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UNITED STATES DISTRICT COURT 
FOR THE EASTERN DISTRICT OF WASHINGTON


NORTHERN DIVISION 


In the Matter of


	


	 )	 In Proceedings for the 
Reorganization of a Corporation 


SPOKANE NATIONAL MINES, INC., )
B-71N-151 


Debtor. 


• TO: THE DEBTOR, CREDITORS, STOCKHOLDERS, AND ALL OTHER PARTIES 
IN INTEREST; 


NOTICE IS HEREBY GIVEN that an application has been fi 
by Richard • P. Guy, Trustee of the above named Debtor, for a hear 
on notice to all parties in interest, to determine the fair valut 
the assets and the amoint of the debts of the said Debtor, and f 
finding that such Debtor is insolvent; and that June 24, 1974 at 
2:00 P.M., in Room 901, United States Courthouse, Spokane, Washii 
has been fixed as the time and place for a hearing of the issues 
presented by the said application. 


NOTICE IS FURTHER GIVEN that the said hearing may be 
adjourned from time to time without notice to the Trustee, Debto: 
creditors, stockholders or other parties in interest, other than 
the announcement of the adjourned date at the hearing. 


NOTICE IS FURTHER GIVEN that you have a right to be he 
at the said hearing on the issue of solvency of the said Debtor 
and other matters presented by the said appiication,and that thE 
final determination thereof shall be conclusive upon you for all 
purposes under Chapter X of the Bankruptcy Act. 


DATED at Spokane, Washington, May 13, 1974. 


BY ORDER OF THE COURT Re: OME-6389 (Silver) 
Spokane National Mines, Inc. 
New Departure Mine	 Richard P. Guy, Trustee 


Beaverhead County, Montana	 S. 165 Howard 
Contract 2199	 ••	 •	 Spokane, Washington 99204
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UNITED STATES 


• DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SECRETARY 
OFFICE OF SURVEY AND REVIEW 
Audit Operations, Region I 


801 19th Street, N.W., Room 813 
•	 Washington, D.C. 20240


2n 


Memorandum 


To:	 Director, Geological Survey 


From:	 Regional Director, Region I 
Audit Operations, Office of Survey and Review 


4 


Subject: Royalty Review-Contract 2199 .	 •	 •	 • 
Docket No. ONE-6389 (Silver)	 •	 •• 
Spokane National Mines, Inc. (Operator) 
Beaverhead County, Montana 	 • •	 :	 •• 


As requested by the Chief,'Office.of Minerals Exploration, we 


made a royalty review of Contract 2199 The results of our 


review are shown in the attached report 


I	 • 


I	
A 


Attachment
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We examined the cash receipts records in the Branch of Budget and 


Finance, Administrative Division, Geological Survey, and reviewed 


the contract files of the Office of Minerals Exploration (ONE) 


pertaining to royalty due to the Government on the value of produc-


tion from property included in Contract 2199 with Spokane National 


Mines, Inc. (Operator). The review was made in January 1970 at 


Washington, D.C. 


Under the terms of this contract, the Operator is obligated to pay 


to the Government a 5 percent royalty on the value of any production 


from the land described in Annex I of the contract. The royalty 


repayment period is 10 years from the date of the contract (March 17, 


1965) or until the total net amount ($25,4l0) contributed by the 
4 


Government for the exploration costs,. with simple interest at 6 per-


cent, shall have been repaid, whichever occurs first. 


The prior royalty review completed during April 1966,: reported that 


during the period , of August 13 through November 16,. 1965, the value 


of production was $12,090 and that royalty payments of $604 had been 


received by 01€.	 .	 .	 . 


The present review covers production from December 17, 1965, to 


August 28,. 1969, the date of'the last royalty payment received by 


ONE from the Operator. During this period the value of production 


was $63,976 W and royalty payments received by ONE were $3,l99.' 


1 , .' 
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A field inspection made by 01€, Region I, Field Xficer on June 19, 


1969, revealed that no mining was being done at the time nor had 


there been any mining completed during the spring. The report also 


stated that the company mill, in Bannack, Montana, had not been in 


operation since January 1969. A subsequent inspection completed by 


01€ August 14, 1969, revealed that no mining was being done however, 


diamond drilling was being completed to prepare for the construction 


of a new incline shaft at the mine. 


The value of production and royalty due and paid. to the Government 


through August 28,: 1969, is as follows:	 S 	 . 


Period of 2	 Value of	 .Royalty Due 
_Review	 Production	 and Paid 


Prior	 .	
S 	


.. 


Review	 .	 ,..,:...$12,090-.......2.	 $	 604 


This 
Review	 ..	 .: 63,976	 3,199	 . 


Total	 .	 . smo&	 $3,8o3	 . . . . 5  


C 
Regional Director 
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Attention is specifc*Uy Jnvited to the proVisions of Arttcte 2(e) 
of the contract referrin& to the preervatton of the Governntnt's 
royalty *igkt.	 rw	 true copies of any ingtrwsent transerrtng, 
.urndering, or sncum1ering any of said rights shall be furnished 
to the tieid Off Leer. 


Dated this 10th	 jt/ 0!	 June	 , 1966 


TIlE UNITED STATES OF AMERICA


\ 
FRANK E JOHNSON	 \\ 


frank E. Johnson 
Chief, Of ftc. Of Mjnerals Exploration 
V	 S. Ge4ogcai Survey 


cc	 Director's Reading File 
Division File 
Economic Geology File 
Branch of Bdget and Finance 
ONE Docket*J 
ONE Region I 
ONE Reading File 
Mr	 Johnson 
130 (2) 
Nr	 Long, Rxn	 6554 


FEJohnson/gla	 6-6-66
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United States
Department of the Interior 


GEOLOGICAL SURVEY
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Report of Review - Contract 2199
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OFFICE OF THE DIRECTOR


.


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON. D.C. 20242


April 21, 1966 


N FEPLY REFER TO: 


Memorandum 


To:	 Director 


From:	 Chief Auditor 


Subject: Internal Audit of Contract 2199 
Docket No. OME-6389 (Silver) 
Spokane National Mines, Inc. 
New Departure Mine 
Beaverhead County, Montana 


We have made a cost and royalty review of Contract 2199, examining 
the contract and accounting records and files of the Office of 
Minerals Exploration and the Branch of Budget and Finance. Also, 
we examined the Contract Operator's reimbursement vouchers for the 
months of April through September 1965 and payments made for the 
Government's 75 percent contribution to the contract operations. 
Our examination of the September 1965 voucher was a preaudit before 
payment was made. In addition, we examined the record pertaining to 
royalty payments by the Operator based on settlements made by the 
smelter in connection with, crude ore produced and shipped from the 
mine during the months August through November 1965. 


We find that there is due to the Operator $1,144.50 and we recommend 
that an amount of $200 be withheld from settlement pending receipt 
of an acceptable final report from the Operator. Also, we recommend 
that an investigation be made to determine whether additional royalty 
may be due to the Government before any final settlement of explora-
tion cost is made.


j MEItI'af 
William T. McClelland 


S
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.	 REPORT OF REVIEW - CONTRACT 2199 
DOCKET NO. OME-6389 (SILVER) 
SPOKANE NATIONAL MINES, INC. 


NEW DEPARTURE MINE 
BEAVERHEAD COUNTY, MONTANA 


INTRODUCTION 


On February 28, 1966, the Chief, Office of Minerals Exploration 


(OME), Geologic Division, requested a report of rev.iew in lieu of 


final audit of Contract 2199. The examination was authorized by the 


Chief Auditor on March 16, 1966, under Audit Assignment No. 55. A 


review of the OME contract files and an examination of the Bureau's 


disbursement records in the Branch of Budget and Finance, Administrative 


Division at Washington, D.C., was performed during the period 


March 16 to 18, 1966. 


S The contract was entered into on March'17, 1965, with Spokane 


National Mines, Inc., a Nevada corporation. 'The purpose of the ex-


ploration project was to explore by drifting, crosscutting, and 


long-hole drilling for silver-bearing ore bodies occurring as re-


placement deposits in bedded limestone and as a combination of re-


placement and veinlet filling in limestone gouges and breccia, all 


of Carboniferous age. The contract provided that the exploration 


work should begin on or before June 1, 1965, and shall be completed 


by the Contract Operator within 12 months from the date of the con-


tract and that the,Government shall contribute 75 percent of the total 


agreed fixed unit costs of the work performed. 


S	 -1-







.	 O 
•	 The contract further provided that the Operator shall pay to 


the Government a 5 percent royalty on the value of all minerals or 


metals mined or produced from the land described in Annex I of the 


contract (5 patented and 6 unpatented mining claims listed in the 


Annex). The contract period extends from the date of the contract 


until 6 months after a sufficient final report of work performed 


has been received from the Operator, or the Government's contribu-


tion has been fully repaid with simple interest at 6 percent. If 


the Government shall issue a certification of possible production 


within 6 months following receipt of the. Operator's final report, 


the royalty repayment period shall be extended to 10 years from the 


date of the contract or until the total net amount contributed by 


the Government is fully repaid with interest, whichever occurs first. 


The Operator's final report has not been received at this date. 


The exploration work was performed during the period April through 


September 1965. The Operator has paid royalty to the Government on 4 


lots of crude ore sold to the East Helena Montana Plant of the American 


Smelting & Refining Company during the period August through November 1965. 


SCOPE OF THE AUDIT 


Our examination included: (a) a review of the official accounting 


records and contract files, (b) a detailed examination of the Operator's 


vouchers previously paid, and (c) a preaudit examination of the Operator's 


voucher and supporting documents for the month of September 1965. All of 


the claimed costs were compared to the amounts allowed by the contract, 


and a determination was made of the reasonableness and propriety of these 


.	
costs.


-2-
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•	 Our examination also included the verification of royalty computa-


tions made by the Operator with copies of smelter settlement sheets fur-


nished by the Operator in order to determine whether the royalty payments 


were in compliance with provisions of the contract. The investigation 


was extended to include verification of deposits of the royalty receipts 


with the U.S. Treasury. 


The principal objective of our examination was to ascertain whether 


or not the Operator had complied with the provisions of the contract, and 


to determine the effectiveness of contract administration and supervision 


by ONE as well as the degree of compliance with the laws, policy determin-


ations, and administrative regulations and procedures governing the 


Geological Survey and its predecessor mineral exploration agencies. The 


report presents our findings and conclusions, together with our reconunen-


dations and other suggested action where applicable. 


AUDIT FINDINGS 


Costs


The following tabulation discloses the cost of exploration work 


claimed by the Operator to have been completed, a computation of the 


costs at the fixed unit rates provided by the contract, and the amount 


of Government contribution payable on the 75 percent basis, together 


with the amount paid to the Operator. 


Fixed Unit Costs 


890 feet of drifting & crosscutting @ $34/ft. 	 $30,260.00 


186 feet of timbering in drifts & crosscuts @ $10/ft. 	 1,860.00 


260 feet of long-hole drilling @ $1.20/ft. 	 312.00 


101 assays for silver @ $2.75/assay	 277.75 


Total Claimed Costs	 _________ 


Government Participation @ 75 	 $24,532.31 
Paid to date	 23,387.81 


Unpaid	 LLJ44.50 


-3..







We find that the Field Officer, Region I, who.was the Government's 


field representative in charge of this project, has certified that the 


work has been completed by the Operator and accepted as conforming to 


contract specifications. Also, we find that the fixed unit costs rates, 


claimed for Government participation, are in agreement with contract 


provisions and that the unpaid balance due to the Operator is $1,144.50. 


We recommend that $200 be withheld from settlement pending receipt of an 


acceptable final report from the Operator in conformity with usual OME 


procedure. 


Royalty 


The Operator has submitted copies of 4 settlement statements from 


American Smelting & Refining Company in connection with 61.958 SDT of 


crude ore shipped to that company's East Helena Plant during the period 


August 13 to November 16, 1965. Proceeds to the Operator amounted to 


$12,090.18, after allowable deductions for processing, charges by trucker 


for transportation from the mine to the smelter, and umpire charges. Pro 


per royalty at 5 percent amounting to $604.51 was paid to the Government 


by the Operator. 


Under provisions of the contract the Operator is obligated to pay 


the Government appropriate royalty on any prodUction from the land des-


cribed in the contract from the date of the contract until 6 months after 


receipt of an acceptable final report from the Operator. Such final re-


port has not been received to thiè date.


.







/	


.	 .


	 I 
The docket file does not indicate that any investigation has been 


made to determine whether or not there has been any additional production 


from the property on which the Government should receive royalty. 


We recommend that such an investigation be made prior to any final 


settlement for exploration costs. 


. 
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Government's Copy 


EXPLORATION CONTRACT 
SPOKANE NATIONAL MINES, INC. 


ONE -6389 


AMENIXVIENT NO. 1 


It is agreed this 23rd day of 	 August	 , 1965, 
between the United States of America, acting through the Department 
of the Interior, U. S. Geological Survey, hereinafter called the 
"Government," and. Spokane National Mines, Inc •, hereinafter called the 
"Operator, n that Exploration Contract 2199 (OME-6389), dated March 17, 
1965, is amended, effective August 1, 1965, as follows: 


1. In Exhibit , under the heading Description of the Work, the 
second paragraph is revised to read as follows: 


"Starting near Station 147 in the 208 South drift (crosscut), 
drIve 250 feet on an approximate bearing of S. 


350 11. or until the 
Whim structure is traversed, whichever occurs first. On the 
Whim structure a 208 West crosscut (drift) shall be driven 
approximately 340 'feet In a northwesterly direction. This foot-
age includes any necessary attendant auxiliary crosscutting with-
in the Whim structure. To explore the drift walls, long holes 
about 10 feet in length shall be drilled into each wall at 
approximately 50-foot intervals.' Should the 208 South drift 
fail to encounter the Whim structure, the footages thereon and 
attendant costs with Government approval may be transferred to 
further advance the 208 North drift." 


This amendment shall not be construed to increase the estimated 
total cost of the contract, the aggregate amount which the Government 
may be required to contribute, nor the fixed unit cost of any Item of 
work.


TEE UNiTED STATES OF AMERICA 


By(/L 
Chief, Offic(p Minerals 
Exploration, U. S. Geological J p..-r'4L 
Survey


PP' 21x 
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(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, 2acilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither, transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer' any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrument"shall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated, 
the provisions of •this paragraph (c) shál] become inapplicable. 


ARTICLE 3 . Performance of the work.--(a) Operator's responsibility. --The work sha],l be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE i. Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cost:of any work performed prior to the date of this contract. The Government may makey1enb)'for 
the account -of the Operator directly to independent contractors and sipliers rather than to the Oerator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's rec6is--•hOperator shall keep suitable 
records and accounts of the 'units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has terminated. - The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certifled publi ,ç accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent bOoks, documents, papers, and records of the Operator. 


(b) Monthly reports. --The Operator shall provide the Government with four copies of monthly reports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and
(3) a narrative report of the work performed during the reporting period, including adequate engi-


neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground.,•, 


(Forms for reporting under (1) nd (2) above: wi1]'be providedb-t'hé overrimant.') 
(c) Final report.--Upon completion of the work or termination of the GOvernment's obligation to con-


tribute to costs, the Operator shall furn&sh the Government with three copies of a final report (in addition 
to 'the 1'inal monthly report). 'This, final report éhall include a geologidal and engineering evaluation of the 
results of the work performed undçer the ontract with an etimate of the ore reserves resulting from such work, 
oomplete .asar dta, aequate èo1ogi'caL aid enineèri'ng-'maps'-oi; ske1ches, and a summary of the work performed 
and the unit costs thereof. 


(d) . Report of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) Compliance with recjuirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may proiie;the prepatiOh. or completion of same with suitable attaehiiintsas an expense of'.thwork to which 
the Oper.tor shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. --r±' the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of th exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after" a sufficient final 
report and final accounting (see Article 5) have been furnished. 
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I 
ME Form 51	 UNITED STATES OF AI4ERICA 


June 1963	 DEPARTI€NT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


EXPLORATION CONTRACT
(Short Form)


4 
Government's CoW 


Docket No.	 Commodity	 Contract No.	 County	 State 


ox-6389	 Silver	 i4-23-o9o- 219 )•averhead.	 Montana 


It is agreed	 R 1 7 19	 , betuesn the United States of America, acting through the 
(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "overninent2 " and. 


National Nines, Inc., a Nevada corporation
*1qq '!_ 


whose mailing address is Ci+1l FernveU Buil'i.lDg, Spokane, Washington ( 
hereinafter called the 


ARTICLE I- Authority and:scope.--a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d ses. (72 Stat 700; 30 U.S.C. .. 641 - 646), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begifr the workon or before. June 1, 1965	 , and, subject to the provisions of Article 7 
()ate) 


and Exhibit A, shall complete the work within 12	 mbnths from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per 
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-


fied in Exhibit A. The estimated total cost of the work i 33,88000 The Government will con-
75 


tribute	 percent of the totalfixed unit costs of the work performed, not in excess of $ 25,'+lO.00 
in accordance with the provisions of Articles 4 and 5. 


(c) Interest computation... SimIé interest at the rate of 6...	 percent 


shall accrue from the dates Federal funds are made available until the period specified. for payment of 
royalty expires, or until the amount of Federal funds contribued is fully repaid. with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2.	 'B rights in land. --(a) The Operator represents and undertakes that Annex I 
correctly.describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


Owner 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(If the Operator does not hold: the legal title) the Lien Agreement of any holder of the legal title of 
the land. (lessor, seller, optionor, etc.) are attached as follows: 


None
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(b) Royalty onproduction. --The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain hi interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined orroduced from the land as follows: 


(i) irrespectivof any cerification of possible production--f rrn the date of the contract 
until the lapse of the tfthe' ithia'i which the Government may issue such certification or until the 
total net amount contributed by;he Government is fully repaid with interest, whichever occurs 
first; or 


(2) if the Government issues a certification of possible production- -for a period of ten 
years from, the date of the çôntract or until the total net amount contributed by the Government is 
'uily repaid with interest, whichever occurs first. 
(c) Payment of royalty.- . (l) The Government's royalty shall be five percent of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the 
form sold (ore, concentiate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shown as deductions 
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight payable by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross 


• proceeds" as that term is used herein. No costs of the Operator or producer are deductible in 
arriving at the "gross proceeds" as that termis here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into 'a commercially marketable 
form.


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
or used in integrated operations, as the case may be. 
(d) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the 


lapse.of six months from the date the ore was extracted from the ground, remains neither sold nor used 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, t its option, as long as it so remains, may require the computation and payment of its royalty 
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so 
used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Government a lien upon his interest in the land and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchásers.--The Operator or producer shall give notice of the Government's claim for 
royalty to any purchaser of the production, and shall authorize and direct such pruchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
'estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g) No obligation to produce. --NothIng in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as 'imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that 
operations at any time have failed to. achieve anticipated results and further work is not justified, the 
overnment may give the Operator writte'n notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to pay on account of units of work not then 
performed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be ncessary and. incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, 


tbe Government may give the Operator written flOtice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(1) the Government shall be relieved of all obligation to pay on account of units of work not 
performed when the notice was given, and 


(2) the ø'erator shall be free of all obligation to prosecute the work other than such as may be 
necessary and inCidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand re payment of all moneys contributed by the Govern -
mnt-i,mder the 'contract-







(c) The giving tf any notice by the Government under the provisions of this Article.7 shall 
not affect the Government's rights as provided for in . the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under. Article 11. 


ARTICLE 8. Notices to be given by the Government may be delivered to thè Opérato Or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 


notices , are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9 . Officials not to benefit. --No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 	 .	 . . 


ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 1;L Disputes. --Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Yffice of Minerals Exploration, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Offiáe of Minerals Exploration, shall be final and conclusive unless, within 30,days from the date of 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals 
ExplOration, a written appeal addressed to the Secretary of the Interior. The decision of the Secre-
tary or his duly authorized representative for the determination , of such appeals shall be final and 
conclusive unless determined by a court of competent jurisdiction to have been fraudulent, or caprici-


ous;, or arbitrary, or so grossly erroneous as necessarily to imply bad,faith, or not supported by 


substantial evidence. 
The term "Director, Office of Minerals Exploration," as used herein includes his duly authorized 


representative. 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation. --This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 


is, not covered by the Walsh-Healey Public Contracts Act i .i U.S.C. 35_)45), is. subject to the following 


provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in. excess of eight hOurs in any calendar day or 
in excess of forty hours in any workweek unless such laborer or , mèchanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess ,of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 


be.
(b) Vio1ations; liability for unpaid wages; liquidated damag.--In the event of any violation of 


the clause set forth in subparagraph (a) of this paragraph, the Operator 
and any subcontractor res-


ponsible therefor shall be liable to any afected employee for his unpaid wages. In addition, such 


Operator and subcontractor shall be ' liable to the United States (in 'the caèe of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such 1iquidatedda1nages shall be computed, with respect to each individual laborer or 
mechanic employed in violation of the clause set forth in subparagraph (a) ,, of this paragraph, in the 


sum Cf $10 for each calendar day on which such employee was required or permitted to work in excess of 


eight hours or in excess of the standard workweek of , forty hours without payment of the overtime wages 


required by the Clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages. --The Office of Minerals Exploration may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 13 . Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3),..'made pursuant to the Copeland 


Act, as amended c4.O U. S. C. 276c) and to aid in the enforcement of the: ,: Anti-Kickback Act (i8 U. S. C. 


871 ) are made a part of thi3 contract by reference. The Operator 
will comply with these regulatiOfl.. 


and any amendinents or modfications thereof and will be responsible for the submission of affidavits.. 
required of independent' contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations,'toleranceS, and exemptions. 


.	 .	 .	 .







ARTICLE 113 Changes and added provisions --


Executed in q,uintuplicate the day and year first above written. 


TUE UNITED STATES OF AMERICA 


	


SPO	 NAL MINFS, C.	 .	 ,,, 


jeco1Officeof	 I 


	


Title	 President	 Mine is Exploration 


.1,	 C. W.	 ort	 .	
' (Name)	


certify that I am t 


..ecreta y of the corporation named as Operator herein; t 


H.'J• Tibbits , who signed this contract on behalf of the Operator, was then 
(Name') 


President of said corporation; that said contract was duly signed for 
(Title) 


and in behalf of said corporation by authority of its governing body, and is within the scope of Its 


corporate powers.


SEAL .11 
5


TNT-SUP, SEC.. WASH., D.c.
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EXPLORATION CONTRACT
SPOKANE NATIONAl, MINES, INC. 


ONE-6389 


ANNEX I 


The land referred to in Article 2 of the contract consists of five 
(5) patented claims and six (6) unpatented lode mining claims, 
including all rights pertaining thereto, in secs. 26 and 27, T. 7 S., 
R. 11 L, Blue Wing mining district, Beaverhead County, Montana. 


The patented claims are as follows: 


Claim	 Patent U.S. Survey No. 


Cliff Lode	 2264 


Director Lode	 5600 


Qüien Sabbe Lode	 2265 


Signal Lode	 2505 


Mother Lode'	 .	 8431 


The unpatented claims are recorded in the Beaverhead County Court 
House at Dillon, Montana, as follows: 


Claim	 Date Recorded	 Book	 Pages 


Queen Fraction	 6-16-64	 164	 393 - 394 


Queen Bishop	 387- 388 


Passed Pawn	
H	 '379 - 380 


Fork	 U	 U	 359 - 360 


Castle	 I'	 357 - 358 


Rainbow	 --	 129.	 71 - 72 


The Operator is the owner of the above-listed patented and unpatented 
claims. 


The outer boundary of the above-listed claims is shown in green on Plate 
2, entitled	 .. . . Spokane National Mines, Inc., Claim Map . . . ," 
attached hereto and made part hereof.
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EXPLORATION CONTRACT 
SPOKANE NATIONAL MINES, INC. 


OME-6389 


EXHIBIT A 


The purpose of this project is to explore by drifting, crosscutting, 
and long-hole drilling for silver-bearing ore bodies occurring as 
replacement deposits in bedded limestone and as a combination of 
replacement and veinlet filling in limestone gouges and breccias, 
all of Carboniferous age. 


General Provisions 


The drifts and crosscuts shall not be less than 5 by 7 feet in 
cross section in the clear of timber and shall be timbered as 
necessary using standard 8 by 8 inch sets. or equivalent round 
timber. 


The drifts and crosscuts shailbe ventilated using pipe or tubing not 
less than 8 inches in diameter. The mine rails shall be not less 
than 25-pound, and the air and water lines not less than 2-inch and 1-inch 
in diameter, respectively. 


All mineralized areas traversed in thedrift.and crosscuts. shall be 
sampled normal to their trends at linear intervals of not greater 
than ten feet. In addition, a representative bulk sample may be 
taken of each round broken. Mineralized areas traversed by the long 
holes shall be sampled. In no event shall an individual sample repre-
sent more than five linear. feet of the mineralized areas traversed by 
the drifts, crosscuts, and long holes.


N 
Each sample from whatever source shall be split as necessary and 
one split assayed for silver. The Operator shall store one split of 
each sample in a suitable container for Government inspection and 
possible use. With prior Government approval, confirmed in writing, 
the Operator may dispose of the stored samples. 


True copies of assay certificates shall be submitted With the 
Operator's monthly progress report which shall also include a map or 
sketch showing the work completed during the reporting period, 
general geology of the rock formations traversed, and the locations 
and values of the samples. 


The Operator shall provide such supervisory and technical services 
as may be required to complete the work in a satisfactory manner.
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The location, direction, and extent of each work item shall be subject 
to prior Government approval. 


Description of the Work 


From the face of 208 North drift continue the drift an additional 
300 feet to explore the structure present. This footage includes 
any necessary attendant auxiliary crosscutting within the structure. 
To explore the drift walls, long holes about 10 feet in length 
shall be drilled into each wall at approximately 50-foot intervals. 


Starting near Station 47 in the 208 South drift (crosscut), drive. 
250 feet on an approximate bearing of S. 350 W. or until the 
Whim structure is traversed, whichever occurs first. On the Whim 
structure a 208 West crosscut (drift) shall be driven approximately 
340 feet in a northwesterly direction. This footage includes any 
necessary attendant auxiliary crosscutting within the Whim structure. 
To explore the drift walls, long holes about 10 feet in length shall 
be drilled into each wall at approximately 50-foot intervals. 


The approximate locations of the drifts and crosscuts are indicated 
in red on Plate 1, entitled "New Departure Mine . . . ,' attached 
hereto and made part hereof. 


Estimated Cost Of Project 


Fixed Unit Costs 


890 feet of drifting and crosscutting 
@ $34.00/ft.	 $30,260.00 


303 feet of timbering in drifts and 
crosscuts @ $10.00/ft.	 3,030.00 


260 feet of long-hole drilling 
@ $1.20/ft.	 312.00 


101 assays for silver @ $2.75/assay (rounded) 	 _278.00 


Total Estimated Cost of Project 	 $33,880.00 


Government Participation @ 75% 	 $25,410.00 


2
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EXHIBIT B 


NONDISCRIMINATION IN EMPLOYMENT 


(Section 301, Executive Order 10925, March 6, 1961, as amended) 


'During the performance of this contract, •the contractor agrees as follows: 


'(i) The contractor will not discriminate against any employee or applicant for employment 
because of race, creed, color, or national origin. The contractor will take affirmative 
action to ensure that applicants are employed, and that employees are treated during employ-
ment, without regard 'to their race, creed, color, or national origin. Such action shall in-
clude, but not be limited, to the following: employment, upgrading, demotion or transfer; 
recruitment or recruitment advertising; layoff or termination; rates of pay or other forms of 
compensation; and selection for training, including apprenticeship. The contractor agrees to 
post in conspicuous places, available to employees and applicants for employment, notices to 
be provided by the contracting officer setting forth the provisions of this non-discrimination 
clause.
'(2) The contractor will, in all solicitations or advertisements for employees placed by or 
on behalf of the contractor, state that all qualified applicants will receive consideration 
for employment without regard to race, creed ., color, or national origin. 
'(3) The contractor will send to each labor union or representative of workers with which he 
has a collective baraining agreement or other contract or understanding, a notice to be pro-
vided by the agency contracting officer, advising the said labor union or workers' represent-
ative of the contractor's commitments under this section, and shall post copies of the notice 
in conspicuous places available to employees and applicants for employmen1. 
'(1+) The contractor will comply with all provisions of Executive Order No. .10925 of March 6, 
1961, as amended, and, of the rules, regulations, and relevant orders of the PresIdent's 
Committee on Equal Employment Opportunity created thereby. 
'(5) The contractor will furnish all information and reports required by Executive Order No. 
10925 of March 6, 1961, as amended, and by the rules, regulations, and orders of the said 
Committee, or pursuant thereto, and will permit access to his books, records, and accounts by 
the contracting agency and the Committee for purposes of investigation to ascertain compliance 
with such rules, regulations, and orders. 
'(6) In the event of the contractor's noncompliance with the nondiscrimination clauses of 
this contract or with any of the said rules, regulations, or orders, this contract may be 
cancelled, terminated, or suspended in whole or in part and the contractor may be declared 
ineligib'e for further Government contracts in accordance with procedures authorized in 
Executive Order No. 10925 of March 6, 1961, as amended, and such other sanctions may be im-
posed and rethedis invoked as provided in the said Executive Ord ,er or by rule, regulation, or 
order of the president's Committee on Equal Employment Opportunity, or as otherwise provided 
by law.
'(7) The contractor will include the provisions of paragraphs (1) through () in every sub-
contract or purchase order unless exempted by rules, regulations; or orders of the President's 
Committee on Equal Employment Opportunity issued pursuant to section 303 of Executive Order 
No. 10925 of March 6, 1961, as amende, so that such provisions will be binding upon each 
subcontractor or vendor. The contractor will take such action with respect to any subcontr-
act or purchase order as the contracting agency may direct as a means of enforcing such pro-
visions, including sanctions for noncompliance: Provided, however, that in the event the 
contractor becomes involved in, or is threatened with, litigation with a subcontractor or 
vendor as a result of such direction by the contracting agency, the' contractor may request 
the United States to enter into such litigation to protect the interests of the United States. " 


31907
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REMARKS; OME-.6389 (Silver) 
Spokane National Mines, Inc. 
New Departure Mine 
Beaverton County, Montana 


Transmittal of Boyles Bros. bid for undex'ground 
drilling. If this drilling is approved, Boyles 
Bros..bid prices are reasonable and recorn-
mended. 


INT.-DUP. SEC. WASH. • D.C.	 M563OO-6
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GROUTNO	 1—L:)evIes ,)ros.-	 ló24PioneerRoad 
andPnt 


58	 •• 
:	 : FOUNDATION TES1ING :	 DRILLING COMPANY)	 ,	 UTAH	 • 


.	 QUARRYING	 .	 --.------------.	 :	 . 
SHAFT SINKING	 .	 BRANCH OFFICES.	 ' ' 
TUNNEL DRIVING	 •	 CONTRACTORS-ENGINEERS-GEOLOGISTS .	 . .	 PHOENIX 
MINE PLANT DESIGN	 .	 •	 RENO	 • ' . 


AND FABRICATION •	 .	 3408 East Main Street	 •	 SPOPAN	 • 


	


Spokane 24, Washington	 :	 :	 • ST. LOUIS	 •	 . 


Phone KE 40862	
AUBURN CALIF 


I	 March 1, 1965 


! 
I :	 Mr John W. Currie = Vice Psident	 : •	 .	 .	 , , 


Spokane National Mines , inc . 
I •,	 .• •	 414 Pernwell Building 	 . :	 ,.	 .	 .' .	 . . .•.	 .	 . .. 


Spokane, Wa3bington 99201 


Dear Mr. Currl6 


We submit this p Ivpoa1 for underground drilling at the New Departure Mine 
near Dillon, Wontaxia aS per your invitation to bid dated Iebruary 9, 1965, 


Our pian would be to uje air powered equipment and would operate it one8 
hour shift per day on a six day per week basis. In order to operate our equipment' 
effeätively we would require ap proximately 509çm of compressed	 at 8psi 
minimum at t.ie drill site0 


1 Mobilization and. oemooi1ization to and from mine location,.. Lump Sum ?5O.O0 


2. i Core Drilling to 500' 	 7.20 per ft 


3. Reaming NX iiole br iX Casing	 p3 60 per ft 


4. Cexpenting, waiting. for cement to set during a regular drill shift and drilling 
out cement	 l2 50 per hour plus the cost of cement or cement substitutei 


-	 including drilling mud. 


5. Lioviag, setting up, tearing down equipment and site preparation underground 
10 50 per hour br 2 man crew. 


6 Delays for your convenience clO 50 per hour 


Thank you ' for your interest in our services and please call on us should you 
jre any further que,tion.,


Sincerely your3, 
Boyle3 Bro3 i)rilling Co 


L ( I uckBr	 Distiict Ivianager


R4 196J 


ot
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STANDARD FORM NO. 64	


- • '	 -	 è 
Office Memorandum • UNITED STATES


COFL 


TO	 : Chief, Div. of Exploration: Operations	 DATE: 2/2/5 cV 


FROM : Acting Fld. Officer, Reg. I 
•	 - 


SUBJECT 0ME6389 (Silver)	 pCi
Spokane National Mines, Inc. 
New Departure Mine 
Beaverhead County, Montana 


Enclosed are copies of bids from two independent drilling companies. 


Because of the wild, mobilization charges in each bid, relative to 


that submitted by Boylea Bros. for the surface drilling, I called 


the latter to find out how much if any difference they would esti-


mate for underground vs. surface drilling. They are preparing a 


bid now for Spokane National and we should . receive it shortly. 


When it arrives, I will ccnplete my estimate for underground 


drilling.	 •	 •	 1)	 -	 • 
•	 • 


Enclosures	 D. R. MacLarén	 /	 I. 
•	 -	 f7 


S	 -•	


- 	


q%1







-___ 


CORE DLLJNG AGREEMNT 
wE — ?c9 7 ( (5;'/ei-) 


1 THIS AGREEMENT, made and entered into thi 	 day of 


	


, 19	 by and between Spokane National Mines, Inc. 
of 4i BvUd1ig Spgk4ne , s4ng l On the party of the first part 
and the R S MCCLINTOCK DIAMOND DRILL CO , of Spokane, Washington, party of the sec-
ond part, 
Witnesseth 


//


	


	 2 In consideration of certain payments hereby agreed to be made by the said first party to the
said second party, the said second party hereby agrees to drill, sink or prospect with a diamond 


core drill from Undezgw4	 in	 New Departure I4Lne Dillon,. lntana 


at site	 to be selected by the said first party, subject to the conditions hereinafter mentioned
It is further agreed by the said first party that the depth of none of the herein specified drill ho1e 


shall exceed a depth of	 3QQ '	 feet, and the total amount as guaranteed must be drilled 


in not more than	 thrAe	 holes 
3 The said second party agrees to use for the above described work	 ne	 Diamond 


tore drill , and men skilled in operating same , to operate the drill , both day and night when-
ever practicable, and to furnish only such person as the said firt party may designate by written 


order, all core taken out of said prospect hole 	 Size of core to be approximately	 aLternate EX
inches in diameter The said first party shall provide suitable boxes if it desires to save the core, 
and if it also desires may have a man at the drill at all times to remove and take charge of said 
core No information whatever regarding the records and results of this drilling is to be given 
any other party, without the written consent of the said first party 


4 The said first party hereby agrees to pay to said second party the following price s for 
the herein described drilling 


W1e a6pth	 Hole .$tze	 Prica per Foot 


O t -Oo t	 NX	 $ .8e96 


Type of inaohine I.øngyear Skid l$unt oil Hy4raulic Str.ai.ht Line ,bde1 Air Dxiven 


P.A. ?tAr 


0'	 .300'	 576 


Type o.f machine GP 5 Column lunt ALr D.rl.vetl 


5 In accordance with this agreement, the said first party hereby guarantees the said second 
party a minimum total of 680.'	 feet of drilling at the price as herein provided in Clause 
Four


The said second party shall have the option of withdrawing from this contract after a to-
tal of 700' feet have been drilled under the terms of this agreement 


In the event the said first party should stop the drilling before the guaranteed footage 
has been drilled, it agrees to pay the said second party half the price per foot for the undrilled 
balance, in addition to payment at full pnce for the footage actually drilled 


R S McCLINTOCK DIAMOND DRILL CO1AP 
FE g 2 'ic 


C'	 '


(1















.',	 •st Office Box 307 


.	 .	 0 •	 Parkwà1er' Station 
February 15,1965	 . -	 -	 .	 .	 . 	 Spokane 6, Washington 


(,"/ /(	 ))	
,.	 N.lol5YardleyRoad


Telephone KE4-1588 


Diamond Drill Contracting Co. 
Spokane National Mines., Inc. 
Lt fernweiJ Buildinc 


Spokane, Washington 99201 


Attention	 Mr John W Cuixie 


Gentlemen 


. .	 Give below is our quotation for core drilling at 
your New Departure Mine near Dillon, Montana, as re-
quested in your letter of February 9, 1965 


Mobila'ation and dernohilizaton	 2,00 00 
•	 .	 .	 . 


Drilling NX, 0-300' 	 11 SO/Ft 


Drilling TX, 300-600'	 13 75/Ft 


Additiona' Setup 1 (Over 3 holes)	 2b0 00 Ea 


It is our understanding that you will prepare drill 
stations for the operation. We will-need a minimum 	 • 


headroom clearance of .15' and we would prefer 20 to 	 •. 


25' 


Thank you ('or the oppottunity to hid on this work	 If 
-you have any questions, pleae don't hesitate to call on 


us.	 -:	 .	 . 


Sincerely, 
,1 


•	 •	 .	 •	 .	 •.	 DIAM9	 DRILLCONTR	 TING.COMPANY •,. •• 	 • •, 


Lees J Burrows 
Pr e si d nt 


U B / cb


FEB 2r19







I 0.	 0 
}	 UNITED STTES 


DEPARTMENTOF THE INTERIC 
OFFICE OF MINERALS EXPLORATION 


So. 157 Howard Street 
Spokane, Washington 992011 


November 211., 19611. 


Memorandum 


To:	 Chief, Division of Exploration Operatior 


From:	 Acting Field Officer, Region I 


Subject: Transmittal of Application for Financial 
Spokane National Mines, Inc. (Silver) 
New Departure Mine 
Beaverhead County, Montana


FlCFCopT1 
O.M.E. 


RECEWEDNOy_30 964 
DATE	 N1TIALS	 COE 


Assist nce 


Enclosed is a copy of an application from the subject company. I 
have tried to make an appraisal as there is considerable data pre-
sented. However, I find somejonflict in altitudes given for various 
parts of the workings. John Currie is out of town and when he returns 
I will attempt to clarify the apparent inconsistency ard will then 
submit a recommendation.	 I 


For example, in the Quien Sabbe drilling proposal, it appears that 
the "Blind Vein" should be cut by the Blue Dot adi1ie first 2 
holes should cut the vein 'only 55 feet (inclined) below the bottom 
of the winze and the 3d hole should cut it '130 feet (inclined) below 
the winze. All 3 holes to the lower plane might be considered 
exploration except that they are only 60 feet a r . Possibly, t)ais 
is justifiable by the erratic ore outlineejtrP	


c 
In the 208 proposals the vertical distance of the ore projection may 
be hO feet if the altitude of the intersection given in the text as 


eet isc	 but 110 eta ears nor liky a the portal 


There are other points difficult to understand but these will 
illustrate my present problem.


D. R, MacLaren' 


Enclosure







QIYI8ION CODE


LIST CORPORATE OFFICERS OR PARTNERS HERE, .IF APPLICABLE 
NAME 


larwood J. Tibbits
ADDRESS 


615 Paulsen Bldg. 
Spokane, Washington 99201 


. E. Watz 513 North SneIling Avenue 
St. Paul	 Minnesota 


âalifornia John W. Currie 3214. So. 
Dilon, Montana 


t • E. Ellingwood W. 913 B±'idge Avenue 
Spokane., Washington 


. W. MoWhorter East 2621 North Altainont


TITLE 


President 


Vice Pres. 


Vice Pres. 


Treasurer 


MMEForrn 40	 0 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
o'I 1


APLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 


NAME OF APPLICANT (Full legal name and maliftig çzddress as they should	 I APPLICANT DO NOT USE THIS BLOCK 
appear on contract if one is exeeugp4.) 	 ___________________________________________ 


DOCKET NUMBER6f 
DATE	 IVED 


REGION 


SPOKANE NATIONAL NINES, INC. 
434 Fernweil Building 
Spokane, Washington 99201


/ 


BUSINESS ORGANIZATION
(Check one) 


INDIVIDUAL 


CORPORATION 


P ART NERSHIP 


OTHER (Specify) 


STATE IN WHICH FIRM IS 
ORGANIZED Nevada
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 


Silver 
ESTIMATED COST OF PROJECT 


$ 33Q,000


PROPERTY 
NAME 


GENERAL INSTRUCTIONS


LOCATION 
COUNTY	 STATE 


Departure Mine Beaverhead 	 Montana 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. Ill). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and accurate information. 
P lease submit j copies of this application and all accom-
panying paper: except as otherwise noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. U an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item 5. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachment submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of yàur business records. File this application 
with the Office of Minerals Exploration, Department of the 
Interior, Washington 25, D. C., or with the nearest OME 
Field Office. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, plete, to the best of his knowledge and belief, and that 
partner, or otherwise, both in his own behalf and acting he would not ordinarily undertake the proposed exploration 
for the applicant, certifies that the information set forth under current conditions ndçircumstanc s at his sole 
in this form and accompanying papers is correct and corn-	 expense....—)	 j//.	 / ,/ ,/ 


October 1, 1 
DATED


TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.
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EXHIBITS 


10 New Departure Claim Map0 Scale	 one inch equals 200 feet0 


110 New Depar,ure Stops Naps Showing Project Headings0' 
Scales	 one inch equals 50 feet0 


IlL New Departure Stops Nap 0 Showing Geologic Inforation0 
Scale g	 one inch equals 50 feet0 


1V0 Reports
Preliminary Report on the	 S 


Dev&Loent of the New Departure Mine 
•	 .:	 '' Blue bring Mining District0 


Beaverhead Ccrinty 0 Montana 
Submitted to I	 G0 H0 Aflieon0 President 
Spokane National Nines	 Inc0 
by R0 L0 Burns 0 Consultant 
Dated 0tober 28	 l96l 


V0 Smelter Settlement Sheets for New Departure Ning Operations0 


V10 Eerpted pages 36 and 37 from Bulletin' 6 Montar	 Bureau of 
Nines & Geology0 relative to the New DeparttirelYJiné0 


VU0 Report:	 H 	 H 


New Departure Nine 0 by 
B0 Y0 Thorp0 Consulting Mining Engineer 
Dated May l	 l948	 H. 


VUIO Report:	 H 


Exploration Progr&n for New Departure Nine 
WiUiamj Hand0 Mining Engineer 0 Dillon0 Montana 
January0 l962 


110 Report:	 H	 H 


New Departure Mine 0  Inc0 


• Leerett S0 Ropes 0  Consulting Mining Engineer &
	


H 


H
Geologist0 Helena 0  Montanis0	


H	 H H 


H
H 


December 2
	 l935 


Report:	


H	


H 	 . 	


• 	 'H	


H 


New Departure Nine 0  Blue Wing Mining Distrint 
H	 Beaverhead County0 Dillon0 Montana	 • 


•	 H 	 H C line E0 Tedrow0 Registered Professional Engineer0 
H	 ' S	 Mining0 State of Washington 


H	 H	 H H	 Dated October 25	 l959	 '	 • 


H •	 H
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pyrargyrite occur in a gangue of calcite, rhodochrôsite and quartz 
Pl. IX, 3). 


Small deposits of high-grade antimony ore occur on the Francis 
H. claim along vertical fissures which strike N. 600 E. in crystalline 
limestone. Stibnite is found in quartz gangue (P1. IX, 4), and is 
associated with about two feet of a reddish-brown gouge. Slicken-
sided fractures cutting the stibnite give evidence of post mineral 
movement.


NEW DEPARTURE MINE 


N The New Departure mine is situated about 16 miles southwest 
of Dillon, in the NW. 1/4 of sec. 26. The property comprises seven pat-
ented claims but the Signal and Quien Sabe produced all the ore. 
The property was located in 1871 by George W. Stap1eton' who 
sold it to Lawrence A. Brown and Joshua E. Clayton in 1880 for 
the sum of $2,500. Brown purchased Clayton's interest seven years 
later for $3,500, and operated the mine continuously until the time 
of his death in 1905. The mine was then sold to the New Departure 
Mining Company for $50,000. This company operated for two 
years, having as many as forty miners working at one time. The 
property was then operated by lessees until 1918, when it was sold 
to 0. M. Best of Dillon. John Coppin of Dillon worked it under a 
bond and lease agreement until 1928, when it was sold to J; L. 
.Templeman of Butte. The mine is credited with a production of 
over a million dollars. 


The ore bodies at the New Departure mine, which strike east-
erly and dip south, occur chiefly along fractures in massive bluish-
gray Madison limestone. Some of the largest deposits are found 
along the intersections of fractures. The Farrell stope rakes down 
the intersection of two fractures. Intersecting northwest and north-
east fractures are also responsible for the large ore body at the 
head of the incline in the Homeside tunnel. The ore shoots com-
monly terminate on the lower side of flat slips which are usually 
slickensided and striated by movement. Thus in the Badger work. 
ings the ore which stood at an angle of about 450. flattened and 
pinched out after reaching a flat slip. Some large ore bodies have 
been mined just beneath the slips, after the ore shoot flattened. 


Cerargyrite, cerussite, bindheimite and other oxidation prod-
ucts with residual patches of suiphides composed chiefly of sphale-
rite, galena, and tetrahedrite occur in a gangue of quartz and cal-
cite. Argentite (?), smithsonite, anglesite, malachite, azurite, gyp-


44. Histerlcal date was supplied by John Coppin of Dillon.
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sum and oxides of manganese and iron occur in lesser amounts, and 
assays indicate the presence of gold. Wülfenite occurs in small 
amounts. 


A small deposit of high-grade manganese ore occurs just be-
low the Stapleton tunnel. It strikes northeast and dips to the south. 
Psilomelane is cut by small veins filled with fibrous pyrolusite. A 
small deposit of oxidized gold ore said to carry $10 per ton in gold 
was found just north of this deposit. 


HURON MINE 


- -. The Huron mine is just nàrth of the Kent and comprises 
seven claims all of which are in sec. 28. The claims were located 
in the 'sixties by a man, named. Batchelor who rhined considerabl3 
ore, some of the early shipments being sent to Swansea. The prop-
erty was later acquired by John Costello who sold a half interest 
to Frank Siñnott in 1910. The latter became the sole ownerS after 
Costello's death. Mr. Sinnott estimates the total production to be 
about $30.'000. 


The deposits at the Huron mine occur as replacements along 
fissures in white crystalline limestone. The principal fissures strike 
.ast and dip about 70° to the south. The ores are similar to those 
of the Kent mine. Cerargyrite with patches of residual suiphides 
occur in a gangue of quartz and calcite. 


•	 .	 ,,	
.	 POMEROY MINE 


The Pomeroy mine is northwest of the Del Monte mine and corn-. 
prises three claims. The property was located ift the 'sixties and pro-
duced considerable ore in the early 'seventies. The main workings 
consist of an incline shaft with open. stopes which reach the sur-
face. The ore which occurs in a bluish-white limestone is in well-
defined fissures which strike N.. 80° E. and dip 60° N. The chief 
ore mineral is lead carbonate which carries silver. A red gouge 
varying in thickness from 2 to 4 feet . is associated with the ore. 


RANDALL MINE 


The Randall mine adjoins the Kent mine on the south. It in-
eludes One claim and is owned by Mr. H. C. Paddock of. Bannack. 
The property was located in the 'sixties and has produced consid-
erable ore which has been mined chiefly for its silver content, al-
though considerable galena is associated with it. The ore occurs as 
replacement deposits along fissures in a white crystalline lime-
stone which strike east. The shoots terminate against a massive 
bluish-gray limestone. 


45. Sinnott, F. F.. Personal communication.	 . 
46. Raymond. R. W.. Mineral resources west of Rocky Mountains for 1872. p. 267. 	 ................ 
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SPOKANE NATIONAL MINES, INC 
414 FRNWELL BUILDIND	 I 


SPOKANE 1 WASHINGTON	 . 


	


?	 September 29, 1964	


:


	


'	 t. 
. 


	


'.,.	 ,	 :	 .	 ..	 ..	 ..	 ..	 .	 ,	 ':	 :	 •:	 :	 . i
'-'	 ..-


VI'	 '	 . 
Mr. James W. Brennan, Fresident 
First NatiQnal Bank of Spokane	 ' 
West 502 RiversIde Avenue 
Spokane, Washington 


Dear ]4r. Brennan. 	 .' 


Spokane National Nines , 	 . has decided that additiona]! ii.nances are 
necessary immediately for adequate exploration work at the New Departure N.ne. 


This work i necessary to locate possible ore bodies in addition to those 
we now have to increase the overall daily mined tonnage of ore to between 250 


4 to 400 tons per day. Geological and. Engineering studies have been adequato 7' ° make Eis project feasible arid desirable.	 9-. 
'	


S 


	


s,	 The increased tonnage indicated per day would allow a repayineit of the pro-. 
posed loan on the basis of $750.00 per day, 22 working days per month or $lO 7	 ft . 


	


-	 :	 .	 ,	 . per	 nnth ..	 •.	 •.	 ,	 .	 .	 . .	 .	 .. . ,, ,. . 	 .	 :.	 •	 , •.	 .	 ,• .	 S	


: :	 ; : .	 '•	
., ,	 '


' 


The amount of the loan needed is $330,000 with no payment for six months ; 
and payment of interest and principal on regular monthly payments of $16,500 pei'


	


, :	 month until paid out or an estimated three year loan. 


	


-	 I	 1 
It is essential that this exploration program be started at once and since 


your bank has been our bank for all banking purposes and has accomodated us for 
our needs to date, we wish that innuediate consideration of our loan request for	 j$330,000 will be acted upon by your Loan Coimttee. 


(sordially yours,	 t t	
c	 r' 


	


#	 ' :
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ffJUc	 , 


	


.	 ,	 .	 Preent	 ............ 
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MAON OFFCE 


OLD NATIONAL BANK O1 WASrnNGTON 


SPOKANE, WASHINGTON 


October 2, 1964 


•


	


	 V Spokane ?Tational Mines, Inc. 
414 Ferm:'ell Building 
3pokanc 1, Washington


Atteniion: Mr. II. J. Tibbits, president 


Dear Sir: 


Your letter of September 29, 1964 addressed to Mr. R, A, Bartroff 
has been referred to the undersigned for reply inasmuch as Mr. Bartroff 
is presently on vacation. 


Your letter requested a loan in the amount of $330,000,00. We have 
carefully considered your request and regret to inform you that we 
are unable to make the loan as it does not meet our credit require-
rnents, 


he do appreciate, however, your giving us the chance to consider it, 


Yours yç. y truly, 


E II. Hyatt	 / 
Assistant Cashier
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L	 © 
JAMES B. DAVIS	


/ SPOKANE 10, WASHINGTON VICE-PRESIDENT


October 1, 1964 


V 
Mr. I1 J0 Tibbi,ts, President 
Spokane National Mines 
Fernwcll Building 
Spokane, Washington 


Dear Mr Tihhitts: 


Your letter of September 29 addressed to Mr0 
Brennan has been referred to me as Mr0 Brennan 
is out of town0 


Our Loan Committee has declined your request 
for $330,000 loan as this loan will not meet 
the standards required by the policy of this 
Bank0 


We thank you for giving us the opportunity to 
serve you0


Yours very truly, 


JBD:MLB 
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ITEM 2 PPLICANT 2 S RIGHTS IN LAND 


(a) Eight patented claims are owned by purchase and twentyc4wo claims 


are owned by locion0 These claims are described in Item 2 (b)0 There is 


no liens, mortgage or other encumberances on these claims0 Surface rights and 


izLneral rights are undivided 9 and no other person or organization has any 


interest in either the surface rights or mineral rights on these claims0 


(b) AU claims of the group on which the oject is to be undertaken are 
i	 I 


contiguous0 They are located in Sections 22 23, 26 and 27 ail in T 7 S, 


RUWO


The patented claims are as foUows: 


Claim	 Patent Number 


Cliff Lode 2264" 
Director Lode 5600 v' 
Protector Lode 5601 


Shield Lode 5602 
Guardian Lode	 / 


V
2411 


Quien Sabbe Lode 2265" 
Signal Lode '1. 2505 
Mother Lode v 8431' 


The claims held by location are as foflowsg 


Queen Fraction 6=16=64 164 393c4 I 


Queen Pawn Same Same 391=2 


Queen Rook Pawn Same Same 389=90 
' Queen Bishop Same Same 
Queen Rook Same Same 385=6 
Queen Knight Same Same 383=4 
Queen Same Same 381=2, 


' assed Pawn Same Same 379Qj 
Pawn Gambit Same Same 377c==8 
King Rook Pawn Same Same 375=6 
King Rook Same Same 373=4 
King Knight Pawn Same Same 371=2 
King Bishop Pawn Same Same 369=70 
King Knight Same Same 367=8 
King Bishop Same Same 365=6 
King Pawn Same Same 363=4







I 
Cliff 
Quien Sabe 
Signal 
Director ' 
Mother Lode '


'I' 
Rainbow 
Queen Fraction 
Queen Bishop " 
Castle 'I' 


Passed Pawn 
Fork 'I 


. 


92 Page 


ICing Sanie Same 361c'2 


Fork Same Same 359==60 
Castle Same Same 52	 ' 
Checkmate Same Same 55=6.


' Rainbow 129 2lZ. 
Rainbow Millsite 129 73c74


The claims are all located in the Blue Wing Mining District 0 Beaverhead 


County9 State of Montana0 The records relative to the claims are on file 


in the County Court House 9 Beaverhead County0 Montana 0 at Dillon 9 Montana0 


The 1 claims upon which the exploration oject would be accomplished are as 


follows


Patented


The other claims herein named would not be subject to Government royalty 


arid liens0 The mine has been Iiown as the New Departure Min&' since l870 


(c)	 Does not apply0 


II[Q PHYS]ALDESCR19& 


(a)	 Attached is Ethibit II I, a map of the mine workings as of November l6 


l964 on a scale of 50 feet per inch0 It nnist be noted that some of the 


higher altitude 9 older_workings are not accessible due to caving of drifts 


and portals 0 arid reliance m.ist therefore be made upon older maps which can= 


not be checked0 These maps have been substantially reliable for projection 


purpo3es during the last several years of operations and explorations carried 


on by the company0 The following is eerpted from a report by I"Ar0 R0 L0 







.	 . 


Burns 9 consulting engineer 9 received from him by the company9 October 289 


l961 (The apparently extensive records kept during the 1880c=1905 period 


were destroyed by fire in about 1915 and seemingly no subseqent detailed 


records or maps were aintained0 Total production has been reported 9 hOWc 


ever 9 at 15oo0000O to 39OOO9000000o) 


Mr0 Burns 2 report is included herewith asE,thibit 1V0 


The tabulation on the following page indicates footage of various kinds of 


developments accomplished prior to 1959 and after 1959 9 during which year 


in Octer 9 Spokanejatioflal Mines 9 Inc0 9 took over the pxperty0 The work 


done during and after 1959 was accomplished by Spokane National0 


10 Preliminary Report on the Development of the New Departure Mine9 


Blue Wing District 9 Beaverhead County 9 Montana; R0 L0 Burns 9 Consultant0 


During September and October of 1964 the 	 south cross cut was driven to


its present location 9 and the 200 south cross cut to its present location0 


From the south end of the 208 cross cut the 375 raise was driven to explore 


for downward projections of the Silver Springs levels NoeLoratory or 


development work is going forward as of November 1919640 


(b)	 Spokane National Mines 9 Incorporated had its interest in the Qulon 


f


Sabb..?pen pit and shari?perations9 and in the extens ?n of the Blue Do 


level adit 9 and the subsequent exploration and development of the 208 strucc 


tw°e ore bodies0 


The QuienSabbe operations consisted of buildozing the top outcrop 


of a fault structure which has been termed the. '13]=indVein 9 and trenching 


along the exposed fault zone to produce 1I oxtde silver oreo A vertical 


shaft was sunk approxtmately 40 feet on this structure 9 from which at the 


bottom9 drifts were driven both easterly and westerly on the structure0 Raises 


we driven on the east end of the drift from the shaft 9 and the ore was mined







by stoping upward on the structure to within eight feet of the sirface 0 On 


the west side of the shaft 0 stoping was initiated one set up from the shaft 


bottom in o,d.de ore0 and the major portion of the ore body was extracted0 


At the end of the west drift 0 a crosscut was driven northerly and did not 


cut ore0 A raise was also driven from this location 0 and stopinwas carried 


on a].iist to the surface in good oxLde ore0 Renanentsof the ore in all 	 ' 


places stoped would indicate that the tenor of ore extracted was vexy good 


and that not all of the ore was mined0 For the values of ore shipped to the 


smelter from this operation 0 reference is made to smelter shipments of crude 


ore during the period ending in late 1963 A short exploratory shaft 0 or 


winze 9 was put down approdniately 15 feet below the shaft bottom and this was 


in ore when operations were suspended in favor of driving the Blue Dot level 


adit0 Of particular interest in the Quien Sabbe workings are the several 


reznanent ee11ent mineral exposures to be seen in the east drift and the 


west drift as well as the winze bottom0 The structures at the east and west 


ends of the drift are not the same 0 and each should be explored at deeper 


levels0 Sulphideores were minor in the upper parts of the Quien Sabbe 


workings 0 but are much stronger at the drift level and below0 


Blue Dot level exploration 0 development and production constitute the 


major part of the work accomplished on the New Departure property by the oom= 
o7	 - 


pany0 When the Quien Sabbe operations were suspended 0 the Blue Dot adit was 


prepared for driving by cleaning out and retimbering the portal and other 


sets farther in the adit0 HeavLround was encountered on this level at the 


jAandesite=1imestcne contact0 The main cross=cut 0 which is the extension of 


the Blue Dot adit 0 is numbered 202 Cross Cut West0 During the • driving of 202 
JJ	 - 


cross cut west 0 the 202 cross cut north west was driven 220 feet0 (>"The 204 


cross cut was driven 64 feet north0 The 205 cross cut north was driven 120







O 


feet0 The 207 cross cut was driven north 90 feet The 207 cross cut was 
•	 •-


,v'-€ driven south 20 feet0 The 200 crass cut was driven south 80 feet0 From 


the 207 cross cut norh 0 the 207 raise was driven appro4niately 150 feet0 


During July, 1963 the 202 west cross cut had reached iiat is known as the 


•	 '208 structur& which is two paralleljaults strildng about 30 degrees 


•


	


	 west of norh 0 and which dieely to the west0 Good mineralization was 


neted on the 208 structure 0 and drifting was initiated both to the north 


and south on the structure0 Samples along the drift indiqted that the nnc 


eraliation was strong enough to connence xnining©peratiOns Sthping was 


started in October 9 l963 and has continued since that time 9 essentially on 


the ore occurring on this structure0 The 202 cross cut was extended west 


ward to its present location9 and ep1oration was discontimed so that develc 


• orient of the 208 structure could be acecmplished0 During the period from 


September9 1963 to	 operating raises and short drifts and cross 


• cuts were driven incidental to the mining procedure in the stope areaso Most 


of these were of exploratory, nature 0 and were driven to blc91t ore and 


prodde access to the ore body forthig0 


(c) The production data that is factuasflr known is fowd in thibijV9 


which is attached hereto and consists of &Lter settlement sheets for prcducc. 


tion by Spokane National nes 9 Incorporated0	 • • 


(d) Ore reserves as of November 16 1964 y be considered to beethausted0 


No ore bodies are4eve1oped or blocked out0 


(e) The workings and areas subject to the proposed cloration under this 


projcct 9 are located in the two members 9 upper and lower9 of the Nission 


Ca,kyoniimestoneo(T) (2) defines the upper member as gray9 thin=aMc 


thickbedded limestone 9 locally fossilif9rous 9 generally ccnp1ely fo1ded0







I
	


. 


He defines the lower einber as gay as8ive chei%y limestone 0 l©ca 


fossiferots0 Low'all postulates a fault9xftact on U_sides of the 


limestone area 0 eoept the soitheast qadraxtt 0 between the NLssionCaon 


'limestone and the tertiaygran ioriteintrusivo SUffiCi&Lt field 


observations are not possible at the present tixne, either to prove or dia 


prove this postulation0 However, in the Hckeyworkings at the southwest 


part of the New De 'ture ne 0 the contact appears to be a noral igneoins= 


sedimentary contact 0 with marbelized limestone and gouge of a contact meta= 


morphose4fiature0 Other contacts of like nature in the area to the west of 


the project area appear to be normal intrusive contacts withoujauJLting0 


There is one exposure on the surface of the Amzden £oration within the 


elliptical plan form of the Nission Canyon limestone 0 in the northeast. quar= 


tsr of Section 270 This formation is described by Lowell as t'yeUowi8hgrsy 


gray0 and reddish brown limestone 0 calcareoius sand stone 0 and silt stone0 


lithofacies changes nuexsou&90 


The limestones are assigned to the Carboniferous and the intrusives 


to the Tertiary0 The arealextent of the limestone is apprrnate] one and 


•	 one half miles long0 and one alf mile wide0 with the long as of the el' 


lipse trending appronate1y North 0 thirty degrees east0 The reader is re 


f erred to the geologic maps 0 Ethibit III acconçanying thi3 report for the 


salient features recognised in the field0 


2 Pre mary logic Map of the SW L/4 Willis Quadrangle 0 Beaver 


head County0 Moxxtana By Wayne R0 Lowell0 l952 On the map the following 


appears This is a preliminary field mep subject to correction and has 


not been edited or reviewed for conformity with the U0 S. Geological Survey 


standards and nomenclature
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Ore minerals have been identified as argentite, galena, sphalerite, 


malachite, azurite, native silver, and native gold, along with the complex 


"oxides of silver"0 The terms "oxides of silver", or "silver oxide" as 


applied to the minerals in this locality embrace the broad complex of halo 


gen silver salts0 The principal values for comnercial purposes occur as the 


suiphides of silver, lead and zinc0 The "oxides" will float in the flotation 


mill at Bannack when enough of the suiphido minerals adhere to them to give 


flotability0 Otherwise, the UoxLdes are being treated by the sulphidizing 


PX58o


The suiphide minerals occur as replacenient deposits in the bedded 


limestone, and as a combination of replacement and veinlet filling in the 


limestone gouges and breccias0 At least twoperiods of deposition and re 


placement are recognized0 The silver and copper minerals are found to be 


secoary in the upper levels of the now operating mine, and in the upper 


workings of the mine above altitude, 6650 extending on out to surface at 


altitudes of 6800 and above0 Below the Blue Dot level ataltitude 


where the ore deposits have been cnt, the minerals are essentially sulphides0 


In the number 3 North area, an extensive volume of ore was extracted which 


had a high amount of native silver, which was visible by the naked eye, or 


with the hand lense of a 9power or stronger0 It is noted that in the upper 


levels of the mine, and to a small extent at the Blue Dot levels, that the 


zinc may occur as suiphide or "oxide" minerals0







:1 
Thbulation I indicates the development by type and area accomplished 


by prior owners D and by Spokane National ?Lnes	 Inc0 Footage for the prior 


work was obtained by measurement where possible	 and otherwise ias scaled 


and estimated froni the existing maps0 


TABULATION I 


P	 FOOTAGE DL	 AN	 C HR0NOL0GAILY PLACED IN TABlE 


Level orjg	 Drift	 scut	 Raise Shaft Total 


Silver Springs	 4O45	 630	 700 90 5D465 Stinker & Coppin	 500	 200 500 
Honieside	 302O	 450	 250 470 4,l90 


• Level or Wo	 Drift	 Crosscut Shaft 


Quien Sabbe	 270	 180 40 490 
Blue Dot	 l665	 lD 35O	 760 3775 


• • 


The foUoring Tabulation II I, indicates physical plant production 


•	 facilities that are available on site as of Noveniber l964







(f)	 Some experience has been acquired during the period from August 9 1963


to the present (November 9 1964) by the writer and others relative to the ex 


ploring 9 locating 9 developing and ntLning of ore on the 2O8 Structure0 This 


structure consists of two more or less parallel faults 9 striking approxLmately 
7 


N 64° W9 arid dipping approximately 60 to 8O= degrees to the west0 The fault 


1y' planes are from seven to eight feet apart 9 and are well slickensided and 


grooved0 Relative motion is downward_to the west0 The structure was 


• during July9 1963 by the 202 West Cross Cut at the Blue Dot level at altitude 


6562 (floor) and 6570 (back)o Assays indicated that some silver was present 


as su1ide, and some galena and ephalerite were found in the inter$ault 


area0 Drifting was initiated in August a 19639 and the dr't was timbered foi 


the shrinkage method of mining0 Continuous sampling and assaying were accom 


pUshed ii1e the drifts to the north and south were being driven9 and good 


ore was located in the drift back 9 walls and floor0 Direct shipping ore was - 
mined from the drift 9 both to the north and to the south during Sembe and 


of 19639 and from the walls on the east and west sides of the drift0 


Milling operations were started at the Bannack mill on October 2 9 1963 9 and 


have been continuous since that .	 The primary reason for driving the 208 


drifts 9 both north and south 9 were the projections made from the('	 pro 


vided by the Silver Springs level drifts and stopes0 Thesata were tá1en 
(7 L I $4 -


from old mine maps 9 that in part have been j.scovered to be invalid0 Early ) 


studies indicated that if ore were to be found at,aU on the Blue Dot level9 


certain assumptions would be necessary0 Coinparison9f the strikes f the 


Silver Springs workings nearest the 208 structure were suggestive of the po •	 - 
j tentia]. downward dip to the west of the mined areas0 


L.	 •	 •	 •.	 .•.•.	 •	 •	 •	 •	 ••"'	 •' ••;	
••,•
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Stoping was initiated on the 208 structure during 0ctober l963 


L1V arid the stope was carried up to the Silver Springs level during l964 This 


stoping provided the first access to the Silver Springs level 9 end a recon 


naisance of the level indicated other similar downrard projections weuld be 
valid0 At one point, approximately 500 tons of gobs from the Silver Springs 


A ' level were taken from the mine and milled successfu11y 0 In the same irrnnediate - 
active mining was carried cut 9 and some 500 tons of ore were mined 


from the stopes on the upward projection of stopesat the Silver Springs level0 


It m.st be pointed out that during the mining of the stopes mentioned above9 


that the ore was not continuous in a vein type deposit 0 Rather, it was dis 


covered very early that the deposits are repents and as such 9 fow 
irregular paths0 On the other hand, it must be pointed out that the successc 


fu] mining operations were due to the assuxntions made on the projections from 


the Silver Springs level downward to the B]iie Dot lava].0 


Another example of successful projection of ore bodies to lower levels 


is the QuienSabbe shaft project0 Initial bulldozer cuts were made on sur 


face at altitude 6780 on what is known as the B1ind Vein 0 Very good oxidized 
silver ore, carrying values in gold9 silver9 load, zinc and copper were mined 


from the Quien Sabbe shaft development 0 The ore carried to the shaft bottom at 
altitude 6745 and below that elevation in a winze that wao ounk near the shaft 


bottom on the same structure to altitude 673O The bottm of the wze is still 


in the same oxidized silver ore0 From the drift level at 6745 altitude, stopas 
mined upward reached to within 8 feet of the surface at the east end of the 


Quien Sabbe on the Blind Vein, and the stope still has ore in the back0 On the 


west side of the Quien Sabbe shaft, stoping was accomplished on the Blind Vein 


and another structure 'termed the Quien Sabbe number one vein 0 This iork was







essentially in o,dde silver ores, and here stoping was carried, up abnost to 


the surface0 No.attenpt was made to follow the dciTtnward extension of either 


the Blind Vein or Number One Vein structures0 The reason for this was lack 


of information below the drift level s and the decision to drive the Blue Dot 


level westward in an attempt to thscover downward projections of the ores? 


mined from the Homeside and Silver Spr2ngs levels in past years0-	 - 
In the 140 raise and stops areas of the Blue Dot wor1dng the 14O,' 


raise was driven on the assumption that a downward projection of ore from the 


Silver Springs level 'wcnCLd be valid0 Previous mining in that area consisted 


of a small underhand stope on the Silver Springs level0 Water_problns unt 


doubtedly caused cessation of mining from the stops0 The 140 raise was driven 


to .a point near the underhand stope and mining in ore carried the stops to 


the bottom of the underhand stops0 


The success of the three areas mentioned above is cited toconfhm 


the logic of assuming do ard_projections from the upper workings of the New 


Departure Mine to the lowest point now reached 0 The Blue Dot level0 It is of 


considerable interest to note that ithere ore was cut on the 208 structure of 


the Blue Dot level0 that good sulphide ore is found on the westside of the 


drift Q and dips strongly downward to the west0 Based on the past eerience 


this is strongly indicative that the ore continues to go downward to the west, 


and that the minerals found at these points are essential1yulphides0 The 


importance of locating new ore bodies in suiphides is that this ore is most 


amenable to milling by the flotation process 0 and enhances the economics of 


the mine0 


1 'it	 ' "T'	 i	
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M/OCCESSIBILITYQFPR0PflTY 


(a) The following men will he available to aid 01€ officials in reaching 


and oxnining th New Departure ?1no 


Mr0 C0 R Tatinan9 Resident Manager 
Box 3019 Dillon9 Montana, 59725 
Telephone: Area. Code 406 9 Telephone nimber 6935588 


Mr0 John W0 Currie, Vice President and General Manager 
324 South California Street 
Dillon 9 Montana, 59725 
Telephone: Area Code 406 9 Telephone oamtber 693=2]J.9 


•	 Other addresses for John W0 Currie: 
Spokane Office 
Spokane National Mines, Inc0 


•	 414 Fornwefl Building, 99201 
Telephone: Area Code 509, Telephone RI0 70893 


Spokane Residence 
W 2103 Houston 
Spokane, Washington, 99209 
Telephone: Area Code 509, Telephone FA0 95294 


Following are instructions for reaching the New Departure mine froni 


Dillon, Montana0 Proceed southward on highway U0 S 91, four miles from the 


south Dillon city limits, where it makes a junction with Montana State High 


way 278 Turn westird on highway 279 and proceed seven miles to a locality 


known as the ten=mile way station, which is composed of three a,bandonned lng 


buildings on tho right sido of the highway0 At this point txrn loft off high.. 


way 279 on a dirt road and proceed five miles to the portal of the Departure 


Mine0 Highways 91 and 278 are oil=surfaced roads, passable throughout the 


Y°o The dirt road is generally quite passable, eept during June, when 


spring rains cause it to be imddy and slick0 


•	 Exce for a few caved areas, the mine workings are accessible f or in 


spect on0 


(b) Crude ore is shipped from the New Departure mine to Anaconda 9 Montana







.	 . 


fo piocesing by the Anaconda Goany eIe1ter the0 The ietance by 


road is 95 miles one ay0 Pxc eased concentiatea ae shipped from Bannack9 


Montana by txuck. also0 The distance to the Aineran Smelting and Refining 


Company aineltex at East Helena 0 Morxtana0 hoe the concentrates ae pxcc eased 


•	 is one hunthed and aiy$ive miles one 	 S 


Supplies ae obtained pincipal1y from Butte s M©ntana9 ?hich is 65 


miles from DiUon 0 Montana 0 and from Spokane 0 Washington0 ithich is 3O miles 


fxsom Dillon0 Montana0







.. 


IRATION WORK 


(a)	 Reference is made to Exhibits II, III and XII which are geologic areal 


maps, stope maps and ôross sections0 These indicate the locations of the several 


exploratory headings0 For general information, the drifts are to be driven six 


c,v&-and one-half feet wide, and seven and one-half feet high in the clear0 The Sul-


phideJinze will be driven six feet high, and eight feet wide in the clear0 


Raises will be driven five feet high and seven feet wide0 


The various it ems of exploratory work are described below under separate 


sub-headings0 


9J SILBE DIN01DDRflLIN 
It is proposed that a total of 500 feet of Nxcore borings be accomplished in 


this. unit, consisting of three angle holes, drilled from the. surface, to eqlore 


of or the down dip extension of the Blind Vein"0 Location and length of the holes 


are indicated on Exhibit 110 It is proposed that the two shorter holes of one 


hundred and twenty-five feet would be drilled first0 The Blind Vein appears in 


the present Quien Sabbe workings, having been followed downward by the vertical 


shaft sunk from the surface0 The vein was .originally discovered by surface bull 


S	 dozing0	 S	


S 


2O SOUTH DRIFT 


•	 This item àonsists of driving fifty feet of curved drift, starting at the location 
Sf	


S	 S	


S 


of the intersection of the 207 south drift and the 202 west cross cut0 'An additional 


sixty feet of existing slusher drift will be trimmed to a straight line drift, and. 


all the drift will be equipped with air and water lines and new trackage0 One hun-


dred feet of new rail trackage will be required to connect the new work with the 


present 20a South Drift0 The driftj,l be extended from the 208 south drift by 


S	 fifty-five feet of curved drift, seventy feet of straight drift, twenty-five feet 


of curved drift and one hundred feet of straight drift to explore for the south-







.	 ,1 
eastern down dip projection of the Whim area stopes located at approximate 


altitude6950 A secondary target of this exploratory drift is to determine 


whether the diorite-liiriestone contact projects to the Blue Dot Level from the 


Hickey inclined shaft0 


208 WEST CROSS CUT 


This item consists of twenty feet of curved drift conunencing at its junction 


with the 208 South Drift, one hundred and eighty feet of straight drift and 
;	 eighty feet of curved drift to establish the line of the straight drift, two 


'hundred and twenty feet long, which will extend to the projected westeri limits 


of the Whim workings, or structure at the Blue Dot level0 It is proposed to drive 


7 ?


	


	 from the Blue Dot level to the Whim


workings to explore for the lower projections of thaarea0 The Whim workings 


were substantial ore producers and still exhibit good mineralization0 


200 SOUTH DRIFT 


4-' 
This item consists of extending the present 200 south drift by flfty'$ive feet 


of curved drift, commencing at the present face of the drift, and one hundred 


and forty feet of drift 'outhward to explore for a potential down dip extension 


'of an underhand stops on the Silver Springs level, and the ore bodies that were 


mined in the Rainbow" area on the Silver Springs levol0 It is proosod that 


'75	 seventy-five feet of raise be driven from the Blue Dot level directed at explor. 


ing the structure observed, in the bottom and walls of the underhand stope0 


2O NORTH DRIFT	 ' 


This item 'would extend ' the present	 rthree hundred and sixty feet


northward on the strike of the 208 structure to explore northward for a corrt.inua 


tion of the down dip extension of ore mined in 'the Stinker and Coppin areas0 It 


is also proposed to drive a raise, seventy'-fiire feet into the Orem sublevel 


workings to probe for a connection between that level and the Blue Dot level, and







I.	 •1 


'7 
to facilitate an exploratory drift northwthtd of seventy-foot length on the 


Silver Springs level to search for the mineralized structure down dip from 


the Coppin workings0 A raise of one hundred and five feet length is proposed -	 - 


to explore for the up dip extension of the 208 structure at a point two hundred 


feet northwa from the present 208 north drift face0 


SULPHIDE WINZE 


This item comprises the most substantial part of the proposed exploration, pro 


ject It is called the 1Sulphide Winz& to distinguish it from the other named 


workings in the New Depirture mine, and in the general area0 The location of 


the winze is based upon the frequency of substantia)exposures of sulphi min 	 / 
, 


erals on the west side and at tiie bottom of the 208 North and South drifts0 


exposures ext end from latitude 4390 to latituci.e. 4745, a strike .length of three 	 7, 


hundred and fifty-five feet0 


It is proposed to sink the winze on a forty-five degree di 350 feet downward to 


the west to conform to the dirojections as experienced instoping from the 
7 


- ko W Silver. Springs level down to the Blue Dot level0 The bottom level of the shaft 


•	 would be at 6335 altitude tq explore a vertical distance of 


five feet0 Three levels fre proposed, located at altitudes of 6485, 6410 and 6335 
•	


(	 \	
(N 


Waste handling façil1.es 4joud be provided for by raising upward to the east to 


establish a hoist station .nd '. uipping the unit with transfer pockets to the Blue' 


Dot level haulage system0 It is proposed that from each of the winze levels, two 


/ 0


	 hundred feet of exploratory drift would be driven both northward and southward to 
I,Q,k'	 dG/ 


\ (	
geterinine whether the 208 structure persists to the 1owex1evations0 This would 


'quire	 ftwèlv	 red feet of dri ingfor this item of the project0 


\	 One hundred feet of raise are required to provide a hoist station and provide a 


waste transfer drawpoint0	 0	
j 


•..,.	 • .-•-	 •N.	 •-••••-	 •':







I	 • 
(b) An acc ess road of approdiiiat ely three hundred feet in length wifl be 


required to reach the Quien Sabbe diamond drifl sites0 This road will be built 


with the HDQ. AUis Chalmers bulldozer, 


(c) If the OME contract is executed, it is anticipated that the project would 


be initiated within two weeks of the execution date0 It is believed that the 


total contract would be completed in eighteeen months from the t.e that the work 


was first initiated0	 .	 . 


/fJ pI'1J?
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JOHN Wo CURRIE
Registered Professional Engineer, Mining 


Spokane National Mines, Inc0 


Job Titles Manager, Exploration and Production, September 1963 


Responsibilities: 
Director of all mines, exploration, development and all mill' 
ing operationso 


American Zinc 9 Lead & Smelting Company 


Job Title: Manager 9 Spokane 9 Washington, June, 1960 to September 9 1963
Resident Manager 9 Metaline Falls, Washington, 


October, 1956 to June 9 1960 
General Superintendent 9 Metaline Falls, Washington 


October, 1951 to October, 1956 
Mine Superintendent, Metaline Falls, Washi.ngton, 


March,	 O to October, 1951 


Responsibilities: 
Operation of O0 tons per day float plant and 900 tons per 
day open stope and pillar mines0 Involved as manager in exF 
ploration, development 9 production9 labor contract negotiations9 


examination and purchase of properties, equipment design and 
modification, method improvement 9 etc0 Have started mines from 
exploration stage to production phase0 


________	 t0 S0 Arrr, Corps of Engineers 


Job Title: Civil Engineer 9 Portland 9 Oregon9 April, 14 to March, 1949 
Mining Engineer, Portland, Oregon; March, 1949 to March, 1950 


Responsibilities: 
As civil engineer, worked on foundation problems of major 
strw;tres as dams, levees, buildings; directed drUling and 
and made decisions as to sound rock contours, etc0 As mining 
engineer, workcd in concrete and. othc' matorials procurement 
for major structitros; devised testing procedures and equipment0 
Served as consultant to North Pacific Division on quarry prob 
lems; consultant to amo Division in geologic work0 Made up 
cost estimates for material sources, and designed aggrogato 
production plants, quarries, etc0 


American Zinc, Lead & Smelting Company 


Job Title: Assistant mine engineer 9 Iéta1ine Falls, Washington 
Mine Shift Boss,	 ( 


•	 Mine Freman, March, 1945 to April, l948 IF' 


Re )oii1,&ltti.os:	
S 


rtoiitixo engineering u.Uonn	 thcr force :Ln thr-
ground opc-ratiofls0
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Washington Brick and Lime Company 


Job Title: Works Manager 0 Williams Oregon Lime Plant; 
Assistant Manager 0 Dishman Brick and Tile plant0 
June 1944 to March 0 1945 


Rosponsibilitios Operate lime and limestone plant; involved in production0 
sales 0 shipping and sales of limestone and limo productso 


i22E	 U0 S0 Gypsum Company 0 Evans 0 Washington Limo plant 
Juno 0 1942 to June 0 l944 


Job Title: Plant foreman 0 Plant Suporintoridoflt and Enginoor 


Responsibilities: 
Operate 8ki1n (shaft) lime plant; improved production from 
65 to 130 TPP 0 mechanized material hand.uing converted kilns 
from wood to coaL-.burning 0 etc0 


Pond Oreile Mines and Metals Company 
Motalino Falls 0 Washington 
September 0 1936 to Juno 0 1942 


Job Title: Assistant Engineer0 
Chief Engineer 


Responsibilities: 
Routine mine engineer work such as surveying 0 mpping 0 geology 
equipment and. mine design 0 participated in construction of 
4500 KVA power plant 0 etc0 


Previous Jobs: 
Mine 1ah'or 0 survoyor for Washington and. Oregon State Highway 
Dopar+mT3,
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JOHN CTJRRIE 


Education 


Bachelor of ScioflCo Mining Engineering 9 Washingt.efl State University9 
1935 


Engineer of Mines 1, Professional Degree 9 Washington State University 
195? 


Moiber 9 Sigma Gamma EpsilOn 9 Honorary ScholastiCs, Mining 	 1935 


Member 9 Phi Kappa Phi 9 National Honor Socioty9	 1962 


Professional Status 


Registered Professional Enginoor 9 Mining State of Washington 


Registered Professional Eng.noor 9 Mining, State of Oregon 


Member 9 A0 10 M0 M0 & P 0 Engineering Society 


çQaziflA 


Member 9 Governor 9 s Safety Advisory Board 9 State of Washington 


Member 9 Advisory Board 9 Institute of Technolog3r 9 Washington tath Univorsity 


Diroctor9 northwest Mining Association 


publications arid Papers 


Mechanized Mining 9 Miring World 9 1953 


MechaniZed Mining 9 Nrth.wost Mining AssociatiOn 1, 1953 


Mining Mothods 9 Cciic:'-L	 ning Association 1, 1955 


Rock Drilling Metbd3	 can InstitutO of iT:g I p incors 9 1955 


Mining Methods ani T'xhflJfY 9 Uranium Symposium 9 i9'







9POKANE NATIoNAL MNES P HNC. 
414 FERNWELL BUILDING


SPOKANE 1, WASHINGTON 


October 30, 1964 


PERSONAL DATA SHEET 


Name: Charles Robert Tatman 


Address: Box 301, Dillon, Montana 


Home Telephone: Area Code: 406, 683-55 


Age:	 30
	 Height: 5? 9	 Weight: 165 lbs0 


Marital Status: 	 Married, no children 


Draft Status: Honorable Discharge, 3 years . active duty with the U0 S Army 


Education: Bachelor of Science, l9, in Mining Engineering from Michigan 
College of Mining and Technology0 


Night School course in "Management Thaining" 
Michigan College of Mining and Technology0 


Professional Organizations:	 American Institute of Mining, Metallurgy and 
Petroleum Engineers0 


Canadian Institute of Mining and Metallurgy0 


Work Experience: 


1956-1960 Geological Department, Calument Division, Caluinent and Hecla, 
Inc0	 Part-time employment during c ollege and vacations0 	 Work 
consisted of assisting the Resident Geologist in field and 
underground work0	 Supervisor, A0 W0 Schillinger, Resident 
Geologist0 


1960-1962 Mining Industrial Engineering Department, Caluinet Division, 
C alurnet and Hecla, Inc0 9 Junior Industrial Engineer respon-
sible for annual ore reserves, cost estimates and mining 
methods0 


1962-1964 Mining and Engineering Department, Western Nuclear, Inc0	 Mine 
Engineer, responsible for the design of underground and open 
pit mines and general engineering0 	 One year as Mine	 oreman 
in charge of a 70 ThD underground mine0 	 Extensive reseaxth 
in hydraulic underground mining; also in place leaching of 
uranium ores0 


l964- Resident Manager, Spokane National Mines, Inc0, Dillon, 
Montana0	 Complete_charge of operationsgf New Departure 
Silver Mine and Mill, Exploration Development in Southwestern 
Montana0
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332/B Cherry St0 9 Timinins 9 Onto, Ph0 2649OO7


iersonal 


B0 A0 Sc0 1960 University of Toronto 
Age 30 Years Single 


lot: 


Jan0 1963 Present 
Nine Geologist for Aunor Gold Nines Ltd0 


In charge of Geology Department0. Responsible for grade control, 
sampling o Planning and supervising the exploratory and develop= 
ment diamond drilling0 Supervise logging and plotting0 Inter' 
pretation of information0 Underground geological mapping0 Ore 
reserve estimations0 


Nov0 1962 - Jan0 1963 
Field Geologist for Dr0 R0 B0 Graham & Ass0 


Drilling supervision at High Lake Moly Property of Evenlode Mines 
Ltd0 Geological mapping, core logging and interpretation of 
structure0 Surveying0 


A0 1962 Nov0 1962 
Field Geologist for Raglan Nickel Nines Ltd0 at the Cross Lake Property0 


Regional and detailed geological mapping and interpretation of 
structure0 Planning and supervising diamond drilling programo 
Core logging and samplingo Ore reserve calculations0 Surveying0 
General appraisal of property0 


Nov0 1960 Nov0 1961 
Mining Geologist for OpemLska Copper Mines Ltd0 


Responsible for the geological operations of a section of the mine, •	 giving geological guidance to mining operations0 Underground and 
•	 surface geological mappingo Stope planningo Ling out diamond 


drill or testholes, logging core and interpretation of information 
obtained0 Ore reserve estimation0 


Nay Nov0 1960 
Mining Geologist for Eldorado Mining and Refining0 


Responsible f or the geological operations of a section of the 
Uranium Mine0 Grade control0 Laying out diamond drill holes, 
logging, plotting0 Reserve calculations0 Underground geological 
mapping0 


Suerp1mept 


May Oct0 1959 
Senior Field Assistant for Hollinger Gold Mines Ltd0 Exploration Department0 


Reconnaissance and detailed geological mapping, prospecting and super 
vision of prospectors, claim staking, geochemical sampling, niagneto=' 
metric surveys0







0 


May Sept0 1958 
• Research Assistant to Dr0 F0 W0 Beales 9 Consulting Geologist arid 
Associate Professor of Geoior at University of Toronto0 


Core 1ogging section and subsurface map construction s, draughting 
and field assistant0 


July Oct0 1957 
Employed as Sampler for Algom Uranium Mines Ltd0 


Assistant to Chief Geologist at the Quirke Lake Mine to develop 
new methods of grade control0 


May July 1957 
Geophysics Operator for GeoTechnical Development Co0 Ltd0 Magneto 
metric surveyso 


May Oct0 1956 
Geologist Technician for the Hungarian Geological survey0 


Geological mapping drilling supervision0 


May 1953 Oct0 1954 
Geologist Technician for the HungarianRussian Bouxi.te Exploration Co0 


Subsurface map construction s reserve calculations geological 
niapping drilling supervision0 


Professional Affiliations 


• Junior Member of C 010M0 & M0 /1960 
Member of Association of Professional Engineers of Ontario







Home: 
Off.: AT. 3-0656 


Home: ICE. 4..3688 
Off.; TE. 8..0273 


j'i71 
Home: MA. 4.1992 
Off.: TE. 8.!-87U 


Home: MA. 4.1616 
Off.: MA.. 4._5265


}Iorne: NI. 5-2950 
Off ..: NI. 5-3417 
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SPOKANE NATIONAL MINES, INC. 
414 FERNWELL BUILDING 


SPOKANE 1, WASHINGTON 


BOP1RD OF DETORS 
KANE NATIONAL NES, INC. 


414. FERNWELL BLDG. - SPOKANE, WASH0
Phone: RI. .7-0893


R • E. ELLINGWOOD President, Soft Water Service Company 
West 913 Bridge Avenue: 
Spokane, Washington 


ROSS ELIOT JENSEN Owner, Spokane Stamp Works 
West 4.01 - 1st Avenue 
Spokane, Washington 


RICHARD G. JOHNSON Richard., G. Johnson & .Coiripany 
P. 0. Box 7073 
Shreveport, Louisiana 


H • E • LEFFEL Partner, Kinman Business University 
Spokane, Washington 
(Mi1 to Hoxn;	 West 632 - 20th Ave.. 


GLADYS McGREGOR President, Taylor Land. '& Livestock Co. 
2713 Boylaton Avenue 
Seattle, Washington 


THNTON MURPHY President, Murphy Bros.,. Inc. 
East 3728 Broadway 
Spokane, Washington 


QLEM NICHOLSON President, Nicholson Concrete Pipe Co. 
West 316 Ewing Street 
Seattle, Washington 


C • W. MHORTER East 2621 North .Altaniont Boulevard 
Spokane, Washington 


H. J. TIBBITS 615 Paulsen Building 
• Spokane, Washington 


ALLAN H, TOOLE Lawyer, Witherspoôn, Daeiport & Toole 
Old. National Bank Building 
Spokane, Washington 


C. E. WATZ, M.D. 513 North Snel.ling Avenue 
St. Paul 4., Minnesota 
(Please do not call home)


Home: RI. 7-0900 
Off.: . FA. 8-3670 


Home: RI. 75O30 
Off.: MA. 4-9177 


Home: 
3l8425.-1755 


Home: RI. 7.-.1248 
Off.: TE. 8.-3521 


Home: 
1206322-3727 


Home; KE. 47668 
Off.: KE. 5-1591 
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(a)	 ndn!actS 


Quien Sabbe Diaaond Drilling 	 -	 See attached proposals by diamond drilling 
contracts for basis of cost estiniates0


Per Foot Total 


Drilling, WIC core, 500 feet 	 . 635 13,17500 
Mobilization.	 .	 . 1o50 750o00 
Set up and Moving 1001 .	 5O1OOO 
Water Supply	 . 1000 50Q00 
Supervision, Sampling, Assaying, etc0 300 l,50000 
supplies, boxes,	 o. 60 300 oOO 
Bull dozing, setups, etc0 	 .	 . .	 6O 30000 
Drilling contingencies, bad ground, etc0 ____ 


TOTA	 . 1539 76940O
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2JL 


COSTING BASED ON 18 MONTHS	 AND 3720 TOTAL FEET OF E)L.ATI0N0 


perviso Number Monthly a1a 18 Months 


Manager 1. 7	 (jOo) 
—Resident Mgr0 12	 ,	 650o00?' 


çGeologist 1 55000'
O 55OOOi	 . • Engineer 1'- 


Shift Bosses 3 1,5750O 
Assayers 1 
Sampler 1 


TOTAL 45000 


Labor Number ,yate	 Rate 18Months 


Miner 
Trainmen


8	 • 
2


25O	 346OOO 
2q25	 77850, •	 S 	 , 


Brakemen 2.. 225.	 7785O 2 


Mechanic 2 225	 77LL50 
•	 Truck Driver 1 225.	 38925 S 


Hoistmen 2 2050 • 


TOTAL 5,04975 9O8955O 
S • S •1h	 • S 


Supervisory 2607O/foot 
-	 24016/foot


S 	


0qf. S 	 S 


Labor S







Drift Per Foot Raise Slab Shaft 


Timber (1I) 26 - (jjj) 
Rail 276 - 2q76 
Ties 25 - - 115 
Air Line 120 120 -. 120 
Water Line l0O 1000 1000 
Fan Line 5O - - 1O 
Dril Steel 12 l2 12 
Explosives 240 230 2q30 250 


De1ays-re, etc0 150 150 150 1o0 
Power line 1000 - - 200 
Power l21 12J. i2l 12l 
Water'	 '	 . 03 03 03 Q3 


Fuel	 ' _____ ' 05 ____ 


1731 767. ' 19c81
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?(4LQ fl ATING EQIPMENT


PURCHASED 


panti Cost 


1 Greensburg locomotive batteries l585 65 


1 Atlas locomotive batteries 1,296 35 


1 Battery charger	 S 1, 015 20 


9 2ton mine cars	 S 8,226 O0 


2 Stoper drills 29280000 


2 Jack-leg drills 2,68000 


2 Drifter drills 5 ,97000 


2 Slushers, 15 H0P0 3,000OOO 


2 Slushers, 10 H0P0 :	 1,500o00 


1 Shaft skip 29600000 


1 Truck, Chevrolet 1/2 ton Pickup, 1965, Serial No0 0942-D 
Rental:.	 60000/month 


C0PANY 0WI'EI) 


Quantity Condition Value 


1 Truck, Dodge with dump box, 19539 2 ton Model 
B4K-140 Serial No0 82842040 Fafr 90000 


1 Tractor, Allis Chalmers, Model HD-20-H, Serial No0 
.364.6 with Garwood Dozer Model HD-20C, Serial No0 312 
with auxilary rear mounted wench0 	 Motor:	 General 
Motors Model 1895 Serial No0 62601RA0 Good 10,00000 


1 Tractor9 Allis Chalmers Model HD5G, Serial No0 28029 . 
with Tractomotive Corp0 Tracto=Shovel Model TS.5, 
Serial No0 12606	 Motor:	 General Motors, Serial No0 


• 2A36135 Good 49000000 


6 Tram Cars,.Coeur d ? Alene Co0, Ricker Dump, 2 ton,	 . 
18 Gauge	 -	 . Fair 39000000 


2 Timber Trucks 9 18 Gauge	 . Fair 30000 


1 Locomotive, Mancha, 1-1/2 ton with batteries Fair 1,80000	 .







. 


9&v S Q4tion __ 


1 Locomotive, Atlas, L=i/2 ton, Serial No 0 2802, 
Type J, Class F9920 DBP. 400 @ 305 N O P O H O Without 


• batteries Fair l,80000 


1 Locomotive, Greensbu.rg ¶ttan, Model 3X, Serial. No0
0 


2012, Without batteries.	 S Good 4Q00c,00 


1 Loader, Eino, 18" Gauge track mounted, Model 12B Fair 1,000OOO 


1. Fan, Electric, High Pressure, 4" Discharge, 
• Spencer Turbo Compressor, Model N662, Serial No0 


63397, 160 CFN @ 8 oz0	 Motors	 Westinghouse Type 
CS, Serial No0 2042, 705 H0P0; 3 phase, 60 cycle, 
220/440 volts, 3565 RPM Fair 500O 


1 Fan, Copus Ventair, Type	 , Size 8", Serial No0 
J0958 Fair •500O 


1 Fan, Copus Ventair	 •. Fair 5000 


1 Fan, Copus Ventair, Type TM, Size 8" Fair	 1: 5000 
1 Fan, Copus Ventair Fair 5000 


1 Drill, Electric, 1/2" chuck, Heavy Duty Black & 
Decker, Type F, Serial No0 4882927, U5 Volts, 10 
Amps, 450 RPM Fair 6000 


1 Welder, Electric, General Electric Model 6 WD33BZ, • Serial No0 1880161 Fair 25000 


1 Saw, Electric, Thor Model 6091, Blade Size 161451, 
115 volts, AC/DC, 60 cycles Fair 5000 


1 Grinder, Air, Atlas Diesel, Model RS.-7l0, Serial S S 
No0	 (UNIc)	 S Fair 5000 


1 Grinder, Air, Atlas Diesel, Model RS=7l0, Serial 
No0 422800, 4200 RPM, 5 x 1 x 32 Fair 5000 


•	 2 Pump,Air, Sump, IngersoU-Rand Model 35, No Serial 
No0 Fair 15000 


1	 • Pump, Air, Suinp, Cleveland Model (UNK), Serial No0
• (UNK) ,• Fair 5000 


1 Charger, Cap Lamps, Wheat Model 1515, Serial No0
• B372, 117 volts, 60 cycles, 100 watts • Good 150000 


•	 1


• 


Charger, Cap Lamps, Wheat Model 545, Serial No0 0 
• A436, US volts, 60 cycles, 1 Amp0	 •	 • Good •	 • •	


15000







9iant Ation Value 


1 Charger, Cap Lamps, Wheat Model 545, Serial No0 
9639, 115 volts, 25 cycles, 1 Amp0	 Good l5O00 


1 Charger, Cap Lamps, Wheat Model 1565, No serial 
number, 117 volts, 60 cycles 	 Good 15000 


1 Compressor, Electric, Worthington Serial No0 
193B907, Motor:	 Fairbanks=Morse Serial No0 147595, 


• Frame 24A, Type H, 100 HP, 720 RPM, 440 volts, 123 
Amps, Full Load	 Fair 800000 


1 Compressor, Electric, Ingersoll-Rand Imperial type 
10, Size 34 x 10 x 17, Motor:	 General Electric, 
Type I-10-l50A-720, Serial No 0 724435, Form K, 
60 cycles, 365 Amps, No load speed 720, Full load 
speed 700	 Fair 8,000 O00 


1 Slusher, Electric, Sullivan Class A-211, Serial No0	 - 7 11006, Speed 230 FPMO	 Motor:	 Westinghouse Type CS, 
Style 1018084, Frame W-236, Serial No0 2837, 220/440 ..1.A...	 A	 ..i-	 -


	


-	
- vui , 	 vi'i tmps, ou cyc.Le, j pnase, .L7b0 1k'M, 1.5 H± Good 	 1,50000 


	


- 1	 Slusher, Electric, Ingersoll-Rand Model 1ONN.-1H, 
-	 ? Serial No0 A467, Motor: Westinghouse Type CS, Serial -	 - 


No0 T-P119l, 705 HP 1750 RPM, 220/440 volts, 18/36 •.	 - 
•	 - 	 Amps, 3 phase, 60 cycle -	 -	 Good -.	 75000 


	


1	 Slusher, Electric, Sullivan Class A-2U, Serial No0	 - 7 11832, Motor: Westinghouse 15 HP, 1200 RPM, 440 	 - - 
volts, l875 Amps, 3. phase, 60. cycle, Serial No0	 - 


	


•	 -	 T-P-1774	 -	 -	 Good	 1, 50000 


	


1	 Slusher, Electric, Sullivan Class D-211, Serial No0 
12638, Motor: 10 HP, 220/440 volts, 28/14 Amps, 3	 - 
Phase, 60 cycle,	 -	 Good	 7500O 


	


2	 Rock Drills, Ingersoll-Rand Model JR 38B, with feed	
0 


-	 legs0 Serial No 0 72727B, No serial number on one	 Good	 2,70000 


	


1	 Hoist, Electric, Coeur dA1ene Co0, Single Drum, 


	


•	 Motor: Westinghouse Serial No0 4835277 	 - Fair	 5,O0000 - 







_______________________________________________	 - 	 ---
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•	


0 	


OPTINGEQU'	
0 


Total Value less 2epreciatiOn amounts to l95 per 


• foot on the basis of 3,720 feet of exploration







. 


- INITIAL REHABI.ON 


IR Compressor
2 4,000 


Gbg0 Locom0 /
2,000 
2,520'' 1500 ft0 Main Haulage ( 1500 ft0 Air Line	 " 2,370 


Hoist o ?haulo , 3,000 
Change house


17,9O


Total footage 3 720 feet 
17, F.90 3720 = 481 per foot







. 


