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*.. UNITED STATES ‘

\ -DEPARTMENT OF THE INTERIOR
Defense Minerals Exploration Administration

OFFICIAL DOCKET FILE -

Ternnated (]  Cancelled Withdram []  DMEA NoQ23J/

This is the official contract file of a project closed without

certification, It contains all official records of the project arranged

in this manner:

Left Side ° Right Side

Certificate of Audit (Final) - Project summary;

Interin fudit(s). ' Work completed analysis,
4'fReport of Review. o .‘ vA11 other material is filod in

chronological order with corre- '

Closing Letter = ~ spondence including the following

L - . f reports as checked:
Termination Notice or Agreement.

v/ﬁocision Notice. ‘ : , .
o , o Operator's Final Report. = .
Assignment of Contract..w e

‘//lnterim Reports,

Contract Amendments (1atest on

top). IR : v’ On-Site Exam Report(s). (Tab)
-ﬂ:ontract with all exhibits and Settlement Sheets.
' annexes. ‘ ‘

Ownar's Consent to Lien,
Subordination Agreement.

Leases and assignments of leases.4

:‘,/Kpplication and attachments.

Schedule of Collections.

Operator's monthly reports and
.- all attachments (latest on top).

y It additional folders are required because of volume of records,
~ ghow folder numbers and contents below: :

‘Maps in folder number

Operator 8 Monthly Reports in folder number

o ,»‘\f:;,//
Reviewer's Initials and Date

" Final Field Team “Report. (Tab) .-

1C390





‘!gVERNMENT'S COFY

RESCISSION OF EXPLORATION PROJECT CONTRACT BY
AGREEMENT BEFORE WORK IS BEGUN

It is agreed this 5th day of August, 1952, between the
United States of America, acting through the Department of Interior,
Defense Minerals Exploration Administration, hereinafter called the
"Government", and John Guilio of Fuller, Jefferson County, Montana,
hereinafter called the "Operator™, parties to that certain Exploration
Project Contract I-dm-E346, Docket No. DMEA-230l, dated June i7, 1952,
That said contract shall be and is hereby rescinded, revoked, and
cancelled as of the date of the contract, before any actions have
been taken or costs incurred thereunder, without any obligation what-
ever, one party to the other, the same as if said contract had never
been entered into.

~

Witness the following signatures as of the day and year first
above written.

UNITED STATES OF

Glenn C. Reed
For M, L. olln, Acting Exec. Off.

;g Re glon

(Operator)

By.
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mine,consisting ofou%tﬁe followigg claims:Will Parkinson Lode mining claim,Miner-
al Entr . 2720,Survey No, ;That quartz and _placer mining property desig-
nateg"a%“%gnerg%“ﬁn%ry“§0?“8§¥M§ﬁéfaI' UPvey 0. 687 Tuerity - B0 Handeed 1286678

linegp-feet of the Western Extension of the Rumley Lode and twenty-two hundred
(22(%%}-—-1—:—1: ar--feet--gf--th;-wPac:’cfﬂ:c---Lodeﬁ"'s ed-as part-of-Lot No.37;Mineral

‘ Docker NSBMEA ... 2301

MF-200 (A) N
(February 1952) COMMODITY Lead-Zinc

| Idn-E3L6 |
Governmmént's copy
UNITED STATES OF AMERICA :
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

\

EXPLORATION PROJECT CONTRACT!

(Short Form) o

IT1s AGREED this ______________ 17th--dayof . Jun,e , 195___, between the United States of America, acting

through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”

and? John Giulio N e
~Fuller, Jefferson County, Montana . ... : —

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority for contract—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.” :

ARTICLE 2. Operator’s property rights.—With respect to that certain land situated in the State of Montana
of _ Jefferson described as follows: *.Silver Hill .

Operator represents an

undertakes:* “Entry No. 84. Located in Sec. 36,T.7 N.,R.5 W.

(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached:

R,F.C. Loan - 1942

MEARD J by

AN A TASKKIESSeE SCRASAON (0, K X oL % B3SOk '@)c_,_n-.. o) .
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. .

ARTICLE 3. Exploration project.—The Operator, within 3 (@) days from the date of this contract shall commence
work on a project of exploration for® ... _L,ead-=Zinc - : : e
in or upon the described land; and shall bring the project to completion within a period of __ . LWO_years from the

date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expresséd in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay 50 percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $1.0,300..00, whichis ..._....___°F Q0
the agreed, estimated total cost of the project in which the Government will participate: rovided, That until the Operator’s
final report.-and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been'made, and a final settlément of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums ds it sees fit not in-excess of ten (10) percent of the maximum total which the Government might have -
been called upon to pay under the terms.of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the |
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. . :

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any. :
3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to

attach or the production from which is not to be subject to the Government’s percentage royalty.
¢ Strike out the provision not applicable.

5 Name of mineral or minerals. 16—66320-1

_______ percent of $2Q;-6_O_Q...O_O >
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(b) Final report—Upon complegof the exploration work or termination of t‘ontraét the Operator shall provide the |
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.,

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. o » ‘

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. .Thé Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 8 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
“produced:before the certification, shall be subject'to a percentage royalty which the Operator or his successor in interest shall
-pay to the.Gevernment, upon the net smelter returns, the net concentrator returns, or other net-amounts realized from the sale
or other disposition of any such préduction, in whatever form disposed of, including 'ore, concéntrates, or metal, until the total
amcf)ulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: e L N T

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (114) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. v _

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half . (1%%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) - '

. (b) -As here used, “net smelter returns,” “net concentrator returns,” and “othér net amounts realized from the sale or other
disposition,” mean gross revenue from sales,:or if not sold, the market value.of the material:after it is mined in the formin
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion. purposes in income-tax
determination. S o T . oL
. (¢) To.secure the payment of its percentage royalty, the Government shall have and is hereby granted a lieri upon the land
: glesfcrlilbed ig:i Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid: ;.. - . B ] - K

(d)" This article is not to be construed as imposing any obligation on the Operator ‘or the Operator’s successor in interest
to ‘engage in any mining or production operations, T N B . o

ARTICLE -7. ‘Assignment, travsfer, or loss of Operator’s interest—Without the written .consent of the Government, the
Onperator shall ,not assign.or otherwise transfer or hypothecate this .contract.or.any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without ‘making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from thé ddte 6f this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage. royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not availablé as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
-as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. : : T R )

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions

Exééuted- in sebxtuplicate the day and year first above written. T -
o : ) .. THE UNITED STATES OF AMERICA
John @Giulio L . ) 1y

(Operator)

Acting Administrator 7
- Defense Minerals Exploration
Adminigtration - .

W1, , . , certify that I am the a . C ' secretary
‘of the corporation named as Operator herein; that R : : ’ , who signed
‘this contraet on behalf of the Operator, was then ~ ) T of said corporation;
that said contract was duly signed for and in behalf of said corporation._by‘ vau'tho}rity of its governing body, and is within the
. scope of its corporate powers. ' B : S

CORPORATE
. SEAL

< -
A U. 8. GOVERNMENT PRINTING OFFICE 16~-66329~1
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EXPLORATION PROJECT CONTRACT
JOHN GIULIO
DOCKET NO, DMEA-2301
EXHIBIT "aA"

Description of the Work

The proposed exploration project will be accom-
plished in two stages as outlined below:

Stage 1

Preparation and unwatering shaft of Silver Hill mine
to 65 level, including any necessary rehabilitation to exist-
ing surface plant; cleaning crosscut and laying track for
approximately 165 feet; crosscutting approximately 606 feet
around badly caved area, see attached map entitled "pPart of
Exhibit 'A', Docket No. DMEA 2301, John Giulio, Silver H1ll
Mine"; cleaning remainder of existing crosscut, approximately
Lo feet; continuing crosscut a maximum distance of 120 feet
to intersect vein, see aforenamed attached map; and drifting
300 feet on the vein, direction of this proposed drifting to
be determined by the Operator and the Govermment. If, in
the opinion of the Government, the results of Stage I warrant
the continuation of the project, then Stage II shall be ap-
proved and undertaken. ’

Stage II

100 feet of raise, location of raise to be deter-
mined by the Operator and the Government.

Estimated Costs of the Project

Stage I

1., Preparation.

Rehabilitation of existing surface plant,
unwatering shaft and workings, and setting
pump below working level .- .~ $ 600.00

Operator shall be paid for this work
when completed to the satisfaction
of the Government.

2. Rehabilitation.

Cleaning out muck, and replacing track '
and pipe in present crosscut - 200'
@ $4/ft. including all costs. 800.00






é o

3. Crosscutting.

Drive a crosscut approximately 3%' x 6' (mini-
mum cross section) an estimated 180 ft. @
$30/ft. including all costs $ 5,400.00

4, Drifting.

Drive an estimated 200 feet of untimbered
drift @ i30/ft. and 100 feet of timbered
drift @ $38/ft. with a minimum of 33'x 6'
clear cross sections and including all costs.

200 feet @ $30 per foot 6,000.00
100 feet @ $38 per foot 3,800.00

Total estimated cost, Stage I $16,600.00

If in the opinion of the Government, the results
of the above work of Stage I warrant the continuation
of the project, then Stage II shall be approved and
undertaken.

Stage II

1. Raise.

Drive 100 feet of two-compartment raise @ $40
per foot including all costs. Rock section

to be a minimum of 8 feet in length and 4 feet
in width, timbered by stull, square set, or
crib with lagging sufficient to insure safety
and with landings and ladders in compliance
with governing safety regulations.

100 feet @ $40/ft. 4,000.00
Total estimated cost, Stage II $ 4,000.00
Total for the project $20,600.00
Govermment participation-50% $10,300.00
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¥Form MF-100
(May 19561)

. s. DEPARTMENT oF THE INT@IOR

Form approved
Budget Bureau No. 42-R1026.

DEFENSE MINERALS ADMINISTRATION

© =

GENERAL TECHNICAL DATA
FOR USE UNDER THE

NOT TO BE FILLED IN BY APPLICANT

Docket No, _-Mﬂw 2239/

DEFENSE PRODUCTION ACT OF 1950 Date received /az ”; 5 ’W
r 1
Name and
L - P~

Date

INSTRUCTIONS

This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (8) Gov-
ernment guarantee of a private loan, (4) priorities or allo-
cation of mining equipment, and maintenance, repair and

(4) signed copies of the form and accompanying papers.
Name and address should be stamped or typed on each sheet
of this form and all accompanying papers. When a question
is inapplicable it should be so stated on the form. Addi-
tional sheets may be attached in answering any questions
or in supplying additional information. (IF YOU CAN-
NOT ANSWER A QUESTION, SO STATE.) If a ques-

" tion is answered elsewhere indicate where answered. It is

operating supplies, and (5) other forms of Government
assistance that might arise under the Act. Submit. four not necessary to answer it again.

GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

1. Materials produced:
(a¢) What are the chief mme, mill, or smelter products?
(b) What are the byproducts, if any?
2. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), pit(s), quarry (ies), drilling operation(s).
names of property, if any. Show extent of workings, including the following:
(a) Linear feet of shafts.
(b) Linear feet of drifts and crosscuts.
(¢) Linear feet of tunnels or adits.
(d) Linear feet of other mine openings (explain briefly).
Indicate whether mine is flooded or not. Describe any pumping problems.
| 8. For each operation listed above supply the following:
} (a) Distance and direction from nearest town and shipping point.
(b) Mining district.
(¢) Township, Section, Range.
(d) County, State.
4. (a) State whether or not property is now in operation, and if in operation, by whom operated.
(b) Are you operating this property as:
O Owner. .
[0 Lessee.
O Contractor.

. Number of years in production
If not in production or operation, estimated date when production ,will begin

6. Experience of operators:
Describe the mining and general busmess experxence of (a) the applicant, and (b) the person or persons who manage the
project.

History:

(a) Give a statement, as complete as possible, of previous exploration, development, operatlon, and production of property,
with reasons for suspension of operation.

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurglcal investigations. . .

Include old

Give size or productive capacity.

L]

2

16—63792~2
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(b) If deposit is other tha@cer:

s (1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
- (indicated) ore or mineral reserve.

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR

MINERAL RECOVERABLE EsTiMATED CosT
ORE 0R MINERAL RESERVE ESTTI(I;‘I\;‘:ED CONTENT le?'ii ¥3;UE UNIT VALUE OF PRODUCTION
PER ToN PER ToN PER TON
(Grade)
(a) (b) (¢) (d) (e)

Measured (proved)

Indicated (probable)

(¢) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

| (3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
: contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

| (4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
| uneven or rough.

(6) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

18. Access Roads:

Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply:

State source and quantity of water available for operations and whether sufficient for all seasons of year.

15. Power:

State amount of power used, rate per hour, and source thereof.

16. Labor:

State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.

17. Equipment and Facilities:

Describe i)resent equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

: (Name of company)
| .leo—w / {( 9.5/

(Date) (Title)
Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.
U. S, GOVERNMENT PRINTING OFFICE 16—63792-1
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Form MF-103
(Revised June 1951)

UNITED MTES DEPARTMENT OF THE INTERIO
e KNSE MINERALS ADMINISTRATION

o

Budget Bureau No. 42-R1035.1.

MF-103 Should Be Filed With General Technical Data Form MF-100

APPLICATION FOR AID FOR AN

EXPLORATION PROJECT PURSUANT TO

MINERAL ORDER.5, UNDER

DEFENSE PRODUCTION ACT OF 1950

Not To Be Filled in by Applicant
Docket No. ... JBHWER - AFOL

Metal or Mineral ... _______.__________

Date Received . SR ZREn Sl oo,
Amount $
Participation (Government %)

Name and
address of
applicant

] Date ...

If you have already filed MF-100, give date filed

, type of assistance requested

DMA Docket Number (if available)

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions
as specified, to Defense Minerals Administration, Department
of the Interior, Washington 25, D. C., or to the nearest field
executive office thereof, with your name and address on each
sheet of the application and all accompanying papers. If you

have previously filed MF-100, it is not necessary to file it
again. However, you should indicate in space provided above
the type of assistance previously applied for (loans, procure-
ment contracts, ete.) and DMA Docket Number, if available.
When a question is inapplicable it should be so stated in the
form. Additional sheets should be attached in answering any
questions or in.supplying additional information. IF YOU
CANNOT ANSWER A QUESTION, SO STATE.

1. {(a) Give a description of the real property that will be in any way involved in the exploration project, including any existing

mine or operating property.

(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which
you are authorized to operate the property with each copy of 'your application.

(¢) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NoTe: (1) If both areas are the same, so state.

The only obligation to repay the Government is from the net earnings

from any commercial discovery made in the area specified in (c¢) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that
area or to work necessary to perform the exploration in that area.

(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property,
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-
erty to the interest of the Government under the Exploration Project Contract will be required for attach-

ment to the Contract.

2. (@) What metals or minerals do you expect to ﬁnd?

(b) Furnish statement of the geologic features of your property, givfng‘ type of ore deposit and reasons for expecting to find

commercial ore bodies.

Illustrate with maps or sketches.

If you have a geologic or engineering report, or assay maps

showing width and grade, please send them with application, stating whether or not you wish to have them returned.

16—64067-2






Q i 9 A
The information request®d in questions 3, 4, 5, 6, 7, 8, and 9 below should be answered specifically and in detail, as this
information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered into
with you by the Government.

’

ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER
FOR EACH COPY OF YOUR APPLICATION.

3. (a) Describe fully the proposed work and give the total cost of the project.
(b) State the time required to start the project and to complete it.

Ve .
4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings
and, the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, ete.

5. Furnish an itemized hst of existing facﬂltles, buildings, installations, and ﬁxtures with a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition.

6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, installed, or erected by you, with the esti-
mated cost of .each item,

7. Furnish a detailed list of operating equipment, separated into items to be—
" (a) Rented |
(b) Purchased
(¢) Furnished by you

with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project.

8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and
positions, with the maximum wages or salaries to be paid to each.

9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power,
water, utilities, and any other items not provided for above. :

10. (@) How much are you prepared to invest in the proposed project?

(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Government
participation (Sec. 9 of MO-5) ?

11. State any conditions or circumstances regarding the property not sufﬁciently brought out by the foregoing questions.

. CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

é . Z
L]
T T (Snature of authorized official)

Do /8" /«?‘6’/ Cruvnen.

(Date) ) (Title)

(Name of comﬁany)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE 16-—64087-2
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. ﬁ [ INITIALS |

S0, 15? Howvard Street

OFHCW. FILE cogx
__ DMEA .

RECENVECEER 919 1958

A WY

-
L, Was 25/2;;2 C
pokane by Masmington et

Pebruaxy 21, 1958

EY %J

Mr. John Giulioc

Box 73
Boulder, Montana

%

7[

‘Ret Docket Ro. DMEA-2301
8ilver Hill Mins
Jeffedson County, Montane

Contract XNo. mmom3u6 (Rescinded)

Dear Mr, Giulio:

This is in reply to your letter of February B8, 1958,
addressed to Mr. Glenn C. Reed.  Mr. Reed 18 no longer vith the
Us 8¢ Buresu of Mines.

Contract Idm-£346, Docket No. DMEA-2301, dated June 17,
1952, was rescindsd August 5, 1952 before any of the work provided
for vas started. Because of the time that has elapsed since the
contract vas rescinded and because of cortain changes you wish
made in Exhibit "AY, neccriptien of thn Work, you should submit
& new spplication.

Boclosed are five appli.cntim blanks (l"om Mr~103 ), which

.mtobe filled out according to the instructions on the frontof

the forms. Information required with your application is listed
on the back of the forms, We are also encleosing DMEA Order 1
Revised and a questions and ansvers dooklet for your information.

. Bincerely yours,

De R. Maclaren
for: Wing G. Agnew
Acting Executive Grfa,cer

DHEA Field Team, Region I
Znclogures _ ‘

S

cc: DMEA 2 ; w/3 copies of incoming
USBM
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. - ‘> FILE COPY
[ SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

MAY - 4 1955

Offtce of lLoan Muinistration & liguidstion
Recoastrestion Fimanee Corporatiea )
Vashingtom 25, D. C.
Be: Jobn Gimlde |

m, Nontama

IMEA Doekst No. 2301

Contract No. Idn-E3%6

Your Docket No. B-ND-4197

Dear Mr, Chadwell:s
o This is with referemee %o your letter of April 28, 1955
conserning the subjoct IMEA eomiract and requesting ixformation with

‘* respest to any indebtedness ef ¥r. Ciulio to DMEA as the resslt of
the exploration project contraed,

Under date of Juns 17, 1952 DMEA sntered into s contraect
with Mr. Johm Gimlio in the total amowsmt of $20,600, of which the
Govermmest was to contridute §10,300 toward the sost of the explers-
tion work., This contraet was rescimded under date of August 5, 1952
by mutunal agreement, whiech stated *That said sontrast shall be and is
hereby rescinded, revoked, and sanselled, as of the date of the cen~
tract, defors any actions have been takem or eost incurred there-
under, without any obligation whaksver, ome party to the other, the
same as if said contract had never been entered imko%, :

In the circumstances, there is no royalty dwe the Govern-
menk on production from the land deseribed in the comtract, and the
55 royaity payment referred to ss beiwng held by ihe imerisan Smelting

and Relining Company, East Eelena, Mostama should not de remitted to

L .
Sincerely yours,
RANX E. JOoH
FEJohnson/bih FRANK E. JOHNSON A p.l‘)
5/2/55 Deputy munu(am

cc to: Mails & Files
Admr. Reading File
Region I (2) ’
Messrs. Mittendorf
Chambers
Griswold
FiJohnson






RECONSTRUCTION FINANCE CORPORATION

WASHINGTON 25, D. C.

April 28, 1955

Mr. Frank E. Johnson

Deputy Administrator

Defense Minerals Exploration Administration
Department of the Interior

Washington 25, D. C.

Re: John Giulio
Boulder, Montana
B=lD-1197
Your docket No. DMEA 2301

Dear Mre J ohnson:

Reference is made to Mr. Mittendorf's letter dated lMay 12,
1952, addressed to Mr. Nielson, Secretary, Reconstruction Fma.nce
Corporation, and Mr. Nielson's reply dated June L4, 1952, relative
to the captioned loan. :

You will recall that Mr. Mills called you yesterday relative
to the "Exploration Project Contract! mentioned in Mr. Mittendorf's
letter.. . 3

We should thank you to advise us the total cost of the Explora-
tion Project and the portion thereof which your Administration ad-
vanced. This information is necessary because we are in receipt of
a letter from American Smelting and Refining Co., East Helena,
Montana, advising that it is holding the 5% royalty payment for the
account of John Giulio due on an RFC loan. If Mr. Giulio is still
indebted to your Administration as the result of the Exploration
Contract we presume that the rOyalty payment should be remitted to
your Administration.

Your early advice will be appreciated so that we may reply to
American Smelting and Refining Co.

