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UNITED STATES 
DEIA.R]}IENT OF THE INTBRIOR 


Defense Minerals Exploration Administration 


OFFICIAL DOCKET FILE 	 114.EA NO.____ 


Application(Denied	 1097	 (Terminated not Certified 
(Cancelled 


(After disposition, delete 
	 (Terminated - Certified 


items not applicable)	 (Royalty Agreement 


This is the official contract file containing all official records . of 
the proj ect. The records contained in the files are checked and are arranged in 
this. order:	 ..	 . 


Left Sid 


Interim Royalty Audits 
Reports of Royalty Review 
Certification of 'Discovezy 
Certificate of Audit (Final) 
Interim Audit(s) 


	


EAeport of Review	 3-9-60 
Termination Notice Or Agreement 
Recision Notice	 .	 . . 
Assignment of Contract 


%ontract Amendments .(1.test on 
i	 top)	 •'	 . 


V' Contract with all exhibits. and 
annexes	 . 


%A)Vn'er's Consent to Lien 
Subordination Agreement 


v-ases and assignments* ofieases 
..Aljcatjon and attachments 


(3) ZIV6lbDe for maoe.


Right Side	 . . 


P1z'oject summaiy	 .	 .	 . 
,ork completed analysis . 
All other material is filed in 


chronological order with corre-
spondence including the following 
reports as checked: 


t4inai . Field Team Report (Tab) Feb. 1960 
:. erator t sFinal Report .2-23-60 


(2RX-iberim Reports 
(2R) Operator's monthly reports and all 


attachments (latest on top 
On-site 	 Report(s). (Tab) 


(1) ,S'ettlement Sheets 


When the volume of records is expected to
'
warrant additional folders, 


or when convenience of reference warrants separate folders for certain records, 
they should be set up in this order: 


Left Side .	 .,	 . .,	 . Right Side	 .	 .	 .	 . 


L'.der No. 2: (In chron. order) .. Operator's Semi-Annual Report for Certified 
..Intem Summa . Reperts-b	 .	 Project, Field Team Interim Reports, Operator's 


L—O. ginoore- /flt —/0 yj .. . Monthly Report with transmittal, narrative, 
maps, and Field Team review. 


Folder No.; 3: Maps (Use pocket folder or envelope.. Fold map  with title block out 
• and show reference to related document, or correspondence.) .	 .	 . . 
Folder No. 1: Settlement Sheets.	 . 


Folder No. :' Drill Logs	 .
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MME Form 7 
(10- 58)


P 8 1960


OFFICIAL FILE COPY. 


I Dote I Surname 1 Code-] 


500 


800 


1:1201 


2251 
Mr. C. M. ffauptzuarz 
President 
Midland Mining COzany 
207 Ueddeu BuildIng 
Billings, Montana


Re: D14EA4619 (Uranium) 
Midland i4injng Company 
Sazidx. Group or Claim 
carbon county, Montana 
Contract idm1097 


Dear Mr. Bauptman; 


Reference is made to your conieted. ex.ploratjon contract With the GOverrunent. 


We sincerely regret that the work perforrned did not result in ,,a certification of discovery Or development under the provisions 
Of the contract. Xn the absence of such certification, the 
Government retatzis no claim or lien against the property subject to the contract Or any future production therefrom. We, there.. 
fore, are closing our books and records on this project, Your 
attention, ho'wver, is called to the provisions of the contract 
vhich require the operator to keep and preserve certain records 
for the period indicated. 


We appreciate your interest and partcjp 
tion pro rea.	 ation in the 13W, explora.. 


Sincerely Yours, 


George C. Selfridg 


Acting Director 


,phy/gle./kb 
cc to:	 Director's Rending File


OMA Djvijon 
0M Field Teem, Region 1 (.) 
Docket 
Chron. 1.3683
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SEP 8 1960 


Mr. George E. Guay 
President 
Pryor Mining Cônay 
532 Rovard Avenue 
Bilhins, )kntana


OFFICIAL FILE COPY 


t!rtT 


AI1.I 
^MW-AAMMELO M^ 


UA ml 


IVA'manwo


Re: Z4FAA43619 (Urani) 
Mtdlaud Mining Company 
endra Group of leJxns' 


Carbon County, Wntan4 
Contract Idnt-E1097 


Dear Nr. Gwy: 


Enclosed is a copy of a sett .expianatory letter of today to the Operator under theabove-cited contract.. 


This correspondence relates to the Consent to Lien and Subordina-tion reement signed by you on March 25, 1937k under the D14L prograia hicb has now been sueeeded by the Office of Minerals Exploration prorari.


Sincerely yours, 


George C. Se1fridg 


Acting Director 
Eneloure	 V 


FNn'pby/g1afkb 8/4/Go	 V 


cc to:.	 Director's reading file 
OME Field Team, Region 1 (2) 
Code 500	 V 


Docket 
Chron.	 .	 V


143693 







MME FORM 6	 REFERENCE SLI1, 
REV. 2-59	 OFFICE. OF-MINERALS EX RATION 
TO: 
	 DATE IN	 LS 1 Mr. Johnson	 -f 


2.  


3  


4. 


5. 
FROM: E. D. Talbert 


FOR: Check items for action dired 
Action	 Reply for signature of 


- Approval	 Investigate	 Surname 
- Comment	 Recommendation	 Signature 


Conference	 Rewrite	 - File 
Instructions	 Your info rmat ion 


REMARKS: 


INT.-.DUP. SEC. WASH., D.C.	
M63OO-59
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RECEIVED APR 13 
DATE iNiTiAL 


EXPLORATION PROJECT CONTRACT	 j17	 o 
MIDLAND MINING COMPANY	 -. 
DOCKET NO. DMEA-4619	 -' 


AMENDMENT NO, 7 


It is agreed this 27th day of March, 195  
the United States of America, acting through the DepeméntThf'tfié 
Interior, Office of Minerals Exploration, and Midland Mining Company, 
that Exploration Project Contra Q)ocket No. DMEA-14619), 


dated June 3, 1957, as amendecv, is ur er amended, effective 
March 27, 1959, as follows: 


1. In Exhibit "A", under Description of the Work, 
General Provisions, after the word "winzing," add. the word "raising," 
and after the word "winzes," add the word "raises." 


2. In Exhibit "A", under Description of the Work, 
Stage II, first paragraph, after the word. '"drifting .," add the word 
"raising."


3. In Amendment No. 2, item 3, Estimated Costs of the 
Project, Stage II, under Fixed Unit Costs, as Amended by Amendment 
No. lafter the word "drifting," add the word "raising." 


This amendment shall not be construed to increase the 
estimated total cost of the project, the aggregate amount which 
the Government may be required to contribute, nor the agreed unit 
cost of any item of work. 


Executed in quintuplicate the day and year first above 
written.


THE UNITED STATES OF AMERICA 


MIDLAND MINING COMPANY
	


ck Qi4,L 
A. E. Weissenborn, Executive Officer 


CC
	 OME Field Team, Region I 


Title







MIDLAND MINING COMPANY
DOCKET NO. DMEA-619 


JUSTIFICATION OF AMENDMENT NO. 7 


Drill holes SA-7A, -8 1 -9A, and -13 showed radioactivity 
anomalies at different altitudes. Uranium ore bodies occur in 
debris filling old caves along solution channels in limestone. It 
is impractical to drive. crosscuts and drifts on grades changing 
from as much as plus 200 to minus 200 between drill holes, and, in 
some cases, it is impossible to tell whether or not the next ore 
body will be above or below the existing crosscut. 


Donald B. MacLaren







Government 's copy 


EXPLORATION PROJECT CONTRACT 
MIDLAND MINING. COMPANY 


DOCKET NO. DMEA-k6l9 


AMENDMENT NO. 6 


It is agreed this 12th day of December, 
United States of America, acting through the Dc 
Interior, Office of Minerals Exploration, here's 
"Government," and Midland Mining Company, herel 
"Operator," that Exploration Project Contract I 
(Docket No. DMEA- 14619), dated June 3, 1957, as 
after called-the "Contract," is further amended 


1. (a) Work under the Contract shall be suspended during 
the period beginning October 19, 1958 , and ending not later than 
June 1, 19590


(b) The Government will not contribute to any costs 
incurred by the Operator during the period of suspension or to 
any costs of rehabilitation or repair which in its opinion would 
not have occurred if, there had been no suspension of work. 


(c) The Operator at its own cost and expense, without 
contribution by the Government, during the period of suspension 
shall preserve and protect the project work and any property 
in which the Government has an interest. 


2. The date fixed in Amendment No. 5 to the Contract for 
completion' of work is further extended from February 1, 1959 
to September, 1959. 


3. It Is the essence of this Contract that the work be 
resumed on or before June 1, 1959, and be completed on or before 
September 1, 1959, in the manner required by the Contract, and 
if it is not so resumed and completed, the following provisions 
shall thereupon become effective: 


(a) The Contract and all obligations of the parties 
thereunder, except as otherwise herein provided, shall be and 
are hereby terminated as follows: 


(i) effective October 19, 1958 , if the work has 
not been resumed on or before June 1, 1959. 


(ii) effectiveSeptember 1, 1959, if the work 
is resumed on or before June 1, 1959, but is not completed on 
or before September 1, 1959,. 


(b) The Government will contribute only to the allow-
able costs incurred prior to the relevant effective date set 
forth in 3 (a) above. 


(c)' The 'Operator shall promptly perform all winding-
up and settlement actions provided for in the Contract, 'in-
cluding the rendering of a final report and final account.







tip


;^41W, 


(d) The Operator, as principal if the Operator is	 1 
the producer, or as surety if the Operator is not the pro-
ducer (for example, if the Operator'either transfers or fails 
to retain its interest in the land), shall pay to the Govern-
ment the royalty on production provided for in the Contract, 
in the same manner and amount and for the full pericd of time 
provided for 'in the Contract (as amended herein), as if' 
certification of discovery or.-development had been made, such 
certification being hereby waived by the' Operator. In addition, 
all rights of the Government provided for in the Contract 
with respect to a certification of discovery or development, 
percentage royalty and liens to secure payment thereof, reports 
(including preservation of the Operator's records), accounts, 
audits, arid the right to recover any overpayments ..are hereby 
preserved.


(e) The Operator, hereby releases and agrees to 
save the Government harmless from all claims or demands under 
or arising out of'the Contract, except as otherwise provided 
in this amendment. 


This amendment shall not be construed to increase 
the estimated total cost of the project, the aggregate total 
amount which the Government may be' required to contribute, 
the amount of any item designated as 'maximum," or the 'fixed 
unit cost of any item of work. 


Executed in quintuplicate the day and year first 
above written.


THE UNITED STATES OF AMERICA 


2:aMblTirector, OfA" p̂t of Minerals 
Expl'ation 


MID ND MINING/COMPANY 


By 


TitleJJQL/
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EXPLORATION PROJECT CONTRACT
MIDLAND MINING COMPANY 


DOCKET NO. DNEA_4619 


AMENDMENT NO. 5 


fIt is agreed this lSth	 day of August
—195=etwen the United States of America, acting through 
PJP?parttnerIt of the Interior, Defense Minerals Explora-


tion Administration, and Midland.Mining Company, that 
Exploration Project Contract No. Idm-E1097 (Docket No. 
DIVIEA_4619), dated June 3, 1957, as amended,. is further 
amended, as follows:


App'i. 


1. Work under the Contract shall be suspended 
during the period beginning April 21, 1958, and ending not 
later than October 1, 1958. 


2. The date fixed in Article 3. of the Contract 
for completion. of the work is further extended from 
August 1, 1958, (Amendment No. 3), to February 1, 1959. 


3. The maximum period for royalty payments and 
the liens to secure the payment thereof, provided for in 
Article 8 of the Contract, is increased from eleven (ii) to 
twelve (12) years from the date of the Contract.. 


This amendment shall not be construed to increase 
the estimated total cost of the project, the aggregate 
amount which the Government may be required to contribute, 
nor the fixed unit cost of any item of work. 


Executed in quintuplicate the day and year first 
above written.


THE UNITED STATES OF AMERICA 


By 16:1,11 wpili!! 
Administrator, Defense Miner s 


Exploration Administration 


MIDLAND MININ COMPANY 


ByQ.54( 


Title T-4^







S
August 6, 1958 


Docket No. DMEA-4619 
Contract No, Idm-E1097 
Midland Mining Company 


JUSTIFICATION FOR AMENDMENT NO. 5 


The object of the contract is to explore for uranium 
deposits In breccia filled caverns in the Madison Limestone 
underlying the property. 


High count radioactivity was noted in drill holes 
SA-9A, SA-13, SA-11, SA-8, SA-7A, and SA-k. 


Under Stage II of the contract, koo feet of cross-
cutting and/or shaft sinking were authorized. Amendment No. k, 
dated February 17, 1958, modified the crosscutting item to 
include drifting and wlnzlng. Of this item 165 feet of cross-
cutting, 13 feet of winzing, and 16.5 feet of sub-level drifting 
have been completed to date. 


This work Includes part of a crosscut from surface to 
hole SA-13 (and 9A). A deposit of uranium was found and 28 tons 
of ore averaging 0.18 U308 were shipped. An additional 15 tons 
remain In the mine bin a this time. 


The finding of ore near drill hole-SA-13 Indicated 
that the adit should be continued toward SA-7 followed by short 
crosscut to SA-11 and possibly to SA-8. In a letter, dated 
April 11, 1958, the Field Team authorized part of this 
exploration work. 


Work under the contract was stopped on April 21, 1958 
because g2 late spring snowstorm blocked access to the property. 
Work has not been resumed to date. 


Or July 28, 1958, the Operator requested an extension 
of time to complete the contract from August 1, 1958 to February 


,•,	 1, l95q. In part this letter states .... "we have had some difficulty 
from both a financial and equipment standpoint in carrying out the 
work of the contract. But we are hoping to again start operating 
in a short time and are extending every effort to-do so." 


The writer recommends thatithe Operator be granted the 
extension of time, because only a small area around drill hole 
SA-13 has been explored and It Is quite possible a significant 
amount of uranium ore might be discovered if the areas around 
drill hole SA-11, SA-8, SA-7A, and possibly SA-4 are explored. it 


F. M. Murphy, In 
t


ing Engineer 
Div. of Rare & Misc. Metals







SPOKANE, WASH. EXPLORATION PROJECT CONTRACT 
MIDLAND MINING COMPANY
DOCKET NO. DNEA-4619 


AMENDMENT NO. 4


Government copy 


	


om	 LcL CF? 


	


I


	 958J 


of


REc'VE	 . 
BUREAU OF M!1.•: 


EB 2 3 1950 


7)


It is agreed this 17th day of February, 19 
the United States of America, acting through the Depar 
the Interior, Defense Minerals Exploration Adininistrat 
Midland Mining Company, that Exploration Project Contr 
Idm-E1097 (Docket No. DMEA-4619), dated June 3, 1957, 
is further amended, effective February 17, 195, as fo 


1. In Exhibit "A", under Description of the 
General Provisions, , after the word "crosscutting," add the word 
"winzing," and after the word	 add the word 


2. In Exhibit "A", under Description of the Work, 
Stage II, first paragraph, after the word "crosscutting," add the 
words "drifting and/or winzing." 


3. In Amendment No. 2, item 3, Estimated Costs of the 
Project, Stage II, under Fixed Unit Costs, delete 


"Crosscutting 400 feet at 
$31.50/ft. or, 


and add


$12,600.001, 


"Crosscutting, drifting, and/or 
winzing 400 feet at 
$31. 50/ft., or	 $12,600.00" 


This amendment shall not be construed to increase the 
estimated total cost of the project, the aggregate amount which 
the Government may be required to contribute, nor the agreed unit 
cost of any item of work. 


Executed in quintuplicate the day and year first above 
written.


THE UNITED STATES OF AMERICA 


MIDLAND MINING COMPANY	 0.0ox  


Act ng Executive Officer 
DNEA Field Team, Region I 


Title
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Exploration Project Contract No. Idm.-E1097
Midland Mining Company
Carbon County, Montana 


Justification of Amendment No. 4 


The end of the drift at hole SA-13 is in cave material and 


a northwest-striking and northeast-dipping structure, possibly a 


solution channel, cuts across the end of the drift near this drill 


hole. This structure contains a few small lenses of high-grade 


material and it possibly served as a channel-way for downward moving 


uranium-bearing solutions. Since most of the ore deposits in the 


district are found in the bottoms of the caves, it is advisable to 


follow the mineralized structure downward to the bottom of the cave. 


The Operator hopes to avoid using a true winze but instead plans to 


go down with an inclined "slusher drift," probably at too steep an 


angle to be defined as a normal "drift."


William C. Prinz 


HH 
I _
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j 
EXPLORATION PROJECT CONTRACT 


MIDLAND MINING COMPANY . L_._	 L ... 
DOCKET NO. DMEA-4619 	 .. 


AMENDMENT NO 3	 - - - 


It is agreed this 21st day of January, 	 ,Ween 
the United States of America, acting through the 
the Interior, Defense Minerals Exploration Adminitratio,and 
Midland Mining Company that Exploration Project' on 	 No. 
Idm-E1097 (Docket . No. DNEA.-4619), dated June 3, 1957, as amended, 
is further amended, effective February 1, 1958, as follows:. 


1. In Article 3, the period for completion of the work 
is extended to August 1, 195. 


2. In Article .(b) of the contract the period for payment 
of royalty to the Government is changed from ten (10) years from 
the date of the contract to eleven (U) years from the date of the 
contract. 


This amendment shall not be construed to increase the 
estimated total cost of the project, the aggregate total amount 
which the Government may be required to contribute, or the fixed 
unit cost of any item of work. 


Executed in quintülicate the day and year first above 
written.


THE UNITED STATES OF AMERICA 


By(,(24,L 
A. T • Weissenbrn 
Executive Officer 
DNEA Field Team, Region I 


4. .7 
,1


MIDLAND MINING COMPANY 


By 


Title
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EXPLORATION PROJECT CONTRACT 
MIDLAND MINING COMPANY


DOCKET NO. DMEA-4619 


AMENDMENT NO. 2 


It is agreed this 1st	 day of	 Novenber	 , 1957, 
between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government", and 
Midland Mining Company, hereinafter called the "Operator", 
that Exploration Project Contract No. Idrn-E1097.(Docket 
No. DMEA-4619), dated June 3, 1957, hereinafter called 
the 'bontract", is further amended, effective July 22, 1957, 
as follows: 


1. Item 2 of Amendment No. 1 is deleted in 
its entirety. 


2. In article 13 of the contract, paragraph (c) 
is revised to delete all actual costs, and 
to read: 


"Categories (1) through (7) of article 6(a) 
are deleted." 


3. In Exhibit "A" of the Contract, the 
EstimatedCosts of the Project, are 
revised to read as follows: 


Stage I 


Fixed Unit CostsV 


Bulldozer work on access'roads 
and drill sites, 80 hours @ 
$15 .00/hr. 


Rotary drilling: 


Holes from 0-100 feet in 
depth, 2,000 feet 
$3.40/ft. 


Holes from 100-200feét or 
more in depth, '500 feet 
@ $4.85/ft. 


Moving drill and stand-by time, 
33 hours @ $10.40/hr.


$1,200.00 


6,800.00 


2,425.00 v 


'I 
343.20







.	 0 


Chemical analyses for U308 
content of 25 samples 3i. 
$5.00/sample	 $_125.00 


Estimated Total Cost Stage I 	 $10,893.20 


Stage II 


Fixed Unit Costs!/ 


Rotary drilling holes 
0-100 feet in depth, 
1,000 feet @ $3.40/ft.	 $3,400.00 


Crosscutting 400 feet © 
$31.50/ft . or,	 I	 12,600.00 ("j 


Sinking 150 feet of prospect 
shafts at following costs: 


Headframe and accessories $ 540.50 


Advance shaft: 


Oto 50 feet © $ )47.50/ft. 2,375.00 
50 to 100 © 175.:00/ft.55.00/ft.	 23750.00 
100 to 150 11 @ 6500/ft.	 3,250.00 
150 to 199 © 	 3,675.00 


Total cost headframe and 
• shaft	 $12,590.50 


Chemical analyses for U308 
content of 23 samples © 
$5. 00/sample	 $_115.00	 •. 


Estimated Total Cost Stage II 	 $16,115.00 


SUMMARY 


Estimated Total Cost Stage I 	 $10,893.20 


Estimated Total Cost stage ii 	 $16,115.00 


2







.	 S 


Estimated Total Cost of Project (rounded) 


Government Participation © 75


C ,/ ,/• 


es 


I S	 • 55 


Executed in quintuplicate the day and year first 
above written.


THE UNITED STATES OF AillIRICk 


B3 4 


	


ACTING Administrator,	 senerals 


	


Exploration	 nistration 


JEWLA1'D MINING CONPAi1Y 


Title 


Categories (1) through (7) of the contract are deleted. 
The Fixed Unit Costs include all costs which would 
otherwise be allowable costs under these categories. 


3
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FLORATION PROJECT CONTRACT 
MIDLAND MINING COMPANY 
DOCKET NO, DMEA-4619 


UD


DD MV E A


AMENDMENT NO • 1 


greed this 11th day of	 October	 , 19572 
bëthëUnited States of America, acting through the 
Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 
Midland Mining Company, hereinafter called the "Operator," 
that Exploration Project Contract No. Idm-El097 (Docket 
No. DMEA-14619), dated June 3, 1957, hereinafter called the 
"Contract," is amended, effective July 22, 1957, as follows: 


1. In Exhibit "A!' of the Contract, all references 
to. the type of drilling to be performed are changed from 
"rotary dril1in" to "pheumatic drilling." 


2. Under Estimated Costs of the Project, Stage I and 
Stage II, Actual Costs, the following footnote is added to 
Category (1) Independent Contracts: 


112,/ The Operator, If it so elects, is authorized 
to perform-the drilling with its own equipment and 
personnel. If the work is performed by the Operator 
suitable records and accounts of the actual drilling 
costs shall be maintained. However, the unit costs 
per foot of drilling shown under the Estimated Costs 
of the Project will remain maximums under the Contract." 


This amendment shall not be construed to 
increase the estimated total ost of the project, the aggre-
gate amount which the Government may be required to contri-
bute, the fixed unit cost of any Item of work, nor any item 
of allowable cost which is expressly designated "maximum." 


Executed in quintuplicate the day and year first 
above written.


THE UNIT	 TATES OF AMERICA 


By
Administrator, Defense Minals


Exploration Administration 


MIDLAND MINI COMPANY 


By(Lp,LI 
Titl e
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EM= JUL It	 ment's Copy 
TPL 


MF-200
(Revised June 1964) Docket No. DMEA 4&9 


Commodity	 ranflm- -------------------- 


Contract No. Idm–E	 --------


 CA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this------ a ------ JUN - 1957 
---------------- day of --------------------------------------------------, 195, between the 


United States of America, actng hrough the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 Jid1andMixingcomp .aiy-, ------------ 


ed--- in -- the -tatMontana __________________________________________________________ 


whose mailing address is -------- - 1Mid1and	 ion1 Bank Bu4-1-d-ig 


------------------Bi11ins-,N ntana hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defnse Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and ---- -two- maps. 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The 
ht---


d which is the subject of this contract (here- 
inafter called "the land") is in the State of MQn ----------, County of Carbon--------------------- 
and is described in Annex 13	 .. 


(b) The Operator represents and undertakes tht: 
(1) The Operator is the 4 -------------- ---------------------------- of 5 -----------se.eAnnexI- -----------------  


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of -----------AnnexI------, - recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances - ------ -None 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


' If sufficient space is not provided in any'blank, use an extra sheet of paper and refer to it in the blank. 
name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.).' - 
'Stale on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert. "the entire interest," "the mineral rights," "an undivided one-third," etc. 


6 Insert"deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un."


16-70617-1
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of the land (lessor, seller, optionor, etc.), are attached, as foIlows:CnenttbLten -----------------  
--------------------- 


dtedMarh251-957--------------------------------------- 


(d) The Operator shall preserve and maintain., his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this- contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within whichthe Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of ---------r-U-n-1-um-------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before	 shall commence 
the work, and on or before Fehrnar 1J9.a-----(unless the Operator's obligation to prosecute 
the work is t,erminated—see Article 10) shall-t-4bW have com leted the 


except as otherwise provided in Exhibit 'A' with, respect to 
stage of work.	 See Article 13. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $2Z QQB.QO ---undI).-------------------------- --------------------------------------- 
The Government shall contribute ..7 percent of the allowable, costs as they are incurred in a total sum 
not in excess of $225.6Qo ------------------------------------------------------- -Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from' the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or'item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable, Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government;


e Articie 
To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 


elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (l)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


VCATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians, 


periods, of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.--The estimated total of this subcategory is a maximum. 
Subcategory (c) —Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a) —Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be du'pli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-. 
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article . 8. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. f the Gov- 
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the 1Govern- 
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government.' 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, suh 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the. form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it- is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (11/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1/2) 
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percent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon, the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to' the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs 'thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advahce 
approval of the sales price by the Government the Operator shall not sell at any price any item of property. 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter- 
mination of the Government's obligation to contribute to costs, or after the property is no longer' needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion, is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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, date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-. 
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting./ 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms. 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi- 
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Articie 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or maybe 
sent by registered mail addressed to the Operator at his mailing address stated in thi&coatract4 I. 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit.  


ARTICLE 13. Changes and added provisions.—
(a


---- 
-	


--- 
work---'-----------------------------------------------------------------------------------------------------------------------------	 --- ----------------------------- 
(b 
commending---aft-er---the---s-em±-co-l-on---ts---d-e-l-ete-d-.--------------------------------------------------------------------------- 


	


I (c) Categories (2) through (7) of Article 6(a) are deleted.	 16-7061 7-1 
(d) In addition to the costs of work estimated in Exhibit "A" by cateories 
of actual costs, the costs of work requirements specified in Exhibit 'A" 
as "Fixed Unit Costs" are allowable costs of the project. The Government 
will- contribute to the fixed unit costs as work units are performed. A 
"Fixed Unit Cost" is an agreed price for each unit of work to be performed 
re


'
ardless of costs incurred by the Operator. Costs set forth in Exhibit 


"A include all allowable costs of the work to be performed under the 
Contract.	 . 
(e) In the last sentence of Article 6(c), the words "Article 8" are sub-
stituted for the words "Article 9."	 .
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JWLAND HIM IN 


By --- C-j ---------- --- --


(Operator)


So' 


cL46 
THE UNITED STATES OF AMERICA 


By - - - - -------- ---- ---------- ---- 
4Administrator, Defense Mm als 


Exploration Administration 


Executed in sextuplicate the day and year first above written. 


I, 1----------------------------------------------------------------------------------------------------- , certify that I am the 
q4a-rk- 	


t44	
--------	


- ------- 
eut of the corporation named as Operator herein; 


that	 &L1------------------------------------------- who signed this contract on behalf of the 
Operator, was then LI1/------------------------------------- of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


•	 •	 F CORPORATE	


--- ----- --- -- 


 
I.	 SEAL 
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EXPLORATION PROJECT CONTRACT--J-_-_J 
MIDLAND MINING COMPANY 
DOCKET NO, DMEA-619	 J 


ANNEX I	 =IiiLii 
The land referred to in Article 2 dr 


consists of Five (5) contiguous unpatented lode mining 
claims. Notices of location of the claims are recorded 
in the Carbon County Recorder's Office at Red Lodge, 
Montana, as follows: 


Claim	 Date recorded Book Page 


Sandra	 9-22-55	 .	 7	 488 
II (relocation)	 12-22-55	 8	 195 


Myrna	 H 8	 206 
Wanda	 11	 8	 210 
Vi	 it


	 8	 207 
Blonde Edna	 II	 8	 198 


The Operator is in possession of the land by 
virtue of "Lease and Agreement," executed October 19, 1956, 
with Pryor Mining Company, recorded December 18, 1956, on page 
322 of Book 15 of Lease records, Carbon County, Montana. 


A Consent to Lien and Subordination Agreement 
executed by Pryor Mining Company is attached and made a 
part hereof. 


The claims are situated in unsurveyed sec. 33, 
T. 8 S, 3 R. 27 E., M.P.M., Carbon County, Montana, as 
shown on the map entitled "Lode Claims of Pryor Mining Co. 
on Big Pryor Mountain...etc.,"attached hereto and made 
part hereof.







(Combine' s and supercedes MF-201 and 


June 1956


CONSENT TO


EXPLORATION PROJECT CONTRACT 


Operator.........._. 	 - 


Docket No. DMEA-______________ 


Contract No. Idm-E______________ 


Contract Date,  


EMENT / 


To the United States of America: 


Referring to that certain land in the County of 	 CAIQN	 State of 


MONTANA	 , described
.. 


in a lease and agreement dated. October l9 19 and rerdd. in 


Book5of Leases, Page 322, official records of said. äounty 


which is the subject of a proposed exploration project contract, hereinafter calld the "contract," 


with the United States of Amei'ica, hereinafter- called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


I.' Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contra'Ot thay.be dismantled, severed from the , land, and removed, as may be pro-


vided in the - contract; and the Government's interest and equity in such'propeity shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the' Government a lien upon all of the undersigned's right, title, and 


interest in:the land and upon any production of minerals therefrom,' to secure the payment to the 


Government of a percentage royalty on production as may be provided for , by the Contract; 


3. ' Subordinates the undersigned's right, title, claim, or interest in or against the 


land and in ariy'production therefrom to the rights of the Government under the contract with respect 
to rbylty on production and liens to secure same';-


-	 4: Represents and undertakes that there is noclaim, '1ie,orènoümbrnce upon' the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word "none." . Do not leave lines blank.), 	 - 


None  


)/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay royalty to-the Government.  


2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in- a lease [or-contract, deed, or other-document] dated  


and recorded in Book	 -	 , Page 	 official records of said county." If (b) 


is used, the book and page of recordation cannot be dispensed with. If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space.
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EXPLORATION PROJECT CONTRACT 
MIDLAND MINING COMPANY
DOCKET NO. DMEA-14619 


EXHIBIT "A" 


Description of the Work 


General Provisions 


The objectof this project is to explore for 
possible uranium ore deposits in the Madison Limestone 
of Mississippian Age by means of rotary drilling, cross-
cutting, drifting, and/or shafting. 


The rotary drill holes shall be approximately 
3 inches in diameter. (The Government will not partiôi-
pate in the cost of an incomplete holed 


Cuttings from drill holes shall be collected 
for each two-foot interval and tested for radioactivity. 
Samples showing significant radioactivity shall be split 
into halves, and one-half shaU.:be chemically analyzed for 
its U308 content and one-half stored in a suitable con-
tainer properly identified as to hole number and depth 
interval the sample represents. 


Mineralized sections of •crosscuts,, drifts, and/or 
shaft shall be channel sampled at 5-foot intervals. Samples 
shall be split into halves, one-half being chemically 
analyzed for its U308 content and the other half stored in a 
suitable container properly identified as to the location 
where the sample was procured. 


The stored portions of the cuttings and other 
samples shall be for Government inspection and use. With 
Government approval the Operator may dispose of the stored 
samples.


Crosscuts and drifts shall be timbered as necess-
ary and shall be not less than 5- Lx- -7' in cross-section 
in the clear of timber. In the event a shaft is sunk in 
lieu of crosscutting or drifting, the shaft shall consist 
of a timbered hoisting compartment and a manway and shall 
be not less than 4' x 7' in cross section clear of the 
timber. The manway shall contain ladders and be protected 
from the hoisting compartment by lagging.







. 


Construction of access roads and drill sites 
shall be performed with a D-7 Caterpillar dozer, or an 
equivalent unit of any other make. 


The rotary drill holes shall be probed 
radiometrically and the drifts, crosscuts., and/or shaft 
shall be mapped geologically by the Operator. The 
Operator's monthly progress report shall include maps or 
sketches showing the location and extent of the work com-
pleted during the reporting period;also the assay values:; 
of the samples, and the rock structures, encountered. The 
report shall also include the hole-probing data, 
together with the assay certificates of the cuttings - 
samples, and the samples from the crosscuts, drifts, and/or 
shaft.


The location, direction, extent, and method of 
performing the work are subject to Government approval. 
The Operator shall employ a supervisor full time who shall 
direct the work and provide the technical services necessary 
to complete this contract jj a satisfactory manner. 


The work shall be performed in two stages. The 
Operator shall perform all the Stage I work and as much 
of Stage II work as is approved in advance in writing by 
the Government. With previous written Government approval, 
unexpended funds and units of work remaining in Stages I 
and II may be interchanged.to complete authorized work. 


Stage I


Construct access road and drill sites, and drill 
not in excess of 20 holes at the approximate locations shown 
on the map., "Plate 2--Geologic Map of the Sandra Lode 
Claim...etc.," attached hereto and made part hereof. The 
three holes shown in the southwest corner of the Sandra 
claim shall not be closer than 50 feet to the outer boundary 
of the . claim and the remaining seventeen, holes shall not 
be closer than 100 feet to the outer boundary of the 
project area. It is estimated that 15 holes drilled to 
depths of approximately 100 feet and 5 holes drilled to 
depths of approximately 200 feet will be required to explore 
the anomalous radioactive areas and their possible extensions 
on the Sandra claim.
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It is estimated that 80 hours of bulldozer time, 
2,500 feet of rotary drilling, 33 hours of standby and 
drill moving time, and chemical analyses of 25 samples 
will be required to complete this stage. 


Stage II


Drill not in excess of 1,000 feet of holes to 
follow mineralization trends disclosed by Stage I drilling; 
and 400 feet of crosscutting or 150 feet of shaft work; or 
part crosscutting and part shaft sinking, with total cost 
not to exceed $12,600. 


Not more than 23 samples shall be chemically 
analyzed for their U3 08 content under this Stage. 


Estimated Costs of the Project 


Stage I 


Actual Costs 


Category (1) Independent Contracts 


80 hrs. bulldozer work on access roads and 
drill sites @ $15.00/hr. 	 $.1200.00 


Rotary drilling: 


2-000 ft. holes from 0-100 feet in depth 
@$2.9o-t. 


/,'o 500 ft. holes from 100 to 200 feet or 
ly more in depth @ $)4.35/ft. 


1Moving drill and standby time, 33 hrs. 
@ $10.40/hr. 


Fixed Unit Costs 


Incidental allowance / for each foot of 
drill hole completed, 2,50Q ft. 
@ $0.50/ft. 


Chemical analyses for UOR content of 
25 samples @ $5.00 saMple 


Total estimated Cost Stage I


5,800.00 


2,175.00 


343.20 $9,518.20 


$1,250.00 


125.00 $1,375.00 


$lo,893.2o
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Stage II 


Actual Costs 


Category (1) Independent Contracts 


Rotary drilling: 


1,-GOC feet, holes from 0 to 
100 feet in depth@ $290/ 
ft.	 3y0	 $2,900.00 


Fixed Unit Costs


$2,900.00 


Incidental allowance	 for 
each foot of drill hole corn-


'' pièted, 1 3 000 ft. ® $0.50/ft .	 500.00 
Crosscutting, 1400 ft. @ $31.50/ 


ft., or	 12,600.00 $13,100.00 


Sinking 150 feet of prospect 
shafts at following unit 
costs: 


Headfrarne and accessories $5140.50 
Advance shaft 0 to 50 ft. 


@ $147.50/ft.	 2,375.00 
Advance shaft 50 to 


100 ft. @ $55.00 ft.	 25750.00 
Advance shaft 100 to 


150 ft. © $65.00/ft.	 31250.00 
Advance shaft 150 to 


199 ft. © $75.00/ft.	 31675.00 


Total cost head-
frame and shaft $12,590.50 


Chemical analyses for U308 
content of 23 samples @. 
$5.00/sample 


Total Estimated Cost Stage II


115.00	 115.00 


$16,115.00 


4







.	 . 


SUMMARY 


Total Estimated Cost Stage I 	 $10,893.20 


Total Estimated Cost Stage II 	 $16,115.00 


Total Estimated Cost of Project (rounded) 	 $27o08.00 


Government Participation @ 75%	 $20,256.00 


i/ Includes all costs of supervision, technical services, 
materials and supplies,, depreciation, rental of surveying 
equipment, payroll taxes, and all other items of cost that 
might otherwise have been allowable costs under categories 
(2) through (7) of Article 6 (a) which have been deleted 
from this contract.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


LGTON	
1	 q 


So. iS? Howard Street 
Spokane 4, Washington


January 23, 1957 


Mr. George C. Selfridge, Chairman..'// 
Operating Committee, DNEA. 
Department of the Interior 
Washington 25, D. C.


Re: New application (Uranium - tyu unite) 
Midland Mining Company 	 - 
Sandra Group 
Carbon County, Montana 


Dear Mr. Selfridge: 


Enclosed are three copies of an application for aid to 
explore for uranium in Carbon County, Montana. We have retained 
one copy for our files. Transparent overlays to accompany this 
application are being mailed under separate cover. 


We are very much interested in this application as it is 
the first one we have received from this area which is in the Big 
P'yor Mountain district. This is a relatively new area in whih 
tyuyarLte is found-in and near limestone caves. While many of 
the caves are small, they are numerous, and some are fairly large. 
The ore is generally high grade. Although the only settlement 
sheet accompanying the application shows a grade of 0.19 percent 
U308, shipments from some of the other propertes in the area have 
averged as high as 2.0 or 3.0 percent 1)308. 


Sincerely yours, 


a £ cJL_ 
A, E. Weissenborn 


ecutive Officer, DMEA. 
Field Team, Region I 
Northwest District 


Enclosures 
002 USI3M(2) 


Geologist







S 
(Revised April 1952)	 UNITED STATES DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS E)PLO.RATION ADMINISTRATION


Form Approved. 
Budget Bureau No. 42-R10352. 


APPLICATION FOR AID IN AN,. 
EXPLORATION. PROJECT, PURSUAVT' 
DMEA ORDER 1, UNDER THE DEFENS


PRODUCTION ACT OF 1950, AS AMENE1


otto be filled in by applicant


L21. 
ral -------


;t1/& -,--O---------------


(Government %) --------------------


INSTRUCTI 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: ----------- ----------------


	


-- 	 Corporation.................... 


--------------
Hau 


 an	 ,,7J!441an	 &,JiT1L8lfl---!9,1Ce--- Q5
 .Ji1anai1.DQna1&LTI1Tre-as,, 7111. Midlan---Nat t 1 Bank---B1d, 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all.partners. 


• 2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application witli Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 	 - ve	 ----- gu-Qlaiznsinc---33(unsurveyed.)  


g	 K. 2T El.., Dmes3Sa34r.,	 I àj Vi., nd1Qnde Edz	 (See attachment 
------------------------------------------------------------------------------------------ ----------- 


(b) State any mine name by which the property is known.	 S&j'a Group	 -- 
(c) State your interest in the land, whether owner, lessee,  u  under ontract, or otherwise .iS.Sefr.Ofli.Pr3JOr 


Jini- 4thprincp aJ.office---inBiUin ---Montana. 
(d) If you are .not the ovpier, submit with this alication a copy of the lease, contract, or other document under which 


you control the property.	 ç1Attachment No. 91 
(e) If you own the land, describe any liens or encumbrances on it ------


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 	 1 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. (Attachment No. 3) 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. (Attachment No. 3) 
(c) Describe the geologic features of the proprty, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technoloic information you may have, indicating on each 
whether you require its return to you. (Attachments. Nos. 3 and +) 


(d) State t)e facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 kAttachment N. 3) 


(e) State the availability of manpower, materials, supplies, equipment, water1 and power. •	 16-66551-1 (Attachment No. 3)







5. The exploration project.—	 State the mineral or minerals for which you wish to explore	 oaer 


	


id.ejtifjeaxu -inmine.rJ. 	 --------------------------------------------------------------------------------------- 
(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 


of any present mine workings, and the location of the proposed exploration work as related , to such features as contacts, 
veins, ore-bearing beds, etc. •(Attachments Nos. 4 and 5) 


(c) The work will start within ---------days and be completed within 	 ----- months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or perons who will supervise the operations. (Attachment No. 5) 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent con-tracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the, extent that the work is , to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (sych as Rer foot of dri1,J.iig, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). (,Attacflnient No. b) 


•	 (b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 	 (Attachment No. 6) 


(c) Operating materials and supplies.—Furnish an' itemized list, including .items.of equipment costing less than $50 each, 
and power, water -and fu& None. All' - contracted	 '••. - . ;-


(d) o Operating -equipment .—Furnish an itemized list of any opei1ating equipment to be rented, urchased, or which is owned 
and ,will be furnished by the Operator, with th.e estimatedt rental purchase price, or sugsted.use-allowanc based on preent 
value, as the .case may be. None. All contracted 


(e) Rehabilitation and repairs.—Furnish a detailed list.1 showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 	 Now 


(f) New buildings, improvements, ins tallations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. (Attach. No.6) 


(g) Misellaneoüs.—Furnish a detailed list showing the cost of repairs to and maintenance of' operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and, employers' liability insurance, and payroll taxes. 	 (Attachment No. 6) 


(Ii) 
G'	


estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.— tn o? g'enei4l overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs.  


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation . (See. 7, DME4. No. 1)? .- . Yes 


(b) How do you propose to furnish ypur share of 	 costs? the co,, 1	 r  


	


Money	 . Us.e of equipment owned by you	 OT 
Explain in detail on acompanyingpaper. (-Attachment No. 6) 


	


* -- 0	


- CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner or pther*ise, 'both in h,is own behalf and acting for 


the applicant, certifies that the information set-forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated ------- -iaflUaXy-199-J-957 ------------------------------- 1 1951  


-	


•	 L	 -	 'r	 '	 •
	 --------- ----------------------------------- 


C. M. Hauptniaxi President 


Title 18, U. S. Code (Crimes), Section '1001, makes it a criminal offense to make a willfully false statement or representation to any depart. 
ment or agency of the United States as to any matter within its jurisdiction.  


	


- U. S. GOVERNMENT PRINTING OFFICE 	 16---66551-1







MCO. 
plication, Jan. 19, 1957 


Attachment No.2. 


Chronology ofof Title Status. of the Sandra Group of Lode Mining Claims as inS-
dicated. by the public records of Carbon County, Montana at the town of Red Lodge, 
the county seat of Carbon County. 


1. Certificate of Location of the Sandra Claim, located Sept. 1, 1955 by Geo. E. 
Guay and Corwin Rule, filed for record Sept. 29, 1955 in Book No. 7 of 
Lode Locations, Page 4ss, 


2. Certificate of Relocation of the Sandra Claim, located on Sept. 1, 1955 by 
Geo. E. Guay and Corwin Rule, filed for record Dec. 22, 1955 in Book No. 
S of Lode Locations, Page 195. 


3. Certificate of Location of the Myrna Claim, located Oct. 25, 1955 by Robert 
ludwick, Edward Gregorith, CalFeeley and Leo Kowalczyk, filed for 
record Dec. 22, 1955 in Book No. S of Lode Locations, Page 206. 


4., Certificate of Location of the Wanda Claim, located Oct. 25, 1955 by Robert 
Ludwick, Edward Gregorich, Ca]. Feeley and Leo Kowalczyk, filed for 
record Dec. 22, 1955 in Book No. $ of Lode Locations, Page 210. 


5. Certificate of Location of the Vi Claim, located Oct. 25, 1955 by Robert 
liudwick, Edward Gregorich, Cal Feeley and Leo Kowalczyk, filed for 
record. Dec. 22, 1955 in Book No. $ of Lode Locations, sage 207. 


6. Certificate of Location of the Blonde Edna Claim, located Oct. 25, 1955 by 
Robert Ludwick, Edward Gregorich, Cal . Feeley and Leo Kowalczyk, filed 
for record Dec. 22, 1955 in Book No. S of Lode Locations, Page 195. 


7. QPit Claim Deed executed on Feb. 7, 1956 by Geo. E. Guay and Corwin Rule 
transferring Sandra Claim to Pryor Mining Co., filed Feb. 7, 195610 
in Book No. 74 of Deeds, Page 72 


S. Qpit Claim Deed executed on Aug. 3D, 1956 by Bob Ludwick, Elfriede M. 
Lud.wick, Ca].. Feely, .AUie Feely, Edward Gregorich and Leo Kowalczyk 
transfering the Myrna, Wanda, Vi and Blonde Edna Claims to Pryor Mining 
Co., filed Dec. 17, 1956 in Book No. 74 of Deeds, Page 371. 


9. Lease and Agreement executed Oct. 19 9 1956 by and between the Pryor Mining 
Company and Midland Mining Company, filed Dec. 1$, 1956 in Book No. 15 
of Leases, Page 322, 


0
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MIDLAND MINING CO 
T	 application, Jan. 19, 1957 


V	 V Attachment No. 3 
4• !sica]. Descriptioi 


(a) Exploration activities on this property have been con-
fined almost entirely to the Sandra Claim., The Sandra Claim and 
the west edge of the adjoining Myrna Claim have been explored.: 
in some detail with scintillation counters and geiger counters. 
The most extensive survey was made by geologists of the Atomic 
Energy Commission who produced the geologic map (Attachment . No.11.) 
and the radiometric overlay map (Attachment No. 4a.) included. 
in this application. 


The Midland Mining Co. drilled and blasted a small cave-like 
excavation into the side of the cliff face at about the center 
of the Sandra Claim. This work was done on an exposure of lime-
stone well mineralized with tyuyaniunite. The rock removed from 
this excavation was carelly hand-selected and the ore grade materi-
al. slightly more than 10 tons, was trucked to the .AEC buying 
station in Riverton, Wyoming. No other mining activities have 
been attempted on the five claims. 


(b) The only production from this property has been the 
trial shipment mentioned. above. A copy of the settlement sheet 
of this shipment is enclosed with this application (Attachment 
No. 3a.). Ore reserves on this property are unknown. 


(c) The five lode mining claims considered in this appli-
cation are astride the crest of Big Pryor Mountain, one of the 
large fault block features which form the Pryor Mountain range 
(Attachment No. 3b). The Big Pryor Mountain fault block has 
the typical topography of such structures in that the crest 
is very sharp with a steep fault-scarp face on the east side 
and a more gentle long dip-slope to the west. At the location 
of the Sandra group of claims, the displacement on the Big 
Pryor fault is approximately 2000 ft. Erosion has stripped most 
of the softer sedimentary beds away so that the present surface 
is predominantly Madison limestone with scattered remnants of 
the overlying Amsd.en formation. The east facø of the mountain, 
the fault scarp, is mantled with slope wash with few bed rock 
outcrops. 


To date, all of the major discoveries of uranium minerali-
zation in the Pryor Mountains and vicinity have been in the 
upper part of the Madison limestone. In this region, the 
Madison limestone is approximately Goo ft. thick. The upper 
l) to 200 feet of this formation is strongly jointed and 
fractured and contains many caves, both ancient and recent. 
pre-,kusd.en caves and fissures are largely filled with brecci-
ated Ansden debris. 


The Madison outcrop on the Sandra group of claims contains 
the typical features of the region mentioned above; that is, 
fracturing, caves, and breccia fill. In addition, the limestone 
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has undergone varyg degrees of silicification, particularly 
along fractures and minor faults. This situation is well illus-
trated on the enclosed ABC map of the Sandra claim (Attachment 
No. )4). Valuable uranium deposits have been discovered under 
similar conditions at the Old Glory Mine aboutmile north of 
the Sandra group and at a number of locations J to 1 mile south, 
of the Sandra group. Exploration activities at these locations 
have however been rather superficial thus far. 


The only identified uranium mineral found in this district 
is tmyamunite, calcium uranium vanaate, although the presence 
of other uranium minerals is suspected. The mineralized rock-
is radiomnetrically out of balance; that is the uranium equivalent 
is generally about half of the uranium content shown by chemical. 
azalysis. The deposits so far known are irregular and unpredict-
able, appearing to be controlled largely by caverns. Fluorite 
is commonly associated with the uranium mineralization and traces 
of other metallic elements have been determined by spectographic 
analysis. A.hydrothermal origin of the uranium mineralization 


is postulated due to the strong silicification, association with 
minor joints and faults, and the almost invariable occurrence 
near major structural features. 


The Midland Mining Co. has two reasons for desiring to 
explore on the Sandra group of claims. First, it wishes to ex-
plore the upper part of the Madison formation exposed. on the 
Sandra and Myrna claims. Concentrations of visible, uranium 
minerals have been found in a large number of places on these 
two claims. The radiometric map of a portion of the Sandra 
claim (Attachment No. Lia.) indicates a concentration of uranium-
bearing rock even where visible mineral is not found. Second, 


Midland Mining Co. wishes-to-undertake deeper exploration to 
determine if commercial deposits of uranium mineral exist in 
or near the iajor Big Pryor Mountain fault, which, it seems 
reasonable to believe, was a controlling factor of the miner-
alization in this area. 


(d) The Sandra group is readily accessible by a network 
of good to fair roads. The nearest shipping point on the rail-
road is at Warren, Montana, approximately 15 miles to the west* 
Two thirds of this distance is on good graveled county roads. 
The other third is on typical mountain mining roads, passable 
at all times except during occasional rain storms. These roads 
could easily be improved and maintained to be passable the year 
around. Major sourch of supply for this area is Billings. Mont., 
approximately 90 miles to the north. Limited supplies are. 
available at the small towns of Bridger, Montana, 25 miles to 
the northwest and Lovell, Wyoming, a) miles to the southwest. 
These two towns, Lovell and Bridger are also the nearest resi-
dence points.
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(e) A plentiful supply of manpower is available in tb'. 
immediate area. Many experienóed miners, drillers, etc. have 
asked for jobs in this area. Mining materials kmd supplies are 
available at Billings and Butte, with the nearest facilities 
for unloading from the railroad at Lovell, Wyoming. Thick 
stands of timber for mining purposes are readily available. At 
the present, power must be supplied by gasoline or d.eisel driven 
equipment or by electric power plants at the site. Only a few 
miles of pole line would be necessary to bring in REA power. 
Water is in short supply and now imist be hauled from Warren, 
Montana. A few springs several miles to the north could be 
developed to supply water for drilling and camp purposes. 
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TOTAL U t) V 1.4. -: 
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Fort	 0-4 (R(lv.) 20M 9-56 W&Y	 MIDLA11D MINING Co. 
WESTERN URANIUM PROJECT	 Alk MA application, Jan. 19, 1957 


LUCWS PITKIN INC. 
Ore Purchasing Agent for United States Atomic Ener gy Commission	 Attachment No. 3a.	 - 


Receiving Station, Grand Junction, Colorado 	 Dei.ti'  


Liquidation No._ --' _Lot No. ___''_. Shippers Lot No._________________ 


Bought of_	 •'- _ •L'	 _____P'J A.E.C. License No. _P-3375 
Address	 4	 ifl.i',n ct ti o 'IL ank ui1di	 ':;	 31] J i ti-s, Mortar, 
Type of OreLTr;n1JJ Contract No. Rece1ved_Jj1J_________ 
Mining Claim _ 
_


Mining District  Pile No._ 
mi:_C'n St.________ 


Lot Wet Weight H o Dry Weight SETTIiNTASSAYS 
No. Pounds 2 Pounds U 0 V 0	 Ca CO	 Cu U 0	 V 0	 Ca CO	 Cu 


8	 0 2	 8	 3 3 8	 2	 5	 3 


't 1 U() t.'LolS:


 r4aj* 14 
tirrcct AUC	 Paid: 12/21/56 
C1itc	 O 12/265	 "1 
p'I(J	 tjfr4  


Check No. 3788 


I certify that I am the lawful owner or authorized Re presentative of the Lawful Owner, of the Ore described in this Settlement Sheet and have 
legal right to deliver the same to the Commission. 
I. certify that I hold A. E. C. Source Material License numbered above. 	 - 
I hereby transfer to the Commission, effective as of the date of delivery of the ore, all my right, title ana interest in and to said.. ore. 
I will accept the amount as shown above as "Total Gross Price" in full settlement for sums due to rue Un account of the ore deliveries deeribed herein. 


icfla i d ji lijur: Ccay  


Buyers assays govern If Seller fails to submit his assays prior to acceptance of payment.	 -	 or Agent 


All rates paid are based on U. S. Atomic Energy Commission Published Schedules unless BY  
otherwise provided in contract applicable to ore delivery described herein.


Title  
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U
MIDLAND MINING CO. 


v1EA application, Jan. 19, 1957 
W Attachment No. 5 


5. The Exploration Project 


The proposed work on the Sandra group is to be done in two 
phases. Phase 1, the drilling project, is to determine if possible 
the configuration of the potentially ore-bearing zone. Because 
the deposits fit into neither the true vein nor the bedded deposit 
categories, an estimate of how the ore-bearing zones might run 
is almost impossible. Drilling alone, however, will not delineate 
the ore bodies sharply enough. Therefore the second phase of 
the exploration program, the running of exploratory drifts, will 
be undertaken based on the result of the drilling program. 


The first locality to be explored by drilling is in the 
area of visible mineralization as shown on the geologic map of 
the Sandra claim and the radiometric overlay map of this same 
area (Attachments 4 and 4a.) The drill holes in this area 
should average about 200 ft. in depth. If, however, certain 
of these drill holes are in mineralized rock at that depth, they 
should be continued in an effort to establish whether or not 
mineralized zones along faults and fractures are present below 
the 200 ft. cavernous interval at the top of the Madison forma-
tion. On the accompanying geologic map (Attachment No. ]4), the 
locations of the proposed drill holes are spotted as green cir-
cles. The holes with first priority are indicated by double 
circles. These drill holes are located to test the radiometric 
anomalies as indicated on the radiometric grid map. The balance 
of the holes would then be drilled to determine the extent of 
uranium mineralization in the silicified zones in the Madison 
limestone in this local area. Approximately 140 drill holes are 
desired in this local area. 


The balance of the exploration drilling is proposed to 
test the major fault to the east on the Vi claim and the inter-
vening ground between this fault and the Madison outcrop on the 
Myrna claim. This portion of the drilling would be undertaken 
after the drilling of the mineralized outcrops on the Sandra 
and Myrna claims. Approximately 15 holes would be drilled. in 
this area. 


Experience has proved that difficult 'drilling conditions 
can be expected during this project. The pure, dense limestone 
of the Madison drills easily as does the compact silicified. 
rock. The difficulties arise from chert nodules; highly fractured. 
rock, causing wedging behind the drill bit; caverns, which cause 
lost circulation, whether the circulating medium is air or water; 
and poorly unconsolidated sand and silt in caves. This last - 
mentioned material is often the source of high grade ore. 


Because of the topography, the nearly constant use of a 
bulldozer will be necessary. All drill locations will have to 
be leveled and access , roads built to the sites. This will be 
especially true on the' east J of the Sandra and the rest of Pe 
claims to the east where the surface slope is from 25° to 35 
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Phase 2, the tunneling phase, will not be undertaken until 
the drilling program is nearly completed.. The purpose of this 
plan is to direct the driving of tunnels at the most advantageous 
location to avoid unnecessary work and to take advantage of the. 
topography. Because of this last-mentioned topography, nearly 
all the underground work can be done by norizontal drifting, 
raising, and stoping. No s1ft.$	 .	 at.cipate.. The 
drift footage requested,' l0()0 ft.', " Is a general figure which 
may be. subject to considerable modification depending on the 
results of the drilling.. The present figure is based, however, 
on an upper tunnel approximately 300 ft. long and a lower 
tunnel approximately 700 ft. in length, the portal of which 
would be 300 to 4O0 ft, down the mountain slope from the first 
tunnel. 


(d) None of the personnel has had any experience in 
actual mine operation previous to this last year. Mr. Mount, 
however, is a lawyer of long mining law experience and has an 
active interest in a producing metal mine in north central. 
Montana. G.M. Hauptman will supervise the exploration under this 
program. He is a partner in the firm of Hauptman-!lhdd, Assoc., 
a geological consulting firm of Billings,' Montana. Mr. Hauptman 
has had nine years of geological experience in the petroleum 
and mining industries, the last three years of which have been 
almost exclusively mine and metallic mineral property explora-
tion and evaluation. 
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MIDL.AIW MINING CO. 
DAL application, Jan. 19, 1957 
Wttachment No. 6 


6, Estimate of Costs 


(a) Independent contracts	 .1 
Drilling 


Track mounted rotary 
0-100 ft. $2.90/ft. 


100-200 ft. I )4.35/ft. 
ay. $.13/ft. 


Cost for 12,000 ft 60-3D0 ft. drill boles)	 $37,560
Coring 15.00/ft. 


Cost for est. 500 ft. 	 79500
Moving and standby time—'$l0.110/hr. 


SO hrs.	 1	 19940 


Bulldozer 
D-7 $15.00/br. 
Av. 30 hr. per wk. 
Est. 30 wks. 1957, 10 wks. 1958 


	


30 wks • at 30 hrs. /k.	 13,500 


Tunneling 
Drifting $31.50/ft. (contract) 
Timbering 12.00/ft. (contract) 


Total per ft. $113.50 ft. 
Cost for 1000 ft.. tunnel  


Total cost for independent contracts	 $103,860 


(b)


Drilling crew— 2	 (contract 
Dozer operator -1 (contract 
Geologists 	 1 $15.00 per day and board 


and room (35 cs. 5 day)	 2,625 
Laborers and cook - 3 $15.00 per day'and board., and rm.	 79875 
Geol. and Eng. consult. - $ 5007mo. (6 mo)	 395)0 


Board and rm. $3.00 per men/day 35 wks. 6 day/wk. 	 35Q 


Total labor costs	 $179150 


(f)	 Smell bunkhouse—equipped. 12000 
Compressor and change shed. 


Total new bldgs, and improvements $ 1,550 


(g)	 Analytical work 
.Accounting 900 
Workinens' Comp. 170 
Payroll taxes laD 


Total misc. expenses $1,690 


Grand Total	 Costs $1211, 590
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6. 
(h) To be considered upon an offer of a contract 


7.
(b) Midland Mining Co. has approximately $ L5, 000 set aside in the 


treasury to be applied to this project. This amount should 
be sufficient to pay the company's proportionate share of the 
first or drilling phase. At the time that the second or 
drifting phase is to start, additional funds will be avail-
able to cover Midland Mining's share of the cost. 
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LEASE AND AGRRMENT 


THIS AGREEMENT made and entered into this 	 day of
rl 


October, 1956, by and between Pryor Mining Company, a Montana 


corporation, Party of the First Part, and Midland Mining Company, 


a Montana corporation, Party of the Second Part; 


VITNTSSFTh: 


That for and in consideration of the sum of One Dollar 


(l.00) to each of the parties hereto in hand paid by the other, 


receipt of whishi g hereby acknowledged, and in further consider-


ation of the mutual covenants herein expressed, it is hereby 


agreed by and between the parties hereto as follows: 


1 First Party agrees to lease and let unto Second 


Party and Second Party agrees to lease from First Party, the 


following enumerated lode mining claims situated in Township 8 


South, Range 27 East, Montana Principal Meridian, said claims 


being located in Carbon County, Montana: 


Sandra Lode Mining Claim 
Myrna Lode Mining Claim 
Vi Lode Mining Claim 
Wanda Lode Mining Claim 
Blonde Edna Lode Mining Claim 


said claims being the property of the First Party hereto. 


2. The term of this lease shall be for five (5) years 


from and after the date hereof and as long thereafter as ores or 


minerals, or either of them, are produced from the aforesaid 


mining claims, or any of them, in commercial quantities. 


3. The Second Party agrees to furnish all labor and 


material to prospect, explore, develop and operate the said 


mining claims, and any operation conducted thereon shall be 


under the complete and sole direction of the said Second Party, 


4. Second Party agrees to pay to First Party as con-


sideration for the execution of this lease, a return of fifty 
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32
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er cent (50) of the net profit from the ores or minerals pro- 


uced and marketed from the aforesaid lod.e mining claims; how-


ver, any mine development allowance or haulage allowance paid 


r to be paid or allowed by the Atomic inergy Commission or any 


overnmental or other agency, shall not be considered in arriving 


at net profit.


5. It is a greed by and between the parties hereto that 


Second Party shall have the joint right to the use of the exist-


ing access road leading to the Sandra lode mining claim. 


6. In the event no purchaser is available to purchase 


the ores produced. from the aforesaid mining claims, at any time 


during the term of this agreements such term shall be automatic-


ally extended for a period of time 5cfiCieflt to allow 
Second 


Party to procure a purchaser for the said ores or minerals. 


7. This agreement shall extend to and be binding UpOfl 


and inure to the benefit of the successors and assigns of each 


of the arties hereto. 


IN WITNESS 1SHZRZA OFq the parties hereto have caused 


S agreement to be executed on the day and year fi rst above


20
written. \21 ••\


2Attest:	 ( 
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1 STATE OF MONTANA	 )
ss 


2 COUNTY OF YELLOVSTO1TE ) 


3 


4
	


On this 	 day of October, 1956, before me, the 


6 undersigned, a Notary Public for the State of Montana, personally 


6 appeared Q. ,t4	 , known to me to be the 


7 President of the Midland Mining Company, the corporation that 


8 executed the foregoing instrument, and acknowledged to me that 


9 such corporation executed the same for the purposes therein 


10
	


stated. 


13 
( C 
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16 


17 


18 
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20 


21 


22 


23 


24 


25 
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J


27' 


30 


31 


32


IN VSTITNESS WHEREOF, I have hereunto set my hand and 


• afIed my notarial seal the day and year last above written. 


•J'c5 rirnission expires: 	 ioNay Public for t	 Statbf 
Mfitana, residing at Billings, 


	


(j/. I J_/ 9c /	 Iilontana 


STPTE OF MONTANA	 ) 


) ss 


COUNTY OF YELLOVrSTONE ) 


On this /q? day of October, 1956, before me, the 


undersigned, a Notary Public for the State of .ontana, personally 


appeared G 	 known to me to be the 


President of Pryor Mining Company, the corporation that executed 


;ip'• foregoing instrument, and acknowledged to me that such 
SS. 


,c9tion executed the same for the purposes therein stated. 


te 
Mycoimission expires 


gle't—	 z
$7	 Jtana, residing at B1llins,
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PROJECT SUMMARY REPORT 


By: F. M. Murphy 3Qv _1960- 


Docket No. DMEA-4619 (Uranium) 
Contract No. Idm-E1097


Aiz;! Of" 
1-1) 


Operator - Midland Mining Company 
C. M. Hauptman, President 
207 Hedden Building 
Billings, Montana 


Operator's Property Rights - 


Lessee of Sandra, Myrna, Wanda, Vi, and 
Blonde Edna unpatented lode mining claims 
situated in unsurveyed sec. 33, T. 85, 
R. 27E, M.P.M., Carbon County, Montana. 


2.	 Contract dated June 3, 1957 


Amendments - 


No. % l ; dated October 11, 1957, changes drilling from 
"rotary" to pneumatic and allows Operator to 
perform the drilling if it so elects. 


No, 2, dated November 1, 1957, changes all cost to 
fixed unit costs. The total contract cost 
remains the same. 


No. 3, dated January 21, 1958 , extends completion 
date to August 1, 1958, and the royalty 
repayment to 11 years. 


No. Li. , dated February 17, 1958, allows drifting and 
"W ;z101 7f 	 as' well as crosscutting. No change in 


costs. 


No. 5, dated August 15, 1958, allows recess period to 
October 1, 1958 ; extends 'completion date to 
February 1, 1959, and the royalty period to 
12 years. 


No. 6, dated December 12, 1958, allows recess period to 
June 1, 1959, extends completion date to 
September 1, 1959 . Item 3 'contains a termination 
and pseudo-certification clause.







No. 7, dated March 27, 1957, in addition to the other 
work it allows the Operator to do some raising. 
No change in total cost of contract. 


3. Work authorized and completed - 


STAGE I 


Item 


Bulldozing 
Rotary drilling 


0' •- 100' 
100' - 200' 
Standby time 
Chemical analyses 


Total cost 


STAGE II 


Drilling 100-ft.


Authorized Completed 


80 hrs.	 80 hrs. 


	


2 1 000 ft.	 1,900 ft. 


	


500 ft.	 410 ft. 
33 hrs.	 33 hrs. 
25 samples 25 samples


Unit Cost Total Cost


	


$15.00/hr.	 $1,200.00 


	


3.40/ft.	 6,46o.00 


	


4.85/ft.	 11988.50 


	


10.40/hr.	 343.20 


	


5.00/es..	 .,	 125.00 
10,116.70 


holes	 119000 ft.	 104 ft. 
Crosscutting) 
Winzing	 ) 
Drifting	 )'	 400 ft.	 383 ft. 
Raising	 ) 
Chemical analyses 23	 5 


Total cost 


Total amount of contract 
Total amount expended 
Government participation @ 75%


	


$3.40/ft.	 $353.60 


	


31 . 50/ft.	 12,064.5b 


	


5.00/ea.	 .25.00 
12,443.10 


27,.008.00	 I' 
$22,559.80 - )(	 A[' 


$16,919.85 
f 


4. derti)fjcátjon. ñot reáommended.. - 


5. Audit report of Review, dated March 9, 1960. 


Total cost billed by Operator	 $22,559.80 
Total acceptable cost 	 22,559.80 
Payable on audit claim	 $16,919.85 


The Government has no equity in equipment used on the project., 


6. Final Reports - 


Operator's report received March l i-i-, 1960. The report is 
acceptable.


2







.	 . 


Field. Team's report received March 22, 1960. The field 
examiners and Field Team recommend that the project should 
not be certified. 


Excerpts from Joint Final Engineering and Geologic Report, 
dated February 1960, by S. W.. Zoldok, USBM, and R. D. Sample, 
USG$: 


The Sandra claim, where all the exploration work was done, 
lies at or near the crest line of Big Pryor Mountain and 
within half a mile of the north-south trending major fault 
bounding the east side of the mountain. Most of the 
uranium prospects in the near vicinity are on . this crest 
line and appear to parallel roughly the major faulting and 
folding. 


The object of the project was to explore for uranium 
deposits that 'occur in this area in 'filled and recemented 
solution 'caverns in Madison Limestone 'of Mississippian 
age. 


Under the contract, 20 holes were drilled along the crest 
line 'of Big Pryor mountain over a lineal distance of about 
600 feet. The south-half was explored by a single line of 
six holes, only one of which showed radioactivity. In the 
northern half, the holes were spread laterally and seven 
holes showed some radioactivity. 


To explore the favorable area, an adit was started from 
surface about due north. The best hole (No'. 13) was 
intercepted at 165 feet of which only 120 feet was allowed 
under the contract. From Hole 13 two short crosscuts 
were driven to Holes 9A and 11. The uranium mineraliza-
tion was found to occur in the cavern debris as stringers 
and small lenses. 


On the basis of present exposures, not over 100 to 200 
tons of material assaying a little better than 0.20% 
U308 can be inferred.


7L/,e 0, - t"4 0 
During the exploration4mined and shipped, 28.35 tons of 
ore assaying 0.18% U308, for which the Government re ived 
$27 . 38 as its royalty. An additional small tonnage of 
like grade is stockpiled. 	 øop 
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.	 . 


Comments by Washington Office - 


The Division of Minerals concurs in the Field Team's 
recommendation that the project should not be certified. 
James Paone, USBM, Commodity Member, in a memorandum 
dated March 24, 1960, also concurs. 


The project was delayed due to inadequate financing on 
the part.bf the Operator; however, the work was done in 
a competent manner. 


There is little possibility that the limestone caverns 
in the subject area contain significant uranium deposits. 
Aiy request for Government aid in exploring for such 
deposits should be denied.


Fred M. Murphy 


FNIVIurphy:kb - March 31, 1960 
Copy to: Director's reading file 


Mr. Marphy 
Chron.
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MLVIE Form 17  
Mar. 59	 0 OFFICE OF MINERALS EXPLORATIOO 


WORK COMPLETED ANALYSIS 


Certified	 After final audit Or review report is received, prepare in duplicate. 
-	 File original in official docket. Send copy to Code 210. 
Operator	 0 4	 Actual Cost 


A	 ._A 


State 


Final Report	 Commodity. 
of Audit  


Final Report 
of Review


Agreed Unit 
Cost 
Docket No. 


Contract No. 


-
Authorized by Completed Net cost aft-


Type of Work Contract and and er sale of. 
(use these categories only) Amendments Paid for Gov't. Propert; 


Units Cos/ Units Cost./  - 


Drifting & Crosscutting \
' Jf? Y26 /2 ' 


Raising	 . 


Shafts 


Sünzes


) 


Surface Excavation B11'V1e0 


Underground Excavation
r 


Roads and Trails 


Operating Equipment Purchased 


Surface Rehabilitation & Repairs 


Underground Rehabilitation 


New Building, Improvements, etc. 


Other (Specify)


Totals	 OF	 KI ' &K^ 


1/ Round off to dollars. 
Net cost total must agree with final report of audit or review. 


Prepared	 Date'47'_ 
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C,o6 17 Howard treet
spokane 4, Washington


4arcb 18, 1960 


• FILE 
O.M.E. 


RECEIVED MAR 21 1960 
DATE IN11*1A


E 


..	 ,. a


entorWun 


To:	 Chief, 1.01scal ectton, Office of the 5et very- 
!eparnt of the Interior, Washington ,, DO co 


'Executive Officer, OW F1.01d Peai*, Region 'l 


3ubject: Docket No.	 (Uranium) 
td land Mining Copsny 
andra Group of C1ama 


Carbon County, !'!ontana	 0 


Contract No. IcnE1097 


Enclosed is the original of a Report of Review in lieu of a 
final await of the subject contract. The Operator's copy of 
this Report of Review was sent to him on March 15, 19E 0, at 
the aame time notifying him of the balance of $199.99 due him 
but which could not be paid until the payment or ..royalty clue 
the Government on a second ehipient at ore mentioned in the 
Operator 'a final report. 


We received, a check covering this royalty on March 17 vMch was 
transmitted to you on the same day. 


We request that you release the $199.99 balance clue the operator 
as shown by this Report of Review.


A. F. Weissenborn 


Enclosure 


cc: Contract Adni. M31t Div., OME, w/cy incoming letr. 3/10/60 
OM(2) v/cy incoming letr. 3/10/60" 
usw(2)	


0 


Sample 
Director's Reading File 
CFF







IrO IFIC1AL FUE COPY 0. 
0. 


RECEIVED MAR 21 1960 
DATE INITIALS 


15'	 var	 .trei 2. 


: pO(er 4, Wash!nçon 


z. ( • )4. ITiupt.nn, 'rei c1ent
tLr	 oij 


2C'( edex ufl4ing 
ilThg, 4tn*


Pe:ct o. tW,14 (iu) 
andra	 uç 


Ctrbix ounty, -tmtatie, 
Contract )o. Xt7 


eer Mr , auptman: 


You for your letter of 4srch LC) enclosing your thea for 
rtnity thw the Cov*nent together vth the z'elated ç:ac$, 
wh ct rim tnr returned ta yz as requested. 


e viii request the cise	 ifNce of the !ecretary, 
tiaahtntou, D. (s ., to rele*iae the balance of tbo t Ic'r4, C,,)9 th 
!ii1wd .thtn Ccmpeny tv accordance with the :eport of ieirtev 


ted 4ereh 9 1 ti copy of which was Sent o you on pareh 


thcere ly yours, 


A. L. Welasunborn 
)xecutJv Officer, Q2 
!iel3 Ia -, *ion I 


• uc lures 


cc: 7iscal Section 
Office of the Secretary 
(ontract Mm. & Audit Div., O1F; 


OE(2)J 
ui(2) 
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Director's Beetling 'le
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ECEIVED MAR 21 1960 
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2t ___ 


i1


•O 


So, 157 Howard Street 
Spobuw 4 ., Washington


March 17, 1960 


Aft Mail 


4emor1um 


To:	 Chief, Fiscal Section, Office of the Secretary 
)eparthent of the Interior, Washington, t) • C. 


Executive Officer, %AF. FielO Team, legion 1 


riabject: Transmittal of royalty payment 
Docket No, Tik .k!19 (Uranit) 
iid1amd Mining Company 
endra Group of Clai 


Carbon Ccsinty, !4mtat* 
Contract  NO. I9mE1097 
Appropriation iI x4}&0i DWA 


Enclosed is Check No, 486 in the amount of $41.81 cated March 15, 
1960, dravn on the Security Trust & 7avinge Bank.. Billings, 
ontens, which has been race ied from the captioned Operator on 


ore ebipped by,thom from their Sanfta. claim as follow: 


Bonus, Lot 33 .5 $316.39	 $1568 
Buyer, Lot 1102 . 5 411,82	 5	 20.59
Bonus, Lot 11028 108,05 


Total royalty due	 4 i1 


Conen of corres pondence rerd!ng *' ?I z transact-ton urealso 
e'1o8e toget'ier vlt?i copies of the Operator f f4 O perator' AW Applieat 7.on for 
Bcnu 1yient forms ancm sett1ent sirgets. 


