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I	 Government's copy
app'd	 1. 


RESCISSION OF EXPLORATION PROJECT CONTRACTV 
BY AGREEMENT BEFORE WORK IS BEGUN. 


It is agreed this 26th day of Septembr , 1958, 
between the United States of America, acting through the 
Department of the Interior, Office of Minerals Exploration, 
and Western Fluorite Mining Company, Incorporated, parties 
to that certain Exploration Project Contract No.. Idm-E1209 
(Docket No. DMEA-4763), dated June 16, 1958, hereinafter 
called the "Contract," that the Contract shall be and is 
hereby rescinded, revoked, and cancelled as of June 16, 1958, 
before • ny work has been performed or costs incurred there-
under, without any obligation whatever, one party to the 
other, the same as if said Contract had never been entered 
into.


Witness. the following signatures as of the day and 
year first above written.


TUE UNITED STATES OF AMERICA 


Exploration 


1IESTERN FLUORITE MINING COMPANY, 
INCORPORATED. 


_ 


Ti tie


,/c3 
tc
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•	 Docket No. DMEA-k763 


(Thorium, uranium, rare earths, columbiurn, tantalum, yttrium) 
Contract No. Idm-E1209 


Western Fluorite Mining Company, Inc. 
Sand Basin Placer


Granite County, Montana 


JUSTIFICATION FOR CONTRACT RESCISSION 


In accordance with the contract,work should have 
started by August 15, 1958. 


In a telegram, dated August 11, to the Field Team, 
the Operator requested a 30-day extension of the starting date. 
This request was referred to Washington. In a teletype, dated 
August 18,to the Field Team, the Operating Committee agreed to 
the extension provided the delay in starting work could be 
justified on a sound basis. 


A letter, dated September 19, from the Field Team 
to the Operating Committee, advises that its letters, dated 
August 19 and September 15, to . the Operator, requesting 
justification for postponing the work, have not 'been answered. 


The Field Team also enclosed a letter from Claude A. 
Johnson, attorney for the owners of the Sand Basin claims, that 
indicates the Operator under the contract has reassigned the 
claims to the original owners. 


In view of the above, the Field Team recommends that 
the subject contract be rescinded. 


Mr. Abbey, one of the 12 owners of the property, 
advised the field examiner that he and his associates might 
like to have the contract assigned to them; however, that 
the matter must be discussed between them. 


Under the present conditions, I agree with the Field 
Team that the contract be rescinded. If the owners desire to 
explore the land, then they should submit a new application 
under the rules established fOr OME. 


F. M. Murhy '
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S	 1209 
J7 UNITED STATES OF AMERICA \) /r DEPARTMENT OF THE INTERIOR 


QL1I! % ENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION P 1 OJE(T CONTRACT 1 	 " 


It is agreed this ----------------------------------day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government" and 2 


-----------------------


t1Ofl	 ----------------------


whose mailing addiess is 	 63Q NQX"th Ave te East 
------'---------------•- -------


hereinafter called the "Operatoi," as follows -. 	 -	 7 


ARTICLE 1. This contract is entered into under °the auityof the Defnse Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and --map.... 


1ata2-----------------------------------------------------------------------------------------------------------------------------------------------------------------
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.—(a). The land which is. the subject of this contract (here-
inafter called "the land") is in the State of---- -Montana---------------------, County of -------Granite---------------
and. is described in Annex J1 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 -------e8.$e..e--------------------------------of ------ miPx'].x gh.t -------------


in the land, in possession. and entitled to possession for all of the purposes of this contract, under. 
and by virtue of a 0 see-------------, - recorded in Book -----------------, page --------------------
official records of said County; and - 


(2) The Operator's right, title, or interest (whether as owner, lessee,, or otherwise) is subject 
only to the following claims 2 liens, or encumbrances - ------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
Insert name, and if an organization, its nature (corporation arid place of incorporation, partnership with names of 


partners, etc.').	 S 


'State on a separate sheet marked "Annex I" the legal descripon or enough to identify the property, particularly. 
excluding any areas from which the production is not to be subject to the Government's percentage royalty. 


'Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 S 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice," "patent," etc.	 .. 
'If not recorded, so indicate by inserting "un."	 S 


S 	
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of the land (lessor, sellei, ôptioiior, etc.), are attached, as follows 	 CQJasenttoLjenand.. 
SabQ1md1n8t1Qn Agreement of Lessors. 


(d) The Operator shall preserve and maintain his right, title, and interest inthe land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 


*Until the lapse of the time within which the Government may make a certification of discovery or 
• development without any such certification having been made, and after any such tertification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right,' title, or interest 
therein, nor permit nor suffer any claim, 'lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1).	 '	 '	 ' 


ARTICLE 3. The exploration project .—The project is asearch for indicatd 	 deposits 
of	 woik to,••e performed
is described in Exhibit "A." The Operttr'ñ'ozbefore"1L---------------------------------shall commence 
the work, and on or before January 1, 1959	 (unless the Opei ator's obligation to prosecute
the work is terminated—see Article 10) shall xbr Iave completed the workrjji 


k, except as óthexise provided in Exhibit "A with respect to 
stages of work. See Article l. 


ARTICLE 4. Performance of the worE—(a) Operator's responsibiiitj,. :.The work shall be per-
formed with reasonable diligence 1 efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations. for health and safety and for liability insurance overing 
employment; and with suitable and adequate equipment, facilities,, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis' (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations)', the work may be so performed; 
but if the reference in Exhibit "A" to any such' independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the peitinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the' right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval, 
thereof, the Government will participate in payments to the independent contractor' only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government çleems , the unit prices for the work under the independent contract to be 
reasonable. ' 


(c) Government may inspect.—The Operator 'shall consult with and inform the Government on all 
p'hases'of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Gôvernment.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum' of $--- - 229.O..OQ 
The Government shall contribute 5Q percent of the allowable costs' as they are incurred in a total sum 
not in excess of $iO1k5.00 ------------------------------------------------------: PrOvided, That until the Operator has 
rendered to the Government his 'final report, and any final auditing required by the Government has been 
made, and a final settlement of' the contraèt has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the. 
work or not in excess of the amount of the Government's contribution to the cost of property which is Or 
may become subject to disposal as provided in Article 9 (c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7 (b), but all payments 
by the Government are prov is ional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated eosts.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess• over the 
estimate of any category, ,subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. T 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government


;See Article 1 13.. 
To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 


elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an. independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.-----All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPE1ATING EQUIPMENT. 
Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subeate gory (b) —Purchases.—The estimated total of this subcátegory is a maximum. 
Subeategory (c)—De'preciation.----All elements of this subcategory (time periods, rate of depre-


ciation, and snbcategory total) are maximums.	 .	 . 
CATEGORY (5)—INITIAL REHABILITATION AND REPAms.—Estimates under this category include all. 


requirements and related ëosts, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of.this category is a maximum. 	 ..	 . 


Subeate gory (a) —Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and ?'epairs of operating equipment.—The estimated 
total of this subcategory is a maximum. 	 .
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND. INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll th.xes, 
liability insurance covering employment, travel, communications, and any other items of requirement\or 
cost that do not fall within any of the first 6 'categories. 	 . 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead,'corporatè management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) ; 	 . 


(3) Previous work .performed or costs iniirred be1oe the date of this contract; and 
• (4) Deferred pyments.—Any costs incurred .b J'éQterator.Mn.d any rental-pwchase.agree-


ment, installment-purchaseagreement,or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall accoint for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvageor sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or . discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred. so  that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production +hich are subject to the Government's percentage royalty under the 
provisions of Article. 8. See Article 13. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records..—T'he Operator shall keep suit-
able records and accounts of . the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public, 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, 'shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying. on' the work are 
also .used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall prvide the' Government.with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed dui'ing the 'reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole iogs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for repOrting under (1) and. 
(2) above will be provided by the Government.) 	 .	 ,' 
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute tO costs, the Operator shall furnish the Government with flve copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) CertifIcation.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a . sufflcient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on prOduction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
'sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
itis extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold procluction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date 'the ore was extracted from tIe ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it 'is so used. "Value" as here used means what is or would be gross income. 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perce?dages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half '(1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00 ) per ton of production in the form in which sold, held, or used, plus one-half (½) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3 ½) percent.) 
('f) Time for computotion and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator, shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such -purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition.of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding u.pon the Operator. 


(i) No obligation to produce.—Nothing 'in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the. Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. ' Interests in purchased property.—(a) Title and ownership.—Al1 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of poperty.—Upon the completion' of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the 'sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 	 ' 


(d) Default of the Operator 're disposal.—If within 90 days after the completion' of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the- contract, may pursue one of the following 
two courses: (1) the Government, by written notice to' the' Operator, may place upon such property what 
in its opinion is a faii' valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have, failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation t . contribute to costs not then incurred other than such as may be allowable 
under the provisioris-of the bntract as :hecessary and incidental to winding up, reporting, and accounting; 
and (.2) the Op'ei'atbr.shail be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting.	 ..-	 . . 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must .be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall- be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government.in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not, 
affect the Government's rights as provided for in the contract with. respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials .not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.-
---------


stagea.of.work."------------------------------------------------------------
---------------


______________________ 
(c) In the last sentence of Article 6(o), the words "Article 8 


are substituted for the words 0Artiole9",	 16-70617-1 


(d) Notwithstanding any other provision of the contract, the 
allowable unit Oost per foot of a drilling item is the average unit cost. 
per foot computed on the basis of all the actual unit costs of said 
drilling item incurred by the Operator: Provided, That the Government 
will not contribute to any portion of an average unit cost of a drilling 
item that exceeds the estimated unit cost of said item set forth in the 
contract.	 .
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA


- 
•	 Administrator, Defense Mine is 


•	 Exploration Administration 


	


WRLF1OBiMININGcQMPANY,1NC.	 . 
(Operator)


. 


.................................. 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then -------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE] 


-	 -'	 / App'4	
,, 


-	 •	 I	 ....	 ::	 - 


	


U S OVERNMNT PRINTING (PIICE 	 III	 Ut 1 I	 -
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EXPLORATION PROJECT CONTRACT 
WESTERN FLUORITE MINING COMPANY, INC. 


DOCKET. NQ. DMEA-'4763 


ANNEX I 


The land referred to in Article 2 of the Contract 
consists of fourteen (1k) unpatented placer mining claims 
situate ma portion of sections 8, 9, 10, 11, 13, 1k, 
15, 17, 23, 24, ' 25.and 26, T. 5 N., R, 17W., Granite 
County, Montana. The Notices of Location of the said 
claims, to which reference is hereby -made for a more 
complete description, are recorded in the office of the 
Granite County Clerk and Recorder, Philipsburg, Montana, 
as follows:


Claim Book Pa 


Little Jim 22 460 
Elk Horn 22 463 
The Coffee Pot 22 480 
The Ranger' 22 475 
Little Bill 22 470 
Little Mike 22 468 
Cub 22 472 
Moose 22 462 
Lucky 22 473 
Peanuts 22 467 
Moose Horn 22 458 
Wanda - 22 477 Judith 22 465 
Fred 22 457


The locations of the claims arè shown on the map 
entitled "Plate 2 - Sand Basin Placer Area, Western Fluorite 
Mining Co.---," attached. hereto and made part hereof. 


The Operator Is in possession of the claims 
pursuant to the terms of - an "Assignment of Agreement" 
executed May 30, 1957, by Ora'P. Thompson, of an 
"Agreement" dated April 13, 1957,.by and between 
Joseph T. Abbey, Ivy L. Abbey, Thomas D.' Waldo, Edythe 
Waldo, Pat Morris, Helen Morris, i1 'Skroch, Lenora Skroch, 
J. V. 'Newell, Nellie Newell, Milo E. Wilson and Juanita B. 
Wilson, lessors, and Ora P. Thompson, lessee. 	 - 
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A Consent to Lien and Subordination Agreement 
éxecutedby the above-named lessors is attached and made 
a part hereof.
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MF-2O	 ______rovernxnent'sUseOnly 


(Combines and superce4es MF-Ol and MF-203)	 EXP ATION PROJECT CONTRACT 


June 1956	 Operator__	 - 


Docket No, DMEA-______________ 


Contract No. Idm-E______________ 


Contract Datej 6 JUN 1958 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT 1/ 


To the United States of America: 


Referring to that certain land in the County of 


Montana	 described as follows: / 


	


____	 (sEE ATTACHED SCHEDULE) 	 ______ 


which is the subject of a proposed exploration project contract, hereinafter calld the "contract," 


with the United States of America,. hereinafter called the "Government;." in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which , the Government. may acquire an interest 


or equity under the contract may be 'dismantled, severed from' the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. ' Grants to the Government a lien upon all of' the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as maybe provided for by theContract; 


3. Subordinates the un'dersi'gned's right, title, claim, or' interestin or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to roya'l'ty on production and liens to secure same .;	 '.'" 


4. Represents and undertakes that there is no claim, lien, or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word "none." Do not leave lines blank.') 


__________	 None	 . ' 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay royalty to' .the Government. , 


2/ Either (a) insert the legal description of the. land, or (b) strike out the words "as follows" 


and insert "in a lease'[or contract, deed, or other documenti dated	 ___________-, 


and recorded in Book '. ',Page . __. , official records of said county." If (b) 


is used., the book and page' . of rècorda.tio.n, ,cannot,be dispensed with. If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision:	 None	 (State "None" or "See Annex No.") 


___________,195 


[SealJ 9E 7U	 [Address] 


[Seal] '	 ^,	 [Address] 


[Seal] L2	 [Address] 


[Seai] J __2z-4 	 [Address] 


[Seal]	 e277iii._.)	 [Address] 


[seal]	 77 '"'	 [Address] 


I, -	 certify that I am the -
______________________ (Secretary, etc.) of the corporation named herein; that ______________ 
_____________________ who signed this agreement was then __________________________________ (President 


or Vice—President, etc.) of. said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 
powers,


[Corporate Seall 


[	 IN-DUP. SEC., WASH., D.C.	 ..	 I	
5172







ANX NO. 1 


Jim Certificate of Little Relç'on, Flst 17, 
in Book )	 Locations 


Elk Horn Certificate of Relocation, Filed August 17, 
1955; Recorded in Book 22 of Placer Locations 
at Page 463; 


The Coffee Pot Certificate of Relocation, Filed August 25, 
1955; Recorded in Book 22 of Placer Locations 
at Page 480; 


The Ranger Certificate of Relocation, Fil August 17, 
1955; Recorded in Book 22 of Placer Locations 
at Page 475; 


Little BiU Certificate of Relocation, Filed August l7, 
1955; Recorded in Book 22 of Placer Locations 
at Page 470; 


Little }.ke Certificate of Relocation, Filed August 17, 
1955; Recorded in Book 22 of Placer Locations 
at Page 468; 


Cub Certificat4 of Relocation, Filed August 17, 
1955; Recorded in Book 22 of Placer Locations 
at Page 472; 


Moose Certificate of Relocation, Filed August 17, 
1955; Recorded in Book 22 of Placer Locations 
at Page 462; 


Lucky Certificate of Relocation, Filed August 17, 
1955; Recorded in Book 22 of Placer Locations 
at Page 473; 


Peanuts Certificate of Location,, Filed August 17, 1955; 
Recorded in Book 22 of Placer Locations at Page 
467; 


Moose Horn Certificate of Location, Filed August 17, 195; 
Recorded in Book 22 of Placer Locations at Page 
458; 


Wanda Certificate of Location, Filed August 17, 1955; 
Recorded in Book 22 of Placer Locations at Page 
477;







ANNEX NO. 1 (Page 2) 


Judith	 Certificate of Location, Filed August 17, 1955; 
Recorded in Book 22 of Placer Locations at Page 
465; 


ed	 Certificate of Location, Filed August 17, 1955; 
Recorded in Book 22 of Placer Locations at Page 
457.
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EXPLORATION PROJECT CONTRACT 
WESTERN.FLUORITE MINING' COMPANY, INC. 


DOCIcETNQ. DMEA-11.763. 


-	 EXHIBIT "A" 


DescriptIon of the Work' 


General Provisions 


The object of this project is to explore the 
Sand 'Basin placer area by churn drilling. The elements 
being. searched for Include thoriim, uranium, rare earths, 
columbium,' tantalum, and yttrium. It is estimated that 
the holes will average about 1O feet in depth. 


In drilling the holes a heavyduty casing of 
6inch inside diameter with a standard 7 inch drive shoe 
shall be' used. After each 2* feet of drive cuttings shall 
be recovered with a sand pump or bailer. Except in 
instances where drilling penetrates bedrock, enough 
material shall remain in the drive shoe to Insure that 
there will be no in in from the sides of the hole. 
The material recovered from two-drives, each 2* feet 
In depth, shall be combined to form one sample. 


The sample from each 5 feet of hole shall be 
weighed, then washed and screened to about lOmesh size 
In the field. The product, properly identified as to 
drill hole number and depth represented shall be transported 
to a suitable laboratory where it shall be concentrated 
and an estimate of the weight of the concentrate In 
relation to the placer gravel shall be made. Then all 
the 'concentrate from each hole. shall be combined to form 
a composite sample representing the hole. The Operator 
shall have- onehalf of each cOmposite sample analyzed 
chemically for its thorium, uranium, rare earths, columbium, 
tantalum, and yttrium content; the remainder shall be 
stored for Government use in a uitable container, properly 
identified as to the drill hole number it represents. A 
representative sample of all the concentrate recovered 
in Stage I shall be analyzed to determine the classification 
of the minerals it contains.
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A log of each hole with respect to the type of 
matérial penetrated,such as clay, sand, coarse or fine 
gravel,bedrook, etc., shall be made. Records of such 
logging, together with the estimates of the ratio of 
concentrates per cubic yard of material in place and the 
assay certificates of the concentrate samples, shall be 
submitted with the Operator t s monthly report. The 
monthly report shall also include a map or sketch showing 
the location of all holes drilled during the reporting 
period.


A competent supervisor and one helper shall be 
employed full time to assist in the performance of the 
work.


Bulldozer work shall• be performed with a D6 
Caterpillar tractor or an equivalent size unit cf any 
other make. 


No hole shall be drilled closer than 200 feet 
to any area not controlled by the Operator, nor closer 
than 600 feet to any other hole drilled under this 
Contract.


The. location, direction, and extent of all the 
project work are subject to Government approval. 


The work shall be performed in two stages. The 
Operator shall perform all the Stage I work and as much of 
Stage II work as is approved in advance in writing by the 
Government. With written Government approval, units of 
work and costs pertaining thereto may be exchanged between 
stages. 


Stage I


Bulldoze access roads and drill sites, and drill 
not in excess of 18 holes. The approximate locations of 
15 of these holes are shown on the map Plate 2. The 
locations of the remaining 3 holes, will be selected by 
the Government after possible map corrections are made 
in the field.
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It is estimated that 140 hours of bulldozer work 
and 750feet of churn drilling will be required to complete 
Stage I. 


Stage I


Bulldoze access roads and drill sites, and drill 
not in excess of 18 holes to explore extensions of the 
placer area drilled under Stage I. 


Not in excess of140 iours Of bulldozer work, 
750 feet. of churn drilling, the concentration and 
determination of the weight of 150 samples, nor the 
chemical analyses of 18 composite samples. for their 
thorium, uranium, rare earths, columbium, tantalum and 
yttrium content shall be performed under this Stage II 
of the contract,	 S


Estimated Co8ts of the Project 


Actual Costs 
* Indicates additional, maximums 


Stage I 


Category ("1) Independent Contracts 


Bulldozing,	 0 hours @ $114/hr. $	 560.00 


Moving drill in and out of 
project area 200.00 


750 ft. churn drilling @ 
•	 $5.50/ft.	 .•. ,l25.0O 


Category (2) Personal Services 


Supervisor, 2	 mos. @ $600/mo , $1,500.00 


One helper, 2	 moe, @ $1400/mo, 1,000.00 


Category (3) Operating Materials and Supplies 


None except:


2, 500.00 
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2 tents with wood floors 
and framesJ 


2 gas lanternsY 


1 gas atoveY 


Tools, etc., for field 
concentration of sampleaV 


OO gals, gasoline for pickup, 
• $0.37/gal. 


Oil, grease and repairs for 
pickup 


200 large sample sacks, tags, 
twine 


Office supplies 


Category (1) operating Equipment 


None except: 


Rental of'l ton truck, 2 mos. 
$70/mo. 


Surveying equipment, 1 mo, @ 
$75/mo. 


Categories (5) and (6) 


None•• 


Category (7) Miscellaneous 


None except: 


Payroll taxes and insurance on 
• $2,500.00 @ lL,9%


$ l3k.00* 


ll.00* 


8.00* 


1311,60* 


lk8,00 


30.00 


200.00 


36.00
	


$ 7011.60* 


175,00 


75 • 00
	


250.00 


372,50







Hauling samples, 9 tons - 
k80 miles@ $0.11/ton mile $175.2o 


Concentration, and determiüation 
of weight of samples and black 
sands, 150 samples @ $7/sample $1,050.00 


Chemical analyses for thorium, 
uranium, rare earths, columbium, 
tantalum, and yttrium content 
of 18 samples @ $50/sample 900.00 


Mineralogical analyses of 
1 sample 25.00 
Estimated Total. Cost Stage 'I 


Stage II 


Category (1) Independent Contracts 
BulldoZing ; ko hrs. @ $14,4w. $	 560.00 
70 ft. churn drilling@ $5/ft. 3,750.00 


Category (2) Personal Services 
Supervisor	 1	 mos, @ $600/mo. 900.00 
One helper, l	 mos. @ $ 1400/mo. 600.00 


Category (3) operating Materials and Supplies 
Ncne except: 


200 large sample bags, tags, 
• twine 200.00 
bOO gals. gasoline for pickup 
@ $0.37/gal. lb8,00 


Oil, grease and repairs for 
pickup 30.00


$2,822.7o 


$11, 162.30 


$ k,3l0.00 


1,500.00 
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Office supplies $	 36.00 


Tools, etc., for field 
• concentration of samples 75.00 $	 1489.co 


Category (14) Operating Equipment 


None except: 


Rental ofl ton truck, l	 mos. 
@ $70/mo. 105.00 


Surveying equipment, 1 mo. @ 
$75/mo. 75.00 180.00 


Categories (5) and (6) 


None 


Category (7) Miscellaneous 


None except: 


Payroll taxes andinsurance 
on $1,500.00 @ 114. 223.50 


Hauling Samples, 9 tons - 
•48o miles @ $0.11/ton mile 1475.20 


Concentration and determination 
of weight of samples and black 
sands, 150 samples @ $7/sample $1,050.00 


Chemical analyses for thorium, 
uranium, rare earths, columbium, 
tantalum, and yttrium content 
of 18 samples ® $50/sample 900.00 ________ 


Estimated Total Cost Stage II $9,127.70
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SUMMARY 


Estimated Total Cost Stage I
	


$11, 162.30 


Estimated Total Cost Stage II 	 9,127.70 


Estimated Total Cost of Project 	 $20, 290.00 


Government Participation @ 5C 	 $10, lb5.oO 


/ The Government hereby waives its 	 to 
any possible salvage value, because such values are considered 
in the estimated cost.
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STATE OF MONTANA. )
5,5,
	 AFF]DAVIT 


2	 County of Ravalli 	 ) 
3 


CLkUDE A, JOHNSON, being first duly sworn on oath 


deposes and. says: 


That he is.. the attorney for the owners. 'of unpateut'ed 


mining claims, in. Granite County, Montana, des:crib'ed as follows, 


to-wit:


•Lit tie Jim, Elk. Horn, The 'Coffee POt, 
The. Ranger, Little Bill, Little Mike, 
Cub, M.00'e, Lucky, Peanuts Moose. 
Horn, Wanda,, Judith, and Fred, all. 
recorded in Book 22 'of Placer Locations 
at pages. 46.0, 46:3, 48.0, 475, 470, 468, 
472, 462, 47 3, 46.7, 458, 477, 46.5, and, 
457 respectively.


NOhicr	 cc	 c. ontang
Residing at Hamilton, Montana 


My ,commission expires Sept. 17, i, Lv 


4. 


5 


6 


7 


8 


9 


10 


11 


12 


13 


14 


15 


16 


17 


18 


19 


20 


21 


22 


23 


24 


25 


26 


27 


28 


29 


30 


31 


32 


CTATO
'JwL.tnHlNG Co.


LflN4. VONZ,


That said mining claims, were leased to. Ora, P Thompson 


on the' 3rd' day of April, 1957, and. by him assigned to Western. Fi'uorite 


Mining Company. 


That said lease has. be.enextended. and. the present extension 


in Lotce and. eff:ect runs to : the first day -Of A'igus.t, 1958, so that s.aid 


lease is presently in effect so: far as: is: known. to: .affiant. 


'V 
Su'bs'c'ribe.d and sworn to before' the. this. 2Q.th day of June, 


1 9'5.8.
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EXTENSION OF TIME FOR PAYMENT 


WHEREAS, Jo:seh. T. Abbey and Ivy L. Abbey, iis. wife, 


Tom. Waldo and 'Ed'ythe Waldo, his wife, Pat iViorris and Helen. Morris, his. 


wife, Ernil Skroch and Lenora Skrbch, his. wife, J. ' V. Newell and Nellie 


Newell, his wife, and Mio E. Wilson and Ju?nita B. Wilson, his wife, all 


of Ravalli County Montana; and Ora P. Thompspn:-of Missoula, Montana, 


did on the .3rd day of April 1957 ,, enter ntO: an Option to. Lkeas'e -certain 


mining claims located in Township 5 North and Ranges .16, 17 and 1.8 West, 


M. P M., all in. Granite County, Montana, which Option to L,eas.e was 


thereafter assigned by the said. Ora P. Thompson to the Western. Fluorite 


Mining Company, Inc., -an Arkansas Corporation, and 


WHEREAS, said Option tO- Lease re4uir'ed a payment of 


$5, 00:0.. 00 on or before the' first day of October, 1-957, and . by an extensiOn. 


of time fOr payment, said payment date was. heretofore. -extended until 


Noyembér 1, 1-957, and thereafter the time was: extended until April. 1, 


1958; and


WHEREAS, by extension of time: for paynzent, s,aid payment 


-date- was heretofore -extended until August 1, 1959; and 


WHEREAS, the partie heret.: are -desirous- to, and it is 


their intention and desire that the said Option to- Lease to remain, in full 


force- and effect, untjl August 1, and th-e parties. are.desirous of extending 


the time for' payment until Augnst 1, 1.9.59; 


NOW THEREFORE, in consideration .of .One.,Dollar and other 


valuable consideration, and in consideration of the premises and contracts 


heretofore mentioned, it is. mutually agreed -as follows, to'-'wit:







.	
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The Wes:t'ern Fluorite Mining Company, 'Inc., shall have' 


until August 1, 19.59, to' make. the. payment due in. the amount 'of 4, O'OO.bO: 


on said Option tO: Lease. PROVIDED: HOWEVER, that drilling of s'aid 


premises: is commenced within sixty days from. the date hereof, and that 


copie of assay reports' in connection. with. said 'dri]lin'g be forwarded to: 


owners within ten days: after tb.ey have been' received. 


IN WITNESS WHEREOF, we have héreutho' s'et -our' hands. 


and seals this' 24th day 'of June., 1 95.8.


Ivy L. Abbey, his wife	 -' 


Tom Waldo' 


LtLJ 4i 
'Edyt1 Waldo, ,his' wife 


,7.	 ) 
Pat Morris 


Helen Morris, his wife 


Em Skroch' 


Lenora Skroch, his. wife
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V. ,Newéil 


7ieeeLe 
' Nellie. Newell, .hi; wife 


/7(AJ1	 ( 


ilc"E. Wilson 


-Y'anita' 13 Wilson, his. wife 


STATE 'OF' .MQNTANA.
5$. 


County of RayaUi	 ) 


On this 24th .d'ay'of June, 1958, before me, Claude A. Johnson, 
a Notary Public in and for said State, personaliy appeared 


Joseph: T.' Abbey and 'Ivy I 4 Abbey, his' wife; 
TOm Waldo: and Edythe Waldo, his . 'wife; 
Emil Skroch 'and ,Lenora ,Skroch, his' wife; 
J. 'V Newell and Nellie Newll, his: wife; 
Milo E, Wilson and, Juanita B. Wilson, his' wife; 


known to' me to be' the persons: whos:e' names' "are. suhscrib.eçi to the foregoing 
ins:trument, and acknowldged to n.e that they executed the same. 


'IN 'WITNESS. WHEREOF, 1 have hereunto: set my' hand. and 
affixed' my Notarial. Seal th'e day' and, yçr in this 'certificte above written. 


Notary Public for 1yzitana: 
Residing at Hámilt&n, Montana 
My' 'commis±ón expires. /20/58.'







'STAT:E. OF MONTANA. ) 
: '8.8. 


County of Ravafli 	 ) 


On this. 24th day of June, 1958, before me, the undersighed, 
a Notary Pblic' in and for said State, personally app;eared Pat Morris and 
Helen. Morris, his wife, knOwn, to: me to: he the per.'ons whose names are' 
subscribed to the foregoing instrument, and acknowledged to me that they 
executed the. same. 


.] WITNESS WHEREOF, I have. herëuitp. et  'my hand and 
affixed my Notárial Seal the day and, year' in. this: certificate firt above 
written.


NotaPIblic for Montana 
Re:sid'ing at Darby, Montana. 
My commis'sipn. expires: 	 / C)
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UNITED STATES 


DEPARTMENT OF THE INTERI 
DEFENSE M INERALS EXPLORATION ADMIN ISTRATION 


So. 157 Howard Street 
Spokane i, Washington


• 


March iii-, 1958 


Mr. George C. Seifridge, Chairman*< 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.	 LI 


Re: Docket No. DMEA- 14763 (Samarskite -
Columbite-Monazite, etc.) 


Western Fluorite Mining Co., Inc. 
Sand Basin Placer 
Granite County, Montana 


Dear Mr. Self ridge : 


Enclosed are the original and two copies of a revised applica-
tion with map received from the Western Fluorite Mining Company, 
P. 0. Box 1.I55, Halley, Idaho. The original application was for 
2,200 feet of churn drilling at an estimated total cost of $1l.O,002; 
the revised program calls for 1,760 feet of drilling at an estimated 
cost of $31,231. 


The property was examined by Field Team representatives on 
July 2, 1957, but an evaluation of the proposed exploration program 
could not be made because the applicant was unable to furnish a claim 
map. The necessity of having a claim map was discussed with the 
applicant's representatives during the examination July 2, 1957, by 
telephone and letter, July 23, 1957, and by letter September 17, 1957. 
The applicant submitted a claim map on September 30, 1957 but it did 
not show either his proposed drill sites or the outline of the 
placerable areas. By fitting the claim map and the map of the pro-
posed exploration progran submitted with the original application, 
together the best we could considering that the two maps were from 
different sources and didn't fit together very well, we estimated 
that about 36 of the applicant's proposed 55 holes were outside of 
ground he controlled. 


At an office conference in Missoula, Montana on October 10, 
1957, the applicant stated that he would submit a revised exploration 
program in two or three weeks • Since this revised program was not 
forthcoming the Field Team corresponded with the applicant on 
December 5, 1957, and again on January 13, 1958. The revised program, 
which is enclosed, was finally received March 10, 1958. 
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The map submitted with this revised program is the same 
map submitted on September 30 with only the addition of x's denoting 
the proposed drill sites. It still does not show the outlines of 
the placerable areas and we are still unable to fit it to the map 
submitted with the application which does show these areas. We 
have air photos of the area but they cannot be fitted to either 
of the maps. 


Under the circumstances, we cannot make an evaluation of 
the program until after we make another field examination and get 
the map discrepancies resolved. We will schedule this re-examination 
as soon as weather permits.


By Field Team, Region I 


A. E. Weissenborn, Exec. Officer
U. S. Geological Survey 


U. S. ureau of Mines 


Enclosures 


cc: USBM (2) 
Prinz


Note to Operating Committee: 


Original and 1 copy attached. The other copy re-
tained to be attached to the copy of application 
sent to the field with your letter of June 26, 
l957


EMRaymond 
Spokane 


2
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95' [imA 


A.E. W.issánborn, 
ix. Officer,. 
U$.Gogië.	 ur	 '/ 
Vayno G. Agnew., 
1embsr U.S .Bureau Mins, 


U.S .Department interior 
Df.n*o fineriU Exploration, 
South 137 Eowx4 Street, 


k 1 Wø*hlngtcn


Dockat NQ 476 
Sand 8a*in '1acez' 
*l'ea, Granite County, 


Gefltl*igi 
Attachaci heroto : a z'ov1se D. N. 1. A. *ppltatton 
and revised p sbowng the lo*tton of the proposed drill stto. 


