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‘ UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Hon, Miks Manafield, M. C, ) E‘EB 4 -
House of Bepresentatives
Washingtom 25, D. €,

Hes Dosket No.|lDMXA 1958
deadle Gun Yein

My deer Mr, Mansfields

Your letter of Jumary 3, 1952 addressed to Mr. Tom Lyon,
wgmwmwmmmwmmxr.l L. Maury,
Butte, Montama, has been referred to this offiee for review and re~
port as requested.

The original spplication was filed under date of July 26,
1951 and propomed 1000 feet of drifting on the vein, In visw of the
location of the projeet, the applicetion was iven more than aversgs
consideration with a field sxaminsiica made on Angust 12-13, and Me,
Nolare, partner, informed of the denial of Gowermment assistance by
letier undeyr date of September 14, 1951.

Exploretion proposed bty the application conaisted of work
on the Heedle Gun vein whick oan be treced for spproximately 3000
feot on the sxrfage. This veln is situated about 3000 feet somth of
the Grenite-Bimetallic vain and in the sams bedy of gramndiorits. The

iz are msager and mimerelisation is

characterized ouly by sestinred small fragmsats of iron-stained greno-
diorite and occasiomal amell piecss of vein quarts comtaining pyrite
and minor smounts of lead and sine sulfides. The surface outorop 4id
mot indicate any of the charseteristics umally associated with minable
ore shoots, Whils the applicant stated that samples had been taken
ruming as high as 22% xinc and 6 to 8 cunces of silver, the dumps
Wﬂyﬂmmmwammlmﬁanofmprmm-
ling was stated to be 20 longer accessible,

The main point presented in faver of exploration was the

Granite-Bimetallic vein, Develepment of the latter veis indigsted a
zone of non-owmmercisl oxidizad ore from the surface %o a dapth of
300 feet. Bemeoath this sone was a move of enriched oxide and sulfide
ore and beleow this sons was the low-grade primary ore. The Granite~
Bizotallie Nine vas essentislly a silver produser as showm by recorded
nill heads of 1905 ubich awersged only 1.205 lead and 0.85% sine





', . \vw/ o N ) . ) N K ‘ ;

. - The originsl exploraticn proposed 1000 fast of adit om

- the vein, Other means of exploration were considered such as
dimmond drilling sxd bulldoser stripping, which wexe rejected in

- the examination, and drifting and sinking to & depth of 200 feet, ,
The lack of faversble surface indications on the Needle Gun vein =
requires any eonsideration be bused on the Bimetallic vein davelop-

- mext in depth, This indicates that to a depth of at least 300 fest,
the leached mome would produce at best silver with a nagligible szine
and lsad content., At depths « possible zone of enrichment exists

- depexding upon the degres of leaching, tut belew this zone the minor
base metal content would centimue, L

' _In sumary, the project appsars te be expleration of a -
‘vedn exhibiting very mesger outerop possibilities and with an tm-

- ferred depth possidility, essentially aoneiating of silver production.

- While the pomitien of d-silver in assisting oommeriééal base metal
produstien is wall recegaised, it 1s also resognised that pesroentage
participation of the Govermment in explorstion is based on the pos~
sibilities of making a significant diseovery of stretegis minersl or
Rinerals and eventual preduction thereef, The inferred amount of
such minerals in this project dees net appear to meet thess qualift-
cations, The appliostion fer exploration projest assistance was,
therefore, necessarily denied, ‘ ' : :

| We truat that this review of the appileation of Mr. H. L.
Maury and associntes for exploration assistance on the Needle Gun
property wili ohriry the varieus points disoussed bty Mr. Maury,

. S;nuszly' yours, dc/ \g’l/
| )

C.o. Mittandod ( é : l‘)
* Refenss Minerals Exploratien
Administration :

DEMoulds/meh. : ,
1/31/52 : A
cc to: Adm. R. File e
- . Docket File Copy,ﬁ

Mr, McKnight

Mr, Bishop -

Region II ‘

" Mr. Tom Lyon
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DEFENSE MATERIALS PROCUREMENT AGENCY

Mr., C. O. Mittendorf
Acting Administrator

WASHINGTON 25, D. C.

~ ..

JAN25 2

IMA-1958

Application of W. R. Mclure
Lowndes Meury and A. G. Shone
of Montena for Exploration
Loan - 50 percent of $40,000

Defense Minerals Exploration Administration
U. S. Department of Interior

Washington, D. C.

Dear Mr, Mittendorf:

Wie are sending you the file regarding

the IMA docket 1958, application of W. R. McIure, Lowndes
‘Maury and A, G. Shone for an exploration loan in order that
you may prepare en appropriate reply to Mr, Lowndes Maury's -
letter dated December 27, 1951.

Enclosure

Very trﬁly

Lo

Tom Lyon
Director

e

Program Development Division

TN | 6 TE U At

EEV & s
Dejease [Hinceals whavstranien

[
RECEIVED
JAN 2 € 1952
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1sT DISTRICT, MONTANA

DEPARTHENT OF THE TRTERion

N

) FIELD . ‘ COMMITTEE:
ANS . FOREIGN AFFAIRS

Congress of the United States
FBouse of Repregentatives

Washington, B. €. _ Nd |
. ,:;~;w&,/‘\
January 3, 1952, i
fan 3
' . T }'L// /%J/
Mr. Tom Lyon, - : W / o
Director, Progr,m Development Division, mf\&@K
Washington, D. C. ;N\ -
N}

Dear Mr. Lyon:

I am enclosingletter I have received from H. L. Maury of
Butte, Montana concerriing the Needlegun property.

I would appreciate your sending me a report on this matter

and would you returnnthe enclosure with your reply.
~ " 2

Thanking you and with best personal wishes, I am

Sincerely yours,

Defense Hinerals Ngministration

REGEIVED
JAN 2 81952

I
4

WETE, .

ANCRTEN RV Y
JAN 7 1982

Lead Zinc Branch





- - o
‘ ' c

- | | ) 0P
H, L. MAURY

Attorney at Law
Butte, Montana

December 27, 1951

Mr. Tom Lyon, Director,

Program Development Division,

Defense Materials Procurement Agency,
Washington 25, D, C.

Dear Mr.igon:

Your interesting letter of December 19th reached me yesterday.
I do not exactly get the meaning of the following language:

"I have been delegated that authority but I never do so unless
the recommendations, both from the field and the experts
in Washington, recommend denial,"

y
Mr. Volin recommended the development of the Needlegun property Q//

highly to me personally, and to some others who invested money in ‘

the proposed work. Mr. Glenn Reed said that he recommended it for

a loan for development. There was andther engineer, whose name escapes

‘me, but who was in the Government service, and has now left it for

privaté: work, who I am told recommended the work highly,

I am quite familisr with the land in some cases where loans
have been made. I may say that while my original profession is that
of a lawyer, yet during the First World War, being influénced by
the idea of either work or fight, I went to work and managed a lead-
silver property which produced a large tonnage of lead and ran it at
a profit of $500.00 a day as long as I operated it., Before I took
it over, it had been running at a loss of approximately $300.00 a
day. In the present case, if I dadvance further money that is needed
to open up the Needle gun tunnel, I will be squeezing my co-owners in
the land out of some of their interest, which if it proves to be a
successful operation, will be unfair to them, and not very good for
my reputation for fair dealing with my co-owners.

Mr. Glenn C. Reed said that he recommended the proposition for
development and a loan. I am quite certain that Mr, Volin did not
recommend the application for a denial. The reason given for the
denial is that if the work were successful, it would develop a
precious metal mine, and not lead and zinc. The parallel property lifted
to the surface a very large sonnage of zine, which in those days, was
penalized in smelters, and rejected wherewer possible. The structure
on the Needlegun is either one vein 35 feet wide, or three veins in
touch with each other, It is interesting to me that the Needlegun
vein is in line with the "Speckled Trout" mine, which is now a chief
source in the Philipsburg Distriet of zine and manganese; likewise
silver, which is not needed. The Needlegun is in granite; the
Speckled Trout in limestone,





Another reason why I do not care to advance additional money
required is that until the mine is successful, and a producer, I
could not deduct any outlay for operating expense from my annual
income tax, :

I condemn the Defense Minerals Procurement Agency, by whatever
name it is called, bitterly for its delay. Much of this delay ‘
occurred in the Spokane office; some of it occurred in Washington.
The application went to the Spokane office on July 26th; a certificate
of the First National Bank of Butte that there was $20,000,00 on
hand for this project went to the Spokane office July 27th. Had it
been acted on within a week, a very large expense could have been
saved by starting work in the summer weather, instead of in winter,
because the letter of denial came when winter is present, at the
altitude in Montana where the proposed tunnel is, If Mr. Glemn Reed
was going to recommend denial, it should have been done the day
after he visited the land. I do not know that he was the one who
recommended it, but it was surely not Mr, Volin., Another loss from
the delay was that miners' wages rose substantially during the
period of delay.

Another interesting feature of this is that on a small vein
between the Needlegun vein and the Granite Bi Metallic, a loan has,
I am informed, been granted; it is in the same formation with:: both
structures.

Our project is going forward under difficulty, because it is
mid-winter. The ice is a serious ob struction; the road becomés
filled with snow, and the machinery is being purchased on the instal-
ment plan, instead of outright. Last week we encountered a small
chunk of ore running $8.00 in gold, 5 oz. in silver. We are still in
the wash, and moving very slowly, largely because of the delay in
starting caused by the Department with which you are connected.
Instead of a loan plan to small owners being an advantage, in our
case it was an expensive decoy. ’

I am intimately acquainted with two other pieces of land in
Montana where you have made loans; both of these intthe past, when
I was young enough to operate, have been offered to me for very meagre
prices, and by me refused thirty years ago. The development on
these two projects which has gone on since then, hasrnot led me to
change my mind about it.

I wonder if the factor of whether or not there is a good chance
of a loan being repaid out of the operation deserves any consideration
with your Department; I wonder if the factor that an entire new
district, adjacent to a famous former producer, may be opened
up which would be of such a nature that the district might produce
steadily for one hundred years would be a factor in considering
development with your Department. It is a fact that districts which





-

P

have produced do contain mines which remain unknown for years.
Perhaps you do not know, but I call it to your attention, that

in the Butte District, in the last eight months, a vein entirely
unknown befére, has been cut through by the Anaconda Copper Mining
Company, and its present development indicates that it is the
equal, in size and value, of the original Anaconda véin.

If we strike ore in the Needlegun Mine, and we expect to; if
we have money enough to get it without my squeezing down my
co-owners, then it would be some item to boast of by your Department
if a loan be granted which enables us to do this, and if we strike
it without your aid, it will confirm the idea of many people that
as far as new successes in prospecting are concerned, that Depart-
ment is a failure. It would be interesting to these people who
doubt the value of the Department, to know whether a single ton of
ore has yet been produced by the aid of that Department in Montana
during the f¢ eight months it has been in operation.

Cordially yours,
s/ Lowndes Maury
HIM-E
Copy to:
éenator James E, Murray

ongressman Mile Mansfield.,
M. E, Volin
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H. L. MAURY

ATTORNEY AT LAW
BUTTE, MONTANA January 8, 1952.

GEPARTRENT OF THE I:TERiON
Defease Flinerals Administration

Hon. Lowell Moon,. RECEIVED - @’\M. A -9 < 2 %Y

3610 Interior Building, JAN 161952
Washington, D. C. :

Dear Mr. Moons

At the new year, I always like to revive friendly acqualntance
that I have made in the previous year. In April I had a charming
visit with you, at the suggestion of the Hon. Charles A. Murray, _
Administrator in Senator Murray's office. I suggested that I would like
to get a loan to develop elght claims with an excéptiondlly large vein
parallel to the Granite Bl Metallic vein, which produced $36 million
gross, and $20 million net. You handed me a pamphlet indicating that
The Defense Minerals Administration would possibly, or probably, lend
some Tomey Go match the owners of the land, to develop this ground.
This pamphlet was a 'decoy!, and an expensive decoy to some friends
and myself up to date. I did not suspect that I was wasting ammunition
on a tin duck until about the middle of October.

Of course, since the Chrome debacle of the R. F. C. in Stillwater
County, with which I was acquainted, having been attorney for the
Mouats, I may be charged with contributory negligence in suspecting
that any development department of the Government would do anything
useful for the development of strategic metals in Montana. I returned
to Montana from my charmed visit with your good self, spread the pamphlet
around; your two letters were answered by engineers visiting the ground;
they reported favorably on the development. We put in anyapplication
for a loan of $20,000.00 to match a willingness to spend $20,000.00
by the owners of the land. This was followed the next day by a certifi-
cate of the Pirst National Bank of Butte that $20,000.00 was on deposit
for expenditure on the land by the owners. :

The land is 7,200 feet high. At that height in Montana, winter
begins about October 15th. Though you are connected professionally
with the mining work of the United States, yet even you of course do
know that it is much cheaper to work an isolated property in summer
than it is in winter. The Spokane office of the Bureau of Mines
reported favorably, or said they reported favorably on.our application.
No action was taken on it until some time in September, whén winter
was at hand, and then a Mr. Tom Lyon wrote us that the’ application was
denied; that if the project was successful, it would opén up a high
grade metal mine, meaning silver, because that was the chief product
of the parallel fissure, the Granite Bi Met. ; B

I had been active in a mining way in Montana, - some times with
success, some times with failure, for over fifty years. My impression
was that Mr. Lyon was looking for a mime in Montana containing lead,
zinc or copper, without any silver bisgroduct. So far, I think that
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only one such mine has ever been discovered in lMontana or Idaho,

and that mine contained a high bi-product of gold with lead. It

is not probable that any such mine will ever be discovered in Montana
or Idaho. It reminded me of the decision by Mr. Mastin G. White,
Solicitor of the Interior Department, where the Placer location was
re jected as non-mineral, because it contained no Chrome, though there
was an lmmense tonnage of chromo-hercynite running about 43% Chrome.

And by the way, when I told at lunch one day of the reason for
this decision to perhaps the head mining geologist fol the Anaconda
Company, he told me a funny story. How some years ago an Inspector
of Mines of Montana for some branch of the Government came to him
for information, and asked if he had any reports on the brass mines of
Montana, and confirming this story was another companion at lunch,
one of the two men who learned how to separate zinc from lead in a mill.

However, I have noticed, in spite of Mr. Lyon and his search .
for zinc and lead when not associated with either gold or silver,
some loans have been made for the development of old, long abandoned
properties in Montana. :

Recently Senator Murray held a hearing hére of abiding interest.
I listened to it all one day, and at the conclusion of it, I asked

~ three or four people in a group, officers of the Bureau of Mines,
if, since the effort had been started last April, shown in the pamphlet

you gave me, a ton of lead, zinc or copper ore had been produced
in Montana by the aid of any of these loans. The evasive answers
of these gentlemen convinced me that my guess was probably right;
that all of the money spent by them in Montana in the hope of
increasing lead, zinc or copper production, had been empty of
success, 1

Another idea struck me. Many ysars ago, when for me every cloud
had a rainbow, I pumped out an old shaft because of the statement
~that a high grade deposit had been left under water. All youthful
adventurers in the mining business have followed a similar course, and
with the same result. The oldest treatise now read on mining is
De Re Metallica, by George Agricola, 1558. 1In it he says that wherever
one producing silver vein is found, there will always be another onse
found close to it. So that, rather than spend money loocking for new
deposits in o0ld abandoned workings, it is better to explore a new vein
of size close to, and parallel to a former heavy producer,

I have noted with interest several of the loans that have been
made., During the first World War, I was then too old to fight. My :
oldest son was then in the Infantry. I thought I should go to work, so
I took the management of a silver-lead mine, when it was running at a
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loss of $300.00 a day, under my management for a good long time, 1%
ran at a profit of $500.00 a day, and in those days, two properties
on vhich loans are promised were offered to me for a very small

- price, and not bought, because they were worked out then, and nothing
since in the way of development has changed my opinion of them.

I may say in closing that I have asked for a review of the
application of the $20,000,00 loan of my clients, and in which I am
interested as an owner; we are going ahead. The vein looks favorable,
but when and if we get to the end of our money before reaching our
first planned objective, we, of course, must shut down, because the
persons connected with it Who can advance the additional money will
not do so, due to the income tax feature, that they cannot deduct the
money paid in wages from t heir income tax unless the mine pays. They
are thus subjected to a double chance instead of the s1ngle uncertainty
"of the early dags of mining in Montana.

At a glance I saw that you were devoted to your profession,
and had an actlve, receptive brain. My business as a lawyer has
forced me to size up men, or fail in my business.,

T wish that I could have seen Mr. Tom Lyon.

I understand that there is to be publicity about these loans.
I wonder if I could have my name and address placed with any official
who would send me a letter when the first ton of lead or zinc ores
is shipped under this aid plan from any mine in Montana.

I am, of course, sending a copy of t his letter to Mr. Tom Lyon.
I probably should send one to Mr. Mastin G. White. If you know him,
let him read it. He is in the same building where you are. Most of
us Southerners have a sense of humor that makes us laugh when the
joke is on us. :

then and if you come to Butte, take lunch with me.

Cerdially yours,

|  romen M
) LOVWDES MAURY
Copy tos - S 0\({ \‘
Tom Lyon , | . -
Charles 'A. Murray : w b\&
M. E. Volin '
Howard I. Young ‘

¥
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Junugry 16H, 1962.

mPé—-
Hon. James }i. MNurray, , foY“ T
United Htates Senator, v N
’E'»aah’.nﬂtﬂn, De ' ' IUPUREE R

Dear Jims

I reacelved your letter of January llth this norning., I was
indeed ;lad to hear from you, .

Your hearing herd in Butte was highly instructive to all of the
snall mine ovners in Mo- tena. Last April the plan started of '
trying to increass the produotion of lead, ginc and copper in Yontauna.
There have been sore sall loans granted on »ropurties that are
worked out. I vould be s rprised if a eingle ton or lead or zine
ore has been prodused by reason of these small loans. Thiey urce juat
put ont as & token, a pratenss that the Administration is dolny;
something, The delays are so long, and the red Llape @so nroesaary,
that nothing happens %o bepeiit angyhody. '

teter fintonloli hed an applicution in ior s loan for rmontha and
months ano aonthe to develop his Contact :ilfie in FLilipsburg, It
even want so far as that somoe ofictal in taghinston $elehioned liim
that ile application had been g ranted, buy no rioney shoved up. It was
8 decoy, and while the arplication was pendin:; 8o lous, santonioli rought
hdo way with such ocapital as he had, and has opened up such a #ood
mine that I doubt 47 Le vould tuke the nioney now if 1 were offered,

1 do not cars to name the roporties where loans have Leen
granted, nor to belittle them, but two of them vere offered to me
iirty veara ago when I was astive at Neihart, for insiznirieant prices,
I did not want them then, thongh T examined tiem, and I would not
have them now, dbut these small =atters are Just an advertising token
of this Doperitnent to malrtain in the Iress in Nontara thet th.ey are
actually @ ing soneshing, when 4n faot, they are deing nothing but
drawing fancy saleries, »!ich scme of them could not make in yrivate
1ife, and th:e loans are for virtually -orked out and sbandoned
proodiees, und I do not tqink the cvners naich Lhese newspaper loans.
Nobody 15 being 'fooled thet 1s in the mining business, thoush, of
course, many of \thea publie jvho are Just Liopeful that the mining
business will succsed, aro fruoled.

T.are (s &an old German text book sublished 400 years aso, und
it 18 used in the mining schools yet. It is "De He Motallica‘. I
have lately Leen reading the buok. 1t says that "Lome rilnes ure
abandoned beesuse there are Lenons in them, but nore are abandoned
becnuse the ore is worked cut." The only chénce t. got a substantial
inc ‘ease in lead e«nd zins is to try .ome blg vein not yet worked,
cloce to, und in the sare formation wiii: u once bis nroducer. e
huve such # vein one &nd vne-helf milda, in our own ground, putented,
Parallalin: the old 2ranite pP1 Met vein widch sroduesd 36 million
rrosg, ond had & large content of zine, vhich was a unalty then,

-





Je Gis TUDTUYm==E ' . . S Junuvary 1, 196
b o |
W

T wvwas recorzended by Charles to a [r. rowell “uon, who seemed to ne

to Le an active, intelligent, curpest men, with a pood knowledge of

his profassion, = Vining insineer, I!f. ToON sugrauted to e Srat a
tunnel he driven on this land, then choved e a canthlet vhich sald that
the Cuvernmort would -wbeh noney with the cwnars for developnent, 17 it
was aporoved by 1. air vield "urveyors. foon immediately wrote tvwo
1atters to she Tield Survayors to fuamine it. “hey vwore quite a long
time deins it, but Finelly dic exariine, and they approved it hi~hly, or
nt loest they caid they did. They requested us to make an apoplication
for a loun oi 20,000, and they osti ted that the work perhaps vould
cost . 40,000, ve rmde this anplication July 2€th; folloved 1% vith a
sta.enenl of the Pipot Hational lonk of Tutte Lhah | 20,000 was an
deposit 4in a trust fund account for sorkine this nmino. 4lese jentlemen
kept ¢tringins ug alont. Tley knew the riine was 7,000 feet nigh, and
thet 1inter vould cove the L'irst oo dctober. They me Juctud tie apolica=-
ticn asbont Sopterter 15th, or luatew, und on hhe anagzging sround taub we
»ould open up & high-srade mine, snd thiat the Govormment vas not Interost-
ed in hi-n ~rade nines. 0OF course they knew,if they knew anytinlny o '
thae covermment's report on the aranite i et tnat 1f ve opened up

hickh orats orey we wonld aluo opsr up zine and lead; . cotld not LelD
11, 1r e ok the silver and gold. ‘lwere is no producing zinc or leud
=ins in ontung or Idaho tbat has not ab tlmes been sustained by its
bi-vroinet of silver end 7eld;  theyr juot dont't Jind siveh mlnes.

17 Iriends and cyreelf »are decoyed by t:is circe lar junded ne by
Ir. . 0OL, 56 delay ovr start until vinser “as upon 8. Mis coct
us sd 1c-oh 21,000 move than iy ve had starded in he wrier. o6 urd
coin- into %he hill rnder the aif tenliies o vipter. Our nen live
fors - 4les :rur the rina; the woad is mountsinous, anu Llocked by
snov Srecvently, woich has to be bulldered out.

frenble, and a serions cne in ibe develogiment of new ore Lotles

in Loabara 1s In the ‘irvenus Tenariment. Lleven or tvelve yours 4o
thone s ¢ I were drfvine a tunnel Jtr oa itne looking vein in the
reihert ¢lotrdict. o reporied 8s 4 doduetion o our income tuxes the
Lapges e were ~aying on this tnanels 1t was Gisallo ed.,  IE vasg Just
as mech a ietr deduchion in common :enge as ul.e uafes wie werc saying our
ffice “~ln, 1e shut our tunnel dowvn abort 300 feat short ol vhere
ve stould | avé sone. It is shut doin yet., I will never take the double
shanece, = one on not fincdng anr re, and Shie other of a :.vernnent
1ien on =y property, and I eould ngne Su you 4 balf dogen vtoygle vho
“ave been in the past fairly succoesslul, who have sinmply quit ror the
sa1¢ reason ibat we srobped.

Tyen, and if, we i short of noney hecuuse of thils decoy |
unwittinsly nut ous by Lre Loon, T could supply the adceiticnal capital
ne=ded, Lol 1. e falil be et oore, @0 kluve s sluars thot clunce 1in
pinias, I cannol deguet it «3 n Paly couargse oy ineone Hum, L Qo
not Tmn. Whellew s ls is oan Lot Lloeaneess, X an absurd roulakion
of the Tevenue Tepariment, nt If the plan vore ckannoc, it weuld result
in, I tlLilok, more wlan v nev Loog o sine-lond ure beling progueed in
sontura by private cajital, and up e duate since Iust April, with
~11lioas ooobably b Shelr dlsposal, nhe A, or some other letters,
Lave wot helped in the preduciion ¢ one ton.

X3
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¥r. Hovard I. Youns iz an able man; he 1s head ol the
Department; viether he iLas auy actual power r not, I do not now,
T am sendin-: him a copy of this le:ter. I an sending a copy to ¥r,
Lowsll Meon; elso & copy to kr. om ILyon, whio in a tone of apology
wrote me tiat he rejscted vur asplicstlon because he was the ofticisl
re jector; tuat he vas designated to take {he blame. Mr. Young wrote
me that our applicution, lo. 1938, vas passed for review. 1 4o not
know whether the chances for & diiferent decision on the loan are
higher thian on rotions for re-~hearing before the cuprems “ourt of the
United Ctotes, - once one in 99, - now about one in 250.

Gincerely rours,

FLH=-E ‘
: LOWNDES MAURY.
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orly one such mine hse ever been dircovered in " ountana op ddato,

and that mine contained s high bLi<product of sold with lead, It

iz not probuble that any such mine will ever be discovered in Montenae
or Tduho. 1t reminded ;e of the decilsion by ir. Uaetin 5. uhite,
Solicitor of the Intorior Departmont, where ilie Flacer location vas
re Jocted as non-mineral, Leow:se 1t contalned no Chrome, thicugh there
was an imense tonnaps of chromo-hercynite running stout 434 Chrone.

And by the way, when I told a% lunch one day of the reason for
t.1s decislon to perhaps the hoad mining geologist for the Anaconda
Company, he told me & funny story. Ilow some years ago an Inspeclior
of mines of Montane fer some branch of the Government cume (o him
for information, and asked if he had eany reperts on the brass :ines of
Montana, and confirming this story was anothor companion &t lunch,
one o the two men vho learnad how %o sepsra‘e zinc from lnad in a rill,

mowever, I bave noticed, in spite of ¥r. Lyon and his search
Tfor zinc and lesad wiien not assnclated with elther sold or silver,
sore loans have bean made for the developmant of -old, lon:; ahandoned
proporties 4in Montanag. ,

lrecently Sonator lurrey held & hearing here of abiding Interest,
I listensd to it all one day, and &t the conclusion of 1%, I asked
thres or four people in a group, v lcers of the Pursau of i ines,
Af, since the offort had been started laest April, shown in the panphlet
you rave me, a ton of lead, sinc or copper ore had been produced
in vontuna by the aid of sny ol these loans. The avaalve answers
of thess gentlemen ccnvinced me that ny guess was probably right;
that g1l of the money spent by them In Montana In the .ope o
increasing lead, zinc or copper production, had been empty of
BLECHSA,

Aanuvthor 3dea struck :@. Muny yesrs ugo, when for ne overy cloud
hed a rainbow, I pumped cut an old shaf't bockuse of the stutenont
that a bizh grade deporit had beon left under water. All youtiful
adventurars in the uinin: business huve folloved a simllur course, and
with the ssne result. The oldest treatiase nov resd on mining is
e Re letallica, by Oeorge Agricola, 1666. In it he saye that wlierover
one producing silver vein is foutyl, there vill slways be ancthor vne
feund close to it., &o that, rather thuan spend money lookin: Ior new
deponits in old abandoned workin-s, it 1s lestor to explore & new vein
of sige close to, and parallsl to & former heavy producer. .

T have noted with interest several o) the loans that have been
“made. During the first vorld .ar, I vas shen too old Lo ¥ight. Ly
oldest son vaas then irn the Inimntry. I Shousht I oshould o w0 vork, so
I teok the wanagement of a silver<lead mine, whin 1% was running at &
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I inderstand that Lhryo 18 L0 L0 ;‘nml:’t.vity abxout Lthege loung.
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Dear Mr, Moon:

At the new year, I always like to revive friendly acquaintance
that I have made 1n the previous year. In April I had & charnming
visit with you, at the suggestion of the Ion, charles A. Murray,
Administrator in Denator Murray's offiece. I sugpested that ¥ would like
to get a loan to develop eight oclaims with an exceptionally lurpge voin
parallel to the Oranite Bi Motallioc vein, which produced {36 million
gross, and .20 million net. You handed me & pamphlet indicating that
the Defenae !"inerals Administration would possibly, or probably, land
some money to match the owners of the land, to develop thils ground.
Thls peamphlet was a 'decoy!, and an expensive decoy to soiwe friends
anG nyself up Lo ddte., I did not suspect that I was wasting amrmnition
on & tin duck until about the middle oi’ October.

0f course, since the Chrome debacle of the H. ", €. in Stillwater
County, with vhich I was acquainted, havins been attorney or the
*ouats, I may be charged with cuntridbutory neglipgence in suspecting
thiat any development department of the Govermment would do anyihing
useful for vthe development oi strategic metals in MFontana. I returned
to .ontana from ny charmed visit with yeur good self, apread the pamphlet
arcunds your two letters were answersd by sngineers vislting the ground;
they reported faverably on the develoument., e put in an &pplication
for & loan of :.20,000.00 to match 8 willingness to spend {20,000,00
by the ouners of the land. This was followed the next day by a certifi-
cate of the Pirst Natlonal Bank of putte that {20,000.00 was on deposit
for expenditure on the land by the ow:ers.

