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UNITED STATES	 500 


DEPARTMENT OF THE INTERIOR 
h3 is	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.


I 


September 10, 1952 


Memorandum 


To:	 Administrator 


From:	 Chief, Base Metals Division 


Subject: Denial of Applicationj Docket No. DMEA-9-583 


In concurrence with the Field Team and Commodity en-


gineers regarding the merits of this proposal, this office has 
refused to grant exploration funds for this property. 


The application was received in this office on June 17; 


1952, and a report' by the USBM and the USGS describing the property 
on September 2 ) 1952 . The underground workings being inaccessible 
because of caves, the examination was limited to surface exposures. 
These indicate a paucity of mineralization which precludes the 
possibility of finding significant bodies of- ore on the property. 


H. F. Keller
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DEPARTMENT OF THE INTERIOR Zb 


3	
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


--------- - ---------- 


--------------------- 


---------------------- 


"pt our 10 1952	 --------------------- 
--------------------- 
--------------------- 
--------------------- 
--------------------- 


To .;	 Admint-Ittatot	 --------------------- 


Irrm:	 Wwf# Use Notiat Divislan 


ftbjeet; Denial of- , Applitatlou t Ds&st No. Dift-2583 


in coneurremee with the Field Team and Commodity eno.. 
gineers regardiug the merits of this pro"sals this offlee hais 
refused ts'gTant mm ̂ jorat ton fmdr, for this property, 


The applitation was roceiv*d In this sffle* on June 1?v 
19521 *ad a report by the UEBM and ths TJWS demaribing the p"porty 
-on 05aptomber g o. 1952. Th# vadorgroud varkWs Wag Wwwoosible 
because of cavvs,, the euxtuation was limited to wurface "vowes. 
Thoss indicate a paucity of x1neralitatlart which precludes the 
poesibility of ftuding signiftemt Wi6i of are an the property.. 


R. 7. Keller 


FXCorbett/mb 
September 10.r. 1952 
c6py to#*r 


_ 
'_*cket 


Adm. fteading' File 
Oper. Comm. 


Mr. Keller (2) 
Mr, Corbett 
Mr. Bishop 
Mr. McKnight
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


- CCMU=, 
WASHINGTON 25. D.C.


IN REPLY REFER TO: 


September 9. 1952 


Memorandum	 Re t' UM-2583 
McNar'y & Cline Cla* 


lb a	 Mra He F9 Keller
	


Alhambra District 
Jefferson County, Montana 


Froma	 Eo L. Newcomb, USGS
	


S5*600 
0. M * Bishop s, USEK 


Subject% Concurrence with field team denial 


The applicant proposes . to intersect the westward extension 
of a known vein-by crosscutting and drifting 200 feet* 


TKe field team recommends that the application be denied. 


TW adits and two shafts are reported to have intersected 
the vein about-300-500 feet east of the location of the proposed 
work * 1hese workings are inaccessible and no outcrops of vein are 
exposed at the surface., Dump material from the old workings con-
taint sparse amounts of sulfides in highly altered quartz monzonite. 
It is reported that 4880 pounds of hand sorted ore was shipped In 
1934 which assayed 1196 per cent lead, 898 per cent zinc, and 7 * 3 oz-
per ton silver* 


Although the applioantts statements about the grades, 
width, and continuity of the vein could not be verified by the 
field examination, the mineralized material on the dumps did not 
indicate that the property warranted Government-assistance. 


We cone-ur with the field team's reoomendation that the 
application be denied*


Geo logis t


jo^ Gi Me Bishop 
Mining Engineer
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL- SURVEY 


Ylemorandum 


To a	 Zri H# F * Keller


September 9 # 19,52 


Ret MIA-2583 
UcNary & Cline0laime 
Alhaidbra Di&triot 
Jefferson County, Montana 


From	 B. L, Newo^;Mbs USGS 
0 6 a * D isho P 91 usm 


subjeot: Concurrence with field team denial 


%he applicant proposes to ioterseet the weebward extension 
of 4 known vein by crosscutting and drifting 200 feet* 


2io field team reeo=eadx ihat the appliektion be dmisdo 


TW adits and towo shafts Pro roported to, have interseated 
the vein about 300-500 ftet east of the locati, ' on of the proposed 
work,* %iese workings are inaccessible and no outcrops of veln are 
exposed at the surface. Dump material frora the old workings con-
tains sparse amounts of gull 


' 


Jides in highly altered quartzmonzonitwe 
It is reported thR.t4880 poxmde of hand sorted or * was shipped in 
1934 which assayed llv,6 per cent lead. 8 * 8 per cent zino, tmd 7 * 3 0Z* 
per ton silver* 


A.Ithoueh the tipplioent's statements about the grades 
w1dth:j, and continuity of the ve=,* eould nor, be verified by 


the 


field examination, the mineralized material on the dumpis did not 
indicate that the property warrented. Governmont assistemnaeo 


Vle conour with the field teavOs reooTmendation that the 
applioation be denied..