We Vfl be prepared to Comnonce this drilling prograni soietia in th. month Of June or July, if it can ba Approved by tbat time. Out Coepeny is very orxy for 
not *ubmtttcng this program earlier, but du to other 
Company act. 'ities And the Snow Conditions, tbi waS 
not possible.


• YUV$ tuli.. 
Wi* tern fluo'ft. $th*ng co.•t Inc., 


H.$.b*l4s, Prasidnt. 


REC1VD 


101958 
U.s. G S 


wAs
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(a) The mining claims are located in Townsh±p fl -
Range 16 West, Range 17 West, Range 18 West, ll----. 
in Granite County, Montana, The propeoi 
of ourteen unpatented mining claims,	 1 as to liows:	 (I	 11j 


Little Jim	 Certificate of Relocation, 
filed August 17, 1 955; Recorded 
in Book 22 of Placer Locations 
at Page Li6O; 


Elk Horn	 Certificate of' Relocation, 
Filed August 17, 1 955; Recorded 
in Book 22 of Placer Locations 
at Page L163; 


The Coffee Pot 	 Certificate of Relocation, Filed 
August 25, 1 955; Recorded in 
Book 22 of Placer Locations at 
Page 480; 


The Ranger Certificate of' Relocation, Filed 
August 17,1955; Recorded in Book 
22 of Placer Locations at 
Page 475; 


Little Bill Certificate of Relocation, Filed 
August 17, 1 955; Recorded in Book 
22 of Placer Locations at Page 470; 


Little Mike Certificate of Relocation, Filed 
August 17, 1 955; Recorded in Book 
22 of' Placer Locations, at Page 468; 


Cub Certificate of' Relocation, Filed 
August 17, 1 955; Recorded in Book 
22 of Placer Locations at Page 472; 


Moose Certificate of Relocation, Filed 
August 17, 1 955; Recorded in Book 
22 of Placer Locations, at Page 462 


Lucky Certificate of Relocation, Filed 
August 17, 1 955; Recorded in Book 
22 of Placer Locations, at Page 473; 


Paanuts Certificate of Relocation, Filed 
August 17, 1 955; Recorded in Book 
22 of' Placer Locations at Page 467; 


Moose Horn Certificate of Location, Filed 
August 17, 1 955; Recorded in Book 
22 of Placer Locations at Page 458;
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Wanda	 Certificate of Location, Piled 
August 17, 1955; Recorded in 
Book 22 of Placer Locations, 
at Page Li77; 


Judith	 Certificate of Location, Piled 
August 17, 1955; Recorded in 
Book 22 of Placer Locations 
at Page 46; 


Fred	 Certificate of Location, Filed 
August 17, 1 955; Recorded in Book 
22 of Placer Locations at Page 
Ls5 7. 


These are recorded with the Granite County Clerk & Recorder at Phillipsburg, Montana. 


I (b) This property is also known as the Sand Basin Placer 
area. 


(c) Western Fluorite Mining Company is the Lessee of said 
property from Joseph T. Abbey and Ivy L. Abbey, husband 
and wife, Tom Waldo and Edythe Waldo, husband and wife, 
Pat Morris and Helen Morris, husband and wife, Emil 
Skroch and Lenora Skroch, husband and wife, J. V. Newell 
and Nellie Newell, husband and wife, and Milo E. Wilson 
and Juanita B. Wilson, husband and wife all of Ravalli. County, Montana The Lease was originally	 -) entered into by Ora P. Thompson of Miss.oula Montana, f5oto rdjh . and has been ass igned by Ora P. Thompson to Western 
Fluorite Mining Company. 


(d) There are no liens, mortgages or other encumbrances 
aainst the property.







.
	


.	 3. 


2 (a) Attached, please find a photostatic copy U.S.Bureau 
of Nines (Spokane Division) map of the Sand Basin Placer 
areas, showing the locations of test pits dug from 
a preliminary U.S.B.M, investigation in 19514d. In the 
spring of 1957, Western Fluorite Mining Company did 
additional test pit sampling from seven new bulldozer 
pits in Section 15, Township 5 North, Range 17 Test, 
Te know of no other exploration work done on this 
property and there are no existing production fac-
ilities on or nearby. 


(b) Our Company had no interest in the property at the 
time or the U.S.B.M. investigation. The additional 
sampling and test pit work mentioned in 2 (a) was 
done entirely by Western Fluorite Mining Company. 


(c) There is no evidence of past or current production in 
the Sand Basin area, with the exception of remains 
of a very old gold sluicing facilities now decayed!. 
No production records of this are availab1e, 


(d) There are no known proven ore reserves on this property 
but preliminary surface sampling by the Bureau of Mines 
and our Company have indicated a potential ore reserve 
of' 60 million yards of placerab1.e material, with an 
average yield of 13 0 pounds of black sand concentrate 
per yard by projection of results of preliminary sur-
face sampling of portions of the ground, (See attached 
sample map). The sampling method used was to excavate 
8' to 10' pits to obtain representative samples of' raw 
material, which were then washed and screened to 10 
mesh s ize, This product was then put over a #12 con-
centratjnable to obtain the black sand concentrate. 
Simple mathematica', calculations at this point, deter-
mined the amount of black sand concentrate per cubic 
yard. This concentrate was then sent to the Baumhoff-
Marshall Corporation of' Boise, Idaho for magnetic and 
high voltage separation, The separate fractions obtained 
were then petrographically examined and chemically 
analyzed, (See attached analysis). 


(e) The sand basin placer deposits have not as yet been 
tested below a depth of 10 feefr. A detailed geologic 
examination to determine the exact source material, and 
the structural and depositional conditions affecting 
the deposit has not as yet been uridertaken, It is 
believed that the deposit is composed of materials 
derived from a granitic-type body separated from the 
Idaho batholith by metamorphesed belt seriest sediments 
but probably related to the main batbolith :. The heavy 
minerals present in the black sands of Sand Basin are; 
Magnetite, Ilmenite, Garnet, Monazite, Sphene, Xenotirije, 
Zircon, Columbite, Samarskite, Allamite, RuTile
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Hornblende, Epidote, Gold and others The basin 
fill (upper 10 feet) is composed mainly of fine 
grained granitic sand, with occasional rounded 
boulders of granitic material. A few scattered 
remnants of morainal material on the surface 
indicates recent local glacial activity. 


21. (f) Preliminary sampling results show the presente 
of strategic minerals in the black sand concen 
trate as described in 2 (e).: For 1octions of 
sampling see 2 (a) and attached sample map. For 
sampling method and results obtained e paragraph 
2 (d) and attached analysis. 


2 (g.) All attachments hereto need not be returned.
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3 (a) The mining properties are located approximately 
thirty-three miles southwest of Phillipsburg,


	


Montàna	 The mining properties can be reached 
by proceeding from Phillipsburg twenty-nine miles 
southwest on the Skalkaho Highway; thence you turn 
off on a newly constructed access road in a south-
erly direction at the flume crossing on the Skalkaho 
road; you proceed along this road about three miles 
and it takes you into the heart of' Sand Basin. The 
person who will meet the D. M. E. A. representative 
will be the chief geologist or Chief Engineer of the 
Western Fluorite Mining Company 


(b) The shipping point and supply point for the mining 
operation would be Phillipsburg, Montana, which is 
approximately thirty-two miles from the mine. There 
is a Northern Pacific Railway spur into the town of 
Phillipsburg. The mining employees could either 
live in the town of Phillipsburg or could live on 
the mining property, The headquarters for the mining 
operation, will be Hailey, Idaho, Henry S. childs, 
the President of the Corporation, maintains Field 
Office at this location at the present time,


-5.
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4 (a) Western Pluorie Mining Company, Inc.', proposes to 
churn drill the Sand Basin placer ground to determine 
the amounts of the above mentioned minerals per cubic 
yard and the exact yardage mineable. We propose to 
drill a total of approximately l?60 feet to tenatively 
prove approximately 1,1100 acres of' placer ground. It 
is anticipated that 144 holes of an average depth of 
40 feet each will be necessary to accomplish this. 
(see attached Revised project map):, 


The drill holes will be put down using test casing 
of 6 inches inside diameter with a drive shoe of 7j 
inches diameter. Samples will be taken by bailer 
or sand pump at 2- feet intervals and then combined 
into 5 foot sections of the core for analysis. The -' 
samples will be washed and screened to - 10 mesh sizei 
and this product will be tabled on a #12 Wilfley table 
to obtain a clean concentrate'. A company Geologist 
will be assigned to the drill to construct a drill 
log of all footage drilled, and records of weights 
and volumes of all samples and concentrates will be 
kept:. 


After a tabled concentrate is obtained and calculation 
made, the mineral will be separated by the use of a 
Carpco Magnetic separator and High Voltage separation. 
Petrographic and radiometric analysis will be obtained 
on all samples and cOmposite chemical analysis will 
be made of each drill hole. 


Geologic cross sections showing vertical distribution 
of ore will be compiled from drill logs. Also, horizon 
maps where possible will be constructed, and a complete 
summary of results will be made upon completion of 
the project, 


4 (b) An access road of approximately 2 miles was constructed 
in the fall of 1956 'by the original property locators. 
The only additional road building anticipated will 
be for the moving of the drill truck from location 
to location where a small amount of grading and 
dfilling is necessary. 


4 (c) The project could be started in the month of June, 
depending upon snow conditions, and the contract 
will require approximately 117 days for the drilling 
phase. It is anticipated that the drill will make 
15 to 25 feetper day, and that washing, tabling 
and separation of' the samples should keep pace with 
the drill. An additional 45 days thereafter may be 
necessary to compile the final results.
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5 (a) Western Fluorite Mining Company has successfully 
drilled and evaluated black sand bearing placer 
properties in Idaho containing Uranothorite, 
Columbite, Euxenite, Allanite, etc. The Company 
has spent considerable time in the past 2 years 


on research of black sand minerals and deposits and 
is qualified to evaluate this type of deposit'. 
It is anticipated that our Uranothorite property 
will be in production by June of this year. 


The project will essentially be divided into two 
phases, one of drilling, which will be supervised 
by Company Geologist, and the other phase of 
processing and analysis of the samples, which 
will be supervisedby Company Engineer, who 
have worked on similar projects for this Company 
in Idaho.







-
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(a) Churn Drilling will be performed by a contractor at an 
approximate cost of $l2.0 per hour. (Past experience 
has shown us that better samples and more accurate 
evaluations can be made when drilling is contracted 
on an hourly basis rather than a per-foot basis). 
With an anticipated drillIng progress of 15 feet per 
day average (considering moving time from hole to hole) 
and a proposed 1,760 feet of drilling, this would 
require 936 hours of drill time at $ l 2.t5 0 per hour 
resulting in $ll,700.00 needed for contract drilling. 
(See attached bids). 


Contract bulldozing will be required to make drill 
site locations to assist the drill to move to in-
accessable locations. It is estimated that approx-
imately 100 hours of such contract dozing will be 
required at $10.00 per hour. This will total $1,000, 


(no bid attached, since we have determined that there is 
only one bulldozer at this price available on a 
standby basis, owned by a rancher nearby). 


Contract magnetic and high voltage separation of 
tabled concentrate to remove magnetite, ilmenite and 
waste to prepare samples for chemical and petrographic 
analysis. This to be performed by the Baumhoff-
Marshall Corporation of Boise, Idaho, who has the 
only available equipment and trained technician 


for for outside use. 
Approximately 200 hours at $5.00 per hour (equipment 
and technician) ----------------.. ------ $1,000.00 


Contract chemical analysis of f: 
(composite of each hole-assayed 
T102 , Y203, THO 2 ), 144 samples 
$140.00 per sampl e-------------
(To be performed by Rare Metals 
America, Salt Lake City, Utah)


inished samples 
for	 205, U308, 
at approximately


$1,760.00 
Corporation of 


Contract petrographic analysis (mineral grain 
count) of each 10 feet composite sample (approx-
imately 176 samples) at $.Oo each, ---------- 880.00 


Contract radiometric analysis of each 10 foot 
composite sample (approximately 176 samples) 
at $2.00 each ------------------------------- 356.00 
(To be performed by Rare Metals Corporation 
of America, Salt Lake City, Utah) 


Original 5 foot samples will be estimated for 
mineral content at the drill and also at the 
field lab.
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6 (b) As stated in section 5 (a) there will be two company 
technicians supervising and performing the work 
required on this project: 


The Project Engineer, will spend approximately 5 
months on the project at a salary of $700.00 per 
month - Total	 $3,500.00 


The Geologist, will also spend 5 months on the 
project at a salaryof $700 . 00 per month, Total- 3,500,00 
Two day laborers will be employed to assist in the 
handling of samples, tabling, and washing. There 
will be employed on a 6 day per week basis for 
the approximate 15 weeks of the drilling phase'. 
This amounts to 920 hours per man or a total of 
1840 hours enrployed at an hourly rate of $2.10, 	 32.( 
This amounts to $3,824.00 for day labor. 


6 (c) Material required: 


10 Washtubs (to transport samples from 
drill to washer) ® $2.50 each--------------
20 Pails (To transport washed samples 
to tables)	 $1.00 each ................... 
500 Shipping Tags with wire attached 
@ $6.00/boo .............................. 
1,029 Gallons gasoline for transporting 
washed concentrate to tabling site 2 trips 
per day- Total 120 miles, 


$0.37 gal. 
300 gallons gasoline to run washing plant 
5 months @ $0.37 gal.--------------------


$25.00


$20.00


3.00 


380.00 


111.00 


6


Other necessary miscellaneous items of equipment are 
owned by the Company and will be furnished by the 
Company for this project'. 


(d) 1. #12 Wilfley table, motor and accessories 
(Rental) 5 months	 $150.00 ---------------750,00 
2. Building situated at Phillipsburg, Mont. 
to house Wilfley table, storage and to be used 
as field office (Rental) 6 months	 $60.00- 360,00
3 ' Univerl placer testing washing plant 
with gasoline engine (Rental) 5 months 
$5 0 . 00 ----------------------------------- 250,00 
4. I Ton Pickup Truck for transporting 
samples and equipment (Rental) 5 months 


$70.00 --------------------------------350.00
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5. I Microscope (Used) Provided by


	


Company --------- ---------- - 	 $200.00


6.	 Miscellaneous field lab,equipment 
(Radioric assay device, mechan-
ical splitter, sand drier, process-. 
ing equipment, etc.),Provided


392.00 


6	 (e)	 Nothing 


6	 (f)	 Installation of Wilfley table in rented 
building (foundation, wiring,etc'.) -- 150.00 
Installation of work bench, shelves, 
etc. in rented building ---------- 50.00. 
Transport Universal Washing plant - 
Boise to Philipsburg, Montana and 
return ------------------------------ 70.00 


6	 (g)	 Map construction materials and reprod-
uction approximately ---------------- 150.00 


All direct accounting costs for this 
project (Workman's Comp.etc.) will be 
performed by the firm of Stegner & Byington 
at a cost of $75.00 per month (6mo,)- I.i5o.00 


TOTAL $31,231.00


i 
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7 (a) Western Fluorite Mining Company, Inc. is prepared 
to pay its proportioned cost of this project. 


(b) Items 5 and 6 of Section 6 (d) amounting to 
$592.00 will be furnished by the Company, 
The Company will provide in cash its 
proportionate share of the remaining costs.
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Mr. George C. Selfrid€e, ChairmarY 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: 


Dear Mr. Selfridge:


OCL FLE COPY 


___	 1957 
ISTRATION	 _______ 
______	 coz 


-J
New Application (Coluxnbite-Monazite-
Samarskite) 


Western Fluorite Mining Company, Inc. 
Sand Basin Placer Area 
Granite County, Montana 


UNITED STATES 
DEPARTMENT OF THE IN 


DEFENSE MINERALS EXPLORATION ADMIf 


So. 157 Howard Stree 
Spokane ii. , Washingtc 


June 10, 1957 


Enclosed are the original and two copies of an application 
received from Western Fluorite Mining Company, Inc., 630 North Avenue 
East, Missoula, Montana. There are only the original and. three copies 
of Consent to Lien and Subordination Agreement enclosed. The applicant 
s obtaining two more signed' copies. 


The company proposes to explore a placer deposit in the 
Sand Basin area of Granite County, Montana, by 2,200 feet of churn 
drilling at a total cost of $1i-0,002. 


Sincerely yours, 


c ) 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I, NW District 


Enclosures 


cc: IJSBM (2) 
Geologist
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\ ((/	 • S	 YII3/	 . 
,	 . Form MF-iO3	 .	 . ;	 . UNITED STATES.	 (	 Budget Bureau No. 42—R 1035.3 


Rev1sedre1 1957
	


,	 DEPARTMENT OF THE INTERIOR	
Approval expires June 30, 1958 


t iDEsE MINFRALS EXPLORATION ADMINISTRATION 


	


..	 '(\	 .;i	 :•,'	 • ...•	 .	 ..	 ..	 .	 - 
. ' ,•.	 .	 .	 -	 .	 . 


.	 AID... IN AN : 0 ' u10N	 QIEcT 
-:, PURSUANT '1ODMEAORDERj ,: UNDER . THEDEFENSEPRODucTjoNAcT OF 1950, A S AMENDED 


NAMEOF APPLICANT (Eulliegainame andmailing addressas it should appear 	 APPLICANTNOTT0 USE THIS BLO'CK .	 .. ,	 on contract if one is executed). 	 ..	 .	 . . . Docket Number	 • h/74;3 
IEsTERN FLUORITE MIRING COMPANY, INC •	 Date Received 


	


.	 .: .63ö North Avenue East	 .	 '	 .. . . '	 f3i.ç7 . .... 


	


.	 Missoula, Montana	 .n.c. W!	 . Government 


.	 .: 7	 ........Participation % . ; ............ 	 . 


	


CIitra1 Office :	 JU N FO j957 Region 
..	


P.O.Box25	 .	 0 	


•. ':' •' 	 . 	 . . 	 . 	 •. 


	


. :	 :: . Warren, Pzkanaas	
•: . :;:.	


• :Divisio . . 7	 . . . . 
BUSINESS ORGANIZATION LISTCORP0RATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 	 .	 .	 . . . (Check one) .	 . '	 Name	 ..	 '	 .	 ..	 . . .. Address	 •	 .	 .	 :	 ,	 . Title 


. , ...	 . . . . . ,.	 , .	 Misoti]à	 .	 .	 . . Indlvldal	 Henry S. Childs	 630 North Aye, East/Montana President Coiporation	 Wilson Hankins	 Warren, .A.rkasas	 Vice ?resldent Partnership	 Tom Haley	 Warren, Arkansas	 Secretary-Treasurer Other(Speçcify	
, [J	 . .. .	 .	 - .	 .	 ..	 .	 .., . .. .	 .:;	 .:. .•, :	 ....	 . •	 ... .	 . . .	 ,	 . . 


State in 'w'hich firni is 	 '	 .	 . ., ,.. .	 -	 .	 C. .	 . 
organized kanaas 


M	 al,(.fot,w14c o	 sh to	 lore 'Sainar.sklte .	 LOCATION-OF PROPERTY.; . 	 . .'.' .'--	 c:.	 -. lonazite,	 '- : •;Name.'	
.	 ,..	


.	 oity ... .....	 . State 
Estimated Cost of Project'- 	 .' t' ;.	 ''	 . -' -' Sand	 'Placer Arèá' Gran1te' '.' Montána' 
$ 40,002.00


. G .EERAL INSTRUtf0Ns	 .	 ' 
Before filling out this application please read DMEA Oider—I,	 sketches should be used to supplement narrative liescriptions 
Amended, 'Governxent Aid in tefense Exploration Projects " 	 of the property location and boundaries in item 1 existug 
To assure prompt action y1our application must provide all 	 mine workings and geology in item 2, and the proposed 
applicable material and information specified on the back of 	 exploration project in item 4 When this information is not 
this application form.. Avoid unnecessary correspondence and too complex; 'all, of' it' may be shown ,on'one map' or .sketch: 
delays :by submitting. complete and accurate' informationi ' : Alldocuments '.and other .attachments submitted as a part of 
Please submit. four. copies of this' -application 'and all ac- ' this '.applicatioii',- exoept those iii item' 2(g) 'which you mark to 
companyin4 papers except as otherwise' noted.' ' Place- your., be turned,'bexne the property of 'the oemment and will 
name and address on each sheet Each item of information 	 not 6e returned to the applicant 	 Send true copies not 
maps, and reports required as a part of this application is 	 originals, o leases contracts and other documents which 
described on the back of this form Identify each attached 	 are an essential part of your business records File this 
statement by the item number to which it applies If an item 	 application with the Defense Minerals Exploration Adnnnis 
does not apply to your application show the item number on 	 tration, Department of the Iterior Washington 25 D C 
your statement and after it write "not applicable " 1Iaps or	 or with the nearest DMEA Field Office 


CERTIFICATION 
The undersigned, whether as an individual corporate	 mation set forth a thia form and accompanying papers 
officer, partner, or otherwise both in his own behalf 	 is correct anck complete to the best of his knowledge 
and acting ..for. ihe . appiicaat	 certifies :jhat .the infor- -.' and belief. - ";.- "..	 . ' -' 


'WESTERN LUORITE MIN, G O)1PANY, INC. 
.7 ."-'-'"	 ' '	 ,..	 -,'_'; ,	 __,)	 "7 


	


June 6, 1957	 - 
-	 ate	 ,	 , ,,..,	 ' -. .	 .,.-.. ..,.., ,.	 BY (Signature)	 ''	 - 


-	 '	 •',	 '	 ,',	 ',.:	
'"eidént 


-	 ,	 '	 Title 


A wilfully false statement or certification to dny Dëpartment or Ageny Of thO "Unitd States 'Government is a criminal offense.' U. S. Code, Title 18, Sec. 1001. 	 - '	 '	 '	 .	 '	 '	 '	 "'	 ' '







C	 INFORMATION REQUIRED WITH ThIS APPLICATION 


1	 Appixcant s Property Rights required	 to complete itState your anticipated average daily or 
(a)	 State	 theY legal description (section, township, 	 aid range; monthly rate ofprogrefdreach type of work. 


metes and bounds; patent number of claims) of the land upon whh . 
you wish to explore 	 i4	 11 land adjacent to the. proposed project


. 
. . 5.	 Experience:	 .	 .	 .	 . ' 


area which you on OT control	 Describe any part of the project land State your operating experience and background with relation to 
or	 workings which	 1I'ui1d not be subject to Government lien for your ability to carry out this exploration project	 and also that of the 
royalty payments 	 If the land consists of unpatented claims 	 state person or persons who will supryise the operations 
the book and page number for each recorded location notice 	 in 
cluding	 amendeI iocatios	 and the place where recorded (court 6	 Estimate of Costs 
house rerder's office county 	 and state) i	 - Furnish detailed estimates of the costs for each item of the work 


(b) State all the names by which you lcnpw the property iroposed in 4(a) under the heathgs liste4 below with a total for each (c)	
State your interest in the land, whether Owner, lessee, pur . . leding aid the estimated total cost of the project. 	 Costs for any 


chaser under contract or otherwise 	 If you are not the owner submit work to be performed by an independent contractor should be shown 
with this application one exact copy of the lease contract 	 or other separately under category (a) below	 qosts for any work that is not 
document	 (with	 address of owner) under which you control the to	 b	 performed by an independent contractor should be given in 
property detail under categories (b) through (g) 


(d) Describe	 all liens	 mortgages	 or other encumbrances on (a) Independent contracts	 State the cost of any proposed inde-
the property	 r	 4 pendent contract for the performance of all or any part of the wo& 


expressed in units of work	 such as per foot of drilling per foot of 
2.	 Physical Descripticrr:' 	 • •	 • driftiig,ferhout ofbulldoze'ropèratiôns, per cubic yard 	 of'material. 


(a) Describe in detail and illustrate with maps or sketches all moved	 Cost estimates should be supported by bids from three 
mirung or exploration operations which you know have been or are contractors iJ posible.	 (Note - If none of the work is to be con 
being conducted upon the lands 	 including existing mine workings tracted, write	 'none	 after this item) 
Describe all production faciltiea	 . ,	 (b) Personal services. 	 For necessary supervision 	 engineering 


C b) State	 your interst	 if any	 in operations stated in 2(a) and geological services	 and labor include an itemized schedule of 
., (d) Stat, .as far as you know, the palt .an,d current production, flumbers,; clases,. rates	 f wages, . salaries. or fees, and periods of 


supportinyour statement with copies of stt1ement sheets	 mine employment.	 State whether these technicians and employees are 
records or published data if aai1able. available 


.	 ..	 (d).bescr6e	 known ' ole	 reserves	 Ôi	 the	 pr6pey	 giving /	 .(2) Opratii	 materials and supplies. 	 Listitemsof material and 
quantities and grades and sampling methods used,: uppótin'yódr .. supfie	 with their cost.	 Include under this heading power, water, 
statement	 with copies of assay certificates and assay maps if and	 fuel	 and units of equipment and tools costing less than 
av' ilable $50 each 


(e) Describe by narrative and maps or sketches the geologic (d) Operating equpmant. List items ofopeating equipment to be 
featliresof fhe prcerty, inclung ..pre minerl	 geologic form*ons used giving specifications and indicating how each item is to be 
if known )	 nd typeof dpo$lt (vein beddel el!c ) 	 ' acquired	 - i e	 rented	 purchased	 or provided by the applicant 


(I)	 State your reasons for expecting to find ore 	 and if you have If it is rehted or purchased 	 state the estimated rental or purchase 
sahipled the area 1jor propose to explore 	 show where the samples price	 If it is to be furnished by the applicant	 give its present 
were taken	 descnbe sampling methods used	 and provide copies fair market value 
of assay certificates.	 .	 .	 .	 .	 .	 . . (a) initial rehabilitation and repairs. 	 Describe the type and the 


. (g) Sendwith )ipur application at least two copies of all geologic cost of necessary initial rehabilitation or repair of existing buildings, 
or engineering reports assay map	 or technologic information which fixtures	 ihstallions	 (exclusive of mine wprkrna) -and movable 
you	 may have	 indicating on each whether you re,,quire its return operating	 equipment now owned by the a ,licant	 which wilL be 
to you used on the çxplor$ioi proect 	


1 


Cf)	 New	 buildings	 fixtures	 installations	 Describe	 each 
3.	 Accessibility of Project: 	 .	 H building,	 fixed	 improvement,	 and. ins11ation	 to	 be purchased, 


(a) To aid DMCA representatives who may be required to examine constructed, or installed for the exploration project sthting specifi 
the property, st&te the name and address of the person 	 ho wril meet.. 
the DMEA representative	 give directions for ieaching the property


cations and cost including labor materials and. supervision 
(g) Miscellaneous	 Fc\ the orating equipment	 listed	 in 


and	 describe	 accesslbility	 of' the property	 including the	 mine 6(d)	 describe the type iand estimate the cost of repairs 	 and 
workings	 . maintenance	 expected during project operations 	 Do not repeat 


(b) Name	 the	 shipping	 and supply points	 and places where initial	 repairs listed in 6(e)	 Show also the costs of analytical 
employees	 reside and ratate the distances between them and the work	 accounting	 workmen's compensatiofi and employees' liability 
property.	 .	 .	 ..	 .	 .	 . insurance,	 payroll. ?taxes, and other required costs that do not fall 


within the previous categories 
4	 The Exploration Pro1ect Note - No	 items of general overhead	 corporate management 


(a) Describe fully the proposed exploration. poject giving mdi interest	 taxes (other than payroll and sales taxes)	 or 
vidual footages and sizes of openings for each ite	 Of ivork/ Use -.	 -	 any	 other indirect	 costs, •or worlc	 performed or costs 
narrative,	 maps, plans,	 and longitudinal	 and cross sections as incurred . before the date'of the: contract, should be in-
necessary.	 Show the location of the proposed w.ok,as related to cluded iii the	 st-imte'of costs. 
geologic features such a,s veins, ore-bearing beds, contactsof:rock. ..	 .	 .	 . 


7. (a) State whether you are prepared to furnish 	 share of the, ,your 
formations •etc. Show also the relation of the proposed work to any ..... . 


cost of the proposed project in accordance with the regulations on 
existing mine workings and to property boundaries or tO the closest •	 ..	 .	 .... 'Government participation stated in Sec. 7 of i)Mi.A Order—I, Amended. 
identifiable corner.	 :	 . - 


(b) If- an access road to the projec.t. must be-buiJt,,	 show, the.: .	 .	 -	 .	 ..	 .	 . 
(b) Explain to what extent you propose to furnish your share o 


location on the property map and state the length 	 type	 and con


.....


the costs by providing money 	 by use of equipment owned by you 
struction methods proposed.	 .	 . or otherwise 


(c) In the event that an exploration contract with DMEA is exe-
tc.d	 ii	 u. 11	 fh	 uni lz	 t,rf	 in-1 lir.0	 mnu mnnthc will	 h *	 *	 *	 *	 *


INT—DUP SEC WASH DC
	


o .. 
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1 (a) The mining claims a
	


in	 North, Range 16 


	


West, Range 17 West
	


WEll in ranite County, 


	


Montana. The prope	 —effEunpatented mining 
claims, described a follo*s: 


Little Jim 


Elk Horn 


The Coffee Pot 


The Ranger 


Little Bill 


Little Mike 


Cub 


Moose 


Lucky 


Peanuts 


Moose Horn


Relocation, Filed August 
17, 1955; Recorded in Book 22 of Placer 
Locations at Page 460; 


Certificate of Relocation, Filed August 
17, l955j Recorded in Book 22 of Placer 
Locations at Page 463; 


Certificate of Relocation, Filed:LAugust 
25, 1955; Recorded in Book 22 of Placer 
Locations at Page 480; 


Certificate of Relocation, Filed August 
17, 1955; Recorded in Book 22 of Placer 
Locations at Page 475; 


Certificate of Relocation, Filed August 
17, 1955; Recorded in Book 22 of Placer 
Locations at Page 470; 


Certificate of Relocation, Filed August 
17, 1955; Recorded in Book 22 of Placer 
Locations, at Page 468; 


Certificate of Relocation, Filed August 
17, 1955; Recorded in Book 22 of Placer 
Locations at Page 472; 


Certificate of RelocatLon, Filed August 
17, 1955; Recorded in Book 22 of Placer 
Locations, at Page 462; 


Certificate of Relocation, Filed August 
17, 1955; Recorded in Book 22 of Placer 
Locations at Page 473; 


Certificate of Location, Filed August 
17, 1955; Recorded in Book 22 of Placer 
Locations at Page 467; 


Certificate of Location, Filed August 
17, 1955; Recorded in Book 22 of Placer 
Locations at Page 458;
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Wanda	 Certificate of Location, Filed August 
17, 1955; Recorded in Book 22 of Placer 
Locations, at Page 477; 


Judith	 Certificate of Location, Filed August 
17, 1955; Recorded in Book 22 of Placer 
Locations at Page 465; 


Fred	 Certificate of Location, Filed August 
17, 1955; Recorded in Book 22 of Placer 
Locations at Page 457. 


These are recorded with the Granite County Clerk & Recorder at 
Phillipsburg, Montana. 


(b) This property is also imown as the Sand Basin Placer area. 


(c) Western Fluorite Mining Company is the Lessee of said property 
From Joseph T. Abbey and Ivy L. Abbey, husband and wife, Tom 
Waldo and Edythe Waldo, husband and wife, Pat Morris and Helen 
Morris, Husband and wife, Emil Skroch and Lenora Skroch, husband 
and wife, J. V. Newell and Nellie Newell, husband and wife, and 
Milo E. Wilson and Juanita B. Wilson, husband and wife,aU of 
Eavalli County, Montana. The Lease was originally entered into 
by Ora P. Thompson of Missoula, Montana, and has been assigned 
by Ora P. Thompson to Iestern Fluorite Mining Company. 


(d) There are no liens, mortgages or other encumbrances against the 
property.