The land is 7,200 feet high. At that height in Montana, winter
begins about Jotober 1bth. Though you are connectud professionally
with the mining work of the nited 3tates, yet even you of course do
know that 1t is much cheaper to work an isoluted property in zunmer
than 1t 1s in winter. The Hpokane office of the Buresu u«f Mines
reported favorably, or sald they reported favorably on our anplication,
- Ko actlon was taken on 1t until some .ime in Septenber, when winter
~was at hand, and then a *r. Tom Lyun vrote ua thuat the application was
denled; that if the project was successful, 1t wouvld open up e high
grade metul rine, meaning silver, beca:se that wus the chilef  roeduct
of" the parallel Tissure, the (ranlte i Let.

I had boen amctive in a nminin; way 1In ontana, = some %i»rs with
success, some times wiilr fallure, Ior cover fil’ty years, 'y inpression
vas that ¥r. Lyon was looking for s mine in jontana ccntaining load,
zinc or copper, vwithout any silver bi-product. So far, I i.ink that
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only one such mine has ever been discovered in ‘ontana or Idatio,

and that mine contained a high bi-pruduct of gold with lead. It

i= rnot probable that any such mine will ever be discovered in Nontana
or ldsho. It reminded me of the decision by Ir. Mastin G. lhite,
Solicitor of the Interlor Department, where the Placer location vas
rejected as non-mineral, because 1t contained no Chrome, though there
wag an ilmmense tonnage of chromo-hercynite running about 43% Chrome.

- And by the way, when I told at lunch one day of the reason for
this decision to perhaps the head mining geologist for. the Anaconda
Company, he told me a funny story. Ilow some years ago an Inspector
° of Mines of Montana for some branch of the Government came to him
“-for information, and asked if he had any reports on the brass mlnes of
' Montana, snd confirming this story was another companion at lunch,
- one of the two men who learned how to separate zinc from lead in a mill,

Fowever, I have noticed, in spite of Mr. Lyon and his search
for. zine and lead when not associated with either gold or silver,
_soms loans have been mede for the development of old, long abandonsd
properties in Montana.

I Recéntly Senator Murray held a hearing here of abiding 1nterest.
I listened to it &all one day, and at the conclusion of 1t, I asked

threae or four people in a group, ofiicers of the Rursau of }ines,
if, since the effort had been started last April, shown in the pamphlet

you gave me, a ton of lead, zinc or copper ore had been produced
in Montana by the aid of any of these loans. The evaslve answers
of these gentlemen convinced me that my guess was probably right;
that all of the money spent by them in Montana in the lLiope or
increasing lead, zinc or copper production, had been empty of
success, _

7 - Another idesa struck me. Many years sago, when for me every cloud
had a reinbow, I pumped out an ola shaft because of the statement

thet a high grade deposit had been left under water. All youthful
adventurers in the mining business have folloved a similar course, and
with the same result. The oldest treatise now read on minlng is

De Re letallica, by George Agricola, 1558. 1In it he says that wherever
one producing silver vein is found, there will always be another one
found close to it. 8o that, rather than spend money looking for new
deposits in old abandoned workings, 1t 1s better to explore a new veln
of size close to, and parallel to a former heavy producer.

. I have noted with interest several of the loans that have been
made. During the first Vorld lar, I vas then too old to flght. Ny
oldest son vas then in the Infantry. I thought I should go to work, so
I took the management of a silver-lead mine, when 1t was running at a
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loss of 300,00 a day; under my management for a good long time, it
ran at & »rofit of $500,00 a day, and in those days, two properties
or: thhich loans are promised vere offered to me for a very sriall -
price, end not bought, because they were worked oui then, and nothing
sincs in the war of development has changed my opinion of theri.

- ' I may say 1ln closing that I have asked far a review of the
application of the (20,000.00 loan of ay clients, and in vhich I am
interested as an owner; we are golng shead. The vein looks favorable,
but when and if we get t o the end of our woney before resching our
first glanned objective, we, of course, must shut down, because the
persons connected with 1t who can advance the additional vwoney will
not do so, due to the income tax feature, that they cannot deduct the
money paid in wages from t heir income tex unless the mline pays, They
are thus subjscted to a double chance instead of the single uncertainty
of the early dags of mining in Montana,

At a glance I saw that Tou were devoted to your proiession,
and had an active, receptive braln. My business as a lawyer has
for¢ed me to slze up men, or fail in my business,

I wish that I could have seen !r, Tom Ijyon.

I understand that therc is %o be publlclity about these loans,
I wender if I could have my name and address placed vith any off'ziclal
who would send rnie a letter vhen the first ton ¢ lead or zlnc ores
is ghipped under this aid plan from any mine in ilontana.

I an, of course, sending a copy of © hls letter to lMr. mon ILyon.
I probaCtly should serxd one o fr. limstin G. Lhite. If you know hin,
let vin read 1t, He is in the saue bulldlng where you are. }ost of
us Southerners have a sense ol Lumor thatl ma:es us laugh when the
joke 12 on us, -

V.hen and 1f you cone to Butte, take lurch with me.

. Corcially yours,

LOVNDES MAURY
Copy toe
Tom Lyon
Charles A. Murray
I'e E. V2lin
Fovard I. Young





&TANDARD FORM NO, 63 . .
'Oﬂic‘e Memorandum + vNITED STATES GOVERNMENT

TO

FROM

: C. O, Mittendorf, Acting Administrator DATE: December 19, 1951.

Defense Minerals Exploration Administration

! Diréctor, Program Development Division

Defense Mabterials Procurement Agency

susjecr: McLure, Maury and Shone Gold Coin and Needle Gun Claims

Granite County, Montana - DMA-1958

Attached you will find a copy of a letter from Mr. H. L. Maury to
Howard I. Young, dated December 1l, 1951; memorandum from T. P.
Billings to Howard I, Young, dated October 16, 1951; copy of memo-
randum to Reports and Records Unit, dated September 1k, 1951, deny-
ing loan; copy of letter to Mr. W. R. McLure, dated September 1,
1951, informing him of denial of loan; copy of letter from Lowndes
Maury to Mr. Howard I. Young, dated September 18, 1951; copy of.
letter from Howard I. Young to H. L. Maury, dated October 2, 1951;
copy of letter from Howard I. Young to He L. Maury, dated October 1,
1951; and letter from Lowndes Maury to Howard I. Young, dated
September 19, 1951, together with assay report from Lewis & Walkers
There is also attached a copy of my reply to Mr. Maury's letter of
December 1lle

In case you care to investigate this further, would you kindly let
me know of any correspondence you might have with Maury. '

Attachments






' m' 19, 1951

Mr. H. ‘VL. m
Butte, Montana

Dear Hr. Mewry:

1 have just rtai.\ml mpy of :mur htur ta Mr. dowsrd
1. Young m¢ Uscember 1. Inssmch ss Mr. Young is leaving todsy
: @md will not retum until after the ﬁolidm, I s anowering your

. letter,

xmummmtxmmumtmw '
recommndations of the Field Teanw tat examine properiiss nor the
men in thw Washingtem office who prooess them. Semebedy has %0
sign letters of denial., I have been delegated that suthority but

I never.do 0 unless the yecommsndations, both from the fiedd ad
the sexperts im Washirigton, recommend &uial. '

When the Defense Minersls Administration was converted
40 the Defense Materials Procurement Agency the sxploration part
of the Defenss Minerels Adeinistration was left in the Departoent
. of the Interier and {s now called Defense Minerals Explorstion
Addinistration. I am sending your letier together with all the
data we have on your prospect to ttm for furtier couidantion.

e ?hnu is one thw on wm.ch you and T would probably
sgree mi that is the present tax lews which have, in ny estinma-

. tion, killsd off prospecting. Some changes should be mads teo

enadle & asn to write off his losses and also to chargs up yearly
expenses against his incoms, If that is not dons I can see that
m“mmlﬁmaﬁwvﬁmmﬁhforwtt&a%udw
Mngsl&nn. ,

o Vu'y‘mly yours,
Tlyonieh o L
cot - Mr. Young o | ‘

Mr. Feiss o ‘l'ou Lm, nimw

. Mr., Douglas = = mmmmmmim

i Mr, Go Johmson
© DMPA Files .
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Cton. Tovard I. Young,

Leputy Aduminlistrator, 7‘§§¢~§3
Defense rinerals Procurenent Adm'i., , : §a;ng“ ﬁﬁﬁ
Cagldnston B, e Ce \f J»?

Dear Mr. Youngts

I listened vith ablding intorsut to the fHenate Comrrlttee on
inins bearing here day before yestoerdar. Pevheps my concliusicn
fror: the testimony wisht be of interast tu Fou, At the close 0. the
hearine I aslzed poms of the parsons cunneched with fhe Turosn o
idnes and with the “~plosile urvey and in ihe lendins of noney to small
oudpators .or the purpoee of exploration and development if there had
boen a ton of ore produced by reason oi their efforts 1ln ldontana. i'rom
treir evasive anawers I ccncluded that no small mins ovner vho has
reosived foverrment ald has yet produced a ton ¢f ore, and that thwelr
afforts had bean joing cn {or eight ronths under the matchin.~uf lfunds
for development work., IrTom the rumber of bureaus, of:ices and portiolios
through vhieh these applicutions jo, I came Ho e conclusion that
ihe - ederal ofrort to aid small ndine owners vus over-staffed and
vnder-narned., Ny that I mean that ‘here ave oo many people in tashin-
gon havirng a veto on applications, und too few men 1n the 1ield. Lone
fron 'ashincton complain that thoy 44 riot mve vuourh prople “here to
rundle the vork, bul iy conclusion was that 1i two-thirds of them
in ' ast.inton were ¢ 1ininated from i corps, wnd citler put out of
1.8 CGovernmont survice, or put to work In the field, muek rore veuld
e ucconmplic! ed. . '

vhe situation L8 somewlhat 1ike the 'mited latioms; any one of
g Fall dogen oiiiciuls can veto any spplication, .

e meetin; was Lishly Instreuctive, 7The Covrt room or rall 4in
A4eh 1t waa held 1s gquite lurpe- all veats vere tuzen all duey longs,
sud- Some were standinge up. Somg o us thal know vou vished t-at roun
»ad been trere,

Jne law or Government rermlatlion ttat docs interfure wihk
urospacting is en income tex resulatlon. T expoylienced that cone
vegrs 8o, I was drivin a tunnel on a prospvect to opan a very
. promising looking lead veln. !y asccolate and mrsell veps paring our
men ahout £8,000.00 a ysar. I put wy share uf thiese vaces in as @
deduction on my incoms tax, It was not allowed. I shut doym oup
tunrel. 7 could no: tuke the chance of a Covernnent lien on my property,
ar well as the chance v not findding core. “he property has reaained
down ten ur eleven jesrs, It will uever be opened by @ a8 lon; &
I huve Lo take two cih.ances about 1t.

I cun narie & half dogzen ;wople who were in vhe hailt o rospact-
in - ior ore in vontuna whe have suopped & rmanently bhecarse of thils SN

// \
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resulation., Sore of those veore guite lucky in Lielr ventures before
tre Governmont r:sulation.

Concernin: tho veto pouor ¢f one azainst a nmajorlty of other
exports, thers came cvubt in the hearing the raue of kKr,. Tom Lyon.
Tr. Tom Yowon perhaps has a record of personal vetoes equal to that
of Vicel insky orf tha “nited Lations.

an april 14th I was rescommended (o .r. Lowsll oon by an
of "iriul in ®ashington to discuss a proposed Jovernment loan or
driving, o tunnel on an immense veln purallel to, and in thr sune
forpation vith, and sone dissanco nerth of the <10 ‘ranite 1 Tedallice
vein rewe chilipsburg, ontena. The dranite 1 letallic when I vas
a vorn: man,in the lagd century, produced | 3€ million pross, and
20 million rete  In thhcme days zinc vag »neralized:; thers vas tiuch
ziace in the are. In fifteen ninutes 're Joon vwuas convinced ol the
rorit oo (he works: Le forothiwiils wrobe two loviors to ihe pookave
a ¢ Chilipabuprg orfice o ihe btwresau or dAnes te nave the land
exa-ined, Mr. lioon handed ¢ a .rinted circular that the Guvernment
would nmateh :oney of the ovners spent on such lend. I %0ld "r, Loon,
vitleh vas a fact, thut in a small veln %11l norch of our vein,
and in the swme formation, ore ad boen uncovered at a depth of
300 leet carryisy 12 per cent. lead, a bout 20 par cert. zinc, and
70 ocuneces in silver, oo that the deposids di¢ noebh seon Lo e T.ounded
by the fSranite 31 Metullic stm:cture. Iir. floon thousht that a
Tfavorahle fact. T Hold iinm “lat the work contemplated wonlc cosh
(20,000,00, and that I eculd advanee nmy client, . . icLure, .,10,000,
e abhlo entineers of e service vwilihin e short tine vislted the
land, and c«ftor suprveys and study, recormaended whai the only weakness
of vy client's nlan vas that (40,000,000 chould Do avallable, Instead
of *.20,000,00. Iie plcked out a valuable site ior a tunnel ¢n &
good mevntain road. e put in the application, vith maps and
recomwndations of the Spokane oiilce oi the Dureau oI .dines, on
Jnly S6th, und the next day we folloved with a certiflcuse of' the
First jlaticnal Bank of imutte ithat , 20,000.05 was ondeposit to
the eredlt of the "Needlesun #Hine™ to ke a_.ont by re as trustee
for devclonnment of the property. The Droposal was rocorrignded
“4rhly by tr. Volin ol the nipo une 0fTice. She proposal vas recommended
Ly ilre ‘ilenn heed oi bhe opokane ofr'ice, who has s ent many years
in the sindy of the Philipsburg distrlcet.

on Sepborber l4ath ¥, Ton Lyon wrote Mr. McLure:

T4 4s to be enpoened, thrrelore, that yonr projeci, i
swccosefvl, vould develop u nilne wiicih vouli be dsseubtially u silver
rodueer ag wag the Granite-itinstullic ning, Docavse the purpose
of tho sovernment's woruil ig to encourags aexploration ror ore
vodies %iat are essentially producers o zine, lead and otier
strate;ric netals rasher than o pracious wotals, I regret &ut we
arc not able to eapprove {hio expenditure of publie iunds for your
project.”
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Oﬂice Memorandum « UNITED STATES GOVERNMENT

TO :  Mr. Tom Lyon, Defense Minerals Admiln. DATE: October 2, 1951
FROM : Howard I. Young, Deputy Administrator, DMPA
SUBJECT: H. L. Maury, Application No. 1958 j;;@w\«-ééwVKj
Attached hereto is a part of a letter I have

received from Mr. H. L. Maury of Butte, Montana, which

is self-explanatory. I will appreciate your writing

Mr. Maury immediately regarding this application which

is specifically known as application No. 1958.

Your usual prompt attention will oblige.

S

68T 5 19519
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SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR
'DEFENSE MINERALS ADMINISTRATION
| WASHINGTON 25, D. C. 0CT16 195\/

L e g &

Cemorantws \. .~ N~ T
’ e IO ——
Aot T owerd 4. Young, sesuty Adeimleteetor wefh [
romt i, i. 4Ylinge, chief, loré-Zine Fpnnch i

“nijeet:  ‘clure, veury eud Shome G0ld Jein and \eedls Oun Clalms
' ~ Crenite doumty, Vomtons LMA-1958. G, ©, r*sm-y‘s letters
of Lertesher 1G aad 19, 1931

“hie ie to sdvise thet I have noted the comtente of
thege letters fyem /i1, lovndes ¥euzy relsocuag the zr5licrtion
submltted by " . . Meiwre, i, J¢ Meury sad <, {, ihome for sa
sxplorctlon loea in the amount of 38,650 to explore the Cold
Coin snd YTeadle Cun laius. Greaite County, contsus,

F wi& to clm‘ify the situaticn reumcun& t‘ho processing
of this rorlicitiof. Jhe szslde-tion vith mep mnu other date was.
recoived on the 14tk of iugurt, 1951, “1ltbough thers wem 2 lorge .
backlomd of mpplicrtions Lo be proceseed, I foel thst thie azplicstion
was glvsn gore than averige considerstiom rui se of ¢ apteu'bor 1% _
1te deadxl wos clupstoded 0 Mr. . ko tisIure, hilipsburg, ‘ontéms.

1 um a%taching harede ® v2uy of ay letter 85 the hevorts &nd Lecords
inie eviporting our vessons for the dealal, »leo covy of ¥r. Tom Lyon's
stter to ths appliccat, Kr. '/, X, Molare, infopming him of the mmax.
¥ helleye ¥hat you will fiad theu lettors velf-sxplanatory.

' - You hive nsied fr. Lyom to write “r, Vsury iruediclely
repiriing this ayplicction tul I am sure thit any reply would de Just “1‘\
& eontirmetion of the deniel. lovewer, you m:y fesl thot thiw
vrouerty merits furthier imwniwunn. e ve will swait your sommente
before meaiing o raply. _

ROYED : >
omolvagol; : L -
: e :i*zima, vhief

Tom Lyon, Director, Supply Divismm.;im wench
Attrehaents ) v :

TPBILLINGS: ke
10/1z/51

ce! Administrator

TDeputy Administrator

~ Docket File DMA~1958
2 coples Mr, A, E, Weiasnnbom Region I
Moon
Bishop
McKnight
Billings
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C. OCT l 6 1351-
DMA-1958 o
Memqrandum
To: Howard I. Young, Deputy Administratof DMPA
From: T, P, Billings, Chief, Lead-Zinc Branch IMA

Subject: McIure, Maury and Shone Gold Coin and Needle Gun Claims
Granite County, Montana DMA-1958. H. L. Maury's letters
of September 18 and 19, 1951

This is to advise that I have noted the contents of
these letters from Mr. Lowndes Meury respecting the epplication
submitted by W. R. McIure, H, L. Meury and A, C. Shone for an
exploration loen in the amount of $39,650 to explore the Gold
Coin and Needle Gun Claims, Granite County, Moatana.

- I wish to clarify the situation respecting the processing
of this application. The application with map and other data was-
received on the l4th of August, 1951, Although there was a large ;
backload of applications to be processed, I feel that this application .
was given more than average consideration and as of September 14
its denial was dispatched to Mr. W. R. Mclure, Philipsburg, Montana.
I am attaching hereto a copy of my letter to the Reports and Records
Unit supporting our reasons for the denial, also copy of Mr. Tom Lyon's
letter to the applicant, Mr. W. R. Mclure, informing him of the deni
I believe that you will find these letters self-explansatory.

You have asked Mr. Lyon to write Mr, Maury immediat
regarding this application but I am sure that any reply would ¥e just
a confirmation of the denial. However, you may feel that this
property merits further investigation. So we will await y comments

before making a reply.
A Lteree—
T. P, Billi/ s, Chief
Lead~Zinc anép’

/

Attachments

Tom Lyon‘, Dlr?étor V'Supply Division

Py
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B UNITED STATES R

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25,D.C. - 0CT 1 ('341951
| - m»-,l'ésa" | |
Hgmoranm ' |
mer Howard I. Young, Deputy )\.agmiatutor DMPA
¥rom: 0. P, Billings, Chief, Lead-Zine Branch DHA

Subject:  Mclmre, Maury and Shome Gold Coln and Needle Gun Claims
: Granite County, Montana DMA-1958. H, L, Maury's letters
of September 18 a&nd 19, 1951

this is to advise that I have noted the contents of
these htters from Mr. Lowndes Maury respecting the application
submitted by 1/, He McIure, H, L, Msury snd A. C. Shone for an
exploration loan in the amount of $39,650 to explere the Gold
Coin snd Needle Gun Claims, Grenite County, Montam.. ‘

I wish to clarify the situa’sion respecting the procossing
of this application. The application with map and other dats was
recelved on the 14th of fugust, 1951« OSlthough there was a large
backload of applicwtions to be processed, I feel that this woplic&ticn
was given more than average consideration &nd as of September 1k
1ts denlal was dispAtched %o ir. Uy B, Mclure, Philipsburg, lontans.

1 am atteching hereio & copy of my letter to tho Reporis and Records
- Uni% supporting our reasons for the denisl, alse copy of ir. Tom Lyon's
letter Yo the applicant, Mr. s R. McIure, informing him of the denial,
I believe that you will find these letters self~exn1anatory.

- You have asked r. Lyon to write Mr, Maury imnediately
regaréing this applicetion but I am sure that any reply would be Just
& confirmation of the denial. However, you may feel that this

- property merits further investigotion. So we will 2wait your comments

B before making 2 reply.
W Po Dillings, Chief

' ) Lead-m ne Branch
Attuc:_hagnts

Tom L‘y'o’, Director, .§upply Division





September 14, 1951

Re: DMA~1958

Memorandum ‘Melare, Maury, and Shone
Gold Coin and Needle Gun
Tos Reports and Records Unit ' Claims, Granite County,
Administrative Management Div. Montana
Lead, zinc
Froms Chief, Lead-Zinc Branch Exploration loan $39,650

Subject: Recommendation for denial of application submitted by W. R.
MceIure, L. Maury, A. G. Shone, for loan to explore the
Gold Coin and Needle Gun Claims, Granite County, Montana

The properties involved have been examined and reported on
by the field team.

The revised proposal consists of the following after pre-
liminary preparation work:

Drive adit 600 ft. eastward on Needle Gun vein and
drive two 50 ft. crosscuts north and south.

Sink 100 ft. winze from adit level and drift 200 ft.
eastward on vein from bottom of winge.

Total estimated cost of the project would be $39,650.

The applicent originally proposed to drive a drift 1000 ft.
eastward on the vein at an estimated cost of $40,000, but after exam-
ination of the property, the field team concluded that the program
outlined above would be the most practical provided that the property
warranted exploration. Diamond drilling was considered and rejected
because of lack of definite information on which to spot the drill holes
and the nature and depth of overburden would make the cost of prepare~
tion of drill sites and spudding in %o bedrock excessive.

The chief argument for this project is the similarity of
surface outcrop to that of the very profitable Granite-Bimetallic y/
vein which lies about 3,000 ft. north of the Needle Gun in the same
body of granodiorite. There is a pronounced fracture zone contain-
ing only a meager showing of mineral and iron stains. In the Granite- -





Bimetellic mine there was a zone of leached oxidized ore of too

low grade to work which extended from the surface to a depth of

300 £t. or more locally. Beneath this zone was one of enriched
oxidized and sulfide ore from which the major and richest production
was obtained and which occurred for the most part from 300 to 800 ft.
below the surface, Underlying this zone was the low grade primary
ore, .

‘ The Granite-Bimetallic mine was essentially a silver pro-
ducer, although some zinc has been obtained from the tailings., No
ahalyses of the primary ore alone are known to be availeble, but a
mixture of the primary and secondary ores, as recorded in the mill
heads in 1905, contained only 1.20% Pb and 0.85% Zn. (see U, S,
Geological Survey Prof. Paper 78, p. 204). However, the applicant
is quoted by the field team report as claiming to have taken "samples"
running as high as 22% zinc and 6 to 8 ounces of silver, though there
is only meeger showing of sulfides on the dumps. The sample locality
is no longer accessible.

The original examining team on this project surmised that,
analogous to Granite-Bimetallic occurrence, an ore shoot might "make!
within 400 ft. of the surface, but there is no discussion of what
should be expected in such an ore shoot. The principal thought under-
lying this recommendation is the possibility of finding a zone of
secondary enrichment below a presumably leached surface shell., The
field team has concluded that this proposal has some merit in the
classification of a "wildcat" venture, but the recommendation is not
very strong and does not discuss the merits as a lead-zinc proposal.
On the vasis of what is known of the zoning of the Granite-Bimetallic
vein, the exploration proposed for the Needle Gun vein would investi-
gate only the low grade oxidized gone or possibly the enriched oxidi-
zed and sulfide zones as the maximum backs developed would be only
about 200 ft. The zinc content of these zones would be small due to
leaching of & low zinc primary ore, and the lead, although not affected
by leaching to the extent that zinc is, apparently is not a major con-
stituent in the ores of this area as indicated by the analysis of the
mixed primary and secondary ores given above, Thus, it is probable
that any mine developed on this vein would be essentially a silver
producer with zinc and lead as by-products.

. In view of the above, it is recommended that the application
be denied and that the attached letter be sent to he applicant.





Returned herewith are:

5 copies of Form MF-103 with transmittal memorandum

- and 1 attached map

1 copy of Form MF.-1l00

1 copy of memorandum dated Aug. 9, 1951, from McNabb and
Thurston to IMA field team region II

L copies of memorandum dated Aug. 21, 1951 from
Read to Volin

5 coples of memorandum dated August 27, 1951 from
Read to Volin

4 copies of memorandum dated August 28, 1951 from
IMA field team to Chief, Lead-Zinc Branch

6 copies of Form MF_200

/s/ T. P, Billings

T, P, Billings, Chief
Lead-Zinc Branch

Approved:

Tom Lyon /s/
Director, Supply Division
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September 14, 1951

Mr, W. R, McLure
Philipsburg, Montana
Dear Mr, McLure:

" Phe Defense Minerals Administration has reviewed the applice~-
tion submitted by you and your partners, to explore the Gold Coin and
Needle Gun claims in Granite County, Montana,

Study of the date which we have indicates that the Needle
Gun vein probably is of the same type and at best may have a metal
content similar to the Granite-Bimetellic vein. The exploration pro-
ject which you propose probably would investigate the leached end
enriched oxidized and sulfide zones of the vein from which any zinc
usually has been thoroughly leached. The unoxidized ore at depth
can be expected to have only a low percentage of zinc or lead. It
is to be expected, therefore, that your project, if successful, would
develop a mine vhich would be esgsentially a silver producer as was the
Granite-Bimetallic mine, Because the purpose of the Govermment's pro-
gram is to encourage exploration for ore bodies that are essentially
producers of zinc, lead end other strategic metals rather than of
precious metals, I regret that we are not able to approve the expen-
diture of public funds for your project.

_ We wish to thank you for bringing the property to our at-
tention,

Very truly yours,
s/ Tom Lyon
t/ TOM LYON, Director

Supply Didsion
EJLyons enp





“H. L. MAURY it
Butte, Montana ;

September 18, 1951 /§

Mr. Howard I. Young

Deputy Administrator o
Defense Minerals Procurement Adm'n.
Washington 25, D. C.

My dear Friend:

%o % % % %

While in Washington last Spring Mr. Lowell Moon discussed
with me the plan that the Government would lend money to
match the money of owners in exploring good prospects.

Three of us decided that we would apply for such a loan to
-drive a tunnel on a large vein Rarallellng the old Granite
"BiMet vein in Granite County. he old Bi Met vein produced
more than $35 million gross, and more than $20 million
net. Three of us own eight claims there. We put in an
application on July 26th to the Spokane office to lend us
$20,000.00 on the statement that we would put up $20,000
to drive a tunnel on this land. The next day we forwarded a
certificate of the First National Bank of tte that our
$20,000 was in the Bank on a trust agreement to work the
Needlegun-Gold Coin claims of the group. There have been
. two examinations by . local engineers of high standing on

"behalf of the Govermnment. The recommend the loan highly,
and that there is a good mining chance to make a big mine of
it, but everything seems to be delayed; nothlng seems to
move., : S

I have all the necessary machinery held for me by owner.

~ Weather now is perfect, but the land is 7,000 feet high.
While there is a fine road to the land from Philipsburg,
yet you know what weather conditionsare in Montana in such
altitude, and that we should get started right now, or we.
cannot start at all until next May, though of course

'if we get our machinery set, and keep the road open, we can
work all winter.

 It would certainly be a charmlng 1ncident in our thirty

years' friendship if you would get some speedy action on
this application. -

The official number- of the appllcatlon is 1958.

Sincerely yours, -
s/ LOWNDES MAURY





 October 2, 1951

Mr. H. L, Hﬁur#"
"~ Butte, Montana:

 Dear Mr..Maury:

1 wag very happy, 1ndeed, ta ‘have your
kind letter of the 18th and appreciate the stato«
ments aontaincd tharein.

- The mattar of exploration losns ia being
handled by the Department of the Interior, and as I
‘wrote you a few dnya ago you should be hsuring rrom
tham soon. o '

With kindcst ragards, I am

Very truly ynnra.

nistrator

Ats. '
cc: MNr. Tom -Lyon '/‘3é/2. -»Jwé/ 2 m"u - &M/QN
~Administrator's. files .
264424
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H L MAURY

ATTORNEY AT LAW
BUTTE, MONTANA September 19, 1951,

Hon. Howard I. Young,

Deputy Administrator,

Defense Minerals Procurement Adm'n.,
Washington 25, D. C.

