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UME FORM 60	 UPBTED ST : 	 __________ SEPT.1959	
DEPARTMENT OF THI TO	 \	 ____________ Ø'	 OFFICE OF MINERALS 


OPERATOR 'S M	 1'VOUCHER For Month of D.c.or. 1964 Contract Amount $ 


	


Gov't. Participation ''	 $ 3,iaOi0O 
Operator's Name _______________________________________________________ Mineral(s)	 fiuIVr 


Address	 ]3 W. P*X	 vutn, IJ 
FOR OPERATOR'S USE	 FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED.	 DATE	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 
(1)Independent Contracts: 


Bulldozing ............- ............____________ ________________ _________________ ___________ ________________ ___________________ 
Drifting	 $i7O 19!_$322 6._343w_$15 D92___ __________ ____________ 
Crossc ttin	 _______ __________	 /4Jd22 _	 /9p'. _ 
DrIllin	 -	 12400	 U$ )	 _________ __________ 
Dri Rehab	 0_2J5 TF$ _____	 7J 
iIsqs	 _____ 28170.00 28_170.00 _____ _______ ________ 


(2)Personal Services:	 •.	 -	 - 
Supervision& Technical 	 ____________ - 	 _________________ 
Outside Consultants ...............____________ _________________ __________________ ____________ _________________ ___________________ 
Labor ........................................__________ ______________ _______________ __________ ______________ _________________ 


(3)Operating Mail. & Supplies:	 - 
Timber ____________ ________________ _________________ ___________ ________________ ___________________ 
E xplosives ............•	 ____________ ________________ _________________ ___________ ________________ ___________________ 
Pipe.........	 ___________ ________________ _________________ ___________ _______________ ___________________ 
Rail ...................- 	 ____________ _________________ __________________ ____________ _________________ ____________________ 


(4)Operating Equipment:	 • 
Rental ......... ____________ _________________ __________________ ____________ _________________ ____________________ 
P urchase ................	 ____________ _________________ __________________ ____________ _________________ ____________________ 
Depreciation ...................•........____________ _________________ __________________ ____________ _________________ ____________________ 


(5)Initial Rehab. & Repairs: 
Buildings, Fixtures, etc ........____________ ________________ _________________ ___________ ________________ ___________________ 
Op exat ing Equipment ........,.......____________ _________________ 	 S	 ____________ _________________ ____________________ 


(6)New Buildings, Fixtures, etc. 	 ____________	 •	 __________________ ___________ ________________ ___________________ 


(7)Miscellaneous: 
Repairsto Equipment .............____________ _________________ ___________________ ____________ _________________ ____________________ 
Analytical Work ......................_____________ __________________ ___________________ _____________ _________________ _____________________ 
Payroll Taxes ...............____________ _________________ ___________________ ____________ 
Employee's Liability Ins........_____________ __________________ ___________________ _____________ _________________ _____________________ 


..............................
.:::::::_ •.35.ao_ 	 —._	 ' / 


I certify that the above bill is correct and just pi4 that payment theréfor has	 Pursuantto authority vested in me, I certify 
that this account is correct and proper for payment not been received.	
in the amount ot Date lan._2,_191i5 * Payee	 ______ 4 /9t!4-


Per _Title ______________________	 ...Z _ 4t.2tI 


the person writing the company or corporate name, as well as the capacity in which he signs, 
must ,appear. For example: 'John Doe Company, per John Smith, Secretary, or Trees. 	 Signature 
urer, ' as the:cade may be. 	 •	 (Authorized Certifying 


• When a voucher is signed or receipted in the name of a company or corporation, the name of • 


A willlly.false statement or representation to any department or acncy of the United:	
Vou. No. States as to-ony matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18,	 Date________________	 ____________Sec. 1001.)


(INSTRucTIoNs ON REVERSE) 	 (SEE OTHER SIDE)







.I. 


Certification by Government Repr 	 !jxe';,	 .,,,	 .1 


I certify that to the best of my knowledge and belief the contraétor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. ,Lt.&( 


Signature	 Title Actzng field	 2	 Date	 PR 13


Approved by OME Executive Officer or Alternate 


Signature _______________________________ Title Aci.ing Fiekl Othcefle Z Date	 Y 3 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government	 The report consists of three parts 


FIRST, the ' Operator's Monthly Voucher on MME 
Form 60 listing the project costs inurre,d'a ,claiméd 
by the Operator is the voucher basis' for payment of 
the Government's share of the cost 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost of 
of work performed under the cOntract.


• THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, 'and any unusual situation's encountered, 
illtistrated and supported by engineering-geological 
maps or sketches dali hole logs assay reports etc 
as ' pertinent.	 '.. 


The Operator submits the original andcopies 
of each of the three sections of this report to the OME. 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts o,nly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernmeit on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price" basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-' 
bie to Categories (5) and (6).	 :. 


Under Category (3) include the c1aimëdcostskof' 
all project materials and supplies other 'than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for The use ' of: 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical servces, óper' 
ating materials and supplies, and allother items used 
ii (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and - 
fixed. improvements (exclusive of mine workings). Do 


\not report these, costs under Categories (2), (3), '(4),., 
(7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance ,of equipment, sampling and analysis, 
travel, communication, accounting, 'office expenses, 
and the Operator's share' of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
'costs" provisions of the' contract, all costs 'claimed 
in this 'voucher must be supported by documentary 
evidence consisting o€ (a) certified copies or tran-
scripts . of payrolls which list each employee, wage 
rate, ' period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies , of invoices, statements of accounts,. or purchase 
orders ' which" indicate items of Eriatérials or services,' 
quantities, unit prices, total charges, and payment 
tètmS; and (c) certified s mernQranda of the Operator for 


: such'itemsas depreciation of.Operator-owned equipment, 
unemployment taxes and employee's liability insurance 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator-or his copy.'of- each document 
should accompany the original of this 'voucher. 


The requirement 'fOr submitting documentary evi-
denc of älaimed co'st may be waived by 'the OME 
regional , Executive Officer'if he determines - that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of th,e final Operator's Monthly Voucher. 


INT.DUP.,D.C,9—	 27-t-
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SEPT1959	 UfITE STATES	 ( 
D*EPARTMENT OF THE INTERJQJ) •	


%'	 OFFICE 'OF' MINERALS EXP1ORATION 


• 


OPERATOR 'S P 1PORT	 'For Month of	 *r, 1.964 


-	 .	 .. 
Operator's Name_ U ""' '	 0	 Contract No. '14-23-090—


FOR OPERAToR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
D	 E AT


APPROVED 
UNITS THIS 
'	 MONTH


APPROVED 
UNITS TO ' 


DATE


APPROVED 
COSTS TO 


DATE 


' OPERATION	 ' UNITS


$S,O92 3'3 
_______________ ___________ 


_______________ ___________


_______________ ________________ 


_______________


_______________ ________________ 


_______________


___________ _______________ ________________ 


_______________


___________ _______________ ________________ 


Shafts ....................................._______ ________ _______________


_______________


___________ 


___________


_______________ 


_______________


_________________ 


________________ Drilling, Core-Diamond ..........._______ ________ _______________


_______________ 


_______________


___________ 


___________


_______________ 


_______________


________________ 


Drilling, Non-core-Diamond.... 	 _______ _______ _______________


______________


________________ 


Drifting..................................._____ 	 ' 
Crosscutting ..........................._______ ________ _______________


__________ ______________ _______________ 


Rais.ing..................................._______ ________ _______________ 


Winzes ...................................._______ ________ _______________ 


Other U ndergrouncl..................._______ ________ ________________ 


Rotary.............._______ ________ 


ChLrn........ ____	
'0	 _________ $24.00 


______________


______ ________ 


______________


_________ 


Rotary.......______ _______ ______________ 


Drift Rebab	 $5	 0	 _________ $3,975.00 0
_______________ 


________ _________ 


Roads and Trails....................
_______________ 


Miscellaneous .........................______ _______	 _______________


'	 /
___________ _______________ ________________ Stripping ................................._______ ________ _______________
___________ _______________ _________________ Trenching ..............................._______	 ' ________________ 


Test Pitting ...........................______	 _______	 _______________ ______________ 


_______________


__________ ______________ _______________ 


_________________ Other Surface Work ................._______ ________


______________
___________ _______________ 


_______________


_______________ 


________________ 


_______________ 


______________ 


.•


________________ 


. 


Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine 	 Workings.........................................................
New Buildings,	 Fixtures,	 etc.	 ...........................................................


Operating	 Equipment Purchases 	 .:......................................................... .	 . 


. 41t'o Analytical Wo rk 	 ..................................................................................


TOTAL TO DATE (perMME.Form6O) '	 . '$1.9. l6t. ' '.'	 .' '	 .	 '	 ' / q' 'J6 oi' 
I 


REMARKS	 '	 ...	 •.:	 ,	 '	 '	 ,	 ' 


80' of new drift of a 't'4'	 size of 5?' is co1..ted 
during. this per 10 ,^tb.	 iificsrt eds'1*ttón 
ncount.uwd. The qj*rtz 3ead 143.1 i'ary in widths tru* 


2" to 2 ' but does not cant an spprent or significatu


REMARKS,	 ,,	 ;49q'• A17


.'.	 '	 '3 t '1 


3 
jijj • Work began during this• period on a 


4lo shift'.' bests:' .bu'	 gyØ7 Isps	 by ostready 
heaiy snowfall. The operation me closed for the winter 
bifor. (irists and wjll not be resuasd ui*42 spring. 
(Continue on' back)	 . '	 .	 .


r3	 j 


(Continue' on back) 


The undersigned company, and the official executing thiscertification onits 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 	 • 	 . 	 ' 	 ' 


Dote	 /	 5	 Operator


• I certify that the information above is 
complete and accurate to the best of my know-, 
ledge and bélieL 


Signature 
_________________________ 


Per ______________________ Title 	 • 	 ' 	 •


Acting F&d Offle	 ,&, - 
'Title	 • 	 • 	


. 	 I 
•	 s	 • 


A wi1lfull	 false statement or representation to any department or agency of the United States 
as to any matter within Its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


'' Governine	 RepresentaUve 
%• Date	 r.t t' a.


(INSTRUCTIONS ON REVERSE)


Docket No. 6326 







-. 


REMARKS (Cont.)


INSTRUCTIONS FOR PEPARING OPERATOR'S PROGRESS REPORT, 
MMEFORM61 


This report 'is' the .seèond of the three pjjts of the Opera-
tor's Monthly Report. Submit.the original and 	 copies. 


The cost fqr each operation should e the-total of all 
claimed costs attributabe to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately For example, drifting costs 
should be the total of all costs chatgeable to drifting including 
supervision, technical services, timbering (if any), etc Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc This procedure of distribution holds whether 
the contract was written on an 'actual cost oi a' 'unit cost basis, 
or some combination of the twO. Distribute the cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, labelled "Other" are provided to 
take care of particular exploration operations not specified on 	 .. 
this form. '


INT.DUP.	 271l







aespectfully ubmitte 


- 
aynrickaon 


end. J'ir!T19r45 


I


1: 4


U.S. Dept. of the Interior 
Office of Minerals Exploration 
8. 157 Howani St. 
Spokane, Washington 99204 


Attn: Mr. taelaren
	 Re: O.M.E. - 6326 


Comet etal claims 
Beaverhead County, Montana 


Dear 4r. Mac Laren: 


Enclosed are the original and 3 copies of 4.M.E, Forms 60 & 61, 
thee o reports are for Dec., 1964, and have been properly signed 
and dated.


I_ 
Results of the ore shipped in Noventher , were rs,deived and copies 
of the settlement sheets were sent directly to your office. The 
results of ore shipments made reflect the accuracy of the face 
and muck samples previously submitted. They futher indicate 
that a selective system of mining will be required and that 
only the dark smoky quartz is of value. 


Eighty feet of new drift was completed with a very slight change 
in strike noted as well as dip of the wall on the right side. 
The work continues to fIliwt4e elicken wall and quars lead with 
little or no significant mineralization encountered. 


All work at the mine was terminated during Dec., and no addtionsl 
work is contemplated until the arrival of spring. 


Extremely heavy snow fall was encountered during this period 
makigg access to the mine extremely difficult arid expensive. 
Over l,000 expense was incurred for snow removal and equip 
nent repairs during the first 10 days of Dec • alone. Unable. 
to carry such additional expense, it is economically prudent 
to suspend operations. 


The enicosed maps rerlect the Inal l3runton survey of the 
workings to date.


TTi 
Fi


V


7


I 


4-







4. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


Office of the Secretary 
Accounting Section 


Washington	
2*. 196$ 


ADMINISTRATIVE SUSPENSION STATEMENT 


Name and. Address of Payee 


_____________	 VtO1$ WYt*: __________ 


Amount Claimed:	 Differences (Expladned Below)	 Amount. Approved 


Bu. Voucher No.	 Payee's Invoice No. 


______________	 ___________ 


Any reclaim for items deducted 	 Suspension made by: 
must be supported by the original of 	 cWLTO 
this statement and submitted to the 	 AL A 


office shown above.
Signature 


E, ccs *mc* 
Title







copy 
0. 
RECT.VED


4PR 22 ;65. 


'11/ ::I/







ö	
0


	


' t. C	
/ 


•	 •: •	 ••	 ..•••	 ••	 -	
•. I 


Deø. 1, 1964	 .	 j	 13. 


S. l? Howard St. 
Spokane, bhshingtorx 99204 


ttn D. 11. (acLeren	 Es: O.LE. 6326 (silver) 
Acting Field 0tfcer


	


	 Co*et etal. claims
esiverhead County 


Montana 
Contaàt.ZU31	 . 


Dear r. MicLaren: 


Znclosed are the original and 3 copies of M.M.E. Forms 60 and 61, 
these reports are for Wo,eab.r and have been properly signed •• 	 • 
and dated. 


During th. month of Nov., &Lton1 of or. was shipped to the 
Anaconda Co. S.1t.r. Propex' Inst zl4ction$ were given so that 
the royalty paymsnt will be made to your office. 


On. hundred ninet*sn feet of new drift was completed. Th. wall 
which ws toflowd mci have called the tootwall became near 
vertical at Statton 413. From 413 to Station 414 it beoo a 
hanging wall and from 414 to the face b.coaøs near vertical once 
again.	 ••	 .	 .	 .	 • 


We have only ei11 streaks of qu*rt from 1t to 10" in wtdth with no 


clo*ed i.e a copy of the assay ep showing the extent of the 
• undergraund workings, as of Nov. 1. . The. point ta which you measured 


on your visit of Nov. 10, is indicated on the*p-'and is colored • 
red. Three additional copies for the Oct. report are a10 enclosed. 


Work was hampered near the end of the month by heavy snow. Access 
to th. prospect is becoming difficult, 


Respectt1.y-sibmited, 


Wand Erickson







UNITED STATES 
StiPT.I95	


DEPARTMENT OF THE INTERIOR 	
' OFFICE OF MINERALS EXPLORATION 	


OC etNo.	 3 
Contract No. 


14-23-090— 21R1 
OPERATOR 'S MONTHLY VOUCHER For Month of Mvem er, 1964 Contract Amount 6i,56p.00 


Gov't.. Participation ' 50 3O730.O0 
Operator's Name WynA	 ir!kn	 Mineral(s)	 Silver 


Address 913,Wø Pp Riveon, o._. 


COST CATEGOR!ES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY) 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
'.	 ;oATE	 •..	 .


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing.............-..-:.	 ............


Drifting	 .......................' 


Crosscutting 


Dr j lling	 ....................................


........................
.	 ............


(2) Personal Services:	 - 


Supervision & Technical 


Outside Consultants	 ...............


L abor	 .......................................


(3) Operating Mat'l. & Supplies: 


Ti mber	 ........ ......_..._.........


Explosives......... .


Pipe ...._	 ...............


Rail,,,........-......................-••• 


(4) Operating Equipment: 


Rental	 ......................................
P urchase ................... 


Depreciation ....... 


(5) Initial Rehab. & Repairs: 	 . 


Buildings, Fixtures, etc........


Operating Equipment ..._.._. ......


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairs to Equipment .._.........
Analytical Work	 ................. 


Payroll Taxes 	 .........................
Employee's Liability Ins........


TOTALS


: 


____________


- 


________________ __________________ ___________ 


Li.9t; 160' ^79'412,276, .
________________ ___________________ 


15.236 7,OL0.0O
____________ _______________ 


. .--- 0'	 24OO 
-O— 65'-3975OC


24. 
265'— 3,975. 


-0-- 8—	 70.00 2-' 
.


70. 


. 
____________ _________________ ___________________ 
__________ ______________ ________________


____________ _________________ ___________________ 


.	 . 


____________


.. 


________________
: 


__________________


__________ ______________ _________________ 


____________ ________________ __________________


___________ ________________ ___________________ 


________ ____________ _____________


___________ 


________


________________ ___________________ 


=
___________ ______________ 


____________


.	 ... 


_________________


.	 .	 .	 . 


___________________


. 


. __________________ ___________________


____________ 


_____________


_________________ ____________________ 


. .


_________________ _____________________ 


. 


____________ _________________


.
-. .. 


.


___________________ ____________ _________________ ____________________ 


_____________
_________________ 
__________________


___________________ 
.


____________ _________________ ____________________ 


; .,


.


. _________________ _____________________ . ._


.


_________________ ____________________ ____________ ________________- ___________________ ____________


___________________ ____________ ________________ __________________ ___________ ________________ 


5,236.0'
i-o 11,109.00 16,3400


_________


I certify that the above bill is correct and just and that payment therefor has 
not been received. 
DateDe. 1, 1964	 * Payee	 -.. 


Wayn&rickson 
Per _______________________ Title. ______________________________ 
* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear, For example: "John Doe Company, per John Smith, Secretary," or "Treas-
urer," as the:cade may be. 
Awill(lly.fa1se statement or representation to any deparnent or ancy of the United 
States as to-any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


P ursuant to . authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of: 


-. ________ 


Signature 
-	 (Authorized Ceiiifylng Offic r) 


I	 I	 -, 
Dote_'/"(	 Vou. No.' 


c ru 







Certification by Government Represen ive 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with th.e terms of Contract No. 


Signature'U ed&- 	 Title ACtfl1 Field OThC 4 .	 Date	 1965 


Approved by.OMEExecutive Officer or Alternate: 


Signature_____________________________ Title Acting Eield QtiCc	
Date 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred- and claimed 
by the Operator is the voucher basis for paymOnt of 
the Government's share of the cost.	 -	 -. 


SECOND, the Operator's Progress Report On MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Repo.rt is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported . by: engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent.	 - .	 .	 . 


The Operator submits the original and copies 
of each of the three sections of this report to the OME-
regional Executive Officer at the end . of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONThLY VOUCHER,-MME FORM 60	 - 


After. all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. . Categories (2) through (7) apply to 
"Actual Cost" -contracts qnly.	 .	 - 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of. work performed on a unit-price basis 
by independent contractors. 


Under Category. (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). . 


• Under. Category (3) include the claimed .costs. of 
all project materials and supplies other than those 
used for work. under Categories (5) and (6). 


• Under Category (4) - report claimed rentals o-n 
equipment belonging to .a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper- - 
ating materials and supplies, and all other items used 
'' -(5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of -new buildings, fixtures, and - 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4),.. 
and (7).	 -


Under • Category (7) include all miscellaneous 
claimed . costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed- unit 
costs" provisions of the contract, all costs claimed 
in this - voucher must be supported by docutheiitary 
-evidence consisting of -(a). certified copies or tran-
scripts of payrolls which list--each employee, wage 
rate, period of employment, groès earnings, -itemized 
deductions, and -net earnings; (b) -original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of, materials or services, 
quantities, unit - prices, - total "charges, and -payment 
terms;. and (c) certified memoraxida of;the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)",, followed by the signature of the 
Operator or his -agent. One copy. of each document 
should accompany the original -of this - voucher. - 


The requirement - for submitting documentary evi-
dence of claimed costs, may be waived by the OME 
regional -Executive Officer- if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of -waiver fthis requirement an "on:site" 
audit by an OME auditor is mandatory prior to payment 
Of the final Operator's MOnthly Voucher. - - -. 


INT DUF D C 9- 271-f-,,







/ 


° OPERA . flON
/4. 
J


UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
..THIS 


MONTH'


UNITS TO 
'DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting	 /	 /	
5	 U9	 279 


Crosscutting ......................... 	 _______ _______	 ______________ /; 
Rais.ing ........................;..	 _______ _______	 ______________ 
Shafts .........................• ............______ ______ 	 _____________ 
Winzes /	 /'	 ________ ________________


$].2,276.0O " i' _________ __________ 
______________ 
______________


__________ ______________ _______________ 
__________ ______________ _______________ 


____________ 
________________


_________ 
___________


____________ _____________ 


_____________
________________ _________________ 


________________
_________ 
___________


_____________ 
________________


______________ 
_________________ Drilling, Core Diamond	 _______ ________ ________________ 


Rotary
_______________ 


OtherUnderground....................______ _______ _____________ 


Drilling, Non core Diamond	 _______ ________ _______________ __________ _______________ ________________ 
Rotary .?i .. 	 V 	 V 


Chisn..........	 ______V	


V	


V 


Percusion	 375	 -0--	 20 
Miscellaneous ..............Vj ...........______ 	 _______	


V 


Drift..Rehab	 -265	 -0--	 265 
Roads a nd Trails ......./.............._______ ________	 1 


Stripping ............... ./ 	 V 


Trenching......... .f/t. .


•V 	 .._______ ________ _______________ 


TestPitting ../.....................______ _______ ______________


V_________________ 
______________


____________ _________________ __________________ 
__________ ______________ _______________ 


24.00 


3975() _______________ __________ _______________ ________________ 


V 
_______________ ___________ _______________ ________________ 


______________ __________ ______________ _______________ 
Other Surface Wo'rk1	


/ Initial Rehabil itatio n/and Rep'airs 
I I .	 V 


Rehabilitation of Mne Woykir,gs 
New Buildings, Fix1ures,'etç. .............................................................
Operating Equipment Purch1ases 
1&nalytical Work 	


/ 
TOTAL TO DATE	 MME Form 69)


V 


70 


$16,345.00


V
I / 320 '0 


REMARKS	
V	 ///	 V V
	


V	
V	 .	 V 


Du.ng' Nov. U9 of new drift with a minimum 
size of %flØ	 '1 was cc)lnpleted.	 The vein turned 
sharply leEt	 urvey point 413	 ith a nvd1 shear 
zone extendi	 head for 'a distance of 19'a. The last 
5' round takn Jahead discLosed 2' cf unaltered granite 
With this diosure, we	 acked up to station 413, 
turned left /a.r5d4 followed the true vein. 	 Although the 


Couo beey disappeax.e in areas, we are definit].y


REMARKS	 .	 -	 V 


IL 


5&e ,(An-	 2j , 3 / HE F,1 '	 I 


(Continue on back) 


The under&gied conf 'p,any and the official executing thi 	 certification on its 
behalf, heteby certif	 that the informatio,n contained in this report is correct and 
complete to the bestof theiT knowledge and belief.	 V 


Date	 Dog . 1,	 9& V/V Oe'ator Q_;
	 V V V 


Per	
/	


/	 T1f__Er.ckson V	 .	
: 


A wIUfuli	 false statement	 repre 4entation to any department or agency of the United State. 
to any matter within its Iurisdifrtion is a criminal offense. (U S. Code, Title 18, Sec. 1001.) 


V	 •.


I certify that the information above is 
complete and accurate to the best of my know-
ledge add belieL 


Signature 


Title	 tMg Field Off1cr ,	 I 


V ')	 IJQ) 
Date __________________________________________ 


-.


S


PANE FORM 61.	 UNITED STATES SEPT. 1959	


D PARTMENT O THE INTERIOR 
OFFICE OF MINERALS EXPLORATiON 


a-
For Month of Novrnbr 19A4 Docket No. 6326 


Operator ' s Name_Wae Irickon	 Contract No. 14-23-090—_ 


/' (usTRucTiois ON REVERSE) 







RRKS (Cont.) REMARKS (Cost.)	 ö 
the v4n vith tr	 ov rt s 
i1 AcouAte.	 t: nter 


cr1a little r io vietW. 4ntatLcn. 
eav' now tfl c1TQ 1	 3x'1 t u 


3O wit over 1ü' we latLj &t te	 . 


// 


1


/


/


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,
MME FORM 61 


This report is the second of the three pa1ts of the Opera-
tor's Monthly Report. Submit the original andcopies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs- chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
co, re boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented 1 etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, labelled "Other" are provided to 
take care of' particular exploration operations not specified on 
this form.


INT.DUP.,D.C,59- 271l 







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


Office of the Secretary 
Accounting Section 


-	 Washington 


ADMINISTRATIVE SUSPENSION STATEMENT	 ' c. Zc 


Name and Address of Payee:


rtri, t	 4':: 


Amount Claimed:	 Differences (Explaoned Below)	 Amount Approved 


O6.00 
(O2,G3o.o Gv't iax'e) 


Bu. Voucher No.	 Payee's Invoice No. 	 Period 


_____ ø 63$. Cont.	 .	 @ t. xc 


eertWtG	 cate that oi4 
go	 a eXveD a3	 tact i*Lreø, 


\ 


Any reclaim for items deducted 	 Suspension made by: 
must be supported by the original of 
this statement and submitted to the	 p, SHELTOI 
office shown above.


	


	 __________________________
Signature 


, 
bae?,	 UZfl8 éttU 


Title


527







S. DEC 18 
•MMEFORM6O	 UNITEDSTATES 
SEPT. 1959	 V'-	 ,	 DEPARTMENT OF THE INTERIOR .fltL	 OFFICE OF MINERALS EXPLORATION	


Docket No.	 6326 


	


.,	 j,	 Contract No. 


14-23-090—	 2181 
OPERATOR 'S MONF+ILY' VOUCHER For Month of October, 194 Contract Amount $ l,50.00 


Gov't. Participation 5O $ 30,7M0.O0 
Operator' s Name'	 W3in iriekon	 '	 '	 ' Mineral(s)	 ilv.r_-gold 


Address .' _913_W_PDk. _Rivirton,_Tn.Th _'. 


COST CATEGORIES,


FOROPERATOR'SUS	 '.• FORGOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL ,


PREVIOUSLY 
REPORTED


TOTALSTO 
OAT;E


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 	 ' 
(	 Independent Contracts:	 '', 


Bulldozing	 ;	 .. 


Crosscutting	 .... '•-...............
Drilling .....................................


(2) Personal Services:	 ,	 ..	 , 
Supervision & TechnIcal 
OutsideConsultants 
Labor, ..................................... 


(3) Operating Mat' I' 	 & Supplies:' . 	 . 
Timber ................................., 
E xplosives	 ............. ........ 
Pipe ......... 
Rail ....................................• 


(4) Operating Equipment: 
Rental	 ......... . 
P urchase	 ................................
Depreciation .............................


(5) Initial Rehab. & Repairs:	 ' 
Buildings, Fixtures, etc 
OperatingEquipment ....... 


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairs to Equipment .............
Analytical Work	 ......................,. 
Payroll Taxes	 ..........................
Employee's Liability Ins,.......' 


TOTALS


. 


,


,	 . 


,


.


.	 .'


,	 ' 


'.	 .	 . 


100 __________ ____________ _______ 
_''' '2O24.0 _
0. 3975.00 3975.C) 
700( 0_' 7000 


I	 •. 


.


,	 ,,	 .,	 .


.


.	 ,,, 


':	 I 


____________ _________________ ___________________ ____________ 


,'_•''' ,	
'	 ....


_________________ ____________________ 


,	 . 


, , ,


_
.	 ,	 ,	 '...' 


,	 ,


'	 ,	 . 


''. ,.,


.	 ,	 '. 


, , __


'' ,


____


. .


_


.	 ,


________________ ___________________ 


,


_


,.,,,_


. ,_,


____, 


_. ____________ . _________________ ____________________ 


.	 '.	 .	 ., 


_.


,	 '..'' 


._


'	 .	 . .	 ,	 , 


.


.


,


, , ., ,	 '	 . . . 


,


___


,_. , 
.	 ,	 ,	 , 


'


.
, 


_________________ __________________ ____________ _________________ ____________________ ____________ 


_____________ _________________ 


'	 .
,	 .


__________________ 


.


____________ _________________ ____________________ 


, _____________ _________________ _____________________ 


_____________. , 


5263.5C 5823O0 11,_1O900 '1' -O __________


I certify that the above bill 'is correct and just 	 at pay n1 therefor has 
not been received.	 •,	 ,	 ,	 . 


Date	 _1,._i964*1yee	 _-'--p 
We. Erickson 


Per______________________ Title _____________________________ 
* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, must appears For example: "John Doe Company, per John Smith, Secretary," or "Treas-
urer," as the:cade may be. 
A willfully false statement or representation to any department or agency of the United 
States as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount ofi 


$ ,C3o-


/3 Signature
(Au orized Certifying' fficer 


Date__________ Vou.No. ________ 
(SEE OTHER SIDE) 







Certification by Government Representative: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exgl9ation 
project in accordance with the terms of Contract No. 2f'fr' 
Signature	 TitIe Acting Fietd OWCer,4	 Date _________________ 


Approved byQME Executive Officer or Alternate:	 S 


Signature	 Title	 tg FI&d HC&	 Date 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts,' 


FIRST, the Operator's Monthly Voucher On MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for paymçnt of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, ' and any nusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits th .e original and copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts o,nly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations : (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and, payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, ' "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of wivr of this requirement an"oñ-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUP. ,D.C,59-







- 	
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SEPT.1959	 W	 UNITED STATES 
t ,-'	 DEPARTMENT 0F THE INTERIOR 


• OFFICE OF MINERALS EXPLORATION 


• OPERATOR'S PR	 ES^$EPORT	 For Month of 001)', 1966 


t 'tinca 'i4 
Uperators Name	 Contract No, 14-23-090-


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
•• 	 • . 


DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 


DATE


APPROVED 
COSTS TO 


DATE 


Drifting...................................
500 	 118	 160' 


Crosscutting ..........................._______ ________ _______________ 
Rais.ing...................................._______	 ______________ 


Shafts ......................................_______ ________'• 


Winzes ....................................._______ ________ _______________ 


Other U ndergrouncl..................._______ ________ ________________ 


Drilling, Core-Diamond .......... 
Rotary.'	 ,' 


Drilling, Non-core-Diamond.... 	 _______ ________ _______________ 


Rotary ......._______ ________ _______________ 


Chisn...........	 ________	 , 
Percussion ____	 '	 ' 


..............265 	 0	 265_' 


Roads and Trails..................... 


Stripping .................................,' 
Trenching ..............................._______ ________ _______________ 


Test Pitting	 .......................... 
Other Surface Work ................._______ ________ ________________ 


Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings..........................................................
New Buildings,	 Fixtures,	 etc	 ...........................................................
Operating Equipment Purs0 


TOTAL TO DATE (perMME.Form6O)	 ....................................


7040.00 / i-
_______________


' _________ 


______________


__________ _______________ ________________ 


__________ ______________ _______________ 


_______________ __________ 


_______________ ___________


_______________ 


_______________


________________ 


_________________ 


_______________ 


_______________


___________ 


--'


_______________ ________________ 


,


_


_ 4.W ' 


39?5.00 ' _________ -3'i7f_i-" 


_______________ ___________ _______________ ________________ 


_______________ _________________ 


______________


___________ _______________ 


_______________


_______________ 


________________ 


- ______________ 


,O.0 4j 


U,. 109.0( 
___________ ____________ 


REMARKS A tot1 of U' cf new drift waen du*ing the 
lnonV of October. The	 was 1t but rcyere 
as a result of lcn role drilling and then 
followed. The determination of the total dis-. 
tance ,f drifting ime redo by first nesuring to 
the fate of the false lead and then nteaa. to 
the face ofthe real lead by beginning at a 


• point Where the drift was 1O iw'idé. 
(Continueonback)


f4u	 ,4btzt	 t'4 


-'--	 ti-
c ('-	 c	 Irt 


(Continueonback) 


The undersigned company, and the ,official executing this certification on Its 
behalf, hereby certify that the information contalned in this report is correct and 
complete to the best of their'knowledge and belief. 


Date	 _1,___1964 	 Operator 


Per	 ''	 Title '_ "• 


A wi1lfuil	 false statement or representation to any department or 'agency of the United States	 , 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


,	 I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature/ 111 


'Titt	 'Acting Field_Offf	 _ 
Government Reprsentak1ve 


'	 • 


Date


(INSTRUCTIONS ON REVERSE)


Docket No.	 6326 







REMARKS (Cont.) REIS (Cont.) 


I believe th ore developed s of economic 
as well as geo].ugic importance. A request 
for raising has been nude beginning at 
survey point 412. Said raise to be ran along 
the curve of the foot1l. See attached 
letter.	 . 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,
MME FORM 61 


This report is the second of the three prts of the Opera-
tor's Monthly Report. Submit the original and ..topies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two .excep-
tions, namely—operating equipment purchased and analytical 
work which are stated. separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
csre boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented etc. according 
to relative footages or on some other c'onventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed. drills. The several items, labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT.DUP.,D.C.59- 21162







ASSAYERS • CHEMISTS 


SPECTROGRAPHIC ANALYSIS ( 


PHYSICAL AND
NON-DESTRUCTIVE TESTING


\	 __ 


iis


PHONE TEMPLE 8-2731


NORTH 118 BROWNE STREET


SPOKANE 1, WASHINGTON 


Dat.	 Cctober 12, 1964 
Lab. No.	 9295 R.port °	 Peter Mack 


Chemist and Assayer (2	 2'â1 
Wallace Idaho 


Report on	 OnE SAMPLE FOR SPECTROGRAPHIC ANALYSIS 


Sampi. Id.ntilcation	 SAMPLE SUBMITTED	 Sample	 559 


T09t5 p.i4orm.d end results: QUALITATIVE SPECTROGRAPHIC ANALYSIS 


TRACE SMALL MEDIUM MEDIUM - HEAVY HEAVY 


.01% or Lisa .01% to 1% 1% to 5% 5% to 30%


J	
Over 30% 


BCRON BARIUM ALUMINUM SILICON 


CALCIUM coPP IRON 


IAGNESIUt IOLYBDE NUN LEAD 


NIC1CL PHOSPHORUS POTASSIUM 


VAI!ADIUM TITANIUM 


ZIRCONIUM ANTIMO1Y°© 


MANGANESE° SILVER° 


SODIUM°° 


ZINC°°


NOTE: *FT FAINT TRACE - LESS THAN 001% 
**VS_VERY SMALL - .0I-.l0


	 - -


11C7	 111r 







•	 . o.	 .	
Phone 8K 2-5612 


CERTIFiCATE OF ASSAY 


PROM 


PETER MACK 
ASSAYER AND CHEMIST 


Western Engineering	
•	 Wallace, Idaho,	 Oot.1 7. 1964 


Gold	 Siiv•r	 Lead	 Zinc	 Coppr	 Iron	 Insol.	 U,O, M A R K E D	
ozo.perton oza.perton 


618	 I	 T	 I 11.i -


62.	 Ti'	 24.4 K 


622	 _______ 6.2 


623	 Ti'	 0.6 
AI.1 


Charges 
9rn 5 63 12 


P. 0. Box 308 


Weatern_Engineering


VH H	


It 


&#er1Je yrd2


Phone	 2-5612 


CERTIFICATE OF ASSAY 
PROM 


PETER MACK 
ASSAYER AND CHEMIST


Wallace. Idaho- Oot.. 7 1 1964 


M A R K E 0
Gold 


0Z8. per ton
Silvar 


ozs. per ton
Load 


%
Zinc Copper Iron insol. 


*
UO


* 


No. 559 0.02 21.'	 V _______ 


560 Ti' 
V


12.4V


________ ______ V _____ ______ _______ 


56]. 0.01 6.7


V 


_______
________ ______ ______ _____ ______ _______ 


610 0.03 39,7v4 


611 Ti' 0Q3


_______ ________ _____ ______ 


6)2 0.02 28.3V(\
_______ 


V


_______ _____ ______ _____ ______ _______ 


-613 VTi' _______ 


614 Ti' 3.]. _______ 


616 Ti' l4.OVV' ______


________ _____ 


616 Ti' 4.7 ________


_______ 


V


_____ 


______


______ 


V


_____ _____ 


-


______ 


________


Charges	 • •	 I	 L/ t-' ///e-L._-


9rn 56312 







MONTANA LABORATORY COMPANY 
HMISTS AND ASAYS 


Phiipsburg, MonMna,Qctober 27,	 1964. 


The Following Analyses Were Made For 	 Engineerin	 Inc 


Sample No.
Per Cent 


Hi0 Per Ton Per Ton PerTon
Per Cent 


Copper
Per Cent 


Mn. Dioxide
Per Cent 


Iron
Per Cent 


Lead 


___________________ 
Per Cent 


Manganese
Per Cent 


Silica


______ 
Per Cent 


Zinc 


-	 625 5.90 


626 0.60 1 


629 2.20 • 


631 3.60 


633 3.00 


634 5.40 


636 4.50 


637 1.00
MONTANA LABORATORY COMPANY 


63L1 140 / 
__________ Sami Q5. _______________ y ............................................







.


	


. 


WAYNE ERICKSON 
______ 


Riverton, Wyoming


307 Area C0I Nov. 14, 1964
856-3939 
6-9708 


Mr. D • R. MacLa ren' 
Acting Field Officer, O.M.E. Region 1 
S. 157 Howard St. 
Spokane, Washington 99204


Re: O.M.E. - 6326 (silver) 
Comet, etal, claims 
Beaverhead County, Mont. 
Contract 2181 


Dear Mr. MacLaren: 


Enclosed is the original and three copies of the monthly 
voucher, M.M.E. Form 60, as well as the original and three 
copies of the Operators Progress Report M.M.E. Form 61, 
all of which have been properly signed and dated. 


Also enclosed is a map showing the work performed to date 
from survey station 405 which was directly above the old 
winze in the 400' level. 


Enclosed are copies of all assays taken to date and an 
assay suxmary sheet. 


During the period from Oct. 1 through Oct. 31, 118' of 
new drift was made, 19 samples taken for assay and one 
long hole of 20' was drilled. As you may note from the 
enclosed maps, the drift was turned to the right and then 
discontinued in this direction. As per our contract we were 
following the footwall of the vein which turned in this 
direction. As demonstrated by the enclosed maps the re 


fappeaed to result from the change in dJp and stjke of the
vein. The ore was cut off very sharply by a sup (fault) 


'- and although we continued tj1 follow the footwall for a dis-
tance of approximately 25','we had neither mineralization or 
quartz. At this point a 25' long hole was drilled into the 
hanging wall where vein material, quartz, and mineralization 
was encountered • Rather than make a sharp turn in the drift 
to the left and then having to turn equally as sharp to the 
right after getting back on the vein, we backed up to survey 
point 4.12 and continued the drift along the true vein.







-__uu. -	 ----


.	 (2)	 . 


The ore shoot encountered has a strike length of 35' 
and a maximum width of 9' The average assay value has 
been l2oz. silver which shculd be conservative. We 
intend to ship the lUcar1cads of material saved as ore 
from this drift to give us a check on the accuracy of our 
sampling procedure. A conscientious and deliberate attempt 
was made to keep from "high grading" the samples. We 
therefore believe our assay results to be accurate or 
conservative. 


Although no allowance was made for a spectographic ana-
lysis of any mineral encountered, we did have such an 
assay made arid the results are included with the other 
assay results. 


Although additional ore shoots may be encountered in the 
initial stage of this O.M.E. contract, it is my firm 
conviction that to run a raise on the presentpre shoot ? 
would give us the maximum ariunt of information possible. 
The initial objective of the 0IM.E. program is to explore 
for an economic silver ore deposit. The two major con-
siderations are s, what is the geologic control that results 
in these ore shoots and what is the size of the ore shoots. 
A raise starting in the vicinity of survey point 412 and 
following the curve in the footwall will answer these 
questions. 


As the drift is nearly 10' wide at this point, the raise 
can be ran whithout interfering with the drift work. 
Although a 100' of raise at the angle which it would be 
ran following the footwall, would not reachthe 300' 
level, itould not be toogreat a distance to run this 
on through and thus resolve a major ventilation poblem 
we are now encounteringe By doing so we would also have 
two ways out of the mine and thus an additional safety 
factor0 


It is my desire to complete the first phase of the 0.MOE. 
loan before leaving the mountain for the winter. As no 
allowance was made in my contract for winter operation it is 
important that I do so. Upon completion of the first phase 
an evaluation will be made to see if the second phase 
should be entered into0 If not, I will want to remove all 
the equipment0 If approved, I will have to make other 
arrangements To accomplish this objective of completion 
of the first phase also dictates that I begin the raise 
iinmdiate1y.







.	 .. 


It is Lth thoee to e sidtion in iir firot to
accoplir tho objectivo ci to	 lOOflD nd o©d 
to keep from croating n o©©c	 ohip oo 
that I do horeith	 oo tho right to run the ruieo 
lO0 along the rofl in the f©©ttuU beginning at euriey 
point 4l2 


I regret that I miesed eoein,g you at the nine on your 
last trip out0 te re there the ner day and node a 
traneit survey of the 'orkinge to date0 Please forru 
additional copies o 1°orns O4OEO 60 and	 61 


Thank you0 


spectfu1jours 


WaI Erickson 


WE: ems 
end .8
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UNITED STATES
DEPARTMENT OF THE INTERIO 


OFFICE OF MINERALS EXPLORATION 
So. 157 Howard Street


Spokane, Washington 992011 
November 18, 19611 


Memorandum


Chief, Division of Exploration Operatioth 


From:	 Acting Field Officer, Region I 


Subject: Interim Inspection Report 
OME-6326 (Silver) 
Wayne Erickson 
Comet, et al., Claims 
Beaverhead County, Montana 
Contract 2181 


To: 


The Comet workings were visited November l0 19614, and with the 
help of Dennis Charpentier, Foreman-Engineer, the advance was 
measured. As the Operator is mapping the work and. sampling the 
mineralized part of the vein, no mapping has been done and. no 
samples were taken. The last inspection was made September 27, 19611. 
Snowfall the night prior to the inspection made access somewht dif-
ficult and. heavier snow the day following suggests that this may be 
the last inspection thisinter although operations will be kept 
going as long as possible. 


OME work started 7Qeet from Station 11 05. The face has been ad-
vanced 216.5 feet from Station 1iO for a total advance of 111 6.5 or 
137 feet since the last inspection. At 95.5 feet from Station 14.05 
the vein starts to widen and is of ore grade but appears to becut ) 
off by an indistinct cross strucure at 126feet; at Its widest 
point, near where it is cut off, the ore ihoot is 9 feet wide. The 
drift follows the fooy,all for 152 feet, but beyond the end of the 
ore zone the wall tends to die out. Near the end. of the ore shoot 
another, wall, dipping in the opposite direction, was believed to 
represent a roll in the vein and was followed to the face at 1147.5 
feet. About li.Ojeet of drift was driven along the original footwall 
beyond the ore shoot which, if acceptable, and I believe it should be, 
raises the total advance since the last inspection to 177 feet. 


it appears that the. true vein is coming back on the right-hand side 
of the face. The Operator will swing tife drift to followit and if 
values do not appear, will long hole the wall towards the footwall 
that was left in favor of the presently followed structure. 


D. R.	 cI.aren 
Distribution: 


0ME(Orig.&l) 
Docket 
MacLaren







•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR


Docket No. OFFICE OF MINERALS EXPLORATION ,________ IJ-


MME FORM 6O 
SEPT. 1959 


OPERATOR'S I4Q14i*1V VOUCHER For Month of 


Operator's Name	 ki 
Address


6326 


%..untruu' r: 	
21e21. 


Contract Amount 	 $	
00 


Gov't. Participation	
a 


Mineral(s)	
5i1	 t4.L! 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing ..............-	 ................
Drifting ..............................
Crosscutting ........................... 


Drilling 


3	 ** 13! 
(2) Personal Services: 


Supervision& Technical 


Outside Consultants 	 ....... 


L abor	 .......................................
(3) Operating Mat'l. & Supplies: 


Timber .....................
Explosives	 ............
Pipe	 .........-................................


R ail	 ..........................................


(4) Operating Equipment: 


Rental ........................................
Purchase	 ................ 
Depreciation ...................


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc ........
Operating Equipment ..._..........


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairsto Equipment .............
Analytical Work	 .......................
Payroll Taxes	 ...............
Employ ee ' s Liability Ins....... .


.....:::::::::


___________ 
__________


________________ 
______________ _______________


___________ ________________ __________________ 
__________ ______________ ________________ 


90 '4' ______ ________ __________ ______ 


____________ _________________ __________________ 


____________ _________________ __________________


____________ _________________ ____________________ 


__________ ______________ _______________


____________ _________________ ____________________ 


____________ ________________ _________________


__________ ______________ _________________ 


____________ ________________ _________________


___________ 


___________


________________ ___________________ 


___________ ________________


________________ ___________________ 


____________ ________________


_________________ 


_________________


___________ 


___________


________________ ___________________ 


________________ ___________________ 


_____________ __________________ ___________________ 


____________ _________________ __________________


_____________ __________________ _____________________ 


____________ _________________ __________________


____________ _________________ ____________________ 


____________ _________________ __________________


____________ _________________ ____________________ 


____________ _________________ __________________


____________ _________________ ____________________ 


____________ _________________


____________ _________________ ____________________ 


____________


__________________ ____________ _________________ ____________________ 


_____________


_________________ 


__________________


__________________ 


___________________


____________ _________________ ____________________ 


____________


_____________ __________________ _____________________ 


____________


_________________ 


________________


__________________ ____________ _________________ ____________________ 


_________________ ___________ ________________ ___________________ 


________________ ____


I certify that the above bill is correct and just and that payment therefor has 


Payee	 1s i1ckea 


Per	 Title


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount ot 


$ 


* When a voucher is signed or receipted in the name of(.Aompany or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Tress-
urer,' as the:cade may be. 
A willfully false statement or representation to any deparbnent or agency of the United 
States as %o any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Signature
(Authorized Certifying Officer) 


Date	 "'/Vou. N°o. ________ 
(SEE OTHER SIDE) 







•	 . S	 S 
Certification by Government Representative: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accprd, ance with,,he terms of Contract No. oI&/	 - - 


Signature
	


Title
	 Date OCT	 4	 i; 


Approved by OME Executive Officer or Alternate: 


Signature	 .	 Title Aitig F1'k	 iT Date __________________


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 'listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed , under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual ,situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits th,e original and.ur copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work . performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include , the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive ,of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total• charges, and payment 
terms; and (c) certified memOranda o( the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes,' and employee's liability insurance.' 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUF. ,D.C.9- 41Y2
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OtI	 : OFFICE OF MINERALS EXPLORATION 


OPERATOR'S	 1rEPORT	 For Month of _______________ 	 Docket No. 6326 


Operator's Name	 Contract No. 14-23-090-
•


•	 OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


D rifting	 ____ ____ _________ 
Crosscutting .......................... 
Raising ...................................______	 _______	 ______________ 
Shcifts ....................................._______ ________ _______________ 
Winzes ..................................._______ ________ ________________ 
OtherUnderground ..................._______ ________ _______________ 
Drilling, Core-Diamond ............______	 _______	 ______________ 


Rotary .............._______	 ________ 
Drilling, Non-core-Diamond.... 	 ______	 _______ ______________ 


Rotary...... ._______ ________ ________________ 
Churn..........._____ ______ ____________ 


MceHaneous...	 Z6	 ________ 
eets	 50	 33	 22 


Roads and Trails .................... 
Stripping ................................._______ ________ _______________ 
Trenching ..............................._______ ________ 
Test Pittin g ...........................______ 	 _______ ______________ 
OtherSurface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings .........................................................
Ne.w Buildings, 	 Fixtures,	 etc	 ...........................................................
OperatingEquipment Purchases ..............-...........................................
AnalyticalWork	 ................................................................................. 


TOTAL TO DATE (perMMEForrn6O)	 ...................................


_________ ______ 4Z r_M3_' 


______________ __________ ______________ _______________ 
_______________ 
_______________


__________ 
___________


_______________ 
_______________


________________ 


_______________ _______________
_________________ 


______________
__________ 
__________ ______________-


________________ 
_______________ 


________________ 
______________


___________ ________________ _________________ 


_______________
__________ 


-
______________ _______________ 


___________ ________ ___________ ____________ 


_
________ _____ ________ 


U 2 - L--
________ 


_________ 


_______________ ________________ ___________ _______________ 


_______________ ___________ _______________ ________________ 


_______________ ______________ 


_______________


__________ ______________


_________________ ___________ _______________ 


V	 : 


V	 V 
• 


______________ 


_______________


_______________ 


_________________ 


_______________ 


V 


.)6043 


___________
____________ 


REMARKS	 $iUt&tiCfl o the )4 drift	 CVt	 ps. 
13 feet of t1sr is required Li the area of the o34 
tdnze. 42 of isv drift is run. I	 ralisattcn ie e 
COWtt*Yed c the 2thof	 n the 30th. i 
rouxxl ia epit eo that U the mtns&isation pzeeent 
Ia ore it iU be eai. 3a,1es of sU	 ersLtzatti 
are being aved a	 vi).].. be asa&yd. o such ase3rs have 
et been *de. They i41].. be recordeI in next sthe 


reports.	 Io wiumal.. prcb1et 	 have been encx1tezred. 
(Continueonback)______V


VV V
V


REMARKS 
I- Th	 -' "	 / 


,-	 ' 


/	 V q 
'	 '


47 


te	 . IL 


(Continue_on_back) 


The undersigned company, and the official executing thiscertification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 _(7	 _	 Operator 


Per	
V	 V	 Title	


•V	 _V ___• _V _ V	
__V• 


V	 VVVV	 V	 V	 V 
A- wii1ful1	 false statement or representation to any department or agency of the United States 
as to any matter within its jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


V V	 certify that the information above is 
complete and accurate to the best of my know-
ledge and beiiet 


• title	 ActingEield_Officer1 V	 V	 Government Repr4sentive 
•	 •	 • 
Date	 -	 -


(INsTRucTIoNs ON REVERSE) 







-	
.. .: fr - 


'i<s (Cont.)	 !.. REMARKS (Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,
MME.FORM61 


This report is the' second of the three pts of the Opera-
' . -	 -	 tor's Monthly Report. . Submit the original and-$Mcopies. 


The cost 'for each operation should be the total of all 
claimed .costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are -stated separately. For example, drifting costs 
should be the. total of all costs chargeable to drifting including 
supervision, technical services,- timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxe.s, etc. This, procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combinition of the two. Distribute' the cost of such 
general items as supervision, equipment rented etc.- according 
to relative footages or on some other c'onventional basis.The. item 
"Initial Rehabilitation and Repairs" covers all' rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core' Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount- 	 -' 
ed. drills. The several items, iabèlled "Other" are provided to 
take care of particular exploration operations-not specified on' ''. . 	 - 
this form'.	 -	 '	 - 


INT.DUP.,D.C.59	 2716k,
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UNITED STATES
DEPARTMENT OF ThE INTERIOR 


Office of the Secretary 
Accounting Section 


Washington 


ADMINISTRATIVE SUSPENSION STATEMENT 


Name and Address of Payee: 	 çi tj 


*1vrtO, W$*t*g 


Amount Claimed:	 Differences (Explaoned Below)	 Amount Approved 


$2,8G3.Ob	 22D.00	 . 


	


________________________ 	 f!f'tt S41 


Bu. Voucher No.	 Payee's Invoice No. 	 Period 


September, 196L 
MM ___________________ 


PLANATION 


MCOIT4inIJ t* 	 cii*o*	 ii1uded (n 


teteetfireMbiltt*ttmtaaV4i** the 1. .. a.et$pravio*17 


•*ppr.v o Agwit prrevD *nt.. 


Any reclaim for items deducted 	 Suspension made by: 
must be supported by the original of 
this statement and submitted to the 	 OPAL SkiELT.O'1 


ftd Qf . 	 :	 Signature 


OJ4ERginX 


	


ken, VsMngtrni	 OPMe £, 
AaM4Yig 


Title


2,


S27







RECEIVED ft, 20 1964 
15ATE	


COLJL 


-







Oct. 8, 3.964 


Mr. D.R, MacLaren 
Acting Field oaicer, O.ML Region 
3. 157 Howard St. 
Spokane, Washington 99204 


as: O.M.E. - 6326 (silver) 
Comet, etal, claims 
Bàverhiad Couty, Montana : 
Contract 2181 


Dear Mr. MaoXareri: 


Enclosed is the original and three copies of the monthly 
ouchSD, M.M.L Form 60, as well as the orig±ai and three copies 


of the Operator's Progress Report M.M,B. Form 61. 


Work was completed on the drift rehabilitAtion. New track, water 
and ar lines were. installed • Also1. a donblö track and switches 
wer, jn$tallsd in the area of the old stop. and winze. This was 
done to give us an area to switch !ntne care • AddItional nd-ne 
cars, art air traiser and receiver tank were installed. 


3 feet of timber was required in the area 'of the old winO, 
The back of the stops waS weakened when the pillar near the 
wins. area was removed. 1O óupport the rock and for afety 
reasons, the timber was installed. 


Mineralization was encounterec on thC 29th of Sept., Along the 
footwa.U..óf the vein. Oith.OthOf'S$Pt., a split round was 
drilled and blastet allowing us to reóover 2, of the tootwall 
material. Chip samples of the face have been taken as well as 
muck samples . A split has been sent to Peter Mack of Wallace, 
Idaho, for gold and silver assaying. 


No assay results or assay maps have been prepared for this report 
as no assay results have yet been obtained. They will be melded 
in next mofl a report. However, the mineralization does appear 
significant. 


The footwall to Oct. 1, has been nsar]$ straight. A dark saoky 
quartz with some silver tromidee ? and chlorides?. is showing 
in the face along the footwal.1. The quartz represents a change 
in rock as everything before this last 10 fast has been an altered 
granite and appelite?
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


So. 157 Howard Street	 ____ 
Spokane, Washington 992011	 OFFICIAL FILE COPY 


October 7, 19614
'J-	 lvi.	 . 


RECEIVED OT 12 ;964 
DATEJJpi,' Memorandum 


To:	 Chief, Division of Exploration Operati 


From:	 Acting Field Officer, Region I 


Subject: Interim Inspection Report 
OME-6326 (Silver) 
Wayne Erickson 
Comet, et al., Claims 
Beaverhead County, Montana 
Contract 2181 


The work at the Comet mine was inspected September27, 19611, in the 
company of Dennis Charpentier, Foreman-Engineer. The rehabilitation 
work has been completed and the drift has been advanced along the 
footwall of the vein for a distance of 9.5 feet. Tunnel size meets 
the contract specifications. 


'The Operator is using 3Oj rail which he was able to bur unused at 
a bargain price In Philipsburg. The air line is 2", however, it will 
go to 14." shortly according to Charpentier. Appaint1y, that too was 
bbtainable at a bargain price. When water line is used, it will be 
1". At present water is pumped from the old underhand stope to one 
100 gallon tank and one 50 gallon tank connected in series and set 
up In the small stope above the level and carried by hose to the 
face. 


A vein in the face near the footwall was sampled and assayed trace j 


gold and. 0.5 ounce silver per ton over a width of 2 to 3 inches. 	 ' 
I	 E,j 


D. R. MacLaren 


Distribution: 
0ME(orig.&l) 
Docket 
MacLaren







St.PT. 1959


.	 tQ a, " 


	


OPERATOR'S	 IHY UCHER 


	


Operator's Name	 Wayne rIckson 


	


Address	 .913 W. ari


UNITED STATES
DEPARTMENfOF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


For Month of 	 AuuBt


326 
Docket No.	 ________________________ 
Contract No.	 2101 


14-23-090--	 a 4gN 


Contract Amount _____________________ 


Gov t. Participation 


Mineral(s) 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE	 -


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


fl) Independent Contracts: 


Bulldozing...... . - 	 .................
Drifting.	 .................................... 


Crosscutting ........................... 


Oriiab.... .Z 2U V 
3 fliibir 


(2) Personal Services: 


Supervision& Technical 	 .......


Outside Consultants 	 ....... 
Labor .......................................


(3) Operating Mat'l. & Supplies: 
Timber ....................._..._.........
Explosives ............
Pipe	 ...................................- 
R ail	 .........................................


(4) Operating Equipment: 


Rental .......................................


Purchase	 ................................


Depreciation .............................
(5) Initial Rehab. & Repairs: 


Buildings , Fixtures, etc ........


Operating Equipment ...............
(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairs to Equipment .............
A nalytical Work	 .......................


Payroll Taxes	 ........................ 
Employ ee ' s Liability Ins ........


;;;:::::::::::


__________________ ____________ _________________ ____________________ ____________ _________________ 


3,IO.O i , $Q.uO __________ ____________ 
9U.0 90.00


_______ 
______ _________ ___________ 


____________ _________________ __________________ 
____________ ________________ _________________


____________ _________________ ____________________ 


__________ ______________ _______________
___________ ________________ ___________________ 


____________ ________________ _________________


__________ ______________ ________________ 


____________ _________________ __________________
___________ ________________ ___________________ 
____________ _________________ ____________________ 


- 
____________ _________________ __________________ ____________ _________________ ____________________ 


_____________ __________________ ___________________ 
____________ _________________ __________________


_____________ _________________ _____________________ 


_____________ _________________ ___________________
____________ _________________ ____________________ 


_____________ _________________


_____________ _________________ _____________________ 


____________ _________________
___________________ _____________ _________________ _____________________ 
__________________ ____________ _________________ ____________________ 


____________ _________________ __________________ ____________ _________________ 


_________________


____________________ 


____________ _________________ __________________ ____________ ____________________ 
_____________ _________________ ___________________ _____________ _________________ _____________________ 


____________ _________________ __________________ ____________ _________________ ____________________ 


3240a ________ ________ _________


I certify that the above bill is correct and just and that payment therefor hasA 
not been received. 


Date Sept.. 1, i9Payee	 grickson 


Per	 Title 
* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear, For example: "John Doe Company, per John Smith, Secretary," or "Treaa.. 
urer," asthecade may be. 
A willfully false statement or representation to any departhent or ancy of the United 
States as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount ot


cv 


$_	


- Signature .	 (Authorized Certifying Officer)  


Date_ct1ft.	
Vou.No. _______


(SEE OTHER SIDE) 







Certification by Government Representative: 


I certify, that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in acCordance wi the terms of Contract No. 2/57 


Signature_________________________ Title Atg Fed Qfficer	 Date	
4 194


Approved by OME Execu • ve Officer or Alternate: 


Signature___________________________ Title Acting fled Offic	 :I Date	 14 194 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accm-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent.	 ,	 , 


The Operator submits the original and ec copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica 
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed. 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of. (a) certified copies or • tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities,, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit' this material. 
In requirement an "on-site" 
au4t by anRIVditor is nandatory prior to payment 
of the final Operator's Montly Voucher. 


SEP161964 
OFFICE OF TH SECRETARY	


INT PUP ,D.C.9- g39 
FISCAL SECTION







MME FORM6I	 UNITED STATES ___ SEPT.	
PARTMENT OF THE INTER S.	 OFFICE OF MINERALS EXPLORATiON 


OPERATOR'S PI9R.REPORT	 For Month of	 Aug99 19	 Docket No (32 


Operator's Name	 FrkO	 Contract No; 14-23-090--_21i 


OPERATION UNITS


FOROPERATOR'SUSE FORGOVERNMENTUSE 
UNITS 
THIS 


MONTH


UNITS TO 
AT E


COSTS TO 
ATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
OATE


APPROVED 
COSTS TO 
DATE 


Drifting ..................................._______ ________ 	 V 


Crosscutting 
Raising ................................... 
Shafts ....................................._______ ________ _______________ 
Winzes 
OtherUnderground ...................______	 _______	 ______________ 
Drilling, Core-Diamond ...........V 	 V 


V 


R.otary .............._______ 
Drilling, Non-core-Diamond.... 	 _______ ________ _______________ 


Rotary .......______ _______ _____________ 
Churn............_____ ______ ___________ 
PercUssion_______ ________ _______________ 


Miscellaneous 


"Three"ttmberstts 	 o'	 '	 9' 
Roads and Trails 
Stripping 
Trenching ..............................._______ ________ ________________ 
TestPitting ..........................._______ ________ _______________ 
OtherSurface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine Workingsurt1t..re,b.... .210'...............New Buildings, Fixtures, etc	 ...........................................
Operating Equipment Purchases 	 ............................................................
AnalyticalWork 	 .................................................................................


TOTAL TO DATE (perMMEFon-n60)


V _______________ 


V 


_______________ ___________ _______________ ________________ 


______________ __________


V 


______________ _______________ 


________________ ___________


.	 V 


________________ 


_______________ ___________ _______________ ________________ 


_____________ - V 


___________ 


_______________


________ 


___________


___________ 


_______________


____________ 


________________ 


V 


9O.00 ________________ 


V 


V


/ ___________ _______________


________________ _______________ 


________________


___________ _______________


_________________ 


_______________


___________ _______________ 


V	 V 


____________


________________ 


aV"JT 


- --________________ 


V 


_______________ 


3Z4(


_________________V 


"' '' 
REMARKS	 V	 V	 V	 •V	 V	 : 


All	 f the old trackV,:water line,. air $ine,:and V ven.t 


bainç had to be first removed from the old work 
irigs.	 Work then began at the portal. 	 A series of 
s1eprounds were made cuttln	 the rock on the back 
ásweIl as. the. wails.of the drift. 	 V 


V	
V.	 V	 V 


(Continue on back)	 V	 V	
V	 V	 V


REMARKS. 


.	 V	 .. 


V	 V 
V 


(Continue on back) 


The undersigned comany, and-the àfficial executing this:certification onits 
behalf, hereby certify that the information contained in this report Is correct and 
complete to the best of their knowledge and belief. 


Date	 ) P& V'	 Operator	 ?tç;.4.) 


Per ____________________ Title	
V: V	 V 


V	
V 


A wil1full	 false statement or repreSentation to any department or agency of the United States 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


V	 certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL V 


Signature/( 


Titie Acting Fie!d Officer, 


Government representative 


Date __________________________________________


V	 (INsTRucTIoNs ON REVERSE) 







S 


S	 •' 


REMARKS (Cont.)	 . -•	 REM7'b (Cont.)	 ' 


This was done to strsIhten tMdrlft and to give. 
a minimum clearance of 5' wide and 7' ftIh. 


Weak rouud was encountered at the portal and 
required the. settling of timber. Standard 8"x3" 
timber sets were. used. 


D new çeoIoglc InfOrmation was obtained. This if 
had bun mapped In. detail and all pertinent geologic 
'featur*s reported In the original application for 
this loan. 


During the monthof'Cy, three snowfalts occurred 
at the mine, The 'totat snowfall was approximte.Iy 
12 inches.	 .	 . 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,
MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original, and	 *copies. . 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating 'eqUipment pukhased aild -analytical 
work which are stated sepàrátely. F example, drifting cost'' 
should be the total of:all costs chargeable -to drifting inc1udiiig 
supervision, technical services, timbering' (if any), etc. Similarly, 	 ' r 


drilling costs should include the cos ,t of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. DistribUte' the cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, labelled "Other" are provided to 
take 'care of particular exploration operations not: specified on 
this form.	 .	 .. 


INT.DUP.,D.C.9- .
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ir
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Sept. 8, 1964 


Mr. D. R. MacLaren 
Acting Field Officer, 0.M.E. Region I 
So. 157 Howard St. 	 / 
Spokane, Washington 992


Re: O.i.E.	 6326 (sIlver)
c.tiet, etel, claims 
Cieaverheed County, Montana 
Contract 2181 


Dear Hr. MacLaren: 


Enclosed Is the originaland three copies of the monthly voucher, 
t+E Form 60, as well as the original and three copies of the 
OpIratcrs Progress Report P*€ Farm 61. 