.
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2 (a) Attached, please find a photostatic copy U. S. Bureau of Nines 
(Spokane Division) map of the Sand Basin Placer areas, showing 
the locations of test pits dug for a preliminary U.S.B.M. 
investigation in 1954. In the spring of 1957, Western fluorite 
Mining Company did additional test pit sampling from seven new 
bulldozer pits in Section 15, Township 5 North, Range 17 West. 
We know of no other exploration work done on this property and 
there are no existing production facilities on or nearby. 


(b) Our Company bad no interest in the property at the time of the 
U.S.B.M. investigation. The additional sampling and test pit 
work mentioned in 2 (a) was done entirely by Western fluorite 
Mining Company. 


(c) There is no evidence of past or current production in the Sand 
Basin area, with the exception of remains of very old gold sluicing 
facilities now decayed. No production records of this are avail-
able. 


(d) There are no known proven ore reserves on this property but 
preliminary øurface sampling by the Bureau of Nines arid our 
Company have indicated a potential ore reserve of 60 million 
yards of placerable material, with an average yield of 130 pounds 
of black sand concentrate Tper yard by projection of results of 
preliminary surface sampling of portions of the ground. (See 
attached sample map). The sampling method used was to excavate 
8' to 10' pits to obtain representative samples of raw material, 
which were'.then washed and screened to 10 mesh size. This 
product was then put over a #12 concentrating table to obtain 
the black sand concentrate. Simple mathematical calculations 
at this point, determined the amount of black sand concentrate 
per cubic yard. This concentrate was then sent to the Bauxnhoff-
Marshall Corporation of Boise, Idaho for magnetic and high 
voltage separation. The separate fractions obtained were then 
petrographically examined and chemically analyzed. (See attached 
analysis). 


() The sand basin placer deposits have not as yet been tested below 
a depth of 10 feet. A detailed geologic examination to determine 
the exact source material, and the structural and depositional 
conditions affecting the deposit has not as yet been undertaken. 
It is believed that the deposit is composed of materials derived 
from a granitic-type body separated from the Idaho batholith by 
metamorphosed belt series sediments, but probably related to the 
main batholith. The heavy minerals present in the black sands of 
Sand Basin are: Nagnetite, Ilmenite, Garnet, Nonazite, Sphene, 
Xenotine, Zircon, Columbite, Samarekite, Allanite, RdTItè,
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Hornblende, Epidote, Gold and others. The basin fifl (upper 
10 feet) is composed mainly of fine grained granitic sand, with 
occasional rounded boulders of granitic material. A few scatter-
ed remnants of morainal material on the surface indicates recent 
local glacial activity. 


2 (f) Preliminary sampling results show the presence of strategic 
minerals in the black sand concentrate as described in 2 (e). 
For locations of sampling see 2 (a) and attached sample map. 
For sampling method and results obtained see paragraph 2 (d) 
and attached analysis. 


2 (g) All attachments hereto need not be returned.
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3 (a) The mining properties are located approximately thirty-
three miles southwest of Phillipsbarg, Montana. The 
mining properties can be reached by proceeding from Phillips-
burg twenty-nine miles southwest on the Skalkaho Highway; 
then you turn off on a newly 'constructed access road in a 
southerly direction at the flume crossing on the Skalkaho 
road; you proceed along this road about three miles and it 
takes . you into the heart of Sand Basin. The person who will 
meet the D.M.E,A. representative is the chief geologist of 
Western fluorite Mining Company, Ray B. Olson of Missoula, 
Montana. 


(b) The shipping point and supply point for the mining operation 
would be Phillipsburg, Montana, which is approximately thirty-
two miles from the mine. There is a Northern Pacific Railway 
spur into the town of Phillipsburg. The mining employees could 
either live in the town of Phillipsburg or could live on the 
mining property. The headquarters for the mining operation 
will be in Missoula, Montana. Henry S. Childs, the President 
of the Corporation, resides at 630 North Avenue East in 
Missoula, and Ray B. Olson, the chief Geologist, resides at 
640 Livingston in Missoula. The city of Missoula is approxi-
mately 112 miles from the proposed mining operations.
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4 (a) iestern fluorite Mining Company, Inc. proposes to churn drifl the 
Sand Basin placer ground to determine the amounts of the above 
mentioned minerals per cubic yard and the exact yardage inineable. 
We propose to drill a total of approximately 2,200 feet to prove 
approximately 1,600 acres of placer ground. It is antiôipated 
that 55 holes of an average depth of 40 feet each will be 
necessary to accomplish this. (see attached project map). 


The drill holes will be put down using test casing of 6inches 
inside diameter with a drive shoe of 7 inches diameter. Samples 
will be taken by bailer or sand pump at 2- foot intervals and 
then combined into 5 foot sections of the core for analysis. The 
samples will be washed and screened to - 10 mesh size and this 
product will be tabled on a #12 Wilfley table to obtain a clean 
concentrate. A company Geologist will be assigned to the drill 
to construct a drill log of all footage drilled, and records of 
weights and volumes of all samples and concentrates will be kept. 


After a tabled concentrate is obtained and calculation made, the 
mineral will be separated by the use of a Carpco Magnetic separator 
and High Voltage separator.into fractions effecting a rough 
mineralogical separation. Petrographic and radiometric analysis 
will be obtained on all samples and composite chemical analysis 
will be made of each drill hole, 


Geologic cross sections showing vertical distribution of ore 
will be compiled from drill logs. Also, horizon maps where 
possible will be constructed, and a complete summary of results 
will be made upon completion of the project. 


4 (b) An access road of approximately 2 miles was constructed in the 
fall of 1956 by the original property locators. The only 
additional road building anticipated will be for the moving of 
the drill truck from location to location where a small amount 
of grading and filling is necessary. 


4 (c) The project could be started within 30 days of approval of the 
contract and will require approximately 145 days for the drill-
ing phase. It is anticipated that the drill will make from 15 
to 25 feet per day, and that washing, tabling and separation 
of the samples should keep pace with the drill. An additional 
45 days thereafter may be necessary to compile the final results.
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5 (a) Western fluorite Mining Company has successfully drilled and 
evaluated black sand bearing placer properties in Idaho con-
taining Uranothorite, Columbite, Euxenite, jAflanite, etc. 
The Company has spent considerable time in the past 2 years 
on research of black sand minerals aud deposits and is 
qualified to evaluate this type of deposit. 


The project will essentially be divided into two phases, one 
of drilling, which will be supervised by Ray B. Olson, Geologist, 
and the other phase of processing and analysis of the samples, 
which will be supervised by H. S. Childs, Engineer, who have 
both worked on similar projects for this Company in Idaho. Also 
in a supervisory capacity, Mr. Donald R. Matthews will be 
employed for this project as an engineer to assist in both 
phases as relief Geologist and relief Engineer. Mr. Matthews 
will also prepare vouchers and keep records of disbursements. 
Mr. Matthews also assisted on the Idaho projects.


7:
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6 (a) Churn ]'i1ling will be performed by a contractor at an 


v	
approximate cost of JO.2.50 per hour. (Past experience has 
shown us that better samples and more accurate evaluations 


JV( 'A1 can be made when drilling is contrathted on an hourly basis 
rather than a per-foot basis). With an anticipated drilling 
progress of 15 feet per day average (considering moving time 


¶?	 from hole to hole) and a proposed 2,200 feet of drilling, this 
'would require 1,168 hours of drill time at 1a2.50 per hour 
resulting in $14.600.00 needed for contract drilling. (See 


attached bids). 


Contract bulldozing will be required to make drill site 
locations to assist the drill to move to Inaccessable locations. 
It is estimated that approximately 100 hours of such contract 
dozing will be required at L0.0O per hour. This will total 


,000.00 (no bid attached, since we have determined that there 
is only one bulldozer at this price available on a standby 
basis, owned by a rancher nearby). 


Contract magnetic and high voltage separation of tabled 
concentrate to remove magnetite, ilmenite and waste to prepare 
samples for chemical and petrographic analysis. This to be 
perfrmed by the Baumhoff-Marshall Corporation of Boise, Idaho, 
who has the only available equipment and trained technician for 
outside use. 
Approximately 200 hours $5.00 per hour (Equipment and techni-
clan) = ------------------------ia,000.00 


Contract chemical analysis of finished samples (composite of 
each hole - assayed for Cb205, U308, T 42, 203, Th02)	 / 55 samples at approximately $40.00 per sample = - - - $2,200.00 
(To be performed by Rare Metals Corporation of America, Salt 
Lake City, Utah) 


Contract petrographic analysis (mineral grain count) of each 
10 feet composite sample (approximately 192 samples) at 
$5.00 each = --------------------$ 960.00 
(To be performed by Rare Metals Corporation of America, Salt 
Lake City, Utah) 


Contract radiometric analysis of each 10 foot composite sale 
(approximately 192 samples) at p.00 each = -------$ 384.00 
(To be performed by Rare Metals Corporation of America, Salt 
Lake City, Utah) 


Original 5 foot samples will be estimated for mineral content 
at the drill and also at the field lab.
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6 (b) As stated in section 5 (a) there will be three company 
techZiicians supervising and performing the work required 
on this project3 


Mr. H. S. Childs, Project Engineer, will spend approximately 
6 months on the project at a salary of p750.00 per month - 
Total = $4,500.00. 


Mr. R. B. Olson, Chief Geologist, will also spend 6 months 
on the project at a salary of $750.00 per month - 
Total = $4,500.00. 


Mr. D. R. Matthews, Assistant Project Engineer, will spend 
5 months on the project at a salary of $650.00 per month - 
Total = $3,250.00. 


Two day laborers will be employed to assist in the handling 
of samples, tabling, and washing.. They will be employed on a 
6 day per week basis for the total 20 weeks of the drilling 
phase. This amounts to 960 hours per man or a total of 1920 
hours employed at an hourly rate of $2l0. This amounts to 
$4,032. 00 for day labor. 


6 (c) Material required: 


10 Washtubs (to transport. samples from drifl to washer) 
@ .5O each -----------------* 25.00 


20 Pails (To transport washed samples to tables) 
$1.00 each ------------------20.00 


500 Shipping Tags with wire attached 
$6.0O/1000 -----------------3.00 


1,029 Gallons gasoline for transporting washed con-
centrate to tabling site 2 trips per day - 
Total 120 miles 


).37 gal. -----------------380.00 
,300 Gallons gasoline orun washing plant 5 months 


@ $0.37 gal. -----------------111.00 


Other necessary miscellaneous, items of equipment are owned by 
the Company and will be furnished by the Company for this project. 


6 (d) 1. #]2 Wilfley table, motor and accessories (Rental) 5 months 
$1so.00 ----------------------------$ 750.00 


2. Building situated at Philipsburg, Montana to house Wilfley 
table, storage and to be used as field office (Rental) 
6 months $60.00 ---------------360.00 


3. Universal placer testing washing plant with gasoline engine 
(Rental) 5 months $50.00 ------------250.00 


4. 1 Ton Pickup Truck fq trxisporting samples and equipment 
(Rental) 5 months @ (O.OU-----------350.00


/ 


'vi
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5. 1 croscope (Used) Provided by Company - - - - - $ 200.00 j 
6. Miscellaneous field lab, equipment (Radiometric assay device,\ 


mechanical splitter, sand drier, processing equipment, etc.) 
Provided by Company-----------------392.00 


6 (e) Nothing 


6 (f) Installation of Wilfley table in rented building (foundation, 
wiring, etc.) ----------------------$ 150.00 
Instaflationof work bench, shelves, etc. in rented building - - 


50.00 
Transport 1niversal Washing plant - Boise, Idaho to Philipsburg, 
?bntana ------------------------- 35,00 


6 (g) Nap construction materials and reproduction approximately - - - 
--------------------$ 150.00 


AU direct accounting costs for this project (Worn's Comp. 
etc.) Will be performed by the firm of Stegner & Byington at a 
cost of $75.00 per month (6 months) ----------450.00 


TOTAL $40,002.00
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7 (a) Western fluorite Mining Company, Inc. is prepared to pay its 
proportioned costs of this project. 


(b) Items 5 and 6 of Section 6 (d) amounting to $592.00 will be 
furnished by the Company. The Company will provide in cash 
its proportionate share of the remaining costs.
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Page 1.	 AGREEMENT 


THIS AGRENT, de and entered into this ______ 
1957 by and between Joseph T. Abbey and Ivy 
and Edythe Waldo, his wife, Pat Morris and H4en Morfis, his 4fe, EmI 
Skroch and Lenora Skroch, his wife, J. V. 
and Mile B. Wilson and Juanita B. Wilson, his 	 e&U-of Pav-lIGo 
Party (Parties) of the first'part, hereinafter referred to as owner, 
and •Ora P. Thompson	 Missoula Montana 
Party of the second part, hereinafter referred to as LESSEE, 


W I T N B S S B: T H


E)L0RkTIO1I and DRILLING 


That for and in consideration of the sum of One Dollar ( l.00), 
lawful money of the United States, the receipt of which is hereby 
acknowledged by said first party, said first party does hereby 
give and grant to second party, its successors and assigns the right 
to enter upon the following described premises, to-wit: 
The following described mining claims located in Township .5 North, 
Range 18 West, Range 17 West and Range 16 West, all in Granite 
County, Montana, and as described in exhibit A hereto attached. 


for the purpose of conducting exploratory work on said premises by 
way of sinking test drill holes on said premises at such places and 
in such manner as second party shall desire, all for the purpose of 
determining whether said premises are suitable for, and contain mm-
-erals of valuable nature that could be operated by placer mining 
operations, that the right to conduct said exploratory work and dri-
-lling on said premises shall extend from this date forward and until 
the 1st day of October	 , 1957, upon the following terms and cond 
to-wit: 


That the said Lessee shall at all times do such drilling and expl-
-oratory work at , its own cost and expense and shall at all times keep 
said premises free and clear from any claims whatsoever, That said 
Lessee shall in placing of equipment on said premises do as little 
damage to surface ofsai'd premises and to any crops 'raised thereon 
as is commensurate with the full drilling and testing of said premise 
as Lessee shall determine. That the said . Lessee agrees that it will 
pay to the said Owner, for all damages occassioned to growing crops, 
or to surface of said premises by reason of'the conducting of such 
drilling operations and exploratory work on said premises. 


The said Lessee shall have full right to enter upon said premises 
with such necessary equipment as it shall determine fit and proper 
for such purposes, subject to the payment of whatever damages that 
may accrue. 


The Lessee agrees to submit to the said Owner true copies, upon 
demand by them of all results from said drilling, by way of drill 
logs, copies of assay sheets, and copies of all tests of all mater-
-ials removed therefrom, such information to be kept confidential 
by owner, however,


t-ise	 (ic)


0 


wife, 
ty, Mont. 
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And in further consideration of the premises, and if the said Lessee si 11 
do such exploratory work, and in consideration of the payment herein-
after provided, and royalties hereinafter to be paid, said Owner does 
hereby give the said Lessee the right to conduct placer mining operati 
on said premises upon the following terms and conditions, to-wit; 


	


___________	 1. That if before October l, 1957 said Lessee shall 


	


FIRST 7	 pay to Owners the sum of Five Thousalid U5,000.) 
PAYMENT	 ]llars, for and as advance royalties, then the 


following provisions, terms and conditions shall 
become affective for and as a raining lease between 


the parties, but unless said payment of: Five thousand (.5,OOO.) Dollar 
shall be made on or before said date, then all rights of the said Less 
to enter upon said premises to conduct placer raining operations shall 
irrnediatély terminate without any further notice, demand or otherwise. 


2. If said payment shall be made on or before that dat , 


	


__________	 then Owners do lease, and demise to Lessee said pra is-


	


TERN J	 es for the purpose of conducting placer mining oper tion 


	


1	 thereon for a term of ten (10) years, commencing 
october 1, 1957 


___________ 3. Said Lessee shall pay to Owner the sum of Five tho 


	


ANNUAL 1	 (5,000) Dollars annually or on befo±e the 1st day 
PAYM]TS	 October	 of each suceeding year, i.e., on or b ore 


October 1	 , for a total of ten (10) years, 
It is specifically agreed between the parties that 


all such annual payments shall be credited to royalties hereinafter 
provided to be paid by Lessee to Owner. 


.	
4.	 Lessee shall pay to Owners royalties at rate of ten 


.	 (10%) per cent	 jith respect to all ores, metals, 


ROYALTIES minerals, chemicals, elements or other products rain d, 
.	 produc4d and marketed by Lessee from said premises 


as follows;	 Royalties shalibepaid monthly on or 
before the 20th day of each month for all shipments 


and sales of such metals, ores, minerals, or chemicals or elements for the 
preceeding month, and said royalty shall be based on the gross sales fo 
such month or products from said premises,less all haulage costs, eit er 
by truck or railroad or both, and less all costs of operation for such 
month of a so-called sand plant (i.e., a plant designed and operated t 
concentrate and up-grade valuable minerals from waste, and to segregat 
one type of valuable mineral from another) should Lessee construct and 
operate such a plant, and also less all deduátions of the ore buyer fo 
concentrating, upgrading or segregating said minerals, metals, ores or 
elements, and less any further deductions by ore buyer for sampling, 
testing or processing by the said ore buyer. 	 That is to say, that fro 
gross price there shall be deducted the foregoing items, and royalty s all 
be based on the net after such deductions. 	 It being understood and 
agreed that the said Owner will be charged with pro-rata costs of oper t-
ion of such sand plant only for the time such plant is used to process 
materials from this ground. 	 Such royalty shall also apply to any bonu 
payments, premiums or allowances paid to Lessee by or on behalf of any 
governmental agency insofar as the rules of law applecable to such pa ents 
do not prohibit payment of royalties thereon. 
Provided however, that mining expense or expense of operating dredge 
shall not be part of sand plant operaibn and no part of mining expens 
or dredge operation espense shall be paid by owners, and provided further, 
that the cost of said plant operation as herein provided for shall not in 
any event be greater than six cents per cubic yard, or 1/10 of the price 
received per cubic yard, which ever is greater; any overage above these 
maximum figures being borne by lessee. 	 -







Page	 3	 .	 . . 
1 By the term "all costs of operation" asused in the preceeding 


paragraph shall mean all direct costs, . of the operation of such a sand 
2 plant, including, but not limited to all'wages, supplies, materials, 


fuels, power,. water rentals and normal depreciation on such plant, but 
3 shall not include any overhead expense for managers salaries, or over-


head expenses or any part thereof of the said Lessees. 	 . 
4 . 


.	 ,	 5.	 Should the said Lessee be in continued operation oi 
5 the above described premises upon the end of the trm __________ 


EXTENSION	 hereof the term ofthe lease shall be extended as Long 
6 OF	 as minerals are being extracted therefrom and are 


:.	 being marketed, and.operations are continued withoit. ._T_ERM  
7 .	 cessation of more than ninety (90) days. 


8 6.	 All payments provided above by way of first paymen __ 
CREDIT	 on	 October 1, 1957	 and aimually thereafter on 


9
,, 


,	 FOR ANNUAL	 . October 1, of each succeeding year for a total of 
PAYMENTS	 .	 ten annual payments, shall be applied as against aLl 


10 ,	 ,	 royalty payments provided in paragraph "LI)' above, ' Dut at least 
5,OOO.00 minimum aiinual payments shall be paid in every year. 


11 7.	 Should the lessee desire to institute anyquiet tible ___________ 
QUIET TITLE	 '	 proceedings to quiet. title in said lands in the nanes 


12 MATTER	 of Owners,. Owner does hereby specifically.authorizs and 
empower said Lessee on their behalf to institute .ay 


13 proceedings to quiet title, all of the sole expense and cost of said.Lssees 
however, and said Lessee specifically agrees to hold owners free and hrm-


14 less by reason of any costs involvedin any such quiet title procedin;s. 


15 _	 .	 8.	 After initial payment (if made) on or before Octobrl . 
PLACE OF	 1957	 , all payments by way of annual'payments or 


16 PAYMENT	 .	 royalty paymerts shall be made to the account of 
,	 ,	 Owner, at the following named bank: 


17 . Forwarded to Citizens State Bank of Hamilton, Mont tna for . 
deposit to Noose Horn Mining Compary('or other name designated by owner;) 


18 or at such other hank as Owner may from time to ti'me.later designate li/account. 
writing.	 .	 ,,	 .	 . 


19 ,	 9. . Lessee shall submit to Owner upon request full an .	 ,	 complete reports as to all operations conducted he'e-
20 REPORTS TO	 under, and Lessee further agrees Owner shall have he 


OERS	 right to inspect boàks of said Lessee and to copy .11' 
21 pertinent information. a's pertains to the operations 


.	 of Lessee under the terms of this agreement for th 
22


'
purpose of seeing Lessee is in full compliance witi 


the terms hereof.	 Further Owner, individually, or by their agent, or 
23 attorney, shall have the right to at all times be present, at any samping, 


or to enter upon said premises for the purpose of checking operations )f 
24 Lessee.	 Owner further shall have full and complete access to all reco ds 


of testing of said premises and all products therefrom.	 Provided, however, 
25 that all information so received by Owner'shall be treated as confiden;ial 


as between Lessee.and Ownr and is for the only purpose of affording 
26 Owner data as to show full compliance with all terms and conditions heeof. 


27 10.	 Lessee shall conduct all mining opaiations hereüm5 ____________ r 
CONDUCT OF	 and all work hereunder in such a manner as to remo re all 


28 LESSEE	 valuable deposits of placer nature so far as it is 
economically possible., and all operations hereunde 


29 '	 shall be conducted in a good and worlananlike manna 
and without unnecessary injury to the property of wner. 


30
__________	 11.	 Lessee shall conduct all mining operations hereundr 


. C OMPLICE 1 	 .	 in full accordance with all rules .an. regulatiàns f 
ITH LAN	 State Mine Inspector'of the State of Montana, and til 


32 .	 laws of the State of Montana, end particularly witi 
reference to the Dredge Mining Law of the State of Montana, and in ful± accordance 
with all such laws, rules and regulations,which may pertain t 	 this property, 
of the United States Government or any division or department thereof.


ES 
E . W. 
OPT 


TW 
JW 
MEW 
J.T.A. 
ILA 
JVN 
N. N 
L . N. S. 


OPT 
TW 
JBW 
MEW 
J.T.A. 
ILA 
JVN 
N. N 
E. W. 
L. N. S. 
ES 


ES 
L.M.S. 
N. N. 
JVN 
ILA 
E .W. 
OPT 
TN 
JBW 
MEW 
JTA
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1 1osting Notices	 12.	 B3fore commencing any actual mining operation 
_______-	 on said premises, said Lesse shall at all ti s 


2 keepposted in a conspicuous place on said pr mises 
and at their office in the State of Montana, and also record proper co y of 


3 Notice to Mechanics and Meterialmen pursuant to the provisions of 	 iont na 
Law. 


4 


5 ________ 
2_L1.	 1	 13.	 Lessee shall not allow or suffer any liens or en-


6 cumbrances on said premises. 


7 .. . 


8 Iithholding on	 14.	 Lessee sIall withhold from all Workmen's salaries Employees	
_J	 and properly aôcount therefor, all necessary em-


9 ployruent, social security, and income tax wi - 
. holdings, and all other deductions required the 


10 laws of the State of Montana, orUnited States. 	 Lessee shall have al work-
men fully covered as required by the workmen t s compensations laws of e	 • 


11 State of Montana.	 . 


12 ,	 .	 .	 .	 . 


13 ________________ 
. Taxes	 I11	 15.	 All taxes of whatever nature assessed or cha _ ged 
14 .	 against the leased premises, orore or produc s 


.	 . .	 taken therefrom, including, but not limited to, all 
15 mines taxation, general . property, and net proceeds tax, under Montana Sta-


tutes, and whether assessed or. charged against Lessee or Oiers, will e 
16 borne by Lesse during the continuance .of this lease, and paid by Less e before 


they become delinquent, but nothing in this agreement contained shall obligate 
17 either party to pay federal or state income taxes of the other party. Lessee 


shall furnish copies of 	 ll tax reports and data showing payment of t es, to 
18 the Owners.	 Lessee may contest in the courts or other wise the valid! y or 


amount of any such taxes required to be paid by Lessee, without being onsidered 
19 in default hereunder, but in such case shall pay the same before the eased pro-


perty, or any part thereof, shall be sold for such taxes, or shall pa said taces 
20 under protest,and shall indemnify Owners by bond or otherwise accapta le 


to Owners, against any loss of property, or, payment of the tax by Own re in 
21 such case. In the event of patenting of any of the claims, the taxes ' reason 


thereof thereafter accruing shall be pai	 by Owners. 
22 


23 _________ 
gage	 I	 16.	 Should said, premises be subject to mortgage o 


24 other lien requiring approval of ex cution o this 
agreement by said mortgage holder or lien ho er. 


25 Owner agrees to secure such approval. 


ES	 26 . 
L.M.S. Owners Interest	 1	 17.	 If Owners own less than th. 	 thntire and undivi ed 
E.W.	 27 fee simple estate to the mineral contents the eof, 
N.N. royalties provided herein shall be paid to O ers 
JVN	 28 only in the proportion which Owners interest bears to the entire undivded fee. 
ILA But the leased property being unpatented mining claims, no payment sha 1 be withhold 
OPT	 29 from owners 'by reason of the paramount right of the U.S., this paragra h not being 
TW .	 ap licable theretc 
JBW	 30 
MEW


_______ 
Assignment	 1	 18.	 Lesse may assign this agreement in whole or i 


J.T.A.	 31 .	 part, or sublease said premises, but no such ssign-
ment or sublease agreement shall be binding o valid 


32







.,
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1 until such time as executed cooy has been served on owners. 	 Any suble se or 
. assignment holder shall be required to fully comply ijth all terms and condi-


2 tions hereof, and such sublease or assignment shall not relieve Lossee from its 


obligations hereunder, anything in such sublease or assignmant notwith tanding. 


3 


4 ________ 
Default	 19.	 ' Default on the part of Lessee in full reasona _IJ	 • le 


5 compliance of all provisions hereof shall not there-
by render this lease null and void, but in ca e of 


6 such default, Owners shall give to Lessee written notice apecifying in what 


particular it is in default and if such default be not corrected withil (30)days 


7 after such notice, then this lease andAreement shall terminate. 	 Proiided, 
however, that if such default be corrected within said thirty (30) day period, 


8 this lease shall reuAin in full force and effect. 	 Upon such terrainati n, or 
upon teninatiOn by lapse of time orotherwise, Leasee agrees to peace bly 


9 surrender possession of said premises 'to O .rners without any further no ice 


whatsoever.	 ' V 


10 V 	 V 


11 .	
V 	 V 	


cias ___________ 
Termination	 I	 20.	 Lessee maya upon giving to Owner sixty (60)/no ice 


12 in writing specifying that it desires to termnate 
this agreement and be relieved of obligations there-


13 of.	 This agreement shall be terminated upon such notice being 	 iven, out such 
' termination'shall not relieve thesaid Lessee from its obligation to a count to 


14 th3 said Owners'for all royalties still due,/?r the obligation of res oring 
condition of premises to its former status as provided in paragraph Eleven 


V


15 (11); if such Notice is given Lessee shall submit, compile, release an quit 
claim deed to premises, and. to all ore or consentrates from this prope ty not 


V 	


16 sold and royalty paid. 	 V 


17 V 	 , 	 V 


V Notices	 (	 21.	 All notices provided hereunder may be served y 
18 registered mail or personally, upon Owners i 


V	 triplicate as follows: 	 One copy to Joseph T. Abbey 
19 at Hamilton, Montana, one copy to Milo E. Wilson at Conner, Montana," d 


one copy to Claude A. Johnson at P. 0. Box 306, Hamilton, Montana, an 
20 upon Lessee by registered mail or personally at the address, Ora P. Thompson 


660 Beverly, Nissoula, Montana, or at such other address 
21 as Lessee shall specify.	 All notices, if served by mail, shall be de'med 


served when deposited, postage prepaid, registered, addressed to the espec-


OPT	 22 tive parties, in any. United States Post office in the United States.' 
TW V 


JBW	 23 22.	 'In designation of i;arties and throughout thi agree-


MEW ment, the use of the word "Owner" shall mean the singular or plural a the 


J.T.A.	 24 case may be.	 V 


ILA 
JVN	 , 25 '	 23.	 That this agreement shall be binding' on the eirs, 
N.N. executors, administrators, successors and assigns of the respective p rties 
E.W.	 26 hereto.	 V 	 V 	 V 


L.M.S. V 	 V 


ES	 27 24.	 Either the Owners and Lessee hereto may file 
proofs of labor demaded by the mining statutes of the United States nd/or	 V. 


28 the State of Montana, and the burden to 	 ee that the same is done sha 1 rest 
with both parties.. 	 Owners shall beentitled to use to the extent perrritted 


29 by the statute of the United States of Vk'lerican any exploration work erformed 
by Lessee under this agreement as annual assessment work and assessmei 


V


t 
'30 V 


V 	


, 


V 	 31 '	
,	 V 	 V 	 'V 	 V 	 V 


32
V V


/ 


N 
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'3 


4 


5 


6 


7 


8 


9 


10 


11 


12 


13 


14 


15 


16 


17 


18 


19 


20 


21 


22 


'23 


24 


25 


26 


27 


28 


29 


30 


31 


32
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work for the purpose of obtaining United States Patents for the mining claims 
but the annual assessment work in each year shall be done by the Lesse 
prior to July 1 of each year and if this lease he surrendered in any c lendar 
year, the assessment, work to July 1 for that year shall be completed b Lessee. 
Annual labor for 1956-57 shall be done by lessee on this property befo e July 1, 1957 


25. It is further agreed and understood that upon the 
termination of this lease, whether by the acts of the Oiners or the Le see 
or either of them, or for any other cause,, the Lessee may, within a re sonable'' 
time .not to exceed eighteen months, remove from the above describd pr raises, 
all dredges, tools,. machinery, structures, and any other property real or 
personal, erected or placed by the Lessee upon or in said premises. S ch 
removal shall be done without ciamage to'the mining property. 


26. The owners covenaflt, represent and warrant 
and agree that they are the sole and exclusive owners of the foregoing raining 
claims and said mining rights, but the warranty herein is limited to s ch 
rights as the owner of such unpatented mining claims may have and subj ct 
to the Paramount right of the United States of America, no representatons 
having been made as to the mineral content of the claims, Lessee is re ying 
on his own examination and pronosed exploratory work. Provided howeve , 
that in no' event is the liability of the oiners, by virtue of breech o or 
violation of any of the provisions of this paragraph, entitle Lessee t damages 
in excess of the actual amount paid out by Lessee by virtue of this ag cement. 


IN WITNESS WHEIEOF, the parties have hereunto set 
their hands and seals' as of the day and year first above written. 


Ora P. Thompson 
Lessee


I 
_Joseph T. Abbey '. ________ 


Ivy L. Abbey, 


Thomas D. aldo 


EdythWaldo 


• '	 .Pat Iorris	 -_________ 


Helen Morris	 , 


Emil Skroch' " 


Lenora Skroch 


J. V.Newell
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2
	 Milo E. WiJ ___________ 


3


	


	 Juanita B. Wilson 
Oiners 


4 


5 


.6 


7 


8 


9 


10 


11 


12 


13 


14 


15 


16 


17 


18 


19 


20 


21 


22 


23 


24 


25 


26 


27 


28 


29 


30 


31 


32
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1
	


STATE OF MONTANA	 ) 


	


2
	


County of Ravalli	 ) 


3 


	


4
	


On this 13th day of April, 1957, before me, the under-
signed, a Notary Public in and for the State aforesaid, personally app ared 


	


5
	


Joseph T. Abbey and Ivy L. Abbey, his wife, Tom !aldo and Edythe Waldo, 
his wife, Pat Morris and Helen Morris, his wife, Emil Skroch and Lenor 


	


6
	


Skroch, his wife, J. V. Newell and Nellie Newell, his wife, knoi to	 to 
be the persons whose names are subscribed to the within instrument and 


	


7
	


acknowledged to me that they executed the same. 


	


8
	


IN TiSTIMONY }REOF, I have hereunto set my 
hand and affixed my official seal the day and year in this certificate first 


	


9
	


above written. 


