operating 
equipment	 '	 ' '	 '	 '	 5OOOO 


Since all labor is to be performed on' an independent 	 /' 
contract basis we do not anticipate any accounting 
and office expense, workmens.'compensation, unemploy- 	 '	 4, 
ment or payroll taxes.	 •	 .	 : 


• ' '	 .	
Grand total money requested.	 $62,200.00 


•	 .	 , •.	
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Breadwat*r County, 


Ds*r Mr. Kinisy. 


•	 This is to acknCwk.d$. r*s.ipt Of yOurS letter dated July 18, 1967, 
rsgsrding a new appliention for fineneisi assistaric tc miplors the 
$anta Anita miris from the Jo $ndy mine. 


We 6ll be glad to reopen this application und** the aams docket 
numbsr (OW$65U) upo receipt of the information necessary to 
complete your original application and to update information lWhicb 
is now out of date, such as ooptøe of letters to and from basics 
within 90 days preeding the filing of your nay si*bicittdl, explo 
ratien plans, and cost ettmate$. 


$orie of thø tnfo*meUon necessary to mØet the requtrousnta of the 
O) program vss lacking in the application as we eXplained in our 
prious oort'espOnOncS with yoi. Unless all of the information 
reussted under the seven items listed on the back of the applt 
cation form is si*bmtttsd, We eanflot oo*plste our rvisw of the 
applicatien. Znsuuettons on what ii re4uirsd at. complete. 
Material already submitted need not be duplicitsd except as nedes 
sry to updati the orttha1 application. SfetCnC* tO the original 


application may be made for inform*tion that is still valid. 


We riots that you have not submitted thø cOnencement dste of the 
1e*s. agrassent with G.ocbeci Dsve1opa.nt Company. 


rwidenc. has not been subm$ttsd to show that the values of eligible 
*tstsls aisy be expected to constitute the principal value of material 
in the target eras R.00rdi of produstion from the $ants Anita mine 
*tbmttt.d with your latter dated JuLy 18, l67, show that lead 
coflstitutes the principal value of ore hippsd. *ecord. of recent 
shipments from the Jo Dandy miss are net evidence of the expected 
values at the lenti Anita Mn..
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We *js note that the map of the property and mine workings does 
net show workings of the Santa Anita mine in relation to the proposed 
saploration from the J Dandy mine Only a portion of the Santa 
Anita claim is shown on th. plan map, snd no 01cm boundaries ara 
shown on the map and secti,n of the Santa Anita mine A map showing 
all øf the claims and mine workings in both mines shQutd be submitsd. 


We understeed that the original proposal was to crosscut to the 
Santa Anita mine from the So 3ndy mine. You mention in ysur r*cnt 
letter plans to drift to the target eras Please expj.ain s*actly? 
what your present plan is, sad indicate the p*opozi.d project on the 
asp requested in the previous paragraph 


A set f: appltasUea forms sad of Lien Cud Subordination Agrisments 
forms are enolosd for your use 


Submittal .1 the information necessary to oeplets and t update 
your application ibeuld nat bs construed *5 tsaurancs that th* 
Gevsrimtant will prepare an expioratton contract. 


Sincerely yours, 


FRANK E JOENSON() 


Yrank I. Johnson 
Chief, Office o 
Minerals Ixpleration 


nclures 


cc Director's Reading File 
Division File 
Economic Geology File 
ONE Docket 
ONE Reading File 
ONE Region I w/cy incoming letter 
Mr Kirkemo 


HKirkemo/gla 7-28-67
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.	 S 
DANIEL P. KINLEY 


ROUND HILL ROAD 


GREENWICH, CON N.	 0. M. E. 
RECEIVE 


July 18, 196 JUU2 1%? 


Mr. Frank E. Johnson 
Chief, Office of Minerals Exploration 
United States Department of the Interior 
Washington 25, D. C. 


Re: OME-6511 (Silver) 
Daniel D. Kinley 
Jo Dandy and Santa Anita Mines 
Broadwater County, Montana 


Dear Mr. Johnson: 


This is in reference to my correspondence with you last 
October about an OME loan for extending the drift from 
the 500 foot level of the Dandy mine to the nearby Santa 
Anita in Broadwater County, Montana. At that time we 
were not able to proceed with the drift and, I believe, 
that application was withdrawn. Now we are in position 
to proceed with extending this drift and I would like to 
submit a new application for this loan. 