Be L. Wewccmb 
Geologie.t 


0 * U. Kshop 
Uin Ing Biagineer
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UNITED STATES 


0
	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 

WASHINGTON 25, D. C. 


So. 157 Howard Street 
Spokane 4, Washington


August 24, 1952 


Memorandum 


To:	 Mr. Frank E. Johnson ,, Chairman ., Operating Committee, DMEA 


From:	 Field Team.Region I.I 


Subject: Docket DMU-2583, McNary and Cline claims ,, Jefferson County,, 
Montana,, Percy S. Dodge ., Applicant (Lead-Zinc) 


Enclosed are 4 copies of reports by Donald Irving ., U. S. 
Bureau of Mines and George Becraft ., U. S. Geological Survey on the 
subject. Inasmuch as the workings on the property are all 
inaccessible very little could be seen. Exposures on the surface, 
however ., and inspection of the dump did not indicate that the 
property warrants an exploration contract, and therefore denial of 
the application is recommended. 


The applicant plans to clean out at least one of the 
shafts and Mr. Becraft has agreed to inspect the workings again when 
this is done. At this time a new application could be submitted 
if the showings in the shaft indicate that an exploration project 
is feasible and an exploration program can be devised. 


By Field Team, Region II 


cc - F. 
A.'E. Weissenborn, Executive Officer 
(U. S. Geological Survey) 


:M. E. Volin, Member 
(U. S. Bureau of Mines) 


cc: USBM(2) 
Becraft
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 


So. 157 Howard Street 
Spokane 4, Washington


August 8 1 1952 


Memorandum 


To:	 A. E.*Weissenborn ; Exec. Officer, DMEA Field Team, Region II 


From:	 George E. Becraft ., Geologist, U. S. Geological Survey 


Subject: Docket DMEA-2583; Report on McNary and Cline claims, 
Jefferson County, Montana ., Percy S. Dodge, applicant,, 
(Lead:-Zinc)


RECOMMENDATIONS 


A field examination of the subject property did not disclose 
sufficient evidence to justify . an exploration loan. Therefore, it 
is recommended that the application submitted by Percy S. Dodge, 
112 1 E. Broadway Street, Butte ., Montana' for a DMEA loan for explo-2	 1 


ration on the McNary and Cline claims, sec. 17, T. 8 N., R. 2 W., 
Jefferson County ., Montana, be denied. 


INTRODUCTION 


The writer, accompanied by Donald Irving ., U. S. Bureau of 
Mines; Percy S. Dodge, the applicant; and William Mulcahy, one-half 
owner of the subject claims, spent approximately three hours examining 
the property.


PROPERTY AND LOCATION 


The McNary and Cline claims ,, held by location, are situated 
at the head of Maupin Creek, about 7 miles by county road up Warm 
Springs Gulch from Alhambra, Montana. They are in Sw1b sec. 17, T. 8 
N. j R. 2 W., Jefferson County, Montana. 


PROPERTY RIGHTS 


The applicant is one-half owner and has a subordination 
agreement with the other one-half owner, William Mulcahy.
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GEOLOGY 


The property is located in the quartz monzonite of the 
Boulder batholith. Two caved adits and two caved shafts on the 
McNary claim (see accompanying map) apparently intersected a vein 
containing some sulfide mineralization ) however the vein was not 
exposed in any.of the old workings and because of the thick over-
burden was not observed in outcrop. On the dump of the easternmost 
caved adit, reportedly 250 feet in length, was a small ore pile 
containing sphalerite, galena, pyrite, arsenopyrite, and minor 
chalcopyrite, in a quartz and intensely altered quartz monzonite 
gangue. The dump contained a large amount of hydrothermally altered 
quartz monzonite. On the small dump of the other caved adit were 
two ore piles, estimated 50 and 500 pounds, containing the sulfides 
listed above. 


Each of the caved shafts had very small dumps which were 
made up largely of unaltered quartz monzonite with a minor amount 
of limonite-stainea alterea quartz monzonite containin .2	


g sparse 
pyrite and specks of galena. The walls of the shafts, caved near 
the surface Y exposed only unaltered quartz monzonite. 


One caved shaft with a small dump was examined on the 
Cline claim. A small amount of quaxtz containing sparse pyrite 
was observed.


PAST OPERATION ' 


It is reported that a shipment of 4,880 pounds of crude - 
ore, reportedly hand sorted, was made in 1934 from the McNary claim. 
The shipment is reported to have assayed 11.6 percent lead, 8.8 
percent zinc, 7.3 oz. silver, 4.6 percent arsenic, and 0.05 percent 
copper.


APPLICANT'S PROPOSAL 


The applicant proposed to drive a crosscut approximately 
100 feet long to intersect the vein about 300 feet west of the 
western caved shaft (see map) and drift 100 feet on the vein. 