Yours very truly,

W. A. CHADWELL, Chief

Liquidation Division

Office of Loan Administration
and Liquidation

e e






‘ . . FILE COPY
. v ' SURNAME:

......................

UNITED STATES g | 200
DEPARTMENT OF THE INTERIOR, . W
DEFENSE MINERALS EXPLORATION ADMINISTRATION . & s

WASHINGTON 25, D. C.

SEP3 1952

Mr. A, E. VWeissenbomn
Executive Officer
Region II

South 157 Boward Street
Spokeang 8, Washington

Dear Mr. Weissenborn:

There is enclosed herewith the Finance Office's copy of
a form rescinding Contract Idm-E36, Docket No. DKEA 2301 (lead-
ginc), with John Ouilic, Yuller, Montona,

Ordinarily this copy of reacission of contract would be
transmitted by the Bureau of Mines Fiscal Office, however, in
accordance with Uperating Committes Memorandum No, 10, the copy
for the Finance Officer will be distriduted by the Executive
Officer at the time a copy is retained for his files, and a copy
forwarded to the Operator.

Sincerely yours, | : 7,
C.0. Mlttendorf (%A)—) /
f\ /
Acting Administratoy % i
Enclosure
READams /meb
9=2-52

| ~cc to: Adm.Reading File 2
| Mails & Files Br./
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UNITED STATES :
DEPARTMENT OF THE INTERIOR = . |
DEFENSE MINERALS EXPLORATION ADMINISTRATION ‘

WASHINGTON 25, D.C. ' ‘

1201 N, Division St, . R Y
Spokane 2, Wash,

August 15, 1952

MEMORANDUM |

Tos Cheirman, Operating Committee, DMEA, Washington, D, C.
From: Acting Executive Officer, Field Team, Region II
Subject: Docket DMEA 2301 (lead-zinc), Contract Idm-E346

Enclosed are the original and 3 copies of a form rescind-
ing contract with John Guilio, Fnller, Montana,

The Field Team has been advised by Mr, Guilio that he hasg
neither the time nor the funds required for performance of the

exploration contract. One copy of the executed Rescission form is
being retained for the Field Team files and one copy is being sent

to the former contractor,
For M, E, Volin, Ac%kec. off.

Field Team, Region II

RECEIVED
AUG 22 1952

GENERAL COUN;
SEL
DEFENSE MINERALS
ADMINISTRATION






M. E. Volin, Mesber, DMEA Field Tean, Reglon II - August 15, 1952
D. R. Irving, Mining Eogineer, Mining Division, Regien II -
Interin Eeport, DMER Desket So. 2J01, Jehn Oullio, Puller, Moatana,
Silver Hill Mine, near Puller, Montana, Goutract I&m-K346
A routise imspection of the Silver MAll xine was mads en July 2,
1952, with George Becraft, Geologist, Geclogiocel Burvey, and Mr.
R Bowser, son-in-law of Jobn Guile, o
A pump had been installed aud dewmMering of the shaft had prooseded

to & paint abont five fest above the floar of the 65-feot level.
The pusp wes being opersted for 8 o 12 homr |
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. | ‘ ¢ © FILE coPY
: » ' SUR_NAM:.-Q
| UNITED STATES 50 ﬂ/

"DEPARTMENT OF THE INTERIOR .
DEFENSE MINERALS EXPLORATION ADMINISTRATION
* WASHINGTON 25, D.C. ‘

August 14, 1952

Nemorandun
Yo: Acting Administrater . 0000 e

Trom:  Acting (hief, Base Metals Division S S ——

ﬁubject: Ternination and rescission of contracts

' Of late there have deen several communications concerning
the termination or resgcission of contract'. These have referred to
_t‘he followin~ dac!ratt : ‘

Region 11

Docket ko, THVAL23C1 (Lead-Zine)
Contract Fo, Idm-F346, dsted June 17, 1952
John Giulie
Silver Hill Mine, Jefferson County, Montana

Letter d-ted Angust 5,by 4. E. Volin requesting
Operstor to sign rescission agreement. lNo explanation
vae given far this action. :

~ Docket Yo, DMA-1934X (I.ud-zinc)
Centract No. ldw-P27:, dated Harch 17, 1952
James Young and Angus A, McDonald, Pertaers
Granite Couaty, Montana
Letter dated iugust 7, by M. E. Volim recuesting
trperator to sign rescliesion agreement.

Docket Xo. TMiA=202¥ (Lesd-Zinc)
Contr:ct Yo. lda-756, dated July 18, 19351
#lorence Cowpany.
Cascade Comty, Montans

Terminntion of Contract By Agreement signed Jnly 3,
1952, Operator was umable to raise the necessary fumds.
(%o exmenditure of funds)

Docket ¥n, MM4-981 (Lead-7ine)
Comtract ¥o. ldw-¥8%, dated July 27, 1952
Idaho Nining Cowpany
Shoshone Comnty, ldaho

Our letter to Velssenborn mests advisin.g Operator
that the contract will De terminsted {f he iz unable to
prosecute it in eccordance with its terms.






A ‘Region IV

Dockot No. DMA-689 (Leud~2inc)
Contract No. I-DMA-E92, dated June 28, 1951
teorge L. and Arthur B. Beardsley

_ Custer Comty, Colorade

fermination and Rescission of Contract lefo're \iork

‘1s Begmn vas signed July 22, 1952.
" Docket Bo. DNFA-2060 (Lead-Zinc)

Contrzct No. Idn-m’*B, dated December 19, 1951
Arthar N, Sweet
San Juan County, COIOrado
Rescizsion of Coriract signed by Overator and Gov—
erament in July, defore work was started on the project.

Docket No. DMA-989 (Lead-2inc)
Contract Fo. I1dm-F131, dnted Sentember &, 1951
Harrineton Minee Company
Beaver County, Utab

Contracter is considering requesting temimtion nf
contract before completion,es workines are now flooded.,
Certificate of Discaovery will be issued. :

Region VI

Docket. Wo. DMA-1630 (Lead-Zinc) ‘
nontract Ne. ldn-T182, dated Octobder 15, 1951
American Zinc, Lead zmd Smelting Company
Pranklin County, Missouri
Onesrator has remested termination of contract be—-
ceuse of imvrobabllity of discovering ore. VYork has been

© done but no ore was d&scovered in the four completed drill

holes, ‘
: H,’ Fu . ff\: KETS
H. ¥. Keller, Acting Chief
Base Metals Division
HFKeller/bjl '

Copy to: -Mmils & Files
Admin. R. File
Op. Committee
H. F. Keller (2)
Chron.






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
N WASHINGTON 25, D. C.
Q\ 1201 N. Division St.
A" Spokane 2, Wash.

August 5, 1952

Hr - JOhn Guilio
Fuller (via Basin)
Montana

Subject: Contract Idw-E346, Silver Hill Mine, Jefferson
County, Montana, Transmittal of Recission
Agreement

- ® . @ |

Dear Mr. Guilios

In accord with advice recently received from Mr. D. R.
Irving, Field Team representative, I am enclosing an Exploration
Project Contract Recission Agreement for your signature and return
to this office. _

Please be assured that the necessity for this action is
regretted. If conditions should improve sufficiently to permit you
to continue as originally plammed, we will be happy to assist you
in such steps as may be required torwactivate the contract.

Sincerely yours,

Glenn C. Reed
Acting for M. E. Volin
Member, Field Team, Region II

Enclosures

CC: 2-Wash.
S.M.Shelton
UsGs -
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.
So., 157 Howard Street
Spokane L, Washington EEPAST

LC‘Mﬁ

Chairman, Operating Committee
Defense Minerals Exploration Administration
Department of the Interior
Washington 25, D, C.
Re: Exploration Project Contract
Idm-E3L46,

Dear Sir:

Enclosed are the original and three copies of Contract
Idm-E3L46, concerning the Silver Hill Mine, Jefferson County, Montana,
One copy of the contract has been retained by the operator and one
for the files of this office,

It will be noted that in Article 3 there has been inked
in the number of days from the date of the contract at which work
on the project is to begin. The number (30) of days was inked by
the field representative of DMEA with the consent of the operator,
We realize that this notation should have been typed in rather than
handwritten and that if written, it should have been initialed by
the writer, However, the writer is now in central Montana and there
would be considerable trouble in contacting him., We are, therefore,
returning the contract as is,

If the initials of the DMEA field representative are
required, please return the contracts and we will forward them to
Montana for initialing,

Sincerely yours,

Lok K XilogasR

Thor H, Kiilsgaard

For: A. E, Weissenborn
Executive Officer, DMEA
Field Team, Region II

Enclosures

cC: USEM





’ ' ‘ FILE COPY

' | . \ SURNAME:
UNITED STATES , ‘ _

DEPARTMENT OF THE INTERIOR ' ?:Mﬁ[i-

DEFENSE MINERALS EXPLORATION ADMINISTRATION [/, .
WASHINGTON 25, D. C.

m’. ‘. E. uoi.aanm : ;J’U’V 1 71952 R I N ‘
Exeoutive Offiecer, Region II , - - o :

DMEA Field Tosm - ’ ' ) '
Scuth 157 Howard Styeet Res Docket lo, DILiA 2301 S
Spokans 4, Washington © John jo {leadezine) |- R

Dear Mr, Weissenborns

Ve are enclosing the oripginal and five copics of tho ebove
oontm«t‘ signed by this office for the Government, together with
Exhibit *A¥ ?3 peges), and one map, However, your attention is
called to the followings

1, The Will Parkinson Iode Mining claim has been
referred to as Survey No, 3763 by lr, George B,
Beoraft, Geologist of the U,S, Geological Survey,
in his memorandum of Anril 24, 1952 to A, E. Weissenw
born, Executive Officer, DMEA Field Team, Repion 1I,
‘However, the map attached to the contract as part
of Bxhibdt A and also prepored by Mr. DBecraft gives
the survey number of the Will Parkinson lode idning
Claim as No, 3763, lc have inserted this lotter nume
ber in Artiale 2 of the contraet, but it should be

2, Article 2 of the contract also refers to the VWestern
- Extension of Rumley Iode and Worth Pacific lode as part
of ot 37, Mineral Entry llo, &4, These tuwo lodes arc
Indieated on the abovewmentiocned map without reference
to any entry number, and it nirht be advisable to inw
sert the proper entry rmumber on tho map,

If the comiract meets with your approval, kindly present it
to the epplicant for approval and signature, and vhen complated dise
tritute in the wsual menner, In event the contract is not satisfastory,
return all coples with your reccameandation concerning any modiftoation,