Work was begun at this prospect on Aug.14, 1964, with the 
removal of all old track, water and airlInes, as weltes vent 
bagging. Previous to this tima, all necessary materials and 
supplies were transported to the praperty. 


Upon removal of th. old materials in the mine, work began at 
the portal. As a result of enlarging the portal and the weak 
condition of the surfact rock, It was necessary to instil 
9' of new timber, Standard 8"*8" timber sets were Used. 
Slap rounds were then taken to widen the drift to a minimum 
width of 3' and height of 1'. 


Enclosed is a survey map of the 400' level. That portion colored 
In blue represents the work completed. Thit colored in orange 
indicet.s what remains to be done under that portion of the cen 
tract calling for drift rehabilitation. 


4a samples were teken while conducting thiS work as all signif.'.' 
icant mineralization was sampled and the drift was mapped in detail 
prior to the tlm* of application for a contract, All information 
so obtained was previously reported. 


Upon completion of the drift rehabilitation, the drifttwIil 
bechscke4to make certain that no significant geologic features 
have been overlooked. 
I hayS complied withExicutive Order 10925 as per your instructions. 


Respectfully submitttd, 


WaynWErlckiøn.


I
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Rev. Mar. 9	 V	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
Office of Minerals Exploration 


OFFICIAL DOCKET FILE	 Cbnt'act No. l-23- /j')	 Doeke1 No.	 3?I 


ADplication	 Contrac,t fl Denied	 ..	 fl Terminated - Not Certified 	 El Cancelled 
El Withdrawn ''	 I .1.Terminated - Certified 	 L1 Royalty Agreement 
The records contained in thjs file are 'nisrd '(,x)' and arranged in this order 


Folder No. 1: 


Left Side.
0 	


Right Side 


Royalty Audis	 ..: Project Suniniary (final) 
Certification of D1scovery Royalty Agree. Work Completed Analysis (final) 
Closing Letter	 '	 jArt. 3(d) Am. No.1 All o.ther material filed in 
Cost Audits chronological order including the 
Termination Notice or Agreement following reports if checked: 
Recision Notice	 J' 0 Field Team Semiannual Report for 
Assignment of Contract Certified Project 
Contract Amendments 'FInal Field Team Report (Tab) ... -, 


• Contract with all exhibits and. .:.2perator's Final Report (Tab) Waive_ 
annexes .	 '' 'lnterlm Field Team Reports 


D Owner's Consent to Lien and 'r Operator's monthly , reports and all 
Subordinatioi Agreement .	 .	 attachments 


Application and Attachments 	 : .	 . On-site Exam. Report (Tab) 
Settlement Sheets 
rillLogs 


Additional Folders: 


Left Side	 .	 .	 •	 . .	 '	 Right Side. 


Folders No. '	 '	 :	 Reports []Field Team Semiannual Report for 


[J Analysis of Semiannual .	 .	 , Certified Project 
Inspection 'Reports'	 :	 " , Field Team Inte'im Reports 


J Project Summary '(Interim) by ,	 '.	 'f Operator's M.onthi.y Reports 'with 
MME Engineers	 ' ' '	 '	 '	 'Transmittal, Narrative and Maps 


'Folders No.	 ,	 :	 Maps (Use pocket. folder or envelope)


Folders No.____________ Settlement Sheets 


Folders No.____________ Drill Logs 


Folders No.	 Royalty Material 







• OFFICIAL FILE COPY 


Dte SurnQme Code 


x- cIaijt 


Ø:L tA 2/1) 


Dear M. Zrick.ion: 


J*rsusnt t. Article 6sf the subject cO*t!*ct, U sasaded, ead 
Artists 3.(d) .1 M.acsat	 . I thereto, ryalti.s shall be paid 
c* the Osrorasent as provided in the oeetract es .11 prectisa free 
the lasd described 1* the eeetract free s*usry O, 1%4, to 
.7s*ry 30, 1914, or uetil the sun of $9,465.00 is fully repaid vita -
interest at the t*ts of ft poresat p.r esaun, whichever SecOrs first. 


fp Th •psyasat of r:rsltiea is socora, by a lies *es the lee' sad upie 
/ any prodsetien therefras. 


/jt'
ieyslty psyassts shøuld be esde in favor of the V. 5. 0.eliss1	 ft 


5*rvsy, sad sheuld be untied or delivered to the Yield Officer, 
jt1 legisa 1, Office of Mf*.rals Isploratien, 11. 5. Geelogical servey,	 1A') 


L (1 
South iS? Ilseerd Street, Spekiss, Ws*iaten 99204. leek psyoset 


-'	 '	 , AuU be aceeuenLed by tee copies •f lettlesset sheets or th.r 
suitable sales evidence shvia the name of the pursbess, the qs*tLty 


ite4	 i and rsde •f ths p*edectie sold, the price per unit, sad the vsas 
c ' proceeds and allewebis dsdaetIe$ thsr.fre*. The perchsesv should 


be notifIed of the Oovelassnt'a royalty os production sad directed to 
pay the royalty, c	 ted as p*.vtdsd is thecentract, directly t* 
• the Gvert.	 •	 •	 •	 •	 • 


The 11.14 Of fleer should be prouptly notified upon the osic.mant 
of say predectisa, and upon say outI.dsd cessation th.resf. ?rduction 
unsold or uns*d six autb* after extractiOn from the reus*d sheuld be 


•	 • reported prt1y to the Yield Officer.	 •	 • •	 0


Crc:


23263


- 


)fr. Nyn. Zricksifl 
2a1 O.iis., *pt. SN 


/ •( (	 Wy*is 


NjERI&?L' T.	 C4324 .$Uv.r) 
Ws. icksee JUI 3 66	 cst, et *1., C]s1s 


'"ICIrOR


	


	 leaverased csty, 
Ceatxaet 21$I







I	 I 


Attention is specifically invited to the provisions f 4 : tjci1: 2(à) 
ot the contrect rderrLn to the preservation of the CQvernent's 
rey'aZty rights. Two true copies of any nstrt*ent transerrin, 
surranderiag, or seetabering any of ssU-rihts shall be furnished 
the !ield Off$e.r. 


	


Dated this .fl . L,day Of	 lL	 966. 


%ii*c*r*ly yours,


1RANK E. JOHNSON 


)'rank'U. Johnson ' 
Chief, Office of 
'Nierals zp]oratiOn 


ccL Miss Margaret G. Relling, 88 -E. 'Mitchell Drive, • Ph.enix, Ariz. 
Mr. and Mrs. R.ger C.. Pierce, 52'l So. Washingt.n, Di11on, Mirtt, 
Mr. 'H. L. Patters.n, Dill•n, Mentana 
Directer's Reading File 
,Divisien File' 
Ecenotnic Geology File 
ONE D.cket	 .	 '	 . 


ONE Reading File'	 . ' 
ONE Region' XXI I	 ' .	 '	 .	 '	 ' 


Branch of Budget and Finance 	 . " ' 
Mr. L.ng	 '	 , 
Mr. J•hnsen 
(130)- 2	 .	 ' 


FEJohns.n/bih (6/22/66) 
Retyped:. •MMerrithew (6/28/66)


r	 iNSTRUCTIONS TO DELIVERING EMPLOYEE 
I D


Deliver ONLY to


	


	 Show address where 


addressee.	 delivered 
(Additional charges required for these services) 


RECEIPT 
Received the numbered article described on other side. 


k SIGNATURE OR NAME OF ADDRESSEE (must always be tilled in) 


SIGNATURE OF ADDSSEE'S AGENT, IF ANY 


LILI 
DAT DELIVERED	 SHOW WHERE DELIVERED (only IF requested) 


C55_16715485 


6326







OFFICIAL FILE COPY 


i rTTI1I 


wVJ 


V1Ii__ 


-
wy_s 
oenst .t a1., C1a*e 
1.ssxbud county. *wt.aa 
centrect 2181 


leer Mr. end Mr.. flare.: 


Inc 1004 to a copy of a ..U*.laast.*y letter to the 	 etor 
the oubjent aentract. This rotates to the Zi*n r 


atfin Agro*t e18rod by heth of yw on *,*sbor 4, 1ô3, *nd 
soother Lien r $4ørdtnatiso *.r..aso.t sipsd by Mr. Pisxe on 


t 4. 1N) *dmr the Ofitasof Mtsora1ie*attón pxeW. 


The Got'* prior 1oa en the lard and oo any production 
thsrsftem will cendao. in o*tatbooe fr the tenth of tias 
weattened in tba end.d eey of tb letter to the OperatOr. The 
axe OIit*d d*rin that parted to .ett as act and t sasort sip 
elate in i0s1ltct vtth the Ore*t'$ rihts tmder the arsossot, 
atnad by you, and t* iivs etheuc. aetice of the Gvs*am*t's rtitiO 
to *a transferee or lessee of any pert of your interest in the land 
or the production thermfrou.


Itacerely yoers, 


VRAWT ' TORNSON 


fl*sk . $hes.n 
cki.f, Office of 
Mbarala Irplorstien 


wc leoure 
cc D:Lrector's Reading File	 0M Docket 


Division File	 ONE Reading File 
Economic Geology File	 ONE Region I 


•	 Budget and Finance	 Mr. Johnson 
Mr. Long	 130 (2) 


MMerrithew/mm (6/28/66)


23263 







AOFFTC7AI FILF COPY 


MME Porm.7• 


(2/63)


Date Surname Code 


144 
,.


. 
#. 


Q 


7/p


Rex *S-*3t6 cssly.z')
i*y*s *ickse 


at al., Clan.
ta 


*e*tr*ct 21$1 


NTERIOR DEPT es! JiU Mftini 


.J UN 3 fl 1366 Znelesad is a cepy	 $ self. pJaa*atory i.;r to 
woder the sub3.ct c*ntxact. This relates $0 the Lien or $ub*rdi 


SOLICITOR *tn. Ars.uent *ined by you 1* Pebruary 12, 1PM, under the 
•	 1f*ce of )Itnai *1* IxplaratLen pr.$rau. 


•


	


	 dii land and 11)Ga *117 oetiou 
thesfriax will Untinue in exist*s Sør the 1.*&th øf tine 
aentiased in the enc2*u4 eIIiy o1 the letter to die orstor. Tau 
are obti*t.d drie that periOd to ciasit no act and to sa.,rt me 
e lila in esuflict with the a..rt' • rights under die *ressnt 
0ti*d by su, and to siws adece nitic. Of the Caera.ent's r*bts 
o at t$**sfar.e or lass.. •f awy part at your interest in the 1a*d 


or the preduatiOn th.rsfrou.


Sincerely yours, 


FRANK TO1TNSO 


F**ek I. Jobnasu 
Chief, Office of 
Minorsie 1lorattsu 


**clswr. 
cc: Director's Reading File . 	 ONE Docket 


Division File	 . ONE Readixig File 
Economic Geology File 	 ONE Region I 
Budget and Finance	 .	 .	 Mr.. Johnson 
Mr. L.ng	 130 (2) 


MMerrithewlmm (6/28/66)
I 


Ad 







A	 OFFICIAL FILE COPY 


!i1lI.iIUWIt I/Li Ii 


ni qØ	
W.y*e $rick 
cst, et *1., Clat.i 


SOLICiTOR	
1*i.rlwM c.i*ty, IIbtana 
ceetroc; 22.Sl 


DeM Mr. Patters..; 


*aetmd to o copy of a s.U.'aopla*et*ry l.tter to the Opinoter 
the sibjeet ea.tract. This reletsa toth. U.. or $idt-


.*tisu Aj.easst ate*d by ys. 0* $&eer 4, 194, under the 
,f flee .f toetsl. &*p1*r*t1 program. 


me a.v*.**'* prior Its. is the Ls.d and ups. any peed.etio. 
therofti. wiU s.tI*us i* .*i.ten.e for the leoth of t4*s 
asettoned is die one Ioeed copy *1 the I..tt.r to th Operator. Yise 
art .b1tjsto4 dsrta that period 50 eeueiit a* act ted to .is.rt s. 
clafo in ...fU.t .1tb the Grt'. rtgbts tMr the 1rt 
sin.d by you, ted to ivs advanes attcs .1 th* Severi*e*t'• ri 
to any trs.shr*e or loss.. of say port of your istorort in the 
er the piroductis. thorefras.


$i*w.r.Iy yOurs, 


FRANK E JOHNSON 


Prank $. 1uiisis 
chief, Office of 
Kisarals *1orstien 


Zesleauro 
cc Director's Reading File	 OME Docket 


Division rile	 OME Reading File 
•	 Economic Geology File	 O1E Region I 


Budget and Finance	 Mr. Johnson 
Mr. Long	 130 (2) 


MMerrithew/mm (6/28/66)


23263
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Docket copy 


United States
Department of the Interior 


GEOLOGICAL SURVEY


OFFICE OF THE CHIEF AUDITOR 


GEOLOGIC DIVISION 


OFFICE OF MINERALS EXPLORATION


WASHINGTON, D.C. 


Report of Review - Contract 2181 
Docket No. ONE-6326 (Silver) 


Wayne Erickson 
Comet, et. al.. Claims 


Beaverhead County, Montana 


Report Issued: April 1966


.
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United States 


Department of the Interior 


GEOLOGICAL SURVEY 


OFFICE OF THE CHIEF AUDITOR 


GEOLOGIC DIVISION 


OFFICE OF MINERALS EXPLORATION 


WASHINGTON, D.C. 


S
Report of Review - Contract 2181 
Docket No. OME-6326 (Silve4 


Wayne Erickson 
Comet 1 et al.. Claims 


Beaverhead County, Montana 


Report Issued: April 1966


Auditor-in-Charge: Clarence E. Fisher 


Report Approved: William T. McClelland, Chief Auditor 


Audit Performed During Period: March 7 and 8, 1966 


.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON. D.C. 20242


iN REPLY REFER TO: 


S


OFFICE OF THE DIRECTOR
	


April 19, 1966 


Memorandum 


To:	 Director 


From:	 Chief Auditor 


Subject: Internal Audit of Contract 2181 
Docket No. OME-6326 (Silver) 
Wayne Erickson 
Comet, et al., Claims 
Beaverhead County, Montana 


We have made a cost and royalty review of Contract 2181, examining 
the contract and accounting records and files of the Office of 
Minerals Exploration and the Branch of Budget and Finance. We ex-
aniined the payments made to the Contract Operator for the Government's 
share of exploration costs and the royalty repayments by the Operator 
for the period August 13 to December 11, 1964, while the exploration 
work was in process. Our examination disclosed that the Operator had 
been paid fOr the Government's 50 percent share of agreed fixed unit 
costs for 45 feet of drifting in excess of that actually accomplished. 
Also, we noted that the Operator was entitled to Government partici-
pation in the cost of 9 assays for silver not previously allowed in 
settlement and that a royalty payment by a smelter for the account of 
the Operator was improperly computed. Based on a recalculation of the 
allowable costs and royalty payments, we find that the Operator is in-
debted to the Government for $882.10. 


We recommend that ONE: (a) make a demand to the Operator for the $882.10 
overpayment, and (b) take the appropriate administrative action to pre-
vent overpayments to Operators for work not actually performed as happened 
in this instance.


r kcA&i.J 
William T. McClelland 
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.	 I 
S	 REPORT OF REVIEW - CONTRACT 2181 


DOCKET NO. ONE-6326 (SILVER) 
WAYNE ERICKSON 


COMET ET AL.. CLAIMS 
BEAVERHEAD COUNTY ,MONTANA 


INTRODUCTION 


On February 4, 1966, the chief, Office of Minerals Exploration 


(ONE), Geologic Division, requested an interim audit of Contract 2181. 


The examination was authorized by the Chief Auditor on March 7, 1966, 


under Audit Assignment No. 52. This was the first audit to have been 


made under this contract and was performed on March 7 and 8, 1966. 


This contract, entered into on January 30, 1964, provided that 


the Contract Operator should begin the exploration work on or before 


August 13, 1964, and should complete the work within 24 months from 


the date of the contract. The purpose of this project was to explore 


by drifting, crosscutting, long-hole drilling, and raising for silver-


bearing ore bodies in a fissure vein traversing intrusive porphyritic 


quartz monzonite country rock. 


Amendment No. 1 provided for a suspension of the work under the 


contract for a period beginning December 11, 1964, and ending not later 


than June 30, 1965. It was further provided that if the work were not 


resumed on or before the latter date; (a) it would be held that the 


contract had been terminated as of December 11, 1964; (b) the Government 


would contribute only to allowable costs incurred prior to December 11, 


1964; and (c) the Operator would promptly perform all winding-up and 


settlement actions provided for in the contract, including the rendering 


of the final report and final account. 
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•	 The amendment also stated that whether or not the Operator is the 


producer, the Operator should pay to the Government the royalty pro-


vided for in the contract in the same manner and amount, for the sane 


period, and subject to the sane provisions as provided for in the con-


tract as if a certification of possible production had been made. The 


exploration work was not resumed on or before June 30, 1965, nor sub-


sequently, so the provisions of Amendment No. 1 have become effective. 


SCOPE OF ThE AUDIT 


Our examination of OME Contract 2181 with Wayne Erickson included: 


(a) a review of the Operator's monthly reimbursement vouchers and sup-


porting documents, (b) comparison of the claimed costs with the contract 


and pertinent schedules, (c) confirmation of work performed to reports 


and correspondence of the Operator and the OME Field Officer, and (d) a 


determination of the reasonableness and propriety of the claimed costs. 


Also, our examination included a review of royalty repayments to the 


Government applicable to the value of minerals recovered from the 


property subject to the contract during the period of the exploration. 


The principal objective of our examination was to ascertain whether 


or not theContract Operator had complied with the provisions of the con-


tract, and to determine the effectiveness of contract administration and 


supervision by ONE as well as the degree of compliance with the laws, 


policy determinations, and administrative regulations and procedures 


governing the Geological Survey and its predecessor mineral exploration 


agencies. The report presents our findings and conclusions, together 


with our recommendations where applicable. 
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AUDIT FINDINGS 


Allowable Costs 


Contract 2181 was a "short form" exploration contract. The 


Government's participation in the exploration costs was limited to 


50 percent of certain agreed fixed unit costs not to exceed $30,780. 


The Field Officer, ONE Region I, Spokane, Washington, was the Government's 


field representative in connection with the exploration project. He 


certified that the monthly reimbursement vouchers submitted by the 


Operator were complete and accurate to the best of his knowledge and 


belief. The Government has participated in the exploration costs listed 


below as claimed by the Operator for work completed during the period 


August 13, 1964 to December 11, 1964. 


Claimed Costs 


265 feet of adit rehabilitation @ $15/foot 


343 feet drifting and/or crosscutting @ $44/foot 


20 feet long-hole drilling @ $1.20/foot 


18 samples assayed for gold & silver @ $2.50/sample 


Total claimed costs 


Government participation - 507. basis 


Less: Amount withheld from December 1964 voucher 
pending a resumption of exploration work 


Amount Paid to Operator


$ 3,975.00


15,092.00


24.00


45.00


_19]36 .00 


$9,568.00 


100.00 


$9,468.00 


On the voucher submitted by the Operator for reimbursement of the 


Government's proportion of the fixed unit costs of work accomplished 


during December 1964, the Operator reported 80 feet of drifting com-


pleted during that month and that a total of 343 feet had been com-


pleted since the start of the exploration. Inasmuch as the Government 
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• had previously participated in the fixed costs of 279 feet of drifting, 


the Field Officer disallowed 16 feet and settlement with the Operator was


based on 64 feet applicable to December 1964. An amount of $100 was with-• 


held from payment to the Operator pending resumption of the exploration 


work.


Due to weather conditions and the remote location of the project, it 


was not possible to make an on-site investigation and measurement of the 


drift claimed to have been completed at December 11, 1964. In view of the 


fact that work had merely been suspended and was to be resumed when weather 


conditions in the late spring permitted, it was decided by the Field Officer 


that the measurement could be deferred. 


On October 14, 1965, Frank C. Armstrong, Geologist, of the Geological 


Survey, measured the drift and found that the total advance under the OME 


contract was 298 feet. Thus, the Government had paid one-half of the cost 


of 45 feet of drifting at $44 per foot in excess of the drifting actually 


accomplished. 


An invoice dated October 27, 1964, by Montana Laboratory Company, 


Phllipsburg, Montana, submitted with the Operator's reimbursement voucher 


for October 1964 indicated 9 samples were assayed for silver. The 


Government has not participated in the cost of such assays although 


Amendment No. 1 makes such assays subject to such participation at the 


rate of $2 per sample. 


The Operator has been overpaid $881 determined as follows: 


Item	 Amount 


45 feet of drifting @ $44/ft. 	 $1,980 
Less: 9 samples assayed fOr silver @ $2 	 18 


Net disallowance of costs	 $1,962 


Government participation - 50% basis 	 $981 


Less: amount withheld 	 100 


Net overpayment to Operator	 $881 


-4-







.	 o 


Royalty 


During December 1964, The Anaconda Company, Anaconda, Montana, 


paid $9.91 to ONE representing its computation of royalty payable to 


the Government under provisions of this exploration contract appli-


cable to Smelter Lots B-921 and B-931 covering 84.73 short dry tons 


of Comet Mine ore. The computation was based on value of the ore, 


less hauling charges, amounting to $220.19 from which $22.02 was 


deducted representing 10 percent royalty paid to landowners. The 


Government's 5 percent royalty was computed on the $198.17 balance. 


Article 6(b)(2) of the contract does not provide for the deduc-


tion of royalty paid to landowners in computing "gross proceeds" on 


which the Government's royalty shall be computed. Thus, additional 


royalty amounting to $1.10 is due the Government representing 5 per-


cent of $22.02. 


Suninary Comments 


The Government has a valid claim against the Operator in the 


amount of $882.10 for overpayment of exploration costs by the 


Government of $881.00 plus $1.10 representing underpayment of 


royalty by the smelter for the account of the Operator. 


.
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EXPLORATION CONTRACT
WAYNE ERICON


0ME.-6326 


AMENDMENT NO. 1 


It is agreed this 4thi ciay of February , 1965, 
between the United States of America, acting through the Department of 
the Interior, Office of Minerals Exploration, hereinafter called the 
"Government", and Wayne Erickson, hereinafter called the "Operator", 
that Exploration Contract 2181 (OME-6326), dated January 30, 196 11., is 
amended as follows: 


1. Effective January 30, 19611., the following changes are made in 
Exhibit A of the contract: 


(a) Under the heading General Provisions the first sentence 
of the second paragraph is revised to read as follows: 


Each sample from whatever source shall be split as 
necessary and. then assayed for gold and. silver or for 
silver alone if appropriate. 


(b) Under the heading Estimated Costs of the Work 


Fixed Unit Costs 


(i) Under Stage I the last itemS is revised to read: 
77^ 


202 sample assays	 $505.00 


gold. and. silver @ $2. 50/sample 


silver @ $2.00/sample 


(ii) Under Stage II the last item is revised to read: 


200 sample assays
	


$500.00 


gold and sIlver © $2. 50/sample 


silver © $2.00/sample 


2. Effective December 11, 19611. the following changes are made in 
Exhibit A of the contract: 


(a) Under the heading General Provisions the second sentence 
of the first paragraph is deleted.
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(b) Work under the contract shall be suspended for a 
period ending not later than June 30, 1965. 


(c) No costs incurred by the Operator during the suspension 
shall be allowable for contribution by the Government. 


(dj The Government will not contribute to any cost of re-
habilitation or repair which in Its opinion would not have 
occurred if there had. been no suspension of the work. 


(e) The Operator at his own cost and expense, without 
contribution by the Government, during the period of suspension 
shall preserve and protect the project work. 


3. It is the essence of the contract that the work be resumed on 
or before the termination of. the period herein fixed for suspension; and 
if not so resumed, the following provisions shall thereupon become 
effective.


(a) The contract and. all obligations of the parties there-
under, except as hereinafter otherwise provided, shall be and. 
are hereby terminated effective 	 ember11,196lI., if the work 
has not been resumed on or before June 30, 1965. 


(b) The Government will contribute only to allowable costs 
incurred prior to the date set forth in 3(a) above. 


(c) The Operator shall promptly perform all winding-up and 
settlement actions provided for in the contract, including the 
rendering of the final report and final account. 


(d) The Operator, as principal if the Operator is the 
producer, or as surety if the Operator is not the producer 
(for example, if the Operator either transfers or fails to 
retain his interest in the land), shall pay to the Government 
the royalty provided for in the contract in the same manner 
and amount, for the same period, and subject to the same pro-
visions as provided for in the contract as amended herein as 
if a certification of possible production had been made, such 
certification being hereby waived by the Operator. In addition, 
all rights of the Government provided for in the contract with 
respect to a certification of possible production, percentage 
royalty and liens to secure payment thereof, reports (Including 
preservation of Operator's records), accounts, audits, and the 
right to recover any overpayments are hereby preserved.







O. 


The Operator hereby releases and agrees to save the Govern-
inent harmless from all claims or demands under or arising out of the 
contract, except as provided for in this Amendment No. 1. 


THE UNITED STATES OF AMERICA 


/ 


By
Acting frector, Office of Min'als 


U Exploration 


By ___________ 
Q&ne Erickson







4 '	 Goverent's Copy 


MNE Form 51	 UNITED STATES OF AI4ERICA 
June 1963


	


	 DEPARTI€NT OF T1 INTERIOR 
OFFICE OF MINERALS EXPLORATION 


EXPLORATION CONTRACT 
(Short Form) 


Docket No.	 Commodity	 Contract No.	 County	 State 


o'-6326	 Silver	 i4-?3-Q9c- 2181	 Beaverhead	 Montana 


It is agreed


	


	 3 0 1964_ , betwe&n' the United States of America, acting through the
('Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "dovernrnent 1 " and 


Wayne Erickson, an individual 


7/ 41. ,439 


— Tiose mailing address is -108 SuuLh Thhd, Riverton, Wyoming 
hereinafter called the "Operator,"' as fo1lows 


ARTICLE I Authority and scope.-- a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d ses. (72' Stat 700; 30 U.S.C. 	 641 - 646), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begirthe work.on or beforeA 	 /j /6%"	 and, subject to the provisions of Article 7 
'	 (Date) 


and Exhibit A, shall complete the work within 24	 mbnths from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per 
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-


fied. in Exhibit A. The estimated total cost of the work i	 6156Q.0D The Government will con-


tribute 50 percent of the total fixed unit costs of the work perorméd, not in excess of $ 30,780.00 


in accordance with the provisions of Articles 4 and 5. 


(c) Iiiterest computation.-- SinrpIe interest at the rate of 6',	 percent 


shall accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or aRsign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in larid.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


/ 


See Annex I 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(If the Operator does not hold: the 'legal title) the Lien Agreement of any holder of the legal title of 
the laud. (lessor, seller, opttonor, etc..) are attached' as follows: 


See Annex I







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrumentshall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) hafl become inapplicable. 


ARTICLE 3 . Performance of the work.--(a) Operator's responsibility. --The work shall be performed. dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and. adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE 14.. Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhOld such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for hIs on account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make paments for 
the account of the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5 . Reports, accounts, audits.--(a) Operator's records. --The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at let three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has terminated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports. --The Operator shall provide the Government with four copies of monthly reports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and
(3) a narrative report of the work performed during the reporting period, including adequate engi-


neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance .in mineralized ground. 


(Forms for reporting under (i) and. (2) above will be provided by the Government.) 
(c) Final report.--Upon completion of the work or termination of the GOvernment's obligation to con-


tribute to costs, the Operator shall furnish the Government with three copies of a final report (in addition 
to -the flnal.monthly report). This, final report hall include a geological and enineeringe'valuation of the 
results of the work performed under the, contract with an estimate of the ore reserves resulting from such work, 
Qomplete assay data, adequate geological and engineering maps or skeches, and. a summary of the work performed 
and the unit costs thereof. 


(d) . Report of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) Compliance with reguirements.--If the Government determines that any of the Operator's reports,' 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation'or completion of same with suitable attachments'as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. --1±' the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the 1 exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished. 
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(b) Rotalty onprouction. --The Operator, whether or not the producer (for example, if the Opera-


tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined orroduced from the land as follows: 


(i) irrespectivf any cerification of possible production--frrm the date of the contract 
until the lapse of the tiine withii which the Government may issue such certification or until the 
total net amount contributed by;he Government is fully repaid with interest, whichever occurs 
first; or 


(2) if the Government issues a certification of possible production--for a period of ten 
years from, the date of the cOntract or until the total net amount contributed by the Government is 
'ully repaid with interest, whichever occurs first. 
(c) Payment of royalty. --(1) The Government's royalty shall be five percent of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the 
form sold (ore, concentate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shown as deductions 
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight payable by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the 'gross 
proceeds" as that term is used herein. No costs of the Operator or producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable 
form.


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
or used in integrated operations, as the case may be. 
(d) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, :tt its option, as long as it so remains, may require the computation and payment of its royalty 
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes'its 'election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so 
used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the GQvernment a lien 'upon his interest in the land and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers. --The Operator or producer shall give notice of the Government's claim for 
royalty to any purchaser of the production, and shall authorize and direct such pruchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
'estimated by the Government, and this estimate shall be final and binding upon the Operator' or producer. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7 . Termination of the Government's Obligations.--(a) If the Government determines that 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
3overnment may give the Operator written notice thereof, and thereupon: 


(i) the Government shall be free of all obligation to pay on account of units of work not then 
performed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, 


the Government may give the Operator written iiOtice of 'such default with a specification of reasonable 
time within which the default must'be cured; and if the Operator fails to cure such default as required, 
thereupon:


(1) the Government shall be relieved of all obligation to pay on account of units of work not 
performed when the ntice was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and InCidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
merit--under the -contract-i
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(c) The giving f any notice by the Government under the provisions of this Article 7 shall 
not affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 11. 


ARTICLE 8. Notices to be given by the Government may be delivered to thè Op&rator Or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9 . Officials not to benefit. --No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be constnied to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this' contract. 


ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of IvLinerals Exploration, who shall reduce his decision 
to wrIting and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals 
Exploration, a written appeal addressed to the Secretary of the Interior. The decision of the Secre-
tary or his duly authorized representative for the determination of such appeals shall be final and 
conclusive unless determined by a court of competent jurisdiction to have been fraudulent, or caprici-
ous or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by 


substantial evidence. 
The term "Director, Office of Minerals Exploration," as used herein includes his duly authorized 


representative. 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation. --This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Waish-Healey Public Contracts Act #1 U.S.C. 35_)4 5), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements. --No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in. excess of eight hours in any calendar day or 
in excess of forty hours in any' workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 


be.
(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of 


the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidateddamages shall be computed, with respect to each individual laborer or 
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the 
sum f $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages 
required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages. --The Office of Minerals Exploration may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland. 
Act, as amended (1O U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
8711.) are made a part of this contract by reference. The Operator will comply with these regulations., 
and any amendments or inodfications thereof and. will be responsible for the submission of affidavit1s 
required of independent' contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


1.







ARTICLE ]A. Changes and added provisions.--


Executed in quintuplica e the day and year first above written. 


cc:)
I[E UNITED TATES OF AMERICA 	 :... 


____________	


BY47Ld' 
Title


I,,


	


	 . certify that I am the 
(Name) 


________________________________________________ecretary of the corporation named as Operator herein; that 


_____________________________________________, who signed this contract on behalf of the Operator, was then 
(Name) 


_______________________________________________of said corporation; that said contract was duly signed for 
(Title) 


.nd In behalf of said corporation by authority of its governing body, and Is within the scope of its 


orporate powers.


[CORPORATE1 


L SEAL J 
5


INT.-DUP, SEC., 1ASH., D.C. 31011
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EXPLORATION CONTRACT
WAYNE ERICKSON


0ME-6326 


The land. referred to in Article 2 of the contract consists 
of one (1). patented. and five (5) unpatented lode mir4ng claims, in-
cluding all rights pertaining, thereto, in see. 26,i. 11. S., R. 12 W., 
M.P.M., Elkhorn mining district, Beaverhead. County, Montana, as 
follows:


The patented San Francisco quartz lode mining claim, Survey 
No. 3353.


The unpatented claims are recorded. in the official records 
of Beaverhead. County, Montana, as follows: 


Claim 


Comet No. 1 


'' Comet No. 3 


t/' Comet Fraction 


/ toxNo.l 


Telatar No. 2 


Book Pages 


155 


161i. 25-26 


155 461-462 


161i. 27-28 


161L 269 - 270


The Operator is in possession of the San Francisco claim by 
virtue of an Assignment executed July 11, 1963 by Gunner S. Johnson of 
his Lease and Option dated May 1, 1963, from Margaret G. Rolling, owner 
of the claim. A Lien or Subordination Agreement covering the San 
Francisco claim executed by Margaret G. Relling is attached hereto and. 
made part hereof. 


In a Mining Lease and. Option dated August 15, 1962, Richard G. 
Tunstil]. and William Crncevich were granted rights to the Comet No. 1, 
Comet No. 3, Comet Fraction, and Dox No. 1 claims by the owners, Roger C. 
Pierce and H. L. Patterson. 


1/ and sec. 27


fr 







In an Agreement dated June II, 1963, William Crncevich 
assigned his interest in these claims to Guimar Jobnson. 


In a Mining Lease and. Option dated February 15, 1963, 
Richard. G. Tunstill was granted. riits to the Teistar No • 2 claim 
by the owners, Roger C • Pierce and Hazel D. Pierce, husband and. wife. 


In an instrnnent dated June 20, 1963, Gunnar S. Johnson 
and. Richard G. Tunstill assigned. the Comet No. 1, Comet No. 3, Comet 
Fraction, Dox No. 1, and Telstar claims to Wa'ne Erickson without any 
encumbrances against the c1-ims. 


A Lien or Subordination 4greement covering the Comet No. 1, 
Comet No. 3, Comet Fraction, and Dox No. 1 claims signed by the owners, 
Roger C. Pierce and. .H. L. Patterson, is attached hereto and. made jart 
hereof.


A Lien or Subordination Agreement covering the Telatar No. 2 
claim siied. by the owners, Roger C. Pierce and Hazel D. Pierce, is 
attached hereto and made part hereof. 


The outer boundary of the claim group is shown in green on 
the map entitled. "Fig. 1., Multipurpose Map, Comet Group and Environs 


" attached. hereto and. made part hereof.







)IM	 Fore 52	 / U1ITED STATES 
',June	 I96)c	 .'- DKPAR€NT OF TUE INTERIOR ,


OFFICE OF 1NERALS EXPLORATION 


:	 7


1 
O	 StJBRDINATION AGREEMENT —/


• W FOR GOVERNMENT USE ONLY 
Operator 


Docket No. 
OME - 


Cohtract No. 
li-23-O90 - 


Contract Date	
2 0 1964 


To the United States of America: 


That certain land in the County of 	 Beaverhead	 , State of	 Montana 


described as follows :'	 The San Francisco Quartz Lode Minin g Claim, Survey. No. 3353,


Township 4 South, Range 12 West, Elk Horn Mining District, Beaverhead County, 


Montana 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", betwean the United States of America, hereinafter called the "Government" and 


- Wayne Erickson	 N 
hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom\to 
secure the payment to the Government of the royalty on production. provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or.terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any produqtion therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure same:.4! 


2. Undertakes and agrees that property. in which the Government may acquire an interest or 
equity under the Contract may be. dismantled, severed irom the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
an.y adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.) 


Production from the land is not required, and in the absence of production there is no obligation to 
pay royalty to the Government. 


J Either (a) insert the legal description of the land, or Ib) strike out the words "as follows" and 
insert "in a lease r contract, deed, or other documenJ dated , and recorded In 
Book, Page, official records of said county". If (b) is used, the book and page of 
recordation must be inserted above. If the space provided is insufficient, use an Annex and reler 
to theAnnéx in the space. 


J Insert name exactly asit appears in the Application 1ME Form.O.. 


J Subparagraph 1(a) does not apply to the holder of a cláim,lien, or encumbrance. 







4. Undertakes and agrees (a) neither to commit ,any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of . the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
t.be Contract without notice thereof, and undertakes and agrees that this agreement shall extend and 
apply thereto.


6. Added provisions None	 (State "None" or "See Annex No. 	 ".) 


Dated this / 2 day of


	


	 , 19 64. 


88E._Mitchell_Drive_(Street) 


___________________________________-Seai) Phoenix,Arizona 	 _ (Stte) 


Marg t G. Relling	 (I
.-;..-	 __- _(Street) 


City & 


____________________________________________(Seal)__________________________________________ State 


____________________________________________Street 
(City &) 


______________________________________________(Seal)_(State ) 


__________________________________________(Street) 
(City &) 


___________________________________________(Seal)_(State ') 


__________________________________________(Street) 
(City &) 


____________________________________________(Seal)_(State 


__________________________________________(Street) 
y.	 (City &) 


_________________________________________(Seal)_(State ) 


I,	 _ ,certify that I am the__________________________________ 
(Name)	 (Title—Secretary, etc.) 


of the corporation named herein; that	 _ , who signed this agreement 
(Name) 


was


	


	 ______________________________of said corporation; that said agreement was duly signedJor and 
(Title—Pres., Vice-Pres., etc.) 
...) ...	 -...............-	 ....................... in beIxalf a-f saidbrporati'On by authority of 1ts 	 rningbody, and waá within the scpe ofits 


corporate powers.
r;:o


C 


(Corporate Seal) 


Subscribed and Sworn before me this 12th day of February, 1964. 


Vera Knight, Notary Public in and for the County of Maricopa 	 ''	
C. 95181 


City of Phoenix 
My commission expires October 28, 1966 State of Arizona 


0
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11Iv1E Form 52 . .	 UNITED STATES 


June, 1961	 DARThENT OF THE INTERIOR 
•	 OFFICE OF MINERALS EXPLORATION 


IEN OR SUBORDINATION AGREENT 


FOR GOVERNMENT USE ONLY 
Operator 


Docket No. 
OME - 


Cohtract No. 
J-23-O9O - 


Contract Date diN 3


To the United States of America: 


That certain land in the County of 	 Beaverhead	 State of Montana 


described as follows :-'	 Teistar#3& Teistar #2, which are quartz load mining claims 


..located in the Elkhorn Mining District, the certificate of Location thereof being 
recorded in Book /6 Y of Lode Locatioñf at pages {1.J	 thereof, official records 


made for a more particular de8cription of the location of said mining claims. 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and 


Wayne Erickson 
hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom\to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or eicuinbrance in or against the land and in any produqtion therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure samei47 


2. Undertakes and agrees that property. in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right or claim of.the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.)


None, other than indicated lease and 


option agreement with Wayne Erickson. 


Production from the land is not required, and in the absence of production there Is 	 obligation to
pay royalty to the Government. 


Either (a) insert the legal description of the land, or Ib) strike out the words "as follows" and 
insert "in a lease r contract, deed, or other documen dated , and recorded In 
Book, Page_, official records of said county". If (b)is used, the. book and page of 
recordätion must be inserted above. If the space provided is insufficient, use an Annex and refer 
to the Annex in the space. 


J Insert name exactly as it appears in the Application MME Form iiO. 


J Subparagraph 1(a) does not apply to the holder of a claim,lien, or encumbrance. 







/ 


4., Undertakes and agrees (a) neither to commit any act nor assert any claim In conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of. the 
undersigned's right, title, claim, or interest in or against the land or any production therefrOin, 
furnishing the Government with two true copies of such notice; and 


5 .	 Consents to all amendments (including an agreement of termination) and assignments of 
tbe Contract without notice thereof, and undertakes and. agrees that this agreement shall extend and 
apply thereto. 


6.	 Added provisions ,j'€.T,/VE	 (State "None" or "See Annex No.____ 


Dated this	 day of ,9i11) , 19L. 


/2 9iv-i( (Street) 
....4 . . (City&) 


•.	 (Seal) Dillon, !ontc (State 


)	 C. Pi
.42/_.1.,JJaAj,i_ (Street) 


(Seal) Dillcin,ontinza -
, £ioro


__________________________________________(Street) 


(City&. 
______________________________________________(seal) .	 .	 . (State ) 


__________________________________________(Street) 


(City &) 
____________________________________________(seal) . (State ') 


____________________________________________(Street) 
(City&) 


____________________________________________(Seal) (State ) 


__________________________________________(Street) 
(City&) 


•	 . .	 (Seal) (State ) 


I,	 . ,certify that I am the__________________________________ 
(Name) (Title—Secretary, etc.)


of the corporation named herein; that	 ....	 _, ho signed this agreement 
(Name) 


was then	 _________of said corporation, that said agreement was duly signedfor and 
(Title—Pres , Vice-Pres , etc ) 


in behalf of said corporation by authority of its governing lody, and was within the scope df its 
corporate powers.	 -


(Corporate Seal)


INT.-DUP. SEC. • WASH.. D.C.


95181 







FOR GOVERNMENT USE ONLY 
erator 


Docket No. 
ONE - 


Cohtract No'. 2 14-23-090 - 


Contract Date
JAN 3 0


-


* MME Form 52
	


UNITED STATES 


June, 1961
	


DEPARTMENT OF THE INTERIOR 
OFFICE OF }IINERALS EXPLORATION 


To the United States of America: 


That certain land in the County of 	 Beaverhead	 State of Montara 


described as follows :'	 CJrn FT'ActiOn Mining Claim, Elkhorn District, Beaverhead 
County, Montana, as located June 8, 1960, the Certificate of Location thereof 


- being recorded in Book 155 of L<w1e T o t'tinns M pages 46Land 462 thereof, officail 
records of Beaverhead County, Montana; to which certificate of location reference 


claim. See Annex No. 1 for other claims. 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the " Government " and 


Wayne Erickson	 N 
hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom\to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Being the holder of a claim, lien, or encumbrance against, the land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure samerJ/ 


2. Undertakes and agrees that property. in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
an.y adverse right or claim of the undersigned. 


3. Rep1eenta and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the landother . than the following: (If "none" 
insert the word "none". Do not leave blank.)	 .' 


Iorn, other than indicated lease and 


optiQn agreeiInt with Wayne Erickson.	 . 


j'Production from 'the land is not required, and in the absence of production there is no obligation to 
pay royalty to the Government. 


J Either (a) insert the legal description of the land, or Ib) strike out the words "as follows" and 
insert "in a lease r contract, deed, or other documenJ dated , and recorded n 
Book	 _, Page_, official records of said county". If (b) is used, the book and page of 
recordätion must be inserted above. If the space provided is' insufficient, use an Annex and refer 
to the Annex in the space. 


Insert name' exactly as' it appears in the Application MME Form 40. 


J 'Subparagraph 1(a) does not apply to the holder of a claim,lien, or encumbrance. 







4. Undertakes and agrees (a) neither to commit any act nor assert any claim In conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and 
apply thereto. 


6.	 Added provisions None (State "None" or "See Annex No. ".) 


Dated this	 day of , l9d'3. 


i.& i' ,h (Street) 
(CIty&) 


4€"C': (Seal) flillon, Montana (State 


er C. Pierce
-.	 _....	 _ (Street) 


/ _,1 . .	 . City & 


O(_J/i21'J._(Seal) Dillon,Montana State 


L. Patterson
__________________________________________(Street) 


(City &) 


______________________________________________(Seal) (State 


__________________________________________(Street) 
(City&) 


____________________________________________(Seal) (State ) 


____________________________________________(Street) 
(City &) 


____________________________________________(Seal) (State ) 


__________________________________________(Street) 
(City &) 


— (Seal) (State ) 


I,	 . ,certify that I am the__________________________________ 
(Name) (Title—Secretary, etc.)


of the corporation named herein; that


	


	 _, who signed this agreement 
: (Name) 


was then	 .	 of said. orporation; that said agreement .was duly signedfor and 
(Title—Prs;, Vice-Pres. etc.). 	 .	 .	


. 


in behalf. o' aia corporation- by authority of its governing body, and was within the scope of its 
corporate powers.	 .	 .	 .	 .' .	 ..-	 . .. .	 . .	 - 


(Cor6rate Seal)


ItT.-Dup. S!C. • RASH., D.C.
95181 


. 







ANNEX NO. 1 


"DOX NO. 1" Mining Claim as lccated October 8, 1960, the Certificate 
of Location therof being recorded in Book 164 of Lode Locations at 
pages 27 and 28 thereof, official records of Beaverhead County, Mont-
aim; to which certificate of location reference is hereby made for a 
particular description of the location of said mining claim. 


"COME7r NO. 1" Mining Claim as located June 8, 1960, the Certificate 
of Location thereof being recorded in Book 155 of Lode Locations at 
pages 463 and 464 thereof, official records of Beaverhead County, 
Montana; to which certificate of location reference is hereby made 
for a more particular description of the location of said mining claim. 


"COMF NO. 3" Mining C]/n as located October 8, 1960, the Certificate 
of Location thereof being recorded in Book 164 of Lode Locations as 
pages 25 and 26 thereof, official records of Beaverhead County, Montana; 
o which certificate of location reference is hereby made for a more 


particular description of the location of said mining claim.
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ELORATION CONTRACT 
WAYNE ERICKSON 


oi-6326 


EIIBIT A 


The purpose of this project is to explore by drifting, 
crosscutting, long-hole drilling, aid. raising for silver-bearing 
ore bodies in a fissure vein traversing intrusive porphyritic quartz 
monzonite country rock.


Genera]. Provisions 


AU significantly mineralized areas traversed by the drifts, 
crosseuts, or raises shall be channel sampled normalo the trends of 
the deposits at intervals of not more than 10 feet. LIn addition, a 
representative bulk sample shall be taken of each round broken in 
mineralized areasJ During long-hole drilling samples shall be taken 
of cuttings showing significant mineralization. The cuttings 
sampled shall represent not more than 5 lineal feet of any long hole. 


Each sample from whatever source shall be split as necessary 
and then assayed for gold and silver. The Operator shall store one 
split of each sample in a suitable container for Government inspection 
and possible use • With prior Government approval, the Operator may 
dispose of the stored samples. 


True copies of all sample assay certificates shall be 
submitted with the Operator's monthly reports, which shall also inclw3.e 
maps or sketches showing the work completed during the reporting period. 
The maps shall show the location and values of the samples and the 
general geological formations and structures traversed by the drifts, 
crosacuts, long holes, and. raises. 


Under each stage, the drifts end. crosscuts shall be not less 
then 5' x 7' in cross section and hiii1 be timbered as necessary using 
standard 8" x 8" drift sets or equivalent round limber. The raises 
shall be 5' x 7! in rock section and be divided into a manway and 
chute by a row of 8" x 8" atolls with 3" thick lagging nailed to the 
atulls on the chute







. 


The Operator shall provide such supervisory and technical 
services as may be required to complete the work in a satisfactory 
manner.


No work under this contract shall be performed closer than 
200 feet to the outer boundary of the project area. 


The location, direction, and extent of each work item shall 
be subject to Government approval. 


The work shall be divided into two stages. The Operator 
shall perform all the Stage I work and as much of the Stage II work 
as is approved and confirmed in writing by the Government. 


Description of the Work 


Stage I


Stage I shall consist of 265 feet of rehabilitation of the 
present 400 level adit and then extending it an additional 500 feet 
in a northeasterly direction along the footwall of the No. 4 vein. 
Where the drift does not expose both walls of the vein, long holes 
shall be drilled at approximately 25-foot centers into the hanging 
wall. It is estimated, that the long holes will have an average depth 
of about 15 feet and shall not exceed an aggregate of 375 lineal feet. 


In the event the vein is offset, a part of the 500 feet , of 
drifting may be used for crosscutting to the offset portion. 


At a location agreed upon by the Operator and the Govern-
ment, a raise not to exceed 100 feet in height shall be driven to 
further explore any ore shoot discovered by the drifting, crosscutting, 
or long-hole drilling. 


Stage II


Stage II work will be authorized only if the work under 
Stage I indicates that the frequency, size, and grade of ore shoots 
warrant additional work along the vein system. Under Stage II of the 
contract, not more than 500 feet of combined drifting and crosscutting 
and 375 feet of long-hole drilling shall be performed. This work will 
follow the same specifications as outlined under Stage I. In addi-
tion, 2 raises each not to exceed 100 feet in height shall be driven 
at locations agreed upon by the Operator and Government to further 
explore any ore shoots discovered in either Stage I or Stage II. 


2







However, no raise in this Stage II shall be closer than 300 lineal feet 
to any other raise driven under this contract. 


The approximate extent of the 400 level adit drifts is indi-
cated in red for Stage I and in blue for Stage II on Fig. 1 referred 
to in Annex I and on the cross section map entitled, "Fig. 2, No. 4 Vein, 
Generalized Longitudinal Section Looking N. 350 w,, Comet Mine . . 
attached hereto and made part hereof. 


Estimated Costs of the Work 


Fixed Unit Costs 


Stage I 


265 feet of adit rehabilitation 
@ $15.00/ft. 


500 feet drifting and/or crosscutting 
@ $44.00/ft. 


50 feet timbering in drifts or crosscuts 
@ $10.00/ft. 


375 feet long-hole drilling @ $1.20/ft. 


100 feet raising @ $35.60/ft. 


202 samples assayed for gold and silver 
@ $2.50/sample 


Total Estimated Cost Stage I 


Stage II 


500 feet drifting or crosscutting 
@ $44.00/ft. 


50 feet timbering in drifts or crosscuts 
@ $10.00/ft. 


375 feet long-hole drilling @ $1.20/ft. 


200 feet raising @ $35.60/ft. 


200 samples assayed for gold and silver 
@ $2.50/sample 


Total Estimated Coét Stage II


$ 3,975.00 


22,000.00 


500.00


450 • 00


3,560.00 


505.00 


$30,990.00 


$22,000.00 


500.00


450.00


7,120.00 


$30,570.00 
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SIThINARY 


Total Estimated Cost Stage I 	 $30,990.00 


Total . Estimated Cost Stage II	 $30,570.00 


Total Estimated Cost of the Work	 $61,560.00 


Government Participation @ 507 	 $30,780.00 


ri
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EXHIBIT B 


NONDISCRIMINATION IN EMPLOYMENT 


(Section 301, Executive Order 10925, March 6, 1961, as amended) 


'During the performance of this contract, the contractor agrees as follows: 


'(i) The contractor will not discriminate against any employee or applicant for employment 
because of race, creed, color, or national origin. The contractor will take affirmative 
action to ensure that applicants are employed, and that employees are treated during employ-
ment, without regard to their race, creed, color, or national origin. Su'ch action shall in-
clude, but not be limited, to the following: employment, upgrading, demotion or transfer; 
recruitment or recruitment advertising; layoff or termination; rates of pay or other forms of 
compensation; and selection for training, including apprenticeship. The contractor agrees to 
post in conspicuous places, available to employees and applicants for employment, notices to 
be provided by the contracting officer setting forth the provisions of this non-discrimiuiation 
clause. 
(2) The contractor will, in all solicitations or advertisements for employees placed by or 


on behalf of the contractor, state that all qualified applicants will receive consideration 
for employment without regard to race, creed ., color, or national origin. 
'(3) The contractor will send to each labor union or representative of workers with which he 
has a collective bargaining agreement or other contract or understanding, a notice to be pro-
vided by the agency contracting officer,.advising the said labor union or workers' represent-
ative of the contractor's commitments under this section, and shall post copies of the notice 
in conspicuous places available to employees and applicants for employment. 
'(Ii.) The contractor will comply with all provisions of Executive Order Wo. .10925 of March 6, 
1961, as amended, and. of the rules, regulations, and relevant orders of the President's 
Committee on Equal Employment Opportunity created thereby. 
'(5) The contractor will furnish all information and reports required by Executive Order No. 
10925 of March 6, 1961, as amended, and by the rules, regulations, and orders of the said 
Committee, or pursuant thereto, and will permit access to his books, records, arid accounts by 
the contracting agency and the Committee for purposes of investigation to ascertai.n compliance 
with such rules, regulations, and orders. 
'(6) In the event of the contractor's noncompliance with the nondiscrimination clauses of 
this contract or with any of the said rules, regulations, or rders, this contract may be 
cancelled, terminated, or suspended in whole or in part and the contractor may be declared 
ineligibie for further Government contracts in accordance with procedures authorized in 
Executive Order No. 10925 of March 6, 1961, as amended, and such other sanctions may be im-
posed and reniedis invoked as provided in the said Executive Order or by rule, regulation, or 
order of the President's Committee on Equal Employment Opportunity, or as otherwise provided 
by law.
'(7) The contractor will include the provisions of paragraphs (1) through (7) in every sub-
contract or purchase order unless exempted by rules, regulations; or orders of the President's 
Committee on Equal Employment Opporti4iity issued pursuant to section 303 of Executive Order 
No. 10925 of March 6, 1961, as amended., so that such provisions will be binding upon each 
subcontractor or vendor. The contractor will take .such action with respect to any subcontr-
act or purchase order as the contracting agency mayd±rect as a means of enforcing such pro-
visions, including sanctions for noncompliance: Provided, however, that in the event the 
contractor becomes involved in, or is threatened with, litigation with a subcontractor or 
vendor as a result of such direction by the contracting agency, the contractor may request 
the United States to enter into such litigation to protect the interests of the United States. " 
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	 r: \ NITED STATES 
DiMENT OF TI& INTERIOR 


OFFeItRA1S EXPLORATION 


APPLICATION FOR Fl
	


NERALS EXPLORATION 


Pursuant to Public Lai 85-70 1 


.	 NAME OF APPLICANT (Full legal name a mailin a dr 
appear on contract	 s e Cu 


Wayne Erickson 
108 South Th1r d 


verton, Wyoming


U.s.c. 641) 


APPLICANT DO NOT USE THIS BLOCK 


OCKET NUMBER 


DATE RECEIVED


/ 
RE G ION 


DIVISION CODE 


BUSINESS ORGANIZATION
(Check one) 


INDIVIDUAL 


CORPORATION 


P ART NaRSHIP 


0THER(Specify) 


STATE IN WHICH FIRM IS 
ORG ANI ZED


LIST CORPO1ATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
NAME	 ADDRESS	 TITLE 


MIMERALISI FOR WHICH YOU WISH TO EXPLORE
	 PROPERTY	 LOCATION 


SILVER
	 NAME	 COUNTY	 STATE 


ESTIMATED COST OF PROJECT
	 C4ET GMW	 BEAVERHE&D MOANA 


$ 


_____________________________-- 	 GENERAL INSTRUCTIONS 


Before filling out this application please read the OME	 should be used to supplement narrative descriptions of the 
Regulations for Obtaining Federal Assistance in Financing	 property location and boundaries in item 2, existing mine 
Explorations for Mineral Reserves (30 CFR Chap. III). To	 workings and geology in item 3, and the proposed exploration 
assure prompt action, your application must provide all 	 work in item 5. When this information is not too complex, 
applicable material and information specified on the back	 all of it may be shown on one map or sketch. All documents 
of this application form. Avoid unnecessary correspondence	 and other attachments submitted as a part of this application, 
and delays by submitting complete and accurate information, 	 except those in item 3(g) which you mark to be returned, 
Please submit two copies of this application and all accom. 	 become the property of the Government and will not be re-
panying paper: except as otherwise noted. Place your name	 turned to the applicant. Send true copies, not originals, of 
and address on each sheet. Each item of information, maps, 	 leases, contracts, and other documents which are an essen-
and reports required as a part of this application is described	 tial part of your business records. 	 File this application 
on the back of this form. Identify each attached statement 	 with the Office of Minerals Exploration, Department of the 
by the item number to which it applies. U an item does not 	 Interior, Washington 25, D. C., or with the nearest OME 
apply to your application, show the item number on your state- 	 Field Office. 
ment an. after it write "not applicable." Maps or sketches 


CE RT IF IC AT ON 


The undersigned, whether as an individual, corporate officer, 	 plete, to the best of his knowledge and belief, and that 
partner, or otherwise, both in his own behalf and acting 	 he would not ordinarily undertake the proposed exploration 
for the applicant, certifies that the information set forth under current conditions and circumstances at his sole 
in this form and accompanying papers is correct and corn- 	 expense. 


September 23, 1963 	 ;—'--	 - 
DATED	 BY (Signature) 


TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.
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ai3	 una S. Joncion of Aoonda, 


	


pc	 the eon pt co leeeo Witneseth: 


5xe	 for nd in	 tdortton of the royalties herein * 
eovei	 te covenanto cnd reemente of the lessee herein-' 


I1	 te st forth, does hereby lease, demise a'd let unto 'bQ5 lessee 
o following described mining property situated in Beaverhead 


ounty, State. of Montana, and in the Elk Horn Mining Dietriot, 
to-wtt All of her right, title and interest in and to The 
San Francisco Quartz Lose Mining Olaim, Survey io. 3353, Township 
4 forth &inge 12 West. 


Pc have and to hold, all and ringular, said premises with 
appurtenances thereunto belonging, unto lessee, for the period 
of five (5) years from and after the date upon which this instru. 
ment shall take effect, to-wit the first day of May, 963. 


The lessee agrees to entr into and upon the said mining property 
on or before the first day of May, 1963 and work the same in miner. 
like fashion and in the manner necessary to good and eoonoitoal 
mining, and all the workings shall be timbered when the character of 
the ground is such as to require support. 


The lessee shall render to the party of the first part as royalty 
ten percent (10%) of the net smelter return on all crude ore. and 
M 49'4t,- (44 of 4	 et setr atr	 ,1 concentrates 
extracted and shipped from the property during the continuance of. 
this lease and net smelter return shall be defined as the gross 
smelter return lees the smelter treatment charges and less the cost 
of transportation of ores or concentrates to the smelter. Transporta-
tion charges to be established by aoapetative bids. The lessee agrees 
to a minimum royalty of two thousand dollars ($2,000.00) per year, 
payable as followsz one thousand dollars ($1 000.00) on or before 
July 1, 1963 end then one thousand dollars (h,000.0O) every six 
(6) months thereafter as long as this contract is in effect. All 
the royalties sh11 apply on the purohave price. 


The lessee shall instruct the smelter to furnish the lessor, a 
copy of the smelter statement ofl each and every shipment of ore 
or concentrates immediately upon the issuance of the same and shall 
cause the smelter to pay directly the royalty to whoh she may be 
entitled on such shipment. 


The lessee agrees to pay a]1 the taxes on improvements and upia 
the ores and concentrates produced inclusive o! all metal mine taxes, 
all unemployment compensation oontributona and each and every otber 
charge which may. arise b7 reason of mining operation. upon the pre. 
misea, all before the same become delinquent and promptly When due. 


The lessee shall permit the lessor, or her agents, at all 
reasonable times to examine said property and all mine workings 
thereon, using freely and without compensation all shafts, laddir. 
ways, boits and other means of ingress and egress.
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'I 
/	 Ph	


-	 - - 


rrom tie r1lin of any 
of any operations or expen 
lessee under t'is a.gree 
of his employees upon the 
ncc under the law of The 


'	 rAe JroPry 
labor hone or attachments as the result 
ditures made or caused t.o be made by the 
ment, and that he will procure on behalf 
said property, Industrial Accident Ineur 
State of Montana. 


The lessee shall furnish the lessor with copies of all maps, 
assay reports, records aad other data at the end of each year and 
at the expiration of this contract, 


The lessee shall have the right to terminate this lease and 
option by giving notice at least sixty 60) days before the term1 
nation and shall be liable only for the. payiente of any unpatd 
royalties prior to the date of termination under the notice. 


It is expressly provided that no equipment, tools or machinery, 
except buildings, ore bins and head frames, whioh aay be placed 
upon said mining claim or used in connection therewith by the 
lessee, or his aesigus,sba1 be deemed fixtures and the lestee 
shall have sixty (60) days from and after any termination hereof 
in which to remove any personal property so placed upon said mining 
claim, which said property, if not removed within sixty (60) days 
after termination hereof, or any extension thereof shall become the property of the lessor, 


Both parties agree that this contract, both to lease and option, 
shall be binding and enure to the benefit of both parties, their heirs, re presentatives and assigns. 


Time is of the essence of this agreement, both lease and option, 
and a failure on the part of the lessee to keep and perform any 
of the oonditjon and covenants of this agreement, shall be entitled to receive thirty (30) days notice of any breach of the terms of 
this agreement, claimed by the lessor, In the event such breach be not cured within thirty (30) days, this lease and option s)3all be at an end and the lessor shall be entitled to retat all moneys paid hereunder, but failure on the part of the lessor to declare a forfeiture upon one or thore breaches of the contract shall not in any way limit or pre 3udjo. her right to declare a forfoiture upon any subsequent breach and no subaequent . breaoh shall be waived by failure toenforce * previous ones 


It is further sovenanted and agreed that for and in consideration of the sum of one dollar ($1.00) lawful money of the United States of America, the receipt of. which is hereby acknowledged, and othel:: good and valuable 0o13.sjderation the lessor during th term. and hif• of this agreement gives and grants to lesse. the sole and exclusive option to purchase all tie property bersinbafor. described for a full sum which shall be determined during the month of July, 1963 after a report by two (2) registreg mining egtn.ers, ens re presenting the lessor and the other the lessee, 	 said lease and option ehaU not 
have been forfeited or terminated in some aann sa here inbefOre 
or hereinafter provUed,. wiUch cam be paid in ful3. on or befo. the exptr*'t4o of said period., either in cash or royalties as hsx.uuto before profldsd







The leo, in the event the option to purcb.asd is exercised 
ehail t her own expense supply a full and complete abetraet of 
title to e said mining claim and agrees to execute a grant deed 
oonveyl* aU her right, title and interest in and to the said 
property to the lee*ee 1 if the whole suit has been agreed upon. 


The lessee shall be permitted at any time to aasin this tndew. 
tore or any interest therein, or to sublet said property or any 
portion thereof, subject to the performance f the terms o' this 
indenture, provided that a copy of any euoh assignment and/or sub.' 
lease shall be furnished to the lessor with notice of assignment 
or sublsae,withifl ten days (10) of iuch agreement. 


It is expressly understood and agreed that in working and/or 
operation of said property the lessee shall comply with all rules 
and regulations of the tlnited States Of .4mertoa and the State of 
1ontana. 


IN WITNESS WREREOP, the parties hereunto have executed this 
indenture the day and year first above written. 


	


Lessor:	 Leasee 


_________ _	
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141d 
State of Montana) 


County of ' 


On tbI lh4ay9f July, l963 b.fw. us a notary public in and for 
said Stat, irónall)' appeared Margaret . killing and Qunnar S. Johnson,


	


known to	 to be tIr p.rsees whose na.s ass subscribed t. the within I nstrua.øt, End admo'ledgsd to seb!e*.cut.d 


Notary Public for the state f M9jtana 


	


Residing at Dillon, Montana	 My ao*iseIon e*p Ires June' 24. 1904.







K!XW ALL	 B! TRL PaE3JT5: 


GUNMA.a 5. JCI(3ON, Assignor, for and in cis4$eration of the sa 
of Ten Dollars and other good and valmb1e consideration, receipt whereof 
is hereby acknowledged, does hereby assign to WilliE ERICKSOI, of Riverton, 
Wyoming, his successors and asligna, Assignee, that certain Lease and Option 
from Margaret G. R,lling, as Lessor, to Gunnar S. Joluson, as Lessee, dated 
May 1, 1963, covering the patented mining claim known and described as the 
SAIl FRANCISCO U&1Z LODE NINI! CLkfl( situated in Beaverhead County, 
Montana, together with all veins, lodea, deposits, dips, variations, angles, 
spurs, metals, ores, minerals, mineral rights, use of surface, surface rights, 
twinel rights, structures, improvemeflt8, water rights, right—of-way, ease-
ments, and all other righbs, privileges, inmiunities, franchises, tenements, 
h.reditamenta, and appurtenances in, on or in any way appertain 4ng said 
San Francisco Quarts Lode Mining Claim, and all the estate, right, title, 
intrest, property, claiw and denmnds whatsoever of the assignor of, in 
or to said claim and every part thereof. 


