
Multiple files are bound together in this PDF Package.

Adobe recommends using Adobe Reader or Adobe Acrobat version 8 or later to work with 
documents contained within a PDF Package. By updating to the latest version, you’ll enjoy 
the following benefits:  

•  Efficient, integrated PDF viewing 

•  Easy printing 

•  Quick searches 

Don’t have the latest version of Adobe Reader?  

Click here to download the latest version of Adobe Reader

If you already have Adobe Reader 8, 
click a file in this PDF Package to view it.

http://www.adobe.com/products/acrobat/readstep2.html




DMA Form 1 


DEFENSE MINERALS ADMINISTRATION 

Control Slip 


CONTROLLED DOCUMENT 


DMA Docket No.	 3603 


DO NOT DETACH THIS SLIP 


Action on this document is recorded and 
controlled in Reports -and Records Branch. 
Any movement of this document between di-
visions or offics of DMA or movement outside 
DMA must be reported to the Reports and 
Records Branch. Actions taken that affect 
status of the case must also be reported. 


This document has been recorded as 


Exploration Assistance 


Any action taken to change the type of 
request for assistance must be promptly 
reported to the Reports and Records Branch. 
Use DMA Form 2 for submitting these reports. 


Cys bo USBM & USGS 
Routing Slip 


To:	 SOO	 Date 12/15/54 


To: 	 Date 12 /7 ' 
To:  	 Date - '-


To: 	 Date	 /7 5 


To: 	 Date  


To: 	 Date  


To: 	 Date


To: 	 Date  


To: 	 Date  


To: 	 Date  


To: 	 Date  


To: 	 Date  


To: 	 Date  


To: 	 Date  


To: 	 Date  


DO NOT DETACH



CONTROLLED DOCUMENT 


INT.-DUP. SEC. • WASH. • D.C.	 98868











ctIitI
rn UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25,. DC. 


JUN 21 1955


File Copy 
• Surname 


oo 


zxecuis uzitoer, OMIL 71104 


Region X, Northwest District 
South $7 Howard, Stret 
Spokane 14,' dashiàgton


Rot Docket Jo. EPIA '3603 (1esd.Zincu. 
flanau.se-Copper) 


Mitche Xining Ccøpany, Inc. 
•	 Marget Ann Property 


silver Bow County, Montana 


Dear Mr. W.jss.Qrnt 


This is to acknowledge your letter of iha. 1, r*gax'ding the 
cited application whiek was denied on Jun. 13, 1$55. 


In reply to the Last pszagx'*ph of your Latter, it is difficult 
to set an arbitrary figure as to base aetsi content. Obviously, a large, 
low-grade deposit would to jdged by different standards than a suall vein 
project. QenersU)' speaking, it a project shows prsdcNinar&tly precioia 
utal ysiwos, with bat* metal content Little wore than incidental, it In 
act considered eligible An' r*a assistance. Isturafly, it there are good 
geological reasons for a stroag increase in base setal content with added 
depth, 'snok a feature should be given cusidaration. 


In my ose., sine* you say that a consent to Item frm the owsers' 
could not be. obtained by the' *c.rnpaz, it would seen that no contract could 
be given. It was our understanding, frcs yo' recent visit here, that the 
chances of securing pertorea*cs bonds -w be onsidared as 'negligible. 


In your letter, of Nay 13, r.ccen.nding dental of this application, 
in the last paragraph you stat.i 10ftould. the company obtain is long-tern 
lesse to the ground cr puretsase the dams aM acquire sutfict.nt adjoining 
property, a welluconaidered program of deSp-]ar.1 exploration would prob-
ably be worth consideration.' Unless the Applicant can senply with those 
conditions we do not think that 'this appliestion or a new one should be 
•onsi4eed,.favorabiy4	 •	 •	 •	 • •	 • 


•	 •	 •	 • •	 •	 •'	 Sincerely yours, 	 • 


George C, Selfridge 
APPHOVED:	 Chairman, Operating Coiitt.e 


7. B. Hedges/	 Thor U Kiilsgaarl 
won, of #in** 	 Go gical Survy. 


tGriswold/er 6/16/5 
Copy to	 iJocket	 Base i'Let1s	 Chron.	 A 


Admr P. File	 'Mr. Bishop, USBM 
Op. Coimmittee	 Mr. Kiilsgaard, USGS







•	 f •	 UNITED STATES 
• 	 /Q)V 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So, 157 Howard Street 
Spokane 1, Washington


- 4ECZV44^ 
JUN I 3 195 


June 1, 195 


Mr, George C. Selfridge, Chairman 
Operating Committee, DMEA. 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMFJ 43603 (lead-zinc 
manganese-copper) 


Mitchell Mining Company, Inc. 
Marget Ann property 
Silver Bow County, Montana - 


Dear Mr. Selfridge: 


Recently E. B • Olmsted and L. N. Peck, president and vice-
president of the Mitchell Mining Company, visited this office to 
discuss their proposed project. I told them frankly that it seemed 
very unlikely that the project would be approved for tworeasons: 
The first of these was that the company had a very short-term lease 
and therefore did not control the ground for the time that tould be 
required in order to enter into a contract with DMEA. 


The other objection was the fact that the property to the 
present depth of development has little in the way of base metals. 
The company officials told me that they were expecting to get a new 
lease on the Marget Ann property 'which would satisfy the DMEA.. They 
also argued that the mine would have appreciable amounts of base 
metals. I told them that if they could produce production records 
from their recent operations which showed that the property at present 
levels contained significant amounts of base metals, it would greatly 
strengthen their case. As a result Mr. Olmsted enclosed these settle-
ment sheets from the A.S. & H. and Anaconda smelters with his letter 
of May 9, 19. Mr. OlmnEted states that so far as he knows all of 
the enclosed returns are from the 50 level except Lot 1470 which was 
from the 1400 level. Inspection of these' records shows that although 
the concentrates do contain some lead and several percent copper and 
that even some zinc concentrates have been made, the values are pre -
dominantly In the preciou s metals. If you believe that the base 
metal content is sufficient,the. property could be reconsidered, pro-
vided, of course, that a suitable lease can be arranged; however,







until such time as a proper lease can be made, no consideration can 
be given. Also, the company will be unable to obtain a consent to 
lien from the owners, but this possibly could be gotten around by 
means of a performance bond. 


We would appreciate any comments you might have as to the 
proportion of. base metals to precious metals which you believe would 
be . required before this property could be considered as coming in 
under the DNEA. program.


Sincerely yours, 


' 
A. E. Weissenborn 
Executive. Officer, D}4E& 
Field Team, Region I 
Northwest District 


Enclosures 
cc: USBM(2) 


Quinlan







/	 MINE CPRAtION$ (	
.	 eu.T M 0 NIAW 


\	 A	 TCLL MNNG COMPANY, INC .;	 ;:	 • ':	 •	 212 UNION BLOCK  
MOUNT VERNON, WASH	


jthy 3.
 


(9 :r	 1t7 ,	
9	 5 


I	


I	 DOCt 


Lra i Depoit roh 
G,6 log.joal Survo, 
outj 157 Howard 
ohne, øasL tox 


-•	 t-; icr. Albert .. 


Dear Sir -


Lrloceo 'leao Lnd the roltei return8 of the



	


itcholl in ri Co.	 noe Jan 'u 1, 155. tJhoi o are 
f'nsheä uith hoze re ould like to have them returned a 
they are office copies 


cu will note tiat	 rr there arc no e.nganse roturns 


	


in these lots as the	 11 s not piojrl, equippq	 ith the 
xn required rer of tables to save all the nananee, ow hvor, 


ve have one table at tio present tire nd have made oue 
mont to the dOiiottio rianganose tiant at ,Butte., e..ncl it wa aco.- 
opted b, thor. e are now caY.nL what manganese we can with 
the one table. 


metallurjst informs us o si ould have thrce 
taclos to nate a sati&factor r*-oovery of uutgttnese ana these 
will be added , as qtickl	 tie money is av lablo to jnirohase 
them.


Atproonttieryje assays oitbe five xiii1iij 
foot level are running. around E r.nnLancse and vs 'rill, be able 
to make a good grade of oonoöntrte from that. You will also 
note that the load, zino and ooper recoveries h&ve increased 
consider&b1y on the five undi	 9 ift foot level. The cielter 
returns iio ixa oncIcsrn- are nearly 11 frorn development oxe 
ave tiig 2L.l0 per tar n 22,000 tons crude ore mined. 


Cur loose i. oi in The rrocess of being,	 eided for a period. of three years and a copy of ttio lease ii1 be for;ardod 
to ou 'ho	 willreceived. We will be "very 1sd to funisi your off joe 
with an addn ioal irfortion ,,.ou ruquct in irdor to oxpouito 
our application.


Very tru]. your 


10 enclosures


	


	 ?I2CELLJ	 flC. 
wM 111955 


SPQ/	 WAW,	 iL4 lLX. 
.. 


.







Lees Moisture
I 	 Lees To.aI Dedu.tion 0000 Total Deductions  


Dry Weight 13,888	 Pcunds 387,71	 Per Ton $ 2,692.26 
1 Freight Per Wet Ton	 if


$ 


- Hauling Per Wet Ton	
.	 $ 


$ 
Royalty	 *10% -- -


Less I* fl	 ± PR	 PAID _	 20.93_  
$ 


Date ofB/L 


Date of Arrival
.	 .	 .	


. 


1-29-Sr 	Prev, Paid 2,8k0k L 


Checked Umpire 


Correct Samplino Whe n Less Than 10 T,.,-..


Rates except on contract, subject to chare witi out notice	 - 


' minimum charge of $5.00 made on all lots under 10 dry tons


	
*Milling Charges	 1.i.3.Sl 


TOTAL s .... 2,6&S43	 $ 2,.68.13... 
NET PhOCEE'S S	 7.13. 


FORM NO. A-31	


AMERICAN SMELTING AND REFINING Co. 
C OR R E C T I 0 N	 EAST HELENA PLANT 


. 


.


East Helena, Mont ............ .I4a.t' , 1955.... 


Bought of	 .................................... Mine ......... Narge.t..Arin .......................................... Our Lot No....178...... 


Ciss	 Shipping Point ................Rocker.,...Montaria ........................................................ Mine Lot No ................... 1 ........................ 


Quotations _2L :	 ........ .	 Lead..	 .... ..Cathode Copper	 . 
Ri f. VER Wet Lead COPPER	 INOL	 IPON	 Mc,g r e Sjlpht r	 ZINC	 ARSENIC Antimony Bisnrut	 LIME 


A.& R. Co.  


Oz. per ton _L Oz. per ton j Per Cent Per uent	 ver Ler I	 re	 '.c 1. ".'	 .	 ...	 .	 . 


_i___•_ -- ..- - 
Car Number	 Weight	 VALUES PER TON	 DEDUCTIONS PER TO 


Gold	 9,1 cc _o'	 20% Dry Lead  


Sliver 95%  	 Over	 7ii . . i .	 1.14-. 


Lead Less	 90% @  


Copper, Less	 .	 F 


Total Au. & Ag.  


Insoluble	 % @ .



Zinc 


Arsenic	 %  


Aritirriotly	 % 


Weight of Lot	
.	 Bismuth	 %  


Weight of	 Sacks	 I	 _____________________ Debit.  


Iron	 Lbs. 
Wet Weight	 I	


@ 







.


FORM NO. A 31


AMERICAN SMELTING AND REFINING Co. 
C 0 R R E C T I-0 N	 EAST HELENA PLANT 


East Helena, Mont.,­­ 	 Y.24.9 ------------------ I 19..S... 


Bought of	 &,...P9................................................... Mine......................................................... Our Lot No 


(lass....... Concts 	 Shipping Point ............... ..QQ . 1tan	 ................................................ Mine Lot No ............ .22 


Quoat'ns of ...... .s.Avg. .... ... . Silver...... . 9.Q...... ....... ....... Lead .... .1S...0 .................... .... . Cathode Copper	 . 


AS'YS	 GOLD	 SILVER Wet Lead COPPER	 NSOL	 IRON	 Mangoneo Sulphur	 ZINC	 ARSENIL Antimony Bismuth 	 LIME 
Os. per ton Os. per ton Per Cent	 Pe- Cent	 Pr Cent Per Cent	 Per Cent . Per Cent Per Cent 	 Per Cent	 Per Cent Per Cent	 Per Cent 


Sn. 	 L 


To CorpAq ing char 
rrplrc	


L.. 
S.ttcrnent	 . 


Car Nun ber	 Weight	 VALUES PER TON	 DEDUCTIONS PER TO 


C i'	 .	 Ea s,, tor	 %	 Lead 


SiIve °° 


L,.ss	 90% 


Ccpper, Less  


Total Au. & Ag.


Insoluble 


Zinc 


Arsenic 


Cal


.


Bismuth	 0 


Dehit 


Iron	 Lbs.	 iJI 


I	 Total Deductions 


C 42896	 Pounds	 245.31	 Per Ton	 $	 ,26141 
F reight Per Wet Ton 


Hauling Per Wet Ton	 col .	 . 


*10% Robert D. Corette,_"Agent ,,Butte 3J566	 - -.	 -................
Less" 	 It	 IL	 "	 pre.	 .03 paid-15-11 --


Mate of Ai v;vai	 :eiid	 ..........................--------  


Chcked	 ...mlc	 Umpire	 $ 


Cone	 'Sampling Wr.n Less Than 10 Ti 'is 


Weight of Lot 


IA'Ight of	 Sickc 


'/et Weight 


Leas M isttiro	 Less Total Deduction 


0ate e.ci. '	 ont.'i. t, sub"t to c.hsnqe without riotic.e. 	 .	 TOTAL $	 5,O89.0i4	 i .5-90-89,0111 
A tni'.ir,t.n'_chn'geoT $ 00 mode on all lots urmdr 10 dry tons. 	 *Milliflg Charge $1, 723.67	 -	 NET PIIOCE EL, S :j, 


36M-1.55-11457 







FORM NO. A-31


AMERICAN SMELTING AND REFINING Co. 
EAST HELENA PLANT 


. 


.


East Helena, Mont........ . , i9_55 ... 


Bought of 9Pr .....................................Me .................... argt 	 .4nn ..... .Our	 Lot	 No ........736.. 


Mine Lo Oass	 ..........................Shipping 	 Point ...................... 	 t	 No ......	 ...... 7 ................... .......... 


T fl	 A 
Quotations' 0f•• g..Silver ........... 7. Lead 	 ................... Cathode	 Copper	 3.575 


ASSAYS	
GOLD	 SILVER	 tVt Lend	 CC'PPCR	 INSOL	 IRON	 t'lur.gnneeo	 Su!phur	 ZINC	 ARSENIL 


Os. por ton	 Oz. per tan I Per Cent	 Pe	 Cent	 Per Cent	 Per Cent	 Per Cent	 Per Cent	 Per Cent	 Per Cent
Antimony	 Bismuth 
Per Ceni.	 Per Cent


LIME 
Per Cent 


Co. 3.065	 2I15	 '- H--h----H-------------- -


Umpire


3.Q6S	 231.7	 16.9	 1.0 Settlement 300 
Car Number Weic;ht	 VALUES PER TON	 DEDUCTiONS PER TON 


Gold 92.5693%	 43-17 .06	 Base for	 Charge Lcnd	 8.00 


Truck 21380	
Silver 95% 9-0 	 19.8..10 
Lead Less	 5CalLS,.O2.0 
Copper. Less	 @3S$$6,..0	 13O 
Total Au.&Ag. -...---	 - -- ._346.80.li____  


Insoluble % @ 


'inc So 


Arsenic 


I	 Antimony % 


Weight of Lot :	 B:smuth 


Weight of Sacks	 -	 Debt 


Wet weight Iron	 LbS. f 


Less Moisture 11.3	 o	 2)416'	 L,STOtOlDethJCtiOO 
	


8,00 Tt 	 D'ducts 8,00 


Dry Weight 18964	 Pounds	 33880	
Per Ton 3,212.S0 


Freight Per Wet Ton	 @ -	 -	 - 


Hauling Per Wet Ton i


Montana _J _245.ii - -	 . 


3%Federal.Bulliontrnptn.Tax  


Date of B/L  


Datc of Arrival 472..	 Advances	 4-27-55  
Checked JMc	 Umpire	 -	 .	 .	 -	 .-	 ---	 - .	 -----


SaooIinn k-1Vhe!i Less T han 10 Tens


Rates except on contract, subject to change without not i ce. *Milling Charge$716.23	 TQ rAL 


A minimum charge of $5.00 made on all tots under 10 dry tam..


2,190..26.....---2,190.26- 
NE — POC r	 1'.0220-24 


365-1-55-11457 







n 


.


FORM NO. A31	


AMERICAN SMELTING AND REFINING Co. 
EAST HELENA PLANT 


East Helena, Mont.	 7, .........................., 19.55.... 
-. .	 + A,m	 r.n I t T\T	 649 


T3ought	 of ........... Nitchell..Mining..Co	 ................................................................. 


(lass	 ..... . Conc.	 ..	 Shipping	 Point ..............Rocker., ..Monta ....................................................... Mine 	 Lot	 TO) .................6.................... 


QUovul. 1 (fls 	 1Wks.Avt	 hcr	 .90	 Le, ia	 15.0	 -	 Cathode Copper 35.575	 -	 -	 - 


ASSAYS
GOLD	 SILVER	 Wet Lead	 CCPPER	 INSOL	 IRON	 Tv!onqone;e	 Sulphur	 ZINC	 AflSENI 


Oz.	 ton	 Per Cent	 Per Cent	 P . r Cent	 Per Cent	 Pir Cent	 Per Cent	 Per Cent	 Per Cent
Aiititr.oriy	 Bismuth	 LIME 
Per Cent	 Per Cent	 Per Cent  


Oz. per tan	 per 


-.	 40.	 2i._2Z.Q..J..2S_i  


-	 .—1.............-_-t.--	
I


- 


...
I 


-- -..-..-..-	 - --.----. -
 -tmpirc 


Car Number	 WciOht	 VALUES PER iO	 oED1CT1o:5. PCIR TO,', 


68j3jE	
or	 2Dx	 d	 - 


%i ! i1 1 


Truck,


- 


3061Q_ 'i2°_-	 . -.
	


° ....9.0...	 .tiL0..39	 _Ovier. .
1.5	


°'	 150_2.0	 .	 liL-97 


0	 31 Ccpper. Less	 1.0	 35.575-6.	 i3. 


........................................	 -	 .2i)..0_i.__. ..	 . .	 .	 H. 


Insoluble 0/ 


—Inc	 . 


Areeiic. 


Anliniony 


Bismuth . 0,  
Weight of Lot 


Weight of
.	 Debit 


Iron	 L- bb  
Viettht 


Leos Moiotiir 10,0%	 3067	 Less Tot.il Deduction	 795	
Total Deductions 


1yWsbt 27603	
Pounds	 Ci	 262.5	


Per Ton 3,422Q 


Freia u lt Per Wet Ton	 @	 .	 . 


Hatiling Per Wet Ton	 IQQ Mazz 	 cJgOo& 4ac_(1..8)_  
.......


ge. _283.71-...--. -oycilty*].O%RobertD,Corette,.Aflt. Butt	


- M--------


oatana-_H_. ---- 


................
.	 -	


.


. 3%Fed.. ThiionTrnpn. tax	 ._ ._....... -. —	
$ 


Date of 6 . L 


flntofAiv


. 


1.-i2S5	 .	 .19..j	 .	 ..	 -.	 -	
.


a2000 r-1 


(.h.k .d Umpire	
..s


Cor e •	 Smo!in	 .'r,ei'. I_s Thai	
$ 


cha:1' without .,tice.	 *Milling Charges $719.811.	 TOTAL £ 2,598.97	 .2,59.97 


	


t-i rr&,r rhargenCidrOUIlOdlrY	 s.
36M-1551145 







FORM NO. A . 31-


AMERICAN SMELTING AND REFINING Co. 


EAST HELENA PLANT 
East Helena, Mont.............................................., 19.Sc.. 


Bought of	 ......................................... Mine	 flfl.......................................Our Lot No......70 


Class. ...CflC........ ............. Shipp in g Point ................. Rocker.ntana ------------------------------------------------------- Mine Lot No ...... S. ...... ................................ 