Since last October we have -completed the de-watering of 
the Dandy mine and now have it in production. Currently 
we are shipping an average of 8 to 10 tons a day from the 
600 foot level of this mine. The ore is running approximately 
30% lead and over 30 ounces of silver per ton, as indicated by 
the enclosed smelter returns. Lots #2 and #3 cover ore 
tailing from the cleanup operation in the mine. Lots #4 and - 
#5, which have a higher percent of leadand silver, are new 
ore taken from the winze on the 600 foot level. The mine 
is being operated by lessors. 


In addition we have obtained records of production from the 
Santa Anita mine, which are enclosed. This ore was taken 
out of the surface workings. The map of these surface 
workings was included in the original application. Pre - 
sumably there will be 500 to 600 feet of this ore which can 


Copy to OME Region I without enclosures







.	 S 


Mr. FrankE. Johnson	 -2-.	 7/18/67 


be mined up from the drift which we propose to drive 
over from the Dandy. Currently we are estimating 
400 feet of drift which must be completed to reach the 
target zone at Santa Anita. We are estimating $30. per 
foot of drift for a total cost of $12, 000, but we would 
like to allow $3, 000 for contingencies for a total of 
$15, 000 which we believe we should have to complete the 
drift. 


Please let me know whether it is feasible to obtain an 
OME loan for the purpose of extending this drift, and 
what additional steps we need to take, if any, to apply 
for the loan.


Sincerely, 


I, 
Daniel D. Kinley 
emn
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OCT 1 4 196 Mr	 Daniel D. KinJ..y 
•	 *ound Mill Road	 .' 


•	 '.	 GreenwiCh, Connecticut	 ',	 '	 ' ____ 


•	 Re:'	 O4 . 511 (Llv,r) 
iantol D. lUnisy 
Jo Dandy and $anta 'Anita 'Mines 	 ,. 


• $roedwet.r County, Montana 


Dear Mr. Kinley: 


Thank 'you for your letter dated O€tober 10,' 1966, stating that 
you expect to start operations in the Dandy ahaft nozt week, an4 	 ' '. 
requesting another 30 days for" submittal of additional infor-


•	 nation to complete your C& application. 	 • 


•	 'We will allow until November 30, :1966, for you to furnish the 
required information.	 Thereafter,' your. .*pplication will be 


considered as withdrawn and will be retained in Our'files' in 
accordanCø with 'th* Qeneral Instruct,ionø on the application for. 
If you wish to submit: anotier àpplicàUon. after No.rnber 30, you 
need only f Lit information necessary to update data previously 
submitted and refer to the original epplicetion. '. 	 ..	 ' ' 


W• wish you success with the work you are undertaking next	 ekJ 


$incerely yours,


jv1 •	 '	 '	 .	 .'	 '	 •.	 JOHNSON	 . 
Frank $ Johnson 


H	 .	 '	 '	 chief, office. of 
Minerals Exploration.' 	 '	 .	 .	 ' 


cc:	 Director's	 Reading File	 '	 •	 '	 . 	 •	 ' . 
Division	 File	 '	 '	 '	 .	 '	 ' 	 '•	 ' 
Economic Geology File 
ONE	 FileJ	 '	 .•	 •	 •	 ..	 •	 '•	 • 


•	 '. '	 '	 ONE Region I w/cy incoming letter' ' 	 .	 '	 ' 
ONE Reading File	 '	 •	 '	 • 


•	 '	 Mr.	 Kirkemo	 •	 ,	 •	 . 	 •	 '	 . 


,HKirkemo/gla	 lO-l366	 •,	 ''	 ',	 •	 "	 •	 S
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S
DANIEL D. KIN]EY COPY 


ROUND HILL ROAD'S	 0 •M.	 . 
GREENWICH, CON N.


T 13 196 1tober 10, l966 


Mr Frank E. Johnson, Chief 
Office of Minerals Exploration• 
United States Department of Interior 
Washington25, D. C. 