Cost Per Foot 
Cost Item on9eejI 


Drill Maintenance 48 
32 Compressed air 


Water Supply 4O Loading & trasport eqpt 0
2O Underground haulage eqpt0 


Blacksmith shop ecjpto 40' 
32 Sundries 010 Trucking • o15 Bulldozer
l5 Water drainage eqpt 0 


Ventilating eqpt 0 l2 


TOTAL $272-4 


•	 Accounting 2,9O 
Accounting ayroU tax •	 48 


Supervisory. ayrOU tax 438 
Labor Payroll tax	 • •	 •	 _____ 


TOThL







ESTINATE OF COS'IS


Feet UnitCost Total 


Quien Sabbe 
Drifling	 $ 946 $ 3oO0< $ l6O 500 $l539 $ 7695oO0 


200 Soh Drift 
Drift	 - 5O86 l73l 195 48l 48 195 8941 17;434o93 
Raise 5O86 767 195 481 ]4O48 75 79°77 598275 


208 South Drift 
Drift 5O86 1731 195 481 l448 300 8941


W 
269823000 


Slab	 F 5O86 521 1q95 4o81 1448 60 773l L,63806O 


208 West Crosscut 
Drift 5OS6 1731 l95 48l 14O48 500 89l1 449705000 


- Slab	 - 5O86 52l l95 481 l448 170 7731 131427O 


Sulphe Wthze 
Drift	 - 5086 1731 195 4q81 144, 1200 89414 1O7292OO 
Raise 5o86 767 l95 48l 144 100 797700 
Slab	 P 5o86 52l 1q95 481 448, 130 773l 109050030 
Shaft 5O86 19 81 l95 4 o81 l448 9191


_______ 
208 North Drift 


Drift	 - 5O86 173l
- 


.195 481	 - 1443 \43o 3941 384463O 
Raise 5O86 767 195 481 14o48 180 79o77 149358060 
Slab P 5086 521 195 481 1448 30 7731 3]93O 


$333 034 000
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TABUlATION II 


NE DEPARTURE MINE


PHYS1AL INVTORY


October 26 1964 Charles R0 Tatman 


•	 1 


1 


1 


1 


6 


1 


2 


1 


1 


1 


1 


1 


1 


1 


1 


1


Truck 0 Dodge with dump box0 1953 2 ton Model Bc4Kc='14O 
Serial No0 82842040 


Truck0 Chevrolet 1/2 ton PicIip0 1965 Serial No0 0942c'D	 (Leased) 


Tractor 0 Allis Chalmers 9 Model HD20c=H 9 Serial NOo 3646 
with Garwood Dozer Model' HDc2OC 'Serial No0 312 with 
awd6liary rear mounted wench0 'Motor g General Motcs 
Model 1895 Serial No0 62601RA0 


Tractor 9 AUis'Chalmers Model HD5G 9 Serial No 28029 with 
Thactomotive Corp0 fractoc=Shovel Model TS5 0 Serial 


No0 12606 Motors General Motors Serial No0 2A36135 


Tram Cars 0 Coeur d 2Alene Co0 9 Rocker Dump0 2 ton0 18 Gauge 


Tram Car0 Exd Dump9 1 ton0 18 Gauge 


Timber Trucks 0 18 Gauge 


Locomotive 9 Mancha 9 ll/2 ton with batteries 


Locomotive 9 Atlas 9 l V2 ton9 Serial No0 28O2 rpe J0 


Class F9920 DBP 400 @ 305 M0P 0H0 Without batteries 


Locomotive 9 Greensburg Titan0 Model 3X9 Serial No0 2012' 
Without batteries 


Loader 9 Gardnerc=Denvér9 18 Gauge track minted 9 Model HD9H 


• 	 Serial No0 133669 


Loader 0 mco9 18 Gauge track mounted 9 Model 12 B 


Fan0 Electric 9 High Pressure 0 4 Discharge 0 Spencer Thrbo 
Compressor 0 Model N662 9 Serial No0 633979 160 CFM ® 8 OZo 


Motàr Westinghouse rpe CS 9 Serial No0 2042 705 ,H0P 


3 . phase 0 60 cycle 0 ' 220/440 , olts 9 3565 RPM 


Fan9 Copus Ventair Type TM9 Size	 Serial No0 Ac=0958 


Fan9 Copis Ventair 


Fan9 Copus Ventair 9 Type TM9 Size 8 


Fan0 Copis Ventair	 '	 •	 •	 .







Inventory 10/26/64 Page 2 


1	 Hoists, Single Drum9 Gasoline 0 Wisconsin Gas Engine Model VP40 
Serial No0 108l928 With transnission & Gear Co0 clutch 
assembly Serial No0 25739 With Jaeger Hoist Model 1Ul, 
Serial No0 94124 


1	 Drill0 Electric 0 l/2 chuck0 Heavy Duty Black & Decker0 
Type F 0 Serial No0 4882927 115 Volts 0 10 Amps 9 450 RPM 


1	 Drill0 Electric 0 l/4 Chuck 0 Name plate missing 9 Serial No0 12994 
115 Volts 


1	 We]4er9 Electric 9 General Electric Model 6 WD33BZ 0 Serial No0 18161 


1	 Saw0 Electric 0 Thor Model 6O91 Blade Size 16145l 115 Volts9 
AC/DC 9 60 cycles 


1	 Grinder0 Air9 Atlas Diesel 0 Model RS=7JL0 0 Serial No0 (UNK) 


1	 Grinder0 Air9 Atlas Diesel 9 Model RS=710 0 Serial No0 422800 
4200 RPM 0 5 xix 32 


1	 Saw0 Chain0 Electric 9 Skil Model 606 20 inch 0 Serial No0 843347 
10 Amps 9 115 Volts 


1	 Grinder0 Bench 0 Electric 9 Black & Decker Type Ni 0 Serial No0 40755o5 
115 Volts 9 56/46 Amps 9 1/3 HP 50/60 cycles 0 3000/3600 RPM 


1	 Chain Saw0 Mall0 Gasoline Model 2 ?t Assembly No0 40890A9 
Serial No0 G28366 


1	 Hoist0 Electric 9 Budget N 120 Fram Kc=.l6 


1	 Pump9 ' Electric Sump9 Milwaukee Faucet Co0 Model K7030c3p 
Motors General Electric 1/3 HP 0 Model 5KH33GG25269 
Serial No0 2XA 9 1725 RPM 0 1 phase 0 115 Volts 
6 Amps 9 60 cycles0 


2	 Pump9 Air 9 Sump Thgerso11and Model 350 No Serial No0 


1	 Pump0 Air 0 Sump 9 Cleveland Model (UNK) 9 Serial No0 (UNK) 


1	 Charger0 Cap Lamps 9 Wheat Model l5l5 Serial No0 B372 0 117 Volts0 
60 cycles 0 100 watts 


1	 Charger9 Cap Lamps 9 Wheat Model 545 Serial No0 A436 0 115 Volts9 
60 cycles 9 1 81flo 


1	 Charger9 Cap Lamps 0 Wheat Model 5450 Serial No0 9639 115 Volts9 
25 cycles 9 1 Po 


1	 Charger9 Cap Lamps 0 Wheat Model 1565 No Serial Number 0 117 Volts0 
60 cycles







LI
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Chargers, Loeomotive, Hertner Electric '1rpe Klc=40=A5 0 3 KI0 
Serial MOo C 6405 Generator: Starting voltage 64 @ 45 Amps0 


Final voltage 75 @ 30 Amps 0 


Motor: 5 HP 0 220/440 volts 0 3 phase 0 60 cycles0 13/65 Amps0 


Compressor0 Gasoline 0 Worthington Model l05 Serial No0 103844 
Size 5=5/8 x 5=5/8 x 4=3/4. x 4. 
Motor: KaisexFrazer Model F6226c=8,, Serial No0 112934 


Compressor,, Diesel,, Ingersollc=Rand Model (UNK) 
Motor: International Harvester Model UD=l8,, Serial MOo UDR 3345'21 


Compressor,, Electric 0 Worthington Serial MOo 193B907 
Motor: Fairbanks=Morse Serial No0 347595,, Frame 24A,, Type H,, 
100 HP,, 720 RPM,, 440 volts,, 123 Amps,, Full Load 


Compressor,, Electric,, IngersoflRand Imperial type 10 0 Size 14 x 10 x 17 
Motor: General Electric,, Type I=l0=l50A=720,, 
Serial No0 724435,, Form K,, 150 HP 0 60 cycles,, 365 Amps0 


No load speed 720,, Full Load speed 700 


Slasher,, Electric,, Sullivan Model (D=2U),, Serial No0 12640,, 10 HP 


Slusher,, Electric,, Sullivan Class A=2l1,, Serial No0 1251 
Motor: Westinghouse Serial No0 SLR=6026,, 15 HP,, 3 Phase,, 
60 cycle 0 1740 RPM,, 220/440 volts 0 20/40 Afl1So 


Slasher 0 Air 0 Gardner=Derwer Model lIKE,, Serial No0 140117 


Slasher 0 Air,, Ingersollc=Rand Model A5NN=OH,, no serial nmbers 


Tugger,, Air,, Sullivan Model E=lU,, Serial No0 13276	 5 


Ditto Serial No0 13282	 5 


Slusher,, Electric,, Sullivan Class A=2ll,, Serial No0 11006k, 
Speed 230 FPM0	 S 


Motor: Westinghouse pe CS,, Style 1018084,, Frame W=236,, 


Serial No0 2837,, 220/440 volts,, 38/19 Amps,, 60 cycle,, 
3 phase 0 1760 RPM,, 15 HP0 


Slusher 0 Electric,, Ingerso11and Model JLONN=1H,, Serial No0 A467,,
Motor: Westinghouse Type CS,, Serial No0 T=P1l9l,, 7 o5H O 


1750 RPM,, 220/440 volts,, 18/36 Amps,, 3 Phase,, 60 cycle 


Slasher,, Electric,, Sullivan Class A=211,, Serial No0 11832 


Motor: Westinghouse,, 15 HP,, 1200 RPM,, 440 volts,, 18o75 Ampso 


3 Phase,, 60 cycle,, Serial No0 T=P=17740 	 S 


1 


1 


3-


1' 


1 


1 


1 


1 


4 


1 


.1 


1 


1 


1
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1 Sktsher1,	 .ectric 0 Sullivan Class D=211 0 Serial No0 12638 
Motor:	 10 HP 0 220/440 volts, 28/14 Anips 0 3 Phase 0 60 cycle 


2 Rock Drills 0 Ingersoil=Raud. Model JR 38B 0 with feed legso 
Serial No0 72727B 0 No serial rnmber on one0 


4 Rock Drills 0 Thor Model 300 with feed legs0 	 Serial numbers: 
152l79	 l52130	 l52l93	 152167 


1 Stoper Drill 0 Gardner Denver Model Rl04c'2c=CX0 Serial No0 136488 


1 Stoper Drill 0 Gardner Denver Model R1Q22F 0 Serial No0 126836 


1 Breaker0 Gardner Denver Model C27Ac1Ao Bl09 


1 Breaker0 Sullivan 9 Model 57	 Serial No0 98395L=57 


1 Breaker0 IngersoUand Model A1S490 Serial No0 358933 


1 Sinker Drill 0 Cleveland Model	 Serial No0 1 X 0904 


1 Sinker Drill0 Thor Model 38 Serial No0 102763 


1 Hoist0	 Lectric 0 Coeur d 2Alene C00v Single Drum 
Motor:	 Westinghouse Serial No0 4835277 


1 ailer9 Office0 Zinmier Thailer Coach 0 27 ftC long0 8 ft wide0 
Model 6sTD 0 Serial No0 9228 


1 Building9 Compressor House 0 Wood. Frame4eta1 èoveredD 
40 ft0 long x 14 ft0 wide 


•	 1 Building9 Changehouse 0 Wood FraMetal Covered9 
19 ft0 wide x32 fto JLong 


•	 1 Building0 Framing shed0 Wood Fraxn Composition Board Siding 
• 24ft0longxl6ft0wide 


1 Building0 Storage 0 Wood Framec=Metal Covered0 
14 ft0 wide x 24 ft0 long 


1 Buildings, Sample shed 0 Wood Framec=Wood and Tar Paper Covered 
10 ft0 wide x12 ft0 long 


1 Building0 ShOp 0 Pre=Fab Metal 
28 ft0 long x 16 ft0 wide	 •
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CONTRACTORS-ENGINEERS-GEOLOGISTS 
3408 East Main Street


Spokane 24, Washington
Phone KE 4-0862 


November lO s, 1964


'a 
DIAMOND cORDRILLING 
DIAMOND DRILLING EQUIPMENT 
GROUTING 
FOUNDATION TESTING 
MINING 
QUARRYING 
SHAFT SINKING 
TUNNEL DRIVING 
MINE PLANT DESIGN 


AND FABRICATION


General Offices and Plant 
1624 Pioneer Road	 P. 0. Box 58


SALT LAKE CITY 10, UTAH 
HUnter 7-7595 


BRANCH OFFICES 
PHOENIX


RENO
SPOKANE


ST. LOUIS
DENVER


AUBURN, CALIF. 


Mr0 Jo	 Currie 
spokane National Mine a 
414 Fermwell Building 
Spokane 5 aahington 


Dear Sir


We are pleased to present the following proposal for drilling on your property 
located south west of Dillon 5 Montana as discussed in the telephone conversation of 
ll=964 t this time we woUld be able to start the work within one week after notice 
to proceed0 


Our understanding is that you will provide and maintain access to the drill 
hole locations and that you will furnish water for drilling to the hole aite 


R*.TES 


10 To help defray some of the expense of mobilization 5 demobilization and 
setup on the first drill hole0 00Luinp Sum 


2 Drilling and casing unconsolidated overburden00 0Per Foot 4125O 


30 NX Core drilling to 250 9 000Per Foot. 
BX	 5,85 


4 Reaming for casing0 00Per Foot 215 


50 Cementing 9 waiting for cement to set 5 and drilling out cement00 0Per Hour 125O 
plus the coat of cement 5 or cement substitutes including drilling mud0 


6 Tearing down and moving from hole to hole and setting up0 00Per Hour 1O5O 


70 Delays for your convenience00 0Per Hour -lO5O 


We sincerely thank you for your interest in our services0 Please do not hesitate 
to call on us should you have any further questions regarding this or any other projecto 


Very truly yours5 
Boyles Bros0 1) illing Co0 


E0 G0 Tucker District Manager 


accepted: Spokane National Mines 


By:	 Date________







CORE DRLLIIN A6MNT
NO. 
JPAQE1 


1. 1IHIllS	 o1I1IMENT1r, made and entered into this ........91i........day of............ 
1'i9yernbe., 19.4. by and between. .SpP.Ic4 ' .	 .liin.g.cç' .. ..... 


of . . 4L.4 . Fnwe.U. .-. .Sp çrçi•, • phi.ritg.t.o. n . the party of the first part 
and the R. S. McCLINTOCK DIAMOND DRILL CO., of Spokane, Washington, party of the sec 
ond part, 
Witneseth: 


2. In consideration of certain payments hereby agreed to be made by the said first party to the 
said second party, the said second party hereby agrees to drill, sink or prospect with a diamond 
core drill from . . . .14çe in or near . .	 Mon.ta.ria 


at site .... to be selected by the said first party, subject to the conditions hereinafter mentioned. 
lEt is further agreed by the said first party that the depth of none of the herein specified drill holes 
shall exceed a depth of . . . . 2P.......feet, and the total amount as guaranteed must be drilled 
in not more than ...... ........holes, 


3. The said second party agrees to use for the above described work .............Diamond 
tore drill.., and men skilled in operating same; to operate the drill.., both day and night when 
ever practicable, and to furnish only such person as the said first party may designate by writteni 
order, all core taken out of said prospect hole .. Size of core to be approximately .................. 


• inches in diameter. The said first party shall provide suitable boxes if it desires to save the core, 
and if it also desires may have a man at the drill at all times to remove and take charge of said 
core. No information whatever regarding the records and results of this drilling is to be given 


•	 any other party, without the written consent of the said first party. 
4. The said first party hereby agrees to pay to said second party the following prices for' 


the herein described drilling. 
............Oyxbde ........ 


•	 ........................................qqQ
.....................  


..........................................300°
	 .... 


..........................................qq°.....................00 per ft.. 


5. In accordance with this agreement, the said first party hereby guarantees the said second 
party a minimum total of . .5. QQ ... feet of drilling at the price., as herein provided in Clause 
Four.


The said second party shall have the option of withdrawing from this contract after a to 
tal of . . .5flQ.. feet have been drilled under the terms of this agreement. 


lEn the event the said first party should stop the drilling before the guaranteed footage 
has been drilled, it agrees to pay the said second party half the price, per foot for the undrilled 
balance, in addition to payment at full price for the footage actually drilled. 


;S,McCLllNTOCK DOAMOND' DROLL COMPANY







•.. -	 COE DRLUN AEMNT
NO. 
JPAGE2 


6. The party of the 'first part hereby agrees to furnish the said second party at each of the 


herein described prospect hole.., free of charge, an ample supply of water ..............for 
the proper prosecution of the herein-described work. 


second 
7. The said fiit party also agrees to transport the drilling outfit and supplies of the said 


second party	 carrier to the location of the first pros.. 
pect 


Sookane	 r at the termination of the work under this contract. For mobilization charge of $532 000 
Demoilization $520.00. Payment of moving 1 hole to another at jobsite at co, 


8. Should the party of the first part fail to perform its part of the contract of furnishing 
water.....................atid transportation, or locate sites, as herein agreed, regardless of 
cause, or should the party of the first part issue instructions that delay operations for any reason 
or in any other way interrupt the continuous operation of the said diamond drill, it shall pay the 
second party the labor expense of drilling crew while idle through such delay, at the rate of 


per shift, consisting of 8 hours, for each shift or part thereof that the operation of the said drill is delayed. 


9. lEt is hereby agreed that should a cavity, or loose and caving material, be encountered at 
a depth which should prevent successful drilling,the party of the second part does not guarantee 
to drill or sink said prospect hole. . to any specified depth, but will drill or sink as deep ü is prac-
ticableThnder the conditions, and the party of the first part shall pay for every foot actually sunk or drilled. 


Itt is further agreed by both parties hereto that should cavities, soft, broken or caving ma-
terial be encountered so that the drill hole will not remain open after being bored, and it be-
comes necessary or advisable to resort to cementing or reaming and casing in order to protect 
same until the depth desired by said first party is reached, then the said first party agrees to 
pay thetinth cost of doing such reaming, casing and cementing in addition to the price per foot 
paid for the drilling, as follows0 


WipAre. .@.	 93. .s.4c1s,. . pr.t.l.aI)&@.	 4.5. . cJc . . cç	 ..	 ' 


Mind .sa.l.s.,. .cc	 .t.iiig .aud/or. .dti1Lin.c	 . . 2P. i 
..	 .....	 4'.	 @ 12OO per hour 


10. The party of the second part agrees to cover its employees with Workman's Compensation 
Insurance under the State Laws of----Eontana----------------and agrees to furnish the first party 
with insurance certificate as evidence of such coverage. The party of the second part also agrees 
to cover its employees with Public Liability Insurance in the amounts of $300,000 and $500,000 
and property damage in the amount of $100,000. 


S. McCLNTOC( DAMOD DROLL COMPANY	 I







UJI\ 
!	 CO	 LLN6 A6 MET


c3 3 


FORCE NAJEURE CLAUSE 


,I,n, ,çqç ,	 paç, he,rço or i	 9f,th9, sha1 , be dela	 ,r, p,r yç ,d, ,by 


of nature fire, flood, war, insurrection, mob v io lence e req,uirernent or 


r,e, qL9p of ,gçy	 , e,qç , o • any, cause , hatsoe,ve , yp,n,d,	 ,q, 
parties, or either of them, in performing under the terms of this Contract, no 


.f.°.c	 .	 .?FY'A	 .Y.	 .	 .PY.	 ,Y. P.. 


p,r,eç4p,n,	 ,çpIqççy,	 d, ,t,lç , 9b/Laip,q ,ç, 


,c,a,tç , 9f, ,çh,e,	 remove,p,r, bec,cqi, 


U. The payments for the herein-described work are to be made on the first o2 each month for 
all Invoices rendered for work done up to the 26th day of the previous month, 


2. The party of the second part hereby agrees to ship the outfit for the herein described work 


within---------------------days from the date of notification of acceptance of this agreement, but the said 
second party shall not be responsible for delays caused by strikes, railroad accidents or blockades. 
TPUIO propoolltlo Is f?on' ediats accept&nce, but although accepted &e8 not constitute a con-
tract until approved by an officer of the R. S. McClintock Diamond Drill Co., at its office in Spo-
kane, Washington, U.S.A., and is subject to change or withdrawal until so approved. 


• It is expressly agreed that there are no promises, agreements or understandings outside of 
this contract, and that no agent or salesman has iy authority to obligate the R. S. [cClintoèk 
Diamond Drill Co., by any terms, stipulations or conditions not herein expressed. This contract 


• may be altered only by written consent of both parties hereto. 	 0 


0	
R. S. McCL][NTOCK DIAMOND DRILL co:0


By 
ItP WIIfl	 WIRLII1FDI?, the parties hereto have et) their hands and seals 


Accepted by	 0	
Appved by 0	


• 	 0 


0	


• 0	


0 0


	


R. S. )IccLJN OCX D MOND DRILL CO. 
0 	 -•I 


	


-ir	 -'- ' 


0OO O * O O .................................Da	 .... 


Ths. . ..................................This . .. . ........ 


F
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SPOKANE NATIONAL MINES, INC. 


414 Fernwell Building
Spokane 1, Washington 


Preliminary Report


onthe


DEVELOPMENT OF THE NEW DEPARTURE MINE 


BlueWin'g MiningDistrict,
Beaverhead County, Montana 


submitted to 


Mr. G. H. Allison, President: 
Spokane National Mines, Inc. 


414.Fernwell Bldg. 
Spokane 1, Washington 


by	


/ 
R. L. Burns, Consultant


Spokane National Mines, Inc.







Mr. G. H. Allison, President 
Spokane National Mines, Inc. 
414 Fernwell Bldg. 
Spokane 1, Washington 


Dear Mr. Allison,


20 September 1961 
Dillon, Montana 


Attached is a preliminary development report on the New Departure Mine, Blue 
Wing Mining District, Beaverhead County, Montana. 


The recommendations are based on a study of the Quien Sabbe shaft area and a 
detailed surface survey, but only a general geological invstigation of the area as 
a whole. Present studies would indicate, however, that the recommendations 
listed under Future Planning would be altered little, except in very necessary ex-
pansion in detail, after completion of more extensive sampling and geologic 
mapping. 


Cost figures must be considered approximate until further underground work es-
tablishés reliable detailed data. They are, however, founded on regional experience 
in similar work and can be considered within 10% to 15% of actual cost unless un-
expected conditions, either favorable or unfavorable, are .encountered. 


S	 Costs for the Blue Dot-Orem Winze and Blue Dot-Quién Sabbe exploration are based 
on a relatively larger and more mechanized operation than any conducted pre - 
viously or presently at the New Departure by Spokane National. A smaller or less 
mechanized operation attempting, similar results would incur higher unit costs, 
lower production during exploration, and, therefore, a much higher eventual total 
investment. 


Three development steps have been kept in mind in evaluating alternatives; first, 
the production of high-grade shipping ore during 'preliminary exploration that will 
defray at least a portion of the expenses immediately involved where such produc-
tion is either profitable in itself or yields 	 . information; second, the pro-
duction of limited quantities of milling ore (75 to 100 tons per day) to be processed 
at the Bannack mill to meet total exploration and operational costs; and third, the 
extensive exploration of both worked areas and virgin ground, particularly at 
depth, to eventually establish production for the Bannack mill at the rate of 150 
tons per day (50,000 tons per year.) 


From all present indications the New Departure appears to be a most promising 
prospect.


Sincerely, 


.	 (Signed) 
R. L. Burns, Consultant







Summary - - 


The New Departure Mine, Blue. Wing Mining. District, Beaverhead County, 
Montana, was worked steadily from the 1870's to 1905 and sporadically since by 
many lessees and a number of owners, yielding a gross return of $1,500,000 to 
$3, 000, 000 primarily in silver. Workingsid not extend below watjevel, due to 
lack of power for hoisting and pumping, nor did they, apparently, extend below the 
zone of mineralization. Only high grade directshipping ore was mined and njilling 
was neveiattempted at thepine. 


In virgin ground within the mined area, Spokane National Mines, Inc., the 
present operators, recently uncovered promising veins carrying narrowjands of 
highgrade. silver ore and mineable widths of milling ore that can be processed at 
the Bannack flotation-cyanidatioh mill, also controlled by Spokane National. A 
40-foot shaft and some 70 feet of drift have been driven in ore, using portable 
gasoline-powered equipment. 


From preliminary geologic investigations, the New Departure appears to be a 
promising property for development as a source of milling ore, particlar1y below 
the level of the previousiorkings. 


Developing the present shaft at depth and undercutting the zones previously 
mined would require something over six months and cost approximately $180, 000; 
ore blocked out and mined during:this period would yield approximately $230, 000. 
For the first three months of the period, working capital of some $35, 000 would be 
required, after which increasingly profitable operation would begin. 


At the end of the development period, it is expected that the remaining ore re - 
serves developed, together with reserves developed concurrent with mining opera-
tions, would guarantee profitable and continuous operation of both the mine and mill. 


--1--
I, 


/


.
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General - - 


The New Departure mine is in the Blue Wing Mining District of Beaverhead 
County, Montana, west of Dillon ten miles along highway 91 south and state highway 
6 west to Ten Mile and thence six miles over graded dirt and gravel county and pri-
vate road. The private road continues through the property to connect with the old 
Bannack-Virginia City stage road, by Road Agent's Rock to Bannack, via Hangman's 
Gulch, approximately seven miles. 


Spokane National Mes, Inc., contr)ls seven patented claims and one Un-
patented claim at the New Departure together with a number of patented and un-
patented claims in the Bannack District (not a 'subject of this report) and the Bnnack 
flotation and cyanidation mill of 1Q tons per day capacity. 


Although a poweijine passes 340 feet 'to the wst of the property, power is 
not at present available at the New Departure. Water in quantities sufficient for 
mining (though not, without further development, for milling) is available from 
springs on the property. 


Surface plant includes a headframe, hoist house, gasoline hoist, gasoline 
blower for ventilation, portable gasoline compressor of 115 cfm capacity, one 
occupied residence cabin, one large cabin in need of repair, an ore storage building 
in use, two unused smaller buildings, and an ore bin at the Stinker incline. A com-
plete store of electric-powered equipment including shaft hoist, slusher hoists, 
pumps, compressor, storage battery locomotives, a charging unit for hat lamps, 
and miscellaneous motors is available at Bannack together with air driven mucking 
'machines, large mine cars, and other equipment. 


Though winter temperatures of mips 50°F are, not uncommon, snow fall is 
not often great at the New Departure and, with winterized equipment, work stoppages 
due to weather should be uncommon and for short periods only. Problems may be 
encountered in winter ore haulage to Bannack but can probably be circumvented by 
using the oiled state highway 6 via Ten Mile. 


History and Past Production - - 


The New Departure mine was first worked nearly a century ago and steadily 
produced high grade silver ore from the 1870's to 195. From 1880 to 1905 the 	 'I 
mine was worked systematically and profitably with reserves maintained in excess 
of production, apparently for the only such period in the history of the mine. Total 
costs were reliably reported for' this period at $100 per ton, with smelting costs at 
$38 per ton; silver brought $1. Q per ounce during much of this period.1 


Since 1905, after the death of the owner and the dissolution of his organization, 
the mine has been operated under a variety of leases and has changed ownership a 
number of times. With the exception of portable compressors and surface equipment 
such as bulldozers, no power was ever brought to the mine. 


2







The apparently extensive records kept during the .1880-1905 period were 
destroyed by fire in about 1915 and seemingly no subsequent detailed records or 
maps were maintained. Total production has been reported, however, at 
$1, 500, 000 to $3, 000, 000. 


With one exception, total piduction came from a zone 1, OO9 feet north and 
south by 900 feet east and west by 185 feet vertically (elevation 6640 to 6825); from 
past reports and present evidence, water was encountered in the lowelevels and 
no attempt was made to dewater. The one. exception noted is the OremWinze. 


In the most Northwesterly corner of the area (N4820, E5250)* a winze was 
sunk 90 feet from the lowest previous workings and two shipments of high grade 
suiphide ore were .reported from this winze. Apparently water was again en-
counterd and the winze flooded, hence.was abandoned; this winze is presently 
flooded as are the next lowest workings. Because all other shipments reported from 
the New Departure (and all presently exposed areas of mineralization) were corn--
posed of a complex mixture of oxidized minerals with only minor amounts of sal-
phides, this single relatively extensive occurrence of sulphide ore, if for no other 
reason, warranted considerable interest. 


The Orem inze was drivenrom a branch drift of the Silver Springs tunnel 
(N4900, E5900), which caved some years ago. Attempts have been made to reach 
the winze through the Silver Springs tunnel and byriving the Stinker incline 
(N4950, E5480). These attempts were frustrated by caving ground. The Silver 
Springs tunnel is no longer accessible and the juncture of the Stinker and the Silver 
Springs branch drift, though accessible and examined by the writer, is flooded to 
a depth of about four feet and is rendered dangerous by loose slabs of imposing 
size. The precise location of the Orem winze is not presently known. An attempt 
is planned by the writer to determine this location by an underwater survey. 


In 1952-1954, an attempt waa made by the Blue Dot Mining Company to open 
the area at greater depth. An adit driven from a point some 800 feet east of the 
previously mined area was abandoned before reaching the mineralization, reasons 
unknown but financing apparently played an important part in the decision. It is 
reported that the. adit was being driven to the Oremwinze .and is at a depth that 
would meet the bottom of the winze. However, the direction followed seemingly 
would miss the winze some 300 feet to the south; it can be assumed, however, that 
it was planned to penetrate the mineralized zone directly and from thence to the 
winze.


From the extent of the dumps at the portal of the Blue Dot adit, it was driven 
some 700 feet. However, a caved area 450 feet from the portal prevents examina-
tion beyond this point at present. 


*Coordinates refer to the surface .and underground maps, Plates III & V. 


.
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All who have worked or examined the property extensively seemingly agree on 
one point - - the future of the property lies in development	 epth. 


Present Activity - - 


In 1958 the property was taken over by the Spokane National Mines, Inc., and 
an attempt was made subsequently to open the Silver Springs tunnel. Caving ground 
again frustrated these efforts and the tunnel was abandoned, Access through the 
Stinker incline was considered but the combination of problems of hoisting, pumping, 
bad ground, and a lack of power precluded anything more than minor exploration and 
limited production. The earthquake of 1959 apparently caused additional ground 
disturbances in both the Silver Springs and the Stinker. 


In the spring, of 1961, work was started in an existing extensive dozer cut. A 
vertiëal, east-west, relatively high grade vein was followed but was cutoff by a 
prominent, nearly yertical, north-south shear zone on the west and by the surface 
on the east. Sixty feet east of the shear zone a vertical shaft was sunk (N4300, 
E5830) 40 feet on this vein with ore averaging 130 ounces over a width of 23 inches, 
computed from samples taken as the shaft was sunk. On the 40-foot leverdrifts 
have been driven 36 feet to the west and 30 feet to the east and are being extended. 


No previous extensive underground workings exist in this area within 300 feet 
of the present Quien Sabbe shaft. 


Geology - - 


The valuable constituent of the bulk of the New Departure ore has been silver, 
with generally minor though sometimes important values in gold, lead, copper, 
zinc, antimony, and bismuth, Ores of other nature, however, have been mined and 
shipped in minor quantities; they include iron ore and limestone, manganese, and 
gold (one sample of 5Q, punce gold ore was taken from the Quien Sabbe shaft area 
during dozing operations by Spokane National but efforts to uncover further surface 
indications oflhe source deposit were unSuccessful.) 


Principle ore minerals apparently are mixtures of oxidized and otherwise 
altered primary minerals carrying 'silver, gold, lead, zinc, antimony, and copper, 
with minor amounts of visible galena and, rarely, argentite and, possibly, stibnite 
and tetrahedrite, Gangue minerals are calcite .and quartz, often showing prominent 
amounts of iron and manganese. Appreciable amounts of specular hematite are 
carried in much of the valueless sea-green limestone wall rock immediately adja-
cent to the veins and within anastomosing vein systems. 


From the preliminary examination of visible 'surface. and underground mineral - 
ization and accessible stoped areas, a generalized view of mineralizing control has 
been formulated, to be subject, of course, to differing.conclusions possibly resulting 
from the.very necessary detailed studies of previous workings being undertaken. 
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I 
S Areal geology from east to west shows an extensive area of andesite with 


prominent flow structure, a relatively narrow band of granodiorite, approximately 
50 feet of white, recrystallized limestone (Madison), and an area of approximately 
400 acres of Mission Canyon limestone in which silver mineralization -occurs near, 
but not at, the contact with the igneous formations. Production of iron and man-
ganese ores noted above came from the recrystallized limestone immediately adjacent 
to the granodiorite. A remnant of Quandrant quartzite overlies the Mission Canyon 
northwest of the mineralized area, 


The Mission Canyon limestone shows broad, gently, low-relief folding with 
localized high angle faulting and sharpjolding, Both major and minor faulting 
appears prevalent in the mineralized area. At least one predominant and extensive,. 


jx nearly flat, thrust fault occurs along what is apparently a nearly horizpntal lime-
stone bedding plane near the urface, This pre -mineral thrust seems to have con-
trolled the upper extension of mineralization and may have retarded the downward 
percolation of surface water thereby limiting leaching, though not alteration, of the 


_I// silver minerals No evidence could be found that silver verns penetrate limestone 
above the thrust fault, though quartz occurs on the surface above this horizon. 


With the reported exception of the Orem winze, workings did not penetrate 
below the oxidized zone, nor did they, seemingly, extend downward beyond mineral - 
ization; vertical extent was controlled by problems of operation (water removal, 
hoisting, etc.) not geology. 


From readily apparent vein remnants observed in many stoped areas and from 
assays of the material in existing dumps, it would appear that onlyelatively high-
grade ore wa mined; even recently the economicut-off point would appear to have 
been between 30 and 40 ounces of silver per ton of ore. 


Mineralization occurs in veins apparently following the limestonebedding 
planes (only, ne bedding plane has been identified, even tentatively, in the mined 
area) and two jointing (block or parallel faulting?) systems. Bedding in the .readily 
accessible area strikes somewhat west of north and dips generally l5 0 o 200 to the 
west. One jointing.system shows a more or less north-south strike and dips 
sharply (500600) to the west; the second jointing system strikes nearly east and 
west with a dip almost vertical to very steeply south, It should be noted that many 
of the veins show evidence of relative wall movement in the form of slickensides 
and what appears to be fault gouge but where two or more veins intersect only 
minor, if any, displacement is apparent, Therefore, and to distinguish these 
systems from the more obviou and random post-mineral faults encountered, they 
have been identified as jointing systems. 


It is reported that past production of high grade ore (and the bulk of total 
values) has come principally from east-west, nearly verticaj ,veins. From the 
attitude of accessible stopes, however, the veins consered by the writer to follow 
the bedding and the northouth joints produced considerable quantities of ore, al- - 


' though this production may have been of lower tenor, Ore occurrences are not con-
tinuous throughout the veins (particularly is this true of high grade seams commonly 
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along the hanging wall) but appear as steeply pitching shoots, although the Quien 
Sabbe vein has shown an encouraging continuity of values. 


With the exception of the thrust fault noted, the majority of both major and 
minor faults encountered, certainly those in the Quien Sabbe shaft area, are post-
mineral and have displaced veins by amounts varying from less than one foot to 
many feet. It would seem advisable to maintainSlose geologic control during 
mining for this reason. 


No silver mineralization apparently has been traced to the igneous contact 
(along which there is evidence of major faulting.) However, it would seem logical 
to conclude that the origin of the mineralization is closely associated, with the in - 
trusive. Ore occurrences associated with such intrusives are, of course, common 
in the areas surrounding the Boulder batholith. 


Milling - - 


There are noecords of extensive and systematic milling tests on the New 
Departure ore. Such tests should be undertaken immediately, beginning with a 
careful screening analysis followed by extensive flotation tests including the new 
methods using emulsified reagents for oxide materials. Three other possibilities, 
evidently not previously explored, should be considered; first, to. prent over-
grinding and sliming the very softilver minerals, the separation of fines ahead of 
the ball mill with feed direct to the classifier; second, the separation of a relatively 
coarse clean concentrate. - - or better, if 05 sible, a coarse clean tailing - - by 
gravity methods (tabling?) in closed circuit with the ball mill and classifier; third, 
the . cyanidation of tailings to remove values not recoverable, or only difficultly so, 
in the flotation circuit. 


The results of these mill tests will determine mainly the operating procedures; 
only minor and relatively inexpensive changes in the present mill circuit would be 
required. 


Because it is probable that the success of the New Departure may be dependent 
to a large extent on an effective mill flowsheet, the importance and immediacy of 
these milling tests cannot be overstressed. . Effective milling will reduce total 
costs of New Departure ore by $10- 12 per ton of ore treated, in the. form of reduced 
unit smelting and. transportation charges. 


On the. basis of present and projected costs of mining and milling the following 
economic cut-off points have been calculated in ounces of silver 'per ton of ore using 
a 30 to 1 concentration ratio (additional values present such as gold, lead, and 
copper have not been included and would reduce the necessary amount of silver): 


direct shipment	 milling	 ,f4L4r?A 
stoping ore ---------------29.0 oz Ag	 15.O ' oz Ag 
development ore -------.	 - - -	 19.5 79 1	 '5.5	 ,3 
dumps and surface material - - - - - 	 20.5


	
6.5 
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Possibilities exist as well in the Bannack area for treating minor but important 
amounts of custom ore at additional profit. 


Recommendations - - Development 


The recommendations below have beenformulated to produce three logical 
development steps; (1) the exploration of the veins in the Quien Sabbe area near the 
surface and the development of direct shipping . ore in minor quantities to offset a 
portion of exploration costs, (2) the exploration of the Quien Sabbe and associated 
veins at depth and near the surface. in the Quien Sabbe area to offset the cost of 
further exploration and operation, and (3) the exploration at depth of known mineral-
ized areas, the dewatering and exploration of the Orem winze, and the development 
of sufficient quantities of ore ' to maintain mill operation at 150 tons 'per day. 


The recommendations shown under Immediate, Future and Near Future are 
based on the attached structural analysis of the Quien Sabbe shaft area on the 6740 
level and at the surface (Plates I & II.) 


The recommendations shown under Future Planning are based on the surface 
m.p (Plate III), the composite underground map showing old workings including 'the 
Orem winze (Plate V), and the. projection ,of the Quien Sabbe vein to the depth of the 
Blue Dot adit. These recommendations are shown diagramatically in Plate. IV. 


In outline the recommendations include rehabilitation of the Blue Dot adit, its 
extension to the Quien Sbbe shaft with subsequent development of the QuienSabbe 
vein, and an exploratoryçlrift from the Quien. Sabbe to the Oremwinze undercutting 
the largest and richest of the. old stoping areas. Additional drifts, raises, and 
crosscuts may or may not be necessary, depending on findings and interpretations, 
but are at present indeterminant in position and extent and are therefore not included. 


The Blue Dot adit has been .chosen for entry at depth into the mineralized area 
for a number of reasons. In the. first place, it is so located that a minimum amount 
of work will produce a maximum amount of information (on both the extension of the 
Quien Sabbe vein and the veins previously stoped) at the greatest depth without in-
curring the cost of sinking, hoisting, and pumping. Through the Blue Dot the Quien 
Sabbe area and the previously stoped area can both be. explored and developed at a 
depth some 90 feet below previous workings, .and the Orem winze can be opened at - 
its lowest level and readily dewatered, Too, the site of the Blue Dot offers particu-
lar advantages for the location of surface plant, dumps, millsite, and taillngsdis-
posal if the mine develops to a size warranting, such developments. In short, the 
Blue Dot site offers the maximum advantages in both exploration and future develop-
ment. The seven hundred feet of existing adit, of course, represents some. $15,000 
in exploration development for Spokane National (the difference in cost between 
driving a new adit and rehabilitating 'the existing adit.) 


Recommendations in detail - - 
A. Immediate. Future - - (September 21, 1961) 


1. Drive incline 200 upward from point on north wall 30 ft. west 'of shaft on the







Isurface. N65°W approximately 25 ft. to intersect flat vein remnant (strike 
N12°W, dip 23°W.) 


2. Continue west drift on 6740 level to contact and penetrate fault (N15 to 35°E, 
75 to 80°E) approximately 50 ft. from shaft. 


3. Continue east drift through fault (N50°W, 40°W) on 6740 level arid crosscut 
north to intersect east extension of Quien Sabbe vein. 


B. Near Future. - - 
1. Stope high grade ore blocked out immediately adjacent to shaft leaving low 


grade as fill for later recovery as mill feed, 
2. Raise (approximately 20 ft.) from west drift after passing major fault zone 


to locate west extension . of flat vein (N12°W, 239W.) 
3. Stope ore In remnant vein intersected in A. 1. above. 


C. Future Planning - - 
1. Rehabilitate Blue Dot adit. 


During rehabilitation of Blue. Dot adit, additional ore should be developed in 
the Quien Sabbe shaft by sinking in the ore from the present 6740 level 75 ft. 
(or by driving from the small adit southeast of the shaft (N4080, E6000), 
whichever, on. further analysis, proves cheapest and quickest) and driving 
along:the Quien Sabbe vein. Ore thus developed would be stoped as in B. 1. 
above or as limited mill feed to begin milling operations. 


2. a. Crosscut to vertical projection of Quien Sabbe. shaft 
b. Begin crosscut to Orem Winze. 


3. a. Raise vertically to Quien Sabbe shaft. 
b. Crosscut to Quien Sabbe vein on Blue Dot level. 
c. Continue crosscut to Orem winze. 


4. a. Crosscut to. Quien Sabbe vein from shaft at 60-ft. vertical Intervals. 
b. Drift on Blue Dot level and each 60-ft. level along Quien Sabbevein 75 ft. 


each side of shaft. 
c. Raise, in ore connect levels from Blue Dot level to surface. 
d. Continue crosscut to Orem winze. 


Recap of above. - - (including time factor, cost, and potential recovery) 


time . cost recovery 
A.	 1. 25 ft. @ 6ft./day @ $20/ft 1 week $	 500 $ 


2. 20 ft. @j ft. /day @_$j (1 week) 500 
3. 16 ft. @ at. /day @ '$25/ft (1 week) 400 


Total	 -------------------1 week 1,400
_______ 


B.	 1. l00tons@$l0, @lSOozAg, @2Otpd 1,000 15,000 
300	 "	 "	 @	 30 oz	 " 4 weeks ' 3, 000 9, 000 


2. 20 ft. .@$20 @ jt."/dãy 1 week 400 . 
3. 40 to:ns. @ $10, •@l50 oz -Ag,-@ i0-tpd (1 week) 400 6, 000 


Total	 ------------------5 weeks 4, 800 30, 000 


Power and. Equipment installation (6 weeks) 10,000
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• time cost recovery 


C.	 1.	 600 ft. @ $15 @ 30ft. /day (cleanout) 4 weeks $	 9; 000 $ 
100 ft. @ $40 @ 10 ft. /day (turnouts) 2 weeks 4,pOO 
2,000 tons @ 30 oz @ $10/ton @ 100 tpd (4 weeks) 20,000 60,000 
75ft. @jQjftj_J.u1ci.ug1.. (4weeks) 3,750 2,250 
150 ft. @ $30 @ 12 ft. /day (drifting) (3 weeks) .4, 500' 4, 500 


2.	 a.	 75ft. @$3@12ft./day 2weeks, 2,625 
b.	 800 ft. @ $35 @ 12 ft0 /day (14 weeks) 28,000 


3.	 a.	 180 ft. @ $25 @ 1.2 ft.'/day 3 weeks 4,500 
b.	 l5Oft. @$35@12ft./day (3weeks) 5,250 


4.	 a.	 150 ft. @ $35 @ 18 ft. /day 	 ' ,	 2 weeks 5,250 
b.	 300 ft. @ $30@24ft./day 3 weeks 9,000 9,000 
c.	 225 ft. @ $20@ 36 ft. /day (2 weeks), 4,500 6,750 
4,000 tons @ 30 oz @ $8 @ 200 tpd 4 weeks 32,000 120,000 


Total	 . 20 weeks 132,375 202,500 


Sub-totals
time cost recovery 


A.	 -	 -	 -	 -	 --------- - -/	 1 week $	 1,400 $	 - - - 
•	 B.	 -------------------------- 5weeks 4,800 30,000 


Power and Equipment installation . - - - - (6 weeks) 10,000 ,'	 , -	 -	 - 
C.	 ------------------------- 20 weeks 132,375 202,500 


Milling, transport, and smelting charges - - 


	


140 tons @ $16.50/ton	 $ 2,310 


	


2,525 tons @ $ 5.00/ton	 12,625 


	


4,575 tons @ $ 4.00/ton	 18,300


	


________ 33,235	 ______ 


	


Grand Totals ---------. -. 26weeks $181,810	 $232,500 


Review of above - - (showing time periods, expenditure, income, expenditure over 
income, profit, and accumulated expenditure over income or 
profit) 


period expense income exp-inc	 profit	 accumulated 
6 weeks $16,860 $	 6,000 $10,860	 - - -	 (-) $10,860 
8 weeks 42,150 30,750 11,400	 - - -	 (-)	 22,260 
4 weeks 45,000 60,000 -' - -	 $15,000	 (-)	 7,260 
8 weeks 77,800 135,750 - - -	 57,950	 profit	 50,690


.


	


	 It should be noted - - and stressed - - that the potential recoveries shown in 
the above analysis are based on present geologic evidence and inference but that the 
conclusions can be considered probable and relatively conservative. 


Ore listed under B.1. is blocked out on three sides (the surface, the shaft, and 
the 6740 level.) Ore shown 'under B.3. is open on one side and the depth of the ore is 







S projected as twice the. length of the visible outcrop on the basis of very substantial 
geologic evidence. Ore tabulated under part C. is blocked out on one side (the 6740 
level) and projected by geologic inference to the level of the Blue Dot adit, a distance 
two and one half times the length visible, on the assumption that nearly vertical ore 
shoots in general have greater vertical than horizontal magnitude; from the attitude 
of previously stoped veins at the New Departure, this assumption is given substantial 
support, particularly since the visible portion of the vein has been terminated by 
faults, not as yet penetrated, with no apparent attenuation in mineralization. Ore 
(both high grade and mill feed) in the form of existing dumps, extensions of known 
veins that are faulted (such as the extension of the flat vein listed in B. 2. above), 
remnants of known previously stoped veins accessible from the Quien Sabbe-Orem 
winze crosscut, and new discoveries and extensions at depth expected in the overall 
exploration have not been included in the above program, thus lending an additional 
margin of economic safety. Too, the very extensive stope fillings in mined out 
areas, undoubtedly an important potential source of mill feed, have not been in-
cluded; the mining problems connected with de-gobbing these stopes require further 
investigation. 


It should be further noted - - and further stressed - - that the success of the 
above program will be dependent on (1) the availability of electric power In quantity 
at the mine and the use of the electric power equipment available at Bannack, and 
(2) the. expansion of the operation to two ifts per day. Both of these • steps must be 


5	 taken before parts B. and C. of the recommendations can begin efficiently and 
effectively. 


Too, the figures representing required working capital (expenditure over in-
come) should be given a safety margin of at least 50%. In other words, working 
capital of some $35,000 would be required to institute the program. 


Recommendations - - Engineering and Geology 


At present the only reliable data on the New Departure is a surface survey and 
map (Plate III) recently completed. A composite underground map (Plate V) has been 
compiled from old maps and personal communication and correlated to the surface 
map by removing anomalies in what was considered to be the most logical method 
for each. With the exception, possibly, of the position of the Orem winze and the 
Silver Springs branch drift leading to it, the map can be considered accurate in plan 
within 5 to 10 feet. Underground elevations available in the source material have 
not been transferred to the composite; where they could be checked they proved 
erratically inaccurate. 


Steps should be taken immediately to survey, map, and sample all accessible 
surface and underground exposures, dumps, and workings. A system of engineering, 


•	 geological, and assay maps and records. should be established and maintained. 
There is evidence that much of this work was done in the past but no records of such 
work are available. Particularly necessary is a system of correlated sampling and 
assaying. Assay records are often of doubtful value unless directly related to 
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precise field work by methods that preclude reliance on the capricious nature of 
human memory. A system for recording daily mill records and laboratory tests 
and analyses, too, should be established and correlated to the mapping system where 
practicable. 


Economic Potential - - 


In forming an opinion on the possibilities of the New Departure, the following 
factors should be considered: 


1. Only during the period 1880 to 1905 was the property both extensively and 
systematically worked, when costs were reliably reported at $10per ton - - 
some 80 ounces of silverp ton. 


2. No workings were successfully extended below water level. The Orem 
winze, though apparently extended into suiphide ore, flooded and was abandoned. 


3. There is no indication from past reports or geologic evidence that pre-
vious workings extended downward beyond ore occurrences. In fact, past 
reports indicate mineralization unattenuated at water level, as well as in the 
deepest workings. 


4. Within the zone of previous workings, areas of mineralization are known 
to exist that were never mined nor were they explored. 


5. All previous workings were dependent on high-grade direct-shipping ore, 
of a tenor above 30 ounces of silver per ton. 


6. No milling was done on New Departure ore at, or near the mine. 


7. Mny of the dumps at the New Departure, some thousands of tons, contain 
values ranging from 5 to 25 ounces of silver per ton. 


8. Past reports relate that these dumps have been picked over profitably m.ny 
times in the past indicating that the many thousands of tons of stope filling' in 
the worked out area would be of even' higher grade. 


9. At present, operating. the Bannack mill at the rate of 150 tons per day, 
material containingin excess of 15 ounces of silver per ton could be mined at 
a profit and dumps containing in excess of 6 ounces of silver per ton could be 
milled at a profit.	 - 


It should therefore appear probable, indeed, that ore, in the. form of (1) old 
.	 dumps, (2) vein remnants and stope fill in stoped areas, (3) veins in virgin ground 


above water level and, most importantly, (4) vein extensions and previously unknown 
occurrences below the depth of previous workings, can be developed in quantities 
and of a quality that will enable the Bannack mill to operate efficiently and profitably 
for the for seeable future.
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I 
The New Departure Mine is in the Northeast en4 of the Blue Wing District, 


•	 a sub-division of the Bannack Mining District, Beaverhead County, Montana. 
The property comprises seven patented claims and a mill site. The total area, 
119.57 acres, is in Sections 22,23, 27, and 28, T 7 S., R. 11 w. 


The mine is 16 miles by road west of Dillon, the County Seat of Beaverhead 
County. Dillon is on the UP.R.R. and is the shipping point; Supplies for 
operation can be purchased in Dillon and the mining machinery companies have 
agents in Butte, which is 60 milee north of Dillon. 


HISTORY 


The discogery of gold in the alluvial deposits of Grasshopper Creek in 1862 
was followed by hardrock prospectors in 1863. Gold mines were discovered close 
to the camp of Bannack and the first mill for gold extraction in Montana was 
set up at this camp. In 186k work started on the high-grade silver showings 
in the Blue Wing district.	 he ore was hauled to Corrine, Utah by ox teams and 
then shipped to New York by rail and finally to Swansea, England for treat-. 
ment. With the advent of early-day smelters, more locations were made, but the 
high treatment charges which, according to Eaton, was $38.00 per ton greatly 
curtailed production. Keyes estimated that ores of less value than $100.00 
per ton could not be profitably handled. However activity continued in he. 
district and G. W. Stapelton located the New Departure in 1871 and made several 
high-grade shipments. 


The railroad arrived in Dillon in 1880 and mining was greatly stimulated by 
its arrival. 


Mr. L. A. Bown purchased the New Departure in 1885 and worked it until his 
death in 1905. Since the death of Mr. Brown the property has had various owners 
and lessees but development to a large degree stopped and mining was done on 
the ore developed by Brown. In 1907 a winze was sunk to a depth of lOOfeet 
below the floor of the lowest workings. Good ore is said to have been encoun-
tered but the company tailed due to poor management, although some ore ship-
ments were made. Mr. Copen, a lessee disregarded all old workings and drove 
a new cross-cut into the Signal ore zone. He •was successful while he worked 
but quit when he had enough money to go into other business. All the dumps 
were sorted and shipped. The lasthipment from the mine was made inl9kO 
from old workings.


PRODUCTION 


It would be impossible to give an accurate production record. U.S.G.S. 
Bulletin No. 57k places the Blue Wing production at $7,000,000.00 prior 
to 1910. At least $2,500,000.00 of this must be credited to the New Departure 
as its workings are nearly as extensive as the combined workings of other 
properties of the district. Br q n, during his onership, was conte.nt to keep 
productiondown and development ahead of mining. Following this program, he 
consistently produced sufficient tonnage to net $55,000.00 a year. The New 
Departure Companyhshipped 817 tons which netted $80.50 per ton. Mr. Metlen, 
who was Mr. Brown's engineer, estimates the production to 1923 to be 
$1,380,000.00. 


.
1.







•	 . 
TOPOGRAPHY 


The Blue Wing area lies in a section of the Pocky Mountain province, 


S	 characterized by a series of north-south trending mountain rares which are separated by broad inter-mountain troughs. The main mountin masses are 
well rounded and characterized by flat summit areas which Umpleby has des-
cribed as an old erosion surface. The smooth mountain slopes are, however, 
dissected ny steep V-shaped valleys that locally have been widened by 
glaciation. The maximum relief in the district is about i,800 feet. The 
lowest point is at the junction of Spring Gulch and Grasshopper Creek and thóa 
highest point is Robbers' Roost, socalled from being used aa the look-out by 
the famous Plummer gang of road agents. The altitude of the New Departure 
is 6,500 feet.


CLIMATE 


The climate is semi-arid, the annual prec: 
inches. The average temperature is about 
minimum temperatures are about 900 F.0and 
winter I saw the thermometer go to 5k F.


Ltitation being from 15 to 20 
1+2 0F., and the extreme maximum and 
-30 F. respectively. In one jevers 
below zero. 


VEGETATI ON 


Th. hills are for be most part covered with bunch grass and sage nrush. There 
are, however, several growths of mountain fir on the New Dep&bture suitable 
for all mining purposes, with the possible exception of shaft head frames. 


GEOLOGY 


S	 The New Departure workings are in the lime formation, which is the chief sur-face formation of the Blue Wing District. It is estimated to ne from 600 to 
1,000 feet in thickness. The strike is northerly and the dip westerly where 
the thickness is fäund. Southwest of the Droperty, notable in or close to 
Spring Gulch and generally on the East side of the District, the lime 
feathers out. Production was made from at least two of the properties in the 
igneous rock, which shows the values extend into it. The fossils found by 
Girty have proven the liestoneto be Madison of Mississippian Age. The only 
other sedimentary observed was quadrant quartzite. The adjoining igneous 
rocks include rhyolite, andesite, porphyry, granodiorite, or quartz diorite, 
and trachyte. It has been stated by nearly all geologic reports that the ign-
eous rocks of the district are closely related, if not an accepted part, of the 
Boulder Batholith, made famous by the Butte mines. 


ECONOMIC GEOLOGY 


The minerals found include native silver, cerargyrite, pyrargyrite, tetra-
hedrite, and argentite. These are the principal ores from which came 
the silver production. Other minerals are pyrolusite, quartz, calcite, 
malachite, aurite, smithsonite, cerusite, pyrite and galena. All production 
has been from the lime country rock where the ore is concentrated in shoots, 


lenses, or kidneys and occur as replacements in the limestone,. Sometimes 
the lenses are parallel to the bedding plane and again are at varying angles 
with it. Much of the pro'ducion came from silver chloride. An average 
value of th ore shipped as chloride was: Silver, 11+9.60 ozs., Gold .05 018. 
Lead k%, Copper .31%, Zinc 3%, Iron 8%, and Insolubles 60%. This was complied 
by Mr. George Metleñ as an av ,rage. Where the oxidieed zone was passed, 
true sulphides with very high values in silver were encountered. In some of 
the workings the ore seems to lie between the white crystalline limestone and 
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Manganese is found adjacent to or embodied in the larger didneys. The 
strike is similar in all the mines of the district. It is East-West with a 
dip of about 7Q0 to the South. The U.S.G.S. in the report of this district 
gives the New Departure values as chlorides. This is in a sense misleading 
and the only applies to the upper zone of highly oxidized ore.. I offer the 
last smelter return from the mine, which was taken from above the Orem Winze 
and	 ted November 30,191+0: 


Gold	 Silver	 Lead	 Copuer	 Zinc	 Suphur 
.273 oz.	 2142.1+01 oz.	 7.2%	 ,bO 2	 3.8 %	 14.0 % 


The silver was chiefly in argentite with some galena showing. There was 
no oxidation, the ore being a true suiphide. Briefly, and without going 
into a long dissertation on ore genesis, considering the well established 
geology of this district and the adjacent districts, the influence of the 
batholith or quartz monzonite, the magmatic differentiation and succeisive 
intrusions and extrusions of the igneous rocks with fissures filled from 
magmatic depositions, thermal solutions, gases, etc., we can assume the 
values penetrated the lime from the undelying host rocks and as a result 
the valuesmust be found in true fissures under the limestone cap. Getting 
the ore under the lime would insure profitable mining of commercial ore 
for many years to come.


DEVELCPI'itNT 


The underground woukings are quite exnsive but ther is no complete map 
available. The enclosed map by Mr. Metlen is accurate but shows only a 
partial survey of the mine. 


The property was firstopened by Mr. Stanelton through what is calleu the 
Stape1ton ,Tunnel and old mine workings. This point of attack was abandoned and 
the Farrell and Midway cross-cuts were driven into what is known as the Pine 
Tree ore zone. The above tunnelsare no longer open but the athr still goes 
through the caved workings and they still have sore value in ventilation 
and the gobs contain low-grade of sufficient value for mill feed. 


The Horneside cross-cut, which is 118 feet above the lowest_o pening cuts the 
ore zones to the stapelton worktngs and is connected by in&lines to these 
workings.	 t the heading an inciine_winze was sunk at about 350 to a 
depth of 255 feet. Two short levels off the incline produced good ore. 
The Homese tunnel and workings are open and afer access to the older w 
workings for gob extracti : n. The sump of the winze is only 20 feet above 
the Silver Spring or lowest workints. The Silver Spring cross-cut is the 
lowesteRtrance into the orezones. This was driven southerly and is nearly 
perpendicular to the strike of the old Stape ton tunAlel. 


At 1+90 feet the Pine Tree ore zone was encountered and at 700 feet the 
Signal was cut. A drift was turned west on the Pine Tree ore and continued 
about 500 feet. Considerable Lire was found in a series of kidneys. The 
last of which is close to the heading abve and north of the drft is said to 
have produced over S 75,000.00. A winze about 100 feet in depth was sunk 
at this point ind is said to have shown high-grade ore. A prospect cross-
cut was driven from a point close to the winze collar to the silver spring 
tunnel. At 730 feet frm thE portal the silver Spring tunnel turned south 


. and goes under the old workings to which a raise was driven, affor&ing good 
ventilation. Several large kidneys were encountered on the southern exten-
sion and considerable ore extracted. One underhand stope was started which 
was in ore when the work closed down.







S 
Mr. Met].en and Mr Ropes, in their reports on the New Depirture, estimate 


there is 200,000 tons of milling ore in the gobs and dumps. .According to 
their sampling and the present prices, this tonnage would be worth about 


$ ,OOO,0O0.O0 and could be classed as developed ore. However, they estimate 


50,000 tons on the dumps and this tonnage has been reatly de pleted by 


lessees through sorting, shipping and also miiling in a custom rnii.l at 


Argenta. The dumps woul, by screening, however, afford some mill feed, 


possibly 5,000 tons. 


The gobs are intact and would furnish a large tonnage. The above gentlemen 


may be correct in their estimate of 15 0 , 000 tons. It wou.td be hard to 


estimate the tonnage and equally hard to sampe. However, considering, that 


the high-grede was sorted anc sacked in the stopes and ore to surface was 


hand trammed; also that high-grade chloride is soft and there was a loss of 
fines, it is reasonable to asume there is considerable mill feed in the gobs. 


I would say, thnuRh, that notwithstanding the several thousand feet of drift-
ing raising, sinking winzés, etc., there is at present no shipping ore dev-


elop.4zt and a serious development program must be executed to really revive 


the mine.


ECN0t 1C 


There are two cabins on the property, chich can be made livable. There are 
also a compressor house, a blocksmith shop and an ore bin. There s a good 


well and several springs, together with a continuous flow of water from the 
Silver Spring tunnel. A buildozer could be used to make	 reservoirs in 


the coulee bottom at a very small cost. Electric power is available and 


.	 is now one mile dist-nt. There is no equipment on the property with the 
exception of some lirht mine rail and a receiver. The road is Stat highway 
except br the last three miles and this is partially county maintained. 


RECOMMENDATIONS 


The New Departure with its record o high-grade silver production, certainly 
merit:s serious consideration by any comDany looking ior ground. The high-
grade zone extends Southwesterly for 3 miles and finaliy runs into the gold 


properties on Grasshopper Greek. It is safe to assume that an extension of 
the Silver Spring tunnel would continue to develop ore. I would recommend 
some diamond drilling before driving tunnel. The Orem winze should be ± 
cleaned and sampled. Amill test should be made on the gob ore and if this 
shows a concentration can be 'ade, the gobs should be sampled and at least 
enough tonnage estiliiated to warrant a mLling program. If a mill is found 


advisable, ori feasabie, that operation could be started and would be a 
profitable operation disregarding the possible high-grade shipping ore 
awaiting development. 


While most of the workings are open and " standing up" without timber, the 


first +00 feet of the Silver Spring tunnel requires timbering. I had to 
spile through five caves in this +00 feet and the entire 1+00 feet must be 
retimbered and the floor lowered to get height for a hauLage tunnel. Much 
of the original timbering is sound but was improperly put in. The posts 
are vertical, stood on sills and are less than six feet in height. As the 


•	 distance to the ore is much too great foi hand tramming, a haulage system 
would have to be put in. A mule and six or eight car trips wouIdbe ample
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for the required mill feed and later an electric locomotive purchased when 
warranted. Asmall bulldozer is necessary for grading, winter road work, 
hauling timber, etc., 


The Homeside winze should be connected by a raise fom the Silver Spring 
level. This would give an emergency exit to the mine, afford ventilation 
and make possible the removal of considerable gob from upper workings. 
Power can be brought to •the mine for about S 2,000.00, which is later paid 
through power consumption. Areservoir should be made to insure water supply. 


Shipping ore could be produced from the underhand stope. But the size of 
this kidney is unknown. However, its removal would be profitable and at 
the same time furnish data on the ground below the Silver Spring Level. 


There are several points where it looked advisable to sink due to the present 
mineralizarion. Diamond drilling would, of course, justify or advise against 


sinking. 


At least one cabin should be built, but the old ones now on the ground would 


serve until a decision was reached to operate. 


There are two mills at Bannack, about four miles distant. The smaller one 
might be leased and used until a mill could be installed on or closer to 
the property. Some changes would have to be made in the mill and additional 
equipment for reàovery installed.	 I doubt if there is suficient water 
for more than a 50 ton nih. Wat'r could be developed for a larger mill on 
the road to Dillon and a mill site acquired there if more water is not dev-
ejoped on the property. The Silver Spring workgs make water and deeper 
working should develop much more. 


There is a tunnel sit e about 120 feet below the Silver Spring level. There 
is also ore showing on the East side of the workings. If this assays suff -
icient to drive a new lower tunnel at this point, it would be advisable to 
do so as the extracted ore would at lea.t partially carry the co8t. Other-
wise, from the low point on the Cliff Lode it would require about 800 feet 
of cross-cut to strike the ore zone. This would be practical and advisable 
if ore is proven to justify the work. 


Conclusion 
The New Departure has been worked intermittently since 1905 on the developed 
ore leit at that time by Mr. Brown. The horizons on the ore zones are still 
far from the headings. The gob mill feed already broken would produce more 
than mary of the smaller mines. If the ore only extends to the depth of the 
lime there should bey many times the values to be mined than has already been 
produced in the area under the workings, disregarding extending the workings 
on the ore zones. 


In considering the reconds and the nossibihities of this property, I believe 
that it can under proper management soon become again one of the producers 
of high-grade silver ore.


Respectfully submitted, 


jgTORP 
ngineer 


(Wash. License No. 2c550)
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.	 I 
FO1WRD 


From the research nd study on this property by the writer, plus 
his knowledge of mining in this area, the following are recoru.ended: 


1. That the Silver $prings Level be opened by one of the herein 
stated and shown means. 


2. That the Blue Dot tunnel be renovated, e:tended and the 
indicated drifts, croascuts and raises be driven. 


3. That the stated and shorn plans be used only as a preliminary 
guide subject to revision and auiendiitent at periodic intervals. 
This is no sure thing. It is a good venture. 


L. That this program not be undertaken unless the cash resources 
of the concern are at least i5O,oOO.O pJs any added cost 
of the property. In the event of any less resources than 
this, the entire program may fail because it can not be 
efficiently completed. 3hould this request be too burden-
sore, the entire prograi should he scaled dom. 


Reward for the nàney this writer recoiiiends be spent and the risk 
involved, it is thought that perhaps some 3O,O tons of ore having a / 
grade of a'uout So to	 ounces ci' silver er ton of ore could possibly 
be made mincable. This, of course, s a pure guess, but it is a 
reasonable figure.


P.espcctfuily subim.tted, 


I/v. 


111 11am 11. Hand 
iining ingineer 
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NEW D:'iUlTURE 11INE 


Dillon, Mont,ana 


SCOPE. This report is written to suggest the best means of access to 
The Hells Half Acr& 1 area through the Silver Springs level 


(Elevation 66So feet above sea level) and to determine as far as 
possible the indicated vein pattern in the Blue Dot tunnel level 
(elevation 6%O feet above sea level.) 


Information in the form of base data was obtained from surface work 
and edsting maps prepared and correlated by Robert L. Burns. In 
addition, hurried inspectin was made : by the writer. 


(Xiing to the lack of assay data and lack of time for geologic mapping 
this report is of a preliminary nature. 


The plan maps here attached are hot represented to be exact, they are 
merely projections of information available. The writer believes that the 
system here laid out will prove substancially the end picture. 


As such, this reprt is nioantonly as a guide. Constant vigilence 
in the form of mining geology will be required during the porforiianCe of 


•	
the i.ork to make the operation one of mining and therefore economic. 


LOCATION. This property has long been known in this area as the icw 
Departure mine in the Blue Wing Mining District. It is con-


tained in Sections 22, 23, 26 and 27 of Township 8 South and Range 9 West. 
It is situated in the Southwest section of Montana in the County of 
Beaverhead. 


Good auto roads lead to the property. From Dillon, i4ontana, the 
county seat, access is gained by proceeding south on highway U.s. 91 
about miles to the intersection of Montana Secondary 276, turning right 
on Montana 278 and traveling west about seven miles to the old stage coach 
stop of the Ten Mile. The Ten Mile is identified by the existance of 
several old buildings and a concrete wind mill base on the right hand 
side. Travel this far is by pavement. !.t this point a left hand t.urn is 
required on to the county maintained dirt. road. The turn off can be 
recognized by a sign reading Bannack, with an arrow pointing up pavement. 
Pbout five miles travel by this road is necessary taidng neither right nor 
left turn off s to reach the mine. 


The mine is identified by the existence of rather sizeable mine thms 
and several cabins. One of the cabins is inhabitable. Prospecting by 
dozer has been extensive and these scars can be seen as far away as several 
miles from Dillon.


divide bet.reen Rattlesnake 
the south. It is approd.mately 


southwest of Argnta and about 
distances being straight line 


• Drainage wise the property lies on the 
creek on the north and Grasshopper creek on 
five miles northeast of Bannack, six miles 
i1 rules southwest of Dillon. These three 
distances.
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.	 S 
PROPJ2TY. To the writer's 1cawledge, the following claims constitute 5	 the property. 


Patented Mining Lode Claims 


I'Juznber	 Name 


221L6	 Cliff Lode 
2265	 Quien Sabbe Lode 
21a1	 Guardian Lode 


2505A 	 Sial Lode 
5600	 Director Lode 
5601	 Protector Lode 


6502	 Shield.Lode 


It is the writer's understanding that several unpatentecI mining 
claims are held by location. These being contihuous to and overlapping 
some of the patented claims. In any event it is on these claims that the 
report is written. 


The scope of this report does not include by what means the property 
is held. That is by ownership, contract option or what have you. The 
patented claims total about US acres. 


1iYSICAL DESCRIPTION. ilevation of the New Departure iminc is from about 
7,000 feet to 6500 feet above sea levei. 


Vegetation consists largely of fr timber covering the higher northern 
slopes, sage brush and bunch grass in the open areas. 


Utilization of the ground for an'icultural purposes is l.rgeiy coiined 
to grazing and for this purpose its value is not great. 


A small amount of undeveloped water is available from the north side 
drainage gulch transversing the mine. 


Generally speaking, the iiine has: beer1 operated as an underground 2nne. 
The accessible openings are the Stinker inclineshaft west, having its 
collar at an elevation of 67io feet. The Farrell era scut. having its 
portal about 200 feet southeast of the Stinker incline at an elevation 
of 6730 feet. Next is the Homeside crosscut about 200 feet southeast of 
the Farrell crosscut at an elevation of 6770 feet. 


Directly down the hill about N .5 E arid about 250 feet is the portal 
cut of the Silver Springs tunnel having an elevation of 60 feet. 


South of the Silver Springs tunnel about 200 feet is the portal of the 
Nidway crosscut, thich ;as driven at an elevation of 6fl5 feet. Fm the 
Midway about 1450 feet south is the QuienSabbe Shaft, the collar of which 


5	 is at an elevation of 6880 feet.
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ii'rom the Quien Sabbe Shaft and about 70 feet east is the Blue Dot 
Tunnel at an elevation of 66O feet. Again beginning at the Quien Sabbe 
Shaft and proceeding about Oo feet southwest is the portal of the 
Stapelton Crosscut, an incline and another,ji.rift that has not been naied. 
These have elevations of 6O and 6630 feet respectively. The drift can 
be identified by the presence of a stone house. 


Starting at the stone house and going about 6S0 feet southwest is 
the Bluechdll Incline. 


The timber available on the property lacks tie proper quality and 
quantity to support a mining operation. 'This, however, is not a serious 
factor inasmuch as the proper ti&er is available in both quantity and 
cuality at a reasonable price. 


Blectric power is presently being installed at the Blue Dot Tunnel and 
the Quien Sabbe Shaft. Service will be by the Montana Power Company. 


PILODUCTIOU. This writer has no official data on the production of the New 
Departure mine. He has, however, lived in this area ince 


l93 and can not remember of any_significant production during the rast 
7rcars. 


Nevertheless, using human effort as a yardstick and the size and 
quantity of the open stopes, this writer estimates that soiiething in the 
area of a million dollars worth ofnetal has been extracted and he 'ould 
guess pretty much at a profit. 


Mo$t of the extensive workings are old, probably accornpli'bd around 
the turn of the century. The workings appear to be well laid out which is 
indicative of sound management. 


C}L0L0C'CAHD_L):'2OG1TS. Generally speaking the mine is located in the 
CarbonacioUs sediments of the FlississippiJ-fl epoch 


nomely the Mission Canyon liinestones, both upper and lower. 


These secIiijents are isolated from the neighboring sediments on all 
sides by the extrusive andesites and tuffs of Tertiary time. It would 
seem to this writer that the contacts heti.:eeri the limestone and the 
volcanics are thrust faults, however, only one underground exposure of the 
contact was available. Here the contact was nearly vertical cii did not 
exhibit any amount of extensive slinpage. This island containing the 
deposits is roughly 1 i/Li miles long and 1/2 mile wide. 


To this writer t s laiowledge, the ore was mined entirely from the Mission 
canyon liraestones. By inspection of the underground workings and the surface, 
it seems reasonable that the ore producing faults within the. sediments fall 
into -rstelfl. 


The major and oldest system would appear to be the Northwest system 
.	 which the writer has designated as vein A, vein B (Vein is Vn) Vn D, Vn F 


and Vn G. Being the oldest this vein system has been subjected to all the 
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S	 cutting and abuse of all later geologic processes. From the undergound 
workings, a sizable share of the east production as come from these 
northwest Veins. 


This system seems to dip rather consistantly about 1&5 degrees to the 
southwest. It is on one of these veins that tJe Orein winze is located, 
Vn F


Secondary to this .U. 3ystem is a north-south system composed of 
The Black Vn and No. 10 Vn, the only two major ones that have expressed 
themselves. Both the 3lack and iO. 10 Vnsdi.p at about L5 degrees to 
the west. 


Then, there is expres:ed, namely and only the Quienfiabbe, a steep 
dipping east-west Vn. The exact sequence of foniation is not clear to 
this writer. Dip 75° S. 


The fourth system is that of a slightly northwest trending Vn thich 
is desiuted the StinkerVn, having a clii) of aproxinately hO degrees to 
the south. It is on this Vii that the Stin1:exincli:Lc has been driven and 
the work of Johnonpin was done. It would appear that this vein has been 
a significant contributor in the past production. 


Fir.liy there exists a gently c1iopinc fault that is simply designated 
"16° Fault" having roughly an east-west strike and dipping 1C decrees to 
the south. 


This 16° dipping structuro expresses itself in the uorkings on Io. 1) 
Vn N.E. Fortunately or unfortunately, ihichever the case may be, it does 


not ajy ear in an- of the accessible workings so that a reasonable appraisal 
of its effects could be deteinined. However, from the fault gouge present 
on it and the mass amount of highly polished slickensides, it can be 
reasonably asszned that the slippage has been extensive. 


Then, of course, there is the extrusive sediment contact that is 
made	 of a fault. Owing to the fact that this is the most recint ol'
all the faults, and this is not definitely established, it too is one of 
the system. 


is can be expected, other systems could bo present t.hat are not 
known at this tine. There is, however, solle minor faulting that plays 
a part in ore deposition. 


FAV0RABL LOCI FOtt ORE. The accessible portion of the mine is in the 
oxidized zone. The i&jor metal is silver. In 


the process of oxidation, sulfuric acid is fornod along with various other 
sulfates of metals. Uni'ortunately, silver is one of the metals that forms 
a solüable sulfate and like co pper, and to a lessor extent, zinc is 
nerpetually being rashed from the veins by down moving surface waters. 


•


	


	
In theory, these metals have a good chance to be precipitr.tcd at 


or near the water table or they could be washed colete1y away. 
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The writer, in his experience at Argenta has not found silver enrich-
ment at the water table. Due to the fact that the silver found here is 
rather rich and seems to urdiormaly maintain its grade all the way cior!1, 
it. :ould appear that the silver in solution must have reprecloitated due 
to the carbonacious wall rocks or the ori.na3. ore was not sufficiently 
;ashed to carry away any values. 


During the inspection of the word.ngs, the writer noted that some o 
the ore would terminate upon reaching a cross structure that would make a 
bai' to downward percolation of surface waters. 


It can be noted that along the slight diioing minor faults, which do 
not readily express a pattern, ore is found and has been mined. 


At this tine, with the amount of work done, it is not feasible to 
attecipt to pinpoint ore. The writer has never found where this could. be 
practiced. Therefore, to lay out some of thc better possibilities for ore. 
would seeii to hebest. 


Possibilities for ore would first be the northwest. vein systeDi, net 
best would be the intersection of any vein with the east-west 16 0 fault. 
Third best 'ould be the Stinker Vn and the Qu.ien Sabbe Vn. Fourth would be 
the north-south Vns an;1 the last ould be the lirnestone-ande site contact. 


In the opinion of the writer, the best assurance of finding ore :ouid 
be an aggressive .nd vigorous developient and exploration program. 


POL3I3ILITI3 FOi i?IUDING CO111' CLL DEPOIT3. It is this writers ooinion 
that corrercial ore can be 


found and mined PROVIDED that the exploration and development be carried 
out under the direction of a conetent miiung geologist. 


The cost of development and exp1orationwi-ll be quitehigh, possiUly 
in the area of $6 per ton of ore. Mining also :il1 be high, possiUly in 
the amount of 2O per ton of ore. In addition, transportation and smelting 
and/or milling costs i11 onoirnt to 	 per ton. The coj. of production 
ril1 then he •&2. with silver at one dollar per ounce a grade of L5 to 0 
oz. oer ton would be a practical mining grade. Provided that all showings 
going 30 oz. per ton or better be mined. and blended with higher grade 
material, it is this writ.or' S ooinion that the chances are good that such 


ore could be mined and devaloped. 


Spokane National hines, Inc. owns the Hendricks iaill located Lt 


J3annack. Provided that a reasonaUle recovery and a uffjcient1y 1uh ratio 
of concentration can be maintained, the smelting and transportation costs 
could he materially reduced, possiUly to . 7.0; this being made up of 2 


transportation from mine to mill, 3 mi_Uin cost and 2.5C) tail loss. 


Any means of lowering the required average mining grade would 
rn.aterialJ.y assist in mining. 


•	 There, of course, is highjopeS that the sulfidezOfle will be eiher
enriched by secondary enrichnent or ünleachcd, thus rcti.1lg its 1ues. 


uØf
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The latter is most likely. This writer has not fowd increased silver 
W	 values in the form of secondary enrichment at or near the water table 


in deposits in limestone. 


Actually speaking, the chance alo exists that the unoxidize&reaS 
will be soraewhat lower grad o';in to the fact that muçJi of the iron, 
zirc and copper have not been ruoved by surf acwater. Howier, the 


:?	 character of the ore being what it is, this is unlikely. 


?RiiiNT_ININGNiflLODS. In the Spring of 1961 a shaft was col1.red on 
the dozed out oitcrop of the. uien abbe Vein. 


The single coiartñent shaft was sunk to between 1O and Co 2 et and a 
drift was taken off. The present mining is conducted. froxi this shaft 
and the method has been open stope supported oretty IItUCFL by S t.ulls. 


In the oldor1dngs, stuls were used edensively and ith the 
exception of gobs, most of the stopes renain open and unsiporteL.. 


Ground support will not account for a major share cf the co:;t of 
mining. Owing to the fact that the streaks are, in nany cases, 311L.il 


and seem to be erratica11ylaCed along thiore bearing faults, 


appreci..blqjand rork and popping ill be necessary t,o mine all the 
ore. i.f this s1owork is notcarried on with the mining.,operatiofl, it 
will be diffic'lt if not impossible to maintain sufficient reserves for 


'J continuous_mining. 


ELOWtTIOH AND DLO?!i. One of the requirerleilts of this report is to 
lay out a plan of e:oioratiofl. The plan as 


herein laid out is only a preliminary t l take_off plan and will have to be 
revised and ainended during the execution ol' the work as may be required. 
The plan is from projections and. interpretations and as such accuracy and 
correctness can not be assured.. 


Primary requirementS of this report is to suggest a practical means 
of access to the Silver Springs level so as to maize the Orem Jinze and 


the Hell t s Half Acre available by wining. 
r' r ii'"	 r' p ri'r' 
jWV1L k).. LLAUL	 JV4 


This level has been opened and reopcd several .timeS; this bei.g 
required by the heairjroUfld characteristic from the portal to about QP. 


feetin. The last severz.l tries have been by dozer and front-end loader 
which resulted in a deep open unsupported cut that is fifty feet dee) in 
the uphill end. For reasons of safety, this fifty foot brow would have to 
be offset and cribbed and offset and cribbed again so that rock slides 
would not endanger the worinan. In addition, the slow and eensiVe 
procedure would be required to spile through the ensuing fifty feet or so. 


Having accomplishe d this, a long outside tram would be required to 
dispose of' the waste products and the ore. The portal would require per-


O	
petual mainten;nCe and. repair and any standing without such care would 
result in its closure. The writer' s estimate of this cost would be from 
7 ,000 - $12 ,000 which would be entirely non_producing. 
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As a first alternative, the writer suggests that an attempt be made 
to doze out the outcrop of the 3tinker Vn as it is projected and marked on 
the accompaxring Silver Springs nap. The location is about 30 feet north 
west of the Blue Dot Tunnel. Should it be possible to locate this out-
crop, a drift could then be driven on the Stinker Vn for some 2jeet, 
with excellent chances of finding ore, to the intersection of the Silver 
Springs tunnel. The estimated cost of this work would be from $12,000 
to 


I&
k second alternative iould be to begin at any convenicni. safe snot 


along the present cut to the Silver Springs tunnel arid crosscut some 300 
feet due south to the Stinker Vn and then drift west on the vein for oine 
300 feet to the Silver Springs tunnel. The cost of this should be in the 
area of l2,000 to .i5,OOO. 


Still a third alternative would be to go directly above the ±iue Dot 
tunnel in the limestone and attempt to doze up the l degree fault that 
should outcrop in that area and drift west on this structure at the proper 
elevation so as to intersect the Silver springs level. The writer is 
hesitant to suggest this inasmuch as when the Silver Springs workings were 
encountered all the haulage jou.ld be rersed. Then too, the primary 
object of the Drogram was the Orem Jz and Itelli s Half Acre which are a 
long ways away. This would require 8o0 feet of drift and would probably 
cost 20,000 to 


.


	


	 Once the Silver 3prings level is encountered, the first thing to do 
is to carefully examine the north central area and attept to locate and 
explore tie. D vn N. From the production of this Vn in the 1idway tunnel, 
chances are excellent for finding goad ore. At the same time a complete 
apraisa1 by assaying should be instituted, including the areas of the 
Orem iZ and Hell's Half Acre. ?.ork could also be carried on to :;. B Vn 
N.r. and lb. A V'n N\J.	 xoioratiofl to No. 10 Vn could then be undert'A.ken. 


Much discretion will have to be exercised in this program. !hi1e a 
long range target is essential, the means by which it is accoriplishuci 
should be reviewed at least each week. 


BLUi DOT LEVEL 
- .cJti 


At an elevation of about 666 feet above sea level, there presently 
exists a tunnel which is accessible for a distance of about 0fcct. 
Present management of the mine have intentions of rening this tunnel 
and using it as a haulage way in developing a new and lower level. This 
would gain an added 9fcct of verticaltoping and would have an actual 


(	 stopinistanCe of about 120 feet owing to the usual ).5j1egree cb.n of the 
veins.' 


In executing this program it is suggested that track be laid in the 
ezLsting drift and the drift generally be caught up where necessary. it 
is supposed that a water ditch should also be installed. The sill develop-


.	 mont (or tunnel) should be extended to the contact and at least 100 feet 
beyond so ds to lesson the effects of the contact which could. cause hear 
ground. This will require something like 200 feet ol' tunnel. 
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	 Once this is attained it is next 3uggested that a crosscut be taken 
off, preferably to the right or north (N 1O0) and be rnprodiaately 
200 feet or uxitil the Stinker vein is cut.	 drift to the north? on the 
Stinker vein would then be in orde and a convenient place, preferably 
where ore occurs, a raise snould be driven on the vein for about 120 feet 
so as to hole through on the Silver Springs Level. 


The raise will provide a means of ventilation a nd an escape way as 
is required by law. With good luck it will also provide a means of 
blocking out ore. 


It may be wished to first crosscut to the Quien Sabbe Vein to 
accoiixplish the foregoing. The iriter cautions that the efits of thl6 ,.r 


C77; degree fault is. not known and it may be difficult,, if not iiripossible, to 
C1ocate the veinhis level. This is due to the fact tRt the present 


expression of the Quien Sabbe Vein is in the hanginall of this fault. 
y ' This level (Dlue Dot) will be in the foot wall of the fault. Uho can say 


for gre, what has happened to this lower part. The chances are that 
findingit viii 30 verezz)cns1vc 


Since it cannot be determined conclusively what this system will do 
at this level, it might he profitable to crosscut until the 16 deee 


- - fault is picked up and drift weon it. Chances are that other veins 
intersecting this structure will deposit ore. Such a pattern has been 
indicated in the upper workings. 


SAgain the Orem Wz and the lieu s Hall' Acre area are the prime wishes 
of the oresent management. These can best be reached by continuing to 
drift on the Stinker vein on this Blue iiot level. 


It would seem to this writer that the pattern of vein systems are 
not comlote; that chances of finding other veins ol all the systens are 
very likely. To this end exDlorat.ory crosscutting would be desirable. 


This writer hesitates to place further piannin in this report on this 
level due to the fact that the Proj ections to this level could be erroneous. 
Once a few of these structures are found and "nailed dorn" sinendnents 
will certainly he required to the 1an. 


Sumnrary of requirements for the. .ue Dot Level. 


1. Clear and revamp 5o feet of e:i.sting tunnel. 
2. Pick up caves and drift to contact. 100 ft. Dr. 
3. Continue tunnel to 100 feet beyond contact. 10:) ft. 
ij. Crosscut al.out 200 feet north to Stinl:er Vn. 200 ft. Dr. 
5. taise 200 feet on Stinker Vn.	 200 ft. s. 
6. Drift 700 feet. 1 on Stinker Vu.	 700 ft. Dr. 
7. Do 2500 feet of additional drifting 


.md crosscutting	 200 ft. Dr. 


The estimated cost of doing this rsr in c:1oriig the £3iuc iJot level 


5	 is bet:een 80,O00 and 1OO,O0O.00.







.
	


O 


ACOLDG 11W'NTS. The basis for all such work in iairiing geolof is an 
accurately nrepared contour map of the surface and as 


S	 far as possible a transit survey of the underground sill development. 
The Spol:onc National Mines, Inc. under the mnnaernent of Mr. G. H. 
Allison provided the above mentioned maps which were prepared by this 
writer's classmate, Mr. I. L. Burns. 


In the place map of this report, bhe plato of the claims were 
prepared from Ni. C. . Tecirow' rork. 


Acknowledent is also due Waine R. Lowell who Drepared the 
'Preliminary Geologic Map of the SJ l/1.nillis Quadrangle, Deaverhead 


'	 County, Montana,' a U.S.G.S. ublicatJon. 


Then too, the basic outline of this rcoort is from the atiplicition 
form of the Office of Mineral ixrloration. This being 2oLLowed rlh tie 
tiought in mind that possibly such an application would b: ucmittec1. 


Ny sincere thanl:s also goes to Mr. G. H. Allison who cooperated to 
the fullest.
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/	 414 Fernwell Bldg.	 Consulting Mining Engineer 
Spokane 1, Washington	


Geologist RI 7-0893	
HELENA MONTANA


EXHIBIT IX. 


December 2, 1935 


New Departure Mine, Inc. 
Colman Building 
Seattle, Washington 


Gent lemon: 


Under Instruct Ions received through Mr. Harry E. Hickey, November 5, 1935, I am 


submitting the following report on the New Departure Mine, together with recnneddations 


and estimates on the exploration and development of the property. 


The property comprises seven patented quartz mining claims Situated in sections 22,23, 


26 and 27, 1. 7 S., R. II W., Montana P.M., 114.57 acres; the Quien Sabe, survey 2264; 


Cliff 2265; Guardian 2411; Signal 2305; DIrector 5600; Protector 2601; and Shield 5602; 


also mill site 5 acres. 


The property lies sixteen miles by road, west of Dillon, The county seat of Beaverhead 


County, Montana, a station on the "Oregon Short Line," a branch of the Union Pacific 


system, between Salt Lake City, Utah, and Butte, Montana. Dillon is the shipping point 


for the mInes of Bannack, Argenta, and Blue Wing Districts, the New Departure mine being 


In the latter district. 


Mine and mill machinery supplies are available at both the above mentioned cities. 


Ore is shipped to the smelters in the Salt Lake City Valley and to the Walshoe 


Sampler, of the Anaconda Copper Mining Co., at Butte, or the East Helena Smelter of the 


American Smelting and Refining Co.	 lead —on the Great Northern, 70 miles beyond Butte. 


iCONOMIC 


With the exception of two miles off the maIn road, up the gulch to the mine, and the 


drop into the valley of the Beaverhead River near Dillon, the road to Banneck Is across 


the plains. During the past season the county and state have made considerable improvement
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upon this road, widening and raising the grade, also Changing the road grade as the 


road leaves the river valley, and proposing to surface it. The road from the mine to 


the Bannock road and thence into Dillon Is open to trucking throughout the year. 


There is little timber in the immediate vicinity of the mine suitable for mining, 


though available to the west, and via rail at Dillon. Comparatively little Is required 


in mining veins and other types of deposit in the limestone. 


Surface water is scarce, as usual In the region of limestone formations. A srnall stream 


flows down the gulch east of the Stapleton Workings. The supply can be augmented by 


drilling beneath the volcanic flows, or into the deeper beds of limestone, In the 


gulch, and with deeper development, there will be a mine water available for milling, 


these sources affording ample supply. 


Electric power is available from the line of the Thompson Gold MHling Co., Dillon 


and Bannack, Montana, 21 miles, which passes within a mile of the New Departure camp. 


This line is served by the line of the Union Electri.c Company, Sheridan to Dillon, 27 


miles, which deveipos part of Its power, buying the balance from the Montana Power 


Company. It is "estimated" that the charge for "line rental" will be about $50.00 per 


month for 100 horse power. 


The rates for power will be the same as those of the Montana Power Co., a copy of 


which is attached to this report. 


The limestone wjfth which the veins and deposits of ore are assoclfled is generally 


marmorized, firm, crystalline and easily drilled with light, mounted henner drills, 


making development and mining comparatively lower in cost than in the case with most 


of the mining in the state.


QYEL0PENT 


S
No complete map of the underground workings are available. A White print of the Ober 


map Is referred to and a blue print of the Mettlen map is available, each of which 


shows some details not shown on the other.
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The Silver Spring (Lower) tunnel is the lowest level from which mining has been con-


ducted. Production, estimated by George R. Metlen, Dillon, Montana, who was associated 


with the operations for a number of years, in his report, July 10,1926, estImates the 


total value of metals produced as approximately $1,918,222.97, for gold and silver. 


The ore was selected I.n mining, hand eorted and this shipping grade sent to various 


smelters from about 1880. No facilities have been provided for concentrating ore of 


below the shipping grade . Throughout the area of the old workings there are faces of 


ore that was too tow grade for shipping but that will prove profitable under modern 


miling and metallurgical methods, and mining practice which, together with drumps 


rejected In sorting and from development work, present a very considerable asset. 


These reserves will merit , further consideration when mining is under way and pr6fltable 


operations have been established. 


Mr. Metlen estimates these reserves as follows: 


Homeside Dump Fines 3,000 tons 
Farrell	 "	 " 
Midway	 "	 "


5,000 
20,000


tons 
tons 


Midway, Course rock 12,000 tons 
Silver Spring Dump 5,000 tons 
Stapleton 5000 


50,000 
Estimated ore in stopes 150,000


"Total dumps, 50,00 tons at $9.20averave per ton .........$460,000.00 
Total stopes, 150,000 tons at $L2.2 average per ton ......L837.5O0Qç 


$2,297,500. 00" 


Making due allowance, and without questioning his well—know reliability, there Is 


an ' ampelsupply of ore above the Silver Springs tunnel, in the old workings, and on 


the dumps to make a milling project for these, oxidized ores profitable, and to justify 


a thorough Investigaf ions of methods for the economical and efficient recovery of the 


precious metals. Further reference is made to these under "Milling". 


Ti0 ORE ZONES DEVELOP 


Three points along the Silver Spring tunnel clevel have disclosed definite evidence 


of the greater, Inherent possibilities of the property through development on 


successively deeper levels. 


In the past, development and mining have followed two , eperate mineralized zones, 


.11 
Q which may be termed the North and South zones. 
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The original discovery was made on the South ore zone, at the east end of the ridge 


under which all the workings extend. This was at the "Old Mine" tunnel above the 


Stapleton tunnel, the former at elevation 209 feet, the Stapleton at elev. 174 feet, 


above the Silver Spring tunnel datum -.0.0 feet. 


As evidenced by the development, as shown on the map, a considerable area has been 


mined out in this section of the property. It is my opinion that the area of ore de-


posits is closely related to, or in the same as the occurences in the "Middle Tunnel" 


(level) below the Whim Incline—The Bonanza ore shoot, and the stope from which ore was 


being mined upon my visit totheproperty, east from the face of the Crooked Drift, 


Silver Spring tunnel. (See sample, essayed, returns under "Proposed Development page 


The Momesidelunnell (No. 2), enterIng from the northerly slope of the ridge, was driven 


at elevation 117.0', connected with the Stapleton tunnel by an Inclined raise, and ex-


tended westerly from the foot of the incline to the mineral zone which developed the 


Bonanza stope. 


This, steeply dipping, tabular ore deposit was drifted upon to the southeast and under 


the stopes off InclIne No. 2, connecting with the Old Mine tunnel. 


At the point of InteresctIon with the Bonanza "ore shoot? the Whim Incline was sunk, 


making	 sharp angle with the strike of the vein and a drift driven southeasterly 


(E;ev. 8l) from tbe Incline, on the Bonanza ore shoot - vein- from which stoping 


was done up to the Homeside tunnel level. The incline partially filled with waste rock, 


was sunk to elev. 20 ft. No significant work has been done on the Bonanza vein toward 


the northwest either on the Homesite or Middle tunnel levels. 


To the southeast - Middle tunnel - the vein Is faulted, beyond which a small amount of 


prospecting failed to disclose the off-set section of the vein. The territory east of• 


th- fault can be advantageously prospected from the face of the Silver Spring tunnel, 


-	 as proposed below.







.	
—5	 S 


tIORTI{ ORE ZDN 


The North ore Zone has been developed thru the Midway tunnel (elev. 85.7'), The Skip 


Incline and the Farrell tunnel Celev. 59.7'), from the northerly slope of the ridge. 


Rather extensive operations, and mining are indicated off these openings. The outdrop 


of the North zone, apparently, lies below the portal of the Homeskte tunnel which, there-


fore, over-rides the ore zone. The Ore workings are at the western extremity of the north 


ore zone.


SJIVER Sf'Ri NG_TUNNEL 


• Ultimately, the Silver Spring tunnel was driven as a cross cut from the north face of 


the ridge at elevation 0.0', the datum for the survey shown on the Ober map. 


At a point 490 ft. from the portal of this tunnel, apparently by way of a prospecting, 


drifts were driven southerly, under the Midway workings, and westerly under what is called 


"Hells Half Acre" and beyond to the Oren workings. The latter appears to be, in part at 


least, a distinctly seprafe development on ore, from the worked farther east in the 


. Midway and Skip Incline workings, the strike of which Is S. 65° E. with flat dip (bedded 


deposit) whereas the stopg on the Oren ore Is on steeply dipping (westerly) fissure with 


a northerly strike, as well as on "flats". 


The Oren winze was sunk to the reported depth of 90 ft., but owing to rotting of timber 


the gob of the old stopes has run in, partially filled with station and covered the 


coler; of the incline winze. 


The Oren ore, exposed In the backs of the stopes and found In the gob, is brownish 


appearing.quartz (fresh, bluish) with disseminated, fine particles ofsulphides. 


(Sample reported to In following.) 


At 730 feet from the portal, the Silver Spring tunnel was turned south and has been ex-


tended under the Old Mine workings, at the "Pump Winze" (current workings) and was ex-


tended In the "Crooked Drift", evidently In search of the lower extension of the Bonanza Vein. 


S 
- This tunnel thus affords access to the important points of attack, at normal watet level, 


from which future development work can be carried on economical ly and advantageously,
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JROPOSED DEVELOPMENj 


In outlining the course of development In the following, and planning the equipment my 


thought Is to get results as quickly as practical, also economize In overhead expensee 


for a given amount of work. The extent to which the program Is to be carried out is for 


those who undertake the finiancing to decide. 


The best policy, as to my experience of operators In simi liar undertakings, in various 


districts In the west, suggest Itself as the course proposed by your company, via new 


development In virgin ground, on extensions of known deposits of ore below the lower 


tunnel level - in the sulphide zone. 


The unquestIonabp worthwhile reserves of ore in the old workings can be dealt with to 


better advantage by leasing blocks of ground after operations aee under way, and there 


Is a resident organization to supervise the leesses. 


As pointed out while at the mine, there are three points of particular Interest at which 


sinking should be done, on the ore, add to the depth of the lowest available tunnel 


site at approximately 100 to j25 feet below the Silver Springs tunnel. 


Owing to the natural Irregularity of ore deposits, veining and shoots of ore in the 


limestone formations It is unwise to undertake driving a long transportation and drainage 


tunnel before something of the position, extent and value of the deposits of ore are 


know. With the information at hand the tunnel can be driven so as to serve the one, two, 


or more developments on ore to best advantage and at least initial and future 


operating costs. 


Subject to your approval, 


sinking twjnzes. The th 


after exploratory work has 


the "Crooked Drift" Spring 


the other winzes.


C0MMENDAT IONS 


I therefore am reconinendlng equipieent for simultaneously 


ird point (Bonanza stope) to be undertaken provisional ly, 


been done under this section of the mine, from the end of 


tunnel. This work can be done following completion of one or 


Work has been carried on recently at the "Pump Wlnze", at the forks of the Crooked Drift 


with Silver Spring funnel. Ti's work cn be con:
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Ore has been mined from btow the level, underhand stoping. Water stands a little below 


the floor of the level and has been handled with a hand pump. 


n
This ore occurs In a fissure cutting the limestone, strikes N. 75' E. and dips South 


50 O from horizontal. 


Ore has been stoped upward, but not up to No. 2 tunnel. A raise Is to be gt+venfrw 


from the back of the stope to connect with the Homeside (No. 2) tunnel thru which to 


lake the electric wires to the compressor at the winze, also for ventilation. The dis-. 


tance to be wired will be less and eliminate danger from contact with wires in the 


lower, haulage tunnel. 


A 3 drill two stage motor dirven compressor will be installed at the Pump Wlnze; and 


an electric driven "Tugger" hoist, 2000# capacity, and electric driven pump for sinking. 


Direct use of the electricity will be a definite economy over delivering compressed air 


thru a long, crooked pipe from an outside installation , or driHing, hoisting and 


pumping. The cost of such pipe, fittings, and installation should practically affect 


the cost of the equipment proposed. 


From the Pump winze, the air can be piped to the end of the Crooked drift, about 300 ft. 


for drilling In the cross cut, and into the territory of the downward section of the 


Bonanza fissure; also develop northwesterly beneath the old stopes on and below No. 2 leve. 


It may be found advisable to drift on the west extension of the Pump Winze drift, near 


the station, depending upon what is disclosed when the caved material covering the face 


of this drift has been sucked out. This face Is close to the compressor. 