QutonsoiWkS.Avg... - 	 110	 .90 cad $.0	 -	 C thode Coppci	 32.575 


	


ASSAYS	 GOLD	 SILVER Wet Le a dCC'PPER . INSOL . IRON	 Monqoneso, Sr!phur	 ZINC	 ARSENIC Antimony Bismuth	 LIME 


	


Per Cent	 Per Cent	 PerC	 .Pr Cent P	 Per Cent 


A. S. & R. Co. 
 


	


• iiii 1i 	 iiLiiIii_i 
re 3fl	 J 


Settlenient	 13.95 294.2520.92 - 3,.54	 15.1751	 I	 I______ 


Car Number	 Weight	 VALUES PER TON	 DEDUCTIONS PER TON 


- -
	 cH92.693%	 J^ry


	 .00 l	 20 


Truck	 21060	 SIver 
I	 L.251.8J 


Lead Less 	 @15.0r2.0  
Copper_Less 1.0_@ 32.5756.0 13.50 1


8'V 00 
Insoluble	 % @ 


Zinc  
Arsenic	 % 


Antimony	 % @ 


Weight of Lot	
Bi3muth	 % @ 


Debit 
Weiqht of	 -	 Sacks   


•  


l 
Wet /qlit	


0 ___	 __ __ 


Less Moisture 10.5	 2526	 8.00	 Total Deductions 


Dry Weight	 21534	 Pounds


	


P. 	 ii30.02	 Per Ton	 $ 4,63%,03 


	


--.	 -..-..- -
Freight Per Wet Ton	 @	


.4$ 
Haulino Per Wet	 LooMass	 56_l_ 


J-'-- 	-- Butte 	 39539. 


Date of B L	 Fed. Bullion trniotn. tax - 
Date of Arrival 3.-12-jS	 Adia.ries	 3-1555	 -- .	 - .. --	 .._	 L1.9.00..QOL 
CheckedJ	 m MC	 r6 —in	


$	 00 


	


- -	 5l,pIn)Whe	 Ti nn. io Tons --	
-	 I	 - 


- --	 - -	 -_--.-- 


-cont. :	 1hpct to hanqe without notic .	 •	 IOTA'- 
R to exç i	 CoO


i	 ... .


NIF-i PROCEEDS 
A minimum charge f $5.00 made on all lots under 10 dry tons. 


-*Milling Charge $6.9.96	 -
36M—I55I1457







FORM NO. A31


AMERICAN SMELTING AND REFINING Co. 
East	 Helena,	 Mont ........................................... 


Bought	 of	 IW)ing	 .QQInpI	 ............ .... .......................... Mine ................... Marst..Ann ....... ......................... Our	 Lot	 No --------- 35 


C lass ....	 ....	 9!'	 ............... Shipping 	 Point ................ Mine 	 Lot	 No ........................................... 


Quotations	 0f ..Wl	 .................Silve .............. 9O 	 .Lead . . . 1S.O....................Cathode Copper	 32.575 


ASSAYS	 GOLD	 SILVER	 \/t Leon	 COPPLA	 INSOL	 IRON	 I4ungnnese	 Sulhir	 ZI,C	 ARSENIL	 Antimony	 Bismuth	 LIME	 -. 


-	 Oz. per ton	 Oz. per 1013 I Per Cent	 Per Cent	 Per Cent	 Per Cent	 Per Cent	 Per Cent	 Por Cent	 Per Cent	 Per Cent	 Per Cent	 Per Cent 


A.&RCO. 18Ofl9.2	 22. 14 3 - 05 ............. 
..14.95 ................................ 


•	 ---H—H	 ..	 .__.- ..........	 .__L-.-	 ..	 ...	 .. ...... 


Umpire P.M1c	 66 515--
1. 


Settlement	 •8sj20.s1522.6.3.10	
-.----. -	 ---.	


.4.725
Car Number	 Weight	 \AL'JES PER TON	 .	 DLDUCT iONS PER TON 


Odd	 91.1371	 435-17h	 147.25	 Ease for	 20 %° Dry L  


Truck	 25220	 Silver 95%	 E.	 .90	 10310ji.	 Over	 "	 fl	 .12—
Lead Less	 1.5	 900i.15.0-2.0 
Copper. Leer	 1.0 5i5-6.0	 11.,. 4 . 
Total Au.&Ag.	 . ..21.O.9J4	 .-----_-_-	 ----.	 .	 .--. -.--


88 
Insoluble	 %	 I 


Zinc	 %	 @ 
Arsrnc 
Antimony	 % 


of Lot	 -.	 Bismuth	 .	 -. - 


Weight of	 Sacks	 Debt 


Wet Weight	 -	 .	 ......._...±i	 ...	 .	 . 
Less Moisture	 8.8%	 2219	 Lens Tc,ttil Deduction 	 768	 -	 Tc,tai Drditctior.s 


Dry Weight	 23001	 Pounds	 @1	 203.06	 Per Ton	 .	 s 2,335.29


EAST HELENA PLANT	 \. 


Frei ght Per Wet Ton	 . 
Ha t ng Per Wet Ton 0 .QO Mazzolini Trucking C	 &..3%.tax(1.51.) .	 . 51..95 .. ... ------


I Royalty *10% Robert D,_Cqr	 an .........	 .17363 


DateofB/L	 3 Fed. Bullion trnptn. tax	 L. 
Date of Arrival 	 2-214-55.	 vances	 3-2-55	


-	 1,lOO..00	 -. 
Checked	 Jc	 Urlipire	


I 


Correct	 San-pImp Who'; less Tnjr i 10 Tons	 . 


ra tes oxcept on contract, subject 	 change tu1OJtflOti 	 TO AL	 1 3 627.35	 1,627.35 
A minimmmn; charge of $5.00 made on all tots undor 10 dry ton';. 	 Charge$545.30	 PrOC En1)Z	 70.7'.914. 


3 = 5 . 1	 5	 I 4 7 Ila -1 







FORM NO. A-31 


.


AMERICAN SMELTING AND REFINING Co. 
EAST hELENA PLANT 


East Helena, Mont ........... , 19..	 .... 
Bought of ............. Mitchell .	 I!IPaPY........................................ Mine ...........Marget Ann 	 Lot No ... 3.?2....... 
Ciass -------- Q9! C ................. Shipping Point ..... .....	 Mine Lot No....3 
Quotations of S ,.4Y . .. ............... Silver ............. .90 	Lead .. ..... .... . ............ .... ...... Cathode Copper ...	 32.575 


	


ASSAYS	 GOLD	 SILVER Wet Lead COPPER . !NSCL	 'IRON	 Mongcir.ee Sulphur	 ZINC	 ARSENIC Antimony Bismuth	 LIME Oz. per ton O. per on I Per Cent i Per Cent	 Per Cc!-,t .	 er Cent	 P:rCent Per Cent Per CetPer Cent 	 Per Cent	 Per Cent	 Per Cent 
A. S. & R. Co. , 	 1.280]96.8 [_	 L1tLQL 
McCarthy   


umpire Dicnsor	 96.00	 1)410	 L 
Settlement	 l.295 96.8.'I 14,0  


	


Car Number	 Weight	 VALUES PER Tor:	 DEDUCTIONS PER TO, 
Gold 91137193 5-1/ht 	 )I1.20T 3se o r, h	 RIflfl 


Truck 29880 Silver 95%	 - 


Lead Less	 i.	 90 
Copper, Les310 
Total Au. &.Ag


@15.02.o 
3 


.90 j76  


-
Insoluble	 % 
Zinc	 % 
Arsenic


@ 
@


---


Antimony	 % r,5 
Weight of Lot . Bismuth	 % @ 
Weight of Sacks	 I Debit  
Wet Weight I iron	 Lbs. 


Total Deductions  
@ 


Less MostureI00'98'"'"	 Less ToL'iI Dedu'tion	 8, 


.


I, 


Dry Weight	 ,	 001	 Pcunds	 152.65	 Per Ton $ 2,052.53 
Freight Per Wet Ton	 Cd $ I 
Hauling Per Wet Ton	 00 Mazzolini Trucldng Co. & 3% tax_(L79) s 61.55 j 


Date of BL	 ,	 3% Fed. Bullion
_


tax _trnptn. $ 1.24  
Date of Arrival	 2-16-55 	 Advances	 2I8-55 


'
$ 1,00 LChecked '	 -----.--- Umpire R - -,  


Correct	 Samplina When Less Than 10 T'.ii. $ 10000 
Rates except on contract, subject to change without Vii'? --  *Milling Charge613.80 TOTAL	 $.......1, 209... 38	 $ .	 .,.209.38 
A minimum charge of $5.00 made on all lots under 10 dry tons NET P-tOCP







Lead Less	 O%	 @  
Copper. Less	 32.2-6%QL	 13.76 
Total Au. & Ag.	 21J01


Insoluble 
Zinc 
Arsenic 
Antimony 


Weight of Lot	 .	 .	 Bismuth 
Weight of	 Sacks	 i	 Debit 


.


jI 
% @ 
% @	 - 
% @ 


% @ 


Viet Weight	 .	 Iron	 Lbs.	 @ 
Less Moisture	 10.14	 27014	 Lss Total Deduction	 7•7	 -	 Total Deductior.s	 7•79 
Dry Weight	 23296	 Pounds	 206.22	 Per Ton	 $	 2,402.05 


Ereight Per Wet Ton 


-	 .	 Hauling Per Wet Ton	 •00NaZZO1ij TruckimQo	 . -. 
-.	 Corette. Agent, Butte.M9	 --	 -	 --


DateofB/L	 3Fd. Bullion trnptn. tax ------------------------------
	 -	


i.1'91T 
Date of Arrival	 2455	 1 Advrice	 2-.14-55 
Checked	 JMc	 Umpire  
Correct	 .	 Samplinc, 	 her, I ace -Tha r	 0 To" 


Rates except rn contract, subJet	 C3flaC without retire.	 .	 TOTAL $ ... 1,$.7Q.9.....$ ... .. .1,$.7.QJ19. 
A minimum charge of $5.00 made-.)nall Iota under 10 dr	 :or.s.	 t4hhhiTg Charges 696.142	 NET PROCEEDS T.	 ........83.3.56


FORM NO. A-31


AMERICAN SMELTING AND REFINING Co. 
EAST HELENA PLANT 


. 


East	 Helena,	 Mont. ........................................., 	 is ....	 S .........	 s 


Bought	 of ......... .Mi-c1ie1 . 	Mine ....... Mt..AXn ...................... .............. . ....... Our	 Lot	 No --------- 267.. 


Class ............ Cono	 ............Shipping	 Point ............... ... M=UM	 ........................................................... Mine 	 Lot	 No ............. 2............................... 


Quotat i o n s	 of ....... Wks..Avg... ..... . . Silve..... ..19.0 	 . Leaci	 ..15...O.........................Cathode 	 Coppr	 ...	 32.2	 ....................... 
ASSAYS	 GOLD	 SILVER	 Wet Lead	 COPPER	 INSOL	 IRON	 Manganese	 Suihur	 ZINC	 ARSENIC	 Antimony	 Bismuth	 LIME 


,Oz. per ton	 Oz. per ton	 Per Cent er Cent	 Per Ce nt :	 Per Cent	 Per Cet 1 Per Cent	 Per Cent I	 Per Cent	 Per Cent	 Per Cent 
A S &RC0	 1.11 5.822.9H3L. 6O I	 - 


-3A65--I ---------H------	
IL 


So	 to 'D	 Nichols fior Lead Umire, 
Umpire 2k_   
Settlement	 1.55-	 1	 116.05 23.6	 3.625	 14.1  


Car Number	 Wi,ht	 VALUES PEE ION	 DEDUCTIONS PER TON 
Gold	.__9-i.1371	 —1/4% 	 h9,32asefor	 20 %Dry L ea d	 8.00 


Truck	 26000	 Silver 93% •9()	 .. 


-	 -	 -	 ttM- .55-0457 







Copper—


SHIPPERS 
LOT No.


CAR NUMBER
WEIGHTS 


Los. GROSS 


•%tW


DATE OF QUOTATIONS 


E. & M. jr. Average 
-. for WéEtid1ng 


Lead 


DATE OF 


F. 600--2-54--1M--MciL 


ANACOND•COPPER MINING CO., ASHoE SAMPLER 


	


RECEIVED FROM	 BUTTE MONTANA 3! 	 f95. 


	


ADDRESS.	 Pe Oe	 ..t 


	


MINE	 Mn CUO	 LOT	 SAMPLER LOT 


PER CT	 TREATMENT	 PRICE .. ASSAYS	 SILVER	 GOLD	 ZINC	 LEAD	 COPPER	 INSOLUBLE	 IRON	 CHARGE	 PER TON,	 VALUE	 DRAFT - 


	


c	 $	 $	 .	 $ 
Sampler	 43. 	 /%	 . 


Shipper—.	 .	 .	 I	 . . 


Umpire	 .	 .	 . 


Settlement i•.	
.	 .....................-., 	 .	


iP9  
_______________


 
o


.... . .	 5Ø 


it iet Mu 2Oó	 PRO 
•° . 


.--------...-	 PAYMENT FOR METALS	 .	 p	 TREATMENT CHARGES 


Zinc— 	
CR. 


Silver—	 80	 x @.	 .	 .	 h	 Zinc Price IflCrea5e 


Gold—
 


Load—	 '. in excess of	 .	 % @	 less 2c	 Iron	 .	 . 


txeiiaaiva'	 iILU 
Footings Correct	 T(TAL_ I	 RATLPOAI) VAL.UF _ 


Annonnda (nnr Minin Cn 'AT€icht-tc 2rnr%lr A.	 . '..' a-a.	 ö	 -	 l.Y	 .L £AA	 V V


Superintendent.
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File Copy 


• 


UNITED STATES us
DEPARTMENT OF THE INTERIOR 


3


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25 D C 


JUN 13 1955 


$r. 1. $. øst.d, ?resident	 (7 
11itc1 Mining Cia, X*s. 
)mt Y*rnon, Wuhiugt


Is: Docksto loo aEA3603 ftsad4i*si 


Ittesll $tn2ng Ceapsry, Inc. 
Narget Ann Property 
$jer Dow Cemty, Montana 


Dear Mr4 Ol**tsd: 


Tour qplieation for aid for an exploration project a*d 
otksr reports cysilable to us in Wathingtoa con.rning yonz' applio 
satin have besn reviewsd, 


Projects approved by the I)efenn Minerals Exploration 
Ainistration *ut, in its JnApentol thaw definite promise of 
yielding aateria) a of acceptable grads in qaantities tiat will 
significantly isrove tht inneral	 postion !or the National 
Dofanxe Progr, 


Careful study of sU owinkoratation, although noting a 
smell sa onnt of marginal ad..sino ote on your lean, indicates to 
s that the probability of disclosing minable ore reserves by your 


proposed prograt is not sufficiently pronisiag to juatifj Gevsrnaent 
participation. We regret to a4'vise 	 under these eircstancea, 
Oat your , application for expleration assistance is darned. 


We wish to thank on for your .nte?e5t in the Defense Mineials 
Program aid £cr bringing tr property to our attention. 


Sincerely yoms,f 
0 .itteAo 


JWLIt/er 
Cop; to2 Docket 


Region 1, () LW. Diet A*izistrator 
Air I }'ile 


•	 .. 0p. ca 
me


itte.. .	 ••	 • 
Base tals 
Mr. ishcp, 1YS1I 
Mr. liilagaar'd, USGS 


•	 Chron...	 .	 ;•.	 .	 .	 .....







in	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.


June 9, 1955 


Memorandum" 


To:	 The Administrator 


From:	 Chief, Base Metals Division 


Subject: Denial of Application, Docket No. fli'iEA-3603, Mitchell 
Mining Company, Inc., Marget Ann Property, Silver Bow 
County, Montana, (Lead-Zinc-Manganese-Copper). 


The cited application, dated October 20, 1954, was received 
by this office on December 10, 1954. It was forwarded by the Executive 
Officer of Region I, Northwest District. 


The Applicant proposed to: Rehabilitate the air shaft from 
surface to the 200' level for ventilation and a second shaft, build a 
headframe of sufficient height and capacity, to explore the North, 
South and Middle veins on the 550 level. This would entail 370 feet 
of crosscutting to cut the veins, 800 feet of drifting on each of the 
South and Middle vein, 300 feet of drifting on the North vein, and 172 
feet of raising on each of the veins. To diamond drill 300 feet. On 
completion of this program the Applicant proposed to sink the shaft an 
additional 180 feet, but no funds are requested for any work off the 
bottom of the shaft. Total estimated cost of proposed work is $230,758, 


The Field Team examined this property on November 18, 1954, and 
on January 29, 1955. The Field Team report, dated May Li., 1955, was 
received by this office on May 24. 


The Applicant's present lease and option agreement on the property 
expires in February 1956. The Applicant was advised by the Field Team at 
the time the application was presented that it would be necessary for him to 
get an extension of the lease to cover the exploration period and also, if 
possible, to cover the repayment period. The Applicant to the knowledge of 
the Field Team has not been able to get the lease extended, 


The Applicant reports that the owners of the claim (Narget Ann 
claim) are unwilling to sign an Owner's Consent to Lien.


"I







. 


The Applicant has a lease for only one claim, the Marget 
Ann claim.


The Field Team states: 


"The Narget Ann property is considered a wiwhile silver-gold 
prospect from which some by-products lead and zinc may be recovered. 
Exploration on the SSo level, as proposed by the pplicant, will un-
doubtedly find additional ore. The lead-zinc content of this ore 
can at best be expected to carry only a few tenths of a percent more 
lead-zinc than ore previously mined or around 30 percent combined. 
This, however, is not consideredsuificient to justify DiEA parti-
cipation in exploration. 


"A gradual increase in the lead-zinc content of the veins has 
been noted from the 200 to the 550 levels. For this reason explo-
ration at a deeper level for lead-zinc may be justified. On the 
basis of present available information any level picked would be 
arbitrary. The authors would suggest at least the 1000 level. 
Admittedly, the lead-zinc content of the veins on this level may 
not be a great deal higher than that on the 550 level, but it is 
believed that exploration to test the possibilites at this depth 
would be warranted". 


Exploration for lead-and zinc at the level proposed by the 
Applicant is not considered warranted. 


The Field Team states: 


"Should the applicant succeed in arranging legal matters to 
the satisfaction of DNEA and obtain an interest in claims surrounding 
the Narget Ann claim, it is recommended that serious consideration be 
given any future application for deep level lead-zinc exploration on 
the property." 


We concur with the recommendations of the Field Team and the 
Commodity members of the IJSBM and the USGS that this application be 
denied,


W R. Griswold
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


h 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 i D C


June 9, 1955 


Tot	 The Administrator 


Chief, ease *tetls Division 


Bthject: Denial of Application, Docket No. te . 36O3, Mitchell 
Mining Company, Inc., Marget Ann Property, Silver Bow 


ount1y, r4ontans, (LeadZ1nc.Manganese-Copper)0 


The cited application, dated October 20, 1954, was received 
by	 office on December 10, 196 Xt was forwarded by the gx.cutive 
Officer of Region Is Northwest District. 


The Applicant prapoeed to: Rehabilitate the air shaft fren 
surface to the 200' level 1or ventilation and a second shaft, build a 
headframe of sufficient height and capacity, to explore the North, 
South and Middle veins on the 550 level. This would entail 370 feet 
of crosscutting to cut the veins, 800 feet of drifting on each o the 
South end Middle vein, 300 foot of drifting on the $orth vein, and 172 
feet of raising on each of the veinse To diamond drill 300 feet. On 
completion of this program the Applicant proposed to sink the shaft an 
additional 180 feet, but no funds are requested for any work off the 
bottom of the shaft. Total estimated cost of proposed work is $2)0,758. 


The Field Teem examined this property on November 18, 19549 and 
on January 29, 19559 The Field Team report, dated May i, 1955, was 
received by this office on May 2I4 


he Applicant's present lease and option agreement on the property 
expires in ?ebruary 1956. The , Applicant was advised by the 1'ield Tea at 
the time the application was preSented that it would .b* necessary for him to 
get an extension of the 1eae to cover the exploration period and also, it 
possible, to cover the repayment period. The Applicant to the knowledge of 
the Field T•.* has riot been able to get the lease extended. 


The Applicant reports that the owners of the claim (Margot Ann 
claim) are unwilling to sign an Owner's Consent to Lion.







p	 0 


The Applicant has a lease for onay one c3.ai*, the Marget 
Ann clai*,


The Yield Team state: 


"The Z4srget Ann property is considered a wothwhile silver.gold 
prospect from which *one by..pro4ucts lead and sine cay be recovered, 
xploration on . the 550 level, as proposed by the Applicant, will un' 


.doubtedly find additional ore, The lead.-sine content of this ore 
can at beet be expected to carry only. a few tenths of a percent more 
lead-sine thn ore previously mined or *x'otmd 3.0 percent combiMd. 
This, however, is not considered sufficient to justify £*EA parti-
cipation in exploration. 


"A gradual increase in the leadi.ozinc content of the veins has 
been noted from . the 2 to the 9O levels, ?or this reason explo. 