Dear Mr. Johnson: 	 Re: OMEH 6511 (Silvei) 
Daniel D. Kinley 
Jo Dandy and Santa Anita Mines 
Broadwater County, Montana 


I am sorry to be so late in replying to your letter of September 2lst. 
My position requires that I be out of the country for considerable 
periods of time and I just returned yesterday from a two week trip 
to Europe. Your letter arrived immediately after I had left. 


We have not progressed as rapidly as we had hoped we might in the 
exploration of the Dandy. During the summer we have gotten our 
equipment together and this has proven more difficult than we had 
anticipated because the type of equipment we have needed has 
become somewhat scarce in recent months with increased activity, 
particularly in the Western mining area. You may be familiar with 
this. 


We now have all of our equipment in place and expect to start opera-
tion down the Dandy shaft early next week. We will have to recondi-
tion the shaft and de-water the mine, and as I understand it, it is 
difficult to put a time schedule on this since we do not know how rnuc[ 
pumping will be required. However, it could easily be another 
thirtybefore we will be in a position to do the exploration of th 
Dandy which is ndd. 


I can quite understand that you need to bring this application to some 
kind of conclusion. If you are unable to keep it open any longer, 
please return it to me and I will certainly understand. I would hope 
that we can simply re-apply whenever we have the necessary infor-
mation. On the other hand, if you can hold it open abit . longe,r, whil 
we do the exploration at the Dandy we would very much appreciate it 


Sincerely, 


C: OME Region i)
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r; {!41L 220 


' 120 


JULG I 
Mr. D$ntsl L flnt.y f Pauwl Ititt Remd


____ 


Gr.eiiwtcb, Cnn*oticut


I.	 O1'1-65fl ($Uvet) 
b*nt*1 D. IUnAy 
I• Dandy md $at4 £ttt	 Mines 


zioadw*t*	 6oi*nt, Montana 


D**r *	 Kinl.y: 


h*nk you fer your tsttex of 7ne	 9, 1964, enclosing a Copy of a 
Iue on tb $a*a Anita nine, and adtøing us that yen plan to 
start work on be Jo Dafldy pop*rty omtias this zwnatb. 


If eke ,,o1ote*l, san*plo, Md eaay i1foatiOn o*aiasd from yoir 
new	 ork qualifies tite prapereioa for furth.r eQnsidsratidfl under 
ebe O	 pr,grai, we wL1 b*	 Iad to	 ontinuO pz'ocessLng	 OUi? app1i.. 
catiea upon r,eipt of tm uoi aa4 uptoed*t. data 


$ubttta1 Øf additional i*forsa*ton should not b* construed *s a 
coitmsnt by th. 6oy*rn*n*	 o ;iant an **peratio 	 oontract. 


$tacreZ7 y'e'ur*, 


FRANK E IOHNSOI4 


rak..$	 obasn 
Chiof, •tftce of 
)4inar4s Ec1.ratton 


cc	 Director's Reading File 
Division Fil 
Economic Gelogy File 
ONE Docketl 
ONE Region I w/cy letter 6/29/66 
HKirkemo 
ONE Reading File 


HKirkemo/gla	 7-6-66
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Daniel i 


S	 • 
DANIEL D. KINLEY 


ROUND HILL ROAD 


GREENWICH, COHN. 


Mr. Frank E. Johnson, Chief 
Office of Minerals Exploration 
United States Department of the Interior 
Office of Minerals Exploration 
Washington 25, D. C.


OFFIC'IAI

COPY 


0'. M. 1 
June 2 ,.	 %1ZVED 


.JUL 1 1966 


INITLL 


Dear Mr. Johnson:	 Re: OME-6511 (Silver) 
Daniel D. Kinley 
Jo Dandy and Santa Anita Mines 
Broadwatér County, Montèa 


You will recall that I asked you to keep the above file open whi4e 
we worked on s ome of the difficulties which you had brought u in 
regard to the lease application. This is to let you know that we 
have now obtained a firm lease on the Santa Anita mine. I am, 
enclosing a copy of this .leas. 