The Orem workings, Silver Spring tunnel level, lie along the side line between the Quleri 


Sebe and the signal claims, near the north end lines, northwest of the tunnel on the 


.North ore zone. The Farrell tunnel (elev. 60 ft. I probably represents . the upper zone 


of some of the ore found, below, in this section of the mine. 


Considerable stoping has been done In the area, some of the work inaccessible at 


- present. The gob, stored white mining and sorting, has been let 3 down by decaying
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*	 timber blocking some of the openings, and the winze reported to have been sunk to a 


depth of 90 ft., at a point approximately 400 feet from the forks at the main tunnel. 


Ore of good grade Is exposed in the backs of some of the accessible stopes, also found 


in the gob, in the southeast drift. A hand piece, knocked off a large chunk, quartz 


with finely disseminated sulphides, was brought in end assayed. The results, No. N.D. 2, 


Goodall Bros., certificate inclosed, were Gold 0.03 oz. per ton, SlIver 110.2 oz./ton. 


To the eye it looked like a falrçoncentrat log ore. 


The area known as "Hell's Half Acre" lied off the Oren branch of the Silver Spring tunnel, 


above and between the tunnell and Oren wlnze. This area Is reported as having a rich sec—


Hon of the mine. There is some indication that exploratory work, southeasterly from 


th Oren station caught the downward extension as is shown by the stopes from this 


drift. The sample, reported on the preceding page was from stope, In the gob on the 


level. • The area on this level is virgin territory and presents favorebbe prospects 


for developing a large tonnage ofore. 


The ore in the sample, also fromthe stope on the north of the station Is a brownish 


appearing quartz, bluish where freshly broken. 


The Oren area has been pointed out as the second_point of attack at which to sink, 


also there Is the opportunity for some practical exploration on the tunnel level, 


within convenient distance from the compressor, both for the development of all Oren 


-	 fissure vein, and to catch the downward extension of the ore In the Farrell workings. 


The electric power wires can be taken in thru the Farrell tunnel, thence down the 


raise shown in a short and convenient distance, and to the compressor and hoist. The 


raise, about 125 feet east of the winze Is filled with waste, but can be drawn and 


taken out thru the tunnel.


HIPPIN FROM DEVELOPMENT 


The higher grade ore produced the development work can be shipped. It will be practical 


•vlth the equipment reconrnended, at the same time to carry on some mining should ore of the 


present. grade continue In the pump iiInze, or be encouraged in the other exploratory work 


recommended, and from the stope in which Mr. Hutchinson was working at the time of my visit.
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A hand piece of average ore from this face, showing segregations of suiphides, 


tetrahedrite etc., to 3/8ths Inch in diameter and a velnlet* inch thick, in lime-


stone gangue returned as in Sample No. NDI, Goodall certificate; Gold 0.06 oz. per 


ton, $2. 10; Si Iver 3Q.5 oz. per ton, $229.87. 


The fissure vein on which this work was being done lies east of thesouth end of the 


Crooked Orift, below the area of the Old Mine Tunnel workings. The vein was 18" to 24" 


thick, with both higher and lower grade ore than the piece taken. As a sutphide, it can 


easily be concentrated. 


Development of this occurrence can be carried on from the power at the Pump Wlnze, 


and end of the tunnel.


TRANSPORTATI p 


Owing to the distance necessary to tram material from the faces, 1,000 feet from the 


Pump Winze and 900 from the Oren Winze to the dump, the use of a storage battery 


locomotive is recommended, for economy and speed in development. 


FUTURE EVELOPMENT 


The advisability of driving a tunnel at a lower, available level, approximately 100 


to 125 feet below the Silver Springs tunnel, was discussed during my Investigations 


at the mine. As an alternative, the preliminary work outlined in the foregoing was 


recommended. 


The site of the proposed deep—level tunnel Is in the gulch to the east of that In 


which Is the camp. 


With the information to be gained by the work recommended in the foregoing, the proposed 


tunnel can be driven directly to the most advantageous point from which to reach the 


several, then determined —known--deposits of ore. 


This main working and drainage tunnel should be large, on a suitable grade for 


motor haulage and at the same time to carry the mine water in the flume to be laid 


elow the track grade.


SILVER SPRlNG TUNNEl 


During the preliminary operatlons recommended, the Silver Spring tunnel will be the 


main working level, for all points of attack. The tunnel will need to be cleaned out,
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tho present track level being from I ft. to 18" above the orinigal grade, due to 


• freezing, and to heaving of the floor. The tunnel should be retimbered thru this same 


' section, about 350 feet from the portal, in and if practical, widened to better adapt it 


for motor transportation. A ditch should be cut below the track and boxed, to prevent 


water returning thru the loose limestone to the pumps. 


This work can be started as soon as the timber is available, and should be completed 


before the arrival of the equipment, thru the tunnel to the winzes. 


Later the tunnel will be used in reclaiming the old workings above, and mining the 


oxidized ore, therefore of more than temporary value and use. 


1-LLlN- OXIDIZED ORE 


There is a large tonnage of mill-grade ore left in the stopes and partially de-


veloped, also considerable on the dumps, sorted from the first class when shipping 


and taken in the course of development work on ore. This is largely oxidized ore, 


above water level. 


The question of recovery of the precious metals from these ores in one for de .-


termination by competent, metallurgical laboratories. Sulphadizing before flotation 


may effect a satisfactory recovery by this process. Cyanidation of the ore for re-


covery of gold and silver may be practical provided there is not so much acid soluble 


copper as tomake the consumption of cyanide prohibitive. 


Oxidized ores of the same character have successfully been milled throughout the west 


and in Mexico, and no doubt a satisfactory process can be worked out for the profitable 


treatment of the large tonnage avai lable. The quantity of ore justifies thorough investi-• 


gat ion.


SLJLPHIDE O 


With the larger, prospective tonnage of ore, sulphide ore- lying below theSilver 


3prings tunnel level, the problem of concentration and recovert Is simplified. 


Lenses or veins of massive sulphide, tetrahedrite, galena, etc., which are likely to 


occur, should be mined clean and shipped direct, unless involved with zinc sulphide.
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Ore containing lead and zlncm, with silver and gold, will rqquire milling and seperation 


of the two by selective flotation for more profitable marketing of each base metal, De-. 


velopment of the ore, before final decision on the Installation of the mill, will disclose 


the requirements for the process to be adopted, 


As observed, the sulphide ores are amenable to flotation. The complex ores, sulphldes of 


lead, zinc and silver with any free (fine) gold can be recovered in two concentrates, a 


lead concentrate with as much of the gold and silver as practical and a zinc concentrate, 


Pyrite appears as negligible, as observed In the ore, bu ,t may appear, requrling con 


sideratlon In the flow sheet of the mill. 


Progress In the development of equipment for the flotation process, In reagents used 


end in manipulation has given the mining Industry an exceptionally efficient end eco-. 


nomical instrument for profitable recovery of the valuable metals, In sulphide ores 


that, a generation ago were considered waste, a process of low Initial cost and low 


operating cost when properly adapted end designed for the specific ore. 


The development of sufficleht tonnage to supply the flotation plant is commercially 


Important, and the determination of the charected of the ore is viati importance In 


selecting the process and laying out the flow sheet for a mill. These facts, by them.. 


selves, Justify the proposed development in the suiphide zone. 


COPPINL..EASE AREA 


Surface operations were carried on at a point about 300 feet northwest of the old 


stopes of the Farrell workings. This IS know as the Coppin lease from which high 


grade ore was mined. 


Ultimately, the development of this ore can be undertaken from the Oren section, on 


the Silver Spring tunnel level. With plenty to be done, of irwediate concern, It 


hardly seems advisable to undertake the more extended exploration required to explore 


this section of your property at the present time. 


GEOLOGY 


Owing to questions which have been raised in connection with the origin and depth of
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the ore deposits, not only as affecting the New Departure mine, but as well as the mines 


of the Argenta and Bannock districts, it unfortunately Is neceseary to go more into de .-


Itails, argumentative, under this subject than ordinarily advisable in a report on mines. 


The many highly productive districts of Montana which are associated with the Boulder 


batholith, both within the batholith, and in the sedimentary rocks and lava flows, - 


andesite, dacite, etc., - over and around the batholith all jQgicallv are_of the sa 


serleraLQri.Q1n. There need be no "If s" or "mays" in this connection, as the same 


applies to innumerable exposures of quartz monzolite (granite) of which the Boulder 


batholith and numerous other exposures of this originally deeply seated Intrusive ore 


composed, and to its differentiates— diorite and ebbro— which form the ycleus of the 


most prominent mining districts of Montana, Idaho, Utah and thru the southwest into 


Old Mexico, along the Rocky Mountain Mining District. 


The invasion of the magma from which the granite was derived, probably from the 	 ( 


Creççous seas j the MississppI and	 played a large part	 ° 


In the mountain building of the region. 


Consequent upon the intrusion of the granite jjto the sedimentaries and lavas of the 


outer zone, there followed successively, thru magnetic differentatlon, the intrusions 


of diorite, gabbro, aplite, decite and rhy6lite, and extrusions of dacite and rhyotite, 


and basalt of the latest volcanic period - preceding or associated with the intrusion 


of the metal liferous deposits as the last stages of magnetic activity. The greater 


disruptive effects of the earlier Intrusions lowered the resistance opposed to the 


outflow of the ore—bearing solutions. 


As disclosed by a glance at the descflptive references to occurrences of ore deposits 


throuout the Montana mining camps, the host rocks were such as lay, in the course of 


the Invading, metalliferous injections. Ore occurs within the quartz monzonite, the 


heart of the Boulder batholit as at Butte with its unsurpassed copper, lead—zinc, 


S and gold and silver deposits; in limestone, in hate,in quarfzite and andesiter, as 


in the districts under consideration; and in the Algonkain rocks-. Belt formation— as 


In the Marysville gold camp and other districts of Montana and in the Coeur d'Alene 


silver—lead district.
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There is no cuestlon as to the analogy between the occureences of ore as found in the 


several mining districts of Montana, in association with the granite, or Its differen-


Itiates, or as found In the camps of Montana, Colorado, Utah, and Old Mexico. The analogy 


applies to the occurrences áf ore - gold and silver and silver—lead, in the Blue Wing 


(New Departure) and neighboring camps. 


A more or less "local physchology" which would attempt to attribute the origin and 


deposition of ore In these districts as due to ,pecial and individuaj cause and 


effect Is Illogical and has been detrimental to development. 


The New Departure mine has been developed along twoe zones, upon orQ in veins, 


pipes and along the beddingf the Madison limestone, of Carbonifeus Age, a connon 


pccurrence throughout the Rocky Mountain region. These limestone strata, the Quadrant 


quartzlte, etc., have, in this district, been invaded by the quartz monzonite, and 


exposure of which is shown on the map of the Bannack—Blue —Wing districts (Plate I, 


bulletin No. 8 School of Mines, Butte, P.J. Shenon.) in the SEj, Sec. 27, 1. 7 S.W. II W. 


The New Departure mine is in. the NW 1 , Sec. 27, about one—half mile northeast of this 


exposure. A larger exposure, 1-3/4 miles north—south and of varying width occupies 


the larger part of Sec. 28, •extending into the SW of Sec. 27, lying a mile west of 


the New Departure mine. 


Similarly, exposures of quartz monzonite are, found along this north—south trend, ex-


tending to Hecla where the tops of the granite peaks attain an elevation of 10,000 ft. 


abpve sea level. With this granite (quartz monzonite), are identified the mines on 


Trapper Mountain the Hecla and tohers of the camp. Those of the southern rim of the 


basin In limestone dipping toward the granite. 


The New Departure mine has produced a large quantity of silver and gold, these 


associated with ores of lead, zinc and In some sections a small amount of copper ore, 


whence the source of these, superficially mined ores? The answer i inferrd from the 


foregoing; at the same source from which the granite and other intrusives were derived 


arising thru the same rock formations, and deposited at such points as lowered pressure, 


and resultant, lowered temperature caused deposition - crystallization.
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Let us assume, as has been stated, that the limestone is 100 to 150 feet thick "a cap" 


lying on the granite", and that the silver veins occur, only in this "cap", how did 


these silver veins get into this cap; how were they mineralized ? Why is it assumed 


that the veins will cut out at the granite, - or an andesite sill ? 


The. quartz monzonitedoes not reach the surface at the time of its intrusion Into the 


outer formations. This was so in the Butte area, the granite covered with sedimentary 


rocks and lava flows of volcanics at the time the ore deposits were formed; erosion con-


tinued until, when the prospector arrived he discovered the outcrops of the truncated 


copper, gold, silver and other mdtal-.baring veins in tte granJt . . The veins had in-


truded the granite, as also had the dikes of rhyolite and dacite. 


At Marysvi lie, the gold veins have cut the granite in which some of the richest and 


largest stopes on Mt. Belmond were mined, and have extended into the Empire shale 


and Helena limestone, rocks of the Belt formation - Aigonkian Age. 


it is not necessary to multiply examples. As pointed out under "Development", the 


production of the New Departure mieo has come entirely from above the Silver Spring 


tunnell level, above approximate water level. Toward the faces of both branches of the 


tunnel I suiphides ores are found. These are of normal deposittion- original, and under 


the highest parts of the ridge, scarcely 250 feet under the deepest cover. 


The presence of comerciat ore, in sulphide form, analogous to the silver, gold and 


silver-lead producing levei,affords ample evidence of what may be anticipated thru 


deeper development. 


There is reason to presume that the fissure vein, dipping at high angles, as in the 


New Departure, have ascended thru underlying Devonian (Ermont)-limestone and other 


underlying formations. The Ermont mine, in the Ermont limestone, with sills of 


andesite, Is situated in Sec. 25, 1. 6 S., R. II, W. in the Argenta district, where 


the deeper formations are exposed at the surafce. 


.
Thru these fiseures the mineralizing agencies spread into and deposited the ore in 


pipes and "bedded" deposits, and found in the New Departure workings.
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The foregoing argument and deduction lay the basis on which my recorrynendationS are 


made, as presented under "Proposed Development and Reconrnendat ions" page 6. 


cy I 


EQUIPMENT MEMO DELETED	 EQUIPMENT MEMO DELITED 


Financing to the initial exteht of $50,OQO.00 Is recommended, If deveIopent Is 


to be carried on to the full extent recommended in the foregoing. 


It is my opinion that the New Departure presents such prosepcts of developing into 


a profitable mine of more than ordinary magniture, as to Justify finiencing for 


!9 ressive exploration and development. 


• • It is not attall improbable that, in the course of the work outlined, when well 


under way, ore will be developed and made available for shipping to some eztent 


providing part of the working funds.


Respectfully submitted. 


(Signed) L.S. Ropes 


Typographical and spelling errors in original copy corrected. 


.
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.	 INTRODUCTION 


This examination was conducted in the company of the owner of the 


property, Mr. C. Gosta Miller, in very adverse weather conditions from Feb-


ruary 1 to 16, 1959. A further examination was made for the interest of Sunset 


Minerals, Inc., and Spokane National Mines, October 21, 22, and 23, 1959. 


This cannot be construed as a full-scale examination of the property, 


but an unbiased check on the potential remaining and the reported value of areas 


and outcrops previously sampled. Such information can be used by any prudent 


businessman to form his opinion.and arrive at a decision relative to the property's 


worth and the advisability of taking up the existing option. 


As many of the general conditions involving the property, history, loca-


tion, geology, etc., have been discussed in previous reports, that are no doubt 


in your possession, I will touch on these points only as they involve your immed-


iate interest In the option.


LCATIflN 


The property as such consists of seven potential lode claims of 114. 86 


acres and one unpatented claim, the Rainbow, with a mill site. The property 


is located in Sections 22, 23, 26 and 27 of Township 7 South, Range 11 West, 


Montana Meridian, officially described by the United States Surveyor General 


as Surveys Nos. 2264, Queen Sabe; 2265, Cliff; 2411, Guardian; 2505, Signal; 


5600, Director; 5601, Protector; and 5602, Shield Lodes. 
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The property is located 16 miles west of Dillon, 14 miles of which is over 


good oiled road. The property lies on the Eastern slope of the mountain range 


between Grasshopper and Rattlesnake Valleys at an elevation of approximately 


6, 500 feet.


HISTORY 


The first work and locations were made by an early day miner and lawyer 


of Montana, Mr. G. N. Stapleton. He first located the property in 1871 and worked 


what is known as the "Old Mine" of the Stapleton Lead Company through openings 


on the Queen Sabe Lode claim. 


Mr. Lawrence A. Brown purchased the property in 1880 and operated it 


continuously until his death in 1905. He extended the Stapleton workings and 


opened up the Black Lead, and from the appearance of the very workmanlike 


developments, was a very excellent operator. 


Upon Mr. Brown ! s death, the heirs extracted all developed ore and turned 


the property over to lessors, and such was the case until the property was ac-


quired by Mr. C. Gosta Miller of Dillon, Montana in 1948. Mr. Miller has pur-


sued the only intelligent, systematic development program since the death of Mr. 


Brown. This developent is known as the Stinker Incline and is indicated as 


Area "F" on the map.


-2-







GEOLOGY 


The principal rock type is a series of undifferentiated, dolomitic lime-' 


stone beds varying in color from light gray to almost black, with a known thick-


ness of at least 500 feet at the immediate workings, with no penetration as yet 


into the underlying Boulder Batholith. Fossil identification, apparently by Gerty, 


proves the limestone to be the Madison of Mississippian Age. The strike of the 


lime beds is north to northwest where it can be observed and dipping 200 to 35° 


' to the west. The ore occurs in steeply dipping fissures following a block faulting 


pattern, with offsets of from a few feet up to 20 feet between shoots, with some 


ore occurring in the bedding planes along the slippage between fault blocks. 


Considerable replacement has occurred in the limestone along these 


•
	


fractured planes, allowing intensive sillcification to extend out into the wall rock. 


The significance of this face is that this sillçification carries appreciable values 


which formerly were not considered ore because of the high-grading nature of 


the operation. This is indicated by a hanging wall sample of the sillcification 


numbered 4 on the page of sample data. The underlying quartz monzonite no 


doubt was the disrupting force that created the sheared and fractured pattern of 


the limestone, and in its last stages of activity, produced the mineralization so-


lution?that have been found today.


-3-.







S	 I 
S	 ECONOMIC GEOLOGY 


The chief commercial minerals Lof valued have been identified as native 


silver, tetrahedrite, argentite, cerargyrite and pyrargyrite. The most common 


of the less valuable minerals are a malachite, azurite, smithsonite, cerusite, 


pyrite, and galena. The main minerals of interest in the past have been a 


chloride of silver and lead carbonate, all from the upper oxidized zones. Recent 


work by Mr. Miller and the last reports from the Orem Winze indicate extensive 


sulphide mineralization of silver, lead, zinc and copper. This no doubt indicates 


the transition from the oxidized to the suiphide zone below the existing water table. 


In a report credited to Mr. George Metlen, former engineer for Mr. L. A. 


Brown, the following average figures appear as the chloride silver ore production: 


Aq	 Au	 Pb Cu	 Zn	 Fe	 Insol. 
149. 60 oz. 0, 05 oz. 4. 0% 9. 31% 3. 0% 8. 0% 	 60% 


These figures are entirely reasonable and are borne out by the assays that are 


shown on the Sample Sheet. 


In a report prepared by Mr. B. Y. Thorp, consulting mining engineer, as 


of May 1, 1948, he demonstrates a sulphide ore shipment from a smelter return 


out of the Orem Wlnze as follows: 


Aq	 Au	 Pb Cu	 Zn	 S 
242. 401 oz. 0, 273 oz. 7. 2% 0. 60% 3. 8% 4. 0% 


This information is still in line with the Sample Data and helps substantiate the 


existence of ore as pure sulphides below the present water table. 


S
4.
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S__________ 


It is my understanding from talking to Mr. Miller that all available smelter 


return information of early production was destroyed by fire, along with all assay 


maps and underground working maps. However, he fells that the information sup-


plied by Mr. G. R. Metlen could be relied upon for the years from 1895 to 1905 


from smelter returns he hai in his possission at that time. The net from 7,400 


tons, on the basis of $0.60 silver was $550,000, 00 


Others have speculated that there was four times this amount removed from 


1871 to 1895, or $2, 200, 000, however, this is all conjecture at this point, but it 


no doubt equalled the amount removed by Brown from 1895 to 1905, or $550, 000, 00. 


I doubt if all lease holders from 1905 to the date of Mr. Miller's purchase 


of the property removed over $150,000. 00 in net returns on shipments. It would 


be difficult to bear out this statement, but no amount of development work neces-


sary to open up new ore was conducted after 1905 until Mr. Miller acquired the 


property in 1948. Mr. Miller did not wish to disclose his shipping record, so 


this figure must be speculative as will. I am inclined to feel this figure did not 


exceed $50,000. 00 to $75, 000. 00. A good share of these figures, however, are 


based on $0. 60 silver against today's value of right at $. 90 an ounce; 


Using these figures, the past production would be as follows:
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1871 - 1895	 $	 550,000.00 
1895 - 1905 (Known)	 550, 000, 00 
1905 - 1948	 150,000.00 
1948 to date	 75, 000. 00 


323, 000.. 00 


This would appear to be a more realistic value than the previously estimated 


$3, 000, 000. 00.


DEVELOPMENTS 


The only developments left intact and of a workable nature are the Homeside 


Tunnel, the Silver Springs Tunnel and the Stinker Incline of Mr. Miller's. The 


Silver Springs Tunnel at present is underwater, but with very little work, can be 


cleaned out at its junction with the Stinker Incline and used as a means of access 


to all the property's workings at the lowest operating level. This would necessitate 


pumping water until such time as the portal area of the Silver Springs Tunnel could 


be cleaned out and allow drainage to that level. 


ORE POSSIBILITIES 


To better define and bring to your attention areas of known ore or strong 


geological possibilities for the same, I have outlined these in red and designated 


them by alphabetical letters "A" to "G" on a print of Ober's map of the property. 


Area "A' 1 . Bulldozing has disclosed surface vein structure that ties in 


with the stoping areas of the underlying Rainbow Drift and "Old Mine t ' Tunnel. 


This would not make big tonnage but should make 4, 000 to 5, 000 tons of good mill 


feed.


Area B. The greatest amount of surface stripping has been done in this 


area which has been designated Pit #2 and Pit #3 on the Ober map. Pit #2 has no 


less than 10,000 tons of at least 300z. silver from the sample datta, and Pit #3 


has no less than 5,000 tons of comparable grade, 
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S Areas "A" and "B" can both be worked as open pits until such time as one 


would be forced underground, however, most of Pit #" would be worked from the 


surface.


Area "C". This is an area unproven as yet, but surface vein outcrops in-


dicate that they project into this area which has not been mined as yet underground. 


Area "D". No ore has been mined below the Homeside Tunnel in this area 


and all stopes to the east of the area indicate this extension to the northwest in-


asmuch as ore still exists in the stope bottoms and the rake of the ore is to the 


west.


Area "E". This area is significant because of the two surface vein exposures 


that overly an area that as yet has not .been mined, but can be easily tapped from 


four different headings of the Silver Springs Tunnel. 


Area "F". This area is the most important as far as present underground 


markings are concerned. Itincludes the Stinker Incline of Mr. Miller's and the 
cf 


one he blocked out, and the workings of the last lessor, Mr. Coppin. There is an 


estimated $40, 000. 00 of high-grade shipping ore in sight in the incline with twice 


this amount of good milling ore. 


Area "G". This area as yet has not been prospected but has surface show-' 


lings similar to the Areas "A" and "B" that showed up so well upon being stripped 


and is a direct projection of the veins worked by Miller and Coppin. 
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'S	 The dumps on the property have been sorted and shipped by lessors in the 


past and now represent only a small fraction of their former worth and tonnage. 


As snow obscured the largest part of the dump areas, it would be difficult to 


estimate their true amount, but it is safe to say it represents at least 10% of the 


former 50, 000 tons, or 5, 000 tons. 


The backfill or gobs represent a large potential of low grade milling ore. 


As some of these areas were blocked by caves or had ground at the time of the 


examination, it was only possible to see about onehalf of the former stope areas. 


Using this fact as a guide for conservative figuring. I would estimate the gobs 


left at 75,000 tons of millable ore. A check of the gob fines (Sample No. 5) 


showed 22. 6 oz. of silver. 


Using thest figures as a guide, the ore estimate would be as follows: 


Area "A".	 4, 000 tons 
Area "B"	 15, 000 " 
Area "F	 4, 000 " 
Dumps	 5, 000 
S.tope Gobs	 75, 000 " 


TOTAL	 103,000 Tons 


This is not allowing any credit for Areas "C" "D", and "E" which are areas of 


strong potential, but for practical reasons should not be included until more in-


formation can be obtained. 


A weighted average of the stope areas and sorted dumps places a grade on 


the 26Q00 ton reserve of the following: 


AqOz. AuOz. Pb% Zn% Cu% 


33. 7	 0. 02	 2. 0	 2. 8	 0. 2 
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This is a miflimum value per ton of $37. 30 and on the basis of 85% mill 


recovery, woulb be $31. 70 per ton, or a value of $665, 700. 00. 


Gob sampling indicates an almost exact two-thirds of the values contained 


in the stops sampling, however, discounting this figure even further to an exact 


one-half, we have the following: 


Gobs:	 $15.85 x 75, 000 - $1,188,750.00 


Stopes and Dumps:	 -	 665, 700. 00 


Total Potential Reserve	 $1, 854, 450. 00 


CONCLUSIONS 


On the most conservative basis of computing reserves, the estimated 


value of the existing reserve is tremendous. As speculative capital requires a 


twenty to one chance, in this case it ha a thirty-seven to one chance, or rela-


tively speaking, no risk at all from the standpoint of a mining venture. 


Milling naturally is the answer to the property's problems. There are 


very few milling problems today that cannot be solved by selective flotation 


through the suiphidizing of the oxide particles. The success in any operation at 


this property will require the taking of all the ore, not just the gigh grade, as 


high-grading minders are expensive and almost a thing of the past. Power is 


available within one mile of this property and there is sufficient water tO, operate 


at least a 50-ton mill at the rate of 15, 000 tons a year for no less than the esti-


mated seven years' life of the reserve.
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SProduction and development work can be started almost immediately 


from the Stinker Incline and the No. 2 Pit, as these facilities are intact, requir-


ing only the minimum in equipment to place them in operation. 


The operation of this property will require someone highly skilled in 


mine management and the native ingenuity that goes with the ability to know struc-


ture and the geological conditions that go to finding ore. 


On the strength of my examination of the property, I would recommend 


taking up the option on the New Departure Mine on the basis of the terms as pre-


viously outlined.


Very truly yours, 


Cline E. Tedrow 
Registered Professional Engineer 
Washington License No. 2627 .







.
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SAMPLE INFORMATION 


S Sample	 Location


L 88'0" Face Sample, Pit #2 


2 1'O" High Grade Vein, 20' 
south on face in Pit #2 


3 2'6" Vein, Pit #2,	 75! north 
of Sample No, 1 


4 1 21! in Hanging Wall, 20' above 
Farrel Level On Front Vein, 
80' west of Farrel Tunnel 


5 Grab Sample of Gob Fines 75' 
to 100' West of Midway Incline 


6 2.'6" Pit Sample on Front Vein 
60' west of Stinker Incline 


7 3'O" Right Wall Stinker Incline, 5 down 90' 


8 3' 6" Right Wall Stinker Incline, 
down 110' 


9 3t61 Right Wall Stinker Incline, 
down 125' 


10 2'6" Vein, left bottom, Stinker 
Incline, down 250' 


11 2'6" Vein, left wall at face of 
lowest level to right of Stinker 
Incline 


Specimen 1 Rock Type Sample out of Vein 
over incline sunk out of Pit #3 


Specimen 2 Rock Samples from Stope Area 
to left of Midway Incline 


5	 Specimen 3 Ore Samples from Old Stope to 
left at bottom of Stinker incline 
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Oz	 Oz 
Aq	 Au.	 Pb. Zn. Cu. 


	


29,6	 .02	 Tr.	 -	 --


	


246,4	 ---	 1,7	 -	 --


	


70.4	 ---	 3.6	 --	 --


	


90.3	 ---	 1.5	 --	 --


	


22,6	 ---	 Tr.	 --	 --


	


71.6	 ---	 0.2	 --	 --


	


165.2	 ---	 0.7	 --	 --


	


57.7	 ---	 Tr.	 --	 --


	


85.4	 -" 0.2	 --	 --


	


27.8	 --- 21.8	 --	 --


	


50.9	 ---	 0.7	 --	 --


	


282,4	 ---	 3.0	 --	 --


	


80.6	 ---	 0.2	 --	 --


	


38.9	 --- 23.7	 --	 --
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SAMPLE INFORMATION (CONT.) 


COMPOSITE SAMPLES 
Au. Oz. 


Nos. 1 - 5	 Checking Au, Zn, Cu 
Content only	 0. 03 


Nos. 6 - 11	 0, 01 


Nos. Specimens	 'I	 0. 02 
1-3


Zn% Cu% 


2.8 0.2 


2.2 0.2 


2.5 0.7







(Copy of reppr1 ted\with the Durchaee of propertij from 
e1.1e' .TQ:&má) 
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R	 THE NEW DEPARTURE MINELUE WING MINING 


DISTRICT B,EAVERHEAD COUNTYJONTA1R 
By: Geo0 R0 Metlen Mining 


- $	 Engineer9 Dillon 9 Montana 


I herewith submit for your consideration my report upon the New Departure Mine 
near Dillon 9 Montana 0 I made an dxmination as to the condition of the mine 
May 1st to May 5th 9 	 at which tine sampes were taken and assayed in order 
to determine the value of the dumps and mateçials in the stopes0 


The same have been abulated herein together with estimates of probable tonnage 
evailable with such other data that I have collected from time to time during my 
acquaintance with this property0 The property is in the. same condition today 
as it was at the time this exatiination was made0 


LOCATiON: 


The New Depature Mine is located l+ miles due west of Dillon 9 Beaverhead Cority9 
Montana 9 in the Blue Wing Mining District 9 on the eastern side of the mountain 
range between the Grasshopper and Rattlesnake valleys at an elevation of b500 
feet above sea level0 


The property is reached by a good wagon road open for traffic during the entro 
year 9 with the ruling gradients in favor of the tonnage hauled to the shipping 
points0 


A choice ot two sh 1 ping points is available 0 Barrett°s Station is ton mileo 
south of Dillon 9 and eleven m les fromthe mine and Dillon 1+ miles dotant9 
both 1octed on the ButteçSa1t Lake Line of the Union Pacific System0 


Dillon is the trade and banking point for ll of Southern Montanr. as we iXas the 
County Seat of Beaverhead Countr0 


•	 The property consists of seven patented mining claims covering an area of ll57 acres 9 more or less 9 located in Sections 22 9 2 39 26 7bf T0 7SR0 11 W09 
Montana eridian 9 design te6l by the U0 S0 Surveyor GeeraJ. as Surveys Nose 
226 A+ Quien Sabo: 2265 Ciff; 2kJ.l Guardian; 2505 Sirnal; 5600 Director; 
56oi Protector; and 5602 Shield Lodo0 


}I.LSTORY: 


The firstIocatoiwas made by G0 L Stapleton 9 a pioneer miner and lawyer of 
Montana 9 in l87l	 ho.worked what is now known as the old mine of Stap±eton Le 
through tnnela.1octed on the Quine Sabe location.. 


The ore minedt this tim was hauled by bull teams to Corinne 9 Utah 9 on the 


SS
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Union Pacific Railroad 9 350 miles distant 9 thence by rail to New York where it 
was trnsshipped by water to Swnsea England for treatment0 It is very 
eviden; that only the very richest high grade ores could be ni.ned and stand the 
expensive transportaton chtrge0 The mine was not worked extensively until the 
arriva of the Utah Northern ailroad at Dillon in i88o	 However 9 ore was 
extractd nd troated t a smelter located at the old mining town of ArgentJen 
miier3 brth of the mine 9 with very :tisf;.ictory results so long as the sinelfer 
cotinued to operate0 


In 1880 the property was purchased by Lawrence A0 Bro'rn 9 who immediately began 
the systematic development through that is now known as the east side or 
Stapieton tunnels0 These tunnels 9	 ree in number 9 were driven on the Staple 
ton r Back Lead and opened very extensive bodieu of high grade silver ore 
which s development was ushed 9 proved to be larger, richer 9 and rnorepie-n 
.dthanthe fondest hopes of the owner dared anticipate0 


The close proxirnity of the railroad made it possible to market the ores at 
various smelters and the mine was a continuous and steady Troducer from this 
time until the de-ith of Mr0 Brown in l905---shipments being m : de to Omaha9 


Denver 9 Knnsris City 9 Butte 9 Anaconda 9	 7it Lake, nnd Helena0 


My acquaintance with the property cov'rs a period of thirty year:0 I W;S 


employed hy Mr0 Jrown continuouo.l.y from 1)5 to l)O5 as mining engineer0 
During this poriod of time I hecaae intimately acquainted with every feature 
connected with the operation and developments of the property as carried on 
by Mr. Brown0 Since his death 9 1 have made several short examinations in 
the interest of persons seeking information rearding th property0 From 
the data so collected and from recent research 9 I have compiled this report0 


After the death of iir. Brown in 1,05 h s heirs extricted all the developed 
ore bodies without pushing further development0 They sorted and shipped 
such ores as were easily obtained from the dumrs 9 thereupon turning the 
property over LO various leanors who have worked the property for all there 
wa; in it w.i.thut pendi n anything for development work of a permanent 
nature and wholly by the cruciest of mining, no equipment of any kind bein,., 
instlled toward eccnomic work of the mine0 


GEOLOGY: 


The veins carrying the ore bodies re true fissure veins in limestone9 
dolcmites dominating, cutting the dntry from north to outheast at about 
S0 hr3deprees E0 by three distinct	 systems9 which have been filled 
with metJ bearing ores0 


The linestone that carries the vei.n system overlays a cyanite or andeste 
eruptive rock undotbedty overIayin the ' 9 flouider }atholi Ui	 The lime is 
abuut 500 feet thick at thi.s point 9 the ore bearing veins so far developed 
being entirely in the limestone0 The mineralization no doubt came frm the 
underlying eruptive'rocks f:L..lin the. fissures and fault planes in the lime 
stone with metal bearing ores0 After the lime was faulted and broken by the 
upthrust of the eruptives 9 durinp the process .1 cooling the metal contents 
were proc I pitat0ed, thus fi I t.i ri 	 the f;is;ures with the rich carboncte; 9 cliloridee 
and brorni des ihove the zone of oxi di zat.iori and with rich suiph ides at and 
below the water lever wore uocondar enrichment can be expected0 


.	 .-	 .................. :,• : 	 :	 .:	 ••. -''•••	 •	 ':''	 •..	 :
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The property is developed by a system f adits runhing into he veings at 
various levels,	 of which ;jre crosscut tunnels, while othersire driven 
on the strike of the veinje, the several levels being connected at various 
points by raises or inclines which give ece'1lent air anc enables all ores and 
wastes : to be taken out through the lo,er'Levels 0 ,	 .	 .	 ,.	 , 


The principal tunnels which are 	 re the Silve.r 
Springs Tunnel, driven southerly across'the vein fcrtion slightly below the 


' water level0 This tunnel serves as the'principal,opening'into'the mine .as'e1l 


	


•	 ' 'as the main 'drainage channel 0 It cuts the 'Pine 2ree 1e	 at 1+90 'fee and the 
.$gnal at 7QQ_.fe.e, from .the portal,.--driftsbeing 'n eat"	 wct from the, 


	


•	 maitunñel on both of	 with connections, by 'inzes and raises' 
- to other tunnels and levels above0	 ,	 . . ., ''	 , 


At an elevation of 117 feet above the above described tunnel, ' the Homeside 
Tunnel, another crosscut' tunnel is located 0 This is 900 feet in length and 
connects with the workings in what is known as the old mine or Stapleton lead0 
At the end o ,f this tunnel is located the Homeside incline, 255 feet , in length on 
an angle of about 35 degrees0 This incline is run on the sap) on in and 
some exóellent shàwing of high grade ore is present in two different levels0 
The ore in all of this developed area has been extrrcted, but. the stojs 


can all be taken ot_through 


	


openings as the y are in fairly good shapê'	 hT€i'th 


All th' ground west of these tunnels and their topés is virgin territory into 
which development should be carried, as ore bodies will surel be opened along 
these ore channels as in thpast0	 ••• 	 '	 ', •	 •• '	 • 


There are five other tunnels tapping the veins 0 Three are known as the StapeltOn: 
or old mineworkings on the southeast side of the property0 These works are caved 
and can no lonrer be used.0 • Any material from these old workings can be taken 


	


• 	 out through the' Homeside Tunnel0	 '. '	 :.	 • '.. . ''	 '•	 • •	 ' 


Two others'on the north fce of the hill are known as the Midway and Farrell 
• Tunnels0 These o'oenings tapped the Si2al vein at an elevation,of .5 and 60 feet 


aboo the Silver Spring tunnel with ihic1itheyare connected0 They are no longer", 
of use iind have caved to such an extent that it is, not safe to enter them 0 • 


- Any ores in the stope in' these old workings can be removed through'the Silver 
Spring tunnel 


PRODUCTION 


• I'have no direct or authentic information astô the production during the 
early: years the property was wored0 . That is, from discovery' up to 1895, 
but from the best information t my disposal .1 am of the belief that it ws . '. 
considerable above the total production durinR the year I was connected . 	 : • - 
with' the proterty a engineer 0	 '	 .	 • 


l8	 to 1905 I was employed by Mr 0 Brown as"Engineer, during which time I 
tabulated ' returns from shipments made during this period which totaled 
71+00 tons,,, or about 235 carloads of high grade silver ore, which netted, as. 
Bff3wn by smelter , returns after paying. railroad and treatment charges 	 '
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555QOoOOo	 During this time sil7er avera p;ed about	 O cents an ounce0 
The returns show the ore shipped' returned about $7 0O et per ton0 


There is no doubt that the production during the early working wasconsider 


abl	 above the known totals 9 as silver was paid for at an average of $1.20 


anounce and practically all of the big tonnage taken from the mine was shipped 


prior to the time I first entered Brown°s employ0 	 It is probably fairto say 


the mine produced an estimated $7500000O net 9 during the early days it was 


worked by Brown 9 in spite of the high cost of shipment and excessive smelter 


charges0	 ' 


Since 1909 there has been very little ore taken out0 During 19 17 Mr0 Jo V0 
Stallings made some test shipments under a letma held by him0	 The ore was 


extracted from the Flomeside incline near the bottom level on the Stapieton 


lead0 


The following tabulations show the results of the shipments made by Stalling 
and others of ores taken from the mine and ores from the dumps0 


Ore sorted from Dumps----Stalliflgs Lease0 - 


Wei ht	 Silver 0z0	 Gold Oz.	 Silver Netted 


$_82	 * 1+3.10	 0015 


4800c	 30.70	 .015	 85 387976 


8L55c	 32.00	 O2O	 88 760.21+ 


12161#	 1+1+7o	 0l5	 87 11+5.62 
•


1532 5 2^^	 ' ' $l3766 


From the above table it is seen that from 76 tons the average value per ton was 


%	 37.62 ounces	 ber ton which netted $18.00 per ton 9 after paying freight and ' 
• U1\	 traatment. 


Ore sorted and shpped from mine - Sta1lin. - 


• eig	 Silver O.	 Gold 0z0	 Silver Netted 


55073	 137.30	 03	 7Tf $2235.29 


65396	 203.50	 .01+ 3972.17 
p4576	 57.70	 .02	 88 450e00 


11+5o1+5#	 •• $657.1+8 


From txe above itis seen thatfrom 72.5 tons of ore the average veins per ton 


was l3 2 	 &	 ounces which netted afterpay ing freight and treatment charges 
$92.00 per ton. 


The above ore w s taken from te lower i.evêl in the Horneside: incline on the 
Stap leton vain.	 '• .• 


From the above fiures and the totals accounted	 for from other sources I 


estirnte	 the	 total	 r'ros	 productaon	 to b	 as	 follows: 


1871 - 1885	 stimated	 1500 tons	 - $3009000.00 
1885 - 1895 Estimated	 150.0 tons	 2,00000000 
1895 - 1905 Smelter returns.in possession	 7400 tons	 o5b,00000 


$2,95000,00 
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• Values:	 •	 .	 . 
J


The present values of tiie ores in the dunps and stQpes that can be readily	 • 
and easily obtained I determined from a series of very close samplings which 
I made recently0	 These assays do not take into consideration an copper, 
lead, or gold values	 rried and were made for the purpose of determining the 
iiver contents. 


The smelter, returns show that all of the ores carry about 3% zinc0 Some 
shipments show as high as 8% head.	 Lead is not present inhe oxidized 
ores very extensively0 	 Copper runs from .10 to 1.50%, with gold returns 
from 60	 to $ L , QQ per ton,	 the higher ,rade silver ores carrying a propor 
tionate greater gold value0	 , 


The general average assay value selected at random from past smelter return 
give the following:


SHIPMENT F14L1"l MIVAY DUIviPV	 , , 


Silver	 35.kO oz.	 Gold ;015 oz.	 Lead 1.05%	 Copper	 Iron 7.5G 


Zinc	 2.50%	 Insoluble	 '.k0%	 , 


• ,	 ,	 Shipient	 from Mine	 ' . 


• Silver	 139.50 oz.	 Gold	 ,O9 oz , "Lead	 +.0o%	 Coppr	 .31%	 Iron 8016% 
Insoluble	 5030%	 ..	 . 


:, From the ca'eful sampling of the duiips and stope fillings,. I 	 find a general 
average' as follows for the	 different locations listed:	 ,	 . .	 . 


• '	 Homeside dump,fines------------------------------------------------ b.50'oz, 
Midway dump,	 fines, west	 face------------------------------------ b.+0	 " 


" Midway dump, 	 coarse roci,	 east	 fce--	 ---------------------------
----------------------------


35.+0 
"I Midway dump, coarse rock, west	 face__V 37.0 


SilverSpring dump, near engine house---------------------------- 8.bo	 " 
Farrell dump,	 average of fine ore-------------------------------- 9,00	 " 


---------------------1 Farrell dump,	 coarse rock,	 average	 f dump__V 15.bO	 "	 ..	 - 
Farre.i. dump,	 coarse rbck,	 se ected sample----------------------- 139.00	 •" 
Stapleton dump,	 fine ore,	 averiige upper dump--------------------- 7,9Q% U 


Stapleton dump,	 fine ore, averae middle dump----7--------------- 7.00	 " 


Stapleton dump,	 fine ore,	 average lower dump----f----------------- .12.00	 " 
1Underground,	 from stope,	 fines, Rainbow drift--'t--------------- 10.90	 " 
Underground,	 from stopes, Bridal Chamber stope------------------- 36.90	 " 


1\ Underground,	 from stopes, Farlin Raise, Silver Spring------------ .	 l+20	 " 


ESTIMATtD	 T0N	 AGE:	 ,	 '	 ,	 '.	 . 


I 'estimate there is the followinR tonnage of ore in the dumps and stope 
fillings that will nay to mill. on the ground, a considerableportion of 
which can be sorted andehipped at a 'profit at	 th	 p resent time but should 
be' milled upon the ground,	 as a transportation and treatment charge of $20.00 
per ton	 requi.red when ore is treated at aiy of the smehtLng works within 
reach of the mine, 	 This cost shou'd not be more than 	 ne-fourth if the ore 
'was treated on	 the	 ground.	 ' • 
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Horneside Dump,	 f:ines -, - -	 3500 tonc 
Farrell Dump 9	 fines --------- 5000 tons 
Midway Dump,	 fines --------- 20000 tons 
Midway Dup, coarse rock ------ 12000 tons V 


• 	 Silver Spring Dump,	 fines	 ----- 5000 tons 
Sta1eton Dumps------------ 000 tons 


Total Dumps 
)('Estimated	 in


- - -	 50,000 tons	
/ ore	 stopes ------- 1509000 tons 


Total dumps, 50,000 tons at $920 average ton -	 - - - $•	 1+6,00000O 
z —Tota1 stopes, 150,000 at S12025 average per ton - - - -	 837,50000 


Total. values of ore on ground ----------- -. - P92979500000 


Of this amount 85% should be reóoverable, leaving a net value for the dumps 
and mine stope filling of $l,957500,. which should be recovered by treat-
ment on the ground0 


There is every renson to expect that a.big tonnage can be deve1opeby push-
ing the drifts on the twoyeins on the Silver Soring tunnel level as well as at 


• / the bottom of the Homeside incline, where a good showing is now found on the 
,X	 second 1eve, this development will produce a large amount of high grade 


• ore which should run from ?5 to_2Q	 a!Ln ,aJ.n aUver , wth a proportionate of 
lower grade ore that would be profitab le to rnie where the product is treated 


• on the ground0 • 


SUMMARYI


The New Departure is an excellent chance with absolute assurance of success, 
with the smallest initial outlay of capital to put it on a production basis of 


•	
anyproperty in Southern i'iontana today0 


There is a sufficient number of openings tapping the several veins in such 
conditionasto admit of immediate work being started with very little repairs, 
in fact, development can start immediately after men and supplies are on the 
'ground0 ,	 ,	 , 


Development 3hou1d be prosecuted along the fault planes between the blue and 
gray ]iostont as il ore chutes are found on these con tcts 0 Two good veins 
are now opened in the Homesi e incline about 15 inches of high grade silver ore0 


The Silver Spring tunnel will require retimbering for a length of about'' 
three hundred feet, the wines and connections between the lower and upper 
workings have b een filled •.ith waste by leasors, and thee winzes will require 
cleaning out in order to make the air circulatig better as well as for the 


•	 removal of ore from the stopes above this level 0 , 


The Silver Spring Tunnel should be driven into the Stap.i.eton vein and a connec-
tion made with the workin:s above in the Homeside incline0 This thu open 


•


	


	 up a large	 ount of virgin territory and ut the srime time reach the large ore 
bodies preoont at this point r depth of i*bout 1f0 feet be j ow the bottom of the 
tstjed terrtprf 


All development 3hou1d be carried out to the west of tlta Homeside and Silver 
Spring tunnels as everything east has been mined to the surface and no new 
deposits are possible of development in this direction as the veins run out tot 
the surface on the east face of the mountain 0	 ' 


6-.	 •	 .••	 •	 ,:	 ' 







As eoofl as electric power is brought to the property development &hould 
be pished below the water level o...bøth the Stapleton lead and also upon the 
other veins as the ores below this point should be richer than those aov8o 


I am of the opinion that these ores can bg successfullY treated by cyanide 


or other	 chingprOss0 However
9
 it may be oesible after the develoPment 


has gone entirelY below the zone of oxidation to treat all the ores by flo-


tation 9
 but as long as the larger part of the values are carried as chlorides 


and oxides 9
 a leaching process seems the most feasiblee 


Economically the property is situated as 
'folloW8 


There is sufficient water for the operation of a fifty-ton mill by co4serviflg 


in proper reserVOirso 


ElectriC0wer is abtainabiS at Dillon 9 l miles distant 9 on the Montana 


Power CompanY circuito It is expected that the Bannack Gold Mining Company 


will build	
line to their propert y at BannaC	


four miles west during the 


present seasOfl	
This line wilLPaSS within a mile of the ppertY and will





bring electric power in any quafltitY9 and at the same rate charged for similar 


service in Butte 9
 within a reasonable distance of the propertYo 


A Umited suppl y
 of timber i available adja6t to the claims suff3cñ0 


frc wpd and a small amount of stull and laggingo Timber in quantity 18 


available at Argenta .11 m lea north0 


A ood wagon road connects with two shipping points: Dillon and Barrettso 


A very 1arge Onnage of ore cn be mined above the wateref0r
e it will be 


neceSSaY to install pumping machinerYo 


A large tonnage of stope filling and dumps await treatment on th groundo 


This ori.S 
broke ready for the mill and carried values that will insure 


rrofitable returflSo 


i estimate there is within the boundaries of the propert
y west and north of 


• the present development above the Silver spring Tunnel level an ore bearing 
area of sufficient extent to produce from two to three times the tonnage already 


• mined0 Below this level there has been no ore mined
9 and the whole ore 


bearing system should reach through the entire length of the veins across the 


propertY 9 and to a depth of at least .150 feet in the limestone 
below the 


tunnel level0 The groundtands for an indefinite period requiring very little 


timer	
cb is conducive to cheap miningo 


This :.irea should produce a tonnage equal to that already mined0 The totaf 
the 0idid area and the sulphide area below the tunnel8ho?d be eipect'ed 


to prode a tonnage f over four times of that alreadyarkt6d0 


The ppopertY can be placed on a small 
T roductiOfl basis , at a profit y 


immediatelY pushingv010Pmant along the exposed ore channels9 


sorting the high grade ore for shi pment, storing the lower cSS ore for treatment 


on the grounde	 .	 ,	 . 
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Since the above report was made there has been no new development carried 


on except a few leasors	 who have worked the mine wherever ore could be 


extracted iiithout moving waste or driving new drifts0 However 9 very consider'' 


able value of ore has been shipped when you take into conideratiOfl the very 
wasteful and crude manner these last leasors have gone about the work0 


Mr0 


Best has the smelter returns on these shipments 9 which I will tryand get copies 


of to append h ereto0 


I also append blue prints 9 plates of claims 9 , and geological sectiofl 


Respectfully submitted9 


Signe 9 GEORGE P. METLEN 
Mining Engineer0) 


\•	
' 


\ 


L :::







IN REPLY REFER TO:


United States Department of the Interior 
GEOLOGICAL SURVEY 
Denver Federal Center 


•Denver, Colorado 80225 


Building 53 - Northwest Wing - 2nd floor 


March 4, 1975 


Memorandum 


To:
	


Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: Bankruptcy proceedings 
OME-6389 (Silver) 
Spokane National Mines, Inc. 
New Departure Mine 
Beav&rhead County, Montana 
Contract 2199 


I telephoned Mr. Richard Guy, Attorney and court-appointed receiver 
for the bankrupt Spokane National Mines, Inc. on Tuesday, March 4, 1975, 
to learn if there had been any progress in settling the mining company's 
affairs. Still owing to the Government is $175.92, as indicated in the 
list of creditors filed under the corporation reorganization, Chapter 10 
of the Bankruptcy Act. 


Mr. Guy said that the interestof some prominent Spokane mining men in 
buying the mine had cooled. Some California people have now expressed 
some interest in the property but as yet nothing definite has been done. 


Mr. Guy did not think there had been any recent activity at the mine. 
He was hopeful that the company's affairs could be settled soon. 


Willard P. Puffett C4'
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OFFICE OF MINERAS EXPLORATION 
•	 U. S. GEOLOGICAL SURVEY 


To1.hief, Drancli of financial Mawgement PROM 4i11aI,d P. ?uffett 
E].d. Officer, Region I O 	 :.: 


ABSTRACT OF REMITTANCES


Docket& - 
Bank,	 Contract 


•	 Date	 Amount	 City and State	 Name of Remittor Numbers 	 Puose	 S 


3/2O/7 R36.82 3tate ak and	 Carl C. Brown Docket 	 Royalty 
TruatCom!any 	 •	 QM6389 


•	 Dillon, Montana	 $pokane 
1Tationa1. 
Mines, Inc. 
New 


•	 flepartuz'e	 • 


Contract	 H 
2199	 L H 


REMARKS: (List &m1tei or mill lot numbers covered by royaltie)	 H •	 Smelter settlenent sbeeiè 
Smelter Lot No.	 Mine Lot No. Arrival at	 forwnrded to Cbtef, 0MB on 


•	 smelter	 1/211/7i 
•	 7	 11/30/71 


111	 8	 : 12/16/il 
(complete list is £n 1e1ter to Carl Brown from Field Officer, r4gion X dated 


__________________ Janwry 2i, 19721. 	 Wil1az'( P. Puffet - 
Date Prepared	 •	 PerGon Preparing Abotract 


Datve'	 Renittance
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OFFICE OF MT1ERAL EXPLORATION
656 U 8. Court house 
Spokane, Wash., 99201 


May 22, 197I 


Mr. Richard P. Guy 
Attorney at Law	 :• 
S. 165 Howard 
Boz26OhTA	 :. 
Spokane, ie.ahington 922O 


Re: Oz-6389 (silver) 
Spokane National Mines, Inc. 
New Departure Mine 
aeaverhead County, Montana 
Contract 2199 


Dear Mr Giy 


fte Region I Office of ?thi.r*ii 3zloraton field. office is beiig. 
tusferred to Denver, Colorado, on June 7, .19714.. 


After June 5 19714, please address all correspondence concerning OME 
and nail all reqired royalty prments to: 


Office of 1inerals 1xp1øration 
U. S Geological Survey 
Building 53, flocm28 
Federal Center 
Denver, Colorado 8O22 


Royalty payment checka should still be made payable to U • S. Ge1ogical 
Survey.


Sincerely, 


Willard. P. Puffett 
Pie4 Officer, egion I 


cc Carl Brown, Box 133, Dillon, Montana 


DRF 
OME 


Puffett/at
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OFFICE OF MINERALS . XPL0RATION	 27	 i/c I 


66 U. S. Court House 
Spokane, Wash., 99201


	


November LII, 1973 -	 j 


Mr. CerlBrown	 0 


P,O.Box733	 = 


DiUon°, Montana 59725 


Ie: oME-6389 (S1ver) 
Spokane iational Mines, Inc. 	 - 
New Peparture Mine 
Beaverhead County, Montana 
Contract .199 


Dear Mr. Brown: 


It is my understanding that you have been working at the New Departure 
mine since I last visited it on August 30, 1973. At that time you 
mentioned having sold 7 truckloads of ore during the summer which 
netted you only a very modest sum. 


I hope that you have been able to find more ore to ship since 
August 30, 1973. As. the smelter does not send. us notification of ore 
sales we must depend on the mine operators to furnish with, these data. 
Hence, will you send me copies of the smelter settlement sheets for 
the ore you sold last summer and also for any other more recent 
shipnenta. 


0	 - 	 0 - 	 incere1y,,	 - 


Willard P. Thffett	 • 	 0 


0	


Fe1d Officer, Region 'I-


cc:	 .	
0 


• 	 0 


Puttett/at	
0	


0	 . 	
0
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FLIIL[T	 A[S 


SPOKANE NATIONAL MINES IS 


INVOLVED IN ACTION AT


SPOKANE, WASH. 


A 25c'ount federal giand jury indict-
went unsealed at Spokane Thursday 
charges three inca wili fraudulent 
Sales of 1.7 million shaLes of Spokane 
National Mines, Inc., stock at a profit 
of more than $1 in illion. 


Two of the men, Jack A. Taltoh 
and James R. Neshousc, were freed 
oii $5,000 bail. The third defendant, 
1,t'obei'L L. Oliver, formerly of Spokane, 
is at l:n'ge and believed to be living 


i Bel iut, Le I a mon 
[a.i tell, a en Ce-I on ilge ow ncr, su L-


cinlinini to fecler:t I authorities In Los 
Ate l es '.I'hti tds y. 


Niwlense, SprInp1ale, W:isl., i.i.iid 
ui ci. ly ) C Moses U.k c vi ,s ti ken I a-
to custody by the 'U.S. in's isluI In Spo-
kauc. 


.0le I id ictu tent was it lgiied by j.ian-
hug C. Ivti Its, foreman of the guid 


juy; Denu C. S.initjh, ti. S. attorney 
VoL lt:,,:iiei \\'ltlitt.oIi, ,.i.nd Cit toll 
1). (iS y , dil ut.y ti S. nlit.oiioy. 


It	 v:u; ii iisei,i.led	 Cl ii	 lie to.rt'est. of 
II'	 t'.Vii	 iie. 


'litt :l(i 'j'ut1.e li'tcttitilttt cli'ti.i'j.to1 tie 
tIn wiLl 10 counts of fiaid in the sale 
of securities, cigkt c'un'ts of sale of 
unregistered securities, six counts of 
mail fraud and a single count of con-
spiracy. 


Sales of the tocIç. were through 
brokers in New York, Spokane, Phil-
adelphia and Ok].aihoma City. 


Spokane National Mines, Inc., is now 
under reorganization in B'ankrutcy 
Couit. 


The defendants were ohaxiged with 
exchanging shares in, viatually Worth-


' less mining propeuities for hares of 
stock in Spokane National. 


Acàording to the indictnuenit, they 
then triunsicied the stock to then'i-
selves w I LI tilt it help of lt:xwood 3. 
Thbl't.s Sr. , Spokane National's prcsi-
(lent,, who was on med as an un'lndlct-
ed co-conspirator. 


Some of the stock allegedly was 
transferred to the defen'clarfts for no 
consideration. 


The sale's nationally were between 
November 1067 and August 1971. 


Smith said that more than one mil-
lion of the shares, were not authorized 
for issuance by either the comipany's 
board of directors or its stockholders. 


The dltiict attorney added that the 
selling price of the 1.7 million shares 
ranged from' 25 cents to nearly $1.50 
per share.	 - 


As a tesult of the transactions, the 
value of Spokane National Mines 
sines wns	 educed, Sin ll'li s:,,'Id. 
,	 ',Iilti	 etlettI	 ii	 It	 i't	 lli:ieIii.I 


'	 iii	 t	 it	 -li,lle-	 titI	 LI 


nw	 ji'ilt''ui8	 f	 tilt	 Il4t14lIitti'45I 


stock.


Re: ONE 6389 (Silver) 
Spokane National Mines, Inc. 
New Departure Mine 
Beaverhead County, Montana 
Contract 2199 


From: 


The Wallace Miner 
7 /2 7/72







United States Department of the Interior 
GEOLOGICAL SURVEY


WASHINGTON, D.C. 20242 
30 


IN REPLY REFER TO: Office of Minerals Exploration	 .	 March 17, 1972 


AIRMAIL 


Mr. Richard P..Guy 
Attorney a. Law. . 
S. 165 Howardc.:	 c 
Box 2604 TA,	 ..• 
Spokane, .Washington 99220 . - 


Dear Mr. Guy:


Re: OME-6389 <Si-lver) 
Spokane National Mines, Inc. 
New Departure Mine 
Beaverhead County, Montana 
Contract 2199.


. 
(-.'-	 --


•	
. E. 


•


.1 2 . 1972' 


uxnAsjco;DE 


After the completion of the approved exploration work und4' 
the contract Identified above, we asked to be informed abcAi 
changes in the status of the property and production fran 
during the period of royalty obligation. 	 . 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


dvU 4-
•	 •.	 Hro1d Kirkemo 


Chief, Office of 
Minerals Exploration
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Form MME 63 
(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


-.	 OR PROJECT UNDER ROYALTY AGREEMENT 


1. Since	 June 11, .97l -;. , has there been a change in ownership, lease, or 	 •-Yes .-.	 No 
• sublease? 1/ yesplease statedetailsof the transaction below and provide a true or 


signed copyo/the pe.rtinent.documenzs; unless they have been provided before... , 	 . 
• IS- the letter memorandum of agreement between Carl Brown' 


Peter Làczay, and-yousf, as trustee of Spokane National. 
Mines, Inc., as amended by letter dated September 9, 1971,-. 	 ____ 
still in effect? If not, please explain. 	 ..	 .•	 o II 


2. Since	 June 11, 1971	 , has there been any production from the land 	 Yes	 No 
sub ject to the contract? 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and addre.cs) 


Type Quantity (tons) Estimated Grade Location 


Ore 


Concentrates 


Other . 


3. Since 
workings	 ( see


:.	 , hasony productron been transported through 
-	 ..	 .•	 -.	 •	 .	 -.	 -	 of	 contract 17


yes EJ No 


If so, state quantity, value, and disposition of material. 


Disposition of Material Quantity Value 


edby:


Title. 


Da J/ /7











•	 ••••	 _____ 	 ___ •	 o..	 L 
• I	 RICHARD POST GUY 


ATTORNCY AT LAW	 8 165 HOWARD	 BOX 2604 T A	 SPOKANE WA 99220	 MA 4 0193 


March 13, 1972 


I 
•1


Mr. Willard P. Puffett 
Field Officer, Region 1 	 • 
Office of Minerals Exploration 


•	 656 U. S. Court House 
Spokane, WA 99201	


5 
Re: Royalty due 


•	 OME-6389 
Spokane National Mines, Inc. 


Dear Mr. Puffett: 


I have your letter of February 24th. Although I have not received any 
funds myself from the mining of the property, Mr. Brown having claimed 
an offset against these funds, there is no question but that in this 
instance the amount due you is proper, and accordingly, you will find 
my check in the amount of $39.87. 


,STerely, • , 


ichard P. Gu 


RPG:mp 


Enclosure
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SPEED LETTER, 


iojIG.rA ? ?t	 FRoM_t2e,'/	 jj 
, 4'/i	 1ie	 :c	 /u(	 233 


_____________________________	
411//e,IY't).4f' ç',z.c 


SUBJECT O	 jit 
FOLD	


MESSAGE	 DATE /i-f4t. / 


1	 .A	 -	 f	 O	 iI 


cL f 1fT c tA(•e.	 (J('Q	 T(u	 t)L	 .t	 i-c,'j. 


a ¼ç'	 Q	 C)i -	 -V1	 H- C c IV)	 Y 


oke c


tV	 \+ S


r	 A s	 L SIGNED 


rJ€C	 *L	 ,e/s)	 __________ RL	 hL//	 DATE___________ 


L:1 


•	 iii 


-FOLD


_________________________________________________________ SIGNED-
_______ 


SNAP-A-WAY FORM 44-903 S-PARTS	 RETAIN WHITE COPY, RETURN PINK COPY 


MILSOR 10)195 COMPANY • © 1961 • PRINTID IN U.S.A.


4	 --	 - 
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Shipments of New Departure Crude Ore 
By Carl Broi	 Property Leased from Spokane National Min,s Trustee 


OM	 638 .9	 (Silver)	 5'	 of Net. Smelter Returns 


Mine Lot # I	 Smelter Lot if .	 . . 
Aug. 25. ,	 1971	 . . .' 


Net of $79 .7, 5% Royalty---- 3•.7 


Mine Lot 1/ 2	 Smelter Lot if 1201 . 
Oc:t.. 15',	 1971 


Due to advance payment to me 
Trucking and Assaying not deducted


. 
allowed for on Mine Lot if 5" 


Actual Net	 of	 $ 30I.98 5% Royalty---- $ 15.10 


Mine Lot. if 3	 Smelter Lot. /# 1233 .	 . 
Oct. 27, 1971 


$ 55.52 Applied to Advance .	 . 


Actual Net $ 90 .+3':. & 55.52 
Total


$I+5.95 5% Royalty---.-. $ 7.3.0 


Mine Lot if	 Smelter Lot	 1282' 
Nov. 15', 1971	 ' 


Net of	 $ i86.8+	 .	 . 5% Royalty---- '3 9.3!i.	 H


Mine Lot # 5 Smelter Lot if 1391 
Dec.'. 11+, 1971 


$ 150.00 Advance 
17.50 Back Assaying Paid 
125.00 Back Trucking Paid 


Actual Net $ 292,50 


Mine Lot if 6 Smelter Lot # 1395 
Dec. I+, 1971


Net $ 275.17


5% Royalty----- $ I'.63 


5% Royalty---.-	 3 '3.75 


Total Net $ 1999,88


Total Royalty	 3 9999 
Thru Dec. 1971 
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OFFICE OF MINERAS EXPLORATION 
656 U. S. Court House	 . .	 S 


Spokane, Wash., 99201	 '.	 . 


February 24, 1972	 1 
IMr Richard P Guy 


Attorney at Law . 	 ..	 .	 .	 ".2 Box 2604 T A 


Spokane, Washington 99220 


Re Royalty due 
OME-6389 (silver)	 •'	 ..	 .	 .-
Spokane National Mines, Inc. 
New Departure Mine	 ..	 .	 "	 .	 S 


Beaverhead County, Montana . 	 ..	 .	 .Contract 2199 


Dear dr Guy: .	
. 


5; 


We have not received the ryalt1es ãÜê fr the shient of ore from 
the New Departure mIne :Znade by Mr. Brown in July 1911. According to the smelter settlement sheet, the amount due is 5: percent of $797.44 •	 or $39.87.'	 .	 S.'.; S. 


Today I have written to Mr. Brown to. learnif he Is still operating the 
New Departure mine and if he has received any smlter settlement on the 
5 shipments he made late, last 'year.	 .	 ' .	 . 


I realize that you have given Mr. .Brovn authority to remit funds 'directly 
•	 to the Office of Mirerals Exploration, However, as we have received no 


funds from him, I must look to you' for payment of the roya1jes due. 


Sincerely, 


Willard p: Puffett	 S 


Field Officer, Region I ' 


•CC.	 OME	
S 	


S 	


'5 5
	 5 '	 S 


DRF	 '	 ' 


WPtfett/at
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OFFICE OF MINERALS EXPLORATIOI 
656 u. S. Cirt House	 0


Spokane, Wash , 99201 


February 24, 1972


C0? 
Mr Carl Brown	 0 
P.O Box733 
Dillon, Montana 59725	 3 


Re Royalty due 
OME...6389 (sliver) 
Spokane, National Mines, Inc 
New Departure Mine 
Beaverhead County, Montana	 --_-_L.. 
Contract 2199	 _____ 


Dear Mr. Brown: 


We have heard nothing from you since your letter dated Dec 28, 1971, 
in which you described your problems in obtaining a settlement from 
the smelter on your last five shipments of ore. Also, we have not 
received any royalties from the shipment you made in July 1971, on 
which a smelter settlement sheet was received by us on October 14, 1971 


Please let us know if you are still working at the New Departure mine 
and also whether you have received any settlement from the smelter 


Sincerely, 


Willard P Puffett 
Field. Officer, Region I 


cc ONE 
DRY 


WPuffett/&t







TO_A'ft ,j),	 f )'	
,lt	 FROM_(O 	 â LAJ 


J2)p 733 


D,/f 1 frci4Y a 	 ç 


SUBJECT!	 Li'y I#y—iveJ	 OMI	 S'7 


rOLO	
MESSAGE	 DATE	 04 C Z	 19Z4 


H	 i4	 I 


'C'p	 ____ve7AaIf_ t,4 _^1e,'/ i1_6't,i/d'/o/'_ 


Sif'LlA) ' P1_ - _ e.i_fo,d_ô,_,p_Ic.i'_C_I 
o	 o'	 r-e	 -r 


i /e y /4 /
Iv_( A' ' 'a f'/e4L' tZe 	 __I 


o 1L lie / ' a. )F Oi. vi ,? I LI'_ P 	 SIGNED
- DATE __________________19_J 


i'	 '? 7' i)	 '	 o	 0 f	 • - // fe t l%'' 


'ro- ,;4','e c 00 w 


p. €	 ,	 7ie ci e	 Ici /	 /, e	 u i	 '-'i	 1e Q LI 


iPL' LcLc	 L),ft(	 I JVS	 y'/e O..Y4d7	 óD 


Ae/ ,'/ j fr	 , 


?c_i'_ y_ ?_Xig.e_ist f 	 SIGNED_ i 
_____	 SNAPA.WAY	 FORM 44902	 2PAR1M 'RINWHITE%OPY(U4 ' PINK c!&v 7	 '- " - 
WILSON .iLMNI C(VPRY	 '	 1941	 PRIN1,	 IN	 l4 


RECEIVED


H 
M. iE. Uç	 A.	 E0 


NE. WA
RCEiV


•:
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OTlCE OF )4TJ"	 '.
656 U. S. cozrt Uose. 


•	 Spokane, Wash., '99201 


	


•	 ••.	 _


•OoPY'• 
November 29, 1971' *


L R1IZIVED


	


•	 Mr. Carl Brown 
•	 P. 0. Box 733	 EC 1. 1971 


•	 Dillon, Montana 59725	 •.
ITITIALZjCODE 


Re: Royalty payments	 •	 '	 •	 & 
0E .638 (silver) '	 •	 _______ 


•	 $pokane Liational Mine8, Inc. 	 •,	 •	 • -. 


New Departure Hine. - 	 ',	 " -____ 
• Beaverhead Cotmty, 11óntana	 S •'	 _____ 


• Contract 2199	 •••	 _____ ____ 


Dear Mr Brown. 


hake royalty payment checks payable to the "U. S Geological 3urvey,' 
and su.bmit them, along with two copies or the smelter' sheets to this 


• offiee. Indicate on the check the lot number from the smelter. 


The royalty. due' s percent of the èt smelter returns . This is 'ahoim 
as the last item and indicated a net proceeds on the smelter settlement 
sheets of the American Smelting and Refining Company's ast Releaa' 


•	 plant.	 ••	 •	 '	 ' 


Sincerely, 


Willard P Puffett 
Field Officer, Region I 


cc Richard P Guy







SPEED LETTER® 


FROM iA r', u.i, //& r ci r?	 c I iL	 io	 )?" (-'-1 11 


)i	
,S.(:Dor/4ou	 iL2t	 33 


o	 r s ' le ilv €.	 i	 . 7 


-	 /	 Q-
&) IC. (U- )' e	 &_	 -i	 1	 0 


MESSAGE	 DATE	 i'Jô."23 1921 


j-	 M). /'trc/ 6L1	 7'</ /ve 
J1	 o .	 r0 ö /o//	 D'cec/i 


5 e e e	 ,	 __	 10 I-)	 jie 


i	 Je / 
I.


%e'	 J 
'	 Pc'fv )fLlJ


t/ j_e __tf 4 _	 d / SIGNED	 ___________ 


REPLY
	


DATE	 19 


-FOLD


SIGNE 


IIYi 1 SNAPAWAY FORM 44-902 3-PARTS	 RETAIN WHITE COPY, RETURN PINK COPY. TURN OVER FOR USE WITH WINDOW ENVELOPE. 
WILSON JONES COMPANY • 	 I SRI • PRINTED IN U.S.A. 1 
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FILL IN NAME .AN	 DDRESS HERE 


FOR RETURN IN	 DOWENVELOPE 


P.	 .







ACTION 


-	 ROUTINGANDTRANSM	 TAL SLIP 
TO (Name, office symbol or location) INITIALS CIRCUL.ATE 


Chief, Office of Minerals Exploratio ____ 


DATE


_______ 


COORDINATION 


2	 Re:	 ONE 6389 (Silver) INITIALS PILE 


Spokane National Mines, Inc. ____ 


DATE


_______ 


INFORMATION New Departure Mine 
Beaverhead County, Montana 
Contract 2199 INITIALS


RE1URN 


DATE PER CON-
VERSATION 


INITIALS SEE ME 


DATE SIGNATURE 


REMARKS


Attached is a self-explanatory letter from 


Richard P. Guy to Carl Brown that is self-explanatory 


regarding royalty due on recent ore 


from the New Departure mine.


RECEIVED 


NOV	 1	 1971 


ITIALSCO'CE 


JT 


Do NOT use this form as a RECORD of approvals, concurrences, 
disapprovals, clearances, and similar actions. 


FROM	 (Name, office symbol or location) DATE 


11/16/71 
Willard P.	 ffett


PHONE Field Officer, Region I 	 ONE


OPTIONAL FORM 41	 GPO:t967 0-300-455 (8-HI 5041101 
AUGUST 1967 
GSA FPMR (4ICFR) 100-11.206







RC HARD POST GUY 
ATTORNCY AT LAW	 B 165 HOWARD BOX 2604 T A	 SPOKANE WA 99220 


November 15, 1971


.	 .(, ,.,. .


MA 4 0183 


..v'. 


Mr. Carl Brown 
P. 0. Box 301 
Dillon, MT 59725 


Re: Spokane National Mines, Inc. 


Dear Carl: 


Mr. Willard P. Puffett of the Office of Minerals Exploration has referred 
your letter of October 9th to him which indicates shipment of ore to the 
East Helena plant from the New Departure Mine. As you know, a royalty 
is due the Office of Mineral Explorations from any such shipments. You 
have provided no funds to me from the sale of ore, and I was not aware 
that any shipment had been made from the New Departure which would cause 
payment to be due the Office of Mineral. Explorations. I was of the 
opinion that all shipments you have made were from the Cottontail which 
is not covered by the royalty agreement. lam, therefore, requesting an 
accounting as to what shipments 'have been made and as to any funds that 
may be due to me as trustee in this matter as well as funds due to the 
Office of Mineral Explorations.' 


•	 Additionally, this letter constitutes your authority to remit the funds 
directly to the Office of Mineral Explorations that may be due them from 
any shipment made from the New Departure Mine. • Our agreement of lease is •	
subject to that royalty arrangement and I have no question whatsoever about 
your deducting f rpm any funds due me as trustee such amounts as may be 
payable to the Office of Mineral Explorations. 


•	 I would appreciate your cooperation inthis matter and ask that you act as 
soon as reasonably possible.	 •' 


Ihope all is going well with you. I suppose the low price of silver is 
•	 dampening some of your enthusiasm for this project but am hopeful that, 


nevertheless, you are going to be able to continue and make a reasonable 
profit on the lease.	 • 


Best regards.	 •	 •	 ' 


Richard P. Guy	 • 


RPG:rnp 


cc: Mr. Willard Puffett 
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United. States Department of the Interior 
GEOLOGICAL SURVEY 


OFFICE OF MINERALS EXPLORATION 
656 U. S. Court House 
Spokane, Wash., 99201 


November 11, 1971 


MEMORANDUM 


To:	 Chief, Office of Minerals Exploration 	 N°	 1971 


From:	 Field Officer, Region I 


Subject: Royalty due 
OME-6389 (silver) 
Spokane National Mines, Inc. 
New Departure Mine 
Beaverhead County, Montana 	 L_i2 4i
Contract 2199 


The shipment to which Mr. Richard P. Guy referred in his Sept. 11, 1971, 
letter was from the Cottontail mine and was not subject to ONE royalty. 
The shipment to which I referred in my Oct. l4, 1971, memorandum was 
from the New Departure mine and is subject to royalty. 


Mr. Guy, according to our telephone conversation today, was unaware of 
the shipments made by Mr. Brown from the New Departure mine. He did not 
have a copy of the smelter settlement sheet that I mailed to you Oct. lii., 
1971, and did not know of the shipments Mr. Brown made on Sept. 17 and 27, 
October 8, or the planned one on Oct. l4, 1971 . Obviously there is a 
lack of communication between Mr. Guy and Mr. Brown. 


Mr. Brown has promised to send me copies of smelter settlement sheets 
when he receives them. For several reasons, the smelter has been slow 
in making settlement. If I do not hear from Mr. Brown within a month, 
I'll write to him for an explanation. In the meantime, I am sending 
Mr. Guy a copy of Mr. Brown's Oct. 9, 1971, iote so that he will be 
aware of the activity at the New Departure mine. 


Willard P. Puffett







lY
	


.
	


OFFICIAL FILE COPY 


Dete	 Surnom	 Code 


(2/63)
	 7	 11/


	 I 120 


:::	 s fl	 220 I 


Memorandum 


To:	 FJ.eid Officer, Region I 


F'rom:	 Chief, Office of Minerals Exploration 


Subject: OME-6389 (Silver) 
Spokane National Mines, Inc 
New Departure Mine 
Beaverhead County, Montana 
Contract 2199 


Thie refers to your memorandum to me of October t4 1971, accolu' 
panying the smelter sheet for a shipment from the 1ew Departure 
property A copy of a letter from Mr Richard P Guy to me dated 
September 14, 1971, was sent to you I understand that by sending 
to Mr Carl BrQwn a copy of our letter of September 9, 1971, to 
Mr Guy, the 1.ease agreement between Messrs Laczay, Brown, and Guy 
as trustee of Spokane Natona1 Mines, Inc., was considered to be 
amended in accordance with our request without further revision of 
the lease. 


Mr. Guy a1O pointS out that the shtpment referred to above was 
from the Cottontail mine only Presumably, the Cottontail was not 
included in lands subject to the contract and, therefore, there is 
no royalty obligation Annex I arid the property map with the 
contract do not show the Cottontail If you have reason to know 
that the Cottonti1 is subject to the terms of the contract, please 
advise.


}iarold Kirkemo 


cc: Director's Reading File
Mineral Resottces 
ONE doçket" 
ONE R,ading File 


. J(irkemo 


130 


HKirkemo/gla 11-8-71







ACTION 


ROUTING AND TRANSMITTAL SLIP 	 ' 
TO , (Name, office	 symbol or location) INITIALS CIRCULATE 


Chief, Office of Minerals Exp1oraioTjJj'j 
A 


COFY
COOR INATION 


2	 Re:	 Royalty due 
OME- 3 9	 Silver ____ 


Spokane National Mines', Inc. 	 o)C1DAJE8 Ifl 
New Departure Mine 
Beaverhead County, Montana	 TTI1kI4 ND 


Contract 2199 't 2 
o-rr—' PER CO	 - 


VER	 /	 ION 


SZ-E..M 


DATE SIGNA	 iRE 


REMARKS Attached is smelter settlement sheet for ore 
shipped to East Helena smelter by Carl Brown 
from the New Departure mine.	 We have not received 
any royalty from this sale.	 According to Richard 
P. Guy t s letter to you, dated September JA, 
1971 ,	 he will make payments when appropriate 
of royalties due. 
If we do not receive a royalty payment within 
a month from Mr. Guy, I recommend that we 
write him again and request compliance. 	 Also, 
according to his letter, he has amended the 
lease agreement withCarl Brown--did you 
received a copy of the amended agreement? 
If not, I should request one--I do not have 
one in my file. 


Do NOT use this form as a RECORD of approvals, concurrences, 
.disapprovals, clearances, and similar actions. 


FROM	 (Name, office symbol or location) 


Willard P. Puffett 
Field Officer, Region I


_____________ 
PHONE	 -


OPTIONAL FORM 41	 GPO:1967 O-300455 (8H) 5041101 
AUGUST 1967 
GSA FPMR ( 4ICFR) 100-11.206
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FROM U..)t\Ci-c\	 TO _	 co¼AJA 


SUBJT	 IQ '&	 k	 f •	 e S	 I 
ME S S A G E	 DATE 0 Q 't '	 19 


.. )\.	 t	 C\	 ç tL 


O \ .	 QL 


_L CLIL_4cL)e _- L _..; 
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10 _ c/, /U -7iI __ve 
_ e__I (/___W>/ c /íA 17SIGNED 


f
REPLY	 DATE


6
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FOR RETURN IN WI OW ENVELOPE . 
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I	 I 
United. States Department of the Interior 


GEOLOGICAL SURVEY 


OFFICE OF MINERALS EXPLORATION 
656 U. S. Court House 
Spokane, Wash., 99201 


Sept. 21, l97j ;O'PFiCIJj 
CCpy 
M. 


MEMORANDUM	 .	 RECEIV 


SEP 2 1971 To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: Annual Royalty Inspection 
OIv1E-6389 (Silver) 
Spokane National Mines, Inc. 
New Departure Mine 
Beaverhead County, Montana 
Contract 2199 


I learned, when I visited the New Departure Mine on Thursday, Sept. 16, 
1971, that Mr. Carl Brown and his two partners had a shipment of ore 
ready to truck to the East Helena smelter. Mr. Brown was at the mine 
but his two partners were absent, having obtained a contract to haul 
gravel in a nearby area. The ore shipment was from near the outcrop 
at the head of the Stinker incline. Royalty will be due to the 
Government from the sale of the ore, which according to Mr. Brown, should 
average about 100 ounces silver per ton. ,,	 3 )/ ' 


Mr. Brown was reminded that we should receive copies of his smelter sheets 
and he promised to remit them. As yet we have not received smelter 
settlement sheets on ore sales made earlier this year. 


Mr. Brown had constructed a small heap-leaching test of 100 tons of the 
New Departure ore. Apparently he is being assisted by members of the 
U. S. Bureau of Mines. No results have been obtained. 


The Government's lien on future production from the New Departure mine 
extends until March 17, 1975 .	 . 


Willard P. Puffett 


cc: Director







RICHARD POST GUY 
ATTQRNEY AT LAW	 8 165 HOWARD


	
BOX 2604 T A	 SPOKANE WA 99220	 MA 4 0183 


September 14, 1971


'RECEIVED \ 


SEP 1	 l9iiil 


INIT IALsoo;t4E: 
Mr. Harold Kirkemo, Chief 
Office of Minerals Exploration 
U. S. Geological Survey 
Washington, DC	 20242 


Re: OME-6389 
Spokane National Mines, Inc. 
Contract 2199 


Dear Mr. Kirkemo: 


Your letter of September 9th is hereby received. A copy thereof is 
being forwarded to Mr. Carl Brown and the lease agreement memorandum 
of which has previously been forwarded to you is deemed amended according 
to the terms of 2(C) of that contract of June 10, 1966, as referenced 
above. 


Enclosed you will find copy of American Smelting and Refining Company 
report for only shipment of which I have been informed. You will note 
it concerns itself with the Cojtontail only. It is our intention to 
provide additional information to you as shipments are made and as the 
information comes to me, making payments when appropriate of royalties 
due. 


Sincere y, 


ichard P.Guy 


RPG : mp 


Enclosure







Form No. I 


Arsenic	 Anfimory	 Bismuth 1 %	 I 
Zinc 


C, IC 


METAL 


Gold - 
Silver


Pay Quoiation


—c- ;7ç


Quotation	 1 


Deduction 
•TIii 


H 20	 Wet Weight	 Dry Weight	 Dry.Tons	 Wet Tons 


	


33,O	 72,310	 70,Q'43	 5O21	 3bL4O5 
-	 r	 •-)•	 .	 __) / ,O-.3	 •OL1 


	


Settlement Assay	 Total Content 	 Assay Ded• 


	


3.25	 Gold	 1•14	 - 


	


A,3J0.O	 Silver	 43.3O iooOo 
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_____________	
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2r)!4.0O S 
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AMERICAN iELTIN &: EFRING CO. 
EA T HELENA PLANT 


EAST HELENAJ MONTANA 
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. ' ., p '••	
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Shipper •	 :L.::• •	 •i2 Perion 2z• Per Ton	 • 	 _________ 
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A S &R Co ''	 ^L / J	 _____	 C 
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Sher	 r	 - ____ 


Smelter Lo• No. •:::	 .••..•.•-••. Mine Lot No•....•••••-.••••-••-••.•.•-•••••••-•-• ________________ 


t.ru:	
-	 J/


ASSy	 Percent PayDeduction 


j,'71


	


.	 ,.'	 ,--, 
Date of Arrival: .......... 


	


Pay Content	 Pay Quotation Quot. Ded. I Net to Shipper 


(j5	 .073c;..iG1 i:)L.JL-	 4".(;: 


	


L4 14 b .28	 j,575.4O	 3u,LC	 2.77 


crv- ;;_::7::: :	 ij 
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.	 :	 •	
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.	 .	
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.	 . 


The memorandum o agr5ement shoiLd be amended to tnctude this 
provia ion o the contract nd the same provision Gboutd be included 
If a form3. ieaae is prepared. 


We underaand that M. Brown ha; ahtppad ore from ciaims subject. to 
the terms of the (* contract. No royalty on this production hae 
been patd to the Government, and we have nOt been informed by you o 
the amount of .royalttee due the GovernmInt. 


Pleaaø furnish aettlement records on 6hipinents made to date by 
Mv. Brown, and either pay the oyalty due or gcknowledg. the amount 
due the Government.


Sincerely yours. 


d 
Barotd itrkernO 
chtaf,offtce of 
Minerals cptoratiOi' 


cc: Director T s Reading File
Mineral Resources 
ONE docket 
ONE Reading Fil.e 
ONE Region I 
Mr. Kirkerno 
130 


HKirkemo/gla 9-9-71.
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O 
United. States Department of the Interior 


GEOLOGICAL SURVEY
OFFICE OF MINERALS EXPLORATION 


656 U. S. Court House 
Spokane, Wash., 99201


August 27, 1971 


MEMORANDUM 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: OME-6389 (Silver) 
Spokane National Mines, Inc. 
New Departure Mine 
Beaverhead County, Montana 
Contract 2199


OFFI CIAI.,


COPY


0. M.	 .


RECEIVYD 


4UG 30 1971 


INI TIALSGODE 


4A 


Attached is a copy of a letter of intent from R. P. Guy, Tru, stee of 
Spokane National Mines,. Inc., and Mr. Carl Brown, concerning some mining 
to be done at the New Departure Mine. I received my copy of the letter 
from Mr. Carl Brown. Earlier I had unsuccessfully tried to get this 
letter from the local attorney for Spokane National Mines, Inc. 


Mr. Carl Brown has shipped some ore from the Stinker, incline on. the 
Signal claim, part of the land on which we have a lien. We have not 
received the smelter settlement sheet from this shipment. Mr. Brown 
promised that he would send copies to me. 


I recommend that you write to Mr. Richard Guy and repeat the sections in 
the Certification of Discovery and in the contract relating to payment 
of. royalty and protection of the Government's interest when any rights 
are transferred. My efforts to deal with Mr. Guy have not obtained 
satisfactory results. 


Attachment
	


Willard P. Puffett 


cc: Director







R!CHARD POST GUY": 
ATTCUNY AT LAW	 S 16S HOWMO


. 


0X 2604 T A	 SPL2KANE: WA Z20	 MA 4 0103 


June 11, 1971 


-":" e: . d-6389 (S'1ver) 
:. Spoké.. National Mines, Inc. 


New IepartuEe Mine	 "
Beaverhead County, Montana' 


•	 .	
Contract 2199 


Mr. Carl crown 
Dillon, irr 


Dear Mr. Brown: 


Based upon conversations had this date between yourself, Mr. Peter Laczay. 
and myself, as trustee of Spokane National Mines, Inc., I am prepared to 
enter into an agreement of lease with yourself and associates as lessor 


• of the real and personal property of SpokaneNational Mines, Inc. at or 
near Dillon, Montana, and Bannack, Montana, known as the New Departure Mine, 
Cottontail Mine and Bannack Mine aridBannack mill fora term of twelve 
months from date. 


The details of such an agreement may be subsequently reduced to a formal. 
written document. However, so as to permit immediate action on your part, 
this memorandum of agreement shall be entered into as your authority to 


• proceed. This agreement is based upon the following understandings: 


1. You shall pay to Spokane National Mines, Inc., trusteeship, 40 percent 
of all net smelter return royalties of ore milled. It is understood that' 
the term, net smelter returns, shall be defined to mean that amount paid 
to the supplier of the ore by the refinery less transportation costs. 


•	 2. You shall pay to Spokane National Hines, Inc., trusteeship, 25 percent	 . I?.


of net smelter return royalties on all crude ore not milled. Net smelter 


	


•	 return royalties shall be as defined in Paragraph 1 above. It is 'agreed 
that in the event that you shall have produced millable ore which has not 


	


•	 been milled at the expiration b,f this lease, Spokane National Mines, Inc. 
will pay. to you 40 percent of net smelter return royalties as defined in 
labove.	 ' 


3. You are hereby authorized to enter into trade transaction of certain 
personal property equipment a Spokane National. Mines,. Inc. at the above 
described premises and specifically, with respect to one jig and three 
tables presently located with Mr. Peterson of Spokane, Washington, for a 


	


•	 315 CI1 diesel compressor. You are further authorized to trade one 1965 
chevrolet pickup truck for a 2,000 gallonwater tank on wheels. The items 
of equipment shall become of Spokane National Mines, Inc. 


•	 •.	 '	 ,,.	 • 


•	 .	 . .• 	 . ,•	 '.	 ..	 ,.	 ..	 .	 •







Mr. ...Car	 rown	 ...	 . 


Page 2 


Jur1e 11, 1971 


4. You are further authorized to use any anø all personal property 
situate at the above described real property provided, however, that 


Spokane National Mines, Inc. shall reserve the right to sell any 


equipment it deems proper during the term of this lease. 


5. It is understood and agreed that you shall have no right to Incur 


any expenses on behalf of 'Spokane National Mines, Inc. and shall keep 
all obligations relative to this agreement current, paying all creditors 
of yourself in the ordinary course of business. It is further understood 
and agreed that you shall provide caretaker services for the real and 


personal property during the term of this lease at no extra cost to Spokane 


National Mines, Inc.	 This agreement shall provide in no way, any authority 


on your pact to incur obligations or to encumber thereal or personal 


property or in any ;ay to sell the real or personal property other than as 
described herein belonging to Spokane 'National Mines, Inc. 


6. It is understood and agreed that you shall work the mine properties 
in an workmanlike manner, commiting no aste and developing the property.' 


in such a manner as to be consistent with proper mining techniques such as 


a reasonable man might do as . prevalent in the mining industry. 


7. It 'is understood and agreed that you will maintain all personal property 


of Spokane National Mines, Inc. in good condition of repair, reasonable wear 


and tear excepted. During the term of this lease all.repairs and replicerentS 


to equipment, including parts and labor therefor, shall be your sole respons-


i b i ii ty. 


S. It is understood and agreed that you will always cooperate with r'vself. 
as trustee during the term of this lease, permitting inspection of the nines 


and 'property by myself Or by anyone authorized by myself at reasonable times 


and places. 


9.
It is understood and agreed that you will diliqently pursue the mining 


and development of the properties, supplying time, labor and necessary funds 


thereto during the term of this lea^e, making a minimum of one shipment to the 


refinery every fiscal quarter of the term of this lease. 


10. This lease may be extend	 by writings signed by the parties to be bound 


hereto at any time during its tern asm eed upon by th p ties. 


ic ar	 . Guy, rustee 


The undersigned, as lessee, does hereby accept this memorandum of agreement as 


above provided.







.	 0 
GEOLOGICAL SURVEY


OFFICE OF MINERALS EXPLORATION 
656 U. S. Court House 
W. 920 Riverside Ave. 
Spokane, Wash. 99201 


United States Department of the Interior 


July 30, 1971 


copy 
Memorandum	 0 M. E. 


RECEIVg 
To	 : Chief, Office of Minerals Exploration 	


UG 2 1971 


From	 : Field Officer, Region I
INITIALSjOODE 


Subject: OME-6389 (Silver) 
Spokane National Mines, Inc. 	 _____ 
New Departure Mine 
Beaverhead County, Montana 
Contract 2199


!Z6 
On a recent trip, I learned that there was some mining activity at the New 
Departure mine. After returning to Spokane, I attempted to learn who was 
raining, where he was mining, and under what agreement. 


Carl Brown, former mine superintendent at the New Departure mine, has an 
agreement from the Trustee of the Spokane National Mines, Inc. to use their 
equipment and mine at either or both the New Departure Mine and the nearby 
Cottontail mine. Mr. John Klobucher, attorney-at-law in Spokane, and 
retained by Spokane National Mines, Inc. told me that he has a copy of the 
agreement but is not certain where he can find it. 


Mr. Degooyer, ore buyer for American Smelting and Refining Company at East 
Helena, Montana, told me on the telephone that Mr. Carl Brown had shipped 
two lots of crude ore from the Cottontail mine: 16 tons on June 29, and 18 
tons on July 18, 1971. Mr. Kiobucher told me that Spokane National Mines, 
Inc. had received about thirty dollars in royalty from sale of the ore. No 
royalty was paid to the Government.


0 
I have not been able to determine with certainty if Mr. Brown is mining ore 
from the Cottontail mine or if he is mining from an area at the New Depar-
ture mine. If the latter, then royalty is due to the Government from the 
ore sale. On my next trip to the Dillon, Montana area--in the latter part 
of August--I will visit: : the New Departure mine and verify the source of the 
ore which was sold.


Willard P. Puffett







0 
•	


Qt1'FtcIIxL •,j 


	


cony	 ... 


•O.1.E.	 j


FErErVED I 
Mm, 12 1971 


J 


•	 ..	 . INIIAL3.IC;OD4 	 .	 .. 


it 
r.	 se1	 pi	 y	 1911	 c 


CI*izt CecUo	 •	 .	 •	 :.	 3 


*rtae*t of Jsttce	 .	 .	 .	 .	 .	 .	 . 


	


(ooa 740-B Todd*,11diu	 .	 .•	 . . .	 . 
550 j1 , ,L,	 •	 ..	 •'	 .	 . .	 •	 .	 . 


sbingtc,rn,	 . C 20530	 .	 '.	 .	 . . .	 .	
• 


•	
i	 U*i of United $tst apaut	 .• 


	


tpokaT1s *tioai	 lite. 


•	 • Dr Hr. charftt	 .	 .	 • .	 .	 .	 . . .	 .	 . 


It is QUt unda tatdiu that a potLtion *or ralief nuder 
tapter L of the Dankuptcy Aet (1]. S.0 	 O1-'672) *s	 ft1tt4 


• • iu the nited States i4stri Conrt far the Laaterfl )triet of sh-
•


	


	 (aae . S71N-i51) by Spokszz. tna1 1in, Inc. This 
Ccspan ii indebted t the United tat.* ie the àunt of $175.93, 
S.h1Ch represents ths va1ts of *	 roysity	 the o'ierttent fron 
mine rd roductic*t on lands sibraead in a	 sral txpleration Ccntract 
• ((ect o. 219) botieen. the Catty **d tha L!.prnrtnt of the 
Interioi', )ff ice of tera2ø zp1eratio* .ecutód on t4arch 17 1965, 


• pur*u*nt to th* Act of tit. 21 1958 (30 ..S.C.	 641-ti4C). 


raqtiaet that t t1t.4 States 4trtt ittàrtte at 
3poens be . asked to fils the euc1ed re1*iLthry prorfof 1sint in 
bha]i of the )*part1ent of the Inteijor. 	 • .. . 


•	 Copies of per inent douents v.th .rpect t this *attar 
•	 are enc1osd. If. y,u are in tsad o further inorzation cortint 


thia ceas ltsss contact r. , rvce Wriht, Associate So1ic.itor-- • 
itnerei Ts.aijrces and . 6*tera1 L.ai Serpiess, •	 •	 • 


	


•	 •	 •	 3incere1y yor,	 .	 ;• • 
Raymunj C Coultet 


•	
Fxo1osuzu	 •	 •	 •	 • 


'flTinda1:CL'Martjn:ht 5-5-71 •	 •	 • •	 •	 . •	 • •	 • 
C: Secretary's Files	 •	 •	 .	 .	 • •	 . • 


\solicitor docket	
y of Proof of C1ai)	 i; D •	 •







/	


. 


.	 .	 .	 INTHE 
.	 UNITED STATES DISTRICT COURT 	 . 


.	 FOR THE EASTERN DISTRICT OF WASHINGTON 


IN THE MATTER OF: 	 . . .	 . : ,	 •	 .	 . 
) 


.	 ) 
SPOKANE NATIONAL NINES, INC. 	 ) No. B-71N-151 


. 
.	 .	 Bankrupt	 -	 )	 : 


.	 PRELIMINARY AND CONTINGENT PROOF OF CLAIM OF THE UNITED STATES 
OF ANERICA ENTITLED TO PRIORITY OF PAYNT 


Washington, D. C.	 . . 


- Harold Kirkemo, at the United States Department of the Interior, 


Washington, D. C. declares and says: 


1. 'That he is Chief, Office of' Minerals Exploration, Geological 


Survey, Washington, D. C., and is duly authorized to make this proof of 


claim on behalf of the United States. 


2. That the above-named bankrupt was at and before the filing 


of the petition for adjudication in bankruptcy, an arrangment, reorganization, 


and still is, justly and truly indebted to the United States in the sum of 


at least $175 Dollars and 93 Cents ($175.93), plus proper interest. 


3. That the consideration of the said debt is as follows: 


• That certain mining exploration contract entered into on March 17, 


1965 by the above-named bankrupt, represented by its then President, Harwood 


J. Tibbits, and the United States of America, acting through the Departnt 


of the Interior, Office of Minerals Exploration, and designated Contract 


No. 14-23-090-2199, wherein the United States of America agreed to contribute 


75 percentum of the estimated costs of exploration of certain patented 


and unpatented mining claims, and the above-named bankrupt agreed to repay 


the Government through a royalty of five percentum (5%) on the gross 


proceeds from any production sold. The sum claimed by the United States
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Government agency involved pursuant to the Act of July 3, 1951, 65 Stat. 


114, 11 U.S.C. § 94(e), should be furnished the said officials. 


•	 Date______________ 


Not verified under oath in view of 74 Stat. 217, 11 U.S.C. § 93(e). 


THE HONORABLE 


THE REFEREE IN BANKRUPTCY 	 • 


Please take notice that the undersigned is the attorney for 


the United States in this matter and that service of all notices and 


papers affecting this claim should be made upon the undersigned at 


the.address given below, in addition to those required to be mailed 


to the officials referred to in the aforesaid Act of July 3, 1951. 


•	 United States Attorney for the District 
of Eastern Washington 


(Office and post office address) 


Attorney for the United States 


3 


	


,	 I	 I 


	


•.•.	 •.•	 •,,..	 •• •• . • ;4• -"•	 S.	 ..••	 ••,,•.	 •.'• 
*







S
	 I 


IN THE 
UNITED STATES DISTRICT COURT 


FOR THE EASTERN DISTRICT OF WASHINGTON 


IN THE MATTER OF:
	


) 


SPOKANE NATIONAL MINES, Inc.	
No. -711V-!6J 


Bankrupt	 ) 
) 


PRELIMINARY AND CONTINGENT PROOF OF CLAIM OF THE UNITED STATES 
OF AMERICASENTITLED. TO PRIORITY OF PAYMENT 


Washington, D. C. 


Harold Kirkemo, at the United States Department of the Interior, 


and says: 


1. That he is Chief, Office of Minerals Exploration, Geological 


Survey, Washington, D. C., and is duly authorized to make this proof of 


claim on behalf of the United States. 


2. That the above-named bankrupt was at and before the filing 


of the petition for adjudication inbankrupty, an arrangement, reorganization, 


and still is, justly and truly indebted to the United States in the sum of 


at least	 DollJs and q	 Cents ($ iis, q	 )j 


3. That the consideration of the said debt is as follows: 
/; /5 


That certain mining exploration contract entered intoby 


the above-named bankrupt, represented by its then President, Harwd 


J. Tibbits, and the United States of America, acting through the 


Department of the Interior, Office of Minerals Exploration, 


]965., and designated Contract No. 14-23-090-2199, wherein the United 


States of America agreed to contribute 75percentthn of the estimated costs 


of exploration of certain patented and unpatented mining claims, and the 


above-named bankrupt agreed to repay the Government through a royalty







.	 . 


head of the Government agency involved pursuant to the. 


Act of July 3, 1951, 65 Stat. 114, 11 U.S.C.'94(e), should be 


furnished the said officials.