My dear Mr, Young:

Yesterday I wrote you about D, M. A. 1958, To=day Mr. W. R.
McLure, who is the chlef owner in the property, sent me a
letter from Mr. Tom Lyon, Director of Supply Division, the
tenor of which is that we would probably open up a high grade
silver mine 1like the Granite Bi Metallic mine of a parallel
vein, and that we would not open up a lead or zinc mine.

The Granite Bi Metallic Mine opened up a vast deal of zinc,
which 50 to 70 years ago was a detriment, rather than an advan-
tage in the ore. 1In an adjacent claim to the Gold Coin, the
Josephine claim, a tunnel has been driven, and very high grade
zinc and lead values appear in the ore, though the vein was
very smell.,

We cannot see why the possible, and highly probable, high
grade ‘silver ores in the vein which we propose to work would
militate -against a Government léan, 1f the ores also contained
a very high percentage of zinec and lead, which the Government
is anxious to procure.

If you can see youwr way clear to do so, T wish that you would
cause a re-examlnation, I enclose you copy of assay certifi-
cate of ore from the adjoining claim, and about parallel

to the ground we expect to explore, and at a depth of not more
than 300 feet below the surface. :

Cordlially, yours,

Enc. - _ - B _' ‘ . /
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1205 N, Division St.

Spokane 2, Wash.
fugust 10, 1551
 MEMORANDIM | . | |
Tos Tom Lyon, Direstor, Supply m&um, Deferse /irerals

M“"‘.’biﬁn, ummgwn 25, b, C.
 Froms  DWA 71eld Tean, Reglon II

Subject: Gold Coin, Feedls Gun and adjoining lesd-sine clains,
' Granite Ooupty, Mont, : o

- Herewith in connsction with an spplication for an exploration
projeet on the subject property: .

- Form MP=103 (3 ecopies).
Attached olain map (1 copy) _
Attached bank statement and declaration of trust (1 copy)
hmtulmmmm, Region IX, on 0old Coin and
Feedle Gun clesums (/ copies)

: : ~ The subject claims, owned by William MeLure and sssociates,
are located about 4-1/2 wiles by road from Philipsburg, Mont, The Gold

\, : Coin and Needle Gun claims cover 3,000 feet of the strike length of a
~ ' vein with a surface expression similar to that of the nearhy Grapite-
\ N Binetallis vein, famous in the Philipsburg district for lead-silver
; : - produotion from it. It is inferred fyom this sinllerity that explora-
o tion eof the Gold Coin and leedls Gun claims mey f£ind one or more ore
! shootg, ’ S : o . o ’ . ‘

: - The repart by John 8, Melsbb, Buresu of Mines, and Relph H,
Thurston, Geological Survey, atteched to the applicstion, is the result
of a casual examination performed in June 1951, The report recommends
1 bulldozer tremching and diamond dr whereas the applicants wish to
i , follow the vein by driving en adit. o : S ;

|  An examining engineer is scheduled to visit the property in
\ the immediate future and reconcile these views. One copy of the appli-
Y oation for an exploration project is being retained for his purpose.
‘ ~ This copy along with his repart, a sompleted form MF-100, and a contract
\ if it seems warranted, will follow up this trananittal, .

' _ T A, E. Welspenborn, Executive Officar
\ - M.E.Volin(USBM) - (U, 8. Geological Survey)

\ S . . TH.E, Volin, Wember
\_ o : o - (U."S_..-ﬁt;roauofm:zes)_'
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION i
WASHINGTON 25, D. C. sEP1 4 195

+

Rez DMA=~1958

Memor andum McLure, Maury, and Shone
Gold Coin and Needle Gun
Tos Reports and Records Unit Claims, Grenite County,
Administrative Menagement Dive Mon tena
Leead, zinc
Froms Chief, Lead-Zinc Branch Exploration loan $39,650

Subject:: Recommendation for denial of application submitted by W. R.
McLure, L. Maury, A. G. Shone, for loan to explore the
Gold Coin and Needle Gun Claims, Grenite County, Montene

The properties involved have been examined and reported on
by the field team.

The revised proposal consists of the following after pre-
liminary prepearetion works

Drive adit 600 ft. eastward on Needle Gun vein and
drive two 50 ft. crosscuts north and south.

Sink 100 ft. winze from adit level and drift 200 ft.
eastward on vein from bottom of winze.

Total estimated cost of the project would be $%9,650.

The applicent originally proposed to drive a drift 1000 fte.
eastward on the vein at an estimated cost of $h0,000, but after exam-
ination of the property, the field team concluded thst the progrem
outlined above would be the most practicel provided that the property
warranted exploration. Diemond drilling was considered and rejected
because of lack of definite information on which to spot the drill holes
end the nature and depth of overburden would make the cost of prepara-
tion of drill sites and spudding in to bedrock excessive.

The chlef argument for this project is the s1m11ér1ty of
surface outecrop to that of the very profitable Granlte-Blmetalllc
vein which lies about 3,000 ft. north of the Needle Gun in the same
* body of grenodiorite. There is a pronounced frecture zone contain-
ing only a meager showing of minerel end iron steins. In the Grenite-

ReC-
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Bimetallic mine there was & zone of leached oxidized ore of too

low grade to work which extended from the surface to a depth of

300 ft. or more locally. Beneath this zone was one of enriched
oxidiged and sulfide ore from which the major and richest production
wes obtained and which occurred for the most part from 300 to 800 ft.
below the surface. Underlying this zone was the low grade primary
Oree :

: The Grenite-Bimetallic mine was essentially a silver pro-
ducer, elthough some zinc has been obtained from the tailings. No
enlayses of the primary ore slone are known to be aveilable, but a
mixture of the primary end secondary ores, as recorded in the mill
heads in 1905, contained only 1.20% Pb and 0.85% Zn. (see U. S.
Geological Survey Prof. Paper 78, pe 20l4). However, the applicent
is quoted by the field team report as claiming to have taken "samples®
running es high as 22% zinc end 6 to 8 owces of silver, though there.
is only meager showing of sulfides on the dumps. The sample locality
is no longer accessible.

The original exemining team on this project surmised that,
enalogous to Grenite-Bimetallic occurrence, en ore shoot might “make®
within 400 ft. of the surface, but there is no discussion of what
should be expected in such an ore shoots The principal thought under-
lying this recommendation is the possibility of finding & gzone of
secondary enrichment below e presumebly leached surface shelle The
field team has concluded that this proposal has some merit in the
classification of a "wildcat" venture, but the recommendation is not
very strong and does not discuss the merits as a lead~-zinc proposal.
On the basis of what is known of the zoning of the Granite-Bimetallie
vein, the exploration proposed for the Needle Gun vein would investi-
gate only the low grade oxidiszed zone or possibly the enriched oxidi-
zed end sulfide zones as the maximum backs developed would be only
about 200 ft. The zinc content of these zones would be amall due to
leaching of a low zine primary ore, end the lead, although not affected
by leaching to the extent that zinc is, apparently is not a major con=
stituent in the ores of this area as indicated by the asnalysis of the
mixed primary end secondary ores given above. Thus, it is probable
thet any mine developed on this vein would be essentially a silver
producer with zinc and lead &s by-products. :

In view of the above, it is recommended that the application
be denied and that the attached letter be sent to the applicant.





Returned herewith ares

5 copies of Form MF-103 with transmittal memorandum and
1 attached map.

1 copy of Form MF-100
1 " of memorendum deted Aug. 9, 1951, from McNabb and
Thurston to DMA field team region II.
i copies of memorandum dated Aug. 21, 1951 from
Read to Volin.
5 copies of memorandum dated August 27, 1951 from
Read to Volin.
L, copies of memorandum deted August 28, 1951 from
THIA field team to Chief, Lead-Zinc Branch
6 copies of Form MF=-200.

T. P. Billin

Lead-Zinc B
Ap Prizz
Director,’Supply/Division
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"~ Molure, L. Maury, ko Go »
Gold Coin end Nesdle Gun Claims, Granite Comty, Nontans

the proportiu mwlvad heve been mninad ami mporfad on

mo revind gropo-ul copsistﬂ of the fonwlng af'ter pre~

/ | Liminery pupmtion works

Drive adit 600 £t. esstward om ﬁwd.‘m Gm vein and,

drive two 50 ft. orosscute norsh snd south,
Sink 100 £t. winze from adit level ané drift 200 ft.

sastward on vein from bottor of winge.
Total estimated cost of thc projeet would be $59,650.

!‘lu appiiemt originally proposed to drive a dr.'uft 1000 fto

eagtward on the vein at an eatimeted cost of $i0,000, but after exam-
.ination of the property, the field temm concluded thst the progrem

ioutlined sbove would be the most prectionl provided that the property

Diemond drilling wes considersd :nd rejectsd

’mrrmtod oxp}&oratmn.

i because of lepk of definite information oz which to spet the drill holes
e\.{/: and depth of overburden would meke tho ocoat of prepara«
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sites and spudding in to bedifock excessive.

ﬁfn chief argument for this projoet is the similarity of
surface ocuterop to that of the wery profitable Grenite-Bimetallie
vein which Lies about 3,000 ft. north of the Needlis Gwn in the same

There is a pronounced fracturs sone eontsin-
In the Granite-
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Bimstallic mine there was a zone of leached oxidized ore of too

" low grade to work which extesded from the surface to a depth of

300 ft. or more locally. Beneath this zone was one of enriched
oxidized and sulfide ore from which the msjor end richest produciion
was obtained and which occurred for the most part from 300 to 800 ft.
belaw the surface. Underlying this gone was the low grade primary
ores - : . o

: The Grenite~Bimetallic mine was essentially s silver pro-
ducer, slthough some zinc has been obtained from the tailinge. .Ne
anlayses of the primsry ore elonp are knowm % be available, but a .
mixture of the primary end escondary ores, &s recorded in the mill
heads in 1705, conteired only 1.20% Pb and 0:857 in+ (mse Us So
Geological Survey Frof. Peper 70, p. 20). However, the spplicant
{5 quoted by the field team report as clsiming to have taken " samples™
running es high as 22% sinoc and 6 to 8 ownces of silver, though there

48 only mesger showing ol sulfides on the dumps., IThe sample looality

. is no longer scecessible. :

_ The originel cxamining team on this project surmised that,
enalogous to Grenite~Bimetallic occurrence, an ore shoot might "oake™
within LOO ft. of the surface, but there is no discussion of what ,
should be expected in suech sn ors shoot. The principal thought under=
lying this reccmmendation is the possibility of finding a zone of -
‘secondary enrichment below a presumnbly leachsd surface shell. the
" field teem hes concluded that this groposel has scme merit in the
 classifioation of s "wildeat" venture, but the recommendation is not
" wery strong =nd doss not discuss the ;ierits as a lead-sinc proposal.
Gn 1he basis of what is known of the goning of the Granite-3limetallie
vein, the sxplorstion propossd for the Needle (un vein would investi- .
gats only the low grede oxidized zone or possibly the enriched oxidi-
ged snd sulfide sones as the maximum backs developsd would be only
sbout 200 £t. The gine content o these fones would be snell due to
leaching of a low gine primary ore, and the lead, although not affected
by lesching to the extent that zinc 1is, apparently is not & major con-
stituent in the ores of this ares as indicated by the snalysis of the
mixed primary and seocndary ores given sbove.. - Thus, it is probable
thet any mine developed on this vein would be essentislly a silver
producer with sinc and lead a5 by-products. '

: In view of the above, it is recﬁmmfiod ?cha;t. the applieation
be denied end that the sttschsd letter be sent to the applisante.

™
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 UNITED STATES
- DEPARTMENT OF THE INTERIOR
DéFENSE MINERALS ADMINISTRATION

FILE COPY 356
SURNAME:

WASHINGTON 25, D. C. SEP1 41951
Bes m¢1953 _____

Mre We R'.-_uc:.m-. o ' - | O,i«.(o/ E

Philipsburg, Wontase

Deer ur, MoLures

The Defense Minerals Administration has reviewsd the
applicstion submitted by you and your partners,to explore the
Go}.d Colin and ﬁndm Gun oleims in Grenite County, Montanse

- Stndy of the date which we hove indicates that tho

Heedls Gun wein probably is of the seme type end at best may have
& metal gontent similer to the Granits-Bimefallie wein. The ex-
ploration projest which you propose probably would iavestigate
the lesched and enriched oxidised and aulfide zones of the uin
from which any sino usuclly hos been thoroughly lesched. The -
wmoxidized ore st depth can be expected to have only & low pere
eentage of zinc or lead. It is %o be expected, therefore, that

. your project, if successful, would dewelop & aine which would be

- essentially a silver producer &s was the Grenite~Bimetallie mine.
Because the purpose of the Government's progrem is to enecoursge
exploration for ore bodies that are essentislly producers of sins,
-1lesd and other sirategic metnls rather than sf procious metals, I
regret thet we are nol able o &pprove the expenditurs of public
fwmds for your projeet. .

h ﬂe wish to ﬁ:henk you for brinWing tho proparty 10 our

- tttenti ,
Yery truly yot%ra, _ gx
Tom Lyort X 6\\\*
. - Tonm Lym. Director .
"EJLyons :emp’ . Supply Division
G 9«11-51" '

Copies to: A. E. vfelssen,born Regmn 11 (2)
4 ~ Chief, Lead-Zinc Br.
E. T.McKnight L20L GSA
Q. Bishop ,
Directors r. files L].2ll|. GSA
Br. r. files LLE‘lh. GSA
Admmlstrabors r. file
DMA docket fikes
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

1201 N. Division St. @W’Pgﬂﬁ P gﬁpv
" Spokane 2, Wash. 5. L P "E K

September 10, 1951 To b, | Date

.
MEMORANDUM 710 l
Tos Chief, Lead~Zinc Commodity Division, Defense Minerals

Administration, Washington 25, D. C.

‘ ' Through L. F. Strobel
From: DMA Field Team, Region II .

Subject: Addition to docket material, DMA 1958, Gold Coin-
Needle Gun claims, Granite County, Mont . P

) vis & 7. Aoz g
A copy of a letter dated August 30, 1951, addressed to
M. E. Volin, from H. L. Maury concerning the subject’ a.ppliqgtion
is forwarded herewith for consideration by the Commodity Committee.

By Field Team, Region II

A. E. Weissenborn, Exec. Officer
(U. S. Geological Survey)

s llale

) Kn Eo VOlin, Member .
* Enclosure (U. S. Bureau of Mines)

ATEROR
THE THER
DEPARTNERT “‘i pdministration

xag LAnerals
peferse © CELENED





1201 ¥, Division St.
s Spokane 2, Wash.

| X Septenber 10, 1951

MEMORANDUM

Tos Chief, Lec.d—-unc Commodity Bivinion. ncfme Mnerals
Adminiamtion, Mington 25, De Ce

: : - Tarough L. !’ . Strobol
Froms DMA Fleld Tm, Hegion II

Suﬁjectr : Addit.im to doaket mtorhl, DMA 1958, told Coin-
Needle Gun oldm, Uranite Comt.y, Mont.
| 'A copy ot a lutter dated Aug\ut 30, 1951, addroued te
Me Fe Volj.n, from He Lg Haury emceming the subject application
it forarded herewith for comidonti.oa by the uo,xmxodity Lomxitiee.
ﬁy Fleld Tuu, Reelon 11

Ae E. Wd"mmm’ Exec, Officer
{Ue B4 Usolopgloal Survey)

, S E E. Ee Yolin, Nember
Fnclosure . {U. 8. Bmu of Fines)





1201 5. Ulvislan Bt.
Spokane 2, Wash.

~ September 10, 1951

?WDU‘ i

- Toy . ohior, Load-2Zinc cmodity mviaion. Jofma M.ncuh
o mmutntion, MWton 25, ﬁ. G

Yrouws HA ¥leld wwx, Hegion 1y ‘

Subjects. 'dditien to deokct material, DMA 1958, Twld Coin-
' Needle unn alaim, umita Coum,y, eicnt.
} A oopy of a lcu;ur dnt,od Awt 30. 1351, addressed to
Hs Le Volin, .i‘mm }s L. Mury eonccming, the sabjcct ;pplication
is romrdod hormrith for considerstion oy Lhc baamdity ummittn'

" By Field ’feauo, ch,ion i1

A. E’.. Welssenvorn, ixea. Officer
{U. S¢ &oolo sAoal Sumy)

S S lis Es Yolin, dember
Enclosure o 7 {Us 84 Burseu of ¥ines)

Acc'.:"L. F. Strobel/
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C H. L. MAURY
0 Attorney at Law
PY Butte, Montana , August 30, 1951

Mr. M. E. V°lin
1201 North Division Street

Spokane 2, Washington. . . Re: DMA 1958
, GOLD COIN-NEEDLEGUN CLAIMS,
Dear Mr. Volin: GRANITE COUNTY, MONT.

Your letter of August 28th reached me this morning.

I appreciate that our change of approach after Mr. McLure's talk with Mr.
Reed on the land, and after both talked with me, was probably a wise change
and was necessary.

Since Mr. Reed was there, some 300 feet further from our proposed portal,
manganese has been found left there by ancient working which could not have
been more than 10 feet deep.

I am glad that you called for the claim map showing all of the claims that
have been patented around the Gold Coin and Needlegun claims. There is a
very large area of land with good looking veins that have never been prospected
by any work deeper than 20 feet. This particular tunnel which reached a depth
of 20 feet is ahead of us on the vein, and in it is found rock going 3-3/l, per
cent. zinc, 5. 0z. silver. I expect there are eight strong looking veins
parallel the Gold Coin-Needlegun vein and north of the old Granite Bi-Metallic
that have never been explored at all with any substantial workings to depth.

I appreciate that it was probably necessary for this to be termed a "“wildcat"
venture; however, it might not be any "wilder" than to drill an offset well
close to, and in the same formation with a heavily producing oil well. The
value to the industry of the United States for zinc and lead is very high

if this adventure succeeds because of the large area of mining land, with
unexplored large veins in it that would be immediately proven if our tunnel
proves a success. The particular increase in value of our land would be

small compared to the value to the Defense Minerals Administration of proving
this area, I nyself own in a large vein between the Needlegun and the Gold
Coin vein and the Granite. This vein is on the Manhassett, but the Manhassett
vein does not look as good on the surface to me as the Needlegun-Gold Coin
veins.

It is more probable that large and permanent deposits of zinc and lead will
be opened up in un-worked territory than that they will be found in mines

of previous production. Of course there is chance of failure in all mining
operations. I took a similar chance to this myself on my own initiative
thirty years ago; drove a tunnel 200 feet into a completely unproductive
area; it resulted in a production of over three million tons of lead, copper,
silver ore by the purchaser from me and my partner. It was a twildcat", but
one which was easily domesticated. A

4 Cordially yours,

HLM-E Lowndes Maury (Signed)





T . B . . .

R . He L. MAURY

o C Attorney at Law ' ;
PY . Butte, Montana -~ . August 30, 1951 -
¥re Mo E. Volin .
1201 North Division Street
Spokane 2, Washingten. L Re: DMA 1958

| o . GOLD COIN-NEEDLEGUN CLAIMS
Dear Mr. Volin: B G E_COURTY, MONT.
. Your letter of August 28th reached me this morning. |

I appreciate that our change of approach after Mr, Helure's talk with .
Reed on the land, and after both talked with e, was probably a wise change
and was necessary. - S - : '

- Since Mr. Reed was there, some 300 feet further from our.propocod portal,
- manganese has been found left there by ancient working whieh could not have
been more than 10 feet desp. - = = S ' .

I am glad that you called for the claim map showing all of the claims that
have been patented around the Gold Coin and Needlegun claims. There is a
. very large area of land with good looking ¥eins that have never been prospected
by any work deeper than 20 feet. This particular tunnel which reached a depth
of 20 feet is ahesd of us on the vein, and in it is found rock going 3-3/4 per
cent. sinc, 5. os. silver. I expect there are eight strong loocking veins
parallel the Gold Coin-Needlegun vein and north of the old Granite Bi-Metallic
that have never been explored at all with any substantial workings to depth.
I appreciate that it was probably necessary for this to be termed a ™dldeat®
. venture; however, it might not be any ™wilder" than to drill an offset wall

-~ elose to, and in the same formation with a heavily producing oil well. The

- value to the industry of the United States for sinc and lead is very high

if this adventure succeeds because of the large area of mining land, with

- unexplored large veins in it that would be imrediately proven if our tunnel
proves a success. The particular increase in value of our land would be

- small compared to the value to the Defense Minerals Administration of proving
this area. I ayself own in a large vein between the Needlegun and the Geld
Coin vein and the Granite. Tnis vein is on the Manhassett, but the Manhassett
vein does not look as yood on the surface to me #s the Nesdlegun-Gold Coin
‘veins. o ' - :

It is more probable that large and permansrt deposits of zinc and lead will

be opened up in un-worked territory than that they will be found in mines

of previous production. Of courss there is chance of failure in all mining

. operations. I took a similar chance to this myself on my own initiative

~ thirty years agoj drove a tunnel 200 feet into .a completely unproductive

. area; it resulted in a production of over three million tons of lead, oopper,
silver ore by the purchaser from me and my partner. It was a 'wildcat®, but
one which was easily domesticated. . o o ‘ '

A _ Cordially yo‘ur',.
HLM-E "+ Lawndes Maury (Signed)
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o S © Attorney at La.w'_ R _ o
Py L Butte, Hontana - August 30, 1951

Mre Mo Eo Voldn
1201 North Division Street

Spokane 2, Wuhingum . Rer DMA 1958 o
v c ! 1

Dear Mr, Volint o - {ITE COUNTY, MONT.
Your letter of August 28th reached me this moraing. -
" I appreciate that our change of approach after Mr. Mcl.um' s talk with Mr.
Reed on the land, and at’ter both talked with me, was pmba'bly a wiu change
and wus nocunry S o .

Since Mr, ;lnd was thnre, sone 300 {feet !urthcr from our proposed portal,
manganese has been found left there by maimt working which could not have

B ‘been more than 10 feet deep.

I am glad that you called for the claim map showing all of the claims that
'+ have been patented arcund the old Coin and Needlegun claims. There is a
~ very large area of land with good looking veins that have never been prospected
by any work deeper than 20 fest. This particular tunnel which reached a depth
of 20 feet 1s ghead of us on the vein, and in it is found vock going 3-3/4 per
“cent, sinc, 5. ox. silver. I expect there are eight strong looking veins
parallel the Gold Coin-Needliegun vein and north of the old Greanite Bi-Metallic
' that have never besan explored at all with any substantial workings to depth.

I appreciate that it wes probably necessary for this to be termed a ™wildcat"
‘venture; however, it might not be any "wilder" than toc drill an offset well
close to, and in the same formation with a heavily producing oil well. The.
‘value to the industry of the United States for zinc and lead is very high
if this adventure succeeds becauss of tlie large ares of mining land, with
unexplored large veins in it that would be lmmediately proven if our tunnel
proves & succeas. The particular inoresase in value of our land would be
small compared to the value to the Dofense Minerals Aduministration of proving
this ares. I umyself own in a large vein between the Needlegun and the Gold
Coin vein and the Cranite. Thls vein is on the Manhassett, but the Manhassett
vein does not look as good on ithe surface to me as the N«dlegun—-(}old Coin

veins.

It is more proba.ble that largo and permanent d«potits of zinc and lead will
be opened up in un-woried territory than that-they will be found in mines

of previous production. Of course there is chance of failure in all mining
operations. I took a similar chance to this myself on oy own initiative
thirty years agoj drove a tunnel 200 feet into a completely unproductive
area; it resulted in a production of over three million tons of lead, copper,
silvar ore by the purchaser from me and wy pu-tner. It. was a 'wildcat®, but
one which was easily domestica.ted. . ' ’ l

o o Cordully :yonro, -
BLSE . Lowndes Haury (Signcd).





o - \Att.orneya.tuw‘ o
Py o -+ . Dutte, lontana . Auiust 30, 1951

| Fre }I; Be Volin : ] _
1200 North Division Stirest C ’ ,
Spokane 2, Washington, . Hes DMA 1958

‘ . R-NEEDLEGUN
' Doo.r Hrs Volim L GRANITE COURTY, MONT.

Your letter of Augunt 281.?: mhod me this mming

: ‘I appmute that our changs of appmcm after Nr, Holure's ulk \dtn Mr
Reed on the land, and after both tulkod wit.h me, was probably a wise change
and was necessary. .

Since "r. Heed was thers, iofsd 300 fest further fros our proposed portal,
tanganese has besn found left there by anclent working which could not have
been more than 10 rut. dnp.

I am glld that you ullnd for the claim map showing a.ll of the claims that
" have been patented around the Gold Coin and Needlegun claims. There is a
very large area of land with good looling veins that have never been prospectad
by any work deeper than 20 feet. This particular tunnel which resached a depth
of 20 feet is shead of us on the vein, and in it is found rock going 3-3/4 per
cent. sinc, 5, os. silver. I expect there are eipht strong looking velns
parallel the Cold Coin-lsedlegun vein and north of the old Granite Bi-Metallic
that have never been explored at all with any substantial workings to depth,
I appreciste that it was probably necessary for this to be termed s "wildcat®
venture; however, it might not be any "wilder® than to drill an offset well
closs to, and in the same formation with a heavily producing oil well. The

" . value to the industry of the United States for sinc and lead is very high

if this adventure succeeds becsuse of t7.e larye ares of nining land, with

. unexplored lar;e veins in it that would be lumediately proven if our tunnel
proves a success. The particular increase in value of our land would be
'small compared to the value to the Dsfense linerals Adwinistration of provin,
this ares. I uyself own in & large veln between the ileedlegun and the Cold
Coin vein and the Granite. This vein is on the Maniassett, but the Yanhassett
vein does rot look as good on t.ne surfaca to ne as th- hudlegm-uold Coin

. voim .

It. is mn probable that hrga and psrmanent daposits of sinc and Lead will
be opaned up in un-worked territory than tiat they will be found in mines

of previous production. Of course there is chance of failure in all sining
opsrations. I took & similar chancs to thies myself on my owm initiative
thirty years agoj drove a tunnel 200 feet into a completely unproductive
area; it resulted in a production of over three million tons of lead, copper,
silver ore Ly the purchaser from me and my partner. It was a 'wildcat™, but
one which was easily domesticated. ' '

, _ Cordially yours,
. HLM-E S . Lowndes Haury (5f:ned)
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UNITED STATES
DEPARTMENT OF THE INTERIGRARTMENT OF THE INTERIGR

BUREAU OF MlNES Defense Minerais A@miﬂistfa“on
1201 N. Division St. RECEIVED ©
Spokene 2, Wash. AUG2 81951
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August 28, 1951

MEMORANDUM

Tos Chief, Lead-Zinc Commodity Division, Defense Minerals
Administration, Washington 25, D. C.

s Le e b
From:  DMA Field Team, Region II Through: L. F. Strobel

Subject: Gold Coin, Needle Gun and adjoining lead-zinc claims,
Granite County, Mont., DMA Docket 1958.

Three completed copies of Form MF-103 in connection with
an application for an exploration project on the subject property were
sent to your office with a supporting memorandum dated August 10, 1951.
The memorandum was accompenied by a report to the Field Team, Region II,
on the Gold Coin and Needle Gun claims by John S. McNabb, USBM, and Ralph
H. Thurston, USGS. Subsequently, the Field Team has been informed by
letter from Mr. H. L. Maury, one of the applicants, that docket number
DMA 1958 has been assigned to this application.

‘The additional data listed below are sent herewith:

Form MF-100, 4 copies

Form MP-103, 1 copy (retained until this time for the purpose
of the Field Team)

Memorandum dated August 21, 1951, by Glenn C. Reed, USBN,
on the subject application, 5 copies

Supplemental memorandum dated August 27, 1951, by Glenn C.
Reed, USBM, on the subject application, 5 copies

Exploration project conbract, Form MF-200, 6 copies

The casual report by McNabb and Thurston, made in advance of
the application for an exploratory lean, recommended bulldozer tremching
followed by diamond drilling on the Gold Coin-Needle Gun vein. Inasmuch

' a8 the applicants wished to follow the vein by driving an adit, a second
examination was made to reconcile the two methods of exploration. The
regults of the second examination are given in the memoranda by Reed.

Mr. Reed observes that the surfece expression of the Gold
Coin-Needle Gun vein is meager and that evidence of mineralization is
characterized only by scattered small fragments of iron-stained grano-
diorite and occasional small pieces of vein quartsz containing pyrite
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Chiief, Lead Zinc Division ' August 28, 1951
Subject: Gold Coin, Needle Gun, DMA 1958 '

with minor galena and sphalerite in some places. In other words,
there is no surface indication of the location of an ore shoot and
exploration of the structure would have to be classified in the
category of a twildcat® venturs.