/
8inoerely yours, ‘/9/’//'§7 S
Lodemad) pRANK SOHNS
Enelosures«5 ‘ Chalrman, Operating Committes
APPROVEDS, o » Oporaling
_ \ JIAlt/mef  6/13/52
ﬂ. ﬂ e L A cc to: Adm. R. File

Op. Commy’

Docket \/

Mr. Bishop

Mr, McKnight -

Mr, Moulds Mr, Alt
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FILE COPY
1‘,0 SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR :
R EK prez

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

June 12, 1952

Memorandun DS vkl
mas Acting Administrator ) |

Through: Hr, . T, Moulds [

From: thief Cowmnse e
Subject: Cilver “111 Mine, John Giulie, Nocket S0, TMRA-230)

Thers {g attached in entisfectory leial form for execu-
tinn a contract envering the =ubject project. Hovever, your atten-
tion iz invited to the followings:

1. Tre ¥ill Perkincon Iode minine clsim has been
referred to as Survey No. 3763 by Nr. George ¥, Fecraft,
realogiet of the T, . Ceolorical Survey, in his meno-
rendun of April 24, 1952 to f. ¥, Uelssenborn, Fxecutlve
Officer, TMFA Field Team, Region I1. FHovever, the mar rt-
tached to the contract as "Part of *xhibit 'A'" and ulso
prepared by Mr. Becraft gives the-Survey number of the

} Vi1l Parkinson Lore minine claim ae Ne, 3765. We have
i ineerted this latter number in Article 2 of the contreact,
Mt the numher should be verified. '

2. Article ? of the contrect nleo refers to the
Vestern Txteneion of Pumley Lode and Yorth Pacific lLode
as yurt of Lot 37, Mineral Fntry No. 84, These two lodes
are indicated on the above-mentioned map without refer.
ence to any entry mumber, and it mictt be sdvisable to
insert the proper entry number on the map.

It avrears thet the "econstruction Finance Corporation

msde & loan of $20,000 to the arplicant in 1942. When this loan
wes charged off, there was an unpsid bulance of 519,935 and inter-
est of $2,754, making a total lien of $22,689. By letter of June &,
1952, Mr. Leo Neilson, Secrstary of the Reconstraction Fimance Cor-

~ peration, hus stated that the Reconstruction Finance Corporation
intervoses no ohjection to this contract, and in the event that com.
mercial production of ore results, it will not object to the payment
from proceeds of production of royalties to the Government under this

contract.
5?& T‘.'n' 4 Nr.""‘g"l" i
AFKane/em/bjl oo
Copy to: Mails & Files
J. L. Hofflund J. L, Rofflund
A. E. Kane Chief Counsel

D. E. Moulds
Chron.





RECONSTRUCTION FINANCE CORPORATION

" WASHINGTON 25, D. C.

Mr.' C. 0. Mittendorf,
Acting Administrator,
Defense Minerals Exploration Adm:.m.stratlon,
Department of the Interior,

Washington 25, D, C.

, g
Re: John Giulie ™
Boulder, Montana

Reference is made to your letter dated May
12,1952,

I wish to advise that this Corporation intere
poses no obJjectien to the prepesed "Exploration Project
Contract" with the captioned individual and further that
in the event cammercial production of ere results, this
Corporation will not ebject to the payment fram preceeds
of production of royalties due the Goverrment under the
Contract,

— ==
-~ Leo Nielson
L Secretary






. ' FILE COPY
1 SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR ()-«W'&.
DEFENSE MINERALS ADMINISTRATION "B,

WASHINGTON 25, D. C.

Mr. Leo Nielsor, Secretary
Recomstruetion Finance Corporation

Washington 25, D, C.

Ky dear Mr., Nielson:

4y Thers is pending in this office an application (Docket KNo.
DMEA-2301) of John Giulio, for a grant from the Govermmeat to assist
him ia c.rrgin,g out an expleratiom mpct upon certaia iy,
Silver Rill 'Mine, in the state of Momtana, Coumty of doffzm,
consisting of the following claims: Will Parkinson Lode Minimg
Claim, Mineral Entry No. 2720, Survey No. 3763; that quarts and placer
xining property designated as Mineral Entry No. 84, Mineral Survey No.
68; twenty-two hundred (2200) limear fest of the Western Extensiom of
ths Rumley Lode and twenty-two humdred (2200) linear feet of North
Pacifie Lode, surveyed as part of Lot Wo. 37, Miveral Emtry No. 84,
located in See, 36, T. 7 N., R. 5 W, It is my understanding that the
applicant obtained a loan from the Reconstructiom Finance Cerporation
in 1942 to finance development and in 1946 operations were terminated
as nomcommercial and all equipment sold, with proceeds applied against
indebtedness, The Reconstruction Finanee Corporation has a mortgage,
or liem upon title of applisant, on three lode mining claims and cne
piacer, none of which are designated as "Silver Hill Mine",

_ The applicatiom for a granmt for explorationm is made under
DMEA Order-~l of Defense Minsrals Administration, and if granted, the
contract would be made om MP-200 {A), "Exploratiom Project Comtract®,
coples of which are attached. The estimated total cost of the explors-
tiom project is $20,600,00, of which sum the Goveramment would contribute
50 percent, or $10,300. This sum wowld be repayable to the Goverrmest
only 1if the Govermment eonsiders and certifies "that a discovery or
development has resulted from the work f{rom whish commercial productiom
of ore may be made” (irticle 6 of the contract form), amd the Government
takes a lien upon the property and upom such production to seeure this

repayment, :

Ordinarily, Defense Minerals Exploration Administration would
require the Subordination Agreement of an emcumbrancer as a prerequisite
to entering into such an exploration projeet eontract, execept that where
the encumbrancer is an ageney of the Governmemt, in this case, the
Reconstruction Finance Corporation, it seems unnecessary to require any






.

Ve

subordinstion, However, I believe that the interest of the Reconstructlon
Finance Corporation should be eonsidered before entering into any such
exploration project contract, and the purpose of this letter is to give
you notice of the psnding transaction. , :

Please advise at your earliest convenience if you have any
objection to the proposed contract. We would also appreciate any
suggestions or commentswhich you care to make,

Sincerely yours,
G. O. Mitsendort. ( m

Asting administrator
Defense Minerals Exploration
Administration

JWALt/hmj

5=8-52 .

CC to: Adm. Reading File
Docket File Copy <
Mr. McKnight
Mr, Bishop
Region II
Mr, Alt
Mr. Moulds





UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

May 8, 1952

Memorendum Rez: IMEA=23%01
Silver Hill Mine
Tos Mr. D. E. Moulds Comet District
- Jefferson County, Montena
Froms E. L. Newcomb $20,600

Subjects Geological recommendation

This epplication hes previously been reviewed and
recommended geologicelly for approvel. A field examination memo-
rendum recommended thet a modified version of the applicant's pro-
posel be approved.

Subsequent to our review, the application was referred
aegain to the field for additionel cost informetion, clarification
of claim locations, and further informetion on the feasibility of
the project. The field team's supplemental memorendum recommends
a 2-stage project for approvale.

The Silver Hill mine is loceted on & prominent sheer zone,
150 feet wide, which dips steeply and has en average strike N 80° W.
The rocks in the area are quartz monzonite end aplite, which are
strongly altered elong the shear zone. Three roughly parallel veins
in this zone have been very productive of lead and zinc.at the Comet
mine, which adjoins the Silver Hill on the east. A westerly drift
from the Comet mine, on the northernmost of these 3 veins, extends
into the Silver Hill property. This drift, which is now inaccessible,
is reported by the field team to have shown some minersalization, but
none of the ground was stopede.

The applicent proposes to crosscut about 120 feet on the
65 level of the Silver Hill mine to intersest the north vein about
100 feet above the aforementioned westerly drift from the Comet mine.
Exhibit "A" of the field team's proposed contract recommends approval
of the following 2-stage project:

(1) TUnwatering and rehebilitation of main shaft to 65
level end in the old crosscut; 180 feet of crosscutting to vein,
and 300 feet of drifting on the vein.

(2) If results of Stage I ere favorable, 100 feet of raise
will be allowed from the 65 level.

. . IN REPLY REFER TO:





The proposel is geologicelly sound, beceuse low grade
mineralization in the drift below may possibly become richer up-
warde The application is recommended geologically for approvale.

Geologist
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ATTENTIONesoJ W ALT R : -
REGARD JOHN GIULIO, SILVER HILL MINE, MONTANA, RFC LOAN WAS FOR
$20,000.00,  WHEN LOAN WAS CHARGED OFF, THERE WAS UNPAID BALANCE or_>

\

$19,935,00 AND INTEREST WAS $2,754.00, MAKING TOTAL LIEN $22,689.00.
INFORMATION COURTESY OF LOCAL RFC OFFICE. |
THOR H KIILSGAARD, FOR
A E WEISSENBORN, EXEC OFFICER
DMEA FILED TEMA, REGION II |
$20,000,00 $19,935,00  $2,754400 .$2¢, 689400
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

May 6, 1952

Re: DMEA-2301
Iead and Zinc

Memorandum John Giulio
. Fuller Station
To: D. E. Moulds, DMEA Jefferson Co.
Montana
From: O. M, Bishop and H., E., Olund, USBM Silver Hill Mine

Subject: Review of application for $20,600 exploration project
from John Giulio

We have reviewed the field team's report and recommendation
for an exploration project amounting to $20,600 to develop the 65-
foot level of the Silver Hill shaft by x=-cutting 180 feet and drifting
about 300 feet on the vein. We concur with the field team's recommen-—
dation that this application be approved. The costs are itemized and
they seem very reasonable.

QW/’W
0. M, Bishop
Ho E. 0lund






OFFICE OF THE ADMINISTRATOR . .
A0 TN .

B T april 2k, 1952
B B s
A a8 ety
Memorandum
To: Chairman, Operating Committee, DMEA, Department of Interior

From:

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

So. 157 Howard Street
Spokane 4, Washington

Washington 25, D. C.

A. E. Weissenborn, Executive Officer, DMEA Field Team,
Region II1

Subject: Docket No. DMEA-2301

paid
which

under

John Giulio, Lead-Zinc
Silver Hill Mine

Enclosed please find the following material:

1. 4 copies of a memorandum by E. G. Erickson, Mining
Engineer, Bureau of Mines; attached to that part of
Exhibit "A" entitled "Estimated Costs of the Project",
and also attached to a breakdown of unit costs set
forth in Exhibit‘"A".

2. 6 copies of that part of Exhibit "A" entitled
"Description of the Project".