About the middle .of July we expect to start work on the Dandy, 
which is' adjacent to the Santa Anita. Duringthe course of this 
work we expect to get. further information .on .the mineral content 
both at the Dandy and the Santa Anita and .1 will keep in touch 'with 
'you as this develops - - so that 'our applicatiOn can' be given futher 
consideration.


Sincerely, 


Enclosure
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Date Surname 'Code 


w 


/ , ,ia 


'/) 1A p2,2-1 


______ 


Kr.	 iaZD.Kini.yr	 '''	 JUN301966 lOund 1(U1 heed _______ - 
Oreartch,	 .nn.


he;	 U'ö5tl ($iZ'.or) 
.•	 ' 


J. bandy *md S*nta Anita )(inss 
$x*rntwter CGUftty,	 ntans 


Deer )(r.	 1n1.yt 


Va have not heard free you since your letter ef *areb 30, 1N6. 
WUI you pl.*s* a4vise us When we nay e*p*ct t* reCeive tht. •	 necess.ry data so that we lay. contináe prouaasin your spplic*tion. 


We wish tOc0cor.t. with y	 fully in altawin .eeplo time to 
furnish the required infornation, but we csnnøt bold an sppiic*;i.n 
iY4efb4t*17.	 ThreEre, if we do .n.t receive th ri4ue$tad dst*	 •	 ' 


•	 witbLn thirty d*y* fr	 the data Of thiS iatter, we shall cOnSider' 
the application as having bean withdt&wn. 	 ••	 •'	 •' 


If the applicatiott is withdrawn and you wish to reopen this case 
semsUoie in th. future, you nay do so by' subatttttn	 nay *pplic*tiøn 


•	 f*iii* ()0	 cm	 40), new bank 1tters dited within the preceding	 S •	
'i9Ø S day'., referring to this 	 dOcloit uveber, and furnishing the 
inferu'tion priviously reqt**ted together with any new infernaUon 
that you think night be helpful,


$incer.ly yours, 


1RANT	 ' TO1LTON	 4) 


Pra*kh. iokzneen 
S	 ,	 '..	 Chief	 Office of	 '	 S 


Minerals Z*plor*tion 


cc	 Director's Reading File 
Division File


• Economic Geology File	 •	 S	 ,	 •.
5.


S 
'	 .	 .	 S	 S	 ' ONE Reading.File	 S	 S S , 


Region I 


NNerrithew/mm (6/29/66)
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___ _______ ((O 


/'?
__ 


f2&11 
L


APR4	 1961 _
J 


$x,. 16MoJ 1. *ia147 ** *tfl ____________ ___ 
*i., a...	 ____ 


*i45Xl (flvx) 
Dii*i.J.	 . 1tiah 
J 1e*4 *nd lants Anita *L*u 
$*eødw*t* cøity, *iiima& 


1*T Mv, li*1.yr* 


ThLs $a t* *c	 OIe4*. reeeipt 01	 le*r	 March * l$ø. 
M r.ç.s't.d, we will keqp *ur $10 epe* t**il yro	 ca* d*t*ra*. 
v1theri tt**. cmL,,ft* $a tt* $ant* Aie 	 c	 be	 **th.4 
aatd to *1Iew ti	 fir y4* e *ther d&ta on the eftvea	 t.at 


-*t b. $.** Mi** 


ft	 )*ebli.*s ecu be .eIWd satis ct.ii, we wLU be SLed 
$0 $is tI*rthsz co**td.ration	 o y*iir mpplLcatl.o*. 


i*ctly ,uxs, 


FRANK E JOHNSON 


*.	 hnaon	 \ 
CMet	 ffic 9f 
Mt**ral* $L,rid.n 


cc	 Director's Reading File 
Division File 
Econonl3c Geology File 
OZ€ Docket 
OME Readig rile 
Region I w/cy of incoming letter 
Mr. Kirkemo 


HKitkemo/rnrn (4/4/66)
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March30,: 1966 :. .. 