10 


	


•11
	


Claude A. Johnson 
(SEAL)
	


Notary Public for the State of Montana 


	


12
	


Residing at Hamilton, Montana 
My commission expires Sept. 20, 1958 


13 


14 


15 


16 


17 


18 


19 


20 


21 


22 


23 


24 


25 


26 


27 


28 


29 


30 


31 


32







'S


1 


2 


3 


4 


5 


6 


7 


8 


9 


10 


11 


12 


13 


14 


15 


16 


17 


18 


19 


20 


21 


22 


23 


24 


25 


26 


27 


28 


29 


30 


31 


32


On this 13th	 day of April, 1957, before me the undersigned, 
Notary Public, in and for said State, personally appeared Milo E. il 
and Juanita B. Wilson, his wife, known to me to be the persons whose 	 LOS 


are subscribed to the within instrument, and acknowledged to me that
	


y


executed the same. 


IN WITNESS JHEROF, I have hereunto set my hand and afficial 
seal the day and year in this certificate first above written. 


Claude A. Johnson	 - 
(SEAL)


	


	 Notary Public for the State of Montana 
Residing at Hamilton, Montana 
My commission expires Sept. 20, 1958 


STATE OF MONTANA	 ) 
:	 ss, 


County of Ravalli ) 


On this 13th	 day of April, 1957, be&re me the undersigned,.a 
Notary Public, in and for said State, personally appeared Or, P.	 J 
hompson	 known to me to.be the person whos 


name is subscribed to the within instrument, and acknowledged to me tht 
they executed the same. 


IN WITNESS WREBEOF, I have hereunto set m hand and official se 
the day and , year in this certificate first abore written. 


-	 - Claude A. Johnson 
(SEAL)


	


	 Notary Public for the State of Montana 
Residing at Ha±ilton, Montana 
My commission expires_Sept. 2Q 1958 
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STATI OF MONTANA 	 ) 


County of 1avalli	 )
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EXHIBIT 'tA" 


•	 Certificate of Relocation, Filed 
August 17, 1955; Recorded in. 
Book 22 of Placer Locations at 


•	 Page460; 


•	 .	 Certificate of Relocation, Filed 
•	 August 17, 1955; Recorded in Book 


•	 22 of Placer Locations, at Page 
463 


Certificate of Relocation, Filed 
•	 August 25, 1955; Recorded in 


Book 22 of Placer Locations, at 
Page 480; 


Certificate of Relocation, Eiled 
August 17, 1955; Recorded in 
Book 22 of Placer Locations, at 
Page 475; 


Certificate of Belocation, Filed 
August 17, 1955; Recorded in 
Book 22 of Placer Locations, at 
Page 470; 


Certificate of Relocation, Filed 
August 17, 1955; Recorded in 
Book 22 of Placer Locations at 
Page 468; 


Certificate of Relocation, Filed 
•	 August. 17, 1955; ecorded in 


Book 22 of Placer Locations at 
Page 472; 


Certificate of Relocation, Filed 
August 17, 1955; Recorded in 
Book 22 of Placer Locations at 
Page 462; 


Certificate of Relocation, Filed 
August 17, 1955; Recorded in 


•	 Book 22 of Placer Locations at 
Page 473 


Certificate of Location, Filed 
August 17, 1955; Recorded in 
Book 22 of Placer Locations at 
Page 467; 


Certificate of Location, Filed 
August 17, 1955; Recorded in 
Book 22 of Placer Locations at 


•	 Page 458 .	 .


1 


2 


	


3
	


LITTLE JIM, 


4 


5
ELK HORN 


6 


7 


	


8
	


THE COFFEE POT, 


9 


10
THE RANGER, 


11 


12 


	


13
	


LITTLE BILL, 


14 


15
LITTLE MIKE, 


16 


17 


	


1.8
	


CUB 


19 


20
MOOSE, 


21 


22 


	


23
	


LUCKY, 


24 


25
PEANUTS, 


26 


27 


	


28
	


MOOSE HORN, 


29 


30 


31 


32
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1	 WAiDA, 


2 


3
JUDITH; 


4 


5 


6	 FRED, 


7 


8 


9 


10 


11. 


12 


13 


14 


15 


16 


17 


18 


19 


20 


21 


22 


23 


24 


25 


26 


27 


28 


29 


30 


31 


32


Certificate of Location, Filed 
August 17, 1955; Recorded in 
Book 22 of Placer Locations, at 
Page 477; 


Certificate of Location, Filed 
August 17, 1955; Recorded in 
Book 22 of Placer Locations at 
Page 465; 


Certificate of Location, Filed 
August 17, 1955; Recorded in 
Book 22 of Placer Locations at 
Page 457;







OPERATIONS OFFICE
630 NORTH AVENUE EAST


MISSDUL.A, MONTANA
PHONES: 9-SOlO 


9-3755


WERN FLUORITE MINING COMPA.. INC. 
WARREN, ARKANSAS -- MISSOULA, MONTANA 







•' I
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I	 .i 


I 


iL-J 
AS3IGi1EiT	 AG	 EE'T /L	 -/ -	 - k	 /	 7 


KNOU ALL	 BY THESE PRESFALTS that I, OHk P. TliO 


I4isaOula, Montana, aiuor, fox' and in consideration of the 3W of 


One Dollar (L.00) end other good and valuable considerations to nie 


in hand paid by WESTERN Y1UORITE '1INING CO4PA!, C•., an Arkansas 


Corporation, Asaignee, the receipt of which is hereby acknowledged, do 


by these presents sell, tet Over transfex' and assign unto tht said 


Assignee all x right, title and interest in and to that certain Agx'ee' 


mont made and entered into on the 3rd day of 1pri1, 1957, by end be. 


tween Joseph T. Abbey ad Ivy L. Abbey, his wife, Torn Waldo and Edythe 


Waldo, his wife, Pat Morris and Helen Morris, his wife, nil Skroch eud 


Lenora Skrooh, hi.e wife, 3. 11. Newell and Nellie Newell, his wife, and 


Milo E. Wilson and Juanita B. Wilson, his wife,. all of Ravafli County, 


Montana, and me, said &greement being an option to lease the following 


described raining clainia located in Township 5 North, Range 18	 t, 


Range 17 West, and. Range ]/ West, M.i.M., all in Granite County, 


Montana, and named as follows, to-wit; 


qRANIT	 CtTNTY PLACER OCATIONS 


ne Book Pa 


Little Jim 22 460 
ZlkHorn 22 463 
The Coffee Pot 22 480 


The Ranger 22 475 
Little Bill 22 470 
Little Mike .	 22 468 


Cub 22 472 
Moose 22 462 
Lucky 22 473 


Peanuts 22 467 
Moose Horn 22 . 458 
Wanda 22 .	 4'?? 


Judith 22 465 
Fred 22 457


TO HAVE AND TO HOLD the same unto Western Fluox'ite 4tning Company, 


•.1. 


s^91€_ Ct-c 







. 


Inc., its heix's, administrators, executors axd assigns for end during 


all the rest, residue end remainder of the term of the said Agreement. 


The Assignee, by aoceptin thIs Assignment, agrees to hold the 


Assignor free and harmless from any further liabilIty or obligation 


under said Agreement and it specifically agrees to make all further 


rental paynenta and to perform all other terms and conditions of the 


Agreement required to be performed by the Lessee, including the asaess. 


ment work for the year 19564?. 


This Assignment is upon the express condition that the said 


Western uorite 4ining Compnny !na. shell notIfy the Assignor, not less 


than fIfteen days prior to the date of any rental payment required 


under the tezns of said Agreement, whether or not tho Assignee will 


make said rental payment, and that said rental payment be, in fact, paid 


to the Lessors not less than ten days prior to oad due date, as 


providod in said Agreement, or within thirty dayø thereafter; and upon 


the further express condition that the said tTestern 1uorIte 4ining 


Company, Inc. shall perform all assessment work on said claims as 


required by law and otherwise comply with end fulfill all other terms 


and provisions of said Agreement. In the event the Western fluorite 


Min1ng Company, Inc. should breach any of the above conditions, then 


and in such event, the said Agreement and all right, title and interest 


in and to all of the above described mining claims shall tortbwith;; 


revert to the Assignor, Ora P. Thompson, without such roverion free-S 


ing the Assignee from its obligations to hold and save the Assignor 


free and harmless from any further itebility or obligation under saId 


Agreement. 


Time is of the essenc of this assignment. 


IN WITNESS WWflEOF, we have hereunto set our hands and seals this 


-:	 p day of .4ay, 1957.


Ox's P. Thompson 
Asaignor







p


I 


eatei'n 1uorite Ining Conpany, Inc. hereby accepts the foregoing 


Aasigrmtent and hereby assumes and agrees to perforri all of the terms, 


covenants and conditions of the above Agreement on the part of the 


Lessee therein, named to b performed. 


1ESTERN UORITE. It4INING COPA4Y, I1C. 


By	 CthUdu 
Assignee	 President 


ATTEST# 


-L" T1 


1e, the undersigned, Lessors under the terms of said AgrceØt, 


do hexoby consent to the above Assignment, Qad we do hereby pease 
/ 


and diac'hge the Assignor from any further obligation 71iability 


under said	 rnent and we do covonant and agree tIW9 will look 


solely to the Wesrn 1uorite Mining Company, 	 for performance of 


said Agreement, 	 /


Lessors 


4.-,
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Henry S. Childs 
630	 enue North 
Ills soula, Llontana 


Sample Cb205 Ta205 
Pan Concentrate 
Ma	 2.5 Amps -<0.02 <0.02 
1la	 4,0 A	 - 1.26 0.07 
ii	 6.0 A	 - 
Na]..3A - 
Hon LIa - 


Test 21t 5-H	 0.02 <0001 
Tot ?it )-II 
Test P.t 30-H 
To;t 2it 3fl	 0,02 <0.01 


Ha	 2.5 Aps 
uia	 L..0 A	 0,4 0,04 
Ha	 6,0 - 0.03 <0.02 


1.5 - 
NO	 :•;a' - 


Combine fractions


U30	 Totati'e 


ic 
3. 


.103	 10, 


1.4 


0 


0.067	 209 
400 


0.075


Ti02 


1E .4 
6.4 


1.2 


100 


300 
709


rths


1,2 


0.4 


0 


•	 w	 . 
RARE METALS CORPORATION OF AMERICA 
TEXAS STREET AT STANTON • POST OFFICE BOX 1492 


ADDRESS	 i 1957 
TENTH FLOOR. FIRST SECURITY BLDG. 


SALT LAKE tz(ir UTAI 1	 1	 3 -	 -----------------
ilay 2—'-97T 


witicut ianetite0,16	 0,02	 •-.	 00035 


i 3-C25 Pn Concentrate


Vo1ue 5 
Nanetite 4,0 
•Ilmenite 42.0 
Garnet 1/ 00 
Monazite 100 
Sphene 
Henoti e 0.5 
quartz 27, € 
lllrcon 0.2 
Allanite "200) 
Co1ubjte 0,5 
Sarskite 0.3 
Iuornblende 1.0 
ethi.ote 3.0 
others - rutile, biotite 1.7 


10000 


Pan Concentrate Procucts (liade on	 rantz Separator) 
C..	 __ 


i'ineras e1atiJo1ume 
IL:ienite 
Garnet 20 


Fh(Liis


flo1ative '1ei,:ht 


504 
50.4 
13.3 


109 
109 
005 


2004 
0.3 
1.6 
00 


0.3 
10 


0 / 







anetic at 400 Amp 
Iiineral 
Garnet 
I4ornblende 
Ilmerijte 
I)idote


Allanite 
Columbite 
Sayaarskite 


i.anetic at 600 Arips 
me al 
.idote 
1lanite 


llornblencie 
Cciurnbjte 
Gaarskite 


haiietic_atn1S 
Ilineral 
Sphene 
Ionaite 
Quartz 
e)1dot e 
xentije 


..arskite 


Noniietic 
irieral 
uartz 


GLhene 
flonazite 


eiiotime 
Cthers 
Zircon 
auetite 


PS - 3026 - Test it 5-Fl 
iLinerals: 
iianetite 
IJieriite 
Garnet 
lana zite 
.enotime 


Rutile 
epidote 
Sphene 
"ornblende 
.ivartz 


Allariite 
Columbjte 
Otliers


Relative_Vo]jime 
40.0 
2500 
15.0 
12.0 


500 
5,0 
200 


Relative olurne 
5000 
1., 4.0 


500 
1.0 
100 


Relative Vlue 
74.0 


500 
10.0 


900 
1.0 
100 


Relative Volume 
9500 


2,5 
200 


0,5 


Relative Volume 
7600 


0. 


3.0 
1, 0v' 
0.2 
0,2 
2.0 
100 
2,0 
500 
1.1 
0,1 
0,4


'S	 (2) 


RARE METALS CORPORATION OF AMERICA 
TEXAS STREET AT STANTON •	 POST OFFICE BOX 1492	 0 EL PASO, TEXAS 


•	 ADDRESS RE P L V T 0 


TETH FLOOR FIR ST SECUPJTY BLDG. 


SALT LAKE	 TY 11, UTAH 


TT 
CLay 2,	 957


1Y	 I 


\-TT


J 







•	 ADDRESS REPLY To 
TENTH FLOOR, FIRST SECURITY BLDG. 


SALT LAKE CITY 11, UTAH 


May 2, 1957	 - 
., 


helative Vo]ume (1 


74,0 
1	 0	 l'1


- 


--
002 _L-
200 _-
500 


002 


Relative Volume 
560 
110 


3 0 
1,5/ 
0,2 
100 


2200 
2,0 
0011 
2,5 
03 
0,2 


Relative Volume Relative	 iqht 
B0,0 842 
7,0 66 


-4,0 2,9 
05 03 
2,0 1,3 
20 1,4 
05 05 
0,2 02 
200 101 
100 00 


03 .	 003 
001 001 
04 0,3


(3) 


RARE METALS CORPORATION OF AMERICA 
TEXAS STREET AT STANTON •	 POST OFFICE BOX 1492	 • EL PASO, TEXAS 


PS - .3 027 - Test Pit 6-H 
Minerals: 
Manetite 
Ilmenjt e 
•Iflanite 
onazite 


.enotime 
Garnet 
Qtuartz 
Eornblende 
Columbite-Samarskite 
Shene 
epidote 
Ut hers 


Test Pit 30 - H 
Minerals: 


Lgnetite 
Ilnienite 
Allanite 
Monazite 
Xenotjme 
Garnet 
Quartz 
Ilornblende 
Columbite 
Sphene 
epidote 
Others 


Test Pit 3E - H 
Minerals: 
I4anetite 
IJjnenite 
Garnet 
Allanite 
ilornblende 
epidot e 
Monazite 
Xenotime 
Quartz 
Sphene 
Coluinbite 
Hematite 
Samarskite & ethers
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(4)5	 S 
RARE METALS CORPORATION OF AMERICA 
TEXAS STREET AT STANTON •	 POST OFFICE BOX 1492	 • EL PASO, TEXAS 


• ADDRESS REPLY To 


TENTH FLOOR, FIRST SECURITY BLDG. 


SALT LAKE CITY 11, UTAH 


May 2, 1957 


Test Pit 3	 - H Products: 
Magnetic at 2,5 Amps 
Minerals Relative volume 
flmenite 55.0 
Garnet 30.0 
Aflanite 
Quartz 4.0 
epidote 3.0 


Magnetic at 400 Amps 
Minerals Relative	 o1ume 
Iiornblende 37,0 
Ilmenite 5.0 
Garnet 20.0 
Sphene 3.0 
epidote 2.0 
Allanjte 29.0 
Columbite 300 


Magnetic at 6.0 Amps 
Minerals Relative Volume 
epidote 44.0 
ilornblende 3500 
Aflanjte 12.0 
Sphene 
Hematite 1.0 
Colunibjte 
Monazite & Xenotime (Mino±) 


Ma.o'netic at 1.5 Amps 
Minerals Relative	 olune 
Sphene 93.0 
Monazite 5,0 
Xenotjme 1.0 
Samarskite 1.0" 


Non Magnetic 
Minerals Relative Volume 
Quartz 90,0 
Monazite 5,0 
Sphene 300 
Others 1,0 
Xenotime 1.0 


•Ignetit 83,0 


liost of the Yt present can be accounted for in the Aflanite
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'4	 0 
O44'm ié&t 
P.O. Box 830 


MI080ULA, MONTANA	 - 


May 28, l97 
OCtIL FL	 COPY. 


VEJU	 13 1957. 
/\TE /4LS OOD 


er tesin Sand 
çeGe_


Western Fluorite Mining Co., Inc.	 Subject: Pla 
630 North Avenue East	 Bas: 
Missoula, Montana 	 Mon 


Attention: H. S Childs, President 


Dear Sirs: 


We herewith submit our bid to test drill your Sand Basin placer 
prospect. 


We have available one 6x6 truck mounted placer testing rig, complete 
with experienced driller and drillers helper. We have 6 inch test 
casing, 7 inch drive shoe, all tools, placer bits, sand pumps, 
sample trough and etc. We 'will also furnish water tanks, truck 
and pickup as required for an efficient drilling operation. 


We propose to furnish the above at a contract price of l2.S0 per 
hour, to include initial moving time of equipment from Misspula, 
Montana to job site. The above price per hour is for a minimum 
of eight hours per day. No time will be charged during any mech-
-anical breaEdoiiins of our uipment, causing a delay of drilling 
progress. 


We are cperienced in formation testing, arid understand the import-
-ance of good samples. We agree to exercise due care in regard 
to obtaining accurate samples and recording of exact depths. 


We are familiar with the location and terrain of the property. 
Therefore it would not be necessary for us to re-examine the area 
before executing a contract.


SinceIyc\ 


(L-L& 
Wm. FO6c'ne 


Osborne Drilling Co. 


Et,'ic10uve	 (-•p)







BAUMHOFFMARSHALL, Inc. 
PRODUCERS OF MONAZITE, ILMENITE, & ZIRCON SANDS 


5303 IRVING STREET	 BOISE, IDAH•O---


May 30, 1957.	 i_1957 


Western Fluorite Minig Co., Inc. 
630 North Avenue East 
Miss oula, Møntana 


Attention . Heiwy S. ChUü, 'esident 


Gentlemen: 


With reference to your plan for the drilhig and pros-
pecting of placer 'oud areas as outlined in orn' 
telephone conversation, we hereby propose the following: 


To 'furnish One C. Kirk' iTilhinan 5tandaxd Prospeeting 
Drill with a six imth Casing and 7 inch drive shoe, 


tO with as engine' 'and mó'mted on a Ford Truck, 
tOgether' with One driller and Cne'drifleri s helper 
in'the CeratiOñ of' sine, for a Ooiitract price of 
Fourteen 1 oilers (1]J.00) per hour.	 ' 


It is 'nderstoCd that the above price per horn' will 
prevail' for athini'num of eight hours per day, except 
during a period Of breakdown when repairs are 
xiecêOsa,foi' each and'évOi'y day thatthe'th'iU is 
in qperation or traveliEgto or from the work. 


Also, we *11]. 'supply the use of one Univeràa). Placer 
restinj Machine Conpiete with gas engine for a rental 
price of Fifty Dollars ($50.00) per month. 


Yours very truly, 


Baunthoff-Marshahl, Inc. 


Ecfôc4jy	 r- ()







RUSEL COWE IDRI[LLIING Co3 


CHURN and CORE DRILLING
[__- - __J 


ii4 Longmont Avenue 
i%jf/'	 )')J1'	 fl7	 PHONE 3-1201	 BOISE, IDAHO 


S 


Western Florite Mining Co. 
Missoula 
Montana 


Gentlemen: 


At the. request of Mr. Childs regarding some placer 
testing with churn drill in the Hailey district I wish 
to give the following information: 


The equipment I have for placer work consists of 
cable tool drill mounted on a 6 X 6 truck including 
6-inch ect,ra heavy flush joint drive pipe in 5 to 7 
feet lengths and placer bits. This allows sampling of 
every foot of ground. Also have suction bailer and 
trough in which to dump all drillings. It is also nec-
essary to have water truck furnished by me. This work 
requires two men for drilling crew. 


When I drilled for the Bureau of Mines they sacked 
the samples in canvas sacks and tagged each hole. 
Information regarding this could probably be secured 
in their office in Spokane, Washington. 


I have done a considerable amount of this work for 
the Bureau of Mines on a footage basis which averaged 
about $5.50 per foot. I will have to see the ground 
before I can quote a pripp.the footage basis. An 
estimate would be from 	 to $6.00 per foot. I also
do this work by the hour. I can furnish the above 
equipment for $13.50 per hour, and the average day's 
drilling run from 20 to 50 feet per day. 


If you are interested I will be glad to meet with 
you and go over the ground.


Sincerely,


(/?L. 


/.Thc/caye /t	
(-q)







O
UNITED STATES DEPARTMENT OF AGRICULTURE


FOREST SERVICE 


ADDRESS REPLY TO
CHIEF, FOREST SERVICE


AND REPER TO 


UADJUSTMENTS, R-1, Deerlodge 
Mining Claims 
Joseph T. Abbey Western Fluorite 


Mining Co., Inc. 


Mr. Frank E. Johnson, Acting Direc 
Office of Minerals Exploration 
Department of the Interior 
Washington 25, De C.


INGTON 25, D. C. 
'OFFICIAL FILE COPY


O.M.E. 
RECEIVED MAY 21 1959 
bATE	 INITIALS
	


20, 1959 


__ 


-i.l -
Dear Mr. Johnson: 


Reference is made to your letter of April 15, 1959, and enclosures. 


We wish to thank you for your cooperation in furnishing the reports 
on the Abbey mining claims. Our Regional Office at Missoula, Montana, 
informs us that the reports have been very helpful and have saved 
them considerable field time. 


As you requested, we are returning the reports. Enclosed is one copy 
each of the following: 


1. A letter, dated May 20, 1958, by Field Team, 
Region I, 


2. Copy of the field examination report, dated 
May 15, 1958, to DMEA Field Team, Region I, 


3. Appendix I (Investigation report, dated 
November 18, 1954, covering Sand Basin 
Placer Areas, by Dean C. Holt), 


4. Appendix II (Chemical Analyses), and 


5. Two maps, Plates 1 and 2, showing location 
of the claims, grab samples, and the proposed 
drill holes.


Very truly yours, 


RICHARD E. McARDLE, Chief 


Enclosures


-4.;







RM 6	 REFERENCE SLIP 
OFFCE OF MINERALS EXPI \TION __________ 


" no	 / 


220 


4.


0 


FROM: Fhy	 ____ _____ 


FOR: Check items for action desired 
Action	 Reply for signature of 


- Approval	 Investigate	 Surname 
Comment	 Recommendations	 Signature 
Conference	 Rewrite	 File 
Instructic,	 X Your information 


REMARKS: 


No te:Telephoned to Al Miller, U.S,Forest 
Service 0 He said that only one 
copy of data was needed and that 
it would be returned since it was 
not needed for thetr tiles, only for aPPra1S	 Oj. '-tie j.ctilu1 


Material being forwarded was borrowed 
from USGS 


INT.-DUp . SEC.. WASH., D.C.	
-	 M50943 


--------------







V 0 IV1MFOrm7 
(io-8)


Mr. Richard E. !ccArule 
Cnie,	 x'ct Service 
United Stat Dpartrnent of Aieuituré 
WashIngton 25, D. C.


OFFICIAL FILE COPY 


I!JTTi'i 


Re: U
UST14ENS, £ul, Deer13d'e 


Win Claims 
(3oeph T 0 Abbey - Western 
Fli'ite iriirg Co., Inc.) 


Dear '. MeArdle: 


With reference to our leiter of April 1, 1959, we have received permission froui the U. S. Bureau of Mines 
and U, S. Geological Survey to release the reports you 
requested.


Ercoaed are one copy each of the following: 


1. A 1eter, tated flay 20, 1956, by 
1ield Team, Region I, 


2, Copy of the i,elQ ezamination report, 
dated May 15, 1958, to )Mth Field 
'eam, Region I, 


3, Appendix I (Investigation report, dated 
November' 18, 195k, covering Sand Ba&in 
flacer Areas, by Dean C. Holt), 


k. Appendix II (Chemical Analyses), and 


5. Two maps, Plates I and 2, Showing 
location of the claims, grab samples, 
and. the proposed drIll holes. 


When this information has aervód its purpose, 
kindly return it to this office. We have no objectioii to your duplicating these data for the Internal use of the PoreSt Service; however, they are not to be used for 
general distribution or publication. 
FMMurphy/gla	 Sincerely yours, 
cc to: Director!s Readin(6Fe)	 E. JOHNSON 


OME Field Team, Region I (2) 
Acting Director 


ZneloSure
tê3683







OFFICE OF THE DIRECTOR
	


.


	


. 


UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES 
WASHINGTON 25, D. C.


April 7, 1939 


Memorandum 


To:	 Frank E. Johnson, Acting Director, Office of Minerals 
Exploration 


From:	 Director, Bureau of Mines 


Subject: Docket No. DNE .-4763 (Thorium, uranium, 
rare earths, columbium, tantalum, yttrium) 
Western Fluorite Mining Company, Inc. 
Sax.Basin Placer 
Granite County, Montana 


The Bureau of Mines has no objection to the release by 


the Office of Minerals Exploration of information and data contained 


in Docket No. D-4763, to the Forest Service, Deparnent of gricu1ture. 


It should be indicated in your letter of transmittal that 


the data and information are for the internal use of the Forest Service 


and are not intended for general distribution or publication. 


RECEIV•: 
iIL.	 II 


I







/ 


/


IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF' THE INTERIOR


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C. 


Memorandum 


To:
	


Frank E. Johnson, Office of Minerals Exploration 


From:
	


Director, U. S. Geological Survey 


Subject: Release of on-site examination report on Sand Basin 
Placer Area, Granite County, Montana, DNEA Docket 11.763 


Geological Survey approval is hereby granted for your 


office to release to the U. S. Forest Service the above-mentioned 


DMEA on-site examination report.


£	 Director 


OFFICIAL FILE COPY
O.M.E. 


RECEIVEr. PR 9 1959 


E __ 
•. 1/+-= L--• 
_ -_







OFFrtTAT. FiF 'c,PV 


O
	


S 


APft 


Richard. E. McArdle 
bet, Forest Service 


United States Dpartaent of 
Washington 25, D. C. 


Re: U 
ADJUSTMEft$, R4, Deerlodge 
Mining Clalas 
(Joseph 1!. Abbey Western 
Fluorite lining Co., Inc.) 


Dear Mt'. MCArdle: 
This is to acknowledge your letter, dated 


Mrch 27, 1959, and the attached copy at Clawle A. 
Johnson's letter, relating to the release of certain 
data available to this Agency concerning the subject 
claims.


Since the information desired bi you involves 
reports from our Docket No. I)MEA-k763, Western Fluorite 
Mining Company, Inc., prepared by the U. $. OeoIogjcal 
Survey and the V. S. Bureau of Mines, we have requested 
thoøe Agencies to approve the release of theSe data. 
it approval is granted, we sill then forward the 
intormat ion you requested.


Sincerely yours, 


'i nd) FRANK E. JOHNSON 


Acting Dtrector 


FMMurphy/gla 


cc to: Director's Reading File 
FMNurphy 


OME Field Team, Region .1 (2) w/2cc incoming letters 


Agriculture


l3 683
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memorandum 


To:	 Thosas 3. Nolan, Director 
U. 11. Oeoiogical Zurve; 


From:	 Frank E. Johnson, Acting Director


OFFICIAL FILF COPY 


,lI 


1.-
Subject: Docket No. 1)MEA.763 (Thorium, uranium, 


rare earths, colurabium, tantalum, yttrium) 
Western Fluorite Mining Co*pany, Inc. 
3end Basin Placer 
Granite Count;, Montana 


Enclo*ed is one copy of a letter, dated )arch 27, 
195g, to this Agency tromi the Forest 3ez'vice, U • S • 
partment of Agriculture, and attachment, which are self-
explanatory, 


With your approval, we will release the on-*ite 
examination report which includes a "Report of Preliain1zy 
Investigation by the U. S. Department of the Interior, 
Bureau of Mines, for the Atomic Energy CoiasLr, Sand 
Basin Flacer Areas, Granite County, Montana, November 18, 
l95, by Dean C • 5olt" This report includes as an annex 
assay data relatingto tests made on the sub,ject property. 


gnød) FRANK E0 JOHNOM 


Enclosures 


FMMurphy/gla - 
3-31-59 
cc to: Director's Reading File 


Operating Committee 
THKiilsgaard, 522k 
FMMurphy


i368J 







OFFICIAL FILE COPY 


Memorandum 


IWrLir . Ankeny, Director 
U. S • Bureau of lines 


W)


MAR 31 i59


Prom:.	 Frank E. Johnson, Acting Dir.c.tor 


Subject: Docket No. DISEA-4763 (Thorium, uranium, 
rare earths, coltbium, t*ntalus, yttrium) 
Western Fluorite lining Company, Inc. 
Sand Basin ?lscer 
Granite County, Montana 


Enclosed 1$ one copy at a letter,. dated arch 27, 
1959, to this Agency tram the Forest Service, V. S. De 
pax't.ent of Agriculture, and attacb*ent, hich are self 
explanatory. 


With your approval, we will release the on.site 
examination report which includes a Report ot Preliminary 
Investigation by the V. 3. Department of the Interior, 
Bureau of lines, for the Atomic Energy Ccdssion, Sand 
Basin Placer Areas, Granite County, Montana, November 18, 
195k, by D.*n C • halt. This r.pot includes as an annex 
assay data relating to tests made on the subject property. 


(stgned) FRANK E. JOHOL 


Enclosures 


FMMurphy/gla 
3-31-59 
cc to:, Director's Reading File 


Operating Committee 
THKiilsgaard, 522k 
FMMurphy


h3683







WASHINGTON 25, D. C. 


27, 1959 


UNITED STATES DEPARTMENT OF AGRIØTURE 


1.


ADDRS RELY TO
CHIEF, FOREST SERVICE


AND RER TO 


U 
ADJUSTMENTS, R-1, Deerlodge 
Mining Claims 
(Joseph T. Abbey - Western 
Fluorite Mining Co., Inc.) 


Mr. Frank E. Johnson 
Acting Director, Office of 


Mineral Exploration 
Department of the Interior 
Washington 25, D. C. 


Dear Mr. Johnson:


FOREST SERVICE


The Forest Service, under Public Law 167, is making a determination of 
surface rights on the national-forest lands in the Rock Creek Area of 
the Deerlodge National Forest, Montana. 


Mr. Joseph T. Abbey, et al., of Hamilton, Montana, who owns certain 
placer claims in Sand Basin Placer Area, has filed a verified statement 
on his claims. The filing of the verified statement in connection with 
the action under Public Law 167 makes it necessary for Forest Service 
mining engineers to examine and evaluate these claims as to their valid-
ity. Our engineers in the process of the examination were told by Mr. 
Abbey that the Office of Mineral Exploration and the Bureau of Mines had 
made a rather intensive field survey of the claims in the Sand Basin 
Placer Area in 1954. We understand that the report is filed as DNEA, 
Docket No. 4763, Western Fluorite Mining Company, Inc. 


The Spokane office of the United States Bureau of Mines advised the 
Forest Service at Missoula, Montana, that it could release assays and 
maps only if they secured consent of the mining claimant, but it could 
not furnish the report. Our Nissoula office obtained the consent and 
the Bureau furnished the maps and assays. A copy of consent letter is 
enclosed. This information was helpful but they lack other factual 
information which is in the report. 


The question of whether or not the Forest Service should request that a 
hearing under Public Law 167 be held on these claims, before a Bureau of 
Land Management Hearing Examiner, depends on the evaluation made by our 
miningengineers. It is therefore our desire to obtain all of the in-
formation available on these claims so that our engineers will be able


'4jJ







.	 . 


2-Mr. Frank E. Johnson -3-27-59 


to make a full report and be in a position to make the proper reconnuenda-
tion. The information secured from your report will only be used to 
evaluate the claims. 


We would appreciate receiving a copy of DMEA, Docket No. 4763, Western 
Fluorite Mining Company, Inc.


Very truly yours, 


RICHARD E. McARDLE, Chief 


By 


Enclosure







.cbPY	 .,..	 .	 ...,..,	 .. 


United States Bureau of Mines ' 	 ..	 . 
Spokane Office	 .	 .	


0 


Spokane, Washington 


Gentlemen:	 .	 .	 . 