TO HAVE A1) TO HOLD UNTO A3SID!, his successors and assigns forever. 


Assignor hereby warrants that said Lease and Option, as written, is 
still in full force and eff.ct, and that the Lease. is *t in default as to 
any conditions and terms as of the date of this As.iiit. Assignor further 
warrants that he, or his agents, have nOt created any liens or encanbranc•e 
on said n Francisco Quarts Lode Mining Claim, and that there are presently 
no unpaid claims, debts, taxes or assessments which might hereafter become 
a lien against said iithilng claim or the improvements thereon. 


IN Wfl'NESS WHEOF, Assignor has executed this instrument this 11th 
day of July, 1963.


Giinnar S. Johnson 


T} STATE OF )()W1'ANA 
ootwrToF __________ 


On this 11th day of July, 1963, before me _______________________ , 
a Notary Public in and for said County and State, personally appeared GUNNAR 
S. JOHNSON, known to me to be the person whose name is subscribed to the 
within instruusflt, and acknowledged to me that he executed the same. 


Notary Public	 - 


My commission expires:


o 







KNOW ALL MEN BY THE PRE1T3: 


GUNM&R S. JOHNSON and &IiARD G. TII(STILL, assignor., for and in 
consideration of the 8 of Ten Dollars and other good and valuable consid-
eration, receipt whereof is hereby acknowledged, dochreb ae*igp to WAT 


ICL9ON of Rivsrton, Wyoming, his success ore and astign., Lesignee, those 
certain Lease and Option Agroomsnts: from Roger C. Pierce and Has.]. D. 
Pierce of Dillon, Montana, dated 
datód June 18, 1963; from H. L. Patterson and Rosr C. Pierce of Dillon, 
Montana dated Jizie 14 1963; from H.L. Patterson and Roger C. Pierce of 
Dillon, Montana dated August 15, 1962, covering the_unpateated Quarts 
Lode riMrg claims, known as the C	 FR&CTION, Q	 f1 TZI2ZAR #1, 
T3AR #2,NAGT MILLSITE, DOX *). I, DOX #2, CC1 #2, OCKE #3 situated 
in Beaverhead Coatty, Montana together with all veins, lode., deposits, 
dips,variations, angle., spurs, metals, ores, minerals, 'inera1 rights, 
use of surface, surface right., tunnel rights, structures, improvements, 
water rights, right-of-way, easements, and all other rights, privileges, 
'ii'i1 ties, franchises, tenement., h.reditaments, and appurtenances in, 
on or in any way appert.-in{ng to said Quarts Lode )ttntng Clktas, and all 
the estate, right, title, intrest, property, claims and demands *atao-
ever of the assignor of, in or to said claim and every p.1st thereof. 


TO M&VE AI TO HOLD tTO ASSIDXgE, his successors and assigns forever. 


Assignor hereby warrants that said Leases and Optiofls, as written, 
are still in full force and effect, and that Leasee is not In default as 
to any conditions and terms as of the date of this Assignt • Assignor 
further warrants that he, or his agents, have not created any lelns or 
encathrances on said Quarts Lode Mining Claims, and that there are pre-


...J sently no unpaid claims, debts, taxes or assessments which might here-
/'	 ll after bec	 a lien agllL(nRt said mining claim, or the impr'ovnts there-


on.


IN WITNESS WHERSOP, As.igflor has executed this inatrnt this 
20th day of June, 1963


- Gwular S. Johnson 


- Richard G. Tunat ill 


THE ATE OF W)ANA ) 
cotrrro	 - ) 


On this 20th day of June, 1963, before , a Notary Public in and 
for said state, personally appeared GVA2 S. JCIN8CN & I(iA G. TUNSTILL 
known to me to be the persons whose names are subscribed to the within 
instrtmflt and acknowledged to me that they executed the same. 


Carl M. Ivis 
Notary Pnblic for the State 
of Mtana, residing at 
Dillon, Montana 


1(y Cosnnisaion eqires June 24, 1964
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H. L. PATTERSON and ROGER
	


MINING LEASE AND OPTION 
C. PIERCE, both of Dillon, 
Montana, Lessors,	 Dated August 15, 1962 


- to-
	


Filed November 29, 1962 


at 2:01 P.M. 
RICHARD G. TUNSTILL and 


WILLIAM CRNCEVICH, both of
	


Recorded in Book 158 of 
Philipsburg, Montana, Lessees. 	 Lease, page 191-8 


WITNESSETH: 


WHEREAS, lessors are possessed of six mining claims situate in Elkhorn Mining 


District, Beaverhead County, Montana, which they desire to lease to lessees 


under terms and conditions hereinafter in this agreement set forth; and 


WHEREAS, said lessees each desire to enter into said lease upon said terms and 
conditions; 


NOW, THEREFORE, It is mutually agreed by and between said lessors and said lessees 
as follows: 


I. That said lessors, for ard in consideration of rents, royalties, covenants, 


and agreements hereinafter reserved and by lessees to be paid, kept and performed, 


have let,and by these presents do let unto said lessees all of following described 


mining claims situated in Elkhorn Mining District, Beaverhead County, Montana: 


'DOX NO. 1' Mining Claim as located October 8, 1960, the 
Certificate of Location thereof being recorded in Book 16k 
of Lode Locations at pages 27 and 28 thereof, official 


records of Beaverhead County, Montana; to which certificate of 
location reference is hereby made for a more particular 


description of the location of said mining claim. 


"DOX NO. 2" Mining Claim, as located October 8, 1960, the 
Certificate of Location thereof being recorded in Book 16k 
of Lode Locations, at pages 29 and 30 thereof, official 


records of Beaverhead County; to which certificate 
of location reference is hereby made for a more particular 
descriptio;i of the.location of said mining claim. 
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"COMET NO. 1" Mining Claim as located June 8, 1960, the 


Certificate of Location thereof being recorded in Book 


155 of Lode Locations &t pages 1+63 and 1+61+ thereof, 


official records of Beaverhead County, Montana; to which 


certificate of. location reference is hereby made for a 


more particular description of the location of said mining 


claim. 


COMET NO. 2" Mining Claim as located June 8, 1960, the 


Certificate of Location thereof being recorded in Book 


155 of Lode Locations at pages 1+65 and 1+66 thereof, 


Official records of Beaverhead County, Montana; to which 


certificate of location reference is hereby made for a 


more particular description of the location of said mining 


cia im. 


'COMET NO. 31 Mining Claim as located October 8, 1960, the 
Certificate of Location thereof being recorded in Book 161+ 
of Lode Locations as pages 25 and 26 thereof, 
official records of Beaverhead County, Montana; to which 
certificate of location reference is hereby made for a 


more particular description of the location of said mining 


claim. 


'COMET FRACTION" Mining Claim •as located June 8, 1960, 


the Certificate of Location thereof being recorded in Book 


155 of Lode Locations at pages 1+61 and 1+62 thereof, 


official records of Beaverhead County, Montana; to which 
certificate of location reference is hereby made for a 


more particular description of the location of said mining 


claim. 


To have and to hold unto said lessees for period from and after August 15, 1962,. 


and expiring on August 15, 1967, at 12:00 o'clock Noon of saidday, unless sooner 


forfeited or determined. 


2. And in consideration of said lease, said lessees do covenant and agree with 


said lessors as fol1cs, to-wit: 


(a) To enter upon said mine or premises and work same in a manner necessary to 


good and economical mining so as to tak out greatest amount of ore possible, 


with due .regard to safety, development and preservation of said premises as a 


workable mine.


I 
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(b) To well and sufficiently timber saId mine where worked by lessees, and if 
timbers are in place, to maintain the same in a safe condition and to work said 
mine in accordance with the mining laws, rules and regulations of State of 


Montana. 


(c) In event lessees fail to comply with any of terms, conditions and covenants 
of this lease, lessors shall notify lessees in writing of such failure, and 
lessees shall have 30 days to correct same, and in event such default shall 
continue for more than 30 days after receipt by lessees of lessors 1 said written 


notice of default, then this lease may be terminated by lessors giving lessees 
written notice thereof and lessees agree to immediately vacate said mining premises 


on receipt of such notice of termination. 


All notices to lessees shall be addressed to lessees at Phiflipsburg, Montana, 
unless lessees notify lessors in writing of a change in address ? in which event 


lessors shall direct all notices to lessees at such changed address. 


(d) Lessees agree to allc q said lessors, or their agents, to enter upon and 
into all parts of said mine or works, or workings for purpose of inspection. 


(e) Lessees agree to not locate or record any claims contiguous or adjacent 
to said mining properties except in name of lessors. 


(f) Lessees agree to keep at all times the drifts, shafts, tunnels and , other 


passages of work on said demised premises upon which said lessees are operating 
or are developing, thoroughly drained and clear of loose rock and rubbish of all 


kinds. 


(g) Lessees agree to keep books of accounts shciing amount of ores extracted 
From said mines and claims, the amounts of ores shipped or treated, and the 
amount of money received from sale of siid ores or values extracted therefrom. 
That from arid out of values obtained from ores so extracted and which may e 
found in, upon, or around said mines and claims and reduced, treated, sold or 
shipped, lessees shall pay to lessors a royalty as provided by folliing schedule: 


l0% of gross smelter returns of ore under 50 ounces of 


silver per ton; 


l2% of gross smelter returns of ores between 50 ounces 
of silver to 100 ounces of silver per ton; 


15% of gross smelter returns of ores between 100 ounces of 
silver to 150 ounces of silver per ton; 
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l7% of gross smelter returns of ores over 150 ounces 
of silver per ton; 


provided specifically, however, that lessees shall be entitled to an allowance 
out of each shipment for actual cost of transporting said ores (not exceeding, 
however, $8.50 per ton). All settlements are to be made upon smelter, mill or 
sampler gross returns, deducting therefrom only actual costs of transportation 
(not exceeding $8.50 per ton) if said ores be shipped elsewhere for treatment. 
Provided, however, that in event royalty return paid to lessors by lessees for 
year 1963 shall not amount to $1250.00, lessees shall pay lessors such an amount 
as will, when added to royalty actually paid by lessors during said period, 
amount to sum of $1250.00; and provided further, that in event the royalty return 
paid to lessors for years 1964, 1965, 1966, and 1967, or either of such periods 
shall not amount to $5000.00 for either of said years, then lessees shall pay 
lessors such an amount as will, when added to royalty actually paid lessors 
during either of such periods, amount to $5000.00. 


(h) To deliver up to said lessors said premises with the appurtenances and 
all improvements, in good order and condition, with all shafts and tunnels and 
other passages made or used by lessees, thoroughtly clear of rubbish and drained, 
and mine in all points ready for immediate continued working, accidents not 
arsing from negligence alone excusing, upon demand for forfeitures, and upon 
30 days written notice of such forfeiture. 


(i) Lessees shall pay all royalties due to lessors under terms of this lease 
once each 30 days during term hereof and shall furnish to lessors copies of all 
smelter or other returns. 


(j) That lessees shall have right and privilege of remPving from said premises 
any movable mining machinery, not fixtures, placed on said premises by them, 
within 30 days from cancellation or termination of this agreement. This provision 
shall not apply to any improvements or repairs placed on equipment or machinery 
now on said premises. That said lessees shall not remove any fixtures or buildings 
p'aces in or upon said leased premises, and same shall, during period of this 
lease and thereafter, forever belong to lessors. 


(k) Lessees agree to pay all taxes which accrue upon said mining properties 
from this date on, and to perform all necessary and required assessment work 
upon unpatented claims at their own expense, said assessment work to be fully 
completed and recorded on or before first day of June of each year hereafter, 
said assessment work to be done and recorded in name of lessors. 


(1) All bills and expenses incurred by lessees or those in prvity with them 
shall be promptly paid by 1esees, and by such prompt payment sai.d lessees shall 
prevent filing of any and all lien of miners, mechanics or materialmen, against 
said demised premises; and if	 y reason of failure of lessees to pay 


SOUTHERN MONTANA


DILLON,


ABSTRACT & TITLE Co. 
MONTANA







.	 . 


such bills or expenses, any lien or hers shall be filed against said premises, 
lessors may forthwith pay off and discharge same, and lessees hold themselves 
bound to pay to lessors all sums so advanced or paid to clear said premises 
from liens which may be filed as aforesaid, and lessors may also at their election 
declare a forfeiture of this lease. 


(m) Lessors shall have access to all assays, drilled cones, logs, and any and 


all other data in name of lessors. 


(n) Lessees agree that they will carry State Industrial Insurance and pay 
premiums therefore, and operate said property in full conformity with mining 
laws of State of Montana. 


(o) Lessees further agree that in event lessees operate a mill themselves to 
handle ore of said premises, lessors are hereby granted right of inspection 
and operation and right to be present at any and all clean-ups. 


(p) Lessees, during term of this lease, shall pay any and all State and County 
property taxes and assessments due or which may become due on said property 
for term hereof, siad taxes to be paid to lessors, not less than ten days before 


each tax payment is due. 


(q) Lessees agree to work and mine the premises diligently, for at least 180 
shifts, each consisting of 8 or more hours, every year during life of this lease. 


3. It is specifically understood between lessees and lessors that in event of 
a labor strike in smelter processing ore mined and extracted under this lease, 
or for any other reason completely beyond control of lessees should it be 
impossible for said smelter to process said ore, provisions herein for termina-
tion of this lease shall not operate, and this lease shall remain in full force and 
effect. 


L+. And in consideration of acceptance of foregoing lease and expencitures to 
be made thereunder, and well and faithful keeping of covenants thereof, said lessees 
Richard G. Tunstill and William Crncevich, shalihave right to purchase said 
demised premises by payment of sum of $250,000.00 lawful money of United States 
of America on or before August 15, 1967, provided this lease is in good standing 
at that time, time being essence of contract as to such payment. 


5. And it is hereby further agreed by and between parties to this contract 
that all royalties paid by said lessees, Richard G. Tunstill and William Crncevich, 
shall, in event they purchase property, apply upon and become a payment in part of 
purchase price of $250,000.00, and shall be deducted from amount of bond, and shall 
reduce purchase price agreed upon in an amount equal to amount of royalties paid. 


SOUTHERN MONTANA 


DILLON.


ABSTRACT & TITLE Co.


MONTANA
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This agreement to apply an amount equal to royalties paid on purchase price, 


only applies in case lessees purchase property. 


And upon tender of such payment in full, lessors will make, execute, acknowledge, 


and deliver at their own cost and charges, good and sufficient Special Warranty deed 


to said lessees or such person or company as they shall nominate, conveying above 


described premises free and clear of encumbrances. 


The forfeiture, surrender or termination of above lease for any cause shall 
render option to purchase void, and above mentioned payment may not thereafter 


be tendered. 


6. it is specifically agreed, by parties hereto, that lessees may terminate this 


lease by giving lessors written notice of intention to terminate at least 30 


days prior to intended termination date; provided, howecer, that lessees shall 


not be entitled to voluntarily terminate such while any payment to be made by 


lessees to lessors under terms hereof, shall be due and unpaid. 


7. Anything in this lease to contrary,not withstanding, it is hereby specifically 
understood and agreed by and between parties hereto that lessessshall not be 


entitled to assign this lease or any interest thereunder whatsoever, pertaining 
to mines or claims covered by this agreement, without the consent in writing of 


each of lessors first had and received. 


8. It is specifically understood by and between parties hereto that term "gross 


smelter returns' shall mean the actual value d ores delivered to smelter or 
processor and processed undiminished by cost of trrsportation or by cost of such 


process i ny. 


9. And finally, upon the violation by said lessees, or any person working under 
them, of any covenant or covenants hereinbefore made or promised, term of this 


lease shall, at option of lessors, expire and same and sadpremises, with 


appurtenances shall become forfeited to said lessors; and said lessors or their 
agent, may thereupon, after demand in writing, enter upon said premises and dis-


possess all persons occupying same, with or without force, and with or without 
process of law, or at opt ion of said lessors, said lessees and all persons found 


in occupation may be proceeded against as trespassers from the beginning of said 


term, both as to realty and ore served therefrom or as guilty of unlawful detainer. 


10. Each and every clause and covenant of this agreement, where contest requires 


it shall extend to and include heirs, executors, administrators, successors 


and assigns of the parties hereto. 


SOUTHERN MONTANA 
DILLON,


ABSTRACT & TITLE Co.
MONTANA
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I J WITNESS WI [ REOF, the	 r t	 i re:	 hri	 th reu t o set i ne I r flci 	 dI J sd	 S 'e. Jciy d;IJ year t I rst	 'ere	 bo	 t it'i. 


It is further uderstod th Lessees shaH have	 irst opt ion of r enewal ol this Lease.


ROGER C. PIERCE	 (Seal) 
H. L. PATTERSON	 (Seal)


Lessors 


RICHARD G. TUNSTILL	 (Seal) 
WILLIAM CRNCEVICH	 (Seal) 


SOUTHERN MONTANA 
DILLON,


ABSTRACT & TITLE Co. 
MONTANA







CERTIF ICATE 


STATE OF 1'DNANA	 )
38.	 Abstract No. 3080 


County of Beaverhead ) 


SOUTHERN ?4JANA ABSTRACT AND TITLE COMPANY, a corporation under 
laws of State of Montana, a bonded AbstractCompany with Certificate 
of Authority under laws of State of Montana, HEREBY CERTIFIES that 
foregothgAbstract of Title, consisting of sheets nwnbered from one 
to 26	 , both numbers inclusive comprises a true Abstract of all 
conveyances, deeds, trust deeds, land contracts, mortgages,leasee, 
mechanic's liens, attachments, notices of levy of execution, tax 
deeds, probate proceedings, special proceedings, bankruptcy proceedings 
and transcriptions of Judgments filed and of record in office of County 
Clerk and Recorder of Beaverhead, County, Montana, County Treasurer, 
and Clerk of the District Court of Fifth Judidial District of State 
of Montana, in and for County of Beaverheaci, affecting title to or 
constituting a hen upon property described in caption hereto: 


REPORT ON TAXES: 	 Unpatented Mining Claims; Not Assessed 


JUDGMENTS:


None 


IN WITNE WHEREOF, it has executed this Certificate and affixed 
its official Corporate seal at Dillon, Montana, this 1st day of 
March	 A. D., 19 63 at 8:00	 o'clock A M. 


SOUTHERN MONTA	 ACT AND ITLE COANY 


By:


Bonded A stracter 


S


SOUTHERN MONTANA 


C L LO N,


ABSTRACT & TrrLE Co







.


	


. 


7f-b TA 'i	 ,41 /1 s' / 7F 


MINING LEASE AND OPTION 


THIS MINING LEASE AND OPTION Made and entered 'into this 


day of _____________, A.D. 1963 by and between: 


ROGER C.. PIERCE and HAZEL D. PIERCE, husband and wife, 
of Dillon, Montana, hereinafter termed the Lessors, 


-and-


RICHARD G. TUNSTILL, of Philipsburg, Montana, hereinafter 
termed the Lessee; 


WITNESSET}{: 


WHEREAS, the lessors are possessed of a mining claim and mill-


site situated in the Elkhorn Mining District, Beaverhead County, 


Montana, which they desire to lease to lessee under the terms and 


conditions hereinafter in this agreement set forth; and 


WHEREAS, said lessee desires to enter into said lease upon 


said terms and conditions; 


NOW, THEREFORE, it is mutually agred by and between the said 


lessors and the said lessee as follows: 


1. That the said lessors, for and in consideration of the 


rents, royalties, covenants, and agreements hereinafter reserved 


and by the lessee to be paid, kept and performed, have let, and 


by these presents do let unto the said lessee the following des- .	 ,' 
A 


cribed mining claim and millsite: 


"Telstar" Ianing Claim as located September 30, 1962, the	 7 
Certificate of Location thereof being recorded in Book l64-' of Lode Locaticns at pages 263 and 264 thereof, official 
records of f3eaverhead County, Montana; to which certificate of location reference is hereby made for a more particular 
description of the location of said mining claim. 


"Magnet" Milisite as located September30, 1962, the Certi-
ficate of Location thereof being recorded in Book 164. of 
Lode Locations, at pages 261 and 262 thereof, official re-
cords of Beaverhead County, Montana; to which certificate 
of location reference is hereby made for a more particular 
description of the location of said milisite. 


To have and to hold unto the said lessee for the period from 


and after the /5 Th. day of ____________, 1963, and expiring on 


the /5T" day of AILST	 , 1967, at 12:00 o'clock Noon of 
said day, unless sooner forfeited or determined.
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2. And in consideration of said lease, the said leeeee does 


covenant and agree with the said lessors as follcMs, to-wit: 


(a)	 To enter upon said mine or premises and work the 


same in a manner necessary to good and economical mining so as


to take out the greatest amount of ore possible, with due regard 


to the safety, development and preservation of the said premises 


as a workable mine. 


(b) To well and sufficiently timber said mine where 


worked by lessee, and if timbers are in place, to maintain the 


same in a safe conditicn and to work said mine in accordance with 


the mining laws, rules and regulations of the State of Montana. 


(c) In the event lessee fails to comply with any of 


the terms, conditions and covenants of this lease, lessors shall 


notify lessee, in writing, of such failure, and lessee shall have 


thirty (30) days t correct the same, and in the event such de-


fault shall cxntinue for more than thirty days after receipt by 


lessee of lessors' said written notice of default, then this lease 


may be terminated by lessors giving lessee written notice thereof 


and lessee agrees to immediately vacate said mining premises on 


receipt of such notice of termination. 


All notices to lessee shall be addressed to lessee at Philips-


burg, Montana, unless lessee notifys lessors in writing of a change 
in address, in which event lessorsshall direct all notices to lessee 


at such changed address. 


Cd) The lessee agrees to allow said lessors, or their 


agents, to enter upon and into all parts of said mine or works, or 


workings for the purpose of inspection. 


Ce) The lessee agrees to not locate or record any claims 


contiguous or adjacent to said mining properties except in the name 


of the lessors. 


(f) The lessee agrees to keep at all times the drifts, 


shafts, tunnels and other passages of work on said demised premises 


upon which said lessee is operating or is developing, thoroughly 


drained and clear of loose rock and rubbish of all kinds. 


2. 
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(g) The lessee agrees to keep books of accounts showing 


the amount of ores extracted from said mines and claims, the amounts 


of ores shipped or treated, and the amount of money received from 


the sale of said ores or the values extracted therefrom. That from 


and out of the values obtained from the ores so extracted and which 


may be found in, upon, or around said mines and claims and reduced, 


treated, sold or shipped, the lessee shall pay to the lessors a 


royalty as provided by the following schedule: 


Ten percent (10%) of the gross smelter returns 
of ore under fifty ounces of silver per ton; 


Twelve and one-half percent (l2%) of the gross 
smelter returns of ores between fifty ounces of 


silver to one hundred ounces of silver per ton; 


Fifteen percent (15%) of gross smelter returns 
of ores between one hundred ounces of silver to 
one hundred fifty ounces of silver per ton; 


Seventeen and one-half percent (17%) of gross 
smelter returns of ores over one hundred fifty 
ounces of silver per ton; 


provided specifically, however, that the lessee shall be entitled 


to an allowance out of each shipment for the actual cost of trans-


porting said ores (not exceeding, however, $8.50 per ton). All 


settlements are to be made upon the smelter, mill or sampler gross 


returns, deducting therefrom only the actual costs of transporta-


tion (not exceeding 8.50 per ton) if said ores be shipped else-


where for treatment. Provided, however, that in the event the 


royalty return paid to the lessors by the lessee for the year 


1963 shall not amount to $ OO.°--	 , the lessee shall pay lessors 


such an amount as will, when added to the royalty actually paid by 


lessors during said period, amount to the sum of $oo."-


and provided further, that in the event the royalty return paid to 


the lessors for the years 1964. , 1965, 1966 and 1967, or either of 


such periods shall not amount to $ /-c'O.-	 for either 


of said years, then lessee shall pay lessors such an amount as 


will, when added to.the royalty actually paid lessors during either 


of such periods, amount to $J.2 ô ô	
4 LA ND 7 /7141,vD#?E4 


(h) To deliver up to the said lessors the said premises: 


with the appurtenances and all improvements, in good order and 


3.
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condition, with all shafts and tunnels and other passages made or 


used by the lessee, thoroughly clear of rubbish and drained, and 


the mine in all points ready for immediate continued working, 


accidents not arising from negligence alone excusing, upon demand 


for forfeitures, and upon thirty (30) days written notice of such 


forfeiture.


(i) Lessee shall pay all royalties due to lessors under 


the terms of this lease once each thirty (30) days during the term 


hereof and shall furnish to lessors copies of all smelter or other 


returns.


(j) That the lessee shall have the right and privilege 


of removing from 8aid premises any movable mining machinery, not 


fixtures, placed on said premises by him, within thirty (30) days 


from the cancellation or termination of this agreement. This 


provision shall not apply to any improvements or repairs placed 


on equipment or machinery now on said premises. That said lessee 


shall not remove any fixtures or buildings placed in or upon said 


leased premises, and the same shall, during the period of this lease 


and thereafter, forever belong to the lessors. 


(k) The lessee agrees to pay all taxes which accrue 


on, and to perform 


upon the unpatented 


work to be fully corn.-


day of June of each 


done and recorded in 


upon said mining properties from this date 


all necessary and required assessment work 


claims at his own expense, said assessment 


pleted and recorded on or before the first 


year hereafter, said assessment work to be 


the name of the lessors. 


(1) All bills and expenses incurred by the lessee, or 


those in privity with him shall be promptly paid by the lessee, 


and by such prompt payment said lessee shall prevent the filing 


of any and all liens of miners, mechanics or materialmen, against 


said demised premises; and if by reason of the failure of lessee 


to pay such bills or expenses, any lien or liens shall be filed 


against said premises, the lessors may forthwith pay off and dis-


4.
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charge the same, and the lessee hold himself bound to pay to lessors 


all sums so advanced or paid to clear said premises from liens which 


may be filed as aforesaid, and the lessors may also at their election 


declare a forfeiture of this lease. 


(m) The lessors shall have access to all assays, drilled 


cones, logs, and any and all other data in the name of the lessors. 


(n) Lessee agrees that he will carry State Industrial 


Insurance and pay the premiums therefore, and operate said prop-


erty in full conformity with the mining laws of the State of Montana. 


(o) Lessee further agrees that in the event lessee oper-


ates a mill himself to handle the ore of said premises, lessors are 


hereby granted the right of inspection and operation and the right 


to be present at any and all clean-ups. 


(p) Lessee, during the term of this lease, shall pay 


any and all State and County property taxes and assessments due 


or which may become due on said property for the term hereof, said 


taxes to be paid to lessors, not less than ten days before each tax 


payment is due.


(q) The lessee agrees to work and mine the premises diii-


gently, for at least 11°	 shifts, each consisting of eight or more 


hours, every year during the life of this lease. 


3. It is specifically understood between lessee and lessors 


that in the event of a labor strike in the smelter processing the 


ore mined and extracted under this lease, or for any other reason 


completely beyond the control of lessee should it be impossible 


for said smelter to process said ore, the provisions herein for 


termination of this lease shall not operate, and this lease shall 


remain in full force and effect, 


L	 The parties hereto severally acknowledge that in the negotia 


tion for the lease by lessors to lessee of the mining properties 


covered by this lease suth negotiations were basod in part upon tho 


5 0
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fact that the above named lessee 18 the holder of a lease to cer-


tam Quartz Lode mining properties described as Dox No. 1, Dox No. 2, 


Comet No. 1, Comet No. 2, Comet No. 3 and Comet Fraction, all under 


the terms and conditions set forth in that certain mining lease and 
option wherein Roger C. Pierce and H. L. Patterson are lessors and 


Richard G. Tunstill and William Crncevich are lessees and under the 


terms and conditions of which the lessors therein named granted to 


the lessees an option to purchase said mining properties so leased 


for the sum of $250,000.00 upon the terms and conditions set forth 


in such agreement; that as an added incentive to the lessee herein 


to exercise said option so contained in said agreement of date Aug.. 


ust 15, 1962, lessors herein agreed to lease the premises covered 


by this agreement (i.e., Teistar Quartz Lode Mining Claim and Magnet 


Millsite Mining Claim) to said lessee and to give to said lessee the 


option to purchase either of said•claims for the sum of $5,000.00, 


or to purchase both thereof for the sum of $10,000.00, provided 


specifically, however, that before said options, or either thereof, 


could be exercised, the said lessee, holder of said lease of date 


August 15, 1962, should first have exercised the option contained 


in said agreement for the purchase of said six mineral propertie8 


hereinabove in this paragraph specifically enumerated and should 


have paid said purchase price of $250,000.00 in full. 


In order to effectuate the intent of said agreement, the above 


named lessors do hereby give and grant to the said lessee the right 


and option at any time during the term hereof to purchase said Tel-


star Quartz Lode Mining Claim and said Magnet Milisite Claim for 


the sum of $10,000.00, and also the right to purchase either of 


said claims (but not the other) for the sum of $5,000.00, provided 


specifically, however, that before said lessee may elect to exer-


cise said option, or either thereof, hereinbefore enumerated, he, 


the said lessee, shall have first exercised the said option con-


tained and set forth in said agresment of date August 15 k, 1962, 


hereinbefors referred to and shall have paid the purchase price
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therein set forth in full. The options, or either thereof, to 


purchase said Telstar Quartz Lode Mining Claim and/or said Magnet 


Milisite Mining Claim may be exercised by lessee by the delivery 


to lessors of written notice of lessee's election to make said 


purchase. Said notice shall be given by certified or registered 


United States mail, postage prepaid, return receipt requested, 


addressed to lessors at Dillon, Montana, or to such other changed 


address as lessors shall have given notice of to lessees, in writing. 


Lessee shall, concurrently with the giving of such notice, deposit 


the hereinabove designated purchase price for said claim or claims 


to and with State Bank & Trust Company at Dillon, Montana, said op-


tion shall be deemed exercised upon the deposit of said purchase 


price and the giving of the written notice in the manner and at the 


time hereinabove provided. Time shall be of the essence of this 


agreement as to said deposit and as to said notice. Following said 


deposit and said notice the lessors will make, execute, and acknow-


ledge and deliver to lessee at lessors' own proper cost, a good 


and sufficient mining deed or deeds of the property so elected to 


be purchased by the lessee conveying said premises clear of encwn-


brances. 


The forfeiture, surrender, or termination of this lease, or 


of the lease of date August )5, 1962, hereinbefore referred to, 


for any cause shall render this option void, and the above men-


tioned deposit of the purchase price herein mentioned may not be 


thereafter tendered or made. 


5. It is spificaly agreed, by the parttes hereto, that 


the lessee may terminate this lease by giving lessors written 


notice of intention to terminate at least O day. prior bo the 


intended termination date; provided, however, that; lessee s'iall 


not be eni.;led to voluntarily terminate such lease while any 


pajrtnertt to be made by lessee to lessors under the terms hereof, 


sha' l be due and unpaid.


7.
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6. Anything in this lease to the contrary, not withstand-


ing, it is hereby specifically understood and agreed by and be-


tween the parties hereto that the lessee shall not be entitled 


to assign this lease or any interest thereunder. whatsoever, pe 


taming to the mines or claims covered by this agreement, with-


out the consent in writing of each of the lessors first had an. 


received; provided specifically, however, that lessee may assign 


this lease to a corporation presently being organized or quali-


fied. to do business within the State of Montana, which corporation 


is known as "Western Uranium Corporation". 


7. It is specifically understood by and between the parties 


hereto that the term"gross smelter returns"shall mean the actual 


value of the ores delivered to the smelter or processor and. pro-


cessed undiminished, by the cost of transportation or by the cost 


of such processing. 


In the event that the lessee determines to concentrate or 


mill the ores to be prod.ued from the mining properties covered 


by this lease at the mine or in its vicinity, (arid not to ship 


said ores for processing) then, as to all ores so milled the 


lessee herein agrees to pay to the lessors, a royal.t;y o concen-


trates and bullion of six percent (6%). It is understood and 


agreed that th following transportation clause shall apply to 


this paragraph, that is to say: that the cost of transportation, 


not to exceed the going commercial rate and the cost of smelter 


'treatment, shall, be deducted before determining the amount of 


six percent (6%) royaity. 


8. And finally, upon the violation by the said lessee, 


or any person working under him, of any covenant or covenants 


hereinbefore made or promised, the term of this lease shall, at 


the option of the lessors, expire and the same arid said premises, 


wi'h the appurtenances shaU become forfeited to said lessors; 


and the said lessors, or their agent, may thereupon, after demand 


in. writing, enter upon said premises and. dispossess all persons 


occupying the seine, wi;h or without force, and with or wi;hout 


8.







i of said	 ssors 9 the said 


occupation may be proceeded 


beginning of said term s both 


therfrom or as guilty of un-


rOceSS of laws or at the optio: 


lessee and all persons found. in 


against as trespassers frorn the 


as to realty and the ore served 


lawful detainerb 


9. Each and every clause an1. covenant of this Agreement, 


where the context requires it sha1. extend to and include the 


heirs, execul;ors, aministraors, successors ari:' assigns of 


the parties hereto. 


IN WITNESS WHEREOF, the parti's hereto have hereunto set 


their hands an seals the day aii' year irsb hereinabove 


written.


4 c' (SEAL) 
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ThIS AGREEMENT, med. end entered into this ItL day of June, 


1963, by and between WILLIAM CR10EVICH, of Phillpaburg, Montana, 


party of the first part, hereinafter called the Seller, and GUNNAR 


JOHNSON, of Anaconda, Montana, party of the second part, hereinafter 
called the Buyer,


W I T N £ S S C T H: 


WHEREAS, the Seller end one Richard G. Tun.tiiI are Le.s.. of 


.1* minIng claims own.d by H. 1. Patterson end Roger C. PI.rc, 


both of Dillon, Montana, pursuant to the terms and condition, of 


a certain mining lease end option dated August 15, 1962, as modified 


by written addendum dated Junc II, 1963, and 


WHEREAS, the Seller desires to sell and the Buyer desires to 


purchase eli of s. g i.,.'. interst In arid to said Ii.., and odifiatin 


upon th. following te.s and aonditions; 


NOW, THEREFORE, it is mutuIly agreed by and between the parties 


hereto as follows: 


I. That the Seller egress to sell and the Buyer agrees to 
purchase all of Seller's right, title end Interest to the above lease 


and modifications thereto for the sum of $5,000.00 to be paid 'In the 


manner following: the sum of $2,500.00 upon the dat. ofth. e*ecutlon 


Of thia agreement, the. receipt wh.r,f is hereby acknowledged by 


the Seller, and the balance of $2,500.00 on or before Juno 20, 1964. 
Said balance to bear :O interest prior to maturity. 


2. The Seller agree, that immediately following the signiricj of 
fMNK CF PHI I LII 	 ,iC\ I \ 


this agre.mont he will deliver to the iIN1CREK V\ILY1 a duplicate 


original hereof together with a good arid ouffioiet assignment, 


assigning to the Buyer all of Seller'. rlght title and interest in 


and to said lease and modification to lease. 


3. To due p.rf'orsssna. of all covenants nd agreements herein 


contained on the part of the Buyer to be kept and performed Is a 


condition precedent whereon depends th. delivery to him by aeid 
H Int 'reeL Enk	 of said assignment, In the event the Buyer 


should fall to keep end perfor. all and singular the covenants and
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r..aents herein ooit.in.d and enatainod in said sac. and ..diflo. 


tin to sea. and to be by him kept and perfermed (I) said J± Crk 


YJ Ic	 shall thereby and thereupon be and bees.. r.lsesed of 


and from ovsi'y obligation . law or in e quity to dsIIver up to th. Buyer 


said assignment; (2) the S.1l. shall thereby and thereupon be and bone.. 


released of and fro. every obligation at •.w or in equity to convey or 


assign to the Buyer the property hereby agroed to be sold and purchased; 


(3) the Buyer shall not be entitled to the return of all, or any pert, 


of th. money theretofor. pa I d by Ii I m pursuant to the prey I $1 ens hereof 


and all such aensys shll be deemed and considered as rental for the 


Buyer's us. of sisid property up to the ti.. .f default, and as liqul 


dated damages for such default, and not as a penalty; (4) the Buyw 


shall at once surrender to the Seller posaes.ion of ll a? the above 


described real proçerty upon demand by the Seller tberefor; (5) said 


Flint i'eek Vdjev ianLshdll ImiaodIat.ly deliver to the S.Uor, upon 


demand therefor, said assignment placed with it in escrow pursuant 


to th. provisions hereof; and (6) the Buyer shell not be heLl, to 


Sal lor upon psacuful surrsndsr of tb. premises t pay the balance of 
or 


the purchas. pr Ice! fe.' any further sum f any amount for any reason 


to the Seller. 


4. Tist is the etsence of thin contract 


1P4 WITNESS WHEREOF, the portia. hereto hav, hereunto sat their 


hand. the day and year hereinabove first written.
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kNOW ALL MEN ST THESE PIESENTSt 


That I, WILLIAM CINCIVICH, of PIilIIp.burg, Montana, irs consid 


oration of $5,000.00 and other valuable con•id.rat Ion to me in hand 


paid by CUNNAR JOHNSON, of Anaconda, Montana, do hereby ..Il, assign, 


transfer .nd set over unt• th. said Ounnar Jehns.n all •f my right, 


title and Interest in and to that certain Mining Labs and Option 


dated Augiast 15, I962	 wherein N. 1. Patterson and Rogsr C. Pierce, 


both of 011lon, Montana, are the L.ssors and Nichard S. Tunstill	 end 


William Crna.vlch, both of Phlllpsburg, Montana, are th. 1...... and 


which said lasso was modified by a written addendu. dated June II, 


1963, to the following d.scrlb.d mining claims, towltt 0o* 


00* No. 2, Comet No. I, Comet Ne.	 2, Comet No.3, and Comet fraction. 


This assignment together with a copy of said lease and modifica-


on of lees. and a copy of th. •*ecizted agreement by the portles hereto 


covering the properties described In said lease are to be held In 
Phi I ipsI)urg, Monfmna 


s*crow by Flint Creek VciIle>' Bnkof	 • th. same to be de1ver.d to 


said Gunnsr Johnson upon r.c.Ipt fro. the said unner Johnson of the 


baianc. of the purchase pric, of $2,500.00 to be paid pursuant to the 


ternss of said agreement.


Is! WILUAM CRNC'EVICH 


STATE OF MONTANA) 
5. 


County 0fRedverhead) 


On this lth day of Jun., 1963 befor. a. th . undersigned, a 
Notary Public, personally appeared WILLIAM CRNCYICH, known to me to 
b. th. person who.. name Is subscribed to th. within Instrument, and 
acknowledged to as that he eiseouted the same. 


IN WITNE3S WHEREOF, I hay, hereunto set my hand and affixed my 
Not.riaI Sel the. day and year first above written. 


(Not	 'ial Sed)	
Is!	 Cirl M. Divis 


kàtary Pubi Ic	 State oTilont 
R.s!d1ng at Don, N1ontn: 
My comm I ss I on e*p I re $ -J ' 
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MOO I?jATIJ9N AM	 DCLJM T0 AQRUNLNT 


THIS AGREEMENT mad. and .nt.r.d Into this 14th day of June, 


1963, by and b.tw.en H. 1. PATTERSON and ROGER C. PIERCE, both 


of Dillon, Montana, parties of the first part and hereinafter 


referred to as L.s.ors, and RICHARD C. TUNSTILL and WILLIAM 


CRNCEVICH, both of Philipsburg, Montana, parties of the second 


part, hereinafter referred to as .Lsss.e3; 


W I I N E S S £ I H: 


WHEREAS, th. parties hereto have .nt.red into a certain lease 


a9reement In writinp of date of August IS, 961, and supplemental 


agreement dated Jahuary 5, l96i, to which this agrsmm.nt Is to 


be attached and med. a pert, wherein, whereby said Lessors have 


leased to said Lessees certain mining claims in R.av.rheed County, 


Montana; and 


WHEREAS, th. parties hereto .rc desirotis of modifying said lease 


in th. following particulars; NOW THEREFORE IT IS AGREED: 


I, That that c,rtajn indenture entitled SUPPLEMENTAL AGREEMENT 


AMENDEOLEASE AND OPTION dated January IS, 1963 by and between the 


parties hereto is hereby cancelled. It is entirely in no further 


force or effect. 


2. Thet the following provision shall be added to paragraph 


2 (çj) at th. end of said p.ear.ephthat the above mentioned royalty 


payments are based on a calendar year, January 1st to December 3h1t 


of 1963, 1964, 1965, 1966 and August 15, 1967, the date of the 


expiration of this contract." 


It is hereby agre.d that in the event conaentret.s or bullion 


are shipped from the premises a royalty of 6% will by paid to Lessor. 


and that che coat of transportation will b. first deducted in an 


amount not to exceed the going commercial rate and the cost of the 


smelter treatment before determining royalty).' 


3. That paragraph 2 (1) be, and the same is, hereby amended 


to read as follows, to-witi 


(i) That all royalties due to Lessors under the tirms of this 
lease shall be deducted diiectly by the smelter or either place 
of treatment of the ores and the said smelter is hereby author-
ii.d and directed to deduct the royalties from the proceeds of 
the ore shipped end to remit said royalties directly to the
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First National Bask if Dillon, Montana to the er.dit if 
the Lessors t.g.ther with a trw. copy if the seelter returns." 


4. That paragraphs 4 and S b., and the su are, hereby amended 


by substituting the sue of $150,000 In piece and stead of the sue of 


$250,000.


5. That paragraph 7 shall be, and th. same is, hereby amended 


to read as follows, to-witi 


"7. This lea.. agreement may be assigned by said L.ss.es, with-
cut the consent of the said Lessors or either of thee, provided, 
ho,.ver, that In th. event of any assignment notice of th. true 
names ond addresses of th. assignees shall be immediately d.liver 
to the Lessors ard the Lesss*t will be kept informed regarding 
who I. working the property. Provid.d, further, that any notic. 
of default shall b. properly given, if given, to the Lessees at 
the addresse. herein set out not withstanding any notice of 
ass I gnment 


6. Except as herein etpr.sely modified; all other covenants and 


terms of said agreement are, and shall be, in full force and effect 


end unaltered. 


IN WITNESS WHEREOF, the parties hereto have e*ecuted this agree-


sent the day and year flrstdove written. 


/i C, 


L-'







t, o3'	 0 


THIS AGREEMENT .d. and entered into this 14th day of Jun., 


1963, by and b.tw.on ROEI C. PIERCE and HAUL 0. PIERCE,b.th 


of Dillon, Montana, paitiss of the first part and h.r.Inaft.r 


referred to as Lessors, and RICHARD C. TUNSTILL of Phllipsburg, 


Montana, party of th. second part, b.r.Inaft.r referred to as 


Less..;


U I I N C S S C T H, 


WHEREAS, the parties hereto hay, entered into a certain lease 


agreement In writing of dat. of February IS, 1963, to which this 


areszant Is to be attached and wad. a part,wh.rein, whereby said 


Lessors have leased to said Lessee certain mining claims in Bav.r-


head County, Montana; and 


WHEREAS, the p.rti.s hereto are desirous of modifying said 


lease in the followinç particulars; NOW THEREFORE IT IS ACREED: 


I. That paragraph 2 (1) be, and the earns Is, her.by amended 


to read as follows, to-wit: 


"(i) That all royalties du. to Lessors under the terme of this 
lease shall he deducted directly by the smelter or .ith.r p1cc. 
of treatment of th. ores and th. said smelter is h.r.by author-
ized and directed to deduct th. royalties fro. the proc..ds of 
the ore shipped and to remit said royalties directly to the 
First National Bank of Dillon, Montana to th. credit of the 
Lessors, together with a true copy of the smelter returns.' 


2. That paro9raph 4 be, and the same is, hereby amended by 


substituting the sum of $150,000 in place end stead of the sum of 


$250, 000.


3. Tht paragraph 6 shall be, and the same I., hereby amended 


to road au Vol lows; to-wit: 


'6. This lease agreement may be assigned by sad Lessee, with 
out the consent of the said Lessors or either of them, provided, 
however, that In the event of any	 ignment notice of the true 
neces and addresses of the assignees shall b. immediately dellv-
ored to the Lessors and the Lessee will be kept informed rogardir4 


k working the propert 	 Provided further, that any notice 
deauit shall be pcperly 	 von, if given, to the Lessee at th 
oddreo3 herein *et out ret	 thtdin cny notice of assign-
Eet,
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4. Except as herein expressly modified; all other covenants 


and terms of said agr..snt are, and shall be, in full force end 


effect and unaltered. 


IN WITNESS WHEREOF, the parties hereto have .*.out.d this 


agreemont the day and year first above written.


e. 


4.







TABLE 2.	 DII0NArr OF IIS ON 11E 00Mw A) AIN	 A HY PLOPEETIES 


DFSIGNATI 0OO1)INAT IILUSTaATIONS !.KIN EXTENT 
Drift and/or 


x -. cut
SbleveI aft, Rae, 


aA1/or We.
Pits andfor 


Trenches 
Bullock Special 11965 N 12,290 Pig. 3 & P1. I No. 7 0 0 0 2 
Upper Telatar Workings 11,150 N - U, 500 S Fig. 4 & P]. I Nos .5 & 6 400	 ft • 200	 ft. 160 ft. 5 
Lower Teistar Workings 


Dog Shaft


10,700 


10,550


N - 


N


10,150 5 


11,7005


hg. 5 & P]. I 


Figs. 6&7&P1. I
7t? 


No. 4 split


670 ft. 


70 ft.


0 


0


30	 ft. 


65 ft.


5 


0 
Sari Francico Adit 10,270 N - 11,250 5 Fig. 8 & P1	 I 290 ft. 0 0 0 
300 Level 10,000 N 10,850 5 Figs. 9&]]&P1. I No. 4 130 ft. 0 20 ft. 3 * 
400 Level 9,870 N 10,650 5 Pigs. 1O,U&14&p1.I No. 4 340 ft. 0 50	 ft. 
500 Level 


600Level
9,360 


9,560N-10,9205 


N - 10,750 S Fig. 12 & P1. I 


Figs.13&14&pI.i


No. 2 


Noa,1-4


350 ft. 


1620ft,.


? 


0 30 ft.


0 


_0 
TOTAL C0}1T 1)IS 7 427O ft • 200	 ft. 355	 ft • 18 


7' vein 45 ft. drift, x-cut, shaft, raise, Wee. lB'Pite, Trenches 


j cent Workings 


Old Trail Workings 10,570 N - 8,240 5 Fig. 19 & P1.1 ? 100 ft. 40	 ft. 2 
Eclipse 12,000 N 6,700 5 Fig. 18 & P1.1 Eclipse 100'sft. ? 100'sft. 7+ 
Gar (Guy) 11,000 N 6,350 5 Fig. 19 & P1.1 Gar 250* ft. ? 400(?) ft. 6
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WAYNE ERICKSON


108 S0b Third


Riverton, Wyoming


October 24, 1963 


INDIVIDUAL FINANCIAL 2ATEENNT


307 Area Cole


856-3939
6-9708 


NAI4E:	 Wayne Erickson 


BUSINESS OR OCCUPATION: 	 Mining, Exploration & Development 


ADDRESS:	 108 South Third, Riverton, Wyoming 


TO: Office of Minerals Exploration 


ASSE'PS. 


Cash on hand and in banks 11,500.00 
Notes Receivable 13,000.00 
Accounts Receivable None 
Merchandise 
Life Insurance - Cash surrender v&ue None 


(74,000 term) 
Securities 60,000.00 
Other Current Assets 
Real Estate	 . 22,500.00 
Machinery, Furniture and Fixtures 11,000.00 
Prepaid Expenses 
Other Assets ______________ 


TAL .	 118,000.00 


Notes payable to banká 5,233.33 
Notes payable to others None 
Accounts payable	 . None 
Taxes due	 . None 
Rent due None 
Loans against life insurance None 
Accrued expenses None 
Chattel mortgages None 
Real Estate mortgages' 13,277.60 
Reserves 
Other Liabilities ____________ 


TOTAL LIBiT8 18,510.93 


1)RIH 99,4.7.07 


TOTAL 118,000.00







WAYNE ERICKSON
	


2-


108 South TIiirJ 


Riwerton, Wyoming


307 Area Code


856-3939
6-9708 


October 24, 1963 
INDIVIDUAL FINANCIAL ATEMENT (Cont.) 
TO: Office of Minerals Exploration 


COINGENT LIABILITIES (Secured by 3,OOO worth of equipment) 


Liability as endorser on notes of others	 50,000.00 
Liability as guaranty or surety for debts of 


others	 None 
Liability f or judgments or suits pending	 None 
AU other contingent liabilities 	 None 


TOTAL COTINGENT LIABILITIES	 50,000.00
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________ ______J P00. Box 92 
_________ _______ 3a1mon, Idaho 


September 25, 1963 


Mr. Wayne Erickson 
108 South Third 
Riverton, Wyoming 


Dear Mr. Erickson: 


My considered bid for X-Ray diamond drill holes at your 
Comet property is $7.50 per foot • This price include a all 
direct drilling costs exclusive of engineering expenses • In 
addition there would be a $100 mobilization charge. 


Hoping to be of service.


Sincerely,


N 
Philip N. Shockey 
Contract Diamond Driller 


PNS:njw
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Chas. E. Champ Drilling Company, Inc. 
P. 0. BOX 224	 •	 PMON e5e-3*O9 


RIVERTON. WYOMING 


September 26, 1963 	
,, 


0.	 . E 
CEJVE: U	 •. 11b3 


Mr. Wayne Erickson 
108 South 3rd 
Riverton, Wyoming 


Gentlemen: 


The fol1owin: is our bid on your Cornet Mountain 
Coring Project in Beaverhead County, Montana. 


Move in, set up, move out, $125. Cost per foot 
coring, 9.?5. Client to prôide all location 
arid excessays. Contractor to provide coring 
equipment, all bits, necessary personrl, and 
supplies. This bid is submitted for a minimum 
of 300 feet of X-Ray coring. 


I iope we may be of service to you and your 
organization. 


Sincerely yours, 


Chas. E. Champ 


CEC:eks
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APPLICATION FOE FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 


C	 GZ)UP 


(SILVER) 


!i1KWRN DIST&I 


FkVEWiE&D COUI	 MAA 


By


WATNE ERIISON 


sEP'r?31aEa 26, 1963
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S	 .	 . 


Individual properties of the Ccuiet Group re active. from 


circa 1875 mitil the silver pric, crash of 1894 (?). Workings are not 


extensive and production apparently was ager. But the "Old Timers" 


ire looking for very high grade ore, ithich is not abimdant in minable 


widths. Tranaport.aticn problems and other difficulties also hindered 


thorough exploration in early days. Recent increase in the price of 


silver revived interest in this district, arxi the applicant completed 


a comprehensive evaluation of the Comet Group and environs din,g the 


first nine months of 1963. Results of this study are: (1) a basic im-


derstanding of Cct ore deposits, (2). a significant ore reserve, (3) 
indications of substantially greater ore potential, and (4) an explora-


tion program based on new understanding and aimed at specific under-


ground targets. 


The applicant proposes to drift and raise and perform attendant 


work, so that indicated Ct potential can be proven. Total estimated 


cost of all proposed work is $237,2e3. 


S


.
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epteithr 23, 1963 


V 
Arican National Bank 
aierton, Wying 


Gentlemen: 


I control a number of mining claims, called the Comet Group, in 
the Klkhorn District, Bsaverbead County, Montana. RecL%nt engine-
ering etwiiea indicate that these claims merit various kmni of 
exploration work. Pr.11m4n.ary estimates show that this work will 
cost about $100,000. 


• &ic losed is my curent financ.&al statement. Thid.r that conditions 
:: a.fld tSI5 would you lend	 half of the specified amount to finance 


indicated sxploraticm? 


Respectfully yo 


1yne''ickeon 


WK: nw


.
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JOHN R. BENESCH
VICZ PrnzsDaNr 


.


American Naona Bank of Rverton 
ox A


RIVRT0N. WYOMING 


September 25, 1963 


Mr. Wayne EricksonV 
108 South Third 
Riverton, Wyoming 


Dear Wayne: 


We have reviewed your appi icat ion for a loan of 
$100,000.00 for the purpose of further development 
of the Comet Group in the Elkhorn District, Beaver-
head County, Montana, to be repaid from production 
of this mine. We are very sorry that we cannot 
accorrmodate you on this loan because the repayment 
of the loan would be restricted to production proceeds. 


We appreciate very much your giving us the opportunity 
to consider this loan. 


Thank you.


I	 ) 
¼	 / 


John R. Benesch 
Vice President


,'2
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V 
irt htioii Bank of tvrto 
vrtc Wyig 


Gent len: 


I control a number of uining claims, called the Ct Group, in 
th Zlkhorn District, Bsaverhead County, Montana. Becent engine 
ering studies indicate that the8e claims merit vari3us kirwis of 
exploration work. Preliminary etimate5 show that this work ll 
co3t abont $100,000. 


&iclosed is my current financial statent • thder what conditions 
and terms would you lend me half of the 8peCified ant b finance 
indicated exploration? 


Respectf11Y yoJs, 


24-
Wayne Erickson 


WE :nw


.


. 


: 


'"U 


.
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P. 0. BOX 233 


AREA CODE 307 
PHONE 856.2211 ç]si 


FIRST NATIONAL BK 
• P.SIDN1	


oIJfivertonc)comtng 


September 24, 1963 


Mr. Wayne Erickson 
108 South Third 
Riverton, Wyoming 


•Dear Mr. Eickson: 


We have reviewed your application for a loan of $100,000 for 
the purpose of further development of the Comet Group mining 
claims, to be repaid from production of these mines. We are 
sorry tht we cannot accomodate you on this loan because the 
repayment of the loan would be restricted to production pro-
ce ed s. 


We appreciate very much your giving us the opportunity to con-
sider this loan. 


ThanL you.


Very truly yours, 


4 
President 


HHW/dlr
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•	 IT( 2	 ICANT'8 RIGHTS IN I: 


(a) The applicant holds the Comet Group under lease and option 


ag'eements with three different persons. Certified copies 


of all pertinent oinership doi.tmente are in a pocket on the 


inside back cover of the application. There are noencbez'-


ances on this land. 


(b) The CcmetGroupcsntera intbeWSec. 26, T. 43., R. 12W., 


Montana 1ridian (Figs. 1 & 2, & Plate I). Two patented and 


10 impatented claims conprise the greater Ccmst Group, but 


only three of these claims, namely Ccaet Fraction, San Fran-


cisco Lode, and Telatar 2, are subject to exploration and 	 a 


ensuing Govertnt roaJty and lien*. Ieccmdd in the Beaver-


head County Courthouse, Dillon, Montana, list cardinal cLd-m 


as ehoic in Table 1. 


TAB 1.	 CL&IXS BT B0C AND PAGE OR S!vz1 N)WE 


PATE2 CIA	 ,JLV& ? 


3an Francisco Lode	 3353 


PATEN&) CIAD	 P&GE 1 


Ccst Fraction	 •• 55	 461 - 462 


Telstar 2	 164	 264


There has been some confusion of local property names. The 


Magnet Claims used to be called "Magn&' mine and the Telatar 


c1a1 used to be celled 'car" mine, but in recent years this 


entire claim group c ' ,iiy has been dee&gnp ted "Comet5 mine, 


and the name 'mar" has been transposed to a property (actually 


the 'kq") lying about one mile west of the 0t Group (Fig. 


2&Plat.I).


-7-,







o 


(c) Kxacited copies of lien or snbordinatia agreeasnts (o( Forrt 


52) will be forwarded as soon as possible. !arlier discussion 


with principals assures agrent aI prompt return of eiged 


.	 forms.


-8-
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1T( 3. !(T8ICAL DL%&IPrI: 


(a) Reported]j the origiiuul Ccst discovery s mde circa 1875, 


and principal work{t gs were excavated in the 1880ta and early 


l890s. Following the silver price crashq of l894(?), interest 
•	 died in the irsdiate area, not to be revived imtil 1960. Msam' 


while, within a radiu8 of 2.5 miles, several other properties 


were active, e.g. the Wfl1mnn, Guy, Eclipse, Park, and Old E1k 


horn mine (Fig. 2 & Plate I). Little specific information is 


available on these other properties, with minor exceptions. 


Table 2 gives se idea of distribution and extent of 


work1ns on the Ct and certain nearby properties. 


1. Roger Pierce et.ai., oral ccmmmiication
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Idtcd 1trations ou all of these workings much more 


clearly than words can tell. AU of the Cont excavations 


presumably were completed by 1894, except in the tit 8tope 


•	 on the 400 level, which was mined sporadically from 1960 to 


1963 (Pigs. 10 & 14 & Appendix). Adjacent properties were most 


active during the earlier 1900's. 


Recent increase in the price of silver generated a 


modest revival of activity in the Elkliorn district. Beginning 


about 1960 a few old Ct workings were reopened and in the 


next two years sos 400 tons of 42oz. silver ore was shipped 


from the Main Stope on the 400 level (Pigs. 10 & 14 & Appendix). 


This shipping record heightened interest in the area, and early 


in 1963 the applicant acquired property rights and initiated a 


thorough program to evaluate the greater Ccrt Group and environs. 


This evaluation program entailed (1) building a rnznber of access 


roads and rehabilitating a camp site, (2) reopening a number of 


caved adits, (3) surveying, mapping, and sampling all signitiant 


workings and (4) compilation and appraisal of results. Details 


of this work are presented in subsequent sections. 


There are no production facilities at the mine, except on 


the 400 level, which boasts a compressor house and ore bin at the 


portal and track and pipe inside. This track and pipe would be 
= 


almost valueless, however, in the proposed exploration program. 


(b) On the Cost and nearby! properties, during the first nine months 


of 1963, the applicant prrformod work shown in Table 3. 


- 13 -
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Total cost of all this work was about $25,000. Current p1an 


are to mine ore above the 400 level (Fig. 11) and to ship higher 


grade thup material (See Item 3db). 


S (c) As has been stated, principal activity on the Cait Group started 
in the ]$7Ots and died with the silver crash in 18%(?). Thus 
early Cait production antedates U.S. Bureau of Mines record-


keeping, which started in 1900. Perusal of bibliograj*iies and 


other reference sairced indicates that no published literature 


is available to help define Cc,it potential. Consequently, early 


production can only be inferred fran oral accounts and current 


observations. 


There are stories of 1000 ounce 8ilver ore fran the Dog 


Shaft (Figs. 6 & 7), 1 assay data (See Appendix) confirm the 


presence of high grade ore in many Cct workings. But this better 
ore cononly is zmriw - less than one foot thick - so that high 


grade tonnage is relatively small. Ct excavations show that 


not re than a few hundrd tons of rich (say 100 oz. Ag.?) ore 


could have been produced by the "OLd Tiirs", before 18941?). 


Recent j*'oduction is 11-dcinted (See Appendix). Fran 


November, 1960 through December, 1963 the main stope on the 400 
Level (Figs. 10 & 11) produced 399 tone of ore averaging 41.77 os. 


silver per ton. Early in 1963 about 125 additional tons of sim-


ilar ore (40' oi. silver) was ehippd fran the sa mope. 
Gross value of recent production is about $26,000, figuring 


S


	


	 silver at $1.25 per ounce • Gross value of past Cct production.
and total gross are problematic. 


1. Rogsr ?ierce etal., oral cication 
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(d)	 Better defined tuidergronid ore reserves are swziarizd in 


Table 4, illuatrated in Figures 11 and 7, and docnted in 


the Appendix. 


TABLE 4.	 S1I1MA	 OF BrrrRDEFINED LDEUND 0 SELWES 


PlACE	 CK SITUTI0N CIA&51F1C&TI0! T3 9RLDB OZ 


400 Level	 44 A Above Drift Indicated Ore 32 9.57 


44B " 75 19.9 


44C " " 867 19.6 


54 A Below Drift Measured Ore 40 40t 


54 B Indicated 0re 55 30! 


54C " "552 232 


54 D Inferred	 Ore 551 23! 


300 Level	 34 A Above Drift Indicated Ore 374 15.73 


100 Level	 14 A " 227 16.1 
(Dog Shaft)


24 A Below Drift " 325 17.4 


24 B " " 315
+ 


17.0 - 


24 C Inferred Ore 294 17.0! 


TOL LS


ClASSIFICATION PLACE 


Measured ore 400 Level 


Indicated ore ft 


1 ft ft	 ft 


Inferred ore " 


Indicated ore 300 Level 


ft lOOLeve]. 
(Dog Shaft) 


I, ft I,	 ft. 


Inferred Ore "	 ft


- 16 


SflUATI0N TONS RADE OZ AG (weig1ited) 


Below 40 4O 


Above 974 19.3 


Below 607 23.8 


551 23! 


Above 374 15.73 


.227 16.1 


Below 640 17.25 
294 17,0! 


3707 tons 19.0 (weighted)







S	 . 


In addition to undergromid reserves epecl!ied in Table 4, there 


is reason to think that one or two signfficat ore shoots have 


.
	 been missed in the Upper Telatar crosscut (Fig. 4 & P1. I). Also, 


a marginal shoot of ore in No. 2 Vein has been partid1y explored 


on the 600 Lvel (Pig. 13) and there are indications of another 


high grade shoot to the south along No. 2 Vein(Figs. 12 & 13 & 


P1. I). A number of surface cuts give evidence of additional 


uiexplored potential (P1. I and various Figs.). 


Stockpiled ore on landings and several large dumps cont*ibute 


to readily availab]e reserves • Table 5 is a sry of sbh re8erves. 


TABLE 5. O	 ZRVES DLCCKPILES AND DIIIPS - C(( PIZ) 


	


PLACE	 IILTTRATI0NS CATEGORY CLkSSIFICATION TONS GRADE 
OZ AG 


Dog Shaft	 Fig. 6 & P1.1' Stockpiles Indicated Ore 12 	 25 


" "	 Dump	 1&) 17t 


Upper Telstar 


	


Wer4cings	 Fig.4.&P1.I Stockpiles 	 " 29	 33 


Dump	 n3ooiof 


500Leve1	 Fig. 12&Pl.I Stockpiles	 " 7	 51 


ft 1	 Dump	 " 10's?10r 


TAL (minus 500 Level Dump) 528 Tone i1.7 OZ AG 
(ww. Avg. 
500 Level 
Dump)
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Th present aeasurej, indicated, add inferred Comat reeerves 


total (undergrosid and surface) about 4500 tons of ore avei 


agiag nearly 20 Os. silver per ton. at these figures probably 


are conservative. Inferred ore has been given only ihal! the 


extent of indicated ore, and the possibility (prob.bilitfl) 


of substantially greater ore shoot extent in depth has been 


overlooked. Also, an indicated favorable frequency of ore 


shoots along any given vin has not been considered. These 


two factors working favorably add lOts of thousands of tcns 


to inferred reserves. And experience1 has shown that tenor of 


shipped ore is substantially higher (by an average factor of 


about 1.5?) than estimates based on prior sazapling. Such 


sampling difficulties are nDt 1mccn in precious aetal ores. 


Accordingly, the average 20 oz. silver content mantioned above 


probably is conservative, possibly by a factor of about 1.5. 