The principal argument in favor of the exploration is the
geologic similarity and proximity of the Gold Coin-Needle Gun vein
to the formerly very productive Granite-Bimetallic mine. This mine
had a relatively large production of rich silver ore, and sufficient
zinc was found associated with the silver to require separation and
to pose a mining problem in that certain higher zinc portions of
the veins were reputed to have been left in place. Some time after

' the mine closed down the zincky tailings were shipped to the Tacoma

smelter.

McNabb and Thurston infer that the Gold Coin-Needle Gun vein
has a continuity comparable to the Granite-Bimetallic structure.
Although not mentioned in their memorandum they probably had in mind
the possibility of finding a zone of secondary enrichment such as
found in the Granite-Bimetallic about 400 feet below the surface.

The proposed exploration would approach the presumed position of
the enriched horizon.

Reed!s memorandum argues that the bulldozing~diamond drilling
exploratory method would not be as good as driving an adit as proposed
by the applicants. His supplemental memo gives a reasonable program
of exploration comprising 500 to 700 feet of drifting, up to 100 feet
of crosscutting, and 100 to 200 feet of winzing.

The Field Team concludes that the proposal has some merit
. in the classification of a "wildcat" venture.

By Field Team, Region II

{zgg o K )_6_4;; bog nack
. E. Weissenborn, Exec? Officer

Fou'
(u. 8. Geological Survey)

4

- M. E. Volin, Member
Enclosures (U. S. Bureau of Mines)

/

0





A 5 Divislen St
© Spokane 2, Wash.,

pagust 28, 1951

 XENGRANDIN

oy Chisf, Lesd~#ine Corsodity Division, Defonse ’*‘inmls
ad"i*xistrazun, Hashins‘bon 25, D, €. .

Proae DM Field Teaw, Reglon IT Troughs Lo e - Strovel

| ubjeets Gold Soin, l'eedle Gun and adjolning lsadesine alains,

- “dranite County, Mont., DM: Dooket 1958, .

Turee coupleted vopiss of Forz F-~103 in conneetiorn with :
ar application for an exploration preject on the subjest property were
sent to your office with o supportirg meworecduc dated August 10, 1951,
The nesorandus wrg sscorpanied by a report tc the Fisld Team, Region II,
on bhe Gold Coln and Yeedle Gun olsims by Johr 3. MeMedb, USBH, and Ralph
B. Thurston, USGS. Submequantly, the Field Tesn has been inforued uy
lotter from !r. H, L, “aury, one of the spplicapnts, that docket number
D 19.:8 has beon nusignod to this uppunlum

The additlional &ate 1isted below are mmt herowith:

Tors YF-LN, 4 wpiu S ‘

Forz F«103, 1 copy (tctalnod until this tine for the purpoae
of the Pleld Tesan)

¥emorendus dated Lugast 23., 14985, by dlenr C. Road, SR,
on the sublect applisstion, 5 copies

Supplenental memorandun deted ﬁugun 27, 1951, by Glem: C.
Reod, USB¥, on the subjeet applicatlion, 5 coples

Explammon projeot comwt, Foru MF=-20, 6 esples

The oasusl report by Melabb nnd Tknn-stan, nade in sdvencs of
“he applinsuan for sn wploratory lomn, recommended bulldozer tranchiny
- foliowed by dimnond drilling on the aol;i Coin='endle Gur veln., Inasmuch
a8 the mpplieants wished to follow the velr by drivirg ar adit, a secend

© examinetion was mede to rsconcile the twe methode of exploration. Th

resuits of the mwnd mimtion are givei in Lhe wemcrands by Resd.

M. Rnd observes thsl the murfece mx;xreesion of tha Gold
Coin~feedle Gun veln is sesger nnd that eviderce of uinerslisation is
charzoterised only by scattered smsl) freguenis of ironestalned grunce
diorite and ccoasional ssall pisses of veir guerts comvaininy prrite





chief, Lead 7inc Division . . " August 26, 1950
Subject: Golé Coi.n, Medle Gun, DM 1‘358 S o ‘

<4

with ainoy gulena and sphalerite in some pieces. In ot hur words, - v
there is po surfece indicetion of the location of an ore ahoot and ,"

gxnloration of the structure would have to be classified in the
vategory of = Wildest® venture, .

» ~ The orino:lpal argumnt in favor of the exploration is the
’eaioght similerity and proximiity of the Gold Coin-lieedle Cun vein .
to the formerl) very productive (Grenite-Bimetsllie mine. 7This mine

hed a relatively 1arge production of rish silver ore, end sufficiert

- ginc was found essoclated with the silver to require separstion and
to pose a mining problem in that certain higher zine portions of
‘the veina were reputed to have beer left in plasce. Some time after
the mine closed down the a!noky tailings were ahippod to the Tucoma
gnelter,

'_:{c!cubb and Thurston infer that the Geld Coin~Needle Gun vein
hags o gontimiity comparsble to the Grauite-Binetallis structure.
Although roi textioned in thelr aesorandum they probebly had in mind

- the possibility of inding a zoue of secondary enrichaent such os
. found in the Granite<Riunetsllic shout 00 feet below the surface.
" The proposed exploration would npproaeh tho preaumd position of
the awivh'nd ‘mrizon. - S
; uu‘&% L ronden arguce Yob tho x.,u.lu@:zhz/ =dlenord drillirg
f‘*“»“ﬂm%mf’?,f fg‘&i‘«;a:‘l :@m& not Bo s gpod oo driving cn odit a}.s propogsed
Arideonto.  Bdo suppledenial meve rdves o ve z@u@ﬁé progran
: Béon eorwising § 500 5 700 feok of Orifdie w G 100 feet
g @f@uu@dahi@vg ond 3dG o 200 foob off win ’ﬁ.f‘ ie

Tho Pleld Teen eonsludus thob the propescl hos cooe aerit
I the Qlagaidiention of o "ildeat® venburo,

Ty Paeld Toom, Dozben 29

ﬂr;L "D ‘a M"ﬁe ‘&(‘ie”
J.&.n.., w e (JJ i

%1 W £ -
{U. 8. Couloy

‘ L . . E. v°l-"‘.!');, Yeuheyr
o °3‘°s"”’ o {U. 5. Bureau of Mines)

cc: L. Fe Strobel(/










UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

1201 N. Division St.
August 27, 1951

MEMORANDUM

To: M. E. Volin

Froms Glenn C. Reed |

Subject: Needle Gun application - supplemental memo

Additional facts concerning the subject application are
presented herewith for your informationm,

After completing the brief inspection outlined in a prior
memorandum I interviewed Maury at Butte and advised him that, in my
opinion, exploration either by core drilling or power tremching was
not feasible.

Maury's first proposal embraced about 1,000 feet of ,drift.ing
along the Needle Gun vein structure. I suggested that this probably
should be modified to include crosscutting end winging, to which Maury

agreed.
gr / \\
A reasonable program of wildcat exploration would consist of
the following elements: L_/

1. Drifting 500 to 700 feet.
2. Crosscutting from above drift at two locations,
50 feet each, total crosscutting 100 feet.
3. Geologic appralsal. N
4. Winzing 100 to 200 feet; location of winze contin-
gent upon foregoing geologic appraisal.

Footage of the above program should be balanced to come within
the total expenditure of $40,000.

Attached to this memorandum is a set of Form MF-100 which Maury
prepared at my suggestion. You will recall that his original application
consisted only of Form MF-103. Consequently, the Form MPF-100 should be
forwerded to Washington with the balance of the docket material.

Glenn C. Reed





1201 ¥. Division St.
" hugusl 27, 1951

HEMORARDUA

’I_'m p M, B. Yolin

 From:  Glem C. Reed

Su.bsoctz No«ile Gun app‘ lcation - mpplmnm mmu

' . Addivional facts concerning the aub.lect applioation ars
- prom‘t-.d hewwi.th for your information.

N - After omnploting ‘the brief in-paouon outlined in & prior

nemorandun I interviewed Maury st BPutte and advised him that, in my
opinion, exploration eii.her by oore drillimg or power tremhing was
not tmible. o

' Yaxyte first pr(‘l:osr.l enhreced about 1,000 fest of drirting
a.lon& the Needle Gun vedn structure, I suggested that this probebly

© shouild be modified to inelude croencut,ting mad wirzing, 1o which Maury
agreed. v

A ressonsble jrogran of wildcat mq».mtion would consist ox
the' follwing, slenenta; :

.Driftingﬁmto%(me , -
» Crosscuttirg frex chove drdifd st two .;.aoatiors,
50 feet eash, tctsl crosseutting 100 fest.
3. Qeclozic eppralsal. _
4. Wirzivg 100 tc 200 feet; lccation of .:inae ocontine
i@,,,um‘. upon roreaoina geologic appraisal. -'

v Footago of ths zbove prog;rm ahcu.ld he hzurmud o cone uithin
the totsl expenditure of $40,000.

23 ¥

, Atisched to this wormﬂwx 1s a set of Form HFa-lDCz which Raury
rrapared at my suggestion. You will recall that his exriginal application
conaisted only of Fora MF-103, Consequently, the Form MF~100 should be
forwsrdad to vuhingt.on with the. balancn of the dooket zaterial,

. Glenn C. Reed
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MR AEDUY

Tor v g Vc;linn
Frour ulem* C. Knoé ‘

Bubrjeot: eed}.e Gun -ppu.cation - mpplmmm o)

: - mamm t’utt acmming the :ubjact apgunauon are
i m'ﬁswtm herevith for your Mamtm

- éft«r oompleting the trief mmuun outlined i o priar
meaorandun I intervieved Maary wt Butte and advised him that, in oy
opinion, explorstion either uy eam driulna or powar trerching ves
Cnot fessidble. : ;

Yagryta firgt pwpsasl erbraged sbout 3.,00(‘ raat ef drifting
aLong . Lhe Youdle Gun veln stracture. 1 suggested thut tlds probenly
should be modifled to mxm arosmmtiug s winsing, to which “eury
nfm@d‘

: A reasansible prag,rw of wil&cut cxplmtian would vonslst of
t.ma j’u},lmflng aluzenta; , _

1. m'ifting 506 to 700 fest. ‘
2 Croascuiting fron ebove drift st 'Wo laoatimw,
50 feet esph, totsl srosseutting 100 feet. :
3. deologic mppraisal,
L. Winzing 100 to XC fest; lacatmn of winze contin

gont mm:. fore@oivg gcm.ogin mwu

‘ rootags of the abtove mw sheuld be Mvmcad to come within
nhs tﬁtai expenditure of $40,000.

' Atvached to this memcrsndun b & m cf Fcrm H¥-100 which Maury
m'apa:md ot my suggestior. You will recsll that bis criginsl eppliestion
conslsted only of Fora MP-iG3. Cunsequently, the Form }F-LUC should be
rnrwarded to eunxumn with the balan« of ’ahe docket material.

" Glenr C. Resd





UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
1201 N. Division St.

Spokane 2, Wash.
August 21, 1951

MEMORANDUM

To: M. E. Volin

Froms Glenn C. Reed

Subject: Needle Gun exploration application, Granite County, Mont.

A brief inspection of the Gold Coin and Needle Gun claims was
made on Sunday, August 12; on August 13 the Needle Gun claim was revisited
and inspected in company with Wm. R. McLure, applica.n‘b.

The principal objective of the inspection was to determine a
feasible exploration method applicable to the property. A recommendation
report submitted by Thurston (U.S.G.S.) and McNabb (U.S.B.M.) implied that
a step program consisting of bulldozer trenching followed by core drilling
would constitute a satisfactory approach. This opinion is not shared be-
cause of the following reasons: ‘

1. Heavy overburden consi.st:l.ng of massive granitic boulders. cover
the g'eater part of the claims. Although this overburden could be removed
by bulldozing assisted by blasting, progress would be slow and costs 1n-
ordina’bely high.

2. Costs of drill site praparation and spudding in to bedrock would
be extreme because of overburden character.

3. Structural information concerning the vein is totally lacking.
The selection of drill sites along the presumed structure could, in no way,
be based on geologic inference. Detailed geologic mapping would be of ,
questionable benefit as nothing is exposed along the .course of the vein
except a few shallow, caved cuts and two short adit portals, also caved.
Wildeat drilling occasionally is warranted provided a reasonable justifi-
cation can be made. In this instance,. however, the only Justification
_appears to be the applicant!s impression that the vein may be analogus
to the productive Granite-Bimetallic vein lying about 3,000 feet to the
north.

: The surface expression of the Gold Coin-Needle Gun structure
is meager. It is characterized chiefly by scattered smell fragments of
iron-stained granodiorite and occasional small pieces of vein quartz

containing scattered pyrite. The caved adit d go LcmﬂeoR
ai&ﬂ fg

of the lode near the east limit of the Needle
quarts. A few small crystals of galena, sphalert
noticed in some of the quartz.

AUG2 81951
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MEMDRANDUM August 21, 1951
Subject: Needle Gun exploration application

The lode apparently is exposed in a road cut near the west limit
of the Needle Gun claim. It is marked at this point by several week, iron-
stained fractures over a width of about 40 feet. Individually, these
fractures together with staining renge in width from 1 to 3 inches. The
adjacent wall rock 1s not visibly altered.

If the Field Team considers wildcat exploration eppropriate in
this instance, the structure can only be investigated at reasonable cost \/
by underground methods. A satisfactory adit site cen be developed just
below the road cut. However, maximum backs developed by 700 feet of
drifting from this approach will not amount to more than 110 feet.

| An exploration projecf. should include oceasional crosscutting
of the lode together with at least 100 feet of winzing.

 The principal thought underlying Thurstont!s recommendation is
the possibility of finding a zone of secondary enrichment below a pre-~
sumebly leached surface shell. This is based on Emmonts interpretation
of en extremely rich zone of secondary enrichment lying about 400 feet
below the surface on the Granite-Bimetallic vein (U.S.G.S. Prof. Paper
No. 78). The proposed exploration masy approach the presumed position
of the horizon of enrichment.

Adequate information is et hand to permit preparation of an
exploration contract should the Field Team consider exploration of the
property warranted.
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1201 N. Mviefon st.
7 Spoksne 2, Wash.
o ’ - hugust 21, 1951

VMR £ DUM DR

Fraus Gleny: C. Roed ,
- Subjects Nesdle Qun exploration applic&ﬂon, Granite LCount.y, font,

. "4 brief inspestion of the Gold Coin nﬁd Feedle Gun olulme wan
- aede on Sundsy, August 12; on August 13 the Needls Gun olain wes revisited
 and inspected in company with W&, R. elure, spplicsnt,

A The pr.lmipal abjeotim of the inspection was to dctam:ne &

fou aible axplmtion method appliceble 4o the property. A recommendetion
a step progron cann!uting of Mldom tmhing rollouod by gore driliing
vanld constitute & satisfectory approuch.. This opinion 4s not shared bew
. enuse of tho :!bllaving recaons: : -

1. Heavy averbz:rden conmistisg of messive grsnitie boulders covesr
. the greater part of the clainma.. Although this overburden could be remscved
by bulldosing assisted hy blasting, mgrns would be slow and sosts ine

. oriicately high.

2. Qowts of drill citro preperatior and sp.zdéing in to bedroek would
o Mt.rmw hessuse of avew“urden ohereeter, :

3. Struotursl inforastion gonoernirg the vein is totelly lacking.
The galectlon of ArLll sltes rlong the presumed stristure could, in no way,

. . be pased on geclogle inference.. Detalled geclogio mapping would be of

questionable benefit za nothing is exposed alonz the gourse of the vein

exccpt s few ahsllow, caved cuts ard two short adit portals, almo saved.

“1ldest drilling cccasicaally is werranted provided & reasopsble justifi-

cation can be mede., In this instance, hewever, the only justificeiicn

cppanrs to be the apylicanits lmpressicn thet the vein may de anslogus

- to the pmduat.ive ranite-imetallic veir lyin;, about. 3,00£§ fest to the
norths :

' The surfece m@rmion at the Gold Ccsin-medle oun struoture
 is neager. It ia charasteriged chiafly by sqsitered small fraguents of
iron-stained grenediorite and osemsionel smnll pleces of wein quartz
contelning scattercd pyrite. The caved sdii Ausps werking the course
of the iode nesr {he cast limit of the Needls Gun clainm eontein vei:

- guarts, A few aull orystele of galma. aph&lori’!’.o, snd pyrit.e aearu
not.imd 1n souaw of the quartz.
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VESOREFDON : . et 2, 195
Subjeot: MNeedle Gun exploretion spplication. o IR

mm«muyhmmwammMWMLmu
of the Leodle Gun oclaim. It is marked at this point by severul wesk, -
steined frectures over & width of about 40 feet, Individually, these
frectures together vith stalning renge in width froa 1 % 3 inches., The
adjasent wall rock is not visibly altered. .

. 1 the Fisld Teen sonsidera vildest exploration sppropriate in
this instence, the structure can enly be imvestigated ot recscuable cost
by mderground metbods. 4 satisfactory edit site asn be daveloped just
Yalme the rosd out. Fowever, daxinum baoks dsveloped by 70U feet of

driftirg from this appresah will ot smoust to move thap 110 fset.

C in nqﬂ.munn projest should inolude coossicnal crosscutiing
o the lode tegether with at lsast 100 feet of winging, :

:  The prineipal thought underlying Thirston's recomasndation is
the posaibility of fimding s sone of secondsry enrichuent below & pre-

sunbly lesched surfsce shall. This is besed on Brumonts interpretation

of ap axtresely riok scne of mecondsry enrichment lying sbout 1OG feet

below the mtm. on the @aniMM&lliﬁ vein (U»sgﬂ.&?‘, yeof. l"w

*5. 78). The proposed sxplorstion mey approssh the premmed position

of the horizon of enriebment. S ‘ : :

, : ideguate ‘mtamtion_y is &% hand ﬁ: peradt preparation of sn
exploration coutract should the Fiald Tean congider exploration of the
~ proparty werpsnted, - - , I '
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August 1k, 1951

: Subject:
Mr, William R, Mc {L’ure Res
Phillipsburg, Montana.

Bxploration Loan
Gold Coin, Needle Gun, ectc.

Dear Mr. Mc Clure:

This will acknowledge receipt of your application dated
July 26, 1951 for a loan under the Defense Production Act of 1950,
Your application was assigned Docket Number DMA- 1958and

referred to the ye.s :ne Braneh.

Kindly refer to DMA= 1958’7‘“ any future correspondence relat-
ing to your application.

Sincerely yours,

Robert E. Adams, Chief
Reports and Records Unit

2463 -
AUG 14 1951
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

1205 N. Division St.
Spokane 2, Wash.

August 10, 1951 . /@W4 4 /?Jf

Mr. Landon F. Strobel
Executive Secretary
Defense Minerals Administration Re: Gold Coin, Needle Gun
Washington 25, D. C. : and adjoining claims,
Granite County, Mont.
N Dear Mr. Strobel:

Enclosed is an application for an exploration project
along with supporting papers on the subject property.

Additional Field Team information on this application
will be forwarded as soon as an examination can be made.

Sincerely yours,

W ol
. E. Volin

Member, DMA Field Team
Enclosure Region II

cc: U,S.G.S., Spokane

DEPARTRENT 0F 1y

Defense Hinera)s hdm

RECEIvED
AUG 1 4195

g,

\





1205 N, Division St.
Spokane 2, Yaah,

| August 10, 195
VEMOR ANDUM - e |

for . Tom Lyon, Direstor, Supply Division, Defanse Min
© aninistration, Veshington 25, D, C. -.

| Froms DMA Fleld Tesa, Reglon IX

tubjeots Geld Coin, Needle Cun and sdjoining lesd-sine slaime,
o Granite County, Mont. o

I B ’
. Herewlith in sprneetion with rii (onllsctien Jer on cxoiercdlom
rrojest on the subject rrovertys

‘/ N A h
Form Mi=<I03 (3 coplon)
Ataahcd cinin aen (2 eory) -
Attachc fonk ghetonnnt o5l Codlapation of Soust {3 o)

Repoxt <r |

e

> '

N Tield Coony Nesien XY, oo 0024 Gadn o))
ReedlC (1 eloing {4 eoples)

- The suhjcet oind
£ye lesated ahaul Amif2
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D The vCoewl 1y ETE Ge U Elb, HiPesa of “ines, and Ralph H,
Tharstor, Geele ‘iccl Lirvey, atteshed to the applisation, is the result
- of a cesual exsmaination performed in June 1951. The report recesaends
bulldozer trenching and diamond drilling vhereas the applisants wish to
follow the vein by driving an adit, |

An examining engineer is soheduled to visit the preperty in
the immediste future and reoomeile these views. One eopy of the appli-
cation for an exploration projeet is being retained for his purpose.
This oopy along with his report, a completed form #F<100, and a contract

1f 1t eeems warranted, will follow up this transaitial,

L f.f.wmm,whoofmor
M.8.Volin{USBEM) L (V. 8. Osclogieal Survey)

- {D. 8. Burcau of Mines)
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UNITED STATES
DEPARTMENT OF THE INTERIOR

1205 W, Division St. :,E,Zf,fzﬂ',f,"ﬁrzz TE o
Spokane 2, Wash. RECENED Inistration
August 10, 1951 AUG 141951
MEMORANDUM
To: Tom Lyon, Director, Supply Division, Defense Minerals

Administration, Washington 25, D. C.
From: DMA Field Team, Region II

Subject: Gold Coin, Needle Gun and adjoining lead-zinc claims,
Granite County, Mont.

Herewith in connection with an application for an exploration
project on the subject property: ' ’

Form MF-103 (3 copies)

Attached claim map (1 copy)

Attached bank statement and declaration of trust (1 copy)

Report to DMA Field Team, Region II, on Gold Coin and
Needle Gun claims (4 copies)

The subject claims, owned by William McLure and associates,
are located about 4-1/2 miles by road from Philipsburg, Mont. The Gold
Coin and Needle Gun claims cover 3,000 feet of the strike length of a
vein with a surface expression similar to that of the nearby Granite-
Bimetallic vein, famous in the Philipsburg district for lead-silver
production from it. It is inferred from this similarity that explora=-
tion of the Gold Coin and Needle Gun claims may find one or more ore
shoots.

The report by John S. McNabb, Bureau of Mines, and Ralph H.
Thurston, Geological Survey, attached to the application, is the result
of a casual examination performed in June 1951. The report recommends
bulldozer trenching and diamond drilling whereas the applicants wish to
follow the vein by driving an adit.

An examining engineer is scheduled to visit the property in
the immediate future and reconcile these views. One copy of the appli-
cation for an exploration project is being retained for his purpose.
This copy along with his report, a completed form MF-100, and a contract
if it seems warranted, will follow up this transmittal.

Q. €4) aapgmelens

A. E. Weissenborn, Executive Officer
(U. S. Geological Survey)






1205 N. Division St.
- ‘$pokane 2, Wash.,
August 10, 1951

Mr, Landon ¥. Strobel ,

Executive Secretary ‘ : v

Defense Minerals Administration Res Gold Coin, Needle Gun

washington 25, b. C, ' .and adjoining claims,
’ Granite County, Mont.

Deer Mr, Strobels : _ '

Eralosed is an applicatibn for an exploration project
along with supporting papers on the subject property.

Additional Pield Team informstion on this applieation

 will be forwerded as soon as an exanination ¢an be made.

Sincerely yours,

1

M. E. Volin
' : . ' Member, BMA Field Tean
Enclosure o - Region II :

ec: U.8.G.8., Spokane
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1205 N, Division St.
© Spokane 2, Wash.

~ August 10, 1951
MEMORANDUM '

, To‘: Tom Lyon, Diroator, Snpply Biviaion, Defense Minerals

pdninistration, Washington 25, D. C.
Froms  DMA Pleld Team, Reglon II

Subjests Gold Coin, Needle Gun and s.djoining lead-zinc claims,
. Granite Cmmty, Mont.

Herewith in connection with an applioation for en eocploration
project on the subject propertys ,

Forn NF-103 (3 oopies)

Attached claim map (1 ocopy)

Attached bank statement and desclaration of tmst (1 oopy)

Report to DMA Field Team, Region II, on Gold Coin and
Needle Gun claims (4 ccpi,es)

The subjeot olams, med by Willian McLure and aasooiates,

_are located about 4-1/2 milee by road from Philipsburg, Mont, The Gold

Coin and Needle Gun claims cover 3,000 foet of the strike length of a
vein with a surface expression similer to that of the nearby Granite-
Bimetallic vein, famous in the Philipsburg district for lead-silver
production from it. It is inferred from this similarity that explora=-
tion of the Gold Coin and Needle Gun olaims may find one or more ore
81’!001'180

The report by John 8. MoNabd, Bureau of Mines, and Ralph H.,
"hurston, Gsological Survey, attached to the applieation, is the result
of & casusl examination performed in June 1951. The report recommends
bulldozer trenching and diamond drilling whereas the applicants wish to

follow the vein by driving an adit. .

An examining engineer is scheduled to visit the property in
the immediate future and reconcile these views. One copy of the appli-

‘cation for an exploration project is being retained for his purposs.

This copy along with his report, a completed form MP-100, and a contract
1f it seems warranted, will follow up this transmittal.

: A, E. Welssenborn, Exeoutive Oi‘ficcr
M.E.Volin(USBM) D (u. s. »Geological Survey)

. M. E. Volin, Membem' ‘
“(u. 8. Bu.reau of Mines)





1205 N. Diviajon St.
. Spokane 2, Wesh.

- August 10, 1951
m}mmnw |

Tos . Tom Lyon, Diroctor, Supply Diviaion, Defense Minarale
Mnpinistration, Washington 25, D, C.

Froms '~ DMA ¥ield Tean, Region II

Subject: Gold Codn, Needle Gun end sdjoining lead-sino olaims,
Granite County, Mont.

Herewith in. connection uith an application for an eu:plontion
projoct on the subjegt property: )

Forn 1{?-103 (3 copies)

_Attached claim map (1 copy)

Attached benk statement and declaration of trust (1 eopy)
Report to DMA Field Team, Regilon II, on Gold Coin and

- Needle Gun claims (4 copies)

' The subject claims, owned by William McLure end anmiataa,
are located about 4-1/2 miles by road from Philipsburg, Mont. The Geld
Colin and Needle Gun elaims cover 3,000 feet of the strike length of a -
vein with a surface expression similar to that of the nearby Granite-
Bimetallic vein, famous in the Philipsburg district for lead-eilver
oroduction from it. It is inferred from this similarity that -
tion of the Gold Coin and Needle mm claims nay find one or more
shoots |

' » o

The report by John 3, HcN&bb, Bureau of ’M.tnu, and Ralph H.
Thurston, Geologicel Survey, attached to the application, is the result
of a casual exemination performed in June 1951, The report recommends
bulldoger trenching and diamond drilling wheress the applioanta wish to
foliow the vein by driving an adit.

an eacamining snginser 1s acheduled to visit the property in
the inmodinte future and reconcile these views, One copy of the eppli~
cation for an exploration project is being retained for his purpose,
This copy elong with his report, s completed foyrm MF-100, and & contract
if it seems warranted, will follow up this tranamittal, ,

A+ E. Welssenborn, Executive Orficem

M.E.Volin(USEM) (0. 8. Geological Survey)

- M. E, Volin, Member
- (U. 8. Buresu of Mines)
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1205 K. Division St.
Spokene 2, Wash.

 August 10, 1951 .

Mr. Landon F. Strobel

Executive Secretary D

Defense Minerals &dministration Re: Gold Coin, Needle Gun

Washington 25, D. C. and adjoining clalms,
, ‘ Granite County, Mont.

Deer Mr. Strohal:

Enclosed is an applieatitm for an exploration proj ect
along with supporting pepers on the subject proporty.

Additional Field Taam information on this application

| will be forverded as soon as an axamination can be mado.

Sincerely yours,

o } M. E, Volin
' ' : Member, DMA Field Tesm
Enclosure o - Region IT

s¢s U.8.G.8., Spol;ine





1205 | mvidon‘ St. .
_Spokane 2, Wash, .,

August 10, 1951.

e, L‘lﬂﬂn F. Strobel

Executive Seoretary ‘ ,

- Defense Minerals idministration  Res Gold Coin, Neadls Cun
w&mgm 25, D. C. ‘ _ . and wﬂhm °lm;‘
Deax Mr. 3trobel: : ]

Enelosed 1: an applioatim tor an exploration project
alcng with supperting pepers on the subject rroperty.