Dear Mr. Johnson:	 Re: OME-.6511 (Silver) 	 . 
Daniel D. Kinley -. 
JO Dandy and Santa Anita Mines 
Broadwater County, Montanafl 


I, am sorry to- be so long in. answering yours of February 28th. 
As my wife explained to you in. her letter -of March. .20th, I have 
been out of the country since about the middle of February.and 
have just returned. 


In your previous letter to me- you indicated a number of things 
in the application which needed to be correáted in order to- make 
otr project eligible for federalfunds. We are working on this: 
and expect to resubmit the application. We have not as yet been 
able to complet.e our negotiations 'for the lease on. the Santa Anit. 
During the negotiations the partners, who own this mine, have 
agreed to disagree and they have now -changed theii arrangement Ii 


so that one of them is the- sole owne r. I ek ect.dthat.wheh I 
returned,. I would have from.the-m a signed copy .of their propose 
signed lease arrangements, but I haye nore.ceived it., . It may be 
some: time before we are able t.o complete- this: application. The 
biggest problem that we are confronted with is the silver content 
p1 t-he- Santa Anita mjne. - W-e may need additional geological 
information in order to give you further data on this silver content 
Naturally, we will not attempt to develop this until we are. sure we 
have the definite lease commitment on the Santa Anita. 


I would appreciate it if you will keep- this file open for the time-
being. We will let you know if the-re is any decision to abandon 
the project.


Sincerely,	 I.. 


DANIEL B. KINLEY 
ROUND HILL ROAD 


GREENWICH, COHN. 


Mr. Frank E. Johnson, Chief 
Office of Minerals Exploration 
United States Department of the Interior 
Washington.25, D. C.







. . 


March 20, 1965 


DANIEL P. KINLEY 
ROUND HILL ROAD 


GREENWICH, CON N.


Mr. Frank E. Johnson 
Chief, Office of Minerals Epioration 
United States Department of the Interior 
Office of Minerals Exploration 
Washington 25, D. C. 


Dear Mr. Johnson: 


We have received your letter of February 28th 


requesting further information regarding 


our application. My husband is out of the 


country, but he will write to you when be 


returns.


Sincerely yours, 


cI77 
(Mrs.) D. D. Kinley 


/ 


I	 >	 I 
1	 41 


1	 j,, 


L 


I
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PtS28lg6
-- ___ 


. $***L D. Li*is 
a.i..	 *L11 *o ____ 
øøtth,


_________ ____ 


•E cmsn (gfliv) 
*d.1 I. LL*Z*1 
, a- **d $it& A*it* *s 


$rMd**te CGm*ty,	 nt* 


av 1k. 1iuL*y* 


M*i	 11, *4J u wr.t. eu *wtUaii	 at'tdn jafoa*ti$ 


*b us aM*ry t *0*tiaNs tb. preets*iq of yevr *fl-


re 4at.,	 e 1*ve as	 d a ripty	 O erar 1*tt*?.	 Will 


p1Mso i*f	 *s f yI	 p14*0 tg*i4lm tao iptic*tt0a. 


U y*i bev* 4U*d net t ps**se it *urtkx, will ye pt.ai* 


1* 1ea


*ii*.r*i 


tgned)	 VANK E	 JQFU4CS$	 , 


Lef,	 Ifjte .1 
Miaer*l$ Z1.rattO 


Director's Reading File 
flivision rile 
Ecoronuc (eology FUe 
OME Docket 
OME	 eading 
Region I 


t4Merrithew/xmm (2/25/66)
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. ,t.l P. Unlay 
lull	 d 


rsick, c..


$51 S'6ll $tlwr)	 L 
P. Unlay 


zdy and laatm Mit. Miss. 
$*dvatar	 ty )tt*ns 


r )b. KLáley: 


zarst the ds lay in i*t r*sn4i prswimusly to w appllmstlsi 
aa esbssquent 1.ttus The bac1Lo of ripssts r.ssltin b fish 


siiaatlasa and citract activizL.s 1* the lmta .ir and fall hes 
weqstr.d full-tins attttss and ssly r.c.ntly kaw he .bls 
to 4.t. tins to .pplicatlnss ree.iwd In this period. We ew 


able to stndy yr applLsati.s in the past t days —t 
the Llnstn crta. 