CONCLUSIONS 


The owners report that the zone of altered quartz monzonite 
is about 10 feet wide and is cut by small veins of galena and 
sphalerite. These statements could not be verified during the field 
examination because the vein could not be observed in any workings 
nor on the surface, therefore, the attitude, width, continuity, or
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probable grade could not be determined. The small shipment, reportedly 
hand sorted, and the small amount of sulfides on the dumps do not 
suggest a very large vein, however. It is therefore recommended that 
the subject application be denied.


George E. Becraft 
Enclosure 1	 Geologist 


cc: DMEA (Orig. & 3) 
USBM (1) 
USGS (SRO) 
G. Becraft
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 
1201 X. Division St. 
Spokane 2,, Washe


August 25, 1952 


)*morandum 


To:	 M, E. Volin ., Mftaber,, DWA neld Team,, Region II 


Proms	 Do R. Irving,, Mining Engineer,, Mining Divisionp Region II 


Subject: DWA Docket No, 2583, MoNary & Cline Claimse Percy S*

Dodge ,t 112-1 E. Woadway St,,9 Buttey Nbutena. 


SUM&Y g, CONCLUSIONS AND RECONWNDATIONS 


An exazdnation of the MeNary and Cline claim was =de on 
August 1,, 1952,0 with George X. Becraft,, Geologist,, U. S. Geological 
Survsy ,, and Percy S, Dodge and WJlliam ,Mulcahy ,1 claim owners, 
Approxivately three hours was spent on the property, 


Workings on the property consist of two caved aditis and 
two caved shafts. No vein matter is exposed at any point. 


It is recommended that the application for DMU assistance 
be denied,


LOCATION 
. The property is in the Alhambra Mining District at the 


head of Maupin Gulch, about five miles due east of Alhambra, Jefferson 
County, Mbntam, in the SWip See. 17 ,$ T. 8 N. 0 R. 2 W. Aeceso is 
from Alhombra by good county mad about 7 miles up ^&rm Springs 
Canyon,


iwo-705P, 


The property consists of two unpatented mining clalms,, 
McNary and Cline ,, owned jointly and in equal shares by Percy S. 
Dodge and Willian Mhlcahy. The claims are recorded in Bool. 45.9 
pages 582 and 583, :effersw County Court House,, Boulder .. Montana. 


P 1711 A L' -A ̂ '- ^- 


Two adits and two.shafts, all caved and inaccessible, 
represent past development, No recent excavations have been made,







The as* of the dwv S~ to substantiate Ahe Ownwis stateamt! 
that, the lower adit was drivem about 15 feet b"d the dowward 
extousi'6A Of the upper.owto 


01"Y 


The comtry Zvi* Is quarts mawmito umIteredpwhero *xpoatd 
in the Wo oaved sh*P*,. on the lower	 xuch of the quar U amsonito 
was alt;sredo 


in Um -oav*d xWU the valla vere'"mod U a dopth of 
10-15 foot, but no'veju vas ftsalosed,, Mr, WI*aIW xUU4 be had 
beem- to the fao* of Uw - lawor drift Whou it vas acoovAble *xA that 
about 10 feet of "in OmUWA9 uUmalous maphide stringwo were 
=pcoado Thiak ovorburdontovorod the area.' 


A fow hwadrod pmods,Of'rock OwUlnize Opwarite , galmas 
pyrrito v -arm*p7rIt*,, =4 SlaOr. dWcoorlts 1A a quarts gvW. e are 
piled an the &Ws, Ths vidth.of the strixgers apparently ranged 
to a maxima of tbroe inch*$,* 


PAOT OPERATICK 


pagt produ-0tion vas 11aited to one . shipamt of 4 #88D inde 
10 from the. M01kry QuIxt (Lot Po t A O S. & R * 3245 0 AU49 0 


reported too as'say 7.3 mnoev , xUvor . per toup 11. 6 pereent, lead,,* 0.05 
peroont opppero, and S.S percent, isine. 


This - SmIl shipwmt was probiably band sortod from a Urge 
ansunt or waste. Ibers to *alY a moku , ammAt of or* on the dws 
and there is no point vhW4 -the voin oan be iobssrved. Thus p it is 
omajuded tAxt ths voln is narrow,, and probably oot persistent* 


D. R. brying







UNITED STATES



DEPARTMENT OFTHE INTERIOR 


DEFENSE MINERALS -ADMINISTRATION 



WASHINGTON 25,- D. C. 


So. 157 Howard Street 
Spokane .4, Washington,


August 24 1, 1952 


I'lemorandum 


To:	 Xr. Frank E. Johnson,, Chairman ., Operating coramittee.,MMA 


From.2	 Fi6ld Team, Region 11 


SubJ*ct::' Docket Dk'%A-2583.,4- KcNikry^ and Cline claims ., Jefferson County-, 
Montana, Percy S. Dodge Applicant: (Lead-Zino) 


-Raclosed are 4 copies otroports by Donald Irving ,, U . So 
Bureau of Anes and .George Decraft, U, S* Geological Survey on the 
subject,, Inamudh asthe workings on the property,are all 
"rcessible very 34ttle could be ' seen * Exposures on the surface., 
however, and inspection of the dump did not-indicate that*the 
property warrants an eVloration contract, and therefore4enial of 
the application is recomended. 