5.%@? copies of a memorandum by George E. Becraft,
Geologist, U. S. Geological Survey.

L. 6 copies of a map entitled "Part of Exhibit "A".
5. 1 copy of a‘map of the 300 level of the Comet mine
and 1 copy of a map of the Silver Hill mine which

accompanied the original application.

6. 1 sample copy of a short form contract completed
except for Article 1, section (a).

The applicant received an R.F.C. loan in 1942, which was not

off, therefore the R.F.C. has a lien against all the claims on

the proposed application will be done. A release or subordination
agreement will have to be obtained and entered on the short form contract

Article 1, section (a).

Encls.

cc:

USBM
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

So. 157 Howard Street
Spokane L, Washington

OFFICE OF THE ADMINISTRATOR .

April 24, 1952

Memorandum
To: . A. E, Weissenborn, Exec. Officer, DMEA Field Team, Region II
From: George E. Becraft, Geologist, U. S. Geological Survey

Subject: Supplemental information on the docket No. DMEA-2301, John
Giulio, Lead-Zinc, Silver Hill Mine.

The subject application was referred to the field for re-
view of costs, clarification of the claims involved, and further
information as to geological feasibility. The costs have been reviewed
and unit cost estimates have been prepared by E. G. Erickson, Mining
Engineer, Bureau of Mines, and presented as Exhibit "A" under "Costs
of the Project".

The files of the R.F.C. on a loan granted to the applicant
in 1942 have been examined. Included in the files is an opinion by
Clarence E. Wohl, Attorney-at-Law, Butte, Montana, under the date of
September 9, 1942, which states that the applicant has a clear title
to the following patented claims:

Will Parkinson Lode mining claim being Mineral Entry

No. 2720, Survey No. 3763; that quartz and placer mining
property designated as Mineral Entry No. 84, Mineral
Survey No. 68; twenty-two hundred (2200) linear feet of
the Western Extension of the Rumley Lode and twenty-two
hundred (2200) linear feet of North Pacific Lode, surveyed
as part of Lot No. 37, Mineral Entry No. 8k.

The applicant stated to the field team representatives that
the Silver Hill mine is located on this group of claims and the pro-
posed exploration will be done on this group of claims. (For the
approximate position of the Silver Hill mine shaft and the relationship
of the above claims, see the map included as pert of Exhibit "A".)

The information on development and sampling contained in the
R.F.C. files is not pertinent to the present application because the
work accomplished with R.F.C. funds was not on the same vein which is
the target of the present proposed exploration project.





’ - L .
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Because the two maps submitted by the applicant, a map of
the 300 level of the Comet and a map of the Silver Hill workings,
.are difficult to correlate with the proposal and the applicants
property rights, a map which presents the pertinent available data
has been prepared by the field team representative and is included
as part of Exhibit "A". This map was prepared from a map of the 300
level of the Comet mine in our files, the map of the Silver Hill mine
submitted with the application, and a claim map of Jefferson County,
Montana, from our files. The map shows the 300 level workings of the
Comet mine, the vein zones and some of the faults which are shown on
the 300 level map in our files. Superimposed on this is the map of
the 65 level of the Silver Hill mine. These workings are approximately
100 feet sbove the Comet 300 level. The location of these workings
shown on the map are approximately located but it is felt that the
location is reasonably accurate. The proposed exploration project
is also shown on the maps. An estimate of tonnage has been made
for each stope shown on the Comet 300 level on Silver Hill ground.
The estimate is very rough and the grade of ore from these stopes and
the veins shown is not known. An inset in the SW corner of the map
shows the applicants property rights.

The proposed project and costs are explained in detail in
Exhibit “A".

In answer to the request for further information as to the
geological feasibility of the project, it can only be pointed out,
as in the memorandum to A. E. Weissenborn from George E. Becraft dated
December 11, 1951, that there are indications that the productive
veins in the Comet, on which there has been some stoping on Silver Hill
ground, extend through the Silver Hill claim; the veins have not been
extensively explored to the west; the proposed project will further
‘explore the north vein of the Comet from which there has been major
production on the Comet claim.

George E. Becraft

cc: USBM






1201 N. Division St.
2; mt
lprﬂ 23, 1952

MEMORANDUM
Tos M, !.'Volin; Mexbey, DMEA l"iqld Team, Rogim II
From:  E. Ga Erickaoﬂ, -h'd.u -ngiaocr, Burean of Hinu

aubjoots Jobn Ginlio, Silver Hill nine, Docht No. DMEA 2300
Iﬂd-sim). Jafforecs M»

The subject mpliutm wms nfotnd to the field for
ror!.wot costs presented by the sppliasnt. A cost estimate bawed
mmfvmtoﬂhttawor centrests ifr ferce and en
imown dats was prepared. Mr. Giulis was agresable to the ooat
estimete and also to a dhort ‘form contract. Me. Giulie's costs
umcnudinhis ation are low. He had used some old
figures (1930%s) and t.hq are beliered to 1nc1wlo only direct
"hqudins ubor" and auppnu.

Unit mt utintu are hvmdth presented as Exhibit
"A® under "Costs of the Projest.® It is recommended that these
wnit costs Be considered im piwparing a short form contrect with
mmnpmw A egaple oontrest will be prepared by field
UGS and USBM data. tor m»u. wA® to bo .
formrded \d.th A riald Teant ).ctm.

B¢ G. Brickson

ect USGS, Spokmo
L eye—tash. . e
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 Join Gmuo, SILVER m MINE'

| (nodm Ne. DMEL 2300, x..u-nnc)

mm' L
» he ot
(’fo be xm-mu-a by m)

ited ; Of P

1. Prmntion (mduding ¥y mbmumn .
and repairs to mm«ﬁc), umatering workings
(m accompanying -p); o.nd _setting pump below wrld.u level s 600.00 ‘

Rehabilitating an estimted 200 fut of ald crosscut
(clmngout #lough musk, moingtnckudpd.po}DWn/ »
M\l‘“ Ill mtl,f : 800,00

T 3 emumuu an setimated 180 fest @ $30/1%.3 imludu
611 costs. The grosecut shall be driven tppmm YOV

(minfwom cross sectien)s o - 5,400,00
A nnmm.umusoo:m. o o
(Bst.)200 ft. of untimbered drift @ $30/ft. . 6,000.00

¥ 100 f1. of timbered drift @ $38/ft.  3,800.00

ih‘iﬁ. shall bé drivem spproximtely tx5* mintom
cross notiou and MM ucﬁm shall be | Jé' -1u clear.

o s, Raising 100 feet @ $40/ft. 4 ,000,00
_ ~ Baimes shall be 2 compartment; at.uu.mr-ntor

-eribbed timbered. MMﬂmuhlmﬁfEMin

- length and & feet in width,. Stull or square set timbered A

- taipe shall be lagged sufficiently to iusure safety. Lsadings

- and ladders must be placed to ecaply with governing safety

~ regalations, wmhmﬁnmemWM
.ammwmmwbwmwmmm.

~ Total nuxim allmhld mt to the projcob o :zo,soo.,oo
Gomm': naXimnn plrtioipuuon - 506 - $10,300.00
'mwrkmdnmwuet-mub.pufomm | |

_socordance with Article 3 as set forth in the Explorstion '
' ijdet Gont.uct. -






.rcmx uIULIO, an.m HILL HI)IE
¢ ’ Mkot lio. DMEA zaou, lud-:ine

gnu'

l. Prcpuntion (Muﬁna w nocuury ;-mumuum
and repairs to existing surface plant), wsmtering wx-king-md
”“438 pv-p balaw wrkiug level,

(a) Pnplntiou and rehabilitation
& mm, kdvu. 8 na—:hiﬁ.s e :
lﬁ‘m tu'hh a\ppl& %
25, W » .‘, ‘tco : . ’

(b) mmuwmmmm
PwnD, pUmD 4 unudcthorm
Lacilities
2m14m,uuu-muu¢ ’
234 .00

mmu-pm)xmcm 30,00
Mat ion

o omm m nu» costs M ‘_
'nmx mt - (A) lnd (b) a8 & unit of work o $654.,00

z. mmmd 2& 6’? gt‘%r&cmcﬁ'pheing track
M ptpe nm

?nok. enupluta (utoruh) 200 ft. i
200,00

Mpo 2" ull N, 208 M @ $60/ft. - 130,00
Power sstimsted, 2 woeks @ $30/vk. 0.0
quhtien on oqmlp-uw & misc. costs _60.00 824.00

opommwnWm tvmunitmtmd
noom-ml

- 3. Cronwt.tm an uu.uﬁ,«l 180 feet. lhnd ‘shoveling
will be employed in driving the crosscut, 4 minimum werking
sress vection will be meiutedmed (337x5') and an aversge of
2.5 feat advence per shift ie snticipated, Three men (hoist~
satt and 2 miners) on ». hubdtorukinguunto.*
unnmm-mmpm
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JOHN GIULIO, SILVER WILL MINE
docket Bo. INEA R30LX, lead-sine

3. Cxdesontting ~ coent. T o
Labor, 180 fest & $19,30/f¢. " $3,456.00
Powder, cap and fusw, 180 ft, @ $3/1t. 540400
Power, 180 £t. @ . . 360ow
Degreciation ea equipment, .treasportation,

sampling, 180 ft. ® T YIte 756,00  $5,400.00
Unit coat - $30/foot - ‘
Operetor Agresd 1o & price of §30/£oot aad stated na timbering

200 foet drifiin smw) @ $30/1t.  $6,000.00
100 feet drifting (timbered) @ $38/ft. _3,800,00 $9,800.00
5+ Beising an setimated 210G fest. Cost of reising is
T Labbr, 300 ft. @ $Ru.20/re. ~ $2,,30,00
Powder, ofp and fuse, 100 ft. @ $3/ft. - 300,00
Povar, 100 £4.° 6 $3/0%., - 200,00
imber and pipe, 100 ft. @ $6.60 | 660,00
Depreciation on squipmsat, transpertatiom,

BETINE, poolegyy . s A8 ‘ o
and mige. ﬁ;‘”i W‘fh e “s’”fﬁq A m 4,000,00
Unit oset, $40/Linmar foot of completed relse |
erator stated he could purforn the outlined work at

The
WWW'thwmnuﬂuimmme
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Spoksne 2, Wash.
iprtl 23, 1952
To: M. E. Volin, Mmber, DNEL Fleld Teas, Reglon II

. Promt B G. Erickecs, aning engineer, Buresu of Hines

" Swbjects John Glulie, Silver Hi1l mine, Dosket No. DVEA s
o (Gesdeaime), Jefferson County, Nant. )

- The thm wpnctuu s referred to the field for
m&molmm ‘the applicant. A cest estimate based
' Mmtouu’ofamdmmmrornmdu
xmaumm. Kre Giulie wvas agresshle to the cost

 sstiaate snd also te & shert form cemtrast. Mr. Giulie's costs

--uwhm ionticn are low. thﬁlﬂuaM
 figarews (1930%) end mmmummmum
- Mmuboﬂmm:n. C _

: thmtnmhan\dﬁ mwumm
: "A“W'Muttmmmt' It is recoamended tbat these
‘unit costs be.songidéred in preparing & shert ferm centrest with

 shove nasied applicent. A sample contzmst will be prepered by field

,mummmmmmmmmmum
rmuwummutm. ‘

"g/zm

 eet m,am
A.m-v.-h v
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JOHN GIULIO, SILVER Rm. MINE \
. {Uocket l.. DMEA 33011. 1nd~m)

sxmm m e

(0 m»wwm),_- |

iad 1. ?mr:gau (Mﬂtu n;uu;ry mbmm.xm
rs to ating surfags plant); uslitering :
(m':’ucmw;up);mmmsmhdwmml 3 600.004

2 nmmuuummmaootm of old srosseut
(dummwm, muunat,rukmdpipo).Wn./
inaludes all eoets.