Date 


Not verified under oath in view of 74 Stat. 217, 11 U.S.C.93(a) 


TFie HONORABLE 


THE REFEREE IN BANKRUPTCY 


Please take notice that the undersigned is the attorney for 


the United States in this matter and that service of all notices and 


papers affecting this claim should be made upon the undersigned at 


the address given below, in addition to those required to be mailed 


to the officials referred to in the aforesaid Act of July 3, 1951. 


United States Attorney for the District of. ojt. 


Office and post office address) 


Attorney for the United States 


3







S	 . 


of five percentum (5%) on the gross proceeds from any production sold. 


The sum claimed by the United States constitutes the royalty owed 


from the sale of 124 tons of crude ore shipped to the American 


Selting anchRefining Company's East Helena Plant, in Helena, Montana 


in June 1970.


4. That noppart of said debt has been paid. 


5. That there are no setoffs or counterclaims to said debt. 


6. That the United States does not hold, and has not, nor has 


any person by its order, or for its use, had or received any security 


or securities for the said debt. 


7. That no note.or Other negotiable instrument has been received 


for the said debt or for any part thereof, and that no judgment has been 


renderedctthereon. 


8. That the said debt is entitled to priority of payment in 


accordance with 31 U.S.C.	 191. 


9. That the filing of this claim is not to be construed as a 


waiver of the right of the United States, or of any agency or instrumentality 


thereof, to follow any property, or the proceeds thereof, into the hands 


of whomsoever the same maybe, including the receii 	 or trustee in 


bankruptcy, or as a waiver of any other claim or right of action or 


setoff or of any right whatsoever that the United States, or any agency 


or instrumentality thereof has or may have against the bankrupt, the 


debtor, the receiver, the trustee, or any other person. 


10. That the United States Attorney for the Federal judicial 


district in which this court is situated is the attorney for the United 


States in this matter and is the officer of the United States designated 


to receive and accept service of all the notices and papers affecflng 


this c1aim, c-except th'ts,uch nbtiçes an&paprs as 	 bemailed 


to the Comptroller General of the United States and to the 


2
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Re:	 O	 689 (Silver) Inc BCE1 
Spokane NatiOfla)- Mines,


5 
New Depart	 Mine 


Beaverhe	 County, Montana IN1 
Contract 2199 


notices of a heari4	 --
AttaCb	 are 


for	
ganizatb0fl of Spokane 


Inc. for relief under Chapter 


BkrUPtcY Act. 


r-_	 C-







.	 .
SPOKANE NATIONAL MINES, INC. 


424 HUTTON BUILDINB 


SPOKANE, WASHINGTON 99204 


To: Stockholders and Creditors - Spokane National Mines, Enc. 
From: Richard P. Guy, Trustee 
Date: April 20, 1971 


1. On September 2, 1970, suit was filed by the Securities and Exchange Commission 
against Spokane National. The suit was commenced for the purpose of appointing a re-
ceiver to take possession of the management and assets of Spokane National. It was 
prompted by an investigation of the SEC, revealing that Spokane National had overissued 
its authorized capital stock by approximately 2.k million shares. Based upon petition 
of the SEC, the Court issued an injunction against Spokane National to prevent it from 
transferring any of its stock on its books and to prevent it from returning any stock 
presently held for transfer. I was appointed receiver. My function was to preserve the 
assets of the corporation and to report to the Court on the overissued stock. Report by 
the receiver was made on December 16, 1970, to the Court. 
2. On March 29th, pursuant to resolution of the Board of Directors of Spokane National 
Mines, Inc., petition was filed in the District Court in the Northern Division at Spo-
kane under Chapter 10 of the Bankruptcy Act. The purpose of filing this petition was to 
seek the appointment of the trustee who would attempt a corporate reorganization. I was 
appointed trustee. Any plan of reorganization is subject to the scrutiny of, the Secur-
ities and Exchange Commission and must gain the approval of the Federal District Court. 
Preliminary discussions have been had with potential investors who would provide both 
financing needed for corporate reorganization as well as management. No plan has been 
drafted at this point as the trustee is continuing to seek the best possible combination 
of funds and management. 
3. Creditors have a period of 6 months within which to file claims against Spokane 
National. It is not envisioned that a plan of reorganization will be presented to the 
Court prior to expiration of that 6 months. It is the desire of the trustee that a Plan 
of Reorganization be presented to the Court shortly thereafter; and if acceptable to the 
Court, and Securities and Exchange Commission, to have the plan confirmed and the company 
discharged from the jurisdiction of the Court within a 12 month term. It is not antici-
pated that the injunctions against the corporation will be lifted until the corporation 
has been able to resolve its overissued stock problems. 
1 • Spokane National is technically an insolvent corporation, meaning that it does not 
have sufficient funds with which to pay its current and long term obligations. It is 
possessed of substantial amounts of mining claims and real property as well as certain 
personal property. None of the properties owned or controlled by Spokane National are 
presently operating. Mines and personal equipment are being safeguarded by a caretaker. 
There is a limited cash flow. The corporation will no longer maintain the services of a 
full time secretary due to limitation of funds available. As a result, the trustee does 
not have the funds or facilities to reply to individual letters of the stockholders and 
must use this method to inform the stockholders of developments with their corporation. 
Additional reports will be made as progress occurs in the development of the plan of re-
organization. 
5. In developing a Plan of Reorganization and in representing the corporation in Court 
the trustee is aided by attorneys Mr. John Klobucher of Spokane and Mr. Jerome Shulkin of 
Seattle. 
6. All parties concerned are working toward resolving the many legal and financial pro-
blems facing Spokane National Mines. I am hopeful that our efforts will permit the re-. 
organization of the corporation on a sound financial basis with competent new management. 
I	 e unsuccessful in being able to present an acceptable plan, the alternative will 


.-be liqu ation. (LQ 
ichard P. Guy, ustee


LOPERS AND PRODUCERS OF NATURAL RESOURCES
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IN THE DISTRICT COURT OF THE UNITED STATES 
FOR ThE EASTERN DISTRICT OF WASHINGTON, AT SPOKANE 


In the Matter of 	 )	 No. B-71N-l5l 


SPOKANE NATIONAL MINES, INC., 
a Nevada corporation,	 )	 NOTICE 


Debtor. 


TO THE CREDITORS AND STOCKHOLDERS OF THE DEBTOR: 


The petition of Spokane National Mines, Inc., 


(hereinafter called the"Debtor"), for reorganization and for 


relief under Chapter X of the Bankruptcy Act, has been approved 


as properly filed under said Act, and by order dated March 29, 


1971,. Richard P. Guy, has been appointed, as Trustee and author-


ized to operate the business of debtor pending further order of 


the Court,


NOTICE IS HEREBY GIVEN, pursuant to the order afore-


said, as follows: 


(1) That a hearing will be held by the United States 


District Court for the Eastern District of Washington, at Spokane, 


at room 901 of the Federal Building, at Spokane, Washington, on 


May 7, 1971, at the hour of 2:00 p.m., to hear any objections 


to the retention in office of the trustee hereinbefore desig-


nated and to consider such other and further matters •as shall 


be presented to the Court at said time and place or any adjourn-


ment of such hearing. 


(2) That an original and copy of the proofs of claim 


of creditors shall be filed with the Clerk of the United States 


District Court for the Eastern District of W3shington at Spokane, 


room 921 Federal Building, Spokane, Washington, within six 


months after the date set for the first meeting of creditors, 


to-wit: May 7, 1971, and unless so filed in the manner provided, 


may not participate in any Plan of Reorganization herein or the 


assets of debtor, except on order for ca e shown. 


DATED at Spokane, W1 n,	 , 1971.







MME FORM-6	 REFERNCE SLIP 


FOR: Check items for action desired 


- Action	 - Reply for signature of______________ 


Approval - Investigate	 - Surname 


- Comment - Recommendations - Signature 


-- Conference	 Rewrite	 File 


describing bankruptcy proceedings of 
Spokane National Mines, Inc. The local office 
Of Spokane National Mines has called me to 
let me know that they are aware of our rights 
to royalty on 12 14. tons of ore shipped to 
the AS and R smelter, East Helena, Montana, in 
June; 1970. Eventually, we might get paid. 
I've asked the company to send me a copy of the 
smelter settlement bheet- -even though no money 
is forthcoming at present. 


INT.-DUP. SEC.. WASH.. DC. 	
M63OO-62







The specific facts showing the '•''":" 
need for relief under Chapter X of assets should be sold or leased. 


• said Act are as follows: The specific facts showing why 
•	 Your	 petitioner	 is	 insolvent adequate	 relief	 cannot	 be. 


Insofar as the current value of g obtained under Chapter XI of said 
• assets are less than its liabilities. Act are as follows: 
:.Your petitioner owns and holds Chapter	 XI	 cannot - alter	 the 
valuable	 mineral	 interests and rights of shareholders or secured 
mining	 equipment	 that	 have creditors. While there is little in 
potential for further exploration the way of secured encumbrances, 
and	 development. 	 If adequate the facts indicate that there are. 
financing can .be obtained to carry some 2,400,000 shares of stock of 
on	 the	 development	 and	 the 'the corporation that have been' 
operations,	 along 4	 with	 new issued	 over	 and	 above ,	 the 


S	 management,	 'the	 assets	 may authorized five million shares of' 
eventually exceed the liabilities 'stock. Under Chapter X the rights" 
and return a profit to the public of shareholders can be altered. In 
Investors. In order to effectuate a order to reorganize the corporate 
reorganization it'wlll be necessary affairs	 it	 will	 be necessary	 to 
to	 attract	 new	 capital,	 new restructure	 the	 corporate 
management, and to restructure 'ownership. The, stock Is publicly 
the	 current	 Indebtedness' and held •. by	 a	 large •' number	 of.
stock ownership. ertain of the . :.. . ..(Continueon Page 6)'. 


4'
	 /2IH 


cket No. OME 6389 (Silver) 
okane National Mines Inc.	 Sheet I 
W DepartUre Mine 
verhead County, Montana 	 ..	 ' * 


ntract 2199	 ' 


VoL 3 No 21	 -	 Spokane Washtngton 99203 


Spokane tiahonal Mines Files 
.. Petihon for Reorgarnzation ,':' 


• 	 Do 
•	 Sp 


Ne 
Bea 


I
A petition for the reorganization 


of Spokane National Mines, Inc., 
t" has been filed ib the Eastern 


Washington United States District 
Court, according to Richard Guy, 
court appointed receiver for 
Spokane National. 


The petition states that Spokane 
Naüonal is insolvent, and asks 
that a plan of reorganization be 
effected under provisions of 
Chapter X of the Bankruptcy Act. 


The petition states: 
The nature of the business of 


Spokane National Mines, Inc. is


the exploration and development 
of mining properties. It has been 
engaged in the mining of minerals 
and more particulariiy in the field 
of investment in mining properties 
throughout the States of 
Montana, Washington, Idaho, 
Nevada, Alaska and the Province 
of British Columbia, Canada. 


The assets, liabilities, capital 
stock and financial condition of 
the corporation are as follows: 


A. The authorized capital of the 
corporation is five ihillion shares 
of common stock. Based upon


preliminary ,': estimates. by. 
representatives of the Securities 
and Exchange Commission of the. 
United States, It would appear 
that the corporation has Issued 
approximately • 2,400,000 shares' 
in excess of Its authorized capital.' 


Ba Attached hereto as Exhibit, 
"A" is a list' of assets' of the 
corporation and a resume' of 
liabilities as prepared by the 


'Receiver appointed by this Court 
In the action brought against the, 
corporation entitled: "Securities: 


• and Exchange Commission,. 
Plaintiff, vs. Spokane National 


* Mines, Inc., a Nevada corporation; 
Harwood J. Tibbits; Jack A. 
Taitch; and Robert L. Oliver, 


* Defenda.ts, Cause No.' 3415, thIs 
* District. The exhibit Is taken from: 


the Receiver's Initial report and: 
Inventory. There are no bjdance 
sheets more current than 
December 31, 1968.	 ' 
• The nature of all . pending 
proceedings affecting the property 
of, the corporation known to the 
petitioner, and, the courts 'In 
which they are pending Is as 
follows:	 •. 
Action commenced •byi 


Securities 'and , Exchaiige 
Commission against your 
petitioner (See paragraph BI 
above), praying for an Injunction 
and other relief. 'In said 


.proceedlngs a receiver was1 
appointed for the corporation. 
'No plan or reorganizatlon, 
readjustment or liquidation: 
affecting the property of yourj 
petitioner, is pending either in 
connection with or without any. 
judicial proceeding, 'other than 
through the 'receIversh'ip 
aforementioned.	 S	 *	 * 


•	 •	 * •	 -• ,..,	 ,,....	 ..,' F 
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Spokane ationaI Files Petitioi 	 0 


(Continued from Page 1) 	 "EXHIBIT A" 
Investors scattered In various parts 	 ASSETS 
of the United States. It would . Tangible Personal Property: 	 •	 ,,	 ..	 . .	 •; 


.	 : • appear that It would be the Office furniture at 422 Hutton Building, • • • • 	 ..	 .	 S 	 • 


r' recommendation of the Securities Spokane, Wash (Exhibit "A") 	 $1,500 00 
: and Exchange Commission that I New Departure Mine equipment (Exh. "B") 	 • . . .	 . 50,000.00	 ''.. 


;% 


4	 any reorganization be had under Bannack Mill equipment (Exh "C") 	 ,	 12,000 00	 i 
Chapter X and not under Chapter One 1965 Chevrolet pickup truck	 70000 


. XI, for several reasons, including: Cash on hand 	 . .	 .	 •1275.82 •	 : the need for new management and 	 Total	 $65,475 82 
.. supervision by the Court; the need Stock In Unrelated Corporations: • . . . . . . . 	 .	 .	 • , . 


to alter the rights of shareholders, 60,000 shares Lookout Mountain Mine 	 3,600 00 
the fact that the stock Is widely 1,000 shares Bismark	 800 00 


, held by nwmbers of the public, 80,000 shares Majestic Silver 	 4,000 00 
i. a n d	 e vide n ce	 o f p ast • 30,000 shares Silver Securities, Inc. • • : 	 •	 •	 1,800.00	 il .	 . mismanagement and JIgat	 Total	 • •	 . .	 . .	 . $10,200.00	 : 
. activity by certain of those • 	 •	 TOTAL	 •	 .	 .	 $75,675.82	 : :: ' . former	 control . of the • Interest In Mining Properties: • • • • 	 .. .	 .	 .	 , 
: . corporate.	 ra. For these (No estimated value is given beàuse of . 	 .	 .	 .	 .	 .	 . : • 
; . . reasons adequate relief óannot be • the speculative nature of the properties 	 .	 .,. 
i ,... had under.Chapter XI. . 	 Involved)	 •	 . .	 .	 •	 ..:!	 .	 '; .	 The Indebtedness of your • (1) Alice Mine Project: Serieè of leasehold Interests situated at 	 ; . : 


	


, . petitioner, •, liquidated as to . Creston, British Columbia. Under the prent Iea agreement certain 	 .	 .. .


	


	 A amount andnot contingent asto development work is . to be completed prior to February, 1972. 
liability, is over Two Hundred Geological work performed will be sufficient tO hold the major claims 
Fifty Thousand ($250,000) but not all. 	 . .	 . 
Dollars.	 .	 .	 (2) AssocIated Minerals, mc: Independent corporation in which 


WHEREFORE, your petitioner Spokane National Is the major stockholder. This corporation has a J 
prays:	 leasehold Interest In thirteen mining claims known as the "Jackpot 


(a) That an order be entered Claims," Which lease requires the payment of $250.00 per month. No . 
herein approving this petition.	 . payments have been made following September, 1970. It also has a 	 I . (b) That a trustee or trustees be leasehold interest . in the "Westfali.Ash property" consisting of 43' 	 1 appointed, who, In addition to the claims. This lease requires monthly payments of $500.00. No payments 
rights and powers vested in a have been made following September, 1970. The above properties were 


, trustee appointed under Section acquired for their rare earth content.	 .	 0 


44 of the Bankruptcy Act, shall,. (3) Auxer Gold Mines, Inc. 388,255 shares purchased by Spokane 
be vested with the rights, and National on June 30, 1969 at a cost of $10,110.25. Property consists of 
powers of a receiver in equity eight unpatented claims near Hope, Idaho and was acquired for it.s gold 
appointed by a court of the content. Assessment work is completed for 1970. 
United States for your petitioner's (4) Blue Mountain Property: Consists of 4,267 acres situated 18 miles'! 
property, except such rights and southwest of Springdale, Washington; purchased for its .uranluml 
powers as may be inconsistent content. Owned by Spokane National and leased to Western Nuclear, 


	


with the provisions of Chapter X Inc. for a period of ten years at three to four 'percent royalties with 	 . of said Act.	 'fixed rental of $2,133.00 per year. Next payment due January 11, 
• (c) That these proceedings be 1971. 	 .	 .	 .	 . 


retained by the Judge of this (5) Cave Gulch—Capital Group: Property consists of two unpatented. 
Court or refered to a referee as mining claims' located in Argenta area, Beaverhead County, Montana. 
special master at any stage of the • A.ssment work—$200.00 per year, completed for 1970. Property proceedings for such , purposes as purchased for silver and lead content. ' 	 .	 '	 . this Court may. direct.	 .(6) Central Silver Corp.: Spokane National owns 1,500,000 shares. 


(d) That further proceedings 'Essentially a corporate shell with no apparent property ownership, in its 
may be had upon this petition in own right. 	 '	 ' 


	


accordaiice with the provisions of , (7) Coeur d'Alene Copper: Independent corporation. in which 	 ' 
Chapter X of said Act and that. Spokane National owns 1,136,430 shares of corporate stock. This 
your petIt1oner have such other corporation owns patented. and unpatented mining claims situated in' 


-and further reltef as is just. 	 Shoshone and Kootenai Counties, Idaho. The patented claims are 
SPOKANE NATIONA, ' referred to as the "Sunset" and "August" claims, and were acquired 


MIN. primarily for their copper content. They ate surrounded by ünpatented By. nuwa . 
aty, rivaiuent claims known as the "Better Bee" claims. The above properties have' 


	


been leased to Spokane National., ''	 ' 


'T....'


	
''	 ':' 


t. 
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(8) Copper Hill Mining Co. and Deadwood Property: The Copper Hill' 
Mining Co. is an independent corporation. 90% of the outstanding 
shares of which are owned by Spokane National. It has acquired 
properties in the greater Greenwood-Phoenix mining district in British 
Columbia for their copper, silver and gold content. Some of its claims 
are held in the name of one D. M. Cox, an agent of the company. The 
Receiver is attempting to negotiate an agreement with adjoining 
property owners to provide fOr necessary assessment work. 


'(9) Cottontail and Silver Bell Properties: Unpatented claims owned by 
Spokane National in the Blue Wing district near Bannack, Montana. 
These properties were acquired for their silver content. Assessment 
work was filed for 1970 on 28 Cottontail daims and 22 Silver Bell 
claims.


(10) Hendricks Claim: This claim consists of two patented and two 
unpatented lode claims and two mill site claims. Assessment work has 
been filed. for 1970. Underground workings include approximately 


• 1500 feet of drifts and one 50-foot winze. 
(11) Indian permits: Acquired from Frances Wynecoop, Marion 


• Wynecoop, Willie Hayes and Eugene Sherwood and adjoining the pit, 
area work of Westerri Nuclear, Inc. Only one permit appears to have 


• been renewed and'appears valid until March 19, 1972. It consists Of 140 
acres of land located south of the Midnight Mining Company 
properties. Negotiations are pending for a sale of this property subject 


•	 • to court approval. 
(12) Judith Mountain Group: 44 unpatent.ed claims located in North 


Mocasin Mountain area of Montana. This property wasacquired for its 
•


	


	 gold content and may be suitable for bulk mining methods. Assessment 
work has been completed for the year 1970. 


(13) Loon Lake Copper Property: This property is held under lease' 
• by Spokane National requiring monthly rental payments of $250. 
• Rental payments are approximately 16 months in arrears. The property....... 


was leased for its copper content and has in the past been mined to a 
depth.of 500	 .... ... ... .......................... ......................


Sheet III 


(14) New Departure Mine: This property consists of six patented and 
27 unpatented. claims located near Dillon, Montana. It was acquired 
primarily for its silver content. Assessment claims have been filed for 
the year 1970. Considerable development work has been expended on 	 .• 
this property and It has in fact been mined in the past by Spokane 
National. A 10% incline designed to develop a 500-foot long ore zone 
has been completed to a depth of 210 feet. 	 . 


(15) Senator—Gray Eagle Claim: This property consists of foui 
patented claims in the mineral hill district near Pony, Madison County, 
Montana. It was purchased in October, 1969. Company maps indicate 
the existence of a 550 to 600 foot tunnel. 	 .	 S 


(16) Sierra Silver-Lead Mining Co.: This is an Idaho corporation In 
which Sp6kane National, as of November 2,1969 held all of the voting 
stock. The corporation controls property known as the "Sisters Group". 
consisting of seven patented 'claims located on the Osborn Fault . 
between Nine Mile and Canyon Creeks. Considerable work has been 
done on these properties and the records of Spokane National indicate 	 . .	 ,., . 
that it expended the sum of $40,000.00 during 1966 and 1967 for the 	 . .. 
purpose of re-opening existing workings. This corporation also controls 
property known as the "Hardscrabble Group" which has been leased to -•' 
the Bunker Hill Company. This latter group consists of one patented 
and two unpatented claims. The lease agreement is to terminate as of 
April 1, 1975. This corporation also controls property known. as the . 
"Shoshone Group" consisting of three patented claims located on Nine 
Mile Creek approximately 1.5 miles north of Wallace and the "Trapper. 
Creek Group" consisting of eight patented claims .ln the Pine Creek 
district adjoining the Douglas Mine.	 .	 .	 . . 


(17) Sunset Property (LiberalKing): This property is actually owned 	 S 


by inter-twining corporations in which Spokane National has a 
substantial stock Interest. The property consists of 424 acres of 	 • patented and unpatented mineral claims located in the Pine Creek 
district of Idaho. Assessment work has been completed for the year 
1970. 


___________________________________________________________________________________________________ 	 I
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(18) T.A.T. Property: This property consists of 41 unpatented claims 
In the Russian Creek area of Pend Oreille County, Washington. 
Assessment work has been completed for the year 1970. Five additional.. 
claims Immediately joining this property to the North in British. 
Columbia have been staked in the name of Harwood J. Tibbits, former.,: 
President and General Manager of Spokane National. These claims are 
known as the "Pop 11-15" claims. 


(19). United Copper: Spokane National, through a subsidiary, United 
Copper, Inc., obtained a lease of this property in 1968 for its copper 
content. It is located in theChewelah Mining District of Stevens County, 
Washington. Rental payments are several thousand dollars in arrears and 
negotiations are pending with the owners relating to a re-negotiation of 
the lease. 


(20) Whitehorse (laims: This property consists of 272 unpatented 
claims staked on behalf of Spokane National in 1969. Assessment work' 
for the year 1970 has not been performed. The property is situated 
near Carmacks, Yukon Territory, Canada. An agent of Spokane 
National has been dispatched to 'the property In an effort to negotiate 
assessment work with adjoining property owners. His progress, it any, 
has not as yetbeen reported, 


(21) New York—Montana: Spokane National possesses a lessee's 
Interest in this property which consists of 18.patented claims located 
near Bannack, Montana. The property was acquired for its gold , and 
copper content. The approximate amount of $12,000 Is presently past 
due under the terms of the lease	 . 
BALANCE SHEET, DECEMBER 31,1968, prepared by the accountant 
for Spokane National at that time, is attached hereto marked Exhibit' 
"F" for reference. 	 .,	 . . 


LIABILITIES ., . ' , 
Short Term Liabilities 	 ,	 . .	 , 
Property taxes (Exhibit "D") 	 ' ' ,	 $10,221.43. 
Payroll taxes (Exhibit "D")	 -	 .'	 3,680.23 
Tra1e Accounts Payable (Exhibit "E") 	 ".	 . '	 29,920.54 ,.. 


Total	 .	 '	 . .	 .'	 $43,822.20
Unverified and Contingent Liabilities 
Notes Payable to officers and directors 	 $361,000.00 (approx.)'
Notes Payable to Stockholders and 


individuals	 '	 .	 .	 83,000.00 (approx.) 
**Accounts in litigation	 .	 . 5,000.00 (approx.) 


Total	 .	 .	 ,	 $449,000.00 


*Contjngent liabilities in regard to the over-issued stock of Spokane 
National Mines are not capable of accurate estimate and are not 
listed. Likewise there may be a possibility of liability on some 
outstanding property leases, although most ofihose examined appear 
to be terminable at the option of the lessee. Also unlisted are any 
possible claims for the diversion of funds properly allocable to other 
Individuals or companies for the benefit of Spokane National or 
similar acts of impropriety on the part of agents for Spokane 
National. 


There are presently two lawsuits pending against Sierra Silver-Lead', 
Company and Spokane National Mines for services rendered in the 
form of survey work and diamond drilling. An aPpearance has been 


• 'entered on behalf of Spokane National and negotiations are pending 
whereby it. is hoped that available asets of Sierra Silver Lead 
Company may be utilized for the settlement of saId litigation. 
Additional litigation has been initiated by Earl R. EadIe a former 


• . employee of Spokane National hi which that Individual claims unpaid .wagesdue, ,	 . . 4.•,..••.,,,.•• .....,. .................
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FORM 9-3O8-47 
(REV. 2-62)


UNITED STATES DEPA	 ENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


ROUTING SLIP 


TO:	 (NAME) (ROOM, BUILDING, OR CODE) 


1	 Mr. C. L. Martin Room 6553 Interior Build 


2 


3 


4 


5 


Remarks or Attachments 


OME-6389, Contract 2199, Spokane National Mines, Inc 


Attached is memorandum, dated January 14, 1971, 
from Field Officer Region I, Willard P. Puffett, 
which has been held in our Mail Room pending return 
of the docket, which is charged to you. 


Undoubtedly, this information will be of interest 
to you. 


Transmitted By
Grace L. •Ault, OME 


3/3/71	 5369 
Dote_______________________________________ Code/Phone ___________________________________


Lng 


GPO 1965 OF-762-781 
S94-476 
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GEOLOGICAL SURVEY
OFFICE OF MINERALS EXPLORATION 


656 U. S. Court House
W. 920 Riverside Ave.
Spokane, Wash. 99201 


United States Department of the Interior 


January t1 14, 1971 


Memorandum	 :7 :1 


To	 : Chief, Office of Minerals Exploration 


From	 : Field Officer, Region I 


Subject: OME-6389 (Silver) 
Spokane National Mines, Inc. 
New Departure Mine	


4 
Beaverhead County, Montana 	 Z_*' 
Contract 2199	 / 


I learned today in a telephone conversation with Mr. John M. Klobucher, 
Attorney, th'at a Seattle, Washington, group is negotiating to assume 
the assets of Spokane National Mines, Inc. The Seattle Group has about 
a hundred thousand dollars with which they hope to be able to satisfy 
some of the claims outstanding againstSpokane National Mines, Inc. and 
to put at least one of the mines into production. 


As yet, it has not been necessary for Spokane National Mines, Inc. to 
go through bankruptcy, but this might happen before all the creditors 
can be satisfied. Mr. Klobucher said that our claim for unpaid 
royalties will be honored when. the necessary financial arrangements 
with the Seattle group have been completed. 


Willard P. Puffett







.	 . 


UNITED STATES


DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


OFFICE OF MINERALS EXPLORATION 
656 U. S. Court House 
W. 920 Riverside Ave. 
Spokane, Wash. 99201


September 


Memorandum 


To	 : Chief, 01€ 


From : Field Officer, Region I 


Subject: OME-6389 (Silver) 	 ______ ____ 
Spokane National Mines, Inc. 
New Departure Mine 
Beaverhead County, Montana	


I Contract 2199 


Today, in accordance with your telephone advice of September 21, 
1970, I visited the office of Mr. John M. Klobucher, Room 626, 
Lincoln Building, Spokane, and gave him a xerox copy of your let-
ter of September 11, 1970, and my latest royalty inspection report 
on the subject property. 


Mr. Klobucher informed me that the current receivership was dif -
ferent from bankruptcy proceedings as there will be no plan to 
liquidate the company and distribute the remaining assets. Their 
effort, now, is to try to determine which properties, of more than 
ten, the company should try to keep. Obviously, the New Departure 
mine is the most promising of the company's properties. They have 
retained Mr. Peter W. Laczay (pronounced Lacey), Consulting Mining 
Geologist, Rt. 3, Silver Beach, Coeur d'Alene, Idaho, to help them 
with some of the technical details in reaching their decisions. 


I could not learn from Mr. KLobucher when we might expect to re-
ceive the royalties due from the shipment of 12 1.1. tons of ore in 
June 1970.


Willard P. Puffett







UNITED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


OFFICE OF MINERALS EXPLORATION 
656 U. S. Court House 
W. 920 Riverside Ave. 
Spokane, Wash. 99201


•September 2, 1970 


Memorandum	 CY 


To	 : Chief, 01€


1 SEP a 197O 
From : Field Officer, Region I 


Sub ject: Royalty inspection 
OME-6389 (Silver)	 _fL---
Spokane National Mines, Inc. 
New Departure mine	 ____ 
Beaverhead. County, Montana 
Contract 2199 


On my way to visit the New Departure mine on Saturday, August 29, 
1970, I met Mr. Carl Brown, mine superintendent, returning from 
the mine. He had. up-to-date maps of the mine which he showed me, 
and discussed recent activities at the mine. 


Underground work this spring has been in driving an incline at -10° 
in a northwesterly direction from the Blue Dot level to get under-
neath old stopes near the main crosscut (s.ee map with final summary 
report). Good ore has been found near the end of the incline, which 
is about 170 feet long, and some ore was shipped. The ore dips 
easterly, as compared to the westerly dip of other ore bodies in 
the mine, and Mr. Brown suggested that it is a tilted block between 
faults. The incline is now filled with water. Three men are 
currently employed at the mine. 


Some administrative reorganization has taken place in the corporate 
structure. Mr. J. H. Tibbits is no longer President of the company; 
Dr. Beaty, formerly the Secretary, is the new President. A short 
article published in a recent issue of the local newspaper indicated 
that some salesman and perhaps Mr. Tibbits had been accused of sell-
ing about 1.75 million shares of unlisted shares of the company. 
Mr. Tibbits is now no longer associated with the company. 


The Government has not been paid royalty on the ore that was shipped 
in June; this ore came from both the new incline and from some sur-
face exposures. A Mr. Degooyer, of the American Smelting and Re-
fining Company's East Helena Plant, told me in a telephone conversa-
tion that their records show l2 11 tons of crude ore received from the 
New Departure mine in June 1970; no ore was received from the mine 


in July 1970.







S.	 S. 
I've called the local office of Spokane National Mines, Inc. to 
learn why we had not received royalties. Apparently the change 
in administration has resulted in some confusion, but the company 
officers will present payment at an early date. 


The Government's lien on production from the mine extends until 
March 17, 1975.


Willard P. Puffett







FICIAL FILE COP 


Surname	 Code 


11.170	 I 120 


11797 


Spokane National Mines, Inc. 
424 Hutton Building 


wsningvon f94Q4 I	 .•	 Re: O6389 (Silver) Spokane 
National Mines, Inc. 


New Departure mine 
Beaverheacj, County., Montana 
Contract 2199 


Gentlemen:	 . 


We have learned that about 124 tons of crude ore was shipped from the 
New Departure mine to ASARCO's East Helena Plant in June 1970. To date	 have not, received the royalty due on the. sale of this production. 


P].ease furnish promptly settlement, records on this and any other shipmànts 
which may have been made recently, and remit payment of royalty as required 
under the OME contract..


Sincerely yours, 


: Harold Kirkemo 
Ghief, Offjce of 
Minerals pioraton 


cc: Director's Reading File 
Mineral Resources File 


•	 ONE Docket 
ONE Reading File 
ONE Region I 
Mr. Kirkemo 


HKirkemo/bsl 9/11/70
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SPOAW[ NATIONAL ' 
O6389(Si1ver).!.,. 


,1. i)	 New Departure Mine 
Beaverhead County. 


PUT IN RECEIVERSHIP 	 Monana 
j	 Contract 2199 


Spokane Federal Judge 
'tI 	 Signs Injunction In 
-	 SEC Action 


•	 Fe1oral District Judge Charles L. 	 .	 L • . oweli signed a decree of permanent 
!njunctlon and -order appointing a 
!ecoiver n the case of the Securities •	 .	 & Exchange Commission vs. Spo-	 : 


ikane National Mines, Inc.	 :	 . 
i A civil suit recently brought by	 .	 . . 
the SEC asked for an injunction to 
halt alleged violations of fodovai sacur-


L.	 . 	 ties laws by the company, Harwood . 
• .... .	 . .	 'L Tibbits, Its former president and 


4 .	 .	 • .	 .	 .	 nuinl manager, Jack A. Taitch and 
Itoburt L. Oliver, all of Spokane. 


'fuday'a order Raid the plaintiff and 
detcntl.intn hud entered into a stipu-	 . .	 .	 lution for entry of the decree.	 . .	


The order, enjoins the defendants	 . .• 
fiom offering to sell company stock 
r assets unless a registration state, 	 . 


mont is filed with the SCE and ro-	 . 4	 .	 .	 .	 Htt'aifls company officers from die 
bunsing any company funds or assets. 	 . 


flichurt Guy of Spokane was 
Øointed receiver and was authorized	 •,	 .	 ••	 •' to take immediate custody of company 
assets and records He also was auth 
oi iaed to hire accountants and ap-


I	 .	
.	 praisers to audit and investigate the	 .	 • 


4 .	 .	 . 	 . 	 . 	


. eorporation's books and records and 	 . 
evaluate the assets 


Il	
. 	 . 	 . 	 . 	 •.	 . The Securities and. Exchange Corn-	 . 


•	 .	 .	 mission brought suit against Spokane	 . 
. ' .	 .	 .	 .	 National ., Mines an Aug. 20 on three 


counts of alleged violations of federal 
securities laws. The charges were of	 .	 . 
selling unregistered shares, falsely tell-4	


ihg purchasers the stock was legally 
authorized and registered and failing 


-	 to file annual and current reports as •	 .•.	 required by. law.	 •	 .	 .	
• I •	 .	 --	 ..:...	 .. 


is,.	 •	 -	 .	 ..•	 .-	 . 
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Office, of Minu&1. IiIor.ticfl. 


	


UNITED STATES	 "
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	 '	 .	 . 
WASH INOTON. D.C. W242 	 .'	 . 


AIRMAIL	 March 17, 1970	 - 


Mr. Harwood J Tibbits	 ReOME-6389 (Silver) 
President	 .	 Spokane 'National Mines. 
Spokane National Mines, Inc	 New Departure Mine 
424 Hutton Building 	 .	 Beaverhead County, Montana 
Spokane, Washington 99204	 Contract 2199 


Dear Mr. Tibbits.: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 


changeS in the status of the property and. production from It 


during the period of royalty obligation. 	 .	 .	 ... . '. •.' 


To assist you to furnish this inforat1ofl and to assure.:the 
. .	 accuracy of our recoHs, please swer the questions on the 


bã.ck df thisT letter and return two copies to this 'office,, 


	


th copies of any pertinent docents. 	 . ..	 .	 . . .'• 


Sincerely yours,	 .


H 
Harold Kirkemo	 . ' 
ChIef,: Office of . ,., -. 
Minerals Exploration	 . 


. 


.	
.	 .b 


	


r.	 ,	 .	 .	 .	 .	 , 
r	 A	 ''
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	 REQtST F INP4&TIC! 111 TIFI ffiW!CT
AND PRO3ZC t1N11 ROYALTY AG 


Since	 March 21, 1969	 uere been a change in ownership, 
lease, Qr sub1eaee? If yes, please state details of the trans. 
action below) and prQvide a true or signed copy of the pertinent 


have been Provided beforel., r	 0 No 


2.. Sjnce	 March 21, 1969 , has there been any production from 
t iard aubjeut to the contract?	 Yes	 NoO 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser. 


•	 NOT SHIP'ED	
:	 '•	


Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


____	 Quantity	 Estimated Grade	 Location 


• 'Ore	 Not Measured Tons Or Sampled	 Mine Portal 
Concen- - 
trateS "	 0	 Tons	 0	 _________________________ 


• Qther ___________'TOns ______________ 	 ______________________ 


3 . Since	 , has any production been transported 
through	 workings (see	 oi' contract)?	 Yes	 No 


If so, state quant1t,alue, and disposition of material 


Disposition of Material	 Quantity	 Value 


We are preparingor production this spring&ll rock is being stockpiled 
at mine. No assays or tonnage records have been made yet. The. ore wifi 
be	 d at t B nnack Mill and concentrates shipped to ASARCO 


Submitted by:	 and ANACONDA. 


Name	 ,	 Title Président 


Address k2k H ton Bldg.	 '	 Date March 23, 1970
Spokane, Washington 9920k
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From Wallace Mine] 
2/26/70


IS AHEAD OF SCHEDULE, 


JOHN W. CURRIE REPORTS ON


SPOKANE NATIONAL MINES'


MONTANA PROJECT


OME-6389 (Silver) 
New Departure Mine 
Beaverhead County, Montana 
Contract 2199 


John W. Currie, Spokane, prcduc-' 
tion manager for Spokane National 
Mines, Inc. reported last weekend 
that development at the iew Depar-
ture Mine near Dillon, Montana, is 
more than 20 per cent ahead of 
planned objectives thIs year. 


Starting January 12 and using all 
diesel rubber-tired equipment under-
ground, an incline haulageway was 
started in the extreme south end of 
the main ore structure and last week 
twenty feet of high grade ore had been 
crosscut, Currie said. 


"For many years I have wanted to 
develop -a mine exactly as we are 
developing the New Departure and it 
is a real thrill to have everything done 
correctly with such efficiency," Cur-
ne said. 


"Spalerite, a zinc sulfide, is the 
principal ore but the rock contains 
visible galena and appreciable silver 
values. The change in the ore in this 
zone was first disappointing because 
its value wasn't apparent. 


"Also the ore just found is 150 feet 
south of any area diamond drilled 
ast year. In the past ore has been 
assayed for zinc because no payment 
was made for the metal at the smel -
ter. 


"This find will add materially to 
known ore reserves and justifies 
:iia.nagement's decision to add a zinc 
circuit at the same time that the 
Bannack Mill is being enlarged to 
225 T.P.D. capacity," Currie explained. 


The ore is being stockpiled at the 
.nine uhtil a new bridge can be built 
across Grasshopper Creek at Ban-
flack, Montana, which can support 
greater loads. The new bridge will 
be ready at the same time as the 
completion of the mill enlargement, 
Currie said. 


The winter has been the mildest on 
record with no- snow at the 6500 foot 
level, so that both surface and under-
ground work is, being pushed ahead, - 
Currie concluded.


i 4R	 9?o
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A "63" has been prepared. to be mailed on March 17, 


for period since March 21, 1969, date of last 


settlement sheet.
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FICIAL FILE COP


Dote	 Surnome	 Code 


70	 i120 


February 27, 1970	 220 I 


MemOrandum 


To:	 Cbte, Branch of Budget and FInance 


From	 Chief, Office of Minerals Exploration 


Subject: oME6a89 (Sliver) 
Spokane National Mines, iri4. 
New Departure MLn 
Beaverhead County, Montana 
COntract 2199	 S 


Enclosed is a copy o the Field Offtcer's letter of February 24, 


1910, forwarding a copy of the Report of oya1ty Review isSued 


in .Jønuary 11970 to the subject Operator. Also enclosed Is a cOpy 


of the report for your files.


4'e 
Harold Kirkemo 


Enclosures 


cc: Director's Reading file 
Mineral Resources 
ONE docket. 
ONE Reading File 
ONE Region I 
Mr. Kirkemo 


Gult/a 2-27-70
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UNITED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
Office of Minerals Exploration 


656 U. S. Court House 
W. 920 Riverside Ave. 
Spokane, Wash. 99201


February 20, 1970 
Memorandum 


To	 : Chief, Office of Minerals Exploration 


From	 : Field Officer, Region I	 •0
vD 


Sub ject: Summary Final Report 	 97O 
OME-6389 (Silver)	 FEB 
Spokane National Mines, In. 
New Departure Mine 
Beaverhead County, Montana 
Contract 2199 


INTRODUCTION 


This report summarizes an OME exploration project for silver.4 -
limestone at the New Departure mine, about 12 miles west of Dillon, 
Beaverhead County, Montana. The contract, dated March 17, 1965, 
was for a total of $33,880.00, of which the Government would con-
tribute 75 percent or $25, 14.lO.00. Work began in April 1965 and was 
completed on September 17, 1965. The contract was amended once. 
Contract work included 890 feet of crosscutting and drifting, 186 
feet of timbering, 260 feet of long-hole drilling, and 101 assays 


"for sil'ier. The total accepted costs of the work was $32,709.75, 
of which the Government paid $21 i. , 532.3l. The Government issued a 
Certificate of Possible Production on June 10, 1966, under the 
terms of which royalties shall be paid to the Government as pro-
vided in the contract on all production from the land describêd 
in the contract from March 17, 1965, to March 17, 1975, or until 
the amount contributed by the Government is fully repaid with in-
terest at the rate of 6- percent per annum, whichever occurs first. 
Royalty payments through August 28, 1969, totaled $3,803.32 from 
22 shipments of concentrates that contained about -,50O ourices;of 
silver. Production was halted in early 1969; exploration by' diamond 
drilling has continued by the Operator on his own account. HH 


triz 
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I	 I 
OPERATOR 


Spokane National Mines, Inc. 
1421i Hutton Building 
Spokane, Washington 99201 


PROPERTY 


The property consists of five patented claims and six unpatented claims 
in secs. 26 and 27, T. 7 S., R. 11 W., Blue Wing Mining District, Beaver-
head County, MOntana (fig. 1). The patented claims are as follows: 


Claim PatentU. S. Survey No. 
Cliff 22614-
Director 5600 
Quien Sabbe 2265 
Signal 2505 
Mother Lode 811.31 


The urpatented claims are recorded in the Beaverhead County Court House 
in Dillon, Montana, as follows: 


Claim Date recorded Book Page 
Queen Fraction 6716/64 1614. 3933911. 
Queen Bishop U U 387-388 
Passed Pawn 379-380 
Fork 359-360 
Castle 357-358 
Rainbow -- 129 71-72


The Operator is the owner of the above-listed claims. 


The claims are on the east slope of a north-trending range about 12 miles 
west of Dillon, Montana. Altitudes range from about 6,550 feet at the 
lowest adit level to 7,225 at the crest of the range. Timber is at the 
higher elevations but sage brush covers the lower slopes. 


To reach the property from Dillon, Montana, proceed south from the city 
on U. S. Highway 91 for four miles and then follow Montana State Highway 
278 for seven miles to the west, thence turn left off the highway and 
follow a dirt road southwesterly for five miles to the portal of the 
Blue Dot adit level (fig. 2). The dirt road generally is passable in 
an ordinary vehicle except during wet weather. 


There are more than 12,000 feet of drifts and crosscuts in the mine. 
Access to these workings is by several inclined shafts and by at least 
two adits (fig. 2). Except for the Blue Dot level, most of the under-
ground workings are caved or otherwise inaccessible. 
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PURPOSE OF PROJECT 


The purpose of the project was to explore by drifting, crosscutting, 
and long-hole drilling for silver-bearing ore bodies occurring as re-
placement deposits in bedded limestone and as a combination of replace-
ment and veinlet filling in limestone gouges and breccias, all of 
Carboniferous age.


GEOLOGIC J1JSTIFICATION 


The New Departure mine, in the Blue Wing mining district, has been 
operated intermittently since its discovery in 1871 (Shenon, 1931, 
p. 36), and has produced more than a million dollars worth of ore. 
The ore bodies are in limestone of the Madison Group of Mississippian 
age that has been thrust eastward over andesite of Tertiary age 
(Lowell, 1965) . Fine-grained granodiorite (quartz diorite on fig. 2) 
has intruded the andesite and limestone; calc-silicate minerals have 
formed in the limestone adjacent to the intrusive rocks. Ore bodies 
elsewhere in the district have been found in the granodiorite also. 


The ore is in a complex of small imbricate faults and forms irregular 
replacement bodies having sharp contacts with the enclosing bleached 
limestone and marble (Lowell, 1965, p. 65) . Most of the ore has been 
oxidized, and silver, lead, and zinc carbonates, chlorides, and sul-
fates are important ore minerals. Unpublished reports submitted with 
the application state that the ore mined between 1895 and 1905 re-
turned about $75.00 per ton, and that the ore commonly contained more 
than 100 ounces silver per ton. 


Spokane National Mines, Inc. obtained control of the property in 1959 
and started an exploration and development program. They sunk the 
Quien Sabbe shaft (fig. 2) 4O feet, and from this shaft had produced 
by late 1963 about 177 tons of ore that netted them about $53.80 per 
ton. They suspended operations in the Quien Sabbe shaft in the latter 
part of 1963, and shifted their effort to extending the Blue Dot adit. 
They cut an ore-bearing structure, the 208, and developed stopes above 
the level both north and south from the main Blue Dot crosscut. As a 
result of this work they produced about Ii.65 tons of concentrates (proc-
essed in their mill near Bannack, Montana), which netted them about 
$3614- per ton. 


The Operator described the 208 structure as consisting of two more or 
less parallel normal faults, 7 to 8 feet apart, that strike N. 6)-i-° W. 
and dip 6o0_800 W. Sulfide ore was between the faults and some sul-
fide ore dips steeply west of the structure. Direct shipping ore was 
mined from the drift. Stopes abov the Blue Dot drift were carried 
upward to the Silver Springs level (85 feet vertically or about 114-0 
feet on a 14.0 slope), and proved the upward continuation of the ore 
although it was irregular and not veinlike. The O€ field examiner 
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reported (2/10/65) that 18,580 tons milled in 1965 averaged somewhere 
between 9.02 and 9.83 ounces silver per ton. Two stopes produced ore 
with an average grade of 13.85 ounces silver per ton and 422 tons from 
another stope averaged 2L..3 ounces silver per ton. All of this ore 
was from below the oxide zone. There was some indication that the 
size and silver content of the ore bodies were increasing to the north. 


Although the ore appears to have been deposited in and near steeply 
dipping fractures, the general distribution of the stopes suggest that 
bedding planes also might have localized the ore. The stoped area (fig. 
2) is subparallel to the general strike of the beds at the surface (Lowell, 
1965), and the gentle westerly dip of the stopes belies a main control by 
steeply dipping fractures. Bedding planes are difficult to recognize in 
the mine, however, and a report by R. L. Burns, submitted with the appli-
cation, states that only one bedding plane has been identified, even ten-
tatively, in the mined areas.


CONTRACT 


The contract, No. 2199, dated March 17, 1965, required work to start on 
or before June 1, 1965, and to be completed within 12 months from the 
date of the contract. The estimated costs of the work were as follows: 


Fixed Unit Costs 
890 feet of drifting and crosscutting 


at $31i. .O0/ft	 $30,260.00 
303 feet of timbering in drifts and 


crosscuts at $10.00/ft 	 3,030.00 
260 feet of long-hole drilling 


at $1.20/ft	 312.00 
101 assays for silver at $2.75/assay (rounded) 	 278.00 


Total estimated cost of project 	 $33,880.00 
Government participation at 75 percent	 25,1i.l0.00 


DESCRIPTION OF THE WORK 


From the face of 208 North drift continue the drift an additional 300 
feet to explore the structure present. This footage includes any neces-
sary attendant auxiliary crosscutting within the structure. To explore 
the drift walls, long holes about 10 feet in length shall be drilled in-
to each wall at approximately 50-foot intervals. 


Starting near Station L7 in the 208 South drift, drive 250 feet on an 
approximate bearing of 5. 25° W. or until the Whim structure is trav-
ersed, whichever occurs first. On the Whim structure a 208 West cross-
cut (drift) shall be driven approximately 31O feet in a northwesterly 
direction. This footage includes any necessary auxiliary crosscutting 
within the Whim structure. To explore the drift walls, long holes 
about 10 feet in length shall be drilled into each wall at approxi-
mately 50-foot intervals. 


The contract was amended once, on August 23, 1965, to permit the foot-
age originally allowed for drifting on the Whim structure from the 
208 South drift to be used for advancing the 208 North drift. 
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S
PROJECT WORK 


Work started in April and the headings in the 208 South and 208 North 
drifts were advanced concurrently. The 208 South drift was advanced 
250 feet without intersecting the Whim structure. The first 150 feet 
was in an altered limestone breccia, the next 514. feet was in altered 
limestone breccia with occasional lenses of limey andesite, and the 
final 11.0 feet was in andesite. The first 19 feet and the last 114 
feet of this drift required timbering. 


The 208 North drift was advanced in a westerly direction for 29 feet 
to crosscut the full width of a mineralized zone that had been ex-
plored by long-hole drilling prior to the start of the contract. The 
drift was then turned to a more northwesterly direction to follow the 
mineralized zone (fig. 2). The drifting and long-hole drilling indi-
cated that the drift was following a persistent mineralized zone that 
seemingly was becoming thicker and richer to the northwest. The zone 
was described by D. R. MacLaren, Field Officer, OME, in his inspection 
report of July 20, 1965: 


"The hanging wall is a dense, black limestone underlain by up 
to 20 feet of crushed, gray, oxidized limestone, which con-
tains lenses, streaks,' and pods of high-grade silver ore. 
Below the ore zone is about 20 feet of broken (brecciated?) 
limestone containing considerable pyrite but little if any 
silver. Below this is 11.0 feet of gray, leached limestone 
with calcite stringers and no metallic minerals." 


The assay data on figure 2 shows that the thickness and silver content 
of the ore' are very irregular. The OME Field Officer (8/3/65) calcul.-
ted that the ore streak in the 208 North drift is about 90 feet long 
and contains an average of 55.8 ounces silver per ton across an average 
width of 311. inches. There are no good descriptions of the ore in either 
the Operator's or the OME Field Examiner's reports. Smelter settlement 
sheets show the presence of zinc, lead, and very small amounts of cop-
per, arsenic, and antimony. The OME Field Officer's examination report 
(2/10/65) states that the ore on the 208 North level is below the oxide 
zone. 


The Operator requested that the drifting originally allotted to explor-
ing the Whim structure from the 208 South drift be used in extending 
the 208 North drift. The contract was amended to permit ithis change. 


The 208 North drift was extended 311.0 feet during August and September, 
1965, and work on this part of the contract was completed by September 
17, 1965 . The wall rock of the drift was tested by several long holes. 
No evidence of ore mineralization was found. The final inspection re-
port by OME personnel (10/20/65) described the drift as follows:







S 
"The face of the 208 North Drift is in fractured, black, finely 
crystalline limestone (Madison?). About 7 feet back from the 
face is a fault that strikes N. ).1.50 E. and dips vertically; 
along it is clayey gouge as much as 8 inches thick. For 
several tens of feet southeast of the fault the same lime-
stone is intensely brecciated. In the breccia are fragments 
of brown limestone (an individual bed?). One grab sample of 
this brown material is reported to have assayed 6 ounces 
silver per ton: other samples and other samples of brown 
material did not contain any silver value. It is not evi-
dent to me what geologic feature the 208 North Drift was fol-
lowing in its last couple of hundred feet." 


The course of the drift in its last 250 feet is at a marked angle to 
the indicated trend of the mineralized zone (fig. 2). The reason for 
the change in direction of the drifting is not obvious from the geologic 
evidence; however, it should be noted that the drift was turned to nearly 
parallel the end line of the Director claim. 


The acceptable work and the apprO'.ted costs of the contract are as fol-
lows: 


Fixed Unit Costs 
9O feet of crosscutting and drifting 


at $3' s.. 00/ft	 $30,260.00 
i86 feet of timbering at $10/ft 	 1,860.00 
260 feet of long-hole drilling at $1.20/ft 	 312.00 
101 assays for silver at $2.75/assay	 277.75 


Total	 $32,709.75 
Government participation at 75 percent	 $23,387.81 


The Government has no equity in any equipment or supplies at the property. 


REPORTS 


The Operator submitted an acceptable final report on May 	 1966. 


A Report of Review issued on April 21, 1966, approved the above listed 
- allowable costs, and included a royalty review. 


PROJECT RESULTS 


The 208 North drift exposed a silver-mineralized zone that is at least 
250 feet long. The ore within the zone occurs as lenses and streaks; 
limits of the ore are irregular, and silver values range from less than 
an ounce to more than 600 ounces per ton. The total thickness of the 
zone is not known, but the horizontal width on the level is as much as 
20 feet.







The assay data are from samples that were not collected at systematic 
intervals or across uniform widths; this makes the calculation of ore 
reserves of questionable value. A block of ore reserves (fig. 2) has 
been calculated along a length of 125 feet where the assay data indicate 
relatively high silver values. It is assumed that the general slope of 
the ore zone is i0°. Average length of the samples is 2.8 feet. The 
weighted average of 16 samples is 146.10 ounces silver per ton. Total 
tonnage assigned to the block is 7500; hence the calculated silver in 
the block is 3145,000 ounces. 


The Operator's final report stated that underhand stoping below the 
208 North drift had extended to 23 feet below the level on an incline 
of 1400. The combined assays of oxides and sulfides at no place had 
exceeded 200 ounces silver per ton nor more than 30 ounces per ton 
across stoping width. This information suggests that the ore reserves 
calculated above are probably too high in silver; however, shipments 
of crude ore have contained as much as 86 ounces silver per ton (see 
production data). 


The 208 South drift failed to intersect ore mineralized rock but it 
did intersect altered limestone and andesite; further exploration 
near the end of this drift does not seem warranted. 


Further exploration is warranted to explore for the downdip exten-
sions of the ore zone exposed in the 208 North drift. Diamond drill-
ing downward from the end of the Blue Dot level crosscut (fig. 2) 
should successfully probe for ore two to three hundred feet downdip 
from the 208 North drift. Government participation in such explora-
tion could be warranted. 


A Certification of Possible Production was issued by the Government 
on June 10, 1966. According to the terms of this Certification, 
royalties shall be paid to the Government as provided in the con-
tract on all production from the land described in the contract 
until March 17, 1975, or until the amount contributed by the Govern-
ment is fully repaid with interest at the rate of 6 percent per 
annum, whichever occurs first.


PRODUCTION 


Ore was mined between August 1965 and February 1969. Some crude ore 
was sold but most of the ore was concentrated in the company's mill 
near Bannack, Montana. Both crude ore and concentrates were sold to 
American Smelting nd Rfining Company at East Helena, Montana. 
Total net smelter returns were $76,081.93 for ore which contained a 
total of 1414,1408.70 ounces of silver. The price of silver during the 
time the ore was shipped ranged from a low' of $l.289/ounce to a high 
of $2.335/ounce. Table I lists data from the smelter settlement sheets. 


ROYALTY 


Royalties paid to the Government total $3,803.32 as of August 29, 1969. 
This differs from the calculated total amount due of $3,8O14.11 as shown 
on Table I.
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Table I. --Production data .from New Departure mine 


Date of Dry Gold Silver Iad Copper Zinc 
shipment tons oz/ton oz/ton Percent Percent Percent 


8/13/65 15.881 0.0725 281.8 6.6 1.2 8.1i. 
9/7/65 17.1405 0.070 236.5 7.9 1.1 8.6 
9/13/65 9.58)4. 0.015 86.085 3.2 0.80 14.0 
11/16/65 19.088 0.015 51.14 1.9 0.35 2.0 
2/8/66 18.502 0.0075 53.14. 1.0 0.05 1.6 
9/28/66 No settlement sheet clean-up ore 
7/31/67 11.597 0.2140 201.55 2.14.5 0.30 3.5 
8/25/67 12.617 0.115 162.6 1.6 0.05 3.1 
9/7/67 iL1..91ii4. 0.010 78.1 1.9 0.30 14.9 
14/8/68 12.2149 0.110 1814.39 6.2 0.25 2.14. 
14/i6/68 12.380 0.125 211.7.1 1.8 0.50 3.0 
7/11/68 18.163 0.0625 35.8 1.0 0.175 0.50 
7/26/68 13.0611. 0.170 218.5 3.9 0.60 2.0 
8/9/68 13.14.72 0.128 114.6.7 14.35 0.575 2.14 
8/30/68 13.231 0.083 199.95 3.8 0.60 5.0 
9/30/68 12.916 0.055 228.1145 3.6. 0.70 5.11.0 
10/23/68 12.1914 0.0140 63.2 5.2 o.6o 3.0 
11/1/68 15.8914 0.100 239.37 3.25 0.775 14.80 
11/27/68 13.607 0.105 201.65 3.25 0.675 5.6 
12/20/68 12.299 0.075 190.96 1.5 0.14.75 14.8 
12/31/68 12.0714 0.0725 128.2 1.5 0.1425 3.20 
2/27/69 13.186 0.070 128.5 1.5 0.375 3.2


Total


Net smelter 


$ 5,14214.77 
5,032.17 


787.142 
8145.82 
952.65 
1412.20 (calc 


3,881.61 
2,997.10 
1,185.89 


6,033.03 
1,107.17 
6,002.32 
3,8147.78 
5,379.32 
5,637.88 
1,175.82 
6,7146. 114 
14,952.60 
14,109.65 
2,558.81 
2, 596.22 


$76,081.93


OME 
royalty 


$ 271.214 
251.61 


39.37 
142.29 
147.63 
20.61 


1914.08 
1149.87 


59.29 
220.78 
301.65 


55.36 
300.12 
192.39 
268.97 
281.89 


58.79 
337.31 
2147.63 
205 .li.8 
127.914 


'.129.81 


$3,8o14.11• 







:	
.


SUMMARY 


The exploration work proved that the ore in the 208 structure ex-
tends to the north for several hundred feet from the old workings. 
The ore is in fractured limestone; silver values are erratic but 
some are more than 600 ounces per ton. About 7500 tons of new ore 
containing -i6.io ounces silver per ton are assigned to a block above 
and below the OME part of the 208 North drift. 


Drifting to the south failed to find the Whim structurebut it did 
intersect andesite. The andesite might dip at a low angle north-
westerly below the Blue Dot level; if so, this could limit downward 
projections of the ore-bearing zone. 


Additional exploration is warranted to search for downdip projections 
of the ore exposed in the 208 North drift. This can be done by dia-
mond drilling from the end of the Blue Dot crosscut (fig. 2). 


There were no operating problems that interrupted the exploration 
work and all the drifting was done in an efficient manner. The 
Operator submitted satisfactory monthly narratives and a final re-
port. 


Mining was halted in ' the early part of 1969. Some of the mining that 
had been done followd the ore for at least 23 feet in an underhand 
stope below the Blue Dot level. Exploration by the Operator on his 
own account has continued and a newspaper article of September 25, 
1969, reported that diamond drilling in the New Departure mine had 
intersected a 10-foot thick zone of 58.8 ounces silver ore below the 
Blue Dot level.


REFERENCES CITED 


Lowell, W. R., 1965, Geologic map of the Bannack-Grayling area, 
Beaverhead County, Montana: U. S. Geol. Survey Misc. Geol. 
mv. Map I-1#33. 


Shenon, P. J., 1931, Geology and ore deposits of Bannack and Argenta, 
Montana: Montana Bur. Mines and Geology Bull. 6, 80 p. 
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OFFICIAL FILE COPY 


Dete	 Surnoe	 Code 
'1	


2/16 70 ZA4-CI 20 


20 


Memorandum	 FEB 1 6 1L870	 ____ _________ ____ 


Field Officer, Region 1 


Froin	 Chief, Office of Minerals Exploration	 ____ _________ ____ 


Subject ONE. 6389 (Silver) 
Spokane National Mines, Inc. 
New Departure Mins 
Beaverhead County, MDntena 
Contract 2199 


Enctoøed are the Field Office's ønd Operator's copies of a Report 
of Royalty Review, issued in January 1970, on the subject contract. 


If you concur in the facts in the report, one copy should be sent 
to the Operstor with any coimients you may care to make, and the 
other copy retained for your files. As evidence o your concurrence, 
two copies of your letter tr6namitting the Operator's copy of th 
report should be furnished this office. U for any reason you do not 
concur, both copies of the report should be returned to this Office 
with appropriate comments.


'i 


W. L. Emerick 
•	


Fot: Harold Kirkem 


Enclosures 


cc: Director's Réading File	 •, 
•	 Mineral Resdurces 


ONE docket\!	 : 


ONE Reading File	 f 
Mr. Kirkemo	 •, 
130 


GLAu1t/a 2/16/70







UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
U.S. Court House, Rm. 656 
West 920 Riverside Avenue 
Spokane, Washington 99201 


August 20, 1969


p	 COpy 


II 


I 
RIcITTET 


LIUG2. ' 
Memorandum 


To:
	


Chief, Office of Minerals Exploration 


From:	 Field Officer, OME, Region I 


Subject: Royalty Inspection 
OME-6389 (Silver) 
Spokane National Mines, Inc. 
New Departure Mine 
Beaverhead County, Montana 
Contract 2199 


I visited the New Departure mine on Thursday morning, August 14, 


1969, to learn if there had been recent production. Mr. Ron 


Harper and an unidentified mechanic were at the mine. Mr. Harper 


said that some diamond drilling was being done prior to sinking a 


new incline shaft. There had been no recent mining. The period 


during which royalty is due the Government on production extends 


until March 17, 1975.


waQ 'y 


Willard P. Puffett 


Distribution: 
OME(Orig.&1 


)I 


Docket 
CPF







	


IN	 V 


Of tics. of I1lnsrals Iilorstion 


UNITED STATES	 S 


DEPARTMENTQF,iHE;iNT.ER!9R.
GEOL,OGIcAL,SUVEY.
WASHINGTON, D.C. *0*42 


'.5..	 Juy 8, 1969 


CERTIFIED NaiL	
0 •'' ,, 


4	 5 


• RETURN RECEIPT REQUESTED	 . . 


Mr. Harwood J. Tibbits 
President 
Spokane National Nines, Inc. 
424 Hutton Building 
Spokane,. Washington 99204	 . .


•Re: Q-6389 (Silver) 
Spokane National , Mines 
New Departure Mine 
Beaverhead County, Montana 
Contract 2199


UFFI' 
5.	


S


'0.. M.	 , 
S	 IECEIV 


After the completion of the approved exploration work under 'UG 2j 1969 


• .	 .	 the contract. identified above, we aeked to be., informed about . 
changes in the status of the property and production from it 


during the 'period of roy.lty obligation. 5 .•	


•.• 4. . . 


To assist you to furnish this inforatiofl and to assure the 
accuracy of our records, please answer the questions on the --------_ 


back of this . letter and return two copiea.t0 this pffice 
with copies of any pertinent docentB. 	 S 


Sincerely yours, 


1 4 
Harold Kirkemo ',
	 .	 .4 


Chief, Office •of 
S 	


S 	
Minerals 'Exploration 


.5 


	


i	 97 


9ixJ&e/
.. ;.•,•.."f 


___________________	


S 


Dear Mr. Tibbits:







. 
MMEForm63 : .Y. 
Revised 7-65.	 5 	 ' 	


' :. ,


' 


REQtZST FOR IN?CN(&TIOII	 t	 Z?IL ffiOJZCT 
AND PROJW tflI1	 RO!ALTT Mr


5. 	


." 	 . 	 S 	


s 


Since	 January 1, 1968	 there been $ charge in ownership, 
lease, or sublease?	 If yes, please state details of the •trens-
action below and provide a true or signed copy of the pertinent;


Yes documents,	 thy have b:en	 before. unless	 provided 


2 SInce	 January 1, 1968	 , has there been any production from 
ut iard aubject to the contract? Yea No	 . 


A.	 If so and it was shipped, give quantity, value, and name and 
ddress of pure aser.


Quantity Value 


B.	 If stockpiled awaiting sale, state quantity, ,grade, and location. 


• "	 Quantity	 Estimated Grade	 .	 Location S 


Ore_____________ Tons _________________	 __________________________ 


5	 1/2	 5 	 .• 
trate	 / /


5 


Other	 ___________	 ns ______________	 S S 


3.	 . Since	 , has any production been transported 
through	 workings	 see...	 .	 of contract)? YeaIJ No 
If so, state quantity, value, and disposition of material 


•
S Dj.sposition of Material 	 Quantity Value


Submitted by:	
NP	


Title Name	


Sp 0 A	
' Date ___________________________ Address	


5	


5 







.
	


S 


OME-6389 - Contract 2199 - Spokane National Mines, Inc. 


/	 INSTRUCTIONS TO DELIVERING EMPLOYEE 
/


	


	 D
Show to whom, date, and 	 Deliver ONLY


	


address where delivered	 to addressee 
(Additional charges required/or these services) 


RECEIPT
1eceived the numbered article described below. 


REGiSTERED NO. 	 SIGNATURE OR NAME OF ADDRESSEE (Mst always befitted I,,) 


CERTIFIED NO.	 1 


I S RED NO.	
2	 GNATUREçDDRESSEE'S AGENT. IF ANY 


DATE DUVERED	 SHOW WHERDEóVERED (only if requested) 


55-16-71548-10 GPO
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UNITED STATES
DEPARTMENT OF THE INTERIQF 


GEOLOGICAL. SURVEY 
U.S. Court House, Em. 656 
West 920 Riverside Avenue 
Spokane, Washington 99201 


June 25, 1969 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, ONE, Region I 


Subject: Royalty inspection 
OME-6389 (Silver) 
Spokane National Mines, Inc. 
New Departure Nine 
Beaverhead County, Montana 
Contract 2199


IN REPLY REFER TO 


copy 


IO L E. 
RECEIv 


JUN 27 •i9 


INITIALSj CODE 


I visited the New Departure mine in company with Mr. B. C. Peterson 
on Thursday, June 19, 1969. Two men, one of whom was a Mr. Ron 
Harper, were at the mine; I did not learn the name of the other 
individual. Mr. Carl Brown, local manager of the mine, was in town 
for an appointment with an Optometrist. No mining was being done. 
According to Mr. Harper, there had been no mining this spring and 
he mentioned a possibility that some arrangements were being made 
with Tenneco to do further work. We did not enter the mine. 


Mr. Peterson and I then drove to Bannack, Montana, to learn of 
recent activity at the company's mill. The State Park Ranger, who 
lives in Bannack, informed us that the mill had not beerperated 
since January 1969. We did not attempt to further verify whether 
or not the mill had treated ore from the New Departure mine. 


Our fiscal records do not show any shipments of concentrates later 
than August 6, 1968.


eQ r&i 
Willard P. Puitett 


Distribution: 
OME(2) 
Docket







PLA1UTICLINE SHAFT 'ATi 


NEW DEPARTURE CLAIMS 


OTHER PLANS FOR WORK THERE 


BY SPOKANE NATIONAL TOLD


BY PRES. TIBBITS 


Engineering design and surveying 
have been completed for a new in-
cline shaft at the New Departure mine 
in Montana, H. J. Tibbits, president 
of SpoKane National Mines, Inc., an-
flounced last weekend. 


The present Stinker incline on the 
Signal Lode patented claim is now 
being realigned and enlarged to the 
Silver Springs tunnel level, from which 
point the incline will be driven to 
the Blue Dot tunnel, passing west of 
the main drift, through the No. 210 
west drift, the mine's largest sulfide 
ore body, he said. 


The formation there is reported 
'highly siliceous, carrying values of na-
tive silver, argentite, gold, spalerite 
and copper and is mostly sulphide ore. 


The Stinker incline, at the Blue Dot 
level, will be 325 feet in length., 
The next phase of development, will 
be the downward extension 'another 350 


feet with stage two an additional 350 ore, the shaft will be sunk the first 
feet, Tibbits said.	 350 feet, regardless of structure. 


An electric hoist with 1,000 foot J. Fred Williams Jr., P. E. metal-
capacity has been ordered and all other lurgist and mining engineer, has join-


necessary equipment for sinking the ed the executive staff of Spokane Na-
shaft and driving new levels is now tional Mines and will work on a new 
at the mine or is on the way, he said. I flow sheet for the Bannack Mill and 


At least three new mining levels consult with the management staff 
will be developed while at the same at the mine. 


time ore will be mined and trammed Williams has been a consultant for 
through the Blue Dot tunnel, without 'several local companies. He will serve 
interfering with the shaft work, Tib. as assistant to the president for gen-
bits commented, adding that time- eral engineering of all properties. 
wise, the shaft is to be completed to; Production at the New Departure 
the Blue Dot tunnel level within 75 ' Mine will be increased at once to 40,000 
days, on a one shift five-day week bas- tons per year, Tibbits said. New diesel 
is. mining equipment has been added 


He said the ore is known to con- underground as well as drilling equip-
tinue downward for 43 feet, the deep- ment and a diesel locomotive is being 
est drill hole in the floor, but since, rebuilt in the mine's machine shop 
there are no known faults or dykes to pull the heavier trainloads of ore, 
in the strong structure, to cut off the Tibbits added.


1?.


- 


Re: OME- 6389 (Silver) 
Spokane National Mines, Inc 
New Departure Mine 
Beaverhead County, Montana 
Contract 2199
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
Off$ O MINRAL	 / 


'2CthifHöüse, urn. 656 
W. 920 Riverside Avuiuo 
$pokane1 Wat 92QL 


April 30, 1968


IN R EPLY REFER TO 


OFFICIAL
COPY 


Ca Ia E 
RECTVED 


MAY	 1968 


INITIALSCODE 


d4 .Li1 


\	 Memorandum 


To:	 Chief, Office of Minerals Ecp1oration 


From:	 Field Officer, Region I 


Subject: Royalty Inspection ONE-6389 (Silver) 
Spokane National Mines 
New Departure Nine 
Beaverhead County, Montana 
Contract No. 2199 


The New Departure mine was visited April 16, 1968, and CariBrown, 
general superintendent was interviewed regarding shipment of ore 
on which royalty might be due the Government. 


Much of the time sure the last inspection, made September 15, 
196 7, the Bannock mill has been down for repairs and minor changes 
in the flow sheet. At the mine a crusher, ball mill, jig, and tables 
have been inàtalled. These changes have materially improved the 
recovery of silver. 


During the first week in January, 1968, lI-l6 tons of concentrates were 
shipped to,East Helena, but due to the strike, no settlement has yet 


/been made. On April 9, 1968, 1)4. tons of mixed New Departure ore and ore 
V bought from the old Polaris mine were shipped to East Helena. According 


to Brown, when he asked Harwood Tibbetts how he wanted the records 
separated .:f or ONE royalty, Tibbetts told him not to make any separation, 
that royalty would be paid on the entire shipment, the sooner to pay 
off the ONE loan. Brown will advise me of future shipments and will 
request East Helena to send me two copies of all future settlement 
sheets. Several years ago East Helena advised us that they would no 
longer withhold royalty payments but have continued to send copies of. 
settlement sheets when requested. - 


f) 
We have as yet received no reply to our letter of April 2, 1968 /	


'' 


requesting payment of past due royalty. . - 	 .	 "-" /4'.-	 -	 -:) 


D.R.MacLaren


/(







(OWGXCA BLPflY 
U.. . Court Louse, . 6% 


W. 920 Rtveride AIeat*	 1 
$pok*ue, Wsihi**gtoit 99201.	 COPY 


Ari1. 2, ).968	 L i, 
/1 


ii	 4 i% 


J', $pzvood J, Tibbita, President	 'hIIrs/oc 


$pOksn* istioaa1 $iues, Xno. 
b.2I itittoa ZuU4in	 fi 


Spokane, Wa.hinitm 9920$i


a.: c*e .6389 (Buyer) 
Jew Departure Mine 
Peaverh**d (ounty, Ibatesa	 ,_ 
Ccetrsct 21.99	 r	 -	 / 


Dear M. ibbit5: 


Zn our 1.tter of October 2, ).967, we requested ya.nt of rora1ty 
4u. the Oovernent m 1.w Departure ore tot whieb settleaent was 
a*de by the Zt Jelens a.1tar $s 1.7, 1.967, a1o'i with rors1.ty 
due ce 40 tons of cleswup are which, Is the 8pok*is office 
lleptasbex 28, 1.966, yc*& told a. bed bees ,oncentrated irith ore 


your Cottoetsil wotkis. 


We ssiu requested paya.nt of these roysities ie our lettu of 
J*ni*sry 18, 1966. *s yet, we la&ve received no reply. 


As thate royalty payments are long past du, your prompt attention 
to this matter wtfl be a,rea2at.d.


Sincerely yours, 


D. R. *4ar.e 
Field Offiser, O 
Eegtou I 


DBMcLaren/sl/ 
cc c(2)y 


cPP.	 - 
Director t Reading File







MAR28196,8 


Memorandum 


To:	 Pield Officer, Región'i


'ICIAL FILE CO 


Date	 Surname	 Code 


^ 3/68 ___________ 110 


220 


From: . Chief, Office of Minerals. Explotatjon 


Subject.: OME6389 (Silver) 
Spokane National Mines, Inc. 
New Departure Mine 
Beaverhead. County, Montana 
contract 2199	 . 


Reference is made to your letters of October 24, 1967, and 
January 18, 1968, concerning the payment of royalty due on 
Lot No. .1 and that apparently due on the four tons of c.ieanup 
ore sold the latter part o .1966. 


Assuin.ng that no reply has been received from Mr. Tibbits, will 
you please follow up agai and advise.	 . 


AN , JOA	 ' 


rrank E. Johnson 


cc: Director t s Reading File	 . .	 . - 
Division File 
Economic Geology File, 
OME docket 
OME Reading File 
130 (2) 


GLAu1t/a 3-28-68











OME Docket Surname 
1/16/8	 120 


220 


$eurandum 


To	 £1.14 Qffica, tegion I 


Prom	 Chief, Off i. ef Minr*Ia IxpLoratton 


iubject: C)I4389 (Silver) 
Spokane *ttonal Kimes,, Inc 
av Depertur. Ens 


).averhezd County, l4ontasa 
•	 Contract 2199 • 


Meference is nad. to our t*eaoraudum of October 12, 1967, aed 
your letter düd ctar 24 to Kr Rarwood 3 Tibbite, President, 
Spokane Met lonal )tisea, lac , requesting payment of rays Ity due ou 
Lot Mo. 1 and, apparatZy that due on th. 40 tone of cl.wup ore 
sold the latter part of 196ö 


If a reply to your 1tter has not been rocetvd, will you please 
fól low up and advite. 	 •	 • 


FRANK E JOHNSON	 r \ 


H 
Vramk t Johnooi 


-.







I 


I	 -' 


Dear Nv. Tibbitet 


)y sheet datli J%iae 3, 1966, reyslt.y cn	 uction was .id in the 
mt ef $7.65. Thi. psysr*t was aaccspa*ie b * . st*t at 


couritatiot d*ted Jun. 9, 1966, b7 Vi11L I). asver. 


On øept.*b.r 21, 1966, so,e 3 isoaths later, t vi*it. the atU sn 
ta1he vttt *u]oa Touu. Ze stated that the last ore ti the lea 
Dparte ala. bed been elenaed x, weix o' seven vest. sjo just 


he took over as superintendent. 1.cm*se of bis naess as 
to date Z dlaaiøs*d this aith ou in the office aeptenber 28, i966. 
Ton *iil4 that th. ox'. to *tch Ioun i'starr.t isa. fron the lew 
D.pertur. Zitenelen aLa. near Argsats. *awever, yo ,4ded that O 
tons of cisanaup are fron the sv Departure nine bad reecntly been 
coneentrated vith ore frau the new Cottontail workiujs iied that 
1o*1t7 wetl be caiputed sad peit as seon as s.ttlsasnt bssts 
acre received. The next resZt paj*eist eooji'is.t two checks 
4M4 October 1, 1967; one for 1ter Lot 1*. 2 i* the saotat t 
419.o8, the ether for Saslter kt . 3 in the aisoisat at $19.7+ 


I sst visited the lea Departure alac Eepteutber 21, 1967, and talked 
to Carl 1rin osnesrni*j r.1s2t3r that aiht be du* on any shipments 
uMe *lae* the nina es reoeasd. Is stated thst theee shipments 
bed been .. but was ebi. to Zoonte only two pertinent settleneat 
sheets. On. settlenent ned. Mu 17, 1967, shauted a net settlement 


of $1,i8.89, the other met. eptsabor 15, 1967, showed a net 
s.tt3.ausut value .t *2,997.10. 


Thu., it sjpaer that the settlement chest that earl rawe eonld not 
find ass tar Lot In. 2, tar which aion with Lot Is. 3, roya1ty ass 
pelt by the checks 4*tt October 1, 1967.







/3	 S 


!Q1*it1 4i in Lbt 10 lb	 thsti* o ts 
tins Of C1**fl sire eolbd th. ]*tter rt of 3.96, is ;q*st.t. 


roar stteatiá is tirsat. to A ticJi 6(o)(2). sii 6(t) ot thi *ss







Me.randus 


To	 Field Off icer, Region I 


From	 Chief, Office of Minerals Exploration 


Sibject.	 -6389 (Silver) 
Spokane Wational Mutes, Inc 
ew Departure Mine 


Beaverhead County, Montana :	 .
Contract 2199 


Reference is made to your memorandwa of October 2, 1967, and 
Abstract of Remittance of same date, with two attached settle*ent 
sheets relating to production and royalty due the Government under 
the subject contract. 


Tour memorandu* lists shipments as fellows. 


Smelter	 Gross	 Net	 Royalty 
Lot No	 Date	 Tons	 Value	 Deducted	 Value	 Due 


5/17/67	 .14.944. *1,436.81	 $250.92	 $1,185.89 $59.29. 
9115/67	 12,617	 3,309.50	 .312.40	 2,997.10	 149.86 


Tour Abstract of Remittance eiiclosed royalty payment checks and two 
settle*ent sheets as follows 


1229	 7/l/7	 11,597 $4,177.84 $296 73	 $3,881 LI $194.06 
1235	 8/28/67	 12,617	 3,309.50	 312 40	 2,997.10 149 87 


Apparently, royalty due in the .u*t of '59.29 has not been paid on 
14 944 ton8 received at the smelter on 5/17/6t This should be called 
to the Operator's attention and payment requested IN -	 -- 1 . 
cc Director's reading file 


Division file	 "	 .	 .	 ,	 .	 .	 .	 .	 . 
Economic geology file	 ra E. Johnson


ONE file 
ONE reading file 
130.	 :	 .	 .	 .. 
120 


FEjohnson/bih 10/12/67


2,3263
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION


GEOLOGICAL SURVEY 
So. 157 Howard Street 


Spokane, Washington 992O1 
October 2, 1967 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: Royalty Inspection 
OME-6389 (Silver) 
Spokane National Mines, Inc. 
New Departure Mine 
Beaverhead County, Montana 
Contract 2199


OFFIC lAli
COPY


0. M. E.
REfl T 1T}D 


OCT 4 1967 


INITIALS ICtODE rjL 
/ld 


The New Departure mine was visited and the superintendent, Carl Brown, 
was interviewed, relative to production since the reopening of the mine 
last spring. 


Three shipments have been made, but Brown had. settlement sheets for 
only two of them. The settlement sheets showed that May 17, 1967, 
111.91s1i. tons had been settled for $l, li.36.81 less: 


Basic charges and labor $102 .67 
Haulage	 125.00 
Umpire assays	 7.00 
Goodall assays	 - 16.25 


Total
	


$250.92 


leaving a balance of $1,185.89 on which royalty is due the Govern-
ment.


V 


On September 15, 1967, a settlement of $3,309.50 was made for 12.617 
tons less:	 . 


-,, 


leaving a balance of $2,997.10 on which royalty is due the Govern-
ment. 


Thus, it appears that royalty at. least in the amount of 5 percent of 
$11,162.99 or $209.15 is due the Government, 


Distribution:	 .	 D. R. Maciren 
o(orig.&l); Docket; CPF 


Basic charges and labor - $1611.15 
Haulage	 - 325.00 
Goodall assays	 - 23.25 


Total	 $312,110







MME FORM 6	 REFERENCE SLIP 
REV. 2-59	 OFFICE OF MINERALS EXPLORATION. 
TO? Chief,O	


DATE INITIALS _iLL_ 
Re: OME-63i9 (sfIiiT 


2.	 Spokane National Mines, Inc _____ 
New Depature Mine 


3


	


	 Beaverhead County1 Montana ____ -___
Contract 2199 


.


	


	
'' D. R. MacLaren


	


I_________	 - 


	


,iFOR: Check items for action desired 	 r:f-r:-
Action	 Reply for signature of____ _____ 	 C" 
Approval	 _ Investigate	 Surname	 -,". 
Comment	 Recommendations - Signature 
Conference	 Rewrite	 ____ 
Instructions	 x Your inforrnaion rmpy	 - 


REMARKS: 


INT.-DUP. SEC., WASH., D.C.


	


:	 i'. 'c'	 - 


•	 z•c.'	 ,	 i.,', 


-	 ,.	 •,,)	 -	
. 


'C 


'0. M. E. 


FE EIVED 


OCT 61967 


INITIALSjOODE	
''J 7; 


JzF0-62 


'	 j;


,(•.•'
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A Ho, A 


NtYI lltrUTtflit 
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Spokalle National Says


New Screening Plant 


In Operation 


AOmte screening plant install-
Spokane National Mines, Inc., 


at its New Departure Mine ..near Dil-
lon, Montana is effectively upgrading 
mined rock by separating limestone 
waste from the ore, H. J. Tibbits, pres-
ident, announced Tuesday. 


The ore is upgraded more than 
20 per cent in value, giving a more 
uniform mill feed, and reducing haul-
age costs, he said. Crushing the 
screened ore at the BannaCk Mill is 
also simplified resulting in doubling 
crushing capacity to 20 tons per hour, 
he added. 


The Bannack Mill is operating 80 
hours per week at present with a 144. 
hour week scheduled after September 
5th. At the same time, a second shift 
will be added at the New Departure 
Mine so that ore can be stockpiled 
at the mill for continuous operation 
during the winter, said Tibbits. 


"Diamond drilling underground, 
downward from the Main Blue Dot 
Tunnel level has cut good mill grade 
ore," he said. "An incline shaft has 
been started from the 20West cross 
cut and the first 25 feet is in new 
ore structure not connected with any 
previous workings. This structure dips 
to the East and projections indicate an 
intersection with the 208 north drift 
ore dipping west about 100 feet below 
the main tunnel level. 


"The formation •has changed from 
limestone to include calcite, siderite, 
and quartz with the principal mineral 
being argentian tetrahedrite, identi-
fied by the Montana Bureau of Mines 
& Geology at Butte Montana. 


"Drilling in 4437 west cross cut, 100 
feet south of 202 west cross cut has 
intersected a sizeable disconnected ore 
shoot which will be stopeu from the 
next lower level to be cut in the 
202 west cross cut incline shaft. 


"Mining discontinued in 1962 in the 
Quien Sabbeshaft has been resumed
with blocking out of ore assaying 20


.y r tnn. PreviouS trod.uet.iofl
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SP0kanebona -
Resumes Milling 


n


First Shipment
Spokane National Mines, Inc., has 


silver-lead ore on - resumed milling of 


Made From Mine
-


- a one-shift basis at BanflaCk, Mont., 
J. Tjbbits, president, said Tuesday 


;
Spokane National Mines, Inc.,


H. 
at Spokane. 


Production is from a stope in the 
on Monday trucked friit'	 P0- 


from its Cottontail Mine
Blue Dot level of the New Departtire 


Extension duction 
in Beaverhead County, Mont., 


at nearby BanflaCk
Mine, the New Departure 


L Mine	 to	 the	 north,	 the	 company's 
the to its mill 


H.	 J.	 TibbitS	 presidenl	 said . Cottontail	 Mine	 two	 miles	 to 
Silver	 Buckle	 Mine 


• today. The six-claim Cottofltafl prop- 
New


southwest	 and 
dumps, he said.


is being opened erty adjoins the company's 
Dcparture Mine on the south-


The Extension Mine 
as an open-pit operation, he said. The 


west, he said. He	 said seven post rock is silica rather than the 
parallel	 veins	 outcrop	 and 


silver
. 


isual limestone 
values	 are	 mainly	 ni 
lea1d and zc, with some gold. . 2tj 
ace805	 be sai1 crude iA 


F	 I FV -ore was shipped from the prop- 
erty to Wales.


1. 







UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
GEOLOGICAL SURVEY 


So. 157 Howard Street 
Spokane, Washington 992011.


September 29, 1966 


Memorandum	 OCT 


To	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: Royalty Inspection 
OME-6389 (Silver) 
Spokane National Mines, Inc. 
New Departure Mine 
Beaverhead County, Montana 
Contract 2199 


The New Departure mine was visited September 21, 1966. The gate at 
the mine was locked and there was no evidence of any recent activity. 
The company mill at Bannock was then visited and Mr. Rulon Young, 
Superintendent, stated that the last ore from the New Departure mine 
was cleaned up "six or seven weeks ago, " just after he took over as 
superintendent. 


On September 28, because Young was a little vague, I talked with Mr. 
H. J. Tibbits, President. He said that the ore Mr. Young referred to 
came from what the company calls the New Departure Extension which is 
near Argenta. However, he added that 140 tons of clean-up ore from the 
New Departure mine was recently concentrated with ore from their new 
Cottontail workings and that royalty will be computed and paid as soon 
as the settlement sheets are received. 


D. R. MacLaren 


Distribution: 
0ME(Orig . &l) 
Docket 
CPF
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To:	 Chief, *rancb of *udget md PthanCe 


From:	 Cbie, Office of NLteral* Ixploratton 


Subject: O'6389 (Uver) 
gpolcan* ation*] Mines, Znc. 


w Dpartttrs Mine 
uverb.ad County, Mntane 


Contract 2199 


Inclosed iø a copy of * eorsndt eoucezning the subject contr*ct 
datød June 10, 1966, from the field Offteer, 	 fte$ton 1, and 
the original and two copies of the Operator's september 1965 voucher. 


An acceptable Operator's Final Report on the project ha. been 
received and the tald OUiCer reports that the Covernaent'c royalty 
baa been paid on all shipsents *ada sins, th. date of the cojitreat, 
including the last shipment made March 3, 1 q66. Therdoze, payment 
of the enclosed voucher may be made in accordance with the Iaport of 
Reviev issued in pri1 19ö6 and alaa of the $OO.O0 being withheld 
pending raceipt of an acceptable Operator's . ?tna]. Report. 


FRANI E JOHNSON ) \ 
Frank . io$nson 


lnc].osuree 


cc Director's reading file 
Division file 
Economic Geology file 


file •.	 •	 • 
011E reading file 
O1'1E Region I 
130 
120 


FEJohnson/bih 6/15/66
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION


GEOLOGICAL SURVEY 
So. 157 Howard Street 


Spokane, Washington 992O4.
June 10, 1966 


Memorandum 


To:	 Chief, Office of Minerals cp1oration


OFWIMi
COPY 


M0 
T)	 - 


14 1S66 


:i	 OQD 


;JLLQ 
From:	 Field. Officer, Region I 


Subject: o€-6389 (Silver) 
Spokane National.Mines, Inc. 
New Departure Mine 
Beaverhead County, Montana 
Contract 2199 


Referring to your memorandum of April 29, 1966, two copies of our 
letter to the Operator enclosing his copy of the Report of Review 
were forwarded to your office May 6, 1966, and. two copies of an 
acceptable Operator' s Final Report were forwarded May 31, 1966. 
A check for payment of royalty due on the last ore shipment made 
March 3, 1966, has been received and was forwarded to Chief, Branch 
of Budget and Finance June 9, 1966. 


It appears that settlement of the September 1965 voucher can now 
be made. For this purpose we are enclosing the original and two 
copies of the Final Operator's Monthly Voucher and. Progress Report 
(iE Forms 60 and. 6i) with appropriate supporting data. It seems 
best to forward these documents through your office as the record 
of production in the Operator's Final Report indicates a small 
stockpile of high-grade and milling Ore at the mine. 


D. R. MacLaren 


Enclosures
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION


GEOLOGICAL SURVEY 
So. 17 Howard Street 


Spokane, Washington 992J1 
May 31, 1966 


Memorandum
•OPFICXAL 


To:	 Chief, Office of Minerals Exploration	 copy 
o, o M0 


From:	 Field Officer, Region I 	 RECE'V.,, 


Subject: o1€-.6389 (Silver)	 JUN 


Spokane National Mines, Inc. 
New Departure Mine	 1T 


Beaverhead County, Montana 
Contract 2199	 j I/O 


Enclosed are two copies of an acceptable Operator's Final Renfr 
the subject contract.	 -----


The ord.er in which the work was carried out is not quite correct. 
Charles R. Tatrnan, Engineer-Geologist-Supervisor, who was in charge 
of the 01€ work, left the company before preparing a Final Report. 
He was replaced a month or so later by William D • Weaver who had. to 
prepare the report from such of Tatman's records as could be found. 
In view of this he did a fine job of smarizing the program. He 
has included a table showing the production and. shipments made since 
the date of the contract. Royalty has been paid on all but the last ! 
shipment and a stockpile at the mine comprising 1 ton of high-grade /: 
ore and 100 tons of milling ore. 


Weaver delivered the Final Report to the Spokane office and promised 
to bring in a check and. settlement sheets for the last shipment. I 
will hold up the final voucher until the settlement is received. 


:i9/ 2'; 
D • R. MacLaren 


Enclosures
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SPOKANE NATIONAL MINES. IINC 


414 FERNWELL BUILDN


SPOKANE, WASHINGTON 99201 


May 17 9 1966 


TO:	 D0 R0 MacLaren 
Acting Field Officer 9 00M0E0, Region I 


•	 U0 S0 Geological Survey	 2CIA	 1 


South 157 Howard Street	 ( 0 
•	 Spokane, Washington 99204	 / RECi$ 


FROMQ Spo1ane National nos, Inc0	
JUN	


1966 
414. FernieU Building	 j • ., 
Spokane, Washington 99201 


RE:.


	


	 Final Report	 ••	 i	 / 00M0E0 #6389 (Silver) 
Ne Departure Mine	 I 
Beaverhead County9 Montana 


•	
H 


Dear Mr0 MacLaren: 


In accordance with Article #3, Section ?V of 00M0E0 Contract #6389 


(Silver) 9 we hereiith submit the final report on the subject contract0 


Speaking on behalf of Spokane National Nines, Inc €, as well as myself, 
I wish to thank you and your staff for your consistently courteous and help-
ful cooperation in all matters of mutual concern0 


I	 Very truly yours, 


SPOY	 NATIONAL MIMES, lID 0 


•	 1 ian 0 eaver 


WDW/jli	 • 
enc0 


•	 üAY241966	 •	 • 


See Map Folder #2 - 2 maps
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FROM: SPOKANE NATIONAL MINES, INC. 


RE:	 FINAL REPORT, O.M.E. - 6389 (SILVER) 


O,N0E0 - 6389 was granted on March 17, 1965 for the purpose of ex-


ploring portions of five (5) patented and six (6) unpatented lode mining 


claims owned by Spokane National Nines, Inc • in the Blue Wing Mining District, 


Beaverhead County, Montana, and designated as the New Departure Nine. The 


contract provided for the exploration by drifting, crosscutting and long-hole 


drilling for silver bearing ore bodies occurring as replacement deposits in 


bedded limestone, and as a combination of replacement and veinlet filling in 


limestone gouges and breccias, all of carboniferous age, (Exhibit 	 Par. 1). 


The contract provided for the following estimated units of work, and the 


costs attendant thereto. 


TABLE OF FIXED UNIT COSTS 


890 feet of drifting and crosscutting 
© 34.00 per foot. . . . . . . . • . . . . . . . 3O,26O.00 


303 feet of timbering in drifts and crosscuts 
©1O.00 per foot. . . . . . . . • . . . . . . .. 	 3,030.00 


260 feet of long-hole drilling 
©$l.2Operfoot . . . . . . . 	 . . . . . . . .	 312.00 


101 assays for Silver 
© 2.75 per assay (rounded). . . • . . . . . . .	 278.00 


Total estimated cost of project. . . . . . . . . • . 33,880.00 


Government participation at 75%. . . . . . . . . . • 25,410.00 


DERIPT ION OF WORK CONPLETED 


In accordance with the instructions on Page 2 of Annex #1, work was 


initiated on April 9, 1965 and the 208 North Drift was advanced 300 feet to 


explore the structure present, and thetimbering, vent, air and water pipe was 


properly installed according to contract provisions. Long-holes were drilled 
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.	 . 


and assayed as provided and the sample ptilps have been stored at the company 


facilities in Bannack, Montana. 


Following completion of the 208 North Drift, the 208 South Drift was 


driven and equipped in the manner and direction prescribed by the contract 


for the allotted distance of 250 feet. The drift failed to intersect the tar-


get area of the so-called "Whim Structure", nor did it reveal any commercial 


mineralization of any kind. Upon completion of the drift, long-holes were 


drilled for a distance of forty (40) feet which likewise failed to intersect 


mineralization of any kind. 


The 208 West Drift was not driven since this portion of the project 


was contingent upon the intersecting of the "Whim Structure" by the 208 South 


Drift • Since the "Whim Structure" was not located, thus making the 208 West 


Drift unfeasible, some 340 feet of drifting remained on the contract which could 


gainfully be utilized to further explore the 208 North Structure. Therefore, 


the company applied for a revision of the original contract to pursue the ex-


ploration of the 208 North Drift. 


On August 23, 1965 an amendment to 0.M.E. - 6389 (Silver) was granted 


authorizing the company to transfer the footage of drifting which had been 


allocated for the 208 West Crosscut (drift) in the following manner: 


Account
	


Unit
	


Amount 


JDrifting 
Long-hole drilling 
Assays 
Timbering* 


Government Participation (75%) 
Spokane National Participation (25%) 


*Timbering was to be allowed as needed. 
therefore none was cliuined.


ll,56O.00 
70.00 


lkl7c.Oo 
TYIAL	 12,800.O0 


9,600.00 
3,200.00 


No timber was required, 


340 feet 
70 feet


(None allowed) 
117 feet







.	 . 


The modified program was initiated immediately upon notifaction and 


was completed on September 17, 1965, all work conforming to contract standards 


for all categories. 


MONTHLY ACC OUTING 


The following table summarizes the work claimed on voucher, by the 


month.


pri1	 June	 y Aug	 Sep	 Total	 al_Cost 


Drifting 232 198 120	 0	 299 41 890 43O, 260.00 
L.-H Drilling 30 15 105(1) 145	 0 70 260 312.00 
Timbering 14 60 112	 0	 0 0 186 1,860.00 
Assays 94(2) 33 0	 0	 0 0 101 2fl.7 


TOTAL	 32,7O9.75 


(1) 105 feet claimed, 0 feet allowed 
(2) 94 assays claimed, 68 allowed 


The following table gives the payments claimed on voucher by the month: 


April $ 8,251.00 
May 7,41i.O.75 
June 5,200.00 
July 174.00 
August 10,166.00 
September


TOTAL	 $32,709.75 


Contract total	 -	 $33,880.00 
Total Claimed	 -	 32,709.75 
Unused porbion	 -	 1,170.25* 


*The unused portion resulted because no timbering was required in the 


area covered by the contract amenthnent • Since 117 feet of timbering had been 


allowed at $10.00 per foot, the amouxxt of $1,170.25 was not claimed on monthly 


voucher. 


The following table is a compilation of the actual work completed in the 


O.M.E. area. AU work beyond the contract limits were completed at company ex-


pense, and were not a part of the O.M.E. Contract work. (As a convenience to, 
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and. for the information of the government agencies involved in the O.M.E. 


effort, the results of the added long-hole drilling has been included on 


Plate #1 at company expense.) 


K C0LETED IN O.M.E. RE 


Drifting	 - 898 feet 
Timbering	 - 186 feet 
Long-hole drilling - 519 feet 


Assays
(1) Long-hole	 - 215 
(2) Car samples - 184 
(3) Chip samples - 


TOTAL ASSAYS	 482 


Raises at 4825, 4850, 4900 and 4950 - 126 feet 


GEOLOGICAL StJMA.R 


The New Departure workings cluster around a basin formed by a strong 


synclinal structure in the upper members of the Mission Canyon Limestone of 


Mississippian Age, as mapped by Lowell of the U.S.G.S. Within the synclinal 


structure there e.cLsts considerable evidence to suggest drag-folding, and it 


appears that this subordinate structural feature, in conjunction with solution 


channels and associated breccias has, to a large extent, controlled the deposi-


tion of the metallic minerals. 


In most of the stopes that have been worked, the ore has been found to 


have taken a relatively lenticular shape, tapering in all directions, and 


pinching and. swelling in relation to the space available for fracture filling and 


the dip of the structures involved. The strongest ore shoots thus appear to 


occur as nearly flat, to steeply dipping lenticular bodies with the dominant 


strike of the ore on the vertical dip of the body. These ore shoots are commonly 


rather short, but in several instances have been relatively persistent over a 


strike length of several hundred feet, the ore occurring s high grade ocLdes 
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and suiphides of marginal value. 


In the exploration of the 208 North Drift several mineralized zones 


were exposed, the most important of these occurring at 4850 and 4950, between 


drift marks #81 and #87, shown on Plate II. Long-hole drilling, as shown on 


Plate I proved the occurrence of silver mineralization in many areas, but none 


of these met the minimwn requirements for size or grade. 


At 4950, the left rib of the drift showed silver mineralization over a 


93 foot strike length, varying in width from 1 inch to2 feet • In this zone, 


the values ranged from one ounce to over 600 oz. AG/T as shown on Plate II. 
$ 


WORK CONPLETED S:IE CONTRACT TERMINATION 


Early in January, 1966, an underhand stope was started at 4950 in 208 


North Drift. At this writing the stope has been advanced some twenty-three 


feet at an inclination of approximately 40g . Although the underhand has never 


been out of mineralization, in most cases it is traversing a typical lenticu.lar 


structure, with the mineralization confined to a narrow band of oxides and a 


somewhat wider zone of marginal grade suiphides which may occur on either side 


of the oxides, or in some cases, on both sides. 


The entire ore-zone occurs under a relatively barren solution surface 


and the ore minerals occur primarily as space fillings in solution breccias, the 


solution surface under which the ore occurs, forms a solid roof .for the under--


hand stoping operation, and at the 23 foot level, the dip appears to be flatten-


ing somewhat • This may mark the entrance into a typical drag-fold trough, and 


if so, a change in the character and grade of mineralization can be expected 


within a matter of a few feet. 