(e) Typical country rock at the Cct mine is coarse grained biotit. 


granite with feldspar porphyroblasa . Apparently this plktonic. 


ss is very extensive (it may be an apophysis of the &uldr 


batholith). Underground workings show that there are alaskitic 


and younger aplitic host rock facies. Weathering seene to have 


produced an iron-stained, bleached, and softened surface rind 


to a vertical depth of about 100 feet; except along Iat 


Pleistocene 61.acial walls, which are fresh. Water courses 


.	 have carried oiygen and its effects to the deepest levels of 


exploration. Thus, fresh granitic exposures are mccimaon in 


1. Gimnar Johnson, oral oc*1'unication. 
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'ho	 °D	 0 


& tci	 t	 itic cot7 


00o o O p io1r j0i	 tD tikn bo	 550 j 


dippix or t	 ibo 750 (?) oh trlj i host 


to c0 herz tI?ii oit t hai oia a l©cvi of 


h&ri (llio iict horioital ovt pedinant), 


v 1n ve foed, Seven $jor veins a'e designated on Plate 


I and Figure 15 and there are nerous 1es important paraflel 


veinlets (e.g0, ee Fig. l3)	 Poorly defined cross veins 


occupy a joint set striking west-northwesterly and dipping 


steeply to the northeast (Figs. 5, 9 & 10).; These CO58 


veins may be rough guides to ore. 


Major veins appear to extend for 1000 ? 8 of £.t latex'.-


a11y and in depth; continuing far beyond the lindts or present 


workings. The only known vein terminus probably is apparent: 


on the 600 Level the Cait Fault, whüh seems to be pre-ore, 


truncates the No.2 Vein, but alteration indicates that a 


"lost" eastern extension of this vein may lie a short distance 


north of èld exploratory wo1cings (Fig. 13). A very 8imilar 


fault sitmtion may acoott for poor alignment ofb No. 1 


Vein between the 300 Level and the Dog Shaft (P1. I). In 


terms of ore dislocation and loose or heavy grotnd, faulting 


clearly presents no serious problems. 


For the most part major veins consist of banded milky-


tan to gray, scmwhat vug, neatly barren quarts fran a few 


feet to several lO ts of feet thick. Lacally these veins de-


teriorate to discontinuous and irregular stringers and peds of 
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Sch altered iock also occurs in accretionary stringers 


and inclusis and forms walls of major veins. 


Without more study, nature of the alteration can not 


be discussed meaningfully beyond the statement that bleaching, 


aoftening, sercitizaticn, and a light greenish tint seem to 


be involved • It is difficult to distinguish negascopically 


between altered walls and weathered walls in many plaCO8. 


Although Cct veins are extensive, ore is restricted 


to shoots in favorable structural locations. Six ore shoots 


are known or indicated (see p. 17), and farther exploration 


on any of the seven major veins probably wld discover others. 


These shoots are not especially well-defined yet, but all appear 


to rake ateeply(?) southwest (Figs. 6, 7, U, 14, & 15 & P1.1). 


Strike lengths are measurable in 108 of feet, typically about 


50 feet; widths vary from 2 feet to 10 feet; -and madmtin known 


rakelength is 15Q f3et (Fig 11). Tr nr4lm rake length as 


well as freqincy and overall pattern of ore shoots need to be 


established. 


Ore is anoatanosing, discontinuous, narrow (up to. 12 


inches or so) veinlets, strig era and pods, originlly of argen.' 


tiferouetennmtite(?), minor galena, and probably other mknerals 


in a gang of milky - tan to gray (disseminated sulfide a?) 


quartz and alt.'ed granitic rocks. These high grade striers 


are1ater than more massive vein quarts and coamn1y occur 


alomg the mnooth walls of quartiose shear somes, to give 


characteristically rich footwall and hiingiiig wall ore. Lees 


cont4nuoua hih grade stringers also occur within and close







.
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Lthot	 ©ipJL iit 11i	 pod	 trith hani 


and i?oota1l cotpav 1ocl thick ona of rich o 


P7taUic xccp lna a thoohly 


odied to th 6C	 so that obrio ind or inera1 


a i1vrhalide and copproxid encrting vgr9 thoeo'-


late boxworks of granular goethite0 Protected grains of primary 


ore minerale survive in the oxidized one and probably contrite 


heavily to ore value. 


Ore controls are not abundantly clear, because ore 


shoots are not yet well enough defined. However, it seems 


that shoots occur where shearing movemsnt (mostly horizontal?) 


has brought reverse curves opposite one another. Accompanying 


20 - scale maps show a ntunber of gentle (sou subtle) plan - 


view vein concavities that tend to substantiate this conclusion. 


Local flattenting of dip, which can not be defined quantita-


tively, also seems to have influenced ore depositon favorably. 


Besides projection of known ore shoots, possible quides 


to ore are: (1) indicated frequency and pattern of shoots, (2) 


vein flexuring, (3) alteratIon, (4) overall fracture pattern, 


and (5) perhaps local vermilion clay on salvage planes. 


(f) Many old workings throughout the Elkhorn district attest the 


fact that the Cat Group is in a wefl-mineralized, silver-. 


producing terrane. Local adits, qhafts, and pits and recent 


geologic work indicate that corcial mineralization is not 


inco	 within, aro, and beneath the section to be explored. 
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7 c7 7	 T1 CcT? 


7o 1 o	 00197 (1$7 (19 C71J V0 79 779 


	


Lo lo)	 70 Oo	 9in 9 


30 Cot0 Tho dootok2 (ioo) D 120 ioot lon 7i on 


77o )700 6 on in 77c 1Yppo To1otao tkin (i 1) 


	


Xn 'io of tho appa5ont fqn©	 d xont of o 


	


in Cct	 thoo 


	


oxd thoy had1y	 to oplo ovall Ct potortia10


Thin lack of oiiv drifting and thooJ sxploration by 


th Old	 roqnis explanation, fl.ve factore seem to 


have been involved (1) in spite of the fact that lover grade 


ore is relatively abdant, very high grade direct shipping 


ore, required by the "Old Timers", is . sparse in niinable widths, 


(2) the typical. Catt quartz veins aiwply were too tough to 
/, 


work using hand steel (See Fig. 9), (3) transportation was 


broublssonie and expensive, (4) the silver price crash of 1894(?) 


killed incentive, and (5) the "O3d Timers" had very little 


geologic understanding of these deposits. 


Stunted as these workings are, the "Old Timers" found 


ore virtually every'Eiere that they drifted or &unk on a major 


vein. And this speaks very well for the frequency of ore shoots 


along the seven major veins of the Cc.wt Group. It appears that 


300 feet or so of drift along any of these veins would have 


an exc€llent chance of finding an ore shoot. Considering this 


fact totgether with the hypotheses that vMn cu vatme is an 


important and apparently abundant ore control, there is every 


reason to expect favorable results frcii any moderately extensive, 
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/	 IT4 4.	 CC8IBILITT0F PROPErr 


I	 (a) 0.LE. representatives who may egnmlne the Comat Group will be 


•	 mat by:


Wayne Erickson 
108 South Third 
Riverton, Wyoming 


Phone: 856-3939; Area Code 307 


or 


Jamas R. Erickson 
108 South Third 
Riverton, Wyoming 


Phone: 856-3939; Area Code 307 


From Dillon, Montana, the route to the Ct Group is: 4 miles 


south on highway U.S. 91 and 24 miles inst to the end of the j*ve.-


mant on Montana Rout.e 278 (Fig. 1), then over good to fair dirt 


roads 14 miles north by Polaris to Elkhorn Hot Springs, and, f(n11y, 


4 miles east over steep, rough roads to the mine. An alternate, less 


rigorous, final route to the property begins on WeflmAn Creek, 


about 3 miles south of glkhorn Hot Sir inge (Fig. 2). The Hot Springs 


is easily reached by cc*iventional vehicles, but 4'itheel drive is 


required on most of the finalaccess roads. Thee. access roads 


service all but a few Comat workings (FL. I). Steep foot traverses 


are required to visit the Dog .ft (Fig. 6 & P1. I) and several 


other hj places of interest. 


.	 Elevations on the property renge from 8500 feet to 
/ p500 feet, so that the ereeaacn is short and snow, ccsmon1y, 


blankets the growd from November thru My. 


•	 (b) Th. nearest shipping az jor supply point is Dillon, Montana, 46 


miles to the east. However, 'ni l service and gasoline are available 
at Polaris, only about 10 miles from the project area. 
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(a)	 troductory Statensnt 


•


	


	 The present ore reserve cciids attention (See pg. 16). 


Strong indication that this reserve can be increased greatly 


(See pp.18 & 22) adds much incentive to the following program. 


As s made clear in Item 3 (t), Cct veins have not been ad-. 


equately explored, especially along strike. Frequency and rake 


length of ore shoots have not been established, in spite of the 


fact that both of these qualities appear to be acting favorably. 


Proposed exploration will define ore shoot frequency and extents, 


and make a mine of the Ccmzet Group, if such potential exists. 


1oratjon From The San Francisco Adit 


Although the San Francisco adit missed the No.4 Vein, this 


working provides an advantageous site for further exploration of 


that vein; especially to search for a doiird extension of the 


Dog aft ore shoot, as well as others that well might lie in the 


th of proposed workings (Figs. 6, 8, 15, ,& 16, & P1.1). Table 
6 shows proposed San Francisco exploration. 


S
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TPo 


Find the No. 4 Vii S	 15 
or N.W. of the &x	 16 z	 I 
cisco Adit 


Search for do'aird	 ii 6 D 7 16 S tension of Dog !it oo	 16 
shoot and others 


1ors vertically 1on	 15 16 
ore ehoots found	 thif. L0 I 


Take adntage of ad ko	 g 15 16 
servicable eid,atjn o,i'	 P1O I 
ing5 


Service & weather	 o 16 &	 I 
protection.. 


Service project	 I


S


.


	


. 


TABLE 6. PR0POS) EXPLORATION FRCt4 THE SAN FRkNCISOO ADIT 


TIPE OF iO1C	 OUNT	 SI 


Diaid Drill Holes	 2 holes 75 t each	 X - Ray 
(mci. ED Station) 	 (150' total) 


Drift	 460'	 5'x7' clea.r 


Raise	 300'	 2 compt. 
4'x 4' each 


Rehabilitation	 300'	 5' x 7? clear, 
(existing wias.)	 track, pipe 


Cceipreeeor Rouse	 1	 20 x 24 


Access Road	 510'	 14? wide







CPgration From ThAOO lel 


The 400 Level pro'vldes an advantageous site to explore 


that part of the No. 4 Vein not accessible fran the San 


Francisco Adit and to explore in depth below expected die-. 


coveries in proposed work (See Table 6) beyond the San 
Francisco Adit, (Figs. 10, 15 & 16 & P1. I). Ore in the 


present 400 Level face (Figs. 10 & U), downward projection 


of the Dog Shaft ore shoot (Pig. 6 & 16), and overall character 


of these deposits ar. indications of favorable results in 


this work. Table 7 shows proposed exploration from the 
400 Level.







.	 . 


70 Z	 PWBAT ION F)M THE 0O 


AM0U	 ___	 PIPQ	 ILLUS1EAI0N 


1020' 5'x 7t clear Deternine extent and Figs. 10, 11, 15 
cracter of ore in & 16 & P1. I 
present face, search 
for downward project-
ions of Dog	 iaft ore 
shoot, discoveries from 


n Francisco Adit, and 
other possible shoots. 


i1l I3o1 2 holes 75 reach X - Ry Find hypothetically bro- Figs. 15 & 16 & 
ken senent of No. 4 Vein P1. 1 
NW or SE of hypothetical 
fault (See pg. 19). 


300 2 conpt. Explore vertically along Figs. 15 & 16 & 
4 ? x 4	 each ore shoots fotuid in drift P1. I 


250' 5' x 7 t clear Take advantage of and Figs. 10, 15 & 16 


(Liti make	 serviceable present 
workings







. 


EplorationOf The , Uppe 1lstar Crosscut 


.


	


	 igh g	 ore in the No. 6 Vein apparently 


rakea southesterly from the surface through the Upper Teistar 


shaft to a positon not far southwest of the shaft crosscut 


intersection,l20 feet below surface (Fig. 4). And ore min-


erals apparently are increasing northeasterly in the No. 7 


Vein as exposed in a drift from the same intersection (Fig. 


4 - inset). Both of these targets merit exploration, from 


the Upper Telatar crosscut, as specified in Table 8. 


.
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TABLE 8.	 PROPO3) EXPLORATION F( THE UPPER 


ITPZ OF	 tO	 SIZE	 ______ 


Drift	 300' NE	 5'x7$ c-lear 
100' SW	 tIQ	 1ciid 


(400' total) 


Raise	 150'	 2 cpt.	 10 vicU 
4t x 4 each	 © 


fod thi1 


Rehabilitation	 250'	 5 x 7 clear Take advgo ©i? 


(Ecisiting x .-cut)	 lay track &	 ard	 oob1 
pipe	 pe@e 


0
Cpreesor Housb	 1	 20 x 24'	 v?ic	 d	 th@	 X 


ptQcti©







.
	


S 


A)	
D	 C©OOD	 © 10 


o a	 5	 o	 1Oi?oo 


Sco td	 idki 


() xir	 rct i	 proct tiU 


dit1	 th	 tti	 Tab1 9 how noria]. 


c ttio t1e for each type of ex 


p1oiation w'ork0 Study of Table 9 thdicates t}t two year 


ftr the date of contract siiing should be a reasonable 


piriod for ocpletion of all proposed work. 


o
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TABLE 9. NO1AL RATES OF P)GRESS & CO)L'ION TTh
(1) 


ype of Work S4 Up Tiu	 Days Daily Rate 
(Obtain equip, 
supplies and 
personnel: c-
plete prelim.work) 


Surface 
Road Building 5 85' 


Cocstruct Bidge. 30 dies 2	 n/20 days 


&low plowing 10 days As Needed 


derground 
Rehabilitation of 8'/shift 
olddrifts l0daye 3nn 


Drifts 15 days 4'/shift 
3 IIn 


Raising 15 days 4'/shift 
3 un 


Diamond Drilling 4 days 20'/shift


EM1 TYPE OF 


	


Tatal	 ____	 1	 0 /000i 
!ootageJL,


. 


	


510'	 6	 II	 2 2 


	


2 bidge.	 40	 70 


	


As Needed	 250	 260	 52 


coo' bc 


1880' 470 485 97 


750' 187 192 304 


300' 15 19







S	 . 


0 


.	 1	 ©tiv i th 


idt7	 1iai rd	 poo©ti 


ad	 L©ti©i driUi	 o	 pit	 pdction 


	


i? coid b1	 ad	 f ba	 ta1	 1oi 


d production itti©	 1X1r Eik	 sc©	 and 


pic ho that he I well qua1ffid to ecute the pro-j 


pd €cp1ortion pogra	 Incidentally, ). Erickson was 


apo!wible for ful repaynt in 1959, of a $26,000 DMEA 


wani exploration loan on the lthn Group, Gas Mills, Wyoming. 


S
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C)


D©	 oJ 


•


	


	 dood	 JIJ	 La a	 o© 


o t


ith©d	 h owf&i1	 thnth of th	 r 


c $ t0 Another f©t©r is the hard rock h will nat.


-erially inceae the ti end. expense of drilling and blasting. 


It i an dvantae in that in drifting little or no timber will 


he required, Water for drilling will be available in the work'-


We 1ow that in both the San Francisco and the Conet #4 we 


will encount.er at least one fault. This will require diamond 


th'jlljng to establish the displacenent of the vein. Although 


we Iaiow this drilling will have to be done, we can only project 


the tine and location. All equiaent as well as personnel for 


this program are available. 


StWAR OF COST ESTD(&TE 


Project çat/Foot	 Total Cost 
(where applicable) 


	


$ 1.418	 $ 723.02
7 


-	 31,178.88 


4.875/sq.ft. 4,680.00 


	


32.58	 26,091.00 


	


64.28	 120,860.70 


	


64.95
	


48,540.78 


17.32 '
	


5,208.77 


TOTAL PEJZC COSr
	


$ 237.2e3.l5 


Road Building 5L0' 


&iow Plowing 


Costr*tion of buildings 


Drift Rehabilitation - 800' 


Drifting 1880' 


Raising 75O 


Diamond Drilling 300t
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IT( 7.	 Efl(&TE OF COSTS F0R_E&i TTPE OF EXPLORATION 1' 


PROJEC!: Rd Building 510' - 85' AdvanceJday - 6 da. 


(1) Independent Contracts - 


(2) Labor & Supervision per shift 


1 Operator Heavy Equip. 
$2.93/hr. - 8 hi's. 4 $2.56, day Liv. Allow. 


1 engineer - eupervisor
$5/hr. - 1 hr./day 


Taxes & Insurance (15%) 
All personnel available 


(3) Operating Materials 


288 gals. Diesel Fne]. (6 gals/hr @ 18$/gal) 


Lub, oil & grease (15% of fl) 


(4) Operating Equipeent 


To be rented - D6J $1,500/month 


(5) Initial Rehabilitation & Repair - N(IE 


(6) New Buildings - NONE 


(7) Misceilsineous - NONE


156,OO	 0
	 S 


o© 


27Q 


514&4	 0J2 


728	 o©1,


. 


$723G02	 0







n


	 fl 


PJE:	 w Plowing - 4 miles -6 ra,nths/year - 2 ters - 12 the needed 


Coatlinorith 
!2DT! 


(1) Independent Contracts - NONE 


(2) Labor & Supervision 


1 operator Hevy Equip. $26/day 
$2.93/hr 4 $2.56/day Liv. AUow	 $572.00 


1 Supervisor 


	


1 hr./dayS $5/hr.	 110.00 


Taxes & Insurance (15%)	 102.30 
AU personnel avai1abl 


(3) Operating Materials/shift 


Fuel - 6 gal/hr - 6hr8/day l8/ga1. 	 142.56 


Lube & Oil (15% of fuel) 	 21.38 


Repairs (10% of equip. rental rate)	 150.00 


(4) Operating Equipint 


To be rented - D6 Cat $ $1500/Month 	 1,500.00 


(5) Initial Rehabilitation - NONE 


(6) New Buildings	 NONE 


(7) Miscellaneous - NONE	 ____________ 


$2,5%.24 


Average Cost/)4cstth of Operation $223*,00


total Cost 


$6,864.00 


1,3Z).00 


1,227.60 


1,710.72 


256 .5 


l,800.G0


. 


$31,178.88
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PR0ECT:


7 


Ptu'chase & construction of two insulated buhldingB - 20' X24'


. 


to be used as a co 
storage & change ro	 at the Coat t2 & Teistar wvidngs 


(SantFrancieco)
CostIrr Total Coet 


40da 


(1) Iiependent Contracts - 1k)NE 


(2) Labor & Supervision 


2zraanO $25/day 
$2.75/hr. + $3/day Liv. Allow. $50.00 $2,000.00 


1 supervisor S $5/hr. - 2 hr./day 10.00 400.00 


Taxes & Insurance (15%) 
AU personnel available 9.00 360.00 


(3) Materials 


Pre-Pab ital exterior, ins1ated with 
plywood interior (49) ft.'/buildig) 
Cost/sq. ft.!	 $2.00 1,920.00 


(4) Operating Equipnent	 NONE 


(5) initial Rehabilitation & Repairs -	 NONE 


(6) New Buildings - As	 iown 


(7) )(iscellineoua	 NONE _____________ 


$4,680.00 


Cost/ sq. ft.	 $4.875







.	 S 


PI)JECJ: Rehabilitation of old tunnels - 250' Cait j/4j300' (San Pranci5co	 Cet #2 250' 
eiatarJ2 - Total 800' 


(New track, ties, air line, water line and enlarging tunnels to 5' X 7' 'sinli'nmi clear 
of timber)


Costlshift Project Cost CosFoot 
(' advance/sh) (100 shifts) 


(1) Independent Contracts 	 -


S (2) Labor & Supervision per shift 


2	 nere $ $25/shift $50.00 $5000.00 


1 Nipper TraimirO $20/shift 20.00 2000.00 2.50 


1 engineer - eupervisor• $45/day 
day/shift 22.50 2250.00 2.81 


Taics & InsuranCe (15%) 
In perscnnel available 13.88 1388.00 1.73 


$13.29 


(3) Materials & Supplies per shift 


(a)	 72# powder (.3#/hole, 12 holes/round, 2 rounds/day) 
• $23/hundred 16.56 1656.00 2.07 


(b)	 24 caps (3/hole	 24 holes/shift) 
regular thru #6 delay 	 8' wire 
average price per 100 $29.00 6.96 696.00 .87 


(c)	 8' of 2" victalic pipe & fittings 
75$/foot (less 50% - no salvage) 3.00 300.00 .375 


(d) 8' of 1" water line & fittings $ 40$/ft. 
(Less 50% - no salvage) 1.60 160.00 .20







.125 


.135 


.80


S. 


.24 


2.09 


.125 


2.50 


.83


.


.U5 


$11.42 


.
Cost/Shift	 Project Coe,	 Cost/jç 


(8' advanci7shift[ (i00 ifti) - 


(3)	 (e) 1' of statidard afr hose/shift	 i.eo	 100.00 
(100' for the project 	 $1/Ft.) 


(r) 40 gal. diesel f]/shift 0 18$/ga]. 7.20 


(g) Oil and grease at 15% of fuel 1.08 


(h) 8? of 8" vent line 0 $1/Ft. 
(80%	 No salvage) 6.40 


(1) 3.2 ties/shift (30" center to center) 
(3X8X36@lO0/thousand..lo$/pt._ 
3 brd ft./tie	 60$/tie) 1.92 


(j) a' or rail (25#/3' 0 $25O/ton) 
134#/shift 16.75 


(Ic) Fish plates, bolts & track spikes 
1000 # o lo$/# - 1' foot - $.125/ft. 1.00 


(1) Drill steel swede carbide bits 
24 holes - 1 steel 0 $/steel 
$2.50/foot 20.00 


(m) Repairs 1Cof supply items - 
83$/foot	 S 6.64 


(n) Hand tools - shovels, mine aa, 
jim crow - spike p11er, picks, 
1ding sticks, pipe wrenches, etc. 
(Total coat $1000/pro rata share to 
this project 13.3% or $133 or 
16.6$/foot) 1.33


192.00 


1675.00 


133.00







. 
cost1irt Project Cost CoatJ 


(4) operating Equipnerzt(AU Rented) 


(a)
(	 ________ 


Ccipressor 365 cii. ft .1mm. 
S $575/month (22 shifts) $ 26.14 $2614.00 $ 3.26 


(b)	 2 Jack Legs@ $50.75/mon. each 
$101.50/month total 4.61 461.00 


(c)	 2 45# h* re S $50.75/mon. each 
$l0l.50/acmth total 4.61 461.00 .575 


(d)	 2	 100 gal. p"ssee tanks .08 8.00 .01 


(e )	 Model 12B Rfaco inacker 
$250/month 11.36 1136.00 1.42 


(f) 4 mine cars - $10/car/mo. 1.82 182.00 .225 


(g)	 Vent Blower - $22/unth 1.00 100.00 .125 


(5) initial Rehabilitation & Repairs - M)NE $ 6.19 


(6) Nsw buildings & Fixtines - *)NE 


(7) Miacellan.oue
7 


(a)	 AccointingO $400/mcrtth pao rata 
share 13.3% of tc1 pro'am 11.87 1187.00 


(b)	 Transporting eaplce.e 	 8 miles/day 
•	 /mmi. 16o 160.00 


Total Project Costa $260.91 $26191.00 $32.58


. 







.	 . 


I	 60' on San franciaoo 400' 
.


£L3h1ft	 Project Cost	 Cost/loot 
(4' advani.fshift ) J470 Shifts) 


(1) Independent Contract8 - 


(2) Labor & Sup.rvieion per shift 


2 nd.n.rs • $25/shift 


1 Nippsr - Trar e $20/shift 


1 gine,r - Supervisor• $45/day I day/shift 
T&xs & Insurance (15%) 
All pereonnal available


(3)	 Materials & Suppliss/slift 


(a) 57# (3#/hole, 19 holee/round 
one 4? roumd(average) p.r shift) 
• $23/himdr.d 


(b) 19 caps (1/hole, 19 holes/shift) 
egular thru #6 delay - 8' wire 


average price per hnnderd - $29.00 


(c) 4	 of 2" victalic pipe & fittings 
• 75$/ft. (less 50% - no 8111nge) 


(d) 4? of 1	 ter ha & fittiga 
• 40$/ft. (lass 50% 	 no salvage)


S $50.00	 $23,500.00 $12.50 


20.00	 9,400.00 5.00 


4.50	 10,500 5.625 


]375	 6,523.25 3.47 


$26.595 


13.1]	 6,161.70	 3.28 


5.51 . 2,589.70 1.38 


1.50 705.00 .375 


.80 376.00 .20







.	 .


•	 • 
(3)	 (e) ' of standard air hose/shift


CoetJii.ft Project Cost Cgst/Foot 
.$1/ft. 1	 .50 $	 235.00 $	 .125 


(f) 40 gal. diesel fuel/shift • 18$/shift 7.Z) 3,36E,.00 1.80 
(g) Oil & lube - 15% of fuel 1.08 507.60 .27 
(h) 4' of 8"v.ntline$$)Jft. 


(80% - no salvage) .2O 1,504.00 .80 
(i) 1.6 ties/shift (30" center to cent.r) 


3X8X361$l0Q/thousand-lQ$/ft. 
3 board feet/tie	 60$/tie .96 451.20 .24 


(j ) 4' of rail (25#/3' S $250/ton) 
67# shift 8.375 3,936.25 2.09 


(k) Fish plates, bolts & track spikes 
11 #/rt	 12. 5$/ft. .50 235.00 .125 


(1) Drill steel (3de - carbide bits) 
24 holes for 1 steelS $20/steel 10.00 4,700.00 2.50 


(a) Repairs 10% of supply itens 
83Wft . 3.32 1,560.00 .83 


(n) Ma	 tools - shovels, aine axes, 
Jia crow - spike puller, picks, 
loading sticks, pipe wrenches, etc. 
(Total cost $1000/pro rata share to - 
this program 62.1% er $621.00 or 
33$/foot) 1.32 621.00 .33 


$14.33


. 


S 







.	 . 


Costl3hiLt roject Cost costLPoot 
(4) Operating Equijerit (all rental) 


(a) Ccpreeaor 365 CPX 0 $573/month $ 2.l4 $].2,285.80 $ 6.52 


(b) Two Jack Legs S $50.75/imnth 4.61 2,166.70 1.15 


(C) Two 45# ba-ere S $50.75/month 4.61 2,166.70 1.15 


(d) Two 100 gal. pressure tanks 
(Pci' aix' & Water) .08 37.) .02 


(e) Modsi 12 B Zimco	 cker 
$230/month 11.36 5,339.20 2.8k 


(f) 4 mine care	 $10/car/month 1. 855.40 .45 


(g) Tent Blower - $22/month 1.00, 470.00 .25 


(h) )1anchi Trar & batteries - charging 
penel & 15 IN Generator $252/nmth 16.00 7,520.00. 4.00 


(i) P*l & Lube Generator	 2 gal. gas/br. 
• 4O/ga1. 6.40 3,008.00 1.60 


$17.98 


(5) Initial Ishabilitation & Repairs 


(6) New buildings & fixtures	 *)NE 


(7) xaseuaneous 


(a) £ccig S $400/month pro rata share 18.18 8,544.60 4.545 
62.]$ of total program 


(b) Liability Insurance 1.60 752.00 .40 


(c) Transportation euplcyees 8
1.60 752.00 .40 


__________ $	 5.34 
$120,860.70 $ 64.25







.
	


.


cot/shift Project Coat CoatlFoot 
(4' advance/shift jt]27 shifts) 


(1)	 Independent Ctracts	 - 


(2)	 Labor & Supervision per shift 


(a) 2 miners I $25/shift $50.00 $ 9,350.00 $ 12.50 


(b) 1 Nipper - TrarI $20/shift 20.00 3,740.00 5.00 


(c) 1 lglneer - Supervisors $45/day 
day/shift	 f 22.50 4,207.50 5.625 


(d) Taxss & Inaurance(15%) 13.875 2,594.62 3.47 


AU personnel available
$26.59 


(3)	 Materials & Supplies per shift 


(a)Timber(6posta 6X6X48 
(3caps	 6X6160 
(4girta	 6x6i6o 
03 pieces lAgging 


2X6IB 
Total 421, bord feet per 4' thber 
set 0 $100/thousand 42.90 8,022.30 10.725 


(b) 36# (3#/hole	 12 holee/ound) 
I $23/hundred 8.28 1,548.36 2.07 


(c) 12 caps (1/hole, 12/hèlea/round regular 
thru #6 delays - 8? wire - average 
price/100 - $29.00) 3.48 650.76 .87


C 


fl 







(4) 0peting uipxnt (Al]. rented) 


() Ccpre8sOr 365 CPKS $575/month 


(b)	 e stngM drizk air ho$st0 $l0]Jmcrith 


stopers 0 $91.75/month 


(d)	 100 gal. pressn'e tanks (for air & water) 


(o) 4 ne card $10/car/month


26.14 4,888.18 6.52 


4.59 858.33 1.15 


4.17 779.79 l.0 


.08 14.96 .02 


1.82 340.34 .45


(d) 4' of 2" victalic pipe & fittings 
S 75$/foOt (less 50% no salvage) 


() 4' of 1" water line & fittings S 40$/ft. 
(less 50% - no salvage) 


() i/lO"of standard air hose/shift 0 $]Jft. 


(g) 40 gal. dJJael fuel/shiftS 18$/gal. 


(h) Oil & lube 15% of fuel 


(i) Drill steel (Sde - carbide hits) 
24 holes for 1 steel 0 $20/steel 


(j) Repairs 0 83$/ft. 


(k) Ladders 0 $8/10' 80$/ft. 


(1) Rand toéla - iove1s, ndne axes, 
picks, loading sticks, pipe wrenchee,etc. 
(Total costs $1000 pro rata share to this 
program 24.6% or $246.00


t/Shitt 


$1.50 


.80 


.10 


7.20 


1.08 


10.00 


3.32 


3.20 


1.32


Project Cost 


$ 280.0 


149.60 


18.70 


1,346.40 


20196 


1,870.00 


620.84 


598.40 


246.84


Coat/Foot 


$ .375 


e20 


.025 


1.80 


.27	 • 


2.50 


.83 


.80 


.43 


$20.88 S 







.


CostJift Project Cost Cost/Foot 


$	 1.00 $.	 187.00 $	 .25 


16.00 2,992.00 4.00 


6.40 1,196.80 1.60 


2.02 378.00 .50 


$ 15.53 


4.60	 860.20 1.15 


1.60	 299.20 .40 


1.60	 299.20 .40 


48,540.78 $1.95 


Total $64.95


(4)	 (f) Vent Blower $22/month 


(g) Traner - batteries charging 
panel & generator - $252/month 


(h) Fl & lube for generator 
2 gal. gas/hr. @ I)$/gal. 


(i) 6 mine lamps & charging panel 


(5) Initial rehabilitation & repairs NONE 


(6) New buildings & fixtures - NONE 


(7) Miscellaneous 


(a) Accounting $400/month pro rats share 
24.6* of total program 


(b) Liability Insurance 


(c) Transporting employees 
8 miles/day @ 20$/mile,


. 


. 
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P)JECT:	 Diamond Dri11in	 300' (150' - two 75 t holes in Ccnet #4. l50 two 75t holes in San 


Franci8cO)	 Dril litg stations will have to be made for all four of these holes • X-ray 
core wj	 be used for probjg.


Cost/Shi Project Cost CoL$ 
[19 Shifti 


(1)	 Independent Contractors 


Set up & Move In $ 100.00 8 .333 • 


Drilling 300t @ $8.50/foot 
(See enclosed bids) 2,550.00 8.50 


(2)	 Labor & Supervision 


2 miners	 $25/shift ) $ 50.00 400.00 1.33 
)8 days to prepare 


1 Nipper—Traurir @$20/shift) 	 stations 20.00 160.00 .53 


1	 igineer - Geologist (19 days) 
6 $45/day 45.00 855.00 2.85 


Tas & Insurance (15%) 212.25 .71


S $ 5.42


(3) Materials & Supplies per shift (8 shifts) 


(a) 57# (3# hole, 19 holes/round) 
@ $23/hundred 


(b) 19 caps (1/hole, 19 holes/shift) 
regular thru #6 delay - 8t wire-
0 $29/hundred 


(c) 40 gal. diesel f1/shift 6 18$/gal.


	


13.11	 104.88	 .35 


	


5.51	 44.08	 .14 


	


7.20	 57.60	 .19 







(3)	 (d) Oil & Lube - 15% of fuel


(e) Drill steel (Swede - carbide bits) 
24 holes fOr 1 steel	 $20/steel 


(r) Hand tools - shovels, mine as, picks, 
loading sticks, pipe wrenches, etc. 
(Total Cost $1000/pro rata share) 


(4)	 Operating Equipunt (All rented) 


(a) Ccnpressor 365 CFM @ $575/month 


(b) Two Jack Legs	 $50.75/month 


(c) Two 45# Himnrs @ $50.75/month 


(d) Two 100 gal. pressure tanks 
(For air & water) 


(e) Model 12 B Eimco tnucker 
*	 250/month 


(r) 4 mine cars @ $10/car/month 


(g) Vent Blower @ $22/month 


(h) Z4anchi Tranr & Batteries 
Charging panel & 15KW Generator 
S $352/month 


(i) Fuel & Lube Generator 
2 gal. gas/hr. 0 4O/gal.


CostJ5hift	 Project Cost	 Cost/Foot 


	


$ 1.08	 T 8.64	 .03 


	


10.00	 80.00	 .27 


1.32 10.56 .03 
-$	 1.01 - 


26.14 209.12 .69 


4.61 36.88 .12 


4.61 36.88 .12 


.08 .64 .00 


11.36 90.88 .30 


.1.82 14.56 .05 


1.00 8.00 .03


	


16.00	 128.00	 .42 


	


6.40	 51.20	 .17 


$ 1.90


C 


S 







	


$ 3.00	 $ 24.00 


	


1.60	 12.80


$ .08	
• 


.04 


.
	


[] 


Cost/iift	 Prpject Coat	 Cost/Foot 


'0


(5) Initial Rehabilitation & Repairs 


(6) New iildings & Fixtures 


(7) Miscellaneous 


(a) Accounting @ 4OO/inonth pro 
rata share 


(b) Liability Insurance 


(c) Transportation of employees 
8 miles/day 20$/mile 


TOTAL PIDJECT COr5


1.60	 1.2.80	 .04 


$ .16 


	


$5,208.77
	


$ 17.32







TABI	 3.	 PEORM) BY THE_APPLICA	 ON THE 00I4 AND NEkRBY PROPEIES. FIILNINE $QJ(HZ 1963 


P1-ACE ILLUSTE&TIONS ACCESS ROA.D	 &N	 SURV M&P SA)1PLE ORE RESERVE 
LSTD 


Bullock Special Fig. 3 & P1. I X I I 


Upper Teistar Workings Fig. 4 & P1.I 2000 ft. dozed	 I I I X 


Lower Teistar Workings Fig. 5 & P1. I 1900 ft. dozed	 I I X I 


Dog Shaft Figs. 6&7&P1 .1 1 X I X X 


an Francisco Adit Fig. 8 & P1. I I I I 


300 Level Figs. 9&11&P1 • I 1000 ft • dozed	 I X I X I 


400 Level Figs. 1Ce11&14&P1. I I I X I 


500Level Pig.12&P1.I I I I 


600 Level Figs	 13&)-4&Pl. I X I X 


INITIAL SOIL 
ANPLE GRID 


Adjacent Workings 


Old Trail Workings 


Eclipse 


.,	 Gar (Guy)


Fig. 17 & P1. I	 1600 ft. cleared I I	 I 


Fig.18&P1.I x I	 x 


Fig. 19 & P1. I	 2000 ft. dozed	 X X I	 X I 


All Claims	 P1. I
	


I 







Pierce & Patterson - No Royalty 
- 


1. 91.4 37.4 .018 
2. 91.4 73.2 .025 
3. 80.0 39.25 .015 
4. 80.0 70.65 .060 
5. 80.0 64.35 .036 
6. 80.0 45.35 .060 
7. 80.0	 17.30 .043 


Total 1-7 50.02 


Tunstill 
8. 100.5 27.15 .015 


9. 105.8 36.30 .060 


).O. 105.3 33.05 .025 


11. 105.3 38.10 .020 


12. 104.95 22.75 .050 


13. 103.0 35.45 .015 


14. 103.0 52.30 .020


TOtal 8-14	 34.51 
Total 1-14	 41.77/Ton


V 


Date	 Lot No.


3UNM.ARY OF SI1ELT RETURNS 


Comet Nine 


Pounds Gross 
shipped to 


Anaconda unless % Water Pounds Dry	 Silica .Yo Copper 
noted 


8579 35480 1.0 35125 88.6 
1873 52520(AS&R) 5.2 49789 ---- .10 


B-87 57000 3.53 54988 83.8 .26 
B-114 58600 3.23 56707 82.1 .46 
B-128 60300 2.97 58509 84.7 .37 
B-154 63100 2.51 61516 86.3 .36 
B-236 57600 2.21 56327 83.8 .12 


Tons 


B-738 87000 1.81 85425 86.3 .25 
B-762 125500 2.14 122814 87.5 .31 
B-797 51450 1.33 50766 89.6 .28 
B-800 45350 1.59 44629 87.3 .28 
B-806 43350 3.22 41954 88.5 .28 
B-820 38000 6.68 35462 88.9 .27 
B-831 46350 5.44 43829 87.0 .32 


= 212.44 Tons 
424879 


398.92 Tons 


Pierce & Patterson 


1. 4 Nov 60 
2. 2Dec60 
3 14 Jul 61 
4. 7 Aug 61 
5. 16 Aug 61 
6. 25Aug61 
7. 16 Oct 61 


Total 1. - 7. 


Tunstill 


8. 8Oct62 
9. 5Nov62 
10. 21 Nov 62 
11. 21 Nov 62 
12. 26 Nov 62 
13. 13 Dec 62 
14. 14 Dec 62 


Total 8. - 14. 


Total 1. - 14.


Ounces 
Ounces Silver	 Gold Treatment $ Per Ton 	 Gross	 Trucking	 Shipper 


No.	 per Ton	 Per Ton Per Ton Smelter Net Value	 Royalty	 Net $ 


3.61	 26.99 474.01 141.92 332.09 
13.75	 52.72 1312.44 276.69 1035.75 


31.94 878.16 213.75 664.41 
58.56 1660.38 219.75 1440.63 
52.88 1546.98 226.13 1320.85 
38.41 1181.41 236.63 944.78 
15.37 432.87 216.00 216.87 


(3l.94/Ton) 
40.15 7486.25 1530.87 5955.38 


28.04 1197.66 369.75 745.12 
82.79 


40.63 2494.97 533.38 1765.43 
196.16 


35.98 913.28 218.66 625.16 
69.46 


41.06 916.23 192.74 651.14 
72.35 


25.79 541.00 184.24 321.08 
35.68 


37.36 662.43 l61.5O 450.84 
50.09 


54.82 1201.35 196.99 878.81 
125.55 


1857.26 (25.60/Ton) 
37.31 7926.92 632.08 5437.58	 3 


38.64 15413.17 3388.13 (28.56/Ton) 
632.08 11392.96


17 







ORE RE' VE SAMPLE DATA COM GROUP 


No. WIUH INTEVAL ASIAY	 * 


8 2.0' 4' 12.2 
481A 1.0' 4.5 5.8 


- 0.5 0.0 
481B 1.5 21.6 
482 1.5 5.0 2.0 
483 1.5 6.5 28.0 
488A 2.5 14.5 2.0 
488B 1.0 11.5 


.;i:.	 487	 ** 3.0 3.9 
490 1.5 13.5 7.2 
491 0.5 6.5 1.7 
492 0.8 6.0 1.2 
493 1.5 5.0 2.6 
494 1.5 11.5 76.3 
496 0.5 17.0 126.1 
507 3.0 10.5 8.3 
506A 1.0 4.5 2.0 
506B 2.0 38.8 


?	 505&(avg. No.9) 0.5 4.0 149.0 


489A 0.5 6.0 85.6 
484 1.8 5.5 54.4 
485A 2.0 5.0 22.2 


- 1.5 - 0.0 
485B 4.0 - 4.0 
48 1.0 8.0 34.1 
486B 1.0 - 1.8 
486C 0.7 - 0.9 
486D 0.3 - 63.7 
495 0.5 11.0 2.9 
470A 2.0 5.0 2.7 
470B 0.5 - 23.8 
470C 1.0 - 0.8 
471A 3.0 15.5 3.6 
471B 1.5 - 9.8 
47* * 1.5 - 0.4 
472B * * 2.5 - 0.3 
473A * * 1.5 - 7.1 
474A 1.0 12.5 1.8 
474B 3.0 - 0.6 
474C 1.5 - 33.5 
475A 1.0 7.0 12.1 
475B 2.5 - 0.7 
475C 1.0 16.6 
476A 2.5 7.5 3.8 
476B 1.5 - 19.8 


.	 476C 1.5 - 34.5 
477A 2.5 7.0 4.9 
477B 2.0 - 18.3 
478 1.5 9.0 33.0 


o:i;	 479 * * 3.0 - 0.7 
480 0.5 9.0 19.1


* All assays by Peter Mack, P.O.Box 308, Wallace, Idaho. Certificates available 
upon request. 


** Omitted from ore reserve calculations. 
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S I 
____ INTVAL A&i (o&ci 


CV-8-A 3.0' 12.0' 2.8 
CV-8-B 0.6 103.2 
CV-8-C 1.0 14.4 
CV-8-D 4.0 0.9 


7A 1.0 8.5 6.3 
7B 1.5 22.2 
8A 1.5 6.5 6.2 
8B 0.8 - 28.5 
8C 0.5 - 5.1 


9A 2.0 6.0 6.6 


9B 0.5 - 58.0 
9C 1.0 - 3.9 


9D 1.5 - 5.9 


500A 2.0 11.5 9.9 


500B 1.0 4.6 
500C 0.5 4.3 
CV-9 4.0 10.5 19.1 


501k Plane 2 4.3 
50].B 1.5 24.8 


501C 1.5 - 6.1 


501D Plane - 1.6 
502 * Grab - 11.3 
503 1.0 28.0 37.9 


504k 2.0 13.5 1.8 
504B 0.7 - 22.2 


CV-lO-A 0.5 15.0 205.0 
gap 3.0 - 0.0 


CV-l0-B 0.3 - 121.1


*jj from ore reaerve calculationa 


.
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No. 4 VEIN 


300 LEVEL 


INDIVIIXT&L SAMPLE WEIGHTING 


No. wiiYra (WI 1ssa	 (A) 


470A 2.0 2.7 
470B 0.5 23.8 
470C (Q,5,) 0.8 


T 3.0 
A 5.9 


471A (1.5) 3.6 
471B 1.5 9.8 


T 3.0 
A 6.7 


474A cisit 
474B (1.5) 0.6 
474C 1.5 33.5 


T 3.0 
A 17.1 


475A 1.0 12.1 
475B 2.5 0.7 
475C 16.6 


T 4.5 
A 6.8 


476A cait 
476B 1.5 19.8 
476C 1.5 34.5 


T 3.0 
A 27.1 


477A (i.o) 4.9 
477B 13.3 


T 3.0 
A 13.6 


478 1.5 33.0 
0.0 


P 3.0 
A 16.5 


480 0.5 19.1 
- 2.5 0.0 


.	 T 3.0 
•	 A 3.2


VII 


5.4 
11.9 
0,4 


17.7 


5.4 
14.1 
20.1 


0.9 
50.3 
51.2 


12.1 
1.8 


30.5 


29.7 
51.7 
81.4 


4.9 
36.6 
41.5 


49.5 
0.0 


49.5 


9.6 
0.0 
9.6 
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SNo. 4 VEIN 


400 LEVEL 


INDIVIWAL SAMPLE WEIGRTI1 


wu,r	 (w1 (A) 


8 2.0 12.2 
- (LQ.) 0.0 
T 3.0 
A 8.]. 


481A 1.0 5.8 
- 0.5 0.0 
481B 21.6 
T 3.0 
A 12.7 


482 1.5 2.0 
- 0.0 


T 3.0 
A 1.0 


483 1.5 28.0 
- 0.0 


P 3.0 
A 14.0 


488A '(2.0) 2.0 
488B 1.0 11.5 


P 3.0 
A 5.2 


490 1.5 7.2 
0.0 


P 3.0 
A 3.6 


491 0.5 1.7 
- 0.0 
P 3.0 
A 0.28 


492 0.8 1.2 
- ' 0.0 
P 3.0 
A 0.32 


493 1.5 2.6 


• 3.0
0.0 


A 1.3 


494 1.5 76.3 
- 0.0 
P 3.0 
A 38.2


LLA 


24.4 
0.0 


24.4 


5.8 
0.0 


32.4 
38.2 


3.0 


3.0 


42.0 


42.0 


4.0 
11.5 
15 • 5 


10.8 


10.8 


0.85 
0. 
0.85 


0.96
p.-00


.96 


3.9 
0.0 
3.9 


114.4
0.0


114.4 
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No. 4 VEIN (cont) 


• Width (w A88a.y (A) 


496 0.5 126.1 
- 0.0 


•	 T 3.0 
A 21.0 


507 3.0 8.3 


506A 1.0 2.0 
506B 38.8 
T 3.0 
A 26.5 


')	 505 & No. 9 0.5 149.0 
- 0.0 
T 3.0 
A 24.8


63.1 
0.0 


63.1 


2.0 
77.6 
79.6 


74.5 
0.0 


74.5 


•
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4 ¶'XN 
300 LYEL 


3 ft0 1in i1th 10 0&Ag Cutoff 


Averagca Width and Grade 


IYPE LW]	 INTERVAL Ci)S	 S1PLE NO. W x I	 x i x 


474 B-C 
475 A-B-C 


' 476-B-C 
477 A-B 
478


T


AVG. 


3.0 12.5 
4.5 7.0 
3.0 7.5 
3.0 7.0 
3.0 9.0 


43.0 


Avg. Width = 139.5	 = 3.24' 
43.0


37.50 17.]. 637 
31.50 6.8 214 
22.50 27.1 610 
21.0 13.8 290 
27.0 16.5 445 


139.5 2196 


Avg. Grade = 15.73 O2Ag 


No. 4 VEIN 
400 LEVEL 


3 ft. Mm. Wdth: 10 OlAg Cutoff 


Average Width and Grade 


481 A-B 3.0 4.5 13.5 12.7 171.5 
482 3.0 5.0 15.0 1.0 15.0 
483 3.0 19.5 14.0 273.0 


T 16.0 48.0 459.5 


Avg. (Sw Block) Avg. Width = 3.0'	 Ave. Grade = 9.57 OtAg. 


494	 3.0	 11.5 
496	 3.0	 17.0 
507	 3.0	 10.5 


506 .AB	 3.0	 4.5 
No. 9 & 505	 3.0	 4.0 


47.50 
142.50 


Avg. (NE Block) Avg. Width = 	 4750	 3.0'


34.5 38.2 1319 
51.0 21.0 1071 
31.5 8.3 262 
13.5 26.5 358 
12.0 24.8 298 


142.50 3308


Avg. Grade	 23.3 .Ag. 


.
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I	 . 
No. 4 Vein 


400 and 300 Levels 


(NE Block) 


S	 Overall Average Width and Grade 


Level WidthJi) Length (k) 


400 5.0 47.50 


300 3.24 43.0 
90.50 


Avg. Avg. Width = 9050	
= 311'


WxL Aas&v(A1 WiLiA 


142.5 23.2 QIAg 3310 


139.2 15.73 0Ag 2190 
281.7 5500 


Avg. Grade	 2817
=	 19.6 Os. Ag.
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H/V Split Vein 


400 Level 
Individual Seple Weighting 


•	
L !4	 (w) ae&v	 (A) 


489A 0.5' 85.6 
- 0.0 
T 3.0 
A 14.3 


484 1.8 54.5 
- 0.0 


T 3.0 
A 32.6 


485A 2.0 22.2 
- 0.0= 
T 3.0 
A 14.8 


486A 1.0 34.1 
486B 1.0 1.8 
486C 0.7 0.9 
486D O3 63.7 


T 3.0 
A 18.5 


495 0.5 2.9 
- 2.5 0.0 


T 3.0 
A 0.5


L&A 


42.8 
0.0 


42.8 


98.0 
0.0 


98.0 


44.4 


44.4 


34.1 
1.8 
0.6 


19.1 
55.6 


1.5 


1.5 


r
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K/V Split Vein 


400 Level 


Average Width and Grade 


Sái$ie No. ___ Width Lw) ___ Iterv,J. (i) ____ 


489-A 3.0 6.0 
484 3.0 5.5 
485-A 3.0 5.0 
486-A-D 3.0 


T 24.5 


Avg. Avg. Width
73.5 


=	 =	 3.0' 
'4.5


Vu AssayozAgU) WxIxA 


18.0 14.3 258 
16.5 32.6 538 
15.0 14.8 222 
24.0 18.5 .4M 
73.5 1462 


Avg. Grade =	 = 19.9 0*.







No. 4 Vein Split 


Dog Shaft 


Individual Sample Weighting 


S Width (Yj 	 Aaaa4) 


CV-&-B 0.6'	 103.2 
CV-8-C 1.0	 14.4 
CV-8--D (1.4)	 0.9 


T 3.0 
A 25.9 


497A 1.0	 6.3 
497B 1.5	 22.2 


- 0.5	 0.0 
T 3.0 
A 13.2 


498A 1.5	 6.2 
498B 0.8	 28.5 
498C 0.5	 5.1 


- 0.0 
T 3.0 
A 11.6 


499A 2.0	 6.6 
499B 0.5	 58.0 
499C (0.5)	 3.9 


T 3.0 
A 14.7 


500A 2.0	 9.9 
500B 4.6 


T 3.0 
A 8.1 


CV-9 4.0	 19.1 


50Th 1.5	 24.8 
501C 6.]. 


T 3.0 
A 15.4 


503= 1.0	 37.9 
- 0.0 
T 3.0 


• A 12.6 


504A 2.0	 1.8 
5043 0.7	 22.2 


- 0.0 
T 3.0 
A 6.4 


CU1O-A 0.5	 205.0 
3.0	 0.0 


CTJ].Q-B 121.1 


A .8	 -78-	 36.5


WxA 


62.0 
14.4 


2.3 
77.7 


6.3 
33.3 


39.6 


9.3 
22.8 


2.6 


34.7 


13.2 
29.0 
2.0 


44.2 


19.8 
4,6 


24.4 


37.2 
9.2 


46.4 


37.9 
c.o 


37.9 


3.6 
15 • 5 
0.0 


19.1 


102.5 
• 0.0 
36.3 


138.8 







a 


No. 4 Vein Split 


Dog Shaft 


3 Ft. Mm. Width: 10 ozAg cutoff 


Average Width and Grade 


Sample No. Width (wi Interval (Ii V xl ssay 0zAi4) WxIA 
933.0 


CU8 B-D 3.0 12.0 36.0 25.9 


497 A-B 3.0 8.5 25.5 13.2 336.5 


498 A-C 3.0 6.5 19.5 11.6 226.0 


499 A-C 3.0 6.0 18.0 14.7 264.5 


500 A-B 3.0 11.5 34.5 8.1 279.5 


CU - 9 4.0 10.5 42.0 19.1 802.0 


501 B-C 3.0 ____ 6& 15.4 9a.4 
2933.9 


T 57.0 181.5 


Avg. (drift) Avg	 width =
181.5	 =	 3.19' Avg. Grade	


2933: = 16.14 ozAg 


503 3.0 28.0 84.0 12.6 1059.0 


504 A-B 3.0 13.5 40.5 6.4 259.0 


CU 10-A-B 3.8 15Q 57.0 36.5
3373.0 


T 56.5 181.5 


Avg. (shaft) Avg. width =	 = 3.22' Avg. Grade =
	 35 = 18.57 OzAg


Overall Average - Drift and Shaft 


Drift	 3.19	 57.0 


Shaft	 3.22	 56,5L 
T	 113.5 


Avg;.g . Avg. Width =	
= 3.21'


	


182.0	 16.14	 2940 


	


182.0	 18.57	 3380 
364.0 6320 


632 
Avg. Grade = 364.0 = 17.4 Oz Ag 
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Deoá 3 1914 


$rs. $srrst a. lolling 
L 211.3 1t $u.*t 


ôi*tiia 99203


lo* c632$ ($Uvar) 
Wiyn. rScksn 
øMast, .t al,, L*to 
ev*rhe	 uaty Wost*a* 


cust 21e1 


Door Mrs. Lgli*g: 


loolos.d ii * copy ol $ s.tf*p1a*$to$?y tottor co*o*x*t*g tho s*bj.ct 


OflZ co rtct for itti you *ig**d a L1*i ** lubocdi**tie* Ar.t 


4Ctii*nt 0* *v*t 4, 193.


Itocoraly yours, 


*az'old Eirk, *hi.f 
*Lftc• of Nter*1s loploratto* 


loclosurs 


Idontici letter to: Mr. Gunnar S. Jontson 
•	 F.O.1oz26 


•	 Ihiltpsburg, Moutsaa 59858 


cc: 


MR Mg. 
*dg. 


O1 Viies. 
Mr. Iirkeu 
legion I 


Uirkez/gpw







D*c.*bmr 3, 1974 


flu. Sky MIniag rporaUon 
521	 tb 1nkL*gton 
Otliozi, *ntao* 59125 


•	 r.	 684O (S$iv,r) 
flu. Sky Mei*g Crporatton 


• ***v*i'b.*ti Onnty, $ontans 
CD*trnct 2297 


• 	


V _______ 


-632 ($ilvr) 
iMyn. *rickaon 


V	 OMtS •t 61., ci.i 
• $.srbud btinty Mten* 


V 	


ntract 2181	
V 


As tim p.rtod V 01 obiig*tton for ysst of roy*iiLu o Vprodt$4* 


IT Cntr.ct 2181 s	 GO*VXflt has cloud V 


its k and r.csr4s o this scent, ud r.t*in 


hr T07*V1t7 V*US*Vt. Ø •$ of tim cc*tr*ct.	 V 


Sincerely ur*, 


V 	


V 	


1tao1d irk, Ottef 
V 	 00 tés of P4*ereLs p1oratiou 


cc:	 • V 


DRY
Rdg. 


ONE Rug.	 V 


OE Filet 
Mr. Kirkez,/Region I 
Mrs. Relling and Mr. Gunnar S. Johnson.
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IN REPLY REFER TØ


United States Department of the Interior 
GEOLOGICAL SURVEY 


RESION, VZR(NIA 2092 
Office of Minerals Exploration 


January 30, 1974 


Re: 4E626 Silver 
W4yne Erickson 
Comet, et al., Claims 
Beaverbead County, Montana 
Contract 2181 


and 
OME.6840 (Silver) 
Blue Sky Mining Corporation 
Cornet Mine 
Beaverhead : County, Montana 
Contract 2297 


Mr. Roger C. Pierce 
restdent 


Blue Sky Mining Corporation 
521 South Washington 
Dillon 3 Montana 59125 


Dear Mr. Pierce:


After the completion of the approved exploration work under 
the contract identified above, we asked o be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


Harold Kirkerno Chief 
Office of Minerals Exploration 
U.S. Geological Survey 
National Center, Mail Stop 920 
11201 Sunrise Valley Drive 
Reston Vrgna 22092
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Form MME 63	 . 
(May 1970)	 ...	 .	 .... 


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


1. Since rebmary.9,1973	 ,.hos there been a change in ownership, lease, or 	 Yes	 No 
sublease? 1/ yes, please siate details of the transaction below and provide a true or 
signed copy of the pertineni documents, unless they have been provided before. 


2. Since	 'ebz'UaXy9, I*i3'	 , has there been any production fromthe land	 Yes °	 No 
subject to the contraét? 	 .	 . 


A. If so and it was shipped, give quantity, value, and name and address of purchase;. 


Purchaser (name and address)	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade Location 


Ore 


Concentrates 


Other	 '' .	 .. .	 :


3. Since	 . :	 .	 .	 has any production been transported through 	 Yes	 No 


	


workings ( see	 ..	 ...•	 ;. :	
of contract )? 


1/ so state quantity value and disposition of material 


bispositionof Materidl	 •	 Quantity	 Value 


Submitted by:	
Title Name


______________ 


cJess	 Date 


c 'Al' t 9vj çI)j	 / 1 7f___________ 
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NING LEASE AND OPTION 


T}S MINING	 A OPTION, made and entered into 	 Oday ofOct .•;er - 


/ ., bj and bet	 H L. }at'erson, ,07 Kentuc'y Averr T '	 : , Nontana 59	 ard. 
Blue Sky Mining Orpbration, a Nontana corporation, 521 &: iington, Dillon, 
Montana, 59125, hereinafter called Lessor (whether one or :'), and GeoResources, Inc.,, 
a Colorado corporation, P. 0. Box 1505, Wihiston, North Dakota, hereinafter called 
Lessee:	 - 


1 • WITNESSETH: That the said Lessor, for and in consideration of ONE }JN)RE 
DOLLARS ($ioo.00) cash in hand paid, receipt of 'which is hereby aciciowledged, 


•	 the covenarts and agreements hereinafter contained, has granted demised, lea.:. 
let, and by these presents does grant, demise, lease and let exclusively unto 
said Lessee, its successors and assigns, the hereinafter cxsc-:Lhed lands witl 


• exclusive right and priviege to explore for, develops, mine, exfract and remove 
from all minerals, metals, ores, or materials of whatoevei.' n&ure ox sort exc 
oil and gas, of using so much of tne surface as may be ec€: ay,seful or con'. 
in connection with the foregoing, including but not by 'war of limitation he ma'......... 
installing, constructing, erecting, maintaining and removt:..g buildings, structure 
• equipment, machinery, surface and subsurface excavations, aitches, drains, raiiroa. 
roads, bridges and other inrovements necessary or incident to the foregoing; (said 
Lessee to possess such servitudes, rights and privileges and such surface usage as 
necessary, useful or convenient in connection with any of said operation); all of 
said 'land being situated in the Cáünty of Beaverhead, State of Montana, and described 
as follows, to-wit: 


•	 Unpatented lode mining claims located' by H. L. Patterson and Roger C. Pierce 
situated mainly in Sections 26 and 27, 'Township L South, Range 12 West, Elkhcr. 
Mining District, Beaverhead County, Montana, as follows: 


;ecords o Beaverhead ur. 
4ode Locations 


•	 Name of Claim	 '	 Date of Location	 -Book No. 


Comet No. One	 June 8, 1960	 , 155 
Comet No. Two	 " June 8, 1960	 '	 155	 6 
Comet No. 3	 October 8, 1960	 l6t 
Comet Fraction	 June 8, 1960	 155 
Dox No. 1	 October 8, 1960	 l6Li.	 272a 
Dox No. 2	 October 8, 1960	 l6li.	 29-30 


2. This lease and option shall remain in force and effect for the primary term 
of nine years from the date hereof, and as long thereafter as any' 	 ores, minerls 
or materials are mined or marketed from said land, or until surrendered pursuant to the 
provisions of Paragraph II hereof. 


3. Subject to the other provisions of this lease (including the right to surrender 
this lease), Lessee agrees to pay or tender to the Lessor (or to the credit of Less::) 
in the	 First National	 Bank of	 Dillon. Montana 3'L5 
or its successors or successor, an advance rental ofTEN THOUSAND DOLLARS (lO,COO) c or 
before two years from the date above written, and a like payment each successive year 
that this lease and option continues in force, provided however, that Lessee may ac- t 
from the royalties (hereinafter provided for) payable, such amounts so paid as annual 
rental hereunder. During the periods for which such rentals and/or royalties are paid 
itshafl be deemed that mining' operations are being conducted on the leased premises 
by Lessee. 


i. During the entire time that this lease and option is in force and effect, 
Lessor hereby grants to Lessee the exclusive right and privilege to purchase Lessor's 
entire interest in the leased emies for the sum of .SEVENTY THOUSAND DOLLARS 
($70,000), and all royalties or rentals paid to Lessor by Lessee shall be credited 
to such purchase price. 


5. With respect to gold, silver, lead, zinc, copper and/or all other minr:1.s, 
metals, ores or materials saved and marketed, the said royalty payment shall be ten 


percent (10%) of the value of the crude ore at the mine, which shall mean the net mill 
or smelter returns after deducting therefrom the cOst of -milling, concentrating and 
smelting and loading, handling and transporation costs from the mine to the point of 
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r,riril' -' DJU\L) 


delivery to purchaser. The royalty becoming due arid payable hereunder shall be paid 
by Lessee to Lessor on or before the 20th day of each month for all ores and/or 
InatQrials shipped an settled for during the preceeding calendar month. A copy of the 
smelter returns siiall be remitted with the payment to the First National Bank. 


6. Lessee agrees that during each of the first wo yea± of the term hereof'it 
will perform a minimum of sixty (60) man shifts of eight (8) hours each on the leased 
premises.


7. Lessee agrees that Lessor, his agents, or assigns will have free and easy 
access to the leased premises at all reasonable times and to all information obtained 
by Lessee concerning the premises. 


8. Without irrairment of the warranty contained in this lease and option, if 
Lessor owns less than the entire and undivided mineral interest in the above described 
land, then the royalties herein.provided for shall be proportionately reduced and 
paid to Lessor only in the proportion which Lessor's interest bears to the entire 
undivided mineral interest. 


9. Lessee shall have the right at any time during or within one year after the 
expiration of this lease and option to remove all property, fixtures or structures 
erected or placed by Lessee on sajd land, except no mine supports, timbers, ladders 
rails or pipe attached to the property shall be removed. 


10. If the estate of either party hereto is assigned, the privilege of assigning 
in whole or in part being hereby expressly allowed, the covenants hereof shall extend 
to their heirs, executors, administrators or assigns. 


U. Lessee may at any time execute and deliver to Lessor, or place of record a 
release covering all of the above described premises and thereby surrender this lease 
and option and terminate from and after the date of surrender all obligations as to 
the land surrendered. 


12. Lessor hereby warrants and agrees to defend the title to the lands herein 
described, and agrees that the Lessee shall have the right at any time to redeem for 
Lessor, by payment, any mortgages, taxes or other liens on the above described lands 
in the event of default of payment by Lessor, and be subrogated to the rights of the 
holder thereof. 


13. Lessee agrees to keep the leased premises and Lessor free and clear of any 
and all liabilities due to any acts of Lessee. Lessee further agrees that it will pay 
all taxes levied against the leased premises because of any operations conducted 
thereon by Lessee. 


-that on or before August 1 ., 1974 and August 1 of each year thereafter l!. Lessee agrees/that it will perform the necessary assessment orkc to ceep 
the claims in good standing while this lease and option is in effect, and in the 
event of abandonment of the premises it will give to Lessor 60 days prior notice of 
such intention0 That affidavits thereof shall be prepared and recorded at• 
Lessee's expense within the time required by law. 


i. Lessor and Lessee agree that Lessee shall have the sole and absolute supervision 
of mining and/or milling operations on the leased premises, and that all work done by 
Lessee shall be in accordance with good mining practice as is usual and customary in 
the skillful and proper mining of similar operations. 


16. In the event of failure of Lessee to perform any obligation assumed by it 
hereunder and the failure of Lessee to correct such default within sixty (60) days 
(or in the event such default is of such a nature that it cannot reasonably be corrected 
within sixty (60) days, in the event of failure of Lessee to commence within such 
sixty-day period to correct such default and to diligently prosecute to completion the 
work of correcting such default) after written notice from Lessor so to do, Lessor 
may, at his option, terminate this agreement. 


17. Any notice to be given hereunder shall be properly given if mailed by 
registered mail to the address given above. 


18. It is understood and agreed that said leased premises are subject to a lien 
for a Government 0 loan (No. 6326, Contract No. 2181), and Lessee will comply with 
all provisions of said loan and agreement. 