A	 erborri 


I:


!t!ibut.ofl: 
r. C. V4 . Uauptzran, 


:1111M !thtnCo. 
Z?7 e1den Build 
B.. U !np, Monara 


O(2) w/cy encls( 
USBM 
CPF 
Royalty File


President 


Director's Reading File 
Chrono







•	 J*n'aXy al. 1960 


: 


•	 :


207 sMez Mt 
!1111TIC, Vtr1taDa 


' 


•	 Subject: APICATION VOR BOIfl	 YN'T - D.U.P. (6-C-68 


Gen tlerr*n: 


The subject spp1t*tiot for bonus payment in te siunt of 
*273 .if 'I a returned to you for tJs reaaori that there are 
only 30.81 pounds UA8 rowainins so.2 ivible for bonus ç*ynt. 
The use of 30.87 po'uds U3, wyered by Liquidation No. 551, 


•	 i11 deplete 10,000 pourAs certified as eligLble to oi 
bonus ç4yiaite. 


?i'ae ike the necessary çorr'et1orin or the rturred *11 •	 ''•	 cation by ttrikin€ through tre figurer, to be corrected, 
inserting the proper figures, and in.tia11in same. 


Very truly yours,


1. 


/v4 


 
L, -W	 w. Stc , 
A	 n1	 Trar. 
?rrc Div 


En'1osure 


*	 App1 1eatn
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LW_ 000
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TOTAL Us Os PAYMtWY 


UNIT
AMOUNT - 


102 90	 3.10 .316.39
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1 316.39 


316.39 


o.
51.0" 


005


231.24 


57.63 


27;


PI'4ALTICS LimaICA CO3 .' excuon or •* 	 1-I 


I-) 
TOTAL PON ONE 


DLLOI.ILNT AL.J*AP4C( 
H* IA(;1 ALLo*AF..p	 ________	 MILES


	
30.035 


TOTAL	 ALLOWANCES 


TOTAL GROSS SETTLEMENT 


Dvuacv,os-	 psyusnt 


NET SETTLEMENT 
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U. S. Aio,c ENEAGY COMMISSION 


APPLICATION FOR BONUS PAYMENT 


For ore delivered on or after March 1, 1951, in accordance
with AEC Do,âestic Uranium Program Circular 6 


• NAME (	 APPUCA$T 
1aM Mir	 o.:


S. QATE
960 • • 


2	 r'wr	 ,- I 


iU1its, .-..,	 .. -. 
7 M NOYERIWO141111001 NO 


-	 - -


Noapplication for bonuspay	 be onntwlU o4orsdonship- 
IMIIW' 0- meats from any miatag proporty which has *4 bee. esrtlfi.d. 


t i 1 	 , 
i-	 HIPMINT	 t)ILIVFNED TO AND PAID FON BY --	 ---------- -	 -------- --.


(M III or	 sttn.) 
•	 '•,•••4_	 - 


L(XA1L	 AT	 -	 . ----------------------------------------------------------------------------------------------------------------------------- -- 


-	 (Pill in.it).r)
- - ONUS - TL• A


1$QUIDATIOPI CHECY
DAY TONS. 


ONE
GRADE POUNDS 


Us
PAYMENT 


PD POUND
AMOUH'r or 


NONL PAY MENT 
1T1[MFPT No NO --- -- 


:.z..
.	 . 


•	
-.- 


(ii 
mo,• spocv is i..d.d	 a 1M1	 a'	 1
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TOTAL, $----------
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1) 
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'-4 
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ow 
4.4 
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.Cd..4 
4,41 


ro P11 


b t' 


r-1 4-2 
Or4 


44 


.1 


ly 


fo


US 
I,


L


. 157 Howard . -treet 
:poltane 4s, %aabington 


rirch 15, 10 


• 4. sutran,	 edicent 
Midland MInlr4y Cornnny 
201 Eeden u1idtn 
1l1ftirs, 'Am. tam 


.4) 


4, 
4) 


otcet 1o, VAIl (Ur*m!) 
fl(it$ ('OU 


Carbon county, .ontena 
Contract o. IdEl097 


sear r, Hauptrnen: 


fl(1oeed 16 a copy or a \eport of eview thlieu or fthal audit 
on the referenced, contract. 


You vlI nate that there la a balance of 199.99 tha the '>perator, 
oiver, paynt of this balance viii be withheld pewmilng eettle 


ient of the royalty due on the seconr ore ehtm*nt rntt 4 in 
yUW final report. Your royalty *yaent	 be	 ried 
by n. repro!uclble copy of the set t]*nent sheet furnished by the 
buyer, 


e,ardth' any future ehi**nts i* call your attention to Article (b) 
Of the contract 43cb pr'oviaes that any production trotr the land 
frow the date of the contract until 	 onthe after an acceptable 
t1rl report end 'Final scount is received is subject to royalty 
even though the production wre sold after the 6ionh period. 
\e received an acceptable final report fri you rcii 8, 1960. 
Article . (d) provIdes for the ltquiation of any production that 
has not been sold after a iaee of 6 izontha from the 'ste it was 
extractee frut; the çrrounl,,


nceze1y 


A. 1. Weiasenboz,n 
Lecuttve Oft teer, 


eld 1ar eon I 


cc:, Fiscal Section without end,	 Contract Kdin. & Audit Div., OW
Dlv. of Administrative Services 
Office of the Secretary	 .	 uSBM(2) 
Department of the Interior 	 Director's Reading File 
Washington 25, D. C.







UN ITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


So. 1 7—Howard Street 
Spokane It. , Washington 


March 15, 1960 


Memorandum 


To:	 Chairman, Operating Committee, ONE 


OFFICIAL FILE COPY 
O.M.. 


RECEIVEc	 AR 22 1960 


DATE INITIALS JUUE 


____
V '	 )


1P17)


From	 ONE Field Team, Region I 


Subject: Docket No. DMEA-4619 (Uranium) 
Midland Mining Company 
Sandra Group 
Carbon County, Montana 
Contract No. Idm-E 1097 


Enclosed are three copies of a Field Team final report on the 
referenced project prepared by S. W. Zoldok, Mining Engineer, 
Bureau of Mines, and R. D. Sample, Geologist, Geological Survey. 


Work completed under the project included 2,310 feet of diamond 
drilling, and 383 feet of drifting, crosscutting, winzing, and 
raising at a total cost of $22,559.80, of which the Government's 
share was $ 16 ,919. 85 or 75 percent. 


Zoldok and Sample conclude that the project did not result in a 
disc very of any significant amount of uranium ore and no certifi-
catifon is recommended. 


We concur with this conclusion and recommendation. 


By Field Team Region I 


A.
 rp


  . Weissenborn, Executive Officer 
U. S. Geological Survey 


0. M. Bishop, Member 
U. S. Bureau of Mines


,-


Enclosures	
Reviewed by 


ciL O?RAIN C0M.!ffTZs 


5'- c-d 
{date),. 
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MME FORM 6	 REFERENCE SLIP 


REV. 2—b9	 OFFICE OF MINERALS EXPLO1TION  


	


DATE	 S 


2.


3. 


5. 


FOR: Check items for action desired 


• ••	 - Action	 - Reply for signature of 


Approval - Investigate	 - Surname	 7 


- Comment - Recommendations - Signature 


Conference	 Rewrite	 File 


Instructions	 Your information 


REMARKS:	 .. 


INT.-DUP. 3TC.. WASH. • D.C.	
-	 M50943
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VAR 11 


Maorandum 


TO:	 Executive Officer, CM Field Team, Region I 


From:	 Chairman, Operating Committees 0MB 


Subject: Docket No. D1&"4619 (Uranium) 
Midland Mining Cosny 
Sandra. Group of Claims 
Carbon County, Montana 
Contract No.. IdmElO97 


This is with reference to the Field Team's letters, dated January 
29 and February 11, 1960, to the subject operator. 


In the letter of January 29 it is stated that the Government will 
withhold payment, otherwise due for work performed under the con-
tract, in the omotmt of $100.00 9 pursuant to the provisions of 
Article 7(c) of the contracts permitting such withholding. We be-
lieve that in the light of our letter of January 22, 1960, to you, 
the statement could be interpreted ambiguously. If the intent were 
that the Region was going to retain $100.00 of the $200.00 withheld, 
then the writing of the Operator's Final Report would have been de-
termined to cost $133.33, which sum would have appeared a#& dis-
allowance from the otherwise acceptable costs of the project. If 
It were meant that the cost of writing the Operator's Final Report 
was $100.00 and that such a amount would have been deducted as * 
disallowance from the otherwise acceptable cost of the project, the 
Region would have retained $15.00 from the $200.00 being, withheld. 


The letter of February 17 states: 


"We would appreciate hearing what disposition has 
been made of this stockpiled Ore as royalty on any produc-
tion would be due for a period of six aouthø after an 
acceptable final report and final account has been rendered..." 


We believe that it would have been clearer to point out to Mr. Hauptman 
that in keeping with Article 8(b), any production from the land from 
the date of the contract until six months after an acceptable final 


43693 







•1 


report and final, account had been received would be subject to roy* 
sity payments to the Goverment even though the production were 
sold after the six nonthe' period. Article 8(d) provides for the 
liquidation of any production that has not been sold after a lapse 
of six months frau the date it was extracted from the groutids 


George C. Pelfl:idge ( ;4 2 
APPROVED: 


P. F.. yoped 


Member. Bureau of Mines 


Rarold KrkefliO	 () 


Mer, Geological Survey 


FNMurphy/GCSelfridge/hb (3/10/60) 


Copy to: Director's Reading File 
Operating Committee 
Harold Kirkem•, USGS 
E. Dallas Talbert 
G. C. Selfridge 
Code 500 
Chron


2
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F MM Form 7 
(10-58) _ di 
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To t	 *xseutivt Off Leer, OME isU Tu*, tqtoe I 
(Signed) E. D Talbert . .  


Controet Adatnistratton sd Aadit DivisiO* 


Subject: Doc)*t So. DkA.419 (DranLuw) 
Midland Mining Coupasy 
Sandr* Group of Clalan 
Carbon Cowity, oetana 
Contract So. Idn.E1097 


in accordance with your Merck I asanrandwi to this Division, as. 
s.,adsd by your March 6 tsletype to the Oparating Cittte, a Zepert 
Of Zaitew on the subject project baa boon 'prepared. The original sa4 
two copies are attached.	 '•. - 


If you concur, with the facts as stated in the Report of Review, dis-
tribution my be and. as sathortasd by section 4 of 0MM Circular 2 
dated February Ile 19609 It is suggosted, honvur, that substssion 
to the Ospartuent's Pisesi ftetieft of the original of the report to-
gather with your request toe psyanat of the $190" balance due the 
Operator, be withheld pending settisasut for royalty an the stoek-
piled ore, which is the subject of your V.bruary 17 letter to the 
Operator. 


It the Operator fails to pay royalty either upon di"itiou of the 
ore or after erareiss of the Cavernasat's option under Article 8(d) 
of the amtroets the belanee du. the Upstater for the Cerstuent's 
contribution to coats will be iv*Uabla for offset. This nay be M-
coltabe4 by requesting the issuanc, of two cheeks In payasnt of 
the $199. due the Operator, i.e., one payable to OM in the aaswit 
of the royalty due and oco payable to the Operator for any rasetsing 
balance. 


As requested by your March 2 asao.rsndua the certifying officer's 
fLIes on this contract are being delivered to the Departaset 'a ?i.esl 
Section. 


Attacnnts	 Copy to: Docket 
Director's. Reading File 


EDTalbert/ama	 CA & A Division 
March 9, 1960	 Mr. Bailey, Rm. 2520, Interior 


Mr. Rotbrocic, Rm. 7354, Interior 
(with Certifying Officer's files) 


Mrs. , Dorothy F, Long 
Mr, Talbert	 43693
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Memorandum 


To:	 Chairman, Operating Committee, ONE 


From:	 ONE Field Team, Region I 


Subject: Docket No, DMEA-4619 (Uranium) 
Midland Mining Company 
Sandra Group 
Carbon County, Montana 
Contract No. Idm-E1097 


Enclosed are two copies of an acceptable Operator's final report 
on the subject contract. 


The Field Team final report is being typed and should be ready 
for mailing in mid-March. It will not recommend a Certification 
of Discovery or Development.


By Field Teem Region I 


QL Q&Q 
A. E. Weissenborn, Executive Officer 


U. S. Geological Survey 


)%L	 i/2eie/7 
0. M. Bishop, Member 


• U. S. Bureau of Mines 
Enclosures
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U. S. Dep s t. of Interior 
So. 157 Howard Street 
Spokane 14 1 Washington


Re: Docket # 4Ek419 
Contract # Idin-E1097 
Sandra Claim group 
Final Report 
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MIDLAND MINING COMPANY 
297 redden Building 


Billings, Montana 


February 23, 1960 


Gentleirn, 


Under the terms of the above named contract and amendments, 
which contract expired September 1, 1959, the following is a final 
report of the activities of Midland Mining Company relating to said 
contract. 


0pert ions under said contract were begun on the Sandra claim 
in the Pryor mountains in southern Montana on June 19, 1957, from 
this date to July 8, 1957, the work consisted of a survey of the 
drill sites for the test holes called for under Stage I of the con-
tract. The preparation of the drill sites with a bull dozer was 
also begun during this period. The first rig was moved in on July 
S but after a few days it became evident that this rig was incap-
able of doing the work. Another rig better ecij.ipped for the job 
was moved in on July 23. This last rig worked on the project until 
September 17, 1957, on which date the rig was released. 


Under the DKU contract, Midland was allowed 3500 feet of 
drill hole with the cost estimated at $2.90 per foot for holes up 
to lOOfeet in depth and $14.35 for hole drilled from 100 to 200 feet. 
Soon after the drilling began, it became evident that the cost per 
foot was going to be much greater than anticipated. By September 
17, 1957, when the drill rig was released, 21491 feet of hole had 
been drilled at a cost of more than $6.50 per foot. Midland there-
fore completed an evaluation of the drilling then done and requested 
permission of the DMEA field team to begin the second stage of the 
project, namely the underground exploration. The field team con-
curred with our evaluation of the drilling results and on November 
19, 1957 authorized Midland to proceed with the underground portion 
of the contract. 


Portaling on the Sandra claim began December 1, 1957 and con 
tinned without interruption throughout the winter. By April 21, 
1958, 169 feet of drift bad been, driven, hole BA-13intersected, 
a shallow shaft sunk from the drift near Sk.13, and short orose 
cuts driven from the bottom of the shaft or winse. Work was stopped 
following a heavy snowstorm on April 21 and no further work done 
until August 24, 1958. Drifting was again started on this last 
date and by October 19, the drift intersected bole SS for a' total 
length of 261 feet. No work was done at the project from October 
20 10 1958 to April 5, 1959 at which time rehabilitation work was 
started to rebuild track, replace timber, etc. Such rehab work 
continued until May 25 9 1959. On this last date, drifting was
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continued. During the period May 25 to Septemberl, 19099 137 feet 
of drifting, inclining and raising was completed. Included in this 
work were the intersecting of drill holes S& 7, S. -9A and Skill and 
short raises following drill-boles SA-7 and SA-8 upward. Thus, the 
total underground footage driven during the time of the contract 
wae, slightly more than 1427 feet. O this footage, however, the 
goó'rnment participated in only 383 feet. 


Except for the last few feet in the raise following drill hole 
S&-7 A upwards, all of the ground encountered in the underground work-
ings was silicified, brecciated limestone and reworked &xiaden sedi-
ments. Such material is typical of cave-fill debris in the karat 
toperapIr of the upper Madison formatièn. The last few feet in 
the raise mentioned above was in unaltered white limestone. 


Scattered spotty tyuyamunite mineralization was encountered 
all during the underground work but deposits of any value were found 
only where strong water courses were present in the breccia. It is 
therefore evident that the deposits are directly attributable to 
ground water movement. What ore was found during the course of 
this exploration was from wet silt and clay filled crevices or 
fractures in the cave-fill debris, in which materil the red, brown 
and purple clays were evidently of anaden origin.. The minerali-
zation undoubtedly was not indiginous to the Amaden but was merely 
deposited in such host material during thestripping of Tertiary 
sediments which covered the area at a much later time. No doubt 
present ground water movement is continuing to 'redeposit the uranium 
mineral. 


The only pockets of conmercial grade mineralization found during 
this project were in the vicinity of drill hole S4&-13. The red 
hatchures on the accompanying map show the locations of such miner-
alized fractures. Two small ore shipments, sent th the mill in 
Riverton, Wyoming, were removed from this area. The first, sent 
to the mill in April, 19% was 28.35 dry tons containing .18% 
UiOg. The second shipment in Jsp December 1959 was 12. W dry 
One containing .31%U208. Present ore reserves in sight in the 
Sad.ra mine are probaby not more than 15 tons. The problem of 
ores reserves in this district has been a most difficult one due to 
the almost unpredistable habit of the deposits. Even the mines 
in the area that have been producing for a number of years in the 
district can make no reliable reserve estimates. 


To date, Midland Mining Company has spent in excess of $52,000 
on this project. This sum includes all related costs incurred in 
both the drilling and underground stages of exploration. The coat 
was considerably more than was anticipated and can be directly 
attributed to the difficult and expensive drilling and the necceasity 
for extensive timbering in the underground work, which timbering 
was not provided for in the 1)4EA contract. 


' Very truly yours, 


f( IN Caqw 


C. M. Rmiptznan 
President
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Memorandum 


To:	 Chairman, Operating Committee, ONE 


From:	 ONE Field Team, Region I 


Subject: Docket No. DMEA-4619 (Uranium) 
Midland Mining Company 
Sandra Group 
Carbon County, Montana 
Contract No. Idxn-E1097 


In accordance with your memorandum of January 22, 1960, we advised 
the referenced Operator on January 29, 1960, that if we did not 
receive his final report within 30 days, we would withhold $100 
in accordance with the provisions of Article 7(c) of the contract, 


On March 1, 1960, we requested the Contract Adminiátratioii and 
Audit Division, ONE, to make a Report of Review advising them that 
$100 should be withheld. After mailing this memorandum, we reo 
ceived from the Operator a letter dated February 28, 1960, 1n which 
he stated that as soon as the maps were reproduced he would mail us 
the report, saying that this would be "in the next 2 days." 


We suggest that, if possible, the Report of Review be postponed 
until March ]J, 1960. We will advise you by teletype on that date 
whether or not the report has been received. 


aE	 L yt-,n 
A. E. Weissenborn
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RECEWE	 1 1960 


4 S 	
So.	 7KStreet	 LL t


- 
rvô\ Spokane 1 , Wsio	 \Lt7 


1Cb 2, 3960 


CIPI	 MIL	 - II	 LL* 


$srandu* 


To:	 Contraet A inistratiob and Audit Division, OJ 


Ezeutive Oftieer, O	 Field	 eaa, Region- I 


Sub3ett:	 floeket Now aL-}e6x9 (Uranlua) 
Mid2nd Mni*g Cc*pany 
Sandra Grout 
Csrb	 Comty, Montana 
Cetraet Jo. Id*u'Z3O 


e3osed herw1th is a aeaarnd	 reqesting a ieport of R.fl.w, 
in lieu of final audits o the si*Jeet ctzact.	 112 addition, 
e are tra	 itting the f..Uøwing	 t*ria: 


I.	 Contract *nd Correspondene. Pile 


2.	 Yo*her Pile 


All accounting epi.s are being forvarded as, no dot, you will
sand your r*vi.v to Chief, Fiscal $eetioc, =it* of! the Secretary, 
to final psssnt and, at the seas tin., can Leliver the sceorunting 
fi3es to then.


A.	 . Weissenborn 
cc • 	 ME . (2) 


USGS (2) 
Docket
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990 1960  


Mr. C. M. Eauptaai, President  
Midland Mining Co.*n 
07 Redden Building 


Billings, Montana


Re:	 Docket Jo. D)A .h6l9 (Uranium) 
sandra group 
Carbon Ccitnty, Montana 
Cntraet No IdaE1097 


Dear Mr. Rauptaiu. 


In or letters of October *8, 1959, Nov*er 3, 1959, 
Deceer 1, 19590 and Janry I1, 1960, we caUett your attention 
to the requirement of siAaitting a final egine.ring and geo1ogic 
report on the ccpletad AWA pro$ct in accorMce Vttb Article 
7(c) of the reerence& contract. 


Unless an acceptable final engineering and geologic 
report is receiwed within 30 "YS ..from the Mt& of this letter, 
the Gowernaent will w.tbho14 paaent, cthsi,rtse tee for work 
performed wader the contract , in the amoent of $100, pnrsuant to 
the provisions cx! Article 7(e), of the contract, permitting such 
withholding..


By Field 'ean Region I 


A. J	 eissenborn., *zenttve 
U. L Geological Surrey 


0. K. Bishop, ember 
U S Pnreau of nines 


CC.	 OME(3/ 
USBM (2) 
USBM (AD) 
Sample 
Director 1 s Reading File
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Free	 Chairman, Operating Caittee, OM 


Sebj.ct	 Docket No. bMEA419 (Uranium) 
Kid land Miming Campamy. 
Sandra Group of Clalmi 
1! arbee County, Montana 
Contract Ms. IdeE1O?7 


This is with reference to theField Team's three 
letters during the year 1959 and the Last on. on January 149 


to the subject Operator requesting its final report. 


If the report has not bean received to date, theL Field 
Teem should advise the Operator that, if the report is not re 


•	 ceived within 30 days from tho date of its letter, a specified 
as 	 will be deducted as a disallowance from the otherwise acceptable costs of the project. The smount ahould be determined 


•	 by the FisiA Team on the basis of the estimated cost of the Oper *t,r's final report with due consideration of the amount of work 
performed and the data coutaim4 in the Operator's monthly. 
narratives. 


•


	


	 When this matter has bets conciudid, the Field Team. 
should reqeest an audit and, thereafter, submit its final re 
port and recsr*d*tius r.gatdng certification as aeon as 
pessible.	 /5


George C BelWdgg (G) 


P F Yope	 () m uzp1y/g1 (1-22-60) 
Member, Bureau of Mimes	 Rewritten by EDallas Talbett/hb (1/22/60) 


Copy ..o Director's Reading File 
Operating Committee 


Barold Ktrkem	 Harold Kirkemo, USGS 
Member, Geological Survey	 E Dallas Talbert. 


Code 500 
Chron


8623 
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RECEIVED NOV 6 1959 


ATE 11'uiT1AL eoDr 
1201 L Division St. 


Spokane 2, Vaebington  


November 3	 1959  


Mr. C • X. Hauptman, President 
Midland . Mining Co*pany 
207 Redden building, S • 
i11ings Montana


.	 Docket No. DOA-4619 (Ursniva) 
8*ndra Group .5 


Carbon Cc,anty, Montana 
Contract Mo I6.*4109T 
Operating report for	 . 


Jn3y and August 1959 


Dear. )(r. Rauptae: 


The subject monthly operating report has been processed 
and forwarded to the Disbursing Officer for payment. 


We are withholding the zv* of $20.00, pending receipt 
of a final report and a final audit by a representative of the 
Contract Administration and Adtt Division, of the Office of Minerals 
!xlorati0fl.	 This. is the custmiary procedure and is applicable to 
all contracts.


By Field Teas, Region I 


-	 - 
Wing Cl Agnew, Acting zec	 Officer 


fl. S. Burealz at Mines	
0 


x 	 s 	 e,TActingier 
•	 U. S. Geological &irvey 


cc: 	 ONE	 (2)" ;	 S 


USGS(2)	 5 	 •. 
USBM (AD)	 1	 5 	


5
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UNITED STATES 
DEPARTMENT OF THE INTE 


OFFICE OF MINERALS EXPLORATI 
So. 157 Howard Street 
Spokane Ii, Washington 


November 2, 1959


FUL cr 


Ic( )	 , 


Memorandum


Chairman, Operating Committee ., 04E 


From:	 OME Field Team, Region I 


Subject: Docket No. D14EA-4619 (Uranium) 
Mid1nd Mining Company 
Sandra Group. 
Carbon County, Montana 
Contract No. Idm-E1097 


The work completed wider the referenced contract has not 
resulted in the discovery of a significant uranium ore body. 


From the vicinitj of hole SA-13 about 30 tons of laterial 
assaying 0,.18 percent U308 was ahippd. to Riverton, Wyoming. From 
the vicinity of hole SA-7A about tons of material estimated. to 
contain 0,1 percent UO has been stockpiled; and froi the vicinity 


U of hole SA, 10 o 175, tone of material estimated to contain 
better than 0,2 percent U08 has also been stockpiled.. The esti-
mated grades of these two stockpiles is based on radiometric 
readings.


The project might have discovered as much as 100 tons 
of material containing a little better than 0.2 percent 
A 8 dditional exploration along the breccia zone from which %he last 
two "ore" piles cane might result in additional ore of similar 
grade in relatively small pods, and could conceivably result in 
the discovery of pods of material of higher grade. Other than 
this general inference, it is impossible to say what might be 
found by further work. 


We are unàertain whether or not a Certification of 
Discovery or Development is warranted by the results of the 
project work, 


eil 


	


co	


v_'	


/ 


	


/Je	
&I


7CJ /fpt; Wing (? Agnew, Acting Exec, Officer 
U. S. Bureau of Mines 


cc: UM(2) 
USBM(AD) 
Sample -


)IM aQd1 flaJ 
Donald R. MacLaren, Acting Member 


U. S. Geological Survey
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Mi.1s Kiniag Cøay 
27 Re4d.0 u11ding	 - 
Billings, Montana  


Re: Doekt Jo. IA .1 619 (Ureai) 
SaMrs Gzeu 
Carbon Comty, MontaAa 
Contract Jo 1441097 


1201 N. .Diviiiolt 8t. 
Spokane 2, 'Washington 


October" 28, 1959  


Mi'. C. X. Raupt, ?resi4ent 	


Zc ^q
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P?EA Form 
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Memorandum 


TO	 bmeutive OfLicer, OZIEkield Team,, i'eCicn I 


Cttir&uau,	 srat Lug Coitie. Ui 


Subject; Uo&at No, l4Li-461 (Uran tti 
Hidlaad tiin!,.0 opay 
Sandra iolroap of W"lains 
Carbon Cowtty, iontana 
Contract No,	 l097 


Your norduia dated Otoc: 12, i )1, wti tie 
attaciud letters aaid interiz rsixort rolatinj to tc subject 
project have been reviewed* 


In view of the past results, it is unlikely .that 
the additionil drifU14 1.4 aaa4es.Wd would result in thfA dis-
covery of sintfient deposits of uraniui ort; benc, the 
Operator's reqsst that t4a coutraCt he	 ndd to allow such 
drUting is deniede 


'For all practical purpot, all approved vork under 
the contract has been completed. Therefore, will you kindly 
proceed with the winding.-up actions inifttioned in our letter of 
October 6, 1959.


 ^(;-( 93 IW69 -


George C. Selfridge	
(!.) 


A'PRVED:. 


Frank 1). Lamb
Member,, Bureau of Mines 


Harold Kirkerno 
_-.-  


Member, Geological Gaologtcsl $urey


FNMurphy/g1a'fi 10/23/5 9 
cc: Director's Read.File 


Operating Committee 
Harold Kirkemo, USGS 
--Docket 
Chron.,


8623 







UNITED STATES 
DEPARTMENT OF THE INTERI 


OFFICE OF MINERALS EXPLORATION 
So, 157 Howard Street 


•	 Spokane 1, Washington 
October 12, 1959 


Air Mail	 (I 


Memorandum 


To:	 Chairman, Operating Ccmaittee, ONE 


From:	 OME Field Teamp Region I 


Subject: Docket No,j)js1EA .1i6l9 (Uranium) 
Midland Mininji,èny 
Sandra Group of claims 
Carbon County, Montana 
Contract No. Idni"E1097


P OFFJCrE COPY 
O.M.E: 


Dff-CEIVEE OCT 19 1959 
DATE	 1NITJALS	 uuE 


/ p7	 a,-o(L-	 'pYa 


CT15i9 - 
LL 1 ' 2 


,JO,IW E9 goo 
?L


M/ 


'Enclosed are three copies each of a letter dated Septem. 
ber 28, 1959, from C. M. Hauptman ., president of Midland Mining 
Company, and our reply. Also enclosed are the original and three 
copies of an Interim Inspection Report by R. D. Sample, Geologist, 
Geological Survey. 


The Operator 
of under	 authorized in Stge II of the contract by - 
if,ir 1, 1959. The last pb jès ttiis work inc1ude& cross-


cAAA 	 to DDE 9k-11 and. 'southeasterly to 'DDE SA-9A 
where small lenses and pods of tyuyamunite were found in along the 
contact between limestone and brecciated material Snd in a fractured 
zone, The brecciated material appears to represent detritus and other product's of erosion that have been deposited in channels, 
scours, and potholes developed on the old surface of the Madison 
limestone before the Amaden formation was deposited, The source of 
the uranium is not known but apparently in the Pryor Mountain region 
it has been deposited in the breccia filled channels or "caves" 
Probably at or near the intersections of breccia and water courses, 
If this concept is correct, drifting along the zones of brecciated material might well uncover larger lenses of fairly high-grade 
tyuyaniunite deposits. One 'good-sized lens of' 1.0 percent or better 
U 0 or several smaller lenses of like grade would more than repay 
;^; Government's investment, It ii extremely doubtful that the 
Operator will continue to explore without Government assistance. - 


The Operator requests that the contract be amended to ex-
tend the date of completion and to convert the unused diamond drill-
ing in Stages I and II to drifting, LaSt year a snow, storm about 
the middle of October forced a close down until April, As there 







. 
C. 


has already been some snowfall in the area, it is probable that work 
will have' to be discontinued for some part of the winter although 
at this time we cannot say when. 


The contract wasojflat4qllyterm1nat& Sp,b .3, 
1959, by item t)(ii) of Amendment No. 6, If this does not preclude 
hr.posSibility of further exténsloñ, we recoinniend that the contract 
be extended to July 1, 1960, and that Mendinent No. 2 be amended to 
delete from Stages I and II the items under rotary drilling and 
substitute therefor: 


tn Stage l: 


HoleS from 0u 100,feet in depth, 1900 ft. at $3,40/ft. $6,460.00 
Holes from 100-200 feet in depth, 43.0 ft. at $s ..8/rt.	 1,988.50 


in Stage ll 


Holes from 0-100 feet in depth, lO4 ft. at $3.40/ft. 	 353.60


Add Stage III 


Providiñ for '120 feet 'of crosscutting, 
drifting, raising, and/or winzing	 at $31.50/ft. 3,780.00 


The new total costs will be: 


Stage i	 $10,116.70 


Stage II	 13,068.60 


Stage III	 39780.00 


Total for contract 	 $26,965.30 


A. B. WbIesenborn, Executive Officer	 Wing G. Agnew, Member 
U. S. Geological Survey	 ,fi4-'u. S. Bureau of' Mines 


Enclosures• 
cc: uSBM(2) 


USBM(AD) 
Sample 


P.S. We have' just received your letter of '0ctobéx 6, 1959, 
regarding this contract. We will postpone initiating 'actiOfl in Winding 
up the contract until you have considered the above and advise us 
further,


-2-
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


So. 157 Howard. Street
Spokáiie Ii.', Washington


October 9, 1959 
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Memorandum 


To:	 ONE Field Team, Region I 


From:	 R. D. Sample, Geologist, U. S. Geological 


Subject: Interim Inspection Report, Docket No. DMEA4619 (Uranium), 
Midland Mining Company, Sandra Group, Carbon County, 
Montana, Contract No. Idm-E1097 


•	 The above property was visited and inspected on Septem 
ber 23, 1959. The previous inspection was made on' July 23, 1959, 
by !C—W.  Zoldok, Bureau of Mines. Jobnowshir, consulting engineer 
for the Midland Mining Company, was present at the time of Inspec-
tion.. Two practical miners were engaged In crosscutting and raising 
from the main adit level' . A tape measurement of advances since 
Zoldok" a visit was made as follows: 


Raise on DDE 7A from incline of main edit 


level crosscut east from main edit 


level crosscut S. ii.o° E. to DDE SA-9A 


level crosscut N. 100 E. to DDE SA-12 


Raise from main edit on DDE SA$Z 


Total


11 feet 


32" 


25 


31 


9 


Weak mineralization of uranium gas' found in" Completing' the 
raise on DDE 7A and the ore (about 15 toni)' was Stockpiled at the 
mine.' According to the Operator, this Ore assays a little better 
than 0.1 percent U,O8 which is notshipping ore under present 
economical cond.itl6ns. 


In crosscutting to DDE SA.-9A a distinct contact between 
the limestone and brecciated and altered material was encountered. 
This contact is mineralized by blebs and spots ' Of uranium 'ore with 
most of the 'mineralizatiOn in the 'altered, breCciáted' portiOn The' 
richer spots had been mined out and were stored in the ore bin. 
However, a sample taken in this contact assayed only 0.057 percent 
u 
e 


indicating that all of the better grade material ithia 
oning had been mined..







Attachment 
Distribution: 


ONE(4) 
USBM(2) 
USBM(AD) 
Docket 
Sample


R. D, Sample


In crosscutting northward, to DDE SA-32 ., a mlüéralized 
fracture was followed most of the way with pods 'and lenses Of 
fairly richtyuyamuñite, but at the irterséction Of the bole no 
mineralization was noted. An irregulà'-8baped lens about 5 feet 
long was sampled and assayed 1.672 percent U,O8. These richer 
bodies are also being stockpi]idát the ore sin, and; at the time of 
inspection there was an estimated. 10-15 tons in the bin.- It is the 
plan of the Operator to mine 50 tonsóf the combined low-grade and 
high-grade ore to ship to the mill at' Riverton, Wyoming. 


In the limestone cliff northeasterly from the portal is a 
V-Shaped or inverted wedge of the reddish, brecciated,, and altered 
material similar to that exposed in the workings near DDE's SA-9A 
and SA-3.1,o It appears to be a filled sink-hole type of structure 
commonly found, at the irregularly eroded surface of the Madison 
limestone. The filling and covering of the limestone 1a consid.eréd. 
to be baáal Amsd.en formation. InVyorning tha eroded contact 'between 
the Madison and Amad.en formation is cOnsidered to be favorable for 
uranium mineralization. From the information Obtained und.ergróuüd. 
in crosscutting to ME's SA-3.1 and SA-9A, it is possible the breccia 
material found could be correlated with the exposure on the Cliff 
face (fig. 1). 


Indications so far in the exploration appear to favor the 
concentrations of uranium pie at or near the-contact between the 
unaltered limestone and the brecciated,óave-fiUe&iñaterial. 
Possibly the intersections of some of the water courses and contact 
zone would be favorable targets for future exploration. 







QFFT(TAf. FTI.F CUPY 


Date Surname Code 


4fr ,500 


A500 


/7'9 74 oo 


130


C7.. 
(10-58)


To:


	


	 i,utiva cff tear0 OèZ Field res. i*gLe 


Chetr, Operating Co.ittse, O$


Sibet: ioek*t So. UN$*.4419 tVrftiM) 
Midliad )Iiatag Cssoy 
$sndrs Group of CZsi. 
Cirbon County, $ont*ss 
Contract So. Zda.ZlOfl 


•	 Vs note that *0* v*det tb subject coetreet vi 
resunid on April 5, 1939. La aseordane. with Anmidesat Is. S. 
Tha eoapletioo date of tbs approved *0* asder this aausat 
is $eptsaber 1. 19. 


Vi also **to in your tettar dated )Uy no 19199 to 
the operator, that its rejuest for t sadat to transfer 
uausd dLs**d drilling footage to additional  4vatiAg foot*gs 
W" dented. 1* view of this latter d the aelupletton date of 
the wafte will you kindly initiate etLos is winding up the 
subject contract, iaeludi*g your rse.sadstians regarding 
certification.


George C. Selfridge 


AmovgDs 
Frank D. Lamb 


of thee 
Harold Kirkemo


JJJJ J,JI11Ii1I 
Heabor, Gas g e Survey 


FMMurphy/GMCC 
October 5, 1959


cc: Docet-
Director's Reading File 
Operating Committee 
J, Paone, USBM 
Harold Kirkemo, USGS 
Chron,


3683 
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• . •	 OFFIAL LE COPY 


UNITED STATES • . E. 


DEPARTMENT OF THE INTER[6
e^F̂nC,EIVEUC-'O^IAI'1', 4 1959 


OFFICE OF MINERALS EXPLORATIO1 DATE INi°IIALS 
1201 N. Division St. 


•	 Spokane 2, Washington	 )	 V'VC 


7	 ____ 


July 29, 1959  


MEMORANDUM 


To:	 ONE Field Team, Region I 


From:	 S. W. Zoldok, Mining Engineer, Bureau of Mines 


Subject: Interim inspection report, Docket No. DMEA- 14619 (uranium), 
Midland. Mining Company, Sandra Group, Carbon County, Montana, 
Contract No. Idin-E1097 


An unsuccessful attempt was made to contact the Operator in 
Billings, Montana, the evening and morning of July 22 and 23, respect-
ively. The project was inspected on July 23, 1959 . The previous 
inspection was made on June 19, 1959, by R. D Sample, U. S. Geological 
Survey.


No one was present at the property during the inspection and 
the raise was partially choked with muck from the last round; however, 
someone had slushed the muck from the face. 


The inc1ie was advanced 16 feet since Mr. Sample's visit for 
a total of 41 feet. 


Since - resumption of work after the winter's recess, the total 
advance has been 13 feet of crosscut and 41 feet of inclined raise. 


The only mineralization noted was a few specs of autunite in - 
the floor of the raise about 2 feet east of hole 7A, and some limonite 
stains along diverging fissures in the face of the raise. A sample taken 
across two feet of the iron stained material in the face failed to show 
any radioactivity when removed from the crosscut. (See sketch attached). 


The status of the contract is given on the attached sheet. 


S. W. Zoldok 
Distribution: 
OME () 
USGS (2) 
USBM (AD) 
Docket 
Zoldok







Date of contract: June 3, 1957 
Termination date: September 1, 1959 
Contract amount: $27,008.00 
Amount spent:	 $20,071.30 (June 1959) 


	


Authorized	 Advance	 Completed


Stage I - completed 


Stage II 


Drilling (100' holes)	 1,000 ft.	 104 ft.
Drift, crosscut, winze 


and raise	 400 ft.	 (303'5 ft.) 
Crosscut, north (non-DMEA) 	 11.o ft.


11 233 ft. 
Winze	 13-ft-
Sublevel Drift	 16.5 ft. 
Inclined raise	 16 ft.	 41.0 ft. 
Chemical analysis	 23 samples	 5 samples
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


So. 157 Howard Street 
Spokane 4, Washington 


July 13, 1959 


Memorandum 


To:	 Chairman, Operating Committee, ONE 


From:	 ONE Field Team, Region I 


Subject: Docket No. DNEA-4619 (Uranium) 
Midland. Mining Conpany 
Sandra G±oup 
Carbon County, Montana 
Contract No, Id.m-E1097 


Enclosed are three copies each of a letter dated July 6, 
1959, from the operator, and our reply. 


The operator reports that the mineralization is improving 
but in view of your letter of April 7 we will not make any recommenda-
tion until after we make an inspection of the new work later this 
month.


A. E1. Weissenl?orn, Exec., Officer
U. S. Geological Survey 


00'.1	 - eA;̂ 
MS!. -Bureau of Mines 


Enclosure 


cc: USBM (2) 
USBM(AD) 
Sample











Mr, A. Z. Yeissenborn 
o::f ice of Minerals Ixploration 
..S. Dept. of Interior 
)uth 17 'oward Street 
pLazAe 4, '4a&'iton Fe; Docket # D.A-1419 


Saira Group of cl*1s 
Carbon Co., )'krnt. 


. 


MIDLAND MINING COMPANY 
wbftft	 24


LIE, IUI'TAMA 


July 6, 1959 


Dear a4r. Weissenborn, 


Progress is being ate steadily on the con tract on the Sandra 
:laizzs and I bave no doubt that we will fulif ill our present contract 
in good time ufore the September deadline. 


I would like to am li n rqst that sow actior be taón on 
past correspondence Commmiag the conversion of remi ni ng drill ! 


fund s to drifting. Siam it does talm time for such	 a1nts, 
1. t see-as to - that preparation sxoul.t b A mede for the use of such 
funds if the occasion arises. I would suggest that you can get the, 
approval of Waakiizton for the conversion from drilling to driftift 
but that the decision for the use of these *Ltittonal funds would 
rest with the fi . 14 two after an appraisal of the work presently 
atrlorised is completed.. I do not see kv this sugestion would in 
any waj jeopardize the overnt's poFitton but I can ON that such 
preparation would prevent a long delay snould we all agree that such' 
firther drifting would be advantageous to both parties. 


As I	 tt	 as	 )t ps'ss xepot, we see	 tsria 
more incrftatton and the pouibilit continues to be good that 
w will find a substantial minerfl 2ed cave containinc sizeble rosexe e • 
br suct a possibility, I tnir: we sl.1d be prpared. 


Very trul1 . our, 


AIDIAM M1NIN c1T 


C. K. amzptn 
President 


i/an	 U:
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UNITED STATES 
DEPARTMENT OF THE IN 


OFFICE OF MINERALS EXPLOR 
So. 157 Howard Street 
Spokane II, Washington 


June 30, 1959 


Memorandum 


To:	 ONE Field Team, Region I 


From:	 R. D. Sample, Geologist, U. S. Ge


Subject: Interim Inspection Report, Docket No. DMEA- 14619 (Uranium) 
Midland Mining Company, Sandra Group, Carbon County, 


ntana, Contract No, Idm-E1097 


Work on the contract was suspended during the period 
"beginning October 19, 1958, and ending not later than June 1, 
1959. u (Amendment No. 6, dated December 12, 1958.) Rehabilita-
tion of the Sandra adit and equipment was completed in April and 
May 1959, and the extension of the adit started the latter part 
of May. Two practical miners have been engaged to continue the 
remaining 153 feet of crosscutting, drifting, and ráisibg author-
ized in the contract. 


The workings were visited on June 19, 1959 and measure--
ments taken on progress since October 19, 1958. The crosscut 
continues on grade in a N. 150 W. direction for 13 feet, then 
starts upward at 370 for a distance of 25 feet. The objective 
is the bottom radioactive anomaly found in DDH SA-7A (fig. 1). 
All the new workings are through massive, hard limestone and. it 
is not necessary to timber. The incline measures 7 feet by 8 feet 
in height and width and it is not just a doghole. Mack is scraped 
to the ore cars at the main level by a slusher hoist. When the 
incline reaches hole SA-7A a raise will be driven to the lower 
anomaly. Present plans are that inclines and raises will explore 
the lower anomalies in holes SA-8, BA-U, and BA9A according to 
the contract. When the miners get lined up properly they hope 
to pull one round of Ii or 5 feet per day. The quality of the 
new work is good. No mineralization has been found in the latest; 
workings. 


Attachment
	


R. D. Sample 
Distribution: 
ONE () 
USBM (2) 
USBM(AD) 
Docket 
Sample
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APR 2119 


Memorandum 


To:	 Executive Officer, ONE Field Team, Reg 


From:	 Chairman, Operating Conmiittee,-OW 


Subject; Dooket No. D!1F1A4619 (Uranium) 
Midland Mining Company 
Sandra Group of claims 
Carbon County, Montana 
Contract No. I4rn-E1097 


This is to acknowledge receipt of the Washing-
ton Office copies of Amendment No. 7, executed by the 
subject Operator and OW Field Team, Region I. 


Secretarial Order lie. 2834 of Sept.ber 22, 
1958, Section 2 (a) (1) (v), states:*fixed or agreed unit 
costs not provided for in the contract shell not be 
sódad. 0 Hence, the Field Team exceeded its authority in 
executing Amendment No. 7. aowever, since *raising* will 
constitute only a minor part of the work contemplated to 
complete the project, this office approves Ann4iaent No. 70 


In the future, such amendments should be re. 
terred to this office for the approval and signature of 
the Director.	 George C. SetriUge	 ( / R',r,--,CEVEDL 


APR 131 959 


ASSOC. S 1CITOR 
MINERAL RESOURCES 


AFPROVEDz 


FPIlMurphy/gla 
k.15-.59 
cc to: Director's Reading File 


Operating Committee 
THKiilsgaard, 5224 
FMMurphy


(sgd) G. W. josepli0fl


ineó 
ior IL Killsgaar 


Member, Oeoiogieal


43693 
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Memorandum
	 APR .7 igg 


To:	 OME Field Team, Region I 


Prom:	 Chairman, Operating Cometttee, ONE 


Subject: Docket No. DMEA.4619 (Uranium) 
Midland Mining Company 
Sandra Group of claims 
Carbon County, Montana 
Contract No, IdiiiiE1097
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Your meaorandu dated March 27, 1959, relating 
to a proposed amendmentZo the subject contract which would 
allow unused drilling funds to be used for an additional 
121 feet of crosscuts, drifts, winzes and raises, has been 
reviewed,


Unused footage remaining in the contract aountz 
to 153 feet. Amendment No. 6 providing a recess period 
was approved, in part, to allow the Operator to use this 
footage to determine the size of the deposit around hole 
SA-13 and to determine whether or not the mineralization 
noted in holes U.79 and 11 represented minable ore bodies. 


The value of the small ore deposit exposed by 
the Incomplete work around hole SA-13 is hardly conenaurate 
with the coat of the exploratory work to find it. 


We agree that if the uranium mineralization noted 
in the above-mentioned holes represents a continuous deposit 
along the fracture system, it would constitute a significant 
deposit of ore. However, the Field Team has not presented 
any evidence that would justify this possibility, Hence, 
at this time we eanrtot approve the proposed amendment. 


When the work is resumed in June and it it dis-
closes evidence that the use of the additional footage 
requested might result in the discovery of significant 
uranium ore reserves, then the proposed amendment would 
receive consideration,


ckorge C. Sei 


APPROVED: 
(sgd.) o. 


W.


oselp 


"I ! éü or 
N. L Ne1soz ç 


1Togici


c'J 
('J 
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I 
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MEMORANDUM


UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


So. 157 Howard Street 
Spokane Ii. , Washington 


March 27, 1959


OFFICIAL FILE COPY 


RECEIVEDM E,
	


/ 
UATE j 1i\• r:.


/ 


To:	 Chairman, Operating Committee, ONE 


From:	 OME Field Team, Region I 


Subject: Docket No. DMEA-4619 (Uranium) 
Midland Mining Company 
Sandra Group of claims 
Carbon County, Montana 
Contract No. Idin-E1O97 


Enclosed are three copies each of a letter dated March 23, 
1959 from Mr. C. M. Hauptman, president of Midland Mining Company, 
and our reply. 


The i-OO feet of crosscutting, drifting, winzing, and 
raising now authorized will just barely be enough to reach the best 
drill hole showings. The showing in drill hole SA-13 has been found 
and followed by a short winze and drift for only a few tens of feet. 
Twenty-eight tons of unsorted material assaying 0.18 percent U3have 
been shipped from this cave but the size of the cave has not been 
determined. Neither has it been determined whether or not there are 
more cave deposits along this solution channel. It is expected that 
other caves will be found near one or more of holes SA-7A, SA-8, 
SA-9A, and SA-11. If they are, it would be to the Government's ad-
vantage to explore them more fully, particularly if it can be done 
within the present total amount of the contract. As the caves are 
not all at the same altitude, both raising and winzing, as well as 
crosscutting and drifting, may be necessary. It is impossible to 
predict how much of each may be required. 


No further rotary drilling will be authorized. If the 
$3, 822 .90 remaining for rotary drilling in Stages I and II, Amendment 
No. 2, could be used for further crosscutting, drifting, raising, and 
winzing on any favorable structures encountered by the -I-OO feet already 
allocated for those types of work, the chance of finding significant 
bodies of ore will be enhanced. 


Therefore, we recommend that Amendment No. 2 be amended 
to delete from Stages I and II the items under rotary drilling, 
and substitute therefor:







in Stage I: 


Hs from 0-100 feet in depth, 1900 ft. © $3.40/ft. $6,46o.00 
Holes from 1(0-200 fte in depth, 410 ft. @ $4.85/ft.	 1,988.50 


in Stage II: 


Holes from 0-100 feet in depth, iOi ft. © $3.4o/ft. 	 353.60 


Depending on the results of the Stage II 
crosscutting, drifting, winzing, and 
raising - 


Add. Stage III: 


Providing for 121 feet of crosscutting, 
drifting, rsing and/otwining	 © $31.50/ft. $3,811.50 


The new total costs will be: 


Stage I 


Stage II 


Stage III 


Total for contract 


(L € 
A.E. Weissenborn, Executive Officer 


U. S. Geological Survey 


Enclosures 


cc: USBM (2) 
USBM(JD) 
Prinz


$10,116.70


13,068.60


3,811.50


$26,996.80 


in 
U. S. ureau of Mines 


P. S. Also enclosed is an "Information Copy" of 
Amendment Na. 7 that we have prepared and sent to the Operator 
for signature.
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&o. 157 10VIArd Stret 
Spcane i,	 *h1rtc 


Wrti 21, 1959 


W. C • M.	 pthiz, Pdent 
Mt41*nd I4D	 C 
207 Redden 3uttdng. 
3flIzgn,	 zt


Re;	 socket 14o. *I619 (rsrduz) 
MidImAdMiai	 Ccsn 
8rndr	 Group of claii$ 


,C	 b	 Couzty, Mmteria 
Ctract Ito.	 da'E1O97 


Zeer )r.	 upt: 


From' your letter c	 jth 23, 1959, you beve epsnt 
a1aundexstoc4 tbe	 rk *utharit±oz iu	 ar letter of April U, 195&. 
You have already been authzed to drift soutb.øt to hole SA-9A 
the øub1ev1, to crosscut to W as 8A44, 8*-B, sod EA-U,	 We 
eugast4 t*t the eroesvut be driven at the presoa2t $r*d.e at least 
to SA-$ in ovdir to aszuxe pusirg below the hartz*i of the are, 
ifltercepts In the reapscte drill 401ee, thereby lesaeuln€ the 
probability of baviz	 to iviwra on the helen • 	 The cr'*scuts to 
8*4*	 d (3kUA can be driven at ay eouVeo.iont grade to	 ssen 
th	 'er	 *1 dtet*zie between tne creacut	 the	 'e tztercepts 
in the	 G, but i	 euggest thet	 øu pies to ut te bal.es *t 
least 10 Vest below the ore totereept.. 


are enclosing the ori,1i*3. and fotw4wvie g , of * pxposed'., 
ndnt o. 7 which addi vsj$ias to the cr*acuttii*, dx'itti, 


*xxt/Or wlnting sutited ia Ø*r,itvt Not 4..,U y	 incline the 
esmcuts to SA-7A sod 9k11* so eeste4, there shou34 be 
raising to find out itther	 not the shcii$ 4D tts 4rill.. bOles 
are eintfet* We belle* that 


I
tM,s gould	 ke better use of tvte 


reininj f'ubds aUocated to drifting then your pred use of tKte 
footage to follow the S33 .ca.utton ebeme1 to tLe ncrthst. 


If the søadzit	 ts with your aiproval, please sign 
aU eo4ee, retain t a	 pyt e.	 z*ried for the (erstar, &",return 
the rest to Ls off Lee.	 If t 10e8 not uet wjth "Yom*pproval, 
ple*ee return all copies " msigr1ed,


 
to . tuts qtflee 14th	 w coc,nta.



















MIDLAND MINING COMPANY 
i a.. B4	 T$ 2.72!0 


K1LLAN, *)TAA 


• 


:r. A.	 .	 ieer:ti3rt 
:i 


a .	 : I:tertor 
Howard Street. 	 Re:	 c t^f No . 30.4-4-p-, I 


'.,	 srdrton	 SErrr rou',	 r:o:. O., 


ho 
We'.!seborn, 


1arxiain6 C' in.r4s t. :e g	 KLAntrsct wart 
rrarcup as sc1on as pot,	 ferb1y ty	 r11 15, 


:.ct, CzDWeVer, Lnvt DL7	 ztor fur 
:x 'ie property'. Ycr	 letter	 cr;t1cr, 


11, erit*	 te	 vEr...'.e of t..e	 .:.t to t.e 
s-1z. a1ti. drill	 .k-' ,	 -.	 cr	 .ai eer. a:wp- 


j	 .iJr.ta atter.t: r. t,.	 f:1wtr w'r' pr000ai 
Wi	 rciated.


ftr	 pz/or cetr4' 
.iir 


, 5 Ar a 14 rox. 


2.cce of :e w.erroun 
cctrr 4 • 


:	 Cro--	 •. 


•	 •.,e	 a:	 . 


aA 


--1	 ' 'it	 'i:- •: 


j	 f	 rr''t 'tr	 re::o.:ae i,j.j tt of 
z.	 fc'ct r-o	 3.-.	 *r ;t	 7) f°et 


,v.', .'LLL-	 (OQ fc;t r.;les	 it $4,	 pe;	 o: .	 jfli!r 
tr-, 11,	 cf r'rr	 rii:	 (1') :o.t	 A t 
• .	 . ThC i;rCP:	 .:. xet fr t:	 x1z.r 


Z• K. We reçi.at	 . t t.ese	 rf" 
r"te' tc 'rer'r'i.rn wor' (121;'	 '). 7r rin 


.r:e: 1 riri	 'rk we propose	 isn' t te&t t	 .- .JLte	 ir 


Sk-, Sh-a and S-11 and ti.ence ex	 rtin	 . e .orizors fcuz 
r. :i.c	 1	 DoVC tP !L1	 IVe'l, 


.;re q1te rrr, tijit all tf de wcrr. wili. e comp1ete 
S.teber 1, 1959, t.e tcr riat'r. pt'. 


Very tr-U-0,1•'xrs 


'UDLANL :•n::	 X4PALY 


C. X. HRtJ 
Ire i don t 


I-
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• A. E, Weiseenborn 
V , *ecutive Officer	 . 2oc i958 


N ME Yield Team, Region I 	 : 
\/$OUth 157 Howard Street 


	


Spokane 4, Washington	 S 


•	 Re i Docket Noo DI4A. 4619 (Uranium) •	 Contract No., 14m-31097 
Midland Xining Company 


= Sandra Group 
•	 Carbon County 15 Nontana 


	


T	 I-r1	 ,-.S•LUL.	 L	 t 


	


Dear' Nz', Weisaenborr*:	 •


ncloed are the original and tour copies-of 5 
Proposed Amendment No. 6 to the subject contract, signed 
by the Acting Director for the Government. Also enclosed 
are two extra copies for Yield Team use • You will note 
that the proposed amendment contains a pseudo certification. 


If you and the Operator find the proposed amend. 
ment in order., please have an authorized representative of 
the company sign the original and tour copies. Thereafter, 
kindly distribute the copies in the usual manner0 


• This amendment has been prepared in accordance 
with your' letter of November 26, 1958 


•	 Please advise the Operator that ONE Is the • 
successor agency to DMEA. • 	


S 


•	 Sincerely yours, 


George C. Selfridgè	 • 


Chairman, Operating C.ommitte'" 


• Enclosures S	


• 	 S 


FMMurphy/gla 
• 	


S


 


12-. 11 ...58 	 S 
APPROVED: S	 •	 S	 cc to: Direct,or :t s Reading File 


	


•	 / S	 •	
• Operating Committee 


C. T. aAROCH	 •	 S • THKIIlsgàard, 522k 
ez', treau or Nines. S •	 FMMurphy •	 • 


•	 N. E. Nelson	 •	 S •	 •	 •	 •	 S	 •	 • 


ember, Geological zurvey


8623 
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UNITED STATES
DEPARTMENT OF THE INTERIOF 


So, 157 Howard Street 
Spokane 14 Washington 


November 26, 1958 


F!CL FILE COPY 


IECEW JAN 26 1959 
r iFrrr 
- 


Li	 t.LL2 


1 Siw '.r 


MEMORANDUM 


To:	 ONE Field Team, Region I 


From:q	 William C. Prinz, Geologist, U. S. Geologic


Subject: Interim Inspection Report, Docket No. DMEA4619 (uranium)) 
Midland Mining Company, Sandra Group, Carbon County, 
Montana, Contract No. Idm-El097 


C • M. Hauptman, President, Midland Mining Company, was 
contacted at his office in Billings, Montana, on November 22, 1958. 
Mr. Hauptman reported that operations at the property were suspended 
on October 18, 1958, one day after an interim inspection by John A. 
Bowsher, U. S. Bureau of Nines. Hauptman stated that the miners 
walked out on the 18th (to go hunting) and that a severe snowstorm 
followed on the 19th. Later in the month the operators were able 
to reach the property to lock up equipment and board up the portal 
of the adit. Following a short mild spell, Hauptman was able to 
drive to the property on the evening of November 20, but the portal 
was blocked by drifted snow. Unless the trend changes, this winter 
will probably be more severe than last, which was unusually mild so 
that the operator was able to continue exploration without interrup-
tion.


Under these circumstances, the operator requested, in his 
progress report of November 15, 1958, that work be recessed until 
spring. He did not give a date for the end of the recess, but 
during his conversation with me he stated that work could probably 
be resumed before June 1, 1959 and could be completed in 3 months. 


To date, the operator has driven a long crosscut that 
will provide easy access to several mineralized zones found by the' 
Stage I drilling program, but has not driven the short crosscuts 
to intersect these holes. It is very desirable that this work be 
completed so that a better evaluation of the potential of the 
property . can be made. Therefore, it is recommended that the 
operator's request for a recess be approved. 


Distribution: 
ONE (Lb) 
USBM (2) 


USBM(AD) 
Prinz 
Docket
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UNITED STATES
OFFICIj FILE Copy 


DEPARTMENT  THE	 ITT 
fil	 ECEIVED 


Dt.- C 2 1958So. 157 Howard Street 
Spokane , Washington
	 INITIALS T) 


November 26, 1958 


Mr, George Co Selfridge, Chairman 
Operating Committee, ONE 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA46 	 r,. um
Midland Mining-Co ' any 
Sandra Group 
Carbon County, Motana 
Contract No. Idi-E1097 


Dear Mr. Selfridge: 


Enclosed, are two copies of the operator's progress report 
for September-October, dated November 15, 1958, in which he reqe 
an amendment recessing the work effective Octobej,958. The 


1959- 


W. C. Prinz, one of our geologists, has just returned 
from Montana and states that there Is already considerable snow in 
the Pryor Mountain area and that he did not attempt to get in to 
the property. Hauptman advised him that be would expect to be 
able to resume work some time in May 1959 and that it would require 
3 months to complete the project. 


Zones of radioactivity found in drill holes SA11, SA78 and 
SA 7 deserve further exploration in view of the uranium-bearing 
structure found near hole SA-13. In March, 28 tons of unsorted. to 
poorly sorted material assaying 0.18 percent U 0 was shipped from 
this structure. Subsequently the northerly drift was advanced , to 
a point about 10 feet north of SA-8. It will be to the Government's 
advantage if crosscuts are run to holes SA-'( and SA-11 and raises 
run up these holes to the radioactive zone. It will also be ad-
vantageous to follow the northwest-striking mineralized structure 
near hole SA-13. 


Therefore, we recommend that the contract be amended to 
authorize a recess from October P. 1958 to June 1, 1959 and to 


•	 extend the termination date from February 1, 1959 to September 1, 1959- 


By Field Team, Region I 


aJ*vL,% 
A. E. Weissenborn, Exec. Officer 	 ,I	 Wing G. Agnew, Member 


U. S. Geological Survey 	 U. S. Bureau of Mines 


Enclosure
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UNITED STATES 
DEPARTMENT OF THE INTERIC 


•	 OFFICE OF MINERALS EXPLORATION 


1201 N. Division St. 
Spokane 2, Washington 


November 5, 1958
J4M1 'WifI 


/	 • MEMORANDUM 


To:	 ONE Field Team, Region I 


From:	 John A. Bowsher, Mining Engineer, Bureau of Mines 


Subject: Interim inspection report, Docket No. DMEA-4619 (uranium), 
Midland Mining Company, Sandra Group, Carbon County, Montana, 
Contract No. Idm-..E1097 


The project was visited October 17, accompanied by C. M. 
Hauptman and G. Guay. The previous visit was on September 6. 


During the interim the crosscut north was advanced 77 feet 
for a total of 260 feet from the, portal. Three sets of drift timber 
were installed for a total of 185 feet of continuous timbering from 
the portal.


The last 80 to 85 feet of advance was through limestone. The 
last radioactive material, as detected by a geiger counter was found 
about 25 feet beyond the intersection of the crosscut and rotary drill/ 
hole SA-13. The solution. channel first intersected near SA-13,' thence / 
explored by winze and sublevel drifting, apparently is bearing more / 
westerlyaway from the course of the crosscut. 


Rotary drill hole SA-8 was intersected in the west wall of 
the crosscut and about 16 feet from the present face. There is no 	 - 
radioactivity at the intersection nor as far up the hole as the probe frfr 
can be placed. Evidently the radioactive_zone found in drilling SA-8 - 
is probably 15 to 20 feet above the crosscut. 


There was no production during the interim. The ore in the 
bin was removed to the dryer about 3 miles below and on the road to 
Warren.


The status of the contract is given on the attached sheet. 


Distribution),7"	


John A. Bowsher 
uscs (2) 
USBM (AD) 
Docket 
Bowsher







Contract No. Idm.-E1097 


Date of contract: June 3, 1957 
Termination date: February 1, 1959 
Contract amount: $279008.00 
Amount spent:	 15,818.80 (thru August 158) 


Vouchered 
Authorized	 Advance Completed Aug. 158 


80 hrs. 80 hrs. 80 hrs. 
2,000 ft. 2,058 ft. 19900 ft. 


500 ft. 410 ft. 410 ft. 
33 hrs. 33 hrs. 33 hrs. 
25 samples 25 samples	 25 samples


Stage I 


Bulldoze drill sites 
Drilling (100' holes) 


it	 (200' holes) 
Moving drill and standby 
Chemical analysis 


Stage II 


Drilling (100' holes) 
Crosscutting (XCN) 
Winzing 
Drifting (sublevel) 
Total crosscutting, 


drifting, winzing 
Chemical analysis


1,000 ft.
77 ft. 


400 ft.	 77 ft. 
23 samples


104 ft.	 104 ft.. 
260 ft. *	 139.5 ft. 
13 ft.	 13 ft. 
16.5 ft.	 16.5 ft. 


289.5 ft. 'rk 169 ft. 
5 samples	 5 samples 


* 220 feet voucherable 


31* 249.5 feet voucherable
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Totals To Date	 Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals
To Date 


9_301O


j_w----


---'- -------


"T


FOrm MF-104 (Rev.)	 0	 UNITED STATES 
QLpril 1152)


•	 DEPARTMENT OF THE INT 
DEFENSE MINERALS EXPLORATION ADMI 


OPERATOR'S MONTHLY REPORT A 


2PEC 
o--!


	 Bureau No, 42-R1o36,5 


RATION.., 


^/OHER 


Mont! of !eP	 , 195	 Docket No. DMEA 4619 
Operator's Name £iU.x4 it COn 


	


Address ai Xeden -----
	


i – ---11ns, ontia 
Contract Amount, s274XS..QO--— Government Participation: 5%


o.^ Idmo-Q::97 
Uz'nium 


m--unt;s.Q,eOQ:. 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
I	 Monthly	 Totals Previously 


Total	 Reported 


(1) Independent i Contracts: 
Short Form 


Dringt ..j .. Q .. - 
_____	 4 J1J 


t11. 53.O -- ----------- ---- 3 
-DriftinAtCtfl---	 -23571. = .323.)---- 


o I(2) 343. 
Labor......................................................... 
Supervision----- 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
'Timber----------------------------------------------------- 
Explosives-------------------------------------------------------------- 
Pipe.......................................................... 


-. Track ----.	 ----- - -- ------- 


(4) Operating Equipment:	 - 
Rental-------------------------------------------------- 
Purchase............................... 	 . ......... - -----------------------  
Depreciation.............................................. 


(5) Initial Rehabilitation and Repairs... ... 	 . ......... - ----------------------  
(6) New Bldgs., Improvements, etc.......................... 
(7) Miscellaneous:.	 •. • 	 • 


Repairs to Equipment ------------ ---------
-
-- • 


.Sapling	 d.Aplysis t 	 I--------------- 
4i'es	 £1	 2.00


'Liability Insurance---------------------------------- 


(8) Contingencies (specify): 


TOTALS	 '	 357.00 15, ------------------- - ----


• .--	


•.-.


 --	 -	


- 


 • 


	


I	 '1)(	 It	 (	 ,-j)j\_	 , 


125.QO.......
	 -•	 • 1t•iJ J:!	 'I•.• •. .__	 - 


25.00	 2S 


-	 • 	 • 	 •	 • 	 'q	 •i	 :r:c	 • 	
•.	 L. 


	


i_-i ,	 y1t____	 •7'::io 
I certify that the above bill is correct and jüstnd that payment therefor has not 


been received. • 	 •	 •	 - 


Date OV 3 1958 *payee 3tt11na tntn couz2cn, 


Per_


 


President 
When a voucher Is signed or receil 'ed In the name of a company or corporation, the name of the person writing 


the company or corporate name, , aswefl as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith,. Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)1j7.,1 
• 	


- 	
'i"


7. 7


Pursunt to authority vested in me, "I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature .(7/ 
(Author d Certifying -Gila 


Date /97 .4// Vou. No. --
' (See other side)







S
(For Government use only) 


CERTIFICATION BY GOVERNMENT RBPBESENTATIYZ: 


I certify that to the best of my knowledge and belief t,pontractor submitting this voucher is operating a Defense Minerals 


Exploration Adminis ation project unde Contract No." -121Z in accordance with e terms of tie contract.. 


Signature i )-- - cL-,&L.)--------TiUe	 -- Date	 /53' 


APPROVAL BY M-EA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title e4 L)---Date	04  
MONTHLY REPORT OF OPERATOR 	 --


The Operator (Contractor) of an exploration pfoject is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts aâ follows:	 * 


(a) Form MF-1,04--Operator's Monthly Retort and 
Voucher.—This form details expenditures an consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'8 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should he filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include abor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


thirdparty will be reported under "Rental". TNei.athóunt 
paid or duly obligated for payment for the. purchase of equip-
ment will be reported under"' Purchase". The amount of 
expenditures due the Operator to reinThurse him for deprecia-
tion ç)f equipment owned will be reported under "Deprecia-
tion. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements,etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid. by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed- by 'appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need. not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.— 
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104. submitted for reimbursement under fixed' 
price contracts on Form MF-200 (A), however, are not re- 
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by . showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also-be filled in. 


GPO 872693







P_ Form MF-104A
	 udget Bureau No. 42-R1151.2 


(April 1952),	 N	 - 


UNITED STATES /7 
DEPARTMENT OF THE INTJd 


MINERALS EXPLORATION ADMIT  


OPERATOR'S UNIT COST AND PROi RE1Ii 
Month of	 &t.195J	 Docket No. DMEA _4619L --------- act No. 
Operator's Name - JL1c	 iflifl CQL2Iy	 Miherals - jnJ 


Address -----


	


DD1&J. iUin	 1out	 -


AUTBORID BY CONTRACT 
OPERATION	 UNIT	 CosvsTnis UNImTmS	


DATE	
UNTZBT0 UNIT CosTs  


MONTH	 MONTH	 DATE	 To DATE
unite 


Driftin.U1-XL •-ft--• -235?.0 ------ -- ---- -7'.- ' ------ 27


2 - 
-------------------------- Iwo ---- 


-,%tçe I ------ 00 ---- 


	


AR ^.


- :%	 '. 
Drilling:	 fli1tI


j 


	


4- -3 ee	 ft* --- ----------------- --------------- ----
	


_; - ---- ---- laa ---- --- 
Trenching------------------------------------ 
Test Pits---------------------------- 
Roads and Trails --------- .. _-------------- . --------- 


TOTAL DISTRIBUTED COSTS---------- 	 137	 L-------------------- 


Operating Equipment Purchased...... 
Initial Rehabilitation and Repairs.............. 
New Buildings, Improvements, etc 


TOTAL COSTS------------------------------


Unit Costs 


• 1 	 'a'.S' 


AUTHORIZED BY 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ,best of their knowledge and belief. 


Date 9perator	 ....... 


ki -	
--Titlo itE1t...................... 


----------- ?tt-4-	
.


NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a wflhfhfly 
false statement or representation to any deportment or agc ncy of the United Stales as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS:







INSTRUCTIONS 


Preparation of Form MF-104A---Operator's Unit Cost and Prgress Report.—Applicable 
places or Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the, Operator. These three items are: "Operating Equip-.. 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any -one 
month or period short of the entire contract period. 


6 Form MF-104A has been designed to tie in with Form MF--104 for both monthly itnd 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894







V 


.	 RECT 


MIDLAND MINING COMPANY	 "11 
207 iledden Bldg.	 Telephone 2-7220


BII4LINGS, MONTANA 


Tovenbar 15, 1958 


Defense Linra1 L'xploration Arniti. 
U • S. De t • of Inter i or out. 157 'acrd btreet 
Spokcne 4, ihthgton


fle Docket •4 Di\4619
Progress eY)ort 
Period aot.Oct., 1958 


Gentlemen, 


70rk continued in the crift • t th	 n dra iiine during 
tb.. peri	 1	 Oct.11. Th tt time, the heading was
advance '? d )feet to interect drill hole W80 Thus t 
drift	 261 feet in lcngti. On October icy , e severe 
.novstor held U--,)	 --'nde decided to close down 


for th inter. Yo ¶fork	 s been done or te proerty since
that date except to clean u and 1oc: up for the next fcw 


Duiiri the lriving of the ?3 feet o'f drift 	 v e r e d by
this rport 9 no si'nificrnt iiue ztion rr ene.trec. 
In fc1 + e bc'crr)uc count in te drift dc'	 ser :tce3.- 
i]j	 ti	 tr v'	 '1i v't no r	 co'e roani -t Mc 
e oilte 1, c 1 ' to t 1	 0. a ri t 	 ce	 t rn bout 1rt) feet ird 


pulled. "re ioun 'before t	 ethez rot o b , - d •	 ]e:
eemdquite strong rind v re vioid 1:k to eoThr it w'en next


c;e reoen. 


t JiC ti!:le ie rrie 'yf)	 fter this reoes,	 il1 
h'nit1	 eet'ih c'	 of the drt	 t	 tit'ie of ti 


reiiztien encourtere . Then vi shlI ret	 1s:on 
to do work subject t a))rovai of t	 field e-i.. 'iiners and
the field t'as


tey truly yours,


A







UNITED STATES 
DEPARTMENT OF THE INTE 


DEFENSE MINERALS EXPLORATION ADMIN 1ST 


V 0 '1^


1201 N. Division St. 
Spokane 2, Washington 


September 11, 1958 


I'EM0RANDUM 


To:	 DMA Field Team, Region I 


From:	 John A. Bowsher, Mining Engineer, Bureau of Mines 


Subject: Interim inspection report, Docket No. DNEA-4619 (uranium) 
N	 Midland Mining Company, Sandra Group, Carbon County, Montana, 


Contract No. Idm-E1097 


The project was visited September 6, accompanied by C. N. 
Hauptman and G. Guay. The previous visit was on August 1. 


The Operator reported that contract work had been resumed 
during the week of August 25-30. 


The present face of the main XCN has been advanced to 183 
feet from the portal. The advance from portal to 120 feet was voucher-
able DNEA work as authorized by mutual agreement. The advance from 
120 feet to 160 feet, the intersection with drill hole SA-13, was 
non-D1EA work; D1€& work resumed at 160 feet. The voucherable advance, 
during the interim February 7-September 6, 1958, is from 160 feet to 
183 feet.


One set of drift timber was installed, making a total of 
169 feet of continuous timbering from the portal. 


A solution thannel, about 2 feet wide, carried in the left-
center of the face, shows yellow tyuyamunite bearing mineralization by 
black light; in 'portions of the channel readings Geiger counter are 
off the second scale (X-io). This channel may well be the same 
northwest-southeast solution channel found in the sublevel and exposed. 
for 16.5 feet along the strike. The strike of the channel may be west 
of a projected intersection with SA-7, about 85 feet beyond the present 
face; however, it may be best to drift along the channel unless it 
meanders too far westerly from drill holes SA-7 and SA-4 projected. 


There was no production during the reporting period. The 
ore in the bin has not been removed. 


The status of the contract is given on the attached sheet. 


Distribution: 
DMA ^4^^/' 
USG& 2 
USBM (AD) 
Docket 
Bowsher


John A. Bowsher
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Contract No, Idm-.E1097 


Date of contract: June 3, 1957 
Termination date: February 1, 1959 
Contract amount: 	 27,008.00 
Amount spent:	 15,204.55 (thru August 158) 


Vouchered 
Completed Apr. '58 


80 hrs. 80 hrs. 
2058 ft. 1900 ft. 
410 ft. 410 ft. 
33 hrs. 33 hrs. 
25 25


Stage I 


Bulldoze drill site 
Drilling (100' holes) 
Drilling (200' holes) 
Moving drill and standby 
Chemical analysis 


Stage II 


Drilling (100' holes) 
Crosscutting (XCN) 
Winzing 
Drifting (sublevel) 


Total XC, dft, winze 


Chemical analysis


Authorized Advance 


80 hrs. 
2000 ft. 
500 ft. 
33 hrs. 
25 samples 


	


1000 ft.	 104 ft. 
18 ft.	 183 ft. * 


]3ft.. 
16.5 ft. 