3. Crouo\nﬁnx an nﬁﬂm 180 feet & &Wftq inaludes -
all copts, The crosscut shall be driveam mﬂuulr ﬁ'xs' :

(miniowm oross section). o o s».wo.bo

EY Dr:ltuu a Mll of 300 p {9 ' o
(Est,)200 ft. of wmtimkered drift ® §3/f6. - 6,000.,00
™ 100 ft, of timbered drift @ $38/ft. 3,800.00
Brift shall be driven approxisately 347x5' minisum

‘emmummmmmmmuua*wmam.

mmmormouo/n. | 4,000.00
Raises stall be 2 comphrtment; stull, square set or .
mmzwom. mmuucm«stmzn '

Total m wo mf. w th- project | "sab.aw.oo
Gwomnnt'a m Miupnum 505'- - . $10,300.00 -
ALl work under this centrset shall be portomnd in o

moordnnoo\dth Article 3 88 set forth 1n the mplpnt.tm
mmt. Contraat, |
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JOHY GIULIO, GILVER HILL MIKE ‘. “
 Docket No. DMEA 23011, lud-.d.ue

: i. Pup‘ration (1ne1ui1ne any ncm mnuum o
“and repairs to existing surface phnt). uuuurlng ioﬂunp and
mung m balow working level

(a) Propnnuenand rohlbuiuucn
2 man, 4 days, 8 man-shifts @ ) ’
$18/snift | $128.00

m.c.‘m.m‘u. mn._.,‘ .u. e
N0 .00

(b) mumwmmmm o
pw,meol\mmdomm

facilities
2 mem, 7 dayw, 14 mhim .

$16)aht £t 22,00
Power (estimsted) 1 wesk @ $30 30.00

Naterisls, supplies, deprecistion =
on equipment and misc, céete M

. rotdeoot-(a)m(b)nn'gtotm‘ " “56.00
T to & cost of OO0 - _,
2. ailiaeine 200 mtozamum,'phoimm-
and pips lines.
zm,lzdtn.%mm-l‘
$16/anitt

384,00

. Treek cozplete (materials) 200 ft. ' '

e $1/1t. «00
Pipe 2" and 1%, zuotmom'a/m - 1,00
Power eatimated, 2 peeks @ $30/ukc, - 60400

'mew&-&n.mu __gq.gg 482&.@“

Operator agreed on $4/ft. lw unu cost and
$800 for total cost.

3. cmumuuuuuumworm. dennn;
will be employed in driving the ¢ be Luumwrung
cross seotion will be maintained (34'x5!) and an a
2.5 feet advante per shift is anticipated, Three men hoist-
mmzmr-)onamuwm«mnu-u.
Hmhcutoninanm ’ .
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JOHN. GIURIO, SILVER MILL MINE
decket Me. DA m.x. lesd-xinc

" 3. Cm:cntung ou\t. . .
- Labor, 180 fest © $19.20/ft. $3,456.,00
Pewder, cap and fuss, 180 ft. @ ts/rt. 540,00
Powsr, 180 ft. o $3/1t. © 360,00
Treck and m.. 180 ft. o n.éo/tt. - 388,00
- Depreciation on wruuoa, |

mpm.fion.chg? Sl 736,00  $5,400.00

, th $30/foet
: Qpnumumdh:puuottjo/tmmmtdmunboﬂng

| ,‘mhmmmwnwmummm
‘phuﬁuutmﬁwuuup-rm :

e ,mmummmsootm. Itumuciptod

‘mtmtmunudrzmumu».rmmo feet will

reqiire timber. Cross sectien will be 8 minisua werking section

mun&/mn. “Tiabered drift will be §38/din. :t'

. adaftionn) wannbw hu&u,ndutnhhor
,mumw«mmm a :

| 200 feet drifting (uwitimbered) & $30/7%. $6,000,00
mor::tmnm(sw.m) )aagg’/!m, ~3.800.00  $9,800.00

5. m-mgsauunmmorm. ‘Cost of reising is

"mwtotmw{t.

‘le; m “o | m-m/tt' : GR,W-OO

- Powder, o8p and fuse, 100 ft, 8 $3/tt. »,.M.OQ

. Power, 100 ft. @ €2/1v. 200,00
 Timber and and pipe, 100 £, @ 86,60 - 660,00

Depreciation »m squipment, tmuon.
engineering,

assaying, .
and un. :g fo. @ 8,20/ft. 420,00 4,000.00
tht.mwmw«m.mmc. |
The operetor stated he cowld perforn the outlined werk at

oWwthﬁoww‘Wmmmm
nmuumm .






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
0 WASHINGTON 25, D. C.

J So, 157 Howard Street
Spokane i, Washington

Ra April 3, 1952

Memorandum
To: Operating Committee, DMEA.
From: Executive Officer, DMEA Field Team, Region II.

Subject: Application of John Guilio, Silver Hill mine, Comet
district, Jefferson County, Montana, Docket DMEA 2301,

This will acknowledge receipt of Docket DMEA 2301 con-
cerning the application of John Guilio of the Silver Hill mine in
the Comet district, Jefferson County, Montana. We will contact
Mr, Guilio as soon as practicable and will prepare an appropriate
report,

Q.WW

A, E, Weissenborn
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] SURNAME:
UNITED STATES

- DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

MAR 8
Mr., A, B, Weissenborn
Executive Officer, Regn 1r. ... |
DMEA Field Team
South 157 Howard Street Res Dooket No, DMEA 2301 ‘
Spokane, Washington John Giulio, Leed-Zine |
Silver Hill Mine |

Dear M:{. Weissenborn:

The subjeet application has been extensively reviewed by the
Commodity Specialists and this office in view of the Field Team's recom-
mendation that the project receive favorable comsideratiom, The infor-
mation presented, however, precludes the drawing of a eontract according
to the present requirements, The breakdown of cost ie not complete and
appears to be too low to ascamplish the work proposed, The maps enclosed
with the appliocation are difficult, 1f not impossible, to correlate with
the proposal and the applicant's property rights,

It 1s our bellef that correspondence with the applicant would
not materlally improve this situatiom, We are, therefore, transmitting
one gopy of each of two reviews of the applicatiom, oopies of forms
MP-100 end 103, and two maps for your consideration and recarmendation on
the project,

If you believe that the information necessary to draw up a con=
tract administratively acceptable in view of the applicant's past experience
with the R,F,C, can be obtained by discussion with the applicant or from
f1cld experience of your staff, please do so and transmit to this office,

If you believe that the projeoct does not varrant the work in-
volved in preparing such a projesct, advise and we will prepare & donial

Sincercly yours, 5\ > \

isignod]  FRANK E. JOHNSON (2

Chairman, Operating Committes
Defense Minerals Exploration

Enalosures~6 Administration
APFROVEDs ‘
J. ", Hodses N DEMoulds/meh
IS4 3/28/52 .
Member, _Bureau of Mines ce to/d.m. R, File |
B v. Taayur DocketFile Comt\ ‘
Operating Commi
Member, Geologio&l Mr, Moulds
Mr, McKnight
Mr, Bishop \

Region II






Defense Minerals Exploration Administration - -
P 3-8-s
Review of Application for Exploration Assistance

Docket No. DMEA-2%01

Tos Mr. C. O, Mittendorf
: Commodity Lead, Zinc

Total Amount % 8,375

Govt. Participation 20%, $L,187.50

Fuller, Montenea

Location of Property _ Silver Hill Mine, Comet Mining District, Jefferson

v gounty, Montena (Sec. 36, T. 7 N., R« 5 W.)

Mineral or metal Lesd-zinc-silver "Is it listed in Sestion 9 of M0-5?

If not, application will be rejected.

Geologic probability of discovery—based on data in application
(question #16, 17, 18, 20 and 22)*

Mines or Survey reports, etc., do you rate chances:

a) Good__ Yes, see field memo & No. 16

b) Poor

c¢) None

d) Don't know—needs field examination

~e) Is there an alternative and favorable project?
(If so, attach an explanation)

Is the applicant's right to the property clearly stated? Yes, owner
(question 5, 6, T)*

If applicant is a lessee, is a copy of the lease attached?_

Does the lease have sufficient time to run to cover a future

productive period?

*question numbers are those of MF-103

Page 1 of 4 pages
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%. Are subordination agreements necessary?__ No
a) MF-201°7
b) MF-202_

8. From the data presented, does the proposed project appear feasible from
the point of view of:

a) Available manpower _ Yes

b) Equipment and supplies

(question 14 plus general knowledge of availability)*

c) Accessibility (question 12)*__ Yes

d) Water (question 13)* Yes

e) Power (question 13)* _ Yes

Is a field check needed on any of these points?_ No

9. Does the experience of the applicant appear to be adequate to assure that

he‘can properly conduct the proposed project? (question 4)* Yes

Is a field check needed on this point?___ No

10. Exhibit A. (questions 21 ‘and 22)*

a) Is the project adequately described? = Yes, see field memo
"If not, are there sufficient data given so that you can describe

the project? ' If so, attach a draft.

b) Is there an adequate map or sketch of the proposed work?__Yes, but

relation to Comet mine 300 level not given

¢) Is the proposed work "exploration" under the definition of

Section 8, Mo-5?  Yes

If not, what part of it is?