19. That any payments made hereunder shall be paid by the Bank or 
Lessee one-half to Blue Sky Mining Company and one-half to H. L. Patterson 
t the addresses set forth herein.
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.	 .	 BOOK2O6' 


IN WITNESS WEEROF, the parties have executed this agreement the day and 
year first above written.


LESSOR (s) 


•	
r//4/ 


H. L. PattersórI - 


Blue Sky Mining Corporation 
Attest: 


.1 
_____________________________ 	 1 


Hazel Pierce, Secretary	 Roger 0. Pierce, 'President 


•	 4/ 


LESSEE 


GeoResources, Inc. 


:Attest:


__________ 
Delores C. .Hanna, Asst. Secretary
	


Rollin C. Vickers, President 


STATE OF MONTANA	 ) 
ss 


County of Beaverhead	 ) 


On this30	 clay ofOctober	 , 1973, before me, the undersigned, 


a Notary Publià for the State of Montana, personally- appeared H. L. PATTERSON, known 
to me to be the person whose name, is subscribed to the within instrument and acknow-
ledged to me that he executed the same. 


Also, on the30	 day of October	 ,1973 before me, the under -


signed, personally appeared ROGER PIERCE AND HA.ZEL PIERCE, known to me to be the 
President and Secretary respectively of the corporation that executed the within 
instrument arid acknowledged to me that such corporation executed the same. 


IN WITNESS WHEREOF, I have hereunto set my hand and affixed my Official 
Seal the day and year in this certificate above writte 


My coission eires:June 24, 1976 _________________________________ 
'Notary Public for the State of Montana 


STATE OF NOaTH DAKOTA


	


	 ) 
ss 


County of • illians 


On this	 day of/L çLt;) L(/L_, 1973, before me appeared OLLIN 
C. vIc:'iis, to me personally known, who being duly sworn (or affirmed) did say that 
he is the President of GeoResources, Inc., and that the seal affixed to said instrument 
i.e the corporate seal of said corporation, and that said instrument was signed and 
seiled in heh1E' of said corporation by authority of its board. of directors, arid said 
Rolliri C. Vickers acknowledged said instrument to be the 'freeAct and deed of said 
corporation.	 •	 •	 /	 /	 v 


TOM A. SCHWARTZ, Notary PubUc	 ,'	 /	 7 ,7/ 


My CO S SjOfl eJireS MyCcmmiicnE:PiresNov8,974	 /' 7 7(/. )/ 5/' / 


No ry Public	 - 


S •	 •
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( .//.;'A /'v ) 


•	
H.L.Pat' ' — 


Blue Sky Mining Corporation 
Attest: 


/••	 S	 / 


/ /	 - /	 -	 I	 t C 


Hazel Pierce, ' Secretary	 Roger 'C. Pierce, 'President 


LESSEE 


GeoResources, Inc. 


:Attest 


Delores- C.: .Hanna, Asst. Secretary 	 Rollin C. Vickers, President 


STATE OF MONTANA	 ) 
ss 


County of Beaverhead	 ) 


On this 3 0	 day ofOctober	 , 1973, before me, the undersigned, 


a Notary Publià for the State of Montana, personally appeared H. L. PATrERSON, known 
to me to be the person whose name is subscribed to the within instrument and acknow-
ledged to me that he executed the same. 


Also, on the	 30	 day of October , 1973 before me, the under-


signed, personally appeared ROGER PIERCE AND 
President and Secretary respectively of the 
instrument and acknowledged to me that such


HAZEL PIERCE, known to me to be the 
corporation that executed the within 
corporation executed the same. 


IN WITNESS WHEREOF, I have hereunto set my hand and affixed my Official 
Seal the day and year in this certificate above rittea 


My coission expires: June24,1976	 ,/._ 
Notary Public for the State of Montana 


STATE OF NORTH DAKOTA	 ) 
ss 


County of Williams 


this I _ day of-u1 Le7)% L_, 1973, before me' appeared aOLLIN• 
C. VICKERS, to me personally known, who being duly sworn (or affirmed) did say that 
he is the President of GeoResources, Inc., and that the seal affixed to said instrument 
is the corporate seal of said corporation, and that said instrument was signed and 
sealed in behalf of said corporation by authority of its board of directors, and said 
Rollin C. Vickers acknowledged said instrument to be the freeçAct and deed of said 
corporation.	 ,- - /	 ,'__ 7_ 


	


TOM A. SCHWARTZ, Nctc Public 	 '1	 /	 7 7 / / 
WlUoms County, North Dkoa 	 ." /	 —	 /)t / //) 


My corrixidssion expires:_MyCcrnrniO	 esNcv. 3, 974	 //__/__,, 7____/_.-2'__/it____-: 
Notä'ry Public 


Si ,....
	 '0	 -3-


c77L'	 7j 
book '	 , Records of


.test m hand nd ca! 
ay I--,r2- 2c 
Fee _ - Deuty 


4 
z,/ /s' .'


i7. LL	 ,


'o	 ,.'•'	 0	 - 


Beaverhead County, Moitana.


County Recorder
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United States Department of the Interior 
GEOLOGICAL SURVEY


WASHINGTON, D.C. 20242 


IN REPLY REFER 10: Office of Minerals Exploration	 January 30, l97 


AIRNAIL 


Mr. Gunnar S. Johnson 
M.E. for M. G. Relling 
P. 0. Box 26 
Philipsburg, Montana 59858


Re: OME-6326 (Silver)'. 
Wayne Erickson 
Comet, et al., Claims 
Beaverhead County, Montana 
Contract 2181 


Copy to R-I 


Dear Mr. Johnson: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and. to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and. return two copies to this office 
with copies of any pertinent documents. 


This relates to the Lien or Subordination Agreement signed 
by Mrs. Margaret G. Relling on February 12, 1964, under the 
subject contract as owner of the San Francisco claim. 


Sincerely yours, 


copy 
Oo M0 


RECVED.	
Harold Kirkemo 


E8	 '1973
	


Chief, Office of 


	


I INITIAsT5j
	 Minerals Exploration
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Form MME 63 
(May 97O)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


L Since	 Febr4ary. 5,) 1972 -. ,..has there been a change in ownership, lease, or	 L Yes	 No 


sublease? 1/ yes, please tate details of the transaction below and provide a true or 	 "" 
signed copy of the pertinent, documents, unless they have been provided before.	 --


2. Since February 5, 1972	 , has there been any production from the land	 Yes	 No 


sub ject to the contract? 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address)	 -	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 	 0 


Type Quantity (tons) Estimated Grade Location 


Ore .


______________________ 
.	 ,-.	 ,0 


Concentrates 0 	 , 	 0, - 	 . 	 ,• ,,	 .	
0 


Other ,	 -.	 0 


.


-


3. Since	 , has any production been transported through 	 Yes	 No 
workings (see	 of contract i 


1/ so, state quantity, value, and diosition of -mateii al.	 - -	 - 


Disposition of Material	 Quantity	 Value 


Submitted by: 
Name	 .	 I	 4	 I Title 


-kZ,Y r '7'"	 , f 
y__, -' 


An drdss Da} 
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United States Department of the Interior 
GEOLOGICAL SURVEY


OFFICE OF MINERALS EXPLORATION 
656 U. S. Court House 
Spokane, Wash., 99201


September 19, l97


I	 COpr 
I 0M.jj, MEMORANDUM	


f To:	 Chief, Office of Minerals Exploration	 22 1972 


From:	 Field Officer, Region I	 /'LS/OOD 


Subject: Royalty Inspection 
OJYiE-6326 (silver) 
Wayne Erickson 
Comet, et al., Claims 
Beaverhead County, Montana 
Contract 2181 


I visited the Roger Pierce home in Dillon, Mont., on Tuesday evening, 
Sept. 12, 1972, to learn if there had been any activity at the Comet 
mine since last fall. Mrs. Pierce said that nothing had been done 
since the drilling under OJ4E contract 2297 had been completed. Mr. 
and Mrs. Pierce and one of the major stockholders in the Blue Sky 
Mining Company had visited the property around the first of September. 
Currently, there are no plans to do any further work at the mine until 
the price of silver improves. 


The Government's lien op. production from the mine extends until Jan. 30, 19711. 


iQ 
Willard P. Puffett







S	 I. 
United States Department of the Interior 


GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242 


IN REPLY REFER O: Office of Minerals Exploration	 .	 January 27, 1972 


Mrs. Margaret G. Relling 
E2713 7th 
Spokane, Washington 99203


Re: OME-6326 (Silver) 
Wayne Erickson 
Comet, et al., Claims 
Beaverhead County, Montana 
Contract 2181


CO?Y 


'0. M. E. 
RETVED. 


EB 9 1972 
Dear Mrs. Relling: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


This relates to the Lien or Subordination Agreement signed 
by you on February 12, 1964, as owner of the San Francisco 
claim, Survey No. 3353, under the subject contract. 


Sincerely yours, 


Harold Kirkemo 
Chief, Office of 
Minerals Exploration


INITI.ALSIOODE 
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Date ..Li	 I	 - 
, 1• /9 


Submitted by: 
Name 


Address 
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Form MME 63 
(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


1. Since	 April 1, 1971	 , has there been a chan9e in ownership, lease, or.	 Yes	 No 
sublease? 1/ yes, pIeas state details of the transaction below and provide a true or 


signed copy of the pertinent documents unless they have been provided before 


2. Since	 April 1, 1971	 , has there been any production from the land 	 Yes	 No 
subject to the contract? 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address)	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade Location 


Ore . 


Concentrates -	 . .-	 .	 - .	 -	 3 


Other 0	 •0• -


3. Since	 .	 -.	 , has any production been transported through ......Yes--a- No 
workings ( see	 .	 -:	 . .	 •.	 . -..	 .	 .... -	 of contract )7 


1/ so, state quantity, value, and disposition of material. 


Disposition .of Material - 	 •. -	 Quantity	
1	


Value 
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Surnome	 Code 


(2/63)	 2/1 /72	 120 


220 
February 10, 1972 


Ilue Sky Mining Corporation 
521 South WashingtOn 
Dillon, Montana 59725 


Re .E'6840 (Silver) 
alue Sky Mining Corporation 
Comet Mine 
fleavethe*d County, Montana 
Contract 2297 


and 
Prior Contract 


1E626 (Ser) 
Wayne *rickson 
Comet, etaL, Claims 
B**v.xh$*d County, Montana 
ContraCt 2181 


GentIemefl 


The Government does not. contesiplate issuing a certification of 


possible production as a result of the work performed under the 
first cited contract However, pursuant to Paragraph I, Annex II, 
of Contract 2297, the balance of the Government' * contribution 
undsr the Prior Contract .tn the sum of $9,466.19 shall be paid to 
the Government through royalties on production with intereet at 
the rate of 6 . 1/4 percent per annum as stated in the Zeport of 


eview is*u.d in November 1971, Tb. period of royalty ob1iatiofl 
extends from January 30, 1964 to January 30, 1914, or until the 


total sum is repaid with interest, whichever occurs tst. The 
payment of rcyaltiee is cur.d by a lien upon the land and upon 
any production therefrom.., 


Royalty payizeat8 siou1d be made ii favor tf the U. S. Ceo gic8 


Survey *nd maie4 or delivered tO the ftelcl Officer, Office of 
Miera1 EploratiO, Reiot j U. S. Geo1oiC1. $urvey, U. S. 
Courthouse, &oom 6!6, West 92J *iverside Ave:.ue, Spo.aie, 
Washigto 99201. Each .paymett should be accompDied by two 
copte of setUemet sheets or other suitable øies evideice 
howi the date of sale, dame of the purchaser, the quantity 


and grade o the productiou sold, the price per utt, and the 
gross proceeds ad allowable deductio5 therofr4.m. The puECa8eV 


should be notified o the Gverimeut'$ royalty oi productto and 
diected to. pay the royalty, computed as provided iti the coitr*Ct, 
directly to the Governme.t.







Th Ft*4 Officer should be proaptly notified upon the comeacement 
of ay prodactien ad upon any extended cstion th.r*et Productiozi 
uniold o unused six zenthe after extraction froti the reund •houtd 
b. reported preeptly to the Yield Officer 


Attantion is specific*l].y invited to the provisiorts of Article 2(c) 
of th. Prior Contract referring to• the preeervatton of the 
Governstent t a royalty rights. Two true copies of any instrwz.nt 
tran.terrieg, s*rreudering, or aicumbering any of your coa*p*ny' a 
rLgbts in the lasids ebrac.d in the contract shall be furnished to 
this of ftc*


Sincerely yoursa 


Vd4J4 4ah 
Rarold Lirkeao 
Chief, Office of 
Minerals $xpiormtjon 


cc Director's Reading File 
•	 •Mineral'Resources 


Branch of Budget & Finance 
Dóckets OME-6840 and 0M-6326 
OME Region I 
OME Reading. File 
Harold Kirkemo 
130 


HKirkeino/gla 2-10-72 


H	 2
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Dote 1 Surname	 1 Code 
Pbrm 7 


(2/63)
	


2/
	


120 


220 


February 10, 1972 


AIRMAIL 


Mr. H. L. Patterson 
509 Kentucky Avenue 
Dillon, Montana 59725 


Re: OME684O (Silver) 
Blue Sky Mining Corporation 
Comet Mine 
Beaverhead County, Montana 
Contract 2297 


and 
/Prior Contract 
i ONE-6326 (Silver) 
Wayne Erickson 
Comet, et al., Claims 
Beaverhead County, Montana 
Contract 2181 


Dear Mr. Patterson: 


Enclosed is a copy of a self-explanatory letter to the Operator 
under the subject Contract 2297. This relates to the Lien aLid 
Subordination Agreements signed by you on February 27, 1971, 
under the OffIce of Minerals Exploration program. 


The Government's prior lien on the land and upon any production 
therefrom will contInue in existence for the length of time 
mentioned in the enclosed copy of the letter to the Operator. 
You are obligated during that period, to commit no act and to 
assert no claim in conflict with the Government's rights under 
the agreement signed by you, to give advance notice of the 
Government's rights to any transferee or lessee of any part of 
your interest in the land or the production therefrom, and to 
furnish this office with two true copies of such notice. 


cc: Director's Reading File	 Sincerely yours, 
Mineral Resources/ 
Dockets ONE-632&and OME-6840 
ONE Region I	 .	 Ii Di .1" F 
ONE Reading File 
Mr. Kirkemo	 Harold Kirkemo 
130	 ,	 Chief, Office of 


GLA.ult/a 2-10-72	
Minerals Exploration 


Enclosure







Op,.	 0 
United States Department of the Interior 


GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242 


IN REPLY REFER TO: Office of Minerals cploration	 March 29, 19.71 


Mrs. Margaret G. Relling 
E2713 7th 
Spokane, Washingtoti. 99203 


Dear Mrs. Relling:


Re: OME-6326 (Silver) 
Wayne Erickson 
Comet, et al., Claims 
Beaverhead County, Montana 
Contract 2181 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and. production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and. return two copies to this offIce 
with copies of any pertinent documents. 


This relates to the Lien or Subordination Agreement signed 
by you on February 12, 1964, as owner of the San Francisco 
claim, under the subject contract. 


Sincerely yours, 


Harold Kirkemo 
Chief, Office of 
Minerals Exploration 


E4f1i 
Z &C 


I;>
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Form MME 63 
(May 1970)


• REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


	


. Since	 January 30, 1964 , has there been a change in ownership, lease., or	 Yes	 No 
sublease? If yes, please state details of the transaction below and provide a true or 


	


signed	 copy'of-the pertinent documents, unless they have been provided.before......... 	 ..	
/ 


4CE19/vu 


	


2. Since	 January 30, 1964 , has there been ny production from th. land	 Yes	 No 
sub ject to the contract? 


A. If	 so and it was shipped, give quantity, value, and name and address of purchaser. 	 - 


Purchaser (name and address)	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade Location 


Ore • 


Concentrates ,.	 .	 ...........-.. 


:.


.,	 :	 ..	 c.	 .


.,. 


Other .


• ......... 


.... .	 -- -j	 .	 .....


3. Since	 .	 has any rôdüdtión been transported through 	 Yes	 No U workings ( see	 .	 .	 - .. - - -	 . of contract)? 


• 1/ so, state quantity, value, and disposition of material.	 • 


DispositionfMate,1al	 -.	 Quantity	 Value 


•	 •L..	 . ..,	 .:	 ....:.:... 


Submitted by:


dh17.	
TüleJ4 


______________ Dated 







OFFICIAL FILE COPY 


- 	 /	 :	 ..	 fe Su ame 


- 	 /	
3/294 Ti1 -	 ,.	 .,	 . -	 1'	 _______________________________ 


i


/
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rL 
Mr	 Roger C. Pierce 


-	 President	 MAR 2 
Blue Sky Mining Corporation 
521 South Washington _ 
Dillon, Montana	 59725


______ 


Re	 OME6326 (Silver) 
Wayne Erickson 
Comet, et al , Claims 
Beaverbead County, Montana 
Contract 2181 


DØar Mr	 Pietce 
/


Thank you for the inform6tton dated March 1.5, 1971, on the subject 


certified project.	 we are uking.Mrs.	 elliug for similar information 
on the San francisco claim 


With vegardto the stockpiled materiel on the Comet Fraction, we call 
your attention to the contract atid Article 6(d) which states, ii part, 
as follows.


nso1d_prducç	 .If any production	 after the lapse 
of six months from the date the ore was extrec ted frOm the ground 
remains neither sold nor used by the Operator 	 (for instance, if 
it is stockpiled), the Covernment, at its option, as long as it so 
remains, may require the computation end psjment of its roya1t	 on 
the value of such production in the Lorm	 it i	 in when the Covern* 
merit elects to require computation and payment." 


Should this stockplis b	 sold, royalty would b	 due the Government 
under the same procedtire as wit1 currently produced ore 	 If all of 
the stockpile is not sold prior to the expiration of. the period of 
royalty obligation, January 30, 1974, royalty will be du	 the Government 
on the basis of the estimated tonnage, grade, ad value of the remaining 
stockpile


Sincerely yours, 


$	 /	 4 
cc	 Director's Reading File 


Mineral Resources 
ONE docket /	 Harold Kirkemo 
ONE Reading File	 Chief, Office of 
ONE Region I w/cy letr	 Minerals Epl0ration 
3/16/71 and Form 63 3/15/71 


HKirkenio 
130 


HKirkemo/gla	 3-29-71
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Blue Sky Mining Corp. 
521 S Washington, 
Dillon, Montana 
March 16, 1971 


United States Department of the Interior, 
Geological Survey, 
Washington,D.C. 20242 
Harold Kirkomo, 
Chief Office of Minerals Exploration


Re: O.M.E. 6840 (Silver) 
Blue Sky Mining Corp. 
Comet Mine, Beaverhead County, Montana 


Gentlemen: 


Thank you for your letter of March 9, 1971. I am sorry about the forms 
filled out in error.


(OME-6326) 
Please find enclosed 2 copies of form MME63, completed as requested. 
I did not realize that a report was necessary when mill returns were 
being forwarded on production. Also, please find 5 copies of the lien 
and subordination agreements enclosed. 


We, Blue Sky Mining Corporation, hereby acknowledge our obligation 
on O.M E. 6326, Contract 2181, however, it would appear that the San 
Francisco Claim (Survey no. 3353) was included in the original contract 
(O.M.E. 6326). The San Francisco claim is under a different ownership ** 
and Blue Sky Mining Corporation does not have possession of the San 
Francisco claim, due to conditions beyond our control. 


We hope we have cleared up the errors in filling out the forms. Thank 
you for your patience and cooperation. 


Very truly yours, 
Blue Sky Mining Corporation 


Is! Rogert C. Pierce 
Roger C. Pierce, President 


**owner - Mrs. Margaret G. Relling 	 c
0


p
y
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IN REPLY REFER TO:


United States Department of the Interior 
GEOLOGICAL SURVEY


WASHINGTON, D.C. 20242 


Office of Minerals Exploration	 March 9 1971 


Mr. Roger C. Pierce 
Blue Sky Mining Corporation 
521 South Washington 
Dillon, Montana 59725 


Dear Mr. Pierce:


Re: ONE-6326 (Silver) 
Wayne Erickson 
Comet, et al., Claims 
Beaverhead County, Montana 
Contract 2181	 -


CO?Y 
"S.	 •o	 A. 


t	 ..:	 - ...•.•'	 ':	 ••-:) 


" 1 AR i' W1 


INITLT. 


After the completion of the approved exploration work undell 
the contract identified above, we asked to be informed abou 
changes in the status of the property and production fran i 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and. return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


.eL4(M	 Q/VV 


Harold Kirkemo 
Chief, Office of 
Minerals Exploration 


di7 
b&'	


— 
1,6
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Form MME 63 
(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


1. Since	 October 17, .l969. , has there been a change in ownership, lease 1 or	 Yes	 No 
sublease? 1/ yes, please state details o/tbe transaction below and provide a true or 
signed copy 01 the pertinent documents, unless they have been provided before.- - 


except for production for Smelter Lots B-604 and 
B-. 612.. dated November 10, 1969, 


2. Since	 October 17, 196, ', has there been any production from the land 	 Yes	 No 
sub j ect to the contract? 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address)	 Quantit,.((7 tC7Aalue 


e4,
'7of7/Mc' 


8. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade Location 


Ore 4/CO ± '' 


Concentrates :	 . 


Other


3. Since	 , has any production been transported through	 Yes	 No 
workings ( see	 -..	 0/ contract )? 


• 1/ so, state quantzey, value, and dispositionofinate.ial.:;..,:. 


Disposition of Material	 Quantity	 Value 


Submitted by: 


5;, ,q1 • 	 . •	 fl,vt. / 5- / 77	 - 
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UNITED STATES


DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


OFFICE OF MINERALS EXPLORATION 
656 U. S. Court House
W. 920 Riverside Ave.
Spokane, Wash. 99201


Memorandum 


To	 : Chief, OME 


From : Field Officer, Region I 


Subject: Royalty inspection 
OME-6326 (Silver) 
Wayne Erickson 
Comet, et al., Claims 
Beaverhead County, Montana 
Contract 2181 


OFF	 r 3, 1970 
C0iY 


0.	 .	 . 


1 SEP 8 1970 


/iOTi ytAJ 


I visited Roger Pierce, President of Blue Sky Mining Company, 
current operator of the Comet mine, at his home in Dillon, 
Montana, on Saturday, August 29, 1970. 


Mining operations at the Comet had continued until about mid-
August. There will be no attempt to mine during the winter 
months. Work done during the past year has been successful 
in finding the northeast extension of the ore zone exposed by 
OME work on the	 level. The first stub drift on the right 
hand side of the drift was advanced northeasterly and, ac-
cording to Mr. Pierce, had disclosed good ore. The shipment 
of ore in August came from this part of the drift- -smelter 
settlement shows the ore contained 25.23 ounces silver per 
ton. 


The Blue Sky Mining Company is considering selling their mine 
to one of several companies. Mr. Pierce understands that if 
the mine is sold, that the Government should be provided with 
two copies of the transaction. 


The Government's lien on production from the mine extends until 
January 30, l97.i.


Willard P. Puffett







-'.r -	 :1 
OFFICE OF MINERALS EXPLORATION


U. S. GEOLICAL SURVEY 


TO: C14e1, !in of' Thet ath Fi.nce	 OM: Wii.&ZI'Cl F. FUffftt 


F.e1 tf:cer Bgon I 
ABSTRACT OF REMITTANCES


Docket & 
Bank,	 Contract 
C9fv p i	 N.ni cf Pemittor Numbers	 Puroose 


I 6326 
6/13/70 $1i.,37 PirEt Metals Bank Th	 cccii€ IoyGity 


€rid Trwt Conpy Coipay Cmtrct 
Butte, 1iontana /ouU, inna 2131 


9711 
(Blue Sky Mtni g 
corporatiouG ____ 


i1 - C 


(J)JL	 IU 


t


ENAFdc: (,Llst smei.ter or miii iot nurnoers covereu oy royej 


Lot, No. B-787 


August	 1970
	 51Ir. P. Pufftt 


Date Prepared
	 Person Preparing Abstract 


Date Received
	 Person Receiving Remittance 







An extra charge of $5.00 mode for 
sampling all loIs under fen tons. 


'sThs'	 T*S1i 'to' LWl'hji,'lifl,c. 


'F	


IJ 


181 P15645	 The Anaconda Company, Anacon a Sampler 


	


RECEIVED FROM	 I.Ue ky Ninin Corpiraticn 	 - 


	


ADDRESS	 CZ' c. Pierce	 ANACONDA MONTANA 59711	 Auuet U, 197C 
521 South Washngtz DiUcn, oatana 


	


MINE	 Caet Ore	 SMELTER LOT NO	 B 787 (Aag a/c) 


WEIGHTS ASSAYS TREAT 


CAR 'MENT
PRICE VALUE	 . Drall No. 


.	 . . .	 .	
. 


'NUMBER
Pounds Per Cent Pounds Per Cent Ounces Ounces	 . CHARGE PER TON	 . ' 


Gross Water Dry . Copper .	 SIIver. .	 Gold
Dollars Dollars . Dollars


' 


2 '0. . .	 ' '. 


1'uck 71,770 1.67 70,57] .19 25.Z .019 ______ 38.73 1,366.6 
2691 arpw&'otaz's	 Raz1	 1 7..5Opsr'toA	 .	 ''	 ...	 ,	 ....


)bO97*4r 
Earo34 I.. Patteeon,	 oa1ty	 % _______ 


3,042.6 
Office of Y4aeralci Eploration, itoya).ty ' 5% 54 


987.7, 


SILICA 


ALUMINA	 7.2	 :	 .	 •.	 .'	 .	 .	 .	 .	 ...	 .	 .	 '	 .. 


. 


IRON	 20	 " 
0.2	 .'	 .. ;. (OPt 


PAYMENT FOR METALS	 .. .	 TREATMENT	 '	 ' 


Copper	 Less 3c
BASE	 .	 '	 '	 '	 . 


.	 '	 •'	 .	 " 


Add— 12c for each 1% Iron 	 ' 


100%	 15O.833	 . 38.06 Add - lOX of sum of metal payments	 '	 . 
in excess of Sf5.00	 " 


Gold	 93%	 35.306	 .,6O Dedud - 2.5C for each 1% Silica 	 '	 -, 
In excess of Alumina 


S,lica '	 '	 .	 ,	 '"	 .	 ' 
NETTREATMENT . - ------------


.	 '	 ''	 ..'	 .	 0 


________________________________________________________________ 


Date of Quoioiions	 '	 7/24/70	 '	 .
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(2/63)


•	 OFFICIAL FILE COPY 


Date	 Surname	 Cod1 


7/2 70	 '	 1 1201 IJIdtA.&A 


AIRMAIL	
JLk2 


ERIFI)M#1L 


RETURN RECEIPT REQUES'tED


220 


/


)iemG.randum 


To:	 Field Of ficà, legion I	 • 


From:	 Qief, Office of Minerai g Exploration 


Subject: Suary Final Report 
01(1-6326 (Silver) 
Wayne Erickson 
Comet, at al.., •Cl*ims 
leaverhead County, Montana 


ntract 2181 


Enclosed are three copies of the st.sry final report on the subject 
docket. Please sign the enclosed original copy of the last page and 
return it to this office. 


Your draft copy of the report is returned herewith. 


Xtrkenx 


Enclosures 


cc: Director's Reading File 
Mineral Resources File 


Docket 
OME Reading File 
Mr. Kirkemo 
130 


BSLong/1 7/22/70
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UNITED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


July 22, 1970 


AIRMAIL 


Mcmrv nliim f 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: Summary Final Report 
OME-6326 (Silver) 
Wayne Erickson 
Comet, et al., Claims 
Beaverhead County, Montana 
Contract 2181


INTRODUCIION 


This report summarizes an ONE exploration project for silver ore in 
veins cutting granite at the Comet mine high on the west slope of 
Pioneer Mountains and about 45 miles southwest of Butte, Montana. 
The contract, dated January 30, 1964, for a total estimated cost of 
$61,560.00, of which the Government would contribute 50 percent or 
$30,780.00, was amended once. Work, started August 14, 1964, and 
ended December 11, 1964, consisted of rehabilitating 265 feet of 
drift, drifting 298 feet, long-hole drilling 20feet and assaying 
27 samples. Total allowable cost of the work was $17,174.00. •The 
drifting disclosed an ore shoot about 25 feet long which contains 
an indicated 1,150 tons averaging 11.2 ounces silver per ton. 


Amendment No. 1 specified that the Operator, whether or not he is 
the producer, should pay to the Government royalty provided for in 
the contract on all production from the land described in the contract 
from January 30, 1964, to January 30, 1974, or until the sum of 
$9,468.00 is fully repaid with interest at the rate of 6-1/2 percent


7)


per annum, whichever occurs first. The $9,468 includes half the 
allowable cost of the work plus $881.00 overpayment to the Operator. 


Five shipments of crude ore from themine totalled 242.388 short dry 
tons and contained 2,000.454 ounces of silver. Net smelter returns 
were $938.85 from which the Government received royalties of $46.94. 







••


	


.. 


TheOperator defaulted on his lease in 1965 and, in 1968 the Blue Sky 
Mining Company obtained control of the property and started mining in 
1969.


OPERATOR 


Wayne Erickson, an individual 
Address at time of contract: 


913 W. Park 
Riverton, Wyoming 


Latest known address (as of July 19, 1968) 
Management Consultants 
132 East Stetson 
Grant Building 
Scottsdale, Arizona 85252 


PROPERTY 


The land subject to the contract consisted of one patented claim and 
5 unpatented claims in sec. 26 and 27, T. 4S., R. 12 W., Elkhorn Mining 
District, Beaverhead County, Montana (figure 1 - Property map and Plan 
map of 400Level, Comet Mine, Sec. 26, T. 4 8., R. 12 W., Beaverhead 
County, Montana) as follows: 


The patented San Francisco quartz lode mining claim, Survey No. 3353. 


The unpatented claims are recorded in the official records of Beaverhead 
County, Montana, as follows: 


Claim	 Book	 Pages 


Comet No. 1	 155	 463-464 


Comet No. 3	 164	 25-26 


Comet Fraction	 155	 461-462 


Dox No. .1	 .164	 27-28 


Teistar No. 2	 164	 269-270 


The Operator was in possession of the San Francisco claim by virtue of 
an Assignment executed July 11, 1963 by Gunnar S. Johnson of his Lease 
and Option dated May 1, 1963, from Margaret G. Relling, owner of the claim. 


In a Mining Lease and Option dated August 15, 1962, Richar4 G. Tunstill 
and William Crncevich were granted rights to the Comet No. 1, Comet No. 3, 
Comet Fraction, and Dox No. 1 claim by the owners, Roger C. Pierce and 
H. L. Patterson.


-2-
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In an Agreement dated June 11, 1963, William Crncevich assigned his 
interest in these claims to Gunnar Johnson. 


In a , Mining Lease and Option dated February 15, 1963, Richard G. 
Tunstill was granted rights to the Telstar No. 2 claim by the owners, 
Roger C. Pierce and Hazel D. Pierce, husband and wife. 


In an instrument dated June 20, 1963, Gunnar S. Johnson and Richard G.. 
Tunstill assigned the Comet No. 1, Comet No. 3, Comet Fraction, Dox 
No. 1, and Telstar claims to Wayne Erickson without any encumbrances 
against the claims. 


The ONE Field Officer, Region I, was notified in a letter dated 
April 27, 1965, from H. L. Patterson and Roger Pierce, that the lessees 
of the Comet claims were in default because of non-payment of $4,977.97 
that was due December 31, 1964. 


On January 23, 1969, H. L. Patterson leased the Dox No. 1, C.ome.t:: No. 1, 
Comet No. 3, and Comet Fraction, along with other claims, to the Blue 
Sky Mining Company, a Montana Corporation. 


On December 13, 1968, Roger C. Pierce and Hazel Pierce, husband and wife, 
transferred their half interest in the Comet No. 1, Comet No. 3 Comet 
Fraction, and Dox No. 1 claims, and their full interest . in the Telstar 
No. 2 claim, along with other claims, to the Blue Sky Mining Corporatfrrn. 


The San Francisco patented claim remains in the possession of 
Margaret (Mrs. Harry G.) Relling, E27l3 7th, Spokane, Washington, 


Major stockholders of the Blue Sky Mining Corporation are as follows: 


Roger C. Pierce and	 (Mr. Pierce is President of the 
Hazel Pierce	 Corporation) 
521 5. Washington 
Dillon, Montana 59725 


Cook incorporated 
925 South Curry Pike 
Bloomington, Indiana 47401 


Charles T. or Pamela B. Dotter 
4004 S. W. Greenleaf Drive 
Portland, Oregon 97221 


Frank P. Thomas 
925 South Curry Pike 
Bloomington, Indiana 47401 


Ivan and/or Judith Fucilla 
1485 Fremont 
Los Altos, California 94022 


Dr. Robert T. Ginsberg 
205 S. Drive 
Mountain View, California	 - 3 -
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The claims are on the steep, wooded, southwest slope of Comet Mountain 
between altitudes of 8,500 and 9,800 feet (figure 1). The application 
listed several adits whose underground workings total 4,270 feet of 
drift, 200 feet of sublevel, and 355 feet of raise, winze, or shaft. 


To reach the property from Dillon, Montana, drive south 3.5 miles on 
U. S. highway 91, then turn west on County road 278; follow this west 
and northwest for 25.5 miles and turn north on the gravel road toward 
Polaris. The mine road branches to the north about 10.85 miles north 
of the intersection with 278,. crosses a farmer's yard and Grasshopper 
Creek, then climbs a steep slope for 4.5 miles to the portal of the 
400 level. A 4-wheel drive vehicle is advisable but a regular sedan 
can traverse the mine road successfully in dry weather. 


GEOLOGY 


The bedrock at the Comet mine is coarse-grained biotite granite with 
feldspar phenocrysts. A variant of this is quartz monzonite. Veins 
are banded, milky, tan to gray, vuggy quartz a few feet to several 
ten's of feet thick, that commonly occupy part of a joint set that 
trends northeasterly and dips steeply NW. There are known to be at 
least six ore shoots; these rake steeply SW, are 10-50 feet long, 
2-10' feet thick, and extend down rake at least l50:'feet. 


The ore is anastomosing, discontinuous veinlets, stringers and pods 
of argentiferous tennantite (?), galena, and other sulfidés. Primary 
sulfides, except galena, are oxidized to the 600 level (figure 1); 
obvious minerals , mined are silver halides and copper oxides (Application). 


The best assay data available are from the 400 1vel (figure 1). Here 
the ore apparently is along the footwall and hangingwall of a shear 
zone, the central part of which is essentially barren. In a block 25 
feet long, the average silver content is 11.2 ounces per ton across a 
width of 5.5 feet. The richer parts of the ore contain as much as 28.3 
ounces silver per ton across a width of 2 feet. Crude ote shipped to 
the smelter at Anaconda, Montana, contained as much as 15.4 ounces silve.r 
0.008 ounces gold per ton and 0.18 percent copper. 


PURPOSE OF PROJECT 


The purpose of the project was to explore by drifting, crosscutting, 
long-hole drilling, and raising for silver-bearing ore bodies in a 
fissure vein traversing intrusive porphyritic quartz monzonite country 
rock.	 . 
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CONTRACr 


The contract, No. 2181, dated January 30, 1964, required that work 
start on or before August 13, 1964, and be completed within 24 months 
from the date of the contract. The work was divided into two stages; 
the Operator was to perform all of Stage I work and as much of the 
Stage II work as was approved and confirmed in writing by the Government. 


Stage I 


Rehabilitate 265 feet of the 400 level and then extend it an additional 
500 feet in a northeasterly direction along the footwall of the No. 4 
vein. Where the drift did not expose both walls of the vein, long holes 
were to be drilled at approximately 25-foot centers into the hanging wall. 
If the vein is offset, a part of the 500 feet of drifting could be used 
for crosscutting to the offset portion. 


Raise, not to exceed 100 feet, at a location agreed upon by the Operator 
and the Government. 


Stage II 


Drift and crosscut not morethan 500 feet and long-hole drill 375 feet. 
Two raises, each not to exceed 100 feet high, to be driven at locations 
agreed upon by the Operator and the Government. No raise in this Stage II 
was to be closer than 300 lineal feet to any other raise driven under the 
contract.


Estimated Costs of the Work 


Fixed Unit Costs 


Stage I 


265 feet of adit rehabilitation 
@ $15.00/ft. 


500 feet drifting and/or crosscutting 
@ $44.00/ft. 


50 feet timbering in drifts and
crosscuts @ $10.00/ft. 


375 feet long-hole drilling 
@ $1.20/ft. 


100 feet raising @ $35.60/ft.


$ 3,975.00 


22,000.00 


500.00 


450.00 


3,560.00 


202 samples assayed for gold and silver 
@ $2.50/sample	 505.00 


Total Estimated Cost Stage I ........
	 $ 30,990.00 
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Stage II. 


500 feet drifting and crosscutting @ $44.00/ft. $ 22,000.00


50 feet timbering in drifts and crosscuts 
@$10.00/ft.	 500.00 


375 feet long-hole drilling .@ $1.20/ft. 	 450.00 


200 feet raising @ $35.60/ft.	 7,120.00 


200 samples assayed for gold and silver 
@ $2.50/sample	 500.00 


Total Estimated Cost of Stage II ..........$30,570.00 


Total Estimated Cost of the Work ..........$61,560.00 


Government participation @ 50 percent ........$30,780.00 


The contract was amended on February 4, 1965, as follows: 


1. Effective January 30, 1964, the following changes were made in Exhibit A 
of the contract: 


(a) Under the heading General Provisions the first sentence of the 
second paragraph was revised to. read as follows: 


Each sample from whatever source shall be split as necessary 
and then assayed for gold and silver or for silver alone if 
appropriate. 


(b) Under the heading Estimated Cost of the Work: 


Fixed Unit Costs 


(i) Under Stage I the last item was revised to read: 


202 sample assays	 $505.00 


Gold and silver @ $2.50/sample 


Sliver @ $2.00/sample 


(ii) Under Stage II the last item revised to read the same as 
the last item under Stage I.
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2,. Effective December 11, 1964, the following changes were made in 
Exhibit A of the contract: 


(a) Under the heading General Provisions the second sentence 
of the first paragraph was deleted. 


(b) Work under the contract shall be suspended for a period 
ending not later than June 30, 1965. 


3. It is the essence of the contract that the work be resumed on or 
before the termination of the period herein fixed for suspension; 
and if not so resumed, the following provisions shall thereupon 
become effective: 


(a) The contract and all obligations of the parties thereunder 
shall be and are hereby terminated effective December 11, 1964, if 
the work has not been resumed on or before June 30, 1965. 


• (d) The Operator, as principal if the Operator is the producer, 
or as surety if the Operator is not the producer, shall pay to the 
Government the royalty provided for in the contract in the same manner 
and amount, and for the same; period, and subject to the same provisions 
as provided for in the contract as amended herein as if a certification 
of possible production had been made, such certification being hereby 
waived by the Operator. In addition, all rights of the Government 
provided for irithe contract with respect to a certification of possible 
production, percentage royalty and liens to secure payment thereof, 
reports (including preservation of Operator t s records), accounts, audits, 
and the right to recover any overpayments are hereby preserved.


PROJECT WORK 


Contract work started August 14, 1964, and by September 27, 1964, the 400 
level drift had been rehabilitated and advanced for 9.5 feet. Total new 
advance by November 10, 1964 was 146.5 feet. In this work a vein had been 
followed which was a maximum of 9 feet wide. The vein had veered to a more 
easterly trend but hadpinched out; the later drift followed a narrow 
stringer for several feet along the more northeasterly trend. Apparently 
this stringer also pinched out (Figure 1). 


For some reason, not explained in material submitted by the Operator or in 
any interim reports by ONE personne', the drift to the northeast was 
abandoned, a crosscut was driven about 30 feet NNE and once again drifting 
continued along a zone of shearing that trends northeasterly. 


No work was done after December 11, 1964. The claim owners notified ONE 
in a letter dated April 27, 1965, that the lessees of the Comet Group of 
claims had defaulted in not making payment of $4,977.97 on December 31, 
1964, and the lease was not to be extended. 
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Approved costs of the completed work are as follows: 


265 feet adit rehabilitation @ $15.00/ft. 	 $ 3,975.00 


298 feet of drifting and/or crosscutting 
@ $44.00/ft.	 13,112.00 


20 feet long-hole drilling @ $1.20/ft. 	 24.00 


18 samples assayed for gold and silver @ $2.50/sample 	 45.00 


9 samples assayed for silver @ $2.00/sample 	 18.00 


Total .	 $17,174.00 


Total Government participation	 $ 8,587.00 


The Qperator had claimed 343 feet of driftirg and had been paid for this amount, 
less $100 pending resumption of contract work. The overpayment to the Operator 
was as follows: 


45 feet of drifting and/or crosscutting 
@ $44.00/ft.	 $ 1,980.00 


Government participation @ 50 percent 	 990.00 


Less 50 percent of cost of 9 samples 
assayed for silver @ $2.00/sample 
and previously disallowed	 9.00 


	


$	 981.00 


Less amount withheld pending 
resumption of work	 100.00 


Total overpayment 	 $	 881.00 


REPORTS 


The Operator did not submit a final report. 


The Government's Report of Review was issued in April, 1966. 


In a letter dated November 22, 1966, the Chief, of ONE referred the 
matter of overpayment to the Claims Division, General Accounting Office. 
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PROJECT RESULTS 


The drifting on the 400 level was successful in following a mineralized 
vein for about 90 feet. No positive evidence of ore was found in the 
remaining ONE drift. An ore shoot, 25 feet long and 5.5 feet thick, 
projected 50 feet above and 50 feet below the level is calculated to 
contain an indicated 1,150 tons averaging 11.2 ounces silver per ton 
(fig. 1).


CERTIFICATION 


The Government did not issue a Certification of Possible Production. 
However, the Operator and the owners of the claims were notified in 
letters dated July 8, 1966, that, pursuant to Article 6 of the contract, 
as amended, and Article 3(d) of Amendment No. 1, royalties shall be paid 
to the Government as provided in the contract on all production from' 
January 30, 1964 to January 30, 1974, or until the sum of $9,468.00 is 
fully repaid with interest at the rate of 6-1/4 percent per annum which-
ever occurs first. 


The sum of $9,468.00 includes the $881.00 overpayment to the Operator. 


PRODUCTION AND ROYALTIES 


Five shipments of crude ore have been made to the Anaconda Company 
and their weight, assay value, and smelter returns are as follows: 


Short, Au Ag Cu Net Smelter Smelter returns before 
Date Dry Tons Oz/Ton Oz/Ton % Returns shipping charges 


11/27/64 15.002 0.008 15.40 0.18 $ 140.95 '	 $	 276.10 


11/27/64 69.227 0.008 8.40 0.13 79.24 681.89 


8/8/69 102.433 0.009 5.00 0.12 ... * 744.69 


10/17/69 15.265 0.016 16.49 0.12 300.42 416.58 


10/24/69 40.461 0.019 10.48 0.14 418.24 730.73 


Total ' 242.388 $ 938.85 $2,849.99


*Shipping costs exceed value of ore.
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--FOM 6	 REFERENCE SI 
REV. 2-59	 OFFICE OF MINERALS Ei AORATION 	 - 
TO: Chief, 0MB	 DATE NITIALS 


l.


	


	 i__
Re:Suznrnary final report 


2.	 oME-632 (Silver) 
Wayne Erickson 
Comet, at al claims 
Beaverhead County, Montdna 
Contract 2181 


WillardP.Puffett	 ____
FROM:Field Officer,_Region_I 


FOR: Check items for action desire 


- Action - Reply for 


- Approval -- Investigate 


Comment	 Recommendations	 Signatune 
Conference	 - Rewrite	 - File 


Instructions X Your information 


REMARKS:


Attached is the signed final page 
of the original of the cited report. 


INT.-DUP. SEC.. WASH. • D.C.	 M63OO-62







S	 $ 
Royalties paid on the above shipment equal $46.94. 


There are no unpaid royalties due to the Government. 


SUMMARY 


A small ore shoot was found by drifting on the 400 level. Shipments 
of crude ore from this shoot show it to be marginal in value. Unless 
new evidence is found, Government participation in further exploring 
the veins at the Comet mine is not justified. 


WthJ O*(thL 
Willard P. Puffett 


Enclosure: Figure 1 - Property map and plan map of the 400 level, 
Comet Mine, Sec. 26, T. 4 S., R. 12 W., Beaverhead County, 
Montana.
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Blue Sky Mining Corp, 
521 S ashington, 
Dillon, Montana 59725 
Tanuary 19,1970 


Re: O.LE.-6326 Silver 
Wayne Erickson- Comet Et al claims 
Beaverhead County, Montana 
Contract 2181 


Dear Mr. Kirkemo: 


Re: your letterof Jan,l2, 1970, 


The half interest of Roger C. Pierce was transferred to Blue Sky Mining 
Corporation by quit claim deed of which a copy was included in our cor-
respondence to the Spokane office on Dec.18, 1969. 


Blue Sky Mining Corporation stock-holders as follows: 


William A. Cook one (i) share. 


Cook Incorporated five thousand (5000) shares. 
Address 925. South Curry Pike, 


Bloomington, Indiana 47401 


Miles F. Kanne one (1) share, Same address as above. 


Dan G. Sterner ninety-eight (98) shares, Same address, 


Charles T. o Paxie1a B. Dotter four hundred (400) shares 
4004 S.LGreenleaf Drive, 
Portland, Oregon 97221 


Frank P. Thomas fourhundred (400) shares. 
925 South Curry Pike, 
Bloomington, •Indiaa 47401 


Ivan and/or Judith Fucilla two hundred (200) shares 
1485 Premont, 
Los Altos, California 94022 


Dr. Robert T. Ginsberg one hundred (100) shares. 
205 S. rive, 
Mountain View, California 


Roger C. and/or Hazel Pierce five thousand (s000) shares, 
521 SWashington, 
Dillon, Montana 59725 


Telstar #2 claim is included in the Blue Sky Mining Corp ownership, 


V 7	 -
;r3 


.C3 22 iiO


United States Department 
Geologi cal survey, 
Washington D,C,20242 


Attention: Mr. Harold Kirkemo 9 Chief, 
Office of Minerals Exploration
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The San Prancisco claim is still oed by Margaret G. (Mrs. Harry G) 
Relling of Spokane, Washington.


Very truly yours, 


Z 
e Sky Mining éorp.







Porni 7 
(?/63)


o. 


1/


U?FICIAL PJL curr 
Surname 


I 
Code 


112170	 1120 


AZRNAIL
220 I 


Mr. Roger C. Pierce	 1 2 S7O 521 South WashingtOn 
Dillon, Montana 39725 


Re: O6326 (Silver) 
•	 ••	 Wayne Erickson 


Cornet, et si,, Cløims 
Beaverhead COUntY, Montsn 
Contract 2181 


Dear Mr. Pierce: :	 •, 


Thank you fOr your letter of December18, 1969, to our Spokane 
office enclosing a copy of a lease between H. L. Patterson, Lessor, 
and Blue Sky Mining Company, Lessee, dated January 23, 1969, and 
requesting information regarding the subject contract. 


The land referred to in the subject contrect tncluded the following 
claims: 


Patented 1airn	 qner 


San Francisco	 Margaret. G. Relling 


•Unpatented claims 
7 -••-


Cornet No. I	 Roger C. Pierce end H. L. Patterson 
Comet No. 3	 Roger C. Pierce and H. L. Patterson 
Comet Fraction	 Roger C. Pierce and H. L. Patterson 
Dox No. 1	 Roger C. Pierce and H. I.. Patterson 
Te1tar No. 2	 Roger C. Pierce nd Rezel D. Pierce 


The lease referred to above inc1tdee the Comet No. 1, Comet No. 3, 
Comet Fraction, and Dox No 1. of the group subordinated to the 
OME contract. How was the undivided half interest of Roger C. Pierce 
in these claims trinsferred to the Blue Sky Mining Corporation? 
Please furnish two copies of the document transferring this interest. 
Further, who are the other interests in the Blue Sky Mining Corporation? 
Please furnish percentage interest and addresses. 


Whet is the status of the ownerøhip oi the San Francisco and Teistar 
No. 2 cLaims? If the Sen Francisco claim is stilt owned by 
Mrs. Margaret G. Relling, could you furnish Current address for 
her?
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Àø of December 31, 1969. the balance outstanding on the principal 
•	 waS $9,558.09, md the intereat accrued at the annual rCtC. of 


64/4 percent wac $2,946.04, for a total balance of $12,504.13. 
Zntarut accruing in January 1970 will total $50.74. Royalty 


• . payments aheuld be m*de in favor of the U.. 8. Geological Survey 
•nd mailed or delivered to the Field Officer, Offic, of Ntnerals 
Exploration, Region I, U. S. Courthouøe, ROQrn, 66, Meat 920 Riverside 
venue, Spokane, Washington 99203i. 


we nOte that payment of $35.93 was made In November 1969 *5 royalty 
on production. We hope that conditions will e favorable for 
oonUnued production from this property. 


•	 .	 Sincerely yours, 


Harold girkemo 
Ghtef, Office of 
Minerals ExploratIon 


•cc	 Director's Reading File
Mineral Resources 
ONE docket 
ONE Reading File 


•	 ONE Region I 
Mr. Kirkemo 
130 


•	 H.Kirkemo/gla 1-12-70
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MMFORM	
REFERENCE SLIP


- 


TO: Chief, OME	


•FIkLS 


1 


2.	 ircfY!; W	 .-
Comet et al Claims	 . 


Contract 2181 


4 


FROM 


FOR: Check items for action desired 


Action	
Reply for signatUre0f 


- Approval - vestigate 
Comment - Recommendations - Signature 


•	 Conference	 - Rewrite	
- File 


•	 InstciiQS	
x. 


REMARKS; Tran5mited. herewith is the mining lease 


on the subject property
 by Blue Sky Mining 


company with an companyin1g letter from 
Roger C. Pierce, President, Blue Sky Mining
	 • 


Company that requests information regarding 


gtv terms of the OME contract and. the 


•	 I	 pseudO_Certiti0
	 I hope yOur off ice 


will respond to 1r. Pierce's request for 


information. 


•	 DU?.5EC.,WASH*	
OO2







S. 
	


:' ;':'."	 -	 Blue Sky Mining Corporat1on 
521 S Washington, 
Dillon, 1YIontna 
December 18, 1969 


II


Office of Minerals Exploration, 
Room 656 U.S.Courthouse, 
W 920 Riverside Ave., 
Spokane, Washington 99208 


Attention: Mr. Willard P.Puffett. 


Re: present status Comet et al, claims 0.M.E • (silver) 


Dear Mr. Puffett: 


Please find enclosed lease etc. relative to present ownership and op... 
eration of above mentioned property. 


Blue Sky Mining Corporation is a Montana Corporation of which shares 
Roger C Pierce and Hazel D Pierce hold 48+ of original issue. 


We are very much aware of the obligation to 0IM.E. Anaconda Reduction 
Works was notified by letter on 7/22/69 and again 1Q/9/6Q to withhold 
the required percentage and forward to your Spokane office. We have, however, very meager information as to the amount of the loan, the inter-
est rate on the principle, etc. We would , at your convenience, very 
much like to be informed as to whet claims are involved, etc. 


We are sorry If there has been confusion as to the status of this prop erty.


Respectfully, 
Blue Sky Mining Corporation 


'By: RogC. Pierce, President	 F. 
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; THIS LEM, made anci entered into this 23rd day of January, 


I 1969	 by and between H. t. PATTERSON, party of the first parts here. 


I inafter referred to as tosaor, and BLTJ 	 SKY MINING C1PANY, a t'ntan 


! corporation, the party of the second part, hereinafter ref•rsd to	 r 


: as Lessee; 
$ 


H
p 


WITNESSETHI 
I 


;
4 That for and in coneideration of the rents and covennta herein 


I
contained and by Lessee to be paid and performed, the Leaeor has 


leased, demised and let and by these presenta does 1eae, dise ad 


let unto the Lesaee an undivided ono"half interest in and to the 


foUowing described mining claims, tovita	
: 


/	 bOX NO	 1 MIning Claim, as located October 8, 1960, the Cett. 
ficate of Location ihereof La recorded in Book 164 of Lode 
Locations at Pziges 27 and 28, Official Records of Beaverhead 
County	 Montana,


\( 
DOX NO. 2 Mining Claim, as located October 8, 1960, the Certi* j . 
ficate of Location whereof La recorded in Book 164 of Lode 


IJ' Locations, at pgee 29 and 30 thereof, Official Records of C Beaverhead County, Montana. 	 4 


J
$


COT	 .	 1ining Claim,	 e located Je 8, 1960, the Certj J' Eicate of Location whereof La recorded in Book 155 of Lode I ' 
'/ 
A '	 JJ


.	 ; 
C Location. at pafles 463 and 464, Official Recorde of Beaverbead 


County, Montana. r


; COMET NO. 2 Mining Claim, as located Juno 8, 1960, the CertL. 
ficate of Location whereof is recorded in Book 155 of Lode 
Locations at pages 465 and 466, Official Records of Beaverhead	 C 
County, Montana. 


V'	
COMET NO. 3 Mining Claim, as located October 8, 1960, the Cezti. 
ficate of Location whereof is recorded in Book 164 of Lode 
Locations at pages 25 and 26, Qfficial Records of Beaverheed 	 C 
County, Montana. 


COMET FRACTION Mining Claim, an located Jnne 8, 1960, the Certi. 
ficate	 Locat5o C 


C	 -
of	 whereof is recorded in Eook 155 of Lode 


Locations at pages 461 and 462, Official Records of Beaveeed 
County, Montana. 


Said claims are situated in the Elkhorn Mining District, 
Beaverhead County, Montana. 
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claims unto the Lesoee for a teem of three (3) years from the date 


hereof.	 , A


IT IS FURTHER AGREED: 


LI PURPOSE OF LEIS2 Said claims are leased to Leoeeo for 


the purpose of mining and removing the mtnerala found in iatd I.nde 


..,. together with the right tomake such buildings, ditches, draws, z'oads: 


excavations or other improvements upon such pr.misea ai may be neces ' 


eary.


2. ASSESSMENT WOR	 Lessee shall perform by August let of each 


year, all saeesiment work required under the applicable mining laws 


to keep the said mining claims herein described or subsequently 


located hereunder in good standing and shall make due and timely 


t	 proof thereof on or before said date of the performance of such rk. . 


3. ThXES - Leceee shall pay all taxes which way be assessed 


	


*I	 I 
against said land and the improvements thereon, used or contro]l 	 I 


by Lessee, and the personal property thereat, used or controlled by 


Lessee.


4. REPORTS • Lessee haI1 furnish to Lessor, upon request, in 


writing, from time to time, and as compiled end prepared, but not 


oftener than quarterly, duplicate copies of aU exploration report., 


t	 concentrating plant reports, mine maps, analysis maps and plans of 


	


V	 development made and used in the operations on said premises. It 
SI,'


shall furnish to Lessor a monthly report showing the estimated 


weights and analysis of all ore material stockpiled according to each 


classification, whether merchantable, concentreteble, or nonmerchan-


table. It shall furnish to Lessor a monthly report of all ores mined 


and shipped or benoficiated from said premises, showing the values, 


L tonnage and analysis thereof, together with a record and analysts of , I 


4	 4 
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. any tailings	 nd rejects, and apecifying the claime from which eaid	 • ,


orea were mined. 


}: 5.	 OPERATIC S TO BE CONDUCTED IN ACCORDANCEWITh GOOD MINING; 


...	 ;;i	 •:	 • •	 COMPENSATION; •INDE11IF!CATION.. Leesee •ha]I have the eole 


and absolute supervision of mining and milling operations hereunder. 


Lessee will open, use and work the mine or mines on said land. in 


such manner only as is uaual. and customary in skillful and proper 


raining operations of similar character end in accordance with the 


requirements, methods and practices of good mining engineering. 


Lessee will timber tunnels, ahaft, drifts or other working 


points as required in accordance with good mining practices, and 


repair all old timberings that may be necessary with 8'Lnch by 


8inch timbers or larger.	 Lessee will keep all drLfte	 shafts,	 ufl. 


nets and other passageways and working. thoroughly drained and cleaned 


of loose rock and rubbish of any kind whatsoever insofar as practicable. 


In it. occupancy of the demised premise. and in carrying on the 


operations to be carried on hereunder, Lessee shall comply with alt 
requirements of State and Federal statutes to the extent applicable 
to such operations, and alatl maintain in full force and effect 


Workmen's Compensation insurance, 1)
Lessor shall not be liable to Leaee for any damage occurring 


by reason of any defect in, upon or about the demised premises nor be 


1 ' liable for any daae occasioned by said premises being out of repair 


or for any damage arising from any act or nsl.ct of any person on 


any adjoining or contiguous property. 	 Lessee agrees to indemnify and 


held harmless Lessr from an	 e8aLnt ay and all, loss, liability or 


claims for the detth and/or injury to any person and/or for the loss 


or damage to propert 'y in or about the demised premises or to property 


of other persons occurring during the term hereof and resulting direct• 


ly or indirectly out of any of 	 operations hereunder.	 It is







.. •••	 :,	 .	 .	 •;:	 .	 •: 
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ur&deratood and Qgx'eed that Leaee shall carry on aU ruining and	 ' 
milling operatioria hereunder as an independent contractor.	 Lessee 
agrees to hold Lessor harmless from end against any and all liens 
that may be placed upon the demisedpremises resulting from any 


44 
operations or cctivities of LCSSGO hereunder. 


6.	 NI3JM WORK REQUIRE!	 Lessee agrees to work and mine 
said premises working not less th fl \$ixty (60) shifts of eight (8) 


s3. 


hours each during each and every year of the term of this lease. 
7.	 ROYALTIES ON ORES	 On all ores mined or reuoved from sal.4 


premises, Lensee shall pay to Lessor a royalty of five per cent (5Z) 
of the nat mill or smelter returns. 	 By "net mill, or smelter z'eturna 
is meant the amount received for such ores after deducting therefrom 


the cost of milling, smelting, and freighting or haulage from the 


mine to the mill or smelter, 


8.	 RIGHT OF INSPEcTION	 The Lessor, his agents, engineers, or1 


other persons in his behalf, with his assistance, shall have the rLght. 


to enter' at all tiios the mines and other workings oonnected there" ,,' 
wi.h and othei operations of Lessee under this tease, in order to 
examine, eaniple, assay, inspect, survey, or measure them or any part 
thereof.	 Lessee agrees to render to Lessor, his agents or engineers, 


proper assiStance in making such inspection, surveys or examination. 


9.	 FORCE l{JUR	 - It is understood and agreed any period or 


delay in the performance of any obligation hereunder occasioned by 


strikes, acts of (od, war, rebellion, or other causes (except fthan* 


cia).) reasonably beyonl the control of the defcutting party, shalt be I 


excused during the continuances of such cause or causes and such delay 


shall not be cons idcrcd a default hereunder by such party, but such 
party shalt exert every reasonable effort to overcome any such cause 


of delay, and shall give otherparty prompt written notice of all such 


delays and their expected duration, a 


'	 $ 4
1,1 I	 r • I







.• . ': '
	 •	


:	
:	


.:	 •, !	 .	 •• '..	 .	 , 


10. jçTICE ODgFAULTAND TERMINATION In the overit o 


I 
Latlure of Lesce to perform any obligation aaumed by it hereunder 
o i•icl the failure of Lessee to correct such default within 8iXty (60) 


day; (or in the event such deau1t is o such a nature that it canno 


eetonab1y be corrected within cixtr (60)days, in the event of 


f6tlure of Lessea to commence wtthi&such Oixty'day period to correct 


such default and to diligently prosecute to completion the work of 


correcting such default) after written notice from Lessor so to do, 


Lessor may, at his option, terminate this agreement. 


11. PTI0NTO PURCHASE - Lessee shall havo the right and 
option at any time during the terra hereof, or during the time of any 


extension of such term, to purchase said mining claims by paying to 
Lessor the sum of THIRTY-FIVE THOUSAND DOLLARS ($350Oo.00). In 


the event of the exercise of such option, all rents and royalties 


theretofore paid by Lessee hereunder shall be credited against such 
purchase price. 


It is expressly understood by and between the parties hereto 


that said premises are subject to a lien for a Government OME Loan 


No. 6326, Contract 'o. 2181. Lessee will comply with all provisions 


of eLd loan and agreement and in the event the Lessee exercises its 


option to purchase said claims, Lessor agrees to pa y one-half of the 


balance then owing on said loan, which ai sum shall be deducted 


from the $33,000.00 purchase price, in addition to royalty paincnt 


deductions. 


12. BENEFIT This agreement ehati inure to the benefit of arid 


be binIing 1pOfl tb ruccessor ard 9sslgns of eh. prtics hereto, 


13. NOTICES Any notice to be given hereunder shall be properly 


given if mailed by registered mail to: 


To Lessor: }I. I., ?attorco 
509 Kentucky Avenue 
Dillon, Montana 59725 


I







.;OO 


•	 •.


To Lce: n:;.ue Sky	 Coany 
•	 51 . 7ahinton •	 DiLlon, iontcna 59723. 


•	
IN WITS$ UiftEOF, tho pirtLea hvc executed this agreement 


• I;	 the day arid. year fit above written.


ESSOR 


•	 BLUE SKY MflTNC COlIPANY 


By_# .	 - 
]toitdent	 . 


..L-	 /	 / 
•	 •.ecrctcy	 LESSEE 


O	 MONTANA ) 
05 


County of BeaverTizd ) 	 0 


On this 23r3. day of January, 1969, beforo tie, the undorcigned, 


a Potary Public for the Stt of Montria, pàrsonilly appeared 


H. L. PATTERSON, knom to rn to be the percon whose name is subscribed 


•	 to th withth 'utrumnt and acknowledged to me that he.executed 


the came.	 0 


•


	


	 Also, on th' 23r1 day of January, 1969, before me, tho 


undersigned, peracrelly ippeared ROGER PIERCE arid H\ZEL PIERCE, 


known to me to be the Z'reoident and Secrettwy respectively of the 


corporation that c OC'tt1 thc within tn3trurio' arid acknowledged to 


n' that cuch co t -' ccutei tte eane. 


I?1 WIT'13S 1h	 F, I liwe hront' st rv 1'and end affixed my 


Official Seal the iay and ycar in thi9 , it1cate ebove written. 


•	 •	 •	 ••	 •	 ot y Public fOr the State of Nonta 
• I; :0:	 •;	 •	 •	 Residing at Dillon, Montana 


My Commiaiion expires Juno 24, 1970.
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_________ 
IINING DEED	 I	 '	 Thbw* Print, OlUos, MS$aII. ' j:	 •	 •	 •	 .•	 •	


_	 '	 ••	 ••••	 •	
:-•• 


• •
	 ••	 •	 -•	 •	 •	 •	 -	 •	 ,	 •	 •.	