	


400 ft •	 18 ft •	 212.5 ft,** 


23 samples	 3 samples


104 ft. 
120 ft. 
13 ft. 
16.5 ft. 


149a5 ft. 


3 samples 


* 143 feet voucherable 
*3F 172.5 feet voucherable







Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


UNITED STATES
DEPARTMENT OF THE tNT :RIOR 


DEFENSE MINERALS EXPLORATION ADMINI rF 


So. 157 Howard Street
Spokane ii. , Washington 


August 26, 1958 
Sir


-	 1!\ (If	 ) - I 
L 


Re: Docket No. DMEA-4619 (Oianui 
Midland Mining 'Company 
Sandra Group of Claims 
Carbon County, Montana' 
Contract No, Idm-E1097 


Dear Mr, Selfridge: 


Enclosed are the Government and Audit copies of Amend-
ment No. 5 to this contract. Other copies of this amendment are 
being distributed by copy of this letter. 


Sincerely yours, 


Donald R. MacLaren 
For: Wing G. Agnew 


Acting Executive Officer 
DMEA Field Team, Region I 


Enclosures 
cc: uSBM(2) 


TJSBM(AD) w/F.O. copy 
Prinz
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION . ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington 


August 21, 195 


DA Field Team, Region I


MEMORANDUM 


To


goo 


700 


From:
	


John A. Bowsher, Mining Engineer, U. S. Bureau of Mines 


Subject: Interim inspection report, Docket No. DNEA-4619 (uranium) 
Midland Mining Co., Sandra Group, Carbon County, Montana, 
Contract No. Idm-E1097 


The project was visited August 1; none of the operating 
personnel were present. The previous visit was on July 4. 


An examination of the workings indicated that there had 
been no advance during the interim. 


The ore that was in the loading bin at the track tipple has 
not been removed. 


Mr. C. M. Hauptman was contacted in Billings regarding the 
status of the contract. Negotiations between the Pryor Mining Co. and 
the Midland Mining Co • were still pending to dissolve any and all joint 
interests.


Mr. Hauptman reported that a written request had been made to 
the Field Team to extend the termination date of the contract from 
August 1, 195 to February 1, 1959. The Field Team subsequently recom-
mended a recess from May 1 1 195 to September 1, 195 with extension of 
the termination date as requested. 


The Production Summary and Status of Contract remain the same 
as given in the memorandum report dated May 24, 195. 


Distribution: 
DNEA (4
	


John A. Bowsher 
usas (2 
USBM (AD) 
Docket 
Bowsher
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qb to 8epb	 3., i8. 


If this 4MOMPIRMat wombovith y*	 ova1., please nip 
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II1EA Form 7 
(126) 8 


AUG 15 1958 


OFFICIAL FILE COPY 


• s TTI :ii


LIáU 


P_ - 0,0	rZ11- - IN 


Fz I


- /too 


Mr.. A. E. Weiasenborn 
Executive Officer . 
DM. Field Tuan, Region I 
South 157 Moward Street 
poicae * wasningTon


/


/


• . . .	 ftei Doket No. DKM4619 (Uranium) 
•	 Contract lb. Xdms4l09T 


Midland Mining Compan, 
•	 Sandra Group 


•Carbon County . Montana 


Dear r. Wetssenborfl	 •	 .	 .	 . .	 . •: 


Enclosed are the original and tour copies of a 
proposed Amendment No. 5 to the subject contract, signed 
by the Administrator for the Government. Also enclosed 
are two extra copies for Field Team use • 


It you and the Operator find the proposed amend 
ment in order, please have an authorized representative of 
the company sign the original and four copies. There 
after, kindly distribute the copies in the usual manner* 


This aindaent has been prepared in accordance 
with the ?ield Team's roe ommendationa transmitted 
August 1, 1958.


Sincerely yours, 


-.	 ••	 George C Selfridge 


Chairman, Operating Conwnitte) 


Enclosures .	 .	 FMMurphy/gla 
8-lk-58 


A?PROVDz	 cc to: Admr. t s Reading File 
Operating Committee	 • 	 0; 


P. F. Yoped 	 TflKlilsgaard, 5224 
Member, Duru of Wine P	 Murphy 


N. E N615011
0 


• 	 • 	 S 


• 	 • 	


0 	 • 	 •







INTERIOR DEPT 
AUG6 '958 


• SOLICITOR 
Memorandum 


N, 


LPIEA Form 7 


(l2-.6)


August 6, 1958 


)FFICIAL FILE COPY 


ITTT 'i' i JiF1. 


r!Jr A


0


TOO	 Associate Solicitor, DivIsion of Mineral Resources 
Prom:	 P. L. Knouse, Acting Director 


Division of Rare and Miscellaneous Metals 


Subject: Preparation. of Amendment No. 5 


Docket No.. DMEA4619 
Contract No., ZdaE1097 
Midland Mining Company 
Sandra Group 
Carbon County, Montana 


Will you kindly prepare an. Amendment No. 5 to 


the' subject contract allowing a recess period from 


April 21, 1958 to on or before October 1, 1958, and the 


completion date to February 1, 1959. Also, the period, 


for repayment should be extended to 12 years (see 


Amendment No. 3).


P. L. Knouse 


FMMurphy/izm 8-6-58 
cc:	 Mr. Murphy


8623 







• - .	 0 OF


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane Ii, Washington


U	 JL	 U


4 2 


August 1, 1958 


Mr. George C. Selfridge, Chairman" 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-4619 (Uranium) 
Midland. Mining Company 
Sandra group of claims 
Carbon County, Montana 
Contract Idm-E1097 


Dear Mr. Selfridge: 


Enclosed are two self-èxpla.natory letters dated July 28, 
1958, from the Midland Mining Company, one of which is a request 
for an extension of the termination date of the contract, from 
August 1, 1958 to February 1, 1959, and the other aess report 
for May June, and July l95, giving their reasons for the request 
for extension. 


The Field Team recommends that an appropriate amendment 
be prepared extending the termination date as requested by the 
Operator, and to provide for a recess from May 1, 1958. to September 1, 
1958.


By Field Team Region I 


Q. 
A. E. Weissenborn, Exec. Officer 


U. S. Geological Survey 


' 
ièd • Wing G. Agnew, Member 


o	
U. S. Bureau of Mines 


Enclosures as above 


cc: USBM (2 
USBM(AD 
Prinz
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MIDLAND MINING COMPA 
207 iledden Bldg.


	


	 Telephone 


BILLINGS, MONTANA 


1iir 2, 1959 


Defense Unerals aploration Administvation 
U.S. Dept* of interior, 
South 17 Eoward. Street 
Spokane 1, Washington


od 2y• Jun --and 


Juir o 19 


Gentlemen, 


Airing	 , after the late spring mows had melted, we 
attempted to continue work on the lower level through the winze. 
The mechanical set-up was not effective, however, and efforts 
were


 
begun to obtain a mucking machine to facilitate handling 


of the rock-* 


Daring this time, a combination of factors, such as poor 
returns on the ore shipped, high cost of the drilluaj program 
(imch over our orieinal estimate), costs of continu.ous timbez'-
ing, etc., strained, the coiporiy'o fininces to the limit. We 
therefore closed, down all operations pending the solution of 
this problem. Consequently we have done no work under the 
contract for the subject reporting period.. 


We are now negociathg a proposition to continue the 
irork and it appears tht we will be able to resume work some 
tiU5 during Appet,


Very truly yours, 


1.1 FG C -111^'Y 


President \







S 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 	
U 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington 


July 10, 1958 


MEMORANDUM 


To: 


From: 


Subject:


st44J 


DL Field Team, Region I 


John A. Bowsher, Mining Engineer, Bureau ones===L= 
- 


Interim inspection report, Docket No. DNEA  
Midland Mining Company, Sandra Group, Carbon County1 
Montana, Contract No. Idm-E1097 


The project was visited on July 4; none of the operating 
personnel were present. The previous visit was on June 6. 


An examination of the project workings indicated that there. 
had been no advance during the interim. 


The ore (about 15 tons) that was in the loading bin at the 
track tipple has not been removed. 


Mr. C. N. Hauptman was contacted in Billings for discussion 
of the status of the contract. Obtaining mining equipment to advance 
the sublevel drift has been held up while certain co-owners in the 
Midland Mining Company and the Pryor Mining Company release their 
ownership in Pryor Mining Company to advance exploration and develop-
ment of the Sandra Group, leased by Midland Mining Company from the 
owner, Pryor Mining Company. 


Hr. Hauptman was informed that he should request an 	 v extension of the contract termination date (August 1, 1958) if the 
contract work was expected to be completed; he was also informed 
that he should submit narrative reports for the calendar months when 
no voucherable DNEA advance was made. 


The Production Summary and Status of Contract remain the 
same as given in my memorandum report dated May 24, 1958. 


John A. Bowsher 
Distribution-, 


DNE& (4p-" 
uscs (2 
USBM (AD) 
Docket 
Bowsher
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Distribution 
DNEA (4)./' 


USGS (2) 
USBM (AD) 
Docket 
Bowsher


John A. Bowsher


OF 


/4 .
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
3 is	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


1201 N. Division St. 
Spokane 2, Washington 


June 12, 1958 


MORANDUM 


To:	 DNEA Field Team, Region I


From:	 John A. Bowsher, Mining Engineer, Bureau of Mines 


Subject: Interim inspection report, Docket No. DMEA-4619 (uranium) 
Midland Mining Company, Sandra Group, Carbon County, 
Montana, Contract No. Idm-E1097 


The project was visited ure6; none of the operating., 
personnel were present. The 


I
previous visit was on May 10. 


An examination of the project workings indicated that 
there was no advance of any work durin g the interim. 


The ore (about 15 tons) that was in the loading bin at 
the track tipple has not been removed. 


Messrs. C. M. Hauptman and G. Guay, Operators, were con-
tacted in Billings for discussion of the status of the contract. The 
Operators are negotiating for an air mucking machine and anticipate 
advancing the sublevel drift as well as the main crosscut during June. 


They also reported that the Fremont Uranium custom mill at 
Rivertôn, Wyoming, has allocated 1,000 tons per year (about 85 tons 
per month) from the company's Sandra group of claims. 


For the interim there is no change in the previous (May 10) 
Production Summary and the Status of the Contract. 


Attached are sketches to show the advance made as of May 10 
and reported in my memorandum dated May 24, 1958. 
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UNITED STATES 
DEPARTMENT OF THE INT 


DEFENSE MINERALS EXPLORATION ADMINI 


'I.
	


* 


WASHINGTON 25, D.C. 


1201 N. Division St., 
Spokane 2, Washington 


May 24, 195 


MEJDRANDUM 


To:	 DNEA, Field Team, Region I 


From:	 John A. Bowsher, Mining Engineer, Bureau of Mixes 


Subject: Interim inspection report;, Docket No. DNEA .-4619 (uranium) 
Midland Mining. Company, Sandra Group, Carbon County, Montana, 
Contract No. Idm-E1097 


The project was visited Nay l0; 	 epp rating personnel 
were present. The previous visit was on April 4. 


From the bottom of the 13-foot winze at the end of the 169-foot 
XCN the Operator had advanced NW and SE on the mineralized solution channel 
first intersected in the face of the XCN. The advance from the winze timber 
set was SE 9.5 feet and NW 7 feet. The cross section at both faces is about 
6'x7'.


The solution channel in the sublevel headings is about 2.5-3 feet 
wide enclosed in cherby limestone. Geiger counter readings were taken on 
the solution channel in both headings. In the NW heading the instrument 
scale (second scale X-lO) was read at 0.10 MR/hr., equivalent to 1.0 MR/hr. 
In the SE heading the instrument scale (second scale X-lO) was read at 0.05 
MR/hr., equivalent to 005 MR/hr.; near the floor the east side of the 
channel was read off the second scale and on the third scale (x-ioo) at 
0.05 NR/hr., equivalent to 5 .0  MR/hr. 


Ore from the sublevel drift has been s 9 rted at the track tipple 
and the amount segregated in the bin is estimated at about 15 tons. 


Production Summary 


Period	 Tons (est.)	 Grade % 1J4 (est.) 


March 1958.	 28	 018	 : 
April 	 15	 - 


Totals	 43	 0.18 v







Completed


80 hrs. 
2058 ft. 
410 ft. 
33 hrs. 


25 samples


Apr. '58 
'Vouche red 


80 hrs. 
2000 ft. * 
410 ft. 
33 hrs. 
25 samples 


0 
The status' of the contract is: 


Contract date: June 3, 1957 
Termination date: August 1, 1958 (as amended) 
Amount of contract: $27,008.00 
Amount spent:	 15,204.55 (thru. April 1958) 


Stage I	 Authorized Advance 


Bulldoze drill site	 80 hrs. 
Drilling (100 ? holes)	 , 2000 ft. 


it	 (200' holes) '	 500 ft. 
Moving drill and standby	 33 hrs. 
Chemical analysis	 25 samples 


Stage II


Drilling (loot holes)	 1000 feet 
Crosscutting 
Winzing 
Drifting (sublevel) 


Total XC, dft., winze	 400 ft. 


Chemical analysis	 23 samples


104 ft. 
165 ft. 
13 ft. 


16.5 ft.	 16,5 ft. 


16.5 ft. 194.5 ft. 


5 samples


104 ft. 
120 ft. 
13 ft. 
16.5 ft. 


149.5 ft. 


5 samples 


* 100' deleted because of incomplete hole - letter from C.O. 12/5/57 
* Maximum allowable from portal to SA-13 is 120 feet. 


John A. Bowsher 


Distribution,,..-- 
DMEA. (4)/ 
uscs (2) 
USBM (AD) 
Docket 
Bowsher







Attachment. as 1ndited 
cc: Operator 


EA v/end, 
CPF


OFFkL HLE GOP 
DMEA *L 


RECEIVEMAY 51958. 
T[thuiii..


 
CODE-


d-1  


Re: Docket No. ram ,l9--t r*)— 
XI&Uwd Mining Cc*sny 


ra Group of Claims 
Cirbon County, Montana 
Contract No. Ida41097 


Deer Mrs. Long: 


Attached is Cbeok No. 50 0 dated April 2, 1958, for 
$27.38 froul ?rit Minerals, Inc., of Qbi o.go, Illinois, which 
A- 	 the 0avermnt roa1ty (5%) d* cc ore shipped (lot 
33 .. $ ) by Hld3ae Mining Ccny frca its Sandra claim to the 
Riverton Buying Station of Preonat Minerals, I=, ,, in accordance 
with the attached sett]eat sheet. 


Copies of correspondence between this office end. 
Fremont Minerals, Inc., and betven this office and Midland 
Mining Ccmany have been distributed previously regarding this 
transaction.


Sincerely yours., 


A. L Weisasaborn 
Executive Officer, DMFA 
Field Teem, Region I 


-


o. 157 Howac1 Street 
Spokane I&, Washington 


April 28, 1958 


Mrs. Dorothy Lcng, Certifying Officer. 
t*A ?ield TOM,, Region I 
1201 North Division Street 
Spokane 2, Washington
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L c CONTRACT 
IC NO NUMBER  


)ST COUNTY 


TO PROCESS 
IAULAGE 
)ISTANCC  TO STOCKPILE 
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SETTLEMENT ASSAYS	 CON TE NTS ILBS 


	


Th1	 CACOI 


H


I	 I 


Th iN 


TcNSj
TONS


D 


-----
ITEM  


----------------------------- _____	 _______--- PJym _ TQ$, 
.)	 I.t•/(J;


POUNDS
UNIT 


PRICE _____
AMOUNT


- _______ -


) BASE PRICE	 ODE.


PREMIUMS U3 Oe IN EXCESS OF 4 L8. /TON 


U3 0$ IN EXCESS OF lOLl/TON


0.75 


0.25  


TOTAL U3OSPAYMENT


I PENALTIES LIME (CA CO3 IN EXCESS OF 6%) 	 - I	 I 
OTH-ER I 


TOTAL FOR ORE  


DEVELOPMENT ALLOWANCE 


HAULAGE ALLOWANCE	 MILES
	 0.06 


TOTAL	 ALLOWANCES 


TOTAL GROSS SETTLEMENT 


Di ')UCl IUNS:	 .	 - 3 - 


NET SETTLEMENT 


LOT	 SHIPPER S 
NO	 LOTNO 


- 1  


¶ WET WEIGHT	 •• DRY WEIGHT 
LI5	 HO ILlS) 


3)4


D 	 '-1 1IE3t.JTION 


PAYEE	 AMOUNT	 TCHK NO 


-	 -	 -


NOTE 


Buyer  ooyI govern if i.II.r fOIL to tub.vfit his assays prior 


to acceptance of settlement payment 


All rout paid ore bated upon U S Atomic Energy Corr 


mission publish" schedulios 


D,strrt 
l.pr.t.ntate


or 


Approved -:	 ---	 - 







UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington 


April 9, 195 


MEMORANDUM 


To:	 DNEA Field Team, Region I 


From:	 John A. Bowsher, Mining Engineer, Bureau of Mines 


Subject: Interim inspection report, Docket No. D1'FA.-4619 (uranium) 
Midland Mining Company, Sandra Group, Carbon County, Montana, 
Contract No. Idxn-.E1097 


The project was visited April 4, accompanied by Messrs. 
W. C. Prinz, U. S. Geological Survey, and C. M. Hauptrnan, Operator. 
The previous visit was on March 7. 


During the interim the XCN has been advanced 4 feet for a 
total length of 169 feet from the portal. It has been timbered (x 
squared pieces and 3-inch back lagging) with standard drift sets for a 
linear distqnce of 164 feet from the portal; the last two sets are 
3-post wide and the cross-sectionat the last set, 5 feet from the 
face, is 16xl2.5 feet outside timber. The advance of the XCN beyond 
120 feet is non-DMEA work. 


The Operator has sunk a winze (ll ?x8 t rock section) in the 
last two drift sets (3-post wide .- ),to a depth of .13 feet below the sill 
track level, to follow a northwest-southeast trending mineralized 
solution channel intersected in the face of the drift. Limestone was 
encountered in the floor of the winze, apparently the limit of the 
channel and indicating the bottom of the cave debris. 


Immediate exploration advance was discussed by those present 
and it is believed the Operator will make written request to follow the 
northwest-southeast solution channel from the bottom of the winze; this 
advance should be authorized. 


About 28 tons of tyuyamunite-bearihg material was mined 
from the present face, back and winze area and trucked (contracted) 
to the Fremont mill at Riverton, Wyoming; the analysis will be reported 
upon closing the lot (25 tons) at the mill. 


The status of the contract is:







S 


Date of contract: June 3, 1957 
Termination date: August 1, 1958 
Amount of contract: $27,008.00 
Amount spent:	 14,265.30 (thru Feb.) 


Stage II	 authorized Advance 


Drilling (100' holes)	 1,000 ft. 
Crosscutting	 (Amend. #4) 
Winzing	 -	 13 f
Drifting 


Jan, 
Completed Vouchered 


104 ft. 104 ft. 
165 ft. 120 ft. 
13 ft.


Total XC, dft, winze	 "	 400 ft.	 13 ft. 178 ft.	 120 ft. 
Chemical analysis 	 23 samples	 3 samples 3 samples 


*Maximum allowable from portal to SA.-13 is 120 feet. 


Note: No DMEA advance in February; therefore no voucher for that month. 


John A. Bowsher 


Distribution,-
DMFA (4 
usos (2 
USBM (AD) 
Docket 
Bowsher


2
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jJ L i
n F17' -.  UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 4, Washington 


April 8 1 1958 


MEMORANDUM 


To:	 DMEA Field Team, Region I 


From:	 W. C. Prinz, Geologist, U. S. Geological 


Subject: Interim inspection report, Docket No. DMEA-1619 (Uranium), 
Midland. Mining Company, Sandra Group, Carbon County, 
Montana, Contract No. Idm-E1097 


The property was examined April I, 1958, accompanied by 
J. A. Bowsher, Mining Engineer, U. S. Bureau of Mines, and C. M. 
Hauptman, Operator. Since my last inspection on February 14, 1958, 
the north end of the adit east of hole SA-13 has been enlarged and 
a 13-foot vertical Winze sunk on the mineralized solution channel 
found near the drill hole (see attached map). About 28 tons of ore 
have been mined from the north end of the adit and from the winze; 
the grade of this ore is unknown at the present. 


The northwest-striking mineralized solution channel found 
in the adit changes to a more northerly strike downward in the winze. 
Its dip is usually steeply east to vertical. The mineralized zone. 
is in cave debris and it consists of streaks or stringers of 
tyuyamunite-bearing silt or clay, or tyuyamunite-stained limestone. 
boulders. On the south wall of the winze near its floor, high grade 
streaks wrap around a rather large limestone boulder. The mineralized 
zone is bordered on the west by solid limestone that probably is one 
wall of the cave. The floor of the winze was carefully examined., but 
no trace of either the mineralization or the solution channel could-
be found. Some cave debris was found in the east side of the floor 
of the winze but most of the floor is limestone. It appears that. 
the bottom of the cave is at or near the bottom of the winze. 


The Operator, in his letter of April , 17, 1958, requested 
authorization to use 50 feet of contract drifting footage to follow 
this mineralized zone northwesterly and southeasterly from the bottom 
of the winze. It is recommended that this re.uest be approved. - 
Furthermore, in view of the results of underground work around drill 
hole SA-13, it is recommended that the Operator, should he so request, 
be permitted to use the balance of the underground footage testing 
the zones of anomalous radioactivity found in some of the other drill 
holes, such as SA-9A, SA-11 1 SA-8 1 SA-7A, and possibly SA-4. 


Distribution: 
DMEA (orig. & 3)	 Docket 
USBM (2)	 Prinz 
USBM (AD) 
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RECEIVED,PRI4 1958 - 
So. 157 Uovard atreet 
Spokan , Wington 


.AprII 11, 19 


Mi'. C. M. iiauptnn 
President 
Midland Mining	 any 
2'Y7 Hedden Building 
Billings ,, Mcztana 


Work Autho* 
Be: Docket No. ThQA ..k619 (Uianiui) 


Sandra Group 
Carbon County, )4ctana 
Contract No. Iditi-l097 


Dear W. I{aupt*n: 


This is in reply to your letter of April 7, 1958, In 
which you request authwization to do 50 feet of drifting in a 
southeasterly- northvester1y direction from the bottom of the wtnze. 


Your proposed 50 feet of sublevel drifting is hereby 
authorized. In view of the now apparent irregularities of the 
channeiways and eaves and the radioactivity found in io1e SA-9A, 
we believe you should follow the cee at least 30 feet to the 
southeast.


Te relationship between the radioactivity in hole SA-13 
and the extremely irru1ar course of the caves shows quite clearly 
that further exploration of the radioactivity found in holes SA-11, 
SA-8, and SA'-7A is warranted. We suggest that the edit be continued 
beyond the top of the wioze toward SA-7 followed by short crosscuts 
to 15a-11 and, if necessary, to SA-8. If you continue the edit on 
the present grade, which we understand is eaaenti*Uy level, the 
sill will be about 23 feet below the radioactive Lone in SA-Il, 
about 17 feet below the lowest zone in SA-8, and about 38 feet 
below the lowest zone in BA-TA. It would be better to pass below 
the ore than above it as happened in SA-13 so we suggest that the 
edit be continued on the.sam level grade at least to SA-8. The 
infcrnation garding the size and shape of the ore shoots gained 
by exploration at holes SA-13, $A-9, SA-11 and SA-8 will possibly 
indicate whether or not the grade of the edit & ft should be raised 
between SA-8 and BA-IA. Another guide will be the bottom of the 
caved notarial.


By Field Team, tV8iOfl I 


Ué[OejV,orñ,	 ótficir -- wing U. Agnew, Wiwe'i 
U. S. Geological Survey	 U. S. Brau of Mines
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MIDLAND MINING COMPANY 
7 là. 1Mg.	 Ti'	 2-7 


Ralso IW4TANA 


April 7, 1958
	


RECEIVEDN:,R 


Mr. A. I. Weissenborn, Exc. Officer 
DMEA Field Tea., U.S.D.t. 
South 157 Howard Street 
Spokane 4 1, Waahita.


us
Cent 


Dear Mr, W.èasenboxn, 


Last weak end the two maers of the field exm*ing team 
were at our project for their monthly exiaation. 	 At that 
time we were at a depth of thirteen fist in the wire author. 
ized in your letter of February 18. 	 The miners had been clean-
in & up ths wire preparatory to timbering and had the floor 


44
cleaned for a thorough examination. 


At this time we concluded that the bottem of the cave had 
been reached and are there fort ready for further authorized 
exploration work.	 This vinze,as you kaow, was sunk to explore 
a mineralized seam discovered near hole SA-13.	 In the uscently 
sunk wire, this a4mm appears to disappar on the floor but is 
visible on both the east and. west (or rather the southeast and 
northwest) walls of the winse.	 We would like to explore along 
this sean with the hope of finding some sizable orebodles. 	 The 
obvious move is to either the southeast or sortheest.


I would like to request, therefore, that we be permitted, 
under the term of our contract, to crosscut along this seam 
for about fifty feat in a .outhssaterly-a.rthit.sst.z,Iy direction. 
Such an amount of work would fairly well occupy us until the 
and of the month at which time the field team will again be at 
the property for an evaluation of the work. 


Very truly yours, 


MIDLAND MI$TJSG C01$Y 


CEvFr) 


e 4


C. N. ILauptae. 
President 
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So. 151 .Uz,3ttøet 
Spc*ane b, Waigtat 


April 6., 1958


C.	
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V.	 t_. I  


•	 Lonrrct o. LUDk'LLV91. 


Dsar *. V€ut*Ler: 


lbaux jvou.fav yur letter of apriL 4v,. 1)58, re&rdi 
two ,poluts in our ,latter c4' Ibrob 31, 198, wtttah .su*e oi sose 


It wc*L1d a1'e4r pr3.e 5 psroent te viU apZt ut 
44 	 least as 1cu as AC pxezi4u, c,nm, and bsu1ae a3.1ancei are 


JA effct, but ). H&Wtmm *L3) 1*ve to de	 ter or tot to 
desl*te it as * tlst peroent. 


Zegfirdtng the aettlent taste, it v* cow you 4ei4 t4 
La eprgthzcib1e, we can IP	 e3ctm 04)p$s. If t is n* and 
you vcui# send us awe bleek fcrva, w can nske the Othet cCI)iea 
e .d,







wEZ1&OtT ILl NR.A.LaS, INC. 


	


PARMINS UN	 •IJILDINS • DIMV*R S. COLORADO • ALpn. 5-7525 


April 4, 1958 


Mr. A. E.	
tqoTro 


 
Executive Of f i car I 	 --
D)€1 Field TWO egioit I 
So. 157 Plovard street 
Spokane 4 0 Wa.hinqton	


* 


subj,ect t Doc1t go.	 &..4619 (Urartha)  
)iidland Wininq Oa&ny 


	


8.ndrs Group of Claim -	 - 
Carn Onnty, )ntana


WSW RED 1ntract . IE1097 


Deer Pb. Wei---*r*t 


Thank you very mobNrr letter of Pbtoh $l,iLtch ists iittenat 
the request of lb. C. I. uptn to lay the necessary ground work for 
di sbir a ing royalty	 pt to 1*S&. 


The custry oosXt IMOk is foilaiid in mr disbursingde*rtnt 
is the ecutien and Maiion of a divisiesOf pay nt order, which 
auhori ses as to	 . t	 s.ery dirnts for the din. owner. 
To . day	 are .ssdi.i	 . fors to I. 1upa for execution and 
retern. 1	 t4.sw..Mtoe the.Jrt.stt3Ant is
ready. 
There warie two things .1* yir letter which apsed sOm concern. The 
calculation of the slLaq scale royalty is a clerical burden we would 
not wish to as. It appears bamsver, that although the oontract 
provides for a slidinq scale royalty frca ifl to 5%, depending on the 
value per ton of the ore sold, the probsIls rate which will a1v 
is 5c?,. If Mr. Ekmpbm is willing to designate it as a flat *rcentaqe, 
it would be gmatly asoiat.d. 


The second it in Ifta latter iOk css OW difficulty is the 
request fQr three çoptee at deOk MOttlOidift sheet. The procedure which 
we have follgwd vith atr	 rs .ettsisq DJ€I royalty psynts 
in this	 1,1 L	 the atandsrd S on the grog. roya1t 


-
RECEIVED 


.	
•..	 APR 7 t%8







. A. L We1seenrLl	 Apr. 14. 4, i' 


checir together with osw osrkmit 00py of thi esttj nt statement. st directly to the sz*outive offic,er. Th* reawn that tiu! p--•cLrewaa adopted is thit our ttl.asnt stitnt which now ccri of an eight part snlp.iQut fQ grovid.s only tim O*t*o for the ship*, the Or1g1nai and the .ith oo . Rith.r thin getting into t.1-w repro-duction business, we hive rs.st.d SIEI cbt&iMd Vemis gion on past einiilar C4658 to submit just the O	 of asttlnt sktsssnt with the royalty check. We hope this	 n be acos	 tJou d to '&.Hpti*.


v.7	 .A 


t4ø4(4. 


T. S. YO gtthsl.r,	 '1 
•	 )negsr, Acintstratjv. Divisior. 


t)v/dIj
-iauptn 


11idItnci Mining Co. 
207 hedd. n Bldg. 
h1linçjs, )bntani 


G. H. Bryjant 
A. W. Rungs,


RECEV 


APR 7
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MEMORANDUM


•	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


1201 N. Division St. 
Spokane 2, Washington 


March 12, 195


CEIVEAPR 10 


, 
A"000- 


14 


To:
	


DMEA Field Team, Region I 


From:
	


John A. Bowsher, Mining Engineer, Bureau of 


Subject: Interim inspection report, Docket No. DMEA-4619 (uranium) 
Midland Mining Company, Sandra Group, Carbon County, 
Montana, Contract No. Idm-E1097 


The project was visited March 7, accompanied by Mr. C. N. 
Hauptman, Operator. The previous visit was on February 7. 


During the interim the XCN has been advanced 26 feet for 
a total length of 165 feet from the portal. Rotary drill hole SA-13 
was intersected at the left side of the XCN at 160 feet. A doghole 
raise has been driven on the hole to a height of 19 feet above the 
sill; the 'cross-section at 15feet is 6'x5'. 


The XCN has been timbered (x 'squared pieces and 3-inch 
back lagging) with standard drift sets for a linear distance of 
159 feet from the portal. At the last set of timber the cross 
section is 6.5x7.5 clear of timber. 


The crosscut floor has been leveled and track laid from 
6 feet near the face to a small loading bin erected about 150 feet 
beyond the portal; the bin has a capacity of 3-5 truckloads. 


A 10-1b. test sample of the material at the face was sent 
to the buying station at Edgemont, S.D. for amenability testing by 
the process to be used at the Riverton, Wyoming custom mill. The 
sample assayed 1.13% U30 and 1.010 lime and is amenable to the. process. 
The buying station will accept about 50 tons a month from the Operator 
and negotiations for a contract are pending. The buying station at 
present is allocating 2,000 tons a month from shippers. 


There was no production from the project during the interim.







.	 '	 . 


The status of the' contract is: 


Date of contract:	 June 3, 1957 
Termiation date:	 August 1, 1958 
Contract amount:	 $27,008.00 
Amount spent	 14,265.30 (thru Jan. 1958)


Vouchered 
•  Authorized	 Advance ' Completed Jan. '58 Stage I 


Bulldoze drill sites 
Drilling (100' holes)


'80 
2000


hrs. 80 hrs. 80 hrs. 
ft. 2058 ft. 2000 ft. 


(200' holes) '	 500 ft. 410 ft. 410 ft. Moving drill & standby 
Chemical


33 hrs. 33 hrs • 33 hrs. analysis 25 samples 25 samples 25 samples 
Stage II 


Drilling (100' holes) 1000 ft. 104 ft. 104 ft. Cros scutting 
Chemical


400 ft.	 26 ft. 165 ft • * 120 ft. analysis 23 samples 3 samples 3 samples


allowable from portal to hole SA-13 is 120 feet. 


John A. Bowsher 


Distributjcjn: 
DMA (4)' 
USGS (2)\ 
USBM (AD) 
Docket 
Bowsher


2 
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MEMORANDUM 


To:


-	 -	 ,-


i/O 


..	


. F	


. 


ft UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington 


February 17, 1958 


Field Team, Region I 


From:	 ohn A. Bowsher, Mining Engineer, Bureau of Miè 


Subject: lInterim inspection report, Docket No. DNEA-4619 (uranium) 
Midland Mining Company, Sandra Group, Carbon County, Montana, 
Contract No. Idin-E1097 


The project was visited February 7, accompanied by Mr. Leo 
Kowalczyk, the Operator's project boss. The previous visit was on 
January 7.


During the interim the XCN, to intersect rotary drill hole 
SA-13, hasj been advanced 82 feet for a total length of 139 feet from 
the portal (first set of drift timber). The Government and, the Operator 
mutually algreed to limit the Government's participation to 120 feet of 
crosscutuLng to reach the vicinity of hole SA-13. 


/ The XCN has been timbered (8x8 squared pieces and 3-inch back 
lagging) *ith standard drift sets for a linear distance of 133 feet from 
the porta±. At the last set of timber the cross section is 6.4 x 7.3 
clear of imber. 
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at 85 fe 
dipping. 
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L
The walls and the back of the crosscut as well as the face 
d by a Geiger counter, but only background count was detected, 


two places, 85 feet and 112 feet in from the portal. The first, 
t. was a 6- to 12-inch mud slip striking about N. 320 W. and 
E. The second, at 112 feet, was a small vugr area. Both of 
ations gave a much higher than background count, the second 
an the first. Samples were taken from both walls in the two 
were taken to Butte where a Geiger counter check showed that 


les registered below twice background count • A chemical assay 
ustified. 


The intersection of the XCN and hole SA-13 is now about 26 feet 
present face or 165 feet from the portal. 


There was no production from the project during the interim,







The status of the contract is as follows: 


Date of contract: June 3, 1957 
Termination date: August 1, 1958 
Amount of contract: $27,008.00 
Amount spent	 12,265.80 (thru Dec.) 


Stage I Authorized	 Advance Completed 


Bulldoze drill sites 80 hrs. 80 hrs. 
Drilling (loo t holes) 2000 ft. 2058 ft. 
Drilling (200' holes) 500 ft. 410 ft. 
Moving drill& standby 33 hrs. 33 hrs. 
Chemical analysis 25 samples 25 samples


Stage II 


Drilling (1c0' holes)	 1000 feet	 104 feet 
Crosscutting	 400 feet	 82 feet 139 feet * 


*Maximum allowable from portal to hole SA-13 is 120 feet.


Vouchered
Dec. 57 


80 hrs. 
2000 ft. 
410 ft. 
33 hrs. 
25 samples 


104 feet 


John A. Bowsher 


Distributioi :-
DMEA (4)4" 
usas (2) 
USBM (AD) 
Docket 
Bowsher 
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UNITED STATES 


DEPARTMENT OF THE INTERI 
DEFENSE MINERALS EXPLORATION ADM INISTRATON-- V - 


So. 157 Howard Street	
-_-	


-•	 - 
Spokane 4, Washington 


February 18, 1958 


MEMORANDUM 


To:	 i)NEA Field. Team, Region I 


From:	 William Co Prinz, Geologist, U. S. Geological Survey 


Subject: Interim Inspection Report, Docket No. DMEA-4619 (Uranium) 
Midland Mining Company, Sandra Group, Carbon County, Montana, 
Contract No. Idm-E1097 


The property was examined February lIi., 1958, accompanied. by 
C. M. Hauptman and George Guay, Operators. The crosscut north has 
intersected hole SA-13 and a raise has been driven a short distance 
upward alcng the hole. The sill of the crosscut is 1 6 feet below the 
collar of hole SA-13 or at an altitude of 7,533 feet the back of the 
raise is 27 feet below the collar or at an altitude of 7,552 feet. 
The entire zone of anomalous radioactivity found in the drill hole 
has been cut. 


The postulated south-dipping zone of anomalous radioactivity 
apparently does not exist, at least not at hole SA-139 The high 
radioactivity in this hole is due to uraniferous]enses or pods found 
along a northwest-striking and steeply(?) northeast-dipping zone 
which is probably a solution channel, joint, or shear in cave debris. 
These lenses are rich in tyuyamunite, but they are separated by 
barren ground, and are too small to constitute ore. Hole SA-13 cut 
one of thse lenses, and this is the source of the anomalous radio-
activity found here. The hole also passed within 3 feet of a lens 
in the floor of the crosscut which gave readings beyond the least 
sensitive scale of the Geiger counter, but no trace of this Ins was 
picked up when the hole was probed.. 


Assays of four samples from the area around. hole SA-13 are: 


mp1e No.	 Width (inches)	 % uO (chem.) 


8	 6	 1.25 
830	 12	 1101 
831	 5	 00095 
832	 Grab	 0.019







.	 . 


Sample 829 is from the lens intersected in hole SA-13 about 31 feet 
below the collar. Chip samples from this interval taken during 
drilling assayed 0936 percent U308. Sample 830 is from a high-grade 
lens exposed in the floor of the crosscut 3 feet southeast of hole 
SA-13, and sample 831 is from a low-grade portion of the northwest-
striking zone which includes the high-grade pods. Sample 832 is a 
grab sample of the muck from the raise area. 


Throughout the Pryor Mountain, Montana and Little Mountain, 
Wyoming district, the ore deposits are generally found in the bottoms 
of the caves, and most geologists who have examined the area have 
concluded that the ore-bearing solutions moved downward throudithe 
caves. The end of the crosscut north near hole SA-13 is in cave 
debris above the cave bottom, and the northwest-striking, uranium-
bearing structure found here may have served as a channel for 
downward-moving ore solutions. Therefore, this structure should 
be followed downward to the bottom of the cave which seems to be 
the most favorable locality for an ore body, The Operator proposes 
to follow this structure by driving an inclined slusher drift 
downward from near the end of the crosscut north. Since this 
slusher drift will probably be too steep to be defined as a normal 
"drift", Amendment No. 11 executed by the Acting Executive Officer, 
DMEA Field Team, Region I, on February 17, 1958, permits winzing 
along with crosscutting and drifting at the crosscutting and 
drifting unit cost. The Field Team in its letter of February 18, 
1958, authorized the Operator to follow this structure downward 
to the bottom of the cave. 


Distributi;on: 
DMEA (Orig. & 3) 
USBM (2) 
USBM (AD) 
Docket 
Prinz


-p


2
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M&rch 61 1958 


Meioranthn 


Hazel Berry, Operating Cortaittee 


Fzan. Irene Z. Mainster, Div.. of Rare & hisc. Metals 


Subject: Clearance for A*endment No. I
DocIet No. Th4619 
Contract No. Idm41D97 
Midland Mining Company 


Mr. Murphy has reviewed and approved the above aienâuent, 


dated February 17, 19, and has indicated that no further review 


of the amenèient is required by the Legal Divisioti. 


Irene Z.' Naineter







UNITED STATES
DEPARTMENT OF THE INTERIO 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATIOI 


1201 N. Division St. 
Spokane 2, Washington 


February 2E, 195 


Mr. George C. Selfridge, Chairman 
DNEA Operating Committee 
Department of the Interior 
Washington 1 25, D. C.


Re: Docket No. DNEA-4619 (Uranium) 
Midland Mining Company 
Sandra Group 
Carbon County, Montana 
Contract No. Idm—E1097 


Dear Mr. Selfridge: 


Ei1iclosed are the Government and Audit copies of Amendment 


No 4 to t1ie contract. Other copies of the amendment have already 


been distributed.


Sincerely yourâ, 


--	 Acting Executive Officer 
Enclosures	 DMEA Field Team, Region I 


cc: USGS (2) 
USBM (AD)
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UNITED STATES	 .2 


DEPARTMENT OF THE INTERI61CV	 a3,1%6 
DEFENSE MINERALS EXPLORATION ADMINISTRATIO'b g . 1 T 


WASHINGTON 25, D. C. 


1201 N. Division Street 	 I Spokane 2, Washington	 j 
Ulanuary 16, 195 


ORANDUM 


To:	 DNEA Field Team, Region I 


From:	 John A. Bowsher, Mining Engineer, Bureau of Mines 


Subject: Interim inspection report, Docket No. DMEA-4619 (uranium), 
Midland Mining Co., Sandra Group, Carbon County, Montana, 
Contract No. Idm-E1097 


The project was visited January 7 1 accompanied by Messrs. 
W. C. Prirz, U. S. Geological Survey, and C. M. Haüptnian, G. Guaye 
and H. Guye, Operators. The previous visit was on October 4, 1957. 


During the period June 25-October 4, 1957, DNEA, work con-
sisted of the preparation of drill hole sites and pneumatic drilling 
at 21 hole locations, completing in Stage I 205 feet (auth. 2000 feet 
0-100 ft. holes) and 410 feet (auth. 500 feet 100-200 ft • holes), and 
in Stage II 104. feet (auth. 1000 feet 0-100 ft • holes). 


DMEA work was inactive from October 4-December 1957 while 
the Operator prepared a program for the underground work in Stage II; 
the program was submitted to the Field Team and a letter of approval 
and authority to proceed was written to the Operator November 19, 1957. 


During the first week of December 1957, crosscutting was 
started near drill hole SA-15 to reach the vicinity of SA-13 at the 
level ofthe lower radioactivity anomaly found in that hole. By 
January 7 the Operator had advanced the crosscut .57 feet from the 
portal. The crosscut is timbered from the portal 53 feet (ll drift. 
sets) using 8x8 squared pieces and 3-inch back lagging; the cross- 
section ikn clear of timber is 5.5 ft. x 7.5 ft. At present mucking 
is by a scraper and mine hoist operated as a slusher; the hoist is 
housed al9out 50 feet outside the portal. Non-DMEA work consisted of 
the erection of a compressor-tool house (20 ft. x 10 ft. x 8 ft.) and 
slusher house (7 ft. x 7 ft. x 6 ft.). 


Rocks, taken from the muck pile, show yellow uranium 
mineralization as "paint coating." The mineralization is also found 
in the face of the crosscut.
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The termination date of the contract is February 1, 1958 	 %C44 e'jc'A 


and the Operator will not be able to complete the DNEA. work by that 
date. It is recommended that the tennination date.be  extended six	 i// months.


Status of the contract is: 


Contract date:	 June 3, 1957 
Termiñationdate:	 February 1, 1958 
Contract amount:	 $27,008.00 
Amount spent:	 9,270.30 (thru Oct.)


Vouchered 
Stage I Authorized	 Advance Completed Oct. 157 


Bulldoze drill sites 80 hrs. 80 hrs. 80 hrs. 
Drilling (100' holes) 2000 ft. 2058 ft. 2000 ft. 


ft	 (200t holes) 500 ft. 410 ft. 410 ft. 
Moving drill & standby 33 hrs. 33 hrs. 33 hrs. 
Chemical an4lysis 25 samples 25 25 


Stage II 


Drilling (1(0' holes) 1000 ft. 104 ft. 104 ft. 
Crosscutting 400 ft.	 57 ft. 57 ft. 
Chemical analysis 23 samples


Production Surrnaxy 


Period	 Tons	 Grade 


June 3, 1951-January 7, 1958	 0


John A. Bowsher 


Distribut io 
DMEA (4  
usGS(2 
USBM (AD) 
Docket 
Bowsher


2 
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UNITED STATES	 ' iL	 8 


DEPARTMENT OF THE INTERIOR 
I	 DEFENSE MINERALS EXPLORATION ADMINISTRATIOI1 - 


So. 157 Howard Street 
Spokane II, Washington	 - --


January 15, 1958  


MEMORANDUM 


To:	 DMEA Field Team, Region I 


From:	 ^Iilliam C. Prinz, Geologist, U. S. Geological Survey 


Subject: Interim Inspection Report, Docket No. DMEA-4619 (Uranium), 
Midland Mining Company ., Sandra Group, Carbon County, 
Montana, Contract No. Idin-E1097 


The property was examined on January 7, 1958 accompanied 
by John A. Bowsher, Mining Engineer, U. S. Bureau of Mines, C. M. 
Hauptman, President, Midland Mining Company, and George and Harvey 
Guay, stockholders. Since my last inspection, the drilling program 
has been cOmpleted (see attached map, logs included with the 
Operator' s monthly narrative reports, and my memorandum to the 
files dated. October 23, 1957). This drilling found a south dipping 
zone of anomalous radioactivity from about 20 to 50 feet below the 
surface, and a second weaker zone about 90 feet below the surface. 
The shallowr zone may actually be made up of 2 or 3 separate zones 
at slightly different depths. Assays of chip samples from the 
holes are all under 0.06 percent U306 except for a 4-foot-interval 
in hole SA-13 which assayed 0.13 to 0.36 percent U308. In view of 
the erratic nature of the deposits in this area, the results of the 
drilling were encouraging enough to warrant some Stage II under-
ground work. It was decided that the primary target of this work 
should be t$e best showing, i.e. that found in hole SA-13. The 
Operator's proposal to reach this objective by trenching northward 
for 85 feet from a point about 45 feet west of hole SA-17 and 
crosscutting for 150 feet from the end of this trench was not 
favorably considered by the Field Team who suggested sinking a 
shaft on hole SA-13 as an alternative. At an office conference 
in Spokane on November 18, 1957, the Operator noted certain features 
which made shaft sinking impractical, and stated that as a result 
of recent bulldozing work around his proposed portal site, he 
thought he could bulldoze a trench far enough north so that only 
about 120 feet of crosscutting would be necessary. A compromise 
was reached whereby the Government would participate in 120 feet 
of crosscutting to reach hole SA-13 with the preparation of the 
portal site to be at the Operator's own expense (see Field Team 
letter to tith Operator dated November 19, 1957).
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Underground work has been started, the adit portal being 
located 33 feet south-southwest of, and 191 feet below, hole SA-15. 
The Operator was unable to trench as far northward as he had hoped 
and has about 165 feet of crosscutting to reach hole SA-13. The 
extra 45 feet will be at the Operator's expense. The adit is being 
driven northward toward hole SA-4 and at the time of the inspection 
had been advanced 57 feet. The adit is entirely in irregular 
silty cave fill. iaterial consisting mainly of light gray, maroon, 
or yellow brown calcareous silt with numerous small nodules of 
dark	 r- -gra-crt. Uranium ieraliä1on is absent along the ad it 
except at the breast where a small amount of yellow tyuyamunite 
stain is found. 


The Operator will notify us when the adit has reached 
hole SA-13. so that an inspection can be arranged and a future 
course of action decided. 


The Operator stated that he had obtained a lease on the 
adjacent Pearl claim from the Pryor Mining Company, and that he 
was considering asking for DMEA assistance to explore this claim. 
However, some disagreement apparently exists among the Pryor 
Mining Company stockholders and the lease is being contested by t 
some of them.


William C. Prinz 


Enclosure







Juary 34 1958 


Meoraidu* 


To:	 Hazel Berry, Operating Committee 


Irene Z. Majnster 
Dividcti of Rare and Miace11aneas ?ta],s 


Siect: Clearance for Amendment No,. 3 


Docket No. rkiA4619' (uranium) 
Contract No. I41097  
Midland Mining Company 
Sandra Group' 
Carba County, &tana 


Mr. Murphy has reviewed and approved Amendment No. 3, 


dated January a, 1958, to the above contract, and has indicated 


that no further review of the amenent is required by the Legal 


Division.


Irene Z. Maineter 
/







UNITED STATES 
DEPARTMENT OF THE INTE1O 7 1 	 N 
DEFENSE MINERALS EXPLORATION ADMINIS1T1ON - 


So. 157 Howard Street 
Spokane 4, Washington 


January 27, 1958 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-4619 (Uranium) 
Midland Mining Company 
Sandra Group 
Carbon County, Montana 
Contract No. Idm-E1097 


Dear Mr. Selfridge; 


Enclosed are the Government and Audit copies of Amendment 


No. 3 to the contract. Other copies of the amendment have already 


been distributed.


Sincerely yours, 


0. 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I 


Enclosures 


cc: USBM (2) 
USBM (AD) 
Prinz,







So. 157 1krwoxd $teet	
CEI	


MEA	 :. 
spomne 1 0 	 izigton	 '"A 27 198 


A 01 
'Ile 


1958	
1/
kr 


1k'. CO K. Uauptn*u,'President 
Kt&L*M Ktij Caan7 
203 llod4ou )ut1dth  


Asqs 


BiUtpg*, *aitmna	 1. 


kt loo EMA,4619 (Ur4tuxt) 
8aMrsOrp 
C1LbOb CoUnt3r, *ztana. 
Coitx*et N. 1d*.1097 


Dø*r Mr. fl*uptsi 


1r*1oeed av an *'igtnet and ax' copies t*t a prqosed 
Am rd3t No. 3 to the oontrsct, rbtc1 is pzpsre4 bl thu amce 
sod signed by the ctt1ve Qtftc,r, exteath the coc1etioi 
period c y**x ootttrsct groin #ebruar 1, 3958 to August 3, 1980 


If t1 sMr d,Mxt iets vith your *prova3, voul4 3rW 
plesse sign *13 cies, retain the •e *wirkM (er*tor's eopy 
sad. return the rest to this otf.ce, U the saen4xi.xt thus not 


et with 7Uf approval* 'IQUId wVu puft" xturn *3i Cies 
unsigned, with


SincereZy *rs, 


A. T. Wtiueizborn 
ascutiv. Offi.cer, tWJt 


7ia14 Ltei, T4egicr* I 


1aeures 


cc: IA 2  
USBK2 
USBMAD) 
Prinz











il'IZA Form 7 


(1246)


Bert W. Kronailler, 
P. 0. Box 458• 
Hardin., Montana


I 


JAN •17 


Esq. 


Re: Docket No, DMRA4619 (Ura 
Contract No. ldaE1097 
Midland Mining Company 
Sandra Group 
Carbon County, Montana


OFFICIAL FILE COPY 


I TT1 i i	 i 


0FKA.R:17. M
V, Ait_ 	MapM 
Imm 


4I 
=001".. 
1 M,?NWI I "I, 7A


Dear Mr. ICronmiller: 


Your letter 'of December 20, 1957, with attaoh 
merits relating to an objection tiled by a group of stock-
holders of the Pryor Mining Company to a proposed lease 
or mining claims between that company and the Midland 
Mining Company, has been referred to us by the Atomic 
Energy Commission. 


We appreciate the information very much and wish 
to thank you for keeping the Government intored. 


The Defense Minerals Exploration Administration 
entered into a contract with the Midland Mining Company 
on June 3, 1957, to assist the company in exploring for 
uranium ore deposits in the following lode mining claims: 


taO 
.H • 


bO4 
040 
C4 0 


I. 


0


RWLong:md
1/16/58


Sandra	 Vi 
Myrria	 Blonde Edna 
Wanda 


All of the claims are located in unsurveyed 
sec. 33, To. 8 5., R. 27 L, LP.M., Carbon County, Montana, 
and all were leased by the Pryor Mining Company to Midland 
by lease dated Octob*r 19, 1956, recorded in Book 15, page 
322., of Lease Records of Carbon County, Montana. 


The present conflict does not appear to affect 
the above-identified claims, and consequently does not at 
this time involve the Government. However, we again thank 
you for the in1ormation and will appreciate being advised 
of any further actions which you think may affect the 
inteest5 of the United States.. 


CC:MEA docket	 'sincerely yours, 
Admin Read file 	 .	 / 
Operating corn. c. o. Mittdof 
Mr. Ellis 	 J 
R • P.-Dwyer	 Administrator 
R.W. Long


0623 
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UNITED STATES 


ATOMIC ENERGY COMMISSION 
WASHINGTON 25 D. C.


DATE 


7 ic 6,11 
1 


/


ZN REPLY REFER TOt 


RM : CWT


January 8, 1958 


Mr. C. 0, Mittendorf, Administrator 
Defense Minerals Exploration Administration 
U. S. Department of th Interior 


•	 Washington 25, D. C. 


Dear Mr. Mittendorf: 


Enclosed is a letter dated December 20 3 1957 and attachments 
received frcaii Mr. Bert W. Kronmifler, Attorney, Hardin, Montana, 
together with a copy of our acknowledgment. 


This letter is being referred to you since it apparently 
pertains to an application for financial assistance being 
considered by Defense Minerals Exploration Administration. 


Sincerely yours, 


R. L. Faulkner 
Deputy Director 
Division of Raw Materials 


Enclosures: 
As stated above







UNITED STATES 


ATOMICENERGY. COMMISSION. 
IN REPLY REFER IC.	


WASHINGTON 25, D. C. 	 .	 COPLY 


1 72 f: 
January 8, 1958  


Mr. Bert W. KroniiiUer	 . 


Atta'ney at law 


Bardin, Montana	 . 


Dear Mr. rcnmiUer: 


This win acknowledge your letter of December 201 1$7, 
transmitting ccpiea of documents pertaining to an objection 
filed by a group of stockholders of Pryor Mining Ccpany 
to a propesed lease agreement between that cnpany and 
Midland Mining Company covering certain uranium mining 
claims located in Carbon County, Montana. 


Since the Atomic &ergy Canmiasion has no interest in the 
claims in question it is our thought that you may have 
intended to direct your letter , Defense Minerals 
Exlu'ation Administration. We bave, therefore, forwarded 
the letter and attachments to Mr. C. 1 0. flittendorf, 
Administrator, Defense Minerals Exploration Administration, 
U. So Department of the interior,. Washington, D. C. 


Sincereky yours, 


R. L. Faulkner 
Deputy Director 
'Division of Raw Materials


4
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LAW OFFICES 


BERT W. KRONMILLER 
BERT W. KRONMILLER	 KRONMILLER BUILDING 	 P. 0. BOX 458 
DOUGLAS V. FREEMAN	 HARDIN, MONTANA


	 TELEPHONE 197 


OL 


DMEA 


CEV1!Lt JAN 10 1958
- 


December 20, 1957 


Atomic Energy Commission 	 .	 I 
19th Street and Constitution Avenue, 
Washington, D. C. 


Dear Sir: 


Several of the stockholders of the Pryor Mining Co., 
have requested that I write to you relative to certain 
uranium claims that they now hold in the Pryor Mountains 
of Carbon County, Montana. Recently, certain members of 
the Board of Directors of Pryor Mining Co., who are also 
members of the Board of Directors of the Midland Mining 
Co. adopted a. Resolution leasing certain claims to the 
Midland Mining Co. This was done over the protest of the 
other stockholders of the Pryor Mining Co., the basis of 
the objection being fully set forth in the enclosed Notice. 


In as much as the United States is contemplating a 
D. M. . A. Loan to the Midland Mining Co., based upon this 
alleged lease, the other stockholders of the Pryor Mining. 
Co. felt it to be their duty to notify you of the objection. 
It appears that it will ultimately conclude 4yo.yGlaw suit 
to determine the legal rights of the party and if you 
desire any further information, please contact me. 


Very truly yours, 


Xiim


j924l
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EXEZfl A


UASS AND ARMN? 


.	 .	 ,


 


THIS AGREE!4r, -	 enterdii jnto iii	 • .	 .	 S 	 ' 	 • 	 . 	 - . 	 . 	 - 	


Al	 t *jJJ. 


day of r	 ' 97j b and betw.rz Pryoz Mining 


.. . COMp*nh a 1Oflt8fl& oorpór&tton, Party of the Pirat Part and 


Midland Mining Coiipziyr, Mot*ra corporation, Party- of the 


Se.ond Part; 


That for and in corsierst1on of the awi of One Dollar 


(1.00) to each of the psrtiea hereto paid by-the oth', tee1pt 


of which is hereby acknowl.dgød, aud in urthe onuid*rat1on of 


the mutual eo'en*nts herein expressaQ, it is hereby agreed by and 


between the partiøs hereto as followsi 


1.


 
First party agrees to lease and let unto second 


party, and second party agrees to lea e fraitu first party, the 


following erw*erated lode miaink claims and fractions thereof 


situated in Township 8 South, Range 27	 Montana Principal 


Meridian:


Pearl Lode Mining Claim 
Jast 900 feet of Bud Lode Mining Claim 
North 600 feet of the Mint Lode Mining Claim 


said claims and ti'actione being the property of the first party 


hereto.
2. The term of this lease shall be for ten (10) years 


and as long thereafter as ores or minerals, or eith. of them, 


are produced from the aforesaid raining claims, or any of them, 


in ooiarcis1 qusntjtjesg provided, however, thiit the party of 


the second part shall at aU times flf 1.11 its obligations 


herendex'. 


39 Party of the first part hereby grants-and lets 


unto party of the second part anitaagónbs and representatives, 


the right of thgre;a and cress to and from any' and all claims or 


property owned by first party reasonably, necessary or , convenient







.	 . 


to the proper exploratiot, develoent, mining *nd transportation 


ot an iiinersle in and under or that may be podue.d and saved 


tztom the herein demised lode iing claims and fractions* 


1	 1. ?urtherniore, flrst'party braby gr&nts and lets 


unto s*cond party, the right to the use of that portion of the 


surface of tne Jose Lode mining claim, situated in Township 8 


South, Range 27 1a5t, Montana Principal )4eridtan, Carbon County, 


ontans, reasonably necessary fez' use as a storage and campsite for 


Midland Mining Company ope ationa so long a such use does riot 


i*aterially interfere with the oprutions .. of first parts or, its 


suosasora or assigns. 


. Zzoc,od party agrees to do and pexform all ae,es 


ment work "squired to hold th. said mining claims under, the 


state and federal mtntn laws, arid to rteord the affidavits 


annually of the performa101 of such work. Second party as lessee 


agrees to pay during the tezin of this las., a royalty of 14% 


of the gross proceeds of all minerals or ores etraeted from the 


above. demised. Premises. BY "gross proceeds" is meant the pros. 


ceede from minerals or ores or concentrates shipped from the 


premises, and shall include any bonus payment pate, or which 


might be paid, by the A!-,C or any o the r purchaser of such ores, 


but shall not include any allowance made by such purchaser for 


minina development or for transportation, or in the alternative, 


first party may . haure as royalty one-half of the net profits 


resulting from the operation and ntiniit won said premises. It 


shall rest completely within the disor tion of first party thsther 


it shall select as a b&siz for royalty, 122 of the gross proceeds or 


!0% of the not profit. 


Second party a8r'eee to carry on its o*rations herein dii-' 


igently arid in hood eJ ficient aid min* r-'1ie manner 'and ta accordance 


with aeceptea iiiniz practices in the State of ontarta, and 


agrees that all miriinoperations shall bt carried on in a 


systematic, orderly and •oonoic*1 manner, so as to 
in so far as is practicable the full ore z'eaouz'eos of the leased 


,4eft.7i
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: :


	


	


: • • • ?bbat party. or Xts'&Uthori2ed•34*Preoflb9tVe*, shall


at all tts during the ter*'of this lease ay. tbo i'ight to 


.


	


	 . ez*tsi' upon and inspect the mine or athós And aU the workings


. thereof on the deataed premises, and to Make any siu'Yy which 


x1&i be 4•e*.d i*.0e1sa17 either for the purpóis of checking the 


**uub et oros mined or for an .xa*ttation of the thjr $tsa1 ooudi. 


•	 tion of the p.rty and-workings. 


Second party 111*11 asaue all respostbtlity tori 


* rat ios and *hall ' save first party h$r1.Ss from d*ztages 


•aia•d by second party, its employees or contractors-, to the 


persona or piroperty of others, except to the persons .:ov property 


of emplOyees of th. first party. Second party she'll àarr'y, at its 


own expense, or cause to' be carried, without coat to first party, 


•	 •., ..	 Workmen's Copensattoriiaur*nce on its 'eaployeea who are 


covered by the Worien's Compensation Law of, ' the. State of 


Xontaa, *r . secondperty shall make other arr*ngements 'for	 • 


•	 Work*n's Compensation as may be Permitted . by such law. 
• . . .	 '	 .•	 ' Anything is this lease ooritainedto the contrary not 


•	 . ' withstanding, any.*trike act of God or other contingency which • 


makes performance beyond the control of second pr'tys, or which 
• ' . .	 delays or interferes with the performance of this agreement which 


not •	 ••	 is/the fault of second party shall be considered" sufficient 
•	 .	 •


 


justification for delay iz such perforisanee witil such cause 
•	 c-eases to exist; provided,, however., that any such delay must be 


'reasonably justifiable in order to excuSS p.rform*ncs thtrinp, 


the tIme 'of such delay. In the event the acts or performance 


• ;'	 •' '	 hereunder shall not be'exoua*d ' by fir5t .n'rty and shall continue 


•	 for a period Of thirty' days 'or, raori, first party may at its 


option, give notice of writing to sedond party stating wherein 


performance has not been accomplished, and second party shall,' 


hay, thirty ..days within wtdch to cu?e such default, if any, and 


• ' ' • it such default be not cured within said thirty, day 'period, first







S	 . 


party *97, at its option, tae possession. of saidsis,a, 


1ediate1y thereafter, and this lease shall euto*atically be 


'Co =40nting within thirty days after the execution of 


this agreement, secondparty agrees to furnish labor upon or 


for the ben.fjtof the herein dern1d premIses for at least 
20 man—shift per month, except when inclement weather makes such 
Performance tmpssible, 


?hte lease is ex.cutsd in duplicate, either counterpart 
Of . which. for all ioses may be u8ed as an erigthal, 


All notices given ox' recuit.ed to be given under the 
terms of this agreement shall be writing sentby united States 
mail with postage prpaid &iddresaid as follows: 


' 'Notice to first party shall be addressed 
Pryor Mining Company 
BOX. 63	 . 
Billings, (ontana	 . .. . 


Notice to second Party shall be.addrassed to: 
Midland lliniig . Company.'S •	
207 H*ddsn BUding .. S 	 • 


Billtngs, Montana 


provided, further that in . 1tstrnai1ingsuch notices maybe 
'served  upon either of such parties personally. 


• IN WITNESS., WTOF, the parties hereto have **used 
this Agreement to be executed on. the day and year first above 
written.	 .	 S. 


• .	 R!0R r4IxNa:coMpviy 


Attest:	 .	 S.	 eaentt 


MIi4Axi) XiNIN CO:PAN 


Attest:	 1: Pr41.jzt Si , 


ecr,ary.
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8TE OP MONTANA	 ) 
) 3. 


$pti o r.uowstou. ) 


on this	 _dy ot	
L' 1957, 


t..tore a., the undersign.d, a 1tQta public for the Stateof. 
)I*nt*n*, Personally &ppear. 


known to *s, to be the Presidønt of Pryor )th&rig Companr, the 
eOi'poratlori that ex.c*ted tt. ,foregoing inatrw*.zt, and aeknow. 


lodged to at that ute)* crporatjo executed the same forth 
purposes therein not forth, 


IN WXP)1933 WNJRQ, I have hereunto set my hand and 
atfized m7 natarial se* the da7 and year first above wjtton, 


36tary Pu1ic for tkie st ate of 
Residing at BlUinge, Montana, 
?ty Ooitssiori 1xp1r*a___________________ 


STATE O1 KoimtN
I as. 


county of YeIlot) 


On this	 ray. Of,.,.. 


19S7, before me the undersigned, a $otary PtibUo for the Stat, of 
Montana, persoal1y appeared  
known to as to be the Presidenb of Midland Mining Compsnj, the 


corporation that executed the foregoing instrument, and *oknow 


ledged to as that suob corporation ex,eited the asas for the 
Purposes tberoln set forth. 


IN	 I hay, hereunto set my hand and 
affixed my riotarjsj ea1, the day and yea" first above written. 


ry Public forth, state of 90jitanks Rsstirtg t Billings, Mont*,*, 
my 3oais sion expires
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1201 N Division St
SpoAan:2,Washthgton 


December 5, 1957 


•	 .	 .	 .	 .	 .	 .	 • 


Midland Mining Company  


• •	 .207 Hedd.en Building 
Billings, Montana


lie Docket No. D14[A- 11619 (uranium) 
Contract No. IdmE1097 . . 
Monthly operating report for 


July-October 1957 


Gentlemen.


The subject operating report has been processed and 
forwarded to the Disbursing Officer for payment 


The deletions are explained in the attached copy of 
a letter to the Field Team from the Certifying Officer, Region I 


By Field Team, Region .I 


A E Weissenborn ) Executive Officer 
.U. S. Geological Survey 


,Wing G Agnew, Member 
U. S. Bureau of Mines. 


cc


	


	 DIVIEA (2)'
USGS (2)
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DNEA Field Teem, Region I 	 Ieceinber 5, 1957 


DNEA Certifying Officer, Region: I 	 .	 1 


Contract No. Idm-E1097  
Monthly operating report for Ju1y . October 1957 .. 


The stib 1ject monthly opèratng report has been processed and forwarded 
to. the I)isbursing Officer for payment.	 .	 . . 


We have deleted $30.00 for lOt) feet of drilling at.$3.40/±'t. claimed 
for Role No. 17. According to the Operator's narrative dated September 
25, 1957 for the period July 1 31, 1957, Bole No. 17 was scheduled for 
a 200 .-ft. hole but was not completed. The contract states, in Exhibit 
A, "The Government will not participate in the cost of an incomplete 
hole".	 ..	 . .	 .	 . 


We have also deleted the $1200 cliaed fotbultdoz$.n8. The invoice 
received from the dozer operator did not specify the type dozer used. 
Upon receipt of this information from the dozer operator this itim 
will be reinstated..  


Dorothy F. Long 


cc: DA (2)	 S 


USGS (2)..  


• 	


0 	 . 	 . 	 . 
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SOq 157EowardStret 
ZpoAe40.  


/w O H 
flor 19s 1957	 - 


14ro C • x. 1iaUptxan, tresient	 = 
MLd2IId VAAim Caxir 


YT 11hu4m Building	 P * 
itlUng, $tsz*	 - 


e: DOCk*t Ico. £1t19 (nu) 
dta.Grp 


carbon Cowt7, Mtmtaa 
Ciit.ract No.. I8x.1C97 


• itsup, 


Te purposo of this i1etteria top1ace ouz'eord te aee 
uts reached at our afttilIg with you in $pokan. m Naveier I ., 1957 


•	 t 'Which the points brgt out iA..your letter Of November 11, 1957 P 
• 


were discussed. 


S It , was amreQd that the re41044tive zctes 4isclosed n 
ho1e A-1, 11,	 and other boise bould he tested br f'urtkr 
vark as provi1d*d in Stage II of' the ccaract. You have pointed out 
that because of the steep t	 apbi, access to the site of hole
81 is difficult at MW ti*e and iiprscticable during winter 
condita without the gmstruction of a new access rt; therefore, 
the Field arn's suUóation of sinking a 45-root shaft at the site • of hole SA-13 does not apear feasible. The Yield Tee* alternate 


•


	


	 portal •	 the *tee cliff east of h1 Si .l3 also apeers unfessible be
cause of drifting sni, steep grades and the narrow width of the 
existing trail *	 zefc*s, it was agreed that an Mit v9ui4 be 
started from nertbe site oth$J4cJwcu24 roach the • .	 vicinity of hole SA-13 at the level of the lever arx&y disclosed 
by that hole. it was. further agreed that bulldozing an cçien cut 
to give access to the pos'tsl and other work required to prepare the 


•	 ptsl site, would be done entir*]j' at zr expense and that the • •	 Or'nerktts PWUO1v*t11oft would be Wdted to a( teat of 
cutting to reach the vicinity of hole A13; any addtticas.l croea 
cutting,, if required., to be at y*r expense. 	 ' • •
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that ou list r.Li; t	 tuel as compared. :. 
t in ths site of S-1 	 teris of the contract, 


.' rrect, However, I believe "V - ere	 circumst?nces r.: 
tdared. First, as corernE tfle tuxrei; Yie Airst item, tx 


..:	 ri	 the proposed portal site wouJd be	 iiexisnsive. As you ii1 
r the arose section , the grade from the center of ua road to the uro-


o bei r	 Sit* is quit. gentle. IDa. ground Is soft tx;c I believ, that 
work on this trench would be sufficient. The proposed portal is as 


re lc Au of SA-13 as is our original portal, aicn is practically inacc.se- 
s tt tne winter. IDie poposed portal would be accessible all winter and we 


nave tae neosesary equipment to begin work Immediately on the tunnelo The govern-
ert' p b.nare nf the tunnel is, of course, already .stabliebad by the ftiM unit 


cct of $31a foot, which I believe is fsir4 acourate. 


T eaft, xiow.ver, presents a different problem. In the first place, the 
fixed unit cost of $17950 per Coot, plus tto allowance of $40. for a bead 
:'r	 Fjfl accessories are in vW .stime.tion un asonab]y low. Do not be misled; 
we . . d te aware of tots situation at the time the contract was .i.d. We 
cc: t, rr.ctly or incorrectly, that we would not be doirg any shaft work duo to 
tre xcau.nent relief of the area. Also, since we are so inxious to begin work 


t:.e nrperty, we felt we should sign tne contract ratner than wait for a lon 
• t:!ue	 .lelay to . get this part amsndad.. IDiat, I tresume, was a 1culat.d risk, 
' estt.rte for the cost of this shaft would be almost &ruble the allowable fixed 


.,z--, t cost under the contract, ii. $70 to $80 per foot ana the cost of a head 
rrzr• and accessories, en ft  though it be only a timber tripod, would osrtainly be 
osideroi..y more than $5O4. When the cost of building a new access road w 
naft site on a steep hillside is added to the cost of eraft and head trans, I 


estimate that the cost of this total project would be on the order of $4,000 or 
re. Thus the differences btwsen tunnel cost and snaft cost would be only 


L or 7 flundr.d dollars at am t. These oosts, as concerning the shaft are of 
course no direct concern to our contract. Hwevsr, there is cause for concern 
In that we would hay, to bear the additional sost, putting a definite burden on 
our finances. We ,csJd also ba to have a delay of a month to six woks at 


least,


 


assembling the sssaz r equiment for such a shaft and thereby startizg 
work under the most Myers. ceiticma oI mid-winter. 


YSry UMIY yOUrs, 


4 
" Awl	 rn	 MIDIJ2D I'UNlNG acsogy 


PresIdent







OF


pr


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane Li, Washington 


November 18, 1957 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


0 


Re: Docket No. DMEA- 14619 (Uranium) 
Midland Mining Company 
Sandra Group 
Carbon County, Montana 
Contract No. Id.m-E1097 


Dear Mr. Selfridge: 


Enclosed are the Government and. Audit copies of Amendment 
No. 1 and Amendment No. 2 to the contract. Distribution is being 
made In the usual manner. 


As requested in your letter of November ii, 1957, Amendment 
No. 1 was executed by the Operator prior to Amendment No. 2. 


Sincerely yours, 


a aL344L 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I 


Enclosures 


cc: USBM (2) 
USBM (AD) 
Prinz







ciosad are . the ori€iz*1 and four copies eaci cf a pro-
posed Assndiient *0. 1 sad * proposed Asssdaint No. 2 to yaw coatrect. 
in eitssnt No. 1, item 3 ches the r.qsiressut for rotary driLtha 
to authcrisstia tsr peeusstie driUizig. AssMssnt No. 2 deletea 
item 2 of mizit No. 1, dalet.es Cat.gcrles (1) tbraigt (7) at 
Article 6(a), sad puts the ct*ct oa a fixed unit coat basis* 


if the terss and conditions of both sfldNiumts are satis0 
factory, 01e sign the origi and all copies Cf each szandient, 
kmop the cs Mrkad C.ziitor's cow' sad rstmrn the others to this 
offico,


if the term and condtttoris are not sstisf$ctay, please 
return all copies tmisignsd to this office vith a statø*nt of your 


Jectionso, AO the t sasadsants are related, do not sign s*d 
Wot *0. 2 unless ,pdn'nt No. 1 is satisfact*7 end signed. 


Az*n4nt No. 2 puts the contract an a fixed unit coot 
bsiia, any c2sia for riurimse*nt for bvlldosiz*g shonid luds an 
i*voice or a stateasut signed by the doter operator giTing the a*mèer 
of hours he iork*d, and any claim for rsiabursa*ant for assays shou34 
W accosnied by assay certificates. 


By Field 1az, lisgica I 


A* F* K. Weissenborn, a, Officer
U. S. Geological $urvey 


-	 LLtI	 I-_.IJ-	 t..*L._.	 _LT - r


 


.>aIEA2) 
USBM 2) 
USIMAD) 
Prinz


wing 0. AgAev, )leer 
U. S. Bur*suof*i*. 
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To: 


From:


S
UNITED STATES 


DEPARTMENT OF THE INTERI( 
DEFENSE MINERALS EXPLORATION ADMINISTRAT 


1201 N. Division St. 
Spokane 2, Washington 


October 29, 1957 


DMEIt Field Team, Region I 


John A. Bowsher, Mining Engineer, Bureau of Mines 


Subject: Interim inspection report. Docket No. DMEA-4619 (uranium) 
Midland Mining Company, Sandra Group, Carbon County, Montana, 
Contract No. Idm-E1097 


The project was visited October 4, accompanied by Messrs. 
0. Hart and C. Van Alstyne, AEC, Billings, Montana. The previous visit 


•was on September 5. 