The appLicant plans to elean,out at least one of the 
shafts and 14re Becraft has agreed t6inspect the workings again when 
this is done, At this timsa 


new application could be submitted, 
if the showing* in the shaft indicate that an exploration proJect 
-is feasible and an exploration program can be devised. 


By Field Team ., ^Re'Zion 11 


A* Zo Weissenborn ., Executive Officer 
(U. -30 Geological Survey) 


lie. E* Volin I	 Ilember 
We S, Bureau of Mines) 


cc: USB111(2) 
Becraft
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DEFIENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 
E;O . 15,1 h*wurd Stri^et 
SpokaI 40 WOSU109t= 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


A%4g"t d V 1:9* 


TO	 9, Weissenbornp, Xxec. Offieor,* DWA Field Teams Itgiozk 11 


Fron:	 Goorse E. Beeraft,, C1,6olo0sts U, S. 00'0109ical Stwv*Y 


-4 ,S^Weet: Docket DWA-2583p Report an XeXary OW Cline clgiwo 
Jefferson C*4*ty,, *=Unas, ftray 3- Dodges applicants 
(Load4ine)


accw""TIONS 


A field exami"ticM of the subject property did not disclose 
s"ffleient evidence to Justil'I'y on txplorstlon loan. 2herefor4a,, it 


is reecownded that. the appl4eation submitted by IN-t-roy S. Dodge# 
1121 F,, BroadvV street # buttes Montana, for a DWA loan for explo-
ratim on the McNary and Cline claim, see. 11p T. 8 *.,# R. 2 
j*ffergon County s. )Wat#m*,p be deMed,* 


The vriter s, accompanied by Dmeld Irving# U. S. Jluroaa of 
Mines; Percy S. Dod4p # tho applic-anti wA William b6dCubYs, On*-hslf 
ovaer ufthe subject cWuss spent approximtely thre-. how.** vxealaing 
the propertyO


PROPEM AND LOCATION 


The KeNary amd Cline clatme s held by locations ore sitiAated 
at the head of Noopin Creek s &Vout 'I miles by county r*ad -AV We= 
spring* Ouleb from Alhaabra, Montana. They are in SVJs, sec. 11 0 T. 8 
X.6p R. 2 W'.. Jefforson Countys "tons. 


PROPEM - RIOM 


T . he applicant is one-half owner wid has a subordInation 
*Veemnt Vith the other ow-half ovaer, W1111sa *Alcuhy*


Revie*ed by

DMEA OPERATIN.G COMMITTEE 


(date),
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


1201 We Division St, 
Spokane 2. Wash&


August 25, 1952 


Hmnorandum 


To:	 . K Es Volint Members, DWA Field Teaml, Region 11 


From:	 D, R. bwings MnIng Engineer s Mining Divisions, Region 11 


S ubj act: DNKA Docket No. 2583 s * Wary & Cline Claimis # Percy S

Dm%o, n2* F,,, avadway st, P Butte, mantma, 


SU*M^Y., CCOCLUSIONS AND RE00*MUTICKS - 


An axwAination of the MaXsi7 and Cline claims vas m4o an 
August 1,# 1952,, vith George E. Booraft, Geologist # U. 8, -:;eologioe-1 
Survey,, and Por(.7 S. Dodge wW William Raoshyp claim owners. 
Apprczinate4 Viree how* was spent on the property, 


Workings on the property oonsist of two caved adits and 
Um caved shafts, No vein nattw- is eoqvaod at any point., 


It is room=ended that the application for DWJ. assistance 
be denied*


LOCATION 


The property is in the Alhambwa Mining Distriat at the 
head of WAVIn Gulch,, about five miles &W ftat of Alhambra,, Jefferson 
County, ftmtans t in the SWJO See, 17 1 T, 8 N. # R. 2 W. Accoss In 
f i%w	 by good ootmty road about 7 silos up "Wars Springs 
Canyon,


PROPERTY 


The property oonsUts of two uppatentod, mining claims,, 
McNary and Cline, mined jointly and in equal shares by Percy 3, 
Dodge and idlliaa )b1c%hy. The clains are r000rded in book 1+5,, 
pagon 582 and 583 v :offerson County Court House,, Boulder, 114ontana, 


KM W(IRKDIW 


Two adits and two *Wts ,, an caved and inaccessible,, 
repromt past do"lopment, So recent mccavationo have be= madoo
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SURNAME: 


UNITED STATES	 500 


DEPARTMENT OF THE INTERIOR 
fA


	


	
DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


---------------------- 


---------------------- 


	


JUL 8	 19521	
---------------------- 


---------------------- 


---------------------- 
Xr, A. 19. Weiss,eaborxi 
3kocutive , -Officer, Region 11	 ---------------------- 
DAU 7J*2A Tom 
Smth 157 Howard Str6st	 ---------------------- 


I* : Docket 16. MA 258) (Lead-Zim) 
Dodge. 10 Percy S. 