•	 ration at a deeper level for lead-sine nay be justified, On the 
basis of present available information a level picked would be 


•	 arbitrsy. The authors would suggest at least the 1000 level. 
Adi*ittecly 1 the lead ...sinc content of theVeins on this level say 
not be g great deal higher than that on the 50 level, but it is 
believed that exploration to test the possibilites at this depth 


•	 would be w&rranted", 


Pxplerat ion for lead-wand zinc at the level proposed by the 
Applicant . is not considered warranted.	 '•• 


The Field Team States: 


"Should. the applicant succeed in arranging legal matters to 
the satisfaction of I)KEA and obtain an interest in claims surrounding 
te Msrget Am claim, it is recommended that :serious consideration be 
• given any future application for deep level lead-zinc exploration on 
the property."	 ..• 


We concur with the recommendations of the Yield Team and the 
Commodity members of the !SBM and the iJS08 that this application be 
denied.	 •• 


Jlt/er /
	


iwe1 
Copy to: Docket	 . •	 • 


Base etals • ,.	 W. R. Griswold,. 
Chron.
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S-
	 IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 



GEOLOGICAL SURVEY 
WASHINGTON 25, D. C. RE ZZVED 


June 3, 1955 JU9 U 155 


V 
Memorandum


Re: DMEA-3603 
Mitchell Mining Co., 


Inc. 
Marget Ann Mine 
Silver Bow Co., Mont. 
$230,758 - Lead-Zinc-


Manganese-Copper 


To:	 W. B. Griswold, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team report recommending denial 


Questionable intent can be read into the application and the 


examiners and Field Team appear to have found the right answer. 


I concur with the recommendation of denial. 


N. E. Nelson











UJ


S	 S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


May 26, 1955 01/45- 


Re: DMEA-3603 
Mitchell Mining Co., Inc. 
Marget Ann . property 
Silver Bow County, Mont. 


Memorandum 


To:	 W. R. Griswold, DMEA 


From:	 0. M. Bishop, Branch of Base Metals 


Subject: Recoininendtion for denial of DMEA assistance 


Field team geologists, Quinlan and Vhay have prepared a 
report that is characterized by an intelligent, careful appraisal 
of the known geologic and business facts. 


They recognize and advise that though the Marget Ann 
property has considerable potential value, the short term of the 
lease, the unwillingness of the owners to sign a subordination 
agreement, the financial weakness of the Company, the relatively 
small percentage of the ore value in strategic metals, and the 
limited area controlled by the Mitchell Mining Company in relation 
to the extensive exploration proposed all combined add up to an 
overwhelming cause for denial. 


I recommend denial.


0. M. Bisho 


Copy to: Div. of Minerals 
Mr. Kiilsgaard, Rm. 5224 
0. M. Bishop 
Files
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UNITED STATES

DEPARTMENT OF THE INTERIOR' 


BUREAU OF MINES 


WASHINGTON 25, D. C.


M 26, 1955. 


Re: VMo3603 
KttohsU ktnftg Co., Inc. 
Isrget Ann property 
Bu yer Boy County, Mont. 


Memorsz* 


To:	 W, * Griswold, LW$A	 - 


Yroms	 0. K. Bishop, Branch of Be*e Metals 


Subject: Reccemendation for denial of DKEA assistance 


Field team geologistsp. Quinlan and Vhay have prepared a 
report that is cbarsct.rised by en intelligent, careful appraisal 
of the known geologic and business factB. 


They recognise ant advise that though the Mirget Arm 
property has considerable potential value, the abort tarts Of the 
lease, the unwillingness of the owners to sign a subordination 
agreement, the financial ve&ness of the oinpwi, the r*s tiveLy 
6ftJ' percentage of the ore value in strategic metals, and the 
limited eras controlled by the Mitchell Mining Company in relation 
to the extensive expioratiQn proposed all combined add up to an 
overwhelming cause for denial.	 . 


L recommend denial.


\ c-, 
:. 


00 K. Bishop 


Copy to* Div. of Minerals 
Wo , 	 5221+ 
0. M. Bishop 
Files
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So 157 Howard Street 
Spokane L, Washington


May 13, 1955 


Mr, George C. Selfridge ., Chairman	 .	 . 
Operating Committee, DMEP. 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-3603 (lead-zinc 
manganese-copper) 


Mitchelli.Mining Company, Inc. 
Marget Ann property 
Silver Bow County, Montana 


Dear Mr. Selfridge: 


Enclosed is a memorandum from J. J. Quinlan and J. S. Vhay, 
geologists, Geological Survey, recommending denial of the application 
for DMEA. assistance to explore the Marget Ann property of the Mitchell 
Mining Company in Silver Bow County, Montana. The Narget Ann mine 
does have some attraction as a mining venture for further exploration 
or development; however, from the viewpoint of DNEA. there are a 
number of undesirable features. These are: 


(1) Although there are locally places where the base-metal 
content is higher, all available information suggests that at present 
levels, including the deepest existing level, the ore averages only 
about 3 percent combined lead and zinc. The chief value of the ore 
is in its gold and silver content. Manganese content, in general, 
is negligible although the ore does carry rhodochrosite and probably 
some rhodonite. 


(2) Although there is geologic reason to anticipate an 
increase in base-metal content with increasing depth, the bottom 
level does not appear to 15e significantly higher in base-metal con-
tent than do the upper 'evels nor is any significant change expected 
within the next several hundred feet. 


(3) The Mitchell Mining Company controls only one single 
claim which is insufficient ground to justify the expense of deep 
exploration 'which would be required to search for base-metal ores; 
furthermore, even on existing levels the workings are approaching 
or in some cases going beyond the sidLines of the property. 


5 ied W







.	 - . 


(Li.) The applicant has only a short-time lease which 
expires in February 19 and can give no assurance that this lease 
will 6e renewed. 


() The Mitchell Mining Company cannot obtain Owner's Con-
sent to Lien. 


In view of the above difficulties, we cannot recommend 
approval of the company's application. Should the company obtain 
a long-term lease to the ground or purchase the claims and acquire 
sufficient adjoining property, a well-considered program of deep-
level exploration would probably be worth consideration. 


By Field Team, Region I, NW District 


ct. LL4L 
A. E. Weissenborn, Exec. Officer 


(U. S. Geological Survey) 


(U. S. Bureau of Mines) 


Enclosures (Li.) 
Distribution: 


USBM(2) 
USGS(SRO) 
Quinlan 
Vhay
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DEFENSE MINER4LS EXPLORATION ADMINISTRATION 
So. 17 Howard Street	 RMY1 9 95 Spokane I Washington


may 4,9 1.955 


MORAN UN 


To g	 DKFA Field Team, Region I Northwest District 


From ..	 J. J. Qiiilan and J. S. Vhy, Geologist U. S GecaLoi©l Survey 


Snbje©t Docket No. DA3603 (leadincg	 e©opper) Field 
Examination, Mitchell Mining Company, Inc.,Margot Ann Property.9 
Silver Bow County, Montana. 


Introduction 


The Margot Ann mine ae examined by the authors on November l 
19 and 20, 1954 9 with reference to the-subject application for 	 cra

tion assistancso Recent iork on the %O level of the mine, was 
by J0 J. Quinlan and D. F. Keliwn of the U0 S Geological Survey on the 
afternoon of January 29s, 19 


Mr. Ralph Seideman, mine manager, accompanied and assisted 
tho examiners on November 18 1954 and January 29, 1955 


Recommendation 


It is recommended that the Mitchell Mining Company's present 
application f w ' DMFA assistance to explore the Margot Ann claim be denied 
for the following reasons.-. 


(1) Any worthwhile program to explore the leadinc 
possibilities of the property ©annot be completed before the 
applicant 0 a lease expires in February 1956 


() The owners are unwilling to sign an 800ner 0 s Consent 
to Lion" agreement, 


(3) Exploration for lead and inc at the level proposed by 
the applicant is not considered warranted, 


"Should the applicant succeed in arranging legal matters to 
the satiafantion of DMFA and obtain an interest in: claims  round-
3M the Marget Ann claim,, it is recommended that srious consider.tion 
be given any future application for deep level leadsinc exploration 
on the property. , ?,ev1j8,5zA '0V TOW 


O?
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Applicant, 


The applicant is the Mitchell Mining Company, Inc..,of 
Mount Vernon, Washington. Officers of the ccnpany are E0 B. Olmeted, 
prosident g L. L Pecks vice president ., Walter Hartwick secretary, 
and A. C. Pel1nd treasurer. Thee officials are residents of Mount 
Vernon Washington,, Manager for the company is R. J0 Saideman of 
Buttes Montana, Mr, Seidexnan is a graduate geological engineer with 
considerable operating experience. He is fully qualified to direct 
and supervise exploration and development of the property0 


Discussion with Mr0 Seideman indicates that the officers of 
the company have little appreciation of mining practice and in the 
pat this has hampered exploration and development work necessary for 
efficient operation, The impression was also gained that while some of 
the officers of the company are wealthy men the company itself is 
financially weak0


Lccatio 


The Margot Ann property is a. few thousand feet north of the 
main producing area of the Butte mining district Silver Bow Ouy 
Montani0 It lies within but near the northern limits of the ©cneminity 
of Walkerville, a smell suburb in the northern part of Butte0 


Located as* it is within the city limits of Walkerville the 
Property is very accessible. It is about 108 miles from dcintown Butte 
to the mine and only 03 mile from the center of Walkerville to the 
mine.


Property and 


The property consists of one patentod quarts lode mining 
claims the Marget Ann Lode Survey No, 771 Lot No. 142,9 5Oo l 
T0 3 Xo D L 8 W0 , Mo? o M, ,q Silver B ow CountyD Montana 0 The Margot An 
Lode is owned by 12 individuals Kathleen C ODonne11 Mary D Ccrette 
John Ko Claxton q Wanda Claxton and John Callahang all of Butts, Montana 
Maelaine Callahan Healy, Joseph Callahan and Martha Coper Callahan 
all of Arlington Virginia Cornelius Callahan and Rose C. Callahan, 
Coronada, California-Marian CoAnderson Ninneapolis Nmnnesota , and 
Catherine C. Pettibone Celumbia Faile D Montana. 


The owners of the property have granted a lease and option 
on the property to Frank Benich of Butte d Montana0 kk. 1anich in turn,, 
has assigned the lease and option on the property to the Mitchell 
Mining Company. Copies of the various documents by which the applicant 
claims rights title ,, and interest in the Margot Ann claim were filed. 
with the application. If a contract were to be granted a careful study 
by the Legal Division should be made to see that they are in order,
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The present lease and option agreement under which the 
applicant is operating the Narget Ann property expires February l 
1956 The applicant estimates that it will take 18 months to complete 
the proposed project. therefore not enough time is provided for munr' 
the terms of the present lease to complete the work proposed, Mr0 Saideman 
reported at the time the property was' examined in January that the. company 
was trying to obtain an extension of the present lease and option agree-
mart, However, we have not been informed by the company that it wai 
suc©eseful in this undertaking and assume that as yet it has not been 
able to obtain one. If the applicant cannot obtain an extension of the 
present lease ,, it expects to be able to keep control, of the property by 
exercising it option to purchase it before the present lease and 
option agreement expires0 


The orners of the property are wn&illirig to sign an cimer° s 
Consent 'to Lien agreement. Considering the apparent weak financial 
position of the company, it appears that it may not be prudent to waive 
the applicant's obligation to obtain an Oner m a Consent to Lion and 
accept a guarantee in lieu of such an agreement. If 0 hoever 9 the 
applicant exercised his option to purchase the claim 0 no Consent to 
Lien agreement would be needed0 


The fact that the applicant has control over only one claim 
is another circumstance that would guide the size and extent of any 
program that the Government could considers This matter was discussed 
in January with Mr. Seideman along with the possibility of some deep -
level exploration ,, and he was of the opinion that additional claims 
might be obtainable, 


There is a. 100-ton per day f'l.tation mill on the property. 
This mill was built by the Contract Milling Company of Butte 0 Montana0 
as a custom mill but with the though that it would treat mostly 
Marget Ann ore. Although the Contract Milling Company is a separate 
organization from the Mitchell Mining Qompany 0 the two companies are 
reported to have an interlocking diectorahip 0 There was recently 
an unconfirmed announcement in the local newspapers that the Mitchell 
Mining Company had purchased the interest of Contract Milling OoWwW 
In the mill.


and Past Production 


' Little is known of the early history of the Margot Ann claim, 
ni When the mine was reopened by the Mitchell Ming Company in, the fail 


of 1950 the mine had bean explered and developed to the CO level. 
Since that time the Mitchell Mining Company has rehabilitated the upper 
part of the Marget Ann haft and most of the 200 level ,, sunk the 
shaft t© & depth of 570 feet 0 and carried on exploration and develop-
meat on the 200 300 1OO, and %O levels0 Exploration and development 
of the 550 level, hotever 0 has just started, and it is fer this ogrem 
that the applicant requests DM assistance0 


Eistcy







At the time application was made (October 19) the appli-
cant reported pat production from the property at 16OOO tons of 
ore averaging 2500 ounces of silver per tons 0,,25 ounce of gold per 
ton, 20 percent sin© 1 Q 0 percent leads 02 percent capper ,, and 
80 percent manganese. The base and precious-metal content of the 
ore s as reported is not based on a weighted average of shipments but 
is only an estimate made by the applicant as to the average grade of 
all shipments, Imepsction of the smelter settlement sheets indicates 
that this estimate is reasonably accurate for the geld and silver, 
but it may be a few tenths of a percent high' for the lead and sinc0 
The manganese content of the ores, as reported is based on only a few 
samples and these samples are far too few to use in assigning a grade 
to all the ore mined0 


•	 Prior to the time the custom mill was installed ©x the property 
(July 195) , most of the ore was shipped as crude ore to the East Helena 
smelter, When the mill was first placed in operations only a bulk sul-
fide coflcentrate was made which was also shipped to the FAst Helena 
smelter. The applicant was paid by the smelter for only the gold and 
silver contained in the crude are and bulk concentrate, In November 
19 a second circuit was added to the mill so as to maks beth a lead 
concentrate and a zinc concentrate0 


Working 


The Margot Ann property is developed through a tw000mpartment 
shaft 570 feet deep. Principal working levels from the shaft are the 
OO 300 400 9 and %O levelsx4hich are shown on the maps accompanying 


this memaranw0 Drifting and crosscutting on these four levels total 
about 1cOO feet. About 150 feet of raises have also been driven 
from these levels to elore the veins0 


Geology 


The geology of the Butte district has ben described by 
many authors, but the most noteworthy publications on the district 
are 8


Weadp W. L Geology and Ore Deposits of the Butte Districts, 
Hontam-so U.	 survey Prof Paper 74 ,9 19120 


Sales R. H, ,q Ore Deposits at Buttes Montana Trans0 A1M 
vol0 L69 PPo 3109 191 


also, L H0,9 Neyex	 Well Rock Alteration at Butts, 
Montana-0 Trns0 Alaq vol0 178	 9-33 ,9 1948 


The reader is referred to these. publications for a detailed 
ancount of the geology of the district,
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The veins on the Margot Am property are enclosed within 
quartz mononite the principal host rook of the Butte district,, The 
quarte mononite at Butte s locally called the IQButts granite 13 is a 
part of the Boulder batholith which was emplaced in late Cretaceous or 
early Tertiary time0 The quartz monzonite adjacent to the veins on 
the Margot Ann property has been highly altered,, This alteration is, 
typical of the alteration recognised by Sales and Meyer at Buttes :L-GOD 


an outer argflhied zone and a eericitic Fone immediately adjacent to 
the vain0


Four major veins have been recognised in the Margot Ann 
workings ., namely, Northeast ,, Nerth Middle, and Louth vein, ' with the. 
exception of the Northeast veins, the veins are essentially aaetri1dn 
structures and are probably members of the Anaconda vein syatem , the 
moat productive ayatem in the dietrict0 These veins are aho%n on the 
lCOacale maps accompanying the application (copice of uhich are attached 
to this memorandum) and also on the 10ecale geologic mapa of the 200,, 
300 and 100 levels which were prepared from 20ecale mape of the property 
the company had on file at the time of the exa4naticn0 The reader ie 
referred to these maps for the following diecueaion and also to the 
40'ecale geologic map of the 550 level which was prepared by the field 


aminere0


The Northeast vain has been explored only on the 200 level. 
The main werldnge along it are now inaccessible ,, and the following 
description has been prepared by interpreting the geologic maps0 
The Northeast vein has been recognised only north of the North vain, 
It follows a strong L I5 0 60° L, stri1thg 600 W.-dipping shear sons 
The vein within the shear sons ranges in width from about a foot to 
several feet. The position of this vein to claim boundaries (sea 100c 
scale map of 200 level) would indicate that the applicant would own 
only a small part of the vein under the apex law'0 


Both the North and Middle vein strike No 80 ©c90© L and dip 
600 750 No Structurally the two veins are quite silar both fellow 
strong sheared and alteration zones.. The veins within the sheared and 
altered sones average about I feet wide. In part s each vain pinches 
and swoUs in such a manner as to suggest postminaral adjustment along 
a stam of interlacing faults within the vein scae that cause doubling 
and thinning of the vein along strike and dip 0 Quarts rbodcckwoeita 
a light-brown ©arbonate argantite, and pyrite are the principal minerals 
that can be rnegascopically identified in both ains0 Although h@dochr© 
site was positively identified,, imch of the pink mangancs in the. veins 
appeared to be an intimate mixture of rhodochrosite and fine-grained 
silica, The possibility also adsts that some of the fine-grained 
material may be rhcdonita0 L©oally dis@ontimou p, sulfide bandeq average 
width about I to 5 inches, occur on one or the other walls of the veins0 
The principal minerals identified in these bands ware sph92er1te9
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galena @halaopyrits ,,and pyite One difference between the to vei 
0


m that the ore values along the North vein are mmh,more peietant 
than on the. Middle veiny in fact, little etoping has been done on the 
Middle vein0 


The South vein strikes L 70°800 	 in the upper levels it 
dine 600 7 0 L bt on the 50 level it steepen in dip to. about 


L and in places some etrande of it even dip steeply to the 
eouth0 The vein is exceptionally strong ',and for the most part in the 
upper levels it is 10 to 15 feet wide, Present information indicates 
that besides eteepening in dip between the 100 and 550 lev&Le the 
vein also splits into several strands whiob on the 550 level are 
recognised , over a width of about 60 feet. On the 550 level the main 
etrand is about 10 feet wide but it is essentially a barren quart 


as is the south strand of the vein which splits off the xiiain 
strand near the shut (see 40soale map of 550 level) 0 The most ipotant 
strand of the South vein on the 550 level appears to be about 30 feet 
north or in the hanging wall of the main strand. At th time of the 
January 29 ,, 1955, inspection about 160 feet of drifting had been ccm 
pleted on this grand of the vein., This drifting shrs the strike of 
the strand to be about parallel to the main strand but its dip to be 
slightly steeero It ranges in width from less than a foot to over 
5 feet and follows a strong sheared and altered eons 0 The mineralogy 
of the north strand of the South vein is similar to that of the North 
and Middle veins. A strong sulfide band s, ranging in width from 5 to 11 
inohes, follows the south well of the vein for most of the distance it 
has been drifted along on the 550 level, This band on the 550 level 
constitutes the best lead-zinc showing in the mine. Four samples were 
taken across the vein on the. level and are tabulated on the next page.







Sample . Zo,	 Location (feet) AU Pb. n Olt Nn 


1 550 leval g 270 west South wal ..0,5 0108 1710 117	 . 14,5 0.78 1,13 
noah crosscut u1fid band 


2 Vain, excluding 3J4 02 225. 002 0,11 0,16 67 
sulf=de bud 


• Weighted	 rxip1 zol 1 & 2 309 0O38 21,8 1 22 0,21 6,, o3 


•	 .	 3 0	 300 6 at SouthiU 06 0,15 92 103 74 0,I3 2Q25 
of north croat . mUide band 


Vein.,	 1ui 0 0001 014 0,29 0.57 017 . 9,30 
•	 .


 
mafide bl . 


• ••©o 3 and 0,03 1,5 1, 1,l1 . 020 8040


. 