None of the operating personnel were at the project site and 
all rotary drilling equipment had been removed. 


On October 7 the writer met with Messrs. Hart, Van Alstyne, 
C. Hauptman, and G. Guaye, Operators, in the AEC office, Billings. The 
Operator reported that during September 5-October 4 the rotary drilling 
under Stage I and one hole under Stage II had been completed. Drilling 
was advanced in 8 holes, 7 of which were completed to ± 10% of the depth 
authorized and all (8) will be vouchered as completed. Hole No. 17 
proved very difficult to drill and the first location was abandoned at 
98-foot depth. The rig was moved to a new location, 5 feet away, and 
drilling advanced to 58-foot depth where it was abandoned because of 
drilling difficulties. Under terms of the contract the Government 
cannot participate in the cost of an uncompleted hole. 


Status of the holes is as follows:







9/7/7 
9/6/57 
8/31/57 
8/27/57 
8/30/57 
8/29/57 
9/10/57 
9/10/57 
9/U/57 
8/10/57 
8/2/57 
8/26/57 
8/1/57 
8/12/57 
8/16/57 
8/19/57 
7/25/57 


1 
2 
3 
4 
5 
6 
7A 
8 
9 


10 
11 
12 
13 
14 
15 
16 
17


18	 7/23/57 7/25 
19	 8/20/57 8/20 
20	 8/20/57 8/21


21	 9/16/57	 9/16


I


S	 . 


Hole Started Completed Depth Auth. Probed *
	


Remarks 


9/9 206 200 206 
9/7 102 100 102 
9/6 184 200 186 
8/27 102 100 104 
8/30 102 100 106 
8/30 102 100 104 
9/11 106 100 105 
9/10/57 104 100 105 
9/12 104 100 104 
8/10 105 100 105 
8/10 180 200 200 
8/26 102 100 101 
8/1 112 100 Ui 
8/13 100 100 99 
8/16 105 100 104 
8/19 104 100 104	 Bit lost at 60 1 ; moved 1' west. 
9/17 98 200 94	 Abandoned at 98 1 ; moved 


	


58	 location 5' and again 
abandoned at 58'. 


	


102	 100	 94 


	


104	 100	 104 


	


184	 200	 240 Cavity at 172', bit fell 101. 
Down hole drill lost in hole.


	


104	 100	 102 Stage II - F.T. auth. 


*Probing may show greater depth than hole depth because of openings on 
6r below bottom of hole or because of boulders on floor of cavern. 


The probing and lithology logs will accompany the Operator's 
report.


During the meeting the underground work to be done under Stage II 
was discussed and the Operator was told to submit, in writing to the Field 
Team, his choice of site, etc. and request approval. 


Status of the contract is as follows: 


Date of contract: June 3, 1957 
Texn.in ation date: February 1, 1958 
Contract amount: $27,008.00 
Amount spent:	 none


Interim report: 9/51-10/4/57 


2 







[I: 


Work Item 


Stage I - actual cost 


Bulldoze drill sites 
Rotary drill (100' holes) 


it	 It	 (200' holes) 
Moving drill & standby 


unit cost 
Incidental allowance 
Chemical analysis 


Stage II - actual cost 


Rotary drill (100' holes) 


unit cost 


Incidental allowance 
Chemical analysis


Authorized Advance 	 Completed 


80 hrs. 
2000 ft.	 560 ft.	 2058 ft. 
500 ft.	 146 ft.	 410 ft.
33 hrs. 


2500 ft.	 706 ft.	 2468 ft.
25 samples 


1000 ft.	 104 ft.	 104 ft. 


1000 ft.	 104 ft.	 104 ft.
23 samples


John A. Bowsher 


Distribution-
DNEA (4)V 
USGS (2) 
USBM (AD) 
Docket 
Bowsher


3
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1201 N. Division St. 
Spokane 2, Washington 


October 29, 1957	 H--





DUN
 


D1I& PisId ?eaa, fleten Z 


j: 4. Bowaher, Mining ing1n..r, Burns of Mines 


Subjeets. Xntsri* inspeetin report. Dà..t No. am-"19 (uraith*) 
Midland Mising Ccetpan, Undra Group, Csxon Cot*tt, Moatans, 
cmtr&4	 4107	 ••	 • .	 . 


The project was visited October 4, aceomp*nied b3r Messrs. 
00 Hart *nd C. Yen U.tn., AZC, Billings, Montana. The previous visit 
• was ca September 5..	 .	 • •	 . •.	 • 


None of the operating personnel were at the project site and 
• all rotarr drilling equipment had been • .rea.oed.	 •• ' • 


• •	 On 006bir7 the writer *st with Xøssrs. Hart, Yen Alstne,. 
C. Hauptasu, and G. (luaje, Qperstors, in the AZC offie., B11-lng*. The 
Operator reported that during $spt.aber 54otob.r 4 the rotary drilling 
under Stag. X end en* he). vnder Stage . U had been coap).ted. Drilling 
was aeonebe1.s,?.fwhiehweosiplet.dto]O%ot the depth 
authori*ed *ad aU(S)wtU 'be ouehered*soo*pl.ted.Ha1eNo.11 
proved v.z difficult to drill and the first location v, w abandoned at 
9*toot depth,. The rig was moved to a new loc*tisn, 5 . feet aw*, and 
drilling advanced to 5$oot depth where it w*s sb*ndcned b.*u*ø of 
drilling d0fie1ties. der terms of the contract the Government 


• cannot p*rtipte in the eost of an .uzcczp)eted he).. 


Status øt the bole* is as follows:







.	 . 


:	 L;4 :..	 !4	 PI.	 r$ 4' ,• RLf4 ; * •	 . 


i fl 9/9	 206 OO


. 


O6 
2 9/6/57 9/?	 102 100 102 


*/Vs7 9/6	 184 200 186 
4 8/27/5? 1/2:7	 3.02.. *. ' 3.00 2.04 
S 
6


8/)0/57 8/0	 102 100 106 
//5'z 8/30	 3.02 100 104 


7 9/10/57 9/11


	
)A' .. 3.00 105 


8 9/10/57 9/10/57 3.04 100 105 
9 9/3.1/57 9/12	 3.01. 100 104 


10 0/10/5? 8/3.0	 105 3.00 3*5 
8/3.0	 180 200 200 


3.2 8/26/57 8/26	 3.02 100 10, 
23 8/2/57 8/].	 112 


e/i.	 100
tOO 111 


V. 8/12/57 100 99 
15 8/3.6/57 8/36	 l0 ieo 104 
U 8/iS'/57 8119	 104 3.00 104	 Bit lost at 601 ; *ioe4 it west. 
17 7/25/57 9/1?	 98 200 91.	 Abandoned at "11 . *rmad 


58 3sation 5' and again 
ab*ndcned at 58'. 


10 7/23/57 1/25	 1*2 3.00 94 
19 8/20/57 8/20	 104 3.00 1% 
20 8/20/57, t3fZL	 184 200 21.0	 UvIty at 172k , bit t.0 10' a 


21 9/16/57 9/16	 204 100
Down hole dril3. lost ira bole. 


102	 Stage U • F.?. auth. 


4rcb3ng my thew grater depth than bolo depth beesuse of openings on 
6r below bottc of hole or beaau, ot boulders on floor of cavern. 


The probing and 1itho1og logs 411 scocanj the Operator's 
report.


During the meeting the UrAorgmvad. work to be dons under Stage U 
wa 4lsiuss.4 and the Operator was told to sujt, in writing to the Field 
1.s* his choice of site, etc,* and rest &pprov1, 


St*tus of the COntr*t 18 *s to13ma: 


Date of contracti ttut.3, 1957 Xnt.ri* reports	 9/5/..1O/4/7 
Terain stion datet ?ebru*r	 1, 1950 
Contract	 ?ent:	 427,008.00 
Aio*t spent: non,
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tz'ised Ad 


rM4 L° 


BuUdose drU sites 80 hz's. 
Rot*ry 4riU	 (]0Q' holes) *00O ft. 560 tt. 2058 ft. "	 (200$ holes) 5O	 1t, 146 A. 410 ft. 
M3vb9 4riZ3 & $t*itdb 3 hz's. 


Incidontol 20O ft. 7(A ft, 248 ft. 
cbamts4 **ZyILs 25 sau,1es 


ui 
Rotai r driU (100' holes) 3A)0 ft. 104 ft. 104 ft. 


In<i4enta1 .Uc* ranee 1000 ft. 104 ft. 104.ft. 
Cttede1 &n4ysia 2 s*mpIes


John laowshor 


1*1k (4)-
 OS (2) 


L	 (AD) 
Docket 
Bowih.r
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.A.WJsetho*n 
Emutive Off teer 
UK A VU24 eari Region I 
South 1$7 E*ard Str'e.• 
pdkans t, aington 


Rot Do&et 100 i&i462$' (trniurt) 
Contract o. XdP.E1097 
Mtdiand Mining 0mVmW 
$andr 'o 
Carbon Cornt. !cntw* 


rNrPaVv7	 1


OFFICIAL FILE COPY 


• !!TTI - 


pw


ORO.


Dmsr 4r. Weaaenborn: 


With reterenoe to the postscript in ow letters dated 
Novetnber b, 197, w re returning tho copies of proposed Aii*ndr*nt 
oo i for ecuttui by the Operator. 


You iiU not* that Item 1 of this aPxtnt than•ge* the 
drilling from "rotary" to "p* tie." 


Sino.reI3r r$1 


George C. Selfridge 


charm, Operating ComittoF.40 


1ncioe*ea 


AP.DROVED;	
Fu1y/gla: 


Frank D. Lamb f/ c to: Ad1nr.'s Reading File 
Operating Con!nittee 


Manbers	 esu	 THKiilsgaard, Rn. 52214 
B. Xjils.9aard.	 Mr. Murphy 


oeoiogtdai	 vey1


-	 862 







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane Ii, Washington 


October 30, 1957


LL JJ7 Dni,: r;
i; 


7aQ 


Mr, George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-4619 (Uranium) 
Midland Mining Company 
Sandra Group 
Carbon County, Montana 
Contract No. Id.m-E1097 


V 


Dear Mr. Selfridge: 


Returned herewith are all copies of proposed Amendment
No. 1 sent to us with your letter of October 14., 1957. A new 
amendment is to be prepared in accordance with your teletype 
of October 22 and ours of October 23. 


Sincerely yours, 


VLL I744 
A. E. Weissenborn 
Executive Officer, DNEA 
Field Team, Region I 


Enclosures	 (7 


cc: USBM (AD)
	 NR. SELFRIDGE: 


Prinz	
We sent proposed Am.#2 to FT 11/1/57 with request 


Ani.#1 be executed by Operator prior to execution of 
Am.#2.


L •


HBerry











\


1	 #1 w
RECCi.r 


21 
1//I I t 


	


So. 157 Roimxd Street	 f77T±	 Q 


	


Bpoken k, wasliinmtoe	 q	 f	 ( & 
October	 197


XDWRAWM 14 
To:	 The Files,. 


William Co Prinz, Geologist, U. S. GeOlOgical Surver 


Subject: Telephone conference with Jcui A. Bowsher Mining iginier, 
U. S. . Bur" of Mines and. Co .14. ILauptssn, ftoslideutjs. 


	


MidlaM Mining Coo, "Docket *o	 '(uranium) . .. 
$sMrs' GrR*, Carbon County,. Montana, Contract No. Idm-110976 


While John A. Bovsher, U. .5. Bureau of Mine*, iias in . 
Spokane, .0. M. llsupts*n, President, Midland. Mining 0o.içanyr, telephoned 
on 0tob,r '18, 1957 to discuss a possible crtal'site for Stage II 
.u6ezgronn4 ytnuik . in 'connection with the subject contract. . 	 . 


ii*Upt1*,fl 'ted that all Stage I end the one' authorized 
Stage II drill holes had been 'ceted and the toles probed rsdià 
metrically end the cuttings . assayed... . iles euleted since aw last 
Interim Inspection Report dated Septei*er .26, 1957, . which showed 
zones of anomalous radioactivity were reported as fotlovs: 


Role no.	 Depth (ft.	 kr/hr	 OU306 (chean.) 


SA-7A	 . 20-22 ,	 '	 035' ,	 '	 ,.	 .001 to .0014 


'.05 


8A-6	 19-29	 Second scale	 .01 to .06 
1 641 . 	 .	 .	 .	 010	 '.	 .	 ,	 .•	 .	 , . ' 


$A-9A	 36442	 Second scale	 003 
92-104, .50 


GA-21	 No distinct peaks, saw radioactivity to .0 11%/br. 


**4jg5t'ity above background, exact rósdings, not reported. 


The Werator proses to explore the shallow zone of 
anomalous radioactivity found by the surface drilliflg program by 
crosscutting . and drifting as provided in Stage ' 11 of the subject ,
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[14EA Form 7 
(l26)


Mr. A. E. Weissenborn 
Executive Officer 
DMA Field 'ream, Region I 
South 157 Howard Street 
Spokane k, Washington


$ 


I 


11 
V 
r4 


ii 
a


Re* Docket No, DMEA-.4619 (Uranium) 
Contract No. IdmE1097 
Midland Mining Company 
Sandra Group 
Carbon CQUtA Mont* 


Dear Mr. Weissenborn: 


Enclosed are the original and four copies of 
a proposed Amendment No. 2 to the subject contract, signed 
by the Administrator for the Government. Also, enclosed 
are two extra copies for Field Te&m use. 


If you and the Operator find the proposed aaend 
mont in order, please have an authorized representative of 
the company sign the original and four copies • There-
after, kindly dtetribute, the. oopiea in the usual manner. 


This amendment has been prepared in accordance 
with the Field Team's recommendations, transmitted 
October 23, 1957.	 . . 


In view of the correspondence exchanged with 
the Field Team, it has been decided that placing the work 
on * Fixed'Unit Cost basis is the best solution to the --	 J problems enoouere in the administration of the subject 
pro•eot.	 .	 .. 


Sincerely yours, 


George C. Selfridg'e 


Enclosures	 Chairman, Operating comi.tte4^^S_-2 


APPROVED;	 FMMurphy/gla 11-1-57 
cc to: Admr.'s Reading File 


26^ P. F. YoPe	 Operating Committee 
Memtr'eu ót'MhS	 .	 THKii1$gaard, 5224 


Mr. Murphy. Thor H. Knlsgaard
Lot) Meii6r,	 iiai Surve
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I}IEA Form 7 
(l2-6)
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110 


October 25, 1957 


Memorandum 


To:	 File 


From:	 F. M. Murphy, Mining Engineer 
Division of Rare and Miscellaneous 


Subject: Docket No. DMEA-4619 
Contract No. Idm-E1097 
Midland Mining Company 
Sandra Group 
Carbon County, Montana 


JUSTIFICATION FOR AMENDMENT NO. 2 


On September12, 1957, in a letter to, the 
Field Team, the Operator explained the drilling diffi-
culties encountered in the project work. Because of 
this letter' and the Field Team's letter, ' dated 
September 18, an Amendment No. 1 was approved by 
the Administrator. 


However', Mr. MacLaren called Mr. Selfridge 
on October 21 and informed him that the Operator had 
contra.ted'the drilling on an hourly basis. After 
some discussion, it was 'decided administratively that 
it would probably be best to . amend the contract placing 
all the work on a fixed unit cost basis (see teletype 
October 22, 1957).  


The primary reason for this decision was 
based on the Operator's letter of September 12, which 
indicated that the actual costs of the project work 
might exceed those allowed under the original contract. 


The proposed Amendment No. 2 reflects the 
same maximum costs as those allowed in the original 
contract.


F. M. Murphy 


FMNurphy/gl a 
cc to: Mr. Murphy


8623







DRAFT


POCKET COPY 


EXPLORATION PROJECT CONTRACT 
MIDLAND MINING COMPANY 
DOCKET 10. DMA-4619 


ADMEN NO. 2 
It is agreed this 	 day ''.0f  


1957, between the United states of America, acting through 


the Department of the Interior, Defense Mnerals Explo... 


rition Administration, hereinafter called the "Government," 


and Midland Mining Company, hereinafter called the "Operator,' 


that Exploration Project Contract No. Idm . E1097 (Dockt 
No. DMEA .. 619), dated June 3, 1957, hereinafter called the 
Contract, is further amended, effective July 22, 1957s as 
follows *-


1. Item 2 of Amendment No. .,I i.e deleted 
in its entirety. 


24 In Exhibit UA!t of the Contract, under. 
Estimated CostsQf the Project, afl items 


are deleted and replaced as follows: 
Stage I 


Fixed Unit Costs 


Bulldozer work on &COOS roads and 
drill sItes, 80 hours & $15.00/hr. $11200.00 


Rotary drilling: 


Holes from 0-100 feet In depth, 
2 0 000 feet .6 $3.40/ft.	 6,800.0 


Holes from 100-200 feet or more 
in depth, 500 feet $k ,85/ft.	 2,45,0o	 \







Moving drill and stand-by time 


33 hours 6 $10.0/hr.	 $ 343420 
hemical analyses for u308 content 


of 25 samples 9 $5.00/sample 	 125.00 


Total Estimated Cost Stage I	 $1008932o 


S^LaAe II 


Fixed,Unit Costs 


Rotary drilling holes 0-100 feet 


in depth, 1,000 feet € $3.40/ft.	 $3,400.0o 


•	 Crosscutting koo feet G $31.50/ft., 12,600.00 


or 


Sinking 150 feet of prospect 


shafts at following coats: 


Seadtra*e and	 540,50 


•	 Advance shaft: 


0 to 50 tee.t	 $k7.5O/ft. 237540O	 •, 


50 to 100 € $55.00/ft. 2,750,00 


100 to 150 "	 *65.00/ft. 3,250.00 	 • 


150 to 199 ' '' $75.00/tt._3675,00 


Total cost headtrame 
and shaft	 *12,5904.50 


Chemical analyees..tor U308	
•• 


content of 23 samples 


$5.00/sample	 •.	 100 


Total Estimated Cost Stage II	 • 	
• 	 $160115.00. 
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GEORGE C. SELFRIDGE 9 CHAIRMAN OPERATING COMMITTEE 


DNEA 9 WA 


REURTT OCTOBER 22 9 DMEA 4619 MIDLAND MINING COMPANY AMNDMENT TO 


CONTRACT AUTHORIZING FIXED UNIT COST AT SAME COST AS ORIGINAL CONTRACT 


SATISFACTORY * SUGGEST THAT THE ESTIMATED COST OF DRILLING UNDER INDE-


PENDENT CONTRACTS BE COMBINED WITH THE INCIDENTAL ALLOWANCE UNDER 'IXED 


UNIT . COSTS AND THAT FOOTNOTE 1 BE RETAINED. 


WING C. AGNEW 9 ACTING EXECUTIVE OFFICER 


22L619I 
EKC 0910.0
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o	 0-tI4EA Form 7 
(126)


CT Z2 195? 


Qepartiuent of the Interior 


14iJ14G1(O1) Revolving 
Fund, ereise Production Act, 
Intez'tor, (Tan3fer to OL'tice or 


T y	 Secretary) 


A • E. ISNBON, XCUTI'h 01CiR 
DMEA FIL) ThAfl, ±GION I 
SOUTH 157 1101AiW TRitT 
SPOI&N k, .IASHDGTON 


l'i TE1'LO (AiL MACLLN OCTOt i, .*k.k6i9, 


MIDLAND MINING COMPA?Y. IN THIS PARTICULAR AS w ILL AP1Ni) 


CONTRACT TO i.LUi> UNIT COST BA0"'4 13 AT AMAI COSTS AS ORIGINAL 


CONTRACT. ADVIS4 Ii SUCH AN A&NDMT ILL 3iSATISFACTORY* 


George C. Selfridgç


C14AIRMA, OTI1J 
FMMurphy/la 
(10/21/57) 10-22-57 
cc to: Admr.'s Reading File 


Operating Committee 
THKiilsgaard, 5224 
Mr. Murphy 


Confirmation to Region I 862 
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October 21, 1957 


Me*oranduzfl 


To:	 Administrator 


Fz'oat	 George C. Selfridge,* Special Assistant 


Subject: Docket No. DMEA-14619 (Uranium) 
Contract NO. Xd1Ti'E1O97 
Midland Mining Coany 
Sandra Group 
Carbon County, Montana 


Mr. MacLaren telephoned today to explain that there was 
a misunderstanding with respect to the independent contracts cate 
gory of the subject docket. He explained that the contract call  
for drilling on a footage basis under independent contracts. Be.. 
cause the operator was unable to secure bids on a footage basis, it 
planned to do the work itself, and thus proposed Amendment No. 1 was 
Cent to the l'ie1d. Apparently the operator then decided to have the 
work done by an independent contractor on an hourly basis, and Mr. 
MacLaren wished to know if the operator could do so and bill DNEA on 
a footage basis. The writer informed him that be would have to dis 
cuss the matter with Legal and Audit and that he would teletype a 
reply. Discussion resulted that it would be necessary to amend the 
contract.


George C Selfridge 


George Co Sel'idge 


GCSelfridge/hb (10/21/57) 
Copy to: Docket 


Admr.R. File 
GCSelfridge 
Chron.


9623
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C? 1:4 7Mr, A. J. eissenboxn 
Executive Officer 
DM1A Field Team, Region Z 
South 157 Howard $treet 
Spokane k, Washington 


13KEA Form 7


	 6	 O 
(12-6)


Re: ocketN. PJs.k619 (Uranium) 
Contract No. idrn.J1097 
Midland Mining Company 
$andra Group	 \ 
Carbon County'. Montana.	 . r	 1 


Dear Mr. Wetseenborn: 


Enclosed are the originsl and tour copies of 
a proposed Amendment NQ, I to the subject contract, signed 
by the Administrator for the Governmente Also, enclosed 
are two extra copies for Field Tea,n. use. 


It you and the Operator find the proposed amend-
merit in order, please have an authorized representative of 
the company sign the original and tour copies • There-
after, kindly distribute the copies in the usual manner. 


This amendment 'has been prepared in accordance 
with the Field eam'a recommendations, transmitted 
September 18,, 1957.


Sincerely yours, 


George C. Selfridge 


Chair*3, Operating Con 


ncloeüres	 .'	 F4urphy/gla 


10-9-57 1 


cc to: Admr.'s Reading File 
Operating Committee 


P. F. Yopes	 THKiilsgaard, 5224 


Member,,,-°'ixeau	
Mr. Murphy 


L' P. yalliamS 


member, aeoiogicsa


8623 
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S
UNITED STATES 


DEPARTMENT OF THE INTERI( 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATI 


So. 157 Howard Street 
Spokane 14. Washington 


September 26, 1957


/a/7r 13 coa o 


L!.1	 ç'.-. 


V 
MEMORANDUM 


To:	 DMEA Field Team, Region I 


From:	 William C. Prinz, Geologist, U. S. Geological Survey 


Subject: Interim inspection report, Docket No. DNEA-4619 (Uranium), 
Midland Mining Company ,, Sandra Group, Carbon County, 
Montana, Contract No, Idm-.E1097 


The project was examined September 3, 1957, accompanied 
by John A. Bowsher, Mining Engineer, U. S. Bureau of Mines, and 
C. M. Hauptman, Operator. The following table and the attached 
map give the results of the drilling since the last inspection on 
August 5, 1957 . The results of the Operator's radiometric probing 
of the holes are also given. The discrepancies between the recorded 
hole depth and probed depth are due to sloughing, faulty calibration 
of the probe recording device, or the fact that the hole was bottom-
ed in an open cavity or fissure. 


MR/hr. 


iot yet pr 


0.09 
0.15 
0.04 
0.06 


	


Hole	 Probed to Depth 


	


no.	 (ft.)	 (ft.) 


	


SA-3	 Incomplete and 


104	 7 
8 
9 
10


Remarks
(Background is .05 MR/hr. or less 


obed. 160' deep 9/3/57 


Rest of hole at or near back-
ground 


SA-5	 106	 40	 0.05 
14.2	 o.o6 
44	 0.07	 Rest of hole at or near back-


ground 
90	 0.07 
92	 0.08 


SA-6	 104	 All of hole at or near background. 


SA-10	 105	 74	 0.06 
76	 0.05 
78	 0.07	 Rest of hole at or near background. 
79.	 0.16 
80	 0.15 
8].	 .0.16 
82	 0.06







46	 0	 0 
Hole Probed to Depth Remarks 
no. (ft.) (ft.) Iii/hr. (Background is • 05 MR/hro or less) 


SA-11 112-200 At or near background. (0-112 reported in last interim) 


SA-12 101 All of hole at or near background. 


SA-114 99 do 


SA-15 104 30 0.06 
31 0.15 
32 0.15 Rest of hole is at or near 
33 o.46 background. 
314. 0.11 
35 0.145 
36 0.08 


SA-16 104 All of hole is at or near background. 


SA-19 104 do 


SA-20 20 All of hole is at or near background.	 Hit cavity at 
172' and bit fell free for 10' • 	 Hole bottomed at 
1814'.


In this district it has been established tbat, the chemical 
assays will equal about twice the radiometric determination. The 
cuttings from the high radioactive portions of these holes contain 
no visible tyuyamunite chips, and the saules have not yet been 
assayed. Excluding the hLgh radioactive zone deep in SA-5 and in 
SA-10, the radioactive areas in the holes seem to lie roughly in a 
plane dipping gently south or southwest. The shallow radioactivity 
in SA-5 is weak and may be near the border of the ore zone • After 
the drilling program has been completed, the orientation and de-
lineation of this zone with a greater degree of accuracy will be 
possible. The radioactive areas deep in SA-5 and in BA-10 may 
represent a second zone at a deeper level but the radioactivity 
here is weak. The cavity in SA-20 indicates a cave at a lower 
level than had been anticipated; however, this cave apparently is 
not mineralized. 


While on the property, the Operator discussed moving 
hole SA-7 approximatel y 30 feet north and 5 feet west and hole 
SA-9 to a point approximately 50 feet south of SA-11., and drilling 
a 100-foot Stage II hole, SA-21, about 14.0 feet east of BAlls and 
60 feet north of SA-15. SA-7 is very close to SA-8 and the pro-
posed move would plug the , gap between SA-8 and SA- 1.s. SA-9 is 
along the top of the cliff in a place where drilling would be 


2 







. qft	 0	 0 


dangerous. Its proposed new location and the proposed Stage II hole, 
SA-21, would fill  in the area between SA-11 and SA-15, both of which 
showed high radioactive zones. The Operator requested these changes 
in a letter to the Field Team dated September 12, 1957 and the 
Field Team authorized these changes in its letter of September 13. 


Possible portal sites as provided for in Stage II of the 
contract were discussed but it was decided to postpone a decision 
until the drilling program has been completed,. 


The Operator has not been able to lease the adjacent claim 
to the west as he had hoped to do. 


Enclosure 


Distribution: 
DMEA (orig. & 3) 
USBM (2) 
IJSBM (AD) 
Docket 
Prinz







4^^ ,DRAFT 
9/25/57 
FMMurphy/gla


DOCKET COPY 


EXPLORATION PROJECT COTMCT 
MIDLAND MININO COMPANY 


DOCKET NO. DNEA.4619 


AMENDMENT NQ. 


It is agreed this ________ day of  


1957, between the United States of America, acting through 


the Department of th: Interior, Defense. Minerals Exploration 


Administration, hereinafter called the Government, l'• and 


Midland Mining Company,, hereinafter called the UOperator,. 


parties to that certain, Exploration Project Contract No. 


Xdm-E1097 (Docket No. DMEA4619), dated June 3, 1957, here-


inafter called the "Contract, that effective July 22, 1957, 


the Contract is amended as follows: 


I. In Exhibit A:f of the Contract, all	 N11, 
to the type of drilling are changed from rotary drilling to\ 


pneumatic drilling; and 


2. Under Estimated Costs of the Project, Stag I -	 _______ 


and Stae II, Actual Costs, Category '(1) IndeenentContraota, 


the Government hereby authorizes the Operator, If it S o 


elects, to perform the drifling with its own equipment and 


personnel. If the Operator elects to perform the work it 


shall keep suitable records and accounts of the actuSi 


drilling costs. However, the unit costs per foot of drilling 


shown under the Costs of the ProjAct w i ll remain 


maximum under the Contract.







o 


This amendment shall not be con8tr'ued to 


increase the estimated total cost of the project, the' 


aggregate amount whh the Government m*y'bérequlred 


to contribute, the fixed unit cost of;any Item or work, 


nor any item ofallowabie. cot which Is expressly 
designated "maximum,"'S 


Executed In quintuplicate the day and year 


first above written.


THE UNITED sTAtrs OF AMERICA 
By______________________ 


Adminat or, DLferLse kinéhi 
Exploration Administration 


MIDLAND MIXING COMPANY 


By	 - 


TItle_L
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George C. Selfridge 


CHAIMNAWo 01ILRATUG COKUTTJ14^ 
FMMurphy/iz, 9-19-57 
cc.	 Mr. Murphy 


Admr. t s Reading File 
Operating Committee 
THKiilsgaard, 5224
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•	 • @EL 
UNITED STATES	 ©s


DEPARTMENT OF THE INTERIOR  
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane I, Washington 


September 18, 1957 


Mr. George C.. Selfridge, Chairman 
Operating Committee, DMEA 	


,( Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-4619 (Uranium) 
Midland Mining Company 
Sandra Group 
Carbon County, Montana 
Contract No. Idm-E1097 


Dear Mr. Selfridge: 


Enclosed are two copies of a self-explanatory letter from 
Mr. C. M. Hauptman, president of the subject project, requesting 
authorization to voucher on an actual cost basis. Since the Operator 
was unable to obtain an independent drilling contract, we recommend 
that his contract be amended to permit him to voucher on an actual 
cost basis at a cost not to exceed that specified in the current 
contract.


The shifting of several drill holes, as mentioned in the 
last part of Mr. Hauptinan's letter, is reasonable and he has been 
authorized by the Field Team to proceed with this work. 


By Field Team, Region I 


A. E. Weissenborn, Exec. Officer
U. S. Geological Survey 


Thomas E. Howard, Acting Member 
U. S. Bureau of Mines 


Enclosures 


cc: USBM (2) 
USBM (AD) 
Prinz
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Box 2+	 PXine Vests: > 
ai .	 ., 


JauAr-j T, 1957 


MIDLAND )LINING OWAII 
Kr, C. K. 
14 Istional 3*3ldj. 


31111ns 9 moat 


Dear Sir 


We beg to adadt e astimte for your drilling progm of 5,O test 
Of hol4 in t West Pryer (sic) 


Zcir son core &yt1ttg 


OtolOOfeet	 2.9O per. ft.


100 to 200 festi 1ê.35 per. ft. 


5tandb7ti.s i,iO. )lO per. hr. 


Wovsi.g time. 30.110 per. br. 


For Core dziUi	 .15.00 per, ft. 


Client to fraisb, 4.1 3atioasand loads. 


Tor D-7 W tiastor 


• Dsyrs$s 5	 .13.00p.r.hr* 


Client to fsrmisk vi*g* 


The above figum iMioste a aisi of tea hou" for .s 	 dq. 


We	 of esatto* to you.


Tours 7S17 84's 


C.) Chaa. J. 


.. Be mow 


I	 I.







I' - ^611 Jr


ftet Docket No, tMA46l9 (Ursnu*) 
•	 Mi4l04d MiAins Coany 


Sandra Group 
• 	 S 	 Carbon .Cnty, $otsns	 5; 


Costract $0, idmElO97 


Dear Itlump taw n 


IV.-Is is insnsi er to your letter of Septe.r
 12 1957, in 


vhicll you request authorization to W, We the * tea of two Stage I 
drill holes, to drill one Stage 11 bo3a, sad to	 h.r on an act3 
cost basis. 


YOur' proposal to aove hole 6A4 sprvxi*at.ly 30 feet 
nctb and 5 feet west sad bole .8A9 to a point apri.tal 
50 feet south of SA-U, and to 4rtU a 3.00400t Stage 11 hole, 
BA'21, about 10 feet east of 8A-11 and 60 test north of SA-15 has 
been studied. We apse that this vk vould better serve your 
exploratery purposes and hereby authorise you to pxcic.cd vth 
these boles. 


Before you can vouobsr on an aetual cost basis, an ar4 
a*nt to your contract will be necessary. We have referre4 your 
request to Wsahngton and as soon as V.W.receive a r'eply, ye vill 
a4viee you,


a3r 71.14 Tss* Region I 


U, B. G.olciisaii 8u*esy 


cc' L$Lk 2	 Tbm" E. ovsrd, mting ssber 
• .• USBK t2)	


S	 U	 )ure*u• of Mines 
•tISBK(AD)	 S	 • 	 •,	


• 	 S 


Prinz	 • 	 • 	


••	 S







P S.
OFF9VAL FIE 


UNITED STATES
i	


11 


DEPARTMENT OF THE INTERIOR 91ECEIVEDOCT 7 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


1201 N. Division St. 
Spokane 2, Washington 


September 13, 1957 


MEMORANDUM 


To:	 DMEA Field Team, Region I 


From:	 John A. Bowsher, Mining Engineer, Bureau of 


Subject: Interim report, Docket No. DNEA-4619 (uranium), Midland 
Mining Company, Sandra Group, Carbon County, Montana, 
Contract No. Idin-E1097 


The project was visited September 5, accompanied by Messrs. 
Prinz, U. S. Geological Survey, and C. M. Hauptman, Operator. The 
previous visit was on August 5. 


During the interim rotary drilling has advanced in 13 holes, 
11 of which were completed. To date, (Stage I) 13 holes have been 
completed, 2 are incomplete, and 5 are not started. Status is as 
follows: 


I 
7J	 '3[ 


Jo


JL - 


Hole Started Completed Depth Auth. Probed*


1 200 
2 100 
3 8-31 160 200 
4 8-27 8-27 102 100 104 
5 8-30 8-30 102 100 106 
6 8-29 8-30 102 100 104 
7 
8 
9 


10 8-10 8-10 105 100 105 
II 8-2 8-10 180 200 200 
12 8-26 8-26 102 100 101 
13 8-1 8-1 112 100 111 
14 8-12 8-13 100 1OQ 99 
15 8-16 8-16 105 106 104 
16 8-19 8-19 104 100 104 
17 7-25 98 200 94 
18 7-23 7-25 102 100 94 
19 8-20 8-20 104 100 104 
20 8-20 8-21 184 200 240*


Remarks 


Incompleted 


Bit lost @ 60' - moved 1' west 
Incompleted 


Cavity @ 172 1 , bit fell 10' 
Down-hole drill lost in hole 


*Probing may show greater depth than hole depth because of openings on or 
below bottom of hole or because of boulders on floor of cavern.







The probing and lithology logs will accompany the Operator's 
report. The probing log accompanies the U. S. Geological Survey interim 
report.


Hole No. 20 was considered bottomed at the present depth of 
184 feet because the cavern floor is probably covered by boulders 
prohibiting deeper drilling. 


To date the Operator has not succeeded in negotiating a 
contract for the rotary drilling. At present the drilling is being 
done by the Moab (Utah) Drilling Co., using a down-hole drill machine 
developed by the Gardner-Denver Co. The drill is still in the experi-
mental stage, particularly for drilling in the cherty limestone formations 
encountered in the Pryor Mt. area; however, the drill has had some success 
on the Colorado Plateau uranium area. 


Status of the contract is as follows: 


Contract date: June 3, 1957	 Interim inspection: 9/5/57 
Termination date: February l, 1958 	 It	 report: 8/5-9/5/57
Amount of contract: 27,008.00 
Amount spent:	 none


Authorized Advance Completed 	 Vouchered 


Stage I - actual cost 


Bulldoze drill sites 	 80 hrs. 


	


Rotary drill (100' holes) 2000 ft •	 1100 ft. 1498 ft. 


	


it it (200' holes)	 500 ft.	 178 ft.	 264 ft. 
Moving drill & standby	 33 hrs. 


Stage I - unit cost 


Incidental allowance
	


2500 ft.	 1278 ft. 1762 ft. 
Chemical analysis
	


25 samples 


John A. Bowsher 


Distribution: 
DMEA (4)-
USGS (2) 


BM (AD) 
Docket 
Bowsher
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MEMORANDUM 
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UNITED STATES
KP 


DEPARTMENT OF THE INTE9IO	
I'


 


DEFENSE MINERALS EXPLORATION ADMINISTR4TION
 


1201 N. Division St. 
Spokane 2, 2, Washington  


•	 •	 ii	 ., 


August 23, 1957	 c 7 


To:	 DMFA Field Team, Region I, Northwest Dist ct: 


From'	 John A. Bowsher, Mining Engineer, BureauãfManes - 


Subject: Initial interim report .. Docket No. DNEA4&9=€1Tfiuiim 
Midland Mining Company, Sandra Group, Carbon County, 
Montana, Contract No. Idm-E1097 


The project was visited August 5, accompanied by Messrs. 
W. Prinz, U. S. Geological Survey, and C. N. Hauptman ,, Operator. 


The Operator reported that work began before June 25, 19572 
as specified in the contract. Initial work consisted of establishing, 
by plane table and stadia, 20 rotary drill hole locations, and 
preparation of some drill sites by bulldozing with a D-7 caterpillar 
unit.


During the interim, rotary drilling had advanced in 4 holes, 
2 of which were completed. Hole SA-11 was drilled to 172 feet 
(authorized 200 feet) and probed to 112 feet. At 27-foot depth the 
probe indicated 0.55 MR/hr; at 28 feet, 0.45 NR/hr. Hole SA-13 was 
bottomed at 112 feet (authorized 100 feet) and probed to lU feet. 
At depths of 2, 34 2 3.5 and 41.5 feet the probe indicated, 
respectively, 0.30, 3.00 2 0.15 and 0.30 MR/hr, Hole SA-17 was 
drilled to 98 feet (authorized 200 feet) and probed to 94 feet, 
indicating only normal background MR/hr. Hole SA-18 was bottomed 
at 102 feet (authorized 100 feet) and probed to 94 feet, indicating 
only normal background MR/hr. The diameter of the bit used is, 
4 inches.


The Operator reports that he is unsuccessful in obtaining 
a contract or bids for the rotary drilling in-der independent contract 
which is an actual cost item. He has been informed that he will have 
to document the actual ôost of theLdrilling before payment will be 
approved.


The status of the contract is given on the attached sheet. 


Distribution: 
DMEA (4)-" 
USGs (2) 
USBM (AD)
	


John A. Bowsher 
Docket 
Bowsher







..	 . 


Contract No. Idm-E1097 


Interim inspection: 8/5/57 
report: 6/25-8/5/57 


Contract date: June 3, 1957 
Termination date: Feb. 1, 1958 
Amount of contract: $27,008.00 
Amount spent:


Authorized	 Advance Completed Vouchered 


Stage I - actual cost


Bulldoze drill sites 80 hrs. 
Rotary drill (100' holes) 2000 ft. 


ftIt	 (200' holes) 500 ft. 
Moving drill & standby 33 hrs. 


- unit cost 


Incidental allow. 2500 ft. 
Chemical analysis 25 samples


	


398 ft.	 398 ft. 


	


86 ft.	 86 ft. 


484 ft. 484 ft. 
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UNITED STATES 
DEPARTMENT OF THE INTER OF,. . 


DEFENSE MINERALS EXPLORATION ADMINISTRA ION' 


So. 157 Howard Street 
Spokane 4, Washington IC1...	 1 a," 


September 4, 1957


MEMORANDUM 


T;	 DMEA Field Team, Region I 


From:	 William C. Prinz, Geologist, U. S. Geo]JI 


Subject: Interim Inspection Report, Docket No. DMEA_4619 (Uranium), 
Midland Mining Company, Sandra Group, Carbon County, 
Montana, Contract No. Ithn-E1097 


The property was visited August 5, 1957, accompanied by 
J. A. Bowsher, Mining Engineer, U. S. Bureau of Mines, and 
C. H. Hauptman, operator. George and Homer Guay, lessors, joined 
us late in the day to discuss work in the area in general. 


Since the road log to the property given in the examina-
tion report is incorrect, a corrected log is presented here. Turn 
east in Warren, Montana and follow the gravel road toward the Big 
Horn lime quarry for 2.8 miles where the main quarry road turns left. 
Take the road to the right and at 10.8 miles from Warren, turn left 
and follow the steep road to the property. At 14.3 miles from 
Warren, take the left fork and at the cabins, at 15.2 miles, turn 
right. The operator's cabin is 15.4 miles and his property is 
15.9 miles from Warren. 


Drill sites have been prepared and drill holes staked out 
and numbered. The numbers of the various holes are shown on the 
accompanying map. Two 100-foot holes, SA-13 which bottomed at 
112 feet and SA-18 which bottomed at 102 feet have been completed, 
and two 200-foot holes, SA-11 and SA-17, have been started. SA-17 
was drilled to 98 feet where it was necessary to cement. SA-11 has 
been drilled to 172 feet but the bit stuck at 150 feet and the drill 
rod broke off 2- feet above the bit. At the time of the examination, 
the drillers were out getting equipment with whichto recover the lost 
bit. To date, drilling has been difficult and slow. 


The holes have been probed radiometrically by the Operator 
with the following results: 







0	 0 
Hole No. Probed to	 Depth M.R./hr.	 Remarks 


SA-11 112'	 27.0 0.55	 Rest of hole at or near 
28.0 0.45 background. 


SA-13 111'	 28.0 0.80 
29.0 0.60 
30.0 3.00 
31.0 3.00 
32.0 1.40	 Rest of hole at or near 
33 . 0 0.60	 background. 
34.0 0.30 


38.5 0.19 
39.0 0.15 
140.0 0.19 
14.1.0 0.30 


0.15 


'SA-17 94'	 All of hole at or near background. 


SA-18 94!	 All of hole at or near background. 


Cuttings from the "hot spots" consist of :buff siliceous limestone 
and gray chert with some yellow tyuyamunite.	 Detailed logs will be 
submitted by the operator with his monthly narrative report. 


The operator inquired about possible work on the claim to 
the west, which he does not yet control.	 He was told that when he 
obtains a lease on the property in question, he should write the 
Spokane office officially requesting the additional work and, that 
the application would then be considered by DMEA.


William C. Prinz 


Enclosure 


Distribution: 
DMEA (Orig. & 3) 
USBM (2) 
USBM (AD) 
Docket 
Prinz


2 
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Mr, C. Ut 5auptn, t'resident 
Mi414 Kthini C,en 
207 Hed4ea Bui34i 
)i*tx*gs, *zatsM


Be; Døaet $o. 1*1aA4619 (teUu) 
Ki41M Mining Caen 
Sandra Grip 
Caz'bob Coufltr, b.onti 


er• M. Zsuptain 


This viii ac	 iettea' of • .Tu3.r 2, 1957, with.
z retxru.d the siljbe4 copies of coatwaot Id*l097. 


The intent of the drilling is to explore for'.caves acm 
taming urentu ore in the *disoa U*stc**s. The horisoti in ithich the, 
caves my be to w4 is believed to be within 100 t..t Cf the surface. 
Beosuse the caves w be fot**d at a deeperborlsm -- five hole. hey a 


ziai depth of 200 feet. * depth. as 4efii*d iadar &ibit A,
Stejs 2, axe aprc*t.3r 100 feet WA VPr*tix*AQIY 200 ft, My 


divt4as1 ho).* drilled to * depth a little under or a little ovvr 
the prescribed depth tar that hale as shoe on Plate . U v.*.).d 
prd*bly be cciimidered as celeted under the h.ypcthet4os). ccndatius 


* give, On the other hand, should a hot., eftar passing through 
ainersitsed reek in the .fjrt 25 or 30 feet be stped at 50 feet 
when the 00roi$i*te depth is given as 100 feet, it eight be 
difficult to ccns$4r that høle as cos1eted. 


Should such a question arise you should get in touch with 
the 1is34 ten before considering that * bole lees then arUite4 


•	 100 test has been cleted.	 • • .	 . 
•	 •	 .	 -	 1. Field ae, 1egion is Bw District 
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UNITED STATES 
DEPARTMENT OF THE INTE 


DEFENSE MINERALS EXPLORATION ADMINIST 


So. 157 Howard Street 
Spokane 4 ., Washington 


July 8, 1957 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Deparient of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-619 (Uranium) 
Midland Mining Company 
Sandra Group 
Carbon County, Montana 
Contract No. Id.m-E1097 


Dear Mr. Selfridge: 


Enclosed are the Government, Audit, and Division copies 
of the above-referenced contract. 


By dcpy of this letter, other copies of the contract are 
being distributed.


Sincerely yours, 


4000644-4f^ 
Donald B. MacLaren 


for: Wing G. Agnew 
Acting Executive Officer, DMEA 
Field Team, Region I, NW Dist. 


Enclosures 


cc: Finance Office w/encl. 
USBM (2) 
Sample
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OFF,j 


V	 80, 157 4owar4 tr,et 
kane 1e Wash inctm 


Ju (, 1957 


*. C. $1.	 Dresit Mid d *wing Ccen	 ! 
71 Ktdiat* stic*..1 lank Btd3.d1tn	 1 


	


Nnt.m	 I 


ftf Dck.tNo. 
Ktdlan4 sizing Cn 


eci Cntr, )4cctuns 


Dear 1	 ttUk 
ac1ose4 sr* the rigina1 *x4 1ie coi4es of a 


citrt signed Uy the 4inxdstxst4r for the Oauerxunt, Attached 
to each ctrsct form 1 . 20() are a'iex Z (1 p ), a Caezkt to Lien 
and	 im Apeee*nt by Pryco *ning Coøny, exhibit 
(5 psgei), a p aho rsplx4 the 2oGatien of the Sandra poup of 1mlP, 
aM a p showing the location of the prosed wor. 


It you find the proaed contrantmet* with rour eppra, 
ple*sst insert in Article 4 of the contract !m the date vork shall 
ca., aM s1n all ec$as, retain the me x6fted . for the Operator, 
sad return the aUsrs to this office. 


it any part of the prcosed contract does not net wit1 yr 
approval, than the rigtuai sad all ccics, are to be returned to thin 
Oft" with yaw	 nts,


$inc.re1y yrs, 


	


•	 A. •. 
mecuti Ufftcer 1Wt 


71*14 T"Wo R gtonX, NW District 


cc:	 4EA (2) ul(2) 
Sas1e
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i R' v b a ? - 1,M 
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e7ioffl ^%P 
W - W - Mla
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xr, * A e . Weiseibozwn 
1aecutive Gffjr 
DMA F1d Teams IiegLon 
)ortist ZieticI: 
Couth $7	 treet 
Spo2nS 4s W*øbthgto


ile* flot Jo. iW6i (&ra4um) 
I*Uaa £itr4n Cony 
Cendra Group 


Dez'	 Jeisaenbo'n, 


lo'nolond are t orintl and five copies o a proposed 
long..to contract sigrci by tis idvlrdot jjtor for the Oonnnt, Attached to each contract to= kf'-200 are Annex 1 (1 page), a Consent to Lien and ubox'dination	 eennt b' Pryor itniiig C. on, .zbibit "A" (5 pages), a iap showing the location of the 'andra 
group of cIaixr, and a zmp showing th3 'Location of the proposed 
work, A2s0 enclosed are two extra copies Of Mnex I and £xhibjt "A". 


If y and the App1iai,t find the proposed contract in order, pleae inaert In .Article 3 of the contract form the date work 
ahaU concs, then have an authorize4 repressntate of the coxr*ny sign the original aAld all copieso hereafter, kindly th.etribute the 
copies in lule isual azur, 


If any part o the proposed contract toee not a*st with yor approval anti the APPUCOAVIS and cannot be 4lnet4ed within your delegated aithority, t*z tx orginal and all copies, including t extra etoe, are 10 be rtuined to this office with the pro. posed -cages for conaidratr.. 


In tbo propoe4 contract . rou win. note that the "Zncidentaj (oste" are loser than those xe06snde4 by the Field Teams because the extra laboror vas not considered necessary, he ervir should be at- ble to perform tbo saling or any other work required on a one shift drilling prozam, Alec, in calculating the cost of siaft einb.ng Oft supervisor, ono '.ner, and one nucicsr was conSidered uffiet to oink, a. s*U e2oratoz7 shaft.
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The rield 'ean'c reconmndation of Ol.O per foot for 
crosscutting is nsed in the prorosed contracto lkwverp in euailar 


11t contracts only one miner wd one muckr are allowed. In 
,/ accepting tbi.e figure,, conidertion was given to the fact that the 


Field an4 e osti.mite of 3,,5 feet advance per day rniht be high-b". 
caum of possible difficulty in dri1tng and breakine the ailicified 
broccia rock and the fact that hand-muckinc WOUIkI be wrforu1. 


naUer daily advance beoauae of these actor, would probably 
creace the labor cøsts tç about the ie24 T-6408 estimated total 
labor  easte	 \\". 


tfl


Yroi 


•	
George C. Selfridge 


Iiritn, pcz'atzi oiwittee 


nclosures 


I1PR(VD; 


Frank D. Lamb
'5Frphy/gia-28-7 dim 63-7 


•	 •ir,inreau of	 cc to : Adznr.'s Reading File 
•


	


	 Operating Committee 
T}IIU.iisgaard, Rni.22L 


Thor H. XHIsgaard ,	 Code 700, JYh. Murphy 
•: H• enber, ceoloical rvey







Mr. Selfridge has surnamed, but he has. two objections: 


• 1) Nthod,	
^Ie 


We don't tell him how to erform hi work. 
We usually say "location, direction, and 
extent of the work" are subject to Gov't 
approval.	


I 
• 2) Costs.	 7 j'/ 


Y 
Stage 2. $31.50. 
See field report. This will be just little 


adits from the surface, p. itj. 


P. 16, justification: 
Crosscutting at $31.50 


-	 3 men allowed. 2 are enough. 


Took $6000 off. Contract set up for $27,000. 
Original f.t. report was for almost $34,000. 


,.
L	 '•• 
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7)7/)	 )	 • 
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fl )FFICIAL FILE COPY 


i !rTT1Su rname


JwIoI 


ttIEA Form"'--- 7 
(12..)


1&, i. . toseerorn 
•	 E,cecutt* Otftcer 


1E3A Fie4d Th, T?ogton Z 
orthwet D*trtet 
iTh. 1? i*r4 &x'€.t 


pckaw t,	 rOn 


	


\ • 	 ne: Lioket flo.	 6!9 (Uranti*) 
\	 td1and ning Crarr 


	


\	 axdra Oroup 


	


\	 azbci Coni flønta*. r r	 J*L1	 L j	 u* 1r 


Dow Yre	 øenborr\ 


iic1czed are 'ke ori.. : arxZ fiw copies; of a pzqoaed 
1on940t contract tcned"iy the Mdrdetrator fr , the (overrnnt. 
Attached to each cmtract Aia ETA -2W are 4nr! ( '! .pace) a 
Conaent to Lieu an Cibørdir*r4on Mremnent br Pryor 14ining (crenr, "' (5 r aced), a map eo414 the location of the Sandm


 Croup of clins, and * imr tho4ug the location of the propoced 
it.


If you and the	 ea*I$it the pz*cced contract In
oidors pieere incez't in !rtiele 3 o the contract form the date uoi1c 
shall c*nence, t en heie an autiiorid reprsentative of the ccrer 
sign Uva cinal antI all topion. ThC*'eafter, kitxUr distribute the 
topUs in the usual nner. 


If rny part of the propooed corict oee not n. att With 
your appovl end the tpplicsnta and cannô be onendoci within roti. 
delegated a toitr, then the oriinal and a  copieo, noltiing 
the otra	 e o be returrr4 to this Office uith the pro 
posed chatzs for eont24e2ation0 	 • 	 • 


FNM,irphy/glá	 28.'57	 ere2r you	 T 
cc to: Adinr.'s Readin g File 


Operating Committee 
T. H.Kiilsgaard, Rm. 5224 
Code 700, Mr.. Murphy 


3neioøuros 


AP!Oli 


	


-_1i1 ••. i•-1 ••-	 ir	 •I ____________________________________ ei,ureau oti 


L^	
11 ^. 


	


er	 1Lr
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DRAFT 
1Wurphy/izni 


(Revised June 1954	 Docket No. DMEA 


Commodity !!'" ------------------------


Contract No. Idm—E ------------------------


 UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION' 


EXPLORATION PROJECT CONTRACT' 


It is agreed this --------------------------------------------day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior Defense Minerals Exploration 
Administration .he.reinaftez. called the "GQvernment," and 2 Midland un--igCorpary, 


incorporatea in tne btate or Montana 


whosem- -ilin- -a
Fillings, Màntana 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It cQnsists of this form (MF-200) the attached Exhibit "A," Annex I, and - 
maps, one showing location of claii:is, and he other the location of the work. 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here- 
inafter called "the land") is in the State of ------------------------------ , County of 
and is described in Annex 13 


(b) The Operator represents and	 hat: t ujidertakes 
(1) The Operator is the --------e--------- - of	 I 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 	 -- — --------------------- 7, recorded in Book -----------------,page -------------------- 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as 	 therwise o r o , owner lessee,	 subject
only to the following claims, liens, or encumbrances: -----------None-------------------------) is - s------- 


(c) The Subordination Agreement of the holder of any claim, lien, .or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.).	 - 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 - 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 


'Insert "deed," "lease," "contract," "location notice," "patent," etc. 
If not recorded, so indicate by inserting "um"


16-70617-1







of the land (lessor, seller, optionor, etc.), are attached, as follows 	 Li--11  


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARff
IC1E 3. The exploration project.—The project is a search for indicated or undeveloped deposits -I' ----------------------------------------------------The work to be performed 


is described in Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or before .4827-------- ............. ----(unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. j


,e 7, o TO 
ARTICLE.5. Contribution by the Goernnent.—The estiriated total allowable cost of the project, 


set forth in Exhibit "A," is the sumpf $1 	 --deW 
The Government shall contribute J' perc9nt çf the allowable costs as they are incurred in a total sum 
not in excess of $2OQO Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may. withhold . -from the last 


16-70617-1







.	 O 


voucher or vouchers suchsums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any -such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b) —Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a)—Rental.—The number of each object to be rented. [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a) —Initial rehabilitation and repairs of existing buildings, fi xtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is . a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern -
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremerds.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it-is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here ued means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceidages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ten of production in the form in which sold, held, or used, plus ofle-half (1/2)







. .	 . 


percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 
(1) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute;to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of th-e Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion' of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in it opinion is a. fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi- 
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA


0 


By 


(Operator) 


By


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
- - secretary of the corporation named as Operator herein; 


that ------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 16706171
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MLOPATUX PRCMT 1XtTRACT 
MIDLAND MItUNO CO)*'A)I 


DOCKET WO t*A"44619 


ANNEX  


The land referred to in Article 2 of the Contract consists 
•	


of Fire (5) contiguous unpatented, lode mining elaine,; Notices of the 


location of the claims are recorded in the Carbon County Recorders 


Office at Red Lodge, Montana to foIlowis, 


• Cisia	 flats. Recorded	 Book - 


Sandia	 9225	 0 


7 


" (relocation)	 8	 195 


Nyrna	 H.	 .8	 206 


Wends	 2310. 


Vi	 8	 20? 


8lánd Mine	 "	 8	 3198 


The Operator has rights of possession of the claim* iuider. 


* LeSs! and Agreement, executed Octobr 39, 1956 . by and b*tween the 


Pryor Mining Company and Midland Mining Company recorded December '18, 


1956 on page 322 of nook 315 of Lme records, Carbon County i, Ncatana. 


A Consent to Lien and Subordination Agreement ecutsd. by 


Prnr Mining Company is attached hereto and made part hereof. 


The approximate locations of the above claims with reference 


to a known land nark places ten in uneurve,ed sec. 33# 1-- 8 S., R. 


27 ., MJ.L, as shown on the attached map entitled "Lode Claims of 


'ryor Mining Co. on Big Pryor Mountain — ato,," attached hereto 


and made part hereof.
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PIiTI( 	 )ACT CO1ThAC
KUAD wio cc*wer


DOCKET NO. DPLA46I9 


•	 ,	
Description of ts W.*t 


•	 NT	 JL	 •L.Lt1MtI*J 


Oónsral Provisionss rJNr$' i - w Ju- L	 •. 


The object of this prj'ect is to explore the Msdion Limeto 


of Mississippian Age underlying, the subject property, by mane of rotary 


drilling, cx'osscitting, drifting, and/or shafting. 


cut ti*s from drill boles shall be coUecte for sach tvo 


foot. interval and tested for rsdioativitr. Samples showing significant 


•	 radioactivity shall he split.' TIt , 'Operator thaII have oae''half of. 


the sample chemically analyzed for its U308 content and store the 


remainder in a suitable container properly i.dentifisd as to hole 


• fluther anu depth interval the saiia represents. •. 	 ' 


Mineralized see tio of croa.cits, drifts*	 shaft 
•	 shall be sampled over 5-foot sctiona. each s.*ple" shall .b epl.tt, 


the Operator having onehalf chemt<*fly analyzed for its VAcontent 


and store the remà'ir1er in * suitable . 'container properly idintified 
as to the location where the sample was procured•.  


The strsd portions of. thó cuttingi and other samples shall 


be for Government inspection and possible use. With previous 


• 0


	 approval • the Operator. shall dispose of the stored eanipies. 


The rotary drill boles shall be &pproxiately 3 inches in	 • 


•	 diameter, The 'Ooverz*ent will not. participate in ' the cost of an 


incomplete hole. 	 •	 •'	 I,	 • • •	 • • •	 •	 ,	 • • • • • 


•


	


	 • : ' Cz'oeScute and drifts shall be timbered where necessary and 


• • shall not be less than 5 1 .z 7' in cro s'aecticn cleir of the. timbs', 


	


•	 '	 •


 


In 'the event a shaft is mink in lieu of crosscutting or drifting, the







hoisting conipartrait and guides, and a mQrny. The manway shall 


contain ladders and be proteot.d from the hoisting coripax'tnt by 


lagging.


Construction of access raods and drill sites "A" shall be 


performed with a 1).7 Caterpillar dovaro or an equivalent uxit of any 


other make. 


The rotary drill boles shall be probed raometricaUy by 


the Operator and the d2tft$a cros acute1 azu/or shaft shall be mapped 


geologically. The Oper*t&s aontiy progress report shell include maps 


or Am tohes shoving the location AnC4 extent of the work cop)..t.d 


during the reporting per ied, also the *'say values of the samples and 


the rook structures encountered. The report shall also.-Include,the 


bole probing data together with the *"say certificates of the 


cuttings sample  and the samples from the crosecute, drifts, and/or 


shaft.


The Operator shall employ a supervisor, full time to provide 


th4eoesaar1 technical eervices and the direction of the work in order, 
to complete this contract in a eatisiactory manner, 


The locaticii direction1 extent, and method of .perforaing 


the work under the cofltract are Subject -to Oovernment approval. 


The work shall be performed in two stages. Tbo Operator 


shall perform all, the Stage I work and as. such of Stage U work 


is *pprou.d of. in advance in writing by the Governssn%, With Previous 


written Government approval, unexpended funds and units of irk remaining 


in Stage I and hStare II may be interchangid to complete . work authorized 
under the contract.,0 ,•	 0







.	 S 


Stag. I	 : -	


The-work under St" I shall oc*eiet of drilling not in 


excess of 20 holes at the approxin*te locations shown on the n*p 


entitled "Plate 2 Oeolo'ic Map of the Sandra Lode Clai* —• etc,, 


attached hereto and'made part hereof. Th. three holes shown in the 


southwest corner of the Sandra claim shall not be closer than .St feet 


to the side line of the eiain and the remaining seventeen boles shall 


not be closer than ]L)0 feet to the outer boundary of the project area. 


It is etimated that 1$ holes drilled to depths of approximste1 :W0 


feet and,5 holes drilled to depths of spProxinatell ZX) feet 411 be 


required to explore the anomalous radiàsctivit r areas and their: 


possible extensions on the Sandra clam' 


It in eitiin*tød that 80 h2 ' Of bulldozer WO2k1 2,00 feet 


of rotary drilling, 33 hours of stsr4b and drill moving tis, and 


chemical anal-.me of 2 samples Will be recuired to complete the 20 hole. 


Stags II -- ,U1N*


Stage II shall consist of drl3.Ung not in excess of 1,000 


feet of holes to follow out *ineralisation trends disclosed by 


Stag. I drilling* and 400 , foot of crosscutting or 0 feet. of' shaft work 


or part crosscutting and part shaft sinking with total 'Ocet not to 


exceed $12,600. 


Not ioz'. than 23 sample's shell be chenicallymialyzed,for 


their V 06 content under stag. 11 of the contract. 


ui3*







•	 S 
Estimated Costs of tl	 1'ropt •	 *UIu-	 JzIr-	 J 


StageZ	 •. 


Actual Costs 


Category (1) 	 4e4dent Contracts 


80 iws, buUdoer work on access roads and 


drill sites	 41$/lw4 1,200.00 


otsry drillings 


2,000 ft. holes fr'c*u 0*]LX) feet in depth 


i $2.0/tt, 5,800000 


QQ ft	 holes from lOG to 2(0 feet or more 


in depth I 44,635/fto. . 2,].I5.00 
Mijfl? drill & et4r3dbI time,	 3 brs, 


$lOJiO/hr. $9,518,20 


Fixed Unit Costs.  Jt1i,:	 L	 N 


Incidental allowance for .ach toot oP dr.tfl)hole 
cornr1eted, 2,500 ft. 	 0.S0/ft. 420.00 


Chemical analises for U308 content of 2 


samples S *5/sample 12.O0	 p.00 


Total Estimated Cost $tage Z 40,893.20 
stu	 •. 
_-•..____1W	 •	 •	 • 


Actual Costs	 •	 .•	 •'	 •	 S'	 • -	 - ------	 • 


Category (1) Intcjndent Ci Rtrsmtb 


Rotary drilling, 


1,000 ft, ho1msrom 0 to 100 t*.t in depth 


42./ft.







S	 S 
Fixed Unit Costs 


Ineidental ILflobance for each toot of 


drill hole completed, 1,000 ft.	 $0650/tt. 


Cx'osscuttirig, hOCft.	 $31.50/it. 1 or 2)0.00	 $l3,1O').00 


sinking 150 feet of prospect shafts at 


following Imit costal 


Meadfz'anie and accessorys 


Advance shaft 0 to 50 ft. U 41.50/ft. 2,375.00 


Advance shaft 50 to 300 ft. 'ch $55/ft. 2,750.00 


Adric. shaft 200 to 150 ft. a 965/ft. 3,20.0O 
Advance shaft ISO to 199 ft. M, $75/ft. 67.Oo 


1ot*1 cost hesdfrsie 4 shaft •....... .,., 


Chemical analyses for Y308.content of 23 


aanlen " $5/uapie ilS.00 
Total Estimated Coat Stage LI 	 $16,//oo 


Tot*j Latimated Cost Stage I oo. $10,893.20 
Total	 stimated ('ost stage II ........,..,,..	 16J	 w 


Total Lotimated Cost of Project (rounded) ..... 	 27.409.00 


Govern,ent Participation
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IN REPLY REFEWTO: 


UNITED STATES 
rMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, Q. C.


May 3, 1957 


Lt4EA. 11619 
Midland Mining Company 
Sandra Group 
Carbon County, Montana 
Am,. Est. fl211...6Qfl..flfl 


Memorandum	 RommendeEst. : $12.,o44.24 


E. W. Ellis, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological 	 Survey 


Subject: Review of Field Team Report 


The applicant requested assistance in exploring by a)driuing 
and b) drifting and crosscutting a large area underlain by the brecciated 
upper,part of the Madison Limestone. Within the brecciation roughly 
on the crest of an anticlinal fold, jointing and faulting are common and 
caves have been formed and in some of the joints and caves are found 
economic amounts of uranium minerals, particularly tyuyaznunite. 


From one deposit on the Sandra, not in a cave, but in .a. 
limestone bluff face, 10 tons of sorted material was mined and shipped. 
It assayed:


	


* U308	 % v205	 % CaCO 


	


- 0.19	 0.34	 19 


From a cave deposit on the Old. Glory claim aboutmile west 
of north of the Sandra claim 346 tons of silicious material was shipped 
which assayed:


	


% U308	 % V205	 % CaCO3 


	


0.82	 0.63	 3.2 


Except for the bluff deposit on the Sandra claim there appears 
to be no other known deposits suggesting mining tonnages, but at least-
2	 s radioactive areas were found by a radiometric survey made 
by a member of the A.E.C. 


The anomalous areas offer definite targets for 2 or 3 holes 
recommended by the examiners and the Field Team. The targets of the







other boles are most indefinite presumedly unknown caves and breccia 
zones existant within about 100 feet of the surface. 


Should the drilling of the anomalies result successfully a 
technique for following the zones of brecciation, and cave formation 
may be developed that will make the essentially targetless drilling 
less hazardous and justify the comparatively modest recoñaüénded work 
program.


I concur with the recommendation of the examiners and the 
Field Team.


rA 


IMAR, 
N. E. Nelson 
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UNITED STATES 
DEPARTMENT OF THE INT 


DEFENSE MINERALS EXPLORATION ADMIN 11 


So. 157 Howard Street 
Spokane 1, Washington 


April 22, 1957 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


9C/L FILE COPY 
OMEA 


RECEIVE D APR 25 1951 
1JEv ri 	 L} CODE 


T PAM 
___ 22a 
FIH __


Re: Docket No. DMEA- 1 619 (Uranium) 
Midland Mining Company	 Reviewed by 
Sandra Group of claim 	 OpERATING CON IT 
Carbon County, Monta


TZ Dear Mr. Selfridge:	
(dato) 


Enclosed are four copies of a memorandum examination report 
by R. D. Sample, geologist, Geological Survey and E. W. Parsons, 
mining engineer, Bureau of Mines, on the above-referenced-property. 
Also enclosed are six copies of a Consent to Lien executed by the 
Pryor Mining Company. 


The Sandra claims lie within an area 5 miles long and 
---mile wide that has produced from 21 openings approximately 1,465 tons 
of uranium ore averaging 0.448 percent u3c3. The ore occurs as 
tyuyaraunite in soft clayey mterial and silicified breccia that fills 
caves in the upper part of the Madison limestone. Although the 
individual caves are usually not large, the material within them is 
rather high grade and easily mined. There are several producing mines 
on both sides of the property and several radioactivity anomalies, one 
apparently strong, have been found on the Sandra claims. 


Sample and Parsons recommend that a modified program in two 
stages be approved. Stage I will test all thenomalies and some of 
the intervening ground by 20 rotary drill holes. Stage II will follow 
up any favorable holes in Stage I by offset drilling, winzing, or cross-
cutting, to determine the extent of the showing. Which method of 
Stage II exploration will be best will depend upon the thickness and 
depth of ore indicated by Stage I. and the location of the showing with 
respect to the steep slope east of the anomalies. Therefore, Sample 
and Parsons recommend sufficient flexibility in this stage to permit 
a choice of offset drilling, winzing, or crosscutting. 


We concur with the recommendations of Sample and Parsons. 


By Field Team, Region I, NW District	 . 


'i G	 Officer	 Donald R. M6^Lare n ., Acting Member 
U. S. Bureau of Nines 	 U. S. Geological Survey 


Enclosures  


cc: USBM (2) USGS (SRO) Sample
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UMITO SThTFS 
DRIENT OF THE INTERIOR 


DEoLoNSE M1IELS. .PLOUTO1\ ADMINIS 
So 17 Hzd 
Spokme 4 ,9 Washington 


p11 12 D 1957 


Tes	 DEâ Field	 Region 1 9 ZoTthwsst 


• R, fli 0 SaWlaq Geologist, U. So Geological Survcy and 
L W 0 Pwsonoq Mining Eriginer, U. So Bureau of Hinso 


Subjsot8 gmmdmationRsportq Docket No, FA4619 (Udum) 
io11 Mining Compny an& Group, C&bon Count0 
ontn


IT,ODUCTIO1 


• Tho M1d1x1 Mining Copy of Billing 	 In 
ipp1i©ti©m dated Jrnaarj 21 9 '1957 ,9 applied fw Govrnent aid to 
Q^Plovs the 5dr group of 1cd ©1i1mi lm&tod on Mg Prior Nou n-
tain in the . outhtrn part of Carbon County, Montana (p10 1)0 
Thz applioant prep000d a drilling bu11do1ng oro©uttLng ad 
drifting program to ep1oro for uranium at a total eetinated ©©t 
Of $124,9 590 ,9 of zihich the Government g o participation would be 


The- property wao examined on ftbmavy 13 197 D by 
L Wo Pareona Mining ftines2l Bureau of Mines and R, Do Sa1 
0e0109iat Gaologioal 5urey accompanied by C. L Mauptman0 
Pre0identi, M1d1Lnd Mining Coxaey D and by George OuayD one of thS 
original dia©crerera of the Big Pryor Mountain uranium deponite 
and part o&rner, of the Sandra group of claimo o 


A ehort vieit rae made to the Old Glozl"Orkinga q owned 
and operated by the Pryor Mining Company about half a mile north 
of the sandra claim and in the same geologic environnt 0 A quick 
Teconnaiesangs of the surface and underground rorkinge rae made 
to acquaint . the eaminere rith the type of ore and structure which 
might be ee©ted on the Sandra group of ela1w0 The 014 Glory 
mine has produced about 400 tone of 080 percent U3Oa duoinz 1956 
and is one of the principalminee of the diatrict0 


• • A Byunton and tape traverae rae made ñ©rthrard from the 
eouthreet corner of the Sandra claim to determine the approximate 
icoation of its reet side line (pl. )°


Reviewed by
DLEA OPERATING COMMITTEE 


{— 2'47 
(date),







Othev wos ,kings and proapacts south and it of the Sandra 
claim foy a d1tan of 1 o S	 h1oLy examined and the 
oo deposito obvd0 It uso notod that all the deposit 	 ro lo 
©athd appoitly along th3 gouthward plunging antiolinal ridge . of 
the Big Pror Mountain and that they here all in. Cava fillings in 
theWpw part of the Hadicon Limeetoe formation (p1 1)0 


No arp1ee were taken on the Sandra or other propzz3tiao 
wmmimd, so P_ repreeentativo eaxnple from any deposit would be.dfffiou1t 
to take (, It would either ahau barren or oregrada rock rather than an 
indication of the average grade of the ore0 The examiners believe 
that an analysis of mill returns on carload ehipmente from the iiimed' 


area .:vlU give a more realitic value of the ore which might be 
found in the future. At preemt the math bulk of ore shipped from 
thie dthtrict has come from the cave-fill depoeite an it appoare 
that the type and tenor of ore found in the future uill be very 


Olin Ho Hart of the Atomic Energy Commission was coneulted 
a the Billings office0 He made, available to the examiners all the 
information that be had on the Pryr Mountain deposits and nae 
etren1y helpful ©


SUMMR! 


The SMdra group coniet of lclaims in a contiguous 
group of .- . 36- ©laime cned by the Pryor Motmtain Mining Coripany 


: The Sandra 'groupq nos under leaee to the Mid 
land Kning Compar D WaS among. the firet to be staked on the Big 
Pryor Mountain uranium area in the Cuter National Forest Carbon 
CountyD Montana 0 Uranium ore was diecovered in this area 
September 955O The pincipa1 uraniumm1neral le tyramunite a 
cal©iuraniumvanadate which is finely dieeeminated in the 
ellioffied cave breccia and in clayey cave fill in solution 
@aVaYROB it in also found as fracture fillings in the upper 150200 
feet of the 1'ladiepn Limestone  formation0 The age of the. eóltion 
caverne in believed to range from Jieeieeippian to present tine0. 
The cavee seem to roughly parallel. the cret of a sharply folded 
anticline which pitchee eouthsard0 


More than 21 openings or pits excavated in cave dapoelte' 
over an area half a mile wide by 5 miles long have produced approxi 
mately 2465 tone of ore that averaged percent.. UO60 ' Most of 
the 'openie excavated have been cavedwhich are flJLlea with soft 
clayey material  and silicified bre©oia containing tytamunita 
ffoweveg"q eoine of the cavee are almost barren of uranium minaraliz-
Stionq othe are partly "o







I .	 . 
The orin of the uraiux deposits is unknM-Mqbut thosa 


ob9rvd all contain seconclaz zy uranium minorala which apparently wooe 
brought into the relatively porous cave fillings by circulating round
vatere0 The arnee of the deposits to major fault and dieturbed 
sonea ouggpets a poeeible hydrothermal origin 


EcoM'rIos 


Both ibere of the examining''team agree that a modeet 
unit coat drilling project consisting of 20 rotary drill holea 
totaling 2D500 feet of'bomq followed by a second tage (unit coat) 
to consist of.1 9000 feet. of drilling	 maximum a mamum of 400 feet of 
croaecutting ad/á ahalloi .ahafta The first-stage drilling would 
teat the radiomotric anomalies ehotsn on the AEC radiometric grid map 
of the Sandra claim (p10 2)0 A grid pattern roughly parallel to the 
eat boundary line of the Sandra claim was plotted on plate 2o The 


20 recommended drill holea were so placed that they are not strictly 
on a grid pattern but there will be at least one drill hole on each 
of the anomalies shown on the AEC map (over1áy lo 2)o All but, 
•three of these holes will, be at least 100 feet from the west boundary 
lin of the Sandra claim. These three holes were placed approximately 


feet from the west boundary line in order to test the ground to the 
aouth beyond the southern limits of the AEC radiometric grid map which 
on the basis of geolor appears to be as favorable for uranium mineral-
ization as some of the ground to the north. Because the caves with 
which the ore bodie arcs associated are generally restricted in areál 
extant e1oatlon as close as this to the claim line boundary appcaaa 
,.Justified and will not necessarily benefit the adjoining claim, The:. 
Z scattered dxill hole sites to the north are placed on we11defid 
anaftlise.