Dear Mr. Weissen'berS: 


With refereace to your letter of tranomdttal of Juft* 11, 


ox the subject rpplications, we aro a&v1slag Mr. Dodge that a fi*IA 


exanixation will be made 'by ymr Wise as wan " posel'bleo 


"4 ;j-'141 I


49- H- Hedgea 
Â.) I 


YAW'bor. Bar*= of )(imos 


4-7A.	 146e-Nember-0 Goclo4ical Survey


Sincerely Y=rs, 


; V%.MA I V AMV V nm SON ^0 6	


4^w 
ftairma, Op*rating Cowmitt** 


Meller/inef/mb 
7/2/52 
cc to: Adm. R . File 


Opp. Comm. 
Docketv 
Mr. Keller 
Mr McKnight 
lix Bisho-c) 
Region Il-
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SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.


JUL 8 1952; 


Mr, Percy S. Dodge 
11* Xast Broadway -Street 
latte s Montana


Ras Dm*et So, MA 2383 
20als rmmls . - - i-- .. ! - 


Doer Mr., Dodge: 


Your application for Govermwat assistamot Dodkot Xo* 
DU 2583, bas'beem rew1wed ty the ftxe Xetals Division of the De-
fomm 91aerals liploratiox Admixistrations and bas,'beow referred to 
*r, A. 1, Welssonborw, Xxamtive Officer. RACtOU 11. DO" 71014 Ism-
South 157 Howard Street. Spokum 8. Washingtoa for an exuduattog Of 
your propwrtv as sooa. as Pmct1CS1h1*- 


The R4gion Office vill cont=,t youat their earliest oppar-
twdty In rWrd to your project*


Slucorely youm, 


a. 7., Keller,, Actlag Chief 
38&9 * kotale Divisloit 


HFKeller/mb 
7/2/52 
cc to: Jkdm, R. File 


Docket k/ 


Mr. Keller 
Region Il
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.


IN REPLY REFER TO: 


Memorandum 


Toa	 Mro He F. Keller 


Froma	 E. L. Newcomb 


Subjeota Review of application


June 24, 1952 


Rea IIAFA-2583 
McNary and Cline Claims 
Jefferson County, Montana 
$5.600 
Lead-zinc 


The field team states that a copy of the application is 


being retained to facilitate an examination of the property in late 


June or early July* 


We are . returning the . attached copy of the application to 


your office * Further consideration of the applicant' s, proposal 


will be made after we receive the field team's reporte 


C. 0,-f E. L. Newccmb 
Geologist







UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 


WASH I NGTON 25, D. C.


thme 24^ 19,52 


got IN%-*2583 
Melary ^nd Gline claims 


Tel	 Mrs H.* F'* Xellor	 JefferOn Covaty.. Montone 
0,.600!, 


Fr omt	 F' s Le Newcomb 


:Subjeots Review of application 


Its field togo statels that a copy of ^ho appllca*n i's 


being retained to faoilitate. an examination of	 property $A late 


4me or -early 4ulye 


We are returning the attached eopy of t^w appliottion to 


your office, Further consideration of - the applioant' a propowal 


will be me-do after we receive the field team1r a report*,


F3 


B* Lo Newemb 
Geologist







Xr. Percy S. Dodge 
^114 East Broadway Street 
Butte,x Montana


Subject: DMM-2583 
Re: EVloration Loan 
*Kaw Wne 
June 17s. 1952 


Yq dear Xroi Dodges 


This will acknoviledge receipt of your application dated 


June 10f.1959s	 for a loan under the..-Defense Production Act of 


19500


Your application was assigned Docket Number DMFA.2583 and 


referred to the Base Metals Division& 


Kind]-y refer to DMYA-2583 in any future correspondenc(,, 


relating to your application,


Sincerely yours., 


P08ERT E. ADAMS 


Robert E * Adams 
Adninistrative Officer 


786Z
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—E, T OF Ur lo"Z1,10D, UNITED STATES



DEPARTMENT OF THE INTERIOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


JUIN 17 1952 WASH I NGTON 25, D.C. 


so . 157 Howard Street 
Spokane 4, Washington


June 11, 1952 


Mr. Frank E. Johnson 
Chairman, Operating Committee 
Defense Minerals Exploration Adininistration 
Department of the Interior 
Washington 25, D. C. 


Dear Mr. Johnson: 


I am enclosing an application for exploration assistance 
by Mr. Percy S. Dodge, 112 East Broaaway Street ,, Butte, Montana, 
for the exploration of the McNary mine in Jefferson County, Montana. 
One copy has been retained for our files. 