0 







The 100e©1e nape and section a ©cpayin the appliati 
fault Arossing the proty0 The fault D as shown on these 


ape strikes X. 45 E.. and dips 45 XW, Detailed information on this 
fault is rather obecure the ground where it is ehcsin crossing the 
workings on the lOOecele map is now heavily tibered or caved, Detailed 
geologic ape of the nines hciever fail to show a fault as	 on 
the lOOecale map or ehaq it as a rather insignificant etructure (see 
Oeale xape of 200 9 30 and. ICO levels). Grose structural relatione 


a few obcecevatione and the existence of heavy ground lands credence, 
however to the presence of a large fault approxiatelr as shown on the 
lOOce©ale maps. The direction of movement along the fault ice open to 
some question. The applicant indicates a southwest movement on the 
fault of the northwest block relative to the southeast block 0 This in-
dicated movement is reported to coincide with the movement on a fault 
etructure known to exist southwest of the proper which the applicant 
believes correlates with the cross fault on the Margot Ann claim, 
diamond drill hole drilled northeast near the face of the LCOlevel eat 
drift failed to find, the faulted extension of the North vein in the 
northeast fault block. This hole s hcciever may not have been drilled 
far enough at a great enough angle from the fault to conclusively show 
whether or not the applicant ice correct as to the direction of movement0 
It would be well to point out that there ice also .some evidence to suggest 
that movement may be apposite to that indicated by the applicant and 
that the !orh and. Middle veins may represent faulted segments of the 
eame vein0 Evidence favoring this interpretation includece the fact that 
on individual levels only two veins have ever been identified on the 
ceame aide of the fault, and the strong similarity in the Worth and Middle 
vein structures indicatei that they may be the same structure. In any 
event another diamond drill hole drilled northeaet near the face of 
the 400-level east drift would add much to a better understanding of 
this fault problem and could wall, solve it0 This problem ice not only 
important from the standpoint of the number of veins present and where 
to conduct exploration for them but also has a bearing as to the appli 
cant 9 ce rights to certain veins under the apex law0 


The ?Aarget Ann property is in the peripheral zone of the dice 
trictand in the pant its orece have been valued for their preciouce 
metal content. Although Butte hace long been recognised as a 
example of mineral ceoning there is little published information 
or, data in our files on the details of goning in the northern part of 
the dicetrict0 bSe, therefore rcice W0 S. MarchD Jr. ,q associate director., 
of the Montana Bureau of Mincece and Geclogy, to see what information he 
might ceupply on ceoning in the northern part of the dicetri©t0 . A copy 
of our letter of November 30 195I to March and his reply dated 
December 15 P 1951 is appended to this memorandum0 March himse2g could 
ceupply little information but he did contact Murl Gidel of : the Anaconda, 
Copper Mining Company in 'regards to it, To quote Mareh 


[]
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°°According to Nun, the only chari 
Lexington mines in northern part c 
of Narget Ann property7 was a slig 
Alice veins from the 500 to the 1C 
came more siliceous. Furthermore, 
that the base metal and manganese 
will show any appreciable change


e in these mines Alice and 
f Butte district but south 
ht increase in zinc in the 
00 foot level and they be' 
he thinks chances are remote 


content of Narget Ann veins 
n the next 200 feet." 


As previously reported, most of the galena and sphalrite in 
the Marget Ann veins occurs locally in narrow discontinuous sulfide 
bands on either wall of the veins. The impression was gained during 
the examination that the lead-zinc content of the veins was gradually 
increasing With depth as the sulfide bands appeared to be more per-
sistent and slightly wider on each succeeding deeper level0 It is 
regrettable, however, that company production records are not detailed 
enough to identify source or even the level that most individual ore 
lots came from for such information would give a much better under-
standing of the rate of increase of the base='metal content of the ores 
with depth. 


Work on the South vein on the550-level appears to have 
uncovered the best lead-zinc showing in the mine0 It has been since 
this showing was encountered that the company installed the second 
flotation circuit in the mill. At the time of the January 31, 19%, 
examination the company supplied the data on mill heads since the 
mill was placed in operation in July 1951 which is on the next 
page.







Pi©d co 0o . 
• Lot Zoo 1954 Ton An Ag Cu	 Pb • 


•	 . 7/ 8	 8/ 11 941 0,095 9,28 OJdis NogUy 300 ad bO0c'1v&L 
develppment ore, some 200 


• .• . . 


.8/	 9/13 10169 0.152 15O95 .	 0O59 Select 200-,3C0	 and 100 
level c0	


• 


0 9/13	 10/ 2 704-o 0 0,093 11,16 0076 Lear 200	 300- ,g and iOO 
•	 • • .•	 . level ors.	 One dump lot mil-led .


with C but not included with 
f1e0. 


10/ 9	 11/26 109578 0025 1749 066 .	 • .Lease	 200'300400	 some 5CC 
(idi	 Lot 17) • .


.
•• level0 


17 11/7	 12/ b b07065 0O092 829 026	 1,80 500 level north strand of 
South vein. 


go 


F 1/19155. 203 90 0 O 13L 12.67 loSS 4.88 . 500 level north strand of 
South vein







/	 S 


It is of interest to note that mill lots 17 and F hich 
represent production from 550-level worthgs along the north strand 
of the South vein,, contains respectively 5J percent and 6l percent 
combined lead and	 This is about double the combined ledinc 
content indicated by overall production eccrde At the time of the 
January 30 1955 examination Mr. 8eidernan mine mnnsrq contended 
that mill icte D=17 and F definitely showed that the mine must now be 
considered as a first rate base- and precious-metal property instead 
of a preciouemetal mine containing minOr values in lead and sim as 
previous production records would indicate,. The authors consider this 
interpretation to be erroneous. Admittedly ., the lead-zinc ehowinge 
along the north strand of the South vein on the 550 level appears to 
ba the beet in the mine. This showing ,, however ,9 in not a great deal 
different than the better ehcinge on the other 1eV&Le except that the 
sulfide band in more persistent and slightly idar on the 550 level0 
The leadinc content of the ore in the vicinity of the better showing 
on the upper levels may be only slightly lower than that on the 550 
level as on the upper level much of the vein doee not contain visible 
lead and-sino and to maintain an average of 3 percent combined lead 
and sina are from these areas would have to be comparable to that found 
on the 550 level0 


Considering theee mattere and the limited amount of work on 
the 550 level it appears reasonable to assume that the leadein© ehow 
ing on the 550 level to an cprceeion of a local condition otidlar to 
but slightly higher grade than that 'which &icte in the upper level. 
&ploration on this level will undoubtedly locate other, email areas 
along the veins that carry 50 to 60 percent combined lead and sins 
in combination with geld and silver ,, but this is the beet that can be 
epected0 Most of the ore on this level will probably be valued for 
its precious metal value and at best the average leadsinc content 
may be only a few tenths of a percent higher than the appromimately 
3.0 percent indicated by past production record, 


ppicant s Proposal 


The applicant proposes to explore the. Xcrthq Satithq and 
iddle vein on the 550 level of the mined Thi program , as 


entails 370 feet of crosscutting to cut the veins 800 feet of drifting 
on each the South and Middle vein 300 feet of drifting on the Worth 


and 172 feet of raising on : each of the veins0 On completion.©t 
this program the applicant proposes to sink tho shaft an additional 
160 feet but no funds are requested for any work off the bottom of 
the shaft onsa it is sunk. Funds are also. requested to construct a 
new headframs and rehabilitate an air raiabetween the 200 level and 
the surface0	 . 


IM







.	 S 


Evaluation of Property ar4 Applica	 Popoal 


Th Magt Ann property is considered an eeUent price 
xetal prospect from which some byprcduo lead and sine, may be re-
covered * Exploration on the %O 1evel, as proposed by the appli©a 
will undoubtedly fixd additional ore. Present information indicates 
that a email page of this ore on this level viii cez aX7 50 to 
6.0 percent, combined lead and zim but that the over-ell grade of 
ore from the level will carry only about 30 percent combined lead 
and zinc. This is not considered sufficient to justify DHFA partici-
pation in exploration at this level0 


There is little information available as to the
'
 soning in 


the northern , part of the Butte dietri©t but a alight increase in 
the amount of the si ge im the ore can be expected with depth. Although 
alight,q it is apparen that the l©dainc content of the Harget Ann 
veins is increasing with depth. Company records are such, howeva 
that it is no possible to calculate this increase nevertheles, the 
gradual increase i intriin in that at some deeper level the lead-
zim


 
@©ntènt of the	 n may be sufficient to justify DHFA participation 


in exploration. But at uhat AevcRV On the basis of present available 
information any 1vel jLeod would bc arbitrary. The author would 
suggest at least the 1000 level, Adidttediy the leadino content 
of the veins on this level may not be a great deal larger than on the 
50 level s, but it is believed that exploration to test the possi-
bilities at this depth wcrcld be arranted0 Even if such a program 
failed to show any Impmvement in the lead-zinc with depth s there is 
a good chance, of the ]1 recovering the value of the loan from 
prcioamtal production0 


Because a large percentage of the pink manganese in the 
Margot Ann vein appearo to be intimately associated with silica or 
may even be rhcdoniteD it appears to be of little interest at present 
as a possible byprodu@t0 Although some test work has been done by 
the applicant in an attempt to recover the manganese, any concentrate 
made has been low grade s, and it appears that it may not be economically 
feasible to try and recover the manganese. Before manganese is even 
considered as one of the minerals to be explored for- ,,the applicant 
should present evidence that it is economically feasible to recover 
it in the ore now beisy  treated. 


Although the possibilities of a ,deep-level progri have 
been discuss©.d with W c, Ssideman9 there is much doubt in the minds of 
the authors if the campeny is capable of undertaldng such 
and even If capable thether it would be wise to undortake, at X0.18 
present tune0 A study of the maps will show that only a small area in 
the immediate vicinity of the Marget Ann shaft has been explored,, From 


l







purely an economic standpoint the company would be well advised to 
conduct much more 


,
lateral exploration off the individual level 


for precious-metal ore before considering a deep-level program in 
an attempt to develop the büe'xnetal possibilities of the mine0 
Even though the company controls one claims there is. a great deal 
of ground within the confines of this claim that could be tested, 


Even at the present depth of development m 	 of the mine 
workings are outside the side lines of the Marget Ann claim. The 
applicant claims rights to the vein he proposes to explore under the 
apex law. However .,,the applicant would be well advised to protect 
himself by obtaining additional grounds, parinuJLarly in view of the 
fact that the direction of movement along the large cross fault is 
open to question and that movement along t would affect the apex 
of. individual veins0 In considering any deep-level program for the 
property,9 it is obvious that the applicant should control more than 
one claim before the DIM could consider participating in such a 
program0 As previously reported this matter was dicued with 
W. Seideman and he was of the opinion that additional claims might 
be ob1ained0


Gonclusion 


The Marget Ann property is considered a wcrthhile silver= 
gold prospect from which some byproduct lead and sinc may be 
recovered, Erplwation on the 550 level, as proposed by the appli-
cant will .undoubtedly find additional ore0 The lsadinc content 
of this ore can at best be expected to carry only a few tenths of a 
percent more lead-zinc than ore previously mined or around 3O percent 
combined0. This however, is not considered sufficient to justify 
DMFA participation in exploration0 


A gradual increase in the leadinc content of the veins 
has been noted from the 200 to the 550 levels. 


'
For this reason 


exploration at a deeper level for lead-zinc may be justified0 On 
the basis of present available information any level picked would 
be arbitrary0 The authors would suggest at laet the 1000 level. 
Amittedly, the lead-zinc content of the veins on this level may, 
.not be a great deal higher than that on the 550 level ., but it is 
believed that exploration to test the possibilities at this depth 
would be warranted. 


Although manganese is present in the Marget Ann vein it 
is in auth a form to be of little economic interest, For this reason 
it should not be considered as one of the metal to be.explorad, 


ef ore the Government can consider participating in. any 
program on the property ,9 there are several legal questions that 
will have to be clarified


13
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(1) The applicant's present lease and option agreement 
on the property expires in February 19560 Any worthwhile program 
to test the lead-zinc possibilities could not be completed before 
the lease expIres0 when the application was presented at this 
office in October 1954 the applicant reported that he hoped to 
exercise his option to purchase the property by completing payment 
for it by the time the present lease expireso It appears likely that 
this can be accomplished, but it is not certain. The applicant was 
advised at the time the application was presented that it would be 
necessary for him to get an extension of the lease to cover the 
exploration period S and also if possible, to cover the repayment 
period,, To our knowledge the applicant has not been able to get the 
lease extended0 


(2) The applicant reports that the owners of the Marget 
Am claim are unwilling to sign an Omer 's Consent to Liem agreement0 
should the applicant exercise the option to purchase the property 
this matter would be taken care of 0	 - 


(3) If exploration on a deep level is to be considered 
more than one claim should be included in the contract0 


It has been approximately 6 months since the application 
was received and the applicant informed that the DMA could not 
participate in a program until certain legal matters were attended 
to. It has been about 3 months since the applicant was informed that 
before the DMEA would probably even consider a deep-level program 
additional claims should be obtained. Although it is known that the 
applicant is trying to comply with these requests, no evidence has 
be presented that he will (or be about to) succeed, Under the 
circumstances it appears that It would be best to deny the present 
application on legal grounds and also on the grounds that exploration 
for lead-zinc at the level proposed is not considered warranted0 
Should the applicant succeed in arranging legal matters to the satis-
faction of DMFA and also obtain additional lands serious consideration 
could be given to a second application for deep-level work0 
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COPY OF A eOE


157d 
- Spokane I Washington


November 30, 19 


1c Water 'Iaroh DirectorV 
Montana State Bureau of Mines and Geology. 
nutted Montana 


Dear Walter 


The Mite	 iitthg Company'has ubmitt • i application 
for DNE aeeietane to eploe the Narget Ann proparr in tre porthern 
part of the Butte , dietri©t0 


' This application presents eomewhat of a problem for ue in 
that to the present depth of mine development the ore has been valued 
f its silver content s, a]tJiugh TZ, does contain small amounts of 
arganeee 0 in@ lead :.' ooppeto, H .Mverg the amounts of mmigammg 
inc lead and ©oppeinT1pxeaentóre from the mine does not appear 


to be sufficient to tnteret the DMEO 


We have very little information i, our f ilat regarding 
not we, can expect an 


*
Jimerease iritriè base ijietal content 


of the vein with depth and if so at what. depth ;thi change ie likely 
to eecur0 We would appreciate any Infcmation you might be able to 
apply in regards to this problem0 In particular any change that ie



knom in the character of the veins in the Lexington and Alice minee0 


Sincerely youre, 


A. E0 Weieeanborn 
eoutive off ioar EiM1 


Field Teams Region U 


g DMFA application 
Mitchell Mining Co o I no0 
Marget Ann olaime 
Silver Bow' County ., Montana







S 
6OPI	 I, 


MONTANA BURU OF MINES AND GOLO 


kONThNA SCHOOL OF HIM 


BUTTE D MONTANA


D©mbr 15 1951kj 


'Ir. A. L Winborn" 
Executive Of fior DM 
so. 157 Howard Street 
Spokane 4 ., Washington 


This is in answor to your 1@tter of 	 nb 3C) out 
bility of an increase in depth in the base metal	 oocnt 
of the veins of the Margot Ann mine, Butts ditriot ontn 


Ths only information I have on this probl®m i that the bass 
matal and wnganese content of the ors mined has no obangsd matts 
rially in the last to years. As for mineralisation ohans in On 
Altos and Linton mines in depth, I called Murl Giftl for this 
I formation0 


According to Murl the only ©hane in thess mines Vae a s1iht 
inreaee in sino in the Alice veins from the 500 t© the 1000 foo 
level and they became more siliceous.	 hmore he thinks ohangtss 
are remote that the base metal and manganese oontent of Margot Ann 
veins will shoe any appreciable ohange in the next 00 fetit< 


• Personally., the mineral potentialities of thispsz of ths 
Butts dUstriot intrigue Vp ,, but whether they are a jwbifiabls DM 
Fojeot is anothersetion0 


Let me kncw if there is any other information I oan get you0 


Best rsgerds0


Sincers1r 


/5/ WLER, JL 
VSq . iv	 L So MRH S, JL 


Asso@0 Director


DATE STAMPED 8
 REGEIVO 


NO 20 1954 
U 0 


8FOXANE ,q WASH,
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UNITED STATES	 "500 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C 


EC 2 o 1954 


Mr, A .	 'nborn 
vcutive Officer 


')M field 'art,	 gtOn 11 
'mth '137 'Vowd Strept 
yoIart 4, Yeehini't.n


oct 1*. T$(36O3 (LeaZ1iic 


UtcheU Mi*i* co*Mny, Inc. 
M*r't Ann ?reefly 
c%jyer by Coznty, Montai* 


!ear )4r,	 i''rborn 


1%js vill aen1 pP, riot of your letter of oe'r'ber 30, 
1954, In whirti you tat tht you 're InTC't fAlw the possibilittet 
of the cite anCLictiôn for W.A. exloration stees 


lie will hold this xpn11c.nUoa in abeyee until the :F1 e14 
4'P&!i repOrt is "ecive.


sincerely yours, 


George C. Self ridge 


CheIr"an, (7pertin CoIttee 


JWA1t/bjl (12/16/54) 
Co to' Docket 


/S/ Robed	 Copy
 '.	 Ad. K. File 


Op. Commit tee 
Base Metals 
Mr. Bishop 


• Thor H. Kifisgaghr ••	 Mr. Kitlsgaard 
r,1iic	 hron.







in UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


Mitchell Mining Co*.* Inc. 


Mount Vernon, Washington


Dec.eznber 15, 19514 
Subject: D!2A3603 
Re: Exploration Assistance 


Marget Ann 


Gentlemen:


The receipt of your application dated October 20, 19514 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number 1.3603 
and referred to the Base Metals Division., 


Kindly identify all future correspondence .-relating to your 


application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division


hOj2







I' 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.


December iS, I954. 


• Memorandum 


• . To:	 Executive Officer, DMEA Field Team, Region 


From:	 Chief, Operation's. Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region • 


?ditcbe Mining Co., Inc. 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


Interior—Duplicating Section, Washington, D. C. 	 66643







I rn	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


Ytt4!xx.		 9 101 


So. 137 Howard Street 
Spokane ii. , Washington


November 30, 19511 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
1 ashington 25, D. C.


Re: DMEA application (lead-zinc-manganese-
copper) 


Mitchell Mining Company 
Marget Ann property 
Silver Bow County, Montana 


Dear Mr. Selfridge: 


Enclosed are the original and two copies of an application 
submitted by the Mitchell Mining Company for exploration aid in 
exploring the Marget Ann lode, Silver Bow County, Montana. One 
copy of the application is being retained for the files of this office. 
Also, enclosed are the following documents which accompanied the 
original copy of the application. 


Lease and Option dated March 18, 1950 
Assignment of Lease and Option dated August 17, 1930 
Assignment of Lease and Option dated December (?) 1951 
Extension of Lease and Option dated August 4, 1950 
Extension of Lease and Option dated September 1, 1953 


One complete set of mine maps was. submitted with the 
application. We are holding these maps to aid in our evaluation of 
the applicant's proposal. 


The Marget Ann property is in the northern part of the Butte 
district. At present, the property is producing about 50 tons of ore 
per day. The applicant reports that the average grade of this ore is 
25 ounces of silver per ton, 0.23 ounce of gold per ton, 2 percent 
zinc, 1 percent lead, 0.2 percent copper, and 8 percent manganese. 


The ore is milled at a 100-ton per day custom mill which is 
located on the property. At present, only a bulk sulfide concentrate 
is made in the mill. This concentrate is sold to the East Helena 
smelter, which pays for only the silver and gold contained in the 
concentrate. There are plans to add a second circuit in the mill to







.	 ,..	 . 


recover the zinc. Also, some test work is being done to see if the 
manganese is recoverable.. We have recently examined the property. 
It is apparent that the amount of base metals in the ore is increasing 
with depth; however, there appears considerable question as to whether 
this increase is sufficient to justify DMA participation in the 
exploration at the level proposed by the applicant; however, deeper 
level exploration may be justified. We are endeavoring to obtain 
inforxnaon on mineralogical changes with depth in neighboring properties. 
This could have an important bearing on the case. 


There are also several legal questions which will have to 
be clarified before a contract with the applicant could be considered. 


(1) The applicant's present lease and option agreement on 
the property expires in February 1956. The applicant's 


proposed schedule of work would not allow the proposed work to be 
completed by the time this lease expires. The-applicant reports that 
he hopes to have exercised his option to purchase the property by 
completing payment for it by the time the present lease expires. It 
appears likely that this can be accomplished, but it is not certain. 
We have therefore advised that it will be necessary for him to get 
an extension of the lease to cover the exploration period and also, if 
possible, to cover the repayment period. 


(2) The applicant has also stated that the owners are 
unwilling to sign an Owner's Consent to Lien agreement. 


Obviously no extensive technical investigation is warranted 
unless the legal situation can be satisfactorily settled; equally 
obviously it would be a waste of time to attempt this if the project 
were to be denied on geologic grounds. 