Of the 20 drill holes recommended for Stage 1 of the projcsot, 
it is recommended that 15-holes have a maximum allowed depth of 103 
feetq and 5 holes have a maximum. allowed depth of 23 feet D for 
total-maxim = of 2 9 00 feet o.drihl holes on the Sandra claim. 0 .... 


there are . no indicated target areas on the other four claims of . th. 
Sandra. group no drilling is recommended0 It is recommended höer 
that should either the 100-foot or the-200-foot holes reach 'thei..©b 
je©tiwe bfore the maximum footage should be used 9 any aktra 
may be used for extra holes or


'
t© deepen a hole which has . cAcsd up the 


maximum, footage and needs more 'footage to thoroughly test the' gound 
so long as thetotal footage does not ccesd 200 feet0 The dptha 
of the recommended drill holes are: noted on plate 2 


If the results of Stage 1 are favora1.e 9 Stage '2 will 
follaw D the type of work and location to be approved by the Government0 
Footage allowed in cave areas will be decided on by the Field Team0 
The additional drilling will be to delineate cave opening föumc"in'. 
Stage l The Field Team requests wide latitude in the location







I .	 . 
number and depth or drill holes, crosscuts ,, and ehafte0 The program 
ehol2ld be flexible enough to allow either crosscutting or shaft Bink-
ing,9 whichever the Operator and the Government would agree to be 
more adequate and efficient0 


LOCATION AND ACCESSIBILITY 


The Sandra group of claim is in eec0 33D T0 8 so, R 27 E0 
HOPING(uneurveyed) Carbon County, Montana, 6 miles north of the 
Nontana4)yoning


 
state line At VarrenD Montana,, a railroad shipping 


point 67 miles south of Billingaq Montana 9 turn east from pa'ed , Uo 
Highway . NO 0 LO and follow a graveled country road for approximately 
12 miles thence left on an unixiproved road for about 3 miles to the 
top of the ridge on Big Pryor Mountain and the Sandra clam at the 
cliff edge0 A guide will be neded to point out the location of the 
elaine0 ..There are no buildings on any of the cline The roade are 
passable during dry weather but may be iaaeeable after heavy rainc 
and enot-s0


Sparse vegetation of eagebrueh0 greaetawood 0 and scrub cedara 
cover the dip slopes in the vicinity of the Sandra elaine0 


APPLICANT 


T216 applicant is the Midland Mining Coipany 0 Billinge, 
Nóntana a corporation incopoatd under the 1áw of the State of 
ontana0 Its principal officers arez 


C o No Hauptnan President .	 W0 00 Mouat0 Vi©a<=Preaident 
714 Midland National Bank 'Bldg0 805 Midland Nat a l Bank Bldg0 
Billings Montana . 	 . Billinga Montana 


D0 F0 Todd0 Sec Oycfteaa0 
711 Midland National Bank Bldg. 
Biliinge 0 Montana 


One of the officials of the coiiny is a lawyer and, the 
other two are consulting petroleum geologiete0' None of then ha g had 
any actual mininr experience and little connection with mining. 


Hüptnan will be in ehege of the wck should there b a 
cOntract 0 ''Mr0 Haitan states that the company has set aside 615,9000 
to be, applied to. the coat of thin project. and that nce will be. fwth-
coming	


forth-
coming U. and when neded0 The applicant plane to contract all the 
proposed work0
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PROPERTY RIGHTS 


The Sandra group of claima consists of 5 uppatented lode 
mineral claims which are recorded in the Carbon County Réoorder°e 
office at Red Lodge d kiontanaD Details of the recording according 
to the'applicantg are 


Claim Data recorded Book Page 


Sandra 9129155 7 186 
Sndra (relocation) 12/22/55 6 19 


12/22/55 8 206 
Vgnda 12/22/55 8 210 
Vi 12/22/55 8 207 
Blonde Edna 12/22/55 8 198


Quit claim deed Sandra claim to Pryor Mining Comparr 2/7/6 
Book of Deeds No 74 D page 72 


Quit claim deed Fqrnaq Wanda,9 Vi D and Blonde Edna Olaimo to 


	


•


	


	 Pryor Mining Comparcj 	 12/17 / 6 Book of Deede 
No. 74,9 page 371 


Lease and Agreemnt between Pryor Mining Company and Midland 
Mining Compaj 12A8/56, covering Sandra Vqrnaq V I D 1anda 
and Mands 1dna lode mining claime D Book of Lease No0 l 
page 322


DESCRIPTION OF PROPTI' 


The 5 contiguous claim (Sandra group) included in the 
application extend from the'crest of an anticlinal ridge d on Big Wyor 
Mountain eaet?ard down a steep elope for about half a mile to a flat 


land bench along Crooked. Creeks a tributary of the Big Horn 
There am no buildings or facilitiee on the property0 i'!orkinge OOflc 


eit of one @hallow buUdoer pit and a number of email etripped 
areae and a 15-foot excavation in the face of a cliff. The maximum 
relief on the property is estimated to be about lCO0 feet0 The Our-
face of the property is covered for the most part by graaaland but 
in protected areas there are patches of. stunted evergreens of which 
very little is suitable for mime timber0 


HISTORY AND PAST OPERATION 


first discovery of wanium In the Big Pryor Mountain 
area van made on the Sandra ground in September 1955 Other than 
e,taking of laime little van. done in . the area until enc . had malted 
in the spring of 19 vhen work wap , atarted on many of. th claim. 
1ork on the Sandra claim D the only one of. the Sandra group on which 
any development work has been donpq was started in Oatoba y . 1956o one 
104on. ohipmant . of silicified limeetone containing tyuyamunite wag 
mad in Dcmber 19560 'This shipment aeeayed 019 percent U308 O3


	


percent V205and 48o9 percent CaCO3	 ork	 on the claim van stopped 
In December 16 because of ano and han not been reeumed0 
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GEOLOGY 


The Sandra group of claims straddles the crest of the Big 
Pryor Mountain fault-block hioh is the teeternmost fault-block in a 
eeriee related to the Big rn4?ryor Mountain uplift of the Central 
ockiee Theee upliftedblocks' are referred to by D 0 L0 Blackstansq 


fr 0 ae the trap dooV1 type of uplif t0 On the eaet these blocks are 
bordered by high 0 eteep ecarpe with 7eetcdipping 0 high-angle reee 
faulte ith diepla©emente of' over 200 feet. On the top these 
faultblo©ke form gentle west-dipping elopee which are irregularly 
stripped of the ovarlyin forrrtione and are bisected by teep 
welled bom ©anyone0 'near the. creet are many minor .tonoclnal folde 
and asyW13tric anticlines, From a dietance the 'topoaphy 'on the 
'eet limb of. the Big Pryor Mountain anticline appears to be a' gentle 
dipelöpe0 but locally it my be very rugged due to differential 
erosion.


In the vicinity of the Sandra claim the overlying . A'(sdim ate 
have 'been stripped down to the Madison Limestone formatinn which. forme 
aJLOet the entire surface of the eotherly plunging ridge elang which 
moot of. the uranium prospects .and workings are located0 , Here ed 
there are eall remnants of the overlying Ptmden or youngar formations 
resting on the gentle slopes of the Madison Limestone. This pereletent 
Mdieon Limestone formation in blue to blue-gray in color and contains 
abundant fossils of Via sipsippian age. It in thin bedded to maeeive 
in placee and contains mar chart noduJlee and discontinuous cherty 
layere0 The formation in known to vary in thickness from 600 to 
lO0O feet in the general region0 In the Big Pryor Mountain area 
It in considered to be over 600 fret.in thickness although the 
amount removed from the upper unit by terreetrLal erosion before the 
overlying Ameden formation use.deposited. hae . not been determined0 
Until about a year ago the Madison Limestone was never considered ae 
a favorable host rock for uranium mineralization ,,' 	 although it uao 
known to, be similar to the TyWfa Muyun deposits of Russia (from 
hçnce came the mane 'tyuyamunit& ) a In the Tyuga Mun deposits the 


eecomdar minerale of uranium are r6ported to be found above the vatr 
table 0 and pitchblede below the water table 0 which in about 70 feet 
belo 'the land eurface0 A similar condition might conceivably exist 
at some place within the 'widespread Madison Lneethne maybe the 
.Pryor mountains 0 	 . 


The upper unit of the Madison Limetone was the only uit 
Obervd in the amination0 Here it consists of cryetalline 0 gray 
t'olloviehbrovn liI?eetoe .heving a thickness of 100cz10 feet * , It 
contains ..large chart nodulee 0 cherty layers,, and email seams of cal- 
Oita. , 'Mar. 'eolutio caverne have devalcped 0 especially in the 'upper 
100 feet0 Some of the caverns are partially open and others are é 
tirely filled and recemented with macondary silica and eoft 0 reddish 
clay0 Thee caverns were probably developed when the lieetone ae 


PW
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=posed to weathering and erosions and a kat topography was foiied 
over the surface. It is not içrobab1e that some caverns were 
developed in the lower unite of the Madison Limestone at this time 
and were connected irregularly with the caverns of the upper unit, 
Thie woald be especially true if it could be shown that the verne 


• developed along major fracture or joint system5 o Most of the 
caverns are now filled with an assortment of country rock rubble and 
fine. reddieh eedinente from the .present surface,. Chart nodules are 
abundant in the dave fillings and probably represent the insoluble 
residue of the surrounding, lieetone rock0 Some of the tave fflinge 
are etratifled and indicate water depoeition in otheraq the irregular 
blocke and chart nodulee indicate roof collapse and recenientation by 
eacondary silica and clay0 On the surface some of these eiliceoue 
bre©ciaonee etand out in bold relief because of their reeietanoe 
to eroeion0 As these renietant zones are usually near the oreet of 
the antioline where the greatest number of Joints and oraoke would 
norwally . be formadq it is probably this zone through which percolating 
ground water circulated more freely and as a result brought in additional 
minerale for recementation of the loose fragments, Uraniueicbearing 
eolutione could also circulate more freely through these open jointe 
and fyacturesa where the caverns are. only partially filled with debrie 
it is pOssible to explore soma of the passages for 100 feet or more0 
Somotimes where the passages are completely closed,, it is possible 
to open a narrow obstruction and again come into a larger cave opening0 
The cave openings and passages are unpredictable as they may go up or 
down or off to either side0 Vot enough work has been done on these 
oavsre to show whether they follow bedding D joints or fault systems0 
The Atomic Energy Commission is at present mapping some of the cave 
deposits in detail to determine if the caverns do follow a general 
set pattern over any significant area 0 From this study it is hoped 
that a more oyatematic pattern for exploration can be found 0 Cavern 
dLopment is probably continuing slowly at the present time and a 
etur of the ground water of the district might aid in future elora 
tion0 Aloo.9 the use of geophysics might aid in the location of the 
buried caverns and filled channels0 


OE DEPOSITS 
•	 • The only known ore of commercial value in the area is in 


the uranium deposits which occur in the upper 10010 feet of the 
Madison Limestone. and in the silicified rubble and clay-filled caverns 
and in few scattered joint f filings of the limestone county rock0 
\1otioeab1e pods and fragments of fluorite and calcite crystals are 
frequent in the Old Glor workiagq D and barite and gypsum are reported 
from some of the workings near the south end of the mountain. HoweverD 
none of these minerals are of commercial value and their prsenoe only 
results in a penalty at the mill when shippd with the uranium ore0 
Only secondary uranium minerals have been identiftedq of which the 
principal one is the greenishyellow tyramunite a calcium-uranium-


0 vansdate D whose formula is usually written as
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Ton tons of	 opted ore taken from a mirlaralized exposure on the 
lieetoJ?ie cliff face of the Sandra claim (p1.0 2) waa shipped to the 
Riverton bjing station in Vyoming. The ehipment assayed 019 per-
cant U308D 03 percent V1059and i,89 percent CaCO	 This 
ehlpment was not carefi1material but came from the joint fillings 
in the unaltgrad lieethne0 This mineralized exposure in the cliff 
face ay represent a seepage and precipitation of ground watar,, 
a1©n jointe and fractures in the liwastona D from one of the cave-


uranim deposits back a short distance from the cliff 990e0 
The high pe©entage of calcium carbonate ii understandable as the 
Joint- fillings ae all in limeetone0 Ho%ever, most of the we 
ehipped to date from the Immediate area has been the eiliceoue 
breccia ore from the cave fillings. Theee cave-f ill deposits show a 
epieingly laj calcium carbonate content ,, and some of the ehipntente 
from the ryor Mountain deposits show , a surprisingly high uranium 
content	 to 3 percent U308 for some lots. of 36 tone of ore 
,shipped by the Pryor Mining Company from a neighboring propertj the 
Old Glor mine 9 the verage was.0.82 percentU308 9 O63 percent V20 
eird  3 2' . pe©ent CaCO3 0 Shipmente of ore from other cave-fill 
depocitein the area also show a relatively. 10 CaCO 3 content,, ith 
relatively high uranium. 


Most of the prospects and sorkinge on the Big Pror Mountain 
are on or near the crest line of the mountain and within half a mile 
of the north-south trending major fault bounding the east side of the 
mountain0 This alignment of depoeits 9 roughly paralleling the najc 
vaulting end folding 9 Indicates indirectly a genetic ralationehip, 
eteen the deposits and structure. 'It would therefore appear that 


the moat favor&e area for futfr exploration would be in the pnec 
bordering .. the major crustal deformetiona© 


Olin )at 9 in charge of the AEC exploration program in illinge Montana mde a radiometric survey, of the Sandra claim0 
Thin: ervr ahoed ceveral intereating anomalies (overlay for p1 2)0 Thece: nthaliea ahould' be tested by- drilling or crosscutting to 
determine, the value of radiometric anomalies.' Should exploration 
Of them,  anomalies prove successful in finding uraniià ore radio 
metric urweying would  become another tool for successful exploration 
of Wanium, in the Big Pryor Mountain district., 


SOURCES OF SUPPLY 


• The* principal sources of supply for materials 9 5pli5eD 
and equipment are' Billing Montanan 90 miles by road to the north9 
or' Butte 9 Montana 9 about 330' miles eterly 0 'The towns of Bridger9 Montana n 2S miles northwest end Lowell9 Wyoming 9 20 miles southeast 
are minor supply points as well as' the nearest residence Points.' 
ater is scarce 'end must be h' auled-15 miles. Power must be supplied 


by gaoline or dieseldrjven equipment as power lines are too far
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away for present use Labors some of which is experienced in mining 
and drilling is available in the immediate area and will cost an 
average of 18 per man per day. 


APPLICANT °S PROPOSAL 


The applicant proposes to drill 12OOO feet of hole starting 
at an area of known anomalies near the center of the Sandra. claim 
and continuing with holes on. the Vi and Myrna claims to test a major 


This is to be followed by 1 9000 feet of drifting probably 
300 feet in an upper tunnel and 700 feet in an adit 300 to 400 feet• 
loer0 The applicant estimates the project would require 18 months 
to complete. 


A suiimary of the applicant°s proposed exploration and cots 
is given below and appears in his proposal as item 6 


Estimate of Cote 


(a) Independent contracts 
• Drilling 


Tuckmounted rotary 


	


0100 ft0	 32o90/ft,) 


	


100200 ft0	 3013/ft0 


Cost for 12000 ft0 (60c200 ft0 drill holes)	 $ 3760 
Cost for estimated 500 ft0 of coring @ $1/ft0	 700 
Moving and standby time 80 hrs © 10J0/hr0	 1810 


Bulldozer 
D7	 /hr0 Average 30 hrs0/wk0 0 estimated 


20 wks0 in 197 and 10 wks0 in 1958. 


	


30 wks0 x 30 hrs© x 315/hr0 	 1300 


Tunneling 
Drifting 3100/ft0 (contract) 
Timbering 312/f to (contract) 
Cost for 1000 ft, tunnel © WaWfto	 l300 


Total cost for independent contracts	 103860 


(b)
Drilling crew 2 (contract) 
Dozer operator .1 (contract) 
Geologist assistant. 1 $11day & board & room 


(35 weeks 0 day week)	 .	 262 


Laborers and cook 3 $1/day & board & room
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Geo1 and Eng. consult.	 00/rno0 (6 m050) 
Board & room 3/man/day 35 Wks 6—day wk 


Total labor costs 


(f) Smell bunkhouse equipped 
Compressor and change shed 


Total new buildings and ixirovements 


(g) Analytical work 
Accounting 


okmens° compo 
Payroll taxes 


Total miscellaneous expenses 


Grand total Costs


3 9500 
3,9150 


17L0 


1. 


l690 


$124,9590 


Following the examination the proposed project was discussed 
with the applicant and the type of work and costs permitted in DA 
work was explained. If a contract is granted, the applicant would 
prefer one based on a unit cost. 


I 
It was pointed out that the size 


of the geàlogical target is small arid the work and funds requested 
are excessive. Nothing was said or implied which would indicateto 
the applicant that the application woftd be 'recommended or, denued0 


RECOMMENILED EXPLORATION PROJECT 


A twostage program is recommended as foUowsso 


Stage 'I contract drilling 


	


15 rotary-drilled holes. 100 feet 	 l500 feet 


	


5 rotary-drilled holes 200 feet 	 1C00 feet 


Stage IX contract drilling crosscutting , , and shaft sinking. 


1 9000 feet rotary drill hole 


400 feet crosscutting c 150 feet of shaft work,9 or part 
crosscutting and part sinking with total cost not to 
exceed fA2 ,96co, thóatiori and footage of drilling and 
sinking to be apróved by the Government0 


Of
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Work will start within 60 days of the date of the contract, 
Allowing for delayso Stage I should be completed within 3 months '9 or 
Stages 'I and II within 12 monthe0 


The applicant was notified that costs for contract work would 
have to be supported by bids from three contractors but as yet no 
hide have been received, Drilling costs furnished by the applicit 
are reported to have been taken from a submitted bid and this 'cost 
of drilling was confirmed by Olin Harts AEC representative in.Bil1inge 
Mqtana


OPERATING EQUIPMENT 


The applicant will furnish no equipment except t .. Jeap a 
all %ork will be done on contract.- Apparently the engineer-geologist 
wiL furnish equipment for logging, drill holes0 


•quipment needed by the contractor will be listed to 
justify cOsteg


-Item Value Monthly depre©iatiOn 


Air compressors, 210 cfm ;P6,9 000 $10000 


Sinkerctypcs drill with leg 800 13,33 


Hoiet D air 100 '2333 


Sinking bucket 300 5X0 


Mine car 300 5.,00 


Truck 2000 3333 


Jeep 2OOO 33033


Mi 
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OFFICIAL FILE COPY 


FEB 8 195 


Mr. C. 1. ial1ptman,resident 
Midland lining Coipay 
7I4 Midland National Bank Building 
BiUings iontana	 t 20 ta	 - - 


Ee:. Docket No,. LA4619 
sandra Group	 " { -	 Carbon county, oTbana. 


Dear Kr. Hauptman: 


Tbo aplicatin for ascistarice in epiorinr your property under the captioned docket uuinber, has been reviewed by the Eare and iis.ceUaneous Ailletals Division of the Defense ix orals Lxpioration Adinixijstrat1 4 It has been .referred for a field oxaiination to: 


isEenborn 
zcutive Officer., DIZA Field Team 


Region I, 1orthwest District 
south 157 Howard Street. 
&poka 1 Washint 


The ciona1 Gffice 411 co,tact you at the er]iest 
Opportunity regard to your project.


Sincerely Ours; 


a a 
Adziicistratop 


FJ1Murphy/izm 2-6-7 
cc to:	 Càde 700 


Mr. Murphy 
Adxnr.s Reading File 


flEA FT Reg, I,.NW Dist. (2)


8623 







ll4EA Form '7	 700 
(12-6)


OFFICIAL FILE COPY 


Date	 Surname	 Code 


4' 7'ô 


FEB 8 1967	 2,10  
I1Q'	 i n 


e•	 eisezibrn  
Eutire ificer, •LA 114eld lbam  


Fe.on I, 11ortimazt 71istrict	 b 


ith iS? Iowari tct 
pokarie Ii, ahigton


Re: pocket o. c1A4P4619 (rnum)
id1antL 11nUg Cczny. 


cl-az4a Group 
(acnQount,tontara 


Dear r* teiccnbora 


he ctioxd p1iction is zeierzed to t1w,, i1t Teano 
Len I, Iwtiwest )istrzct, or i etitioii,a field exminatzoi, 
and mcorthtLons. 


c1ccd	 cpi o	 ztna, dated Jaa 30 .ad 
ebrxy 1, 19,1, b J. . r1ord,  


a	 to e ap1z.cUori. Also ei—,cJose4 for 1ieid 
1 cri use	 oae copy of Via	 Qm tra"lar-paxent oi,er1ar, 
ubmittedvi-al t1 aplicat,isbcir aUd wiex1 


tro copicS 09 thc (cknscnt to Liei, ibr4ted by the 
£p)1cnt, ai.c 1,-o enclosea. Iii tc evut Uo 10,i4 Ta eoic1uUe 
that a rojec to 01ore tW subject c1ais wifl be recoeuded, i t 
bouId rcturn these	 i1 aUvie the 4pplicezt,  tt uv wiU


retire oix, cxecutctl co^,Jlot of VMT44 '.'2050 The icocite Co1citor'. 
Of 	 :mz advised us tt the Consent to Ziku subnizteU does not 
iieet our contract requt'oiuentso


iriere]r yours*


//a 


I


2s11 


7DO 


George C. Selfridge 


stth• 


Frank P. Lamb 


^Eimberp Lureai of lvdxrW 


Thor


 


U. jjlsgaard	


L) 22ier,	 gicIvoy


FNNurphy/izm 2-6-57 
cc to: Code 700 


Mr, Murphy 
Adinr.'s Reading File 
Operating Committee 


Messrs.. THXiilsgaard, 5224 
JKratchinan, .EC


el -(1 10 
8623







0,1 OFFCAL FJEffP0MT TO 


D1EA 


DEPARTMENT OF THE INTERIOR 
RECEIVEDFEB5 1957 


GEOLOGICAL SURVEY	
DATE_[ii11f4LS COD 


WASHINGTON 25. D.C.	 I.41 [ C 2A 0


]Februar
y
 1, 195,! j__ 7h 0 


DIIEA 4619 
Midland Mi Pe 


Sandra Gro _ 
Carbon Co. Mont.  
124,590.0 - Ura 


L


UNITED STATES 


Re: 


Memorandum 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S., Geological Survey 


Subject: Review of application. 


The applicant requests assistance in exploring brecciated 
Madison Limestone by a) drilling and b) drifting and crosscutting. 


From an open cut 10.09 tons (dry) of carefully selected 
material assaying 0.19% U308 and 0.34% V205 was shipped to Riverton 
Wyoming. The pit, aé mapped, is 45 feet long and 10 feet wide and 
shallow, but from 40 to 100 tons would seem to have been excavated. 
A number of outcrops showing tyuyamunite are indicated on the map 
(Attachment 4) but they are not described. More sampling 'might 
have been done. If the shipment constituted a fair sample of the 
showing at the pit the grade is not all that might be desired. 


However, an examination is probably warranted. 


Referral of the application to the Field Team is 
recommended.


N. E. Nelson







OFFICIAL FILE COPY 


DMEA 


RECEIVEDJAN 311957' 
DATE	 INITIALS	 CODE 
/61 ao 
L31L 7ô 


Ernest williirn


January 3Q, 1957. 


	


4619	 : 7 2721::2 


Uranium
Midland Ninang Co 


SandraGroup 
Carbon County,,--Montana 


s. DMEA Member' 
Uranium Commodity Committee 


	


John E. Crawford Bure	 nes Member 
Uranium Commodity ComfliW 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


tuiry 23, 197 


o
Løpa	 Subject:	 d.L619


7th :adld Rattl Dank 


Gcitlen


Your application for exploration assistance, dated 


Jc;r7 19 197	 submitted to our office at Spokane) 


has been assigned DocketNuinber 	 619 and referred to the 


thrcnd	 ollOiL	 th Divton in the Washington office. 


Kindly identify all future correspondence relating to your 


application by this Docket Number. 


Sincerely yours, 


(S' U	 ! r
%J# . uan 


Allen S. Dakan, Director 
Operations Control and 
Statis tics Division 


Copy to:


cgt I, * p}anc, QWhinf3toa, 


ee700


6416
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57	 rtreet 
'pokane Ii, eikz1ngton 


14erch 1, 1960


•OWICIAL FILE COPY. 
O.M.E.


RECEIVED MAR 22 1960 
DATINiTL	 AJD 


_--


M. fluptzan, ñitent 
t3IaM Mining Ca*uiy 


Z1107 iettden Iu11dth; 
K1 ii inz, 4onte.na


e: Ooclret a, DMEA . 619 (Urentuz) 
en3ra Group 


Carbon County, ontans 
Contract No. IdtnE.FI097 


"ear r, 96uptrAm. 


ibanIm you for your letter of March 10 enclosing your check for 
royalty eiw' the Ooerinent togetkr with the related papers,, 
which are belt returned to you ss requested. 


"Ye. viii request the Fiscal r?eetlon, Office of the ecreter, 
Wa&2inton, t. C., to release the balanee of the *1c9•.99 ue 
'id land Mining 77camany in accordee vith the 'Report of Reviaw 
ae! March ), a copy of which vu sent to you on March 15 


1iicere ly yours, 


&, L. U*iøeenborn 
1xecut tye Of'ic?tr, OfF 
Field Tese Region I 


.rcioeures 


cc: Fiscal Sction	 •
Office of the Secretary 
Contract Mm. I Audit Div., O' 


OME(2) 
LJSB&M( 2) 
3aipie 
Director's Reading File
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E-1097 


For royalty payment of $41.81, dated March 17, 1960, see 


transmittal letter file.
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O. 157 !osiar treet	


\.-
M


 1n	 ,.%eshinton	 I	 ..-- I 
'reh 15, W	 \iI1.-\ T 


r, C 1, aupthan, es1(1et 
!iand !ntng Company 


?C7 Ue'iin '5u113in 
Bt1ith's, ontexm


e:	 oce t o.	 .bi9 (Urin1&w?) -	 an'1r roup 
carbon Cotnty, tonten 
Contract o. L"i-t1 


)ear -r, Fauptviart: 


1-030ee3 is a copr of a ieport of ieves In 11éu of a ?1a1 au tt 
oz the referenced contraet. 


You will note that there te. a balance f $199.99 im the Dperator, 
!1omver, payrent of thie balance vUl be w1thbel! pent1int settle-
rient of the royalty due on the second ore ahient enttoned In 
your final report. Your royalty payuent should be aczpen!ed 
by a reproducible copy of the settlement sheet furniabei by the 
buyer. 


Eear1ths any future shipnents ye call your attention to Article 8(b) 
of the contract which provides that any product ion from the 1W
frw the date of the contract until 6 months after an acceptable 
fl report and final aecount is received LB subject to royalty 
even tbouqh the production more sold after the 6-month Terlod, 
We received an acceptable final report fra you Alareh 8, 1960. 
Article 8(d) provided for the liquidation of any production that 
has not been so 1<1 after a lapse of C. ionthe from, the lette It 'rw 
extracted frock the groun


!neerely yours, 


4., 


I) 
C) 


f-I 


cc: Fiscal Section without end. 
Div. of Administrative Services 
Office of the Secretary 
Department of the Interior 
Washington 25, D. C.


Al. F . Weasenborn 
Exectitive Officer, O 
held Ttat: 'egton I 


nc1osure 


Contract Adm. & Audit Div., 
o(2) 
usBM(2) 
Director's Reading File



















E-1097 


For Certificate of Deposit No. 455 , dated May 1, 19589 


giving royalty payment of $27.38, see E-9.
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U*.fl097	 )UAlaad _______ 


h IN 1 


Stage I 


11dssf*g $0 hrs. a Us 00' $ 1,200.00 
Rotary drilling. 	 0' tOO'	 1900' *	 3,40 4,460.00 


100' .. 200'	 410 4	 4.83 1918.50 
-;.Suaby, tuft hri • 4 10.40 343420 


CMatc*l a*talys.s 25 os. •	 5.00 125,00 $2O,U.7O 


lI 
Rotory drilling	 0' 100'	 104' 4 $ 3.40 $ 353.60 
Crosseitttng, drLttLtg, 


raising 33' 0 31.*	 12,064.50 
Chsaical	 taIys*. 5 *4. 0	 5.00 _	 443010 


$fl SSS.$0







157 iwart 'treet 
po't pne , thrrton


are )A, 19CC'


EXTRA COOYj 
0. M. E. 


RECEIVED MAR 21 1960 
DATE J INITIALS LE LL 


Jef, *a.I •etcrn, .ff'Ice of the cre!Lar 
rtent of th 1rxter.or, Enton, D. C, 


zecuttve	 :. 


&bject: )odet . 1 4o,	 (Urb#) 
1thLn Comieny 


nra 'roup of 
Carbon County, rontMxm 
Contract 'o. tirn 1. Y)7 


fll)8 18 the rtgLna1 of a '4eport of evew in lieu of a 
final aztt of the nu!ect contrat • :he Ovem-tor's copy of


	


this pur lt. of eview uee sent to	 on ireh 15, itYt, at 
the se t. th not: yn him of the balance of 19. , F) thie 
but uhich eoubl not be Imt6l unt!J the pnent of royalty 
the rjowrttwnt on a secoW. vIlIxent of ore ,:ett ton& 


fiiai report, 


e reeeiv n c^wck covernr th royalty on arch 17 V.c; V*i$ 
trcnstr1tteI to you on the zimm any. 


e request that yuu re)eae the l.)9 bIorie	 the	 ror 
as own by this ecort of 'evlew,


A • F, 'e±enborn 


nc1.ocur€ 


: Contrtict M	 Audit !.v.,	 P V/cy incoming letr. 3/10/(O 
OMs(2) u/cy incoming letr. 3110160 


Sample 
Director's Reeding File 
CPF











.
	


EXTRA COPY 
O.M.E. 


RECEIVED MAR 21 1960 
ftTittAi1 VcoDi 


.Q. i:? Jovsrd 3treet 
pokeie ,W*sbigton 


arh110k 


?r	 1-2., 1a*iptEen, 1'eeVert 
'tnir 


207 ?;&en Iftng 
ZIth,	 taza


: )ocket o.	 (urn!.u) 
8flI?G ;rct 


Carbori County, ontan 
cntrstt o. lam-f"1077 


;'ear	 ' • 


Thank you for your letter of 'larch IC omiesing your ebwelic for 
'oy2ty due the loveramut tosthar with t1w related 	 era, 


vhfeb sre t.lnr retumed to you sa r.queeta& 


4e viu request the ?!-ceal *cti*, t,iffic* Of the secretary, 
1t'ach1ngt(w, ), C •, to re3ase the balance of the 199.99 d* 
411&M Mtnthç 2'pany tt Wamdame with the Repmt or Review 
rated March 9, 9 cor of i*Uth vW amt to you on March 10 


1ncere1y ,ow's, 


A, E. tetaenbor 
ictii, Officer, )* 
'teia 


rrc1oaure 


cc: ''Iaoa1 Section 
Office of the secretary 
Contract Adm. P AwItt Div., OW. 


O1E(2) 
Ut(2) 


Director's ee!j,r File











•!fr ' 
	


.' 	 I 	 : 	 •	 . 	 . 	 . 	 ..	 ..	 . 	 ..	 . 


:1 i 	 .	 ...	 .	 ...	 .	 .	 .	 . 


1T:
LII 


t 	 I 


P%! .:; '	 •.-	 .	 .	
•1	 :..	 .,	 . 


_•1	


k.1 


..,-	 .,	 :•	 •	 •.	 - .•	 I	 •	 •	
•	 •	 . 	 . 	 ' 	 . 	 :..	 ••	 •.	 ,•	


.s .	 ,.. ••1i"i 
:31•	 .	


Li'	 :'	 '	 .'.	


•': ; 


	


I 	


-a. 


	


S	 I	 - -	 i---	 -.v	 -. -	 -	 -. 


	


-	 ..	 .	 .	 .;	 ..	 .. 
•	 .	 I. 


	


ui	 11*? cx4ix 


	


I	 0). C.	 .•	 -. . 


L.. lurk 
wr1r: CIr EMM.


 


	


'Ali


	 I1)1Ir4O*7, 


YU


-'! &ti*i ws riiaiuca 


_	 :







UL	


E)TRA COPY 


S 157 lbwgr4 Stet 
ipoks lj, Wsah1tca 	 RECEIVED r	 7	 JO 


Air Mail	 44web 14) 1960	 ATE 


Chsiresn, Qi erstin Ccittms, E 


c*E FIeld Teen, iftice I 


iubst: Docket o. Dt€AJj9 (urent) 
?Ltdiimd Niein Comjy 
Sra Group 
Crbet County, Jontsma 
Cantr g t No, IdaME1097 


In sccoictee with your aeeorendue of Jenusry 22, 1960, ye sctvtpea 
t referenced Oprator an JaWary 29, 1960, that if ve,41d not 
reesive bi.a final report vithljt. 30 days, ue would witbl*,ld $100 
in ordaace Vith the provtstte of ArtieIe 7(c) of the ec*trsct, 
On March 1, 1960, ve requested the Contract Aithietrsttcm aM Audit Divteion, O*E, to tkm aRsrt of ievtsv a4vUlag than that 100 ehoul.d be vjt)1a34, Aftr a&U.th thie en*raM, 'a re- ceived from tho Operator a letter dated Pobruery 2, 1960, In vbieh 


eteteqi that as acon as tha e 'are rodw*d he voulA atil us 
tia report, seythg that this would be in the nazt 2 dse." 
(a eug*at that, if xeeib1a, the Rejx*t of Yisviev be postpd 
until MarCh ih, 1960, ie will evias you by teletype on that date 
vt*tber or not the report baa been zeøeteed, 


A, Lt Velmwmbmn• 


cc: USBM(2) 
Sample 
Director 'e Reading File







r	 IILkND Nt1G CWANY I •i	 IIMA ____ 
hbriiar7 a, 1960 


at Itssrsis	 Ift •	 pp •* if Iatsrlsr 
19 U4 $trsit -	 . 1hstgIs Z$ CL-* 


fiasi rpsrt ym bs r.qasst.d will be in ,r beaft S(tk. owl Wo lqs. Thw	 s an am bsiag ripa4.As 
I - this is	 , 411 md the rspsrt is p. 


Ysry tnli ymns 


Mi6m NUMS ocaruy 


C. M. Iazp 
Pr.sidant 


I RcD°	 I


rivth
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


So. 157 Howard Street 
Spokane ii, Washington 


March 2, 1960


OEiiA	 IL.0 COPY
0 M E 


RECEIVE	 \R 7 19611 


DATE


, 71q,10111 


CERTIFIED MAIL 


Memorandum 


To:	 Contract Administration and Audit Division, ONE 


From:	 Executive Officer, ONE Field Team, Region I 


Subject: Docket No. DMEA-4619 (Uranium) 
Midland Mining Company 
Sandra Group 
Carbon County, Montana 
Contract No, Idm.E1097 


Enclosed herewith is a memorandum requesting a Report of Review, 
in lieu of final audit, of the subject contract. In addition, 
we are transmitting the following material: 


1. Contract and Correspondence File 


2. Voucher File 


All accounting copies are being forwarded as, no doubt, you will 
send your review to Chief, Fiscal Section,' Office of the Secretary, 
for final payment and., at the same time, can deliver the accounting 
files to them.


€. 
A. E. Weissenborn







UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
1201 N. Division St. 


Spokane 2, Washington 


March 1, 1960


OFFICIAL FILE COPY 
* O.M.E. 


RECEIVED MAR 7 1960 
flNiI.iML	 u 


rom
oO 


Memorandum 


To:	 Contract Administration & Audit Division, ONE 


From:	 Executive Officer, 0MB Field Team, Region I 


Subject: Docket No. DMEArJ4619 (Uranium) 
Midland Mining Company 
Sandra Group 
Carbon County, Montana 
Contract No. Idmu'E1097 


The subject contract expired on September 1, 1959. 


The number of units of work completed by the Operator and accepted 
by the Field Team as conforming to contract specifications were: 


Stage I	 Bulldozing	 80 hours 
Rotary drilling 


	


0' to 100'	 1,900 feet 


	


100' to 200'	 410 feet 
Standby time	 33 hours 
Chemical analyses	 25 


Stage II Rotary drilling 
0' to 100'	 lOu. feet 


Crosscutting, drifting, 
winzing and raising 383 
Chemical analyses	 5 


The Operator has not submitted a final engineering and geological 
report and $100 should be withheld from monies otherwise due for work 
performed, in accordance with Article 7(e) of the contract. 


A Report of Review, in lieu of a final audit, is in order and requested. 


A. E. Weissenborn 
Distribution:


0MB (2) 
USGS (2) 
USBI4 (AD) 
Docket











•


UNITED STATES 
DEPARTMENT OF. THE INTERIOR


OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C. 


JAN  


btsc*ii


 


Off ices 1 1E 11iel4 Teøe,lust" I


	


Gbø	 itstt.	 tttce, as 


*ubjest	 bs* IL IIkMø a.. 


	


*4	 Ki* C 
*q of dole. 


Cs O,ety, ote.* 
etract IL ZZ2Q 


This is with refáe to timId The.'s tbs's* 
1.u.,s ir1a the yesr 19 d be 1e.t ce. ea J,rum?y 14 


to tbe $et irst. t.istle Its fle*t fop"*. 


If tbe rq.irt bes iit bee. *eceIød to t., tht tiaU 
TOM mie.1d idvis. the 1erstoz' thas1 if dia u,mrt is set t*-
sued within * days ftm the dots of Its 1ett * spesified 
iumae.t wilt be dsdacts* so $ 41ae11is. be. the 


cpta'IIoi.. p1Tih. piit, .	 t ibe.Id be 4*ie.d 
1-w- the tL.14 Two so tbe b..A. of the ostie.tsd cost of tbe tr 
st'a fleet iqoet with des 0"W1 domx*tbso of the awbot of vwk 
pe.bnMd sod the dets eeeteiesd 1440 tst's th17 


.0 thi$ ttsr bee bees oosIaed, the Fieldlow 
sI4 rse.t so sudit sod, disioftiir, e.telt Its fleet vs* 
poTt r etedetia** vslj*zdisz csttifis*ttse so z so 
oeeLb1s.


ërge C. Séifrid 


	


_____	 YlOfurphy/gla (1-2260) 
W I*NI* of Womw	 Rewritten by EDellas Taibett/hb (1/22/60) 


Copy to Director's Resdiug File 
•	 Harold Rirkemo	 erzting .Committee 
j&t*jr-wi.irrnui*.nc.i&ut,	 LLJ1..L4J  Harold KLrko, WS 


E. Dallas Talbert 
Cod* 500 
Chron















fl 


August 19, 1960 


For final payment of $199.99, dated July S. 1960, Voucher No. 


103, see Report of Disbursements and Repayments for July 


1960.







Form MF-104	5 )	 S	 UNITED STATES f4QV	 Bureau No. 42-R1036.5 


DEPARTMENT OF THE IIT-RIOR 
DEFENSE MINERALS EXPLORATION ADlTRA?M.E 


OPERATOR'S MONTHLY REPORT AjVOUCHER. 


Month of	 195.	 Docket No, DMEA	 No. 
Operator's Name Midland Mfl.tna	 - ----------- -


----	
era1s Uranium 


Address 207 Redden B14.,,, Bi11ings MDneana 
Contract Amount, $ 27,008.00	 Government Participation 5 %	 Amount, $ 20,256.00 


ITEMS OF COSTS


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti
Contracts:


I 
Short Form j 1,


1L_o,m 
W04 QQ 1983.50 14 988.50 j 


pccSte U 0.. 0 353.60--
---	


353,60 jj	
---- 


BU1LaOZIU8, Sta$	 I
iQ.9,576.Q0


1,200.00 1,200.00
(2) Labor and Superv. 3430


S 93	 0 3 4	 cO 
Labor------------------------------------------------------------------------------------------------------------
Supervision 
Technical Services-----------------------------------


-124064.50 


(3) Operating Mat'ls. and Supplies:. 
Timber---------------------------------------------------------------------------------------------- - -- 


- 


-
 ---


Explosives ------------------ ------- ------------------- 
Pipe


------------------------- ---------------------
------------------- ---------------------


 


Track---------------------------------------------------------------------------------------------------------------------------------------------------------


(4) Operating Equipment: 
Rental----------------------------------------------- -------- -------------- -- --------- 


------------------


--- - ----- -------- 


-- ---------- 


---------


- — - - -- 


Depreciation	


-- - - 
Purchase--------------------- ------- -	


--- 
- 


(5) Initial Rehabilitation and Repairs- 


(7) Miscellaneous: 
Repairs to Equipment-'-` 


(8) Contingencies (specify):


-------------- -------- --- - --------------


..-------------- - ------- - ---- - -- --------- 
(6) New Bldgs., Improvements, etc 


 
Sampling and Analysist6 ,--- 	 --------- -


12$,00 
XI	 t5. oo	 25..Q 


Liability Insurance 	


0 


TOTALS------------------------------


I certify that the above bill is correct and just and that payment therefor has not 
been received. 
Datj 	 8 MOP eZ-embaar 	 n&Ccnpany 


Per	 4 tie------- 
When a voucher Is signed or receipted In the a or a company or corporation the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case maybe. 


-. NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes It  criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.  


(Instructions on reverse) 	 ______ 


"7


---------------- ;.: 	 -------- 


P6 L-, ?, 9 	 1 ^ Z^ 8 1	 -^q 6 _^ _^ - _^ I 	 --
Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in the amount of: 


^;b	 — 
Signature


:/;	
u


^ij^ 


Date
/̂̂:z /_ --- ( ee other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is opèating a Defense Minerals 


Exploration Ad mis ration rojec under Contract No./'------- in accordance wit he terms of the contract. 


Signature-------- ---Title	 Date 


APPROVAL BY 'BME- EXECUTIVE OF6ER OR ALTERNATE: 


Signature	 Title	 -	 Date 


LY REPORT OF OPE TOR 
The Operator (Contractor) of an exploration roject is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows:


thiM party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under Purchase". The amount of 
expenditures due the Operator to reimburse him fOr deprecia- 
tion of equipment owned will be reported under it" V"  


(a) Form MF-104—Operator s Monthly Report and	 tion". 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operatoi' for the 
Government's share of costs; 


(b) Form MF-1044—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form M F-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessaryfor the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are. paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 	 . 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reirn-
bursable expenses incurred under contract, Form MF-200. 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts ofpayrolls, 
unless such documentation has been waived by. the Regional 
Executive Officer. ,This certification thay be'stated thus, 
"Certified True Copy (or Transcript) ",'followed by appro 
prite signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his' monthly voucher with 
original or. certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these- 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu- 
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 ubmitted for --reimbursement under fixed 
price contracts on Form MY-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent'.' 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals . Previously Reported", and 
"Totals to Date" columns shoUld also be filled in. . 
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Form MF-104A 
••'	 (Alril 1962)	


.	 •	


Budget Bureau No. 42-R 1151.2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS UNIT COST AND PROGRESS REPORT 
July &' 


Month of August	 195	 Docket No DMEA 469	 Contract No ICITI'E 1097 - 


Operator's Name I 1nIi1ining Coiptty	 Minerals--- Wn-ium - 
Address 2O21ddg,BhIins4 1n1 	 -----------------	 --------- - ------- - -------------------------


OPERATION UNIT	 COSTS Tais II UNITS THIS	 I Uts'rs TO 
II MONTE I Mowrn	 COSTS TO DATE f DAm


AUTHORIZED BY CONTRACT 
UNIT COSTS  


TO DATE
'Units	 Unit Costs 


DriftingCtC3StagC. ILL 
-----


I.StwtEa. 
Drilling --------- t!ngiixit 


L Oo1O0 Pt. 
Tttc	 t.. 


Trenching 
TestPits--------------------------------------- 
Roads and Trails..._ ----------------------- 


TOTAL DISTRIBUTED Cosm..


79 12 06I.,O ---- --313.. 
,.----- -- 25.CO ----- 


---


6-460 Co 


---------------- 
--------------- 
--------------- 


--------------- 
---------------


--- 
----------------------- 
----------------------- 


----------------------- 
----------------------


--------------- 
--------------- 
--------------- 
---------------


1 


TOTAL COSTS 
AUTHORIZED BY 


Operating Equipment Purchased-------------------------------------------------------------------------- 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS ----------- --------------- ----- 24SS0- --------------- ---22,55.ZQ 
The undersigned company, and the—official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.


REM&1xs: 


Datj, 9 ----- -Operato	 ____ 


Per	 --	 Title SXCy 


NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes Its criminal offense to make a wflhftilly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


Govemment 	 only) 







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three iteñs the costs of 
which are not to be distributed by the Operator. These three items are: "O$erating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cot for any one 
month or period short of the entire contract period. 


Form MF-104A has been desigred to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form I'IF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the v,arious phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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1 4-- M  svtu


;r 4- 
XAXW MIDLAND MINING COMPANY 


207 HIden Bldg.	 Telephone 2-7220
BILLINGS, MONTANA


July  1 - August 1 Sandra Advance of 5 feet for a total of 62 feat eince 
the recess ended prior to June. 


1.
The intersection of the inclined drift to SA-7A, at a depth of about 


55 feet below the collar, was in a water course, bearing NW-SE, Driving a 
certical raise 11 feet confirmed the radioactive anotaly at a depth of about 
45 feet below the collar, as reported in the log of the drill hole. The 
raise was stopped in white limestone after passing through the oxidation 
zone of the drill hole in the water course. Scattered yellow tuyumanita 
mineralization was detected on the east wall of the raise. Radiometric 
count (MR/hr.) a t the top of the raise was off the first scale (0.20) 
and almost midway on the second scale (0.10xlO) of the Geiger counter. 
The full extent of the mineralization beyond the walls of the raise has not 
been determined, however, it is scattered and meager in the vicinity of 
the drill hole. 


August 1 September 1	 Sandra Advance of 74 feet; 60 feet of drifting 
and 14 feet of raising. 


A raise along rotary drill hole SA-8 was advanced a total distance of 
14-feet above the back of the main north adit. The objective was a 
radioactive anomaly approximately 18 . 20 feet above the adit back. The 
last raise round broke into brownish stained fractured limestone. 
Minor indications of yellowish tuyunanite mineralization was noted in 
the walls and back of the last round blasted. 


At 168 feet from the portal a crosscut was advanced in the east 
wall a distance of 12 feet, thence two crosscuts northeasterly and 
southeasterly were driven to intersect rotary drill holes SA11 and 
SA-9A respectively. The northeasterly crosscut was advanced 23 feet 
without intersecting SA-11 as projected to the drift elevation; the 
crosscut was advanced about 7 feet beyond the projected location of 
the hole thence slab rounds in both walls were proposed to locate the 
hole. When the hole is found raising 20-25 feet should reach the-radio-
active anomaly reported in the drill log. Consistent tuyumanite 
mineralization was found in a 8-12 inch contact zone along the west 
wall of the cross cut. 


The southeasterly crosscut, was advanced 25 feet to the inter-
section of SA-9A thur confirming the radioactive anomaly reported 
in the drill log. Persistent and extensive tuyumanite mineralization 
of minable ore grade was opened in the vicinity of the hole. The 
mineralization is found in a dark reddish to black brecciateS zone 
whose atx'ike and dip has not been opened sufficiently for determina-
tion to date0
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EKTRA COPY 


0. M. 


1201 X. Pivi*iO St	 RECEIVED J'V 2 1959 
S*ne 21 Woshthton	 LS COD\ 


October. 28) 199 


Mr.. C. N.	 s14nt 
Mjdlar4 Mining Cc*peny  207 Be44*n 114i,m	 L__------	 - 
BL1Ungs, xmtmw


et Docket Ito MA-"19. (thsnium) 
IeedrOr 
C*T*z County, Motsn 
Ctract N tdm4lO9l 


1r )'. Eutn: 


The Wsshisgton Oice of Office of (inersis zp1o2*tto 
bis turned dt*n your reqaest to trszuIfer unused drifl$ ts to 
*dditionAl irtftt*g 


31ce eU nppro'.tt work *s *asenttsUy ben *p1eted, 
we CM proceed hlrith vlading up the cottrect 


Bone or the faI4S de you on your Jugiimt 199 
ucber viU be dthb.14 v4ft&Uw recetpt of an aeceptebl* tj.1 


report and it ft z1 audit 


Before vs cen *ks s final 44it **d ielesiie the fueds 
being wtthtie34 it viU be *eces psry tor you to sibIit en secpt*ble 
ti*si report as requiret er Article 7 (c) of the contreet, 


•	 We would eppreet*te vecéivtn yr' t1sI report es so 
as possible so thet we can preeed witb the fii*l audit. 


By ?i.ld ee*, Itegti I 


#1G AVw .. Act*ng	 be&er 
•	 •.	 U. S. larmAl of Mines 


cc: ONE (2) AAtj"' L  


USBM (AD)	 U. S QeOIOgII*1 Survey 
Docket  


'Dr	 '	 •
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orm MF-104 (Rev.)
(April 1952) UNITED STA1 


DEPARTMENT OF THJ 
DEFENSE MINERALS EXPLORATId 


OPERATOR'S MONTHLY REP


I-MRIOJW  


MINISTRATION	 V:X4 


A. 1UCH&


Budget Bureau No. 42-R1036.5 


Month of-------June	 -, 195	 Docket No. DMEA\ 19 ..	 .-'Kb 'tract No 
Operator's Name	 Midland Min*ng. Compary	 NfE\1inera1s	 UfltUm 


Address ------- 2O7Rd4	 Bldg------11ine,Mrntana-------------------------------------------- 
Contract Amount, s2L74QQ8AQQ	 Government Participation: ..1% 	 Amount,	 56,90 


FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY


ITEMS OF COSTS 
Monthly 


Total
Totals Previously 


Reported
Totals To Date Approved 


Monthly Total
Approved Totals 


Previously Reported
Approved Totals 


To Date 


(1) Independent 


I
Contracts: - 


Short Form  
Dri1ngStSe--- .Q'. iOO -- 


200 8.50
--- ----- _t 


ouucgStage II Q 100 5,60 353.60 
Drifting.etCStageiI ---- -1417.50


--------


815.5O---  ---976QO 
ul4do!^L^j§ St4ge I 


tarrno---------------------------------- ------- 


Labor auperviston: •-------------------------------(2)
Labor


646------------6O.O0---


---


 


----


—


----- -------


(3) Operating Mat'ls. and Supplies: 
Technical Services---------------------- 
Supervision---------------------------------------------------------------------------------- 


------------------------------------------------------------- 


-------- - -----------------


----------------------------------------- 


Explosives---------------------------- 
-Timber------------------------------------------------------------------------------------------------------------------------------------------------------------------- 


----------------- -------------   
Pipe-----------------------------------------------------------------------------------------------------


------------------- ------------------------ - -------
- 	 ----------------------------------- 


- 


Track ------------------ - ------------- --------------------- ----------------- ------- ------------------- 


(4) Operating Equipment: 
Rental............................... 
Purchase............................ 
Depreciation 


(5) Initial Rehabilitation and Repaim. 
(6) New Bldgs., Improvements,, eta-- 
(7) Miscellaneous: 


Repairs to Equipnent---- - -- -
Sampling and Analysi4t39C 
........... 
Liability Insurance...............


-	 ------.	 -- ----


----------------------- 
25.00 iaso-o --------


25 100 25.00
------


-


-------------
------ - -----------------


I----------------------- II ----------------- I -----------------------I----------------------- 


1417 * 5^ ----------------380---20Q7 1.30--- 


I certify that the above bill is correct . and just and that payment therefor has not 
been -received. 
Date J' --641959 °Pyee	 JifliM1g....C.oJ!afly________________ 


Per	 President 
When a voucher is signed or receipted in e name of a company or corporation the name of the person writing 


the company or corporate name, as well the cpacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as.the case maybe. 


—0. NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse) 


(8) Contingencies (specify): 


Tn'rAl.n


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature	 - 
(AuthoriVertiIS&67 


Date	 qou. No. 
(See other side) 







(For Govsmmsnt use only) 
•: • 	 . 	 • : 


CERTIFICATION BY GOVERNMiNT REPRESENTATIVE: 	 S • 	 . 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a DefeiiseMera1s 


Exploration Adminis ration project under Contract No 	 L?12.... in accordance with	 e terms of the	 tract. r 


Signature	 /-L):I-,e	 • 
::1;H^)


Tit1e Z&7	 rat 


APPROVAL BY	 E OFF1R OR ALTERNATE: 


Signature L:k Date	 (I7 .. Title 


.	 MONTHLY REPORT OF OPERA OR 
The Operator (Contractor) of an exploration project is third party will be reported under "Rental".	 Thèàtdüñt 


required to make a monthly report to the Government paid or duly obligated for payment forthe purchase of equip-
through the Regional Executive Officer.	 This repçrt con- ment will be reported under "Purchase".	 The amount of 
818th of three parts as follows: expeñditures due the Operator to reimburse him 'for' deprecia-


tion of equipment owned will be reported under " Deprecia-
(a) Form MF-104—Operator's Monthly Report and tion".	 • 


Voucher.—This form details expenditures and, consti-
tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical 	 • 	 ' 


Government's share of costs; services, materials, etc., which are used in the initial rehabili-


(b) Form MF-104A—Operator's Unit Cost and Prog-
• tation and repair of existing buildings, installations, fixtures 
and equipment.	 These costs, therefore, should not:beeported 


ress Report.—This is a statistical report of expenditures under items (2) and (3). 
which shows costs for the various types of operation;  
and Item (6) includes the labor, supervision, technical services, 


materials, etc. used in the installation or construction of new 
(c) Narrative.—A	 concise	 narrative	 description	 of buildings, fixed improvements, etc., necessary for the projeët. 


progress made, results accomplished, and any unusual These costs, therefore, should not be reported under . items 
difficulties encountered must be furnished as an attach- (2) and (3).	 .	 . 
ment to this Report and Voucher. 	 Wherever possible, 
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as 
showing formations penetrated and location and assays payroll taxes, liability insurance, workmen's compensation 
of samples taken as well as advances in workings. 	 In insurance, repairs to equipment and sampling and analysis. 
the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and 
tion and inclination of holes is to be shown on a map; workmen's compensation which are paid by the operator 
logs and assays also are to be submitted. should be reported under item (7). 	 The share paid. by 


the employee as a payroll deduction is to be included 
The Monthly Report of Operator should be prepared in under item (2) as labor costs. 	 . 


an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of Item (8) includes any unforeseen costs not included in the 
the month following, other seven categories. 	 .	 . 


Preparation of Form MF-104—Operator's Monthly Report The original of Form MF-104 'wheii submitted jor reim-
and Voucher.—All the applicable spaces in Form MF-104 bursable expenses incurred under- contract. Form. IVIF-200 
should be filled in by the Operator, and the Operator or his must be supported by original doc'umentation'or bycertifie'd 
agent should sign the certification in the lower left corner of 


form. the
copies of purchase orders, payrolls or transcripts of payrolls, 


documentation has been 	 the Regional unless such	 waived .by
Executive Officer.	 This Certification may be stated thus, 


The items of costs are arranged in the order they appear "Certified True Copy (or Transcript)"; f011owed :byappro 
in Article 6 (a) of Form MF-200 (Revised February 1952),. priate signature.	 ff the Executive Officer of the. Region 
however, this form is readily adaptable for use in reporting determines that a contract under Form MT-200 should have 
activities under other contract forms. an "on-site" audit, that is, a Government auditor" , should 


make an audit of the Operator's books and records of account, 
Under Item (1) delete words "Short Form" if the contract the Operator need not support his monthly voucher with 


is a sub-contract under Form MF-200; and delete word .	 original or certified documents except in cases of equipment 
"Independent" if the contract reported is on Form MF200 purchases whose individual costs exceed $50.00.. In these 
(A).	 Also, renort work paid for on a unit basis under con- 
tract Form 1VfF-200 as though it were performed under an


cases the original or a certified copy of the rairchase order or 
.	 invoice should be attached to the Monthly Voucher. 	 N. B.—


independent	 contract. Only the original of Form MF-104 is required to be docu-
mented.	 The four copies of Form MF-104 are" not to be 


Under Item (2) include labor, supervision and technical .	 thus supported.	 .	 .	 . 
services incurred for the exploratory operations. 	 •Do not 
include labor, supervision and technical services used for Form MF-104 submitted for reimbursement under fixed 
work performed under items (5) and (6). 	 . .	 price contracts on Form MF-200 .(A), however, are not .re- 


quired to be supported by documentation Of any kind. 	 The 
Under Item (3) include the costs of material and supplies .	 operator will submit his claim under item (1) of Form 


used in. the project other than that used under items (5) MF-104 by deleting as stated above the word "Independent"" 
and (6). and by showing the number of feet or other units immediately 


after the appropriate descriptive word, such as, drilling, bull-
Under Item (4) appear the three types of operating equip- ,,	 dozin, crosscutting, drifting,. etc., and giving, the ." Monthly 


ment expenditures, that is, rental, purchase and depreciation. Total '. amount due.	 "Totals. Previously Reported", and 
The expenditures made for renting equipment belonging to a "Totals to Date" columns should also' be filled, in., 
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AUTHORIZED BY CONTRACT 


'Units 


33---


2000 ---





 -1000---





500


Unit Costs 


31.50 ft. 
t5OOhr 
5-00--ea- 
5O0--ea- 


1O.4Ohr-. 


3;40ft. 
3.40ft. 


UNIT COSTS 
TO DATE


REM AREB:------------- 


IIIIIIII2IIIIIiI.


- 


111111111 III 	 Zi!EZir1IZZ 


/ 
,rm1F'1O4A	 2	 3	 udget Bureau No. 42-111151.2 


(April 1962)  


UNITED STATES 


	


DEPARTMENT OF THE IN	 OR O ' -I 


	


DEFENSE MINERALS EXPLORATiON ADM	 RATION 


OPERATOR'S UNIT COST AND PRO	 WORT 


Month of------------?195	 Docket No. DMEA	 "6T 3	 Ct N8r° 
Operator's Name Midlan	 ning Cone '	 Minerals 


Address	 20 7 Heddeit Id g., fI1tngs, l4ontana - 	 -	 - - 


UNIT 9	
I 


COSTS Tuis 	 UNITS Tuis	 I UNITS TO 
MONTE	 MONTH	 Come TO DATE	 DATE


OPERATION 


,g4 et . J .. Stage It 0
i SahaTàgëT S*AüäT&täë Mot Ztanbj 


Drilling:


tg.QP: 
Trenching -------------------------- 
Test Pits........................... 
Roads and Trails 


TOTAL DISTRIBUTED COSTS------


45 304 
- 


9576.00-- 
12OO


— 15.rOO---
25---------------- --- 


64U.0tF/
35.6O--- - - 


V- 198a;5
t06; — 


Y43;20V--- 


0-610 
-- 
------- 


20071.30 TOTAL COSTS 
AUTHORIZED BY 


ft.	 1417.5 
hr* 
ea4 


hr. 


ft. 


Operating Equipment Purchased... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS	 1417.50 
IIIzIiiIIIII I9-9II 1111111111111111111111111111111111111111 


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date .. July. ..&19..5t9---Operator


President
 Per	 L	 L.L5 Title 


—k NOTE.—Tltl. 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to makes wmfUlly 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


r/4IL / /)LL74







.•	 S 


INSTRUCTIONS 


Preparation of Form MF'-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which nay need to be 
reported for a particular project. It,will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehahi1ittion and Repairs", and "New Buildings, Improve- 
ments, etc." The reason for not distributing these items on a monthly basis is dOubtless: 
clear to the Operator, since such distribution might well overstate the cot for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total t'osts" on Form MF-104A for each month shoufd equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the va'ioüs phases, on man daysof labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita- 
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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.


	


S 
MIDLAND MINING COMPANY 


207 Hedden Bldg.	 Telephone 2-7220


BILLINGS, MONTANA 


iir 6, 1959


II' 


Of f i C 0 Of Ltei	 1oration 
U.S. S)te of interior 
South 157 Hor. treet 
pokae 1, aizto 


Gentlemen,


Lb: Pocket # 619 
Progres Report 
Period. June, 1959 


the*month of Jte, th drif t the &r!dr clairi 
tvxeed forty five feet in t1a effort to intersect drill bole 


$-7a.	 ox s.nce	 kt re- rt1n. -ero1 has been rr 
as aniuline, uii a lthir for tucking back to the itwlep 
level. Our intm is to	 &ct hole SA—. 7 .% cou 4iat below the 
anomalous area ind3icated on the probe record of the hole. As 
yet tie hav3 not fotm1 tnc o1c,1thou-j wo k.oj lwe - eve adwanced. 
far exiowjl to raiah it. We are siebh.iy to fin1 the hole, a 
situation we hVO nn be-foxe	 tha halo drift due to the 
erratic CQIIeLItiQn of the rocks ar1UE4 


ineraliation has increassd oaewht iz the last wixt 
Of this 1atet evncc, 1,houi not in fficent qitr to be 
cox'eil. Anor rods arid ,treats of ore have been found tikch 
give irthr encouivgcmeat to thri belief that lrer ore bodies 
are in the vicinity.


Very truly yours 


II	 co	 r' 


C. . 
e.ident	


-. 


cxglnm	
OFFAL  51LE COPY 


0. M. E. 
RECEIVED JUL 20 19&9 


fflTNITIALS1_....
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No"NM COMPANY 
*7 I	 IIj	 T-	 Z.7S


NUIK UOTANA 


Julyt, 1959 


Mr. A. 2. Yeiss.nbora 


U, S. Dept. of Interior 
Off to. of minerals bplorati 


5011th 157 Howard Street 
spo	 49	 Re& &at 


ira CV. 
Carbon Co., )4ont. 


Dear Kr. Weissenborn, 


611. 


Progress is being	 a steadily on the contract on the Sandra 
iaims ad I have no doubt that we will f.1Lftll our present contract 


in good time efore the September deadline. 


I would like to z4gain request that some 8ctio.. be taken on 
uc past cor re tpotidence concern z t 	 nve r $ ion of reiinig 111 
funds to drifti. Sinos it does tuce ti:e for Eucr. a'jasxt., 
iw t seems to me that preparation sno.ild t xie4e for the use of such 
funds if the occasion arises. I would su ggest tht t you can get the 
approval of Wath.iiton for the converc ion frcu dz-ilhAg to drifting but that the decision for the use of these ad U tiozAl funds would rest with t field teas after an appraisal of tho woit presently 
&trrivd is completed. I do not se tw this ueeetton would in 
any way jeopardize the Jove rnr t's port tion but I can see that guch 
preparetion would prevent a loz% delay should we all agree that such 
further cr1 ftt would be &ivanteous o both prttes. 


As I	 tioa.d is go 2Mt pVIa report, we are aftoomtorift 
more mineralization and the possibility continues to be good that 
we will find a substential minerUi zed cave containing sizable reseres. 
For such a possibility, I tnir we sid be prpiired. 


Very tru1 youri. 


MIiL2D MilLNG C'T 


C. 14., Fap 
Qcy
	


President 


c


L







Shipped from	 to	 Weight	 Government I 3/1- No.	 I Total-
(Payee must NOT use this space) 


Differences


PCL 


Standard Form No. 1034a—Revised
Form prescribed by


Comptroller General, U. S.
September 7, 1950


(Gen. Reg. No. SI, Supp. No. 11)


PUBLIC VOUCHER FOR PUt 
•RVICES. OTHER THAN


D. 0. Vou. No. ------------------------------- 


VOU . No. :3OI 


U. S. ---------------------------------------------------------------------------------------------------------
PAID BY (Department, bureau, or establishment) 	 JUN 15 1959 \ 


Voucher prepared at ViMnjt	 6	 59	 E 
(Give place and date) 	 o 


THE UNITED STATES, Dr., 	 Payee's Account No. 


To -------------- -!Ii&1*nd	
(Payee) 


207 eden Ud1zg	 8il2ings2 
(Address)	 (City)*	 (State) 


ARTICLES OR SERVICES 
No. and Date of Date of Delivery	 (Enter description, item number of contract or Federal supply 	 lily Order	 or Service	 schedule, and other information deemed necessary)


(For use of Paying Office) 


UNIT PRICE	 AMOUNT 


Coq I	 Per	 Dollars I Ct.. 


PAYMENT: 


Complete 


Partial 


Final


VWU vtthheld ta*r Vouchir ho. 56 
d&ted D.ct,uer 3, 1958 


Ae rw4ttatbed e ifted foi. W.13L. 
dated. Ju 2 2959 


-L 


Use continuation sheet(s) if necessary 


Sept! & 
Oct. 1,958 


$11 1959 


Account verified correct for 55 50 
-	 (Signature or initials) 


Contract No.	 Date	 Req. No.	 Date	 Invoice Rec'd. 


MEMORANDUM 


ACCOUNTING CLASSIFICATION (For completion by Administrative Office) 
Appropriation, limitation, or 


project symbol	 ________________________- Appropriation title 	 Limst'n. or Proj't. 
Amount	


I	 Appropriation _______________________	 I	 Amount 


Allotment symbol Obligations	 COST ACCOUNT 
Amount	 liquidated Symbol	 Amount


OBJECTIVE CLASSIFICATION 


Symbol	 Amount 


Check No. ------------------------dated ------------------------------- 19------for $-------------------------------------- J on Treasurer of the United States in 
Paid by	 . favor of payee named above. 


Cash, $ ------------------------- on -------------------------------------19	 16-22900a-2
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 Pursuant to authority vested in me, I certify 
that this aCcount is correct and proper for pay 
ment in the amountof:  


Signature
,,	 (Authorizec3&tifyIng Or)l 


Date	 V. No. -----
(See other side) 


1r1 


-- .6&Go.co-----------------


3L, 3 42, Z'


6i46O.QO--- -


7T35360L


'orm MF-104 (Rev.)
(April 1952)


ITMI 98 1953 
MINISTRATION 


AND, UCH 


Month of---------------, 1959.. -- Docket No. DMEA	
) 


Operator's Name. Mtdith mm	 irtpnr --- ----------- - ---------- --


	


Address 7 O4fl	 Utwjs, ontena 
Contract Amount, s2	 OO ,OO.---.	 Government Participation:


0 - UNITED STA 
DEPARTMENT OF THI 


DEFENSE MINERALS EXPLORATIO 


OPERATOR'S MONTHLY REP(


, Budget Bureau No. 42-R1036.5 


;tNo. -14Q97 
Is -----


Amount, $2),5.O-
FOR OPERATOR'S USE


	
FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date	 Approved	 Approved Totals 


Monthly Total Previously Reported
Approved Totals


To Date 


(1) Independent l Contracts: 
Short Form 


Drillin ...... 
.... 


DriftingCt..	 tt	 -LI 37MO 
----	


----------------- (2) L - -	 s4p I 


Labor 
Supervision. ----------:... 


(3) Operating Mat'ls. and Supplies: 
Timber_------------------- --------------------------------- 


Technical Services---------------------------------- 


Explosives 
Pipe..................................................... 
Track..................................................... 


(4) Operating Equipment: - 
Rental------------------------------ 
Purchase------------------------------------------- 
Depreciation---------------------------------------- 


(5) Initial Rehabilitation and Repairs..------------- 
(6) New Bldgs., Improvements, etc------------------- 
(7) Miscellaneous: 


Repairs to Equipment--------------------------- 
Sip	 ajd An1ysis	 tZ c I 


------------ ______ __ 
.Liability Insurance.................................


(8) Contingencies (specify): 	 - 


-------------------------------	 ---- ------	 - ---------------------- -------- -------------- 


TOTALS	 37&O 


I certify that the above bill is correct and just And that payment therefor has not 
been received.  
Date	 Payee	 flL QVflt 


Per------
'When a voucher is signed or reco( ted In the name or a compnyor corporation, the name of the person rltin 


the company or corporate name, ag well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. ... - 


—p..


 


NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes IS a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


----------------------- ----------------- ----------------------- 


a9a-Q 







(Fat Govs,nsnt vs. only) 


CERTIFICATION BY GOVERNMENT REPREsENTATIVE: 	 - 


I certify that to the beat of my knowledge and belief th contractor submitting this voucher Is operating a Defense Minerals 


Exploration Admini tration project under Contract No. LL..... - In accordance twith e terms of the contract. 


Signature	 Title	 Date 


APPROVAL BY	 EXECUTIVE OF ER OR ALTERNATE: 


Signature	 Title	 ---------- Date	 1L7 
MONTHLY. REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 	 third party will be 
required to ' make a monthly report to the Government 	 paid or duly obligat 
through the Regional Executive Officer. This report con- 	 ment will be repor 
slats of three parts as follows:	 '- .	 expenditures due th 


(a) Form MF-104—Operator's Monthly Report and. 
Voucher.—This . form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit C08t and Prog-
ress Report.—Thi& is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.' A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
In Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision, and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


reported undef" Rental" -The .amount 
ed for payment for the purchase of equip- 
ted under "Purchase". Thii&iiñt of 
.e Operator to reimburse him for deprecia- 


tion of equipment owned will be reported under "Deprecia- 
tion". 


Item (5) comprises costs, of labor; supervision, technical 
services, materials, etc., which are used in' the initial rehabili- 
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project..


 These costs, therefore, should not be reported under items
(2)  and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The' share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 	 - 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 	 . 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy' (or Transcript)", followed, by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.— 
Only the original of Form MF-104 is required to be docu- 
mented. The four copies of Form MF-104 are not to' be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re- 
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving: the "Monthly 
Total" amount due. "Totals Previously -Reported", and 
"Totals to Date" columns should also be filled in.
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BuNdgel Bureau No. 42-R1151.2 


J J L3 


I Oa 


EPORT 


Contract No. 
Minerals A1i1'AJI3 


Form MPJO4A 
(April '1q52)	 S


UNITED STATES 
DEPARTMENT OF THE INTER 


DEFENSE MINERALS EXPLORATION ADMINIS1 


OPERATOR'S UNIT COST AND PROW 


Month of	 1959	 Docket No. DMEA 
Operator's Name	 ii	 Cfli 


Address	 Z)7	 21[	 1i11IJJt, t
AUTHOHIZID BY CONTRACT 


OPERATION	 j,
 


COSTS THIS	
MONTH	 Cosrs To D&m	 UNITS TO	 UNIT COSTS  


'Units	 Unit Costs 


DriftinJ%iL.	 31 
3+e*, 1 hr.	 J(J.CJC)	 &) 15. D/Lr, 


-nii. fIX7ge I a. Zi


	


4fl1 I 3D.	 9LQ/c 
------ 	 -----


Drilling:


	


1JO ft.	 f1Ifl	 9O	 OO	 3,O/ft ------------------ 1


	


ft	 / - ----------------------- -----------
Trenching------------------------------------------- 
Test Pits------------------------------------------ 
Roads and Trails .._._ ------------ --------------- 


TOTAL COSTS 
'I7( ri	 I ç f" ç	 AuTsoniran BY 


TOTAL DISTRIBUTED COSTS-----------	 CONTRACT 


Operating Equipment Purchased.................................................................................. 
Initial Rehabilitation and Repairs....... . ................ . .. ............................................. . 
New Buildings, Improvements, etc............................I ............................................... 


tr ToTAl. Costa---------------------------- .. --- 'i27 it-----------------------


REMARKS: 


NOTE—Title 18, U. S. Code (Crimes). section 1001. makes It a criminal offense to make a wfllfufly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jur1sdIctIon


(Instructions on reverse) 


(For Government use only) 


/ 


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 Operator lells  


Per----------Title







.	 S 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 


• , phases of operation on which permançnt information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases retorted with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildñgs, Improve-
ments, tc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 .	 .


GPO 872894







S ii MIDLAND MINING COMPANY 
207 iledden Bldg	 Telephone 27220


	
Mm. 