' Additionsl Field Tean information cn this application
vhlbcfmardodunmumuaunatimcanbamdm :

s:mmoly youra,

M. B Volin
- Menmber*, DMA Flaeld Tean
¥nolosure : lugion II .

ce: U-s.ﬂuﬂ. '] spkm‘





Tos DMA Field Team, Heglom II |
Fremt  John S. Meabb, U.S.B.ie, and BaNgh K. Thuswbon, UsS.GeSs
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(ranite County, Hemtane. A zraded rved 4-1/2 miles 108 Somects the
to the towm of Philipsburg. S , J

i
The claims are situsted within and mear the Western margin of the
Philipsburg grenediorite batholith smd are about 3,000\ feet north of the
preductive portisan of the Greaite-iimstallic mine, fami® for allver-gino-
copper produstion with a reperted walus in excess of 25 \,/d}mn.
. The Geld Coin and Needls Gun claims are located along the strike
and cover 3,000 fest of a vein with & surface expression similar te the
Grenite-idmetallis. lineralisation is charesteriped by epithermal quarts
ocontaining sulfides. Although high-grade sulfides wure mot found on the
various dwps, bir. Nolure claims to have taken sanples essaying as high as
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geology
from the surface snd that dimmond drilling to that depth might
in finding an ore shoet, It is difficult te ascursiely evaluate this property
on the besis of the scanty infermation availahls. ‘

Diamend drilling from the surface and bulldoser tremching along
the strike of the vein may be a satisfactory embination fer exploring the
ore pesaibilities, It would be advigable to preceds sxy drilling program
with bulldeser tremohing. Not less than fowr drill sites, sslectad after
detalled sanpling and mepping of the wein, with ons or mere heles drilled
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- Trom sash of the sites, sbwuld give adequate iuterwections at internals
. alang the strike, The sventual nusber of hales would, of course, depesd
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: s Jroperaiian of the dril) sites wvewdd
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UNITED STATES
'DEPARTMENT OF THE INTERIOR  gepamienr oF 1e ticRion

BUREAU OF MINES Dofense Liserals Administration
1205 N, Division RECEIVED
Spokane 2, Wash. AUG 141351
August 9, 1951
MEMORANDUM -
To:  DMA Field Team, Region II

From;  John Se MeNabb, U.S.B.Me, and Ralph He Thurston, U.S.GeS.
Snb,ject: Emmimti,on of the Gold Coin and Needle Gun claims

The subject properties are owned by William McLure and associates.
The Gold Coin and Needle Gun claims are located in secs..28 and 29, T. 7 No,
Re 13 We, Montana principal meridian, in the Flint Creek mining district,
Granite County, Montana. A graded road 4-1/2 miles long connects the claims
to the toun of Philipsburg. ) ) :

The claims are situated within and near the western margin of the
Philipsburg granodiorite batholith and are about 3,000 feet morth of the
productive portion of the Granite-Bimetallic mine, famous for silver-zinc-
copper production with a reported value in excess of 25 million dollars.

, The Gold Coin and Needle Gun claims are located along the strike
and cover 3,000 feet of a vein with a surface expression similar to the
Granite-Bimetallic. Mineralization is characterized by epithermal quartz
containing sulfides. Although high-grade sulfides were not found on the
various dumps, Mr. McLure claims to have taken samples assaying as high as
22 percent zinc and 6.to 8 ounces silver. From similarity to the Granite-

' Bimetallic, both with respect to vein matter and wall rocks, it is inferred
that there is a possibility of the existence of one or more ore shoots along
the strike within the end lines of the Gold Coin and Needle Gua claims. The
Granite-Bimetallic geology indicates that ore should *make® within 400 feet
from the surface and that diamond drilling to that depth might be successful
in finding an ore shoot. It is difficult to accurately evaluate this property
on the basis of the scanty information available.

Diamond drilling from the surface and bulldozer tremching along
the strike of the vein may be a satisfactory combination for exploring the
ore possibilities. It would be advisable to precede any drilling program
with bulldozer trenching. Not less than four drill sites, selected after
detailed sampling and mapping of the vein, with one or more holes drilled





® o 0o e o
DMA Field Team, Region II -2- 8/9/51

" from each of the sites, should give adequate intersections at intervals
along the strike. The eventual mumber of holes would, of course, depend
upon imformation obtained from the preceding holes. Considering the thin
soil cover and rugged topegraphy, preparation of the drill sites would
entail a considerable amount. of bulldoging amd probably some blasting.
Coupled with prospective hole depths up to 600 feet, these factors would
make the minimmm program rather costly.

s
—~ 7

y

In conclusioa, the Gold Coin and Needle Gun ehd.m, covering a
main vein and several minor veins similar in character to the productive
Granite-Bimetallic vein, offer a good starting point for investigation ef
& rehtivoly unexplored area. Such investigation seems warramted.





Form MF-100

Fo: ed.
(May 1951) Trm 2pProv:

Budget Bureau No. 42-R1026.

’S. DEPARTMENT OF THE lNTE&)R
DEFENSE MINERALS ADMINISTRATION

NOT TO BE FILLED IN BY APPLICANT

DocketNo /@777’4 /?V"y
-3 N/

GENERAL TECHNICAL DATA

FOR USE UNDER THE
DEFENSE PRODUCTION ACT OF 1950

" Date received
[ NEEDIEGUN - GOLD COIN MINE

Granite County, Montana. ’ 7h . Q, - IMQ{-\
L s A S

AUGUST 17, 1951,

Name and

Date

INSTRUCTIONS

This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form

~ when a specific type of Government assistance is requested,

in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) priorities or allo-
cation of mining equipment, and maintenance, repair and
operating supplies, and (5) other forms of Government
assistance that might arise under the Act. Submit four

- NOT ANSWER A QUESTION, SO STATE.)

(4) signed copies of the form and accompanymg papers.
Name and address should be stamped or typed on each sheet
of this form and all accompanying papers. When a question
is tnapplicable it should be so stated on the form. Addi-
tional sheets may be attached in answering any questions
or in supplying additional information. (IF YOU CAN-
If a ques-
tion is answered elsewhere indicate where answered It is
not necessary to answer lt again.

: GENERAL TECHNICAL DATA’
Supply the following information on sepalate sheets, arranged, numbered, and lettered as indicated:
1. Materials produced:
(@) What are the chief mine, mill, or smelter products"ﬁgne 8 t NRT0 P o . P
(b)  What are the byproducts, if any? Jote Irpoct 1310) 1le ad, Danganese,

2. Name(s) and type(s) of mine(s), mill(s), smelter (s), refinery (ies), pit(s), quarry (ies), drlllmg operatlon(s)
names of property, if any. Show extent of workings, including the followmg

(a) Linear feet of shafts.
(b) Linear feet of drifts and crosscuts.
(¢) Linear feet of tunnels or adits. Shallow tunne 1
(d) - Linear feet of other mine openings (explain briefly). -
Indicate whether mine is flooded or not. Describe any pumpmg problems,
' 8. For each operation listed above supply ‘the following:
' (a) Distance and dlrectlon from nearest town and shipping point.

4-1/2 miles. |
(b) Mi district. :
(c) T(:\Ivlvl:sgin;,s Sreztlon Raiiljgjé.lapaburgé_ma?t%g?‘4 Ne Ro 13 1w, L : » {

(d) County, State. Gran&bg Cemty HUE am ; .
Noy T

Include old

zinc 3= 5/4 per cent.

Give size or productlve capaclty

No.

4. (a) State whether or not property is now in operation, and ifin operatlon, by Whom operated
(b) Areyou operatmg this property as:

{0 Owner. ;: Z
O Lessce. e e IeLure, Lwndes E"aurys Ao (}. Shone. . L
{1 Contractor. X

5. Number of years in production —---Hene-.—------------‘------' .......

If not in production or operation, estimated date when productlon w111 begm ""'ﬁ m“ua - ‘
- 6. Experience of operators: : .
Describe the mining and general busmess experience of (a) the apphcant and (b) the person or persons who manage the
+ project, e TuR '
7. History: ieLure practical miner 40 years.

(a) Give a statement, as complete as possible, of previous exploratlon, development operation, and productlon of property,
with reasons for suspension of operation.

(b) State briefly the known hlstory and productﬁﬂrdﬂad,)ommg and neighboring propert(&.... 111&@12 (3011&!‘8 .

(¢) Furnish any available (privatd) reports that may apply to this application, including ré’s}m%ﬁ.mﬁ ‘eﬁﬁlﬁhﬂpﬁic/
recommended exploratlon and development and metallurg1cal 1nvest1gat10ns.
' . IEQIIG . - 16—88792-3






8. Names and addresses of Oﬁ‘xcers, Directors, or Partners, and in addition therebo the five largest stockholders if applicant is a

corporation.
B ﬁ?ﬁg:{ NUMBER OF SHARES LIFE INSURANCE
¥ . SALARY, HELD IN APPLICANT CARRIED FOR i
. CoMMIS- CORPORATION BENEFIT OF APPLICANT
y SIONS, .
Tt B"’E{%ES' ESTIMATED
RS L i ((I)gmf%mx. ’{‘xn}m " RECEIVED WNET .
A ‘ officer is also . ORTH v
- NAME AND ADDRESS. director indicate Arf&%nznr OUTSIDE OF Net Cash
by “D”) AND AF- INTEREST IN Surrender
FILIATES APPLICANT |  Common Preferred Amount Value
! . DuURING ’ ﬁ)fber
LAST ang
FiscaL
L YEAR .
(a) ) () (d) (e) (f) () (h)
r A
‘_lm. Re el ure, Boss 0 5,0004 4]
Lowndes Maury Trustee 0 - 100,000 0
: .-ﬁ “~ : ) o : .
- Aes G4 OThone -. | . | Part ownor| 0O 20,000 | 0
¢ ) CP
I3
.‘ . R
3
D ) s
: e “ToTAL | XXXXX XXXXX|XXXXX
If more lines are needed continue on separate sheet. -
9. Capital Stock Issues:
For Corporate Applicants
. ’ NUMBER OF SHARES DIvIDEND RATE
ITEM AUTHORIZED OUTSTANDING Par VAL@ OUTSTANDING LAST PAID*
(a) (b) (c) (d) (e)
Common stock $ S $
Preferred stock $ $. 3
*Indicate period covered. ”
10. Production:
PRESENT
KiIND oF 1948 1949 1950 AVERAGE
.., Imem R - PRODUCT ToTAL ToTAL TorAL MONTHLY
(a) (b) (¢) (d) (e)

1. Quantlty of product mined or quarried (Short, long,
metric tons barrels, pounds etc) ________________________

2. Quantity of product processed (speclfy umt of
measure and type of ‘process)

3. Quantity and grade of product sold or shlpped
(specify units. of measure)____

11. Do you contemplate a change in the present average monthly rate of .production? If so, state estimated maximum mionthly
production and basis of change. ' ‘

12. Ore or Mineral Reserves: : -
(@), Describe the ore or mineral- deposxt bneﬂy Accompany the apphcatlon by any available report on the geology and

v ‘ " ore reserves. ‘ .

10—03792—1





- (b) If deposit is other than pg : v ) . v .

(1) Submit assay plans and/or sections showing location. and size of proved (measured) and probable
(indicated) ore or mineral reserve. .

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR .
MINERAL RECOVERABLE ESTIMATED CoST
ORE 0R MINERAL RESERVE Esgg«lgm CONTENT leg:i }rfg;im UNIT VALUE OF PRODUCTION
1(’(13;3 T} l)w PER ToN v PER ToN
raae
(@) (b) © @ (e

v

Measured (proved)

Indicated (probable)

(c) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit.

’

(2) Submit map showmg location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each. "

(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
containg stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

’
(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.

(5)" Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

'(6) Tabulate the reserves using the form outlined above for ore or mineral reserves,.

13. Access Roads:

' Give road distances to shlppmg, supply and residence points, stating kind and condltlon of roads.

14. WatedfSudpf® milcs, to Fhiltpaburg.

State source an%a% § of water available for operations and whether sufficient for all seasons of year.

Good graded roal

15. Power: 3

State amount of power used, rate per hour, and source thereof. o

iLxpect to use 310 cu, ft. compress-
16. Lab@P, A

State number and classes (mmers, muckers, millmen, etc.) of men employed during a recent representative payroll period.

~

17 Equ;‘gmnnq, And Facilities: . R
. Hone, o , . oo
Describeipresent equipment on the property, including buildings.” (Sfaté condition.) List major pieces of equipment

now owned or controlled and in serviceable condition available for this operation.

"18': Are there ah;} particular conditions or’ circumstances affecting your operations that are not described above? If so, explaifl.
' CERTIFICATION

. The undersigned company, and the official executing this certification on its behalf, hereby certlfy that the information con-
“tained in this form and accompanymg papers is correct and complete to the best of their knowledge and belief,

N ‘ - B
Tzlﬁ ) ing}m@(We P&Eﬁw) : y (Signature of authorized oﬂfdal)\
partnership, ‘
J\ny“I’T “““ YO8 e ibaie) FaTtnerea

Tltle 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction,
. U. S. GOVERNMENT PRINTING OFFICE 16—63792-1





MF-300

(June 195}) . Docket No. DMA __%'@9_:;‘
‘. ’ . . Commodity -_EIC::Z@__:
) UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

Itisagreed this ... day of . , 195___, between the United States of America, acting

hereinafter called the “Operator,” as follows:

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Opemtonfr"s property rights. The exploration project shall be conducted on that certain property situated in the State of
liontana , County of Granite described as follows:?® ____the

with respect to which the Operator represents and undertakes: *

(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ... ________________

(b) EEathexia iRty RGN :
3. Exploration project. The Operator, within thirty (30) .- days from the date of this contract shall commence
work on a project of exploration for® ______lcad and zinc ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all

properly designed to bring the project to completion within a period of ¢ €keven operating cenths from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and tmprovements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share.

R RN R S A A I R R e D S e S I S e S A R S R X e St hade s ayisratagshed .

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
3 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

5 Name of mineral.

A N
Not in excess of 2 years. 16—64086-2





.

7. Title to and disposition of pfro’y. All facilities, buildings, fixtures, equipm. or other items costing more than $50°
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
- the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.-
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto.

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowabbe costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No. items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed ,u,r'lder the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered-by the report.-

13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall beA
processed for payment by the Government. Payment shall be made in the amount of .56 percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $-.3«94.@25.9Q@----,

which is ___..__2% ____ percent of the agreed estimated total cost of this project, $--§.‘§;@5@@ ______ .

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnishéd to the Government. o . ) )

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the ‘Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: L ) '

(11 ;)f net s;nelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

%) percent. : .
Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (11%)
. percent, plus one-half (1) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent.

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon .the mineral deposit which is the

subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-

ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-

ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article

is not to be construed as imposing any obligation on the Operatoror his successor in interest to produce ore from any such discovery
or development.

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. ’ ) B

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (@) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining. ’

Executed in sextuplicate the day and year first above written. : - :
THE UNITED STATES OF AMERICA

(Operator) A By _

U. S. GOVERNMENT PRINTING OFFICE 16—64060-2





NuEDLE GUR PROSPBCT

Granite County, Wontana A Dociet 195«
oration : t
EXHIBIT WA

ixploratien of the Needle Gun clain, patent No. 3960, thpburg mining ‘
alstriet, Granite County, Moatans, conaists of the driving of underground |
workings tc exanine and dnlu.t,c 2y pmmd mineraiised vein structure at
depthe The prsaeoi-.'- 4 related mei shall inelude mobilisation and site
preparstion, drifting and erosscutting on the a.dit level, winsing, and sub-
sequent drifting on the wimo lml.

the locauoa of thc croncuu and tho winge m be sunk below the adit
level ahall be subject to the ?iold am'o appmwml.

1much as vinter mm uuditlou to the property are nnro. the
Oporatox- nay, at hil ducrﬂ.iou and with the b‘ield joan's sppmnl, elect to
mcu the projcct Iyom Dacembor to Apvu.. .

Stage L - first mopih -

Mobilisstion, access, amd site preparstion.

A. Leift eustward: 600 feot on Needle ann vein atruct.urm
| B, Crosscut from abovc atu.t 50 fest mrth and 50 feot lout.b.

Ae 0\‘3 wingse station.

Be Sink \dnso (7 tto x 9 fte ema-mtion) 100 .teat. balw l.dit
hul oa Needle Gun vein siructure.

- A Drift cutwnrd 200 rm. on i\(ndlc sun vein :tx-uetm from V.
: betton of winu :





SERDLE GUN PRUSPECT

- tranite County, Hentans DMA Docket 1958
tion C t |
Eptisgted cost of project

1. As mbiuntim, wem, ano prmntion - § 300,00
B Driftina and crossoutting, 700 foet at &as/u. 19.600.00
C. Winsing, 100 feet at v&o/tt. (mt of at.atioa

| cutting mcludcd) ~ 6,000,00
Do Drifting on winse 1-«1, 200 feet at 30/1'%, - 6,000.,00
2. aqupmm to be purchased 5800000
3. Sampling, engineering, goolcgic and aocomf.ing |
nrﬂcn ' | 1,500,00
4o Additicmal fesilities 450,00
Total I - - 997,650.00 |

Per foot costs are to include labor, mpemnan, tunlpomtion,
and all opauting costss

adsitional facilities

1. Comstruct 16 ft. x 2& fto. frame shod , . S v
: (combined shop, dry, shd compressor houu) © 3 375.00
3"'-3011#73.:183.&@&0&"%.' 15,00

Total ‘ § 450,00

EXMIGIT WA continued





~ MEBDLE N PROSPECT - WA Docket 1958
iranite County, lMoatans

EXHIBIT "A®

matorf ul 1o 1o Di ect.

1 Compressor, 3}.0 cus ft. gasoline driven pomble empmor
and receiver. -

1 drifter, aonplato with, column
1 Stoper, complete
3 line cars, li ou, ft.

Abeve squipment to be rented in aggroatc to
project at a rete of 5250/:».

mw_sz.m

1 Jackhammer » | C 3. 365.
1 swnp purp (air driven) ,, | 460,
1 Alr hoist, single drus, 1000F rope pull | 800,
1 Exhaust fan with gasoline drive . o 550._
00 fewt fan bag, 12 inch L 7 #o0,
1 -1l/2tondusp truck . - 2,525,
Miscellaneous tools R

EXHISI? WAW Continued





~ KEEDLZ GUN PROSPLCT

DHA Docket 1958

Gregite County, Montana
EIHTHIT waAm
6 o!‘: _ : : S - .

Surface labor - 0230
Miners, drifting/erosseutting 12.30

| _Eimrs, winse | _ .16.15"
Foisting eaginesr 1&’-?&1
Trusk driver 12.30
xinor, pmh-rA | $400,00

Behabijitetion and repeirs
. - .

EXHIBIT %a% continued





U.S. Department of the Interior Bureau of Mines, D.M.A. Docket No. 1958

Drifting — 600" on Needle Gun vein

Crosscut — 50  north and 50 south from above adit
Cut station

h NS

and sink winze 200’ on vein below adit level
Orift 50'east and 50' west from bottom of winze

Scale 1"=10,000'

40pg
onN 33
. , 3305
Adit site // ELLIE 3369 R gy CROW POINT 3298
- P
N 2 b P ST
194 feoLe N 2 PR A N
8oLp corn P Z 960? e : 303
b iy PRLR
prnverreeeeP e TS TTUL AL KNLLS ) A

BELCMER 3302
Needle Gun Vein

Proposed drift

ARCADIA 4978

Gold Coin, Needle Gun and adjacent claims, Granite County, Montan.
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MF-200 ’

(June 195%) ‘ ‘ : Docket No. DMA -3,
- . . Commodity __47Ermai!
UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

It isagreed this ......____________ day of , 195___, between the United States of America, acting

through the Depgrtmgnt of the Interior, Defense Miglerals Administration, hereinafter called the “Government,” and® _______________

Ve e sglure, PLAtipsOUr., [lLatans, lowandes laury, Cutte, lzutana, am.
» 2 » ] )

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s g'rope'rty rights. The exploration project shall be conducted on that certain property situated in the State of
T TR i r ¥ 5 o
) < JaLang - , County of _______% randve described as follows: ® e
told Coin gnd Locdie Cun patented claiss (pate mose 2.7c and 2;60) in
S0CSe S Bl &Yy e - :

with respect to which the Operator represents and undertakes: *

(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following
claims, liens, or éncumbrances as to each of which the subordination agreement of the holder is attached: _____________.____..__.

ESHNSIRETAPE S ST F RS AN A DS ST HA 2R AT AT A YR BN g E AR SR A AR B S A SR DB SN Fh S AP

(b) e 2 s e s
3. Exploration project. rator, within days from the date of this contract shall commence
lced ard

work on a project of exploration for ® &L M A ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipmen%imaterials, and labor, all
o

3LOTCR Gooeratings oon
properly designed to bring the project to completion within a period of ® eleven o4 \‘E'a%l.ﬁu Len from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fuztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share. e

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
3 State name, address, and nature of organization if any. ’
8 Give legal description or enough to identify the property.
4 Strike out the provision not applicable.

5 Name of mineral. .
6 Not in excess of 2 years. 16—64066-2
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7. Title to and disposition of p'ro’y. All facilities, buildings, fixtures, equipm®® or other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The .Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. .

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A’” attached hereto. .

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowable costs of the project. The costs of the project in which the Government -will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, .
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.: ’

18. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be
processed for payment by the Government. Payment shall be made in the amount of LS80 percent of the approved costs incurred;
DR T
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $ 194..2500

which is ______ ii@.----_percent of the agreed estimated total cost of this project, $ 39 165@0@@

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government. .

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

( §)f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
1% ) percent. '

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%)
percent, plus one-half (%) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent.

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery
or development. .

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. . ’

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA

(Operator) B By

U. S. GOVERNMENT PRINTING OFFICE 16—84066-2





SENLLE i PROSPEGT -
wranite County, Hontana . D& docket 195

EXHISIT wAw

Exploration of the Nesdle Gun clain, patent bo. 2960, Phillpsburg sdining
| district, Ghuito Cexh_:ty.‘:fmm,r miat.s of the ,dr.ivmg of underground
mr@cina:ﬁ to exaaine and mluaio a pr«m mimm.ind vein structure at
depthe .ﬁ“’ projcqt'» h related mgu;hali include mbu.‘iuuon and aite
preparation, drifting and crossoutting on the adit level, winsing, and sub-
sequent. Arifting on the winse level, |

ihs lmt.im of the cmsm and the llinso to be sunk belov the adit
level shall be subjeet to the F;tcld ;m't approval.

Inneauck as wintor sccess conditions to the property are severs, the
Operator my, at h!.a discretion and vdt.h Lh- r‘iold toun's appronl, slect Lo
recoss the project from Jeceuber to April. '

Ae Drift eesstward 00 (ﬂt "oa Newdle Gun vein strusture.
Crossout fror above sdlt 50 feet north and 50 feet south.

A+ Cut winse station.
de _ai.nkvim (7 fte x 3 Lo nmmcotion)mtmm:mmt

lcnl on ?uéh Gun vein umet.m’

“9-(’. L0

A. - Urift eastward 200 feet on m«dlc wa nin ttmatura rmm
~ botton of wines. . . :





" HEGOLE GUN PHOSPECT -
- Uranite County, tontana DA Docket 195¢
" wxplomtion Comtrmet

5 t ) 3 oct : _ ’
1, he Liohiuut.ion, ;cem.v und site preparstion ¢ 300.00
 Be Drifting asd aresscutting, 700 feet at $29/ft. 19,600.00

Co Winming, mofm.u 360/1te (mtat-mtu

cutting tnoluded) 6,000400
U. Drifting m winge level, aoo rnt. at 330/:1'.. | 6,000,400
2. Equiwnt to be purchased = S 5,800400
3. Saspling, engineering, pnlcgh and aceem&ns « |
- services 1, 500,00
Ge Additienal fasilities U A50:00
Cotetal 339,55&00

l'ur t’oot costs are to luludo hbor. supem-ion, transportation,
'uud m opmun; mta. _

10 cmtmt 16 1t X ay 4 99 fmm ﬂhﬁ B
{ combined shop, dry, and eoupmm houu) g 375,00
2. suild 7 ft. x 18 f1. explosive magasine DR 75500

Total o P b50.00

| BXLIIY AW continued





| NHFDLE U PROSPXCY DA Docket 1958
Granite County, Nontans ' .

EXHIGIT wA® '

4 Compressor, 310 e ft. gasoline drim portable ocompressor
© and receiver. .

1 Drifter, couplets with oelwmi -
1 8toper, complets
3 ¥ine oars, L ou. ft.

Above squipwent to de rented in aggrogate to
' yrcjoct at & rate of 3250/mo.

vt 10 b puchases

1 Mkhsmr S s ,"!65‘g

1 Swop puep (adr driven) o e
xurman,mxadrm.xmmapm 800,

1 Exhaust fan with gasoline drive 350,
800 fest fan bag, 12 inch e
1. 1-1/2 ton dwp truck 2,525,
itlmeallaneous tovls | o 500,
Total | | _ : 85,860{'

EXALGIT AW Continued -





REEDLY GUY PHUSPSCT  DMA Docket 195¢
- Cranite County, Memtana '

 Bxploretien Contrast

. EXHIBLT ™AW

Surfese labor ‘_ ) . $12.30 -
¥inere, ‘dr:l'fting/cmacutung‘, N | 12,30
Kiners, winss o | 16.15
Holsting engineer - C Mt
 Truck driver | 120
Hiner, pusher - I | | 00,00

_ None

EXHILIT mAM continued





U.S. Department of the Interior

Bureau of Mines, D.MA. Docket No. 1958

Orifting — 600’ on Needle Gun vein

Crosscut — 50" north and 50 south from above adit
Cut station

AW

and sink winze 200" on vein below adit level
Drift 50'east and 50’ west from bottom of winze

Scate 1"=10,000'

194
GoLp CoIN 2878

RR TR R L T R PR T

Needle Gun Vein’ Proposed drift

BELCHER 3302

ARCADIA 09?9
Ry
Q

Needle Gun and adjacent claims, Granite County, Montan.

Gold Goin,
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MF-200 .
(June 1951) . . Docket No. DMA .- 15350
! ) Commodity --_PDmZyy--.

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT !~

It is agreed this __________________ day of ________ - - s 195___, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and? _______._______

. We Ea IicLure, Philipsbur:, lontana, Lowndes jaury, lutte, [ontans, and

............... Ao _ize Shone,. utte, optana o

Héreinafter called the “Operator,” as follows: -

1. Authority for contract. This agreement is entered into under the authority of. the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Régulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
___________________ Kontana .., Countyof ._____Gyani®e __________________ described as follows:® .____the

.......... Gold Coin and Leedle (un patented claims (pate nos. 2:72.and.2980) 3 oo
......... 80C8.-22-80d 29, Te. 7 ley Re-13 Uey lePolle---

with respect to which the Operator represents and undertakes: *

(a) That he is the sole owner, in pdssessiori and entitled to possession, and that the property is subject only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ___________.___________.

AN A AN HENTEXR IR AT eI ordin] REEIRTICG -.)j_-gf‘: R KN SERGIRI GRS

(b) -t XD TE N RIRA D RISSKSE 2h ) 3 ) ¢

3. Exploration project. The Operator, within __LHE by -.(3 ____________ days from the date of this contract shall commence
work on a project of exploration for® .___lead and gine . ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all

properly designed to bring the project to completion within a period of ¢ __elmzen_nperat.ing-mmtha _________ from the date
of this contract. The exploration project and the work to.be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in. Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share. -

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall bé charged as a cost of the project
to which the Government has contributed its pro rata share. . .

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property.

4 Strike out the provision not applicable.

& Name of mineral.

¢ Not in excess of 2 years, - © 16—64066-2
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7. Title to and-disposition of pfr’ty. All facilities, buildings, fixtures, equlpn., or other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to thelr respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto.

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the prOJect is
included in Exhibit “A.”

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or addltlonal facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. - ’

12. Progress 7eports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to:- be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be
processed for payment by the Government. Payment shall be made in the amount of ... 5£)_ percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $-.19’@2§.w____,

whichis .50 . percent of the agreed estimated total cost of this project, $___39'6;ﬁ .......

14. Final reports by Operator. Upon completion of the, prOJect or termination of this contract the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government.

15. Repayment by Operator. If, upon the completion of the exploration prOJect or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
~ mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the

Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever oceurs first, as follows:

@ §)f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

14) percent. .

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (115)
percent, plus one-half (%) percent for each additional full fifty cents ($0.50) in excess of eight dollars’ ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent.

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s. right to repay-
ment shall survive any termination of the contract, whether by completlon of the exploration project or otherwise. This article
is not to be construed as 1mpos1ng any obligation on the Operator or his successor in interest to produce ore from any such discovery
or development.

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
makmg any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in sextuplicate the day and year first above written. . .
THE UNITED STATES OF AMERICA

(Opel ator) . . ) By

U. S. GOVERNMENT PRINTING OFFICE 16—64066-2
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(P T80 3 . . ‘ ' Docket No. DMA 1958
_ ) " Commodity ___Eh-___Z_n__-.
' UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

It is agreed this _..._.________.___ day of oo » 195___, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and® __.________.._.

hereinafter called the “Operator,” as follows: ' .