Therefore, we first plan to appraise the base metal possibilities 
of the property from information on nearby properties which we expect to 
obtain from various sources. The application will then either be denied, 
or if it appears likely that DMA exploration is warranted we will contact 
the operator to determine whether a workable program can be agreed on. 
If a feasible program can be worked up, before proceeding further it 
will then be necessary for the operator to make satisfactory arrange-
ments so that the Government's right to royalty will be adequately pro-
tected. Provided all these details can be settled satisfactorily 
processing of a contract would then go ahead. 


Very truly yours, 


Q •v E. La4r 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region II 


Enclosures 


cc: USBM (2) 
Quinlan







U. S. )RAU P MN 


(Revis?Api1 1962) 	 V LJtISTATES DEPARTMENT OF THE INTEfö	 orA;;; 


I PT g	
1954


DEFENSE MINERALS EXPLORATION ADMINISTRATiOf'J 	
42—R1035.2. 


'gil)	 - .----eV 
APqLL.	 £ 


APPLICATION FOR AID IN AN CI 291954 
EXPLORATION PROJECT, PURSUANT lOs. G. S. 


DMEA ORDER '1, UNDER THE DEFErE. 
WAS 


PRODUCTION ACT OF 19501 AS AMENDED 


INSTRUCTIONS


Not to be filled in by applicant 


Docket No. -----------SC.. O3 
Metal or Mineral IdX1McratêAhire, 
Date Received --------------J


,
------- 


Estimated Cost
--------------- Participation (Government %) >--- 


1. Name of applicant.—.-(a) State here your full legal name, in the form in which you will wish to contract, and your 
mailing address: ------------- -------------------------------------------------------- - ---------------------------------------------------------------------------------  
•---------------------------- 


----------------------------- 
------------------------------------------------- •	 a--------hington 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. See attached page 1. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, 'with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract ----- -bMgj4flLL------------4......... 
------------------------------t1-42., 	 3Ji!,JLW------------------ye---ow---oty 


-------------- ------------ ------------ ---------------------------------------------------------------------------------------------------------------------- ................ 


(b) State any mine name by which the property is known. 	 Marget Ann 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


------------------ -. ....------------
(ci) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. See attached copy of lease and option.Also see Page 1 (Attached) 
(e) If you own the land, describe any liens or encumbrances on it ----------- -NQre 


- -- (f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. Patented Claims (Pat. No's 774.) 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 	 See attached pages 2, 3, & 4. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. See attached page 5. 
(o) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. See attached page 5. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 See attached page 6 


(e) State the availability' of manpower, materials, supplies, equipment, water, and power. 
See attached page 6







S 
5 The exploration project.- (a) State the mineral or minerals for which you wish to explore 


See attached ---------------------
(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 


of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc.	 See attached page 7. 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract.	 See attached page 7. 


(d) State the operating experience and background of the applicant with relation to the ability to carry Out such explo-
ration project, and also that of the person ar persons who will supervise the operations.	 See attached page 7. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
b1 material moved, etc.). 	 See attached page 8. 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 	 See attached page 8. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel.	 See attached page 8. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 	 See attached page 8. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable : operating equipment, now owned by the Operator and which will be 
devoted to the exploration project.	 See attached page 8. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 	 Page 8 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensatiOn 
and employers' liability insurance, and payroll taxes. 	 See attached page 8 


(h) Contingeneies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 


NOTE.—No items of general overhead, corporate management, interest, 1taxes (other than payroll and sales taxes), or any 
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs.	 See attached page 8. 


7. (a.) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec.. 7, DMEA No. 1)? 	 Yes. 


	


(b) How do you propose to furnish your share of the costs? 	 See attached page 9. 


FX I Money	 7XUse of equipment owned by you	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate Officer, artner,' Or otherwid, lioth hi hs own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated -------- Octob-- Q.J954 ----------------------------- , 19511


Mitchell Mining Co., Inc. 
(Applicant) 


	


By --------- -E..B- Olin-sted- Pr--- 	jsj 


Ralph J. Seideman, Mgr.	 /s/ 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


INT.—DUP. SEC., WASH., D.C. 649'1
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UtIG C0.LtW. 


M*JIT V.10iAQN 9 WHGi3t. 


4.(b) 


Past Production 16,000 Tone 


Lead	 Ag 
100.	 25	 .2	 2 


Ourrt 2zodactto 1500 T0,8 of ore per ontb at above grades 


Ore reserves available for mining 75O0Tone (Not inoluding pillars 
or .proble ore). Grade based on samples and past production. 


M.	 Ag	 Pb	 Ze	 C,2	 an 
.18	 18	 100	 200	 42	 8% 


4.(e) 


The.arget Lnn rthe has four weLl defined veinal The north vein otridcg 
80 deeea A. he outh vein strilcIng A 10 degrees b, the a4d41e vein 


stri;.clag 11 60 degrees	 and the Northeast vein etr tklig 1 62 degrees L 
The krtb., South and stdcUe veins dip to the North* The dip eteepena 
from the 500' level downward from 60 degrees to 70 degrees. The North 
east vein dips Northwest at 55 de Tees Plus. The country rook is granite 
(quartz ozonite) with eosneapl its. The moat prominent geological 
feature Is a fault stricee 1 50 degrees h .ad dips 46 degrees to the 
Northwest. 
The fu1t, pot wtrier1, dtplaoes the veins to the orth about 120. 
The vein mineralization OJu the North vein and middle vein are similar. 
ha1erite, Glen., chalcopyrite and pyrite, anooiated with a white quartz, 


are found on the hangthg wait Of the vein. Under the sulphides toward 
the fout wail istrixture of,rbodOchrosjte and quarts containing the 
silver and gold. The silver, gold portion in the nwganeee Is a sulphide 
which to date haa not been ,posittV1y identified. 


We wish to explore on the 550' level for the following reasonas 


1 0 The srfaoe geology Cannot be mapped due to erroaion depoeltioti and 
drainage pattern of the major fault whiobonoea],s the Sastward aoAtiimitr 
of the iIOth, middle and South vetha. 


29 The iistiiard ezteie&Ofl of these three veins	 represent the vein 
at greter depth due th f:4ult rYemerit, hence an Incrot%as . in base metal 
content. 


3, We believe from aeri4 ptou of this area that our veine align 
well vith proouotive veins z1hed at the Slasit. 1Sooc Mine.







- 
unT V}vN, wLiTu.: 


The pzoperty is located in the city 1tnite of aLkerv111e, a suberb 
of Bttdt., 


Aaaoas roads from tb* mine •onsiat of a dirt rOad, 300 ar*s, hø*Oe 
to t dirt road, aounty intthed, loOyatds, hence oiled roads and 
street to UJ 10 or U	 i)I;t:tc. to the *uigin.a depot * 4 iJa. 
Dtstnee to ara1ter, ast lis1fra, 65 atlas0 Distance to rtt3iads* 
&vtte, trnoonda$ 2otftc, ] mile, our nearest loading point whiob 
In serviced by three taozitinentji rauroads. 
Supply	 esideio. points , Butte, Montana., 


4. to) 


,. ltanpower avUlsbUityw...G004 
Mterjal áveilabi1tt.Good 
upplieø avd1abtiitø.4004 


k quipmnt sxtlbtiit.-good 
'water av11.abi1it	 from mine. 


00erct]. d1rtnthig w'iter on be had from butte Water oiany. 
1'oW*r availability from	 t	 POwr Coiany. 44,000 volt , line to 
prQpert.







.	 . 


MLU1è Cu 0 , jC. 
U0TT VE',	 , 


8. (a) 


(b) Work Prose4 


Rjh4btUta.tó aLr abatt from furfaae to the £00' levol, for 
•	 vonti1.tio and sooid exit . This aft is enacted to 


rta• 
(2). $uild a hea4frm* of uffiOt,nt height and 0a241t7. to 


•	 O€1VIOI d.ei'e1ont.	 :	 • 
(3). to devalope the 550' level with alto, of orsa.00t (821) 


which aouid &ntereot South . vein, raldUe ,e.tn and Wotb vein. 
To drift 800' seat and W*t on 80uth TCth. 
To drift 800' Bast ;3i4 west on middle vein. 
To drift 300' Bast z4 Wt on-North vein. 
T raise 172' on .oh of tbs3e vine. 
To diamond drill iortb 500' for £ortb !.tfl last. Qf fault 


(4)0 To sillic 38O' or two 00Artmeat ehaft, 


M weric will be started tiadiate)j upon renetvhg a worm 
contract and will be aoipi*ted In etite qn W)ntha. 


re h, . OmateiA, rea1deut, AooIated to 41-41# 6-110 Last 
wentp one year, o per 't.tog in Btte . and vtatni* lost, 


•	 •	 nine year!,. Present., voqpny proctuetog h,Zn, (au, Mn, 4b,. 
and Ag. 


• 'aipb J 'Setdeiia*z, 	 nager, Gzdiaate Geologla*aj Aigl,466r,, 
•	 •	 Mining x*rienoe, aCg nd3 lining Qompaiy, ngine.r, hLi't 


Bose,  A0't Yow1an, ) ssarch Engineer U, 39 bureau Of Misatte, 
8iritb


	


and . safety £lyts LOu.,	 lilnea, *t,ie i''n, Ge rl 
Mine Ic,ro'nan eberfaan, M.iraujac u4 Tamraoic Xineia* 
lLth, ilanag.r, 1tcMll Mining lompny, teat three uonths. 


igbtaeo yes sinio. 
Llotd Thomson, 	 lhmduate Angthesr, General 1 11n4ne.r 
Qut4de pr*pórtt.i, Anaoontht Ittutug 0Q1fl217. .- ..J*aqer %Od. 
O	 tor. Fourt	 years experience.











ROY M HAMMOND w*i'rE P tVErny 


MCCARTHY LABORATORIJ S 
2 


METALAND NONMETALLIC OE T ESTING
ASSkS3 FRS AND CflEMISTS	 - 


PECTROGRAPL6 ANAlYStS 1 
ASSAYING AND CHEMICAL ANALYSIS p o nox 201	 PHO	 -I8,	


J-tIPPERS RKPRE8EN'rATIVE$ . 2? W GItAN1TE Sr • BUTTE,-'MONTANA 


Mr.. -	 Oct 


No
-	 -	 -	 - 


DFSCRPTION
Per - Toj) of 2000 LbL	


- Per Cent 
Copper


Per Cent 
Lead


Pèr .t 
Zinc


Per Cent 
Silica


Pei cent: 
Iron


.Pànt Gold at .
Gold


 
s 


toot	 8 e13 16S1•!4 


9 . 0.30 7 3.70


__ _______ 


4 
rz. 'I." 


TT 


Char get $
Respeetiuuy,
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1TCL Y111. Ii CO 	 li C 
L4f. Ji, 1I(ih 


A3IGNJNT OP LE AND OPTION 


VOW AtL KEN, thatt 


*hEaA, a cørtain i.ue and option *greeer ws mad, 


nez'd into ind deitvered Qit Ut*


 


18th day Of March, 190, 


. KAThU1tN C.O'OOXiNZJL, MIRY D.COUT'rE, JOHN K. LAruN 404 • :. •	 •• 
CLuLTO1, blis wUe, an4 JOWL LL}JJ4, * singXe persons, 1 


Of t3utt4, 14OflttZUL, lIfld D" ' U CAIW41iAii}41.( of j44 34 
Apt. 2, Axington, Yirginia and 'tdO C.XiDUZOR ot 1250 
Yinnhah* Paray, .iflfl4iAp01is, inne*ot*; and T1IiI 


TT1$(t, OiW12tia ialle, ont444a, and COR IU AT L.41, arni 


fO C, CLU HAN, his 4t,, of 64.0 B. Avenue, Coronado, California; 
and JQ*Ih C*LkiU	 stn4 Mlia (XF CALLAJiAl, his wit., of 


2U26 N Kentucky ..tre.t, Arlington, Virginia, to 	 iNIC}j or

U14 Waukesha Jtreet, Butte, Montana, which said 1se and option 


ar.swertt was 1i4y iun4 regu2arly .zt.nde4 by virtâ,e of' an agrse. 


*ant by and between the abo	 parties entered int on th 


4U, day of uguat, 1950, and was further *ztended, changed 4,bUld 


modified by an agreement of th
0 pz'tie, dtød the 17ti day or 


November, 1951, whick e&td woomants4re hereby !*de a pxi. 
hereof by ref rerc tharet.o; an4 


in the SILW Less, and Option of larch i, 19U, 


it is, roig >t r' things, provided that said agree1tnt ay be 


assi.d by 1x	 bnich, upon written  06ftsent Of the Parties or



the ?frst Part, an ear1ir aasin*ant having been executed to the 


xitchall inin	 i &,Xhjnctm corporatiou, on August 1701950 


without wh written coneent, but such written consent having now 


been obtained, 4ind


in te saie Less. and QpZion, it is aon other 


tbing*, r'ovided that ilia the event that ores are shied from 


N







**id pDopert and treated at a s**lter, the Less** sh1I py 


to said X.ssox's a roy*1t7 o ten p*rc*it (1.0%) on all or.s 
yielding s nt *,it.r return Of TWORtY411re ttollars (25.00) 
or loss p.r ton and a royalty o[ fiftooA Percent ('1%) an *13. 
or" Yielding a not smi3tsz return of over .anty4jv* Volura 
(f25.00) per t*n, said royalties to be cL*duetsd at the sa.3t.r 
nd paid diroetly by	 to said Leisor*. Payment of 


said royalties shU be forwarded ty tha sia.itsr to thø er,dtt of 
the Fir'et Parties at th 1et*1a Baa)c and !Iruet Coinpany, lutte, 


It is further expressly agroad between the partt.s hereto 


that the said Lee shall have the right 4nd option to pur'chaa. 
safti preeti!es hereby leased duri the 'All-ire of this le&*e, tor the 


$u o itr	 jj ii011re ( 6O,OOC.00) upon the o11owiug 


torns and oitis; said 2ihty Thousand Dollars (*$0,000.QQ) 


to bt paid to said Lessors as follow* 1owtt: The AiU aua of 


Eighty Thou3Lfld V11ari I 88,OOO.00) shall be paid to the teseors 


at eta Bank and ?r.*st Cen*pany, butteo )onana, on or before the 
first* day of Yebruar, 153. It is understood and agreed by nd 
bet Who p*ries cto that the royalties hereinabove described 
an4 ref prrod to.,sfl ep1y on rob* purchase price and the asount of 
any royalit,, paid, emwl:zite, the term of this lease Shall be dedcte4 
from said iotrnt of rightr Thousand floflars ($0,000,00),w 


in et"idorationt 


(1000) and other valuable consideration,reld by Mitchell mining 
Co. of RIOUnt Vix'nc, ashirton, a cworrprAtlon organized and axi$t-


ing under the laws of the state o washington, 41ssinee herein, 


the receipt wweoz, -to baraby ao1cnow1e4ed,, we, the said frsnc 


r4 i1ary, ken1ch, his wife, esignors kereby transfer and 


assign to the said Aaignee all of our rigt tit3.. and interest in 


r4 to the Laa*e at Option *re•ent tnd 4reem.nts in Extension 


and Modicatin thrGo, hereinabove referred to and deserthed,







a


	
4 


upon the ezpress prvtao, condiUon and considez'ation, however, 


tb*t said Aasi*e hereby consents and agrees to pay to prank Zentch 


and Mary flonich. Assigners herein, for assignment of all of their 
right, titie, inbereot and equity i* and to said Lots and option 
Agreement with xtensions and the property therein described the sun 


of Thirty Thousand Doll*rs	 O,OOO.00), said su* to be paid after,



• and only after, the Assign.. hereinabove ULa4 has fully complied 


With the terms of said Losse and Option Agreement for payment of 
said purchase price, as hereinabove set forth, and said purchase 


'ics Of Eighty Thousa d L1lars (*800 000.00) has been paid in full. 
That said sum of Thirty 1housan4 Dollars (*30 0000000) is to 


be paid by said Assign.. to said Assigners as follows, towitx 
in the event that ores are shipped from said property and 


	


• . • treated at a aselter, the Assignee herein shal I pay to the Assignor 	 . . 
herein a royalty of ten percent ( lO) on all ores yielding a net 
smelter return of 1w*nt7$iv. Dollars ($25.00) or 3..ss par ton, and 
a royalty of f*tteem percent U$) on all ores yielding a net smelter 


return of over Twe*ty'4iv. Dollars ($25.00) per ton, said royalties 


to be deducted at the smelter. Pa yment of said royalties shall be 


torwsrd*d by the smelter to th* credit of Assignor at the etsls 
Bank and ?rust Company, *utte, Montana, except for the ngansss ore 
shipped to The Government Purehuing Depot, located at the Domestic 
Manganese and Development CO * smelter at Butte, Montana, the royalties 
on Such ore to be paid direct by the Mitchell Mining Co. to credit 
of Assigner at said bank * owev.r, it is understood and agreed that 
Assignso, can pay to Assignor the entire sum of Thirty Thousand Dollars 
(00,000000) in lieu of royalty payments above set forth. 


IN WZTNE$3 1ZR0P, we haie hereunto set our hands and seals 
• JL IL at


x 4 tary FIM1.10 
italwa	 di	


NO







.. -- 4	 9	 MITCHELL IIIrIi( CC' , 0.  
MOUNT VOI  


L)t4 


th	 a eoux	 te	 o tn root w	 e tred into rI 


dei'rt on the 3l,h	 e, 1950,	 hwkLe (. (	 Loy I. 


	


cr&tt JQ r , 1d:C1iC21	 i	 1flto, 49 ifo ici Ji CJ1an, a 


	


4 Jon all	 butte	 ii LdO&jflC (,1Ithn ilC1, of )44 . 


Utula 	 xrte.kt 2, i1it	 V1rLn; • tid izion C . £uUer::n of 1Z,,X W. 


	


CAtø edx:1at,	 e:kLL, iezøt;	 e'	 . Cetickjwmes 


(;4bia cnthnr ii Core1iu CUtdin	 •	 , htø uife, 


oi 640	 vnue uorudo, Wo'uta; rnJ Jue CLah uid l!"art-liu Cooper 


	


48 W11 of	 . kontuk,	 trlinm Virx, to FrAxk 


cnLch ot 814	 1treet, Butte, Intwa, whiob said icit, znd option 


uJrc.'-Kit wau tU1	 3JU1HJ	 ndc4 by vfrtue of an r ioii b ,Laid 


uetwom the cboro rX	 ueroU iuto on Ui0 4t'i d4v t	 19O, 


wtihsaid	 cent aro herolr r nuide a •p3t hOVtOL br r'cncc Lret(); and 


in th	 Icase uid optioxl ient 	 rch	 M &, 


W? pfl' ct.icr :t:!A)3, rovet1 that u1.0	 nt rar be ai noU by the n $d 


Fr x Lch.


 't Lk	 cflt, .t	 J1OflL Gt4 th n 	 røvied that



	


i thc evt LhaL &r	 ra	 e1 fro at ropez1 or r to .t a 


Lesoors a rtjValty of trr er rent (iofl) 
ou U QDi y1c.01dii	 flth Saolte,r t'ttUtI Oi Weflt r '..iVC 	 (25.et) or 


leso vem LOn, ,O cd a or cct. (1) r fl ori ytc1in a 


net e1er return ta ovir A	 o11ars (.00) -per Lon, naid 
ties to be deth cte.1 4t	 saeator,wid 4U dtrc1i by the ..itr t aiU 


Lsøurs * vayvoat or ai	 , Lties aU be ftrarded q e stlelter to 1he 


rcLt	 iirat JMrties at tho	 4nd	 butte, oitww.. 
I ..Q riex'	 n Lo g'ti	 in-to	 tne s.d Lese 


sh11 hv the z1 ) tnt o, Liofl tt1 Y airi.hwaw s-Ad pret 	 aorcbr ieaict thin 


the life . of tii:w L	 or t* ho Su'a or	 1ityThvusamd uo.Uars 


Upon tho £o11otJ ) ter	 COJtiO'W	 ihty Thøuii Jollars	 CD.QO)







. to be paid to acW	 i uows touwit: Thc 1UU	 jht* 


Thoual)4 L)oUar	 + jj 


.	 ua	 t	 utt,	 ; or t)Qi'	 1,;-rzt, d7 


1953.	 undo]. stco4 und	 *y 31 bO4	 44%c- <.	 1IC'4t	 the 


zoZ,aIt4es	 e23crilod zzU fe ed t, thzU	 Ir oi the 


i)rio	 t:	 royalti 0	 turjriC the tom, of thit3 £te 


lu b:'; deducteU iz'o;t ca4 uxnt of Ltty Thord oollars 


• ii4	 ctndcJe aLai Of . the ux	 oc tar (W.O') r4cl 


by 1ithe1L iiU Go, r ?nL trno, th1zt ton , 	 cooratn orjauiz1 


taiU	 ti under iO40	 izi	 the tao c	 nei hereiz, the 


moolpt	 eo: i3 hereby &*tiede4 X., the s4d Fit unith	 sinoz', 
hereby traziifcr zz	 in to thi i4Lt 3iif5we tal oi j titie im



tuterest in zima to the Leuo AZ?1t ('pUoxi kwz4ec. tent mid Areeent in xtøn3ion 
thereof* lWmdMmbovO rzod to .d escrbod, upon tho ex;,reas pz'ovio, 


c0u1itiori t4d conaidevxtionv hievez, Wtat WAd Lsa^Mce hweby coneut x4 


4roos to pay to krn. l3enlch,	 ir herein 4!or zs i n14mt of U ol' 


rLht, tit'e, intert. &i	 ty n nd o	 tZ L':e and(o&	 nt 


.nd 4110xoerty	 riti d cribe1 the uct of Thirtv	 I Joiix'e 


c 40 OU^OQU) Said o rt	 )4(1 ter, 44nd (fl1:	 ter, tao i3inee h'e



inbovc	 AU	 i1 titt the tw çg 


Aeeent or	 iit o	 rcue jrice	 exe&nthove et rt.h., Cxict 


x'ce 4 iTI umt c1i*& (	 (X4	 be	 id in



tuU.