BILLINGS, MONTANA 


az 
U, fl$ of IAt64GZ 
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ozLe, 1959 
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CEIVED JUN15 1959 
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..00.... 


353.6O
.5323.D. 


5,OQ... 
'5,O...


/ -640-,o0 ...... 
19, 
353.-------- 


:J A-50 
iPo•.00--------- 
343.20 •,.


44c. o 


L353.AO 
•c_, QJ34•O 


L..':__L_L/'J_.L,	 i'L ........... 
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3	 •	 •	 _•;•. •./.


• ..... 


': -------
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'!OV2OREC'D "4J 
UNITED STATES (April 1952)


DEPARTMENT OF THE INTERIO9 
DEFENSE MINERALS EXPLORATION ADMINISTRM'i 


OPERATOR'S MONTHLY REPORT AND (kt 
Monti	 ---------- , 195	 Docket No. DMEA )4619 
Operator's Name IgCQJpaDy--------------------------------- ------------ 


Address	 ---------- 
Contract Amount, $2400_8.aL0	 Government Participation: 5%


It Bureau 
FLU


No. 42-R1036.5 


A L 


No. --1097....... 
alif ------ - - --------------------- 


--------------	
IzIiIzIz 


ITEMS OF COSTS
FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 I	 Reported


•	 FOR GOVERNMENT USE ONLY 


A Pproved	 Approved T otals	 Approved Totals Monthly Total , Previously Reported	 To, Date 


(1) Independent i Contracts: 
Short Form


_ 


--2357.QC 


_2 (2)	 S e I 
Labor................................................. 


• Sipervision ------ ------------------ ------ -- 
Technical Services------------------------ 


(3) Operating Mat'ls. and Supplies: 
Timber----------------------------- --------------------- 
Ecp[osives --------------------------- - 
Pipe 
Track.................................................. 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation-------------------------------------


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc................ 
(7) Miscellaneous: 


Repairs to Equithént.......................... 
• ..S	 -1 AIlYsis g ii 


Liability Insurance


(8) Contingencies (specify):


i-.--------
----------------- ----------------------- 	 5vrj,'	 i  


----------------- ----------------------- 
TOTALS............................... 2357.flQ


	
21LL4 


I certify that the above bill is , correct and just And that payment therefor has not 
been received. 
Date	 3.ia5$/ Payee ---d1athMininCoinpaiy 


Per° )14'	 —zritIe 'edent 
Wheii a voucher is signed or reeef ted in the name of 'a companyor ôorpbratlon, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John.. 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
—*- NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
take statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverseL,	 ,..4)
14/Th


Pursuant to authority,; vested in me, .1 certify 
that this account is correct and proper for pay-
ment in the amount of: 


s..zh..2.2.r--


Signature-------------	 EF?Tfrm.. 
(Author d CertifyinrOfficer) 


Date	 Vou. No. 
(See other side)







H'!


(Fos Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


Jf e 
I certify that to the beat of ' my knowledge and belief tlyontractor submitting this voucher Is operating a Defen8e Minerals 


Exploration Adm stration project und Contract No ,4 /.Q22 in accordanc witJhhe  terms of the contract 


Signature	 Title — 	 Date 


APPROVAL BY 45M-BA EXECUTIVE OFFICER OR ALTERNATE: 


Signature // )4444I#) Title- a& - - ^C	 Date  


MONTHLY REPORT OF OPERATOR ,: 
The Operator (Contractor) of an exploration' project is 


required to' make: a monthly report to the Government 
through the Regional Executive Officer. This report 'con-
sists of ,thee parts-as follows: 


(a) Form MF-104—Operator'8 Monthly Report and 
Voucher.—This' form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A---Operator'8 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca- 
tion and inclination of holes is to be shown on a map; 
logs and assays also are. to be submitted. 


The Monthly Report' of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
In Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract' 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
includeabor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third" party will be reported under "Rental". The-amount 
paid or duly obligated for payment, for the purchac .ofe.qup-
ment 'will be reported under "Purchase". : The amount of 
expenditures due the , Operator to reimburse him' Mr'deprecia-
tion of equipment owned will be reported , under "Deprecia-
tion" , 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and 


eq=(2)
nt. These costs, therefore, should not be reported 


under 	 'and (3). 
Item (6) includes the labor, supervision, technical services, 


materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items. 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by . the operator 
should be reported under item (7). The share paid by 
the employee as' a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or' by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or--Transcript)", followed-by -appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.— 
Only the original of Form MF-104 is required to 


be 
docu-


mented. The four copies of Form MF-104 are not to be 
thus uppoted.	 6 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind.... The 
Operator will submit his 'claim under item (1) of' Form 
MF. -104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. -' 	 - 
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23 


2QQQ. 
1000----
'-500----


---5vOO/ea 


-1O-4OfIw- ---- 


Form MF-104A 
(April 1952)	 S	 I UNITED STATES	 I


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS RER(C


N OV 20RECT 
U	 u No. 42-R1151.2 


DEC


O.M.E. 


Montbl of Lt.&t.1951	 . Docket No DMEA JS1 
Operator's Name	 irAiniiCornpiy	 _ 


Docket No.
 


Address	 --------------


rr 


OPERATION	 UNIT	 Cosm THE 
MONTE 


Drift 	 tC.3t-I1. .ft.. a35 on 


lZill YS 


Drilling: 3V	 lal.	 ----------------- 


	


I IQ{	 t. --- ------------------- 
--ft. --- ----- -------------- 


Trenching---------------------------------------------------------- 
TestPits----------------------------------------------------------- 
Roads and Trail&.... 	 ------------------------------------------- 


TOTAL DISTRIBUTED COSTS ------ II--2-3-5i .Oc -


UNITS THIS
MONTH TO DATE UNITS TO DATE DATE 


25------ 


---------------


)204U-------- 
125.O	 -------- 


OQ-- -- .---525 Z 33 ------ -3 -3.--------- 
------- 
- 


--------------- 
---------------


------ 1---- -
646.o----- ---- 19QQ 


--------------- ^7	 353.6Q
---- --


----- 
--------------- 
---------------


---- -19&-9 
-----------------------


-- 
---------------


AUTHORIZED BY CONTRACT 
Urr Coma 


TO DATE	
'Units I	 Unit Costs 


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchased.._ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc	 :iiii::::::iiiii:: 


TOTAL COSTS------------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 rator 


Per ----itlo 


) NOTE.—TWe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wflhfI1j 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only) 







S	 S 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Jnit Cost and Pro'gr'ess' Report. —'Ap'plicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administratois with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to 'distribute his 
costs among the applicable phases reported with the exception of three items the 1costs of 
which are not to be distributed by thee Operator. These three items are: "Operating. Equip., 


	


ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve- 	 - - 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 


	


clear to the Operator, since such distiibution might well overstate the cost for any one 	 - 
month or period short of the entire contract period. 


	


Form MF-104A has been designed to tie in with Form MF-104 for both monthly nd 	 - 
cumulative costs. The. "Total Costs" on Form MF-104A for each month should equal . 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs .To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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MIDLAND MINING COMPANY
M207 Hedden Bldg.


	


	 Telephone 2-7220 


BILLINGS, MONTANA 


November 15, 1958 


Defense Minerals Exploration Adnain. 
Ti. S. Dept. of Interior 
South 157 Howard Street 
Spokane 4, Washington


Re: Db c ket # D1\A- 4619 
Progress Report 
Period Sept.0ct0, 1958 


Gentlemen, 


Work continued, in the drift at the Sandra mine during 
tI period Dept, 1 - Oct.180 In that time, the heading was 
advbnced1a feet to intersect drill hole SA-8. Thus t) 
drift totals 261 feet in length, On October 19 9 a severe 
snowstorm held up operations and we decided to close down 
for th winter. No work has been done on tie property since 
that date except to clean up and lock up for the next few 
months. 


During the driving of the 78 1feet of drift covered by 
this report, no significant minezation was encountered. 
In fact the background count in t3a drift decreased stead 
ily until there was almost no appreciable count at te breast. 
1e pulled back to the seam crossed at about 180 feet and 


pulled one round before t1T weather got so bad. This 1,ead 
seemd quite strong and we would like to eplore it when next 
we reopen. 


At the time we resume work after this recess, we will 
submit a detaih d map of the drift and the attitude of tI 


mineralization encountered. Then we shall request permission 
to do work subject to approval of the field examiners and 
the field team.


Very truly yours, 


IDLA3D I I1TG C.IPANY 


H. _TJauptm 
President
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kD V(9 ER 


F0FmMF-104 (Rev.)	 UNITED STATES (April 1952)
DEPARTMENT OF THE U' 


DEFENSE MINERALS EXPLORATION AD 


OPERATOR'S MONTHLY REPORT


' idget Bureau No. 42-R1036.5 


O1	 tug, 1958-	 Docket No. DMEA	 f	 Contr.at74o. 
Operator's Name IA	 nIn	 Minra3i Ur mlu, 


Address 'O	 e " e r '1	 .-,	 -- 14 '- /	 I 
Contract Amount, $ I ,Iu	 Goernment Participation .i %	 Amount, $ C)2.CO 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	
Monthly	 Totals Previously 	 Totals To Date	 Approved 


Total	 Reported	 i	 1 Monthly Total


(1) Independent1
Contracts:


I 


Short Form 


i*i	 :	 io: 1.o 1.bO 
cscjj I: 	 O ... 'O() 3"3.E3 3.6O 
Drifting et.t?..l 
i11dozig


1.14.'
1200 0 ! ) 1 900 00


I+ps 
! 


by>" te IOv1Tw L. i 
(2) Labor and Supervision: 


Supervision 
Technical Services 


(3) Operating Mat'is. and Supplies: 
Timber 
Explosives 
Pipe----------------------------------
Track 


(4) Operating Equipment: 


Labor------------------------------------------------------


Rental 
Purchase 


(5) Initial Rehabilitation and Repairs -- 
(6) New Bldgs., Improvements, etc.. 
(7)	 Miscellaneous: 


Repairs to Equipment-----------
- 


Sampling and Analysis 5. .tL 


Depreciation------------------------------ 


i2 -.-ULL 12	 .. ..0)... 
l	 (.. ' e- 


Liability Insurance---------------


3I-------------- 


----
--


(8) Contingencies (specify):


....... 


------- 


----- 


- 


TOTALS----------------------------------- . iaiaao ztc


I certify that the above bill is correct and just And that payment therefor has not Pursuant been received, that this aci 
Date 1-0-Pt .lO !	 fayee	 ------------- 


A1


ment in the


Approved Totals
Previously Reported 


ew 
- -


/ 0-0 •


Approved Totals 
To Date 


to authority vest 
ount is correct ai 
amount of:


d in me, I certify 
id proper for pay- 


Per ---------	 2ThUi171t------------ - ----- -- 
*When a voucher is signed or receiptd in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company. per John Smith, Secretary," or "Treasurer," as the case may be. 


—4. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signature -T-
(Authed Certifying Officer) 


Date	 Vou. No.	 --
(See other side) 







.


	


	 _.=.=____• 


(Fat Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admii?tration project und ' Contract No.,iL22,Z. in accordance with Pe terms of the contract. 


Signature	 Title44L—	 Date A/- - 42-	 X --------- 
APPROVAL BY BM* EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 - Date --


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
thrOugh the Regional Executive Officer. This report con-
sists , of hree partsas,follows: 


(a) Form MF-104-0perator's Monthly Report and 
Voucher.—This form details expenditures and-consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Co8t and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item, (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The. expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The. -amount of, 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported,undèr "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be. reported under, item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro- 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired td be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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OPERATION	 UNIT	 COSTS THE 
MONTH


I UNITS TillS 
I MONTH	 COSTS TO DATE Us TO


DATE


AUTEOEIZID BY CONTRACT 
UNIT CosTs  


TO DATE
'Units
	 Unit Cqtq 


-'	 t	 ,éaL,?i No. 42-R  1151.2 Form MF-104A
• (pri1 1962) 0 UNITED STATES 


DEPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATIO 


^ ^ 
OPERATOR'S UNIT COST AND PROGRESS1 


PertotT2ay tru	 10i 
19	 Docket No. DMEA ±1331 


Operator's Name 
Address	 PG'? Tec en	 oit'tr 


\\.'


itra 


....£t(. ';tLleI:	 f	 (.14.P 
'	 ----------------- 


..çr	 . , 
-	 _,4.__	 .	 - 
............................ 


------ Ov	 'L	 '-•':,	 - 
---------------- --' j. '- -- - ----------- ------------------- 


Drill It ......................... 
L0i0)	 ft ............................... 


t---------------------------- 
tip'piirg 


Trenching 
TestPits.......................................................... 
Roads and Trails 	 ----------------------------------------- 


4	 t 


TOTAL DISTRIBUTED COSTS ------- ----( -


1)t	 '3.0 


12 • 00 


i 


 1 9 1̂1 61 10 50


C) 


	


1900	 ;1_1_01 


	


41J	 0)


AUTHORIZED BY 


Operating Equipment Purchased......... 
Initial Rehabilitation and Repairs........ . .. 
New Buildings, Improvements, etc...... . .. 


TOTAL COSTS------------------------------- 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Daté ' 8Operator	 1L!W 


Per--------Title


rt


REMARKS: 


—k NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Ito jurisdiction.


(Instructions on reverse) 


(For Government use only)







rd


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose. of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have beenoutlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project; It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form 1v1F-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently, to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days 'of labor' charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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MIDLAND MINING COMPANY 
207 Hedden Bldg.
	


Telephone 2-7220


BILLINGS, MONTANA 
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(April 1952)	 W UNITED STATES	 W	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DFNSE MINERALS EXPLORATION ADMINISTRATION 


'- OPERA9R'S MONTHLY REPORT AND VOUCHER 
Monthof	 ----------- , )4...'..	 Docket No. DMEA J9	 Contract No.	 ----- 
Operator's Nar >J4CU8U4-CO)7- --------------------------------- -- ---Minerals 


J'mj r 


Addres --------------, 
Contract Amount, 	 Government Participation: 49p' 	 Amount,	 ----------


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously' Totals To Date	 Approved Approved' Totals	 Approved Totals 
Total	 Reported	 .-•	 'Monthly Total Previously Reported	 To Pate 


(1) IndePendent}Cth 
Short Form 


rilli 
n&I2OO2b - --19& ------- 98 -------fl'- --------------- ---221L1Q 


.LJLO1Oo:------53E0 	 . ------ ---- 
-


	


DriftingetcaZtJeLt----5145 	 --.. 915^^ Wlftwj^mrp----------	 i & o.o':.---------------- 
(2P&8S$M	 $tøgeI.	 ':	 33.2O 	 ,  


Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 	 '	 S 


Analysis* 


Timber----------------------------------------------- ---- 
Explosives 
Pipe----------------------------------' 


---------------' --- 


(4) Operating Equipment: 
Rental 


Track---------------------------------------------------------'- --------------------- 


Purchase------------------------------ 
Depreciation------------------------- 


(7)	


-' 
(5) Initial Rehabilitation and Repairs---- 
(6) New Bldgs., Improvements, etc----, 


--------. 


Miscellaneous: 
Repairs 'to quiprnent--------- -- -- 
Saipling 


(8) Contingencies (specify): 


ai1	 J----------------125ILCO 	 j-o 0 
______------------ $t€ IX-------------25OO------- o-o------ 
Liability Insurance-- --- - 


	


TOTALS-----------------------------------51945 	 - 5 2OLj	 i.A/ 
I certify that the above bill is correct and just And that payment therefor has not 


been received.  
Date i1J9 	 -------------------- 


Per çf 4'--Title ---	 jt---------- ------------- --- 
'When a voucher Is signed or rem Led in the name of a company or corporation, the name of the person writing 


the company or corporate name, 'well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—a" NOTE.—TitIe 18, U. S. Code (Crimes), section 1001, make. It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wIthln'ite 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


-i- 
Signature c,'v-


(Auth0rize7 Certifying	 cer) 


Date	 i'ou. No. 
(See other side)







_


A•	 .	 •	 (For Government us.ohly).  


CERTIFICATION BY GOVERNMENT REPRESENTATIVE 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admi st atiàn project under . qqatract No.i/iZ& in accQrdancewith th terms of .the contract. • 


Signature	 &) £:'r_w--l&4) Title	 Date'	 •7 


APPROVAL	 ;	 EA ExEcUTIvE OF ICER OR ALTERNATE 


Signature '/A Tit1e	 Date  


MONTHLY REPORT OF OPERATOR' \	 ' 
The Operator, (Contractor) of an explorationproject is third party will be reported under " Rental" 	 The amount 


required : to • make a monthly report to the Government paid or duly obligated for payment'for the purchase of'equip 
be	 "Purchase".	 The amount of tlrough the Regional Executive Officer.	 This report con ment will	 reported under 


siste of thie parts as follows expenditures due the Operator to reimburse him for deprecia 
tion of equipment owned will be; reported under"Deprecia-


(a) Form MF-104—Operator '8 Monthly Report and 
Voucher.—This form details expenditures and dQnsti


tion".  


tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, teclnica1 
in	 initial seivices, materials, etc., which are used	 the	 rehabili-Government's share of costs;


'tation and repair of existing buildings installations fixtures 
Prog- (b) Form MF-104A-0perator's Unit Cost and •	 and equipment. These costs therefore shouldnot be reported 


ress Report.—This is a statistical report of expenditures •	 under items (2) and (3). 
which shows costs for the various types of operation;


S 	 • 	 • 	 . 	 . 


and Item (6) includes the labor, supervision, technical services, • 	 , 
.	 . materials etc. used in the installátioh or construction of-new' 


(c) Narrative.—A	 concise	 narrative	 description	 of buildings, fixed improvements, etc., necessary for the projeët. 
progress made, results accomplished, and any unusual m These costs. ... therefore. should not be reported under. ites 
difficulties encountered must be furnished as an attach- .......... . • (2) and (3).. 
ment to this Report and Voucher. 	 Wherever possible, 
the narrative is to be illustrated with maps or sketches


.	 .	 .	 .	 .	 .	 .	 .	 .. 
Item (7) covers miscellaneous types of expenditure suchas 


showing formations penetrated and location and assays payroll taxes, liability insurance, workmen's compensation 
of samples taken as well as advances in workings. 	 In insurance, repairs to equipment and sampling and analysis. 
the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and 
tion and inclination of holes is to be shown on a map; workmen's compensation 'which are paid by the operator 
logs and assays also are to be submitted. should be reported under item (7).	 The share paid by. 


the employee as a payroll deduction is to be included 
The Monthly Report of Operator should be prepared in under item (2) as labor costs. 


an original and four copies all of which must be sent to the 
Executive Officer of the Region not later 'than th 	 15th of Item (8) includes any unforeseen costs not included in the 
the month following.	 -	 . . other seven categories. V,  


Preparation of Form MF-104—Operator's Monthly' Report The original of Form MF-104 'when submitted far reim-
and Voucher.—All the applicable spaces in Form MF-104 bursable expenses incurred undei 'ntrat:,FOrm •MF-200. 
should be filled in by the Operator, and the Operator or his must be supported by original documentation or by certified 
agent should sign the certification in the lower left corner of copies of purchase orders, pyrolls or transcripts of 'payrolls, 


documentation has been,wajved- by, the Regional unless such the form.	 .	 .	 .
Executive Officer.	 This certification may be stated thus, 


The items of' costs are arranged in the order they appear "Ceitified True Copy (or Tiansript", folloëd by' appro 
February in Article 6 (a) of Form MF-200 (Revised	 d1952), Region .	 priate signature.	 If the Executive Officer Qf the* . 


however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200'shildhave 
activities under other contract forms. an "on-site" audit, that is, a Government auditor' should 


make an audit of the Operator's books and records of account 
Under Item (1) delete words "Short Form" if the contract the Operator need not support his monthly voucher with 


is a sub-contract under Form MF-200; and delete' word 
"Independent" if the	 reported is on -F9rm MF200 contract


.	 original or certified documents except' in cases of eauipment 
individual	 '.550.00.	 these purchases whose	 costs exceed	 , ,In 


(A).	 Also, report work paid for on a unit basis under con- 
it


cases the original or a certified cony of the purchase order or	 - 
Monthly Voucher.' N. B.—tract Form MF-200 as though 	 were performed under an 


independent	 contract.	 .	 ''	 .
invoice should be attachedtothe 
Only the original of Form MF-104 is required to be docu- 
mented.	 The four copies of Form MF-104 are not to be 


Under Item (2) include labor,' supervision and technical . -	 thus supported:.- - 
services incurred for the exploratory operations. , Do not  
include labor, 'supervision and technical' services used 'for'


.. 
. Orm MF-104 submitted for 'reimbursement. under .fixed 


work performed underitenis (5) and (6).	 .	 '	 , price contracts- on. Forrn'MF-200.(A); however, are not re- 
quired to be supported by documentation of any kind 	 The 


Form Under Item (3) include the cos
-
 ts of material and supplies Operator will submit his claim under item (1) 	 of 


the	 "Independent" used in. the project. other- than	 hat used under items (5) 
.	 . :


MF-104 by deleting as stated above 	 word 
and by showingthe number of feetor other units immediately ,	 ,	 . and (6).	 '
after the appropriate descriptive word, sucas, drilling, bull- %


Under Item (4) appear the three types of operating equip- 
ment expenditures, that is, rental, purchase and depreciation. 	 .


'etc., the "Monthly dozing, crosscutting, drifting	 and giving 
..Total" amount: die.	 '-Totals- Previously. Reported", and ,, 


The expenditures made for renting equipment beloning to a "Totals to Date" columns- should also be filled in 


"	 - 


f	 i	 i
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'Pyrm MP'.1O4A 
(April 1962)


UNITED STATES 
DEPARTMENT OF THE INTERII 


DEFENSE MINERALS EXPLORATION ADMINISIF 


OPERATOR'S UNIT COST AND PROM


Budget Bureau No. 42-111151.2 


ION \g 
REPQRf. 


Lo 


Month of Jttt1 ------- 1951	 Docket No. DMEA	 Contrac4291---------- 


AUTHOnIZZD BY CONTRACT 


Operator's Name	 dnCL	 Coany	 ------------- 	 Urmiuzu	 — 
Address 


OPERATION
__	 CoSTS Tms UNITS Tnis	 UNITS TO UNIT COSTS  Mon	 MoNTH	 ° TO ATH	


DAm	 TO DATa 


59.15 
---	 -------I	 z.---- 


DriL	 d to.	 IQ14---- -- 
at ,I ea —Aj 10.


-----------------
--------------- 


---- ----- --- 	
-- ----------------- --------------- 


Dr' "	 :
_______ft. 
-------- -- 


Trenching 
--------------ft 


Test Pits --------- — 
Roads and Trail&. 


TOTAL DISTRIBUTED COST&------- -5).9.t


--	
'Units	 UnItCots 


X- 9 ------------------ -,# —	 ---- ---
3 k200100 	 80	 80 15.00Jhr. 


00-------------------------------25------5.0[e2,.... 


	


25.00	 5	 23 5.0O/ea.
IIIIZIIIIIIII,3iIIIIII IIIiIIIiIIIIIII IllilIll I*2IIIIII 


------------- --------------- IIIIIIIIIIIII
	 1111111111 II/ft.IIII 


•	 ith	 1oo 0  ----- 
]L7tt. 


TOTAL COSTS


	


._55	 TD BY 


Operating Equipment Purchased . 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTALCOSTS --- ---------------------- -------------------------L55.-------------------------------------------------- ------------------------- 
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the jest of their knowledge and belief. 	 — 


Date	 operator	 inizj 


Per --------------- Title 


) NOTE.—Title 18, U. S. Code (Crimes), section 1001. make. It. criminal offense to make a flfWiy 
Woe etateinent or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF-104A—Operztor's Unit Cost an 'd Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use The more important 
phases of operation on which perman'nt intormation is desired hvé been putlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 


'reported.,40'r a particular project. It 5 will be necessary for the Operator to' distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by theOperator. These three items are: "Operating' Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly' basis is doübtlèss' 
clear to the Operator, since such distribution might well overstate the cost for any one 
monthlor period short of the entire cob tract" period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs' on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to 'the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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•	 S	 IJL' 
MIDLAND MINING COMPANY 


207 iledden Bldg.	 Telephone 2-7220


BILLINGS, MONTANA 


r4ne. 11oiaflon 
U. . cpnrtment of crio 
outt 15?. 	 $tret 


2ok	 4. UI4nton	 : IOI$t	 4t.t619 
CPO2i. 


PertoO triZ, ]9 


AUIV the ftrt	 in 4rU, h t:t AW iU 
b43 yes tinbere a*d ioz t'a began on a )i2t to $ee Igde 


eaft frqm this subLeve3 to th 1EYe1- of tW, porthi ftinto 
Only ons shift yes	 for thie work amL tho' aprtn thaw 
sl*ieii all actiui co*ier&. 


On about the 10th ofril 1 	 be=. ot*rtr 
rUtM aoiithecs1 and n rthrost fioL)q this øubIeii to 


pro"' ' ct oe the dLnerpUzed structure exposed on both 
Sideo of the wtnzø.	 is structure owisiotea of a 3'4eri.
i; mg, $Qi..0fl c1 in the Ucift4 liwotonelaecCrly 
ftled with a 1terqjeneoua ju03 of	 en tne sediments, 
I.e., Z rate reck cloy nc1	 ticoore, fin	 4nea sand 
stonet Ito best narilimtioi vae foiici near the wall of 
the.cb3ime3. iA a soft, so, white to pthk c)$r, vo. 
this vorko the drIft	 eztone ton ai4 half feet to the 
ØoUt: t	 4. .fet to the 


the P, W-0 	 for the £irst at only time of the 4nte*. U
vlott thot'eoro ceeI for the eninr of the month*. 


ixg fto W*Ath . VwWm,,tvaj% x'ccelved for a thirty ton 
ote cbi nt cent to 4vorto lnwzr4u , %01 orcAe t. madh 
lo-or thn wo h1 c m, ectoI, .1Z, UOg, w1iict b.rcly coverea tho 
COOt Of Ilk ni i'ir. Id ic future iroro crefuI 
attention ,t11 b x'id to 	 rttr thø QZ fz'o ft wacte 410 14112 at thC) oro ZOfl Z'ETLifl thin. 


Ver r truly. 
ZDL4 £4 WG 


Prnt


II 


cLaylem







:6,800.00-------- '--------- 
---1,98840------------ 


333.60........ 


" 
--4,389.50--------2T 


-3r200*O0.---- ----------------- -- 
343.20


--^-o 


, S __ 


__Y	 I 
(April 1962)


()	 W UNITED STATES 
DEPARTMENT OF THE INT 


DEFENSE MINERALS EXPLORATION ADMI 


OPERATOR'S MONTHLY REPORT


TIO1 


v6ucl '̂ EI 


MontIofPrnbay&arc, 19*	 Docket No. DMEA 4]	 Contrac 
Operator's Name	 Ntd1**d44tni Cc*ispany 


Address	 2Q7 H*44$ft 4, *tfl.ings, *nt$ns 
Contract Amount, $at.00.8.00----Governmcnt Participation: 75


Bureau No, 42-R1036,5 


k&f	 EtO97 -------- 


t, $4456000 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To 'Date 	 Approved	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported


Approved Totals 
To Date 


(1) Independent I 
Short Form j


iContracts: 


Drilhin4OQ..SaaeL. 4,$0Q,O(L 
j2uu stmgt I	 L9$L So 


St. fl	 53.60 
Drifting4tC4 St$$* U	 409.30-	 3,180.00 


$ulldozln&.Stage-t	 --- - -------------	 -1200.O0-- 
(2) *II%2 hjmfigy St* S I.	 363 • 20 


Labor 
Supervision 


(3) Operating Mat'la and Supplies 
Timber 


Technical Services----------------------------------- ......................... 


Explosives--------------------------------------------- 


Track
.. . .. ............. ............. . .................. ... 


(4) Operating Equipment: , 
Rental 


Depreciation 
Purchase............................ .... 


(A) Tnto1 Pg4ahiBftinn nnaI Pso'aiva


Pipe...	
---' 


(6) New Bldgs., Improvements, etc- ---


a payment therefor 	


- 
(7) Miscellaneous:	 •, 


Repairs to Equipment--- --  -------- 
Samling and AnalysisSt4i 1	 l25.00	 -1-2$..00	 /	 '-	 ' -z 


WS	 'V	 10 00	 15,0O	 J	 t C' ' Liability Insurance-------------------- 


(8) Contingencies (specify): 	 '	 '•	 ,. , ' 


TOTALS------------------------------ 


is correct-and . just n 
--34.40530---	 ------'9--	 --- 


I certify that the above bill	 d that	 t thf has not	 Pursuant to authority vested in me, I certify been received. 	 ' 	 that this account is correct and proper for pay- 
Date Apr1 96. 19 8*p Y 	 MiM Caitpanr	 ment in the amount of 


Per I1I'I--Title .PX.*Id,DI


 


Q $__A4L ------- 
When a voucher Is signed or reoel ted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cajmcity In which be signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 	 Signature — 


	


 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes lie criminal offense to make a willfully	


(AuthZouu.


Certif g ificer) 
false statement or representation to any department or agency of the United States as to any matter within 	


Date 	 No. 41 .1-------- 
(Instructions on reverse) 	 ,	 (See other side) 







(For Government use only) 


CERTIFICATION Y GOVERNMENT REPRZSE?jTATIVE 


I certify that to the best of my know Idge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration 75 	 t uzcler 
Wet No


A /72	 ensM the co 


ck 
/ 


	


APPROVAL BY D'A ExEcuTIv OFFI ER OR ALTERNATE:	 .	 fr'............ 


Signature /sL 	 I----Tit eW 	 Date >Aiy 
/	 .	 I,, .	 •	 .	 ..	 .	 . . .	


.: 


MONTHLY REPORT OF OPERATOR ..	 '	 .	 .	 .. 


	


The Operator, (Contractor) of an exploration project is 	 third party will be reported under" ' Rental" The amount 


	


required to ' make a monthly report to the Government 	 paid or duly obligated for payment fdtthe purchsêof equip-
through the Regional Executive Officer. This report con 	 ment will be reported under " Purchase" The- amount of 


.- sists of three parts as follows:	 expenditures due the Operator to reimburse hini for deprecia 
equipment owned will be r .	 ' 	 tion of	 epctèdunder ' Depcia- 


(a) Form MF-104—Operator's Monthly Report and	 tion"........................... .	 : 


	


Vovcher.—'Ilis form details expenditures and consti- • 	 . . :	 .... • •	 . . .	 . : 


	


tüteS a voucher for reimbursing the Operator for the	 Item (5) comprises costs of labor, upervision, technical 
Government's share of costs; 	 services, materials, etc., whiàh are used in the initial rehabili- 


.	 tation and repair of existing buildings installations fixtures 
(b) Form MF-104A—Operator'3 Unit. Cost and Frog- 	 and equipment These costs therefore should not be reported 


	


res8 Report.—This is a statistical report of expenditures	 under items (2) and (3) . 


	


which shows costs for the various types of operation; 	 . .	 .	 .	 .  
and	 Item (6) includes the labor, supervision, technical services,. 


materials etc. used in the installation or construction of new 
(c) Narrative.—A concise narrative description of	 buildings, fixed improvements, etc., necessary for the project. 


	


progress made, results accomplished, and any unusual 	 These costs therefore should not be reported under items 


	


difficulties encountered must be furnished as an attach-	 (2) and (3).	 . . 


	


ment to this Report and Voucher. Wherever possible, .	 .	 .. .	 . 


	


the narrative is to be illustrated with maps or sketches	 Item (7) coversmiscellaneous types of expenditure such.as 


	


showing formations penetrated and location and assays 	 payroll taxes, liability insurance, workmen's compensation 
of samples taken as well as advances in workings. In . insurance, repairs. to. equipment and sampling and analysis. 


	


the case of diamond drilling or churn drilling, the loca-	 Only that part of payroll taxes, liability insurance and 


	


tion and inclination of holes is to be shown on a map; 	 workmen's compensation which are paid by' the operator 
logs and assays also are to be submitted,	 should be reported under item (7).. 'The share paid by 


the employee as a payroll deduction is to be included 


	


The Monthly Report of Operator should be prepared in	 under item (2) as labor costs. 	 . . 
an original and four copies all of which must be sent to the 


	


Executive Officer of the Region not later than the 15th of 	 Item (8) includes any unforeseen costs not included in the 
the month following. 	 .	 other s%ven categories. . 	 ..	 .	 .	 . . 


	


Preparation of Form MF-104—Operator's Monthly Report	 The original of Form MF-1-04'	 ii ühn'iitted :for eim-


	


and Voucher.—All the applicable spaces, in Form MF-104 	 bursable expenses incurred under 'ontract form,, MF-20011
should be filled in by the Operator, and the Operator or his 	 must be supported by original doèumentation or by certifie4 


	


agen t should sign the certification in the lower left corner of	 copies of purchase orders, payrolls or transcripts'of',payrolls', 
the form.	 *	 unless such documentation has beeri.w.ajvedby,tiie Regional 


Executive Officer. This certification may be stated thus 


	


'The items of costs are arranged in the order they. appear 	 "Certified True Copy (or Trariscript)","fóllowed..3apprO- 


	


in Article 6 (a) of Form MF-200 (Revised February 1952), 	 priate signature. If the Executive Officer . of the ,Region 


	


however, this form is readily adaptable for use in reporting	 defMrmines that a contract under Form MF-200 should have 
activities under other contract forms. 	 an "on-site" audit, that is, a 'Governniènt auditor should 


make an audit of the Operator's books and records of account, 


	


Under Item (1) delete words "Short Form" if the contract 	 the Operator need not support his monthly voucher with 


	


is a sub-contract under Form MF-200; and delete word 	 original or certified documents except in cases of eauipment 


	


"Independent" if the contract reported is on Form MF200	 purchases whose individual costs exceed $50.00. 'In these 


	


(A). Also, report work paid for on a unit basis under con- 	 cases the original or a certified cony of the purchase order Or 


	


tract Form MF-200 as though it were performed under an 	 invoice should be attached to the Monthly Voucher. N. B.—
independent contract.	 .	 Only the original of Form . MF-104 is required to be docu-


mented. The four copies of Form MF-104 are not to be 


	


Under Item (2) include labor,, supervision and technical 	 thus supported.................. 


	


services incurred forthe exploratory operations. Do not 	 . .	 .. 


	


include labor, superv'isi9n and technical services used for 	 . Form MF-104. submitted for reimbursement under 'fixed 
work performed under items (5) and (6). 	 .	 .	 .	 price contracts on Form MF-200 (A),. however, are not re-


quired to be supported by documentation of any kind. The 


	


Under Item (3) include the costs Of material and supplies	 Operator will submit his claim under item (1) of Form 
used in. the project other than that used under items (5) .' 'MF-104 by deleting as stated above the word "Independent" 
and (6).	 and by showing the number of feet or other units immediately 


after the appropriate descriptive word, such as, drilling, bull-
Under Item (4) appear the three types of operating equip	 dozing crosscutting drifting, etc. F and giving the "Monthly 


inent expenditures, that is, rental, purchase and depreciation. . Total" amount due. . "Totals., Previously Reported", and 


	


The expenditures made for renting equipment belonging to a	 "Totals to Date' columns should also be filled in 
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UNIT CowrsTnis Uris
COSTS TO DATE


US TO 


----- J4095( 13 ----- 133-- ----
-- --


---
SQ 


etc 23 
X0.O( 200 S 


---ito---- 4	 0- --- 
1,200
489J


 00 --- 
1200 


-------


------


-- --	 33. 
*t.--------- -


----------------


-----2-----------
343T20---


------ 
6460 1900 


It. 3A 60 104 
1t.---------------------


t988.50------- -


AUTHORIZED BY CONTRACT UNIT CosTs  
TO DATE


'IJnits	 Unit Costs 


Li	 - - 


I t. •


---3.40/ft.----


Budget Bureau No. 42-R 1151.2 Form MF-104A
..Aprll 22) 0 UNITED STATES	 41 


DEPARTMENT OF THE INTERJQJLJ 


DEFENSE MINERALS EXPLORATION ADMINI1N 
f44'	 tCiJ 


OPERATOR'S UNIT COST. AND PROGRESSREJ RT 


Month of	 i4ltth195&	 Docket No. DMEA .4619
Operator's Name 


Address ------201 HeM*Itdg. 1i11tns, -Hautna. 


OPERATION 


Diftitç.StageiL. 


Nov4& !tandb-
Drillirg XU1Ut1C. 


0100---- 


&iQ!2O1L 
Trenching 
Test Pits 
Roads and Trails .... ------------


TOTAL DISTRIBUTED COSTS------ 	 1--l468448O-fl


-14IO9Z 
Minera - - -.Uraniu, -----


AUThORIZED BY 


Operating Equipment Purchased.._ ----- ------------------------------------------------------------------- - - 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


	


TOTALCOSTS----------------------------------419 	 416B4e0---- --------------------------------------------- ------------------------


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and	 ------------
complete to the jest of their knowledge and belief.	 letter ..I*4IA, Spok# 4st4 


sbxaery-4-*9i$. ----------------------- - ------- 


DateiL91liL9	 Operator	 --------------------------------------------------- 


Per	 Titlo	 &tt 


—k
 


NOTE.—Title 18. U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wUiftily 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Gove!nment use only) 


//	 I 







INSTRUCTIONS  


Ljeparation. of Form MF-7104A---Operator's Unit Cost and Progress Report.—Applicable 
places binEorm 104A should be filled in by th Operator. The purpose; of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired. have been outlined in, the	 - . .. 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases rported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are Operating Equip 
.ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings; Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for , any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month 'should equal'* 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently, to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various, phases, on man days of labor charged, to 'such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will ,be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to, any unusual circumstances causing excessive or 
disproportionate unit costs: 	 .
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MIDLAND MINING COMPANY 


207 Hedden Bldg.	 Telephone 2-7220 


S	
I 


BILLINGS, MONTANA 


oil 


LS 


U. . Pscrmnrtmwit 
smith 51


Et lm&-.6I9 zrt, 
L4 


141 th ciZt £i th 
to )4 tt. L Oi	 t Or	 U h3	 o. :i1 * It	 v 4zc1 
c1O W 


ttc 	 to tb 
CvL'C1	 Of	 dft	 tC 


thc	 r 	 a oucc to	 Uecx	 streak 
uao


 
9010	 th	 of b'e	 tht th ri1 kcL $I43. 


t	 r1 zc	 t 
to	 ti* Uu	 ot	 th. -dr-Vdixtr of


to ozt.	 .	 c	 ti 
, 


fc


2èt 1	 tcU	 Iz. i2c	 bvii 


)


mt In 1	 to th 
0=2 Of t	 O t1	 ttO2?t 'i r	 CCQ	 CV t 


	


LO	 th2	 cu liJ 
floc of o	 tha L	 vc	 ht	 to wt to	 çf 1 


foot i th	 f arc t 
tik4llcifica&	 c t t} co11 


obr	 2uc rcC r' -' 
t4sth. io cot	 t	 I	 c	 f 


giccurew	 O	 tco oLI	 wk L	 t11r 
bt	 &th o ci bt	 fr 


ce1o%3 ci re	 ø kZt	 c 
t ro t2	 by h&t -c	 out. 


h 1t	 4LP th 2!J t to 13 ft C 
for tbw.


?L'T ;r c 


'i•







YAPUNCCHI SANOtRSON 	 HOWN 
LABORATORIES   


P. 0. Box 593 	 13 N. 32uo ST. 
IIii 2 . :125	 .	 BILLINGS. MONTANA 


Date  
MIDLAND MINING OO1PANY 


To:	 207 IDDEN BUILDING	 Lab. No.-------- .  
BILLINGS, MONTANA


Invoice No.  


Total Charges	 09__	 - 


CERTIFIED URANIUM ASSAY REPORT 


SAMPLE	 RADIOMETRIC ASSAY	 CHEMICAL ASSAY 
Equivalent U 3O.. % by weight	 U:jOi, % by weight 


NO. i SO. WALL - 8' IN 
SHAFT .	 0.15	 0.27 


4 


NO. 2 NO. WALL - 8 IN 
SHAFT
	


0.01
	


0.04 


"p


Signed by
Chemist 


ASSAYERS FOR EXPLORATION AND DEVELOPMENT OF URANIUM DEPOSITS







Forth M'-1b4 (Rev.)	 UNITED STATES (April 1952k	
DETMENT OF THE INTl 


DEFENSE MINERALS EXPLORATION ADMII 


OPERATOR'S MONTHLY REPORT A 


Month of	 Jrii7--------------, 105.8	 Docket No. DMEA I&6i9 
Operator's Name	 d1adJ41nitg..Co.------------------- -------------- --------


Address 207-He4iien-)1d11 0 Bill tngfi. !ibntsna 
Contract Amount, $.27,008,00------._ Government Participation: 4%


udget Bureau No. 42-R1036.3. 


4)	


\; Approval expires 6-30-53. 


( 


^UCHER' 


Contract	 . 
Min	 4 - -. . Uraziiun. ...- .- ----- 


LL -
ount, $ ---- 20,256.00 ------- 


ITEMS OF COSTS


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Total	 Reported	 Monthly Total 


I 
Previously Reported 


I	
To Date 


(1) Independenti Contracts: Short Form 
Drilling1 0 .1 —000G 
_____ 198&..50 ---- 


_ 


Drifting 98L5 79.5G...... — BUllhtOZtflgw5 
(2)	 15WA


------- 


I 3434 
Labor 
Supervision-------------------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives............................................ 


Track................................ 


Technical Services.................................... 


Pipe..................................................... 
................. 


(4) Operating Equipment: 
Rental................................ 
Purchase----------------------------- 
Depreciation------------------------ 


(5) Initial Rehabilitation and Repairs... 


(6) New Bldgs., Improvements, etc... 
(7) Miscellaneous: 


Repairs to Equipment 
Samjling anAnal,TsisJl ]20O------- --'--------------


_ II----1,Ot
--


-None 
a	 ily	 nsurance --- ------------- 


(8) Contingencies (specify): 


TOTALS ------------------------------- --i9.5 --12605180—


----8XoG---- ----- 
l98SG ---- 


60L ---- --- 
3-T80,00 ---


-- ---- 


---------


-- -?---	 ------ 12OL,O	 ---- 
313.20


------------------- ---- 


----------------- ---- - o- -- ------ 
if)


J5Oei '0 


I certify that the above bill is correct and just And that payment therefor has not	 Pursuant to authority vested in me, I certify 
been received.	 that this account is correct and proper for pay- 


*Payee  Vs  in the amount of: 


Per	 Preeldont	 $Lif 
Wheu a voucher is signed or receiptdin the name of a companyor corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature .


6--. 
-*' NOTE.—Title 18, U. S. Code (Crimes). section 1001. makes It a criminal offense to make a willfully	 uthori Certifying 0 car) 
false statement or representation to any department or agency of the United States as to any matter within its 	 3/Jurisdiction. 	 Date ..z 	 No. --- ---ou.	 -- ----- 


(Instructions on reverse) 	 (See other side)	 - 







(For Government Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTAjIVE: 


I certify that to the best of my knowledge and belief the contractor submitting £hi8 voucher is operating a Defense Minerals 


Exploration Administr tion project undezQtrict  No.'	 ..L922.... in accordance with the terms .of the, cbñtract. 


Signature	 Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTER NATE: 


Signature ----------------Title /-'	 Date L- - -


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is. 


required to make "a: 'monthly report to the Governient 
through the Regional Executive Officer. 'This report con-
sists of three parts as follows: 


(a)' Form MF7104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. ' 


The items of costs are arranged in' 'the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and tech.niàal 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rthital" "T.iOt 
paid or duly obligated for payment forthepuichasdfeq.uip-.. 
ment will be ,reported, under "Purchase'.'. The niiOue't of 
expenditares . due the Operator to reimbure lii for deprecia-. 
tion of equipment owned will be reportecLtundeI ' Deprecia- - 
tion".	 •'	 -	 ' 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, shoUld not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has bèeiwaived by the Regional 
ExecutWe Officer., This certification may be stated thus, 
"Certified )True Copy (Or Transcript)";, followed -by. appro-. 
priate signature. If the Executive Officer of 'the Rdgiciii 
determines that a contract under Form MF-200 should have' 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.. 	 ,. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be. supported by documentation of any kind., The 
Operator will submit his-claim under item '(1) 'of -Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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UNITS TO 
DATE


UNIT Cosrs  
TO DATE


'Units 


koo 
00 
a, 


60-------------------------


---- 33..3---------------------33


2GG- 2000 
10k	 . 


-------------------------25
--------------------------- 


1000


Unit Costs 


31A5Q/tt 


TOTAL COSTS 
AUTHORIZED BY' 
CONTRACT 


Form MF-104A
(April LW)


Bureau No. 42-R 1151.2 


is	 UNITED STATES 
DEPARTMENT OF THE INli 


DEFENSE MINERALS EXPLORATION ADMIt 


OPERATOR'S UNIT COST AND


RATION 


SS REPORT 1 


Month of AN 4!17------195...8.... 	 Docket No. DMEA J19. 
Operator's Name Midland_Mining. Compare 


Address


OPERATION	 umr 


DfL	 .19k5Q


COSTS THIS
UNITS


MONTH COSTS TO DATE 


12QGGQ s p1a	 na	 . 1, 	 ea.
--


-	 --
.	


12 .5.00 
tea. 


it	 lw.
15.00


-
15.00 


313.20 


au .LQ]Q)	 ft. 


--- tit --


3---------


351.6Q 
*tegei-1QQ2U Lit--- 
Trenching --------------------- - --------- 


Drillin	 PU]fliiJL.---------- 


Test Pits 
Roads and Trails


------------------- ---------------- ------- 


TOTAL DISTRIBUTED COSTS-------- -1999A50..-- --------------- ---


ract No.	 4477...... 
Minerals------------------


AUTHORIZED BY CONTRACT 


Operating Equipment Purchased-------------------------------------
Initial Rehabilitation and Repairs ------- ---. -------------- ---------------- ---- ---------------------------------------------- . 
New Buildings, Improvements, etc-------- — ----------------------------------------------------------------- 
---------------------------------------------------- -- - ---------------- - -- - ------------------------------------- --------  


TOTAL COSTS -------------------------- ---i999-5O-- --------------- ---ik,4Q3G 


The undersigned company, and the —official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date 1'bXU*.t'7 -?1 19*rator M141n4- -)(frj. Co*:p 


Per 	 Title	 iidPt...................... 


	


 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wflIThlly 	


-------------------------------------------------------------------- 


 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 


/ 27/


REMARKS:	 20 feet f drifting 
*thorh81&1uOn dx!i111o1& 


___ 







I.


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose. of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permaient information is desired .have been o.ttlined in the 
form There are blank lines however,for those unusual phases which may need to be 
reported for a particular project it will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are 'Operating Equip-
ment Purchased", "Initial Rehabilittiori and Repairs", and "New Bui1dins Inpoé 
ments, etc." The reason for not distributing these items on a monthly basis is doub.tles::! 
clear to the Operator, since such distribution might well overstate the cost for any one,.,-. 
month or period short of the entire contract period.- 


Form MF-104A has been designed to tie in with Form MF 104 for both monthly an' d 
cumulative costs. The--"Total Costs" on 'Form MF-104A for each month shu'iaetua'l........ 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently, to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active fb th' month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the coñtrat A space for remarks has been provided for 
the use of the Operator to call attention. toatiy unusual circumstances causing excessive or 
disproportionate unit costs.  


,.;	 .	 . 
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5.5;	 5•5 


.


MIDLAND MINING CO 
207 Hedden Bldg.


BILLINGS, MONTANA 


February 21, .19 


Defense Minerals Exploratiot NWn.. 
U. $. Department of Interior 
South 157 Uowar. street 
Spokane . Washington


e: Docket Lyoo	 46i9
Progress Report, period 
Janl- 31,195 


Gentlemen: 


Azojnt.Jaiwx3l, the drir	 had been acIr. 
vancecl 125 feet from the portal to the vici.nity of SA-13. The rock encountere& 
in the drift continued to consist of highly si1i cif ied. cave debris; that is, 
silicious ) ime botild.ers, banded. onrz ( kuhly siliciied silt ), soft	 solid.
dated red silt and some gray to white plastic clay. The predoninait color in 
all thc debris is brick red to ochre brown, 


ecuse of the broken character of the ground, we eucountered considerale 
difficu1tr, not only in deiUiri, but in getting the roiid.s to pull properly. 
We ccuJ.d only drill four foot holes due to 


I 
the fact that deep ex holes result3d 


in much loct time from sticl; steels., We also found that the o'callod. Swedish 
ctee3, wrio th the intera1 bit and th 	 nd one carbide insert, was more effective 
than the regular rose bits which were constant1r stack by key pebbles falling in 
behind them,  


ihe cont, which Trrcs first picked vp at 57 feet, continued to improve as 
the drift acl'u'anced.. Spots of yellowtyuyamunite mineralization wore picked up 
in the waste with increasing frequoncy. At li3 feot, a nrrow strok of fair 
mineralization in abeu1 the cet.tôr Q9 the breast. ¶Ib aid in defining the miner-
alized zones, we ette2ted a technique used elsewhere in the district; that is, 
a short-wave ultr .vio1ct lap with the filter removed.- Such a light ordinarily 
intensifies the yellow of carnotite-pe minerals, w1uci is ordinarily indistin-
guishable underground. We found that the .rou-stairied rock in this c3.rit cave 
a pale greenish-yellow fluorescence was not, houever, u.ite as intense as the 
yellow produced by visibly mineralized. rock. On the chance that this might In.. 
dicat	 imun mineralization that was not detectable with a gGigar co,i.ntsr, we
ielectcd. three 1t1es for assay. One sample was of the nck-pile at the btoast; 
one sc,le, for control, was of some brovn roc in the bulldozer cutnezz' the 
portal, which &.so gave the peculiar green fluoresceice, and the third bias a 
channel scnole of the obviously mineralized rock in the breast. The assays of 
these s, 'lee in the order listed. above, are as shown on the enclosed certified. 
uranium assay report. .z Is ob'iow from the assay results, we conc1M that 
the geiger eou.uter is still the beiot,aYOL uoet reliable mthnd of ore grading, 


Very truly yours, 


fJ4P







YANCFCH, SAND€#SON S Rl N 
LABORATORIES


P. 0. Box 593	 20 NORTH 31ST STREET 
PHONE 9-8979


	


	 BILLINGS, MONTANA


2O-58 Date ___________________ 
r-01. -O)I%Ok 


To	 Redden BId14tZ	 Lab No	 513-U 
B1'Lirs, Moulana


Invoice No. 


Total Charges $ 


CERTIFIEDURANIUMASSAYREPORT 
SAMPLE	 RADIOMETRIC ASSAY	 CHEMICAL ASSAY 


EquivalentU 308,%byweight	 U308,% byweight 


1..  Box of . thack af /R -e	 Lfl'	 4004 


2.. ROk (1A	 0002 


3. IOU OWL . Rock 4L70 / 	 041	 0.20 


Signed by 


ASSAYERS FOR EXPLORATION AND DEVELOPMENT OF URANIUM DEPOSITS







/.IL.S -------


JLO jiy/j.cC
/_'(---


Form MP-104 (Rev.)	 UNITED STATES	 S	 Budget Bureau No. 42-R1036.5 (April 1052)	 - 
DEPARTMENT OF THE INTERIORS \ 


DEFENSE MINERALS EXPLORATION ADMINISTRtO'N	 1// 


OPERATOR'S MONTHLY REPORT AN/ 
U-1-57 1i.1.7 to 22-31.7	 /


OW 
Month of	 , 195	 Docket No DMEA	 Contract No 
Operator's .Name


 32	 1 


C T	 -------------------------------------------------- 	 --------------- 
ontract Amount, $ 	 Government Participation	 '%,	 Amount,$ 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 I	 Reported


V 1N MENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported I	 To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling ..: L 


QQ?QQ t . t1AP 
040QJtae I4b 


79qflD 
Bulldozing -Stagg I /o'	 't Stage IM	 i&tandby ti Laoor j, 


)	 anabupervision: 
Labor 
Supervision 


(3) Operating Mat'ls. and Supplies: 
Timber 


Technical Services..................................... 


Explosives 
Pipe...................................................... 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs...... 


(7)	 Miscellaneous: 
Repairs to Equipment 


Payroll Taxes.......................... 


(6) New Bldgs., Improvements, etc...... 


'Sampling and Analysis--------------


(8) Contingencies (specify): 


Liability Insurance--------------------


TOTALS	 iiii i:ii '.,	 tI kII1III:Itt	 r'-	 1IIiE82 


	


I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been recev,,.,8	


*	
correct and proper for pay- 


Date ----------------/ Payee ----------------- 	 ---- ----------- 


Per	 it.Ie	 t 


'When a voucher is signed or receipfed in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-* NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
faiwe statement or representation to any department or agency of the United States as to any matter w'ithln its 
jurisdiction.


(Instructions on reverse)


s(L4L 


Signature -
(AuthorJrd Certifyinir) 


Date	 iou., No.	 -/ 
(See other side) 







(For Government us only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


E certify that to the best of my knowledge and belief the contractor submitting this voucher Is operating a Defense Minerals 


Exploration Adminjsfri tion project under Contract No.- 	 in accordance with he terms of, theeontract. 


Signature	 Title	 4jt) -Date 


APPROVAL BY D'EA EXECUTIVE OFFICER OR ALTERNATE: 


Signature----------------Title-----Date 'i 


MONTHLY REPORT OF OPERATOR 


--


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF--104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable' for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him, for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
•These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro- 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are 'not to be 
thus supported. 	 . 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Form.MF-104.A	 .	 Budget Bureau No. 42-R1151.2 
(Al 1952)	 -, 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 i 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
to 'set	 \  


Montof'' 7 	 Docket No DMEA	 9	 Ooract No 1'21O97 
Operator's Name - M1d1*M )4llflin& CCI!p$X	 Minerals U'niu 


Address . 20?	 )1dg., t1Ltni Montw, 


OPERATION 


Drifting!' -- -XX


UNIT II 
CoaTs THIS	 Urnrs 


THIS II 
MONTH	 MONTH	 COSTS TO DATE	 UNITS TO 
I  DATE 


1200.00 8o 
1.25Q0 
3.20----33 


686dodd 20 ______ 
198Q.5 -- -- 0 &10 


353° 


12,605.80 
179.l.-----


AUTHORizED By CONTRACT 
Uitn COSTS  


TO DATE
Units
	


Unit Costs 


15JL00/hrA 


33___ 


2003


3JO/ft.sL 


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


1ng I hr 


ir. 
#01i'lig: M* --- ft--!!	 -- 


Ft. 
ACiO2O3 


4qZM*Dri14pG
?t.  


Roads and Trails  ---------- - ------ 


TOTAL DISTRIBUTED Cosm..... 


Operating Equipment Purchased........ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, eto.. 


TOTAL COSTS ------------------------ _:::i:x:iiii:::T:i:::ii:i:[i::i:i:i::i: 
REMARKS: 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes Its criminal offense to make a willfully 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


The undersigned company, and the—official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the nest of their knowledge and belief. 


Date -------------- Operator 


Per---------Title


(For Government use only)







.


	


.	 .' 


INSTRUCTIONS. ,. 


Preparation of Form MP-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç . Operator. The purpose. of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important.. 
phases of operation on which permanent inforzmation is desired have been outlined in the 	 •' 
form. There are blank lines, howevj, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate' the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative coats. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently, to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of 'labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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.	 S 
MIDLAND MINING COMPANY 


207 Redden Bldg. 
Billings, Montana 


January 18, 195 


Defense Minerals Exploration Admin. 
U. S. Department of Interior 
South 157 Howard Street 
Spokane 4. Washington 


Gentlemen,


Be: Docket No. 4E.k-4619 
Progress Report, period 
Oct. 1 --Dec- 31, 1957 


During the months of October and November, there was no work 
done on the Sandra Group claims in which MA participated. There 
was, however, considerable work done toward continuing under the 
terms of the contract. 


Moét of October was spent examining drill samples and compil-
ing drill logs for a better evaluation. As a result of this eval-
uation, a well mineralized trend was delineated on the Sandra claim. 
The long axis of this trend appears to run about north-south, from 
drill hole 5k4 to drill hole SA-15. Generally, the depths to this 
trend are fairly sha l low, from 35 to 65 feet. S&-15, however, had 
a good mineral show at about ninety. feet. We decided that our next 
step should be the underground exploration of this trend, thereby	 k' saving for future use the balance of 900 feet of drilling remaining 
under Stage ii.: 


The entire month of November was spent in preparing the surface 
site for our underground work on the Sandra claim. The Necessary 
equipment also had to be procured and arrangements made for miners. 
Soon after the middle of November, final agreement had been reached 
with the DMEA field team as to location of the portal. We were 
authorized to begin the drift slightly south of SA-15 and proceed 
toward drill hole Sk-13, a distance of about 150 feet. Of this 
distance, DMEA would participate in 120 feet. 


The first entry underground was made December 1st. By Decem-
ber 5, fifteen feet had. been made from the portal in very bad. ground. 
The rock consisted of badly broken, multi-colored siliceous cave fill 
material necessitating continuous timbering. The bck was hard to 
hold and considerable bridging was used for the first forty feet. 
After the usual holiday shutdowns, work was resumed in somewhat better 
ground on the 26th of December. By New Year's Day, the drift had 
been advanced 57 feet, and a small anunt of mineralization had been 
encountered at the face. 


Only the progress map showing the portal site, direction of 
advance and footage advanced is submitted with this report. A 
detailed map of the d.tift will be submitted with the next report 
when more significant advancement has been made. 


Very truly yo s, 


cMH/am


	 JrAING







6QQAOQ--- 


-- 


------------ 
88.50---------------L/t? 


353.60---------------- 
12 - 


3!3.20---------------------------------- 


L	 -tt) 
0r!' '-104 (Rev.) 


(April 1952)
	 UNITED STATES	


S 	


Budget Bureau No. 42-R1036.5 


PARTMENT OF THE INTERIOR 
SY	 DE MINERALS EXPLORATION ADMINISTRATION 


OPERAT 
SUPP	


COD 


MONTHLY REPORT AND VOUCHER 


Month of 7257, 195j Docket No. DMEA 1&619	 Contract No. 1&ii-E1097 
Operator's --	 i


	


 -------------------------------------	 Minerals	 ---------------- Ani 
Addres. .?74en 	 - ----------	 --------------------niura - ------- 


ContractAmount,	 Government Participation: 5....%	 Amount, $20 256.o0 - 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 I	 Reported
Totals To Date-	 Approved	 Approved Totals	 Approved Totals 


Monthly Total Previously Reported 	 To Date 


(1) Independent Contracts: 
Short Form 


Drilling 010 Stage l 
_______ cacxg1O0-2OO_______


mWild
2------------------------------------ 


Stage 3f xng.'	 12QQ 00 
" 1	 &4	 byti e------------------
(2) Labor and Supervision: 


Labor-------------------------------- ------------------- ------------------------- 
Supervision------------------------- ------------------ --------------------------


• Technical Services------------------------------------
(3) Operating Mat'ls. and Supplies: 


• Timber.................................................. 
Explosives 
Pipe------------------------------------------------------
Track----------------------------------------------------


(4) Operating Equipment: 
Rental-----------------------------------
Purchase---------------------------------
Depreciation----------------------------


(5) Initial Rehabilitation and Repairs-------
(6) New Bldgs., Improvements, etc ---- ---
(7) Miscellaneous: 


Repairs to Equipment---------------- 
Stage iSampling and Analysis---------- - -- -- 


Payroll Taxes---------------------- - --- -- 
Liability Insurance--------------------- 


(8) Contingencies (specify): 


TOTALS-----------------------------------120 ------


L20 -----------


	


------------------- 


----------------------- ----------------- ----------------------- ----------------------- 
----------------------- ----------------- ----------------------- ----------------------- 
-------------------------- ------------------ ----------------------- ---------------------- 
1081O..--30 ------- ---------------2-P— 
therefor has not Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in the amount of: 


Per	 Jk1' Title 
*When a voucher is signed or recei1ted in the name of a companyor corporation, the name of the person writing 


Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John


 
I, NOTE. NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 


fai,.e statement or representation to any department or agency of the United States as toany matter within Its	
No. Jurisdiction.	 S	 •	 Date 


(Instructions on reverse)	 (See other side) 


I certify that the above bill is correct and just And that payment 
beenzeceived 
DateJ4'4--.14,Lf$1-- *pity 


C' (r11i J







(Fos Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract 	 in accordance with the terms of the contract. 


Signature
	 kiLL Title	 Date Jo--


APPROVAL BY DMEK EXECUTIVE OFFIó1 OR ALTERNATE:


Title,,
	 ^_e_ -, - ^_ ------ Date --- A 71 )__ ! - - A, 0.. 4 - / 47. 7 9 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to' the Government 
through the Regionl Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form NF-10 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental"-.- The amount 
paid or duly obligated for payment for the purchase of equip- 
ment will be reported '!Purchase' Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services,, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations,, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these. 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.' 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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J


m MF-104A 
(April 1952) 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS 
SUPPLEMENTAL 


13 to 10.31-57 
Month of ------------------195	 Docket No. DMEA	 ------- 


iningOperator's Name any 
Address '------ --


Budget Bureau No. 42-R 1151.2 


00	 \ 
Lf)


L


 Uf 17 


II Coats Pals I UNITS This II 
UNIT II MONTE I Molm	 COSTS TO DATE 


6,800.90 
95L 


--	 1,200.00 
125.00 


OPERATION 


-13t age I - 1.WU	 LLL1.ng 


92W--------------------- -- ------ 1 ---- ----------------- 
rt*W Bu11doz1nj	 his	 1200 0 


— xSMgLjppjir	 alysi ea. 
hr 


Drilling: Core-------- 
te II	 Pnewu tic----ft... 


Auger.................. 
Stripping 
Trenching............................. . .. 
Test Pits 
Roads and Trails ............ ------------------------ --- 


TOTAL DISTRIBUTED COSTS ------ ------------------- 


AUTHORIZED BY CONTRACT 
Unrs TO UNIT Coats  


'Units 
DATE TO DATE


Unit Costs 


3.110 2000 


25 


1110------------------------


5 . 500 


33 ------- i0	 O


104.


--------------------------


2


33-------


000 


io------ 


------3) 


TOTAL	 Cosva 
AUTHORIZED BY 
CONTRACT


Operating Equipment Purchased............. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc......... 


TOTAL COSTS -------------------------- --- - ?0O-.00 


The undersigned company, and the —official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date_ I1L51------Operator 


e r/- 0--: _W& --- -------------------- Title 	 —President —  


—k NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS:.................................................... 


/	


/ - 0 -







I	 S 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose. of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. . . It will. be necessary. for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-: 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Imprve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently, to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, .drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on thevarious phases, on man daysof labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Totals To Date	 Approved	 Approved Totals 
Monthly Total. Previously Reported 


------ -	


------------ 


12.00---


Approved Totals 
To Date


11 T le 


ITEMS OF COSTS Monthly Totals Previously 
S


Total Reported 


(1) Independent i Contracts: 
Short Form j S 


-Drilling 9 .400 StageS1
--


6800,00------------0.. 
'.1985Q


2-.353.60
--------------------- 


non -------- 
8tae l	 -fl&ozing---- 3200.00


----------
-----------0- 


-- 
i
Stnd yti Stage ]fovn e3li3,20 -Q-_- - ------- 


(2) Labor and Supervision: 
Labor


... 
(3) Operating Mat'ls. and Supplies:


... 


---


Technical Services................................... 


Pipe----------------------------- - ---- 


Supervision............................................... 


------------------ ---- 
Explosives............................................. 


Track...................................................... 


(4) Operating Equipment: 
Rental..................................... 


Depreciation 


Timber.................................................... 


Purchase.................................. 


(5) Initial Rehabilitation and Repairs-------- 
(6) New Bldgs., Improvements, etc 
(7)	 Miscellaneous:	 -


125.00


Liability Insurance...................... 


Sampling and Analysis------------


(8) Contingencies (specify): 


Repairs to Equipment.................. 


Payroll Taxes............................. 
----


I98,5O	 --------------- 
22-1010,100 1200.QQ---------- --------------- -- 


3k3. 
V-----------------------


-	 1 


FoF-104 (Rev.)	 UNITED STATESrmJ  
ril 1952)


DEPARTMENT OF THE 
DEFENSE MINERALS EXPLORATION AD/t1 


7-23..57 to 10-31.57 OPERATOR'S MONTHLY REPORT


-------------------------------, 195------Docket No. DMEA i 
Operator's Name ]441e4 


Address ?97	 çmtena 
Contract Amount, $?7, 098.00	 Government Participation: 


FOR OPERATOR'S USE


^1^6^13udget Bureau No. 42-R 1036.5 


1%(1Q N 


VOUçHER 


V	 Contr	 o. Idm.E1o97........ 
Mi	 Uranium 


S- 


Cl	 ount,$.,.,?.00 


FOR GOVERNMENT USE ONLY 


- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 	 - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -- 	 - - - - - - - - - - - - - - - - - W - - - - - -	 - - - - - - - - - - - - - - - - 


TOTALs------ --------- - ----------- -------3.0&Q,_aQ - ----------------------------------------- 


I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify been received,	 that this account is correct and proper for pay- 
Date -------------------------*Payee M1-d1and - aCOfl1nY	 -pa 	 in the amount of: Per 	 Title e54"l- President  


'W hen a voucher is signed or receiptin the name of a company or corporation, the name of the person writing 
the company or corporate name, as w II as theca_parity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
-* NOT E.—Tltie 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 	 /	


(Autho zed CertIf 	 Officer) 
false statement or representation to any department or agency of the United States as to any matter within Its  Jurisdiction. Date '-7/./-- Vou. No. 


(Instructions on reverse)	 /(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:  


I certify that to the best of my knowledge and belief the ontractor submitting this voucher is operating 'a Defense -Minerals 


Exploration Admi mt tio project under ntract ---?.!?1.L. in accordance with he terms of the contract. 


signature/s/ 	 Title	 Date  


APPROVAL BYIEA ExEcUTIvE OFFICER OR ALTERNATE:	 £2' 


Signature	 Title	 DateOg6e---, 


MONTHLY REPORT OF OPERA 
The Operator (Contractor) of an exploration project is 


required to make a monthly report 'to the Government 
through the Regional Executive Officer.- ..This report con-
sists of -three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the . various types of operation; 
and


(c) Narrative. —A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings.. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
Should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 - 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract.  


Under Item (2) include- -labor, - super-vision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the 'three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging toa


third party will be reported - under "Rental"., 'The amount - 
paid or duly obligated for payment for the purchásê of &jUip-
ment will '-be reported. under "Purchase" 'The'' amount of. 
expenditures due the Operator-to reimburse him for deprci-
tion of equipment owned will be reported 'uñdér " Depecia'' 
tion".  


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, - 
materials, etc., used in the installation or construction of new 
-buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
-should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs.	 - 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. - This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
.determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
-purchases whose individual costs exceed $50.00. 'In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 -- -. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. '"Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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AUTHORIZED BY CONTRACT 


'units	 I	 unit costs 


QQO	 3.110 


.00 80ir 
33hz 


-	


------1  
10'k0 -----........


Wr.mxn J!1OtL 
1962) 0. - 	 - 


UNITED ST 
DEPARTMENT OF T 


DEFENSE MINERALS EXPLORA1


RR 
INISTRTON


Budget Bureau No. 42-R 1151.2 


OPERATOR'S UNIT COST ANDSEOGRES 
7 . 23 .. 7 to 10.31.7 


------------------ 195----- - Docket No. DMEA9 M 
Operator's Name Midl 	 Mining Cupany 


Address ! I°° Buflaing, MIlinga, l4ontana ------------------------------------------


Contract No. :Edm-1097 
Minerals	 Ili-


OPERATION	 UNIT	 COSTS Twa UNITS 113	 CoSTS i'o DAm	 UTO UT JS 
MONTH	 MONM


0-100 1)'4llirie  
Pneumatic	 ^


51
.14.0 6,800.00 2000ft 6) 800.00	 2000f't 


*	 8,988.50 )41Ot 1,9a8.5O	 1I1(Jft 
u1].ozin	 1.00 1,200.00	 8Ohr 1200 00	 8Cu'


Mov1ng&Stand.b 10.110--343.20--33hz 


c:to	


- --- )43 	 -----
 ---------------


 .2O- 33br 
-


Drilling: Core


, ,
- 


_ioo	 - -----	 ----353.60-----------101ift................. 
Autrer -------------------- ------ -


1000------ 


Trenching 
Test Pits ................	


-31k0 


StrippIng....


....... ...................................................................... 
Roads and Trails _............................. . --------------- .................................. 


TOTAL DISTRIBUTED CoSTS ------ ---- "° .............. 10,810.30
CONTRACT 


Operating Equipment Purchased........................... 
Initial Rehabilitation and Repairs.................... 
New Buildings, Improvements, etc..................... 


---- ----	 m	 ------------------10,810,3 TOTAL Cos............................................ ,W1 %J46W 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date


 


11-20-57 ------- - operator Mi-diand. Mining -Company 


PeQ) 	 Title 


)i NOTE.—TItIa 18, U. S. Code (Crimea). section 1001, makes It a criminal offense to make a , wilifully 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


7", >1


REMARKS:.................................................... 
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INSTRUCTIONS 


Preparation of Form MF-104A----Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important:............. S.,


 phases of operation on which permanent information is desired have been ou'tline1 in the' .s.	 . .. 


form. There are blank lines, however, for those unusual phases whichmayneed to be 
reported for a particular project. It will be necessary for the Operator to distribute his  
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator These three items are Operating Equip 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve- ' . .............. S


 ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well, overstate the cost 10 anyone  
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, , crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the va'rious phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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MIDLAND MINING CCt4PANT 


	


07 H.&Ien Bldg.	 aticEC NOV 1 '0 1957 


	


Billings, Montana	 - 
)I nI ( 


Defense Minerals Exploration Administration 
U.W. Department of Interior  
South 157 Howard Street	 _____I	 I 
Spokane 1$, Washington  


Be: Docket DMjJLjjii] 
Monthly progress report, period 
Sept. 1-30, 1957 


Gentlemen: 


Drilling resumed on September 3rd, after Labor Day. Drilling was continued 
in SA-3 from 102 ft. At 156 ft. in this hole, the bit hit a cavity, circulation 
was lost, and the bit broken from the tappet. A fishing tool was brought up to 
the site on the 4th but the tool was too large and wouldn't go down the hole. 
The drillers returned to Lovell to get another fishing tool. On the 5th, they 
made two trips with a new fishing tool to attempt to find the bit, but it had 
apparently fallen into the cavity and could not be found.. A rock bit was then 
run but it was promptly worn snoth in the very abrasive chert and so the drillers 
decided to wait untilthe new bit for the Mole drill arrived. On September 6th, 
with a new Mole drill bit, Sir-3 was worked down to a depth of 1814 ft. As the 
drilling had been very difficult at this point, it was decided to bottom the hole 
at this depth. 


The rig was then moved to SA-2 and by the end of the day on September 6th, 
this hole had been drilled to 914 ft. On September 7th, SA-2 was bottomed at a 
total depth of 102 ft and the rig moved to the site of SA-1. At the end of this 
clay, SA-1 had been drilled to 1148 ft., at which depth the Molo drill would not 
cut. Operations were resumed on this hole on September 9th using a rock bit. 


s rock 'bit drilled, to 176 ft., at which depth the rock became too hard for a 
rock 'bit. Therefore, the Mole drill was used to drill the hole on down to a 
total depth of :206) ft. The rig was then moved to the site of SA-08 . On September 
10, Sã4 was drilled to a total depth of 1014 ft. and the rig moved to the site 
of SA-'7A. On September 10th, drilling was started on Sr-7A, at which point the 
Mole drill broke down and the rest of the day was spent waiting on new parts. 


On September 11th, the drillers found that the new Mole drill would not 
follow the hole made the previous day. Therefore, they moved the rig a couple 
of feet and started a new hole which was bottomed at a total depth of 106 ft. 
The rig was then moved to the site of SA-9A and 145 ft. of hole was drilled at 
this location. On September 12th, S.-9A was drilled to a total depth of 1014 ft. 
The rig was then moved to the site of SA-21, but almost immediately as the 
drilling started on this bole, the Mole drill again broke down. Drilling was 
not resumed until Monday, the 16th of September, when new Mole drill parts were 
obtained, On this day, SA-21 was completed at a total depth of 1214 ft., and 
the rig moved to the site of 8h-l7. Because such difficulty had been encountered 
in the drilling of SA-17 earlier, the rig was set up about 5 ft. north of the 
old hole. However, the same difficulties were encountered in this new hole and 
in three hours on this date, September 16th, only 142 ft. of hole had been made. 
On the 17th, 16 ft. had. been mad. in S-17 in pprociuiate1y 2 hrs. when again







- 


I I
	 .