':.:	 •••L	 :a	 •	 ••••	 ••	 •	 •	 _e 
.4'	 i(,	 t f	 p 


;!.: THIS INDENTURE, Mode the 	 3	 ay -of	 h iii. yecir 
I- f our Lord one thousand nine hundred and 	 XLiit 


	


f;	 ROGER C. PIERCE and HAZEL PIERCE, husband and wife,	 I	 . 
-	 •-;-;7-- •$•-• • d•_ 


-	 LDillon,ctan&,. -----	 -	 , 
, 


•:;•	 :	 •	 •	 •	 •	 -	 ••	 .	 -and--	 • •	 -•	 • •	 •	 ':•	 ••.• • •••..	 ' 


: 


----------pjtpp4e q s --- -Dillon,Montana	 ------------------------


•	 •	 •	 •	 ••	 •	 •	 •••	 •.•	 •	 • ••••	 •	 ••	 •	 •	 ••	 •	 •	 •	 •	 ••	 •	 ,-	 -••	 •-.. 


the partL of the second part, WITNESSETH, that the said parL!! of the first part. for and an co.n.d.ration oI the 
sum of


. of the Unked States of America 1	 h hd paid by ths s&d	 of th.x 
second part, the receipt whereof is hereby acknowledge, h a.. 	 granted, bargained. sotd, remned. relsasid, and for. 
ever quitclaimed, and by these presents do. 	 grant, bar 8ruj rekas. and forever quucIaim unto the s&d 
partY of the second part, and to 	 ----------- hen and assigns----------------------------------------


/	 ---------------------------------------------------------------------------:o_ 


:	 !. -	 •.I.	 1'anet Millaite	 • ••.	 •	 •:	 . •	 •• •..	 •-•• •• •	 •	 •	 ••	 -	 •	 •' 
• ---•'- ---------• --------------------------------------------------------•---' -----------• 


___c_2t - 


	


I	
Comet 2 (one—half interest) ,


i:: :::::i:::: 
rCoffietpractjo(one...ha1fjflterest------------------------------------------, 


-	 ----	 X ----(oneha1finteres--------------------------------------------------


::----- (one—halfintereat----------------------------------------------------------


	


4	 •, 


-----------------------------------------------------------------------------------------------


-_•J_---------------I ----------------------------------------------------------------------------------
• 


-. ------_a_____ --------------------------------------------------------------------------------------------





-------------------------------------------------------------------------------------------------------------


TOGETHER with aif the dips, spurs, and angles, and atso all the metals, ores, gold and silver beanng quartz, rack 
: earth therein, and all the rights, privileges and franchises, thereto ,nc,dent, appendant and appuriunant, or there. 


with usuafly had and en joyed, and also, oil and singular the tenemeni, hereditaments and appurtenances thereto belong. 
I hg or an anywise appertoining, and the rents, ksues and probts thereof, and also all th. estate, right, title, Interest, ps-op. 


erly, possession, claim onà demand whatsoever, as well n law as n equity, of the sold part 	 of the first part, of, te
1 cxd to said premises, and every part and parcel thereof, with the appurtenances 


C: To HAVE AtD TO HOLD, oil and sigular, the said premises, together with th. apvrt.nance$ and pnviflges there. 
fO incident. unto the said port	 of the second part,i- tS-----hei4'/a?eyer It is oxpressy covenanted 
'_( that t Is Intonde4J hereby to convey any and all rlgbt, title, interest arid estate which may Iereafrer be acquired to sad 


r.mh.s, or any part th.rof, by virtue of any potent whtch may hereafter be Issued by he Urntod States Oo'v.mm.np 


-------------------------------------•2t•ir.	 1. 
/ t ------------------------------------------------------------------------------------


•---------------------r---------------------------------• -•- ----------------------------------------------------------
----------------------------------------------------------------------------------------4-------


IN WITNESS WHEREOF, The said parti S of the first part ha.!9. hereunto	 hand!_'and 
Thedayandyearfirstabov.written 	 I 


I	 -• 


	


I	 I-	 •'	 I Signed, Seated and Delivered In the Presence of 	 - 


II	
(SEA9 


k.	 •:	 ••	 ••	 •	 •	 • 


p	 p
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copy 
'0. M. F. 
RCVE1) 


NOV 25 1969 
©? 


o	 INITIithSCOL'E 


ij1 
Chief, Branch of Budget eri Pinerice	 WiUrnr L Pitfett I /-t ZÜ 


Yield Otfter, Perton 


__	 7Q	 ___	 'DC 


o.6y26 


	


u/13/69 $ 3.93 Pirat )4etale Mn*	 he Anaconda 


	


nd ¶Pruet Company	 Copan.y 
Btztte, Montana	 Anaconda Bdget on 2181 


Dpartnt 
Anaconda, Monte e. 


9721 


ODCS?	 7 


S1iv Lot o. b6Qi 4 


11/18/69	 ___	 Wtllard P. Piffett 


	


IQo	 LDB@c 


	


©	 DCQ







81 p 5645	 The Anaco	 Company, Anaco	 Sampler 


	


RECEIVED FROM	 Miui Cerp. 


	


ADDRESS	 c,'o R)g,r C. rrce 
521 cuth Wt&ingtran 
DiUoa, Mntai& 


MINE


ANACONDA. MONTANA. 59711 .$O; 	 949 


SMELTER LOT NO	 . 6I2 (**. ./ø)9 


WEIGHTS ASSAYS TREAT-


CAR MENT
PRICE 


PER TON
VALUE Draft No. 


NUMBER
Pounds Per Cent Pounds Per Cent Ounces Ounces CHARGE 


Gross Water Dry Copper Silver Gold
Dollars Dollars Dollars 


2. .,922 i 2Q$ .019 i8.O ____ 
...i:*.	 fro..'': 8	 pito	 .	 0


39?.33 
ftio* o	 *1*	 r*tion1 oy4ty flii 
Vati*, _____ 


SILICA	 . 


ALUMINA	 .. 


IRON 


CoO	 4.	 0	 . 


PAYMENT FOR METALS TREATMENT 


Copper	 less 3½c
BASE 


Silver 1X	 @ 3i. 4t42	 X...,
Add— 12C for each 1% Iron 


Gold	 @	 4O.-1Q
Add - lOX of sum of metal payments 


Silica


D d ct —2 5Cfo	 _______________ 


NET TREATMENT	 - 


______________________________________________________________________________________ 


_________________________________________________________________________________________ 


Doteof Ouototions	 j4/9
An extro charge of 5.00'mode for 
sampling oil lots under ten tons. 


Roles subject to change without notice.


Extensions ond footings correct. 	 -	 The AnaE	 _Co,Anacpda Sampler 


By 







---1 
S7T	 0) 


l81-P-15645 The Anacc	 Company,.Anac a SampIer. 
' 


	


RECEIVED FROM	 $ 7 J4inlng Ccrp, 


	


ADDRESS	 ANACONDA MONTANA 59711	 iipt	 19$9 


	


MINE	 SMELTER LOT NO B 604 (Nov. a/c) 


WEIGHTS ASSAYS	 . TREAT-


CAR MENT PR!CE 
PER TON


VALUE Draft No. 


NUMBER Pound Per Cent Pounds Per Cent. Ounces Ounces CHARGE 
Gross Water Dry	 - Copper Silver Gold


Dollars Dollars Dollars 


3. 
?ruck 30,9O L45 3O53 .12 14.49 .O1 27.29 _____ 


•	
. Carcted &07*3.t7	 it -fe -the Acou4t ot	 - 


0ts* of	 aer8ls Zzp1ort$m 
*300.42 z 5% =	 S 	 . 	 S. - 


L,5,2 
•	 . 


B1*e	 k7 1u1i	 x'p, 
OX*ix*1 Proae4 - 265.1 


SILICA	 CGrrccted	 roced ' ______ 
ALUMINA	 47	 1d3tzsted Pxoce*c	 5.20 


IRON 


CaO	 4	 .	 S CO7 
PAYMENT FOR METALS TREATMENT 


Copper	 Less 3½c
BASE 


Silver	 3.QQj	 @	 2.49 - '	 :frs::
payments 


Gold	 91$	 @	 640	 • e	 vs of $15 00 


-	 Deduct - 2.5c for each 1% Silica 


Silica	 -
in excess of Alumina	 ________________________ 


S 	 NETTREATMENT


S 


____________________________________________________________________ 


Date of Ouototions


An extra charge of $5.00 made for	 Extensions and footings correct.. 	 The Anac9	 jqcoda Sampler 
sampling all lots under ten tons. 


Rates subject to change vxithout notice.	 • 	 . 	 S 	 By 
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OFFICIAL FILE COPY 


141€ Form 7 
(2/63)


AIR$A]L 


Mr. and Mrs. Roger C. Pierce 
521 South Washington	 NO 
Dillon, Montana 59725	 31S&$ 


Re: OME-626 (Silver) 
Wayne Erickson 
Comet, et al., C1a 
Beaverbead County, 
Contract 2181 


Dear Mr. and Mrs. Pierce: 


Thia is to acknowledge recei pt of your reply dated October 17, 1969 
to our request for information dated July 18, 1969. You have 
indicated no change in ownersbtp, lease, or sublease involving your 
property since October 14, 1965. However,, we are advised by 
Mr. Willard P. Puffett, Field Officer, O, Region I, that ore has 
been shipped from the comet, et a]., Claims in recent nnths by the 


Blue Sky )1ix 'ing Corporation, 521 South Washington, Dillon, Montana. 
On September 2, 1969, Mr. Puffett requested information from you 
concerning this company and a copy of any lease or document of sale 
involving the subject property. To date he has not heard from you. 


Our concern is with payment of royalty that may be due on production, 
and with preservation of the Goverrufleflt'S interest in the land as 
stated in our letter to you dated July 8, 1966, a copy of which is 
enclosed. The Lien and Subordination Agreements referred to in that 
letter granted to the Government a lien upon the 'Comet Fraction and 
Telatar No. 2 mining claims. Paragraph 4 in the Agreements states 


as follows
4. (The undersigned, Roger C. Pierce, Hazel E. Pierce, 


and B. L. Patterson)' - "Undertakes and agrees (a) neither to 
commit any act nor assert any claim in conflict with the provi-
sions of this Agreement; and (b) to give advance notice of the 
Government's rights under this agreement to any subsequent 
transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigne4'S right, title., c]aim, or interest in or against the 
land or any production therefrom, furnishing the Government with 
t true copies of such notice; and"











.	 . 


Cttiee or M1r*ert1s p1or*tiot 
656 U. S. Court Tus 


W. 920 1Uerside Av. 
Spok.n,, øhtfton 99201


$oerber?, i9694- / 
(L4 


Mr. oer C. ?i.re 
B1ii $k Wt*lng Corc.ret 
521 outb Is*%,t* 
Di11ou Nonts** 9725 


Dear	 Pt.roes


Rc3ty pa et,lter let Mo, B!4W. 
s)Mz6326 (ili.r) 


syns !crick 
Coet 7 et *1., C1i*s 
Uoevei4ead County, Monten 
Contzet No. 1Ø1 


?odey e reas.ved * royalty cbck	 the xzacouds Co*'** for * 
eca sbiznt ct crude ore frot tb Ct *ino. The atatns*ent 4th 


the cFeek i*ic*ted t&t te royalty vs 5 p.r'cett of tbe silwer value 


Article 6(e) of t contraot st&test 


'(e)	 T.be Coreroeent's rylty shall 
be fire peroent of th.e ose p'oceea (ie1uing *oy bonuses, 
reases, aUovsnce, u? other' be*f&ts) from the produetion 


sold, lit the torn mold (or., ceoettrate, .ta1, or 
euiveI.t), t the point of' de1i*e (the f.o.b. poiut) 


ttt cbue of Jir ariainj. n the r.u1ar 
course of bisi*u	 howit *e duc+ ions on thc buyar's 
aettlaent o.t* (such *'a treatusnt rocezees pertord 
by jqe, stt*1iu md 4$srjnr to deteaiue the va1us 
Cf "be production sold, *& freitt payable by 
to a carrier (not tbe.Cprtor or pducer)), : shti1 be 
aUosed u deductions.. in *rrtng t the grose prooseda' 
*s tbat tern is used orein. Jo costs of theflretoir or 
proder ar deductible in .*rriving at the "rc,ss 
se tat tern is here used.'. 


Accoruing to the *bove	 tha cticu1sion of realty !us, to CM 
sb*td be basd on	 pee4p trc the sal of th. ore, isis the 
freight chares. 


The chec us receid f'r* nscona is fQr' .2O.22. Thie is S peroent 
of the cross troceeds of on'y tbn silver in #he ore (l.265 tons * 
26 49/ton, 'iith no deduction for freight.







S	 . 


The correct reydty **eDt shuid be psreent tbe gross	 nt
1*00 the trelgbt brEes, or *rc.nt at &X.42. 


I a* retunitug the heck to the Aneeoida	 4th *opy of tbts 
letter. Th07 4U	 b3 require a sttt fri you in order to
nehe the ee.ory change in eoputit the z'os1ty p*t. 


Wiflard P. uffett 
?ield Gttiaez', R*ioo I 


Anecenl* speay 
Dir.otorts reaiing ti2.
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UJ?PICIAL 


0 
Otfic* of I4tnevaIs *rpicrattou 


6% U. S. c.t Uous	 NOV ] ( V.9QRrsi4eku1uw 
$p*a**, Ws&iiagtøs 91


øPA i).j' 
°°' '. 91LL. 


_iirL4. A VL' 


The Atiiou4a Ccm*	 1 
Auecmti* Rethietice Deptrt*mvt 


*tans lU 
•


sitex' Lot Jo. 6% 
!.6326 ($thr) 


Ct Ore 
•	 iue. S 


Diflee, Mrnte 


Dee? Sfts* 


I &a	 y roye.ity ceek with a cübc oow or a letter to 
the Bbs 8k r )t4jg Cou*i .xplainin t. setbod for s**ttg 


I aaiie th*t Mr. aeger Pierce vill authoris. yw to aeb the soS$N. 


sexy c*ug.s in ast1og rOP7*1t7 due to the Ofttee or 4iuer*is 
Exrstiou. Jo viU sp*eatm reesiriy g t.o copies of the eeeit.r 
settlouset sheet vbes * rskure the check e out lu the oorre*t 
sat.


Willard P. 
P1.14 ('ftor, Region I 


£ttaehtt Rcys1ty c*ieok and 
eiter .ettieaient sheet 


00* Ni. Ropr Pure. 
$k M.tiiu Corperstion 


PPuff*tts 


Dirsator's reediug tile







•	 IN	 V	 IIS	 , 


	


Of fics. of Mthrsls 	 1orstion 


UN ITED STATES
PEPARTMENT; QF!HE, INTERIOR. 


GEOLOGICAL SURVEY 
WA$ qTp. DC, 0242 


July l8 1969 


Mr. and Mrs. Roger C. Pierce 	 Re' OME6326 (Silver) 
521. South Washington	 Wayne Erickson 
Dillon, Montana 59725	 Comet, at at,, Claims 


Beaverhead County, Ibntana 
•	 .	 .	 Contract 2181 


Dear Mr. and Mrs. Pierce:	 .	 .	 . 
•	 After the completion of the approved exploration wárk under 


the contract identified above, we asked to be informed about 
•	 changes in the status of the property and production from it 


during the perid 'of royalty obligation ..	 •' ...':	 :' 


To assist you tO furn1sh.th1sif9rmatiOn and to . asaure . .the	 , .•.•.••••' S 


acâuracy of our records, please answer the questions on the 
•...backof this letter and return two copiestO this office 


iiith copies of any pertinent doctmiente, 	 S	 •	 •. 


Sincerely yours, 


4/4..4 


	


0 M E I	 Harold Kjrkemo 


	


I	 Chief, Office of 
ocT 21 1969	


• •	 S 	


ilinerals Exp1.óratton ." .• 	


S 


	


5ODE	 •	 .	 .	 .••..•	 '•.• 


•	 • 
•	 .	 .	 .. 


ii


	


S.	
55







• 	


.5 .


	


• 


Th_.J	 •7 
LWV.LDCU • -u;i•	 •. 


REQTST F INF4&TICI( I	 1YYI ffioJ!c'r 


AND PRO1J! t1Nfl RO!ALTT AG1'	
0 


1 Since September 2, 1968	 there bees $ ch$ge in ownership, 
lease, or sublease? If yes, please state details of the •trana 
action below and provide a true or signed. opy of the pa inent 
documents, unless they have been provided before.	 es[:J No 


2. Since September 2, 1.968, has there been any production from 
tie 1.ard subject to the contract? 	 Yes	 No 


A. If so and it was shipped, give quantity, value, and name and 
a.ddress of purchaser. 


_________________________	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


____	 Quantity	 Estimated Grade	 Location 


• Ore	 ___________ Tons ______________ 	 V . • 	 S 


•	 Concen- -	 V 


trate - Tons __________________ 	 ___________________________ 


Other	
V 	


Tons 
V 	


S V	


V	
V 	


V 	 - . 


3 . Since	
V 	


, has any production been transported 
V 


through	 workings (see	
V VVS	 of contract)?	 Yes	 NoD 


If so, state quantity, value, and disposition of material. 


V 	 Disposition of Material.	
V 


Quantity	 Value	 V 	 5 V 


Submitted by:	 .	 V 	


V 	
V 


Name	 -	 p	 Title	
V •


	 V 


Mdress •	 •	 Date	 / /	 /	
V 


S 	


• 	 V 	 / V
	


V	


• 	 V







)FFICIAL FILE COPY 


I Dete I Surnome	 I Code 1 MME Porm.7 
(2/63)


OCT 2 1960 


Mr.. Wayne Erickson	 _______ 
Management Consultants 	 I 
132 East Stetson 
Grant Building 
Scottsdale, Arizona 85252 


Re: OME6326 (Sllver 
Wayne Erickson 
Comet, et àl.., Claims 
Beaverb cad County, Montana 
Contract 2181 


Dear Mr. rickson: 


This is in reply to your letter of September 18, 1968, concerning 
activity at the property under the subject contract. 


We have corresponded with Mr. Roger C. Pierce of Dillon. 
Montana, who ieported no production from the property since 
you discontinued your operations. Our concern, hoever, is 
with payment of royalty that may be due on future production 
from the property. Under the terms of Article 6(b)of the 
contract you are surety for the payment of royalties on pro 
duction of minerals from the property covered by the contract 
for a period of ten years from the date of the contract. This 
provii*n of the contract remains in force regardless of who 
the producer might be and regardless of whom might be the 
owner of the land at the time of production.. Demand for pay 
ment will first be made on the producers, however, the 
Government will look to you as surety for payment should de' 
mands on the producer go unsatisfied.


23263











Sept. 18, 1968 


Frank E. Johnson 
Chief, Ofi'ice of' Miner1s Exploration 
U.S.Dept. of' the Interior 
Geological Survey 
Washington, D.C.20242 


Re: OmE-6326 (Silver) 
Wayne Erickson 
Comet, et al., Claims 
Beaverhead Coonty, montana 
Contract 2181


L


.	 :: 


Dear mr.:-Johnson: 


This property was under a short-term lease by myself at the 


time the O.rY1.E. loan was applied for. 


I no longer control this property nor do I have any equity 


position to it. It is therefore impossible for me either physically 


or legally to enforce the demands which you make regarding production 


from the property. 


You were so advised of this some three to four years ago. However, 


I do not know of' any activity on this property since that time, 


although there could have been some activity. If' you have not already 


done so, I would suggest that your lien be filed in the county where 


the property is located. 


As I understood our contract, the lin is against the property, 


and not myself. This matter was at one time referred to the General 


Accounting Office and I have since settled any and all obligations 


I had under the contract with them.


Respectf
	


urs 


rickson







r


GEOLflG j,	 I r


6 R1C 


?1t0 Way	 iri.;kson 
Management Consultants 


L2 East Stetson	 S 


Lrant Building 
ortsdale, Arizona 85252 


Re: OME-6326 (Silver) 
Wayne Erickson 
Corct, et	 Claims 
Beaverhead County, Montana 
Contract 2181. 


Dear Mr. Erickson: 


We have your letter of August 21, 1968, advising that you have no 
information •regarding the subject property since 1964, and that we 
should contact Mr. Roger Pierce, DillonMOfltafla, for. such information. 


As Operator under the exploration contract on this property, you arc 
obligated to pay royalty to the Government on any production from 
the property until January 30, 1974. Consequently, if the producer 
does not pay royalty due the Government, we. will look to you for 


such. payment.


Sincerely yours, 


• Frank E. Jojinson 
Chief, OfFice of 
Minerals Exploration


S'. 







West 920 Riez'aide krenue 
•	 Spokane, Yahinrton 99201 


Seteiber 2, 1969


	


C)	 S Lb9 


1oger C. Pierce	 t I) !' 
•	 521 o. Washington.	 - L 


Dillon, 4ontna, 59725	 _____ 


0E-6326 (Sil1vrew) 
•


	


	 Wayne rson	 - 
Cornet., et al., C1ais 
eaverhead Cornty,. Pont&na 


Contract 2181 


•	
Dear Mrq ier'ee 


I learned on y recent trip to Montana that th B1ue Sky iin 
Corpor&ion is nov operatin€ the Comet mine. We have received tbe 
settleent sheet 2ro The tnconia. Copany regarding the reent 
shipzient of ore; unfortunately, the vanes in the ore vere insuf-
ticient . t eover the freit cost.. 


We 40 ot mve nny infortation in our files to .docient the shift 
Ira eratcT3 fron Wayne Erickson to the 1ue 3ky Mining Copay. 
Mr.. rickaon was to notify us of an r change in ovnership but has 
te..t1e4 to do eo. I ase that he dropped his lease on the property 
and ovnership reverted to you and the other aigriera of the Lteu and 
SnhordtnaUon Agreements. Obirions1y the Blue 3ky 4ining Cozany 
is tored at sote later date. 


I'd apr-ec1ato receiving any information you have oneerning the 
principals of the Blue Sky ?ining .Cany.. If this new copay. has 
leased the daie £ron you, we should be urnb)ed a cony of the 
lease.


•	 •	 •	 • Sincerely, 


• • •	 •	 • •	 Willard P. Thitfett 
•	 ie1d Officer, 0M 


• •	 • ••	 • •	 • Redon I, 


WPPuffett:isls	 • •	 • 
cc: OME(2) •	 • 


CPF	 .	 •	 •	 •	 •	 •• 
Director's Reading F1e	 •• •	 • • •	 • .







.	 I 


H 
MME FORM 6	 '--	 REFERENcE SLIP 
REV. 2-59 LCE OF MINELXQflQL_IJL. 
TO: Chief, OME	 DATE INITIALS 


1.	 /2I6c ___ 
•	 Re: OME-6326 (Silver) 


2.WayneErickson_-f copy 
Comet, et al., Claims 	 I	 . 


3.	 Beaverhead County Montan. 
Contract 2181 


4	 SIP_4 


5.WillardP.Puffett	 ____ ______ 
FROM:	 Fld. Officer OME., Reg. ] 


FOR: Check items for action desired 


Action	 Reply for signat re4 


Approval - Investigate	 - 
- Comment	 Recommendations	 tD 


Conference	 Rewrite	 File	 • 


Instructions	 X Your inforrnatio	 ____________ 


REMARKS: See my royalty inspection report dated 


	


8/20/69 on the above-cited contract. 	 • 


LNT.-PP. $EC.,WASHD	 -	 M563OO2







$81 P15645	


The Anaconda Company, Anaconda Sampler 


	


RECEIVED FROM	 1fl' ntiz Corp tSo 


	


AODRESS	 21 Bo. StIU	 ANACONDA MONTANA 59711	 9 
Di11, t4U 5975 


	


MINE	 SMELTER LOT NO	 5 iug. 


•	 - -	 WEIGHTS .	 ASSAYS	 . . TREAT- .	 .	 .. 


CAll MENT
PRICE VALUE Draft No. 


NUMBER •	 Pounds er Cent Pounds PerCent Ounces .	 •	 Ounces CHARGE
PER TON 


Gross . ..	 Waler Dry .	 Copper	 . Silver.. .	 Gold
Dollars .	 Dollars Dollars 


'Ak 2O56 0.40 .Z ____ ____ 747 144.69 


mGtt Cw, Naii $ $ S.SD per' to* ($&74.1i) 


.. ............... . .. 


SILICA


. ALUMINA	 5.2	 . .	 . - 
IRON	 1.9	 .	 • .-	 • 


.2	 •	 •	 .	 COPY -	 -. 
PAYMENT FOR METALS	 . .-	 .	 . TREATMENT 


Capper	 .	 Less 3½c	 .
BASE	 •


. 


Silver	 @ .;	 • 
• - - 0% of	 of rn&ol payments 


in excess of 515.00 	 - 
Gold Ded cI	 2 Sc I	 e	 h IX 511 ...............


. • Inexcess of Alumina	 . - 
,.


. 


Silico	 .	 • .	 •	
NETTREATMENT 


. Dote of Quotolions	 .	 .	 .	 •.	 .	 .	 .







GEOLOGICAL SURVEY 
U.S. Court House, Rm. 656 
West 920 Riverside Avenue 
Spokane, Washington 99201 


August 20, 1969 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, OME, Region I


UNITED STATES


DEPARTMENT OF THE INTERIOR 


O 


AW3 2 169 


7 I'1) 


Subject: Royalty Inspection 
OME-6326 (Silver) 
Wayne Erickson 
Comet, et al., Claims 
Beaverhead County, Montana 
Contract 2181 


I visited the Comet mine on Thursday morning, August 14, 1969, to 
learn if there had been recent production. Royalty to the Govern-
ment on production extends through the period ending January 30, 
1974. 


Two men were working at the property and were stoping above the 
400 level and tramming outthis level. There were two ore piles 
near the portal. The two miners, Messrs. Jack Knapp and Glenn 
Kipp, said that one pile was of low-grade ore and the other was of 
higher grade ore. There had been a recent shipment to Anaconda 
Smelter of 100 tons of the higher grade ore. Iii 	 reis being 
sold by the Blue Sky Mining. Corporation, the present operating 
company.	 ---


I visited the home of Mr. Roger C. Pierce, in Dillon, Montana, 
to learn more about recent developments at the mine. Mr. Pierce was 
not at home, but his wife told me that the smelter had been instructed 
to send the required royalty on the shipped ore to OME. They had 
given the smelter the Washington, D. C. address of OME. I gave 
Mrs. Pierce our Spokane address and she said this would be given to 
the smelter. As yet, we have not received a royalty check from 
the smelter.


Willard P. Puffett 


Distribution: 
OME(Orig.&l ) 
Docket 
CPF







I	 INSTRUCTIONS TO DELIVERING EMPLOYEE 


D
Show to whom, date, and	 Deliv3r ONLY 
address where delivered	 to addressee 


LI	 (Additional charges required/or these services) 


RECEIPT 
Received the nuin bered article described below. 


REGISTERED NO.	 SIGNATURE OR NAMZ OFADDRESSEE (Must always Befilkdin) 


iüflED NO. 


DATE DEUVERED
	


SHOW WHERE DELIVERED (only if requested) 


IWG 30 1968
5A-16-71548-1O GPO







'-I 
'-I 
cv)


POST OFFICE DEPARTMENT	 PENALTF0R PRIVATE USE TO AVOID 
CWFICIAL BUSLNESS	 YMthOF PflSTM qs 


:4 
INSTRUCTIONS: Show name and address below and 
complete instructions on other side, where applicable.


RETURN Moisten gummed ends, attach and hold firmly to back 
of	 article.	 Print	 on	 front	 of	 article	 RETURN 
RECEIPT REQUESTED. TO 


NAME OFSENDER	
s	 Geoloical Survey 


Office of Minerals Exploration 
STREET AND NO. OR P.O. BOX 


Department of Interior Building 
PQST OFFICE, STATE, AND ZIP CODE 


Washington, D	 C	 20242


632- Pierce







• 


Of fics of Mlnrals	 1oretion 


•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WAsHINGTON, D,C. *0242 


CERNPXE1 MAU 
iRuEàxJ'REQuETEoAuguøt 23, 1968 


. and Mrs. Roger c rierce	 Re' OiR.6326 (Silver) 
521 South Washington	 Wayne $rtckson 
Diflon, Montana 59 72	 Comet, at ah, C1atm 


Beaverhead County. Montana 
Contract 2181


w, 


Dear Mr and lire Pierce:	 S P j 


After the completion of the approved exploration work und? 
the contract identified above, we. asked to be informed ab6utjf 
changes in the status of the property aM production fronfi ii?7__---------. 
during the period of royalty obligation.	 . 


To assist you to furniBh this information and to assure 
accuracy of our records, please answer the questions on 
back of thi.s letter and return , two copies to this office 


with copies of any pertinent do.tmientB 


This relateS to the tien or Subordination Agreement signed by 
both o yo a NDVeUJ,er 4, 1961, and the I.en and Subordination 
Agreement sigited by Mr. Per'ce on Nsvether 4, 1963, undr the 
subject coflttact.


	


$itcerety yours, 	 ' ' 


•.• 
Ghie4 OfEice of 
Minerals ptoration 


Z







.M!'Form63	 ..: 


Revised 7-65 
•	


REQtST F INFC4ATICN C 	 1IFI PROJC'r
AND PRO1JEP TJN1)tR RO!AZ1f AGr 


Since November 16, 1961 , has there been a change in ovuerehip, 
lease, r sublease? If yes, please state deteils of the trans. 
action below and provide a true or signed copy of the pertinent 
documents, unless they have been provided before.	 Yes	 No 


2 Since November 16. 1961 , has there been any production from 
tr land subject to the -contract? 	 .	 YeaD No. 


A. If so and it was shipped, give quantity, value, and name aiid 
address of purchaser.......... 	 .	 •	 . 


-	 :	 ,.Quantity	 Value 


B If stockpiled awaiting sale, state quantity, grade, and location 


____	 Quantity	 Estimated Grade	 Location 


Ore	 •.. .	 .	 . Tons	 ,- .	 •	 .	 : 
Concen-	 .•	 . ..•	 •	 ..	 . 
trate" ___________ Tons-.,	 • ,•	 . 


Other	 _______________ Tons


	


;	 )	 j 
(1	 •) 3 Since	 , has any production been transported 


through	 workings (see	 of contract)?	 Yes	 No 


If so, state .quantitvalu,..	 disposition of material. 


Disposition, of Material-. -• -	 -	 -•	 Quantity .	 Value 


•	 -'	 --	 1	
-; 


	


-C;	 -	 . •--•	 - 


Submitted by:	 .	 ••••. 	 -	 -	 -	 -	 . - 


Name	 ,	 Title	 0 
•	 Mdress	 I.	 Date	 /, 


-•	 97-c•-	 . -	 -







OFFICIAL FILE COPY 


(2/63) 


2•
*r. Wayne lr.icksOn 
Xmaageent Consultants S 	 2 3 i 
132 last Stetson	 . 
Grant luiLding 
$cottsdaie, Arisona8:252 


Is: O)I"6326 (litver) 
Wayne *rtckson 
Coatet, et e1. Claims 
*e*v*rhead County, lontana 
contract 2181. 


!e*r *. Zriekson: 


8/2 


We have your letter of August 21 1968, advieLng that you have no 
information regarding the aubject property since 1964, ai that we 
should contact *r:. lager Pierc,. lilian *nt.an* for *uch iformation. 


As Operato? under the exploration contract en this property., you are 
obligated to pay royalty to the Government en any production f rein 
the property until anu*ry 30, 1974. Consequently, if the producer 
does not pay roystty du* the Government, we will look to you for 
$uch paymait..


•	 •" Sincerely yeirs 


•	 FRANK £ IOflO€) 


frank I. Johnson 
chief.,. Office of 
Minerals lrptoratlon 


•	 cc.: Director's Rding File 
Economic Gejlogy File 
ONE dOcketj	 S 


ONE Reading File	 S 


ONE Region I w/cy 4E Form 63 and letr. 8/21/68 
130	 .	 S 


FEJohnson/gla 8-23-68







1/	 • 
1/ 
,
/


	


	 MANAGEMENT CONSULTANTS 
/	 SAN FRANCISCO PHOENIX 


/	 LOS ANGELES 
Aug. 21, 1968 


Envelope: 
Management Consultants 
132 East Stetson, Grant Building 
Scottsdale, Arizona 85252 


United States Department of the Interior 
Geological Survey 
Washington, D.C. 20242 


Attentions Frank E. Johnson


Re: O1v1E6326 (Silver) 
Wayne Erickson 
Comet, et al, Claims 
Beaverhead County, montana 
Contract 2181 


Deer Dir. Johnson: 


As previously advised, the men to contact regarding this property 


is Mr. Roger Pierce, City Engineer, Dillon, montana. 


I have had no information regarding this property since 1964, 


and you were previously advised of this fact. 


Sincerely, 


not8on 4 -, 
WE: eme 


PHOENIX: 132 EAST STETSON, GRANT BUILDING SCOTTSDALE, ARIZONA 85251 (602) 945-8575 


ccFY







\ 21 AUG 


S


MANAGEMENT CONSULTANTS 
132 EAST STETSON, GRANT BUILDING 
SCOTTSDALE, ARIZONA 85252 


United States Deparbtment of the Interior 
Geological Survey 
Washington, DC	 20242 


Attn: Frank E. Johnson, 0.M.E.







INLYNIYYO: 
Office. of Minerals !loration 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 S 


GEOLOGICAL SURVEY 
WASHINGTON. D.C. 20242


July 19, 968 


1:, Wene EiCkaOn	 Re: OMEE 6326 (Si1ver) 
2601 College, Apt. 395	 Wayne Erickson 
Laramie, Wyoming 82070 	 Comet, eti at,, Claims 


Reaverhead County Montana 
Contract 2181 


Dea Mx ErLckon: 


After the completion of the approved exploration work under 
the . . cortract Identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


SFANK E. JOhNSON 


frank r iohnson 
Chief, Oftice of 
Minerals ExplOration







M Form 63	 .	
,:	


• 
Revised 7-65


REQiST FOR INFORMkTION ON CERTIFIED PRO11E 
AND PROJECP UND ROYALTY AGRr 


1, Since $ovember 1967	 , has there been a' change in ownership, 
lease, r sublease? If yes, please state details of the trans. 
action below and provide a true or signed copy of the pertinent 
documents, unless they have been provided before 	 Yes J No 


I 


2. Since 'November 1967	 , has there been any production from 
the land subject to the contract? 	 - -	 YesE No 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser. 


____	 Quantity -	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


ye	 Quantity	 Estimated Grade	 Location 


Ore_____________ Tons _________________ 
Concen-


	


trate	 ____________ Tons' 


	


Other____________ Tons, _______________ 	 ________________________ 


3 . Since	 '	 , -has anf production been transported 
through	 workings (see	 ,	 of contract)?	 Yes fJ No EJ 
If so, state quantity, v4.irne, aiid disposition of material 


Disposition'of áterial	 ''	 ''	 'Quantity '	 Value 


Submitted by: 


Name	 -	 Title 


	


Address -	 Date







•	 I
SURNAME COPY 


•	 7/24/68 


Mrs. &oger C. Pierce	 Jtj 
521 South Washington 
i1lon, Moitana 59725	 S 


CMZ-6326 (Silver) 
Wayne Erickson	 - 
Comet, et ci., Claims 
Beavethead County, Montana 
.ontract 2181 


Dear Mrs. Pierce: 


'This is in reply to your letter of Zuly 17, 1968, concerning the 
San Francisco CISiM'under, the subject contract. 


The Government holds a lien on the San Francisco quartz lode 
patented mining claim, Survey o. 3353 and any productien therefroii 
until January 30, 1974.


Sincerely yours, 


ANK E JO}SON 


Frank S. Johnson 
Chief, Office of 
Mineralé Exploration 


cc: Director's Reading File 	 - S 


Ecpnomic Geo , ./gy File	 S 	 • 


ONE docketv'	 '	
5 	 , 	


:,-


OME Reading File	 S 


ONE Region I w/cy incoming letter 
130'	


5 	 - 


FEJohnson/gla 7-24-68 • •	 S


110 


220







SO 
! 521 S Washingto, 


Iontana 57 Dillon, 
3uly 17, 1968 


United States Department of the Interior, 
Office of Minerale Exploration, 
Washington, D. C. 20242 


Attention: Prank E. 	 Tohneon
1ft' 


Dear sir:	 Re: OME (Silver) Contract 2181. 


We are anxious tólearn ifthe property Imown as the San 'rancisco 
Claim which is surrounded by this property, and leased at; the same 
time ourewasleased by Wayne Erickson, isincludedin this contract. 
Please inform. Thk you for a speedy reply. 


Very truly yours, -


IC 
Hrs. Roger	 • Pierce







IN EP1.Y IYtR TO: 


Office. of Minerals Eitploration 


	


•	 UNITED. STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON. D.C. 20242 


	


CERTIFIED NAIL	 NOV 6 1967
.RETURN RECEIPT REQUESTED 


Mr. Wayne Erickson	 Re:OME-6326 (Silver) 
2601 College, Apt. 395
	


Wayne Erickson 
Laramie', Wyoming 82070
	


Comet, et al., Claims 
Beaverhead County, Montana 
Contract 2181 - 


U 


Dear Mr Erickson 	 L 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about	 ,•:-' :' 
changes in the status of the property and production from it 
during the period of royalty obligation. 	 • 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 	 •---
with copies of any pertinent docthnents. 	 • 


Sincerely y.urs, 


Frank E. ic on 
Chief, Office •f 
Minerals ExploratiOn


• 


727	 /d	 ,	 ..	 ,	 t't 7 7 / 


'	 .,	 -4/ <
	 — 


//f /&-e	 27/4d	 (/ 


__	 4fr 


	


jc_,	 I	 -	 0


r J	 /	 ,'tJ)	 i7)2/;-	 j 


i-4 I	 -	 •	
I 7y	 J -	 -







IVForm63 
Rric	 7_f •	 I


REQUEST FOR I!	 #TION ON	 TIFIED PRJET


Ar p .cr tJND 'ROYALTY' GRENT 


Since October 14, 1965 , has there been a change in owtership,r- 	 , 
lease, or subleas& If yes, please state aetails o the trans 
action below and provide a true or signed copy 	 thepert1nent....... 
documen•,2 1sstJe.yjhfive been provided before. 	 EI.•:"Ye!.	 N0E 


' Q y	 ,	 ..':'.	 C..,O)	 . 


.	 rD	 ;o; 
r.:A:ro	 :.:'o	 )


I 


2. Since October 14, 1965 , 'has there been any production from 
the land subject to the contract? 	 YesE No 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser. 


• __________________	 Qunt1ty	 Va1ue 


B. If stockpiled awaiting sale, state quantity, grade, and location'. 


____	 Quantity	 Estimated Grade	 Location 


Ore Tons _________________	 ___________________________ 
Concen- —	 •	 ' 
trate '	 Tons -	 •	 , 


Other ____________ TOflS r ________________	 _________________________ 


3 . Since	 , has any production been transported 
through	 workings (see • ,	 of contract)?	 Yes	 NoE 
If so, state quantity,	 anddibsition of material 


D1spositi'thr oMatiä1.	 Quantity	 Value 


Submitted by:


Name 


Address _________


Title 


Date	 • 







.


	


. 


OME-6326, Contract 2181 
Wayne Erickson


INSTRUCTIONS TO DELlVEiG M1OyEE	
=.-


fl
Show to whom and	 Show to whom, te,and;	 eliver ON 
date delivered	 address where qelivered P. 	 addresse 


•	 (Additional charges required fothese . services) 
•	 RECEiPT 


Received the numbered article described below. 
REGISTERED NO. 


CERTIFIED NO. 


I SURED NO. 


DATE DELIVERED 


/ /—;)


SIGNATURE OR NAME OF ADDRESSEE (AIua5ways befilkdjn 


-SIGN.TLJRE OF ADDR'SEE'S AGENT. IF ANY 


SHOW WHERE DELIVERED (only i/requested) 


626
	


055-16-71543-9 GPO







1]	 IN tPLY EP(R TO: 


Office. of Minerals Eploration 
UNITED STATES


DEPARTMENT.	 INTERIOR.: 
GEOLOGICAL SURVEY 
WASHINGTON. D.C. 20242 


NOV6	 1967:.


Re:Oi-6326 (Silver) 
Wayne Erickson 
Comet, et al., Claims 
Beaverhead County, .Montana 
Contract 2181


° r 'Wffiü] 
c0,PY 


'00 I. 
REED 


'" .22 1967 


INITIALSC0DEL 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
change 's in the status of the' property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on .the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


This relates to the Lien or Subordination Agreement signed by 
both of you on November 4, 1963, and the Lien and Subordination 
Agreement signed by Mr. Pierce on November 4, 1963, under the 
subject contract.	 .	 , 


Sincerely yours, 


/L-t 
-'ANK E JQSO1 


Frank E. Johnson 
Chief, Office •of 
Minerals 'Exploration 


Mr. and Mrs. Roger C.. Pierce 
521 South Washington 
Dillon, Montana 59725 


Dear Mr. and Mrs. Pierce:







M1v Form63	 S 
Revised 7.65	 . 


REQUEST FOR IN?ORATION' ON RTIFIED PROJECT 	 . . 


1. Since . October 14, 1965 , has there been a change in ownership, 
lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent 


	


been provided bfpr, . 	 ..es	 No 


: 0 :	 . 


. 


r:c:o	 ))D!L 
-,	 .::	 .ry:	 / 


2. Since October 14, 1965 , has there been any production from 
the land subject to the cqitract? 	 YesE No 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser. 


_________________________	 a1ue 


B If stockpiled awaiting sale, state quantity, grade, and location 


Type	 Quantity	 Estimated Grade	 Location 


Ore______________ Tons __________________ . .... 	 . 
Concen-	 .	 •. 
trate	 _____________ Tons	 ..	 . 


Other .	 Tons _________________	 __________________________ 
•	 . 	 :..':	 •	 -..	 -	 . ::	 U.. ). 


•-:	
-	 ' :J	 •;o 


3. Since	 --•. 
through	 workings (see	 •	 of cont'act)?	 Yés	 No 


if so, state quantity,	 Iüe,arddisposition of material. 


Disposition of Material	 Quantity	 Value 


,•	 •• .... 
:0	 '3	 :•. 


Submitted by:	 •	 . Ci.	 3. 


Name	 C. 


Address


Y 


Arm PROJar UNDER ROYALTY AGREET 


Title 


Date	 9li-V /6".-1(7







•	 . .
IN REPLY REYfR TO: 


Office. of Minerals Ecp1oration 
UNITED STATES . , 


• DEPARTMENT OF 'THE INTERIOR' 
GEOLOGICAL SURVEY 
WASHINGTON. b.c; 20242 


lgOV6	 1967	 '	 : 


Mr..fl. L. Patterson	 ,	 Re:ONE.6326 (Silver) 
Wayne. Erickson 


Dillon,' Montana 59725	 '	 Comet, et at., Cl8ima 
Beaverhead County, Montana 
Conttac,t 2181.


.5 


. O7rCL'r 


fl.IvD 


\!OV 1k 1257 


Dear Mr. Patters9n: .. : 	 '	 '	 '	 XNITiSjCOE	
S 


After the completion of the approved exploration work' under 
the contract identified.above, we asked to be informed about 
changes .n the status of the' property and production from it _____ ___ 
during the period of royalty obligation. 	 V 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
'with copies of any pertinent documents. 


This ;elatee to the Lien Or Subordination Agreement ignéd by 
you on November' 4, 1963, under the subject contract. • 	 ' 


Sincerely yours,	 . 
F	 E, Jc 


Frank 2. Johnson,. 
S 	 Chief, Office of 


Minerals Exploration







vjv1 Form .63	 . 
Revised 7-65.


REQUEST FOR INORMtON ON.FTIFIED PROJECT 


AND. PROJECT UIDR 'RQYALTY: AGREE!NT: 


1. Since	 October 14, 1965, has there beenachange in oership, 
lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent 
documents,.uni:s they hve been provided before. 	 •Ys	 No 


)	 .	 .	 4)	 -	 ) 


.................... 


2. Since	 October 14, 1965, has there been any production from 
the land subject to the contract? 	 YesE No 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser. 


__________________________	 Qiantity	 . Value 


- 8 If stockpiled awaiting sale, state quantity, grade, and location 


Type	 Quantity	 Estimated Grade	 LocatiOn 


Ore______________ Tons __________________ 	 ___________________________ 
Concen- - 
trate______________ Tons 	 ___________________________ 


Other	 .	 Tois	 .	 .	 -.	 .	 . 


.	 :: 


3. Since	 , has any production been transported. 
through	 workings (see	 I	 i.	 of contract)?	 Yes fJ No 


If so, state quantity, value, and disposiion of material. 


Disposition of Material	 Quantity	 Value 


:•i 


Submitted by 


Name ______________ Title 


Address _________________________ Date	 /d	 7







---


UNITED STATES	 POSTAGE AND FEES PAID 
DEPARTMENT OF THE INTERIOR 	 U. S. DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION


WASHINGTON, D. C. 20240 


OFFICIAL BUSINESS


MOVD-EFi 


Mis Margaret G. Relling 
88 Eèt Mitchell Drive 
Phoen	 Arizona







.
	 S	


IN RLY IYtR TO: 


Office. of Mineral8 Exp1ortion 


UNITED STATES
DEPARTMENT OF THE: INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON.D.C. 20242 


	


NOV 6	 1967 


Miss Margaret G. Relling	 .	 Re:Oi-6326 (Silver) 
88 East Mitchell Drive 	 Wayne Erickson 
Phoenix, Arizona 85012	 Comet, et al., Claims 


Beaverhead County,. Montana 
Contract 2181 


) .0 


Dear Miss Relling:	 -. 


After the completion of the approved exploration work . under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


This relates to the Lien or Subordination Agreement signed 
by you on February 12, 1964, under the subject contract. 


Sincerely yours, 


' Frank E. £onson 
Chief, Office of 
Minerals Exploration







MME Form 63	 S	 '	 . 
Revised 7-65


REQUEST FOR IN MATINON1 'RTIFIED PROJECT
AND 'ECr TJND 'ROYALTY 'AGRENT'. 


1. Since	 October 14, 1965, has there been a change in ownership, 
lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent 
docuxnen's, un1s: they 1ave been provided before / 	 No 


2. Since	 October 14, 1965, has there been any production from 
the land subject to the contract? 	 YesE N0E 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser. 


___________________________	 :Q1t:)Y :.''- Value 


B. If stockpiled awaiting sale, state quantity, grade, and location 


____	 Quantity	 Estimated Grade	 Location 


Ore Tons __________________	 ' __________________________ 
Concen-	 '	 ' 
tra.te' '	 Tons -'	 '	 __________________________ 


Other	 ,.	 Tons	 ,	 ,,	 '	 , 


	


•-,-.':	 t,	 .':	 ',	 ':"':	 '	 o	 'o' 


3. .Since	 , has, any production been transported 
through	 workings (see'' 0 ,,	


'	 'of contract)?	 Yes	 No 


If so, state quantity, value, and disposition of material. 


Disposition of Material
	


Quantity	 Value 


:0	 ' 


Submitted by: 


Name	 Title 


Address	 '	 Date _________________________________







•	 S
IN ULY tF TO: 


Office. of Minerals Eitploration 
........UNITEDSATE$ 


DEPARTMENT OF 'THE INTERIOR
GEOLOGICAL SURVEY 
WASHINGTON. D.C. 20242 


?OV 6	 1961 


MtssNargare G. Relling	 .	 .	 Re:OME6326 (Silver). 
88 East Mitchell Drive	 Wayne Erickson 
Phoenix, Arizona 85012	 Comet, et al , Claims 


Beavërheac County,. Montana 
ContraCt 2181 


Dear Miss Refltng: 


After the completion of the approved exploration work . wider 
the contract Identified above, we asked to be informed about 
changes in the status of the property and production from It 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


This relates to the Lien or Subordination 'Agreement eigned 
by you on February 12, 1964, under the subject contract,. 


Sincerely yours,. 
............... 


	


&1.LAL\	 E 


Prank I. Johnson 
chief, Office of 
Minerals Exploration'







Form 63	 S 
Revised 7-65


	


REQUEST FOR ib	 N'OI'RTIFIED PROJECT	 ' 


Ai]5 i.PRO3ECr UNDER :ROyALTy AGRNT 


Since	 October 14, 1965, has there been a change in ownership, 
lease, r sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent 
docuinen,s,.ur4s' they have been provided before 	 .	 ,	 Yes	 NoE 


¼ ¼,J


55	 - 


5 ,	 - 


t.	 / 


2. Since	 October 14, 1965,, 'has there been any production from 
the land subject to the contract? 	 YesE No 


A. If so and it was shipped, give quantity, value, and name and 


	


address of purchaser.	 S 


___________________________	 :Qt.Y '	 Value 


B If stockpiled awaiting sale, state quantity, grade, and location 


Type	 Quantity	 Estimated Grade'	 Locatdn 


Ore Tons _________________	 ___________________________ 
Concen-	 S	 - - '.	 - 	 S. -, 


trate "
	


Tons	 S	
- •..: -. - 


Other	 .	 .	 Tons	 ..	 -.	 ''-	 .. -	 '''''	 ., ,	 .(j,__'-	 .	 ''.".''':'.'--'---...:.	 :--	 '-------'_:;:	 -. 


:...'	 .	 i.L)	 ,'	 ,-5i'.	 jr	 ' 


3. Since	 .	 ,,., has anyproduction been transported 
through	 workings (e'e'" - -"' '' -of contract)? 	


'	
Yes	 N0E 


If so, state quantity, value, and disposition of material. 


Disposition of Material	 r -	 -Quantity	 Value 
U. 1.	 -	 -	 ..	 -	 -	 S	 5	


' - 


. 	 .i:	 ,,	 . 	 ' 	 . 	 -	 S -	 - 	 5 


Submitted by: 


Nane	 - Title 


Address	 -	 Date







•
IN NEPLY trg TO: 


Office. of Minerals Exploration 
UNITED STATES: 


DEPARTMENT' OF 'THE' INTERIOR 
GEOLOGICAL SURVEY 
WASHINGTON. D.C. 20242 


NOV 6	 1967 


MiBe Mar8aret C, Reflthg '•' 	 Re:O$4326 (Silver) 
88 lost Mitchell Drive	 Wayn* Irickson 
Phoenix,	 85012	 comet. it *lii cliima 


eaverbmd County, Montana 
Contrat 2181 


Dear Miss bflthg:	 . 


After the completion of the approved exploration work,under 
the contract Identified above, we asked to be informed about 
changes In the status of the' property and production from it 
during the period of royalty obligation. 


To assist you to furnish this 'information and to assure the 
accuracy of our records, please answer the questions on .the 
back of this letter and return two copies to this office 
with copies of any , pertinent docthnents. 


This relates to the LLøn or iubordthation Agreement Signed 
by you on February 12, 1964 under thi .ubj.t contract. 


$thcerely yours,


FEAR E. JOIISON 


Prank I.:. JohnsOn 
ch.f Office of 
Minerals plOritjon







Form 63	 5	 . 
Revised 7-65


	


REQUEST FOR IN RAtONON RTIFIED PROJECT 	
S 


AND PROJECT UNDER ROYALTY IGRT' 


Since	 October 14, 1965, has there been a change in ownership, 
lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent 	 S 


documents, unless they have been provided before.	 '	 YesE NoE 


2. Since	 October 14, 1965 , 'has there been any production from 
the land subject to the contract? 	 Yes	 N0E 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser. 


___________________________ 	 Quantity	 Value 


B If stockpiled awaiting sale, state quantity, grade, and location 


Type	 Quantity	 Estimated Grade	 ' Location ' ' 
S 


Ore	 Tons	 ' 
Concen- * 	 S	 ' 


tratea	 Tons	 ' 


Other	 , _____________ Tons	
5'	


' ,,',.	 ':, 


3. Since	 , , has. any production been transpoi'ted 
through	 workings (see	 of contract)?	 0	 YesE N0E 
If so, state quantity, value, and disposition of mater.a1. 


Disposition of Material	 '	 Quantity '	 Value 


Submitted by:	


Title Name	


Date Address
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Surname Code 


1/22 '. 110 


______ 220 


___140 
.. ;1't. 


ii I________ 110 


VJJj4.
220


•	 •4.	 ' -•-i----------	 - 


*..vubea4 ustty, etsns	 (1 '1' 
pn.gt 2181 


ent1*as*t 


In s done. with the pevisioos of 4 0*0 3000 an the St*ptro11.r 
•


	


	 Gene*l'e deeston 143M48, there t relerrad. to. you tM ' vsttsr 01 
esrpàymnt L the saent 'of $81 .00 so $he v.rt 'a .sotrLbUou, 
to th. coits .1 the soplerstiso soric pe formed usdov the *lltoa of 
Minerals $*ploratt.n osotreet 14i2309G2 181. The fasts pttinflt 


to the 4.tsrminstLon. *1 this 4*brt *xi the ostleation efforts of tbl.s 
•Uioa follow:	 •.	 .• 


Vi4sr date of 1aso.ry 30, 1964, Wayne Iricksen, .* Lndividsal, èoas 
vsL1Ls address is 2601 College Avso*a, Apt. 393, LarsznLe, Vyawiag, 
ent*rsd into erplorstion contract 2181 with the WrUted *tstso *1 
Ameriss, ecting through the Department .1 the Znterinr,$Utee at 
kiassaIs Isp loistlen. 


In gsoersl, the .ontreat, is arsea4ed, prcvid.s that	 • 


•	 (a) the eratractur (hereinafter referred to a, the Operator) 
• shell conduct en *pioraUso project for', .il?ev so outlined 


•	 .'	 H-	 •'	 ' 


RECEIVED •	 (b) •th. as i1l pay t* the.Operstox 30 percent of the 
s12soahta *ests of the rk per1orusd; end 


(a) the Operator, as ptia*tpal ii the Iprator is the peduc.r, 
or so enrety jf the Operator is not the produser, shalt 
pay to the ant a 3 percent royalty on eUninorsie 
pr.decd frui thS lend for a period of 10 years Swan the. 
date .1 the sentract or until the asunt contributed by the 


•	 O.verso.nt, with .4is interest at *4/4 pereant p5w a*m, 
is fully rep*id.
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. 


Th. etigi*3 et*et pravLd*4 Lot cpI*ti • th .xplQratiG* 
within 24 months trem tb date of the contract M.ndeit *e. . 


protded ata*Itg ,tt.r tbigs Zor eiepettsLO øf *ork £oi a 


.*dt* not later tbi*n Jm* 3Q 1965, *d tor	 f t:h* 


..tract ffecti Deeser 11, 1964, if th• vozk tsd set b*u 


rasiad b.for. Jv*s 30, 1965 La wcr1 wa	 t resumed, the ontract 


v*• at*tica11Y taridu*t*4 sffstivs DeC.$bO3 11, 1964 


0* møt1tLY tt5be$ aubmittd by tbe Operator *laia was sede for 


drtttisg a total of 343 feat @ $4.00 per foot *gr,g*tifl1 $15,092 00, 


af ibsb 50 percent, or $7,546 00 was paid to the Operator by the 


Qser**t *4 iti ehare of the exta The Lest ouebar submitted vu 


for the *ntb of l)ecs*th*r 1964 The york cenlat*d thzougk Ot.her j94 


vu insp.t1od by the 0oernit Fitid Officer in evamber 1964, bt 


the prsp*fry vu inaCCO*$ibLe for urtber i*ep.ttOtL until late is 


196 $.csI. of wiatet coi4itions. Zubsa*t i*sp*ation of the 


property and £iiiei meu*tsmiflt of the drifting revealed that the tt5l 


driftimg c.mplet4d way 298 feet ietad of 343 feet a-s clii*ed by the 


Op.x*tOr This VU .ported by the 1*5*CtiU$ Geelegi$t en October 20, 


19ô6, and cenfi*ed by the Fisid OUicer, Legion I, en January 24, 1966 


The av.rpmym*st md. for 45 feat of drifting was elled to the atrn-


ties of the Ops*atoE by the Pt.1d Officer, O* Legios Z, and r.e$t 
nude for prompt stta*ion s this netter in an atr*ait i.tt.z at*d 
May U, 1986, eatt by Certified Ma-il, leturn LcCipt R•4isot.d, trE*s-


nittisg a copy of a Report of Inview on the contract. 10 reply to this 


letter was tc.iv*d. 


0* July 27, 194, itt a letter sent by 4*rtifted Hail, ReturS Receipt 


Requested, the Oporetor via advised that u*Iuø prompt srra**msnt* 


were *ade to rsfwnd the meunt of the over payment, it would be 


naes*s5Xy to take *ppOpDi*tO *ctiofl for its colLection. so reply to 


this letter was received. 


Vadir d*te of $.ptzè 2, 1966, in * letter snt by Certified Mail, 
R*tiirn Reseipt Requested, W5 advised the Qprator that unlea* his 


rasitt*l5S is the snouat of $881.00 was re.ivsd yIthin 30 days the 


acc0nt would be referred to the Oenerst Meouting Office fot 
collaction. 


The Operator rsplied under 4ate of Septaáer 13, 1966, qu,stionittg 
the Gsw.rmment' a measur.mOit8 and the pereentige of Covoilusset ' $ 


parti.tpatlOfl, asd requesting that the debt to the overnmet, if 


preven, be includSd Lu a proposel for payment of ether indebtedae41 


trvtn &ntiipated salary income over a long period of years. 


2







0 


In * it*adU* dated $spte*b*r 30, i96, the i*1d Off iisr sea 1yrd 
umaaures1%t data eid gubtaitted 'ork aheetø of the .*rvey ns4a or th* 


Qovsrniaent by Yrirnk Arnetrong. 


On Octob*r 13, 1966, in a letter seat Certifid Nail, &etsrn Receipt 
Raqt.et.d, we. replied t the Op.rat** setting forth aazra**nt$ of 
the 4rifting with copies f. the we*k shecta of. the Gv.rYtt'$ 


•	 survay, giving a suaory of the dat oc*.t. r*jecU*g. its propo.al. 
for i$i4*tiOfl of tiLe aCcouflt, a4 sdvitg that ualsss• a Etri 
Ctit$St W$ IU$de )ZO'tly that w. iL*vó *0 *lt*iru*ttv* .	 to r*f*r 


•	 the debt t* the General Accounting eff ice for collection.. o rep1 
• tø thiS It*D bu **''	 : 


•	 ?% copies of the fàllowiag doctiasuts *1 . tefaad to in the preceding 


paragraphs are selosed2 


(i) . Contract 2111, i,e1udi*g ztbtA and Aaen4ent No. 1,. 
but .*c1ding Annex I, Lien mad lubwdieaUQu Agr.Gment.s, 


•	 and **ps, iitcb er. et pertinent to the mitter of 


() Qp.ratQt'$ nthiy Vmaeber and Progress Report forthe : 
ot December 196', vlth narrative end p. 


(3) Jexuaty 24, 196, morandum fron ?i1d . Officer, L.gLO* I• 


(4) Dotober 20, 1963, m r*nd*t frem Trank Z Arratrng. 
Oeólogist, Q.o1øic*t$# rei, tO PLaid ff ier, keg**i 1 
wtth copy .t ng.. 1, Map of *ins, prepared 1rie 
survey veti	 •:	 • 


•	 • (5) May11, 19, letter, to	 *t4r ftorn Fiet4 Officer, Region. Z. 


(6) July 27, 1966, tatter to Operator frui Cti*f, O 


(7) septanber 2, 196, tatter to Operator free Chief, OMZ 


(8) SepteMber 15, 1966, tatter from Op.r*tr, zth *nløsø'*S 


(9) $.ptenbar 30, 1966, *urandum free ietd Of fieer, Region I, 


th copies of irk sheets of aurvy made by Frank *. Arttre*g 


ft the G •øi*tflt. :	 •	 •	 •	 • 


(10) GetOer 13, i$I, latt*r to Operator froa chief, O*







1	
. 


All	 ana a4aiuztraUV*1y ivattebLe to this otficó to 
cojlectiO	 o	 tbe $$81 .00 Lnd.bt*da-es*	 ox ov.rpayneat : 


p*rform.4	 der te	 tt*tt hsvs bEi *	 tC*$f*L. 
tho ui*tt*x is r.iot.d to you fr such stie	 si *sy bo dsen*d 
apptopti*te.. :	 . 


Si*c*t*iy yttfe, 


V&ANK E JOHNSON 


Fr*pk	 . JhnsO 
cIuaf, Of Ucs cf 
Xia.*la *pta*tibfl 


cc:	 Director'. S Reading File .. .: 


Division File. .	 .. 
•	 Economic Ge9'fogy.File 	 . •	 •• 


ONE.DocketV	 . .	 .	 •	 .•	 . • 
ONE Region I	 •	 . 
ONE Reading File	 . •. .	 •. 


Solicitor	 • .	 . . 
•	


•	 Budget & Finance	 •	 • •	 • 


120M	 •.	 • • 


FEJohnsOn/gla	 11-22-66
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Dte Surname Code 


iou: -4 110 


,'¼1 
- LT2 


________ .4//I) 


I5ic4t ° 
I __--


TflTL 
2Wl Collage, Apt. 392 


c	 L*rLe, Wyotng 
- w-'?'/ ; 


TERIOR !rDT	 I: GI6326 (Silver) 
IILI Is	 Zricksot 


I I 16&


	


	 Cemet, et el., Clelas 
leeverhead County, Mentans 


SOIPJCJTOR	 :	 COfltr$ct 2181 


Dear Mr. Ericksn: 


This La in reference to your letter of eptember 15, 1966, and en 
cl.sure concerning the Oavsrn*ent'a claim for refund of the ovsrpay' 


rnade to you und,r the subject cntrsct. 


W* brie reviewed the available reports and msps on this contract. A 
coiparLson of tssssursents of drifting $yanc, on the 400 føot 1*vet 


tG4Ajgjven below.


overn'i $e 


ste.	 - eta. 411	 54.0 ft.	 53.0 ft. 
N 4ii	 " 412	 63.0"	 65.0 N 


P.tght 11 of in drift 


	


tee. of right spur drift 27.5 "	 27.5 


	


a. 412 • its. 413	 64.0 "	 62.0 " 
$ta. 413 Fats of atn	 . H 


drift	 L	 v.s ",. 


tit irnil of main drift 
ste. 414	 . 4J ". 27O4,	 4.Q	 ç1"


*ta.414.endofmain
" rr	 41L.O"


teas dt*tanc4 Ste. 405 to 


	


start of CS work	 •69.0 " 295.0	 •69.0 " 342.0 " 


The maasurem.ntiof th. sdvane indiCated by the Government's final 
survey of the 400 foot 1*v*1 drift ude by ). 1. C. Armstrong end re 
parted previously by Mr. MacIsren, totalling 201.5 feet check reasonably 
lu.s 4th the i surements tot*Uthg 200.0 feet taken from the .aa 


/ 
/
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I 


// /	 submitted with your monthly vouchers. Kowever, the distance between 
/ /	 station 414 and thC final Lace of the 400 foot Itvøl driLt as measured 


/ ,.	 by Hr. Armstrong is only 96.5 feet as against the distanc* of 142.() ft. 
/ /


	


	 shown on your asp. Thus, the total advance acceptable t thø Govern 
went is 29$ feet and not 343 feet Is claimed by you. Therefore, the 
COat of *1,980 ClaImed for 4$ feet of drift at $44.00 per foet hs been 
dismU.owed. This account is set forth as follows: 


Claimed 343 ft. @ $44.00/ft. 	 $15,092.00 
Allowed 298 ft. 0 $44.00/ft.	 13,112,00 
Disallewed	 1,980.00
Less • Credit for 9 swp1es assayed for 


silver @ $2.00/ssapls	 .l8.0 
•	 :	 1,962.00 


Government participation @ 50 percent 	 981.00
amount witte1d 


Amount due the Government 	 .	 881.00. 


With respect to the ratiO mentioned in your latter, reports indicate 
that this was more in the naturØ of a etoptng operation rather than e 
ploratton. Also, if this excavation could be considered as a ratae, it 
does not meet the contract sptCtfictLons calling for * timbered wanway 
*nd chute. Rence, ne payment under the contract could be wade for this 


Contracts are firm coienttaients on the part of both parties concerned, W 
The Government'S participation Cannot be increased regardless of the 
basis of its participation in other Contracts nor can such participation 
be reduced, even though other contracts call for a lower percentage of 
Government parUcipatton.	 . 