We have no information on this paxticular property. However, 
a USGS crew will be working in the area this summer and will examine 
the property during the latter part of June or the first part Of July. 
Please note that the applicant has submitted only one copy of MF-203. 
He also submitted only one copy of his sketch for Exhibit A. However, 
by touching up his sketch we were able to make ozalid prints, which 
are attached.


Sincerely yours, 


A. E. Weissenborn 
Executive Officer ,, DNEA 
Field Team ., Region II 


Enclosures 
cc: USEM
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UNITED M&TES DEPARTMENT OF THE INT	 Budget Bureau No. 42—R1035.2. 


DEFENSMINERALS EXPLORATION ADMINISTRAN 
^IN 11 1952 


APPLICATION FOR AID IN AN



EXPLORATION PROJECT ., PURSUANT TO



DMEA ORDER 1, UNDER THE DEFENSE



PRODUCTION ACT OF 19501 AS AMENDED


^tq^ft?eF W H 
Not t	 dinly 'applicant 


Docket No.	 --------------------

Metal or Mineral -------------------- ----------------------- 


Date Received --- ------------------------- 


Estimated Cost ------------------------------------------- 


Participation (Government 01o) --------------------- 


INSTRUCTIONS 


1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: ------------------------------------------------------------------------------------------------------------------------------------------------------- 


--------------------------- her-ey --- So --- DiD4 - -----	 ---------------------------------------------------------------- 


----------- 7 --------------- 
------------- J ------------------------------------------------------------------------------------------------------------------------------------------- Broadw4y	 gpts	 ntana __atr	 Aiwt^tqs Mo 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 


in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 


(d) If a partnership, add to . the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the f orm for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal descriptiort of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the e	 x u 1 a iy land or interesl in land. which is -exploration, and e I di 


not to be included in the exploration 
P 


ect contract	 mi-ning-- c la	 held by location - 
The McNary Claim and 1FAne Claim recorded at Bould ------- jiff e- --- r- s- 6, --- n ---- C 6_ _u --- n- t Y -------- --------------------- ------------------------------------ ------------------------ 	 ------------------------------- ------ 
Montana,___BAQk 45- R49,9 8 ------------------	 __5__2__and___Page --- 5 --- I? ------------------------------------------------------------------------------- 
-------------------------------------------------------------------------------------------------------------------------------------------------------------------------------- 


(b) State any mine name by which the property is known. McNary 0	
2 owner and 


(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise --- ^/ ------------------------- 
have subordination papers other . 1/Z_k4tereste --- - ---------	 ---	 ----------------------------------------------------------------------------- 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. 


(e) If you own the land, describe any liens or encumbrances on it -------- None. ------------------------------------------------------ 
-------------------------------------------------------------------------------------------------------------------------------------------------------------------------------- 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


4. Physical description.— (a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 


(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The exploration project.— # tate the mineral or * minerals for which 
you0h 


to explore --- L"d,-_-Anc ----- 


Am ---------------------------------------------------------------------------------------  -----------------------------------------------------------------------  7 ---------------- 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plari (and cross section s if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc.	 -10 weather pemitting 


(c) The work will start within days and be completed within _____9 ------ months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person oT persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not 'repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per f oot of drillin g, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.) 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and. engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, ins tallations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the r .egulation s on 
Government participation (See. 7, DMEA No. 1)? 


(b) How do you propose to. furnish your share of the costs? 


F] Money	 F-1 Use of equipment owned by you
	


F-1 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or . otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated------------------------------ J_U_ n a 1Q ------------------------ 195--?


	


------------------	 ----- I 


---------- -- * ------	 ---- --- ------------------	 ----- 
(Al


'


i, 1 an .	 ..................... (Appli ant) 


By-------------------- - --- 	 ---------------------------------- 	 --------------- 


Title is, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wi::fully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE	 16-66551-1
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41
Ir. 4* Physical.description. 


(a) There is a caved tunnel about 250 fte and a caved raise to the 
surface. The mine has been inactive since 1934- Assessment 
work only* 


(b) Lot No. 1245 to A.S. & R-a at Last Helena, Montana. Dated August 
10 i 1934o About 2J tons crude ore. Slemter Assay as follows: 
Lead 11 * 6 - Silver 7 * 3 - Zinc M. 
The vein is about 10 ft. wide at surface of caved tunnel with several 
small stringers of lead and zinc. 
Some of the ore is on the dumpo 


(c) Granite formation - Vertical vein, strike East and Waste 
I believe by,driViAg- , a crosscut to the vein and drift 100 fte on 
the vein it will open a large body of shipping and milling lead 
zinc ore* 
See enclosed sketcho 


(d) Road to Mine - 20 miles to smelter - 20 miles to supply point. 