	


S 
2--


the badly shattered rock bauAed the bit to break from the Mole drill. Since 
more than 25 bra. had been spent to get this hole drilled and the rough drilling 
had produced two fishing jobs and had caused two breakdowns in the Mole drill, 
we decided, to make no further attempt to drill deeper on this site. 


This completed the drilling under Stage I of our contract. As we intend 
now not to continue with drilling under Stag. II, we are standing by until we 
receive approval on the portal location from which to begin underground ex-
ploration of this prospect.


Very truly yours, DLA1D IMING
C. M. H 
?res. 


Q4B/am 
Enc. 10







MIDLAND MINING COMPANY
207 Redden B1d,


Billings. Montana


•?:::2


--(-k) 


'0


Defense Minerals Exploration 
U.S. Department of Interior 
South 157 Howard Street 
Spokane 149 Washington 


Gentlemen:


Administration 


IO 


Re: Docket N 
Monthly 


iL19 


Role SA-13 was drilled to a. total depth of 112 ft. without any partiôi1ar 
difficulty on August 1st. On August 2nd, the drill was moved to S-11, one of 
the proposed 200 ft. holes. Drilling progressed on this hole without diffi-
culty to about 80 ft., where a moderate flow of water was encountered. Drill-
ing was rough with practically no returns below this de pth and a rock bit was 
interchanged a number of times for a Mole drill in a very cavernous zone from 
100-138 ft. On the 3rd of August, still on SA-13, the drill collar twisted 
off at 1714 ft. On August 6th, the repaired drill collar was brought up to the 
mountain and after cleaning the hole and recovering fish, operations were 


again shut down due to damage to the drill. Repair parts for the Mole drill 
were not received until August 9th, but still no further drilling could be done 
because some parts had been dam e ed in shipment. Ihe necesear parts for the 
drill were finally brought up on the 10th of August and drilling was resumed. 
Thie to a badly caving hole, it was necessary to interchange rock bit and Mole 
drill to finally work the hole down to 180 ft., at which depth SA-11 was com-
pleted on the 10th. On this date, the rig was moved to S.lO and this bole 
was drilled and completed on this date without any difficulty to a total depth 
of 105 ft. SA-114 was drilled to a depth of 72 ft. on the 12th. This, after 
pr mechanical and natural rock difficulties. Circulation was lost in this 
hole at 59 ft. and again a rock bit had to be interchanged with the Mole drill. 
On August 13th, SA-114 was drilled to a depth of 100 ft. at which depth the 
Mole drill broke in haLf, leaving an unrecoverable fish in the bottom of the 
bole. Again more parts had. to be ordered from Mayhew for the Mole drill, On 
Augst lbth, the rig was moved arid, new parts for the new Mole drill, assembled. 
Drilling was begun on SA-15 and again circulation was lost at 55 ft. 5A-15 was 
completed on this date, however, at a total depth of 105 ft. and the rig moved 
to SA-16. On August 17, while drilling at 61 ft.on the hole No. SA.. 16, the 
ta&t in the Mole drill again broke and operations ceased for that day. Drill-
ing resumed on August 19 on SA-16. The bit and broken tart could not be fished 
from the hole. Therefore, the rig was moved a few feet and the new hole drilled 
to a total depth of 1014 ft. 


On August 20th, the rig was moved from s..16 to SA-19. SA-19 was bottomed 
at a total depth of 1014 ft. this date and the rig was moved to the site of S&.20. 
On August 21st, drilling was begun on SA-20. Oirculation in this hole was lost 
at 60 ft. and some rough drilling was encountered. to 110 ft., at which depth, 
the drill pipe was twisted off, leaving the Mole drill, the drill collar, and 
one stand of pipe in the hole. The fish was recovered, however, and drilling 
continued to l84 ft., at which time the entire Mole drill was lost in the bottom 
of the hole. Two hours was spent fishing for the tool, but the fish could never 
be felt. Drilling conditions indicated that the Mole drill simpi7 ëfl over in
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a cavern and probably rolled, an unknown distance from the drill hole. When this 
hole was probed, the probe went 20 ft., the full iength of the probe cable, 
indicating a cavern or perhaps fissure to at least this depth. 


A new Mole drill arrived on .uguat 26th and the rig .waa moved to Sh. 12, which 
was drilled with no particular difficulty, to a depth of 102 ft. total. The rig 
was then moved to the site of SA- 11. On Saturday, August 27 9 SA.. 4 was drilled 
and completed at a total depth of 102 ft. by noon'. On Monday, August 29th, the 
rig was moved to s-6. Difficulty in keeping the hole clean n.cssitated a 
number of trips to clean the Mole drill to keep it in working order, so only 96 ft* 
of hole was made this date. On August 30th, SA-6 was completed at a depth of 
102 ft, by noon and the rig moved to the site of SA-5. SA-5 was drilled and co 
ple ted. at a total depth of 102 ft. on this date. On August 31st, the rig was 
moved to the site of SAP-3 and 102 ft. were drilled in this hole slated to go 
200 ft. 


In spite of the difficulties with the Mole drill, it was found, that this 
tool is the only thing capable of penetrating the dense chert encountered on this 
prospect. Myhew still considers this an experiiital tool and we have been assured 
by this company that Mid-land. Mining Oo.will not have to assume the cost of more 
than the origina l  tool. 


Each of the holes was probed inunediately after the drilling thereof. The 
results of this radioactive survey and all of the other pertinent information 
on each bole, may be found on the enclosed, drill record of each hole, Signifi-
cant radioactivity was found. in SA-4, SA-'. 11, SA..13, and Sh-15. The best' hole 
was SA-13 9 with 10 ft. of indicated ore-grade material. Assays of the samples 
of these intervals was only fair; however, the samples may not be absolutely 
representative, as no method was available for trapping the extremely fine 
cuttings. Also, since the radioactive intervals in the various holes do not 
appear to correlate, final eva1naUon of the apparent ore zones will have to 
wi t until completion of this first stage of the drilling program., 


(opies of the drill record for each hole completed during this period are 
enclosed along with a progress map covering the proposed drill program under our 
contract. 


Again no voucher is submitted for expenses under our drilling program 
inasmuch as no bill was received from Moab Drilling Co. to this date. Also a 
change in our contract relating to vou.chering is being requested. 


Very truly yours, 
Midland
	 tco* 


C. M. Raup 
Pres. 


('.ME/am 
Enc. 13
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S 207 Hedden	 0,A 3


r 25, 1957 


Defense Minerals Exploration Administration 
U.S. Department of Interior 
South 157 }Toward Street 
Spokane l, Washington


Re: Docket No, D4EA.419 
Monthly progress report, period July 
1-31, 1957 


Gentlemen: 


During the first week in July, bulldozer work to level the sites for 
drilling was conducted.. We also negotiated a contract with Navajo Drilling Co. 
to perform the drilling called for under our IZ4EA contract. Navajo sigreed 
to do this drilling at the rate listed in our contract, but because of the has. 
rdous nature Otthe drilling, insisted on a "mercy" clause which would release 


them from the contract should the work be too damaging to their equipment or be 
unprofitable for them. 


On Monday, July 8th, Navajo moved their Portadrill rig onto the Sandra 
claim and set up on hole No. SA-19. They began drilling about four o'clock in 
the afternoon and planned to work around the clock in twelve hour Shifts. By 
10 a.m. on July 9th, Navajo had made only 26 ft. on S.A-19 and in the process,., 
had used three new bits at $90.00 each, Their last bit had only cut about 6 
inches of hole. Navajo had moved their rig to SA-18 and after about S hrs., 
had only 11 ft. of hole. Again they used three new bits and encountered great 
difficulty in keeping the hole clean. The last bit made less than 1 inch of 
hole and was pulled worn absolutely smooth. Navajo drillers then shut the rig 
down and said that they would have to wait for further orders from their super-
visor. On Wednesday, July 10, I discussed the drilling situation with Mr. Wayne 
Cox, the supervisor for Navajo Drilling Co. • and he informed me that his present 
equipment simply would not handle our drilling job. He and I felt that the only 
solution to the drilling of this chert on the Sandra claim would be a Mole drill 
manufactured by Gardner-Denver Co. for Mayhew Mfg. Co. This tool had been used 
with success by Lisbon Uranium Co. on their property about a mile south of the 
Sandra claim. Mx'. Cox was uncertain whether ornot his company would be interested 
in purchasing this expensive tool, but informed me that he would discuss it with 
his supervisors. On Monday, July 15, Mr. Cox notified me that his company was 
not interested in. investing in a Mole drill and' that he would therefore be forced 
to cancel his contract with use 


Meanwhile I had been contacted. by Mr. William Lewis of Moab Drilling Co. 
in regard to our drilling on Pryor Mountain. Mr. Lewis informed me that he 
could have a rig available if we could use his services. Since Moab Drilling 
Co. had the greatest experience in Pryor Mountain drilling, I felt that they 
certainly would be the most logical to do our drilling on the Sandra. Mr. 
Lewis arrived in Billings to discuss our drilling problems on the 18th of July 
and at that time we contracted to use Moab Drilling equipment. Moab would not, 
however, take the job on a footage basis, but rather would do it only at the rate 
of $18.00 per hour for the use of their rig and we would have to furnish all bits 
and other necessities, such as compressors, cement, air lines, a helper, etc.
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Midland Mining Co. also contracted at this time to purchase a Mole drill and 
accessories from Mayhew Mfg. Co. 


On Tuesday, July 23, Moab Drilling moved their Ma yhew rig to the Sandra 
and rigged up on S]Z. They began to drill with a Mole drill, but after making 
6 ft. of hole, found that our 210 compressor was inadequate for operating the 
Mole drill and keeping the hole clean. We brought in a rented 125 compressor 
and compounded it with our own compressor to boost the air supply. The first 
breakdown of many in the experimental Mole drill occurred. on W ed2y, July 
211W, when a tapi t broke in the bit. The part was replaced by Mayhew Mfg. Co., 
however, and SA-18 was completed on July 25 at ;'.total  depth of 102 ft. 


On Friday, July 26, the rig was moved to SA-17 and drilling began about 
9:30. This hole was drilled to 22 ft. when a sheared thread in the Mole drill 
stopped operations. New parts had to be ordered for the Mole ,i1l and we d.e-
cidad while waiting for these parts to bring in a. rented 600 dn. ft. compressor 
as our air supply to this point had been barely adequate and the drillers were 
having considerable difficulty keóping the hole clean. The large compressor 
was moved up to the Sandra on July 27. On Monday, July 29, Moab made up the 
Mole drill, with new parts and continued drilling on SA-170 Since this hole was 
close to the edge of the cliff, they encountered badly shattered and crevassed 
rock and the drilling was exjremely rough and slow, in 6 hrs., they made 62 ft. 
in this hole scheduled. for $200 ft. At a depth of 82 ft., the bit hung up 
solidly and the drill pipe twisted off, leaving the Mole drill, one drill collar, 
and one stand of drill pipe in the hole. Fishing tools were brought up on Ties-
day, July 30, and the fish was recovered after about 2 bre.' The drilling was 
continued about noon, but after	 hrs., the drill had only made $ ft. in badly 
broken and shattered rock, which made it almost impossible to keep the hole 
c1an. We mixed four sacks of quick-set cement and. damped it in the hole, 
hoping that this would cement off the caving zones. On Wednesday, July 31, we 
drilled out this cement plug and found that it had very little effect in stopping 
the caving. The drilling continued to be as rc* as before and. at a depth of 
98 ft., the pipe again twisted off Just above the drill collar. The fish was 
recovered about noon. Since we had already put more than 21 hrs. of rig time 
on this bole, we decided to temporarily abandon it and move the drill to SA-13. 


Both holes SA-17 and SR-iS were probed to their total depth, but no sig-
nificant radioactivity was detected. The drill record for SA-iS is included 
with this report along with a progress map indicating the drill hole sites and 
the contract work completed.


Very truly yours, 


C. M. Eau.p 
President 


cm/am 
Enc.	 EcE:IV.ED 


CT 4 '1957 


. L WASIi







MIDLAND MINING CCKPANT 
207 Redden Bldg. 


Billings, Montana 


Defense Minerals Exploration Administration 
U.S. Department of Interior 
South 157 Howard. Street 
Spokane 4, Washington


Re: Document No, I4Ek619 
Monthlyprogress report, 
through June 30 9 1957


pert 


Gentlemen: 


wring the period ofJune 19 through June 30, initial drill-site 
survey work was performed on the Sandra Claim. The twenty holes author-
ized. under Stage 1 of our tZ4EA contract were located on the ground. by 
plane table survey. The locations were determined by scaling the dis- 
tances off of Plate 2 of the contract, the geologic .d topographic 
map of the Sandra Cla


im. Each drill-site location was prominently 
marked with a lath and stake and a number assigned to same. 


After the drill-sites had been located, the west boundary of the 
Sandra Claim was located and prominently marked by a series of stacee. 
To further insure that none of the holes was closer to this west bound-
ary line than allowed per contract, all holes within the critiCa3dis-
tances of 33 or 100 feet, as the case may be, were checked by level, 
chaining from the west boundary line and a safety tolerance of appróx4 
mately 1 foot was assured at each site. Tbus, the holes No. SA-18, 
SA-.19; and SA-20 were located 151 feet easterly and at right angles to 
the western boundary of the Sandra Claim and holes No. 8h-1, Sh-21, 
$&6, SA-109-SA-14 9 S..15 9 SA-16 s and SA-17 were located. 101 feet 
easterly and at right angles to the western boundary of the Sandra 
Claim.


Thing this period., negotiations were under way to attempt to 
get a dnillin contractor to perform the work on the Sandra C1MSDI. 
Only two drilling companies were available in the area, namely Navajo 
Drilling Co. of Norfolk, Nebraska and Moab Drilling Co. of Moab, UtaL 
Since Moab Drilling would not have a rig available for a week or two, 
the greatest effort was being made toward negotiating a contract with 
Navajo Drilling Co.


Very truly yours, 


C. M. Haup 
President 


24H/am
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I	 EXPWRATXON PROJZCt' CONT1AC 
MIDLAND 4 MCOMPANY	 .
DOCKET NO. . DA4619. 


A?NDMEN' NO 5	 .r 
EI	 L . •.•*-*•--	 T1 -,	 . 


It te agreed this 
+tA—Mr4i
 ay of Aum 


158, between the tMited 8tats	 os, acting through 100
the 1epartment of the. Interior, Dt•nee Minerals X.zpora 
tion ALhistrstion, and Midland Mining Cowpany, that 
Exploration Project Contract No. Xdm*1(Dooket No. 
DMEPL . 4449), dated J, 3 957 as a nded is further 


	


as fjØ$	 .•	 •. . 


1 . . Work under the Contract shall be suspended 
during the period beginning April 21, 1953, and endin ;4t not 
later than October 1 0 1958. .	 . 


• 2. The date iixed in Article 3 t . the Contmat 
for completion of the work is further extended from 
August 1, 195t3, (Amendment No. 3), to February3., 


3,. JUOL n*ximum period for z'oiaiti paynts and 
the liens to secure the payment therot, provided for in 
Article S of the Contract, Is increased from eleven (11) to 
twelve (12) rears from the date of the Contract. 


This amendment shall not be consti"u.d to increase 
the estimated total cost of the project, the aggregate 
amount which the Government mey be required to contribute, 
nor the fixed unit cost of snj ttes of work. 


•	 .	 Ex*cuted in quintuplicat. the . 	 p4 r' first
•	 . above written.	 . .	 •	 •	 . : 


TIM UNITED STATES OF AMERICA 


1*plGratiofl Ainistrstion 


MXDXA(7 M" POMPA}W 


r__. j.. - Ir	 t	 .	 • 


Ttt1e?--./ • •. . .•	 •	 •,	 .	 .
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MIDLAND MINING COMPANY 
217 lsáá. 1Mg.	 24221 


RaIK WJTANA 


•	 -	 •


Jy1358 


Defense Minerals Zloration iiiiatratjon 
TJ.S. Dept. of Interior 
South 157 Howard Street 
Se 4 10 Washington	 Be; Docket No. 


Progress* Beport 
Period May, June and 


July, l9 


Gentlemen,, 


Thiring May, after the late sprizag snows had melUkL we
attentei to continte worm on the lower level thrh the winze, 


ie mechanical setup was not effective, however, and efforts 
were begun to obtain a nuckizw,machine to facilitate handling 
of the rock. 


During this tine, a coabiaation of factors, such as poor 
returns on the ore shipped., high cost of the drilUn program 
(much over o'..ar orii-n1 estimate), costs of csatll nuous timber-;* 


- in, etc., - .train.&- -oonan' $ f.izane&.	 limit. We 
therefore closed down all operations pending the solution of 
this problem. Consequently we have. done no work u nder the 
contract for the subject rporting period. 


We are now aegociating a proposition to continue the 
work and it appears that we will be able to r*wam work sometime 
•i	 t.


L
•	 Very truly yours, 


/ 4 'c MTDkThiaGCW1AJT 
CH1E P 


•	 C. }4. Hsip 
•	 President. 


CNE/am r 


"CElVE 
Jo


958	 -	 ••	 --• 


AP"KAMF WAS$,
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EXPLORATION PROJECT CONTRACT 


MIDLAND MINING COMPANY 
DOCKET NO DMEA 4619


ANENDMEWtNO. 2 


	


" It is agreed this 1st day of	 November	 1957, between the tkU ted States otAmeio&, actihotih *," 
Department of the Interior, Defense Minerals Exploration. 
Administration, hereinafter called the "Gover'nnt', and 
Mitiand Mining Cospan, hereinafter otlied the 'Operator", 
that Exploration Project Contract No.. .IdaEO (Docket 
No. DPA-46l), dated June 3, 1957, hereinA'tir called 
the tontract , is further amended, eftectve July 22, 1957, 
as follows: 


•	 1. Item 2 of Amendment No. I is 'deleted in 
its entirety,	 .;•	 •. 


•	 2," In article 13 of the contract, paragraph (c) 
Is revised to delete all actual costa, and 
to read: 


'Categories (i) through ' (7) of article :3(e) 
are deleted,. 


30 In Exhibit "&' of the Contract, the 
Estimated Posts Otthjroj.ct, are 


• revised to F00 as !oiiows: 
Uwe. I 


Fixed Unit Costai  


•	 Bulldozer work on acoese roads. 	 . ' , .• 
and drill sites, 80 hourS	 '	 .	 . 
$15 * 001hr	 1,203.00 


Rotary drillings	 . . ..	 .	 °•. 


Holes from 0 . 100 feet in	 •
depth, .2,000 feet e  
$3.40/ft.	 :. 6,800400 


Holes from 100200 feet or 
• more in depth, 500 feet 	 • 
• $.85/tt	 .'	 2,425.00 . . 


Moving drill and standby. tiz, 
.1 '	 33 hours • $10,40Aw... .	 .34320







Chemical ana1ses for 
content or 25 sples	


L25- too 


Estimated 'total Cost Stage 3: 1	 $10,893 20 


X 
Fixed Unit, Cost' 


Rotary, drilling oi.e 
0100 feet in 4epth1 
1,000 teat @ *3,40/rt	 3,00400 


Crosscutting koo feet, 
$31.50/ft. oz'	 12,600,00


S1n1cing 150 feet of prospect 
shafts at tollowin Costs 


1eadfr*Jfle: and accessories $ •54050 


0 to 50 feet$7 .50/ft. 2375 .00 
50 to 100 it $55.00/ft. 2,750.00 
100 to 150	 $65 .00/ft. 3,250.00 
150 to 199	 $75.00/ft.	 6000


'total cost headfraw and  
shaft	 $12,	 5Q 


Chemical analyses for U308
content of 23 samples * 
$5 .00/88,mple	 $. 11 .00


Estimated 'total Cost Stage Xl 4L6 415.00 


Estimated 'total Cost Stage 2
	


$0,693 .20 
Estimated 'total Cost St*e IX 


2
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EXPLORATION PROJECT CONTRACT


MIDLAND MINING COMPANY
DOCKET NO, DMZA.4619 


AMENDMENT NO, 1. flrr	 L rrr1-. .1 


it is agreed this 11th day of 	 . October	 , 1957,
between the United States oferiea, acig throuéh the 
Department of the Interior,* Def*nse Minerals Exploration 
Administration, hereinafter call*d th, 00overnaent," and 
Midland Mining Company, hereinafter called the Operator," 
that Exploration Project Contract No. ldmflQL(Doc1cet 
No * tMEA.4619), dated June 3, 1957, hereinafter called the 
"Contract," is amended, effective July 22, 1957, as follows: 


1. In Exhibit " A u of the Contract, all references 
to the type of drilling to be performed are changed from 
"rotax7drillin to .";neueatic dz't1l1ng. 


2 • Under Estimated Costs of the Pro ject ,,- Stage 1 And-
stage II, Actual Cosa,e tófloing fOOtnote is ad to 
rate 'gory (1) tn*penntContraets: 


/ The Operator, tt it so elects, is authorized 
to perform the drilling with its own equipment and 
personnel. If the work Is performed by the Operator 
suitable records and accounts of the actusi drilling 
costs shall he maintained. However, the unit coats 
per foot or drilling shown under the Estimated Coats 
of the Pro1ect will remain maximums under the Conbrac t, 


This amendment shall not be construed to 
increase the estimated total coat of the project, the aggre 
gate amount which theGovernment may be required to aontrir 
but*, the fixed unit cost of any item of work, nor any item 
of allowable cost which is expressly designated "maximua.' 


Executed in quintupitoate the 'day and year first 
above written


ThE UN11W ITATIS OF AMERICA 
MIDLAND MINING COMPANY


By 
il	 n a rator,	 ense no $ 


By fjI	 Exploration. Administration 
Title_^ / ,







1MForm.14 S	 S 	 S 
Sept. 1958


Contract No	 Idrn-E)1O'7 
1li..23) 


Docket No 	 D€A) _ 49. • .5


•€) 


• Date of Action 
ozcted contr.ct 


D'ARTNT OF THE INTERIOR 
• OFFICE OF MINERALS EXPLORATION 


OBLIGATION DOCUMENT 0 


To:	 Chief, Accounts Section, Finance Branch, Bureau of Mines 


Prom:	 Director, Division of Operations Control and Statistics 


•	 Please enter the amounts shown below on the accounts of 
the Office of Minerals Exploration. 


Name and Address of Contractor: 
lttdland	 tr4ug 
?14 t41a4 ationI 0%k" D1., 
iU :; .',	 OUtA. 


Date of Contract Region.	 •	 State Commodity 


Reserve	 • Obligation 


Prior . Amount 


Increase 0	 S 0 


Decrease __________•	 •	 S 


Rey se4. Amount •	 0 


• Remarks:,


cc:	 800	 •	


•'• 210 







• 124EA Form ]J	 Contrallo. Idrn-E 109? 


•	 Docket No.i.i619 


DEPARTMENT OF THE INTERIOR 	 1e4 contract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry, on the records of the 
fenàeMinerá1s &ploration Administration under the Strategic and 


Critical Minerals . cploration Program.	
0 


Date of Contract	 Region	 State	 . Commodity 


Juno 3s 1957	 XNW	 )bfltana	 Uranium 
Name and Address	 . 000	 0	 • 	 0 0• 


of Operator:..	 Ifidland KLfling Company 
714.fUdland National L3ank Bldg. 


00.


 


.011 Logo, Montana.	 • 


Reserve	 Obligation 


Prior Amount	 20026.00	 o 


Increase	 0	 2O,256.oO 


Decrease	 20,26.06	 - n 
Revised Amount',,	 020,256.00 


Remarks:


	


ALLEN s.	 • 	


0	 0 


Allen 8. DakarjW1ef 
0	


• 	 .•	
•.	


0	
:0


 


Operations Control and 
statistics Division 


Date- Delivered to Bureau of Mines, Washington


16416
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It Copy 
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Docket No. DMEA 


Commodity 


Contract No. Idm--E 10-97 


MF-200
(Revised June 1054)


VUS9ATESOF AMERICA 
mIMENr=ov'rIE INTER I OR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this day of ----------------------------------------------- ---- , 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


----------------------------------------------------- 


whose mailing address is 


--- ------ ---- --------- -- ---------


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and ------


- -------------------------------------------------------------------------------------------------------------------------------------------------------------------- 
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


• ARTICLE 2. Operator's property rights.— (a) The land which is the subject of this contract (here- 
inafter called "the land") is in the State of 	 , County of - 
and is described in Annex 13 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 	 of	 w 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6...... ,	 recorded in Book	 ,page 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances- ----------------------------------------------------- ------------------ 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
6 Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un."


16-70617-1







S	 . 


of the land (lessor, seller, optionor, etc.), are attached, as follows:
--  


4;. ------ - -----------------------------------------------------------------


(d)' The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration proect .—T he project is a search for indicated or undeveloped deposits 
of -----------------------------------------------------------


j
-----------------------------------------------------------------The work to.be performed 


is described in Exhibit "A." The Operator on or before nL1 ST7--- - ------------ shall commence 
the work, and on or before r (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed. the


al ir a wm i'.ot	 ^4


icA'	 . 


* rtfCL:'.4 Perfoic bj th'é' work. --(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in. accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed.	 .	 . 


(b) independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations),. the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under' such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and, shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Gier	 nt-Tle estirnated total allowable cost of the. project, 
set forth in Exhibit "A," is the si


--
iof	 --------- 'c:2U 


The Government sIj cntribte - ----percent of the allowable costs as they are incurred in a total sum 
not in excess of $ ---	 -- --------


 
------------------------------------ -------- : Provided, That until the Operator has 


rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article' 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government'is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the' 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the , work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over 'maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in cat e ones, sub-
categories or items thereunder the 


To the extent  this ' ll1'eor In Exhibit "A" the followiiii categories, subcategories, and 
elements thereof are maximums; but if not so specified either .here or in Exhibit "A" they are not maxi-
mums, and' may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY '(2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.—All elements of this subcategory. (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—A11 elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of. rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.--The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—A11 elements of this subcategory (time periods,' rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLusIvE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 1 8. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reportiflg under (1) and 
(2) above will be provided by the Government.)	 0
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Ce rtification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a' sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Goverument'without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes '(such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground; to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.' If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such 'production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1/9_) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8,00). per ton of production in the form in which sold, held, or vised, plus p-half (.1/2)
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percent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and .to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(1) No obligation to produce.—Nothing in this contract is to be construed. as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be .construed as imposing any. 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—A11 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent :of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase .the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the' Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi- 
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 slal1 not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to, the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its' 
general benefit.  


ARTICLE 13. Changes and added provisions.—
(a


-- -- work. -- - -------- - ------------- 
in
	 -- - - -------------------------- -- ---- -- ---- of ------------- 


(b
--------------------------------------- 


(c) Categories '(2) through (7) of Article 6(a) are deleted. 
(d) In addition- to the coats of work estimated in Exhibit "A" by categories 
of actual costs,' the. costs of work requirements specified in Exhibit "A" 
as "Fixed Unit Costs"are allowable costs of the project. The Government 
will contribute to the fixed unit costs as workunits are performed. A. 
"Fixed Unit Cost" is an agreed price for each 'unit of work to be performed 
regardless of costs incurred by the Operator. Costs 'set forth in Exhibit 
"A include all allowable costs of the work to be performed under the 
Contract. 	 '	 . 
(e) In the-last sentence of Article 6(0, the words "Article 8" are sub-
stituted for the words "Article 94"







Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA' 


Administrator, Defense Miráls 


iIIDANDJXNING	 •	 Exploration Administration 
(Operator) 


i- -- -- --- 	 -------	 -- ------------------------------------------------------------------------------- , certi	 that i	 m the 
-- seor-et"y of the corporation named as Operator herein; 


that ----------------------------------------------------------who signed this contract on behalf of the 
Operator, was then -f--- -----


 
------------------------------------------------- of said corporation; that said contract 


was duly signed for and in behalf of said corpoi'aUon by authority. of its governing body, and is within 
the scope of its corporate powers..	 ••••• ••• ••• 


[CORPRATE 1 •	 • L SEAL'1	 • 
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MF-205 


(Combines and supercedes MF-0 and MF-203) 


June 1956


Adlkr Government's Use Oni 


EXPL WON PROJECT CONTRACT 


Operator_ 


Docket No. DMEA- - 


Contract No. Idm-E______________ 


Contract Date________________________ 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT j/ 


To the United States of America: 


Referring to that certain land in the County of 	 State of 


described	 r. 


	


3	 -:	 ott	 -	 -c 
1OcE 1	 ii y ' L	 t ?t:	 j,js c? 


which is the subject of a proposed exploration project contract, hereinafter callpd the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 
contract and as an inducement to. the Government to enter into it, the undersigned hereby--


' Undertakes and agrees that property in which the Government may acquire an interest 
or equity under the contract'maybé dismantled, severed from ,the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior 
and superior to any adverse 'right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, 'and 


interest in the land and upon any production of minerals therefrom, to. secure the payment to the 


Government of a percentage royalty on production as, may be rovided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 
land and in anypro.d.uction therefrom to the rights of the Government under the contract with respect 
to rfllty on production and liens to secure same 


4 Represents and undertakes that there is no claim lien orencumbrnce upon the 


undersigned's. right, title, claim, or interest in or against the land other than the following: 
(If "none" insert the word':"none." Do no .t4eavé lines blank;) 


/ Mining or production from the land is not required, and in the absence of production there is no 
obligation to pay royalty to the Government.  


2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed,or other dodument] dated - 
and recorded in Book	 -	 , Page- 	 official records of said county." If (b) 
is used, the book and page of recordation cannot be dispensed with. If the space provided is 
insufficient, use an Annex, and refer to the Annex in the space. 	 -







5. 'Undertakes. and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice'-of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Governmentwi'th,two,c .o,pies of such notice; and 


6. Consents to all amendments (iicluding an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto. 


7	 Added provision 	 (State "None" or "See Annex No  


Dated this 	 day of 	 195_. 


5?J5r 	 [Seal]£. ThrR	 ?AU';	 [Address] 


jSeal]	 [Address]


okc


[Seal]	 [Address] 


[Seal]	 [Address] 


[Seal]	 [Address] 


[seal]	 '	 [Address] 


I,	 certify that I am the  


(Secretary, etc.) of the corporation named herein; that 	 -' 


who signed this agreement was then (President 


or Vice-President, 'etc.') of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its 'corporate 


powers.


h6prorate Seal] 


V
	 ,.'•7 


.


	 I 
!NT-.-DUP. SEC., WASH., D.C.	 '	 '	
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The object of this prOject e to ezplore tar 
possible uraniia ore deposits In the PI*dtsen Lisstone 
of mississippian g• by means at rotary drilling, cross 
cutting, drft'tlng, end/or ehattiag. 


The rotary drill )iolea *hall be approximately 
31 nches in diat*r, The Oovernaent will net perttci 
pate in the cost of art Incomplete holes 


Ctttt.ngs fros drIU aolea shall be collected 
for' each twotoot interval and tested for s radio** ",-1. vity, 
tssplse sowng significant radioaet1rity shall b* eplit 
into halves, and one4islt shell be heaical 7 analyzed for 
its 508 content *nd Om-half stored in * suitable con. 
tain properly ide*titlsd as to bole mtber and depth 
interval thC sample represents, 


1neral1zed sections of cro$sctzts, drifts, sad/or 
shaft-hsU be hennel saSpled at 5'400t lnt*rvals. aaplea 
&'all be split Into halves, oe .halt betrig cheioal1y 
analyzed for itsoontent antó the othir halt stored in a 


41 su table container properly ident tted as to the location 
where thS sample was pzvctived, 


The stored portions of cuttia and other 
sesples shell be for Gowernssnt inSpect ion and se. With 
Qoy.rnsnt approval the Operator May-dispose of th stored 
sanples.


Crosseitti and drifts shsU be tisbered as neoees 
srJ and shsfl be not lass than 5 1. x 7'i* erssotioc 
1*	 er. the cir at ti. In th* event * shaft Is sunk in 
lieu of crosscutting or 4rttting, the shaft shall consist 
Of a tiabered boiatng aopsrti*at and a msrway and shall 
be not ]ass than A' z 7' in cross asetion clear of the 
timer. The aenwey shall ao*tairt ).a41rs and be protected 
tPoa the heisting eoapc*'tasnt by lagging,







constretion of ucess rood* and drill- sitsa 
shei be p*rtarsd with * 7 Cat*vpi1l*r dozer, or an 
quiva I ent wait of *n other zeics. 


The rotary drill o1.s shall 
be 


proad 
radtoetrtcaly *nd the dz'itts, crossouts, aud,or shaft 
shs) 1 be meppei geologies Ily by the Operetor. The 
Operators monthly progress I report shall include meps or 
sketches showing the lecition and eztet of the wor¼ can-
pUted during the reporting period ..., alto , the *ia*y v*at*es 
Of the naples, and the rock stretz'es enooianWNK*.. 
report shall also tne1*ds the h01e'pr0bng data, 
together with the *11*7 ertit&estes at the cutttngs 
aaiples, and the s*impl*s from the eroascuts drifts and/or 
shaft.


The bastion, 4-'on, •*tfts, *r4 aetmo4 of 
Performing th* work are subject to Oov•rnnt sppro*b. 
The Operator shall aapboy a supervisor full time who shall. 
direct the work and provide the tehnloal ssrv toes neóees*ry 
to aoaplete this contract in * satisfactory meitflsr, 


The work shsll be performed in two stages, The 
Operator shall perforsol. l the Stage 1 Work. sad as nish 
of Stage 11 work as is spproIr.4 in a&van.o in i'1 t ing by 
the Govarr*rn%t. With provtous written *ovrnmsnt approval 


tpeuded fuWs and units of work rmestning in $tsge* 
and 11 may be tntsrobsnged tc complete authorized work*, 


Aim 1.
Construct sasess road and drU Lttes and drill 


not In •xos.e at 20 holes at tha ipproziasts loc*t ions shown 
on the mep, flats 2. 4olagIc Map of the Sandra Lode 
Clsia...•tc,' attached hrata snd imede part hereof, The 
three holes shown in the southw,st corer of the Sandra 
claim shall not be cioiet than 50 ft to the outer boundary 
of the claim and the remeining seveatean holes shell riot 
be Closer than 100 feet to the outer boundary or the 
project. ares, It is sstiasted that 15 holes drilled to 
depths of approximately 100 feet and 5 holes dr11ad to 
depths of sppz'oziaetely 300 teat*ill be required to explore 
the anomelous redtoseti ama *nd their possible eztanstons 
on the Sandra elate.
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It Is eStsatd that 80 hours of bUlldoxer tI 
2 JI500 toot of rotary drilng, .33 hours of standby and 
drill ov1 n ti me and ehasio*l snaiyss of	 sa*pls 
will be rqured to .colete .thte stage. 


,nll
trill not in exe.es or 1 4 000 feet of holes t 


follo*t mtn•ral1at:on trends aisclosed b7S tag* I 4rllng, 
snd *00 feet or oroascuttftg or 150 feet of shaft	 or 
part crosscutting axd part satt • nnL Vs total cost 
not to *zaeed fl2,600. . 


Not aore bfl*fl .3 OmPles shall be OnsadO41,17 
sns'.d for thE.r U309conteut wder this £tftge. 


Eat.tastdCosts oL tho grojoiftt --*xr 11W W!*W  


Category (1) d! tt c.XM! 
h*'s buildzsr wo uk on sese m*dx and 


drill sites, $15,00 . n.	 .	 .	 $120000 


•	 1otsry 4rilllnsi 
21000 ft * holes tz'c* 0400 toot In depth 


500 ft, holes frau 100 to 200 feet or 
woro In depth 5 


oirg drill *ad standby time, 33


,O0.00 
0) V7f. 


ULQ $9,518.20 


lueid*nt$l altosancs J/ for *ach toot of 
drill hole oletd, .2,500 ft. 


0.O/ft. 
Cheutasi analyses for U0g entent of 


5 samples * 45000 sapI*


,250.00 


rtsl •st tasted Cost $tse I 	 0,t393.2O 
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S U M M A R Y 


Pot2. Estma te Cost 


Total Estimated Cost t*e U	 615.00 


Total Eetimted Cost of ?zJect (rounded) 


Oove'nmertv P*rtc 1 p*tor 


-	 ---• 


Xrieiude* all coats of ip1or techncai xcee 
anc euppi e d*precetin, r*ntal of 


p*yroLTI taxei, st all other item* of awst tMt 
might o:herwil 1** beets a1losbte ocets under categor*s 
(2) tr'if7A (7) of Article & (a)	 iah L*V5 ben 4,1*ted 
from th.e contract,
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124EA Form ]J.&	 contraoNo. Idin-E lOfl 


Docket No. 4619 


•


	


	
DEPARTMENT OF THE INTERIOR	 approved contract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense.Mineráls :,Exploration Administration under the Strategic and 


•	 Critical Minerals . Thcploration Programo 


te of Contract	 Region	 State	 . . Commodity 


June 3, l97	 I IV	 ibntana 


Name and Address .	 . • .	 . . 
of Operator:	 LULfl8 Coapan 


?24 th4land flational Iank 33.dg. 
iiUiugs, 2ntana 


Reserve	 Obligation 


Prior Amount	 0	 0 


Increase	 020,26000	 0 


Decrease	 -	 p ww 


Revised Amount:. 	 .. 20,256.00	 0 


Remarks:


ALLEN S. DAKA1 • 


(Name)	 •	 - 


•	 •	 .;	 •


 


Allen . . Dak:, Ciet 
Operation& Control and 


• •	 '.	 •	 .. StatieticE	 • •	 •	 •	 .	 •	 •	 •	 •. (Title). 
Date Delivered to .Büreàu of Mines, Washingn	 . . .


16416
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s	 tuluit 19, 1960 


dated July 0, 19601p 


lOS, see *sport of Dtsbrsints and lspayts for July 


1960. (In Contract • £inistat1on end MiattDitei). 


an-4619 (i) •	 Midland Mining cy	 • 
Sert	 p 
ø*rbes Cty, Mt.n* • • 
Cobtr*ct IE1O9'V
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UNITED STATES.
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
1.201 'N. Division St.


Spokane 2, Washington 


March 1, 1960


OFFICIAL FILE COPY
O.M,E 


ECEJVEC	 73;o 
N'


-4t•- 'i/i/O 
'4	


W 


Memorandum 


To:	 ONE Field Team, Region I 


From:	 S. W. Zoldok, Mining Engineer, Bureau of Mines 


Subject: Final inspection, Docket No. DNEA-4619 (uranium), 
Midland Mining Company, Sandra Group, Carbon County, 
Montana, Contract No, Idm'..El097 


This final inspection report summarizes work units verified by on-site 
inspection and reported in interim inspection reports dated July 29, 
1959 by S. W. Zoldok, Mining Engineer, U. ' S. Bureau of Mines, and 
October 9, 1959 by R. D. Sample, Geologist, U. S. Geological Survey. 


The contract expired on September 1, 1959. 


The Government has no equity in equipment or supplies used on the 
Project. 


The project was not successful in disclosing significant uranium 
mineralization, and the Field Team final report willnot ,,recommend a 
Certification of Discovery. 


The Operator has not submitted a final engineering and geological 
report and $100 will be withheld from the final payment in lieu of 
such a report. 


Work units authorized and completed under terms of the contract are 
given on the attached sheet.


. 1. Zoldok 
Distribution: 
ONE (3) 
USGS (2) 
USBM (AD) 
Docket
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Stage I 


Work Item Authorized Copleted 


Bulldozing 80 hrs. 80 brs. 
Rotary drilling 


0' to 100' 2,000 ft. 10900 ft. 
100' to 200' 500 ft. 410 ft. 
Standby time 33 hrs. 33. hrs. 
Chemical analyses 25 25 


Stage II 


Rotary drilling 
0' to 100' 1,000 ft. 1014. ft. 


Crosscutting, drifting, 
winzing and raising 14.00 ft. 383 ft. 
Chemical analyses 23 5
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DMEA FORM 6	 \REFERENCE SLIP 


REV. 12-56 MINKR_ALa—E—XP—! APINISTRAUQL 
DATE 


TO:________________
4DATE


 


5. 


FOR: Check items for action desired 
- Action - Reply for signature of_._..._-


- Approval - In	
- Surname 


-


	


	
Signature Comment - Recommendations -  


- Conference	 - Rewrite	
- File 


- Instructions _j j	 atiPiL..__------- 


REMARKS:


M25803 
INT.-DUP. SEC., WASH., D.C.







FormM}1O4(Re.)	 UNITED STATES	 Qjt Bureau No. 42-R1036.5 
(April 1952)	


DEPARTMENT OF THE INTE R	 \ \ 


	


DEFENSE MINERALS EXPLORATION ADMIN 	 ATI' 


OPERATOR'S MONTHLY REPORT A VO9 


	


Month of ---------195. Docket No. DMEA 461	 Contrac . idm"E 1097 
Operator's Name	 rUn& 


	


*md Mt 	 oiany	 Mi 
Address 207 Beddext flld&. 1 B41I4n4p	 ntana 


	


Contract Amount, $ 18f 00	 Government Participation: 75%	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
•	 Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independent, 
Contracts: 


Short Form
--646.00---646O.00--- 


Technical Services---------------- 
(3) Operating Mat'ls. and Supplies: 


Timber 


Pipe 


(4) Operating Equipment	


--------- Track----------------------- 


Explosives 


Rental	


------- --- -----	


i4jO------ 


	


V * c I 1O0s 0Q	 ,988.5Q	 14 988.50	 /'ff1 S' /9(1 ' 


	


)pçccSthge II 0- 0)	 353.60	 353.60	 a 


	


TI----------2,488k 094i.QO---124064$0	 9LP---- 
Z-------------------------- 'PS2I.•2---- 9O.09----P------  ta-A


(2) Labord Supe 	 "	 '•'	 34A, oLO	 3, 


Labor----------------------------------------- 
Supervision	


----------- 


--------------------- 


------- 


/ 


Purchase ----------- - --------- -------- --


20


--.. ----------- 
Depreciation 


(7) Miscellaneous: 
Repairs to Equipment----------- 


(6) New Bldgs., Improvements, etc 
(5) Initial Rehabilitation and Repairs..---


- 


------ 


Sampling and Analysis 0	
---- 


(8) Contingencies (specify):


	


8 I	 10	 125.QQ	 ,5"oo 
25.00-----23.011----4---- 


Liability Insurance	


• 


TOTALS ----------------- -------------------------- ------- ----------------2O2L?L  


I certify that the above bill is correct and just and that payment therefor has not 


..Pa,e..../.5n4...Mining .Coi --y 


Per  
When a voucher Is stgn 'or receipted In the nam


Yeastilirer," 
'ompany or corporation, the name or the person writing 


L


the	 any or corporate name, as well as the cap 	 n which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" T 	 as the case may be. 
.-*' NOTE.--Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 


^ fhlpw statement or representation to any department or agency of the United States as to any matter within its 
urisdictlon.	 //t 37 


(Instructions on reverse).)t1Z4a 


2	 •	 /	 -


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in 'the amount of: 


Signature - --
  •	 (Autho'ed Certify 4^_r 


Date	 You. No. 
(See other side)







(Fat Govstnmsnt use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is àperating a Defense Minerals 


Exploration Adm istr ion pro ct under Contract No. h 	 in accorlance with th rms of the contract.  , - ;Z
Signature	 Title	 Date 


APPROVAL BY	 XECUTIVE Oirri	 OR ALTERNATE: 


Signature	 .	 -	 ------------Title	 ..,---------Date 


3	 dONTHLY REP( 


The Operator (Contractor) of an exploration i5roject is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operatoi for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under . items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


AT OF OPE'ATOR 
thiid party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of .Oquip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtUres 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of 'new 
buildings, fixed improvements, etc.,..necessary for the project. 
These costs, therefore, should not be reported under jtems 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll' deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories.	 .	 S 


The original of Form MF-104 wheh submitted for reim-
bursable expenses incurred under contract. Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts ofpayrolls,' 
unless such documentation has been waived by the l'tegional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)" ., followed by' appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly vouCher with 
original or certified documents except in cases of eQuipment 
purchases whosU individual costs exceed-. $50.00. , In these. 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 .	 .	 . 


Form MF-104 submitted for reimbursement, under' fixed 
price contracts on Form MF-200 . (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent". 
and by showing the number of feet-or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount . due. "Totals Previously Reported", and, 
"Totals to Date" columns should also" be filled in. 


GPO 872893







fl 
'-' P¼rm 16-104A 


(April 1962)
Bureau No. 42-R 1151.2 


UNITED STATES
	 I 


DEPARTMENT OF THE IN  
DEFENSE MINERALS EXPLORATION ADMI 


OPERATOR'S UNIT COST AND PROGR 


July & 
Month of .Auu*t ------ 195...	 Docket No. DMEA I619	 Contract No. ZctL10t------ 
Operator's Name l4disnd i'ktfliflg Carair	 Minerals ibriintum 


Address 201 Ieddsn	 911lriga	 ntana	 -	 - - - 
AUTHORIZED BY CONTRACT 


OPERATION	 UNIT	 COSTS Tins 
MONTE 


2488.SO 
--- Ursr 
--24. ..................... 


-- --- --- }1r--- ------------------- 
Dri1ling:1ØCPflL*flflt4.b.. ------- - --- ------------------- 


 100100	 Ft..,.	 - 
 It --0W100 Ft. 


------------------ ------------------- 


Trenching--------------------------- .----------- ..----------------- TestPits........................................................... 
Roads and TraiI&.... ........................................... 


TOTAL DISTRIBUTED COSTS ------ fl --- 2438.50


UNITS TO I UNIT COSTS I UNITS THIs II 


I MONTH	 Coma o DATE	 DATE I TO DATE 


12 064  50 
Z,2000O ---- ------ - ----- 


125.00---- 
25.00 ---- 


6, 


46


 --------- 


79---------------------------------


----- 
------- --------------- 


.00
343,20 ----------------------- 


--o
—q -0


--------------- 


353460 ---- -----	 b' 1 ------ 


------------------ 


9$8.5O- ... ---- .... -.............. 


,,,,,,,,,,,,,,, 


.--------------


II.22J59.B0.... 


Drifting.&tC.Stfi* -IL---- 
-----


'Units	 Unit Costs 


...O-... L/Z 


IQ.i¼ 


--i4 


TOTAL COSTS 
AUTHORIZED BY 


Operating Equipment Purchased....................................................................... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc........................ . ...................................... 


TOTAL COSTA-------------------------------2488.50-.


	 . 


------------------22559$O . 
The undersigned company, and the-official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the jest of their knowledge and belief. 


Dat6pt.,4	 tor UtdLaI%d*nth&Cocpafly 


Per----: itlo J3retary 


ilo NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to makes willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired , have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. it will be necessary for the Operator td distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Oierating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve- 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period.	 - 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form VIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man dayp of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894







y MMAID NINING COMPANY 
207 Hdden Bldg.	 TIe 2-7220


B1IWNtS MONTANA 


S


July 1 Auguat 1 Sandra Advance o9 . 5 feet for a total of 62 feet since 
the recess ended prior to June. 


1.
The intersection of the inclined drift to SA-7A, at. a depth of about 


55 feet below the collar, was in n water course, bearing NtSE O Driving a 
certical raise 11 facet confirmed the radioactive anoaly at a depth of about 
45 feet below the coUar, as reported in the log of the drill hole. The 
raise was stopped in white limestone after passing through the oxidation.' 
zone of the drill hole in the water course. Scattered yellow tuyunite 
mineralization was detected on the east wall of the raise. Radiometric 
count (MR/hr.) a t the top of the raise was off the first scale (020) 
and almost midway on the second scale (0010x10) of the Geiger counter0 
The full extent of the mineralization beyond the walls of the raise has not 
been determined, however, it is scattered and meager in the vicinity of 
the drill hole. 


August 1 September 1 Sandra Advance of 74 feet; 60 feet of drifting 
and 14 feet of raising. 


A raise along rotary drill hole SA-8 was advanced a total distance of 
14 feet above the back of the -i "-in north adit0 Vhc objective was a 
radioactive anomaly approximately 1820 feet above the edit bac The 
last raise round broke into brolsi stained fractured limestone. 
Minor indications of yellowish tuynit& mineralization was noted in 
the walls and back of the last round blasted,. 


At 168 feet from the portal a crosscut was advanced in the east 
wall a distance of 12 feet, thence two crosscuts northeasterly and 
southeasterly were driven to intersect rotary drill holes 	 11 and 
SA-9A respectively. The northeasterly crosscut was advanced 23 feet 
without intersecting SA11 as projected to the drift elevation; the 
crosscut was advanced about 7 feet beyond the projected location of 
the hole thence slab rounds in both wails were p roposed to locate the 
hole,) When the hole is found raising 2025 feet should reach the radio 
active anomaly reported in the drill log, Consistent tuyanite 
mineralization was found in a 812 inch contact zone along the et 
wail of the cross cut0 


The southeasterly crosscut was advanced 25 feet to the inter 
section of SA-9A thur confirming the radioactive anomaly reported 
In the drill log. Pereistent and extensive tuyumanita minerdHzat1cn 
ofminehis ore grade net opened in the vicinity of the hole, 


zation L-, found n a dark reddish to black brecciata zone 
wheat atrike and dip has not been opened sufficiently for deteneina 
tion to date0
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Al... 


Form MF-104 (Rev.)
(April 1962) Bureau No. 42-R1036,5 


•/K'\ 
UNITED STATES /	 W 


DEPARTMENT OF THE INTöR 
DEFENSE MINERALS EXPLORATION ADMIthtATL9N 	 lET 


OPERATOR'S MONTHLY REPORT 	 A')OU6I4E' 


Month of------ -June	 -, 195	 Docket No. DMEA-----46t 
Operator's Name	 any---------------------- 


Address------20 ileddan--- -- --- - ns 1 Z b n tana--------------- 
Contract Amount, 	 ..	 QQ00---------- 


t11t 


Government Participation:


Contrae'.	 1097' 


Amount, $ 29256.00 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously 	 Totals To Date 
Total	 I	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(1) Independent i Contracts: 
Short Form 


jJfa St*..-t 100 00
353.60------ 353.60


417.50 8158,50 9576.00 


1988.50 
-------------- 


fjfb 9$'7F-
1983.50 -------------


ksma ----- -----	 -:-9 
Driftin	 ---------- 


(2)


----


Labor


-
-------- 


-
- 


(3) Operating Mat'ls. and Supplies: 


Supervision----------------------------


Timber 


Technical Services-------------------------------


Explosives 
Pipe 
Track


(4) Operating Equipment-
Rental-------------------- 7 ---------- 
Purchase ------- - -------------------- 
Depreciation ----------------------- 


(5) Initial Rehabilitation and Repaira.. 
(6) New Bldgs., Improvements, etc-_ 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and AnaIysit4& 
T 0,4 66 1 1111, Mki lwwstaga T. T. 


Liability Insurance................ 


(8) Contingencies (specify):


•__._cc'------------------ 00-------------------------------- /_-4-1, -------- 
0---------------------------------- 


TOTALS	 u17	 15.80	 zc7i.0 Ji7 V 1J.h	 ze' -	 (1.21 


	


I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, .1 certify been received.	 .	 that this account is correct and proper for pay-
Date 'M.	 4,)959 ayee	 4!11!!9C0P-flY-------------------ment in the amount of: 


Per    


	


*When a voucher Is signed or receipt In the name of a company or on 	 the name of the person writing 
the company or corporate name, as we I as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature -.,#g--
-4'


 


	


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wmruuy	 / •
	 (Authorj'Cert 


false statement or representation to any department or agency of the United States as to any matter within Its 	 7/	 V jurisdiction.	 Date &,,L 	 Vou. No. -- - 


	


(Instructions on reverse) 	 /	 (See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMFNT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief tp contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract Nc .....1.C212--- - in accordance with th terms of t contract. 


Signatur ----Title' 2L —Da L-?JTY 
APPROVAL BY	 EXECUTIVE OF #'R OR ALTERNATE:


S7Signature	 Title	 Date 


MONTHLY REP( 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Itm,(3) include the costsof material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation 
The expenditures made for renting equipment belonging to a


'V 
AT OF OPERATOR 


third party will be reported under "Rental". The 'amOunt 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The. amount .of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".. 


Item (5) comprises costs of labor, supervision, , technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be.reported 
under items (2) and (3). 


Item (6) includes the labor, super yision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under, items 
(2) and (3).  


Item (7) covers miscellaneous types of expenditure such' as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The, share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 	 .	 ..•. 


The original of' Form MF-104 : whë' .subTñitted for reim-
bursable expenses incurred under contract ,Form, MF-200 
must be supported by original doc'umentation or by certified 
copies of purchase orders, payrolls or transcripts"Of 'payrolls, 
unless such documentation has been waived bytle Regional 
Executive Officer.' This certification may be stated thus 
"Certified True Copy (or .Transcript)",' fd1l'owed ,b' ' apprô- 
pria t& signature. If the Executive Officer • f the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government-auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. .. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.  


Form MF-104 submitted for reimbursement under' fixed 
price contracts , on Form MF7200 (A), however, are not re-, 
quired to be supported by documentation' of any kind. The. 
Operator will submit his claim under item (1) of Forth 
MF-104 by deleting as stated above the' word "Independent"' 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozin, crosseut,ting drifting, etc.,, and giving , the , " Monthly 
Total' amount due. "Totals Previously , Reported", and 
"Totals to Date" columns should also be fillOd in. 
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ISTRAT5O


Budget Bureau No. 42-R1151,2 


o' 


llJ 1711) /


_M, ^ir' .104A 
(April 1952)


UNITED STATE 
DEPARTMENT OF THE I 


DEFENSE MINERALS EXPLORATION A


UNITS Tins. 
M0NTS ii Co TO DATE UNITS TO


DATZ


AUTHORIZZD By CosvRcr 
UNIT CosTs  


TO DATa 
'Units Unit Costs 


304 400 31.50 ft. 
1200.00 80 O 15.00 hr. 250-------


25.00 ----- 5 --- 23--- — 
343.20 33 33 10.60 hr. 


6460.00 1900


25----- 


2000 3s40 _ft* 


25------------------------


;6o-------


--


104---------------------------- 


---------------- - ---- -


It:


0 45 


OPERATOR'S UNIT COST AND 


Month of-----------195	 Docket No. DMEA	 i5"
b I 	


ontract No. 14ra-E 1097  
Operator's Name-	 UtMfl5	


Minerals - 


Address ...... -----B1d3.,It1I1n&*---Montana-------------- 


OPERATION	 Usiv	 CoersTms MONTH 


Djift4tgtc-t&etL-- ---	 hr. Sqi1 .tageT!-----iii____  
SaAna-IcTi------ea. 


*U4	 I hr. 
Drilling:	 jc


ft. 
1rJuc1 ft...... 


Trenching 
Test Pits 
Roads and Trai ls --


AUTaL IL uOT 
AUTHO1UZZD BY TOTAL DISTRIBUTED COSTS ------ -II4!!.Q 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 


New Buildings, Improvements, etc 


TOTAL COSTS---------------------------- ----------------- -


20011.30 


iiiiiiii•iiiiiii :jjjjjjjj IIIIIIIzIIzIIzIIIIIIIIIIIIIIIIIzzIIIIIIIIzzII 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the ,est of their knowledge and belief.


REMARKS: 


Date	 Operator 


Per	 Titlo - ----------------
en 


-. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it. criminal offense to makes wfllfafly 
fatse statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


//4 )	 4ii.







INSTRUCTIONS 


•Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been ,outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 


• reported for a particular project. It ,. will be necessary for the Operator t9 distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip- 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve- 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costa" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also, true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided. 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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MIDLAND MINING COMPANY 
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MME FORM 6	 REFERENCE SLIP 


TO:	
- DA E	 LS 


3.


4.


5. 


FOR: Check items for action desired 


- Action - Reply for signature of 


- Approval - Investigate	 - Surname 


- Comment - Recommendations - Signature 


Conference	 - Rewrite	
- File 


InsLractions	 Your information 


REMARKS:


M50943 
TNT.-DUP. SEC., WASH.; D.C.







No. and Date of Date of Delivery 
Order or Service 


Sept. & 
Oct. 1958 


May 1959 


PAYMENT: 


Complete 


Partial 


Final


Shipped from to 
Use continuation sheet(s) if 


Weight Government B/L No. Total


Appropriation, limitation, or 
project symbol Appropriation title :n. or rrojt.	 Appropriation 


Amount	 I	 Amount 


Standard Form No 1034a—Revised	 \ -_. D 0 Vou No 
Forin proscribed by 


C&mptroller General, U. S.	 PUBLIC VOUCHER FOR PURCHAS . 'D 
September 7,1950 


'(Gen. Reg No 51, upp. No. 11) 	 SERVICES-OTHER THAN PER 	 Bu. you : No. 23Q2 
)	 J 


U.S. -------------------------------------------------------------------------------------------------------- fl (Department, bureau, or establishment) 	 . PAID BY 


Voucher prepared at ----------------- -Sp 1 gton- ----------- -6/u	 9-L 
(Give place and date)


 
THE UNITED STATES, Dr.,	 Payee's Account No. 1 -,Q97 


	


dm 	 J'	 .	 '. 


To	 M.tdlwi& Minin& Company	 D'7 &	 / b 7	 4 


(Payee)	 . 


2O7eenB4id.ing --------------- BiUings,	 (For se of Paying Office) 


(Address)	 --	 (City)	 (State) 
ARTICLES OR SERVICES	 I	


I UNIT PRIC (Enter description, item number of contract or Federal supply  
schedule, and other information deemed necessary)	 QUANTITY 


...	 Cost	 I	 Per. 


Funds vithhe]4 under Voucher No. 2256 
dated December 3, 1958 - 


As per attached certified form MF104 
dated June 2,. 1959


(Payee must NOT use this space)	 558 


Differences 


-	 Account verified; correct for 	 558 50 
-	 (Signature or initials)------------------------ 


Contract No.	 Date	 Req. No.	 Date	 Invoice Rec'd. 


- MEMORANDUM 


- -ACCOUNTING CLASSIFICATION (For completion by Administrative Office) 


AMOUNT 


Dollars	 I Ct.. 


50 


Obligations	 COST ACCOUNT 
Amount	 liquidated Symbol	 Amount


OBJECTIVE CLASSIFICATION 
Symbol	 -	 Amount 


Allotment symbol


Check No--------------------------dated-------------------------------19-----,for $-------------------------------------- f on Treasurer of the United States in 
Paid by	 .	 1 favor of payee named above. 


ICash, $-------------------------on -------------------------------------- 19 	 16-22900a-2 
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.6)460.LQQ...... 


353.60...... 


311.3.20


L66o.00 ------ ..----------------- 


353.60........... 
..91.50 ------ --- 
.12 O G 00....................... 


3.20 


35.34.p--------


.33.1O c½Lô


., -  - -


.i23.OQ 
?%.0


----------------------- ----------------- 
12S00 
2. 00XI


JL25T1---- 


1%F-104 (Rev.) 
(April 1952)


O 	 - -	 . , UFi1TEE STATE' 


DEPARTMENT OF THE 


DEFENSE MINERALS EXPLORATION ANISTR TI N 


OPERATOR'S MONTHLY REPOR1D.'CHEF


Bureau No. 42-R1036.5 


Month of ---- ft --------------------, 19	 Docket No. DMEAf	 h act No.	 09?........ 
Operator's Name	 COX17---------------------------------1	 nerals ----- 


Address 7HcdaB14g.,..J3i1linoitn 
Contract Amount, $2(qC10&.LQO	 Government Participation: 75.%	 Amount, sOs25G.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY
ITEMS OF COSTS


Monthly
Total


Totals Previously 
Reported


Totals To Date	 Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals 
To Date 


(1) Independent i Contracts: 
Short Form 


Drillin:M7 


N rA--	 ..UO!eiD3.. 
DriftingtC.StEZ1 


Thi11o.StEi----
(2) pvjT 3t 


Labor................................ 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives.......................... 
Pipe.................................. 
Track................................. 


(4) Operating Equipment: 
Rental-------------------------------
Purchase 
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs... 
(6) New Bldgs., Improvements, etc... 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sanpling aUd Anlysistt. 
-	 - ---------------- 
Liability Insurance............... 


(8) Contingencies (specify):


---------------------------------------- ----------------- ----------------------- ----------------------- ----------------- 


	


TOTALS	 7/X)	 asco  
I certify that the above bill is correct and just sand that payment therefor has not 


been received. 


	


Date Tp ---	 *payee 


Per-------Title ...4jit 
"When a voucher Is signed or recei ted in the name of a company or corporation, the name of the person writing 


the company or corporate name, a. well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—0. NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfully 
fal"e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


$ 


Signature 


Date 


(Autbosl7:YinoMr- 


See other side) 







•	 k 
j .•	 .,*


1(Fo, Govsinmsnt use only) 


CEETIFIcArIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of MY knowledge and belief th, contractor submitting this voucher Is operating a Defense Minerals 


ExploratiQn Ad9iinistr tion project under Contract No.--12!Zin accordance with he term8 of the contract. 


Signature	 Date 


APPROVAL BY ME*EXECUTIVE OFFcJR OR ALTERNATE: 


Signature	 2-;q'i"---- - Title - 
MONTHLY. REPORT OF OPERATOR 


The Operator (Contractor) of an exploration projct is 
required, to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
-Voucher.—This. form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Coat and Prog-
ress Report.—This' is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form • MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that Is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third tarty 'will be reported undei"Renta1" . The-amount, 
paid or duly obligated for payment foT thepurceuip 
ment will be reported under "Purchase": The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under" Deprecia- 
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili- 
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item(7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other Aven. categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed, by . appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus i3uppoTted. 


Form MF-104 submitted for reimbursement ' under fixed 
price contracts on Form MF-200 (A), however, are not re- 
quired to, be supported by documentation, of any kind. . The 
Operator will Submit his claim under item (F) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, 'etc., and giving the "l'(onthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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•	 .	 jI
Budget Bureau No. 42-R 1151.2 


'(April T952)


UNITED STA 


	


DEPARTMENT OF TH	 15 


	


DEFENSE MINERALS EXPLORATIO	 MINI	 ION 
/co


	


OPERATOR'S UNIT COST AND	 GRESS$EPORT 


	


Month of	 195S..	 Docket No. DMEA 4LL '̂ ^Qntract No. W'.1O9 


	


Operator's Name ----- M1 CQZpet ------------------------------------ 	 Minerals	 11DL 


	


Address -----------	 -------------------------------------------  


AUTHORIZED BY CONTRACT 


OPERATION	 UMT	 CosrsTam UmTs 	 To DATE	 0 UNIT COSTS  
MONTE	 MONTE	 DATE


	
To DATE


'Units	 Unit Costs 


,111  I	 r.	 1 .QO/hr, 
ji4 


11 a1.	 '	 I	 e.	 2	 00 !.	 5	 23	 5/a. 


Drif tin	 t.---------3ZQO---------------------------------------------------)4QQ
200.00	 80	 i5


Drilhing:ur	 ab2Q
	------ 


--------------------------------------------------- ?50°--------------------------------------5,QQ/ea 0 ------ 


thr--- - - --------------- --- --------------- ---- 33----------------------------3n.iQ/hr 
I 0. ioo	 t.	 G1&.oc	 3300	 ')0O	 3.10/ft,------ ----------------- --------------- ----------------------- -


.................................. uA I.............................................................. 
-Q^?Q0	 -------------------------------------------------'9•- 	 ------------------------------------------ 


Trenching-------------------------------------------------------------------------------------------------------------------------------------------------------------------------- 
Test Pits-------------------------------------------------------------------------------------------------------------------------------------------------- . 
Roads and Trails ...._ ------------ ------------ ----------------------------------- ------------------------- ---------------- ------------------------------ ------------------------ 


-------------------------


-	 JOT*L tUSTO 
rrt	 -r'	 AUTHORIZED BY 


TOTAL DISTRIBUTED COSTS ------ —Ji!-'."- --- ---------------- ---	 CONTRACT 


Operating Equipment Purchaaed_ 
Initial Rehabilitation and Repairs------------------------- ------------------------------------------------ 
New Buildings, Improvements, etc 


TOTAL CosTs--------------------------------31.aOO--------------------183$3a&..  


The undersigned company, and theofficia1 executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date A	 Operator i 
Per------	 Titlo 


). NOTE.—Title 18, U. S. Code (Crimes). section 1001. makes Its criminal offense to makes wUlfUfly 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


— 


-	 (For Government use only)


REMARKS:----------------------------------------------------







I;- .	


. 


INSTRUCTIONS	 1 


Preparation of Form MF-104A----Operator's Unit cost and Progress Report.—App 
I 


licable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permançnt information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases retorted with the exception of three itemA the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-'. 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve' 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Cost&' on Form I'vIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various, phases, on man daysof 'labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will 'be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract: This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any,unusual circumstances causing excessive or 
disproportionate unit costs.
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MIDLAND MINING COMPANY  
207 lledden Bldg.	 Telephone 27220	 I	 HI 1I1 iL 


BILLINGS, MONTANA 


June 2, 1959 


Office of Minerals bo1oration 
U. S s Dept. of Interiør, 
South 157 Eiward Stxet 


one 1, 1ashton


	


	 EL=: Docket 4k DMR4-II619
'rare Bepart 


Period i'Iey, 1959 
Gent1eme.n 


Work was 	 1959k ' The
work, carried on ineaittt1y due to inclement Toather,conevited 
pri'aarthj of rthblitatiQn of the tiber end tk lAthin the 
d.rft, cleauing, up fallen rock at the portal, and rebui1dir the 
track- frou the portal to the dump.Actual intork in the drift to 
crosscut to SL-'7 was beu.i on 1114r d5. As of June 19t, the drift 
hcd been advanced tw- elve feet in this latest work. No appreciable 
mineralization ics encontered in th.is last twelve feet, work is 
being continued uith every effort being made to finish the contract 
before the September expiration date-. 


Kindly remind Lirss	 thtt, throuJ a clerical error, e made
n underclela oQQn the voucher dated S1oveiber 3, 193S41 


The footee claimed was correct so the on4 corioctton nocesrary 
is in the cost fiu,res, The error was picked up in the enclosed 
voucher and unit cost reports. Aio, kindly foruard. the 2OO uith- 
held from our piirtou vcucbr pendirg reun4ption of the work. at 
the S'ndra Mne6 


• 	


• 	 Very truly. 


7141D	 00i 


a""^ 0. M. Iapran 


0)41
L
am OFFICIAL FILE COPY


'0 M. E.
RECEIVED JUN 15 1.959
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DMEA FORM 6	
REFERENCE SZIp	 - 


3L2ZDEFENSEMINERALScE 
TO:	


INI	 S DATE 


4. 


5 . ____________________


 --------


___  


FOR: Check items for action desired 
Action	 Reply for signature of Approval	


Surname Comment	 Recommendations  
Conference	 Signature 


Instructions	
Rewrite	 File 


REMARKS: 


INT.-DUP. SEC., WASH., D.C.


M25803 


c:JJj


11	 1







FOR OPERATOR'S USE 


ITEMS OF COSTS	
Monthly	 Totals Previously -I Totals To Date 


Total	 I	 Reported	 I


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported I	 To Date 


(1) Independent1 Contracts: 
Short Form 


Drillin	 tF&Q	 ZQ10Q 4Q,QQ 
1 agc	 L	 ].OJd2O0 198E.'i0 


----I-----9-jiQO ----- 3
4.	 r'	 * 


Driftin ObO 
Bu11ozin


------------------------
r	 "'1 A	 4) ' Mrrç	 C' 


IOO.() 
Tov±"&trzdbytageI--------------- 


(2) Labor and Supervision: 


(3) Operating Mat'ls. and Supplies: 
Technical Services----------------------------------------------- 
Supervision----------------------------------- 
Labor--------------------------------------------------------------- 


Explosives----------------------------------------------------------


Track 


Timber--------------------------------------------------------------


Pipe------------------------------------------------------------------


(4) Operating Equipment: 
Rental-----------------------------------------------------------
Purchase--------------------------------------------------------
Depreciation 


(5)	 Initial Rehabilitation and Repairs __-----------------  ________ 
(6) New Bldgs., Improvements, etc 
(7)	 Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis!itg 12E.0.cJ T----------------------


11 I ---------------------2b 2i.00 1al i 	 ----------------- ------------ 
Liability Insurance


1
6-460.00 


-w ------ 


--:-8 
Zj2 


-------------------


__p..... 
L9't8


/rJ, 
-----


--- 


,2T5:	 ------ 
/


12b...OD 
25.00 


Form MF-104 (Rev.)	 UNITED STATES 
(April 1952)


DEPARTMENT OF THE I1 
DEFENSE MINERALS EXPLORATION AD 


OPERATORS MONTHLY REPORT


(	 \ r(? 


ATION	


uc
	


Bureau No. 42-R1036.5 


 


D VfR 
JhO 	 ay thrug, 1958	 Docket No. DMEA A% -	 Cont	 difl,Q97---- 


Operator's  Name	 ---------------------------
Address 907 HaddenBlg.,1i1iiI2s,:Toi1tafla 


Contract Amount,	 -----	 Government Participation: Th%	 Amount, $Q26. O.Q. 


(8) Contingencies (specify): 


TOTALS-----------------------------------i425-	 , iaia.	 --- 


I certify that the above bill is correct and just And that payment therefor has not, 	 Pursuant to authority vested in me, I certify been received.	 that this account is correct and proper for pay-
Date$ P.t	 ryee	 d.1andITiriingCmnany-------------ment in the amount of: 


Per --------------------	 ePi1diit-------- ------------- 


*When a voucher is signed or receipted4n the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature


 -- 


NOTE.—Title 18, U. S Coke (Crimes), section* 1001, makes It a criminal offense to make a willfully	 (Author d Cer1	 r) 
fal&'e statement or representation to any department or agency of the United States as to any matter within Its


/0 / jurisdiction.	 Date ax a 
(Instructions on reverse) 	


/	 Vou. No. 
(See other side) 







V 


I.	 . 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating, "aDefense Minerals 


Exploration Administ tionproject under 'Contract No. 	 ;accordance wit h termsof the contract. 


Signature J4 VJ_-_1ePL.)-- Title L	 r.yhIJt1d Date --------- X/ 
APPROVAL BY	 EXECUTIVE OFFICER OR ALTERNATE: 


Signature zs/_/__^ ------ -- X


	


	 -- Date
	 LS/ 


MONTHLY REPORT OF OPERATOR 
Tie Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regibnal Executive Officer. This repdrt con-
sists, of three partS as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operatiOn; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
Should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do-,not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third .party'will be reported under "Renal". The amount 
paid or duly obligated for payment for the purchase Of equip-
ment will be reported under' "Purchase".:. The, amount of,,, 
expenditures due theOperator to reimburse hir4 for deprecia- 
tion of equipment owned will be reported under "Deprecia-
tion".  


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in' the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Eecutiv& Officer. This 'certification- may be stated thus, 
"Certified True Copy (or-Transcript)", followed by appro 
priae signature. If the Executive . Officer of. the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of, Form 
MF-104 by deleting as stated above the word "Independent' 
and by showing the number of feet or other units immediately 


'after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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)MF1o4A
Budget Bureau No. 42-R1151.2 


ll 1952)	 - 


UNITED STATES  
DEPARTMENT OF THE INTERIOR" L. 


DEFENSE MINERALS EXPLORATION A6MIN!STRATION 


•	 OPERATOR'S UNIT COST AND PR-'cRE1WREPoRT .) 


Period" tiru Auiz. 158	 i_. 
19'5---------Docket No. DMEA 4^L9--' 7:' Co act No. .Ii'!ElQ2 


Operator's Name	 id1ndinin Co'rrnan'	 merals .YIX'iiUj'i 
Address_ 207 :eden J3i1iing1	 ontnat.


OPERATION	 UNIT	 Coars Tats 
MONTH 


rift' etc. tageI	 ft 614.29 
3tage--------- 


------ --- e. 
------ --------------------ea 


--------- -------------------------- -----------.!s!'---------i	 __________________ 
Drill*


O-lO0 	 ft mL 


100-9J) 
Trenching --------- -- ----------------- 
Test Pits


--------- -- ----------------- Roads and Trail&._-------------------------------------------
 ----------- ----------------- 


TOTAL DISTRIBUTED COSTS ------


I Us Tms II 
I Motm II CosTs To DATE	 UNITS TO 


DATE


¶_


'?5.0O 5 


6460.00 1900 
353.60 104 


1988.50 410


AUTHoRIzED BY CONTRACT 
UNIT Cosrs  


TO DATE	
'Units
	


Unit Costs 


400 
R.) 11DJh 
25 
23 
3----


iTo
3n.4..0/f.t... 


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchased . 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


DateP t 1. ----58Operator 


Per--------- it10 recident 


IVLJ-
-)"


 


NOTE4--Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 


• 17'4i 9%


REMARKS: 







I	 . 