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant te Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights, The exploration project shall be conducted on that‘certain property situated in the State of
__________________ Montana. ..., Countyof ....... Granite __.._.____________ described as follows:® ___the

(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following
“claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: .. :

(b) BE8IE -‘. SRS CRDORS ERS N o‘u’_ww,é_b,c».'og.-'u;é'a’b,-‘u PR RO R :-'é:w SRR RATRIOX u;c—‘o'a.-‘g'wr'o@ LRI
8. Exploration project. The Operator, within 't.hlrty(BO) ........... days from the date of this contract shall commence
work on a project of exploration for® _______. lead. and.-2inc ... ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all

properly designed to bring the project to completion within a period of ¢ _.eleven_operating months ________ from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract. .

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

. 5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchaged, installed, or erected by the' Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,

- and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
' to which the Government has contributed its pro rata share. .

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any.
8 Give legal description or enough to identify the property.
" 4 Strike out the provision not applicable.
5 Name of mineral.

L) i X
Not in excess of 2 years. 16—64066-2
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7. Title to and-disposition of proz’y. All facilities, buildings, fixtures, equipm’, or other items costing more than $50.,
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items.shall be for the joint account of the
parties in proportion to their respective interests. i .

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto. . :

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowable costs of the project.  The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost. of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certificatidon of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report,

13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be
processed for payment by the Government. Payment shall be made in the amount of .__5Q.. percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $.19,825,00.....,

which is _..__. 5Q..... percent of the agreed estimated total cost of this project, $..39,650.00. ...

14, Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government. s

15. Repayment by Operator. If,;upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify 4o the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date -
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: : - :

( ?f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton.of ore: One and one-half
1%4) percent.

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (115)
percent, plus one-half (14) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent.

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed-as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery
or development. . i

16. No assignment of contract.. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. ' o ’

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (@) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA

(Operator) : By —

U. S. GOVERNMENT PRINTING OFFICE 16—64066-2
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NEEDLE GUN PROSPECT
Granite County, Montana DMA Docket 1958

Exploration Contract
EXHIBIT mA®

Exploration of the Needle Gun claim, patent No. 2960, Philipsburg mining
district, Granite County, Montana, consists of the driving of underground
workings to examine and evaluate a presumed mineralized vein structure at
depthe The project!s 4 related stages shall include mobilization and site
preparation, driftihg and crosscutting on the adit level, winzing, and sub-
gequent drifting on the winze level.

'A The location of the crosscuts and the winze to be sunk below the adit

level shall be subject to the Field Team's approvale.

Inasmuch as winter access conditioné to the property are severe, the
Operator may, at his discretion and with the Field Team's approval, elect to
recess the project from December to April. |

Exploration project'

Stage I -~ first month

Mobilization, access, and site preparatione

Stage II - second to seventh month, inclusive.

A.» Drift easfward 600 feet on Needle Gun vein structure.

B. crosscut from above adit 50 feet north and 50 feet southe.

Stage III - eighth to ninth month, inclusive.
A. Cut winze station.

Be Sink winze (7 fte x 9 ft. cross-section) 100 feet below adit
level on Needle Gun vein structure.

Stage IV - tenth to eleventh month, inclusive

A, Drift eastward 200 feet on Needle Gun vein structure from
bottom of wingze. :





NEEDLE GUN PROSPECT
Granite County, Montana DMA Docket 1958

Exploration Contract

Estimated cost of project

l. A. Mbbilizaﬁion, access, and site preparation $ 300.00
B. Drifting and crosscutting, 700 feet at $28/ft. 19,600.00

Ce Winzing, 100 feet at $60/ft. (cost of station
cutting included) 6,000.00

D. Drifting on winze level, 200 feet at 330/ft. 6,000,00

2 Equlpment to be purchased 5,800,00
3. Sampling, engineering, geologic and accountiné

services 1,500.00

Lo Additional facilities o 20.00

Total $39,650.00

Per foot costs are to include labor, supervision, transportation,
and all operating costse.

Additional facilities

l. Construct 16 ft. x 24 ft. frame shed

(combined shop, dry, and compressor house) ‘ $ 375.00
2. Build 7 ft. x 18 ft. explosive magazine  ° 75,00
Total $  450.00

EXHIBIT ®mA® continued





NEEDLE GUN PROSPECT DMA Docket 1958
Granite County, Montana

Exploration Contract

EXHIBIT "AM

Operator!s equipment to be rented to project

1 Compressor, 310 cu. ft. gasoline driven portable com@ressor
‘ and receiver.

1 Drifter, complete with column

1 Stoper, complete

3 Mine cars, 14 cu. ft.4
Above equipment to be rented in aggregate to
project at a rate of $250/mo.

Equipment to be purchased

1 Jackhammer : $ 365,
1 Sump pump (air driven) 460,
1 Air hoist, single druﬁ, 1000# rope puil 800.
1 Exhaust fan with gasoline drive 350.
800 feet fan bag, 12 inch 800.
1 = 1-1/2 ton dump truck 2,525,
Miscellaneous tools : 500.

Total $5,800.

EXHIBIT "A® Continued





NEEDLE GUN PROSPECT DMA Docket 1958
Granite County, Montana

Exploration Contract

EXHIBIT mAM
Schedule of labor
 Classification Rate per -hre shift
Surface labor _ | $12.30
Miners, drifting/crosscutting 112,30
Miners, winze ©16.15
Hoisting engineer 14.94
Truck driver 12.30
Rate per month
Miner, pusher $400.00

Rehabilitation and repairs

None

EXHIBIT %A% continued





U.S. Department of the Interior

Bureau of Mines, DM.A. Docket No. 1958

Orifting — 600’ on Needle Gun vein

Crosscut — 50" north and 50° south from above adit

Cut station and sink winze 200" on vein below adit level

Drift 50'east and 50’ west from bottom of winze

KNS

Scale 1"=10,000'

Needle Gun Vein Pfoposed darift

ARCADIA 4978

Gold Coin, Needle Gun and adjacent claims, Granite Gounty, Montan.
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(June 1951) ) Docket No.'DMA __2;95@
#* ; . . ‘ Commodity _PheZn _
UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

Itis agreed this _._._.____________ day of , 195___, between the United States of America, acting
through th%‘IDe;f;{).rtment of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and? ______________.
. L]

o Mclure, Philipsburg, Montana, Lowndes Maury, Butte, liontana, angd
A. Ge Shone, Butte, lMontana

hereinafter called the “O-;;erator,” as follows: : .

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid-in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of

(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: -_.:oooooooo oo _.

8. Exploration project. The Operator, within -__thirty--(.’;l ........... days from the date of this contract shall commence
work on a project of exploration for® ..____lecad and. ginc ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all

properly designed to bring the project to completion within a period of ® £leven opervrating wonths from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to

- be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto.- The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
‘hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share. . .

1 If sufficient space is not provided in any blank, use an éxtra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

§ Name of mineral.

¢ Not in excess of 2 years.

-+ 16—64000-2
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7. Title to and disposition of p'rozg/. All facilities, buildings, fixtures, equipme’, or other items costing more than $5¢.
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to. their respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto.

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.” ’

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly. allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and -accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Govérnment. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

18. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be
processed for payment by the Government. Payment shall be made in the amount of - .Q__ percent of the approved costs incurred;
Provided, Th%td;he aggregate total of all sums paid by the Government under this agreement shall not exceed $ 191825 «00

whichis .27 . 'percent of the agreed estimated total cost of this project, $ » ®

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government. . .

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the:Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: )

a ?f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

14) percent. : :

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1)
percent, plus one-half (%) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent.

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovéry or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien. and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operatoror his successor in interest to produce ore from any such discovery
or development. . . .o

. 16. No assignment of contract. Without the written consent of the Government, the Operator shall-not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. .

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
‘tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining. ’ ’ :

Executed in sextuplicate the day and year first above written. v
: ' THE UNITED STATES OF AMERICA

(Operator By .

U. S. GOVERNMENT PRINTING OFFICE 16—64066-2
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NEEDLE GUN PROSPECT
Granite County; Montana - DMA Docket 1958
‘m ration ,Cog tract o
EXHIJIT nan |

~ Exploration of the Nudlo ehin, patent Fo. 296Q, Philiptburg mining
dictrict p Gmnito County, Montana, conaicts of the driving of nndargrmmd
workings to examine and evaluate a pruumd minortlised Mn atrueturc at
depth. The project'n & rolttod :tggec nh&ll inoludo mobiliutiou snd site
prvpuration, drifting and crosscutting on the adit level, Ninsins, and sub-
sequent drifting oa the winu lovel.,

~ The location of tho emaeutc and the winge to be sunk belmr the adit

' lcnl shall be subject to the 'Piold Team's appml

. Inasmuch as winter access conditions to the p‘roper'by are ao'nre', the
,Operat.or o8y, at his discrcticn and with the Fisld Toam'l approvﬂ., slect to
recess the pro,ject from December to April.

tiov relect |
S e 1 - £ 7 mornth . ,
| Fobilisation, access, and site preparstioa,
Stage IT - second to seventh month, inglusive.
A. Drift eastward 600 feet on Nesdle Lrun ﬁin-'lﬁmturo; |
B, Crosscut from above adit 50 feet morth and 50 feet mouth. |

M--mwmmmmms-

'A, Cut winge station.

Be S8ink winn (7 fte x 9 tt. emss-nction) 100 feet below adit
1¢u1 on Needle Gun vein atructnre. -

Stage IV - tentirte Sleventh mopth, inclusivs

Ae Drift uctwgrd 200 feet on lleedlo Gun vein struetm from
bottenm of winse.






NEEDLE GUN PROBPECT . ]
Granite County, Momtana -~ - DMA Docket 1958

v Explorstjon Contract

tod o £ ro eat -
1. A. Mobilisation, access, and site preparation  § 300,00
B, Drifting and crosscutting, 700 feet at $28/ft. 19,600.00

Co Winsing, 100 feet at $60/ft. (cost of station
cutting included) 6,000.00

Do Drifting on winse level, 200 feet at $30/ft.  6,000,00

' 2._ Equipment to be purchased _ - - 5,800.00
3. Supling, engineering, geologic and accounting
. ssivices ‘ 1,500.00
ks  Additional facilities | 450,00

Tﬁm . ' . ‘ » 539,6%-@

Per root costs are to include la.hor, cuporriaion, tmnsporution,
and all operating cosis.

MM&&&A
1. uonatmct 16 ft.. x 2, ft. frame shed ' R
(combined shop, dry, and compressor house)  ~ § 375.00
2. Build 7 ft. x 18 ft. explosive megasine 75,00

. Total - 3 450.00

 EXHIBIT "A™ eontinued





. . ' . . . .
’/ . R A N
~ " N

'NEEDLE GUN PROSPECT -~ - DMA Docket 1958
Granite County, Montang .

Exploration Contract

EXHIBIT ™A"

l Compranor, 310 ou. 1’% monnt drivm pomblo eanpmvor
and receivar,

1 Drifter, complete with colum
‘ 1 Stopcr, complete
' 3 )B.ne cars, lh eua ft.

Above squipment to bs rented in ugmgato to
projoet at a rate of $250/mo. .

wipment to be purchasied
| 1 Jaokhammer S o | - 5 365.
1 Swp pump (adr driven) 4604
1 Air hoist, single drum, 10000 ropo pull 800~.'
1 Zxhsust fan with gaseline arive . 350,
#00 feet fan bag, 12 inch = - #00, B |
1-1-1/2 ton dump trusk 2,585,
'}iiaoellaneons tools R | ggg' .

Total . §5,800,

EXHIBIT A" Continued
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NEEDLE GUN PROSPECT .  DMA Docket 1958
Granite County, Montana - ' -

EXHIBIT "AM

Schedule of lgbor , . ' : ‘ N
|  Glassification  Bate per &b, shift
- Surface labor - . |  $12;30
Miners, drifting/crosscutting . = 12430
Kinori, winse B o 16,15
Hoisting engineer - k94
Truck driver - | 1230
_ A ‘ . te per ' h
| Miner, pusher | ’; e - $400.00 |

Rehabilitation and repsirs .

' None

| EXHIBIT "A¥ continued





U.S. Department of the Interior Bureau of Mines, D.M.A. Docket No. 1958

Orifting — 600" on Needle Gun vein

Crosscut — 50" north and 50 south from above adit
Cut station

K WwN S

and sink winze 200’ on vein below adit level
Drift 50'east and 50’ west from bottom of winze

Scale 1"=10,000'

ELLIE

BELCHER 3302
Needle Gun Vein

ARCADIA 4978

TYSON FQR, 4975

.Gold GCoin, Needle Gun and adjacent claims, Granite County, Montan.

S
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MF'5200
(Juné1961) . ‘ . - Docket No. DMA __ 1958

Commodity . PheZn__.

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

. Itisagreed this ______________.___ day of , 195___, between the United States of America, acting
through the Department of thé Interior, Defense Minerals Administration, hereinafter called the “Government,” and? .._______._ ...

................ »_Ra HcLure, Philipsburg, llontana, Lowndes Haury, Butte, lontana, and . ...
O — A;.G._Shone,-ﬁutte,-ﬁontam-_--.-_---.------_.-----.-_----..‘-,,....---.-_______-L _________ -

hereinafter called the “Operator,” as follows: .

. 1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Reégulations Governing Government Aid in Defense Exploration Projects.”

. 2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of

................... HQnm--___--__-.-...-.,' County of ... Granite ... describgd as follows:?® the
.......... Gold Coin and Needle Gun. -claims (pat. nos..2878 and 2960).in .

(a) That he is the sole owner, in possession and entitled to poésession, and that the property is subject only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ____._________________________

(b) 3 & 5 e ‘ i . TS ; ; .
8. Exploration project. The Operator, within __thi . 30) ............ days from the date of this contract shall commence
work on a project of exploration for®....lead and .ginc . ... ; shall prosecute the work efficiently, expertly, in a

wqumanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all

properly designed to bring the project to completion within a period of ¢ Q.elexzen-.o{peratinf_mnntha _________ from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That. with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share. .

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share. .

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. .

8 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

5 Name of mineral.

¢ Not in excess of 2 years, ) 16-—64066-2
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7. Title to and disposition of property. All facilities, buildings, fixtures, equipment, or other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and *
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto.

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.” .

10. Allowable costs of the project. - The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. - Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to: be -provided by the Government. ‘Each monthly progress report shall bear the certification 6f the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be
processed for payment by the Government. Payment shall be made in the amount of _..50._ percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $.19,825,00.___,

which is ....5Q___.__ percent of the agreed estimated total cost of this project, $--.39,65ﬂ.00-._ .....
. 14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government. ) Lo v

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that'a discovery or -developmert has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify. to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: ) o '

( §)f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

114) percent. . g .
Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (13%)
percent, plus one-half (%) percent for each additional full fifty cents ($0.50) in excess of eight dollars. ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent. ’ .

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not-to be construed as imposing any obligation on the Operator or his successor in interest to-produce ore from any such discovery
or development. . . : oo .

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. o T

17. Termination and co'm?letion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (@) If the Operator fails to provide his share of tlie money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining. :

Executed in sextuplicate the day and year first above written.
‘ : THE UNITED STATES OF AMERICA

(Operator) i , By

U. S, GOVERNMENT PRINTING OFFICE 16—64066~-2





NS EDLE GUN PHOBPECT U |
- trenite {ounty, Yontans Dk Doouet 195

- BXRIGIY -w-

mq:.lomtiw of the lNesdle Gun elain, putout To. 2966. Phllmburg sining
dinrict, Gruuh County, mm. muu er the driving ot underground
workings 1o exanine and evaluate & presuzed mm-mum veln strecture at
 depthe he projsct’s . relsted stages sball inelude mobilisation and wite
preparation, driftisg and cresscutting on the wdit level, vint!.ng, and sub-
sequent diriftiag on the winse level.

© fhe location of the srosscuts and the vdnu to be sunk below the adit

level -hau he subject Lo the fhld Tean's. tppmnl.

inaswuch as winter aceess amditim to the pmptrty Are umn, ihc
Uperator sy, at his diacntm and wit,h tbo Fleld Teau's qpmm, elect to
recess the project from December to April.. :

: "*'; Jrift eastward 500 feet on s.«m Gun min strecture,
m.cut. {rom abovs adit 50 fest mnh axi 59 fost mt.h,

Ae Iut vd.nu lt.‘uon.

e $i.nk winse {7 ft. x 7 ft. cmmcuon) wa teot. below ‘dﬂ.
- level on lesdle Lmn vein utmctm.

Ae Orift sastward 200 foet m mm'. Gun 'roin nmtm fron
Mm of ﬁn”-





Grenite Coumty, rontans LA docket 1958

S
1o A. Hobilimstien, ascess, and site preparation I 300.00
. Urifting and orosssutiing, 700 fest at 328/t 19,600.00

Co Winsiag, 100 fest at aéo/n. (cost of statien

sutiing included) | 6,000.00
| Ce Drltung on winss 1m1. m fost at sao/n. 6,000,00
%« Tquipuent to be purchased o 5,600,00
3¢ Sespling, 'nclmortnc, geclogic and u@o@um | '
’_'M“' . ‘ : - 3,500,00
be Mumxzmuué : S 450,00

Tetal R ‘:3«;4;650.00"

Per foet. sosts are t.o inclm hbor, supervision, tmpomuan.
and all mmung vestes ,

1. omstruct 16 f4. x 24 f8. frame shed o
: (combined shop, dry, and compresser house) o 375.00
2 Swild 7 ft. x 18 tto Wn sagasine , — ) 7]
- Total o b 450,00

| ESHIBIT AW continued





NmEDLE JUR PROSPECT - luk Dockel 1754
Granlte County, Mentana

g t

 EXHIBIT "A®

1 Compressor, 310 ocul ft. mouna drivm mrubln COpressor
and receiver, -

1 Lrifter, eomplete with oclwm
1 Steper, coaplets - |
3 Iine cars, lh Sue ft.
‘Above tqnipmnt t.c be mtsd in asrrnmta to
pm}oct st & uta of $250/u0. . -

Iquipment 4o gg'gmﬁ '

1 Jackhamzer _ £ 365
1 Sucp pump (air mw) S 460,
-1 Adr hoist, single drum, 10006 rope pull h -fjaoo'.; S

"1 inhaust fan with gasoline drive . 350

800 foet fmh@,lzimh S | ' 800' o
1 = 1-4/2 ton dusp truek R = 2,525,

sdecellanecus tools T N

 Totar | S iss00.

| mmm wAW Comtinuwod -





| NEKULE GUX PHOSPECT DMA Doeket 1958
ranite County, Montams = :

Rploration Contimet

| EENISIT maW

~ Surface laber | | . o m-%
Minerse, muﬁ;/.mi«muu 1230
o ¥Xiners, winse | o _ f 16;15
wolsting engineer o VIR TR
Truok driver o 12.}0 |
Einer, pusher 4 -  3400.00

EXRIRIT "A® continued





U.S. Department of the Interior

AW N>

Orifting — 600" on MNeedle Gun vein

Crosscut — 50 north and 50 south from above adit

Cut station and sink winze 200 ' on vein below adit level

Orift 50'east and 50'»'95'! from bottom of winze

Needle Gun Vein Proposed drift

Bureau of Mines, DM.A. Docket No. 1958

Scale 1"=10,000'

CROW POINT 3298

BELCMER 3302

ARCADIA 4978

Gold Coin, Needle Gun and adjacent claims, Granite Gounty, Montan.






SO
. «‘ b
Form MF-103 A
(April 1951)

, g’AR‘l&NT OF THE lNT‘OR . ’set Bureau No. 42-R1035.

roval expires 6-30-51.
DEFENSE MINERALS ADMINISTRATION

3

DO NOT FILL IN THIS BLOCK

oo, AN A 1,95 7
'Date recelved Y‘/?// .....

Participation ...._...___. S

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER
 DEFENSE PRODUCTION ACT OF 1850

™ WILLIAM R. McLURE, - 7
- ..Philipsburg, Montana,
LOWNDES MAURY,
: Butte, Montana.

- DEPARTMENT OF THE INTERIOR
Defense Minerals Administration

[_ Ao G'. SHONE ‘ nEﬂEWEn z:;::s:';:
4 Butte, Montana. A—bG 141951 soblicant

FILL IN THIS BLOCK

i)ate of application .__..._. JULY-_2ﬁ,-NlQEl4 _____ - __________

Estimated cost

Mineral or metal ...______. Iead and zinca. .. . Percentage of Government participation ... $20_,O_QO_._OO

Location of mine ______.____ 2___1/2__mile s._East_of the City of Philipsburg, Montana. ‘

DMA Docket Number, if available _.._______ /.-ﬁ ..... Z-_

INSTRUCTIONS -

Date of filing MF-100 __ s

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
. erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners.

*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders
*4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the

project.
*5. Are you the owner or the lessee of the property?

6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploratlon project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the

contract.

© 0

. Furnish current financial statement, showmg assets and liabilities, and a profit and loss statement.
. How much money is applicant prepared to invest in proposed project?”

Is it sufficient to pay your part of the cost of the

project as detailed in question 23 of this application form, in accordance with the regulations on Government participation

(Section 9 of Mineral Order 5) ?

*If you have already answered these questions on MF-100, vou are not required to answer the questions for this application.

16—64067-1
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THE PROPE ‘ | s

S
10. (a) Give a descrlptlon of the real property that will be in any way involved in the exploration project, lncludmg any eXIStlng
mine or operating property. ‘
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted .
NOTE.—If both areas are the same, so state. The only obhgatmn to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the prOJect must be limited to that area or t‘ég,
work necessary to perform the exploration in that area.. P
*11. State the present and former names of the property, if any.

*12. State, in detail, the location of the property with reference to towns, rallroads, roads, shipping points, including dxstances
and directions and kinds and conditions of roads. .
*13. State source and quantity of water available: for operations and its sufficiency at all seasons. ' .
State amount of power to be used, rate per hour or other, cost, and source. -
*14. Describe any existing useable facilities, equipment, buildings, of' structure now on the property. that will be devoted to the
exploration work. .
15. State in detail how the ore could be shipped and how and where milled. . Ny N
*16. History: : Lot
(a) Give a statement, as complete as possible, of previous exploratlon, developm‘ént operatmn, and productmn of propel ty,
with reasons for any past suspensions of operations.
(b) State briefly the known history and production of adjoining and neighhoring propertles
.. (¢) Furnish any available (private) reports that may apply to this application, 1nclud1ng results of mine examinations,
... .. .recommended éxploration and development, and metallurgical investigations,” = =~ T . T e -
*17;. Production: ) o ' . oo
(@) "If mine !ls"in production, furnish the following information: o g o

e

K3

Grade or s v Net value

, Tons per day analysis Cost per ton o per-ton

(1) Mining :

(2) Milling . I _ .

(3) Shipped : s
orrsold - L

*18. Ore or mineral resefves: (If property is or has been operatmg ) L0 o '
(a) Describe the ore or mineral deposits briefly. . o Sl sl §
<. ..(b) Submit available maps.and assay data. .

(c) vae estimated tonnage and grade of each. class of ore reserves. : : i
19. State any conditions or clrcumstances regarding the property not sufficiently brought out by the Sor egomg questions.

" THE EXPLORATION

20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
21. Describe briefly, but condisely, the proposed work and the estimated time required to ¢éomplete it.

NOTE.—The Government will not participate in a project that will require more than 2-years to cor"riplete' =

22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the -
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS - SO

23 Tabulate in the fo;r;of an 1tem1zed statement Wlf:}_; ;.sum for each 1tem the'estlulated*redulterr;euts and costs of the prOJ ect so
that the total will give the estimated cost of the project in which the Government, will participate, as follows -

. (a) Labor, by numbers and ¢lasses (miners, muckers, millmen, efé.), with wages of each.’
(b) Supervisors, by numbers and positions, with salaries of each.
(¢) Cost of necessary repairs to existing facilities, structures, and buildings. Lo
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. ’

(e) Cost of 1£ems of equlpment not now owned by the applicant whlch must be purchased for operatlons at a cost of $50 or
more eac . .

(f) Cost of rental for equlpment Whlch the operator proposes to rent.

(9) Rental value of items of equipment which the operator now owns and which will be, devoted to the work.
,(h) Cost of materials and supplies, including items of -equipment costing'less than $50 each

(4) " Cost of power, water, utilities, and any other items not provided for above.

24. - Furnish a time schedule of the project, stated in.terms of months after project is approved, showmg progress expected to be
accomplished and the money expected to be spent.

CERTIFICATION .
The undersigned company, and the official executing this certification on its behalf, hereby certify that the mformatwn con-
f %a%yy papez is correct and complete to the best of their knowledge-and belief. -
_________ ﬁy PR

(Name of company} . . (Slgnature of authorized oﬂiclal) o

C  Datey T TTTTTTUTFLLOOO . T TS

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal oﬂ‘ense to make a willfully false, statement or representatmn to any department or agency
of the United States as to any matter within its jlll'lSdlcthn

*Same as footnote on page 1. . 16—64067-1 u. s, edvanymsm PRINTING OFFICE’
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5.
6.
7.
8.
)
10.

11,

12,

ls.i

14.
16,

17,

18. .

19,

200 '

22,

uTATEMENT IN ANSWER TO QUESTIONS SUBMITTED,

'Partnership.

William R, McLure, Phtlipsburg, Montana.
Lowndes Maury, - Butte, lMontana.
A. G. Shone, ‘Butte, Montana.

A

L.

35 years practical mining experience from assayer to manager;
Qwners.

None.

New partnership. Assets 20,000, No llabilities.
‘(‘;}‘20’000.000 Yes.,

(a) Gold Coin, Survey No. 2878; Needle Gun, Survey No., 2960,

Both patsnted, »

(b) Gold Coin, Survey No. 2878; Needle Gun, Survey No. 2960.
Both patented.

Gold Coin and Needle Guil,. -

Situatsd in Sectiona 28 and 29, Township 7 North, Range 13 Wast
2-1/2 miles Bast of the Gity of Philipsburg, lontena.

Plénty of water for mining operations. Power used would be gas,

None.

Ship to smelter, probably A, S. & R., East Helena, lMontana.

No development has been done on the claims, but an examination
has been made by the Bureau of Mines, and is available in their

fileso 4

None. = i

Lead and zinc deposits.

Refer to Bureau of Mines report.

Iead and zinc figuure veins. )

Drive a driit 1 OOO*feet¢East along vein, One year.

Refer to Buresu of Mines report.

Six miners at {13.50 per shift. 200 shifts------=-==- §20,250,00
Two supe@v&ﬁeae Fﬂﬁdﬁﬂ%1~ ~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 3,000.00
EQUAPBIONE 5 <= === - = ne ot e e S e 8,000,00
ROBA, ~—=== === mmmm e e e e e e 2,000.00
SUPPLIBS = —m = = = e e e 6,750.00

. Tota l,»—~~—~—~~-~~—~--»-—~-~~~--— —§Zﬁf565”56

é(f¢£¢~*~u—493”7fﬁa~— ’617L9‘4*“— 4C;4U“~‘L~O/&14u*~q

Qwnepvrs,

@(mm%






United States Department of the Interior,
Defense Minerals Administration,
Washington, D. C.

Gentlemen:

THIS IS TO CERTIFY that as of this August 1st, 1951,
there is on deposit in this Bank in a fund known as
"NEEDIEGUN MINE", Lowndes Maury, Trusteé, the sum of $20,000.00,
subject to a Declaration of Trust filed with this Bank by
Lowndes Maury, a duplicate original of said Declaration of
Trust being hereunto annexed.

Lowndes Maury has been a respected customer of this
Bank for more than forty years. _

Dated at Butte, Montana, August 1lst, 1951.