We have a letter dated December 18th, designated as "U; ADJUST. 
MENTS - Deerlodge Surface Rights; . Rock Creek Area, l-SR-24-l". 
from Charles L. Tebbe, Regional Forester at Missoula, Montana, 
signed byE. F. Barry, Acting, stating as follows: 


"It would be helpful. to have a.copy of the United States 
. Bureau of Mines report, so that a complete evaluation 
can be. made of your Sand Basin placer claims. 


H,	 .	 The Spokane office of theUnited States Bureau of Mines. 
needs a letter of authorization from you in order to 
release a copy of the report to us." . 	 . 


We trust that this letter will be sufficient authority for you to 
release a copy of your report to Charles L. Tebbé, Regional Forester 
or E. F. Barry, Acting for him, in. connection with the Sand Basin 
placer claims located by Joseph T. Abbey and others. Should this 
not be sufficient for any reason as such an authorization, please 
advise us as to what further you would require. 	 .	 , 


We have no inclination to withhold information from the Forest Service, 
and we believe ihe more information they have, the better off we will be, 
and would appreciate your co-operating with them in the matter as. set 


Yours truly, . 


- Claude A. Johnson


COPY
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I' 
Mr. A. E. Weissenborn 
Executive Officer 
OIIE Pisid Teaa, Region I 
3outb 157 liosrd Street 
Spokane k, Washington


OFFICIAL FILR COPY 


usI 
_


700 


Re: Docket No. DMEA4763 (Thorium, 
uranium, rare earths, colt*hiva, 


	


•	 tantalum, yttrium) 


	


•	 Contract No. ZiEl2O9 
Western Fluorite Mining Company, Inc. 
Sand a*in Placer 


'sxt1te Cont r . Montana -_-_--I L- 	 L-_LJ5 -	 IE	 L 


Dear Mr. Weissenborru 
Enclosed are the original and tour copies of a 


proposed resctuion agreement to the subject contract, 
signed by the Acting Director for the Government • Also 
enclosed are two extra copies for 11*14 'teaa us.. 


it ou and the Operator find the- proposed agree 
aent in order, please have an authorisad representativ, of 
the corporation sign the original and tour copies • There 
after, kindly distribute the copies in the usual manner. 


This agreement has been prepared in accordance 
with the Field 'team's recoien4atjons submitted September 19, 
1958.


Sincerely yours, 


W. S. Martin 
ACTING chairman, Operating ommitteet2 


Enclosures	 FMMurphi/gla 9-25-58 
cc to: Director's Reading File 


AflRGVED:	 Operating Committee 
THKiilsgaard, 522k 


Frank 1. Cservenyct	 Mr • Murphy 
iab	 reã of Ae 


•	 P. S	 Please advise the 
/)operator that the Office, of 
('	 Minerals Exploration Is the 


successor agency to DMEA.







UFiCIAL fILt (JJPY 


AEA Form 7 


/( 12-6) 9 


(1 


1NTR1OEFT September 23, 1958 


S[P1B 
Me. rand JCITO 


•


_-i_ -


To:	 Associ*te 'Solteitor 
Division of Mineral Resources 


Prom	 F • L. Knouse 
DivIsion of flaa'e and Miscellaneous. Metals 


Subject: Vocket No. DMEA .4763 (Thorium, ursni*, 
rare earths, colabim, tantalta, yttrium) 


•	 Coutr*ot No. Xdm.E1209 
Western Fluorite Mining Conpany, Inc. 
Sand Basin fltcer 
Granite Coimty, $nt*na	 •0 


•	 Will you ktndly prepare a reecies ion of1 the 
subject contract by mutual agreement. Pleaae note the 
justification for rescission in the file. 


•	 /s/ F. L. Knouse 


F. L. Knouse 


FMMurphy/gia 
cc: Mr. Murphy


8623 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


So. 157 Howard Street 
Spokane 14,Washington


[G1J 


1TWTTio 


/ a


September 19, 1958 


Mr. George C. Seifridge, ChairmanV' 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMA- i4763 (Thorium, 
uranium, rare earths, columbiuin, 
tanta1urnyttrium) 


Western Fluorite Mining Co., Inc. 
Sand Basin Placer 


•	 Granite County, Montana 
Contract No. Idin-E1209 


Dear Mr. Selfridge: 


Enclosed are three copies each of a self-explanatory 
letter dated September 16, 1958 from Claude A. Johnson, attorney 
for the owners of the Sand Basin claims, and our reply to Mr. John-
son. Also enclosed are four copies of an initial inspection report, 
dated September 10, by William C. Prinz and. D. R. MacLaren on 'the 
same subject. 


Our field men were told by Mr. Abbey that he would 
have Mr. Johnson write us the exact status of the claims. He also 
said that he and his associates might like to have the contract 
assigned to them but that he would first have to discuss the matter 
with them. He said that if they wanted the contract assigned he 
would so advise us. 


We wrote to Mr. Childs i4ugust 19, requesting him to tell 
us why he wasp unable to start the contract work by August 15 so we 
could prepare a justification for an amendment to postpone the 
starting date as requested in his telegram of August 11. We wrote 
him again September 15 advising him that we had not received a reply 
to our letter of August 19 and asking him to advise us if he had. re-
linquished the property but as yet have received no reply. Copies 
of our two letters to Mr. Childs were sent you. 


In view of the statements in the enclosed letter from 
Mr. Johnson and his omission if any reference to Abbey et al. wish-
ing to have the contract assigned to them, we recommend. that the 
contract be rescinded. 


/	
Field Team Region I 


•	 -LJ	 •i'.	 4J141 4j 
Wing G. Agnew, Acting Exec. Officer	 Donald R. MacLaren, Acting Member 


U. S. Bureau of Mines 	 •	 U. S. Geological Survey
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,	 ,	 HAMILTON. NONYAd	 . . 


•	 September 16, 1958	 -	 -	
" I 4	 , ;	 -


.	 .	
1 


.	
___l_	 ---	 -	 - 


.: A. L Wei.aenborn 
.. : ¶ , .	 Ddenae Mthexa1. Explor'atiom Administrtti 	 ' .	 .	 .	 all. 151 Howird Street	 . . 


1 J-fle 4, W*&iingtoi	 . . . . I 


r 1 Dr Mr W•iasenboy	 . .. . ' : • 


. .Th. 1tter La wrttt.x* y &t the in.Lst.nc' ( _•J T. Abb.y who 
I	 •*d you **fltd to bw *h*t w*a going	 t mind Rtain Mthing 


•1 	 Cta..	 . . .. , 


: ' , W*:rceived e 1ttsr froi Western Fluent. M1 Lni CcI9S11y, Inc. •dmm . _,.. . . .. 
•: ! 4r.sed to Jo	 T. Abbey, Emil roch, Torn Waldo, Milo E. WUoi, .	 . N.wei1 Mr.• .P*2Lorri. C1azde4. Jm.g 1	 in pst ..	 ::'$afOLIOw.:: ' 	 .	 .	 4:	 •	 •1 .	 ..	 .	 .	 .	 .	 . 


______	 $ 4	 J*a 1.tt1r La ior!mL*1	 __	 rrnignent 
__	 . . ...	 ., • c	 W•Mu. Fist*	 *11. ___	 . . ., . . :4q .	 b Mi', Or _____ ¶	 , !	 PA=1$1fl•4 to _______	 .	 t. W*.t#i	 w'd 


I	
,*i1k;L.. or *u*ç.t 


___4ng ot	 sjj which Md b..n airt. 
: • • XIn ,t, WntIrà.	 . 


________ . . tb.t 2 195$, Or P.	 Josepii T, Abb.y, .' ________.
	


a &* C1*vA1 A, JaIu,on	 .	 .	 . . I 
___________	 .	 .. .	 '.	 .	 . .	 ;	 .	 ,	


I.	 :	 •	 •	 ..	 ..	 .(. __________	 t ml. I*ttu' Ia _____ 1 :	 r*emsnt 4ru p,, l$$4 1.pb T. Abk*y, 


_


. . ;: •


	


	 eferrsd : ''U	 tQ t1t U iV'3 .	 ..	 Th.rsII,	
*t


	


. to a "Lac.",	 d.i. . ,:


	


:,	 •• 
_____________	 t







crtb In hthft "A" therento sttod. 


In *ccordsnce with Paragraph 10 . thet sgr.t, 
the und.rsjgn.d Lassie 	 dssü'ss to terJts 
the said agrit and be rdlwsd the obI*tlona 
thsreo( and thi. letter 11 be mtrasd as a notice 


electt to terminate said agriemsiL 


A Quit Claim de fr the und.s1gn.d and his wife to 
the owners to the minhig c1 1Tnp jflyy accpsni.s 
the copy this letter being forwarded to Mr. Claude 
A. Joisneon. 


Thue I.e no ore or cantrstu from this property 
not mold and royalties i*id. 


Enclosed therewith was a Quit Clalin died from Mr. Thompaon and his 
wife to the jrtle. who slgn.d the original agrasment or lease. 


Mr. Abbey and his aamoclat.s appreciate yir Interest In this property, 
and if you have any suggestion.. or any coerns you think It worth-
while to write at, we	 ld like to hear fz you. 


Yours truly, 


Claude A. Johnson 


CAJ/bh







.	 FIL 
I	 DMEA
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o


So. 357 aord 8treet 
8pcax 4, WMiitU1 


Sptntr 1, 1958 


Mr. jl3sy 2. ChU4a, i'11g; 


attr' F1w,)rlte )4i:. 	 Coany, Inc. 
P. G. Bc 55 
halley, Idaho


Dooc.et No. ]lEA4763 (Thoriuu, 'ura iui, 
rare earths, CGtun*ium, tantalum, 
yttriw 


Sand BSOIA P3.ar 
Graciit.e Cxzty, l4ontaa 
Contract No. Idmi12O9 


Dear Mr. Childa: 


W wrote jøu Ai.Luet 19, 1958, salunc ri to d ye us tht 
reasot wj work at Ss4 aui:i ci34 not be started by k*at 
oO that w could poare a jutificatiori for the anndnt r 
quested ir yir telgre	 Auuet U. 


S have heard uotlA u iarther frca iw, but dur1c a 
recent inspection trip we visited Savd Baai az4. at bk. Aob.y, who 
t.o34 r field un that he undratOo1 that y l*d re aq4ck&ed our 
1eae Cii the claiius. }hU rou pleèse adviGe us if tide report i.e 
factual.


Ii' this x'epcn't 6 uot correct, will ya please adviD4* us 
whether or not you still wish the atartth date post d. U you 
do wish a otpczeuent, 1ane advise us of a fire date on or be 
foz'o 'thicb work will start and give us t1 reason 	 work eou1s 
not be started by Auuat 15, 1953. 


A prxpt reply wtl]. be sciated. 


)3y Pi]4 • L 1egi* :1 


	


wi;G.	 ; Ac 
U. 8. Iuroa otMiuea 


cc: EA ç2)	 ___ 
U. 8. Oeoloical zrvey 


Prinz







September 10, 1958 


MEMORANDUM 


To:	 DMEA Field Team, Region I 


.


-S	
5, 


	


UNITED STATES	 b	 ' J' 


	


DEPARTMENT OF THE 1NTERIQ 	 1 - 
DEFENSE MINERALS EXPLORATION ADMINISTRAT&c 


	


So. 157 Howard Street	 Lo a 


	


Spokane L1, Washington	 j7 


From:	 William C. Prinz and Donald R. MacLaren, Geologists, 
U. S. Geological Survey 


Subject: Initial Report, Docket No. DMEA- 1i763 (Thoriwn-.uraniuni-
rare earths-c oluxnbiuin-tantaluin-yttrium), Western Fluorite 
Mining Co., Inc., Sand Basin Placer, Granite County, 
Montana, Contract No. Idzn-El209 


In a telegram dated August 11, 1958, ?'k. Henry S. Child.s, 
President, stated that Western Fluorite Mining Company would be 
unable to start DMEA work at Sand Basin by the contract starting 
date, kugust 15, 1958, and requested a 30-day extension. The 
Field Team was authorized by teletype on August 18 to prepare 
%bis amendment provided the delay was justified. Inasmuch as 
the Field Team had no information on which to justify the delay, 
they wrote the Operator on .ngust 19 asking him to give his 
reasons why contract work could not be started on time. This 
letter has not been answered. 


We visited the property on September 9 and found Joseph T. - 
Abbey, one of the property owners, who was showing the claim corners 
to representatives of the United States Forest Service. Mr.:Abbey 
stated that Western Fluorite Mining Company had turned its lease 
back to Ora P. Thompson, original lessor, about three weeks ago 
and. that Thompson would in turn probably turn his lease back to 
the owners, Abbey, et al. 


It is recommended that any action on the contract be 
withheld until this information can be verified and. until we 
learn whether or not a request will be made to have the contract 
assigned to the original owners. 


Distribution: 
DMEA (I.) 
USBM (2) 
USBM(AD) 
Docket 
Prinz
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3F1. 


	


o. 157 !lovszd 3tr'eet
	 DMEA 


Augt 19, 198 


	


ii, Wae}1nton	 RECEIVE 


r'. }Ln?y S. ChilS, Prertdent 
:eetern fluorite Mlnthg Cot*peny, Inc. 


P. O Box I455 
1t1ey, Idaho 


ar r. Cht1d!: 


Thit t in reference to your telep'mn or Augtwt U, 198, 
n tch you reqt*ate an wndint postponing the starting date


of your 1)A contract fr Aust 15, 1958, to eptenber 1), 1q38. 


We have been viaei by 1XW that Guch en eixi*nt may 
be epered OTtc!tng that the Operator's delay is juati'i& on 
a owi basis.' Will you please give uc the reason vby work could 
xx,t be ntarted by August 15, 1958, so we can prepare a justifica-
tion ror the wenth*nt.


By ?ie1t Teams Begion I 


Wing 0. Agnew, Acting Exec. 3ificer
V. . Bureau of Mines 


' ) I	


U. .	
Acti	 iiiiei - 


..Xcal urYey 


oeket No1 
raie eai 
yttttn 


Sax Basin Placer 
Orerdte Count Montana 
Contract No. Idin.E1209
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I!rTTI 1' I JiF1 tt 


vijw1JA 
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a
.7 


(126)


AU i 


iLZW4oi(oi) }evolving Fund 
Osfen*o PioUution Act,. 


interior (Tr*nater to Ottice o 
*cr.tsr) 


TL L ¶L*YP} ** 


A. I. iEI1BN. 
hXECUTIY (fl:Lc;k 


EA FXLLt',	 , LGIt ,i 
O(i?U 1$7 Ut.MARD i1 
PQWh,


hU1Uth 8u.Uss8 OLThA( )t 1O9, WbTRti LtiU


	


tUU *L	 A1W	 AC'A' L'Q 


L)A.0 A)	 $1 


..i	 LAAJ) L J AiJ 4A4S.


George C. Seifridge 


C$AACAN,	 AIt4Q	 TZ 


F1Murphy/iZm 8-i8-8 
cc:	 Mr. Murphy 


Admr.'s Reading File 
Operating Committee 
THKiilsgaard, S22L. 
Confirmation Copy


B23 







UNITED STATES 
DEPARTMENT OF THE INTERI( 
• DEFENSE MINERALS EXPLORATION ADMINISTRATI 


So. 157 Howard Street 
Spokane ii, Washington 


9'	 August 11, 1958 


/ Mr. George C. Selfridge, ChairmanL" 
/ Operating Committee, DMEA 


/	 Department of the Interior' 
\ 7	 Washington 25, D. C.


Docket No. DME 
Columbite, Rutile).. 


Western Fluorite Mining Co., Inc. 
Sand. Basin Placer Area 
Granite County, Montana 
Contract No. Idm..E]209 


Dear Mr. Selfrid.ge:, 


Enclosed are two copies of a telegram from Mr. Henry S. 
Childs, President, Western Fluorite Mining Co., Inc., requesting 
a 30-day extension of the starting date of their contract. We 
recommend that the contract be amended to extend the startin date 
from August 15 to September 15, 1958. We interpret Article (3) 
of DMEA Memorandum - No. 38, d.afd June 25, 1958, to mean that .we 
are .no longer authorized to prepare this amendment in the field. 


By Field Team, Region I 


A,: E. Weissenborn, Exec 0 Off cer 
U. S. Geological Survey 


U. S. Bureau of Mines 
Enclosures 
cc: UsBM(2) 


uSBM(At) 
Prinz


Re:







WESRN UNION 1ELEGRAM 


PR PA13 PD=MIIZY IDA 11 U5WMx	 1958 AUG 11 PM 32 57 


A E WEISSENBOmt 
.CE_CFICER US GEOIAICAL US DEPT INTERIOR 
DE1SE MIIRkL EXPLORATION M24 SOUTH 157 
N(7ARI) ST SPOIC	 WASEa 


RE DOCKET NO )e763 THE WESTHRN FLORfl MINING CO IS UNABLE TO 


CO.'NSE ON THE D1A DRILLING PROGRAM ON THE SAND BASIN PROPERTY 


CONACT 3209 BY THE REQUIRED D&L OF A 15 WE WOULD LIKE TO HAVE 


30 DAY EXTENSION SO WE CAN PREPARE AND SRT OUR PROORAM WE WOULD 


APPRECIA YOUR COOPERATION IN THIS WTTERa 


WES12RN FL(IITE MINING CO HENRI S CRILDS 


Distribt1on:
USBM(2) 
u8m4(An) / 
DMFA(2)V 
Prinz 
Incoming ¶jj file


- GOP 
DMEA 


r	 -


L____
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I
UNITED STATES 


DEPARTMENT OF THE tNT 
DEFENSE MINERALS EXPLORATION ADMINI 


So. 157 Howard Street 
Spokane ii, Washington 


July 3, 1958 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA- 14763 (Nonazite, 
Coluniblte, Rutile) -' 


Western Fluorite Mining Co., Inc. 
Sand Basin Placer Area 
Granite County, Montana 
Contract No. Idm-E 1209 


Dear Mr. Selfridge: 


Enclosed are the Government and Audit copies of a long-
form contract for this project and two copies of a letter, dated 
June 30, 1958, from Henry S. Childs, president of the company, 
returning this contract to us. You will note in the postscript 
that Mr. Childs states that the address appearing on page 1 of 
the contract should be changed from 630 North Avenue East, 
Missoula, Montana, to Box 11.55, Halley, Idaho. 


Also enclosed are two copies of a letter from Claude A. 
Johnson, dated June 20, 1958, enclosing an affidavit and two copies 
of a letter from the same gentleman, dated June 25, 1958, enclosing 
"Extension of Time for Payment" signed by the claim owners. 


Our fieldmen checked the map, plate 2, attached to the 
contract in the field and found it to be acceptable. 


By copy of th±s letter, other copies of this contract 
are being distributed.


Sincerely yours, 


Donald R. cLaren 
For: Wing G. Agnew 


Acting Executive Officer, Field Team 
DMEA Region I 


Enclosures 
cc: USBM(2) w/cys letrs. from Claude A. Johnson 


USBM(AD) w/cy contract 
Prinz w/cy contract and cy incoming







wEsTERrlLuoRrrE. MINING COMPAP• INC. 
wA**CN. A*StAH*	 SHO 


•	 a.


p


Jun. :3 0 , 1958 


Defense Min.rsIs Exploration Ad.tnistratton 
t. S. Daprt..nt of the Interior 
50. 157 Howard Street 
Spokan. 44, Washington


R.s Docket No DMFA 4763, 
land Basin Placer 
Granite County, Montana 


Attns Acting Executive Officer 
Fieid Tea. Region 1. 


Dear Sin


This is to acknowledge r.c.ipt of your l.tt.r of 
Jun. 27, .l95 enclosing original and four copies of proposed 
contract. This was received only in the sail this dat., 
and hav, been executed by the untl.rstgned, the President 
of Western luorit• Mining Coepany, Inc. 


Pl.as. note that the corporate seal is not affixed, 
no* is the Secretary as s3gnatur. affixed, Tn. reason for 
this is thèt the ¶ecr•tary reld.s in Warren, Arkansa g , and 
h&s tne corporat. seal in liii possession. Should you desire 
v.rilication of .y autnority to execute tnis instrussni. on 
behalf of the coeptny, please advise, and I i1i see that 
proper verification as you should requóst is i.dlately 
1orwarded	 Unfortunately, I have had to be out of town 
all day, and only received this letter aft.d office hours 
and have been unable to reach you by phone, but rather 
tfl*n delay the execution of the agr•ea.nt, have •x.cut.d 
the original and all copies, and a. returning all of the 
copi.s, except th. one sarked Operator' Copy" 


Your careful attention to this 	 tt.r and oonhid 
efation is appreciated.


Yours truly, 


-,	 Western Fluorite Mining Copans,1r 


.sJt.n t 


P.S. Apparently Ai Nail doesnt save such tie, but this is 
•	 being torwarded via Air Nail 


Please notes The address appearing on page 1 should be 
changed fros "b3 0 North Avenue Last 


Nissoula, Montana, 
to	 "Box 1455
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S. 157 floward 8trt 
Spokane , W$ahiugtar 


Juno 27,1958 


1ir ng Cont*a', £n.


BPECW DEL1VRT
RMA2L 


<	 JI8Oi93 
i______


• Attozae at Law
Ba 1e Zd&ko


e' Docket No. J&'J4763 (Thorunx, 
rare earths, cQiun uzt, 


tSrAtalua, ttr1ua 
Send 3astn Plader 
Ox'srt.e Ccunty, Montana 


Gentlesen:


8iz*ce you 1*ve *t the co*4tis IntiCGt1 in ouz 
latter of June 18, 1958, for 'the su of a prcposed cmtract, 
v are elc.in the criginal and four cies of a prcosed 
tars ecntrect f' an ixplaration progras at the abovesreferenced 
project s*gzd by the Mnistreta for the Qaverument. It 
ccestst* cf term W. 2O0 nex I, an I205 form with Anne* No. 1, 
aisd b the ers £thibit A" (7 pages); sod ap (plate 2). 
U the andttis sod terxss of the prcpoeett citract axe satis. 
f1ctorr to you, *i all five copies, retain the coe isrksd 
0f*rstor's Copy", sod retarn the other tour to this office. The 
return e elcçe imast be oste*rked prior to aithdght June 30, l95, 
for the ocsetrt to be valid. 


U any pert of the proposed citract is not acceptable, 
return all five copies to this office, unsigned. 


Your attantiCi is called to Article 8(b) ot the cciatract 
whi4 d*ls with repaasnt br the operator frun . roys1t az pro 
ductiou. Any production from the lend described in the contract 
is subject to the rxyalty pz'ovisiona of the. contract whether or not 
it is discovered or developed by the work under the contract. kiis 
applies to all production during the period in wt4cb the Governumnt 


y certify or, if the project is certified, to all producticc during 
the repssnt period specified in the contract. 


Sincerely yours, 
00	


.	 Donad R. ML:i 
f'-'Wiug G Aew 


hating Ezecutive Officer 
Told ThssBegion I 


P. S. As discussed in a telephone conversation this 
morning, we have inserted August 15, 1958 as the starting date 


under Article 3.







OMEA 
RECEIVED HIM ci


$0. 5? t*std 3uct 
, leLxgtc 


Juno 8, 9!i8 


estcru F1ucmtc 
P. 0. 
Meoou, Nønta


I#uain6 Co., Inc. 


ik t I3ooit NO. aA . 763 (t3aT*r*ktit'm 
Co,1tite*iriai&ta) 


3n 
Ori.te C*tatr, *ititana 


w	 it4 fr atw	 Cff!ce prcx*od cotrset 
•	 f* EA sd to ezp1oe the L	 s1ai ?1cer ores, Grettc Ctmtv,


Montara. t1ovvor, we I*wo boea sdved U*t, t*fae v am pxmt U 
cantact to , ti c	 tuns wat b sstsáfiadz 


1. tour z*fl^j Los tho Iazd to be eaç1r8 tmc$r ozz ce 
nt dst1 Apr1 13, 197 *deh	 red Oetez! 1, 197, inLe a 


pe4 tt ora 5,X) by thot *te.	 wot, thaxfce, uzt 
vritten ,rocf that jcw 3L atiU I* ri4t cf pciIooaotI1 of tx 
1an( far tb purpoeo* at tM ets't. 


2. mat tws i aoet3ptobIo u iowij t ct 1xatzo 
cit the c1oha	 oa attaO) to thu catzt. As ez1ix*ød 


zr latter of Preh ]7, 193, to W. Chtlda,	 *It, tried to roiste 
yo.r pzøocit 4rtU tot.e sat Øj5n bcRjndsrjeu to the it3i** Cf 
pleoerabi area by fttt4 ttI*r t u	 iotted vith y 
va.d pra*aL, t	 ttto4 with yir owg	 s,p1caU&, sat 
t sir	 iecres eint betWo tbe two rap	 t	 r 
jiotoS i6ic	 0*aot reso3wo. 


Becaue Cf t eliurt t4 romMnkt n viic oont*cte ai be 
4r tte pi'n5t w * isst*, mloae a zvv isv is pesee4 b 


Julj 1, 19%, to beet ci	 is tit yi how s representstiw 
mot cir eaxers ot tzx,	 vrty so * check cm be	 i tho rc*im.1.
Your zopraemtst timt be a feeutLi fii1ior with yiz' prcrt, to 
be sb3 to ith our rcn v3re1 sutteWy Lk]EIt4f table c3*tzr 


rkoz which thor con tie in to stzesr Jutics ar atbar nsttzs3. 
Z tO * alWV5d ecticz3 cafler.
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O. 


1'ine is of the eseeticu as ye balve also been advised that 
the cmtroct is to be 1ie14 by the 7ie34 lbuu szitil the above two 
cniItie. have been fulfilled. In the event that t1x ctxect is 
zt executed by Jwie 30, 1958, w zaist return all cq)iea to z 
sebingtcm office. 


We have tried to t in to'ath with Mi. C)4140 and t 
seny office by te1ep1 both at t 	 ressee i have in 
RSucu3s, Mcat end hMiiley, Idabo. (k th advice of *. *F*ben, 
i left a IMess( at mw'e te1 in Stes4ey, Idaho yesterday fox 
Kr. Child to cell us this anin, but arect3j the asa ms 


t deli'Vered. Wi culled the i,te3 tede1y aM were told ho 1 left 
ftr the day. We vUt wire hixa to cell us to srr a etiug in 
PI flipaberg, MrzLtana. 


bc*.0 *: wU.1 be able t clmz the contract by tho dead 
line of JuAe 30, 1953.


Bincere3r	 re, 


A. . Weiseethorxi 
icutive QffLcer, DA 
Y1e34 Aen Region I 


cc: ktern fl'1t Mintz CD, 
P. 0. Box 25, Warren, Aiiimace 


Mr. B. S. Chl3Ae 
P. 0. Bc 55, 1J8U, Iha!o 


Mr. 11. 8. Chi1$ 
Shav's Wte], 3ton1, .ho 


n(2 
USB14(2 
Prinz


2







tMEAForm 7	 . 
(l2-6)


OFFICIAL FILE COPY 


A 


June 26, 19S8


	 III, 


MEMORANDUM 


To:	 Administrator, DMEA. 


From:	 George C. S.elfridge, Special Assistant 


Subject: Docket No. DMEk-ii763 (Monazite, Coli.unbite, Rutile) 
Weste±'n Fluorite Mining Co., Inc. 
Sand Basin Placer Area 
Granite County, Montana 


Mr. MacLaren telphoned the writer on June 23, 19S8, 
to ask about the Operating Committee's June 16 letter which 
transmitted a proposed contract under the subject docket. 


First, he stated that by using aero photographs and 
other infoimation that the map 	 was O.K. He then stated 
that the Field Team had an affidavit which showed that the 
lease runs out on the 1st day of August, 19S8. He then wished 
to know if the Field Team should release the proposed contract. 
The writer asked how much tUiie the contract allowed for ding 
the work and when so informed suggested that the Field Team 
hold the contract until it had received proof that the lease 
had been extended for at least another year. Mr. NacLaren said 
that he would call the applicant to get such an extension. He 
felt sure that the owners would grant it.. 


GCS/esf - 6/26/S8 
cc to:	 Docket 


Adxmr, Read. File 
Code 700 
Mr. Selfridge


8623
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1EA Form 7 
(12-6) 6/]


OFFICIAL FILE COPY 


Mr • A • • Weissenborn 
Executive Officer 
DMEA Field Teas, Region I 
South 157 Howard $treet 
Spokane 4, Washington 


Docket No. Th4EAJI763 (Nonazite, 
coluabite, rutile). 
Western Fluorite Miniflg Co., Inc. Sand ein Placer Area 
Granite Count Montana 


•Ifl Ttlh	 fl L	 t1	 1f ftLI.	 J-.	 LJ. 


Dear Mr • We issenborn: 
ncIose4 are the original and tour copies of a proposed longform contract, signed the Ad*tr4strator, subject to the following conditions: 


1. The Applicant holds the. land under an 'Agreement," dated April 13, 1957, which expired October 1, 1957, unless the Applicant has paid the owners *5.000 by October 1, 1957. The Applicant must subit written proof that it has right 
of possession of the land for the purpos. of the contract; and


2. An acceptable map showing the exact locations of 
the claims suit be submitted by the Applicant. The Field 
Tesa shall attach copies of such a map to the contract. 
The same title as given in th. contract (Plate.4 submitted 
with the Field Team's report) should be used. 


The ProPosed contract will be held by the Field Team until the above conditions are fulfilled. n the 
event the proposed contract is not executed by June 30, 
1958, then the original and all copies are to be returned 
to this office. 


The proposed contract consists of tore JW-.200; 
Annex X,an MF2O5 torm, with Annex No. 1, signed by the owners; and Exhibit 'A' (7 pages). Also enclosed, for Field Tesis use, are two extra copies of Anx I and Exhibit. !*.


Sincez'e1r yours, 	 FMMurphy/g].a &-ll-58 
___	 cc to: Adxnr.'s Reading 


AP1RGvD:'	
S 	 George c.	 File 


Re:


I 'TTTi ii JiT1 
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_ti41I 
'if' . •..


/ 


Frank D. Lamb 4;)chairman 
4inès 


Thor H. Eiilsgaard -	 J	 '_ru*L -*T1N .JL	 -f	 . 


Member1 Geological Su1'vey


42Operating Committee 
Operating Coaaittee 


THKiilsgaard, 522k 
Mr. Murphy
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D. C. 


June 2, 1958


cVctL 


ø 
EIILIIIIIT T 


tion 


Men randum' 


To:	 E. W. Ellis, Defense Minerals Explorat 


From:	 T. H. Kiilsgaard, U. S. Geological Survey 


Subject: Review of Field Team Report, DIEA Docket 11763, Western 
FLuorite Mining Company, Granite County, Montana 


The Field Team has reconmiended a 2-stage exploration 
project to explore the applicant '.s placer property for monazite 
and other rare earth minerals It is pointed out however, that 
the project should not be started until the Field Team is 
satisfied that work is being done on the applicant's pràperty. 


The applicant has shown a non-ooperative attitude ever 
since submitting itsapplication in June, 1957. The Field Team 
has gone to considerable 'trouble to obtain adequate maps from 
the applicant, but with little success. It also has tried to 
get a revised program from the applicant; this finally was obtained 
but only after a long delay 


In view of happenings to date, I believe that before 
giving this application further consideration, the applicant 
should be requested to provide an adequa1e map of his? holdings, 
on which should be marked plainly the holes he proposes to 
drill. I do not believe it is the Field Team's job to reexmine. 
the property in order to correlate the various maps submitted by 
the applicant, nor would it seem prudent o "rush" a contract 
to completion before July 1 without such/map, as suggested by the 
Field Team. If the applicant does not care to supply P)A with 
this necessary information, the application should be denied. 


I recommend DIEA draw the two-stage contract proposed 
by the Field Team, but only after having obtained the above-
dtsssed map from the applicant.







UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C. 


V	 i!ltt ' 
Memorandum 


To:	 Administrator, DMEA 
Attention: Director, Division of Rare and 


Miscellaneous Metals 


From:	 Associate Solicitor, Division of Mineral Resources 


Subject: Western FluoriteMining Company 
Docket No. DMEA-763 


Pursuant to Mr. Murphy's request, we have 
prepared the attached contract. However, the "Agreement" 
dated April. 13, 1957, between the. land owners and 
Ora P. Thompson, which Thompson assigned to the applicant, 
pursuant to the provisions of which applicant claims to be 
in possession of the property, expired October 1, 1957, 
unless, applicant has paid the owners $5,000 by October 1, 
1957. The docket containsnoevidence. of such payment. 
Accordingly, before the contraát is granted to applicant 
It should be ascertained whether or not the lease is in 
good standing.