INSTRUCTIONS
 


S	 - 


Preparation of Form MF-104A--Operator's Unit cost and Progress Report. Applicable 
places on Form 104A should be filled in by th Operator. The purpose. of this form is 
twofold as follows: (1) to furnish the supervising engineers and Other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more impprtan t. 


phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev., for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator ,to distribute his 
costs among the applicable phases reported with the exception of three items the costs of "• 
which are not to be distributed by the9 Operator. These three items are: "Operating Equip 
ment Purchased", "Initial Rehahilittion and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entirecontract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A foreach month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 	


S	


S 


In preparing Form MF-104A, it will be necessary frequently, to distribute certain 
costs over a number of items. 'For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 


• on the basis of time spent on the various phases, on man days'of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehahilita- 
tion and Repairs", and "New Buildings Improvements, etc.", will' be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call ttention tôany unusual circumstancéscausing excessive or 
disproportionate unit costs.


I 
II 
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MIDLL\IW MINING GOTANY 
207 Heden Bldg. 


Billing, Montana 


S',teiher 10, 1958 


Defense Minerals p1orat ion Athir. 
1T ¶. Dept. of Interior 
South 17 oward Street 
S'okcne 4, ¶'iiington 


Gent 1 omen,


Re: Docket ' DMEA- 4619 
Progress Retort 
Period August, 15 


Work %,, s resumed at the Sedra mine during the last 
week in August. The in drift. is being Qrried forward 
from ti vi.c.rity o drill iol S13 on the -me line as 
before, iseo- 9 toward i&'7A.	 e have proresed 19 feet
past SP13, :Mch is 163k from the portal, for a total 
drift length of 183 feet. 


Mioat fr	 the be,jnnilnc, of this% latest avance, we
have been on a narrow mneraiized clay seam. In the last 
fiftn feet of the drift the sem h,as been carried first 
on the right rib 9 then acro;s the f$ce,	 at t'e beast, 
on the left rib. The sem eears to be almost verteal. 
7e consi c1 ered carryn the 3rift to the left to fliO this 
eai but in the drill 'toles be:tng driflec fo:ip -C`zo next 


rrrn,	 rl'ze c'3' r	 enconierod. V thefore 
docid.oc we miht s well continue to drive stilt ied. 
kllill- resent lan"re to c.rry t.e drift traiht af'e 	 to 
the vicinity o'	 7A and then lone hole from the drift at 
a late &te. The 1nn holin may be preceded by 1.tera1ing 
frr the drift on the good	 n0r1 V,hoj,,,ro 	 or to reach 
the drill ioles drilled ; under Stage I which had 'inrtti 


Veri,71 truly yours, 


MIDL!D TTI1\G G'7PANY 


q-w-
C • M HauDt, an 
Pres iderit







Approved	 Approved Totals 
Monthly Total Previously Reported


Approved Totals
To Date 


3250O------ ---- -L25.0fl-------------------------------- 25 O0	 -L2i0......... --- --- - -----25.0fl------------------------------------------------ I


' Form kF-104 (Rev.)
(April 1952) UNITED STATES


DEPARTMENT OF THE It 
DEFENSE MINERALS EXPLORATION AD 


OPERATOR'S MONTHLY REPORT 


Budget Bureau No. 42-R1036.5 


Month of---- -4'z'i- , 19


	


	 k 3Docket No. DMEA 
Operator's Name M1d18M Mining Conpanr 


Address ?QLAd1e--B1dg,Bi11ing,Mojjtihn------ 
Contract Amount,	 --------.	 Government Participation 7 


FOR OPERATOR'S USE 


ITEMS OF COSTS


0. .Id1O97 
__ 


rtt, 


FOR GOVERNMENT USE ONLY 


Monthly
Total 


..519.7.5... 


I................


Totals Previously 	 Totals To Date 
Reported


(1) Independent 1 Contracts: 
Short Form 


DriUing. -- - .1O0 


--X1OQ-- 


Driftins 
a.C,EtJI. .0-L 


Bulidozix Stage I 
(fft 


Labor:. 
-Supervision ------------------------- 
Technical Services---------------


(3) Operating Mat'ls. and Supplies: 
Timber --------------


-------- - ----
---


Explosives -------------------------- 
Pipe--------------------------------- 
Track.. 


(4) Operating Equipment: 
Rental--------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs... 
(6) New Bldgo:, Improvements, etc.. 
(7) Miscellaneous:	 . 


Repairs to Equipment 
Sjmpling I1jid


— "es-------- ze 
Liability Insurance---------------


(8) Contingencies (specify):


.046Q.: 


. ]95O -------
19SZ.D-------------


J2fLE. 
.	 3 53.0- -- ---- ry%


----
353


------------------
- ------ 


4-29  	 a	-
----------


.lo9.a5.


z2tLb----
-----


.ax).00
11.3,20 3


----


]ZO0.00
343.20


--------------------------- 2..


::::::::::::::t::::i::::iiii: 


TOTALS ------------------------------- I945. 
I certify that the above bill is correct and just And. that payment therefor has not 


been received.	 . 
Date ........ 


Per(4'...------------------------------- 
W hen a voucher IssignedorAcefpted, In the name of a company or corporation, the name of the Person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


NOTE..-Title 18, U. S. Code (Crhnee), section 1001, make. IS a criminal offense to make a willihily 
'w statement or representation to any department or agency of the United Stales as to any matter within Its 


ediction.
(Instructions on reverse)


g4: 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
went in the amount of: 


s12	 ....


Signatur
MUtfhori Certify 


Date	 Ace—.. Lu. No.
(See other side) 







n 
w	 w 


(Fat Government vse only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administ tio proect under ntract No/'L!Z in accordancewith he terms of the contract 


Signature /5/ &LJ	 1I4frLt) Title2XLe-t. q— 4ti Date  


APPROVAL BY D OA EXECUTIVE OFFICER OR ALTERNATE: 	


/^^ Signature	 4	 Title	 Date	 9IJJ 


MONTHLY REPORT OF OPERATOR	 .	
"	


•,	 . •, .	 . 


'The Operator (Contractor) of an exploration project is third party will be reported under " Rental".	 The amount 
reciired to make a monthly report to the Government 
through the Regional Executive Officer.	 This report con


paid or duly obligated for paymentlor thepurchase' of equip 
ment will be reported under " Purchase" 	 The amouQt of 


siStsotlee parts as follows	 . expenditures due the Operator to reimburse him tr deprecia- .	 .	 .	 .	 .	
4	 . tion of equipment owned will be repOrted under"Deprecia- 


(a) Form MF-104—Operator


, 


8 Monthly Report and .	 tion".	 ,.	 ' .. .....' 


' 	
Vrucher —This form details expenditure 	 and consti 
tutes a voucher- for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical-;  . -, 
Government's share of costs; services, materials, etc., which are used in the initial rehabili-


(b) Form MF-104A--Operator'8 Unit Cost and Prog-
tation and repair of existing buildings installations fixtures 
and equipment. These costs therefore should not be reported 


ress Report.—This is a statistical report of expenditures • 	 under items (2) and (3). 	 • 


which shows costs for the various types of operation;  
and Item (6) includes the labor, ' supervision, technical services, 


materials etc. used in the installation or constructionof new 
(c) Narrative.—A	 concise	 narrative	 description	 of .	 buildings, fixed improvements, etc., necessary for the project. 


progress made, results accomplished, and any unusual These costs, therefore, should not be reported under items 
difficulties encountered must be furnished as an attach- ............. .	 . (2) and (3).
ment to this Report and Voucher.	 Wherever possible, .	 .	 . - 
the narrative is to be illustrated with maps or sketches Item (7) covers.miscellaneous types of expenditure such as 
showing formations penetrated and location and assays .	 payroll taxes, liability insurance, workmen's compensation 
of samples taken as well as advances in workings. 	 In .	 insurance, repairs to equipment and sampling and analysis. 
the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and 
tion and inclination of holes is to be shown on a map; workmen's compensation which are paid by the operator 
logs and assays also are to be submitted. should be reported under item (7). 'The share paid by 


the employee, as a payroll deduction is to be included 
The Monthly Report of Operator should be prepared in under item (2) as labor costs. 


an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of .	 Item (8) includes any unforeseen costs not included in the 
the month following. other seven categories. 


Preparation of Form MF-1 04—Operator 's Monthly Report The original of Form MF-1O4 when submitthd for reim- 
Form MF-200 'All and Voucher.	 the applicable spaces in Form MF-104 bursable expenses incurred under, .çontract 


should be filled in by the Operator, and the Operator or his .	 must be supported by original documentation or by certified 
agent should sign the certification in the lower left corner of copies of purchase orders, payrolls or transcripts of paSrrolls, 
the form.	 . . unless such documentation has been waived' by the Regional 


Executive Officer... 	 This certification may be stated thus, 
The items of costs are arranged in the order they efppear 
Article 6	 Form MF-200	 February 1952),.


"Cehified True Copy (or Transeript)",,folloéd by appro 
in	 (a) of	 (Revised Re.gion priate signature.	 If the Executive Officer of ..the
however, this form is readily adaptable for use in reporting .	 determines that a contract under Form MF-200 shcId have 
activities under other contract forms. an "onsite" audit, that is, a Government auditor should 


.	 . make an audit of the Operator's books and records of account 
Under Item (1) delete words "Short For 	 if the contract the Operator need not support his monthly voucher with 


is a sub-contract under Form MF-200; and delete word 
"Independent" if the	 reported is on Form MF200 contract


original or certified documents except in cases of eauipment 
individual	 $50.00.	 'In. these. 


(A).	 Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an


purchases whose	 costs exceed 
cases the original or a certified copy of the purchase order or 


.	 invoice should be attached to the Monthly Voucher. 	 N. B.—
independent contract .	 Only the original .of Form . MF-104 is required to be docu-


Under Item (2) inclUde labor,. super.vision'and' technical
mented.	 The four copies of Form MF-104 are not to be 


..	 . thus supported........	 .. 
services' incurred, for the exploratory operations. 	 Do not 
include labor, supervision and technical services used for


.	 •,	 ..	 .'	 ..	 . 
}orm MF-1o4 submitted. fOr reimbursement under fixed. 


work performed under 'items (5) and (6)	 '	 ..	 "' .... .. price contracts..on, Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. 	 The 


Under Item (3) include the costs of material and supplies Operator will submit his claim under item (1) of Form 
used in. the project other than that used under items (5) "Independent" MF-104 by deleting as state'd above the word 
and (6). and by showing the number of feet or other units immediately 


after the appropriate descriptive vord, such.as, drilling, bull- 
Under Item (4) appear the three types of operating equip dozing crosscutting, drifting, etc	 and giving the	 Monthly 


ment expenditures, that is, rental, purchase and depreciatioq.' .' Total" amount , due.	 " Totals Previously Reported", and, 
The expenditures made for renting equipment belonging to a "Totals to Date" columns should also be filled in 


Li
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(April 1962)	 W 


UNITED STATES ! 
DEPARTMENT OF THE IN rl,` 


L 
DEFENSE MINERALS EXPLORATION ADMI	 ION 


OPERATOR'S UNIT COST AND PRO 5RESSrOPORT


8ud96t Bureau No. 42-R1151.2 


Month of P.4J.-------1951W	 Docket No. DMEA 
Operator's Name --------- Midland-	 QQ!uan 


	


Address	 Bi11i4g, Montana 


	


Momm OPERATION	 UNIT	 COSTS Twa UNITS Twa Coals 
To DAm	 UNiTS TO


DATE


M=tWoA' 91.......... 
Minerals ----- Uranium 


AulnoazzED BY CONTRACT 
UNIT COSTS  


TO DAli
'Units	 Unit Costa 


tee StaeII —11. 519.75 --------l.op--- 
Stage ----hr. ----2oo-. 0o---------SQ----------------------SQ------- 15,00f hx', 


--- 12	 .--- ---- --5.O.0L . ----- 


	


Y b Stage II ea..	 25.00	 5	 S 	 23	 500Jea. 
Mo& St3fldbYSt	 C hr,	 3i32c)	 33	 33 1QlIQJhr, 


Dri P	 :
	-----


çioo----- -------


---- 
Trenching 
Test Pi


--- 
--------------353,Q-------- ------------------------------- 1ccaO---------------19 ---------- 


Pits --------- 
Roads and Trails


TOTAL COSTS 
AUYHORIZHD BY TOTAL DISTRIBUTED Cowr&-------- L.J-------------------- 


New Buildings, Improvements, etc------ 


TOTAL Cos	


.l -!..IJ	 CONTRACT	 - 


Operating Equipment Purchased ......---- -- --- 
initial Rehabilitation and Repairs ....


--- 


COSTS -- ------------------------ ----59..i5-------------------L5,..L55... --- -------------- ------- -------------------------- 


The undersigned company, and the'officia1 executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .est of their knowledge and belief. 


Date-- -?0,. ] 9------operator J41an4 Mi-PR QW00.41V 


Per	 TWO 


NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes Its, criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions On reverse)


REM4uKs:.................................................... 


(For Gov.nim.nt-use only)







.	 .• 


INSTRUCTIONS	 .. 


Preparation of Form MP-104A--Operztor's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project;.and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which perniané'nt information i . desired lvebeén outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 


a'	 reported for a particular project. Itwill le necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items thecosts' of 
which are not to be distributed by the ,Operator. These three items are: "Operating Equip- 	 0 


0	 ment Purchased", "Initial Rehahiliation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 	 -
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire cob tract period. 	 - 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs' on Form MF-104A for each month should equal 	 0


the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
• 0 Costs To Date".	 0 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 


• that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the var,ious . Oases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 


• usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 0	 0	


0 


• 	 '-	


0:	 • 


• 0	
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• MIDLAND MINING COMPANY 	 £ti 
207 Hedden Bldg. 


B	
Telephone 2-7220 


BILLINGS, MONTANA 	
S 


N,195B 


i)CfenBe Minerals 291oration dv.js1tjon 
U. S. Department of Interior 
$outh 357 Eovad Street 
Spokane 4, Washington	 Be: Docket # I4EAJ4619 


Progress Bport, 
Period April, 1959 


Qentlemen, 


During the first week in April, the shaft near drill hole 
8-13 was timbered and work was begun on a hoist to raise loade& 
cars from this sublevel to the level of the portal drift. 
Only one shift was employed for this work and the spring thaw 
slowed all activity considerably. 


On about the 10th of April, work was begun on further 
drifting southeast and northwest from this sublevel to 
prospect along the mineralized structure exposed on both 
sides of the winze. This structure consisted of a meander- 
ing solution channel in the silicified. limestone secondarily 
filled with a heterogeneous jumble of Amsden type sediments, 
i.e., Indurated red clay cM multicolored, fine-grained sand.-
stone. The best mineralization was found near the walls of 
the channel in a soft, soapy, white to pink clay. During 
this work, the drift was extended ten and a half feat to the 
southeast and six feet to the northwest, 


On April 21, a late spring snow storm block7cces.s to 
the property for the first and. only time of the winter. 11 
work therefore ceased for the remainder of the month. 


Dung this month payment was received for a thirty ton 
ore shipment sent to Riverton in March. The grade was much 
lower than we had expected, .18% U,Og, which barely covered the 
cost of handling and shipping. I1 the fu.ture more careful 
attention will be paid to separating the ore from the waste 
as long as the ore zones reman thin. 


Very tz	 yours, 


D^ K UNIG 001HIPAW 


Iip 
S 	 President


El







--4,98&.. 5O— o 
35-3G 


00Ot ---------------


a 


200.O	 ---------------------------
7JA7O------- 


343.20


25v0Q---- - — --------------J5fi- - ---- ------L?—D 


-25r00-------------. 


_tJ 
Form Mli'4104 ()	 W	 UNITED STATES  (April 1952)	


DEPARTMENT OF THE II4TRIö( L 


	


t	 I 
DEFENSE MINERALS EXPLORATION ADI1JSTRATION. 


OPERATOR'S. MONTHLY REPORT AND VCIJgI4R


Bureau No. 42-R1036.5 


I?	 . 
Montlsofebruarj & l4archr , 1950	 Docket No DMEA 463r9	 }(No Lda'.E1097 
Operator' s Name --- ---- 	Uranum -------------  


Address----------207 U44 	 ,g148. ,., -3jj 4çt p  ---------- --------------------- -----------.. ----------
Contract Amount, $21,QQ,OO- ------- .-	 Government Participation: ..75..% 	 Amount, $20,256.00-----------


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals Total	 Reported	 Monthly Total Previously Reported


Approved Totals 
To Date 


(1) Independent I Contracts: Short Form J . 1, 
Drilling 4.jOG.age..t--- 


3 & 2PQk ge
-------------------- 


-------------- 
--- - --- 


-----
gp 


353.60-- 
Drifting.,etc...$tag$...Z ---4O9$0 ---..3,780.00-- 


..................200-irOO-- L,- 


----------------------- 


(2) iWi*i	 tpMdby Sta ;*	 . -343-420 
......


-
----------- 
.. ...................... 


(3) Operating Mat'ls. and Supplies: 


Labor............................................................... 
Supervision-------------------------------------------- 
Technical Services ----- ----------- ---------------------


.. 
Timber............................................................. 
Explosives...................................................... 


-------------------- ---- Pipe...................................................... 
Track 


(4) Operating Equipment: - 
Rental


- 


Purchase ----- - ---------------------- 


Depreciation - ---------------------- .- - ---------------


. 


.------------


-


---------- (5) Initial Rehabilitation and RepaIrs. - ----- 
(6) New Bldgs., Improvements, etc.. - --- ----------- . . ......... 
(7) Miscellaneous: -.


... 
-------------- 


Sampling and Analysi8 StaC 


Repairs to Equipment.............................. 
.,- j ------------- — 


------	 -L ---Stage-- -----1O-.00- - 
-------- 
---------- 


Liability Insurance......................................................


(8) Contingencies (specify):


-.------.--=-- ---- 


TOTALS ------------------------------- -----4-}.50- ---1*i605.30-- 14024flO----'---- 	 '- 


	


certify that the above bill is correct and just And that payment therefor has not	 Pursuant to authority vested in me, I certify received.	 -	
0 	 that this account is correct and proper for pay- 


58'Payee ......Eidtai*1g.Cou	 --------------------- ment in the amount of: 


7^8.


ed or	 ted In the name of a company or corporation, tho name of the person writing 
;


	


	 name, well as the capacity In which he signs, must appear. For example: "John
Smith, Secretary," or" Treasurer," as the case may be. 


 U. S. Code (Crimes), section 1001. makes its criminal offense to make a willfully 
ntatlon to any department or agency of the United States as to any matter within its 


(Instructions on reverse)


Signature
(Authorlé'd C0_ ti-f-y-	 LE  


Date	 ou. No; .-.--
(See other side) 







•	 '.: 


-	 (Fe, Government use only) 


CERTIFICATION BY GOVERNMENT REPsEwrATIVE: 


I certify that to the best ofmy knowledge and belief tyontractor submitting this voucher is oerating a Defeise Minerals 


Exploration Admini ration project under Contract No.	 in áccodance with the term8of the contract. 


Signature '	 Title	 tA4_	 Date 


APPROVAL BY	 EA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 A	 LI-1() Title ' c-)i €^z 44) Date	 / ?( 
MONTHLY.REPORT OF OPERATOR 


The, Qperator,. (Contractor) of an exploration pfoject 'is 
required" to ' make' a monthly report to the Government 
'through the Regional Executive Officer. This 'report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Retort aiid 
Voucher.—This form details expenditures and consti- 
tütes a vouhr' for reimbursing the Operator. for the 
Government's share of costs; 


(b) Form MF-104A---Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
-is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, , supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, 'supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in, the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-,. 
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third patty will be reported undet " Rental'! '.-' The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under' "Purchase". . The 'am ount of 
ex'penditures due the Operator to reimburse him for deprecia- 
tion of equipment owned will be reported under ' Deprecia- 
tion".  


Item (5) comprises costs of labor, supervision, teclizical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).	 - 


Item (6) includes the labor, supervision, technical services,-. .. - 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 ' -	 : •	 ' ' 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes,- liability- insurance, workmen's compensation 
insurance, repairs to equipnent and sampling and analysis. 
Only that part of payroll. taxes, liability insurance and 
workmen's compensation' which are paid by the operator 
should be' reported under item (7). 'The. share paid by 
the employee as a payroll deductiOn is to, be included 
under item (2) as labor costs. 	 - 


Item (8) includes 'any Unforeseen 'costs not included in the 
other stven categories. •	 ..' 


The original of Form MF-1044hW submitté for: reim-
bursable expenses incurred upcier&-contract r Frm• d-200 
must be supported by original doOumentation or by certified,, 
copies of purchase orders, payrolls or transcripts of payroll, 
unless such documentation has been • waived, by te Regiofial 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or ,, ranscript)',,"foilowëd by' apro 
priate signature. If the Executive :Officer .of•the..Region 
determines that a contract under TForin MF-200 ehould have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the	 ch purase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of, Form MF-104is required to , be docu- 
mented. The four copies qf Form MF-104 are not to be 
thus supported. . - ... ..	 . 


Form' –10suxhlted for reimbursement under 'fixed 
price contracts on Form MF–	 .. 200- (A), however, are not re 
quired to be supported by documentation of any kind. , The 
Operator will submit his claim under item (1) of Form 
M'F-104 by deleting as , stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
.dozing, crOssctng, .drifting,.tc., and giving the "Monthly 
Total" amount due.. "Totals,, Previously Reported", 'and.; 
"Totals to Date" columns should also be filled in 


•	 '•	 'J•4	 ..'
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0
UNITED STATE 


DEPARTMENT OF THE 
DEFENSE MINERALS EXPLORATION 


OPERATOR'S UNIT COST AND 


Form MF-104A 
(Apri'11962)


----4i4O- ------ 13 ----- -----4,189...5Q 
z00Q0___ 
aoo 


2--------- - -
34340--- 


35346Q 
1,98840-.-


--its--


Bureau No. 42-R1151.2 


Month ofeb&iarcbi958	 Docket No. DMEA 
Operator's Name	 Udl.ansl )Untng óiçon 


Address ------ LUdden1d,iUg,jgna


.IdmsE1O97 
Uniqm. 


OPERATION 


Driftintt4, 
2StaI 


Drilling: cumatjc. 
StQLI?1JU______ 


_____	 oo 
Trenching---------------------------
Test Pits 
Roads and Tra._...


UNIT	 COSTS THISUNiTS Tais It 
II MONTH	 Mon	 CosTs To DATE I 


Us TO
DATE 


80----. 


25 


5 ----- 
33 ----- 


i9OO -----
1O4 


UNIT COSTS  
AUTHORIZED BY CONTRACT 


'Units 
TO DATE


Unit Costs 


--3.5QJ-E-t-.----400------ 
SO- ----- 
25 ----- S1X)Ji------ 


----- 3.--.. aaolw 
23-------


20-00-------


3••4/ft 0O. ---- --


--


TOTAL	 COSTS 
AUTSORIZED BY 
CONTRACTTOTAL DISTRIBUTED COSTS ------ -- ----- 4j.9..3 ----------------Li468480 


Operating Equipment Purchased -------- ... --------------- ..-------------- 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS -------------------------- ------- -41SL5- --------------- ---14,6348(L 
The undersigned company, and the-official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date ApLr, il-9,L	 0 erator	 $d4-$tning-oany--
PerQU- itlo


REMARKS: -IftVZjj^.-_____ 


February-487-4958 ------------------------


-b NOTE.—Title 18, U. S. Code (Crimes). section 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.	 - -----	 - - - 


(Instructions on reverse) 


(For Gove.'nment use only) 


ez 
)2L r 4	 7''







.	 . 


• •	 INSTRUCTIONS. 


Preparation of Form MF-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 


• •phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs a	 m mong the applicable phases reported with the exception of three items the costs of 


•	 which are not to be distributed by the Operator. These three items are: "Operating 'Equij- 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-.: 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless .: . 
clear to the Operator, since such distribution might well overstate the cost for any one .. 
month or period short of the entire contrast period. 


Form MF-104A has been designed to tie in with Form MF 104 for both monthly and 
• cumulative costs. The -"Total Costs" onc Form MF-104A for each month "should equal" 


the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently, to distribute certain 
costs over a number of items. ' For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the vaiious, phases, on man days ot labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to, any unusual circumstañcës causing excessive or 
disproportionate unit costs. 


•	 :	 :	 '	 ' 


C.	 '.	 ',_,.	 ''	 -• 
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MIDLW MINING . COMPANY 
207	 7220 


BROGS, MONTANA 


• 	 1rll5i9'	 • 	 . 


Defense ner.1" Inp1oration Minin, 
J. 3. Department of Interior 
$oith 151 iiar1 tret 
SpQkan?


e: Docket io. &4619
.rore	 ?0Xt, 
oriod 'eb-i4r..,195S 


GentieLEm: 


Daring the er2.od. iib. 1-12, the drift it the Me nin wa	 vced foi' 125 ft. 
to 169 ft., a poinb uoi cast 0± drill hclP 1'o. 343. At 155 fact, lair	 eaLzed 
thow uas ezcow.teu1t be	 t ud right lower rib in	 irif t.	 is ho px
.sted cowetAvA rici o 16 feet. At 164 feet, fl inch iirlds tea of high grade 


iscovr -.Y", th floor of the rift. hiv etroak we trcth left and. 
up the k4k rib nI iLt 'cro thc floor ix	 ou.thaetriy uireetiou. 'ibis streak 
wars folloe^ to t e lJt ouri.XL-, t	 ok f bzeaIax 3Lto the drill hole SL4-13w heu 
the drill 141e' . 	 Lort xce Was dal ve-n to iithi 2o ect of' the suxfpce 
in order to invetiate ti	 hii count fuii &XTA% the drillii lg of this hole..
¶&1e foreriention4 r U.oictric couit was £ocn1 to &.ve bean cnsed by a pocket of 
high raid- o	 Io	 'ich	 re'iu.s1y mentioned. Thi oct xnnomtsd to 
only a few 2cMrei 


it hail of
'


b.'uary w& ipent installing tr'oI in the drift zd in iidirg 
u a toX$e b,	 the ox ti. In nono of th rorIc Llom in	 ,	 ove.n-


ient coxnitted. to rticte. 


Th.e first iek fn	 ias •sent in ezploring to th ribt or eact t'ic1e of the 
end of the thit. orie o he in' ter el ajçex'i good rnouh to ecr	 tet se1ction, 
was placed	 tore Lin. he	 son	 then ririJ.e to sink, on the	 in the 
floor of the d rift, W, the 24th of VarcIm., this zhaf, t 	 to a d.eth of 12


feet and the tnineralize8 1" sevxe continnvA to Ferstt. JbJ fi5ure 'i: ac. tu4ly a 
solution chanei in tile ci1icifie> cv'flh1,. hiøh in tijrn	 fj1iea t.ri th coUpse
&,,.bris and gelatinou,,4 silic;eou nud, This fi.ro varied. from a few iaclies to four 
feet in width. 2be best miiorUizt inn as r uerrow st 	 on ocLi	 ol o 
fissure. 111vic five loot ohantl smt )es vere tke ori tiy acroso	 rarth zi;1 
south walls of the Waft at a dth of tit feet. hozsy ro c u1 ide of thea	 plc 
are shown oi the enc1od	 re orto. The ha±'t ossd slnly bet' me an 


effort uas mad.e to 0ave	 mi iierli zed roc); by hind vtii each carlond ruucked ott.
The last few d6,w of tLe noit . rt o'it in cleo e=ixvg tn2 .aft to 1J feet eth 
Widening, sae for Umber.


Very tray ;ours, 


ELI 1 
. 
Uvll'At 


Hauptman 


•• 	 • 	 • 	


• 


• 	 •







.	 . 
YAPUNCCHI SANHEH E HNN 


LABORATORIES 
P. 0. Box 593	 13 N 32ND ST. 


I • Ih	 I, 2.4I	 BILLINGS, MONTANA 


Date  
MIDLAND MINING COMPANY 


To:	 207 HE, DDEN BUILDING	 Lab. No... 
BILLINGS, MONTANA


Invoice No.


Total Charges $_' 0 ' 0° - 


CERTIFIED URANIUM ASSAY REPORT 


SAMPLE	 RADIOMETRIC ASSAY	 CHEMICAL ASSAY 


	


Equivalent U . O.. % by weight	 U:10., % by weight 


NO. 1 SO. WA.LI( - 8' IN 
SHAFT
	


0.15	 0.27 


NO. 2 NO. WALL - 8' IN 
SHAFT
	


0.01	 .	 0.04 


p


' 


Signed by
Chemist 


ASSAYERS FOR EXPLORATION AND DEVELOPMENT OF URANIUM DEPOSITS







(1) Independenti Contracts: 
Short Form 


Drillin	 ..


StspI 3988.50 
------------	 33.6D------- 


LTriftrng	 U
Z	 3)43.20 


Labor 


(3) Operating Mat'ls. and Supplies: 
Technical Services.................................... 
Supervision............................................ 


Timber 


Explosives 
Pipe---------------------------------- 


(4) Operating Equipment: 


Track................................................... 


Rental................................ 
Purchase............................. 
Depreciation 


(5) Initial Rehabilitation and Repairs 


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Sampling and Analysis I	 I----------------	 oo------- 
35.0 


Repairs to Equipment............. 


(8) Contingencies (specify): 


TOTALS ------------------------------- ---- -1.O_*€ --	 t. ______________________ --
--------------- _ 


-  -I----
I certify that the above bill is correct and just And that payment 


been received. 
1f	 -	 /*Pavee


4:_'	 ---- 


----37000 
220OOO----- ------------------------ 


cf -----------	 s------ 


-/..e!^..F'0------ 


3)43:20	
•-


2.-00- ---- -------------------- 	 ------- 


----------------------- 11 
----------------- -------------- n -------- ----------------------- 
iIIIIii' iiI IIiiiiIiiIIIIIIIZIIIIIIII IIIIIIIZ'II'IIIII 


Foiin 1%à-1,ft4 (Rev.)	 UNITED STATES 
AARTMENT OF THE INTERI 


DEFENSE MINERALS t'XPLORATION ADMINIS 


OPERATOR'S MONTHLY REPORT A4 


Month of	 , 195$	 Docket No. DMEA 
Operator's Name 


Address 207 bMn 1-34l., 1il31ig, Nont	 V 
Contract Amount, $jØ$ 1..n ---.	 Government Participation: 15


Budget Bureau No. 42-R1036.3. 
Approval expires 6-30-53. 


9R; 
JbN 


VOtfH 


4" Contract	 .
Miuerals - 


)	 .-- ------------------------


Amou
-- 	 --2026.Oo 


FOR OPERATOR'S USE
	


USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	
I	


Reported
Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Monthly Total Previously Reported	 To Date 


----------------------- ----------------- ----------------------- ----------------------- 
----------------------- ----------------- ----------------------- ----------------------- 
------------------------ ------------------ ----------------------- ----------------------- 
___/.9 LM&& J3E —


	


therefor has not	 Pursuant to authority vested in me, I certify 
that this aeoount is correct and proper for pay- 


____ 	 ment in the amount of: 
-----N	 .	 -- 


er 


w 


4I --it,ie	 - 
'When a voucher is signed or receipt4in the name or a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes Its criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Signature 
-/	


(Authoriz,Certifying Officer) 


Date ----	 1u. No. 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administ tion project under C tract--'No.,Ie — 2.7 in accordance with t terms of the contract. 


Signature	 Title	 -Date 


APPROVAL BY D1'EA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 .
	


gv- _-L_:_ 	 Date5-t 


MONTHLY REPORT OF OPERATOR 
The Opêrtor (Contractor) of an exploration project is 


required o make monthly report to the Government 
through the Regional Executive Officer. This report àon-
sists of three parts as 'Tollows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are- arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under"Rental". Tlieamount 
paid or duly obligated for payment for' the. purchase of equip- 
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him fqr deprecia-
tion of equipment owned will be reported' under" Deprecia-. 
tion". 


Item () comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript).", followed , by appro-
priate signature. II the Executi,e' Officer of 'the Rgion 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported 'by documentation of any kind. The 
Operator will' submit his claim under item '(1) of. Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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F?rmB7-1O4A	 Budget Bureau No. 42-R1151.2 
(Apr1962)	 - 


•	 UNITED STATES 
DEPARTMENT OF THE INTERIbR 	 . 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 . 


OPERATOR'S UNIT COST AND PROGRES.. REPORT 


Month of JaIIsI	 1958	 Docket No DMEA 639	 (oEa N '0. 01t"E3O7t 
Operator's Name Mid	 Jtt*ia*Co*z --------------------------------------ierais 


Address 20 Zsipn *1di. 4 	 1iri Wntn
AUTHORIZED BY CONTRACT


	


OPERATION	 UNIT	 CosrsTms Urms THis	 t DATE	 UNM 	 UNIT CoSTS  
 


'Units	 Unit Costs 


	


63	
R0	 ------------------------3L0/f 


	


at	 I hr.	 2oo.00	 80	 ea	 i.aoh'. 


	


es.	 22.0O	 2	 oo7 
*&a -	 OO	 3	 1.00	 3	 23	 .007es, 


	


t*7dbYst .dg -	 33	 33	 10)i0jr. 


	


'Ift 	 -- 


APAA PA 


X
20O -----------------------2000------ 


	


amm ' 
0


360 ]Oh	 1000 3,1O/ft, 


.tt -------- 9$ .50------1O------------------------.00------ 
Trenching 
Test Pits--------- 
Roads and Trails --- .


/4	 6.5o	 TOTAL COSTS 
S	 AUTHORIZED BY TOTAL DISTRIBUTED COSTS------- - J7.t.J'-----------------------


wit&r1ze n lnta7 to drill 1e 
attar 


—k NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a wfllfuUy false statement or representation to any department or agcncy of the United States as to any matter within Its jurisdiction.
(Instructions on reverse) 


(For Gove!nment use only) 


S	 S 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


------------------------------------------------4 
TOTAL COSTS --------------------------113M.40 -- --


-
-
-
-
-
-
-
-
-
-
-
-
-
- -- -


-
- --- -


-
-
- --z 


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date --- -21kjLi$8pe tor$1d1*Td -Mining 


Per	 Title







• 


INSTRUCTIONS 


Preparation of Form MP-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in 'by thq Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more iiermanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is-desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported. for a particular project. .it will be necessary for the Operator to distribute his' J. 
costs among the applicable phases reported with the exception of three items the costs ' óf . ., 
which are not to be distributedby theOperator. These three iterhs are: "Ojerating Equip-	 . . 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings , : Ithprove- 
ments, etc.' The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire ccntract period. 	 .... 


Form MF-104A has been designed to tie in with Form MF 104 for both monthly and 
'cumulative costs. The "Total Costs" on Form IVIF-104A for each month should eqiiál 	 ' 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently, to distribute certain 
costs Over a number of;items. For instance, supervisory and engineering 'costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for-th'e' 'month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close àf the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract . A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


\l \ 
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MIDLAND MINING COMPANY 
207 Hedden Bldg.


BILLINGS, MONTANA 
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YIHNC 1 C ^, SANO IRSON g^IWN 
P. 0. Box 593	


LABORATORIES	
20 NORTH 31ST STREET 


PHONE 9-8979 


To	


BILLINGS MONTANA 


$	


ate - 


Lab. No.___________________ 


Invoice No. 


Total Charges $ 


CERTIFIED URANIUM ASSAY REPORT 


SAMPLE
	


RADIOMETRIC ASSAY
	


CHEMICAL ASSAY 
Equivalent U308,% by weight


	
U3081 % by weight 


.	 f(3 


a. not  


Zia d ,


Signed by aff 


ASSAYERS FOR EXPLORATION AND DEVELOPMENT OF URANIUM DEPOSITS







(1) Independenti	 SkaEk 
Contracts:


-I 
Short Form j' 


DrillingQAQQ$ 9.ge . I
-- — - 


QOtage Ii:------------ -- 
Drifting-----57.ft.-----------"1795.O-


---- 
--------IOnø 


Bulldozing -Stage I 
Sta	 —	 byti 


Technical Services 
(3) Operating Mat'ls. and Supplies: 


Timber---------------------- ..-------


------- 
-- 


------------------- 


.----------------- 


Track 


Labor----------------------------------------------------- 
Supervision---------------------------------------------- 


(4) Operating Equipment: 


Explosives-----------------------------------------------
Pipe-------------------------------------------------------


..----------------------- 


•
	


Rental ------------------------------- 
Purchase----------------------------


- 
.----------------- 


--------------- ------------------------- 
..----------------------- 


(6) New Bldgs., Improvements, etc---- --
(7)	 Miscellaneous: 


Stage	 'Sampling and Analysis ---------- ------------------ L5"J7.	 ... 


•	 Depreciation----------------------------
(5) Initial Rehabilitation and Repairs----


Liability Insurance-------------------


(8) Contingencies (specify).: 


Repairs to Equipment............... 


Payroll Taxes.......................... 
--


- TOTALS--------------------------------- 
---- - 
--,----


- 
-1795.


- --  
Jona-


T4 ............ 


1795.50. •7o 


7 .................... 


Psti MY104 (Rev.)	 W	 UNITED STATES 
(APril 1052)


DEPARTMENT OF THE lNTE'1OR 
DEFENSE MINERALS EXPLORATION ADMIF4ISATION 


'-: 
OPERATOR'S MONTHLY REPORT; 4D VOLkHER 


11-1-57 to 12-31-57 
Month of ------------------- ---  - --- --', 195	 Docket No. DMEA!	 Contrac 
Operator's Name ____


XonUna 
Contract Amount, s'°'0	 Government Participation: ..7 -


Bureau No, 42.R1036.5 


ldm-Z1097 


ii,i2	 I 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date	 Approved 


Monthly Total
Approved Totals 


Previously Reported
Approved Totals


To Date 


I certify that the above bill is correct and just And that payment therefor has not 
been received. 
Date	 ------ *payee 


Per -----itle ---------
Wheii a voucher is signed or receb1ted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


----* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
fal,'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


_______ --- 
S.-----------/•fl	 j/2!ec ----- 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature	 ------- ---- F W ---- 
- 


--- , yt 
(Autboriz Certify	 r) 


Date
(See other side) 







(Fat Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is opçrating a Defense Minerals 


Exploration Ad i tration project under Contract No	 I	 in accordance with he terms of the contract 


Signature q	 247----------- TitleLiti..r- ./'40)--Date 


APPROVAL BY £YMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature---------------Title.-	 --Date.	 /LLt1 
ORT OF OPERATOR MONTHLY REP 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Governmen't 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operaior's Monthly Report and 
Voucher.—This. form details expenditures and, cbrlsti 
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical. 
services incurred for the exploratory operations. Do not. 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


tiird party will be reported under "Rental". The amount 
paid or duly obligated for payment. for . the purchase, of equip-. 
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse. himfor deprecia- 
tion of equipment owned will be reported under "Deprecia- 
tion".	 . 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be 'reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only 'that part of payroll taxes, liability insurance and 
Workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus suppqrted. 	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MV-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) -of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be.fihled in. 


GPO 872893







COSTS Tais 
MONTH


UNITS Pais 
MONTH OSTS 'O	 ATE UNITS TO 


DATE
UNIT COSTS 


TO DATE


AUTHORIZED 
_______  


BY CONTRACT 


'Units Unit Costs 


3L0_Jt. i7iLO_7_ft. 17	 --- 1&QQ--------


- 
L2


9.%O 


0-
80 - --- 15ooJhr 12Q-0- t-0-0 


---


57_ft.---------------------


---
5OOIaa1 


314.3. 20 33 33 Q .lOJhr. 


--


-- -- 	 ----- --------------- ---


 


2000 3.l4/ft. 


.0-- --


-9Q5Q


----


kiO


80
--- -------------------------
-----------------------------


25 ------------------------------


--


50Q---- 


--


.Q0.O0----


35340---- ----- 


2000---------------------------


1Q1 --- ----


------


--------------- 1000--- -- 


2.5 -----
--


--


3J o/ft 


TOTAL	 COSTS 
AUTHORIZED BY 12 6oc8o 


--1795 al---57--.------ 57--ft
CONTRACT


OPERATION
	


UNIT 


Drifting..St*L_II ----------- 


-Avloy --------------------- III	 - 
LEa_ 


qyA g ;py 
---


Hr. 
Staj1g.	 ççPneumac 


-g	 x1OO00


------------- çç	 Q0	
-------- 


J4ng


--_-_-_--_-_-_-__


_-_--___ 


Q_0 ft 
Roads and Tra.._......................


TOTAL • DISTRIBUTED CosT&.. 


1l rmMF1O4A	 Budget Bureau No. 42R115I.2 
(APrt.152)


UNITED STATES 
DEPARTMENT OF OF THE INTEfl1OR: c' 


L	 \ 
DEFENSE MINERALS EXPLORATION AD N STRTON) 


OPERATORS UNIT COST AND PRRESS, REPORT 


Mon'* 7 	 Docket No DMEA 619	 C	 /No 1d*1097 
Operator's Name j4j&1id	 ------------------------------ 	 T?S


Address 2ORedn..B1d,1iflin.,Nóntans 


Operating Equipment Purchased --------- ------------------- ----------------- -------------------------- 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 
---------------------------------------------------- ------------------- ---------------- 


------
12-,60-8O.-


TOTAL COSTS -------------------------- ------


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the..best of their knowledge and belief.


REMARKS:.................................................... 


Date ----------- -------- Operator 


Per-----------Title 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wflhfufly 
false statement or representation to any department or agcncy of the United States as to any matter within 	 - 
Its Jurisdiction.	 -


(Instructions on reverse) 


(For Government use only) 







I	 .	 o.. 


INSTRUCTIONS  


Preparation of Form MF-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose. of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 


• ., phases of operation on which permauent'information is-desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three itemsare: "Operating Equip- 
tent Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently, to distribute certain 
costs over a number of items. 'For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the vrióus phase,on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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	 O 
MIDLAND MINING COMPANY
	 2 


07 Hedden Bldg, 
Billings, Montana 


Jarwaxy 18, 1959 


Defense Minerals Exploration Admin. 
U. S. Department of Interior 
South 157 Howard Street 
Spokane 4, Washington 


Gentlemen,


Be: Docket No. €h-46l9 
Progress Report, period 
Oct. 1 - Dec. 31, 1957 


During the months of October and November, there was no work 
done on the Sandra Group claims in which DMEA participated. There 
was, however, considerable work done toward continuing under the 
terms of the contract, 


Most of October was spent examining drill samples and compil-
ing 9brill logs for a better evaluation. As a result of this eval-
uation, a well mineralized trend was delineated on the Sandra claim. 
The long axis of this trend appears to run about north-south, from 
drill hole Sfr4 to drill hole S-15. Generally, the depths to this. 
trend are fairly shallow, from 35 to 65 feet. S-15, however, had 
a good mineral show at about ninety feet. We decided that our next 
step should be the underground exploration of this trend, thereby 
saving for future use the bal ance of 9QO feet of drilling remaining 
under Stage II.: r 


The entire month of November was spent in preparing the surface 
site for our underground work on the Sandra clai m. The Necessary 
equipment also had to be procured and arrangements made for miners. 
Soon after the middle of November, final agreement had been reached 
with the DMEA field team as to location of the portal. We were 
authorized to begin the drift slightly south of S-15 and proceed 
toward drill hole Sk-13, a distance of about 150 feet. Of this 
distance, DMEA would participate in 120 feet. 


The first entry underground was made December 1st. By Decem-
ber 5, fifteen feet had been made from the portal in very bad ground. 
The rock consisted of badly broken, multi-colored siliceous cave fill 
material necessitating continuous timbering. The bck was hard to 
hold and considerable bridging was used for the first forty feet. 
After the usual holiday shutdowns, work was resumed in somewhat better 
ground on the 26th of December. By New Year's Day, the drift had 
been advanced 57 feet, and a small amount of mineralization had been 
encountered at the face. 


Only the progres map showing the portal site, direction of 
advance and footage advanced is submitted with this report. A 
detailed map of the dtift will be submitted with the next report 
when more significant advancement has been made. 


Very truly yo s, 


M-^, 
ml 


00/am







P!F-1O4 (Rev.) 
(April 1952)	 •. 


I.,	 ..; 
L 


suppirA4	 fRA 
Month of	 -, 
Operator's NMidIanLM 


Addr/J 1 	 ---1 
Contract Contract Amoun2tJ.fi


UNITED STATES	 Budget Bureau No, 42-R1036,5 


PARTMENT OF THE INTERIOR 
SE MINERALS EXPLORATION ADMINISTRATION. 


R'S MONTHLY REPORT AND VOUCHER 


Docket No. DMEA i'619---------Contract No. ldmnW97-------- 


	


Company --------------------------------------- - 	 Minerals IJanjum.. 
gB111igoMontan 
Government Participation:	 %	 Amount, $2a,256.OQ ------------ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	 I 'a 
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total I Previously Reported I	 To Date 


(1) Independent
Contracts:


- 
Short Form 


DrillingPP°---5ge1 680Q . QO ---------- 
Xx10O_200u -----------------.---------------------- 


o.!aOoatage 3,98850---------3.16 0 - 
_:;120 2QQ.QO
2-----------------------------------------


---------------------------12QQ,QO 
ft 1 MovIng &	 tanf1by tt e 343,_20 J'1 -/


--------------


------


(2) Labor and Supervision: 
Labor 
Supervision---------------------------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe---------------------------------- ------------------ -. 
Track---------------------------------------------------- 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs- -- ----------------- ------------------------ 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Stage lSampling and Analysis 


Payroll Taxes 
Liability Insurance 


(8) Contingencies(specify): 


TOTALS -------------------------------- --


z4	 __ 


ib81o3o----
I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify been eceive	 tha t this account is correct and proper for pay- 


CPa	 Midland Mining-Cenpany---------------------ment in the amount of: 


Per -----'V-"-"7-'le p44, 
When a voucher is signed or reipted in the name of a companyor corporation, the name of the person writing 


the company or corporate name, as well as the , capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or reasrer," as the case may be. 


—*. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


• 


Signature c-'q---- 
(Authorize	 ertifying	 c 


Date	 ou. No. 
(See other side) 







o.	 . 


(For Government use only) 


CERTIFiICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 in accordance with the terms of the contract. 


Signature	 ----- ---- Title -Date 


APPROVAL BY DMEA EX3UTIVE OFFIR OR ALTERNATE: 


Signature 'I 	 - Title---- Da 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a mohthly report to the Governtnent 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 	 * 


(a) Fom MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs;  


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 


- Executive Officer of the Region not later than the 15th of 
the month following. 


• Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under' ', ' Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia- 
tion".	 - 


Item (5) comprises costs , of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be-reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials,. etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, 'therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of (expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the .employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or -other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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AUTHORIZID BY CONTRACT 


'Unite 


2000


500


0 


33.---- 


1000


Unit Costs 


3.40 


15.00 


5.09 


 10-240 ... 


3.1w 


AUTNORI1aD BY 


Budget Bureau No. 42-R1151.2 Pc MF-104A
prlJ52)


UNITED STATES
DEPARTMENT OF THE INTERIOI 


DEFENSE MINERALS EXPLORATION ADMIN 


OPERATOR'S UNIT COST AND PR /
	


EPQRT 
SUPPLEMENTAL	 o


IN 


1-23 to 10-31-57	 w 
Month of------------------195 	 Docket No. DMEA .. --	 ntrac 


	


idland Operator's Name ----- -M&IY----------------- - ----	 nera 
Address-------	


--


Idina.E1097 


Ioiaiaum 


OPERATION	 UNIT 


	


Stage I


	


	 - ____
0 ..100 Drilling 


nen1atic----------
-------U 
------------- -------- 


vitdby. --
Drilling: Core---------------


-- -- 
-------- 


	


Stage II	 LIrie1ma tic -'t 
Auger-----0-100


 Stripping....................................... 
Trenching 
Test Pits 
Roads and Trail&.... ------------------------ 


TOTAL DISTRIBUTED Cos!rs......


COSTS THis I UNITS Tats 
MONTH I MONTH	 Coma To DATa 


1,9885Q 
80--------


125.00 


33.2Q... 


353Q.. 


1200.00- --------------- ------- -


DATa 


2000 


80..... 


25 


---- 33 


1011. 


Operating Equipment Purchased------ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc...... 


TOTAL COSTS........................ - 2.QQ..QP
	


iQ$1Q30.. --------------------------------------------- .. 


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS 
complete to the Jest of their knowledge and belief.	 - 


Date'---- i.L I9SI Operator--Midland Mining Cjpmopy 


Title Presiden 


).. NOTE.--Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Gove rnment use only) 


2







INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places in Form 104A should be filled in by th Operator. The purpose. of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may 'need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 	 . 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator These three items are Operating Equip 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve- 	 -' ( 
ments, etc." The reason for not distributing these items on a monthly basisis doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently, to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on thevarious phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of 'DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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WVForm MF- (Re)	 UNITED STATES /'-O	 Bureau No 42-R1036.5 (April 1952)  


	


DEPARTMENT OF THE IN IQ	 - , 
DEFENSE MINERALS EXPLORATION AD !STR IA tIOr  


7 .235 57 to 10.31'7 
OPERATOR'S MONTHLY REPORT ]1óS/OUCHER 


of------------------------------, 195	 Docket No. DM]th9Z	 '	 Cont4fi4I'E1Q97 
Operator's Nan4fl4MflSC*WL------


 -------


	


—'-,	 Mjereni 
AddreP7 Sadden. BUilin 3i11ins, Montana	 ' 


Contract nount?i!9 00------------ Government Participati	 % - 
FOR OPERATOR'S USE


	
FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


(1) Independenti
C 


Short Form


Monthly	 Totals Previously	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total 


U


ontracts: 


ZUL 2QQ	 "	 0	 0	 ?88 .50	 /f21 O 
Drif!190	


f3 .20 


co 


6	 -------- 	 .00 ------ ----- -------------- 
 ------ ----- -.iOa 


(2) Labor and Supervision: 


Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe---------------------------------- ------------------


Labor--------------------------------------------------------


 
Track 


€e 1)4ong kt	 taø-------- 3143.2.0-------------- 


(4) Operating Equipment: 


Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7)	 Miscellaneous: 


Repairs to Equipment----------- - - --------------- - --------------------- -


Payroll Taxes--------------- 
Liability Insurance 


(8) Contingencies (specify): 


Rental----------------------------------- 


Sampling and Analysis -------------o----------------5.®-------------- 


--


Approved Totals	 Approved Totals 
Previously Reported 	 To Date 


I certify that the above bill is correct and just And that pay 	 Pursuant to authority vested in me, I certify 


TOTALS----------------------------10 	 ------- 


payment therefor has not 
been received.	 that this account is correct and proper for pay- 
Date ------*pay4idi.' 3- -) iniig Ccn:pa-fl7 	 - - ment in the amount of: 


Pe	 4a— Tit	 !! !flt- ----------------------------- 
*When a voucher is signed or recei ted in the name of a company or corporation, the name of the person writing 


the company or corporate name, 	 well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 	 Signature _C=4^ -- ----- ---- --- NOT E.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully	 (Au7


- -


rtifying	 ear)
false statement or representation to any department or agency of the United States as to any matter within Its /_ ,-,jurIsdiction. 	 0 	 Date L7'b../--- o.	 2.j/ 


(Instructions on reverse) 	 7(See other side) 







•	 r .	 ..•.	


' :	
•'	


• 1 


(For Government un only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief thyontractor submitting this voucher is operating.a Defense Minerals 


Exploration Admi str ion roje t under Con t No,4é' iI'I7Z in accordance with	 terms of the contract. 


Signature------Title	 1V Date 


APPROVAL BY	 A EXECUTIVE=OFF'ERR ALTERNATE: 


Signature	 4A-- 


• (c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 


an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of' 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
Should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) includelabor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items. (5) and (6).' 


Under Item (3) include the costs,of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-' 
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment ,belonging to a


Date 
Jil 


third party will be reported under "Rental".. The amount, 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase".- The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned siill be reported under "Deprecia-
tion".	 .	 .	 •	 .	 . 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. Thig certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro- 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount d. ue. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


MONTHLY REPORT OF OPERA 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operat6r 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'8 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and
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OPERATION	 COSTS Tais Um" Tms	 TO DATS	 U?rrsro
DATZ MONTH	 MONTH	 COM


IiO-300 adming
.140 


----------1.8y 


--------1	 QQ.. 
3( AQ.. 


Drilling: Core 
).100 UeumaticJ&0 


Auger 
J\tripping 


c	 Trenching 
Test Pits 
Roads and Trail&


000ft 
88.5ö 1410ft 
3OOOQ 


-----


32Q . 33hra


25Q0


004S0D------ 
------


L	 ------25 


33.&L1 0ILft.


11111111
kTi 


are 


---
- 33bra 


J25.00 25 
332O------------------


.3014ft


•	


—	 Budget Bureau No. 42..R1151.2 


UNITED STATES /Y 
DEPARTMENT OF THE 1N*RiO1$ 


DEFENSE MINERALS EXPLORATION ADMI' RATION 


*	 OPERATOR'S UNIT COST AND PROGESS REPOR 
7.23.57 to 10.31.57 


ZZUtf ------------------ 195	 Docket No. DMFh1Q	 < 


Operator's NameMidl*14 I4ifliflL CC1Pfl1 rR - - -  
-------- ---


 viieJs ThM 
Address!t flSdd.n Buil4lngj illtnge, I4ontna - 


4A 


AUTHORIZED BY CONTRACT 
UNIT Cos"  


TO DATE
'Units	 Unit Costs 


2 L140 00ft------
oott k8s ------
8iro.. .ioo 
33hza. ].OJ&Q 


)


25---------- 


00 ft ----3.ho------------


TOTAL DISTRIBUTED COSTS-J1 ,810.30 ------------- -I ,8 i0. 30 


.... Operating Equipment Purchased. 
Initial Rehabilitation and Repairs..................................................................... 
New Buildings, Improvements, etc------- 


TOTAL Cowrs	 3J ) 81&30	 I 8IO•3O


AUTHORIZED BY 


The undersigned company, and the —official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


DatP 0"7	 operaNitd1&t. o  


Per@	 -- itlo 


—k NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes Its criminal offense to makes wfflImfly 
fIse statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 


/


REMARKS: 







I	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 


• phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, .for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three.items the costs of 


•	 which are not to be distributed by the Operator. These three items are: "Operkti'ig Equi  
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Impró'vè-' 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear, to the Operator, singe such distribution might well overstate the cost for any otç 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days Of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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report, period 


.o MIDLAND MINING COMPANY 


207 Hedien Bldg. 
Billings, Montana 


Gentlemen: 


Drilling resumed on September 3rd, after Labor Day. Drilling was continued
in SA-3 from 102 ft. At 156 ft. in this hole, the bit hit a cavity, circulation 
was lost, and the bit broken from the tappet. A fishing tool was brought up to 
the site on the 4th but the tool was too large and wouldn't go down the hole. 
The drillers returned to Lovell to get another fishing tool. On the 5th, they. 
made two trips with a new fishing tool to attempt to find the bit, but it had 
apparently fallen into the cavity and could not be found. A rock bit was then 
run but it was promptly worn smooth in the very abrasive chert and so the drillers 
decided to wait until the new bit for the Mole drill arrived. On September 6th,, 
with a new Mole drill bit, 51r3 was worked down to a depth of 194 ft. As the 
drilling had been very difficult at this point, it was decided to bottom the hole 
at this depth. 


The rig was then moved to SA-2 and by the end of the day on September 6th, 
this hole had been drilled to 914 ft. On September 7th, SA-2 was bottomed at a 
total depth of 102 ft and the rig moved, to the site of $h-1. At the end of this 
day, SA-1 bad been drilled to 114 ft., at which depth the Mole drill would not 
cut. Operations were resumed on this hole on September 9th using a rock bit. 
The rock bit drilled, to 16 ft., at which depth the rock became too hard for a 
rock bit. Therefore, the Mole drill was used to drill the hole on down to a 
total depth of 206 ft. The rig was than moved to the site of S1'9. On September 
10, 5a8 was drilled to a total depth of 1014 ft. and the rig moved to the site 
of $A-7A, On September 10th, drilling was started on Sk-7A, at which point the 
Mole drill broke down and the rest of the day was spent waiting on new parts. 


On September 11th, the drillers found that the new Mole drill would not 
follow the hole made the previous day. Therefore, they moved the rig a couple 
of feet and started a new hole which was bottomed at a total depth of 106 ft. 
The rig was then moved to the site of SA-9A and 145 ft. of hole was drilled at 
this location. On September 12th, S.-9A was drilled to a total depth of 10 14 ft. 
The rig was then moved to the site of 8A21, but almost immediately as the 
drilling started on this hole, the Mole drill again broke down. Drilling was 
not resumed until Monday, the 16th of September, when new Mole drill parts were 
obtained, On this day, S,-21 was completed at a total depth of 1214 ft., and 
the rig moved to the site of .Sh-17. Because such difficulty bad been encountered 
In the drilling of SA-17 earlier, the rig was set up about 5 ft. north of the 
old hole. However, the same difficulties were encountered in this new hole and 
in three hours on this date, September 16th, only 142 ft. of hole had been made 
On the 17th, 16 ft, had been made in S-17 in approximately 2 hrs. when again







the badly shattered rock bauMd the bit to break from the Mole drill. Since 
more than 25 hi's. had been spent to get this hole drilled, and the rough drilling 
had produced two fishing jobs and had caused two breakdowns in the Mole drill, 
we decided to make no further attempt to drill deeper on this site. 


This completed the drilling under Stage I of our contract. As we intend. 
now not to continue with drilling under Stags II, we are standing by until we ( 
receive approval on the portal location from which to begin underground ez-
ploration of this prospect.


Very truly yours, 


UT 


C. M. Hauptman 
Pros, 


CB/am 
Eric. 10


'I







1APUNCH, SAHRNN EHNN 
P. 0. Box 593	


LABORATORIES 


'lI\l	 .!.:


MIDLAND MINING COIANY	
Oate 


To:	 207 }DDEN BUILDING	 Lab. No. 
BILLINGS, MONTANA


3 N 32 inST. 


BILLINGS. MONTANA 


9-27-57 


451-U 


Invoice No. --


Total Charges $ 


CERTIFIED URANIUM ASSAY REPORT 


SAMPLE RADIOMETRIC ASSAY 
Equivalent U . O... Oc by weight


CHEMICAL ASSAY 
U:OM. % by weight


v205 


10 SA-4 6-8 <0.01 0.006 
2. SA-4 8-10 <0.01 0.005 
3. SA-5 90-92 <0.01 0.001 
4. SA-7A 18-20 <0.01 .	 0.001 
5. SA-7A 20-22 <0.01 0.001 
6. SA-7A 28-30 <0.01 0.004 
7. SA-7A 44-46 0.03 0.05 
8. SA-8 20-22 0.01 0.02 
9. SA-8 22-24 <0.01 .	 0.01 


10. SA-8 24-26 0.04 0.06 
Ii. SA-8 26-28 0.02 0.02 
12. SA-8 48-50 0,02 0.02 
13. SA-9A 38-40 0.02 0.03 
14. SA-9A 40-42 0.02 0.03 
15. SA-9A 92-94 0.02 0.02 
16. SA-4A 94-102 <0001 0.001 
17. SA-10 78-80 <0.01 0.001 
18. SA-11 26-28 0,02	 . .	 0.05 
19. SA-13 26-28 <0.01 0.003 
20. SA-13 28-30	 0 0.10 0.13-	 0.59 
21. SA-13 30-32 0.23 0.36.	 1.22 
22. SA-13 32-34 <0.01 0.006 
23. SA-13 40-42 0.02 0.02 
24. SA-15 32-34 0.02 0.02 
25. SA-15 34-36 <0.01 0.001 


Sigm d by


ASSAYERS FOR EXPLORATION AND DEVELOPMENT OF URANIUM DEPOSITS 
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MIDLAND MINING OWANT
207 E&ien Bldg.


Billings, Montana


An 


Defense Minerals Exploration Administration 
U.S. Department of Interior 
South 157 Howard Street 
Spokane 14, Washington


Re: Document No, 14Lk14619 
Monthly progress report, period June 19 
through June 30,. 1957 


Gentlemen: 


Dazing the period of June 19 through June 30, initial drill-site 
survey work was performed on the Sandra Claim. The twenty holes author-
ized under Stage 1 of our LMEA contract were located on the ground by 
plane table survey. The locations were determined, by scaling the dis-
tances off of Plate 2 of the contract, the geologic and. topographic 
map of the Sandra Claim, Each drill-site location was prominently 
marked with a lath and stake and a number assigned to same. 


After the drill-sites had been located, the west boundary of the 
Sandra Claim was located and prominently marked by a series of stakes. 
To further.insu.re that none of the holes was closer to this west bound-
ary line than allowed per contract, all holes within the critical dis' 
tanoes of 30 or 100 feet, as the case may be, were checked by level,, 
chaining from the west boundary line and a safety tolerance of appro*i. 
mately 1 foot was assured at each site. Thus, the holes No. SA.389 
S"19. and SA-20 were located 51 fees easterly and at right angles to 
the western boundary of the Sandra Claim and holes No. SA-1 0 SAP-2,t 
SA-6, 5,4-10, SA-111, S.4-'15 1, SA-16, and SA-17 were located 101 feet 
easterly and at right angles to the western boundary of the Sandra 
Claim. 


]Xtring this period., negotiations were under way to attempt to 
get a drilling contractor to perform the work on the Sandra Claim. 
Only two drilling companies were available in the area, namely Navajo 
Drilling Co. of Norfolk, Nebraska and Moak Drilling Co. of Moab, Utah. 
Since Moab Drilling would not have a rig available for a week or two, 
the greatest effort was being made toward negotiating a contract with 
Navajo Drilling Co.


Very truly yours,


'


'p 
i


Midland	 coo 


C. M. Raup 
- President ,


flvq







MIDLAND MINING COMPANY
	 C 


207 Redden Bldg, 
Billings, Montana


September 


Defense Minerals Exploration Administration 
U.S. Department of Interior 
South 157 Foward. Street 
Spokane 11, Washington


Re: Docket No. i}iEAJ4619 
Monthly progress report, period July 
1-31, 1957 


Gentlemen: 


During the first week in July, bulldozer work to level the sites for 
drilling was conducted. We also negotiated a contract with Navajo Drilling Co. 
to perform the drilling called for under our DMEA contract. Navajo agreed 
to do this drilling at the rate listed in our contract, but because of the baa .-
ardous nature dfilithe drilling, insisted on a "mercy" clause which would release 
them from the contract should the work be too damaging to their equipment or be 
unprofitable for them. 


On Monday, July 5th, Navajo moved their Portadrill rig onto the Sandra 
claim and set up on hole No. SA-'19. They began drilling about four o'clock in 
the afternoon and planned to work around the clock in twelve hour shifts. By 
10 a.m. on July 9th, Navajo had made only 26 ft. on SA .-19 and in the process, 
had used three new bits at $'5J.00 each. Their last bit had only cut about 6 
inches of hole. Navajo had moved their rig to S.A- . 18 and after about S hrs., 
had only 11 ft. of hole. again they used three new bits and encountered great 
difficulty in keeping te hole clean. The last bit made less than 1 inch of 
bole and was pulled worn absolutely smooth. Navajo drillers then shut the rig 
down and said that they would have to wait for further orders from their super-
visor. On Wednesday, July 10, I discussed the drilling situation with Mr. Wayne 
('.ox, the supervisor for Navajo Drilling Co., and he informed, me that his present 
equipment simply would not handle our drilling job. Be thid I felt that the only 
solution to the drilling of this chart on the Sandra claim would be a Mole drill 
manufactured by Gardner-Denver Co. for Mayhew Mfg. Co. This tool had been used 
with success by Lisbon Uranium Co. on their property about a mile south of the 
Sandra claim. Mr. Cox was uncertain whether or not his company would be interested 
in purchasing this expensive tool, but informed me that be would discuss it with 
his supervisors. On Monday, July 15, Mr. Cox notified me that his company was 
not interested in investing in a Mole drill and that he would therefore be forced 
to cancel his contract with us. 


Meanwhile I had been contacted by Mr. William Lewis of Moab Drilling Co. 
in regard to our drilling on Pryor Mountain. Mr. Lewis informed me that he 
could. have a rig available if we could use his services. Since Moab Drilling 
Co. had. the greatest experience in Pryor Mountain drilling, I felt that they 
certainly would be the most logical to do our drilling on the Sandra. Mr. 
Lewis arrived in Billings to discuss our drilling problems on the 18th of July 
and at that time we contracted to use Moab Drilling equipment. Moab would not, 
however, take the job on a footage basis, but rather would do it only at therate 
of $18.00 per hour for the use of their rig and we would have to furnish all bits 
and other necessities, such as compressors, cement, air lines, a helper, etc.







2—	
.	 . 


Midland Mining Co. also contracted at this time to purchase a Mole drill and 
accessories from Mayhew Mfg. Co. 


On ¶fliesday, July 23, Moab Drilling moved their Mayhew rig to the Sandra 
and rigged up on SA-19. They began to drill with a Mole drill, but after making 
6 ft, of hole, found that our 210 compressor was inade quate for operating the 
Mole drill and keeping the hole ClS8fle We brought in a rented 125 compressor 
and compounded it with our own compressor to boost the air suptly. The first 
breakdown of many in the experimental Mole drill occurred on Wedned.ey, July 
214, when a tapi t broke in the bit. The part was replaced by Mayhew Mfg. Co., 
however, and SA-19 was completed on July 25 at a. total depth of 102 ft. 


On Friday, July 26, the rig was moved to SA-17 and drilling began about 
9:30. This hole was drilled to 22 ft. when st sheared thread in the Mole drill 
stopped operations. New parts had to be ordered for the Mole dill and we de-
cided while waiting for these parts to bring in a rented 600 du. ft. compressor 
as our air supply to this point had been barely ade quate and the drillers were 
having considerable difficulty keeping the hole clean. The large compressor 
was moved up to the Sandra on July 27. On Monday, July 29, Moab made up the 
Mole drill with new parts and continued dril l ing on SA-17. Since this hole was 
close to the edge of the cliff, they encountered badly shatterod and crevassed 
rock and the drilling was ex0eme1y rough and slow. In 6 lire., they made 62 ftf 
in this hole scheduled for 2OO ft. At a depth of 82 ft., the bit hung up 
solidly and the drill pipe twisted off, leaving the Mole drill, one drill collar,' 
and one stand of drill pipe in the hole. Fishing tools were brought up on Tues-
day,, July 30, and the fish was recovered, after about 2 lire. The drilling was 
continued about noon, but after	 lire., the drill had. only made 8 ft. in badly 
broken and shattered rock, which made it almost impossible to keep the hole 
dean. We mixed four sacks of quick-set cement and dumped it in the hole, 
hoping that this would cement off the caving zones. On Wednesday, July 31, we 
drilled out this cement plug and found that it had very little effect in stopping 
the caving. The drilling continued to be as rcRlt as before and at a depth of 
98 ft., the pipe again twisted off just above the drill collar. The fish was 
recovered. about noon. Since we had already put more than 21 lire. of rig time 
on this bole, we decided to temporarily abandon it and move the drill to SA43. 


Both holes BA-17 and SA-18 were probed to their total depth, but no sig-


nificant radioactivity was detected. The drill record for SA-l$ is included 
with this report along with a progress map indicating the drill hole sites and 
the contract work completed.


Very truly yours, 


A3and " ing Company 


ECOVED-	 C. M. Rau.p 
President 


MR/am	 OCT 4. 
&C	 U.
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I'. MIDLAND MINING COMPANY 
207 He&ien Bldg, 


Billings,  Montana 


Defense Minerals Exploration hiministration 
U. S. Department of Interior 
South 157 Howard Street 
Spokane 1, Washington


Re:


.	 ___Cj 


Docket 1o. r.4619 
Monthly progress report 
1-31, 1957 


Gentlemen: 


Role SA-13 was drilled to a. total depth of 112 ft. without any particular 
difficulty on August 1st. On August 2nd, the drill was moved to S-11, one of 
the proposed 200 ft. holes. Drilling progressed on this hole without diffi-
culty to about 80 ft. • where a moderate flow of water was encountered. Drill-
ing was rough with practically no returns below this depth and a rock bit was 
interchanged, a number of times for a Mole drill in a very cavernous zone from 
100-438 ft. On the 3rd of August, still on SA-13, the drill collar twisted 
off at 1714 ft. On August 6th, the repaired drill collar was brought up to the 
mountain and after cleaning the hole and recovering fish, operations were 
again shut down due to damage to the drill. Repair parts for the Mole drill 
were not received until August 9th, but still no further drilling could be done 
because some parts had been dawaged in shipment. The necese,py parts for the 
drill were finally brought up on the 10th of August and drilling was resumed. 
Due to a badly caving hole, it was necessary to interchange rock bit and Mole 
drill to finally work the hole down to 180 ft., at which depth SA-11 was corn-
pleted on the 10th. On this date, the rig was moved to S-10 and this hole 
was drilled and completed on this date without any difficulty to a total depth 
of 105 ft. S-114 was drilled to a depth of 72 ft. on the 12th. This, after 
many mechanical and natural rock difficulties. Circulation was lost in this 
hole at 55 ft. and again a rock bit had to be interchanged with the Mole drill. 
On August 13th, SA-114 was drilled to. a depth of 100 ft. at which dipth the 
Mole drill broke in half, leaving an unrecoverable fish in the bottom of the 
hole. Again more parts had. to be ordered from Mayhew for the Mole drill, On 
August lbth, the rig was moved and new parts for the new Mole drill, assembled. 
Drilling was begun on Sh-15 and again circulation was lost at 55 ft. SA--15 was 
completed on this date, however, at a total depth of 105 ft. and the rig moved. 
to SA-16. On August 17. while drilling at 61 ft.on the hole No. SA-16, the 
t&4,et in the Mole drill again broke' and operations osased for that day. Drill-
ing resumed oxi August 19 on SA.-16. The bit and broken ta	 could not be fished 
from the hole. Therefore, the rig was moved a few feet and the new hole drilled 
to a total depth of 1014 ft. 


On August 20th, the rig was moved from SA .-16 to SA-19. SA..19 was bottomed 
at a total depth of 1014 ft. this date and the rig was moved to the site of S&-20. 
On August 21st, drilling was begun on SA'-20.. Circulation in this hole was lost 
at 60 ft. and some rough drilling was encountered to 110 ft., at which depth, 
the drill pipe was twisted off, leaving the Mole drill, the drill collar, and 
one stand of pipe in the hole. The fish was recovered, however, and drilling 
continued to ]ZL ft., at which time the entire Mole drill was lost in the bottom 
of the hole. Two hours was spent fishing for the tool, but the fish cou.lcl never 
be felt. Drilling conditions indicated that the Mole drill 9ip' over in
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a cavern and probably rolled an unknown distance from the drill hole. When this 
hole was probed, the probe went 20 ft., the full lenbh of the probe cable, 
Ind i cating a cavern or perhaps fissure to at least this depth. 


A new Mole drill arrived on fiiugu.st 26th and the rig was moved to Sh.12, which 
was drilled with no particular difficulty, to a depth of 102 ft. total. The rig 
was then moved to the site of SA-1. On Saturday, August 27, SA.4 was drilled 
and completed at a total depth of 102 ft. by noon. On Monday, August 29th, the 
rig was moved to s1-6. Difficulty in keeping the hole clean n.casitated a 
number of trips to clean the Mole drill to keep it in working order, so only 96 ft. 
of hole was made this date. On August 30th, SA,-6 was completed at a depth of 
102 ft. by noon and the rig moved to the site of SA" . 5. SA-5 was drilled and corn.. 
pie ted. at a total depth of 102 ft, on this date. On August 31st, the rig was 
moved to the site of SA .3 and 102 ft, were drilled in this bole slated to go 
200 ft. 


In spite of the difficulties with the Mole drill, it was found. that this 
tool is the only thing capable of penetrating the dense chert encountered on this 
prospect. Mayhew still considers this an experimental tool and we have been assured 
by this compny that Midland Mining Oo.41l not have to assume the cost of more - 
than the original tool. 


Each of the holes was probed immediately after the drilling thereof. The 
results of this radioactive survey and all of the other pertinent information 
on each hole, may be found on the enclosed drill record of each hole. Siiifi-. 
cant radioactivity was found in s44, SA . -11, SA13, and Sh. 15. The best hole 
was SA-13, with 10 ft. of indicated ore-grade material. Assays of the samples 
of these intervals was only fair; however, the samples may not be absolutely, 
representative, as no method was available for trapping the extremely 1' in. 
cuttings. Also, since the radioactive intervals in the various holes 	 not 
Appear to correlate, final evaluation of the apparent ore zones will have to 
w4t until completion of this first stage of the drilling program. 


Copies of the drill record for each hole completed during this period are 
enclosed along with a progress map covering the proposed drill program under our 
contract, 


fr,o.in no voucher is submitted for expenses under our drilling program 
inasmuch as no bill was received from Moab Drilling Co. to this date. Also a 
change in our contract relating to vou.chering is being requested. 


Very truly yours, 


C. M. Raup 
Pros, 


CMH/em 
LIne. 13
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