'plieatiss a. ±ittsd La LacJats bsc	 =- hew 
•sl1ahsd any rLht to the Pests MISs sparty vhlck 
Si lor ft the Jo 4 ,'..	 loses arss*t vith 


ah Dswlipr nt tq etotss that ths la*ess La stttL.S 
to mt.Ln a lease or other orraspewst	 zdag the $ MiSs 
Id. .iaia c 1*11.. •	 Ms.ut s s±1ttnd to tndi.sis thM 
se seb.Muutly escurod the dasLr.4 loses or hed ned. r	 . 


ta.	 la.s is	 4.ie, ne cenest prscos. ysar qpl*c.tL 
farther. u nsst hew rights to the property you propos. to IiSss 
as rsquir.d La th. spplLeatins m4r I 2. 


Inetámitally, the c t data of the 1.... rst vith 
Dswlspeut Casy La sst tarad se the copy 1ISS4 vL$h 


the application. 


= of the criteria cssiderd La d.tsmIaiI eligibility .1 a 
perty for as assiata* La that ass an ie .t the .lLsIbla 


"iea*la t cons tLzte the pred1'inet wius of the or. At 
Jo sady and Santa Mita aLu.a bs wins of the load cestt fat 


.d. the 151*1. .f the stiner contest. fortnestely land Ia esi 
slStbl. t as auiataas.







I S	 . 


The expenSe ef the extensive rehabilitation and repair work 
necessary to reach the face of the søuth crosscut frin the b Dandy 
aine cannot be charged to an C céntract. 1nZLke the DMIA progre,i 
th O progrea does not petait the GOvamnent to share in the costs 
of extensive preparatory work. The funds allotted to the prograra 
are intended sainly for new exptoratory work. The Applicant, there 
for., has to assuie on his own account the costs of preparing old 
workings £or reentry. 


Zn rnaary, we cannot further precesa your application until the 
target area, the Santa Anita property, is leased or stherwi*e secured 
by you; evidence is subi*itted that silver occurs in quantities *uffj,. 
dent to constitute the principal a1ue of the ore; *nd that you cén 
rehabi]it*te the old workings on your own account. 


If these probiem can be solved satisfactortlt, we will be glad to 
gire further constdeation to your application. 


Sincerel.r yours, 


stzned) FKAJK E JQHNSJ 
'rank E. Johnson 


Chief, Office of 
Minerals Exploration 


• HKirkemo/mm (1/11/66) 	 ••. 
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DANIEL D. KINLEY - 
ROUND HILL ROAD 


GREENWIçH,CONN.


December 29	 7CO 


Dear Mr. Johnson:	 Subject: OME-65ll 


On August 10th we submitted an application for 
tion assistance to your office at Spokane, Washington. 
On October 9th you wrote me that this application had 
been assigned Docket No. OIvIE-65ll. On November 3rd I 
wrote you giving change of my address. 


The reason for this letter is to ask if it would be 
possible for you tq give me any kind of time schedule 
on which I will receive a reply as to the government's 
willingness to participate in this venture. We are 
attempting to develop our plans, both financial and 
from the standpoint of personnel needed for the manage-
ment of the mine operation,for 1966. At this point we 
don't know whether it will be several months before. 
you will be able to act on the application or whether s 
some kind of reply will be forthcoming sooner. 


It will be most helpful to get some kind of indication 
on this.


Sincerely, ,pj2,4 


Mr. Frank E. Johnson 
Chief, Office of 
Minerals Exploration 
United States Department of Interior 
Office of Minerals Exploration 
Washington 25, D. C.







.	 . 


DANIEL P. KINLEY 
ROUND HILL ROAD 


GREENWICH, CONN.


Dear Mr. Johnson:


OFFI C IAL

COPY 


00 
RECEVED 


NOV 5 1965 


fNITIALs CODE 


I/2o 
-ti	 ii 


November 3, 1965 


This is to thank you for assiaing 


Docket No. cE-65l1 and. to ask that 
you please make note of my new 
address, as follows: 


Round Hill Road 
Greenwich, Conn. 