%bert7 
Attachments
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(Revised June 1014)


Docket No. DMEA .A414 ................ 


Commodity 
jgrths, columbium, tantalum, 


contract' No. Idm–E------------------------


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATION


EXPLORATION PROJECT 'CONTRACT' 


Itis agreed this --------------------------------------------day of --------------------------------------------------, 195.., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government-," and 2	 •• • 


-	
Qrgflize1inthe. 


--------------------------------------------State	 ria	 ------------------------------------------------------------------------------------


whose mailing addiess is	 630 North Avenue East 


--------------------------------------------- Monta 	 --------------------------- ----------------------------
hereinafter called the "Operator," as follows: 	 . 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, .as	 It consists of this form (MF-200'), the attached Exhibit "A," Annex I, and .J1I 


-	 The Operator shall nbt transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is. the subject of this contract (here-
inafter called "the land") is in the State of 1_.$°-ntan*------------, County of rnits---------------------- ,• 
and is described in Annex I.' 


(b) The Operator represents and undertakes that: 
(1) The Operator is the ------------------------------------------ of -------- liIa1iight5 -----------------


in the land, in possession and entitled to possession for all of the purposes of this contract, under. 
and by virtue of a e	 , --recorded in Book-----------------, page --------------------,' 
official records of said County; and	 .	 .	 -	 . 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims 2 liens, or encumbrances-------- Iflteres.tB--Of--1eSsOis- ----------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,' 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 	 1 


'State on a separate sheet 'marked "Annex I" the legal description or enough to identify the property, particularly. 
excluding any areas from which the production is not to be subject to the Government's percentage royalty. 


Insert "owner," "lessee," "conti-act purchaser," "locator," etc. I 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 
If not recorded, so indicate by inserting "un." -	 '	 .	 .	 .	 16-70617-i
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of the land (lessor, seller, optionor, etc.), are attached, as follows 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest. 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien,or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or develo pment within the time limited in Article 8, it shall thereafter 'have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The lróject is a search for indicated or undeveloped deposits 
of thD1'iufl UIfliUlU rar earths COIumb.U1n, taflta]UIfl, ttriuiu The work to be performed 
is described in Exhibit "A." The Operator on or before .-------------------------------------------------shall commence 
the work, and on or before	 (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10): shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's responsibiiity.--The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent con.tracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations) the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval. 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed irii accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Góvernment.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sun of 22.00 
The Government shal1 .,çotribute ...7'- - percent of the allowable costs as they are incurred in a total sum 
not in excess of ----------------------------------------------------------------------Provided, That until the Operator has 
rendered to the Government his final report, and any final auc1iting required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 


16-70617-1







.


	
n 


voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever.isgréater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7 (b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If . any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory,. or item, either, as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses. or.hisown.aocount 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the, estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified efther here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1) —INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
('see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 


Subcategory (a) —Supervision.—All elements of this subcategory (number of supervisors, 
periods of employment, rates of pay, and total) are maximums. 


Subcate gory' Ui) —Technical services.—All elements of this subcategory (number of technicians,' 
periods of. employment, rates of pay, and total) are maximums. 


Subcategory (c)—Labor. 


'CATEGORY ()—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 


S'ubcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 


Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


	


ciation, and subcategory total) are maximums.	 . 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of-this category is a maximum.	 .	 '	 ' 


Subcategory (a)—Initial' rehabilitation and repairs of existing buildings, fixtures, and installa-
tio'ns (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcate gory (b) —Initial rehabilitation and repairs of operating equipment.—The estimated 
total of -this subcategory is a maximum.
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CATEGORY (6)—NEW BuILDINGs, FIXTURES, AND. INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli 
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MISCELLANEOUS.--Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, ,accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement\or 
costthat do not fall within any of the first 6 categories. 


THE' ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession;	 - 


(2) Indirect costs, such as general overhead,' corporate management, interest, taxes (other than' 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous, work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the , goods; unless the purchase agreement is approved by the Government in writing. 
(c) Reductions in costs.—The Operator shall account for 'and give the Government credit for an'y 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage'or sale of materials, or equipment, furnishing of room or board, furnishing of power or 
services to't'hird persons, rebates ordiscounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within th limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—T'he Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least th,ree years after 
final payment by the Government, and those with respect to production for 'at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified' public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, 'shall 
have access to and the right to ,examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government.. 


(b) Progress reports and vouchers.—The Operator shall prOvide the Government with five copies 
of monthly progress reports in three sections as 'follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the 'reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.) 	 '	 '	 ,	 ,
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremerts.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certifica tion.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after asufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 
• (b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, On account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
mhrket value, whichever is greater. • 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1. 1/2 ) percent of amounts("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($1000) per ton, three and one-half ( 3 1/2) percent.) 


• (f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payinent.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


• (h) Notice to purchasers.—The Operator, shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 	 / 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government 'not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion' of the work or termination of the Government's 
obligation tO contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at leaSt as high as could be obtained from 
others, unless the Government in writing waives' its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which 'the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any 'item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator 're disposal.—If within 90 days after the completion of the work or ter-
mination ofthe Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to' final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to' the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.- (a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) . the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting,.and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification. 
of reasonable time within whichthe default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government . in this paragraph "(b)" is in addi-
tion t any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not, 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 	 .	 . 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to be'ivefit.—No member o or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By..................................................................................... 


(Operator)	 . 


By--------------------------------------------------------------------------------------


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then -------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation. by authority of its governing body, and is within 
the scope of its corporate powers. 	 .	 .	 . 


[CORPORATE 
I.	 SEAL 


U. S. GOVERNMENT PRINTING (WFICE 	 16-- 70617-1 
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EXFLC&AiYION )*QJZC CON1iCT 
ESTZRM ?LUC4ZU MXIMG OQ4PAMI, 1)40. 


DOCE MO. LNEA'41763 


1a 1a referred to in Article 2 of the Contract con*iits 


of fourteen (l1) unpeteflt.d placer aining claiias the notice of loc*tic 


of which are recorded in the office at the Granite County C.r'k and 


Recorder, Philipaburg, Montana, as follow** 


LittleJis 22	 : 
Zlkliorn 22 1163 
The Coffee Pot 22 1180 
malinger 22 
Little Bill 22 1170 


•	 Littl.Mike 22 1168 
C*b 22 1472 
Xooe 22 142 •	
Lky 22 


•	 Peanuts 22 1167 
Moo.e&rn 22. 1158 
Wanda 22 1177 


Fred 22


?he approziaa locations of the claias 4th reference to 


township and range lines are sbiu on the sep entitled Plate 2 


8at4 Basin Placer Ares, Western Fluorite Mining Co.-., , attached 


hereto and made pert hereof. 


The Operator has possession of the claims in accordance pith 


t.r*a of an £greO*ent, dated April 13, l97, by lessors Joseph?. Abbey, 


Ivy L. Abbey, Thomas D. Waldo, Zdythe Waldo, Pat Morris, Helm Morris, 


sail Skroch,. Lenora Skrech, J. V. lewall, leUie )teweU, M13.o Z, 


Wilson and Juanita B. Wilson to Ore P. Thoapscn, lessee. 


lJndsran Aesigrwent of Agreement, dated May O, l97, Ore P. 


Thompson transferred all his rights to the land to Western Fluorite 


)Unthg Company, Inc. 







I,	 a


	


. 


/ / 
C onsent6 to Iien nU Subordination AgreententE sigAed by 


the abovenamd leseor8 and sub.lesacr *r* attact4 herto and mads 


hereof.
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kWMYIQN PRQJU? CQU*&CT
3SThR ?UJceXrZ MXWB Ccz4PA$, INC.


iXXT No. L63 


General P 
1-I-1$1--	 J -	 -rrr--rI	 -..Iø 


Th. object of this project is to e*plore the Sand latin 


placer ares by churn drilling. The elements being searched for inclixte 


thoim, urani*, rare earths, col*biurn, tant*l*im, snd yttrium, It 


is *etimat.d that the holes will average abOt uS feet in depth, 


The holes shall be riUed using heavy.duty casing of 64noh 
inside 'diameter with * stAndard 7 inch drive shoe. Cuttings shall be 


recovered by a sand pump or bailer after each 21 feet of drive. 
Enough ,at*tezl.al shall remain in the drtis shoe to insure that there 


will be norun ifl frc* the aides of the hole, esiept when the hole 


pen.trst.s bdrock, The material rseoered from t* drives,. each 21 


teat in depth, shall be ca*binsd to form one sample. 


me material from sack feat of hole shell be weighed, thn 
washed and eor..isd to about lOnesh aiz,e in the tteld The predwet, 
properly identified as to drill hole number and depth represented shall 


be transported to * suitable laboratory where it eh1I be .conc.ntrst,.d 


and an estimat. of the weight of the concentrate in relation to the 


placer gravel shall be mads. Then all the concentrate from each hole 


shall be cbined to form t compoeft. sample representing the hole. 


The Operator shall have. oneh*lt of each ccmpost. sample analysed 


chemically for its thorium, uranium, rare earths, columbiun, tantalum, 


and yttrium content; the remainder shall be stored for Qoverneemt us 


in a sut*ble âontaiñsr, properly identified as to the drill hole 


number it represents. 4 representative sample of all the concentrate







.


	


o 


racovsr.d in $tags I shall be analy%ed to cLøtønains the claittj6atjoii 


ot the iiinsrals it contains,
___	 ____ 


INS3RT Ps 2 draft of Exhibit "A" 
1	 1 


A log of each hole with respect to the type of 
material penetrated,.. Such as ci*, 5and, coarse ox' fine 
gravol, bedrock, etc., shall be made.. Records ot such 


logging, together with the estimates of the ratio oi' con-p 
oentratee per cubto rard of material in place and the aeee 


Oex'tiQitOa oi the concentrate	 ples., shall be submitted 
with the Operator 1 s monthly. raprt. Ite month13 re port shall 


also include a map or Sketch ahowin the loowtion of I1 
holes drilled during the t'epor.t&ng period. 


L	 . Oval 1 units ofii and costs pertaining therSto say be exchanged 
betwesn stages, 	 .	 . 


The *crk shell ecosist of buli4osing access road. and 'iU 
sites, and drilling not in excess Of 18 holes. The appro4sst. 
locations of l of these boles aze shown cn map Plate , referred to 


in Annex I. The locations af the re*aining 3 bole a, will be e.l*cted 


by the	 after possible *ap corz'ectin sie asde in the te344 


It j estlaatsd that 40 hours of bulldos.er work and 7) 
of churn drilling will be required to oplate Stage I. 


The w02t shall ccneist of bulldozing soceas ri*ds and drill 


sites, and drilling not in exces. of 18 holes to explore oxtsn*Leis 


at the pla4er area drilled under $tsge I.







/1 


lot in sxcesa of 10 heurs 1 o buUdoser works 79) feet at 
churn dr 1ii, and ti* CCeflti'1to/ \irtd det*nsinatio* of the weight 


c 19) eaaplee shall b ade 1 	 than 18 cnposite saip1ea chair 
be C *icauy sna1s.4	 the.r1thori, uraiu, rare earths, cibii,
t*ntai, and ttrt* otitent 1der tbia Stage 11 of the Contract. 


st4*ate4 Costa r . - 


Th 


• Gat.gcary (1) 


u11dosing1 130 hu • *Whr1	 $S6o.00' 
$oring dziU in	 out of prqJest area .200,00 


79) ft. ch*n4rilhing $5.)/tt,	 $13,88.00
Cetegory (2) e*eevyic 


8uperv1ac*, $ *ths, $6QO/th, 	 i3O..00 


On helper, 2 aths. $1300/ith.	 iqQo.00	 2,9)0.00 
Category (3)	 i is and 


1cm, except* 


2 tents with wood floors & frames?./ 3314.00 
2 gas 1ant.rnaJ	 114,00 
1 gas stove	 8,00 


tools, etc., for field concentration 
oi sampl,4/ 


1300 gals, gaeolin* for pickup, 
$0.37/gal,	 1138.00 


Oil, grease, & repairs for pickup	 p.00 
200 large wnple seeks, t*gs, twin* • 200.00 
Office supplies	 j6.00







Categcr	 (IL)	 qua 


$cme except rental of 


ton truck:,. $ ths. 	 $70/*th. $l?S,00 


Sw'veirig equipment, 1	 tb.	 $7S/ti.	 99	 2O 00 


Catego'ies (i,) .an	 () none 


Category (7) )&iecsUaneous 


cøe except 


?ayroU taxes and tnsur*ne on 
$2,!00.oQ	 1L9% 


Hauling s*nples, 9 tons. IL80 miles 
•$0.11/tcnrnile k7S.20 


Concentration, and detei*ination of. 
weight ot sarnples and black eands 
350 sanpies	 $7/smepis l,00.0O 


Chemical anal)'aee tc' thoriu*, 
uraniva, rare earths, coltabiu*• 
tantalt, and yttithim content o 
18 asapies	 $D/ssapls 900,C0 


Mineralogical analyses of 1 sazpie .00	 2822.?O 
J	 .L	 - 


Eetb*tsd Total Cost $t*ge I 	 $U,162.30 


Stage II 


Categcr3r (1)	 spedent Contracts 


Bulldozing, ho bra,	 $lZ/}w.	 , $60.0O 


150 i tt. churn drilling _______	 1831D.00 


Categc*y (2) 


Supvisar	 l aths,	 $600/*th. 900.00 


One he2per, 1* mtbs.	 $IL00/atb _____	 1,500.00 


Csteg'y (3)	 atMti4p n4 


lon, except i







200 large simple bags, tags, twine $200.00 


•	 O0 gals. gaeO1iz	 for pickup 
$0.37/gal, .1148.00 


Oil, grease, & repairs for pickup 000 


Office supplies 36.00 


Tools, etc.', for field concentration. ,' 
of saip1es. IS.00 189.00 


Categzy (b)	 tint	 cu1pment 


None except rental of I ton truck, l 
nthe, ( $70./sth. l0.0O. 


Surveying eqti*nt, 1	 th.	 $75/mth. ?.00 180.00 


Categories () and '() •. None 


Category (7)	 ce1lous 


Nonsexcep1z	 •• 


Payroll taxes c insurance on 
)J.9% '	 223.0. 


Hau],%ing samples, 9 tons480 miles 


t $0.11/ton mile 147S.20 


Concentration, and deterdn tion of 
weight of samples and h1ck sands, 
lC) samples	 $7/sample. 1,Q.) .00 


Chevtical analyses for thorit, 
ux'aniuxn, rare earths, colubiz,. 
tantaln, and yttrium content of 
18 swples i	 D/sarple 900.00 2,&8.70 


EstiIT*ted Total Cost Stage II ....,...,..,,......,.',,, $9,127.70 


SUiMAR! • 


Letimated Total Cost Stage I ,	 11,l62.30 
etiated Total cost Stage XX .9l27.7O 


$etimat,ed Total Cost of Project $20, 290.00 


Government 1articipation • 	 J% $10 ,i1Loo 
te	 virnment keby #ivO iight to any possible salvag, value, 


because rnh , values are óonsiderd in the estimated cost,
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APPE{DiX II 


CREflICAL ALrALYSES 


Sapie 
No0 (CbTOi0Or ThO Cb	 Ta 


- 012	 ODO 
5H 


6-H O12 o,68 0.0 


0,20 0)42 0O9 


30-H o,oG 0O38 o.o 


32-H 0.0k 07' o,o8 


<0.02 092 0.05 


X22 LQ 22 


6-u o.o8 0.02 0.30 0.02 


o.iG o.'2 O.3 0,02 


co4 
___ 


6-H 0,0 0,03 0,02 <0,003 


011 0,01 0.02 <0b003 


Sample . 5. 


6-u <0,005 <0 0005 <0,002 


0,02 0O2 0,003
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UNITED STATES 


O


DEPARTMENT OF THE INTERI 
DEFENSE MINERALS EXPLORATION ADMINISTRAT 


So. 157 Howard Street 
Spokane 1 i. , Washington 


M11	 May 20, 1958 


Mr. George C. Seifridge, ChairmanV 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Docket No. DMEA- Ii.763 (Saniiii 
Colunibite-Monazite, et al.) 


Western Fluorite Mining Co., 
Sand Basin Placer 
Granite County, Montana 


Dear Mr. Seifridge: 


Enclosed are three copies of a memorandum examination report 
by W. C. Prinz, Geologist, U. S. Geological Survey, and. Dean C.Holt, 
Mining Engineer, U. S. Bureau of Mines, on the referenced application. 


Although the exact location of the pund.aries of the 
applicant' s claims could not be determined, there is a large amount 
of placerable material in the area, much of it within the applicant's 
claims. Prinz and Holt conclude that the chance of making a 
significant discovery is good and. they recommend that a two-stage 
program of shallow drilling be approved. 


We concur with these conclusions and recommendations. 
However, if a contract is offered, it should clearly state that 
work cannot be started until the Field Team is satisfied that the 
drilling is within the applicant' sclairns. 	 _____ 


By Field Team, Region I 


Q• 
A. E. Weissenborn, Exec. Officer


U. S. Geological Survey 


6. 1*-Zol ok, Acting Member 	 _____ 
Enclosures	 U. S. Bureau of Mines 


cc: USBM (2) 
USGS (SR0) 
prinz	 DA OPERATING COITT 


Re:


Inc.
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tt 75 roent or 3OOO15O A rev1ed 
1O 193	 oh the 1ioet prooe 


1il1 hobo tbor thea 55 therobj redoij the tot1 ooet f the 
pr©ooe& eborito rora to 3i2318 ©oet 
t 75 roet	 be $233,25 


The operty e ened J1	 1957k br W 0 C0 


M L D0	 ie Geo1olto U S eoboioe,i Sry eM JOh 
neer U S	 of	 eooeM


by y L .Obo© Coy oóboiet eM J©oeph T0 Abbey eM 
L	 roerty	 ero, The oerty ha be eieI 	 J1y 
eM	 eiber i93 by Dee C0 olt	 eer 1 S 


ie	 1oltUe	 ort "St	 P1cer Areee, reite Coty 
dted ober b8 193 io icided here ee 


L Tho rejort	 p pared by the	 of eo	 eport of 
21iry	 ttioe for the Atodc err C oieo Ad 


Lt.ox1	 jti1	 thich were cp1ete t the te of the 
tr.ti of olte ret 9 were Me ait1b1e to the ritero by 
the U Sc, Breu ©f) 1ee	 i5ieio Reio XD 
Whto eid er	 1M e AppeMi XX.c, Sioe 


Reviewed by 


DMEA OPERATING CON1MITTE 


(de) ...-







.	 . 


wa ot frhded with the ona1 pplict10 the field 
to1 the epplicant3 preetative t th tiie of the field. 
tio tbit e.	 iap old b eeery foe the poce	 of
the plitio could be copleted 0 The ectiie Officer eetated 
thi eueet i a te1eboe coav tin dth the ° eol 
oiet o July 23, 197, ed in folioup letter of the eee date0 
When the ap 'e riot fo'thcomiu, the ecutive Officer eain ote 
the al1cat on eptenbe 17, 1957 The cle.i	 wae cd
on Ootobei' 3, 1957, but it did not contain the 1ocation of the 


ooed di11. holee d it could not be natched to thO nai 
nLtted with the a lication thicb did ba the location of these 
holee0 )atchh the tio iae the beet e could, we found that 36 
of the	 1eent° ropoted 55 bo1e we'e not on claie he con 
teolled0


At an office ceemce in ?1isou1a, 1ontana, on Otobe 
1©, 19?D L 3• Chi1d, reeident of the 	 any, etated that be 
would efe to eubit a	 ied ep1oration oea ad that, he
w©uld do ec with 2 or 3 ek When thie new eloation 
wne not f©tbconin, the yield Tez wrote the aplicent on een 


3 1937, and January 13, 1958 The e edporni wae finally 
ca Iawch 1 D 1958	 fo'tunata1y the	 aubnitted with 


the aewined	 in the o na that wae aubaitted ae a cain 


	


on Ctobe' 3, 1937, and the 	 did not show the etinebip
beteen the ooeed drill bolea and the outlinea of the p1a able 


ode to eaoli the diceanciea eiatin between the 
anot field eaination of the poety wao deeed 


end the alicent wae ao inford . by 1ette on 1ach l, 1938O 
eauee the ture of 'B	 oan Ia unce'tain end becanee the 


a rcety line in an area that r not be acceaaIb 
until late' in ay, thin eport in. bg jered without benefit of 
the enenination0


	


AD	 1TION 


The area coneideed in thin application ilea within a 
tanitic batholith belIeved to be 'a1ated to. the Late Cetaceoua 
o ialj Ttiay Xdehobatholith. 0 DurIn, 1acial tines, the atea 


in i'èvea1 places by no'aines and were filled 
with send and ra1 fron the . ew'roundin enitio bills0 eed, 
flat eadowa underlain by blacks ndbeain sand and ae1 were 
thus fonsad In portions of the vaTheya olt estinated the sount 
of piacerable naterial in the area to be about O,O,GOO cubic 


end his report and data (Aand'ines I and XX) show that the 
of blach sand and rareeartb elanenta is 1ar( enough to 


naLe the chances of a a ificant diacoery ocd0 


2
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A tsojae prora coneisti of xi11i	 cbr d'i11 
hol with ubeeqtaet concentrati 	 nd	 ly3i of the	 p1es is 
reccd for approval0 Tho tentative locations of 1of the i8 
proposed stage I holes are shown on plate2; the final locations 
of these holes and of 3 additional Ste I holes the SaM asin 
aea should require Field Teen approval after nap discrepoies have 
been resolved, and before drilling ay be started0 The locations 
of lLstas XI holes would be decided after the eslt of Ste I 
drilling have been evaluated0 


LOCATION A1'D ACCS3ThILIT! 


The area included in this alication is about 30 ilee 
by road southiest of Philipbur, I1ontana, and about O nilee east 
of 'ailton, ontasa, in an area connoily referred to as the Send 
asin placer area (p1 i). It is in parts of secs 8, 9, 10, 11, 


13, 1, l, 17, 23, 2, 25, and 26 T 5 L, L 17 W, Oranite 
County, ontena. The areas of proposed ep1oration lie along Sand 
)asin Creek end Wat Fork of Rock Creek at altitudes of about 6D300 
6,6O0 feet0 Sand Basin on the West Fork of Rock Creek is 
accessible by passenger car0 Fron ontena ]ighway 38 (the SY1ksho 
road) 0 turn soath on the road O3 ile vest of Flu Crossing osp 


©uMs This is about 2 niles west of the 3unction of ontana 
38 and U0 S ihvay 10A 0 Fo1lo' the road south for 2 2 ni1s to 
the West Fork of ock Creek at Sand asin 0 The reaindzr of the 
area is accessible only on foot or horseback0 Snow will nahe the 
area inaccessible dwring nost of the winter, but ©lt (Aendin x) 
believes that dredging operations cou1 be conducted for 9 nonthe 
of the year0


T APPLXCAIP 


The applicant, Western Fluorite ining Cpeay, Xnc,, is 
en Arkansas corporation0 The adth'es of the president of the cor 
poration enry S Childs, is Post Office Bo 55, ai1ey, Idaho0 
The ccnpany clains to have had 2 years eper lanes in black sand 
ninerals epleration end to have uccessfuUy drilled end evaluated 
deposits of this type in Idaho0 Recently, however, its prinary 
interest has bean a uraniun deposit in Custer County, Idaho0 The 
conpeny's applicaticn is intel1iently and we11written0 Western 
Fluorite ining Càpeny proposes to furnish its share of the cost 
of the proen by providing the use of a sa11 enount of equient, 
the rest in cash0
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FIGW 


The plicat has a lease on l %anpatented inii clais , 
as listed. be1ot and as shown on piMe l 


/ Little Ji 22 
k]to'n 22 63 


Th . Coffee Pot 22 
22 75 , 


Little	 " 22 7O 
Little ike 22 68 
Ch	 .1 22 


22 
Lc 22 


J 22 67 
o©se	 on 22 
anda " 22 


22 
22 57


Theme lai ae 'ecoded in the office of the G'anite C©nty C 
ed. e orde Philipsb	 ontea, and they bae been s effted. by 
the einin tean The operty was leascd to Ora PThps©n 
n April L D l957 who assid. his lease to the alicant o 	 y 
3O l97 -	 __ 


The position of the elaine as shown on plabs 2 are 
fr the p ebnitted by the applicant and they have not been ri 
?ia by the esninin tean, should a eontract be awardth the rela 
tionshipe bteen the proposed th'iU holes and clam boMaries 
shonid be ehecYd in the field. by & engineers before contract 


is bn0


SCXPTIOX O	 POBIT 


The Sand Basin area has been described. by 	 C0 ©ltD 
nineer U0 8 BeaL of 1Aines 0 and. the reader is rferrsd. 


to his report (AendI i) for a description of the area and 
the results of bin laboratory stdiea0 The reader is . frther rec 


to eadin for the results of ebenical and. 
anayses thieh ere incclete at the ti ©f peporati©n of 
olts rspot0 


The bedrock in the Sand Basin Placer area is dcni 
ant1,y the Late Cetacsos or arly Tertiary Xdahe batbolith0 


Baring the istocene, noraines 	 ently blacd the stre 







•	 S 
v11y	 iiy 1ce	 d ioe1 1ak vr ford 0 Bekd 
bij db	 rodcad fr the sunouxdi	 titi 


to the 1ke,	 radua11y, the 1& 
tb d d ave1	 h of thich aeithj	 ifnt 


titi of b1ck	 )olt (perconal co	 icatio) 
that th etee te pt of the a ie	 br a 


tobic ccie to that e'eae with ete 	 bed1i i 
oa1d be	 ected to cota fee' b1ck 


	


'tthicb the ap1icat	 to e1oe c b 
divided to five parate aea o bi	 the ioet ciei oe 
bei Sd	 o Pock Cree	 SM	 ccti e ettd 
U ti13U10 ciabic yrd f 1ce	 tei hvi	 h1b 
cot	 Aothe'	 ic 10	 M 


eekD biOh coti ei etted .3 3i11ioi	 de of p1ce	 te 


	


It h a de'ate1y 1krge b1ck	 ctet ith hih 
ite cotet0 L2ss odiñg bais clJe apjer M 


Cek ith e etted 17 i11ion cubic y 'ds of 1ce 
er Wet ©rk of rock Crek with estiated iilhio eibic 


	


d 1er Wett ForL of 1ock Creek with 	 esttd 3 i1 
1io cubic yde0 The last three aed areas have be	 1d 
i	 three lees so very little is	 of their blschssd 
cctet0 The o1es Cresh re has also bee studied b ©1tDbut 


reitly the alicast does ot bold clas ir thLs aes 


	


£ccordig to olt fr0 IeeU of siltoi	 tea ros 
ec ted the oerty for sold drin the sier of 1939 btt there 


ere i© records of the soi5st of o1d recovered0 J©seh T. bbey 
also of ed1to D rose©ted the area i the swser of l93 ad 


a esle of blacY saM to the U0	 of 
tory at Albary	 the uer of 19	 es , ©lt
eedred the ara for the Eweata of ies; ho collected aod 
3 b aM	 his report (AeM I) he recesd 


that the cial israls ectio of the ursa of £irtes do 
is the area 0 	 sver this additioial e1oratioi as 


	


The a1icet Western Flaor its htii Ccpe 	 drilled 
ch drill bolos i the area j late Je 197 e hole at 


the sits of olts pit 38 vet 90 feet ithot ecowetsrir be& 
roche The secoM bole 9 located a short ditie. orth of olt°s 
sple	 scotered bedroch at 6 feet0 Laboratory asajses
of seiples. of these boles have ot t bee de aveilable by the 


drill heles are the oaj oled{s e have of 
the area belov the depth of tolts test pits thicb averaed 
feet deep0
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APPLIqATo P)OPO$AL 


The p11eat ogiiiaUy prooed to e1oe the iea 
©burr thi11 5 holee to a verae depth of O fet o	 total 
of aboat OO feet of th°ilhi	 hi 'ev1e plLtio be 


the	 of holee to	 oi a total of 176O feet of 
dil1i0 The pooeed bolee eo sbo © a	 ap uhcb 
ot eho the oiatliie of the placeab1e eieae a thi 


be atohed to olt?e aij Yhih do eho-Y tbe outlie of the 
able eea 0 The applicet frrthe pooee that eelee be 
at foot iite ale 1 the holee ith the *foot eplee 
©@bie ito 5foot eectio.ie fo aalyeie 


eay of the alicate pooeed eploatio ed 
eetiated ooete ie ae folloe: 


10	 eedet otacte 


1D76 feet chw d'i11i (©otract) 


936 howe t $12 O O/h2 O 	 $U7©O0OO 


1CO hoe bul1d©	 at $lO/b 


2CC bowe o eaple jreerat1ox at $5/hac	 1COCO


ei1e heia1cal ea1yes t $O eab 


176 eelei	 eal tain count) at $5 ea0 


176 elee	 oetc ea1ye at $2 ea0 ________ 


20 Xbo ead uevieio 


5	 at O/o	 $ 


2 ay 1abo'ei	 1D&lO br0 at $2 1O/h	 _________ 


to payo11 taee eM	 ) 


ad	 11ee 


	


eM otbe eieo0 iteee	 5390CC
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Op'ati eit (reita1) 


1 #2 Wilfley Table 3 oe at 5O/o	 730000 


1 i1d1g to boue tab1 iM off 1c 
6	 at $6o	 360c0 


1 P1ae' .acbie 3 oi at $50/o	 5000 


1 Toi ji©	 5 oth at 70/mo,	 5000 


1	 oco	 ed) jro rided by applaat	 ©0O00 


ie1laeoui field lab 0 equipit to b. 
ovided by ap1icet 0	 _______ 


50	 itial bábi1itatiou aid reab 	 oe) 


60	 bflñi	 te eid	 tallatio 


taflatlon of Wi$1ey table and she1ve 
ted bi1 


eoit of iea1 ab	 plet t 
Xdzbo to P i1iabi	 ontana 


ad 'et 


70 iloui 


ctact.ca	 tia1 and	 cde
150O00 


coeta 5 io at 75/o 


Total
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LY$ O1 APPLICA1T PR0P0D
PL0WTI0N AID COSTS 


Th ap1icnt jopal to rent a 1oa1ly od bul1do 
at $10 p bou do not	 ify t	 iz of th do0 A b1do 


i1nt to a D6 in ize M	 i11 bo ny t© bui 
acc tail to th drill ito d to build rek eoin Sons 
doo oxk nd srying will be noeeay bfoe c1nrn driUin an 
be


The ap1icant pooa1 to cont'at th cr dri1lin 
at $12 O50	 howe ie not a etendard rocethre end doe not a115
enoh oontzol oie coete ar foot of dri11in The a1ioente 


tate of dri1lin co3t aae $6 0 6Y	 foot0 Contract i 
a n inin of 500. feet of dril11n ehould ot exceed $58O ar 


foot0 ThI fle in based on a p'iee oted by a iooal ©ontraoto 
who in l95 conleted. 5O00 feet of iniler teetin ndo contract 
with the oernnent The contracte ecified that the eje 
fr@ tho drill holee were to be delivered into a e,e trouh eb 
eaent hendlin of tbe	 lee wse done by 0overent loea
b© driOdD ecreened acked, weihed end treeported then to the 
boratory for concentration d enalyeea0 


The plicat opoee to eet u a coucentratin lent 
the roject where the eanlee sili be ecreened aM concan 


tralbed te elininatin the drymn of the original en$ae , Thie 
of b'ndlin aenplea in reaaonable on large rojecta0 The 


riaion coete are eceaaie end the initial coet of 
the concentrating plant in the field cnno be Juatified 


on a na1l project aMcb 	 hinO The geted nethod of heMling 
the aanple in to	 th'td acreen out the owereiaa in the field 
end then trena©rt hen to Oiee Xdeo where they can be concen 
tated by trained etciaa at the Eaiáhoff4arehall Cororati©n 


Yorh at the Baoff	 ball plant can be done on 
tract beeia of about $10 er ho Thin coat in ot enceaaiwe and 
the e end nber of eiee will deternine the tine neceaaary to 
concentrate then0 


•	 Annlyeia of eap1ee eheuld be lteited to chanical aaaaya 
of the cnpoited concentrate fro the individta1 drill bolee 


The reconended og in to eplore the aM 
Placer areas by neene of cbwn dri11ing for ranini th©ri rare 
earthe o1binn and yttrin0 To facilitate the epLration worb 
it will be neceeeery to contruct traile to the drill
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A	 Ott	 V1Oi' thQU1d. be p1oyed fL1 t	 to 
the	 Ei duties hou1d alec ic1udc th eivi, 


iM eai'atioi of reorts requi'ed nde the 'otact0 


The 'oe ebould be divided into to ete0 Sta 	 /
ehoild ©oeiet f teetin the tiore favoab1e Said aei area br 
cbu dil1i 18 ho1ee Fifteen of theee ho ae ebo.© the 
ao©i	 eyp (p1 2) ed the 1oatioie of the 	 theé 
bolee 411 be eelected he ap corectioe ee ade 	 the field0 


Thee holee are to be	 at iteva1e of 6OO19OOO 
feet d to depths ave'ai about O feet total 	 eate depth
of the h©les to be Thited to a a1u of 7O feet0 


The thill boles are to be put do ei hea dity test 
aei of 6 iocbes iieide diseter with a etadard 7 dister dri 


Splee dll be recov ed by bailar or saM p af'4r each 
2 feet of drive0	 ouh aterial shall reai above. the bottc 
of the drive ebc' to irswe that ther iU be eo	 ir fr the
sides of the bole0 ap1es shaU be recovered for each 


of drill hole0 All eetplee ere to be dried D screered to 
Lsa 1Oeh eize aM the eihte of the oversise aM 
oduote deteried	 the fielt0 


The eelee shall be properly idefltified a to drill bole 
aM depth repeeited aM a lo kept oi the type aM 


of ateria1s fod i ecb drill bole sectio0 The iue 1(esb 
iatsr1 il1 be trassported to a suitable laboratory vbere the. 
seple shall be cccetrated0 After each ele has bee cooce 


a dteriieatio of teiht of the cocetrate relatica to 
the placr (aw1 shall be isade0 alf of the cocetrates fro 
each sle shall be retaed seperately for ©overeet iee A 
c@osite se1s of the re aiix coxcetratee reeseti. each 
drill bole shall be cheisically snalysed fox' rai 	 thorius c.olua 


rare earths aM yttrit0 


A represeitative seiple of the coceiotrates shall 
sa1yed to deterMe the claesificatio of einex'a1s it cotaie0 


Should Stage I ork sho satisfactory resu1ts Stage XX 
c©eisti of testie the less favorable SaM aii Creeb aM 
Upper aM Xeer West Fork of ockCreek erase could thea be autbor. 
ied0 It is estated that 13 drill boles would be eceseary to 


Stee XX vorb0







STXAD CO3T3 OF PROCT 


750 feet of hvr th1li	 1 onthe 


S 


10	 cotact 


750 feet cw di11ig at $55O/ft0 
(Thie f1e ae based. o a quotation 
ade to the uea of bee b7 Leroj 


a 1oal dr.11e0 is vice is 
as fo11ots: 


200 to ove the dL11 rig to the 
ct location in ontana end retwn 


75/ft9 for the first 500 feet eM 
5/ft0 for eny footags	 3ding


500 feet) 


0 hours bu1ozing at 14/hr0 (6 cat 
or	 let eqiped vith dozer) P.! 