(e) Ample manpower - timber and water for mining and milling. 
Haterial.'supp.-I iew., equipment, available* 


5. The ex2loration-2roJect-9 


(a) Lead, Zinc 


(b)- Drive crosscut to vein approximately 100 ft. Drift 100 ft* 
drive small raise to surface approximately 80 ft. 
Two days with bulldozer to , start tunnel entry,and remove' 
over-burden.. 


(d) 44 , years experience, mining,, leasing and contr 
f 
octinge 


6* Estimated Cost. 


Driving crosscut including all costs - $20 * 00 per ft* 
100 feet	 200000-00 
Drifting on vein 620.00 per ft. 100 ft * * 00 * eOOOO ** O * 	 2$000*00 
Driving raise $20,40 per foot - 80 feet 00000 * 06060000	 le600900 


Total Cost	 5960QOM 


These costs are subject to slight alterations by Exaining Engineers. 
(a) None 
(b) None 


i
a) All covdred in $20.00 per foot price*, 
d)	 Do* 


(e)	 Do,* 


^
f)	 D 
g )	 DS: 
(h)	 Do& 


7. (a) Yes 


(b) Have cash and collateral*
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UNIT STATES DEPARTMENT OF THE I	 OR RE, 
I%E MINERALS EXPLORATION ADMIN "PR'	


&go	
o. 42-R1035.2. 


DEFE	 IST TION


JUN 11 1952 


XPPLICATION FOR AID IN AN



EXPLORATION PROJECT, PURSUANT TO



DMEA ORDER 1. UNDER THE DEFENSE



PRODUCTION ACT OF 19501 AS AMENDED


,aptpKcant Not to be f^i"G* 


Docket No - ------ DIPE Pi - _62ff -8-13 ------------------- 
Metal or Mineral ------------------- ----------------------- 


Date Received ---- 6 - JA - - -5- - @L_ ------------------------ 


Estimated Cost 


---------------------------------------- -- Participation (Government %) ---------------------- 


INSTRUCTIONS 


1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: 


---------------------------------------------------------------- * --------------------------------------------------------------------------------------- ---------------------------- Rear-ay ---	 - ------------------------------------------ 7 ---------------------- 
----------------------------- fi D ------------------------------------------------------------------------------------------------------------------------------------------- 


I East ----------------------------------- Z -------------- J3__rQ_ad3Kay --- 3-t-r-e-e-t., ------ B_U_t_t,,.e_., --- Rmt-an-a ---------------------------------------------- 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 


in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 


(d) If a partnership, add to the above , statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on th ' e form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 


Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 


Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wishto explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 


not to be included in the exploration project contract --- TAq full mining --- ql4ims held by location - --	 ----------------------	 ------------------------ - ---------------------------- 
The McNary Claim and Cline Claim recorded at Boulder. Jefferson Count I 
_9&1^i_a --- n- -a ------- _B_ -o- o --- k ---- 4 ----- 4 ----------------------------------------------- * --------------------------------------- 


V, -------------------------------------- Y 
r ------- 5-	 P!4Z 9 --- 5$^Z_awt-Pup --- 5-$3-P ------------------------------------------------------------------------------- 


-------------- ------------ ----- ---------- ------ ----------- - ------------- -- ------------- ------ ----- - ----------- ------------------------------------ - ---- --- - - - - - - - - -- - - - - - -- -- - -- 


(b) State any mine name by which the property is known. McNary. 
(c^) State your interest in the land, whether owner, lessee, r h er under contract, or otherwise 	 --- (wad



----- hav-e -- sub-ordination .-p^pp-Qr^--^Q-th!e-r --11-2 intergLat, ----------------------------------------------------------------- 
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. 


(e) If you own the land, describe any liens or encumbrances on it 	 -------------------------------------------------- 


-------------------------------------------------------------------------------------------------------------------------------------------------------------------------------- 


If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


4. Physical description.— (a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 


(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you 'may have, indicating - on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







Zinc -- 5. The exploration project.— (a) *e the mineral or minerals for which you wisoexplore --- LPA^is ----------- ----- 
^_, -------------------------------------------------------------------------------------------------------------------------------------------------------------------------------- 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 


veins, ore-bearing beds, etc. 	 weather permitting 
(c) The work will start within __3_0____/_ days and be completed within ---- 9 ------ months from the date of an exploration 


project contract. 
(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-


ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 


under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the,work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 


of material moved, etc.). 
(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 


for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish - an itemiied .li9t, including items of equipment ., posting less than $50 each, 


and power, water and fuel. 
(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 


and will be furnished by the Operator, with th4 estimated relital, -purchase -price, or'suggestbd uise-allo'vV^nce based on present 


value, as the case may be. 
(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 


of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 


devoted to the exploration project. 
'(f) New buildings, improvements, ins tallations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 


improvements, or installations to be purchased, installed or constructed f or the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 


NOTE.—No items of general overhead, corporate management, interest, taxes (6ther than payroll and sales taxes), or any 
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a.) Are you prepared' to furnish your share -of the cost of the proposed project in accordance with the regulations on 


Goverriiii6fit-li^.t'r'tî-cipation'(Sed. 7,-DMEA No. 1)?- 


(b) How'"do	 ptopose'tc: futnish your share of the costs?' 