FPIRST NAT{ONAL BANK OF BUTTE,
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T, TOUTDNG JAUHY, of 06 Vest “4lver Dtrest, Butte, Nontwna,
hopeby decléme o Trust as follovwes |

shers hap been contiibuted to She sald “pust the oum of Zwenty
Thousand {080,000) Tellars, fn a trust sscount, &8 Folloves
CRTTTEEOVE UIUEY, Lowndes Bausy, Trustes, 3n tho First Nationad Renk of
- Putite, Vordunge ’ ’

Mooy fuis are contpibuted fowp ﬁem to coprtalin intoposis in the
CHIEDIRGUR®, snd seven other patonted mining cladns in oranite Gounty,
vontang, but sise the sudd fund do to bo used nalely by the snid trustee
4 the doveloqsent of one op nore of the oining ¢laine doscribed in the
aadd dosda. ] |

There L4 an enpestation that tho Defonze Mnopals Admindutration
of ‘ho vnited Ota es will satoh this anount of Ywenty Thousand ﬁe’;};ﬁ@,{)@m
Tollars vith @ loan fopr the ﬁawim ment of the aeld lund, and &l of
e aeld rop oy o oteived, A2 any 46 voselved, shall be used An the
Sevalogont of the mm Lol
In thoe svent of my doath, < 02 mma.zﬁ ¢ £ 8DPOARG As Ge “hone in
@7 oH0ad to carpy cut thoe torms of thia Lrust. In the ovont of the doath
op Aloabilisy of both syscldf oand ,é.. o fitene, I appoing Thomsa ds (olton
Cpusten Lo caryy oub the teorny of this ﬂma&%, mnd T boreby nive
auihovisastion end notice bo the Pirst Hational Bank of Dubte, vhere txm
snld Trust funde oo on deposit, et the sald Trust funds are delosited
ﬁ;n sho pene of She “DEDISGUN XY, end that any funds depecited
in ohe rone of the PREDEREOUE LUV ere truet funds, oubleed Lo his
declaration of tyruut, and that o sald Lunda are subject. a8 lon af
T oo stea, %o the individual check of the “REIIEL it iy M, by Lowddes
Laury, Trusteds In the event of =y death or (foabillity, ond A. Os “hone
10 rupviving, such funds are subjest to the Ladividueal ohook of the
Ty armaun YIERY, by Ae s Shone, Trustee, and in the evend of the death
e dLoabiiisy of Bboth A. O Thone and cgrmoelfy opeb Dunds ove mmgwﬁ
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%o the individual cheock of the'“Needlegun ¥ine™ by Thomas C. Colton, of
Billingé, ﬁ&hﬁ,"ana, tfrustea , and the said ‘Bank, the custodian of the
said funds, shall act accordin 1ly on presentation of'this declaration
of trust, ' |

IN WITNESS WHEREOF, I have hereunto set my hand this Slst day of
July, 1951, f

Qe

Y

i
. STATE OF MONTAMA, )
COUNT} OF SILVER BOW, f s
o | . On this 3lst day of July, 1951, before me,
| L. B. ESSELSTYN, a Notary ?mblic for thﬁ State of Montana, personally
appeared LOHNDES MAURY, to me knoén to be the person described in, and
whose name if subscribed to the with;n instrument, and acknowledged
to me. that he ekecuted theiﬁame. _  |
IN‘WITNESS WHEPEOF I have hereunto set my hand and affixed ny

Notarial Seal the day and year in this certificate above written.

2 A7 é‘ P ggg%‘ﬂ Z
Notary Public for e Stge ol

Montana, residing at Butte., My
commission expires September 27,
(NOTARIAL‘SEAL) 1951,

\ -





Budget Bureau No. 42-R1086.
Approval expires 6-30-51.

2 Form MF-103
 (April 1951)

U ,DEPARTMENT OF THE !NTERI&
T : DEFENSE MINERALS ADMINISTRATION

DO NOT FILL IN THIS l-:SLOCK'

DkN @777 4 /76‘ (7

APPLICATION FOR AID FOR AN
' EXPLORATION PROJECT PURSUANT TO
MINERAL ‘ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950 _

™ WILLIAM R. McLURE, |
. Phllipsburg, Montana s
LOVNDES MAURY,
Butte, Montana.

DEPARTMENT OF THE IRTERIOR
Defense [Minerals Administration
RECEIVED

LA gfuiglgg‘: Monténa." - AUG 141351 - ' . gﬁ‘::{}?
pate JULY 26, 1951. )
) » FILL IN THIS BLOCK
Date of application ._______ JULY 26, 1951, ... Estimated cost ... 394000000
Mineral or metal __.__-__._ Laasi.-.and zinc, Percentage of Government participation -1220, 000 00
Location of mine ..__._ . 3-1/_2.__!_13;‘_-_19..@__-E_.a.e‘!_t____(?_f_’____the Cit‘y of Philipsburg, Montana.

DMA Docket Number, if available .._._..._. Z_QZL{__Z__-

INSTRUCTIONS

Date of filing MF-100 ...

Read Mineral Order 5, Regulations Governing Government

Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-

erals Administration, Department of the Interior, Washington

25, D. C., or to the nearest field executive officer thereof, with .

your name and address on each sheet of the application and

if you eannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in space

-for answer. If the ‘application is approved, you will be pre-

sented with an exploration project contract on Form MF—ZOO
for your signature.

" all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*1. Is applicant an individdal, partnership, or corporation?
*2. If a partnership, state names and addresses of partners.
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.

*4, Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the
project.

. Are you the owner or the lessee of the property? :
. If owner, state what claims, liens, or encumbrances, if any, are against the property.
. If lessee, attach a copy of the lease and state if it is in good standing. . .

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lxenors, en-
cumbrances and lessors subordmatlng their interests in the property to the interest of the Government under the
contract.

8. Furnish current financial sta’cement showing assets and hablhtles, and a profit and loss statement

9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as détdiled in question 23 of this application form, in accordance with the regulatlons on Government participation
(Section 9 of Mineral Order 5) ?

*
-3 O o

*If you have already answered these questions on MF-100, vou are not required to answer the questions for this application. 16~—64067-1
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THE PROPERTY ' Y4
LY

10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing .
: mine or operating property.

(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. .

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

*11. State the present and former names of the property, if any.

*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads. : ‘ . :

*13. State source and quantity of water available for operations and its sufficiency at all seasons.
State amount of power to be used, rate per hour or other cost, and source. . ) ) . ‘
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work. N S o :
15. State in detail how the ore could be shipped and how and where milled.
*16. History: , ,
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations. - :
(b) State briefly the known history and production of adjoining and neighboring properties. )
{¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
..., .. recommended.exploration and.development, and metallurgical investigations. o R r
*17.. Production: . .
(a{) -If mine is in production, furnish the following information:

ey

Grade or ) ) Net value
. Tons per day analysis -« - - -Cost per ton o per ton
(1) Mining
(2) Milling
(8). Shipped
or sold o
*18. Ore or mineral reserves: (If property is or has been operating.)
- (@) Describe the ore or mineral deposits-briefly.
(b) - Submit available maps and assay.data. . )
(¢) Give estimated tonnage and grade of each class of ore reserves. B .
19. State.any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.
o THE EXPLORATION o ,
20. For what mineral or minerals and for what types of deposits and ores will the exploration be conduéte@?
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the .
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

'

oo ' - THE REQUIREMENTS AND COSTS o
23. ‘Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:
(a) “Labor, by numbers and élasses (ininérs, muckers, millmer; etc.), With wages'ofeach. =+ "~ 7 = Toie.
(b) Supervisors, by numbers and positions, with salaries of each. ’ :
(c) Cost of necessary repairs to existing facilities, structures, and buildings.
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of iﬁems of equipment, not now owned by the applicant which must be purchased for operations at-a cost of $50 or
more each, ' . '

~(f) Cost of rental for equipment which the operator proposes to rent. ‘
(9) Rental value of items of equipment which the operator now owns and which will bé devoted to the work.
(k). Cost of materials and supplies, including items of equipment costing less than $50 each. ..
(i) Cost of power, water, utilities, and any other items not provided for above.

24. Furnish a time schedule of the project, stated in terms of months after project is-approved, showing progress expected to be
accomplished and the money expected to be spent. :

CERTIFICATION

The undersigned company, and the official executing thi's certification on its behalf, hereby certify that the information con-

j tained i is form and accoi?y apers is correct and complete to the best of their knowledge and belief.
| Mm‘%,ﬁ : m(:gqm,aam__a’“gy:( o L

""" (Name of company) WS T (Signature of authorized official)
foty 24 gog  OZgTee U
[4 P © ¥Date) . . (Title)

5 .
Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency,
of the United States as to any matter within its jurisdiction.. - o vy h . v R . AR I ot

3Same as footnote on page 1. - . : .« 16—64067-1 U. S. GOVERNMENT PRINTING OFFICE
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STATEMENT IN ANSWER TO QUESTIONS SUBMITTED,

y'l; Partnership.

2. William R, MeLure, Philipsburg, Montanm.
Lowndes Maury, Butte, liontena,
‘A. G+ Shons, " Butte, Monbtana.,

S

4. 35 years practical mining expgrienee from aspayer to manager.

Se Owners,
6. . None,
7.

8. New partnership., Assets @20,000. No liabilities.

e %30,000.00; Yes.,

10, (a) Gold Coin, Survey Ho. 28783 Needle Gun, SurVey Ho. 2960,
Both patented. |
(b) Gold Colin, 3urvey No. 2878; Needle Gun, Survey No. 2960.
Both patented. \

11, (30old Coin and Nsedle Gun,

12. Situated in Sections 28 and 29, Townshilp 7 North, Range 13 Weat,
2n1/2 miles East of the City of Philipsburg, lontana,

13, Plentyrar wator for mining opsrations., Power used would be gas,
14, None, |
15. = ship to smelter, probably A, S, & R., East Helens, Montana.

16, No development has been done on the c¢laims, but an examination
has been mada by the Bureau of ﬂinﬂs, and 4s available in their
fileg. ;

17.  XNone. ;

18. Lﬁad/;né}zine deposits.,

19, Refer ég‘Buraau of Mines report.

20, Lead ehd zine fissure veins. h

21, Prive & Arift 1,600;feet East along vein, One ysar.,
22, Refsr to Bureau af.minés repﬁrﬁ.

23, Six miners at | ’13*50 ?r shift. 200 8hifta--~-—-~~m~-- $20,250,00

(m’ Two a-u-pm&@e.t_a, ~~~~~~~~~~~~~~~~~~~~~~~ - 3,000,00

) Equipgent, e s ammemoam smmmmmmesmeemmmemoemome—meee  8,000,00

FLOBA, e e s e e e e o —— e ——— -t ontm . 2,000,00

uuppliaﬁ"‘”‘"“““ aaaaa ~-u~d-u-o-w-m-n-unupmuqmmﬁn-&-‘u—wp«»-&.m-.-. 6 75’0.00

L / T [+] t a 1 m-uv—-—'--‘-nwnnﬁmnnu-—&-n«nq—uqn'ow- %m
w%m,ymy% @ﬂ“/mum‘.]

Dwheoz a8,
/2, Lorr s Hman,





' P MF-103

P

@. DEPARTMENT OF THE INTERIOR " Budget Bureau No. 42-R1085.

il 1951) . Approval expires 6-30-51.
' DEFENSE MINERALS ADMINISTRATION - :

DO NOT FILL IN THIS BLOCK

APPLICATION FOR AID FOR AN
- EXPLORATION PROJECT PURSUANT TO

Docket No.

SRl MINERAL ORDER5’ UNDER Date rec‘:ei"ved.
DEFENSE PRODU-CTION: ACT OF ~195‘0. Participation ..
Vz ILLIAR R, Mo xmm | B
o I?hiupsburg, i,ontana,
, B\ltto, !ﬁ:mt.ana.
LA. ¢. S, oy S Nemen
B\ltt&, {*Qnﬁaﬂﬂc npphumt}

bae JULY- ea.--:w&. ---------

Date of application .____. mmﬁﬁ.l@&. ..................
Mineral or metal ... Il and 2ince .

FILL IN THIS BLOCK

Estimated cost ....._..... _%’40’009'@9 ..... S -

Percentage of Government participation ___.‘.-20 SO0

Location of mine ...._... 2-1/3--&&1@&-%&8& of -the City of ﬁmupaburg, Hontana,

Date of filing MF-100 oo

DMA Docket Number, if available ..

',
2

INSTRUCTIONS : S,

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-

erals Administration, Department of the Interior, Washington .

25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers.. 'If any question is inapplicable, or

*1. Is applicant an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners.

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in space
for answer. If the apphcatlon is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature. =

THE APPLICANT

*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders :
*4.' Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the

project.
*5. Are you the owner or the lessee of the property?

6. If owner, state what claims, liens, or encumbrances, if any, are against the property
. 7. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.-—It will be necessary to procure and attach to the exploration project contract agreements of clalmants, lienors, en-
cumbrances and lessors subordmatmg their interests in the property to the interest of the Government under the

contract.

O 00

. Furnish current financial statement, showmg assets and liabilities, and a profit and loss statement.
. How much money is applicant prepared to invest in proposed project?

Is it sufficient to pay your part of the cost of the

project as detailed in question 23 of this application form, in accordance with the regulations on Government participation

(Section 9 of Mineral Order 5)?

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application.

16—64067-1





10.

*11.
*12.

%13,
*14,
15.
*+16.

*17.

*18.

. . L '\' A
=<2, . ‘ ‘ 7w
THE PROPERTY

(a) Give a description of the real property that will be in any way involved in the exploratlon project, including any eXlStlng\
mine or operating property.

(b) Give the legal description of the exact parcel, plot or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earmngs from
any commercial discovery made in the area specified in (») above in which the exploration is to be conducted,
and-the expenditure of funds which may be charged as costs of the pro_}ect must be limited to that area or to
work necessary to. perform the exploration in that area. -

State the present and former names of the property, if any.

State, in detail, the location of the property with reference to towns, railroads, roads, shlppmg pomts 1nc1ud1ng distances
and directions and kinds and conditions of roads. .

State source and quantity of water available for operations and its sufficiency at all seasons.
‘State amount of power to be used, rate per hour or other cost, and source.

Describe any existing useable facilities, equipment,’ bulldlngs, or structure now on the property that w1ll be devoted to the
exploration work.

State in detail how the ore could be shipped and how and where mllled
History:

(a) Give a statement, as complete as possible, of previous exploratlon, development, operatlon, and production of property,
with reasons for any past suspensions of operations.

(b) State briefly the known history and production of adjoining and neighboring propertles

(¢) Furnish any available (private) reports that may apply to this apphcatlon, 1nclud1ng results of mine exammatlons,
recommended exploration and development, arid metallurgical 1nvest1gatlons Co et -

Production:
(@) If mine is in production, furnish the following information: L,
‘ Grade or . Net value
Tons per day analysis Cost per ton . : per ton
(1) Mining '

(2) Milling
(3) Shipped
or sold
Ore or mineral reserves: (If property is or has been operatmg )
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.

* (¢) Give estimated tonnage and grade of each class of ore reserves.

19.

20.
21.

22,

23.

24.

State any condltlons or cu'cumstances regarding the property not sufficiently brought out by the f01 egomg questlons

“ a ‘ THE EXPLORATION ' N B
For what mineral or minerals and for what types of deposits and ores will the exploration be conducted"
Describe briefly, but concisely, the proposed work and the estimated time required to compléte it.

NOTE.—The Government will not participate in a project that will require more than 2 years to comp]ete

Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accomparied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS *

Tabulate in the form of an ltemlzed statement with a sum for each 1tem the estlmated requlrements and costs of the project so
that the total will give the estimated cost of the project in which the Government w111 partlclpate as follows

(a)- Labor, by numbers ahd classes (m1ners, muckers, millmeh, ete.); with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each.

(¢) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of items of equlpment not now owned by the applicant whlch must be purchased for operatlons at a cost of $50 or .
more each:

(f) Cost of rental for equlpment which the operator proposes to rent.

(g) Rental value of items of equipment which the operator now owns and .which will be devoted to the work.
(k) +Cost of materlals and supplies, including items of equipment costing less than $50 each. o

(3) Cost of power, water, utllltles, and any other items not provided for above.

Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent.

CERTIFICATION "

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
this form and accompaiying papers is correct and complete to the best of their knowledge and belief. ‘

/@; oo, Aoty trele, bondio. Wsasngpy ] .

(Signature of authorized official)

(Date) e (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a crlmmal offense to make a wxllfully false statement or representntxon to any department or ngency
of the United States as to any matter' w1thm its' Jurlsdlctlon ’ ) L. .

*Same as footnote on page 1. L. . 16—64067-1  U. S. GOVERNMENT PRINTING OFFICE
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y.3 S
o Form MF-103

u: Aa-b

u. ‘DEPARTMENT OF THE lNTERl(’
" ‘DEFENSE MINERALS ADMINISTRATION

Budget Bureau No. 42-R1085.

(April 1951) Approval expires 6-30-51.

DO ‘NOT FILL IN THIS BLOCK

Docket, No. Q??? 14 /945 y
Date recexved ..._,_,.4‘_;'__;' //

'| Participation '

"'-APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT 10
MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

r‘vsxmamm R, LCLURE, | !
o Philipsburg, Montana,
" LOVNDES MAURY,

Butte, RWQI}# ana. DEPAHT&EHT OF THE INTERIDR -

A. (l' . ' uHONL, . Na.me and
L™ 7" Butte, ontana, - Dfnse s ditton :‘:::.:::::

~ DECEIVED
AUG 141951

FILL IN THIS BLOCK

Date of application ___'-___JU._LX-E;@;._JLQ.‘@‘I‘; .................. Estimated cost ... VQO,OOO,QQ'_-_.___--,_.__;--7____

Mineral or metal

Location of mine .__.__._.¢ 2_ rl-jg__mi__lg_&_.ﬁla_&t,.oi_-_hhe Clty of Philﬁ.paburg, llontana,

Date .of filing MF-100 ... — DMA Docket Number, 1f avallable ________ [.__?EC___-Z ......

IN STRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, ‘before completing this application,
Submit four signed copies of the application to Defense Min-
erals Admmlstratlon Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in space -
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?

*2. If a partnership, state names and addresses of partners.

*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.

*4, Describe the mining and general business experience of (a) the applicant, and (b) the person Or persons who will manage the
project.

*5. Are you the owner or the lessee of the property?

6. If owner, state what claims, liens, or encumbrances, if any, are against the property.

7. If lessee, attach a copy-of the lease and state if it is in good standing. .

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of clalmants henors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
contract.

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government partlclpatlon
(Section 9 of Mineral Order 5) ?

© 0o

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 16—64067-1





Y : " T
\ THE PROPERTY ‘ _ -,

10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any exxstmg
mine or operating property. .

(b) Give the legal description of the exact parcel plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state, .The only obligation to repay the Government is from the net earmngs from
any commercial discovery made in the area specified in (b) above in which the exploration-is to be conducted,
and the expendijture of funds which may be charged as costs of the pro_]ect must be limited to that area or to
work necessary to perform the exploration in that area. .

*11. State the present and former names of the property, if any.

*12. State, in detail, the location of the property with reference to towns, railroads, roads, shlppmg pomts lncludmg dlstances' '
’ and directions and kinds and conditions of roads.

*13. State source and quantity of water available for operations and its sufficiency at all seasons.
‘State amount of power to be used, rate per hour or other cost, and source.

*14. Describe any existing useable facilities, equipment, bulldlngs, or structure now on the property that w111 be devoted to the .-
exploration work. y .

15. State in detail how the ore could be shipped and how and where milled. - o o
*16. History: v
(a) Give a statement, as complete as possible, of previous exploration, developmént, operation, and production of property,
with reasons for any past suspensions of operations. .
(b) State briefly the known history and production of adjoining and neighboring properties.

(c) Furmsh’any availablé, (private) reports that may apply to this application, including results of mine, exammatlons, ‘
_recommended exploration and development, and metallurgical investigations,

*17. Production:
(a) If mine.is in production, furnish the following information:

Grade or * " . Net value
- Tons per day analysis : Cost per ton Tt perton.
(1) Mining ' . ’
(2) Milling
(3) Shipped
or sold .
*18. Ore or mineral reserves (If property is or has been operating:)
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data. .
(¢) Give estimated tonnage and grade of each class of ore reserves. ' o
19. State any conditions or clrcumstances regarding the property not sufﬁmently brought out by the f01 egoing questlons

v

..

THE EXPLORATION

20. For what minéral or minerals and for what types of deposits and ores will the exploration; be conducted? »
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE ~—The Government will not participate in a project that will require more than 2 years to complete l

22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
_of the proposed openmgs and assay maps, sample lists, and other pertinent data. .

cae b ; -+ THE REQUIREMENTS AND COSTS

< '-,w

23. Tabulate in the form of an 1tem1zed statement with a sum for each item the estlmated requlrements and costs of the project so
. . that the.total will give the estimated cost of the project in which the Government will partlclpate, as follows
(). Labor, by numbers and classes (miners, muckers, millmen, etc:), with wagés of each. - o
(b) Supervisors, by numbers and positions, with salaries of each.
(¢) Cost of necessary repairs to existing facilities, structures, and buildings. »
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of 1ﬁems of equlpment not now owned by the applicant which ‘must be purchased for. operatxons at a cost of $50 or
more eac

 (f) Cost of rental for equipment which the operator proposes to rent.

(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(h) -Cost of materials and supplies, including items of equipment costing léss than:$50 each.: ‘
(7) Cost of power, water, utilities, and any other items not provided for above.

-24. Furnish'a time schedule of the project, stated in terms of months after project is approved, showmg progress expected to be
accomplished and the money expected to be spent.

‘. »V

.-

CERTIFICATION- ‘ : S

The undersigned company, and the official executing this certification on its behalf,’ hereby certify that-the mformatlon con-
-form and ac?) papers ig correct and complete to the best of their knowledge and belief. .
7 (Name of company) M (Signature of au-tll-c;rized official) .
2!5. /74‘__!_ ____________ S v o S e
/7 (Date) _ (Title) .

Title 18, U. S. Code (Crimes), Section 1001, makes. 1t a. cnmmal‘ offense to make a Wlllflll]y false stntement or representatxon to any department or agcncy.
of the United States as to any matter within its ]lll'lsdlctlon L

*Same as footnote on page 1. .. 1664067-1 U. S. GOVERNMENT PRINTING OFFICE
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1.  Partnership. ,
B t4lliam Re Melure, ‘hilipsburg, Hontana.,

Lowndes MNaury, Butte, "tentana,
A. Gs Shone, Butte, !Montana.

3 _
4. 35 years practical nining enpéﬁience from sssayer o managor.
B¢ Ownors, |
G Honea,
e ‘ ‘
8. New partnership. Assets {20,000, No liabilitles,
B £$20,000,00, Yes, ' |
10,  (a) Gold Coln, Survey lio. 28783 Needle Gun, Survey No. 2960,
Both patonted. ’
(p) Gold Coin, Survey He. 28783 Noedle Gun, Survey No. 2960,
Both patented. _ 4
1, Golé Coin and leedls Oun.

12, situnted in Sections 28 and 29, Township 7 Nerth, Range 13 Veat, .
2«1/2 miles Raat of the Clty of Fhilipsburg, Hontana,

13. Plenty of water for mining operations. Powsr used would be gas,

14, Wono,
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le., N  dovelopment has been done on the claims, but an examination
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files, s )

7. lone,
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19. Refer to Bureau of Mines report.
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22, Refer to Bureau of Hines report.
TWO SUPTPTLBODPS, RETET R e e mmmm i mene 3,000.00

};Quiwanﬁ’ o D R N AT o S £ S 0 0 A, 0 o e . . e i i, et 8 e e o 8,{){)0.00

Raad' T D A - e s e o O G Gy WS WIS Kk S Al G e Ml e S e e D e A K T A VR S I S Y O e T R e e e "3‘0{30,00

sﬁj Six minors at {1350 per shift, 200 shiftseccmwwsvnae (20,850,00 .

ébuf}plie 3“‘“""""*"""*"“*”"?** < O oo Wt e A S S s S . ) T . S o O . 0 e A

__ 6,760,000
‘E {) t a 1’3'"-'1'--?»#»«««“«»&iﬁwmﬁwﬂuwd&:&nm-w V&ﬁ‘:‘m

Wittioe £ N Lo C. G Shome Lomectoa Hmin,

Qwvnez»as,






AN TITGINTE UL T8l G370 VET

siration

)/9‘ ‘ B : s _'3'; ¥

. Form ME_10s u. s. %QEPARTMENT OF THE lNTERlORF e il Copies od0et
. DEFENSE MINERALS ADMINISTRATION o

i APPLICATION FOR AID FOR “ AN - DO NOT FILL IN THIS BLOCK

'EXPLORATION PROJECT PURSUANT TO |Docket No. AQ’m A A7 j
MINERAL ORDER 5, UNDER o o

Rz D Date received ...._. - . ,_K'L‘.v :

£l 8 DEFENSE PRODUCTION ACT OF 1950 | Participation -

2%

sl o | |

_ga Ol XLETAL e UeLURE, ] ' R

o 2 = 5. N ihf&}é%gbum' gon”m‘ o .

32 Butto, Lﬂnt;ema. , . | e

E,J LAC :‘:' \)4,)f3J’ ‘ ’ o | : : ) "' address of
Butt&‘, E'\i)n!:ﬂﬁﬂq— ‘ ' .. applicant

FILL IN THIS BLOCK

Date of application __.___ JULY- 26, -108) 5 . Estimated cost _.__________.____/. w ’W ﬁ@’ .............. —_—
Mineral or metal _._______ m @mﬁ..ﬁ;m‘ .................. Percentage of Government participation .