To date the combined assays of oxides and sulphides have at no place 


exieeded 200 oz. AG/T and not over 30 oz • across a stoping width. 
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Date Type 


8/25/65 Comc 


10/4/65 C rude 


101)4/65 Coixr 


12/1/65 Crude 


3/3/66 Crude


FRODWT ION 


Since the effective date of the contract, the company has made five shipments to the smelter; two 


shipments of concentrates and three of crude ore, as shoi in the following table: 


I 


Mine Smelter Gross Smelter Transpor-
Lot Lot_ Value Charge Sp1ing	 Assy fre	 tation 


1 1028 5,763.87 l81.85 22.25 135.00 


1 1165 1,056.14 111.47 5.00	 17.25 135.00 


2 1345 5,391.84 202.42 22.25 135.00 


2 3493 1,207.77 219.70 V 	 17.25 125.00 


1 230 l,216o24 134.34 17.25 :7.00	 125.00


Gov't. 
nent -57L_ 


5,424.77 27l.21 


787.42 39.37 


5,032.17 251.61 


845.82 42.29 


952.65 47.63


In addition to the above cited production, the company has on hark approximately one ton of high 


grade, and one hundred (100) tons of mlii irig grade ore in stockpile at the property. 







('•	 ,-


. 


RESERVES


Although the zone of mineralization exposed between DM 81 and DM 87, 


Plate #11, indicates poterrtial commercial ore, there is insufficient data with 


which to protect probable tonnages, due to the extremely erratic nature of the 


occurrences on the property with respect to size and grade of orebodies. 


SPOKANE NATIONAL NINES, INC. 


ibbits,Tesident 


\'	 z, 
Wifliam D. Weaver, Consultant 
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Fr**'	 Ch:tef, Otftce of Kir.r*1* Zxptøritin 


$ubect: OIS6389 (Sitirr) 
$pok*n aat tone] Mtnss, inc. 
New Departure )(tne 


.averbes4 County, Montan* 
Conraet 2199 


A. requested in your aemsradua of February 17, 1966, a E.port of 
Zeview Cover in cOSts *nd repayments on the subjeCt contract h*s 
been prepared Two coptee of the report are anc1s.d, one for your 
files, the other for the Operator. We elao are r.tsrnin$ the 
original of the $spteniber 1965 ucber 'with supporting documents 


jf you concur in the facts as stated in th, *sp.rt of Mview, piesie 
forward oea copy to the Operator with any *oents you wish to in*k. 
As evidence of your concurr.ntt, two eopfes of your letter to the 
Operator iheuld be furnished thie of Etce if for any reason you do 
nt concur, the two copis *bould be returne with your *onents. 


tsya*nt of the *eptstsr 196$ voucher will be dependest upon 
receipt of notice of you; concurrence in the leport f leview, the 
perator's final report, mad your report oit an investigation as to 


production since Øama*er 1, 190, and payment of royalties due 
tb*eon.


FRANK JOHNSON 


Prank $. Johnson 


Enclosures 


cc	 Director's Reading File 
Division Fi,le 
Economic 9'4ology File 
ONE FileJ 
ONE Reading File 
130 


FEJohnson/gla 4-29-66
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OFFICE OF THE DIRECTOR


IN REPLY REFERTO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	 0ICiAL 


WASH INGTON, D.C. 20242	 COPY 


0 0 	 o J 


APR 2 6 96bzcEIVED 


PPR 28 1966 


Memorandum	 1TIAJ 


To:	 ChiefGeolpgist	 -7j75 
Through: Assistant 


From:	 Chief Auditor 


Sub ject: Internal Audit of Contract 2199 
Docket No. ONE-6389 (Silver) 
Spokane National Mines, Inc. 
New Departure Mine	 - 
Beaverhead County, Montana 


Enclosed are four copies of the report of our cost and royalty 


review of the subject contract. This review was made at the re-


quest of the Chief, Office of Minerals Exploration. 


William T. McClelland 


Enclosure


NOTED 


QGDEN TWETO 
ASSISTANT CHIEF GEOLOGIST
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Memorandum


0	 1 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


GEOLOGICAL SURVEY 
So. 157 Howard Street 


Spokane, Washington 992011. 
February 17, 1966	 • FEB 25 lBoo 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: OIvlE-6389 (Silver) 
Spokane National Mines, Inc. 
New Departure Nine 
Beaverhead County, Montana 
Contract 219 


Work under the subject contract was terminated during the month of 
September 1965, when all the authorized work was completed. 


The number of units of work completed by the Operator and accepted 
by the Field Officer as conforming to contract specifications were: 


• Drifting and crosscutting	 890 feet	 7 
Timbering in drifts and crosscuts	 303 " 
Long hole drilling	 260 ." 
Assays for silver	 101 each	 / 


It is recommended that $200.00 be witbhe]4, from funds due the 
Operator pending receipt oran acceptable Operator's final report 
and that an additional $112.29 be withheld if the remittance re-
quested by the Budget and. Finance Officer in his letter of	 //_-





January 20, 1966, has not been received.
' Fe 'U, 


A Report	 Review, in lieu of a final audit, is in order and re-
quested. For this purpose, the originals of the final (September 
1965) NME-6O and MME-6i, together with documentation, are attached. 


In the 208 N drift from about station 83 minus 113 feet to statIon 
81 plus 28 feet is a stretch of vein 70 feet long in which 10 
samples cut by the Operator indicated an average grade of 73.92 
ounces silver per ton over an average width of 25.9 inches. Of 
these samples, fourssayed less than 11.0 ounc silver per ton 
and six assayed more than 30 ounces per ton. Assuming the walls 
contain no silver and that the average width is doubled, this 
stretch will have an average grade of 36.96, say 	 ounces silver 
per ton and. will contain 22.6, say 22 tons for each foot mined







I 


above or below the	 . If the ore and grade hold for 25 feet 
above and 25 feet below the level,, or 50 feet either way, there 
will be 1,100 tons of minable ore containing 39,600 ounces silver 
worth $51,081i. .00, say $5i ,o00 oo. It is recommended. that a discovery 
be certified.


y"


D. R. MacLaren 


Enclosures


2.
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). Donald $oLren 
Acting Director 
Off lee of	 inered	 xicration 
South 157 Ikvard 
9po3cans,	 JnzhinrtOfl 


Derr Dons 


I at no longer r1th S:okane Natcnal 	 . I	 id	 '	 to colote 


the firio2 r'rt of thor O)Z Loan nor c'u't1'C free the 
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J&-ary 20, 1% 


. t1	 bx, 
hlJ. Frri1I
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


GEOLOGICAL' SURVEY 
So. 157 Howard Street 


Spokane, Washington 992O 
October, 20, 1965


j1c


copy


tC1 22 19ö5 
Memorandum 


To:	 Field Officer, Region I 


From:	 Frank C. Armstrong, Geologist, Geological 


Subject: Final Inspection 
o-6389 (Silver) 
Spokane National Mines, Inc. 
New Departure Mine 
Beaverhead County, Montana 
Contract 2199 


About 2 hours were spent underground at this property on the after-
noon of October , 1965. Mr. Charles R. Tatman, Resident Manager, 
was away, so Mr. Carl Brown, Superintendent, and later Mr. Marvin 
Mitchell, Geologist, accompanied me. Only the 208 North Drift was 
examined. 


The totaladvance in the 208 North Drift from the start of OME work 
to the face on October 111, 1965, is 611. 1* feet. This is an advance 
of 172 .5 feet since the last inspectron made by D. R. MacLaren 
August 30, 1965. A memorandum report covering the las tinspection 
is yet to be prepared. 


The face of the 208 North Drift is in fractured, black, finely 
crystalline limestone (Madison?). About 7 feet baçk from the face 
is a fault that strikes N. li.5° E. and dips vertically; along it is 
clayey gouge as much as 8 inches thick. For several tens of feet 
southeast of the fault the same limestone is intensely brecciated. 
In the breccia are fragments of brown limestone (an individual bed?). 
One grab sample of this brown material is reported to have assayed 
6 ounces silver per ton; other samples and other samples of brown 
material did not contain any silver value. 


It was not evident to me what geologic feature the 2OLNorth Drift 
was following in its last couple of hundrefeet. Noilver values 
were reported from this interval.


1 C. 
Frank C. Armstrong 


Distribution: 
OME(Orig .&l) 
Docket 
MacLaren 


Armstrong
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?i1 OffiC 
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a6389 (Silver) 
Oprto Spokane National Mines, Inc. 


of Thoprty New Departure Mine 
Beaverhead County, Montana 


Cotit	 2199 


	


bvc obtc1d th foiia'ni	 foition froflt wj vit to th opr 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
So. 157 Howard Street 


Spokane, Washington 992014. 	 REC1VED' 
August 3, 1965	 AUS	 i3tb) 


To:
	


Chief, Office of Minerals Exploration 


From:
	


Acting Field Officer, Region I 


Subject: OME-6389 (Silver) 
Spokane National Mines, Inc. 
New Departure Mine 
Contract 2199 


Enclosed Is a copy of a request for amendment of the subject contract 
to permit transfer of 314 .0 feet of drift provided for the Whim structure 
to the 208 North Drift. 


The Whimtructure was notfound In the 2O8South drift (crosscut) 
fr'ana therefore the 208 West crosscut (drift) will not beauthorized. 
U In the 208 North drift anays weighted by sample idth but not the 


distance between samples indicate an ore streak about 90 feet long 7 
having an average width of 311. Inches and an average grade of 5.8 
ounces silver per ton.


The status of the contract work to date is: 


Item	 S Authorized Completed Unused 


Drifting & crosscutting 890 ft 550 ft 314.0 ft 


Timbering 303 ft 186 ft 117 ft 


Long hole drilling 260 ft 190 ft 70 ft 


Assays 101 ea 101 ea / 


The operator requests an amendment to permit driving the 208 North 
drift an ad.ditonal 314.0 feet, to provide for 	 feet of drift timber-
ing,kan additonal 30 feet of long hole drilling, and assaying an 


( additional 101_samples for silver, the respective unit cost of each 
item of work to remain the same. By requesting only 8 feet of timber-
ing, the unused. funds appropriated for this item willbe: 32 ft at 







• $10.00 per ft - $320.00. This viii be used for the additional long 
hole drilling and assaying as follows: 


30 ft long hole drilling at $i.20/ft	 $ 36.OQ 
101 assays for silver at $2 .75/assay 	 278.00 (rounded)	 ) •	


$3i1..00 


This proposal will enhance the possibility of discovering additional 
ore shoots and will reduce the total cost of the project by $6.00. 	 1 


Therefore it is believed to be to the Government's advantage to 
• approve the requested amendment. 


The contract costs in the amendment will be: 


•	 890 ft of drifting and crosscutting at $31#/ft	 $30,260.00 
271 ft of timbering at $10.00/ft 	 2,710.00 
290 ft of long hole drilling at $1.20/ft 	 31i8.00 
202 assays for silver at $2.75/assay (rounded)	 6.00 


$33,67Li..00 


D. R. MacLaren 


Enclosure 


cc: MacLaden • 
Docket	 • • 
Voucher	 •
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SPOKANE NATIONAL MINES, INC. 


414 FERNWELL BLDG. 


SPOKANE, WASHINGTON 


REQUEST FOR. REVISION 


CONTRACT NO. 14-23-090-2199 


DOCKET NO. 6389 (sILvER)


RCEi 


6 


\\ \-


JULY 30, 1965
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TO:	 OFFICE OF NINERAL EXPLtATION 


FROM:	 SPOKANE NATIONAL NINES, fl. 


SUBtThXT: REVISION OF ONE COJ1RACT 


REF:	 DOCKET NO. 6389 (S]LVER), CONrRACT NO. ]4.-23-090-2199 


INThODtTION 


Spokane National Mines, Inc • requests that their ONE Loan Contract be re-


vised. The original, contract called for the following work to be performed: 


1. "Starting near Station 47 in the 208 South drift (crosscut), drive 250 


feet on an approximate bearing of S. 35GW. or until the Whim structure is tra-


versed, whichever occurs first. On the Whim structure a 208 West crosscut (drift) 


ehal]. be driven apa'oztmate1y 340 feet in a northwesterly direction. This foot-


age includes any necessary attendant auxiliary crosscutting within the Whim struc-


ture. To explore the drift wails, long holes about 10 feet in length shall be 


drilled into each wall at approximately 50-foot interva].s." 


2. "From the face of 208 North drift continue the drift an additional 300 


feet to explore the structure present. This footage includes any necessary atten-


dant auxiliary crosscutting within the structure. To explore the drift wails, 


long holes about 10 feet in length shall be drilled into each wail at approximately 


50-foot intervals." 


SUMMARY 


The terma of, the original loan contract have been completed. The 208 North 


drift was advanced the full allotted distance. The 208 South drift was advanced 


the two hundred and fifty feet allowed to find the Whim structure. The 208 West 


crosscut (drift) was not driven since the intersection of the Whim structure in







r
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	 tha 208 South drift was a prerequisite to its inception. The necessary aesay-


ing and long hole drill (r*g have been completed in accordance with the contract. 


Timbering was done as required. 


The uncompleted portion of the contract, which was allowed for the 208 West 


crosscut (drift), leaves $12,814.00 in funds remaining under the loan agreement. 


It is requested that this amount be applied to extending the 208 orth drift an 


additional three hundred and forty (340) feet. 


The ore bearing structure is still prevalent in the face of the 208 North 


drift and there is no doubt that an additional ore zone could be encountered. 


The 208 Vein structure is observed on surface as extending well beyond the limits 


of the proposed additional. drifting. 


The work to be completed in the revision would not increase the government 


total cost of the project and would greatly enhance the ability of Spokane National 


Mines, Inc. to repay the loan as quickLy as possible. 


WLK COIVIPLETED 


208 South Drift The drift has been advanced two hundred and fifty (250) 


feet in the prescribed direction. Plate 2 shows the position and geology of the 


drift. The first portion of the drift from draft mark 0 to draft mark (DX) 156 


was driven in an altered limestone breccia. From DX 156 to DX 210 we encountered 


altered limestone breccia with oecàsaional intrussions of limeryandesite. 


The broken rock from each drift round was car sampled. The only indication 


of any possible mineralization was at DX 98 where the samples from two consecutive 


rounds carried minor (less than 0.50 oza. Ag/ton) amounts of silver. A close in-


spection of the drift walls in this area failed to show any visible mineralization 


and the ni11 assay values are probably the results of sample contamination during 


preparation.







. 


The drift required timbering from DX 0 to DX 19 and from DX 96 to DX 250. 
W	 The latter portion is in very heavy ground and, the timbers are taking consider-' 


able weight. 


Long Hole drilling in the south drift consisted of one twenty (20) foot 


hole (LH.-195) at draft mark. 116, drilled into the hanging wall (west side). The 


hole did not encounter any silver mineralization. A • three hole fan of long holes 


(LH-l98, 199 and 200) were drilled at DX 250 to cheek the ground surrounding the 


end of the drift. A].]. of the holes were in andesite barren of any mineralization. 


208 W5T DRIFT - This drift was not driven since a prerequisite to its in-. 


ception was encountering the Whim structure in the 208 South Drift. The Whim 


structure was not encountered in the 208 South Drift nor was any other vein tipe 


structure carrying silver or other valuable minerals. 


208 N(ETH DRIFT - The drift was advanced a total of 300 feet as specified in 


the origin1 contract. The geology, silver mineralization, and long hole drilling 


are shown on Plate 3.	 .	 , 


The drift was advanced twenty nine (29) 'feet in a wester1y direction' to pick 


up the silver mineralization shown in. long holes drilled by the company raior to. 


the start of the contract. The entire vein was crossed. Then LH-192 was drilled 


into the hanging wall of the vein to make sure that the mineralization did not ex 


tend into this area. This long hole failed to show appreciable mineralization. 


The drift was then turned northwest to follow the strike of the vein. The 


silver mineralization was spotty to DX 79 where a long hole LH-l93 was drilled into 


the hanging wall to test the vein structure. This hole was barren. The next hole, 


LH-.].94, was then drilled into the footwall and encountered four (4) feet of silver 


mineralization grading 3.32 ounces silver per ton. The drift was then turned 


northeast into the footwa].]. to cut this mineralized structure and encountered high 


grade silver mineralization at' DX 125. The vein remained of excellent grade,







•	 . 


although spotty, to DM 244 where the raderapid]y diminished. The vein from 


DM 125 to DH 218 averaged 2.9 feet in true thickness and 56.95 oze. AG/ton. Jj 
The car sample grade for the same zone averaged 8.71 oza. AgJton. 


The vein remained very lean until DH 292 where the grade began to increase. 


The present face of the drift shows thirty-six (36) inches of 1.20 oze. AgJton. 


The entire drift from 1)14 29 has been in the vein structure and this structure 


was persistent in the drift at the face. Long hole drilling near the end of the 


drift showed that slightly higher grade silver mineralization is two feet into the 


hanging wall of the drift. 


LONGHOLE JiFULkING 


Longhole drilling was undertaken in both drifts to ensure that the drift was 


being driven in the vein or that mineralization was not being missed by the drifts. 


The results of the long hole drilling is as follows: 


Hole Nwnber	 Location	 Depth (Ft.)	 ?anezalizaton 


192	 208N H.W.	 20	 4' 0.74 


193	 208N H.W.	 20	 Barren 


194	 208N F.W.	 20	 4' 3.32 


195	 2088 H.W.	 20	 Barren 


196	 208N H.W.	 20	 Barren 


197	 208N F.W.	 20	 Barren 


198	 2O8SAhead	 34	 Barren 


199	 2085 H.W.	 26	 Barren 


200	 2088 F.W.	 15	 Barren 


201	 208N H.W.	 40	 2' 4.32 


202	 208N F.W.	 40	 4' 1.32 


204	 208N H.W.	 10	 2' 2.88 


205	 208N F.W.	 10	 2' 3.00







I 
. dant auxiliary crosscutting within the structure. To elore the drift walls, 


long holes about 10 feet in length 'shall be drilled into each wall at appitox1.. 


inate].y 50 foct intervals.


Estimated Cost ofPo.1ect 


Fined Unit C 


340 feet of drifting and crosscüting @ $34.00/ft.	 $11,560.00 


100 feet of long hole drilling © $]..20/ft.	 120.00 


101 assays for silver © $2.75/assay (rounded)	 278.00 


85 feet of timbering in drifts and crosseuts 
@ $10.00/ft.	 - 0.00 


Total estimated cost of revision 	 $12,808.00 


Total funds remai-nirag in the project	 12,814.00 


Government Participation @ 75%	 9,606.00 


	


•	
JUSTFICATI0LF 


The 208 North Drift has shown a gradua1jncrease in mineralization in the 


last eight (8) feet that were advanced. From a low of twelve (12) inches of 


0.08 ozs. Ag/ton at 1)14 21 it has slow].r increased in grade to the present face 


which shows thirty.-aix (36) inches of 1.20 oza. AgJton. Long hole LH-201 inter-


sected additional silver mineralization two (2) feet into, the hanging wa].]. grading 


4.32 oze. AWton. The vein structure is persistent in the present drift face. 


Plate 3 shows the position of the 208 Vein on surface and its relation to 


the Blue Dot Level. As is shown on the map, the vein structure can be traced an 


additional eleven hundred (1100) feet beyond the present drift face. The small 


shaft labeled "A" on Plate 3 shows 2. ozs. Ag/ton material on the dump. The 


shaft is caved and is incessib1e. The shaft shown as "B" on the plate is 


eighty-four (84) feet in depth to where it is caved. It shows a large water course 


right at the cave with 1.54 oze. Ag/ton mineralization along the water course.







.
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Hole Number	 Location	 Depth (Ft1 - MineraliØion 


206	 208N H.W.	 10	 2' 2.42 


207	 208N F.W.	 10	 2' 0.60 


H .W. Hanging wall 
F.W. - Footwal]. 


ASSAYING 


Assays were taken of all drift rounds in both headings. Where nthieraliza.-


tions appeared, the face was samp].ed for each rock type. The broken rock from 


each drift round was sampled by taking a grab samp].e from the mine cars. Al]. 


long holes were sampLedover two footj.nterva1s there mineralization was suspected. 


Al]. assaying' was done by the company assay laboratory. The sanqIe pu].ps are re-


tained in the company sample storage house. 


CONTRACT REVISION 


It is requested that the three hundred and forty (340) feet of drifting


allowed in the original contract (Exhibit A) for the 208 West crosscut (drift) be


applied to extend the 208 North Drift along the vein structure now showing in the 


drift face. 


It is requested that the remaining allowances for timbering be reallocated 


for long hole drilli ng and assaying. The revision to the contract would call. 


for the work to be compLeted for the same unit value as the present contract. The 


revised contract to read:


Description of the Work 


From the face of the 208 North Drift continue the drift an additional 340


feet to explore the structure present. This footage includes any necessary atten-
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Mr.° John Coppin, of Dillon, Montana who operated the property at the time the 


shaft s sunk, reports that there is e.e1].ezxb mineralization at the bottom 


of the shaft. 


OILUSIO 


The 208 South Drift failed to intersect the Whim structure. The probable 


reason is that the andesitej21trusive encountered has cut off the downward 


extension of the mineralized vein. 


The 208 North Drift was advanced along the 208 Vein Structure, and has 


shown e.eUent grade mineralization. Upon completion of the contract, the vein 


structure has ren ained very pronoum3ed in the present drift face. One good ore 


shoOt wasencountered, which showed ninty three (93) feet of 56.92 ounces silver // 


per ton ore. The grade of the mineralization in the last portion of the drift 


has been slowly increasing which normally indicête the approach of another ore 


zone.


Surface outcrops of the vein in the area, where the proposed drifting is to 


be done, are spotty, but do iñdi ate that the 208 Vein structure extends for a 


considerable distance to the northwest. It is the purpose of this request for 


revision, to explore this vein structure for another 340 feet.. 


,	 / 73 x a. 
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SPOIANE NATIONAL NINES, INC. 


j; ,<	 L 


C • R. TatlEan, General Manager 


H. /Pibbits, President
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To	 Cop1ince Officer 


Fro	 Actth Field Officer, eion I 


Subject Eu1 ploirnent Opportunity Under aove	 nt Contrcte 
O= 6389 (Silver) 
Op2rtitor: Spokane National Mines, Inc. 
• eie of Property 	 New Departure Mine 
County=State: Beaverhead County, Montana 
Contract	 2199 


X hve obtind the fo11oving infortion froi 	 vielt to the ©pr 
tg project under the eubject contract 


1. Junber of e11 eiiployáes 11 


2. ber of women employees _____ 


3. umber of	 egro employees _________ 


I , unber of other ninority groups 
(Indien	 Letth, Orientcl, etc,)


5. WGie employment through union? 


6. iete,nce to the closeet union 


7, Are the direrimination posters prominently 
disp1yed?	 y 


8. Xf employ snt s through union, ae the 
union	 ished Stenderd Form 38?	 - - 


9 If employment iae not through union, 
in rht manner i me employment made?	 Locally 


10, acte of intiinidetjon matter has been 
did with_________________________	 Yes 
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SPOKANE WASH. 3-29G5U•	 .	 . 


GEORGE C SELFRIDGE CHIEF 


DIV OF EXPORATION OPERATIONS OFC OF MINERALS EXPLORATION WASHINGTON D.0 


	


RE ONE63S9(SILVER)	 SPOKANE NATIONAL NINES INC. NEW DEPARTURE 


MINE BEAVERI-(EAD COUNTY, MONT. SIGNED CONTRACT RECEIVED THIS OFFICE 


MARCH.29 1965.	 . .	 S 


D R NACLAREN ACTC FLD. OFCR ONE REG 1 


OME-6389 29 1965	 .	 . 


SEN OS11U	 .	 S	 ..	 . 


• , 2/	 •
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Uon. waLter F. èoudale 
United States Senate 
14ivfr	 t	 'incin


OFFICIAL FILE COPY 
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Re O*-6389 (Silver) 
Spokane National )tInas, Inc 
New Departure Mu'e 
Beavertea County, Montana 


Dear Senator Mondsie' 


our latter of arcb 22, 196, to r Thomas B Nolan, Director, 
Geological Survey, enctoainê, a copy of a Letter received frog 
Dr C. £ Wstz of St. Paul, Minnesota, concerntng the subject 
application for exploration assistance, has been ef erred to 
tide office, 


We are ,leased to inform you that a proposed contract to tx-
plore the New Departure Mine La Beaverhead County, Montana, via 
forwarded to our Regional Office on March 17, 1965, to be signed 
b)' the applicant. 	 c 


Sincerely yours, 


(signed) FRANK	 J0HNSQ


Acting Director 


FEJohnson/bih 
3/26/65 


cc to Files 
Dir reading file 
Mr Thos Nolan- VSGS 
Mr F E Johnson


1e3 683 
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...'..' 	 ..c 


Sen. Walter F	 Mondale 
U. S. Senate 


UNITED STATES 


DEPARTMENT OF THE INTERIOR 


.'L' . 


Geo1og	 Survey 


Washington	 D. C. 


Re5pectfu11	
referred to 


• •


•:	 Office of Minerals 
E loratjon • 


and wr1terflfQrmed 


A 
Director 


INT.-DUP	 SEC. • WASH., D.C.	 M24154 • •	 •







ITON P. ANDERSON, N. MEX., CHAIRMè 
USSELL, GA. MARGARET CHASE SMITH. MAINE 


WASH. BOURKE B. HICKEN LOOPER, IOWA 
STUART SYMINOTON, MO. CARL T. CURTIS, NEBR. 
JOHN STENNIS, MISS. LEN B. JORDAN, IDAHO 
STEPHEN M. YOUNG, OHIO GEORGE 0. AIKEN, VT. 
THOMAS J. DODD, CONN. 
HOWARD W. CANNON, HEy. 
SPESSARD L. HOLLAND, FLA. 
WALTER F. MONDALE. MINN. 
JOSEPH P. TYDINOS, MD. 


FRANK C. DILUZIO, STAFF DIRECTOR


'iJCnifr ,fafez ,enate 
COMMITTEE ON


AERONAUTICAL AND SPACE SCIENCES 


March 22, 1965 


Mr. Tanis B. Nolan 
Director, Geological Survey 
Department of Interior 
Washington, D.C. 


Dear Mr. Nolan: 


Enclosed is a copy of a letter received 
from a constituent of mine concerning the application 
of Spokone National Mines, Inc. in Dillon, Montana. 


I woulç'I appreciate any information you 
have on this application. 


Your cooperation in this matter is most 
appreciated.


Sincerely, 


Walter F. Mondale 


Enclosure
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1*:	 63$9 ($U.r) 
SpOkant M*tLE*1 Minsi, Ziie. 
sew DSP*I*Vr Nt*. 
$sav.rhud County $atm*ts 


ar Senator Jackeon: 


WIth further refiroace to yetr lnqiçlry of Jsrt*ry 25, INS, to 


th 4asjatsnt $ecretar of the Itsrir, we are pl.u.d to iufor* 


yo	 thet a pr.pes*d contract to explor, the $ev Dep*xtre *Lne 


was frwarded to otw **iona1 Offtc . March 17. 3965, tO be 


signed by the Applicant.


Sincetelyr yours, 


George Fumich, ir 


Acti*g Dtrector 


FNMurphy/nin 3/18/65 
Rewritten 
1'EJohnson/nin 3/18/65 
cc	 Director's Reading Pile 
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UNITED STATES OF AMERICA
DRT}NT OF TUE INTERIOR


OFFICE OF MINERALS EXPLORATION 


EXPLORATION CONTRACT 
(Short Form) 


Contract No.	 County	 State 


14?3-Q9Q	 Be*verhèad	 Hntana 


."b'+ TJe'.	 Commodity 


°.6389


It is agreed .


	


	 , between the United States of America, acting through the 
(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "overnment 1 't and 


whose mailing address is 414 Ffle11 Building, ..$pOkne Washington 99201 . 
hereinafter called the "Operator, tt as. follows: 


ARTICLE I' Authority and cope--a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d ses. (72' Stat'. 700; 30 U.S.C. g 61 4 1 - 646), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work Is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begiñthe work.on or before	 , and, subject to the provisions of Article 7 
(Date)	 . 


and Exhibit A, shall complete the work. withi4	 i.	 mbnths from the date of the contract. 


(b) The description of the work and. the fixed cost for each unit of work to be performed: (per 
foot of drilling, per foot of drifting, per hour of. operations, etc.) are hereby agreed upon as speci-


fied in Exhibit A The estimated total cost of the work i 	 _______ The Government will con-


tribute tpercent of the total fixed unit costs of the work per'ormed, not in excess of 	 ______ 


in accordance with the provisions of Articles 4 and 5. 


(c) Ititerest computation.-- Simple interest at the rate of ______ percen 


shall accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(a) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of' this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and. that such right, 
title, or interest is , subjept only to the following claims, liens, or encumbrances: 


Oiiner 


(b) The Subordination Agreement of' the holder of any claim, lien, or encumbrance lIsted above and. 
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land. (lessor, seller, opttonor, etc..) are attached as follows: 


None







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrumentshall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) shah become inapplicable. 


ARTICLE 3 . Performance of the work.--(a) Operator's responsibility. --The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE 1. Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estima1ed total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for his on account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors and spliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records. --The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have' 
an interest; and shall presrve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has terminated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the 
United States or his representative, until theexpiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports. --The Operator shall provide the Government with four copies of monthly reports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed;, 


and
(3) a narrative report of the work performed during the reporting period, including adequate engi-


neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
coicurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government.) 
(c) Final report.--Upon completion of' the work or termination of the Gôvernmènt's obligation to con -


tribute to costs, the Operator shall furnsh the Government with three copies of a final report (in addition 
to the finaInionthly report). 'This, final report ha1l include a geologial and .ex ineeringev.luation of the 
results of the work performed under the contract with an estimate of the ore reserves resulting from such work, 
oomplete assay data, adequate geological and engineering maps or skeeches, and a summary of the work performed 
and the unit costs thereof. 


(d) . Report of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con -
centratOr settlement sheets and certified accounts of production and sale or other dispositiOn of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. --If the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall s certify in writing to the Operator at any time not later than six months after a sufficient final 
report e.nd final accounting (see Article 5) have been furnished. 
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(b) Royaltyonprociuction.--The Operator, whetheror not the producer (for example, if the Opera-


tor either transfers or does not retain hiá interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined orroduced from the land as follows: 


(1) irrespectivpf any cerification of possible production--frcm the date of the contract 
until the lapse of the tiiñë withi, z1 which the Government may issue such certification or until the 
total net amount contributed by;the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government ssues a certification of possible production--for a period of ten 
years from, the date of the çôntract or until the total net amount contributed by the Government is 
'ully repaid with interest, whichever occurs first'. 
(c) Paymentofroyalty.- 7 '(l) The Government's royalty shall be five percent of the gross proceeds 
(including any bonuses, premiums, allowanOes, or other benefits) from the production sold, in the 
form sold (ore, concentate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of thebuyer arising in the regular course of business and shown as deductions 
on the buyer's settlement sheets (such as treatment processes performed by thebuyer, sampling and 
assaying to determine the value of the production sold, and freight payable by the_buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross 
proceeds" as that term is used herein. No costs of the Operator or producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term "treatment processes' means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable 
form.


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
or used in integrated operations, as the case may be. 
(d) Unsoldproduction. --If any production (ore, concentrate, metal, or equivalent), after the 


lapse of sixT months from the date the ore was extracted from the ground, remains neither sold nor used. 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, tt its option, as long as it so remains, may require the computation and payment of its royalty 
on the value of such roduction in the form (ore, concentrate, metal, or equivalent) it is in when, 'the 
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so 
used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lienforpayment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Government a lien upon his interest in the land and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Noticetopurchasers. --The Operator or producer shall give notice of the Government's claim for 
royalty to any purchaser of the production, and shall authorize and direct such pruchaser to pay the' 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
'estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g) Noobligationtoproduce. --Nothing in this contract shall be construed. as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Governmeitnotobligatedtobuy. - -Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7. TerminationoftheGovernment'sObligations.--(a) If the Government determines that 
operations at any time have failed to achieve anticipated. results and further work is not justified, the 
Government may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free' of all obligation to pay on account of units of work not then 
performed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be ncessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, 


the Government may give the Operator written hbtice of such default with a specification of reasonable 
time within which the default must'be cured; and if the Operator fails to cure such default as required, 
thereupon:


(1) the Government shall be relieved of all obligation to pay on account of units of work not 
performed when the notice was given, and 


(2) the erator shall be free of all obligation to prosecute the work other than such as may be 
necessary and inCidental to final accounting and reporting. 


he Government may also avail itself of any other remedy the law may provide for breach of contract, in-
eluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment--under the'contract-.
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(c) The giving f any notice by the Government under the provisions of this Article 7 shall 
not affect the Government's rights as provided for in the nontract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 11. 


ARTICLE 8. Notices to be given by the Government may be delivered to the OpératOr Or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,. 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9 . Officials not to benefit. --No member of or delegate to Congress or resident coimnis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
thi contract. 


ATICLE 1).. Disputes. --Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals 
Exploration, a written appeal addressed to the Secretary of the Interior. The decision of the Secre-
tary or his duly authorized representative for the determination of such appeals shall be final and 
conclusive unless determined by a court of competent jurisdiction to have been fraudulent, or caprici-
ous or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by 


substantial evidence. 
The term "Director, Office of Minerals Exploration," as used herein includes his duly authorized 


representative. 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation. --This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Waish-Healey Public Contracts Act (+l U.S.C. 351i5), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements. --No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation ata 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 


be.
(b) Violations; liability for unpaid wages; liquidated damag.--In the event of any violation of 


the clause set forth in subparagraph (a) of this paragraph, the Operator and an subcontractor res-
ponsible therefor shall be liable to any afected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidateddainages shall be computed, with respect to each individual laborer or 
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the 
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages 
required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages. --The Office of Minerals Exploration may 
withhold or cause to be withheld, from any moneys 'payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 13 . Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Actas amended (IO U. S. C. 276c) and to aid in the enforcement of t Anti-Kickback Act (18 U. S. C. 


are made a part of thia contract by reference. me uperator wili compiy witn tnese reuiiun. 
and any amendments or modifications thereof and will be responsible for the submission of affidavits, 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and. exemptions. 
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ARTICLE 1k. Changes and added provisions.--


Executed in quintuplicate the day and year first above written. 


TIlE UNITED STATES OF ANERICA 
Spok*nø National


B 


Title


I,.


	


	 certIfy that I am the 
(Name) 


________________________________________________.Fecretarv- of the corporation named as Operator herein; that 


_____________________________________________, who signed this contract on behalf of the Operator, was then 
(Name) 


________________________________________of said corporation; that said. contract was duly signed for 
(Title) 


and in behalf of said corporation by authority of ité governing body, and is within the scope dr its 


orporate powers.


ECORPORATE1 
L SEAL J 


5


fl?.-DUP. SEC.. WASH.. oç.
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SPOKANE NATIONAL MINES, INC. 


414 FERNWELL BUILDING 


SPOKANE, WASHINGTON 99201 


february :Lô, 1965


.OT7I'C1kUJ I 
COPY 


09 (O E 
RECIVED


FEB 15 1965 


Re: O?::389( .$threz' 
• 	 S 	 spokane National N 


New Departure Mine 
Beaverhos4\ County, 


fl'. Don X9ren 
Office of Mineral Exploration 
a. s. Geological Survei 


Spokane, vashngton 


Deaz' J, tLcrcns 


aeference is made to the aboi,e catioried applIcation for a loan to Oil 
company from the Office of Mineral xploation. During ire inteventhg 
tine since the application was delivered to you on November 16, 1965, 
modifications of the original plans have been sugeted tr your office, and 
we have responded r presenting material as rou mve requested. 


I should like to state our present thuiking on the varioiis tten2s in the 
application as first pcented, setting forth alternative plans, so that 
your office ean facilitate its consideration of the app]4cation and reach 
a value judzement on the application at the earliest possible tine. 
We are retaining a nucleus of ope.ating staff at the New )eparture mine, 
and as yu insy realize, this is an expens.v' procoaure. The delay n 
reaching a decioion on the 10331 is coet to us. 


Folloizing is a discussion on the. • iteniE rejuested in the appication: 


15? $outh Roward Street 


_________________	 S •	 S 


I see no va14 reason for ehaiging from thø orinal• p16*1, S. tbeZ' in 
locatton of the drill holes, nor their attitude. The small, .ault noted 
at the caat end of the etopo cm the east side of the vertic1 shaft from 
surface Is of too minor a nature to affect the possible on4nuaton of 
the ore body on this level to a love), below that which it .S. first mined.. 


Thic. item should .xemai uncha.ged, except for poøsIby 01 jiating the	 A. 
first part of the drift, which can be done ty company 1abor. ho intent 
of accomplishing this small amount of work was to tao ilitate t 	 rest of
the work beyond that point to the south in order to make the work less 
expensive. Back_.awitching cars for the amount of drift souh cf this 
point is going to be oxpensve, more so than is indicated in abstract 
Cost iigia'ea.,.	


S	 S
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U1i'TED STATES 
DEPATMT OF ThE IRIO


O1'FICE OF 1)ERAL EXPLORATIO1 
So0 157 Hor Street 


pokse, ihinton 9920P. 
Feb ay 17, 1965 


To:	 Chief, ivisiom of p1oration Oertions 


From:	 Acting Pie1 Officer, Region I 


ube©t g	 tamination Rort (Cont d ) 
O6369 (Silver) 
pokeie atioria1 Mines Inca 
et7 Departure ine 


1vht	 ntv 


A jort on this property sstti forth factual data co11ct &ri. 
ozsite inspection, from proction aM assay reorIs, from maps 


shd by the app1icat since the inspect1on aM urin 
brief conferences tth Johi Currie between Deeembr 30D 1961 , zM 
February 10, 1965, vas foarde. February 12, 19650	 p semt is 
ci estimate of costs for the various items of york hich er recomc 


DIAO11D DRILLING 


hree holes, size AX core (i. i/8') or larger, 590 feet; &isteice 
o1Q 1 to ole $2, 120 feet Hole #2 to Hole #3, 150 feet 0 Esti 


mated averaje time required to tear dawn, move, end set up for 2 
moves, 6 hours	 move or 12 hours,,, Estimate 3 hours of	 enting 
eM redrilling and/or 200 feet of reaming eM casing0 Estimated 
total overburden 30 feet0 


&ota1 Cost 


u11d©zing case roads and 3 drill sites 
16 bre at G20/hr	 3200O 


obi1izati©m and demobilization	 750O00 
12 hrs moving time at$10050/hr	 12600 
Drilling, vire line or etan1 	 590 ft 


Overburden 30 ft t 12 050/ft 
sie core at (6035/ft 
size core at p5085/ft 


AX size core at 5 0 35/ft	 12L50


P1 


U) 
'-3 
U)


.







.	 . 


L&11i	 L'2	 2i2E	 5 D37 050 


M casing, 200 ft at $20 15/ft or 
tig M redrilling 


31 hre at $i205o/h' 


	


Total aetw1 cost	 $5775O
Pi1 Vit Cost 


60	 ples for silver at $2.75	 $i600 
50 + 10 for a11ig) 


Xita1 allovence foi engineer 
loi Uni, eater, ozer 
etc 590 ft at $0.75/ft 


Total fled unit cost 


1Lie ot Lve1 3 holes, se AX core (l0.1/CtI), or 1arer 'stL• 
itW5o to 300 feet, sa 900 feet tota1 estiate 	 hrs f cenentjn or rerifljn and/or 300 feet reain an 	 sin t1ict is securing biSQ 


Lotual Cost 


Iovin in fron surface 
8 hrs at $10 050/hr	 $ 800 


1 fling wire line or 
standard 900 ft 
sis core at $ 


i	 core at $ 
M 


00ftat$	 /ftor 
ia	 ri111n	 bre 


at $ 


Total aetual cost 


Fi2e n1t Cost 


	


1 1ri11 station at $300	 $3000O 


60 sn1es for silver at $2 75	 i65oo
C$2 O50 + 100 for aili) 


alloenoe for logi 
sap1ing Yater, overD etc0 
900 ft at $0075/ft 


Total fl2e unit cost







DI1TI 


1 77O ft of coset 1 thift 5x7 ha rock or tiord 	 t10 
2 d z/ioth 5 ft/ift or 15 ft/dy 330 ft/oth 


7fl1 rqi 5 3 sy £ oth0 


1Q


(per 1 hoa1Ka 1 h1ft) 


t 92L20 ? 
}	 1.hc1pr t 1939 


4 t	 roerator at $19,59	 979 
chic1ectr1cin t $2	 ,	 12GOQ 


(3+11119 


•	 t 75O/o	 $3/y	 •	 - 


•	 XA M othr 1rc t 150	 .. 


•	 i/	 .	
. 


At 3 feet pr shift	 23D18/ft 


3o	 (per 5coot	 n)


I	 Md	 t $2/ct	 • 3o60 
0 1b	 n1txat	 rh11 


t	 3075/ew.t 2q30 


I.
•Air li 


1,62o ft	 t	 0 07O/ft	 / 080 
• jj ; O3i 


/
•(io	 750	 rao c1áe)	 V 


.	 •/	


'i t	 ! (	 tr iii	 1	 w/f$.tti 
1620 ft	 t	 ©022/ft	 // 0 25 


4/ 1	 (i	 750 c	 © o1v)	 '/. 
h@	 2	 /fitt1s 


250 ft	 t GOc,75/ft1o. O53 
3/	 /f1tt1tg 


250	 t $009/ft ?	 . 
7at lUat, 8 D 1,50O ft	 t $1/ft 1Q06 


750	 o	 V 
h1	 25, 3 D50 ft	 t	 i6o/ i66 


ao	 1va) I 
3ath t OJ0 
lttL D	 to 


t ©Q 5©/ft. 2O50	 " 
t1	 1 r	 1o/300 ft 
lt	 i8 eth	 ft/owa 


ILt D 1	 i/3x© ft 
it $Q60	 1oV	 © ft/roL ____ 


btot1


30


I	 •((.•3.L• 







.	 . 


30	 ±	 atria1aMJ	 (Cont OdQ) 


Thoht focr	 (ibtota1) $2132 


a11 t©olti	 6l 
at Oc60/ft 3C0 


18	 1tie	 at $0 31	 ah 67 
1ati	 L	 ttak line 
at $0 0 08/ft 00 
ib	 onti	 it	 at $2/lb OO1O 


10	 o:t1	 eae,	 1tjt 
at	 ijo/rt ____ 


-.	 At foot 'owid 


Lt


Th'eent fair Al1oe 
rkot 


1 Coo 
xii io •	 . $aI000Qoo $1333 


2 ock	 fll 
•©.e1 JR 38. 2D700°°° 00 


1	 batt 
oee	 Wheat 151 lO0O 2450 


2 vt r	 8., ioa400 1467 
.1 Qrha tie	 1	 T i,80000 3000 
6	 ii 000,00 50000 
2	 tack 300O00 500 
I	 ©o 2I2	 ic ID000OOO l667 
1 i&©it D e1eetie 5,00000 833 
I	 w1e 2000 


ta1	 nonth $37L67 


6


$7 0©/ft 


$2 230o 02 







r.


.


	
. 


uiprmit 


rouht forward (ubtota1) 


1 attry chirar 
9 2 T ide cr 
2 J1	 .ril1i 
I Thrill 1i 


	


• . 1oieter,	 tchQ	 itc 


To b rted 


1 T $up truck


Fo 6


2D230oO2 


2,05650 
67O,QO	 • 


75O 


othlr	 1 
remt1	 / 


$60G00 


Tot operøtirg equipmomt 


At 1,770 ft 


Tot1 cost for drifting ;76 


6	
P	 1ea	 trrripct/ 


7010 


	


Ma y1	 • 


	


170	 ple for silver t 


	


4	 f'o	 iii)


OO/ft c 


67 0







DRIFT TIJffiJRIWG 


It is estinmted that ss iuch as 35 pe1eent of th rifti eM 
ets o say 600 feet may require tibez' anfi that 1 shift i1I stM 
b1ok, eM 1 3 sets or 15 feet/ehift 600 feet of tibi 	 iU 
rjuire 0 hifts0 


L 0	 seMeit ontats 


2	 (per shift) 


2	 at 2120	 / II 


1 h1pertme it $1959 
T©tal 
M Oth5 th5CC at 155


G71029 


At 15 feet per shift	 75/ft 


3


22	 tti	 18et7o 9,035 bf 
21 caps,	 8x8"6°6 195 bf 


20 eollar braces
2,000 bf 


2,160
2125° _____ 


36,830 bf 
at $75/u $2,762 25 


P1us 1C	 blocks, 
t) $3,038 


At 6o0 feet of timber


thoh 7	 •	 • 


©ta1 cost fo timbering $9O 81 	 i©0oá/tt 


/t7' 







.


	
. 


WIING 


320 ft6°x10 'ock sctLon, x5 sk1way, 3X5' eiy 	 st1int 
atQ f thvcc 17 ft/shift 3 th1ft sr day 4vra 
2	 o 66 ft/no l 8 sy5 ioths 


y


uvist	 hfft) 


2 hft	 at $2L20	 i20 
h1p at 19O9	 19,95 


1 h25t	 t $21 c,20	 2120 
*	 operator at 1959	 9079 


mcaie1ect'icia at $2	 ]200 


t 70/	 say 4I3t /d,y 	 0	
J9O 


•.	 otai	 $1223 
'A iM other insurance t


1o69 


At 17 feet 


3	 Su1ies (pea' ft 


2	 at	 2)4/ct $ 60O 
68 1b	 noth	 nitrate prills 


at	 75/c 't 3091 
£fr 1in	 2	 1/fittino 


300 ft at o07©/ft o82 
(1	 75	 o	 a1vae) 


Jat	 lii	 1	 :/fittir4gs 
300 ft at	 .022/ft 026 


7 
iil	 h©	 aD	 O ft at G0075/ft 09 
atar	 ose 0 3/	 0 ft at $0090/ft 07 


8	 300 ft at $1co/tt 1Q17 
(1es 7%	 io 
i1 2	 610 ft tt	 16o/T 
(less 75	 o sa1vae) 


Ties.	 3 eac1 at	 0OO 1420 
Fish	 Pik5,	 tC0D 


at	 000/ft 2Q50 
te1	 IL	 p1a6i/3O0 ft 
at $18ea0	 20 ft/roath 720 


IL re1ace/300 ft 
a	 ea	 120 ft/ron6t 


2I e1ctric caps at	 0O 315 each 
Sbtota1 $35


7 0 







S	 S 


.et1	 ana Spp11e (Coit . .) 


©ht foia (ubtti)	 •$35j3 


t_ 1th t 


2 1b	 x@tth r1'
075 10 7P 


t $00/ft
308 


M 3foot 


Preet fi £110 
:	 t	 11Ct akt	 1u 


X
800000 


k &il1 
•	 •	 11 J38 700 00 5D00 


Wbiaat 1517	 150QO 2q70 I Vt f	 8" 100 1q67 •	 tra	 1T 1,©0 3000 
6 50O00 
1	 tk 150O00 70 
I	 tL@t 000GCO 


2500O 
tL	 ionth $372 


5 •	 L17625O 


'o b	 to	 iftig)


otr 
b et1L 


I i


S 0 
Tti itL	 iit	 •	 • 


TotiL	 t	 •	 $970 







.. 


1 0


50	 1s fo si1vr at 275 
5© 1us 100 for ai1iñ) 


.Xt	 st itd that st 142xd. sheft søt bank	 jig 
iiU b eu1re throughout	 tbZt 0	 it o i6o f®t of 


1i iil1 bs 'e1rs	 0n shaft shoula b ab to 
'b1oo	 1	 ts o 10 f2et r 


tcotct 


2	 bo 


haft, en at 2120 
I	 t $19 p.93 
I hO15t& t $2L20 


IA a •othr nics at 15 


At 10 ft/shift 


3


195	 1©x1Ox5 B]2	 bf 
6	 'P5D• 1010"10° 517 bf 


19	 o©11a	 bacss 
1010z6° 9D6O	 bf 


YJ933 bf. 
63o ft	 2° 20 bf 
525 fa 	 1V


3670 bf 
at $75/iA $290O00


19 95 


$96D08 


P1s 107 b1oes, 


	


Li 0	 toc,


9097/JLft


	


throh 7°	 jr 


ota1 cost	 $19 57/ft 







.


ECAPITULATI0 


tLCot 


11°D i6	 t 20/ir	 $ 32O© 


obi11atio	 d	 obii1ti	 70O©0 


oi ?i t3L	 12	 at $105©/ 


Di1i1	 90 ft 


aL th	 200 ft at 201/ft 
al/o eet1	 riö1 redri111 


h at $12 050/h' 


1OVig th 8 h at $ioo/


900 ft


300 ft at ____ 
aM/oi	 end. rei11in 


h5at $__ /b 


.©t1 atu&L eot 


1 1t ©t 


oun1 2il1 tatto 


1ta1 a11ce 
10 ft of ilU at $0 75/ft	 1.1170.. 
ittL	 1770 ft t $3/ft	 180 


D1ft. tibL	 600 ft at $10/ft	 6p000000 " 


	


320 ft t $7 082/ft	 3102 
!Y1z tibe1	 320 ft at 197/ft	 62620 


ho oflfr 
? 360 ft at 1,20/ft	 672 


320	 fol? i19( at 2,73	 _________ 


Total fia1 it oot	 $iCi6fl30 


2)B 
Dt
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UIThD STATES 
DPANT OF THE IWTEFtIOR


OF1°XC OF INAXS PDORATION 
8o 157 o'rr Street 


Spokne	 ito 992OL 
Februy 1O D 1965 


Ch1Gf 1viion t'f Ex1oration et10 


Atin Field Office Re1on I 


Sbet


	


	 am1atioi Yeort
©689 Silver) 
Sokne tio1 P1ne Inc, 
)ie&	 e.rtire ine
everheai cowtr otne


OiflC IAL
copy


0. L E.
RFCEV'r) 


FEB 1) .iu5 


INITIALSC)


e 


erio 


ber 3O, 196	 Tohn Y 0 Ctrr1e 1, nger	 1oratior 
ooto for th eubet applicant D v1siteL the Spoi O 


offie Vrigue oite cntied ii rour ieo aridu were di 


	


a t tat.v date for a visit to th pToprtr	 for
the eek of Jary 11D 1965 I September 1963 Crr1 e 


	


her Joined the etaff of Soane ationa1 ins Xno	 oth t 
the staff of Anerican Lea& inc D and 3neltin C©5JD 


ree'tively as General snager and Accouatant 0	 nt1y	 to 
that times orY& at the	 jeparture mine had bess enaed cre 
lesely and records ere cofisin or 1ckin 


Only one copy of the accompanying b1ue sheets headed shient& 
eM	 sry of Produictio& were furnished by Currie 0 According to 
him all records of et'1y production iere destroyed by a fire at the 
property some time between 1910 end 1915° The only data	 ai1
able is found in various reports thich Currieagrees onf1ict 


yi beyond reconciliation0 He stated that based on hsarsay ttiere)as 
!\ been no reserve of sobbed ore since i939 


Tharp has been able to give me the number of tons that sre milled 
from eptsmber through Deceniber 1963 which as 2 2 tons0 Thi 
ouLd be represented by the shiaent of concentrates made 


October 25 December l2 end 2 1963 As shown on the encled 
ehipentrscord the 772 tons of ore were concentrated to 
tons containing a total of 898ll9 oces silver It appss from 
this that in 1963 about 9 toni of ore ere_reuired to produce 1 
tom of concentrates end that the ave	 ede of the ore milled
oontined about 32! ounces recoverable silver per ton0 asad on 
the neta11urgica1eta, a cor of hich ae sent to WomD uneihted







.	 S 


.ai y i1 headr foi 196 avege 6 	 ouncei3 i1v p to rM 
thG t11 t1 werg 1q26 ouice r3iiver p tonc, 


coM fo 1963 From th± dt the ve' 
it to th iU	 th 3ist qu,rt of 1963 s so1 


(3O	 1teö	 126 tails)	 63 
ton0 This is is1eain as	 of o	 titLc1 because when urrie ectu1ly took over the nent 


be font thit there hoU been0 at the iine , vious etoekpllee of ore 
baste fl	 as to estito. rae 0 ovever	 rent1y the 


b	 little if ny attention to 'hit the taekeis 'ee
to thi nIL11O Acco'din to Currie s, same rook cent nin 


little e 3 oncos silver per ton vaB iille	 - 


1Yben utrrie took over the 1nagement of the oert.on the 22 
©set on the Blue ot level bad crosead the 20& ore gone 


etate the 208 1rifts north	 south,,	 cept for e salX ovt
of ore that ay ave been previously ninad fron the botton of the 
©ren Lnse, alljtoped ore between the ]luoJot eM Jilver pL 
level s .ned urin 196!4. Referring again to the blue 1uring 196 18232 tons of ore end 3Bton of ste ro 
to 8'	 tone inta1ning 136,098 ,, ounces of silver 0 It therefore 


tons of ore to rou Iton of concentrves nt the 
aeede of the i86o tons milled 'es 732 ounces coverable 
silver pr ton 0 Bised on the metallux'gicel data 	 eighted Ly
m11 heads for 196k avgo 9,,83 ounces silver er ton eM the m1.1l 
taile averege 1Q70 ounces per ton,, The daily car scimple data for 


a	 of which ae sent to ou inLcate that 1 D 018 tone of 
or stced had en averee grade of 12078 ounces lipr tó,,	 @n this data the average	 te of i88O tons sent to the mill i 


en average grade someihere between 9,,02 (7O32 calculated 1u 
d' l70 tails) and 9 Q 83 (unseighted nih heads) ounces silver 


aM that portion the total ore milled ihich ceano freJthe stopos 
between the Y.1ue Dot and the silver pr1nge level bad en average grade of 2 078 ounces per ton 0	 o stoe 3 end 210'Y ,, 


tos th en average grade of 3JA ounces silver por ten0 
t©p 6 had the highest grade s 2!,3 ounces silver per t@a bt pros 


dued only 22 ton 0 All of this ore cane from be1a the © 
eM represents the tenor of ore t'fiat might be pectedbeh& the 
Iue Dot level 0 In general 0 the grade and the production has 


crease tard the north suggesting the potential that may be e 
pected by extending the 2O8ii drift as proposed by the applicant,,. 


The cost to mine 0 mihl and handle i88O tons or rock 'ith en 
all net 1ue of 65698 037 as 	 indicating an 
lose of 632j63 for l9	 prom the blue sheets 0 I unable to
estiite the cost per foot for drifting as they l together drift 


raising0 and stoping in the cost of mine develoment0







. 


The p©prty s v1site	 ey 12 D 1965, aeei b y 3oh 


	


I Chs'1e L Ttn, Re1d.ent nsge. Reet1j	 Lft 
s© bLook. ac	 to th ui	 bbe orktn	 n1 to the t2ke 
Xo1ie thoh ib tb roos	 stsr1y th.fti ox the 'ils'e 


1v1 is ©tble The	 ctio	 thefoe 
te the le ij2vel	 lk ia thoh tb st	 to the 


lvtl	 i) 


The p1ts	 esite. th1Mt XII sbo the	 e 
UL YeL procte to the Ive )ot level	 lo 1.otee tht 


the	 1ei y be ot offt the eto1 ei1 b	 a1t tLk 
17	 ppi	 to 6O WQ Cie	 ie eoe 


this ftt1t etuei1y os oit off the ver es o'e 	 Lel Li 
hoth Ue0	 ticui1a ttenttoi	 evote to tht 


of the le ot thne1 betiee ttioe 3	 fo ew 
eiteee of the veth	 beWeen ttio	 eM 10 eob 


eoeof the feult 0 On projection the foe ehouit t 
of the st'aight po't1on of the e.it t ettio 


ftet	 c'oos the first turn to the left t boiat eto 


	


• pbas O feet the latter should cut the 202Y c ose©ut in the 	 iit7 
of	 tion 9 plus l2 feet 0 zhibit III &iots to northotelr 
stLin et oturss respectively dipping .0° and 70@	 te2J bt
aeitbe structure as observed by the examiner has any sociate 


or other f tures of a fault strong enough to proJect this fez' • fron the Quian abbe stope6 That p&rt of the lue Dot tunnL áon 
tinin stormy from station 1. is tibered and lagged and the face 
2.s bLy caved , the curved portion from station to station 7 is 
also timbered and from the Ii riston endesite contact to station 7 


tightlred, the ground in this lae section is so havy that 
the timber had to be replaced thre tnee V the last year0 n • v 
event 9 there is no evidence no1 ' that the lind Yein etendij to the - 


21\ I1e ot tunnel, nor is its presence in the tthne1 reported by those 
up and advanced the tunnel for the appli'ant 0 la	 of 


the fact that ore ae mined from both sides of the fault end ao its 
aeas limited, it is probable that it is a mino slip eM 


does not have anJ offssttin effect on the ore0 


To eLore for the dnvard etens ion of the Quien abbe ore by 
and drifting from the lue ot level at this time is 


to be impractical iithout more definite information that 
the ore ontends to that level0 The only feasible aproacb to 


on the basis of presentmy available information isitber 
to foll the ore do vitb a doghols inse as you uest ordrilL 


closely opaoed i11 holes in the probable taret area If 
they sbo a mLneralid structure at that level9 crosscn%tin and 


iftin 350 to 0© feet from aee station ffl on the 1ne Dot level 
be in order (p1 1)0 The best uess as to the potential ade 


of the ore, is based on Ourrie asssance that all the crude ore
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hpe betee	 y 2j 1961 , nd Novembe'	 1963 ©re from the 
Q1e &bbe area, Om th1 ba1, 1775585 to	 f ore frog the 


depth u'o, yi1ded ,7291 ounci^j i1ver or 
666 wcee t1ver per toni th1 grde y be epecte toeoie, 
oeeb1y though otneceer11y to 10 ounces or 1ee per ton, t the 
3liae ot level0 


The 203 &rift	 ee1ned froi the 1uiher r1ft 3uit eoth of 
tGitioii 22 to the north fece, vhlch i no be1n&vnce, en. ei 
bot 9 feet beyond stetion 2I	 The drift ae tijbered nd 


ed to iithth about 10 feet of the face The eet eide of the 
drift he been 'idened ner etation 21 nd 22, exposin	 ihort 
gone of u1fide about 3 feet iide which hae been prtial1,toped0 
(see pp1ient section C-C, 3S r,ise0) A ep1e teken by the 
pplicent	 yed	 ounces silver per ton 0 Other united gonee of 


vere sn on the vest side of the drift neir 2OY croesout, 
ettion 17, nd thtion 23, but they pper t be di onected oecu 
reces 0 A senpie of the exposure near ettion 17 taken by the Qpp1i 
cent esaye 6o ounces silver per ton 0 Xn the center of the north 
fQce IG 305 foot ione of shattered 1ietone vith coelderable 
naneee etainio 0 A eanpie chipped across the 303 foot si&th 


Qeeayed only traee sold and trace silver, but thie ie not th iin 
vQin, hich passed into the ieet vail under etope 21tYO Xndeed it 
ou1d be a fault dropping the ore to the vest0 


The stopes above the 208w drift vere entered through 3 raise about 
20 feet seet of station 21 and the course indicated by a heavy 
1ashed line on plate 1 as foiloved to the Silver Sprints level0 Xn 
enera1, the topes are 5 to 7 feet hih at right angles to the dip 


©f the ore 0 Io renant or bedded ore as seen in the flatter arte 
of the etope or in the stope ends, but brecciation associated .ith 
the fauLts that offset the bedded ore vas seen0 o ore a1 seen in 
th breccias, but Currie stated that eons of then had contiined ore, 
othero had not0 There vere at least three offsettin breceited 
ones betvesn the 1ue ot and the Silver Springs levels0 Accordin 
to Currie, stops valle were all assay units 0 One of tv copies eub 
nitted of a plan shoving stops assays acconpanlee but is not part 
of thi report0 


We energed fron the stopes on the Silver Springs level vhich vas 
caved and bulkheaded off about 15 feet to the north and ao caved 
about 10 feet to the south0 Xt vas not possible to proceed fron 
here to the i1ver Springs heading vhich the applicant proposes to 
extend vesterly 0 This heading is said to be accessible through the 
stinker Xncline shaft, but snov drifts blocked access to the shaft 
collar0 


Xn sary, based upon the available data, 14 ,i8 ton of ore btveen 
the 1ue Dot and silver Springs level aG sufide ore and had an
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re of 123 ouncee &iilver per ton i, Tio ctop 
11 6 tone of ore ith en verae grthe of 138 ouncee eliver pr 


ton0. Five other stopes conthined higher grade ore but prodiuced a 
totaL of only 2 D O20 tone of ore with en average grade of L9°3 


2WG5 cilver per ton0 These 7 stopes produced 6D1S tone of ore 
ith en aver	 grade of 1572 owicee eilver per tone Theref©re 


the	 of ore that could be expected beloi the Dluo Dot level 
and north of the etoped area is in the order of l to 15 ounces 
eliver per ton9	 a 


ince te e mination end as more supporting data ae furnished by 
the applicent the proposed exploration and various possible ter 
native approaches were dicuseed on each of four conferences ith 
w?rie 0 The applicant°e reaction to the suggested alternatives are 


in a letter from Currie dated Febrnary l l965.; a copy 
of thich has been sent to you0 


Xt is àoncluded that the chence of discovering sificant amounts 
of or@ belo the 2O8 drift is good end that the chece of iocovery 
of ore in eiiflcant smounte by extending the 2O8 dri2 eM 
the	 dt is better then fair e The poeibility of maY0thij a 


&ificaat discovery in the uien Sabbe area is sufficiently fair 
to viarrant a cautious approach 0 The following projects are 


abbe Deepening the existing iinse belati the level isot 
as it Is offset about lOfeetàentertocenter from the 


b©ttm of the vertical shaft0 This would necessitate installing 
en underground hoIst end transferring the muck from the Ins to the 
ohaft,, The lateril drill holes as proposed and illustrated by the 
applicant on his Zk4bIt EX should locate 2 points on the in 
about 75 feet be1 the level and the center hole shou locate 1 
point at the level of the Blue Dot level 0 If this objective is 
snccesftlly accomplished and mineralization is Indicated at the 
Dine Dot levels further exploration might be justified0. 


	


nabbeillI	 Figure 2 was prepared to illustrate that the 
boles would cut the Blind Vein end shows that they ight 


be too short0 The construction of this section started ith the 
vertical shaft and level locatIon8 using the southerly side of the 
shaft as a base fo hoieontal measurements th level as a base for 
vertical control end the Blind Vein for structural controls the ap 
plicant°s section 1 shows the Blind Vein as a slip on the footwall 
side of the ore sbot 0 From these basic assunptions the applicant's 
locations of the Blind Vein at altitudes 668o and	 were plotted
end the drill holes ere projected at their proposed Inclinations 
and depths from thee levels to their respective collars0 The 
lateral holes as shown by the applicant on his 1thIbIt XX ware found







.
	


. 


,7t0 be boit 30 feet too fe2 south and the centei' bo1e 15 feet too 
fioth, ro the cox'rected co11r 1ocation e11 3ho1e ihou1d 
be di11ed 30 feet deepe' thrrt propoe In ordex to vt th Y e1p 


oeote t c67°, 


Xt Le tefoe conended if eythi i to be done i thie ie 
that thrcie drill ettIoa be prepared and X rize holes be drilled 


foUoo 


J	 olo 1 13 feet	 5° L of the eotheat corner of he QIen 
/ bb eheft collar prepare a drill statIon ed drill 1 holo bari 


L 3? at Y to e depth of 155 feet0 


)	 o1e 2 13 feet due	 of the uthwet ©orier of the aiei 
/ ibbe eheft collar prepare a drill statIon and drill I hole at the 


ee bcarmn an ic1ination and to the rne depth aa hole l 


ole 3 270 feet 25 .L of the outheaet corner of the ien 
/ abbe haft collar prepare a drill station and drill I hole barmn 


/1	 3?	 at	 to a depth of 280 feet0 


Xf theee hol3a indicate a stx'on and nin alied st cture L) it ie 
eccended that 350 feet of crosscutt1n and drIftin at the aO2L 
ate location shown on plate 1 be driven 0 This drift coa jive 
rioiiistrowb1e if it encounters the same hea around as that 


teen etations end 7 ?rovis Ion ehould be made for dri1lIn l0 
foot lon holes at 50cfoot Intervals into each a11 of the drift0 


ift g Xt is recoended that this drift be xteed 3© fQet 
nortbe1j to ep1ore the structure that as nmned above the BUver 


Lne level fron the tIner nd Coppin inclines 0 betber this 
ou6 be a continuation of the 208 ore sons,, a brcbhar	 or 


	


s into ect	 structure is not certain,, but the last is. ót 
probable 0 As entioned earlier, both the ede of the ore asd the 


nined toward the northertend of the 208 sons has been ore 
consistent then elsethere 0 To explore the drift veils it is recon / i4 nended that 1on holes be drilled 10 feet into each al1 at 50ftot k 
intervals0


sections F end 0 c indicate the 
naabls stopin above the iiver prins level in this area 0 As 
ocd iiver values vere found in the ulflde scae on the 208 


eçua11y ood values should be found in this area0 t is 
recoendsd that,, startinj near station 7 the 208 drift(croescut 
be driven on en apprcinate bearin of 03O for % feet or 
until the hin structure in cut s, vhicher occurs first,, end that 
the 2©&1 crosscut (drift) be driven A5O feet northvesterlj. 
the hin structure 0 To exjlore the y 'alls,, it is reconnended that 
long h©les be drilled .10 feet into each vail at 50c fOt intervals0 it°







.	 .


L Loie11 th a Pie1:Lminary cko1og1c ap of the SY 
D eaverhea1 Cowity ontana (U0 S 0 Geol0 Suvey Op	 iL) 


e© 27 T0 7 S IL 11 Y 0 ,	 ofot1olt 
b	 lceit	 1mostoi	 ThIB is th	 iorit& ,ieb th 


1Lt hoie i the )i©key Potl eid the turiel iouth ó: tb 
Sbb okig 0 while it iaight be of intere to 


oot©t ir it ooLd b fowa in .208S dzift (croeeeat) it iht b 
:' ffi1t to jueti a nuch a 150 feet additional drive f that 


(	 ©o 


5ulfW.	 jeg Although thie nar be considered a ttendin ?on 
exploration for nei ore this proposal probably 


pses th most success and should be discussed to compAte, thie 
report0 Since there is no assurance that the ore continuee be10 
the lue Dot level nor any knoi1edge as to hoi ir it ay exteL, 


rthe ivestigation to determine this might be cored exp1or 


xtendin the O2tY crosscut 50 feet or so and drilling 3 doe. 
ae	 eted for Currie°s consideration as a possible prelu1e to 


a	 ves receptive to the idea end proposed ete 
£ the 2C crosscut 130 feet end drilling the fo1lin 3 holes0 


the stopo assay map) 


1 0° L at J5 for 190 feet to cut the vein near the 6L0 


S 70° L at J5 for 190 feet to cut the vein ne tb '61© 
level0 


3 Vertical for 300 feet to cut the vein near the 6335 level and 
to probe for the dioritelivieetone contact0 


©n this proposal 0 figure 1 vas prepared in the plane of hole 
1 & section in the plane of hole 2 as so nearly identical that 
if gwe 1 suffices for all 3 holes0 The proposed depth of 190 feet 
for the inclined holes is insufficient to reach the vein 0 If there 
are no offsetting faults vest of the 208 drift 0 210 feet for each 
hole vou be sufficient 0 but the chances are excellent that such 
faults exist0 It is therefore ecoended that t least 250 feet 
shoul be alloyed0 With three points of intersection the best 
angle for the vinze could be determined and long hole drilling 
cou keep track of the minera1isd zones as th inae is being 
driven0 


If the drill holes indicate .a mimera1ied structure 0 it is 
mended that consideration be given to sinking a ine to the 6335 
level0 an inclined distance of about 320 feet 9 and that 20 feet 
above the bottom of the ine provision be mede for drifting 


1,







.	
. 


othe1y and outhely a combined total of OO feet 0 To p1oe 
the aile it ie recoruended that lOfoot deep long holee be d±Ued 


to eth aU at 0foot intrve,1e Thie eplo'ation wo1d be 
abot	 feet belov kno ore0 


ft Thie proposal le cone idered to be veloient or ork 
ore ae the drift 11 be only about 70 feet bow 


the ted ainbor aree Sliver Spriive level end. ebould ot be 


Zt e roied. that ione oeibiy all D of the above ecoend.a 
y be conid.eied ae extending knom ores or ae too l©n ehot 


iatfre to be acceptable They 	 hoever,	 reeent shat X 
believe. to be the ieoet pomlsthg arcee of eloration © thie 


	


Ae there hae alreay been eoe pree	 from the licet, 
the part of the rtaort l being sent in eo yoa may eviei it vthile 
the eeetiom on coeta ie being preared 


	


1/1)1'	 / 


1oree / 
Iietributl 


(so)







MME FORM 6	 REFERENCE SLIP.


i_a—QL EQINEEL_QT 


TO: Chief, Di of Exploration
	 DE INITAfS 


1	 .	
Operations	 9/b5 


j6389(Si1ver)l7° 
2.	 Spokane	


'1. Mines L IncP, 	 COPY Lie 'hi 


T	 - 
3	


Beaverhead County, Montat_ .ECIV ' 


D. R. !4acLarcL__— -
	 - 


FROM Actir	 QLAL L±E := 


FOR: Check items for action desired - 


Action	 -- Reply for 


Approval	 investigate	 4 .. .. 
S.urnme 


- Comment	 _ Recommendations
	 Signature 


- Conference	 Rewrite	 - File 


REMARKS: Attached are taliUrgical data and car 
ample grades. Maps and seciOflS mentioned in 


Cu.rrie'S letter 'will accompanY the report 'which 
is waiting an additional item of Information 
from Currie. Thp report should be completed by 


FebruarY 15.


M563OO-6 
INT.-DUF . SEC., SASH., D.C.	 .-	 --







o 
SPOKANC NATIDNAL MINd, INC. 


414 FINWEU. RUN.DIISS 
SPOKANL WASH INGTO$ 55*01 


Fvtruary , 1965 


k. on ltren	 OE-389 (silver) 
Office of Mineral 	 atto 
United 5tate	 l'tcs. 
17 3ouh Howard 
pokane, rashtritor4 


.&r It. t1ren 


For y'r	 '.nd Jr'	 'ate 
ha''e j1	 rr t yè iriJ4,	 'i whc'. praL 
tc tx ;nrc	 rr1tii the!,	 . t1catton	 r e:zploret.'r 1oetr 
t)ro'	 '.')ir r f.ic c for	 r'	 br'-'M. 


L t.mbu1'	 Na'onei :the, Inc., 
19t ]	 1?IJ4 	 a11i.r1ca1 's',", wr'	 h€*Qs end tittl.a as&y 
fcn 3t1v'r •irr the ;eroc.	 ' 1il '.Ui3 ert- cuinC the!e yer3. 


t	 let Ion titled "ew	 :	 .ijne, l9t4, 2r Se.içle Grad. ( ounces 
of Silver) and tc*s." 


ecticnc "F" and "' t)t	 i'	 rcz ci4 lticnz, 
in the Nay Jeperte ine. 


A mp, on the ocale of on.-tnch uJs tve'it.y-feet, on vt2ich is ahown 
3tope essays fa' the area between the 31ue tot 1svel and th. .lver 
iprings level of the New Deper.ir: 	 ru in addition, lation of 
three urigroind diarorid drill o I , ' ro 6 vetrd ztmnsion of the 
2Q2 Croec ut.


';erj ti:.' 


(/2Th1 J. 
VVr'e r::: 


cc/ U. J. Tibbtte, $r. 
Spokane Netal Minee, Inc. 'll


— 


,' 


.Mp







IRICKS	 L :; SPOKANE NATIONLL NINES, IN . 
1963 1ETALLURGiCAL DATA , 


- 


DTh OTOB NOVEEt DEcEER 
HEJDS	 TAJIS HDS TATh HEADS	 TAILS 


:1 .	 . .	 .. ..	 .. : 2 3.60 1 00 6.44 6.44
: 


1.40 
3 3.4E ..88 4.00 1.08 
4 7.26 1 36 7 20	 1.46 5.76 1.36 
5. 8.30	 1.00 4.92 1 20 
6 6.82	 1.54 6.40 1 20 
7 2.60 .4 5.52	 1.32 
8 10.60 1.24 
9 2.28 L.40 5.30 .90 10 3.20 1.72 7.04 1.20 
11 6.08	 1.18 3.60 1.00 
12 5.00	 1.40 11.42 1.36 
13 5.80	 .96 5.44 .72 
14 2.96 .94 4.20	 1.30 
15 2.52 1.08 
16 2.52 .94 10.96 1.49 17 3.84 .56 10.70 1.40 18 3.36 1,04 5.52	 .90 4.46 1.22 
19 3.28 1.04 4.88	 .70 8.00 1.34 20 9.40 1.22 34.16	 1.40 
21 5.20 1.02 7.00	 .78 17.84 1.20 22 6.20 1.24 9.06	 .94 7.77 1 39 23 8.10 1.28 7.03. 1.51 
24 
25 3.56	 .79 26 3.70	 .72 
27 6.82	 1.02 10.25 1.78 28 8.99 1.65 
29 6.79 .80 
30 7.40 .95 


Averages 4.73	 1.1]_ 6.48	 ' L76







V -- .	 . ..	 . -	 . .	 . .	 .	 .	 :	 • 
REC't 
FEB5	 19 


HENDRICKS MThL 
sPow	 NATIONLL NINES, INC • ' 


1964 1ETALLtGICAL DATJt 


DATE JANUARY F&UfRY N1RCH 
HEADS ThILS HEADS TAILS flEJDS	 TA]I 


1 10.30 1.94 
2 9.62 1.50 17.32 1 90 
3 3.54 .64 10.42 1 98 
4 16.00 2.70 
5 6.44	 .58 12.45 2.10 
6 5.23 .71 7.16	 1.14 15.02 1.30 
7 5.12 .72 6166	 1.65 
8 8.70 .61 
9 15.59 1.14 7.25	 .70 
10 7 62	 .67 11.43 1.58 
11 3.21	 .44 14.56 2.10 
12 8.97	 .85 20.67 2 55 
13 14.18 .78 23.68 3.54 
14 8.25 .82 9.51	 3 39 
15 10.72 .96 
16 6.82 1.06 21.50 3.20 
17 8.53 .84 8.40	 .88 16.32 6.40 
18 10.08	 .84 14.60 4.32 
19 5.57 1.07 7.05	 .67 10.41 5.39 
20 5.94 .76 10.29	 .72 9.58 2.23 
21 8.49 1.54 13.86	 .65 
22 16.00 1.05 7.80	 .92 
23 8.64 .76 
24 7.64 1.54 7.94	 1.25 15.78 1.65 
25 9.53 .73 12.22	 2.42 10.39 1.38 
26 7.20 1.30 12.85 2.38 
27 7.36 .64 14.38	 1.90 16.66 4.44 
28 5.97 .60 15.93	 1.12 
29 6.42 .83 
30 5.04 .60 


.verage$ 8.35/ .96/' 9.15'1.16' 2.>







HENDRICKS NILL FE	 5	 1965 
SPOKANE NATIONAL MThES, II'C 


1964 1ET!LLURGICAL DATA ,. 


flAT APRIL MaY JUNL.. 
HEADS	 TAILS liDS	 ¶LUIS U.Ds TAILS 


1 L99 1.58 9.36	 1.04 5.29 85 
2 14.52 2.91 11.73	 1.88 5.36 .82 
3 10.82 2.98 
4 15.08	 1.48 
5 11.50	 3 30 10.20 1.91 
6 5.79 1.82. 
7 965 3.35 
8 16.36 3.18 12.70 1.92 
9 11.06 2.11 9.11	 .88 8.46 1.48 
10 15.20 2.44 12.60	 1 36 
11 9.18	 1.36 10.77 2.21 
12 8.11	 2.03 7.38 2.53 
13 9.60	 1.40 8.40 1.47 
14 16.34 2.48 11.16	 1.40 9.60 1.76 
15 12.69 2.40 9.91	 1.14 8.36 1.66 
16 10.16 1.50 10.36	 .72 8.11 1.39 
17 8.96 .72 10.62 1.36 
18 12.51	 .94 7.50 1.94 
19 6.98	 .49 8.26 1.17 
20 11.50	 .82 12.86 1.21 
21 
22


6.68 
8,98


.38 


.42 7.20 1.58 
23 382 .73 7.00 1.20 
24 5.13 .27 5.80 1.18 
25 11.62 1.18 15.05	 1.48 7.22 .85 
26 15.89	 i.90 5.58 .99 
27 6.01	 1.63 
28 8 76 .49 10.92	 1.19 
29 14.25 1.40 5.06	 .98 4.75 1.05 
30 9.60 1.08 4.24 .66 
31 
Averages 10.72	 1.66 s' 10(	 1.37 () 1.44







Rci:rj 


HEDRICXS 'flLL 5	 gj 
SPOKANE NATIONAL NItES, INC. 


1964 1TALLURGICJJ DATk ' 
Ip 


DJT JULY JIUGUST SEPTE1ER 
ED TAILS HES TAILS HL'WS TAILS 


1 6.40 1.56 6,68 1.68 
2 6.60 1.12 6.40 1.80 
3. 7.14 .60 5.84	 1.38 .44 .88 


-	 4 6.80 .72 17.38	 344 5.32 .64 
5 7.13	 2.32 5.0 1.20 
6 7.01 1.13 9.14	 1.61 
7 4.96 3.62 6.24	 1.70 
8 10.58 3,09 8.00	 2.60 6,36 1,36 
9 17.78 3.02 4.85 .64 10 11.81 3.03 5.92	 2.12 2.84 .44 U 12.2w 3.23 8.92	 1.28 4.72 .80 
12 7.71	 1.25 8.61 1.14 
13 1.83 1.68 10.85	 1.84 
14 8.56	 1.45 9.32 1.46 
15 8.22 .90 
16 17.60 2.40 7.38 .78 
17 14.00 1.91 8.54	 1.13 
18 12.18 3,06 9.97	 1.30 
19 22.43 4.50 i91..	 1.32 
20 14.38 3.64 10.35	 1.41 


221 U.64 1.88 7.26	 1.22 8.40 .48 22 16.96 4.92 6.36	 1.03 8.20 .80 
2.3 11.25 4.70 6.96	 1.52 7.56 .60 
24 7.66 2.14 8.12	 2.10 11.16 .92 
25 13.64	 2.38 8.32 .84 26 9.60	 1.74 10.00 .88 
27 5.46 1.60 8.98	 1.45 28 8.2 1.55 6.68	 1.28 9.40 1.20 
29 U.22 2.34 8.00 1.28 
30 12.66 1.82 11.20 1.44 
31 


Averages
3.63	 1.31	 8.22 


10.50' 2.34	 8.73	 1.69
1 


7.34







. ..	 .	 . . :	 : .	 . Rc!n!Il, 
HENDRICKS 1ILL 'E8 S 


SPOKANE TATIONAL IfThJES, ]IC. 
1964 IETAILLURGICAL DAT & 


:aA.TE OCTOBE1 NOVEIIaER EE4BEEt 
HEAD	 TA)1 HEADS	 T]1S IEAD__TAJL 
$7 


1 16.56 1.88 14.O	 I ]4Q	 2.40 2 10.92 2.36 18.40	 4.& 11.08	 2.32 
3 8.68 1.28 10.8	 3.88 17.93	 2.28 
4 12.70	 3.28 
5 10.84 1.80 11.44	 1.52 6 7.80 1.22 15.16	 1.20 7 9.28 1.40 8 12.20 .66 
9 7.00 1.08 12.68	 2.28 10 10.40 1.68 5.32	 2.84 U 
12 13.40 1.39 
13 10.26 1.54 
14 13.21 1.66 
15 8.8 1.36 
16 12.68 1.16 
17 
18 
19 
20 8.04 .68 9.80	 3.90 
21 12.20 1.80 6.41.	 2.64 
22 9.04 1.08 
23 10.00 1.32 
24 9.40 1.36 8.00	 1.36 25 8.48	 1.36 26 4.22 120 
27 8.44 1.02 8.46	 1.64 28 6.84 1.72 
29 9.86 2.38 30 12.40 2.4 136	 1.92 


verages 1.48 10.7) 14.36	 .33







utu. r uixu iwittti	 JUNE	 JULY	 AUGUST SEPTEMBEB. OCTOBER NOBE1BR DEGEER	 TOTALS 


1 North
I 


Tons 188 206 96 116 38 96 30 7o	 [/7t. Grade i66 12.75 16.73 53h. 6.60 h..36 L4 8	 L& 2 North Tons 60 52 180 176 304 224 346 40 80 1	 '-' Grade 12.h.7 5.97 - 9.06 10.82 6.66 11.31 6.5h. 5.138 5,35 71i_L, 3North Ton	 ''374 ' 9O2522. 'i2 .26O: 44	 . 1O4 : __ - 
I


Grade 11.03 :L3.3]._ 18.77 23.9h. L7.89 10.05 9.12 13. 4 North Tone 272 126 60 1134 484 156 454 2686 - Grade JJ-..35 9.89 25.57 12,26 14.71 8.22 11.67 12.7j 5Noth Th:•' :.:.:. .:	 :. 648Y i2. '•: .H	 . •i••• 66O,. - Grade 16.h.2 12.88 16.3	 ';	 - 6 North Tons 114 22
- -


174
- 


82 22 8
-


422 -- Grade ii.w 9.i 42.79 11.36 io.oz. 186h. 2h.3O 210 vlest Tons 172 312 568 j.64 94 17S 2488 -	 - Grade - 25.57 16.01 9.05 63o 29.90 12.9L )3.i 3ilver Tons 72 324 396 Spring s Grade 93 8.O7 1 $outh 
___


Tons 
Grade


18S 
13.65


24 
11.33


84 
2Oh.6


8 
J3.8


54 
6,53


124 482	 j') 
2 Sotth Tons 196 1.80 UAJ 
- Grade 196 
4 South


-
Tons 6


- -- -
1


34
- - 


- Grade 0.72 40 
5. South Tons . 42	 . . 30.	 .


- -- 
.


- -J---- . -1- ,, .. :
- - 


•
- 7.0O 


- Grade 1&19
. . : : • . .	 .	 72 


6 South Tons 36
- :IJ1_.06 


- Grade 7,Uh. 36 
9 South Tons 


Grade 222 238 44 504	 '2 
10 South Tons 138 12 24 8


13.18 11.66 
146


. 
120


5.92 
62


U 
510 A2J	 - 


140 South
Grade 
Tons


38 1.22 5.9h. 1.95 6.13 11.60 1b.I5 12.Oh. 90 468 48& 44 1088
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UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF THE SECRETARY 
WASHINGTON, D.C. 20240


OFFICIAL


COPY 


0. M. 
RFETVED 


j	 2	 e5 


INITJtCO 


Zenr Senator Jackso*; 


As requested in your letter of January Z5. 1965. trsns L 


nitt*zig a 1.*t. to y. of Js*ua:y . Z%. from )1r. I.Z. 
Tibbits • 1r.sidsnt, $pøk*ø Ntten4 )v1inø* Inc., and 
copies of letters to this compa*y trQm Vice LrssId.nt 
)bunphrsy and the Office of Minerals z$oratIon, I have 
checked on this app1tcatto* arid have been informed that the 
application of Spokane National )41*es, Inc. for assistance 
in e*ploratton was zsferred to the $ptans 	 field rep. 
resentative on tocamber Z3 I 964 k for an on's*t, exam. 
inatton. 


The examination wa.a scheduled to be made as sace as 
Weather permitted. On receipt of the field e*aminatton 
report in Y ashingion the LurtheL' processing of this app1l 
cation wilt be given prompt attention. 


The ezclosurs with your letter are returned. 


Sincerely yours, 


(gd) JQhfl M.• VceUV 


Secretary of the Interior 


Non. lextry M. Jackson 
United State* Sø*ste 
'*sbtnjton.. Z.C. 2OlO 


ncloaursi 


FEJohnson:BFjnch:mbrn 1/27/65 


cc: Secretary's Files 
Secretary's Reading Files 
Robert McConnell 
Dir, OME 
AS/MR (2) 
BFinth
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tzkinbn, 3LQI. 


January 9, 1965 


I 
MIKE MANSFIELD	 ,* 


MONTANA


Mr. George Fumich, Jr. 
Director 
Office of Minerals Exploration 
Department of the Interior 
Washington, D. C. 


Dear Mr • Fumich: 


Enclosed is a letter and attachments I have re-
ceived from H. J. Tibbits, president of the 
Spokane National Mines, Inc. 


This mining company has submitted an application 
for assistance in the development of mining 
properties in Beaverhead County, Montana. In 
view of the importance this would mean to the 
economy of this area, I would appreciate your 
keeping me informed as to the status of this pro-
posal and what action is taken, and please return 
the enclosures with your reply. 


With best personal wishes, I am 


Sincerely yours, 


Enclosures
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D, IseMo,	 - 


O ss1f 01 Ser.sry Doll I a	 y I	 - 
01 Jy 1 wü r01srs $. $h. appIlc.s 01 . Ipi	 --
)i..sI Was., I. 1., asactal ssMsac. 	 - 


I s.kk tk. OffIc. 01 Wasv.l.	 gtv. y a s_s.. r.past as th. s 01 IMs hsa 
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•	 SPOKANE NATIONAL MINES, INC. 


414 PINNWELL •UILDINS 
SPOKANE. WASH I NO1ON 992O 


195 


The Honcrt 1 
Unit1	 ate	 r' 
)erkte


C. T. 


Dear .enator Mtci1; 


'c	 jtto'	 V	 OCJ for 
an 3.M.E. 1ou: fr	 Y_	 .	 -	 c	 for eloration 
for silv(r .t •.	 I	 -	 - c' B.	 g Mri	 rtt, B.averhsad 
' inty, ktar 


The 1ca	 -- -. •	 .	 -	 : 
of Interior	 ni i	 ;o:	 - .ç rti	 -t :'t	 te suiti4e so 
urer an	 t-t$	 v; 'L'-ci	 nir urfc.	 !'or	 1it ?.) years.	 Using 
the limit of cr r:'- bcr— -tni	 ve povsti tbat 
argetite (s1Jv.? r •"3	 Q'C.


'I rw	 exlor t.	 ct"-. r	 TJ1eraliv,atia az 
if seceesñ1t].	 i	 f -	 ler or	 -	 rge an operstional 
basis as idil .e.- -a' 	 xlorit, 


This prot is f'	 .nterest ;:. be-eft tc I ritwest Montana, particularly 
Dillon, Mozxtan w±	 •ieir	 -r d stre!	 ttion. Jobs ar. ar 
rg,n-e,dstent.	 rject w1. be of	 oromic va2u,e to the 
COLr1ity irxl	 ix	 C r ''r the be- t of gene'i	 growth to the 
nitiozi. 


. ask thd.t y	 :'r o4 judg't:t £'Ki ir4hf1u&n fr prGit oon*4.rstion 
of the project. :	 ir€. . ly	 : Qr r; : if the proj.ct is appoved. 
It is r bcicf thit	 '-L1y 'i') tev	 r .e	 here az in	 1tic*, 
the pLrchse of s';1- ; ejt	 .ive rk	 'ft on the a. 


Vt,r tr1;-


NTIC'L MINF3, flC. - 


H. J. 'Fibttt 
res.dit 
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y. Dec. 30, 1964 


cnucb ,faiez ienafe 


Re: G.E. Watz, M.D.	 Qi€91% 
513 N. Snelling Avenue, St. Paul 4, Minneso 


Respectfully referred to 
Congressional Liaison 
U. S. Geological Survey 
Washington 25, D.C. 


for such consideration as the communication 


herewith submitted may warrant, and for a report 


thereon, fl_duplic	 to accompany return of 


inclosure.


By direction of 


HUBERT H. HUMPHREY 


GPO 66- 7-I	 -	 U. S. S. 
inc. 
For your assistance and a report, please. 
Many thanks. HHH
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C E. WATZ, N. D, 
513 North Sie11.ing Avenue 	 ' 


St Paul 4, Ninn


12/19/64 


Honorable Mr Hubert H Humphrey, 
Washington, D C 


Dear Mr Vice President 


I am writing you again about The New Departure Mine at 
Dillon, Montana, a part of Spokane National Mines Incorporated of 
Spokane Washington This is a Silver mine 


The exploration program presented to the United States 
Geologic Survey on November 16, 1964 has locally been approved in 
Spokane Washington This was sent to Washington the week of 11/16/64 


We are waiting now for U S G S Washington D C approval 
for Travel Authorization for their Spokane geologist 


Our Engineer is well known in the Northwest as a very 
top engineer Mr John Currie has been on the Safety Council of 
the State of Washington, and he is a member & one of the directors 
at Pullman Washington University research center which is 
correllating research & industrial problems 


Our engineer projects from the Geology of the area a 20 
to 30 year project of mining 


This could be of great help to Southwestern Montana, 
because Dillon in the last 6 months has lost 360 families with 
the completion ' of. the Darn at Arms tead. The Natural Gas lines 
are In & completed & the addition to the local post office is 
nearing completion 


Our Mine could practically solve the local problem of 
unemployment.'	 :	 ,	 '	 '. 


We would all appreciate anything that could be done to 
expidite the processing of our U S G S exploration loan 


Sincerely yours, 


/s/ C E Watz 
Vic 'President	 ' : 
Spokane National Mines 


c ,, ''	 "	 ''	 '' 


0	 '	 "..	 '	 .•'	 ''	 ' 
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Rand iii his January 1962 report estlaat.s thmt or '*11 casts would 
be *bout $2 a t*u, with a 1.as figure ,f ths o*e were aLll*d, liii 
ro.cted drtttn coøts wets les* tl* tbo$* O urni b.in in thi 


n*tbborhood of $2 to •31 a soot. H*zid' Cost stt**. for 3,800 
E**t of woi:k to be don* at the Blue Dot levi waa approadaately 
*100,000, or rouihly $21 a foot, coopared to the	 ths 
ApplLcaot uow reçuet 


gpok*n. Ma*tor*1 MLns staited wozk in Octobsr 1959 tt the quten 
8abb* *høf: wbsr* 409 feet of advsnc* wa* dxtven tatst, york w*s 
st*rtd with th. i.habt1itat1øn o th. .*tattn$ Bu Dot adit *nd 
t,93 E..t; of thtft, L J 30 fees Of C?O$$C1tdI • 940 f.et of rat**, 
or 3,77 fø.t :tn all wr driveu XE this work cost roubly $60 a 


tot the total sost wo4d have b.sn $141,OOO. The enUre Operation 
uatted out $118,418 02. 


$to$n$ V*$ st*it.d In October 1963 sad Oout 20 tons of concantrata 
was ihtfl.d brjf th end of t* year whtA nett*d appruztstely $14,500 
4 study of	 ettle*ont sheets ubatt;tad ahows that 5.902 tens of 
coweentrata and 4$ 157 tons of oxe were shipped in 1961. These 
netted $361.10 Zi4 $3,696a79, Ze$PSCUV*1Y In 1962, only Q 429 


tons of ort was shLpp.d, netting 2,22.57 Thee. shipsnte probably 
included nest of the ore *tned from the quten aabb. shaft area althou* 
there are conflicting statenents regavdiu$ sbipnents, dates of a1l1fn, 
etc Xt* 1963 (stoping 5tsrt*d in Octobr of this year), 42.443 tone 
of concentrate and 63.068 tons o ore were shipped, netting $l3,2S 68 
and 2,913.76, respestt'we]y. Zn 1964, 363.342 tone of coicCitrate wee 
shipped whiCh netted $133,292.12 The last settlenent sheet is dated 
October 16, and the application mentions that there were tAO O1?e 


reserves ** of Noveaber 16, 1964. In all, fran 1961 to 1964, inclu 
sjv. the company shipiped 171.6% tons of ore and 464.787 ton$ of 
Concentrate whith netted $9,233.12, or $53.79 a ton, cod $169,184 90, 
or $364 * ton, reep.attv.ly Total net anountod to $178,418.02 


In your nesorsndiss of DeCanber 2, 1964, you quote from The Wallace !4tner 
that 17,952 tone of d.J.ossnt oza was nilled in 1964. The application 
neuttons that 1,00 tons of ore in place aid gob were milled frois above 
the i1ver Bprings a4Lt which nay or ney not be included in the aLlied 
figure, but it shows the potential of the stop. till. sued on the 
shipø.nts ned. in 1964 and the 11,952ton figtre, rouajily . 0 


It	 DUb*M that this would hay, pat the d reet 
aining and milling *osts, let alone any bf the dev.1onant coats 1 
concentrating ratio of about 49 to I is indicated 


2
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z did not h*ck the • sett1***nt . *het , for the toaI Contents of th* 
toncentrat.s but. busd øzl yoir . a].cu1at.Loii of the itè yoi *utLon	 ., 


, Ii; The !&flac* Kirr, th. r.cover*b1ø •vattirn fot a toD Of e u14 bi 
from $8 to $&O, uaing the 63 ou. r.co'ewØle siiwer, etc., fiursa,• 


is	 a bad h.*k. Based .on mU, of the tnEorittmn,, I wo*W say 
that the ao*az*y 1os conaidarabte money and thit previous .stiuts of 
tonrge. and grade were sppr.Ctabiy inflated. 


Now to consider the proposed work. As you E$nttoned 1.0 your asaorandim 
of z.mber 2 1964,all of the individual projQcts proposed in the. 
&pplication are 1ased upon the eueral	 ard.pt*jeqtto*s. of kwn 
ore which in itself aiiht rule out fstiwr consideration 1 . at least for 
those projatLons of less than l0O.to 13Ofeàt 


With regard to the Quten $aU$ 4r*g, *p $xhibft II shove a nortb 
eastsard-ts*ndin fault which .u*s aft the 1i11 eastern ore body. 
Probably this fault is a r*a1 fault, sl*ilar to those which are 
indicated by *zhibit XII (the scale should be 50 instead of 20), which 
droped the mined ore body down to the west. It the ao1veasl* had been. 
arac$4ble, isn't it possibl, that the footwelt side of the deposit 
nay have been remoy.4 by ersiton?. Th±s could also be a r*nsOfl., in 
addition to youre for not drilling. in the area. The feasibility of 
drilling oxidized miniraUzation is. 4i0 questionable. It would seem 
that the o*ly.way to rasUy a*plete tILtO particular deposit if ft 
were. w*rxs*tad would be to sink a do4t*ls winse along the Junction of 
the ore body and the	 un;tl su€ha tim. that anough tnfor.aUoa 
was setured to plan a feasible *r..aus from one of th. other Workings. 
I would suspect that the *iaeaiiseion indicated in thi, area might 
be t4ed to. that of the 208 cone, b up 4p 	 )id's report he 
mentions a l6'desres taut and its ssibl. effect. N. such fAult 
is shown en the naps, but ft nay be * typographical error. Es also 
point. out that it might be •*psxsive to cvossewt fro, the Blue Dot 
adit to lock for the downward exts*$ion of tb. two small ore betas. 
Zn cases inch as this partieller owa .	 eo.!i.4IMts: 
wowrIant, it would seem hmt an ddieton*l level *tgh he called 
s.xplaato*cause the t\tflt on. ii hardly below the $urfa*. of the 
ground.	 . .	 .	 .•	 . 


Of th. other proposed project., seewingly the consensus of all is that 
the best chan.. Ler opening up additional ore would be the sinking of.. 
the suiphide winse. Bare, .onawti*t diUerent from the C$i*iz SOb. 
arCa, ore has beenmined fr3m several level. over a v.rtitai range 
of about 80 feet, *or4n the Lathe. ile the area has not been 
e,ntinousty stop.d, there Ls no question but that there has beam * 
far sontiluity to the Ora body as shøw by the maps Probably the 
now umsspped tnacc.øssible stop.s above the Silver Springs edit level 
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were so*what more Continuous, being in: the enriched Qxidtzed. zone, 
than the recent stopea on the Blue Dot level in order to have secured 
the reported past production. 'o me it iould seem that sinking of 
the shaft three levels and driving on the lowest only would be Just 
as much development work as driving all three levels. A new structure, 
formation, or horizon Is not im7otved With the type of deposit indi 
cated by the stoping, it would not be the logical method for further 
exploitation. Just why ll of the ground above the Blue dot level was 
not recently ¶1ined is Unknown. It could have been because o low 
grade, no mineralization, or too thin. There would be some doubt 
ba*ed on the rate this particular Company moved in the past that it 
could afford to sink three levels and drive a drift on the lowest 
hefo*e doing any mining 


During ,á preliminary revIew of the docket., an iUpressLon was gained - 
that the 208 zone with its two parallel faults striking northwesterly 
and dipping ateplr southwesterly held a key to the mineralization, 
especially when ineutton is made of the better values along the west 
wall of the frift. The desrlptton would suggest that the fault might 
be partly premineral. Nothing was noted of what happened or might 
happen to the downward extension of the ore on the west side of the 
208 zone. The cross sections show that the ore had been continuously 
dropped downward to the west. Thus, a wInze sunk at 45 degrees 
parallel to the general dip of the ore might soon find itself either 
above or below the ore How could such a winze determine whether the 
208 structure persists to depth as mentioned in the application when 
it dips steeply? 


Your memorandum. tndtcatea that only a little more than 6 oz. of silver 
a ton was recovere4 from the ore mined on the Blue Dot level The 
water level in the area is approximately at the elevation of the Silver 
Springs adit. Thus, it culd seem that the best prospect for a better 
grade of ore would be along the extension of the 208 zone as proposed 
by the Applicant. Whether this should be done on the Blue Dot level 
or on the Silver Springs level could best be determined by actual 
examination. If warranted, we cculd go al.3ng with either level, but 
not both Driving on the Siler Springs level would probably mean 
higher grade ore of questionable mU lability. 


Some consideration might be given to drivIng the S. 40° W. crosscut from 
Station 47 depending on circumstances involving the granite contact 
which is something new	 Here it would seem to be worthwhile to request 
a couple of cross sections from the Applicant, One would trend approxi.. 
matelyS. 700 E through Coordinates 4225 and 5200 E The other would 
trend northeastward on and parallel to the southeast side line of the 
Signal claim, as shown on Ezbtbt II. 
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The Appitcant re4uests a goodly amount for rehabUttauon, both 
for equipment and underground workings. As amortizat ton is based 
on fair market value or book value carried for taz purposes, wbich 
ever is the lower, the Imperial 10 compressor should have been " 
written off long ago The requested drift size Seems a little 
large for thts type of deposit.