That sit w L Tx,irt 	 ousnd DOILlars (3tWO.(X)) ij to b 1 4d by 


said Aasi4jtco to 1d	 inoi	 . u Laws 'i.c4t: 


Zn ne evt hut r ; aht cd A' 'iL r erty	 ed 4 


'1141	 0 the c	 nor herein - rv 1ty oi 


ten or C(Tt	 on Lal Oroal Yielding, a zet 3rtc1tcr return or Tent,.rive 


£k1ivs (200) or 1e perorL,	 o rr o .tften r eut (1!) or 


U. ores yieldirkp, a 'net nc tiz rort c over	 (2$ .(U) 


par bon, oai,4 	 ut tho oltoz. 1tynt ? 'Said



royalties hA1 L-0 ZorwzIraea . tr the ze1tor ti Lo rcdit of i sioz' 4t the 


ruit QoilpAuy, 3utte, otuia.	 evz', ii L	 eratcod azid







.	 .	


, 


reed Uftt A  
Or  


u4j,	 Biinor he nzre	 o thirty, 0ur1 


(30DQIO.00) Dollars ifl LOU O 41tr moawnto	 et I 


i:t	 L .IA4dt , :i. iwie hcn ouno *t iy hand	 s 4 ia INA 


d3 / t4 iu ust195O. 


.	 ,	
t	 '	 •	 .	 S 	 • 


	


t,1.	 -i-r	 *	 f	 t-A	 J.	 U*JL,_ 


hibøcribca znu orn w itofure ie thk 17th	 of ttut 19O. 


or	 tte 4)f 


residing  t iuttc 
i . iior ex1ire 0 & rU U J51. 


J, Uu	 thU &uiuk; Co	 u	 rto orrtin, 
hiiove nam4p horeby. =cOri4itiollaly t4iui trevoczthiy tc.cet& 


tno above£oreon it,iigaenL. of Ice *i Cpt4.on to it by 1ririk Jen1ci 
Mid he	 4rec to $1 of the terzrus, rcvsioxw	 c uit&or t 


LtcioU Lxii t. anr has uiseU this:etmce 
to e ine by it Le exit, ttter'ewto t4 Uthorizedpandi	 z'e 


to e & fieci,	 ted by it J ot41ry, tibia fly o eceber, 
19500' 


OW IATL	


1flhJ	 t ox or m1L	 L_Vj I 


flyi	 L4* ... (LthJ) -	 t	 .1 1	 &	 IJ* 


r,zicent 


JL4IL 


Attests


LK
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IITCLL MIIIT CO. ,IiC.	 •-
LiOU2 v:L;TF,;HIaT; 


iE ND OPTION 


This LLAL AM.) (ION made this 18th day of l4arch, 1950, by and 


between KATIUB1 .1 C. O'DCaNN.I4,	 à. UQITT, J(H K. CLAXTON and 


MM ULXUh, his wife, and JOHN CA1SLAHAN,asinle person, all of 


butte, Montana, and MADEL.41UE CJLLLAIWi, , hhALY i of 3454 3. Utah, Apart-


Mont 2, Ar1inton, Virginia; and ih 11W C.	 )1I*.,ON of 120 4. jpj, 


ha.ha Parkway, Minneapolis, Minnesota and CATiU}tLL C. TThONE, 


Columbia F all, Montana; and CQhNELjLrj CALLAHAN and R03 C. CALLAHAN, 


his wife, of 640 B. Avenue ,, Coronado, California, and JLPH CALLAEAN 


and LiAThA CUTIAt ChutJIAN, his wife, of 2028 No. Kentucky street, 


Arlinton, Virginia, "Lessors" and.Parties of the First Part,, and 


HJu Lb1CH of 814 i4aulcesha 3treet, Butte,. Montana, "Lessee" and Party 


of the Second Fart, 	 • 


•	 WITN3TH: •	 •• 


That the said Lessors, for and in consideration of the rents, 


royalties, covenants and agreements hereinafter reserved, and by the 


Lessee to be paid, kept and performed, have lot,, and by these presents 


do let unto tho said Lessee, all right, title arid interest of Lessors 


in and to all of the following described mining property, situated in 


Silver i)ow, Couty, Nontana, more particularly described as follows, to-91t: 


	


The )1arget Ann Lode, Ltrvey ho, 774,	 •	 • 
Lot No., 1.42, Sec. 1 0 P. 39. 1 FL W. 


	


TO HAU At41) TO HOLD unto the said Lessee from the first day of 	 • 


February, 1950, for a full period of three (3) . years, unless sooner for-.- •• 


feited or determined in accordance with the terms and provisions of this • • 
lease.	 •	 • •	 • 


In consideration of said Lease, the said Lessee covenants and agrees 


with the said Lessors as follows, to-Witt	 •	 • • 


Lessee agrees tè enter upon said pre'nises, or'sone' part thereof, by.,* 
• May 1, 19501 wid coioncing on that date work on said premises at least 


one hundred (100). eight-hour (8-hour) shifts per month during the life 


of this lease and option, and to do the work thereon in a ;aanuer necessary 


• to good and ecoioiiica1 mining, so as to take. out the greatest amount of 


•	 •	 •••	 .1.:.







:f. 
ore poab1e, with due regard to the safety development and preservation 


o:f: iu prnL.ses as a workable mino ana to car'y on all of the 8.txd rixiung 


operat+ons in a poU nanerlike ashio and to - roperly 	 safely btriber 


said property at all points where proper rd necessary, and to keep all of 


said xdrxng pre:isee in a safe and proper cGndition urin the ter r f this 


lease. 


That on or before Uurty (30) days from th ezriration of the follow-


ing calendar monrwh said Le$Lec will preaent to Lessors duplicate copies of 


receipts ho in the p&yient for the shifts votked upon said prerni$es, as 


hereinbefore provided, for the preceding month, 


The Lesee urther CQVCIantS and agrees that before doing any work 


on said pr'.isos he will 'apply for and take out at his own cost and expense 


Workmen's Conwensation Insurance from the Industrial Accident Board of the 


St&e of 14ontaia, and prior to e'nploying any person or persons to work on 


the premises, and will at all times thereafter keep said insurance in 


full Lorce and effect. 


Said Leso' hereby agrees to saro an hold hariless, and does hereby 


bold harniess, said Lessors frgm any and all liability of any kind or 


nature whatsoever for dsages or injuries sustained or claimed to be 


sustained by anyperson or persorn, whomsoever, whether eiiployecs, licensees, 


trespassers or otherwise, in or about the premises hereby leased. 


This lease shall not be subj ect to cancellation or termination by 


Lessors for failure to do the work herein provided, to be done if the 


Lessee is reveiited iron perforiing such work by acts of God, Government 


regulations or strikes, including contingent strikes, such as smelters, 


railroad or others, which prevent selling of products or purchase of 


supplies. 


It is further areed that. said Lessee shall, when due, pay for all 


work and labor perxormed and material used in or on said premises ., or any 


part thereof, and shall s*ffer no lien or encumbrance to be placed on said 


property or any part thereof, and shall, on demand .,exhibit to said Lessors 


receipts for all labor, time and material used in and on said premises,and 


a violation of Li 3 covenant by said Second Party shall, at the option of 


2.







O	 . 


the First Parties, terniinite this 1e880; z'ovided, however, that in the 


event said Le&3Oe &'II11 violate any of the terms or conditions of said, 


Lea3e he shall have thirty (30) days thereafter within which to do the 


things necessary to com1y with the terms and condttiions hereof, and said 


Lessors aUivc said Lessee notice in wtiting addressed to said Lessees 


814 Waukesha Street, Butte, 1ontana, by depositing such notice in the Post 


Office at Butt, Mèntana, posta thereon prepaid and such depositing in	 :• 


said Poet Of f i 1cep of said notice shall constitute . the legal 1Vin of such ' . 


notice, and should sdd Lessee not oinp1y with the terms or conditions 


violated by, him before the expiration of said erioci of thirty (30) days, 


then'this lease nd Option shall be iiecLiate1j terminated and at an end. 


second Party further covenants and agrees that he VJJJ O L upon the 


termination of this Lease, either by lapse of time, forfeiture or other 


wise, deliver up to said First Parties the quiet and peaceable possession 


of said leased premises,. 4thout any cost, expense or trouble of any kind 


whatsoever to said First Parties. 


It is agreed between the parties hereto that all the rights and 


interests of the said beond Party in, to or on account, of this agreement, 


or in and to the real estate subject to this agreement, shall be assign. 


able by him, his heirs, assigns or successors, upon the written consent,* 


but not otherwise, of said. First Partie8; provided however, that said 


Lessee may, assign 'and transfer this Lease and Gption to d. corporation to 


be formed by him fof the purpose of carrying out the terms and conditions 


of this Leaso andOption. 


•	 It is further agreed between the parties hereto that the provisions .• • 


of this a,reonent affecting, said property shall be considered to be covenants 


running with said property and shall, be binding upon the heirs of all part-


ies hereto, except as above set forth. 


The parties hereto further agree that all the covenants and agree.-


ments herein coribained shall extend to thd be obligatory upon the heirs, 


executors, administrators, assigns and successors of the respective parties 


hereto, except as hereinbof ore provided. 


It is further agreed between the parties hereto that the Party of 


the Second Part will, during the life of this agreement, pay all taxes 


3.
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:I.evlea upon said property, in61udin all gross metals mines tax, all bet 


proceeds of n4mes tax, and an royalties t levied"--d assessed to both 


of the Parties hereto aainst the proceeds from the oporaLori of said 


premises hereby leased. 


.


	


	 .	 It io hereby agreed that failure on the part of said Firat •	 .	 . , . 


Parties to declare this lease teriinated and at an end by reason of any 


default in ., or f ailuro to cop13r with, the ter:as 	 -this lease, shall



not be deemed a waiver of the right of the said First Parties to so de-


dare this leao termmited or forfeited forany- uhstxucnt default or 


failure to coriit:ay with the terms of this lea8e. 


This lease may be terminated by the varties of the First Part 


for any failure or forfeiture by said Party of the Second Part wider the 


terms of this lease, upon mailing wzittezi notice to said Second Party to 


the address hereinbetor iiren and to be iorfci.ted as hereinbefore set forth, 


and the lease shall thereupon be automatically terminated and said Second 


Party allowed Sixty (60) days to remove machinery and equipment placed by 


him on said premises from the said premises, Upon tho failure of said 


Second Party to reraove said achiriery and equipment within said period, 


the sane shall be and remain on said pthnises, and ii1iately b000me 


the property of said First Parties. 


In the event that .the ores are shipped from said property and 


treated it a smelter ., the Lessee shall pay Lo said Lessors a royalty of 


ten per cent (10%) on all ores yieldUi ei., a net smelter return of Twenty.-


five Dollars ($25000) or less per toni and a rcyaity of fifteen per cant 


(15%) on all ores yielding a net welter return of over Twenty-five 


Dollars (25.00) per ton, said royalties to be deducted at the smelter 


and paid direct by the smelter to said Lessors. 


Payment of said royalties shall be forwarded by the smelter to the 


o edit of the First r'arties at the Metals Bank and irut Comy B titte, 


Montana.


It is further expressly creed bttween the parties hereto that 


the said Lessee shall have the right and option to purchase said premises 


4.
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hereby leased during the life of this lease,. Joz the swn of 1ighty Thot3azIci 


Dollars (80,000.00), upon tho ±oLLodnt terras and conditions, 


Said 1gty Thousand Dollars (080..000.00) to 
I	 be paid to said Lessors as follows., towit: • 	 . .	 ,	 . . 


The full sum or k!ihty Thousand Dollars (,OOOO,OQ) 
3h.-)J.1 be )di1 to the-Lessors at Uto.1s Bank & Trust 
Company, Butte,. Montana, on or before the first day 
of February, 1953. 


It is UflCiF3tOOd and agreed by and between the partie& hereto that	 . 


the royalties hereinabove described and referred to, shall apply on the	 •	 :	 • 


purchase price and the atiount of any royalties paid during the Lera of 


4:.3 lease shall be deducted- from said amount ot Lighty Thousand Dollars 


(co,000.00).


1rt ?arbic; agred that upon covipliance by econd Party 


rnth all or the terms and conditions ..of this lease and option and the 


full pjnt of the purchase price by 8ecoud Party, as hereinbef ore set 


forth, and at the tires and p1os hereinheforo st f orth js that they 


(the said First Parties) will Lke, execute and.deliver to said Second 


Part;, good .ntJ sufficient deed, rranting and conveyxi to Second Party 


all right, title and inLereat of First Parties In and to the mining claim 


hercinbef ore described,	 .	 S 


It is further understood and agreed by and between the parties	 5. 


hereto that in the cent the 'Party of 'the 3ecnd Part, Lessee, shall fail 


to exercise the said option to purchas'e the property hereinabove described, 
S 


by the payment of the anounts Iereinabove specified, within the tines here. 


inabove' designated, that this agreement, and all rights of tho Lessee hore .' 


under shall iiediacl1 and m.thoit notico be terminated and at an end, 


and of no further force ir effect, and all suns of uoncy theretofore paid	 . S 


hereunder, either as royalty or on the pu$c!aee price of said property, 


shall be and becoie the property of the Parties of the First Part as 


additional consideration Lor the granting of this Lease and Option,, and 


all obliations upon e part of both Parties' hereto shall therenpon termin-


ate and end; and upon failure of the Party of the 3econd art or his 


assigns, to mue said payments on said purchase'. price within the thies and 


in the iunner hercivabore prescribed, the ?arties of the First Fart. o' 


5,.	 5	 S	 ,
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their attornayu, h11 Nave Lho z;}it t.oeic1r ro. cnto' andtLe 


po38eBLLor1 of the	 hereinabove.desoribed, 


failure U	 t ie i rt of Lhc	 t' of U	 tcnd	 o 


comply with	 or all o_" tfl ia 'ten.13 Of 1hi3 L3o	 U 4on iL1 


i : 8ILtJ	 swe artel the we shU be of no fukher 


force and ef'Eec, proved said first Parties shall give to said 


)CCOfl( Party the notice 1ereinberorc Vrovidtd to u !Yea. 


.	 t,	 . further understood	 agreed:. that the Løssorc or their 	 • .



aent, e1a11, t all, roasonable ttvaos t have the I  6f enterinr., 


into mid ex &tnin .Xi. f the workin of &td ropez't,and 011W.A.1 be 


civEm £ro ifl( 	 t,reto, so .1, 	 a the &o ioeo not thcr.	 . 


£r irith inmn;Qør44bn3'conducted on said p'roAses,,and for such	 •	 : 


rpose may have the use oi ell ways and mogns therefor on ai predes, 


is ec)re4t uWe lie GSQfl( Q this .	 reeent,



irid any Ni1ui'e on trn art of Le,saec, to P,Omrqy 4th mr of the terms 


or contio of Uiis Load .flci Cp ion zth11 te1ntc this ontro roe-


tent and aU r to of t.! xe ecc.id i rt thireimdor, aW,, 	 se expresoly



promises d acyees L reLurxi this t rec imt to thc Lcancrao und asreoa. 


to surrender ietito	 aecion of the r reues heroin decried, too-*.. 


gethor iith all i rcxentc, buildiris, ihe4, tracks .. er pip lines' 


which may be erocted or placed thereon by said itrty of the second Part, 


it bein, understood howe'rer, that 3aii Paxty of the econd P3t, M3.5ec 


shall have the rtht to rerzvo MW iinez; or , tools plceU upon said 


premises ..turxu tho life of this a,reuztont., ant thil have sixty (60) 


da7s ithtn hch to empve the aaie nd UPO4 filw e to so re ivve ihe 


8cae within said thae,	 jhall be= 0 the property of First Parties. 


It


 


is wqpveLy ndcrstood and xted that t iixecnieit shall be 


biu&.ng upon all t4ie heirs, a iitrators, scessors aiA sins of the 


parties hereto, with the exceptons hereinbef ore set iorth. 


IL(, the partito hereto hvc heritQ zet their hrids 


the day nd your fret Above written. 
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Cs KLAIIIeen (14 ornefl 


John 


anda Claxton -	 - 


G,&GherUie Callahan	 ottit,one 


• ahan ., 


44an 
His Attorney in Fact 


• __ 
Her Attorney	 n Pact 


arian C .- Anderson 


13y C. i, Callahan_____________________ -
f Her Attorney in Fact. 


Cornelins Cal) ahn________________ -	
I 


Byt JP. CUahaz •-	 __ ___ 
th.s Attorney in Fact 


Rop e- , 04_ Callahan 


Call,-in - 
Her Attorney in Fact 	 - 


ephChi -•	 - 


13y: C,	 I. Callahan, 


Martha qcp, r Caaan	 - 


By' C • 1' • Callahan	 - 
Frank Benich	 _________ iir Attorney in Fact,
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T4T1J Of LU'd'LIA	 ) 
) $3. 


County of S:Llver Bow	 ) 


Cx: this 23rd cL;r of ilarch,, in tho year nineteen hundred. and £ty, 
before ne, aotn'y ?Ub1C for the Jtate of uontana, personally apcared 
C 1. ehid4d1kd, I	 tc; Lie to be the person ithose nae is ubribcd to the 
within instrwaent as t1ae Attorney in Fact of Madeloane Callahan He 
Marian C. Aiidezson, Cornc1s Ca]1aha and lioze U, Cailahan, li vita, 
Joseph C a31ahan and Martha Cooper CaiJahan, bs wUe, oM Jotn Callahan,, a 
single person, and cknou1oded to ue that n subscribed the iie of 
Nadelaine Callahan Ffealy, arn C • Mderaon, Corne).its Callahan, and itose 
I C11ahari, his wUe, Joseph Callahan and artha Cooper Callahan, his wife, 


and John Callahan, a sin,,,1e person, thereto as prirn.pa1, and his o. i ri e 
as &ttrny in fact,	 .	 : •	 : • .	 .	 :	 . •	 • 


1I ITWi	 23!aOF, I	 hereunto set my hmnt1 and affixed my offici.al 
seal the day and year in this certificate first above written, 


.	 .	 I(Ok1IT t).• CC ----- -	 -  
Notary  Public for the 3tate of 1.1ontana 
Residing at Bvtte, Montana 
24y Coirn.ssion expires January 2, 191. 


STATE OFNTAIA	 ) 
)Ss. 


County of Flathead 


On bus 10th day of A k ri1, 1950 before 41C, he underi.gried, a Notary I ublic 
in and for the State of 11ontana ,0 . persona14 ap peared 69111ILRINE CALiHAN FUTTIBONE., 
known to rat to be the person whose name 18 subsr'ibed to the 1or pir instru-
ment, and acknowledged to me that she executed the sare. 


III ITi'2	 iiti0F, I have hereunto set my hincI and affixed "iy official seal 
the day arid year in this cortificat,e first above Jrittefl. 


GbU H. 116GUIE1 
Notary Public for the state of Montana 
tteidinat Hungry !iorse, Montana 
My Coriinission expires Juiy 12, 1951. 


$TM.J OF	 iAIA	 )

)s. 