‘ 1»90.000.30
~~~~~~~~~ 9*1/2-»&&3:##--1 tmt--af‘---ti o City of Pnuupamarm rontana.

Location of mine

Date of filing MF-100 __ e . DMA Docket Number, 1f available

INSTRUCTIONS o

Read Mineral Order 5, Regulations Governing Government if you cannot answer it, so state on the form. Where the

Aid in Defense Projects, before completing this application, space provided for answer is insufficient, answer on a separate
Submit four signed copies of the application to Defense Min- sheet, annex it to the application form, and refer to it in space
erals Administration, Department of the Interior, Washington for answer. If the application is approved, you will be pre-

25, D. C.,, or to the nearest field executive officer thereof, with sented with an exploration project contract on Form MF-200,
your name and address on each sheet of the application and for your signature.

all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners.
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.

*4,  Describe the mlnmg and general business experience of (a) the applicant, and (b) the person or persons who will manage the
project. )

*5. Are you the owner or the lessee of the property?
6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government .under the
contract.

8. Furnish current financial statement, showing assets and 11ab111t1es, and a profit and loss statement.

9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the

project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5)?

*If you have already answered these questions on MF-100, vou are not required to answer the questions for this application. 16—64067-1
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THE PROPERTY . 7{\

(a) G1ve a description of thelal property that will be in any way involved in the exploration project, including any existing
~ mine or operating property.

(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conduected.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery 'made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to. perform the exploration in that area, .

e

.‘11. State the present and former names of the property, if any. .
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads. P .
*13. State source and quantity of water available for operations and its sufficiency at all seasons. . . S td
‘State amount of power to be used, rate per hour or other cost, and. source..
*14. Describe any existing useable facilities, equipment, buildings, or. structure now on the property that w1ll be devoted to. the
exploration work. :
15. State in detail how the ore could be shipped and how and where milled. e :
*16. History: ’ o
(a) Give a statement, as complete as possible, of previous exploratlon development operatlon, and productlon of property,
with reasons for any past suspensions of operations.
(b) State briefly the known history and production of adjoining and neighboring properties. :
(c) Furnish any available (private) reports that may apply to this apphcatlon, including results of mme exammatlons
: ‘recommended &ploration;and development;andimetallurgical investigations. " T .
*17. Production: '
(a) If mine is in production, furnish the following information: .
' Grade or . Net value
- Tons per day analysis : Cost per ton . per ton
(1) Mining :
(2) Milling
(3) Shipped
or sold
*18. Ore or mineral reserves: (If property is or has been operating.)
" (a) Describe the ore or mineral deposits briefly.
. (b) Submit available maps.and assay data.
. (¢) Give estimated tonnage and grade of each class of ore reserves. :
19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregomg questlons
I THE EXPLORATION C e
20. For what mineral or minerals and for what types of deposits and ores will the exploratlon be conducted"
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.
NOTE.—The Government will not participate in a project that will require more than 2 years to complete. |
22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the

23.

24..

finding of commercial ore bodies. This statement should be accompanied by, supportmg maps such as geologlcal maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data."

3 '~ THE/REQUIREMENTS AND COSTS ‘.. '« . . = . .

Tabulate in the form of an 1temlzed statement with a sum for each 1tem the estlmated requlrements and costs‘ of the pro;ect )
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, ete. ), with wages of each. o
(b) Supervisors, by numbers and positions, with salaries of each.’ ‘
(c) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. T IR
(e) Cost of 1;:lems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more eac : oo

(f) Cost of rental for equlpment which the operator proposes to rent.

(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
: (h) Cost of materials and supplies, including items of equipment costing less than $50 each
() Cost of power, water, utilities, and any other items not provided for above.

Furnish a time schedule of the project, stated in terms of months after project is apploved showmg progress expected to be
accomplished and the money expected to be spent.

CERTIFICATION
The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-

/{ tameg/_i%s form l? W}nng p?ers is correct and complete to the best of theu' knowledge and belief.
W m—“‘hq,’ By .. e e N

(597\,2«1 2,5'3 Iquy

D T PP - -t ~me 2 ———- B e DT LT TP

(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representatwn to any department or agency
of the Umted States as to any matter within its Junsdlcnon .

*Same as footnote on page 1. ) 16—64067-1 U. S. GOVERNMENT PRINTING OFFICE
L .
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OP ' DMA-1958
( william R. McLure
( Lowndes Maury
( A. G. Shone
Exploration Loan
Lead-Zinc

Honorable Mike Mansfield
House of Representatives
Washington, D. C.

Dear Mr. Mansfield:

Your letter of January 3, 1952 enclosing
copy of a letter dated December 27, 1951 which you received
from Mr. Lowndes Maury has come to my attention for ackhowledgment.

_ In view of the fact that the correspondence has
reference to an application for an exploration loan, it has been
forwarded to the Defense Minerals Exploration Administration,
United States Department of Interior Building, Washington, D. c.,
for appropriate action. Enclosed you will find copy of our
transmittal letter. We are also returning copy of Mr. Maury's
letter as requested.

Thank you for bringing this matter to our
attention.

Sincerely yours,

Enclosures
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Returned herevith are:

5 eopies of Form nr-le3 with trananittal memorandun
and 1 attached map ,

1 copy of Form NF.100

1 eopy of memorandum dated Aug, 9, 1951, from McNabd and
Thurston to DMA field team regiom II : :

'. 4. copies of memorandum dated !mg. 21, 1951 fron

Bead to Volinm :
5 eoples of memorandum dated bagust 27, 1951 frou
Read to Volin

4 copies of wmemorandum dated August 28, 1951 from

- DMA field team to Chief, Lead-Zinc Braneh

6 copies of Form MF_200

/ P, Billings

T.'P, Billinge, Chief
Lead-Zinc Branch '

Aﬁprefed: .
Tow Lyon /s/

, Dxreetor, Supply mnsion
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Y - A October 1, 1951

Mr, H, L. Maury
Attorney at law
Butte, Montana

Dear Mr. Maury:

In reply to your letter of September 19,
I am checking on the possibility of reexaminetion of
Docket 1958 of Defense Minerals Administration. You
should hear from our staff shortly on this subject.

Sincerely yours,

HOWARD I, YOUNG

Deputy Administrator
DMPA-

JWFeiss/af





r - | :-‘Oet'o_;e-or' 1, 1951

- Attormey at Law
- Butge, Montana

Dear. Mr, M;ury:' '

A In reply to your letter of September i9,
I am checking om the Poseibility of reexaminstion of

Docket 1958 of Defense Mimerals Administration, Yom
should hear from our staff shortly on this subject.,

. S_ihcbrozlj yours, -

EOWARD 1. YoUNG -
Deimiy Administrator
IMPA S

WFeiss/ar
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Mr. H. 1. ¥oury
. Attormey at Law
Butte, Montans
E in roply tc your lottor of Soptmber 19.
~_I am checking om the possibility of reexamination of -
Docke$ 1958 of Defense Minerals Administratien. Yon
:hculd hear fron our staff thorﬂy oa this subject.

: Sincoraly youn, o

HOWARD 1. YOUNG .
Deputy Adninistr&tor Co
WEA -

JuFeiss/af
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Hr. ﬁl I&o my
Attorney at Lav
Butte, Momtans

~ Desr _Mr; ¥aury: N |
. In reply to yauz 1ettor of Samtonbar 19.

I am checking on the possibility of reexamination of
Docket 1958 of Defeonse Mimerals Adminissratiom. You
should hsar from our staff shortly oa this subject.

Sincerely yours,

 HOWARD 1. YOUEG
-vepuky Aduinistrator

- JuFeissfaf
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Nr. H. L, Mewry
. Attorwey &t Law
 Datte, Nontana

‘ o In rnply to ym lottor of Etrttmm 19,
X u chepking on the porsidility of reexamination of
. Doeckst 1958 of Defense Mimernls Administratiom. You
' :huul& hmr rom m atsff ahortly an this m;}oct.

- smeomlx ms. '

| HOWARD 1. ToUNG
bepaty Aﬁniuistrator
NPA .

 JWFeiss/at





‘Me, R L. Mmy
Atteraey at law
Butte, Mom :

Dezx Hr. Koury:. ,

‘In z-oply to ym Iaztu' of Stpt‘nhr 19,
1 am ehocking an the porsibility of reexamination of
loeket 1958 of Defenve Fisersls Adsinistreation. Yom
thould herr from cur staft shattly on this w.lject.

ﬁincorely ym::,

HORARL £ ¢  TOURG
L aevmty é.shaini strator
P

CTetsefag .





e o Sut&hﬂ* 1. 1951

'.“"_n. L M '
. Attormey A% law

o : I ropl; to rour letter of s-m 19.
1 am dxnktux on the possibility of reexaminnsion of

| focket 1958 of Defenss Minevels Admisistrstics, You

- “hould heer from ow SWSL shertly on this wdjet.

R Bimmlx rm.

BGHARD 1. TCURG
O epaty Adniniatmtor
CPA

" Jnyetesfag
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‘fil‘:'ﬁa 1*0 F‘m ,
Atterney 2t law -
Butte, Fontand
iwer ¥r. Feuryt | |
| . ia reply do ':m‘lcttor ef September 19, |
1 aw chegking on the powsibility of reexaninstion of

" inekes 1958 of pefense Rinersis Adminfatratien, fom

Vs.hmx_ld hesr fran m_-shf! ;hertlyﬂ_én this subject.

. Fingerely youra,

HoweRy 1, YUNG
o eoaty Adsindstirator
S wEa

JeTusinnfns
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Ctir, Hy Lo Mewry
rMSorney st Lav
- Butte, VoRtsne

: in renly to rmir‘ ledter 2f mm'zég
 am chagking on the possibility of reexsuinstion of

~ uoeket 1958 of efense Fiperels Adeinisteation, Yow
. shonlé hesy fram ar edeff rnortly om this wubjeas.

Lincerely yours,

AGYIED 1. TUSG
veruty Admialetzoter
CwPA

2vveten]nt
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o ader 1, 195

.. kgv"gt‘a. B. ‘ta m
C prkormsey &b law
m&ﬁ‘.ﬁam .

~;;m_m'. emEyt . . ‘ _
o in reuly %o your lettar »f ?‘,:.Wi‘r" 19,
I 52 cheeking of ihe rereibilisy of reexsaintiion of

weke$. 1998 of (sfenng rimersls siminlatention, Yom 4
should hery from mpr abs(f sardly on this subject.

fingerely yours,

drspin 1a TOURY
comby umlaistrstor
Jieh o Sl

- viselesfaf
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 imrerly to your letver of reshember 19,
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. ehaula ey from owr sWafl thortly oa this subjent.

G moerely yowes,

CwoEALD T TOUNO
waby Mixipnigterdor
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October 2, 1951

Mr, H. L., Maury
Butte, Montana

Dear Mr. Maury:

I was very happy, indeed, to have your kind letter

of the 18th and appreciate the statements contained therein.

‘The matter of exploration loans is being handled by
the Department of the I,terior, and as I wrote you a few days

ago you should be hearing from them soon.,

With kindest regards, I am

Very truly yours,

-»d H, I. Young

t/ HOWARD I. YOUNG
Att.

Deputy Administrator
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Mr. E. L. Newry
 Jatte, Nontana
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Y ‘ . ' September 19, 1951

H, L, MAURY
Attorney at Lavw
Butte, Montana

Hon., Howard I. Young
Deputy Administrator
Defense Minerals Procurement Adm'n
Washington 25, D. C.

My dear Mr. Young:

Yesterday I wrote you about D.M.A. 1958, Today Mr. W. R. McLure,
who is the chief owner in the property, sent me a letter from
Mr. Tom Lyon, Director of Supply Division, the tenor of which

is that we would probably open up & high grade silver mine like
the Granite Bi Metallic mine of a parallel vein, and that we
would not open up a lead or zinc mine,

The Granite Bi Metallic Mine opened up a vast deal of zinc, which
50 to 70 years ago was a detriment, rather than an adventage in
the ore. In an adjacent claim to the Gold Coin, the Josephine
claim, a tunnel has been driven, and very high grade zinc and lead
values appear in the ore, though the vein was very small, '

We cannot see why the possible, and highly probable, high grade
silver ores in the vein which we propose to work would militate
against a Government lean, if the ores also contained a very high
percenteage of zinc and lead, which the Government is anxious to
procure.

If you can see your way clear to do so, I wish that you would

cause & re—examination, I enclose you copy of assay certificate

of ore from the adjoining claim, and about parallel to the ground
we expect to explore, and at a depth of not more tha.n 300 feet below
the surface,

Cordially yours,

Lovndes Meury
HIM:E
Enc.





Y L ST e T Sepﬁenber‘l9, 1951

'H, L, MAUBY
Attorney at Law
Butte, Montana

~ Hom, Howard I, Young:

"~ Deputy Administrator

Defense Ninerals Procurement Aﬁ.n'n
Washington 25, D. C.

: Hy dea.r Mr. Young:

'Iesterday I wrote you about D.M.A, 1958.' Poday Mr, W, R. Mclure,
who is the chief owner in the property, sent me a letter from
Nr, Tom Lyon, Directer of Supply Divisiom, the temer of which

is that we would probably epen up a high grade silver mine like
the Granite Bi Metallic mine of a parallel vein. and that we

would not open up a iead or zine nine.

~ %he Granite Bi Metallic Mine openod np a vagt deel of zine, \mieh

50 %o 70 years age was a detriment, rather tham an advantage ina

~the ore.. In an adjacent claim to the Gold Coin, the Josephine

- olaim, a tunnel has been driven, and very high grade ziac and lead
values appear in the ore, thowgh the vein was very small,

'~ We cannot see why the pessible, and highly probable, high grade
silver ores in the vein which we propose to work would militate
~against & Government loan, if the ores also contained a very high
percentage of zinc and. lead, vhich the Gonrnnent is anxiouns %o

. Procure,

It yon can see your way clear to do no, I wich shat you would
cause a re~examinmtion. I enclose you copy of assay certificate
of ore from the adjoiming claim, and about parallel to the ground
wo expect o explare, and at & dep’th of not mere tha.n 300 teet bolev
the lurfa.ee o

Cofaiany yours,
- Lowndes Maury

'HLH E
Ene,





© H. L. NAURY
Attoraey at - I-w
Butte, Momtans

: Iion. Howard I. Young

Deputy Administrator :
Defense Minerals Procurement Ml'n
‘Mington 25, D c. : :

L "Al!y dear Mr. Young:

- Yesterday I wrote you g2bout 5.M.A., 1958, Today Mr. W, R. Molare,
. wiao is the chief owner in the property, seat me a lstter from
. Mr. %om Lyoa, Director of Supply Division, the temor of which -
~is that we would probably opea uwp & high grade silver mine like
. the Granite Bi Nstallic mime of a parallel nin. and that we
- would not open up A lead or ainc minc.

*I'ho oranite B1 Motallzc Hiae oponod up a vast daal of zi.ae, mx&
- 50 %0 70 years ago was & deiriment, rather than an advantage ia~

 the ore, In an adjacent claim to the Gold Coin, the Jomsephinme

claim, a tummel has been driven, and very high grade zinc and lead -

. valuoa appear m. the ore, thom the vein m ve:cy anall.

ve ceanod see vhy the possible, ‘and hxghly pmba'ble. hzdx gra.do
#ilver ores in the vein which we-propose to work would militate
‘against & Government loan, if the ores also contained & very high
' percentage of zinc and load vhicb. the Goverement is anximm to

If rou can see ycur wa.y clear to do so, I wish that m voﬁld
cause a re-exsmination., I enclose you copy of aesey certificate
- of ore from the adjoining claim, and sbout parallel to the groumé
ve oxpect to exploro, ami at a dopth of not xore than 300 faot below
. the mm’; A :

o Cor&ially yo‘u?:.

’ . Lowndes Maury -
-HIN:R i S





e 0 0 Septesver 19,195

 H, L. MAURY
Attorney at law
B&tto, mm

-Hca. Rwurd I, rmg A

- Depaty Administrator o
Defense Minersls Procurement Mn'u

"mrhington 25, i, . :

mr dear Hr. Yqung:

Yesterday I wrots you about D,M.A, 1958, Today Mr. 7. R. Helure,
~ who is the chief owner in the property, sent me & letier from
¥r. Tom Lyen, Dirsctor of Supply Division, the tener of which
is that we would probsably open wp a high grade silver mina like

" the Granite BL Haiallic mine of a parallel vein, and that »e
would not open up a 1oad or sinc mine,

 The Granite Bi mmnc Mine opmd up & vast deal of rzinc, which

50 to 70 yoars ago vas 5 édstriment, rather than an advantage in

the ore, In an adjacent claim to the Gold Ouln, the Jesephime

. claim, & tunmel hes been driven, and very hizh grade zinc and lead
ralnes appear in the ore, thomgh th- vein wvas m:r small,

We carnot see why the poswibdle, =nd hig,hly prebable, high gradp

_ silver ores in the vein which we propose to work wonld militute
against a OQovernwent lean, if the ores also containmed a very high

. pezcentege of :iue and lead, uhiuh the %mmnt is anxious to

’ promrc» )

. If you ean see your vay.clesr %o do wo, 1 wiah that you would
‘cause a re-sxamination. I enclose you eopy of assey certificate
of ore from the adjeining clalm, and 2dout parallel ¢ the grownd -
we sxpect to axp}.orn. and at & depth of nct mnore ﬁ.aa 300 fost hlou

- '.th‘ wrfece,

-7002«11311;% yours,
. HIM:® : :
-¥ne.
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B ~ Septesber 19, 1951
B, L. MADRY
Atsornsy at lay
Futte, MNontans |

don, Howard I, !’m
Deputy Adminisiretor

- Defense Nimersls X‘rocuramm m‘n

’nlhinaton 25, . €.

Mydsar I'!r. Ymg:--

o ‘E‘catmw I wrots you sbout .fé,n. 1958. Today Mi. ¥, R. Helure,

who 18 the chief owner in tha property, sent me n letter fyom

. Hr. Tom Lyom, lirector of Supply Divisiom, the temer of which
-1s thet we would prodably open up » hipgh grade siiver wine like

the Orenite B Metnllic mine of a paranllel vein, Mﬂ. that we

would pot open wp a lond or zlnn nin. '

The Bta:aih Bi Netallic Rin.o oponod. wp B mt M of z!,lus. Mﬁh
5C to 70 years ago was a detriment, rather than am advantage ia

the ore, In an adjacent olaim $o the Gold Goia, the Jesephime
¢lain, & tunnel hés deen drivem, and very high grads zine and lesd
values a‘ppear ia tho ore, thm the vein was wery m..u .

e camt see w the pontbl-. snd M.suy mhbh. u¢ gradc
_ #1lwer ores in the veln which we propose to werk would militase

. pgeined & Government loan, if the eres alee contaimed & very high

percentsge of sine and lend, which m Governmeat is auxtm to
m‘:m« . '

Ifymantnymmolm %o do ma, I wish mtmmald

- couse 8 re-sisminatioa. I enclese you gopy of sesay cartificate
‘of ore from the sdjoiming cleim, and sbout parallel %o the ground
we expeet to explers, amd at & depth of a0t more than 300 fest delow
. the surface, : - o . _ '

| Cordielly yowrs,

HIMIR
£ne.
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Rl L. RADRT
C Attermey sb lav
Butte, Momtess

' Yon. Howard I, Tousg

" Depaty Administrater

. Dafense Mimerals Prowsrement AMm'n
¥aubinglon 25, Lo Ge o
My desr N, Young: BEREART
k Yesterday I wrote éﬁ.‘. ‘m‘;‘uﬁyﬁo 1953. '.EQW Mro \fc He Molure, .
. who is the chief owner ia she property, sent ms = lether from
M. Tom Lyom, Direstor of Supply Mvisionm, the temoy of whiek

" i thet we wewld prodably open wp 8 high oeia silver mine like

the Granite Bi Ketallic mine of & parrllel veiam, and that we
wenld mot open up % lend or zim mias, _ :

The Grasite Bi Metallic Hims opened wp a yoat deud of zine, vhich
50 to 70 yesrs ago was A detrinant, rathey ihas 2n advanisge in
_the ore. In an ndjscent clainm So the 0edd Coin, the Jewephine

. claim, » tunasl has been drives, 0l very high grede zine and lesd
~ values sypesr in the ore, though the wein ves very smrll,

¥e gennot see why the ponsible, and highly probedle, high grade
 silver ores in the vein shich we propose %o vork vomld militste
- agaipet A Ooveramest losa, 1f the ores nleo dontained a very high
~m;tw~dlﬁ. m&mwunnmu
 If you esn see your vay slesr %o do o, I wish that you wewld
couse a re-exsmimntion. I eacless you 6oBy of ssspy ceriifionts

_of ere from the sdjoining slaim, hod about parailel te the groumd

we sxpest to sxplere, and at a deplh of nob more thaa 300 fest delev

the wurfuee. . : .
| . Cordimlly yours,
- HEME POV

ng.





Y 7 septesher 19, 1951
R L, WADRY
. Attorssy &Y lav
mtu; “Ontm ’

dn. str& | Ym
Bnputy Adminintyater
. Lefense “lnsrals Procursanent m*n : - ,
' emsmngtan 25, . €. S o ' .

ﬂy m Hr. ’fmg:

‘faaterd.-y 1 mta y B sbout M., 2958, Today Mr, . R, Helure,

who 18 Ahe ehief owner in the property, sent me & letter from

Kr, Tom Lyon, Ulrestor of Supply Division, the tener of which

is thet we world preWnbly open up & high grnde ailver nine like

© the Gyenite B Netallis mine of a parallel vein, :a.na ihnt ve
‘would mot epen up a lond or zima mine,

The Cranite m Metallic Hiae op-nu wp a mﬂ denl et rin. uhich
50 to 70 yetrs ago was & detpiment, rathar than =p advenisge in

. the ove, Ia an adijavent olaim $o the Geld Coim, ths Jomsephine

‘ alain,atumlhmbmﬂrtm,mwhi@”ziumlﬂ
mmw arpeay . 1ath- ~ore, thomgh the vein wns vory mmell.

it mt sue iy the :aou!,bu., ma nighly m-uba'bla. Meh mde
silver sres ia the wein vhich we pronese to vork wewld wmilitode
sgpiast & Jovernmunt leoun, 41 the orez nlse vontained » very high
percentige of rine sad lend, which the Governmeat is anxieus to
I7 you een see your way clesr $o do 8o, I vish thet yeu would

oause & re-exeximstion. 1 sncloss you copy of sssay ceartifisate

of ore from the sdjoimimg cledm, ani about parsllel to the ground

- wa expsct to explere, amd st » depth of not mers thea 300 feel balow
_ the wurfsoe, . o

Cordially xcars;
Lownden ieuxy

KIMER
DL





T Septevdor 19, 1951
T H, L. HAURY

Lttorney od lav

Butte, Kestest

* Yom, loverd I, Yeumg
" Deputy Adminissyator | o
Lefense ¥igerals Irocurement m'n o

2 washin.gton zﬁ. e Co

My dear Kr. Ym: , | ' ,
 Yesterdny Y wrote’ 74 shout CHane 1988, Today Hr. v ke Keltre,

.- who 45 the shief owner in tha properiy, seat me r lettey from

®r, Tom Lyoa, JMirsoter of Sugply visiem, the tensr of vhich
ie that we wenld probably open up 8 high gryads silver mime like
the Cyenite R Feterllie wine of a paenllel ma. mui that ve

o vorld mot epen up s lm ar 2ing niuo.

| The trenite B4 Metallic Mise o;moa wp & vaet denl af sime, vhieh
%0 %0 70 yeers ngo was n detriment, rother than 2n sdvanisge in
the ore. In aa mdjocent cleim te the Oold Coia, the Jesephine -

| .am.awmmanm.mmnmm,mmzm,

'_muswutheon. sthough the Vein ven very smell,

. %e mt 00 Ay bthe ,mu!.blt. and Maaly mhuc. hiﬁ m
-eilver sres im the vein vhich we prongse $o work womld nilftete
naninet & Oovernment lean, 17 &he ores tlse sontaised » very high

| percentsge of uu and 1m. m«a the mm is uxtm h
_-mo.‘

| :Ifmmnmmrmthnrtodaso, l ﬂﬁﬁ&tmma ‘
chuse A re-sxsaimtion. 1 enclose puwu guly of snsay onriifiente

" of ore from the sdjoiming Glsim, ani adout parsliel $o the grouad

uwumlm,mnnawu(mtmﬂmzm rutww
'thomm oo

Oowmx ‘;rm. o
SRR  lowvadev dewry
?‘-MQ ’





O He Lo WamET
Chthorany o%  Lew
- om, Heverd I, Youmg -
Tepaty Administrator

Jefense Ninrnlu :*remmt m’n |
Vﬂ.htmm \Cﬁg e W

My uenr He. lmt

' "z’euterm ¥ mh >4 *a tcbamt ebladia *,5&. Cedey Mr. 0. se Melure,
who in the ghief owvaer ia the property; sent ms ¢ letter from ‘

¥r. iem Lyom, Jirector of iupply idvision, the Veaor of wbich -

is thet we would prabebdly open uwp ¢ high gmds silver mine like

- the Grsaite 31 detullle mine of 8 prrnllel vein, =nd that we
vmld aﬂ open Y & lead or :tu niu. :

“he Mto m Natallie Hine aptm ap v ynel denl of xine, uhinl
50 $o 70 pevrs ms0 ¥us = Jetviment, yather thog an ndventsge in
the ore, In &n ndjecent gleim te the Oodd Ceim, the Jessphine
slsin, n tanael hop Dees driven, 5ad very high grede xinc sad hM

‘ r"AvArnlmt apesr in t&w am, w the vela ves very mn-

. +e gnpent see vhy the mmlblo. and highly Prodeble, high mﬂh

pllver cres in the vein siich we prevose to work womld militate
apeinst & Goversnent lodm, if the ores nine contnined 5 very high -
pareonbrgs of rine &nd la&d, sw.vh the sommmt iz saxioms to

‘ ~.*zmm

If you can R 4 clmt 6 aw R0, I} Jlah thst you wu&;‘&
couee B Fe-ax-minabion. | enclope yuu eopy of csssy certifionte

| o8 ere frum ipe adjeining claim, aud sbout mrallel $o he groumd

T we axpeat Se a;lm.mn ndmﬁhnfnatmth&n}i)o fast delew
‘ mmm« .

' _ﬂ@t@gllﬁ‘-s’mi&s.
 Tewndes ‘wary .

._ f‘Ju“' 3
v o
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iy 1o HAURY
‘ttorney At lav
ﬁath. mtm

fmu. aowird I. Ym
beputy Austnistrator
lefenne Jiaamlo E‘vemmt Mn'n
. !’h’mﬁn u,,' 3Q {—r: : .

Ny wr #r, Toongs

Teaterday ( weote yu abmt oHela -938. Teday Yy, v, e Tglure,
why {5 the chief ouner im tha property, sent me - letler from
Nir, Tom Lpea, iresbar of Supuly idvisiem, the Seser of wilich

16 thet we wonld prodably opes uwp » high gr-de silver uine 1ike
the tyesnise 34 Mexllic sine of a parellel nia. “ad thet va
Cworld not opem u.p p lend or zim miuh . :

The (ranite Bi Xetallfe Siwe opened ap & vl denl of xinc, shidh
50 to 70 yeurs mgo was a detPiment, rather thna sa sdvanicge in
the ore, 1n an ndisecent claim to the Gold Coin, the Jorephine

 claim, 7 fussel hor besn criven, nad very high grede ime and lend

wlm: arpesr in the ore, thM the vein wan very a1l

e orpnat woe vhy tho roweille, snd Mghly probable, high grede

~ #ilver orew in the vein which we pronese te work would silit:te
Apstnnt n Covernment 10sn, 1f the ores nlsze contained » wery high

- peycentape of :uc m lend, vhich She mmt is mﬂm te

Wv

BT, you oan mne your way clesr 4o 8o u."l «-A'-h, that you would
ctuse a re-sxsainstion, | emclose you sopy of cusiy sertificcte

o af ore from the sdjolmimg elaim, and sbout purallel to the grousd

L we expest. to axphn. end at & depth of mt »mre M 300 feet bcluv
- the mm.

Gcﬁiuilr IM.‘ ‘

| lowvndes fewry
. 1\ ‘b ) ‘ _ - - o
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y S o "quﬁ?ﬂ)ﬁt 19, 1950

e Ly MAUHY
- sttarmey oY Law
ute, th

det, livvant I, Youmg
vepaty Adwinistretor .
Jaferse Fipernie ?‘rswmm mvn
“eakington J 5' FOPE H

“y dery Mp, Ym:‘

- Testerday 1 wrote 7o &boul LoVl l?_sgt Tadry Nr, o e Moiure,
who 1+ the alilef cwner ifa Lhn woverty, sant me » letter from
¥r, Tom igom, ~fraghor of Swupply Vivisiom, the temor of which
“is Shet wo would probebly open up a Aigh grede silver nips like
the Dyuatte M Netzllic mime of o prrnllel voim, aad thed we
wovald Mt epan up o lesd ar atm !hua

The cmaiu m Metnilie Hine opomd w56 vﬂﬁt dsal of zioc, «hich
50 o 70 yerrg sgo wra o detriment, rothoer thhp nm sdvenitge in
tha oye, 1A nh adduoent slsin 30 the Gold Loln, e Jesephise
elsim, ¢ Susnsl bxs been driven, r2nd very high grede zine sud lexd
valuse n-cesfr {0 the ore, thomgh the vwin wes very sacll,
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He L. MAURY
Y Butte, Montana

September 18, 1951

Mr. Howard I. Young
Deputy Administrator
Defense Minerals Procurement Admn.
Washington 25, D. Ce.

My dear Friend:

While in Washington last spring Mr. Lowell Moon discussed
with me the plan that the Government would lend money to
match the money of owners in exploring good prospects.

Three of us decided that we would apply for such a loan to
drive a tunnel on a large vein paralleling the old Granite
BiMet vein in Granite County. The old Bi Met vein produced
more than $35 million gross, and more than $20 million

net. Three of us own eight claims there. We put in an
application on July 26th to the Spokane office to lend us
$20,000.00 on the statement that we would put up $20,000

to drive a timnel on this land. The next day we forwarded a
certificate of the First National Bank of Butte that our
$20,000 was in the bank on a trust agreement to work the
Needlegun~-Gold Coin claims of the group. There have been
two examinations by local engineers of high standing on
behalf of the Government. The recommend the loan highly,
and that there is a good mining chance to make a big mine of
it, but everything seems to be delayed; nothing seems to
move.

I have.all the necessary machinery held for me by owner.
Weather now is perfect, but the land is 7,000 feet high.
While there is a fine road to the land from Philipsburg,
yet you know what weather conditions are in Montana in such
altitude, and that we should get started right now, or we
camnot start at all until next May, though of course

if we get our machinery set, and keep the road open, we can
work all winter.

It would certainly be a charming incident in our thirty
yearst! friendship if you would get some speedy action on
this application.

The official number of the application is 1958.

Sincerely yours,

/8] LOWNDES MAURY
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H. L.MAURY

I TATTORNEY AT LAW ™

BUTTE, MONTANA July 30, 1951,

W RTMERT er T INTROR
. ot Datigl

Defense e

REC o
AUG 6351
Washington, D. Ce. CLANDONF. = R til

Exgeutive dSevietary
My dear Mr. Moons

On April 19th last, I consulted you with reference to
Government assistance in the matter of driving a tunnel on
a veln parallel to the old Granite Bl Met veln, and on the
Needle Gun and Gold Coin claims.

Pursuant to your letters of advice, this land has been exemined
by Government engineers. A favorable repart on the land will
leave Spokane to-day .to ‘the Defense Minerals Administration.

I have in my trust account $17,500, and the promise of $2,500,00
more at any time that I request 1t, so that there is on hand
$20,000.00 to match a Government loan of $20,000 to drive

a tunnel on a vein of major width, and well defined through

four claims that are owned by a partnership. This land is

above 7,500 feet high; while there is a good road. to it
frem'the town of Philipsburg, yet, as you know, the good weather
in Such an altitude ends in November. The weather is perfect
now, Every day that passes now without this work being started
is full of sorrow for people who wish to start to work on

this land. As trustee myself of this fund, I cannot advance

a dollar of it until we have a contract with the Defense
Minerals Administration. I have arranged for equipment to

"be delivered just as soon as the contract is signed. Is -

there any way that you can speed up this contract? ’

My son,' Jesse L. Maury, is a mining engineer, having been with
the Non-Ferrous Price Fixing during the last war. His address
is 211 Prospsect Street, Chevy Chase, Maryland. His telephone

is Wise 1 6318. If he can be of any assistance to you
in pushing thT usiness through, I have written him about
it, he will be glad to confer with you and try to get thse thing

accomplished.
Cordially yours, A@'nn c@'/
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