2	 eM saperisio 


1	 era1 saxvisor 2 nos0 at $600 
•(02ba1f io to srvy thillhole loca 


and baild can	 os for drill 
sviion end . nonth for niscL suer 
vision such as. a1e ncentration and 
cletion of final report after final 
assays ha bse reorted0) 


2 senp1rs end	 O rs at 
$5 day $1C83 © 


1 1e1r 2 days at $18/day $10083 
00T0 


ao11 taxes and nsrente at 19


2333


2







3 0at	 iiiatri	 ad 311p:p1ie


o 


6	 1e pn	 (15ii	 &at fron) 
36"	 at $P2 132ØC0 


1	 p	 (sheet irom) 
3QP	 10" at $25 2O00 


1	 i/8" screen (30"	 3001 on	 fran) 2000 


2	 d0 pt0 Io	 2	 bo1	 at $19 O3S 


2	 q ° pt0 W	 2	 hve1	 at $3,79 7o8


/ 2	 1V.Q iron	 (Ii caL) at $3 6O0 


2	 a1s v	 fro	 ai1 at	 1O30 2q60 1 
2	 oei at $2 


1	 ©a1	 (2C0	 cap©ity) 00 


1	 QL	 ra 


2	 at G©O60 1O© 


2 1i	 at $230 
2	 at $93 90 
1 LL. $	 (With 3035 


1 81b0 


•	 o0 22	 au	 p	 ©ors at • 
$125 acb 


tab	 boo	 at	 1D50 100 


2 p	 abto	 aitte	 at $3 100. 


1	 1atora	 ©a1	 (250# ca d ) at $3750 
50	 cnt	 1ira) 


aU t(n$ at $55 
50	 1a) 5,000 


2	 3 °	 10° ta1i	 at $1	 a©i


- 1. 







o 


Oaat1	 at iaI an6 upp1ie (contirned) 


OO b& ft0 of ouh 1be at $6o/ 
(r© tt f1oo aM fr) 


100 ft 3/3c1	 1a ro at O003/ft0 


G0 1ae	 1e ba	 tas, t*ilne at $1O00 


2	 at $1238 Ci	 0 pe'ct 
a1vag) 


1	 to at	 O prceit 
1vag) 


00 L0 gao11na to b ud i rtd 
p1okp at 0037/a10 


01 aM aae f© icY at 20 axeet 
of aa


200©.


G i0722 


ati ait to b	 ntd 


• 1 1to L©	 t* fo traoti 
aap1iaa at 70/ao 0., 2 oa0	 R] 


4pet 1 io at 75 


XtLa1habilitatioi aM pafra 


60	 bd1ia9 fita aM itallations 


70	 1aoia 


a1i	 p1ai	 9 tone - 50 i1e.s at 0DU 
p to	 i1a	 7320 


Cei©a1	 1yae fox' ori 
oat	 oltbi	 tata1 aM tti 


a1aa at $0	 900 OO 


aM taation of 
105 oa at 1©/b'0 


of )o1a 2 XaoD 


	


ti tOt O	 MO	 ©t)D	 150	 • 
at 7/p
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To	 e11neov (cont1ued) 


Ua1oica1 aa1yi	 I saip1e 


tcL accounting office epene 
TO0 at ,75/ 


otaI	 ta X
	


13193 


75 ft of th'illing (coathgt o tag x) 1 


1	 21It	 tact 


7O ftct c1ri thi1U at 5/tt 


ow bu11doing at	 ______


G 31O.3© 


Labo	 1 pi1on 


1	 ia3rvior 1 ao at 6oO 


A.O dar at 
$.1O3 OT	 3&i.5O28 


1 be1	 2 dr at 18/day x $1D083 
©OT	 2393 


Pro11 tee ind inuranc at 1 9 per 
cent	 ______ 


30	 ating atia1 a	 piie 


bags at 1	 ©OOOO


cc a1 ao1ine at $O037/ja10 


Oil tM	 at O cent of 


tool	 ccnent	 _____







. 


atb	 eit to be	 entc1 


1	 1to	 $c?n1? truck for trnporti 
M	 plio at 7O/io 11.O 0co 


ipet	 1	 at $7 


5 Lita1 rebabIlitatiori ad 


6 Thtres a	 ta11ati 


70 LQ110 


1i	 i$	 9 t©	 O	 atO11 
to	 er $ 


.1O b©	 1e	 tatio	 M 
of 7eitE3 at	 iO/bio ©	 5F


1O5Q000 


;iZ	 otite	 ia1	 1y 
o©1bi	 tta1t	 ra'e 2ath 


M rttri	 at	 5O	 acb 900O00 


• 1 o1e	 alogical a1ri 25o0© 


•	 M accotin	 off iCt 
at $75/o j5OOOO 


XX • 


_	 X aM XX	 S O19O
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s1_1x ? STIUMD COSTS Oi" OCT 


-1I1 


1 Xdet otaet 
.7 O 't0 ot cri i11i	 t $5O/ft0 


©tati© of di11 
o ow	 (D6) t ik/ 


10 


Lbo ta 


Oti	 tia1	 u11e


.a


1	 t7O/o0 
i'yiz	 iit	 1	 at tVT5/o0 


itia1 habi11tatio 


6 Yw bd11	 fitue it11at10 


7	 ieou 


Tab1	 cttio ©f	 5O 'at 


e1e - '9 to	 18O d1e 
at O11	 to 


Chia1	 fo thoiu	 riiw 
'e it1	 ©o1bt	 taita1	 d 
rtt	 1	 at O each 


&a1oca1 a1ji	 1 mp1e 


j aeoti Off 
.	 at 75/1Oo' 


ta X


$


- 


$ i,*e,."$ 
,12 .(1 


e1A







I 0 
TiXX 


1	 Mt ctat 


75© t ©	 &illi at 5/ft0	 750O©O 
c	 do	 (6) t 


vio 
Xbo 


30	 ate'La1 zM 


L 0at 


1. ikp	 at ©/io	 $ 
SyLg	 1 a at $75/© 


S ° XtLa1 abiltat10 az	 pafr 


bi1dii ftue M ita11atio 


i11aou 


ab1	 t'atioi of	 p1e	 150 at 
$7 ah	 ,.	 .	 $ 


	


p1	 '9 tc	 80 ii 
t $O O U p tn 
ia1	 Lye fo thoiu	 iai	 - 


ai rth co1bi tata1 


	


at $50 cac?	 9@OOOO 
aio©a1 a1y	 1	 ie


- 
at$75/i. 


ta1 8ta XX	 *11700O1 
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In Mditicr to the abov' four rv app Ii stioo.s frorn Idaho. 
aM	 frc Montana have ber re'e ived this mcrith • Art a tet viU 
be	 e to exau.ine orc of tfi,ee lonta Lindern near Ra1ey, April U 
(to D. C. )e/U/ 58). We dc not y' knov vhat thi	 cond 11.1 ens my 
be in tMt area • Waiter Caxrtpbt) I 	 L.rsrJ jr property (Lue ky Win in 
Idaho Connty) near Grangevi lie, I o, wIli. be ch'dled th week of 
April 21. Alberta K. Roar lo, Mo. 'ina, and rwTi n ?4Phet.er, Idaho, 
will prthably not be earLtnd'4 T;r re'xEs statè I r. our iettert 
tran.rtttiz their apj)llcatlons. ty Mines, Thc. (to D. C. /io/58) 
c prthably be eva1uate without	 .xaminaticr but in any case 
wssther will not present any prt] err. 


j).e our fi 1d :r were I r Idaho, they learned that the 
Cital-8e..board prerty (1)4 A- k906) 	 1drft j un	 feet 
of sn. however, we hv	 rw'	 xi the property in t Survey 
tiles. Also, Mr. 1. E. Jt.ilen t 	 ntripany's engIneer, will be in 
øpokane the week of April l4 earl	 ope to get sff1eIent 1nforii*-
ticm at that tinr to ec*itpJete an evLu&t1 vithout a field 


mm1 nation. 


We ar pr'parin a reP9!!J 
without a re -zrnI rvt ic*. The purpoc of the re -exaaina A on ims to 
tie in the proposed and r'r*nrren eted dxtU. hoiei with the cl.*im 


heleve we 'ax avoli tii necees:it.y by stipulating 
that the locaticns of all hIll sites have prior (.oernnt tpprcrv*1. 


1s Iybreak Uraniusi, The. (A- le958) ezasinst ion will be 
the week of pri1 14.


8inc'reiy yourf, 


A. K.	 iaeenborn 
iv. Of'f ice r, t*4EA 


Fie	 Ttii, Rce1On 1 


cc: U8N (2)
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Jan'4t17 1, l95t 


Mr. tenry S. CU4e 
estsrn fluorite Mining Cowpny, nc. 	 -. 


l4ortb /wenQe It 
)4issouia, Mactaxis


Rt: Docict 1o. 47j (MonøteCoJ,itew 
!uti1*) 


Siz4 Basin P3.acex rea 
Granite Count3r, Ncctdns 


Mr. CbiZd&:	 S 


in ret.rence to our 1ettr ot Decethr 5, .957, i 
which w	 ou to at us Anc iben wc y expect to reeeiv either 


our azrieded	 as	 suggested to It. r4Uis.m Priraz, I)V 
Geolc€lat, c uctober L, 1957, or a p relstir to tl* .xistln8 pits 
n4 ycr on na11 propoed drill 1oles. 


Uxlests iv xetwa a reply by Vebruarr l, 193, ye will b&v 
to recrd thst yr apr'Llcation be vithdrain. 


UyFildTewn,ReiccL


- -	 -	 ---
. J. Wdueiborn, £xc. Qtfir 


U S. Oøoicsi -urve	 S 


1Tt	 P**-tN 


iug 0. fnev, Methr 
U. 0, kIuz'eau of tta-


•.	 ;	 S 


us (2)


S.







•1


o,	 v*rd treet 
pos	 , iaDt$n1t4m 


estern ?3uorite Minisg Cnpezty, Ire. 
230 irth Msns* Zest 
Ktsso1*, **t*I*


V


Re: Docit No, i76 (nsstt.*Coizmbit* 
Thati]*) 


%sth P3*cer Area 
'eZ%ttI Cfl1tYa Mo 


sri. Cbi3àss 


¶e )*v been in'OI'ee4 *. iii111s Prt, £A OIogtst, 
t*t you told bia at a cmtrence In t4issou*, Nant$, c October 
30, L91, thet you would 3.t)* to siazit sr saeeded exploration proib 
grea s t1*t you expected to subeit this ograt th 2 c weeks. 


er1y 2 ths bae e3ap.& ste this costerenoe e we b*ve 
reeeId. i word fr'* you. 


Piess . irt us kzow Vhesz i'efl y expect to receive your 
rogren, or a p rel*tirg to tbe existing pits s your 


orig$nly proposed drill les to cleta boua*sries so t*t i 
y coett** to 'ocess y application. It yo are aot prsi.jpsrsd 


to su*it this inforwettom in tbe user Atture, prbsps you would 
li1s to wttMrew your 1*SA application for t present sal 
*it it. at a Istar date. •.


3y Field en, Region I 


-	 L..fLI	 sIj-rr-


A. , eis.enboen, RISC. Officer 
• U, S, Qeolcjcs3 Survey 


risr	 -	 -	 .PLS I__-	 d*WN1I 


•	 ing 0. Aev, *ber 
U, S.	 IA of Mis 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 
So. 157 Howard Street 
Spokane ii, Washington 


October 23, 1957 


To:	 DMEA Field Team, Region I 


From:
	


William C. Prinz, Geologist, U. S. Geological Survey 


Subject: Office conference with Henry S. Childs, President, 
Western Fluorite Ivilning Company, Inc., Docket No. 
DMEA- 14763 (monazite-columbite-rutile), Sand Basin 
Placer area, Granite County, Montana. 


In reply to Field Team letters of July 23 and September 
17, 1957, Mr. Childs subniitteda claim map of the Sand Basin Placer 
area with his letter of September 30, 1957. This claim map was at 
a different scale than the map of the proposed exploration program 
submitted with the original application. The claim map was re-
duced to the scale of the map of the proposed exploration program 
and it was found that the two did not fit together well and that 
36 of the applicant's proposed 55 crill holes lay outside of claims 
he controlled. 


Mr. Childs was contacted in Missoula, Montana on October 
10, 1957 and the application was discussed with him. Mter it was 
pointed out to Mr. Childs that DMEA would not participate in any 
exploration work outside of claims controlled by the applicant, 
he decided that he would submit an amended exploration program 
in two or three weeks. 


Mr. Childs further stated that Mr. Ray B. Olson, 
geologist, was no longer associated with the company. Also all 
correspondence relating to the application should now be addressed 
to Mr. Childs at:


Box 792 
Mis soula, Montana 


or:
do Joseph McFadden 
Attorney at Law 
Halley, Idaho 


Dsution: 
I/DMEA (orig. & 3) 


USBM (2) 
Docket 
Prinz
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OFFicIAL Fft,. Copy 
DMEA


9 1957 1 
bo. 157 o*r4 Strait	 I 
SpOk*M 4, I4nton	 IC9DE 


tober7, 191 


Mr. aenry 6. C)dlds 
Western fluorite Mtnirsg Cany, Inc. 
b30 North rnea* ut 
Kissoula, $c*itsna


R: Docat No. +763 (N*sitdciite.r 
RutUa) 


sinP*r$ 
Granite County, Noteaa 


Deer Mr. ChiLdsa 


This wil] scknovla4s r'c•ipt of 'our letter of 8uptser 30, 397:	 claim s of the 8sa* Basin Placer area. 


W* h*Ve reduCed the elsiri ep to the scale of the P the 
proposed driU holes *UbeittI with. jour pltostiea aM haVe ScuM 
that the tvo asçs do a,t tIt tthsr er)r well. Mitchth the We 


pa the best we can, we tiM that 36 of yc,a proposed 55 bolas are 
not cc *laiaø j soutrol. In view at this, perhaps ou will wect 
to alter your $opossd .ilcretUm prrea. 


Mr. willisa Prima, I)A eoLog.tst for Nta, wIlt I.e in 
the area in the latter pert at the week of (*tober l, sad, if you 
will be svs.t3able, iculd lie te discuss cur appUaati with you 
then, Mr. Pzins will itant you after he hoe cOiiated his 
schedule to arrs. a possible asetts time, 


8teire1y jeurs, 


A. *, iuenbcrn 
eutiv. Offises!,	 A 


liei4 Thss, Rsgicc I 


cc:A (2) w/2 copies of imc'tn 
USBM(2)	 ,, 
Prinz
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- OPFICI.L F1LGOPY 
DMEA 


RECCIVC1SEP 20 1951 


	


DA:	 ___ 


'V	 So, 
'ii	 Street 


dz* 1 bUir4tQi 


Septeer i7, 1957


-_T__ I 
. Iy B. Oscn 


Western fluGrita )Unir Co., Xne. 
6o Liin*ton	 V 	 .


V V 


Miaso4s, $cmtar*


S.:	 k.t lo. aAk763 (Moissite* 
Co1uite**ut1le) 


5mM Basin Plaser Area 
Granite Ccuntr, Intans 


Deer J. Oa: 


This is in further reference to our letter at JUly 23, L957, 
requesting clsi* seps at the Send Basin Placer ares, to wUeh vs 
received no rep)j We are vithho.	 soticb i your cosnys	 V 


applioatii because vs cannot ey *l't*t the explcrsticn pregree until 
vs &ve a vs relating the szisti*g pits and your prosed drU 
botes to the c3*i* bo*4ariss. . We voult appreciate your letting 	 .. V.,. 
kAow ithin vs se seet to receive this sic so that vs can plan our . 	 V 


y ork to clete the easing of this spplióiitlou. . 	 . 
• 	 V 	 o,	 .	 __	 : 


holes drilled late in. 	 U ue .vs3*ing the
progres.


An early reply will be appa'eci*ted. 


Sincerely yours, 


A. I. WeissezibGl!n 
uutive Officer, 


V V


	


Yield	 s*,' Region	 • 	 V V	


V 


cc: D*A (2	 V V
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usM(2 
V 	


• 	 V 	 . 


Prinz















IIIEAForm 7 
(126)


£


OFFICIAL FILE COPY 


r!rTrl


JUN 2 19S1 


. 


Zr. A.	 enbrt 
ete OW.eor 


2U PiLd	 oji 
tht	 ct 


Itmd trcc 
pc:wo,	 1intoa


N, E. Ne1so :2--" 
ti;	 ioç%ci


P. F. Yope
4 trou oi xa 8623 


ro; okat Uo. a: i.4?6B (2!oat	 coiubtto, 


'. ticobQrm:.


rutile) 
totorn Pto$.te	 o.,	 . 


roz 31ccr [rea 
xantto onritv, Toct 


--t r1:-: -	 L Q 


0


N- 'dOd 
tr. iOk 
I,a,	 CO 


xp 
I 4 Ur4 


.-
•CO. 


11 il


Tho c	 o&ca	 t 2om , 1J	 tr1et, 
o'	 tttion, r	 tttn f ioexa &vub1o, 


	


ncioe c	 co oi	 'n2o kte .Jmo 7 ai 21, 19?, 
t, t3. i.	 tA	 . , Taz'ooji,	 zcpcctve1,	 to 
t!o	 15rntort. Alco eciet1 iar	 e' co 1 one ccr o the 
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t	 *c tL t2io	 U ho3 ctt	 ti tc	 entrate i 
tho io1d ? thc ttk ter	 o1 the erte UtU e pzforied 


CtrCtG2t. Zn our o,tnio the	 nx tech'i.taL 
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o' orpir*j o th hole at the ôn of drire. 
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George C. Se1fridg
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1r. iicnz7 . Chul6o, President 
Ueetern r1uc.tc Uininrj Co., Inc. 
63o iorth Avenue ast, 
t7isoula, ontana


Re: DQcIOt io. 	 44763 (romito coltbito, 
rxtiieS 


1aoin Placer Area 
4tointy ontana1 


Door !r.(fliildss 


The at liccition for a ictao in cxp1orin pour proport 
'under th cant io!d docket	 hac boon reirk ed b tho )ivis.on 
of ro and isco1a -ous	 of tie flconse iol ,lortier 


tstrction. it has been referred to: 


ir. A. E. oiocenborn 
Ex€cutivo OZficor 


. ieId reai, eion I 
!iorbhwest bist riot 
South 257 flowa'd treot 
Spokane, tashington 


Tho ciono1	 ice iili contact ou	 roard to yoir 
project ±2 additional tnforatien is z'eniired. 


$1ncoro27 yours, 


.	 . 


A&inietrato 


FMphy/izm6-2S-S7 
cc to:	 Mr. Murphy 


Admr.'s.Reading File 
DMEA Fr Reg. I N Dist. (2)


B62 
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-	 -	 ?mber, Rare Earth Commodity Group Committee 


C. T. Baroch, Rare-earth metals specialist 4 
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B	 of' A lication for Aid in an Exploration Project 
Alatio Fic d	 R©t, et© 


of' subject ocit:	 2.	 te iei	 b 
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It is recommended that the field team be asked to examine this property. 
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IN REPLY REFER TO 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


June 17, 1957 


Re: DMFA 4763 
Western Fluorite Mining 


Company 
Sand Basin Placer 
Granite Co., Mont. 
kO.O02.O0 Columbium. etc. 


E. W. Ellis, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. .S. Geological Survey 


Subject: Review of application. 


The applicant requests assistance in exploring by churn 


drilling a placer d eposit containing magnetite, ilmenite, coluinbite, 


monazite, rare earth minerai, etc. etc. 


The property has been tested in a preliminary way and was 


test pitted by the U. S. Bureau of Mines in 1954. The tests suggest 


the 'black sandt yield for near surface material is 130 pounds per 


cubic yard. The depth of the gravel seems not to have been deter-. 


mined but the churn drill holes are expected to average 40 feet 


deep. The yardage in the deposit is estimated to be 60,000,000. 


Referral of the application tocthe Field Team is recommended. 


N. E. Nelson
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UNITED STATES 
PARTMENT OF THE INTERIOR 


DEFENSE MINERALS , EXPLORATION ADMINISTRATION. 


	


•	 WASHINGTON 25, D. C. 
June 13, 197 


I-	 1 


1r. !?ciwy . Childs, Presidezrt, 
Veatexn F1iOrito Ling Co.,. Inc. 
630 North Avenue Tast, 
Missoula, Montana. 
L	


:	 j.	 Subject: D)Ii763 


Deaz' Ml. Childs: 	 S 


Your application for exploratin assistance, dated 


June 6, ].97,	 submitted to our office at Spokane, Uahington, 


has been assigned Docket Number DEA I163 and referred to the 


R9re and MiscelLaneous Mét*ls Division in the Washingtox office. 


Kindly identify all future correspondence relattng. to your 


applicatiàn by this Docket NumbOr. 


Sincerely yours, 


Allen . S. Dakan, Director 
Operations Control and 
Statistics Division 


Copy to: Region I..NW
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Audit's copy 


• RE$CZ$SXOK OP SXPLORAZON PROJECT' COWTMC!t 
B AOREEMENT $EPORE WORX IS BEOUN 


It is $4greed this 26t, day ot 
between the Mitd Ststs of A*ries, scttn tbrouh the 


pertz*nt of ths Interior, Office of finer*ls Ezploration, 
and Western Pluorite Mining Company, Xnoor!por'ated, ps'ttes 
to that certath Exploration Project Contz*ct No. IdrnE) 
(Docket No. E4473), dated June 1, 1958, bez'etnstter 
called tne Contract, t'*t te Contract shall be and is 
hereby rescinded, revokGd, and cancelled a of Ju'e It, 193, 
before any work has been pertorred or costs inctirred trere 
under, without a obli*t1on thatever, one partr to the 


other, the same u if said Contract had never been entered 
into.	


0 


• tiitnesa the foilowin signatures as f the day and 
year tst above wrltten. 


• •	 E UNfl a'x •$• OP A?RICA 


-	 cor,	
on • Eplor* 


WESTERN PL1JORITE f!NINO COMAW, 
lNCORORT)


OFFIC1LE CQpyj0 •	


00	


O.OM.E.	
I RECEIVED 


OC 2J 1958 / 


•







!Forml1	 • 
Sept. 1958.	 .	 ContraW No. idm-E)2 


Docket No.	 D€A) __h76 


Date of Action October 29 i98 


DARTNT OF TEE INTERIOR	 . Cancelled cont*act 
OFFICE OF MINERALS EXPLORATION 


OBLIGATION DOCUMENT 


To:	 Chief, Accounts Section, Finance Branch, Bureau of Nines 


From:	 Director, Division of Operations Control and. Statistics 


Please enter the amounts shown below: on the accounts of 	 . - 
the Office of Minerals Exploration. S 


Name and. .Addxess of Contractor: Western Fluorite Miüing Co., Inc. 
630	 Averns )oJ 
MLsoU3s, *nttans 


Date of Contract Region State	 .	 S 	 Cood.ity 


Jurte 16,	 Ø . .	 . 
S . . Eartha.Co1a ,4ant*.. •	 .	 . Reserve


. 
.	 Obligation 


Prior Amount .	 0 a.o,i1.00 


Increase 0
5


1O,3iS.00.. 
Decrease	 - p 


Rey±sed• Azount a 0 


Remarks: . S


	


cc: 800	
S 	 '*32Y4 


	


210'	 - 







DMEA Form l	
.	


. Cont No. Idrn-E_____________ 


Docket No. 


DEPARTINT OF THE INTERIOR	 outed contract 
•	 . .	 .	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry.on the records of the . 
Defense Minerals Exploration Administration under the Strategic and. 
Critical Minerals Exploration Program. 


Date of Contract	 Region	 State .	 Commodity 


Jwt 16, 1958	 1	 ontana	 Thorium-Uraniva..Raz'e 
Name and.. Address •.	 . ... .	 .	 ..,	 .	 Eah&Co1.ta, 


of Operator:	 •.Uetc Fluorite 1ining Co., Inc. 
630 Iorth Ivenue East 


	


• 1tssou1a, ontana	 . 


	


Reserve	 Obligation 


Prior Amount	 )Q, 11 .00	 0 


Thcreasè.	 0 


Decrease	 i,iS.00	 0 


Rvisd Amount	
0	 10, lbS


ri 


Remarks:


(Name) 
I.. , .	 • 	 •.	 • :	 . 	 . . .


	 11cn S. .Dakau, Cbje 
Operationa Control and 
Statistics. ivion 


(Title) 


Date; delivered to Bureau of Mines, Washington 6/30/58 
.	 .	 .	 28







p	
•lt's copy 


Docket No. DMEA 


Commodity	 XJt


1209 
: r gT	 : • UNITEDSTATESOFAMERICA	 : . 


'	
.	


DEPARTMENT OF THE INTERIOR 
(	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


:	 • ••	
EXPLORATION PROjEcT CONTRACT' : • • • , 


. .	 1 a JU	 ...	 .	 .	 , 
It is agreed this .J--------------------------------------day of --------------------------------------------------, 195, between the 


United States of America; acting through the Departmeitöfthe Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Governmeni" and 2


......................................... 
a cooretøn orsd the iate ot Arkeu 


whose mailing addiess i 	 Otà AVnilb *t 


hereinafter called the "Operator," as follows: 


ARTICLE 1., This contract is entered into under " the authority of the Defnse Production Act of 
1950, as ameiided It consisth of this form (M'F-200), the attached Exhibit "A,' Annex I, and 	 ' ------


The' Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of 4Q*	 , County of	 *UP 
and is described in Annex I. ,	 ., 


(b) The Operator represents and undertakes that: 	 ' ' 
(1) The Operator is the	 of 


in the land, in pOssessin. ' and entitlecL to possessiOn for all of the purposes of this contract, under. 
and by virtue of a ° 	 ,	 recoided in Book	 , page 
official reods of said County; and ' : 	 '	 .	 S 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only tO the 'following claims 2 liens, or encumbrances: 	 I-*&-'*** ---------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) 'the Consent to Lien Of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
- Insert name, and if an organization, its nature (corporation and, place of incorporation, partnership with names of 


partners, etc.'). 
8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly. 


excluding any areas 'from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 .	 .


6 Insert"the entire interest," "the mineral rights," "an undivided one-third," etc. 
o Insert "deed," "lease," "contract;" "location notice," "patent," etc. 	 ' 
'If not recorded, so indicate by inserting "un."
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S	 .. 


of the land (lessor, seller, optionor, etc.), are attached, as follows 	 ........ 
.............................................................................................................. 


(d) 'The Operator shall presrve and maintain his right, title, and irterest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator sh'all neither transfer, convey, nor surrender 'the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, 'lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of cOnveyance, lien, or encumbrance for 'the preservation 0 the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development , within the time limited in Article 8, it shall thereafter 'have 
no claim'against the land or any production therefrom except for any production referred to in Article 
8(b)(1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated i,ped deposits 
of	 rc	 performed 
is described in Exhibit "A" The Operator on or before 	 AUC j5 1Ib&	 shall commence 
the work, and on or before	 (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall 	 have completed the work 


*s o	 n t''tt * ttc2* , 
A11TICLE 4. Performance of the woric.— (a) 'Operator s responszbihty.—The work shall be per-


formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed.	 '	 , 


(b) Independent contracts.—To the extent that the allowable costs are estimated in, Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations)',' the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the' right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval. 
thereof, the Government will participate in payments to the' independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable.	 '	 '	 . 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all., 
phases' of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the 'contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the 'Government with all' reasonable 
means of access for such inspections. 


ARTI'CLE 5. 'Contribution by the GOverjment.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of 
The Government sh.l1 contribute 'O percent of the allowable costs as they are incurred in a total sum 
not in excess of ----------------------------------------------. Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the costof property which is or 
may become subject to disposal 'as provided in Article 9(c),. whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7 (b), but all payments 
by the Government are provisional only, subject to audit, until the accOunt between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator.	 ' 


ARTICLE 6. Estimated costs._L (a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in 'Exhibit "A" by categOries as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate 'which is indicated as 
the maximum of any category, subeategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated 'total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performarce of the work, the Operato ,r shall incur such excesses for his own.account 
without contribution by the Government


-.	 - 
To the extent specified in this article or in Exhibit "A" the following categories, subcategoi ies, and 


elements thereof are maximums, but if not so specified either here oi in Exhibit "A" they are not maxi-
mums, and' m.y be ecceeded within the limit of the stimated.totäl allowable: cost of the work: 


CATEGORY (1) —INDEPENDNT CONTRACTS.—Work to be performed under independent contracts 
('see Article 4(b)). 'The estimated total amount of this category'and ,the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 	 '	 ' 


Subcate gory: (a) —Supervision.—All elements of this 'subcategory (number of supervisors, 
periods of employment, rates of pay, and total) are maximums. 


Subcate gory (b)—Te'chnial services.—All'elements of this subategory' (number of technicians, 
periods of employment, rates of pay, and total) are maximums. 


Subcategory (e) —Labor.	 :, 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such' items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each timber, track. 