County of Silver Bow . ) 


On this 17th day of AuuSt, 1950, before no, the undersigned, a Notary L-ublic 
for the state of Montana, personally appeared .FIQM 3i3.GH, knon toie to be 
the person whose naiqe is subscribed to Lhe foreothr Instrwnent, and he ack-
knowledged to rie that he executed the SC. 


IN wITIiS U4LCF, I have hereunto set my hdnd and affixed my official seal 
the day and ycar in this certificate first above written. 


HD. C4iVIC4A L 
iotary Public for the State of Vcntana 
Iesidin at Butte..Iontana 
Mr Conmission exçireB 1pri1 U, 1951
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roie.; irk.; fl$	 ext, 4fld	 t( e t at Who exec, tot 014 nae. 


avc hcrirnto óet rr	 rI tthw 
oL.g 	 i& t tir n U4. erLUjclo iir',t t rove r'ittn, 


.	 .	 .	 .	 '	 .. 


: u	 1i 2 r Vlo L' 4.O of ortw 
CidiZ f	 u1t0 Id 


t y t:o	 8:Qfl	 t''()	 (4ø 3f7, 19510 


"	 M	 4\1	 ) 
.	 .	 .	 .: 


C	 "	 I 


r	 ct. dL (	 U8tt	 £r a, ht un rai nei u 
t.47 U ii or	 t)i	 rt?I1 L a t.tred	 )* 


riow4t t.	 )	 3 tstr	 oe n t Is ,ubcz'ilea L t,hc £z'e4nc 
• ins i


	


	 o tfut o xuted the teo 


wo tEre4itu  
(rricia	 t :4 wii	 b	 iiea1 rirt ,avc writton. 


tz . Q.	 N i*n ur i-	 rIiur 
r tL e	 oi 4trtWLft, 


eith ut	 i.


j• 5 9• 


) 
) 
) 


4it	 u wit, J5(i, burft O LO	 Z' Wt 
•tary bt	 cL2r - 


t	 i4 bt.	 u' 
to ^hc 4u; 11ru jut,	 w*ijcc1 1 c Moat loy 


ctke


vc ttct set. zr	 L1io 
r;Lci i te	 flJ. j8r In tuiti Wt3	 Lr3t 1iovo iX'ttOfl. 
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tjr? t:?kk 


4	 ) 


n th 4ti (I ci iii oar zdaeteca iixiarcd zz ,.1 fitty .* bofore ne., 
t,	 or t, it,	 jC	 cr.1y	 tr*d , 


M subscribed , to thC wtnin 
jrstr it,	 ttorTe in I*aot o	 de1ainc U1iaxi 4,	 oa J,	 ir&un,



rntiUw U  "we 
Cooper	


'iLe, Jez Laba. nd Thirthz 
Copr in,	 W14-0 . &U j oikul Callahan , 4 a 1t) j w,.a ,,owlaJged to 
me iwt he bribe4	 Made1e CallWica I.Kcalyp	 C. Anderson, 
UoeUu . 	 iid.	 .	 wL, Jouh	 i^n d rha 


Zv3 41.0 tha	 Jh	 k	 S rYCi Z1 
d.	 .	 tt. an  


i	 ewtto	 y	 I dfl4 Yv uiia1I 
$*9i i	 ra yz fli tldx tort1ii,e fit UI)WO 4itteu. 


li C.J6  
o4uxv


*  ' 31c ir	 tctte i ntna.

.cooidin' tt utü,


Joc, 5, 


S	 S 


(n thi 17th	 or hu 5;u3t, 1i5O, bcirc s,. 	 un rz'1[d, 
4U	 *X'scaJ	 i	 t	 j	 fl to o 


whe poi loon lwrfi 	 te la sub tbe t the ior isg itrant,mid he 
aiiedd t	 oxcuted tilee. 


Xli 1	 t.Ziavtviloreunto oet rw !u aW ai u 
6OU &O	 year 11,n t	 tø	 yt, 


fle 0 i L 
S .J	 ,l*t r St4r7 4Uhlic or th tat 


	


S


	 at 	 ntn. 
S	 S•	 1	 Ct)fl	 ve liii 1, 19510 


	


44 SSSS 	 IiS	 )	 S 


) 


38. 
'k	 11LW	 ..	 )	 .	 S 


(n V iio 9th tth r i4 uust 1950, beiure o, the uderiine1, a ht ry 
.a unL	 . tut oi 4 *t41	 'ai	 , 4td.	 U	 u1 


Known to s", t be the , ex*on whout xAarie is ubaribed to the foze 
goi tiitrwtenta zx4d u1 tLe4gcd to no that tho oxecruted thc sario. 


LA F, I	 ct	 U' cff 
ea1	 end. ymtr n this corUKicate £irrt Wbove irittert	 'S 


	


S	 'S	 L 
r i or	 of 


	


Jute,	 t,tnc 
U 3i	 fr3b 1	 12, 1951.
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£kiChLi	 LA Ii G (iO 


)Ui'.T 110 ,	 H Ill GTquo 


TA &10 X,	 UU Ato OflXUN 
.	 .	 .	 .4*1V*	 .	 .	 . 	 . 	 . 	 . 	 : 	 . 	 • 


ru; A&aM*N t	 . this j,•	 Of 


tj and b*t**.* ZATIMUM C. O fl*)MUO, 1014$ CA UA M 40 J• 


MARY0 . ,i&UI, 1AWMAIT Co MUL *ad *Ob? D. CCZ'rfl, sU of 3att., 
i4ø*t**, *nd )KAD%Ulmz CAIJARAX HE4U of 31I54 $.. Uts &part*øzst 2, 


Arits$te*, Vtrtni*; **t I4AsZA$ £IDØ$OXt ot 1250 W. J4tmMM forkMys 


ki**e*poUs 1 Pi*i*sta; sad VATHat$ C. PJflThON, Cobta r.ii. 
Mø*t*n*; sM CQUELZUS C*Z1RU **d AM C CAZPL&ffA J Ms wUa, Of 


	


62,0 	 Cr.*sd,, Ca1ftrnt.; *M 4001P)l CALLAH* *ad A1I?HAI 
COQPbtt cAUANA1, bis wtt, or 202* . lcoftu011 $trflt, Arthsgt., 
Virgisi* 1arttø* of tb, 1$t PART u4 *tU$$*$N , sM flA1K P3141CH 


at $34 W**ksais $tr.st, putt., J*t***, Psi'ty at tbs $OZ) ?Afl, sad 
*L8UZØ,


* Lmas, *nd tpttoi w	 tn*o tbs Iftv do of 
*sr*h, 30I b.tw.sn the sbov, parties *nd/ir tti.ir prdecessors in 
interest for a Ia*e and option at the Mrgat *xn 144e, Survey No. 


tat e. 142, 3406+ T. 	 &, $W	 SU 


	


in ver ow Count	 on 
t*a, and 


*RA3 there wis ** eztesston of that Lease and tpttoa ener. 
ad tte the 4th fty at A*jiist 1 LO, the sa** paftlox &W/or their 
pr.d.ees.a i* interest havtn stecd the .rtgt*s1 Lease and Optioll 
sad tbe Extension therate as are signi* this Are*em, except 4ohn 
K. Cazt.* *ad Wsad* Claxton his wit., the **id John lo 3*xton bs 
ing preu*tsd i're axecutin this Agreautent only bscsss of serious 


iflnss, and 


Wk1A$, a turthsr, s1rsa4t for i4zte**t.n, Asstgi*sut awl 
ftcsttan of psy*.nt of rc1dt tea at Lass. and Opt iou wis eutere4 Into 
04 tho i?Lh day at $osber, 1951, the sea. partiee and/or 4hetr pre







d*.ai.r* 11* int*rit )i*t* *i	 .$i4 Agris•.t as dps tb* 
"$. *d Oø*e!$, OX0401 JM* to C1*zt** *ad .W1** CUA040.... . . . ': 


. t$ • *It 1 t• s*14 4* K. Owtom bdz,g siest.d frias  
said Agzstss*t øa1 b.eause .t s.ries *th*ss, and 


nuw0 Uau *. sctb*X L.a.. aM OpU.a at data tha Ifith 


f N*rcb, 3,9O L*a.øz. i.t u*ta Ls.• dl rijt title sal i*t.r.s 
at L*ai*ri in a4 to all at tha t.U..is dsa.rib.d siai propert 


•it*esad in 1tXver ov C.wty, Nom* team , *. p.rii.uliirl.y dasaribed 


Margat thn Lad., urvey . 4, 
Zmt 5.10 1424 404 * I's, To. 9	 VW * t., *.	 , sad 


tha parties to said mu, ss4 Option at data the L$tb at 


Nørib, 1950,* deslia ta ssaad t)* 1.i] description sad prvtdi**g that. 


tha Lus• .d1. cover 


The Mrjst Au todtp Suxv.y o. 774, 
•	 Mtirals 5th ertacó, with the .xs. 


ti.* at surtse. ?reeta 1, 2, ..	 , 
*ick tZ'*Ct$ *V* ShOw* 04 the p1st 
sttscMd har*t, sad 


WURZ*$, L.ss.s £estr.a * *pouM tsili*is en tbe surt*c. .1 
said	 :	 '	 • 


IflCUA8, Lsssers are sjr.ernbli te saab 1*p10*M11-e*t, with the 
azoeption that the *pe*s**e* .snn.t be 0*31	 Tracts eørad 1, 2, 
.3 sad 4 as shewn ait th nap sttsehed herata, 'sad 


W$UfUa it istthasntidb.astit at the parties to extend

• i.z'iad .tea Lease sad option teru idditisaLL two (2) years, 


	


•	 • 


•


	


	 dIII*'O *t frWk uicb, the hsrty at the Second



sad Lass.., to **sia the said louse sad apsien sad caes there-


t•
 


to	 ix lot * no., a ahiat.n corparaties .t 232 4ston *tld.



t*g, )eut Yarson, asbi*gto*; 


Ttzr;, is c,*sidersio* at the sii at s. )oU*r (I3,OO) 
sad other 1nsb1a esasidarstion pitU bj the far ot the ,e,n4 ?*rt 
:$ the Parties at the Y*J$t Pert, it is **t$$11? *M•r*tee4 and agreed
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OF  


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


wow 
Spokane 1, ilaahington


May 1.3, 1955 


Mr. George C. Selfridge, Chairnan 
Operating Committee, D i& 
DeparLrient of the Interior 
Washington 25,'D. Co


Re: Docket !o. DYA-3603 (lead-zinc •	 manganeee-.copper) 
Mitchell .lining Company, Inc. 
Marget Ann property 
Silver Bow County, hontana 


• Dear 11r, Selfridge: 


Enclosed is a memorandum from J. J. Quinlan and J. S. 'Thay, 
geologists, Geological Survey, recom.onthng denial of the application
for	 asistance to explore the }orget Ann property of the Mitchell 
Xining Company in Silver Bow County, Montana, The Marget Ann mine 
doe3 have some attraction as a mining venture for furt ier explorat.ion 
or development ; however, from the viewpoint of DIA there are a 


• nuer of undesirable fatures. These are: 


(1) Although there are locally places where the base-metal •


	


	 content is higher, all available information'suggest6 that at present 
levels, including the deepest existing level, the ore averages only 
about 3 percent combined lead and zinc. The chief valuô of the ore 
is in its gold and silver content. Manganese content, in general, 
is negligible although the ore does carry rhodochrosite and probably 
some rhodonite. 


(2) Although there is geologic reason to anticipate an 
•	 increase in base-metal content with increasing depth, the bottom 


•


	


	 level does not appear to be significantly higher in base-metal con- 
tent than do the. upper levels nor is any significant change expected 
within the next several hundred feet. 


(3) The Mitciiail Iining Company controls only one single 
claim wi Lch Is insuff.cient ground to just i fy the exerse of deep 
explorat...on which would be requ reo to search for base-metal ores, 


•	 ••
 


furthermore, even on e:isting levels the worithigs are approaching 
or in some cases going beyond the sid1nes o2 the property.











•	 S.


UNITED STATES  
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERMLLS EXPLORATION ADNISTI4TION 	 ieris 
nFrip Boo 17 Howard Street 


Spokane 4,, Washington
Lc Q) 


May 


MMOPANDUM


DMFA Field Tam . Region I, Northwt District 


From	 J. J, Quinlan and J. S Vh,%y .9 Geo1cgiete, U. S 	 Lcic1 Survey 


Sub jet Doket No, DMEA3603 (leadin©	 an	 ©opper) , Field 
Examination ,,) Mitchell Mining Company Inca Marget Ann marty, 
Silver Bow County ,, Montana. 


Intuction 


The Marget Ann nine me examined by the authors on Nowenbar 18 
19, and 20, 195I, with reference to the subject application for plea 
tion ai c4ance0 Recent work on the 550 level of the mina ae 
by J. J0 Quinlan and D. F. Kellum of the U0 S . eoloical Survey on the 
afternoon of January 29 k> 19 


Hr,, Ralph Seideman mine manager s, accompanied and meeleted 
tha examiners on November 18 19549 and January 29 1955 


Recommendation 


•	 It in recommended that the Mitchell Mining Oompanfe present 
application for DM assistance to explore the Margot Ann claim be denied 
for the following reaeone 


(1) Any worthiahile program to explore the leadmnn 
possibilities of the property cannot be completed before the 
applicnte lease expires in February 1956 


(2) The ownee are unwilling . to sign an Owner e Coneen 
to LieWl agreement. 


(3) Exploration for lead and zinc at the level propoeed by 
the applicant in not cone idored warranted0 


Should the applicant succeed in arranging legal mattere to 
the satisfaction of DMFA and obtain an intereet in claim eurrouMc 
irg the Marget Ann claims, it in recommended that eerioue ponsideration 
be given any future application for deep level leadin© exploration 
on the property.
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Afflicant 


The applicant is the '1itche11 Mining Company,-Inc.,, 
Mount Vernori, Washington0 Officers of the company are F, B Olmetedd 
presidentg L 0 MO Peck,, vice president ,, Walter Hartt-iick eecretaryD 
and A. C Pelland, treasurer. These officials are residents of Mount 
Vernons, Washington.Manager for the company is IL J0 Saideman of 
Buttes, Montana. Mr. Seidman is a graduate geological engineer with 
considerable operating experience. He is fully qualified to direct 
and supervise exploration and 4evelopment of the property, 


Discussion with Mr. Seideman indicates that the officers of 
the company have little appreciation of mining practice and in the 
past this has hampered exploration and development work necessary for 
efficient operation, The impression was also gained that while some of 
the officers of the company are wealthy men the compery itself is 
financially weak,


Location 


•	 The Narget Ann property is a few thousand feet noah of the 
main producing area of the Butte mining district E) Silver Bow County 
Montana, It lies within but near the northern limits of the comxwmnity 
of WalkarviJ2Le, a small suburb in the northern part of Butte0 


Located an it is within the city limits of Wa1kerville the 
property is very accessible. It is about 18 miles from downtown Butte 
to the mine and only O3 mile from the center of Walkerville to the 
min0


Property and Owner 


The property consists of one patented quarts lode mining 
claim,,the Margot Ann Lode Survey Woo 774 Lot No 1I2 D seo 
T0 3 No D IL 8 W0 M.P.M.s, Silver Bow C©UntID Montana. The Margot An 
Lode is owned by 12 individua1s Kathleen C Oonnell Mary D Corstte9 John L Claxton Wanda C1exton and John Callahan 9 all of Butte s, Montana 
Madelaine Callahan Healy, Joseph Callahan and Martha Copper CsUahan, 
all of Ar1ington Virginia Cornelius Callahan and Rose C. Callahan, 
Coronada, California Marian C. Anderson Minneapolis ,, Minnesota and 
Catherine C, Pettibone 9 Columbia Falls Montana, 


The owners of the property have granted a lease and option 
on the property to Frank Benich of Butte s Montana. WAr0 ienich, in turns 
has assigned the lease and option on . the property to the Mitchell 
Iiing Company. Copies of the various documents by which the applicant 
claimsrighte d titles, and interest in the Margot Ann claim were filed 
with the application 0 If a contract were to be granted a careful study 
by the Legal Division should be made to see that they are in orderO\ 


2







The present lease and option agreement under which the 
applicant is operating the Marget Ann property expires February l 
19560 The applicant estimates that it will take 18 months to complete 
the proposed project; therefore . not enough time is provided for under 
the terms of the presnt lease to complete the wck proposed, Mr, Seideman 
reported at the time the property was examined in January that the company 
was trying to obtain an extension of the present lease and option agree 
ment0 However we have not been informed by the company that it 
successful in this undertaking and assume that as yet it has not been 
able to obtain one. If tha applicant cannot obtain an extension of the 
present leases it expects to be able to keep cóntrl. of the property by 
exercising its option to purchase it before the present lease and 
option agreement expires0 


The otnere of the property are unwilling to sign an 
Consent to Lien agreement. Considering the apparent weak financial 
position of the ooxnpany it appears that it may not be prudent to waive 
the applicant's obligation to obtain an Owner s Consent to Lien and 
accept a guarantee in lieu of such an agreement, If ,, howsver the 
applicant exercised his option to purchase the ©laim D no Consent to 
Lien agreement would be needed0 


The fact that the applicant has control over only one claim 
is anothercircumstance that would guide the size and extent of any 
program that the Government could consider, This matter was discussed 
in January with Mr0 Seideinan along with the possibility of some d®p 
level exploration., and he was of the opinion that additional claims 
might be obtainable. 


There is a 100-ton per day fl:©tation mill on the property, 
This mill was built by the Contract Milling Company of Butte d Montana,, 
as a, custom mill but With the thought that it would treat mostly 
Margot Ann ore. Although the Contract Milling. Company is a separate 
organization from the Mitchell Mining COmpany the two companies are 
reported to have an interlocking directorship, There was recently 
an unconfirmed announcement in the local newspapers that the Mitchell 
Mining Company had purchased the interest of Contract Milling company 
in the mill0


History and Past Production 


Little is kian of the early history of the Margot Ann ©laim 
When the mine was reopened by the Mitchell Mining Company in, the fall 
of 1950 the mine had been elered and developed to the 203 level. 
Since, that time the Mitchell Mining Company has rehabilitated the upper 
part of the ,Margot Ann shaft and most of the 200 level s sunk the 
shaft to a depth of 570 feet and carried on exploration and develop-
ment on the 200 9 300	 and%O levels, Exploration and development 
of the 550 level, hoever, has just startadq and it is f or this ogram 
that the applicant request .p DHFA assistance0'







At the time application Yas made (October 19) the appli 
cant reported past production from the property at 16000 tone of 
are averaging 20 ounces of silver per toni, 025 ounce of gold per 
toni, 20 percent sinc, LO percent leads 02 percent copper s and 
BoO percent manganese. The bass- and preciuemetal content of the 
ore s as reported le not based on a weighted average of .ehipmento but 
is only an estimate made by the applicant as to the average grade of 
all shipments. Thepection Of the smelter settlement sheets indicates 
that this estimate is reasonably accurate for the gold .and eilver5, 
but it may be a few tenths of a percent high f or the lead and inc. 
The manganese content of the ore 5, as reported5, is based on only a few 
samples, and these samples are far too few to use in assigning' 	 grade 
to all the ore mined0 


Prior to the time the custom mill was metalled o the property 
(July 1954) 5, most of the ore was shipped as crude ore to the FAat Helena 
emelter0 When the mill was first placed in operation 5, only a bulk sul-
fide concentrate was made which was also shipped to the East Helena 
3melter0 The applicant was paid by the smelter for only the gold and 
silver contained in the crude ore and bulk concentrate 0 In November 
19 a second circuit was added to the mill so as to make both a lead 
concentrate and a mine concentrate, 


Workings 


The Marget Ann property in developed through a twoccmparbment 
ehaft 570 feet deep0 Principal working levels from the shaft are the 
00 5, 300 5, 1005, and %O levels which are shown on the nape accompanying 


this memorandum. Drifting and crosscutting on these four levels total 
about 40 V00 feet. About 1. 250 feet of raises have also been driven 
from these levels to eplore the veine0 


The geology of the Butte district has been deeciibed by 
many authors, but the most notewcrtby publicatione on the dlietrict 
ares


Weed5, W0 L 5, Geology and Ore Deposits of the Butte Metrict5, 
Montana2 U0 S., Gel. survey Prof. Paper 7 191 


alee R0 Ho g Ore Deposits at Butte 5, Montana ¶&aneb IM5, 
v010 69 PP.- 3109 19140 


a1e0 5, L H o D N67WD Co D Wall Rock Alteration at Butte5, 
Montana g Trane0 AI 5, Vol , l7 5, PPo 9-33 D 1960 