F-1 Money	 Use of equipment owned by you
	


Other



Ekplain In det4ii- on acompanying paper.


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 
the applicant, certifies that the information -set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated --------------------- June --- 10-9 ------------------------------ 195-2


7 -- ---------	 - --- ------	 --	 --------------- -------- 
en6 


I 


ADDI a ............................. . .............. (Appli ant) 


	


By --------------------	 ---------- I -------	
-----------------	 -------------- 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wia::fully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICC	 16-66551-1







4, Physical defsrip'tio 


I 
n4 


(a .) There is a caved tunnel about 250 ft * and a caved raise to the 
surface. The mine has been inactive since 1934. Assessment 
wo, rk only. 


(b) Lot Nos, 1245 to A,S '* & Ro at East Helena, Montana. Dated August 
10 9 1934* About 2 2 tons crude ore. Slemter Assay as follows-: 
Lead 11.6 - Silver 7 * 3 "- Zinc 8*8. 
The vein is about 10 ft. wide at surface of caved tunnel with several 
small stringers of lead and zinc. 
Some of the ore is on the dump* 


(c) Granite formation - Vertical vein, strike East'and West# 
N I believe by driftft&.- a crosscut to the vein and drift 100 ft. on 


the vein it will open a large body of shipping and milling lead 
zinc ore. 
See enclosed sketchA' 


(d) Road to Mine - 20 miles to smelter - 20 miles to supply point. 


(e) Ample manpower - timber and water for mining and milling, 
Material supplies e 	 1 


	


3	 , quipment. , available. 


5. The exploration project* 


(a) Lead, Zinc 


(b) Drive crosscut to veinapproximately 100 ft, Drift 100 ft,, 
drive small raise to surfac-e approximately 80 ft. 
Two days with bulldozer to start tunnel entry and remove 
over-burden. 


(d) 44 years experience, mining, leasing and contractingg, 


6 * Estimated Cos t4 


Driving crosscut including all costs - $20.00 per ft* & 100 feet	 23000400 
Drifting on vein $20 * 00 per ft. 100 ft *	 2..000*00 
Driving raise $20.00 per foot - 80 feet 1 1"'6004'00 


Total Gost - - - - - - $-3-lb-0 ^* 


These costs are subject to slight alterations by Exam ining Engineers. 
(a) None 
(b'	 None 
c All covdred in $20.00 per foot price. 
d	 Doe 
e	 Do,* 


n 0 
gJ	 DS& 
h	 Do* 


a.) Ye s 


b) Have cash and collateral*







0	
OWNER'S CONSENT TO LIEN 


^^NQEREAS, the undersigned, as owner, co—owner, lessor, or seller has an interest in certain 


property in the State of 	 Montana	 County of Jefferson _P	 , described as 


follows:J/


Two full mining claims held by location the McNary and Cline 



Claims recorded at Boulder, Jefferson County 	 ana, in Book 45, 


Page	 andpage 583* 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


-1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said expioration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in exces's of 4/6 2 800, QQ or ten 


years have elapsed from the date of the contract. 


3. The undersigned sh;ll commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this	 10th day of - June	 195 2 . 


Seal] 


[Seal]. 


[Seal] 


l/ Either (a) insert the legal description of the land, or (b) strike out the words "as 


and insert "in a lease [or contract, deed, or other document] dated 


recorded in book	 page	 ' official records of said county." If (b) 
the book and page of recordation cannot be dispensed with. If the space provided 


ficient, use an Annex,. and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production 


no obligation to repay the Government.. 


4/ Insert the maximum amount of the Government's contribution.


follows" 


. and 


is used, 


is insuf-


, there is







RELEVANT CONTRACT PROVISIONS 


Repayment by Opejajo .E . (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and f-inal account, may so certify in writing to the Operator. The certification shal? 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount tontributed by the Government, with-


out interest, is fully.repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (11) per cent of any such net amounts not in excess of eight dollars -Z 


(88.00) perton. 


(2) One and one-half (11 ) per cent of any such net amounts, plus one-half ( 1 ) per cent 2	 2 


such net amounts for each additional full fifty cents (80.50) by which such net amounts exceed 


eight dollars (68.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars (65.00) per ton, 


would be one and one-half (11 ) per cent; onanet amount of ten dollars (610.00) per ton, three 2 


and one-half (3f) per cent.) 


(b) As here used, "net smelter returns", 11net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the materialis not 


disposed bf as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and disposition of property. All facilities, buildings, fixtures, equipment, 


or other items costing more than $50-00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the ctermination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 
thereof to be for the joint account of the parties in proportion to their respective interests. 
If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 
take possession of, and remove and dispose of any such property as above provided. 


Interior—Duplicating Section, Washington, D. C. 	 18264
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