As to your request to include any indebtednels you may owe the Government, 
in your proposal for payment of your indebtedness to others from ptobable 
salary income, wO are not in the position to Comply with your request, 
nor can wecoaprowise on as.ttle.ent. 


Under th. circumstances, therefore, unless a firm commitment is wade by 
return mail to promptly liquidate your indebtedness of $881.00 to the 
Government, we have no alternative but to refer this debt to the General 
Accounting Office for collection. 


In accordance with your request, •nctossd is a copy of work sheets I and 
2 of the survey made by Mr.. Armstrong. 	 •. 


cc: Directorts reading file	 . 
Division file	 . •	 .	 Sincerely yours,. 
Economic Geology file	 •	 •	 .	 . .	 •• . 


• Solicitor/Mr. Long/Room 655 L int.Bldg jjjXE. JOHNSON 
• 6file	 •	 . ••	 .	 •	 • 
ONE reading file	 • •	 •	 Frank &. Jehnen 
ONE Region I	 •	 .	 •	 Chief, Office of


Minerals xp1or.tton 


*nclosurea 
FEJohnson/bjh 10/11/66
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ONLY to	 Show address where 
Deliver	


TI0 IS TOE	 RING EMPLOYEE 
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address 
(Additional	


RECEIPT 
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Received the numbered article described on other side. 


	


vne LJI NAME OF ADDES5EE (must 0! WOy	 Ailed in) 


"UCNI, I ANY 


S	 DATE DELIVERED 


H ___
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ITTT 'ii 1yitY'Fi


rrom:	 unist, urrice or nexas axpwz;on 


Subject: C4326 (Silver) 
Wayne rtckson 
Comet, at at., (1aims	 = 
leaverhead County, )lontana 
ContraCt 2181 


Reference is mad's to your m*rnorandum of September 30, 1966, cone' 
cerning the measurements of the drifting performed under the subject 
contract and enclosing original wok'shests I and 2 of the survey of 
the 400 foot level made by Mr. F. C. Armstrong. 


In the Light of your 'CG*ents we have again chicked the available 
reports and maps. Your reports, and Mr. Armstrong's end the Operator's 
maps all appear to be reasonably in aceerd as to th. total advac. of 
201.5 ft. from station 405 to station 414. From. station 414 to the 
face of the drift on November 30, 1964, the Operator's map indicates 
a distance of apprxtmately 2.O ft. and the' adv*nce claimed an the 
December 1964 voucher is 80.0 ft., or a total of approximately 142.0 ft. 
Armstrong'. map shows a measurement of H.5 ft. for the distance from 
station 414 to the end of the 400 foot level drift. Jeace, the difference 
of 4s ft. between the Oovsrtment's mea,irementa of 298.0 ft. for the 
total advance and that of 343 0 ft. claimed by the Operator appears to 
check Out about as follows:


__________ 0ptrator 


Advaac station 405 to station 414	 201.5 ft.	 200.0 ft. 
Station 414 tà final face	 96.5	 $3.0 " 


28.0 "	 3O " 


450 


With respect to your co.mts on the 'raise, if it was not actually a 
stope from which ore was removed and shipped, and it meets the contract 
specifications, a claim for 11 'feet could be allowed. However, in 
addition to meeting the lize specification, the raise is required to be
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.	 0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


GEOLOGICAL SURVEY
So. 157 Howard Street 


Spokane, Washington 99201i 
September 30, 1966 COF!


Go I L 


T 3 1966 
Memorandum


ILCTiALlCODE 
To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: ONE-6326 (Silver) 
Wayne Erickson 
Comet, et al., Claims 
Beaverhead. County, Montana 
Contract: 2181 


Enclosed are the original work sheets 1 and 2 of a survey of the OME 
section of the 14O0-foot level made by Armstrong during his inspec-
tion of October 111. , 1965. Kindly return them for our files when 
they have served their purpose. Before going to the property, the 
work sheets and. station points were traced from the map submitted by 
the Operator with his letter of December 15, 19611.. In the field, 
drift bearings checked between station 1105 and the face 27.5 feet 
beyond station 11:13. However, from 11.13 through ( 11.111. ?) to the face the 
bearings taken by Armstrong differed from those indicated on the 
Operator's map--hence the erasure. Also, it was found. that station 
1112 had been blasted out so a temporary measuring point was established 
on the pile of muck that remained in the drift below an apparent stope. 
Station (11.114. ?) is actually a turning point but is given this number 
to avoid reference to 2 PP's in this area. 


Although the total measurement from the, temporary measuring point 
near station 1112 to the face of the spur drift to the right is' 35.5 
feet, the actual advance of the spur should be measured from the. 
projected side of the main drift which I have added to the sheets. 
As shown on sheet 1, the allowable distance here is 30 feet or 5.5 
less than the measurement shown on this sheet. On sheet 2, this 
distance measures 29 feet. As the drift side is difficult to pro-
ject exactly, 30 feet should be allowed. Similarly, the first course 
to the left from station 14.13 measured 38 feet', but 3.5 feet should 
be deducted to adjust the measurement for part of the main drift. 
Thus, the actual total advance measurements are:







. 


Station 11.05-13.11 


14.11 - turning point near 
Turning point - right drift face 
Turning point - li.13 
Station 14.13 - drift face 


14.13 - ( li.114.?) 
(14. 114. ?) last station 


Last station .- face 


Total drifting station 11.05 - face 
Distance, station 14.05 - start of ONE work 
Total advance under contract 
Total advance computed by Armstrong 


Difference


511.0 feet 
63.0 


	


30.0	 " 
61i..O 


	


27.5	
" 


	


313.5	 It 


73.0 
23.5 


369.5 
-69.0 


300.5 
298.0 


2.5 


The 2.5-foot difference would be reduced to 1.5 feet if the 29 feet 
indicated on sheet 2 instead of 30 feet indicated on sheet 1 had 
been used as the advance allowable for this spur drift. A slight 
change in the projection of the side of the main drift between 
stations 14.13 and ( 14.111. ?) would account for the remaining 1.5-foot 
difference. Therefore, I believe that the probability of 
Armstrong t s calculation of 298.0 feet being accurate is equal to 
that of the above calculated 300.5 feet. 


During an interim inspection made November 10, 19611., the main drift 
had been advanced to a total of 114.7.5 feet from the start of the 
ONE work to a point 35.5 feet from station 1i.13 toward (11.111.?); the 
last straight segment was driven after my measurement was made,, The 
next interim inspection (report dated January 19, 1965) was attempted 
January 11, 1965. On that date Mr. Dennis Charpentier, Foreman-
Engineer for the Operator, advised me that drifting snow made it 
Impossible to do any drifting after December 11, 196 11.. He estimated 
that the advance since my last visit had been "about 100 feet, 
possibly a few feet more." Thus, the total OME drifting through the 
November 10 measurement was:


Station 14.05 - 11o6 514.0 feet 
13.06 - 14.07 36.5 
14.07-TP 92.O	 " 
TP - Left face 313.0	 " 
Spur drift to right 36.0	 " 


2525 
1#o5 - ONE start -69.0 


183.5


2. 







.	 . 


This is 1114.5 feet less than Armstrong's measurement of 298 feet 
representing the total advance and conforms closely to Charpentier's 
estimate of "100 feet, possibly a few feet more" for the work done 
between my inspection of November 10 and the last day of contract 
work, December 11, 19614. 


During my talk with Charpentier January 11, 1965, he estimated that 
the "raise" was up 17 feet from the back of the drift. In his memo-
randum of October 20, 1965, Armstrong mentions that "back was taken 
down near Survey Station 1412 and the muck has not been removed." I 
have talked to Armstrong about this. His impress ion at the time was 
that a round or two had been taken out to start a stope 15 to 20 feet 
long. He estimated the back as being about 1 feet above the rail. 
As he was standing on the muck pile, this could have looked like 15 
feet from the drift back. 


Raising was not included in my memorandum of January 214, 1966, re-
questing a Report of Review, because the muck from here was left in 
the drift. A Work Authorization dated January 5, 1965, gives 
approval to driving a raise in this ore shoot, but apparently the 
raise was driven between November 10 and. December 11, 19614. The 
"stope" section more than satisfies the contract specification for 
a raise section 5' x 7'. If you believe that the muck left in the 
drift can be accepted, I would have no objection to approving 17 
feet of raising. However, I do not believe that a remeasuiement of 
the level work is justified.


cJe 


D. R. MacLaren 


Enclosures


3.
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•	 OFFICIAL FILE COPY 


Subjet:	 i6326 (Etiver) 
Wayne Erickson 
Comet,, et al., Claims 
B.averhud County, )kntana 
entract 2181 


£nc1os tea copy of a letter dat*d S.ptombsri, 1966, from Wayne 
Zrick*on relating to our claim for a refund of the ov.rpaym.nt of 
the overruaent's' contribution to th. cost of the explora'tton under 
the subject contract. We are not enclosing a Copy of the enclosure 
with Mr. Zrtcksou'. letter, wbt*h is a proposal that, if we prove 
our claim, to include the amount due with other indebtcdnss to be 
repaid with interest from anticipated earn*ngs over a pertd of 22 
years. 


We will appreciate rsceivtng your £oiettts on Hr. Zrickson's state' 
•	 went concerning a rats* for which no reimbursement was claimed. 


With respect to the drifting si4 crosscutting on the 400 foot l*vel 
of the Oswet wine, there appears to be some dtscrspttt.s •jn the 


•	 amounts repotted. Th. last survey of this drift was aide by Prank Z. 
Armstrong who reported hi. findings to you by memorandum dated 
October 20, 1965. In hts report' to you . Armstrong tndtcatad the 
following measurements: 


•


	


	 Total drifting, station 4*5 to face -	 367 feat 
Distance, station 40S to start of CN work 
Tatel edvanee under contract 	 29$ feet 


On the Irunton $urv*y asp .nc1oed with Mr. Armstrong's report, the 
aemsuramants shown on this map are as f11owst


23263







0	 . 
Station 40	 411	 54.0 feet 


"	 411 .412	 63.0 .	 •. 
412 to let xcut. face	 35.5 " 


U	 4124l3:	 64.0" 
"	 413 drtf face	 27 5 


	


• 413 point at turn	 38.0 " 
Point •t turn to last st*tton	 73.0 " 
Last station to face 23.5 " 
Total drifting, station 405 to face 378.5 " 
DistanCe, station 405 to start of 


C	 work	 •	 ••.	 •.• .69,0 • 
Total advance under Contract 	 3O9.5 " 


Thus, there appears to be a difference of 11.5 feet between the figures 
given in Mr Armstrong's report for the total advance under the contract 
and the total shown on his map. Possibly, Mr. Armstrong still Ku his 
notes on his survey We should be furnished with a copy of his survey 
and advic, as to the correct figures for the advanc. on the 400 ft. level4 


From $ review of the ftleon this ontrsct, it appears there is no dts 
agreement as to . the distance from the portal station (400) te 405 as 
being 272 feet. Also, the distance from station 405 to the face at the 
start of the O work Ls establtsbeci as being 69 feet, even though )fr. 
gricicson's transit survey map indicates it as being only ? feet. Mis 
original maps submitted with the application indicate th distance as 
being 69 feet. On his transit survey be evidently assumed station 411 
to be the starting point of the CU work, which does not check with your 
measurements or his application data The difference of 16 feet was 
deited from payment on the December 1964 voucher. . 


The measurements shown on Mr. Armstrong's map from station 405 to 413 
totalling 282 feet, check reasonably well with the distances totalling 
278 feet measurdwith a rule on Mr. Irickson's map, therefore, the 
discrepancy between 0) figures and Mr grickson's figures appears to 
be in the. measurements from ataton 413 to the face at the end of the 
project Mr Armstrong's map shows 96.5 for this distance and Mr • .	 •	 Krickson's asp idicat.s 137 fast, a difference of 40.5.fut. 


Please give this matter your early attention 


FRANK E JOENSO) 


Frank Z. johnsOn 


$nclosure 
cc Director's reading file 


Division file	 • •	 •	 •	 . 	 • . •	 • 
•


	


	 • Economic Ceology file	 . .	 ..	 • • 
OME file 
ONE reading file	 •	 . . •	 .	 . •	 • .	 •	 • 
130	 .	 •	 •	 .	 • 
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Sept0 15, 1966


COPY
O.M.r.
RECEIVID 


SEP 19 1966 
Frank E. Johnson 
Chief, Office of Minerals Exploration 	 CGDE 


United States Department of Interior 	 ______ 
Geological Survey	 _____ I 
Washington, D. C. 20242


Re: OIv - 6326 (silver)
Comet Claims 
Contract 2ll 


Dear Mr0 Johnson: 


In January of 1965, I re-entered college and am now a college 
student0 During the break between summer school and the beginning 
of the fall semester, I had planned on going to the Comet mine to 
re-check our survey and the validity of ybur claim of $8l.O00 The 
lack of funds and time prohibited my making this trip and a discrepancy 
still exists between your survey and mine. A copy of the Government 
survey would be appreciated0 


All work performed on the Comet ne was done on a contract 
basis with the miners. The amounts paid by the Government represents 
work which in turn was paid for by myself. My records do not indicate 
any amount due the Government0 In fact, I believe that the Government 
owes me $100 plus partial reimbursement for the raise which was 
run, but not billed the Government. 


Realizing that errors in surveying and plotting are not impossible, 
(especially when the miner on contract is holding the other end of 
the tape), I would suggest the following procedure. First, that the 
Government submit to me a copy of the last survey which they conducted 
on the property. 


Second, that the fact that all O.M.E loans at the time this work 
was performed were granted on the basis of 75% Government participation 
where mine was conducted on the basis of 50% Go*ernment Participations 
be considered. 


Third, that should it be proven that I am in fact indebted to 
the Government, that this indebtedness be included and made a part 
of the enclosed proposal.


Sincerely yours, 


Wayne ricksoj 


WE;eme
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II]. Working with a Ba	 or l)egree 


IND;Di R	 LiCUI	 3CiUL 


Date Cr083 TQ Ap 1y On Accuu1ete Iet Interes Yr.	 j4 
Monthl	 Inc.


_____ 
Expees Indebtediess Indobtethie Added or kalance 


phe1ors Deg. ?rincip 
ontth Ye .iriy ?educ€i 


mt. Net 


1967 ;	 600 600 0 - - 3O,0O0 il,800 ..1,t300 031,800 


1968 650 625 25 300 31,800 1,900 1,600 .3,403 


1969 700 650 50 600 33,400 2,000 1,400 34,800 


1970 750 675 75 900 34,H00 2,100 1,200 36,000 


1971 800 700 100 1,200 36,000 2,;0 1,030 37,000 


1972 350 72 125 1,500 37,000 2,20 733 37,'?30 


1973 900 753 150 1,3(X) 37,700 2,50.) 5(X) 3E,200 


1974 950 775 175 7,12' 3b,200 2,I:0C 2t.'U 3,4CO 


1975 1,000 800 200 ,X) 3,4(X) (	 1..0) 38,300 


1976 1,050 825 225 2,730 3,300 2,.1:: (	 4 .00) 37,O0 


1977 1,100 a., 27, ,3u0 57,900 2,:..: (1,'i.;i 


1978 1,150 82 325 3,900 36,9)0 2,2) (1,io...) 35,200 


1979 1,203 825 375 4,500 35,200 2,L0 (.,70; :3,000 


1980 1,200 825 37 4, 3J 3, 000 2,	 ') (- , 30, 503 


198]. 1,200 625 375 4,5u0 3u,JJ i,.o 


1982 1,20) 825 375 4,500 2?,00 1,5i) (2,..; 5,000 


1983 :L,2;o 625 375 4,00	 . 25,000 1,5.0 (5p ._i.0i 22,003 


1964 1,2(X) 825 575 4,500 22,000 1,3.3 7,co• .1.8,800 


1985 1,700 625 575. 4,5o0 16,800 i,1 5,4J0 


1966 1,200 825 375 4,5co 15,430 900 (,c,\j 11,8)0 


1987 , ?00 825 375 4,500 11,i30 GO (3, 7,900 


1988 1,200 825 375 4,500 7,900 :.x' (4, s.x.o; 3,900 


1989 1,200 er's ;7; 4,500 3,9(X) 2O (s,o. o -


XPIA'I0j	 S 


1. Date = year ending 


2. If I were to leave college in June, I h.ve job opportunite in y field of interest 
beginning at $6O0/month with a yearly increase of J50/!nonth after the first year. 


3. r present faiily budget a11s for rA avor,e ca;h expenditure of 500/onth with a 


steady de preciation of ite::.s iuch as clothes. Io naving2 account is being et:i1icied 


to meet any unanticipated exense. This budget therefore betin .t 3600/ronth plus trt 


increment of :325/ontWyear up to •825 in ten years to meet the increased cost of sup-


porting a fanily of three children. 







T:BLE#1 
Explanation 


Page 2 


•4i This figure represe.ts the difference between the living allowance nd income which can 


be applied on interest and principal. 
fiire represents the indebtedness at tne beginning of each year. Interest has 


been added and 2ay:ent2 subtracted from tno years previous beginning balance. 


, This figure represeit tnc net ount to be added to or subtracted from tae beginning 


balance for the year. 


e This represents the year end balance. 


Note: No illowance has beerx iade for Incoro taxes and all figures have been 


'Sunded to the nearest significant lOO. 


umary: To pay principal and interest under this program would require 23 years. 


i iould be nine years beforo iny reduction of principal took place at which time tne 


hncipal plus accumulated interest would be $3e,400. 
Actual payments :ould total •l3,3OO for thC first ten years orari avera::e of 4* 


r year on tre oriin.L indebtedness with no reduction of oriinl indebtedness. 


Tneidebtedsess would not c :rotccted in tie event ny note holder were to take 


étion and thus force b.'kruptcy or in the event of my death. In addition this indebted.-


ss would greatly hinder invo1vent in any potential investient situation th&t night 


ise that could help pay this off more -uickly.







TP3LE #2 - Continue in co1leel year and secure Masters degree 


IIBiflSJ EULU 210N SC DUL1 (CRPORATE iu) 


Date Gross Livi To Apply On Accumulated Interest	 nd Year 


Monthly Inc. xpenseg Indebtedne,s Indebtedness 


Masters Degree pionthl,y Yearly mt. Net Balance 


1967 600 3	 600 -0- .-0- $31,000 $1,550 1,55O $32,550 


1968 800 625 175 2,100 32,550 1,600 550 32,000 


1969 850 650 200 2,400 32,000 1,600 800 31,200 


1970 900 675 225 2,700 31,200 1,600 1,100 30,100 


1;71 950 700 250 3,000 30,100 1,500 1,500 2L5,600 


1972 1,(X)0 725 275 3,300 23,600 1,400 1,900 26,700 


1973 1,05() 750 300 3,600 26,700 1,400 2,200 24,500 


1974 1,1(X) 775 325 3,900 24,500 1,200 2,700 21,800 


1975 1,150 i0O 350 4,200 21,800 1,100 3,100 18,700 


1976 1,200 925 375 4,500 18,700 1,000 3,500 1,200 


1977 1,200 825 375 4,500 15,200 800 3,700 11,500 


1978 1,2) 825 375 4,500 11,500 600 3,900 7,600 


1979 1,200 325 375 4,500 '(,600 500 4,000 3,600 


1980 1,200 825 375 4,500 3,600 200 3,800 -0-


EXPL4NATI0N 


Column 2 has been adjusted to reflect the increased earning power of a Masters degree. 


Columns 1, 3 & 4 are basienily 'the smeas Table #1. 


Column 5 reflects an increased indebtedness of $1,000 initially. This represents the 


the 31,000 that must be borrowed to coip1ete graduate school. It would be used to 


supplement the income earned during the school ye:ir. T1;is ioney is available through 


the University.


LU1tARY 


Note: No allowance has been aade for Incore taxes and all figures have been rounded' 


to the nearest significant l00. 


The combination of reducinp the interest rate fron 6/o to 5 and increasing the 


earning pr by soquiring a Masters degree greatly alter th& picture of debt retire-


ment. To pay principal and interest would recuire less than 14 years. Reduction of 


principal would begin at the end of the second year. At the end of ten years, the 


principal would be reduced to approximatly 5Q of th oriina1 amount owed.. The interest 







.


	


.


U3LE If . 


U'iARY 


Page 2 


paid would eoual 5 and the entire indebtedness would be covered by insurance. 


The advartages of this progm rc that it would iarentee payment of the in-


debtedness for no uniliteral action could destroy the corporation. In addition to 


the insurance feature, it would also ai1o&me the opportunity to increLlse my earnia.g 


power through investrent opportunities. (See attached letter)
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Deliver 
ONLY to	 Show address where 


addressee	 delivered 
(Additional charges required for these services) 


RECEIPT
Received the numbered article described on other side. 


SIGNATURE ORNAME OF ADDRESSEE 	 olwoysj,e filled in) 


SIGNATURE OF ARESSEES AGENT, IF ANY 


I/i 


DATE DELIVERED	
/	
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I '	 OFFICIAL FILE COPY 


Dote	 Surname	 Code 


9/2	 110 
cc	 120 


•	 ET*: 


Mr. Wayne lrtekson 
2601 College,	 3 
Lavaaie, Wyomini


Re: 1*ø6326 (Silver)
Wayne &rjckson 
Comet, at al, Claims 
leaverbead County, Montana 
Contract 2181 


Dear Mr Eriekson: 


This is in r.f.rence to our latter of July 27, 1966, eoicsxnLng 
the overpayment in. the unt of 8$t.0O m*da to you by the 
overrment under the eubj et eontraet. 


Unless your	 Lttanae of $8a1.Q0 La reseivad within O days 
from tha date of this letter this aseount will be referred to 
the UaLted $tstes aaarsl Aaeounting Of tic. for colLaottou. 
Tour proit r.fan4 of the amount of the overpaymsnt will svotd 
sddLUoomtez.nse toyou.


Sinoerely yours,


9X 
FRANK E. . JOHNSON . 


Yrank L Johnson 
Chief, OUts. of 
Minerals *zploation 


cc: Director's reading file • • 	 •	 ; 
Division file 
Economic Geology file	 • .	 •	 • 
Brnch of Budget and Finance 


•	 ø"iEfile	 • 


OME reading file 
OME Region I 


FEJohnson/bih 9/2/66
23263







OFFICIAL FILE COPY 


IrJw!pI


• Lansing, Michigan 49W


Ret 9&4326 ($tiver) 
Wayne Irickson 
Comet, at a]. , Claims 


esverh,ad County, Montana 
Coitraet 2181. 


Dur ME. *V.Z*	 • 


Yomr latter of Auguàt 21., 1.966, to the Diz.ctor, U. $. $iresu 
ot Mines, *oncern tug the subject * tract has bean referred to 
this of.ttce. 


On January 30, 1964, the Government eter.d teto an exploration 
•oatract with Wayne Erickson, an individual, to explore the 
Comet, at al., q latmi in the Zlkhore mining district, Beavethaad 
C ty••, *nt5na. The Western Engineering, Inc. wee nt a party. 
to titLe sentX*ct. 


The total .stLrnat cost of the propoed xploratl.on work was 
$61,560, of which the Cover nent's shar. wee 50 percent, or a 
aciam of *34.180. The contract was terminated eft.tttve 


.3 December 11, 1965 The aoirnt expended by the eovarna,.nt un4ez 
the contract was $9,46L The Goveri*ent has a lien on the 
property end any production therefrom until the aunt of $9,468 
is fully repaid plus interest at the r*teàf 6 .1/4 percent per 
annum, or unttl. January 30. 1974, whichever occurs first. 


$(ncere1.y yours, 


?RANX TOHNSON 


Prank L Johnson • 
• cc: Director's reading'file 	 Chief, Office of 


Division file	 Mineral. Exploration 
Economic Geology file	 • •.	 • 


•	 Solicitor - Room 6554	 • 
Bydget & Finance - Room 5408 
•4Efi1e	 •	 •	 •,	 •• 


•	 ONE reading : file	 •	 • • • •	 •	 •• 


ONE Region I 
FEjohnson/bih 8/30/66	 23263 







O	 0 
• UNITED STATS.. 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINS 


WASHINGTO25.1 
• .
	 \•	 • •.	 4zgust 25, 1966


'k ' 
-	 ____ 


----. Prank Bevez, M.D.	 . 
1515 West Mt.. Hope Avenue 	 WW 
Laziiing, Michigan 48910	 .. 


Dear Dr. Bevez: 


Thit viii acknowledge your 1*tter. of August 21. to the Director 
concerning the financial statement of an CKE ion on the Comet 
Mine, Beaverhead County,Montana. 


Since records of CNE loans are maintained by that. agency, I an 
referring your letter to Vraflk E. Johnson, Chief, Office of 
Minerals Exploration, U S Geological Survey, Washington, D.0 
20240, for consideration.	 •. .	 .	 . 


	


•	 .	 Sincerely yours, 


CHAELES W MEHFHLL 


• .• •	 cü	 w.	 Ufl4L	 . 
•	 . .	 ,.	 .	 .	 btef, Division oIMinerals 


// 
/7	 ('ct-. t•	 tIiZ 1'	 Tthiictwi	 (Th4F







.


	


. 


FRANK L. BEVEZ, M. D. 
1515 WEST MT. HOPE AVENUE 


TELEPHONE IV 9.3786
LANSING 15, MICHIGAN


August 21 9 1966 


Director9 
Bureau of Mines 
Washington D0 C0 


Dear Sirg 


I am writing to you since I know of no other person9 
company 9 or agency I could contact for information0 


This letter refers to the Comet Mine located in the 
Horn Mining district 9 section 26 T14S12W in Beaver 
head County, Montana0 I felt Use record 
of this mine since you approved an 00 M0 E0 loan in 
April 1964 


The project was a development and production invest 
ment0 It is not the investrnenl loss that ierturbs 
me 9 but the failure on part of Western Engineering 
to inform me of the termination of the project as 
well as the financial, accounting0 I felt you woiüd 
brave a financial statement concerning your loan and, 
this in turn would help me get the necessary account= 


-	 ing information0 


I realize this is not a mining function, but these 
procedures leave me doubtful of the integrity of the 
project0


Very truly irours 


LSBB	 Frank Beve N0 D.







.


0 I







•	
INSTRUCTIONS TO DELIVERING EMPLOYEE 


•
	 D


Deliver ONLY to	 Show address where 
addressee	 delivered 


(Additional charges required for these services) 
RECEIPT


Received the numbered article described on other side. 
SIGNATURE ORNAME OF ADDRESSEE (must always be f';lled in) 


SIGNATURE OF ADDRESSEES AGENT, A 


DATE DELIVERED	 SHOW WHERE DELIVERED (only if requested) 


A1J&
16-71 548-5 — F GPO •	 ••.------


IL
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)f	 itt' 
Wayne Erickson 


4 


L
oM6326 
Contract	 Royalty 


2i81 


	


L°	 1 


	


/66	 $1.10	 Unsity Nat'l. 


Laranie, Wyoming


fl 
UL 


Chief, Branch Of Budget & Finance	 1) • R. MacLaz'en 
Fie] Officer, Region I


T7 


Lt	 1t © Ll1 lot nb' cvd b ©y1ti) 


*Royàlty on balance due on Lots No, B-921 & B-931 per Report of Review 
issued April I966 


stc







I	 S.. 


MME FORM 6	
REFERENCE SLIP


'_----


TO	


DA'a INITIA 


2. _.:JohflS2445O 


3._____-____________ ----
4. ______ ________ 
5.-- -


	


U'PflM F. E0 Johnson	 LZLf' 


FOR: Check items for action desired 


	


Action	
- Reply for signature of..............___-


- Approval - vestigate
	 ...2..... Surname 


- Comment	
Recommendations _ Signature 


	


Conference	
Rewrite	 File 


REMARKS:


REcEIYEDj 
'


JUN30 1966 


,.DIvision o Mineral Resnurce 
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1/•	 W41LWi. %14J.EW WJ. fl&iR4 


$ibject *626 (Silver) 
Wayne Xrik.aon 
Comet, et *1 , Claim 
$aat.rhead County, ont*n4 
Cntract 2181 


A requested in your msmrandum of .Janusry 24, 1964, a Mpert of 
Review cøveXtn tb* subject contract hag been proparad. Two Ce7iss 
•4 the rort, which includes a r*visw of both *sts and repaymsets, 
erg enclosed, one for your files, the other for ths *puator. 


U you concur in the f*cts so stated in the report, the p.rator 
shouLd be sent his copy vth eny cemgnt you may wish to make. If 
yo aj unable to loc*ts the Operator, perhaps a check with the 
aiversity of Vyomin should be made to btai* his current address. 
our letter of transmittal to the Operator hOu1d include a demand 


for prompt r*payoent of *882 10 due the aOveriaent a. indicated by 
the $eort of levity. 


As evidenc, of your cencurrsacs in the report, two copies of your 
tr*sattta1 letter to the Operator or of * mwOrsadet of your 
eeecurr.ace sheuld be fiarnished this ff ice If yes d* not concut, 
th. two copies ol the report ahuld be rturnsd to us with your 


FRANK E JOHNSON -V 


Prank I Johnson 


lmclosures 


cc Director's Reading File 
Division File 
Ec.nomic Geology File 
Branch of Budget and Finance 
OME File 
ONE Reading File 
130 


FEJohnson/gla 5-4-66
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DIRECTOR


IN REPLY REFERTO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASH INGTON, D.C. 20242	 COpy 


0. M. E0 
APR 2 2 1966	 RECEIVED 


MAY 3 1968 


Memorandum


t'1.	 -'I.i /'( I .iLLLeL 


Through: Assistant Directo4" 


From:	 Chief Auditor 


Sub ject: Internal Audit of Contract 2181 
Docket No. ONE-6326 (Silver) 
Wayne Erickson 
Comet, et al., Claims 
Beaverhead County, Montana 


Enclosed are four copies of the report of our cost and royalty 


review of the subject contract. This review was made at the re-


quest of the Chief, Office of Minerals Exploration. 


WilliaiuT. MeClelland 


Enclosure











.,	 . 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
GEOLOGICAL SURVEY 


So. 157 Howard Street 
Spokane, Washington 99201i.


January 211. , 1966 


Memorandum 


To:	 Chief, Office of Minerals cp1oration 


From:	 Field Officer, Region I 


Subject: O14E-6326 (Silver) 
Wayne Erickson 
Comet, et al., Claims 
Beaverhead County, Montana 
Contract 2181 


Work under the subject contract was terminaed effective December 11, 
19611., when work was not resumed by June 30, 1965, as specified in 
AmendmentNo. 1, Item 3(a). Also, because work was not resumed by 
the specified date and because the Operator's lease was cancelled 
for default of payment, the pseudo-certification in Item 3(d) is 
in effect. 


An on-site inspection and measurement made November 11, 1965, indi-
cated that the Operator t S claims for drifting wereccurate within• 
reason through October. Accordingly, his November and December 19611. 
vouchers were approved, except , for a reduction of 16 feet from the 
"Approved Units to Date" when it was discovered that the O 
startingpoint shown on his December map had been,movèd l , feet 
closer to reference stationj4-O5. A final measurement made by 
Frank C. Armstrong disclosed that during the November-December 196U 
period the Operator had overciaimed 6feet, from which the '16 feet 
has been deducted, leaving an overclaim of 11.5 feet. 


The number of units of work completed by the Operator and accepted 
by the Field Officer as conforming to contract specifications were: 


Stage I - Drift rehabilitation 	 265 feet 
Drift and/or crosscut 	 . .298 " 
Long hole drilling	 20 
Assays for gold and silver	 18 each 


It is recommended that the requirement for an Operator's Final Report 1/ 
be waived. 


A Report ofeview, in lieu of a final audit, Is in order and re-
quested. For this purpose the original copies of the final 


'f' 
4	 -	 1)







S .	 . 


(December 19614) MME 60 and MME-61, together with supporting docu-
mentation were forwarded to the Fiscal Section April 13, 1965. 


Regarding certification, assays submitted show at best a l0foot long 
shoot of ore-gradmaterial. A settlement sheet dated December 17, 
19614 , from the Anaconda Sampler Indicates that 69.227 SDT from this 
area had a grade of 0.008 ounce gold and 8•l. ounces silver per ton, 
and 0.13 percent copper and. a gross settlèmènt value of $681.89, or 
$9.85 er ton. During Armstrong's inspection he was advised by 
Roer C. Pierce, Claim Owner, that typically high grade silver ore 
occurs in the core of quartz veins similar to • the one exposed in 
the side of the drift 70 to 30 feet back from the drift face, but 
this is conjecture. 


There is noIrm basis for a certification of discoveryother than 
the pseudo-certification In Amendment No. 1. 


D. R. MacLaren 


2.







________ / 
/
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
GEOLOGICAL SURVEY 


So. 157 Howard Street 
Spokane, Washington 992011. 


October 20, 1965 


Memorandum 


To:	 Field Officer, Region I 


From:	 Frank C. Armstrong, Geologist, Geological 


Subject: Final Inspection 
OME-6326 (Silver) 
Wayne Erickson 
Comet, et al., Claims 
Beaverhead County, Montana 
Contract 2181


() 


OFFICIAL
COPY 


0. 'M. 1 
RECEIVY) 


OCT 22 ..J5 


This property was visited on the morning of October lii., 1965, in 
company with Roger C. Pierce, one of the claim owner 	 About 2 hours 
were spent underground examining and measuring the adit and making 
a Brunton and. tape survey of about the last hundred feet (fig. 1). 
A total of 6 hours were spent with Mr. Pierce in visiting the 
property. 


Advance northeastward from survey station 1i.05 was measured. Total 
amount of drifting from station 11.05 is 367 feet. The OME drifting 
started at station 11.05 plus 69 feet. The total advance under the. 
OME contract is therefore 298 feet. The most northeasterly face is 
in a fault zone in quartz monzonite. The last round. here has not 
been mucked out. 


Back was taken down near survey station 11. 12 and the muck has not 
been removed. 


The workings are driven along fault zones in quartz monzonite that 
locally contain 1enshaped quartzeins. The last 100 ± feet of 
the most northeasterly drift was driven along a fault zone in quartz 
monzonite. For about 11.0 feet of this distance the right-hand 
(southeast)wa1l. of the drift is quartz. 


It appears to me that there is a quartz vein in the southeastyall 
that may contain silver ore. Mr. Pierce said that typically high-
grade silver ore occurs in the core of quartz veins that in both 
section and plan are lens shaped Lexis-s1Qè quartz veins appear 
to be irregularly distributed. in the fault zones.







Mr. Pierce said the lease on the property has beenterminated for 
default of payment and that he would like to know its status under 
OME.


C. 
Frank C. Armstrong 


Enclosure 
Distribution: 


0ME(orig.&l) 
Docket 
MacLaren 
Armstrong
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W	 If&kti	 )IUP £	 - - 


h*.t Office of *ner*is *zploretor 


$vbjet,	 $. 154 (oid"$&1v$z!) 
•	 Clyde L hinter	 • 


athsT Led-. Ct*iuts
Idal* Ci*nty, ZdabQ 


(1 tiv.c) 


•	 t, stel. CL.i. 
•	 loe1v.vbe.d couuty, *oet*na 


coat.r.et 21,1, 


I..3O9 (CeU) 
ZV**!1 Mthin Iany, me, 
Last Packer txa*	 •. 
custer Canz*ty Idaho 
Csarr.ct 21Th 


Zn tsf.r.a.i to ur	 raed of Juas 30, 1&5 w1I you pls.** 
*. Pointer to I.en nImn he a uaUy started erk and i4u,t 


be has dane this peat swr. 


in refsrneca to Vqn. *rLcaou, 0t$43Z, sasL*&1y .* u*asnxonsnt i. 
p.adt.* before	 can start to close the coniraet. Viii you pie.,. 


W* have net racetvsd a copy of the Op.ratot'. rsqnest let an 
of the rOsesi period snOx a1z43O 1, Iien NuLug Coany, Inc. 


Vflf ti !?RANK E JOHNSOD 


Prank L Johnson 
Gcselfridge/gla (9-13-65) 


	


cc to: Director's Reading File	 • 
-Division File	 •	 • 


•	 conomic Geology File 
OME Fil,s 
Mr. S.lfrldge (2): 23263 
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Neser • L L. Patterson and 
Roger C.. Pierce 


509 Kentucky Avenue 
Diilon, Montana


flMy1 ? 


Re: O*i6326 (Silver) 
Wayne ricks0n 
Comet, et *1., Claims 
leaverhead County, Montana 
Contract 2181


Gentlemen: 


Your letter of tpri1 27, 1965, to Mr. 1). R. MacLaren, Acting Field 
Officer,	 , Spokane, Washington, concerning the subject exploration 
contract has been referred to this office. 


On January 20, 1961, the C4E entered into a contract with Mr. Wayne 
Erickson to explore certain mining c1aima in leaverhead County, 
Montana, including the Cornet Fraction, )ox No. 1, Comet $0. 1, and 
Comet $0. 2 covered by a Lien and Subordination greeaent to the 
United States Government signed by Roger C. Pierce and H. L. Patterson, 
and Telstar Mo. 2 covered by a Lien and Subordination Agreement to 
the United States Government signed by Roger C. Pierce and Hazel I). 
Pierce. The mount of this contract is for $1,560, of which the 
Government's participation is set at a maximum of 50 peret, or 
$30,780. We also hold copies of leases, assignments, etc. relating 
to the properties tnvoived, by which riits to possession of said 


properties vested in Wayne Erickson. 


We are not at liberty to divulge further tnformation concerning work 
progress, amounts paid, etc. on OK contracts without written autbor 
ization from the operators. Xt is suggested, therefore, that you 
request such information from Mr. Wayne r1ckson or that his written 
authorization be sent to this office to release to you the information 
desired. 


M y 14 935


h3693 











1 


Dfreator'a	 tU* 
R.,oaeee 1.ssr&i )raicb Uef







7. / .
Dillon, Vontana 
April 27, 1965 


Mr. D. R. 
Acting Field Officer 
OM E 
South 157 Howard Street 
Spokane, Washington 99204 


I	 Dear Mr. Maciaren: 


This will advise that the undersigned, H. L 	 atterson
and Rogerjierce, are the owners of certain mining claims 
called the Comet Group, in the Elkhorn Ivtining District in 
Beaverhead Conty, Montana. These claims were leased to a 
Tunstili	 Cre'ncervich, who in turn, subleasedjhem to one 


•	 Wayne Erickson, of Riverton, Wyoming. We understand that 
Mr. Erickson, or his associates, have negotiated an OME loan 
which provides that they would do certain work on these and 
on other claims in the Elkhorn Mining District.	 I presume
you havecopies of our leases, assignments, etc., and this 
will advise that the lesss of the Comet claims have failed 
to payjhe payment due December 31, 1964, in the amount of 
$4,977.97, and hence are in default on the lease and we have 
not given them any waiver or extsion at this time. 


Would you please advise us if there is in fact an OME 
loan that has any effect on the Comet claims and also wIat 
the amount of money is that has beenpaid for work done on the 
Comet claims and how much money remains and howmuch work re-
mains to be done on flie Comet claims. We also need to know 
whatpapers you have, if any, that are signed byus or carry 
our signature regarding the Comet claims and where we stand 
with you in regard to these claims. I presume a copy of the 
over-all loan would be avai [able tous as ownersof the claims 
and if so, we would apprecLate. having the same. 


Would there be any possibi I ity of taking over the unused 
portion of the loan and proceeding with the work on the claims 
ourse I yes? 


In this regard, we would need to know the names of any 
other claims, included in the loan, and the work requirements 


/ / / / /







/ 
L . . 


Mr. ID1 R. 1acLaren 
April 27, 1965 
Page 2 


and loan requirements regarding them 


Any information your office can give us in this regard 
will be appreciated1


Very truly yours, 


H, L 1 Patterson 


Pierce 


/


dw
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To 3	 Mting flq4 0$fter', R*gion I ________ 


1zo	 Cbj,±, IiVision ot	 kjp1oration	 etios
1' 


Subj.et	 Z.s6326 (Silyer) 
Wayu Zricksn 
Ot, et *1 , 
.*'Vede&d Ceintr, *stt*na 


9ontrset *181 


December l96	 oeI*r iss.ct by the eub 1 ect opertor t	 iatss that 
8o' ot 4rttiiig	 perfor*d. 4arin.	 %bkt s*th	 Oz NI	 1'q* 6o the 
value shown in the "1tthli Pota1' coli te $1,7t) 00 ba$s&	 *2* 00 
pe	 foot;	 Pr1ous3r	 tperted" is .howri as 279' at $A* (	 *].2,276	 o; 
and. "Totals Tp *te" is shown as	 43' at $eJ4 00 or $l,O9Oo	 ur 
notation tute	 erks" øn 1I 1	 o'* 6. iniioates 33' et $i	 00 or 
$15,092 00 sr	 roe	 to dMe 


atb.er th*s retrniing these tor*s for revision a	 csjn	 fv'th,r 4i.ay 
in settlent with ths Cerator, I am r*sting the C1ier, $r**	 of 
Fiscal Service., to ali4w 6' at $	 00 or $2,&6 .00 u acs.t*1,	 ti tr ta *oti	 **d tb ike s,lieént on that b&sia, 4$tcr*z4 &ettn 
$100 0	 pertiig xesua,tion of the work after the re*ag pxevi4eA ,y 
Aendxent	 I 


It r.*ssursiSt of the drift next spring as suggest*& by *'	 iekson 
in his letter 4e.te& April 10, 1965, should ir4.oate tba% an .s44Siota1 
1' of drifting ws aqtu&&Iy pertor.d, he	 clzi	 ri	 reásnt for 
the Ckezient Si	 share of a11obI	 2osts at t&t tin. 


CEFher lb. 
4/20/65 


cc	 Chief, Branch of Fiscal Services 
Office 01 Managemext Operations 
Office of the Secretary I
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MME FORM 6	 REFERENCE SLIP 


L 
TO: -if, Div. of Exploration 


1.	
Operat2/L __-


2 . .	 .	 ..... -


Co., 


.3.	 - 


FOR: Check items for action desired _______ 


Action	 - Reply for signatu 


- Approval - vestigate	
me—.; H 


Comment - Recommendations	 fl t.LQ 


- Conference	 - Rewrite 


InstrUct2n5 


REMARKS: OME-6326 (Silver) 
Wayne EricksOfl 
Comet, et al., Claims 
Beaverhe8' County, Montana 
Contract 2181 


Transmittal of Gov't., Fiscal Section, and. 
Audit copies of Amendment No. 1 to the 
subject contract, signed by the Operator. 


INT.-DUP . SEC., WASH.. D.C.	
M563OOS
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0 --j_____ •	 •.	 •. Acting Field Officer, Region I	
L


__ 


From:	 Chief, Division of Exploration Operations 


0*4326 (Silver) 
Wayne Erick5n 
Comet, et *1., ClaIms	 I 


Besverbead County, Nontana 
Contract 2181. 


Isalesed are the original *nd four copies of Aasndment No. 1, 
domed b	 the Actin$ Dtrectoi fr the Government. 	 Also encld 
ii an	 tra copy for field use. 


U the proposed amendment is satisfactory to you and the Operator, 
all flu. copies should be aited by Mr. Erickson.	 Thereafter, 
pI..as. 4istribute the copies in tht usual manner. 


If say part of the proposed amendment does not have your apprl 
•r that of the Operator and cannot be altered within yOur 41* 
i*tsd authrLty, the original and sit copies are to be returned 
t	 *k*s office together with the proposed changes for constderst$mm, 


Jriidgia	 from yOur meorand**n of 7anusry 19, l%S, Wayne Erickson 
did ass request a recess period in writing.	 It is suggested thee 
sU eb. Operators be advised that we require a written request ii*d 
a jsstificstion for amendments.


George C Se1fridge) 


FMMurphy/rrnn (Z/3/65) 
cc	 Director's Reading File 


Revtew Committee 
Docket
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


So. 157 Howard Street
Spokane, Washington 99204


January 19,


EtCIAL
COPY 


0. L E. 
6uh1 


J1\N 22 
Memorandum


tIALSOE 
To:	 Chief, Divion of Exploration Operations 


From:	 Acting Field Officer, Region I 


Subject: OME-6326 (Silver) 
Wayne Erickson 
Comet et a].. Claims 
Beaverhead County, Montana 
Contract 2181 


Arriving at Dillon, Montana, January 11, 1965, I learned that work 
had stopped at the subject property December 	 This infor-
ination and what follows was given by Dennis Charpen1ier, foreman-
engineer for the Operator, during a telephone conversation the 
evening of the 12th. 


On December 12, 1964, driftenow made the workings inaccessible. 
Fourays were required to plowhrougb the drifts and get ie com-
pressor dowx the mountain for wintestorage. As nearly as 
Charpentier could recall, the drift had been advanced about 100 feet, 
possibly a few feet more, since my visit November 10, 1964, and the 
raise was up about 1'7 feet from the back of the drift. 


It is recommended that an amendment be prepared to authorize a 
recess from say December U, 1964,. to June 3Q]965. Snow hangs on 
late in the spring, leaving the' trails muddy • and slick after it is 
gone, but it is believed that work can be resumed by the end of June. 
It is notecommended at this time that the completion date be 
extended beyond January 30,1966.


D. R. MacLareri 


.7	 c!	
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Mr. *t* rck* 


atrton, *it*g 325OI 


Lear	 r1kso,i.


Res (Pi6326 (il'v*r) 
ar rtckeø. 


Got ot *1., CLatr 
vrh*d *urrLy 't


OiYFICIAL


copy
0. M. E.
RECEIVED 


JAN 2. iq.: 


INITIALSC 2 


- p 


Prirta of th	 &p whtob *acpinu	 tti3 yo*u letter at 
14Lrch, 16*, yow August *srrattve &ot, and ;om' .pt.e*.r )tar. 
ati 4port *heii th pre. t4 4X4m'eI drift fans *a btu	 teet 


suri statLoi o5 J) X *easwre th amss i* 
1L, X$*I D*iia (h*rpe*,t4tsr told * that the iIk wk strtad 70 t..t 
beo4 station *sO5 c iing the loostion at the (*U stiTttt,4 point 
LrLtoatd b the.. asp. ithteh re based n a brtmton sur. 


The eps ihich scøo*aaied r.ap.*ti*ely yo Latter at Ioiaber 19, 
1964, srd itiE Dsc**' & z*tiVe i.port 'wcr* based o a trastt SeJ 
heevsr, they thev the O* starting poixtt as being c*ii S3 teat he7Cbd 
sarw station	 s uur.d on the resp.cti ak., static 4*05 is 
271.$ test trcse f)* portal by br*ton survoy and 272 feet Szo* the portal 
by transit sery. In view of this close ch*c-a 2,5-foet ditfaroe 
in so 270 fest—it is difficult to reao$.l. the ii.st.d diff,z'. 
in l.eati of the (14$arting point beten the tvit sect transit 
*aps. The transit survey as ds after rtctin bad bean started, and 
I 1ao%I hew easy it is inadvert.antly to stelocate a 1aea after it ha. 
bean edisecad. Tour coJsert5 regarding thi. apparent dincrepaney will 
be apprstatsd. 


It W*$ $7 intantice, rather th*s to o1d up the .vucht.r pandin. receipt 
al your cc.&aerte, to .lete 16 feet frii the total A>ota€. clatand toi 
rifting as this coult b rec3atad iro ainatsta4 in your next uc 


U in fact the dinta,.e 1rv* statica LO5 to the u-* tae* is lesa 
than 69 fret, *vsr, upan checking sour totals, it appears that y 
*ultiplied ib 0 feet claisd for eas*r by onc'4alf ot the contract 
prce. A I sa ntj*x*ttt*d to appue a total ooat4ca&t4 greater than 
that cl*1asd it is better that the orr'ection be ands by you now. Th.r.. 
fore I as retorning the forms 60 ai4 6l along 4th a sat of blaik 


the aeps and Narxativ port I &U helc oan,ig vecdpt at the 


Sircere3y yors, 


-	 osuree 


cc:
Voucher File 


£RMacLaren/rrc' MacLaren


•	 R$acLazim 
Acting Fisid WAcr, 
Re4o*X 


tirector' s reading file 
Reorn'ces flesearch Branch Chief
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s price of $2.0 for s.ssliaj for o]4 aM ailver wee th* price 
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In *4	 If tb. apeifiesticas *sr• cr.en.,I to eU*1nte 
ss yi for Ld,	 bew to vme the i**t to $,( 


Th sosts ja this costrect are a final a1t east besi. 
ts	 prices or s .tar costs bceeae t* 


v*ramt oeut inersass its mrtttip*ticn 	 thet *tipsI*t.d 
in the cflrsct. On the other	 sw41 itas of k cost
lees thsii tI cost qttotad in the etrset, the O#ezt vosi4 pey 
the qt5 cem *i not tc estl cost, 


v1*' se. to doleti all cer cuplea in ,t1e future if 3w 
bet there ic not aucti vslse a essitth s sber of ales for


ases ** *11 of te indi*tet 4 *i*t sIe ocovrred in 
a-, 


rour request that soy ezoese t* rasainin st tM c stico of 
te rores be spt for oc *tos us*ys is 8eni. 


inciere1y sours, 


D, R, )tcLeree 
Act4i fLe3d Oftter, 


L	 ,	 '	 "	 , 
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\	 iirector t	 iig7jia'	 , ' 
2 Reeourcea Research Branch Chief '. 	 '	 ". 
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Date Surname Code 


)f '3) i/4 800 


7 'L4-'r-t--' 120N 


.	


'..


___ 


. 
J/%N 5


________ 
_____, 


)fr, Iyii. Zrick*o*	 , C4L.L-' 
'át_ 1k *tV.rtb*.IP)'.1i;$ 82301 & 


L.:	 E6326 (*thr) 
Wsy*s *rickao* 
Cost, st aL	 C1atizs 
Mav.rhaa4 Caii*ty,	 n.$sna 
Oontxact 2181 


*sar $r. Zrtekson: 


Va have	 sit1y received a royalty payment of 0.91 apptcsb1. t 
t	 sub3.*	 coitrct i.tch vs aeonps*t*d b	 two settl.sm.nt state-
mta	 irn 1421 sbd 1 . 931) Sr... The Aucond& Caiany, 
Aflaeond*, $tens. 


A r.vt.ii o	 the.. statp nts reveal, that the St rOya1ty d. to the 


Obv*rusisnt	 m* be.ia cooipute4 after dsd*&.tton of a 10% x*yalty p*yw 
abi. to "1t4;. 1*uk & Thust Co. of Dtflo*. a/c Pterc. *H?atcsrscn", 
rather tban on' .the b4.is pr.aorib.d tn. ArtLeli 6(s) 01 the s*trsct' 
I.bLCb is qw.t.d as followii 


U() ?vntJ,4	 1?he Cotsrnment 4 s rey 
alty *hall b* five percent of the gross piocs.'a (initiad' 
Lng sn	 premiums, sUowanc.., or other b.sttts) 
from th. production sold, in the fotn sold (crc, cO4.a 
tr.t*, metal,	 eiipstv*Iut), at the pt*t of detLvery 
(the f.o.b. poise);	 xeep, that. charge. of.sbv7. 	 .'...	 ..... 
ats tag in the regular source of ketmess tr*4 ebo 	 as 
deduions on th. buyer' s e*ttlement sheets (aiaab as 
treatment processes performed by $ bu y	 sampl Lag and 
eessi*g to determine the yalu* of t. prod*ction cold, 
a	 .ti4tsbt payable	 to . se*rrLar (not the 
Operator er producer)), *haU b* a11wed as dsdu*tt.0 
in arriving U the 'gross pr.t.sde' as that term is *s.d 
hor.tm	 *o eest* of the Qperste or protmc*r are deduo 
tibia La .*rivi*g at the 'gross proceeds' as that tem 
is bare m.d"
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The Anada Company, Anacondisampler 
/	 / 


'IVED FROM	 Wayne Erickeon 
913 Weet Park	 Riverton, Wyi 


//L ANACONDA MONTANA 59711 
December 17, 1964 ADDRESS 


MINE	 Comet Mine Ore SMELTER LOT B-921 (Dec. a/c) 


WEIGHTS ASSAYS 


CAR
TREAT 
MENT PER. TON VALUE Draft No 


NUMBER Pounds Per Cent Pounds Per Cent Ounces Ounces CHARGE 
Gross Water Dry Copper Silver Gold Dollars Dollars Dollars 


4 -___ 
Truoksil4l,800 2.36 138,454 .13 8.40 .008 _____ 9.85 $ 681.89 


L. C. Jones, Haul @	 8.50	 p	 ton 6O265 
794 


State Bank & fruit Co. of Dillon 
a/C Pierce & Patterson, Royalty	 1(%	 . .,;	 .• 7.92 


71.32 
Office of Mineral Exploration 


U.S. Dept. of Interior, Royalty 	 5% :	 . 3.52_ " 


SILICA	 03.1 $ 67.75 
ALUMINA	 6.4 . 


IRON	 l.	 ..	 .	 . .. . 


CaO	 0.3	 :


PAYMENT FOR METALS . 	 .	 .	 TREATMENT 


BASE 
Copper	 .	 .	 Less 3½c.	 .	 . .	 . .	 .	 . 


Add-12c for each. 1% Iron 
Silver 100%	 @ 112.8544	 9.48	 Add-10% of sum of metal paymeits 


in excess of $15.00 
Gold 100%	 $ 31.81825	 0.25	 Deduct-2 5c for each 1% Sillca 


in excess of Alumina	 ._-Silica	 . .	 0 	 012	 . . 
Date of Quotations	 11/27/64	 NET TREATMENT	 - 


An extra charge of $5.00 made 	 Extensions and footings corect. for sampling aU lots under. ten 
tons. 
Rates subject to cbange without	 . . 
notice.	 .


The Anaconda Co., Anaconda Sampler 


By
'—" L)111Ui4 







The Anada Company, AnacondampIer 


	


VED FROM Wane rickeon	 ANACONDA MONTANA 59711 


ADDRESS 913 W. Park Street - Riverton, Wyoming	 December 17, 1964 
MINE Cet N	 OXIO	 SMELTER LOT B-931 (Dec. a/c) 


r 7 WEIGHTS ASSAYS 


CAR . __________________________ 
.


TREAT- 
MENT PRICE 


PER TON VALUE Draft No. 
NUMBER Pounds Per Cent Pounds Per Cent Ounces Ounces CHARGE 


Gross Water Dry Copper Silver Gold Dollars Dollars Dollars 


1 . 
___ Truck 3.,8ØQ. 2.50 311 005 .18 1540 . .. 17.81 276.10 


L. C. Jones, Haul @,$ 8.50 per ton	 .	 .	
0 


State Bank and Trust Company of Dillon	 .	 . .
jj4t).95 


. 
e/c Pierce and Petteraon, Royalty'	 10%


.
3.4.10 . . .126.85 


Office of Mineral Exploration,	 . ..	 . .. 
U. S. Department of Interior, Royaltj 	 5% 6.34 7 t>6 


SILICA	 82.9	 .	 .	 .	 .	 . .120,51 
ALUMINA	 44	 . 


IRON	 1.5	 .	 ,. 


CaO	 2,5 


PAYMENT FOR METALS	 . -	 -	 -.	 .. TREATMENT 


Copper	 -	 Less 3½c
BASE	 0• 


Add-12c for each 1% Iron 
Silver	 100%	 @ U2.854	 cc •.	 l7J Add_10%ofsufapaymen.ts	 •. 


Gold	 100%	 @	 31.81825	 . 0.25 Deduct-2.5c for each 1% Sillca 
Silica	 .	 o.ie in excess of Alumina	 . 


.	 NET TREATMENT ------. -	 ____ Date of Quotations	 11/27/64	 .


An extra charge of $5.00 made 
for sampling all lots under ten 
tons. 
Rates subject to change without 
notice.


Extensions and footings. corect.	 The Anaconda Co., Anaconda Sampler -
-. -'	 {T By,	 ci	 /	 '--	 I % j'\ I	 \ )j_ii - 











Dec. 15, 1$64


Co 
U.S. Dept. of the Xnterior 0.	 i 
Office of Minerals 1xp1oration REC 
S. 157 Howard St. JAN Spokane Washington,	 99204


INI 
Attn*	 D. L Maclaren


he:	 O.M.E. - 6326 (8ilver) 
Comet etal Claias 
Beaverheed County, ______ 
Montana _______ 


Dear Mr. MacLaren; 


In answer to your letter of tov. 30, whereas the tini1er allowance 
was disallowed, it is real nIce to know that we have auth competent? 
personnel in Washington that they can accurately project what is , 
needód on Comet MountaIn, in Montana.	 Weon the mountain have a 
little difficulty in doing th5.	 Thanks for trying anyway. 


The single map was sent out by my secretary while I was in 
Montana.	 The additional copies are enclosed with iy November 
voucher. 


As of thi	 date w	 have approxuTateiy 181' of drift to complete 
with no significant mineral encouate red except in the area in-
dicated near $urrey Station J412.	 I again requet permission to 
run otr raise at this point as previously requested. 


We are now looking at a tota) of 645	 of drift	 counting both 
old and new.	 If we comp1te the second phase of 5Gv	 of new 


•	 drift and figuring 181' ).eft in the first phase ., we will see an 
•	 additional 681' of drift.	 We have under our contract an allowance 


for two 100' raises under the second phase of our contract. 


Therefore we would have one raise in th, first 645' of drift and two 
raises in the last 681' of drift. 


Further, our contraôt states as follows : "at a location agreed 
upon by the opt ra.cr and the goverunent,. a raise not to excee1	 :. 
100' in height shall be driren to further explore any ore shoot 
discovered by the drifting, cross cutting or long hole drilling." 


•	 The only location as operator :whith is agreeable to run a raise •• 
is at the location requested.	 Nothing in our contract states that 
the drifting must be first completed,
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UNITED STATES 
DEPARTMENT OF THE INTEl 


OFFICE OF MINERALS EXPLORATIC 
So. 157 Howard Street 


Spokane, Washington 992011 
December 15, 19611 


Memorandum 


To:	 Chief, Division of Exploration Opera 


From:	 Acting Field Officer, Region I 


Subject: oI4E-6326 (Silver) 
Waybe Erickson 
Comet, et al., Claims 
Beaverton County, Montana 
Contract 2181


V


Two copies of a letter dated November 28, 19611, from the Operator 
were forwarded with our reply to him dated. December 10, 19611. 


The queStion of authorizing a 100-foot raise in the only ore shoot 
encountered to date was discussed. with the Operator by telephone 
after my letter of November 23 had been mailed to him. During that' 
discussion, I pictured an ore,shoot somewhat longer than is mdi.. 
cated. by the àmpleaasays. This was because the map showing the 


) sample locations had not yet been received. I recall considering 
authorizing the raise at that time because of the advanced seaécn, 
but I have no recollection whatever as to whether or not I did so. 
It is for this reason that the lait sentence of my December 10 


d letter expresses neither an authorization nor a refusal to authorize. 


In his November 28 letter the Operator requests that the 'contract 
be amended to permit: 


1. Only occasional car Sample assays as he feels necessary to check 
the assays of cut samples. 


2 • That composite of several samples rather than each sample be 
assayed for gold. 


3. The use of any funds remaining after the contract is ready for 
termination to make geOchemical assays of car samples which he is 
now saving. 


'I cannot recommend approval of these requests 'as they are presented.. 
This Operatr has already dembnstred a stz'ong tendency to disregard 
certain contract specifIcations set forth in Exhibit A, doing pretty 
much what he wants and when claim- for unauthorized work is deleted







S 


from his voucher, requesting an amendment to make the claim fit the 
work done • To givehiin a free hand. to select the samples that will 
be used for the composite gold assays, or the car samples to be 
assayed will result in much diagreement as to the appropriateness 


ç of' his selections. Moreover, I do not believe that oasional car 
saznpieT will offer any significant check except for the 2 or possibly 
3 nearest cut samples. The composite gold sample would have no 
particular value as the consistently low values would mask any ex-
ceptional].y high one. However, I would, not offer any objection to 
deleting all car samples, if you consider • i acceptable. Fifteen 
cut samples n& three car samples were assayed for gold. Except for 
two that returned 0.01 ounce gold per ton, all showed trace only. 
' Therefore, I rece that the assaying of samples for go be 
' deleted from the specifications. 


The Operator's statement regarding assaying coéts is correct. The 
costs reconunended in the examination report and used in the contract 
were quoted by Goodall Brothers prior to receipt of their latest 
quotation of July 1, 196L1, and by Peter Mack prior to receipt of his 
latest quotation of' October 23,963. Goodall now quotes $3 for gold, 
silver, and. gold-silver; Peter Mack now quotes $2.50 for gold or 
silver, and $3 for gold-silver. Goodall is much 1oser to the 
property. 


If the car samples are deleted and the total number of samples are 
reduced to i60 at $3 each for Stage I and the same for Stage II, 
the assaying cost would be reduced $25 to $1 8O under Stage I and 
$20 to $?i80 under Stage II.


B. R. MacLaren 


P.S. I recommend that the request to use excess funds for geochemical 
assays of muck samples be denied as the results would offer little, 
if any, support for certification of a discovery, though they might 
have some value in defining areas for further exploration. 


2.
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28, 1964 


Mr. D. R.	 LarenV 
Acting Field Officer, O.M.Z. egion 1..	 ': 8. 157 Hoard St.	 •.•	 .	 .;	 S 


$pokane, Washington 99204


Re: 0.LE. 6326 (iiv.r) 
Comet, et*i, claims., 
Beaverhead County, Montana 


• . ..	
S . . 	 Contract 218].	 . 


Dear 14r. NacLaren: 


This lebter i in answer to yOur letter of Nov. 23, and to answer 
the questions, raised during our phone conversation Of Tuesday, Nov. 24. 


Regarding the timber used, the extra sets of timber (9') at the 
portal ware essential to enter the nuns. When enlarging th, portal •	 in the oxidized granite support was ne'Ossary Or' this project	 • could not have been ocnduóted. The 13' of timber at the winze area was 'not anticipated, but certainly 'benefited . the entire opez ation. I await yourecision in regard to tje timber. 


•	
The niaps previousl7 submitted ' w.reaade' from a runton ' survey. J	 • .• ,. a transit survey was conducted Nov. U, l964 and knowing that 'it to be done, I did not prepare an assay map from our Bruntoa survey • .	 information. 'This s'ap has now been completed and is enclosed.. 
As the Govez'nsnt participation ià. e8ontial to the. Opexttion,	 .. 
I was anxious to get my voucher in ae fast as 'possible "So that	 S 


payment could be received for the work performed. We have used 
the letter "M" 'to indicate . muck or car samples, as we '6oxnetimsa	 : 
use the letter "C' to indic.te chip or channel samples. 


Other' than the car amp1.e, all Other samples have been taken 
• S. • • across the 'vein ani each sample represents a change in rock, 


light quartz(LT 0T
5 ) dark snaky quartz (DK (Y) or aplite. Miack 


samples have been taken from each and every round but only three 
• have been' submitted for.ssay, #559, #560, #561. We believe the 


• • 	 S 


• chp samples taken. frotbe vein give us the, best possible : infor	 . . 
ation at. this time.. . In checking the weighted average of the	 • . 
chip samples "against the assays obtained from the muck samples, 	 S •	 • . 'we found that we had a97.7% comparison on the'tirst, '99.2%	 5 


• • comparison Ofl the: eecodand 100% on the' third'.' To continue to • 


	


• assay the 'muck samples and th. chip samples ' would therefore not	 ' be "eseentia1 except as an occasional check. I therefore request 
/ that my contract bø amended to &Uow for such a procedure.