The reader is referred to thee publications for a detailed 
account of the Zoology of the diatriot0
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The veins on the Margot Ann property are enclosed within 
quarts nonzonite, the principal host rook of the Butte district. The 
quartz mononite at Butte s locally called the °Butte granite ,9 10 is a 
pert of the Boulder batholith which was emplaced in late Cretaceous c 
early Tertiary time, The quartz monzonite adjacent to the veins on 
the Marget Ann property has been highly altered0 This alteration is, 
typical of the alteration recognized by Sales and Mer at Buttes i0e 
an outer argilhiaed acne and a aericitic zone immediately adjacent to 
the vein0


Four major veins have been recogniaed in the Maget Ann 
workings ,, namely, 1\ortheaat 0 North ,, Middle s and south veins. With the 
exception of the Northeast veins the veins are essentially east-striking 
structures and are probably members of the Anaconda vein ayetem the 
most productive system in the district. These veina are ahon on the 
lCOacale maps accompanying the application (copies of hich are attached 
to this memorandum) and also on the 40c'acale geologic mape of the 200 
300 and IOO levels which were prepared from 20-scale nape of the property 
the company had on file at the time of the exaxnation0 The reader in 
referred to these nape for the following, discussion and also to the 
40acale geologic map of the 550 level which was prepared by the field 
exwninera0


The Northeast vein has been explored only on the 200 level. 
The main workings along it are now inaccessible ,, and the following 
description has been prepared by interpreting the geologic nape0 
The Northeast vein has been recognized only north of the North vaino 
It follows a strong L 0 60° F catri1dng 600 NY0dipping shear irie 
The vein within the shear zone ranges in width from about a foot to 
several feet. The position of this vein to claim boundaries (eee I00-
goals map of 200 level) would indicate that the applicant would own 
only a email part of the vein under the apex law0 


Both the North and Middle vein strike No 80°90° Eo and dip 
60°=75° L Structurally the two veins are quite ailar both fellow 
strong sheared and alteration aonee0 The veins within the sheared and 
altered zones average about 4 feet video In parts each vein pinches 
and swells in such a manner an to suggest poatmincerel adjustment along 
a etem of interlacing faults within the vein aone that cause doubling 
and thinning of the vein along strike and dip, Quarta rhcdochroeite 
a lightbrown carbonates, aróxitite 0 and pyrite are the principal minerala 
that can be megeecopicelly identified in both veins. Although rhodothrc 
aite wee poaitivaly identified xeich of the pink manganese in the. veina 
appeared to be an intimate mixture of rhodochroaite and fine-grained 
silica, The possibility also edete that some of the fine-grained 
material may be rhcdcnite0 Locally ,, discontinuous sulfide bands,, average 
width about 1 to 5 inchaa occur on one or the other walJLe of the vcaina0 
The principal minerals identified in these bands were aphalerite 
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galena,,, @h&1copjrits ,, and Pi t o One difference betwoon the two veir4gJ 
j. that the ore values along the North vein are xeioh more pareietent 
than on the. Middle vein in fact, little etoping has been done on the 
Middle voino


The South vein strikes L 700400	 in the upper levels it 
die 60°7 0 N, but on the 550 level it eteepene in dip to. about 


00 5O L d and in places. some strands of it even dip steeply to the 
south. The vein in exceptionally etrog and for the most part in the 
upper levele it in 10 to 15 feet wide. Present information indicates 
that besides steepening in dip between the 400 and 50 levele the 
vein also splits into several strands which on the 50 level are 
recognised over a width of about 60 feet. On the 550 level the main 
strand is about 10 feet wide D but it is essentially a barren quarts 
waing as is the south strand of the vein which splits off the maiis 
strand near the shaft (see 40soa1e map of 550 level), The most important 
strand of the South vein on the 550 level appears to be about 30 feet 
north or in the hanging wall of the main strand. At th time of the 
January 29 D 1955 impaction about 160 feet of drifting had been com-
pleted on thisrnd of the vain. This drifting shows thestrike of 
the strand to be about parallel to the main strand but its dip to be 
slightly teeero It ranges in width from less than a Loot to over 
5 feet and follows a strong sheared and altered som, The mineralogy 
of the north strand of the South vein is similar to that of the Worth 
and Middle veins, A strong sulfide band ,, ranging in width from 5 to 11 
inohea ,q follows the south wall of the vein for most of the dietanos it 
has been drifted along on the 550 level. This band on the 550 level 
©onsitutes the best leadsino showing in the mine, tour samples were 
taken across the vein on the level and are tabulated on the next page,,







Width 
(feet) 


1 550 1ve1, 27 1 wast scuth wau .• 05 
of north cro©ut mlfids b 


Vii	 ©1udi 3 b 
u1irid	 batd 


• TYéitd 1 & • 3J 


3 550 1vi1	 30 9 sast South Wa2i O6 
of north crossamt	 • JLfld band 


• do, emludigzg hJ 
su-Uida band 


ightd Zo. 3 asd 19


Pb 


008 170 117 115 0O78 1,13 


00 12 225. 002 011 016 675 


oje 2108 15 22. 0,2.4 603 


015 90 10.3 7.45 043 2,25 


001 004 0,2,9 OGS?? O17 930 


003 15 lo5 iJ1 020 800 
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The lQOecale maps and section accompanying the appliati© 
large fault grossing the Pr %exr0 The ault D e ehcn on these 


etrikee N0 15 L and dips	 W0 Detailed information on this 
fault is rather	 the ground where it is shown ©roeeig the 
workige on the 100-scale map, is now heavily timbered or caved, Detailed 
geologic nape of the mines, however fail to show a fault ü hown on 
th lOOeoale ape or show-it as a rather insignificant etructuri (see 
Oe©cle nape of 2009 300 ad lCO levels), Gross structural relatione 


a few observations ., and the existence of heavy ground lends creden© 
howaver ,9 to the presence of a large fault approzinately as ehcn on the 
lOOe©ale nape0 The direction of movement along the fault ie open to 
some queetion0 The applicant indicates a eonthwect movement on the 
fault of the northwest block relative to the outheat block0 This in-
dicated movement is reported to coincide with the movement on a fault 
structure known to exist southwest of the property which the applicant 
believes correlates with the croee fault on the Marget Ann claim. A 
diamond drill hole drilled northeast near the face of the ItCOlevel eant 
drift failed to find the faulted exteneion of the North vein in the 
nctheaet fault block, This hole ,, hcwever, may not ha:w been drilled 
for enough at a great enough angle from the fault to conclusively ehow 
whether or not the applicant in correct as to the direction of movement. 
It would be well to point out that there in also some evidence to suggest 
that movement my be opposite to that indicated by the applicant and 
that the North and Middle veins may represent faulted eagmente of the 
name vein0 Evidence favoring this interpretation includee the fact that 
on individual levels only two veins have ever been identified on the 
eama aide of the fault, and the strong aslarity in the North and Middle 
vein structures indicate that they may be the name structure. In any 
event another diamond drill hole drilled northeast near the face of 
the 100-ievel east , drift would add much to a better understanding, of 
this fault problem and could well solve it0 Thin. problem in not only 
important from the standpoint of the number of veins present and where 
to conduct exploration for then but also has a bearing as to the appli 
cant u e rights to certain veins under the ap6x law. 


The Marget Ann property in in the peripheral eone at the die 
trict, and in the pant ita ores have been valued for their preciciue 
meal content0 Although Butte has long been recognized an a claani 
awample. of , mineral zoning, there in little published information 
or data in our files on the detaile of zoning in the northern part of 
the diatrict0 We therefore wrate L S, Har@hq-JT, ,q associate director 
of the Montana Bureau of Mines and Goology ,, to eee that information be 
might supply on soning in the northern pert of the dimtriot0 . A copy 
of our letter of November 3O 19 to March and him reply dated 
December 15 9 195I 9 in appended to this memoranun0 March hixne&Lf could 
eupply little information but he did-contact Hurl Gidel of the Anaconda 
Copper Mining Company in regards to it 0 To quote March







OAcoi diflg to Nux01 the only change in these mines 1Lice and 
Lexington mines in northern part of Butte district 'Gut south 
ofNarget Ann property7 was a slight increase in zinc in the 
Alice veins from the 500 to the 1000 foot level and they be-
came more siliceous. Furthermore he thinks chances are remote 
that the base metal and manganese content of Margot Ann veins 
will show any appreciable change in the next 200 feet 


As previously reported most of the galena and sphalrite in 
the Marget Ann veins occurs locally in narrow discontinuous sulfide 
bands on either wall of the veins. The impression was gained during 
the examination that the lead-zinc content of the veins was gradually 
increasing with depth as the sulfide bands appeared to be more par 
sistent and slightly wider on each succeeding deeper level. It is 
regrettable ., however that company production records are not detailed 
enough to identify source or even the level that most individual ore 
lots came from for such information would give a much better under-
standing of the rate of increase of the base-metal content of the ores 
with depth0 


Work on the South vein on the .50 level appears to have 
uncovered the best lead-zinc showing in the mine,, It has been since 
this shaving was encountered that the company installed the second 
flotation circuit in the mill. At the time of the January 31 1955 
examination the company supplied the data on mill heads since the 
mill was placed in operation in July 1951 which is on the next 
page0







Lot Zoo 194 Cu	 Pb 


9 41J& 0.095 00U o1j 300 and .4001vl 
dovelppmant ore, some 200 
11 


9/3 10169 0.3,52 1595 09 Select 200- " 3C0 	 ad	 00 
1av1 c 


C 9/13	 10/ 2 700. 00 093 ll16 0Q76 Leaser 200-,g300	 and 100 
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(&=Iuding Lot 17) 
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South 
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It is of interest to note that n, ill lots D17 and F,9 which 
represent production from 550 1v1 worldngs along the north trend 
of the south veins oontain respectively., J percent nd 604 percent 
combined 1d and 2;im, , This is about double the combined ldin 
content indicated by over-all production records, M the time of the 
January 30 195 examination 1"r0 Seidexnn sine saner, contended 
that mill lots D17 and F definitely showed that the mine suet now be 
considered as a first rate bass- and preciousmetál property instead 
of a pre©iousmetel mine containing minor values in lead and sinc as 
previous production records would indicate, The authors consider this 
interpretation to be erroneous0 Admittedly the leadsinc ehings 
along the north strand of the South vein on the $50 level appears to 
be the best in the mine. This showing however is not a great deal 
different than the better showings on the other levels mapt that the 
sulfide band is more persistent and slightly wider on the 550 level 
The lead-sine content of the ore in the vicinity of the better showing 
on the upper levels may be only slightly lower than that on the 550 
level as on the upper level such of the vein does not contain visible 
lead end cim and to maintain an average of 3 percent combined lead 
and sine ore from these areas would have to be comparable to that found 
on the $50 level0 


Considering these setters and the limited amount of work on 
the $50 Level , it appears reasonable to assume that the leadcisc shc 
in on the 550 level is an expression of a local condition similar to 
but slightly higher gradethen that which eists is theiapper level0 


ploration on this level will undoubtedly locate other smell areas 
along the veins that carry 50 to 600 percent combined lead and cisc 
is combination with gold and silvers but this is the best that can be 
ep©ted0 Hoot of the ore on this level will probably be valued for 
its precious metal value and at best the average leadcinc contest 
may be only a few teshs of a percent higher than the approximately 
30 percent indicated by past Production record0 


Applicant  e Proposal 


The applicant proposes to explore the. Zooth ,9 BonthDand 
Middle veins on the 550 level of the mine, The prqpam, as prposed 
entails 370 feet of orcesoutting to out the veins 00 feet of drifting 
on each the South and Middle vein 300 feet of drifting on theWorth 
vein0 and I7 feet of raising on each. of the veins0 On coletic of 
this program the applicant proposes to sink th shaft an additional 
180 fet 0 but no funds are requested for any work off the bottom of 
the shaft once it is sunk0 Funds are also requaoted to construct a 
new hesdfrese and rehabilitate an air raiebetwees the 00 level and 
the surface0


I
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Evaluation of Property and Applicant 9 s Proposel 


The Margot Ann property is considered an eellent precious-
metal prospect from which some byproduct lead and zinc may be re 
coeered0 Exploration on the %O levels as proposed by the applicant, 
will undoubtedly find additional ore. Present itormatior indicates 
that a small percentage of this ore on this level will carry 5.0 to. 
60 percent combined lead and zinc but that the overall grade of 
ore from the level will oarry only about 30 percent combined lead 


d sino0 This is not considered sufficient to justify DM parti©i 
pation in exploration at this level. 


There is little information available as to the zoning in 
the northerfl part of the Butte distriot, but a slight increase in 
the amount of the sine i the ore can be expected with depth, Although 
slights it is appag en% that the lede inc content of the Margot Ann 
veins is increasing with depth. Company records are such hsvs 
that it is not possible to calculate this increased nevertheless ,, the 
gradual increase ii intriiing in that at some deeper level the lead 
sins eontent of the vein may be sufficient to justify DM participation 
in explaration0 But	 levt	 On the basis of present available 
information any 1iel It would e arbitrary. The authors would 
suggest at least the 5LOM level. Admittedly the leadsinc content 
of the veins on this level may not be a great deal larger than on the 
550 level. but it is believed that exploration to test the possi-
bilities at this depth would be arranted0 Even, if such a program 
failed to show any inpcvemen in the ldinc with depths, there is 
a good chance, of theDWA recovering the value of the loan from 
prs@iousmstsil production0 


Because a large percentage of the pink manganese in the 
Margot Ann vein appearo to be intimately ass ociated with silica or 
may even be rhcdonite 0 it appears to be of little interest at present 
as a possible byprcduet 0 Although some test work has been dons by 
the applicant in an attempt to recover the mangansse ,, any concentrate 
made has been low .grade and it appears that it may not be economically 
feasible to try and. mover the manganese0 Before manganese is even 
considered as one of the minerals to be explored fort, the applicant 
should present evidence that it is economically feasible to recover 
it, in the ere now being treated 


Although the possibilities of a deeplevsl program have 
been discuss ©. d with Mr. Seideman there is such doubt in the minds of 
the authcss if the company is capable of undertaking such poa. 
and even if capable whether it would be se to undertake	 at (he 
present time. A study of the maps will show that only a small area in 
the immediate vicinity of the Narget Ann shaft has been explored 0 From 
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purely an economic standpoint the company would be well advised to 
conduct much more later a 1 exploration off the individual level 
for precious-metal ore before considering a deep-level program in 
an attempt to develop the basemetel possibilities of the mine0 
Even though the company controls one claims there is a great deal 
of ground within the confines of this claim that could be tested0 


Even at the present depth of development manj of the mine 
workings are outside the sids lines of the Narget Ann claim, The 
applicant claims righs. to the vein he proposes to explore wder the 
apex law, However. the applicant would be well advised to protect 
himself by obtaining additional grounds, particularly in view of the 
fact that the direction of movement along the large cross fault is 
open-to question and that movement along it would affect the apex 
of individual veins. In considering any deeplevel program for the 
psopsrty, it is obvious that the applicant should control more than 
one claim béf ore the D14FA could, consider pabicipating in such a 
program. As previously reported this matter was discussed with 
Jr Seidemsin, and he was of the opinion that additional claims might 
be obtained.


Conclusion 


The Marget Ann property is considered a werth!ihile silver 
geld prospect from which some by-product lead and sine may be 
reocrered0 Exploration on the SO level as proposed by the appli-
cant, will..undoubtedly find additional oreo The lead-zinc content 
of this ore can at best be expected to carry only a few tenths of a 
percent more leadzinc than ore previously mined er around 3O percent 
combined.. This however, is not considered sufficient to justify 
DMFA participation in exploration. 


A gradual increase in the lead-zinc content of the veins 
has been noted from the 200 to the 550 levels. For this reason 
exploration at a deeper level for lead-zinc may be justified. On 
the basis of present available information any level picked would 
be arbitrary, The authors would suggest at last the 1000 level,, 
Admittedly" the leadinc content of the veins on this level may 
Snot be a great deal higher than that on the %O level but it is 
believed that exploration to test the possibilities at this depth 
would be warranted0 


Although manganese is present in the Marget Ann vein,, it 
is in euth a form to be of little economic intere8t0 For this reason 
it should not he considered as one of the metal to be, exploredo 


Before the Government can consider participating in any 
program on the property ,, there are several legal questions that 
will have to'be olarifiedg


13







(1) The applicant's present lease and option agreement 
on the property expires in February 1956 Any worthwhile program 
to test the lead-zino possibilities could not be completed before 
the lease expires0 When the application was presented at this 
office in October 194 the applicant reported that he hoped to 
exercise his option to purchase the property by completing payment 
for it by the time the present lease expires. It appears likely that 
this can 


be accomplished but it is not certain0 The applicant was 
advised at the time the application was presented that it would be 
necessary for him to get an extension of the lease to cover the 
exploration period and also if possible to cover the repayment 
period. To our knowledge the applicant has not been able to get the 
lease extended0 


(2) The applicant reports that the owners of the Marget 
Ann claim are uilhing to sign an Owner's Consent to Lien agreement, 
Should the applicant exercise the option to purchase the property, 
this matter would be taken care of  


(3) If exploration on a deep level is to be considered 
more than one claim should be included in the contract, 


It has been approximately 6 months since the application 
wa received and the applicant' informed that the DMFA could not 
participate in a program until certain legal matters were attended 
too It has been about 3 months since the applicant was informed that 
before the D14E4. would probably even consider a deep-level program 
additional claims should be obtained. Although it is known that the 
applicant is trying to comply with these requests no evidence has 
be presented that he will (or be about to) succeed0 Under the 
circumstances it appears that it would be best to deny the present 
application on legal grounds and also on the grounds that exploration 
for lead-zinc-at the level proposed is not considered warranted0 
Should the applicant succeed in arranging legal matters to the satis 
faction of DNF. and also obtain additional lands serious consideration 
could be given to a second application for deepleel work0 


Dietribtion. 


UM(2) 
UGS(SRO) 
Docket 
Vhay 
Quinlan


ME







COPY OF A coiy


So. iS? Howard Street 
Spokane 4 ,, Washington


November 30,9.1954 


Waiter erth Director 
Montana State Bureau of Hines and Geology 
Buttes Montana 


Dear Wlterg 


The Mitakièii' athig Company has ibmitted.. 
for DMEA a ietat. to explore the Margot Ann property in te pwtharn 
pert of the Butte dietrict0 


This application presents somewhat of a prcbiein for iae in 
that to the present depth of mine development tho are has been vaiud 
for its silver content a]tugh it does contain small amounts of 
manganeee sing lead v ': 4ro cdppez0 }awever the amounte of maaneee, 
sinag iead and copper peent ore from the mine does not appear 
to be sufficient to into -net the DJ4EO 


We have very little information i. our files regarding 
uftthsr or not we can expect an iree ini trio base 4ietel o.onterzb 
of the vein with depth and if so at what. depth -thia change is likly 
to occur. We would appreciate any information you might be able t© 
supply in regards to this problem0 In particular any change that i 


own in the character of the veins in the Lexington and Alice minee0 


Sincerely youre 


A. E0 Weieeenborn 
.ecutive Officers DMEA 
Field Team,, Region U 


Re DMFA application (iadeino='mnanganeee'copper) 
Mitchell Mining 
Margot Ann claim 
Silver Bow County., Montana







COPE
	 ac 


MONTANA BUREAU OF MINES AND OOLOO'f
V 


MONTANA SCHOOL OF MINES 


BUTTE S MONTANA 


De@omber 15, 19 


Mr, A0 L Wt1nb©r 
Executive Officer ,, DME 
So, 17 Hod Street 
Spokane 1 Washington 


Dear Al 


This is in answer to your lotter of KovsmbW 30 abmt %h@ p0091- 
bility of an in©ass in depth in the base metal 
of the vsins of the Magst Ann mine ,, Butts ditiot Kontwvao 


The only info'ination I have on this problem i that the bass 
metal and manganese contsnt of the ore mined has no o anged mte. 
rially in the last two years,, As for mixtior	 g© in 
Alice and Lexington xnineo in depth s I called Murl dal for tbi 
information, 


Aocoring to Muz0l the only change in them mines was a 
increase in zim in the Alice veins from the 500 to the 1000 foo 
level and they be©am ñors siliceous0 	 hcs he tis changes 
are remote that the base metal and manganese content of Margot Ann 
veins will ohmy any appreciable change in the nst 200 eet0 


• Personally the mineral potentialities of this par cf the 
Butte district intrigue ms but whether they are a jut1fiab1e DM 
project is another question. 


Lot me know if there is any other information I can get you0 


Beet regards0


SinoweIrg 


WSM:iw
WALTEF, JL 


L S MR0Et 5, JL 
Aesoc0 Director


DATE STAMPM 
REGEIM 


DEO 2o . 1954 


SPOKANE, WAO
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