George C. Se1fride(L) 


FMMurphy/mm (12-8-64) 
Rewritten: 


GCSelfridge/gla (12-22-64) 
cc to:	 Director's Reading File 


Docket 
Review Committee 
Mr. Selfridge
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	 Ch1ef, Division of Exploration Operat


Acting Fiela 0fficer egion I 


application 
poke ationE1 $11nee, mc, 


Deperture ine 
eavex'heaci County, 4ontna 


The eubct application	 forwarded iovember 2, 1961s. , with the 
motation that a conference with Jorn W 0 Currie of the subject 


pany ias pending, Currie visited the office Toveniber 25 end 
clerifled several points The following discussion is based n 
data contained in the application supplemented by the conference 


I)


Five shipments of cru.e ore were made from the Quien Sabbe open cut0 
The settlement sheets indicate an average grade of 77,56 ounces 
silver per ton, 1.,51 percent zinc, 1,82 percent leaThnd 0,23 per 
cent cpper0 I did not attempt to average the sett1ent sheets 
covering shipments of concentrates However, an item in the 1iovember 
l9 . 19613. issue of The Ya11ace diner stated that during the first.9 
months of 196k the company milled 17 p952 tons	 o 
,thith the concentrates contained 1131 ounces silver, 79,1386 pouiELe 7 PFi D/'inc, 13.9,025 pounds lead, and. 1O,261pounds copper0 The average rad.e 


therefore 6J1 ounces silver per ton, 0O22 
t pt zinc, 0,113. percent lead, end.' 0O3 percent copper0 Xn both 


cases the gold values are neg1iib1e, Thereçs)no data relative to 
percent recovery or grade of tails, but there ppears to be 11t1é 
d.obt tbt the property qualifies for a silver project, 


)(


	


	 Thepurpose of the three	 core size holes
proposed in the Quien Sabbe area is to explore the downwardctenion 
of the 1indVein, This vein strikes northeasterly and dips 67 
On projection it shou have been cut by the blue Dot Tunnel between 


: etatlons5 and. 6, but it was not, Either it as not recognized. in 
4 the heavIy fratured ground in this area, which incidentally had. to 


be retinbered three times in the last year, or it d.ie4put at the 
• limesto eandesite onct, or it has been offsetby a fault between 
• the ionSabbe area and the Mue Dot Tunnel, ojuch fault is 
mapped. in the 202 West Crosscut and. whether the difference in northco 
ing between th contact in the 1ue Dot Tunnel aM that in the tunnel.







0	 0 
southeast of the uien 
to an irregular contact 
YGIn from the Blue Dot 
cire twne 300 feet of 
station 7


Sabbe workings Is due to faulting or simply 
trace is not k1onD To explore the Blind 


level and avoid the hea ground would re 
crosscutting and driftingarting near 


I. pointed out to Currie that the 2 outside drill holes as proposed 
will ct the vein only some 55 feet below the bottom of the wine 


would be little more thantending 1mown e The ce 	 hole
would cut the vein i8 feet down dip from the boom of the 
end might be a big enough jwup to qualify as exploration 0 	 cause 
of the erraticputline of the replacement body along the Blind Vein 
he feele that the shallower holes should be drilled first0 


20 south Drift end 208 test Crosscut: The first 110 feet of thi 
proposa1 driving 50 feet of curved drift end. rehabilitating 60 
fet of elusher drift s is for the purpose of simplifying tramming 
for the remaining part of the proposal. At presenttoped ground (	 events installation of a rightchand curve from the 20 South 
Drift to the 202 West Crosscut at station ]J	 uck traIns n have,.
to turn west into the 202 crosscut then back out to the Blue Dt 
portal 0 )Perhaps if the balance of the propoeal slightly mod.ified 
is acceptable, this hou1d be allowed 0 The rest of the proposal 
starts at station 7 end comprises two target areas0 


l	 oposes 250 feet of curved and. straight drift southerly to. 
explore the downwsrd continuation of ore mined from the eastend of.. 
the Whim area atopee end to have a look at the limestonediorite 
contact D seen In the ickey inclined shaft, if it extends to the 208 
drift (Blue Dot level)0 


2 Proposes 500 feet of curved and straight drift southwesterly then 
westerly starting from the 208 South Drift about 55 feet south of 
station k4.7 to explore the downwardxtons Ion of ore mined, from the 
center end west end of the Whim area0 


The bottom of the Whim area topes is.. at an altitude of 6,695 feet 
end the 208 South Drift and West Crosscut will start at en altitude 
of about 673 feet0 Any backs of ore resulting from this ork will 
be about 0feet vertically and slightly moreon the Incline0 


200 South rIft: This drift would be only about 71 feet below the 
inboareaof the Silver Springs level 0 Hcever D 1e 


posed raise would appear to place this work in th category of 
developing jown. ore0 


208 forth Drift g This is incorrectly heeded as 200 korth Drift in 
the application 0 The existing 208 worth Drift has found. the dciinward. 
extension of 2 or 3 ore shoots that have been mined above the Silver 
Springs level 0 These have been partially mined above the Blue Dot







0' •	 o 
• levl 0 Therefore it is diffic1t to coier exteridj the Ift 


anyth1n niore than d.evelopant 0 ovever	 or in the Stinker and Copth areas is not neeesar11y on the same 
turos as the Silver Sprin ore0 The vertical distance bet v ean the. 208 orth Drift and the bottom of the stoped ore is 	 feet but •	 the inclined distance or potential stoping height I bout 
120 feet (xhib1t XII, Sectio'a AA and. i8B) 0 The face it Is pro 
posed. to extend northzester1y on the Silver Springs level, above the, 
208 1iTorth rift, is accessible only through old tope because of'. 
bd1y caved areas on the Silver Springs level 0 Therefore, the •	 posed 75 foot raise to the Orem level Is nece ary if that face is - / 
to be edvence The proposed l05oot raise from a point 2O9 , feet / '7 
north of the present face of the 2)8 North Drift is lItt1 sore than V 
preparat n of rninIng 


d.eWjn: The purpose of this proposal Is to explore the d.ortw 
erd extension of the longest and most continuous productive area 


äbQvthe Blue Dot level 0 As proposed, there will be about l feet 
in the plane of the mineralized. cone between levels 0 ft was pointed 
out to Currie that the proposal was more In the nature of develonent' bt that a 320o foot winze to determine whether the ore continued 
that far below the Blue Dot level and a drift north and. south at 300 
feet might b considered as exploration0 


Ore shoots occur as replacements in bedded. 
lIneone and as a combination of replacement and vein filling in 
liestone gouges and. breeclas 0 In generals bedding strikes somhat 
west of north and. dips 15,° to20 SW Burns, on page 5 of hi report mentions 2 mineralized joinystems, 1 strIkes nearly northsoiith and dips 500 6O° N 0 , the other strikes nearly eastwest end dip' ver 
tically to steeply south 0 and, on pages 3 end. , notes	 and -3 other mIneralized etruetures 1 strikIng northwest and dipping 45@ 5W,, 1 striking slightly northwest and. dipping	 8, and 1 
striking eastwest end. dipping 16° S Whether these are all faults 
as Xend calls them or joints as designated by Burns does not apsar 
to be too important 0 Some of them definitely are faults and offset the bed.dinx'eplacent ore from one to several feet0 For this reason, exacproject1on of ore hot	 not be made for men tens of feet, but In general they were found to be fairly close when the 	 • Dlue Dot 202 West Crosscut was driven below the Silver Springs level0 
AU of the projects proposed In the application are based. upon 
general downward. projections of 1own ore, which in itself might 


(j rule out further consideration, at least for those projections of 
less then 100 t 150 feet 0 Because of the irreii1ar outlines of' 
most of the ore shoots end. thefr discontinuity due t, faulting, 
exploration by core drilling is not considered feasible except 
possibly in the Quinn Sabbe areaD eM even here It value Is tionable 0 For the seme reason and. because of the uestionab1e tenor '







o 


A


of tb noxidic pr1ma3Jore, it i difricuitjj0 ay that the chance 
of kin a siniflcantdIcoveiy i better than fair 0 oc 
Co1uaions It i13 conc1ded that the cluien Sabbe area drilling. 6L 


drifting ar1ore n 1rdeve1ent than ep1oatio 
evei thouh the eitence of the ore at the projected horion ia 
not oitiv1y knovn and that the 208 South Drift and tCrocut 
are borderline in thii raapect 0. The erratic charactar of the ore 
Ourrencee iht ieiht theee prooea1B to the aide of leitete 
e1otion, The 2Q curve and slusher drift rehabilitation' b 	 ' 


Lafrab1e but not at etly eceaaaryfor explOratjon 


is further concluded that the propoi3ed 208 Drift orth uill b 
fllo'in a knorn mineralized structure starting beyond the ]ist 
knotqn northerly ore shoot on that leveL, The first lO feet iU be 
balo ore shoots of apparently united dinension nthd from about 
100 feet 1c lined) above the r'èinainlng 220 feet Y111 be ex1oring 
the structure beyond any orn ore occurrence and can certainly be 
ca1ledp1oration 0 Hovevsr D the proóed raises are concluded to * 
b developnent or preparation for mining0 


ina1ly it is concluded that the Suiphide Winpropoaa1 if mod 
fled to include only one drift is the nost legitimate of all the .pro 


sa1s thoh its chance of success is probably fair0 


eco&mendatjons g Xt is recomonded that the Qulen Sabbe drillin 
0 i00Soüth Th'Ift proposals bodenied D and that 0 vith the indlc 


changes 0 the folloiing be appróveri	 . 


prom station 7 in the eUating 208 South Drift 0 drive a 
cut bearing pproxlmately S i0 L for a distance of 300 feet o 
to. point 10 feet beyond. the hanging oa1l of the mineralised str 
turs stopod in the Jhim erea whtchevex' occurs first 0 If the 


\\A nealized structure is encountered 0 drift northtiesterly along ia 
hsnging al1 for a distance of 380 feet 0 At 0foot intervie drill 
long holso 20 feet deep tcard the footal10 


om the present face of the 208 North Dr:tTh 0 foUo the hanging 
a11 of the mineralized structure northvestex'ly for 300 feet 0 M 
0cf©Ot intervals 0 drill long holes 20 feet deep tard the foot'a110' 


wear station 23 in tha 208 north Drift construct a hoit station : 
and drive a total of 100 feet of raises for dping post and 


' aise0 Sink a winas southvesterly at an a oimate inclination of 
a depth of 320 feet unless a granite contact is encountered 


first 0 If the mineralisation leaves the i	 drill long holes up 
t© 20 feet deep from the appropriate hanging or foota11 at 0cft 
intervals unless the winze oem be steepened or flattened to stay 
vithin the mineralised one 0 Twenty feet above the bottom of the







o 


200 feet northesteriy eic3. 200 feet otheasto1y 1on 
th	 a1i of the stritct'a'e 1on hol1i the ali e deecr1be. 


itee 1 a 2 above 0 Cone truet a loa1 pocket on thit 1ve1 
If eear part of the i-OO feet of dlriftthg ay be ue to eoae 
et to the aning 1l of the ve1n 


The reason for p cifng 9rift1n on the hning a1l le thiit ürne 
etetea on	 e 5 of hie report that "' * ' bih grade eea (oor) 


o1f long the hengix aU0	 ___ 


1( oome an posib1y all of the roended 
1380 feet of drift axtd crosscut l.2O feet of raise al ine and 
5O p1t feet of long hole drilling znay b considered developnàt 
or etensioo of knoin ore rtber thai 1egitiiiateexp1orau.th 0 There 
f©re I shall await yoiar cowments before attenpting to ake a coat 


itribvtion
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EAST HELEVI	 VLANI 


.-	 \	 tø"	 EAST HELENA, MONTANA 
':k	 21)


.	 . . - . :.	 .	
FormNo.1 


-	


'---—:: CART BttOW'N - Assa s y Gold Silver et Lead Copper Zinc Arsenic Anfimory Bismuth 
Shipper 02__Per Ton Oz Per Ton % % % % % % 
Mine	


NEW DEPARVRE A S & R Co 7ç V , /4) / 9 
S


_______ _______ 


: 
C!ass...........9?....................Shipping	 Point:	 ..... . fl.9LJ9T................... 


. Smelter Lot. No.....i;P..................Mine Lot No: 	 •• 1 	 ......._______________ 


Settlement


2_____ 


I,
fç


-


E


. 


C /C /'


S •


. 


ri	 2	 , 37	 7J7c c ______ ______ 


::_ 


__i_____:1-li Deducton
Percent Pay	 METAL	 __Pay Quotation


j 


--------	 _•. 


--	 I


• . 	


: 	 _________ 
______


___________	 ..	 _______ 


2c	 Silver	 /t^/jf : - _p3 - ) 
H20 Wet Weight Dry Weight	 Dry Tons Wet Tons	 ____________ _______________	 tJ	 ________________ 


°p
______________ 


d5	 73900 7,5o	 33734 ,95Q	 _________________
________ 


739OQ ,b8	 .5. 7ji4 395Q -	 _ 


Date of Arrival 	 I	 19 1 2 


Settlement Assay Total Content Assay Ded Perceni Pay Pay Content


CO


Pay Quotation Quot Ded Net to Shipper 


00 115 Gold 2 


2.558/5 Silver 8tL4Le6 9500 b212' 118O 30()( 122266 


4OOO
Lead 27028 00 00 


1 0 0 0 Copper b 7 5 7 0 0 0 0 


....


	


_____________ -
	


C	 -- ' _	 .	 —	 ' __ _ - - 


x Total Contracs Deductions 	 ST 6	 0 


	


t.J/	
Lbs of Pb (Pay Content)	 _________________ 


t	
,	 Lbs of Cu (Pay Content) 	 _________________ 


Tons of Pb & Cu X Bullion Frt Act 	 PR 
Tons of Pb & Cu X Bullion Frt Cont 


Sub Total 
4	 Wet tons X Frt Rate	 ST 5 


Sub Total 
r 	


S	 ,•	 ..	 ,	 //	 /2	 • 


;,'	 . 	 . 	 : 	 . 	 . 	 . 	 Advances	 .. • 	 . 	 , . S ,	 . 	 . 	


.5	 . 	 Hauling	 _? ;fo1;t)	 ç3LJt/ ,2/24. ,	 . S ST 5	 ,	 . . S 


Umpires	 j/c	 ' 


	


S ! j)JCCt O ( 1t Ii p fl l	 3	 2	 -	
/zc	


3 


	


' trbih 1oii Od3 01 Aii	 (	 73


Not 


.	 ..	 ,	 .	 .	 .	 .	 .	


S	 • 


S	 •	 ••••	 . 	 . 	


....	 .5	 : 	 •	 ,	


5,


... -,,
	 Arsc: 


1,003.06,S L 


: 250.000 .., S 


..	 12.000 	 ! 


	


17.590	
S 


723.56* 


I	 •. 6.50 
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ANA•
FormNo.1


Silver 
z. Per Ton


Wet Lead 
%	 :


Copper 
%


Zinc 
%


Arsenic 
%


Antimory 
%


Bismuth 
%


! __g,6 


___
iJ',


- - 


_________ _____--_


.


______- _________ 


j- 
_________ 


- 0 /' ), —t- T - 


• ::r0 Percent Pay 


.


__


METAL 


etd


Pay Quotation 


.. 


---.-----___ 
_ __ 


UOtaOn 


/c2 -___ 
•_/ii.


___________


Silver 


-_- 
ppet


--------


Date	 of	 Arrival..... Qh.,.iZ(2.................................................. . 


.	 .


Pay Content 


.	
.(do 


__a5Le.31 


.00 


.00..	 . 


"	 _


Pay Quotation Quot. Ded. 


'	 _ 


3o.00I.328,g'c)


Net to Shipper	 -j 


.	 .()o


_: 


.00	 • 


.00 


-	 _	 ..


I 


:3-?7	 .	 Sb	 59,152.70S o	 5O	
••:	 • 


..	
PR 


.	 ,	 .	 .	 g,3Js.	 :• 
515	 .	 . 


	


.	
S.: 


Hauling 3Z Lcy,4 f.	 ,;';:L, (7;tI ) 5 .	 .	 3 7 5 .0 0 
Umpiresj //C.ct	 :t	 .	 ,o	 .	 S• 
u, e(iCb. 'Z/:	 .	 1. 8.1 0 O :	 • 


:	 ,	 .	 H.• 
Nt Pocid	


i	
/j 


,	 :	 •-	 :::	 •	 .	 .	 .	 :	 •	 .	 H.	 •	 •	 •.•-


Subject to adjiitmn1 if rcqtnrcc! b y PrcdcntiaI 
Sttiizaion OCi(Lt C 1'ig. 16, 1)7l 


.	 .	 - 


.	 .
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. I	 EAST HELENA PLANT . 
EAST HELENA, MONTANA


FormNo.1	 : . 


. . .	 Shipper:	 ....QL.BBCMN . 


Mine	 NET' DEPAITURE 


Class	 CD	 Shipping Point	 DIQI	 I1OiT 
SmelterLot_No_____S__________________MineLotNo_______ 3


A SS8S 


A_S_&R_Co


C-od 
Oz.PerTon 


j
__ 


Silver 
Oz.PerTjr


Wet Lead 
% 


___ci_X 


_
__________


Copper 
% 


c_je 


__________


Zinc	 • 
% 


5'_.3 


_ 
______


I	 Arsenic 
% 


_______ 


__________


Antimory 
% 


____ 


__________


Bismuth 
% 


_______ 


__________ 


Truck_C_ Settlement_ ,gct1?: 7ZsT g c.. /" 2 ______ ____ ______ 


_- -	 .Assay	 Percent Pay • 	 METAL	 Pay Quotation	 Quotat 
-	 .	 Deduction	 .	 .	 Deduction	 . 


Gd .	 _i_ ____ _______ 
____________________________	 _____	


25	
Silver	 /2:ic?	 -,----.	 . H20	 Wet Weight	 Dry Weight	 Dry Tons	 Wet Tons	 :	 •	 .	 .	 .	 ______ _____. 	 -Lead.	 _______________	 0 


. 	 __________ __________ _____________ .	 ..,	
Copper.	 .


.


, 
, ________ 


:	 LeO.QC	 5.U4()	 01.b3	 A40•819	 '42.52(.)	 .
----fl---	 - 3,)o	 ;	 • o...o38	 4U19	 442.52	 •	 -	 __________ . 


?	 . Date	 of	 Arrival.......t4reh	 .21l972	 . .... .. 


Settlement Assay Total Content Assay Ded. Percent Pay , Pay ' Content Pay Quotation Quot. Ded. I	 Net to Shipper - 


1.25 Gold ..	 .	 .51 .	 - ' -- . .Qo_ --.o 


2,371.75 Silver .1.172.23, . '.
• S	


j,j13.ejl .52.QO •	 30.00 1.70.6.05 


U .0 0 


10.00 . 
'


Lead 


Copper


•.	 .	 6 5 3 .	 2. 


.	 81.


-P 


---


. 


'	 S


-	 .0 0 


.


'


.


, 


.


, 


.	 - 


. -' n''"• -_ --' "'	 '	 ".-	 .,r:	 , 


- _ - ___	 -	 -	 ,-, 
__


____ _	 __	 -_
T•	 _i//I,p	 __•' _..	 .	 '	 .	 .	 . 


bry Tos X Total Contracts Deductions 	 '32	 ST 6 O,819.2OS. .	 6.50


_ 
.']..706.05S. 


265.32. 


.	 I	 •	 •	 .	 .	 .	 .	 Sampling	 .	 .	 V V :	 •	 •	 ' F 
V	 '	 .	 V	 V 	 •	 V Lbs. of Pb (Pay Content) 	 _________________ .	 .


V	
V 


V	 •	 V	 V 	 V	 Lbs.	 of Cu.	 (Pay	 Content)	 V V	 V	 V 
'


V	 '	 V.	 Tons of Pb & Cu X Bullion Frt. Act. 	 PR V .	 •	 V V •V 
, 


V	
V	 V Tons of Pb & Cu X Bullion' Frt. Cont. V ..


V
V , 


V	 '	 ,	 Sub-Total	 V	 V 
V	 ,	 V	 .	 Wet tons X Frt. Rate 	 V	 ST 5 


V	 V	 '•	 Sb-Ttl 
.	 V	 ,	 .	 V	 V	


Hauling1v ;	
qI1)5 


V	 V	 V	 V 	 res	 ,	 -'	 ')	 V 
.	 .	 .	


).	 .1'	 .	 L	 •	 .,.	 •e;-	 ::.	
V	 V 


'	 ibjcCt	 () • JJl Lt rnt	 if	 ii1td	 V'	 .J	 V	 . 
t:):tZlUf)r	 )J	 r	 r';l	 AU.	 Ib ?	 L.j! I


f.VVt	 Pwceds	 V V


•
V


V 


'	
) 


. ) 
V	 )


LLêO.73S 


250.000 


•	 0 
17.500 


1. 1 C.'	 2 3 94 •


V	 V 
'V	 V 


V	 ,-:... 
'V 


	


V V (	 • 


I	 ' •


V	 •	
V 


'V 


V	 :.	 '	 V	 V'	 •	 '	 V 	 V	 :'.	 ,'	 V	 V	
V 


• • V	 '	 V 	 ,	 ,,•,	 V	 V	 V	 :	 V	 ••,	 'V	 V	 ,;V,V,	 '	 V 
V	 J	 .'	 '	 V	 V 	 V,•	 V	 V 


V V ,,	 ' ''	 V.V	 •	 •V	 '"•	
V	 _	 V•	 _ V', 







	


.	 .	 •c:It 


	


4	 .	 . 
.	 :	 50133 


f. 
Shipper:	 .	 .	 - -	 . A	 Gold ___ssays	 Per Ton	 Oz 


:	 Mine .	 W..1LTUR r!. A.S. & R. Co.	 7'' 
:	 Class:	 .	 . Shipping Point: ...PJdWU.ii!T. ;l: 


Smelter Lot. No. ...3& . Mine Lot No:	 JL .
J 


Settlement .	 T OOO2	 é ';';?	 7651t:522 


-	 .	 . De 


H20	 Wet Weight Dry Weight	 Dry Tons Wet Tons	 .	 : 
.	


•)L'.b:	 7.0,1450 7,,5)5	 3:7.777	 3.225 .	 . 


'	 '•7),5Q	 7 ,55.	 3777 3,225	 .	 ___ 


Settlement_Assay_ . Total Content Assay Ded. • Percen	 Pay 


1.23 Gold • .45 . 


:	 22óO.OQ SUver	 • O8.58 5.0O 


.	 0 .0 0 Lead	 • .	 2	 6 .2 2 


•	 1 0 .0 Copper •
.5 


'---
________ _______ ____ _____ 


r-------'-- :•'-- 


II --- ---- -


--
.	 , 


- ----.._


i ,. .. .	 . .	 z,	 Dry Tons X Total Contrac::;:: 


	


.	 ;	 Sampling	 . 
. S	 . :	 • •	


: 	 • 	 • • •	 S	 • 	 • 	 Lbs. of Pb (Pay Content) 
F	 .	 : .	 S •	 . 	 • 	 Lbs. . of Cu. (Pay Content) 


..	 .	
S	 •	 .	 Tons of Pb & Cu X Bullic)n Frt. Act. 


.	 .	 . .	 Tons of Pb & Cu X Bullk 	 Frt. Cont. 
•:	 •	 .	 .	 Sub-Total 


. .	 .	 .	 .	 . .	 .	 . S	 Wet tons X Frt. Rate 
.	 .	 .	 .	 .	 S	 •	 .	 S • • Sub-Total 	 . . ,	 .	 .	


(	 : •	 Advances	 •	 1' 


	


. S	 •	 S	 S	 Hauling .&1527.oez' 
.	 .	 t	 Umpires Ii	 •	 _	 . / 


Surjec	 (	 rJ :y P:t3l	 ).	 /Z C) 


:	 .5., tabilizat.ionOrdcr o Aug. 16, 1')71 
.	 ,	 . .	 S	 S	


Not Procooc1 


--	 _'_.._.	 ..-- -..	 - S . ..- , .	 -	 -- --.--	 •i•_	 S. 
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PLANT
MONTANA


Form No. 1


.	 '-.-c-
•	 .


-
Gold J	 Silver


___
Wet Lead Copper Zinc Arsenic Antimory Bismuth 


I 
Shipper .	 CQ-4,L . 	 44;-I----.	 J. Assa s y 0z PerlonjOz.Perlon_ %	 . % %	 . % % % 


' .- Mine A.S.&R.Co. j.7 :o j Q___ _______ .	 .	 .	 ' -	 . D ______ - _i . Class	 CP	 Shipping Point 


:	 • Smelter Lot. No . 	 tA	 .	 Mine Lot No . 	 5 .
---- _____ 


56	 5o _1 Settlement ['j •)) ______L_____ ______ 


- .	 Assay :-•_- - . Percent Pay	 METAL	 Pay Quotation 
.	 .	 ,.	 Deduction	 Deduction 


. :	 l	 ---___ --- ____ 
-	 .	 ____________	


t.	 ____________ 


_.___'9Ec	 -- Silver	 _____4:SS2*1_.-_ 
H20	 Wet Weight	 Dry Weight	 Dry Tons	 Wet Tons	 %	


: _________ i____


0 


_________	 ______. _____ 


_- 	 . _ __ 	 r __ _ 


50.00	 3,5QO	 3b,575	 1,25Q	 . .	 ,	 _________	 .	 _________	 ___	 ____ 
. • 3CQ	 3,575	 1b27	 19,250	 ;	 ________ __________ __________ __________ 	 I 


Date of Arrival:. _______ap4;c' 	
{7i.l..c).2.	 . 


Settlement Assay . Total Content Assay Ded. Percent Pay Pay Content Pay Quotatin Quot. Ded. Net to Shipper	 - 


.	 .7 0 •	 Gold .	 .1 3 1--
.0 0 - ________- so 0	 T 


2,21500 Silver 4O5(J• ..	 ) ) Q - 95()O 1,5574O 30u( 3771 


.	
4U.00 •	 Lead	 •	 • .	 .	 1b.3O . . : .	 .00 . ...00. 


10_00 Copper b 5 8


_


_______________ __________ __________________ _____________ ________ ______________ ______ 


LI :i I	 11T :i::_ ii 


5
Dry Tons X Total Congract c	 Deductions	 L	 ST 6 1	 2 d 7 5 0 S 6 5 0 1 1 8 8 7 0 


.	 Sampling	 'I	 .	 . . . . . 
.	 .	 .	 .	 :	 •	 ' •	 Lbs.	 of	 Pb	 (Pay	 Content)	 • 0	 •	 • 


Lbs of Cu	 (Pay Content)	 _________________ 
.	 .	 . .	 .	 .	 . Tons of Pb	 & Cu	 X	 Bullioiri	 Frt.	 Act.	 PR . 


..	 . -	 ..	 .:	 •	 .	 .	 Tons of	 Pb	 & Cu	 X	 Bullion	 Frt.	 Cont. 0 .	 . . . 
S	 .	 ..	 .	 .	 Sub-Total	 .	 . . .	 Le68.89 S 


.	 .	 .	 . .	 :	 •	 .	 Wet tons	 X	 Frt.	 Rate	 .	 .	 :	 ST	 5 ,	 . 
Sub-Total . . .


.	 .	 Advances	 :.	 •	 : : .	 .
.	 .	 .:	 .	 •	 .	 .	 Hauling	 5A;Q	 Jd4\L-	 ST	 5 . .	 125.000 


1 2.0 0 0 .V	 .	 .	 .	
Umpires	 ),OO	 I .	 . . 


.	 .	 ,.	 "1vf	 H	 :	 .	 . .	 17.500 
Subjeci to	 (lJ4 I	 tr	 ,	 rLq	 u	 1 by Prsd	 nt	 ti 


.	 .
I . 


.	 Stab!li?UtR4) Orir	 i-\u.	 ),	 19/ 1 •	 . .	 ,	 .	 :	 Net	 Procoeds	 •	 , .
.	 . ' 


i	 '
•	 •


31L.39* .	 . -	 - 1,)	 (('


j;	 •:. 


.. 


i	 ..: 0 
. : 


J	 . 
j 
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Form No. 1
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• Silver 
Oz.PerTon 
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Wet. Lead 


%
Copper 


%
Zinc 


%
ic 


%
Antimory 


%
Bismuth 


% • 
/( / 7 , /c:) 2 . .-- . 
, s_ .2C, Z


- 
.	 . 


S


________ ________ _______- _____----- 


_____ _____ ____-- ___--


2/;7S /:2 ;ççc. / c. /2 -	 I—


Assay 
Deduction


Percent Pay METAL Pay Quotation .
Quotation 
Deduction ______


___________ ___________ Gid 


/ /!'__Silver
_____ 
_____


_____
____ .


. : •:I;ea 


____ Gopper.


- 


__ 


- . 


_t


-	 .	 .	
Nov	 30; 


.	 .	 I	
Pay Content 


Date	 of	 Arriva" ......................................................................... 
1971 


Pay Quotation	 Quot. Ded.	 Net to Shipper • H - .00 .00 
3___ . ô2.L+7 1,31.bO 30.00 88MO 


.	 .	 .00 . S . - 
:-'-


. 
r'5


.00 
•	 .... :-;-


•
.. ',---


. 
____ •, •, .. 


. 


.	 I	 •	 •	 ...	 : 


.	 . 


SnbccI	 :2T: Lc	
L:; ..	


Oer o 'L	 1 6. 


...	 ..	 .


'..	 .	 -


.	 :	 •	 838.LOS P; 
6.50 :•	 •	 225.68 1 


. .	 : R .., , 
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Wot tons X Ft Rato	 c


ST 5 
.,	 EAST HEL.4A 


RATE NTRACT 
RATE	 FFREP


.	 :'	 --	 - CHARGES ,	 .-	 Sub-Total	 -	 /	 .	 - -	 - -- -	 ; .	 . 
' ') °	 ' Advances/C - -,/' 	 'f	 i


. - -	 ,	 . -	 .	 . - a5O 0 .0 ? S 


I-	 qf:$ = /7 '.-,' -' auling-1j ,.)z-. ST 5
ooc 0 0 0 0 


125 000 


-	 - . - - -	 .
Umrirs	 -. I	 -	 _),	 C.	 - r1	 -t ----i	 -	 -	 .. .	 - . - -	 -	 - .	 .	 - -	 - fl. -5 0-0 


L - -. -	 --
- -Net-Proceeds, .	 ' .-	 .	 -


' p . -
Z35359* 


.
-	 -.
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:0


For royalty payment of $42.29, dated 12/17/65, see transmittal letter file.







E-2199 


For royalty payment of $290.98, dated 10/28/65, see transmittal letter file.







.	 S 


E-2199 


For royalty payment of $271.24, dated August 31, 1965, see transmittal letter file.
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MMEFORM6O	 UNITED SlATES' SEPT. 1959	
DEPARTMENT OF THE INTERIOR 	 6389 


ju	 i	 '	 OFFICE OF MINERALS EXPLORkTION	
Docket N.	 _______________ 


ontract No.


2199 
OPERATOR 'S MdJ	 OUCHER	 For Month of	 65	 Contrac	 $ 


Gov't	 Partiàipation °' 


Operator's Name	 SpokMfl$ Nationi1 I4inse, X	 Muner& )	 S11V*X 
Address	 424	 MWing,	 o1z*,	 ., 


COST CATEGORIES
FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts: ' 


::::::::::::::::::::: 


Crosscutting ............. 


SIag 


(2) Personal Services: 


Supervision & Technical 


OutsideConsultants	 ...............


L abor	 .......................................


(3) Operating Mat'l. & Supplies . : 


Ti mber	 .....................-...-.........


E xplosives	 ................. 


Pipe ............................................


Rail,	 ............	 .._.., 


(4) Operating Equipment: 


Rental ...............................- 


Purchase....................................


Depreciation ................. 


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc. 	 •._ 


OperatingEquipment 


(6) New Buildings, Fixtures, etc. 	 •, 


(7) Miscellaneous:, 


Repairs to Equipment 


Analytical Work	 ................... 


Payroll Taxes	 ......


Employee's Liability Ins....... .


.


. 


, 


*,?32.00 '7,.Ou L4,6eo.O _______ __________ ___________ 
- 


6QC ________ 74P.00 ______ 
90.75 25.50 349.25 ______


________ __________ 


.	 ,
_________ ___________ 


____________
. 


_________________ __________________
____________________ 


__________ ______________ _______________
____________ _________________ -___________________ 


____________
, 


________________ _________________


__________ ______________ _________________ 


____________ _________________ __________________
___________ ________________ ___________________ 


________ ' ____________
____________ _________________ ____________________ 


,. __________________
________ 


'
___________ 


,, 
____________ _________________ __________________


'
..... 


____________ _________________ __________________


' 


__________________ '	 -


____________ _________________ ____________________ 


,


.,. 


__________________ ___________________


' 


____________ _________________ __________________


____________ _________________ _____________________ 


____________ _________________ __________________


____________ _________________ ____________________ 


_'


-'	 - 


_________________


____________ 


'


_________________ 


__,


____________________ 


_____________


.


. '


.


.


___________________ 


- 


____________ _________________


'


0 - 


____________ 0'
__________________ 


__________________


____________ 
____________ _________________


TOTALS ............I_ 'l_ I_ - ' ff7 _fN_'i_"' _I_ 7/'_J_' 


I certify that the above bill is correct and just and that payment therefor has 	 Pursuant to authority vested in me, I certify 
not been received,	 that this account is correct and proper for payment 
Date ,TU1SyZ)19	 * P yee Siokau._Nions1_-4$ni,_I-.	 in the amount of	


'• 


_____________ Title _'	 $_________ 


avj4cherissignedorreceiptedinthenameofacompanyorcorporation,thenameof 
\persofrriung the company or corporate name, as well as the capacity in which he signs, 
t appé.dr. For examp,le: "John Doe Company, per John Smith, Secretary," or "Tress- 	 Ignature_-_-._• 


as__the:cde_may__be.	
,,	 (Authorized Ce*tlf7Iiag fficer) 


'lly.,false statemet or representation to any deparfrn ant or agency of the United - 	 / /	 / - 
matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Date U/ '6 ,i 3	 Vou. No ____________ 


(INSTRUCTIONS ON REVERSE)	 -	 (SEE.OTHER SIDE) 







.	 •I.	


S. 


Certification by Government Representative	 .	 . .	 ,'	 ,	 ' .. .	 .	 -'	 ' 1 


I certify that to the best of my knowledge and belief the:contractor'submi,tting this voucher is operating an exploration 
project in accordance with th.eterms of Contract No. .ztqg 


Signature 41tm -	 TutIeACtflE1,1dflfltj 1(.J- 	 Date JY'JW 18 19 


Aproved byOME Executive Officer or Alternate: 


Signature _______________________________ Title 
Acting Field	 Date 


	


OPERATOR'S. MONTHLY REPORT	 .	 '•	 . 


	


The Operator, under an Office of Minerals Explor- 	 THIRD, the Operator's Narrative Report is a'con-


	


ation contract, is required to report monthly to the	 cise description of the work performed, results accom-' 
Government. ....The report consists of three parts..	 plished, and any. unusual situations encountered, 


	


FIRST; the, Operator's Monthly Voucher on MME
	


illustrated and supported by engineering-geological 


fj 


	


'Form 60 "listing 'the project. ' costs incurred and claimed
	


maps ,or sketches, drill hole logs, assay reports, etc., 


	


by the Operator is the voucher basis' for payment of
	 as pertinent.	 I 


the Government's share of the cost. . 	 The Operator submits the original and ceu copies 


	


SECOND, the Operator's Progress Report on MME
	


of each of the three sections of this report to the OME. 


	


Form 61 is a' statistical report of the units and cost Of
	


regional Executive Officer at the end .of each month 
of work performed 'under the contract. 	 during the life of the contract. 


	


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME ' FORM 60	 ' . ' . 


After all applicable spaces are filled., in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply'to 
"Actual Cost" contracts qnly. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed ' unit costs of work performed 
under contract provisions, for contribution by the Gov-
ernmeit on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a. unit-price basis 
by independent contractors. 


Under Category (2) include the claimed csts. of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6).' 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed'payments 
or obligations 'for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and 'all other • items used 
hi (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements .(eclusive of mine workings). . Do 
not report these cOsts ,under Categories (2), (3)', (4),.,. 
and '(7).


Under Category (7) . include all miscellaneous 
claimed costs such as repairs (other than initial) and! 
maintenance of , equipment, sampling and, analysis, 
travel, communication, accounting, office expenses, li 
and the Operator's share of payroll taxes and insurance 


Except , for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claime 
in this 'voucher must be supported by documentary 
evidence , consisting' 0€ (a) certified copies or trar-
scripts of payrolls which list each employee, wag 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certifieI 
copies. of invoices, taternents of accounts; or purchae 
orders which .iñdicate itetn of materi'aln ot . ' services, 
quantities, unit prices, total charges, and paymeit 
terms; and (c) ,certified memQranda of the Operator fr 
such items as depreciation of Operator owned equipment, 
unemployment taxes, and. employee's liability insurance. 
The . certification may be stated thus, "Certified Trie 
Copy (or Transcript)", followed by' the signature of 'the 
Operator or his 'agent One copy of each documeit 
should accompany the original of this voucher. . // 


The requirement for submitting docUmentary evi-
d'ence of claimed costs' may be waived by 'the OME 
regional. Executive. Officer if he determines that it i!is 
impracticable for an Operator 'to submit ,his materik 
In any case.of' waiver of this 
audit by an OME auditor is mandatory prior to payment 
of' the final Operator's Monthly Voucher.. 	 . . 


INT DUF D 0 59-







MME FORM61 
SEPT. 1959 UNITED STATES


DEPARTMENT OF THE INTERIO 
• OFFICE OF MINERALS EXPLORATION 


OPERATQPJ1S REPORT	 'For Month of	 iq6s	 Docket No. 63$	 Si1v 


Operator's N ame_	 At1	 T'a	 Contract No. 14-23-090—_2199 


OPERATION UNITS


FOR OPERAToR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 
MONTH •


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 
'	 MONTH


APPROVED 
UNITS TO 
DATE.


APPROVED 
COSTS TO 


DATE 


Drifting ...................................Ft,. 	 198	 430 
Crosscutting ..........................._______ ________ _______________ 
Raising ..................................._______ ________ _______________ 
Shafts ....................................._______ 	 ________	 ________________ 
Winzes ..................................._______ ________ _______________ 
Other UndergroUnjmbØZ' 	 t.	 60	 74 
Drilling, Core-Diamond ..........._______ .'_______ _______________ 


Rotary .............._______ ________ ________________ 
Drilling, Non-core-Diamond....	 _______ ________ _______________ 


Rotary........
Ch.wn............_____ ______ ____________ 
Percussion	 Ft.	 j3	 •	 45 


Miscellaneous .......................... 
-Ea.- —33--	 127 


Roadsand Trails .....................______	 _______________ 
Stripping ................................._______ ________ _______________ 
Trenching ..............................._______ ________ _______________ 
Test P itting ...........................'	 _______ _____________ 
OtherSurface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine Workings 
Ne.w	 Buildings,	 Fixtures,	 etc	 ...........................................................
Operating	 Equipment Purchass	 '..........................................................
AnalyticalWork	 ..................................................................................


TOTAL TO DATE (per MME.Fomi 60)	 ..................................


•141620.(X) If'6 43c' 
_______________


_________ 


_______________
___________ _______________ ________________ 
___________ _______________ ________________ 


_______________ 
_______________


___________ _______________ _________________ 


740.flO


___________ 
6e9


_______________ 
74


________________ 


74' " _______________ 
_______________


___________ _______________ 
_______________


___________ _______________ _________________ 
___________ 


-
_______________ ________________ 


. 
___________


_______________ ________________ 
54


________ ___________ 
..4r


____________ 
_______ ___________ 


4925I ,2 3 - / fl 77, 7 
______________ 
_______________


__________ ______________ _______________ 
/ ___________ _______________ ________________ 


_____________
___________ _______________ 


_______________
_________ _____________ ______________ 


______________
___________ _______________ 


' 


'	 .


_________________ 
_______________ 


______________
________________ 


'	 . _______________ 
_______________


_______________ 
________________ 
1	 1 


REMARKS	 '	 '	 ' 
'26 Asu.ys 0 2.75 Eash (VA.50) d.]*tsd from 


*11a 1965 rst.	 '	 .	 .	 '.'. 


XTOHSD	 11S FUt OPZR'$ 


(Continue on back)	 ,.	
'	 .	 '	 '	 '	 .


REMARKS 
e1i..,4pnI/f6o 117	 Lt&tY 


(Continue on back 


The undersigned company, and the official executing thiscertificationon its 
behalf, hereby certify that the information contained in this report s correct and 
complete to the best of their'knowledge andbelief 	 . . 


Date	 3frfr5 j Operator	 c*i 


____________________ Title 	 'r.DSdent .	 . 


A wIll	 9 false statement or representation to any department or agency of the United States as to any matter within its Jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature 


'Title	 Acbng.fAe1	 QfflCff	 / Government Representa ye 
'	 ' 
Date ________________________________________


(INSTRUCTIONS 







INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MMEFORM6 


This report is the second of the three parts of the Opera-
- t.or s Monthly Report... Submit the. original and #e copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type Of work with two excep-
tions, namely—operating equipment purchased and analytical. 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable' to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxe.s, etc. This, procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
Or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other c'onventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled 'Drilling, 'Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, labelled '"Other" are provided to 
take care, of particula.r exploration operations not s .pecified on 
this form.	 ' .	 .	 ' 


INT.DUP.,D.C.S9.. 271U..











•	 ASSAY OFFIICE 	 • 
SPOKANE NATIIONAL MNES U IINC0 


DATE___________ __________	 ______________________ 


P4UMOOCR
cicILO 


OUNC9
auv 
OUNC0Q


COPPEQ 
PERCENT PIRCNT


ZINC 
PERCENT TOTAL. VALUE OflCRIPTIUN 


___


- ___ ______ ______ ______ op	 b	 I _____


___- J _____ _____ _____
______


J6&c _____ 
4J __- __ ____________


_____
U	 iji1 


c8 4 ___ - / . ______ ______ ______
____


0	
/ 7( 


___ - 1 &- _____ _____ _____


______ 


_____ 
_____ - J _________ - :. - 


___ - ___ ______ ______ ______ ______ 7 3 
- ______ ______ ______ ______


9" 
___ 


____- _______ _______ _______ DO 


______


___ --
____ 


ô ______ ______
_______


______ ______


___ - ___ ______ ______


______


______


______________________ 
2.oc	 0 ______


_____ _____
______


_____ Il _____ 


___7


___ 


___
-


___ ______ ______


_____ 


______ Jo o 


4Ie Departff	 MINE 


NUMBER COLO 
DUNCES


SILVER 
OUNCES


COPPER 
PERCENT


LEAV 
PERCENT


ZINC 
PERCENT TOTAL VALUE DESCRIPTION 


_____ ___ - ___ ______ ______ ______ ______ 2c	 L ,/	 7 


AL __ __ ZZ ____ - - 7JL 


c988 ___ ___ ______ ______ - - 


____ ___- ___- _____ _____


- 


_____ 


____ ___- ___ _____ _____ _____


_____ 


_____


_________________ 


_____ ___ - I ______ ______ ______


__________________ 


_____ ___ - ___ ______ ______ ______


______ ______________________ 


_____ ___ - ___ ______ ______ ______


______ 


______


______________________ 


'I,',	 / 


- - ___ ___ 


____ — ---- ________ 


_____ __Z7 ___ __ ___ ___ 


________ ___ _____ __________________ 125 


74 ___ _____ _____ _____ - _____ -	 -	 -	 -







: 	 --"--. .*.- .- 	 ... 


S ASSAY OFFOCE	 • 
SEPOKANE NATONAL MIINES, IINCO 


DATE	 ñ' / J 9 N	 MINE -


J
- ______


I . 
NUMBER


GOLD 
OUNCE$


SILVER 
OUNCES


COPPER 
PERCENT


. .	 LEAO 
PERCENT	 •


ZINC 
PERCENT TOTAL VALUE


. 
DEBORIPTION 


&_t I - 


_7/ - , . ( , , ____ - ____ _______ _______ _______ 


f?L --_IL . . 2290 ___ . 
,:c7%$ • • 	 • __1_ . . .. 	 . . 	


,25aO ______ 


A:€ZZ_ __ - __J & _______ _______ _______ _______ 3 Z 


11____=_____. z_______ '_- .- _i : __z^ ' 
_:: _._i -	 .	 IJL -__ ____ 


• - ,
f?: ______ . _,, 2 3. 0 


£884 __ _ ___ _____ _____ _____ _____ Z48O 
ç88 •___ L_ . . . ô	


: 


__w ___- , - ___________ ___________ 2S 


jB - /_ ____ ____ ____ ____ ,&c6 __


_____ ASSAYER _____________4____ -- ----__ 


ASSAY OFFOCE 


SPOKANE NATOONAL MIINES, IINCO 


dai DATE I ,'Z/) _________ 
MINE 


II 11 


NUME3ER
COLD 


flUNCIO
SILVER 


OUNOED
COPPER 


PSRCENT
LEAD 


PERCENT
ZINC 


PERCENT TOTAL VALUE
II -'


-	 DESCRIPTION 


_____
- ___ ______ ______ ______ 


_____ ___ - ___ ______ ______ ______ ______ -/3i^ _ 


__________ ô _______ _______ - _______ - _: 39 8 _____


1V3.0 ____ __ __ ____ ____ ____ ____ 


_____ ___ ___ ______ ______ ______ ______ -. ___ _ _ 


________- ___ __________________ 


______ ___ - ___ ______ ______ ______ ______ '-


__________________________________________ ASSAYER







. . 	 GOLD 9LVER COPPER LEAO ZINC	 . . 
NUMBER t3UNCE DUNCE9 PERCENT • PERCENT	 • PERCENT	 , TDTAL VALUE • 	 . DESCRIPTIDN 


641J ___ I ______ ______ ______ ______ oa p L	 /'	 S 


LiL ___ - /2 ______ ______ ______ ______
'I /7/o	 1 


___ - 9 ______ ______ ______ ______ I, , /7	 s' 
s-z^-48 ___ - 74 :__ ______ ______ ______ ______ ft Oi /7	 Ii 


:c4? ____ - 3L -! _______ • ,	 7,	 . _______ _______ _______ 


4c'3 i ,, 1
aoa. 0 ____ -- ________ ________ ________ ________ 


____ - aL_ ',-- ________ _______
1 1


a,	 ' ________ _______ 


____— Lc 2 _______ _______ _______ _______ fi I j	 I 9 


£;-zi8 , I- O
4, a	 o ____- _______ _______ _______ _______ 


J# c;o ___ — , _i_ ______ ______ ______ I' z3	 O 
______ 


$: 2 & ___ — ', ______ ______ ______ ______ U H
a4/c 


c;c_ ___ — ______ ______ ______ ______ , ' 


____ —	 - _____ -	 - _____ _________________ 


a- 
C 4 t P ______________________________________ 


.
AEAYER


h 
Ft1 


tt 


[t4 


[4 


Ir 


itt1I _________________________________________________________







Type and Number of Hole	 -h' -/	 5. 


Location of Hole':	 8S	 47 ±//	 .'	 .'	 I, 
Orientation of Hole: _LlL3	 ° tA)	 + 


Dip and Sfrike of Formation:	 '	
''	 7 


DateDrilléd: _________________ Size: _________ 


'From ' To Interval Description of Core or Sludge 
0 L. 4r4' '"-'	 fJiym' 


L	 #Qiaecc	 frJ&,V//1Q,r	 rv, 
;J// TA, 


4 -


aL	 4 &?crc, fl A/v1 4g, r 
H	 ' '	 ' 


2. r C,ay	 /o	 b J 
L	 j31FfJ/,4 


a 5o'E 


2.. 4 


/° /2. z


4 


'4 


/4 /6


Form 477 


Visual Mineral Assay 


Pya,r6	 •.' 


4g,7. c79/ 
C9	 ¼-ç. 
£3j..< ,'/Er


5?é3Z 9ILM	 ' 


Lc p e,r- .'. 
\


I 


'6r 


y12,76
Ay 


M4Y 7z.' '' 1b'na 'y,2,r6


DRILLING RECORD	 S	 PageLof 


Name of Mine or Area: 	 i<4)	 477j1ff (2?p	 ',	 SKETCH 







-	 .	 .	 .	 . 
)	 S	 DRILLING RECORD (cont'd ) 


Name and Number of Hole	 I /i	 I	 S'	 Page	 Z	 of	 2 


J nm .	 To Interval Description of Core or Sludge Visual Mineral Assay 


: .	 z__ YAii9sM	 D&E4/?eo AJ,,g tYiE 7d' 


: j1 


/ L 5/9p'f	 3
s-7e 7_i) 


.	 . . ' . 


crt 


S


S 	


S. 	 . . 


S 	


. S
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PUBUC VOUCHER FOR PURCHASES AND 	 I 
	


SERVICES OTHER THAN PERSONAL 	 / I " 7 
• 	 •-	 M N	 AC	 ;AT'N	 i	 .	 Hf	 kj	 • .......


-


	


-!' A!F	 'AID B! 


.:;•V, ,CCTS FRANCH	 - .----- --	 -.--.	 ) 


	


Y	 ,	 L	 2O	 •. 


	


• 1 	 I 


	


AY'S	 T I JNAL MI ,LS, I NC 
r 7NLL BU LO I G 


	


.ND	 CK NF, WA.R1 NGTUN 99:O1 


	


ORSS	 L


-.	 NM(. 


To	
wF,.•Hr	


1 1	 NI. M2k 


,	 /	
RTICLESOR SER\ C 11S	 /	 ouJ	 UN	 PRF	 A ) 


(1 _	 ----' -	
/	


- Y	 -	 __	 - 


MT	 PROVED	 S8:' .(I) 
'r,ov	 SHARE P0 Al 5).. 	 , 
GOV I SHARE ShOULD 


................ 
NiGWNT Ut1	 C)	 .......... 


(Poye must NOT use the spuce below)	 -	 TOTAL 


Y	 F	 E\(HAF G	 kI	 D'rI RNCES 


	


cooI	 1 


	


-	 -.	 -•-	 --	 -	 -1 


iY.NT C -	 .	 .


	


F 1 	
ntt-d	 r 


	


\I	 it/it 


tort	 i	 I CFC,*kth 


.., (,,..	 tti r	 .	 - -	 .,	
ccY 


'O	 :	 i.-	 - 


	


'	 .J\	 F	 A1	 )J	 r


JUN 15 1965 


I	


'-


•	 ____ 


	


.. THUNTFDATC.	 H.E	 );\,,;,	 ti	 -	 --


-	


- 


*	


I	 I	
__t!


	


I6i OF -	 ti







o	
. 


UNITED STATES 


DEPARTNT OF THE INTERIOR 


Office of the Secretary 
Adcounting Section 


Washington	 t 


ADMINISTRATIVE SUSPENSION STATENENT 


Name and. Address of Payee: 	 Lj4 UHWLL.
i 


.mount Claimed:	 Differences (Expladned Below)	 Amount Approved 


Bu. Voucher No. 	 Payee's Invoice No.	 Period 


...	 ___ 


::u: ç: 24	 : 4' U* 


Any reclaim for items deducted 	 Suspension made by: 
must be supported by the original of 
this statement and submitted to the 
office shown above. 	 ____________________________ 


Signature 


Title
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Docket No.	 6389 
Contract No.


2199 14-23-090—_
Contract Amount	 $' 
Gov't. Participation $	 ,4iu.0O 
Mineral(s) SIJvex' 


W


	


	 UNITEDSTATES 
DEPARTMENT OF THE INTERIOR 


OFFiCE OF MINERALS EXPLOR&TION 


OPERATOMO4I3 VOUCHER For Month of	 1965 


Operator's Name 
;Sok*n Nation1 .Nines Inc. 


Address _	
POkrt, Wash1ngtcm. 


MM E FORM 60 
SEPT. 1959 


COST CAEGO RI ES


FOROPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL	 •


PREVIOUSLY 
REPORTED	 .


TOTALS TO 
..	 .	 DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


BuiIdo:ing....::..:..............:..:.. 


Crosscutting ............... 


(2) Personal Services: 


Supervision& Technical 


OutsideConsultants	 ...............
L abor	 ........................................


(3) Operating Mat'I. & Supplies: 


Timber .....................-...-.........
E xplosives	 ....................... 
Pipe ..................................- 
Rail....................................,.... 


(4) Operating Equipment: 


Rental	 .......................................
Purchase	 ...................................
Depreciation ..._.......... 


(5) ln, itial..Rehab. & Repairs: 


Buildings, Fixtures, etc 


Operating Equipment ........ 


(6) New Buildings, Fixtures, etc 	 . 


(7) Miscellaneous: 


Repairs to Equipment	 .... -. 


Analytical Work	 .............. 
-Payroll Taxes	 .........................
E mployee ' s Liability Ins .......... 


.'	 .::::::::


V 


7,888,00 Non 7,8884)0 _________ ____________ _______________ 


Non. - 36.00 
140.00 Non. 140.00 258.50 N.uó 258.50


_______ 
_______


_________ ___________ 


____________ ________________ __________________


__________ ____________ 


____________- ________________ __________________
___________ ________________ ___________________ 


__________ ______________ _______________
___________ ________________ __________________ 


.	 . 
____________


.	 .	 .. 
________________ __________________


__________ ______________ ________________ 


____________ ________________ .
___________ ________________ ___________________ 


- 
.. __________ __________


___________ _______________ ___________________ 
_______ _________ ___________ 


.
.	 . 


.	 .
.	 . 


___________________
.


.
. 


_____________ __________________ ___________________
. _________________ 


.
____________________ 


. . ___________________
_____________ 


.. .
_____________________ 


.	 .	 . .	 .	 . 
___________________


.
.


.	 ..
.


.,	 ,. 
:	 .


. .	 .
.. ____________________ 


-. 
.


. . .
.	 '. 


.	 .	 . 
____________


.	 . 
.


. 
.	 .


____________ 
- .•	 .	 -.


.	 - 
. - . 


____________ _________________
- 


___________________
_____________ 
.____________


. 
. 


.
____________________ 


__________________ ___________ ________________ 


.


___________________ 


.. 8,.50 . ______


I certify that the above bill is correct and just and that payment therefor has 	 - . Pursuant to' authority vested in me, I certify 
not been received.	 .	 that this account is correct and proper for payment 
Date	 3Zr39iSi* ayeV Spokane National Mines, 1Z3C. in the amount of 


],fr7fr7/ /fr7 /	 .	 . . 


________________	 Pread•nt	 . .	 .	 $_ ,;g T
* When a ucher is signed o; receipted In the name of a company or corporation, the name of 
muet ,appear. For exampe: John Doe Company, per John Smith, Secretary, or Tress-	 Signature 
the person writing the company or corporate name, aa well as the capacity in which he signs, 
__________________________	 (4uthorized Certifying dfficer) urer, as the:cie may be. 
A wil1 q 1ly.. false statemet or representation to any deparinent or acncy of the United 
Stains-ty matter within its Jurisdiction is a criminal offense. (U.s Code, Titie 18, 	 Date	 Vou. No.	 2 sec. 1001.)


(INSTRUCTIONS ON REVERSE) 	 .	 (SEE OTHER SIDE) 







S	 4 


Certification by Government Representative 


I certify that to the best of my knowledge and belief the contractor submitting thisvoucher ' is operating an exploration 
project in accordance with the terms of Contract No. "?9' 


Signature	 Title Actrng Field Officer,	 -	 Date WY 2 


Appovedby.OME Executive Officer or Alternate: 


Signature	 ' Title	 _____________________ 	 __________________ 


OPERATOR'S MONTHLY REPORT 


eld,Wfic ,,-: Date 
MPY'269 


The Operator, under an Office of Minerals Explor-
ation contract, is required tb report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 'isting the project costs incurred and claimed 
by the OperatorS is the vouc1er basis for payment of 
the Government's share of the ost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report,' of the units and cost of 
of work performed 'under the contiact.


THIRD, the Operator's Narrative Reportis, a con-
cise description of the work performed, results accom-
plished,, and any , unuual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent.	 '' 


1', 
The 'Operator submits th,e original and"fe copies 


of each of the three sections of this report to the OME. 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his' agent must sign the certification in the 
lower left corner.' Categories 2) through (7) applytó 
"Actual Cost" contracts o,nly. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work' performed 
under contract provisions for contribution by the Gov-
ernmet on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on 'a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and i'nvoiced supervisory, technical, and 
labor personnel, except the costs for services applia. 


ble to Categories (5) and (6). 	 '	 ' 
Under Category' (3) include the claimed costs of 


all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals 'on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of.' 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and' all other items used 
i.i (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and' 
fixed improvements. (exclusive of mine working's).' , Do 
not report these costs under Categories (2), (3), (4),., 
and (7).


Under Category (7) inélude all miscellaneOus 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting; office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed 'unit 
costs" provisions of 'the contract, all costs 'claimed 
in this 'voucher must be supported by documentary 
evidence consisting' of. (a) certified copies or tran-
scripts of payrolls which list each employee,' wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or' purchase 
orders which indicate items of thaterials o services, 
quantities,' unit: prices, total 'charges, and 'payment 
terms; and (c) certified 'memoranda of the Operator for 
such items as deprecibtion"of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be'stated thus, , "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his "agent. One copy of' each document 
should accompany' the original of this' voucher. 


The, requirement' for 'submitting documentary 'evi-
dence of claimed costs ray be :waived 'by 'the OME 
regional Executive Officer if 'he determines that it is 
impracticable for an Operator'to subrrLit tis,matial. 
In any case' of waiver of this' requirement 'an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher







S.	 UN ITED STATES 
DEPARTMENT or THE INTERIOR 
• OFFICE OF MINERALS EXPLORATION 


• *1],.1965 
OPERATOR'SESS REPORT • For Month of ______ 


8poku. N*tiou1 I4thss, Inc. 
Operçitor ' s N ame	 -	 Contract No. 14-23-090-


,MME FORM 
SEPT. 1959


63894i1sr 
Docket No. _________________ 


2199 


-	 -	 -- 


OPERATION - UNITS


•	 FOR OPERAToR'S USE	 • FOR GOVERNMENT USE	 - 
UNITS 
THIS 


MONTH


UNITS TO 
• ATE


COSTS TO 
DA E T


APPROVED 
UNITS THIS 
•	 MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


-	 DATE 


Xt. 
Drifting ...................................____	 •	 ________ 
Crosscutting ..........................._______ ________ ________________ 
Raising ..................................._______ _______ 	 ______________ 
Shafts ....................................._______	 ________	 ________________ 
Winzes ................Tjt.... 	 St.	 14	 •	 34 
OtherUnderground ..................._______ _______	 ______________ 
Drilling, Core-Diamond ..........._______ ________ _______________ 


Rotary ..............______	 _______	 ______________ 
Drilling, Non-core-Diamond.... 	 ______	 _______ ______________ 


Rotary 
ChIsn.............ft. 	 30	 •	 30 
Percussion_______ ________ _______________ 


Miscel1A$3$........................'p. 	 94	 94 


Roads a nd Trails ....................._______ ________ _______________ 
Stripping .................................
Trenching ................................_______ ________ ________________ 
Test P i tting ..........................._______ ________ _______________ 
OtherSurf a ce Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine 	 Workings .........................................................
Ne-w Buildings,	 Fixtures,	 etc	 ...........................................................
Operating E qu i p ment Purchases ............................................................- 
AnalyticalWork 	 ................................................................................. 


TOTAL TO DATE (per MMEForm 60)


- 
,Z.3Z.


7 
________ 
_______________


• _________ 


______________
___________ _______________ _________________ 


_______________
__________ ______________ _______________ 


340.0
___________ _______________ _________________ 


______________ 
_______________


__________ ______________ _______________ 


______________
___________ _______________ ________________ 


______________
__________ ______________ _______________ 
__________ 


_- -
______________ _______________ 


- 
36,00 


_______________ __________ 
25a,50


_______________ ________________ 
/	 0 - 


_______________ __________ _______________ ________________ 
-
/ 


_______________ __________ 
_______________


_______________ ________________ 
_________________ 


______________
___________ _______________ 


•,	 - 


•
- 


_______________
_______________ 


_______________
________________ 


- 
••	 -	 '- - 


8,22.5O 


9. 'I. drift -vsncsd 68 feet- in lin..tos 	 sccia. 
Th. first 34 f..t required timber support. No 
sigxdflc.nt aInsrsliuticn	 s *Icountrd. 


ZOSN	 Tb. drift advanced 164 t*.t. The first 41 test 
Will Used to drive wat from tI. eta*tlz*g point 
to int.rssct the vein. TI. vein wee encounted 
as pn.d	 Long hal	 (LNu192) Wa drilled- to 


(Continue on back)	 -	 -	 - -•	 •	 • •	 - •	 -	 - •	 •


e-JJ 
si	 4i: 


£(/	 j-'-/-1 
. H ji,	 -,	 f7* - 


7p( I? 'M 


(Continue on back) - 
The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained in this report is correct and 


complete to the best of their knowledge and belief, 


Date	 Operator	 -	 - • 


Title	 •	 - -	 •	 •	 •	 -	 •	 •	 -	 • 
A wil1full	 false statement or representation to any ,de artment or agency of the United States • 
as to any matter within Its Jurisdiction Is a criminal olense. (U.S. Code, Title 18, Sec. 1001.)


-• I certify that the information above is 
complete and accurate to the best of my know-
ledge and belief. 


TitIe	 Acting field Offic 
•	 Government Reprsenta ye 


11MV 
Date	 suii	 i..


(INsTRucTIoNs ON REVERSE) 







REMARKS (Cont.) 


to tist tbe bnging L1. The bolrn sbews4 that the 
Ysin hid been cut in the	 crift. Tb. drift s 
turnd *thiiest at driven iong the vein ttA'. 
to DM47 where s ensotuktsd berren oum • W. th'Wd 
LU-39.3) in the h.ng1n 'M vbicb a biirrsn. W-194 
*s driflid in the footw)1 N4 shoved siinera3.izatir 
tro*24toOte.teaetofth.drift. Tb.driftrms 
tsd seat s the bih cads action of the vein 


s sneounted at DM425. The drift ccntin*d in good 
,cad :jflij tje the IS*t of the ath.


REØKS (Cont.) 


9q$ q	 4"49 :( 


-.' - 


.I3	 7"	 'C


-. 


/Yd; 3f2l	 Pd Ot& 
Jii 4ctr ,e,cr	 4ck & 


z&i 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,
MME FORM 61 


This, report is the second of the three parts of the Opera-
.tor.s Monthly.Report. Submit the original and *ou .r copies. 


The 'cost 'for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs . should include the cost of ...cementing, reaming, 
çore boxe.s, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a' unit cost basis, 


• or some combination of the two. Distribute' the cost of such 
general items as supervision, equipment rented, etc. according 
to relative foota'ges 'or on some other c'onventional basis. 'The item 
"Initial Rehabilitation and Repairs" covers' all' rehabilitation 
and/or repairs other than the rehabilitation of mine workings.. 


The item titled "Drilling, Non-core,Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several 'items, labelled "Other" are provided to 
take car,è of particular , exploration operations not' specified on 
this form.	 "	 "	 ''	 .	 '	 '	 . ' '	 • 


INT DUP D c	 27il







S	 DRILLU4G RECORD 


Name of Mine or Area: A)	 )4pr/r ((: 


\ TypeandNumberofHole: /11 /1 


Location of Hole:	 2t	 (()1C'\ 


Orientation ofHole: ________________________________ 


Dip and Strike of Formation: __________________________________ 


7/ 
DateDrilled:	 "C'	 Size:	 / / 


From To Interval Description of Core or Sludge Visual Mineral Assay 


o a ax; oc 16 r 


I 
4 C)	 2 /


	
(A C / r 2( 2 


4	 / 


8 /0 a o'-2.' 


JO / d C ,4 3 a - 2- A)	 ,t, 


12 /C)f a2J 


,, 1 Rci	 A O)(IOC )̂ )Oi()i5 
Dt4t,'i4TIV^S 


16 18 .-c; C, >1 1 4,	 - 
7)r 


/8 _ 54i	 ,


414t1C 


r.' /8.1'	 - 


'6Ei).- '/-Z7-	 TFC/3 
No	 ,2w)







,'/ I 


DRILLING RECORD 


Name of Mine or Area: 


Type and Number of Hole: Ii/ / 9 3 
(,	 ,)


Location of Hole:	 '/	 t 77 


Orientation of Hole: 	 V	 / 


Dip and Strike of Formation: _________________________________ 


Date Drilled:	 'i-ia	 Size: __________


Page__/ ofL 
SKETCH


rnrt 17 


From To Interval Description of Core or Sludge Visual Mineral Assay 


1 64(	 i15h' (N47' )	 6,4,	 1cT 
4)/s'c	 ^/?/4 aoies, 


a a , c4t 


'9
,1 


.4 '	 ,4 tiO "-i 


8 c	 7C	 i' 
/C,?cr1Z	 id'>' ôx1'bc (o?f	 Cr,c 


8 i t',rC4	 &1z/ ,	 , 


?,-No/	 /t1/,JJ4	 'iDeS	 //M 


/L 6,y h'4 
-aii	 6,	 dS) 7a.


C 477 


i'
7C7 


c ' r,	 c'xi D 


/6


4//LLE	 kH,TIS //7i 


b	 L3191u /7-iz-c'	 ' J ib	 /7kI 


___ N7	 &/4 
To , 


IOç5,	 Cr'j	 --


ua	 evCO	 Ao







S	 DRILLING RECORD S	 Page_i of_k 
1	 Name of Mine or Area: /VtTh) )C, pr( (//?r	 SKETCH 


Type and Number of Hole: _LI/ 19 1 )
Location of Hole: 	 A) ( 7f\	 */ 


Orientation of Hole: 	 '12 ° 


Dip and Strike of Formation: 


Date Drilled:	 4 ?o	 Size: /	 - / s 


F rom
I


Jo I unierva


_______________________________________________________________ 


r	 ci Description OT tore or	 IU ge Visual Mineral


rorm 4/i 


Ass _________________ - 


L S4,%n./-t 


4


773 


/	 crc 


8 /0
Er 


ñ$fl w44


CL/ O/4/I 
Ie'	 /),& 


t•


y ?77 


/8
/-1, SA1C	 j//	 44(


27? 


C'2r







\	 S ASSAY OFACE 


'SPOKANE NATIIONAL MIINES, IINCO	 . 
DATE . gg Ai . .-	 NUMBER


COLD	 BILVER	 COPPER 


:	 out:	 .	 OUNCES	 PERCENT
LEAD	 ZINC 


PEcE	 PERCENT


MINE 


-- [


TOTAL VALUE
DESCRIPTION 


(_


1


. 


1 


l


.	 Q	 7 £ • i	 p .1	 . ' .	 , 	 . 	 —'	 .	 p	 , O 


.	 -


1 r o
. 


.	 , 
-	 r


___	 ___	 ' ___	 __	
Døi 22 


' I , o(	
C & 


.	 .
-


'	 .	
o3o . . 


- ________ ________ ________ ________ 	 :	 o , 


7 
___


0 


______ C 


877qz
_______ _______ 


____


_______ _______


C S 
U - 


5
ASSAYER 


ASSAY OFFIICE 


SPOKANE NATONAL MIINES, IINCO


MINE 


NUMOER
GOLD	 SILVER	 COPPER OUNCEQ	 OUNCES	 PERCENT


LEA'O 
PERCENT


ZINC 
PERCENT	 TOTAL VALUE -	 ____ DESCRIPTION 


I
I...••.	 ...:. •:. .. 


I	 17 ____ ____ ____ ____


. I	 I a 
___ __


_____ _____ 
2 8


_____ ____	 .... 


I _______ 0 
_________ _______ 


I
I______ _______ _____ 


- i 
____


______ 
I	 4z


— ______ _____ 


2il_
____ ____ I .. 
______ _____ 


/
______ ______


C ____ ____ ____ 


::-







\\\


	


	
ASSAY OFFCE • 


SPOKANE NATIIONAL MONES, INC0 


DATE	 '	
'?	


MINE 


NUMBER
COLD 


OUNCES
SILVER 


OUNCES
COPPER 


PERCENT
LEA'D 


PERCENT
ZINC 


PERCENT TOTAL VALUE DESCRIPTION 


_______ ____ ____ _______ _______ _______ _______ 9&-	 o 
•______ ___ ___ ______ ______ ______ ______ 208u	 10 .	 C, s 


ii___ / ______ _______ _______ ______ D	 3	 Q 


____ ___ - _iL ! ______ ______ ______ ______ 3	 F 
c8IL• ___- / _____ _____ _____ _____ 
&i3 •


_ 
4 ______ ______ ______ •


__________________ 


o3' ô	 C S 
____ - I ________ ________ ________ • 6'	 •	


i 	 5,. 


______ ___ ' 1 ______ ______ ______ ______ D ri ,ô z	 C s 
______ ____ / _______ _______ _______ _______ i I	 a	 S 


çL/ _____ o ________ ________ ________ ________ H	 ,- 5 
_____ ___- ___ _____ _____ • _____ C1. 
_______ ____- C _______ • _______ _______ 5 


23 ____ = _______ _______ _______ I	 -• f s. 


ASSAYER 


ASSAY OFFACE


SPOKANE NATOONAL MNES Q IINCO 


DATE	 /O/'1211 /	 •	 Wi	 - MINE 


- 
NUMBER


COLD 
OUNCES


SILVER 
OUNCES


COPPER 
PERCENT


LEAD 
PERCENT


ZINC 
PERCENT TOTAL VALUE DESCRIPTION 


________- __________ _____ _____ &o84	 /z	 C.s. 


_____ ___ 4 ____________ ______ ______ Cs, 


S3o-___- _____ _____ _____ _____ p	 cs. 


OJJQ C 
______ ___


- /7 4 ______ ______ ______ ______ U	
/?/•O 


$c33 ___ - ___ ______ • - Oi iW.	 F5:. 


_____ ___- ___ ___________ ___________ D&f	 5. 


ce34___- _____ _____ _____ _____ 


_____ ___ - S7 o ______ • 


53 


38


___ 


___


- 7 


7


_4__ _____ 


______


_____ 


______


_____ 


______


_____ 


______


JL_b'i ,ç	 . 


it	 D'i	 7	 H 


____ __- a _____ _____ _____ _____ ft


0	 •	 •	 • 







• ASSAY OFFIICE 


SPOKANE NATONAL MIINES, NCO 
OATE /&J


MINE 
GOLD 


NUMBER	 OUNCES
SILVER	 COPPER 


OUNCES	 PERCENT
LEAO 


PERCENT
ZINC 


PERCENT	
II 


TOTAL VALUE
DESCRIPTION 


I 
f7 I 


I
_____ ___	 _____	 ___ 9 p ____ 


___ __ I
____ ___ __


I 
-


_____	 __ .-	 0 ___ 


3I - ___ 
1ce33 ___


___ ___	 ____ 


-oa
____ ___	 ____	 ____ ______	


7. ____ 
___


- ___ 


ASSAY OFACE. 


SPOKANE NATONAL MIINES, IINCO 


NUMI3ER	 UNCES PERcENr PERCENT PERCENT TOTAL VALUE
DE5CPTION


I


L 
______	 -I 


zc II 
JI 


LL 
II


II	 .....	 IL 







•	
ASSAY OFFCE 


SPOKANE NATIIONAL. MANES, IINCO 


DATE	 /VE& L72?,2C	 MINE 


NUMBER
GOLD 


OUNCES
SILVER 


DUNCES
COPPER 


PERCENT
LEAD 


PERCENT
ZINC 


PERCENT TOTAL VALUE DESCRIPTION 


77C ____- ____ _______ _______ _______ /1-i? V 
777 __ - __ ____ ____ ____


_______ 


2ZB __ I


____ ______________ 


_C77Y ___- ___ _____ _____ _____ 


___________________ 


_____ ___________________ 


NH''________ 


_N- - 
-__ _


________ 
______________ 


___ I\i___________________ 


ASSAYER 


SPOKANE NATAONAL MONES, IINCO 


DATE ____________________________	 _M<)	 /ñ'	 MINE 


NUMBER
GOLD 


OUNCES
SILVER 


OUNCES
COPPER 


PERCENT
LEAO 


PERCENT
ZINC 


PERCENT TOTAL VALUE DESCRIPTION 


&73 ___- ___ _____ _____ _____ _____ LH-/?3 
7'4 ___- ___ _____ _________________ ___________________ 


ZL ______ ______ ______ ______ ___________________ 


___ __- __ _______ ___ 


-452Lfi2_ ____- ____ _______ _______ _______


___ ____________ 


472.2_ ___ - ___ ______ ______ ______


_______ ________________________ 


_,c77/ __ - __ ____ ____ ____


______ ____________________ 


_^i7 ___ - ___ ______ ______ ______


____ ______________ 


3773 ___- ___ ______ ______


______ _________________ 
______ ______- - 


______ ___ = ___ _________ ______ _____________ ____________________


__________	 teI 
____________________________________________________ 	 ASSAYER 
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Form l	 S	
Contract No. Idm-E)___________ 


	


rch 1961	


1-23)	
21 


Docket No.	 DNEA)___________ 


	


IVIME)	
63G9 


Date of Action


ecutd contrcct 
DEPARTMENT OF THE INTERIOR


OFFICE OF MINERALS EXPLORATION 


OBLIGATION DOCUMENT 


To:	 Chief, Fiscal Section, Office of the Secretary 


From:	 Chief, Division of A±dñistrative Management 


Please enter the amounts sbom below on the accounts of the Office of 
Minerals Exploration. 


Name and Ad.dress of Contractor: 


SpokEine NUow1 Lnc, Inc 
4L4	 Eui1dtn 
Spokane, 3hingtoa 992(1 


Date of Contract	 Region 


U3rch 17, 965	 I 
Reserve 


Prior Amount	 $25,410.00 


Increase	 o 


Decrease	 __ 


Revised Amount	 o


State -	 Commodity 


Silver 
Obligation 


0 


$25, 410.0 


0 


$25,410.00 


Remarks:


% intereot 


• /y 
cc: 110 


800 
210	 88995-61







. 


MME Form 51	 UNITED STATES OF AMERICA	
udi's CoW 


Jine 1963	 DEPARTMENT OF THE INTERIOR 
OFFICE OF KENERALS EXPLORATION 


EXPLORATION CONTRACT 
Short Form 


Docket No.	 Commodity	 Contract No.	 County	 State 


-	 1.4-23-090- 219 9-
It is agreed .


	


	 , betwesn the United States of America, acting through the 
('Date) 


Department of the Interior, Office of Minerals Ep1oration, hereinafter called the "overnment 2 " and 


whose mailing address is !i	 $P*Ii	 92O2	 - 
hereinafter called the ' 1 1perator "' as follows: 


ARTICLE I Authorityandscope.-- a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d ses. (72 Stat 700; 3\V.S.C. § 641 - 646), consists of this form; the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The rork is a search for new or unexplored deposits of the commodity designated above. The Operator 


ha1l begifrthe work-on or before June _1 _1965	 and, subject to the provisions of Article 7 
(DateT 


and Exhibit A, shall complete the work within _?_mbnths from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per 
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci -


fied in Exhibit A. The estimated total cost of the work Th _____________ The Government will con-


tribute	 percent of the total fixed unit costs of the work perormed, not in excess of $______________ 


in accordance with the provisions of Articles 4 and 5. 


(c) Literestcomputation.-- Simple interest at the rate of _____ percent 


shall accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(a) The Operator shall not transfer or asigri this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator'srightsinland.--(a) The Operator repreáents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature Of the Operator's 
right of property and possession therein (whether, as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbranäea:


- 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance lIsted above and 
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, opt'ionor, etc .) are attached as follows:
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(b) Royalty on:prodüction. --The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain hi interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined orroduced from the land as follows: 


(i) irrespectivof any cerpification of possible production--frrm the dae of the contract 
until the lapse of the tiiñe ithi which the Government may issue such certification or until the 
total net amount contributed by;lhe Government is fully repaid with interest, whichever occurs 
first; or 


(2) if the Government issues a certification of possible production- -for a period of ten 
years from the date of the contract or until the total net amount contributed by the Government is 
'ully repaid with interest, whichever occurs first. 
(c) Payment of royalty. --(1) The Government's royalty shall be five percent of the gross proceeds 
(including any bonuses, premiums, ailowanes, or other benefits) from the production sold, in the 
form sold (ore, concentiate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges o' the buyer arising in the regular course of business and shown as deductions 
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight payable by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross 
proceeds" as that term is used herein. No costs of the Operator or producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable 
form.


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
or used in integrated operations, as the case may be. 
(d) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used 
in integrated manufacturing or fabricating operations (or instance if it is stockpiled), the Govern-
ment, t its option, as long as it so remains, may require the computation and payment of its royalty 
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so 
used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Government a lien upon his interest in the land and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers. --The Operator or producer shall give notice of the Governmentts claim for 
royalty to any purchaser of the production, and shall authorize and direct such pruchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7 . Termination of the Government's Obligations.--(a) If the Government determines that 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
overnment may give the Operator written notice thereof, and thereupon: 


(i) the Government shall be free of all obligation to pay on account of units of work not then 
performed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be ncessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contraCt, 


±ie Government may give the Operator written nOtice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(1) the Government shall be relieved of all obligation to pay on account of units of work not 
performed when the notice was given, and 


(2) the Oerator shall be free of all obligation to prosecute the work other than such as may be 
necessary and InCidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
metrt-under the 'contract.
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ART]CLE 1k. Changes and addeTprovisions.--


Executed in quintuplicate the day and year first above written. 	 . 


TRE UNITED TAPES OF AMERICA 


ing. Di ector, Office of Mi rals 
Title	 E1'oration	 . 


I,	 * t'le I?t	 certify that I am the 
(Name) 


....Eecët y of the corpotion named as Operator herein; that 


, who signed this contract on behalf of the Operator, was then 
(Name) 


____________________________________________of said corporation; that said contract was duly signed for 
.., (Title) 


.nd in behalf of said corpôrätion by authority of its governing body, and is wit1iin the scope of its 


orporate powers. : 	 .	 .


XNT.-DUp. SEC.. WASH.. D.C.















2







.'	 I 
EXHIBIT B 


NONDISCRIMINATION IN EMPLOYMENT 


(Section 301, Executive Order 10925, March 6, 1961, as amended) 


'During the performance of this contract, the contractor agrees as follows: 


'(1) The contractor will not discriminate against any employee or applicant for employment 
because of race, creed, color, or national origin. The contractor will take affirmative 
action to ensure that applicants are employed, and that employees are treated during employ-
ment, without regard to their race, creed, color, or national origin. Such action shall in-
clude, but not be limited, to the following: employment, upgrading, demotion or transfer; 
recruitment or recruitment advertising; layoff or termination; rates of pay or other forms of 
compensation; and selection for training, including apprenticeship. The contractor agrees to 
post in conspicuous places, available to employees and applicants for employment, notices to 
be provided by the contracting officer setting forth the provisions of this non-discrirniiiation 
clause. 
(2) The contractor will, in all solicitations or advertisements for employees placed by or 


on behalf of the contractor, state that all qualified applicants will receive consideration 
for employment without regard to race, creed ., color, or national origin. 
'(3) The contractor will send to each labor union or representative of workers with which he 
has a collective baraining agreement or other contract or understanding, a notice to be pro-
vided by the agency contracting officer, advising the said labor union or workers' represent-
ative of the contractor's commitments under this section, and shall post copies of the notice 
in conspicuous places available to employees and applicants for employment. 
'( Ii. ) The contractor will comply with all provisions of Executive Order No. .10925 of March 6, 
1961, as amended, and, of the rules, regulations, and relevant orders of the President's 
Committee on Equal Employment Opportunity created thereby. 
'(5) The contractor will furnish all information and reports required by Executive Order No. 
10925 of ,March 6, 1961, as amended, and by the rules, regulations, and orders of the said 
Committee, or pursuant thereto, and will permit access to his books, records, and accounts by 
the contracting agency and the Committee for purposes of investigation to ascertai.n compliance 
with such rules, regulations, and orders. 
'(6) In the event of the contractor's noncompliance with the nondiscrimination clauses of 
this contract or with any of the said rules, regulations, or crders, this contract may be 
cancelled, terminated, or suspended in whole or in part and the contractor may be declared 
ineligible for further Government contracts in accordance with procedures authorized in 
Executive Order No. 10925 of March 6, 1961, as amended, and such other sanct'ions may be im-
posed and renied.is invoked as' provided in the said Executive Order or by rule, regulation, or 
order of the President's Committee on Equal Employment Opportunity, or as otherwise provided 
by law.
'(7) The contractor will include the provisions of paragraphs (1) through (7.') in every sub-
contract or purchase order unless exempted by rules, regulations; or orders of the President's 
Committee on Equal Employment Opporturiity issued pursuant to section 303 of Executive Order 
No. 10925 of March 6, 1961, as amended., so that such provisions will be binding upon each 
subcontractor or vendor. The contractor will take sucji action with respect to any subcontr-
act or purchase order as the contracting agency mayd1rect as a means of enforcing such pro-
visions, including sanctions for noncompliance: Provided,' however, that in the event the 
contractor becomes involved in, or is threatened with, litigation with a subcontractor or 
vendor as a result of such-direction by the contracting agency, the contractor may request 
the United States to enter into such litigation to protect the interests of the United States. " 
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MME Form 14	 ó 
March 1961


•	 Contract No. Idm-E)____________ 
•	 •	 1i.-23) 


No. 324	 2199 
•	 Docket No.	 D€A)___________ 


MIvjE) 6339 
Date of Actionrgh 1?,-1965 


DEPART€NT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OBLIGATION DOCUMENT 


To:	 Chief, Fiscal .Section, Office of the Secretary 


From:	 Chief, Division of Administrative Management 


Please enter the amounts shown below on the accounts of the Office of 
Minerals Exploration. 


Name and. Address of Contractor: 


SpokQue NaUonel t4tnos, luc. 
414 VezueU BuL1dLnj 
Spokane, ashiugtøi 99W1 


Date of Contract	 • Region •	 State	 - •.	 Commodity 


Harch 17, 1965	 Z	 Montana	 Silver 


Reserve	 Obligation 


Prior Amount	
o	 o 


Increase	
$2,41O.O	 o 


Decrease	 • 


Revised Amount	 $25,41O.	 o 


Remarks:


6t interest 


cc: 110 / •
8oa/ 
210
	


88995-61

























		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		152529_001

		152529_002

		152529_003

		152529_004

		152529_005






SPOKANE NATIONAL MINES, INC. 
424 H UTTO N B U LD IN	 0' A 


SPOKANE, WASHINGTON 99204	 AM 1 
L3 JAN 5 !T1 


974 3	 ____________ ______ 
'. 83i /	 _____	 _______ 


Mr. Harold Kirkemo 
Chief, Office of Minerals Exploration 
United States Departnent of Interior 
Geological Survey 
WASHINGTON, D. C. 20244







January 4, 197


Peter W. Laczay 
Rt. 3, Box 394 
Coeur d' Alene, Idaho, 83814 


Mr. Harold Kirkemo 
Chief, Office of 
Mineral s Exploration 
United States Department 
of Interior 
Geological Survey 
Washington, D.C., 20244


CC?Y


1374 


Re: Office of Minerals Exploration 


OME 6389 (Silver) Spokane National Mines, Inc. 
New Departure Mine 
Beaverhead County, Montana 
Contract 2199 


Dear Mr. Kirkemo: 


Thank you for your letter which I received rather late from 
Mr. Guy. 


Please be advised that I, Peter W. Laczay, am only the manager 
of the remaining properties of Spokane National Mines and have no 
connection or anything to do with the lease in question between Carl 
Brown and Trustee of Spokane National Mines. 


Please be advised that there was a small amount of production 
during the years 1972-73. There was a theft and break-in at Carl 
Brown's office and most of his records pertaining to this production 
have been destroyed. 


It will take some time to gather the smelter returns from the smelters 
and to probably advise Mr. Guy to pay the royalties that are due to the 
office of Minerals Exploration.


Sincerely, 


eter W. Laczay. 


PWL/a
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f
UNITED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY
OFFICE OF MINERALS EXPLORATION 


656 U. S. Court House 
Spokane, Wash., 99201


OFFICIAL September 7, 1973
0. :. E. 
REE:V MEMORANDUM	


;EP 12 1973 
To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: Annual royalty inspection 
ONE-6389 (silver) 
Spokan National Mines, Inc. 
New Departure Mine	 ________ 
Beaverhead County, Montana 
Contract 2199 


I visited the New Departure mine on Thursday morning, August 30, 1973. 
The area around the main adit seemed deserted but I did meet Mr. 
Carl Brown near the old Stinker Incline, where he had been working 
intermittently since my visit on September 13, 1972 . Recently the 
"company" had purchased a new motor for the Bobcat front-end loader 
Mr. Brown was using and he anticipated resumption of small-scale 
mining. He told me he had shipped 7 truckloads this summer but had 
netted only $30.00 for the entire amount. The Government did not 
receive any royalties from this sale. 


There have been a few articles in the Spokane newspapers concerning 
settlement of the bankruptcy proceedings of Spokane National Mines, Inc. 
Progress has been made but no final settlement has been negotiated. 
There is some hope, however, that the Government might receive unpaid 
.royalties due it. The Government's lien on future production from the 
New Departure mine extends until March 17, 1975. 


Willard P. Puffett







Op 


IN REPLY REFER TO:


.
	


. 


United States Department of the Interior 
GEOLOGICAL SURVEY


WASHINGTON, D.C. 20242 


Office of Minerals Exploration
	


September 6, 1973 


Mr. Richard P. Guy 
Attorney at Law 
S. 165	 Howard	 - 
Box "2604 TA 
-Spokane, Washingtón 99220


Re: OME-6389 (Silver) 
Spokane National Mines, Inc. 
New Departure Mine 


•	 Beaverhëad County, -Montana: 
Contract 2-199 


• 
Ofl?IC L'Us 


copy 
r	 c	 1' 


U 


	


.ro 1	 1973 


INiTIJOJ Dear Mr. Guy: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production frcn it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and. return two copies to this office 
with copies of any pertinent documents. 


This has reference to a similar request sent to you on March 
19, 1973, which was not completed and returned. 


Sincerely yours, 


tLLL 
Copy to R-I	


Harold Kirkemo 
Chief, Office of 
Minerals Exploration
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Form MME 63 
(May 1970)


-	 REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


1. Since	 March 21, 1972	 ,,has there been a change in ownership, lease, or	 .	 •)'es.	 No 
sublease? 1/yes,.please state detailsof the transaction below and provide a true or J : 


szgned copy of the;periinenl doczments, unless they have been provided before. 	 .	 -. 


I-s the1ejiruieinpranduinof agreement dated June 11, 1971, between 
Carl Brown, PeterL.q-zay, and yourself, as trustee ofSpokane Natioral 
Mines, Inc., as amended, still in effect? If not, please explain.	 Yes1	 No LI 


2. Since	 March 21, 1972	 , has there been any production from the land 	 Yes	 No 
subject to the contract? 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address)
	


Vo$ue-', 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade .	 Location 


Ore	 .	 - : .	 . . 


Concentrates 


Other


3. Since	 Asny production been transported through 	 Yes	 No U 
workings ( see	 of contract )7 


1/ so, state quantity. value and disposition of material. 


Disposition of Material 


i,yted by: 
NJrne	 - 


?	 Dø 


3+(i 1'". 99.(


Quantity	 Value 


- Title 


-	
i)'	 i4it,Icy 


Date


,/F73 H' 







2	 1	 —' 
/,rd j'' To


U 


HL\ C )	 'f(Q cI 


LLk	 - Q. 


___________	 i-Xq 


SUBJECT p J/I: 	 / 


FOLO


SPEED LETTER 


_____ FROM (ø/	 )_ 1 


______	 23_-	 __	
- 


_______	 , / A )_ 1A. 2 2 


	


MESSAGE	 DATE	 / t-	 ____ 


o	 Xv 4ee, 


L ceJf_ h_Q_4) i _


	


1	 jV\lc	 Ot fL 


'-	 \-	 •'--


RE PLY	 DATE _________________i9 


—FOLD


SIGNED 


LGrayunej	 SNAPA-WAY' FORM 44-502 3-PARTS	 -	 RETAIN WHITE COPY, RETURN PINK COPY 
WILSON j ONES COMPANY • © 1961 • PRINTED IN U.S.A.







S	 OJ1E-63(Silver) 
•	 # Spokane National Mines, Inc. 


New Departure Mine 
Beaverkiead County, Montana 
Contract No. 2199 


THE HEART OF A 
MINING EMPIRE 


___ESTERN 
t1i	 Vol 5 No 42 kll- 1W-


HH$34o,OOO.
Ladd LO( 


E . :	 SPOKANE NAT'L MOVES 
.	 :	 .	 • .	 . Placer CL :	 • FOR REOR GA NIZA T!ON Ladd Enterprises 


.	 . .	 .
cently located G• 160 


•	 •	 .	 .	 .	 . •	 .	 •	 .	 A plan elim&nating. more than 'It IS imp)sSjble tuplan for
claims	 near	 Marfeti 
25 


$	 340,000	 in creditors	 clal ms • rcorIu1jzat1(,l1 Of Spokane National
mIles Sutlwrt(f1 


•	 •.•	


.1 


where tIi.re iI II 114 k ,
against	 Spokane	 Nati Oniii	 rvi IIPS WI tIll lilt	 II SffOSI IIg	 the Vast iiniorint T 1i, i' i . i vl n 
Inc. ,lias	 been	 approved	 b'	 U.S. ( hi I ITI $	 '	 1< lohuCfI(,r	 OX Phd nod. all ijvi al	 f	 us	 fyI tt'	 oh 
District Court Judge Charles r• C)0(hi tors must ho satisfi id hitiii of it	 mountain	 raIiI' 
Powell. shareholders can benerit fri a re. ))oLriJ)g	 horIe	 lii	 the vi 


Attorneys for the trustee of the organization under Chapter X of the length	 of about :i nU 
mining	 firm	 told	 the court	 the Bankruptcy	 Act,	 which	 Spokane amount	 of	 pay	 t'rav 


•	 I	 arrangement clears the way for a Ntiona1	 filed for	 in	 April 1971, prohahllity	 runnhllir	 hi 
plan	 to	 eliminate	 other	 claims, Trustee lflchard P	 Guy to'd lho	 of toru:. 
obtain new financing a'd ultimately the three stockholders in the court. 
benefit the	 4,000 to 6,000 stock. room that 8joka.io National 	 may Jifiti al dl :icovury w 


holders In the firi. Spokane Nat. have no leal Interest In the Oregon. about :io torii of LT'0VO 


lonal has been in receivership f' asbestos firm, hut that the agroo. of a canyon was run thi 


•	 three years. Ing (Ii rector	 crOdltors	 want to ml 1 with heads avcr'a 


The pitin ii	 fI'(,V,'d	 H S	 ila liii 4 ci	 lmtOv0t ton .au .	 and	 thin	 ci 'mu 
hi , '	 nihi,rlo'vrt	 ,h,'hiii	 I\i	 lIi'iii'hiii'	 1)141 IuihiH'i t iI,	 HIIHh(III$I	 Uiitloiiiil	 $riiy liijtwwii 40 oiitl iii) oz 
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• head of ohhiiviiih (01111 II 
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Now funds in the amount of from	 the canyons. 


• $125,000 have been added to the Sample was taken fr 


•	 The Board of Directors of treasury of Northiir Mines Ltd., the firstcanyoml, coiled 
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• • semiannual	 dividend	 payable development of the high gradeoId. value	 of	 the gravels •	


• November 1,1973 on theCompany's sflver	 mine,	 10 miles north of $3	 per	 ton	 ( reco' 
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Spokane, Washington 99203 August 31, 1973 


Approved 
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UNiTED STATES 


DEPARTMENT OF 'THE INTERIOR	 \ jjL € 
GEOLOGICAL SURVEY 


OFFICE OF MINERALS E)LORATION 


Spokane, Wash., 99201


July 5, 1973 


MEMORANDUM 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: Royalty Payment Due 
ONE-6389 (silver) 
Spokane National Mines,. Inc. 
New Departure Mine 
Beaverhead County, Montana 
Contact No. 2199 


I talked to Mr. John Klobucher, local Attorney, today about the current 
situation of Spokane National Mines, Inc. He said that negotiations 
are continuing with a prominent local mining man whose company might 
take over the assets of the New Departure mine. Later this month, 
Mr. Klobucher and Mr. Richard Guy are to go to Seattle to confer with 
the Federal bankruptcy referee regarding this possible arrangement. 


Mr. Klobucher said that most of the physical assets (equipment, etc.)' 
at the mine have been sold and cash is available to pay for most of the 
claims outstanding against the company. Our ONE claim for $175.92 is 
still outstanding. 


The company no longer has an agreement with Mr. Carl Brown, by which 
Mr. Brown was permitted to do some mining at the property. We received 
a check for $95.55 on December 18, 1972 from Mr. Brown for royalty 
payments on smelter lots 979, 1201., 1233, ' 1282, and .1391. Insofar as 
I know, there are no further royalty payments due from Mr. Brown. 


Willard P. Puff ett
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY
OFFICE OF MINERALS EXPLORATION 


656 U. S. Court House 
Spokane, Wash., 99201


6 


1w' PE-T 
February 1, 1973 


MEMORANDUM 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: Royalty Payment due 
ONE-6389 (silver) 
Spokane National Mines, Inc. 
New Departure Mine 
Beaverhead. County, Montana 
Contract No. 2199 


I inquired from Mr. John Klobucher, local Attorney, this afternoon about 
the status of our claim for $175.92 from Spokane National Mines, Inc. 
in the bankruptcy proceedings that were started in the spring of 1971. 


Mr. Klobucher said that the company had received a verbal offer from a 
prominent local mining man of stock and other considerations to purchase 
some or all of the assets of Spokane Mining Company, Inc. If the offer 
should be accepted, the Government will be paid in full. 


It is my understanding that the negotiations are continuing and I believe 
that there is a good possibility that the obligation will be paid in the 
near future.


Willard P. Puffe1t
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OFFICE OF MITERALS EXPLORATION 
U. S. GEOLCGICAL SURVEY 


1'


TO'	
.	 FROM: Wiiird P Puftett1 


Chtef, Er. of insncisl !4gt	 Ftei Otftcer. Region I. 
ABSTRACT OF BEMITTAICES 


Bank,	 Contract	 .	 . 


Date	 Amount	 City and State	 Name of Remittor Numbers	 Purpose 


12/l2/? $95.	 First National Carl Brom ObEO6389	 Royaliy 
Banks	 nttl9 
Dillon,	 8pane	 . 
Montana	 National 


Mine 
Ne!ir Depr - 
uremine	 t 
Beaverhed 
County, 
Mont&na


I	 •. 


___ ___ ________________ 


ii 


REMARKS: . List smelter or mill lot nuithers covered by royalties) 


This te to replace check received on 3/28/72 for emelter tote 979J


i2Ol,1233l282 aM 1391 . that *e not. accepted for i$yrnefl .t br the U. C 


j3,1rc3 P. Puffett 
PerGon Preparing Ab&tract 


• // _	 ..	 ________ 


	


Date Received	
Person Receiving Remittance 


	


_________________________	 -. -.-.-.•.-	 ..
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•	 OFFICE OF MINERALS EXPLORATION 
656 13. S. Court House 
Spokane, Wash., 99201 


November 3, 1972 - - 


Nr Carl Brown 
P.O. Box733 
Dillon, Montana 59725 


Re Poyalty Payment 
ONE-6389 (silver)	 •f'.•...•.••• Spokane National Mines, Inc	 - 
New Departure Mine 
Beaverhead. County, Montana. 	 .	 •, 
Contract 2199 


Dear Mr. Brown: 


When I visited with you on Sept.. .13, 1972., you thought that the bank 
would soon have received the. cancelled check that you had mailed for 
the payment of 95..55 royalty. I have been expecting to receive a 
copy of the check for our records but none has arrived. • Is there any 
new information you can tell me about this matter? 


•	 •	 Sincerely, 


• Willard P. Puffett 
•	 Field Officer, Region I 


• cc'; DflF 
OiE 


WPuffett fat
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United States Department of the Interior 
GEOLOGICAL SURVEY


OFFICE OF MINERALS EXPLORATION 
656 U. S. Court House 
Spokane, Wash. 99201


August 9, 1972 


MEMORANDUM 


To	 : Chief, Office of Minerals Exploration 


From	 : Field Officer, Region I	
4S i1972 


Subject: Royalty payment 
ONE-6389 (Silver) 
Spokane National Mines, Inc. 
New Departure Mine 
Beaverhead County, Montana 
Contract 2199 


Attached is a copy of a speed letter from Carl Brown explaini$ I 
photostat of his royalty check was cashed. I wonder, however, if we 
should not contact Treasury to learn if they received payment from 
either the photostat or the check. I understand, from the attached 
letter, that there were two charges against Mr. Brown's bank account: 
one as a result of the photostat and the other from the original 
check. Perhaps Treasury credited the account for one but not the 
other. Please refer to Bob's memorandum of July 19, 1972. 


Willard P. Puffett 


Attachment
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OFFICE OF MINERALS EXPLORATION 


V 	
656 U.. S. Court House 


	


Spokane, Wash. 99201	 V V 


July 28, 1Q72 


OFFICIJ 
V Mr. Carl V Brown	 V	


V	


V	
COPI V V V 


P. 0. Box 733	 V V•	 1	 M. 
Dillon, Montana 59725	 V	


V	
. 	


OEIV	 \ 


	


V	


V	
197Z1 


	


Re	 Royalty Payment 	
V 


V	
V VV


	


V 


V	 ONE-6389 (Silver) V•	 V VV V 


V	 Spokane National Mines, Inc. V	 L1 
V	


V New Departure Mine 
• 	 V	


V	 Beaverhead County ,• ontana 	 V V 


V	 Contract 2199	
V	 V 


V	


V	
V	


V1 
Dear Mr. Brown:	


V 


The enclosed check for royalty payment, dated March 27,. 1972, for 95.55, 
has been returned to the Geological Survey by the Treasury Department for 


V	 undetermined reasons The Treasury Department has removed their credit 
to the OME royalty account in the amount of this dheck, so Dresumably the 
cheek was not honored. 	


V 


I am returning the check to you and ask that you forward another check 
for the identical amount to this office. You will not need to send 
additional copies of the smelter settlement sheets. 


V	 Sincerely, 


Willard P. Puffett 
Field Officer, Region I 


Enclosure 


cc: 'ONE	 • 	 V 


DRF	 • 	 V	


V 


WPPuffett/se	 V
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OFFICIAL FILE COPY 
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1 9 


Memorandum 


To::	 Field Officer, Region I 
-	 .	 -	 -. rrom:	 cting tner, uzzice or itnerats xp.Loration 


Subject.: Check for OME m 6389 Royalty payment 


The royalty check No. 693, dated March 27,, 1972 tn the amount of 
$95 55, signed by Carl Brown has been returned to the Geological 
Survey by Treasury ])epartment,, for undetermined reasons. The 
check bears an uns*.gned typewritteti annotation on its face 
"Guaranteed by American Security and Trust, Wash. P. C. 'PhotO 
graph paid on 4/20/72 This is the same check from photograph" 
Treasury Department has removed their credit to the ORE. royalty 
account in the amount of the chec1 so presumably the check was 
not honored. 