Page 2 of 4 pages
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11.

12.

13.

"d) Are the proposed wages and salaries reasonable?

Is this part a worth—while-exbloration project?

d) Are the cost estimates detailed? Yes

Can they be summarized, as on page 2 of Procedural Instruction 5-A,

from the available data? Ye® If so, attach a draft.see application

e) Are the cost estimates reasonable? Ho - they are low

f) Should more information be requested from applicant?__ Yes

g) Is a field examination necessary to complete Exhibit A? Applicent must be
contacted by letter or field team for clerification

Exhibit B (question 23-d)*

a) Is it applicable? No

b) If so, are sufficient data furnished?__  _  If so, attach a draft.

c) Is a field check needed?
Exhibit C (question 23-e, f and g)*

a) Is it applicable? Yes

b) Sufficient data? No  If so, attach a draft.

c) Are rents and charges reasonable?

teem for clarification
Exhibit D (question 23-a, b)*

|

|

: |

d) 1Is a field check needed? Applicent must be contacted by letter or field 1
|

a) Are there sufficient data? No

b) 1Is the schedule adequate for the work proposed?

¢) Is the schedule excessive for the work proposed?

e) 1Is a field check needed? Further informetion is needed

Page 3 of 4 pages
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. 14. Exhibit E (question 23-c¢)*

a) Is it applicable? Don't know

b) Sufficient data?

c) Reasonable?

d) Field check needed?__ Yeg

15. In your judgment, can the prdposed work be done in the proposed

time? Yes

(All exploration must be completed within two years)
16. If field examination is not needed, attach your pecommendation.
- 17. If field examination is needed, do you have any special instructions for

| the field team not indicated by your answers to the foregoing

question?
|
Reviewed by . . OAnsD I i
E. L. Newcomb GS 2-5-52
O. M. Bishop %%-5-52
Date 3-5-52
INT.-DUP. SEC., WASH., D.C. Page 4 of 4 pages ' _ 8733
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16.

IMA=-2%01

The Silver Hill Mine adjoins the Comet Mine, which was a ma.jor
lead-zinc-silver-gold producer in the district. Both of these
properties are located on & prominent shear zone about 150 ft.
wide (in monzonite end aplite) which cen be traced more thean

5 miles on & N 80° W trend.

Most of the ore in the Comet Mine was produced from 3 parallel
veins, which were designated as the north, middle and south
veins. The applicant proposes to unwater the maein shaft down to
the 65 level on the Silver Hill mine, clean out 2 caved areas,
extend his crosscut a short distence to the north vein, drift
300 ft. on the vein, and ‘drive 2 50-ft raises on the vein. A
field memo recommends that 125 feet of crosscutting mey be nec-
essary as the assumed position of the north vein has been pro-
jected a considereble distance from underground workings in the
Comet. Since the proposed eastward drift on the vein may
encounter a 50-ft. post-mineral decite dike within 100 ft., the
drift should be driven 100 ft. eastwerd end 200 ft. westward. The
proposed raising on the vein should be contingent on the results
of the drifting.

in investigation of a R.F.C. mining loan filé on the Silver Hill
mine indicated that there is an R. F. C. lien on the property.

Five per cent of the net return from eny future production will

be pzid until the loan is retired. Certein of the monthly inspection
reports suggested that the applicant was not cooperative in follow-
ing instructions, though competent to do underground work in a
miner-like menner. The loan was officially closed out, because the
project had failed to indicate sufficient minable ore.

The crosscutting and drifting in the proposed project have a
reasonable ¢hance of discovering ore on the north vein, based on
the trend of the productive veins in the adjoining Comet mine.
The work outlined by the field team is recommended geologically
for approval.

E. L. Newcomb o
Geologist





16. The moject appears feasible, but there are several items which
need clarification before & contract could be preparede

(a) Applicent's cost data are lower than could normelly be
obteined by about 75 to 100%. Normally drifting end cross-
cutting with attendent tramming end hoisting may be expected
to cost about $30 to $35 per foot of advencee.

(b) Applicent believes he will not need additional equipmente.
However, he says in answering question 10 of MF-10% that he is
prepsred to invest only his equipment end he does not know
vhether that is sufficient for his share of the project costs.
No statement is made as to the rental value of this equipment,
or the wages the applicant would assign to himself as hoistmen
erd blacksmith.

Lecking this fundamental information it is apparent that the
applicent must be contacted by letter or field team to clarify the matter
of cost of the project and how the applicent proposes to pay his share.

It is noted that the RFC has a lien against future production
end that the experience of RFC with the applicent was somewhat unsetis-
factory.

C.7)- 7

0. M. Bishop
Mining Engineer
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SURNAME:

UNI STATES
' %’ ﬁ’fﬁiﬂ' . "DMEA Operating Cormdtiee
DEPARTME E M Frank| Johnson

DEFENSE ‘MINERALS ADMINISTRATION hoaly, [ 2017

N /‘ Salaries and Expeisuj\@eNoiiad. Production Activities, [nterior, 1952
Jumery 23, 1952 [ N '

A. E. Weissenbarn, Executive Officer, DMZA Piold Temm, Region [T, Speisno) Wash.

?loase furmish —aps in comnaeciion with Finll Yeport om subject|cams,

‘%
(signed) FRANK E. JOENSON ~¥\ 3(@.

Chaiyman, Uneretin: Committee
Defense linerals Dwp lovation
Administration -

FEJohnson/hb 4 ‘ /oo

Copy to: Adm. Reading File
VvDMEA Mails and Files
DMEA Operating Committee File
T. P. Thayer, Rm. 5216 GSA
J. H. Hedges, Rm. L60OL .
Mr, Moulds






UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

So. 157 Howard Street
Spokane U4, Washington

January 10, 1952

BEPARTNERT OF THE IGTERIGN
Defense Elinerals Administration

RECEIVED
To: C. 0. Mittendorf, Acting Administrator
From: A. E. Weissenborn, Executive Officer

Subject: Maps accompanying application for DMA exploration loan
submitted by Mr. John Guilio for the Silver Hill mine,
Jefferson County, Montana.

This will amplify my phone conversation with you con-
cerning your teletype requesting field team maps of the Silver
-Hill mine.

: According to the attached memo from George E. Becrafti,
U. S. Geologi~~-' Survey, the map of the 300 level of the Comet
mine was made by wplair Stewart in 1935. Becraft does not know
who made the map of the Silver Hill mine. The workings (both
Silver Hill and Comet) are at present wholly inaccessible and
consequently the field team was unable to prepare any map of its
own. :

O €. WS
A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region II

ce: USRM
Enclosure





' UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

So. 157 Howard Street
Spokane 4, Washington

January 10, 1952

Memorandum

To: A. E. Weissenborn, Executive Officer, DMEA Field Team,
Region II

From:- George E. Becraft, Geologist, U. S. Geological Sﬁrvey

Subject: Maps accompanying application for DMEA exploration loan
submitted by Mr. John Guilio concerning the Silver Hill
mine, Jefferson County, Montana.

Accompanying Mr. Guilio's application were two maps--a
copy of a map of the Silver Hill mine, and a copy of a map of the
%00 level of the Comet mine. I had not seen the map of the Silver
Hill mine previously. I do not know who made it nor who has the
original. The applicant should be able to supply this information
if it is desired. '

The map of the 300 level of the Comet mine, which
accompanied the application, was an uncolored ozalid copy made
from the original map which is now in the possession of the
applicant. The original was made by Blair Stewart in 1935 while
he was employed by the Basin Montana Tunnel Company, former owners
of the mine.

George E. Becraft

cc: USBM
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" . SURNAME:
| um;gg STI/_\TI ]
TELETYPE tion S 43 .
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‘ | DEFENSE MINERALS ADMINISTRATION 5347 [ h626--
Defense Production Staff wasHinGTON 25, D. C. =momeesmmmoenie e
Jammary §f, 1952 | f——

A. E. Weissenborn, DMEA Field Team, Region II, South 157 Howard|-Strest;
Spekane 8, Washington, e
DMEA-2301, John Giulio, Jefferson County, ilontana (Silver Hill Mine }a

Please furnish maps for field team report on John Giulio SilverlEili-Mines

C. 0. Mittendorf ( %“}) .

Chairman, Operating Committee
Defanse Minerals Exploration Administration

COMittendorf/hb

Copy to: Adm. Reading File
Te. P. Thayer
Je oHe Hedges
Frank Johnson
Mr. Moulds
DMEA Files v~

L

)&
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
' WASHINGTON 25, D. C.

Jamiary 4, 1952

Memorandum
Tos Cheirmen, Operating Committee
From: D, E, Moulds, Base Metals Division

Subject: Review of Exploration Project Application, Docket DMEA 2301
Silver Hill Mine, John Giulio

The Application:

Applicant filed Forms MPF-100 and 103 with the Region II of-
fice under date of November 18, 1951 and the application was transmitted
to this office on December 17, 1951 along with maps furnished by epplicant
and memorandum relative to RFC loan on the property made in 1942,

The Proper tyé

The applicant states that he is owner, by purchase in 1941,
of property listed as the Silver Hill Mine, Comet Mining District,
T.7N., R.5W,, Section 36, Jefferson County, Montana, There is no in-
formation as to whether this consists of a claim or group of claims and
whether patented or located. A lcan was obtained from the RFC in 1942
to finance development and in 1946 operations were terminated as noncom-
mercial and all equipment sold, with proceeds applied against indebtedness.
The RFC has a mortgage or lien upon title of applicant on three lode
mining claims and one placer, none of which are designated as "Silver
Hill Mine"., The maps furnished by the applicant do not distinguish
the Silver Hill property in relation to underground workings of the
mine and proposed work although one map shows & Silver Hill lode claim
which has been extensively explored by drifts and crosscuts on what
is evidently the extension of the "Comet" ore body.

The Project:

The program as stated and indicated on the mep of the Silver
Hill Mine consists of unwatering to the 65' level, rehabilitating approx-
imately 250' of old crosscut, advance crosscut approximately 75' to the
"North Vein" and drift 150' each way on the vein, with two raises 50! in
height driven up the vein.






The estimated cost of the work is as follows:

Unwater and clean out crosscut $ 500
75' of crosscut @ $17 per foot 1275
300¢ of drift @ $17 per foot 5100
100* of raise @ $15 per foot 1500

Total $8375

The following equipment will be furnished by the applicant:

20hp motor pump

10 x 12 air hoist and cable

Small air compressor

4 mining cars

Air drills, rails, pipe, steel, etc.
Blacksmith equipment

13 - ton truck

It is evident that the applicant's participation in cost will
be borne by equipment rental and labor on the project.