F	 (2) 


In regard to the 3pectogrphic aalysie, to run this sample cost 
$15.00 and the inforisation 18 important and essential to a good 
.xploraflon program. I felt the charge of $2.50 to the program 
was fttr. Certainly no ens could say that I was "taking" the 
Government by doing so. As no appreciable values were encountered 
in gold, I fwthsr request t1aht the contract be amended to allow 
composite sampling for gold rather than each specific sample. 
As th. price of assayng for gold and silver has increased from $2.50 
per sample to $3.00 it is the only wa that I can live within the 
contract price of $2.50 per sample. 


In regard to the long hole_çirillcd, it was 20' as reflected on the 
enclosed n*p. The anile ef the drill hole as shown by the original 
mep was not correct; thus the appearance of the short hole. The 
25' stated in the letter must have been a typographical error, 


The purpose of saving all muck samples is so that: we may, conduct 
a rock g,oche4c*1 eurey on the same iien, the drifting is completed. 
I have not determined the cost of doing this, but would like to have 
the contract amended so that any funds already approved btnnot 
used could be expended for this purpose. The U.S. 0.3. has proven 
this approach tø be val].dazxl very useful in indicat tng the presence 
of ox's bodies not showing but near the drift. 


As per our phene conversation, the raise will be run on the ore and 
will follow the rake of the or. shoot. 13y doing so, I believe 
that it will project just *hqad of the workings on the 300' level 
and be1w the same. Although lesa than l00'vertical distance 
sepate the two levels, the lake ai slo distanc. between the 
two will be approximately 1l5. By following the ore, we should 
be able to determine the true nature of the ore control, the size 
of any ore shOots and this the econc4cs. 


The 4ovember vouchers will be prepared shortly. 


Respectfully yours, 


Wayne rickeon
N 


end.


-. - •	 ..•	 •.	 .	 DEi 


'-''--i ,y'# 1







.







Ir	 S	 .	 OFFICIAL FILE 
___ 


COPY 


'2Prm 7
Date Surname Code 
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:: 


NOV2 5 ___ ________ 


R


120i 
Me*oranda


_____ ___________ 


To,	 Acting Field Offtcar, Region I 


Frout	 Chief, Division of Ezplor*tloa	 *r**ions 


Subject	 ON-6326 (Silver) 
Wayne Erickaon 
Comet, at *1., CLaims 
eaverbssd County, Mont*n 


contract 2181 


In reference to your mszau4um of	 eaber 20, 1964, and our 
convrsation of to4ay, the 22 feet of ti*siriz*j which Mr	 Erickson 
requesta Li not eligible fox Govsri*snt participation	 The •15 
a foot for rehabilitat4on fbr the 265 feet	 ocars	 e* ything that 
was pscusary to be doze to put the adit.t*O$ rating øonditLoá. 
Tisber at thë:portal Could only havi been paid if it ha& been set 
oit separately for that purpose 


M tar as removing the pillar is concerned, wtdch was not previously 
eonteaplatd, it is not xehabilitutou but preparation for a car 
turnout	 btch La not called for in tb. contract	 Jnder aji of the 
cOntt*its, any ti*ber thu is listed i	 for nev drifting andlor 
crosscutting only	 It never applies to anything that )aa bees 
done unless	 pscULcally	 a11ed fox. 


You were correct in not approving the 22 feøt of ti*ber elaimsd 


george C Self ridg 


cSelfridge/gla	 (11-25-64) 
cc to	 Director's Reading File 


Review Coyunittee 
C	 C	 Slfridge 
Docke tV 


\
\\\
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UNITED STATES 
DEPARTMENT OF THE INTERI 


OFFICE OF MINERALS EXPLORATION 
So. 157 Howard Street 


Spokane, Washington 992011 
November 20, 19611 


Memorandum 


To:	 Chief, DIvision of Exploration Opera 


From:	 Acting Field Officer, Region I 


Subject: OME-6326 (Silver) 
Wayne Erickson 
Comet, et al., Claims 
Beaverhead. County, Montana 
Contract 2181 


Enclosed are the original and. two copies of the September 19614. NME 
Forms 60 and 61 which were certified for payment and. on which pay-
ment has been made although they had not been signed by the Operator. 
Theare now signed. 


Also enclosed are three Thermo-Fax copies of a letter dated November 6, 
19614., in which the Operator reclaims the cost of timber which has 
been disallowed. The original and. two copies of the Administrative 
Suspension Sheet accompany the vouchers. It was my understanding 
that the cost of any timbering was included In the price fr rehabili-' 
tation. Except for 9 feet at the portal where the ground is blocky 
and broken, the rest of the rehabilitated portion of the drift should 
not have required timber had. the work been limited to the areas shown 
in orange on the map submitted with the Operator's letter of March 9, 
19614.. The plan and the section at station 14Oli. indicate that, at that 
time, there was no intention to remove the pillar near the old stope. 
Hadt not been removedj is my belief that the existing timbers 
would. not have required. replacement. 


During the last inspection Dennis Charpentier told me that he had 
removed the pillar in order to straighten out the track and. to pro-
vide a car pass and.storage area. Certainly, thisarger openingso 
near stoped. ground. had to be timbered and. removal of the pillar for 
the purpose given was probably good. practice as it resulted in a car 
pass with minimum cost. 


Erickson is correct in his claim that nowhere in the contract does it 
state that allowane for timbering is restricted to new drift.







In view of these circumstances, I recommend that I be authorized to 
approve for payment the 22 feet of timber disallowed for August and 
September. As the October voucher has Just been received, will you 


c	 please telephone your approval or disapproval so I can get on with 
the processing.


—QJ—. 


D. R. MacLaren 


Enclosures



















. 


WAYNE !i 'KS 


105	 TLrJ 
H vrr.S,


307 A... ('..$. 


Nov. , 19. 


U. 3. Dept f th Interior' 
Office of Kinersis .LcplorstiGIl 
30. 157 Hrd St. 
3pokst, üshingtofl 994 


Attni Dr.*. 4cL*ren 
Actifli Field Offiosr t.z OI-6326 (silver) 


Cot, eta] clams 
j3eav.rhsad County 
Montana 


ontract 2181 


dear 'ti. )cI&ren* 


Enclosed are the original &rd	 oi	 M.M.!!. Forms 60 


ar 61. Tb.s. reports are for idpt. a:	 ave now b.n properly 


signed arKi dated. The October stateizient is .ing pr.rsd 
and wlfl be il.d shortly. 


Our clsi for ti.ring s just ani righ t as nowhere in our 


etrsct doss it stats that the aLlowa'Ce gr timb.ring 
iss restricted to new drift. The $7.50 which the }ØY5I'flflt 


pays for rehabilitatiofl of old d rift iuss not cover any 
ti.r costs incurrsd. In fact, the $7.54/ft. doss rt cr 


of the cost incurred in the rehabilitatiOn work. I 


b	 this U b.oón.idsrSd. 


g.sp.ctfuUy yours, 


&7T5 kricksori 


WI:.—
end.
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Date Surname Cd 


1O/2'a) 800 


1 _____ 


iofr 110 


PJi^ L 
L ___ 


I
From	 Chief, Division of Exploration Operations 


Subject: O6326 (Silver)	 '	 '	 '. 
Wayne' Erickson	 . 
Comet, et al., Claims 
Beaverhead Couüty, Montana 
Contract 2181. 


Returned herewith are the. origthal and tcopieS of the $aptember. 
1964 *fZ Form. 60 end 61 which were certified by you and on which 
payment has been made by the Fiscal Sect ion although the 'form. have 
not been signed by. the Operator.. ' ' '	 ' 


Please obtain Mr. erickson's signature on each of the forms end 
return them to' this Office. , Possibly your, file copies of the forms 
are also lacking such.eignaturea. ,. 	 .


George C Self r1dge'4L) 


Eac1osijzes '	 ' ,	 .	 .	 , , 


CEFisher/ama 10-21-64 


cc 
Docket.-
Director's Reading File	 ' '
CA & A Division 
Review Committee 
Fiscal Section
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iuI5 \.,.iI. iL.i 
vrri.n l 


*36-3939 
Oct. 


Kr. D.ft. M,cLarer/ 
Acting P'ielc OffIcer, O.M.. 
3 157 Hord 3t. 


oane, aasning t on 992Q.


	


ft.	 - 32	 s11v.r) 
1A	 4h.J!3


, tr'. 


Jr	 }'tii.are.; 


4 4 t	 te	 pr'ot	 cf	 '•r .	 L•' 


!CLfl	 O	 a	 i	 -	 ...'ertor 
•a1Lts r.	 .	 cf	 $CM.j UC.S-
tion,s. Does	 )e wr*	 :r' ft.r 3,pt. O 
will. r.ceivu '	 rrtnt	 : :.ot, Carl we reipply 
fo' Gosnmt part.i;patic.r. o!	 f te work 
to be perfore. urier tnt, seo: 	 '.	 3ntract? P,sti 
advise. 


	


v'e been urati1e to above 01.1	 '0 w1arket tecatss of 
tbe riad cor1.t1or at t,e si-i.. 	 f	 to do SQ to OrLfjt 


r still 1m.ited assay reports.	 .ot yet det•rined	
I 


st ri l.rgth of th &% rent. orti 	 ot a are wor¼tng	 . As y 
so as	 hav, this inforticr we	 subzt in writiA 


ir spplioati	 for the raise I	 rtIor:.. oi the t.1.phoii.. 


a.ap.tru1ly yirs, 


Wayne *rickson 


wz $	
f


p_	 /
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.	 •1 
WAYNE ERICKSON 


Na'%M/W% 913 W. Park 
Rivertoj Wyoming


307 Area Code 
Aug. 25, 1964	 856-3939 


6-9708 


Mr. Frank E. Johnson 
Acting Director 
U. S.. Dept. of Interior 
Office of Minerals Exploration 


shingtori, 25, D.C.


Re: O.M.E. 6326 (silver) 
1.yne Erickson 
Cometeta1 claims 
Beaverhead County, Montana 


Dear Mr. Johnson: 


The contract was signed and ioTk has begun under the con-
tract. The date of signing was Aug. 13, 1964, the same 


as your most recent letter. Apparently, the contract ar. 
your letter have crossed in the mail. I mailed the signed 
contract to the regional office in Spokane. 


I appreciate the time and cooperation your department has 
given to me in regard to this matter. The first monthly 
report can be anticipated shortly after the first of Sept. 


Respect&Lly your's, 


ne Erickson 


WE :eme
OFFICIAL FILE copy


OM.E 
RECEIVED 


/UG 8 1964 
____	 I UUL)E
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MME FORM 6	 REFERENCE SLIP 


OFflCIP&29!iJ 


:	


DATE	 j\1%ALS 


FOR: Check items for a tion des red 


	


-, _ Action	 - Rep	
t"f	 - 


- Approval - mv 
Rec 


• •	 InstrtiPfl 


REMARKS: OME-6326 (Silver) 
Wayne Erickson 
Comet, et al., Claims 
Beaverbead County, Montana 
Contract 2181 


Government, Fiscal Section, and Audit copies 
of the subject contract, signed by Wayne 
Erickson.


M56300-62 
INT.-DUP. SEC.. WASH., D.C.











OFFtC%AL FILE COPY. 


RECEIVED AUG 18 i96J 


flnALS Lj 


.5	 . 	 S	


...	
.5 


AXXXXXXXK03 
S	 ..	 5. 


PIICXXXXXXKOS4 


PXXXXXXXKQ85	 5 


)DXXXXXXK086 


FWB-037	 .	 S 


SF066. WWAF FSP 06 I-NME 


SPOKANE WASH 8-18-6L1OO5U 


GEORGE C SELFRIDGE CHIEF 	 S 	 S 


DIV OFEXPLORATION OPERATIONS ONE WASHINGTON DC 


RE ONE-6326 /SILVER/ 9 WAYNE ERICKSON, COMET 9 ET AL. CLAIMS BEAVER-


HEAD COUNTY 9 MONT, SIGNED CONTRACT RECEIVED THIS OFFICE.AUG 1g19L, 


D R .MACLAREN ACTG FIELD OFCR ONE . REGION 1 


OME-6326 18 196 1k 	 .	 S	 I 


VV 1019U	
S	 .







Aug. 


V. )1r. D. a. WacLaTen 
Acting Field Of fiosr 
Office of Minerals L1orat ion 
Se. 157 {oiM 3treet 


okans, áshington 992


sVNl IRICKSON 
'us


(. 


3e: C..!. E32 (silver) 
Co'rst G'oup 
Pea vs rh.ad Ooimty, Ymnt. 


!ar Mr. *sL4ren 


Znclo..d yoti will f1r the signed COpiSe of th* O.M.L 6326 
1orat ion Contract. 1 hays kept the (erators Copy for 


•sytils. 


Since ceking Uie orijir*1 apiiatc, I have changed 	 address 
tree lOB S. 3rd to 913 W. P'k., un have indioat.d so on 
the contracts. 


rk is to bsgth today, Aug. 13, in ppaation and rehabilitation 
of t old drift. 


you have any	 cific tore. tc' ue i ftlLi the rsonthly 
report.? 


.pmatfuily yO&rhs, 


yne D'iekson	 - 


Zn..
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Extra Copy 


MME Form 51	 tJNITED STATES OF AMERICA 
June 1963


	


	 DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


EXPLORATION CONTRACT
(Short Form) 


Docket No.	 Commodity	 Contract No.	 ..	 ' County	 State


i -?3-QQ-' 2181 
'uttR	 0	 " 


It is agreed .	 J'	 , between the United States of America, acting through the 
(Date)	 . 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "vernment," and 


td	 r 


whose mailing address is	 9U.* tZ	 Wt	 , 
hereinafter called the "Operator," as fo11ows 	 .	 .	 •' 


ARTICLE I Authorityandscope..-- a) This contract, entered into under . the authority pf Public 
Law 701, 85th Cong., 2dses. (72 Stat 700;30 U.S.C., §.'641 - 646), consists of this form, the 
attached Annex' I (land desàription), Exhibit A (work'and costs), and the, maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above The Operator 


shall begin the work on or before	 ________, and, subject to the provisions of Article 7 
(Date) ..	 ,	 ': 


and Exhibit A, shall complete the work within __mbnths from the date of the contract 


(b) The description of the work and the fixed cost for each unit of work to be performed (per 
foot of drilling, per foot 'of drifting, per hour of bpei'atidns, ' etc.) are hereby agreed upon as speci-


fied in Exhibit A The estimated total cost of the work i ___________ The Government will con-


tribute 50 percent of the total fixed unit costs of the work perormed, not in excess of _____________ 


in accord.ance with the provisions of Articles 4 and 5. 	 '"	 . 


(c) Thterestcpmputation.-- SImple interest at the rate of ______ percent 


shall accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until' the amount of Federal funds contributed is fully repaid with interest. 


(a) The Operator shall, not transfer, or aMsign thIs contract or any right or obligation there-
under without the written consent of the Government., 	 . 


ARTICLE 2. Operator'srightsinland.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which Is 'the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and. that such right, 
title, or interest is subject only to the following claims, liens,' or encumbrances: 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance lIsted above and 
(if the Operator 'does not hold 'the 'legal title) the Lien Agreement of any holder of the legal title of 
the md (lessor, seller, optionor., etc..) are attached as follows:







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrumentshall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) liálI become inapplicable. 


ARTICLE 3 . Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci -
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE 14.. Contribution by.the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for hIs own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors and si.p1iers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; aria shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has terminated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pe±tinent books, documents, papers, and records of the Operator. 


(b) Monthly reports. --The Operator shall provide the Government with four copies of monthly reports in 
three sections as follows: 


(i) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and
(3) a narrative report of the work performed during the reporting period, including adequate engi .


-neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government.) 
(c) Final report.--Upon completion of the work or termination of the Government's obligation to con -


tribute to costs, the Operator shall furnh the Government with three copies of a final report (in addition 
to the flnaI monthly repor.t). Th1s, fine.1 report èhall indlude a geologia.l and engineering ei.1uation of the 
results of the work performed under the contract with an estimate of the ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or skeehes, and a summary of the work performed 
and the unit costs thereof. 


(d) Report of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. --If the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall so certify in rriting to the Operator at any time not later than six monthä after a sufficient final 
report and final accounting (see Article 5) have been furnished. 


I	 I







- I..	


.	 . 
(b) pjalty onprodüction. --The Operator, whether or not the producer (for example, if the Opera-


tor either transfers or does not retain hi interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined orroduced from the land as follows: 


(1) irrespectivof any certification of possible production--frc!n the date of the contract 
until the lapse of the tiIñTe -ithi which the Government may issue such certification or until the 
total net amount contributed by76he Government is fully repaid with interest, whichever occurs 
first; or 


(2)' if the Government issues a certification of possible production--for a period of ten 
years from, the date of the contract or until the total net amount contributed by the Government is 
fully repaid with interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the gross proceeds 
(including any bonuses, premiums, ailowanes, or other benefits) from the production sold, in the 
form sold (ore, concentate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shown as deductions 
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight payable by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the 'gross 
proceeds" as that term is used herein. No costs of the Operator' or producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable 
form.


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
or used in integrated operations, as the case may be. 
(d) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, :tt its option, as long as it so remains, may require the computation and payment of its royalty 
on the value of such roduction in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so 
used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Government a lien upon his interest in the land and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers. --The Operator or producer shall give notice of the Government's claim for 
royalty to any purchaser of the production, and shall authorize and direct such pruchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by other's, are not made available to the Government, the amount of the royalty may be 
'estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Governmeib not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
Government may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to pay on account of units of work not then 
performed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contraCt, 


the Government may give the Operator written fOtice of such default with a specification of reasonable 
time within which the default must'be cured; and if the Operator fails to cure such default as required, 
thereupon:


(1) the Government shall ,be relieved of all obligation to pay on account of units of work not 
performed when the nbtic,e was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and InCidental to final accounting and reporting. 


The Government may also' avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment--imder the 'contract.


3,







(c) The giving tf any notice by the Government under the provisions of this Article 7 shall 
not affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


Cd) The determinations of the Government are subject to appeal under Article 11. 


ARTICLE 8. Notices to be given by the Government may be delivered to thë Operato Or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9 . Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 11. Disputes. --Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals 
Exploration, a written appeal addressed to the Secretary of the Interior. The decision of the Secre-
tary or his duly authorized representative for the determination of such appeals shall be final and 
conclusive unless determined by a court of competent jurisdiction to have been fraudulent, or caprici-
ous or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by 
substantial evidence. 


The term "Director, Office of Minerals Exploration," as used herein includes his duly authorized 


representative. 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act ()+l U.S.C. 35_ li.5), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements. --No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in. excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 


be.
(b) Violatioñs; liability for unpaid wages; liquidated damages.--In the event of any violation of 


the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any afected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to sueh District or to such territory), for liquid-
ated damages. Such liquidateddamages shall be computed, with respect to each individual laborer or 
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the 
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages 
required by the Clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages. --The Office of Minerals Exploration may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such\ sums as may administratively be determined to be necessary .to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and. liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 13 . Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act, as amended ( I O U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
87i) are made a part of thia contract by reference. The Operator will comply with these regulations. 
and any amen±nents or modifications thereof and will be responsible for the submission of affidavits. 
required of independent contractors thereurder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


.	 .
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. 
ARTICLE	 Changes and added provisions.--


Executed in quintuplicate the day and. year first above written. 


TItE UNITED STATES OF AMERICA 	 r \ 


(Operator)	
'orge rumich, Jr. _____________________________________ 	 By__________ 


Title


I,


	


	 . certify that I am the 
(Name) 


______________________________________________ecretary of the corporation named as Operator herein; that 


_____________________________________________, who signed this contract on behalf of the Operator, was then 
(Name) 


_______________________________________________of said corporation; that said contract was duly signed for 
(Title) 


.nd in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


rC0BP0RATE1 


L SEAL J 
5


fllT.-DUp. SEC.. WASH.. D.C. •31011
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Mr. D. It. MacLaren' 
Acting Field Officer 
Offic. of $in.rsls Axplorstion 
So. 157 Howard Street 
Spokane, shthgton 99204


ide: OKF,-6326 (Silver) 
Comet group 
Beitverhead County, Montana 


Dear Mr. MacLar.n: 


I rec•iv.d 70w letter of )rch 23rd concerning the above oa$ion.d 
loan this morning. 


I will be happy to accept a revised eortract providing for the drift 
rehabilitation as outlined in your letter. 


I certainly appreciation yo prcapt attention and efforts in this 
iuiatter and thank you for your coop.ration. 


Respectfully yours, 


yn. Erickson 
d: cc


•ii


•











___________


FOFFICIAL FILE COPY 


5ubj.ct: C432b (Silver) 
Wayne Erickson 	 .. 
Oo.st, et ci, C1afs 
$e*verbsad Coenty, )4Dntsn* 


Toni' atrandt* of )lercb 13 and the Applicant's lett*r of )lsrch 9, 
064, have been reviewed. 


W* viii agree to revise the proposed contract to sUow 265 feet of 
drift rehabilitation at 15.O0 p.r foot. 


With regard to the requested chang. in th $44.00 per foot for 
drifting and crosscutting, we before onr calculations in arriving 
at this figure wars ontromely liberal with regard to labor and 
iuperviathn. Our figure w*s based en two miners, one helper, 
1/2 .ngtn.ersuperviaor, and 1/2 ecbanic"al.ctrtcisn. Vs allowed 
this additional helper bacaua* of she remoteness of the project 
area. fiance, vs can as. mo justification to increase the pricefor 
4Uting• and crosscutting b*c*uis the pay sc$Le is higher in. *utts. 


EindIy iufoi* Kr. Erickson of our dacision in this matter. if ho 
wishes us to revise the poposed contract On the buis of adding 
the rebabilitetion work *loas, vs viii do so.


Oeorgs C Si 


FHMurpby/nfl (3/16/64) 
cc Director's Reaaing File 


Review Committee 
Docket


23263 
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. 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORAT 


So. 157 Howard Street 
Spokane, Washington 992011. 


March 13, 19611. 


Memorandum 


To:	 Chief, Division of Field Operations 


From:	 Acting Field Officer, Region I 


Subject: 0ME-6326 (Silver) 
Wayne Erickson 
Comet, et al., Claims 
Beaverhead County, Montana 


Enclosed are two Thermo-Fax copies of a letter dated March 9, 19611., 
from the subject applicant, two Mo-ef maps which accompanied the 
letter, and. the unsigned original and four copies of proposed 
Contract 2181. The applicant requests that the contract include 
provision for 281 feet of drift rehabilitation and an increase in 
the estimated unit cost for drifting to meet a cost of living 
allowance which he must pay and which he included in his wage 
estimates 


At the time of the examination I got the impression that there were 
2 or 3 places where the drift was narrower and/or lower than 5' x 7' 
and that it was rather crooked. However, I did not give this 
feature the attention I should have. From the accompanying sketch 
of the level it appears that some rehabilitation is in prder. By 
sliding a 11.0-acale along the drift plan, there appears to be a total 
of about i8o feet that should be wl4çned. From the sections pre-
sented, probably most of the distancefrom the portal to Station 11.01# 
should be heightened., but I see no reason to consider any rehabifl-
tation much beyond that station. While there is no reason to 
straighten the drift as much as the applicant indicates, provision 
for slabbing the sides and/or back for much of the distance from 
Station 11.00 to 11.011. + 5 feet probably should be added to the contract. 
It is recommended that 265 feet of drift rehabilitation at $15.00 
per foot be approved. 


Using the applicant'siage rate, which he implies includes a cost 
of living allowance, the estimated cost of labor becomes:







.	 S 


2 miners at $25/day	 $ 50.00 
1 helper-trainmer at $20/day	 20.00 
- engineer-supervisor at $ l.i5/day	 22.50 
- mechanic-electrician at $21i/day	 12.QQ 


Total	 $1011.50 
FICA and other insurance at 15%	 i.68 


$120.18 


At 5 feet per shift	 $214..014/ft 


This will increase the estimate computation from $11.5.86 to $1#7.71 
per foot. Possibly my arbitrary reduction of $ii5.86 to $110.00 per 
foot in my recapitulation was too much, but on that basis the in-
creased cost of' labor would raise it to $111.85 per foot. 


The applicant is the engineerupervisor. He lives in a(ompany-) 
owned cabinn the property and. therefore does not require any 
living allowance. Thus, there are four people to be paid a cost of 
living allowance. The estimated time required to complete the - 
project is 10 months, say 300 days. One thousand. feet at $1.85 per 
foot allows a total of $1, 850.00 , or $647 per day for 14. men or 


$l.514. per man per day which is not out of reason, unleis it is 1ow * 
It is therefore recommended that the. cost per foot for drifting be 
raised to something between $147.71 (calculated) and. $14i.85 (arbitrarily 
reduced). 


As the drifting cost will take care of the living allowance, no 
changes are recommended for the other contract unit prices. 


D. R. MacLaren 


Enclosures


2.
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Mr. D. &. PaeLarn	 .4'..	 P.brry 19, 1% 


I appr.ciat. your prpt*..s in rstvrning this	 eontrsct to 
. I wanld uk. to arraa. a oaefsrsne. with ,o at 7W' srlJL.t 


conv.ni.nc to di.css priri1y to. anission .t to. drift i'.Ms,bili-
tation. I ve1d also appreoiat. a brsakdo an 7	 st sstit*s
as th.y ar a.-tkiyd 1.r tha. a o. P.rajs I a d.ia it 


P1ss a4vis. as to ithen ,1d be the .arltsst .ppsrt ti for 
to t with yen. 


R.epectfn.11y y1rs, 


*)• r1cK3v


- S







t 27	 d Street RECE1VE J i	 O4 
O-


?ebrtsry :Lt, g6tt 


1, W*t* 1iUMe	 I 
Riertee, Wycsth. OI	 - --


iet 
.1'...	 ct 


Deer . iica* 


•	 We I*i* r.eetvsl the w set of X4.n Su tx*t1a &pseeeeta 
vith t s11tEs ot! Nixiwst O 1eU* *1C We **t to 70U O •	
Feeer , i, .beia tb.	 dseviptt se	 4 ____ 


	


* *S e1*s1* t O$i2*1 * fow oS$We ot *	 ' 
opee street tee. .t	 jeet eMe.. Th c*trest eoeelsto 


( ii s),	 z ( psajsà) 1 u.e Or soediatioe. 
Aato, tbtbLt A (b. 	 lailitbtt ) '(I.	 ),, an* 2 aui 
(t1. *a 2) AU oopise *ve bat s1	 by the Aet* Direetor 


•	 •	 •	 •• 


Vb*IE' im be iu ebere of csrryi out tbe o3e t seek 
r this ottset ie wged to reM ceriifaU sit tbe see1Stes I1 • tioee eet trth 1* *iiit A1 Wtthoitt	 .t


si*bsequt1 owUz*e * vrit1jn, tbe Ori#&ot i r.fps to 
*	 coetribets to tbe .t ot sey ir tbet *c*i t cfc t those 


apseificetiose. 


If the teres aM ewit4csw o' the røpose& cotr*ct_erie t1setory, 
inert 1* Article i(s) tI* date os cs Wtr. vMCb k iU eumsaee. 


• ' This ste t *o be tor to the date of tb. strect,	 s1 
aZI copise beep th* Cjtoss e.', aM ru • U* oU*r .$ee to 
thisaffi*.	 .'	 • 


If asy srt of the Opses( ets*tr*et is t astisfeatery, p1* 
retwu s21 caias eetM to this oftiee with * ststnt of 


•	 '.	 :	 •'	 •	 • •	 • 
6 past in.st eees fros the dste os vbich tb. iM 


td'si 1sts ers -t: by tbe G eii,.met aM likt	 pstho1*Z 
is resZs frgs royalty cc


Sinearel' yus, 


D. R McImvas 
• •..	 •	 •. •	


• •, • •" ,
	 • Acti	 Fislt Offis*	 " 


'H	 '	 •.	 •	 '	 • 


XneZossrs.







.	 . 
H \ '	 '


\... 
Mt\	 4 


D.a. MaLren, A'ttn.- Pti.i r7ff 
!mt	 j'	 - 


r	 )._iti 
- '	 )d' .t'ø# 


t g ! : tr4,


;:	 F	 C.	 yer) 


Mr. Macirer' 


ET4C.'!	 you Wi1.. ftr	 te	 o —ør't'	 ut.	 1!torj
ty Marg*ri, C. 


I ptr.it, your prcpt &nd ourtus tttention ti this 
I a.n anxiously iwalttng the prpe	 rD1trsct.	 - 


ismctfl2.1y yours, 


Inf'eKsofl


4







cj







FFICIAL FILE COPY 


-pw!t
NME Form 7
	


.. 


(10-58)


30'
1964 


Nsmor*ndun' 


Ths	 Acting lieU Officer, klion i 


Yroe	 Chief, Dtvtsian of Yield Operations 


$ubjctt cs .6324 (Silver)	 '
Veyne' kicksen 
Ctt, et sl.,'Cialas 
iuverbsad county, Montana


*ncloe.d axe the originil and four copies of a propos.d.ceatract 
for the subject elaine. The contract consists of )I Porn 51 
(S peg.$), Annez 1 (2 pesos), 3 Lien or 3ubordth*tion Agrssnta, 
Eh1bLt A ( pages), $*Mbit Z (1 page), and 2 nape (Yignris 1 
sad 2). An catra copy of the contract is also enólos.d for field 
use. All copies bae been signed by the Acting Director for the 
øov.rtsnt. You ih*uld insert the date for cencent of the 
work. 


If the proposed contract is satisfactory to you and thS: Applicant, 
all five copieS should be signed by the Applicant. Thereafter, 
plees. distribute the copies in the ueual manner. 


fleeaI adds. the Applittant that the 6 percent intersit accrues 
fran the dates an .hich the individual payments are aide by the 
Osverruisnt and like the principal is repayable from royalty on 
preduction. 


If any part of the propos*d contract does not hes your approval 
or that of. the Applicant *nd cannot be altered within your daleg*t4 
satbority. the original and all copies ax, to be returned to this


	


offic. tog*ther With th. proposed changes	 consideration. 


Gcre C Sfrj4"&) 
Enclosures 


MMerrithew/min (i/28/6) 
cc: Director's Reading File	 - 


Review Committee	 '	 " 
Docket 


P.S. A new set of Lien or Subordination Agreements is enclosed to be 
forwarded to the Applicant for the signature of Margaret G. Relling. 
The description in the Agreements submitted was Township 4 North 
and should have been TownshIp 4 South. When you receive the newly 
signed Agreements, please insert in the. contract before making 
distribution.	 '	 '	 1.3683 
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June 1963	 DART€NT OF T1 INTRRIOR 
OFFICE OF MINERALS EXPLORATION 


EXPLORATION CONTRACT
(Short Form) 


Docket No.	 ConiOdity	 Contract No.	 County	 State 


o -.626	 Silver	 i'--oc-	 Beaverhead	 Ibntana 


It is agreed


	


	 , between the United States of America, acting through the 
(Date) 


Department of the Interior, Office of Minerals Eloration, hereinafter called the "overnment 1 1' and 


Waine Erickson, an ind.ivid.ual 


whose mailing address i 108 5th Thfrd., Rverston, Wy 
hereinafter called the tiOperator ' as fo1lows 


ARTICLE I Authority and scope.-- a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d ses. (72 Stat 700; 30 U.S.C. 	 61i.1 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begirthe workon or before


	


	 , and, subject to the provisions of Article 7 
(Date) 


and Exhibit A, shall complete , the work within 2hi___
mbnths from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per 
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-


fied in Exhibit A. The estimated total cost of the work Th 57,580.00 The Government will con-


tribute 50 percent of the total fixed unit costs of, the work performed, not in excess of $ 28,790.00 
in accordance with the provisions of Articles 1 and5. 


(c) terest computation.-- Siiiiplè interest at the rate of ______ percent 


shall accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fuliy repaid with interest. 


(d) The Operator shall not transfer or aRsignthis contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land. --(a) mc Operator repreáents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of :property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following"claims, liens, or encumbrances: 


See Annex I' 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance lIsted above and 
(if the Operator does not hold: the legal title) the Lien Agreement of any bolder of the legal title of 
the lajid. (lessor, seller, optionor, etc.) are attached as follows: 


SeeAnnexl







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
nients, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender\the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrument/shall be fur-
nished to the Government. If the Government's rights .to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) ha1I become inapplicable. 


ARTICLE 3. Performance of the work. --(a.) Oérator's responsibility. --The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and. adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE ILi.. Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for hIs own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make pméiits.-Tor 
the account of the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has terminated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certfied public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in 
three sections as follows: 


(i) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and
(3) a narrative report of the work performed during the reporting period, including adequate engi-


neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance i-n . mine-ralized. -g-round. - .-. : 


(Forms for reporting under (i) and (2) abbve will beprovided by the Government.) 
(c) Final report.--Upon completion of the work or termination of the Government's obligation to con-


tribute to -costs, the Operator shall furnish the Government with three copies of a final report (in addition 
to the final.monthly report). -This. final report áhall include a geo1ogial and engineeringemluation of the 
results of the work performed uzr th contrast ti an estimate of the ore reserves resulting from such work, 
Qomplete assay data, adequate geological arid engineering' maps or skeches, and a summary of the work performed 
and the unit costs thereof. 


(d) . Report of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, oi accounts areisufficient or incomplete, or if the Operator fails to make them, the Government 
may pro&ire' the preparation br completion of same with suitable attachments as' an expense of the- 'work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. -4±' the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall so certify in writing to the-Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished. 
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UNITED STATES	 1OFFOAL FLE cj 


DEPARTMENT OF THE INTERI R - a E 


OFFICE OF THE SECRETARY	 964 
WASHINGTON 2 D. C. 20240 DAlE I 


	


•	 . .; •	 / b 


Dear Senator Simpson:	 ______ 


Your letter.of January 20 to Director Ankeny of t 
Mines, transmitting a copy, of one that was wrLttenctou-b----------
Wayne Erickson of Riverton, Wyoming, has been brou ht t 
attention. The two agencies spoken of so favorably by Mr. 


	


•	 Erickson, although not parts of the Bureau of Mines, do, like 
the Bureau, come under the direction of the Assiatant Secretary' 
Mineral Resources. 


It is gratifying to be complimented on the work of these agencies, 
and we are sending copies of Mr. Erickson's letter to Director 
Nolan of the Geological Survey and Mr. Fumich, Acting Director 
of the Office of Minerals Exploration 


Your thoughtfulness in this matter is indeed appreciated. 


•	 Sincerely yours, 


•	 ;..	 Secretary of the Interior 


Hon. Milward L. Simpson 
United States Senate 
Washington, D. C. 20510	 •
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t	 1f• c
.- Serator Milard SimPsQ 


- i .' $enate Ot1ice Buil4ing	 '	
A 


1tJa8hLflt0fl,D,c* 
,'


- I	
Dear Seflator$ 


t	 c


oO btte1 we citin bring only our problems with gover2nt 
agencies to you. Other agencies are doing really fine work which 


we ail to bring to your attention. Two such agencies are the 
U.S. Geologic Survey and the Office of Minerals Exploration. 


-	 The work the U.S.G.S. is doing cannot be done by private industry 


.. strong economy. The basic research and mapping parforuied is 


unexcelled • As our nation can be no stronger than its basia re-


I
sourcee, it is imperative that this work be continued. 


I	 The services supplied by the O.M.E. are equally important. AU 


I	 major mines were once small. he O.M.E. makes it possible for 


ç	 these small mines and prospects to grow into major producers. 
Through the O.M.E. our natural resources are developed. Not only 
does this create employment and job opportunities, but it also 
keeps our depletable reserves in a strong position. 


Both of these agencies, the O.M.E. and U.S.G.S. appear to be well 
managed. Our experience has shown them to be cooperatiVe and 
quite conscientious of the work and services they are performing. 
I am confident that the majority of the people within the mining 
industry share my opinion. 


RespectfUU,Y9UI'9, // 


Wayne Erickson 


WB:cc 
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OFFICIAL FILE COPY 
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S 
JCnftc £afrz 


COMMITTEE ON 
AGRICULTURE AND FOF 


January 21, 1964


JfL FILE COPY 
0. M. E 


EIVED JAN 24 .1964 


L' 


V\ /	 ALLEN J. ELLENDER, LA, CHAIRMAN 


/	 OUN 0. JOHNSTON, S.C. GEORGE 0. AIKEN, 
/	 - SPESSARD I.. HOLLAND, FLA. MILTON R. YOUNG, N. OAK; 


JAMES O.tSTLAND, MISS. BOURKE B. HICKENLOOPER, IOWA 
HERMAN E. TALMAOGE, GA JOHN SHERMAN COOPER, KY. 
B. EVERErr JORDAN, N.ç. J. CALEB BOGOS, DEL; 
EUGENE J. MCCARTHY, MINN. E. L. MECHEM, N. MEXi 


•	 MAURINE B. NEUBERGER, ORES. 
GEORGE MCGOVERN, S. OAK. 
J. HOWARD EDMONDSON, OKLA. 
HERBERT S. WALTERS, TENH. 


COTYS M. MOUSER, CHIEF CLERK


Dear Mr. Fumich: 


You might be pleased with 
comments I received from a consti-
tuent of mine concerning the work 
of your agency. 


With every good wish,


Sincerely yours, 


George McGovern 


Mr. George Fumich, Jr., Acting Director 
Office of Minerals Exploration 
Department of the Interior 
Washington 25, D.C. 


/ J /I fi 
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JACKSON WASH CHMRMAN 
TON P ANDERSON 


ALN BILE,•NV.	 GORDON ALLOTr, COLO. 	 •' 
FRANK CHURCH, IDAHO 
ERNEST GRUENING ALASKA


LEN B. JORDAN, IDAHO 	 -	 - 
MILWARD L SIMPSON WYO 


FRANK E, MOSS, UTAH
DAK.


E. L. MECHEM, N. MEX.	 • 
'PETER H. DOMINICK, COLO, 	 cnate. 


CARL HAYDEN, ARIZ. '-	 - 
GEORGE MCGOVERN, S. OAK. 
GAYLORD NELSON WIS


-'	 COMMITTEE ON	 * ' 
INTERIOR AND INSULAR AFFAIRS 


JERRY T VERKLER STAFF DIRECTOR


January 21, 1964 


De*x Mr.	 ric3son: 


t was good of you to tMce the time to 
send ae youz favorable conuents about 
the operations of the U,S. Geo1oica1 
Suzvey and the Office of Minerals Exploration. 


Zn my job, Z deal extensively with government 
agencies and Z have found the* to be efficient 
and dedicated for the	 st pazt.	 they receLve 
very little recognition from the public at 
large, and a great deal of abuee. 	 Therefore, 
it is partimLarly pleasing to me to get your 
fine letter of cøim*endation. 


I am taking the Ubert of sending copieB 
of your letter to the 1.S.G.S. and the O.M,E, 


With every good wish,


Sincerely yours, 


George McGovern 


cc: U.S	 Geological Survey 
Office o Miners Is Exploration 


Mr. Wayne Erickson 
108 South Third 
P4,ii,erton	 Wyo*t.ng 


EnclQsure
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. 
____ N. MOtION. WA*N CHAIRMAN 


JPITSPS P. ANUIWI. N. M. ?HDMA$ N icucii.. CAI.iP. 
MS SINI.I. V.	 ouooi4 ALJ.OT1. CtIO. 


i.iN L jo*N. oAI 
tr iIuemss M.AIIiA	 MILWA*D i. sMPs, WYC. 


IRLINIS$ UTMI	 C.LMECHEM N.M	 ,	 g 
sflhIN.NIRb N. OMI. PETKR II. DOMINICK. CM	 ,IJCndeb )ttUeZ .aenate 


coms MCSkN. I. DA*. 
AYL ION..IOP. wiB.	 COMM ITTEE ON 


icvr s.wai.vw.	 IP4mRIo AMO iNsULAR AFFAIRS 


JNIINV Y VtLXRo ITAPY D


January 20, 1964 


M±. Thoe B. Nolan, Director 
United Stat.. Geological Survey 
Department of the Interior 
General Services Building 
Wash*ngton, D. C. 


Dear Mr. Nolan: 


Enclo8ed you will find a copy of a letter I received 
from Wayne Erickson, Riverton, Wyoming, regarding the 
activities of your department. 


I am sure you will be interested in having this thfotu-
tion.


WLtb best regards, I


Sincerely yours, 


Milvard L. Siinpsoii
U.s.S. 


I4LS:wkc 


Encloeure
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' WAYNE ERKKSON	


307 Area Code 


108 S0th Third	


856-3939 


Riverion, W0m;	


•l%	


6-9708


j 
Sinator Milrd Siçoon 
3sne Off too Building 
Wa.hingt.on D. C. 


Dear 3.nato'$ 


Too often wo citisefle brth only our problems with goveiaant 
sgsncies to you. Other agencies si. doing really fila work which 


f*1 to bring to your attention. Two inCh $%OiS$ are the 
U.S. Geologic Survey afld the Office of Kth.rsle Zxploration. 


The work the U.S.G.S. is doing cannot be donc b private thdizstr7 
yet it is of entrs izqortance if we are to intain a fre. and 
strong .coo The baia research and mapping performed is 
imeeelled • As our nation can be no etroisr than its basic i 
ioui5Ss, it is imperative that this work be cóntinncd. 


The .rvt.ss supplied b the O.M.Z. are .qal]y important • All 
ma3or.Uinee were once sim]1. The O.NJ. makes it possible for 
th.0 imal1 mines and propecte to grow into 3or producers. 
Thrt the O.MJ. our natural resources are developed. Not only 
doss this create employmailt and Job opportimitiss, but. it also 
kuZ's our depletable reserves in a strong potition. 


Both of these agencies, the O.MJ. and U.S.G.S. appear to be woll 
managed. Our experience has shoust them to be co-operative and 
qntt 0osd*ntioua of the work *d se p'vices they are p.rformtn(i 
I am confident that the maJority of the people within the mining 
industrY share opPion. 


ly yours, 


%; it) 


(i;, y qi	 _cfi 


, /%, 


_c/ 


(:


Vayi Buickion 


Wise.
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WAYNE ERICKSON


108 South Third


Riverton, Wyoming


January 15, 1964	 307 Area Code 


856-3939 
6-9708 


Mr. Allen S. Dakan, Chief 
Division of Administrative Management 
Department of the Interior 
Office of Minerals Exploration 
Washington 25, D. C. 


Re: O.M.E. - 6326 


Dear Mr. Dakan: 


I would appreciate receiving information as to the state of my 
loan application. Please advise. 


Enclosed is a copy of a letter recently mailed to the senators 
of South Dakota and Wyoming which I thought might be of 
interest to you.. 


Respectfully	 uxs,	 /7 


Wayne Erickson 


WE: cc 
Enc.
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WAYNE ERICKSON


108 South Third 


Rivertoii, Wyorniuç


January 14, 1964	 307 Area Code 
856-3939 


6-9708 


Senator Karl Mundt 
Senate Offiàe ullding 
WaShington, D.C. 


Dear Senator: 


TOo often we citizens bring only our problems with government 
agenctes to you. Other agencies are doing really fine work which 
we fail to bring, to your attentIon. Two such agencies are the 
U, S. Geologic Survey and the Office of Minerals Exploration. 


The work the U.' S. G. S. Is doing cannot be done by private industry 
yet 'it is of extreme importance if we are to maintain a free and 
strong economy. The basic research and mapping performed is 
unecce1led. As our nation can be no stronger than its basic 


•resources, it 'l impetative that this work be 'continued, 


The services supplied by the 0. M. E. are equally important. All 
major mines were once small. The 0. M. E. makes it possible 
for these small mines and prospects to grOw into major producers. 


•	 Through the O,M.E. our naturairesources are developed. Not 
• only does, thts create emp1oyent and job opportunities, but it 


also • keeps our depletable reserves in a Strong position. 


Both of these agencies, the O.M.E, and U.S.G.S. appear to be 
well managed. Our experience has shown them to be co-operative 
and. quite conscientious of the work and services they are p-
forming. I am conftdebt that the majority of the people within' the 
mining industry Share my• opinion. 


Respectfully yours, 


Wayne Erickson 
WE:cc
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M1E Form 51 
June	 1963


UNITED STATES OF AMERICA 
DEPART}NT OF TEE INTERIOR / 


OFFICE OF KENERALS EXPLORATION '	
/ 


EXPLORATION CONTRACT 
(Short Form) 


No. Contract No. Sta e ( Docket	 Commodity County 


OME'.6326 	 Silver 1k-?3-Q- Beaverhead	 Montana 


It is agreed , betwean the United States of America, acting through the 
(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "verminent, 1' and. 


Wayne Ertckson	 an individual 


,whose mailing address is 	 108' South Third Rivarton, Wyoming 
hereinafter called the "Operator," as	 o1lowsI


ARTICLE I Authorityand _scope.-- a) This contract, entered Into under the authority of Public 
Law 701, 85th Cong., 2d sesd. (72 Stat 700; 30 U.S.C, § 641 - 646), consists.of this form, the 
attached Annex I (land description) Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begir.the work.on or befdre'. ______, and, subject to the provisions of Article 7 
(Date) 


and Exhibit A, shall complet.e the work within _ 18'_,mOnths from the date of the contract. 
(b) The description of the work and the fixed cost for each unit of work to , be performed (per 


foot of drilling, per foot of drifting, per hour of operations,. etc.) are hereby agreed upon as speci-


fied in Exhibit A. The estimated total cost of the 'work Th ''$J1O- _ The Government will con-


tribute 50 percent of the total fixed unit costs of the work performed, not in excess of $_ Z7fF 
in accordance with the provisions of Articles 4 and 5. 


(c) Iiterestcomputation.-- Simple interest at the rate of ______ percent 


shall accrue from the drates Federal funds are made available until the period specified for payment of 
royalty expires, or ' until the amount of Pederal funds contributed is fully repaid with interest. 


(d.) The Operator shall not 'transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator'srightsinland.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and. that such right, 
title, or interest is'subject only to the following claimB, liens, or 'encumbrances: 


See Annex Z	 - 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance lIsted above and 
(if the Operator does not hold the legal title) the Lien Agreement of any.holder of the legal title of 
the lth (lessor, seller, optionor, etc.J are attached as follows: 


$eeAnnezl	 ' 







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrument"shall be fur-
nished to the Government. If the Government's rights .to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) ha1I become inapplicable. 


ARTICLE 3 . Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and. adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE i. Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for hIs own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records. --The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has terminated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports. --The Operator shall provide the Government with four copies of monthly reports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and.
(3) a narrative report of the work performed during the reporting period, including adequate engi-


neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government.) 
(c) Final report.--Upon completion of the work or termination of the Government's obligation to con-


tribute to costs, the Operator shall furnish the Government with three copies of a final report (in addition 
to -the finaL monthly report). This, final report áhall indlude a geological and engineering eluation of the 
results of the work performed under the contract with an estimate of the ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or skeches, and a summary of the work performed 
and the unit costs thereof. 


(d) Report of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con -
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. --r± the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished. 
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.	 . 
(b) Royalty onproduction.--The Operator, whether.or not the producer (for example, if the Opera-


tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined orroduced from the land as follows: 


(i) irrespectivpf any cerification of possible production--frcm the date of the contract 
until the lapse of the tithë .withia which the Government may issue such certification or until the 
total net amount contributed by;he Government is fully repaid with interest, whichever occurs 
first; or 


(2) if the Government i,ssues a certification of possible production--for a period of ten 
years from the date of the contract or until the. total net amount contributed by the Government is 
fully repaid with interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the gross proceeds 
(including any bonuses, premiums, aLlowanes, or other benefits) from the production sold, in the 
form sold (ore, concentate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shown as deductions 
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight payable by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross 
proceeds" as that term is used herein. No costs of the Operator or producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable 
form.


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
or used in integrated operations, as the case may be. 
(d) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six months from the date the ore was extracted from the ground, remains neither sold. nor used. 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, t its option, as long as it so remains, may require the computation and payment of its royalty 
on .the value of such roduction in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so 
used. "Value" as here used means what is or would be gross incorie from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Cvernment a lien upon his interest in the land and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers. --The Operator or producer shall give notice of the Government's claim for 
royalty to any purchaser of the production, and shall authorize and direct such pruchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Government, and this estimate shall be final and binding upon the Operator Or producer. 


(g) No obligation to produce. --NothIng in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7. Termination of the Government's Obligations. --(a) If the Government determines that 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
overnment may give the Operator writteli notice thereof, and. thereupon: 


(1) the Government shall be free of all obligation to pay on account of units of work not then 
performed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, 


the Government may give the Operator written ñbtice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(1) the Government shall be relieved of all obligation to pay on account of units of work not 
performed when the notice was given, and 


(2) the Ojerator shall be free of all obligation to prosecute the work other than such as maybe 
necessary and. InCidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment:'uiider the contract
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(c) The giving	 any notice by the Government under the provisions of this Article 7 shall 
not affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 11. 


ARTICLE 8. Notices to be given by the Government may be delivered to thè Operator or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9 . Officials not to benefit. --No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be constnied to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 1L. Disputes. --Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals 
Exploration, a written appeal addressed to the Secretary of the Interior. The decision of the Secre-
tary or his duly authorized representative for the determination of such appeals shall lie final and 
conclusive unless determined by a court of competent jurisdiction to have been fraudulent, or caprici-
ous or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by 


substantial evidence. 
The term "Director, Office of Minerals Exploration," as used herein includes his duly authorized 


representative. 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation. - -This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act (1+1 U.S.C. 35_1l.5), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements. --No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours, in any calendar day or 
in excess of forty hours in any workweek unless such laborer or , niechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 


be.
(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of 


the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any af,fected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to sueh District or to such territory), for liquid-
ated damages. Such liquidateddamageS shall be computed, with respect to each individual laborer or 
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the 
sum of' $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages 
required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidátéd damages.--The Office of Minerals Exploration may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary .to satisfy any 11-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in. the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act, as amended ( li-O U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
8 1 ) are made a part of thi. contract by reference. The Operator will comply with these regulations. 
and any amen±nents or modtfications thereof and will be responsible for the submission of affidavits. 
required of independent' contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


',(	 S	 .	 .
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ARTICLE ]A. Changes and added provisions.--


Executed in quintuplicate the day and year first above written. 


THE TNTTED STATES OF A1€RICA 


(Operator)


By 


Title


I,


	


	 . certify that I am the 
(Name) 


..ecreta.ry of the corporation named as Operator herein; that 


_____________________________________________, who signed this contract on behalf of the Operator, was then 
(Name) 


______________________________________________.of said corporation; that said contract was duly signed for 
(Title) 


.nd in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


ECORPORATE1 
L SEAL J 


5


INr.-Dup. SEC., WASH.. D.C.
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p-	 cS1?	 tç Wm 


$tsg. Z 


300 flit drifting and/or crouctztting 
@ $44.00/ft. *22,000.90 


50 feet tia1*r1ng S.n drifts or cs'osctzts 
0 *10.00/ft. 300.00 


STh fast 1ongshol, drilling @ *1.20/ft. 430.00 


100 feet r*ai	 f? $35.60/ft. 3,560.00 


200 siNpIes uuyed for gold and stlasr 
@ $2J0/ee,p1e 


ta1 Zstissted Cost Stage I $ Z7,0t0.00 


Stage ft 
500 fist drifting or crosacuttSn$ 


@	 44.O0/ft. 2O00.O0 


50 lest ftth.ring in drifts or croiscuts 
@ $10.00/ft. 


35 feet 1on'hoie drLlJin @ $t.Z0/ft,t 450.00 


2% feet rsiaing	 $35.60/ft. 7,120.00 


200 esaiptes *sssyed for gold and e.tive* 
@ $2.30/siu&ie _________ 


.t*t E1tte4 cost $tøge U $	 30,570,00 


t*ts1 *atlaiatsd Cost $tae 1 4	 27,010.00 
1	 i,	 1	 vs	


u $1Lfl0 


"	 of the Work *	 5i,seo.00 


Gonrrssent Participetion @ $OZ $ 28,790.00 
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T ©t	 sia weciv	 teb 3O, 1963 
to you tho soio day ithot evie	 Xi o'do to ko 


	


tLo bo soa11 a fiold	 era1	 1j 
to: iOt	 Octob after tho app1icnt had oaUod t y© 


Th ofa1 advised that a financial statonont nd 
onto to lion b	 ested and that no con ideration ©1d o 


to an	 OOLO t was sugeted that the best tart o 
tnd, i?	 tiod, possibly any recozteMed pr©ect c©ni 


o prorty as vsid October 17, 63, accopaniad b y \Yayno


	


okeon, applioant d Phil Shockey, consu1tin	 o1oit, ed 
Joon,	 iee of leaos to and stper intendant for the	 lioant0


honre. ere epsnt on the property inspctin the Ue 
, 3O©lel, and OO level vorkins0 


he financial statenant and three sets of 	 For 52	 received
and fo sarded to yoa oveber 7 1963 X ave only n bean able 
to over the leases, as innents, and coneents and an a bit 


as to the possible need for additional d©conte0 Zt in 


	


/ O1G that ve viil reqnire a set of	 Porn 52 eLed by 
/ Jeon for an Francisco doC1 f another oot sied by ichar 


Tnetill and .Joon covarin the	 ot 15, 1962 lease, and th. 
eale o nvichs interest t© Johnson fo on	 .l, on	 , 


,) ©onet 1oe 1, 2, 3, and Fractions and a third set fron Tanatill 
coverin the lease dated February 15, 1963, of Telar and aet 4'j 
i1leite0 j ncertainty atarte vith the last cited lease hicb, 


refers to:	 °Telsta? inin Cin	 recorded in 1oc l6 
0 0 0 eee 263 and	 0 0	 The Clain p eboa Telotar 1, 2, 


\\and 30 Then, in an .esisnent enected Jne 20, 1963 (sr copj in


(D 
o P1 rrP rP (D '-a.
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i) Johso	 Twistili &sin to iekso th c1ii 
i t 1sc	 t1 August 15D	 an thøse ic	 in th 1 
2ti	 1 1963g. This is probbii all iht cpt tlt th , 


iei Te1str o 1 nd Telstex 10	 t1thoah th 
o1v Te1t	 Clain vyithot a imb@	 Xn otb 7©thD th 


fj1	 tyo Telstu Clains not included in any 1ie 	 th / 
titnnent	 s 


ostae oject i11 be proposed t the CO ll	 iU - 
t	 i1 require the inclusion of aj of the Te1et ©1tine 


thin y all be aceic0 1oever, as you 57 cone ider the inc1a 
of the Teistar Clein advisable and as the sinle aeLnt 


of caine	 uired by the assiiees under sepa	 leasee ny not 
be	 tb1e I i11 not request the lacki	 or	 nti1 
theee points are clarified0 It iill save tins. if yon 411 reqnost 
the pp1iceat for ihatsver ass innente and 	 Forns 2 nay be 
needed0 


The elaine are in sec 26 T0 S0 L 12 Y () 1khorn inin intrict1 
verbead County ontana This should not be conised with a 


better cn district of the sene name ihieh is about © Lies to 
the northeast in Jefferson County D otsna The history hysieal 


and devo1onsnt of the property and the acessibi1$1ty are 
covered on poes 11 1 and pace 2- of the application 
not be repoated here0 


The only reference to the vicinity of the property that I been 
able t© Thed is a short description by A1eander L inchU i1) 
in inin districts ©f the Dillon uadrongle Wontana and 


	


eo1 Brvey u11 57 p, 168 17O	 incbeU
descrLbee the ore found on three claim roups, cConnel1 Park end 
Central0 The enact location of these groups is not ive but as 
nearly as can be detsrmbéd they ere northeasterly to easterly 


on the Const et al0 Claims0 It is also possible that eons of 
then ney be overlapped by the Comet rbup0 


The rocks are lihtar to darkgreenisb porphyritic quarts non 
soniLte that have been intruded by dikes of aplite and 
cc©rding to inehs11 (191)2 the quarts monsonite has been cut by 


fissures containing copperss in a quartsoss gang0 onore tj!n 
slight evidence of the presence of copper vas observed	 a fe onide 
stains0 There is no record of production prior to i6o since hen 


dry tons have been shipped for thich ssttisient sheets mdi 
cats a copper content ranging from O10 to o6 percent0 The ehip-
nents for the nest art came from the OO level s tops beneath 
approminately 100 feet of backs 0 The silver content of the se 


ranged om 17 3 ounces per ton to 70 0 ounces per tn0 
This vou indicate a silver rather than a copper ore0 oveverD







I	 I 
ere ot1 i the hre tvxuels vi1te&	 © 


ac	 tte the hi11i.e r eoih to irict 71th ©tLtr 
that	 i&at ot become more importnt itb 


effect1v to the face of th O311 
bth the erfce M there he a rmt1v b	 1y a 


Up	 1ot	 orii for the iost 
teobee0	 ev'D there ar 2 shafti on	 t Le oaU 


neitYe of bieh are accessible0 Vie fro the 	 faoe 
a to be nearly rertical ath folloe the 'en t© the 


Teleter level 0 The other haft D abot 3 f 
the otheat e iven on en incline' in the 'plene of the veLi 
ooneoe itb the vertical shaft abo '30 feet belo the sfae 


Lt about the level of juct ion of the saZte a eublel	 ft 
ntheaetelr is sai to be about 30 feet lon The aTlote" 
• tie abot 125 feet belov the collar o: the vrtioal shaft0 t 
'Lo a o©eeout about	 feet long that cuts the ,ve1.n en1 the bott. 


he shaft at about 9 feet0 The vein has been f©lloc 7s n©rth 
easte?ly for about 0 feet by a drift enin in a 


Zn the er orkins the vein appears to be only aboat feet 
hat on the aiSit level it is seen to be a shone about lLfeet 
iie so risin a series of 'uartfi1led fissures between bLsh 


(':' the @uart	 is for the nostjart iioifie1O The ust 
in the fissures aeers to be a series of ovar1appinjLenses of 


sies but in enera1 a feJens o feet,lon0 The juarts is 
11 of 7 s	 of vhlch are lined with seeondary 	 rt srystals 


taSn5	 ha1ite?) are fairly conon at the surface and less so in 
the ndit0


of the vein at the surface is difficult because of 
ben and debris up to the shaft sides0 One 	 ple taken by the 


•alisent fron the lip of the inclined shfft assayed 89 ounces 
silver per ton over a idth of 05 feet0 senpie of dunp 


the collar of the vertical shaft assayed 3O5 onnscs 
per ton0 Zn the edit the applicant took 17 sanpies of 


sac assayed 3O0 ounces silver per ton over a idth of 6 feet the 
ether l 00 ounces silver per ton over a idtb of 5 feet0 These 
assays are of seles taken frsn different 1cses within the ore 
sao0 Of the renainin 15 sples the beit assay 


silver per ton end	 of a selsted senpiso 


the	 edit is not on en vein it as not 
the portal as sib G fron the' roed as as the 


entire distance of the proposed access road to the ptal0 The 
, entle slope over hicb the access road ou1d pass is	 by
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tiLv1v aUoi	 thercd rook an	 ar b©1r0 Xt b
atd that the road cctructioi ou1d be a s1p1 b110 


©to pobab]j osiderah1e dx'i11in and b1asti 	 o1 be 


2 ote to the .O0 level a brief stop iaa	 de a the 3C© iel 
JhiOb follois the 	 veii for about 130 feet0 V 


i sbial ore 1vin a avere r^de of 	 l ooee 
er to over a idtb of 36 feet Thie eoee Lth the 


ali©it°e ehtlr less entervative e iwzte of 1O73 ooee 
over a width of 32 feet a a lenth of feet for look 3O 


The eaoter of the 1Tei is s11ar to that of the 	 oee
at the Teletar orkiria0 - 


The leetrfft is the 0© level o the	 The 
@at	 of the level	 1itio	 ae l) ao f©ü /


to be e otia1lj ©orreet0 The drift is about 0 feet loj Te 
e	 ore ehoote wore fod anc]. have bee rtiall eed The firot 


5 4	 .eh©ot al© the imorthiet aU of the drifts, etee 
1 to ale	 The averee rade f this eboot ie	 0000 


er to over a idtb of 3 feet aM a leth of feet0 
oeree fa bly with the alieait°e 11ted je for 


1oh L The eaM shoot oteMs fraii 3ale 9j to 
aM ©O fl has ais averee eae of 3 oxees silver er to over 
a id of 3 feet aM a 1snth of Qft !bich eseetially aees 


the aIicsrit°s calctlation for loek 5	 That there 
re ore i this area is indicated by stopinbove aM bel the 


level sotheaet of the firoblock aM abve the veJeteeo the 
blo0 Xt is oot	 rhat part of the 39892 t000 of ore 


ovebsr 1960 throb ebex 1962 came fro the stoped rea0 
ore aMobtedly csoe from bih-rade 5tockpi5 D bvt a soaservetive 


estate olL be 30Qtoms om the O0 level stopes0 The averae 
of the obiats as 0 9 03S ounce sold aM 2 O 00 000ee silver 


per too0 


The	 ee of the ore shoots iven above cbek sffieieotly ol©oej 
to the aplioot°s eale1ated rds of ore blooks0 Paced oo the 


so ore hoot itb so averae width of 3jeet aM 1etb of 
feet soteods fom the swfa©o to 7_feet belo the ço level0 	 ___ 


Me iooeasec roo 15j3 ommcesIilver per too above the 
level to 3O oees per too belc the Q level0 Xt is possible 
that b hsre streaks beieeo levels vill raise the averse 
vheo the blooks ore mioed0 hether the shoot eMs at the respeotive 
level oeo is oot oro	 is there soy evitsoo , t© snest the 


(	 e sooyvith hiob shooto of this	 or lerer ray 000r0
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WAYNE ERICKSON. 


R;vrre.i.s. W•uuNS11	


1963	
q%339 


Xi. D. 1. cLar.n 
Off ic. of Mn.rs1. Ixploration 
So. 157 Hrd Str.et 
Spokans, ihinjton 992O 


1: Dock.tyIS. Cm - 6326 


Dear Xi. JIacLar.n: 


I sa trying to rk ovt a scdui. for the 	 tb and a	 .riag
what th. prs..nt stat is on O.LA. 1n applic.tion. 


If tre are any probl	 or questions which I .y snsr, do -:
hesitate to contact -. 


Sincere rspi'ds,


RE' - 
S -


	 -: 


OECG	 3	 4 


,2'(4L I 
r114
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\\'\ NI ERICKSON
1 8 South TIiir(I 


I V( i'I Oil,	 OIill ii


307 :re.i (nile


856-3939


6-9708 


October 7, 1963 


Senator George McGovern 
Senate Office Building 
Washington D.C.


Re: O.M.E. - 6326 


Dear Senator: 


We greatly appreciate the co-operation received frxn you and 
Mr. Donley on my recent trip to Washington D.C. My iimidiate 
objective with the Office of Minerals Exploration was accom-
plished. Excellent co-operation was received in a very effic-
ient manner from Mr. George Selfridge and two other representa-
tives of the 01€. 


It i8 encouraging and very satisfying to me that such innuediate 
action can be taken • Without this co-operation, I could not have 
hoped to operate this property this winter whereas now it may be 
feasible. This is not only a benefit to myself but will create 
new jobs for many people in a depressed area. 


Thanks again. 


Respectfully yours (2 
Wayne Erickson 


cc: George Seifridge 
Office of Minerals Exploration 
U.S. Dept. of Interior 
Washington 25, D.C. 


WE :nw
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!tr. Wayne Zriccaon Subject'	 (*ff	 6326 
1.08 South Thi1rd 
Riuerton, Wyoming 


Dear Mr	 Erickson: 


Your application fo	 explorsUon assistancs, dat.d Septembe* 


23, 1.963 subi*itted to our oUice at	 aabington, D	 C. ha	 been 


assigned Docket uuxflb,r *4E • 6326. 


Please identify all future coi*espondence re3ting to your 


application by th	 docket nnbe,


Sincerely yours, 


Allen S, Dakan, Chief 
Division o	 Administrative 
Management 
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