- CATEGORY , (4)—OPERATING EQUIPMENT. 	 ;	 ' 
Subcate gory (a)—Rental.—The number of each object tO be rented [6 mine cars, 1 truck], the 


rate of rental ['$100 per month, $5 per hour], and the total' of this subcategory are maximums. 
Sithcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.--A11 elements of this subcategory ('time periods, rate of depre-


ciation, and subcategory total) are maximums. 	 ' 
CATEGORY (5) —INITIAL REHABILITATION AND REPAms.—Estimates under this category include all 


requirements and related costs, suc'h as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and. shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 	 , -, ' 


Subc ate gory ,(a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine working) .—.-The estimated total of this' subcategory is a maximum. 


Sub cate gory (b)—Initial rehabilitation and repairs of operati'hg equip'inent.—The estimated 
total of this subcategory is a maximum.


20-70617-1







S	 .	 ... 


CATEGORY (6)'—NEw BUILDINGS, FIXTURES, AND. INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MIScELLANEOUs.—Repairs and maintenance: (other than initial) of operating equip-
ment, analytical work, prints and other 'reproductions, accounting, Operator's share of payroll thxes, 
liability insurance covering employment, travel, èommunications, and any other items of requirement\or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than' 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 	 ' 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any 'rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 
(c) Reductions in costs.—The Operator shall account for and give the' Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to'third persons, rebates or discounts on purchases, etc.) ,'in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treate'd as a reduction in costs incurred so that 
they are available' for use within th limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Goveinment's percentage royalty under the 
provisions of Article* . 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at l?ast three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government.may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, 'shall 
have access to and the right to' examine any pertinent books, documents, papers,' and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other 'operations, or if labor, supervision, 
services, materials, supplies, 'equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts, that are satisfactory to and approved by the Government. 


(b) 'Progress 'reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's .Unit Cost and Progress 
Report showing the various types of work performed during the 'reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs andlocations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Go''ernment.) 	 '	 '	 '
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(c) Final repdrt.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government w ith five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremen'ts.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a•sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from. the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of' discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for •computation.—The Government's royalty shall bea percentage of the gross proceeds 
(including any bonuses, premiums, allowances,or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the yalue of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
itis extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of rbyalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8 .00 ) per ton of production in the form in which sold, held, or used, plus one-half ( ½) 
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percent for each additional full fifty cents ($0. 50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess Of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3 1/2) percent.) 
('f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for . royalty 
to any purchaser of the, production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding u.pon the Operator. .. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the' Operator or the Operator's successor in interest to engage in any, production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9..' Interests in purchased property.—(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of 'the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion' of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has.,an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government 'at a price at least as high as' could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance' 
approval of the sales price by the Government the Operator' shall not sell at any price any item of property 
the cost of which was more than' $500, and shall not sell at less than 25 percent' of the purchase price any 
item of property,.which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Opeiator is able to obtain or himself 
cares to give. Property remaining upon any termination of ,the work shall be considered in groups or 
categories (such as drill 'steel, or explosives, or pipe, or rails), and if the original cOst of the remaining 
unexpended portion of any such group or category' is less than $50, the 'Government waives its interest 
therein. I,f necessary.to accomplish the disposal of , any item the Operator shall dismantle and sever it. 
from the land, the cost thereof to be treated as a cost, of the project. .. 	 '	 ..	 .. 


(d') 'Default of the Operator re"disposal.—If within 9Q'days after the compietiol of' the work or ter-
mination of the Government's obligation to contribute to costs, or after. the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the 'Government, by written notice to' the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month 'from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE' 10. Termination 'of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the GOvernment further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation 'to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental , to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the prOvisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and , (2) the Operator shall be free 
of all obligation to prosecut,e the work other than such as may be, necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in 'addition to any Other remedy the law may 
provide for breach of cOntract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not, 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 	 , 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of. mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be 'admitted , to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and addcd pro'isions.-


the worz '	 rep,ece	 the wGrd *e 


(b) That pert at the La*t seeice the rt par rp2 o etr	 e detetei. (a) Z the 2sst sentence at Article 6(c), Ui* wozs Artc1s ers	 bu'ipd	 f3• ) •	 16- 0171 


(d) Gtt4t standing ay Otber ptOV.*XOn at ti* Cotrsct the 
*llOw*blø t1 s' prn	 a 4ri Ui n :	 .t 4 averae unit cost per ff	 on the baste or SU the actual unit coSts at satd dr1lW	 eta	 rxetI br e O*te p _______ 'mat the Ooverrasrat i1i not trthute to any porU.on at en everege unit coat at * 'iUinS item t*et exeedø the estianted unit cost of Said item set orth ti te contr*a.







S	 ..	 . 


Executed in sextuplicate the day and year first above written. 


THE LTNITED STATES OF AMERICA 


........................... . . 


At4ørsto, i*tena sinrrei. 
*IG cMY 


(0rur;tor) 


.....................


., certify that I am the ...................................................................secretary of the corporation named as Operator herein; 
that ........................................................................................who signed this contract on behalf of the 
Operator, was then ...............................................................................of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


355







.	 . 


WLORATZON PBOJICT C014 CT
V$$TRW 7LU0R11 XHXNG co*wii, mc. 


0CUT NO.	 A4#76 


The 3aM referred to tn Article 2 Qt the Contreot 
consists of tourtHn (34) unpatented placer ainlng claias 
situat in a portion of sections 8, 9, 10, 11, 13, 14, 
15, 17, 23, 24, 1 end 26, T. 514. R, 17 W., Grsntt 
County, Montana, The Notices .f Location Ot the said 
elalas to wb1h referenc. is hereby *sde for a aore 
oolte description, are recorded in the office of th 
Granite County Clerk emil Rosoriler, ?hflipsbur, Montana, 
as follows:	 .


• .	 22 ..	 .	 460 
Elk Horn	 .	 .'	 22...	 463: TheCoffse,Pat	 22.' 
The Ranger	 . 22	 475 
Little Bill	 . . 22	 410 
T4tt3eRike	 22	 '	 468 
Cub	 .	 P2..	 472 
Ploose	 .	 22	 462 
Zuoky	 .	 .	 22	 . 473 
?eani&ts	 '.	 .	 " 22	 •'	 46 
Moose Horn	 12	 •• 45 
Wends.	 . •.	 12: 
Judith. .	 ..	 .12'. •.	 4 


22	 . 457 
The locations of the . sWas are shown on tb• asp entitled lIte 2 Sand Basin P3**z' Ares, Western Pluorite 


Mining co. — , attached hreto and asde pert hereof. 


The Operator is in possession of the elsias 
pursuant to the terea of an Assignasnt of Agemsnt" 
•zecuted )Isy 30, 3957, 'by 0rs Thopson, of 
"Agrossent" dated Apri2. 13, 	 by and between. 
3osph T, Abbey, Ivy L, Abbey, Thoass D. Waldo, Edythe 
Waldo, Pat Morris, i13en Norris, i3 Skreeh, tenors SMrooh, 
•J. V. Newell, Ie1U•. MewsU, Nib L Wilson sd usnita L 
Wilson, lessen, end Or's P 	 oson, lessee.











•	 F	 GoyjflerIt's UseQnIY 
S	 %it 2	 MF-2OI3	 XPLO	 PPJCT CNTRACT 


•	 •r	 - -
Qperatr__	 - 


4 Docket No	 DEA-____________ 
55


Contrict No.	 _______ 
Contract	 ttø1 


CCP1IT DO UIN


''	 , SU3ODINAi1GKhV1IENT# 


TQ t*Utte.i Za.tao! Aerica: S 


to tt	 ettaL	 land	 n th	 County of 


debcrtbedae fOiQei;.gf 


(sEe AT?	
S	


JLE) -


S 5, 


i 	 .• . . ..


S


-_.-----.-- - ..--_- .-• - -55-S 5-
	 -- -	 w• '	 • L 	 $LMtIUL1 1*1tt1S 


wti	 the	 jet of a rcpo'ei ezp1or.t. *4IO% .	 .	 flp$ t)L otsot, 


• Vith the Vn.'t3 5 tat	 of America. h•r.tnsft.r*11.d 
contract and a an iuceaent to tb. Ci,nsistiter	 Id.rsLgMd b.rsby-. 


1 Unertakes and agrs t)&st	 $bLá the	 t say soqslrs	 tatent
or tquLty under te cntr&ct aay.b. dtasagitl.& seterad tra tiiIiuid, sad rsa.,4, as -, b. pr 


ved in the c.nrct; nd the Govsrikesat's i*tvsSt IA4 *St*-:.2$ ct Pr.*J ea1I bs prier • - 


and $Lp.tiQt tc ay aderu	 II% Or cisia of 


	


S .	 •	 ••S.	 '••	 .-.	 -	 -•	 :• 


2. (rr.t3 to te Gernuflt a &ieR sa siZe, tb sad*tgaed's right. ttti.. Sad 
tatereet in the land ani upon any prcdiictios of sta.rs2s .theref. th  pcar. the pojasat teti. 


Ooverrent of a percentage royalty on pruductios as aay-b provNód tsr by thCos*rsot; 	 - 


•	 5	 3	 &(!1n1te the. Undet$ignsd's ri.ijhti tt1u. •iatL •r laterest is ot s1s*a*t the 


1an nnd. a 3nJ pr ttt)n teretto tO the rigMó*I theCover.tsIdsr the ooatraiot vttkissp-st 


t . roy'y t pr'2 ton and iteas to scur. as	
' 


•	
4. Fpreents an und.rtake that there La aJ dais, 1ia. or .ao*abrsaas 	 .ath. 


unlersigned's	 title, dais, or Lat.r.et 1* or sasinst94ssd other thu- the f.U.aiaj: 


(If "flone" irrt the wcri "none. 	 Do not leave lines bl$*k,)W1.. • 	 S 


	


-	
.	 : 


•	
S	 .J'	 -.	 -	 .-	


- 


	


-	 .------	 -	 - -.__JI-1L_ J ••_ •	 lrtp*; 
•	 -S 


	


-	 -	 -	 -	 .	 -	 . 


--- ..'....-._------------- 	 - .-.•	 j-	 -.	 .r	 .fl	 JL	 _---	 - ittiUW. 


- -	 -- - - -	 -	 -_-_-___-L_f_LSI-_-U_- _1_t_-
,' Mni	 or . '-. 'u tin f'-o'. th 1.anct is not required. &iid n tie' absence of praduction. there is no 


ohiif.att'R	 iv ry'tj to. the Government. 	
•	 S	


•1 
/ Etter t	 th 1ol description oi the- lead. or (b) strihe cat the ,.s1$*U 
and inrf "In	 !..a-ø br cGntt$ct. deed, or other 4ocuaent1 dated 	 .	 • .J	 • I 


	


-n:1 recor	 i' tIock	 _______, Pare .,	 . •fftci&i records of said doasty." It (b.) 


	


'.,	 ok arc1 pate of ri:ordation cannot be dispeased with. If tt, apses provided is 
an Aranex. and refer to the Annex in the 	 •	 .	 S 







1W! .*JP SFC., tA.	 . 1) C. 


5. Uniertakn' and rs (a) neither to conait any act noT3ert ny dat, in conflict 
3i'.	 prcvisions	 this 'Agreement; and (b) to give advance notice of the Governient's rights 


r.ILr t; Agreemen'. ¶u ny subsequent transferee, mortgagee, encuabrancer, or lessee of any of the 


' s	 '1't,	 io, claim, or interest in or against the land, or any production therefron 


fur:in the Government with two copies of such notics; and 


6. Conserts tc all amendments (including an agreement of teraination) and assiganeats of 


'.e itrat withoi nctice thereof, and undertakes and agrees that this Agreaent shall extend and 


apply tLereto. 


7.	 Added provision:	 Neiie (State "None" or "See AnUex. Ko._...,") 


Laed this -_______ day of __________________________, 195_. 


/s/EinilSla'och - [Sos'] /s/ Joseph T.. Abbey [Addrmj 


/s/ LenoraL5'och /8/ Ivy L. Abbey 


/s/ Tom Waldo
[Sesli


/s/ J. V. Newell 


/s/ Edyth Waldo
ISeall // Nellie Newell	 . 


/s/ Nib E. Wilson (S.aij
/8/ Pat Morris 


/8/ Juanita B. Wilson (3.slj
/s/ Helen Morris 


________________________________ certify that!satb._ 


_____________________ (Secretary, etc.) of the corporation naa.d herein: that ______________ 
__________________ 


who signed this agreenent was then _________________________________ (President


cr Vice-President, •tc.) of said corporation; that said agrssont was duly sigaed for sad a behalf 


of said corporation by authority of its governing body, and sa within the scope of its corporate 


powers.


[Corporsti s.aij 







Intl. Jis
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ctift..t. at asi...ti,	 i1	 uS 1'?, 
oord.á 1* leak 1.2 at P3a. 


at Pigs 41j 


t C.rtifie.t at Be..ati.s, P11 	 k* 1?, 
I95; l.r	 is leak 22 at 13a	 ks. 
at Fag. 43i 


?. Cuff s Pot G.r'tiftests at lel.asti.S, P11.4	 gt 25, 
l95J l.c.rdsd is 1*k 22 at ?3ss* I..s$1 
at Pigs 40j 


1. isa Ct1fie.t. at l.1.ssti.s,	 S3.d Mg	 1?, 
15; *.sord.d • 1* leak 22 at ?2a	 Ia*stia 
at Pss 4'V5j 


L! tti. &iil Csrtitiast at lslatias, 711.4 £.gt 31, 
•1p P.eerdt% leak 22 at Fias	 1.tiass 
at Page 4j 


Li t C.rtlttsst* at	 711.4	 St 1, 
i5; %ss.rdid is leak 12 at Plasm 1si' 


Csrtifi.st* at M].oatiae, 711.4 Iagst 17, 
15; Recerdsd 1* leak 22 at	 ImOCti.SS 
at Pig. 4j 


•	 ••	 •• C.rtitio.t. it ls1.e.ti.S, 711.4 Aa1st 17, 
lesmdsd 1* leek 22 at 13a.su LtLs 


at Pigs 
•	 ••:	 ____	 •	 . at	 711.4	 17, 


is leak 22 .4 P3Mm lmesttaSs 
• atPii47j 


•Pese.t.	 . Cmtiti*sta at 1.s.ti.s, 711.4 Asgiat 1'?, 1SJ 
Bscorij.d is Beak 22 at P2a.m I.tioss t 1N 
47; 


s...	 Ft.ra C.rtflftst. at laeti, 711.4 i*gst 17, 1i 
is ks 22 at flss.r 1m..tis.i at Fag. 


4J 
made C.rtfl1eats at L.cstl.s, 711.4 Mgut 17, 1Sp 


477k 
0 •.	 a 


4
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•	


l.	 • . 	 . 


A1OEX NC. 3 (Page 2) 


. .•i	 Certifloat. cf L.o.ti.s, Filed A*guat 17, 15j 
•	 Reccrded i Book 22 cf Placer L.atia at Page 


4é5;	 -. 


Certificate cf Lostiá, Filed August 17, 1; 
a.crded ii Book 22 cf flaosr Loostiesa at lag. 


fl







UPWIU!flON PRQJ3C ONTEAC 
V*$TIRN PLUORX?1 RXNZNG CQNUfl, XtK. 


CKW NO. DME*-763 


M'4PtiP 
$t!?yt 


The object of thts proJect is to *xplcz's, the 
Sand assin placer area b churn dx'illing The elents 
being searched for nelude thorisa, urcni*, rare earths, 
colusbium, tantalum, and yttrium It is estiseted th*t 
the holes stU average about 40 lest in 6.pth 


In driUini the holes a v4uty caling of 
64neh inside diaseter with a standard lj inch drive shoe 
shall bS used. After each $ feet et drive cuttings shall 
be recovered with * sand pa or bsiler. tzept in 
inst*z%ees wh•re drilling penetrates bedreek, enough 
aaterta). aMU re**in in the drive shes to insure that 
there will be no run in tram the sides t the hole, 
The satental rseovsz4 Siam two drives, sash 2 feet 
in depth, sI*sU be sambined to tore one s*l.. 


The saale S isa	 Of hole shall be 
weighed, then sashed and screened to about lG .sesh sise 
in the field. The product, proper17 identified as to 
drill hole number and depth represented shall be transported 
to * suitable laboratory ith.r. it shall be concentrated 
and art satiaste of the vsight o the concentrate in 
relation to the placer gravel shall be made. Then all 
the coneentrst. tram each hole shall be acobinod to term 
a composite sample representing the hole. The Operator 
shall have one.half of Cach eosits aesple analysed 
ohamieaUy tar its thorium, uranium, rare earths, soluabium, 
tantalum, and yttrium ontent; ths ramaindor MU be 
stored for Geviriu*nt use in a suitable ontstner, property 
identified as to the drill hole asr it represents. * 
representative sample of *11 th* concentrate recovered 
in Stage 3 shail be analysed to determine the cl&ssitieation 
of the minerals it contains.







.


	


. 


A Zo Of e*oh hole with respect to the type of 
astuial penetrated, such as clay, sand, coarse or tine 
gravel, bedroek, etc., shsU be *ade, esords of sih 
logging, together with the ssti*ate* of the ratio of 
concentrates per eubic yard of asterial in plase and the 
assay certificates of the concentrate sasples, shsU be 
subaitted with the Operstor t s nth2.y r.po't. The 
monthly report. stiall also include a sap or Sketeb showing 
the location of all holes drilled during th reporting 
period.


A competent eupez'vi*or md on. helper shaU be 
employed full tima to assist in the perforsanc. of the 
woric.


uUdo*er work shall be p rforaed with * D6 
Caterpillar tractor or an cquivalent size unit of any 
other make. 


No hole shall be drilled closer than 200 ft 
to any area not controlled by the Operator, nor closer 
than 600 test to any "ther hole drilled under this 
Contrset.


The location, direction,. and extent o* AU the 
pro3ect work are subeot to OMerument *pprev*l,. 


The work shall be perforuied in two stages. The 
Operator shill prfors *11 the Stage I work end as *ush of 
Sbsg XX work as is approved in advance in writing by the 
Government With written 0overnt approval, units of 
work *nd costs pertaining thereto may be exchanged betw*en 
stages,


3uUdoze access roads and drill sItes, and drill 
not in excess of i8 hol*s. The approximate locations of 
25 of tMs boles are shown on the asp Plate 2, The 
locations of the remaining boles, will be selected by 
the Government after possible up corrections sr made 
In the field,.


a







'44
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1t is esti*ated that I4Q hoUrs at bulldozer lark 
end 750 21st at churn dri11tn wtfl be required to complete 
St*ge I.


Bulldoze access roitO and drill sites, and drill 
not in excess of 18 holes to explore extensions at the 
placer ares drilled under Stage 1.. 


ot In excess of 40 hours of bulldozer work, 
750 feet of churn drilling, the concentration and 
dsteratnation of the weight of 150 samples, nor th *h*a,toal analpees of 18 composite umples for their 
thoriva, uranium, rare earths, oo1biui, tantsluz and 
yttrium content shall be pez'toraed under this 5tsge II 
of th5 Contract, 


*Indjcates additional maximums 


Category (1)	 ntcoutr*jtj 
Bulldozing, 40 hours 41k/hr.	 $ 560.00
having drill in and oit of 
project area	 200,00 


150 ft. churn drilling	 S 


$5.5C/tt.	 ________ 
category (2) r*riS.vts 
Supsrvisór, 2* mos. $600/so.	 $1,500.00 
One	 $koo/*o.	 _______	 2,300,00 


Category (3) 


hone exeept


3 







2 tnts wttb WOod floors 
tr.*sY *M * • 


•	 Rgsslanterns/ 


1 gsa stovtV 8.00 * 


Tools, ate., for fe14 
o.no.ntrsuori of aespl.sL/ 134,6o * 


*00 gala. gssolirii for	 5j .: 


•	
• $0.37/gal. 


Oil,	 *.sse and repairs for •	
picku	


0


3OOO 


200 1srge sle asoks, tags, • 
twins S 	 #00,00


Oftios supplies	 •	 •	 $ •*To*.60* 


Category (*) 


$005 .zm.pt2	 • 


Bental of I ton trok, $ s, 
• $7%.	 S 	 ••	 •	 •. 


Sur.ytng siuipnt, I 
• $ _. 	


0 • ____ 


Categories (5) sz (6) 	 • 


NOOS	 • 


Category (7) 4 us	 •	 •• 


$on* eze•pt*	 • • 


?ayroU tazes sod insiaranas on 
$2,500,00 1*.9%	 •	 • 372.50


250O0 


ii 







r	 - -


Rauling saaia 
48o *fl. I $0 


Conoantratlon, and d.terrntnatlon 
of weight of .sis1ia and bZa.k 
sands, 150 sa*1es* $Tj$s1. 1,050,00 


Chtsa *r%tiy*es for thori*, 
uran.t*, raze •u'ths, e,ltab&uin, 
tantslu*, and yttri* dontent 
of 18 ss1.s * $50/sai.•	 -900.00 


I. S 	 _______ 
Estisated ?otaI Cost. -Stag. Z $u,161.30 


Csteory (i)	 nnt 


Bufldostng *0 hra I $34/hr.	 $ 560.00 
75G ft.. churn dPilhing * $5/ft.	 _______ 


Cstsgor	 () 
Supervisor,	 è	 s,	 $600/io. '900.00 


One hlper, 1	 ó, 1*400/mO4 ____ 
Cstogory (3) 


Non	 •xceptz	 - 


200 lge.saspl,	 . 
twine	 '	 ..	 . 200,00 


400 gaiL gasoline for piekup 
• $0.37/gal. 348.00 


Oil, grass. and repairs for 
pickup	 .	 .	 . 30,00


$ 4,310.00 


1,500.00 







. . 


Otf'ioe *up lies 36.00 
rooi, eta., fb	 field 
eoneentrion. of uies _______ $	 489.00 


Category (4) QpeSMtnL 
tGfleexo*pts 
Rental of I ton tr'uck, i4 moe. $ 105,00 
Surving ea	 ent, I	 ,* 


*75/mo. ______ 380,00 
Categories (5) and (6) 


None 
Categoz	 (7)	 ipus 


r4one except; 
?ayrofl taxes and insu*noe 
en $i,soo,00	 lk.9 223.50. 


Hauling sa1es, 9 tons 
480 miles	 $0.13/ton mile 47s,ao 


Conaentrstion and detexiinstton 
of weight t ui1es and black 
5fl4$, 150 s*lee* $7/sample * 1,050,00 


Chesiosi *nsZps for thorium, 
ursniia, rsr. arths, coIu*btu*, 
tantal*, and	 ttriva content 


•	 of 18 saese $50/sample ______ 
•	 !stlasted iotsl Cost Stage II 49,127.70







	


-,_L1..	 1	 .T$.iJ.t,-1,- VtN.fl1Pt 


	


J/ Tb•	 hrsby waives tts right to
possible ss)nge value, because sueh values are oonsidered 


1n the satia*t*d sost


I
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80, l7 Howard Street 
Spokane 14 ashthgtcb 


July 3, 1958 


floc1t No.	 A4'r 
Co1ibite, Ruti3 


Western Fluo?its M1ntn Co., 
SaM ein Placer Arma 
Oranite Cowity, Mobts 
coatract No. Z412O9 


Dear Mr. 9eltride: 


Encloee6 are the 0ouennt aM AMtt copiee of $ long. 
torn ocatract for this project eM two copies of a letter, atM 
Jia*e 30, 1958, frosi lknry 8. Childs, president of the acsnp, 
returning this ecatract to us. !ou will note th the postscript 
thet Mr. Childa states tI*t the satrees •sparing on 	 I of 
the contract should be cIand from 3O North A* Zest, 
Mieeou.la !'ta,*i, to i3ax 1e5, Iki3ay, Idaho. 


Also encloeed are two copies of a letter tram C1wae A. 
Jotmeon, dated Jta 20, 1958, inclosing an affidavit eM t) copies 
of a 3atteT frau the e gsnt2mi, dated Jn* 25, 2958, enclosing 
'ztsnsicn of Ti!* for Payesat" stgzd by U* clala oscers. 


Our tieldmen checkad the map, plate 2, attached to the 
contract in the field aM fo%n* it to be acCeptable. 


Ry co of tt4.s latter, other copies of this contract 
are being distributed.


inosre1y yours, 


Icns3A R. MscLexen 
i'ors thg G. A*v 


Acting Eouttw Officer, Field en 
YA Region I 


Enc1ogwa 
cc: Usi4(2) v/aye ]etrs. from C3ar1e A. Jc4mecn 


uu(AD) v/cy contract 
Prftz v/ay contract aM cy incoming 


1r. George C, e1trtd, Ct*irn 
Operating CotLttee, DL'EA 
Deperteent of the Interior 
1aahington 25, D. C.


Re:


Inc. 


iiópy. 
DMEA 


REcEIVEL Jth 7	 S8 


?i____;'
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*mi	 A. JOH$I 


nsrn


U. & Pi'tiiS-.d 
11? 1i


I -	 . 


Mr. 


W'	 Pr$Ss M	 s	 d 
y t


e&•


c	 A. 


CAlL 


•	 A'*tJr 


JUN'7 
•	 .	 ,•	 •	 •







1;' i, - 


WHEREAS, Jo..ph T. Abbey and Ivy L, Abbey, hi. wife, 


Tom WaJ.& and Edyth. Wa2do, hi wife, Pat Morris and Halen Morris, hi. 


wile, nfl &roch and Lenora &rocb, bis wits, J. V. Newell and N.11i. 


Newsli, his wife, and Milo E, WlJaui 	 Jzanita B, WUaon, hi. wife, all 


c Ravs.Ui County, Montana and Oi-a P. T)znp.on Missoula, Montn, 


did on the 3rd y d April, 1957, enter Into an Optioti to Lease certain 


mining cI*ifn. ]at.d In Township 5 North and Range. 1, 17 and 18 Weat, 


M P. U., all in Granite Cty, Montina which Option to Lease was 


thereafter assigned by the eaid Ora P. Thomp.oti to the Western Fluorite 


Mthfng Company, Inc., an Arhe.n.aa Corporation1 and 


WHEREAS, said Option to Lease required a ment 


$5,000.00 on or bore th. first day c( October, 1957, and by an extension 


oI time for payment, said payment date was kerstolore extended i'il 


November 1, 1957, and thereafter the time was extended witil April 1, 


1958; and


WHEREAS, b extension time for j*yment, said ment 


date was heretofore extended unU.t August 1, 1$ 59; and 


WHEREAS, the partie. hereto are deairoua to, and it is 


their intention and desire tbat the said Option to lease to rs n.itn in full 


force and effect, until August 1, aM the parties are desirozs c	 .nling 


the time for payment untIl August 1, 1959; 


I.Lh:'	 - &') ;!-''	 irr	 zrL'rp 'i 


vababl. coc.idraticc, and In consideration cI the preii.es and contracts 


•heretedoau. mentioned, it is mutuaLly agreed as f1ow., to-wit:







ats'a	 M2da Osspta Inc,, rI-iIl,'. 


til Aagu.t i ish, to k. t	 mt s In	 4, OSO. 00 
r	 r T ;	 ;-v.Ap,) ,J 'AS i_r ia TLfTV I 


prlas. Ia	 w1 .Intr s	 at.	 aM t 


- aaa rp'ta In oiii*ct with M I1]bii be farward to 


owners within t	 . ter tr ba'v. 


DI W1TNI wm,	 vs bsrsmto a r Ma 


— assi this 24tkdiyJfl!s 155$,


___	 - 


7 Lbbr,ItJ5Tiif.	 - I 


--


'i'	 r'r -	 - -, 


-------] 


__	
- - 


!'4	 - _J







Y.Nfl*I1 


'rr	 i-'	 - 


___	
--


- --	 --


VATZ OF IITANA 


County 4 *svalli	 ) 


this 34th day d Jun., iou, wore ma, Cisuds A, Jo&tm, 
a Notary Public In aM tar said *ata, perEy aesretb 


Josa T. Abbay aM Ivy 1 Abbsy, his stfe 
Tn Wa3 aM Myths Waldo, his wifç 


41 Uiroch aM Lsnara rocb hi. wffe 
J. V. Newell aM Nsllte Newell, his w1f 
Milo B. Wilm	 J'tiii4ta B. WU.., his wffs 


n to ma to be the p.rsa 'whoss r 	 are suhecribed to tha foregoing 
in.trumit, aM aCWdJed to matt tka .cuted the nris. 


IN wLTN WifIRIOF, I ha'v. hereunto set my ha and 
affixed my Notartel Seal the 	 aM year in this oertific*ts abavs writt. 


Notary Pub!Ic foi 'w	 - 
ResidIng at Railti.	 a 


r	 f1S$ 9/30/Il.







WESTERN FLUORITE MIN!NG COMPANY, INC. 
-	 IItEN. AKAP4SAR W*SLEY. ISAWO 


j at,. .*%	 -


Jun. 30, 1958 


Dsf.n g . Minerali Exploration Administration, 
U. S. D.prt..nt 01 the Interior 
50. 157 Howard Stre.t 
Spokan. 4, Washington


Ik.s Docket No DMF..A 14763,
San(1 Basin Placer 
Granite Count), Montana 


Attns Acting xecutj,. Officer 
i.ici Team Region 1. 


Dear Sirs


This is to acknowledge receipt of your Letter of 
Jun. 27, l 95 3 enclosing original and four copIes of propos 
contract. This was rec.iv.cl onLy in the mail this date, 
and have been executed by the undersigned, tn. Presicient 
of Western fluorite Mining Company, mc, 


Plea,, note that the corporate seal 15 not a1fiie, 
not is the Secretary s . signature affixed,, Tre reason for 
this is thit the S.cr.tar> re5ide in Warren, Arkanas, anc 
has the corporate seal in his possessions Should you desire 
verIfication 01 my authority to execute tnis instrument on 
behalf ol the Company, please advi., and I will see tnai 
proper verification as you should request is immediat.iy 
forwarded. Unlortunateiy, I hay, had to be out of town 
all day, and only received tl'iis letter afte oil Ice flours 
and have been unabl, to reach you by phone, hut rather 
tn&n detay the execution of the agreement, h*ve executed 
the original and all copies, and am returnIng all of the 
copies, exc.pt the one marked Operator' Copy" 


Your careful attention to this sstter and consid-
eration is appreciated.


Yours truly, 


W.g tern Fluorite Mining Company,Tn-


restdnt 


P.S. Apparently A ir Mail do.sn • t save much ti*e, hut this is 
being ?orwrard.d via Air Mail 


Please notes The address appearing on page 1 shoulci h#. 
changed from "b3 0 North Avenue East	 * 


Nissoula, Montana, 
to	 "Box 1455 


Hail.), Idaho.
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CLAUDE A. JOHP4OP4 


rae 
PNOWt 144	 WANS LYOW. wONTANA 


J. . i.5$ 


Mr. A, £, Weijienborn 
Ex.ctivS &flc.r DMAE 
1L. S. DertmSnt of Interi 
3o'th 157 Howtrd Street 


ckaxe 4 Wsahingti 


Pa: Docket Number DMEA 4%3 
Sand Baaii Placer 
Granite County, Mtta 


Dear Mr. W.isa.nbar*1: 


West em Fluorite Miv ing Company baa s.sd me t 
for'wa.rd you th sn1osSd aidEvit cc•mniJ'g the 
SSpd Basin


Yirs truly, 


Clai4e A, Jona 


cAJIjIf 
LIl 
ccjjos McFadden 


Lttomn.y at Law 
Hsi1*y, bI*?O
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DMEA Form ;li	 Contt No. Ithn-E	 1209 


Docket No.	 14763 
Approved Contract 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ObligationDocument 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and. 


•	 Critical Minerals Exploration Program. 


Dateof___Contract	 Region	 State	 Commodity. 


JunQ 16, 19S8	 1	 IontanA	 oriwi-Uranium$are Earth 
Name and Address	 olumb-Lanta 


•	 of Operator:


Western Fluorite . 2thing Compaz' Inc. . 
630 North. Avenue East 
1Tisou1a, )bntana 


Reserve
	


Obligation 


Prior Amount
	


0
	


0 


Increase
	


10, .00
	


0 


Decrease 


Revised Amount
	


10, lj5.00
	


0 


Remarks: 


•	 .	 (Name) 
•	 Allen S. Dakan, Chief Operations 


• .	 •	 and Statistice Diviion. 


(Title) 


Date delivered to Bureau of Mines,. Washington 6/16/SB
22er1
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