Digcussion of Project:

It is evident that the project will require clearsnce from
R¥FC which has been initiated by correspondence between the Region offices
of DMEA and RFC, The files of RFC are available in Spokane and will un-
doubtedly contain information on the property rights, development and
sampling done during the period 1942-1946,

The basis for the proposed work on the "North Vein" is not
evident in the information furnished by the applicant and will have to be
clarified by further information from the Region as to geological feasibility.

The costs appear entirely too low for the work proposed in view
of current costs for labor, supplies, equipment allowances, supervision,
engineering and miscellaneous costs. Value of the equipment furnished
will have to be determined in order to compute use allowance, as will
applicants ability to take care of current expenses during work on the
project,

Recommendations

The DMEA examiner and the field team recommend that the project
receive favorable consideration. The information presented, however, pre-
cludes evaluation of the project and drawing of a contract. It is, therefore,
recommended that the project be referred to the Region for action in obtain-
ing the required information and their recommendation with substantiating

data.
s 7 224

D. E. Moulds
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O:F;CE. OF THE ADMINISTRATOR ‘ '0 M E H - ’? 3 0 ,
UNITED STA e
DE TES GEPARTYENT OF THE [TTERID}
PARTMENT OF THE lN_TERlOmﬁse falnerals Adwinisiation
' DEFENSE MINERALS ADMINISTRATION EEE
WASHINGTON 25, D. C. CeC 2 91951
$30e 157 Howard Street .
Spokane l, Viashington
December 17, 1951
LEIORAND UM
T0: Chéirman, Operating Committee, Defense linerals ixploration
Administration, Department of Interior, ljashington 25, Ds Ce
FROL: Field Team, DMEA, Region II
SUBJECT: Application for DiilA exploration loan, submitted by lre John
Giulio, concerning the Silver Hill liine, Jefferson County,
liontonas
dnclosed please find the following material: 7

Z

1. 4, copies of form I[F-103, with accompanying map.x////

2. L copies of LF-100. ‘

3. I} copies of a memorandum by George F. Becraft, Geologist,
'Us 8. Geological Survey. : _ .

Le 1 copy of a letter to lire Robert Felson, Reconstruction Finance
Corporation, IHelena, liontana, and a copy of a reply from
Lire Nelson.

The DMiA examiner suggests clarification to the answers of the following
questions in from kF-103:

The information requested under 1(a) is given under 1(c). Under 2(b),
the applicant refers to the 65 level of the Silver Hill map and the 300
level map of the Comet mine. Some changes in the work proposed under %(a)
have been recommended by the field examiner and the granting of Tthe proposed
raise be made. continment on the results of the proposed driftinge.

Under 10(a) it should be pointed out that if the applicant intends to
charge only the rental of the equipnment listed to cover his share of the
cost of exploration, this will not be sufficient; however, if he intends
to charge part of the labor also, this would be sufficient to cover his
share. ‘

Under item 2 on Form F=-100, the applicant apparently refers to the
Comet mine, which adjoins the Silver Hill claim on the east. '





The DlilA examiner recommends that favorable consideration be given
Ire Giulio's application and the field team concurse.

By the Field Toeam, Region II

mg)cz,mg

Thor He Kiilsgeard

™

Ffor: A. 3. ‘Jeissenborn
(Us S. Geological Survey)

lkie We Volin, liember
(Us Se Bureau of liines)

" fnclosures ‘
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- ; MMITTEE S0+ 157 Howard Street

DMEA OPZRATING CO S e 4, Wash on

2

/ " (date), P December 11, 1951 ;
MEMORANDUM —
TO: A, E, Welssenborn, Executive Officer, DMEA Field Team, Region II

FROM: George E. Becraft, Geologist, U. S, Geological Survey

SUBJECT: Report on Silver Hill mine, Jefferson County, Montana

RECOMMENDATIONS

It is recommended that the application for an Exploration ;
Project Contract sutmitted by John Giulio on the Silver Hill mine, ¢ Co.. ¥
Jefferson County, Montana, be favorably considered, i A

INTRODUCTION

During the 1951 field season, the writer mapped the area
around the Silver Hill mine in conjunction with detailed mapping of
the Boulder batholith. No underground workings were accessihle in
the vicinity; therefore, the only information available was from
very sparse outcrops and several small mine dumps .

- PROPERTY AND LOCATION

The Silver Hill mine is located on the Silver Hill quartz
and placer mining claim, Mineral Survey No. 68, Mineral Entry 84,
Sec, 36, T, 7 N., R, 5 W. Within the boundaries of this claim are
two lode claims--West Extension of the Rumley and North Pacific——
surveyed as part of lot 37, Mineral Entry 84. These claims are also
owned by the applicant, y

MINE WORKINGS

The mine is flooded to within a few feet of the collar;
therefore, the only information available concerning the mine workings
was obtained from maps of the Silver Hill mine and from the maps of the
Comet mine, which adjoins the Silver Hill on the east. The Silver Hill
shaft is 156 feet deep with about 600 feet of crosscuts on four levels.
(See Silver Hill map accompanying application).

Some stoping has been done near the shaft above the 65-foot
level. The 300 level of the Comet extends about 800 feet into the
Silver Hill claim and is reported to be connected with the Silver Hill
shaft. Most of the ore taken from the Silver Hill claim on this level

probably came from a large stope about 200 feet west of the Comet end
line. There are also two short raises on this level,






‘ TR | .

The 300 level would correspond in elevation with the 160 level
of the Silver Hill,

MINE BUILDINGS

On the property are a hoist room, head frame, and ore bin
in usable condition.

GEOLOGY

Geology of the Comet mine is described ins
Ore deposits of the Helena mining region Montanas Knopf, Adolph,
U.S.G.S. Bulletin 527, 1913,

Metalliferous deposits of the greater Helena mlning region Montanas.
Pardee, J. T., and Schrader, F. C., U.S.G.S. Bulletin 842, 1933.
Ore deposits of the Boulder batholith of Montana: Am, Inst. Min. Eng.

Trans., Vol. 58, pp. 291-332, 1917.

The Comet and Silver Hill mine workings are in biotite quartz
monzonite and aplite. Two post mineralization, dacite dikes are also
exposed in the mines. The mines are located on an intensely altered and
sheared zone about 150 feet wide known as the Comet-Gray Eagle vein
structure. This structure can be traced for more than five miles with
an average N. 80° W, trend. It is reported that several mines on this
structure have had some production, but the Comet is the only major pro-
ducer--the production is reported to have ‘been greater than $17,000,000
in lead, zinc, silver, and gold.

Most of the ore from the Comet was mined from three roughly
parallel veins which follow the trend of the sheared and altered zone.
These were designated the north, middle, and south veins., Some produc-
tion is reported from splits of these veins and minor cross structures.

The west drift of the 300 level of the Comet mine, which ex-
tends into the Silver Hill claim, is on the north vein. Topographic
expression suggests that this vein may extend more than a mile beyond
the Silver Hill claim and forms roughly the north margin of the Comet-
Gray Eagle vein system.

CONCLUSIONS

The Silver Hill mine is adjoined on the east by the Comet
mine, which has been in the past a major producer of lead and zinc with
a good production of silver and gold. Study of the surface and available
mine maps indicates that the productive wveins in the Comet extend through
the Silver Hill claim and have not been extensively explored to the west.

A few minor changes are suggested, however, in the applicant's
proposed exploration program.

4 Provisions should be made to extend the proposed 75-foot cross-
cut to intersect the north vein an additional 50 feet to a maximum total
of 125 feet. This extension would give a margin of safety providing that
there is a change of dip of the vein above the Comet 300 level. This
crosscut will intersect the north vein about 100 feet above the 300 level.





. * o, e .
. . . o .

From the maps available,--it appears that the proposed eastward
drift on the vein would intersect a dacite dike at less than 100 feet
distance. This dike would probably be at least 50 feet wide; therefore,
it is suggested that the eastward drift should not be over 100 feet and
that the westward drift be extended from 150 feet to 200 feet total.

Also, it is suggested that the grahting of the proposed 100-foot
raise be made contingent on the results of the drifting on the vein.
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LOAY AGENCY
of the |
RECONSTRUCTION FINANCE CORPORATION

Power Block~P, O. Box %77
Helena, Montana

December 6, 1951

M. R. Klepper, Geologist

Ue Se Department of the Interior
Geological Survey

South 157 Howard Street

Spokane 4, Washington

Dear Mr. Klepper:

This will aocknowledge receipt of your letter of December ‘
4, 1951 in which you made inquiry about Mr. John Giulio's Silver

"Hill Mine in Jefferson County, Montana,.

On October 26, 1942 RFC mede a loen of $20,000,00 to ,
Mr. Giulio. The property adjoins the workings of the Comet Mine.

The proceeds of the loan were expended in the develop-
ment of lead-zinc ore, but the work failed to reveal ore of such
grade and charaocter as to permit a sustained operation. In 1946
the operations were terminated and in 1948 all tools and equipment
purchased with loan funds were sold and the proceeds applied against
Borrower's indebtednesse RFC has & mortgage on the Will Parkinson
Lode Mining Claim, a placer designated as Mineral Entry No. 84 as
well as the Western Extension of the Rumley Lode aid the North
Pacific Lodes This mortgage to RFC does not authorize sale or
foreclosure, but is a lien upon said right, title and interest
of Mr. Giulio.

In Ootober 1948 RFC made an agreement with Mr. Giulio
whereby he would allooate 5% of the net smelter returns of any
ore shipped from the property to loan repayment; but in msking
this agreement it was distinotly understood that, should conditions
change, the percentage to be applied against ore shipments for loan
repayment would be inoreased.

I have today mailed to our RFC Spokane Office essential
files regarding the Giulio loan. I am sure Mr. Green will be co-
operative in permitting the data contained therein to be utilized
by you.

Yours very truly,

/s/ Robert H. Nelson
Mining Engineer





/EI{PLGMTION

- Subject: pypa.2301
‘ Re: Exploration loan
Silver Hill, Comet Mines
Mr, John CGiulio
Jefferson County, Montana

liy dear lr, Giulio:

This will acknowledge receipt of your application dated |
November 18, 1951 for a loan under the Defense Production Act of
1950.

Your application was assigned Docket Number piFA-2391 and
referred to the pyse Hetals Division.

Kindly refer to pim.p3py in any future correspondence
relating to your application.

Sincerely yours,

ROBERT E. N

Robert E, Adans
Aciing Adninistrative Officer

7862
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