Sincerely, 


2)2 


Mr. Frank E. Johnson 
Chief, Office of 
Minerals Exploration 
United States Department of Interior 
Office of Minerals Exploration 
Washington 25, D. C.
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Døte	 Surname	 Code 
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October 26, 1965 


Memorandum 


To:	 The File 


From:	 Harold Kirkemo, Geologist 


Subject: OME-65ll (Silver) 
Daniel D. Kinley 
Jo Dandy and Santa Anita Mines 
Broadwater County, Montana 


The Applicant proposes a 3-stage project costing $68,400 to 
explore the downward extension of an ore shoot in the Santa Anita 
mine by extending a drift from the adjoining Joe Dandy mine. The 
project would include the following stages: 


1. Construct building for hoist and storage. 


2. Repair Jo Dandy shaft from surface to water level at 
about 400 feet. Dewater and repair shaft to below the 500-foot 
level. Map and survey 500-foot level. 


3. Repair the ± 1,200-foot crosscut on the 500-foot level 
south toward the Santa Anita mine. Extend the crosscut an 
aaditional 350 feet or more to intersect the downward extension 
of the ore shoot exposed in the workings of the Santa Anita mine. 


The application as submitted is incomplete because the Appliàant's 
rights to the land involved have not been established. Financial 
eligibility has to be reestablished. The Government will have to 
decide whether the ratio of silver to lead (1:3) disqualifies''the 
application, and whether the amount of funds for rehabilitation 
and necessary preparatory work is disproportionate to the amount 
requested for exploration.


a 


8623







f 
The Jo Dandy and Santa Anita mines are located about 9^ miles by 
road southwest of Radersburg, Montana, in section 28, T. 5 N., 
R. 1 W. Both mines have a modest production record--the Jo Dandy 
mine having yielded through 1931 about 120,000 tons of ore averag-
ing 34 percent lead and 11.9 ounces silver per ton, and the Santa 


/	 1 Anita mine a lesser tonflage averaging 23 percent lead, 1.3 percent 
zinc, and 5.7 ounces silver per ton. 


The mines are developed along cross fractures which intersect 
quartzite, limestone, and dolomite members of the Quadrant Forrna-
tion (Pennsylvanian age). Pipelike ore shoots occur at the inter-
sections of the cross fractures with certain limestone and dolomite 
members of the formation. Individual ore shoots in the Jo Dandy 
mine range from 5 to 75 square feet in horizontal'plan. The 
structure at the Santa Anita mine is reported to be a persistent 
vein ranging from 4 to 18 inches in width with irregular/ly shaped 
pipes in certain dominantly dolomitic beds. The vertical extent 
of the ore shoots has not been determined. The predominant vein. 
minerals are hematite, lirnonite, cerussite, manganese oxides, and 
lesser amounts of wulfenite, pyrolusite, smithsonite, galena, 
sphalerite, and siliceous material. 


The Field Officer notes 'that the commencement date of the lease 
on four of the.Jo Dandy claims is omitted and that Lien' and Subor-
dination Agreements are lacking. Neither a lease nor Lien and 
Subordination Agreements is included for the Santa Anita claim. 


The 90-day eligibility for the bank loan requests will have 
expired by November 1, 1965. 


The present lessor, GeoChem Development Co., of the Jo Dandy claims 
applied Sfor exploration aid under the DMEA program on July 1, 1957, 
(DNEA-4776, lead, zinc). The same exploration target was proposed, 
and the estimated cost was $46,936.00. The Applicant would have 
undertaken on his own account the shaft and tunnel repair, dewater-
ing the shaft, and surface plant construction. The owners of the 
Santa Anita claim at that time refused to sign a Lien and Subor-
dination Agreements form for the Applicant. In accordance with the 
Applicant's request, DMEA-4776 was withdrawn from further considera-
tion on January 3, 1958. 


The present application as well as the previous one does not 
include a map showing the location of the Santa Anita mine work-
ings on the Santa Anita claim. Such a map is essential if any work 
is planned from the Jo Dandy mine. 


HKirkemo/mm	
><)-4M-	 Lvr,-cc! Director's Reading File 


Division File	 Harold Kirkemo

Economic Ge.logy File 
Kirkemo 
ONE Reading File
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