The Geological Survey' 8: Branch of iinancia.1 Management is uncertain 
concerning procedures on this cbeck,as 1 am. They suggest that you 
return the check to Mr Brown and r'equest a replacement check from 
him.


!pkex't A, Wo 


Robert A. Week 


Enclosure 


cc: Director's reading file 
Mineral Resources 
OME reading file 
Ann Gabor 
Mr. Weeks 
Mr. Kirkemo 
130 


RWeeks:cac 7/19/72
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-	 /kz27 92& 921 


1 i0nor LL	 _____$ 2i 
________ _________ LI R S 


!FRST ATONAL 
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O 
OPTIONAL FORM NO. 10 


,MAY 1962 EDITION 
GSA FPMR (41 CFR) 101-11.6 


UNITED STATES GOVERNMENT 


Memorandum 
Chief, Branch of Minerals Exploration 
863 Matoinic Bldg., Washingtonrj D. C. 


Branch of Financial Management


TO 


FROM


DATE: July 17, 1972 


SUBJECT:	 ONE 6389 Royalty Payment - Check Ib. 693, Carl Brown 


Attached is original check No • 693 returned by Treasury Departmeflt with 


notation that photograph of this check was paid April 20, 1972. We have 


no record of that transaction. Please attempt to obtain a replacement 


check.


sher 
Chief, Branch of nancial Management 


Attachment


•J1 


Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan 
5010-109
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OFFICE OF MINERALS EXPLORATION 	
4.	 . 


U	 S GEOLWICAL SURVEY


. 


iITiAL 


TO	 Cef,	 ranc	 of Budget an	 FthanOM	 U11rd	 .	 ett 
Fiei1 OffiC3Z., BeiOn


.. S5•• ABSTRACT OF REMITTANCES . 


Docket & 
Bank,	 Contract	 . . 


Date	 Amount_City and State	 Name of Remittor	 Numbers	 Purpose : 


3/27/72
- 


95.33	
l irt. National	 ' Carl Bron OME 63b9 


Contract
.


.	 . 


Itoya1tr nk, 
13n Mont&X 2199


•. Spokane S., 


atiOna1 S	


,


ft. 
• 1izie, Ii C. •	 • ft. 


• eV )epar1 ure •.	 .:.... 
Mine


•	 :-


54


REMARKS: (List smelter or mill lot nuners covered by royaltes)	 -	 •;	 .', . 4 


979	


I 


2 .	


3.:l	 H • H, 


.3	
82	 •	


S	 ie6.8''-	 9.31•	 .	 S. •' 
S	


3/3/72	 1393.	 ..	
•	 2O3.8Oett 10.19	 . S 


Date Prepared	 S	 Pfl rarin Abotra r 


6	 13	 ii ranch of	 g'et 


•	 •	 .,• 


Date Received	 •	 •	 and iifl .ésÔn Receivi B' jañc—.----
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rT AMERICAN SMELTIN.G & REFINING Co. -
/ EAST HELEI1A PLANT 


EAST HELENA, MONTANA 


Assa Gold Sliver Wet Lead Copper 
Shipper


- 
........ O. Per Ton Oz. Per Ton % % 


.S & R. Co.	 1 C/' Qi?J3 Mine.........................................................................................................
Class	 Shppng Pont


___________ __________ Smelter lot. No...........................Mine Lo 	 No	 ............................................
__ ______	 Settlement	 ____


)JH1 


Form No. I 


Zinc	 Arsenic	 Antimory	 bismuth 
%_____	 % 


PercentPay	 METAL	 Pay Quotation _______ - 


_________ _____ ___ __ Id ___ __ ------	 _________	 ---------	 ______	 Silver ___	 / 
______________ __________________ ________________ 	 ___________	 -	 - .LL_./_ _:_....41-	 - 


0	 Wet Weight	 Dry Weight	 Dry Tons	 Wet Tons	 _______	 _________	 i.ee&	 __________ 


15	 ____ ______ ---	 ____	 .- -' 


37,610	 35,917	 17.958	 1805	 -	 -	 '	 -	 -	 - 
37,61Q	 -	 3 ,917	 17958	 1,8O5	 Date of ArrivaI.......... -	 - 


_____	 = 
• Settlement Assay	 -	 Total Content	 Assay Ded.	 -	 Percent Pay	 Pay Content	 Pay Quotation Quot. Ded. Net to Shipper 


__	 ___ __	 _____	 •00_J -	 -	
.00 - 


Copper ________ ________ _______________ ___________ _______ _____________ 


2.4 3 ) .0 0	 Silver	 I 	 -	 -	 f'	
.7 Z ) I	 • - 


43.00 ' Lead	 _______________ ___________ ______ ____________ 


• 437.30	 -	 95.00 
1	


.L,4VI.OV	 .V.VV	 J'.J.'' 


143.67	 -	 .00 


•	 .00	 . - 


_____ ___________ ________ ________ •
	 57321S. - 


Dry Tons X Total Contracs Deductions 	 ST 6 1 7,95 8.7 8 5	 6.5 0	 1 1 6.7 3 0 
Sampling	 •	 •	 • 
Lbs. of Pb (Pay Content) 	 •	 •	 •	 .	 •	 - 
l.bs. of Cu. (Pay Content) 	 • 
Tons of Pb & Cu X Bullion Frt. Act. 	 PR	 • 
Tons of Pb & Cu X Bullion Frt. Cont. 	 - 


Sub-Total	 •	 - 
Wet tons X Frt. Rate 	 '	 -	 ST 5	 •	 • 


Sub-Total 	 -	 •	 456.4 8 S 
Advances J c '	 J. I	 •	 APPLI EL TO AOVA E 


Hauling	 .-	 ST 5	 • 
Umpires I' "a	


12.000 


i.	 /7.C'- • 


Net Proceeds	
-,: ••-	


(''	 11,fl 


/1
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AMERICAN SMELTING & REFINING Co.
EAST HELENA PLANT


EAST HELENA MONTANA I


50133 Forni No.1 


*_i . -


Assa s ,,
Gold	 Si$ver Wet lead Copper Zinc Arsenic Antimory Bismuth 


. Shipper:	 ........... Per Ton	 Oz. PerTon % %	 I % % % % .
Mine	 ririT PTh'	 A_S_&_R_Co 


.	 Shipper 
Cess	 C ',.	 •,	 Shipping Point 	 I	 fl r	 umpir/111j 
Smelter Lot. No...... Mine Lot No: ...3


('/	 - /c 
.—	 ., -, ' i .	 / C —r— _________ _____ . 


;1;-:ic:::: ________	 ____ .	 .._ iiiiii	 iii. 
_bri_Ii_s:;"_ Settlement_ ,_IV	 7j 


.. --_._'_
DeductYon	 Percent Pay METAL Pay Quotation_[ ::___ ---__________ •TT ____-- .---__H .	 .	 . -	 ______________________ ----- :12-7— iiiiZ:7II IIIIIIIi2Jiii ii	 ;__ / 11 20 .	 Wet Weight	 Dry Weight 	 Dry Tons •	 . Wet Tons	 .	 .	 ..	 --------. . 


.	 .	 . ._.	 _ 


.	 .—	
—F----	 --


opç3ef 
------ -----,	 -_-- -..—	 . 


6.ol	 36,720	 34,6&3	 17.331	 18,360 .	 .
. '.	 .	 . . ,	 3,72O	 3,663	 1,331 18,360 .	 _______ _________I__________ 


. .	 Date	 of	 Arrival; .......... 	 ..i	 ........................................ . 


Settlement Assay	 Total Content 
—.--	 -- ____________________ _______________________________


Assay Ded.	 Percent Pay I 	 •	 Pay Content 
- _________________ __________ == I =-====


Pay Quotation	 Quot. Ded.	 Net to Shipper 
==.=======	 --.. 


.	 I .5 C)	 Gold	 .2 6 .0 0 .	 •O C)	 • 


_L900.OQ	 Silver	 '	 .	 329.31 100.00	 100.00	 •3i1,i7 13L47.dO	 3)LQ	 •	 411.11	 H 


___ — . ..L+o.oQ	 Lead	 •	 •	 138.6 .	 .	 .	 .	 .	 .00 .	 1 •.


_5	 Copper	 1733	 __ _
_ ±ii 


__	 __Tizii
_:___ 


HT ----
t	 'J 2+11.11S	 F I .	 .	


L14)14!14)1	 e:s-c:'	 • DI'YT°'	 X Total Contracts Deductions 	 ST 6	 17,331.845 '0	 650	 112.66 


,	 .	 .	 .	 (-	 . Lbs. of Pb (Pay Content)	 S	 • .	 . 
. Lbs. of Cu. (Pay Content) .	 .	 . _______________ 


Tons of Pb & Cu X BulIioi	 Ft. Act.	 PR .	 .	 .	 .	 F .	 :•	 . Tons of Pb & Cu X Bullioi, Frt. Coñt.	 . .	 .	 .	 . 
. Sub-Total	 . F 


.	 .	 . . Wet tons X Frt. Rate	 ST 5 
.	 . Sub-Total	 • .	 2 9 8 .	 5 S	 F 


, Advances S.5	 I	 •	 ,,	 . _, .	 5 5 .5 2 0 ,	 F . 
.	 .


, 
Hauling	 tt-1	 .	 ST 5 
Urnp,ires	 / /0 f)	 .	 /	 .	 . ,;


125.00Q	 F 1 0 .0 0 0	 • 
'•".	 /4	 ' €2 .	 1 7500 .	 .	 ..	 .	 . . 


: .	 su..j.,ct	 to	 c:tr1et	 ;	 tc r1t.fri r t	 ; .	 P:L:	 .	 0 
SabiL:	 s)!	 Or . j	 i'u;. !t,	 j' I . .	 0 


___________	 — 0	 --	


0
Net Proceeds	 0	 0 .	 9 0 .	 3* __
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AMERICAN SMELTING & REFINING Co.
EAST HELENA PLANT 


EAST HELENA, MONTANA
Fotm No.1 


' .	 t	
.),	 .."' Shipper....... . ')' Assa S 


___


Gold 
Oz. Per Ton4 


[	 Si)ver 
Oz. Per Ton


Wet Lead 
%


Copper 
%


Zinc 
%


Arsenic	 Ar*fimory	 Bismuth 
%	 I	 % 


M,ne	 )FP	 JEJR AS&RCo 
_


J J JI 
C!) 0 Class 


_SrnelterLot No	 1212
.	 .	 .	 DiL1O '1	 MOUT. ipping Point 


M*ne Lot No	 J


Shipper
Umpire$,


_____ _____ ____


f


____ 


tbin1 S_ Settlement_ (z.ci231_ cS_ -- — 
—___


.
.


..


.
::	 Assay	


!	 Percent Pay	 METAL --	 Deduction	 . 
---- i_	 d __I__


Pay Quotation	 Quotat!on 
.	 . Deduction 


-____ -	 .
I____ i_ iIriIiii	 J2III IIEII / 


.H 0	 Wet Weight Dry Weight	 Dry Tons Wet Tons ______ _____ . Coer 
..	 .o	 3Z220 3().31	 5.175 lb,11O	 .


_ 
.	 .


_	 _ 
.	 . 


•0	 32.2O	 3351. 1;i75 lb,11O	 . -- .-----------.-------- . 
.. '	 :. •


Date of Arrival........... 


. Settlement Assay Total Content Assay Ded. Percent Pay 
=: =---Th-------.---.----•.:--•— 


Pay Content Pay Quoa11on 


.--.---.-----
Quot. Ded. Net to Shipper 


____ 1.50 Gold 
________


.23 
_____________ .______ 


,	 .
. ______J___._______l___


95.03 


--- .


_ --- 
3LQ3 1	 L3l7.00


-___ 
3').OQ 


. ---


______ 
L437,9 


__________ 
2.3ä0.50 Silver .	 35822 


1 0 0 .0 0 Lead 0 3 .5 1


--
t


.0 0
. 


5 .( 0 Copper 1 5 .1 8 . _o I i_	 - .	 . 


r:oiiiii: !i: I -- - 
t/	 g)


. Dry Tons X Total
.	 .– 


Contracts Deductlons	 '
: 


ST 6	 .5175.o2S .5O
•L37.98S 


98.6L4	 I' 


I Sampling	 • .	 P 
. .	 .	 . Lbs. of Pb (Pay Content) .	 .	 ________________ . . 


.	 . Lbs. of Cu. (Pay Content) 
,'.	 . Tons of Pb & Cu X Bullior	 Frt. Act. PR	 : R : 


. Tons of Pb & Cu 
Sub-Total 


X Bullior	 Frt. Cont. .
.


. 


- Wet tons X Fri. Rate 
Sub-Total


.
ST 5 


.
.


P 
R 


3 3 9	 14 S .3 


Advances0


,	 ,.	 .. 
)1c11L4J


. 
.


ST 5 123.000 


. Umpires	 ft v" ' I 0 .0 0 0	 p 
,


N	 -.	 '1 ° 1 7 .5 00 


.
Net Proceeds .	


:	 .	 ::	 '	 .	 : . :
1 8 6 .8 Ii * .







Form No.1 


.	 .	


Cl	 BR	 1" Shipper .	 .	 •: 


Mine:	 .	 . 
Cless	


CI)	 Shipping Point 	 ni	 ' ,	 T 


SmelterLot.No.......................MineLotNo•..............................................


Asse S y
Gold 


Oz.Per Ton
Silver 


Oz. Per Ton
Wet Lead 


%
Copper 


%
Zinc 
%


Arsenic 
%


Antimory 
%


Bismuth 
%	 . .


A.S.&R.Co. jjL A _c c	 '5 9 


: - UmP//ILdJ g:1 :' - -	 I _________ ________ 
f


_ _- ______ tbini Settlement_.3 0. (7,(:)3- /9
Percent Pay	 METAL	 Pay Quotation 	 Quotaton 


Deduction	 ______________ _______________ ______________	 Deduction 


___________________________________________________________ _________ 	 '	 .	 Gold	 f'/:Y	 . /.) 
______ ______ _______	 ______ -______ __ ver 


Wet Weight 	 Dry Weight	 Dry Tons	 Wet Tons	 ____________ ____________-	 _________ -____________ _____________ 
___________________________	 __ ______	 appoc	 __	 ____ 


20.0(	 30O	 3.672	 17,836	 1200	 --
340Q	 3ô72	 13b	 1.20U	 --______ 


"Içv.	 Q,	 1,27]. Dateof	 Arrival...............................................................................


4 
) 
- 


Settlement Assay Total Content Assay ,DedJ Percent Pay Pay Content Pay Quotation Quot. .Ded. Net to Shipper - 


•	 3.00 Gold 92.50 '30 9L43•Q 150.00 2'1.'40 


Silver •	 •	 3&)5.O4 • 5.00 347.36 1.323.0 30.00 LL4914j 


20.00 Lead 7L3 • .00 


____ Copper 17b


-


_______ 


.-''-'-' . ' -,.c:'


_00 


,.-•.-- . i. i	 '''-


____ 


-.-•---------- 	 '--.- '-7'-., -"-"'?"


____ 


'vw 
,.,_-..'-th .	 .L.	 -	 --	 ,'	 ,____i,•,.	 -•"-.•-'_ 


__________________________ _____ ___________ 	 ___________-	 1470 .BTi' 
" )	 fl... T. Y Ti en.r,se fl1tirtnne	 ST	 1 7,83 6 .0 0 S ' 	 6.5 0	 1 1 5.9 3 0 L#I 7	 #• IJ	 .	 . .	 -	 . - 


Sampling	 -	 - •	 - ,	 ' F 
Lbs. of Pb (Pay Content) 	 ________________ 
Lbs. of Cu. (Pay Content) 	 • -	 ________________ 
Tons of Pb & Cu X Bullion Frt. Act. 	 PR . • 


-	 -	 •	 Tons of Pb & Cu X Bullion Frt. Cont. 	 • 35 14 8 8 S 
Sub-Total	 • F 


Wet tons X Frt. Ratà	 ST 5 
•	 Sob-Total	 I 150.00 0 


Advances / f	 /
5T5 ,, , 


/2c	 '	 /2: .c2	 ' • •	 •	 ••	 •'-	 -::-
J..	 0 - ( I. '	 •	 •	 •	 -.	 //-) ?f4. LA..


• 88.&2C 
Net Proceeds







Settlement Assay Total Content Assay Ded. 


6.00 


-


Gold 1.03 


3'14.u0 Silver ..	 14Q93 


20.00 Lead b8.'i0 


5.00 Copper 17.1 0


I	 5L43,82S 
1.7,100,30s	 ô50	 111.150 


'32.67s 


125.00 0 
15.00o 
1 7.500 


-	 .., 


AM E RICAN SMELTING & REFINING CO.
EAST HELENA PLANT 


•.	 EAST HELENA MONTANA 
5013i	 .	 .	 . 


Shipper• ..................................................................................................	 Z:Ofl	
Wet.ead JCo,Per 


Mine	 N	 A S & R Co	 :c	 Lk _c -	 _±! 
Class• ...............	 Shipping Point• .... 	 ______	 ___Smelter Lot. No.......................Mine Lot No•........................................... 
t bin 2	 Settlement .	 71r9? 7.	 ______ 


Assay	 Percent Pa _______________________________________________________________________________________ 	 Deduction _______________ 
_i_____ I 


Wet Weight	 Dry Weight	 Dry Tons	 Wet Tons	 ________


Form No. I 
Zinc	 Arsenic	 Antimory	 Bismuth 


%	 . .	 % 


METAL Pay Quotation Quoteton 
Deduction 


1_?_ /j: !1YL__ 


"2.00	 .70U	 I	 i, /,A..?U	 A I,d)U .	 .	 ..	 _____	 ____ 
3570U	 3N20u ljiOu	 L7d5U	 -_____ ---____ ------	 ___ 


)C ")i Date of Arrival• ............................................................................... 


	


Percent Pay I	 ______ J	 Pay Content 	 Pay Quotation Quot. Ded. Net to Shipper	 - 


	


92 Ci	 I	 3IZ943.O i5Q.uOj	 05 


_HEi It1j3u	 50317 


4 


r


_______ 


4 ' 	 %5 C)	 Dry Tons X Total Contracts Deductions 	 G 
/	 Sampling 
(	 I k rf Pk (Prn, Crrtnt' 


Lbs. of Cu. (Pay Content) 
Tons of Pb & Cu X Bullior; Frt. Act. 
Tons of Pb & Cu X Bullion Frt. Cont. 


Sub-Total 
Wet tons X Frt. Rate 


Sub-Total 
Advances	 .. - . .. 
Hauling ,' 	 /y'J•.L 
Umpires j.. ) /'	 C 


• .(1 i• . /% . 


Net Proceeds







.


o o ©3XL 


©g Cit	 ot
it4 Otttee Rio 1 


@7 3I	 L2D @?	 ioo	 IFI?xOQ 


/2/69
	


C2 O•.O Jrt	 CoacLat	 okene Zt' 1,	 o'31t7 
ire Inc.	 Co!tet 


2199 


o •y i cIAL 


COPY


0. M.	 .


RECEIVED 


SEP 4fl969 


INITIALS1COD


o0g @ 1@	 @ 1y	 o?tL o)) 


Lot	 $ (ie1ter Lot o. 371)	 e Lot o. 3.) (z1tr Lot o. 3.163) 
6 (	 Iter tot 6o) 1 (e3.t,r Lot o. 12O3) 
7 (e1t	 Lot flo.. 7$) . i (&itcr Lot Uo, 8) 
t (3.tC	 Løt Oe 912) .	 ..i3 (1t' LOt NO.. 1353) 
9 (^olttu Lot io. 1O) .	 Lt 


1 (Smelter Lot No. 217)	 ') 


i.


@O?J 







j/ 
-4 J	


. 
.


Form No. 1 


AMERIC4 SMELTING & REFINING CO.
EAST HELENA PLAf$T 


EAST HELENA, MONTANA 


Assays
Wetead Copper Zinc Arsenic Anmony Bismuth 


Shipper	 SPOKANE NATIONAL MINES INC. Oz PerTon OPT 


A.S.& R.Co. . _ 


_
,, ______ ______ ______ 


-


_C C _ c3 c ________ Mine:	 N	 DEPART1JR1	 .	 .. 


Class	 Shipping Point	 BANNOCKNONANA


- - . _________ . SmelterLot.No. _57?_._MineLot NQ: _•_._._5_-_
Settlement , id5 5? /_ ________ ________ ________ ________ 


_
____________________________________________________ 


TRUCK_5o_•_._.599?O . ... ____________ - .
-


_____ _________ 
ssoy 


Deduction
Percent 


___________ 


Pay METAL Pay Quotation
_ 


Quotation 
Deduction 


_. 
. _______ 9//1/ Gold . 95 ,3 _______ .


.	 .


_
Silver. 335 


' .	 - _______ ______ Lead 
Wet Weight .	 Dry Weight Dry Tons 


-	
: 


,


• Wet Tons _____________ 
_____________ _________________ 


__________


Copper 


___________


_________________ 


__________


_______________ 


_________ 
-.-- 


9OOO
_______________ 
399Q


_____________ 
36327


____
1FUb3 9O 


.	 39r 20	 •3 27 63 996Q - 


_


.	
Date of Arrival: JULY U, 1968 


Settlement Assay [ Total Content Assay Ded.
[


[ Percent Pay Pay Content Pay Quotation [ Quot. Ded. ( Net to Shipper 


ó2 L.14


•_•_
91li. 1.014 3983O.O kl.42 


Gold 


358OOO : 65026 •	 . . 9350 . 21.00 2335.Ql 5O.O4 
Silver 


—. 1 00 .0 0 Lead	 • .	 3 6 327 £ 0 


7 5 0	 Copper	 7 
I	 I	 •


; 
.	 I	 I	 I


£ 0
I	 I	 I 


I	 .	 I	 _.	 .	 ..I .	 I	 __I	 I	 •	 I I	 I	 I 


I
14 9	 6 S 


.	 ni	 i . ,/ 
f'/"	 T.


Dry Tons X Total Contract Deductions,?0"	 72 ST 6	 8 1 6 3 ô 0 S	 j 2 .7 2 2 3	 0 £ 
4_


-.---- Sampling 
7,;;P 


4s
Lbs. of Pb (Pay Contenf) 
Lbs. of Cu. (Pay Content) 
Tons of Pb & Cu X Bullion Frt. Act. PR 


. Tons of Pb & Cu X Bullion Frt. Cont. .160	 2 S 
Sub-Total 


f Wet tons X Frt Rate ST 5 
---z---	 -


.	
; 


.,
AdvoncesJCCC4t'	 (L11/s% . )	 . APPLD T(	 ADVANCES 1jO71 7 * 


:.; 4ài. Hauling	 1:i:e-t	 ØA/Ld ST 5 2 5 O 0 
-.


2 1 :	 : 
. 


.
0 0 


\
Net Proceeds .'







• 


. 


.







/ 
AMERICI	 liII© CO. 


EAST H \ 	 PLANT 
EAST HELENA, MONTANA


Form No. 1 


.
A S5OYS


Gold Silver Wet Lead Copper Zinc Arsenic Antimony Bismuth 
Shipper: -	 SPOKANE NATIONAL	 NES INC.. Qz. Per Ton Oz. Per Ton % % % % 


A.S.& R.Co. , 3 , , _______ _______ _______ Mine:	 N	 DEPARTIJRE 


.	 .	 CONC	 .	 .	 .	 BANNOCK	 MOIANA 
Class:._.._-_ _ 	 Shipping Point:	 ' / .	 'c' / C', 9 c ________ ________ ________ ________ 


Umpire 9/7O _ /,f _________ _________ I;-


elterLot.No. _080_MineLotNo:_• Sm 6 ___________ ___________
_________ 
___________


_________ 
___________ ___________ ___________ ___________ ___________ 


..	 ... 	 .


_______________ 
Settlement p,t J70 ?fr"±$ - 9 , _ c— 2._0 _______ _______ _______ _ _-__


_•TRUCK)?fr'_ fC95/O_ .	 . __: . .__ .— .	 .	 _
._


Deducon Percent Pay METAL Pay Quotation 


.-.


.
. &2' Gofd _______ 3 ___ 


. ;f25::i Silver ;7' .	
H 20 Wet Weight Dry Weight Dry Tons Wet Tons


______ 
._I_.3 ?4C' Lead	 /Z5 _	


- 


-


. . _______ 
_________________ __________ 


Copper
_________


________ 
9L.OQ


_


28BO
_I 


2A29' 3O6" L ,42o / 
tLO ?f29 .3.)64 ________ __________ ___________ __________ _________ 


. . Date of Arrival:	 '' 26,1968 


SenentAssay Total Content Assay Ded.
I


Percent Pay
I


Pay Content
J	


Pay Quotation Quot. Ded. [ Net to Shipper	
} 


17.00 Gold 2.22 iQ1 L 2O2 '	 3,92O.00 7F62 


.	
2:i.65O()O $lver


r ç55Q 272i L '274 00 h	 2L 


.	 .	
ooc Lead 1 O1O3 15OOO 9OOO


.


'439 125.00 22U( 5L1 3 


. .	
.	 0	 Copper	 5 h 7 7 


-	 ,.	 I	 ...	 ... I	 ..	 .	 I	 I	 I
0 0


I	 I I . 


A rI I	


x Total Confract Deductuons/o? 7 ST 6 7 1; ' 


(	 ---------------- Lbs. of Pb (Pay Content) 


/6; 74 I,' .	 Lbs. of Cu. (Pay Content) ________________ 
TonsofPb&CuXBullionFrt.Act. 	 'óO PR '82.00 ?8.6( 


. TonsofPb&CuX Bullion Frt. Cont.2777 ??.00	 277 7.83 
. Sub-Total 


d "	 Tif(j3 Wet tons X FrtRate ST 5
') I h9 5 7 S 


.	 ',	 '... Advances/1>?	 1.3
ST 5


1?	 :-
2 .	 C. 2 r L _ - Hauling,.4fc-C re/1 


Net Proceeds Q 


______________________________________________ ________ .__________ __________________







oo







AMERCI• MELII	 CO. 


EAST FELEA PLANT 


EAST HELENA, MONTANA	 Form No. I 


Gold	 Sih'er WetLecdCopper Zinc Arsenic	 Antimony Bismuth 
SPOKANE NAT'L. MINES INC Assays	 •	 Oz. Per Ton Oz, Per Ton :c___••	 % /0 %	 /0 


Shipper:	 . 
;w DEPARTURE	 V


— ______________ A.S.& R.Co. _Z_-.I 11 ________________— 
Mine


BANNACK, MOANA	 Sh i pper . --	
ONC •


jf	 215ic V 	 _______________ 


. 	 . 	 . ShIPPmgPornt: Umpire #71J	 8L t 
SmeerLot. No.	 766 7	 V


"-


Settlement	 i'j
V	 • j_ . ______ 


TRUCK	
J 17	 f) 6	 0 


•V


Assay Percent Pay	 METAL Pay Quotation	 V


Quotation 
Deduction Deduction _________________ 


— -I V • 2/;-_Gold pf,p7 
V Si Iver _2 -2'9 _____________ 


/ 5 Lead ." . OcSc' 
HO Wet Weight Dry Weight Dry Tons ____________ Wet Tons


-- _______	 Copper _________________ 


J.70.00 3O?O


______________ 


?h05 :13h7? 310 


Tc o 2 Q 2h9L,5 '3%72


.	 Date of Arrival: 	 AUGUST 9, 1968 


ttIement Assay
[	 I


Total Content Assay Ded.
[


Percent Pay I
Pay Content [	


Pay Quotation Quot. Ded. ( Net to Shipper 


132 911A4 '7 3i7OO (Lii 
Gold ____________ __________ 


4b?OuO V 5O
_____________ ________________________ 


I 21LCQ o5:2 
. 


Silver _______________________ __________ 


17i3 ooc o,oc i5 i25&iO 7?V(L flJ9 
h35C)O Lead ______________ _______________ ___________________________ ___________________ V 


5 7 5 0	 Copper	 1 5	 9 
I	 I


_____________ 


1	 I	 I	 1	 4 I I	 i 


I	 I I	 I	 I	 I .
I	


I 
;	


I) 
;z2t	 #/;cç DryTonsXTotalContraCtDeducti0n//Z' 	 ST 6	 1T L7 ? MOS ':	 1 73 • . 


a 
7, Sampling ,' 1 M_ c_	 a- 6-o-"i Lbs. of Pb (Pay Content) — V 


>- ,	 ' Lbs. of Cu. (Pay Content) — 5 0 P .	 V .	 . 
Tons of Pb & Cu X Bullion Frt. Act. PR


,	 0 ; ;	 ' 
V Ton s of Pb & Cu X Bullion Frt. Cont.	 7 77 


Sub-Total L	 1 5 O	 S .	 Wet tons X Frt. Rate ST 5 V . 


Sub-Total ?	 V	 V	 •'	 VVVV 
-	 J1 r 


-	 --


Advances
ST 5 


\( 


—_z	 j
UPe28 


s'V


V 


VV 7 7 V 
Net Proceeds







IAOS 


L3 M


.	 .







.	 .	
AMERIC• SMELTING & REFINING CO. 


EAST HELENA PLANT	 T 17 1968 
,	 EAST HELENAMONTANA


,	 Form No. 1 


Shipper: __SPOKANE NATIONAL NINES • INC.	 Assays	 Oz.PerTon Oz.Perlon Wetead
	 Copper	 Zinc	 Arsenic	 Antimony	 Bismuth 


Mine: N DEPARTURE	 A.S.& R.Co. 0# 07o Lift	 3' 6	 ______ ______ ______ 
Class: ._CONC	 Shipping Point:	 MO7PA NA	 _	


o	 _	 ________ 


S:ffie!ter_Lot . No . _912_•_MineLotNo:_8 	 ____________	 1	 - _________ _________ _________ _________ _________ . 


.: _ - ._	 Settlement	 ?-9Z: : o éo ________ ________ ________ ________ 


_1. _ 	 T1tUK_. /g, -'_._j,_pq c, 


I _•.	 D1on	 Percent Pay	 METAL	 Pay Quotation 


- .	 .	 .	 ____ •!4Z	 Gold	 Sf6'f ._. 
'-,_	 . _________ ________	 .	 ________________	 ___	 72:1:I-- 	 Silver 


H20	 Wet Weight	 Dry Weight	 Dry Tons	 Wet Tons	 "_r	 Lead	 _ I15	 ._I722___ 


.	 ___________ __________ _________	 -	 __________ _____________ Copper 	 _____________ ____________ 


5kOO 3i28O	 2b2	 373	 5O	 .	 ___________ 
31 O	 2(62	 3 31	 5O	 ________ __________ ___________ __________ 


.	 .	
Date of Arr ival : 	 AUGUST, 30, 1968 


--_. -	 =	 -_______ = ______ = 
S 5éttkment Asay	 •_I	 Total Content	 Assay Ded.	 Percent Pay	 •	


[	
Pay Content	 [ Pay Quotation [ Quot.Ded.1 Net to Shippv 


._B3O	 Gold •	 . 110	 •	 . g 1ø1	 ooc	 3QbOQOO	 368 


j 905O	 Silver	 6563	 . 9550	 5257	 2219OO	 56O6& 


:. ____33OOO
	 Lead	 iQOo5	 15OQO	 9OOO	 5778	 1?5OO	 22O(	 5642 


0 Q 0	 Copper	 I 5 8 7 8	 00 0	 .	 . 


.,_	 I	 ,	 I	 I	 i	 ,	 .	 I	 I	 I 


f_Lfl-	 .	 .	 V 	 V 


IDry Tons X Total Confract Deductions	 ' ga	 ST 6	 3 7 3 1 L S '	 1 2 8 3	
I 


.	 ?'d'	 (I	 '3	 Sampling 
-_	 Lbs. of Pb (Pay Content) 	 V 


	


V	
L9	


on Frt. Act.	 PR 
Tons of Pb & Cu X Bullion Frt. Cont,.,?7. 77	


V	
53 2	 S 


Sub-Total	 . 
.	 ,	


r	 V:;VV JjV(V	 Wet tons X Frt. Rate	 ST 5 
-	 ' \	 Sub Total 


•V	 V V	 Advances 


	


- :	 I	
ST5	


O) 


	


4V.;	 7 V :V:VV I
V:V.	 V	


2 2 5 


Net Proceeds	
V	 53732







.







.	 •	 . 


DetiOn	 Percent Pay	 METAL	 Pay Quotation 


_____ _______ Gold_. _______ 
________ _____________ Silver 	 ô 9fr' 
______ __________ Lead	 __________ 


Copper


Quotation 
Deduction 


- . 


I'	 I	 .	 • 	 I	 :1 


Date of Arrival:	 SEPTEMBER 30, 1968	 .	 .	 • 


Percent Pay 
- [


Pay Content	 J
Pay Quotation	 • 'Quot. Dod; Not to Shipper 


.5 :23oo.o . 


55C 7 7.flgLQQ .	 •• . 


• 9OOO ?5.O 22


"H


.	 -:,.
-, 


'1	 F .?	 )?\ 
•	 H	 ,.'•H •,i 


12- i< 


C O . K 


22 : 


•	
•	 . AMERIC	 SMELTING & REFINING CO. 


H	 YAST HELENA PLANT 
EAST HELENA, MONTANA 


• pper: SPOKA NATIONAL MINES INC	 Assays	 Ton1Oz.PeTon Wet Lead
	 Copper 


E1 flEPARTUR	 A S & R Co	 3	 c 
Shipper	 •


•Form No. 1 


Zinc	 Arsenic .-. Antimony	 Bismuth 
%	 %.	 ...%. 


. . 
Class:	 :cotg	 .	 Siipping. Point:	 rH1uivrA1A	 . 


Smelter tot No	 1042	 Mine Lot No	 9
Umpire7J 
_________ 
SetttQment 


.•.•,...	 .. •	 . 


H20	 Wet Weight Dry Weight 	 Dry Tons Wet Tons 


87 00	 35SO	 75832	 i2916 
232


579Q 
15g790 


Settlement Asoy Total) Content Assay Ded 


Gold 31 


Silver 


• - 36o;oQ	 Lead 


7() ii	 Copper


fl••	 '• 


• Dry Tons X Total Contract Deductions	 /,/'	 ST 6	 '	 .. 


Sampling 
Lbs. of Pb (Pay Content) 
Lbs. àf 'Cu. (Pay Content)	 - 
Tons of Pb & Cu X Bullion Frt. Act. IjO


	 PR 
Tons of Pb & Cu X Bullion Frt. Cont.',Z 77 


Sub-Total 
• Wet tons X Frt. Rate 	 ST 5 


Sub-Total 
Advances #80 , 
Hauling 9c	 ST 5


: 


• •
	 LA18
	


.iLS 1.f!
	 I CGES 


14


RE	 CE


Net Proceeds	 .	 . I
	 7 







_ .


	
. ___	 ___







, . :• ••	
.	 .	 . AMERICA• SMELTING & REFINING C© 


.	 ,	 EAST HELENA PLANT 
EAST HELENA, MONTANA 


30133	
Form No. 1 


Shipper: ------ 	 .. PQ	 Assays	
Oz.Ton Oz.PerTon Wetlead


	 Copper	 Zinc	 Arsenic	 Antimory____Bismuth 


Mine	 p!!AR URE	 A. S. & R. Co.	 ,	 q	 ______ ____ ______ 
CIass	 .9.PP	 Shipping Point: 	 iiONTANA	 ;:1hL1	


'5i5	 5;7	 e' c'	
__	 ii___ -	 ---r Smelter Lot. No-------------------Mine Lot No ----------------------------------------


_______________________________________________ Settlement	 ' 741	 2	 -	 - ______ _______ 


______________	 CC	 ________ _____________________ __________ _________ 


Assay	 Percent Pay	 METAL	 Pay Quotation	 Quotation 
Deduction	 Deduction 


_________ _____ //___	 Gold	 ___ _____ __________ 
________	 Silver	 _______ 


H20	 Wet Weight	 Dry Weight	 Dry Tons	 Wet Tons	 _____	 ____	 Lead	 -	 ______ 
_______	 ______	 Copper	 ___________ . i-)()	 --______ -	 ____--	 ________ 


Date of Arrival S 	 L. 23,1968 


Pay Content	 Pay Quotation Quot. Ded. 	 Net to Shipper 


2	 27iU	 7 7 1 


nt Assay	 Total Content	 Assay Ded.	 Percent Pay 


C;	 Gold	 q	 ' 1. i 


Silver	 .J.) C 


Lead	 L7(.1?	 150.00 


Copper	 '3 3


--	
-: Total Contracts Deductions (/ /	 ' C, /	 Sampling L	 _ __• --.- - -	


Lbs. of Pb (Pay Content) 5:-/	 Lbs. of Cu. (Pay Content)	 . 
Tons of Pb & Cu X Bullion Frt. Act. 
Tons of Pb & Cu X Bullion Frt. Cont.7 77 


Sub-Total 
Wet tons X Frt. Rate 


Sub-Total -	
Advances	 --
Hauling	 2& C O	 t.2 c 
Umpires '7'v	 / 


..


Net Proceeds


L Li	 s 


ST6	 'SiCS 'Z 


I


PR
	


1 <) 
27,77	 1 1 .7 7


3O7 
ST 5 


ST 5
	 125C	 I 


7O 
2 


1175R7.;. j







rt\i


.


	


. _____	 _







•	 . AMERICAOSMELTING & REFINING CO. 
EAST HELENA PLANT 


EAST HELENA, MONTANA 
50133 Form No. I 


1'	 1	 .zj	 J	 —5'--:	 r 
Shipper:	 LL- ... 
Mine....... .2k-{:-....&:&t.........
Class: ..L?2Z.... . Spping Point:	 . 


Smelter Lot. No.	 ........ Mine Lot No: ....//


A	 S ssay 


A. S. & R. Co.


Gold 
Oz. Per Ton 
O,/ 


"° 


__________


Silver 
Oz. Per Ton 


'fr37 
__________


Wet Lead 
% 


__________


Copper 
% 


. 
C	 ;;— 


__________


Zinc 
% 


Ø,(' ______ 


__________


Arsenic 
% 


______ 
- 


__________


Antimory 
% 


____ 
_______- 


__________


Bismuth 
% 


______ 
________ 


______ 
Settlement ')/o' ?39L 3,7 C, 77$ 


/7J	 f5% ______ 
Assay 


Deduction
Percent Pay 


_______________________________ 


METAL Pay Quotation
Deduction 


______ );'//f 
7:


Gold	 _____-
Silver	 :'_ 


H20	 Wet Weight	 Dry Weight	 Dry Tons	 Wet Tons 
'q.


,.t 
____________


_____-'_____ 
_______________


_________--
Lead	 ___ 
Copper	 _______________ 


7.oc	 3O	 cQ7g	 i::	 %2) -______ ___________ - 
3LO: 12O ________ __________ _____________________ _______ -	 __).? .	 //;'1 


Date	 of	 Arrival...........
,/


.., 


Settlement Assay Total Content Assay Ded. Percent Pay Pay Content Pay Quotation Quot. Ded. Net to Shipper 


),OO Gold 159 iiL 327iCO 


23937OO Silver 3O4,77 ;ci.5c) I:-Y 20 824 


325OC) Lead O317 000 o.00 ¼)OO 2OO 5O7 


7750 Copper 237 t;O 


A4;	 /? 5 
L/ ;/	 (	 . :	 . 


oK aL' "
.-	 /:.5:: 7$


Dry Tons x Total ' Contracts Deductions ,//	 2c	 o 
Sampling 
Lbs. of Pb (Pay Content)	 ' 
Lbs. of Cu. (Pay Content) 	 _______________ 
Tons of Pb & Cu X Bullion Frt. Act.	 ' '	 - 0	 PR 
Tons of Pb & Cu X Bullion Frt. Cont. 	 777 


Sub-Total	 .	
7


S 


D .	 0 
0.5 C


1 7 75 


2	 0 
27,7 7


3 2 & G 


/ J 6 
6 


.	 9 0 6 3	 S 


Wet tons X Frt. Rate ST 5 
Sub-Total 


Advances	 ' 
Hauling 
Unpires	 ;;?,-t	 2 


';:? &;-'c


j' '
T 5


_7	 ; 
2	 2 5 <; 


Net Proceeds







cT


I 


.







AMERICANMELTING & REFINING CO. 


EAST HELENA PLANT


EAST HELENA, MONTANA 


50133
	 Form No. I 


Shipper	 .....
Assays Oz.PerTon Oz.PerTon


Wetlead Copper Zinc Arsenic Anfimory	 Bismuth 


A S &R Co 1 1'/ < ___ Mine	 IEJ DT1R
Shipper ______ 


Clas	 CONC 
5.....................


;;,--;;T--
Shi	 in	 Point	 BANIACK	 j•Oif:NL 


?


. . .< ,- c 
______ _________ UmpireJ	 j .	 C .S __________ 


............
g ....................................


Smefter Lot. No.......:':2°Mine Lot No..............
Settlement ( /J t t '5 c. 


TRUCK	 // 
_____________________________________________ 


3'c £5/c 
-


---.-	 __________ _____________ ______________ 	 ____________ 


Assay	 Percent Pay	 METAL	 Pay Quotation - ____-____________________________	 Deduction
Quotation 
Deduction 


.	 -- . ___2'._	 Gold 
j)_	 Silver 


H20	 Wet Weight Dry Weight	 Dry Tons I	 ---	 __Wet Tons	 Lead_
-- - 


-4. C	 _	 -_£eper 


11 :3Jc	 C0 b;u 2/24	 L)bO7	 15,L4L4D .	 _________ ________ 


33O ?1+	 1:O7 155	 _________ ___________	 - - 


.	 Norwr	 27, 196 Date	 of	 Arrival........................................................................ 


Settlement Assay Total Content Assay Ded. Percent Pay 


1iL


Pay Content 


1,.c


Pay Quotation Quot. Ded. Net to Shipper 


:ii.o 1U,)G Gold i.L3 


-	
L1,ic):.).QO Silver 2,7143.bô J:).5o .	 I	 i: 


3^.t..'O Lead cjL,Lô - jL1'J t.e?i 


t) 1 ) 0 Copper 1	 3 :i C .


- 
-	


t 


'2	 7	 J1/


_l I


I 5927,51S
P -<.. ;)	 ' *, Dry Tons X Total Contracts Deductions'X?7f 	 ST 6 •'	 '' 1 2 1 5 . 


:-4 ' Sampling
C


P 
e,.' ..-.- -- ------ . 


. Lbs. of Pb (Pay Content) 	 . 
. .//	 /•ç Lbs. of Cu. (Pay Content) .	 . . 


Tons of Pb & Cu X Bullion Frt	 Act	 2' S'	 ' C	 PR '	 J	 r t 0
R 


Tons of Pb & Cu X Bullion Frt. Cont.?227 d1 4...'	 C 7/ 7 


Sub-Total ',1G.}.o5 


Wet tons X Frt. Rate	 ST 5 R 
Sub-Total	


/'•	
1	 • 


Advances	 e	 s' ,'	 /-'Q-',


,	 -	 .	 . 


.	 ..


P 


Hauling	
'/	


ST 5 R 
. ,	 I	 '5 :	 ..	 . P 


Net Proceeds 2 .ô 0







'SVM 3P4V)4OdS 


•tAJ ' 


6961 6	 flV 


C3M3)3


1







/ O	 AMERICA	 MELTING & REFINING Co. 
E ST HELENA PLANT 


EAST HELENA, MONTANA 7
ForinNo.1 


Uhij _____________________________________ 


Shipper	 '	 TI	 AL	 Ii	 T1 CL 


Mine	 D:\RTL 


CI	 CONC	 Sh•	 •	 •


Assays Oz Perlon OzPerlon 


_______________________________ 
Wet 1Lead Co74Zic Arsenic	 Anmory__ Bismuth 


A S &R Co ( (f' /C (
______- ____ Shipper _(.p:i _____--


c
_________ ____


______-Umpire T PLç 


Settlement__C4 /9c _f< ______ /7 ______ ______ ______ 


TRUCK_ --	 ________ --	 -	 --- _________ 
-- ________ -	 Assay	 Percent Pay	 METAL	 Pay Quotation 	 • Quotaton 


Deduction	 ________________ 	 Deduction 


_____	 y_	 Gold	 //53_ 


______	


---	 _______ _j:	 Silver	 ,, 


H20	 Wet Weight	 Dry Weight	 Dry Tons	 Wet Tons	 ___________	 _______ 
______	 .	 _ __ copper __ __ 


145OO 2,77O	 133	 -	 -	 _________ - -
27O 2L9 	 122	 1L3o5	 ________ __________ __________ __________ 


.	 .	 20,	 196 
Date	 of	 Arrival--------------------------------------------------------------


Settlement Assay	 Total Content	 Assay Ded.	 Percent Pay	 Pay Content	 Pay Quotation	 Quot. Ded.	 Net to Shipper	 - 


7.50	 Gold	 y11L	 4c	 115O3.CiC	 :4.bb 


iø61O	 Silver	 2315	 -	 ___5.5 0	 -	 2242i	 iTh3( C	 O2Ii 3 


13OOO	 Lead.	 368I9	 I	 •c	 - 
4 7	 0	 Copper,,.,	 1 1 6 .8	 -	 1	 u C	 _____________ --____ - 	 - 


1	 I	 I	 r-
L_ - I_ •___	 , )	 .	 I	 '	 I 


Dry Tons X Total Contracts Deductions	 t '	 ST 6	 1 22	 9 1	 S	 .3	 0	 '	
F 


;4-	 '	 -cc	 Sampling	 .	 F 
,( ..	 -.	 .	 ..	 -	 .	 - -	 Lbs. of Pb (Pay Content) 	 ________________ 


, /3#	 ' C'	 Lbs. of Cu. (Pay Content) 	 . 
Tons of Pb & Cu X Bullion Frt. Act. 	 PR	 . 
Tons of Pb & Cu X Bullion Frt. Cont. 	 I 


.	 Sub-Total	 I 
Wet tons X Frt. Rate	 ST 5	 I 


Sub-Total	 • .	 /	 ri	
-	 ')	 4I2 7 7 (3 


Advances/'c1C	 (/'	 I 
Hauling	 -	 ST 5	 I 


.	 --.'.-	 --Umpires	 21/o	 I 
7 


Net Proceeds	 g4	 Q9 .b5 _-.-











4,
	


AMERICAN	 ELTING & REFINING CO. 
•	


EAST HELENA PLANT 


EAST HELENA, MONTANA 
30133
	


Form No. 1 


.rr% 	 -r	 '	 i 


Shipper:	 ..... . T.wI\AL . Assa S "
Gold 


Oz. Per Toni 
[	 Silver 


Oz. Per Ton
Wet Lead 


%
Copper	 Zinc 


%	 %
Arsenic 


%
Antimory	 Bismuth 


%	 % 
Mine ...............................................................................


A.S.&R.Co.
___ ___ 


CIass.........QC	 .Shipping Point
SPPerj


4	 y5c ____ 


Smelter Lot. No..... . 49	 ............ Mine Lot No......... 4..................................., 1 
-•	 TRuCK	 /Z''	 $?$ ( Settlement c/I/''. R


________ 


/5
__________ _____ 


C5<
__________ __________ 


_______I 


•_..—	 Assay	 Percent Pay	 METAL	 Pay Quotation 	 Quotation 
________________________________________________________________________________________________ 	 Deduction	 Deduction 
____-	 _Gold ________ -/___ —


____-----.-
Silver I	 /?zz:::_ _,q4-___	 _


"p —----•-- 
•	 H20	 Wet Weight	 Dry Weight	 Dry Tons	 Wet Tons	 ___________ ______	 .	 ..aei	 ______ ____ 


____ Q_ ___ _ 
ILo.o(	 2bOdO	 12O7	 1,oL+O	 .	 ______ 


2OóO	 2&31L8	 LO7	 14PO4.O	 _________ 


.	 DCEBER 31, 196 Date	 of	 Arrival........................................................... 


Settlement Assay Total Content Assay Ded. Percent Pay Pay Content Pay Quotation Quot. Ded. Net to Shipper — 


7 .2 5 Gold .& 8 1 . ,ö C) U	 ( 3 .5 3 


82OQQ Silver .	 L57 5.5c i2 7.1 5 — IQ./ 5 — 


150.00 Lead 62.23 .L;o ___________- ____________ — 


2.5O
Copper 


•


1O2,3 .Jo • — 


I	 ,-	 ,	 !	 •	 —,— 


,)	 .	


1/'	 /-'c' . 0 5 , 1 3 C'


I 


I	
28d328 


/';?4;	 y&_ x Total Contracts Deductions ,, ' '	 ST 6 0


P 
.- 


(	
•I1	 ,.:'	 'D	 Lbs. of Pb (Pay Content)	 ________________ 


'1' •	
;99	 Lbs. of Cu. (Pay Content) ________________ 


Tons of Pb & Cu X. Bullion Frt. Act.	 PR R 
Tons of Pb & Cu X Bullion Frt. Cont. 


Sub-Total p 
Wet tons X Frt. Rate	 ST 5 R 


Sub-Total	 1'	 1 


Advances	 1T° £ •'


?Q726.3 1 S 
L ,	 j'L p 


.	 Hauling	 ST 5 R 


-	 2
U	 ires	 -D 


i	 5;/^L


.• 


5 


:.	 : 


.	 Net Proceeds 25 5 8 .8 1 ::











AMERICATEFININGCO 
EAST H 


EAST HELENA MONTANA
Form No. I 


Ah11


SFC t'I7:' T 'TL	 T'	 flT ..:t:..::t
Assa S y


Gold 
Oz. Per Ton


Silver 
Oz. Per Ton


Wet Lead 
%


Copper 
%


Zinc 
%


Arsenic 
%


I Antimory 
___________


Bismuth 
__________ Shipper•	 ..............................................................


Mine	 D	 12 A S & R Co	 Jp ç5 / t	 c 3, ________ 
Shipper	 Ik.ti e hiIt c;	 1 _______ ________ ________ Cl	 COHC	 Sh	 •	 P • t n':TJ Umpir4yJ , c 7c ass.................; -------------ipping 	 OIfl------------------------------------------


Sme lter Lot. No-------4:7--------------Mrne Lot No 	 -------------- __________ __________
- ______ Settlement .0. o 7g /'J$' /.5 0.


- TRUCK	 ,d g	 /6/ . - 
---- Deduction	 • Percent Pay METAL	 Pay Quotation 


?// Gold 7,' 
-	 _______


______ 
______	 ?3: Silver	 /1 797 - 7 


H20	 Wet Weight	 Dry Weight	 Dry Tons Wet Tons ____________ _______________ ed	 _______________ ______________ 


. ;	 1ó3.O 31,5O 2373 1186 15.755 
31.1O 2 i,373	 1186 15.755 _________ ___________ _______________________ __________ 


__________ - _________ -
Date of Arrival- ------- 7.	 --?Y....................................... 


__________ ____ 


I. Settlement Assay


________ - ______ 


Total Content Assay Ded. Percent Pay Pay Content Pay Quotation Quot. Ded. Net to Shipper 


7.00 Gold .92 91114 314 L4Z710.QO 35.88 


__i2.85Q.00 Silver .	 1.&94..52 95.50 1,618.27 


.00


1,77OO 2,9O8O3 


150.00 Lead 393.61 


3 7 .5 0	 Copper	 ; 8 .9 0 


----	 .
I	 '	 !	 ___________ 	 I	 _


.0 0
I I 


e	


or	 l/ . :cc


- 


Dry Tons X Total Contracts Deductions ST 6	 13,16.9	 13.7k 


I	
/1,	 ):/' •	 Sampling 


" c:7<'	 - ------ Lbs. of Pb (Pay Content) 	 _______________ 
A' /3 74i 


,
Lbs. of Cu. (Pay Content) 	 _______________ 


Sf ,7 Tons of Pb & Cu X Bullion Frt. Act. PR 
Tons of Pb & Cu X Bullion Frt. Cont. 


Sub-Total 
Wet tons X Frt. Rate ST 5


2	 2 S .7 


I)Jf	 CGE


Sub-Total 	 ) 
Advances/'jd-c 4yb	 '/$Q


. 125O©O 
UsiR . Umpire	 7; 7 c 00 


3 4 5 0 0 cc;r;j	 J ff3yc$-2' b J UC	 c*ij _____I_ 
'	 3. d? 7	 ,	 VA? C, / .	 .	 -.-- Net Proceeds Z5622* _______ 


____







I3ISVM JNV)(OdS 


96L6'E1fl 


AW







••'	 .f 
(5) 


j Q 	 O 


rt31 of	 LL 


i2 
1O/29/ 8	 Atiertcat Ccierct1 pokate Xat'i, Unes,	 M389	 Roysity 


Bank	 Zuc.	 Cortct 
$pokne, WhngtoA	 2199 


LLLII 
Ut	 it o	 2©t tbic 


Hirze Zt . I (*e1ter Lot Zo, 98) dBte AprU 7, 1967 (P1eae xfer to 
dated iO/i/67 froi the C?4ef, OK, to Pield Officer, Region I. *10 refer to 


dated 10/2/68 from Pt&4 Officer, 1egio I, to Cbtet, ow.) 


IW3OIL_	 L L. e1sr 


Xt( Fcp2d
	 ibt©t 


jz
Düt R2d







.,







4 _______ _____ ____ ___ ________________________________________ ___
Pcrcn? y	 ____________ 


______________ Gok 
-


___________
________ _____ __________________ ______ ______ 


O _	 W	 Dry Wigh	 Dry To 
___________


W	 ___________ ______________ Copper ______________ 


.42OO	 312OO	 .1	 29	 4 
3LOO	 28d9	 LL44


56OO _________
I - - 


tkmnt L _____ 


78OOO 


190.00 Løod 


O .00 Copr


-


To?a Conn	 Asy DQd_[	
PorcnPy(	 Pay Contn	 QuoCaon Quo Dc oShpPr 


________________	 iiiii 
•1u1719	 .55O	 1g114.b7	 1G436. 1 


I 567090 ___ ___ ___I . I	 ______Ti ____ -	
I	 I	


.00


•	 1,L3'6.81S 


6,87	 102.670 - 


/	 mpng 


	


•	 •.	 Lbs. of Pb (Pay Corthn?) 	 • 
•	 .•	 •	 Lbs.of Cu. (Pay Con?n?) 


	


•	 •	 •	 Tons of Pb & Cu X Bufläon	 Ac?;	 •	 PR 


	


•	 -	 Tons of Pb & Cu X Buflion- Fr?. Con?, 


	


LA	 ADJUSTMENTS	 •	 Sub-Tota'	 -	 -• 
Wot ?ons X Fr?. Ro?	 -	 •	 ST 5 


ZT	 •	 •	 •	 Su.To?aI	 - 
A1 ____ ______	 • 


___________________________________ ____________	 vonc 
___	 -	 Hu ng	 &I4M')	 4? O -	 ST 5 
________	 - Umpms


'/4 $' 


? Prøcods 
•	 ___-	 _____••-	 _---	 __ __-•-.-•	 __--•-


•	 •	 L33L9146 


125.O0° 


-	 7,o0o 


L	 •	 -	 •	 - • - -
	 rq. M' 


--v	 •f'--J	 " L&i-	 7. 







. 


Ll 


4 


.H 
UJ 


u)


,-4 U- . 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
•	 GEOLOGICAL SURVEY 
U. S. Court House, Em. 656 


• W. 920 Riverside Avenue 
Spokane, Washington 99201


October 2, 1968 


Memorandum 


To: -	 Chief, 0ME 


From:	 Field Officer, Region I 


Subject: OME-6389 (Silver)


,•,•	 0 


:ocT 9 


ffAri r-•_ I 


L4 


Spokane National Mines, Inc.	 11 
New Departure Mine 
Beaverhead County, Montana 
Contract 2199 


This refers to our letter of August 30, 1968, to Harwood J. Tibbits, 
president of the subject company, and to an Abstract of Remittances 
forwarded to the Chief, Branch of Budget and Finance, on June 10, 
1968. 


Howard Swope, Accountant, visited the Spokane Office September 30, 
1968, to clarify just what we required, bringing with him the 
enclosed settlement sheets accounting for the royalty check for-
warded June 10, 1968. The apparent overpayment of $150.00, based 
on the photocopy of the AS&R check, is aäcounted for in the settle-
ment sheet dated April i6, 1968, covering Smelter Lot 71, Mine 
Lot Ii. , which shows an advance payment of $3000.00. 	 c ,	 // 


ç 
Swope also had the settlement sheet for the 	 oyalty that 
has been the subject of much correspondence. According to the 
company check book, a check in this amount bad been issued. He 
promised to check his records to see if it had been cashed. In a 
telephone conversation October 2, 1968, he said he had located the 
check which apparently .had never been mailed. He will send it on 
shortly. The settlement sheet will be sent with the appropriate 
Abstract of Remittances when the check is received. 


D. R. MacLaren 


Enclosures


(


v•	 / 


/1 / ,







.4'9 


I	 Quoat ion ILPoy	 tionJ Deduction 


MrnQ	
-	 r:	 •	 r;—;? _LL4 


V	 =-==TT=::T== 


	


No	 -- 
D;—t	 ,1 5 V7=?	 - 


.-	 .-	 .	 ..-.- ----..-- 	 . 	 . 	 - 


	


:_:::	
-= Sn ment	 -	 )	 _____ 


__ _ 


___ -	
-I_ _ ______	 -' ..- . : HO •	 w Weight	 Dry Weight	 Dry Tons	 Wet Tons	 --'------	 -	 LeL 


-	 -----"------ - _-- _________	 . .	 - ._	
Copp 


1k L 0QO280a2O	 1229	 43Q	 _______	 1 


22O	 131O•	 .	 ____ 


.	 .	 .	
: 


. ,	 .	 .	 .	
Da?e of Arriva': _-_. "- - .,	 , 


=	 -	 . = - . =	 . ---	 . -	 - . ____	
- 


Skment Assay_	
.	 I •TotalContent_ Assay Dad. [


	 -	 •	
Prccnt Pay ________I_ 	 Content	 __Pay Quatat__( uot DGd.	 Nt to Shipper 


-=_=	 ' - --	 _ ---	 --.	 ---.-	 ____- =--_--	 - 
000	 • Go'd	 .	 .	


g10	 .	 .	 123 (
	


375	
I 


1b430OO	 Silver	 . Z258,66	 . .	 53O	 _____ 


T_62OO.	 Lead'	 518.g2	 150.O•O:	 9oo•o	 ._O363 


2 5 00	 Copper	 6 1 2 5	 -	
(	 -	


j 


1 :
	 .	 .	 :: i: 


;	 Dry TonsX To?otConftoctDeduCti0flSf/, 	 ST 6 149	 276	 153o 


	


f9V	 Sampling	 .	 .	 . 
.	 ;Y	 " :	 Lbs. of Pb (Pay Content) 	 .	 600 


	


//	 Lbs. of Cu. (Pay Content) 
Tons of Pb & Cu X Bulon Frt. Act. 'Z / 	 PR	 1 .0 C P!	 2 7.7 7	 .3 


Tons of Pb & Cu X Bullion Frt. Cont. 7 /7 	
5	 .0 0	 27.1 7	 1 .0 7 


	


LABOR ADJUSTMENTS GARGES	 Sub-Total	
L5 7 1 .	 S 


Wet ?on$ X Frt. Rote	 ST 5 


EAST HEL	 Sub-Totd 
RATE	 RATE	 CFFERE)CE Q4ARS Advances 


HaulinV5	 ST 5 


f'/ cç$ 


Net Proceeds	
56







6.	 2 8 5 


I- ,-
125AC0 


2 ' 2 


•	 I	 3O33C3* 


. '	 ,	 - ---....	 ,,	 ----.	 .
Gold •	 SiIvr j Copr Asnc Amony 


0
A =	


Qy 02z P	 Ton Ci Pr Toni % % % % 
-__-===	 - 
: :	 L &RCo	 C	 ____ 


IQ


______ ___ t::


DdUChOn
Percent Pay METAL Pay Quotation _____________ 


_________________________________________________________________________________ 
• Gold	 -- -I 


Silver _________ ____________ __________________ __________ ____________ 
I_______________ Lead 


H 20 Wet Weight Dry Weight Dry Tons 
______


Wet Tons 
________ ______ 


________
________


_______________ 
Copper	 ________ 


_
152OO1 22OO


______ 
27b1 3dO 6OO 


27
•


_______ • 11 
Date of Aivol:	 -. 


Settlement Assay Total Content (Assay Ded. Percent Pay (
Pay Content Pay Quoton	 (QuotDed Nt to Shpper 


155
''


23 
Gold 


2 A473.()O. 3,O59,3O 5,5O ZT63 b2LC3 
Sdver _________________ __________ ___________________ 


Lead
.00 ___________I_______ 


OOO Copper - i231 __________


Dry Tons X Total Contract Deductions , X'	 ST 6 1 2.3c30.8 OS 


Sampling 
• Lbs. of Pb (Pay Content) 
Lbs. of Cu. (Pay Content) 
Tons of Pb & Cu X Bullion Frt. Act.	 •	 PR 


• Tons of Pb & Cu X BuH ion Frt. Cont.-
Sub-Total	 •	 • 


Wet tons X Frt. Rate 	 •	 ST 5 
Sub'-Tot& 


Advances	 7Cc 
•	 Hauling	 c00%	 5 


Umres	 , 


Net Proceed	 •


:	 '


// /•. 


LABOR ADJ USTMENTS O-ARGES 


EAST. Ha.ENA	 )TRACT 
RATE	 • RATE	 Dl FFEREHCE CHARGES 


•4 ___ 4?


3522Sf 
12.7 t) I
	


15 7.S 8C 







• 
/7


GEOLOGICAL 8UEVE 


U. S. Court Eouae, Rm. 656 
w. 920 Rtwx'td	 Akvn%ze 


ok&np , W*sktngton 99201 .	 ,	 .	 .	 , . , . 
.	 .	 .	 August 30,	 i8	 : :	 •	 .	 : .	 :	 . .	 ,	 . 	 ' 


. .,.	 .. 
Mr	 rvoc4 3. Tibbt, President 


; rpok*ne Ntions1 Mtnes, Xnc	 (I	 ' 
12 Hutton ui14ing 


pokane	 Wssbington 992o;	 .	 .	 - - 


Re:	 cAIE)89 (Si1ver) 
New Depsrtwe Kine 
Bs've'hesd. Cou*ty, NorLts3* 


• •.	 Contract 2199. 


Des	 )tr	 iibbits. 


Kindly refer to our ].etters of October 2k, 1967, Jinry 16, 1968, 
April 2, ],968 aM June 11, 1968, in each of wttch $.s reqiested 
payaent of royalty tn the *soimt of 	 929 .ue on a settle*ent 
aide in 4*y 1967 for 1k.9Ji tofl* WOrth $1,18,89 nit1. 


Ear1	 in June 1968, we received your company check no, 29 4mk4	 - 
Kay i6, 1968, in the siotant of $522 i.3..	 This	 ayent was acees 
panted by a photOcop of an A.L&R. sett1eiient check in th	 zuont 
Qf $7,klI.6.59 and an attached stateaent indicating that the settle 


was for NeY D*P	 tW'e Conc Iota 35-I and 714.	 As this state-
aent indicates neither the qmntity nor tbe grade of the 	 Othaetion 


o sold, it does not constitute the "suitable esl.es evidence" * 
required in the third par*rapb of the Cer$ice 
Preduction detet June 6, 1966.	 In rder1hat we asy maintain 
sàcurate records of 'oya1ty paaents, will ou please send us tvq 
copies each of the settlement sheets on which the psaint of $522.3 


• isbased.	 •	 .	 •	 •.	 ••.	 •	 •	 • 


' th	 $51.3	 the past due $59 29 referred to 
-Q in the first paragraph, kindly send a two copies of that ettlement 


C	 sheet also. :i Oj, ••	 .	 •...	 • 
Again we reusst our prompt attention to ibis stter. 


.,• •	 :	 •	 f..,	 •
sincerely, 


D B MacTaz'en 
tield Officer, G€ 
Begion I







SIANE NATIONAL MINES, INC. 
44 FERNWELL. [L1 


SPOKANE. WASHING T ON I9ZO 


Ph. 7470893 


\/-
o


SUBJECT	 - 


POL.D+


-	 ___ 


I L '	 -----


-	 ----


Y-	 _______	 t 


j£ 	 ----	 --•-•	 - 


- 


-	 J --	 -	 af	 ;	 J 


-	 LL_	 _	 ----a-'. 


-	 SCN1	 4	 .-


-S	 -------.-------	 - 


-	 ----
__________ ______	 -	 -.-..----


-	 ---.----
-	 -_--S._	 5-	 .-	 ----	 -	 - - 


tLt	 JL*J r -i. 


-.	
Si 


- -'-,--


Iw,S. a	 v*	 is. is- i.







al•


I rp-w H 'SP(ANE NATIONAL MINES, INC. 
414 FERLL BUILDING -	 SIN WH I NGTON 


____	


-	
Ph 747-0893 


SUVECT:1__ :


.': 


-	 1 
f_	 -_.:	 ._________	 _____ 


J	 .	 'tj 


iL	 iir 


l f !c1t	 -	 it4/ ,rL, 
22, j	 jw_)	 AdJn	 ls1d' tii 


q 11	 . ' ' A 
•	


•,,	 ," 


J	 IL	 J!	 '	 A2L€tI4	 !AJ	 L!__ 


w	 La __ 


A - A	 F 


-	 - '	
____________ 


--	 SKED L't 







-	


.	 .


COPY 


O0LE. 
OFFICE OF MINERALS EXPLORATION 


U. S • GEOLOGICAL SURVEY
JUN ]8 1968 


To • Chief, Branch of Budget and Finance 	 Fran: D. R. MacLaren 
Field, Officer, Rég	 t?4 


ABSTRACT OF REMITTANCES 


Bank,	 Contract 
Date	 Amount	 City and State	 Name of Remitter	 Numbers	 PurpoSe 


61 /68	 2O .61	 American Comm.	 Spokane Nat' 1 Mines, 	 OME-.6389 Royalty 
(No. 453)	 Bank	 Inc.	 Contract 


2l99 


Remarks: (List smelter or mill lot numbers covered by royalties.) 


For 40 tons of cleanup ore reported Sept. 28, 1966...-.see letter Oct. 24, 1967, F.O. to 
operator. Settlement sheets have been requested and. will be forarded when received. 


W12L68 


	


Date prepared
	


Person preparing abstract 


	


ate received
	


c? Person receiving remittance











o 


OFFICE OF MINERALS EXPLORATION 
U. S. GEOLOGICAL SUflVEY 


O: Chief, Branch of Budget and Finance 	 FROM: D. R • MacLaren 
Field Officer, Region I 


ABSTRACT OF REMITTANCES 


-	
- Dcket &	 - 


Bank,	 Contract 
Date	 Ainount_	 City and State	 Nai of Remitter	 Numbers	 Purpose 


522.43	 American Comm. Bank Spokane Nat' 1 Mines, OME63S9	 Royalty 
(No. 295)	 Spokane, Wash.	 Inc.	 Contract 


2199 


OFFICIAL
Copy. 


'0. }L. E. 


REC1V'AD 


JUN 11 1968 


INITI4LSoO4 


REMARICS: (List smelter or mill lot numbers covered by royalties.) 


Mine 1t No. 1 (Smelter lot No. 35) dated April 8, 1968. ' 
Mine lot No. 4 (Smelter lot No. 71) dated April 16, 1968. v 


Date prepared: 6/10/68
Person preparing abstract 


• Date received
	


Person receiving remittance







AMERICAN SMELTING & REFINING Co. 
EAST HELENA PLANT 


EAST HELENA, MONTANA	
Fo 


:	 •	 •-"	 '	 ; Assa s y
Gold Silver Wet Lead Copper Zinc Arsenic Antimony 


%
Bism 


% Shipper:	 " .	 . .	 #	 --.J. Oz. Per Ton 
_


Oz. Per Ton % % % % 


Mine:	 :.	 2T	 .. A.S.& R.Co. , /, J p _ , 79 
_


:: Sbipp C1/ d, oo 
:c	 .	 .	 .	 . ShIPPmgPorn::'_i: •- Umpire_/ i47, _______ Z i' ________I- ________ ________ ________ 


e;;-i:ot.No._
_ -


Settlement :,_/J(; z c2 _ 


:7;c: 44I3J
--- - 


D: :c ion Percent Pay METAL Pay Quotation 


—::2/ Gold
_


2? __________ - . _________
Silver /y " ____________ ___


H 20
____________ 


Wet Weight
__________ 


Dry Wtight
_________ 


Dry Tons
_____________ 


Wet Tons
__________


7c Lead	 /iV _J-


____________ ________________ _____________ _________________ 
_________


Copper	 _________________
__________ 


___________ 
1 A+ 14000


_______________ 
2.62O


_____________ 
2k0A+8 1Z249 1+Q31O 


28 2O	 2Z+.98 1Z?L9 1k31O _________	 _______________________ __________ 
. •3_•__•_ -\ 


. Date of Arrival: ' 


Settlement Assay
L


Total Content • Assay Ded. Percent Pay Pay Content Pay Quotation	
(


Quot. Ded. ( Net to Shipper
} 


11.00
_ 


Gold	 • -=---1.35 - -1.23 375àO.00 1+o2O 


1843.00 Silver Z258,66 9530 21572 2O11 '455'L94 


2O.00 Lead L318,2 150.00 9OOO L036.30 lkOoOO 2.00 2228


- 2 5 .0 0	 Copper	 a i .2 5 
.	 -	 -


.0 0 
I	 I	 I	 I I I I. __	 _ 


1	 T .	 .	 -	 -	 -	 -	 -	 - -	 - - I 


, ( Dry Tons X Total Confract Deductions 	 /' ,'	 ST 6 2k9.3 6 S 1 2 7 6 156 3 0 0 
1 Sampling 


.	 .- 
/'


Lbs. of Pb (Pay Content) 	 10 3O0 
7f-	 . Lbs. of Cu. (Pay Content) 	 ________________ 


Tons of Pb & Cu X Bullion Frt. Act. 	 7/	 PR 5 1 8 .0 0	 P1 2 77 7 1 
Tons of Pb & Cu X Bullion Frt. Cont.7. /2' 5 1 8 .0 0 2 7 1 7 1 4 O 7 


LABORADJUSTMENTS0-IARGES Sub4otal ' S 
Wet tons X Frt. Rate	 ST 5 


EAST HELENA	 NTRACT Sub-Total 
RATE	 RATE	 DI FFERO4	 Q-ARGES Advances 


Uliflg)2	 (z.rc.k) ST5 //
21.25 


_________________________________________________ Net_Proceeds	 _____________________________________ ______________ ____ k.141 5.5_6







AMERICAN SMELTING & REFINING CO. 
EAST HELENA PLANT 


EAST HELENA, MONTANA 	
Form No. 1 


,---... Assa S .	 y
Gold Silver Wet Lead Copper Zinc Arsenic Antimony Bismuth 


Shipper:	 .'	 . .	 '	 -	 .	 .'J Oz. Per Ton Oz. Per Ton % % % % % _________ 
A.S.&R.Co. CI._J/ç 7/3; 9 _g ,po p _____ _____ 


Mine:	 :	 .	 ::T
Shipp _ g y _____ 
Umptre4%t4t _/-Z'_ __________ __________ __________ 


. Ckss	 Shipping Porn? 	 _'__ , 
Smelter Lot. No. 	 -- Mine Lot No:	 ' .	 - I


__________ __________ __________
_________ _________ _________ 


_
Settlement_' J2 £ ?5'7I / /_, ' _' ______ ______ ______ ______ 


ii---_JL2_•') 9'c
_


Assay 
Deduction Percent Pay METAL Pay Quotation 


_________________
Quotation 
Deduction ____________________________________________________________________________________________ 


. Gold _________


;- Silver ____1_'. /:5 4 ______________ __________ 
H 20 Wet Weight


____________ 
Dry Weight


__________ 
Dry Tons Wet Tons


______________________ ____________ 
_____________ _________________ Lead	 _________________ 
________ ___________ Copper	 _____________________ , _______ _________ ________ _______ 


152OO 22OO 2L&07b1 23O OÔOQ _________ ___________ ____________ ___________ __________ 


2'Q:OO 2L71 12O ,Lo600 ________ __________ __________ ___________________ 


: 
Date of Affival: 


Settlement Assay Total Content Assay Ded.
[


Percent Pay


.	
I Pay Content 


--


Pay Quotation Quot. Ded. Net to Shipper 


2 .3 0 Go Id 1 5_5 _i 01 1_2. 3	 7 5 0 .0 0 5 3 .2 3 


2 L 0 730OQ . Silver 3,059.30 955O 2Q92L63 416.QO b2'94U3


- 1	 U .0 0 Lead £4 14 5 ,7 j, .0 0


- 5 0 .0 0	 Copper 
-	 I


1 2 3 .8 1 
I


.0 0 


I_I_I_I_I_ I 


-	 I I
!


2 2 6 S F J	 'I ,_j 2 í	 4'/'	 4 
'7	 ! Dry Tons X Total Contract Deductions ,/	 ; ;(	 ST 6 1 Z3O 8 0 S '0 2 7 6 . 5 7 9 8 0 


, _ J /	 .. •	 c/ Sampling F 


-	 ;;;;- 
.	 ;(	 .	 *


Lbs. of Pb (Pay Content) 	 _______________ 
Lbs. of Cu. (Pay Content) 	 ________________ 
Tons of Pb &. Cu X Bullion Frt. Act. 	 PR F 
Tons of Pb & Cu X Bullion Frt. Cont./ 2 8 2 


LABORADJUSTMENTS0-IARGES Sub-Total F 
Wet tons X Frt. Rate	 ST 5 F 


EAST HELENA	 NTRACT 
RATE____RATE	 FFERcEQIARGES


ub-Total 
Advance	 OV	 .


5
0 0 0 O 0 0 
125:000


F 


q'//7,	 / .	 Hauling400,y2A2I


2.250 


NetProceeds 3IO33O3* F







66 U. S • Court ioue 
W. 920 RiversIde Avenue 
pokane, Washington. 99201


Jane U, 19COY 


i	 D


JJN 13 
Mr. Eariood 3. Tibbits, President 
Spokane National Mines, Inc. 
4^4 Hutton Building •. 	 /4 
Spokane, asington 99206	 ( 


Res C4..6389(Silve	 ___ 


Boaverbead County, Mon 
Contract 2199	 -. C 


Dear Mr. Tibbites 


This 4U acknoviedge ieceipt of your Hay 27, 1968, letter enclosing 
check No, 295 in the juout of $522.43 for royalty	 on smelter 
aett1eent dated April 8 and 16, 1968. 


During a royalty inspection $eptember 21, 1967, Carl Broin adieed me 
that three øettlemente had bean made: aloes the mine ba4 been reopened 
in 1967. flowevez', be cou1d f1n only tzo settlent sheets, They nay 
be identified as foilows: 


(1) Settled May 17, 1967, for 14.944 tons orth 1,436 81 leea 


Basic charges and labor $102.67 
ifaulags	 • 	 125.00 • 	 • 	 • • 	


• 	 •• 


Unipire assaye	 7.00 
Goodal]. aaays	 ______


LP.92 
Balance on which royalty is due	 $1,185.89 or $59.29 


(2) settled September 15, 1967, fr 12.617 tone torth $3,309.50 less 


Basic charges and labor $164.15 
!au1ags	 125.00 
GocdsU assays	 ______ 


Balance on hicb royalty is due	 $2,997.10 or 149.86











ChIef, B*fl. Of BØt $fl P±I*IZ


	


	 . INIIALSIOE 
?LedOtfteer,Regcø-1 


Liiii 
• 10/ 1/67 •l9.o8	 FiTIt 1iftt3. II*k $POne Nst'i. )Uns,	 (.6389 1Thy*Ui 
• • (io rr)	 $pC., Wu.	 ZTiC.	 Contct 


10/1/67 
(so. 27)14 $39.87	 Do.	 !	


Do.	 Do. 


t 


Mt Lot lo. 2 (Ee1ter Lot J10 1229) 6atma 7/31/67. 
MthI Lot o, 3 (Ss*1ter lot lo. 123)) dated 8/2)/67 


102/67
	


M. L. 8*eZeør 


f/&







S	 EAST HELENA, MONTANA 
;	 -	 .	 -	 '	 .	 -	 ________ 


W•t•@	 Coppor	 Zinc	 Ars.rnCAntrnY 
-	 Oz	 Ton OzSPerTon ;1ATIONALtt?S


-	 - -, _____ AS&RCo 7 
: ?NNodk; &YPNA	 2	 f"—	 '—	 '	 --	 -	


L	 . 


Shtpp,ngNint	 ___f 


SmItiiCot}1c- -2 i 	 _-Mi.Lot10	 -	 _________	 ,	 . -	 _______	 __i	 - 
-	 -	 Sett1ment	 ,	 4f	 2t1 3	 ' V6	


--- 
j -,


----RUCK '-	 ---	 - 


- 
1 , ::	 DJsCc9Ofl Percent Pay METAL Pay Quotation ::: 


:


-	 - i_ C' /L oId 3/ SIll — -. - 
f ifver £;'2 øs —4/ __________ ________ __________	 — ________ __________ — 


1120	 Wet'Weight	 Dry Weight	 Dry Tons	 Wet Tons	 -	 ___	 _____________	 - _____________ '	 - k - øc•'	 __	 \	 ______ 
-	 _____ -	 -	 -


- 
_1 - 


1*81Q0 2832Q	 23,19'	 11.5-7	 l t+,160	 ________	
—--—	 - 22O	 2	 19 g.	 Uq7	 4,1óO


— —	
T	


-	 -- .--':;-;:-:	 --•	 .-	 -	 -,--.	 --.	 .	 -,.	 -..	 :•-	 -	 -.	 --	 -,	 -	 -.	 -.	 ..-	 .	 -'	 -	 ..-	 -	 -	 : 
-.	 .	 Tt!1•1f	 I 


Date	 Arrival	 U oi313 19o7 -	 ',	 t	 of 


- . -	 - --	 -	 --	 -	 _______	 V .	 -	 -	 - .- —	 -	 - - --	 = --	 -	 _;	 - =- 


Settlement Assay 	 Total Content	 Assay Ded	 Percent Pay Pay Content Pay Quotation Quot Ded Net to Shipper 


10000 '	 278'381d25 â85 
2QO	 GOld,	 278 


- 9550 22322O 1.832.00 
j155OO	 Silver	 2•337•38 


ead	 56826	
r-


Q	
I __- •	


-- _________ _____ - • 


3000	 o958	 I	
00 


Copper	
. 


-
1 - I . 


---	 t -	 --	 .1	 _ 
. 


....	 •-.	 .. -	 .	 -	 I •	 •	 . . :.	 •
DryTonsXTotdCOnfroCtDedUCt10flS/27	 ST 6 1\i597.O.eS	 u 12 7 17 


r L	 ,	 -	
,'	


Sampling 
':'::_ &rai,L..DPdL	 - __- 4	 ,	 -	 d6cr,.,	 Lbs of Pb (Pay Content) 


.	 I	 ;ii_c. /{	 *	 Lbs ofCu (PoyCont.nt) -	 '- .,
.- : .I-	 .	 TonsofPb&CuXBu1tI0Fft Act	 PR •	 . 


:	 -	 4 
.	 1	 Tons	 Pb & Cu X Bullion Frt Cant ,	 _	 -	 —	 of 


. LAR ADJUSTt41S	 QIARGtS '	 Sub-Total ' - 


-
1__-:_-	 WettonXFrtRots	 $15 14029	 S _______________•,.:	


_ 
'	 ETHD4	 aftRAcr -I	 .,	 -	 Sub-TotaI	 -t :;.. 


";: :-	
/:	 ..	


1 '?	 -•.i• .•h.. ;:::.: 
1 j 2 3 G 0 


'	 _
_	 :	 - 1lauling	 orO	 1d:;*	 ST 5 


;J 3'7-•	 -	 ::	 .—	 -
t 


;k;	 - : - -, 
';	


-J	
.'_:	 -'- 


4 .. 


—	 J	
- 


I	


:	 ..
-.


- 
-..	 - ;.	 -:. ..	 a . .: :•	 •	


.	 ...... :	 -	 :: -; f	 I







zthà







tASTHtLtr4A, Muf.*ar*u	 Form No.1 


' Shippi 
Mine: 


Ckss 
Smelt


) I 	 - 


-	 -


Gold Silver Wet Lead
____________________ 


Copper Zinc Arsenic Antimony Bismuth 
% 1'	 . Jr A Oz.PerTonOz.PerTofl ______ % i ______ - 


,J47-J
A.S.& R.Co. &'#'c 'd


______ 


-	 , - i,,	 c• 3/ ______ 


p'" Shipping Point:	 L)i, - or Lot. No.	 /3 ^	 Mine Lot No:	 3 ________ 


_____ _____ 


5ettement	 / 
\3,Z,44.4 _ f	 -	 --	 _______ -	


-	 DOn	
Percent Pay	 METAL	 Pay Quotation 


__________________________________________________ _______	


C	 Gold	 j 


________________________ -


	 Si Iver -	 - 


1120	 Wet Weight	 Dry Weight	 Dry Tons	 Wet Tons	 - 
_____	 ___________ Coçer	 ______ 


22.00	 ,	 a2417	 16365	 ________ __________-


Z3 q 	 Z27	 16365	 ________ 


•	 DoteofAival:	 (/LY_ 


Settlement Assay	 Total Content	 Assay Ded.	 Percent Pay	
[_


Pay Content	 Pay Quptation	
f 


Quot. Ded.	 Net to Shipper 


_ • 1L)O	 Gold _-
	 1.'45	


- 


2oi-5	 95.5i 
Salver ___________ ____________ _____________________ 


Lead	
O3.7ô	 • 	 __________ 


Copper	 - 5.00	
.Y 


I	 •V•	 I	
•1	


-	 1


i.0 i1
Dry Tons X Total Contract Deductions 	 ' /	 ST 6 1 J4 1	 23 


Sampling 
Lbs. of Pb (Pay Content) 
Lbs. of Cu. (Pay Content) 


Tons of Pb & Cu X Bullion Fit. Act.	 PR 


Tons of Pb & Cu X Bullion Frt Cot. • 


•	 SubTotal 
•	 WettoflsXFrt.ROte	 • 	


ST 5 


•	 •	 Sub-Total	 -	 • 	 • 


Advances	 -	 • 


Hauling	
ST 5 


•	 Limoires	 •	 •	 • 	


• 


'FZ4	 4 
Wø• P?oe,.,ds	 -	 •


24 '1 


5,3 5 S 


125.000 


23.250 
•	 150.61° 


2.-a L+64 


/:2,'*6. fr/i 







C)


I







CThTi(IAL 


COPY	 I; 


-


L CC CA1 ,	 .
_•--'( & A 


ii\!	 I; 


Chief, Brilneh or	 iit nd	 UMe L bcIan
/:çl 


Piei orftcør, fienZ 


LT O1 


6/ 3/66 


=iL t . L!!L 


Office Z,oksne fftt'3, Mii ONE6389 


ot Wsdt.fl 
Spone, Vseb 


(ci:Mr, Cheep)


I


- 


@ iil1 lot iitb	 covied j ylti) 


(e1ter LØt No. 230) (Ki** Lot o, 3) Øe 2tter teie 9, Z96, ft 


Wesver, Coneuit*r&t, tttachea.


-	 ___ _____ 


- 
13tc	 -







SPOKANE NATIONAL MINES. INC. 
•sm rta.s.tu. *iau.oss.


SPOKANLaH$NYDN *oi 


	


•	 3.	 1966 


-	 •4••• 


-Rdr.	 ft cLu 


	


•	 Itrict tc.r, 0. M. L *.glas 01 
U.$. Giica1 &v,.y 
I. 15?IardIt. 
Jaae. Wsshthgtou iO4


&: oyaltes ou 0. M. E. - 63 (Illisri 


• ••


'I 


Dear Miè )lscLar.0 


Wtth respect to th. last royalty payment on the subject couft'ac$, thse 
•	 ay appear to be aa ovrpayme to the government. The apparest 


• dtscrspmacy resulta from the sc$ that the trucking firm .urdtIsd a 
•	 M due blU to th. smelter aad this amount ($268. 00) ss added to the - 


	


-	 r.gular cornrsct price for haul*g. to th. smelter of $123.00 mah*ag 
* total haulage charge oI $33.0O ehich was deducted.. 


	


•	 e rupalty were ctod ea the face amouts listed a the st	 1 
it chests, the toW.. wd appear a. folloss:	 •	 a 


•	 TI1va*eedm*,m,M ...... . .... . 
•.	 Dvy	 s W.rSC%	 tioe.	 •	 •	


aaP	
' 


•	 •	 .p	 1	 OS). ........	 a 
• ,
	 aê"';a	 •Os.m)...... 


.	 . ••	 ___ - sa,L •	 W tsk•r	 ____ 
•''	 ;: t:	


•


	


to Govt • 3%	 - 


•	 •	
a	 ____ 


•	 ••	 ,• •	 .,' 


	


a	
;F •ki.i..1.avs-z:;'•.s discrepancy	 • 


•	
'	 _______ 


'4	 ___	 submitted 
I	


WUR	 _____ 
_____	 Weave, 


" _____	
L 


,	 j,
• ____________







O 
SPOKANE NATIONAL MINES, INC. 


414	 *NWLLL. lulL OlP4


•POKAN(. WAIHIN1CJN q9301 


June 9, 1966 


Mr. Don R. MacLaren 
District Officer, 0. M. £. Region #1 
U.S. Ceologicai Survey 
. 157 Howard St. 


Spokane, Washington 99204


Re: Royalties on 0. M. E. - 6389 (S1v.r) 


Dear Mr. MacLaren: 


With respect to the last royalty payment on the subject contract, these may appear to be an overpayment to the government. The apparent 
discrepancy results from the fact that the Irukicg firm submitted a 
past due bill to the smelter and this amuuut ($68. 00) was added to th. 
regular contract prce for haulage to the rntlter of $125.00, mang 
a total haulage charge of $393.00 which wts deducted.. 


If the royalty were computed on the fat.e .tm ' unth listed on the sett1s" 
ment sheets, the table would appear as :ullows. 


Total value of shipment .................$ 1,216.24 
Dry torts x total contract deductiots 


at $6.18/ton (Wt. 11,502.05)	 114,34 
H&uling - $393.00 (to Bennett Oen) ... ... 	 393. OO Umpire Assay	 7• 
Regular Assay cheap (Goodalls) 	 17.15 


AdJ 4t çj Gross P&y	 684.65 
Roysity to Coy 't. I 5%	 "	 34.23 


Smelter Payment	 684.6. 
Add $268.00 extra pay to trucker	 268.00 


Total pay	 952.65 
ROy$ltyto Govt. •5%	 - 47.fl 


1 hsp. this adequately	 L*4. the discrepancy. 


Reect1uil, submitted, 


8. 


lIftaan D. Weaver 
.::	 ata,t	


' WDW:al,	 ': 
! 


1







AMERIC


	


	 SMELTING & REFINING CO. 
ST HELENA PLANT 


3	 EAST HELENA, MONTANA j.fJ	 Form No. 1 
-------	


?OkNE NTI3.L LflKES, INC, Assays Gold Silver Wet Lead Copper Zinc Arsenic Antimony Bismuth 
Shipper: ____________ Oz. Per Ton Oz. Per Ton %	 • % % % %. % 


A.S.& R.Co. T' C. ?, /t / h C ;33 _______ Mm	 .	 mrur 
e. Shipper , / , 


Class:	 CRUD	 Shipping Point: BAMACt, OTIA Umpire7,j) g'275 _________ ________ _________ 
. Smelter Lot. No. 	 230	 Mine Lot No:	 1


_________ ________ _________ _________ _________ _________ 


, Settlement 2.Oo7c , C _c,S /;	 :, (7 _ 
TRUCK	 1<cc


_ ______ 


Deduction


________ 


Percent Pay • METAL


________ 


Pay Quotation


-	 -	 - 


• 
. ..


Gold 
- ___________


_____________ 


___________ &-:.3-	 Silver z?fr.r9 ______________ 


_


H20 Wet Weight Dry Weight Dry Tons Wet Tons .	 . Lead ________________ _______________ 
. Copper _________ 


2 . (i 3jL43) 3,lCQL 1	 , 5C) 75 ________ __________ __________ __________ _________ 
3 L:	 3 QQL4 .	 iC?;3Q __________ _____________ _____________ ____________ ___________ 


1rBFUARY t, 1966 
Date of Arrival: ___________________________________________ - 


Settlement Assay . Total Content Assay Ded. PercentayJ


---
j Pay Content J	 Pay Quotation Quot. Ded. Net to Shipper T1 


.75 . Gold iI . !•'fl . (() 


5:z U(J . . 
Silver '_i . 1 '	 5 !)L	 '. 5 _ 2_:_C S ? 1	 .'	 L 


lr.)	 )Q Lead
I


________________


________________ - 


'_)	 o
Copper


1	 5 . j r ___________________________ _______________________________ - 


H
r . .	 , ,_I_.	 .	 I 


Dry Tons X Total Confract Deductions	 /1 ST 6


I 


1	 ( 7	 5


I	 I


F 


--" c	 a Sampl i ng	 . : F - 
- 


•-:T./ / Lbs. of Pb (Pay Content) ________________ 
f>	 C'.,' Lbs. of Cu. (Pay Content) ________________ 


Tons of Pb & Cu X Bullion Frt. Act. PR 
Tons of Pb & Cu X Bullion Frt. Cont. 


LABORADJUSTMENTS0-IARGES .	 Sub-Total F 
. Wet tons X Frt. Rote ST 5 . 


EAST HELENA	 ODNTRACT 
__


Sub-Total I 1 fl	 .4 () F 
_RATE	 RATEDIFFERENCEOIARGES 


__


Advances	 . F 
.3J7_3/7/76ç' Hauling	 3i3.or) to Bg lntt Q1 ST 5 '	 ' R 


Umpires	 )	 Zc-D 
#,z 'r *	 ;t


p 


Net Proceeds , (	 ) L (	 5







CA











-----	 '-	 ,	 .	 .


%


-	 - 


d	 t 


—#	 . AIIZN	 UO1© 1	 Ufffl© CO	 I - 


j	 bEC	 65	 Ii	 95	 L; :	
Gk	 iT	 -. 


4 


I
:"	 - EAST	 ©TA	 -


I 


-.	 -,'	 .	 \	 ,- FormNo 1 


SFOCAN	 1'ATIONAL .Uff:,; mc i, Assays
J OZPOrTOn1


Wetead Copper	 Zinc__


__Arsenic


[ttmon	 [ Biznuth 
Shiprer PerTon 


*Mi:	 ;. °NW DEPARTURE	 •.	 . .-	 .	 .	
)• •	 R.Cb.


_
'''	 .	 t2 i	 f ''TII _ 


-- ..	 - '-	 •	 ••	 -	 . r	 :	 t	 •i Shipper '.. .	 .: -•	 . 
. 	 ..	 . 


Class __	 _	 Shipping Point	 B	 t CKjçTAN ,	 v -	 Umpire _________I_________ 
'Smelter Lot.. No. _:2-493	 __ Mine LotNo:	 2 ' •	 ' 	 -	 ___i_i_	 .	 .. .


_________ _________ _________ 


:.	 ;	 N	 •


_________ 


.


__________ 


.


_________ 


. _________ 


i .	 .	 .	 .
:...	 ,	 Settlement /-9	 .	 ..


- 
,	 .	 . 1 ..	 '	 . .	 : 


- 
$	 'IrUC} ___________ _______________\ _____________ 


- Assay Percent Pay \METAL _
Pay Quotation Quotation 


....	 .	 .	 ..	 :	 •	


:	 ,	 •	 .	 .	 .	 -	 .	 .	 .	 . ..	 .	 .	 -	 .	 ..	 ..	 '


-


Deduction,
.


.
\.. . Deduction_ 


. _ .._-_ _____ _ - _
_


:... __ 


!__________ '•. ;	 _.	 .
. .. 


_.	


t .


^$'_•_ Silver .	 _____________ 


IH20 Wet Weight Dry Weight
f	


Dry Tons Wet Tons j . ___	 _______________ 


_____________ ________________


t;_ _______________ ______________ 
I - 


L+?O( 3985() 3176 l)OA ____________________________ _________ 


$35O 3 ,176 O83 1	 2'5 _________ ____________ ____________ ___________ ___________ 


I'JBR 16	 lQb5 
Date of Arrival


T Settlement Assay Total Content Assay Ded
J 


Percent Poy Pay Content Pay Quotation Quot Ded Net to Shipper 


150 2q ('0
-


(.)O 
Gold


--
I = 


\	 14Q 00 ';L1 13 9550 q3t:	 8 2'	 00 1 27 77 
: Silver 


-:--• .o uo . .	 725.35	 ... . .	 .. ., . .uO . ,: ..	 N	 ':	 . 


Ii ••	 •	 •	 .
Lead.: . .	 .	 . .	 . •	 .	 :


.
. .:.	 • ' 


.	 .	 35.00 . .	 133.2 •• . .	 .• . .	 .	 ,00 .	 ... ,	 ..,-:.	 . .	 ..	 . . Copper 
I________________


__________ ____________ ________- _____________ _______________________ ________________ __________ \_ - 


_____________ 


L .. 
.	 .	 ., .	 )	 .	 ii	 '/	 50


_	 -	 _ 


.	 .	 .	 .-.	 .	 .	 .	 .	 .. . 


1	 0	 8


_ 
. 


1 5 S


-
. 


3 1 5 1


_ 
L2O777.S 


2 1	 7 0 vr	 if C
, /c,


Dry Tons X Total Confract Deductions 1//	 ST 6 , 
Sampling 
Lbs of Pb (Pay Content) 


j	 / ,d1//


_________________ 
Lbs of Cu (Pay Content)	 ' 
Tons o P	 & Cu X Bu ion	 rt Act	 R 


/ Tons of Pb & Cu X Bullion F-rt Cont 
J	 ._____ LAB.)R __ADJUSTMENTS____a-IARGES Sub-Total 


!	 -	 -.--'.----'-
Wet tons A Fr? Rate	 ST 5


0 7 S :1	 EAST HELENA	 NTRACT 


;1	 RATE___________RATE DI F FER91	 _O-ARGES _______


Sub-Total 


_
d 6u- ') 1 2 5 0 0 ' 


'd 
-	


J3,3 9____ 3 / 7_ 4__ Hauling	 0-0	 22:zt	 ST 5 
Umpires 725O 


I	 - NetProcds	 _ ' _ 8587 


_____ 
__ -_:	 --_ -__ --_ ____ -







A: 


A


•1
	


,	 H'











1 1 A 3 a_	 i//:co 
:	 //3.


sior5a4is 


PR 


ST 5 c=—	 LAO ADJUSTMETS GIARGES 


	


EAST Ha	 cmcy 


	


F\TZ	 Rit	 D FFc	 HAES
ST 5 


Pcd


iO56iLS 
117 G L 


L-t I 


7OO ,, -at;	 , 


.•x:H 


872: 


Dy Tons X ToaI Confra) Dctions // 3 
Sampling	 /X6 
L0 of Pb (Pay ConbnO	 .	 . 
Lbs o Cu (Pay Con2n) 	 _______ 
Tons o Pb & Cu X Buflion Frt Act 
Tc of Pb & Cu X BuHion F Con 


Sub'Totcl	 • 
X Fr FG 


SubToac 
Advcc	 47c7	 . 


/75T 


-	 -	 --- -	 -- -. --


-	 ---- 


- --	 -	 _________________________________________________ _______ 


-	 -	 ------ --


- 


.' 


...


, 


, -"


<


'1 


..'"


:


.


'	 .	 - 


' 	
-''r	 fl\[n"_1	 f)	 flflfl\flfl'\7t 


vL\u'L	 uvUUuj\	 .UUU\JUL "'	 J
,2: 


- , . •L	 • - . 


;
. 


-.-


. \ ' .	 .	 F' or	 i\o 


.==- - - ____________________	 _________	 .
[;9;f 


Shp - % ____ 


rnQ ___:_LI _


__	 -----
C 


—_	 =&aiii _i;L	 =----_- _


?


_IT r __ 
5?ternn _&. _______________ ______________ 


______ _____________________________________
_____________ 


i—i_ii:i__ ._-_:_•_	 Pc__	 METAL,Py Quoaon 
;--_._.-_ =- _____ _______ Go'd •	 ___________ 
;— _— ___________ -.	 _________	 _- _-	 -=	 -	 SiIvr_	 1_—ri 


;	 H 20	 .	 w	 Wigh	 Dry Weighs	 Dry Tons	 We Tons	 .	 T212	 LQOd 
.	 -	 __________	 . .	 1	 Copp	 i__ 


. 2L3C L8O	 168	 O5	 QO	 I	 ___________ _ 
1 g 5ao	 .	 168 .,	 95	 .	 79O	 .	 ________j	 .— __________	 ' 


.;	 .	 .	 DaofArvivoI:	 ptrnber11965 . 


: SQttIomon	 Assay	 .	 ToaI Consent	 '	 Assay Dad.	 •	 .	 Percent Pay	 Pay Contn	 .	 . Pay Quotation 	 Ded	 cto Shipp 


1 5 0	 Go'd	 1 L	 -	 ( C	
i__o1= 


b,Od3O	 82507	 55&Y	 YT	 2d9GQ	 AqO57 
Si1v	 .	 __________	 . ..	 . 


.	 329OO	 Lead	 134O	 150..OG	 ,000	 _.	 S	 2)32	 1bQGC	 22OO	 4o,7 


--_. _o__
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United States. Department of the Interior 
GEOLOGICAL SURVEY 
Denver Federal Center 


Denver, Colorado 80225 


IN REPLY REFER TO:	


P. 0. Box 25046 - Building 53 - MS 953 


June 17, 1976 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: Royalty Inspection 
OME-6389 (Silver) 
Spokane National Mines, Inc. 
New Departure Mine 
Beaverhead County, Montana 
Contract 2199 


I visited the New Departure mine on Wednesday, June 9, 1976, to learn 
if there had been any recent production. The buildings around the 
mine portal were even more dilapidated than they were on my last visit 
to the mine in October, 1975. Obviously someone had scavenged much 
of the corrugated sheet metal that forms the siding on the old dry 
and laboratory. There were some relatively fresh vehicle tracks near 
some of the surface workings higher on the hill than the mine portal, 
but I could not be certain if any ore had been removed. 


The royalty period expired on March 17, 1975; however, there remains 
due to the Government $175.92 in unpaid royalties. 	 A claim for this 
unpaid royalty was filed in the bankruptcy proceedings of Spokane 
National Mines, Inc., but it has never been paid. 


Willard P. Puffett







I	 I 
United States Department of the Interior 


GEOLOGICAL SURVEY 
Denver Federal Center 


Denver, Colorado 80225 
INREPLYREFERTO:	 P. 0. Box 25046 - Building 53 - Mail Stop 953 


October 29, 1975 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: Royalty Inspection 
OME-6389 (Silver) 
Spokane National Mines, Inc. 
New Departure Mine 
Beaverhead County, Montana 
Contract 2199 


I visited the New Departure mine on Wednesday morning, October 22, 
1975, to learn if there had been recent production. The mine was 
deserted and it appeared that there had been no recent productive 
activity. Windows were broken in many of the buildings, doors were 
ajar, and material within the buildings was in disarray 


Although the period for which the Government is entitled to 
royalty on production from the mine ended on March 17, 1975, 
there is still an outstanding $l75,92 in unpaid royalties due to 
the Government. This debt was filed in the bankruptcy proceedings 
of Spokane National Mines, Inc. that began in early 1971. Insofar 
as I can determine, there has been no positive action to settle 
the calim for this debt. 


Other than the above-mentioned debt of $175.92 in unpaid royalties, 
I know of no other royalties due to the Government from production 
at the mine.


Willard P. Puffett







UNITED STATES DISTRICT COURT 
FOR THE EASTERN DISTRICT OF WASHINGTON


NORTHERN DIVISION 


In the Matter of	 )	 In Proceedings for the 
) Reorganization of a Corporation 


SPOKANE NATIONAL MINES, INC., ) 
•	 )	 B-71N-151 


•	 Debtor. 


TO: THE DEBTOR, CREDITORS, STOCKHOLDERS, AND ALL OTHER PARTLES 
IN INTEREST; 


NOTICE IS HEREBY GIVEN that an application has been filed 
by Richard P. Guy, Trustee of the above named Debtor, for a hearing, 
on notice to all parties in interest, to determine the fair value of 
the assets and the amount of the debts of the said Debtor, and for a 
finding that' such Debtor is insolvent; and that June 24, 1974 at 
2:00 P.M., in Room 901, United States Courthouse, Spokane, Washington, 
has been fixed as the time and place for a hearing of the issues 
presented by the said application. 


NOTICE IS FURTHER GIVEN that the said hearing may be 
adjourned from time to time without notice to the Trustee, Debtor, 
creditors, stockholders or other parties in interest, other than 
the announcement of the adjourned date at the hearing. 


NOTICE IS FURTHER GIVEN that you have a right to be heard 
at the said hearing on the issue of solvency of thesaid Debtor 
and other matters presented by the said application, and that the 
final determination thereof shall be conclusive upon you for all 
purposes under Chapter. X of the Bankruptcy Act. 	 - 


DATED at Spokane, Washington, May 13, 1974. 


BY ORDER OF THE COURT. 
Re: o€-6389 (Silver) 


Spokane National Mines, Inc. 
New Departure Mine 	 .	 Richard P. Guy,' Trustee 
Beaverhead County, Montana	 S. 165 Howard 
Cbntr'act 2199	 Spokane, Washington 99204'







UNITED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


OFFICE OF MINERALS EXPLORATION 
656 U. S. Court House 
Spokane, Wash., 99201


May i6, 19714. 


Memorandum 


To:
	 Chief, Office of Minerals Exploration 


From:
	


Field Officer, Region I. 


Subject: Annual Royalty Inspection 
OME-6389 (silver) 
Spokane National Mines, Inc. 
New Departure Mine 
Beaverhead County, Montana 
Contract 2199 


The New Departure mine was deserted when I visited it on Thursday, 
May 9, 19714. All the mine buildings were locked and there was no 
evidence of any recent production. Mr. Carl Brown had been working at 
one of the inclined shafts when I last visited the mine on August 30, 
1973 . In this area there was some mining equipment but no evidence of 
recent activity. 


I telephoned the American Smelting and Refining Company smelter on 
Tuesday, May l4, 197 )4 , to learn if Mr. Brown had shipped them any 
ore since last August. The smelter did not have any record of any 
shipment later than February 22, 1973. 


My letter to Mr. Carl Brown on January 24, 197)4, lists the several 
shipments for which he sent me records. Royalty due from these shipments 
is $236.82. Another letter to Mr. Brown on April 18, 197)4, reminded 
him of the unpaid royalty. This still remains unpaid. 


Other unpaid royalty includes $175.9 2 that was filed in the Bankruptcy 
proceedings of Spokane National Mines, Inc. that began in early 1971. 
The attorneys who are trustees during the bankruptcy proceedings'are 
keeping me informed of some of the developments and we all hope.that 
a reorganization and settlement of claims will take place this year. 


oJQ 
Willard P. Puff&







*	 •.	 .r 
Office of .inerale Exploration 


	


656 U. 3. Court House	 . 


	


Spokerie, . Wash., 92Ol	 1. 19721 


Decebe 5, 1972 


4r Car]. Y3ron 
P. 0. Bo 733	 .	 .	 . 
Dillon, Iiontans	 .	 . 


Re: Poyalty Painent 
OME-6389 (silver)	 . 
Spokane National ines,. Inc.: . 
ew Departure Wne	 .	 .	 . 


Beaverhead County, i1&itana 
Contract 2199.	 :. 


Dear 1ir. Brown:	 . 


It has now been nore than a nionth since I last wrote you concerning 
your receipt of a cancelled check for which you presumably paid 
$95.55 royalty. Our 1ashington, D. C. office has. not received 
notification fron Treasury that a check has been received. 


Please . acknolede this letter and let me knor if you have obtained 
the cancelled check, . 	 . 


Sincerely,	 : 


Willard?. Pu.ffétt	 ••. 
Field Officer 3 Region I 


... 


Ffftt/Lt	 .	 . . . .	 .	 .	 . 


CL	 rQcei/	 '/	 r







September 19, 1972 OFFICIAI
COPY


'0. L E.
RECETVED 


MEMORANDUM


.	 I 
United States Department of the Interior 


GEOLOGICAL SURVEY 


OFFICE OF MINERALS EXPLORATION 
656 U. S. Court House 
Spokane, Wash., 99201


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: Annual royalty inspection 
OME-6389 (silver) 
Spokane National Mines, Inc. 
New Departure Mine 
Beaverhead County, Montana 
Contract 2199 


3EP 22 1972 


INITIAL.sJoo 


I visited the New Departure mine on Wednesday morning, Sept. 13, 1972. 
Mr. Carl Brown was there, preparing to do some mining from one of the 
shallow inclines near the old Stinker Incline from which he had produced 
some ore last winter. Mr. Brown retains some kind of lease agreement 
with the Trustee of Spokane National Mines, Inc., under which he can mine 
and sell ore from the New Departure mine. According to Mr. Brown, the 
Trustee owes him at least $1,000.00. 


I asked Mr. Brown if he had been able to obtain a cancelled check to 
show that the Government had been paid the $95.55 royalty that has been 
the subject of recent correspondence between him and me. Mr. Brown said 
that the payment had been made but that the cancelled check had not been 
returned to his bank. He will submit a copy as proof of payment when 
the cancelled check is available. 


Mr. Brown plans to mine during the coming winter by carefully sorting 
ore from gob-filled stopes east of the Stinker incline and by slabbing ore 
from pillars left by former miners. He believes that he can obtain a 
product that will average at least 30 ounces silver per ton. 


Willard P. Puff ett
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MMEFOM6O	 UNITEDSTATES EPT. 1959	
81965	 DEPARTMENT OF THE INTERIOR 	 S 


5 	
:. 	 OFFICE OFMINERALS EXPLORATION 	


Docket No.	 6389 (Ag) 
5 	


5 	


5 	 Contract No. 
£!S	 5	 14-23-090—	 2199 


OPERATOR 'S MONTHLY VOUCHER	 For Month of 	 prn	 19A5	 Contract Amount	 $	 33R0,fl0 
Gov't. Participation S 75	 •$ 25,410,00 


Operator' s Name	 Spokane National PfinSsi, Tri 	 Mineral(s)	 SUvr 
Address _h3h Fernveil Building, Spnkmc, bIhntnn 99201 


S 


COST CATEGORIES
FOR OPERAToR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts: -	


5' 


BulldozIng .................	 ............
Drifting	 ............................. 
Crosscutting ..............................
Drilling	 .................................. 


T n.
- 


(2) Personal Services: 
Supervision & Technical 	 .......
Outside Consultants	 ...............


(3) Operating Mot'l. & Supplies: 
Ti mber	 .....................-...-........* 
Explosive s 	 ..............................
Pipe	 .........................................S 
Rail	 ........................................ 


(4) Operating Equipment: 
Rental	 ......................................
Purchase	 ..................................S 
Depreciation...................


(5) lnjtial Rehab. & Repairs: 
Buildings, Fixtures, etc......'. 
Operating Equipment 


(6) New Buildings, Fixtures, etc 
(7) Miscellaneous:	 S 


Repairs to-Equipment ..... ......-. 
Analytical Work 
Payroll Taxes	 ...............
Employee's Liability !ns 


S	
TOTALS


S 
5. 


S. 
____________


S 


_________________
S 


__________________
S 


S
017. 


__________________ - 


JUN 22 1g66 - 


__________ 
IITIAL!0DZ 


3394,00 30,260.00


____________ __________ _______________ 


0 
g4pp


5 	
5 	 5 


28.OQ


S 


312.00 


-
. 	 i 6o.00 o,no


S. 


0u" 2? ,0fl


278.00


_________ 


S 


___________


5S 


..
S


- 


::
;::	 p 


—1 


S


S	 S 


S 


S 	 S 


S 	 S 	 S 


. 	 S 


S


S 


S 	


. 


S


_____________________ 


____________________ 


___________________ 


____________


S


. 


.


S _____________ -


. 	 . 


__________ S _______________ __________ ______________ 


S .5


S __________


S 


- S


S


S


. 


____________ _________________ .


____________ _________________ 


. 


___________ S _________________


____________ 


- 


.


. 


. 	 S 	


.


.. 


_________________


. 	 S 


___________


_______________ 


S 


S 


S. __________________


. 


_____________


S	 S


____________


S 


.


S


S


.,


S	
. 


S


. ___________________ S 


____________


S


____________


. 


. ________________ _________________ ___________ ________________ 


4! oc 31232.00 32,710.00


II


	


I certify that the above bill is correct and just and that payment therefor has 	 Pursuant to authority vested in me, I certify 


not been received.,	 S	 .	 .	 that this account is correct and proper for payment 


Dot _____________	 _____________________________ spokrm N.t±.l	 T..	
in the amount of 


________________ Title Pregidnt S


	


$___________ 


* WhJvoucher is signed or receipted in the name of a company or corporation, the name of	


1 4X0804
the p raon writing the company or corporate name, as well as the capacity in which he signs, 
must ,appears For exampe: John Doe Company, per John Smith, Secretary, 'or Treas- 	 Signature 
urer, * as the:cde may be.	 (Authorized Certifying Officer) 


A willlly..fqlse statemert or representation to any department or ancy of the United 	
3N 2 2	 Vou. No.	


9686 
Stains as to-any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Dot ________________	 ____________
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)	 5	
0	 (SEE OTHER SIDE) 







0 


Certification by uovernment Representative 


I' ceftify'tht to the best of my knowledge and belief the contractor submitting this voucher is operating an exploratin 
project in accordance with he terms 9f Contract No. 	 . 


Signature __________________________ Title ______________________ Date FEB 16 196 i 


Approved by.OME Executi'y. Officer or Alternate: 


Signature
'.	 "	 161966 II 


Title,,	 •.•.	 :Dae _____________ 


OPERATOR'S MONThLY' REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 


Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis' for payment of 
the Government's share. of the cost. 


SECOND, the Operator's Progress Report on 11ME 
Form 61 is a' statistical report of the units and cost Of 
of work performed under the contract.


THIRD, the Operator's,Narrative Report is 
cise description of the work performed, rfsults accom-
plished, and any unusual situations encounteie, 
illustrated and supported by engineering geologial 
maps or sketches, drill hole logs, assay reports, ,et., 
as pertinent.	 '..	 .',	 lj• 


The Operator submits the original andopies 
of each of the three sections of this report to the O11ME 
regional Executive Officer at the end . of each mqnth 
during the life f the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all - appli'èable spaces are filled in, the 
Operator or his agent, must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed : Unit Costs" and Categoiy (1) 
report, (a) the total fixed unit costs Of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs 'of work performed on a unit-price basis 
by independent contractors 


Under Category (2) include , the claimed 'costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-' 
ble tO Categories (5) and (6). 


Under Categoty (3) include the' claimed costs of 
all project materials and supplies other than those 
used for work 'under Categories (5) and (6). 


Under' Category (4) report claimed "rentals on 
equipment'belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for ,the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include 'all claimed 
costs of labor, supervision, techniãal services, oper-
ating materials and supplies, and all other items used' 
ILL (5) the initial rehabilitation and repairs. of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures; and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4),., 
and (7).


Under Category (7) include' all miscellairous 
claimed costs such as repairs (Other than 'initial)/ and 
maintenarue of , equipment, sampling and analysis, 
travel,' communication,' accounting, office expenes, 
and the Operator's share of payroll taxes and insu'nce. 


Except for amounts' claithed under "fixéc'unit 
costs" provisions' of the contract, all costs 'cl/aimed 
in this 'voucher must be supported by documentary 
evidence consisting' of (a) certified copies or tan-
scripts' of payrolls which' list each employee, wage 
rate, period' of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or cetified 
copies of invoices, tatements of accounts, or purchase 
orders 'which indicate items of materials or services, 
quantities, unit prices total 'charges, and payment 
terms; and (c) certified memoranda of the Opertor for 
such items as depreciation of Operator-owned equpment, 
unemployment taxes, and employee's liability ins/ürance. 
The certification may 'be stated thus, "Certifid 'True 
Copy (or Transcript)", followed by the sighatur'of the 
Operator or his' agent." One copy of each document 
should accompany the original of this vouchei. 


The 'requirement' for submitting documentry evi-
dence o claimed' 'cbsts may be waived by the OME 
regional Executive Officer"if 'he determines tat it is 


- impracticable for an Operator 'to sUbmit this riaterial.' 
In áñy case of wai.'er of this requiiement"-si'te" 
audit by an OME. auditor is mandatory prior to'payment 
of the final Opeator's Monthly Voucher 


INT.DUP. ,D.C.59.
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MME FORM 61 
SEPT. 1959 UNITED STATES 


DE ARTMENT OF THE INTERIO 
1965	 OFFICE OF MINERALS EXPLORATION 


OPERATOR'S	 IEPORT	 For Month of	 196c	 Docket No. 6389 (Ag) 


Operator's Name_Spokne National Mnes, IflC •	 Contract No. 14-23-090--_ 99 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


f	 DATE 
Drifting	 g9p 
Crosscutting .......................... 
Raising ...................................______ 	 _______	 ______________ 
Shafts .....................................
Winzes ..................................._______ ________ _______________ 
Other Undergrouncf11flb.... 	 'eet	 •	 186 
Drilling, Core-Diamond ............_______ ________ _______________ 


Rotary ..............______ 	 _______	 ______________ 
Drilling, Non-core-Diamond.... 	 _______ ________ _______________ 


Rotary ........_______ ________ ________________ 
Chisn ............_____ ______ ____________ 
Percussion ?eet	 10	 260 


Miscellaneous .........................______	 _______	 ______________ 
.Aasja............................ea, 	 o0	 101 


Roads and Trails 
Stripping .................................______ 	 _______	 V 


Trenching ..............................._______ ________ _______________ 
TestPitting	 ..........................._______ ________ 	 V 


OtherSurface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................


New BuildingFix1ures, 	 etc.	 ...........................................................
Operating	 Equipment Purchases 	 ....................................................... V 
AnalyticalWork ................................................................................... V 


Rehabilitationo4 Mine Workings ............................................................


TOTAL TO DATE (per MME. Form 60)	 ....................................


30260.00. 4/ 


______________ __________ ______________ _______________ 


V 


_______________ 
1,;860:.00


__________ _______________ 


Ifr6


________________ 
oa 


_______________ 


______________


__________ _______________ ________________ 


_______________


__________ ______________ _______________ 


_______________


__________ _______________ ________________ 


___________


___________ _______________ _________________ 


312A100
V
76'


___________ ____________ 


3/2 


______________


_________ 


2?8.0O


V


-


______________ 


/


_______________ 


2L1.	 0 V


V 
V 


_______________ 


_______________


___________ _______________ ________________ 


_______________


___________ _______________ ________________ 


______________
___________ _______________ 


V 


V	 V	 -


V


________________ 
_______________ 


______________
________________ 


_______________


_______________ 


______________
________________ 


3,71C) .00


________________ 


3	 7 1 ô 


REMARKS	 V	 V	 V	 V	 V	 V	 V	 V	 V 
V	 V	 SV. 


V	 V	 V 
V	 V	 V 


V	 V	 V	 VV	 V	 V 
•	 V	 V 


V	 V	 V	 V 


V	 V	 V 
(Continue on back)	 V	 V	 V	 V


REMARKS	
V 


Ike	 V	 V 


a).	 V 


TI6I T	 -i,dirf, 


ea€iqte repJeP . 127,- Ii'zqç 


9/#	 e-
V	 -	 V 


(Continae on back)	 I( 


The undersigned company, and the official executing thiscertification on its 
behalf, hereby certify that the informaon contained in this report is correct and V 
complete to the best of their knowledge md belief. V 


Dot	
j y9°'	 tnec,. Thø. 


,L;:4-	
V 


V	 Title	 Preid.nt 


A WI	 l	 false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction is a criminal o fence. (U.S. Code, VTIUe 18, Sec. 1001.)


V	 certify that the information above is 
complóte and accurate to the best of my know-
ledge and belieL 


Signature/41&flL.L V 


tQ1d Offio, Rga 
Title	 V 


V	
VVV 


Date __________________________________________


(INsTRucTIoNs ON REVERSE) 
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INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,	 .. 


	


MME FORM 61	 . 


This report is tt 'second of the three prts. of the Opera-
tor's Monthly. Report. Submit the original and4copies.. 


The cost 'for each operation should be the total. of all 
claimed costs attributable to that type Of work , with two excep-


	


tions, namely—operating equipment purchased and analytical 	 .. 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
csre boxe.s, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute• the cost of such 
general items as supervision, equipment rented. etc according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 


• and/or repairs other than the rehabilitation of mine workings. 


	


The item titled "Drilling, Noñ-èore Percusáion" includes	 • 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, labelled "Other" are provided to 


	


take care of particular exploration operations not specified on	 '.	 ft this form.	 S	 . 	
. 


	


iNT.DUP.,D.C.59..	 271st	 .	 .	
,
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0	 . 


0perators Narrative Report 
September 9 1965 


1ork consisted of driving forty one (+1) feet of drift 
in 208 North Drift0 Supplemental long hole drilling as 
completed as required0 
The drift was barren of silver mineralization except for 
a small zone near the end of the drift which contained 
eight to twelve inches of sub ore grade material0 The 
mineralization traversed the drift at a high angle and 
appeared to be controlled by a system of faults0 The 
silver occurs as disseminated mineralization within a 
vein of brown manganese0 
Extensive long hole drilling was com1eted as required 
by the contract0 This drilling failed to intersect any 
silver mineralization0


Charles R0 Tatman 
Resident Manager







OLLNGECOO 


r Aro,: ___________ ______________ 


Typo id io © HoDo: L1L1 


Leco © H©Oo:	 713?' 


Oo2o©fl1©k:	 $J	 L7 


Dp d Svflzc Fonci gion: ________________________________ 


D© DOOod: __________________	 __________ 


Po


SKEETC1 


/


©	 o Slludo ViuI MrnQrd


c 


o 


yi&S 


vTh L 


I)vj
'a" /U 


44	 1cO	 IL	 A 


________ ________ ________ I







I	 LLNGCORED 


Noof M o Ao: ____________________________ 	 ______ 


Type d Nu	 of ok: 
)


	


	 .1. 
L©oioofHoOo: 


Ooo of oOo: _________________________________ 


d S'flo of Fomoon: ________________________________ 


o:L_ 


I	 LI III	 [11111 9a c*n	 ;© !4 TIiILx	 _A000y 


Gh 


1	 4 Tr 


7 7 -	 dG$/ 
y 


M1	 r NT	 , O&3 


•


&	 , 


do


?Jy	 •tp, 
i21.4


7 ol	 • 


Io	 )o• 


44y







From To = Dcptior of Co	 o Sud Visu& MinecI Aoy 


•4 
iJ r, 


fl?,


C? 


g2	 oZc


)


1	 DRLLNG Ri!COD (cønQ'd0) 


Nm d Nibo of Hok	 . /	 P _&_- o ______ 







1DOLLDNG LECOLO 


No of Mo o Aoo: 


Typo	 of Hok: J 1/ LL 


/ L©eoo of Hoo


?JL 


Sflo of F000n: 


Do2oDfflDo:	 __.	 ____ _____ 


/


To bo'toO Dcopoon of Co'o o Slludo - Vusu& Mrnor& 


oa'


LI 


I %


•
No 


g o •• 


• 


Oe







I	 OO© C© (0°j 
Go	 Dô L4J	 ço -z 


To 000J 000poc	 o Coo o	 udGo I!3o 
i	 y	 9r	 s)&L wcI 
or 


fr


\_ _f







OLUNGECOO 


©	 A'o: 


• Typo	 oo © H©Oo: 


Lo©©© o ©Oo: ________________________________ 


Oo22c© ofll©Oo: 


Dp d SUo © Frm©: ________________________________ 


o DOod:	 So:	 /


.


XEETCH 


41 


To Oo oso©	 Co ou' Skido VOMrno'© _________ _______ 


J&


(• 


•
0	 © 


D)


O3	 CaQ 


DtOc'	 Ood2c 


Jc1 • 


•	
/c/&r •	 •







I	 DOLLOGECOD	
S 


©	 A'o:	 (ETC1 


, ' Iyo d No o Moo: LAL2L 


O	 Hok:	 4LJ9 E 


Dp	 SkO © Fmo: ______________________________ 


Doo&'Ok:	 S 


_______ To QovoO Docpoo	 o Co	 o Slludo JVsuoO Mrn©I 


L&	 t/29	 O)Occ 


a
7g 


6


o	 • 
0


fi C)


73 


fl S Io 
.5







DROLLNGECOLD 


Na	 ©' A'e:	 ______ 


(\ Typo	 No Hoki: Lj4 
©oo:	 r


"2 
Oo oH&o:	 i&1	 L7_5 
Dp ©rud S'flo © Fomon: _________________________________ 


D©o DUoth	 o:


A'19 


7


I


JI1ThIILLLI 000Coo o' Silu 


0 2 ôr


________ 


// 


çtgr	
,hy	 ec' 


tly 


%tO(


& s 
o'ac


o& O3 


/6 


8


D







L© C©	
• 


O7	 @O	 - 


-J


10 OoaO_j oopoc	 o Coo o ccoO	 aooO 


. 


o?	 -c'2i-,te	 p'/V	 @lcc 


j


QlS	 ?J 


s 


g	 - 


/ 


-
C 


;







1?o	 4 


_______ _______ _______ Do$	 po	 of Coo o Sudo VuolMinop& Aoy 
L)	 &Cc 


a


CC 


tô 


•
C)


io,'	 •
L9c 


Iou e o	 q//


/


-I


DROLLNGRECOD
	 S 


of Mn or Ao:
	


XETCH 


Iyo d	 of HoOo: 


Lo©io of MoDo: 


Ooon of 1ok: 


Dp d Sko of Fomoion: _________________________________ 


D©oD: __________ ___________	 ___________







-	


I	 DOLLONG 1ECO	 I 


o' A'o©: 


-- Iy d	 o	 ___________________________ 


Lo© ©


© Hok: 


Dp id So	 _________________________________ 


Do DOkd:	 S^o:	 L' '


I, 


sxTo1 


_________ _________ _________ DGsc'opoon o CooSOud JVsu& Miner& 
2 2 4


- 


'z°	 /M 


L	 g 


o
SMy	 C Cfl







a1i 


I	 LLGCO 


'k oMo o Arro:	 222Lc 


Typo d	 HoOo: LI 


do: 


Oo2oAHok: 4?32E 


D5p	 STkc o F: _________________________________ 


Do IDfflOod:	 LL	 $'	 5ho: ____ ______


Po _L © 


SX ETCll= 


F 


7


_______ T Oiiov Doscopoon	 Coo o' Skdo _____ _______________ 


,	 /


P8 


ioc5	 a







I	 RLUG	 D:	 • 


No 4	 ©' A: 


L© odo: 


O2© ook: 


SU _________________________________ 


oDDAod:	 Ac	 _____ ____


Fo	 J 


SXETCi 


1._ 0 Dcp©	 o C'Q o Sllud - 


ioc2	 £dcc


ver	 cv	 Dce 


6


cQ%l7 eO'(,t 


s 


gd







1	 OLLilNGCO	 FoL©L4. 


No & Mo A:	 '_i.i.___	 XEETCH 


Iyo	 Hok: LJL,LZ 
© kk	 L1LW 


Oo o Hok:	 N	 # 


Sk © Fomoo: ______________________________ 


Eoo	 ilod: _____	 _________________ ^: JYL 


jTo _____ Dos	 posoC000 Skdjo 
= T= AoV


______ 


I5dtq/	 /o 


z 1s& &Z3t	 Gcj	 o' 
QOy	 so7


?V 


G22	 2 
;i	 ;	 r 


6 I _u	 zo/5 


00 rg4	 y 
D	 ifzi	 23







/,	
I	 OLLOGECOLO 


•	


LO ©f,Q 0? ?O0 _________________________ 


Iyo	 of Hok: ___________________________ 


O000fHok: 


Dp d SWU of Fo?mcor: _________________________________ 


DooDkd	 _______________ ^: _________


.


S(LETCH


L2'1 


To 10o'L Doc&'opoo	 of Coo o Skd Vsud Mrn'& J__________ 
%7 


9	 , 


, 


L







I	 I	 IILLONGECO1O
	


Po _1_ © .JL_ 
ko ©	 '5EETCH 


id No o Hok: U	 27 


LocoU© © liioO:	 "U,	


/ A
	 - 


DoOd: ____ _____________ 


!Lr© ii 0oL	 !!fl!!CooG'Skdo
	 ____________ 


I&i	 C 


4 , 


4 


2 4	 2	 ó/%Z /I,f 


•	 &I é'/	 h4 


;fe


/4•	 . 
C	 M22;7 


,







LLllNGECOro 


o Mo Ao: 


Typo	 ©f 1k:	 ______________________________ 


4 


© oo: ________________________________________ 


Oom2o ©fl1ok:	 ' 


1Dp d Sko ©F Fomor: _________________________________ 


Do D'flo1: JiLLLr	 ) tJ4


Po _1_ © . L 
(ETC1 


!1_J© I_ Dcpo©n o Coo o SRud Vosuc Mrner© IL. 
/	 4v4Z 


,4/y.


ryU 4


I 


y
Pyvi 


1 4y aicdej 


d7


0 


OØ	 fg/7/ 


H
.4 . 	 . f.







MME FORM 60	 UN1iST\A]ESL 
SEPT: 1959	


IFTl RIOR	 T	 6 
FEICE'OF tINERL E>PLR nON 	


Docket No.	 ___________________ 
r	 Contract No. 


OØ	 QP	
\	


14-23-090—	 2199 


OPERATOR 'SçM14 I HLY VOUC	 rnfL	 u	 Contract Amount $_1&S88U.QO 


Gov't. Participation % Id$d,*)'J.VV 
Operator ' s Name SPOKANE NATI(AL_NThES,_ZNC1	 Mineral(s)	 _______________ 


Address h14_F.rnvU_Building,_Spokane,_Washinto. 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Crosscutting	 ............................ 
Drilling .....................................


(2) Personal Services: 
Supervision& Technical	 .......
Outside Consultants	 ...............
Labor	 .......................................


(3) Operating Mat'l. & Supplies: 
Timber ..........................
E xplosives........................ 
Pipe	 .........................
Rail	 ...........................................


(4) Operating Equipment: 
Rental .......................................
Purchase	 ...................................
D epreciation	 .............................


(5) Initial Rehab. & Repairs: 
Buildings ,	 Fixtures, etc ........
OperatingEquipment................


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairsto Equipment	 .............
Analytical	 Work	 .......................
Payroll	 Taxes	 ..........................
Employee ' s Liability Ins....... .


_1O,166.( 0.18,100.O( 28,866.00 


"°" 228.00 228.00. 
-'0k. 1.860.0( 1860oo _______ __________ 


2?.U( 278.00. _______ __________
____________ 
____________ _______ 


____________ _________________ __________________ 
____________ _________________ __________________


____________ _________________ ____________________ 


____________ ________________ _________________
____________ _________________ ____________________ 


____________ ________________ _________________


___________ 


___________


________________ ___________________ 


____________ ________________ __________________
________________ ____________________ 


____________ ________________ __________________
___________ ________________ ____________________ 


____________ ________________ __________________
___________ ________________ ____________________ 
___________ ________________ ____________________ 


______________ ___________________ ____________________ 
_____________ __________________ ___________________


_____________ __________________ ______________________ 


_____________ __________________ ___________________
_____________ 
_____________


_________________ _____________________ 


____________ _________________ ___________________


_________________ _____________________ 


____________ _________________
____________ _________________ ____________________ 


____________ _________________
_______________- 
___________________


____________ _________________ ____________________ 


____________ _________________ __________________


____________ _________________ ____________________ 


_____________ __________________ ___________________
____________ _________________ ____________________ 


____________ _________________
_____________ __________________ _____________________ 


_____________ __________________
__________________ 
___________________


____________ _________________ ____________________ 
_____________ __________________ _____________________ 


_10,166.0)
21,066.00 31,232.00 _______ __________ ____________


I certify that the above bill is correct and just and that payment therefor has 	 Pursuant to authority vested in me, I certify 
not been received, 	 that this account is	 ect and proper for payment 
Date S _t.


	


	 _____________________________ ___________	 SPOKANE _NATIONAL_gp;_g in the amount o,p# 


I4'U7 Title_President	 $ '7, LvV'$'0 
*	 a v	 er is signed or receipted in the name of a company or corporation, the name of 
must appear, For example: 'John Doe Company, per John Smith, Secretary, or Tress- 	 Signature'b. the person writing the company or corporate name, as well as the capacity in which he signs, 


as thecHde may be. 
A willfully false statement or representation to any department or agency of the United 	 3 2 


a 2 (Authorized Certifying Officer) 
States as to any matter within its Jurisdiction Is a criminal offense. (U.S. Code, Title 18, 	 Date ________________ Vou. No T_ Sec. 1001.)


(INSTRUCTIONS ON REVERSE) 	 (sEE OTHER SIDE) 







0' Certification by Government Represeritative:	 0 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. _'9"? 


Signature	 .	 OCT 21 
-	 ____________________ 


A	 d b •OME Executive Officer or Alternate: 	 .	 .	 . 


Signature	 ,f1T2 Date.T .21 I5 


OPERATOR ' S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurre,d and ' claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed,. results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, 'drill hole logs, assay reports, etc., 
as . pertinent. 


The Operator -submits the original and 4e*f copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors.. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of. existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator tq tlbmitthis (tnaterial. 
In any case of waiver of this requirement an. "oil-site" 
audit by an O.ME auditor is mandatory prior to payment 
of the final Operator's Monthly VOucher. 


INT.DUP. ,D.C,9-







______________________________________________________________________	
- 


SEPT1959	 ...	 UNITED STATES.	 '• 


DEPARTMENT OF THE INTERI 	 I 


s'E?	 'ki	 OFFICE OF MINERALS EXPLORATiON 


OPERATOR'S PRO	 &ZREPORT	 For Month of Auguat, 1965	 Docket No	 6389\ 


Operator's Name	 SP0KAN1i NATIONAL MINES, fl'TC •	 Contract No 14-23-090--


FOR OPERATOR S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


, APPROVED 
UNITS TO 
DATE


APPROVED 


A	 COSTS TO 
V_DATE 


0PERATIO UNITS 


Drift,ng	 Feet	 299	 849 28,866.00 e2T _________ 
Crosscutting 
Raising


_______________ Shafts _______ ________ _______________ ________________ 
_______________


__________ 
___________


_______________ 
Winzes _______ ________ ________________ 
Other Underground	 TIIthei'	 IrQ.et	 "Ow	 186


_________________ 
1,860.00


_______________ 
t 


Rotary. ............ 
Drilling, Non-core-Diamond 	 . . ._ . 


Rotary .......______ _______ ______________ ______________ j. ______________ _______________ 
___________ 


Drilling, Core-Diamond ............_______	 -


_
____________ 


.
________ ___________ 


.. .tg _. Chisn ..........._____ ______ ____________ .. 'Perèussion	 Feet	 .190
1	 . 


Aaaay$	 ea •	 i..O..	 101 


Roads a nd Trails .....................______ ______ 	 _____________


-.	 .
_


27.00
_________ 
-


______________ 
o ' '


_______________ 
__________ 


_____________ ____________ 
_______________


_________ ____________ 


Miscellaneous ..........................______	 _______ ______________


________________ __________ _______________ Stripping ................................._______ ________ _______________


. - 
Trenching..............................._______	 - 
Test Pitting ............................_______ ________ _______________


_______________ OtherSurface Work ................._______ ________ ________________ _________________ 
______________


___________ _______________
_______________ 


_______________ Rehabilitation of Mine	 Workings ......................................................... ________________ 
_______________ New Buildings,	 Fixtures,	 etc	 ........................................................... . - 
_______________ 


Initial	 Rehabilitation	 and	 Repairs	 .....................................................


.. ________________ 
_______________ 


Operating	 Equipment Purchases 	 ........................................................
_________________ AnalyticalWork	 ..................................................................................


TOTALTODATE(perMMEForm6O) J,2JI_75


REMARKS	 REMARKS 


/t;i$/fie	 2 72 75 


(Continue on back)
	


(Continue_onback) 


The undersigned company, and the official executing this.certification on its 	 I certify that the information above is 
behalf, hereby certify that the information contained in this report is correct and	 complete and accurate to the best of my know-
complete to the best of their knowledge and belief.	 ledge and belieL 


Datei _. 15L 9perator SPOKA _NATIONAL__MiNES,_1i( 'Signature 


Per'Z4	 Title	 .	 Title	 _tt,ci Aq. Govét_Represetive U A willful else statement or'representatiôn to any department or agency of the United Statet as to any matter within It. jurisdiction 18 a criminal offense. (U.S. Code, Title 18, Sec. 1001.) Date _______________________________________ 


(INsTRUcTIOIIS ON REVERSE) 







p. 


REMARKS (Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MMEFORM61	 . 


This report is t1 second of the three	 ts of the Opera-
tor's Monthly . Report. Submit the original and Vopies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type Of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), 'etc'. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written oi an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc according 
to relative footages or on some other conventional basis. The item 	 " '. 
"Initial Rehabilitation and Repairs" covers all'.rçhabilitation 
and/or repairs other than 'the rehabilitation of mine workings. 	 ,. . 


The item itled "Drilling, Non-core Percussion" include 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT.DUP,,D.C.S	 27161







TorI Oofl5ited of driving two hundred and ninQtr n	 (p99) foot of drift in 208 North Drift. Tho rork 	 S done under Amondnient No. 1. The drifting failed to cut any significant silver mineraijzatj . 	 ng	 "	 S holes were drilled to check the hanging and foot walls and showed 'that the drift had been driven within the 
conf1no of the vein. The long hole drilling will' be 
Claimed on a subsequent voucher. 


55S5S, •


ident Manager	
S	 '







o
	


O 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION


July 20, 1965 


Memorandum 


To::	 Chief, Division of Exploration Operations	 copy 
O.M.E. 


From::	 Acting Field Officer, Region I


JJL 261gb Subject: Interim inspection report 
OME-6389 (Silver) 
Spokane NationaL Mines, Inc. 
New Departure Mine 	 -	 - 
Contract 2199	 ,	 7vL) 


The property was visited May 13, 1965, and the work was ch cked in 
company of Charles R. Tatman, manager. Tatman has reple Jóh	


' Currie, who has left the employ of the compr. 


Starting near station 77, a crosscut has been driven S.45° W. a 
distance of 94 feet. Where the crosscut takes off from the existing 
drift, four sets of timber were required, two sets in the drift and 
two sets in the crosscut. The drift was weakened by the larger area 
opened for the turn-out, arid therefore 6 feet of timbering here plus 
10 feet in the crosscut are properly chargeable to the contract. The 
crosscut is in poorly bedded gray limestone and has not cut any 
me-bearing zones. 


Between the date of the application examination and the start of the 
OME project, the 208 N. drift was advanced about 23 feet along what 
was thought to be 1 mineral-bearing contact, although no ore-grade 
material was found beyond the stopé at the end of the old drift. 
There is no evidence of cross-faulting, but it was evident the ore-


4 bearing bedhad been lost. X. crosscut was driven about 22 feet V• 
northsterly?by which time it was eviderrt that it was in the fot-
wall Another crosscut was started and driven about 74 feet N. 550 w• 
without enôountering vein material. Long holes drilled from thiI 
crosscut and a careful geologic study at the stoped area near the 
former end of the 208 N. drift shöwd the vein to be 30 to 35 feet 
west of the face. This face was the start of the OME work, 


Prom the starting point of the 01€ work, the drift was extended 
N. 88 W. for 40 feet to pass through the ore zone. It was turned 
to follow the ore northwesterly for 165 feet.







o	 o 


The hanging wall is a dense, black limestone underlain by up to 20 
feet of crushed, gray, oxidized limestone, which contains le,pses, 


streaks, and pod,of high-grade silvegre. Below the ore ne is 
ab6it 20 feet of broken (brecciated?) limestone containing consider-
able pyrite but little if any silver. Below this is 40 feet of gray, 
leached limestone with calcite stringers and no metallic minerals. 


D, R. MacLaren







V.


UNITED. STATES 0 
S PT


DEPARTMENT OF THE INTERIOR 69 (Sther) 


OFFICE OF MINERALS EXPLORATION Contract No. 
No.	 ___________________ 


CIVD
NTHLY VOUCHER	 For Month of	 Jy


14-23-090-
Contract Amount	 $ 


3flokIxe	 aticia1 U.bie,ihc.	 .
Gov't. Participation % 
Mineral(s) 


COS1 
_________________________ 


C	 ORIES


-.	 FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE.	 •.


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


dUnossd 


Crosscutting	 ............................ 
Drillin 


TInberixc 


(2) Personal Services: 
Supervision & Technical 
Outside Consul.tants 	 ...............
Labor	 .......................................


(3) Operating Mat'l. & Supplies: 
Timber	 ..................... 
Explosives	 ....................... 
Pipe	 ................................... 
Rail..........................................


(4) Operating Equipment: 
Rental	 ...................................... 
Purchase...................................
Depreciation . 


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc 
Operating Equipment ....... 


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairs to Equipment	 .............
Analytical	 Work	 .......................
Payroll	 Taxes	 ........................ 
Employee's Liability Ins........


..	 .:::::::


__ 


.. 


___________ 


__________ 


______________ 


___________________ 


_____________________ 


5.	 . 	 - 


____________________ 


. 	 4Q .2O. _______ ..	 . _______
_______ _________ _______ 


- ______ ________ ________ 


.


_________ 
.	 S 


. ., 	 . _. 


.


. 


._. ._


.5


. 	 . 	 ., 


.


. 


.	 .	 . . 


____________


.	 - 


_________________ ___________________ 


________ . _____________


____________ _________________ 


____________ ________________ __________________


________ ___________ 


___________ ________________ 


. .	 . .: 


. _____________ __________________ 


_I - ___________________ 


.	 S


_____________ _________________ 


. . ____________ _________________ 


____________ _________________ __________________ 


.	 :.........


.


____________ 


.


_________________ 


_____________ _________________ 


.	 . __________________ _____________ ___________________ _____________ 


.


___________ 


_____________ 


174.O )2.( _______ __________ 


I certify that the above bill is correct and just and that payment therefor has 
not been	 ceived.J 


Date '7	 J	 * Payee	 Sc]e -1atiom1. flt2O81 ixr. 


P r	 Title


. Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount oft 


. .	 . $	 _9_ 


.. 
Ignature 


.	 S	 (Authorized Certi	 Offic r) 
c'ji	 1	 - 


Date	 6(	 & -	 Vou. No. 
.	 (SEE OTHER SIDE) 


* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Tress- 
urer," as thecade may be. 
A willfully false statement or representation to any deparhnent or agency of the United 
States as to any matter within its jurisdiction Is a criminal offense.	 (U.S. Code, Title 18, 
Sec. 1001.)	 5 


_(INSTRUCTIONS ON REVERSE)







0.	 '.	 .'' Certification by Government Representative: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is oeratihg an exploiation 
project in dc 


Signature	


ceittts of Contract No. .Af 
_________________________	 ______________________	 AUG - s_1965 _________________________________	 Title	 Acting Fieh.	 Date __________________ 


Approved by. OME Executive Officer or Alternate: 


Signature	 Ti tie	 Date AUG - 31965" 


OPERATOR ' S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 'listing the project costs incurred and 'claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work 'performed, results accom-
plished, , and any unusual situations 'encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent.	 . 


The Operator submits the original and eur copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed 'improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
'travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting o€ (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)",' followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed cots may be waived by the OME 
regional 'Executive Officer' if he determines that it is 
impracticable for an Operator to submit this material. 
In any casef waiver of this requirement an "on-site" 
audit by,. an OME auditor is mandatory prior to payment 
of the fiffaPOpérator's M6nthiy Voucher. 


- :	 INT.DUP;,D.C,59- 41S'2







MME FORM 61 
SEPT. 1959 UNITED STATES 


* . DE RTMENTOF THE INTERI 
( MINPALS FYPIfPATIflN 


OPERATOR 'S PROGRESS REPORT	 For Month of	 I	 Docket No. 


Operator's Name_	 Contract No 14-23-090--


OPERATION UNITS


FOR OPERAToR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting ....................................___ 	 ____ _______ 
Crosscutting ........................... 
Raising ...................................________ _______________ 
Shafts .....................................______ 	 _______	 ______________ 
Winzes 
Other Underground	 1% 
Drilling, Core-Diamond ..........._______ ________ ________________ 


Rotary ..............
S 


Drilling, Non-core-Diamond.... 	 _______ ________ _______________ 
Rotary 


H Clntn..........._____ _____ __________ 
Percussion	 _____ __________ 


Miscellaneous	 _______ ________ _______________ 
____ -	 _________ 


Roadsand Trails 	 _______ ________ _______________ 
Stripping ...................................	


S 


T ten chi ng 
Test Pitting	 .............................. 
OtherSurface Work . ................._______	 ________	 ________________ 
Initial	 Rehabilitation, and	 Repairs	 .................................................... 
Rehabilitation of Mine	 Workings ......................................................... 
New	 Buildings,.Fixtures, 	 etc.	 .......................................................... 
OperatingEquipment Purchases 	 ...................................................... 
Analytical Work .	 . . 


TOTAL TO DATE (per MME. Form 60)	 ...................................


_______ ________ _______ _____ 


_______________ _______________ ________________ ___________
_______________ ______________ 


S


__________ ______________ 


/_' /4','o ____________ 
________________


________ 
___________ _______________


_
_________________ 


_______________ ___________ _______________ ________________ 


___________ __________ 


__________


_______ 
"


__________ 
__________ OZ2 _*


L.. _______________ ___________ 
-


_______________ 
/ '1 277_If _________ 


_______________ ___________ _______________ ________________ 


________________ _________________ ___________ ________________ 


REMARKS	 S 


(Continueon _back) .


REMARKS, 
,iI	 L	 %e- )t'tE 5/ 


i/IQ fiJs Jee	 p.ralDO' pe.tMdIJj 


ftt. sl	 f 
ff -pr?'	 "Q 


pit s'f Re c.'t1 


(Continueonback) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 Operator	 _ 


Per/ L4u'I	 Title	 _'"' 
A willful1	 false statement or representation to any department or agency of the United States 
as to any matter withIn its Jurisdiction is a criminaloffense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belief 


Title	 Acting Fietd Offle 
q2vernment Resentative 


AuG - Date _______________________________________


(INSTRUCTIONS ON REVERSE) 







-	 •1 
REMARKS (Cont.)
	 -	


MARKS (Coht.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM 61 


This report is the second of the three parts of the Opera-. 
tor's Monthly Report. Submit the original andtcopies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two éxcep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with jakThánimer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration àperations not specified on 
this form. 


______________	 INT.DUP.,D.C.59_ i.-V7.







S	 . 
JrD STATES 


EPRThET OF Th TE9C 
OJ	 , o8ogia Survey 


of udgt 
i rg1o1T, () C	 2O24


August 20, 1965 
NlSTRAT!1V	 SPSQOf STAT 


$pok3n fltioniJ. Hine Inc. 
rd Arss	 Py	 414 Porreli I3uilding 


Spokone Wwhtneou 99201 


ca	 ffQr	 A* Appr©d
	 48 .00 


vernment S1ure	 36.00 
$174.00	 $126.00


	 n: mt. Withheld 
This p8yment 


Vor	 Py° O©	 Priot 
6389	 July, 1965 


XPTUO 
Contrctct '2199 


$126.00 ws ëzr*rneiou1y included in the payment of your June voucher, Therefore 
your claim in JUly repreøents a duplication of the amount already paid. 


$36.00 i. being withheld pending receipt of Operators final report 1 and Report 
of Review. 


Aby ci for items	 ct 
mt b suppord by the ori	 f 
fl3s	 im1 sd s bmitte to t 
off ic sosn bo 


/


JKI4
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. DRILLINGRECORD	 •	 Pagejof_/ 


Name of Mine or Area I4'"	 SKETCH 


Type and Number of Hole	 4 ' "	 ° 7	
,,	 1	 1 


:::o::ie	 / /z; 
Dip and Strike of Formation	


/	 /	 / 
DateDrijied	 7-.-2o- _:	 Size	 _ ? 


I	 ____	 .	
,	 Form477	 • 	 •. :	 .' 


From To Interval DescriptionofCoreorSludge Visual Mineral Assay 


0 2 2 7;:/2/ 
hi'	 Ca4r,l	 /a2P* 


L	 -1/ 


2 4Z 2 ,2/	
z_ z	


,, / , ;-9 79 
CeLh/)'e - "-7 1 #7	 itej 


'-c: 
. ; 


•


z .. . . f?c9c, 
0. .O S •	


:• • . .. 	 . 	


: :
. 


.	 -	 .	 . .	 . .	 .	 .	
0 	 • . 	 . 	 .. . 	 . 	 . 	 . 


C z -4	 I / 
/ - C/ 


6 /0


o,	 ,Vo4r 
oyed	 7-13-C 


9	 ^a '4 // 


* *.	 *	 ,*


Lj 


ill 
I







r	 -r	 J	 - 


. 
DRILLINGRECORD	 •	 PageLof__" 


Name cf Mine or Area _/V tJ flEPAi?riY?c	 SKETCH 


Type and Number of Hole	 0 


Location'oHoIe: 	 2	 $ N	 9 
I	 • 	 . 	


: ./. :	


:, 


OrientationofHole	 '' 


Dip and Sfrike of Formation _________________________________ 


DateDrilled	 7-. do-c	 Size	 /	 g 
-	 .	 .	 Form 477 


.	 ' .. ,	 .	
From To Interval , Description of Coreor Sludge 	 :	 .	 • Visual Mineral . Assay 


:••	
:. •••2 ..


.H' ,4/e- j	 cc'% IC I	 c7a-	 t4	 P1 1 ii 


;?ID1tj	
g 


2 2 / z, 75/J 
//o&/ C—i	 i	 / 


/21,,,	 Oxce 


I z //ed	 /3/ /d,l ,
;_ 


/c,fe	 ,-^-	 2O7	 cX/,&d 


z d J	 C/c, e	 t 
4 tt4	 a	 V 


c;u;/ 
/ 0 2


u77 
2 


ZoQ	 7-?3$ 


/'7 ,'1,1c 4_,/















•	 ,•	 •	 •	 •••	 ••	 ••	
'I?', 


•DRILLING RECORD	 • Page-/_of ____ 


Name of Mine or Area A))	 (i3	 SKETCH 


Type and Number of Hole: J b" - 2c Z. 


•	 Location of Hole:	 z.ôeJ	 87 /O	 • 


OrientàtionofHole: __________________________ 


•	
Dip and Strike of Formation: 


Date Drilled:. ___________________'Size:	 / 7/ •	 : 
•	 From To • Interval Description of Core or Sludge 


• 2. ,,	 '	 ,. 
• 73i4s'Q,r	 7?-cP7 


a
I	 • 


5E93	 O2. 


4 z.. LL'p/ 
oL	 oci)Ec, r,Lc/r 


8 z- £:g,4j	 iJo	 d,,u 
•	 ': •'


/ 0 /	
d,	 D	 y	 '/Sa,t	 4'dPA 


rEZ,	 6py4	 7(1 
t-i) /	 Ot'/1cS 


/0 - 6v	 c	 st)/7;e 
'','vo,2	 '('C	 7:•e 


12.- /41 4$ 


2.-
b5,CAtc,r6.	 ti)E5 " 


K i3ia) 


/ 6 wi w47C4	 i3< 4s 


C 9t l f C) C)DC 


t.'//'MIv,	 '3s	 T 


2 o 12. 2.. 5/)	 4$ 


21. 24 rnC ' 


2t
/	 /'







ILLNG RECORD (cont'd) 


Name	 nd	 uber,of Hole Page	 of____ 


• From To Interval •	 Description of Core or Sludge Visual Mineral •	 Assay 
: ,95	 /2	 • • 


30 5,q,4Le	 ,


/iv 


OXSO(3,	 c4c,rc iie._ 


32.. 3'I 2.. SW,4)7 c9J? 


(Yi k C / 


m-eo jop 
LIftSfri	 /2/	 .s 


sffj, 


a 


38 ______ ?.. a(
lv €	 & 


1oe4	 e2r
•	 •• •	


•	 •,	 • '• 


0







From •To Interval Description of Core or Sludge Visual Mineral Assay 


%-i4,/ 


Ca-&	 .	 i if . 
2' 1A-


A 
C


3-94/ 


.c	 e-	 .	 . . 


4


'nj r17 
4-iCg / ,/_


. 


/ 0 )a4( J7	 J y	 - 
D/ £' 7 'F 0 


O/ 4. ,...'. . 
Ce )' I 


/ Z /4 IJ	 -4/ 


c'	 S/	 ; e
_____


0 
f_ /Z/ 


/4 ,"
/ 


/	 , / g
c2 


/8 ô X r'i L€/ &	 4/ i 
,Ah 4/	 0 r $Z-


if _____ ______ I_L0_9 ed	 'flfl-E2V2 ______







_____________________________	 - 


0


•ILLNG RECORD (cont'd ) 	 I 


Name and Number ofHole 	 ,'	 i1	 10 I	 '	 . Page	 Z	 of	 2 '	 • 


At1 From • 	 To Interval .	 Description of Core or Sludge Visual Mineral Assay	 : 
:	 2 Z2— 2_ Ir^/	 G,2/X ç13 


.	
:	 • 	 • 	 '• . .


t4/AiOf?..	 k/v/	 C-42.(7f	 : •


2..O . 
•l4/A/o/. 


2 a 4 'ç i4 o 


Ne


- 


S 30 2.. Gry	 Ivvr 


"	 j"	 C4/GI/	 rIy )ie Vt)	 ^(I 


3o 3—.
LiJ.0	 .)a1v1	 C	 j


. 


Ac	 vy C/ci	 . 


•	 . . • 
•,


c.o6 
__	 '?-. • . 	 . 	 • 	 . 	 •


^ 
Ac	 c//y	 CfePe	 .	 .	 •. I N'c.	 • • 


a.c	 LLo'Q


Nøe 
72>


Jor	 6











':	 .	 ,	 -:. :	 •'	 .	 :	 , '	 •	 T	 •	 .	 T	 •	 ' 


DR(LLINGRECORD	 •	 Page_'_of	 ' 


Name oi Mine or Area A''D,'Vó'I-e ( 3/'	 12,1)	 SKETCH 


.... S 	


Type and Number of Hole: 	 Z-i%1	 / ? 7	 '	 • .	 .	 . :•	 .	 . ' 
.	 .	 ..	 .	 '	 .	 :•	 .. 


Location of Hole	 2o	 $ 
Orientation of Hole	 A13SU)	 +JO° 


Dip and Strike of Formation: __________________________________ 	 .	 '.•	 ., 


DateDrilled	 Size	 / 
•	 •	 •	 Form4l7 


From	 • To	 . Interval Description of Core or Sludge • Visual Mineral Assay 


0.. Z. Z t6y 
qA_.	 a .	 9'	 .. .	 ••	 . 


4 17 c '&
. r. ..•. 


eLI	 1ø4f	 ' 


a-	 a	 cJ 
frv 


4 2. , 


/ 7 2 "n 


/ 0 z. med 747	 dta 
,vd	 o '7 


/ 2 /4 2_ 


'' / , __ - 


/4 • / Z •	 .
& sv' a _ 


.	 S	 S S.'	 •	 S 
, . 


Z /-
,-t-,	 t	 Ci07 ;: 
#De(	 s'i4 


d	 O4/	 Io44 
q/tz	 I4d/e) L tc


L	 S	 .	 7:	 •:	 .: 


•	 .	 _s	 ?	 .7	 •. S S 
S	 S 	 ..• 







From'. To Interval Description of Core or Sludge	 , Visual Mineral Assay 


0 ' 2 /27ed	 ec&j1e	 ,/ ,y	 , 
'4	 ea-ir-	 e	 "" 
yf


' J/ 
ed -	 - e : 


// fr-e4 ,-i7'e4 , /	 I 9/Lf/ /? 
4


9(-7 &
' 4	 y't/ i-i 


/ ' 


/ z a , "y L--L
IYLc/e//' 


/2 / I - 


1 / c
'a-if4' ,v11' A	 -&--7 e / 


/ / 9 z 77e( L(,- , I
#V' 


/ 7 f;4 
z>, '2. 2 2 ...........................................


,







Name and N


•
From 


24 


• 32.


I 	


1:	 •	
L.	 •	 . 5 


	 •	 •-	 •	 '•	 •.	 •	 ••, .•'	 •	 •.	 .• 


RILUNG RECORD (coned) 


umber of Hol/1 ? 8	 - 2	 '	 • Page_•	 f ______ 


To	 - Interval	 Description of Core or Sludge	 Visual Mineral 	 Assay 


z4


•	 ::	 '• 


z • 2 L 
#a- I i--


•	 • /4p /'i 


z5	 ••,-t	 d-_	 c:CA.8 4 y	 • ' S 


3 o	 2_	 os 4(pS #L//,4 
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/ / 


	


2	
r /	 ••• 


- 


'7/	 .,,4 ," ,•. 
S. 







	 - - - -	 --- -	 -	 rn"--------	 -	 1 


.	
•DRILLINGRECORD	 • Page .Lof / 


Name o Mi ne or Area 	 ''	 ' - (ñ/	 7)	 5K ETCH 


3	 Type and Number of Hole:	 - /%	 / ? 7	 .	 ' . ., 
!	 Location of Hole: 2 09 4/	 ,	 . .	 L51< 


Orientation ofHole	 V7°	 t2 '	
\ 


.	 Dip and Strike of Formation:	 .	 S	 •	 . 	
: .	 • 


DateDrilled	 '_s_.7- CS	 Size	 / 7:;	 -:;i:z;-: _	 __________ .	 Form4?7 


, . .	 From	 To	 Interval	 Description of Core or Sludge 	 Visual Mineral	 Assay, 


0	 2—	 4' i.7/	 7	 / 
,77,4'	 °	 -	 - 


	


4	 2 87ed	 ?'
c%t 


4	 Z/ 6ke,	 Ip1j 
Ii. 


c 


jU	 -o44 4r	 ,? 


	


-, 0	 •e.4 


	


8 / o	 ___ 


/9	 /	 --e	 '	 s 


i	 /	 2	 -
J2	 --e	 .cc o7 


	


(' '---	 i'&—	 -tt	 --i i...' 


	


/4 / C	 i'ied I	 O 


£ /2e/


	


4' "' '	 '	 '7, 


	


20 2	 /	 - 


	


'c—-€-	 1&1" 
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MME FORM' T:;:1.'	 . . UNITED STATES 
SEPT. c959 •: •• 


•	 DEPARTMENT OF THE INTERIOR	
cketN'	 . 6389 • .• •i	 OFFICE OF. MINERALS EXPLORATION	


°	 °.	 ___________________ 
Contract No. 


	


14 23-090	 2199 
OPERATOR 'S MONTHLY VOUCHER For Month of	 1%5	 Contract Amount $ 


o rotor's Name	 NATIAL. )S,	 Mineral(s)	


% 7525,,D.00 


Address	 11fl J*fl 


FOR OPERATOR'S USE	 FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO -	 MONTHLY	 PREVIOUSLY	 TOTALS TO..... 
TOTAL . . : REPORTED	 DATE	 •TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 	 . 


(1) Independent Cont!acts:	 . 


Bulldoztng	 1,6.00 iOO.uu _______ _________ ___________ 
Crosscutt,ng	 4QO ______________ _________ _____________ _______________ 


______ ?SO.00 1,860.00 _____ _______ _________ -'	
ZF8IIUO	 278.00 ______ ________ __________ 


(2) Personal Services: 


Supervision& Technical	 ____________ _________________ ___________________ ____________ _________________ ____________________


OutsideConsuliants ...............____________ _________________ ___________________ ____________ _________________ ____________________ 
Labor .......................................____________ ________________ __________________ ___________ ________________ ___________________ 


(3) Operating Mat'I. & Supplies:	 .	 . .	 •.	 .	 .	 .	 - 


Timber ..................... ____________ ________________ __________________ ___________ ________________ ___________________ 


Explosives ....................... 	 ..	 . 


Pipe ......................... ________ ____________ _____________ ________ ___________ ______________ 


Rail .......................................... ____________ ________________ __________________ ___________ ________________ ___________________ 


(4) Operating Equipment: 	 .	 . .	 .	 .	 .	 .	 . 


Rental ......................................._____________ __________________ ___________________ _____________ _________________ _____________________ 


Purchase ....................................._. 


Depreciation ............................._____________ __________________	 .	 . 


(5) Initial Rehab. & Repairs: .	 .-	 .	 .	 -' 
Buildings, Fixtures, etc........._____________ _________________ __________________ ____________ 	 .	 .. 


Operating Equipment	 ..	 . .	 - ____________ _________________ ____________________ 


(6) New Buildings, Fixtures, etc 	 _____________ _________________ . . 	 .	 . .	 .	 . 


(7) Miscellaneous:	 ,. 


Repairs to Equipment ............._____________ _________________ __________________ ____________ _________________ ____________________ 


Analytical Work......................... 	 .	 .	 __________________ ____________ _________________ ____________________ 


Payroll Taxes .........................____________ _________________ __________________ 	 ,,..	 .	 ., 
Employee'. s.Liability lrs	 ____________ ________________ _________________ ___________ ________________ ___________________ 


	


TOTALS	 i6z.uo 2I,O18o0 _______ __________ ____________ 
I certify t13at the above bill is correct and just and that payment therefor has	 Pursuant to authority vested in me, I certify 


not been recei ed.	 that this account is correct and proper for payment 


* When a voucher is signed or receipted in the name of a company or corporation, the name of 	 . 
the person writing the company or corporate name, as well as the capacity in which he signa, 
must appear, For example: "John Doe Company, per John Smith, Secretary," or "Tress- 	 tgnature 


	


tuer," as the:cae may be.	 •	 (Authorized Certifying I cer) 
A willfully false statement or representation to any department or agency of the United	 6 1	 .	 ._0 


	


any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18,	 Date 17_1 /	 Vou. No. _____________ 


	


(INSTRUCTIONS ON REVERSE)	 - (sEe OTHER SIDE)







0	 .	 : 
Certification by Government Representative: 	 .	 .. 


I certify t1t to the best of my knowledge and belief the contractor submitting this voucher is operating an ép1drLion 
project in accordance with the terms of Contract No. ,2L1	 S 


Signature	 Title ACt!flg Freki Otfker	 Date JJL 14 
Approved by OME Executive Officer or Alternate: 	 o 
Signature,	 Title Acting field	 Date ____________________ 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 	 - 


SECOND, the Operator's Progress Report on MME 
Form 6lis a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any -unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill Eole logs,' assay reports, etc., 
as pertinent.	 - 


The Operator submits the original and..ettr. copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed casts of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4),


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" 5 provisions of the contract, all costs claimed 
in this vOucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, tofal charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-  5' 


dence of cl'aimed costs 'may be waived by the OME 
regional . Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
I.ii ny case of waiver of this requirement an "on-site" 
audit by; an. QME auditor is mandatory prior to payment 
of the fiiial Operator's Monthly Voucher. 


and (7).	 .	 INT.DUP.,D.C.9-







MME.FORM'61'.. 
SEPT. 19g9 


p


UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 For Month of	 i965	 bocket No. 6389 


Onarcitnr'c Nama	 MW	 kI_ lA 'Y) AflA	 99 
¼.UflIIUI.1 I1Q. I'4L.)V7V 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH ..


UNITS TO 
A D	 TE ,,,


COSTS TO 
DA E .


APPROVED 
UNITS THIS 


MONT.


APPROVED 
UNITS TO 


•'	 DATE


APPROVED 
COSTS TO 


,,., 


Drifting 
Crosscutting ............................ 	 ________ ________________ 
Raising .................................... 
Shafts ....................................._______	 ________ ________________ 


nderg round	 t	 112	 286 
Drilling, Core-Diamond ............_______ ________ _______________ 


Rotary .............._______ ________ _______________ 
Drilling, Non-core-Diamond....	 ._,	 ._...	 .	 . 


Rotary....... ._______ ________ ________________ 


Chfl........pt	 .105	 2' 


Mi cellaneous .........................______	 _______ ______________ 
___ ___	 '101*	 '' 


Roads and Trails ......................, 
Stripping .................................._______ ________ _______________ 
Trenching 
TestPitting ...........................______ _______ ______________ 
OtherSurface Work' ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repair.s	 .......................................................
Rehabilitation of Mine Workings .........................................................
New	 Buildings,	 Fixtures,	 etc	 .............................................................
Operating	 Equipment Purchases,	 ....................................................... 
Analytical Work	 ..................................................................................


TOTAL TO DATE (per MMEorm 60)	 .................... .'.'............


°°° !' 
_______________ ___________ ________________ _________________ 


_______________ ___________ ________________ _________________ 


1860'OO I 12 / 


______________ __________ .


__________ 


_______________
________________ 


___________ _______________ ________________ 
. 


_______________


.. 


___________ ________________ _________________ 


.'
,/.L ..• 


______________ , L_. 278O •, ______________ /(,1... '7775 
_______________ _______________ ___________ . _______________ ________________ 
_____________


________________ , 
. _________ _____________ ______________ _________________ ______________ ___________ ________________ 


' 
.	 '	 .


_______________ . , 
_______________ _________________ _______________ _______________ ________________ 


3/?,, ___________ 
REMARKS	 ,	 '	 '	 ,	 .,	 .	 '	 .	 ' 


tett	 aflii a ye urder cc..t.....' 


(Continue on back)	 ,	 .	 .


REMARKS	 '	 '	 '	 "	 . 
,	 irtr	 /2'$, 41 


- 'stay be. rat4t1eee £E,&e 
'ttSsL	 (1


7j7 


(Continue on back) 


The undersigned company, andthe official executing thls,certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 	 . 


Date _____________'' Operator


'' 


A wi11fu1l	 false statement or representation to any department or agency of the United States as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.) .


I certify that the information above is 
complete and accurate to the best of my know-. 
ledge and belieL 


Si nature 


'Title' Acting Fiefd Offices 
,resentative 


.	 U U L	 ' 
Date ________________________________________


(INsTRucTIONs ON REVERSE) 







S ._


4


REMARKS (Cont.)
	 REMARKS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report Submit the original andM copies 


The cost_-for each operation should be the total of all 


' ç	 limed costs, attributable to that type of work with two excep-
i&L,' nathél pérating'equipment purchased and analytical 


work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other conventionalbasis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jak-hammer; stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form. 


_______	 INT,DUP.,D.C.59.. 1y7
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* ]$5 


The drift vu a4va.4 th*rt.e3z (36) z.m dw1x the thto & 
tøtt btrOt .#iixe of thu. )*dre'1 (300) t.*t The vein struotur 


O*X ii4 Qu the Iigini wall of th. drift md vu aWl p.vd.tint ir 
the drift fee., The s1lv, sm1isatia itt the drtft. hee b.. of lai, 
$rM* as	 e the drift asp. 


Zønho1o. (Z% & I&lfl) were dr1Uei thto the hasl ard £ot 
imZ2e d drift ark 249 to cheek the vein stture. both of these hqe. 
wars bsn'at of ei3ver szUzettn tt &ve1 t1*t. the drift is 


O*LtS nthe 1*pe2' podU.	 I haee (11I1 & ZJI20i2) wa 
driUe it draft as* 290. The haugin	 hel. ahewei that the math 
iil *i	 2a the vein is 3eoited to (a) c.m i*Po the 1*ninj 
walt of the drift. The interotin gnidsd 2* of 432 ass. £1/tan. The 
hanging m13 1iLs .bt nr 2nsaUett n thtch iate a 
saotiau of the r ,dn sb4z% in the dritte 


The drift vu a4ve2,eci ei	 zr (L?4) tell to 4iitt *rnXk 250. 
vu zta't ti. Th dztft xrn4 b*r of ii st3ver 


lis*Uas. me aziüstt Itrusli,. was naOtu*iTstt t daft mark 155 
si cantixei t* the prsssnt dr'Ut £o. 


(Z49. M$9 &. 14Oo) w.r* 4$ ' :d ax.. s fan 
__	 -, These heles were 
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- S 
ASSAY OFFICE • 4


SPOKANE NATIONAL MINES, INC. 
,	 , _J)erLE ___ ._M$NE 


GOLD SILVER COPPER LEAD ZINC .	 : 


NUMBER DUNCES DUNCES PERCENT PERCENT PERCENT TOTAL VALUE . . ,	 DSCRIPTIDN	 .	 . :
: 


8 os • . - 0 _ . .	 . .	 . Zo8J_' .	 &A1	 _zo , •	 _• _


_
_m:/y35,' - . - .. _ ,


_
I 


c	 0	 • _ O . .	 ,
_


.


_
.27.._c'


6II H _


.. .:
: .


'• _ .... :
______ ______ ______ ______ z9s-'/ 


0oJ/%ç•
____ ____ ____ ____ 324^•O - __


Ii li_ _


_


_
— _____ ..


:: 


o,1e 5iES _______________________________ 


ASSAY OFFICE 


SPOKANE NATIONAL MINES, INC. 
DATE


___ &C _ MINC 


NUMOER
OOLO 


OUNCEC


________ 


OILVR 
OUNOCO


COPPER 
PERCENT


__ 


LEAO 
PERCENT


- 


ZINO 
PERCENT TOTAL VALUE DEOCRIPTIDP4 


oI _____ _____ _____ _____ 2o
: 


______ - __ ____ ____ ____ ____ a7/3 
_____ ___- ___ Z1 _____ _________________ 


c7?.. / ?^. ___ _____ _____ _____ 


LI6L , ___ 12o ' — ______ _____ ______ _____ _____ ______ ______ - _________________ 


I	 I P


1' A9SAVER
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J	
.	 DRILLINGRECORD	 •	 Page.Lof	 ' 


Name of Mine or Area JVDçI '(Z'I-e ( 3/s'c i2^)	 SKETCH 


tup?	 Type and Number of Hole:	 LA?'	 I	 '	 ,	 .	 .	 ..	 .	 .."	 .	 ' 
:	 .	 .	 . 


Location of Hole	 2 0	 j' 


OrientationofHole	 413Su)	 +JO° 


Dip and Sfrike of Formation __________________________________ 


Date Drilled	 c	 2 5 - c	 S-	 Size	 I 
.	 .	 : .	 .	 .	 .	 .	 .	 :	 Form477 __________ 


.. .	 From •	 To Interval .	 .	 Description of Core or Sludge	 . Visual Mineral Assay 


0 Z z /2/	 c	 ,,, ec/ '	 ;;1 ,%	 )4o 
'' ' Ch 


i	 2 4 2 ' 


9 ' 2. '-77 I	 A1	 I
/ b4 


I a-	 e	 c 
ro 


' , 2_ A ,,tC	 £4JL-	 )1	 -	 ,i 


*	 '1e ' c_-,-'	 pr?#	 ,	 --c 


't1


/0 L fr,, , , 


/ / Z ,'ed 47 
pvtLl Tt&	 a;t	 O8 D / 


t;' 2- r 
/4 / ,, ,	 ,,,, 


,, / Z ftJQ
0 


- 'Yzf 


/	 t	 c	 fV1 Z 
(


, 
tc-	 Jd_&le , A H% 


22 . 4 .	 H.	 .!. ./ 


.
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. 
DRILLING RECORD	 •	 Page	 L0f	 I 


Name of Mine or Area 	 / '&/24k7b	 (iJ	 TCH 


qji1	 Type and Number of Hole	 '	 '	 7L4 c .	 .	 .	 .	 . 	 .	 . 
LocotionofHole:	 2e?	 3	 .'	 '	 •	 .	 .	 , •••.	 I.	 ..	 .	 .	 •. 
OrtentafionofHole	 .5	 9O 


Size	 /i	 IiJO 


:.. . -	 __________ __________	 ..	 Form477 
.	 From •	 To	 . Interval Description of Core or Sludge Visual Mineral Assay 


d • 2
i _-Q %d%-4e	 °


,. 
iDo 


L 0	 Lfe.


49i v/,4 


- ---e -' 'r 


f a - #144 ,V/4	 I 
/0 /	 - ; 


2= / 1
eQt 


14 / d / A I44


.5. 


• . •	 .	 .	 .	 ••,.•. .	 .	 •	 .	 •	 .	 •	 S	 •	 •	 S .
S. 
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SILUNG RECORD (cont'd ) 	 • 
Name arid Number of Hole 	 /	 1	 2 0 I	 Page_?	 of	 2 


.	 From, . To Interval Description of Core or Sludge 	 . Visual Mineral Assay 2o
22— •


,Ir^1	 ,/ A)a' 
:•• .. S t-1,,%1cJa.	 /Jv/	 l,c2.f7- r	 . .	


.:••	 '	 •
0,•a-'-• 


.	 . ;. . ,l4'A1c/?_	 • 	 . 	 - 	 . . 	 .....


: 


22- 1.4 2. &! i'1u'e 


a.


5, 


02(0 ?M 


Cry 
k	 C.2/c/	 iorly	 )1c&vy	 c-/tIe 


3o 3.
L'	 L)f'M 


Ciei $918 


\)	 ^ 
C/cie	 /V iv	 0y,je


i1oe	 1 


3y 3, $92O 


3, 3 fl' ¶ 


3 O I 


8 


S
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. DRILLINGRECORD	 • PageLofj 
Name o Mine or Area 4/tflt) [)L4	 (/?eu 6 ./ ') SKETCH 


Type andNuber ofHole: -	 .	 . -o • , 


Location ofHole ' 


Orientat,onofHole 9	 +20" / 
Dip and Strike of Formation 


' Date Drilled Size	 /
. 


From	 .
Visual Mineral Assay a z : 


34Qc,rC IC. 


a I
;	


.:.	 H•, 


I D	 ,	 A s H
c04 


1iI.Joe	 OXI^,
/ 


tJ'b,	 0	 Pns 
6 


t/4	 /7E /	 (r 
8 /


/ L E	 Y	 /Sa,	 4 6 57 
L i<	 6py i fJ/	 0k/4 


/0 v	 4re)	 '/	 /Is '7 


7	 ,'1'7 


( J/3i4J4rCPJ	 ty%s	 i<
/40 


S 


cK	 p2A) •SS 


/6 2. 6)/W1/l UI476	 i3i<s	 /c 1o/ L 7&	 '7C 


C/)L!fe) p 


&s 


12. I	 Ii 


2L 24 a
3V 


S


2 /	 1' - za 
S	 S


S
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e	 . ILLING RECORD (cont'd ) 


Name and Number of HoJe Ii4-ioa a	 '	 of _2_ 


From To Interval Description of Core or Sludge Visual Mineral Assay 
• •:. 


3o .c	 j—LO' 


0 32.. ,	 cci /	 V ,v	 ,i 


o's,	 2-


• 32..' 3 •74M	 ,	 i5 -	 ,-,-	 .• •?.. 
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MMEFRM6O	 UNITED STATES	 - 
SEPT. 1959	 DEPARTMENT OF THE INTERIOR ' 	 . 


.JUN..1&19	 '	 OFFICE OF'MINERALS EXPLOR&TION 	
Docket.No.	 _________________ 


Contract No. 


14-23-090-


For Month of ________________ Contract Amount $ 


Gov't Participation	 ' 


Operator ' s Name	 Ok*nP flsL.!	 Mineral(s)	 __________________ 
Address	 4 


COSTCATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALSTO 
DATE


MONTHLY 
'TOTAL


PREVIOUSLY 
REPORTED


TOTALSTO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldo:ing......._...,.................. 


Crosscutting .............-


-	 .. 


(2) Personal Services:	 ' 


Supervision & Technical	 .......


Outside Consultants	 ......... ......


L abor	 .......................................


(3) Operating Mat'I	 & Supplies: 


Timber ................	 . ..........


Explosives	 ...........__........_ 


Pipe .... .................. 


Rail..... .. .....................


(4) Operating Equipment: 


Rental	 .......................................


Purchase ...................................


Depreciation ...................


(5) Initial Rehab. & Repairs:	 . 


Buildings, Fixtures, etc....... .


Operating Equipment ...............


(6) New Buildings, Fixtures, etc 	 . 


(7) Miscellaneous: 


R epai rs to Equipment	 ........


Analytical Work	 ................... 


PayrollTaxes 


Employee's Liability Ins


________________ ___________ 
___________


_____________


_______________ _________________ 


_________________ _____________________ 


___________ IJø ________ __________ _____________ 


. 
____________


S 


_________________ __________________ 


____________ . '


____________ _________________ ____________________ 


__________ ______________ _______________


___________ ________________ -' __________________ 


____________ _________________ __________________


__________ ______________ _________________ 


____________ ________________ _________________


____________ _________________ ____________________ 


____________ ________________ _________________


___________ ________________ ___________________ 


____________ ________________ _________________


___________ ________________ ___________________ 


___________ ________________ ___________________ 


' .


' . 


_____________


. 


__________________


. 


___________________


_________________ 


' 


_____________ ' ___________________'


_____________ _____________________ 


- 


____________


.	 . 


________________


.	 -. 


..


_____________ 


.	 .;


_________________ 


' 


'. 


____________ ' __________________


___________ ___________________ 


.


____________ 


_.


_________________ 


'	 . .


____________________ 


.' 


' 


' ' _ _________________


' 


__________________


.


'


'


' . 


_____________ __________________ 


' -_________________


___________________ 


__________________


_____________ _________________ _____________________ 


' ________________


____________ _________________ ____________________ 


_________________ ___________ ________________ ___________________ 


744 _
_/ 1' 7 .


I certify tht the above bill is correct and just and that payment therefor has .	 Pursuant to authority vested in me, I certify 


'not bee?receied.	


"	 cy	


''	


, that this account is correct and proper for payment 


____________ Title _.	 7/ 
•$________ 


S en	 cher is signed or receipted in the name of a company or corporation, the name of 
the per o writing the company or corporate name, as well as the capacity in which he signs, must ap ear. For examp,ie: "John Doe Company-, per John Smith, Secretary," or "Tress. 	 Signature_ urer,"__as_the:cde_may__be.	 (uthorized Certif	 f c 
A will!ully,.false statemept or representation to any deparfrnant or acncy of the United.	 I', / I) States- as 50-any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Dote _(Pf " /_£ -' Vou. No. __________ 


-	 (INsTRucTIoNs ON 'REVERSE) -	 ,	 (SEE OTHER SIDE) 







Certifi cation by Government Repre Sen tati ye 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with th,e terms of Contract No. .A/'?' 


'Title ALting Field Qfflc .	 D'afë.':,".: 1 


orAlternate: 


TitI'e	 4X" Date	 1 8 1965 


OPERATOR'S MONTHLY REPORT	 ' 


The Operator, under' an Office f Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists, of three, parts., 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the ' Operator: is the voucher basis' for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost Of 
of work performed 'under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits th,e original and. Lco'pies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MMEFORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly.	 '	 - 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs -of work performed 
under contract provisions for contribution' by the Gov-
ernmeit on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under ' Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category' (3) include the claimed' costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase - 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision,' technical services,' oper- - 
ating materials and supplies, and all other items used 
i.i (5) the initial rehabilitation and. repairs of existing 
buildings, fixtures, installations (exclusive of' ni'ine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report 'these costs under Categories (2), (3), (4),,, 
and '(7).


Under C'ategory (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office' expenses, 
and the Operator's share of payroll taxes and insuranc 


Except for "amounts' claimed''under "fixed uni"t'\ 
costs" provisions of the contract, all costs 'claimed 
in this 'voucher must be supported by documentary 
'evidence consisting' of (a) certified copies or tran-
scripts of' payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and .net earnings; (b) original or' c'ertified 
copies of invoices, statements of accounts, or purchase 
orders "which indicate items o'f niaterials or services, 
quantities, unit prices, total 'charges; aiid' "payment 
terms; and (c) certified memQranda of the Operator for 
'such items as dep'reciation 'Of Operat .r-'owñed equipment, 
unemployment taxes, and ' employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or 'Transcript)", followed by the signature of the 
Operator or his 'agent. One copy of each document 
should accompany the' original of this voucher. 


The requirement' for submitting documentary evi-
dence of claimed costs may be waived by 'the OME 
regional Executive.Officer if he determines that it is 
impracticable for an Operator 'to submit this material. 
'In any case' Of W'àiver of this reuiéJedt \ot-sité" 
audit by an OME auditor is mandatory prior to 'payment 
of the final: Operator's Monthly. Voucher. . , 


INT PUP P C 59- 2Y1'o-,







'I	 O 
MMEFORIIt6I	 '	 I1NITI7D SPT 1959	 -	 " 


	


JUN ; e	 'DEPARTMENT O THE INTERIOR 
-	 OFFICE OF MINERALS EXPLORATION 


OPERATOR . REPORT	 For Month:of	 i'	 Docket No. 


Operator's Name_: ,, :	 Tho-	 Contract No.' 14-23-090—


' OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNIT'S THIS 
'	 MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting ...................................	 ____	 ________ 
Crosscutting	 - 
Raising ..................................._______ ________ _______________ 
Shafts ....................................._______	 ' 
Winzes	 ....................................-' 	 '_' 
OtherUnderground	 74 
Drilling, Core-Diamond ..........._______ _______-


Rotary .............._______ 	 ________	 ________________ 
Drilling, Non-core-Diamond.... 	 ______	 _______ ______________ 


Rotary...... ._______ ________ ________________ 
Ch,sn............_____ ______ ___________ 
Percussion	 35 


Miscellaneous ..........................______ ______ 	 _____________ 
____ ____ ________ 


Roads and Trails .....................______	 _______	 ______________ 
Stripping - 
Trenching ..............................._______ ________ ________________ 
Test P i tting ..........................._______ ________ _______________ 
OtherSurf a ce Work ................._______ ________ ________________ 


Rehabilitation of Mine 	 Workings .........................................................
Initial Rehabilitation and Repairs ...................................................................


New Buildings, 	 Fixtures,	 etc	 ...........................................................
OperatingEquipment Purchases	 .........................................................
AnalyticalWork	 ..................................................................................


TOTAL TO DATE (per MMEForm 60)	 ...................................


-.


M 
-


- ________ _________ 


_______________ 
-	 -


__________ _______________ ________________ 


-	 -
__________ _______________ ________________ 


4.QO I' 74 ________ 


________________ 
______________


___________ ________________ _________________ 


_______________
__________ 


- -
______________ _______________ 


___________ 
%*


________ 
,45


___________ 
4o'


____________ 


____________
__________ 


!W,25
_________ 


33 -
____________ 


/i1
_____________ 


Z 72 7S 
______________ __________ ______________ _______________ 


_______________
__________ ______________ _______________ 


_______________
___________ _______________ _________________ 


_______________
___________ _______________ ________________ 
___________ _______________ 


- 


'	 '


_________________ 


_______________
_______________ 


_______________
________________ 


-
________________ 


________________ _________________ 


I	 -gj,'ij' ___________ 
" REMARKS 


•	 iis 0 WI Eø	 *4se)	 2*t4 II 


tU, 2% Y*pc*t. 


'-.	 '''	 ''	 dU'3 
J11i 1jW. 


(Continue on back)	 -	 -	 -	 -	 ''	 '	 -"


REMARKS	 ' - 
Li A1rif4/1,/E jf - 1J8 


-	 -	 - 


(Coñtinué:on back)-


The undersigned company, and'the official executing this, certification on its 
behalf, hereby certify that the informaon contained' in this report is correct and 
complete to the best of their knowledge and belief.' 	 -	 ' 


__________	 ___ 


(1—i ,V/	 '	 '	 ' '	 '	 ' 
A wl11fuit'fa1ae statement or representation to any department or agency of the United States 
as to any matter within Its Jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


-.	 - 1 certify that the information above is 
complete and accurate to the best of my know-
ledge and beliCL 


T:_ACt	 tél Qfflc4 


'	 '	 Government Representative 
-	 '	 '	 - 


Date	 -.


(INsTRucTIONs ON REVERSE) 







REMARKS (Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MMEFORM6 


This report is the second of the three pts of the Opera-
tor's Monthly Report. Submit the original and' 4copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipmen rented. etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Ndn-córe Percussion!' inc1uds 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT.DUP.,D.C.59.. ,271i











DATE	 J	 A1. De,.r6,4E	 MINE 


NUMBER
tDLD 


OUNCEB
8ILVER 


OUNCES
COPPER 


PERCENT
LEAD 


PERCENT
ZINC 


PERCENT
II 


TOTAL VALUE DESCRIPTION 


___ ______ ______ ______
O8	 b	 j q 


____ ___


ia 7, ______ ______ ______


______ 


______ /68 d ______ ___ - 
- ______ ______ ______ fl iI.	 /71 ___ 


___ -- ______ _______ _______ ______ I	 /744 
___ _____ _____ _____ _____ D ___ 


____


-
Jrj _______ ________ ________ _______ lJ 


' _____ ______ I'	 /	 3 _____ ___ -
__ __________


______ 
_____


_____ 
_____ /9/ ____ 


_____
__ 
____


- 
- ____ _______ _______ _______ _______ ________________________ 


a _______ _______ _______ 2..00 _____ ____-
/ _______


_______
_______


- 
14	 DO ____


-


/- _______
_______


______
-	 __________ 


h	
91 _____ 


7
____ 


___


-


__i_ _____


_______ 


___________
j1 


NUMBER
GOLD 


OUNCES
SILVER 


OUNCES
COPPER 


PERCENT
LEA'O 


PERCENT
ZINC 


PERCENT
II 


TOTAL VALUE DESCRIPTION 


_____ ___ - ___ ______ ______ ______ 2a8S	 J ,/	 7 O__ 


___ __- __ ____________
______


73P ZZ 


cT8__ - __ ____ __________
____ 
____ 


__ - __ 77 ____ __________
________________ 


____ ________________ 


__- ________________
_____ ___ - ___ ______ ______ ______


____________ 


_____ ___ - ___ ______ ______ ______
______ 
______


_____________________ 
/Ic::'	 / 


___ ______ _______ ______ _______ ______ ,'	 , 
k - _____7T ________ ________ ________ ________ I, 9. 


___ - ___ ______ ______ ______ ______ L2. 9 
)9 - ____ ______ ______ ______ ______ 


t 4) = ______ _______ ______ ______________
______________________ 


/28 .s


EYER 







• ASSAY OFFCE 


SPOKANE NATIIONAL MNES O IINCO 
DATE ___________________	 A/	 R7N	 MINE 


NUMSER	 .
GOLD 


DUNCES
SILVER 
OUNCES .


COPPER 
PERCENT


LEAD 
PERCENT


ZINC 
PERCENT TOTAL VALUE DESCRIPTION 


1 __ ____ ____ . ____ 1 2ir• ___ __ 
___ - ___ ______ _____


. a	 o ••••. 
1 i ______ ______ ______


. 
•. 23 z 


_____


___ 


___- ___ . _____ _____ _____ a37. 


___ - ___ ______ ______ ______ ______ .	 213.0 


4: __ __ ____ ____ ____ ____ ______________ _
486 _____ _____ _____ . ___- ___ _____ 


_______________ ____ __ - __ 


NUMSER
GOLD 


OUNCES.
SILVER 


DUNCES
COPPER 


PERCENT
LEAO 


PERCENT
ZINC 


PERCENT
. 


TOTAL VALUE. -	 DESCRIPTION 


__ 76 ___ - ___ ______ ______ ______ ______ 2aS 
____- ____ -- . -, _______ 
___ ___ ______ ______ ______ 9 
___ ___ ______ ______ ______


______
- I _____


-
______ \. .	


- 
• .	 -' 


____ ____ _______ _______ _______
- 


_______
______________________ 


/ ______ 


_______ ____ ____ _______ ________ ________ _______ /	 /	 ,
:3







NUMSER .
GOLD 


OUNCES
SILVER 


DUNCES
COPPER 


PERCENT
LEAO	 . 


PERCENT
ZINC 


PERCENT TOTAL VALUE DESCRIPTION 


___ ______ ______ ______ C8	 D.	 '	 / _____ ___


l2j2 .. ___ 
ç4


__ -
_____ . .	 If	 .,	 /79.. 


___ ___ _____ _____ _____ . 


cL - 3J_ j r .	 . . 
-. .______ ______ . 


_____ ____ - ç'g _______ ________ ________ .


____________________ 


...	 2_/ 


- / - ____ ______ _______ .	 .


.


I	 /	 p	 .	 .	 I 8 


_______ _______ _______ 0	 Z ____ ____


ç4 _______ _______


_______ 


. . _____ ____ 


__ - _____________________________ 


rL__ _ ______ ___ 
_______________ __________ - -.--.- ,.-. ,-..-.---,.--.


Ii 


------------____ ______ 


• ASSAY OFFACE 


SPOKANE NATIIONAL MIINES, C0 


DATE	 /4	 MINE







J.	


. DRLLNGRECORD	 I	 PageLof 


Name of Min.or Area:	 J/t'()	 OI7QJ	 (23'g itS)	 . ;	 SKETCH	 • 	 : 	 • 	 • 


Lo::t:fl k : C;S(o He) O 47^//1_	 . . .	


., ,'	 F4J 
Orientation of Hole	 °	 g	 ///	 \ I 
Dip and Strike of Formation	 7	 t1k 
Date Drilled	 /	 Size	 / Y& .


____!oTm_477 


From To interval Description of Core or Sludge	 • Visual Mineral Assay 
, . 1e. PYiU76 378O 


Sot7;	 Ls iIaec J1 ) 	 f/VII7' I3Lk,1T /R. 


dI)t r,	 ,L779I4# 


' 4 2 Ir	 &//M44	 /44e /g,rc $79/ 
/cZ:	 /J ,?t;,	 4 &ccc/ fr9	 /JV/ 1a, 1 '7R. .	 . £. I'	 '	 .	 .	 . . & 1< ,?cr '	 . '	 . , ,.	 . . 


'
2_ f2V	 rE	 /10	 bti& tii s7csz 


0L5 &ecc, 1 L9AM Her k1 


e
L,r6 s-;, 


/0 i4#'c'4r	 ,


-	 -.


LcN4C?) 


/° 1
b 


'4-
s


: 


/4 /
• • 	 -


4787







ØRILLING RECORD (cont'd)	 1 
Name and Numbr pfHole	 1i11	 -	 Page__	 of_ 


From To Interval__4 Description of Core or Sludge Visual Mineral Assay 


a. '"
!: 6,y (4IE	 k) 


/8 ,	 /6-i<: - -
7A 


Ic)	 Crf'i9


I - S - 	 .• 	 - 	 -. 	 * 	 - S 	 - - 	 - 	 S 


- 	 • 	 - 	 S 	 - 	 - 	 - • 	 • - • - 


•


S 


• 	


- 	 -. 	 - 	 - , 	 - 	


* 	 - - 	 - 	 - - 	 - 


S


• 


-


S 	 • 	 -


S 	 • - 


- - 	 • 	


• . 	 S 	 S 	 - •••	 •'	 - - 


- -	 S 	 - 	 S 	 - 	 - 	


- 	 - - 	 - 	 - - 	 - 


S S


- 


-. 	 • 	 -


-•


-


-- 	 •


: 


- • 	


-. - 


• 	 S 	 • 	 - 	 -. 	 • 	 S	 •• S •	 •	 - •• •	 --	 -	 •	 •	 S - S • 


S S	 •••S	
S	 - 


• •.	 5-	 55 •	
JI S •	 S	 •	 •


5 -	 * •	 -	 S
S	 -







	—.	 :	
/7/: T/ 
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P,VIF5	
).- ) tc.uE NT I ONAL M I NES , I NC 	 '	 I 


	


NAME	 L4IL; r ERNVIELL BUILDI\G 


	


AND	 •.•')KiN[ , WASH INGTON 99O1 • 	 .	 fr 


	


I 


ADDRESS	


• )	 , i J	 . '	 ; %	
• 


.	 :•	 •	 ,Jt''4	 -	 ..	 .. 


I
M	 .	 —:,	


- _:; - _ '	 tfT : -•	
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0
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
Office of the Secretary 
Accounting Section 


Washington	 •4UNE	 19$ 


ADMINISTRATIVE SUSPENSION STATEMENT 


S?IAIt N.iT1QNt. iINES INC 
Name and Address of Payee:	 $jp1 FERwCU. 8WDU& 


SPNE WAS8ttGTON 92O1 


Amount Claimed: Differences (cpla'ined Below)	 Amount Approved 


sH'Rt	 55*) 


Payee's Invoice No.	 Period 


_______________ APftL I95 
Trr A wy A mr,w1 


Bu. Voucher No.


I2 4SS N)S $1151 


Ut 193 :'4SA	 S. 5$G.. 


ILSS4Y OS 895Z. 35Lk.	 &958, 89	 892 


SS$Y NOS 896% 873, 8974 ftOUU) HAY t1Ut 	 BUtEG iMT 


oa	 PP*O.Efl 


Any reclaim for ftems deducted 
must be supported by the original of 
this statement and submitted to the 
office shown above.


Suspension made by: 


Signature 


cutP,	 .' . U: UUNCN 
Title







MNEFORM6O	 UNITED STATES SEP'I\ 1959	
DEPARTMENTOF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 	
Docket No.	 . 
Contract No.	 . - 


OPERATOR 'S Mi	 OUCHER	 For Month of	 1i	 Contract Amount	 $ 33,8O.Q0 
Gov't. Participation 	 75 $ 254'ZO•°0 


Operator 's Name .	 •'	 Mineral(s)	 ___________________ 
Address _414	 11(ã*p	 1)CW1	 I$1b1flt 


-f


COST CATEGORIES
.	 FOROPERATOR'SUSE	 . FORGOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED	 ..,. 


TOTALS TO 
DATE


MONTHLY 
-. TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing ..............- 	 .................
Drifting _________ 


•	 Crosscutting ............. 
r11n


Wing 


(2) Personal Services: 	 - 
Supervision & Technical 
OutsideConsultants .............. .
L abor	 ........................


(3) Operating Mat'l. & Supplies: 
Ti mber	 ...................................
Explosives ............. 
Pipe ........._..........	 ..
Rail	 .....................................-... 


(4) Operating Equipment: 
Rental	 ...............................-..... 
Purchase ............ 
Depreciation ...........................


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc. 	 ...... 
Operating Equipment ...............


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 	 . 


Repairs to Equipment 
Analytical Work 	 ....................... 
Payroll Taxes' 
Employee's Liability Ins........ 


.:::::::::


_____________ __________________ ___________________ 
_____________ ______________


_____________ 
_________


_________________ _____________________ 


-
_____________ _______________ 


:51).w _________ .	 . 
140.00 4c 340.00 
a. .


_______ _________ ___________ 


____________ ,. .	 .


_______________ 


____________ ._. . 
__________ ______________ _______________


___________ ________________ - __________________ 


. 


___________


.	 . 


________________


. 


_________________


__________ ______________ ________________ 


____________ ________________ __________________
___________ 


..
_______________ ___________________ 


___________ ________________ _________________ 
.


___________ _______________ ___________________ 
. 


. 
. _________________ ___________________ . , 


. ___________________ . 


____________ ________________ __________________ 
. 


_________________ ___________________


___________ 


: 
.


________________ 


.


___________________ 


- 
. . 


____________ _________________ ___________________ 
_____________ __________________ ___________________


____________ _________________ 
..


____________________ 
• 


.


.-


-.	 . 


, ,
.


, 
___________________ _____________ _________________ 


.


.


_____________________ 


,	 . 
._. __________________ ____________ _________________ 


. d1 .W .•	 _ .


I certify that the above bill is correct and just and that payment therefor has 	 -'.. Pursuant to authority vested in me, I certify 
not been received.	 that this account is correct and proper for payment 
Date	 1	 *	 ee	 POI __tj$1._ • in the amount ot 


Ti tie _ rsezt	 . . -$___________ 
* When a v4er is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity In which he signs, must appear. For examp,le: "John Doe Company, per John Smith, Secretary," or "Treas.. 	 )IgflatUre urer,"__as_the:cde_may__be.	 (.uthorized Certifying Officer), 
A wil11ly..false statemept or representation to any departm ant or agency of the United 	 c>_/	 1 C States. as o-y matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18,	 Date	 _/_ 	 Vou. No.	 A. (.,) 


(INSTRUCTIONS ON REVERSE) 	 (SEE OTHER SIDE) 







. 
Certification by Government Representative: 	 '	 ,. 


I certify that- to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. .Z/fT 


Signature	 Title Actrng Eield	 _Z Date	 AY 2 61965 


Approved byOME Executive' Officer or Alternate: 	 ' 


Signature X9	 '1 Title AcUI1E EI&d fltfjC 4-,,,Z Date_ ' U9 


OPERATOR'S'MONTHLY'REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Govèrnmènt. The report' consists of three parts.' 


FIRST, the Operator's Monthly Voucher on MME' 
Fom' 60 'lIsting the project costs incurred and claimed 
by the Operator' is the voucher basis' for payment of 
the Government's share of the cost. ,	 - 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost of 
of work performed 'under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual ,situations encountered, 
illustrated 'and supported by engineering-geological 
maps' or sketches, drill hole logs, assay reports, etc., 
as 'pertinent. 


The Operator submits the original and'copies 
of each of the three sections of this report to the OME. 
regional Executive Officer at ,the end .of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or hjs agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply'to 
"Actual Cost" contracts o,nly. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernme.t on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical,"and'': 
labor personnel, except the costs for services applica 
ble to Categories (5) and (6). 


Under Category' (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) añd(6). 


Under Category (4) report' claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the' Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) 'and (6) include- all claimed 
costs of labor, supervision, 'technical services,' ôper-
ating materials and supplies, and all other items used 
ii (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new 'buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under: Categories (2), (3), (4),., 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment,' sampling and analysis, 
travel, communication, 'accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


'Except for amounts claimed under "fixed unit 
costs" provisions Of the contract, 'all costs claimed 
in , this" voucher must be supported by documentary 
evidence consisting' o€ (a) certified 'copies or tran-
scripts' of payrolls which list- each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings;' (b) original or certified 
copies of invoi,ces, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation 'of Operator-owned equipment, 
unemployment taxes, and' employee's liability' insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
'Operator or,. his ' agent. One copy of' each document 
should accompany' the original 'of this voucher. 


The requirement' for submitting documentary evi-
dence of claimed 'costs 'may be waived by 'the OME 
regional Executive Officer' if,he determines that.it  is 
impracticable for an Operator to submit this material. 
In any'case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of ,the final 'Operator's Monthly Voucher.. 


'INT.DUP.,D.C.9-
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MME FORM 6	 W UNITED STATES 
r 1 19	 DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERA LIiON 


OPERATOR ' 	 of_______________ Docket No. a399 


Operator's Name	 Contract No. 14-23-090-


' OPERATtON UI.J ITS 
tt.


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 


2
NTH E 7


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 


DATE


APPROVED 
COSTS TO 


DATE 


Drifting ...................................____ ____ ________ 
Crosscutting ..........................._______ ________ _______________ 


___ ____ ________ 
Winzes ..................................._______ _______ 	 _______________ 
OtherUnderground ...................______	 _______ _______________ 
Drilling, Core-Diamond ...........______ _______ ______________ 


Rotary .............._______ ________ _______________ 
Drilling, Non-core-Diamond....	 _______ ________ _______________ 


Rotary '	 _____ _________ 
ChLrn............_____ ______ ___________ 
Percussion	 94	 94 


Miscellaneous 


Roads and Trails 
Stripping ................................._______ ________	 V 
Trenching ..............................._______ ________ _______________ 
Test P i tting	 ...........................______	 _______	 V 


OtherSurf a ce Work .................________ ________ 	 _________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings .........................................................
New Buildings, 	 Fixtures,	 etc	 ...........................................................
Operating Equipment Purchases 
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INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
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This report is the second of the three jts of the Opera-. 
- .-	 .	 ---	 -tor's Monthly-Report. Submit the original andPëopies. 


The cost for each -operation should be . the total oall 
• claimed costs attributable to that type of work with two excep-


tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 


• should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly', 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This, procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or sömé combination of the twO. Distribute - the cost of such 
general items as supervision, equipment rented, 'etc. accordin-g . - 
to relative footages or on some other c'onventióñal basis. The item, 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the re.hailitati-on'qf miçle workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon,. jack-haiper, stoper and mount-


- -	 ed drills. The . several items . labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.	 -	 .	 -	 - 
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